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The Financial Situation.

The developments this week regarding farm relief
legislation by Congress have -not been altogether
assuring. Indeed, it is difficult to see how legisla-
tion of any kind of the type that has been under
consideration by Congress could be freed from the
objectionable features inherent in all proposals of
that kind. The U. S, Senate, notwithstanding per-
sonal appeals by President Hoover to ceveral of the
recalcitrant Senators, refused on Tuesday to concur
in the action of the House of Representatives in
accepting the report of the conferees of the two
Houses, which had eliminated the export debenture
provision inserted in the measure when it passed
the Senate. A number of the Senators, however,
indicated that if the Houre were given a chance to
vote on the debenture provision separately and then
decisively rejected it, they would on reconsideration
change their vetes on the bill. This chance was
given, and on Thursday the House by the overwhelm-
ing vote of 250 to 113 sent the bill back to conference
with instructions to its conferees to continue to
oppose the debenture plan. This settled the matter.
The conferees again reported the bill back, shorn of

the debenture provision, and yesterday both Houses:

accepted the bill in that shape.

This is satisfactory as far as it goes. The export
debenture proposal was certainly the most objec-
tionable and the most vicious of all the provisions
in the bill, and it is gratifying to know that at least
this portion of the scheme has fallen by the wayside.
But in all other respects the measure remains the
same as before, and it appears likely to work great
mischief without conferring any benefits upon the
farmer.. As we pointed out in this column last week.
the bill proceeds on a theory which must be held
wholly untenable, namely that the United States in
whatever steps it takes need give no consideration
to the fact that to the North of us there lies the
Dominion of Canada, with a vast domain devoted to

wheat culture and a still vaster domain available
for the same purpose. If, then, the co-operative and
other bodies which this farm measure is decigned to
aid undertake to buy up a considerable part of the
surplus pressing upon the market in this country,
will not the effect be to make it easier for the
Dominion to market its own product and very likely
at a better price than would otherwise be the case?
As a matter of fact, that is precisely what has been
going on in the current fiscal year. The figures we
gave last week with reference to the Canadian Ex-
ports as distinguished from the American Exports,
are conclusive on this point and they are worth
reproducing here. Complete data are as yet avail-
able only to the end of April, and they are presented
in the tabular statement we now reproduce. This
statement chows, first, the exports shipments from
Canada, for the ten months from July 1 to April 30,
and then the exports for the same ten months from
the United States.
EXPORTS OF WHEAT AND WHEAT FLOUR.

July 1 to April 30——
1928-29. 1927-28,
Bushels. Bushels.

317,170,828 210,520,169
44,613,778 32,686,206

From Canada—

Total from Canada- .. .- _________361,784,606
From United States—

243,206,375

86,788,000
49,833,000

136,126,000
51,232,000

Total from United States 136,621,000 187,358,000

It will be seen from the foregoing that the Cana-
dian exports of wheat and flour (taking flour at its
equivalent in wheat) for the ten months have in-
creased from 243,206,375 bushels last season to
361,784,606 bushels the present season, while the
exports from the United States have actually fallen
from 187,358,000 bushels to 136,621,000 bushels. We
may therefore repeat our question of last week, that
if this has been the result while the country was
without a Farm Loan Board, what may we not ex-
pect when this Farm Loan Board gets to work with
a revolving fund of $500,000,000 at its disposal?
We also, again, reprint here the figures showing
the Canadian wheat crops for the last four years.
They are useful in indicating how surely and unin-
terruptedly the Dominion is enlarging its wheat
crop. The table iz as follows:

CANADIAN WHEAT PRODUCTION.

1927, 1926.
Bushels. Bushels. Bushels. Bushels.
500,613,000 440,025,000 407,136,000 395,475,000

Thus the Canadian wheat crop has been steadily
increasing, rising from 395,475,000 bushels in 1925
to 407,136,000 bushels in 1926, then to 440,025,000
bushels in 1927, and now to 500,613,000 bushels in
1928. With Canada producing half a billion bushels
of wheat, in addition to our own large production,
how can we separate the two and apply action to one,
without influencing or affecting the other? The
advice so often given the farmer that he should
reduce his acreage in that particular crop is also

1928. 1925.
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seen to be of questionable value. If farmers in this
country cut down their acreage, what is to prevent
the Canadian farmer from increasing his acreage?
And if he does, and further adds to the size of his
crop, where will the advantage to the American
farmer come in?

Another point is worth making. We are con-
tinually told that wheat raising at the price level
which has prevailed during the last two or three
years is unprofitable. How are we to reconcile that
statement with the circumstance that in face of the
prevailing low prices, Canada is steadily enlarging
her production and that no tendency is observable
to reduce wheat area to any extent even in the United
States? This week’s report of the Agricultural
Bureau at Washington on the condition of the grow-
ing Winter wheat crop is more favorable even than
that issued a month ago, and the estimate of the
probable size of this year’s crop is raised 26,813,000
bushels over the May estimate, making the probable
yield of the 1929 wheat crop 622,148,000 bushels, as
against 578,964,000 bushels actually harvested in
1928. It happens, too, that the condition of the
Spring wheat crop in this country the first of the
current month was much higher than a year ago,
being reported at 84.89% against T9%, though of
course no one can tell at this early stage what the
future may have in store for this crop in the way
of unfavorable weather or other adverse develop-
ments.

The point which we desire to emphasize is that no
evidence is discernible of any intention to reduce
the size of the different wheat crops, in the face of
existing low prices. In the circumstances, since the
problem is obviously a difficult one, and any steps
that may be taken in this country to reduce either
acreage or production are likely to be negatived by
additions elsewhere, would not the wisest course
be to let the problem work out its own cure rather
than resort to legislation which is more likely to
be harmful than beneficial? That this is the view
taken even in reputable farm circles is evident from
the following which appeared in the May 31 number
of “The Agricultural Situation,” published by The
Corn Belt Farm Dailies:

“Again farm relief legislation fills the headlines
of the newspapers, and from an agricultural point
of view this is unfortunate. It creates an entirely
erroneous impression of farm conditions.

“No matter what Congress may do, agriculture
will be hurt more than it is helped. The agricultural
news of the day, originating in Congress, serves only
to fix the impression that farming is a hopeless busi-
ness and farm land an investment to avoid. This
comes just at the time when the idea that farm land
at present prices might prove to be a good buy was
gaining a foothold. But that is knocked into a
cocked hat now. Farm relief to cure farm distress
is again in the headlines, as legislators, to gain their
point, pile exaggeration upon exaggeration. It will
be several years before agriculture fully recovers
from the latest assault of those who would save it.

“There never has been or will be a satisfactory
method of subsidizing a surplus of anything. The
price influence of a surplus cannot be removed by
any mere legislative process. The only cure for a
surplus is the price cure, and it has been at work
in the agricultural field for some years. On the
whole, the farm return is not yet what it should be,
but there has been vast improvement, and there is
evidence that efficient farm operation to-day is in all
respects a satisfactory business.”

In the meantime industrial activity in the United
States is proceeding at a very rapid pace, and it is
to be deeply regretted that the country’s agricultural
population is not being similarly favored. Activity
in the country’s manufacturing activities means of
course full employment at good wages to the laboring
classes and an improving rate of return on the capi-
tal employed in industry; and the two together find
expression in steady growth in the volume of con-
sumption and production alike. A striking illustra-
tion of the rising tide of prosperity which the coun-
try is enjoying at the present time is furnished in a
tabular statement contained in the June issue of the
Monthly Review of the Federal Reserve Bank of New
York showing the net earnings of 235 industrial and
mercantile companies for the first quarter of the
current year in comparison with the corresponding
quarters in the two years preceding. This statement
shows a remarkable growth in net income in the first
three months of the last three years. In the first
quarter of 1927 the 235 companies earned net of
$287,666,000; in the first quarter of 1928 this was
increased to $306,723,000, and in the first quarter
of 1929 there was a further increase to $409,180,000.
The increace in 1929 as compared with 1927 is con-
siderably over 40%.

In a few of the industrial groups this increase
comes after some falling off in 1928, but in many
other groups the increase has been continuous, and
there are only two or three minor instances of groups
which record poorer net results for 1929 than for
1927. In the case of the motor concerns, profits
have run up from $75,121,000 in 1927 to $94,736,000
in 1928 and to $98,948,000 in 1929. Profits of the
companies engaged in the production of motor parts
and accessories have almost doubled in two years,
the amount for 1929 at $12,816,000 comparing with
only $6,580,000 in 1927.

The 15 steel companies represented saw their net
income drop from $44,911,000 in 1927 to $36,-
276,000 in 1928, but now for 1929 find the amount
more than doubled at $73,835,000. The copper group
has to its credit a noteworthy expansion in profits,
of course growing directly out of the great advance
in the prices of metal, the total for 1929 at $21,-

724,000 comparing with only $8,684,000 in 1928 and

with $6,770,000 in 1927. Six amusement enterprises
have increased their net income from $9,032,000 in
1927 to $11,393,000 in 1928, and to $14,315,000 in
1929. The Federal Reserve Bank of New York, in
commenting on this remarkable showing, had the
following to say, which we give along with the table
itself containing the figures to which we have been
referring :

“Reflecting the high level of business activity dur-
ing the first quarter of 1929, net earnings of 235
industrial and mercantile companies were 33%
larger than in the corresponding period of 1928, and
were 429% larger than in the first quarter of 1927,
according to a compilation made by this bank. The:
concerns making quarterly statements, which are
included in this tabulation, comprise only a small
proportion of all corporations in this country, and
while it is probable that the returns for all com-
panies, if available, would present a less favorable:
condition than do the reports for the limited number
of corporations, it is still evident that the first quar-
ter of 1929 was a period of unusually large corporate:
profits. '

“The copper and steel companies showed the
largest increases in net profits over a year ago; the:
former reported net earnings 2% times as large and
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the latter more than double the profits of the first
quarter of 1928, These large increases were followed
closely by the reported earnings of the oil concerns,
and of the motor parts and accessories companies,
but in the case of the oil companies the increase
represented chiefly a recovery from the small earn-
ings of a year ago. A number of other groups
showed net profits from 10 to 509% higher than a
year ago. The only types of companies making less
favorable showings in the first quarter of 1929 than
a year ago were the building supplies companies,
and the leather and shoe concerns, the latter prob-
ably reflecting the effects of the decline in hide
prices.”

First Quarter

Corporation Groups, Number. 1927. 1928. { 1929,
94,736,000
6,775,000
12,081,000
36,276,000
33,662,000
9,656,000
8,684,000
1,383,000
7,032,000
14,729,000
3,936,000
5,371,000
11,393,000
1,701,000
1,471,000
678,000
57,159,000

306,723,000

62,700,000
206,100,000/226,100,000

264,800,000(288,800,000
225,500,000 217,400,000

75,121,000
6,580,000
21,727,000
44,911,000
32,338,000
9,630,000
6,770,000
3,186,000
6,835,000
12,996,000
4,592,000
5,502,000
9,032,000
1,994,000
703,000
1,042,000
44,707,000

287,666,000
58,700,000

98,948,000
12,816,000
23,524,000
73,835,000
38,075,000
12,586,000
21,724,000
2,329,000
11,892,000
19,269,000
3,381,000
6,004,000
14,315,000
1,965,000
df1,375,000
1,053,000
68,839,000

409,180,000

69,600,000
263,000,000

332,600,000
259,500,000

Coal and coke

Other mining and smelting
Chemiecals

Building supplies
Rallroad equipment
Amusement

Total 17 groups

Telephone (net operating income) . _ .
Other public utilitles

Still another feature in the current situation
should not escape notice. On subsequent pages we
give our usual extended monthly analysis of the
new capital flotations, the figures this time covering
the month of May, and we wish to direct attention
to the magnitude of the totals disclosed. No previous
month has ever shown a total of the same huge pro-
portions, or, for that matter, a total approaching
anywhere near it. The country has become pretty
well accustomed to totals of new capital issues run-
ning in the neighborhood of $1,000,000,000 a month
and somewhat above that amount, though in April
there was a drop to much smaller figures, the grand
aggregate for that month having fallen to $815,-
391,289, and we referred to this shrinkage at the
time as an indication of the retarding influence
exerted upon new financing by the high money rates
prevailing. But now for the month of May we find
that the aggregate of the new issues coming upon
the market runs above 114 billion dollars, which,
it will be noticed, is at the rate roughly of
$18,000,000,000 per year!

The exact total of the new financing done during
May was $1,519,631,784, and no less than $1,313,-
893,306 of this consisted of corporate issues of one
kind or another. Of course there were several offer-
ings of unusual size that went to swell the total,
such as the offering of $219,000,000 American Tel. &
Tel. cony, debentures ; the $101,660,500 new common
stock of the U. 8. Steel Corp., and the $108,250,550
of new stock by the Anaconda Copper Mining Com-
pany. But even so, that does not defract from the
magnitude of the total or diminish its significance
in any way, and the achievement is all the more note.
worthy since there was no amelioration of the ten-
sion in the money market, as is evidenced by the
fact that the U. 8. Treasury in coming to market
the present month with a new nine months issue of
Treacury certificates of indebtedness for $400,-
000,000 had to raise the rate of interest to 5149%,

being the highest rate in any offering of certificates
since 1921—a rate which resulted in the heavy over-
subscription witnessed the present week, these sub-
scriptions reaching $1,118,000,000. Truly we are
living in a wonderful era, and this is a wonderful
country.

The TFederal Reserve statements this week are
again devoid of features of striking significance. As
far as brokers’ loans are concerned the grand total
of these the present week is precisely the same as last
week, which was possible only because the figures
are stated in round millions of dollars, the odd mil-
lions and even.the hundreds of millions being dis-
regarded. In any event, however, the total remains
virtually unchanged. The absence of a change will
be viewed as unfavorable by those who would like
to see a contraction in the total and be regarded
as favorable by those who feel gratified that no
further expansion occurred. Of course the distribu-
tion of the loans under the different headings is not
the same as last week, even though the grand total
is identical at $5,284,000,000. During the week the
loans on securities to brokers and dealers made by
the reporting member banks in New York City for
their own account slightly decreased, being for June
12 $821,000,000, against $837,000,000 on June 5. On
the other hand, the loans made by these reporting
member banks for account of out-of-town banks in-
creased during the week from $1,513,000,000 to $1,-
551,000,000. But the loans “for ascount of others”
are also somewhat lower at $2,911,000,000, against
$2,934,000,000. ¥

As to the returns of the Federal Reserve Banks
themselves the discount holdings of the twelve Re-
serve institutions (representing member bank bor-
rowing). decreased during the week from $977,-
444,000 to $933,911,000. It deserves to be pointed
out, theugh, that at the Federal Reserve Bank of
New York these discount holdings actually increased
in amount of $15,758,000, the total haying risen from
$209,943,000 June 5 to $225,701,000 June 12. But
this increase in member bamk borrowing at New
York was more than offset by decreases at the other
Reserve inctitutions. At Chicago member bank bor-
rowing was reduced $19,800,000; at Philadelphia
$9,500,000; at San Francisco $8,300,000; at Atlanta
$7,500,000, and at Kansas City $7,100,000. At Cleve-
land, as at New York, member bank borrowing
increased, the amount of the addition being
$4,704,000.

But though member bank borrowing at the twelve
Reserve institutions combined was reduced during
the week $43,533,000, the Reserve System increased
its holdings both of acceptances purchased in the
open market and of U. S. Government securities.
The increase of acceptances for the Reserve System
as a whole was very slight, the total rising only from
$112,747,000 to $114,117,000, but at New York by
itself there was an increase from $18,169,000 on June
5 to $28519,000 on June 12. In the case of the
System’s holding of Government securities the in-
crease was quite considerable, the total.this week
being reported at $169,873,000, against $147,328,000
last week. The increases umder this head and in
acceptances offset to that extent the reduction in
the discount holdings or member bank borrowing.
The result altogether is that the total of bill and
security holdings this week stands at $15227,818,000

against $1,247,436,000 last week. It is well enough
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to note that a year ago, on June 13 1928, this total,
which reflects the amount of Federal Reserve credit
in active use, was $1,507,661,000.

There continues to be more or less discussion as to
whether the Reserve Banks have changed their policy
with respect to the purchase of acceptances in the
open market. This week’s increase in the accept-
ance holdings is too slight to be construed as indi-
cating any change of policy, coming, as it does, after
the extensive previous contraction. What has been
going on, however, is that the Reserve Banks have
been steadily increasing their purchases of accept-
ances for their foreign correspondents. During the
past week there has been a further increase of $12,-
825,000 in the bills held for account of foreign
banks, and this increase follows $6,661,000 increase
the previous week and other increases in previous
weeks. Between May 1 and June 12 the System’s
holdings of acceptances for foreign account have
increased from $349,257,000 to $405,240,000. During
the same period the Reserve System has reduced its
own holdings of acceptances from $170,421,000 to
$114,117,000. It will be seen that the changes in the
two amounts are almost identical.

Further improvement appears for the Winter
wheat crop in the June report of the Department of
Agriculture, issued at Washington during the past
week. The yield of Winter wheat this year is now
placed at 622,148,000 bushels. This is an increase
of 26,813,000 bushels over the May estimate of
595,335,000 bushels issued a month ago, and com-
pares with 578,964,000 bushels, the latter the actual
harvest of the crop raised last year. For the ten-
year period, from 1920 on,.there has been only one
other Winter wheat harvest, that of 1926, in
which the crop now indicated for this year was
exceeded.

Compared with last year’s production, the indi-
cated yield for the present crop exceeds that har-
vested a year ago by approximately 43,200,000
bushels. Of the fifteen leading Winter wheat States,
ten States show a gain in estimated production this
year and five a reduction. The yield for Ohio, In-
diana and Tllinois will be much larger this year than
last year, as the Winter wheat crop of 1928 in those
three States was almost a failure. A noteworthy
gain also appears for Texas, where an increase of
40% is now indicated.

Kansas still holds first place, with about 25% of
the emtire Winter wheat crop promised for that
State alone, but a marked improvement in the har-
vest in Kansas and Nebraska last year at the end
of the season makes for a smaller production in those
two States for the current crop. For Missouri, Mich-
igan and Pennsylvania a larger harvest is promised
for this year’s growth. Oklahoma shows a small
reduction, as well as all three of the Pacific Coast
States, the loss for Washington and California being
quite large. Tt should be explained, in reference to
the Winter wheat crop of 1928, that the final esti-
mate of yield exceeded by 66,700,000 bushels the
June 1 estimate of that year.

The June 1 condition of Winter wheat this year is
placed by the Department at 79.6% of normal. This
compares with 83.6% a month earlier, a loss of four
points during May, but on June 1 of last year the
Winter wheat crop harvested last Summer was only
73.6%. The ten-year average condition is placed at
78.29%. The indicated yield per acre for this year
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is now placed at 15.4 bushels, against the actual har-
vest of 16 bushels last year and the ten-year average
of 14.9 bushels.

The first report on Spring wheat for this year is
also very favorable, the June 1 condition of 84.8%
comparing with 79% on June 1 1928 for the crop
harvested last year. The condition is particularly
good this year in the important Spring wheat States
of North Dakota and Montana; also in Minnesota,
South Dakota and Oregon, in which five States most
of the Spring wheat crop is raised.

Production of rye this year is now indicated ab
43,634,000 bushels compared with the actual harvess
last year of 41,766,000 bushels. The June 1 con-
dition of rye of 83.6% of normal is four points lower
than on May 1 this year, but compares with 67.9%
of normal on June 1 1928 for the crop harvested last
year. The estimate of yield per acre for this year’s
crop of rye is now placed at 13.5 bushels, against 12.1
bushels for the crop harvested last year.

Other important crops make quite a satisfactory
showing for the stand this year, so far as the June 1
indicated condition appears. For oats the condition
on the first of this month of 82% of normal compares
with 78.39 a year ago, and the condition of barley
is put at 83.7% against 82.7% on June 1 1928. The
various grades of hay, alfalfa and pastures are much
better on June 1 this year than last year.

The foreign trade of the United States during the
month of May showed something of a reversal from
that of the preceding months, merchandise ex-
ports suffering quite a contraction, while im-
ports are again well up with the high total of
April. The latter undoubtedly again reflects a
further large movement of commodities into the
United States in anticipation of the higher cus-
toms duties now in contemplation. Furthermore,
merchandise imports last month exceeded exports
for the first time in over three years. Exports last
month were valued at $387,000,000 and imports
$401,000,000, the excess of imports being $14,-
000,000. For April exports amounted to $425,872,000
and imports $410,677,000, the excess value of exports
being $15,195,000, while for May 1928 the value of
merchandise exports was $422,557,000 and imports
$353,981,000, an excess of exports of $68,576,000. The
decrease in exports last month from the movement
a year ago was $35,5;'>0,000, while imports last month
were higher than in May 1928 by £47,000,000. Ex-
ports last month were for a smaller amount than for
any month since August of last year, while imports
exceeded in value the amount reported for May in
each year back to 1921. There was only a small re-
duction in the value of imports last month from the
heavy total reported in April.

For the eleven months of the current fiscal year
merchandise exports from the United States stand at
$4,982,898,000 and imports at $3,948,344,000, the ex-
cess value of exports being $1,034,554,000, the latter
an amount not previously reached since 1921. Fur-
thermore, the value of merchandise exports for these
eleven months is considerably in excess of any corre-
sponding period back to 1921. For the eleven months
of preceding fiscal year, ending with May 31 1928,
the exports from the United States were $4,488;
410,000 and imports $3,830,251,000, the excess of ex-
ports being $658,159,000. Exports for the eleven
months of this fiscal year exceed those of the preeced-
ing year by $494,488,000.
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Merchandise imports for the same period this year
also exceed, for the first time, the amount reported
for the corresponding period in the preceding fiscal
year. The increase in imports for the eleven months
of this fiscal year is $118,093,000. This change has
been brought about by the larger movement of mer-
chandise imports in the last two months. TFurther-
more, at the same time in 1928 imports suffered some
little recession, though they were still further re-
duced later in that year.

In connection with the smaller movement in mer-
chandiie exports last month, the reduction from May
of last year being no less than $35,500,000, consid-
eration should be given to the fact that the greater
part of this entire loss was due to the smaller move-
ment in cotton last month. Exports of cotton in
May were only 328,068 bales as against 591,345 bales
in May 1928, a decline this year of 44.5%. The losi
in value of cotton exports for the month just closed,
however, exceeds that of the reduction in quantity,
the value of cotton exports last month of $32,983,000
being $31,992,000 less than in the corresponding
month of 1928. This is equivalent to a decline of
nearly 50%, and is very close to the amount of the
entire loss in merchandise exportis for the month of
May.

The foreign movement of gold and silver does not
change materially from month to month, and con-
tinues along much the same lines as in the earlier
months of the year. Gold exports in May were
reduced to the very small total of $467,000, while
imports amounted to $24,197,000. Exports last
month were very much less than in any preceding
month for a number of years. For the eleven months
of the current fiscal year, total gold exports from
the United States have amounted to $111,741,000 and

imports to $236,765,000, an excesss of imports of

$125,024,000. During the corresponding period of
the preceding fiscal year gold exports from the
United States were $527,170,000 and imports $109,-
138,000, an excess of gold exports of $418,032,000.
The large export movement a year ago was a con-
tinuance of the heavy chipments of gold from the
United States which was terminated after Septem-
ber of last year, and which has occasioned much
comment for a considerable period. Foreign ship-
ments of silver in May were little changed from the
usual monthly record, exports amounting to $7,-
485,000 and imports to $4,597,000.

The stock market this week has been dull and
quiet, with the volume of transactions relatively
small, but with somewhat greater activity on Thurs-
day and Friday. The course of prices has been more
or less irregular with no very decided changes either
up or down as far as the bulk of the Stock Exchange
list is concerned, but with some very brisk advances
in special stocks, as for some time pact. These
advances were especially conspicuous in the case of
certain high priced stocks which have all along been
speculative fayorites and which always make ready
response to efforts intended to carry them highe;.

Not a few of cuch stocks have the present week estab-
lished new high records for the year. During the |
last two days the whole list has been gradually
moving up, largely because the tension in the money |
market, while unrelieved, has not become further
intensified. Some traders had feared a further sharp
rice in call loan rates on the Stock Exchange as a '
result of the Treasury financing on June 15, In-

stead of that, call loans on the Stock Exchange have
shown relative stability, renewals having been
made on Monday at 7% and the rate then having
risen only to 8%, at which figure call loans on the
Stock Exchange were negotiated all of Tuesday and
Wednesday, with a drop back again to 7% in the
afternoon Thursday, and with the 7% rate the only
rate again on Friday.

With no new upward spurts in money the tone of
the stock market gradually strengthened, and the
brokers’ loans rtatement for the week, issued on
Thursday evening, also was looked upon as encour-
aging, in not showing any further increase in that
class of borrowing. The result was that on Thurs-
day and Friday the market manifested renewed
strength which found expression in gradually rising
prices for the list as a whole, with further sharp ad-
vances in special stocks. Dealings were on a mod-
erate scale the early part of the week, running at a
little over 2,000,000 shares a day, but increased to
somewhat over 3,000,000 shares on Thursday and
Friday. In exact figures the sales on the New York
Stock Exchange at the half-day session on Satur-
day were 1,201,500 shares; on Monday they were
2,201,230 shares; on Tuesday 2,147,650 shares; on
Wednesday 2,131,390 shares; on Thursday 3,155,880
shares, and on Friday 3,235,400 shares. On the New
York Curb Market the sales on Saturday were
758,500 shares; on Monday 1,381,400 shares; omn
Tuesday 1,452,800 shares; on Wednesday 2,014,100
shares; on Thursday 2,420,300 shares, and on Friday
2,616,500 shares.

As compared with Friday of last week, prices are
generally higher, in some cases only slightly so, and
in others quite notably so. International Harvester
closed yesterday at 10415 against 104345 on Friday
of last week; Sears Roebuck & Co. closed at 16015
against 1551%; Montgomery Ward & Co. at 113
against 1101%; Woolworth at 219 against 22034 ;
Safeway Stores at 16634 against 163%%; Western
Union Tel. at 187 against bid 18814 ; American Tel. &
Tel. at 21534 with rights against 2091 ; Int. Tel. &
Tel. at 8614 against 83; Westinghouse Elec. & Mfg.
at bid 161 against 155; United Aircraft & Transport
at 117 against bid 115%%; American Can at 141%
against 13614 ; United State Industrial Alcohol at
18014 against 1691%; Commercial Solvents at 404
against 402; Corn Products at 9315 against 9214
Shattuck Co. at 16614 against 16314, and Columbia
Graphophone at 677 with rights against T175.

Allied Chemical & Dye closed yesterday at 291
against 285 on Friday of last week; Davison Chem-
ical at 471/ against 4774 ; Union Carbide & Carbon at
8934 against 8634; E. I. du Pont de Nemours at
1691/ “against 165; Radio Corporation at 83%
against 84; General Electric at 297 against 281;
National Oach Register at 112 against 1094 ; Wright
Aeronautical at 1207 against 118; International
Nickel at 4814 against 471%4; A. M. Byers at 134%g
against 1331%; American Foreign Power at 1071
against 1064 ; Brooklyn Union Gas at 1823/ against
17614 ; Consol. Gas of N. Y. at 1171 against 11315
Columbia Gas & Elec. at 725, against 77; Public
Service Corp. of N. J. at 943/ against 9134; Timken
Roller Bearing at 9134 against 88; Warner Bros.
Pictures at 117 against 116; Mack Trucks at 9733
againrt 95; Yellow Truck & Coach at 387 against
40: National Dairy Products at 7014 against 661%;
Johns-Manville at 175 against 168; National Bellas
Hess at 4814 against 511/ ; Associated Dry Goods at
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49945 against 447g; Commonwealth Power at 238
against 191; Lambert Co. at 14114 against 13514 ;
Texas Gulf Sulphur at 7214 against 7214 ; Kolster
Radio at 2814 against 29. Among the stocks that
have established new high records for the year, the
following may be mentioned :

STOCKS MAKING

Railroads—

Nash. Chat. & St. Louis

N. Y. New Haven & Hartford
Norfolk & Western

NEW HIGH FOR YEAR.
Gen. Asphalt

Gen. Electric

Gen. Railway Signal
Glidden Co.

Hoe (R.) & Co.

Kinney Co.

Kraft Cheese

Lago Oil & Transport
Motion Picture

Nat. Dairy Products
North American Co.
Pub. Serv. Corp. of N
Shattuck (F. G.)
Southern Dairies Cl. A
Stand. Gas & Elec.
Underwood Elliott Fisher
Union Carbide & Carbon
U. S. Industrial Alcohol
Victor Talk. Mach. Prior Pref.
Yeungstown Sheet & Tube

The copper stocks have moved up with the rest of
the market. Anaconda Copper closed yesterday at
12814 with rights against 125 on Friday of last
week ; Kennecott Copper at 8414 against 83; Greene
Cannanea at 151 against 147; Calumet & Hecla at
42%5 against 4214; Andes Copper at 5173 against
5114 ; Inspiration Copper at 4414 against 44 ; Calu-
met & Arizona at 12934 against 128; Granby Consol
Copper at 7514 against 739 ; American Smelting &
Ref. at 10034 against 977 ; U. S. Smelting & Ref. at
5514 agamst 54. The oil stocks have been laggards
largely because of the lack of success of the oil con-
ference called by President Hoover. Simms Petro-

Industrial and Miscellaneous—
Air Reduction
Am. Locomotive
Am. Power & Light
Am. Water Works & Elec.
Canada Dry Ginger Ale
Columbian Carbon
Commercial Solvents
Commonwealth Power
Consolidated Gas
Continental Baking Cl. A
Crucible Steel of Amer.
Detroit Edison
Federal Light & Tractioa
Fleischmann Co.

leum closed yesterday at 33 against 3314 last Fri-
day; Skelly Oil at 4054 against 417g; Atlantic Re-
fining at 6914 against 6814 ; Pan American B at 6014

‘lgainqt 601%; Phillips Petroleum at 3814 against
3914 ; Texas Corp. at 6175 against 6235; Richfield
Oil at 4134 against 43%4; Marland Oil at 341/
against 3414 ; Standard Oil of N. J. at 58 against 59 ;
Standard Oil of N. Y. at 3914 against 4014, and Pure
Oil at 25 against 2814.

The steel group has shewn gustained strength.
U. 8. Stcel closed yesterday at 1757 against 17314
on Friday of last week; Bethlehem Steel at 11314

against 9934 ; Republic Iron & Steel at 93 against
90; Ludlum Steel at 94 against 89, and Youngstown
Steel & Tube at 137 against 13014. In the motor
group irregular changes are shown. General Motors
closed yesterday at 7134 against 7214 on Friday of
last week; Nash Motors®at 8234 against 831j;
Chrysler at 747 against 7414 ; Packard Motors at
12914 against 13534 ; Hudson Motor Car at 8454
against 8234, and Hupp Motor at 4314 against 43.
Among the rubber stocks Goodyear Tire & Rubber
closed at 11754 against 11734 ; B. F. Goodrich at
7614 against 76, and U. S. Rubber at 4814 against
4814 and the pref. at 7514 against 77.

The railroad stocks have shown a more uniformly
firmer tone than any others, and yet have made little
or no progress towards higher levels. Pennsylvania
RR/iclosed yesterday at 79 against 7834 on Friday
of last week; New York Central closed at 19514
against 194; Del. & Hudson at 191 against 1921/ ;
Baltimore & Ohio at 11934 against 1201%4; New
Haven at 10914 against 10715; Union Pacific at
22535 against 226; Canadian Pacific at 2267
against 224; Atchison at 21654 against 214; South-
ern Pacific at 13054 against 13014 ; Missouri Pacific
at 8934 against 8934; Kansas City Southern at 87

against 84 ; St. Louis Southwestern at 88 against 87;
St. Louis-San Francisco at 115 against 115; Mis-
souri-Kansas-Texas at 4734 against 48%%; Rock
Island at 123 against 12214 ; Great Northern at 109
against 108; Chic., Mil., St. Paul & Pac. pref. at 4934
against 5035, and Northern Pacific at 10334
againi t 102.

Securities markets in the important European
centers dirplayed considerable irregularity this
week, prices veering first one way and then the other
in minor movements of no great significance. The

‘flurry of interest induced last week by the an-

nounced agreement on a new reparation plan was not
maintained, trading in all markets dropping to small
proportions. The London Stock Exchange began the
week with a general iniprovement in prices and the
biggest volume of trading since the general election
of May 30. Although sterling exchange was weak,
British funds remained comparatively firm. Oils,
coppers and British industrials were all firm to
strong, while Anglo-American issues were more ir-
regular owing to the fluctuations in New York on
the previous Saturday. Profit-taking appeared in
Tuesday’s market and prices eased off as a whole.
The gilt-edged list was again fairly steady, but the
turnover was small. Oil stocks declined after a
further show of strength at the opening and copper
shares also moved off. International issues follow-
ed Monday’s trend at New York and were mostly
easier. Oil shares were the feature of Wednesday’s
market in London, these issues falling to lower levels
as a result of pessimistic reports from the conserva-
tion conference in this country. Trading was quiet
othewise with price movements irregular. British
funds showed a slight decline. Dealings were again
on a small scale Thursday, with oils dropping off
further. Gilt-edged securities were fairly steady,
but home rails were weak. Anglo-American stocks
showed improvement. A better tendency was noted
in the trading yesterday, although the turnover was
again rather small. Gilt-edged securities hardened
and home rails were steady. The oil list showed
measurable improvement.

The Paris Bourse was firm at the opemng Mon-
day, with transactions fairly numerous. This trend
was reversed after the first hour, however, prices
dropping off and activity also declining. Traders
were apparently somewhat anxious concerning the
developments at London and New York, reports said.
Moderate but persistent selling caused a further
decline Tuesday, with most of the liquidation traced
to professionals. Expectations of a wide advance
based on the signing of the new Young Plan by the
reparations experts were apparently disappointed
and the stocks accumulated last week were steadily
sold again. Trading on the Bourse dropped to ex-
tremely small proportions Wednesday, prices also
receding further. Losses were general but not im-
portant, with a better inquiry noted at the close.
The liquidation was resumed on a wider scale, how-
ever, in Thursday’s session and prices declined
throughout the list. Oil shares on the Paris Curb
market were especially weak on dissappointing re-
ports from the American oil conference. The Bourse
finally turned steady in yesterday’s session, with
price changes moderate. The Berlin Boerse also
opened with a show of firmness Monday, but
prices soon began to decline in view of the meagre
results of the Reich’s internal loan. Of 300,000,
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000 malhs Jssuul for nubscrlptlon, only 177,000,000
were applied for. Some of the electrical issues and
artificial silk shares resisted the trend, closing at
higher levels.

Trading Tuesday was listless and | ties

Concise summaries of lhc report show that it con-
tains the following major proposals:

First—That all financial controls, special securi-
and liens imposed on Germany by the former

practically confined to a few cpecialties in the ar- : treaties and agreements shall be abolished and the
tificial silk, brewery and department store groups. 1 Dawes Plan be supprecsed as of August 31, this

Although several issues again advanced, most stocks
declined slightly. The tendency
firmer Wednesday, with a large block of A.E.G
taken by a Swedish group, and some important buy-
ing of German bank shares by an American invest-
ment trust. Little interest was taken by the public
in the proceedings, however, and the turnover was
light. Trading was almost at a standstill Thursday,
with foreign buying orders completely lacking, while
domestic investors exercised a similar recerve.

Polyphone shares moved sharply upward on a series
of unconfirmed rumors, but the list otherwise was
dull and weak. Prices moved off further in yester- |
day’s session, but the decline was less pronounced.

