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The Financial Situation.

The financial district passed through a severe
squall this week, and it has left many victims. The
skies have since brightened and to many it seems as
if the squall might have been escaped and should
never have been encountered. The cause was the
tension in the money market, which on Monday and
Tuesday reached an acute stage. The call loan rate
on the Stock Exchange on Monday advanced to
14%, or the highest figure since July 1, 1920, and
on Tuesday touched 20%, or higher than at any time
since Feb. 5,1920. Worst of all, the rate for bankers’
acceptances was advanced another 1% of 1%, with the
result of raising the bid rate for 90-day bills to
5% %. Making allowance for the commission charged
for accepting bills, this brought the total cost of
this form of borrowing close to 7%. Time loans on
Stock Exchange collateral also advanced still
higher, going above 8%. The rate for commercial
paper on names of choice character maturing in four
to six months was quoted at stiff 6%, which how-
ever, was really a merely nominal figure, as there
was virtually no market for paper even of the choicest
character and every way gilt-edged.

All this betokened an acute credit situation and
one which was fast reaching a panicky stage. The
trouble was caused by the efforts of the Federal Re-
serve Board to prevent further absorption of bank
credit in speculative channels, and the awkward
methods by which the Federal Reserve proceeded to
carry out its purpose. All efforts to that end had
failed, the Federal Reserve statement for the week
ending the previous Wednesday, as issued on Thurs-
day evening, having recorded a further expansion in
the total of brokers’ loans in the huge sum of $166,-
000,000, to a new high record by a wide margin, in-
gtead of the contraction which the Board was desir-
ous of bringing about. This occurred in face of the

warning issued by the Reserve Board on Feb. 6
against any further absorption of bank credit in
speculative channels; and the Board was evidently
at its wits end to know what further steps it shounld
or could take to achieve its purpose.

In this situation the Board kept holding protrac-
ted sessions day after day, even holding a lengthy
session on last Saturday, which is usually a dies
non. Moreover pains appeared to be taken to shroud
all these meetings in great mystery, no information
regarding the matters under consideration or the
things discussed being given to the public or the
press. And this has been the policy pursued for
many weeks passed, not only at Washington, but at
New York, and latterly also at Chicago, at which
last mentioned point rather earnest deliberations re-
garding the situation have likewise been taking place
during the past few days. In all these cases press rep-
resentatives, after sitting around for several hours
awaiting the outcome of the meetings received merely
the laconic response, when the meetings broke up,
“no statement.” All this naturally created a state
of great nervousness and anxiety, which finally led
to a state closely approaching hysteria on the part
of the banking and financial community and like-
wise on the Stock Exchange and among the general
public. 'Would there be another advance in the re-
discount rate? All sorts of reports were current as
to the board’s intentions in that respect. Would the
Federal Reserve insist on member banks reducing
their borrowings even as it was narrowing their
market for bankers’ acceptances. Apparently the
Reserve authorities were not over anxious to raise
the rediscount rate, thinking it more effective to
keep the proposed advance hanging as a threat over
the market. At the same time great pressure was
brought to bear on the banks to get them to refrain
from further borrowing at the Reserve Banks. The
result was that the banks, no less than the Stock
Exchange fraternity and the general public, got into
a thoroughly bewildered frame of mind, moved on
the one hand by a desire to comply with the wishes
of the Reserve authorities and on the other hand
confronted by a constantly growing demand for ac-
comodation on the part of their customers. In the
circumstances they did what was to be expected,
they became frightened, and held back from doing
anything, considering that the safest course. In the
meantime the demand for accommodation became
urgent because of the preparations which had to be
made for interest and dividend payments of about
$500,000,000 on April 1. The stock market stood to
suffer most and it completely collapsed.

At the critical moment the strong man appeared
in the person of Charles E. Mitchell, the President

‘of the National City Bank. He threw funds in large
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amount into a market bare of the same and sadly in
need of them. This was unexpected succor and
served to revive the market, then in a sinking condi-
tion and in fact bordering on panic. Mr. Mitchell
was quoted the next morning (Wednesday, March
27) in the New York “Herald Tribune” as having
said: “So far as this institution is concerned we
feel that we have an obligation, which is paramount
to any Federal Reserve warning, or anything else, to
avert, so far as lies within our power, any danger-
ous crises in the money market. While we are
averse to resorting to rediscounting, for the purpose
of making a profit in the call market, we certainly
would not stand by and see a situation arise where
money became impossible to secure at any price.”
The “Herald Tribune” says that disclaiming any at-
tempt to speak for New York Bankers as a whole,
Mr. Mitchell made it plain nevertheless that he
doubted whether any of the great banks of the city
would deliberately stand aside and see a crisis pre-
cipitated, rather than extend credit to the stock
market. As far as the National City was concerned,
Mr. Mitchell averred, no sooner did word come of
the straitened credit conditions which had caused
the rates on demand loans to leap successively from
the renewal rate of 129 to 15%, to 17% and finally
to 209 than the City Bank supplied a substantial
sum of money to the market.

‘Candor compels the statement that Mr. Mitchell’s
statement will not bear analysis. The National City
Bank ranks as the largest bank in the United States
(possibly leaving out of consideration the banking
institution just formed by the consolidation of the
National Bank of Commerce of this city with the
Guaranty Trust Company) and is correspondingly
powerful. Yet it can not set itself up as superior
to the Federal Reserve System endowed with un-
limited power to issue Federal Reserve notes. Not
only that but it is to be presumed that the National
City is a considerable borrower at the Federal Re-
serve Bank and the latter has full authority at any
time to say that the bank is borrowing enough, and
to deny it the privilege of further borrowing in
which event The National City Bank’s ability to ex-
tend further accomodation to the Stock Market
would come to an end. In these respects Mr. Mit-
chell’s remarks were unfortunate and he laid him-
self open to the attacks that Carter Glass has made
upon him. But his declaration was that of a cour-
ageous man, and one thoroughly conversant with
the situation and alive to what dire disaster that
threatened if there should be a complete shutting
off of new money supplies. In the circumstances his
stand was entirely justified. The Federal Reserve if
it so chooses can act the part of a bull in a china shop
and cause a lot of destruction and damage, or, Sam-
son like, it can pull the whole financial structure
down about its head. But that is no reason why it
should not be checked in the attempt by those who
would be involved in the ruin. The next morning
Mr. Mitchell, as was to be expected, received plenty
of recruits, and the National City Bank itself placed
$25,000,000 at the command of the market, letting
it be known that to provide against another repeti-
tion of Tuesday’s jump in the call loan rate from
129% to 20% the National City Bank stood ready to
lend $25,000,000 more in the call loan market $5,-
000,000 at 16% and a like amount for each succeed-
ing rise of one per cent. up to 20%. Other banks,

igitized for FRASER
tp://fraser.stlouisfed.org/

moved by the action of the National City Bank, also
came to the rescue. The call loan rate, however, on
Wednesday did not get above 15% ; in fact all loans
on that day were at that figure, including renewals.
On Thursday renewals were again at 15%, but be-
fore the close of the day money was in abundant
supply at 8%. Mr. Mitchell by his action had saved
the day for the financial community. No one can
say how great a calamity would have happened had
he not stepped into the breach at the right moment.

Some of the daily papers in their account of the
crash in the stock market spoke of it as a great
triumph for the Federal Reserve, in view of the Re-
serve Board’s warning of Feb. 6. Ifit was a triumph
it was a most ignoble one. Other newspaper ac-
counts spoke of the Reserve Board as entertaining
a feeling of great satisfaction over the stock market
crash, considering it a justification of its policy in
seeking to curb speculation. It were better if the
Reserve authorities studied their own part in bring-
ing the speculation about and which has now reached
such enormous proportions and seems still to be
beyond control—even this week’s tremendous smash
having failed to daunt the speculative spirit. This
speculative situation is the direct outgrowth of the
easy money policy inaugurated by the Federal Re-
serve in the autumn of 1927, when the rediscount
rates of the Federal Reserve Banks were reduced to
31%5% and the Reserve Banks at the same time
flooded the country with unneeded Reserve credit
by the purchase of hundreds of millions of U. S.
Government securities—all with the idea of enabl-
ing European Banks to acquire gold at the expense
of this country. In that object the Federal Reserve
was entirely successful, over $500,000,000 gold hav-
ing been expelled from the United States during
1927-28. Now we are told that this reduction in the
country’s holdings has been one of the factors in the
money tension, some of the distressing manifesta-
tions of which have been witnessed the present week.
In the address which Governor Roy A. Young of the
IF'ederal Reserve Board delivered before the Acad-
emy of Political Science, as pointed out by us in our
issue of last week, the fact that the ease in money
thus artificially brought about was a factor in
stimulating stock speculation is distinctly admitted,
Mr. Young saying it had been foreseen that such
would be the result. He said: “Although the sys-
tem realized that easy money in this country might
be an encouragement to further Stock Exchange
activity, nevertheless it determined that this would
be the lesser of two evils and decided to adopt a
policy of easing the money market.”

The Reserve Board long ago realized that the
speculative excesses were proceeding too far, but un-
fortunately it delayed its corrective processes and
now seeks to effect a sudden cure in drastic fashion.
Not so very long ago, too, the Board entertained the
view that the speculation and the high rates for
money on the Stock Exchange might continue with-
out appreciably affecting the cost of borrowing to
the mercantile community. The attitude was that
business could continue undisturbed and the stock
speculator must be prepared to bear the consequences
of his own folly. This view was proclaimed in the
speech which Governor Young delivered before the
Indiana Bankers Association last September. In
that address he expressed himself, it will be recalled,
to the following effect: “Many people in America
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seem to be more concerned about the present situa-
tion than the Federal Reserve System is. If un-
sound credit practices have developed, these prac-
tices will in time correct themselves, and if some
of the over-indulgent get ‘burnt’ during the period
of correction they will have to shoulder the blame
themselves and not attempt to shift it to some one
else.”

In the mean time, notwithstanding the Reserve’s
indifference to the possible consequences, brokers’
loans on stock and bond collateral kept steadily in-
creasing. Then on Feb. 6, 1929 the Board issued its
famous but belated warning. The Board was now
thoroughly alarmed, as well it might be. It said:
“The volume of speculatve credit is still growing.
Coming at a time when the country has lost some
500 million dollars of gold (the result of its own ac-
tion), the effect of the great and growing volume of
speculative credit has already produced some strain,
which has reflected itself in advances of from one
to one and a half per cent. in the cost of credit for
commercial uses. The matter is one that concerns
every section of the country and every business in-
terest, as an aggravation of these conditions may be
expected to have detrimental effects on business and
may impair its future.”

There can be no doubt that the Board was now
altogether right, but after allowing the speculation
to reach such tremendous proportions only disaster
could result from attempts to strike it down at one
blow. Liquidation of inflated stock speculation is
unquestionably called for, but must be brought about
in orderly fashion and without attempts to frighten
everybody to death. David Lawrence writing in

the “Evening Sun” on Tuesday took occasion to say

that what some bankers have been doubtful about is
the extent to which the Board would go to enforce
its views. He answers the question by saying:
“There need no longer be any doubt. It will go the
limit.” In like manner the attitude of the Board re-
garding bankers’ acceptances is to be deplored. After
having coddled the acceptance business for the last
dozen years it all at once proceeds to knock the bot-
tom from under it. The policy all along was to take
all the acceptances that might be offered to it and
last Autumn the Reserve Banks were undoubtedly
overwhelmed by the magnitude of the offerings.
Then the Reserve reversed its policy. It now allowed
its bill holdings to run off without replacing them by
new bills. Accordingly the market for acceptances
has disappeared. Between Dec. 26, 1928 and Mar.
27, the twelve Reserve institutions allowed their bill
holdings to drop from $489,270,000 to $208,427,000.
This explains- why rates for bankers’ acceptances
have had to be raised no less than six times during
1929 so'far. Playing ducks and drakes in this fash-
ion with important interests is not calculated to
win respect for the Federal Reserve.

Brokers’ loans the present week show a substan-
tial reduction, following last week’s big increase, but
member bank borrowing has increased. Both are
the logical outcome of the week’s developments.
The decrease in brokers’ loans follows naturally
as a result of the crash on the Stock Exchange,
with the tremendous liquidation which this en-
forced. The increase in member banks’ borrow-
ing reflects the borrowing resorted to here at New
York in the endeavor to avoid a catastrophe because
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of the absence of the needed money supplies. The
reduction in brokers’ loans, while of considerable
magnitude, is after all relatively small, when viewed
alongside the tremendous antecedent expansion.
The decrease for the week is $144,000,000, which is
far less than had been counted upon in view of the
enormous liquidation on the Stock Exchange. It
is not even equal to the $166,000,000 increase which
occurred last week alone and it leaves the total the
largest on record with the exception of that of the
previous week and on Feb. 6, showing how difficult
it is to bring about any great contraction when
stock speculation has assumed the dimensions of
the present one. The loans show some decrease for
the week under all the different headings, but least
of all in the amount of the loans made “for account
of others,” where the total stands at $2,898,000,000,
against $2,934,000,000 last week. On the other hand
loans for the account of out-of-town banks have
fallen during the week from $1,768,000,000 to $1,-
680,000,000, confirming the reports of large with-
drawals on Chicago account. The loans made by
these reporting member banks in New York City for
their own account have fallen only during the week
from $1,091,000,000 to $1,071,000,000. At $5,649,-
000,000 the grand total of these brokers’ loans for
March 27, 1929 compares with only $3,825,000,000 on
March 28, 1928.

As to member bank borrowing, this has run up
during the week from $942,737,000 to $1,024,130,000,
at which latter figure comparison is with only
$524,096,000 at the corresponding date last year.
More than the whole of the week’s increase is found
at the Federal Reserve Bank of New York, where
the discounts have risen from $208,136,000 to $299,-
173,000. To offset this increase in member bank
borrowing the twelve Reserve institutions further
reduced their holdings of acceptances purchased in
the open market from $236,838,000 to $208,427,000
and they have also reduced their holdings of U. 8.
Government securities from $185,351,000 to $170,-
310,000, this last being due to the fact that the U.
S. Treasury has taken up the $19,000,000 of tem-
porary certificates of indebtedness sold to the Re-
serve Banks pending the collection of the March 15
collections of income taxes as shown in the return
for the previous week. After these reductions, how-
ever, total bill and securities holdings the present
week still stand larger than last week, the amount
now being $1,409,712,000 against $1,371,771,000 last
week and comparing with $1,257,021,000 a year
ago.

