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The Financial Situation.

The American members of the Committee of IEx-
perts which at the recent Paris conference arranged
the settlement of the question of German repara-
tions payments, made their expected visit this week
on President Hoover and unfolded to him and to
Secretary of State Henry L. Stimson and Secretary
of the Treasury Andrew W. Mellon their plan for
the establishment of the proposed Bank for Inter-
national Settlements. After their departure, Sec-
retary Stimson deemed it incumbent to repeat the
statement made by him on May 16, banning partici-
pation on the part of the Federal Reserve Banks.

Mr. Stimson said there had been no recent devel-
opments to change the Government’s position as
announced by him on May 16, and again declared
that the American Government did not desire to
have any American official participate in the collec-
tion of German reparations through the bank or any
other agency. Newspaper accounts stated that re-
cent suggestions from abroad that an official of a
New York Federal Reserve Bank be designated to
participate in the management of the International
institution had evoked little response in high Ad-
ministration quarters in Washington. Even such
indirect representations as would be involved in the
propoced Bank plan would not likely be undertaken
without the advice and consent of Congress, and for
the present at least there was no reason to believe
that President Hoover would ask Congressional
action on this question.

We think the Secretary of State was well advised
when he indicated anew and with additionad empha-
gis the attitude of the Administration. There is
reason to believe that Owen D. Young, as head of
the Experts, spoke with great persuasiveness in
support of the proposed bank, which is so close to
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his heart, and it was desirable that the public should
not be allowed to gain the impression that the Ad-
ministration had become convinced, perhaps against
its will, that acquiescence in the plan would be the
best course to pursue. It is one of the most remark-
able incidents among the many remarkable incidents
connected with this whole question of German repa-
rations payments that while® the vital matter of
that issue was of course the reparations payments
themselves, these reparations payments should now
be relegated to a position of relative unimportance
or at least be subordinated to what is now consid-
ered to be (and doubtless is) the greater issue of
the establishment of a world’s bank for the handling
not merely of banking matters growing out of and
directly relating to the reparations payments, but
banking matters in their broadest and most compre-
hensive scope. If Mr. Young is quoted correctly, he
regards this Bank for International Settlements as
the real achievement of the Committee of Experts,
far surpassing in its ultimate reach and conse-
quences everything else. Careful study of the Com-
mittee’s report shows, too, that this is not an exag-
gerated view.

We deal with the subject anew in a separate
article on a subsequent page and show that the Bank
for International Settlements is to function in the
broadest way and will partake of all the character-
i tics of a super-bank, even though any intention to
establish a super-bank is expressly disclaimed.
What should be most carefully guarded against is
that our Federal Reserve Banks should not in any
way become involved or entangled in the affairs of
this world-bank. Our precent experience with the
Federal Reserve Banks and their own experience in
trying to cope with the home credit situation is con-
clusive evidence that the Reserve Banks have quite
enough to do in attending to their own affairs, with-
out undertaking the regulation of the banking situa-
tion of the whole world.

It is quite true that financial assistance in aid
of the central banks of Europe may at times be
required. Assistance should be freely granted, when
needed, but it should be done by private bankers and
not by our Federal Reserve Banks, who are the
custodians of the gold reserves of the country’s en-
tire banking system. That eminent banking house,
J. P. Morgan & Co., has often extended assistance
of that kind in the past, and is quite capable of
doing so again in the future, with the co-operation
of course of associated banks and banking institu-
tions, all functioning as private units. These private
bankers will be certain in extending assistance to
act with the utmost prudence and caution, will sub-
divide their commitments just as insurance com-
panies do, and take extra pains and care to surround
every such trancaction with all possible safeguards.
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But the Federal Reserve Banks should hold
strictly aloof and assume no commitments whatever,
near or remote. Representation upon orin the Bank
for International Settlements, whether direct or in-
direct, will carry duties and responsibilities, and it
is precisely such duties and responsibilities that
should not devolve upon or be assumed by our Fed-
eral Reserve Banks. As for entering upon such a
chimerical scheme as regulating the gold currents
of the whole world, which we are teld could be so
easily done by pooling the gold resources of the
central banks, our Federal Reserve Banks included,
that is the one thing that the Federal Reserve Banks
should not do or be permitted to do.

Such Utopian schemes should be most carefully
avoided. The risks and dangers of anything of the
kind should be kept steadily in view. If the central
banks of Europe are willing to engage in undertak-
ings of that kind, that is their affair, and it should
never become our affair. It will be recalled that W.
Randolph Burgess, the Assistant Federal Reserve
Agent of the New York Federal Reserve Bank, was
in Europe for quite a while, last Spring, collaborat-
ing with the Experts in drafting the charter for the
proposed bank, and when he came back spoke with
rare frankness as to what it was hoped to accom-
plish through the agency of the proposed bank.

It happens, too, that Owen D. Young is a Director
of the New York Federal Reserve institution, and
as such is directly associated in an official capacity
with the Federal Reserve Banks. This connection
sheuld always be borne in mind in any discussion
of the subject. Because of such connection he will
always be looked upon as a representative of the
Federal Reserve Banks, and in view of that fact the
Administration at Washington was certainly called
upon to make it unmistakably plain that no repre-
sentative of the Federal Reserve Banks, direct or
indirect, must be identified with the proposed Bank,

There is another consideration to be borne in
mind, and that is that the Federal Reserve Banks
should not be permitted to parcel out the gold
reserves of the Federal Reserve Banks and make
them part of a general gold fund. That is all well
enough in theory, but in practice the consequence
is certain to be serious. The entire world is of
course aware of the fact that the Federal Reserve
System in the carrying out of its easy-money policy
inaugurated in the Summer of 1927, deliberately
engaged in expelling gold from the country and sub-
stituted paper money for such gold, the net loss of
gold in the end running in excess of $500,000,000.
The ill consequences that followed this mistaken
policy of expelling $500,000,000 of gold and replac-
ing it with paper are to-day known to the whole
world. The country is suffering as a result from a
speculative debauch, the like of which has never
before been seen in the world’s history. Instead of
conferring upon the Federal Reserve Banks author-
ity to repeat anything of the kind, and on a much
larger scale, too, as would unquestionably happen
if the United States became participants in a world
bank such as provided for by the Committee of
Experts.

The lawmaker should see to it that the future
shall be rendered secure against anything of the
kind. It is one thing to let gold flow out of the
country, in a normal, natural way as the result of
the working of economic law, and no obstacle should
ever be placed in the way of it flowing out in that
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manner, but it is quite another thing to force expul-
sion through artificial measures, such as were em-
ployed in 1927, and early in 1928. Such artificial
measures almost invariably result in failure and
disaster, just as they have on the present occasion.
That is one of the strongest reasons for confining
the Federal Reserve Banks to their legitimate
sphere. What would happen if they were permitted
to stalk out and unite with other banks for the
purpose of carrying out some artificial scheme for
stabilizing the gold currencies and the gold reserves
of the world can only be left to the imagination. It
is in the highest degree encouraging to find the Ad-
ministration at Washington so set in its opposition
to anything of the kind.

The weekly returns of the Federal Reserve Banks.
this week are not of an assuring character. What-
ever progress was previously made in preventing:
inordinate use of Reserve credit and of ordinary
bank credit is now being lost again. Speculation
having again begun to spread in the stock market,
brokers’ loans are once more expanding and mem-
ber bank borrowing increasing. This is happening,
too, at a time when the member banks are being
strongly advantaged by reason of Government de-
posits as a result of the large income tax collections:
that occurred in the middle of June. We referred
to these large Government deposits as a feature
in the situation in our remarks a week ago, but
then lacked the figures except for the reporting
member banks in New York City and Chicago. On
Monday evening of this week the figures for the
entire body of reporting member banks made their
appearance and they confirm what was previously
said. Government deposits, it is found, jumped
from $46,000,000 June 12 to $260,000,000 June 19,
and apparently there has been no reduction for the
present week—we mean the week ending June 26.
This we gather from the fact that the Government
deposits of the reporting member banks in New York
City, after having increased from $19,000,000 to
$72,000,000, are still reported at the latter figure
the present week, and that likewise the reporting
member banks in Chicago after having last week
shown Government deposits increased from $5,-
000,000 to $20,000,000, record no diminution in the
latter amount the present week. As previously
pointed out, the strong advantage of Government
deposits is that the banks need hold no cash reserves.
against the same. They therefore count as an ad-
dition to cash reserves to their full amount.

With reserves of the member banks reinforced to
the full extent of the Government deposits, member
bank borrowing is shown to have further increased
the present week. But before adverting to that
feature it will be well to take up the figures of
brokers’ loans. These, as already indicated, have
taken another leap upward. Last week, it may be
recalled, there was an expansion of $136,000,000 in
the grand total of thece brokers’ loans. This week
there is a further expansion.in amount of $122,-
000,000, making for the two weeks combined an
addition of $258,000,000. The total now (June 26)
at $5,542,000,000 compares with $4,178,000,000 a
year ago on June 27 1928. The loans made for own
account by the reporting member banks in New
York City increased during the past week from
$883,000,000 to $1,038,000,000; the loans made for
account of out-of-town banks fell from $1,592,000,000
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to $1,536,000,000, while the loans for account of
others ran up from $2,945,000,000 to $2,969,000,000.

Taking up now the matter of member bank bor-
rowing, it is found that the discount holdings of the
twelve Reserve institutions are now again well above
a round billion dollars, having risen during the week
from $959,104,000 to $1,016,747,000. This is after
last week’s increase of $25,193,000. On the other
hand, the twelve Reserve institutions have allowed
their acceptance holdings purchased in the open
market to drop still lower, these standing this week
at $82,839,000 against $87,032,000 the previous week.
But it again happens that the Reserve Banks while
reducing their own holdings of acceptances, have
further increased the amount of the acceptances
purchased for foreign correspondents. During the
past week, these holdings for foreign correspondents
increased from $416,999,000 to $424,566,000. Since
May 1 up to June 26 the twelve Reserve Banks have
allowed their acceptance holdings to run down from
$170,421,000 to $82,839,000. Contrariwise between
the same two dates the bill holdings for foreign cor-
respondents have increased from $349,257,000 to
$424,566,000.

But while the twelve Reserve Banks have further
reduced their holdings of acceptances, they have
increased their holdings of Government securities,
these latter having risen from $139,458,000 to $149,-
527,000. Altogether, total bill and security holdings
the present week are $1,262,428,000 as against $1,-
198,761,000 last week.

'l

The stock market this week has continued to show
growing strength. Last week the advance in prices
appeared to be the result of low rates for money on
call, there having then been no change all week
from the call loan rate of 7% on the Stock Exchange.

The present week, however, call loans on the Stock

BExchange advanced from 7% to 10% on Monday and
have held firm at the latter figure all week. But the
rise in the money charge acted as no deterrent upon
the speculation for higher prices. The first effect
was to produce a temporary recession, but the up-
ward movement was quickly resumed and the tend-
ency of the market has been almost uninterruptedly
upward, except for some weakness on Thursday and
barring, of ceurse, downward reactions as a result
of profit taking sales.

The volume of trading has also been increasing,
there being evidently greater outside participation
in the market. Sales have been in the neighborhood
of 4,000,000 shares a day, as against the previous
3,000,000 shares a day. On the New York Stock
Ixchange the sales on Saturday last were 1,479,880
shares; on Monday they were 3,033,120 shares; on
Tuesday, 2,927,720 shares; on Wednasday, 4,029,740
shares; on Thursday, 3,911,970 shares, and on Fri-

day 3,950,140 chares. On the New York Curb Mar-

ket the sales last Saturday were 876,400 shares; on
Monday the sales were 1,809,000 shares ; on Tuesday,
1,293,800 shares; on Wednesday, 2,291,900 sharesé
on Thursday, 2,805,300 shares, and on Friday,
3,304,500 shares, this lact establishing a new high
record for a day’s transactions.

As compared with Friday of last week, prices show
quite general advances, with public utilities again
in the foreground. Brooklyn Union Gas closed yes-
terday at 20934 against 20734 on Friday of last
week ; North American at 146 against 1291/ ; Amer-
ican Water Works & Elec. at 14215 against 13934 ;
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Electric Pow. & Light at 80 against 73; Fed. Light &
Traction at 101 against bid 100; Pacific Gas & Elec.
at 6914 ex div. against 677 ; Standard Gas & Elec.
at 1187 ex div. against 118; Consol. Gas of N. Y. at
1317 against 124; Colmbia Gas & Elec. at 8314
against 799%; Public Service of N. J. at 11134
against 10334 ; International Harvester at 10614
against 105: Sears Roebuck & Co. at 16314 against
159 ; Montgomery Ward & Co. at 10874 against 106;
Woolworth at 224 against 219; Safeway Stores at
162 against 16314 ; Western Union Tel. at 195
against 1951%; American Tel. & Tel. at 23315 with
rights against 2183/ with rights; Int. Tel. & Tel. at
10434 against 9175 with rights; Westinghouse Elec.
& Mfg.at 185 ex div.against 1723/ ; United Aircraft &
Transport at 12734 against 12115 American Can at
15234 against 146; United States Industrial Alcohol
at 17915 against 183 ; Commercial Solvents at 4453
against 41114 ; Corn Products at 10074 against 971/ ;
Shattuck & Co. at 170 against 168, and Columbia
Graphophone at 6834 with rights against 6334 with
rights.

Allied Chem. & Dye cloced yesterday at 324 against
306 on Friday of last week; Davison Chemical at
5134 against 497 ; Union Carbide & Carbon at 10274
against 97; B. I. du Pont de Nemours at 1823/
against 17134 ; Radio Corporation at 8354 against
831/ ; General Electric at 324 against 305%; Na-
tional Cash Register at 120 ex div. against 1149%;
Wright Aeronautical at 132 against 128; Inter-
national Nickel at 517 against 4914 ; A. M. Byers
at 14014 against 1423/ ; Timken Roller Bearing at
10734 against 8514 ; Warner Bros. Pictures at 120
against 115%; Motion Picture Capital at 5315
against 5814; Mack Trucks at 101 against 993/
Yellow Truck & Coach at 4215 against 4214 ; Na-
tional Dairy Products at 75 against 7214 Johns-
Manville at 18514 against 183 ; National Bellas Hess
at 4854 against 48; Associated Dry Goods at 499
against 5114 ; Commonwealth Power at 239 against
293 : Lambert Co. at 1453/ against 1413/ ; Texas Gulf
Sulphur at 7034z against 73; Kolster Radio at 32
against 217%. Among the stocks that established
new high records for the year, the follgwing may
be mentioned :

STOCKS MAKING NEW HIGH FOR YEAR.

Railroads— Industrial & Miscell. (Concl.)—
Atchison Topeka & Santa Fe Detroit Edison
Bangor & Aroostook Electric Power & Light
Engineers Public Service
Exchange Buffet
General Electric
General Railway Signal
Glidden Co.

Hoe (R.) & Co.

International Business Machines
Internat. Telephone & Telegraph
Kinney Co. .
Louisville Gas & Electric
Ludlum Steel

Macy

National Dairy Products
National Power & Light
North American

Otis Elevator

Peoples Gas Light & Coke
Public Service Corp. of N. J.
Shattuck (F. G.)

Trico Products
Underwood-Elliott-Fischer
Union Carbide & Carbon
United States Steel

Van Raalte

Walworth Co.

Warren Bros.

Westinghouse Electric & Mfg.

Worthington Pump & Machine
Young Spring & Wire

The copper stocks have been irregular. Anaconda
Copper closed yesterday at 116 against 11514 en
Friday of last week; Kennecott Copper at 845g
against 851%; Greene Cananea at 164 against 161;

Chesapeake & Ohio
Erie
Missouri Kansas & Texas
New York Central
N. Y. N. H. & Hartford
Norfolk & Western
Pennsylvania
Pere Marquette
Union Pacific

Industrial and Miscellaneous—
Air Reduction
Allied Chemical & Dye
Allis-Chalmers
American Bank Note
American Can
American Chicle
American Power & Light
Atlantic Gulf & W. I. SS. Lines
Atlantic Refining
Childs Co.
Columbian Carbon
Columbia Gas & Electric
Commercial Solvents
Consolidated Gas
Continental Baking class A
Corn Products Refining
Crucible Steel of America
Cutler-Hammer Mfg.
Cuyamel Fruit
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Calumet & Hecla at 42 against 4334 ; Andes Copper
at 5214 against 541%; Inspiration Copper at 451/
against 46; Calumet & Arizona at 12714 against
1293/ ; Granby Consol. Copper at 771/ against 791/ ;
American Smelting & Ref. at 10654 against 10414 ;
U. 8. Smelting & Ref. at 58 against 5714. The oil
stocks have again been quiet. Simms Petroleum
closed yesterday at 3034 against 31 on Friday of
last week; Skelly Oil at 4014 against 40; Atlantic
Refining at 721/ against 7014; Pan American B at
56145 against 5814; Phillips Petroleum at 3714
against 38; Texas Corp. at 617 against 6114 ; Rich-
field Oil at 42 against 42; Marland Oil at 343/
against 3514 ; Standard Oil of N. J. at 5614 against
567 ; Standard Oil of N. Y. at 391/ against 3954,
and Pure Oil at 26145 against 271.

The steel group has moved up with great precision.
U. 8. Steel closed yesterday at 18914 against 18034
on Friday of last week; Bethlehem Steel at 111
against 10714 ; Republic Iron & Steel at 9914 against
95%%; Ludlum Steel at 9914 against 9414, and
Youngstown Steel & Tube at 14114 against 139. In
the motor group General Motors closed yesterday at
75 against 7414 on Friday of last week ; Nash Motors
at 85 against 8534 ; Chrysler at 737 against 7634 ;
Packard Motors at 13114 against 133 ; Hudson Motor
Car at 88% against 8514, and Hupp Motors at 47 s
against 49. Among the rubber stocks Goodyear Tire
& Rubber closed yesterday at 12414 against 12154
on Friday of last week; B. F. Goodrich at 7914
against 78%, and United States Rubber at 52
against 5015, and the preferred at 801/ against 77.

The railroad stocks are commanding increasing
favor and several of them advanced to new high fig-
ures for the year. The Erie yesterday declared divi-
dends on both the first and second preferred, being
the first distributed since 1907. Pennsylvania RR.
closed yesterday at 8334 against 801 on Friday of
last week ; New York Central at 2067 ex div. against
20474 ; Del. & Hudson at 198 against 19714 ; Balti-
more & Ohio at 1253/ against 12414 ; New Haven at
11114 against 1127 ; Union Pacific at 23314 against
231Y, ; Canadian Pacific at 231 against 232; Atchi-
son at 233% against 224 ; Southern Pacific at 13434
against 132; Miscouri Pacific at 9414 against 911/ ;
Kansas City Southern at 94 ex div. against 943/ +
St. Louis Southwestern at 9214 against 915,
St. Louis-San Francisco at 1173, against 1171 ;
Missouri-Kansas-Texas at 571 against 497%; Rock
Island at 13214 against 12634 ; Great Northern at
10934 against 110, and Northern Pacific at 10614
against 105%.

Stock exchanges in the important European cen-
ters were depressed in virtually all sessions this
week, with the downward movement of share prices

particularly pronounced at London. The British
center displayed deep concern all week regarding the
continued withdrawals of gold for shipment to the
United States. Sizable shipments also were made
to Germany, with the result that London lost a total
of more than $30,000,000 gold during the week. This
movement prompted renewed discussion of a pos-
sible increase in the Bank of England’s discount
rate, and it also brought out a good deal of pressure
against securities, which declined slowly but stead-
ily in consequence. The Continental exchanges were
less affected by this international monetary develop-
ment, share prices moving irregularly upward and
downward. '
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The London Stock Exchange began the week with
general dullness and a weak tendency in the Gilt-
edged market. Persistent selling of shares like Cour-
taulds and the tobaccos caused considerable uneasi-
ness and the market turned downward as a whole,
with Anglo-American issues running counter to the
trend owing to strength at New York. Heavy gold
engagements for German and American account
were announced Tuesday and this caused a sharp
drop in the gilt-edged market. Industrial shares
joined the downward movement and home rails also
sold off after a firm opening. Further gold exports
Wednesday again exercised a disturbing influence
on the stock market, with the gilt-edged list a center
of depression. Industrial shares and home rails also
were weak, only some of the Anglo-American issues
moving upward. The decline was resumed Thurs-
day, with British funds and home rails leading the
list to lower levels. International issues again
moved upward in reflection of the speculative ac-
tivity in New York. Dealings were very quiet yes-
terday, traders showing little enthusiasm in face of
the heavy gold withdrawals and the possibility of
additional shipments. A firmer tone was dis-
played, however, by gilt-edged issues and home
rails.

The Paris Bourse began the week with a small
selling movement that resulted in lower quotations,
as no buyers were to be found. Stocks lost consid-
erable ground, with French banks quite weak.
Rentes were the only issues that remained strong in
face of the general weakness. Selling developed on
a larger scale Tuesday, with losses quite consider-
able at the close of the session. Banks, motors and
chemicals were especially sensitive to the selling,
with electricals, steels and rails showing more re-
sistance. The tendency improved slightly Wednes-
day, with professional operators re-purchasing many
of the stocks sold in the previous sessions. The
buying movement did not develop to any sizable pro-
portions, however, and the market remained
apathetic as a whole. Thursday’s opening was fairly
strong, numerous groups rallying sharply. The rise
was not maintained, however, and the close was
again heavy. Stocks declined heavily at Paris, yes-
terday, owing to the increasing difficulties of the
Poincare Government with the French Parliament
over ratification of the debt accords.

The Berlin Boerse was dull and dispirited at the
opening Monday, traders showing little tendency to
making commitments. Late in the day, when the
tenor of Foreign Minister Stresemann’s speech be-
fore the Reichstag became known, a measure of im-
provement was felt in the market and trading
became brisk. Tuesday’s session on the Boerse was
quiet and irregular, with the exception of the mining
issues which gained perceptibly. Greater optimism
was manifested by the German exchange Wednes-
day, share prices advancing through the greater part
of the session. A number of developments contrib-
uted to this improvement, chief among them a
reduction in the number of German unemployed
and a more favorable report of the Reichsbank.
After opening very quietly Thursday, the market
turned weak again. A sudden downward movement
in department store stocks depressed the general
list with all sections showing losses at the close.
The downward tendency was resumed yesterday,
most groups falling to lower levels.
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Attempts by the governments interested in Ger-
man reparations payments to secure all-round rati-
fication of the new Young Plan while effecting
incidental settlement of some of the many issues
that hinge upon the plan has produced one of the
most highly complicated international situations on
record. The six governments that were directly
represented at Paris June 7 when the experts’ report
was signed are all avowedly in favor of the new
scheme. There is apparently general agreement
alco on the method for securing governmental ac-
ceptance of the report, dispatches from all capitals
indicating that a conference of governments for
action on the Young Plan is in prospect. Where
and when this conference is to be held, however, is
a matter of wide differences of opinion. In France
and Germany, moreover, there are grave parliamen-
tary problems to be overcome before the Chamber of
Deputies and the Reichstag are likely to give the
necessary consent for these governments to act.

Parliamentary acceptance of the report in France
is inextricably tied up with parallel consideration
of the Mellon-Berenger and Churchill-Caillaux debt
accords, with the Deputies also greatly concerned
over the Paris Government’s alleged plan to evacu-
ate the Rhineland. Premier Poincare, who is guid-
ing the project through the Chamber debates, is not
in a very strong political position and his task is
made doubly difficult for this reason. In Germany
there have been indications this week that complete
freedom of the Rhineland will be demanded, with-
out establishment of the “Security Commission”
that was projected last September at Geneva, when
the experts’ meeting was launched. Immediate re-
turn of the Sarre region also is likely to be required
by the Reich Government, according to statements
made by Dr. Stresemann, the Foreign Minister.

What reaction such demands might produce in
France can only be conjectured.

In Britain the change of Government has pro-
duced a somewhat less cordial official attitude to-
ward France, observers remarking that Arthur Hen-
derson, the New Foreign Secretary, is less likely
than his predecessor to see international affairs

eye to eye with Aristide Briand, of France. Con-
ferences are proceeding meanwhile between German
and Belgian negotiators for settlement of the claim
made by Belgium for worthless German marks left
after the period of occupation. The Experts agreed
that such a settlement must be made before accept-
ance of the report by the governments. Events in
the United States also have reflected the interna-
tional turmoil occasioned by the recent develop-
ments, Congress granting authority for delay in the
French war stocks payment due Aug. 1, while the
degree of American participation in the reparations
settlement and in the proposed new International
Settlement Bank comes up for periodic discussion.
The proposed conference of interested govern-
ments which is to put the new Young Plan into
operation has been under discussion by representa-
tive: of the governments for several weeks. Ger-
many at first asked that this meeting gather at
Baden-Baden, while France held out for Paris, but
both Governments have apparently dropped their
demands. London was considered the most likely
meeting place for a time, but then sentiment
switched toward one or another of the small towns
in Switzerland, with France and Germany in sub-
stantial agreement. Britain continues to insist,

however, according to recent dispatches, that the
conference should be held in London so that Prime
Minister MacDonald niight attend.- The Labor
Premier could not possibly go to Switzerland be-
cause of the impending session of Parliament, it is
argued. Further discussion is indicated.

Premier Poincare discussed the new Young Plan
and ancillary matters before the Finance and For-
eign Affairs Committees of the Chamber of Deputies
for more than a week, ending his exposition yester-
day. Debate was to begin in the Chamber itself Tues-
day, but the explanations of the Premier could not be
completed by that time, so debate was postponed.
The Young Plan is admittedly acceptable to the
Chamber, but whether the debt accords with Eng-
land and the United States can be forced through
remains to be seen. The debt accords by themselves
would probably languish forever before the Cham-
ber, but the Cabinet is apparently determined to
secure acceptance and is therefore linking the ac-
cords with the Young Plan. French parliamen-
tarians, however, ardently desire to have the Young
Plan accepted by all governments and the possibil-
ity of a slip removed, before they take the risk of
ratifying the debt records. How to arrange this and
yet secure postponement of the payment of $407,-
000,000 due America Aug. 1 on war stocks is a
puzzle that the French Government is trying to solve.
An additional complication is introduced if the war
stockis payment is not satisfactorily adjusted and
the sum due merged with the general French debt
to the United States. If France should elect to
make the payment to avoid complications, then
Britain will demand an equal cash payment under
the Churchill-Caillaux aceord. Postponement of the
payment to America rests with President Hoover,
Congress having voted him authority to put the
matter off for nine months if necessary or advisable.

A method for accomplishing his aims, while yet
taking all due precautions, was disclosed by M.
Poincare before the Chamber’s Finance and Foreign
Affairs Committees late last week. He preposed,
a dispatch to the New York “Herald-Tribune” said,
to ratify the debt accords by decree some time in
July and presumably after the governments had
accepted the Young Plan. Early in the present week
a question put in the Chamber revealed the weak-
ness of the Premier on the war debts question. A
demonstration*against ratification of the debt ac-
cords was staged in Paris last Sunday, only about
4,000 former combatants marching, although many
more were expected. Interpellations on this demon-
stration in the Chamber Tuesday were followed by
a demand for a vote of confidence. This was granted,
but only by the narrow margin of 25 votes.

An extraordinary session of the German Cabinet
was held late last week to accept the Young Plan
as signed by the Experts at Paris June 7. The
understanding prevailed at that time among the
political parties that the Reich’s signature to the new
agreement wai wholly conditional upon settlement
of the Rhineland question and upen prompt return
of the Sarre Basin. Dr. Stresemann, the Foreign
Minister, addressed the Reichstag om these matters
Monday. “We have no intention of reducing the
importance of the Locarno Treaties,” he said, “and
we are willing to permit the entire negotiation over
this question to collapse if an endeavor is made to
set up a permanent control commissien in the
Rhineland.” Later in the day Dr. Stresemann as-
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serted that he included the return of the Sarre
Valley as well as the Rhine provinces to Germany
as part of the war problems which Germany insists
must be liquidated simultaneously with the repara-
tions issue.

In Washington Tuesday, conversations were held,
as indicated earlier in this article, between Presi-
dent Hoover and other administration officials on
the one hand, and the distinguished Americans who
served on the Experts’ Committee on the other.
Owen D. Young and J. Pierpont Moergan, together
with their alternates, Thomas Nelson Perkins and
Thomas W. Lamont, argued on this occasion, accord-
ing to press reports, that it was desirable to have
American citizens represented in the directorate of
the International Bank for Settlements which is to
be set up as a clearing house for handling the repara-
tions payments to be made by Germany. “The
question arose also,” a dispatch to the New York
Times said, “as to whether the United States would
be obliged to receive its share of the German repara-
tions payments through the International Bank of
Settlements, and it was agreed that it might be
necessary to obtain the consent of Congress to such
an arrangement.” The conversations were informal
and unofficial, because the American experts were
not acting in Paris in any official capacity. The
experts presented their views and returned to New
York late in the day. This meeting was followed
Wednesday by an official reiteration by Secretary
of State Stimson of the hands-off attitude adopted
by ‘the United States Government May 16 toward
the proposed International Settlement bank. There
have been no recent developments, he said, to change
the Government’s position that it does not desire to
have any American official participate.

Negotiations between Great Britainand the United
States for a reduction of naval armaments proceeded
more slowly this week, after the brilliant start made
by Prime Minister MacDonald and Ambassador
Charles G. Dawes in their speeches on June 18. The
statement by Mr. Dawes that a common formula or
“yardstick” for the measurement of navies must be
found by naval technicians and applied by statesmen
was accepted with profound satisfaction in both
countries. Hardly a note of criticism has been
heard in either country, although it has been pointed
out in some informed quarters that both the finding
of the “yardstick” and its application may be more
difficult than is generally imagined. It is under-
stood, however, that naval men on both cides of the
Atlantic are bending all their energies to evolving
such a formula, with the likelihood that a general
conference will not be called until success in this
undertaking is reasonably assured. Washington
dispatches have indicated this week that the Ad-
ministration was gratified and encouraged by the
cordial attitude of the new British Premier toward
the American proposals, and by the favorable re-
action in the press of both countries. A long step
is thus believed to have been taken toward President
Hoover’s avowed aim of cutting down large fleets,
for the double purpose of furthering permanent
peace and lifting much of the burden of taxation
that comes from maintaining great navies.

A further move to facilitate the discussions was
made at Washington late last week, when Hugh
S. Gibson, American Ambassador to Belgium, was
instructed to proceed to London to collaborate with
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General Dawes. President Hoover’s plans for ap-
plying a yardstick to naval armaments and securing
reduction by this means were first announced by
Ambassador Gibson at the recent session of the
League of Nations Preparatory Disarmament Con-
ference. A Washington announcement said that the
two Ambassadors are to consult “on the disarma-
ment question with particular reference to its pres-
ent status before the Preparatory Commission.”
Through press correspondents it was made clear last
Saturday that the negotiations are to be placed on a
broad plane, with France, Italy and Japan fully
informed of all steps. The statement was also made
that Ambassador Dawes delivered his address only
after going over it carefully with Premier Mac-
Donald and submitting it to the Japanese and
French Ambassadors, the Italian Charge d’Affaires,
and the Canadian High Commissioner in London.

Ambassador Gibson arrived in London late last
Monday, admitting on his arrival that he had come
at the request of General Dawes and on instructions
from Washington. The naval program would be
one subject of discussion, he remarked, although he
said the conversations would be general. After con-
ferring for several days, the two American Ambas-
sadors went to 'the residence of Prime Minister Mac-
Donald Wednesday afternoon and discusced with
him the next steps to be taken. Neither of the Am-
bassadors made any statement concerning this visit,
but Mr. MacDonald referred to it in an address
Wednesday evening at 'the Society of Friends Meet-
ing House in London, where he intimated that some-
thing definite might be known soon. “So far as
foreign affairs are concerned,” he said, “they are
in the hands of my colleague, Foreign Minister Hen-
derson. We have already started. We have already
had conversations with the United States. I am not
a prophet, and I am not going to pose as a prophet,
but today I have had a second conversation with
General Dawes and Ambassador Gibson, and I am
hopeful—I will put it no stronger than that. I am
convinced that the obstacles which have been cre-
ated have been due to a lack of understanding of
each other. The great thing needed in 'the world
today is the capacity of different peoples, different
race , different nations, to put themselves in each
other’s shoes. That will be one of the things we
shall try to do in the conduct of these negotiations.
I hope that before many days are over we shall be in
a position to make a definite announcement as to
how the negotiations will be conducted, where the
conference will be held, and what objects we shall
aim at.”

Informal exchanges with a view to arranging a
naval limitation conference were continued at Lon-
don all week, with Washington kept in very close
touch with the proceedings. It was indicated in a
Wai hington report of Wednesday to the New York
Times that the French and Japanese Ambassadors
and the Italian Charge d’Affaires are participating
in these exchanges with Prime Minister MacDonald
and other British officials, and Ambassadors Dawes
and Gibson. Two major points were declared to be
under consideration for preliminary settlement. The
fin t related to the question whether civilian politi-
cal negotiators shall meet first to determine the
scope and character of the general conference, or
whether naval experts shall gather first to discuss
the “yardstick” of naval values. The second point
was whether the scope of the conference shall be
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limited to cruisers, or to cruisers and battleships, or
be unlimited. Official circles were said to expect
that the conference will take place within seven
months, with a strong likelihood that it may begin
in October. Prime Minister MacDonald was rep-
resented as having taken the initiative in the situa-
tion, much to the satisfaction of the Washington
Government. Mr. MacDonald’s projected visit to
this country to discuss the naval question with
President Hoover will be made, according to the
“Times” correspondent, when a definite basis for
holding the formal disarmament conference has
been reached.

Ambassador Dawes conferred in London Thurs-
day with a number of American naval experts on
the technical details of naval limitation, issuing a
statement thereafter that all pronouncements on
policies must come “from those in first authority.”
A Washington report of the same day to the New
York “Herald Tribune” stated that General Dawes
had been instructed to inform Premier MacDonald
that the United States is ready to enter either a
separate conference of the naval powers, or one
operating under the machinery of the League of
Nations. Administration quarters were inclined to
the belief, the dispatch said, that the Prime Min-
ister would decide upon a separate conference.

Ratification of the Kellogg-Briand Treaty re-
nouncing war as an instrument of national policy
was announced by Japan Wednesday, the long dis-
pute before the Privy Council regarding the inter-
pretation of a single phrase having ended. The
dispute centered about the words “in the name of
their respective peoples,” which was held to violate
the Emperor’s constitutional prerogative. An in-
terpretative declaration was accordingly attached
to the treaty, making clear that the phrase does not
affect the treaty-making power, which the Consti-
tution vests in the Emperor. Count Uchida, who
signed the treaty in Paris on August 27, 1928, ob-
jected strenuously to the interpretive phrase and he
resigned from the Privy Council when it was adopt-
ed. Approval of the treaty by Japan will mean that
it will become effective shortly. All of the fifteen
original signatories have deposited their instru-
ments of ratification with the State Department at
Washington.  Japanese ratification will be for-
warded from Tokio by mail, and this will bring the
treaty into force in less than a month. American
officials expressed deep satisfaction when they
learned of the Japanese action.

Aside from the fifteen original signatories, forty-
nine governments were invited to become parties to
the treaty through adherence, and all have been
heard from with the exception of Argentina and
Brazil, which have yet to reply to the invitations for
their adherence. Of the nations invited to adhere,
twenty-three have deposited their ratifications, five
have perfected their adherences except for formal
deposit, six have had their ratifications approved
by their legislative bodies and require only the ap-
proval of the heads of the States, and thirteen have
signified their intention to adhere.

The new House of Commons which was elected in
Great Britain on May 30 held its first session Tues-
day for the election of the Speaker and other prelimi-
naries of organization. Genuine expressions of
good-will were exchanged by the victorious Labor

members and the defeated Conservatives, dispatches
said, although the Laborites occupied the Govern-
ment benches while the Tories crosced over to the
seats reserved for his Majesty’s Opposition. Captain
Ritzroy, the Conservative Speaker of the last House,
was unanimously chosen Speaker of the present
House also. Prime Minister MacDonald congratu-
lated the Speaker on behalf of the whole House, and
Stanley Baldwin did the came thing on behalf of
the Opposition. Lloyd George then spoke for the
Liberals, and injected the only partisan note into
the occasion. He said the small party group that
he represented in the present Parliament was par-
ticularly in need of impartiality on the part of the
Speaker, and he called attention to the fact that
5,000,000 Liberal voters in the election are repre-
sented by only 58 members in the Commons. The
House adjourned thereafter. The real duties of
Parliament will begin July 2, when the King’s
speech will be read from the throne. As this speech
is expected to outline the general policy of the new
Labor Government, it is awaited with keen interest.

Several of the steps in international relations to .
be taken by the Labor Cabinet have already been
definitely revealed in the short period the Laborites
have been in office. Foremost among these is, of
course, the start of negotiations with the United
States for limitation and reduction of naval arma-
ments, as related in a separate item in the e columns.
In a London dispatch of June 22 to the New York
Times it was stated that Premier MacDonald intends
to announce at the September meeting of the League
of National Assembly that Great Britain accepts the
optional clause of statutes of the World Court. This
means, the report said, that Great Britain would,
without previous agreement in each case, consent
that the World Court might hear all judicial disputes
in which she might become involved with any nation,
great or small. Since Great Brifain has been the
leader among the adherents of the World Court in
refusing to accept the optional clause, this step
would naturally tend largely toward obtaining ac-
ceptance of 'this part of the Court’s statutes by all
nations adhering to it, the dispatch added. The
Labor Government also has initiated steps for the
resumption of diplomatic relations with Soviet
Russia in the near future. The Labor Party has:
long been in favor of renewing the diplomatic and
trade relations that were broken off after the raid
on Arcos House, the London headquarters of the Rus-
sian Commercial Mission, in May 1927. Although
his Majesty’s Government is not technically de-
pendent on approval of its Russian policy by the
Dominions, the announcement that relations are to
be resumed has been cabled to all the Dominion
Governments, London reports state. This step was
prompted by an ardent wish for the co-operation of
all parts of the Empire in adopting a new policy
toward Russia, it is indicated.

A manifesto setting aside the tenth anniversary
of the signing of the Versailles Treaty ending the
World War as a day of mourning for the German
nation was issued in Berlin late Thursday over the
signatures of President von Hindenburg and all
members of the German Cabinet. The declaration
solemnly repudiated accusations that Germany
alone was responsible for the outbreak of the war.
In connection with issuance of the manifesto, lead-

ers in Germany declared yesterday that the war
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guilt accusations prevent the Reich from living in
peace and operate to impair mutual confidence

. among the natiens of the world. The Versailles
Treaty was signed ten years ago yesterday, and the
German people marked the passage of the decade by
huge gatherings of protest against the treaty. The
Reichstag, meanwhile, in a riotous session, declined
to prolong the law for the defense of the Republic
under which former Kaicer Wilhelm, now in exile
in Doorn, Holland, is barred from Germany.

The official proclamation issued by the German
Government sets forth that:

“This day is a day of mourning. Ten years have
passed since the Germans at Versailles were forced
to sign a document which was a bitter disappoint-
ment to all friends of justice and a ‘true peace. For
ten years this treaty has weighed heavily on all
classes of the German people, German intellectual
life, German economic life, and on the toil of labor
and the peasants. It has required the rigid applica-
tion and the united effort of all sections of the Ger-
man people to avert at least the gravest consequences
of the Treaty of Versailles, which menaced the ex-
istence of the fatherland and threatened to throw
the economic prosperity of Europe into jeopardy.
Germany signed the treaty without thereby admit-
ting that the German people were responsible for the
war. This reproach leaves the German people in a
state of restlessness and destroys mutual confidence
among nations. In rejecting the charge that Ger-
many is solely guilty of starting the war we are in
complete accord with all other Germans, with whom
we also affirm the cenviction that the conception of
a true peace—not a peace resting on an arbitrary
decision, but one founded on the harmonious and
sincere convictions of free and equal peoples—iwill
rule the future.” <15

Henry P. Fletcher, United States Ambassador to

Italy for the past five years, formally resigned from
the diplomatic service Tuesday, and the resignation
was accepted hy President Hoover to become effec-
tive October 15. A desire te end his foreign service
and return to his home in Pennsylvania, animated the
Ambassador, according to Washington dispatches.
His first diplomatic appointment was as Second
Secretary to the Havana Legation in 1902. This was
followed by quick promotion to First Secretary,
Mr. Fletcher serving in this capacity at Lisbon and
in China. He served later as Minister and then as
Ambassador te Chile, and this was followed by suc-
cessive appointments as Ambassador to Mexico City,
Belgium and Ttaly. Mr. Fletcher also accompanied
Mr. Hoover on his South American tour last year.
The vacancy caused by Mr. Fletcher’s resignation in
the Rome Emrbassy is the third that remains unfilled
-among American Ambassadorial posts. No succes-
sor to Noble B. Judah as Ambassador to Cuba hag
yet been chosen, nor has the place at Paris made
vacant by the death of Myron T. Herrick been filled.

Peaceful relations between Church and State in
Mexico were resumed late last week, a joint state-
ment of June 21 by President Emilio Portes Gil and
Archbishop Leopold Ruiz y Flores informing the
country that the long-standing religious controversy
was at an end. Although the controversy was essen-
tially ecclesiastical, it gave rise to fretful political
disturbances and even to the minor rebellion of the
“Cristeros’,’ as the militant church advocates were
called. These results of the conflict and the at-
tendant uncertainty constituted a serious drawback
to Mexico in her efforts to restore her finances and
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industry. They also created difficulties in Mexican
diplomatic intercourse with other nations. Settle-
ment of the issue removes one of the most fruitful
sources of Mexican difficulties, and the announce-
ment was hailed, therefore, as an exceptionally
favorable augury for the future of the country. A
highly important part in finding a happy solution
for the question is universally attributed to Dwight
W. Morrow, who recigned his partnership in J. P.
Morgan & Co. a year and a half ago to accept the
invitation extended him by President Coolidge to
become American Ambassador to Mexico. Although
Mr. Morrow could not interfere in a domestic ques-
tion in Mexico, liberal use of his suggestions and his
good offices is understood to have been made both
by the Mexican Government and the Catholic hier-
archy. A further point of great interest in the set-
tlement is the disclosure that negotiations were
instituted more than fourteen months ago between
Catholic spokesmen and former President Plutarco
Elias Calles, who was made the subject of innu- -
merable attacks throughout his tenure of office
because of his apparently uncompromising atti-
tude.

The religious controversy in Mexico really dates
back to 1855, when laws were passed cuppressing
ecclesiastical courts for civil cases and forbidding
the Church to hold property noet used for religious
or charitable purposes. Iurther reforms in 1857
assumed for the Government the right to exercise
exclurive power and intervention in religious wor-
ship. Monastic vows were attacked and the Church
forbidden to acquire real estate, while provision was
made for the establishment of free non-religious
schools. These reforms became dead letters during
the long reign of Diaz, according to a summary in
the New York “Times.” The revolutionists of 1911
sought to reformulate the principles and this move-
ment resulted in the Constitution of 1917, which
recodified the reform laws. No further steps of any
consequence were taken until President Calles drew
up “enacting legislation” for the constitutional laws
in the Summer of 1926. This legislation restricted
the ministry to native Mexicans, and forbade re-
ligious instruction in public schools and private
primary schools. Monastic orders were prohibited,
religious confraternities and convents dissolved and
ministers were forbidden to criticize the laws or
“associate for political purposes.” Attempts to influ-
ence anyone to “renounce liberty through a religious
vow” were made punishable, as were also efforts to
influence anyone to dicavow the political institu-
tions of the Mexican State. Church buildings were
placed under Government supervision and all church
property taken over and placed in charge of a “care-
taker” who was responsible to the State. Ministers
were forbidden to wear clerical garb or special
insignia in public. The ruling also was promulgated
that a minister, to exercise his function, must reg-
ister in his municipality.

Against these stringent regulations the Catholic
prelates made vigorous protest. Acting with tl.le
approval of the Pope, they discontinued services in
the churches throughout the nation on Sunday, July
31 1926. A pastoral letter was issued by the clergy
terming the new laws “grave persecution” and assert-
ing that “it would be a crime on our part to tolerate
such a sitnation.” Priests and bishops left Mexico
in great numbers, while others fled to the mountains
or gained shelter in private homes, rather than sub-
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mit to the new requirements. Although churches
remained open, no services were authorized and the
Mexixcan people remained without religious minis-
trations. Negotiations to end this state of affairs
were initiated on April 4 1928, when Mr. Morrow
arranged for a conference between President Calles
and the Rev. Dr. John J. Burke, of the Catholic Wel-
fare Conference of the United States. Dr. Burke
returned to the United States and conferred with
members of the Mexican hierarchy. Soon afterward
Archhishop Ruiz went to Mexico incognito and dis-
cussed the problem with President Calles, this meet-
ing also taking place through the good offices of
Mr. Morrow. The assassination of General Obregon
by a Catholic fanatic on July 17 1928 put a stop to
the negotiations for a time. They were resumed
actively early this menth. *

The statementi; by President Portes Gil and Arch-
bishop Ruiz marking the successful culmination of
the negotiations were prepared jointly at Chapul-
tepec Castle, the Presidential residence. The Presi-
dentremarked in hisstatement that “Mexican bishops
have felt that the Constitution and laws, particu-
larly the provision which requires registration of
ministers and the provizion which grants separate
States the right to determine the maximum number
of ministers, threaten the identity of the Church,
giving the State the control of its spiritual offices.”
Affirming that it was not the purpose of the Con-
stitution or of the laws to destroy the identity of the
Church or interfere with its spiritual functions,
President Portes Gil declared: “First, that the
provision of the law which required the registration
of minicters does not mean that the Government can
register those who have not been named by a hier-
archical superior of the religious creed in question
or in accordance with its regulations; second, with
regard to religious instruction, the Constitution

.and laws in force definitely prohibit it in primary
or higher schools whether public or private, but this
does not prevent ministers of any religion from im-
parting its doctrines within the Church confines to
adults and their children, who may attend for that
purpose; third, that the Constitution as well as the
laws of the country guarantee to all residents of the
Republic the right of petition and therefore the
members of any church may apply to the appropriate
authorities for amendment, repeal or passage of any
law.” The statement by Archbishop Ruiz concurred
in these remarks by President Portes Gil-and added
that the Mexican clergy will resume services in
churches pursuant to the laws in force. Announce-
ment of the settlement was followed by vast spon-
taneous demonstrations in churches throughout Mex-
ico, many thousands of Mexicans offering prayers
of thankfulness. Services will be resumed in a few
churches to-day and in others as quickly as they can
be turned over to designated priests.

There have been no changes this week in the re-
discount rates of any of the central banks of Europe.
Rates continue at 7149, in Germany; at 79, in Italy;
at 514% in Great Britain, Holland, Norway and
Spain; 5% in Denmark; 4149, in Sweden; 49, in
Belgium, and 31%% in France and Switzerland.
London open market discounts for short bills are
534@514% against 5349, on Friday of last week and
534@5 7-169, for long bills against 5349, the previous
Friday. Monday on call in London yesterday was
3349%. At Paris open market discounts remain at

3149, but in Switzerland have declined from 3249
to 3 3-16%.

The Bank of England Statement for the week
ended June 26 1929 shows a decrease of £3,294,000 in
bullion. Circulation expanded £2,429,000 and this
together with the loss of gold caused reserves to de-
crease £5,723,000. Gold holdings now aggregate
£160,207,077 as compared with £172,287,000 the
corresponding week last year. The bank rate remains
at 5149,. Public deposits and other deposits increased
£3,451,000 and £11,788,112 respectively.  Other
deposits includes those for the account of bankers as
well as other accounts. Both of these accounts showed
increases, the former £11,183,115 and the latter
£604,997. Due to the large additions to deposits as .
well as to the falling off of reserves the proportion of
reserve to liability dropped from 55.889, last week
to 44.799 now. Loans on Government securities and
those on other securities increased £3,150,000 and
£17,871,808 respectively. The latterissubdivided into
discounts and advances, which showed an increase
of £19,391,214, and securities which decreased £1,-
519,406. Below we furnish comparative figures of
the various items for five years:

' BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1929. 1928, 1027. 1926. 1925.
June 26, June 27. June 29, June 30. June 31.
£ £ £ £ £

2362,732,000 136,256,000 137,976,570 141,705,190 146,629,485
Publie deposits 24,714,000 23,873,000 7,875,418 10,457,868 11,659,314
Other deposits 103,579,764 105,593,000 119,032,756 154,669,258 143,951,312
Bankers' accounts.. 67,420,265
Other accounts 36,159,499
Governm't securities 38,551,855
Other securities.... 50,224,394
Disct. & advances.. 26,987,712
Securities 23,236,682
Reserve notes & coin 57,474,000
Coln and bullion. - .160,207,077
Proportion of reserve

to liabilities

Circulation

30,779,000
60,869,000

51,665,975
59,304,662

51,610,328
103,090,861

46,576,733
96,278,158

55,782,000
172,287,000

33,801,331
152,117,901

28,394,350
150,349,540

30,723,123
157,602,608

43.09% 26.71% 17.20%
5% % 4% % 4% % 5%
a On Nov. 20 1928 the fiduciary currency was amalgamated with Bank of England
ndte issues, adding at that time £234,199,000 to the amount of Bank of England
notes outstanding.

The Bank of France in its statement for the week
ending June 22, shows another gain in gold and bul-
lion, this time of 6,680,174 francs. This increase
raises the total of the item to 36,616,599,447 francs,
the largest in the history of the Bank. Notes in
cireulation dropped 170,000,000 francs, bringing the
total of the item down to 62,970,422,815 francs, as
compared with 63,140,422 815 francs last week and
63,486,422,815 francs two weeks ago. Credit bal-
ances abroad recorded a loss of 185,000,000 francs.
Trench commercial bills discounted increased 8,000,-
000 francs and creditor current accounts rose 184,-
000,000 francs. A loss of 60,000,000 francs was
shown in advances against securities and a gain of
1,000,000 franes in bills bought abroad. A com-
parison of the various items of the Bank’s return for
three weeks past is furnished below:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes Status as of-
Jor Week. June 22 1929. June 151929, June 8 1929.
Francs, Francs. Francs. Francs.
Gold holdings. .- .Inc. 6,680,174 36,616,599,447 36,609,910,273 36,602,835,956
Credit bals' abr'd_Dec. 185,000,000 7,254,884,493 7,439,884,403 7,512,884,403
French commercial
bills discounted_Ine. 8,000,000 6,297,332,677 6,280,332,677 6,643,332,677
Bills bought abr'd.Inc. 1,000,000 18,410,885,109 18,409,885,109 18,398,885,109
Adv. agst. securs. .Dec. 60,000,000 2,355,466,510 2,415,466,510 2,429,466,510
Note circulation..Dec. 170,00,000 62,970,422,815 63,140,422,815 63,486,422,815
Cred. curr. acets..Inc. 184,000,000 18,213,210,384 18,029,210,384 18,317,210,384

In its statement for the third week of June, the
Bank of Germany reports another loss in gold and
bullion, this time of 55,000 marks. The total of that
item now amounts to 1,764,327,000 marks. Notes
in circulation declined 123,093,000 marks, lowering
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the total of the item to 4,068,747,000 marks, as com-
pared with 3,906,724,000 marks the corresponding
week last year and 3,342,137,000 marks two years ago.
Reserve in foreign currency increased 12,231,000
marks, silver and other coin gained 9,757,000 marks,
while bills of exchange and checks went down 150,-
901,000 marks. Deposits abroad remained un-
changed. A loss was shown of 33,199,000 marks, in
advances against securities in other daily maturing
obligations of 23,427,000 marks and in other liabilities
of 3,848,000 marks. Notes on other German banks
rose 3,163,000 marks, other assets gained 8,639,000
marks, whereas investments dropped 3,000 marks.
Below we furnish a comparison of the various items
of the Bank’s return for the past three years:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes
Jor Week.

Dec.

June 22 1929, June 22 1928. June 22 1927,
AS. Reich. kl- Retch. k\!; Reich. k\,.
55,000 1,764,327,000 2,062,207,000 1,803,588,000
Ofwhich depos.abr'd.  Unhanged 59,147,000 85,626,000 57,876,000
Res've In for'n curr.Inc. 12,231,000 330,746,000 245,255,000 75,234,000
B llsof exch. & checks.Dec. 150,901,000 2,481,510,000 1,860,861,000-2,116,893,000
Bllver and other coin..Inc. 9,757,000 144,706,000 104,008,000 102,405,000
Notes on oth. Ger. bks.Inc. 3,163,000 19,440,000 24,067,000 21,403,000
. 33,199,000
3,000
8,639,000

Assets—
Goid and bulllon

28,500,000
93,059,000
520,794,000

92,609,000
92,888,000
480,142,000

27,211,000
93,996,000

Inc. 616,893,000

Notes In circulation. .Deec. 123,093,000 4,068,747,000 3,006,724,000 3,342,137,000
Oth. daily matur. oblig.Dec. 23,427,000 579,210,000 512,708,000 759,633,000
Other liabllitles Dec. 3,848,000 316,015,000 208,433,000 204,015,000

The New York money market reflected this week
" both the heavy requirements of the mid-year settle-
ment period and the expectation of lower rates in
coming months. Demand loans were advanced
sharply at the beginning of the week and showed
no relaxation in subsequent sessions, while time
loans on the other hand continued to ease off. The
true market was difficult to follow, as there was
obvious intervention by New York banks to prevent
daily money from rising to excessive levels. Call
loans, after renewing at 7% Monday, advanced
quickly to 10% on heavy withdrawals by the banks,
and this figure was maintained on the Stock Ex-
change without deviation in all subsequent sessions.
This rate proved factitious, however, on Wednesday
and Friday, as the funds available on the official
market were not sufficient to satisfy all demands.
In consequence, trades were effected both these days
in the unofficial or “outside” market at 12%.
Withdrawals by the banks were heavy in most ses-
sions, amounting to approximately $40,000,000
Monday, $20,000,000 Tuesday, $5,000,000 Wednes-
day, $15,000,000 Thursday, and $30,000,000 Friday.
Time loans were lowered 14 of 1% to a level of T
to 784 %, as against the previous quotations of T34
to 8%. Brokers’ loans against stock and bond col-
lateral, as reported by the New York Federal Re-
serve Bank for the week ended Wednesday night,
registered an advance of $122,000,000, reflecting the
resumption of speculative activities on the stock
market. Gold movements at the Port of New York
for the week ended Wednesday comprised an in-
crease of $502,000 in earmarked gold, imports of
$17,671,000, and exports of $55,000.