Signature of the Young Plan by the committee
of experts in Paris June 7, has been followed this
week by numerous official and unofficial discussions
of the means for securing ratifications of the new
instrument by the governments concerned and for
applying the recommendations contained in the plan.
It has also become apparent that consideration is
already being given to soie of the important pro-
jects which depend on acceptance of the plan, such
as the early evacuation of the Rhineland and the
ratification of the French debt accords with Eng-
land and the United States. No criticism of the
new scheme has emanated from any official quarter
and it now appears likely that ratification will be
speedily effected by the governments of Germany
and of five creditor nations chiefly concerned. Ac-
ceptance of the Experts’ report by the United States
Government also is considered likely, such accept-
ance being necessitated by our 274 per cent share of
the Dawes Plan annuities. The most likely pro-
cedure for securing acceptance of the new plan ap-
peans to be an international conference of the inter-
ested governments, similar to that which agreed to
the Dawes Plan in 1924. It is universally conceded
that such acceptance will be followed by profound
changes for the better in European political and
economic spheres.

The Experts’ report was placed in the hands of
press correspondents in Paris immediately after it
was signed, with the proviso that it be published
last Sunday. Two versions, which differed slightly
in some particulars, were cabled to this country—
one by the Associated Press and the other by the
United Press. It is understood that the differences
were due to some last minute changes in the official
French text, which the correspondents translated
into English in different ways, there having heen no
time for changing the official English text. This re-

was somewhat |

yvear, when the new plan will go into effect.
Second—That Ger many shall pay as from Sept. 1,

[ 1929, in thirty-seven annuities closing on March 31,

1966, a total sum having a present value of 32,886,

000,000 marks, the average annuity for this peried,

inclusive of the service of the Dawes loan; being
2,050,800,000 marks. An additional twenty-two an-
nuities are to be paid from April 1, 1966 to March
31, 1988, these payment: to equal the Allied outpay-
ments on war debts to the United States. The grand
total present value of the Young Plan payments, in-
cluding the 1,240,000,000 marks of the last five
months of the Dawes Plan, is computed at 36,996,
000,000 marks, with the interest figured at 5% %.
Third—That 660,000,000 marks from each of the
first thirty-seven annuities chall be paid uncondi-
tionally in foreign currencies, without the right of
pestponement, being thus available for commercia-
lization and mobilization. Of this unconditional
portion of each annuity, 500,000,000 marks will be
allocated to France. The unconditional annuity will
be guaranteed by the imposition of a direct tax on
the Reich railroads to the amount of 660,000,000
marks. All other payments represented by the first
thirty-seven annuities will be derived from the bud-
get of the Reich. The last twenty-two annuities are
to be paid from a special sinking fund which will
be built up by the allocation of 80 per cent of the
profits of the projected International Bank of Settle-
ments. In the event of a reduction of the Allied
payments on the debt to America, 66 2/3 per cent
of such reduction is to be allocated to Germany and
33 1/3 per cent to the chief creditor nations.
Fourth—That there shall be set up an Interna-
tional Bank for Settlements which will be outside
the field of political influence and which will take
the place of the existing machinery for reparations
collection. German payments will flow into this
bank, from which, it iz claimed, advantages will
accrue both to Germany and to the creditor nations
by putting the payments on a business basis, making
their receipt more certain and facilitating their

| movement.

Fifth—That in periods of economic difficulty or
crises Germany may, on appeal to the Special Ad-
visory Committee of the Bank, be granted a post-
ponement of part of the postponable portion of the
annuities for a period not exceeding two years.
Under continued abnormal conditions, part of the
payments may be suspended entirely.

Sixth—That the system of deliveries in kind shall
be gradually decreased from the value of 750,000,000
marks to 300,000,000 marks by the tenth year of

markable feat in cable transmission was followed | the application of the new plan, such deliveries to

by publication of the complete report in this city by
the New York Times and the New York Herald Trib-

|

be entirely suppressed thereafter.
Seventh—That there shall be a general liquida-

nne. Careful study of the complete text shows that tion within a year of the financial questions raired

all the major provisions had previously been correct- |
ly outlined. With the complete text before him the
Paris correspondent of the New York Times remark-
ed late last week that “there will be nothing start-
lingly new found in the report when the full text is
published, as all the recommendations and figures
haye already been given in one form or another.”

| by the war and the subsequent peace treaty, affect-
ing the restoration of German property and acsuring
the renunciation of claims, such as those of Germany
against the successor States to the Austro-Hun-
garian Empire.

Among the more significant general observations
in the report are the concluding paragraphs of Part
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X1, which state: “The proposed plan continues and
completes the work begun by the Dawes plan which
the position alike of Germany and other countries
made it impecsible to do more than indicate in out-
line in 1924. By the final reduction and fixation of
the German debt, by the establishment of a progres-
sive scale of annuities and by the facilities which the
new bank (Bank of International Settlements) of-
fers for lessening disturbance in the payment of an-
niities, it sets the seal on the inclusion of the Ger-
man debt in the list of international settlements.

“If it involves an appreciable reduction of pay-
ments to ereditor countries on what might be antici-
pated under the continued operation of the Dawes
Plan, it at the same time eliminates uncertainties
which were inherent in that plan and were equally
inimical to the interests of debtor and creditors by
substituting a definite settlement under which the
debtor knows the exact extent of his obligations.”
The new report concludes with the following state-
ment: “For the solution of the reparation problem
is not only a German task, but is in the common in-
terest of all the countries concerned and it requires
the cooperation of all parties. . . .for wifhout good
faith and mutual confidence all agreements and all
guarantees are unavailing. If on the other hand our
proposals are adopted with good will by all con-
cerned, and the rest of the world has confidence in
the constructive value of this mutual accord, then
indeed there can be no reasonable doubt that the
agreeement will be capable of complete fulfillment
and the nations it concerns will be brought to a
higher level of economic stability and of mutual
understanding than ever before.”

The portion of the new plan which provides for
division among Germany and the creditor nations
of the product of any possible future cancellation
or reduction of Allied debts, does not form part of
the main scheme. It was placed in the form of a
separate agreement between the German and Allied
experts, in pursuance of the policy of avoiding of-
fense to Washington. Under the terms of the Young
Plan, 65 per cent of the sums to be paid by Germany
are to go to cover war debt payments to the United
States by the former Allied nations, while 35 per
cent will be applied to war damage, mostly in France.
The Allied debt payments to the United States are
never referred to as such in the report but are ob-
viously covered by the phrase “outpayments of the
principal creditor powers.” In a Paris report from
Edwin L. James, correspondent of the New York
Times, it is remarked that “this is due largely to the
intervention on the part of the United States Goy-
ernment, as a recult of which the American unoffi-
cial delegates obtained the sincere co-operation of
their associates in meeting the wishes of Washington
that the Allies be not too definite officially about
pacsing on to Germany the burden of meeting their
payments to the United States.”

Among the features of the report which attracted
special attention was the plan for a new bank for
International Settlements, which is to take over the
functions of the Reparations Commission dealing
with the payments. Details of this new institution
were revealed previously in reports to the New York
“Herald Tribune.” The changes since made deal ap-
parently only with the provisions for American
representation on the governing board of this bank
and for American participation through private
banking houses. Secretary of State Stimson has
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made it plain that no official of the Federal Reserve
Bank will be permitted to act for the International
Settlement Bank. The annex to the report dealing
with the bank now provides an “alternative pro-
cedure” if the governor of any central bank shall be
unable to act. Briefly, this stipulates that “two
nationals” of any country with a central bank un-
able to act shall be selected to sit on the bhoard of
directors of the International Settlement Bank,
while in lieu of the central bank, there may be chosen
to represent the Settlement Bank, “any bank ‘or
banking house of widely recognized standing and
of the same nationality.”

The actual tack of setting up the proposed new
bank is left by the Experts’ Committee in the hands
of an organization committee which will draft the
charter, name the location and select the manage-
ment. The nominal capital will be $100,000,000 of
which one-fourth is to be paid in to begin with, the
remainder to be subject to call by the directors. De-
posits totaling close to $300,000,000 are to be made
at the start by Germany and the creditor countries.
In the course of a luncheon given Paris press corre-
spondents, Owen D. Young, the Chairman of the Ex-
perts’ Committee, made clear late last week that he
regards the new International Settlement Bank as
the predominantly important accomplishment of
the conference. Summarizing the impressions gained
at this luncheon, Edwin L. James of the European
staff of the New York “Times” remarked : “This bank
is intended to grow into an institution of enormous
importance, linking the banks of issue of the whole
world, much as our Federal Reserve system links
the Federal Reserve banks in the various parts of
the United States. In receiving deposits, carrying
general gold funds, controlling a large part of the
world’s exchange operations, floating loans and bal-
ancing international needs for foreign credits, this
institution looms large. It is expected by its authors
to outgrow quickly its initial task of handling repar-
ations payments and to become a permanent institu-
tion to live on after reparations are forgotten and
war debts are but an unpleasant memory.”

This view of the bank is substantiated in great
part in the following extract from Part VI of the
Ixperts’ report, which states: “In the natural course
of development it is to be expected that the bank will
in time become an organization not simply or even
predominantly concerned with the handling of repar-
ations, but alzo with furnishing to the world of in-
ternational commerce and finance important facili-
ties hitherto lacking. Especially it is hoped that it
will become an increasingly close and valuable link
in the co-operation of central banking institutions
generally—a co-operation essential to the continu-
ing stability of the world’s great credit structure.”
It was remarked by Mr. James in a special article
published last Sunday in the New York “Times” that
the genesis of this institution goes back to the days
before the American experts were selected for the
meeting at Paris. “Two months before the experts
met there was privately circulated a draft plan for
such an international bank bearing the name of Sir
Josiah Stamp,” he declares.

Formal conclusion of the Experts’ labors gave rise
over the last week-end to expressions of thankful-

ness and relief in almost all countries. Chancellor
Mueller of Germany sent a message to Mr. Young
when the new report had been signed expressing “the
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warmest thanks of the German Government to you
for your untiring and devoted work and to the whole
American group for its active cooperation.” Al-
though some parts of the report were criticized in
Germany the feeling prevailed that the new plan
was welcome as putting an end to the economic and
financial uncertainty which has overshadowed the
country in recent years. In France the end of the
meeting was accepted with relief and the plan pro-
voked very little criticism. “It is accepted as some-
thing which was inevitable in the circumstances,”
a dispatch of last Sunday to the New York Times
said, “and most people consider that France was
lucky to have come as well out of it as she did.”
It was believed that the Nationalists may raise ob-
jections to some features of the Young Plan when it
comes before the Chamber of Deputies for approval,
but it was not considered that this would prevent
or even materially delay ratification. Comments in
the British press were almost universally favorable,
the London “Times” remarking that “the results are
of the highest importance to the future of Europe
and the world.” The feature most heartily wel-
comed was the transfer of the burden of war com-
mitments from the political to the economic sphere.
An attitude of expectancy prevailed in all countries
regarding the future developments contingent on ac-
ceptance of the plan by the governments concerned.

With the recommendations of the Experts’ Com-
mittee now placed before the respective governments,
application of the Young Plan devolves completely
upon the important European chancelleries. Aris-
tide Briand and Dr. Gustav Stresemann, the French
and German Foreign Ministers, began conversations
on this point early this week in Madrid, both Minis-
ters having proceded to the Spanish capital for the
current meeting of the League of Nations Council.
After an hour’s private discussion Tuesday, both
Ministers were reported to have telephoned their
respective governments urging them to hasten ne-
gotiations and to invite England, Belgium and Italy
to a conference with the least possible delay. In
quarters close to M. Briand and Dr. Stresemann,
they were represented as saying that the questions
are too grave for them to discuss and decide alone,
but that no time should be lost in obtaining definite
action. Among the reasons advanced for haste was
the fact that the Experts’ report provides for appli-
cation of the new plan on September 1, next. Even
speedier action is indicated by the necessity for
securing ratification of the French debt accord with
the United States before August 1, so that the $400,-
000,000 French payment on war stocks to this coun-
try may be merged with the general French debt.
To these circumstances was added this week the
announced intention of Prime Minister MacDonald
to visit Washington in connection with naval dis-
armament plans. It was believed that Mr. MacDon-
ald would leave London in July, making it advisable
to secure British ratification of the Experts’ plan
before his departure. Reports from all centers indi-
cated Thursday that a conference of Foreign Minis-
ters to consider the best means for putting the Young
plan into operation will be held in London in the
middle of July.

A new approach to the vast and complicated ques-
tion of Anglo-American relations, and in particular
to that of naval disarmament, was begun by the
Labor Government of England this week, only a few

hours after receiving the seals of office. Sugges-
tions were made in London Monday that Prime
Minister Ramsay MacDonald might visit Washing-
ton this summer for personal conversations with
President Hoover on Anglo-American relations. As
the week progressed these suggestions deepened into
virtual assurance that such a trip would be under-
taken by the new Premier of Britain. Mr. MacDon-
ald’s desire to “take any opportunity that presents
itself” for a personal talk with President Hoover
was first broached with any authority by the “Daily
Herald,” the London Labor organ, which is in very
close touch with the new Administration. This jour-
nal declared that Mr. MacDonald had already con-
sulted with Arthur Henderson, the new Foreign
Secretary, on the subject of visiting Washington,
and it was indicated at the same time that the Labor
Cabinet shares the views of the Premier on the im-
portance of direct personal contact with the Amer-
ican President. The belief was expressed in London
that Premier Mackenzie King, of Canada, will also
be invited to join the discussions.

The suggestion was found startling, as much by
reason of its novelty as its significance. It was,
however, greeted with eagerness and enthusiasm on
both sides of the Atlantic. “Either as a mere per-
somal gesture or as an official mission it would be a
spectacular move and might become an outstanding
episode in the history of Anglo-American relations,”
a London dispatch of Monday to the New York
“Times” pointed out. No Prime Minister has ever
crossed the Atlantic on an official mission before,
it was remarked, and Mr. MacDonald’s trip would
be “an announcement to the world that the British
Premier considers a frank and open Anglo-Saxon
understanding the most pressing task confronting
his administration in foreign affairs.” This view
was strengthened by Foreign Secretary Arthur Hen-
derson, who declared in an interview Monday that
America was enormously important in British for-
eign policy. “It is obvious,” Mr. Henderson said,
“that in many problems affecting the peace of the
world, the United States holds the key of the situa-
tion. We shall do everything in our power to
strengthen the bonds between the two great English-
speaking democracies. The entire Labor movement
gave its cordial and enthusiastic welcome to the Kel-
logg Pact. And you may be sure that we shall do
our utmost to make it effective, for that would not
only strengthen and assist our relations with the
United States, but it would also be a powerful factor
in helping toward the solution of one or two big
outside problems. We shall make it our business to
use every means and take every opportunity that is
available for a personal contact and consultation
with representatives of the American Government.”

The statement by the “Daily Herald” on the visit
of Prime Minister MacDonald came close on the
heels of a suggestion made by J. L. Garvin in the
“Sunday Observer,” to the effect that the surest way
to world peace lies in a conference between the Brit-
ish Premier and the American President. The “Ob-
server” said that former Prime Minister Stanley
Baldwin had contemplated such an American visit
in the event that his party was returned to power
in thé general elections of May 30. The newspaper
declared that the undefended frontier between Can-
ada and the United States must be extended to the
maritime element. “The Canacian plan is a prac-

tical solution for the English-speaking world,” the
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“Observer” added. “It must be applied oceanically,
the Atlantic becoming, as between Britain and
America, the greatest example of an undefended
frontier.”

The suggestion for a Washington meeting was
viewed with great cordiality both in Washington
and in Ottawa. Washington dispatches indicated
Monday, on the basis of White House statements,
that Ramsay MacDonald and Mackenzie King will
find a “highly receptive” Administration awaiting
them if they come to Washington this summer. “The
welcome will be especially cordial,” a dispatch to the
New York “Times” remarked, “because the Admin-
istration is aware from informal information that
the chief purpose of the head of the new Labor Cabi-
net will be to reach an accord with this Government
for the reduction of naval armaments, a matter near
to the President’s heart”” In a London report to
the same journal it was said Monday that “Prime
Minister MacDonald is in full accord with President
Hoover that the navies should be reduced very ma-
terially and that some such plan as that indicated
by Ambassador Hugh Gibson in the recent Geneva
Conference is the thing to work out next as offering
a better prospect for real results than the old meth-
ods of naval experts.”

There have been further indications this week of
intense study in London and Washington as to the
best methods of diplomatic procedure in connection
with Premier MacDonald’s proposed visit. In a
Washington dispatch of Tuesday to the New York
“Times,” Sir Esme Howard, the British Ambassador,
was credited with having made the suggestion which
underlies the reports of the contemplated visit. The
actual preliminary steps necessary to inform Mr.
MacDonald that President Hoover and the people of
the United States would welcome him to this country
are to be taken by Ambassador Charles G. Dawes,
it is declared. Mr. Dawes arrived in London yester-
day and is expected to present his credentials to
King George to-day. This will clear the way for dis-
cussions between Prime Minister MacDonald and
Ambassador Dawes on the subject. It was authori-
tatively stated in London Thursday that Mr. Dawes
will travel to Scotland on Sunday to meet Premier
MacDonald at or near Lossiemouth, where the Pre-
mier is spending a short vacation. To an interviewer
Mr. MacDonald said Thursday with regard to his
prospective visitor: “We shall meet over the
luncheon table and in the short space of three or
four hours great questions of Anglo-American co-
operation in the cause of disarmament and perma-
nent peace will be opened.”

The new Labor Government of Great Britain, with
Ramsay MacDonald at its head as Prime Minister,
began its formal existence last Saturday when the
seals of office were received from King George. Im-
mediately after this induction into office, Mr. Mac-
Donald took the entire British public into his con-
fidence by delivering a surprise radio speech on his
future policies. The new Government, he said, was
moving swiftly in dealing with the pressing problem
of unemployment. He pledged his deep interest in
preventing Anglo-American misunderstandings and
also announced that he would himself represent
Great Britain at the next Assembly of the League of
Nations at Geneva. He thanked his countrymen for
the confidence placed in the Labor Party and begged

“ their indulgence for a few days of rest before meet-

igitized for FRASER
tp://fraser.stlouisfed.org/

ing the House of Commons on June 25. The dis-
closure of the Prime Minister’s intended visit to the
United States for a discussion of Anglo-American
relations with President Hoover, as related above,
was made Monday, indicating that the new Govern-
ment will indeed act speedily in meeting important
problems. After making twenty-one minor appoint-
ments to the new Ministry, Mr. MacDonald departed
Tuesday for his holiday at Lossiemouth, Scotland.
Suggestions of a working agreement between the
Laborites and the Liberals, who hold the balance of
power in the forthcoming House, were definitely
discountenanced this week, leaders of both parties
indicating that there will be no joint action. Mr.
Lloyd George, the Liberal leader, declared Thursday
that “as far as lies in our power, the mandate of the
Government ends when it fails to pursue the Liberal
policy.” The career of the Ministry would end
should it decide to become a Socialist Administra-
tion, he asserted. In other Liberal quarters assur-

ances were given that the new Labor Ministry will
have full opportunity to work out its policies.

The League of Nations Council formally began its
fifty-fifth regular quarterly session in the Senate
Chamber in Madrid, Monday, arrangements having
been made some time ago for holding the current
meeting of the Council in the Spanish capital. A
preliminary private meeting was held on the previ-
ous Thursday to consider the report of the Special
Committee on Minority Problems which met in Lon-
don last March. In these private discussions little
progress was made on the question of minorities,
according to press reports from Madrid, and the
matter was held over for further consideration this
week. Thirty-one items were on the agenda of the
Council meeting, among them the Root plan for ad-
hesion of the United States to the Permanent Court
of International Justice. Other than action on this
plan, no decisions of any great moment were looked
for from the present meeting of the Council. This
view of the gathering was due in part to the expected
preoccupation of Foreign Minister Briand of France
and Dr. Gustay Stresemann, Foreign Minister of
Germany, with methods for securing ratification of
the new Young Plan by the interested Governments.
It was also partly due to the change of Government
in England and the consequent absence of Sir Aus-
ten Chamberlain, the former British Foreign Secre-
tary. Sir George Grahame, British Ambassador to
Madrid, represented the new Labor Government in
the Council proceedings.

Mr. Adatchi of Japan, whose turn it was to pre-
side at this session, opened the first plenary meeting
Monday with a graceful expression of the Council’s
gratitude to Spain for her hospitality. Only routine
matters, such as the adoption of various reports of
League Committees, were considered at this meet-
ing. The Minorities question was again privately
considered Tuesday in morning and evening meet-
ings of the members of the Council. Dr. Stresemann
assumed his customary role of spokesman for mi-
norities generally in these gatherings, according to
press reports, while M. Briand, also in pursuance of
his usual practice, argued against precipitate action.
Further discussion was promised. In Wednesday’s
méeting, the Council approved without discussion
the Root formula for American adherence to the
World Court, thus bringing the United States a step
nearer to The Hague. The resolution passed pro-
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vided for official submission of the formula to Wash-
ington and to all the adherents of The Hague tribu-
nal, as well as to the next League Assembly. Fur-
ther action on this matter is now believed to depend
on American acceptance of the formula, as the
adherents of the Court will probably await American
action before they ratify the formula. After adopt-
ing this resolution, the Council disposed of thirteen
reports on a variety of subjects, none of which pro-
voked any comment. A compromise report on the
minorities question was adopted by the Council
Thursday, dispatches indicating that this will result
chiefly in an increase of the League authority on the
subject. A half-dozen changes in procedure will
result from the report, it was said, largely in con-
formity with the strongly presented views of Dr.
Stresemann and Senator Dandurand of Canada.

Revolutionary stirrings in Venezuela caused a
startling incident last Saturday at Willemstad, on
the island of Curacao, in the Dutch West Indies. A
party of about 150 armed Venezuelan revolutionists
came ashore at Willemstad late Saturday from the
American passenger vessel Maracaibo, which had
arrived the same evening from the City of Maracaibo,
and proceeded to raid the police stations, dirarming
the police. They then attacked the home of Governor
Frutier of Curacao, and manacled him with the Com-
mander of the Police. In the course of this raid, two
non-commissioned Dutch officers were killed and
several wounded, the attackers seizing the arsenal
and carrying off all the arms and ammunition.
Governor Frutier and the garrison Commandant
were taken aboard the Maracaibo and the captain
of the vessel was ordered to take the party to the
Venezuelan port of La Vela, where the raiders
landed. The vescel and the prisoners were allowed
to return to Curacao. News of this raid was received
in Holland first with amazement and then with
indignation. Two Dutch warships were promptly
dispatched to the scene of the raid and an official
protest was made to the Venezuelan Government.
The Venezuelan Legation at The Hague formally ex-
pressed its regrets to the Holland Government Wed-
nesday. In a report transmitted to Washington,
Captain Morris of the Maracaibo indicated that the
revolutionists numbered almost 300 and were headed
by a General Urbina. The revolutionists followed
this incident with an attack on the Venezuelan town
of Coro, capital of the State of Falcon, but reports
from the Venezuelan Government stated they were
repulsed.

There have been no changes this week in the re-
“discount rates of any of the central banks of Europe.
Rates continue at 7249 in Germany; at 79, in Ttaly:
at 516% in Great Britain, Holland, Norway and
Spain; 5% in Denmark; 4149 in Sweden; 49 in
Belgium, and 3149 in France and Switzerland.
London open market discounts for short bills are
5149 the same as on Friday of last week and 5 5-169,
for long bills also unchanged from the previous
Friday. Monday on call in London yesterday was
41497, At Paris open market discounts remain at
3149, and in Switzerland at 314%.

The Bank of England in its statement for the
week ended June 12, reported an increase in gold
of £360,270 and in circulation of £482,000. Re-
serves therefore dropped £122,000. Gold holdings

now aggregate £164,211,400 as compared with £163,-
851,130 last week and £168,099,528 last year. Loans
on Government securities and those on other se-
curities decreased £6,895,000 and £532,882 respec-
tively. The latter is sub-divided into “discounts and
advances” which fell £539,711, and ‘‘securities”
which rose £6,829. Public deposits increased £2,-
070,000 whereas other deposits and their sub-divi-
sions “bankers accounts’” and “other accounts’” show-
ed decreases of £9,668,866, £9,246,474 and £422 392
respectively. The Bank rate continued at 5149.
The proportion of reserve to liability is now 57.979,
as against 54.259, last week and 43.609, a year ago.
Below we furnish a comparative statement of the
various items for the last five years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1929. 1928. 1927. 1926. 1925,

June 12. June 14, Junre 15. June 16. June 17.

; £ £ £ £ £
Circulation. ... ._a362,058,000 135,074,000 136,500,070 140,007,760 145,972,465
Public depogits 10,581,000 18,250,000 19,113,088 14,258,020 13,368,476
Other deposits 96,623,619 102,792,000 97,922,748 105,282,689 109,626,377
Bankers’ accounts- . 61,100,497 e
Other accounts- - 35,523,122
Governm't securities 36,211,855
Other securities- - .. 26,682,121
Disct. & advances. . 5,675,391
Securities 21,006,730
Reserve notes & coin 62,152,000
Coin and bullion - - -164,211,400
Proportion of reserve

to liabilities
Bank rate

50,385,978
49,162,361

34,439,000
51,667,000

40,915,328
66,937,560

38,501,733
70,949,551

29,535,573
149,793,333

52,774,000
168,009,528

35,360,835
152,110,935

43.60%

30.22% 24.71%
4% % 5

4% % 5%

a On Nov. 29 1928 the fiduciary currency aws amalgamated with Bank of England
note issues, adding at that time £234,199,000 to the amount of Bank of England
notes outstanding. 3

The Bank of France, in its statement for the week
ending June 8, reports another gain in gold and
bullion, this time of 6,403,376 francs. This increase
raises the total of the item to 36,602,835,956 francs,
the largest amount ever recorded in the history of the
bank. Notes in circulation dropped 830,000,000
francs, bringing, the total of the item down to 63,-
486,576,840 francs, as compared with 64,316,576,840
francs last week and 62,653,576,840 francs the week
before. Credit balances abroad declined 292,000,000
francs, creditor current accounts showed a loss of
290,000,000 francs while bills bought abroad in-
creased 17,000,000 franes. French commercial bills
discounted rose 925,000,000 francs raising the total
to 6,735,190,734 francs. A decline of 14,000,000
francs was shown in advances against securities.
Below we furnish our usual comparison of the various

items of the Bank’s return for the past three weeks:

BANK OF FRANCE'S-COMPARATIVE STATEMENT.
Changes Status as of-

Jor Week. June 8 1929, June 1 1929. AMay 25 1929.

Francs. Francs. Francs. Francs.
Gold holdings....Inc. 6,403,376 36,602,835,956 36,596,432,580 36,590,276,561
Credit bals. abr'd_Dec. 292,000,000 7,513,029,776 7,805,020,776 7,893,029,776

French commercial
bills discounted.Inc.

925,000,000 6,735,190,734 5,810,190,734 6,823,190,734
Bills bought abr'd.Ine. 17,000,000 18,398,500,480 18,381,500,480 18,380,500,480
Adv. agt. securs..Dec. 14,000,000 2,429,795,031 2,443,795,031 2,321,795,031
Note circulation. -Dec. 830,000,000 63,486,576,840 64,316,576,840 62,653,576,840
Cred. curr. acets..Dec. 290,000,000 18,317,843,827 18,607,843,327 19,508,843,827

The German Bank statement for the first week of
June, shows a decline in gold and bullion of 105,000
marks. Due to this decrease the item now amounts
to 1,764,424,000 marks, as compared with 2,040,-
776,000 marks the corresponding week last year and

1,815,496,000 marks two years ago. Notes in cir-
culation dropped 233,849,000 marks reducing the
total of the item to 4,372,539,000 marks, as against
4,218,014,000 marks last year and 3,689,309,000
marks the year before. An increase was reported in
reserve in foreign currency of 9,401,000 marks, in
silver and other coin of 11,909,000 marks, in notes
on other German banks of 8,240,000 marks and in
other assets of 33,004,000 marks. Investments de-

igitized for FRASER
tp://fraser.stlouisfed.org/




3896 FINANCIAL

CHRONICLE [Vor. 128.

clined 8,000 marks. Decposits abroad remained un-
changed. Bills of exchange dropped 148,305,000
marks, advances declined 141,366,000 marks while
other daily maturing obligations rose 3,955,000 marks
and other liabilities increased 2,664,000 marks. Be-
low we furnish a comparison of the various items of
the Bank’s retura for the past three years:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes for

Week. June 7 1929. June 7 1928. June 7 1927.
Assets— Retohsmarks. kS, h ks. Reich rks.
Goid and bultion Dee. 105,000,000 1,764,424,000 2,040,776,000 1,815,496,000
Of which depos. abr’d.  Unchanged 59,147,000 85,676,000 69,126,000
Res've in for'n curr..Inc. 9,401:000 308,548,000 265,905,000 86,894,000
BIlls of exch. & checks Dee. 148,305,080 2,856,514,000 2,238,071,000 2,338,197,000
Silver and other coln_.Inc. 11,909,000 120,009,060 80,808,000 91,084,000
Notes on oth.Ger, bks.Inc. 8,240,000 9,822,000 17,876,000 14,526,000
Dec. 141,366,000 113,410,000 21,627,000 54,856,000
8,000 92,891,000 93,997,000 92,881,000
33,004,000 487,699,000 602,403,000 464,949,000

Inc.

Notes in cireulation. . Dec. 233,840,000 4,372,539,000 4,218,014,000 3,689,300,000
Oth.daily matur. oblig.Jnc. 3,955,000 632,125,000 532,662,000 650,906,000
“Other liabilities Ine. 2,664,000 316,257,000 204,793,000 252,577,000

Money rates in the New York market showed
small change this week from previous levels, not-
withstanding the general expectations of higher
rates in connection with the extensive June financing
of the U. 8. Government. The tendency toward
the end of the week was easier, observers attributing
this, for want of a better explanation, to accumula-
tion of funds here to meet the mid-June payments.
Call money renewed at 7% at the opening Monday,
but the market tightened up when withdrawals
totaling $20,000,000 were made by the banks, and
an 89, rate was posted for new loans. The 89, figure
continued to rule all of Tuesday and Wednesday on
the Stock Exchange, but a more plentiful supply
caused an overflow into the unofficial “srtreet”
market late Wednesday, trades being made there at
714%. In Thursday’s session, call money again
renewed at 8% on the Exchange, but heavy offerings

and a light demand brought about a reduction to |

7% for new loans. Street trades were reported at
614%. In yesterday’s final money market session
of the week, call funds ruled at 7% all day on the
Stock Exchange, with funds available at all times in
the “eutside’” market at 6149,. Time money eased
off a trifle. Brokers loans against stock and bond
collateral showed no change whatever for the week
ended Wednesday night in the statement of the
Federal Reserve Bank of New York. This means,
of course, that the net change was less than $1,000,000
the Reserve Bank having begun early this year to
report changes in millions of dollars only. Gold
movements through the Port of New York for the
week ended Wednesday consisted chiefly of imports,
a total of $1,393,000 being received as against exports
of $112,000.

Dealing in detail with the call loan rates on the
Stoek Exchange from day to day, renewals on Mon-
day were at 7%, but for new loans there was an ad-
vance to 89, and this 8% rate was the only rate
on Tuesday and Wednesday. On Thursday with the
renewal rate again 8%, there was a drop in the
afternoon to 7% in the charge for new loans. On
Friday renewals and all other loans were ab 7%,
Time money was very dull, but steady, at 8L @8%%
for 30, 60 and 90 days and 8@8%4 % for four to
six months on each of the first three days of the
week. On Thursday and Friday the 90 day rate also
dropped to 8@8%4 %, otherwise there was no change.
The demand for commercial paper showed con-

siderable improvement on Monday, but the latter

part of the week simmered down again and became
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sluggish. Nominally rates for names of choice char-
acter maturing in four to six months remain at 6%,
while names less well known are 614%, with New
England mill paper quoted at 614%.

The market for prime bank acceptances was ex-
tremely quiet on Monday, but gradually improved
as the week advanced, and yesterday developed a
moderate amount of activity. The posted rates
of the American Acceptance Council continued un-
changed at 5549, bid and 5149, asked for bills
running 30 days, and also for 60 and 90 days, and at
534% bid and 5149, asked for 120, 150 and 180
days. The Acceptance Council no longer gives the
rates for call loans secured by acceptances, the rates
varying widely. Open market rates for acceptanees

have also continued unchanged as below.

SPOT DELIVERY.

—-180 Days— —150 Days— —120 Days—
Bid, Asked. Bid. Asked. Bid, Asked.

53 5% 321 5% 534

——90 Days—— ——60 Days—— ——30 Days—
Bid. Asked. Bid. Asked. Bid. Asked.

Preime eligible bills 5% 556 534 5%

FOR DELIVERY WITHIN THIRTY DAYS.

Eligible members banks
Eligible non-member banks

Prime eligible bills

1321

There have been no changes this week in the re-
discount rates of the Federal Reserve Banks. The
following is the schedule of rates now in effect for
the various classes of paper at the different Reserve
banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Federal Reserve Bank. Date
Established.
July 19 1928
July 13 1928
July 26 1928
. 11928
13 1928
14 1928
July 11 1928
July 19 1928
May 14 1929
May 61920
Mar. 2 1929
May 20 1920

July

B i s e E:
RS SR ,%

Ll A e §
—-

Sterling exchange this week has been under pressure
and ruled on average fractionally lower. The range
this week has been from 4.84 5-16 to 4.8414 for bank-
ers’ sight, compared with 4.84 13-32 to 4.8434 last
week. The range for cable transfers has been from
4,843 to 4.84 29-32, compared with 4.84 27-32 to

4.84 31-32 the previous week. The underlying
factors in foreign exchange are little changed from -
last week. The lower ruling rates this week, as
last, are but a prolongation of the previous un-
certainy. The New York money market has eased
its pull on London to a great extent. There is
a steady and growing demand for sterling in con-
nection with tourist transfers, but this latter ele-
ment, together with other seasonal factors which
should favor sterling at this time, is powerless to lend
firmness to the rate. The fact that foreign exchange
traders are hesitant about taking a technical position
since the defeat of the Baldwin ministry, does not
help matters. Although for a few weeks past the
New York money market has lessened its pull upon
London, money rates here and for many American
securities are still somewhat attractive to London
and other European funds. There is also a flow of
London funds to Germany and afew other European
centers which is not offset by a corresponding
demand for sterling exchange.

At present rates gold can be readily taken by
New York from London. It will be recalled that
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last week $1,000,000 in gold was consigned to
Brown Brothers & Co., New York. The ship-
ment arrived on Wednesday. The metal was pur-
chased directly from the Bank of England and
Tuesday’s dispatches stated that $2,000,000 taken
in the open market by an unknown buyer had
been purchased for American account. On Thurs-
day sterling cables sold as low as 4.8434, which
equals the low for the year established on Jan. 31,
a week before the rise in the Bank of England rate
to the present 5169,. The average rates for exchange
this week would permit gold purchases directly from
the Bank of England. London advices indicate that
the market believes that the present pressure on
exchange arises largely from the accruing payments
of European governments to the United States,
without at the present time such an important
offset as might take place were there fresh American
foreign lending. To this more or less normal post-war
demand for dollars there has recently, it is believed,
been added a demand on account of France, which
desires to be in a position to pay its commercial debt
of approximately $400,000,000 to the United States
in August, if such payment becomes necessary
through the failure to arrange any other scheme of
repayment before that date. Recent London dis-
patches have also stated that some improvement in
sterling is looked for shortly, especially if reparations
agreements result in a return of confidence in the
international financial outlook, but an appreciable
rise would hardly be possible until the American
credit situation becomes considerably easier and until
foreign lending by the United States again assumes
proportions of sufficient size to offset the steadily
mounting total of war debt remittances which must
be made to the United States Treasury by European
Governments.