In explaining last week the absence of any in-
crease in member bank borrowing for that week, in
face of the expansion of $166,000,000 in brokers’
loans we ascribed this to the increase in Government
deposits with the member banks as a result of the
large income tax collections. We showed that at the
reporting member banks in New York City these
Government deposits had risen from $2,000,000 to
$129,000,000 and that at Chicago there had been an
increase of $33,000,000, making $160,000,000 addi-
tion to the government deposits at these two points.
We have now the figures for all the reporting mem-
ber banks for that week and frem these it is seen
that the aggregate increase in government deposits
for that week was no less than $299,000,000, the
total rising from $4,000,000 to $303,000,000.
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The stock market this week passed through a se-
vere trial and suffered a tremendous crash, but has
since then enjoyed a recovery as pronounced as the
early break. The crash was occasioned by the further
tightening of the money market in all its branches,
as related in the early part of this article. On Satur-
day last, the market was nervous and unsettled, with
prices moving towards lower levels owing to the
anxiety felt regarding the money situation, news-
paper accounts stating that the Federal Reserve
Board was again in session, presumably discussing
the money situation and the means for dealing with
it in an effective manner. The statement issued on
Thursday evening of that week had shown a further
expansion of $166,000,000 for that week in the ever
growing total of brokers’ loans. On Monday call
loans on the Stock Exchange renewed at 9%,
but rose by rapid steps to 14%. At the same time
there was another increase of 14 of 1% in the rates
for bankers’ acceptances. The deepest apprehension
prevailed concerning the money situation and prices
tumbled all around, the declines in a large number
of the speculative favorites reaching ten points or
more.

On Tuesday, the momey situation got still worse;
the renewal rate was 129% and from this there were
rapid jumps to 20%. Stocks were now thrown over
by the ream, both because of the loss of confidence
and by reason of exhausted margins. It looked as if
the bottom were to fall completely out of the market.
It appeared, too, in the absence of any considerable
supplies of money for loaning, as if before long money
would not be obtainable at any price. It was then
that the National City Bank appeared on the scene
and offered funds in quite liberal amounts in an
effort te stem the upward flight of interest rates.
The market now reversed its course and with a
rapidity that has, we are sure, never been surpassed
in Stock Exchange history. Bargain hunters bought,
shorts serambled to cover their outstanding com-
mitments, and considerable buying occurred for ac-
count of different investment trusts and holding
companies. In the last hour of the day’s session
prices rallied in most notable fashion. The losses
early in the day had been of sensational dimensions ;
in the rally at the close, these losses were in a large
number of cases completely recovered, with the re-
sult that in numerous instances, closing prices were
better than the closing prices of the day before. The
day’s transactions reached no less than 8,246,740
shares, establishing a new high record, far surpass-
ing the previous high record, which was established
on November 23, 1928, when the sales aggregated
6,954,020. On the New York Curb Market where the
experience was the same as on the Stock Exchange,
sales on Tuesday footed up 2,210,400 shares, making
the volume of trading on the two exchanges com-
bined nearly 1014 million shares. It should be stated
that on the commercial exchanges prices also were
badly demoralized on that day, with severe de-
clines in wheat, corn, cotton, etc. By actual count
no less than 517 stocks established new low prices
for 1929 on Tuesday.

On Wednesday the recovery made further progress
as abundant supplies of funds were on offer from
the National City Bank and other large money
lenders. All call loans on that day were at 15%.
On Thursday the upward movement of prices made
further headway and when it appeared that call
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loans on the Stock IExchange, after having been re-
newed at 15% dropped to 8% the market became
positively bouyant. Trading continued in large
volume, the sales on Wednesday reaching 5,618,990
shares and on Thursday 5,096,320 shares. On Fri-
day the exchange was closed, it being Good Friday,
and the Exchange will also be closed to-day (Satur-
day). On Saturday last the sales on the Stock Ex-
change were 2,144,570 shares, on Monday they were
5,860,210 shares. On the New York Curb Market
the sales last Saturday were 777,700 shares, on Mon-
day 1,480,900 shares, on Wednesday 1,479,900 shares
and on Thursday 1,315,800 shares. In order to fur-

nish an idea of the course of the market we intro-
duce here the following table which shows the high
price for the week before the break, the low price
during the break, the clesing price on Thursday, be-
sides which we also show the recoveries which oc-
curred during the rally in the last hour of Tuesday.

FLUCTUATIONS IN STOCK PRICES DURING THE WEEK.

Low
During
Break.

High
Before
Break.

Rally Last
Hour on
March 26,

Closing
Sale Price
March 28.

From
525 to 561
697 to 8014
26014 to 274
11014 to 10934
1 to 309
to 88
to 94%
to 142
to 10934
to 79
to 36%
to 153%
to 240
4214 to 48%
10554 to 10934
893 to 98
124214 to 250
13514 to 14114
1724 to 176
58 to 61
219 - to 22814
77% to 82%
835 to
12514 to
15284 to
834 to
60 to
45% to
61 to
4014 to
229 to 241%
165 to 16834
82 to 90
85 to
6814 to
41} to
35 to 4
94 to
5914 to
82 to
6414 to
139% to
80% to
7714 to
60 to
36 to
51 to
5714 to
171% to 178%
8314 to 894
97 to 102%%
191Y to 195
140 'to 147
230 to 247

On account of the recovery the latter part of the
week the net changes as compared with the closing
prices on Friday last are relatively slight and in
not a few instances prices are higher, though the
great majority are lower. International Tel. &
Tel. and Radio Corporation of America were the
two strong features of the week. While the market
was breaking on Monday they moved contrary to
the general trend and showed a net gain for the day.
In the crash on Tuesday, however, they slid down
with the rest of the list, but staged a quick recovery

25525 Mar.
23 704Mar.
232604 Mar.
23110%Mar.
23301 Mar.
23 79 Mar.
23 89 Mar.
23141 Mar.
23102 Mar.
23 76 Mar.
23 303%¢Mar.
23 51 Mar.
23232 Mar.
23; 4234 Mar.
23105% Mar.
23 893{Mar.
2324214Mar.
25(1354Mar.
23| 49 Mar.
23| 58 Mar.
23219 Mar.
23 77%Mar.
23| 835 Mar.
23(125}4Mar.
23(1525¢ Mar.
23| 834 Mar.
23 60 Mar.
23| 455¢Mar.
23 61 Mar.
25| 4014 Mar.
25229 Mar.
23{155{ Mar.
23| 82 Mar.
23| 85 Mar.
23| 6814Mar.
23 41}4Mar.
23| 351Mar.
23 94 Mar.
23 59}¢Mar.
23 82 Mar.
23 64} Mar,
2313934 Mar.
23 8034 Mar.
23| 77%4Mar,
23| 60 Mar.
23| 36 Mar.
23| 51 Mar.
23| 57 Mar.
23171 Mar.
23| 83){Mar.
23 97 Mar.
23194 Mar.
26(140 Mar.
23220 Mar.

504
9034
275
12314
310
6634
9814
15314
11314
83
407%
1594
26914
5434
11614
9914
260
14734
18134
6414
238
85
9274
1407%
17534
105
70
5634
753
52

Adams Express...[551 Mar.
Advance Rumely.| 94 Mar.
Allied Chem & Dye|2803{ Mar.
American Can----{125 Mar.
American Express_|318 Mar.
Am Foreign & Pow[105 Mar.
Am Power & Light|{1053%¢Mar.
Am Ry Express-.-{160 Mar.
Am Smelt & Ref._[1173{Mar.
Am Wat Wks & El| 8614 Mar.
Am Zinc, Ld & Sm| 44 Mar.
Anaconda Copper-| 633§Mar.
Baldwin Locomo.- .[260 ¢ Mar.
Calumet & Hecla.| 56 34Mar.
Chile Copper 122 Mar.
Chrysler Corp----|{1084Mar.
Comm’l Solvents B|264 3{ Mar.
Curtiss Aero & Mo|151 Mar.
EIduPontdeNem| 61'$Mar.
Elec Pow & Light.| 671 Mar.
General Electric.-{233 Mar.
883¢Mar.
937 Mar.
Goodyear Tire & R/142 Mar.
Greene Cananea..|186 Mar.
Houston Oil 102}{Mar.
Hupp Motor 713¢Mar.
Inspiration Cons C| 613¢Mar.
Int Combust Eng.| 83 Mar.
Int Nickel of Can.| 523{Mar.
Int Tel & Tel 247 Mar.
Johns-Manville.. {183 Mar.
Kennecott Copper| 983{Mar.
Kroger Groc & Bak| 994Mar,
Magma Copper-..| 80%§Mar.
Mex Seaboard Oil.| 534Mar.
Miami Copper---.| 52}{Mar.
Nash Motors 10514 Mar.
Param Fam Lasky, 67}{Mar.
Radio Corp 917%%Mar.
St Joseph Lead...| 80 Mar.
Sears, Roebuck...|{153¢Mar.
Stand Gas & Elec.| 87 7¢Mar.
Studebaker 853¢Mar.
Texas Corp 651 Mar.
U 8 Cast Iron Pipe, 51 Mar.
U S Rubber 60 Mar.
U 8 Smelt & Ref-.| 683 Mar.
183 Mar.
10034 Mar.
Warner Bros Pict-[1183¢Mar.
Western Union...|205% Mar.
Westinghouse Elec{1513{ Mar.
Wright Aeroplane.l261 Mar.

26
26
26

and since then have sharply advanced on reports
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that the Int. Tel. & Tel. was to take over the wire-
less business of the Radio Corporation. The latter
closed on Thursday at 10614 against 9135 on Friday
of last week and Int. Tel. & Tel. closed at 27414
against 23275, Adams Express closed Thursday at
594 againgt 60014 on Friday of last week and Ameri-
can Express closed at 310 against 320 the previous
Friday. In the chemical group, Allied Chemical &
Dye closed Thursday at 275 against 28014 on Fri-
day of last week ; Commercial Solvents closed at 260
against 263 ; Davison Chemical at 5714 against 62;
Mathieson Alkali at 192 against 197 bid ; Union Car-
bon & Carbide at 218 against 223, and E. I. du Pont
de Nemours at 18134 against 185. General Electric
closed at 238 against 232; Amer. Tel. & Tel. at 224
against 21394 ; National Cash Register at 134 against
13614 ; Montgomery Ward & Co. at 122 against
12614 ; Victor Talking Machine at 200 against 180;
Wright Aeronautic at 254 against 261; Sears Roe-
buck & Co. at 15014 against 153; Inter’l Nickel at
52 against 509%5; A. M. Byers at 156 against 163;
American & Foreign Power at 9634 against 103;
Brooklyn Union Gas at 180 against 180 ; Consol. Gas
of N. Y. at 105 against 10553; Columbia Gas &
Electric at 142 against 14214 ; Public Service Cor-
poration of N. J. at 827; against 8134 ; American
Can at 12314 against 12314 ; Timken Roller Bearing
at 8114 against 81; Warner Bros. Pictures at 109
against 1183/ ; Mack Trucks at 98 against 104 ; Yel-
. low Truck & Coach at 3973 against 4074 ; National
Dairy Products at 124145 against 12614 ; Western
Union Tel. at 20214 against 20614 ; Westinghouse
Electric Mfg. at 15114 against 1517 ; Johns-Mans-
ville at 170 against 181; National Bellas Hess at 56
against 621%; Associated Dry Goods at 58 against
6015 ; Commonwealth Power at 133 against 13214 ;
Lambert Co. at 14514 against 15034 ; Texas Gulf
Sulphur at 803 against 7714; Kolster Radio at
5634 against 5954.

The copper stocks suffered badly in the crash on
Monday and Tuesday, but made an equally sensa-
tional recovery thereafter, but are quite generally
lower for the week. Anaconda Copper closed Thurs-
day at 15974 against 16935 on Friday of last week;
Kennecott Copper at 94 against 98; Greene-Cananea
at 17534 against 184345; Calumet & Hecla at 541/
against 56; Andes Copper at 587 against 63; Chile
Copper at 11614 against 12214 ; Inspiration Copper
at 5634 against 6114 ; Calumet & Arizona at 133
against 138; Granby Consol. Copper at 981% against
981%; American Smelting & Ref. at 11315 against
11634 ; U. 8. Smelting Rfg. & Min. at 6714 against
68.

The oil shares have been special features of
strength on the progress made by the American
Petroleum Institute with its oil restriction plan.
Atlantic Refining closed Thursday at 6414 against
6215 on Friday of last week; Phillips Petroleum at
4234 against 4114 ; Texas Corp. at 6694 against 6474 ;
Richfield Oil at 4454 against 4434 ; Marland Oil at
4214 against 4014 ; Standard Oil of N. J. at 5834
against 537 ; Standard Oil of N. Y. at 4374 against
42; and Pure Oil at 2734 against 257%.

In the steel stocks U. 8. Steel closed Thursday at
18334 against 1835 on Friday of last week. Bethle-
hem Steel at 10414 against 10414 ; Republic Iron &
Steel at 91 against 9375, and Ludlum Steel at 72
against 74. In the motor group General Motors
closed Thursday at 85 against 88 on Friday of last

week ; Nash Motors at 10234 against 104745 ; Chrysler
Corp. at 9914 against 10714 ; Studebaker Corpora-
tion at 84 against 85; Packard Motor at 1347
against 135% ; Hudson Motor Car at 8734 against
877 ; and Hupp Motor at 70 against 7114. In the
rubber group Goodyear Tire & Rubber closed Thurs-
day at 14075 against 1421/ on Friday of last week
B. F. Goodrich closed at 9273 against 9314; and
U. 8. Rubber at 5754 against 5914, and the pref. at
8475 against 88.

The railroad group suffered only moderately in
the early break. New York Central closed Thurs-
day at 185 against 18714 on Friday of last week;
Del. & Hudson at 188 against 190; Baltimore &
Ohio at 124 against 1251/ ; New Haven at 8894
against 8714 ; Union Pacific at 21934 against 2151/ ;
Canadian Pacific at 23914 against 24114 ; Atchison
at 1997 against 19914 ; Southern Pacific at 12714
against 1261%; Missouri Pacific at 7714 against
7914 ; Kansas City Southern at ex-div., 82 against
85 ; St. Louis Southwestern at 10154 against 108; St.
Louis-San Francisco at 11314 against 11415; Mis-
souri-Kansas-Texas at 4715 against 4934; Rock
Island at 12614 against 12714 ; Gr. Northern at
10514 against 107; Northern Pacific at 10334
against 10514 ; and Chicago Mil. St. Paul & Pac.
pref. at 541/ against 564.

Juropean securities markets have been quiet in
the short week before the Easter holidays, which
began yesterday in all markets. Trading has been
subdued, and price movements irregular. The major
break in Wall Street early in the week was the chief
topic of conversation in the London, Paris and Ber-
lin markets, but it brought about no corresponding
decline on those exchanges. These markets, it was
reported, rather welcomed the slump at New York
in the hope that it might be a sign that the specula-
tive fever was coming to an end. It was considered
that in the long run the effects of any drastic read-
justment in American markets would prove bene-
ficial to European centers, as it would relieve the
separate currencies from the strain occasioned by
the continued drain of funds to New York.