Dealing in detail with the call loan rates on the
Stock Exchange from day to day, the story is again
a short one, the rate having risen on Monday from
7% to 10%, but having thereafter remained un-
changed at the latter figure. Time money has de-
veloped further ease. On Monday, Tuesday and
Wednesday quotations were 8@814 % for 30 days,
8% for sixty days and 90 days, and 73,@8% for
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four, five and six months. On Thursday rates were
8% for 30 and 60 days, and T4 @734 % for 90 days to
six months. Yesterday the rate was uniform at
%% for all dates from 30 days to six months.
Commercial paper has continued inactive, with no
change in rates. Nominally rates for names of
choice character maturing in four to six months are
at 6%, while names less well known are 614 @614 %,
with New England mill paper quoted at 61/ %.

The market for prime bank acceptances continued
active and unchanged within the limitations of the
offerings until Friday just before the closing hour,
when rates were reduced 1% on all maturities in both
the bid and the asked columns. The posted rates of
the American Acceptance Council are now 51%% bid
and 534 % acked for bills running 30 days, and also
for 60 and 90 days, and at 554 % bid and 535 % asked
for 120, 150 and 180 days. The Acceptance Council
no longer gives the rates for call loans secured by
acceptancs, the rates varying widely. Open market
rates for acceptances have also been reduced as
below :

BPOT DELIVERY.
—-180 Days— —150 Days— —120 Days—
Bid. Asked. Bid. Asked. Bid. Asked.
634 55 534 5% 5%
—00 Days—— ——60 Days— ——30 Days—
Bid., Asked. Bid. Asked. Bid. Asked.
53 5% 534 53§

Prime eligible bllls

Preime eligible bills 53

FOR DELIVERY WITHIN THIRTY DAYS.

Eligible members banKS - -« oo o e 53 pila
Eligible non-member banks.

53¢ bl

There have been no changes this week in the redis-
count rates of the Federal Reserve Banks. The
following is the schedule of rates now in effect for
the various classes of paper at the different Reserve

banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in
Effect on
June 28

Federal Reserve Bank. Date
Established.
:’I uly 19 1928

1ly 2
May 14 1929
May 6 1929
Mar. 21929
May 20 1929

B 23
PR RPN D NN NN ?g

i -

Sterling exchange has been moderately steady
during the week and especially in the latter part of
the week was less under pressure. There was in fact
a noticeable demand for sterling on Wednesday and
Thursday. The range this week has been from 4.8414
to 4.845% for bankers’ sight, compared with 4.84 5-16
to 4.841% last week. The range for cable transfers
has been from 4.84 25-32 to 4.85 1-16, compared
with 4.8434 to 4.84 29-32 the previous week.- The
comparative firmness of sterling in the second half
of the week is attributed by bankers to the return
flow of British funds from New York as a seasonal
matter to meet the heavy mid-year settlements. Taken
as a whole sterling continues extremely weak for
this season of the year and the average ruling rates
are such as greatly to endanger the gold reserves of
the Bank of England. Between Tuesday and Thurs-
day of this week the Bank of England lost £7,000,000
in gold, chiefly to New York and Berlin. The low
ruling rates for sterling, together with the threatened
loss of gold, have revived talk of an increase in the

Bank of England rate in the course of the next few
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weeks.. Foreign exchange circles both here and in
London look for such a marking up of the rate and it
would seem that London stock exchange traders are
confident that no other course is practicable despite
the opposition of industrial leaders to such a change.
The Bank of England rate has been at 5149, since
Feb. 7. Call money in New York contines firm and
this situation together with the fact that American
securities are in demand with European buyers and
with the further circumstance that bankers here are
convinced that there will be no marking up of
official rediscount rates on this side, are all cir-
cumstances tending to depress sterling and to compel
the British authorities to take aggressive steps to
support the rate.

It has been pointed out that for several weeks
until just recently the Bank of England had succeeded
in building up gold reserves by increasing its buying
rate for gold and outbidding others in the open mar-
ket. The fact that this week and last the Bank of
England ceased this policy is taken to indicate that
unless more active support is found for sterling in
New York the usual policy of increasing its rediscount
rate will be followed. On Tuesday of this week ap-
proximately £2,634,000 gold is believed to have been
taken in London for shipment to Germany. The
whole of the £760,000 South African metal available
in the London open market on Tuesday was engaged
for shipment to Germany. As nearly as London
bankers have been able to estimate, the total ship-
ment to Berlin is equivalent to approximately $25,-
000,000. The large losses of gold by London this
week and last are regarded there with great uneasi-
ness. American buyers are understood to have paid
the maximum price of 84s. 1114d. per ounce: Lon-
don bankers say that if the Bank of England were to
take action to protect its gold through a higher dis-
count rate, it would mean an official rate of at least
6149%, which could not fail to have a very unfavora-
ble effect on British industry. On the other hand,
sterling exchange is adverse in nearly all markets.
Presumably its great weakness, measured in dollars,
is responsible for the considerable loss in its value
measured in a number of leading European curren-
cies. It has depreciated sharply in France, Sweden,
Holland and Germany. Hence the loss of gold to
Germany and the probability that the drain might
extend to other centres also. This week the Bank
of England shows a loss in gold holdings of £3,203,-
540, the total standing at £160,207,077 as of June 27,
which compares with £172,287 000 a year ago. On
Monday the Bank of England bought £14 foreign
gold coin and sold £1,721 gold bars and received
£10,000 in sovereigns from -abroad. On Tuesday
the Bank of England sold £1,873,718 in gold bars.
London dispatches stated that of this amount £1,870,-
000 was shipped to Germany. On Wednesday the
Bank sold £1,540,592 in gold bars. According to
London bullion brokers most of this gold, practically
the entire amount, was sent to Germany. On
Thursday London dispatches stated that . bullion
brokers said that of the total of £2,804,564 gold bars
sold by the Bank of England, £1,000,000 were taken
for shipment to New York and £1,000,000 for ship-
ment to Germany. The £1,000,000 for New York
was for the Irving Trust Co. and is coming on the
Ile de France. On Friday the Bank of England sold
£217,559 in gold bars and bought £32 in gold. The
Bank imported £146,842 in gold sovereigns. At the
Port of New York the gold movement for the week

June 20-June 26, inclusive, as reported by the Fed-
eral Reserve Bank of New York, consisted of imports
of $17,671,000, of which $9,485,000 came frem Ar-
gentina, $8,055,000 from England and $131,000
from Latin America. Gold exports consisted of
$55,000 to Mexico. The Reserve Bank reported an
increase of $502,000 in gold earmarked for foreign
account. Canadian exchange continues at a discount
owing largely to the pressure of high money rates in
New York, attracting surplus Canadian funds, to
the unfavorable commodity balance of Canada with
respect to the United States, and at present to the
less favorable wheat situation. '

Referring to day-to-day rates sterling exchange on
Saturday last was steady in a dull half-day market.
Bankers’ sight was 4.84 5-16@4.84 7-16; cable trans-
fers 4.84 13-16. On Monday the market was in-
clined to ease. The range was 4.84 11-32@4.84 7-16
for bankers’ sight and 4.84 25-32@4.84 13-16 for
cable transfers. On Tuesday the market was steady.
Bankers’ sight was 4.84 11-32@4.84 7-16; cable trans-
fers 4.84 25-32@4.8474. On Wednesday the market
was quiet. The range was 4.843{@4.84 7-16 for
bankers’ sight and 4.84 13-16@4.84 27-32 for cable
transfers. On Thursday sterling was in demand.
The range was 4.841/@4.84%¢ for bankers’ sight
and 4.84 13-16@4.85 1-16 for cable transfers. On
Friday sterling continued firm; the range was
4.84 5-16(@4.8414 for bankers’ sigcht and 4.84 15-16@
4.85 1-16 for cable transfers. Closing quotations on
Friday were 4.84 7-16 for demand and 4.84 15-16
for cable transfers. Commercial sight bills finished
at 4.8414; 60-day bills at 4.79 9-16; 90-day bills at
4.77; documents for payment (60 days) at 4.77 7-16;
seven-day grain bills at 4.83 7-16. Cotton and grain
for payment closed at 4.8414.

The Continental exchanges have been slightly
more active this week, although on balance they show
little change from a week ago. German marks ruled
slightly easier in New York. French francs were
higher. The franc touched a new high for the year
in Thursday’s trading, when cable transfers sold at"
3.9134. The firmness in the franc is considered some-
what surprising in view of the current weakness in
the prices of French securities, reported to have
been caused by uncertainty as to the political out-
come of the recently achieved reparations agreement.
It is explained in market circles that the drop in
prices on the Bourse has been caused largely by
trading within French borders. As in the case of
sterling the generally firmer tone of foreign currencies
is attributed largely to transfers of funds for mid-
year settlements. The Bank of France shows an
increase in its gold holdings as of June 22 of 6,680,000
franes, the total standing at 36,616,000,000 francs,
the largest in the history of the bank. The bank’s
ratio is 45.109,, unchanged from a week ago owing
to an increase of 170,000,000 francs in circulation.
The bank shows a decrease in sight balances abroad,
of approximately 185,000,000 francs, although Paris
dispatches last week stated that gold purchases
abroad have been temporarily suspended by the
Bank of France. At present the sterling-franc rate is
such as to indicate the probability of importing gold
from London, although the margin of profit is still
too narrow to incite arbitrageurs to undertake
transactions. Owing to the increase during the past
week or more of the franc in dollar value the Bank
of France has less need for selling exchange. The
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recovery in the franc has been generally attributed to
the withdrawal of private funds from abroad, par-
ticularly from London. At present the French banks
are enlarging their short term investments in Ger-
many although' Paris money rates owing to mid-
year settlements are fractionally higher than they
were. One reason given why the franc is higher with
respeet to the dollar is that the Bank of France
succeeded a week or more ago in obtaining for the
Treasury the greater part of the $400,000,000 to
cover the unused war supplies taken over from the
United States at the end of the war, which was to be
paid on Aug. 1. As stated here last week, a reso-
lution of Congress has posiponed the necessity of
making this payment for nine months. These oper-
ations as they affected the market several weeks ago
had a firming effect on dollars with respect to francs
and now with the cessation of this demand it is but

natural that the franc should be firmer with respect’

to the dollar. German marks have been fractionally
easier though relatively firm and in much better
demand than they were some weeks ago. The return
of higher money rates in the New York call loan
market is partly responsible for the relative weakness
in the mark. On the other hand there are more
American credits going to Germany, although the
short term market in Berlin has for a long time been
more largely supplied by Paris, London, and Amster-
dam. This week, as noted above in the remarks on
sterling exchange, there was a large flow of gold from
London to Germany. These gold imports from
London have approximated 50,000,000 marks and
have caused a sharp advance in the sterling rate in
Berlin. Further imports of the metal are expected.

The London check rate on Paris closed at 123.87
on Friday of this week, against 123.99 on Friday
of last week. In New York sight bills on the French
centre finished at 3.9114, against 3.907% on Friday
a week ago, cable transfers at 3.9114, against 3.911%,
and commercial sight bills at 3.907%, against 3.90 9-16.
Antwerp belgas finished at 13.89 for checks and
13.8934 for cable transfers, against 13.88 and 13.8834
on Friday of last week. Final quotations for Berlin
marks were 23.83 for checks and 23.84 for cable
transfers, in comparison with 23.84 and 23.85 a week
earlier. Italian lire closed at 5.2314{ for bankers’
sight bills and at 5.2314 for cable transfers, as against
5.23 and 5.2314 on Iriday of last week. Austrian
schillings closed at 14.10 on Friday of this week,
against 14.10 on Friday of last week. Exchange on
Czechoslovakia finished at 2.961%, against 2.961%;
on Bucharest at 0.5014, against 0.5014; on Poland at
11.23, against 11.23 and on Finland at 2.5134,
against 2.5134. Greek exchange closed at 1.2914
for checks and 1.29%% for cable transfers, against
1.2914 and 1.29%5.

The exchanges on the countries neutral during the
war have been relatively steady. The Scandinavian
countries, while litile changed from a week ago,
show improvement in demand owing to revival in
trade which had lapsed greaily in a backward season,
The lower quotations for Holland guilders are attrib-
uted partly to higher money rates here, but in par-
ticular to the transfer of Dutch balances to Germany
and London for more profitable employment than
they can find at home. In other words, there is a
demand for other currencies in Amsterdam without
a corresponding demand for the guilder in outside
markets. The rates are largely nominal, as the result
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of natural money movements, and in no way indica~
tive of a weak position. In fact, the Amsterdam
position is, as it always has been, exceptionally
strong. Spanish pesetas have been ruling steadier
and this week have shown less fluctuation than
usual. London dispatches during the week stated
that it is undersitood that an agreement has been
reached with a British banking group headed by the
Midland Bank for a renewal of the Spanish credit
for the stabilization of peseta exchange. Nego-
wiations are also believed to be proceeding for a re-
newal of the Spanish dollar credit for the same pur-
pose.

Bankers’ sight on Amsterdam finished on Friday
at 40.13, against 40.1414 on Friday of last week;
able transfers at 40.15, against 40.1614, and com-
mercial sight bills at 40.0914, against 40.11. Swiss
franes closed at 19.2334 for bankers’ sight bills and at
19.2434 for cable transfers, in comparison with
19.2314 and 19.2414 a week earlier. Copenhagen
checks finished at 26.621% and cable transfers at
26.64, against 26.6214 and 26.64. Checks on
Sweden closed at 26.791% and cable transfers at 26.81,
against 26.7814 and 26.80, while checks on Norway
finished at 26.6314 and cable transfers at 26.65,
against 26.6314 and 26.65. Spanish pesetas closed
at 14.25 for checks and 14.16 for cable transfers,
which compares with 14.14 and 14.15 a week earlier.

The South American exchanges have been dull.
Argentine pesos have on the whole been fractionally
firmer owing to the recent large shipments of gold
from Buenos Aires to both London and New York.
This week, as noted above in the discussion of sterling
exchange, the Federal Reserve Bank of New York
reported the receipt of $9,485,000 in gold from Ar-
gentina. Of this amount $8,250,000 were accounted
for here last week. Argentine paper pesos closed
on Friday at 42.02 for checks as compared with
41.92 on Friday of last week, and at 42.08 for cable
transfers, against 41.98. Brazilian milreis finished
at 11.86 for checks and 11.89 for cable transfers,
against 11.87 and 11.90. Chilean exchange closed at
12.10 for checks and 12.15 for cable transfers, against
12.10 and 12.15, and Peru at 3.98 for checks and at
3.99 for cable transfers, against 3.98 and 3.99.

The
slightly easier. This is attributed largely to frac-
tionally lower prices of silver. The silver market was
quiet during the week. China was on both the buying
and selling sides of the market. Indian bazaars
made forward sales and also did some buying to
cover bear positions.  The movement in silver was
only moderate. Japanese yen ruled slightly lower,
although both the domestic and foregn trade outlook
of Japan are more encouraging. Nevertheless, the
high money rates in New York and attractiveness of
sterling and dollar securities to large holders in
Japan continue depressing factors in yen quotations.
Of course, there can be no real recovery until the
embargo on gold exports is withdrawn. Closing
quotations for yen checks were 43.70@437%,
against 43.90@4415 on TIriday of last week.
Hong Kong closed at 48@48 7-16, against 48@
48 9-16; Shanghai at 5774@581%, against 584@
58 5-16; Manila at 50, against 50; Singapore at
5614@56%4, against 5614@5614; Bombay at 3614,
against 36 3-16, and Calcutta at 3614, against
36 3-16. _

far Iastern exchanges have been ruling
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Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FORF]GNA EXCHANGE RATES CERTIFIED BY FEDERAL R'ESERVE

NKS TO TREASURY UNDER TARIFF ACT OF 1922
JUNE 22 1929 TO JUNE 28 1929, INCLUSIVE.

Noon Bwlna Rate for Cable Transfers to New York,
Counary and Alonrmn/ "alue in United States Money.

Unit.

! June 22 | June 24 | June 25 | June 26 | June 27 | June 28
| |

EUROPE— $ 3
-140433 .140481
3882 8 .138855
.007210
.029610
266346

4.848478
025139
039122
238312
.012918
401474
174306
052308
266407
111870
044820
005933
.141481
267978
.192410
017564

3
.140432
.138834
.007236
1029613
266336

4.847794
.025135
.039111
238274
012922
401511
.174281
1052309
.266400
.111870
044860
005942
141446
267955
.192409
017565

: |
.140418 | .140432
138797
007225
.029601
266344

T |
4.847811
.025135
.039099
.238497

$
3 140445
$ 8
.007

0296 ll
266384

4.849402
025144
.039146
.238308
.012920
401438
.174259
052342
.266448
.111810
044820
005934
141500
268034
.192416
017558

02960 (Jo
1266346

4.847903
.025140
.039105
.23

Cuchoslovnkla.
England puund

266321
4.847669

Germany, reichsmark.
Greece, drachma
Holland, gullder.

Poland, zloty -
Portugal, escudo

.141479
267936
192454
017565

1192432
1017565

Switzerland, franc...| .

Yugoslavia, dinar. ... 017571
ASIA—

.599791
590781
577303
.612201
479410
420000

417083
.| 413750
.| .360459
Japan, yen 439111
Singapore(8.8.)dollar.| .558750

NORTH AMER.—
.991492

099425
A78675
088718

053487 | .954044
118590 | .118635
120377 | .120376
1963086 | 963800
.964300 | 964300

598750
.590937
.H75089
611250
AT78750
420312

417083
413750
360575
438955
560000

991371
099237
478600
088625

.601562
597083
578541
616250
479687
422500

418750
413750
-360610
438300
558125

.600833
593593
576696
.612291
479107
420625

417500
414166
360765
437686
558750

.990917
.999362
479050
088285

.954209
.118563
120377
.963454
966200

599791
592812
575803
611666
479285
420312

417083
413750
.360459
438111
558750

.091119
.998300
479225
.988307

.954279
118609
.120382
1963204
966200

599791
592187
.b77410
613333
479982
420937

417916
414583
360184
437180
558750

990865
.999422
478675
988088

.954269
118600
120390
963517
966200

Shanghal tael......

Hong Koung dollar. .

Mexican dollar. ...

Tlentsin or Pelyang
ollar

.990983
.999425
478175
088305

.054268
118581
120378
063614
.964300

Newfoundland, ar

SOUTH AMER —
Argentina, peso (gold)
Brazll, milrels

Uruguay, Deso-- -
Celombla, peso......

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find ourselves obliged to dis-
continue the publication of the table we have been
. giving for so many years showing the shipments and
receipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE,

Monday,
June 24.

Tuesday,
June 25

Saturday,
June 22,

Wednesd'y,
June 26.

Thursday,
June 27.
i

Friday,
June 28.

Agpgregate
Jor Week.

s | s s ' s l s s s
126,040,000] 111,000,001 136.090.000] 133.500,000] 162,00,000] 13,000,000! Cr. 535,000,000

Note~The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System's par collection[scheme. These large credit balances,
however, reflect only & part of the Reserve Bank's operations with the Clc'xrlng
House Institutions, as only the items payable in New York City are represented in
the daily balances. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

Cr.

The following table indicates the amount of bul-
lion in the principal European banks:

June 27 1929. |
! Gold. |

June 28 1928,

Banks of—

Stver. | Total. | Gold. Silver. Total.

£ | £
160,207,077 172,287,120
202,932,795 147,137,706
€994,600] 8¢ 1600 98,729,050
28,786, ooonl ,000 104,318, g
52,049,000 L0490
36,253,000 1,948,000 38,201.000
22,491,000 1,248,000, 23.739.000
17,634,000, 2,434,000/ 20,008,000
12,836,000 | 12.836,000
10,105,000, 619,000, 10,724,000
Norway .| 8,170,000 8,170,000

Total wcekBll 773, 872 34,822,600 846,596,472 682,009,876 49,218,426 731,228,302
Prev. week 814,531, 721 34,738,600 849,270,321 681,400,546 49,008,426 730,588,972

@ These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year Is £2,481,300. ¢ As of Oct. 7 1924,
p Sllver Is now reported at only a trifling sum.

£ |
England . t160 207, 077
France a. 202,932
Germany b 85,2
Spain - ilUZ

5,434,000

l 780, ()()()) N 180,000
1,270,000] 29,800,000
1,5(‘)1.000 21,406,000
12,978,000

l() 022,000

8,155,000

iy 36, mo 1000
28,530, 000
10,845,000,

| 12,978,000,

9,591,000

8,155,000,

Netherl ' ds|
Nat. Belg.

Switzerl * d
Sweden. ..
Denmark .

The United States and the Bank for
International Settlements.

We have, of course, no official report of what was:
said on Tuesday at the conference at Washington
between President Hoover and the American mem-
bers of the Paris committee of experts, but unoffi-
cial newspaper accounts indicate that the conference
was of considerable importance. The particular
object which Messrs. Young, Morgan, Lamont and
Perkins had in going to Washington, it would ap-
pear, was to report informally to the President the
result of their labors at Paris and to urge upon him
a favorable consideration of the proposed Bank for
International Settlements. Of the two, the latter
subject is obviously the more impertant, and the
prompt reiteration by Secretary of State Stimson
on Wednesday of the cstatement which he made on
May 16, and saying “that there had been no change
in the attitude of the American Government, and
that American officials were not to participate di-
rectly or indirectly in the collection of German
reparations through the agency of the proposed bank
or otherwise,” may be taken as an indication that on
this point the representations of the American ex-
perts, even though persuasively put, failed of their
intended object.

The reason for Mr. Hoover’s opposition (and eppe-
sition, rather than hesitation, appears to be his atti-
tude at present) is not far te seek. In the first place,
the United States has from the first insisted that it
has no concern with the settlement of the repara-
tions issue, and that it will not allow the question
of reparations to be merged with that of the war
debts. To that position Mr. Hoover still adheres.
In the second place, an important question of public
policy is raised by the nature of the propeced bank
and its possible development. If the bank, the
Washington correspondent of the New York “Her
ald Tribune” wrote on Wednesday, “is to be an out-
and-out international banking institution, wielding
powerful influence upon the money marts of the
world,” as the American experts “frankly told Mr.
Hoover yesterday they believed it would be, it was
said the President probably would contemplate
some time before agreeing to representation, either
officially or unofficially. On the other hand, should
the bank be developed merely as a clearing-house
through which to handle the millions Germany is to
pay out in reparations, it was not believed President
Hoover would object to the American bankers send-
ing a representative of their own, serving purely in
the capacity of a private citizen, if they felt Ameri-
‘an interests would be better protected thereby.”
The final decision of the Administration, in other
words, will turn upon the nature of the proposed
bank. If the Bank for International Settlements is
to be what its promoters intend, an international
bank in the full and proper sense of the term, Mr.
Hoover i unwilling that the United States or its
citizens shall have anything to do with it either offi-
cially or unofficially. If, on the other hand, the
proposed institution is to be only an agency for
handling reparation payments, Mr. Hoover may
consent to the participation of American citizens in
its management as a private matter, if any Ameri-
can interests will be better served thereby.

There is no question, of course, as to what the
Paris experts have had in mind. The report which
the experts made public on June 8 states explicitly
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that the reason for proposing the creation of an in-
ternational Bank was to be found, not solely in its
usefulness as an agency for administering repara-
tion payments, but also in “the auxiliary, but none
the less material, advantages that it might have in
the general position of present international
finance.” “In so far,” the report continues, “as the
task of transferring the payménts into foreign cur-
rencies involved, besides a restriction of imports, an
extension of the German export trade, we envisaged
the possibility of a financial institution that should
be prepared to promote the increase of world trade
by financing projects, particularly in undeveloped
countries, which might otherwise not be attempted
through the ordinary existing channels. . ... The
use of the bank’s credit by central banks within
moderate limits and over short periods may, in time,
become a normal function scarcely different in its
exercise from the use of central bank credit by banks
and bankers. . .. The bank will be able to give short
term and intermediate credit to purchasers of de-
liveries in kind, notably for the construction of
public works on delivery-in-kind account. Inter-
mediate credit operations need not be restricted,
however, to any one country or to the purchase of
any one country’s goods. On the contrary, it would
be desirable to broaden such operations in the in-
terest of world trade to the extent that the directors
of the bank approve. ... As a stabilizing factor in
the foreign exchanges its advantages are obvious,
-and if, in due time, the arrangements provided for
an international settlement fund are put into effec-
tive operation, the bank should go far to eliminate
the costs and risks now incurred in the shipping and
reshipping ol gold. . . . In the natural course of
development it is to be expected that the bank will,
in time, become an organization not simply, or even
predominantly, concerned with the handling of
reparations, but also with furnishing to the world
of international commerce and finance important
facilities hitherto lacking.”

It is needless to point out that any international
institution that did, or was empowered to do, all of
these things would not only be an “out-and-out”
bank, but that its powers would be extremely com-
prehensive, far beyond anything that could fairly be
considered necessary to the business of handling
reparation payments. No criticism is to be made
of the American experts for telling Mr. Hoover, as
apparently they did, exactly what kind of an insti-
tution they and their colleagues have had in mind,
and making it clear to him that their proposals go
far beyond the necessities of a reparations agency.
They are not the kind of men to sign a report and
then try to explain away its provisions and implica-
tions. But we nevertheless think, with all deference
to the opinions of the experts who have been
wrestling with the reparations problem, that Mr.
Hoover is on solid ground in declining to approve
either official or unofficial American participation
in the international bank if the institution is to be
organized as planned.

The Bank for International Settlements, it should
be noted, is to be administered by a board of direc-
tors representing the central banks of the seven
countries, one of which is the United States, whose
unofficial delegates were members of the Experts’
Committee, and the central banks will be the holders
of the stock. In each of the countries which are to
join in the enterprise the so-called central bank is,
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to all intents and purposes, a Government agency,
bound to assist the Government in its financial
operations, and subject to Government pressure in
matters of policy whenever the Government sees fit
to bring pressure to bear. The only institution in
this country that corresponds to the European con-
ception of a central bank is the Federal Reserve,
and if the United States were to become officially a
party to the bank plan, it would naturally be the
Federal Reserve that would be represented in the
directorate. The Federal Reserve would thus not
only take part, as one of the seven cooperating cen-
tral banks, in the management of the International
Bank, and the conduct of the extraordinary and
world wide business operations in which the Bank
is invited to engage, but it would also inevitably be
involved, again as the official representative of the
United States, in any and every controversy over
reparations which may in time develop. The mo-
ment the first such controversy arose, the United
States would automatically become a party to it,
notwithstanding the repeated declarations of the
American Government that reparations are a matter
with which it will have nothing to do. We think
that any such entanglement would be in the highest
degree unwise. Under no circumstances should the
Federal Reserve become a party to the proposed
Bank. It cannot become a party without dragging
with it the United States, and the policy of the
United States, as far as reparations are concerned,
is and ought to be to keep its hands entirely free.

[t is possible, of course, that American banking
interests might find a way of co-operating with the
proposed bank without involving the American Gov-
ernment or the Federal Reserve, and it may be
proper that they should do so if it should appear
that any vital American interests would be served.
The experts’ report clearly provides for such private
and unofficial co-operation in any country in which
the central bank or its officers find themselves un-
able, for any reason, to play the part which the
plan assigns to them. The utmost care, however,
should certainly be taken, in case such private par-
ticipation is approved at Washington, to see that
what is turned away from the front door does not
quietly enter at the back. It would be an effectual
nullification of a Government refusal to permit offi-
cial co-operation if the private bankers, for whose
membership in the proposed board of directors the
plan provides, turned out to be only unofficial
agents of the Federal Reserve. We should then have
the Federal Reserve out of the picture in theory,
but effectively a part of it in fact.

We are glad to commend Mr. Hoover’s watchful-
ness, and the earnest co-operation of Secretary
Stimson, and to support them in their opposition
to the proposal. There is no question here of re-
stricting American financial aid to Europe, or of
holding aloof from international financial problems
and letting the rest of the world go its way. The
question is whether it is desirable that the American
Government or the Federal Reserve system shall
become connected, either officially or unofficially,
directly or indirectly, with an institution which, if
it develops as those who have planned it expect it
to develop, will go far towards dominating world
finance and, through finance, world commerce and
world industry. We have more than once criticized
the action of the Federal Reserve Bank of New
York for its dealings, without any clear authority
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in law, with European Banks, but the establishment
of the proposed Bank for International Settlements,
if the Federal Reserve were a party to the plan,
would open the way to far more serious and wide-
spread financial entanglements. Whatever else is
done, the Federal Reserve should neither directly
nor indirectly be allowed to become involved in the
undertaking, or to assume any of the duties and
responsibilities and commitments that would be
inseparable therefrom.

“Debunking.”

It is interesting at this, the season of “commence-
ments,” to note the themes chosen by those who
address the graduates of the colleges and univer-
sities. They cover a wide range in education, sci-
ence, religion and philosophy. They are planned to
give advice on the conduct of life. They are, usually,
near and dear to the hearts of those who deliver
them. That many of these addresses and bacca-
laureate sermons overstress the importance of the
special fopic selected is probably true; but taken
together they show a trend of scholastic and popular
thonght that it is well for all of us to consider
earnestly. ;

Sometimes the theme appears to be trivial, but
even in such case the application is made pertinent,
and at the same time general, to our common ad-
vance. We have noted among these commencement
addresses one delivered to the graduating class at
Hunter College by the Rev. William B. Martin of
the Church of the Holy Family, New Rochelle, on
what has been termed ‘“debunking,” or the growing
tendency to show the nether side of our historie
heroes.  While much of this passion for what is
called “truth” (and many of these realistic biogra-
phies, we think, pass over the people as quickly and
as futilely as a cloud of smoke) may be legitimate,
for the time being it destroys our satisfaction and
lowers in some degree the standard by which we

must judge our leading men of to-day. Our long-.

held traditions may come to be truths in themselves
that far transcend the raw pictures drawn for us
by writers who in their researches somehow seem
to discover more evil than good, more repellant
blemishes in behavior than acts and qualities that
as examples ennoble and uplift. And, therefore, it is
worth while to review an address on the topic of
the title as above.

I'rom a newspaper report of this address we take
the following: “There is a tendency in one quarter
to cocksure flippancy, a disregard for the sacred
things of tradition,” said Mr. Martin in his bacca-
laureate address. “There may be a cause for it in
our educational methods to-day. Is it not true that
the fine dividing line between the educated and
uneducated seems no longer to be recognized?”

“There was a time when those who did not
know, knew it. Those were great days. Now the
gates of all our colleges and universities are wide
open and it has become easy to get the precious gift
of education.” . Reférring to those who “de-
bunked” historical characters, he declared “They all
go to the sins, to the moral defects of their subjects.
You thinkers of the future must preserve the reputa-
tions of these great figures whom we love. Do not
follow too easily the catchy phrase and the knowing
sneer.” It seems to us that the thing to discern in all
this controvercy over the advantages of presenting
real men and mythical characters is the relative

value of the two portraits to the world of to-day. It
is a contest between public and private characters.
The foibles and follies of the great figures in history
are of little importance so long as they relate to per-
sons. When they relate to life-acts and opinions that
affect progress they become of supreme importance.
Though it is truth to paint the wart on Cromwell’s
nose, it would be hard to show that the biemish
seriously affected his character or career.

The sublime figure of the Christ does not escape
embroilment in -this modern passion for truth.
Writers draw a sharp contrast between the historie
Christ and the traditional one. Without entering
upon this discussion may we not ask for the preser-
vation of this sublime tradition in which and about
which gathers those majestic qualities of helpful-
ness, goodness and sacrifice that transform the dim
and shadowy historic figure into that supernal
Teacher who through precept and example becomes
The Light of the World? Is it not the glory of
man to remember the good and forget the evil—so
that as the ascent continues the good shall always
increase and predominate? Is it not wisdom to add,
though in fact it be mere tradition, laurels to the
dead who have left their impress upon time and
place—that we may have more perfect models to
follow ?

Without doubt some of the characters of fiction,
creations of aspiring intellects and earnest hearts,
have exercised great influence upon the world.
Traditional, idealized men and women, builded upon
obscure history, have become real, powerful and
beneficial. Shall we tear the halo away? And to
what purpose? Next to actual loving sacrifice is
that which is imagined and idealized. Hero wor-
ship, if given in the spirit of ennoblement and not
in that of abject idolatry, is a sacred force in up-
lifting the world. And we do well to treasure
golden elements of romance in the midst of the hard
realities of toilsome life.

If we descend to the everyday conduct of life is
there not good in spreading the influence of high
thought and deed? We might say “that it is a
pleasure to speak the best we may of human kind.”
Critics who can find no good in human nature, those
who can see only evil, are akin to assassins of the
race. And for one reason—that the good will live,
and the evil and error by their very nature must die.
The great figure of Washington, wreathed about
now with legend and fancy, as a man the subject of
hostile criticism, does more to inspire the youth of
the land than all the “debunkers” who insist that
the story of the'cherry tree is a mere myth. Let it
be a myth. It is yet true that it synchronizes per-
fectly with the weary soldier who prayed in the
snows at Valley Forge! Because our heroes may
have had frailties, may even have had feet of clay,
shall we spread the “suggestion” of these imperfec-

-tions to rising generations in the false interest of

truth? Rather, to be honest with ourselves, do we
not like to spread these stories as a sort of excuse
for our own shortcomings? Are we not trying to
bring all men down to our own level when we
blithely assert there never have been any heroes or
good men? And are we not engaged in a poor
business when we search obscure sources of history
to prove it? IEven this revamped true history, as
one has lately said, is itself “bunk.”

We forget that the growth and crystallization of
this tradition is itself important history. But it is
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futile to “debunk” it merely for the sake of destroy-
ing an idol—especially when a sane idealism has
set up the idol. We are trying now, in many depart-
ments of life to formulate “standards.” As they
approach perfection they are fixtures in attain-
ments,, achievements and manners and customs. Is
not idealism a dream that expunges failure and em-
bodies.only the “best”? Does not the accretion of
centuries of praise until heroes become myths ap-
proach from another direction this ideal “best”?
And are we in danger of destroying our appreciation
of the ordinary in life by these ancient statues we set
up on pedestals of to-day? It does not so appear.

In our zest for popular heroes created out of our
own time by ourselves we are only too apt to lose
gight of comparative values and honor only the
successful. A year or two ago, a youth set sail from
the State of Georgia in an airplane, without radio
and alone, to voyage to Rio Janeiro. He has never
been heard from. Whether he fell into the Caribbean
or in the jungles of unexplored territory will prob-
ably never be known. He was brave, and perhaps
foolish, though he followed an illustrious example,
now daily lauded by the world. For ourself we have
forgotten his name, and he is by the world forgot.
Until we can do exact justice in our selection of
popular heroes let us treasure the traditional as
well as the actual heroes of the past.

The Federal Farm Act and the “Law of Human
Nature.”

At about the time Ambassador Dawes is present-
ing to the world, in his “Pilgrim” speech at London,
the “law of human nature,” as the best means of
securing the “yardstick” with which to measure dis-
armament, we are inaugurating here at home the
Relief Act for our farmers. We confess we cannot
define this law. We have often heard the expression
that “human nature is the same in all ages.” It
does not help us much. Nor does the bare statement
of Edmund Burke that “Politics ought to be ad-
justed not to human reasonings but to human
nature, of which the reason is but a part and by no
means the greatest part” make everything clear.

As far as we can understand the application Mr.
Dawes makes of the statement, the law of human
nature is that of the heart as well as mind. Con-
cretely, naval experts and politico-statesmen cannot
agree without compromise. In a way, the naval
experts represent the Government, in duty bound to
preserve the State; and the politico-statesmen repre-
sent the people, who desire and demand aid and help.
Naval experts stand for a strong, superior navy, one
that will adequately defend a nation ; politico-states-
men seek to reduce navies in behalf of the people,
to relieve them frem the crushing burdens of taxa-
tion. Between these lies a golden mean.

If we seek to apply this combination yardstick of
heart and mind to the settlement of the farm prob-
lem by legislation, we must give credit to our states-
men for heart-interest and to our farm-organization
experts for intellectual planning. Manifestly the
Act is a compromise. The experts wanted an
“equalization fee” by means of a revolving fund, and
the “Government” did not. There is in the law just
enacted a quasi-revolving fund, but no equalizing
fee. On the other hand, the statesmen, with feeling
hearts, wanted to help the farmer, and most sin-
cerely, but they were at war among themselves as
to the exact, the intellectual, way in which it should,
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or could, be done. The result is a compromise
measure which is builded, we presume, on the “law
of human nature.”

What is now to be determined, by application and
enforcement, is how this law of human nature will
fit into the law of inanimate nature, sometimes
called, even in this irreverent age, the law of God.
And just here we come upon another old-fashioned
saying: “Man proposes, but God disposes.” Let us
not, however, get too far away from man’s pro-
pensity to change and correct the laws of inanimate
nature. Agriculture is one of our oldest industries.
Working through the slow evolution of ages with
this nature that is outside man himself, he now pro-
duces excess or surplus crops of wheat from which
he obtains bread—the “staff of life.”

Can he in ten years of agitation, or in any other
term of years, so shape his mind by his heart as to
overcome the conflicting laws of civilization ; can he
harmonize the wants and needs of divers and diverse
peoples? In a word, can he make, by law-sustained
“co-operative marketing associations,” wheat, a
profitable crop in the United States? The heart of
the statesmen is right, but the mind of the farmer-
experts is feeble. We are now to put the theory into
practice; we are now to test, by experiment, the
statement of Edmund Burke, that intellect, the rea-
son, is not sufficient alone to solve the problems of
life and the State. We are face to face with the
laws of nature, or God.'A scurrilous phrase is com-
mon : “We want what we want, and we want it now.”
Is it a madern vulgarism for the “law of human
nature”? Wheat is an article of general consump-
tion, though not universal. It is, we believe, rated
as sixth in value among our agricultural products.
In the world there is a greater consumption of rice
than wheat. Sugar is widely produced, and every-
where desired. Cotton is an essential. But by the
law of human nature wheat and cotton are increas-
ing in. output. Western Canada is a vast wheat
field ; England in her far-flung empire is encourag-
ing the growing of cotton. Rice fields cannot be
sown readily to wheat. Foodstuffs compete with
each other. Kconomics is independent of politics.
Can ten years’ discussion, can a legislative act,
annul the growth of centuries?

It is not so much that the “law of human nature”
has been war, and then more war; it is that human
nature can learn by experience, can renounce the
law of the talon, can return to the glory of the eras
of peace out of which sprang the best of all civiliza-

tions, because peace is the law of God, peace and

good-will to men. And that conformity to the higher
law is conformity to reason. What we are now con-
stantly doing in our legislative egotism as a people
is to ignore conformity to the natural law in our
improviced efforts to aid and help where no aid
can come.

This Farm Relief Act, by this or any other name,
is not founded on sane economics. It is an attempt
to thwart nature. It ignores the interacting forces
and powers of a whole world. It is more than class
legislation; it is an attempt to put the heart over
the intellect. If, as the President has said, agricul-
ture is “not one industry but a hundred,” how can
half a billion dollars loaned to co-operative market-
ing and ctabilizing associations of half a dozen
products solve the problem of prosperity for the
whole? If these associatiens use Government funds
and by buying and selling establish, partially and
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temporarily, price, is not the Government indirectly
engaging in business? And if it is, and does, is it
not becoming a merchant in the marts of the world,
and at profit or loss, out of the general taxes of
the people?

We are far from wishing failure to this new law.
We wish that it may benefit the farmer. But as a
law builded on human nature we very much doubt
its success. As a law builded on a union of mind
and heart we feel that it cannot change either inani-
mate or human nature. One of the very first things
thought of in stabilization of price is limitation of
acreage. Yet inanimate nature brings plethora or
scarcity independent of the will or power of man.
And human nature by the law of survival compels
the farmer to use his farm to his own bect advantage
regardless of co-operative limitation of acreage.

Under such circumstances the sacrifice of inde-
pendent initiative and enterprise to the will of an
association ecannot be assured, be the law what it
may. We need not speak of a tendency to take
advantage of man-made laws, though that also is a
part of human nature. It is true that foreseeing a
lowered crop return and a prospective higher price
some individuals may revolt against the proposals
of associations and plant a larger acreage. If
enough men do this it will create a surplus and, in
years to come, lower price. If drouth or rust come,
—we are speaking of wheat—the result will be a
scant crop for those who have followed the rule of
limitation and they will gain little though price be
enhanced.

We are compelled to feel that the heart must be
guided by the reason. Not that this will bring to
persons or peoples uniform success. The indestruc-
tible fact is that the farmer, whether in our own
Midwest or on the plains of Russia, contends against
the uncertainties of his vocation and against the
vagaries of human nature the world over. No Gov-
ernment, however benevolent and well-wishing, can
alter the fact. The more it sets itself up as a trustee
and guardian of agriculture, the more it introduces
a discordant force into personal rights and personal
reasons, and the more it prevents the working of
the natural laws. Effective compromise is ordered
by necessity. Competition, a natural part of indi-
vidual and free life, levels down thesinequalities of
endeavor, and in the end produces a form of equaliza-
tion that is the equivalent of co-operation. But the
primal human forces are too conflicting to chape the
work of the world in advance. States and Govern-
ments are powerless outside their own boundaries.
The American farmer has a vast domestic market;
his present territory more than provides for this.
He is now, and for a long time to come will be, a
citizen of an agricultural industrial world.

This Federal Farm Aect is a political law. It i
born of an increasing acquiescence in Paternalism.
When the farmers (a small contingent) marched on
the Republican Convention at Kansas City they
were, they felt, rebuffed. Yet a special session of
Congress is called to appease them. At the Demo-
cratic Convention in Houston they were, it was
asserted, more warmly received. Both parties prom-
ised aid. The winners keep their promise. World
economics is made subservient to national polities.
And we have a law which has now to prove its
worth. If this paternalistic statute is an example
of the “law of human nature,” the law of compro-
mise, the law of a politico union of heart and head,

’
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we may expect that other industries will follow suit,
and there will in time be a Federal Manufacture
Board, a Federal Mercantile Board, a Federal Min-
ing Board, a Federal Education Board, a Federal
Building Board, a Federal Railroad Board, and so
on ad infinitum, ad nauseam. In part, we already
have i ome of these. We are bound, therefore, to
regard this triumph of party politics as epochal in
its precedent. And how far away all this selfish
struggle is from the simplicity of good-will as a
power in human nature to end war and to secure
and maintain peace—a peace in which none gains
an advantage but all gain the right to live and let
live according to the natural laws of being!

BOOK NOTICE.

Students of the financial history of the World War will
welcome a “‘History of French Foreign Finances During the
'Wa,r, 1914-1919” (“Histoire des Finances Exterieures de la
France pendant la Guerre, 1914-1919""), by Lucien Petit,
recently published at Paris by Payot (106 Boulevard Saint-
Germain). M. Petit, who is Inspector-General of Finances
and one of the Governors of the Credit Foncier de France,
undertook a number of important financial missions for the
French Government during the war, and served as Secretary
of the Financial Commission at the Peace Conference.
Thanks to the free access which he has enjoyed to the
archives of the Finance Ministry, he has been able to present
for the first time an exhaustive and authoritative history,
well written and thoroughly documented, of the financial
and commereial operations which were carried on abroad by
the French Government. The book falls into two parts.
The first is devoted to an account of the purchases which
were made in foreign countries during the war by the Govern-
ment or on its account, including those in aid of industry
and the food supply as well as those intended primarily for
military purposes, together with a deseription of the methods
by which payments were made. The second part, the longer
of the two, recounts in great detail the finaneial and com-
mercial negotiations that went on between Krance and
Great Britain, the United States, Spain, Switzerland, Italy,
Argentina and Brazil. Some seventy documents, many of
them hitherto unpublished, and statistical summaries are
given in an appendix. The book is the latest addition to a
“Collection of Memoirs, Studies and Documents Relating
to the History of the World War’’ issued by the same pub-
lisher. The price is 60 franes.

Graduating Exercises of Employes of New York Stock
Exchange.

The annual graduation exercises of the New York Stock
Exchange Institute were held last pight in the Stock Ex-
change Luncheon Club, and 40 employees of the Exchange
received certificates from President E. H. H. Simmons.
Prizes, totaling more than $1,300, were awarded to employees
of the Exchange for scholarship and attendance.

Albert Beeson, of Manhattan, a page on the floor of the
FExchange, won 6 prizes totaling $105. Other outstanding
prize winners were James N . Gilehrist, of the Bronx, Richard
Dube of Iselan, N. J., Solomon Geffner, of New York, and
Kdward Lewis, of Brooklyn.

More than three hundred employees, governors, officers,
and members of the Exchange attended the dinner which was
presided over by Oliver C. Billings, Chairman of the Com-
mittee of Arrangements. Dr. Bruce R. Payne, prominent
Southern educator, President of the George Peabody College
for Teachers, of Nashville, Tenn., was the pricipal speaker.
Other speakers were E. H. H. Simmons, President of the
Exchange, and James N. Gilchrist, Boy’s Day President.

The guests included William S. Muller, President of the
New York Curb Exchange, Richard Whitney, Vice-President
of the New York Stock-Exchange, Arthur F. Broderick,
Emlen M. Drayton, William B. Potts, Bertrand L. Taylor,
Jr., George B. Wagstaff, Herbert G. Wellington, George M.
Sidenberg, and Herbert L. Mills, Governors of the Exchange,
and Howard Butcher, Chalmers Wood, Frederick Lyden,

| Arthur G. Delany, L. B. P. Gould and A. A. Smith.
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The Indications of Cotton Acreage in June 1929

Following last year’s very substantial increase in
acreage, which proved larger than early investiga-
tions appeared to show, there is the present year a
further moderate addition to the acreage planted in
cotton. The increase, too, is common to the entire
Cotton Belt. The disposition has been general vir-
tually everywhere to enlarge the area devoted to
cotton. The statement can be made in the broadest
and most unqualified way. In this we have refer-
ence to the intent rather than what has been accom-
plished in the way of real additions to acreage,
which last is the subject of our inquiry and investi-
gation in the present analysis.

The reader may recall that three or four months”

ago very large estimates were current of the extent
of the increase there was to be in acreage the pres-
ent season. These estimates were not mere random
guesses as to the probabilities, having no substantial
basis in actual fact. They reflected accurately the
disposition and intent of planters at the time
through virtually the whole of the Cotton Belt. In
some mysterious way, and for some unfathomable
reason, the whole cotton world became possessed
with the idea that it would be a good thing to add
somewhat to the 1928 acreage and began to make
plans accordingly. The estimates which then gained
currency of a very substantial increace in the acre-
age were based on that fundamental consideration,
namely the almost unconscious purpose of planters
in widely separated areas to contribute to that end
by their own efforts. But, as has happened so many
times in the past, nature came in to balk the cotton
raiser and to frustrate his plans. As a result, with
the planting season approaching its close—some
planting and also some replanting in limited areas
is still under way—it is found that the further
additions to acreage in 1929, as far as can now be
determined, have been on the whole quite moderate,
rather than on the scale that seemed in prospect
-two or three months earlier. And yet the further
increase has been sufficient to carry the total of the
cotton area in this country to the highest figure on
record—slightly higher even than in 1926, when
the crop (independent of linters) surpassed all
records and fell only a trifle short of reaching
18,000,000 bales.

It will have been gathered from what has already
been said that the planting season has been an
unfavorable one, and that is emphatically the case.
In this, however, it does not differ from the experi-
ence of the previous season, when conditions during
planting time were also decidedly adverse. As a
matter of fact, in all its essential features the cur-

‘rent season to date has been curiously like that of
last season. The drawbacks, the chief adverse influ-
ences, have been identical in the two periods. From
one end of the Cotton Belt to the other, with only
limited areas as exceptions, it has been hoth too
wet and too cold. And this, it will be recalled, was
precisely the nature and character of the setbacks
encountered in the same period of 1928. The crop
is late and backward virtually everywhere, with only
a few limited areas as exceptions, just as was the
case in 1928, the exceptions this time being the State

of Louisiana, some districts of Mississippi, and in
western and northwestern Texas, where it is early.

The one element of overwhelming weight and im-
portance has been the excessive rainfall, which like-
wise marked the experience of the previous year.
In truth, the rainfall has not only been excessive,
but in most sections has been torrential, especially
in the South Atlantic States, where floods and ex-
tensive overflows have proved damaging and destruc-
tive. In the past it has not been uncommon to find
sharp differences with respect to rainfall between
the territory east of the Mississippi River and that
west of the River. Texas might be stricken with
drought, when moisture was superabundant in the
eastern half of the Cotton Belt, and vice versa. Not
o the present season. Oklahoma, Arkansas and the
greater part of Texas have found excessive rainfall
as much of a drawback as the rest of the Cotton
Belt. -The only areas apparently exempt in that
respect seem to have been those already mentioned,
comprising Louisiana, part of Mississippi and very
limited sections of the State of Texas, which latter
is an empire by itself, rendering absolutely uniform
conditions throughout its length and breadth out of
the question. :

How this overabundance of rainfall operated,
along with low temperatures, to the certain detri-
ment of the crop will be readily apparent. It delayed
the putting in of seed, prevented germination, much
seed rotting, or bemg washed out, and some being
killed by extreme cold. The same situation rendered
it difficult, and often impossible, properly to work
the soil. It also led to the abandonment of not a
little acreage, and so augmented the labors of the
cotton growers that in numerous instances they
found themselves obliged to confine their efforts to
the land already under cultivation, rather than
undertake to bring new land within their field of
operations. In numerous cases, early intentions to
add to existing areas had to be given up entlrely,
in other cases*hey had to be surrendered in part,
besides which overflows made it necessary to aban-
don land that had been planted to cotton in the
previous season.

The comment we made last season with respect
to the effects of the excessive rains might be re-
peated almost without change, so closely similar has
been the experience in that respect the present sea-
son. We then said that much seed had either rotted
in the ground or been washed out, making replanting
necescary a second and in not a few cases a third
time. We expressed the belief that replanting had
never been so extensive or so general as in the then
current season. As it has happened, however, we
have had in 1929 an exact duplicate of that situa-
tion. We pointed out that the low temperatures had
been equally detrimental and we emphasized the fact
that these low temperatures had been an adverse
feature throughout the Cotton Belt, from one end
to the other, just as has again happened the present
season. Along with the absence of sunshine, the
low temperatures prevented germination of the seed
and in the case of the early plantings actually killed
much of the seed. The low temperatures retarded
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growth and nearly everywhere the plants were small
and undersized, which is as true to-day as it was
the previous year, with reference to the crop then
under consideration, with this difference, however,
that the present year conditions in June have been
far more favorable and have permitted consider-
able progress in retrieving lost ground.

‘We may also repeat our statement of last year
that if the reader will take pains to examine the
summaries for the different States, which we give
at the end of this article, he will find that the com-
plaint has been everywhere the same and is com-
prised in the simple words “too wet” and “too cold.”
The figures we give at the end of this article show
that rainfall has been away above the normal, in
many States month after month, and in other States
for the season as a whole, with perhaps some single
month as an exception—the only areas to be barred
from this generalization being those already referred
to, namely Louisiana, portions of Mississippi and
limited sections in Texas. As concerns the low tem-
peratures, however, these monthly summaries show
that in a few of the South Atlantic States the situa-
tion was not quite so unfavorable in that respect

. this year as in 1928, the States referred to showing
somewhat higher mean temperatures for either May
alone, or for both April and May, than in the corre-
sponding months of last year.

This review, as in all previous years, deals entirely
with the extent of the acreage, and does not under-
take to show the present condition of the crop as
expressed in percentages of the normal. And yet
any statement of the acreage would be meaningless
that did not attempt to indicate whether the crop,
in point of maturity, is early or late, or fail to dis-
close the attendant circumstances bearing upon the
possible or probable outcome, as has been done above
and as will be further outlined as we proceed.