The Bank of England continues to add to its gold
holdings, largely through open market purchases.
This week the gold stock shows an increase of £360,-
270, the total standing at £164,211,400, which com-
pares with £168,099,528 on June 14 1928. On Tues-
day, as the market expected, the Bank of England
took £800,000 of £900,000 of the metal available.
The rest was absorbed by the demand of the trade
and India. While the daily bullion reports of the
Bank show the purchase of only £307,000, the suppo-
sition is that the remainder was taken for other than
the Bank’s own account. It is believed that approxi-
mately £500,000 was taken for American account.
Next week £655,646 South African gold will be avail-
able in the open market and bankers generally believe
that the bulk of this gold will be taken by the Bank
of England. On Saturday the Bank sold £6,846 in
gold bars and on Monday sold £10,320 in gold bars.
On Tuesday the Bank bought £307,700 in gold bars.
On Wednesday it sold £3,437 in gold bars. On Thurs-
day the Bank bought £1,572 and sold £10,338 in gold
bars and received £349,254 in sovereigns from abroad.
On Friday the Bank bought £2,618 and sold £8,578
in gold bars. At the Port of New York the gold
movement for the week June 6-June 12, inclusive,
as reported by the Federal Reserve Bank of New
York, consisted of imports of $1,393,000 of which
$1,250,000 was received from England and $143,000
from Latin America. Gold exports totaled $112,000,.
of which $107,000 was shipped to Mexico and $5,000
to Trinidad. There was no change in earmarked gold.
On Thursday a Montreal dispatch stated that the
first consignment of a gold movement to the United

States which may run into large figures, is under way.
The first shipment was made by the Bank of Mon-
treal. The continued discount of Montreal funds in
New York and the recent advance in New York funds
at Montreal to a premium of 7§ to 15-16 of 1% in-
duced the Ottawa officials to allow some of the metal
to go to the United States.

Referring to day-to-day rates, sterling exchange on
Saturday last was steady in the usual dull half-
session. Bankers’ sight was 4.84 7-16@4.841% and
cable transfers 4.8474@4.84 29-32. On Monday the
market was dull. The range was 4.84 13-32@4.841%
for bankers’ sight and 4.84 27-32@4.84 29-32 for
cable transfers. On Tuesday the market was irregu-
lar. Bankers’' sight was 4.84 11-32@4.841%, cable
transfers 4.84 25-32@4.84 27-32. On Wednesday
the market was inclined to ease. The range was
4.84 5-16@4.841% for bankers’ sight and 4.8424
4.84 13-16 for cable transfers. On Thursday the
market was irregular. The range was 4.84 5-16@
4.84 7-16 for bankers’ sight and 4.843/@4.84 27-32
for cable transfers. On Friday the range was 4.84 5-16
@4.841% for bankers’ sight and 4.84 25-32@4.84 13-16
for cable transfers. Closing quotations on Friday
were 4.84 13-32 for demand and 4.84 25-32 for cable
transfers. Commercial sight bills finished at 4.8414;
60-day bills at 4.7914; 90-day bills at 4.7734; docu-
ments for payment (60 days) at 4.7914; 7-day grain
bills at 4.7954. Cotton and grain for payment closed
at 4.8414.

The Continental exchanges have been dall, inclin-
ing somewhat to ease. German marks were lower
early in the week owing largely to the fact that opera-
tions in marks in anticipation of the favorable out-
come of the reparations agreements had been over-
done. The underlying tone of the mark, however,
has been firm. On account of the relative ease of the
money situation on this side and as a result of a
recrudescence of confidence in German affairs follow-
ing the reparations settlement, German markets look
confidently to a resumption of borrowing in the
United States for both long and short term credits on
a large scale. Should such a resumption of American
credits take place the market expects the German
unit to be well sustained. During the week traders
showed interest in a dispatch from Berlin stating that
foreign exchange holdings of the Reichsbank have
increased 50,000,000 marks. It is believed in finan-
cial circles in Berlin that the Reichsbank is about to
take steps to employ these bills for the purchase of
gold. Gold reserves now stand at 1,764,424,000
marks. This is a reduction of 964,900,000 marks
since the first of the year when total gold holdings
stood at 2,729,300,000 marks. There are not want-
ing signs that the Reichsbank will modify to some
extent its recent policy of credit restriction. For a
few weeks, owing to the restrictive policy of the
Reichsbank and to the high yields on short-term
credits, there was a considerable flow of foreign funds
to Berlin with the result that there has been an
appreciable decline in money rates.

French francs have been steady and dull. The
Bank of France continues in an extremely strong
position and this week has added 6,400,000 francs
to its gold holdings, making a total as of June 7 of.
approximately 36,602,000,000 francs. The gold
increase this week seems to have been brought about
entirely through the sale of foreign exchange. Money

continues easy in Paris and French funds are seeking
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employment in other markets, especially in Ger-
many. Discussion in Paris of the continuing large
monthly surplus of imports into France as compared
with a monthly average export surplus of 150,000,000
francs in 1927 has drawn attention to the fact that
prices have not risen in France and Belgium in the
same proportion as in other countries. The latest
index of retail prices expressed in gold values was
123 in both countries, which compared with 156 in
Germany and 150 in England and the United States.
It is stated, however, that this divergence between
the different countries is less marked in the case of
wholesale prices, which have more direct effect on
importation of merchandise. On a gold parity basis
the wholesale price index worked out at 128 in France,
124 in Belgium, 146 in England, 152 in Switzerland,
and 140 in Germany. It is recognized now that the
period in which the franc was falling favored exports
and that the stabilization has caused a disappearance
to a great extent of what amounted to a premium on
exports. It is further realized that industry had for
some time past been working on stocks of raw
materials previously accumulated and that in the
more recent period it had been obliged to reconstitute
this raw material reserve in volume above immediate
requirements, which necessarily increases the imports.
However the import and export situation of France
may affect foreign exchange, the Bank of France is
in an especially strong position to maintain the rate.

The London check rate on Paris closed at 124.04
on Friday of this week, against 124.04 on Friday of
last week. In New York sight bills on the French
center finished at 3.90%¢, against 3.90 11-16 on
Friday a week ago; cable transfers at 3.907%, against
3.90 15-16, and commercial sight bills at 3.9034,
against 3.90 7-16. Antwerp belgas finished at 13.8814
for checks and 13.89 for cable transfers, against
13.8814 and 13.89 on Friday of last week. Rinal
quotations for Berlin marks were 23.8314 for checks
and 23.8414 for cable transfers, in comparison with
23.84 and 23.85 a week earlier. Italian lire closed at
5.23 for bankers’ sight hills and at 5.2314 for cable
transfers, as against 5.23 and 5.23Y4 on Friday of
last week. Austrian schillings closed at 14.10 on
Friday of this week, against 14.10 on Friday of last
week. Exchange on Czechoslovakia finished at
2.961%, against 2.961{; on Bucharest at 0.50%3,
against 0.5013; on Poland at 11.23, against 11.23,
and on Finland at 2.52, against 2.513{. Greek
exchange closed at 1.2014 for checks and at 1.2915
for cable transfers, against 1.2914 and 1.2915.

The exchanges on the countries neutral during the
war have been dull. Fundamentally there is no
change in the exchanges of the neutrals from the
situation which has prevailed during the past few
weeks. Holland guilders are relatively easy owing
largely to the transfer of Dutch funds to German and
other countries where rates of return are higher.
Swiss francs have been on average fractionally easier,
due also to transfers of temporary Swiss funds to the
German market. Current levels of the Seandinavian
exchanges are considerably below those of a year ago.
At that time Swedish exchange was quoted around
26.84, Norway around 26.78, and Denmark near

26.82. The present levels are a direct result of the |

extraordinarily severe winter which was experienced
in northern Europe.
pletely for a much longer period than usual. The
foreign trade of the Scandinavian countries is just
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from this setback. Spanish
pesetas have continued substantially higher. This,
it is believed, is due largely to secret official support
given by the Madrid foreign exchange committee,
especially with a view to steadying the currency in
foreign countries, while the great international exhi-
bitions are on at Seville and Barcelona.,

Bankers’ sight on Amsterdam finished on Friday
at 40.1314, against 40.1214 on- Friday of last week:
cable transfers at 40.1514, against 40.1414; and com-
mercial sight bills at 40.10, against 40.09. Swiss
francs closed at 19.2234 for bankers’ sigth bills and
at 19.2334 for cable transfers, in comparison with
19.24 and 19.25 a week earlier. Copenhagen checks
finished at 26.6214 and cable tvansfers at 26.64,
against 26.6214 and 26.64. Checks on Sweden closed
at 26.74145 and cable transfers at 26.76, against 26.73
and 26.7414, while checks on Norway finished at
26.631% and cable transfers at 26.64, against 26.6314
and 26.65. Spanish pesetas closed at 14.29 for checks
and 14.30 for cable transfers, which compares with
14.24 and 14.25 a week earlier.

The South American exchanges have been dull and
on the whole show little change from last week.
Argentine exchange has been steady notwithstanding
the recent gold shipments to both New York and
London. Buenos Aires complains that there is
considerable disturbance to business, especially to
construction projects, as a result of the high money
rates in New York, but there is some confidence
expressed that a sufficient cessation in the pressure
from this quarter is likely to ensue before long and
New York may be ready to supply loans for the ex-
tension of Argentine projects. In Brazil the business
situation continues to be unsatisfactory and a cause
of great uneasiness in foreign exchange circles.
Rumors to the effect that the Banco do Brazil has
entered upon a policy of credit restriction appear to
bave met with denial in official quarters. President
Washington ILuis is having very little political
opposition and evidently the political elements are
combining to support his administration’s financial and
economic policies,” the principal one of which is
currency stabilization. Argentine paper pesos closed
on Friday at 41.86 for checks as compared with
41.91 on Friday of last week; and at 41.91 for cable
transfers, against 41.96. Brazilian milreis finished
at 11.87 for checks and 11.90 for cable transfers,
against 11.85 and 11.88. Chilean exchange closed
at 12.10 for checks and 12.15 for cable transfers,
against 12 1-16 and 1215, and Peru at 3.98 for checks
and at 3.99 for cable transfers, against 3.99 and 4.00.

The Far BEastern exchanges except in the case of
the Japanese yen, are comparatively stronger than a
week ago, owing to a slight improvement in the price

of silver. The London silver market developed a
steady tone during the week. With the reaction in
Eastern exchange rates there was a revival of inquiry
and selling was less insistent. China favored the buy-
ing side of the market and the Indian bazaars made
some purchases to cover bare sales. Japanese yen
lave bean on the whole in better demand than they
were last week, and seem to have escaped pressure-
from Shanghai attacks, but the Japanese situation
-continues fundamentally unchanged and yen quota-
tions are low owing to the steady export of Japanese
capital to dollar and sterling securities, as money
rates in Japan are extremely low. The official ban
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on the embargo of gold is, of course, a constant factor
depressing the rate. Closing quotations for yen
checks Friday were 43743@44, against 44@44 1-16
on Friday of last week. Hong Kong closed at 4814@
48 9-16, against 4734 @48 1-16; Shanghai at 5834@
58 9-16, against 57 9-16@5754; Manila at 50, against
50; Singapore atb 5614@5614, against 5614@56%4;
Bombay at 3614, against 36 3-16, and Calcutta
at 3614, against 36 3-16.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
JUNE 8 19290 TO JUNE 14 1929, INCLUSIVE.

l Noon Buying Rate for Cable Transfers to New York,
Country and Monetary Value in United States Money.
" 1

Unit.
| June 8. |June 10.|June

11.|June 12.June 13.June 14.

EUROPE— $

140473
138820
007227
029598
.266346

4.847068
025142
039083
.238363
012922
401482
174271
052309
.266370

s
.140465
.138822
.007215
.029593
266336

4.847213
.025136
039076
238331
012918
401458
174303
0562307
266359
111865
.044900
.005933
.142854
.267426
.192376
017568

$
.140466
.138831
007212
029595
266327

4.848111
.0251563
.039080
238216
.012918
401554
174281
.052308
.266375
.111820
.044760
005927
142043
267402
192369
017561

$
140495
.138846
.007211
1029594
266329

.848300
025145
039088
238398
.012919
401504
174270
.052311
.266394
.111840
044820
.005940
.142914
267371
.192406
017570

$
140492

‘Bulgaria, lev...
*Czechoslovakia, krone
Denmark, krone.-..- | .26
England, pound ster-

266313
4.848367

-Germany, reichsmark.' .
‘Greece, drachma._ ... {
Holland, gullder
Hungary, Pengo..-.-| . :
052309
266382
L111865
.044800
.005938
142259
.267350
.192448
017570

‘Bwitzerland, franc.

Yugoslavia, dinar_ ...
ASIA—

-China—
Chefoo tael
Hankow tael. .

102477

N 1192340

017574

.505416
.588281
574821
605625
AT5714
417812

414583
A11250
-| 360271
Japan, yen 439694
Singapore(S.8.)dollar.| 559583

NORTH AMER.—|
992630

999578
478300
090031

952635
.118495
.120360
969720

599375
592187
5706428

.598958
591718
575803

602500
595000
579464
.620000
479553
421875

417916
414583
359918
439091
559166

991845
099456
478375
989112

052631
118572
.120379
965635
963900

601458 | .605000
595156
581875
617916
480208
422343

478541
420037

417500
414166
359906
439178
.559166

991143
.999328
A78750 478675
988500 | 988531

[
952495 ' 952495
.118555 = .118554
120272 | .
964285 | .
.963900 963900

Hong Kong dollar..
Mexican dollar....
Tilentsin or Pelyang

dollaroliotCacet

420625
416666 420625
417291
.360025
438964
559166

091167
099550

1439262
1559166

992458
999578
AT8750
989750

052454
118563
120599
066103
063900

.550583

992572
999516
AT7875
989868

952765
118568
120358
068296
963900

SOUTH AMER.—
Argentina, peso (gold)
Brasil, mlilrels

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find ourselves obliged to dis-
continue the publication of the table we have been
giving for so many years showing the shipments and
Teceipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
.eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Monday,

Saturday,
Junae 10.

June 8.

Tuesday,

Wednesd'y,
June 11.

Thursday,
June 12.

Friday,
June 13.

Aggregals
June 14,

Jor Week.

$ s
149,000,000| Cr. 794,000,000

Note.—The foregoing heavy credita reflect the huge mass of checks which com

to the New York Reserve Bank from all parts of the country In the operitlon o';
the ¥ederal Reserve Sy 8 Dar co These large credit balances,
‘however, reflect only & part of the Reserve Bank's operations with the Clearing
House institutions, s only the items payable lu New York City are represented In
the dally balances. The large volume of checks on Institutions located outslde of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House bus are deposited with the Federal Reserve
Bank for colleotion for the account of the local Clearing House banks

3 | 3 | s 3 | s
155,800,000] 101,000,001 139.000,800] 134,800,000 135,000,000

The following table indicates the amount of bul-
lion in the principal European banks:

June 13 1929. ] June 14 1929.

| coa. |

Banks of—,
Stlver. | Total.
T N . [rrcrrr| [
England - -'164,211,400 “164.211,400'168,099,528 168,099,528
France a.. 292,822,687 (d) 202.822,687/147,137,683| 13,717,826 160,855,509
Germany b, 85,263,850 994,600, 86,258,450 97,757,000 994,600 98,751,600
Spain 102,416,000 28.796,000,131.21‘.’..000‘104.314,000 28,312,000 132,626,000
Italy .- .--.| 55,434,000 ----- | 55,434,000 52.040,00()i | 52,049,000
Netherl'ds.| 08,000 1,783,000 38,191,000| 36,253,000 1,925,000 38,178,000
Nat. Belg_| 27,522,000 1,270,000 28,792,000] 2: 4,000{ 1,248,000 23,532,000
Switzerl'd. 845,000 1,546,000, 21,391,000, 2,422,000 20,020,000
Sweden. . ,009,000 | 13,009,000, 12,858,000 2,858,000
Denmark - ,591,000 431,000, 10,022,000 10,105,000 623,000 10,728,000
Norway -- ,156,000 8,156,000 S,l'“.OOO| | 8,171,000

Total week 814,678,937 34,820,600 849,499,537 676,626,21 li 49,242,426 725,868,637
Prev, week 814,286,190 34,834,600 849,120, 190 668,616,792| 49,352,426 717,969,218

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £2,957,350. c As of Oct. 7 1924.
d Silver is now reported at only a trifling sum.

Total. ‘ Gold. | Ster. |

| 2
[ 19
113
|9
I8

The Proposed Bank for International
Settlements.

Readers of the report of the Paris Committee of
Experts on German reparations payments will not
have failed to observe the very large part which the
Bank for International Settlements plays in the plan
which the experts have submitted. Financially, at
least, the Bank is the administrative core of the sys-
tem under which the reparations payments are to
be handled. It is not a separable part of the pro-
posed plan, to be taken or left, as Germany and
its creditor countries may decide, without material
impairment of the other provisions of the agreement.
The experts themselves make this clear by quoting
with approval, at the close of their report, the state-
ment of the Dawes Committee report that “we re-
gard our report as an indivisible whole. It is not
possible, in our opinion, to achieve any success by
selecting certain of our recommendations for adop-
tion and rejecting the others, and we would desire
to accept no responsibility for the results of such a
procedure nor for undue delay in giving execution to
our plan.”

In view of the pivotal position which the proposed
bank is to occupy, it seems worth while to examine
:arefully the nature of the new institution which is
to be created, with a view to discovering what its
status is likely to become in the countries imme-
diately concerned in reparations, and the interest,
financial or political, of the United States in the pro-
posed scheme.

In examining the questions of substituting for
existing methods of handling reparations “a more
elastic machinery which, as the Dawes committes
recommended, should be non-political,” and “the
gradual termination of the system at the earliest
moment consistent with existing relationships and
with the interests of Germany,” the experts found
their inquiries “converging upon one central point,
viz., the nature of the authority which should act
ac the chief medium for discharging the various fune-
tions under a new plan.” What appeared to be nec-
essary was a trustee to receive and distribute the
reparations payments, “a common centre of action
and authority for the purpose of coordinating and
controlling” the arrangements for mobilizing or com-
mercializing certain portions of the German obliga-
tions, and “special machinery of direction and con-
trol, at any rate for a period of years,” in the matter
of deliveries in kind. Such a central authority was
further deemed nececsary in order to deal with the
possible postponement of a certain part of the annui-
ties for which the experts plan provides, and to han-
dle the distribution of so much of the annuities as
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should, “either exceptionally or regularly,” be paid
in Germany in marks. Finally, “in so far as the task
of transferring the payments into foreign currencies
involved, besides a restriction of imports, an ex-
tension of the German export trade, we envisaged
the possibility of a financial institution that should
be prepared to promote the increase of world trade
by financing projects, particularly in undeveloped
countries, which might otherwise not be attempted
through the ordinary existing channels.”

The authority which seemed to the experts best
fitted to meet these various requirements took the
form of a Bank for International Settlements. Once
a bank was thought of, the idea grew apace. “It will
be seen,” the report declares,” that the essential rep-
aration functions of the bank were such as to form
a solid reason for its existence; but the Committee
were led inevitably to add to those reasons the
auxiliary, but none the less material, advantages
that it might have in the general position of present
international finance.” Tt is “obviously desirable,”
the committee urge, “not to limit unduly the func-
tions of the institution. . We consider that, by
judicious, non-competitive financial development,
the bank should prove a useful instrument for open-
ing up new fields of commerce, of supply and of de-
mand, and will thus help solve Germany’s special
problem without encroaching on the activities of
existing institutions.” “The use of the bank’s credit
by central banks within moderate limits and over
short periods may, in time, become a normal func-
tion scarcely different in its exercise from the use
of central bank credit by banks and bankers. . . .
Intermediate credit operations need not be restrict-
ed, however, to any one country or to the purchase
of any ome country’s goods. On the contrary, it
would be desirable to broaden such operations in the
interest of world trade to the extent that the diree-
tors of the bank approve.” As an exchange agency,
the bank “should go far to eliminate the costs and
risks now incurred in the shipping and reshipping
of gold. . . . The bank is so designed as not to inter-
fere with the functions performed by existing insti-
- tutions, but is to create for itself supplementary
functions in a special field of its own. In the nat-
ural course of development it is to be expected that
the bank will, in time, become an organization not
simply, or even predominantly, concerned with the
handling of reparations, but also with furnishing to
the world of international commerce and finance im-
.portant facilities hitherto lacking.”

Such are the hopes of the experts. How is this in-
ternational, but non-political, super-bank to be or-
ganized, and how is it to be controlled ?

The “entire administrative control” of the bank
is to be vested in a Board of Directors, the functions
of a Director to be “incompatible with those involy-
ing national political responsibilities.” The gov-
ernor of the “central bank” of each of the seven coun-
tries (Great Britain, France, Italy, Belgium, Japan,
Germany and the United States) to which the mem-
bers of the experts’ committee belong, “or his nomi-
nee, will be entitled to be a director of the bank
ex officio. Each of these governors may also appoint
one director, being a national of his country and
representative either of finance or of industry or
commerce. During the period of the German annui-
ties the Governor of the Bank of France and the
President of the Reichsbank may each appoint, if
they so desire, one additional director of his own
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nationality.” These fourteen or sixteen directors
“will elect not more than nine additional directors
from lists furnished by, and which may include, the
governors of central banks in other participating
countries.” Provision is made for dividing the direc-
torate into groups, with a maximum service of five
years, but with the privilege of re-election. “If, in
the process of organizing the bank or in the perform-
ance of its functions after establishment, it is found
that the central bank of any country or its governor
is unable to act officially or unofficially in any
or all of the capacities” set out in the plan, ‘“or
refrains from so acting, alternative arrangements
not inconsistent with the laws of that country
shall be made. In particular, the governors of
the central banks of the countries whose nationals
are members of the present committee, or as many
of them as are qualified to act, may invite to
become members of the board of directors
two nationals of any country the central bank
of which is eligible to take part in forming the
board of the bank, but does not do so.” Further, in
case any central bank does not exercise “any or all
of the functions” which the bank plan contemplates,
the directors of the International Bank may appoint
in its place “any bank or banking house of widely
recognized standing and of the same nationality.”
The capital of the bank is to be approximately
$100,000,000, one-fourth of the amount to be paid
in when the bank is organized. The capital may be
increased or reduced by the directors. The shares,
which are to be allocated among the seven countries
named in equal amounts, “shall carry no voting
righte, but voting rights corresponding to the num-
ber of shares originally issued in each country shall
be exercised by the central bank of that country in
the general meetings of the bank (taking the place
of the general meetings of stockholders) which the
representatives of the participating central banks
will attend.” The bank may receive deposits “of a
nature consistent” with “its functions with respect
to the facilitation of international settlements or in
connection with the German annuities”; it “may ac-
cept deposits from central banks for the purpose of
establishing and maintaining a fund for settling ac-
counts among them”; “buy and sell gold coin and
bullion,” “earmark gold for the central banks,” and
“make advances to central banks on gold as secur-
ity”; “rediscount for central banks bills taken from
their portfolios,” and make loans on the security of
such bills or advances on the pledge of other securi-
ties; and it “shall have the right, upon the approval
of the Board of Directors, to undertake any trust
functions which any creditor Government, or the
German Governmeut, or any of their respective cen-
tral banks proposes that it shall undertake, provided
such functions are generally consistent with the pur-
pose of the plan.” “The investment powers of the
bank,” however, the report stipulates, “shall never
be used in such a way as to exercise a predominant
influence over business interests in any country.”
Two observations in particular are suggested by
this elaborate and unexpected proposal. It is clear
at once that the institution which it is proposed to
create goes far beyond the requirements of a central
agency or trustee for handling reparation payments.
The Bank for International Settlements will be, to
all intents and purposes, a full-fledged super-bank,
endowed with all the usual banking powers except,
apparently, that of receiving the deposits of indi-
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viduals and extending to individuals the customary
banking accommodations. The advantage of creat-
ing a central agency or trustee for reparation pay-
ments is, of course, clear enough, but there is no
apparent reason why such an agency should take
the form of a huge international bank empowered,
among other things, to take a hand in the develop-
ment of industry or trade in any part of the world
in which the Board of Directors may see fit to oper-
‘ate. The office of Agent General for Reparation
Payments, created by the Dawes Plan, has operated
with great efficiency and general satisfaction for
nearly five years, and it is difficult to discover in
the new scheme of reparations adjustment which the
experts have proposed, not excepting the provisions
for the commercialization of a part of the German
obligations, any operations which Mr. Gilbert’s of-
fice could not supervise by comparatively simple
adaptation to the new plan.

It is far from clear, moreover, that the proposed
bank will or can be the non-political institution
which its sponsors are careful to emphasize. The
central banks of Europe, as everybody knows, are
not free from governmental influence. Whatever
their technical legal status as private corporations,
they are Government agencies, and as such are bound
to support Government policy. It would be absurd to
think of the central bank of Italy as an entirely in-
dependent financial agency under a Mussolini. The
action of the Bank of France in extending its note
issues beyond the legal limit, and manipulating its
weekly statements in order to conceal the transac-
tion, all with the knowledge of the Herriot Govern-
ment, is a matter still fresh in financial memory.
It is idle to suppose that an international bank, en-
gaged primarily in the business of handling repara-

tions payments and finding markets for deliveries in
kind, can remain wholly immune to the wishes or
policies of the Governments immediately concerned

in those transactions. The mere fact that the cen-
tral banks of Europe are governmental agencies is
enough to tinge with a political character any in-
ternational bank which those central banks organize
and control.

Our second observation concerns the relation of
the proposed international bank to the United
States. The directorate of the bank, it will be re-
called, is to be made up of the govermors or other
representatives of the centralbanksin the seven coun-
tries from which the experts’ committee was drawn,
one of which countries is the United States. If the
term “central bank” has any application to the
United States, it presumably means the Federal Re-
serve System. On May 16, following the first an-
nouncement of the plan of the proposed interna-
tional bank, Secretary of State Stimson, speaking
for the Administration, stated that “this Govern-
ment does not desire to have any American official,
directly or indirectly, participate in the collection
of German reparations through the agency of this
bank or otherwise. . . .It does not now wish to take
any step which would indicate a reversal” of its
attitude toward reparations, “and for that reason it
will not permit any officials of the Federal Reserve
System either to serve themselves or to select Ameri-
can representatives as members of the proposed in-
ternational bank.”

According to a dispatch of May 12, to the New
York “Herald Tribune,” the bank plan had provided
that “in any country wherein there is no central

bank, the functions of the Central Bank under this
scheme may be performed by some banking organiza-
tion or consortium agreed upon between the Bank
for International Settlements and the Government
and bankers of the country. In the United States
these functions shall be performed by the governor
or chairman of the Federal Reserve Bank of New
York.” The revised draft of the plan, the dispatch
continues, added to this last sentence a clause “to
the effect that it is left optional to the governor of
the Federal Reserve Bank of New York whether he
should serve as a director of the International Bank,
should appoint a director, or fulfill the other func-
tions which the governors of the European banks of
issue will fulfill. This condition is believed to have
been inserted to leave the Federal Reserve a free
hand as to the type and amount of its participa-
tion.” :

Probably because of Secretary Stimson’s state-
ment, there is no mention of the Federal Reserve in
the bank plan as finally made public. It does not
seem an unwarranted assumption, however, to see in
the provision by which the governors or other repre-
sentatives of the banks that participate may elect as
directors nationals of any country whose central
bank officials are bebarred from participating, a de-
vice for getting around the American obstacle. It
would be an easy matter for the six European banks
to elect two American bankers, entirely sympathetic
with the policies of the Federal Reserve and in close
touch with that system, to serve as American repre-
sentatives on the Board of Directors. We venture
to think it probable that exactly that may be done.
In that case we should have the Federal Reserve,
to all intents and purposes, cooperating with the In-
ternational Bank, but with no actual legal connec-
tion between the two organizations. It is difficult
to believe that the Paris experts, in framing their
scheme, contemplated a bank from which the Federal
Reserve should stand absolutely apart in fact as well
as in law.

What the six European countries may think fit
to do as among themselves is, of course, no imme-
diate concern of the United States. If they shall
agree that the proposed bank meets their needs, they
are fully within their rights in establishing it. It
is earnestly to be hoped, however, that the bank plan
will receive the most careful scrutiny in this country,
to the end that a financial entanglement with Eu-
rope, obviously fraught with possibilities of far-
reaching importance, may not lightly be brought
about merely because the rest of the experts’ pro-
posals have so much to commend them.

The Difficulties and Failures of Artificial
Control of Business.

As noted on page 3391 of our issue of May 25,
two events of great significance and effect occurred
during that week—the Supreme Court decision in
the St. Louis & O’Fallon RR. test case, and the
refusal of the Federal Reserve Board to acquiesce
in the recommendation of the Federal Advisory
Board to sanction the Federal Reserve Banks in
raising their rediscount rate to 6% on request. In
both instances the business of the whole country is
vitally affected. In both instances an artificial
control is sought to be enforced by government
through the instrumentality of law as administered
by Boards. Both instances show the grip bureau-

cracy has come to exercise upon the conduct of busi-

igitized for FRASER
tp://fraser.stlouisfed.org/




3902 FINANCIAL

CHRONICLE [Vor. 128.

ness. And in both instances, as we shall attempt to
show, this outside control is uneven, erratic, inef-
fectual, and at war with the normal growth and
conduct of industry under the natural or economic
law.

There is a constant cry for what is termed the
equalization of returns in the various divisions of
our industrial life. This has occasioned the present
attempt to aid agriculture and put it upon an equal-
ity with manufacture. It is the cause, or one of the
causes, of the original creation of the Inter-State
Commerce Commission with its rate-making powers;
and the cause of the shifting of the purpose of the
Federal Reserve System from emergency currency
to rate-making of and for bank-credits, and conse-
quent attempts to dimvinish brokers’ loans in the
interest of commerce and investment.

An example may be found of the general effect
of these laws in our new craze for aeronautics. It
is as if through radio control we were to attempt to
direct our increasing fleets of flying machines inde-
pendent of the machines and the routes established.
In the case of the railroads, the Commission, com-
manded to establish a fair and reasonable rate, after
many changes in railroad operation, by reason of
law and of natural economics, is now compelled, by
force of circumstances, to ascertain and take note of
the value of the roads, upon which to base a recap-
ture of earnings above a prescribed 6%. Here are
involved two antagonistic processes: the establish-
ment of reasonable rates independent of earnings
and the division or control of earnings independent
of freight rates. These two powers, or principles,
can not be harmonized save under private ownership
unrestricted by artificial law. As fast as a fair
freight rate is established it may be overturned by
the so-called recapture rate of earnings based upon
valuation, and as soon as valuation is established it
may overturn the freight rates previously estab-
lished, for a rate to be “fair” must be fair to the
road as well as to the shipper. Thus is set up a
see-saw control that must ever be changing and
always at variance with equality or equalization.

In the case of the bank rate the same difficulty
ensues. And this explains the hesitation and dila-
toriness of the Federal Reserve Board in the present
crisis. If it fixes a low discount rate, in the interest
of a low bank rate for commerce, it invites specula-
tion which consumes credit that ought to go to com-
merce, and thereby tends to raise the bank or market
rate; and if it fixes a high discount rate to check
speculation it fails to control, as now seems quite
clear, the credit that goes into brokers’ loans
(through the diversion of bank credits resulting
from rediscounts and the profits thereon), and at
the same time tends to raise the bank or market rate.
Whatever is done or not done speculation now ap-
pears to hold the whiphand. And it is because an
artificial control is incapable of what it was never
intended to perform. The Act, by war-time amend-
ments, has been given powers it was never intended
to exercise and made to recoil upon itself. If credit
cannot be controlled as long as commerce remaing
free to generate credit, then our banks, responsive
to natural demands and natural laws, are the sole
rightful source of control. And a Federal Reserve
System of credit-control must forever wabble and
seesaw between two extremes and be in constant
flux in attempting to reconcile its powers to natural
control.
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What would have happened if there had been no
Inter-State Commerce Commission and no recapture
law? Obviously rates would have been fixed by
“what the traffic will bear”—a horrible thing to
some, but a most natural and salutary thing to
others. And profits would have followed rates based
upon a valuation based on the nature of things. A
Commission though it attempt to fix values cannot
invest them with reason or with accuracy. Nothing
but free competition can fix values or rates. But
it was, and is, raid—there is no such thing as free
competition between railroads; and that common
carriers must be controlled in the interest of the
people. Only thus can equalization come and fair
and reasonable freight rates. But as shown now
clearly in this Supreme Court decision, the attempt
to fix values'in principle is a failure, and a readjust-
ment of freight rates must follow the new valuation
now demanded, though comment now minimizes this
necessity. And this see-saw process must continue
indefinitely. Which, then, would be nearest to so-
called equalization—the constant normal gradual
readjustments of values and rates, under natural
economic laws that are inevitably compulsory, or
the bungling and ‘ineffective readjustments of a
bureaucratic Commission that interferes with natu-
ral growth and operation, constantly subject to
changing events and laws over which it has no
control?

Our purpose herein is to suggest the broad features
of these decisions in their effects upon the normal
equalizing powers of business controlled by a natural
economics—the economics of popular endeavor to
utilize and increase indigenous resources unfettered
by anti-trust laws and pseudo-control statutes. If
all these artificial-law efforts at control are proving
failures (and are they not doing s0?), would we be
in worse condition without them? Of course this
is @ bold question. We are not declaring that rate
laws must and should be repealed instanter. We are
asking the feasibility of continuing along these lines
if we are really in earnest in our desire for an
equalization in our industrial returns, and if we
really desire and expect to save the people from being
devoured by monopolies. Further, if, as said, there
can be no control of credit without prior control of
commerce from which it springs, are we not follow-
ing a will-o™-thewisp in looking to artificial control
through a Federal Reserve Board? Why not return
the System to its original purpose of an “emergency
currency” and free the banks to their legitimate
business as the natural dealers in credit? There
are signs that the big banks are quietly effecting
their own freedom, but we do not discuss that. The
chief difference between all natural control and all
artificial, be it in railroads, farms, banks or whatnot,
is that the former is progressive and even (though
of course affected by invention and environment),
while the latter is subsidiary and secondary, and, be-
cauce 8o, is uneven, interfering, ineffective and con-
stantly compelled to radical procedures. Can thece
hampering laws, control without ownership, ever
reach the harmony of a hundred millions whose
efforts are directed to profits through service, thus
forever paring down inequalities through the great-
est good to the greatest number?

Are we advocating the abandonment of all laws
granting rate-making powers to Boards and Com-
missions? Only in so far as these grants invest with
original and arbitrary powers. Sooner or later we
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come to the end indicated by the O’Fallon decision.
The Commission can do nothing save as Congress
requires, and in the way laid down, and hence must
forever readjust its rates to conditions—conditions
that change despite Congress and the Commission.
Therefore its only worth. is as an administrator,
serving the roads themselves without resort to
courts, and, as the roads request, in united appeal.
As for the interests of the people, since the Commis-
sion is constantly proving its inefficiency, is con-
stantly ordered to do by the courts, the people would
be better served in the end by dependence on com-
petition, which notwithstanding denial does and
will exist, than by dependence upon a Commission
the whilom creature of an otherwise occupied Con-
grecs and the minion of the courts in special cases.
As for bank rates, the bigger the bank the more
amenable to the commercial influences which alone
to-day establish rates. And again, here a Commis-
sion is only valuable when it executes the will of
the banks, themselves the servants of trade and
industry.