The London Stock Exchange was dull at the open-
ing Monday, with Anglo-American issues under pres-
sure owing to the lower prices reached in New York
on the previous Saturday. Cunard shares also lost
ground on a report showing a reduction in profits.
Rubber issues declined, following a fall in the com-
modity price and an increase in London stocks of
crude rubber. News of a shipment of gold coin
from Holland to London caused a rally in gilt-edged
securities in the final hour. In the London market
Tuesday the decline at New York on the previous
day was reflected chiefly by a further drop in Anglo-
American issues. Gilt-edged securities were strong
owing to improvement in the gold position of the
Bank of England. Wednesday’s market in London
was relatively firm, the gilt-edged securities im-
proving further on the prospects of steadier mone-
tary conditions. The record trading during the
sharp break in New York Tuesday was an overnight
development so far as London was concerned, and
with the quick upturn here in the final hour making
up many of the losses, Anglo-American issues needed
little readjustment on the London Stock Exchange.
Further gold receipts in London Thursday brought
about additional firmness in British funds and the
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optimism spread quickly to the rest of the list. Oil
shares were an outstanding feature on favorable
reports of the oil restriction conference at New
York. .

The Paris market was very quiet in the three ses-
sions held on the Bourse this week. The opening
Monday was a little uncertain on account of a num-
ber of selling orders attributed to foreign sources,
but the tone became firmer toward the close and a
number of gains were recorded. The Bourse was
closed Tuesday out of respect to Marshal Ferdinand
Foch, whose burial with national honors took place in
the course of the day. Price movements were irreg-
ular when the Bourse reopened Wednesday, owing
chiefly to the violent movements at New York. The
market was calm, however, and many issues ad-
vanced. Thursday’s session at Paris was the last be-
fore a four-day closing, and there was little tendency
to enter upon new commitments. Trading was rela-
tively lively, however, and the tone of prices was
firm.

The Berlin Boerse opened with a fairly firm ten-
dency Monday, but prices began to decline after
execution of the buying orders early in the day.
Most stocks dropped several points on the announce-
ment of an increased discount rate at Amsterdam,
and reports of a decline in the New York market.
Interest centered on the North German Lloyd shares
Tuesday, which dropped three points owing to the
fire on the new liner Europa which will delay com-
pletion of that vessel six to nine months. Otherwise,
the Berlin market was firm, with bank and potash
shares under active acecumulation. The New York
decline acted as a stimulant at Berlin Wednesday,
because of the circulation of rumors that New York
banking houses were seeking to prepare the ground

for a coming world loan in settlement of reparations
and Allied debt accounts. The Boerse was firm
throughout the day and stocks advanced consider-
ably. Thursday’s session was the last at Berlin also,
before a four-days’ holiday, and the firmness conti-

nued throughout the session. A few notable gains
were made in industrial stocks, with the list gener-
ally closing at slightly higher prices.

The Experts’ Committee which has been sitting at
Paris since February 11 in an effort to complete the
Dawes Plan, or else evolve a new method for the
final settlement of German reparations, continued
its discussions this week of the amount of German
payments and the scale of annuities. The plan for
setting up an International Settlement Bank in ac-
cordance with the official announcement of March
9 has received little further attention, judging by the
dispatches from Paris, interest centering on the
departure of Dr. Schacht, president of the Reichs-
bank, for Berlin last week with a tentative offer.
In the important financial centers, however, the
proposed settlement bank was a lively subject of
discussion, owing to indications that it is intended
to be of far wider scope and immensely greater
power than was at first thought likely. Responsible
bankers in Europe were naturally very cautious in
their public discussions of the new international
bank. ‘“Some inclination is shown here and there
to give whole-hearted support to the bank,” a London
report to the New York Times said, “but the scheme
is such a distinct departure from anything so far
Siggested that the matter is looked upon as needing
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considerable elucidation and discussion before any
definite view can be reached.” Financial circles in
Paris, a report from that capital said, “were highly
interested in the proposed creation of an interna-
tional bank to facilitate reparations payments and
which would also permit the reduction of fluctua-
tions in the value of gold to the minimum.” A defi-
nitely unfavorable reception was given the proposal
in Berlin banking circles, according to a dispatch
to the “Times”, the fear being expressed that the bank
“will tend toward an inter-governmental monopoly
of credit.”

Reports which were circulated in Paris last week,
and which were credited to the German delegation,
indicated that Dr. Schacht had received a tentative
offer from the Allied Governments' experts for an-
nuities of 1,750,000,000 marks, with no indication
of their duration or other particulars. These reports
were officially denied over the week-end by the va-
rious delegations, including the American, and it
was added that the Allied demands call for annuities
beginning at 1,900,000,000 marks and rising to 2,700,-
000,000 marks. It was remarked, however, in a dis-
patch to the New York “Times” that “Dr. Schacht
did take to Berlin a fairly definite idea of the field
into which the German offer must come to be seri-
ously considered.” The offer of the Allied experts
was based, it was indicated, on annuities rising from
900,000,000 to 1,700,000,000 to meet the Allied debt
payments to America, and an additional 1,000,000,-
000 marks to cover war damage.

Dr. Schacht returned to Paris on Monday after
discussing these figures with the officials of the
German Government and with leading bankers and
industrialists, and plenary sessions of the Experts’
Committee were promptly resumed. It was briefly
indicated by Owen D. Young, as ‘Chairman, at this
meeting that the time to discuss figures in open ses-
sion had arrived. All previous discussions of this
delicate subject had been quietly conducted by one
or two members of the delegations, principally
through the medium of the American Chairman.
Although no progress was made in the plenary ses-
sion on Monday, it was reported in dispatches that
the private discussions were resumed, Mr. Young
first conversing with the German delegates and
then with the Allied Experts. The “armchair” dis-
cussions continued until Thursday, with the details
apparently closely guarded. A report to the New
York “Times” said that the German experts were
ready to make an offer which equals an annuity of
about 1,300,000,000 marks, while a dispateh to the
New York “Herald Tribune” said that Dr. Schacht
had “breathed the possibility of Germany paying as
much as 1,600,000,000 marks annually.”

At a further plenary session held Thursday morn-
ing, the various ideas of the separate delegations of
what should constitute a basis for discussion were
presented. The meeting was the last one before the
Easter vacation, which is to last until April 4, and
the session was described in an Associated Press
dispatch as one of the most important yet held. Mr.
Young brought the question of fignres squarely be-
fore the gathering, beginning his address by a point-
ed reference to the fact that failure of the conference
meant continuation of the Dawes Plan with its an-
nuities of $625,000,000. He suggested compromise
figures, a dispatch to the New York “Herald Trib-
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delegations to fit their plans to annuities of 2,000,
000,000 marks or perhaps 2,200,000,000 marks. Dr.
Hjalmar Schacht, for Germany, said he appreciated
the efforts of the Chairman and would carefully
consider the figures during the Easter recess. It
was reported on reliable authority that the French
and Belgians asked annuities of 2,200,000,000 marks,
while the British suggested 1,900,000,000 marks, both
figures calculated on the assumption of fifty-eight
annual payments. The Germans were said to have

offered 1,600,000,000 marks, presumably calculated
on the assumption of thirty-seven annual payments.
With the suggested figures so widely divergent, it
was indicated that a full month might yet elapse
before the work of the Committee is completed.

A proposal was made in London Thursday by Sir
Hugo Hirst, chairman of the General Electric Co.,
Ltd., of Britain, for settlement of the controversy
with a committee of American shareholders which
was occasioned by the decision reached early in
March for issuance of an additional 1,500,000 shares
of £1 par value each, to British subjects only, to the
exclusion of American shareholders. The original
plan, favorably voted upon by the British stock-
holders to whom the voting rights are limited, pro-
vided for issuance of the new shares at 42 shillings,
and a contract was made with the British Foreign
and Colonial Corporation for distribution of the
shares, the corporation buying them at 40 shillings.
The contract for issuance of the new shares at a price
“not to exceed 42 shillings,” was made when the mar-
ket price of the shares was considerably higher, and
the American shareholders, who own about 60 per
cent of the old shares, promptly protested against
the action. Before the plan was broached, the old
shares had ranged as high as 80 shillings in price.
The closing quotation on the London Exchange
Thursday was 60s. 3d. Execution of the original
plan was delayed by Sir Hugo Hirst, owing not only
to the American protests, but also to almost universal
condemnation of his action in the British press.

The new proposal of the chairman of the company,
announced at a shareholders meeting in London,
Thursday, differs from the original proposal only
in that an attempt is now to be made to meet the
objection that no “rights” were issued to stockhold-
ers, in accordance with general practice. The new
scheme was evolved by the British Foreign and Co-
lonial Corporation, which contends that it is entitled
to delivery or alternately to damages. It provides
for issuance of 1,500,000 so-called British shares at
42 shillings to all stockholders in the ratio of two
new shares for every three held. Foreign share-
holders, however, are to be required to dispose of
their rights almost at once either at the market
price or at a price to be agreed upon, the purchaser
being the British Foreign and Colonial Corporation.
This proposal was radioed to Thomas L. Chadbourne
and Herbert B. Swope, who will reach England to-
day on the Aquitania, as representatives of the
American shareholders. Other members of the com-
mittee in New York expressed extreme dissatisfac-
tion at the new proposal, when the terms were cabled
here on the same day. “What good are the rights if
you have to dispose of them at a forced sale?” was
the question immediately raised.

Sir Hugo Hirst, in advancing his new proposal
said; “I will not yield one iota of the principles

which I originally enunciated—that for the effective
control of our business, it is essential to have a
large body of shareholders living within the British
Empire. The new arrangement is not as satisfac-
tory either to ourselves or to the issuing house as
the original scheme, but we hope we may be able
to show our American friends that we have en-
deavored to meet them as fairly as possible and hope
they will return to America satisfied. I believe this
offer meets all the fundamental demands of our
critics. The epithet ‘super-patriot’ has been used
against me. I wish to assure the shareholders that
our action is not a question of politics or patriotism;
it is dictated by what we consider sound business
principles and motives. For the good of this com-
pany we must have a continuing British electorate.
If we lose our British characteristic—and we would
lose it if a majority of our shares were held abroad
—it would have a tremendous effect on unemploy-
ment, both direct and indirect. Wages paid com-
pared with the dividend on the ordinary shares are
at the ratio of fifteen to one. Preservation of this
characteristic in the company is essential and is
uniformly demanded by our management. I am
afraid this has not been sufficiently appreciated by
our critics.”

The full text of the proposal, which was unani-
mously approved by the voting shareholders, is as
follows: ‘“Bearing in mind that the company desires
a large body of British shareholders we suggest that
the company issue 140,853 shares in the proportion
of one to sixteen to existing shareholders at a price
to be agreed upon, but not being more than forty-two
shillings. The issued ordinary share capital will
then be £2,394,498. By way of a next step the com-
pany is to offer two British shares in respect of
every three shares then held by shareholders, irre-
spective of nationality, which will absorb 1,596,332
British shares. This new issue will be made in the
usual way accompanied by renunciation letters
which will be marketable on the London Stock Ex-
change, and three stock exchange accounts termina-
ting, say, at the end of May next would be allowed
for shareholders desiring, or by reason of nationality
required, to dispose of their rights, to do so. The
issue of British shares is to be at 42 shillings. Any
rights not sold by the end of May we are prepared
to purchase at a price to be agreed on. By this
method all but 9,170 shares out of a total authorized
issue of 4,000,000 shares will be absorbed and these
shares should be left available for issue to the com-
pany’s staff at the discretion of the management.”

Comment so far available from the financial
editors of London journals indicates that the new
scheme is regarded as hardly more than an aggrava-
tion of the position originally assumed by Sir Hugo
Hirst. Americans bought the shares at anything
from 50 shillings up to 80 shillings, it was pointed
out, in the belief that there would be no interference
with any of the rights of the shares. “Why should
they now have an arrangement forced on them which
compels them to sell shares within a given period ?”
the London Evening Standard asks. “The free mar-
ket within that period may be influenced by all sorts
of temporary conditions. Why should not the Amer-
icans hold their shares in company on exactly the
same footing as British industries hold shares in
companies over the whole world? If Americans have
bought from confidence in the company’s outlook
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they must be given a chance to hold their shares just
as long as they like. Any condition forcing sale
within a given period, if adopted, would itself be a
depressing factor in so-called free market of the
shares. The new plan seems to be characterized by
rather more stupidity than the former.”

Alanson B. Houghton, the retiring American Am-
bassador to England, stated in a farewell speech in
London Tuesday that he had met during his four
years’ sojourn there nothing but sympathetic under-
standing and fair play in dealing with the British
Government on all questions on which the two coun-
tries differed. This experience, he said, confirmed
his belief that no serious misunderstanding could
long divide the two nations. Mr. Houghton was
guest of honor at a dinner given by the Pilgrims.
The existence of two “mental hobgoblins” was the
only reason for distrust regarding the relations of
the two peoples seen by the Ambassador. “One of
these hobgoblins,” he said, “appears from time to
time in America to assure us that Britain is a pre-
datory power, cynically careless of right and wrong,
indifferent to the rights of others, greedy, cunning,
and waiting only for a favorable opportunity to
strike us down. The other appears from time to
time in Britain to assure you that as America be-
comes more conscious of her gigantic strength, she
will inevitably become imperialistie, ruthlessly and
brutally seeking to exploit others and will use that
strength merely to play the bully and become a dan-
ger and menace to the peoples of the world. These
hobgoblins do not speak the truth. There are no
such peoples as those described. The real peoples
are wholly different. They are made up of millions
of kindly, decent, hard-working, God-fearing men
and women who possess innate common sense, who
are busy about their own affairs, who do not fear
one another, who want to live in peace and who
mean, God willing, to do so. Is it not time that we
recognize that fact fully and consciously, and turn
definitely away from fantastic views of our true re-
lations to each other. Durable, unbreakable peace
exists even now between the British and American
peoples if they will but recognize the fact.”

As one indication of the general international
advance toward lasting peace, Mr. Houghton cited
the Kellogg Treaty for the renunciation of war as
an instrument of national policy. The events of the
past few years, taken together, represent a steady
advance in the direction of more durable peace, he
declared. “Within the comparatively brief span of
my own stay in Europe I have seen several moment-
ous steps taken on the road to understanding, cul-
minating in the signing of the Briand-Kellogg pact.
This pact, T believe, is the embodiment of a deep-
lying movement among the peoples. There are, of
course, certain aggressive pessimists who claim it
to be a mere platitudinous expression of good-will
which in the face of actual events will prove of no
effect. T think they underrate and undervalue its
significance. I believe with the British Prime Min-
ister that the pact is an opportunity for a fresh
start. T believe it records a definite change of atti-
tude and marks the opening of a new era. In that
sense we in America signed the pact with every in-
tention of keeping our plighted word. I am sure the
other signatories are equally sincere. We have all
condemned recourse to war for a solution of interna-

tional controversies. The opinion and copscience
of the massed signatories of the pact are mobilized
against violation or threat of violation. Henceforth
the nation which turns to the way of war breaks a
solemn trust and obviously does so at its peril.”