Without further comment we now present our
estimate or approximation of the planting in the
different States and for the country as a whole.
In giving the figures we wish to reiterate what we
have said in previous years, namely that we make
no pretence to exactness, that there are always
many uncertainties involved in the collection and
compilation of the returns, and that precautions
against imperfections and deficiencies, based on
long experience, often prove futile; furthermore,
that the present year, no less than in preceding
years, special factors have operated to increase the
uncertainty and to augment the difficulty of the
undertaking. In the circumstances, our figures and
statements cannot be considered anything more than
estimates and approximations—approximations, to
be sure, as close as it is possible to make them by
calling to our aid every source of information at
command, but subject, nevertheless, to greater or
smaller modification as the uncertainties referred
to are resolved into actual facts, thereby removing
the elements of conjecture and doubt. It reems
proper to add that in applying our percentages of
increase or decrease in acreage we always follow the
practice of using the latest revised figures of acre-
age for the previous season as put out by the Depart-
ment of Agriculture at Washington. As we have
previously explained, there seems no reason why
these revised figures of the Agricultural Department
should not be regarded as absolutely correct, con-
sidering the pains taken to make them so, and it is
our understanding, furthermore, that the Depart-
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ment always acts in collaboration with the Census
authorities.

Estimate
for 1929,
Increase
or
Decrease.
Increase 119,
Increase 4%
Increase 1%
Increase 5%
Increase 10%
Increase 29
Increase 5%
Increase 7%
Increase 3%
Increase 4%
Unchanged
Increase 8%
Increase 9%
Increase 15%
Increase 10%
Increase 12% 140,000
Unchanged 23,000

46,946,000 Increase4.149, 48,888,000

a Does not include about 100,000 acres planted in 1929 in Lower Cali-
fornia (Old Mexico), this comparing with 160,000 acres in 1928.

It will be seen from the foregoing that we make
the area in cotton the present season 48,888,000
acres, as against 46,946,000 acres planted in 1928.
This is an increase of 1,942,000 acres, or 4.14%. Out-
side the minor cotton producing States, where a
small addition to acreage gives a large percentage
of increase, the increases are all comparatively light.
What the addition has been in the case of Texas,
which in 1928 had nearly 40% of the entire cotton
area of the United States, is problematical. Since
the State covers such a wide domain and the ex-
tremes from north to south, as well as from east
to west, we have made it a practice in the past to
use the published estimate of the Texas Commis-
sioner of Agriculture, but the present year this will
not be available until July 1. Our owu figures
point to an increase of 3%.

We have stated further above that with the fur-
ther addition the present year the total area in
cotton is the largest in the history of cotton culture,
the total even surpassing the record figure of
48,730,000 acres reached in 1926. The increase, how-
ever, as compared with 1926 is comparatively triv-
ial, and even if it were larger there would be nothing
very remarkable about the fact that, after three
years, cotton acreage is once more back to the
record figure of this earlier period, and somewhat
above it. The cotton area of this country has by no
means reached its limit, and in the circumstances,
with the world consumption of cotton expanding and
certain to continue to expand now that peace con
ditions again prevail and are gradually being put on
a more enduring basis than ever before, growth in
the cotton area appears to be nothing more than a
normal, natural development.

After all, the increase for 1928 and 1929 combined
is really nothing more than a recovery of the
losses of the previous two years. And that is a
fact which should be kept clearly in mind in judging
whether cotton production is proceeding too fast—
which it clearly is not. The big drop which occurred
in 1927, when at a single plunge the country’s cotton
area fell from 48,730,000 acres to 41,905,000 acres,
and when, as a result, the year’s production dropped
from 17,977,374 bales to 12,950,473 bales, had a two-
fold cause: (1) the shrinkage in the market price of
the staple, following the huge crop of 1926, when it

Acreage
Planted 1928,
Department Probable
Acreage

1929.

of
Agriculture.

States—
Virginia
North Carolina
South Carolina

Mississippi
Louisiana,

Arkansas
Tennessee
Missouri
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was supposed the consumptive capacity of the world
had been largely exceeded and hence the market
would remain long glutted with the excess, which
proved not to be the case, and (2) the unparalleled
floods in that year caused by the overflow of the
Mississippi River and its tributaries. The overflow
of the Mississippi was the worst in history. Huge
cotton areas remained submerged until it was too
late to plant for the new crop and other large areas
suffered to such an extent that it was not possible
to plant to the full extent. Arkansas, Mississippi
.and Louisiana were the worst afflicted, but several
other States likewise suffered to a greater or less
extent. With the absence of these disturbing agen-
cies of nature in 1928 it was only natural that a
good portion of the affected area should have been
reclaimed in that year and with the similar absence
of these devastating agencies in 1929 it is not sur-
prising that recovery of the lost acreage should have
proceeded still further, nor that some wholly new
areas should have proved inviting to the cotton
planter.

As far as the market price of the staple is con-
cerned there was here also a great improvement in
1928 from the low levels reached in 1927, and this
improvement was maintained likewise in 1929, form-
ing a strong incentive to bringing new territory
within the cotton area and to recover old area which
had been allowed to lie fallow when the price
dropped to a basis allowing no profit to the cotton
raiser in cultivating it.

The improvement in the market value of the
staple was a strong inducement to enlarging acreage
in 1928, as already said, and it was a similar induce-
ment, though perhaps in slightly lesser degree, in
1929. Middling upland spot cotton in New York on
January 1 1927 was only 12.80c. On February 1 of
that year it was 13.65c¢.; on March 1, 14.85¢c.; on
April 1, 14.40c., and on May 1, 15.45¢., with a further
rise in subsequent months. The start, it will be seen,
was from an exceedingly low level. In 1928, on the
other hand, the price January 1 was 19.55¢., though
from this there was a drop to 17.75¢., and the price
March 1 was 18.95¢.; on April 1, 19.95¢.; on May 1,
22.30c., and on June 1, 21.05¢. In 1929 the price
wais relatively stable, being somewhat above 20c. in
the three months from January 1 to April 1, after
which it fell to 19.55¢. May 1 and 18.40c. June 1, as
will be seen from the following :

PRICE OF MIDDLING UPLAND COTTON IN NEW YORK ON DATE
GIVEN AND AVERAGE FOR SEASON.

|
1928~ 1927-1926-19"7-“921-1‘)’3 1922- lO’l l)’() ‘I\JH%U)XB l!yl?-
1929, 1928.1927. 1926. “925 1924, 1923./1922./1921. 102()‘1919 1918
19.9018.25 19.20 24.65/30.9.
19.0523.10'18.90 22. 3525.6
19. 4 n21 80 14, 30 23 5. )25
2

0:2526. mm 70
41.75
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4 516.9: 1' ;
—---23.1017. 10118.40 4.70,30. "0‘27

Average, season .-..20 4215.15 20. 5'%24 74'31 1126 1018 92 l7 80'38.20 31.00.° “) (‘s

Taking the price of cotten on the farms as a basis
the comparisons are the same—that is exceedingly
low in 1927, very greatly improved in 1928, with very
little of the improvement lost in 1929. On January
15 1927 the average price on the farms was only
10.6¢. a peund; on February 15 it was 11.5¢.; on
March 15, 12.5¢.; on April 15, 12.3¢., and on May 15,
13.9¢. In 1928, on the other hand, the price ranged
6@7c. a pound higher, being 18 6e. January 15;
17.0¢. February 15; 17.8¢c. March 15; 18.7¢c. April lo,

and 20.1c. May 15. In 1929 the price January 15
was 17.9¢.; February 15, 18.0c.; March 15, 18.8c.;
April 15, 18.5¢., and May 15, 18.0c. In the follow-
ing we carry the farm price of cotton back for 12
years

AVERAGE PRICE OF COTTON ON THE FARM.
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The fact tlmt the mnrl\et price of the staple was
so well maintained during most of the planting sea-
son of 1929, and particularly the early part of the
season, doubtless constituted one main reason for
the strong determination which existed early in the
season to enlarge area—a determination with the
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-carrying out of which nature ‘interfered under the

development of excessive rainfall and low tempera-
tures, as we have seen.

But acreage is only one factor in determining the
size of the crop. The yield per acre is an equally, if °
not a more important, factor. As it happens, the
vield per acre has been heavily reduced in all recent
years. The crop of 1926 was of such prodigious size,
not merely because the acreage was of unexampled
proportions, but also because the yield per acre was
the highest in twelve years, or since 1914. The yield
was 181.9 pounds per acre. But in 1927 the yield
dropped to only 154.5 pounds, and in 1928 fell still
lower to 152.9 pounds. What are the circumstances
responsible for this great decrease in the product
per acre? Quite a number of contributory causes
may be mentioned, each of which it will be well to
take up separately. One agency which played an
important part in diminishing produectivity in 1927
hias been absent in the seasons since then. We refer
to the restricted use of fertilizers which distin-
guished 1927. Fertilizen: are of importance in some
States like North Carolina, where intensive farming
is practiced, and of no consequence whatever in other
States, like Texas, where they are scarcely used at
all. In 1927 the consumption of fertilizers on cotton
plantations was severely curtailed owing to the low
price of cotton. Not only was the planter too poor
to buy fertilizers at that time by reason of the low
market value of the staple, but at such low prices
there was no inducement to spend money for the
purpose, since the return to be realized (on the basis
of these low prices) would not warrant it.

In 1928, however, the situation changed and fer-
tilizers were again freely used, and no change in that
respect occurred in 1929. There are no data to show
the amount of commercial fertiliers applied on
cotton plantations in the different parts of the
country. In the cotton producing States a very good
idea of the trend in that respect is furnished by the
tax tag sales. The e sales of course show the con-
sumption of fertilizers, not alone on cotton planta-
tions, but for all other purposes as well. Still, the
tax tag sales can be accepted as indicating the pre-
vailing drift, and, as a matter of fact, in some of the
States the greater part of the fertilizers sold and
consumed are applied on cotton plantations. We
deal with the figures for the separate States in the
State ummaries on subsequent pages, and they are
all alike in showing very decided increarein1928 as
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compared with 1927 and with this increase main-
tained in 1929. In-addition, we bring together here
in a single tabular statement the figures of these
separate States. The following table shows the
quantities of fertilizers consumed in the several
States of the South as indicated by the tax tag sales
reported by the Commiisioners of Agriculture of
those States for the five months from January 1 to
May 31 1929 in comparison with the corresponding
five months of the two preceding seasons. In the
case of Ilorida, Louisiana, South Carolina, Texas
and Virginia the figures include cotton seed meal
used as fertilizing material.
FERTILIZER SALES JAN. 1 TO MAY 31.
Tons. Tons. Tons.
1929. 1928. 1927.
662,450 671,400 458,250
147,172 125,727 92,905
217,428 242,638 204,285
852,077 868,638 686,036
142,517 113,822 74,049
308,049 314,180 202,177
1,212,804 1,267,329 1,050,942
708,000 772,460 671,272
124,744 127,130 82,687
182,752 72,385 127,994
318,826 332,033 295,955

Alabama

Arkansas

Florida

Georgia

Louisiana

Mississippi- - - - -~
North Carolina

Totals 4,876,819 4,907,642 3,946,552

It will be observed from the above that while
the fertilizer sales in the period given dropped
from 4,531,130 tons in 1926 to 3,946,552 tons in
1927, there was a recovery to 4,907,642 tons in
1928, with only a trifling decrease to 4,876,819 tons
in 1929. So far, therefore, as crop fertility depends
upon the use of fertilizers it can be affirmed before-
hand that there is to be no loss on that account the
present season. But, as already noted, the product

per acre, treating the Cotton Belt as a whole, fur-
ther declined in 1928, dropping from 154.5 pounds
per acre to 152.9 pounds, notwithstanding that fer-
tilizers were again used in the way customary
before the enforced reduction of 1927.

This brings us to a consideration of the other fac-
tors in the problem determining the ultimate size

of the crop. One of these factors is the relative
state of maturity of the crop at the date of writing.
It has already been made plain that this crop is
late in its start, just as was the crop of 1928 and
most other recent crops. But that is not necessarily
a detriment, and it may even be an advantage. In
any event, the backwardness may be made up by
favorable weather conditions as the season pro-
gresses. If meteorological conditions are not fav-
orable and lost time is not retrieved, then it is im-
portant that there shall be no early frosts which
might kill the fruit before it reached maturity. As
to the probabilities in that respect, one man’s guess
is as good as another’s. Lateness of the crop at this
stage might be an advantage where the boll weevil
are present on an extended scale, as is the case the
present year, because it delays the formation of
squares on the plants and the work of these pestifer-
ous insects does not begin until the squares appear.

While the fact that the crop at this stage is late
and backward—say from one to two weeks late
nearly everywhere—is unquestionably a handicap,
it is, as we have pointed out in previous reviews, a
gituation that may be quickly remedied with the
development of hot weather and sunshine. As in all
other years, the test will come in July and August,
the vital months for cotton. We may repeat that it

is not at all unusual for the season to be late and
the crop to be backward. And yet experience shows
that in and by itself, this does not determine the
yield. The crop was late last year all around, the
same as the present year. The crop was likewise late
in 1927 (though not to the same extent as in 1928
and 1929), and that was one of the factors in the
poor yield of 1927. The season, however, was late
likewise in 1926, yet that did not prevent the grow-
ing in that year of the biggest crop in the country’s
history. As a matter of fact, the crop, as we have
noted in previous reviews, has been late in all recent
years except in 1925, when it was extremely early.
A favorable start counts for much, but it is not
everything.

The two serious factors beclouding the prospects
of the growing crop are the excessive rainfall suf-
fered thus far, and the presence of the boll weevil.
These are the two agencies that exacted such a heavy
toll in 1928, further reducing the yield per acre and
preventing the crop from reaching a size commen-
surate with the increase in acreage. Both agencies,
as influences affecting probable ultimate yield, are
again present this ceason, and in no lessened degree,
as has already been shown. As indicating the part
played by these influences in cutting down yield,
reference seems pertinent to a “Report on Reduction
in Cotton Yields from Stated Causes in 1928” issued
by the U. 8. Department of Agriculture only a month
ago (May 17 1929). This report tells us that the
principal cause of damage in 1928 was the boll
weevil, the loss from that cause having averaged
14.19, for the Cotton Belt as a whole. This was,
lower than the loss from the same cause in 1927,
which was 18.5%, but was above that of every other
year since 1923. The next most important cause of
damage in 1928, we are informed, was excessive
moisture. The loss on that account is put at 7.3%
for 1928 compared with 4.9% in 1927 and 3.2% in
1926. The loss from the two causes combined, it
will be seen, is estimated at 21.4% for 1928 and at
23.49, in 1927.

As to the probable loss the present year from these
causes, everything will depend upon future weather
conditions. This may appear a very trite state-
ment, familiar to the entire cotton world, but it is
the literal truth. The Bureau of Entomology of the
Department of Agriculture, under date of June 14,
issued a statement showing extremely heavy boll
weevil infestation throughout the Cotton Belt. Of
the 14 points from which the Department receives
reports of the emergence of the weevil, only three
stations showed a decrease in the percentage of
emergence so far this year, compared with that of last
vear. In some of these cases the percentage of in-
crease in emergence was very noteworthy. The De-
partment explained that the information contained
in the report related only to the initial Spring
activity of the weevil, and the following cautionary
remark was added: “The damage to the crop will
be influenced materially by Summer climatic con-
ditions, and also by the extent of employment of
control measures. Wherever heavy infestation is
indicated by these records, farmers should be
especially alert in their plans for fighting the
weevil.”

This paints a rather gloomy outlook, but it also
indicates two particulars in which the outlook may
be greatly modified for the better, namely, favorable
weather conditions and by the effort put forth by
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planters in actively combatmg the evxl
is not within the control of the planter, the second
is. As a matter of fact, however, it may be said
concerning the influence of future weather con-
ditions that hot dry weather during the Summer
months, if steadily continued, might be effective in
rendering this pest of the planter entirely innocuous.
As bearing on that point, it is pleasing to note that a
telegraphic dispatch to the New York “Herald Trib-
une” from Memphis, June 23, said that weevil in
the central belt last week had failed to maintain the
rapid rate of increase reported the previous fort-
night. The dispatch added significantly: “Balked
largely by hot, dry weather, the insects in most sec-
tions were kept from spreading, while the increase
in infestation was much smaller. From Arkansas,
except for two centrally located counties, few, if
any, weevil complaints have been received at Mem-
phis. In North Alabama and West Tennessee, the
cotton crop is getting along exceptionally well in
comparison with conditions thirty days ago.

In any event, the question may well be acked
whether with so much damage inflicted by the
‘weevil last season and, for that matter, the previous
season, too, there is even a very remote likelihood
of the damage being greater the present season even
if it is not materially legsened. In Oklahoma, for
instance, the reduction from a full yield per acre by
reason of the presence of the weevil last year has
been put at 26% and the year before at 31%. It is
hard to conceive how the pest could be any more
destructive unless it devoured the entire crop. In
the follswing we reproduce a table published by the
U. 8. Department of Agriculture, under date of
May 17 1929, undertaking to show the reduction
from a full yield per acre by the weevil and other
causes during each of the last three seasons:
REDVUCTION FROM FULL YIELD PER ACRE FROM STATED CAUSES,

1026-1928.

Deficient Moisture| Ezcessive Moisture|Other Climatic

1926.)1927. 1928 1026./1927.11928.11026./1927.
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Average of 13 States*____| 2.1| 1.5] 1.91 7.1

Zero (0) Indicates no damage or less than 1% damage.
*These States inolude practically all of the Cotton Belt proper.

Much the same comment may be made concerning
the possible loss from overabundant rainfall. The
present situation im that respect might be com-
pletely remedied by future weather conditions of
the right kind—hot and dry. And incidentally it
may be remarked that weather of that sort weuld
alro minimize the damage from the weevil, since no
one questions the statement that hot dry weather
is unfavorable to their development.

Another point sheuld be borme in mind concerning
injury because of excessive rainfall. Heavy rainfall
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in the Sprmg is not by 1tself necessarlly m]urious
It is only when it is followed by equally heavy
moisture during the Summer months that it becomes
potent of great injury. That is what happened last
searon, but is not necessarily what may happen the
present year. The two years, entirely similar in
their general features thus far, may develop great
dissimilarity as the summer progresses. On that
point it should perhaps be stated that the aggregate
rainfall over the State of North Carolina during
July, August and September 1928 was 24.44 inches
against 12.95 inches in the same three months of 1927
and 11.49 inches in the same three months of 1926;
in South Carolina the average was 29.56 inches,
against 12.35 inches and 11.99 inches. respectively
in the previous two years; in Georgia 23.89 inclies,
against 11.61 inches and 15.37 inches; in Alabama
12.57 inches, against 9.03 inches and 18.45 inches; in
Louiriana 14.46 inches, against 12.14 inches and
15.84 inches; in Mississippi 10.18 inches, against 9.66
inches and 11.96 inches; in Arkansas 8.73 inches,
against 11.63 inches and 13.04 inches, and in Okla-
homa 7.94 inches, against 13.90 inches and 14.89
inches. These comparisons are significant as show-
ing very heavy rainfall last year during the Summer
months in all the South Atlantic States. It was this
heavy rain in the Summer months, coming after the
excessive rainfall of the Spring, that did the damage.

In order to show the cotton acreage and produc-
tion for a series of years past we give here the fol-
lowing table:

ACREAGE ANDEPRODUCTION OF COTTON
UNITED STATES, 1910-1929.

Acreage Avg.Yield Production
Picked. per Acre (Census)
(Acres) (Pounds) 500-lb.bales

32,403,00 170.7 11,608,616
6,045,000  207.7 15,692,701
34,283,000 190.9 13,703,421
37,089,000 182.0 14,156,486
36,832,000  209.2 16, 34,930
31,412,000 170.3 11,191,820
34,985,000  156.6 11,449,930
33,841,000  159.7 11,302,375
36,008,000 159.6 12,040,532
33,566,000 161.5 11,420,763
35,878,000 178.4 13,439,603
30,509,000 - 124.5 7,953,641
33,036,000 141.5 1,762,069
37,420,000 130.6 10,139,671
41,360.000 157.4 13,627,936
46,053,000  167.2 16,103,679
47,087,000 1819 17,977,374
40,138,000 154.5 12,950,473
1928 ____46,946,000 45,341,000  152.9 14,477,874
1929 ____48 888,000 (?) (?) (?)

We now present in detail our summaries for the
different States:

VIRGINIA.—This State holds a relatively small place in
the rank of cotton producing States. As noted in our pre-
vious annual reviews, the southern portion of the State
constitutes the extreme northern fringe of the Cotton Belt
As a consequence, very little land is devoted to cotton rais-
ing in Virginia. The United States Department of Agricul-
ture in its final report for 1928, issued on May 17 1929,
put the area under cultivation in the State on July 1 1928
at 81,000 acres and the area picked at 79,000 acres. This
compared with 65,000 acres in cultivation and 64,000 acres
picked in 1927 ; 95,000 acres planted and 93,000 acres picked
in 1926; 101,000 acres planted and 100,000 acres picked in
1925, and 107,000 acres planted and 102,000 acres picked
in 1924. It will be observed that after a big drop in the
acreage in 1927, due almost entirely to the low price of the
staple prevailing at the time—the lowest figure reached
in many years—an increase again occurred in 1928, and this
increase, it would appear, has been carried a step further

IN

Planted.
Year— (Acres)

1910 .. __33,418,000
1911 ____36,681,000
1912 ____34,766,000
1913 . __ 37,458,000
1914 ____37,406,000
1915 ... _32,107,000
1916 - ___36,052,000
1917 ____ 4,925,000
1918 ____37,217,000
1919 ____35,133,000
1920 ____37,043,000
192 . ___31,678,000
1922 ____34,016,000
1023 38,709,000
1924 42 641,000
1925 ____48,050,000
1926 ____48,730,000
1927 _ _ _ 41,905,000
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the present year, though the price of the staple at planting
time the present season was not as high as it was last
season, though yet quite satisfactory. Probably some 8,000
to 10,000 acres have been added to the planted area of the
State in 1929, bringing the total area in cotton to about
90,000 acres, which would still leave it much below the
107,000 acres reached in 1924. Aggregate acreage being so
small, the ratio of increase in acreage is necessarily large—
roughly 11%.

Whatever land is used in cotton in Virginia is always
brought to a high state of cultivation and the resulting
product per acre is correspondingly high. The boll weevil
do not appear to have been quite so active in that State last
season as in many of the other States, and yet U. S. Depart-
ment of Agriculture estimates that there was a reduction
of 10% from a full yield per acre because of the weevil.
Nevertheless, the yicld of lint cotton per acre increased
again after a sharp reduction the previous season. The
Yield proved 265 pounds per acre, against 230 pounds in 1927
and comparing with 260 pounds and 250 pounds respectively
in 1926 and 1925. Fertilizers are freely used as an aid to
fertility in the limited area within the State, and they
appear to have been used to about the same extent the
present season as last season. The tax tag sales returns
of the Commissioner of Agriculture show 318,826 tons of
fertilizer sold within Virginia in the five months from
January 1 to May 31 1929, against 332,033 tons in the
same five months of 1928; 295,955 tons in the five months
of 1927 ; 323,130 tons in the five months of 1926, and 242,386
tons in the corresponding period of the previous year.
These, to be sure, are the figures for the entire State, and
the bulk of the whole was unquestionably for account of
truck farmers and others, with only a relatively slight
portion consumed on cotton plantations. Our returns show
that there has béen very little change in the quantity of
fertilizing materials applied to cotton as compared with
the previous year, and in one or two instances a slight
decrease appears. Planting extended over the period from
April 20 to June 1 in the case of the cotton area as a
whole, but the vast bulk of it was completed in the period
from May 5 to May 10. The seed came up fairly well
virtually everywhere, Conditions since planting have been
fairly favorable, though in many cases the weather has been
slightly too cool and too wet. Replanting has been necessary
to about the usual extent—say about 10%—mainly in dis-
tricts where local rains were frequent. A good stand has
been secured almost everywhere. Cultivation has made
good progress and the fields are fairly clear of weeds and
grass. Home made manures are very little used in cotton
culture in Virginia,

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Grosg
Bales.

VIRGINIA Area in

Cultivation.

Area
Picked,

Acres.
81,000
65,000
95,000

101,000
107,000

Acres.
79,000
64,000
93,000
100,000
102,000
74,000
55000
34,000
421000
42000
44,000
50,000
42,000
3 : 34,000
45000
NORTH CAROLINA.—The crop of this State is always
kept in a high state of cultivation, but sweevil damage was
very heavy last season, being estimated at 12% by the
Department of Agriculture and accordingly the product
per acre further declined after having been sharply reduced
in 1927. From 290 pounds of lint cotton per acre in 1926
the yield dropped to 238 pounds in 1927 and to 215 pounds in
1928. Thus it happened that the crop of the State was
reduced correspondingly, falling from 1,212,819 bales in
1926 to 861,468 bales in 1927, and then to 836,474 bales
in 1928. The big decline in the size of the crop in 1927 fol-
lowed in part from a considerable shrinkage in acreage, but
the further decline in 1928 occurred in face of a considerable
recovery of the decrease in 1927. The present season it has
been generally too wet and too cool. This is a repetition of
the experience of 1928, when the rainfall was also heavy
in April and in May, though there was a rather light rain-
fall in the earlier months of that season. In February 1929,

on the other hand, the average rainfall for the State was 6.38

l’ozunds . Bales.

15,800

285 25.222

inches, which was 222 inches above the normal, and in
March it was 5.94 inches, or 1.66 above the normal. Trn April
the average rainfall was only 3.12 inches, or 0.57 inch akove
the normal, but in May the average was 6.33 inches, or 2.30
inches above the normal. While temperatures the present
season have been too low for the best results and the range
of the thermometer has been unusually wide, the deficiency
of - temperature has been smaller than was the case last
yvear, and to that extent the may be said to be
further advanced than it was the previous year when, how-
ever, it was unusually backward. In April the extremes of
the thermometer were 95 degrees and 18, with the mean
61.2 degrees, as against a range of 85 degrees and 8 degrees
in April 1928, with the mean 55.8 degrees. In May of the
present year the thermometer ranged befween 92 degrees
and 19 degrees, ~ith the mean 66.4 degrees against a range
in May last year running between 96 degrees and 24 degrees,
with the mean 64.3 degrees.

In the northern part of the State planting began May 1
and was finished about May 15. The seed came up well.
In the southern part of the State planting started much
earlier but was delayed by continued rains so that the
last of the seed did not go in until about June 10. Complaint
of its having been too wet and too cold is common to the
whole: State, but modified in the way already indicated by
the thermometer records just given. In other words, e¢on-
ditions latterly in both particulars have been decidedly
more favorable. Replanting was necessary to about the
same extent as in previous seasons, namely about 5% and
10%, and due mainly to the first plantings dying on account
of excessive rainfalls. Staends are good virtually every-
where, and while fields are not as yet entirely clear of
weeds and grass, good progress in that direction has latterly
been made. Acreage is reported by many of our corre-
spondents as unchanged from the previous season, but for
the State as a whole appears to be nevertheless about 8%
0 5% larger than in 1928, Commercial fertilizers seem to-
heve been applied to about the same extent as in the previous
season. North Carolina is given to intensive farming,
especially in the matter of garden truck and the like, and a
larger quantity of fertilizers is used in that State than in
any other part of the Cotton Belt. For the five months
ending May 31 1929 the tax tag sales show 1,212,804 'tons
consumed in that State, as against 1,2('37,329 tons in the
corresponding five months of the previous season, but com-
paring with only 1,050,942 tons in the corresponding period
of the previous season. These of course are the sales for
all purposes and inasmuch as very extensive amounts of
fertilizing material are applied to other crops, the com-
parisons would not necessarily be conclusive as to the
relative extent of the cousumption by cotton farmers except
that our correspondents agree pretty well in saying that
planters have used about the same quantity the present
season as last season, though increases running as high as
5% are reported in some instances, with, however, occa-
sional decreases of the same extent. Homemade manures
are not greatly used, and where they are some slight
decrease is reported in two or three instances. The crop
Is about 10 days late. As to weevil activity, it is too early
for definite conciusions, though early indications appear
to point to a heavier infestation than in 1928.

|season

Yield of
Lint Cotton
per Acre.

NORTH CAROLINA. Area in

Cultivation.

Crop Year—
28

Pounds.
215

SOUTH CAROLINA.—This State the present season has
suffered from altogether too much rain, even more so than
in the early months of 1928, when the rainfall was also
excessive. Temperatures have likewise been too low, though
there has been some modification for the better in that
respect in more recent weeks. One correspondent, writing
from Newberry County, points out that in that county the
rainfall from January 1 to June 10 has averaged a total of
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40 inches, almost a normal rainfall for an entire year. He
‘tells us that on account of this heavy rainfall, attended by
high water, lands have been badly washed and much plant
food has been leeched out of the soil. As a matter of faet,
however, Newberry County does not seem to have fared
much worse than the rest of South Carolina. For the State
as a whole, the rainfall in January averaged 4.01 inches,
or 0.46 of an inch above the normal; in February the total
averaged 7.85 inches, or 3.44 inches above the average; in
March 7.59 inches, or 3.61 inches above the normal; in
April 4.30 inches, or 1.20 inches above the normal, and in
May 6.46 inches, or 2.81 inches above the normal. For the
five months, therefore, frem January 1 to May 31 total
rainfall has been 30.21 inches, or 11.52 inches above the
normal. In the previous season the rainfall in the first
five months was exceptionally heavy only in April and in
May. Temperatures, however, during April and May the
present year have averaged a little higher, the mean tem-
perature for the State having been 64.7 in April 1929 against
59.9 in April 1928, and the mean for May having been 69.1
degrees against 67.7 degrees in the same month of last year.
The extraordinarily heavy rainfall has dominated every-
thing in the State—delaying planting, washing out seed,
preventing germination and interfering with the elimination
of grass and weeds. Nevertheless, most of our corre-
spondents report stands as being fairly good, though in
many places showing great irregularity.

Weevil infestation may be somewhat lighter than in 1928
when, however, it was exceptionally heavy, the U. S. Depart-
ment of Agriculture having reported for that State a reduc-
tion of 15% from a full yield per acre from that cause. In
judging of the probable damage from that cause the present
geason the fact should not be overlooked that the yield of
lint cotton per acre declined in that State from 180 pounds
in 1926 to 147 pounds in 1928, in no small part by reason of
weevil activities, and the total crop of the State fell from
1,008,068 bales in 1926 to 730,013 bales in 1927, and to
726,039 bales in 1928. In part, a reduction in the planting
of cotton contributed to the diminution in the size of the
erop, the area in cultivation having fallen from 2,716,000
acres in 1926 to 2,454,000 acres in 1927 and having recovered
only to 2,485,000 acres in 1928, while the area picked, after

- having been reduced from 2,648,000 acres in 1926 to 2,356,000
acres for 1927, recovered only to 2,361,000 acres in 1928,
The present year it seems likely that the acreage will not
differ greatly from the small acreage of 1928 with the
probability of a slight increase—say 1@3%. We use the
lower figure to be on the safe side. Most of our corre-
spondents say that the acreage remains about the same, and
a few report some decrease, but careful computation shows
that these latter are outweighed by the sections which show
moderate accessions (notwithstanding the heavy rains) to
the area planted following the decrease in 1927 and 1928.
The crop on the average seems to be about two weeks late.

The date of the beginning of planting the present year
has varied widely on account of the torrential rains. One
correspondent in the southern part of the State reports that
planting began the latter part of March and ended the first
of May. Another correspondent in the northwestern part of
the State says that planting to any important extent was
not begun until the last week in May and was completed
about June 5, or two weeks later than usual. He says a
little cotton was planted the middle of May, but rains
halted the operation. All reports agree in saying that the
seeds came up poorly and that much damage to early cotton
resulted from floods and frosts, and that very extensive
replanting had to be done—in some cases replanting had
to be done three times. Quite a number of the reports speak
of a storm on May 2nd as having been very destructive to
early planting. One correspondent, writing from Walhalla,
speaking with reference to this storm, says laconically that
“a cold northwester on May 2nd put cotton to sleep”. All
our accounts, almost without exception, agree in saying
that there has been a decreased use of fertilizers in South
Carolina, the extent of the decrease running all the way
from “slizht” to 15 or 20%. In some instances the falling
off is ascribed to “farmers having no money to buy”. In an
occasional instance it is stated that the decrease in the
application of fertilizers has been attended by increased use
of homemade manures. The tax tag sales show that the
consumption of fertilizing material for all purposes within

the State aggregated 708,000 tons for the six months
ending May 31 1929, against 772,460 tons in the correspond-
ing period of the previous season, 671,272 tons in the same
period of the year preceding, and 799,334 tons three
years ago.

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Gross
Bales.

Area
Picked.

SOUTH CAROLINA. Area in

Culttvation.

Acres. Bales.
2,361,000
2,356,000
2.642.000

Crop Year— Acres.
28

Pounds.
147

GEORGIA.—This State has had the present year a down-
pour of rain surpassing even the experience of South Caro-
lina. And here, too, the excessive precipitation has been
continuous throughout the whole period, but with a decided
change for the better with the advent of June, sunshiny
weather during the latter month, with only occasional show-
ers, having worked a great transformation in prospects,
though growth has been slow because of cool nights, average
temperatures nevertheless having been higher this year than
last year. For the State of a whole the precipitation aver-
aged 4.94 inches in January, which was only 0.70 inch above
the normal, but in February aggregated 8.63 inches, or 3.63
inches above the normal, and in March reached 10.87 inches,
or 5.38 inches above the normal; April showed a change for
the better with an aggregate rainfall of no more than 4.02
inches, or only 0.44 inch in excess, but in May there was an
increase again to 5.48 inches, or 1.98 inches in excess of the
normal. For the five months it will be seen the total rainfall
has been 33.94 inches, or an excess of 12,13 inches. The
mean temperature in April the present year was 67.1
degrees, against 61.3 in April last year; for May the
present year the mean was 71.6 degrees, against 69.3. In
view of the heavy rainfall, which is favorable to the develop-
ment of the boll weevil, it is not surprising to get reports
that the weevil are numerous and active the present year,
though the significance of this statement may be exagger-
ated, unless it is borne in mind that the weevil are held
to have done heavy damage the previous season, the Depart-
ment of Agriculture having reported a reduction from the
full yield per acre from that cause of 14%. In computing
the possibility of damage from that and other causes the
present season it is highly important that the serious dam-
age inflicted in that way in 1928 should not be overlooked,
since it necessarily minimizes to that extent the chance of a
greater loss in the same way in 1929, while it always leaves
a possibility that the 1929 loss may really prove smaller
than was that of 1928. The yield of lint cotton in Georgia
fell from 180 pounds per acre in 1926 to 154 pounds in 1927,
and dropped still lower to 132 pounds in 1928. Accordingly,
the total cotton production of the State, after having fallen
from 1,496,105 bales in 1926 to 1,100,040 bales in 1927, fell
still further to 1,029,499 bales in 1928, notwithstanding that
the area planted to cotton, after declining from 4,025,000
bales in 1926 to 3,501,000 bales in 1927, increased again to
3,883,000 acres in 1928,

Indications are that there will be a further moderate
increase in acreage the present season, probably about 5%
for the State as a whole. Only an occasional report shows
any decrease, and though the statement is quite common
that little or no change in acreage has occurred, or will
appear, there are numerous instances of increases, some of
these increases running as high as 15%. The 5% increase
will bring the aggregate cotton area of the State up te
about 4.075,000 acres, or somewhat higher than the area
devoted to cotton in 1926, but would still leave the total
about 1,350,000 acres less than it was 10 or more years ago
when the cotton acreage in Georgia for several years closely
approached 5,500,000 acres. Planting in Georgia the present
year quite generally began about March 15 and was com-
pleted as a rule between May 15 and May 20, though corre-
spondents in the extreme western part of the State say that
planting did not begin until April 10 and continued until
June 1. The early plantings came up poorly, necessitating
much replanting, but the later plantings came up quite well,
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As elsewhere in the South Atlantic States, the complaint is
general that it has been too cold, as well as extremely wet,
and that not a little damage has resulted from cold winds.
The crop in south Georgia is early, in middle and
north Georgia 10 days late. Stands are quite gen-
erally good, but plants are small, being, one cor-
respondent says, of “two to three sizes.” Fields are as a
rule quite clean, though a few are reported as still grassy.
Chopping has been mostly finished and in the southern
portion of State squares and blooms have been rapidly
increasing of late. With weather conditions more favorable
latterly prospects are considered quite promising in many
parts of the State, though not in all. Virtually all of our
. reports note some increase in the use of commercial fer-
tilizers—in a few instances a very substantial increase. In
addition, some correspondents speak of the fertilizers as
being of a better grade. The tax tag sales indicate a con-
sumption of 852,077 tons of fertilizer in Georgia for the
five months ending May 31 1929, against 868,638 tons in the
corresponding period of the preceding season and 686,036
tons in the same period two seasons ago, but these figures
relate to all the crops in the State and not to cotton alone.
Virtually no homemade manures are used in Georgia in
cotton production; one correspondent refers to them as
“a lost art”.
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FLORIDA.—This State counts for little as a cotton pro-
ducer. The past season there was some increase again in
the area devoted to cotton after a sharp drop in 1927, but
the total area is inconsequential in any event, and the
experience of planters, because of unfavorable conditions,
has been very unfortunate in all recent years—so much so
that as against a yleld of 180 pounds per acre in 1925 the
yield in 1928 was only 97 pounds, after having steadily
declined year by year. With only a little over 100,000 acres
in cotton altogether, the crop of the whole State in 1928
proved less than 20,000 bales—in exact figures, 19,203 bales,
The present year the indications are that some 10,000 acres
more will be added to the acreage, leaving it still with only
about 110,000 acres to 115,000 acres. Planting within this
limited area started April 1 and was completed about May 1,
In some sections the seed came up poorly, but in most sec-
tions it did quite well. About 25% of the very earliest
plantings failed to germinate, because of cold nights, mak-
ing replanting necessary. The weather up to about April 15
or April 30 was too cold, but has been favorable since,
Fairly good stands have been procured and weeds and grass
have been pretty well chopped out. Fertilizers are little
used on cotton in Florida, or, for that matter, on any other
crops within the State. This is evident from the fact that
the tax tag sales indicate a total consumption for all pur-
poses within the State of only 217,428 tons for the five
months ending May 31 1929. This compares with 242538
tons in the five months of 1928, and 204,285 tons in the five
months of 1927.
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29.415
37,858
41,449
47,831
81,255

ALABAMA —This State also has had a prodigious down-
pour of rain with extensive floods and overflows to contend

197,000
224,000

with the present year, but the trouble came mainly in the
first four months, and there has been some amelioration of
the situation since then, so that at this date the outlook is
not unfavorable. In January the average rainfall aggre-
gated 5.67 inches, which was only 0.61 inch above the nor-
mal, but in February the downfall reached 9.13 inches, or
3.83 inches above normal, and in March reached no less
than 15.35 inches, or 9.60 inches above the normal. This
was followed, however, by only 4.64 inches in April, or
only 0.35 inch above the normal, and by 5.86 inches in May,
or 1.89 inches above the normal. Temperatures have lat-
terly been higher, the mean for the State in April having
been 66.9 degrees against 59.8 degrees in April last year,
and the mean for May 71.3 degrees against 69.5 degrees.
Our reports show, too, that about ‘the same quantity of
fertilizers has been applied to the cotton area the present
season as last year, and last year there was a big increase
as compared with the small total used in 1927. Taking the
tax tag sales as a guide, the consumption of fertilizers in
the five months ending May 31 1929 aggregated 662,450 tons,
or only slightly less than in the five months of 1928, when
the sales pointed to a consumption of 671,400 tons; in the
five months of 1927, however, consumption was only 458,250
tons. The figures relate of course to the consumption for all
the different crops and not for cotton alone, but our own
returns make it-plain that cotton planters, after having
sharply curtailed the use of fertilizers in 1927, increased
again in 1928 and that this increase has been maintained
in 1929. Weevil are again reported very active the present
year, after having done considerable damage in 1928 and
in 1927, the U. S. Department of Agriculture at Washington
having reported a reduction of 12% from a full yield per
acre from that cause in 1928 and of 15% in 1927—from
which it would appear that any change the present year
is more likely to be for the better rather than for the worse
with such high figurese to start from.

The production of cotton in Alabama fell from 1,497,821
bales in 1926 to 1,192,392 bales in 1927 and to 1,109,126 bales
in 1928. But while part of the falling off in 1927 was
due to a reduction in acreage, not so in 1928, the acreage
then having again increased to nearly the figure of 1926.
The further reduction in the size of the crop in 1928 fol-
lowed solely as the result of adverse conditions, in the
shape of weevil activity and other causes. Our reports point
to 'a further increase in the cotton acreage the present year.
Only a very few of the reports suggest any decrease within
their localities, and the increases in many cases run as high
as 10%. For the State as a whole we put the increase
at 2%. Planting in the State started about March 25 and
continued until about May 20. Some bottom lands were not
planted until June. The seed in some instances, though
not by any means all, came up poorly, this relating mainly
to early plantings and some replanting en that account
was still being done early in June. At the same time, how-
ever, the crop was blooming in some of the southern locali-
ties of the State. Speaking generally, the weather has been_
too wet and too cool, but with a great improvement during
June. For the State as a whole the crop was probably two
weeks late on June 15. Speaking generally, stands are very
good nearly everywhere, and the fields as a rule clean.
In the few sections where the ground was still grassy,
chopping has been proceeding very rapidly during June.
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1,751,375

MISSISSIPPI.—This State may have had a little excess
of moisture in a few scattered localities, but has not as a
rule suffered from heavy rainfall, unlike its neighboring
States on the East. Temperatures, however, have been too
low for the best results. Still, the situation In that respect
has been much better the present year than was the case
last year, the mean temperature for April this year having
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been 67.7 degrees, against 60.7 in April last year, the mean
for May 72.3 against 70.7. The crop in Mississippi, after
having fallen from 1,990,537 bales in 1925 and 1,887,787
bales in 1926 to 1,355,252 bales in 1927, the year in which l
the tremendous overflow of the Mississippi occurred, in- |
creased again to 1,474,875 bales in 1928, but this increase
was entirely the result of the reclaiming of acreage which
had been submerged by the overflow of the Mississippi
River already referred to. The conspicuous feature in the
history of cotton raising in Mississippi has been, as in so
manry other States, the steadily declining yield per acre.
In 1925 the yield per acre in Mississippi was 275 pounds;
in 1926 it was only 240 pounds; in 1927 it was no more than
194 pounds, and in 1928 it was but 175 pounds. Of the main
causes responsible for the diminution in yield the Depart-
ment of Agriculture finds that there was a reduction from a
full yield per acre of 14% in 1928 and of 16% in 1927 by
reason of the depredations of the boll weevil and in addition
there was a reduction of 10% in 1928 on account of excessive
moisture, but of .only 5% from the same causes in 1927,
The two causes are really interrelated inasmuch as exces-
sive moisture and lack of sunshine are the conditions under
which the weevil thrive. With rainfall in April and May
more moderate, the start the present year was to that extent
more favorable, though, on the other hand, there appears
again to be the present season a heavy infestation of the
weevil. And as the reduction last year was 10% because of
excess moisture and 14% because of direct damage by the
weevil, making 24% together, that is a consideration of no
mean importance. Of course as compared with two years
ago there is the further advantage of the absence of the
overflow of the Mississippi River, which then submerged
more land in Mississippi than in any other State with the
single exception of Arkansas. Such trifling overflows as
have occurred in 1929 at one or two points on the Mississippi
and its tributaries are trivial alongside the huge inundation
of two years ago.
The further reduction in the yield per acre in 1928 proved
a decided surprise. An overflow of the Mississippi River
such as occurred in 1927 almost invariably brings with it an
offsetting advantage. When the water subsides, it generally
leaves behind a rich sediment which adds greatly to soil
fertility and increases the product per acre. Why this
benefit failed to accrue in 1928 appears from the high per-
centage of damage assigned by the Agricultural Department
as resulting from the activities of the weevil and the ex-
" cessive moisture as a further cause. Though the State until
the last two years was noted for its high productivity,
there is no such extensive use of commercial fertilizers as
in a number of other States. Nevertheless, the use of fer-
tilizers ig steadily, even though slowly, increasing, accord-
ing to our reports, though exact information on that point
is not available. According to the tax tag sales the con-
sumption of fertilizers in the State of Mississippi (only a
portion of it going to cotton plantations) for the period from
January 1 to May 31 the present year was about the same
as last year, having aggregated 308,049 tons, as against
314,280 tons in the five months of 1928 and only 202,177
tons in the same period of 1927. As far as cotton alone is
concerned our correspondents quite generally note further
increases the present year, though in most cases only slight.
Planting in Mississippi quite generally began early in April,
and was completed about May 15 or May 20, except in the
overflowed section of the Delta. The seed nearly every-
where came up well, but some of it died on account of its
being too cold, thereby necessitating replanting. One corre-
spondent says that nearly all the April planting had to be
at least in part replanted. In the southern portion of the
State apparently very little had to be replanted. Indica-

Yield of
Lint Cotton
per Acre.

Production
Area 500-1b. Gross
Picked. Bales.

Area in

MISSISSIPPI.
Culttvation.

Acres,
4,029,000
3,340,000

,752,000
3,466,000
2,981,000
3,170,000
3,014,000
2,628,000
2,950,000
2,848,000
,138,000

Crop Year—
928

Pounds.
175

WL

953,965
1.245 535
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| ing of cotton.

tions point to an increase in acreage of abeut 5%, though it -
may prove more than that. The stands are good nearly
everywhere, and the fields are remarkably clean with hardly
any complaints of grassy condition.

LOUISIANA.—This State had perhaps a little more rain
than needed "during the first three months of the year,
but conditions subsequent to that date have been quite gen-
erally satisfactory. Nor have temperatures of Mte been
unduly low or at least they have been higher than they
were a year ago. Louisiana raised somewhat more cotton
in 1928 than it did in 1927, but this followed entirely because
planters in that State were able to reclaim the land that
was submerged in 1927 and which was not free from inunda-
tion until too late in that year to admit of its being planted
with cotton. The State suffered very severely in 1927 from
the overflow of the Mississippi River and the various other
streams like the Red River and the Atchafalaya. Not only
that, but the floods were prolonged to a very late date, too
late, as already stated, in most eases to admit of the plant-
Much of this land was reclaimed in 1928. As
against 2,019,000 acres planted in 1926, there was a drop
to 1,585,000 acres in 1927 because of the overflow, but from
this there was an increase to 2,052,000 acres in 1928 and it
was by reason of this increase in acreage that the crop
which had fallen from 910,468 bales in 1925 and 829,407
bales in 1926, to 548,026 bales in 1927 recovered to 690,958
bales in 1928. During all this time the yield per acre
steadily declined because of unfavorable conditions; start-
ing with 232 pounds per acre in 1925, there was a decline
to 200 pounds in 1926, to 170 pounds in 1927, and to 166
pounds in 1928. The Department of Agriculture estimates
the reduction from a full yield per acre in 1928 by reason of
the boll weevil 18% and attributes a further decrease of 6%
to excessive moisture, making 24% for the two combined.
Moisture the present year thus far can hardly be said, as
already indicated, to have been excessive for the State as a
whole. As to the menace from the boll weevil that of course
is problematical. Our correspondents say that the weevil
are now in the cotton fields and what the result of their
presence will be is a matter purely of conjecture. KFuture
weather conditions alone will determine the outeome. If
wet weather should prevail, the experience of the last two
years in heavy damage is likely to be repeated. On the
other hand, hot dry weather might render the harm from
their presence virtually nugatory. At the present time
before the weevil have reached the destructive stage, the
outlook for the crop in this State appears to be more than
ordinarily favorable, though the season is 10 to 15 days late.
Planting began in some cases as early as March 10, but was
much more largely done in April and extended to about the
middle of May. Nearly all the accounts agree in saying that
the seed came up unusually well and that much less replant-
ing was required than usual. There are the usual few
exceptions to the rule where the statement is that cold and
wet weather has interfered with the growth of early plant-
ings. Stands are declared to be almost uniformly good
with the fields virtually everywhere devoid of grass to any
considerable extent. In general, the plants are small for
the season, but look healthy. Acreage is somewhat larger
than last season, probably to the extent of 5 to 10%. We
put the increase at roughly 7%. Not much commercial
fertilizer is used on any of the crops in Louisiana, though
in a small way the quantity applied to cotton is increasing.
The tax tag sales indicate that 142517 tons of fertilizers
were consumed for all purposes in Louisiana during the first
five months of 1929, against 113,822 tons in the same five
months of 1928 and 74,049 tons in the five months of 1927,

Yield of
LAnt Cotton
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Bales.
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,000
1,299,000

TEXAS.—The strong point in the cotton situation in
Texas is the extremely favorable conditions experienced
over most of the State during the current month of June.
The weather during this month has been quite generally dry,
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with almost an entire absence of rain, except for scattered
showers in widely separated districts, and for part of the
time with extremely high temperatures—in the neighbor-
hood of 100 degrees, and often above that figure. These are
just the conditions desired, since in the greater part of the
State, though by no means the whole, rainfall in the months
preceding was exceedingly heavy. It has been too wet,
especially in the central and east parts of the State. It
might be added that along the lower reaches of the Trinity,
Brazos and Colorado Rivers the heavy rains extended into
the early part of June, with heavy overflows of considerable
areas of cotton land, in addition to which some areas of
low lands along smaller streams all through east and south
Texas were then still submerged. But here also a decided
change for the better occurred as the month of June pro-
gressed. The urgent need of this change will appear when
it is stated that the month of May was one of the wettest
in Texas history, the rainfall for the State as a whole
having reached 7.78 inches, which was 4.12 inches in excess
of the normal for that month.

Texas is not only the largest cotton producing State in
the Cotton Belt, having raised last season 5,109,939 bales out
of a total crop for the entire Cotton Belt of 14,477,874 bales,
but is a State of such wide domain that new cotton is being
picked in the extreme southern part, along the Rio Grande,
while planting is still under way in the extreme northern
part of the State, or say in the Panhandle of Texas. This is
precisely what has happened the present season as evidenced
by the weather summary of the Department of Agriculture
for the week ending June 18, which said that several bales
of cotton had been marketed in the extreme south (some
planting was at that time still being done at the other
extreme of the State) and that squares were then forming
in central Texas. This particular weather bulletin also
furnished a pretty good summary of the cotton situation
as a whole in this premier State of cotton production. At
least it agrees pretty well with what a careful survey of
the reports from our own correspondents in different parts
of the State show. This weather summary of the Depart-
ment of Agriculture stated that progress of cotton in the
week covered by the bulletin had been very good, but that
conditions were spotted, ranging from very good in the
extreme south to poor in some of the wetter sections, but
with the average fair and the crop about two weeks late;
chopping, cultivation and replanting were then making
rapid progress except in some overflowed areas where the
soil was still too wet to work.

Planting in the extreme southern part of the State usually
begins early in January and in the north extends to near
the middle of June—which gives another idea of the vast
distances covered by the State. The present year planting
began about Jan. 15 in the Lower Rio Grande Valley, and
in the ordinary course would have been completed in the
North Plains country about June 15. Our reports, however,
make it appear that some cotton will be planted up to
July 1 in the wet sections, which have only lately got
sufficiently dry to work. Weather conditions in the early
spring were good, but much rain and cold prevailed during
April and May, which served materially to retard growth,
though the generally favorable weather duoring June has
tended to lessen materially the backwardness of the crop
which now is barely two weeks late, while in west and
northwest Texas the crop is actually early. More than the
ordinary replanting has had to be done on account of exces-
sive rains and the resulting overflows. Yet stands appear to
be quite generally good, and where they were defective at
the beginning of June their condition has been brought up
to a good average since then. Fields were more than ordin-
arily foul after the excessive rains of May, but propitious
weather during June has enabled planters to get rid of
most of the grass and weeds,

Istimates of acreage the present year vary widely, as
would naturally be the case in a State of such enormous
size, with great extremes of longitude as well as latitude,
admitting of extremely diverse meteorological conditions,
3ut there has this year been an additional cause for varia-
tion in the differing distribution of the rainfall. Speaking
of the State as a whole, rainfall has been abundant and
superabundant; yet there have been degrees of abundance
and also of superabundance. Not only that, but limited
aveas all over the State have escaped the deluge and have to
that extent been advantaged over the others. Changes in
acreage vary accordingly. Such variation often appears in
the same localities, some farmers having planted more cot-
ton and others less cotton than in 1928. Moreover, while
some old land has been abandoned, or had to be abandoned
because of adverse weather, not a little new land has been

brought under cultivation for the first time. ' In the eastern.

part of the State areas are reported largely unchanged, or
as showing moderate increase, with an occasional heavy
decrease, the latter because the land has been submerged.
Increases of one or two percent here are common, with
decreases estimated at 10 or 15% in submerged areas. In
central and west central Texas increases of 5 to 7% are the
common report, and in south Texas and west Texas increases

of 10% or more are met with. One correspondent even puts
the increase in his section at slightly over 100%, which does
not signify as much as it might seem, since this corre-
spondent is located in one of the newer districts, where the
land brought under cotton culture is not yet of the size of
that common to central and eastern Texas. We put the
increase in acreage for the State as a whole at 3%.