Booksellers and Book Clubs.

Perhaps Roger Babson gave the best advice in the
controversy over the book clubs and guilds at the
annual meeting of the American Bookrellers Asso-
ciation held in Boston in May. e said: “Hoe your
own row. Build up your own business. If the people
want book clubs, they will prosper. If they don’t
they will peter out. There is nothing to do about
them. My advice is to let them alone and put more
creative ideas, vision and fcumen into developing
your own industry.” And yet in a resolution of
many sections offered in behalf of the booksellers,
aside from the commercial ride of the problem, there

are considerations of moment to the people at large.
We quote several sections of this resolution: (1)

There is no ‘best’ book of the month. The word ‘best’
implies a selection from things that are comparable.
There are hundreds of books published every month
which are of general interest. Even within
ther e several fields there is no ‘best’ book. There
are many superb books published in each month and
in each field, each having its own intellectual or
emotional appeal. The attempt to choose a ‘best’
book from this mass of varied excellence and interest
is an absurdity. It is an intellectual sham. (2) It
is beyond the physical powers of any limited com-
mittee of six or seven professional writers to cover
the whole field. Furthermore, with all due respect
to such committees, it is beyond their intellectual
qualifications. (3) The self-styled ‘clubs’ and
‘ouilds’ are commercial organizations and are run
for profit. They are not colleges, or universities, or
national academies, or royal societies, or even meis-
tervingers. The judgments of their paid committees,
however honest 'the committeemen may endeavor to
be, are expected to produce a commercial result.
(5) The influence of these ‘clubs’ and ‘guilds’ tends
to the acceptance of books on ‘authority’ and to the
making of moguls out of otherwise excellent com-
mitteemen. It tends to discourage the reading of
book reviews and browsing in book stores and pre-
vents the discovery of the fact that the limit of intel-
lectual effort is greater than six minds can com-
pass.”

While there are thousands of casual readers of
books who will thank the “clubs” for aiding them in
making selections they have neither time nor knowl-

edge to make for themselves, we feel that true book-
lovers will continue to be bound by their own judg-
ments and will go on “browsing in bookstores” and
“reading book reviews.” Next to reading a mnew
book is to read a temperate and intelligent book
review. “Browsing in book stores” is a gentle and
pleasurable pastime. The “book of the month” may
not be as important as the book of last year. Emer-
son’s advice was “never read a book that is not a
year old.” New books are not quite like new cars.
Keeping up with the times in reading is equivalent
to keeping up with the turmoil, in many ways. The
“hook of the month” is most likely to be a detective
story, when detective stories are the vogue. At all
times it is most likely to be fiction in a nation of
novel-readers. If .the choice happens to fall on a
book of travel, there is no imperative reason for
reading it in the month of publication. We have a
passion for falling in line. Our reading might well
be left to our own choice according to our individual
interests in life, and if we are to take the judgment
of others we will become indifferent critics in our
own behalf. If the book “clubs” were universally
patronized and followed, we would become narrow,
or there would have to be as many “elubs” as there
are bookstores. And books are individualities in
themselves. If we must depend upen self-styled
choor ers, we have not far to seek, for the bookseller
and the book review are at hand by the hundred.
Again, though we may admit help can come for some
from the “clubs,” the lovers of books will never sub-
mit to them.

We may believe in the fashion in new cars and
follow the crowd, but if we are ever to become
appreciative readers we must fodow our own tastes
and desires. Authors write to peoer purpose who
strive for prizes or who are willing to submit their
efforti: to the approval of half a dozen members of a
committee. In these things the sections of the reso-
lution we have quoted are quite right. On the com-
mercial side, however, we must balance the book
reviews against the club committee selections. The
book reviews are innumerable and are, or ought to
be, free from bias. They are independent of the
publishers. These, from an advertising standpoint,
will alwaye have the book covers on which to print
their “blurbs.” Readers are not yet in danger of
having their own desires and tastes denied them,
and there is a “tempest in a teapo#¥’ in this suddenly
explosive contention. Yet, since we are the victims
of standardization in so many things, we may well
cling to our freedom in the choice of books. There
are millions of readers and hundreds of thousands of
books. If we keep our liberty in reading there is
room for all of us.

The day has gone by when the office boy was given
the books to review. The day has gome by, likewise,
when the cub reporter is sent to imterview the re-
nowned intellectual or genius. The reviewer must
now know something of the subjeet of which the
book treats, and this is where the book clubs must
forever fail. They are bound to try to strike a
popular average. Their mission is to present a best-
seller. They do not select a scientifie work because
of its intrinsic merits. Abstract treatises, though
they may in some cases present the best pabulum for
the masses, must be passed by. All literary merit,
the merit of style and thought, murt be subject to the
taste- or fashion of the time, or year, or decade.

Here, again, the “book of the month” is misleading.
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If a book is really meritorious it has no relation to
the month of the year in which it appears, and the
reader who is a glutton for the “book of the month”
has a vitiated appetite. He wants a book fresh from
the press regardless of its worthiness. He is in
danger of becoming “wise in books and shallow in
himgelf.”

After all, as Mr. Babson suggests, what has the
public, the great and indiscriminate masses, whoee
welfare is the concern of so many of our self-ap-
pointed uplifters, to do with book clubs? Our pub-
lic libraries are everywhere—some of them in fact
travelling from place to place. These are filled with
books, good, bad and indifferent. If, personally, we
do not know what we want to read, efficient
librarians are there to help us. And their advice is
independent, intelligent, free and judicial. We are
of the opinion that the public libraries of Boston and
New York are better helpers than all the book clubs
that can be invented. The gist of selection in read-
ing is purpose. We cannot consult the book club.
We must take what is set before us. What is food
for one may be poison for another. Has the book
club any intention as toward the masses—save that
of proffering the “best”” hooks, best out of the current
outpouring, without regard to the needs of the mass
or the individual? And must we not agree that
“best” has no purpose unless we already know what
we want? Keeping up with the times is a hard race!

No, the book club is, like many of our other modern
inventions, a fashion we need not bother much about.
If we are too busy to read book reviews, to “browse
in book stores,” to consult public libraries and
librarians, we are too busy to do much effective read-
ing. We are readers for entertainment first and
instruction afterward and incidentally. We are of
those who are content to skim over the surface of
things, akin to those who ride in automobiles over
paved country roads to see the beauteous landscapes
and then drive so fast we cannot see them. Let
these book clubs alone. We need not patronize them
unless we want to. They are free to exist, and they
cannot harm us if we put some energy and purpose
into our reading from a personal standpoint. They
are not trying to lead us astray. They are neither
omniscient nor omnipotent. If we feel that we need
them to select books for us, there can be little doubt
that we do. And as for the rest, the booksellers are
just as anxious to please with a so-called best seller
as the merchant is who urges us to buy the latest
thing in neckties.

America and the New Poland.

Growing interest in Poland, with an overture for
loans, makes timely a book under the above title
brought out by Macmillan. Tt is the work of com-
bined experts in Stanford University, and is heavily
documented. After an elaborate historical review
of the early struggle for independence, including her
connection with America, it comes to the story of
the war and Pilsudsky’s first appearence. At its
conclusion the new era vigorously opened under Pil-
sudsky’s lead as chief of the State, the contest over
the Danzig Corridor and the newly acquired terri-
tories became “The Battle of the Frontiers” in 1919.
In the West Poland, with Germany still protesting,
had received far less than she claimed. Despite the
consequent uproar our authors hold that om the
basis of the principles of nationality and economic

necessity the settlement made by the Treaty was
fair. In the East, however, it was not accepted.
The frontier between Poland and Russia was lined
with troops and the method of settlement was war.

In the closing days of the war everyone, from
Lloyd George to Botha, had taken a hand in the
political adjustments. The Supreme Council of the
Peace Conference had formally fixed the frontiers in
January 1919. But European politics were involved.
The Red armies of Trotsky had swept across the
Ukraine. Bolsheviks and Anti-Bolsheviks were or-
ganizing everywhere. Bela Kun was in power in
Hungary. Plebiscites were impossible. Experts
were sought. There was a Foch line and a Curzon
line. Conditional agreements were made dependent
on parties who held back. Mr. Hoover intervened
and President Wilson appointed a commission which
reported in December. The principle of minorities
it presented was accepted by degrees, to receive fur-
ther application in 1920 and 1922; but as this was
only one phase in the evolution of a new Europe,
peace was far from confirmed. <A

[Economic conditions had come to the front. The
Hoover European mission had reached Poland in
January 1919. It found widespread distress, but
was greatly interfered with by the political and mili-
tary interests. By the end of February 14,000 tons
of food from the United States reached Poland. It
had to go by way of Danzig and encountered a hostile
population; and other routes had to be negotiated.
Nowhere in Europe were conditions more confused
or was the need greater. Mr. Hoover, assuming per-
conal responsibility, secured the food and accom-
plished delivery before it was too late. The new
Government was just created and the moral support
in the American aid was great.

Poland was also in extreme financial need. At
Mr. Hoover’s instigation, President Wilson secured
a grant of $100,000,000 for use by the Hoover Com-
mission as the need should appear, and the revictual-
ling of Poland was assured. $51,000,000 worth of
food was eventually delivered, Poland assuming all
expenses of delivery and of future return payment.
The commission had also to see that the supplies
were not misused or wasted while war was still
going on over the borders. Large quantities of
clothing and miscellaneous supplies were sent over,
together with railway equipment, locomotives, cars,
etc., and 5,000 horses for agricultural use, and an
outlay of §60,000,000 furnished by the Liquidation
Board, to be repald eventually by the Polish Gov-
ernment. Much other American relief followed from
various sources. Great Britain also aided largely,
regardless of her own exhaustion.

In spite of all, the need continued. Economic ad-
ministration had to be planned that would include
Central Europe, covering coal, transportation, min-
ing and rehabilitation of basic industries. Amer-
ican assistance could not continue indefinitely, and
Mr. Hoover outlined for the Poles an economic or-
ganization, and at their request arranged for an
American technical staff. An Economic Council
was formed with the Minister of Finance as chair-
man. Step by step a budget, with funds and credits,
was provided. The different sections of the country
were brought into joint action in railway communi-
cation and general business. Foreign obligations
were put in the way of adjustment and domestic
industries were re-established. The mines were re-
equipped and markets reopened.

igitized for FRASER
tp://fraser.stlouisfed.org/




June 15 1929.] FINANCIAL

CHRONICLE 3905

Meanwhile the Red Cross had been at work,
especially for the children, and had progressed so
far that in March 1922, preparing to withdraw, it
provided a fund of $275,000 to continue the work for
five and a half years, and turned over $150;000 worth
of supplies. Various American individuals and
lesser organizations interested in the intelligentsia,
who were the chief sufferers from the war, were
making special contributions. This fund, in a year
and a half up to June 1922, had furnished in special
kitchens 2,250,000 meals, and then received $65,000
more to carry on the work another year. The Amer-
ican Relief Association spent between 1918 and 1927
$17,850,000, raising the total of American aid to
Polish children and the work of reconstruction not
less than $29,000,000.

The integration of the state remained to be accom-
plished by herself. Various helpful treaties were
made adjuiting external relations. A revised and
thoroughly modern constitution was adopted March
27 1921. The Constitutional Diet retained the sov-
ereign power until the elections under the new con-
stitution were held. Until these occurred five dif-
ferent prime ministers had held office in a year and
a half, and little in constructive legislation was
accomplished. When the new elections were held
there was much controversy, and two days later the
first President of the Republic was assassinated. A
turbulent period followed until 1923, when a new
Premier was elected to serve till November 1925. He
attempted to settle the state and incidentally to
reform the currency, substituting for the worthless
Polish mark the zloty at a par of one gold franc.

In 1926 political trouble was renewed. General
Pilsudski, with the military, intervened and tried to
introduce “American methods,” to which we have
referred. Professor Kemmerer, who had been suc-
cescful in similar work in a number of South Amer-
ican states, was secured. On the strength of his

work an international loan of $70,000,000 was
floated, restabilizing the zloty, which had fallen to
half its value. Mr. C. S. Dewey, an Assistant Secre-
tary of the United States, was obtained as financial
adviser and a new condition was created which has
continued until to-day. Internal reconstruction is
progressing ; industrial output has greatly increased,
and the nation is thoroughly awake to the necessity
of preserving its new freedom by its own efforts.

In September 1927 Poland’s financial obligations
in America included a credit with the U. 8. Govern-
ment of $160,000,000, loans and bond issues about
$97,500,000, and private credits amounting to $17,-
500,000, a round total of $275,000,000. She has also
European loans and credits of $125,000,000. Mr.
Dewey has achieved a result quite worthy to be com-
pared with that rendered by Jeremiah Smith in Hun-
gary and Parker Gilbert in Germany. With her
150,000 square miles of territory and 80,000,000
population Poland has resumed her place among the
nations: She has treaties and trade conventions
with 26 nations, and is at peace with all her neigh-
bors except Lithuania. The controversies with her
neighbors over business intercourse which have been
difficult and the school and language questions
dealt with under the Minorities Treaties, are all in
the way of settlement, though under both economic
and racial competition time will be needed for per-
manent amity. As she is geographically the guard
of Europe against possible aggression from the East
she has an important role and her condition is a
matter of general interest.

Nowhere will her renewed prosperity be more sin-
cerely rejoiced in than in the United States, where
the memory of the service rendered in the past by
certain of her distinguished citizens is not forgotten
and the contribution of the many gifted ones who
have come to make their homes with us is always
appreciated.

Gross and Net Earnings of United States Railroads
for the Month of April

Monthly returns of railroad earnings have been
uniformly favorable thus far in 1929, showing in-
creases in gross and net alike where the roads are
taken collectively, and the month of April forms
no exception to the rule. The April comparisons,
as a matter of fact, are even more favorable than
those for the months immediately preceding, the
increases being larger both in amount and in ratio,
due in part, however, to the fact that the carriers
had the benefit of an extra working day, April 1929
having contained only four Sundays, where April
1928 had five Sundays. On the other hand, the
jmprovement this time is much more general and
more widely distributed than in previous months,
hardly any groups of roads or sections of the country
forming exceptions to the rule. Stated in brief, the
total of the gross earnings is $38,291,134 larger,
or 8.Q8% than in April of last year, while the net
earnings (before the deduction of the taxes) are
better in amount of $25,937,085, or 23.899,. It
should not escape notice as an indication of the
growing efficiency with which the roads are being
operated, that the ratio of expenses to earnings in
April the present year was only 73.33%, against
76.74%, in April last year. This appears from the
following summary of the grand totals:

Month of April—
Miles of road (182 roads)
Gross earnings
Operating expenses
Ratio of expenses to earning

Net earnings

1929. 1028,
7$513,070,030 $474,784003
e mims
$136,821,660 $110,884,675 25,937,085 23.39%
As qualifying somewhat the significance of the
gains here disclosed, it deserves to be pointed out
that comparison is with rather poor results in 1928,
our compilations both for April of that year and
for April 1927 having shown losses in gross and
net earnings alike, so that in part at least the present
year’s improvement represents merely a recovery
of what was lost in these previous years. As a
matter of fact, however, this year’s improvement
far exceeds the losses of both 1928 and 1927 com-
bined, and particularly is this true of the net earn-
ings, this last following from the increased efficiency
of operation. A year ago the roads had to contend
with many adverse infuences and conditions. The
present year virtually all the conditions have been
favorable. The one influence that has excelled all
others in swelling traffic and revenues, has been the
great activity of trade and business. In April 1928
trade activity was only in its initial stages. Now
it is under full headway, having acquired a mo-
mentum rarely, if ever, attained in the past.

Ine.(+) or Dec. (—)
140 0.05%
438,201,124 8.08%
412,354,039 3.36%
—3,31%

Statistical data galore can be cited in support
of the statement. In automobile production this
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year’s total for April was fully 509, in excess of
that for the same month of last year, the number
of vehicles turned out in April 1929 having been
620,656, against 410,104 in April 1928 and 406,382
in April 1927. lhc production of steel ingots in
the United States in April 1929 reached 4,938,025
tons, as against 4,305,382 tons in April 1928. The
make of iron in the month the present year was
3,662,625 tons, as against 3,185,504 tons in the
same month of 1928. April coal production, as it
happens, also ran in excess of that of a year ago,
which was not true of some of the months preceding,
and in that we have additional testimony to the
industrial activity prevailing. The production of
bituminous coal in the United States in April 1929
was 36,888,000 tons, as against 32,188,000 tons in
April 1928. The anthracite product was a little
smaller at 6,441,000 tons, against 6,909,000 tens,
but the total for both soft coal and hard coal com-
bined was 43,329,000 tons, as against 39,097,000
tons in the month last year. Western railroadsdid
not have so large a grain movement the present
year, but such of them as are engaged in carrying
iron ore to any extent either to the head of the
Great Lakes or from the Lower Lake ports to the
iron furnaces, had the advantage of a larger ore
movement for the double reason that navigation
opened earlier in 1929 and that the demand for ore
was large and urgent in view of the great activity
of the iron and steel trades to which reference has
already been made.

Thus, with unimportant exceptions, the conditions
in 1929 were all favorable, where in the same month
of last year they were just the reverse. And this
circumstance is reflected in the generally favorable
character of the returns of earnings of the separate
roads. Increases in gross and net earnings alike are
the rule, decreases the rare exception. A slight
irregularity in the character of the exhibits is notice-
able among Western roads and this doubtless is
due to the diminution in the grain movement, some
very few roads having been unable to offset the
oss in that item of traffic by gains in other items.
Even among these Western roads, however, the
losses are so few and of so little consequence, that
they count for virtually nothing in the general
results. The part played by the ore traffic in the
improved results is strikingly shown in the case
of the distinctively ore-carrying roads. Thus the
Duluth & Iron Range reports $312,075 gain in
gross and $244,087 gain in net and the Duluth
Missabe & Northern $861,597 gain in gross and
$733,978 gain in net. In the case of the first-
mentioned road the gross of $396,029 the present
year compares with only $83,954 in the month
last year and in the case of the second-mentioned
road, the gross this year is $947,644, as against but
$86,047 last year. The Great Northern’s exceptionally
large gains of $1,691,010 in gross and of $823,734
in net are presumably largely ascribable to the same
circumstance, though the other roads in the same
part of the country also give a good account of
themselves, even if not to the same extent. The
Northern Pacific reports only $360,060 increase in
gross and no more than $1,873 increase in net, but
the Milwaukee & St. Paul has added $890,406 to
gross and $314,068 to net; the Chicago & North
Western $966,923 to gross and $1,023,205 to net.
Even the “Soo” road has enlarged its gross by
$424,707 and its net by $432,161.
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The Burlington & Quincy has $671,696 gain in
gross and $1,090,869 in net; the Rock Island $1,-
014,010 in gross and $290,810 in net; the Southern
Pacific $2,672,119 in gross and $1,757,198 in net;
the Union Pacific $403,436 in gross and $90,051 in
net; the Atchison $1,811,330 in gross and $1,749,993
in net; the Missouri Pacific $822,860 in gross and
$316,053 in net and the St. Louis-San Francisco
$494,899 in gross and $97,542 in net. And these
illustrations might be added to almost without
number. The Texas & Pacific is one of the South-
western roads which falls behind, it reporting $432,-
306 loss in gross and $246,999 loss in net, but here
comparison is with extraordinarily heavy totals in
April 1928 on account of the oil developments, when
the road showed $1,134,299 increase in gross and
$849 108 increase in net. What the automobile
trade is doing for some of the roads appears from
the showing made by Mr. Ford’s Detroit Toledo
& Ironton RR., the gross of that road having risen
from $775,714 in 1928 to $1,241,493 in 1929, and
the net from $239,390 to $572,213.

In the case of the great Fast and West trunk
lines, the showing is of like character. The Pennsyl-
vania RR. has added $4,802,762 to gross and $3,-
936,648 to net, the New York Central $2,625,113
to gross and $849,012 to net, if we consider the
New York Central by itself; when the auxiliary and
controlled roads are included, the Central’s increase
in gross is raised to $3,980,547, and the increase in
the net to $1,681,286. The Baltimore & Ohio reports
$1,192,065 improvement in gross and $577,726 in
net, while the Erie has enlarged its gross by $857,337
and its net by $577,280. One or two of the anthracite
roads show small losses in net, though not in gross,
this applying to the Central of New Jersey and the
Reading.

Southern roads form no exception to the rule of
improved results, which would indicate that trade
depression in the South has at length reached its
end. Only two or three minor roads show decreases
in that group and these for reasons of their own.
The good comparisons made by the roads traversing
or connecting with Florida, attracts particular at-
tention, the Atlantic Coast Line showing $1,485,998
gain in gross and $1,488,411 gain in net and the
Seaboard Air Line $502,474 in gross and $191,176
in net; in the case of the Florida East Coast the
increase is only $18,397 in gross and $119,135 in
net. As far as the larger Southern systems are
concerned, the Louisville & Nashville has added
only $22,534 to gross and has $107,380 loss in net,
but the Southern Ry. is conspicuous for an increase
of $789,348 in gross and of $626,040 in net. This
last is for the Southern Ry. by itself.  For the
Southern Ry. system, the increases reaches $1,140,-
178 in gross and $850,430 in net. In the following
we show all changes for the separate roads for
amounts in excess of $100,000, whether increases
or decreases, and in both gross and net:

PRINCIPAL OHANGES IN GROSS EARNINGS FOR THE MONTH
OF APRIL 1929.

Increase. Increase.
ChicagolBurl & Quincy - .
Boston & Maine
13 | Los Angeles & Salt Lake.
0| Seaboard Air Line
0 St Louis-San Fran (3)--
N Y New Haven & Hartf

Wabash

Detroit Toledo & Ironton

Minn & 8t P S S Marie..

Bessemer & Lake Eri
Mar%uette- <

6 Unlon Pacific (4) -

Northern Pacific

N Y Chicago & St Louis

(| Cleve Cinc Chic & St L

Duluth & Iron Range. ..

Pennsylvania

Southern Pacific ( R
New York Oentral

Atch Topeka & S Fe (3)
Great Northern. ___
Norfolk & Western
Atlantic Coast Lin g
Baltimore & Ohio
Chicago R I & Pac (2)._.
Michigan Central
Chicago & North Western
Chic Milw St P & I’a,c--_
Eullutg)Missabe & Nor.

Missouri Pacific.
Southern Railway

312,075
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Increase. Indrease.
Nashv Chatt & St Louis
Wheeling & Lake Erie. - Mobile & Ohio
Mo-Kan-Texas Line.._. Chicago & Illinois Midl'd
Reading Colorado & Southern (2)
Hocking Valley Chesapeake & Ohio
Delaware Lack & West- 2 ( Chicago & Great Western
Central of Georgia

Yazoo & Miss Valley. .- - 5| Union RR (of Penn)._..
Richmond Fred & Potom Central of New Jersey. .
Total (76 roads)

St Louis Southwest (2) -~

117,249
106,422

$37,653,819

Decrease.
432,306
244 805
110,654

Oinc New Orl & Tex Pac

Delaware & Hudson
Chicago & East Illinois. -
Lake Superior & Ishp..

Texas & Pacific

K C Mex Orient of Tex.
Grand Trunk Western.. Kan City Mex of Orient
Chicago & Alton H1 West Jersey & Seashore.- 102,924
Western Pacific 179,422 s
Elgin Joliet & Eastern. . 151,245| Total (4 roads) $890,689

a These figures merely cover the operations of the New York Central
itself. Including the various auxiliary and controlled roads, like the Michi-
gan Central, the ‘‘Big Four,'' &c., the result is an increase of $3,980,547.

b This is the result for the Southern Railway proper. Including the
Alabama Great Southern, the Cincinnati New Orleans & Texas Pacific,
the Georgia Southern & Florida, the New Orleans & Northeastern and the
Northern Alabama, the whole going to form the Southern Railway System,
the result is an increase of $1,140,178.

PRINCIPAL CHANGES IN NET EARNINGS FOR THE MONTH
OF APRIL 1929.

Increase.

Increase.
Pennsylvania $191,176
Southern Pacific (2)_-_- 54,
Atch Topeka & S ¥Fe (3)-
Atlantic Coast Line
Norfolk & Western._ ...
Ohicago Burl & Quincy.- -
Chicago & North West. -
New York Central

Great Northern

Duluth Missabe & North
N Y New Haven & Hartf
Michigan Central
Southern Railway

Krie (3

(

Baltimore & Ohio. . _ -
Minn St P & S Ste Marie
Central Vermont

Los Angeles & Salt Lake
N Y Chicago & St Louis
Bessemer & Lake Krie. .
Detroit Toledo & Ironton
Nashv Ohatt & St Louis
Missouri Pacific

Chic Milw St P & Pac-
Chicago R I & Pac (2)--
Delaware Lack & West_ .
Duluth & Iron Range...
Pere Marquette

Seaboard Air Line
Wabash

Denver & Rio Gr West_ .
Elgin Joliet & Eastern. .
Hocking Valley -
Chicago & Alton

Lake Superior & Ishp._._
012 | Chesapeake & Ohio
Wheeling & Lake Erie. - -
‘Western Pacific

Central of Georgia

4 | Mobile & Ohio

Colorado & Southern (2) -
0| Union RR (of Penn)....

Richmond Fred & Potom
Cleve Cinc Chic & St L.
Virginian

Minneapolis & St Louis.
New Orl Tex & Mex (3) - 105,694
3 | Chicago & Illinois Midl'd 102,273

Total (60 roads) - - --- $25,365,685

o0to tn

1D pn DO RO T i 1o S3 =t
SR OO-OIW

I R SO T RO 00
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Decrease.
6 | Texas & Pacific
Central of New Jersey.. 156
Louisville & Nashville_ .. 107,380
Chicago & East Illinols_ . _—
Yarzoo & Miss Valley.... Total (3 roads) 8510,894
a These figures merely cover the operations of the New York Central
tself. Including the various auxiliary and controlled roads, like the Michi-
gan Central, the ‘Big Four,” &c., the result is an increase of $1,681,286.
This is the result for she Southern Railway proper. Including the
Alabama Great Southern, the Cincinnati New Orleans & Texas Pacific,
the Georgia Southern & Florida, the New Orleans & Northeastern and the
Northern Alabama, the whole going to form the Southern Railway System,
the result is an increase of $850,430.

When the roads are arranged in groups or geo-
graphical divisions according to their location, the
uniformly favorable character of the comparisons
is strikingly illustrated, as all the different districts,
as well as all the different regions in those districts,
register increases in gross and net alike. This is
the reverse of the showing for the same month of
last year, when the different districts and regions
showed decreases in gross and net, the only excep-
tion to this being the Southwestern region, which
was then favored by an increase in gross and net.
Our summary by groups appears below. As pre-
viously explained, we now group the roads to conform
with the classification of the Inter-State Commerce
Commission. The boundaries of the different groups
and regions are indicated in the foot-note to the
table:

District and Region.
Month of April—
Bastern District— $
New England reglon (10 roads) ... 22,529,444
Great Lakes region (34 roads) 94,050,280
Central Western region (28 roads) .117,003,284

Total (72 roads) .- ce--- creoemus 233,583,008
Southern District—
Bouthern reglon (31 roads) 72,009,825
Pooahontas reglon (4 roads) 21,130,018

Total (35 roads) ...~ pommensene 03,139,843
Western District—
Northwestern region (18 roads) ... 57,245,976
Central Western region (24 roads) . 82,989,207
Bouthwestern region (33 roads) ... 46,117,992

Total (75 roads) ----186,353,175

Total all distriots (182 roads) 513,076,026
District and Reglon, ——Net
April. ——M{leage— 1929,

Hastern Districé— 1929, 1928, $

New England reglon. 7,279 7,2

6,358,547
Great Lakes reglon.. 24,608 25,832,220
Central Westernreg'n 27,283 32,475,033
59,608 64,665,800

40,118

19,334,795
b regl 5,622 7,202,124
45,740

26,636,919
12,154,126
21,940,359
11,524,456
45,618,941

136,821,060

——Gross Earnings——
1929, 1928,

$
21,182,070
87,368,439
108,287,825
216,838,334

67,593,628
19,190,547

86,784,175
51,139,169
76,304,241
43,718,983
171,162,393

474,784,902

Earnings——
19%8.

5,163,069
22,573,670
26,334,642
54,071,281

16,013,024
5,695,433

21,708,457

Im:.(-i;) or Dec.(—).
41,347,374
46,681,841
8,715,459

416,744,674

+4,416,197
41,039,471

+6,355,668
6,106,807
+6,684,966
+2,399,009
415,190,782

438,201,124

Ine.(+) orDec‘;/(—-).
41,105,478 23.15
+3/258,550 14.43
16,140,491 23.33

410,504,510 19.69

3,321,771 20.79
+1,506,601 26.45

+4,828,462 22.24
8,080,880 4,073,237 48.87
16,603,607 5,336,752 32.11
10,420,341 41,104,115 10.61
85,104,837 +10.514,104 29.95

110,884,575 425,937,085 23.39

Total

Western District—
Northwestern reglon 48,082
Central Western reg'n 52,012 2
Southwestern reglon. 35,025 34,934

Totaleerereen---136,010 135,468
Total all districts...240,056 240,810

51,880

NOTE.—We have changed our grouping of the roads to conform to the classifi-
catlon of the Inter-State Commerce Commission, and the following indicates the
confines of the different groups and regions:

EASTERN DISTRICT.

New England Regton.—This reglon comprises the New England States.

Great Lakes Region.—This reglon comprises the section on the Canadlan boundary
between New England and the westerly shore of Lake Michigan to Chicago, and
north of a line from Chicago via Pittsburgh to New York..

Oentral Eastern Region.—This reglon comprises the section south of the Great
Lakes Reglon, east of & line from Chicago through Peorla to St. Louls and the
Misslssippi River to the mouth of the Ohlo River, and north of the Ohio River to
Parkersburg, W. Va.. and a line thence to the wouthwestern corner of Maryland
and by the Potomac River to its mouth.

SOUTHERN DISTRICT.

Pocahontas Region.—This reglon comprises the sectlon north of the southern
boundary of Virginla, east of Kentucky and the Ohlo Riverjnorthito Parkersburg,
W. Va., and south of & line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomac River to its mouth.

Southern Region.—This region comprises the sectlon east of the Mississippl River
and south of the Ohlo River to a polnt near Kenova, W. Va., and a line thence
following the eastern boundary of Kentucky and the southern boundary of Virginia

to the Atlantlc.
WESTERN DISTRICT.
Northwestern Region.—This reglon comprises the section adjolning Canada lying

west of the Great Lakes region, north of a line from Chicago to Omaha and thence
to Portland and by the Columbia River to the Pacific.

Central Western Region.—This region comprises the section south of the North-
western reglon, west of a line from Chicago to Peoria and thence to St. Louls, and
porth of a line from St. Louls to Kansas Clty and thence to El Paso and by the
Mexican boundary to the Pacific.

Southwestern Region.—This reglon comprise the section lying between the Mis-
slssipp! River south of St. Louls and a line from St. Louls to Kansas City and thence
to El Paso and by the Rio Grande to the Gulf of Mexico.

Western roads in April, taking them as a whole,
suffered a reduction of their grain traffic. The
barley receipts were someiwhat heavier than in April
last year, but the movement of all the other cereals
was on a smaller scale. The receipts of wheat at
the Western primary markets for the four weeks
ending April 27 the present year were only 16,192,000
bushels, as against 17,198,000 bushels in the same
four weeks of 1928; the receipts of corn 15,566,000
bushels, against 18,432,000 bushels; of oats 8,848,000
bushels, against 11,834,000; of barley, 2,788,000
bushels, against 2,433,000 bushels, and of rye
887,000 bushels, against 1,144,000 bushels. Alto-
gether the receipts of the five cereals combined for
the four weeks of April 1929 were only 44,281,000
bushels, compared with 51,041,000 bushels in the
corresponding four weeks of 1928. The details of
the Western grain movement in our usual form
are set out in the table we now subjoin:

WESTERN FLOUR AND GRAIN RECEIPTS,
Flour Wheat
(bbis.) (bush.)

823,000 1,099,000
000 1,421,000

226,000
86,000

1,810,000
2,395,000

754,000
133,000

100,000
122,000

102,000
72,000

3,109,000
000

3,448,

Barley
(bush.)

550,000
546,000

671,000
418,000

82,000
18,000

4,000
1,000

11,000
2,000

4 Wks. End. Rye
(bush.)

229,000
142,000

Oats
(bush.)

1,800,000
4,516,000

277,000
990,000

1,995,000
1,670,000

699,000
142,000

95,000
72,000

399,000 181,000
915,000 169,000

60,000 333,000
83,000 328,000

1,421,000 950,000
1,607,000 949,000

324,000
296,000

1,400,000
1,351,000

248,000
240,008

100,000
52,000

Corn
(bush.)
4,670,000
6,628,000

791,000
636,000

2,622,000
2,239,000

112,000
98,000

26,000
49,000

1,425,000
1,770,000

19,000
102,000

201,000
308,000

2,386,000
.- 2,328,000 2,480,000

Hs—
0. 356,000 2,115,000
1,141,000 2,890,000

117,000 157,000
75,000 394,000

238,000 672,000
334,000 607,000

140,000

5,035,000
44,000

2,385,000

30,000

461,000
10,000

999,000

280,000
231,000

"I Jelmae 1500 0L TS0, ST

The Western livestock movement, on the other
hand, appears to have been somewhat larger than
in April a year ago. While at Chicago the receipts
comprised only 16,504 carloads, as compared with
16,795 carloads in April 1928, at Omaha they totaled
7,719 carloads against 6,323 carloads, and at Kansas
City 7,673 cars, against 7,095 cars.

As to the cotton movement in the South, this was
on a greatly reduced scale in April 1929, in fact
the smallest for the month in several years. Gross
shipments overland were only 47,514 bales as com-
pared with 54,395 in April 1928; 81,489 bales in

igitized for FRASER
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1927, 69,720 bales in 1926, and 74,600 bales in
1925. At the Southern outports receipts of the
staple were 230,269 bales, against 330,258 bales in
1928, 490,556 bales in 1927; 392,471 bales in 1926;
281,678 bales in 1925, and 261,201 bales in 1924.
In the following we show the port movement of the
staple for April and since Jan. 1 for the last three years:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN APRIL AND SINCE
JANUARY 1 1929, 1928 AND 1927.

Since January 1.
1929. 1928. 1927,

520,508| 407,213| 844,978
510,536
470,646

75.6%9

624
65,727
23,699
20,732
35,076

Month of April.
1929. 1928.
48,886| 93,656

1927.