Administration of our American prohibition laws
has once again resulted in an incident which threat-
ens international complications. All relevant facts
have not yet been determined in the sinking of the
confessed rum-runner, the British auxiliary schooner
“I'm Alone,” some 200 miles off the coast of Louis-
iana, on March 22, by the Coast Guard vessel “Dex-
ter.” The rum-runner was commanded by Captain
John T. Randell, a Canadian, while the sinking re-
sulted in the death of a seaman, Leon Mangay, who
was a French citizen. The schooner was encoun-
tered by the Coast Guard cutter “Walcott” in the
vicinity of the Louisiana coast, her commander
claiming that he was well outside the limits of Amer-
ican territorial waters and therefore not subject to
molestation by Coast Guard ships. The commander
of the “Walcott” maintains, on the contrary, that
the “I’'m Alone” was well within an hour’s run of
the American coast and therefore subject to search
and seizure. The rum-runner was pursued to a point
215 miles off the coast in the Gulf of Mexico, first
by one and then another Coast Guard vessel and
finally sunk by shell fire, after Captain Randell
persistently refused to heed commands from the
Coast Guard officers. Since the vessel was shelled
several days after first sighting, and far off the
coast, the case involves the question of “continuous
pursuit,” the sinking in the circumstances being
justifiable under international law only after such
unrelenting pursuit. On this point also the claims
differ. The survivors of the shelling and sinking
were brought to New Orleans in irons.

The sinking of the “I’m Alone” is the first incident
of its kind, and it created a sensation in America
and Britain. In England there was indignation
that the crew of the vessel were manacled. Sir
Esme Howard, the British Ambassador, promptly
called at the State Department in Washington and
requested a report on the incident. Secretary Mellon
issued a statement justifying the action of the Coast
Guard. It appeared Tuesday that the vessel was of
Canadian registry, whereupon Vincent Massey, the
Canadian Minister, requested the State Department
to submit to him the information previously re-
quested by Sir Esme Howard: The British Ambas-
sador will, however, retain a direct interest in the
case. The French Embassy also is observing the
proceedings with great care. A Washington dis-
patch of Thursday to the New York “Sun” said: “Al-
though the sinking of the schooner ‘I’'m Alone’ is
considered by the Government to have been legally
Justifiable, it is an open secret that the authorities
here wish it could have been avoided.”

Spurred on by an “order sheet” issued by Premier
Mussolini last Saturday to his fellow Fascisti,
8,650,000 Ttalians, or 89.63% of the registered voters,
went to the polls on the following day and voted
for the first “Corporative Parliament” of 400 depu-
ties who were personally selected by Signor Mus-
solini. There was no opposing party in the election,
and Ttalians were merely asked to vote Yes or No,
in reply to the question “Do you approve the list
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of candidates designated by the National Grand
Council of Fascism?” The voting was preceded by
a week of intense campaigning designed to bring out
as large a vote as possible, even though the polling
could not very well turn out other than favorable
to the Fascist candidates. The campaigning was
terminated by the “order sheet” in which the Premier
called on Fascisti to vote solidly in the parliament-
ary plebiscite and in which he predicted another
and more splendid decade of Fascism. The election
was purposely held, Il Duce explained, on the tenth
anniversary of the day “when a handful of men met
in Milan and declared war on the old regime which
had humiliated the country.” The old regime “tried
to rise after two years, but was definitely crushed
in January, 1925, and the final remnants were scat-
tered in November, 1926,” he declared.

Of all the Ttalians who went to the polls, only
136,000 voted against Fascismo, while 6,800 votes
were nullified, indicating that only 1.49 of the regis-
tered voters cared to cast their votes against the
party. It was pointed out in a Rome dispatch to
the New York “Times” that the Fascisti themselves
entertained hopes of inducing perhaps 3,000,000 of
the registered voters to go to the polls. The result
achieved, therefore, was described as “first of all,
a triumph for the Fascist organization, which suc-
ceeded in inducing almost 90 per cent. of the regis-
tered voters to go to the polls—mo mean achieve-
—ment.” Before Fascismo, the dispatch pointed out,
it was considered quite extraordinary if as many as
50% of the total electorate voted. The voting was
also considered a “demonstration of Premier Mus-
solini’s enormous popularity, which, over six years
after the march on Rome, enabled him to keep the
anti-Fascist numbers down to an insignificant
figure.”

It was further remarked as “sufficiently obvious”
that the election returns do not represent the true
state of affairs in Italy. “Even the most rabid Fas-
cist would not seriously maintain,” the “Times” cor-
respondent continued, “that only 14 out of every
1,000 voters have faults to find with the present gov-
ernment, all others being completely in its favor. It
is evident that the election results exaggerated the
popularity which the Fascist Government undoubt-
edly enjoys throughout Italy. They show, however,
that an overwhelming majority of Italians, even
though they may have some grudge against the pres-
ent regime, are at least sufficiently well satisfied to
render it support and unwilling to vote it out of
office.” In a Rome dispatch to the New York “Herald
Tribune”, it was remarked that the active member-
ship of the Fascist Party totals 1,051,708 while
through various syndicates and workers’ organiza-
tions, whose membership depends more or less upon
individual adherents to Fascist precepts, the party
controls about 6,000,000 votes. “Therefore,” the re-
port added, “about 1,500,000 votes of approval came
from the general public. Political observers have esti-
mated that Fascism gained at least a million ‘Yes’
votes as a result of the recent agreement with the
Vatican settling the Roman question. This estimate
does not seem exaggerated, judging from the manner
in which Catholic prelates cast ballots.”

Active fighting developed in the Mexican military
insurrection over the past week-end for possession of
the important Pacific Coast port of Mazatlan, in the

State of Sinaloa. The port was held by a force of
about 2,500 Federals under General Jaime Carrillo,
who were attacked by a slightly larger body of rebel-
lious troops under General Iturbe. After two days
of sanguinary fighting on March 22 and 23, the rebels
withdrew to positions in near-by hills. Casualties
in the fighting were estimated at less than 250 killed
and wounded. By Monday the rebel forces which
had attempted to take Mazatlan were in retreat
northward toward Sonora, probably in order to join
forces with the main body of rebel troops under
Generals Manzo and Topete. With the exception of
a minor rebel movement in the Central Mexican
States of Guanajuato and Jalisco, the Federal suc-
cess in defending Mazatlan is believed to indicate
that the insurrection will now be localized in the
northern tier of States. In order to crush the
movement in Guanajuato and Jalisco, General
Calles, as supreme commander of the Federals, de-
tached 5,000 men from his main force in Torreon and
sent them southward to this area.

General Calles, meantime, is continuing his ad-
vance along the railway line leading from Torreon
to Juarez on the border, with the main rebel force
under General Escobar steadily giving way before
the Federals. The Federal columns moved with in-
creased speed toward Chihuahua in the middle of
the week, and by Thursday were in possession of
Escalon, about 100 miles north of Torreon. The
rebels were reported in force at the town of Jiminez,
still further north, with indications that a battle may
develop at or near this point. In Mexico City it is
estimated that the rebel forces number about 9,000,
out of a total of 15,000 that deserted to the rebel
cause early in March when the rebellion started.
Many of the rebels in Vera Cruz and other states
rejoined the Federals. In the region between Tor-
reon and Monterey, rebuilding of railway lines and
re-establishment of communications has already be-
gun, the National Railways of Mexico pushing this
work steadily. Destruction by the rebels in their
retreat of two weeks ago was rather complete, ac-
cording to the reports, so that upwards of thirty
miles of track have to be replaced and more than
forty bridges rebuilt.

Chinese history of the last eighteen years began to
repeat itself this week, when strife within the ranks
of the ruling faction reached the point of open dec-
laration of hostilities. President Chiang Kai-shek,
as the leader of the Nanking Nationalist Govern-
ment, issued a formal declaration of war Wednes-
day against “Wuhan” rebels in the Hankow district.
The present imbroglio, according to reports to the
New York Herald Tribune from its Shanghai cor-
respondent, Thomas F. Millard, is the outcome of
a prolonged contest between the Canton and Kwang-
si factions within the Kuomingtang, or Nationalist
Party, for control of the central gevernment. A
drive against the Wuhan rebels was promptly
started, three armies moving against them from dif-
ferent directions. One of these armies is commanded
by a follower of the “Christian General”, Feng Yu-
Hsiang, indicating, it is said, that this important
military leader has decided to support the Nanking
Government. A further reverse was suffered by
the Nationalists in Shantung, where the old Mili-
tary Governor, Chang Tsung-chang, captured the
seaport of Chefoo, which gives him virtnal control of
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the province. Harly in the week, on the other hand,
it was officially announced in Shanghai that the
principal difficulties between China and Japan have
been settled after negotiations which have been
under way for about a year. An agreement was
initialed providing for adjustment of the troubles
occasioned by the Tsinan-fu incident of May, last
year. Signature of the agreement followed on Wed-
nesday, and the Japanese authorities then issued an
order for the withdrawal of Japanese troops from
Shantung within a period of two months.

The Bank of the Netherlands on Saturday last
raised its discount rate from 4149, to 5149,. The
lower rate had been in effect since Oct. 13 1927.
Otherwise there have been no changes this week in
the discount rates of any of the European central
banks. Rates continue at 79 in Italy; at 6149 in
Germany and Austria; 69, in Italy; 5149, in Great
Britain, Norway and Spain; 5%, in Denmark; 41459,
in Sweden; 49, in Belgium, and 3149, in France and
Switzerland. London open market discounts for
short bills are 5 5-169%, and for long bills, 5 5-16@
5349, against 5 5-16@5249% for both on Friday of
last week. Money on call in London is 414%,. At
Paris open market discounts remain at 3 7-169%, and
in Switzerland at 3349%.

The Bank of England statement this week shows
an increase in gold holdings of £907,699. Circulation
mounted £7,917,000 and so reserves dropped £7,-
010,000. The total gold now held amounts to
£153,733,551 compared with £152,825,852 last week
and £158,130,454 a year ago. Loans on Government
securities increased £2,670,000, while those on other
securities decreased £399,000. Other securities in-
cludes ‘“discounts and advances,” which increased
£421,000 and “securities,” which fell off £820,000.
Public deposits rose £281,000, while other deposits
dropped £5,000,000. This latter item includes
“bankers’ account” and “‘other account,” which
decreased £4,092,000 and £908,000, respectively.
The discount rate remains at 5149,. Ratio of re-
serve to liabilities is now 45.449; last week it was
49.539%,; this week last year it was 37.969%,. Below
we show the various items in tabular form for several
years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

March 27. March 28. March 30. March 31. Aprid 1.
1929. 1928. 1927. 1926. 1025.
£ £ £ £ £
Circulation b361,785,000 135,410,000 137,952,555 142,761,930 121,310,410
Public deposits. 19,705,000 13,635,000 32,081,148 35,441,335 17,762,415
Other deposits.,... 94,504,000 98,247,000 97,465,345 93,607,140 118,545,506
Bankers' accounts 58,240,000
Other accounts. ... 36,354,000
Governm't securitles 50,586,855 30,825,000 32,667,660 37,015,328
Other securities.... 30,067,000 56,878,000 83,724,304 86,509,835
Disct. & advances 13,003,000 ... s
17,064,000
Reserve notes & coln 51,947,000
Coin and bullion..a153,733,551
Proportion of reserve
to liabilities
Bank rate

42,448,303
84,082,010

42,471,000
158,130,454

23,756,637
146,768,567

27,160,261
150,548,247 128,720,671
37.96%

434 %

24.80%
5%

181419,
5%

19% %

5%

a Includes, beginning with April 29 1925, £27,000,000 gold coin and bullion
previously held as security for currency notes issued and which was transferred to the
Bank of England on the British Government's decislon to return to gold standard.

b Beginning with the statement for April 29 1925, includes 27,000,000 of Bank
of England notes issued In return for the same amount of gold coin and bullion
held up to that time in redemptlon account of currency note issue.

‘The Bank of France in its statement for the week
of March 23, reports a further decrease in note cir-
culation of 253,000,000 francs bringing the total
down to 62,626,800,320 francs, as compared with
62,879,800,320 francs last week and 63,414,800,320

francs two weeks ago. On the other hand creditor
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current accounts rose 7,000,000 francs and current
accounts and deposits 154,000,000 francs. Due to a
further gain of 86,619,623 francs, during the week,
gold holdings now aggregate 34,121,355,973, francs.
Gain in French commercial bills discounted was
326,000,000 francs, in bills bought abroad 13,000,000
francs, while credit balances abroad dropped 255,-
506,349 francs and advances against securities 54,-
000,000 francs. A comparison of the various items
of the Bank’s return for the past three weeks is

shown below:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes

Jor Week

Francs.

Jor Week.
Gold holdings.._.Inc. 86,619,623
Credit bals. abr'd._Dec. 255,506,349

French commercial

bills discounted -Ine. 326,000,000 4,846,013,515 4,520,013,515 5,290,013,515
Bills bought abr’d.Ine. 13,000,000 18,313,156,939 18,300,156,939 18,297,156,939
Advs. against sec.Dec. 54,000,000 2,330,089,056 2,384,089,056 2,366,089,056
Note circulation..Dee. 253,000,000 62,626,800,320 62,879,800,320 63,414,800,320
Creditor cur. acc’tsIne. 7,000,000 18,110,815,049 18,103,815,049 18,838,815,049
Cur, ace'ts & dep-Inc. 154,000,000 6,415,171,973 6,261,171,973 7,231,171,973

Status as of——m———
Mar. 16 1929. Mar. 9 1929.
Francs.

Francs.
34,034,736,350 34,023,887,557
10,965,483,593

11,476,024,679

Mar. 23 1929,
Francs.

34,121,355,973

10,709,977,244

In its statement for the week of March 23, the
Bank of Germany reports a further decrease in notes
circulation of 132,807,000 marks, reducing the item
104,032,997,000 marks as against 3,763,096,000 marks
for last year and 3,003,380,000 marks the year before.
Other daily maturing obligationsrose 79,738,000 marks
and other liabilities 11,164,000 marks. The asset side
of the account shows an increase in gold and bullion
of 72,000 marks, in silver and other coin 9,324,000
marks, in notes on other German banks 878,000 marks
and in other assets 11,340,000 marks. Reserve in
foreign currency dropped 799,000 marks, bills of ex-
change and checks 47,346,000 marks, and advances
15,374,000 marks, while deposits abroad and invest-
ments remained unchanged. A comparison of the
Bank’s return for the past three years is shown below:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes for
Week.