1t deserves to be pointed out that while the State has had
abundance of moisture there are some parts of the State
where rain has been largely absent. This appears to be
true of a number of counties in south Texas, of several in
the west central section and also of a good many counties
in the extreme western part of the State and likewise of a
dozen or more counties in the northwestern part of the
State, that is in the Texas Panhandle. With so much of
the State favored with an abundance of moisture, the pro-
spects for the State as a whole appear to be exceptionally
good if there shall be no unusual untoward developments
the rest of the cotton season. The thing most seriously to be
feared in Texas is the absence of the necessary subsoil
moisture. When such a state of things exists, the cotton
crop is literally burnt up when the hot weather of July and
August comes along. The cotton plant has a tap root which
extends away down into the soil where it draws the needed
moisture, and when that moisture is present, as it must be
the present year, extremely high temperatures such as are
common to Texas in July and August are beneficial rather
than the reverse. On the other hand, on account of the
extremely wet conditions that have prevailed the present
season, the infestation of the boll weevil has been extremely
heavy. In fact, record emergence of weevils in Texas was
reported by Dr. F. L. Thomas, the State Entomologist, in a
report made public by him on June 6. That report stated
that the boll weevil emergence at College Station, prior to
June 1 the present year, had exceeded that of other years
during which record has been kept. He put the emergence
in 1929 at 7.10% against 0.42% in 1928, 5.15% in 1927,
»045% in 1926, and 6.02% in 1925. This emergence, he
stated, along with the wet weather, had allowed the weevils
to make an early impression on practically all cotton land
near woodlands in the southern part of the State, and first
generation weevils were then beginning to appear in the
coast counties of Texas. However, it seems reasonable to
suppose that with high temperatures and dry weather
henceforth, the weevil would quickly be disposed of, since
such conditions are unfavorable for their development.

The Dallas Morning “News” in its issue of June 7 printed
an extremely interesting map, dividing Texas into its dif-
ferent component parts, such as Southern Texas, Southeast-
ern Texas, Eastern Texas, Central Texas, West Central
Texas, West Texas, Northeast Texas, North Texas and
Northwestern Texas, and showing conditions as to moisture
in all these different sections. From this it appears that
there has been abundance of moisture in all these various
parts of the State excepting only West Texas, which last
year produced only 103,000 bales of cotton and excepting
about one-third of Northwest Texas, including the Pan-
handle, where last year’s product was 869,000 bales. The
largest producing area is Central Texas, in which 1,329,000
bales were harvested in 1928, or 27% of the entire crop of
the State. This portion of Texas has had moisture to
excess throughout its entire length, with considerable over-
flows, but hot, dry weather would quickly change all this.
Fertilizers are used very little in Texas, but there has been
slight increase in the application of these aids to fertility
in a few eastern districts.

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Gross
Bales.

Area
Picked.

Area in |
Cultivation.

Acres.
18,330,000
16,850,000
19,140,000
19,139,000
17,706,000
14,440,000
12,241,000
11,193,000
12,265,000
11,025,000
11,950,000
11,676,000

525,000

Acres.
17,743,000
16,176,000
18,374,000

Bales,
5,109,939
4,356,277
5,630,831
4,105,374
4,951,059
4,342 298
3,221,888
2,198,158
4,345,282
3,098,967

Pounds.
138

11,874,000
10,745,000
11,898,000
10,476,000
11,233,000 2,696,561
11,092,000 3,125,378
11,400,000 i 3,725,7

10,510,000 3,227
11.931.000

1227480
4592112

ARKANSAS.—This is one of the States which increased
its cotton production in 1928 notwithstanding that it suf-
fered severely from the activities of the boll weevil. The
U. S. Department of Agriculture finds that there was a
reduction last season from a full yield per acre of 15% on
account of damage done by the weevil, and that there was a
further reduction of 8% on account of moisture independent
of the weevil, making a loss of 23% from the two causes
combined. In the previous season there was a loss of 11%
on account of the weevil and 11% also on account of ex-
cessive moisture, making a loss of 22% from the same two
causes in that season. Nevertheless the crop of the State
after decreasing from 1,604,628 bales in 1925 and 1,547,932

bales in 1926 to 999,983 bales in 1927, recovered to 1,245,982
bales in 1928. The improvement followed both from an
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inereased yield per acre and an increase (or rather a
recovery) in the extent of the area planted in cotton. From
3,814,000 acres in 1925 and 3,867,000 acres in 1926, the area
in cotton cultivation fell to 3,142,000 acres in 1927 and then
increased again to 3,834,000 acres in 1928. At the same
time the yield per acre which had been 205 pounds in 1925
and 195 pounds in 1926, and been reduced to 157 pounds in
1927, increased again in 1928, but only slightly, rising to
162 pounds. These comparisons, however, must not be taken
as implying that the weevil did not take a heavy toll by
cutting down the size of the crop. Far from it. The under-
Iying reason for the reduced yield per acre, and the great
shrinkage in acreage and in the size of the crop in 1927,
must not be overlooked. Arkansas in 1927 suffered beyond
all other States from the overflow of the Mississippi and
its tributaries. Nowhere else in that year were greater
areas submerged, nor more people rendered homeless or
greater general damage done. The floods began in April
of that year and extended into May. According to the
Crop Reporting Board of the Department of Agriculture
1,838,000 acres of crop land in Arkansas were then flooded,
of which 1,112,000 acres were in cotton, with a yield the
previous season of 500,000 bales. By May 15 the waters
had sufficiently receded in the submerged districts to
permit planting, but early in June that year there came a
second overflow, causing new devastation and adding fur-
ther to the havoc.

Of course that disaster was not repeated in 1928 and it
was the absence of that element of destruction that brought
improvement again all around in 1928—in the extent of the
area devoted to cotton, in the product per acre, and in the
size of the crop. The same circumstance served to hide
the damage done by the weevil in 1928 which nevertheless
was a real factor in the situation. Obviously except for this
both the yield per acre and the size of the crop would have
been still larger than they proved to be. The present year
the weevil are again present, though their precise extent |
is a matter of conjecture. Plainly, however, they might
be as damaging as they were last season without impairing
last year’s productivity. On the other hand, if they should
prove less destructive the present season, the faet would be
reflected in a larger product, other things being equal.
There has this year been some overflow of low lands, but
not enough to count for much as against the huge overflow
of two years ago. As a matter of fact, it is quite a usual
thing to have some overflow of the lowlands of the State at
this season of the year. Rainfall during both April and
May this year has been quite heavy, and this has played
its part in interfering with the progress and the develop-
ment of the crop. The first quarter of the year the rainfall
for the State as a whole was just about of average volume
and even in April and May the excess was not so very
heavy as in the Atlantic Coast region of the Cotton Belt.
In April the precipitation for the State as a whole was
5.69 inches, which was 0.81 inch above the average; in May
total precipitation however was 6.31 inches, or 1.29 inches
above the average. Coming at planting time the excess of
rainfall, even though slight, has proved unfortunate. How-
ever, during June conditions have been much more favorable
especially during the last two weeks.

Planting began apout April 15, and because of unfavorable
weather conditions has been strung out over a long period.
For the greater part of the State early planted seed came
up poorly. Cold, wet weather was a drawback everywhere,
One account says that practically all April planting had to
be replanted and that nearly 50% of the May planting had
to be replanted or else shows a bad stand. Some replanting
is even now being done. Stands are very irregular.
The plantings made late in May and in June show good
stands. As most of the time until the present month was
too wet for cultivation, fields have been full of grass and
weeds. This situation, however, is being rapidly changed
and in eastern Arkansas particularly the fields are now
fairly clean. River bottoms and low lands still are more
or less grassy. As to acreage, early intentions were to
plant more cotton than in 1928, On account of abandoned
fields and the difficulty attending replanting these early
intentions have to a great extent been frustrated. Some
small increase in acreage for the State as a whole seems
likely, an increase running somewhere between 3 and 5%.
Commercial fertilizers are not used to any great extent in
Arkansas, and several of our correspondents speak of a
decrease, the reason in one instance being that “finances
are short in this locality.” Whatever decrease has occurred
in the small amount used in this State has been in the
bottom lands. In the hills there has been an increase. The
tax tag sales indicate a consumption of only 147,172 tons
for all purposes within the State in the first five months of
1929, whicl,, however, is much larger than the quantity con-
sumed in the same period of either of the two preceding
years, the quantity for the five months of 1928 having been
only 125,727 tons, and for the five months of 1927 no more
than 92,905 tons. The crop in Arkansas is about 15 days
late. In the previous season, as also 1927, it was also

about 15 days late.
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<ARKANBSAS. Cultivation.

Bales.
1,245,982

999,983
1,547,932
1,604,628
1,097,985

627,535

Acres.
3,681,000
3,048,000
3,790,000
3,738,000
3,094,000
3,026,000
2,799,000
2,382,000

Crop.Year— Acres, Pounds
928 162

2,600,000
2,170,000
2,480,000

OKLAHOMA.—No State suffered more severely from
the depredations of the boll weevil, both in 1928 and in
1927, than Oklahoma. The calculations made by the U. S.
Department of Agriculture show for 1928 a reduction of 26%
from a full yield per acre on account of the activities of
the weevil and for 1927 a reduction of 31% from the same
cause. In addition, there was a loss of 4% in 1928 from
excessive moisture, and in 1927 of 5% from that cause. As
to possible damage from the weevil the present season it
can only be said that the insects are present in large num-
ber, but thus far the damage done by them has been inconse-
quential, since in most of the State squares have not yet
appeared, thereby restricting their activities. The crop of
the State increased somewhat in 1928 after the big falling
off in 1927, when the low market value of the staple, was
such a deterrent influence. As against 1,691,000 bales
raised in the State in 1925 and 1,772,784 bales raised in
1926, there was a drop to 1,037,141 bales in 1927. From
this an increase to 1,204,625 bales occurred again in 1928,
due entirely to additions made to acreage, the area in
cotton, after having fallen from 5,320,000 acres in 1925
and 5,083,000 acres in 1926 to 4,187,000 acres in 1927, having
recovered in 1928 to 4,420,000 acres. The product per acre,
however, steadily and heavily declined, falling from 180
pounds per acre in 1926 to 138 pounds in 1927 and to 136
pounds in 1928. And in this reduced fertility we see the
effects of the adverse influences already noted, and more
particularly the damage done by the weevil and the ex-
cessive moisturer For the State as a whole rainfall the
present season was not exceptionally heavy until the month
of May, but then came just at planting time and for that
reason perhaps more has been made of it than it merits.
In the first four months of the year rainfall was both
relatively and absolutely very light. In May, however, the
aggregate for the State reached 7.67 inches, or 3.30 inches
in excess of the normal rainfall for that month. In a
section in the extreme northeastern part of the State,
another in the northwestern portion, and still another in
the southwestern portion, rainfall has been either not ex-
eessive or altogether absent, but speaking of the State as a
whole there has been since the close of April a superabun-
dance of moisture, rainfall to excess having continued more
or less of an obstruction even during the current month
of June. Still, in this State, as in most other parts of the
Cotton Belt, decided improvement has occurred in recent
weeks,

Planting in

816,002
1,016,170

the eastern part of the State began as early
as March 15, but generally not before April 10. It was
still going on in certain portions of the State on June 10,
having then been entirely finished only in the southwestern
part of the State, where moisture has not been in excess.
The delay everywhere was due to the wet condition of the
soil. For the same reason much replanting has had to be
done. In the northwestern part of the State, where the
rainfall was not in excess, the seed came up well, and even
though temperatures have been too low, the plant has made
good growth. Here also good stands have been secured and
the fields are clean. Elsewhere in the State, excepting a
few favored localities, much remains to be done in the way
of chopping out grass and weeds. Stands until latterly were
quite poor., Up to about June 10 progress of the plant in
this State was only fair, though this statement does not
apply to the western part of the State, which has been free
from excessive rain and where satisfactory growth has been
established. During the last 10 days progress has been
rapid everywhere. Changes in acreage vary widely, more
So than in other States, both increases and decreases ap-
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pearing with great frequency, some for quite large per-
centages, but on the whole the inecreases outdistance the
decreases, The extent of the increase cannot be stated in
precise figures, since planting has not yet been entirely
completed, but we should judge the increase will range
between 8% and 10%. With this addition, the total area
in cotton in the State will still be half a million bales less
than it was in 1925. Only small quantities of fertilizers
are used by cotton planters in Oklahoma and this makes the
changes from year to year of little consequence.

TENNESSEE .—This is not one of the larger cotton pro-
ducing States, its crop in 1928 having been only 429,284
bales and in 1927 having been no more than 359,059 bales.
Yet there are over a million acres in cotton in the State,
the area planted last season having been 1,145,000 acres
and the area picked 1,107,000 acres. The yield was rela~
tively low, 185 lbs. lint cotton per acre, the largest reduction
from a single cause from a full yield per acre, having been
excessive moisture according to the Department of Agri-
culture, the reduction on that account being put at 149,
though this excess of moisture consisted mainly of a heavy
downpour during June, when the rainfall for the State as
a whole aggregated no less than 10.18 inches or 5.81 inches
in excess of the normal. The present year there has been no
such precipitation during June and conditions during that
month have, as in many other parts of the South, been
unusually satisfactory. However, rainfall was heavy in the
months preceding, having aggregated 7.75 inches in March,
or 2.40 inches above the normal; in April 5.26 inches, or
0.72 inches above, and in May 7.69 inches or 3.49 inches
above the normal.

The heavy rainfall, along with cold weather, played its
part in delaying planting and in preventing growth, but
June has been making up, to some extent at least, for the
previous backwardness. Planting began about April 15 and
extended through May until about June 10. As a matter
of fact, very little planting was done in the western counties
of the State up to about May 20, it having been too wet and
too cold, In the overflowed districts a little planting was
still being done the early part of June. The seed came up
well, however, after it was put in the ground, except that
nearly all the early plantings had to be replanted. Changes
in acreage have been relatively slight except in the overflowed
distriets, where some decrease appears. For the State as a
whole we should judge the acreaze will be about as in 1928.
Stands are virtually good everywhere after replanting, and
favoring weather conditions during'June have made it possible
pretty thoroughly to clean the fields, so that grass and
weeds have been very largely cut out. Commerecial fertilizers
have never been freely used in this State and the present
season they have been applied a little more sgaringly than
last season. From the tax tag sales of the Commissioner
of Agriculture it appears that the entire sales in the State
for all purposes during the first five months of 1929 have
been 124,744 tons as against 127,130 tons in the same five
months of 1928 and comparing with 82,687 tons in the five
months of 1927. Very little damage was done by the boll
weevil last season and their presence has not been noted
i;he present season thus far. The crop is still about a week
ate.

Yield of
Lint Cotton
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Yield of
Lint Cotion
per Acre.

Production,
500-1b. Gross
Bales.

Bales.
146,909
114,584
217,859
204,262

Area in

MISSOURI. Cultivation.

CALIFORNIA, ARIZONA AND NEW MEXICO.—
Planting in these irrigated areas increased heavily in 1928
after the reduction in 1927 and has further increased the
present season, the addition to acreage pr%ba.bly having been
somewhere between 10 and 15%, with 129, a fair average.
In Lower California (the Mexican side of the Imperial
Valley) acreage has been heavily reduced, the revolutionary
uprising in Mexico having no doubt played some part in
this falling off. Planting in California started in March and
was completed during May. Seed came up fairly well con-
sidering early adverse conditions. During May and June the
state of the weather has been decidedly favorable in sharp
contrast with the unsatisfactory conditions in March and
April. On account of the drawbacks encountered at the
beginning of the season, considerable replanting was neces-
sary in the San Joaquin Valley and some replanting in other
districts. Stands in general are good in California and not
bad in Arizona and New Mexico. The fields, too, are quite
generally in fine condition, with little grass or weeds present.
No data are available regarding the use of fertilizers.

Yield of
Lint Cotton
per Acre.

Production,
Area in

CALIFORNIA Cultivation.

Acres.

Production,
500-1b. Gross
ales.

Lint Cotton
per Acre.

Area in
Culttvation.

Bales
149,458
91

Crop Year— Acres Pounds.
928 185

895.000
780,000
935 000

772.000 303,
915 000 383.517

MISSOURI.—Cotton raising in this State is confined to
the areas bordering on the Mississippi. These areas suffered
severely from the huge overflow of the Mississippi River
which occurred in April two years ago. Last season there was
no such overflow, nor has there been any the present season,
though some inundation occurred in June last year and has
again oceurred to some slight extent the present year. Only
a small portion of the area submerged in 1927 was reclaimed
in 1928 and the indications point to some further increase
the present season. The crop of the State after dropping
from 294,262 bales in 1925 and 217,859 bales in 1926 to
114,584 bales in 1927, recovered only to 146,909 bales in
1928. On account of the diminutive size of the cotton area
in the State the percentage of increase in acreage will be
rather large, running between 7% and 109%, with 8% a
‘fair average. Planting began in a small way at the beginning
of May and was finished by the close of the month. Seed
came up well as a rule, but early planted cotton had to be
largely replanted. Since the first of June, however, plants
have made rapid growth. Stands are good and fields quite
generally clear of weeds and grass, favorable weather
conditions having permitted chopping out on the needed
scale. Fertilizers are not used on cotton planting to any
extent in Missouri.

Production,
ALL OTHER 500-1b. Gros
Bales.

STATES. Cultivation.

Acres.
146,000

515,000
520.000

Yield of
Lint
Cotton
per Acre.

Production Linters
500-Lb. Equivalent

UNITED 500-Li

STATES.

Area in
Culttvation.

Gross
Bales.

Acres,
46,946,000
41,905,000

8,730

Balez
14,477,874
12,956,043
17,977,374
16,103,679
13,627,930
10,139,671

9,762,069

7,953,641
13,439,603
11,420,763
12,040,532
11,302,375
5 11,449,930
32,107,000 11,191,820
37,406,000 16,134,930

a California figures embrace the entire Imperial Valley, including about 100,000
acres in Mexico in 1928, 110,000 acres in 1927, 135,000 acres in 1926, 150,000 acres
in 1925, 140,000 acres In 1924, 150,000 acres in 1923, 140,000 acres In 1922, 85,000
acres in 1921, 125,000 acres in 1920, 100,000 acres in 1919, 88,000 acres in 1918,
none of which is counted 1o the grand total for the United States.

© Includes Arisona figures for the years 1014-1915 and 1916.

Acres.
45,341,000
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THERMOMETER RECORD AT SOUTHERN CITIES FOR THREE YEARS.

THER- February. March. April. I May. Tl; E(;I):I February. March. April.
MOM- 1 &
ETEH!.1929.1928.1927.1029.1928.1927.1929.1928.1927J1929.1928.1927. ETER.[1929.]1928.|1927.11929.|1928.]1927 . 1928.11927.11929.

Virginia. Louisiana.
Norfolk. NewOrl'ns.
Highest Highest
Lowest Lowest

Average Average
No. Caro. Shreveport.
Wilmington Highest

Highest Lowest

Lowest Average
Gr'd Coteau

Highest

Lowest

Average
Mississippi
Columbus.

Highest

Lowest

Average
Vicksburg.

Highest

Lowest

Average
Brookhaven.

Highest

Lowest

Average
Waynesboro

Highest

Lowest

Average
Arkansas.
Little Rock.

Highest

Lowest

Average
Fort Smith.

Highest

Lowest

Average
Camden.

Highest

81.04 90.0
40.0| 43.0
65.4| 66.2

{ 91.0
35.0
61.6

86.0
33.0
64.6
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Raleigh.
Highest
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Morganton.
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Charleston.
Highest
Lowest
Average

Columbia.
Highest
Lowest
Average

Anderson.
Highest
Lowest
Average

Greenwood.
Highest
Lowest Lowest
Average : Average

Georgia. Tennessee

Avgusta. Nashrille.
Highest B Highest
Lowest Lowest
Average

Memphis.
Highest
Lowest
Average

Ashwood.
Highest
Lowest
Average
Texas.

Galveston.
Highest
Lowest
Average

Palestine.
Highest
Lowest
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Tallahassee
Highest
Lowest
Average

Alabama.

Montgomery

Highest
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81.0{ 90.0 4 o 8 -0f 90.0 A
35.0] 35.0| 33. i ! 0.0| 49.0| 49.0 52. Average
60.6| 61.8 g ! é 3 8| 71.2 ¥ Huntsville.
Highest
80.0] 89.0 0| 79. . i .0f 88.0 A Lowest
38.01 40.0 W g . 0] 51.0} 51.0 i Average
63.0| 63.6 3 % ’ i 8| 72.6 W Longview.
Highest
85.0/ 92.0 A .0/ 88. { 0] 92.0 g Lo%vest
30.0| 32.0| 31.0| 27.0| 44. 0| 44.0| 42.0/ 43 Average
61.2| 61.5 ¢ 8’ : A 8| 70.8 4 Oklahoma

Okla. City.
78.0/ 89.0 5 / . .0f 92.0) 88.0 { Highest
29.0' 30.0 : g : 1 .0f 46.0 1 Lowest
57.2" 59.4 4 0 4 : .0l 68.8' 72, Averace

SOUTHERN CITIES
February. I r May. ] February.
RAIN-

FALL.|1929 [1928.11927. .|1928. 1928.
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RAIN-
FALL.|1929.]1928.]1927. : A .11928.1927.

Virginia. J Florida.

Norfolk. Jacksonville

Ralnfall,in. 2.85| 3.24 2.14| 3.57 || Ralnfall,in.| 1.28| 3.54 4.38) 1. A 3 2.33

Days rain. 13| 13| 8| 11 || Days rain. 5 10 11 7 6 b5 0 6
Tampa. ‘

No. Caro. Ralnfall,in.| 1.72] 1.09 18] 2.67( 2. ' ; 2.42
Wilmington Days rain.| 7 7 6 7 5| 8 6 6 1 5
Rainfall,in| 5.21| 6.14| 2.15 2.39| 1.64 19 || Taltahassee| |
Days rain.| 13] 12 8 7 8 1 3 || Rainfall,in.| 3.89] 7.48| 5. 49| 7.16 1 06/ 1.63
Weldon. Days rain. 10 8 6 9 6 9 4
Ralnfall,in| 5.32| 3.29| 3.85 2.97| 2.25 { Alabama
Days rain. 9 11 10 9 9 9 7 (i} Montgomery
Charlotte. i Ralnfall,in.|10.34) 3.18| 5.95(15.38 58| 1. 2.60
Rainfall,in.| 8.58| 3.57| 3.84| 7.0¢ 3.83| 3.35 44 || Days raln.| 10 7| 8 11 4 9 1 5 10
Days rain.| 11] 12[. 9| 13] 9 7 Mobile. |
Raleigh. f Rainfall,in.| 9. 52| 7.98/20.23
Rainfall,in.| 6.99] 3.24| 3.90| 6. 2.78 2.9% g Days rain, 8 71 9
Days rain.| 12| 11| 10f I sl 12) 8 8 Eufaula, |
. Morganton. ; Rainfall,in.[16.49 5.03/14.33| 5. 2 . . 00y %, &0 1.50
Ralnfall,in.| 4.87| 3.35| 4.06] 5.75| 4. 2.54/ 3.56 . Days rain. J 0, 8 [ 0 9 6
Days rain. o 11 8 9 7 8 || Birmingham |
Ralinfall,in.| 6. 5.41/13.14
So. Caro. Days rain. 2 7 13 14
Charleston. Louisiana
Rainfall,in.| 4.86| 7.44| 2.17 2.97| 1.88] 2. 1 X 5 NewOrl'ns. | ye
Days rain. 12 13 5 7 10 9 3 9 9 8 Rainfall,in.| 6.2 .63/10.15) 6.25| 5.4 | g 2 g &4? 3.1’
Columbia. i 2] I 40 y Days rain. 3 9 7I 8 7 4 4 5 =
Rainfall,in.| 6.96] 5.41| 3.69| 5.27 3.82| 4.20| 6. 49| 5. : Shraveport. | ‘ . 9
Days rain.| 10f 10[ 10| 1 8| 10/ 10 9 || Ralnfall,in. 2.94) 3.08 81| 7. 48/ 2.57 4-?0
Anderson. ‘ | Days rain. 0 8 9 9 8 3 6
Ralnfall,in.| 9.38| 3.45 9. 4,20/ 4.09] 5. 0 oy ar'd Coteau | | 16.38
Days rain, 0 11 10| 10/ 10 0 | b Rainfall,in. 10.53) 6.10( 5. L ; 35, 5.13/16. :
Greenwood. ! [ " Days rain,| 8 5 I 6 p 9 3
Rainfall.in,| 9.22] 3.96| 5.03(10.7: 4.80 5.91] 6.20] 1. 68| 2,90 || Mississippi '
Days rain. 1 8 10 10, 10 0 7 0 8 Columbus |
Rainfall,in.| 4.34] 3. 7.19
Georgia. | D&g: ;aln. 8 7 6 i
Augusta. l sburg e
Ralnfall,in. 491} 6. 3.34) 3.19| 6. Y 6. . Ralinfall,in.| 3. .63(10.43 A 2.29 5.2;
Days rain, 1 1 9 10 6 9| 6 || Days rain.| 13| 9| 7 5 124 7
Atlanta. ’ Brookhaven | 5.63] 5.07
Rainfall,in. 6.20/13.28 3.31] 6.16| 5.42 .34 || Rainfall,in.| 6.06] 3.20{11.45] 5.82| 6. y 5.6 L
Days rain. 12f 13 12f 11l 11 1 7 {| Days rain.| 14| 9| 9 7 8
! 4.46| 2.60
8l T

3.57
9| 9

3.84
10

|

2.83| 7.42
9 7 8

Savannah. Waynesbor

Ralnfall,in. 1.45‘ 2.74 2.81 wsl 4.12 4 Rainfall,in.| 9.99, 9.37
&l 10 70 el TR [ 1l 7

Days rain Davs rain,
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RA licl“kLL February. l March. April. May. RAIN- February. March. April. May.

4 FALL.
;——— 1929.11928.]1927.11929.1928. 1927.11929.11928.11927.(1929.)1928. A T 1929.]11928. 1927.| 1929 1928.| 1927.11929. 1928.| 1927. 1928.]1927.
I i exas. ~ 1
Little Rock. | Galveston ‘
Rainfall,in.| 2.38| 2.57| 3.03| 4.72| 1.70| 6.89 4.93| 7.01{14.81} 6.20| 3.86| 6. Rainfall,in.| 2.73| 5.41| 1.74
Days rain.| 12 9 121 17 4| 16| 12 12 12 14 8 8 || Days rain.| 10{ 10 9,

3

1 !
3.57| 0.70] 0.96 9.92| 1. 2.58] 1.54] 0.12
6 8 6 7 6 3 F § A 3
Helena. I Palestine | [ f
Ralnfall,in.| 4. 2.35| 1.88| 3.92| 6.39|13.38| 6.83| 8.44/11.28| 7.48| 5.42 Rainfall,in.| 1.59| 4.85| 3.98 3.41 3.75 5.15| 8. 0.58
Days rain. 10 8 12 11 10 13| 13 12 15 15 9 Days rain. 13 8 10 9 7 5 9, 7 P
Ft. Smith | [ Abllene | | f
Rainfall,in.| 2.66| 1.77| 2.15| 5.45| 1.34 2.93 3.78| 7.31| 9.67| 7.10| 5.43 Rainfall,in.| 1.40| 0.78| 2.28] 2. 0.43| 0.99| 1.18 3.87|| 4.22{12.03
Days rain.| 13 9| 10/ 12 7 11 7 7 16 11 7 Days rain. 8 4 11 3 6 7 6 1
Camden [ SanAntonio ‘ | f
Rainfall,in.| 3.55| 2.37| 3.10| 4.42| 3.54| 6.52 3.40| 7.31| 8.51) 3.55| 2.03| 4. Rainfall,in.| -0.16| 2.85| 1.96] 2.34] 2.02| 2.37| 1.70| 2.05f 7. 3.90
Days rain. 12 7 11} . 10 7 12 9 11 12 15 8 7 || Days rain. 5 9 8 1 4 8 8 8 5 {1 [erers
Tennessee| { Huntsville { |
Nashvllle I Rainfall,in.| 3.80| 3.50| 3.70| 3. 4.50] 7.90| 5.20| 3. 4.90)19. 1.30
Rainfall,in.| 3. 2.64| 4.26| 6.48 9.66/ 3.93| 3.22| 7.38 6.46| 2.89| 3.63 || Days rain. 5 7 5 5 4 7 4 5 3 3
Days rain.| 13 9 11) 11 2| 16| 13| 12| 17| 12| 10 12 Longriew f |
Memphis \

[ | Rainfallin.| 1.85| 2.50| 4.09| 3.30 5.96! 5.12| 7. ;._.-! .55 1.25
Rainfall,in.| 3.48| 2.42| 2.89| 3.63 13.04] 8.50| 6.70/13.13] 4,88| 2.51| 5.40 || Days rain. 4 5 6 6| 10 5| ——--
Days rain. 10, 7 13| 14 8 15, 13 13 16 14 6 11 || Okia. City

Ashwood ‘ [ Okla. Clzy \ ! .
Ralnfall,in.| 4.95| 1.80| 3.45| 9.60| 4.55 11.35| 4.65| 5.25| 8.15) 8.95| 3.10 3.80 || Rainfall,in. 0.93| 1.33| 1.07) 5. 1.75] 2.23| 2.08| 3.68] 4.59 6. 1.92
Days rain.! 12 6 10 14 8 14 12 9 131 14 5 7 |l Days ralr. 7 8 8 4 8) 7 8 9| 2 8

The foregoing tables of rainfall and thermometer, covering as they do—and necessarily so on account of lack of space—
only a very few stations in the cotton belt, give only a very partial idea of the meteorological conditions that have prevailed
this spring at the South. The following compilation, however, which covers the official averages of rainfall and the depar-
ture from normal in each State for each month from January to May, both inclusive, for the last eight years, and the highest,
lowest and average thermometer for the like periods, furnishes data that should not only be of considerable interest but of
aid to the reader in drawing conclusions.

RAINFALL. TEMPERATURE.
January. February. March. Jaruary. February. March. April. May.

Dep. Dep. Dep. | | | | | 1 { |
Avge. Avge. Avge.| from High Low Mean| High Low Mean| High Low Mean High Low Mean|High Low Mean
| ) |

Jrom
Normal Normal

—

79, 3
85 —13
82 —11
75, —3
74 9
75| 2
78 9

I

—0.23|
—2.33

+1.66
—0.82
—0.97
—0.10
—1.97
—1.63
+1.09
+2.63

+3.61

10, 66.4
24 64.3
18 68.0
26| 66.3
20| 63.5
24/ 63.9
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The Balance of International Payments of the United
States in 1928. ]

The financial turnover of international payments between
the United States and foreign countries reached the huge
total of $22,000,000,000 in 1928, according to the annual re-
port of the Department of Commerce, made public this week
by Secretary Lamont and eompiled by Ray Hall, Assistant
Chief of the Finance and Investment Division. Five bil-
lions of this amount represented the value of the commodi-
ties of the United States sold abroad. The compilation
shows a balance of $730,000,000 in favor of this country
in connection with commodity exports and miscellaneous
invisible items, including interest on private investments,
war debt receipts and tourist expenditures. This compares
with a balance of $588,000,000 for the previous year. The
report notes that the year isremarkable for the new records
set by tourist expenditures, net gold export, yield of Ameri-
ean investments abroad and probably by the net outflow
of private capital.

It is pointed out that the net expenditures of American
tourists abroad passed a half a billion dollars last year,
being about 214 times the amount received in war debt pay-
ments and with the proportion growing. Foreigners had
to pay to the United States on balance $1,109,000,000 for
commodities and bullion, $882,000,000 for interest on pri-
vate investments and deposits abroad, '$210,000,000 for war
debt payments, and $67,000,000 for miscellaneous items,

making a total of $2,268,000,000. These receipts were offset
by the following net sums paid to foreigners:

New loans and investments abroad, $962,000,000; tourist expenditures in
foreign countries, $525,000,000; interest payments to foreign investors and
depositors, $359,000,000; immigrant and missionary remittances, $241,-
000,000; freight payments to foreign carriers, $84,000,000, and foreign
payments by the United States Government, $57,000,000, making a total
of $2,228,000,000.

The differences between the two totals is caused by errors

in some of the estimates, it is indicated.

Our Place as Creditor Nation.

"“The investigation shows that as a creditor nation we are no such giant
as is often supposed,” the report says “‘War debts aside, we are a net
creditor nation in the amount of probably less than $9,000,000,000. The
growth of New York as a world financial centre has put us in a net debt,
on short-term account, to the extent of some $1,638,000,000; and foreign
long-term capital invested in the United States is now over $4,000,000,000

“In recent years there has been a world-wide discussion of the foreign
exchange problems of transferring German reparations or of the war-debt
payments. From the comparative balances of payments of the United
States, it appears that our country has had far larger ‘transfer problems’
than these and has solved them, usually without being aware that they
existed. In the second half of 1928 our favorable balince of trade increased
over the first half by $452,000,000 and our underwriting of foreign securities
by some $610,000,000.

‘“Thus, in a period of six months these two items thrust a $1,000,000,000
transfer problem upon the outside world. The forces which create equi-
librium in international payments, we must conclude, are more powerful
and more various than is usually supposed.'

Big Foreign Investments Here.

The volume of net new long-term investments in the United States by
foreigners, $481,000,000, has not been equaled since pre-war years, the
report states, while American,excess of merchandise exports over mer-
chandise imports, $1,038,000,000, was the largest since 1921. The totals

ESTIMATED BALANCE OF INTERNATIONAL PAYMENTS OF THE UNITED STATFS.

CLASSES OF INTERNATIONAL TRANSACTIONS.

1927 (Revised), 1928,

Credits.

Debits. Balance, Credits. Debits, Balance.

Commodity Trade,
gflerchandlse exports and imports (as reported)
iver

Ship chandling, ship repairs and tonnage dues.
Sales of vessels

Unrecorded parcel-post shipments
Adjustments for differences in year-end lags.
Other merchandise adjustments

$
4,865,000,000
76,000,000

s $ s
+681,000,0005,129,000,000|4,091,000,000,
+21,000,000| 87
-+ 31,000,000
+ 11,000,000,
—1,000,000

+- 19,000,000
—179,000,000 201,000,000,

5,000,000
22,000,000,

179,000,000

—55,000,000
—201,000,000

Miscellaneous Invisible Items,
Frelght payments and receipts:
Oversea and Great Lakes traffic
Railway earnings on transit shipments
Forelgn inland freight on United States imports
Tourlst expenditures:

Mexican border
Overseas (including West Indies) e
Ocean-borne passenger traffic (by “substitution’) (a)...
Earnings of long-term private investments:
Recelved from American investments abroad
Paid to foreign investors In the United States
Earnings of short-term interest and commissions:
Collected from foreigners abroad
Paid to foreigners abroad
Immigrant remittances
War-debt receipts of United States Treasury:
Interest

Imports of Canadian electric power....
Foreign subscriptions to American press
Patents and copyright sales and royaltles
American advertising abroad

Cablegrams, radiograms and telephone service.

5,091,000,0004, 508,000,000

125,000,0)0
5

74,000,000
89,000,000

743,000,000

-+ 583,000,000(5,334,000,000|4,497,000,000| 837,000,000

— 38,000,000
—26.000,000
—20,000,000
—145,000,000
—26. —26.000,000
—391,000,000 —443,000,000
489,000,000 89,000,000

743,000,000 817,000,000
—203,000,000 —252,000,000

+ 57,000,000 465,000,000
—78,000,000
—206,000,000

+- 160,000,000
-+ 46,000,000

—29,000,000

—24,000,000| 129,000,000
—22,000,000| 14,000,000
—20,000,000

—116,000,000
26,000,000

¥

167,000,000
40,000,000
20,000,000

232,000,000
32

518,000,000

149,000,000
,000,000

20,000,
199,000,000
000

32,000,
465,000,000

87,000,000

6,000,000
75,000,000
89,000,000

160,000,000
+ 50,000,000

—57,000,000
—52,000,000
404,000,000
+-10,000,000

—3,000,000

110,000,000
52,000,000

1,000,000

70,000,000

3,000,000
3,000

000,000/ 13,000,000
23,000, 19,000,000

hek

Total dity and neous items. ... . coeoocoionans 221

6,192,000,000 7,103,000,000{6,373,000,000| 730,000,000

Movement of Private Long-Term Capital,
New American investments abroad:
1. Foreign securities publicly offered here (par value)*
2. Deduct for “‘estimated refunding to Americans"” ___
3. Deduct for American underwriters’ commissions _
4. Deduct for securities Issued below par
5. Add new “direct investments” abroad by Americans
6. Add foreign stocks and bonds bought from forelgners In small lots (c)
Reductions of previous American investments abroad:
7. Bond-redemption payments received from foreigners
8. Sinking-fund payments received from forelgners.. .
9. Resale to foreigners of direct Investments
10. Foreign stocks and bonds resold to forelgners (c)
New foreign investments in the United States:
11, Direct Investments
12. American stocks and bonds sold to forelgners (c)
Reductions of previous forelgn investments In the United States:
13. Redemption and sinking-fund payments to foreigners
14, Purchase of Amerlcan propertles from forelgners
15. American stocks and bonds bought back from forelgners (c). ..

200,000,000
104,000,000,

51,000,000
398,000,000

28,000,000
861,000,000

1,483,000,000{—1,483,0)0,000
+ 237,000,000

+ 59,000,000
—378,000,000
—568,000,000

+260,000,000
101,000,000

+50,000,000
+442,000,000

4-70,000,000
-|4-1,634,000,000

1,537,000,000{—1,537,000,000
+ 235,000,000
63,000,000
+56.000.088

—166,000,000
+200,000,000
+4104.000,000

+51,000,000{ 50,000,000
+398.000,000] 442.000,000

+-28,000,000| 70,000,000
+-861,000,000/(1,634,000,000

—70,000,000
—661,000,000

378,000,000

257,000,000
568,000,000

166,000,000

260,000,000
101,000,000

661,000,000 1,153,000,000|~1,153,000,000

Total private long-term capital Items_ ... ... .._____._ r7 to s iea S

2,691,000,000| x—695,000,000 3,652,000,000/ x—736,000,000

‘ Movement of Short-Term Capital.
Net change In international banking accounts, as revealed by questlonnarie. ...

226,000,000, —226,000,000.

Pure Cash Items.
Gold shipments._ - oo oo v cccemccmcnne
Changes in ear-marked gold.
United States paper currency

Total gold and currency

Grand total, all items

201,000,000
183,000,000

4-392,000,000
—120,000,000

207,000,000
23,000,000

00( 561,000,000

—6,000,0 169,000,000
+160,000,000{ 68,000,000

188,000,000

230,000,000 +154,000,000{ 629,000,000] 357,000,000/ 272,000,000

9,160,000,000/9,113,000,000

z+-40,000,000

z+47,000,000110648000,000| 10608 000,000

a Largely a deduction from American tourist expenditures.

* Issued outside our balance-of-payments area.
Porto Rico and Alaska are parts of our customs area.

¢ One of four important items whose amounts are extremely uncertain.
errors and omissions) results from errors in this group of items.
would eliminate 60% of the net discrepancy in the entlire statement,
tively 118,000,000 and -+ 101,000,000,

x Estimated net export of long-term private capital.

Usually American statistlcs of public offerings Include those of all Territories and Possessions, although Hawall,

It Is supposable that most of the net discrepancy In the entire statement (arising from
Accordingly, the original estimates of these items were all altered according to a uniform ratio which
Before the Items were thus altered the net diserepancles for the years 1927 and 1928 were, respec-

z Discrepancy, due to net errors and omissions. Total errors and omissions would probably be much greater, slnce they tend to offset one another.
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of merchandise exports and imports for the calendar year were, respectively,
$5,128,809,000 and $4,091,120,000.

“These record-breaking movements could hardly fail to upset exchange
rates,” the report says. ‘“The year opened with dollar exchange at a dis-
count in terms of many currencies and closed with dollar exchange at a
premium. In the second half-year we thrust a ‘billion dollar transfer
problem’ upon the outside world by increasing our favorable trade balance
by $452,000,000 and reducing our underwriting of foreign securities by some
$610,000,000. That but few people even observed the phenomenon indi-
cates that ‘problems’ of this type are very likely to be exaggerated.'

Several striking illustrations are offered in this connection, as giving a
fairly accurate comparison of the importance of the various items from
the foreign exchange viewpoint. For example, in discussing the war debt
payments and the problem of transferring them, several interesting com-
parisons are suggested. Their total was less than the net remittances to
foreign countries made by immigrants in America and religious and chari-
table institutions. It was just two-fifths of the net tourist expenditures
abroad, less than a fourth of what foreigners paid here in interest on private
Joans and investments abroad, and not much more than a fifth of America’s
net export of capital.

Private Investments Abroad.

1t is estimated that on Jan. 1 1929 the total of private American invest-
ments abroad (excluding war debts to the United States Treasury and
short-term loans to foreigners), were:
Latin America $4,652,000 to $5,552,000

3,709,000 to 4,309,000
3,090,000 to 3,390,000
1,104,000 to 1,304,000
$12,555,000 to $14,555,000

About $8,000,000,000 of our foreign investments are in bonds. The esti-
mate for the yield during 1928 of long-term American investments abroad
is $817,000,000. .

Receipts of war debt payments by the Treasury in 1928 totaled $209,737 -
000. The total collected during the calendar years 1922-28, inclusive,
was $1,307,000,000, all of which was applied to reducing the public debt.
as provided by law. The maximum annual receipts from this source
nearly sixty years hence will be about $415,000,000, the report points out.
The annuities increase gradually, and last year's receipts equaled half the
maximum annulty.

The year saw a net export of gold of $391,872,000. This was almost ex-
actly $100,000,000 more than the previous record, established in 1919.
Some of the gold exports moved on a commodity basis rather than on a
foreign exchange basis, the metal being desired for vault reserves of central
banks, notably the Bank of France.

Movements of Dollar Exchange.

The continuing discount of dollar exchange during the first half of 1928,
the report explains, may have resulted partly from a continuing outward
movement of short-term funds, but there were other contributing influ-
ences. There was a heavier outward movement of long-term funds; for
the new nominal capital of foreign securities publicly offered in the first half
of 1928 was $143,000,000 more than in the first half of 1927, $190,000,000
more than in the second half of 1927, and $610,000,000 more than in the
second half of 1928. Our favorable balance of trade during that half-year
($293,000,000) was $145,000,000 less than in the second half of 1927, and
$452,000,000 less than in the second half of 1928.

Canada and Newfoundland
Asia, Australia and rest of the world

During the second half of 1928 the United States was in a position of
“everything coming in and nothing going out,” the report says. In the
first place, interest rates at New York rose until 8 to 12% interest could be
obtained on almost absolute security of brokers' loans; this must have drawn
back to us a considerable volume of short-term foreign funds.

At the same time, compared with the first half of 1928, foreigners had
to pay us (net) $452,000,000 more for merchandise, although they received
from us $610,000,000 of long-term public loans. It was during those six
months that the world was faced with what might have been termed a
major “‘transfer problem.” ‘‘No wonder dollar exchange quickly went up
to a premium,’ the report remarks.

Interesting figures are given in the report on tourist traffic over the
Canadian border. In 1928 Americans in Canada spent about $237,000,000
and Canadians here spent about $86,000,000.

The total merchandise trade between these two nations is now greater
than that between any other two countries in the world.

During the calendar year 1928 3,645,455 American automobiles crossed
the Canadian frontier for *‘touring purposes.'”

OUR ESTIMATED CASH DEALINGS WITH FOREIGNERS DURING 1928:
A CONDENSED BALANCE OF PAYMENTS,

Cash Claims Due;
CLASSES OF TRANSACTIONS.

From For'ns. |To Forelgners.| Differences.

Commedity Transactions— s $

Merchandise, silver, &¢. (adjusted) - - -|5,334,000,000. 4,497,000,000
Miscellaneous Invisible Transactions;

Freight (ocean, Great Lakes and land
transit)

Tourist expenditures, minus payments
to American vessels and minus cus-
toms declarations of returning tour-
ists, &c

Interest on all private investments
(long term and short term)

War-debt receipts

Gov't transactions (except war-debt
receipts)

Immigrant remittances

Charitable and inisslonary contribu-

$
4-837,000,000

143,000,000/ 227,000,000, —84,000,008
693,000,000/

359,000,000

—525,000,000

-+ 523,000,080
+-210,000,000

=57,000,008
—189,000,000

—52,000,000

168,000,000

882,000,000
210,000,000

53,000,000
28,000,000

110,000,000
217,000,000

tions 52,000,000
Other items (insurance, motion-picture,
royalties, cable charges, patents,
Canadian electric power, &€.) -o---- 196,000,000 129,000,000

Total commodity and miscellaneous|7,014,000,000(6,284,000,000
New Private Loans, Investments and
Deposits—
Net increase in American long-term In-
vestments abroad (par value)
Bond discounts and underwriters’ com-
missions

+ 67,000,000
+ 730,000,000

1,339,000,000{—1,339,000,600
122,000,000f —122,000,000
1,217,000,000/—1,217,000,008
+-481,000,000
—226,000,000
*—963,000,000

Net cash payments for above

Net increase in long-terin foreign in-
vestments in the United States

Reduetion in net debt of American
banks to foreigners 226,000,000

{

Total private cabital 481,000,0001,443,000,000
Other Balanceing Items— |

Gold shipped or earmarked (net) 272.000.00()!

Discrepancy due to inaccurate figures.-

# Net export of long-term canital, plus or minus short-term capital,
x Total efrors would be much larger, 8s errors tend to offset one another,

Indications of Business Activity J

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, June 28 1929,

Although trade is still better than it was a year ago there
has latterly been some decrease in various lines, including
certain of the industries. The weather on the whole has
favored retail trade. This branch has stood out with eon-
spicuous clearness as the leader in the business of the United
States at this time. Steel has been less active. The automo-
bile and implement trades are not buying so freely. Recent
hot weather has as usual eut down production of steel and
iron. Iron has been quiet. In many of the big cities of the
country building is less active. The Southwest and the
Northwest need more rain. But the prospects for the winter
wheat crop seem to have improved somewhat. The South-
eastern portion of this country and parts of the lower Mis-
sisippi Valley have been getting rather too much rain. In
cotton goods the warm weather has stimulated retail trade
this week as it did last week. The cotton mills in May were
busier than in April or in May of last year, though there
was some decline in New England mill activity as compared
with April. Carloadings for the week ending June 15, were
very near the peak of the latter part of May and certainly
outdistanced those for the middle of June last year and the
year before. It is of interest to notice that for the twelve
weeks out of twenty-five these carloadings show gains over
corresponding weeks of the last two years.

Leather prices at Boston have been very firm or even
higher. The retail shoe trade has recently been larger and
New England shoe manufacturers are correspondingly en-
couraged. Wool has been quiet and steady with prices al-
ready down to a low level. For the fall trade new silk piece
goods have met with quiet a good demand. Much has been
said about the proposed curtailment by cotton mills at the
South for the week of the Fourth of July. But if it reduces
production as much as has been expected it is suggested that
prices of cotton goods will be correspondingly strengthened
if they have not been already in anticipation. In the South-

west farmers are encouraged by beter prices for live stoek,
offsetting in some degree at least the fact that wheat is about
35 eents lower than a year ago and corn about 15 cents
lower. The weekly food index is lower. In a rather large
area of central Florida, trade has suffered because of the
extension of the fruit fly embargo. Reports have been cir-
culated of the failure of oil conservation plans in California,
but it now seems that large interests are co-operating in the
matter with some prospects of success.

Wheat advanced on a threatening crop outlook, by reason
of dry weather in the American Northwest and Canada,
especially in Canada where the crop is estimated to-day at
only 315,000,000 bushels or nearly 200,000,000 bushels less
than lasg year though some of the Canadian pool are credited
with expecting a yield of 350,000,000 to 400,000,000 bushels.
It has been too dry also in Argentina and Australia. The crop
in parts of Australia may be much reduced by drought. Of
late therehave beep rains in the Dakotas and parts of Canada
but they have been insufficient. December corn has reached
a new high with the crop late, too much rain in some parts
of the belt and a good cash demand. Rye has followed wheat
upward, especially as the prospects for the rye crop in the
Northwest are not favorable. Oats declined slightly with the
crop outlook on the whole not unfavorable and trade dull.
Provisions have not changed much. Coffee has been quiet
and in the main a trifle lower, with the weather very favor-
able for the flowering of the 1930-31 crop. The 1929-30 crop
of Brazilian is expected to be about 20,000,000 bags. Some
question whether Brazil can seeure a further loan in New York
or London on the basis of present prices. Somehow Brazil
always seems to worry through. Sugsr has advanced <e or
more for prompt Cuban while futures have risen noticeably
owing to the efforts of President Machado of Cuba te have a
plan adopted of selling the crop by an organization and of
restricting production. Recently large sales of Cuban sugar
werg made to British and Continental buvers. Refined has
risen to 5 cents. The carry-over of raw sugar, however, is
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expected to be at least 600,000 tons. Hedge selling by Europe
and Cuba has been something of a feature. Moreover while
the consumption this year has been estimated in some quar-
ters at about 500,000 tons more than last year the Cuban erop
was over 1,000,000 tons greater than last year.

Cotton has advanced about a quarter of a cent with July
liquidation largely out of the way after July notices for about
160,000 bales had been very easily handled. Moreover, the
central and eastern belts are supposed to be getting alto-
gether too much rain, and the section west of the Mississippi
River too little. In parts of Texas the soil is said to be drying
out from the action of the wind and the lack of rain. Weevil
reports are persistent from the eastern section of the cotton
country. Latterly there has been less pressure to sell. The
increase in the acreage has been variously estimated at 3.3
to 4.149%, the latter by this newspaper. The conditon of the
erop is put in private reports at 72 to 72.7%, which is not
very far, it is supposed, from the 10-year average, but little
above it if anything. Meanwhile the Continent and East
India have turned buyers in Liverpool. But Manchester has
been dull. The Shanghai auction sales have been disappoint-
ing. Worth St. at best has had only a fair business. Generally
it has been rather small. Rubber has advanced about a
quarter of a cent. English stocks of rubber are steadily
decreasing. Many of the trade have been selling nearby
months and buying the distant. It is suggested that not
improbably the first half of 1929 will turn out to have been
the most active six months in the history of the rubber and
tire industry.

The stock market on the 26th inst. advanced mostly on
high grade railroad, industrial and utility issues and transac-
tions rose above 4,000,000 shares. That was something
new, the first time indeed in a month. Leading issues ad-
vanced 2 to 10 points though this was offset in some degree
by declines in some other shares. But the market as a whole
acted well in the teeth of 109 money which however was
more plentiful. In point of strength the high light was on
such stocks as General Electric, Hudson Motors, Pirelli Co.,
Wright Aero, Curtiss Aero, United States Steel, Commercial
Solvents, Public Service of New Jersey, United States
Smelting, Timken Roller Bearing and Vanadium. Bonds
showed remarkable activity the trading reaching $14,548,000
the largest for over a year and a half. The demand tended
to center on American Telephone & Telegraph convertible
414s, Atchison convertible 414s and other - convertible
issues. Service of New Jersoy convertible 414s advanced
12145 points to a new high record at 238. International
Telephone & Telegraph convertible 414s also reached a new
peak at 142, a rise of 334 points. A single transaction
of five bonds of Norfolk & Western convertible 6s due Sept. 1
1929, the first in three months touched a new high with a
jump of 42 points. Washington wired that Secretary of
Treasury Mellon now believes the fiseal year will close with
a Treasury surplus of $160,000,000, perhaps $170,000,000
To-day stocks were as a rule higher with call money stil]
109% and the average on call for June the lowest since last
January. The rate in June has been 7 to 109 against
6 to 14 in May. To-day time loans fell to 714%. Accept-
tances were reduced 4. The transactions in stocks still
kept close to 4,000,000 shares but the daily average for
June was the smallest in about a year. New high record
prices were made to-day for utility stocks; also for American
Can, while Steel common touched 19134. Sterling Exchange
advanced sharply; franes reached a new high on this rise.
Bonds were less active after the recent notable inerease in
business.

Charlotte, N. C., wired June 24th that fully 75% of the
carded yarn mills and a larger percentage of combed yarns
in this section are to extend their July 4th holidays to cover
a full week, according to information in textile circles here.
While little information has been given out relative to the
closing there is no doubt that the week’s holiday will cover
the percentage of mills as indicated. In South Carolina

~ there was nothing to indicate any break in the deadlock at
Mills, Mill No. 1, Greenville, S. C., where the 550 operatives
walked out from work on May 31st. Apparently this strike
has developed into a game of waiting between officials and
operatives. Neither side has made a movement of any kind
looking toward settlement of the controversy within the past
few weeks, and each seems waiting for the other to make some
advance which both are reluctant to do. The strikers are
quiet and orderly. The families are not suffering, contribu-
tions keep coming in to the relief fund and food is supplied
from an improvised canteen or store near the mill village.
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On the 23rd inst. the ninth consécutive day of warm
weather the maximum temperature here was 79 degrees, but
the humidity was so high that a million people or more left
the city for nearby beaches. In Boston and Cincinnati it
was 86, in Cleveland 82, in Milwaukee 72, in Chicago 62 and
at Phoenix 110. On the 25th inst. it was 81 here and still
more or less oppressive but in the evening came rain that
brought relief. The thermometer fell from 80 at 5 p. m.
to 70 3 hours later, the heat yielding slowly. There had
been showers during the day, but they had not lowered the
temperature. The humidity was high. In Boston it was
86, in Chicago 76, in Cincinnati 78, in Cleveland and Min-
neapolis 68, in Kansas City 80, in Philadelphia 86 and in
Phoenix 112. To-day it was noticeably cooler here being
66 to 72 dezrees and the forecast was for showers and cooler
to-night and fair to-morrow. A freak windstorm cut a swath
across Pennsylvania to-day wrecking homes, stores, and
service stations, uprooting trees, blowing down poles and
interrupting wire communiecation. It was 76 yesterday in
Boston, 78 in Chicago, 80 in Cleveland, 74 in St. Paul and
84 at Kansas City. It was 106 in Texas and Oklahoma
to-day.