95,374
109,090
122,644

13,033

805
63,480

Charleston. .
Wilmington.
Norfolk

56,393
115,342

230,269 1,723,177/1,561,17613,275,105

As noted further above, this year’s improvement
in gross and net earnings for the roads as a whole
comes after losses in both gross and net in the two
years immediately preceding. . In April last year our
tables showed $24,437,149 falling off in gross and
$2,910,862 falling off in net. In April 1927 there
was also a falling off, though it was not large,
amounting to only $1,464,574 in the gross and
$774,126 in net. It should be added that in 1926
the showing was quite satisfactory, our compilations
then revealing $25,818,489 gain in gross and $11,-
764,296 gain in net. Going back further, we find
that in April 1925 there was then a small loss in
gross, namely, $1,696,103, but $5,389,790 gain in
net. On the other hand, in April 1924 there were
very heavy losses in gross and net alike—$48,242,116
in the gross and $21,294,242 in the net. It will
be remembered that 1924 was the year of the Presi-
dential election, when trade and industry slumped
with frightful rapidity after the early months of the
year, and the earnings statements of the railroads
reflected the slump in large losses in income. It is
only proper to note, that these large losses in April
1924 came after prodigious gains in April 1923,
The year 1923 was one of great trade prosperity
and some of the roads, particularly in the great
manufacturing districts of the East, then handled
the largest traffic in their entire history. As a
consequence, our compilation for April of that year
showed an addition to gross in the prodigious sum
of $105,578,442 and a gain in net in the amount of
$38,240,343. However, it must be remembered that
these gains followed, not alone from the activity of
general trade, but were also due, in no inconsider-
able measure, to the fact that comparison then
was with the period of the colossal coal strike in
1922, That strike began on April 1 of that year
and in the anthracite regions involved a complete
shut-down, while in the bituminous regions all over
the country there was complete abstention from
work at all the union mines, though the non-union
mines in most cases continued at work, their out-
put ranging from 4,500,000 tons to 5,000,000 tons
a week. Speaking of the roads as a whole, coal
traffic in April 1922 may be said to have been reduced
fully 509%. Fortunately, in the net, the loss was
offset, and more than offset, by economies and in-
creased efficiency of operations, with the result that
though the gross fell off $15,866,410 as compared
with the year preceding, the net showed an improve-
ment of $23,040,083.

And this gain in net in April 1922 was the more
impressive because it came after very striking im-

330,258| 490,556

tp://fraser.stlouisfed.org/

provement in gross and net alike in the correspond-
ing month of 1921. Our compilation for April 1921
showed $31,075,286 increase in gross, attended by
$24,720,476 decrease in expenses, the two together
producing $55,795,762 gain in the net. The coun-
try then was in the midst of intense business depres-
sion, but the carriers were in enjoyment of the
higher freight schedules put into effect towards the
close of August the previous year (1920) and which
on a normal volume of traffic would, according to
the estimates, have added $125,000,000 a month
to the aggregate gross revenues of the roads. These
higher rate schedules served to offset the loss in
revenues resulting from the shrinking in the volume
of business. The plight of the carriers was a des-
perate one and expenses had to be cut in every
direction and the task was made increasingly diffi-
cult because of the advance in wages promulgated
the same time that the Commerce Commission
authorized the higher rate schedules already re-
ferred to. The wage award added $50,000,000 to
the monthly payrolls of the roads figured on a full
volume of business. On the other hand, the $55,-
795,762 improvement in net in April 1921 was in
comparison with a period in the preceding year
(1920), when the amount of the net, as already
noted, had been completely wiped out. The truth
1s, expenses had been steadily rising for several
successive years prior to 1921, while the net had
been as steadily diminishing, until in 1920 it reached
the vanishing point. Thus in April 1920 our tables
showed $59,709,535 augmentation in expenses and
$47,592,111 loss in net, while in April 1919 our com-
pilation registered $17,986,895 increase in gross but
accompanied by no less than $63,080,697 aug-
mentation in expenses, thus cutting net down by
$45,093,802 and in April 1918 our tables, though
recording no less than $50,134,914 gain in gross,
yet showed $1,696,280 loss in net. Even in 1917
an addition of $37,819,634 to gross revenues yielded
only $60,155 gain in net. It was because of these
cumulative losses in net that the roads in 1920 fell
$2,875,447 short of meeting bare operating expenses
(not to speak of taxes), whereas in both 1917 and
1916 the total of the net for the month had run
above $93,000,000. In the following we give the
April comparisons back to 1906. The totals are
our own except that for 1911, 1910 and 1909 we
use the Inter-State Commerce figures, the Com-
mission having for these three years included all the
roads in the country, while since then the smaller
roads have been omitted. Prior to 1909 the figures
are also our own, but a portion of the railroad mileage
of the country was then always unrepresented in the
totals owing to the refusal of some of the roads in
those days to furmish monthly figures for publication.

Gross Earntngs. Net Earnings.

Increase or
Decrease.

Year
Preceding.

Year
Given.

Year
Given.

Year
Preceding.

Increase or
Decrease.

$
31,548,660
42,521,549
37,441,989
62,380,527
66,725,896
64,768,090
57,960,871
60,122,205
59,308,711
67,515,544
93,092,305

3
+ 5,399,836
+27,021,029
—30,544,943
+21,021,500
+28,831,397
—7.,514,070
+4,538,251
+24,188,770
—8,517,270,
—3,304,464
+ 50,041,052
+37.,819,634! 93,318,041
+50,134,014| 89,982,415
+17,986,805| 44,850,006
+12,117,424/d12,875,447
L33 Sia i St otataae
—15,866,4 514, 1474,
1923 .(521,387,412415,808,970 + 105,578,442/118.627,158| 80,386,815/
1924-474-094-758’322. 874| —48,242,116/101,680,719(122,974,961

1. $ s
-|109,998,401/104,598, 565
142,884,383/115.863.354
-|134,513,535(165.058 478
-1196,993,104(175.071.604
1910 -/225,856,174(197.024.777
1911 J|218,488.587/226.002. 657
1912 . 220.678.405,216,140.214
1913 _245,170,143220.981.373
1914 _(236,531,600245,048 870
1915 - 237.696.318}241.090.842
1916 -(288,453,700237.512,648
1917 Z(326,560,287/288.740.653
1918 [369,409,895/319.274 /981
1919 _/388,697,894/370.710.999
1920 -/401,604,605(389.487 271
1921 -|433,357,199/402.281/013
1922 _|416,240,237/432. 106,647

s

30,137,596/ +
33,639,112 +
47,637,110
50,787,440
62,409,630/
66,709,729
63,888,490
58,082,336
60,024,235,
59,266,322
67,396,538
93,257,886,
91,678,695
89,943,808
44,716,664

8,882,437
—10,095,121
+11,593,087

25,695,857
460,155
—1,606,280
—45,093,802
—47,5692,111
+ 55,795,762
+23,040,083
38,240,343
—21,204,242
+-5,389,790
411,764,296
—774,126

336,
1025 . 472,501,665474,287,768 —1,696,103/102,861,475| 07,471,685
1026 .|408,448,300/472,629,820| --24,818,489/114.685,151(102,920,855
1027 ./497,212,491498,677,065 —1,464,574/113.643,760(114,417,892
—24,437,149110,907,453(113,818,315( —2,910,862
+38,291,124/136,821,660/110,884,575! 25,937,085

Note.—Includes for April 91 roads in 1906, 91 In 1907; in 1908 the returns were
based on 153,007 miles of road; in 1909, 233,820; In 1910, 239,793; In 1011, 244,273;
In 1912, 236,722; In 1913, 240,740: In 1014, 243,513; in 1015, 247,701; in 1016, 246,~
615; In 1917, 248,723; in 1018, 233,884; In 1019, 232,708; in 1920, 235,121; In 1921,
235,570; In 1922, 234,955; In 1923, 234,070; In 1924, 235,963; In 1025, 236,604:
in 1926, 236,518; In 1927, 238,183; in 1928, 239,852; In 1920, 240,956 miles.

1928 .(473,428,231497,865,3!
1929 .|518,076,026/474,784,902
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The New Capital Flotations During the Month of May and for the Five
Months Since the First of January

The distinetive feature of the new financing done in this
country during the month of May was its magnitude. In
that respect it stands out in sharp contrast with the results
for the month of April. In reviewing the figures for
this last mentioned month we direeted attention to the
shrinkage that had occurred in the grand total of the
new capital issues brought out during that month, and
ascribed the falling off to the retarding influence exerted
upon new financing by the high money rates prevailing.
For May, however, it is now found that with dear money
still the prevailing characteristic, the total of the new
capital emissions has reached unsurpassed dimensions. The
grand aggregate for the month actually exceeds 1% billion
dollars mark, which is at the rate of $18,000,000,000 a year.

Our compilation, as always, includes the stock, bond and
note issues by corporations, by holding and investment com-
panies of one kind or another, and by States and munici-
palities, foreign and domestic, and also farm loan emissions.
The grand total of the offering of securities under these
various heads during May in exact figures reached $1,-
519,631,784. In April the total was only $815,391,289. In
March the total was $1,044,134,349; in February $1,018,-
230,602, and in January $1,063,012,703. In December the
offerings aggregated $1,178,659,551, or far in excess of any
previous monthly total up to that time. In November 1928
the offerings were $961,5666,999. In October, before full
recovery had occurred from the mid-Summer slump which
was such a conspicuous feature of the 1928 financing, the
new emissions were $797,508,691. As against these amounts,
the aggregate of the new issues brought out during Septem-
ber last was only $543,095,069, and that for August no more
than $267,001,422, this last standing as the smallest amount
of new financing done in any month of any year since
July 1923. This reflected the very pronounced slowing
down which occurred during the Summer of last year in
the bringing out of new stock and bond issues because of
the money tension, which was then in its early stages, and
the readjustment of security values that this made neces-
sary. In July, also, of last year, the money situation, along
with the congested condition of the bend market, operated
to hold down the appeals to the money and investment mar-
kets and as a consequence the aggregate of the new capital
issues brought out in that month reached no more than
$446,542/439. On the other hand, in June last year the
grand total ‘of the offering of new securities ran above a
billion dollars, the precise amount for June 1928 having
been $1,029,667,131.

From what has been said it will be seen that never previ-
ously has the past month’s total even been closely ap-
proached. The magnitude of the total is in large measure
due to the numerous large 8sués which came upon the
market. In that respect it seems safe to say that the
month has never had a parallel. We enumerate at length
further below in this article all the more important issues
of the month and will only say here that among the most
prominent of these for size were the offering of $101,660,500
of new common stock by the United States Steel Corporation
to its shareholders at $140 per share, involving $142,324,700;
$108,250,5650 Anaconda Copper Mining stock offered at $55
per share of $50, and representing therefore $119,075,605 ;
$219,000,000 American Tel. & Tel. conv. debentures; $50,-
000,000 of United Light & Power 1st pref. stock; 501,270
shares of International Tel. & Tel. stock offered at $50 per
share and involving $25,063,500; 5,800,000 shares of Penn-
road Corp. common stock offered to Pennsylvania share-
holders at $15 per share andl fmvolving $87,000,000; 600,000
gshares of Bethlehem Steel Corporation eommon offered at
$35 per share amd fvélving $51,000,000; 2500,000 shares

Curtiss Airports Corp. offered at $12%% per share and
involving $31,250,000; $25,000,000 Allegheny Corp. collateral
trust conv. 5s issued at par and $25,000,000 of 514 % cumu-
lative pref. stock offered at par; $25,000,000 Richfield Oil
Company of California 6s; $41,107,700 Baltimore & Ohio
common stock offered at par to shareholders, ete., etc.
happens, too,

As it
the amount of municipal bonds awarded,
previously quite small, comprised some very large issues
and reached an aggregate of unusual dimensions, namely
$182,738,478, the City of New York having disposed of
$52,000,000 of 514 % corporate stock, and Kentucky having
sold $10,767,000 bridge bonds, etc.

At $1,519,631,784 the May financing for 1929 compares
with $1,030,644,728 in May 1928. The increase is found
mainly in the corporate emissions, the total of these being
over half a billion dollars in excess of that for the same
month of 1928, when the aggregate was no more than $768.-
976,775. A distinctive feature is again the large proportion
of the total represented by stock issues as distinguished
from bond issues. The month’s total comprised no less than
$862,998,059 of common and pref. stocks am[)ng domestic
corporations, besides $6,273,347 of commdn stock on foreign
account, while the bond issues were $444,621,900. In May
last year, the stock issues footed up only $332,399,775, while
the bond issues were $436,577,000. An unusual proportion
of the new financing was for refunding purposes, that is to
take up existing issues—mostly stock issues to retire out-
standing bond issues, some details with reference to which
are enumerated further below. Out of the grand total of
new financing of all descriptions for the month of $1,519,-
631,784, no less than $392,468,733 represented the retirement
of outstanding issues. But even so, over a billion dollars
remained to represent strictly new capital, the exact amount
of this being. $1,127,163,051.

In analyzing the corporate offerings during May it is
found that industrial and miscellaneous corporations con-
tinue to account for the bulk of the corporate issues. The
total for them in May reached no less than $865,667,106,
which shows an increase of nearly 427 millions over the
April total of $438,704,391. Public utilities, largely as a
result of the offering of $219,000,000 American Tel_ophone &
Telegraph Co. conv. deb. 414s 1939, aggregated $342,918,500
during May, which compares with only $127,310,984 offered
in April. Railrcad financing during May totaled $105,-
307,700 as compared to $159,783,000 for April.

Total corporate offerings, foreign and domestic, during
May were, as previously noted, $1,313,893,306, or far larger
than any previous monthly total. Approximately two-thirds
of this total, or $869,271,406, comprised stock issues; long-
term bonds and notes aggregated $418,973,000, while short-
term issues accounted for only $25,648,900. The refunding
portion amounted to $390,847,640, or nearly 30% of the
total. This establishes a new high record for refunding,
the previous high total having been $361,242,750 in March
1928. In April the amount for refunding was $134,171,779,
or over 18% of the total. In March the amount was only
$58,327,000, or not quite 614 % of the total. In February
the amount was $122,393,350, or over 18% of the total, while
in January the refunding portion reached $142,547,192, or
nearly 15% of the total. In May 1928 $174,477,240, or about
22% of the total, was used for refunding purposes. The
more prominent issues brought out in May of this year for
refunding purposes were as follows: $101,660,500 United
States Steel Corp. common stock (par $100) offered at $140
per share, involving $142,324,700, to be used entirely for
refunding; $108,250,550 Anaconda Copper Mining Co. capi-
tal stock (par $50) offered at $55 per share, involving $119;-
075,605, of which $103,803,000 comprised the refunding por-
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tion; $75,000,000 out of the $219,000,000 American Tel. &
Tel. Co. conv. deb. 4%4s 1939 ; $21,492,090 out of $50,000,000;
The United Light & Pr. Co. $6 cum. conv. 1st preferred
stock and $15,016,000 out of $25,000,000 Richfield Oil Co. of
California 1st mtge. and coll. trust 6s “A” 1944,

The total of $390,847,640 used for refunding in May com-
prised $96,666,000 new long-term to refund existing long-
term, $4,750,000 new long-term to refund existing short-
term, $1,850,000 new long-term to replace existing stock,
$1,100,000 new short-term to refund existing short-term,
$262,052,700 new stock to retire existing long-term, $2,000,000
new- stock to retire existing short-term, and $22,428,940 new
stock to replace existing stock.

Foreign corporate financing in this country during May
aggregated $24,273,347, as against $15,558,900 in April.
The offerings during May were as follows: $18,000,000
Canadian National Railways equip. trust 5s “K” 1930-44,
offered to yield 5.75%—5.10%. Other foreign offerings
comprised: 66,667 American shares of Pinchin, Johnson &
Co., Ltd. (England), offered at $4214 per share, involving
$2,833,347; 100,000 shares Intercontinents Pr. Co. class A
common stock, offered at $25 per share, involving $2,500,000,
and 40,000 shares of Fideicomiso Panama-Americana (Pan-
ama-American Trust Co.), offered at $231% per share, in-
volving $940,000.

No foreign Government loans or farm loan Ssecurities
were offered during May.

Among the domestic corporate issues during May the
largest individual offering was the $219,000,000 American
Tel. & Tel. Co. conv. deb. 414s 1939, offered to company’s
stockholders at par. Other public utility issues of im-
portance comprised 500,000 shares The United Light &
Power Co. $6 cum. conv. 1st pref. stock, offered at $100 per
share, involving $50,000,000; 501,270 shares International
Tel. & Tel. Corp. capital stock, offered at $50 per share,
involving $25,063,500; $9,000,000 Gulf States Utilities Co. 1st
mtge. & ref. 5s “A” 1956, offered at 94, to yield 5.42%, and
$8,000,000 Associated Telephone Utilities Co. conv. deb. 51%s
“0” 1944, offered at 97, to yield 5.80%.

Industrial and miscellaneous offerings were featured by
the following: $101,660,500 United States Steel Corp. com-
mon stock (par $100), offered at $140 per share, involving
$142,324,700; $108,250,550 Anaconda Copper Mining Co.
capital stock (par $50), offered at $55 per share, involving
$119,075,605; 5,800,000 shares of Pennroad Corp. common
stock, offered to stockholders of Pennsylvania RR. Co. at
$15 per share, involving $87,000,000; 600,000 shares Beth-
lehem Steel Corp. common stock, offered at $85 per share,
involving $51,000,000; 2,500,000 shares Curtiss Airports
Corp. capital stock, offered at $1214 per share, involving
$31,250,000 ; 500,000 shares Ungerleider Financial Corp. capi-
tal stock, offered at $52 per share, involving $26,000,000 ;
$25,000,000 Allegheny Corp. coll. trust conv. 5s 1949, issued
at par; $25,000,000 of the same company’s 5%% cum. pre-
ferred stock, offered at par ($100); $25,000,000 Richfield
Oil Co. of California 1st mtge. & coll. trust 6s “A” 1944,
priced at 99, yielding 6.10%, and 450,000 shares The Chesa-
peake Corp. common stock offered at $50 per share, involy-
ing $22,560,000.

Railroad financing during May was featured by the fol-
lowing: $41,107,700 Baltimore & Ohio RR. common stock,
offered to stockholders at par ($100); $10,000,000 Central
of Georgia Ry. Co. ref. & genl. mtge. 55 “C” 1959, issued at
9814, to yield 5.12%; $8,370,000 Chicago, Milwaukee, St,
Paul & Pacific RR. Co. equip. trust 5s “J” 1930-44, offered
to yield 5.76%—5.05% ; $6,990,000 Illinois Central RR. Co.
equip. trust 41%4s “P” 1930-44, offered to yield 5.75%—4.90%,
and $6,825,000 Southern Pacific Co. equip. trust 414s “I”
1930-44, priced to yield 6.00%—4.95%.

There were eighteen offerings of securities during May
which did not represent new financing on the part of the
company whose securities were offered. These issues aggre-
gated $39,238735, and, as mentioned by us in previous
reports, we do not include these issues in our totals of new
financing. The issues are shown, however, in tabular form
following the details of actual new capital flotations during
the month. See page 3915.
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FINANCING BY INVESTMENT TRUSTS AND TRADING AND HOLDING
COMPANIES DURING 1929,
Long-Term Short-Term
Bonds & Noles. Bonds & Notes.
--- $9,000,000
- *21,500,000 ....
*%47,000,000 ..
1,500,000

Stocks.
$256,645,500
175,814,050
102,963,088

98,256,500

90,356,200 90,356,200

$79,000,000 $724,035,338 $803,035,338

* Includes $15,000,000 Canadian. ** Includes $6,000,000 Canadian.

Investment Trusts and holding companies have latterly
become very prominent in emitting new securities and obvi-
ously they differ so sharply from new financing of other
descriptions that we have again made computations to
indicate their contributions to the grand totals of the new
capital flotations for May and for the five months of the
calendar year ending with May. In our detailed analysis
of the corporate financing given at length each month in
tabular form these security offerings by investment trusts
and holdings companies are grouped under the designation
“Miscellaneous.” For the month of May, out of a grand
total of $1,313,803,306 of corporate financing, $319,289,900
consisted of corporations thus classed as miscellaneous, and
we now find that $90,356,200 of the $319,289,900 comprised
financing done by investment trusts and holding and trad-
ing companies. In like manner, out of a total of $4,876,-
780,881 of new corporate issues brought out during the
five months of the present year ending with May, $1,337,-
227,701 consisted of corporations classified as “miscel-
laneous,” and out of this latter in turn $803,033,338 com-
prised issues brought out by investment trusts and holding
companies. We shall hope to make a more comprehensive
analysis of this class of financing in subsequent months.
In the following we how the figures for each of the four
months separately and also indicate what portion of the
financing by these investment trusts and holding companies
was in the shape of bonds and notes and what portion con-
sisted of stock issues.

The following is a complete summary of the new financing
—corporate, State and city, foreign Government, as well as
farm loan issues—for the month of May and since the
first of January. It should be noted that in the case of the
corporate offerings we subdivide the figures so as to show
the long-term and the short-term issues separately, and
we also separate common stock from preferred stock, and
likewise show by themselves the Canadian corporate issues,
as well as the other foreign corporate flotations.

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

Total.
$265,645,500
197,314,050
149,963,088
99,756,500

1929, New Capital.| Refunding. Total,
MONTH OF MAY. $ $ $
Corporate—
Domestie—Long term bonds & notes.| 297,707,000 103,266,000 400,973,000
24,648,900 39,427,090 25,648,900

Short term
Preferred stocks 98,036,360 137,463,450
478,480,059 247,054,550| 725,534,609
1 000 18,000,

Common stocks -
Canadlan—Long term bonds & notes.
Short term

Common stocks
Other for'n—Long term bonds & notes
Short term
Preferred stocks
Common stocks

‘Total corporate.
Forelgn Government..
Iv:;u'm l!ozm Issues

ar Finance Corporation.
Municipal 3L y-

Canadian (;

United Sta:

6,273,347
923,045,666

6,273,347
1,313,893,306

1,621,093

1,127,163,051| 302,468,733|1,519,631,784
FIVE MONTHS ENDED MAY 31. s s s

Corpora
Domestic—Long term bo; = ,046,840| 374,205,260/1,457,152,100
ng e L 1088.000| 31007.500] "115.760.400
679/471,946

Short term

S g
1,843,086,787 4,201,568,

832 ?30 000 84,100,000
10,400,000
15,558,900
93,010,000
600,000
Preferred stocks. . 100,827,200
Common stocks.. ... 28,823,347 28,823,347

4,028,493,920

Total corporate. .

848,286,961 (4,876,780,881
Forelgn Government 35,750,000 - --| 35 000
Farm loan issues ~

7,210,526

4,604,972,003| 863,247,48715,468,219,490

In the elaborate and comprehensive tables on the suc-
ceeding pages we compare the foregoing figures for 1929
with the corresponding figures for the four years preceding,
thus affording a five-year comparison. We also furnish a
detailed analysis for the five years of the corporate offerings
showing separately the amounts for all the different classes
of corporations. .

Following the full-page tables we give complete details
of the new capital flotations during May.




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF MAY FOR FIVE YEARS.

MONTH OF MAY. 1929. 1928. 1927. 1926. 1925.
New Capital.; Refunding | Total. New Capital., Refunding. Total. New Capital.) Refunding. Total. New Capital. Rejundmg Total. New Capital.| Refunding. Total.

Corporate—
Domestic— S $ $ 3 3 3 s 3 3 $ s S s $
Long-term bonds and notes._ 297,707,000/ 103,266,000 400,973,000|| 194,572,000( 103,833,000| 298,405,000 267.912,050| 248,109,450/ 516,021,500} 207,632,500 9, ‘)12,000 217,544,500 178.344 000| 25,257,000/ 203,601,000
Short term 24,548,900 1,100,000| 25,648,900 17,525,800 21,772,000 22.075,000, 17,200,000{ 39,275,000 27,227,500 2,325,000 9.552,500 580,000 670,000 6,250,000
Preferred stocks._._ 98,036,360 39, 427 090| 137,463, 1450 115,528,650 166,744,450 66,130,000 170,000 66,300,000 23,864,300 3,864,300 '31 1496,085 300,000 31 796,085
Common stocks 478.,480,059| 247,054,550| 725, 1534,609|| 124,653,085 127,335,325 58,745,095 310,000, 59,055,095|| 156,559,040 5,559,040 34,504,845 8,720,015| 43,224,860

Canadian—
lggnzt-ttem bonds and notes-| 18,000,000 18,000,000 23,000,000 23,000,000 22,663, 000 6,500,000 6,500, 000
ort term 3
Preferred stocks._ s 19,000,000 ,000, 29,000,000
Common stocks 5,320,000 5,320,000
Other Foreign—
Long-term bonds and notes. 90,900,000 93,400,000
Short term S 2 v g 2,000,000
Preferred stocks o] Ve ) 2,000,000
Common stocks. 6,273,347 4,000.000 2,109,375 2,109,375 16,000,040 16, ()()D 040 5()0 U()()
Total corporate. 023,045,666 v s v B " 594,499,535, 768,976,775|| 447,134,520| 265 ¥ 712,923,970|| 441,631,380 12,237, 4 3,868,380
Foreign Government.._ - = 79,885, 000 79,885,000 23,000,000 23,000,000 42,000,000 42 0()() 000
Farm Loan issues 4,000,0f 4,000,000 2,500,000 2,500,000 3,500,000 J.a()U 000
War Finance Corporation = 2 4
Municipal 81,117,385 2 182, 7 151,989,953 718, 154,707,953 3,279, ) 5 135,916,159 i
Canadian Sold in U, S.___ - 5 ! 20,000,000 20,000,000 1,235,000 1,235,000 27,500,000
United States Possessions___. = o 3,075,000 3,075,000 1,540,000
Grand total 1,127,163.051| 392,468,733'1,519,631,784|| 853,449,488 177,195,240 1,030,644,728|] 687,148,608 973,9¢ 956,122,558!| 652,087,539 g 665,888,539!1 493,875 39,025,180! 532,900,581

CHARACTER AND GROUPING OF THE NEW CORPORATE ISSUES IN THE UNITED STATED FOR THE MONTH OF MAY FOR FIVE YEARS.

1929. 1928. 1927. 1926. K 1925.
MONTH OF MAY. New Capital.) Refunding. Total. New Capital.| Refunding. Total. _ ||New Capital., Refunding. Total. ||[New Capital.| Refunding. " ||New Capitat. Rejunding
s b

Total.

Long Term Bonds and Notes— S 3 $ $ 3 S $ $ S s L b S
Railroads.- - 56,200,000 8,000,000 4,200, 5,192,000 3,40 28,601,000 67,700,550| 61,524,450 9,225,000 ,925,000 : 6,500 - = 48,496,500
Public utilities 181,195,000f 75,250,000 256 445, 000 60,811,000 86,601,000( 76,982,000 163.553 000! 546,00 6,6 7 1 52,624,000 21,978, 74,602,000
Iron, steel, coal, copper, &c 3,700,000 1500,000 1,080,000 120,000 ,200,000 3 L '850.000 3, .")(),()()0 5 ,00
Equipment manufacturers. - - g . 00,000 00,000
Motors and accessories 250,00 2 e Lohra 0,000 - =
Other industrial & manumcturing-- 9,560,000 9,560,000 29,010,00 20,640,000 9,650, 527 ,025, 48,000 ’ 1 2, 38.?0().000
9,084, o " 25,000,000 3,989,000 10,000,000 44,360,000, 26 240 000 70,6 00,000 ) 2. ) .:)09.900
22,868,000 22,868,000 000 850, 33,902,000 0 5 16,50 337 : 3 500 50, 39,852,500
£ 500,000 500,000 60 000 ;000 0

35,900,000 ( "40,900,000(| 113,791,000 120,245,000| 34,771, 1800 35.950.900|| 96,350,000 ---------C| 26.350,000( 10.980,000 0| 11,700,000
315,707,000 1266, 418,973,000|| 308,472,000 414,805,000/ 298,075,050 1109, 546,184,500|| 217,980,500 1: 927,892,500|| T8%,844,000| ~ 25,257, 210,101,000

Railroads

Publlc utilities. ’ ’ o i ’ A % 3 5,550, ,200, 22,750,000

Iron, steel, coal, copper, 1,300,000 1,300,000

Equipment manufacturers A
00! 10,550,001

Motors and accessories g 3,000,0i g 0
Other industrial and manufacturlng 800,000 800,000 5,300,000
Oil 74,200 ,000
Land, buildings, &c-
Rubber

1,600,000 1,600,000 725,000 SR 257 6,560,000 6,560,000 : 00 )0 2,500,000
24,548,900 4100, 25,648,900|| ~ 17,525,800 1246, ,772,000|| ~ 22,075,000 1200, 39,275,000 ; t /| 8,250,000

Railroads 41,107,700 41,107,700 Ll -
Public utilities 46,281,410 ,992, 83,273,500 62,853,100f 47,614, 174, i 70,344,060 ¢ 3 330 43,383,330
Iron, steel, coal, copper, &c. 71.254,105| 246,877,700/ 318,131,805 10,837,110 1,000,000 1 573,750 573,750 7,250,000
Equipment manufacturers.. - - 5

Motors and accessories - o 51, 1,478,400

Other industrial and manufacturing 1944,917 . 871,767 67,443,200 ,670, 26,454,160
102 06 8750 ; 4.500,000

7,92
2,897,500 1,125,000

Shipping s s %
Miscellanco 275.104.900 1,685,000 276.789.900 115,063,675|  2.613,440| 117.677,115|| _24.157,500| --- —o| 24,157t 4 : 0 7,706,000

582,789,766/ 286,481,640 869,271,406 T9268,501,735|  63,898,040| 832,399,775|| 126,984,470 480,000 464,47 3,38 196,423,380 68,500,930
97,307,700 8,000,000 105,307,700 5,192,000 23,409,000| 28,601,000 67,700,550 61,524,450 9,22! ,925,000 o 17,925,000 48,496,500 - 1:3% g‘;fj ggg
O

229,576,410 113.342.090| 342.918.500|| 134.734.100| 107,762,600| 242,496,700|| 162,325,060| 9 352,000( 256.6 ) 29,34 7,795,000 24 ¢ 100,287,330 L
71,254,105 246,877,700| 318,131 1805 14,537,110 3,800,000 18.337’.110 2,953,750 120,000 ¢ ! 280,000 4,850,001 1}.988888 S l{.ggg 0
4500,

77,520,945

0,000 £ ) s =%
53,000 2,525, ¢ 00! 33,850,600 3,443,500
3,:100,000 —e s 3,500,000 4,302,000 7,985,615
39,892,000 1,618,000 48,844,000 1 1,00 40,302,500 150,000
60,000,000 250,000

Shi I Tt . 650,000 o | «
Ml.sc%lﬁg)eous 312,604,900 6,685,000 319.289.900 229,579 675 238,647,115 65.4'89.000 66,474,000 55,710,040 710, 720,000| __ 21,906,000
923,045,666] 300,847,64011,313.,893,306!] '594.499,5351 174.477.2401 768,976,775 447,134,56201 " 265,789,4501 ~712,923,0701" 441 ,631,380! " 12,237,0001 453,868,380 34,947,015 295,871,945

8,151,47 1,728,400 s 1,728,400 3,000,000
132,931 767 16,3 ¥ 56,264,160 20,950,000
36 06 550 22 48,860,000/ 26,240,000

DI~
O =108
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE FIVE MONTHSJENDED MAY 31 FOR FIVL ¥
FIVE MONTHS ENDED MAY 81, 1929. 1928. 1027, 1926. i 1925.

Corporate— New Capital.) Refunding. Total. New Capital.) Refunding. Total. New Capital.| Refunding. Total. New Capital.) Refunding. Total "[\etz_Capital,| Refunding. Total.
Domestic— - h T

$ 3 $ $ $ S 3 $ $ 3 S 3 ; $ $
Long-term bonds and notes_|1,082,946,840| 374,205,260/1 457 152,100/| 1,050, 718 ,200( 886, 706 600(1,937,424,800((1,323,624,090| 760,495,910[2 ,084,120, 000 1% 127 487,730| 205,149,770(1,332,637,500! 1 £ A75 25,785,425 1.277 28.) 200
Short term 668,9 21,097,500 2,766,400 84,712.2 34,082,300| 118,794,500 68 25,816,000 94 4 150,057,695 20,559,00 0,616,695/ 3
2 79, 4 92,502,040 771 973,986 167,242,600 608, 421,306/| 361, 2 33,385,250 300,772,642 6,100,00 306,872,642
Ca_ornmon stocks 1.843.086.787 358,482,161(2,201,568,948 386 906,061 96,266,410 483,172,471 303,424 420]  27,213,300| 330, 637, 720 354,496,994 5,109,575 359,606.569
nadian—
Long-term bonds and notes. 84,100,000 84,100,000 53,330,000 18,792,000 72,122,000 67.288 000 67 288,000 40,642,000 66,000,000 10,050,000 60,920,000
- 00,000 - 2,000,000 1,250,000 1,250,000 2,500,000 20,500,000
10,400,000 10,400,000 19,000,000 + A 45,000,000 l :000,000 1 ,000,000 4,000,000 2,600,000 3,600,000
ot(l:‘om:g_:on stocks 15,558,900 15,558,900 8,320,000 8,320,000 990,000 990,000 600,000 2,600,000
er Foreign—

Long-term bonds and notes_| 901, 010,000 93,010,000 224.781.500 ,118,5 246,900,000|| 139,350,000 139,350,000 123,748,000 123.6()(),0()0 123,600,000
Short term. .. ___ 600,000 6,000 6,000,000 8,000,000 8,000,000 4,000,000 4,000,000 = 14,000,000
100,827 200 > 27 9,850, 000 -~ 9,850,000 - 10, ()OU 000! " 750,000 2 750,000
Common stocks.___ 28,823,347 182 23,347 25,681,750 25,681,750 5,015,625 5,015,625 870 5 , 0 ..,S) 25,000 2,925,000
Total corporate 4,028,493,920 4, 876 780.881(| 2,310,478,417 1,251,208,410(3,561,686,827 2,279,391,410 3,126,301,870 345 5/11,818,206,103| ~ 3249 4 148 ’()i 543
Foreign Government. 30 750,000 35.750.00() 358,330,500 91,593,500 '449.924.000 326,378,800 2 500 00 355,878,800 0 99,01 g ‘ 3»1,443.()()() $ 000 12,443,
arm Loan issues____ 10,000,000, 10,000,000, 48,000,000 140,800,000 p 100,397,100 2
War Finance Corporatio = 7
Municipal 514, 33,083 7,210,526 521,443,600 629,281,270 L > 648,612,959(| 707,355,401 16,603,000 723,958,401 600 308,255,147(| 594,141,505
Canadian 25,000,000 7,750,000 32,750,000 28,840,000, 28,840,000 38,510,000 28,969,000 67,479,000 13.500 1000 40 000 O 0 8. i 23,308,000
United States Possessions 1,495,000 1,495,000 4,185,000 o 4,185,000 1,910,000, 1,910,000 7,288,000 28 4,050,000

Grand total 4,604,972,003! 863,247,487!5,468,2190,490(|3,341,115,187'1 362 133,599'4,703,248,786113,401,545,611'1,014,782,460/4,416,328,071 2,999,164,701! 325,341,892'3,324,506,593/12,624.,635,708' 4

CHARACTER AND GROUPING OF THE NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE FIVE MONTHS ENDING MAY 31 FOR FIVE YEARS.