Roirh

Mar.23 1929. Mar.23 1928, Mar.23 1027,
ks.  Reich ks. Relch ks, Reich ks.
72,000 2,646,946,000 1,908,950,000 1,856,194,000"
Unchanged 85,626,000 85,626,000 101,388,000
799,000 66,970,000 226,768,000 223,706,000
47,346,000 1,672,868,000 1,927,502,000 1,454,547,000
Sllver and other coin..Inc. ~ 9,324,000 130,269,000 77,119,000 145,061,000
Notes on oth. Ger. bks.Inc. 878,000 21,956,000 25,954,000 22,946,000
Advances . 15,374,000 43,609,000 31,341,000 12,774,000
Investments. . . Unchanged 93,136,000 94,158,000 92,924,000
11,340,000 528,783,000 548,238,000 492,826,000

Assets—
Gold and bullion
Of which depos. abr'd.
Reg've In for'n curr...Dec.
Bills of exch, & checks.Dec.

Ine.

Liabilittes—
Notes in circulation. . Dec. 132,807,000
Oth. dally matur. oblig.Inc. 79,738,000
Other liabllities Ine. 11,164,000

3,763,096,000 3,003,380,000
495,195,000 740,254,000
174,825,000 193,471,000

4,032,907,000
528,255,000
205,889,000

Money rates in the New York market reached
heights this week not equalled in nine years, the
very obvious credit stringency thus reflected dealing
a severe blow to the stock market. The money
market has been a center of interest for months,
owing to the tremendous absorption of credit in
stock speculation which has seriously affected every
financial market in the world. High rates have
been in effect in New York for a little more than a
year, every successive period of unusual demand for
credit carrying the level a step higher. Charts of
money rates covering many years indicate that the
spring demand reaches its greatest height in the
present week with almost unfailing regularity. In
the present year this customary accession to the
credit demand was greater than ever before. Prep-
arations for the Apr. 1 dividend and interest pay-
ments also had to be made on a heavier scale than
ever before, as these have reached record heights
this year. It is 'mecessary for the normal economic
life of the country that these demands be met easily,
and it is believed that the frequent sessions of the
Federal Reserve Board in Washington this week
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were partly for the purpose of creating conditions
for filling these needs.

Extreme tightness in the money market was
manifested on Monday, the rate for call funds rising
swiftly from a renewal figure of 99, to a close at
149, through intervals of 109, and 129%,. With-
drawals by the banks amounted to $25,000,000.
Even greater stringency appeared on Tuesday, when
loans were renewed at 12%,. The strong demand
and the exceedingly scant supply caused a rapid
advance to 15%, to 179%, and finally to 209, on the
Stock Exchange. Money was loaned in the un-
official “street” market at even higher figures, some
reports indicating 229, as the high point touched,
while others declared 259, was reached. With-
drawals amounted to only $10,000,000. Time loans
also advanced, reaching 8149, for short terms.

Before the market opened Wednesday, Charles E.
Mitchell, President of the National City Bank an-
nounced that his institution would make available
$5,000,000 for the call loan market at 169, and
$5,000,000 additional for every advance of 19} in
the rate up to 209,. This statement re-established
a measure of stability in the money market, and call
loans ruled at 159, all of Wednesday on the Stock
Exchange. Tunds were attracted by the high level
in sufficient volume to bring about offerings in the
outside market toward the close at 129;. Mr.
Mitchell stated that his action was taken to make
it clear that no situation would be allowed to develop
in which no money was available, regardless of the
rate. In Thursday’s final money market session of
the week, the call rate again renewed at 15%, but
dropped quickly to 8%, while in the outside market
some loans were made as low as 69.

Brokers’ loans against stock and bond collateral
as reported by the Federal Reserve Bank for the
week ended Wednesday night, showed a decrease of
$144,000,000, reflecting the heavy liquidation that
took place on the stock market as a result of the
credit stringency. The reduction fell short by $22 -
000,000 of wiping out the increase of $166,000,000
that took place in the preceding week. It leaves the
total still very close to the all-time record then
established. Gold imports for the same weekly
period amounted to $11,716,000, while exports were
$372,000. The imports were to a large extent
countered by an increase of $8,526,000 in the amount
of ear-marked gold held for foreign account.

Dealing in detail with the call loan rates on +the
Stock Exchange from day to day, the renewal rate
on Monday was 99, but the rate on new loans
quickly rose to 149, the highest figure reached since
July 1 1920. On Tuesday after the renewal rate had
been fixed at 129, there was an advance to 159,
then to 179 and finally to 209, the highest figure
since Feb. 5 1920. On Wednesday all loans were
negotiated at 159, including renewals. On Thurs-
day after renewals had again been fixed at 159 there
was a drop to 89;. Friday was Good Friday, with
the Stock Exchange closed. Time loans were
quoted at 89, for all maturities from 30 days to six
months on Monday and Tuesday and same figure
prevailed for four, five and six months on Wednes-
day and Thursday. The shorter maturities, how-
ever, were advanced to 8159, on Wednesday, while
on Thursday the rate for 30 and 60 days was raised
to 434{%, the rate for 90 days being kept qt 8149.
Virtually no dealings in money on time were put

through Commercial paper has also again con-
tinued dull with little or no market. Rates for names
of choice character maturing in four to six months
remain at 534%, but quotations are purely nominal.
Names less well known command 69, with New
England mill paper selling at 53/@6%.

The market for banks’ and bankers’ acceptances
was badly demoralized this week and rates moved
nervously up and down. The absence of the cus-
tomary buying by the Federal Reserve Banks was
a severe blow. On Monday rates were marked up
145 to 19, for all maturities in both the bid and the
asked column, raising them to the highest level ever
reached for this class of accommodation. On
Wednesday this advance was cancelled. On Thurs-
day rates were again marked up, but only for 120,
150 and 180 days and only in the asked column.
The posted rates of the American Acceptance Couneil
are now 5149, bid and 5349, asked for bills run-
ning 30 days, 526% bid and 5149, asked for bills
running 60 and 90 days, 53{% bid and 549, asked
for 120 days, and 574% bid and 5349, asked for 150
and 180 days. The Acceptance Council no longer
gives the rate for call loans secured by acceptances,
the rates varying widely. Open market rates for ac-
ceptances have also been altered as follows:

SPOT DELIVERY.

—180 Days— ~—150 Days— ——120 Days—
Bid. Asked. Bid. Asked. Bid. Asked.

5% 64 53 5% 5%

—90 Days— —=60 Days— ——30 Days—
Bid. Asked. Bid. Asked. Bid. Asked.

Prime eligible bills 5% 5% 5% (221 5% 5%

FOR DELIVERY WITHIN THIRTY DAYS.
Eligible members banks
Eligible non-member banks.

Prime eligible bllls

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASS
AND MATURITIES OF ELIGIBLE PAPER.

Rats in
Effecton
Mar. 29.]

§

erve Bank. Date
EaHE S Estadlished.
July 19 1028
July 13 1928
July 26 1928
Aug. 11928
July 13 1928
July 14 1928
July 11 1928
July 19 1928
Apr. 25 1928
June 7 1928
Mar. 2 1929
June 2 1928

g

Richmond
Atlan:

FRERRRER
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&

Lobaleoliobala b - T T
Ll ol cheotentoatond
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Sterling exchange has been extremely dull and

irregular, but inclined to go lower. The position is
generally deseribed as “shaky.” The cable rate this
week has been fairly well maintained on actual
transactions around 4.8534%, but bankers say that this
level is held only through operations of the Bank of
France, which is understood to be buying sterling
balances in London with dollars. The range this
week has been from 4.8434 to 4.85 1-16 for bankers’
sight, compared with 4.84 13-16 to 4.85 5-32 last
week. The range for cable transfers has been from
4.85 9-32 to 4.857-16 compared with 4.851{ to
4.85% the previous week. The underlying features
of exchange continue practically unchanged from the
past several weeks. The irregularity and weakness
of the European currencies arise practically altogether
from the extraordinary credit situation and high
money rates on this side. The entire foreign ex-
change market is watching the developments in New
York credit most carefully. It is felt that very little.
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would be required to send the sterling rate down.
London advices are for the most part of a pessimistic
pature and cablegrams during the week stated that
Lombard Street is unable to see how a 69, or even a
6149, Bank of England rate of discount by summer
can be avoided. As noted in detail in another
column, call money in New York went to 209, during
the week and further advances were made in bankers’
acceptance rates. The average renewal rate for call
money during March up to the 27th of the month
worked out 9.529%,, compared with an average for
February of 6.91%, and an average rate for Decem-
ber of 8.749,, the previous high since 1920.

It was considered surprising in foreign exchange
markets to note that sterling showed no reaction to
the 159, and 209, call money on Tuesday. Bankers
attribute this entirely to the fact that British and
American banks by private agreements endeavor to
offset the high rates by refusing or discouraging
transfers of funds from London to New York in keep-
ing with the co-operative attitude taken toward cen-
tral bank policies during the past few months. As it
is, however, money rates on this side have been so
high that the banking agreements have been largely
inoperative and demand for dollars greatly outweighed
the demand for sterling or other currencies. Seasonal
factors which should favor sterling and the Conti-
nental exchanges are not in the least evident, owing
to the pull of New York money rates on foreign funds.
Another reason given for the failure of sterling to
weaken still further under the pressure of this week’s
high money rates and for the partial arrest in the
flow of funds from Great Britain and Continental
Europe has been the fact that preparations had to
be made on a large scale for meeting first quarter
settlements at the end of March. Again, rates
might have sagged more than theyfdid but for the
fact that this is Holy Week, when European business,
especially in the Latin countries, comes to a practi-
cal standstill. There can be little doubt that official
support of some kind is being given to sterling ex-
change, for such a spread of money rates as is now
apparent between New York and London would
normally induce a strong westward gold flow .

This week the Bank of England shows an increase
in gold holdings of £907,699, the total standing at
£153,733,5681. Practically no South African gold
was available in the London open market this week,
but next week £800,000 bar gold will be available
and the following week £800,000 in bars and £500,000
in sovereigns are due. The sovereigns customarily
go to the Bank of England. On Monday the Bank
of England bought £975,849 in foreign gold and ex-
ported £4,000 in sovereigns. On Tuesday the Bank
sold £37,717 in gold bars. On Wednesday the Bank
sold £17,099 in gold bars and exported £30,000 in
sovereigns. At the Port of New York the gold move-
ment for the week March 21-March 27, inclusive,
as reported by the Federal Reserve Bank of New
York, consisted of imports of $11,716,000, of which
$8,526,000 came from Germany, $3,000,000 from
Argentina and $190,000 chiefly from Latin America.
The exports were $372,000, of which $220,000 was
shipped to Java, $100,000 to Venezuela and $52,000
to Germany. There was no Canadian movement of
gold either to or from New York. The Federal Re-
serve Bank reported an increase of $8,526,000 in
gold earmarked for foreign account. It is signifi-
cant that this item agrees exactly with the gold im-
ports this week from Germany, and leads to the sup-
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position that this gold was earmarked for the Reichs-
bank account. Montreal funds continue at a dis-
count. The discount on Montreal was at 11-32 of
19% on Saturday last, at 13-32 on Monday, at 13-16
on Tuesday, at 34 on Wednesday, at 14 of 19, on
Thursday and at 9-16 of 19, on Friday. Canadian
exchange, however, shows considerable improvement
over the past few weeks. The discount on Canadian
exchange is, as repeatedly stated here, due to the
strong attraction of New York money rates, which
offsets the seasonal factors normally operative, and
which should be especially strong about this time.
This is aside from the fact that Canada’s trade bal-
ance with the United States is always heavily against
the Dominion. Canadian comments are to the effect
that the eredit situation north of the border continues
a subject of concern. Money is reported tight and
there is no prospect of early relief from the present
stringency. Aside from factors militating against
Canadian credit from attractiveness of New York
money rates, this stringency arises partly from the
fact that credit requirements of general business are
greater than ever, for Canadian business is on the
upgrade and apparently facing another prosperous
year. Under present conditions gold would ordi-
narily be shipped from Canada to New York and
also to London, in order to ease the pressure on Ca-
nadian. It is stated in banking circles that the
only reason that gold is not shipped is that Canadian
banks declined to carry out instructions to that
effect. Whether this attitude is the result of common
agreement among the banks themselves or under
official pressure is a matter of little consequence—
in either case the working of the gold standard is
rendered illusory by the policy pursued.

Referring to day-to-day rates, sterling on Saturday
last was steady in an extremely quiet market. The
range was 4.8474@4.85 1-16 for bankers’ sight and
4.8534 for cable transfers. On Monday the market
was steady and dull. Bankers’ sight was 4.84 15-16
@4.85 1-16, cable transfers 4.8534@4.85 7-16. On
Tuesday the market was dull but steady. The range .
was 4.8474@4.85 1-16 for bankers’ sight and
4.85 11-32@4.85 7-16  for cable transfers. On
Wednesday sterling was under pressure. The range
was 4.84 13-16@4.85 for bankers’ sight and 4.85 5-16
@4.85 7-16 for cable transfers. On Thursday the
pressure on exchange continued. Bankers’ sight
was 4.84 13-16@4.85 and cable transfers 4.85 5-16@
4.8534. On Friday the range was 4.8437/@4.85 for
bankers’ sight and 4.85 9-32@4.85 5-16 for cable
transfers. Closing quotations on Friday were 4.8474
for demand and 4.85 9-32 for cable transfers. Com-
mercial sight bills finished at 4.84%%; 60-day bills
at 4.79 15-16; 90-day bills at 4.77 13-16; documents
for payment (60 days) at 4.79 15-16, and seven-day
grain bills at 4.83 7-8.  Cotton and grain for payment
closed at 4.845%.