Wholesale Trade in New York Federal Reserve District
in May Increased 79, Over Last Year.

May sales of reporting wholesale dealers in the New York
Federal Reserve District showed an average increase of 7%
over last year, says the July 1 “Monthly Review of Credit
and Business Conditions” by the Federal Reserve Agent at
New York. “Sales of diamonds were considerably larger
than a year ago and sales in all other reporting lines except
hardware showed at least small increases. The Silk Associa-
tion also reported a substantial increase in quantity sales of
silk goods, as compared with a year ago. Sales reported by
the National Tool Builders’ Association continued to be
much larger than last year and were more than 214 times as
large as in May 1927.”

Stocks of groceries, silk and drugs showed an increase from
a year ago, while stocks of cotton goods, hardware and jewelry
and diamonds were smaller.  Collections were slightly slower
than in May 1928.

P, C.of Accounts
Quistanding
April 30
Collected
in May.

Change
May 1929

Compared with
May 1928,

Stock
End of
Month.

Per

Per Change
May 1929
Compared with
April 1929,
Stock
End of
Month.

—7.0
=BT
*+3.9
—10.0
—0.7
~—1.6

Commodity.

Net
Sales.,

Net
1928,

75.7
34.2
49.2
47.0
56.2
51.0

+5.1
—13.9
*+6.4
—19.3
+36.3
—4.3
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*Quantity not value. Reported by Silk Association of America.
**Reported by the National Machine Tool Builders’ Association,

Annalist Weekly Index of Wholesale Commodity Prices.

The Annalist Weekly Index of Wholesale Commodity
Prices is 145.3, an increase of .3 point over last week (145.0)
and compares with 150.1 June 26 1928. The Index for the
four weeks in June is 144.7, compared with 143.1 for May
and 149.4 in June 1928. This is the fourth consecutive week
that the index has shown gains over the preceding weeks;
but unlike preceding gains the rise in Index this week is
unaccompanied by rises in prices of farm commodities.
In fact, the farm products group declined .8 point and the
gains are in the food products group, the textile groups, the
fuels group and the miscellaneous group. Grain prices
including barley, corn, oats, rye and wheat advanced, but
the stock growers had an uncomfortable week with heavy
price declines in steers, hogs, lamb. eggs and wool. Increases
1n prices of pork, flour, apples, lemons, lard, sugar and po-
tatoes account for the increase in the food products index.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES.
(1913=100.)

June 25 1029.,wa 18 1929.|June 26 1928.
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ANNALIST MONTHREY OF WHOLESALE PRICES AVERAGED

June 1929. May 1929. June 1928.
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Chain Store Sales in New York Federal Reserve Dis-
trict for May Show Substantial Increase.

’ '_I‘he .’Iuly 1 “Monthly Review of Credit and Business Con-
dltlon:s’ by the Federal Reserve Agent at New York will
contain the following item on chain store trade:

There continued to be a substantial increase in the total sales of the re-
porting chain store systems in May. Ten-cent store chains reported the
Jargest increase over a year ago since April 1927. Sales of grocery chains
showed a moderately large increase, as usual, and sales of drug and variety
chain systems continued to show an increase over a year ago as in each prc;-
vious month for more than a year. Following a decrease in April, the sales
of shoe chains also showed a substantial increase in May. Candy chains,
however, reported a slight reduction from the sales of May 1928.

Percentage Change May
May 19

1929 Compared with
ay 1928.

Type of Store.

Number of
Stores.

Sales per
Store.

—10.1
+6.4

Trade in Leading Department Stores During May in
New York Federal Reserve District Irregular but
Slightly Larger Than Last Year.

.'phe July 1 “Monthly Review of Credit andB usiness Con-
ditions”” by the Federal Reserve Agent at New York will
contain the following item on department store business:

Trade at leading department stores in this district was somewhat irregu-
lar in May, but the total sales of reporting stores were about 214 % larger
than a year ago. The largest increases in sales were reported by Rochester
and Newark stores, but there were moderate increases also in New York
Buffalo, Syracuse, the northern and central sections of New York Sta!e'
and in the capital district. Leading apparel stores reported an averagf;
increase of 5% over May 1928.

Stocks of merchandise in department stores in general showed an increase
approximately in proportion to the increase in sales, so that the rate of stock
turnover was about the same as a year ago. The percentage of outstanding
charge accounts collected during May averaged slightly lower than last year.

Perventage Change
May 1929
Compared with
May 1928.

Per Cent of Accounts
Qutstanding
April 30

Locality. Collected in May.

Stock on
Hand End

1929,
of Month. Y

50.4
46.7
42.4

46.4
30.7

Capital District. . - o ocoeoos
Westchester District

|+ ] |44 | +++
N OW WO R0
Do WS RONE

48.2
49 .4

Department store sales of radio sets continued much larger than a year
previous, and sales of sporting goods and shoes also showed substantial
increases. Most of the apparel departments also showed moderate increases.

All department stores

+
[
&

50.4

Apparel stores +5.2

51.1

Net Sales
Per Change
May 1929
Compared with
May 1928.

Stock on Hand
Per Change
May 31 1929
Compared with
May 31 1928.

—12.8
Shoes o
Men's and Boys' wear ;
‘Women's and misses' ready-to-wear .
Tollet articles and drugs

6508

on
Dot hRRoDNIRORDRD

Men's furnishings

Women's ready-to-wear accessorles.
Cotton goods

Luggage and other leather goods.
Books and stationery

Home furnishings. .
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Loading of Railroad Revenue Freight Very Large.

Loading of revenue freight for the week ended June 15
totaled 1,069,089 cars, the Car Service Division of the
American Railway Association announced on June 25. This

was an increase of 14,297 cars above the preceding week
this year, with increases being reported in the total loading
of all commodities except live stock and ore. Compared
with the corresponding week of last year, loading of revenue
freight for the week was an increase of 66,276 cars and an
inerease of 52,610 cars above the corresponding week in 1927.

Details follow:

Miscellaneous freight loading for the week totaled 425,877 cars, an in-
crease of 27,685 cars above the corresponding week last year and 33,381
cars over the same week in 1927.

Coal loading totaled 158,149 cars, an increase of 14,209 cars over the
same week in 1928 and 2,351 cars above the same period two years ago.

Live stock loading amounted to 23,511 cars, a decrease of 1,263 cars
under the same week in 1928 and 2,326 cars below the same week in 1927.
In the western districts alone, live stock loading totaled 18,125 cars, a
decrease of 791 cars below the same week in 1928.

Grain and grain products loading amounted to 42,160 cars, an increase
of 8,171 cars above the same week in 1928 and 3,493 cars above the same
week in 1027. In the western districts alone, grain and grain products
loading totaled 28,457 cars, an increase of 5,916 cars over the same week
in 1928.

Loading of merchandise less than carload Jot freight totaled 261,579
cars, an increase of 2,342 cars above the same week in 1928 and 3,115 cars
pver the same week in 1927.

Forest products loading amounted to 70,808 cars, 4,445 cars above the
same week in 1928 and 1,387 cars above the same week in 1927.

Ore loading amounted to 74,748 cars, 8,139 cars above the same week
in 1928 and 9,320 cars over the same week two years ago.

Coke loading totaled 12,257 cars, 2,548 cars above the same week last
year, and 1,889 cars over the corresponding week two years ago.

All districts reported increases in the total loading of all commodities
compared with the same week in 1928, while ali, except the Southern
reported increases compared with the same week in 1927.

Loading of revenue freight in 1929 compared with the two previous

years follows:
1928. 1927.

995,570
1,002,813

22,470,714

920
1,054,792
069,089

23,432,168

The State of Industry and Trade in the United States,
According to the National Industrial Conference
Board.

The Conference of Statisticians in Industry of the Na-
tional Industrial Conference Board, Inc., has prepared the
following comprehensive summary of the state of trade and

industry :
Summary.

Second quarter activity in trade and industry seems well on the road
towards establishing a new high record. After breaking record after
record over a series of months, the iron and steel industry in May estab-
lished new high daily, monthly and five-month records in the output of
pig iron and steel ingots, and the first weeks in June disclose no appreciable
abatement from this rate of production. In spite of continued pessimism
regarding the agricultural situation, the demand for steel from manu-
facturers of agricultural equipment and machinery continues in large
volume. Specifications from miscellaneous industries, including radio and
refrigeration manufactures, are filling in the pags created by the gradual
slackening in demand from the automotive industries. The production of
automobiles has slowed down from its recent pace, but the decline has been
relatively negligible. Orders for machine tools were larger in May than
in April, and almost as large as for the record months of February and
March, and the index of unfilled orders as at the end of May was the
highest on record. Corporation earnings and net operating revenue of
railroads are reported as substantially higher than a year ago. The
distributive trade js ahead of a year ago, and the construction industry has
retained a large part of the recovery which is reported for the previous
month, Cumulative orders for structural steel to date are 14% larger than
for the corresponding five months of last year.

Employment and payrolls in manufacturing industries increased in May
as compared with April. This is the first time since the Bureau of Labor
Statistics has been reporting on employment that employment has been
greater in May than in April. All industries in the iron and steel group,
except steam fittings, continued to expand in May, as did the cotton,
hosiery and woolen goods industries, and also the sawmill, millwork,
printing, petroleum refining, cement, brick, car repairing, electrical goods,
rubber tire, and shipbuilding industries. As compared with May 1928
employment was 6.7% higher and total payrolls 11.4% higher. May was
a record month for increases in wage rates—106 advances having been
recorded as against 4 reductions.

On the obverse side of the picture, we find a very unstable agricultural
sitnation, with an average price of farm products two and one-half points
Jower in May than in April, increased failure liabilities, and an anomalous
eredit situation, which, like the sword of Damocles, hangs over the
business future,

Automobiles; Rubber; Petroleum.

The May output of automobiles, 635,528 passenger cars and trucks, was
in line with the records of the preceding months. Although not so large
as the record output of April, it was nevertheless the highest May output.
The total for the year to date, therefore, stands substantially 50% above
the average for the first five months of the preceding four years. The
slight falling cff in May, the index of employment amounted to 133.0 as
against 134.5 for April, is likely to be followed by perhaps a still larger
falling off in June. But it does not seem that the records thus far
established will be seriously impaired. New car registration figures indicate
an absorption in the market which parallels this huge output. For the
first four months, new passenger car registrations in the United States
were 479% above the corresponding period of 1928; new commercial car
registrations were 85% above; combined, they averaged 50% above.
Exports continue in the earlier proportions—of 20% of the total American
and Canadian production.

Consumption of crude rubber continues at a record breaking pace, accord-
ing to the Rubber Manufacturers’ Association. The estimated consumption
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of over 49,000 tons during May is nearly 5% above the previous record,
which was established in April, and represents an increase of some 33%
above the consumption of May 1928. For the five months ending June 1st,
consumption amounted to over 30% above the corresponding period of last
year. Importations continue in large volume. Imports during May were
some 12% smaller than during April, but amounted to nearly 50% above
imports for May 1828. For the five months period to June 1st, importations
amounted to 47% above those for the corresponding period of last year.
Stocks, though, were 10,468 tons emaller than at the beginning of May
and 8,166 tons smaller than a year ago this time.

The tendency to curtail the output of crude petroleum, which manifested
itself during April, seems to have spent itself during May and the early
weeks of June. In fact, daily average production during the week ending
June 8th reached the new high figure of 2,724,450 barrels. During the
week ending June 1st, it amounted to 2,711,650 barrels. Stocks of crude
petroleum at the end of April amounted to over 407,000,000 barrels—an
increase of nearly 22,000,000 barrels since the first of the year. Gasoline
stocks on April 30th, amounting to slightly over 47,000,000 barrels, were
1,190,000 barrels smaller than at the beginning of the month, but almost
6,100,000 barrels larger than on the same date last year.

Iron and Steel; Machine Tools and Other Metal Products ; Non-Ferrous
Metals,

Steel ingot production, with the closing of May, established new daily,
monthly, and five-month records. The total for the month, amounting to
#,273,167 tons, was 4% greater than the output of the previous record

month—Ilast March. On a daily basis, because the month of May contained.

one more working day than March, the increase was only 4%, but the daily
average amounted to 195,302 tons. Total production for the first five
months of the year was 149% greater than the total for the corresponding
period of last year and was larger than for any other five consecutive
months. Unfilled orders of the United States Steel Corporation as of
June 1st were not quite 124,000 tons less than as of May 1st, but as a
seagonal decline it is a great deal smaller than usual ; last year the decrease
between these two months amounted to 455,000, and two years ago to
406,000 tons. This year’s relatively small decrease is of special significance
since shipments during May were of record volume. The back-logs of the
industry must, therefore, be of such large dimensions that no serious decline
in production may be expected for some weeks to come.

Similarly, the May output of pig iron was a record. Daily production at
125,745 tons broke the previous record, that of May 1923, of 124,764 tons.
The month’s total output of 3,898,082 tons topped the previous record,
also of May 1923, by over 31,000 tons. The output for the first five
months of 1929 exceeded the 1923 output by 760,000 tons. Furthermore,
four more furnaces were in blast at the end of the month than at the
beginning of the month, and the daily operating rate of these 219 furnaces
in blast amounted to 126,150 tons, as against an operating rate of 122,980
tons of the 215 furnaces in blast on May 1st. Lake shipments of Lake
Superior ore broke all previous May records.

Prices in both iron and steel remain firm.

The index of gross orders for machine tools, as computed by the
National Machine Tool Builders’ Association, stood at 334.3 for the month
of May as against 219.7 for the month of April. The May figure is
practically identical with the index of 334.4 for March and approaches
the record, 336.0, for February last. The index of unfilled orders,
amounting to 721.0, was a new high record, the previous one, 718.2, having
been established the preceding month. On the other hand, the index of
shipments, at 300.8, is a decline from the record March figure of 328.8 and
from the April index 311.1. Unfilled orders thus amount to nearly two
and one-half months shipments,

May orders for freight cars brought the total for the year to June 1st to
53,260 cars, which compare with the 51,200 cars ordered during the entire
year 1928. Locomotives ordered to date number 340 as against 132 orders
up to June 1st last year. On the other hand, the number of passenger
cars ordered is considerably smaller than the number ordered during the
first five months of 1928—663 as against 1,094. Obviously, orders for
freight ears and locomotives are making up for a deficiency incurred during
the preceding year, while there has been a let up in orders for passenger
cars which were well supplied during 1928.

Stocks of copper increased considerably in May ; refined copper gained
nearly 13,000 tons, and blister nearly 8,000 tons, Production of refined
copper, on the other hand, fell off somewhat and shipments were 8,000 tons
smaller than in April, and 17,000 tons smaller than in the record month
of March this year. Prices have remained stationery.

The other non-ferrous metals recorded no appreciable change in either
production or shipments, as compared with the preceding months, nor in
their price quotations. World consumption of tin reached the all-time
record of 13,265 tons in May, but that was only some 250 tons above the
previous record established in April,

The May index of employment of the National Metal Trades Association
was only slightly (0.69,) above that for April, whereas the increase
between March and April was over 2%. But the May index stood at 17.6%
above that of the corresponding month of a year ago. However, increased
employment during May was reported from only 20 localities and decreases
from 13 as against increases from 27 and decreases from 6 of the localities
reported during March and April.

Building Construction; Lumber and Cement,

Building contracts for the month of May, outside the New York State
and Northern New Jersey district, declined only 2% from the preceding
month, and less than 4% from May a year ago. In the excluded distriet,
however, contracts declined 28% from April, and 34% from May of last
year. This pcor showing in the New York district is attributed largely to
the uncertainties which were generated in the industry by a series of labor
disputes, now fortunately settled. On the whole, therefore, the construction
industry seems well to be maintaining the recovery which it reported in
April. It should be noted that a seasonal decline of some 4% is normal
between April and May. According to the F. W. Dodge Corporation, com-
mercial and industrial building was particularly favored during May,
while public works and utilities registered a slight decline from the high
April records. Contracts for commercial building were 10% larger than
in May last year and 6% larger than in April this year. For the five
months to June 1, they were 16% larger. Industrial building was 55%
larger than in May a year ago, 72% larger than in April this year, and, for
the corresponding 5 months, they were 20% larger this year than in 1928,
Residential building, on the other hand, decreased substantially throughout
the country, particularly in New York City proper and in Philadelphia.

While the first quarter of this year had the lowest total of contracts
awarded since 1924, contracts for the first two months of the second quarter
have exceeded the totals for the corresponding periods of all previous years
with the exception of 1928, which was a record Yyear in the construction
industry. This improvement kas been recorded for all classes of construction
and appears, therefore, to be on a broad enough base to continue for some
time, At the end of the first five months, public works and utilities were

only 4% behind their figures for the corresponding five months of a year
ago, while they were 199% below at the end of the first quarter. Non-
residential building was 2% ahead at the end of March and is 3% ahead
now. Residential building is still 289 below last year’s figures, though
it was 849 below at the end of March.

This recovery in the construction industry should go a long way towards
sustaining the iron and steel industry during the anticipated seasomal
decline in the demand from the automobile industries.

There was no appreciable change in the production, shipments, or orders
in the lumber industry during May as compared with the earlier months
of the year, which, on the whole, have proceeded at lower levels than &
year ago. Rail shipments of lumber in million board feet have to date
amounted to about 2% less than a year ago. Loadings of forest products,
however, have been on a somewhat higher plane in the last several weeks
as compared with shipments of the first three months of the year.

Production of Portland cement in May this year was 6.7% less than in
May 1928. Shipments were 129 less, and stocks, as of the end of the
month, were 13.9% higher than a year ago.

Teztiles ; Shoes; Hides and Leather.

Domestic consumption of raw cotton in May was in line with the high
rate of consumption during the preceding wonths, and was the esecond
largest for the current season. The total, 668,000 bales, compares with
the 642,000 bales consumed in April and the 577,000 bales consumed in
May a year ago. It was one of the largest monthly consumptions on
record. Total consumption to date amounts to 100,000 bales more than
for the corresponding season last year.

To a considerable extent these figures reflect the large consumption of
raw cotton by the currently very active rubber tire industry. During the
first four months of this year that industry consumed 15% more raw cotton
than during the first four months of last year, and during the month ef
April, 15% more than the average of the preceding three months.

May consumption of raw cotton in the manufacture of standard cottor
cloths was also of large volume, although at a rate 8.8% less than in April.

According to returns made to the Association of Cotton Textile Merchants
of New York, the ratio of shipments to production in May amounted to
95.5%, as against 97.6 in April this year and 93.4% in May of last year.
The ratio of sales to production in May this year (five weeks) amounted
to 81.5%, im April to 71.8%, and ir May 1928 to 77.2%. Stocks at the
end of May this year amounted to 367,340,000 yards as against 441,508,000
yards at the end of May a year ago. And unfilled orders, amounting this
time to a volume of 882,512,000 yards, compare with unfilled orders for
305,654,000 yards of cloth as at the end of May last year.

May deliveries of raw silk to American mills, approximating 49,000
bales, were some 5,000 bales smaller than in April, but by some 3,000
larger than in May 1928. Imports of raw silk during the month were, on
the other hand, some 2,000 bales larger than in the preceding month.
Stocks on hand, therefore, increased somewhat, but only slightly.

Wool consumption during April was over a million pounds greater than
for the preceding month and over ten million pounds greater than for the
corresponding month in 1928. Employment in the woolen and worsted
goods industries increased from an index number of 96.9 in April to an
index number of 97.4 in May. May a year ago the index stood at 93.2.
Consumption for the first four months of this year was of the largest
volume since 1923.

Stocks of hides and skins continue on the increase. The total number of
cattle hides held in stock on April 80 1929 amounted to 3,750,000 as
compared with 3,464,000 on April 30 1928. The stocks of sole leather
amounted to 4,367,000 items as compared with 2,749,000 a year ago.
Employment in the manufacture of leather and its products decreased
further. The price index of hides and leather products of 106.8 of May
compares with one of 107.9 for April, and 126.8 for May 1928,

Trade—Domestic and Foreign.

Once more, the prediction that the inclement weather of the month would
curtail retail trade failed to materialize. Department store sales in May
were 2.4% larger than in May a year ago, the number of business days
being the same for the two months. This, however, holds for the country
as a whole. Geographically considered, the figures are not uniformly
cheerful. Increased trade was reported for only seven of the twelve
Federal Reserve Districts, and the decrease in some of the districts was
almost as large as the increase in others. Thus, the Atlanta district
reported a decrease of 5.7% and the Minneapolis district one of 3.9%,
as against an increase of over 6% in the Boston district and one of 6% ir
the Kansas City district.

Chain store sales continued their expansion which has been their charac-
teristic for a number of months past. To a large and increasing extent,
however, it should again be noted, these increases are due to the introduc-
tion of additional chain units rather ‘than to the increasing average
business per unit.

The seasonal decrease in wholesale distribution in April was smaller than
usual. As ccmpared with the corresponding month a year ago, sales were
9% larger, an increase being reported for every line covered in the
computations of the Federal Reserve Board. Wholesale prices decreased
1% between April and May.

The expansion of our export trade received a jolt last month when for
the first time in three years imports exceeded exports. Our total merchan-
dise exports for the month dropped to a figure which was lower than for
any month since August 1928, while imports were the second heaviest for
any month since March 1026. Total imports, however, declined, along
with total exports, from their April figures.

This excess of imports over exports, of some $14,000,000, has resulted,
probably mainly, from the heavy decrease in the total value of our raw
cotton exports, and partly, at least, from the price decline of exported
grain, recorded in the exports column, and from heavy importations of
rubber, at higher prices, recorded in the imports column. Final figures are
not yet available,

Commercial failures during the month of May, as reported by Brad-
street’s, were in number approximately the same as those of April this
year and of May a year ago. Liabilities, however, were nearly 389 greater
than in April and 22% greater than in May of last year. Failures, for the
five months of the year to date, were 3.8% smaller in number and 1.5%
smaller in liabilities than in the corresponding period of last year.

Coal and Freight Car Loadings,

There was an increase of over 9% in the production of bituminous coal
in May as compared with either the preceding month or the corresponding
month of last year. This large production, ccming after an unusually large
output in April, reflects the continued heavy demand from industry. In
part, however, the depletion of stocks during the first quarter may have
caused a considerable increase in demand for coal for purposes of
r replenishment.

Notwithstanding the comparatively low temperature that prevailed during
May, the production of anthracite fell off some 229 from the output of
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the preceding month and was even somewhat smaller than the output of the
corresponding month of last year. Total production for the year to June
1st differed very little from the total production of the corresponding
period of last year, however. The relatively large decrease in production
in May, it is felt in the trade, was due partly to the fact that because
householders continued to heat their houses during the month, they post-
poned laying in stocks for the coming season. Consequently, the trade
looks for relatively larger production in June and July.

Freight car loadings for the first four weeks of May were nearly 5%
above the corresponding four weeks of a year ago, and 2.3% over 1927.
May loadings, therefore, were the largest on record for the period. S8ince
the first of the year, the gain over 1928 has amounted to slightly over 4%,
but the total has lacked about 1% to equal the record of 1927. Increases
during May were recorded for every classification of freight, but particularly
for ore, coke and miscellaneous products. The latter category includes
automobiles and automobile parts,

Agriculture.

The agricultural situation remains in a state of unsettlement. Since the
drastic reaction in grain prices of last month, some recoveries occurred
here and there. But, pending some definite results from the recent action
of our National Congress, the relatively large carry-over and the unwelcome
promise of an exceptionally good harvest here and in Canada will continue
to shape the course of agricultural prices towards lower levels and the
agricultural situation towards a state of depression. The May price index
for grains stood at 88.2, against the April index of 94.3, and the index
of 127.0 for May 1928,

Money and Credit.

Next to the gloom pervading agriculture, the tightness of credit remains
the most seriows adverse factor in the present business situation. The
deflation of security prices which occurred towards the end of the month
resulted in a decline in brokers’ loans amounting to nearly 5% of the
outstanding total. But the effect in the money market, excepting on the
call loan rate, has been negligible. Time money continues to command
the high rate of 8 to 8% 9%. Commercial paper remains unchanged at 6%.
The issue of the nine months United States Treasury Oertificates bears
514 9% interest, 3% % above the Federal Reserve Bank discount rate.

Conclusions.

May, therefore, turned out to be much more cheerful as regards indus-
trial and trade activities than has been seriously anticipated by most
business commentators. The universally expected ‘‘more than seasonal
decline’” has not materialized. ¥urthermore, when usfilled orders, and
back-logs, and stocks on hand, and the generally encouraging news that
has come from abroad are taken at their face value, the conelusion must

be reported that the end of the current wave of prosperity is not yet
in sight.

Retail Food Prices Increased in May.

The retail food index issued by the Bureau of Labor
Statistics of the United States Department of Labor shows
for May 15 1929, an increase of a little more than 1% since
April 15 1929; a decrease of about one-third of 19, since
May 15 1928; and an increase of approximately 59% since
May 15 1913." The index number (19183=100.0) was 153.8

in_May 1928;151.6 in_April, 1929, and 153.3 in May 1929,
The Bureau’s survey June 20 added:
During the month from April 15 1929, to May 15 1929, 19 articles on

which monthly prices were secured increased as follows: Potatoes, 17%;
strictly fresh eggs, 6%; oranges, 4%; sirloin steak, round steak, and
ehuck roast, 3%:; rib roast and plate beef, 2%; pork chops, sliced ham,
lamb, hens, macaroni, canned corn, canned tomatoes, prunes, and raisins,
1%:; and sliced bacon, and vegetable lard substitute, less than five-tenths
of 1%. Ten articles decreased: Onions, 10%; evaporated milk, butter and
flour, 2%; lard and rice, 1%; and canned red salmon, oleomargarine,
cheese and coffee, less than five-tenths of 1%. The following 13 articles
showed no change in the month: Fresh milk, bread, cornmeal, rolled oats,
cornflakes, wheat cereal, navy beans, cabbage, baked beans, canned peas,
sugar, tea and bananas,

Changes in Relail Prices of Food by Cilies.

During the month from April 15 1929, to May 15 1929, there was an
increase in the average cost of food in 48 of the 51 cities as follows: Cin-
einnati, Rochester and St. Louis, 39%:; Baltimore, Butte, Cleveland,,
Qolumbus, Indianapolis, Louisville, Philadelphia, Pittsburgh, Portland,
Oregon, Richmond, Scranton, Seattle and Washington, 29%,; Atlanta
Boston, Buffalo, Denver, Detroit, Houston, Little Rock, Los Angeles,
Manchester, Memphis, Milwaukee, Mobile, Newark, New Haven, New
Orleans, Norfolk, Portland, Me., Providence, St. Paul, Salt Lake City,
San Francisco, Savannah and Springfield, Ill., 1%;: and Birmingham,
Bridgeport, Charleston, 8. O,, Chicago, Jacksonville, Kansas City, Minne-
apolis, New York and Peoria, less than five-tenths of 1%. The following
three cities decreased: Omaha, 1%; and Dallas and Fall River, less than
five-tenths of 1%.

For the year period May 15 1928, to May 15 1929, 33 cities showed
decreases: Oleveland, St. Paul and Springfield, Ill., 3%; Baltimorel
Bridgeport, Butte, Fall River, Manchester, Peoria, Philadelphia, Portland,
Me., and Scranton, 2%; Atlanta, Birmingham, Charleston, 8. C., Denver
Indianapolis, Jacksonville, Kansas City, Milwaukee, Minneapolis, Mobile,
Nowark, New Haven, New York, Omaha and Savannah, 1%; and Buffalo,
Detroit, Norfolk, Providence, Rochester and Washington, less than five-
tenths of 1%. Seventeen cities showed increases: Portland, Ore., 4%;
Los Angeles, St. Louis and Seattle, 3%; Columbus, Houston, New Orleans
and Pittsburgh, 29%:; Cincinnati, Little Rock, Memphis, Richmond, Salt
Lake City, and San Francisco, 1%; and Boston, Dallas and Louisville, less
than five-tenths of 1%. In Chicago there was no change in the year.

As compared with the average cost in the year 1913, food on May 15
1929, was 65% higher in Chicago; 62% in Richmond and Washington; 61 %
in Cincinnati and St. Louis; 60% in Detroit; 59% in Scranton; 58% in
Atlanta and Birmingham; 57% in Baltimore, Buffalo and Louisyille;
56% in Charleston, 8. C., New York, Philadelphia and Pittsburgh; 55%
in New Orleans; 54% in Boston, Dallas, Milwaukee and Minneapolis; 53 %
in New Haven, and Providence; 51% in Cleveland and Indianapolis;
50% in Kansas City and San Francisco; 49% in Fall River, Little Rock,
Manchester and Memphis, 48% In Newark; 47% in Seattle; 45% in Omaha;
449 in Los Angeles; 42% in Portland, Ore.; 40% in Jacksonville; 38% in
Denver; and 31% in Salt Lake Oity. Prices were not obtained in Bridgeport,
Butte, Columbus, Houston, Mobile, Norfolk, Peoria, Portland, Me.,
Rochester, St. Paul, Savannah, and Springfield, Ill. in 1913, hence no
comparison for the 16-year period can be given for these cities.

The index numbers follow:

INDEX NUMBERS OF RETAIL PRICES OF THE PRINCIPAL ARTICLES
OF FOOD IN THE UNITED STATES (1913==100.0).
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United States Department of Labor to Sponsor a
National Index to Labor Turnover.

Employment and unemployment statistics on half a mil-
lion workers, known as the National Index to Labor Turn-
over, will become a permanent feature of the United States
Department of Labor on July 1. After that time the data,
compiled by the Policyholders’ Service Bureau of the Metro-
politan Life Insurance Company and presented to the U. 8.
Bureau of Labor by the insurance company, will be at the
service of employees generally throughout the country. It
will be kept up to date and added to by Government experts.

An announcement regarding the matter says:

The National Index to Labor Turnover grew out of a meeting of the
American Statistical Association in New York, in December 1825, when
the insurance company was requested by the U. S. Department of Labor
to undertake the task of securing accurate employment figures, as a
contribution to the industrial welfare of the country. Its statistics have
been gathered from 850 manufacturers in 22 States and is the first study
of this kind ever made.

Secretary of Labor Davis, in receiving these statistics from James L.
Madden, third Vice-President of the insurance company, under whose
direction they were compiled, said:

“Qontinuity of employment is of prime importance to labor. High
wage rates mean nothing unless a man has a job and holds it. To the
employer 1t is most important to keep his employees at work, for continuous
and heavy change in personnel works injury to his business. It means
lost motion, lost time, lost money in continually breaking in new em-
ployees—extra strain on foremen in close supervision and anxiety as to
| the quality of the new man’s work, risk of spoiled material,
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“A continual influx of new labor prevents the close team-work essential
to a well managed factory, yet in the past employers have apparently
looked upon ‘labor turnover as an endemic dispensation of providence that
must be borne. Now far-sighted employers realize that labor turnover is to
4 great extent a controllable disease. Turnover statistics may be compared
to the physician’s clinical thermometer which, when it reaches a certain
point, indicates fever and something wrong.”

Accurate labor turnover statistics of comparable establishments, declares
Secretary Davis, will show what’s svrong in any institution, in which the
labor turnover rate is high, and in urging employers to compile data and
render reports to the Government on the subject. He said that “the object
of the Department of Labor will be to help hoth the worker and the
employer by developing the statistical material and by advancing methods
whereby the turnover of labor may be kept at the lowest possible point.”

The Guaranty Trust Company of New York on Trade
Conditions.

The exceptional level of activity that has characterized
trade and industrial operations since the beginning of the
year has been well maintained in the last few weeks, states
the current issue of the Guaranty Survey, published on
June 24 by the Guaranty Trust Company of New York.
“Both wholesale and retail trade appear to be on a mod-
erately large scale than a year ago,’’ the Survey continues.
“The leading industries are still operating at nearly, if not
quite, the highest levels in their history. On the whole,
the situation is unusual and attests the strength of the
business momentum developed in the last few months.’”
The Survey goes on to say:

Seasonal Recession in Order.

“Although no signs of severe distress have appeared in markets for
manufactured goods, it is obvious that the present rate of industrial ac-
tivity cannot be maintained indefinitely. Some seasonal recession is in
order within the next few weeks, and this normal midsummer Iull may be
made the occasion for a general scaling down of operating schedules. Unless
the industrial expansion has proceeded further than appears on the surface,
1t is not unreasonable to suppose that the usual revival of activity may be
witnessed in the early autumn.

“‘On the other hand, the developments of the last fow weeks suggest that
curtailment of activity may be deferred for some time. It is to be hoped
that such a course of events can be avoided; for, if a normal or greater-than-
normal summer slackening fails to appear, the corrective process, when it
comes, will probably be more severe than it would be at present. In other
words, if a downward revision of operations is necessary, it is desirable
from every point of view that it should come as soon as possible.

: Industrial Operations Still at High Levels.

“Taken as a whole, the gains in trade volumes are distinectly less im-
pressive than the increases shown by operations of the basic industries,
As usual, the general trend is fairly well typified by the trend in iron and
steel manufacture. The output both of pig iron'and of steel ingots estab-
lished new high records last month, and yet the volume of unfilled orders
reported by the United States Steel Corporation declined only moderately.
So far this month there has been no visible decline in production. The
rate of deliveries to automobile producers, who consumed nearly one-fourth
of all steel produced in the first five months of the year, has declined; but
demands from other users appear to have taken up the slack, and trade
authorities do not hesitate to predict that it will be some weeks before
any sharp curtailment sets in. It is admitted, however, that new orders
are no longer being booked in such volume as they were a few weeks ago,

“‘The anticipated recessien in motor-car output commenced in May and
has proceeded further this month, although production is better maintained
than it has been at this season in many earlier years. Producers admit
that, in general, stocks both of new and used cars are heavy; but they
assert that sales of used cars are satisfactory and that large stocks of new
vehicles are fully warranted by demand, In some localities where sales
have been disappointing, the situation is attributed to bad weather, and
it is expected that the deferred demand will make itself felt in the next few
weeks. A number of important producers are making preparations for
the introduction of new models, which will necessitate curtailed or sus-
pended operations in the near future. Altogether, the sentiment of the
industry is decidedly optimistic, despite the existence of certain factors
that might be considered disquieting under other conditions.

Improvement in Building and Textiles.

“The total volume of new construction continues to run below the totals
a year ago, although recent reports have been more encouraging than those
which appeared earlier in the season. Residential building is apparently
still on the downgrade, while most other types of constructio: are main-
tained at high levels.

“Cotton textile producers are in a fairly strong position—certainly
stronger than a year ago. The heavy output of the last few months has
been accompanied by an active demand from consumers, so thet »oh
sales and shipments have compared favorably with production. The réult
is that stocks of finished goods are materially smaller than they were at this
time last year, while unfilled orders are larger.

““While there has been no essential change in the position of the coal
Industry, conditions have improved somewhat as a result of the demand
occasioned by general industrial activity. Bituminous coal output last
month was considerably larger than in April or May a year ago, but
prices remained substantially unchanged.

“The conference on oil conservation held this month at Colorado Springs
made little apparent progress toward a solution of the problem. It was
apparent from the beginning that the delegates were far apart in their
views, and the only action taken was a resolution providing for further
study of the question. In the meantime, the output of crude petroleum
has mounted to a new peak for all time.

Farm Relief Act,

‘“The farm relief bill, with the export debenture plan eliminated, became
a law on June 16. It will probably accomplish as much for the farmer as
any piece of legislation could do, although its effectiveness will depend
largely on the wisdom with which it is administered. With export deben-
tures, equalization fees, and other price-bolstering devices removed, the
law is based on the principles of balanced production and orderly marketing
rather on any subsidy, direct or indirect, to producers,

“‘As long as ‘orderly marketing' is interpreted as a stabilization, not a
raising, of prices, there is no reason why the plan cannot operate smoothly;
and in course cf time the elimination of the drastic price movements that

now follow change in crop prospects, combined with a skillful handling
of the marketing process by experienced managers, may even result in some
increase in net farm returns. Improvement in this direction, however, will
necessarily be slight. Over any period as long as a marketing season, the
average price of a farm commodity will continue to be determined, as it
has been in the past, by the world demand as against the world supply. If
those who are placed in charge of the marketing of the crops attempt to
realize an arbitrary price by withholding a considerable portion of any
year’s supply, their difficulties during the following season will be that
much greater; and any attempt to use radical measures will cause prices
to move even more erratically than they have in the past. A partial
smoothing out of price fluctuations may conceivably be effected, but a
permanent raising of the level is out of the question,

Law Cannot Effect Lasting Recovery.

“Any marked and lasting improvement in the position of agriculture
must await one of two developments: a higher level of relative prices of
farm products through a curtailment of supply or a gradual growth of
demand, or an increase in net returns through a reduction of costs. The
first of these factors is an entirely natural economic reaction; and its has
already been going on for some years, though not in a drastic way. The
second has been even more clearly evident in the increasing use of machinery
and fertilizers and the scientific study of methods in production and dis~
tribution.

*‘There are many evidences tending to show that recovery is under way.
Statistical measurements of total farm returns indicate that the aggregate
income of farmer during the season now closing was greater, in terms of
actual dollars received, than that of any other season since the deflation of
1921, Sales of agricultural implements, fertilizers, general merchandise
through the mail-order houses, and automobiles in the farming districts
have for some years suggested a gradual increase in agricultural purchasing
power. Other factors that seem to confirm these indications are the slow-
ing down of the movement of farm population into the cities and the marked
decline in the number of bank failures, particularly in agricultural sections.

“The outlook for the coming season is still highly uncertain, though it
may be said that the present prospect, as far as the grains are concerned, is
for a year of high output and low prices. The violent decline in prices of
wheat and other grains a few weeks ago reflected chiefly a large world
carry-over into the new season and generally favorable prospects for the
1929 crops, but it was probably aggravated by the speculative situation
in the grain markets and uncertainty as to the outcome of the farm relief
controversy, The recovery this month leaves prices of the principal grains
still from 20 to 30 per cent, below the high points for the year.”

Canadian Crop Conditions—Reports to the Bank jo
Montreal.

Below will be found a brief synopsis of telegraphic reports
received at the head office of the Bank of Montreal from its
branches. The branch managers have complete and inti-
mate knowledge of each local situation and are in close
touch with crop conditions in all sections of the districts
mentioned. The reports are of dafe June 27:

GENERAL.

Crops in the Prairie Provinces are backward and a week to ten days
later than at this time last year. Cool weather is retarding growth, but
this and scattered showers generally have prevented serious damage from
drought. Few districts are actually suffering from lack of moisture and
all crops would benefit from good steady rain, followed by warm weather.
In Quebec all crops are late, but are making rapid growth. In Ontario
good showers have been reported from a few scattered districts, but there
has been no general® rain, and while crops so far have made fair progress,
they are now commencing to show the effects of the long dry spell. In the
Maritime Provinces much needed rains have improved generally favorable
crop prospects. In British Columbia warm weather, following heavy rains,
has been beneficial and crops generally are in a healthy condition. Details
follow :

PRAIRIE PROVINCES.

Alberta Western Area.—There have been no general rains for several
weeks, and crops in the northern part of this area have suffered from lack
of moisture, although those on good Summer fallow are doing fairly well.
Frost has done some damage. Conditions south of line from Drumheller
through Acme and Olds are favorable, although rain would be welcome,
The sugar beet crop is making good progress.

Alberta Northeastern Area.—While there have been intermittent showers,
crops have suffered greatly from lack of moisture, high winds and frost.
Pastures are drying up.

Alberta Southeastern Area.—Conditions continue favorable, but crops are
about a week later than usual. Alfalfa and hay crope are good.

Saskatchewan Northern Area—There is sufficient moisture for present
needs over practically the whole area. COrops are in satisfactory condition
but backward.

Saskatchewan Southern Area—Except in the southwest of the district,
where rain has fallen, cool and dry weather is adversely affecting crops,
and growth is slow although the crops still have a healthy stand.

Manitoba.—Early sown grain is well stooled and making satisfactory
progress. Wheat in many districts is in shot blade. Good steady rain and
warm weather would be beneficial.

PROVINCE OF QUEBEC.

The warm weather and recent rain during the last week have been ideal
for growing and conditions are satisfactory., Grass pastures are in good
condition., Apple trees set well and small fruits are promising. Tobacco
planting has been done under favorable conditions,

PROVINCE OF ONTARIO.

Fall wheat is now heading out with a fair length of straw, and a good
average crop is expected. Haying has commenced in Western Ontario and
the crop will be a good average. Spring wheat, oats and barley were
planted late and the growth has been retarded owing to dry weather. Root
crops are looking well. Tobacco planting is just completed under fairly
favorable conditions. Strawberries, which gave good early promise, are
drying up, and the yield will be only about 50% of an average crop.
Other small fruits are similarly affected to a lesser extent. Apples give
promise of a heavy crop, while peaches, plums, pears and cherries are fair
only. Pastures are urgently in need of rain.

MARITIME PROVINCES,

Recent rains have much improved prospects. Grains are making good
growth and hay promises well. Grass pasturage is excellent. The planting
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of potatoes is ai)out completed. Some early varieties are showing and
Yook well. Apples are setting heavily. Small fruits are promising.
PROVINCE OF BRITISH COLUMBIA.
Water for irrigation is now plentiful. Pasturage is abundant, and indi-
cations point to a heavy yield of ficld crops. Tree fruits are doing well,
and smal fruits are making rapid growth.

Canadian Commerce Reaches a New High Peak.

The Bank of Montreal under date of June 22 furnishes
the following interesting account of business conditions in
Canada :

In the half-year drawing to a close, Canadian commerce, in nearly every
branch, has reached a higher peak. Foreign trade, railway traffic, manu-
factures, mining, building operations and agriculture in the large have
been of greater volume and value than ever before. Employment has never
been more brisk, nor balance sheets better. Diffused prosperity, the rising
tide of which set in five years ago, continues. A relatively large progrem
of railway construction has been entered upon, development of water power
and mineral resources is unabated, new manufacturing industries are being
planted in the Prairie Provinces, factory facilities are being enlarged in
the central provinces, and a distinet improvement in business has been
brought about in the Maritimes by preferential railway rates. Large
expenditures of public money on highways have given employment to
labor and impetus to business, bringing in their train a great influx of
tourists whose disbursements are estimated to reach $300,000,000 this
year, and so aid in redressing Canada’s adverse trade balance with the
United States. The dark spots of the picture number stock market
recession, decline in the price of wheat and coarse grains, congestion of
grain at terminal points wibh consequent loss to lake shipping, and
business mortality occasioned by ecompetition of departmental and chain
stores.

The future trend of business will, as always, hinge upon the state of
agriculture. Unpropitious weather during the Spring months delayed
farm work the country over and seeding was not completed until June,
but like conditions in the past have not prevented good crops, and save for
lack of adequate moisture in some sections of the Prairie Provinces, the
agricultural outlook does not give cause for discouragement,

The foreign trade of Canada was again unfavorable in balance in May,
imports having risen in value $9,640,000, while exports of domestic
produce decreased $10,540,000 as compared with the corresponding month
last year. The adverse balance since March has now increased to $47,-
542,000, and the significance of this situation is found in comparison. In
1926 there was an excess of imports in the two months of $2,346,000,
in 1927 an exxcess of exports of $17,410,000, in 1928 an excess of
imports of $4,953,000, and this year an exxcess of $47,5642,000. The
receding favorable balance of trade cannot be ignored, and in it may be
found some of the source of the premium on New York funds.

Car-loadings roz‘oﬂl a satisfactory trade condition, the cumulative total
to June Sth being 22,639 cars larger than last year, and 92,057 cars larger
than in 1927; this despite considerable decrease in grain shipments and in
loadings of pulpwood and live stock. Merchandise and miscellaneous
loadings indicate much business activity, particularly in the Eastern
Division where this class of freight principally originates, 33,895 more cars
being employed in moving these commodities since January 1st than last
year. Oanadian railway gross earnings in the four weeks ending June 14th
show an increase of $278,700 over last year.

The newsprint industry has again got into its stride, mills working in
May at a closer ratio to capacity than for many months past. That
ratio was 87.6%, being ten points higher than in February, with a
production of 245,644 tons, compared with 221,784 tons in April, and
203,811 tons in May of last year, Aggregate production in the elapsed
five months of the current year, 1,084,966 tons, was 114,000 tons more
than in the same period in 1928, and more than double production in 1923.

The automobile industry is experiencing some seasonal slackness after a
period of production unprecedented. The output of passenger cars in
April was 709% larger than in the corresponding month last year, and
in May the output was still greater. The export trade also enlarges,
shipments abroad of motor vehicles and parts having increased in April and
May from $4,625,000 in 1928 to $7,405,000 this year.

Building construction continues on a larger scale than ever before.
Permits issued in May in 61 cities amounted to $23,007,000, and the
cumulative value of permits issued during the last five months reached
$95,5561,000, being $16,300,000 more than in the like period last year and
double the value of permits in 1924, Engineering and other forms of
congtruction bring the figures for May up to $64,859,000, the total being
fairly evenly divided between residences, public works and utilities, busi-
ness and industrial buildings. Average wholesale prices of buﬂd{ng
materials were 8 points higher in May than last year and the year before.

Wholesale trade presents no special feature. A fair volume is reported
by dry goods and grocery merchants, while iron, steel and other metal
trades are brisk, as well as suppliers for building construction. The drop
in prices of wheat and coarse grains may react unfavorably on implement
manufacturers. Textile mills have slowed down somewhat from the activity
of recent months, but those engaged in production of tires and of artificial
silk are working full time. The boot and shoe industry is olny moderately
busy, production running below that of a year ago.

The statement of chartered banks at the close of April discloses some
interesting figures. Note circulation, which in March had expanded by
the unusual amount of $26,400,000, as sharply contracted $17,800,000 in
April to a figure slightly above that of a year before. More significant is
the expansion of current commercial loans in Canada, these having increased
$26,400,000 in April to a total of $1,320,500,000, being $145,000,000 more
than at the same date in 1928 and $298,000,000 more than two years ago,
indicating very definite business expansion. ’

May % Building ¥ Construction Record Shows Slight
Decline—F. W. Dodge Corporation’s Review of
Building and Engineering Work in the 37 States
East of the Rocky Mountains.

Contracts awarded in the territory east of the Rocky
Mountains during May amounted to $587,765,900, according
to the I. W. Dodge Corporation. This amount represents
a decline of 9% from the preceding month and 12% from
May 1928. The most significant decline occurred in the
New York State and Northern New Jersey district, indicat-

ing, apparently, the influence of the recent labor dispute
in New York City. In the territory outside of this district,
the decline was less than 2% from April of this year as
compared with a normal seasonal decline from May of 4%.
Of the eight districts mentioned below, five showed increases
over the preceding month, one showed a decrease from April
of this year, but an increase when compared with May 1928,
and only two showed decreases from both April of this
year and May of last year. In the total contracts awarded
in the 37 States, the following classes were the most im-
portant: $192,014,600, or 33%, for residential building;
$139,388,200, or 24%, for public works and utilities; $86,-
470,700, or 15%, for commercial buildings; $80,768,900, or
14%, for industrial buildings, and $38,195,100, or 6%, for
educational buildings.

Total contracts awarded for the first five months amount
to $2,485,655,700 as compared with $2.794,401,300 for the
corresponding period of last year, a decrease of 11%. New
work reported in the contemplated stage in May amounted
to $847,156,600, a decrease of 10% from the previous month
and of 4% from May of last year. Details are given as

follows:
New York State and Northern New Jersey.

Total contracts awarded in New York State and Northern New Jersey
during the past month amounted to $122,474,600, a decrease of 28% {rom
the April total and a decrease of 349, from the May 1928 total. This
decline was due largely to the decrease in building of the residential and
public works and utility classes.

The May total in this district included the following classes: $46,209,300,
or 389, for residential building; $24,130,500, or 20%, for public works
and utilities; $22,487,500, or 18%, for commercial building, and $10,-
799,400, or 9%, for educational building.

The total construction contracts for the first five months of this year
amounts to $579,763,600, a decline of 24% when compared with the first
five months of last year.

New contemplated work reported during the month amounted to $255,-
983,400, a decline of 36% from the preceding month and 4% less than the
total reported for May of last year.

New England States.

The total volume of contracts awarded in the New England States for
the month of May amounted to $48,745,300. This total is 7% greater than
the volume for the preceding month, but 28% less than the total contracts
awarded in May of last year. It should be remembered, however, that the
May 1928 total was the largest on record, and therefore, this decrease is
not significant. The total volume for the important classes of work was as
follows: $16,999,000, or 39% of the total construction for residential
buildings; $6,701,200, or 15%, was for public works and utilities;
$5,833,900, or 18%, for educational buildings; $4,421,000, or 10%, for
commercial buildings ard $4,185,500, or 9%, for industrial buildings.

The volume of construction since the- first of the year in this district
amounted to $172394,900, as compared with $206,987,100 for the corre-
sponding period of last year, a decrease of 17%.

The amount of contemplated projects reported in May was $52,255,900,
an increase of 19% from the preceding month and an increase of 9% as
compared with the total for May 1928.

Middle Atlantic States.

The construction record in the Middle Atlantic States (Eastern Pennsyl-
vania, Southern New Jersey, Maryland, Delaware, District of Columbia and
Virginia) appear to have the same downward trend as occurred in the New
York State and Northern New Jersey district. The decline in the volume
of contracts awarded was 449 as compared with the total volume for April
and a decline of 23% from the May 1928 total. Included in the May total,
amounting to $59,419,500, were the following important classes of con-
struction: $23,441,200, or 39% of the month’s total, for residential
buildings ; $12,492,500, or 21%, for public works and utilities ; $7,077,700,
or 12%, for commercial buildings; $5,952,100, or 10%, for educational
buildings, and $2,968,800, or 5%, for industrial buildings.

The May contract total brought the amount of new construction work
started for the first five months of this year up to $324,138,500, a decrease
of only 7% from the corresponding period of last year.

Contemplated projects as reported last month amounted to $134,113,900,
an increase of 429% over the preceding month’s total and a decrease of
less than 8% from the total for the corresponding month of last year.

Pittsburgh District.

The construction record in the Pittsburgh District (Western Pennsyl-
vania, West Virginia, Ohio, and Kentucky) for the past month amounted
to $71,472,100. This total was 17% ahead of April 1929 and 8% above
the May 1928 total. The following were the most important classes of
work included in the May construction record: $24,900,600, or 35%, for
public works and utilities; $18,463,500, or 26%, for residential building;
$15,316,500, or 219%, for industrial building; $4251,500, or 6%, for
commercial building, and $3,517,600, or 5%, for educational buildings.

The Pittsburgh District is one of two districts which have a total of
contracts awarded to date amounting to an increase over the corresponding
period of last year. The total for the first five months of this year was
8(2929,238,000 as compared with $287,409,200 for the first five months
of 1928.

The amount of new work reported as contemplated in this district
‘during the past month was $75,047,100, an increase of 4% over the
preceding month, but a decrease of 7% when compared with the same
month of last year.

The Central West.

In the Central West (Illinois, Indiana, Towa, Wisconsin, Southern Michi-
gan, Missouri, Kansas, Oklahoma and Nebraska) the upward trend of
construction activity continued during the month of May. Total building
and engineering work amounted to $199,136,400, an increase of 18% over
the preceding month and an increase of 3% over the corresponding period of
last year. The most important classes of work included in this total were
as follows: $64,570,600, or 32%, for residential buildings; $42,795,400,
or 229, for public works and utilities ; $36,498,400, or 18%, for industrial
buildings, and $35,435,800, or 17%, for commercial buildings.

In spite of the favorable trend of the construction attivity in this district
the total amount of contracts awarded this year to date was $740,476,800;
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representing a decrease of 10% from the total for the corresponding period
of 1928. It should be remembered, however, that the first half of last year
had an exceptionally high record.

The volume of new work reported in the contemplated stage amounted to
$189,636,700 for the past month. This amount is 11% below the total for
the preceding month and 16% below May of last year.

The Northwest.

Contracts awarded in the Northwest (Minnesota, the Dakotas and Northern
Michigan) reflected the upward trend of construction activity in progress
since last February. The total amounted to $13,322,400 for the past
month, an increase of 219% over the preceding month and over 40% ahead
of the May 1928 total. The important classes of construction included the
following: $6,973,900, or 52% of all construction, for public works and
utilities ; $2,442,100, or 18%, for residential buildings ; $1,232,900, or 9%,
for commercial buildings ; $683,500, or 5%, for educational buildings, and
$648,300, or 5%, for industrial buildings.

The Northwest is the second district reporting a larger total for the first
five months of this year than the corresponding period of last year. The
amount of new work started to date was $89,768,100, an increase of 45%
over the corresponding period of last year,

New contemplated work reported during the past month amounted to
$16,545,800, an increase of 5% over the April total and more than 39%
ahead of the total for the corresponding month of last year.

The Southeastern States.

New building and engineering work started in the Southeastern States
(the Carolinas, Georgia, Florida, Tennessee, Alabama, Mississippi, Arkansas
and Louisiana) reached a total of $56,440,000. Although this amount was
14% below the total for the preceding month it was, however, 13% greater
than the total for May of last year. Of the classes of work the following
were the most important: $15,032,500, or 27% of the total construction,
for industrial buildings; $14,388,900, or 25%, for public works and
utilities; $13,531,800, or 24%, for residential buildings, and $7,774,300,
or 14%, for commercial buildings.