1929. 1928. 1927, 1926. b
FIVE MONTHS ENDED MAY 31. NewCapilal.| Refunding. Total. New Capital. | Refunding. Total. New Capilal. | Refunding. Total. New Capital. | Refunaing. Total. New Capital. | Refunding.
Long Term Bonds and Notes—. $ 3 $ S 3 S S 3 $ S S S $ S
Rallroads = 175,147,240 112,143,760 101,682,500 205,797,500\ 307,480, 000 ‘702 352,200 200,540,710 402,893,000/| 136,805,000 33,655,000{ 170,460,000/ 198,794,500/ 86,286.000
Public utilities_ 393,304,500{ 228,390,000{ 6¢ 4 499,464,300 3 367,339,800 833,196,000 12,719,230| 133,857,770| 646,577,000|| 456.756.500, 90393 000
Iron, steel, coal, copper, 69,063,500 3,186,500 P 2'0 OOO 82,707,700, 60,757,300 46 97,000 5,103,000 11 ,700,000 63,681,000 10,869,000| 74,550,000 27,000, 2,396,000
Equipment, manufacturers. - 1,150,000 8 4,816,000 195,000 ,000 42 1,430,000 900,
Motors and accessories 5,020,000 780,000 5, 000 ,000 56, 000 B 56,000,000 76 350,000
Other industrial & manufacturing__| 133,928,000, 7 134,503,000(| 150,974,700/ 48,101,300 55,558,000] 2¢ 2,000 33,941,000| 143.908.000 08 ()7.3 17,306,200
18,584,000 34,000,000 4,489,000/ 26,011,000, 30,500,000 5 46,683,400 3'215.000 7,935,000 51,150,000 13,500,000
204,834,600 000/ 208,123,600 276,570,000 53,997,000 2 12,086,000| 24 228,75 8,842,000 237,600,500 , 12,562,000
1 000,000 1,000,000 1,300,000, 300, 60,000,000 50 .000 l 350,00 1,350,000 »
,000 0 9,100,000 2,360,000 2 000 6,900,000 6,900,000
257 1945,000 00( 265,150,000( 290,314,300| 32,708,700/ 323,023,000/ 167, 195,500 13,185,000 180,380.500(| 131 ,660,000 800,000{ 132,460,000

1,258,056,840 5 1.634,262,100|( 1,328,829,700| 927,617,100|2,256,446,800|(1,530,262,090 760,495,9102,290,758,000||1,292,485,730| ~ 229,899,770|1,522,385,500

1,500,000 1,500,000 13,500,000 17,000,000 30,500,000 5,000,000 6,000,000 11,000,000 400, 24,900,000

20,009,000 39,190,00 33,025, 3,900,000, 36,925,000 2b 700 000 ,700, . ! 26,560,000 10,825,000/ 37,385,000 5 5,670,000 65,900,000

Iron, steel, coal, copper, &c. - 400,000, 400,000 2.300,000 300,000 6,000,000, 6,000,000 2, 2 "l OL) 000
Equipment manufacturers- g SR 1,200,000 1,2 ,00 150,060

Motors and accesso 500,000 200, i 000 13,410,000

,000 9,500,000 g 48 00 6,472,00 3 1650, 41,150,000

5 0 0 200. 14.00().000

5,827,500

32.2’)0 000

& ,000 - ,000 500,000,

23,103,500 25,020,000 21,525,000, 21,525,000 17,910, 000 b 9!0 000 14,344,195 14, 544 195

92,268,900, 113,366,400 90,712,200(  34,082,300| 124,794,500 78,590,000 ,816, 104,406,000|| 155,307,695 20,559, 175,866,695

71,107,700 71,107,700 34,097,650 97,796,400| 131 894 050 15,096.200 15,096,200
575,804,950/ 51,457,000| 627,262,040( 274.736 217 109,170,548 6,7 418,263,805 1620, 446,883,805 C 7 2,005, 301,124,702|! 204,328,255
138,229,385 263,020,200( 401,249,585 38,200,58 2,200,000 40 723,750 723,750 : 36,675,000 12,890,000
1.920, 000 1,920,000 5 5,628,500

5 .;11 8 52 3, 96.) 900 1,250,000 215,900 000 000 51,900 51,6
54 4 414 57,632,422 € < 57 1 9¢ 6,204,575 7,967
355,6 62 500 5 7 2,800, 000 3,3:
1,346,000 ! 8 0 ; 5,733,7 3,700
1,042,400/ 12,405 '3 464,537 1,464.53

{

2125
1,071,540 311:100:347|| 106,000,005 X 3,091,255 109,387,805 | 110,195,805|| _ . 5 L00(
289,509,010|1,180,445,527|| 670,539,320 731,137,870\ "695,521,676| 11,817,575 707,339,251|| 452,067, 30,302,015 472,360,503

320,593,900/ 469,874,050/ 217,448, 190 417,989,200|| 141,805,000| 39,655,000/ 181,460,000 3,294,5 86,686,000 '30‘) 980,500
612,534,848 : 5,65 o . 838,398,932| 146,687,770/ 985,086,702 755 108,626,500 19

281 62,957.300| 18 620, 5,103,01 14,723,7 5,35 10,869,000 117 220 000 8 8 4,896,000
6.736.000 736 " 6,395 : 0 7,058,500 7.058.500 3

5,511 8)2 5 10, lSa 900 2,030,000 ¢ 78,000,00 ,000, 95,961,900 000| 96.161.900
83,067, 90, X 4,014/ 108,221,822 5 - 277, 73,904,300 351,125,685( 247.840.392 5.575| 290,485,967
57,167, 939 : 83 9. 36,705,200, 66,055,6 1 46,683,400 257,662,500/ 156,718,140| 11,769,000/ 168487.140
3 ,500 4,0: 55,343,000 380,117,033| 272, 605 500 13,852,000 286.457.500 251 +319,700 8 OO 260,161,700
A 1,042,400 13,705,375 2 701 675/ 60,000,000 62.701.675 3 15 3 1.06!.5'3 4
- 6.000,000| 321278.000 8,212,500 6,212,500 485,000 2,485,000 7,400, £ 4,315,225
1,321,763,801 15,463,90011,337,227,701|| 603,967,407| 51,779,940 655.747.347 291 14,505 31,167,250 322,281,755/ 255, 392 .000| 1,608,000 2.37 000, 000 .98 : 119,034.950

4,028,493,920' 848,286,961 !4,876,780,881 2,310,478,417'1,251,208,410'3,561,686,827 12,279,391 ,410' 846,910,460 3.126,301,870''2,143,315,101'  262,276,345'2,405,501,446 324, 2,143,203,543

HTOINOUYHD TVIONVNIAL

-

Bhlpplng o -|. 23,178,000
Miscellaneous - 1,040,715,301 6,342,400/1.047.057.701

2,678,168,180| ~450,984,201(3,129,152,381
247,754,940 112,143,760| 359,898,700

989.118,450| 299.028.090(1,288,146.540
207, %92 885! 266,206,700| 4 9,58

i Ol  lominy
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DETAILS OF NEW CAPITAL FLOTATIONS DURING MAY 1929.
LONG-TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

Amount.

Purpqse of Issue.

To Yield
About.

Company and Issue, and by Whkom Offered.

$
1,710,000
18,000,000

10,000,000
5,025,000

8,370,000
6,990,000
3,500,000
6,825,000
2,685,000
1,095,000
64,200,000
4,000,000
2,000,000

219,000,000
8,000,000

5,000,000
1,000,000

450,000
810,000

2,000,000
9,000,000
2,000,000

550,000

60,000
256,445,000
500,000
2,500,000
300,000
300,000
60,000
1,000,000
1,000,000
3,500,000
400,000
9,560,000

25,000,000

650,000
50,000
130,000
1,500,000
4,500,000
160,000
425,000
375,000

200,000
100,000

150,000

103,000
235,000

115,000
1,650,000

4,000,000
1,000,000
100,000

245,000
65,000
325,000
210,000
210,000
125,000
1,250,000
600,000
275,000
700,000
450,000
150,000
300,000

170,000
1,000,000

900,000
450,000

22,868,000
25,000,000

350,000
1,750,000

7,000,000
1,500,000
5,000,000
300,000
40,900,000

Railroads—
New equipment

New equipment

Refunding, other corp. purposes. .
New equipment

New equipment
New equipment

Acq. stk. of Miss. River & Bonne
Terre R,

Public Utilities—
Acquisitions.

Acquisitioms, other corp. purp...--

Refunding, new construction .
Acquisitions, other corp. purp

Acquisitions, working capital-
New construction

Acquisitions, other corp. purp....
New equipment

Acquisitions

Acquisitions, extensions, &c
Enlargements, extensions, &c ...
Capital expenditures

Refunding, construction

Acquisitions, addns. & extensions.
General corporate purposes

\

Other Industrial & Mfg.—
Acquisitions, construction, &e. ..
Acquisitions, wkg. cap'l, &c
General corporate purposes
Acquire predecessor ¢o. . ..
General corporate purposes .

New factory & equipment.. .
Acquisition

Acq. cap. stk., the Rall Jt. Co ...
Retire mtge. debt & wkg. cap..--

Oil— ;
Refunding, wkg. cap'l, &c

Land, Buildings, &c—

Real estate mortgage

Finance construction of apartment
Real estate mortgage
Improvements; other corp. purp..
Finance construction of building..
New construction

New construction

Retire mtge. debt; other corp.purp.

Real estate mortgage
Finance construction of building..

Finance construction of apartment

Real estate mortgage
Finance construction of apartment

Real estate mortgage
Finance construction of build

Acquire constituent companies. ..
Provide funds for loan purposes..
Provide funds for loan purposes..

Finance construction of apartment
Real estate mortgage

Improvements to property.

Finance construction of apartment
Real estate mortgage

Finance construction of apartment
Real estate mortgage

Finance lease of property

General corporate purposes. .
Finance construction of apartm
Finance lease of property

Real estate mortgage

General corporate purposes

Finance construction of apartment
Provide funds for loan purposes. .

Real estate mortgage
Improvements to property
Miscellaneous—

Acquisition of securities

General corporate purposes.
Acquisitions; working cap., &c...

Exspansion of business

Acquire predecessor company, &c.
Retire bonds and preferred stock. -
Retire bank loans; wox:klng capital|

o
6.00-5.05
5.75-5.10

5.12
5.75-4.90

5.75-5.05
5.75-4.90

5.40
6.00-4.95

5.75-5.15
Price on applicat’'n

97 6.25
6.35

4.50
5.80

5.27
6.00

6.10
6.00-5.75

5.70
5.42
5.10

5.00
6.50

6.00
6.50

99 6.35
99 14-98 34 6.25-6.20
100 6.50
100 6.50

100
100

S o
@ 2
=]

coooo
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o
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Boston & Maine RR. Equip. Tr. 5s, 1930-44. Offered by Brown Bros. & Co. and Evans, Stillman

& Co.

Canadian National Railways Equip. Tr. 58 K", 1930-44. Offered by Chase Securities Corp.;
Blair & Co., Inc.; the Equitable Tr. Co. of N. Y.; Wood, Gundy & Co., Inc.; Bank of Montreal;
Royal Bank of Canada; the First Natl. Corp, Boston; Guardian Detroit Co., Inc.; Marine Tr.
Co., Buffalo and Freeman & Co.

Central of Georgia Ry. Co. Ref. & Gen. M. 58 “C", 1959.

Chesapeake & Ohio Ry. Co. Equip. Tr. 4}4s, 1930-44.
tinental Illinois Co. and Evans, Stillman & Co.

Chicago Milwaukee St Paul & Pacific RR. Co. Equip Tr. 58 “J', 1930-44.
Stuart & Co., Inc.

Illinois Central RR. Co. Equip. Tr. 4%s “P", 1930-44.
tinental Illinois Co. and Evans, Stillman & Co.

Missouri-Illinois RR. Co. 1st M. 5s A", 1959. Offered by Dillon, Read & Co.; Harris, Forbes &
Co.; Spencer Trask & Co. and Stone & Webster and Blodget, Inc.

Southern Pacific Co. Equip. Tr. 43¢s “L", 1930-44. Offered by Estabrook & Co.; Old Colony
Corp.; R. L. Day & Co. and Edward Lowber Stokes & Co.

Texas & Pacific Ry. Equip. Tr. 43s “C', 1930-44. Offered by Harris Forbes & Co. and First
Union Tr. & Svgs. Bk., Chicago.

The Western Pacific RR. Co. Equp. Tr. 58 “D", 1929-43.

Offered by Kuhn, Loeb & Co.
Offered by Bankers Co. of N. Y.; Con-

Offered by Halsey,
Offered by Bankers Co. of N. Y.; Con-

Offered by Halsey, Stuart & Co., Ine.

American Commonwealths Power Corp. Conv. Deb. 6s, 1940. Offered by Spencer Trask & Co.;
G. E. Barrett & Co., Inc.; Hemphill, Noyes & Co. and Fenton, Davis & Boyle.

American States Public Service Co. Conv. Deb. 6s *‘A”, 1938. Offered by Pynchon & Co.; Pea~
body, Smith & Co., Inc. and L, L. Davis Co.

American Telephone & Telegraph Conv. Deb. 414s, 1939. Offered by company to stockholders.

Associated Telephone Utilities Co. Conv. Deb. 534s “C", 1944. Offered by Paine, Webber &
Co.: Bonbright & Co., Inc. and Mitchum, Tully & Co.

Birmingham Gas Co. 1st M. 5s, 1959. Offered by Bonbright & Co., Inc. and W. C. Langley & Co.

Bloomington Water Co. 1st M. 6s, 1954. Offered by R. P. Minton & Co.; Perter Fox & Co.;n
H. C. Spear & Sons Co. and Leight & Co.

Central States Edison Co. Deb. 65 “A", 1949. Offered by Yeager, Young & Plerson, Inc.

Chicago South Shore & South Bend RR. Equip. Tr. 53s “C", 1030-39. Offered by Halsey,
Stuart & Co., Inc.

Diversified Investments, Inc. Deb. 58 A", 1958. Offered by Guardian Detroit Co., Inc.; R. F.
De Voe; Telephone Bond & Share Co.; Harrison, Smith & Co. and Edmund Seymour & Co., Ine.

Gulf States Utilities Co. 1st M. & Ref. 5s “*A", 1056. Offered by Stone & Webster and Blodget,
Inc.; Chase Securities Corp.; Blair & Co., Inc. and Brown Bros. & Co.

Houston Lighting & Pr. Co. 1st Lien & Ref. M. 5s A", 1953. Offered by Halsey, Stuart & Co..

Inc. ind W. C. Langley & Co.
Kansas Telephone Co. 1st Conv. 6s “*A", 1939. Offered by Fidelity National Co., K. C., Mo.
Pecos Valley Gas Co. 1st M. 6 14s, 1937. Offered by Mercantile Securities Corp., Dallas, Tex.
Penn Central Light & Pr. Co. 1st M. 5s, 1979. Offered by Hill, Joiner & Co., Inc.

Western Public Utilities Co. 1st Lien 6s A", 1944, Offered by Benwell & Co.; Donald F. Brown

& Co.; Gray, Emery, Vasconcells & Co. and Heath, Schlessman & Co.

Clay Products Co., Inc. of Indiana, 1st M. 6248 “A", 1930-39.
& Co,, Chicago

General Industrial
& Vivian.

Offered by Peabody, Hennings
‘Alcohol Corp. (Del.) Conv. Deb. 64s, 1944. Offered by Bauer, Pogue, Pond

Jensen-Salsbery Laboratories, Inc. 6s, 1939, Offered by Stern Bros. & Co., K. C., Mo,

Knudsen Creamery Co. Conv. Deb. 6148, 1939. By G. Brashears & Co. and Cahn, McCabe & Co.

Lambrecht Creamery (Milw.) 1st M. 6s 1931-39. Offered by John L. Semmann Co., Milwaukee.

Liberty Hosiery Corp., Secured 6s, 1930-38. Offered by Mercantile Commerce Co., St. Louls.

Line Material Co. 68, 1930-1939. Offered by Milwaukee Co.; Minnesota Co.; Wells-Dickey Co. and
First St. Paul Co.

Poor & Co. Conv, 6s, 1039. Offered by Continental Illinois Co.; Eastman, Dillon & Co. and Howe,
Quisenberry & Co., Inec.

Tumwater Paper Mills Co. 1st M. 7s, 1939. Offered by Joseph C. Tyler & Co. and Richards &
Blum, Inc., Seattle.

Richfield Oil Co. of California 1st M. & Coll. Tr. Conv. 6s, ‘A", 1944. Offered by Bond & Good-
win & Tucker, Ine.; Hemphill, Noyes & Co.; Bancamerica-Blair Corp.; Hayden, Stone & Co.
Cassatt & Co, and Hunter, Dulin & Co.

Archdiocese of Milwaukee (Messmer High School) 1st M. 5s, 1931-44. Offered by the Milwaukee
Co. and Paine, Webber & Co.

Thosg.eN. lﬂnd Evelin M. Askell (Seattle) 1st M. 634s, 1931-39. Offeréd by Wm. P. Harper & Son,
Seattle.

(The) Beacon (Chicago) 1st M. 6s, 1930-36. Offered by Chicago Trust Co.

Breakers Hotel (Long Beach, Calif.) 1st Fee 63¢s, 1945. Offered by S. W. Straus & Co., Inc.

Broadway & 41st Bldg. (N. Y. City) 1st Leasehold 6}4s, 1944, Offered by 8. W. Straus & Co., Inc.

Burlington Elevator Co. 1st M. 6s, 1931-39, Offered by Minnesota Co.

Christie Realty Corp. Ist M. 614s "*A,"” 1949. Offered by California Securities Co.

Columbus (Ohio) Medical Science Bldg. 1st Leasehold 6 3¢s, 1940. Offered by 8. W. Straus & Co.;
Incorporated. -

Detroit Press Bldg. 1st guaranteed 6s, 1931-39. Offered by Union Trust Co., Detroit.

Dongen E:f?in (Wenatchee, Wash.) 1st Leasehold 634s, 1932-41. Offered by Wm. P. Harper &

on, Seattle.
Easté{n le:chﬂ“y Co. (Cinn.) Ist Fee 634s, 1931-40. Offered by Title Guarantee & Trust Co.;
neinnati.

First Christian Church (Columbia, Mo.) 1st M. 54s, 1930-39. Offered by Bitting & Co., St. Louis.

Forcét Pl;l)lﬂ Alpts. (Ann Harbor, Mich.) 1st M. 6s, 1932-41. Offered by Federal Bond & Mortgage
0., Detroit.

4545 Beacon (Chicago) 1st M. 634s, 1931-39. Offered by Cochran & MecCluer Co., Chicago.

Geo. \’Vaséllm‘,tosr Hotel (N. Y. City) 1st (closed) M. 6s, 1944. Offered by Empire Bond & Mort-
gage Corp., N. Y.

(Albert M.) Greenfield & Co. (Del.) Deb. 614s, 1944. Offered by S. W. Straus & Co., Inc., and
Love, Macomber & Co.

Home Mortlgugc Co. (Durham, N, C.) 1st Coll. Trust 6s (4th issue), 1944. Offered by S. W. Straus
& Co., Inc.

Interstate Investment Co., Inc. Coll Trust 6s, Serles 2 1929, due 1930-39. Offered by Interstate
Trust & Banking Co., New Orleans.

Irving-Lamon Apts. (Chicago) 1st M. 6s, 1931-39. Offered by Garard Trust Co., Chicago.

(Leon) Johnson (Shreveport, La.) 1st M. 6s, 1929-39. Offered by Commercial National Co., Inc.,
Shreveport, La.

Lubbock Hotel Co. 1st M. 614s, 1930-41. Offered by Mortgage & Securities Co., and Canal Bank
& Trust Co., New Orleans.

900 Argyle (Chicago) Ist M. 634s, 1932-39. Offered by Leight & Co., Chicago.

North Town Post Office Station (Chicago) 1st M. 6s, 1949. Offered by Love, Bryan & Co., Bt. L.

Ogden Apts. (Chicago) 1st M. 6s, 1931-36. Offered by Garard Trust Co., Chicago.

Paxton Hotel (Omaha, Neb.) 1st M. 68, 1932-41. Offered by Fidelity Bond & Mtge. Co., Chicago.

Rhode Island Chain Store Terminals, Inc. I1st(closed)6s, 1938. By Robt. Garrett & Sons,Baltimore.

Ridgefield Land Co. 1st M. 68, 1936. Offered by Fidelity Trust Co., Detroit.

Riviera Apts. (Kansas City, Mo.) 1st M. 6s, 1931-39. By Straus Bros. Investment Co., Chicago.

Rothschild's Bdg. 1st Leasehold 6s, 1920-41. By Arthur Fels Real Estate Mortgage Co., St. Louls.

Sioux Valley Hospital Assn. of Sioux (Falls, S. D.) 1st M. 6s, 1931-38. Offered by John_C.
Kuck & Co., Minneapolis.

Sisters of Misericorde (Oak Park Hospital & Tr. School) 1st M. 53, 1930-39. Offered by
B. C. Zlegler & Co., West Bend, Wisconsin. N

225 Merton Road Apts. (Det.) 1st M.6s, 1930-39. By Straus Brothers Investment Co., Chicago.

United States Bond & Mortgage Corp. (N. Y.) Guaranteed Cony. Coll. 6 }¢s, Series C-1, due 1944.
Offered by United States Financial Corp., N. Y., *

Western Bidg. Corp. 1st M. 534s, 193244, Offered by First Unlon Trust & Savings Bank, Chicago.

Wolfson-Grand 1st Leasehold Secured 634s, 1930-44. Offered by the Meyer-Kiser Bank, Indpls.

Allegheny Corp. Coll. Trust Conv. 58, 1949. Offered by J. P. Morgan & Co., Guaranty Co. of
N. Y., First National Bank, N. Y. and National City Co.
(J. Ray) Arnold Cypress Co. 15t & Gen. 6}¢s, 1939. Offered by Howard R. Taylor & Co., Baltimore.

Lindsay Nunn Publishing Co. (Del.) Sec. Deb. 6s, 1944. Offered by Paul C, Dodge & Co.. Ine.,
and R. V. Mitchell & Co.

Pacific Finance Corp. Conv. 534s, 1944, Offered by Security First Natlonal Co., Hunter, Dulin
& Co., the Elliott-Horne Co. and American National Co.

Roberts & Oake, Inc. 1st M. 6s, 1944, Offered by First Unlon Trust & Savings Bank, the Foreman
Trust & Savings Bank, and A. C. Allyn & Co., Inc., Chicago.

Southern Pacific Golden Gate Ferries, Ltd. 1st M. 534s, 1949. Offered by E. H. Rollins & Sons,
Anglo London Paris Co. and Anglo-California Trust Co.

Uvalde Rock Asphalt Co. (San Antonio, Tex.) 1st M. & Coll. 614s, 1929-39. Offered by Central
Trust Co., San Autonio, Texas.

igitized for FRASER

tp://fraser.stlouisfed.org/




FINANCIAL CHRONICLE [Vor. 128.

SHORT-TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

To Yield
Amount. Purpose of Issue. Price. About, Company and Issue, and by Whom Offered.

3 Public Utilities—

100,000|General corporate purposes... § . Beaver Valley Water Co. 514% Notes, May 11933. Offered by H. M. Payson & Co., Portland, Me.
1,500,000|Refunding; other corp. purpose.. . Chicago No]rth Shore & Milwaukee RR. 3-yr. 6% Notes, April 1 1932. Offered by Halsey, Stuart
& Co., Inc,

600,000|Refunding; additions, &c 3 Lincoln Power Co. 1-yr. Mtge. 55, March 1 1930. Offered by E. H. Ottman & Co., Inc.
1,000,000/ Additions and improvements g United Public Utilities Co. 1-yr. 6% Notes, April 1 1930. Offered by Thompson Ross & Co.

3,200,000
Other Industrial & Mfg.—
500,000|Construction; other corp. purposes 1 Thermatomic Carbon Co. 1st M. 7s, 1929-34. Offered by Interstate Trust & Banking Co.; Moore;
Hyams & Co., and Mortgage & Securities Co., New Orleans.
Land, Buildings, &c.—
375,000|Real estate MOrtgage - - - - - ------ Bailey View Court (Bronx, N. Y.) Guar. 5}4% Prudence Ctfs., 1929-34. Offered by The Pru-
dence Co., Inc., New York. .
100,000({Real estate mortgage (The) Dearborn Bldg. (Chicago) 1st Leasehold 6s, Mar. 1 1034. Offered by Chicago Trust Co.
1,200,000 |Provide funds for loan purposes. - . 00| Equitable Bonded Mortgage Co. (Phila.) 1st Coll. 6s, May 1 1934. Offered by Biddle & Henry;
and Fitch, Crossman & Co.
13,000,000(Acquisitions: other corp. purposes.| 9¢ Fox Metropolitan Playhouses, Inc. Conv. 614s, May 1 1932. Offered by Halsey, Stuart & Co.;
Inc.; Hallgarten & Co.; Graham, Parsons & Co.; Wm. R. Compton Co., and Greenebaum Sons
Securities Corp.
85,000/ Real estate mortgage i Joscrll)hllltc(ﬂldtzs.t(l’i?stlSt- Louis, I11.) 1st M. 5148, 1920-34. Offered by Real Estate Mortgage &
'rust Co., St. Louls.
3,135,000|Real estate mortgage Lawyers Mortgage Co. (N. Y.) Guar. 534 % Ctfs, 1934. Offered by Lawyers Mtge. Co., New York.
139,900 |Provide funds for loan purposes. .- 3 Mortgage Corp. of Virginia (Richmond) 1st Coll. Trust 6s, April 1 1930-33 (Series 10). Offered
by Scott & Stringfellow, Richmond, Va.
139,000 Provide funds for loan purposes. .- 7 Mortgage Corp. of Virginia (Richmond) 1st Coll. Trust 6s, April 1 1930-34. -Offered by Scott &
Stringfellow, Richmond, Va.
1,700,000|Finance constr. of apartment 98 R(l:versldl:.} Drive Apts. (N. Y. City) Guar. 6% Ctfs. Offered by Empire Bond & Mortgage
orp., New York.
175,000|Real estate mortgage L 155 East 93rd St. (N. E. Corner Lexington Ave.) Partic. Ctfs., April 1 1932. Offered by Spear
Securities Corp., New York.
300,000|Real estate mortgage Spear Mortgage Loan, Partic. Ctfs., May 1 1931. Offered by Spear Securities Corp., New York.

20,348,900
Miscellaneous—

600,000/ Development of business, &c y Finance Co. of America at Baltimore, 5-Year Coll. 634s, April 1 1934. Offered by Steln Bros.
& Boyce and Westhelmer & Co.

1,000,000\ Working capital 3 Merchan&sg Manufacturers Securities Co., 1-Year 6% Notes, June 1 1030. Offered by Hatha-
way 0.

1,600,000

STOCKS.

Par or No. (a) Amount| Price To Yield-
of Shares. Purpose of Issue. Involved. |per Share. About. Company and Issue; and by Whom Offered.

3 s %
Railroads—
41,107,700/ Additions, betterments, Impts., &c.| 41,107,700| 100 (par) ---| Baltimore & Ohio RR. Co. Common. Offered by company to stockholders.

Public Utilities— ’

*30,000 shs.| Acquisitions; working capital 2,850,000 95 Birmingham GB§ Co. $6 1st Pref. Offered by Bonbright & Co., Inc.

*40,000 shs.| Acquisitions 260,000 634 Central States Edison Corp. Common. Offered by Yeager, Young & Plerson, Inc.
2,000,000, Refunding 2,000,000 Columbus lalcCtric & Power Co. 6% Cumul. Series D Pref. Offered by J. H. Hils-

man & Co., Inc.; Bell, Speas & Co.; Citizens & Southern Co.; Courts & Co.; Fourth

Natlonal Co.; Robinson-Humphrey Co., and Trust Co. of Georgia.

*100,000shs! Acquisitions 2,500,000 25 Intercontinents Power Co. (Del.) Class A Common. Offered by B. H. Rollins &

Sons and Stroud & Co., Inc.

*501,270shs| Expansion of business 25,063,500 50 . lntemn:lolx(\lnll’lrelcphone & Telegraph Corp. Capital Stock. Offered by company

to stockholders.

500,000/ Acquisitions; construction, &c. ... 600,000 Southern Union Gas Co. Class A Pref. Offered by Thomson-Laadt & Co.1 Stevenson

1sh. pref. and 4 & Co., and W. G. Gates & Co., Chicago.

*10,000 shs.| Acquisitions; construction, &c. . .. sh. com. for $30|| Southern Union Gas Co. Common. Offered by Thomson-Laadt & Co.; Stevenson &

Co., and W. G, Gates & Co., Chicago.

*500,000shs| Refunding; retire pref. stocks, &c..| 50,000,000 6.00| The United Light & Power Co. $6 Cumul. Conyv. 1st Pref. Offered by Otis & Co.,

Bonbright & Co., Inc.; The Harrls Forbes Corp.; Fleld, Glore & Co.; J. G. White

83,273,500 & Co., Inc.; The Dominlon Securities Corp., and R. V. Mitchell & Co.

Iron, Steel, Coal, Copper, &c.

108,250,550| Retire bonds; other corp. purposes.|119,075,605 Anaconda Copper Mining Co. Capital Stock. Offered by company to stockholders.

*600,000shs| Develop. of property & business__.| 51,000,000 Bethlehem Steel Corp. Common, Offered by company to stockholders; underwritten,

*25,000 shs.| Development purposes 162,500 1 Copper Queen Mining Co. Common. Offered by Robert N. Miller & Co., San Fran,
1,500,000{ Retire bonds; working capital 1,500,000 Copperwcl((l 1§1tv:cll Co. 6% Cumul. Conv. Pref. Offered by Hornblower & Weeks, and

Bank o ttsburgh.

*49,000 shs.|Additions, improvements, &c 1,029,000 Harbor Marine Steel Corp. Com. Offered by Harrlson R. Burdick & Co., Inc., N. Y,

*24,000 shs.|New plant 2,040,000 Newton Steel Co. Common. Offered by company to stockholders.

125,000 shs.|Additional capital - 1,000,000 8 North Butte Mining Co. Capital stock. Offered by company to stockholders,

101,660,500| Retire funded debt 142,324,700 United States Steel Corp. Common. Offered by company to stockholders.

318,131,805
Motors and Accessories—
107,065shs| Retire notes pay .; other corp.purp.| 3,211,950 Kelsey-Hayes Wheel Corp. common. Offered by company to stockholders; under-
. : written.
#137,500shs| Retire debt; working capital 4,400,000 Moto Mete:l Gnulge & Equipment Corp. common. Offered by company to stockhold~
ers; underwritten,
%26,976shs Additlonal capital 539,520 Stutz Motor Car Co. of America capital stock. Offered by company to stockholders.

8,151,470

»Other Industrial & Mfg.—

*330,832shs| Additions, extensions, &c 6,616,640 20 Amerlclnn Cyanamid Co. Class B stock. Offered by company to stockholders; under-

written. f

*893,746shs| Expansion; working capjtal 22,343,650 25 American Radiator & Standard Sanitary Corp. common. Offered by company to

stockholders; underwritten,

*118,000shs Expansion; working capital 3,540,000 30 ---| American Radiator & Standard Sanitary Corp. common. Sold to company’s bankers.,
*50,000shs Develepment of operations._ E 425,000 844 ---| Atlantic Air Service, Inc., Class A stock. Offered by Armstrong & Co., New York.
*50,000shs| Aequisitions, extensions, &c 750,000 15 ---| Atlantic Sl\cnbo;rdk,\lrwnys. Inc., capital stock. Offered by Charles 8. Rodd & Co.,

In¢., New York,

*100,000shs| Working eapital; other corp. purp.| 1,625,000 ---| Cable Radio Tube Corp. common. Offered by 8. P. Woodard & Co., Inc., New York.
*50,000shs| Acquisitions -| 2,500,000| 50 ---| Claude Neon Lights, Inc., common. Offered by company to stockholders.
*10,8958hs|Retire preferred stock 326,850| 30 Clev(e;lnn% an‘;ug(::t Products Co. Class A stock. Offered by Maynard H. Murch &
20., Cleveland,

*25,000shs| Development of business, &c 1,000,000{ 40 ---| Gohn-Hall-Marx Co. common. Offered by company to stockholders.

00,000/ Equipment, construction, &c Continental Air Express, Inc. (Del.), 7%};um. pref. Offered by C. W. Glanz & Co.,

150,000(2 shs, pref. and 1 Los Angeles.

*5,000shs| Equipment, construction, &c sh, com. for $30 Congnextnl lMl' Express, Inc. (Del.), common. Offered by C. W. Glanz & Co.}
08 Angeles.

*152,917shs Working capital 9,175,020 60 = Cou::g:;tal Can Co., Inc., common. Offered by company to stockholders; under-

2 n. .
*2.500,000shs’ Acquisitions; other corp. purposes.| 31,250,0€0, 1234 ~-«| Curtiss Airports Corp. capital stock. Offered by Blair & Co., Inc., James C. Willson
\ & Co., Hemphill, Noyes & Co., Hayden, Stone & Co., Hornblower & Weeks, Spencer

Trask & Co., E, A, Plerce & Co., G. M.~P. Murphy & Co., Bond & Goodwin &

Tucker, Ire., Watson, Willlams & Co., North American Aviation, Inc., and National

Aviation Corp,

*50,0008hs| Retire bank loans 2,050,000 De Voz & ll_iltntynold». Inec., Class A common. Offered by company to stockholders;

underwritten.

Working capital 3,150,000 (Chas.) Freshman Co., Inc., capital stock. Offered by company to stockholders.

#100,000shs| Aequisitions ,0000 5 General Aviation Corp., Ltd., capital stock. Offered by De Respinis & Co., Los Ang.
*43,200shs| Development of operatio 259,200 6 International Aircraft Co. common. Offered by H. 8. Robinson & Co., Detroit.
*50,000shs| General corporate purposes 5,000,000 lnte{nnttl%r;(;lolclombust(;on Engineering Corp. $7 conv. pref. Offered by company
0 sto ders; underwritten.

*45,000shs|Acquire predecessor co., &¢ 855,000 Line Material Co. capital stock. Offered by Milwaukee Company.

*44,4488hs| Acquisitions, expansion.. .. 3,111,360 Liquid Carbonic Corp. capital stock. Offered by company to stockholders.
*146,000shs| Expansion; working capital. . -1 2,117,000 Maryin Radio Tube Corp. common. Offered by Robert . Strauss & Co., Inc., N. Y.
*100,0008hs| Acquisitions; wkg. capital, &e.._.| 10,175,000 Minneapolis-Moline Power Implement Co. $634 cum. pref. Offered by Goldman,
Sachs & Co., Eastman, Dillon & Co., Lane, Piper & Jaffray, Inc., the Minnesota
Co. and First Minneapolis Co.

*20,000shs| Acquisitions; working capital, &c.. 835,000 Mln:éenp«;slsiMollm[a)ll’lower Impl t Co. Offered by Goldman, Sachs %
0., Eastman, Dillon & Co., 8 ., the Minnesota Co. an

First Minneapolis Co. Lane, Plper & Jaffray, Inc., the

*30,000shs Acquire constituent companies..... 825,000 National Container Corp. $2 conv. pref. Offered by Jerome B.Sullivan & Co., Arnold

*40,000sh fre consti I 4,000,000 New Br glon AT poon & Co:

,000shs| Aequire constituent companies.... ,000, o ew Englan rain Products Co. $7 cum. f. Offered by Tucker, Anthony & Co.

*6,998shs| Retire debt; working capital. 174,950 Newman Mfg. Co. common, Ollergd by Br?:r:er & Relter, élnclnnatl.

,000shs . 3 Perfection Glass Co. eapital stoek. Offered by company to stookholders.

66,667shs| Acquired from abroad. ... 2,833,347 Pinchin, Johnson & Co., Ltd., American shares. Offered by Hallgarten & Co.
*22,500shs|General corporate purposes. . 866,250 s"“éﬂf""'fé’{;’ Co. (Mich.) common. Offered by A. W. Clutter & Co. and L. A,

elstert 0.