The Continental exchanges have been extremely

dull and inactive. This being Holy Week, business
comes to a practical standstill, especially in the Latin
countries. German marks have been particularly
weak. In Wednesday’s market the reichsmark sold
down to 23.71 for cable transfers, a new low for the
year. The statement of the Reichsbank shows that
in the week ended March 21 no gold was lost by that
institution, gold reserves having slightly increased
(in amount of 72,000 marks) and standing at 2,646,-
946,000 marks. In recent weeks the Reichsbank
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has lost approximately $20,500,000 gold to New
York. Last week the Reserve Bank accounted for
a gold import from Germany of $7,960,000 and, as
already noted, $8,526,000 gold was received this
week. The Reichsbank is under the necessity of
supporting mark exchange owing to the depressing
influence of the outflow of funds. It is believed in
some quarters that the Reichsbank has no reason for
making gold shipments at this time unless it expects
to be compelled to sell gold within a short time.
The exchange reserve is now so small that the sale
of gold will be the Reichsbank’s only resource if the
outflow of funds continues. French francs have been
inclined to ease, although the market has been so
dispirited. The Bank of France, it is confidently
asserted, has been buying sterling balances in Lon-
don with dollars for the purpose of supporting ex-
change. While the Bank of France shows an in-
crease in gold holdings of 86,619,623 francs, its hold-
ings of sight balances abroad show a decline of 255,-
506,349 francs. The increase in gold is believed to
be largely the result of further acquisitions from the
hoards of French nationals. The reserve position
of the Bank of France is stronger than ever, however,
and sight balances abroad are sufficient to protect
the franc from serious inroads, however strong
money rates might become in either the surrounding
countries or New York. The policy of the Bank of
France seems to be move the peg up or down, de-
pending upon whether. or not its gold stock is threat-
ened. Some weeks ago when it seemed probable
that Germany could draw gold from France, French
exchange, without the justification of any apparent
commercial requirements or other demand for francs,
moved up. Now that the German mark has been
declining, the French seem to have permitted the
franc rate to drop accordingly. TItalian lire have been
inclined to weakness. This condition is due largely
to sympathetic relation with the rest of the European
currencies and also to extreme inactivity of the
current market.

The London check rate on Paris closed at 124.20
on Friday of this week, against 124.27 on Friday of
last week. In New York sight bills on tne French
centre finished at 3.90 9-16 on Friday, against
3.90 5-16 on Friday a week ago, cable transfers at
3.90 13-16, against 3.90 9-16 and commercial sight
bills at 3.90 5-16, against 3.90 1-16. Antwerp belgas
finished at 13.8814 for checks and 13.89 for cable
transfers, as against 13.88 and 13.8834 on Friday
of last week. Final quotations for Berlin marks
were 23.71 for checks and 23.72 for cable transfers,
in comparison with 23.7114 and 23.7214 a week
earlier. Italian lire closed at 5.2314 for bankers’
sight bills and 5.233% for cable transfers, as against
5.233% and 5.23%% on Friday of last week. Austrian
schillings closed at 14.05 on Friday of this week,
against 14.05 on Friday of last week. Exchange on
Czechoslovakia finished at 2.9614, against 2.9634;
on Bucharest at 5914, against 5914; on Poland at
11.23, against 11.23, and on Finland at 2.52, against
2.52. Greek exchange closed at 1.2914 for checks
and 1.29)4 for cable transfers, against 1.2914 and
1.2915.

In the exchanges on the countries neutral during
the war the event of outstanding importance during
the week is the increase in the Bank of the Nether-
lands rate of re-discount on Saturday last from 4149
to 5%. The Netherlands rate had been at 4149,

since Oct. 13 1927. The higher Netherlands rate
has been expected for some weeks. Last week Hol-
land shipped £2,000,000 in sovereigns to London and
this week shipped £1,000,000. The shipments were
made in order to maintain the exchange rate. The
Bank of the Netherlands statement showed a de-
crease in foreign holdings last week of £1,800,000 to
a record low of £3,500,000. It is expected that fur-
ther shipments of gold will be made to London for the
purpose of maintaining exchange. Amsterdam hag
been in a difficult position ever since Feb. 7, when the
Bank of England raised its rediscount rate to 515%,.
As an international lending centre, the maintenance
of low money rates was to the advantage of Holland
if at the same time loss of gold could be avoided.
Since the shipment of gold o London failed to bring
a response in guilder quotations, there appeared
nothing left for the bank to do but to increase its
rediscount rate. The Scandinavian exchanges have
been inactive and relatively steady. although basi-
cally reflecting the easier undertone of the leading
currencies. Spanish pesetas continue to show signs
of weakness, although transactions were insufficient
this week to reflect a change in trend.

Bankers’ sight on Amsterdam finished on Friday
at 40.05, against 40.0234 on Friday of last week;
cable transfers at 40.07, against 40.0434, and com-
mercial sight bills at 40.011%, against 39.98. Swiss
francs closed at 19.2314 for bankers’ sight bills and
at 19.2414 for cable transfers, in comparison with
19.2314 and 19.24}4 a week earlier. Copenhagen
checks finished at 26.6314 and cable transfers at
26.65, against 26.64 and 26.6514. Checks on Sweden
closed at 26.70 and cable transfers at 26.7114, against
26.7015 and 26.72, while checks on Norway finished
at 26.65)% and cable transfers at 26.67, against
26.651% and 26.67. Spanish pesetas closed at 15.14
for checks and 15.15 for cable transfers, which com-
pares with 15.13 and 15.14 a week earlier.

The South American exchanges are little changed
from a week ago. They have been more than ordi-
narily dull this week, owing to the religious holidays.
As noted above, in the discussion of sterling exchange,
a shipment of $3,000,000 gold from Argentina was
accounted for by the Federal Reserve Bank of New
York. This makes a total of $4,000,000 officially
reported in two weeks. It is believed that more gold
will arrive from Buenos Aires during the coming
weeks. Brazilian exchange continues to show weak-
ness and the unfavorable quotations for milreis are
attributed largely to depressed business conditions
peculiarly local to Brazil. Despite the uncertainties
of the coffee position, Brazilian currency has been on
the whole firmly held around new parity. The inter-
nal position is gradually improving. At the end of
1927 Brazil had only a very small gold reserve,
whereas it now has a gold reserve of roughly 339, of
total note circulation. Over one-half of the gold has
been accumulated out of the proceeds of foreign loans.
Argentine paper pesos closed on Friday at 42.05
for checks, as compared with 42.05 on Friday of
last week and at 42.10 for cable transfers, against
42.10. Brazilian milreis finished at 11.81 for checks
and 11.84 for cable transfers, against 11.82 and 11.85.
Chilean exchange closed at 12.10 for checks and
12.15 for cable transfers, against 12.10 and 12.15,
and Peru at 4.00 for checks and 4.01 for cable trans-
fers, against 4.00 and 4.01.
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The Far Eastern exchanges show very little change
from a week ago. Japanese yen have been, if any-
thing, slightly firmer. Money is practically begging
in Japan and sound investments are at a premium.
Foreign lending had been much curtailed owing to
exchange considerations to a certain extent. Nev-
ertheless, with so few opportunities to employ funds
at home advantageously, the high money rates in
London and New York are attractive to Japan, and
while the disparity is so great Japanese funds move
out from Tokio despite the adverse exchange position.
This outward flow of funds for investment is of course
not favorable to yen exchange quotations. Closing
quotations for yen checks Friday were 44 9-16@
4434 against 44.35@44%% on Friday of last week.
Hong Kong closed at 49, against 4914@49 5-16;
Shanghai at 6234, against 6224@62 11-16; Manila
at 4954, against 50; Singapore at 5634, against 5634
@561%; Bombay at 3614, against 3614, and Calcutta
at 3614, against 3614.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACTS OF 1922
MAR. 23 1929 TO MAR. 29 1929, INCLUSIVE.

N oon Buying Rate for Cable Transfers to New York,
Value in Untied States Money.

Country and Monetary,
Unit.
Mar. 25.

Mar. 23. Mar. 26.| Mar. 27.| Mar. 28. Mar, 20.

EUROPE—
Austria, schilling ...

Bulgaria, lev B
Csechoslovakia, krone|
Denmark,

England, pound ster-

$
.140507
.138843
.007206
1029608
.266451

I4.8524 34
.025152
.039076
.237150
.012922
400680
.174270
.052331
.266638
.111888
.044850
.005960
151428
267107
.192385
017558

3
140477
138840
.007206
.029610
.266430

4.855054
025156
.039072
237159
012921
400709

$ 3
140477 | .140563
.138851
.007206
029616

.266465

4.853566
.025168
039088
237228
012925
400711
174276

3
140517
138846
007218
.029618
.266495

4.853463
025164
.03908C
.237236
.0 12922

$
-140526

266453

4.853020
025166
.039082
237183
.012925
400709
174235
1052350
266636
.111960
.044575
.005960
.151095
.267133
.192348
017564

266521

4.853448

025169
039060
237229
.012928
400530
.174240
052354
.266647
111929
.004640
.005975
.150889
267115
.192368
017562

Poland, zloty
Portugal, escudo

Rumania, leu .005965

.151900
267127
.192435

d, franc...
Bwitzerland, fr: 017562

Yugoslavia, dinar-.-- 017557
ASIA—

1017562

644791
635312
622678
.656041
489125
449750

.449583
446250
.363557
445361
.560416

992534
999937
483266
989875

955403

.644583
636875
.621832
656250
488767
448500

449583
446250
.363637
446125
.560416

994305
099937
483766
.091937

.955306
117755
l"0630
1.010839
963900

.644583
636875
521875
656250
.A88785
449000

450000
446666
.363612

445828
560416

094824
099937
482700
992337

955264
117750
120625
1.010634
963900

644166
637187
.621428
655000
488410
448250

449166

.644166
.637031
621875
655625
488767
.449250

449583

. 446250

§ . .363612

Japan v 2 4472 445428

Blneabore(s 8.)dollar. 560416 | .560416
NORTH

i 996449 | 995500
099937
483766
992787

955847
.117700
.120635
1.010634
963900

645625

Heng Kong dollar..| .

Mexican dollar....| .

Tientsin or Pelyang
dollar. -

906449
1.000020

483266

994125

955289
117731
- 120675
-{1.012559
963900

955333
117695
120609
1.011759
.963900

.963900

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find ourselves obliged to dis
continue the publication of the table we have been
giving for so many years showing the shipments and
receipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CRED1 BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Friday,
Mar, 29.

Aggregate
Jor Week.

Thursd'y,
Mar. 28.

Saturday,
Mar. 23.

Wednesday|
Mar. 27.

Monday,
Mar. 25.

Tuesday,
Mar. 26.

3 s , s s s s s
149,800,000] 109.000,000 140,000,000 155,000,006 138.000,000] 136,000,00¢] C7. 828.000.000

Note—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House institutions, as only the items payable in New York City are represented In
the daily balances. The large volume of checks on institutions located outside of
New Uork are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Mar. 28 1929. | Mar. 29 1928.
| Ster. | Total. | Gold. |

$ £ 4

!153 733 551!153,130,454
029(147,181,103' 13, 717

€994,600 129 600/ 91,166,200

,000| 28,498,0001130, 879 000104, 311,0()0
| 54, 000 39, 81.0()0¢ 39, 81 .000
32, 38‘3 000‘ 36,265,000 2,212,000/ 38, 477,000
27,200,000{ 21,440,000{ 1,244,000/ 22,684,000
21,075 0(\01’ 17,289,000, 2,511,000 19,800,000
13,071,000/ 12,940,000, 12,940,000
10,063,000/ 10,109,000 10, 700 000
8,158,000 8,158, 00()| 8,180,000 8,180,000

Total week|732,816,580| 34,813,600 767.630.180;646,192.757
Prev. week|733,143,274] 34,721,600/767,864,874/654,688,242

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year Is 2,481,300. c As of Oct. 7 1924,
d Silver Is now reported at only & trufling sum.

Banks of-

Stler. |  Total.

England . .
Francea. . i
Germany b|128,

Netherl'ds.
Nat. Belg.
Switzerl'd..
Sweden.. .
Denmark -
Norway ..

1,761,000
1,268,000
1,822,000

3,07 )i
9,593,000/

49,254,192(695,446,949
49,132,1021703,820,434

International Comity and National Rights—
The Case of the Schooner “I’'m Alone.”

Secretary of State Stimson, who was sworn into
office on Thursday, will find a number of questions
besides routine matters either requiring immediate
attention or looming on the horizon. The civil war
in Mexico, apparently destined to end before long
with the defeat of the insurrectionary forces, has not
as yet produced any diplomatic complications be-
tween Mexico and the United States, but a war in
a neighboring State cannot well be anything save
an occasion of anxiety, and the friendly attitude
which the Administration has assumed toward the
Mexican Government will need skilful handling if
the familiar complaints of American intervention
are to be kept from stirring up ill-will elsewhere.
The renewal of civil war in China on an extended
scale is a matter of special concern because of Amer-
ican recognition of the Nationalist Government,
and the friendly hopes which the United States has
expressed for the success of the Nationalist regime.
Before long we shall have the report of the Paris
experts on the reparations question, with its ex-
pected recommendation of a highly questionable
international bank and its possible attempt to link
together reparations and war debts in a common
program of settlement. To these have now been
added, as at the moment the most important of all,
the controversy over the sinking of the British
schooner “I’'m Alone” in the Gulf of Mexico by a
vessel of the United States Coast Guard.

The facts in this latter case, as far as investiga-
tions which are still in progress have brought them
out, appear to be as follows. The “I’m Alone” was
a vessel of Canadian registry, and its officers and
crew, with possibly one exception, were British or
Canadian subjects. The vessel was a notorious
smuggler, and had on board at the time when it was
sunk, according to the statement of its captain, a
cargo of liquors which presumably was intended to
be landed somewhere in the United States. Accord-
ing to the Coast Guard authorities, the vessel was
discovered within twelve miles of the American
coast, was pursued first by one Coast Guard vessel
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and then by another, and upon refusing to stop and
submit to search was fired upon and sunk in the
Gulf of Mexico, with a high wind blowing and a
heavy sea running, at a point about 200 miles from
the Louisiana coast and 150 miles from Yucatan.
The captain and members of the crew, with the ex-
ception of a sailor who was drowned but whose
body was recovered, were rescued by the Coast
Guard vessels, put in irons, and brought to New
Orleans, where they were held for a time in confine-
ment. The captain was shortly released on bail,
and the crew on their own recognizance, pending
further investigation of the case by Federal author-
ities.

The confused statements and counter-statements
to which the incident has given rise illustrate the
mischief that may be done by jumping at conclusions
before all the facts are known or their significance
duly weighed. The right of the United States to
pursue, capture or destroy a British vessel believed
to be engaged in smuggling liquor into this country
rests in part upon the treaty of 1924 between Great
Britain and the United States, and in part upon a
not-altogether clear rule of international law. Ac-
cording to Captain Randall of the “I’m Alone,” his
vessel was some fourteen and a half miles from the
American coast when the pursuit began. Accord-
ing to the Coast Guard, the pursuit began when the
vessel was within twelve miles of the coast, thereby,
it is claimed, bringing the pursuit within the opera-
tion of the treaty. It should be said at once that
the treaty says nothing whatever about a twelve-
mile limit. What the treaty provides is that the
rights of boarding, searching or seizing beyond the
territorial waters of the United States (beyond,
that is, the three-mile limit recognized by interna-
tional law as the limit of national jurisdiction)
“shall not be exercised at a greater distance from
the coast of the United States, its territories and
possessions, than can be traversed in one hour by
the vessel suspected of endeavoring to commit the
offense.” The only standing of the twelve-mile limit
in the matter is the fact that, in enforcing the treaty,
a twelve-mile-an-hour speed has been informally
recognized as the maximum average speed of rum-
runners, and that this limit has hitherto been
adhered to by the United States and informally
acquiesced in by Great Britain.