The April contract record brought the amount of new building and
engineering work started in this territory during the first five months of
this year up to $237,242,000, a decrease of less than 2% from the amount
started during the corresponding period of last year.

New work reported in the contemplated stage showed a decided increase
during the past month. The total amounted to $77,658,400, an increase
of almost 18% over the previous month’s total, and an increase also of 29,
over the total reported during May last year.

Tezas.

The State of Texas had $21,755,600 in contracts awarded for new
building and engineering work during the past month. This amount
represents an increase of 15% over the total for April, but a decrease of
19% from the total of May of last year. The most important classes of
work in the May building record included the following: $7,005,200, or
32% of the month’s total construetion, for public works and utilities ;
$6,357,100, or 29%, for residential buildings ; $3,790,000, or 17%, for
commercial buildings; $1,505,200, or 7%, for educational buildings and
$853,900, or 4%, for industrial buildings.

The amount of new construction work started in this State in the past
five months amounted to $99,013,800, as compared with $102,979,000 for
the corresponding period of last year, a decrease of 4%.

New work reported as contemplated during the past month in this State
amounted to $45,911,400, an increase of 87% over the preceding month and

’

also an increase of 839% over the corresponding month of last year.

Real Estate Activity Index Figure Is 88.6 for May,
National Association Reports.

May real estate activity is indicated by the figure 88.6,
according to the statistics compiled by the National Associa-
tion of Real Hstate Boards from the number of deeds re-
corded in 64 cities from which the Association draws its
data, using 1926 as a base year upon which to compare

activity from month to month.
was 85.7.

This is the ninth index figure to be computed by the
Association in the new series. Formerly the Association
compiled index figures based, not on deeds alone, but on
all transfers and conveyances in the cities reporting. For
that reason the former series is not comparable with the
present one.

The revised monthly index from January 1924 to date is
as follows:

The figure for April

*(Actlvity for each month of 1926 Is taken as the normal of actlvity for that moath.)

Industrial Activity as Measured by Consumption of
Electrical Energy.

Industrial activity in the United States in the first half
of 1929, as measured by consumption of electrical energy,
established a new high mark. The average rate of opera-
tions in manufacturing plants in the six-months’ period was
13.4% greater than in the corresponding period last year
and fully 16.6% above the 1927 level, according to Robert M.

Davis, statistical editor of the McGraw-Hill Publishing
Company. The actual peak in operations, without adjust-
ment for seasonal influences, was recorded in February.
Corrected for seasonal influences, however, the high point
appears to have been reached in May. As to the future, Mr.
Davis believes that the favorable factors outweigh the un-
favorable points, and from present indications the third
quarter should witness a rate of manufacturing activity
relatively greater than in the corresponding period last
year. Some recession in manufacturing operations is now
in sight, but the drop promises to be less than normal.
Continuing, Mr. Davis said:

The gain in activity has been nation-wide. Every section of the country
reported an average rate of productive operations well above last year.
Operations . in the New England district were about 10% above the level
recorded in the first half of 1928, The increase in the Middle Atlantic
States amounted to 12% ; the North Central States, 15% ; the South, 6%,
and the Western States 219.

Outstanding gains were made in the first half as compared with the
same time last year by the rolling mills and steel plants, ferrous and
non-ferrous metal working plants, automobiles and parts manufacturers,
rubber products industry, food products industry, and the textiles industry.
Average rate of operations in the rolling mills and steel plants was
about 27.4% greater than in the first half of last year. Operations in the
textile industry were about 12.8% above last year, but considering the
fact that this industry in the first six months of 1928 experienced a
material recession in activity, the increase for the current year is mot
particularly encouraging. n

Activity in the forest products industry during the first six months of
the year was somewhat lower than last year, the decline amounting to
approximately 2.6%. The leather industry also presented a rather unfaver-
able picture, operations in this field showing a decline, contrasted with
the same time last year of 12.7%

The favorable business indicators are: Confidence in President Hoover ;
application of the provisions of the farm products distribution measure
recently enacted by Congress ; generally low stocks of merchandise ; little
indication of over-production by manufacturers; almost universal full
employment with high wages ; high level of general construction, and feeling
among business men that the stock gambling frenzy has run its course,

On the unfavorable side, Mr. Davis lists: Continued tight-
ness of money; unseasonable weather in some sections of
the country; the decline in prices of agricultural commodi-
ties, especially wheat and corn; severe competition as a
result of rapid spread of chain stores, and the tendency
toward extravagance on the part of the wage earner result-
ing in large volume of installment buying,

Consumption of Electrical Energy in Philadelphia
Federal Reserve District,

Industrial consumption of electrical energy during May
increased further by almost 5% and was about 279, larger
than in May 1928. Total sales of electricity also showed a
slight gain in the month and nearly 33 % in comparison with a
year earlier. Production of electric power by 12 system of
this district was slightly below that of April, but nearly
27% in excess of the quantity generated in May 1928. Com-
parisons follow:

Change
Electric Power. Jrom
[Philadelphia Federal Reserve

District (12 Systems)]

Rated generator capacity

Generated output..
Hydro-electric Y W
Steam .

EEEE e
EEEEEEE’

70,191,0
285,448, 01 .

EE
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Advance Report on Wholesale and Retail
Philadelphia Federal Reserve District During May.
The following report on wholesale and retail trade during

May in the Philadelphia Federal Reserve District is made

available by the Federal Reserve Bank of Philadelphia:

ADVANCE REPORT ON WHOLESALE TRADE IN THE PHILADELPHIA

FEDERAL RESERVE DISTRICT FOR THE MONTH OF
MAY 1929,

Stocks at End of Mo.
Compared| Compared
with with

Net Sales During Month.

Indez Numbers
(P. Ct. of 1923-1925
AMonthly Average).

April ‘20.'.1!ay 1929

*75.6 77.4
*112.5 107.2
*57.2 55.2
02.4 98.9
*97.9 95.8"
*72.0 84.2
*102.9 103.3

Compared| Compared,
with with

Previous
Month.

Same
Month
Last Year,

—14,0%
—4.6

Previous
Month.

Last Year,

o
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8

Boots and shoes.. .. .
Drugs
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Collections
During Month.

Accounts Outstanding
at End of Month.

Ratio to
Net Sales
During
Month

Compared) Compared Compared| Compared
with with with with
Previous

Month

Same
Month
Last Year
—9.0%
—5.3
10..

Boots and shoes.....

ADVANCE REPORT ON RETAIL TRADE IN THE PHILADELPHIA FED-
ERAL RESERVE DISTRICT FOR THE MONTH OF MAY 1920.

Index Numbers
of Sales
(% of 1923-25
Monthly
Average).

Net Sales.

Stocks at
End of Month
Compared with

Jan, 1 to

May 31

Compared
with

May 1929
Compared,
with

May
1928.

Same
Pertod a
Year Ago.

—0.3
—1.0
—1.7
+0.7

April
1929.

*95.2
-| *92.1
*124.2

*87.5

May
1929.

96.9
93.7

Month
Ago.

—3.7

Year
Ago.

—8.4
—9.6
—12.6
—3.2

All reporting stores
Department stores.
In Philadelphia

Outside Philadelphia.
Apparel stores
Men's apparel stores.
In Philadelphla. . ..
OutsidePhiladelphia
Women'sapparelstores|*
1n Philadelphia. ...
OutsidePhiladelphia)
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Stocks Turnover
Jan, 1 to May 31,
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Business Conditions in the San Francisco Federal
Reserve District.

Igaac B. Newton, Chairman of the Board and Federal
Roserve Agent, Federal Reserve Bank of San Francisco,
writing under date of June 20 1929; says that in the Twelfth
Federal Reserve District industry and trade were active at
high levels during May 1929 and there was some increase
in commercial demand for bank credit. The agricultural
outlook couﬁnued to reflect unfavorable weather conditions
and persistent declines in prices of agricultural products
and their manufactures. Continuing his review, Mr. New-
ton says:

During early May there was some improvement in the credit situation
and member banks reduced their borrowing at the Reserve Bank. During
late May and early June, however, there was evidence of considerable
tightening. Commercial loans of reporting member banks increased further,
their deposits were reduced, the ratio of loans to deposits rose, interest
rates hardened and borrowing at the Reserve Bank rose from the low
levels established in mid-May. The expansion in commercial loans during
recent months has been partly seasonal in character and has reflected more
active trade and employment. Retail and wholesale trade and sales of
new commercial automobiles and merchandise carloadings increased during
May. Intercoastal traffic and sales of new passenger automobiles, while
slightly smaller than in April, did not show full seasonal declines, Nearly
all lines of trade were more active than a year ago.

Industry was well maintained at high levels, but scattered evidence of
slowing up appeared during May. Manufacturing and other activities
arising from the processing and handling of agricultural products, par-

ticularly fruits, are now getting under way. Crop production forecasts
prepared by the Department of Agriculture indicate that supplies of raw
materials for these activities are less plentiful this year than last. Non-
seasonal or greater than seasonal declines in activity appeared in other
basie industries—lumber, non-ferrous metals, and building—which have,
with the exception of building, been operating at or near record or capacity
levels during recent months. The volume of employment increased during
May as compared with April, reflecting chiefly expansion in seasonal activi-
ties connected with the production, harvesting, and processing of agri-
cultural produets.

Growth of grain, fruit, and field crops and of feed on livestock ranges
has been slower than usual during the past three months, principally
because of subnormal temperatures. Unusually tieavy rainfall in the three
Ooast States during recent weeks has also been injurious, particularly
to many fruit crops.

Orders to Hardwood Mills in Excess of Production.

New orders reported by 238 hardwood mills to the Na-
tional Lumber Manufacturers Association for the week
ended June 22, were slightly more than 1% in excess of the
production of these mills. New business reported by 544
softwood mills was 6% below production. The same con-
dition obtained with respect to softwood shipments. Hard-
wood shipments were 4% below produection for the report-
ing mills, Unfilled softwood order files, as reported by 438
mills show business on hand still the equivalent of 24 days’
production, the same as reported the previous week. They
amounted to a total of 1,172,730,000 feet as against 1,227,-
467,000 feet reported by 460 mills as of June 15. Softwood
production reported for the week ended June 22 by 369
identical mills was less than eight million feet in excess of
production of these mills for the same week a year &go;
shipments for the two comparative periods were nearly
twenty million feet less this year and orders received were
about nine million feet less than the equivalent week last
year. Hardwood production, shipments and orders for the
Wweek as reported by 221 identical mills were each slightly
greater than for the same period a year ago.

Lumber orders reported for the week ended June 22 1929
by 544 softwood mills totaled 334,482,000 feet, or 6% below
the production of the same mills. Shipments as reported
for the same week 335,797,000 feet, or 6% below production.
Production was 357,380,000 feet.

Reports from 238 hardwood mills give new business as
46,119,000 feet, or 1% above produetion. Shipments as
reported for the same week were 43,923,000 feet, or 4%
below production. Produetion was 45,679,000 feet.

Reports from 438 softwood mills give unfilled orders of
1,172,730,000 feet on June 22 1929, or the equivalent of
24 days’ production. Thisis based upon production of latest
calendar year—300-day year—and may be compared with
unfilled orders of 460 softwood mills on June 15 1929, of
1,227,467,000 feet, the equivalent also of 24 days’ production.

Identical Mills Reports.

The 323 identical softwood mills report unfilled orders as 866,547,000
feot on June 22 1929, as compared with 919,637,000 feet for the same
week a year ago. Last week’s production of 369 identical softwood mills
was 263,357,000 feet, and a year ago it was 255,519,000 feet; shipments
were respectively 248,277,000 feet and 267,987,000 feet; and orders re-
ceived 243,304,000 feet and 252,538,000. In the case of hardwoods, 221
identical mills reported production last week and a year ago, 42,541,000
feet and 39,004,000; shipments 42,284,000 feet and 38,813,000 and orders
44,659,000 feet and 43,092,000

West Coa iMovemend.

The West Coast Lumbermen's Association wired from Seattle that new
business for the 207 mills reporting for the week ended June 22, totaled
184,582,000 feet, of which 73,333,000 feet was for domestic cargo delivery,
and 25,924,000 feet export. New business by rail amounted to 72,841,000
feet. Shipments totaled 179,273,000 feet, of which 59.682,000 feet moved
coastwise and intercoastal, and 20,099,000 feet export. Rail shipments
totaled 77,108,000 feet, and local deliveries 12,484,000 feet. Unshipped
orders totaled 743,420,000 feet, of which domestic cargo orders totaled
302,241,000 feet, foreign 231,051,000 feet and rail trade 210,120,000 feet.
Weekly capacity of these mills is 237,497,000 feet. For the 24 weeks ended
June 15, 140 identical mills reported orders 8.6% over production and
shipments were 5.3 % over production. The same mills showed a decrease in
inventories of 12.3% on June 15 as compared with Jan. 1.

Southern Pine Reporls.

The Southern Pine Association reported from New Orleans that for
155 mills reporting, shipments were 3% above production, and orders 1%
above production, and 2% below shipments. New business taken during
the week amounted to 65,980,000 feet (previous week 61,097,000); ship-
ments 67,044,000 feet (previous week 67,085,000); and production 65,-
383,000 feet (previous week 70,973,000). The 134 identical mills reported
a decrease in production of 1%, and in new business of 189, as compared
with the same week a year ago.

The Western Pine Manufacturers Association, of Portland, Ore., re-
ported production from 37 mills as 39,894,000 feet, shipments 37,536,000
and new business 33,948,000. Reports from 34 identical mills showed an
increase of 9% in production and a decrease of 2% in new business, as
compared with the same period a year ago.

The California White and Sugar Pine Manufacturers Association, of
gan Francisco, reported production from 20 mills as 24,122,000 feet,
shipments 19,464,000 and orders 24,968,000. Twenty identical mills re-
ported a 3% decrease in production and a 17% increase in orders, in com-
parison with 1928.

The Northern Pine Manufacturers Association, of Minneapolis, Minn,,
reported production from nine mills as 10,998,000 feet, shipments 10,182,000
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and new business 6,059,006. The same mills showed a decrease of 29 in
production and 33% in new business, compared with last year.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 30 miles as 3,649,000 ft., ship-
ments 3,783,000 and orders 3,704.000. Twenty-eight identical mills
reported production as 239% less and orders 40% less than in 1928.

The North Carolina Pine Association, of Norfolk, Virginia, reported
production from 72 mills as 9,911,000 ft., shipments 9,268,000 and new
business 7,625,000. Thirty-six identical mills showed a decrease of 8% in
production and 41% in new business, as compared with 1928.

The California Redwood Association, of San Francisco, reported produc-
tion from 14 mills as 7,361,000 ft., shipments 9,247,000 and orders 7,616~
000. Fourteen identical mills reported a decrease in production of 4%, and
in orders 5%, in comparison with a year ago.

Hardwood Reports.

The Hardwood Manufacturers Institute, of Memphis, Tenn., reported
production from 208 mills as 37,875,000 ft., shipments 38,116,000 and new
business 40,921,000. Reports from 193 identical mills showed an increase
in production of 6%, and in new business 7%, compared with the correspond-
ing week a year ago.

The Northern Hemlock and Hardwood Manufacturers Association, of
Oshkosh, Wis., reported production from 30 mills as 7,804,000 ft., ship-
ments, 5,807,000 and orders' 5,198,000. Twenty-eight identical mills
reported an increase in production of 239 and a decrease in orders of 17%,
in comparison with 1928.

CURRENT RELATIONSHIP OF SHIPMENTS AND ORDERS TO PRODUC-
TION FOR THE WEEK ENDING JUNE 22 1929 AND FOR 25 WEEKS
TO DATE.

Association—
Southern Pine:

Week—155 mill reports

25 weeks—3,634 mill reports
West Coast Lumbermen’s;

Week—207 mill reports

25 weeks—5,055 mill reports
Western Pine Manufacturers:

Week—37 mill reports

25 weeks—S870 mill reports__._
California White & Sugar Pine:

‘Week—20 mill reports_____

25 weeks—644 mill reports_
Northern Pine Manufacturers

Week—9 mill reports

25 weeks—225 mill reports
Northern Hemlock & Hardwood (softwoods):

Week—30 mill reports 3,649

25 weeks—1,057 miil reports 111,547
North Carolina Pine:

Week—72 mill reports

25 weeks—1,805 mill report.
California Redwood:

Week—14 mill reports

25 weeks—350 mill reports
Softwood total:

Week—544 mill reports

25 weeks—13,640 mill reports
Hardwood Manufacturers’ Inst.:

Week—208 mill reports

25 weeks—5,369 mill reports
Northern Hemlock & Hardwood:

Week—30 mill reports

25 weeks—1,057 mill reports_ .
Hardwoods total:

Week—238 mill reports

25 weeks—6,426 mill reports
Grand total:

Week—752 mill rep orts

25 weeks—19,009 mill reports

Production, Shipments, P.C.of Orders P.C.of
M. Feet. M. Feet. Prod. M. Feet. Prod.
65,283 67,044 103 65,980 101
1,644,915 1,700,434 103 1,703,452 104

94
105

91
103

184,582
4,315,510 4,534,591
85

108

33,048
858,912

39,804
792,173

94
105

104
116

24,968
672,232

24,122
579,490

81

661,531 114
55
126

6,059
208,426

10,182 93
211,601 128
104

89

3,704
102,723

3,783 102
99,618 92
77
86

94
96

7,625
220,588

9,911 9,268
257,839 246,471
103
168

094
106

9,247
188,662

335,797
8,372,242

126
100

94
104

7,616
204,919
334,482

8,505,843

189,115

357,380
8,055,681

108
110

101
110

40,921

37,875
1,068,670

971,103

38,116
1,072,645

67
69
101
100

74

72
96
101

94
104

5,198
218,420

46,119
1,287,090

380,601
9,792,933

7,804
316,794

45,679
1,287,897

403,059
9,343,578

5,807
228,005

43,923
1,300,650

379,720
9,672,892

94
105

West Coast Lumbermen’s Association Weekly Report.

According to the West Coast Lumbermen’s Association,
reports from 208 mills show that for the week ended June 15

production was exceeded by both shipments and orders to
the extent of 4.31% and 5.22%, respectively. The associa-
tion’s statement follows:

WEEKLY REPORT OF PRODUCTION, ORDERS AND SHIPMENTS.
208 mills report for week ended June 15 1929,
(All mills reporting production, orders and shipments.)

193,879,822 feet (100%)
203,997,234 feet (5.22%) over production
202,241,256 feet (4.31%) over production
COMPARISON OF CURRENT AND PAST PRODUCTION AND WEEKLY

OPERATING CAPACITY (273 IDENTICAL MILLS).

(All mills reporting production for 1928 and 1929 to date.)
Actual production, week ended June 15 1929 219,780,275 feet
Average weekly production, 24 weeks ended June 15 1929 195,392,115 feet
Average weekly production during 1928 --200,688,600 feet
Average weekly production last three years --203,559,920 feet
x Weekly operating capacity 277,184,287 feey,
x Weekly operating capacity is based on average hourly production for the twelve
last months preceding mill check and the normal number of operating hours per week.

WEEKLY COMPARISON FOR 207 IDENTICAL MILLS—1929.
(All mills whose reports of production, orders and shipments are complete for the
last four weeks.)

June 15. June 8.
193,690,305 178,163,073
203,997,234 197,773,254
76,284,330 74,940,720
- 71,908,432 68,176,606
-- 37,186,553 40,800,590
-- 18,617,919 13,855,278
191,961,594
78,729,385
67,738,976
31,637,955
13,855,278
749,585,914
223,184,411

May 25.
178,943,112
190,704,536

84,272,823

61,048,462

33,550,202

11,832,959
194,826,154

82,715,102

68,898,435
31,379,658

11,832,959
784,331,434
237,707,335
302,094,626
244,520,473

June 1.
135,972,284
166,659,886

68,818,610
59,720,713
22,711,375
15,409,188
197,957,989
77,712,363
62,434,489
42,401,949
15,409,188
746,552,693
288,150,517
295,680,703 -
222,721,473

Week Ended—

73,655,972
27,513,168

-~ 18,617,919
----744,888,174
----215,762,272
--202,218,274 294,852,209
236,907,628 231,549,204
112 IDENTICAL MILLS.

(All mills whose reports of production, orders and shipments are complete for
1928 and 1929 to date.)

Week Ended
June 15 1929,
120,044,114

-131,013,825
128,645,142

Domestic Cargo.

Average 24
Weeks Ended
June 16 1928.
115,732,305
125,503,100
121,501,974

Average 24
Weeks Ended
June 15 1929.
108,345,458
116,460,177
115,055,103

Production (feet)
Orders (feet)
Shipments (feet)

DOMESTIC CARGO DISTRIBUTION WEEK END. JUNE 1 '29 (112 MILLS).

Orders on
Hand Be-
gin'g Week
June 8 '29,

Unfilled
Orders
Week Ended
June 8 '29,

Orders
Recetved.

Ship-
ments.

Cancel~
lations.

Washington & Oregon
(95 Mills)—
California

Feet,
968,966
288,568
None

Feet.,
23,410,509
33,740,611

2,606,198

59,757,318

Feet. Feet.
117,253,304(27,787,617
-1122,296,122)24,419,563
7,911,540( 2,762,158

247,460,966/54,969,338

Feet.
120,661,446
112,686,506

8,067,500

241,415,452

Total Wash. & Oregon

Brit. Col. (17 M1lls)—
California
Atlantic Coast..
Miscellaneous

1,257,534

1,749,224] 1,123,000
8,950,854/ 2,668,000
11,264,574| 2,487,704

1,519,000
87,000

1,353,224
11,445,854
12,971,078
25,770,156

267,185,608

None
86,000

None 781,200
86,000| 2,387,000

Total domestic cnrgo_[269.425.618 62.248,042] 1.343.534,62.144.518

Total Brit. Columbia. | 21,964,652| 6,278,704

May Good Month for Automotive Parts—Accessory
Industry Record First Half.

According to the Motor and Equipment Association,
the automotive parts and accessory industry had another
satisfactory month in May, with business running well
ahead of previous years. An expected seasonal slowing up
in operations made its appearance, but the decline from the
record April level was a moderate one. While June will
show some further recession a record first half is assured.
The tremendous momentum gathered by the industry in
the first five months of the year will carry it through the
summer season and into the third quarter well ahead of the
same period in previous years, according to the Motor and
Equipment Association. It is added:

Aggregate shipments in May of several hundred manufacturers supplying
parts and accessories to the car and truck manufacturers and parts, acces-
sories and garage repair equipment to the wholesale trade were 245% of
the January 1925 base index of 100, as compared with 254 in April, 241 in
March, 201 in May last year.

Parts-accessory manufacturers selling their products to the car and
truck manufacturers for original equipment made shipments aggregating
278% of the January 1925 base as compared with 287 in April, and 215 in
May last year.

Shipments to the wholesale trade in May by manufacturers of replace-
ment were 169% of January 1925 as compared with 174 in April, and 183
in May last year. Unusually heavy business that developed earlier than
usual this year is responsible for May sales running below, last May. A
record first half year has been marked up by replacement parts makers.

Accessory shipments to the wholesale trade in May were 91%as com-
pared with 91 in April, and 113 in May last year. The accessory business,
which has been adversely effected for several years by standard equipment
at the car plants, and also by the policy of accessory distribution of some
car manufacturers, has shown an improvement this year.

Service equipment shipments, this is, repair shop machinery and tools,
of member companies in May were 200 of the January 1925 base as com-
Pared with 227 in April and 157 in May last year. Service equipment manu-
facturers’ business has been running well ahead of all previous years, and
is apparently started toward a record for 1929,

The sales volume of automotive wholesaler members in the United States
and Canada in May was 2% ahead of the high April figure.

Egypt to Finance Cotton Through Aid to Growers.

From the New York “Evening Post’’ we take the following
London advices, June 21:

The London Times has a Cairo report that the Egyptian Council of
Ministry has ordered ceration of a special reserve to be formed of capital
taken in recent years from the general reserve for purchase of cotton to
maintain the market and for advancements to cotton growers against their
Crops, To this will be added the annual proceeds of the ginned cotton tax.

At the same time the Council has ordered immediate sale at auction of
cotton valued at £2,500,000 (pounds Egyptian) still held by the Ministry
of Finance. Some of this cotton was purchased as far back as 1925. The
Government intends to maintain the ginned cotton tax for several years.

Activity in the Cotton Spinning Industry for May,
1929.

The Department of Commerce announced on June 21
that, according to preliminary figures compiled by the Bu-
reau of the Census, 35,107,008 cotton spinning spindles werg
in place in the United States on May 31 1929, of which
30,910,282 were operated at some time during the month,
compared with 30,924,184 for April, 31,103,998 for March,
31,007,936 for February, 30,757,552 for January, 30,622,172
for December, and 28,948,144 for May, 1928. The aggre-
gate number of active spindle hours reported for the month
was 9,164,542,116. During May the normal time of opera~
tion was 2614 days (allowance being made for the observanae
of Memorial Day in some localities), compared with 25 2-3
for April, 26 for March, 23 2-3 for February, 2614 for Janu-
ary and 25 for December. Based on an activity of 8.88
hours per day, the average number of spindles operated dur-
ing May was 38,945,020, or at 110.9% eapacity on a single-
shift basis. This percentage compares with 110.3 for April,
109.3 for March, 110.7 for February, 111.6 for January,
99.1 for December, and 95.1 for May 1928. The average
number of active spindle hours per spindle in place for the

month was 261. The total number of cotton spinning spin-
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dles in place, the number active, the number of active spin-
dle hours and the average hours per spindle in place by States
are shown in the following statement:

Spinning Spindles. Active Spindle Hours for May.

In Place
May 31.

State. Active Dur-

Average Per
ing May.

Total. Spindle in Place.

United States 35,107,008

18,818, Shl

30,910,282
l‘l 03: 814

9,164,542,116

Cotton growing States
New England States.
All other States.. ...

Alabama
Connecticut
Georgla - .
Maine
Massachusetts
Mississippl

New Hampshire.
New Jers

New York....
North Carolina
Rhode Island._..
South Carolina
Tennessee - ...
Texas. ..
Virginia_ __

All other States

2,024.761.815
450,707,185
2,028.604.770
215,979,443
71,706,728
154,766,685
104,343,143

616,100
281,908
709,054
821,808

236,336
670,254
738,854

New Bedford Cotton Mills Stagnant Now—Producers
Once Hopeful of Good Trade for Season, Cannot
Explain Depression.

In a dispatch to the New York “Herald Tribune’’ under
date of June 23 it is pointed out that the weakness in coarse
cotton goods primary markets has affected the fine goods
market, leaving producers in general discouraged by the
turn affairs have taken in a year when cottons for the first
time in many seasons have been elevated into the style
fabries class. Demand is light and prices, though not
appreciably worse than a month or so ago, and in some cases
slightly better, in the main are unsatisfactory. The
dispatch goes on to say:

That business should have slacked off considerably these past several
weeks is not surprising, inasmuch as this time of year is usually a quiet one,
Even in prosperous times it was not unusual for substantial curtailment to
be put into effect through the summer months, but the psychic effect of
the curtailment call being repeated this season when cottons are enjoying a
vogue surpassing any post-war experience and when the mills here are
only nine months removed from a period when they were shut down en-
tirely for six months by a strike involving 26 of them, has had a depressing
éffect upon mill men who had been fairly confident that 1929 would be at
least a shade better than either 1928 or 1927.

Producers are at a loss to explain the depression. Volume is fairly good
for June, but the need for business is increasing steadily, making it harder
to resist the attempts of buyers to get out goods at prices lower than those
now asked. And current prices, producers point out, rarely offer mills
more than an opportunity to break even on the sale of goods. So far they
have been able to hold prices fairly firm, but the determination has cost
them orders which would have kept their machinery busy in good part
throughout the next few months. They believe, however, that if they can
just hold out long enough, the situation will right itself and more satis-
factory prices result,

Perplexed by the state of affairs which confronts them, they can see no
way out but to sit tight and trust that this, like other depressions, will blow
over. What troubles them more than the immediate outlook is the fact
that they have been patiently waiting several years for prosperity's return.

More and more the industry and its stockholders are coming to regard
consolidations as the way out. An example of this is the increased respect
and attention being given here to the efforts of Jerome A. Newman of New
York, to effect a fine goods merger that will dwarf anything hitherto worked
out or openly attempted in this field.

Mr. Newman, who says he is affiliated with New York banking interests,
told the writer last week he was making encouraging progress, but still had a
dozen or more mill men to talk with. He refused to divulge the mills he
contemplates banding together or to make any definite statement as to
progress to date. It appears that in seeking financial control of some of the
properties, Mr. Newman and the group he represents have purchased sub-
stantial stock interests that are being held in trust investment or some other
easily negotiable form satisfactory to the Wall Street bankers, who are
said to have a hand in the enterprise.

Report on Hosiery Industry in Philadelphia Federal
Reserve District.

The Federal Reserve Bank of Philadelphia makes available
the following preliminary report on the hosiery industry by
120 hosiery mills in the Philadelphia Federal Reserve Dis-
triet from data collected by the Bureau of the Census:

PERCENTAGE CHANGES FROM APRIL 1028 TO MAY 1929,

Men's Women's

Full-
fashion.

Boys'
Misses'

and
Chil' ns*

Full- '\ Seam~
. |fashion.| less.

Seam-~
less.

Hoslery knit dur-
ing month....
Net shipments
during month
Stock on hand at
end of month,
finished and in
the gray
Orders booked
during month.
Cancellations
during month.
Unflilled orders at
end of month.

+31.8
—0.2

—3.3
—0.0

+5.9
+5.8

+10.1
+9.6

=11
—17.4

+6.4
+10.8
—75.7

—4.4

+10.1

+5.1
+82.5
+14.3

+5.6
+21.7
—58.5
+12.3

+3.1
+12.2
+13.6
+11.3

Growth of Rayon Production in United States.

Production of all types of rayon yarn in the United States
during 1930 will approximate 175,750,000 pounds, acecording
to producing companies’ plans, as compiled and estimated in
“Daily News Record’” of New York. This represents a gain
of about 45,000,000 over the planned production for 1929 of
130,450,000 pounds, about 78,000,000 pounds more than
1928 and well more than twice that of 75,522,000 pounds for
1927. The total production, according to production
methods, is divided as follows: Viscose process, 147,650,000
pounds; cellulose acetate, 13,600,000: -nitro-cellulose, 9,-
500,000, and cuprammonium, 5,000,000.

The following table shows the poundage production of each
of the American chemical yarn manufacturing companies for
1929 and 1930, as given by the “Daily News Record:”

1929.
P NGEVISCORB. (0 T8 T 2 et S B T T 66,000,000
Du Pont Rayon Co 2,500,000
Tubize Artificial Silk Co._ 9,000,000
Industrial Rayon Corp... 6,500,000
Celanese Corp. of America_ __ 6,000,000
American Glanzstoff Corp. .. 5,000,000
American Bemberg Corp 4,000,000
Belamose Corp 1,650,000
Acme Rayon Corp 1,000,000
Skenandoa Rayon Corp.- 0,000
Delaware Rayon Co____ 2,000,000
New Bedford Rayon Co. 0,000
American Chatillon Corp 1,500,000
American Enka Corp-... 1,000,000
Hampton Co__
All other compan

11, 1()0 ,000
6,500,000

6.000.000
10.000.000
1,500,000
500,000

750,000

L O ] e e T i R oo e e e e e S et 130.1:')(),()06

175,7

Petroleum and Its Products—Crude Production Con-
tinues Inabated at High Levels—Institute Takes
No New Action on Conservation Report.

Crude oil prices remained unchanged and firm during
this week with produection continuing unabated at new high
records. Last week saw 2,764,500 barrels of oil brought
to the surface in the United States. California holds the
center of interest as new wells there brought the State total
up 20,200 barrels. To offset to some extent this tremendous
quantity of new stock erude oil imports fell off during the
week, there being a drop of about 115,000 barrels in receipts
in the United States.

Directors of the American Petroleum Institute met Friday
and received in silence the report of the committee which
represented the Institute at the Colorado Springs confer-
ence. A new conference is being worked out by Govern-
mental agencies, and peanding the completion of details for
the next meeting the Institute plans to suspend action. A
most discouraging feature of the erude oil field is the fact
that apparently the ‘‘voluntary agreement’’ pro-rating
orders, for example, in California, are proving to be effective
in no degree. On the contrary production is steadily
mounting beyond last year’s figures. The one redeeming
feature of the entire situation is the fact that gasoline con-
sumption is running far ahead of all estimates, and the
foreign demand for American oil and refined produets is
being maintained on a high volume basis.

A strong demand is being shown in South America fer
petroleum products at the present time. The Export
Petroleum Association decided to take no action on raising
the price of export gas at the meeting held Thursday of this
week, despite the publication before the meeting of con-
siderable matter bearing on such a possibility. The price
situation was referred back to the committee in charge for
further examination and investigation.

Prices of Typical Crudes per Barrel at Wells.
(All gravities, where A P | degrees are not shown )

Smackover, Ark., 24 and over
Smackover, Ark ., below 24 ..
El Dorado, Ark., 34
Minots. ... coc...
Western Kentucky
Midcontinent, Oklahoma, 37.
Corsicana, Tex., heavy. ...
Hutchinson, Tex., 35..

Artesia, N. Me
Santa Fe 'iprlnxs Calif.,
Midway-Sunset, Calif.,
Huntington, Calif., 26_.
Ventura, Calif.,

22.
8pindletop, Tex., grade A ..
Spindletop, Tex., below 25.
Winkler, Tex Petrolia, Canadas. st oone

REFINED PRODUCTS—GASOLINE AND KEROSENE HOLD FIRM—
EXPORT ASSOCIATION TAKES NO ACTION ON PRICE QUESTION.

The present week saw no let-up in the record-making con-
sumption of gasoline. Prices held steadily at 10c. for U. S.
Motor gasoline, tank car at the local refineries. As indicated
here previously, a premium is now being paid for California
U. S. Motor, in some cases reported to have been one-half
cent above the regular market. The shipment of California
gasoline to this market continues unabated, with each
succeeding week’s total greatly surpassing the last.

The Export Petroleum Association, at its meeting Thurs-
day, held at the offices of the Standard Oil Co. of New
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Jersey, decided to take no immediate action on the question
of advancing the export price of gasoline and instead referred
the matter back to the committee which has had it under
investigation for some time.

Opposition to the reported intention to recommend an
advance developed when Richard Airey, President of Asiatic
Petroleum, a subsidiary of the powerful Royal Dutch Shell
interests, publicly decried any such move declaring that he
felt it would be ‘“contrary to fact in the industry to change the
price basis on export gasoline in the face of the week-by-week
increase in oil produetion to new high levels.”

Improvement was noted in kerosene activity during the
week, there being a surprising amount of new business placed
at existing levels. The firmness exhibited by refiners has
apparently convinced buyers that no price concessions can
be expected. Refiners, in anticipation of a seasonal slacken-
ing in demand, cut down on the production of kerosene,
thereby holding the situation on an even basis of demand
vs. supply.

There was. excellent movement in Diesel oil during the
week, several new bookings of good volume being reported.
Prices are steady, with every indication of holding fairly
steady throughout the summer. Fuel and gas oil moved
moderately, some large withdrawals being made against
existing contracts. There was a little spot business con-
summated, but in the main inquiries were of a forward-
looking nature.

No price changes occured during the week.

Gasoline, U. S. Motor, Tankcar Lots, F.O.B. Refinery.

New York (Bayonne) 10 Arkansas.. .06% |North Louls!ana.
West Texas. 0 14 [California . .08% |North Texas...
Chicago. .. .09 3 |Los Angeles, .07 34|Oklahoma .. .
New Orleans.. .07% |Gulf Coast, exvon-_ .08 %! Pennsylvania ..
Gasoline, Service Station, Tax Included.
New York......_.. .19 |Cinecinnat!c e cecaaao . Minneapolls. ... ... :
21 New Orleans. 3
- 22
.20
15

Kansas Clty._---.: | 8t. Louls
Kerosene, 41-43 Water White, Tankcar Lots, F.O.B. Refinery.

New York (Bayonne) .08 |Chlcago .05% |New Orleans....... i
North Texas....... .0534 | Los Angeles, export .0534|Tulsa i

Fuel Oil, 18-22 Degree, F.0.B. Refinery or Terminal.

Now York (Bayonne) 1.05| Los AngeleS.-c--..- .85| Gulf Coast........
2.00| New Orleans......- 95| Chicago. - ccaaaa.-

Gas oll, 32-36 Degree, F.O.B, Refinery or Terminal.
New York (Bayonne) .053{ | Chlc8g0 v e ccceca-x 08| Tulsa oo oot

.75
.66

.03

New Gasoline Plant to Cut Waste of Oil—Standard of
New Jersey Building Bayway Refinery for Use of
German Hydrogenation Process—May Revolution-
ize Production Methods.

According to the New York ‘“Herald Tribune’’ of June 23
the Standard Oil Co. of New Jersey is constructing the first
commercial plant in the United States for hydrogenation of
petroleum at its Bayway property, near Elizabeth, N. J.
The process, for which the American rights have been ob-
tained by Standard of New Jersey, was developed by the
German dye trust, the I. G. Farbenindustrie. Construction
of the plant, at a cost not yet announced, involves plans for
production of gasoline at the rate of approximately 100,000
barrels daily, according to unofficial estimates. The ac-

count proceeds as follows:

Standard of New Jersey's decision to build a commercial plant followed
two years' experimentation with the process in a small plant at Baton
Rouge, La. It was found, according to authorities, that 100% gasoline
could be recovered from crude, compared with between 35 and 45% in
the most modern cracking process now in use in the United States.

But as “‘cracking’’—the production ef gasoline from crude under pressure
—is more expensive than preduction of gasoline through the older process of
distillation, the hydrogenation method is said to be more costly than
existing cracking methods.

Some reticence is being maintained by the interests concerned in develop-~
ing this new means of producing gasoline and actual figures of productive
costs are withheld. But it is considered that the building of the new plant
gives definite indication that the forward-looking New Jersey corporation
regards the new proeess as an economic success.

May Revolutionize Industry.

Students of progress in the oil industey already have gone on record as
believing that hydrogenation of oil and allied products will, in the interests
of conserving the nation’s and world's supplies of oil, supplant entirely with-
in the next few years all of the widely used methods of oil refining.

This prediction is based on the fact that for many years the excess of
heavy oils has been the greatest problem of the oil industry. Disposal of
these lower grade oils at very low prices for heating and power-making
purposes is the principal reason for the depression in the coal-mining
industry.

‘When crude oil is obtainable around 65 cents a barrel or less, the old dis-
tillation process is employed to recover gasoline, roughly, in the ratio of
about fifteen barrels to each 100 barrels of crude. When crude prices are
above the $1 level “‘cracking’” becomes profitable and 30 to 45 barrels of
gasoline to the 100 barrels of crude are recovered, dependent on the efficacy
of the process and the nature of the heavy oil treated.

In both processes the residue after refining is sold to the trade. This
waste oll is the basis for the concern of the Government and the industry
over possible exhaustion of the country's oil supplies.

The German process controlled by Standard of New Jersey is stated
authoritatively to produce 100 barrels of gasoline from 100 barrels of crude.

The process operates at a high temperature, using hydrogen and a catalyst.
A general description is that the oil treated loses 10% of its weight through
carbon given off in treating and increases 10% in volume through the
introduction of the hydrogen necessary to the chemical and mechanlcal
readjustments in producing gasoline.

The Farben process, it is believed in oil circles, will supplant existing
refining processes as soon as the movement, supported by the Government
and the industry conserve oil supplies, takes definite shape. With produc-
tion curtailed to the point where crude would become too expensive for use
in heating buildings, on transcontinental railroads and internal and coastal
steamship lines, higher ratios of gasoline recovery from crude would be
essential. Commentators on the new process believe that even within a
few years it will be necessary to resort to hydro-generation to obtain enough
gasoline at sufficiently low prices to meet the domestic demand of upwards
of 27,000,000 automobiles and other motor vehicles, airplanes and power
boats and for other purposes.

Oil supplies are large but not inexhaustible, it is pointed out. Increasing
demand insures prosperity for the big oil producer, but makes vital the need
for greater efficiency in production and refining. Sales of crude at sacrifice
prices are not so profitable that the oil companies would suffer. In fact,
with the market stabilized, they would offset decreasing crude sales by larger
sales of gasoline, according to those interested in conservation. Meanwhile
the nation's coal industry would be benefited by a reduction in the market
offerings of its most serious market competitor—low-grade fuel oils.

The “Herald Tribune' also published the following cable

dispateh from Berlin, bearing date June 22:

An agreement between the Standard Oil Co. of New Jersoy and the I. G.
Farbenindustrie of Frankfort-on-Main is to be closed here in the near
future. Professor Carl Bosch, President of the German Dye Trust, generally
Ienown here as the I. G. Farben, made an announcement to this effect to-day
at the company's annual general meeting at Frankfort-on-Main. While a
provisional oil refining plant has been erected by Standard Oil capable also
of handling some of the by-products as well as oil containing asphalt and
sulphur, and is reported to be prospering, a new big Standard Oil plant
would be opened about the end of the year, Mr. Bosch said.

The I. G. Farben situation might be called favorable, he added, despite
the unsatisfactory general economic and trade condition in Germany, this
condition being responsible for the fact that the trust was distributing a
dividend of only 12% (the same as last year) instead of the 14% which had
.t first been envisaged as justifiable by the profits made by the company
in the last 12 months.

Dr. Carl Duisberg, co-president of the dye trust, pointed out that under
the unfortunate conditions through which German trade was passing, it
would be necessary for some time to come to draw on the foreign credit
markets. His recent experiences in the United States, Dr. Duisberg added,
showed him that the banking interests there, were decidedly pro-French and
far from pro-German.

Export Price of Gasoline to Remain Unchanged.
Gilbert H. Montague, Vice-President and General Counsel

of Export Petroleum Association, Ine. on June 27 1929 issued
the following statement:

The Export Petroleum Association, Inc., following its customary pro-
cedure in all matters regarding gasoline export prices, recently appointed
a committee of its member companies to investigate and report back to the
Association the committee's recommendations on this subject.

At its meeting to-day (June 27) the Association voted that this export
price committee should continue its investigation of the gasoline situation
and that action by the Association regarding gasoline export prices should
be deferred until after this committee had reported back to the Association
the results of the committee's investigation and its recommendation.

This resolution received the hearty assent and the vote of every member
company in the Association, except for one or two member companies
whose representatives on the Association’s board of directors were not
bresent at the meeting to-day.

No proposal regarding gasoline export prices other than the above was
discussed at to-day’s meeting of the Association.

No member company of the Asxociation has at any time or in any man-
ner ever expressed or indicated any disposition to withdraw from the
Asseciation.

The Association has shown marked progress in its work upon the highly
complicated problems confronting the American gasoline export trade, and
at each successive meeting the member companies have shown an increasing
dispesition to co-operate with one another in the solution of these problems,

To-day's meeting of the Association was in all respects harmonious,
hopeful and satisfactory.

Crude Oil Output in the United States Continues
To Increase.

The American Petroleum Institute estimates that the
daily average gross crude production in the United States,
for the week ended June 22 was 2,764,500 barrels, as com-
pared with 2,743,250 barrels for the preceding week, an
increase of 21,250 barrels. The daily average production
east of California was 1,929,000 barrels, as compared with
1,927,950 barrels, an increase of 1,050 barrels. The fol-
lowing estimates of daily average gross production, by
districts, are for the weeks ended June 22 1929, June 15
1929, June 8 1929, and June 23 1928.

DAILY AVERAGE PRODUCTION (FIGURES IN BARRELS),
June 22'29. June 15'29. June 8 '29. June 23'28.
679,650 674,700 683,050 592,200
121,400 120,800 119,100 104,200
93,850 86,450 89,100
83,150
50,850
358,800
18,700

0
645,500

815 300 795,500

2,375,650

2,743,250 2,724,450
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The estimated daily average gross production for the Mid-Continent
Field, including Oklahoma, Kansas, Panhandle, north, west central,
west, east central and southwest Texas, north Louisiana and Arkansas,
for the week ending June 22, was 1,594,000 barrels, as compared with
1,590,250 barrels for the preceding week, an increase of 3,750 barrels.
The Mid-Continent production, excluding Smackover (Arkansas) heavy
oil, was 1,545,450 barrels, as compared with 1,541,700 barrels, an increase
of 3,750 barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous week, in barrels of 42 gallons,
follow:

—Week Ended—
June 15

23,050

35,000

19,300

19,850

—Week Ended—
June 22 June 15
5,200 5,200
5,950 6,000

Oklahoma—

North Loutstana—
Allen Dome

Haynesville
Urania.
Bristow-Slick
Burbank....
Cromwell . .

Little River. ..
Logan County -
d

Arkansas—
Champagnolle
Smackover (light) -
Smackover (heavy)

6,050
48,550

Coastal Tezas—
Hull

Plerce Junction .
Spindletop

West Columbia

9,500
18,800
25,750

6,350

11,800
33,950
9,900

34,250

7,500
58,400
26,000

17,200
26,400

10,050
35,050

7,300
50,750
26,100

17,150
26,750

7,550
11,750

47,000
43,750
104,900
18,100
143,700

7,950
11,100

11,900
50,200

Coastal Louisiana—
East Hackberry
Old Hackberry .- -
Sulphur Dome..
Sweet Lake. .
Vinton

Sedgwlick County
Panhandle Tezas—
Carson County
Gray County P
Hutchinson County. ...
North Texas—
Archer County
Wilbarger County
West Central Tezas—
Brown County 7,600
Shackelford County.... 11,650
West Tezas—
Crane & Upton Countles 46,700
Howard County 44

2,200
2,500
2,200

500
5,000

31,050
6,850
10,000

California—
Dominguez
Elwood-Goleta. . ..
Huntington Beach
e Inglewood.

- 18,400 Kettleman Hills_ .
144,300

7,800
11,000

- 11,800
52,000

Winkler County
East Central Tezas—
Corsicana-Powell
Southwest Tezxas—
Laredo District
Luling
Salt Flat

Midway-Sunset
Rosecrans

Santa Fe Springs.
Seal Beach
Torrance

Ventura Avenue

13,500
62,500

Petroleum Curtailment Plan Failsin California—Volun-
' tary Test Ends with Release of Umpire.

California’s voluntary crude oil curtailment program,
sponsored by the American Petroleum Institute, has failed.
It ended on Monday and all operators were released from
compliance with the orders of F. C. Van Deinse, State oil
umpire. The office of oil umpire has been abolished for
lack of duties, said a San Francisco dispatch on June 22 to
the New York “Herald Tribune,” which added :

All hope for crude oil conservation in California rests with the Lyon
Gas Conservation bill, enacted into law this month. However, while it was
hoped that the bill, which goes into effect in August, will accomplish the
same purpose as intended by the American Petroleum Institute regulations,
it is definite that the law was intended as a check on the other regulations
and not as the sole weapon of those fighting for conservation.

It was learned in official circles here to-day that State officials will
dispatch a letter to all California operators Wednesday, setting forth the
State policy of enforcing the Lyon law within sixty days, and advising them
to make arrangements with- their production accordingly.

The Lyon law provides for stoppage of the waste of gas, and while it
may make for more efficient production for a time, when the maximum
ratio of oil to gas is achieved, restriction of gas output from this point on
will cut down petroleum production.

Accomplishments Within the Copper Industry Extolledy

Accomplishments within the copper industry during the
last 10 years afford “an object lesson to every basic industry
in this country,” George A. Sloan, Secretary of the Cotton-
Textile Institute, said in an address at the annual econvention
of the Cotton Manufacturers Association of South Carolina
here to-day. Mr. Sloan, who was formerly secretary of the
Copper & Brass Research Association, reviewed the progress
which the copper industry has made in its readjustment to
post-war economie conditions. He said:

“The flexibility and respensiveness of American copper production to
demand in the last decade is one of the outstanding achievements in the
solution of post-war industrial problems. Three years after the Armistice
was signed the copper industry, then on the verge of disaster, took stock of
itself and set about to put its house in order. At the time over 1,125,000,000
1bs, of copper were available above ground, 600,000,000 1bs. of which repre-
sented surplus war stock, resulting from the opening up of mines to capacity
from 1914 to 1918 inclusive for military purposes. The industry was
therefore confronted with the almost hopeless task of finding peace time
commercial outlets, without disrupting the producing, distributing, and
consuming industries, for an over-supply approximating one year's pro-
duction of North and South American copper.'

Citing the outstanding developments in the industry dur-
ing this period, Mr. Sloan continued:

“Of fundamental importance were the fact-finding measures adopted by
the industry in compiling and distributing statistical information as to
production, stocks and shipments, as well as statistics on consumption of
copper by industries threugh the American Bureau of Metal Statistics
formed in 1919. The balanced relationship of supply to demand in recent
years is predicated upon the growing intelligent use of these statistics on
the part of individual producers. Indeed the mere collection and dis-
semination of statistics would have been of little value unless they had been
intelligently interpreted and used by the individual mining companies in
gauging their production schedules. .

A second accomplishment of the industry was the formation of the
Copper & Brass Research Association in 1921 to promote domestic markets

through technical and commercial research, dealer-help co-operation and
national advertising. The work of the Copper & Brass Research Associa-
tion has been of inestimable help to the industry in making surveys of
present and potential markets for copper and brass products and in present-
ing the results of these studies in such form as to enable the mining com-
panies and the fabricating companies to capitalize the information in their
sales promotional efforts. In co-operation with dealers in cepper and brass
products, the Association has been a real educational force in presenting the
advantages of copper and brass both to the trade and to the consuming
public.

““While it is not always easy to measure the results of trade association
work it is possible in the case of the Copper & Brass Research Association to
apply a very simple yardstick and measure at least part of its accomplish-
ments. Paralleling the life of the Association the domestic consumption of
copper has increased from 920 million pounds in 1921 to 2 billion pounds in
1928. This represents an increase of more than 1009 and it is significant
that every year during this period there was a substantial gain in domestic
consumption.

““As an example of the value of advertising and other sales promotional
efforts to the copper industry, the record as to brass pipe for plumbing is
illuminating. Previous to 1921 the use of brass pipe was considered a
luxury and its use for household plumbing equipment was almost negligible.
Using this specific market as one among others which could be economically
and profitably developed, the Association was instrumental in inereasing the
copper consumption in brass pipe from 16 million pounds in 1922 to 75
million pounds in 1928. This is a gain of nearly 370% and once more it is
significant that the increases were substantial in each year of the period.

**As a third accomplishment, extensive follow-up sales efforts and national
advertising have been organized by large fabricators of copper and brass
and to-day we find the average home builder friendly to such familiar names
as Anaconda, American Brass, Chase, Republic, Bridgeport and eothers.
These fabricating companies have supplemented the national advertising
campaign of the Copper & Brass Researeh Association by individual sales
promotional budgets from year to year until to-day some of them are counted
among the nation’s large national advertisers.”s

Mr. Sloan also pointed out that the copper industry has
been alert in following the general economic trend towards
consolidations, important mergers, both vertical and
horizontal, having been negotiated for the sake of*economies
in production and distribution. He also cited a general
re-alignment of the industry’s sales policies and methods
and the changes made in distributing fabricated produects;
the extension of advertising and publicity efforts to foreign
countries; and the formation of the Copper Institute to study
fundamental economic questions of produection and dis-
tribution, and to encourage the adoption of fair trade

practices.

“One more accomplishment should not be overlooked,”” Mr. Sloan said.
“That is the excellent progress which North American mining companies
have made in lowering their costs. They have been suecessful in these
efforts through vertical integration, new and improved processes and in
mass production. It is highly significant that while costs have been reduced
in the industry, wages paid by the principal mining eompanies increased
approximately 20% since 1921.

*The copper industry did not come back through any ‘short-cut’ to prog-
ress. It came back through the collection and dissemeination of statistics;
through a careful analysis from time to time of these statistics on the part
of the individual producer and the consequent readjustment of produetion
to demand. It moved a step nearer its goal in organizing for national sales
promotional work through the Copper & Brass Research Association—
through mining companies (producers) and fabricating companies (distri-
butors) forming together in one trade association to work out their common
problems. Further progress was made through the concentratien of foreign
sales through one export body. Of equal importanee was the formation of
the Copper Institute for the purpose of studying fundamental economics
relating to production and distribution.

“Behind all of these contributing factors have been the inspiration and
leadership of a few men including Cornelius KeHy of Anaeonda, Walter
Douglas of Phelps-Dodge, R. L. Agassiz of Calamet and Heela, Stephen
Birch of Kennecott and Joseph Clendenin of the Guggenheim group whose
handiwork may be seen in every constructive effert undertaken during and
since the war. What these men have done reflects a business statesmanship
of the highest order.

“Surely no ene familiar with the copper industry weould minimize the
importance of any one of these helpful influences and if the truth were
known it has been a combination of them all (rather than any single factor)
over a period of 10 years, plus the accumulation of eomamen sense, that has
brought prosperity to copper. Still if it were necessary to attempt an
explanation of this phenomenal change in a few words it may well be said
that imagined independence has given way to the recognition of inevitable
interdependence."”