#35,000shs| Acquire predecessor company 1,050,000 .67| Stott Brlguet Co., Inc., $2 cum. cony. pref. Offered by First St. Paul Co. and Kal-

man 0.
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Par or No. (a) Amount| Price To Yield
‘of Shares. Purpose of Issue. Involved. |per Share. About. Company and Issue; and by Whom Offered.

$ Other Industrial & Mfg. (Concl.) 3 %
*15,000shs|Acquire constituent companies- .- - £ 2014 Sun-Glow Industries, Inc., common. Offered by Middleton, Worthington & Co.,Inc.
*30,000shs|Acquisitions, development, & 450,000 15 Westchester Airport Corp. common. Offered by First Industrial Issues Corp., N. Y.
#200,000shs| Working capital 2,500,000{ 12%4 Whittlesey Mfg. Co., Inc., partic. & conv, **A” stock. Offered by Frear & Co., N.Y.;
and E. B. Merritt & Co., Inc., Bridgeport, Conn.
*25,000shs|Retire bonds; working capital 1,825,000, 73 The Winton Engine Co. common. Offered by August Belmont & Co.; John Burnham
5 Co., Inc., and H. W. Noble & Co.
122,871,767

Oil—
#248 877shs|Development; other corp. purposes| 7,964,064 32 Mexican Seaboard Oil Co. capital stock. Offered by company to stockholders; under-
written.
#120,000shs|Additional capital 2,580,000 _| Petroleum Rectifying Corp. capital stock. Offered by Hunter, Dulin & Co.

21% 1.
#18,000shs| Reduce bank loans; other corp. pur. } 558.000(1 sh. pref. and 1| Viking Oil Corp. $2 cum. & partic. pref. Offered by F. Y. Toy & Co., Inc., New York.
*18,000shs|Red uce bank loans; other corp. pur. sh. com. for $31]| Viking Oil Corp. common stock. Offered by F Y. Toy & Co., Inc., New York.

11,102,064
Land, Buildings, &c.
125,000|General corporate purposes 125,000/ 100 6.00| Anderson-Meridian Realty Co. 6% 1st Pref. Offered by Breed, Elliott & Harrison
and E. F. McCoy & Co., Indianapolis.
3,000,000|Working capital 4,500,000 75 ___| Bronx Title & Mortgage Guarantee Co. Capital stock. Offered by company.
120,000{Finance construction of building.- . 120,000| 100 6.00| Jackson-Wayne Realty Co. 6% 1st pref. Offered by Breed, Elllott & Harrison.
500,000{Finance lease of property Meridian & Maryland Realty Co. (Indpls.) 6% Pref. Offered by Meyer-Kiser Bank]
500,000{1 sh. pref. and 1 Indianapolis.
*5,000 shs|{Finance lease of property sh. com. for $100|| Meridian & Maryland Realty Co. (Indianapolis) Common. Offered by Meyer-Kiser
Bank, Indianapolis.
Mid-Gity Co. of America, Inc. Common. Offered by Pfaff & Hughel and Jewett &
Co., Indianapolis.
195,000|General corporate purposes Oxford Participation Ownership Corp. 6% Cum. Pref. Offered by Sanshaw Security
195,000{1 sh. pref. and 1 Corp., New York.
*1,950 shs|General corporate purposes sh. com. for $100 Oxméd Participation Ownership Corp. Common. Offered by Sanshaw Security
orp., New York.

210,000 shs|Provide funds for loan purposes 200,000 20

5,640,000
Rubber—

*54,400 shs|Working capltal; other corp. purp-| 2,203,200 403§ (I. B.) Kleinert Rubber Co. Common. Offered by Hallgarten & Co., Hayden, Stons
& Co., and A. G. Becker & Co.
Miscellaneous—

3,310,450|General corporate purposes 9,931,200(2 shs. pref and ‘1[| Adams Express Co. 5% Cum Pref. Otfered by Company to stockholders; underwritten.

1,655,200|General corporate purposes sh. com. for $600|| Adams Express Co. Common. Offered by company to stockholders; underwritten.
*10,000 shs|Provide funds for Investment purp.. ‘Affiliated Inyestors Inc. $6 Cum. Pref. Offered by Cralgmyle & Co. and Vought &
1,050,000|1 sh. pref. and 4 Co., Inc.

*5,000 shs|Provide funds for investment purp.. sh. com. for $105|| Affiliated Investors Inc Common. Offered by Cralgmyle & Co. and Vought & Co., Inc,
25,000,000{Acquisition of securities 25,000,000{ 100 5.00| Allegheny Corp. 53 % Cum. Pref. Series A. Offered by Guaranty Co. of N. Y.; Lee,
Higginson & Co.; Dillon, Read & Co.; National City Co.; the Harris Forbes Corp.;
Union Trust Co., Cleveland; Union Trust Co. of Pittsburgh; Hayden, Miller & Co.,
and Wood, Gundy & Co., Inc.
*525,0008hs|Acquisition of scourities 15,750,000 ___| Allegheny Corp. Common. Offered by company to stockholders.
15,000,000 Provide funds for investment purp.| 15,000,000 6.06 Ameélcan Founders Corp. 6% Cum. 1st Pref. Serles D. Offered by the Harrls Forbes
orp.
#125,000shs|Retire bonds; other corp. purposes.| 4,050,000 ___| Atlantic Coast Fisheries Co. Common. Offered by company to stockholders.
*10,000 shs|Provide funds for Investment purp.. 520,000 Cambridge Investment Corp. Class A Common. Offered by Cambridge Trust Co.
*450,000shs|Acq. add'l C. & O. com. stock, &e.| 22,500,000 The Chesapeake Corp. Common. Offered by company to stockholders.
*75,000 shs|Additional capital 2,325,000 Corroon & Reynolds Corp. (Del.) Common. Offered by Merrill, Lynch & Co.; Hunter,
Dulin & Co.: J. A. Sisto & Co., and W. Wallace Lyon & Co.

5,200 shs/Improvements 260,000 Denver Union Stock Yard Co. Common. Offered by company to stockholders.
#110,000shs|.Additional capital . .| 3,795,000 Employers' Group Associates (Boston) Common. Offered by company to stock-
holders;underwritten.

40,000 shs|New capital 940,000 2334 Fideicomiso Panama-Americana (Panama-American Trust Co.) Shares. Offered
by R. H, McClure & Co., New York.
1,360,000/ Provide funds for Investment purp. Financial Institutions, Inc., 6% Cum. Pref. Offered by Old Colomy Corp., Stone &
1,523,200| 1 sh. pref. and 1 Webster & Blodget, Inc. and Ireland & Co.
#13,600 shs|Provide funds for investment purp. sh. com. for $112|| Financial Institutions, Inc., Common. Offered by Old Colony Corp.; Stone & Web-~
ster & Blodget, Inc., and Ireland & Co.
#110,000shs|Acquire eonstituent cos 5,500,000| 50 6.00| Gorham, Inc., $3 Cum,. Pref. Offered by Aldred & Co., First Nat. Corp. of Boston;
Minseh, Monell & Co., Inc., and Green, Ellis & Anderson.
*35,000 shs|Acquire constituent cos 1,050,000 30 ___| Gorham, Inc., Class A Common. Offered to stockholders of Gorham Mig. Co.
*13,000 shs|Additional capital 364,000f 28 Great Northern Investing Co. Class A Stock. Offered by Great Northern Bond &
Share Co., Inc.
Guaranty Founders Trust Class A Stock. Offered by E. B. Nazzaro & Co.; R. A,
Gallagher & Co.; E. M. Dickson; John B. Woodfin; John Torrey Hawkins; Glober
& Co.: T. K. McAllister & Co., and Atlantic Mtge .Investment Co. of New Haven.
32,000 shs|Provide funds for investment purp.| 1,024,000| 32 Ideal Investors Inc. Common. Offered by Boettcher & Co., Denver.
250,000|New capital 252,500 504 International Arbitrage Corp. Capital Stock. Offered by Bank of U. 8., N. Y&
Wachsman & Wassall: International Arbitrage Corp. and Nehemiah Friedman &
Co., Inc., New York.
*11,000 shs|Acquisitions; working capital. 660,000(1 sh. pref. and 1/| Ivanhoe Foods, Inc., $334 Cum. Pref. Offered by W. . Willard & Co., Inc., N. Y.
*11,000 shs|Acquisitions; working capital. sh. com, for $60||Ivanhoe Foods, Inc., Common. Offered by W. E. Willard & Co., Inc., New York.
*60,000 shs|Acquisitions; expansion =3 825,000 133 __.| Kane Stores of New England, Inc., Capital Stock. _Offered by Flint & Co., Inc., N.Y.
#40,000 shs|Acquisitions; working capltal, &c-.| 1,200,000{ 30 6.67| Lindsay Nunn Publishing Co. $2 Conv. Pref. Offered by Paul C. Dodge & Co.;
Inc., and R. V, Mitchell & Co.
#300,000shs| Provide tunds for Investment purp..| 18,000,000 60 .| Mayflower Associates, Inc., Capital Stock, Offered by Foster, McConnell & Co., N.Y.

9,000,000 (Provide funds for investment purp..| 12,150,000| 1314 “~| Merchants & Traders Bancshares Corp. Class A Capital Stock. ~Offered by company.
2.500.000|Provide funds for investment purp.|] 3,125,000|4 shs. pref. and 4[| National Assets Corp. (Del.) 7% Cum. Pref. Offered by National Assets Sales Co.
:!00.0003115 Provide funds for Investment purp. shs.com. for $125|| National Assets Corp. (Del.) Common. Offered by National Assets Sales Co.
‘20.000 shs|additional capital 650,000 3234 ~_.| National Industrial Loan Co. Common. Offered by Martin & Ce., Inc., Philadelphia.

250,000shs| Provide funds for investment purp.| 9,000,000 -2Z| North & South American Corp. Class A Common. Offered by Baker, Kellogg & Co.,
Inc. and A. G. Becker & Co. N
Provide funds for investment purp.. ___| North & South American Corp. Class B Stock. Purchased by Organizers of corp'n.
- Provide funds for investment purp.. 27| Pennroad Corp. Common. Offered to stockholders of Pennsylvania RR. Co.
80,000 ks e W capital 0,000 ~77| Professional Casualty Insurance Co. of America Capital Stock. Offered by company.

7,600 shs|Provide funds for inyestment purp. ~__| Railroad & General Securities Corp. Common. Offered by Huffman Co., Dayton, O.

600,000|Additional eapital “7| Rossia Insurance Co. of America Capital Stock. Offered by company to stockholders.

1,685,000 Retire bonds and preferred stock-.| 1,685,000 6.12| Southern Pacific Golden Gate Co. 6% Cum, Pref. Offered by E. H. Rollins & Sons;
Anglo-London Paris Co. and Anglo-California Co., Inc.

#500,0008hs|Provide funds for Investment purp.| 26,000,000 .| Ungerleider Financial Corp. Capital Stock. Offered by Samuel Ungerlelder & Co.
100,000 Provide funds for investment purp. AE0 0001 as ; Unltced Hellenic Bank Shares, Inc., Partic. Pref. Offered by United Hellenic Trading
0 . bref. and 1 orp., New York.

€10,000 shs|Provide funds for Investment purp. sh. com. for $15|| United ,}J{ellenlc Bank Shares, Inc., Common. Offered by United Hellenic Trading

. Corp., New York.

600,000]Acquisition; other corp. purposes. . 600,000 93 7.52 Unlthn;,nundrles Corp. 7% Cum. Pref. Offered by Guardian Finance & Develop-

276,789,900 ment Corp., New York.

*200,000shs| Provide funds for Investment purp.| 1,300,000( 634

ISSUES NOT REPRESENTING NEW FINANCING.

Par or No. To Yield| a Amount
Ll : Abdras | Insoloed, Company and Issue, and by Whom Offered.

gmlf{'gﬂ Phenix Corp. general stock. Offered by Stranahan, Harrls & Oatls, Inc., and Fuller, Richter, Aldrich & Co.
Cla al adio Tube Corp. common. Offered by 8. P. Woodard & Co., Inc.
é evel aln'l“j Wrought Products Co. CIass A stock. Offered by Maynard H. Mureh & Co., Cleveland.
Crystal Tissue Co. common. Offéred by W. E. Hutton & Co. and First Investment & Securities CorD., Cincinnati.

¥ sler wectrlc Corp. common. Offered by Bonner, Brooks & Co., New York.
s| 45 Lot 405,000| Foster Wheeler Corp. capital stock. Offered by Bristol & Willett, New York.
[1 sh. pref. and 1} Kayser Hosiery Motor Mend Corp. $3 participating preferred. Offered by Abeles, Reynell & Campion, Inc., New York.
sh. com. for $55 Kayser Hosiery Motor Mend Corp. common stock. Offered by Abeles, Reynell & Camplon, Inc., New York.

374 —..| 3,187,500| Lloyds Casualty Co., Inc. (N. Y.) capital stock. Offered by Gilbert Eliott & Co., Chatham Phenix Corp., Broomhall;

K Killough & Co., Inc., and Fuller, Richter, Aldrich & Co.

100,680shs| 413 -..| 8.,334,640| Minneapolis-Moline Power Implement Co. common. Offered by Goldman, Sachs & Co., Eastman, Dillon & Co., Lane,

o Piper &Jalrmy. Ine., the Minnesota Co. and First Minneapolis Co.
16,700shs s 375,750 National Container Corp. common. Offered by Jerome B. Sullivan & Co., Arnold & Co., and W. T. Bonn & Co.

*6,3358hs .- 158,375| Newman Manufacturing Co. common. Offered by Bruner & Reiter, Cincinnati.

*65,0008hs ---| 1,430,000| Northern Manufacturing Co. (N. J.) common. Offered by Fleld & Co., Newark, N.J.

#100,0008hs ---| 1,750,000 P""Eﬁﬂm : Tél;be Iélon-x.-‘k ([iel.) Class A capital stock. Offered by Trumbull, Wardell & Co., Chicago, and Jerome
o . New York.

#410,902shs ---| 12,327,060| United Corp. common. Offered to stockholders of American Superpower Corp.

#40,000shs Do et A% V"";}‘},,‘I"&‘; Co. $2.40 cum. pref. Offered by John R. Thompson Securities Corp., Hawes & Ce., Inc., and McMurray
#20,000shs||sh. com. for $38| 1,520,000 Vlklzné;ump Co. common stock. Offered by John R. Thompson Securities Corp ., Hawes & Co., Inc., and McMurray Hill

23,0008hs| 27 sas 621,000| Vichek Tool Co. common. Offered by McDonald, Callahan & Co., Cleveland.

51 Walker & Co. conv. ““A™ stock. Offered by First Natlonal Co., Ine., Detroit; Hallgarten & Co., A. G, Becker & Co. and

1sh. A" & 1sh. Watling, Lerchen & Hayes.

#G1,066shs|( ‘B for $60. 3,699,960 Wnlllxz;c Bh: EO&CI!IW B stock. Offered by First Nat. Co., Inc., Detroit; Hallgarten & Co., A. G. Becker & Co. and Watling;
el ayes.

| *8,000shs| 73 584,000 The Winton Engine Co. common, Offered by August Belmont & Co., John Burnham & Co., In¢., and H. W. Noble & Co.

39,238,735

* Shares of no par value.
a Preferred stocks of a stated par value are taken at par, while preferred stocks of no par value and all classes of com. stocks are eomputed at thelr offering prices.
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Indications of Business Activity

THE STATE OF TRADE—~COMMERCIAL EPITOME.
Friday Night, June 14 1929.

With warmer weasther retail trade has been helped and
higher temperatures ako have aided the development of the
crops in both the grain and the cotton belts. Collections
have been reported generally satisfactory. Summer and
vacation goods have been in good demand. New finaneing
has met with a prompt response. A heavy over-subsecription
for the new issue of Treasury notes of $400,000,000 is one
of the signs of the time. Some industries have slackened
as usual as this time of the year. The sales are smaller of
lumber and cement. Steel has been in moderate demand
with some slight reduction in unfilled orders. Pig iron
prices have had a somewhat lower tendency, as Southern
iron has invaded northern markets. One gratifying cirecum-
stance is the passing of the danger of floods in the middle
and Lower Mississippi Valley. The weather in the South-
western cotton country has been much more favorable.
Temperatures in Texas have been 100 to 104 degrees day
after day. That is just what the cotton section wants.
The boll weevil however is still a menace as a report to-day
by the government made plain. At the same time the con-
sumption of cotton in this country in May was well up
towards the highest ever known, the peak being 693,100
bales in March 1927, in May this year and also last January
the total was over 668,000 bales. The Northwestern wheat
country would be the better for rains. Canada also needs
rains as well as Argentina. Gross earnings of leading rail-
roads in all sections of the country point clearly to a heavy
traffie. -

The trade in implements, machine tool pipe and electric
lines is such that these departments of trades have recently
been buying iron and steel on a noticeable scale. Building
at 200 cities shows a reduction for May of about 119 as
compared with May last year. Soft coal has declined some-
what and the trade in anthracite is nothing great. Non-
ferrous metals in some cases sold rather more freely. In the
furniture trade the demand for the time being is slack and
at some southern points stocks are increasing. Hides have
advanced. Leather is firmer, and in some cases sells rather
better. The April output of shoes was 9149 larger than
in the same month last year and for four months, approxi-
mates 1% larger than in the same period last year. Cotton
declined only slightly in spite of better weather. The sales
of textiles in May were 81.5% of the production against
71.3 in April, the shipments were 95.5 against 97.6 in April.
The increase in stocks was 4.39 against 2 in April with a
decrease in unfilled orders of 11.1% against a decrease in
April of 14.89,. One event of the week was the passing of
the Farm Relief Bill to-day by the United States Senate
with the elimination of the debenture feature, so that it
will now go to the President and it is certain that he will
sign it. .

Wheat has fluctuated erratically with the net decline
slight on disappointment over the delays in farm legislation
Canada and Argentine had some rain. Changes in wheat
prices hinge largely on developments at Washington. Har-
vesting has begun in the extreme Southwest. Thero is
less bearish sentiment in wheat than there was; big houses
have been buying. Export business, however, has recently
been as a rule on a very moderate scale though to-day it
was estimated at 800,000 to 900,000 bushels. Corn hag
risen, showing more firmness than wheat with a good de-
mand for July, which has sold at a good premium over
September. The cash demand has been excellent and it is
said that strong interests own most of the actual corn at
Chicago. The receipts from the country have increased
less than had been expected. Holding of corn by the
farmers has been encouraged by the fact that prices for live
stock show a good profit in feeding. Besides the erop is a
couple of weeks late. Oats have changed little; though
prices have been sustained by the action of corn. A fajr
cash demand has prevailed and the receipts have been small,
And there are no big stocks of contract oats in Chicago, a
fact which has a bracing effect. But the crop outlook hag
been good. Rye has declined 314 to 4e. with the indications
pointing to some increase in the erop and there is no im-
portant export demand. Provisions are about the same in
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price as a week ago, cretainly as regards lard, and there has
been a fair cash trade while hog prices have been firm.
Coffee has advanced about Yse. as support from Brazil
developed. The supply in sight on June 1st was 15,300,000
bags with a world’s visible supply as some figure it—46,-
250,000 bags. The Defense Committeo is declared to be
up against it, but somehow prices have recently been well
sustained. Sugar declined to a new low in what has been
for the most part a dull week. Of late, however, prompt
Cuban raws have been quoted on the basis of 1 23-32¢., an
advance for the week of 1-32¢. and futures have risen 5 to 6
points with warmer weather. There has been some in-
crease in withdrawals of refined. The total sales of raw
sugar up to June 1 by Cuba to countries outside of the United
States were 751,500 tons against close to 800,000 for the
same time last year. Cotton has made a slight net decline
with the weather better and trade and speculation quiet.
To-day a bullish report on the emergence of the weevil in
big sections of the South had only a moderate effect and
was followed by a break of some 25 points from the early
top. Moreover the United States consumption in May of
668,000 bales, the third highest on record, turned out to
have been discounted like the weevil report. The South-
west, Wall Street and local interests sold while the trade
and shorts bought. Cotton is once more a weather prop-
osition pure and simple.

The stock market advanced on the 13th inst. with money
off to 7% and General Electrio up 119%. Sterling exchange
was steadily declining and reached a new low point on this
movement. Rumors were current that the Bank of Eng-
land and the Federal Reserve Bank were checking the free
export of gold from London. Canadian dollars weakened
with reports of large shipments of gold from Canada. Ar-
gentina exchange declined to a new low. Brokers' loans
showec no material change.

Rubber has been plentiful and dull at a decline of a full
cent with London also declining. The The arrivals thus far
in America are stated as 16,155 tons against 11,558 for the
same time last month and 8,950 in the like period last year.
The consumption is large but so are supplies. Stocks to-day
advanced led by utilities, steel, and copper shares with total
sales of some 3,200,000 shares. Call money was still 79,
Hold is coming in from Argentina, Canada and London,
New York being a kind of magnet. At the same time there
is an impression that efforts looking towards deflation have
come to an end. Utilities advanced 2 to 10 points and
Brooklyn Edison over 30 points, United States Steel three
points and most of the copper shares two to three. Bonds
were especially firm as regards government issues.

Fall River, Mass. wired that mills were considering
curtailment on the expiration of present contracts, though
no definite announcement has been made. At New Bed-
ford, Mass., Plant B of the Nashawena Mills closed June 13
for the rest of the week, and will operate hereafter on a four-
days-a-week schedule. About 700 workers are effected.
The plant has 1,700 looms and 72,000 spindles making fine
goods in plain weaves. Plant A, which has been operating
about 75% of full normal capacity will not be affected by the
change. At Lowell, Mass. industrial pay rolls reached the
peak figure since the days of the war inflation during the
month of May, according to the Chamber of Commerce.
The total of manufacturing plants and larger stores reached
$3,197,476 for the month of $100,000, more than the best
previous month of the current year.

In South Carolina the strike at the Whitmire unit of the
Aragon Baldwin chain of mills, which had existed since May
31 has ended without an announcement of details as to the
terms of settlement., The plant will resume operations at
once. Spartanburg, S. C. wired that labor trouble in the
textile plants of Marion, N. C. seems to have been averted
by an adjustment of working conditions in the three large
cotton mills there. Spartanburg reports also said that the
recent agitation over labor laws and working conditions
of mill operatives in South Carolina has brought out the
significant fact that the State, although making a strong bid
for the location of new cotton mills, is not in a position to
compete with neighboring states. A large manufacturer
cites the fact that North Carolina and Georgia both have
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60 hour labor laws as against South Carolina’s 55 hour a '

week basis.
Carolina mill groups announcing closing Fourth of July
week and others Labor Day week, in meantime scattered
mills have begun operations on four day week basis. Green-
ville, N. C. wired that the six mills of the Easley chain
located there and in Simpsonville, Fountain Inn, Easley
and Liberty will close from June 29th to July 8.

On the 11th inst. it began to warm up again here. It
was 56 to 80 degrees. It was 100 to 106 in parts of Texas.
Overnight at Boston it was 48 to 72; at Chicago 66 to 82;
Cineinnati 58 to 80; Cleveland 56 to 70; Detroit 60 to 78;
Kansas City 76 to 88; Milwaukee 52 to 82; Philadelphia
58 to 76; Pittsburgh 58 to 78; Portland, Me. 46 to 70;
San Francisco 52 to 64; Seattle 52 to 58; St. Paul 60
to 90. Here on the 12th inst. it was 63 to 80 degrees. In
Boston it was 88, in Philadelphia 82, Cincinnati 74, Cleve-
land 76, Detroit 68, Kansas City 72, Milwaukee 56, St.
Paul 48, Montreal 86, Omaha 62, Portland, Me. 78, San
Francisco 78, Seattle 74, St. Louis 74 and Winnipeg 68.
To-day temperatures here were oppressive, being 73 to 88
degrees. The forecast was for continued warm weather
with showers to-night, and about 7.30 p. m. it began to
rain and hail quite hard here, though it was expected to be
only a passing thunderstorm. Boston overnight was 50
to 88, Cincinnati 62 to 80, Chicago 52 to 66, St. Paul 48
to 62, Kansas City 64 to 74.

American Bankers Association Journal Finds Almost
Unprecedented Activity in Major Industries—Ef-
fect of Tight Money on Bond and Mortgage Market
and Export Trade.

American business has made an excellent record the first
half year and the almost unprecedented rate of activity in
major industries is being carried into the Summer season,
says the American Bankers' Association Journal in its June
issue. The review says:

“‘Steel mill operations have shown no let-down from capacity rate, auto-
mobile production has broken, all records, and building construction, after
a considerable slump, has apparently recovered to a level not far below
last year. Employment is general at high wages and all indexes of activity
make a favorable showing,

“Distribution of merchandise seems to have kept pace with production
despite the late Spring weather, which has retarded trade somewhat.
This widespread pace-making of business in most of its branches has
been accompanied by very satisfactory earnings, a tabulation of 700 corpo-
ration reports for the first quarter of the year making a gain of 259 over
1928. Industrial and trading companies were 399% ahead, railroads 19%,
and utilities about 15% ahead.

“Money rates continue to be abnormally high and as yet there has been
found no solution to the problem of overexpanded credit. Certainly the
banking system does not hold enough gold to warrant any deliberate policy
of easy money at this season of the year, in view of the usual seasonal
increases which come in the Fall and Winter and which last year drew
down the Reserve ratio into the 60% level, which is as low as it should
be allowed to go if any reserve strength is to be maintained for emergencies.
Some liquidation is taking place in the stock market, if carried far enough,
would result in more normal rates for money, but meanwhile the tight
rates prevailing have killed the eortgage and industrial bond market for
both domestic and foreign issues, the latter constituting a threat to
American export trade that to date does not appear to have received the
attention that it deserves.

“Automobile production records are truly amazing, even though allowance
be made for the fact that the increase in number of cars manufactured is
somewhat larger than the increase in dollar value, due to the large
percentage of new Fords, which are now being turned out at the 'rate of
more than 8,000 every day and tend to bring the average price of all cars
down. The replacement demand for the old Model T Fords, which are
rapidly becoming obsolete, is an important factor. In April there were
manufactured in the United States the unprecedented number of 620,700
passenger cars and trucks, and for the first four months the production
was 2,072,900 vehicles, compared with 1,878,900 in the corresponding
period last year, which was a good normal year, a gain of 509%.”

Indu_atrial Activity Based on Consumption of Elec-
tricity Sets Record Pace in May—Substantially
Higher Than Last Year.

. General manufacturing operations in the United States
in May, corrected for seasonal variation, and based on con-
sumption of electrical energy, were the highest on record,
surpassing the previous high monthly rate, which oceurred
in April, by 3.3%, “Electrical World” reports. Sustained
activity in iron and steel plants, the rubber manufacturing
industry and improvement in the textile situation accounted
for the gains made, says the survey, which likewise states:

The May rate of operations, not corrected for seasonal variation, was
:0.4% above April of this year, but was 2.6% under the peak of general
productive operations established in February. Manufacturing operations
for May of the current year were on a plane that was fully 15%
of last year. The first five months of 1929 witnessed an average rate of

Charlotte, N. C. reported that with leading

above May |

activity that was 13.2% greater than in the corresponding period last year, |

All sections of the country reported May operations in industry materially
above those of May 1928. The Western Stat s showel a gain of 31 % the
Southern States, 17.4%; North Central States, 17.1%; Middle Atlantic
States, 15.5% and New England States, 13%.

i

With the exception of leather products and paper and pulp, all industries
recorded a substantial increase over May of last year. The largest gain
over last year, and a record rate of activity, was repoerted by the rolling mills
and steel plants, the increase amounting to 37.8%.

The automotive industry, including manufacture of parts and acces-
sories, recorded a drop in operations during May of 5.29% as contrasted with
the April rate. Compared with May of last year, however, the rate for
last month registered a gain of 14.3%. The peak of operations in auto-
motive plants, from presefit indications, was reached in April, as was the
case last year.

Manufacturing activity in the United States in May, as compared with
April 1929 and May 1928, all figurse adjusted to 26 working days and based
on consumption of electrical energy as reported to ‘‘Electrical World"
(monthly average 1923-25 equals 100), follows:

May

All Industrial groups

Metal industries group

Rolling mills and steel plants.
Metal working plants

Leather and its products

Forest products

Automobliles and parts.
Stone, clay and glass..

Paper and pulp

Rubber and its products....
Chemicals and allied products
Food and kindred products. .
Shipbuilding

Wholesale Trade During April as Reported to Federal
Reserve Board—Volume of Distribution Smaller
‘Than in March But 9% Above Those of April
Last Year.

In reviewing wholesale trade in the United States during

April, the Federal Reserve Board, under date of May 29, says:

Volume of wholesale distribution was 5% smaller in April than during
the previous month, this decrease being less than is usual at this season,
Decreases from the month before were shown for sales in five of the lines
of trade reporting monthly sales to the Federal Reserve System, while
grocery and hardware sales were larger than in March, and sales of drugs
showed no change.

As compared with the corresponding month a year ago sales of report-
ing firms were 9% larger, the increase in volume being general for all lines
of trade. The largest increases were in the sale of furniture, dry goods,
men’s clothing and hardware.

Current developments in wholesale trade are summarized in the follow-
ing table:

Percentage Increase () or
Decrease (—) in Sales in
April 1929 Compared with

Index Numbers Adjusted for
Seasonal Variations.
(1923-25=100.)

March
1929.

April
1928.

April
1929.

March
1929.

April
1928.

+
(2
W

Fl [ FPATa g

91
122
88
98
95
92
108
93

Grocerles

Dry goods- - -
Men's clothing. -
Boots and shoes.
Hardware

Furniture. .

© | OO

Total (eight lines) .- 06 |

Sales of agricultural implements, which are not included in the Board's
index of wholesale distribution, were larger in April than in the previous
month., Orders for machine tools, though smaller than in March, con-
tinued larger than a year ago.

Stocks of reporting firms were generally smaller at the end of April
than either a month or ?éear ago.

Detailed statistics by-‘districts and for previous months are given as
follows:

WHOLESALE DISTRIBUTION BY LINES.
Index numbers, based upon dollar value of sales. Monthly average 1923-25=100.

Boots
and
Shoes.

Men's
Cloth-
fng.

Total
Eight
Lines.

Hard-
ware.

Meats.| Dry

Goods.

Furnt-
ture.

aro- Drugs.

Month.
. ceries.

ations
89

al vari

105

ent for | season

With adjustm
1927—

100

sonal v

101

* Revised p Prelimipary.
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CHANGES IN SALES AND STOCKS OF WHOLESALE FIRMS BY LINES
AND BY FEDERAL RESERVE DISTRICTS.

(Inereass (+) or Decrease (—) Per Cent.)

Sales April 1929
Compared with

Stocks April 1929
LAns and Federal Compared with

Reaerve District.

Mar.1929, .-{pr.%()?& Mar. 1929.) Apr. 1928.

Groceries—
United States

New York District..
Philadelphia District..

(Per Cent).| (Per Cent).| (Per Cent).| (Per Cent).
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United States
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New York District
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Minneapolis District.

Ban Francisco District.
Hardware—

United States

New York District

Philadelphia District.

Cleveland District..

Richmond District..

Atlanta District
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Drugs—
United States
New York District
Philadelphla District.
Cleveland Distriet..
Richmond District.
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Chicago District...
8t. Louls District..
Kansas City District.

BSan Francisco District.
Furniture—

United States

Richmond District

Atlanta District..

Chicago District..
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New York District.

84k Goods—
New York District.
Machine Tools—

Bt. Louis Districs. -e
Ban Francisco District...eea--

a Bales of agricultural implements for the United States are complled by the
Chicago Federal Reserve Bank,

b Stocks at first of month—quantity not value.

¢ Based upon Indexes of orders furnished by the Natlonal Machine Tool Bullders
Assoclation.

d Includes diamonds.

Preliminary Report of Federal Reserve Board on Retail
Trade in May.

Total sales of department stores in May were 2% larger
than in the corresponding month a year ago, according to
preliminary reports made to the Federal Reserve System by
461 stores. Increase in sales was reported by 216 stores
and decrease by 245 stores. The Federal Reserve Board’s
preliminary also says:

The change in sales varied considerably for different parts of the country,
ranging frem an increase of 6% in the Boston and Kansas City Federal
Reserve districts to a decrease of 6% In the Atlanta district.

Percentage changes In total sales between May 1928 and May 1929 are
given by districts in the following table:

Number of Stores
Reporting.

Percentage of Increase or Decrease
in Sales—May 1929 Compared
with May 1928.

Federal Reserve
District.

Increase.. | Decrease.

United States -. +2.4
+6.2
+3.8
—1.

Boston -

Note.—The month had the same number of business days (26) this year and last
year.

Annalist’s Weekly Index of Wholesale Commodity
Prices.

The ‘“‘Annalist’’ weekly index of wholesale commodity
pricesis144.6, an increase of 0.7 points over last week (143.9)
and an increase of 1.9 points over two weeks ago, when the
index had reached the lowest point (142.7) since June 1927.
In indicating this the ‘‘Annalist’’ says:

This is the second consecutive week during which the index has risen.
The reversal last week was wholly attributable to increases in prices in the
farm products group. This week's additional rise is the consequence of
additional increase in prices in the farm products group and also price in-
creases in the food products group.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES.
(1913=100.)

June 11 1929.|June 4 1929.|June 12 1928.

Farm products
Food products...
Texgle products.

Chemlicals
Miscellaneous ...
All commodities

Federal Reserve Board’s Survey of Retail Trade in the
United States—April Sales 2% Larger Than in
Same Month Last Year.

Department store sales in the aggregate for April were 2%
larger than in the corresponding month a year ago, accord-
ing to reports made to the Federal Reserve System by 523
stores; on a daily average basis, however, the sales were 2%
smaller than a year ago, reflecting the fact that no part of
the Baster selling season this year came in April. The Board
in presenting its survey May 31, also states:

Inventories of the reporting department stores at the end of April were
2% below the level of a year ago.

Reporting chain stores, excepting shoe and candy chains, made sub-
stantially larger sales than in April of last year, which reflects in part the
establishment during the year of additional stores.

Changes in sales of reporting firms between April 1928 and April 1929,
are given in the following table:

Percentage of Increase(—)
or Decrease (—) in Sales.

April 1929, Compared
with April 1928 x

x The month had 26 selling days this year, 25 last year; the date of Easter this
year, March 31, was 8 days earlier than last year. * Figures relate to reporting
chalns—with no adjustment to ellminate the influence of Increase in the number
of stores operated; thus figures given reflect the full growth of the business of the
reporting companies,

More detailed statistics follow:

SALES OF CHAIN STORES AND MAIL ORDER HOUSES.a
(Index numbers of sales. Monthly average 1923-1925=100.)

Adjusted for Sea-|Without Seasonal
sonal Varta'ns.b| Adjustments.b

April | April | April
1929, | 1928. | 1929.

No. of| No. of Stores.

April | April
1929. | 1928.

Aprtd
1928.

Chaln stores:
Grocery....
Five-and-ten

30,247¢(28,875
3,40 2,975
1,156
977
3,470
653
282
d

a It 1s to be noted that some of the reporting mail order houses have been estab-
lishing throughout the country during recent years an increasing number of branch
stores In which sales are made “‘over the counter.” Changes In the volume of salea
Dby these firms, therefore, no longer measure changes in sales through the malls,

b Figures relate to reporting firms—with no adjustment to eliminate the influ-
ence of Increase In the number of stores operated; thus indexes given reflect the full
growth of the business of the reporting companies.

c Figures revised back to May 1928.

d Figures for number of stores not available.

e Com d, basie data avallable having become un-

D of Index
suitable. f Including sales made through branch stores.
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DEPARTMENT STORE SALES AND STOCKS, BY FEDERAL
RESERVE DISTRICTS.
(Index Numbers. Monthly average 1923-1925=100.).