The point of international law involved conecerns
the doctrine in regard to what is known as “continu-
ous pursuit.” The question at issue is whether a pur-
suit begun by one vessel and continued by another
constitutes the continuous pursuit which interna-
tional law appears to contemplate to the exclusion of
a pursuit that is interrupted. The point is a tech-
nical one, and will doubtless be considered in all
its bearings by the Department of State when the
investigation of the incident shall have been com-
pleted, but its importance lies in its connection with
the larger issue of the freedom of the seas, regard-
ing which Great Britain and the United States have
not always held the same views. Obviously, the
controversy at this point must rest until the contra-
dictory assertions of Captain Randell and the Coast
Guard authorities regarding the position of the
vessel are cleared up.

The elaborate statement which Secretary Mellon
issued on Monday merely added another element of
confusion. According to Secretary Mellon, the

action of the Coast Guard was justified under the
Tariff Act of 1922 as well as by the doctrine of
continuous pursuit. Section 581 of the Tariff Act
provides that Customs or Coast Guard officers “may
at any time go on board of any vessel or vehicle at
any place in the United States or within four leagues
of the coast of the United States . . . to examine
the manifest and to inspect, search and examine
the vessel or vehicle . . . and to this end to hail
and stop such vessel or vehicle, if under way, and
use all necessary force to compel compliance . .
and if it shall appear that any breach or violation
of the laws of the United States has been committed
whereby (the vessel or any portion of its cargo) is
liable to forfeiture, it shall be the duty of such
officer to make seizure of the same and to arrest, or,
in case of escape or attempted escape, to pursue
and arrest any such person engaged in such breach
or violation.”

If the legal aspects of the “I’'m Alone” case were
its only aspects, the case might be dismissed as one
of those incidents which, however regrettable, are
certain to be adjusted in time in accordance with
law, justice and international comity. Doubtless
it will be so adjusted in due course. The State
Department has shown no disposition to be stam-
peded by the Treasury Department into pronouncing
judgment before the facts are fully known, and the
British and Canadian Governments, while firm in
their insistence that the circumstances shall be fully
investigated, have maintained an attitude of digni-
fied friendliness. As a London newspaper is quoted
as saying, there will not be another Alabama con-
troversy over Captain Randall and his sunken
schooner. There is a moral side to the case, how-
ever, in addition to the legal circumstances, which
may well be considered by those who have inclined
to hail Captain Randell as a hero for refusing to
haul down his flag, or to denounce the sinking of his
vessel as a wholly unwarranted act.

Odious as the system of national prohibition has
come to appear to many thoughtful Americans, and
high-handed as have been some of the methods by
which enforcement has been attempted, the repeal
or modification of the system must be the work of
the people of the United States and their Govern-
ment, without the aid of lawless intruders from
other countries. It is matter of common knowledge
that one of the greatest obstacles to enforcement is
the systematic smuggling of liquors into the United
States from Canada and British possessions in the
West Indies. There is no question that the “I'm
Alone” was engaged in smuggling, or that it had
been so engaged for a number of years. The treaty
of 1924, while it represented a large concession on
the part of Great Britain, represented also, it must
be assumed, a sincere purpose on the part of the
British Government to prevent, as far as practicable,
the violation of American, prohibitory laws by ves-
sels of British registry. Whether the spirit of in-
ternational comity which the treaty embodies has
been in fact exemplified in practice to the extent
that the moral obligations of the situation require,
is a question which may well receive thonghtful
consideration. No country, of course, is bound to
enforce the domestic laws or regulations of another,
but it is morally bound to do its best to prevent its

citizens from systematically trying to circumvent
them.
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It is easy to believe that diplomatists and Govern-
ments find it an ungracious task to defend such of
their nationals as break the laws of foreign coun-
tries, even though, as sometimes happens, the coun-
try which is offended oversteps the strict bounds of
legal right in dealing with the case. There need be
no fear, we think, that either British or Canadian
common sense will allow the rights of Randall the
British national to obscure the status of Randall
the confessed smuggler. If the treaty provision
which regulates search and seizure beyond the
American three-mile limit is inadequate to insure
what the United States and Great Britain had in
mind, the treaty should be revised and the precise
extent of its operation made clear. If the doctrine
of international law regarding the freedom of the
seas needs clarifying in order to cover such cases
as the ‘I’m Alone,” both Governments should use
their influence to clarify it. Whatever the terms of
treaties or laws, however, the public mind should
not be asked to condone those who make a business
of violating them, nor should there be any suspicion
of lack of diligence in preventing such violations in
advance. The United States cannot be expected to
permit open infractions of its laws within its own
territory, or on so much of the seas as fall within
its lawful juridiction. It has also a right to expect
that other Governments will do their best to see
that unlawful enterprises directed against American
laws are not set on foot in their territory, or carried
out under the formal protection of their own flags.

Roads and Cars.

In the Atlantic Monthly for March appears an ar-
ticle entitled “Virgin Territory for Motor Cars,”
written by Earnest Elmer Calkins. It is a plea for
the surfacing of all our dirt roads in the interest
of aesthetic benefits to the people at large and the
continued prosperity of the motor car manufac-
turers, one of the leading factors in our industrial
enterprise. We quote from argumentative portions
of the article, as follows: “The saturation point of
roads is reached long before the public-buying power
has been plumbed. Strange that an industry so
forward-looking, so quick to seize an advantage, so
ready to adjust itself to trends of taste and fashion,
has not considered this matter of more motor roads,
and approached it with the same energy with which
it has approached and solved mechanical, artistic,
and selling problems, especially when the reserve
supply of undeveloped roads in the United States
is 80 abundant. But one out of five miles of existing
roads has been paved. Nothing would give a greater
stimulus to sales than to increase the area of motor
driving five times. This means simply that all the
roads must be surfaced for motor-car use. It is
bound to come in time, anyway, but the wheels of
political machinery which now govern such matters
revolve far toq slowly. Surely automobile manu-
facturers can, if they will, speed them up. It will
take large amounts of money, but large amounts
of money do not stagger the motop people.”

Soz?e of the statisti?s furnished in this article
are: ‘Someone has estimated that if each of the
23,000,000 cars now running was filled to capacity
the entire population of the United States could go
riding at once. And apparently it does.” :
“J ust how much road is necessary to the satisfactory
Mmanipulation of a motor car has not been deter-
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mined, but the present allowance is eighty-eight
yards. This result is obtained by dividing the total
mileage of paved roads, 575,000, by the total number
of motor vehicles now in operation, 23,000,000,
which gives us one-fortieth of a mile, or forty-four
yards. Multiply this by two, as cars may be as-
sumed to be going in both directions, and we have
eighty-eight yards per car.” Has speed anything to
do with the space needed for each car? But let us
continue quoting from the body of the argument:
“Road building has followed the line of least re-
sistance. The roads given first attention are those
most needed—communications between towns and
cities, direct highways to places. Opening off these
roads and filling in all the intervening country are
the old dirt roads, winding up and down hill, pass-
able with discomfort to a motor car in dry weather,
closed in wet weather, never quite safe for a car at
any time, and only used by the residents bordering on
them to get to the highway. The improvement of these
roads has been held in abeyance by the fact that they
are not much used. To turn that around, they are not
much used because they are not improved. In other
words, these byroads would take a large percentage
of the motor traffic that now congests the highways
if they were made available for the car.” . . . “When
people drive out in their cars, they are either going
somewhere or riding for the fun of it. If you are
going somewhere, you must take the road that leads
there. If you are driving for pleasure, you can take
any pleasant road, the pleasanter the better. The
use of these unimproved byroads for pleasure driv-
ing opens up an almost virgin territory for the
motor car.” And we conclude our quotations with
the following: “Motor interests now spend $150,-
000,000 in advertising. The advertising is backed up
by an elaborate network of sales agencies and deal-
ers. This powerful correlation of advertising and
selling has made the motor car into a staple—almost
as necessary as houses or clothes. No such organ-
ized effort has ever before been exerted in the in-
terest of one commodity. The industry as a whole,
in spite of the fact that it is composed of competi-
tors, has unconsciously acted as a unit. It should
act as a unit in creating new roads. The motor-car
market needs a new dimension. If more cars were
sold by giving purchasers time in which to pay for
them, could not the output be further increased by
providing space in which to drive them ?”

At about the time this article is being written
three items of news concerning motor cars attract
out attention—the opening, near Grand Central Sta-
tion in New York City, of a sky-scraper garage for
housing automobiles by day, week or year; a speed-
car at Daytona Beach, Florida, making the unsur-
passed record of 231 miles in an hour, and the Presi-
dent putting a ban on the leasing of oil lands to the
public in the interest of conservation of the nation’s
resources. However suggestive these things are,
the purpose of our comment herein concerns a mat-
ter that the article from which we have quoted
scarcely mentions—the expense of these wholesale
road betterments. We feel that it is a fruitless and
thankless task to plead the cause of economy in our
communal life, the automobile, with all its attend-
ing influences on our social, commercial and finan-

_|cial life, is a dominating force with which it is idle

to quarrel. It is said to employ in all its aspects

Some four million men, though we deem the figure
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wildly exaggerated. The author above says that “the
entire amount of money expended by all authorities
on roads in 1927 was $1,123,607,035, less than one
half of our annual investment in the next war.” As
the comparison is odious we dismiss it from further
consideration. But a billion a year for roads for
cars to run on is surely a large sum.

What would be the annual cost if we started in
to pave all the dirt roads in the country? The pic-
ture of lolling along the highways, communing with
nature, in finely appointed cars is enticing from an
aesthetic standpoint (if it can be made to appear
that any considerable number of car-owners ever do
such a thing) but it is not pleasing from the view-

point of cash wrung from the people in hard-earned

taxes. To anyone acquainted with the actual pro-
ceedings in the establishment of country roads, or
as more properly designated county or neighborhood
roads, the undertaking is colossal, involving an
amount of bickering over benefits and damages ‘as-
sessed by commissioners, and proceedings in the
local or county courts, sufficient to keep the people
disgruntled for a quarter of a century. The author
thinks it will come in time, anyway, but it will be
a long, slow time at the local pleasure.

The proposal that automobile manufacturers
shall inaugurate a campaign to make our citizens
‘road-minded,” in order to make room for more cars
in order to increase sales, is a species of interference
and dominance that is not likely to be welcomed once
it is understood. We understand that in some
instances a manufacturer has offered, in foreign
countries, to build stretches of road in return for
privileges granted, but it must be considered as an
educative and experimental movement. In the
United  States the people own their roads and are

jealous of them, toll roads are almost a thing of the
past, and toll bridges fast tending that way. Public
highways are consonant with democracy, and while
it is true that taxes on gasoline have paid a part of
our modern roadway improvements the taxpayers in

some form have paid a far larger part. Roads are
primarily means of communication. They are only
incidentally invitations to jaunting cars to engage
in sentimental journeys. In a way we may say the
roads own the cars; not the cars the roads. We
are reminded by this proposal to pave all the little
crossroads of the long-time race between the battle-
ship armor that would withstand the heaviest pro-
jectile, and then the projectile that would pierce
the heaviest armor. The projectile won in the end
and a body-blow will now sink the best battleship
afloat though it is still contended that compartment
construction will often save the ship. First roads,
then cars; then, because of cars, more roads! And
nowhere is there a thought apparently of the pedes-
trian. Street cars carrying a sign to “take a car to
avoid parking troubles,” indicates the coming of
a reaction to congestion. More roads, more cars, but
where can they be safely parked? We read that the
World’s Fair management at Chicago are worried
over this very problem.

Perhaps if the irresponsible drivers of cheap sec-
ond-hand cars were in some way eliminated partial
needed relief would come. Perhaps if those who
were once convicted of reckless dziving could be
barred for periods commensurate with the disaster
as penalty, there would be fewer accidents. Per-
haps, if licensing fees could be made to include
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bonding for compensation for injuries, there would
be more room for the careful drivers. But more roads
for more cars can only mean in the end, contrary to
the view advanced, more congestion at the streets
entering our cities. The time element of spreading
out on country roads, sightseeing and picnicking,
would all be annulled by the approach of nightfall.
But these are minor considerations. The major
thought, the real problem, lies in rightly estimating
the pressure proposed to be put upon the people by
the manufacturers in their own interests. We would
not inhibit by law this form of advertising. But
we must regard it as extra-territorial. If the people
want to pave every byway between two hills let them
do it. If they want to buy two cars instead of one,
they will do it. And if the makers of cars want to
advocate wholesale paving they have a right to do it.
But in the end when the country is so gorged with
cars that highways and byways are both impassable
the car-craze will have about run its course.

The Relative Strength of the Small Bank.

We have received from Ralph Pickett of Chicago
a pamphlet entitled “The Size of Failing Banks in
Towa.” Itisareprintfrom the “Journal of Business”
of the University of Chicago, and is a valuable original
study of bank failures that have occurred in the
Northwest in recent years, with reference to the size
of the banks involved. Mr. Pickett has chosen the
State of Towa, as typical of an agricultural State con-
taining a large number of small banks, for the pur-
pose of his statistical comparison. In beginning, he
points out a prevailing opinion, as evidenced by the
“Report. of Economic Policy Commission of 53d
Annual Convention of American Bankers Associa-
tion, 1927,” that the cause of the large number of
bank failures is due to the “unhappy consequences of
excessive numbers and inadequate size in banking.”
Quoting from another opinion: “O. M. W. Sprague,
The Causes of Bank Failures, American Bankers
Association Journal, 1927,” to the effect that “‘during
the decade 1910-20 charters were granted to an
enormous number of new banks, a number far in
excess of the requirements of the country,” and the
suggested remedy that ‘“‘a decided increase in mini-
mum capital requirements would do much to restrict
the number of banks within more desirable limits,”
together with a grant of power to appropriate author-
ity to decline to approve new charters where need is
not evident, Mr. Pickett sets himself the task of in-
quiring into the accuracy of these statements and the
soundness of these judgments. He further quotes
from a study made by the Federal Reserve Board in
which it is pointed out that “although a large propor-
tion of the suspending banks were small institutions,
it should be noted that most of the banks of the coun-
try are relatively small banks and that the proportion
of small banks is largest in those regions in which
most of the suspensions occurred.”