Steady Market for Non-Ferrous Metals—Buying
Expected to Show Improvement in July.

Sales of non-ferrous metals were belew the average in
volume in the past week, but prices held on a steady basis.
The second quarter of the year coemes te a close with the
belief general that manufacturers have practically ex-
hausted their contracted supplies of metal and that a more
active market will be witnessed in July, “Engineering and
Mining Journal” reports, adding:

Despite the quiet trade in copper, some improvement in demand was
recorded during the week. The larger producers comtinue to pass up
business to the custom smelters except where certain shapes er brands are
in demand, in which case they are selling small tonnages for immediate
shipment. The price is uniformly 18c. for Connecticut deliveries, and 18%c.
in the Middle West. Most of the demand came from brass and wire mills
for July-August shipment. Fereign buying of eopper has been fair. The
June total of export sales will be well beyond that of April and May,
though only about half of what was sold in March.

Call for lead has abated somewhat. Prices have been maintained with
unusual consistency at 7c., New York, and 6.80c., East St, Louis. A fair
diversification of orders from the various consuming industries is reported
with one important exception—the lead covered cahle manufacturers.
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Most producers leck for buying in volume from this group in the next
few weeks.

Only a few hundred tons of zinc sold in the past week, but the price is
working up to the 6.80c. level quoted by most producers.

Summer Recession in Output Slight—Railroad and
Structural Demands Buoyant

Summer is bringing a recession in the activity of the steel
industry, but thus far hot weather and the physical limita-
tions of equipment have affected mill operations more than
market conditions, states the ‘“‘Iron Age’’ of June 27 in its
review of iron and steel conditions. The ‘““Age’’ continues:

While open-hearth steel output has apparently diminished, with a larger
number of furnaces reported down for repairs, Bessemer steel production
has gained. The recent hot wave has chiefly restricted the production of
sheet and tin plate mills and has not materially relieved the demand for
crude steel. Meanwhile total ingot output remains at close to 100% of
rated capacity, with little prospect of dropping more than 2 or 3 points
before July 1.

Improvement in mill deliveries is more general, now being reported from
Chicago where producers’ commitments are largest, but unfilled business is
still heayy and a high rate of production next month is assured. The
automotive industry has further curtailed operations and some motor car
builders, in preparing to bring out new models, have made a 50% reduction
in steel tonnage on order and in stock. The trend is not all in one direction,
however, since a few instances of increased specifications for automotive
steels are reported .

Tin plate specifications continue to taper, reflecting in part the prospect
of reduced packs of canned goods. Independent tin plate mills may shut
down all of next week on account of the Thursday holiday.

Farm equipment plants are taking less steel. Part of this reduction is
attributed to seasonal influences, but some of it is ascribed to the uncer-
tainty of the agricultural outlook. WNorthwestern implement manufacturers
and tractor makers generally have made the sharpest cuts in production.

No general decline in steel demand has developed. The requirements
of railroads and construction work are expected to increase rather than
diminish. ,’g&l‘\c week's railroad equipment purchases include 4,000 steel
box car bodies for the Pennsylvania and 25 additional locomotives for the
New York Central. Rail options are being exercised in full, further pro-
longing the present rate of rail mill operations. Capital expenditures of the
railroads in the last three quarters of the year, according to announcement
by Preseident Aishton of the American Railway Association, will exceed
those of the corresponding period in 1928 by $111,000,000.

Structural steel awards, at 61,000 tons, were well above the weekly
average. Over 1,000,000 tons of fabricating work is in early prospect of
being placed, according to a leading steel company's survey of pending
structural tonnage throughout the country.

Pipe line commitments have been augmented by an order for 20,000 tons
of 20-in. pipe, placed with the Milwaukee fabricator, for a 100-mile line
from Petrolia to Fort Worth, Tex. Oil tank lettings total 6700 tons, and
fresh inquiry for tankage calls for 10,000 tons of plates.

Competitive relations between steel-producing districts will be materially
altered by the decision of the Interstate Commerce Commission establishing
a mileage scale of freight rates on iron and steel products in Official Classifi-
cation territory. Second only to the Federal Trade Commission order
abolishing Pittsburgh ‘‘plus” in its effects on steel distribution, the decision
establishes an entirely new set-up of rates for 90 per cent of the country's
mill output. The mileage scale, intended as an orderly and logical structure
calculated largely to wipe out inconsistent and prejudicial rates, will chiefly
benefit producers in Pittsburgh, Youngstown, Cleveland and Wheeling.
An incidental result is the abolition of a blanket rate to New England points.

The renewal of steel contracts for third quarter has been rather general,
and in many cases consumers have asked for the same tonnage as in the
expiring quarter. Some contract business in slabs has been placed at $34,
Pittsburgh, or the same price that ruled on most second quarter tonnage.
The quotation of $36, recently current, has mainly governed on spot
business.

On black and galvanized sheets 2.85¢. and 3.60c a lb., Pittsburgh, or
$2 a ton below the last announced advances, have become more common;
on the latter product jobbers have been able to cover their requirements
at 3.50c.

Pig iron contracting is gaining some headway, although in general not
brisk. Sales at St. Louis totaled 28,000 tons, and more consumer interest
is evident at Pittsburgh. Along the Eastern seaboard the market has been
unsettled by Alabama furnaces, which are pressing the advantage of lower
water-and-rail rates. In the Central West, as a result of the slowing down
of the automobile industry, pig iron shipments have declined and con-
siderable second quarter tonnage will be carried into July.

Exports of iron and steel in May, at 262,000 tons, showed a decline of
16,000 tons from April, while imports made a gain of 74,000 tons, ascribed
to prospective increases in duties. Exports for the first five months were
1,344,000 tons, compared with 1,097,000 tons in the corresponding period
last year. g

The “‘Iron Age’ composite prices are unchanged. Pig iron at $18,63 a
gross ton is $1.42 higher than a year ago; and finished steel at 2.412c. a 1b.
48 up .071c a net ton as the following table shows:

od S Pig
June??'»ﬁ'i%dzs;fflé. a Lb. June 25 1929, $18.63 a Gross Ton.
: ---2.412¢. | One week ago $18.6:
.| One month ago.
One year 8g0.
S .| 10-year pre-war average

Based on steel bars, beams, K plates, Based on aversge of basic iron at Valley
wire, ralls, black pipe and black sheets. | furnace and foundry Irona at Chlcago,
These products make 87% of the United | Phlladelphla, Buffalo, Valley and Bir-
Btates output of finished steel. mingham.

High. Low.
1929_.2.412¢. Apr. 2.391c. Jan, 8
1928..2.391¢c. Dec. 2.314c. Jan, 3
1927 ..2.453¢. Jan. 2.293¢. Oct. 25
1926 .2.453c. Jan. 5§ 2.403c. May 18
1925..2.660¢. Jan. 6 2.3968c. Aug. 18

Most steel producers are coming up to midyear with_the
best order books in their history for that period. Not since
1920 have so many departments of the industry embarked
on the third quarter with July output substantially old
and considerable August tonnage earmarked, adds the
“Iron Trade Review’’ of June 27, which goes on to say:

Specifications and shipments of finished steel continue to turn down
moderately, under seasonal influences, but third quarter contracting is
brisk, considering the generally stable price situation and the forerunning

Iron.

1h. Low.
1929...818.71 May 14 $18.20 Mar. 19
1928... 18.59 Nov. 27 17.04 July 24
1927... 19.71 Jan. 4 17.564 Nov.
1926__. 21,54 Jan. 5 19.46 July
1925 .. 22.50 Jan. 13 18.96 July

11
4

1
13
7

| record six months.

«

|

Compared with a year ago, third quarter commitments
of many consumers show an increase.

Contracting for third quarter pig iron is more active, many automotive
foundries now being in position to foresee their needs more clearly. In
some cases these requirements are within 20% of the second quarter melt.
Expecially at Pittsburgh and St., Louis is more interest in iron manifest,
and southern producers to move their surplus are competing in northern
markets on an equal price basis for the first time in a decade.

Base prices on heavy finished steel are generally firm, with delivery a
paramount consideration in many cases. Though some producers are
more aggressive for business, many are not averse to an easier production
period to make plant adjustments necessitated by the long run at top speed.

In semifinished steel the markets at Pittsburgh, Youngstown and Cleve-
land appear to be settling to a $35 base, though some makers—chiefly those
with little material to sell—hold to the advanced level of $36 for sheet bars,
billets and slabs. Some important additions to steelmaking capacity may
result from the scarcity of the past six months,

June production statistics, available in another week, doubtless will
reveal new highs for the month for most producers of iron and steel, A
record second quarter also is forecast. This week Steel corporation sub-
sidiaries have eased off three points, to 99%, while independent producers
are down two points, to 929,. The entire steel industry is averaging 95%
this week, against 96 last week.

Railroads loom large in the steel news of the week. Southern Pacifie
has bought 33,864 tons of rails, Chicago mills look for heavy secondary
buying of track material shortly, and the Pennsylvania is closing on 5,000
tons of fastenings. Rail mills at Chicago expect to go into August at their
present high rate. New York Central has placed 25 locomotives, with the
Wabash inquiring for 25. Lackawanna is inquiring for 1250, freight cars.
Car awards approximate 375, not including repairs to 300 for Seaboard
Air Line.

Automotive requirements for bars, sheets and strip continue dominant,
although ebbing slowly. Some automobile manufacturers will take more
material in July than in June, as new models go into production. It still
is true that so long as Ford and Chevrolet hold at above 7,300 and 6,000
cars daily, respectively, the summer lull in the industry will be greatly
tempered. As mills slowly make headway against deferzed shipments,
automotive users can order more elosely.

Plate delivery situation at Chicago continues unrelieved, with mills
bookings 8,000 tons for western oil tanks and a western railroad needing
10,000 tons for car repairs. Barge work at Pittsburgh requires 1,400 tons.
Structural deliveries are sufficiently deferred at Chicago to permit eastern
mills to participate there. Unusual bar demand for late June arises in the
generally good manufacturing situation. >

Pittsburgh district sheet mills are assured of practically capacity opera-
tions into August. Valley mills note a slight slackening in automotive
orders, but other users almost close the ranks. Though sheet production
continues to increase at Chicago, backlogs are heavier. Strip and cold
finished steel shipments still are slightly in excess of incoming business.
Wire production is off as demand for the manufacturing lines tapers.

Indications are that the June movement of iron ore on the Great Lakes
will surpass the previous June record—9,921,000 tons brought down in
1918. Foreign manganese ore prices are weaker.

Improved conditions in the European markets are reflected by decision
of the European steel entente to inerease production 1,000,000 metric tons
annually. This makes the yearly aggregate 32,287,000 tons, with quotas
increased proportionately, states the ‘‘Iron Trade Review' weekly cable.

Failure of semifinished steel makers to hold their advance has lowered
the *‘Iron Trade Review' composite of 14 leading iron and steel products
12 cents, to $36.84. The high point recently was $37.13, late in May.

Bituminous Coal and Beehive Coke Qutput Keeps
Ahead of 1928—Production of Anthracite Shows
Increase. ;

According to the United States Bureaw of Mines, De-
partment of Commerce, output of bituminous coal and
beehive coke for the week ended June 15 1929 econtinued to
increase over a year ago, while produection of Pennsylvania
anthracite was again below the figures for the eorresponding
period last year. Total output for the week under review
was as follows: Bituminous coal, 9,304,000 net tons;

Pennsylvania anthracite, 1,220,000 tons, and bechive coke,

146,100 tons. This compares with 8,342,000 tons of bitu-

minous coal, 1,218,000 tons of anthracite and 67,800 tons

of beehive coke produced in the week ended June 16 1928,

and 9,156,000 tons of bituminous eoal, 1,060,000 tons 9f

anthracite and 145,200 tons of beehive eoke produced in
the week ended June 15 1929. The Bureau further states:

BITUMINOUS COAL.

The total production of soft coal during the week ended June 15, in~
cluding lignite and coal coked at the mines, is estimated at 9,304,000
net tons. Compared with the output in the preceding weelk, this shows
an increase of 148,000 toms, or 1.6%. Production during the week in
1928 corresponding with that of June 15 amounted to 8,342,000 tons.

Estimated United States Production of Bituminous Coal (Net Tons).
1929

Cal, Year
to Date,

216,191,000
1,671,000

225,347,000
1,664,000

to Date.a
198,900,000
1,538,000
207,312,000
1,532,000
215,651,000

,526,00

Week.
7,382,000
bl,367,000
8,412,000
1,402,000

Dally average
June 8_b

Dalil avcm:-;; - B i
June l.i;.c. = _l.‘ -- 9,304,000 234,651,000 8,342,000

Dally average 1,551,000 1,659,000 1,390,000

a Minus one day's production first week in Jan. to equalize number of days in
the two years. b Revised since last report. ¢ Subject to revision.

The total production of soft coal during the present calendar year to
June 15 (approximately 141 working days) amounts to 234 ,651,000 net
tons. Figures for corresponding periods in other recent years are given
below:

1,526,000

244,161,000 net tona

5 ) p
215,654,000 net tons | 1926 317,750,000 net tons

256,635,000 net tons | 1925

As already indicated by the revised figures above, the total production
of soft coal for the country as a whole during the week ended June 8
amounted to 9,156,000 net tons. This is an increase of 721,000 touns, or
8.5%, over the output in the preceding week, when working time was
curtailed by the Memorial Day heliday on May 30. The following table
apportions the tonnage hy States: S
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Estimated Weekly Production of Coal by States (Net Tons).
Week Ended-

June 1 June 9

1')29 b 28.

June
1923
Avge.a
387,000
22,000
175,000

June 8
1929.

June 11
1927.
3’! 000

2,000

1'36 000
53,000
158.000
000
28,000
864,000
444,000

State—
Alabama
Arkansas_
Colorado .

220,000
56,000

c
899,000

C
855,000
170,000

,000
11,000
40,000
36,000
40,000

14,000

355,000

26,000
2,253,000
93,000
16,000
54,000
237,000
40,000
1,844,000
580,000
81,000
39,000

8,435,000
1,266,000

Kentucky—Eas
Western

Michigan._ _
Missouri -
Montana_

35,
- 2,640,000
98,000
17,000
60,000
227,000

2,221,000
100,000

30['5000
113,000
21,000

2,17 4 1000
927,000
92,000
5,000

8,412,000 8,490,000
1,386,000 1,720,000

9,701,000 9,798,000 10,210,000

W. Virginia—Soutnern_d 1,
Northern_e___________

Wyoming . _

Other States

1,955,000
703,000
86,000
©33,000

Total bituminous coal.. 9,156,000

Pennsylvania anthracite__ 1,060,000 1,956,000

Total all coal 10,216,000

a Average weekly rate for entire month. b Revised.
“‘Other States.” d Includes operations on the N. & W., C. & O., Virginia, K. & M.,
and Charleston Division of the B. & O. e Rest of State, Including Panhandle.

PENNSYLVANIA ANTHRACITE.,

The total production of Pennsylvania anthracite during the week ended
June 24 is estimated at 1,220,000 net tons. Compared with the output
in the preceding week, this shows an increase of 160,000 tons, or 15.1%.
Production during the week in 1928 corresponding with that of June 15
amounted to 1,218,000 tons.

Estimated Production of Pennsylvania Anthracite (Net Tons).
1929 1928.
Cal. Year Week. Cal. Year
to Date. to Date.a
1,266,000 31,967,000 1,491,000 32,034,000
.1.0(‘:0.0\)0 33,027,000 1,386,000 33,420,000
June 15.b-. 1,220,000 34,247,000 1,218,000 34,638,000

a Less one day's production first week in January to equalize number of days
in the two ycm’s b Subject to revision.

BEEHIVE COKE.

The total production of beehive coke during the week ended June 15
is estimated at 146,100 net tons, as against 145,200 tons in the preceding
week. The following table apportions the tonnage by States,

Estimated Production of Beehive Coke (Net Tons.)
Week Ended
June 8
1929.
123,800
8,900

Week.

Week Ended—
June
June 8.

June 16
1928.
46,000

June 15
1929.b

12
10,300

Pennsylvania and Ohio_ ..
West Virginia_ . __.____

1
10,866,000

12,822,000 |
c Kansas included in |

| Georgia, K and Tenn. . 1,800
6,000

4,600
146,100

1,900
6,000
4,600

145,200
Dally average 24 350 24,200 11,300

a Minus one day's uroductlnn first week in January to eqr mnzu 1
in the two years. b Subject to revision.

Colorado, Utah and Wash.

United States total____ 67,800 2,119,500

14,822
'nhcr of d'w.)s

Current Events

and Discussions

The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on June 26, made public by the Federal Re-
serve Board, and which deals with the results for the 12
Reserve banks cembined, shows increases for the week
of $57,600,000 in holdings of discounted bills and of $10,100,-
000 in Government securities and a decrease of $4,200,000
in bills bought in open market. Member bank reserve de-
posits increased $52,000,000, Government deposits $2,200,-
000, cash reserves $25,900,000 and Federal Reserve note
circulation' $9,300,000. Total bills and securities were
$63,700,000 above the amount held on June 19. After not-
ing these facts, the Federal Reserve Board proceeds as fol-
lows:

Holdings of discounted bills increased $65,900,000 at the Federal Reserve
Bank of New York, $13,600,000 at Philadelphia and $8,800,000 at Boston,
and declined $13,900,000 at Chicago, $9,000,000 at San Francisco, $6,100,-
000 at Kansas City and $5,500,000 at Atlanta. The System’s holdings of
bills bought in open market decreased $4,200,000, while holdings of Treas-
ury notes increased $9,000,000 and of Treasury certificates $1,000,000.

Federal Reserve note circulation declined $2,300,000 at Atlanta and in-
creased $6,900,000 at Cleveland, $2,700,000 at Philadelphia, $1,500,000 at
Chicago and $9,300,000 at all Federal Reserve banks.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be
found on subsequent pages—namely, pages 4283 and 4284,
A summary of the principal assets and liabilities of the
Reserve banks, together with changes during the week and
the year ended June 26, is as follows:

Increase (+) or Decrease (—)
During
Week,
$

25,873,000
+15,212,000

+63,667,000

57,643,000
52,253,000
5,390,000

—4,193,000

410,069,000
+66,000
9,007,000
996,000

9,309,000
50,083,000

452,048,000
42,193,000

June 26 1929, Year.

$
+ 334,270,000
+312,204,000

—205,305,000

—15,127,000
—169,073,000
+153,946,000

—140,593,000

—62,410,000
—15,241,000

4,437,000
—51,606,000

+53,861,000
37,855,000

—896,000
+37,650,000

'TOtA] TeAeIVe8: - e oo e nd ey nh be 3,072,554,000
Gold reserves 2,805,514,000

1,262,428,000

1,016,747,000
532,545,000
484,202,000

82,839,000

U. 8. Government securities, total 14{) 527 000

738,000
1)2,021 000
14,768,000

Federal Reserve notes in circulation._1,658,496,000
2,419,655,000

-2,343,813,000
48,924,000

Total bills and securities

Bills discounted, total
Secured by U. 8. Govt.
Other bills discounted

Bills bought in open market

Treasury notes
Certificates of indebtedness

Total deposits
Members' reserve deposits
Government deposits 3

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.
Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of the
member banks in the New York Federal Reserve District,
as well as those-in the Chicago Reserve District, on Thurs-

days, simultaneously with the figures for the Reserve banks '

themselves, and for the same week, instead of waiting until
the following Monday, before which time the statisties cover-

ing the entire body of reporting member banks in 101 cities |

cannot be got ready.

Below is the statement for the New York member banks |

and that for the Chicago member banks thus issued in

advance of the full statement of the member banks, which
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of reporting member banks. The grand aggregate of
these brokers’ loans the present week increased $122,000,000
over the amount for last week. The total of these loans on
June 16, at $5,542,000,000, compares with the high record
of $5,793,000,000 on March 20 1929 and with $4,178,000,000
on June 27 1928. This week’s total of $5,542,000,000 is
$147.410,000 larger than the highest total reached by these
loans in any week last year, $1,824,370,000 above the 1927
high and $2,400,875,000 more than the highest amount
reached in 1926.
CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES,
New York.
June 26 1929, June 19 1929. June

27 1028.
$ $

7,277,000,000 7,105,000,000
5,166,000,000

2,749,000,000 2,537,000,000
2,716,000,000 2,630,000,000

1,812,000,000 1,939,000,000

1,063,000,000 1, llﬁ 000 000
749,000,000 823

720,000,000
51,000,000
5,145,000,000
1,146,000,000
72,000,000

117,000,000
$00,000,000

170,000,000

Loans and investments—total. ... 7,410,000,000

Loans—total = _ . ..___.....5,610,000,000 5,465,000,000

Onsecurities . . e 2,908,000,000
All other. 2,702,000,000

Investments—total 1,800,000,000

U. 8. Government securities
Other securities s

1,054,000,000
747,000,000

711,000,000
54,000,000

Net demand deposits - - e v cveceeenana.-5,238,000,000
Time deposits 1,162,000,000
Government deposits. . ,000,000

Due from banks 123,000,000
U O DR e e e e o o b 818,000,000

228,000,000

Reserve with Federal Reserve Bank._ ...
Cash in vault

,000,000
931,000,000

Borrowings from Federal Reserve Bank. 256,000,000
Loans on securities to brokers and dealers
For own account
For account of out-of-town banks.
For account of others

O e e i S e e e weno 7 5,642,000,000

1,038,000,000 883,000,000
1,536,000,000 1,592,000,000

2,969,000,000 2,945,000,000
5,420,000,000

941,000,000
1,483,000,000
1,754,000,000

4,178,000,000

3,161,000,000
1,017,000,000

Ondemand..cocacanccacncazan 5,204,000,000
On time 338,000,000

5,069,000,000
351,000,000

Loans and investments—total . __.__.. 2,024,000,000 2,044,000,000
1,625,000,000

910,000,000
715,000,000

419,000,000

172,000,000
247,000,000

2,063,000,000
1,566,000,000

872,000,000
694,000,000

498,000,000

220,000,000
277,000,000

180,000,000
17,000,000

1,176,000,000 1,242,000,000
630,000,000 718,000,000
20,000,000 4,000,000

165,000,000
355,000,000

74,000,000

Loans—total 1,606,000,000

Onisecuritiesc.. co.oc i ioiiaceantsane
AN ot er O e Tty

912,000,000
694,000,000

418,000,000

169,000,000
249,000,000

168,000,000
16,000,000

--1,193,000,000
,000,000

135,000,000
320,000,000

64,000,000

Investments—total

U. S. Government securities
Other securities

Reserve with Federal Reserve Bank....
Cash in vault

165,000,000
15,000,000

Net demand deposits
Time deposits. .. __
| Government deposits

| Due from banks

140,000,000
| Due to banks

317,000,000

Borrowings from Federal Reserve Bank . 74,000,000

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and

Chicago member banks are now given out on Thursdays,
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simultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks, in 101
cities, cannot be get ready.

Beginning with the statement of Jan. 9 1929, the loan
figures exclude ‘‘Acceptances of other banks and bills of
exchange or drafts sold with endorsement,” and include all
real estate mortgages and mortgage loans held by the banks;
previously acceptances of other banks and bills sold with
endorsement were included with loans, and some of the
banks included mortgages in investments. Loans secured by
U. S. Government obligations are'no longer shown separately,
only the total of loans on securities being given. Further-
more, borrowings at the Federal Reserve are not now sub-
divided to show the amount secured by U. S. Government
obligations and those secured by commercial paper, only
a lump total of the two being given. The figures have also
been revised to exclude a bank in the San Francisco dis-
trict, with loans and investments of $135,000,000 on Jan. 2,
which recently merged with a non-member bank,

In the following will be found the comments of the Federal
.Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for

the week ended with the close of business June 19:

The Federal Reserve Board's condition statement of weekly reporting
member banks in 101 leadi»g cities on June 19 shows increases for the
week of $194,000,000 in loans and investments, of $214,000,000 in Govern-
ment deposits, of $§18,000,000 in time deposits and of $46,000,000 in bor-
rowings from Federal Reserve banks, and a decline of $170,000,000 in
net demand deposits.

Loans on securities, which were $175,000,000 above the June 12 total,
increased in all but one district, the principal increases by districts being:
New York $92,000,000, San Francisco $18,000,000, Boston $17,000,000,
Chicago $14,000,000, Philadelphia $13,000,000, and Cleveland $10,000,000.
“All other” loans declined $10,000,000 in the New York district, and
increased $10,000,000 in the San Francisco district, $8,000,000 in the
Chicago district and $4,000,000 at all reporting banks.

Holdings of U. 8. Government securities increased $8,000,000 in the
San Francisco district, $7,000,000 in the New York district and $29,-
000,000 at all reporting banks, while holdings of other securities declined
$11,000,000 in the New York district, $6,000,000 in the Boston district
and $15,000,000 at all reporting banks.

Net demand deposits, which at all reporting banks were $170,000,000
below the June 12 total, increased $10,000,000 in the San Francisco district
and declined in all other districts, the principal decreases by districts
being: New York $66,000,000, Chicago $32,000,000, Cleveland $20,-
000,000, Philadelphia $19,000,000, and Boston $14,000,000. Time de-
posits increased $24,000,000 in the New York district and $18,000,000 at
all reporting banks.

The principal changes in borrowings from Federal Reserve banks for the
week comprise increases of $33,000,000 at the Federal Reserve Bank of
Chicago, $27,000,000 in New York and $14,000,000 at San Francisco,
and decreases of $14,000,000 at Cleveland, $7,000,000 at Atlanta and
$6,000,000 at Dallas.

A summary of the principal assets and liabilities of weekly reporting
member banks, together with changes during the week and the year ending
June 19 1929, follows:

Increase (+) or Decrease (—)
Stnce

June 19 1929.

$
Loans and Investments—total. .. _22,298,000,000
16,543,000,000

7,382,000,000
9,161,000,000

5,755,000,000

June 12 1929.
$

+194,000,000

+179,000,000

+ 175,000,000
+4,000,000

+ 15,000,000

29,000,000
—15,000,000

—25,000,000
—0,000,000
—170,000,000
-+ 18,000,000
+ 214,000,000

13,000,000
40,000,000

-+46,000,000

June 20 1928.
$
249,000,000
709,000,000

471,000,000
239,000,000

—460,000,000

—110,000,000
—350,000,000

—57,000,000
—16,000,000

—352,000,000
—189,000,000
-+49,000,000

—31,000,000
—337,000,000

—100,000,000

Loans—total

On securities
All other

Investments—total

U. 8. Government securitles_... 2 ,800,000
Other securitles. . .. .o _.._ 2,820,000,000

,000,000
27,000,000

Reserve with Federal Res've banks 1
Cash in vault

Net demand deposits ,938,000,000
Time deposits. . ... - 6,727,000,000
Government deposits 260,000,000

Due from banks 1,099,000,000
IDUG 0 banks D o oo s it ias 2,533,000,000

Borrowings from Fed. Res. banks. 674,000,000

Summary of Conditions in World Markets, According
to Cablegrams and Other Reports to the Depart-
ment of Commerce.

The Department of Commerce at Washington releases for
publication June 29 the following summary of market con-
ditions abroad, based on advices by cable and radio:

ARGENTINA,

Business throughout the month was still quiet and some pessimism was
in evidence regarding the outlook of the next few months, but the country
is fundamentally in a flourishing economic condition and the consensus of
opinion is that business will improve toward the end of the year. Exports
from Jan. 1 to June 21 were as follows (figures in parentheses for correspond-
ing period of previous year), salted cattle hides 1,830,000 pieces (2,551,000,
dry cattle hides 397,000 pieces (593,000), frozen beef 533,000 quarters
(570,000), chilled beef 2,694,000 quarters (2,515,000), frozen mutton 594 ,-
000 carcasses (716,000), and frozen lamb 1,154,000 careasses (556,000).

AUSTRALIA.

Seasonal conditions in Australia during the past month have been fair,
but continuation of labor disputes and the lack of business confidence is
causing quietness in trade circles. Rains have improved slightly in South
Australia, but continued dryness in New South Wales is causing somg

anxiety. The extensions threatened in the coal deadlock have been avoided
and activities in the timber business have been improved largely through
an increase in voluntary workers. A continuation of comparatively high
imports is causing some increases in merchandise stocks and resulting in
extensive cut price sales. Large retail establishments are maintaining an
almost normal volume of sales but at the expense of smaller stores. In
spite of sufficiency of credit, collections are somewhat slow. Industrial
shares are in diminished demand, real estate is quiet, and construction
activities are being curtailed.
CANADA.

Reactions to the warmer weather and encouraging crop reports are seen
in a heavier movement of seasonal merchandise in Canada during the past
week. Manufacturing in the Toronto district, however, remains spotty,
mainly on account of the quiet tone prevailing in automobiles and acces-
sories.’ Rubber factories are active, as are manufacturers of automobile
bodies. Clothing factories are said to have large stocks on hand as the
result of the late season. Many centers in Eastern Canada, notably
Quebec City, report a substantial movement of supplies for tourists. Retail
trade in Winnipeg is said to be improving, although not to the degree
expected. COalgary trade is better than a year ago and merchants in the
southern section of Alberta province are optimistic. Trade around Edmon-
ton is said to be affected by low grain prices. Vancouver repdrts a better
wholesale and retail trade than a year ago.

COLOMBIA.

Depressed business conditions prevail throughout the whole of Colombia.
Credit restriction continues and the number of protested drafts is increasing.
Fewer commercial travelers are entering the country. Imports are de-
clining, registration of new automobiles is lower, and on account of the
lower purchasing power of the public, the purchase of textiles, drugs,
foodstuffs, and iron and steel specialties is decreasing. American lumber
selling in the growing Cali market is subject to strong competition from
Sweden. The first talking motion picture has just been exhibited in Bogota.

CUBA.

Notwithstanding that business may be seasonally slowing up with such a
sharp decline as to indicate serious conditions in the early fall, the half
year just ending has shown an actual upturn. With the approach of the
dead season of 1929, a general belief is held that business conditions are
much worse than they were last year. Nevertheless, the most accurate
statistical indices available actually point to a better situation than that
which existed in June 1928. Habana is quiet and the hotels are practically
empty. An unwonted stillness prevails throughout the business dis-
tricts and there are some signs of increasing distress among the poor of the
city. Everyone is evidently economizing and business is hesitant for the
future. Opinions of bankers and business leaders are generally to the
effect that no great change has taken place, but that there has been some
decline. The best indicator of the Cuban business movement as a whole
is the current measurement of the stock of money in the country, which
can now be ascertained with almost exact accuracy., The average volume
of the currency has been $160,681,920 from Jan. 1 to and including June 1,
as compared with an average of $160,054,224 during the same period of
1928. The sugar harvest was the largest on record and was produced
with great rapidity from the very first week of grinding. Trade statistics
show that up to June 2,342,835 tons had been exported, as compared
with 1,554,374 tons by the same date last year. The sugar movement has
apparently netted Cuba $87,106,605 as compared with $81,822,247 for
the smaller output of last year, the smallness of the difference in the re-
turns from both crops being due to a much lower price being obtained for
the larger 1928-29 output.

ECUADOR,

Business and economic conditions in Ecuador continue depressed and
the commercial situation in Guayaquil is reported to be the worst in many
years. The continued unsatisfactory business outlook is causing much
anxiety and discussion locally regarding the economic position of the
country. Reports from the cotton areas indicate that the prospects for a
good cotton crop remain unchanged. It is expected that the yield will be
large enough to supply the needs of the country and perhaps furnish a small
amount for export. Coffee prospects are favorable according to information
coming from the Provinces of Oro and Manali, but the outlook for cacao
and coffee in general are unfavorable, notwithstanding that there are some
indications that the Arriba cacao yield in August, September and October
is expected to be above that of the same months of last year. The rice
crop is small in contrast with that of 1928.

GUATEMALA.

The feeling in business circles is slightly more optimistic than in May,
and it is reported that retail and wholesale business is fair and collections
satisfactory. A large increase in imports is being registered during June,
attributable to the fact that the new tariff goes into effect on July 1. Over-
buying to any great extent has, however, been prevented by the shortness
of time between the passing of the tariff law and the effective date. The
railways have announced a reduction in freight rates of 33 1-3% on auto-
miles and 50% on gasoline.

HAITI.

With the arrival of the seasonal period of inactivity in trade, business
conditions in Haiti are dull. Reports indicate that this period of restricted
salss which usually lasts from June to September will be unusually severe
and credit conditions are reported unfavorable and exporters are com-
pelled to exercise caution in their dealings. Preliminary local surveys
indicate that the new coffee crop which normally begins to move in October
will be large. The coffee standardization law which was signed by the
President on June 1 is expected to improve the methods now used in clean-
ing and grading Haitian coffee and is expected to stimulate the coffee
industry. The application of the law is also expected to lead to a greater
foreign distribution of Haitian coffee as well as secure a more general
recognition of the fine quality of the native product.

HONDURAS.

General imports into the Republic continue at a high level. Banks report
business good. Mails continue to be delayed on account of the heavy rains,
making the roads impassable. The Government proposes to establish an
aviation school in Tegucigalpa. New York exchange In Tegucigalpa re-
mains at an average of 2.04 pesos to the dollar,

INDIA.

Business conditions in India during the past month have continued un-
satisfactory. Bank clearings have been lower than anticipated and customs
have not been up to expectations. Severe floods in Assam have caused
considerable property damage, necessitating famine relief measures in
certain districts. Despite numerous conferences between mill owners and
workers, the strike in Bombay cotton mills contl'nues.

ITALY.

At a recent meeting of the governing board of the General Fasclst Con-
federation of Italian Industries a report was issued which expressed satis-
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faction over the progress Italian industry has made, over the manner in
which it had abridged the difficulties consequent upon revaluation and
expressed its affirmative stand on the necessity of keeping the Italian lira at
its present exchange quotations. This organization had a membership in
1926 of 50,000 business concerns which employed 1,400,000 persons By
Jan. 1929 it had grown to a membership of 71,490 business firms em-
ploying 2,075,849 persons, thus embracing practically 87% of Italian in-
dustrial activities.
JAMAICA.

Abundant rains falling during the early part of June broke the drought in
many parts of the island and the outlook for principal crops has improved.
As agricultural products furnish the chief exports of Jamaica, the im-
proved position of the leading crop has had a beneficial effect on the general
economie situation, The banana crop is now expected locally to exceed that
of last year, when exports were 17,000,000 count bunches. General exports
from Jamaica to all countries during June were fairly large, but the value of
declared exports to the United States in the first 20 days of June declined
$50,500 in value as compared with those in the same period of last year, as a
result of the diversion of banana shipments to England and Canada.
Imports from all countries into Jamaica during the same period of the
month are estimated to have increased 2%. Retail business continues
seasonally dull with the exception of the turnover in construction supplies
which continue brisk owing to the high level of activity in construction of
roads, streets and buildings during the current semester. Bank deposits
remain normal and collections show improvement over those of last month.
Labor conditions continue satisfactory. The summer tourist traffic during
the elapsed part of June indicates a falling off of 43 % as compared with the
same period of 1928 attributed to the diversion of certain steamers to
other countries,

NICARAGUA.

The usual seasonal slackening of business is evident throughout the
country. Retail sales have declined and imports show a tendency to
decrease. Circulation of the cordoba has decreased to 3,843,000 as com-
pared with 4,080,000 in May. Imports through Corinto during the period
from May 23 to June 20 amounted to 2,900 tons. Exports during the
same period amounted to 1,500 tons. Customs duties payable at Corinto
during June amounted to $117,000 as against $242,000 in May and $287 -
000 in April. Coffee shipments have been practically completed. Total
coffee exports up to June 20 amount to 14,100 tons. Flowering of the
1929-30 coffee crop has been satisfactory and present indications are that
the crop will be 25% larger than in 1928-29.

PANAMA.

The Government is continuing its economy program, the latest action
being a reduction in the number of police magistrates from 218 to 45 and
the elimination of the agricultural section of the Department of Public
works. The Secretary of Finance states that henceforth all government
supplies in excess of $500 shall be obtained through bids and promises the
presentation of a balanced budget on June 30. A contracting and engi-
neering firm with a reported capitalization of $300,000 has been organized.

PORTO RICO.

Retail business in San Juan and Mayaguez has been maintained at
normal or better for this season of the year, but a decided slowing up of
commercial transactions is now apparent. Commercial travelers return-
ing from interior towns report that merchants of good financial standing
are generally ordering with extreme conservatism and that most of those
ordering otherwise are of the class whose credits must be scrutinized closely.
Many commercial houses of good credit standing will continue to main-
tain their position but in general, matters of credit should be given great
care during the next few months. Most of the tobacco crop has passeds
from the hands of the farmers into pools or to financiers who advanced
the money on the crop, but in most cases settlements have not yet been
made to the farmers. Northern tobacco buyers are offering 25¢. per pound
-or a little better for the tobacco, while the producers are holding out for
35¢. and until some agreement is reached only minor transactions may be
expected. Foodstuffs importers report that business has been on a par
with that of May, which is better than was expected, but sales of food-
stuffs are now less active because of present credit conditions. Packing
house products have been moving well and sales of dried fish have been
stimulated by the recent arrivals of schooner cargoes from Nova Scotia
and Newfoundland. June and July are the months in which the local
bakers contract for their semi-annual flour needs, but flour importers
report that flour is moving slowly, largely as a result of the difficulties
being met with by the bakers in arranging credits.

SALVADOR.

There is still no demand for washed coffee. There is a slight demand for
unwashed coffee with the superior grade being quoted at $22.50 and the
current grade at $21 f.o.b. It is stated, however, that sales of this coffee
since the beginning of June have been small. Because of the destruction
by locusts the Government is arranging contracts with local firms for the
importation of corn. However, the probable amount to be imported is
unknown by the authorities. The textile situation is reported as normal.
The present small sugar stocks are being held for domestic consumption.

TRINIDAD.

Qacao production during June increased over the estimate of the previous
month and arrivals approximated 200,000 pounds daily. 1t is generally
believed locally that the output during July will be approximately 160,000
pounds daily as the season is about ended. A large and excellent sugar crop
has been harvested, but the final gathering of cane on a few estates has been
halted by heavy rains. The coffee crop is showing a large increase and the
lime crop is very promising, 90% of the latter crop having been contracted
for at high prices by a British firm. The condition of all other crops con-
tinues good. The output of the oil industry continues to increase and one
company is reported to have brought in a large well. General business
conditions continue good.

URUGUAY.

Collections have been generally slow, the merchants deuylng payments
owing to the depreciation of the peso, whose exchange value during the last
thirty days has averaged $0.9735. May bank clearings amounted to
73,000,000 pesos, a decline of 6,000,000 pesos form the prm ious month.
April currency circulation to 69,000,000 pesos as against 72,000,000 pesos
in March and 71,000,000 in February, and April bank deposits to 166,000,-
000 as against 161,000,000 in March. May exports are not available as
yet, but imports are estimated at 6,700,000 pesos. Import customs reve-
nues during the first three weeks of June amounted to 1,145,000 pesos
and export te 40,000 pesos. During the same period cattle killings amounted
te 43,000 as against 70,000 during the corresponding period of the previous
month and from Oct. 1 1928 to June 21 1929 to 635,000 as against 695,000
.during the corresponding period of the previous year,

VENEZUELA.

Improvement in Venezuelan business has failed to materialize as was
anticipated after the election of the new President. Merchandise sales in

all lines are worse than during May, which was considered an unsatisfactory
month. As the summer season is customarily dull, no real improvement is
expected until the fall of the year. Merchants are buying only for imme-
diate needs. Collections are difficult, especially in the interior towns.
Caracas automobile dealers are believed over stocked with slight hope for
immediate sales. The Maracaibo section is the only place where business
is reasonably good, as business in that region depends on the petroleum
industry which continues to grow. There are 60,000 bags of coffee stored
at Caracas on account of low prices offered for this commodity. The de-
mand for cacao is also slight. Petroleum production in May was 12,200,000
barrels, nearly a million greater than in the previous month. Exports
totaled 11,400,000 as compared with 9,600,000 in the previous month. The
average daily production of petroleum for the months of January to May
was 35,000 barrels.

Gold and Silver Imported Into and Exported from the
United States by Countries in May.

The Bureau of Foreign and Domestic Commerce of the
Department of Commerce at Washington has made public
its monthly report showing the imports and exports of gold
and silver into and from the United States during the month
of May 1929. The gold exports were only $467,449. The
imports were $24,097,139, of which $15,691,986 came
from Germany, $4,000,000 came from Argentina and
$2,941,381 came from Canada. Of the exports of the metal,
$200,000 went to Venezuela and $159,876 to Mexico.

GOLD AND SILVER EXPORTED FROM AND IMPORTED INTO THE
UNITED STATES, BY COUNTRIES.

GOLD.,
Total.

SILVER.

Refined Bullion. |Total (Includ. Coin)

Countries.

Ezports. | Imports. | Ezports. | Imports. | Exports.

Ounces
Czechoslovakm. ==t

7

2,941,381
13,304
20,911
14,501
15,067

a
Netherland W. Ind.
Halitl, Republic of. .

2,713,197
8,387,767

pan
Philippine Islands.
New Zealand
Belgian Congo. -
Mozambique

223,770
14,191
4,222
1,088

24,097,139

At s o e 467,449 11,739,133'3,156,65417,484,792'4,596,575

Owen D. Young, J. P. Morgan, Thomas W. Lamont and
Thomas N. Perkins Report to President Hoover on
German Reparations Settlement—Urge American
Participation in Bank for International Settle-
ments.

In conversations on Tuesday (June 25) between President
Hoover and other Administration officials on the one hand,
and the American bankers who served on the Commission
of Reparations Experts on the other, it was stressed, says the
Washington correspondent of the New York “Times,”’
by the latter—Owen D. Young and J. P. Morgan—that it
was desirable to have American citizens represented in the
directorate of the International Bank of Settlementswhich
is to be set up as a clearing house for handling the reparations
payments to be made by Germany in accordance with the
terms of the Allied and German agreement at Paris. Diffi-
culties to that end were foreseen, however, by some of the
officials of the Government. The “Times’’ account proceeds

as follows:
Bank Working Questioned.

The question arose also as to whether the United States would be obliged
to receive its share of the German reparations payments through the Inter-
national Bank of Settlements and it was agreed that it might be necessary
to obtain the consent of Congress to such an arrangement. But the opinion
appeared to prevail that in order to avoid complications it would be desira-
ble to find some means of accepting payments through the international
bank without seeking Congressional authority.

The conferences held here to-day at the White House and at the State
Department developed the conclusion by the Administration’s representa-
tives that as a separate agreement between the United States and Germany
would be necessary to carry out the terms of the reparations settlement as
far as they affected this Government, the consent of the Allied Governments
to the abrogation of the previous“Allied and German reparations payments
agreement must be obtained and in addition the abrogation must be sanc-
tioned by Congress,
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Long Talk with Stimson.

This prior agreement as to the proportionate allocation of reparations
payments by Germany to the Allies and the United States was signed in
Paris, with Frank B. Kellogg, then American Ambassador to Great Britain,
signing for this Government. :

Messrs. Young and Morgan came here to-day with their alternates in
the recent four months' session of the Commission of Reparations Experts
at Paris—Thomas Nelson Perkins of Boston and Thomas W. Lamont of
New York, a member of the banking firm of J. P. Morgan & Co. They
had a long conversation at the State Department with Secretary of State
Stimson, and took luncheon at the White House with President Hoover.

The luncheon was coincident with a further discussion of the repara ns
situation and after the luncheon the four bankers took a train for New York.

Paris Background Ezplained.

In addition to President Hoover and Messrs. Young, Morgan, Perkins and
Lamont, the White House luncheon conference was attended by Secretary
Stimson, Secretary of the Treasury Mellon, Under Secretary of State
Cotton, Under Secretary of the Treasury Mills and Assistant Secretary of
State Castle. At both the White House and the State Department there
was a frank exchange of views, but for the most part the conversations
were intended to give Fresident Hoover and the other officials concerned
an intimate picture of the reparations conference in Paris. Messrs. Young,
Morgan, Perkins and Lamont had been invited by the President to come
to Washington for that purpose.

What was learned by the President and the representatives of the State
and Treasury Departments was characterized as estremely illuminating
and satisfying and as giving a clear idsa of the backzround of what had
taken place in Paris. Some of the American officials expressed satisfaction
over what they had learned and said they looked upon it as very hopeful
for future guidance in the dealing of this Government with the reparations
settlement.

Plan Seen Aiding All.

Questions asked by some of the American officials as to the jusuifi-
cation for the opinion that Ger nany would be unable to meet the heavy
reparations payments which she will be called upon to pay under the
Paris arrangement, brought expr ons of confidence from Messrs. Young
and Morgan that there would be no great difficulty on Germany's part
in raising the amounts which :he will be pledged to remit to the victorious
allies over a period of 58 years. Mr. Young, expressing the view of himself
and his associates, was extremely optimistic over the situation of Germany.

It was conceded, however, that while Germany would be able to meet

her reparations payments, a difficulty existed in transferring from Germany !

into other countries the large amounts involved. With heavy amounts
leaving Germany and no compensatory amounts flowing into that country,
considerable financial difficulties might be presented, but the American
reparations experts were confident that all Europe would prosper as a
result of the settlement and that wculd be of great benefit to American
export trade as European countries would be better able to buy products
of the United States.
Pact with Reich Discussed.

As one expressed it in the conferences to-day, the benefits the Amer-
ican farmer would obtain through the reparations agreement would far
exceed the benefits he is to derive from the new farm relief bill enacted by
Congress this month. :

Part of the time taken up in the two conferences was devoted to an
exchanze of views between the reparations experts and the administra-
tion officials as to the ability of the European Governments concerned
to enter into a concerted arrangement with Germany for the payment
of reparations and the difficulties which restrained the United States from
Jjoining with the Allies in the settlement effected in Paris and made a sepa-
rate agreement with Germany necessary.

It was apparent that the American officials felt that it would not be
wise to tie up this Government in a long contract which it might not be
able to change if public opinion in the country indicated that a change
was desirable.

As to the feeling of the reparations experts that it was desirable that
there should be American representatives in the management of the Inter-
national Bank of Settlement, it was seen by the Administration’s par-
ticipants in the conference that this Government was not in the same
position as the European Governments in their ability to participate in
the bank’s directorate. v

Hoover to Consult Congress.

The central banks of the European countries, such as the Bank of
England and the Bank of France, are part and parcel of their Govern-
ments, and while the Federal Reserve System is part of the machinery
of the United States Government, the idea was prevalent that the Reserve
System was under restrictions which would net enable it to become officially
identified with the International Bank of Settlements.

How American financial interest in the reparations agreement could be
protected through the international bank was apparently not discussed
with a view to arriving at any conclusion, but the inference from what
took place to-day is that private banking interests in the United States
will have a voice in the conduct of the international bank.

Congress did not ratify the arrangement made in Paris through former
Secretary Kellogg by which this Government agreed to accept certain
percentages of German reparations payments under the Dawes Plan.
There was much controversy at the time over the right of President
Coolidge to put the arrangement into effect through an Executive order,
the action taken by him. It developed in the conferences to-day that
President Hoover intends to ask Congress for authority to abrogate that
arrangement as a preliminary to the conclusion of a separate reparations
settlement with Germany to carry out the terms of the settlement made
by the Committee of Reparations Experts under the Chairmanship of
Owen D. Young.

Army Costs Reduced.

This authority will be preliminary to the negotiation of the separate
agreement, which also will be submitted to Congress for ratification.
It will involve a reduction in the amount due the United States by Ger-
many for the cost of the American occupation of the Rhineland under
the armistice articles of Nov. 11 1918, and the subsequent separate peace
treaty between the United States and Germany.

The reduction in the occupation costs has been estimated at about
$20,000,000, but this will not reduce the amount due to the United States
from Germany to an extent that will necessitate reducing the amounts
of the awards to the United States by the American-German Mixed Claims
Comumission for damages suffered by American nationals during the
‘World War. .

There will be sufficient money coming to the United States from the
recent reparations agreement fully to satisfy all awards made by the Mixed
Claims Comimission,

In this connection the inference was obtained from what was learned
of to-day's conference that the Administration feels that it will not have

to obtain Congressional authority to receive payments of German repara-
tions through the International Bank of Settlements.

Silent on Allied Debls. 1

Another matter that will be involved in the separate repatation ar-
rangement with Germany will be the extension of time for Germany's
payment of the costs of American occupation of the Rhinelands. Under
the terms of the agreement arranged by the Experts’ Committee in Paris
this time is extended from 30 to 35 years. It is necessary for the United
States to agree to the extension in order not to disarrange the general
settlement under the Young Plan.

In their consideration of the matter of bringing about these arrange-
ments through Congressional authority, the Administration officials in-
volved felt that they had received valuable help in the information given
them to-day by Messrs. Young, Morgan, Perkins and Lamont.

It is understood that in the conferences at the White House and at
the State Department there was no discussion of the Allied debts to the
United States.

An annex to the report of the Experts’ Committee provided that in
the event that the United States reduced its war debt claims against the
Allied Powers after the first 3614 years of reparations payments by Germany
under the Young Plan the subsequent.payments by Germany to the Allied
Powers during the final 2114 years would be reduced in corresponding
degree. This annex was not signed by Messrs. Young and Morgan.
Even if they had signed it, the agreement would not have been binding
in any way on the United States Government, as they did not participate
in the committee as official represenatiatives of the Government.

To Ignore Plan Anner.

The annex agreement was signed by the Allied Powers and Germany.
It has been construed as suggesting that this Government should ‘‘for-
give” the Allied debtors part of the amounts that they borrowed. President
Hoover and his advisers have taken the position that the matter of the war
debts of the Allies to the United States was not concerned in the reparations
settlement and they will ignore the annex in the recommendations to
Congress for carrying out the terms of those portions of the Young Plan
which affect this Government.

Messrs. Young, Morgan, Perkins and Lamont declined to make any
statement concerning their conferences at the State Department and
the White House. After the White House luncheon they hurried away
to catch the 3 o’clock train for New York. No information was furnished
to newspapers at the White House or the State Department, but Secre-
tary Stimson answered questions of newspaper men concerning his con-
versation with the experts prior to the White House luncheon.

Secretary Stimson said Messrs. Young, Morgan, Perkins and Lamont
had been in France since Jan. 1 and came in contact there with the most
interesting situation in Europe to-day. They were intelligent and rep-
resentative Americans and had reported to him on their observations
in Europe, Mr. Stimson said he was endeavoring to get a little background
from them, something in the nature of a verbal report as to what they had
done and what their opinions were of the general situation as far as it bore
on the problem on which they had been working. It was a very interesting
conversation, he said

Stimson Siresses Privacy.

The conversation, according to Secretary Stimson, was informal and
unofficial because Mr. Young and his associates were not acting at Paris
in any official capacity. Nevertheless, as American citizens, they came
to tell the Secretary of State about their work and to discuss the whole
situation involved as they saw it.

To a question as to whether the annex to the report of the experts’ com-
mittee had been discussed, Secretary Stimson said that it had not been
discussed and the experts did not refer to any details.,

To a question as to what conclusions he had reached as a result of his
discussion with Messrs. Young, Morgan, Perkins and Lamont, Secretary
Stimson said that inasmuch as he had just received the information they
had imparted, it was too soon to expect him to have reached any con-
clusions. The visitors, Mr. Stimson, explained, did not come to tell the
Secreatry of State what he should do and he did not tell them what they
should do, btit he did ask for information and obtained a great deal of it
from theif viewpoint, much of it bearing on matters outside the scope of
the reparations report.

They made observations on the whole situation, he said. In other
words, added Mr. Stimson, they tried to tell him of the viewpoint and
observations of four Americans who had been engaged in a very important
task.

Secretary of State Stimson Announces that Attitude
of United States Government Towards German
Reparations Payments and Bank for International

Settlements Remains Unchanged.

The adoption of a hands-off policy by the United States
Government in the operations of the proposed International
Bank of Settlement for German reparations is assured for
the present at least, said an Associated Press dispatch from
Washington on June 26, which continued as follows:

Reiteration of the attitude of the American Government on this question
was made fo-day by Secretary Stimson. The State Department head said
there were no recent developments to change the Government’s position,
which he stated on May 16 was that it does not desire to have any
American official participate in the collection of German reparations
through the bank or any other agency.

Recent suggestions from abroad that an official of a New York Federal
Reserve Bank be designated to participate in the management of the
international institution have evoked little response in high Administration
quarters in Washington. &

Even such indirect representations as would be involved in the proposed
bank plan would not likely be undertaken without the advice and consent
of Congress, and for the present, at least, there is no reason to believe that
President Hoover will ask Congressional action on this question.

Nor is it expected that the United States will have even an unofficial
observer at the forthcoming conference of the interested powers to consider
the acceptance of the Young plan agreed upon at the recent Experts Con-
ference in Paris. Numerous suggestions had been put forward both here
and abroad that Ambassador Dawes, in view of his experience in the
evolving of the Dawes plan, might be designated by the American Govern-
ment as an unoffizial observer at this gathering.