Indez Adjusted for
Seasonal Variations.

Feb'y. | March
1929.

Indez without Seasonal
No. of Adjustment.

Stores.

Federal Reserve District.
March
1929.

March
1929,

Febd'y.
1929,

March

104
1167
98
107
115
117
1257
111
106

116

United States-a_......
Stocks—

New York...
Philadelphia.
Cleveland...
Richmond

Minneapolis.- . -
Kansas City.b.
Dallas.

104

United States-a...... 99r 101r

a As revised in February 1929; see Federal Reserve Bulletin for March.
b Monthly average 1925 equals 100. r Revised.

DEPARTMENT STORES—DATA BY CITIES.
CHANGES IN SALES AND IN STOCKS APRIL 1929,
(Percentage of increase (-+) or decrease (—). Based on value figures.)

Sales.

Jan.~
April
1929

Stocks. Sales. Stocks.

Jan.~
April
1929

Apr. 30

April
1929

1929
Com~

Apr. 30
1929
Com-~
pared
with

Apr. 30
1928.

Percent.|Percent.
3

.|Percent.|Percent.
—1.0 | —2.0
—1.3 g

-+
=
~

Chattanooga._ ..
Nashville. ..
New Orleans
Chicago...
Detroit. ...
Indianapolis
Milwaukee .

St. Louls.

1

Providence- - - -
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++ | | ++
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o+ | ++
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Phlladelphia.a .
Allentown.-a. ..
Altoona.a. ...
Harrisburg a. ..
Johnstown a. ..
Lancastera....
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Little Rock -
Louisville
Memphis
Minneapolis. - -
Duluth-Superior|
St. Paul
Kansas Clty .- -
Denver
Oklahoma City -
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CHANGES IN SALES OF DEPARTMENT STORES, BY DEPARTMENTS.
(Increase (+) or decrease (—) In sales in Apr. 1929, compared with Apr. 1928.)

Federal Reserve Districts.

Departmend, Total.

Cleve-| Rich-
land. | mond.

New
York.

Bos-
ton.

Chi- St.
cago. | Louts.

Dal-
las.

+|\Per Ct.|Per Ct.|Per Ct.|Per Ct.|Per Ct.|Per Ct,

—1.2| —2.4| —1.9
—15.5|—18.2|—28.4
—1.2|14-15.2(412.1
+15.9(+16.1] +3.7

sheeting, &c.... +6.1/+13.2|411.2
Ready-to-Wear A|cessortles—
Neckwear & scarfs|—22.7 4.1|—14.3
Millinery —9.4] —8.1| —9.2
Gloves (women's &
children's)
Corsets & brassieres,
Hoslery (women's
& children’s) - -~
Knit underwear. .-
Silk and muslin un-
derwear (includ-
ing petticoats) .-
Infants® wear
Small leather goods
‘Women's shoes- .-
Children’s shoes.- .
Women's & Miss
Women's coats - .-
Women's suits.... 3 5 g 4 i
Tot.(2 above lines) 5 3 ‘ $ : 2
Women's dresses.. g +8.
Misses’ coats and
suits —14.3
Misses' dresses. .. +20.3
Juniors' and girls’
—4.4
+22.8

Plece Goods—
Silk and velvets...
Woolen dress goods
Cotton wash goods

+4.6| —2.4| —1.9
+4.7/—21.6/—38.1
+25.6| +6.2/+13.6
++1.4(+21.7/—19.9

+9.8|+27.2| 40.5

—38.71—29.01—25.5
—18.0/—13.7| —2.6
—38.7|—24.61—26.5
—2.2| +6.8] +0.1

—20.5
—5.9

0000 14 sin

Domestics, muslins
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—22.3
+6.5

—3.1
+4.

—22.3
+8.8

—2.1
+10.7
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wear
Men's & Boys' W
Men's clothing...
Men's furnishings
(Incl.men's hos-y
gloves & und'w'r|
Men's hats & caps.
Tot.(2 above lines)

—9.4
5| —1.9

—13.0'
—13.7
—11.9

—9.1
—31.6
Men’s & boy'sshoes —10.8
House Furnishin
Furn. (incl. beds,
mattresses, spgs.
Oriental rugs
Domes.floor covers,
Drapes, curtains,
upholstery
Lamps and shades. () Bl
Tot.(2 above lines) 4-10.8
China & glassware +7.1

CHANGE IN STOCKS OF DEPARTMENT STORES, BY DEPARTMENTS,.
(Increase (+) or decrease (—) In sales in Apr. 1929, compared with Apr, 1028.)
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—10.4
+19.6
+16.8
+11.6
+4.2

8+12.6
+18.1
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Federal Reserve Districs.

Rich- | Chi- | St.
mond.| cago. | Louis.

Department. Total.
New

York.

Cleve-
land.

San
Fran.

Per Ct.
—10.9
—19.4
.3|—18.3
8|—15.4

—9.2

Bos-
ton,

Per Ct.|Per Ct.|PerCt.|Per Ct.|Per Ct.|Per C1.|Per Ct,
Plece Goods—

Silk and velvets...| —9.2|—11.0| —7.2| —9.0| —7,7| —9.3|—12.4
Woolen dress goods|—19.4|—23.5|—14.3|—21.8|—25.9|—11.3|—23.6
Cotton wash goods —9.7| +2.1]—12.0| —5.7| —8.7| —3.2
Linens —3.1| +3.4| —5.0| +4.6/ +8.0/—19.3

Domestics, muslins
sheeting, &c.... —1.6(—16.7 +14.4| +3.2| +6.0
Ready-to-Wear A fes—
Neckwear & scarfs 3|—15.3| +4.6 +0.3| +1.4
—4.3|—15.5 —13.3(—32.7
—5.2

—2.5|—15.5
—3.4| +24 —7.8

—7.0
—3.4

Gloves (women's &
children's)
Corsets & brassleres|
Hoslery (women's
& children’s) - - -
Knit underwear. ..
Sllk and muslin un-
derwear (includ-|
ing petticoats) ..
Infants' wear. ..
Small leather goods
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Birml United States..|b+2.0 [b+3.4 |c—1.0
2 ?rgup to which figures relate includes certain retall stores that are not depart-
ment stores.
b Based on unadjusted Index for 523 stores, which are located in about 225 citles.
¢ Based on unadjusted Index for 433 stores. 2
STOCK TURNOVER OF DEPARTMENT STORES APRIL 1029.

Rate of Stock
Turnover. a

Rate of Stock
Turnover.a

City.
Jan. 1-
April 30
1929,

1.39

97
1.02
1.35

Clty.

Jan. 1-

April 30
1029.

April

Syracuse. ...
Philadelphia.
Allentown. ..
Altoona. . .

Minneapolis
Duluth-lSuperlor-

Pittsburgh.
Toledo. - - -
Wheeling . -
Youngstown.
Richmond. ..

Birmingham E g United States--.| b.29
a Rate of stock turnover Is the ratlo of sales during given period to average stocks

onbhgn&d on figures for 433 stores which are located in about 185 citles.
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Women's shoes.- .. —4.9

Children's shoes.-.
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Isses’ dresses
Juniors' and girls"

wear
Men's & Boys' W
Men’s clothing...
Men's furnishings
(Incl.men's hos'y
gloves & und'w'r
Men's hats & caps.
Tot.(2 above lines)
Boys' wear.
Men's& boy'sshoes
House Furnishin
Furn. (incl. beds,
mattresses,spgs.)
Orlental rugs
Domes.floor covers
Drapes, curtains
upholstery
Lamps and shades
Tot.(2 above lines)
China & glassware
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Loading of Railroad Revenue Freight Falls Off on
Account of Decoration Day Holiday.

Loading of revenue freight for the week ended June 1
totaled 971,920 cars, the Car Serviee Division of the American
Railway Association announced on June 11. This was a
decrease of 89,496 cars below the preceding week this year,
due to the observance of the Decoration Day holiday, with
reductions being reported in the total loading of all com~
modities except ore, which showed a slight increase. Com-
pared with the corresponding week of last year, loading of
revenue freight for the week was an increase of 37,247 cars
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. and an increase of 60,410 cars above the corresponding week

in 1927. Further details are furnished as follows:

Miscellaneous freight loading for the week totaled 380,453 cars, an
increase of 9,542 cars above the corresponding week last year and 34,195
«cars over the same week in 1927.

Ooal loading totaled 147,934 cars, an increase of 8,951 cars over the same
week in 1928 and 8,530 cars over the same period two years ago.

Live stock loading amounted to 22,468 cars, a decrease of 2,421 cars
under the same week in 1928 and 6,226 cars below the same week in 1927.
In the Western districts alone live stock loading totaled 17,567 cars, a
decrease of 1,717 cars below the same week in 1028.

Grain and grain products loading amounted to 37,235 cars, an increase
of 3,260 cars above the same week in 1928 and 820 cars over the same week
in 1927. In the Western districts alone grain and grain products loading
totaled 24,384 cars, an increase of 2,295 cars over the same week in 1928.

Loading of merchandise less than carload lot freight totaled 231,338
cars, an increase of 596 cars above the same week in 1928 and 4,359 cars
over the same week in 1927.

j* Forest products loading amounted to 66,817 cars, 2,398 cars above the
same week in 1928 and 2,305 cars above the same week in 1927.

[ Ore loading amounted to 73,521 cars, 12,621 cars above the same week
in 1928 and 14,686 cars over the same week two years ago.

k Coke loading totaled 12,154 cars, 2,300 cars above the same week last
year and 1,741 cars over the corresponding week two years ago.

8 All districts except the Southern and Southwestern reported increases
in the total loading of all commodities compared with the same week in 1928,
while all, except the Pocahontas, reported increases compared with the same
week in 1927.

Loading of revenue freight in 1929 compared with the two previous
years follows:

b 1927.
Four weeks in January 3,756,660
Four weeks in February. 3,801,918
Five weeks in March._ . . 4,982,547
Four weeks in April_ _ 3,875,589
4,108,472

911,510

1928.
3,448,895
3,500,742
4,752,559
3,740,307
4,005,155

934,673

1929.
3,570,978
-- 3,767,758
-- 4,807,944
-- 3,983,978
~- 4,205,709
971,920

21,308,287 20,472,331 21,436,696

May Loss in New York State Factories Smaller than
Usual.

Tactory employment in New York State fell approxi-
mately 1% in May from the April index of 98.7 based on the
three-year average of 1925-27. This change represented a
seasonal decline, according to Industrial Commissioner
Frances Perkins. It is important to note that this usual
seasonal recession from the March Spring peak has been
definitely less this year than in previous years, says the
survey issued June 10 by the State Department of Labor.
It likewise says:

Employment continued well above last year with the index number six
points higher. Also more workers were holding jobs than two years ago
when manufacturers were first starting to curtail forces. These statements
are based upon monthly reports to the Department of Labor from over 1,500
manufacturing firms representing the various industries situated in New
York State.

Reductions in Most Industries.

Maintenance of employment on a par with April in the predominating
metal group, due to continued gains in iron and steel, machinery and
electrical apparatus, instruments and appliances, and railroad shops aided
in checking the decline. Outside of seasonal gains in stone; clay and glass
and improvement in food, losses occurred throughout the remaining
industries.

Of these, the clothing shops again suffered the heaviest cut, a heavier
cut than usual for this month. The concentration of this industry in
New York City explains the greater loss there. Movements in the city
corresponded largely to the State as a whole,

Metal Gains Restricted; Seasonal Dullness in Clothing.

On the whole more firms were forced to lower rather than to increase
personnel. The majority of the metals could not maintain April forces.
The gain in the railroad shops and machinery and electrical apparatus
firms came mainly from a few large concerns, but the movement was
generally upward in iron and steel plants and instrument and appliance
factories. Some automobile firms began laying off men.

May was more or less a repetition of April in the clothing and allied
industries. All of the men’s and women’s clothing groups cut heavily
again. The millinery shops this month reversed their movement and made
severe reductions. Further losses occurred in the textiles with, however,
woolen and knit goods holding the April level. Gains in some up-State
shoe firms counterbalanced fairly general declines. -

Canneries and Other Foods Picking Up.

Only the flour companies and bakeries failed to share in the expansion
of the food industry. With the approach of warmer weather, the canneries
as well as beverage and candy makers reported greater activity. All of
the wood, paper, paper products and printing groups let workers go in
fairly large numbers. Irregular changes in the chemicals caused a drop

“among drug and oil producers and an increase in paint and color, photo-

graphic and other chemical companies. The only industry group showing a
noteworthy gain was stone, clay and glass, where activity was responding
to seasonal influences,

Business Activity in New England as Viewed by First
National Bank of Boston.

In noting the business activity the current year, the
First National Bank of Boston expresses the opinion that
“a lull in industrial activity would be a constructive influ-
ence in that it would permit a better appraisal of the situa-
tion than is possible during a period of feverish activity.”
Commenting on general conditions in its New England letter
made available May 29th the bank said:

Business activity in New England as well as for the country as a whole
for the first four months of this year exceeded that of any corresponding
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period in history. New records were established in many lines. In most
instances factory output has moved steadily into consumers’ channels with
the result that inventories are at the present time in a comparatively strong
position. Aggregate industrial earnings for the first six months will likely
exceed those of the same period of last year by more than 20%. The
achievements in industry and trade since the first of the year are all the
more remarkable since they have been accomplished during a period of
declining commodity prices, and in the face of unusually high and advancing
interest rates. While a slackening in industrial pace will likely soon take
place, the record earnings, high purchasing power, apparently conservative
inventories and the conspicuous absence of speculation in commodities will
serve as a cushion against a possible business slump.

In the meantime, business leaders are scanning the horizon for any
ominous signs. Aside from the unusually high money rates, intermittent
periods of money tension, and the uncertain agricultural outlook, especially
in view of the sharp break in wheat prices, there are apparently no factors
to disturb seriously business confidence, or to precipitate a business depres-
sion. Nevertheless, a lull in industrial activity would be a constructive
influence in that it would permit a better appraisal of the situation than
is possible during a period of feverish activity. Furthermore, a slackening
in output will be necessary for a number of industries in order to avoid
overproduction with its resultant clogging of markets and in turn depression
in prices. Fortunately, business to-day is in a good position, because of
the mass of statistical information available on practically all phases of
activity, to keep factory output within reasonable bounds of consumers’
demands. While we may be in a new industrial era, yet it doesn’t seem
possible that our consumers’ markets can be sharply expanded and then
maintained at a record level for an indefinite period to keep pace with the
output of our factories operating at virtual capacity. It is true that
great strides have been made, especially during the past decade, in the
distribution of wealth on a broad basis. But it is a question whether the
consumption requirements of 120 million people can be so adjusted to
maintain a maximum output of our factories. On the other hand, con-
sumers’ demands along some lines change quickly, and these in turmn call
for adjustments in our industrial set-up. In consequence of the above
factors a ‘‘breathing spell” is highly desirable for corrective purposes.

Agricultural and Business Conditions in Minneapolis
Federal Reserve District—Volume of Business in
May Above That of Year Ago,

In its preliminary summary of agricultural and business
conditions in its District the Federal Reserve Bank of
Minneapolis, says:

The volume of business in the district during May exceeded the volume
in May last year, according to a majority of the indexes. Debits to indi-
vidual accounts increased 3% in May over the corresponding month last
year. Of the 70 reporting cities, 47 experienced increases and 23 experienced
decreases. From the record of individual debits, it appears that conditions
were spotted in the district, but in all the states of the district the increases
exceeded the decreases.

Freight carloadings in full carlots during the three weeks ending May 18
exceeded carloadings in the same three weeks last year by 20%. The
major portion of the increase was due to a much larger movement of iron
ore, but all of the other classifications of freight increased, except live stock
and grains and grain products. The country check clearings index, postal
receipts and flour shipments increased in May as compared with May last
year, while building permits, linseed product shipments and department
store sales decreased.

The value of cash crops and hogs marketed during May was 28% less
than the value of marketings of these products in May last year. The
decrease was due to a smaller income from bread wheat, rye, flax and
potatoes. The income from dairy products in April, which is the latest
month for which figures are available, exceeded the income from this source
in April last year by 18%. Prices of wheat, corn, oats, barley, rye, milk,
eggs, potatoes, calves and sheep were lower in May than a year ago, while
prices of flax, hens, beef cattle and hogs were higher than a year ago.
ESTIMATED VALUE OF IMPORTANT FARM PRODUCTS MARKETED

IN THE NINTH FEDERAL RESERVE DISTRICT.
% May 1929
May 1928,

of May 1928.
$12,965,000 37
5,158,000

May 1929.
$4,832,000
6,149,000
514,000
513,000
676,000
9,765,000

April 1929.
$21,616,000

Bread Wheat___
Durum Wheat

8,864,000

April 1928.
$18,270,000

lut)l 1929

% Apr y

o/; April 1928.
118

Volume of Business in Richmond Federal Reserve Bank
Above That of Same Period Last Year—Reserve
Bank Credit Used More Extensively than Year Ago.

In addition to giving below the summary of business
conditions in the Richmond Federal Reserve District, we
also indicate what the Richmond Reserve Bank has to say
in its May 31 Monthly Review regarding the Bank’s opera-
tions in May. With reference to the latter, the Bank, it will
be noted, states that “Reseérve Bank credit continues to be
used more extensively by member banks than was the case
a year ago.,” “On May 15 1928, it says, “rediscounts for
member banks held by the Federal Reserve Bank of Rich-
mond totaled $43,593,000, but on May 15 this year redis-
counts held by the Richmond Bank amounted to $56,531,000,
an increase of approximately 30%.” We quote the following
from the Review :

The volume of business transacted in the Fifth Federal Reserve district
in April and early May 1929 was in most instances above the volume done
in the corresponding period a year ago. Member banks increased their
loans to agricultural and commercial borrowers, as is usual at this season,
and also increased their borrowing at the Reserve Bank. On the other
hand, loans by reporting member banks on stocks and bonds declined
during the month, making additional funds available for agricultural, com-
mercial and industrial uses. Debits to individual accounts figures in the
five weeks ended May 15th this year were seasonally lower than those in
the preceding five weeks this year, ended April 10th, and were also slightly




June 15 1929.] FINANCIAL

CHRONICLE 3921

less than in the five weeks ended May 16 1928, but the decrease from last
year was very slight and the totals for the 1928 period were exceptionally
large. Business failures in the Fifth District last month showed a seasonal
decrease under March failures, but exceeded those of April 1928. Coal
production deciined seasonally in April in comparison with March, but
exceeded the April 1928 production. Textile mills consumed 18% more
cotton in April 1929 than in April 1928, nearly all mills operating full time
last month. Building permits issued in leading cities of the district were
greater in total valuation than in April 1928, and a large volume of
construction work in rural sections and small towns was indicated in con-
tract award figures for April. This large amount of construction work
insures reasonably good employment conditions for the summer months.
Tobacco manufacturing in the Fifth District continues to increase steadily,
and April production exceeded that of April 1928 by a considerable
margin. With the exception of cotton in certain sections of the district,
crops are earlier this year than last, in spite of wet weather and cold, and
all grain crops are in fine condition. Retail trade in April in department
stores was in larger volume than in April last year, in spite of the occurrence
of Easter in March this year, and for the first time in many months, most
of the reporting wholecale firms showed larger sales in April than in the
corresponding month of the preceding year.

Reserve Bank Operations.

Member banks increased their rediscounts at the Federal Reserve Bank
of Richmond during the past month, the amount rising from $53,252,000 on
April 15th to $56,531,000 on May 15th, both dates this year. An increase
during the period covered is seasonal, and due chiefly to crop planting
needs; the peak of the borrowing season comes at a later date. On the
other hand, the total earning assets of the Federal Reserve Bank of Rich-
mond declined from $64,379,000 at the middle of April to $63,608,000 at
the middle of May, due to a reduction in holdings of bankers’ acceptances
purchased in the open market. The circulation of Federal Reserve notes
declined further last month, as is usual at this season when book credit
rather than cash is needed; the total amount of notes in actual circulation
falling frcen $70,518,000 on April 15th to $66,542,000 on May 15th.
Member bank reserve deposits decrcased from $66,034,000 at the middle of
April to $65,765,000 at the middle of May, merely a daily fluctuation.
The several changes in the items enumerated resulted in a net decline in the
total cash reserves of the Richmond Reserve Bank from $86,214,000 on
April 15th to $79,423,000 on May 15th, and reduced the ratio of reserves
to note and deposit liabilities combined from 60.73% at the middle of last
month to 58.95% at the middle of May.

Reserve Bank credit continues to be used more extensively by member
banks than was the case a year ago. Ou May 15 1928 rediscounts for
member banks held by the Federal Reserve Bank of Richmond totaled
$43,598,000, but on May 15th this year rediscounts held by the Richmond
bank amounted to $56,581,000, an increase of approximately 8095. The
circulation of Federal Reserve notes is also greater this year, being
$64,642,000 on May 15th against $57,084,000 on May 15th last year, a
rise of over 16%. However, in spite of the increase in rediscounts for
member banks, the Richmond bank reduced its total earning assets during
the year from $65,059,000 to $63,608,000, meeting the situation caused by
increased member bank borrowing by reducing its holdings of bankers’
acceptances and Government securities. At the middle of May this year
the cash reserves of the Richmond bank were higher than a year earlier,
and the reserve ratio was also higher, but at the same time was the Jowest
in the System. On May 15 1928 the cash reserves totaled $72,270,000, and
the ratio of reserves to note and deposit liabilities combined was 56.560%,
while on May 15 1929 reserves totaled $79,423,000 and the reserve ratio
was 58.95%, but has since declined below last year.

* L -

During the month between April 10th and May 156th, both this year,
total loans of the 61 reporting banks declined $10,023,000, an unseasonal
reduction at this time of the year. However, the reduction was entirely in
loans on stocks and bonds, which dropped $12,054,000, while all other loans,
which are largely commercial and agricultural, showed a seasonal increase
amounting to $2,013,000. Investments in bonds and securities showed a
slight increase of $222,000.during the month under review, Aggregate
deposits naturally declined in keeping with the reduction in outstanding
loans, net demand deposits falling $7,112,000 and time deposits $4,143,000
during the month. The reserve deposits of the reporting banks at the
Federal Reserve Bank of Richmond dropped $1,485,000 between April 10th
and May 15th, and their cash in vaults declined $788,000. These several
changes further increased the reporting banks’ dependence on the Reserve
Bank and they increased their rediscounts at the Federal Reserve Bank of
Richmond by $4,894,000 during the month under review.

In comparison with the figures reported on May 16 1928, those of
May 15 1929 show some interesting changes. Total loans outstanding
changed very little, declining $187,000, or less than 4/100ths of 1%,
during the year, but loans on stocks and bonds rose $8,175,000 while com-
mercial and agricultural loans declined $8,362,000. Total investments in
bonds and securities declined $13,978,000 between May 16 1928 and
May 15 1929, a reduction which probably reflects a decrease in deposits
without a corresponding dearease in loans. The reserve balance of the
reporting banks at the Richmond Reserve Bank showed only a daily
change, being $407,000 lower at the middle of May this year than a year
earlier, and cash in vaults dropped $842,000 during the year, (The
reserve deposits of all member banks, however, are materially below last
year.) Aggregate deposits in reporting member banks declined $18,7383,000
between May 16th last year and May 15th this year, net demand deposits
dropping $8,447,000 and thme deposits $10,286,000. As previously men-
tioned, part of this decline in deposits was taken care of by reducing
investments in bonds and securities, but further recourse to Reserve Bank
credit was also necessary, and the reportinig banks increased their redis-
counts at the Federal Reserve Bank of Richmond by $56,277,000 on May 15
1929, in comparison with May 16 1928,

West Coast Lumbermen’s Association Weekly Report.
According to the West Coast Lumbermen’s Association,
reports from 207 mills show that for the week ended June 1
production was exceeded by both orders and shipments to
the extent of 22.6% and 45.6%, respectively. The associa~
tion’s statement follows:
WEEKLY REPORT OF PRODUCTION; ORDERS AND SHIPMENTS.
207 mills report for Week ended June 1 1929
(All mills reporting production, orders and shi )
Feet.
135,072,284 (100%)

--166,659,886 (22.6% over production)
.......... --107,957,989 (45.6% over pr ion)

COMPARISON OF CQ%]&I:{'I;A_NDJAST:PRODUQJ‘ION AND WEEKLY
) OPERATING, CAPACITY (270 IDENTICAL MILLS).

ke

Actual production week ended June 1

(All mills reporting production for 1928 and 1929 to date.)
Average weekly production 22 weeks ended June 1

—

A_\_‘«;ragc weekly production during 1928
Average weekly production last three years.
X Weekly operating capacity

Feet.

154,114.706
-193,611,158
200,658 €00
202,8 -+.000
274,392,703
x Weekly operating capacity 1s based on average hourly production for the 12 last

months preceding mill check and the normal number of operating hours per week.

WEEKLY COMPARISON FOR 203 IDENTICAL MILLS—1929.
(All mills whose reports of production, orders and shipments are complete for the
last 4 weeks.)

Week Ended— June 1. May 25.
Production (feet) - - - oooaoeae 133,515,711 176,401,976
Orders (feet) 187,910,638

83,360,525
60,648,462
32,180,292
11,721
193,105,796
82,083,344
58,48 5

May 18.
191,780,752
197, 103

81,913.332

May 21,
14:5,060,269
191,185,344

73,742,201
63,592,834
33,776,932
20,073,377
198,363,230
82,367,278
65,065,397
30,857,178
20,073,377
793,745,358
239,277,022
318,881,341
235,586,995

Domestic cargo.

Export

Loeal._..
Shipments (fe:

67,385
207,163,499
84,211,618
75.496,562
35,787,934
11,667,385
780,409,300
235,959,037
309,270,582
235,179,681

62,129,489
41,851,949
- 15,290,988
-731,211,707
225,737,531
-292,330,703

768,945,2

235,554,199
298,089,626
234,401,473

112 IDENTICAL MILLS.
(All mills whose reports of production. orders and shipments are complete for 1928
and 1929 to date.)

Domestic cargo-
Export

Average 22

Weeks Ended
June 1 '29,
107,747,480

Average 22
Weeks Ended

June 2 28,

115,497,105

Week Ended
. Junel'29,
Production (feet) 77,479,505
Orders (fect) -105,464,223 115,761,500 125,259,839
Shipments (feet) 126,461,546 114,277,579 119,610,446
DOMESTIC CARGO DISTRIBUTION WEEK END. MAY 25 '29 (116 MILLS),

Orders on
Hand Be-
oin'g Week
May 25 '29.

Orders
Recelred.

Cancel-

Ship-
lattons,

nded
ments. |May 2529,

Washington & Oregon
(98 Mills)—
California

Feet. Feet.
100,746,489(26,850,914
-|135,636,374/19,177,889
5,774,686 876,862

Total Wash, & Oregon|242,157,549(46,905,665

Brit. Col. (18 M1lls)—
California

Feet. Feer. Feet,

421,167|21,432,962105,743,274
837,816(29,411,241{124,565,206
None 1,273,808| 5,377,740

1,258,983(52,118,001{235,686,220

833,397
15,689,867
10,497,199/ 915,000
Total Brit. Columbla.| 27,020,463| 6,032,273

Total domestic cargo-/269,178,012'52,937,938

1,081,000
4,036,273

None
1,020,000

None
5,604,043

1,914,397
13,012,007

30,000( 2,322,000| 9,060,199
1,050,000/ 8,016,043| 23,986,693

2,308,983'60,134,054/259,672,913

Paper Production in April Above}Previous Month’s
Figures.

The total paper production in April, acecording to identical

mill reports to the American Paper & Pulp Association, was

586,601 tons as compared with 578,035 tons in March and

529,755 tons in February. The April 1929 production was
586,601 tons as against 537,760 tons in April 1928, an in-
crease of 99,. The Associations summary, issued June 10,
also says:

All ;rades ex epting wrapping and hanging registered? increases in
monthly production over last year. Bag paper showed an increase of 37%
over the April 1928 production while paperboard increased almost 13%,
uncoated book 12% , tissue 12% , and felts and building 16%. The following
grades registered production decreases in April 1929 as against April 1928:
‘Wrapping less than 1% and hanging 21%.

Shipments of all grades, excepting hanging, showed an increase over
April 1928. The total shipments of all grades increased 10% above the
total for April of last year.

Stocks en hand registered an increase as compared with March in all but
newsprint, bag andiwrapping grades. As compared with April 1928 all
grades, excepting paperboard, bag and hanging showed substantial de-
creases., The total stock on hand for all grades increased approximately
3% over March 1929, and decreased about 3% from that of April 1928,

Identical pulp mill reports for April 1929, showed that the total produc-
tion.of all grades of pulp was about 5% greater than April1928. Mill con-
sumption was 4% greater and shipments to the outside market 3% greater
than during the corresponding month last year. April 1929 production
totaled 237,749 tons against 227,220 tons in March and 202,792 tons in
February.

Total stock on hand at the identical mills reporting, registered an increase
of 119% as compared with the end of March 1929 and a decreaseof 7% as
compared with the end of April 1928. All grades excepting groundwood,
bleached sulphite, sulphate and soda, showed decreases in inventories at
the end of April as compared with the end of March 1929.

REPORT OF PAPER OPERATIONS IN IDENTICAL MILLS
FOR THE MONTH OF MARCH 1929.

Stocks on Hand
Bnd of Month.

Tons.
27,102

Production. Shipments.

Tons. Tons.
118,679

7,216
28,776

581,539

Total—All grades. .. oquz-oc 586,601 248,842
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REPORT OF WOOD PULP OPERATIONS IN IDENTICAL MILLS
FOR THE MONTH OF MARCH 1929,

Stocks on
Hand End
of Month.

Used
During
Month.

Shipped
During
Afonth.

Production.

Tons. Tons. Tons.
Groundwood v ,379 104,516
Sulphite, news grade. 7,715
Sulphite bleached 2,659

703

Sulphite Mitscherlich. - 866
Sulphate pulp 4,400
Boda pulp o 4,223
Pulp—other grades Y et 0 20

237,749 125,102

Total —All grades 204,053

Agricultural Department Report on Winter Wheat,

Rye, &c.

The Crop Reporting Board of the United States Depart-
ment of Agriculture made public on Monday, June 10, its
forecasts and estimates of the grain erops of the United States
as of June 1, based on reports and data furnished by crop
correspondents, field statisticians and co-operating Boards
(or Departments) of Agriculture. This report shows that
the production of winter wheat is now placed at 622,148,000
bushels, which ecompares with 578,964,000 bushels harvested
in 1928 and a five-year average production of 549,257,000.
The June 1 condition is given as 79.6% of normal, which
compares with a condition of 73.6 % of normal last year and
a ten-year average condition of 78.29,. The condition of
spring wheat June 1 is placed at 84.89, of normal as against
79.0% on June 1 1928 and a ten-year average of 88.49%,.
The report follows:

Winter Wheat.—The 1929 winter wheat crop of the United States indi-
cated by condition on June 1 is 622]148,000 bushels, an increase of 4%
over the crop indicated by condition on May 1. The five-year average
wheat crop was 549,000,000 bushels, and the 1928 crop was 579,000,000
bushels. The i crease in forecast since May 1 is due mainly to favorable
rainfall in the Great Plains States, from Kansas to Texas. An increase in
prospect is indicated in all States in this area, the total increase for the group
amounting to 31,000,000 bushels. In most other States there has been a
slight change downward in the indicated size of the crop during May.

Condition of the winter wheat crop on June 1 is given at 79.6% of nor-
mal, as compared with 73.6% on June 1 1928 and a ten-year average of
78.2%. 'The decline in reported condition of 4 points during May 1929 is
only a little over one-half of the ten-year average decline of 6.8 points during
May. This accounts for the increased bushel forecast during the month.

Spring Wheat.—The condition of spring wheat of 84.8% of normal on
June 1 was nearly 6 points above the condition of 79 % reported a year ago,
but lower than the ten-year average (1918-27) of 88.4%. This figure re-
flects in a general way the appearance of the crop about June 1, but is not
necessarily Indicative of what the yield per acre is likely to be this year
in comparison with other years. In all the important spring wheat States
cool weather has delayed growth, but the plants are reported as strong and
well rooted. In the western districts of North Dakota spring wheat is
somewhat thin and spotted, due to poor germination as well as deficient
moisture in May. In Montana subsoil moisture is below a year ago.

Rye.—The indicated production of rye of 43,634,000 bushels is 732,000
bushels less than the May 1 forecast, but is nearly 2,000,000 bushels greater
than the 1928 crop of 41,766,000 bushels. The average production during
the five years 1923-27 was 54,793,000 bushels. The condition on June 1
was 83.6% of normal, compared with 67.9% on June 1 last year and 85.2%
the ten-year average.

Barley.—The condition of barley on June 1 was reported as 83.7% of
normal, or one point above a year ago at this time. The ten-year average
condition (1918-27) is 86.1%. In most of the Corn Belt States and in the
far Western States the condition is lower than at this time last year, while
in Minnesota, North and South Dakota and Montana, as well as in Okla-
homa and Texas, the condition is substantially above a year ago.

Hay.—May weather was favorable for grasses in practically all States
except those of the upper Missouri Valley. The condition of tame hay
meadows at 86.6% is very much better than the low condition of 76.6% on
June 1 last year. Hay prospects are rather better than usual in most States
east of the Mississippi River and in the western Corn Belt. They are about
average in the Southwest. In other States prospects are poorer than usual
and in the Western States very much poorer. The Western States as a
group seem likely to have the smallest hay crop since 1924, but for the
country as a whole slightly more than the usual production seems probable.

‘Wild hay conditions are 83% of normal, being about 3% lower than
average, but 8% higher than on June 1 last year. Clover and timothy
meadows are 88% of normal compared with 73.1% on June 1 last year,
The condition of alfalfa hay is 86.9%, or about 2% below the ten-year aver-
“age, being average or better in the tier of Plains States from South Dakota to
Texas, but much below average in most Western States except New Mexico.

Pastures.—Pasture conditions are reported at 87.2% on June 1, which
is about equal to the ten-year average. Pastures are better than average
in most States east of the Mississippi. West of the Mississippi River
‘pasture conditions are below average in most States except Iowa, Missouri
and the southern Plains States.

Oats.—The June 1 condition of oats was 82% as compared to 78.3% a
year ago and 85.2% the average condition during the ten-year period
1918-27.

Increases in oat condition over a year ago range from 3% in the North
Central and Far Western States to as high as 15% for the South Atlantic
States. The States from New York west to Indiana, as well as several of
the Rocky Mountain States, show some decrease in condition as compared

- with last year. Cool, wet weather and frosts have delayed the oat crop
In many States. Late seeded oats are showing a thin stand, yellow color
and weedy condition in many of the Corn Belt States.

Fruits.—As fruits were still in bloom along parts of the northern border
on the first of June, it is too early to forecast accurately what the production
in the Northern States will be, but the indications are that fruit production
in the country as a whole will be substantially less than usual. The condi-
tlon of fruits is particularly low in California and Florida, and nowhere
does the fruit crop seem particularly heavy, The production of apples,
peaches, citrus fruits, prunes and grapes will probably be below the average
er recent years.

Apples—In western New York, Michigan, the Ozark region, Kansas
and Nebraska the apple crop is expected to be larger than that harvested
last year, but in nearly all other States the crop promises to be smaller. In
the country as a whole the apple crop seems likely to average 10% less than
that of last year, but still substantially larger than the light c<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>