The view of Administration officials appears to be that in the working
out of a substitute for the original Dawes reparations settlement, the

| American Goverument is without a sufficient immediate interest to warrant

further active participation in a question which is regarded as primarily
affecting the European creditors of Germany.
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One step in the reparations settlement, however, does confront the
Administration. This is the negotiation of a new agreement with Germany
under which there would be a reduction up to 10% of the total costs of
the maintenance of the American Army of Occupation on the Rhine. This
total cost has been fixed at $250,000,000 and Germany already has paid
about 359% of this amount. Other nations which have made claims for
Rhine army costs, however, have been paid between 80 and 90% of their
claims, The only other interest which the United States has in the

reparations question is that of the claims of American nationals under the
awmﬁs«'of the Mixed Claims Commission.

apanese Council Approves Kellogg Peace Pact—Count
Uchida Resigns from Privy Council—Opposes Inter-
pretative Statement on Disputed Phrase.

The Privy Council of Japan in plenary session at Tokio
on June 26 approved by a sweeping majority the Kellogg
anti-war pact with the proposed interpretative declaration
regarding the words “in the name of their respective peoples”’
and submitted the treaty to the Emperor with the recom-
mendation that it be ratified. Immediately afterward Count
Uchida, who signed the treaty at Paris as Japan’s pleni-
potentiary, tendered his resignation from the Council on the
grounds that no interpretation was necessary. The New
York “Times’ in a wireless from Tokio on June 26 gave the
following account by the proceedings:

The Emperor, who was present throughout the morning and afternoon
sessions when the treaty was being debated, was at first expected to affix
the imperial pen immediately, but the formalities have not yet been
completed.

It is surmised that the delay is due to the Government’s desire to have
Count Uchida’s resignation withdrawn, but the latter is incensed with
Premier Tanaka for giving way to the Council and adopting a course which
puts a slur on his conduct as imperial plenipotentiary.

The statement the Foreign Office has prepared for public information
was withheld pending the completion of ratification and will probably
appear to-morrow.

Three Oppose Recommendation.

Three Councils voted against the proposal of the Privy Council's special
committee that the treaty be ratified with the interpretative declaration,
but only one opposed the now famous phrase. Admiral Yashiro, Minister
of the Navy in Count Okumas' cabinet 15 years ago and a veteran patriot
whose loyalty to the throne and unflinching antagonism to the present
Government are alike unquestionable, declared that the phrase implied the
Emperor's being the people’s agent and was therefore incompatible with the
Constitution.

Baron Tanaka denied the words implied agency or delegated authority
and when asked by Admiral Yashiro why in that case he had accepted the
interpretation, answered that the public mind had been stirred up by
agitation and the Government therefore thought it proper to append a
clarifying statement.

Count Uchida, supported by Dr. Sakurai, President of the Imperial
Academy, vigorously maintained that the phrase was not unconstitutional
and held that a simple explanation by the Government was all that was
necessary. The vote being taken, Admiral Yashiro, Count Uchida and
Dr. Sakural opposed the committee's report, but were in a hopeless minority

A Washington despatch to the New York “Times’ on
June 26 said that approval of the Kellogg treaty renouncing
war as an instrument of national policy by the Japanese
Privy Council had been greeted with deep satisfaction in
Government circles, particularly as the act meant that the
compact will soon come into force. Under the terms of the
treaty it is not to become effective until the ratifications of
the 15 original signatory Governments have been deposited
with the State Department. Japan was the only signatory
that had not ratified. In normal course the instrument of
ratification will be forwarded from Tokio by mail, so that
the ceremony for depositing it and proclaiming the treaty in
force will be held in approximately one month. Should the
ratification be eummunicated by cable the compact would
come into effect earlier, but there has been no indication here
of departing from the custom of mailing it, inasmuch as haste
is not essential. The State Department had no official report
of the action of the Privy Council, but upon the basis of
press advices from Tokio Secretary Stimson made the oral
comment that he was very glad the approval had been given.
It was a very important event, he added, and one over which
he felt that former Secretary Kellogg, who sponsored the

compact, would be very happy. The “Times,”” adds:

Aside from the fifteen original signatories, forty-nine governments were
invited to become parties to the treaty through adherence, and all have
been heard from with tho exception of Argentina and Brazil, which have
yet to reply to the invitations for their adherence.

Of the nations invited to adhere, twenty-three have deposited their
ratifications, five have perfected their adherences except for formal deposit,
six have had their ratifications approved by their legislative bodies and
require only the approval of the States, and thirteen have signifiod their
intention to adhere.

American officials are especially gratified that the treaty is to come
into force, as the naval limitation negotiations between the United States
and Great Britain are proceeding so favorably. The pact has been em-
phasized by Ambassador Dawes in London as the cornerstone upon which
naval limitation efforts should be built. This Spring Hugh S. Gibson, as
chief of the American delegation to the sessions of the Preparatory Dis-
armament Commission at Geneva, gave it a position of similar importance,

President Hoover in his Memorial Day address declared that “if this
agreement is to fulfill its high purpose we and other nations must accept
its consequences; we must clothe faith and idealism with action.”

“We believe," he added, *“that the time has come when we must know
whether the pact we have signed is real, whether we are condemned to
further and more extensive naval construction."

Briand Sought Pact With Us.

Negotiations for the treaty were inaugurated two years ago when Aristide
Briand, the French Foreign Minister, informally proposed that the United
States and France enter into a billateral arrangement for the outlawry of
war. This he followed with a formal suggestion to that effect, and Secre-
tary Kellogg replied by agreeing to the formula offered by the French
Foreign Minister, but suggesting that the proposed compact be made mul-
tilateral, to include all nations.

The status of the ratifications to date follows:

SIGNATORIES,

Ratifications deposited by original signatories: Australia, Belgium,
Canada, Czechoslovakia, France, Germany, Great Britain, India, Irish
Free State, Italy, New Zealand, Poland, Squth Africa, United States.

Ratifications to be deposited by original signatories: Japan.

ADHERENCES.

Ratifications deposited by adhering nations: Afghanistan, Albania, Aus-
tria, China, Cuba, Denmark, Dominican Republic, Egypt, Estonia, Ethio-
pia,-Iceland, Kingdom of the Serbs, Croats and Slovenes, Liberia, Lithua-
nia, Nicaragua, Norway, Panama, Portugal, Rumania, Russia, Siam,
Spain, Sweden.

Perfected except for formal deposit: Haiti, Persia, Turkey, Honduras,
Netherlands.

Approved by legislative body but awaiting ratification by head of State:
Bulgaria, Finland, Greece, Latvia, Switzerland, Guatemala.

Countries signifying their intention to adhere: Bolivia, Chile, Colombia,
Costa Rica, Ecuador, San Salvador, Hungary, Luxemburg, Mexico, Para-
guay, Peru, Uruguay, Venezuela,

Countries invited to adhere but yet to signify their intention: Argentina,
Brazil,

France Forbids Protest March of War Veterans—

Refuses to Allow Parade Proposing Debt Accord.

A copyrighted Paris dispatch to the New York “Herald
Tribune,” June 22, said that perhaps, for the first time since
the war, the French Government gave a severe setback on
that day to the War Veterans' Association by forbidding
them to march the next day (Sunday) down the Avenue des
Champs-Elysees and along the rue de Rivoli to the Ministry
of Finance to present to Premier Poincare an address pro-
testing against French ratification of the war debt accords.
The cablegram added:

The only manifestation of the former combatants that will be allowed
will be a march up the Champs-Elysees in the opposite direction to that
first projected and toward the Are de Triomphe where they will be
entitled to deposit a wreath on the Unknown Soldier’s tomb.

In an official communique made public to-day at the conclusion of a
Cabinet meeting, it was stated that the address which the Federation of
War Veterans intended to present to M. Poincare and which the press had
“tactlessly published,” before it was handed to him, was “drafted in
abusive terms and was intended to affect the freedom of deliberation and
of the decision to be taken by the Government.”

The communique added that to-morrow’s procession must disband imme-
diately after the wreath is laid upon the tomb and that if the veterans
insist upon marching to the Ministry of Finance they will be prevented
from doing so. .

The stand of the veterans’ federation was greatly weakened to-day when
another organization of former combatants, incorporating about 750,000
men, refused to join the demonstration.

Portuguese Expect Surplus in Budget—Finance Minis-
ter Salazar Declares External Loan is Not Needed.

In its issue of June 9, the “Times’’ printed the following
special correspondence from Lishon May 30:

The political situation in Portugal is unchanged. The dictatorship re-
mains in firm control theugh stories of various plots against the regime
filter meagerly through the severely-censored press notices.

Dr. Oliveira Salazar, the minister of finances, who is practically the
financial dictator of the country, is in the hospital recovering from the
results of a recent fall. As it is now generally admitted that the great
problem of the country is, or was, a financia: one prior to the recent as-
sumption to power of military forces, great fear was felt for the health of
Dr. Salazar who, it is generally recognized, is the mainstay of the present
government.

Dr. Salazar's new tax reforms are gradually being put into effect and it
has been officially stated that the year ending in December will show a
surplus in the budget of £100,000 ($500,000.)

If such is the case it is practically certain that all the rumors of the
country being in dire need of an external loan are groundless. As a matter
of fact it has on more than one occasion been stated that Dr. Salazar is
pronouncedly opposed to such a loan.

The *‘Diario Noticias,” one of Lisbon's leading newspapers, recently
printed an article, the information which was reputed to come from reli-
able authority, stating that an American autemobile manufacturer had
made overtures to the Portuguese Government regarding the construction
of a bridge over the Tagus River which separates Lisbon from a large
peninsula juting west from the mainland. The company proposed the
construction of a factory for automobiles on this peninsula.

New Brazilian Loan Urged—Prefect of Rio de Janeiro
Would Borrow Up to $8,000,000.

From Sao Paulo (Brazil) June 18 the “Times’" reported
the following:

Antonio Prado Jr., prefect of Rio de Janeiro, in a formal message teday,
asked the City Council for authorization to contract a loan of $6.0(0.000
to 88,000,000 to relieve the financial and economic situation.

The bankers with whom he is negotiating were not announced, but it is
understood to be a New York group.

The proposed loan is bitterly attacked by the Sao Paulo Journal ‘‘Folha
de Noite,” which points out that Rio de Janeiro already has floated two loans
in the United States aggregating $25,000,000 for beautifying the city and
for carrying out a plan of wide and magnificent boulevards, parks and
extensive paving advocated by Alfred Agache, the French municipal archi-
tect engaged by the city.
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The newspaper believes that Rio de Janeiro and Brazilian commerce are
now recovering from acute financial depression and the contemplated loan
would aggravate conditions, postponing the return to normal.

Trade Reviving in Poland.

April’s recession in Polish industrial activity has come
to an end, and business is renewing its expansion, according
to the monthly bulletin of the Polish Institute for Economie
Research at Warsaw, made public on June 22. The general
index of production rose in April to 133.4, compared with
128.9 in the month preeeding, and 126.7 in April of 1928;
while the index of car loadings was exceptionally high,
averaging 140 as against 117 in March and 103 in February.

The activity of business, it is stated, continues to make
demands upon the credit supply, and despite an increase in
the discount rate from 8 to 9%, the Bank of Poland ex-
panded its credit operations. The bill portfolio was 697,-
500,000 zlotys in April as compared with 499,000,000 in
the corresponding month of last year.

Labor conditions continued good, the statement avers,
with a general reduction in unemployment and an advance
in the index of real wages from 116 to about 120, the present
level being about 139% higher than a year ago. For the
most part prices tended towards a slight decline, noticeable
particularly in industrial commodities and in textile raw
materials.

Manufaecturing has proceeded at a rapid pace in spite of

high money rates. The report states:

The downward movement noted in March in imports of machinery and
apparatus was followed by a fairly considerable increase. Likewise, im-
ports of scrap-iron were larger by far than a year ago. Imports of raw
materials showed, broadly, an upward tendency, with the exception of
those of cotton which somewhat declined. This would suggest that manu-
facturers, apart from the textile industry, are by no means reckoning on
further curtailment of production.

Mining and dependent industries recorded a general
advance in April. Coal exports to Scandinavian markets
increased by 439% as compared with March, which was
partly offset by a decrease of 9% to other countries due
largely to German competition. The volume of iron orders
placed by the Polish Iron Foundries’ Syndicate rose in
April by 26.3%, although as a rule April is a quiet month
in the industry. Exports of oil produets rose in March by
659, over the previous month; while sales of zine, cement and

glass are all well above the January and February level.

Kingdom of Norway Municipalities Bank.

White, Weld & Co. have been advised by cable that the
Norwegian Parliament (Storthing) have just passed a reso-
lution making all present and future loans of the Kingdom
of Norway Municipalities Bank (Norges Kommunalbank)
guaranteed as to both principal and interest by the King-
dom of Norway.

The Bank’s external 5% sinking fund gold bonds due
Deec. 1 1967, of which $6,000,000 principal amount are
authorized and outstanding, are listed on the New York
Stock Exchange.

Offering of $20,000,000 Mortgage Bank of Chile (Caja
de Credito Hipotecario, Chile) Guaranteed 69,
Gold Bonds.

Kuhn, Loeb & Co., Guaranty Co. of New York and the
National City Co. offered for subseription this week at 92,
and acecrued interest to yield about 6.609, to maturity,
$20,000,000 principal amount Mortgage Bank of Chile
(Caja de Credito Hipotecario, Chile) guaranteed sinking
fund 6 % gold bonds of 1929, due May 1 1962, unconditionally
guaranteed as to prinecipal, interest and sinking fund, by
endorsement by the Republic of Chile. The Mortgage Bank
of Chile, which was created by law in 1855, and whose board
of directors and chief officers are appointed by the President
of the Republie, has no capital stock and is not operated for
profit. Its purpose is to make available credit facilities on
reasenable terms for the development and improvement of
real property in Chile. All loans are secured by first mort-
gages or pledges registered in its name. It issued its notes for
the purpose of making loans secured by agricultural products
or implements, which loans may not exceed 509, of the ap-
praised market value of such collateral. During its entire
existence of over 73 years it has operated successfully and
has never failed to meet its obligations. The record of its
loan collections is very satisfactory. The losses incurred by
it on property foreclosed under its mortgages have not
exceeded $40,000 in the aggregate for the last 15 years. The
official statement says:

On Dec. 31 1928, the bank had outstanding various issues of bonds
aggregating $143,606,682 at gold parity of exchange and an issue of $10,-
000,000 of notes due Dec. 31 1931. Against the bonds it had outstanding
on that date 11,839 mortgage loans being an average of less than $12,130
per loan and these loans aggregated less than 25% of the aggregate ap-
praised improved value of the properties mortgaged as security therefor.
Against the notes it had made 2,356 loans, being an average off less than
$4,250 per loan. As further security for its bonds and notes the Caja has
accumulated a reserve fund of approximately $5,022,900 at gold parity of
exchange.

Of the present issue of bonds $10,000,000 principal amount are to provide
for loans secured by agricultural products or farm machinery and imple-
ments, which loans may not exceed 50% of the appraised market value of
such collateral and $10,000,000 principal amount are to provide for the
redemption of bonds of the Mortgage Bank which it deems advantageous
to retire. The bonds and notes of the Mortgage Bank are legal investments
for savings banks and trust funds in Chile. The present debt of the Republic
of Chile, including the present and all other obligations guaranteed by it,
aggregates about $660,600,000 at gold parity of exchange. The proceeds
of the Government loans have been largely used for the construction or
improvement of railways, harbors and other public works. The Govern-
ment owns 3,390 miles of railroads, telegraph lines and other property, of
an estimated value of approximately $650,000,000 at gold parity of
exchange.

The trade balance of Chile is favorable. Imports for 1928 totaled $142,-
303,000 at the present gold parity of exchange while exports totaled $239 -~
181,000, resulting in a favorable trade balance for the year of over $96,~
800,000. Since 1915, imports have exceeded exports in only one year. The
bonds of this issue will be redeemable through a cumulative sinking fund
calculated to retire the whole issue by maturity to be applied semi-annually
to redemption of bonds by lot at par.” The Mortgage Bank will have the
right to increase any sinking fund installment for the redemption of addi-
tional bonds on any interest date and in any such case appropriate reduc-
tions may be made in subsequent sinking fund installments. g

$6,000,000 State of Rio de Janeiro 6149 Bonds Offered
in This Market.

E. H. Rollins & Sons, Bancamerica-Blair Corp., Blyth &
Co., and J. G. White & Co., Inec., offered yesterday a new
1ssue of $6,000,000 State of Rio de Janeiro external 30-year
614 % secured sinking fund gold bonds of 1929. The bonds
were priced at 9114 and accrued interest to yield 7.20%.
The issue was over-subseribed. A cumulative semi-annua
sinking fund is provided beginning July 1 1931, calculated
to redeem the entire issue by maturity through semi-annual
drawings at 100 and acerued interest. Application will be
made to list these bonds on the New York Stock Exchange
and on the Amsterdam Exchange. A substantial portion of
the issue was taken in the European market, including $1,-
000,000 which is being publicly offered by the Incasso Bank,
and Vermeer & Co., Amsterdam.

The proceeds of the loan will be used to retire the 5% sterling loan of
1912 and for an extensive sanitation and colonization program, a canal
for inland transportation and the building of roads. Estimates indicate
that upon completion of improvements, annual revenues of over $600,000
will be derived from that source. The Engineers Corporation, a subsidiary
of and guaranteed by the J. G. White Engineering Corp., will act as con-
sulting engineers and also as purchasing agent in New York under an
agreement of the State of Rio de Janeiro and the State’s administrator of
the work to be constructed.

The bonds constitute a direct and unconditional obligation of the State
of Rio de Janeiro and there is, it is stated, no record of default of any
obligation of the State, either internal or external. Specific security in-
cludes liens on certain tax revenues which averaged $4,603,440 for the
past four years, which is over 214 times the $468,066 maximum service
requirements of the present loan and the $1,348,218 service requirements
of the 514 % and 79 sterling loans of 1927. The estimate of the pledged
revenues for 1929 is $5,073,840.

After completion of this financing, the official notice says,
there will be outstanding a total funded internsal and ex-
ternal debt equivalent to $28,450,321. In addition, the
State has guaranteed municipal indebtedness of about
$3,888,000. After this financing the per capita debt of
the State will be about $16.80.

$3,0004000 Credit Granted by Dillon, Read & Co. to
Ruhr Chemical Corporation.

Arrangements were completed on Tuesday by Dillon,
Read & Co. for extension of a $3,000,000 credit to the Ruhr
Chemical Corp. A German banking group headed by A.
Schaafhausenscher Bankverein will participate in the credit
which runs for six years and bears interest of 87%,.

This is the seecond German credit arranged by Dillon,
Read & Co. since the recent reparations agreement, one
of $50,000,000 having been extended to the German govern-
ment last week.

Proceeds of the credit will enable the Ruhr Chemical
Corp. to double its plant capacity. The company has the
only plant in Germany combining the Concordia, Linde
and Casale processes for turning gas into nitrogen products
for fertilizers. With the Ruhr Gas Corp., it stands out as
one of the best examples of rationalized industry in Germany .

Drawing of Greek Government 40-Year 6s.
Speyer & Co. and The National City Bank of New York
announce that the second drawing for the sinking fund of
the Greek Government 40-year 6% secured sinking fund
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gold bonds (stabilization and refugee loan of 1928) has taken
place, and that the $56,000 bonds and-or interim receipts
bearing identical serial numbers so drawn will be payable on
and after Aug. 1 1929, at par, at either of their offices.

Drawing of Argentine Nation External Sanitary Works
Loan.

J. P. Morgan & Co. and The National City Bank of New
York, as fiscal agents, have issued a notice to holders of
Government of the Argentine Nation external sinking fund
6% gold bonds, issue of Feb. 1 1927, Sanitary Works Loan,
due Feb. 1 1961, to the effect that $143,000 principal amount
of the bonds have been drawn by lot for retirement at par
and accrued interest on Aug. 1 1929. Payment on the bonds
so drawn will be made upon presentation and surrender at
either the office of J. P. Morgan & Co., 23 Wall St., or the
head office of The National City Bank of New York, 55 Wall
St., on Aug. 1 1929, after which date interest on the drawn
bonds will cease.

New York Stock Exchange Begins Installing New
Tickers.

Some of the offices connected with the New York Stock
Exchange were equipped on June 21, says the New York
“Journal of Commerce’’ in its issues of June 22 with the now
high-speed tickers that are eventually to displace the anti-
quated instruments now in use in both the exchange and
brokerage houses. The account goes on to say:

The new machine which is expected to easily take care of 7,000,000-share
days when trading resumes heavy volume on the big beard, is being turned
out as rapidly as possible, and during the next few months will be in-
stalled in the offices of members of the exchange. The old ticker feels
the strain of handling 5,000,000-share days, and has frequently fallen hope-
lessly behind in recording stock prices when trading has been heavy.

The machines installed and operated in the Stock Exchange offices
yesterday were held at the speed of the old ticker. No regular speed per-
formance can be given until all of the old instruments have been super-
seded by the new tickers, since the latter cannot operate at a speed in excess
of the old machines under the present hookup.

»

Consolidated Mining and Oil Exchange Starts Trading
at Montreal.

Consolidated Mining and Oil Exchange of Montreal, Inc.,
was opened on June 25, in the newly acquired offices in
the Thamis Building, in St. James Street, by Louis M.
Atwell, of Atwell & Co., President. The present members
number 61 and the membership limit is 75 firms.

Several houses of the Standard Stock and Mining Exchange
of Toronto have obtained seats and others have been sold
to houses in Vancouver and Calgary. It is understood that
a group of New York Produce Exchange houses have made
inquiries about the purchase of eight seats.

Confusion in Trading in Continental Oil Co. of Dela-
ware on New York Stock Exchange—Dealings
Suspended Temporarily.

The New York Stock Exchange on Thursday temporarily
suspended trading in the stock of the Continental Oil Co.
of Delaware, which was admitted to trading privileges at
the opening on Thursday, owing to the confusion of the
company with the Continental Oil Co. of Maine, which is
traded in on the New York Curb Exchange. Later E. H.
H. Simmons, President of the New York Stock Exchange,
issued a statement relative to the action of the governing
committee in suspending trading in the stock and stated
that trading would be resumed on Friday.

Trading in the stock of the Continental Oil Co. of Dela-
ware started at around $21 a share, which is about the same
price that the stock of the Continetnal Oil Co. of Maine is
selling for on the Curb Exchange. Since the Continental
0Oil Co. of Delaware is the new name for the Marland Oil
Co. and the latter’s stock is exchangeable into the former on
a share for share basis, transactions in the stock of the Con-
tinental Oil Co. of Delaware should have been around 3414,
the current selling price for Marland. As a result of this
misunderstanding the governing committee also ruled that
deliveries on contracts made in the stock of the Continental
0il Co. of Delaware yesterday be postponed until further
notice.

On Friday afternoon the governing committee of the
New York Stock Exchange, at a special meeting held in the
afternoon, adopted the following resolution:

Whereas, the investigation made by the committee of arrangements
has indicated that substantially all of the transactions in the common stock
of the Continetal Oil Co. of Delaware, supposed to have been made on the
Exchange on June 27 1929, were transactions between parties who belioved
that they were buying or selling the common stock of the Continental Oil
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Co. of Maine, a security dealt in on the New York Curb Market and net
dealt in on the New Yerk Stock Exchange, and

Whereas, in the opinion ef the governing committee, it would be in the
public interest that such purported contracts or transactions made on the
floor of the Exchange should not be enforeed, and should be cancelled.

Resolved, that the governign committee, pursuant to the provisions of
section 5 of Article III of the Constitution, hereby extends and pestpones
indefinitely the time for the performance ef any contracts made in Con~
tinental Oil Co. common stock on the Exchange on June 27 1929.

Canada Fast Adopting U. S. System of Consumer-
Credit According to Industrial Finance Corp.

That the consumer-credit element of merchandising which
experts declare is responsible for much of the mass production
and higher standard of living in the United States during the
past decade, has now swung into Canada where it is proving
equally popular, is evidenced in the expansion records of the
General Contract Purchase Cerp., according to Arthur J.
Morris, President of the Industrial Finance Corp., the parent
company. Probably no other phase of American commerece
has been adopted so quickly by the neighbering country to
the North in such a comparatively short time, as this vast
time selling system with its $8,000,000,000 national turnover
in this country, Mr. Morris said, adding:

Canada’s national wealth is now estimated at $27,687,000,000 or a per
capita wealth of $2,909, accerding to statistics supplied by the Canadian
Trade Commission of New York and compiled by the Canadian Department
of Trade and Commerce. Imports of merchandise from the United States
for the year 1928 alone totaled $825,714,057.

Automobiles, radios, electric refrigeraters, housing materials and house-
hold appliances which statisticians have recorded as going into 65% of the
buyers’ homes in this country on the time paymens plan, are moving with
proportionate facility in Canada.

Nine principal offices of the General Contract Purchase Corp., most of
them established in recent months, ars now meeting the requirements of
Canadian buyers. These regional offiees are functioning at Toronto,
Calgary, Quebec, Halifax, Montreal, St. John, Edmonton Windsor and
Regina.

Expansion of the company's operations in the Dominion will keep pace:
with the popularity of the system as it continues to inerease Canadian
imports and domestic production.

The 1928 Canadian imperts from the United States valusd at $825,714,057
may be expected to show a substantial gain with the growth ef the General
Contract Purchase Corp.'s facilities and the increased buying power given
to Canadian residents through time payment operations so thoroughly
established in this country.

Banks Seek Higher Interest on Savings—Some Clearing
House Members Want Interest on Thrift Accounts
Raised to 49%.

The following is from the ‘“Wall Street Journal’’ of June 15:

There is some agitation among certain Clearing House banks to bring
about an advance in interest rates payable on so-called '‘thrift accounts.”
At present, Clearing House members are not allowed to pay more than 3%
on such deposits. Seme banks contend that this rate is not only out of line
with existing conditions in the money market but places them at a dis-
advantage compared with non-member banks, which with their branches
number over 300 separate banking units in the city and are paying 4%
and over. It issuggested that the Clearing House should allow its members
to pay as much as 4% on these accounts.

The point is made that there is some inconsistency in the Clearing House
regulations. On time deposits, payable on or after 30 days, the banks are
allowed to pay up to 334 9%. This rate, however, is made, and subject to
change from time to time, by the Clearing House Committee; whereas the
rate on thrift, or special interest accounts, is fixed by the Clearing House
Constitution, and is of long standing. Withdrawals can be made against
these accounts at any time. They take on the nature of savings deposits,
although they are not called so.

If the interest rate on thrift accounts is raised to 4% there is no doubt
that the savings banks would strongly oppose the move, on the ground
that it would seriously compete with their business. Savings banks of
this city have already raised their interest on deposits to 44 %, from 4%,
since the advent of existing high money rates. It is no secret that even
this rate has been barely sufficient to hold deposits and counteract attrac-
tions elsewhere, including the opportuniiy for investment in the security
market.

However, not all banks in the Clearing House favor the mooted change
in the rate on thrift accounts. There is an element that believes there is a
place in the community for the mutual savings banks, and is inclined to
oppose any move that would encroach upon their field of usefulness.

So far, on this occasion the matter has not been brought formally to the
attention of the Clearing House Committee. Any change in a constitu-
tional provision has to be acted upon at a called meeting of the Clearing
House Association,

Centralized Credit Exchange Organized on a National
Scale Suggested by Dr. Hugh P. Baker in An Ad-
dress Before the National Association of Credit
Men.

A centralized credit exchamge organized on a national
scale and covering all industries and banking institutions
was suggested as an effective method of conserving for
legitimate business the country’s credit supply by Dr. Hugh
P. Baker, Manager of the Trade Associatien Department of
the Chamber of Commerce of the United States, in an
address to-day before the National Association of Credit
Men at Minneapolis on June 28. Emphasizing the need of
accurate and comprehensive credit information in the con-
duct of business Dr. Baker said:
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“An efficient credit service should be placed at the head of the list of
tangible or constructive things being carried on as an organized activity in
business.

“We have been much impressed in the National Chamber of Commerce
of the United States with the increasingly eritical attitude on the part of
business men who are not primarily credit men toward the failure of
agencies conce 1 to produce the kind of credit interchange needed to-day.
It must not be forgotten that the money which is being used in the
development of credit information is coming from one till; that it is after
all a charge upon business. It is becoming increasingly evident also that
this dissatisfaction on the part of business men is not with ‘any trade
association or credit associations, but with the general situation. Business
men are appreciating more and more that there is a lack of comprehensive
and accurate credit information. Looking at the whole credit exchange
situation without bias either in favor of the trade association or the
National Association of Credit Men, or from the viewpoint of the banker
or the individual business man, it seems perfectly clear that misunder-
standings and duplication as between yarious agencies in the credit field can
have but one effect and that is the limitation of the effectiveness of the
work of all of the groups.

“Even a cursory study of the situation would seem to indicate that the
great need in credit interchange to-day is better co-ordination and co-
operation. There would appear to be a real need of centralized credit
interchange covering all industries and banking institutions. Such cen-
tralized credit interchange would eliminate overlapping and duplication
and, therefore, make for efficiency and economy in serving American
business with the necessary credit information. The idea of centralized
credit interchange covering all industries and banking institutions may
seem to be an impossible one because of the very magnitude and complexity
of American business. In light of what has been accomplished so far,
and great progress has been made, it is not to be supposed that an effective
centralized credit interchange is to be accomplished to-morrow or next
day ; but the tremendous price which American business is paying to-day for
incomplete and unsatisfactory credit information would seem to demand
that an immediate beginning should be made that would eventually lead
to efficient and economic centralization.

““Phe nation’s credit structure is of very much greater importance, a
very much bigger factor in American business than the credit bureaus of
trade associations as a group or even than the National Association of Credit
Men or any of the private agencies. It is quite possible, however, that
the idea involved in the set-up and operation of the National Assocation of
Oredit Men might well be made the idea about which centralization, with
resultant co-ordination and co-operation, could be made to revolve in an
efficient way. Certainly it would seem to be wise to start with such
organizations as we have and build upon those the superstructure which
may be needed. It is quite apparent that the field is open to any strong
organization that can demonstrate ability to serve efficiently and eco-
nomically.

“One business house to-day may be buying from five to five hundred
different industries. The credit information to be secured by a trade
association from a single industry may be negligible as compared with the
result which might be secured by an adequate interchange between all of
the industries concerned. Is it possible to develop a national service
organization into which all trade associations can be tied for credit service?
From close personal observation of the development of trade association
work in this country during the past ten years and from some knowledge
of the fine work being accomplished by the National Association of Credit
Men and private credit agencies, there seems to be but little question that
with the right spirit of service and the right leadership the question can
be answered in the affirmative. The possibilities for more efficient service
through a national centralized organization seem to be unlimited and there
can be little question but that the saving to American business from such a
national centralized organization would be so great as to become imme-
diately one of the factors influencing a change in many industries from a
condition of profitless prosperity to a condition of business of a more
satisfactory basis with seunder profits resulting therefrom.””

Illinois Interest Rate Law Changed So as to Permit a
Rate in Excess of 7% on Collateral Loans—Chicago
Stock Exchange Planning Call Loan Market.

Enabling legislation for the establishment of a call money
market in Chicago was accomplished on June 18 when Gov-

ernor Louis L. Emmerson of Illinois placed his signature on’

Senate Bill 343 which permits an interest rate in excess of
the normal 7% legal minimum on demand collateral loans
in excess of $5,000. The legislation, which is effective
July 1, is regarded in financial circles as a material step
in the establishment of a securities market in Chicago com-
mensurate with its position in other phases of financial
development. R. Arthur Wood, President of the Chicago
Stock Exchange, announced at a conference of bankers and
Stock Exchange representatives at the Chicago Athletic
Association last night, that plans for the establishment of a
call money post on the exchange would be completed within
thirty days. It was simultaneously announced that plans
would be ready at that time for the establishment of a
stock loaning post.

“These two additional facilities are essential to the fur-
ther development of a securities market in Chicago,” Mr.
Wood stated. *Representatives of our organization have
just returned from New York after a close study of the
machinery and policies under which the two departments
operate on the New York Stock xchange and they are
preparing the program for the introduction of a similar
plan in the Chicago market.”

“The development of a security market in Chicago has,
up to this time, been definitely limited by the available
supply of funds for collateral loans. Under the new legis-
lation, this market can compete for funds from an unlimited
territory where formerly it not only was restricted to local

credit, but found this credit withdrawn to New York by
the more attractive rates which were permitted in that
center.”

Illinois Bankers' Association Passes Resolution Con-
demning Branch and Chain Banking.

The Illinois Bankers’ Association, in the closing session
of its annual convention at Aurora on June 21, adopted by an
overwhelming vote a resolution condemning chain or branch
banking systems, which were declared likely to place the
control of the financial resources of the entire country in
the hands of a few gigantie city banks. Another resolution
passed by the bankers commended the Federal Reserve
Board for its “attempt to correet, protect and control the
credit situation and thereby curb what has been termed a
nation-wide craze in stock speculation.”

The vote on the branch banking question was taken shortly
after Rudolf S. Hecht, New Orleans banker and chairman
of the Economic Policy Committee of the American Bankers’
Association, had told the convention that he believed he saw
signs that the opposition to chain financial systems was
weakening, even in Illinois. He asserted that many bankers
who formerly had inveighed against such crganizations had
found it to their interest to resort to something like them by
controlling a number of strategically located banks, under a
single management. ‘‘While no branches are permitted
in your state,”” he said, “‘and Chicago banks can do business
in only one office, it is, nevertheless, true that out of the
316 outlying banks in Cook County, all of which are theo-
retically independent institutions, a large percentage belong
to various groups containing anywhere from two to sixteen
banks.

Craig B. Hazlewood, Vice-President of the First Na-
tional Bank of Chicago, in Defense of Unit Bank-
ing—Responsibility of Holding Company.

Craig B. Hazlewood, President of the American Bankers'
Association and Vice-President First National Bank of
Chicago, delivered an interesting address before the Iowa
Bankers’ Association at Des Moines, Iowa.

“Phings are happening in the banking business to-day,”
he said. “New problems are coming forward that will
require knowledge, imagination, good judgment, to solve.
There is the problem of what is to become of our unit
banking system. Some may say the unit banking system
has been satisfactory to the country and no changes are
likely. 1 grant that it is absolutely true that our unit
banking system has been of inestimable benefit in the
bulding of our towns and cities, and that very often prog-
ress in a community found its inception and its energy at
the banker’s desk.

“Moreover, the great majority of our unit banks are fine
and successful institutions, and there is not the slightest
reason why they will not continue their worthy and inde-
pendent existence. No one will legislate them out of busi-
ness and no one will put obstacles in their path if they are
managed properly and perform properly for their com-
munity. But there have been many unit banks, some of
them failures in the liferal sense and other failures from
the standpoint of being unprofitably managed. There are
some of the latter class to-day, banks having inexperi-
enced, grossly lax, or unsound management.

“Phis class of banks is continuing to make bad losses, or
showing no net profits, or staying in a frozen condition.
This type of banks must go. They must be taken over,
liquidated, or new management must be installed, which
is capable of effecting a change in conditions and bringing
about a better result. No bank can operate long without a
profit. There must be additions to the surplus and profit
account every year in order to take care of inevitable losses.
The inadequately managed bank, the marginal institution,
the unsoundly located, unsoundly directed, and unprofitable
institution must rapidly become the extreme exception.
The problem is to make this type of institution see the
light. Some of them will see it, but some of them will not.
There may have to be more casualties in the ranks of our
unit banks before the realization gets home that the un-
profitable unit must go.” Continuing, Mr. Hazlewood said:

It will not suffice to adopt ringing resolutions at bankers’ conventions
condemning guaranty of deposits or branch banking. It will be necessary,
rather, to get at the root of the trouble, which is bad banking methods,
and remove the lax, incompetent and inexperienced elements from our
business.

It is time we harked back to some original principles—that the banker
has reposed in him a sacred trust, that the most important things in
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life, comfort, well being, education and culture, happiness itself, depends
on the safe custody of a community’s wealth. It is no job for an amateur,
bungler, or a man without hard common sense. There has been far too
much amateur banking in this country in the past ten years.

Fortunately, for the one manager of a bank that is incompetent there
are a hundred who fully deserve the confidence that is placed in them.
This being the case, and in view of the very great natural advantages
of the locally owned and managed institution, I am a strong believer in
the desirability of retaining our unit banking system.

Apparently there are an increasing number of advocates for country-wide
branch banking in the United States. Some of these advocates are in high
places. I cannot bring myself to the belief, however, that the mal-adminis-
tration of a few unit bankers is sufficient reason for throwing over the
banking system that unquestionably contributed a large part to the
prosperity of this country, and substitute in its place a system under which
bank policies are set up in a book of rules, without opportunity for broad
judgment and business building liberality. There are many bankers who
are good ‘‘no” bankers. They never make any losses because they always
say no. On the other hand, they make no progress. Branch managers,
if they would be in the highest favor at the home office, must be “no’”
bankers. The sum of the advantages lies with the unit banking system ;
one has only to visit the two cities of Seattle, Washington, and Vancouver,
B. O, to see the difference very clearly. The branch banking idea may
be logically applicable to larger cities, where close conference is possible,
but I am of the opinion that the development of the outlying districts
of Chicago, for example, has been better done with the aid of independent
banks than it would have been with the branches of our downtown institu-
tions. I have referred to the desirability of consolidation of unit banks
in many cases. Very often two comparatively small units put together
make a first class, profitable bank. This process of consolidation has been
encouraged by many of our banking commissioners and is frequently logical.
As a matter of fact, there are many consolidations which are logical from
the standpoint of the possibility of increasing profit returns. The basis for
many of the consolidations which are taking place with large city banks is
increased profit return. In these cases a percentage increase in return on
invested capital is obtained if the various elements entering into manage-
ment are correctly arranged and co-ordinated. A mere .increase in volume
without an increase in profits is not worth while.

There is another form of bank organization which is gaining attention
now, that of group banking. While group or chain banking has been in
existence for a number of years in various parts of the country, the
methods emplayed have not been as progressive as those of recent develop-
ment along this line. It would appear probable that even with the recent
activity there has not been developed as yet thé complete plan of organiza-
tion, control and operation which will be necessary if the process is carried
into a further stage of success. I hold the private opinion that if this
form of organization is to be entirely successful, there are certain policies
which must be pursued.

First, the validity of the double assessment must be preserved. The
holding companies should have, I believe, assets of negotiable character in
an amount equal to, dollar for dollar, the par of all bank stocks owned.

Second, the holding company must expect to assume the responsibility
for the proper management of the banks-'that it controls, and not be
simply a bank stock investment trust.: -

Third, it should retain, so far as possible, the financial interest of the
local bank stockholders, both in the new bank and in the common picture
as represented by the ‘tiolding company itself,

As I see it, the advantage to the local stockholders should lie in the
implied surety of the best modern banking technique for his institution ;
the increased profit possibilities in his remaining local bank holdings, plus
the acquisition of a certain amount of holding company stock, which
should have a ready marketability, both for himself and his estate.

The value to the holding company should lie in the profit to be made in
first class country bank operation. In the case of banks that have
earned 10% to 20% on invested capital in the past, there would appear to
be no reason why they cannot do it again. It is estimated that the profit
possibilities of many banks can be increased very substantially under
favorable conditions.

I refer to the circumstance that the holding company should expect to
assume the responsibility for management, This should only be the
responsibility of being well informed, the actual management being left in
the hands of local officers and board of directors, if this personnel is
thoroughly competent.

‘To my mind the new banking plan may very reasonably retair some of
the advantages of both the unif banking and the branch banking scheme of
organization without some of the disadvantages of the branch banking plan.

I disagree entirely with those who assert group banking necessarily
leads to branch banking or that it is merely an intermediate step to
country-wide branch banking. On the contrary, I believe that group
banking will develop further in this country, that there will be standards
involved for its handling which will make it a permanent and sound business
without any thought of evolution into branch banking. I further believe
that we will always have in this country a very large number of fine, high-
class unit banks, operating independently of any group and constituting
the keystone of our banking structure.

Five Year Analysis of New York Banks Issued.

Guttag Bros., specialists in bank stocks, have issued a
27-page booklet giving what they claim to be the first com-
plete five-year analysis of Greater New York banks. Every
bank in the city organized prior to 1926 is included in the
analysis, the total being 106. In nearly every case, the
comparative figures show, total resources and deposits have
risen rapidly over the period, while earnings per share and
market price of the stock have shown a corresponding rise.
The Guttag tables show for each bank over the period
yearly changes in capital, surplus, deposits, par value of the
stock, book value, earnings per share, per cent earned on
capital surplus and profit, dividend rate and date payable.
In addition, they show for all banks in whose shares there
has been a market the average bid and asked prices for each
year, the high and low price, value, yearly increase in
dollars and percentage and net profit. In cases of mergers,
figures for both the consolidated units and the resulting
institution are given.

“For some time,”” said Julius Guttag, commenting on the
analysis, “we have felt that the only way to get an accurate
view of the constantly changing picture of New York banks
was a complete table over a long enough period to give a
representative comparison. To our knowledge, no such
comparison has been made to date and, in consequence, we
feel that our Five-Year New York Bank Stock Review
should be of great benefit to all investors and others interested
in bank stocks and bank development. It is our intention to
issue the review in cum. form every year, with 1924 as the
starting year.

“It is strikingly evident from our figures that the growth
of New York banks has been exceedingly rapid over the
period. More than 759, of the banks analyzed have ex-
perienced an enhancement value in their securities, without
dividends, of more than 109, many of the leaders running
above 100%. We feel that our analysis emphasizes what the
average investor has been realizing over the past year or so
that New York bank stocks are among the best investments
in this country and that their future is as bright as the past
five years, the record of which is shown in this analysis.”

Decline in Bank Stocks—Drop 13.69%, from 1929 Highs.
Stocks of 26 New York banks have shown an average
decline of 13.69% from their highs of 1929, according to a
comparative analysis issued by Clinton Gilbert, bank stock
specialist. The tables show that while several of the stocks
are selling at new highs for the year, the majority have
experienced a gradual decline. *“The falling off in price,’
explains Clinton Gilbert, ‘is largely a natural reaction to the
high prices in the period from Nov. 1928 to April of this
year when unusual public interest was shown in bank stocks.
The decline, however, was orderly and has placed bank
stocks in a still more attractive position from the investors’
standpoint.”” The complete comparative table follows:

Mkt. June
20 1929,
Bid Price.

942
860
111

Percentage
High 0,
Decline,

Chase National (old)
Chatham Phenix..._
Chemical (new) - -
City

Corn Exchange-
First National. .

-

Bank of New York & Trust
Central Hanover -

Equitable.
Guaranty -

Manufacturers

New York Title & Mtge.-

New York Trust

Title Guarantee

United States Trust.._

Brooklyn Trust

Lawyer's Title & Guaranty...__
Average decline for 26 stocks 13.6%

a Rights on: equal to 1,150 ex rights. b Rights and stock dividend on: equal to
179 on present stock. ¢ Rights on: equal to 83 on present stock. d Rights on: equal
to 202 on present stock. e Equivalent t0 215 on present stock. f Equivalent to 1,079
on present stock. d
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Nebraska Bank Guaranty Fund Held Liable for
Interest—Depositors in Failed Banks May Demand

7%, Supreme Court Holds.

According to dispatch to the Chicago “Journal of Com-
merce” from Lincoln, Neb., June 17, the deposit guaranty
fund received another blow on that day when the state
supreme court held, over the strenucus objections of the
attorneys for the state, that “a claim against a failed bank
allowed against the depositors’ guaranty fund draws interest
after date of allowance at 7 per cent a year.,” The account
goes on to say:

When the fund was solvent this interest allowance was made as a matter
of course, and was not challenged by anyone. In the case at bar, however,
where the Yost Lumber Company of Lincoln had been given judgment for
$19,185 for a deposit in the Nebraska State Bank of Harvard, the counsel
for the receiver said that the condition of the fund at the present time,
as well as its possible fate, forbade such an allowance.

At the time of the trial, the fund owed $7,000,000 on unpaid claims, and
since then has been increased to around $10,000,000. At that time also
the maximum assessment that could be levied in a year was $3,650,000.
Since then the district court has decided that the special assessment, which
constituted three-fourths of the total, was invalid because it was confisca-
tory and tended to destroy the purpose for which the act was passed, public
welfare.

It was therefore argued by the state’s attorneys that, inasmuch as the
delay in payment of the deposits is attributed to the law itself, no.interest
should be allowed. The court said on this point:

“The argument ab inconvenienti is of considerable force, and its re-
jection results in leaving the guaranty fund charged with a burden of
staggering weight, but we wouid not be justified in relieving it unless in
accordance with legal principles applicable” tc the facts of the case. We
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have held in a number of cases that, on the allowance of the claim, it
draws interest at 7 per cent a year until paid. The question now pre-
sented was not discussed in any of those cases, but the principle upon
which the holdings are based is that the allowance of the claim is in the
nature of a judgment, and is therefore within the operation of that section
of the compiled statutes providing that judgments shall bear interest at
the rate of 7 per cent a year unless a greater rate is provided in the con-
tract upon which it is based.”

Not Claim Against State,

To the defense that the claim is one, in essence, against the state, the
court refuses its assent. The procedings being examined, it says, are
specifically provided by the guaraniy fund for the purpose of determining
the claim against the bank, and, in no sense, is it an action against the
state. It is true, the court says, that Oklahoma supreme court has held
that the title to the guaranty fund is in the state, but an examination of
the Nebraska law shows that no such title is given.

This decision leaves the fund liable for an annual interest charge of
upwards of $700,000 a year, with its only resources, aside from the deduc-
tions in the total of judgments made from time to time as assets and
stockholders’ liabilities are collected, of no more than $250,000 a year in
assessments.

Other Bank Rulings.

In the same case, the court made a number of other important rulings.
These aro:

That an arrangement between a state bank and its correspondent bank,
whereby checks upon the former are paid at par by the latter, is not such
a consideraticn of value or rendering of service to a depositor as to deprive
his deposit of the protection of the guaranty fund.

That deposits in a bank subject to check and made in the ordinary course
of business by a corporation wiil not be held to be loans merely because
the depositor knew the bank was in need of funds, where there was no
agreement that the deposit should be made or should remain for the purpose
of bolstering up reserve or fer other unlawful purpose.

That the fact that the president of a corporation is a stockholder will
not in itself constitute the making ef deposits by the corporation in the
ordinary course of business as obtaining meney for the purpose of effecting
a loan.

That interest on daily balances lawfully contracted for by a depositor
in a bank may be within the protection of the guaranty fund.

That interest upon a bawk deposit is a mere incident to the principal
sum and a part of it, within the meaning of the bank guaranty act, and
that a valid police regulation for the safety of bank deposits includes
interest thereon lawfully contracted for.

Federal Board Commended for Credit Policies.—
Charles S. Hamlin, a Member, Declares Results
Attained Have Been Generally Satisfactory.—
Business Declared Not to Be Injured—¢‘Startling
Growth” of Security Loans as Compared With
Commercial Loans Is Discussed.

The Federal Reserve System has taken an “effective
control”’ of the credit situation by direct pressure and with-
out the use of higher rediscount rates, and the results attained
have been generally satisfactory, according to Charles S.
Hamlin, a member of the Federal Reserve Board, who dis-
cussed the board’s policies June 22 in an address for the
convention of the Maine Bankers’ Association at Poland
Springs, Me.

While emphasizing that his expressions were only his
personal views, Mr. Hamlin declared that the policies em-
ployed thus far in dealing with the credit situation showed
development of a new technique, and that its control had
been exercised without injury to business and agriculture.
Ho said that the credit situatien had brought much ecriticism
on the board from each of the two schools of thought—
those who believed that drastic aetion should be taken and
those who favored a hands-off policy—but he believed that
“reasonable men’'’ would admit the efforts had attained
success.

The full text of that part of Mr. Hamlin’s address made
public at his office in Washington and printed in the United
States Daily follows:

Does Not Speak for Board.

Let me state at the outset that what I have to say this evening represents
merely my personal views, and that I am not in any sense speaking for the
Federal Reserve Board.

Banking developments during the past year have attracted more general
attention, and caused more discussion, than at any time since the foundation
of the Federal reserve system, excepting only the years 1920 and 1921. We
hear, on the one hand, statements as to unbridled security speculation and
inflation, and on the other a denial thereof, coupled with censure of the
Federal Reserve system for an alleged desire to break down the stock
market. On the one hand we hear, as I have said, the charge of inflation
which must be controlled, and on the other the claim that natural course
should be allowed to take care of the situation.

The Federal Reserve system, meanwhile, has confined itself to a critical
supervision and regulation of the use made by member banks of Federal
Reserve credit, with a result which most reasonable men will admit has
been successful, and which has cleared up to a measurable degree a situa-
tion fraught with danger if allowed to continue unchecked.

Says Policy Is Justified.

I shall not attempt here to characterize present or past conditions as
disclosing expansion or inflation, but will content myself with stating a few
facts which, in my opinion, justify the firming policy, including direct action,
so-called, of the Federal Reserve system in connection with member bank
credit developments.

I wish, however, first to state that, speaking generally, there is no undue
expansion or inflation in commodities. I want also to point out that in
considering expansion or inflation, it is not accurate to take one year as a
test. In dealing with this matter I will take a period covering the years

beginning with 1922 through 1927 or 1928, and later consider present
conditions in this year.

Leaving aside the question of commodity speculation, which, as I have
said, can hardly be said to exist to-day, I want to call attention to the
startling growth of security loans, (including speculative loans), compared
with commercial loans, during the period of 1922 to 1928.

Refers to Increase In Security Loans.

During this period, security loans of reporting member banks, including in
this category so-called speculative loans, increased from $3,500,000,000 to
$7,400,000,000—an increase of $3,900,000,000 or of over 100 per cent;
on the other hand, commercial loans increased from an average of $7,400,~
000,000 to $8,700,000,000—an increase of $1,300,000,000 or only 18 per
cent.

During the same period, the percentage of security loans to total loans
and investment increased from 25 to 34 percent, while the percentage of
commercial loans to total loans and investments decreased from 51 to
39 per cent.

Member bank reserves during this period increased from an average of
$1,700,000,000 to $2,400,000,000 in January, 1928—an increase of $700,-
000,000, or 40 per cent. n

Federal Reserve credit for the whole system was, in December, 1928,
over $1,800,000,000, taking daily averages, while the corresponding figures
for the earlier years were: 1922, $1,300,000,000; 1923, $1,200,000,000; 1924,
$1,200,000,000; 1925, $1,500,000,000; 1926, $1,400,000,000; 1927, $1,500,~
000,000; 1928, $1,800,000,000.

Ezxcess of Credit Cause Of Higher Stock Values.

Prices of 410 stocks combined were 58.7 in 1922, and in January, 1929,
had increased to 183.6.

Whether or not the above figures can be characterized as expansion,
undue expansion, or inflation, it must be evident that they were made
possible by an increase in the volume of credit used for certain purposes in
excess of the amount of things available in these lines, resulting in com-
petitive bidding for a limited supply, thus increasing prices in some cases,
at least, to an abnormal extent.

It must be evident that such a condition of member bank credit, whether
caused by speculative loans, whether in commodities, real estate, or securi-
ties, was one demanding careful attention by the Federal Reserve banks, and
one which required control, whether by way of rate increase or by other
action,

How far Federal Reserve credit was responsible for this expansion is an
interesting question which I shall not attempt to solve in this connection,
except to express my opinion that the expansion was largely generated
through gold imports and therefore that Federal Reserve credit, on the
whole, was not responsible for it.

There were, however, three periods when the purchase of Government se-
curities by Federal Reserve banks placed money in the market, a material
portion of which went into the member banks’ reserves, and was expanded
upon in the ratio of almost 15 to 1. These periods were from February to
June, 1922, from April to December, 1924, and from February to December
1927.

If we assume, therefore, that the Federal Reserve system is responsible
for the increase in Federal Reserve credit during these three periods, we still
should not forget that agriculture and business received material benefit
from this expansion, and that at the same time it rendered service to Europe
in adopting sound monetary policies along the lines of currency st.nblllzatlon.

Pressure Applied To Tighten Credit.

During the latter part of 1927 the Federal Reserve system began a firming
policy, and ceased to offset gold exports by buying Government securities;
during 1928 the system made three increases of discount rates; it also from
time to time sold Government securities, thus further tightening the pressure
upon credit.

Early in this year the total amount of Federal Reserve credit outstanding
was, as I have before stated, about 1.8 billions of dollars as compared with
about 1.5 billions the year before, and many feared that instead of the
customary liquidation after the first of the year there would be further
expansion, and that member bank credit developments needed careful
supervision and control,

I think it will be generally agreed that, apart from speculative loan ac-
tivities, agriculture and business would be entitled to a lower rate, rather
than to an increase over the present rate of 5 per cent, and that the problem
is how most speedily to adjust matters so that in the near future agriculture
and business would be getting the benefit of this lower rate.

Representations were made that the speediest way to obtain lower rates
for agriculture and business would be to adopt-a policy of affirmative rate in-
creases beginning at 6 per cent and increasing until the speculative use of
Federal Reserve credit had subsided, and then reversing the process, grad=
ually reducing rates until they could safely be put below the present rate of
5 per cent.

Many of those who advocated this view perhaps unconsciously felt that it
was the duty of the Federal Reserve system to correct the situation on the
Stock Exchange by a series of quick incisive increases of discount rates.
This feeling was expressed by the English paper, the Manchester Guardian
Commercial, of March 28, 1929, as follows:

“There appeared at least some slender hope that the Federal Reserve
authorities were meditating action drastic enough to precipitate the crisis
in Wall Street which, in the opinion of most monetary students, must come
sooner or later.'"

On the other 