Mr. Pickett states his purpose as follows: “The
present study undertakes an analysis of failures by
size of bank. TIts purpose is to determine whether,
as frequently charged, the small bank constitutes a
weak spot in the banking system. The investigation
covers all chartered banks in the State of Iowa for
the seven-year period ending June 30 1927. It is
thought that Iowa offers an especially fertile field
for such a study. A State with less than 2,500,000
inhabitants, Iowa led all the States in total number
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of banks during the decade 1910-20. A corollary of
the large number of banks was the small bank.” A
statement of method follows: “It is proposed to
examine separately the record of failures for banks
of various sizes. June 30 1921 was selected as a
representative date for the grouping of banks in oper-
ation near the beginning of the period. These were
accordingly divided into eleven groups upon the
basis of amount of capital. The total number and
total liabilities for each group were determined. A
list of all banks failing between June 30 1920 and
June 30 1927 was compiled, and these banks were
also divided, upon the basis of the amount of capital,
into eleven groups. The total number and total
liabilities for each group was then computed.”
“The percentage of failed bank liabilities to total bank
liabilities was found for each group. A comparison
of the percentages thus obtained shows the relative
survival strength of the various groups. By this
method it is possible to avoid the common error of
considering only the absolute number of failures in
each group of banks.” The status of these eleven
groups is given as follows: “Group I includes all
banks with capital stock of $10,000; Group II, $10,-
001-$24,999; Group III, $25,000; Group 1V, $25,001-
$49,999; Group V, $50,000; Grop VI, $50,001-$99,999;
Group VII, $100,000; Group VIII, $100,001-$200,000;
Group IX, $200,001-$300,000; Group X, $300,001-
$500,000, and Group XI, over $500,000.”

We have not space to attempt a resume of the
details showings the author derives from hispercent-
age comparisons which he illustrates by elaborate
tables and charts. We can do no more than give
briefly his summary in his own words: “The Iowa
banking system in 1920 was composed of a large
number of small banks. This situation was reached
during a period of growth extending over 50 years.
Four-fifths of the banks were chartered under
State, and one-fifth under National law. During
the entire period prior to 1920, bank failures were
‘relatively few and widely scattered. For instance,
the decade.of 1909-18 saw the failure of only four
banks. In the seven years after 1920, six times as
many banks failed as had been forced to close during
the preceding 50 years. It is significant that this
enormous number of failures occurred under the
Federal Reserve System, designed especially to give
greater stability to the banking structure.’

“more than one-sixth (17.919%,) of the banks oper—
ating June. 30 1921, failed during the seven-year
period ending June 30 1927. An analysis of the 305
failures reveals that the failed banks were distributed
among both State and National systems, and among
both large and small institutions. As between the
two classes the record of the national banks was
definitely better, the result, chiefly, of the absence
of failures among the largest group in that system.”

“The analysis of failures by groups of
banks, classified according to size of capital, shows
that the $50,001-$99,999 group was the weakest
spot in the banking structure. One group of large
State banks also made a very poor showing. The
showing of all banks with a capital of $100,000 or
over was better than the average for all banks, the
perfect record of the largest National banks again
being an important factor.” “The most
significant characteristic of Towa bank failures was
the showing of the small banks. They had a survival
power far superior to the middle group, and only
slightly less faverable than those with a capital of

e

$100,000 and over. Still more significant is the com-
parison of the small banks—those with $50,000 or
less capital—with all banks having a larger capital.
The rate of failure among the small banks was
definitely less, and the percentage of liabilities
involved in failures only slightly greater. The com-
parison is, therefore, favorable to the small banks.”

“It then appears that criticisms of the
small bank as such, and so far as it applies to Towa
banking, has not been justified.”

It will be noted that in this analysis of failures
there is no attempt to indicate causes. The figures
constitute the facts. They tell of results, and the
statistics are based on official reports. There is
room, always, in the compilation of percentages,
for variations from the base, and for conclusions that
deviate from the straight line. Thus in the case
above it would be necessary to know the nature of the
liabilities (loans) of the small and large banks in
order to a thorough understanding of these failures,
and these liabilities depend upon environment.
Again, the large banks, or some of them, had direct
access to the Federal Reserve System, which the
under $25,000 banks did not have, though all of them
had recourse to correspondent banks which did have
such refuge. The large banks, presumably, loaned
largely on collateral and the small banks on character.
Yet the small bank by actual contact in a small com-
munity had an advantage in an-intimate knowledge
of the financial worth of the borrower the large banks
could not equally have, although requiring a financial
statement, and when we ask why so many small
banks failed we are compelled to consider vital facts
not susceptible to statement in figures. Percentages
of failures of large and small banks depend, there-
fore, upon other elements than size of capital, upon

other comparisons than capital to liabilities, and can-
not ignore comparisons of capital and deposits as

well. So that while we regard this study as an im-
portant contribution to banking knowledge of the
day, a painstaking effort to arrive at the facts, we
should not separate it from the other facts that can-
not be expressed in tables and charts derived from
figures and stated in percentages.

We should like to add a word concerning the small
bank. We would ask the question, why should it
fail more frequently than the large, which common
belief the study under review goes far to refute?
Speaking generally, of course—structurally it is the

same as the large bank. Its method of business—
deposits and loans—deposits make loans and loans
make deposits—is the same. Is its capital liabilities
to depositors smaller than in big banks—figures wil]
show, though we think there is no assurance here one
way or the other. If it does lack variety in deposits,
is it required to spread its loans into dangerous
paths? Outside of the variegated environs of city
central banks, which loan both on character and col-
lateral, is it not the creature of its surroundings—
agricultural in agricultural districts, mining in mining
districts, varied in a lesser way in country towns?

What is this $10,000 village bank but a miniature
of the $50,000 bank in a larger town? Can it not
keep the same liquid assets if it will? Need it absorb
farm mortgages because situate among farmers?
Does it not often make loans by chattel mortgages on
stock, or in the case of tenant farmers on farm ma-
chinery? Does it not usually require two responsible
names on the note? Does it not make short time
loans ninety-day and six months paper? And are
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not such loans primarily safe? It is well known that
war influences and war’s aftermath was the main
cause of these Northwest bank failures. The whole
“atmosphere’”’ of values was inflated. = As a matter of
fact, this village bank can do a safe business without
great technical knowledge of banking, and does do
so. Their very removal, ordinarily, from specula-
tive tendencies is a protection. If we are to expunge
it from the free system, the next thing will ‘be (we
hope not) a branch office of some big bank far away,
without any more than automatic powers. Unless a
ratio of deposits to capital, five to one, ten to one,
can be, and shall be, fixed, we will leave out of the
equation a vital element of strength. Shall bank
associations be restricted under a free initiative and
all other corporations be unrestrained? This little
village bank is useful as a depositary and in many
other innocuous ways. Competition does not cause
it to fail. In many instances the village (500 to 2,500
inhabitants) has one bank, maybe two or even three—
the country town, county seat often, has from two
to five (5,000 to 10,000 inhabitants), and village and
town banks are in competition. The village cannot
subseribe $50,000 capital, the town can. Are the
people to be the arbiters of their banks, or the tech-
nicians who demand certain rules?

These are important considerations. Theoretically
it must be admitted the small bank is, or can be, as
strong proportionately as the large. If it is necessary
to have twenty or forty branches in a city because
of the inconvenience of distance and traffic, is it not
equally necessary to have small banks dotted over
wide spaces?

Syria and the French Mandate.

A double interest attaches to-day to Syria. The
new scheme of mandates is meeting a serious test;
.and Syria, as embracing the Eastern end of the Med-
iterranean and being the gateway between Europe
.and the East, is in the throes of a Nationalist
‘Crusade with far-reaching connections both social
.and religious. The Foreign Policy Association has
‘been able to secure a careful study of the situation
by a competent graduate of Queens University in
Kingston, Ontario, who after post-graduate work in
«Columbia University, followed by teaching and
social service in Canada, was induced by her inter-
-est in Turkey and the knowledge gained in the years
.of her childhood spent there, to join the Foreign
Policy Association and undertake the task reported
dn a new book.*

Interest naturally begins with the Mandate Sys-
tem inaugurated in 1919 by Article 22 of the Cove-
mant of the League of Nations carrying out the line
of administration for “backward countries” sug-
gested by the framers of the Treaty of Versailles.
‘The aim was to provide a means for aiding the
peoples who as the result of the war would find
themselves unprepared to meet the new conditions
.and should be helped and guided by certain other
mnations who by virtue of their position or experience
were able and willing to undertake the task as a
trust. Classes of those needing aid were created ac-
.cording to the condition of the lesser states. Class
A was composed of those who were understood to
have reached a stage of development where their
independence as nations could be provisionally

*“The National Crusade in Syria,” by Elizabeth P. MacCallum, Foreign
iPolicy Assn.

recognized subject to the administrative aid and
advice of a mandatory until they could stand alone.
Syria, Irak, Transjordan, Palestine, and Lebanon,
were put in this class, and the Mandate offered the
United States, which, for various reasons, promptly
declined to accept the task. Difficulties with the
system at once began, more in fact with those of class
A than of all the others taken together. A Perma-
nent Mandate Commission had to be created in
hopes of adjusting them. The plan was criticized
on the one hand as a scheme of prolonged subjection,
and on the other as an opportunity for exploitation
by the different Superior Powers. There are those
who hold that in spite of difficulty the system on
the whole is beneficial and the Mandatory Powers,
while compelled at times to resort to experimentary
methods, do face opposition and some failures, still
the original system should be maintained. But the
peculiar difficulties in the way of the Class A group
have created a situation in which two years of
heated conflict made the case of Syria and the
French Mandate crucial, and give but slight hope
of permanence to the present few months of ex-
perimental peace.

In February 1926 the disturbance was so pro-
longed and serious that the Permanent Mandate
Commission met in extraordinary session at Rome
to consider it. After six years of successive out-
breaks it was thought that there was some hope of
a settlement. When, however, at the suggestion of
the French member of the Commission the Syrian
People’s party assembled in Damascus new emphasis
was laid upon Syria’s claims to independent recog-
nition which the French had not acknowledged. No
explanation sufficed.

The French had assumed the role of peacemaker
among the different nationalities composing the
new State. The Nationalists asserted that no foreign
mediator was needed. Local controversies in-
creased. The French intervened in force. Damascug
was bombarded by the French. General Serrail was
recalled ; Damascus was left in a state of practical
siege, and the State was in chaos. The contest was
for an independence which the Mandate as applied
by the French inhibited. Martial law was applied;
imprisonment and banishment were inflicted by
military sentence, and ordinary justice for the in-
habitants was not to be had. Trade declined, food
doubled in price and thousands were thrown out of
employment. Syria from having been in early times
one of the granaries of the East, had now only a
fraction of her arable land under cultivation, and
one in five of her population had emigrated. She has
less than 3,000,000 to-day.

General Gouraud, who had accomplished excellent
results in French Morocco, was sent over but could
accomplish nothing. Other efforts followed to no
effect. The root of the difficulty was in the political
situation, and that was not changed. Little regard
was paid to the reconstructive methods of the
French. Turkey having won a new position began
to press for restoration of territory. The inhabitants
were plundered, and rebellion spread. In March
1927 the British cooperated to suppress diserder,
but not until June was armed rebellion at an end.
A new Constitutional Government set up by the
French had gained little support. Different High
Commissioners had no success as the Nationalists
resented their efforts and nothing was gained that
had promise of permanent results until in May of
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the next year, 1928, a new Government was offered
by the French to be set up by the first Constituent
Assembly created by a free election.

Much was expected. The new High Commissioner
M. Ponsot had established order and planned the
new forms of Gevernment, but had rectified few
of the real grievances. A gold currency was estab-
lished; but the stream of emigration continued.
Little interest could be aroused for better things,
like schools and improved agriculture; and French
influence and culture when offered were at best but
superficial. Meanwhile the diverse native peoples
were coming together. A new self-respect was felt,
and the new spirit of independence created con-
fidence in greater influence with the Mandatory
Power. The Permanent Mandate Commission of
the League of Nations had not yet made itself widely
felt. Tt holds that the government of Class A States
lies outside of its sphere; and it limits its function
to moral suasion and advice after special investi-
gation; and this seems to be the present attitude of
the League.

The appeals of Syria to the Commission have led
only to increased irritation and charges of coward-
ice in dealing with the French. The situation is
certainly difficult, and will be found to have wide
connections, as conditions existing in various other
mandated regions and smaller states whose bound-
aries were altered at Versailles evince. Many of the
most debated but imperative lines of action taken
under the Treaty are still far from confirmed by
their results.

In the case in hand the Permanent Commission
has given many meetings to its consideration and
has won respect. The French are obviously con-
vinced by this, and recognize that their prestige is

involved, though their course has not been alto-
gether what was hoped for. The League stands only
as a partial check on the movement for independ-
ence; but the Commission is evidently following the
general policy of the League to try persuasive meth-
ods and only gradually and under clear necessity
to expand its powers or strengthen its action.

Syria still looks for increased realization of the
situation, and while the League may only seek better
administration of the mandatory power, Syria holds
that independence is essential to her prosperity and
peace. The real test in their case lies in the Syrian
people and their ability to accept the ultimate
authority and to create a self-respecting and re-
spected State, having the assured support of its own
people whose peace and general well being are es-
tablished, and which presents this aspect of its char-
acter and attainment to the outside world.

In the presence of the unrest and the perplexing
tasks into which all are thrust in the new con-
ditions which the war has ereated for the world no
continued disturbance anywhere can be considered
unimportant. A match and a conflagration have
too often been the symbol of what has transpired,
even when nations have been overthrown. The
United States has no mandate, but she is both in
the world and of it. Even with so small a State as
Syria America’s interest throbs along a dozen lines,
economic, political, financial, industrial, educa-
tional, human, which, like nerves, convey impulses
effective for good or ill at both ends. The world to-
day is an organism as never before. The old de-
claration nihil mihi alienum has come into its own.
Our larger knowledge, our fuller life, our wider
vision, only make it certain that the world is one and
today nothing to us is wholly alien.

Indications of Business Activity ]

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, March 29 1929.

Of course the great event of the week, overshadowing
everything else, was the extraordinarily active stock market
with its remarkable declines and no less remarkable rallies.
Money on call has been up to 15 to 209%, but yesterday it
was down to 8%, with perhaps 6 to 7 outside, and time
loans at 83{%,. From total transactions on Tuesday of
over 8,000,000 shares, there was a drop on Thursday to
some 5,100,000 shares. Money was reported plentiful in
the Central West. The money strain here plainly relaxed.
That was the outstanding fact of Thursday and it is not
too much to say that the country breathed a sigh of relief.
The weather has again been for the most part mild and
favorable for trade and outdoor operations. Swollen rivers
and streams seem to have partially subsided, although the
high water in the Mississippi River is still wateched with
an interest not wholly unmixed with anxiety. Production
i proceeding at a good rate, and consumption is keepig
pace. The world’s consumption of American cotton this
season is estimated at as high as 15,500,000 bales, the
same as last year, with a decrease in the carry-over at
the end of this season estimated at 1,000,000 to 1,200,000
bales. Cotton ended the week at a small decline on the
old crop and a slight rise on the new, which most people
seem to be buying rather than the old. There is some fear
of heavy weevil damage to the cotton crop this year if the
summer should prove to be more than ordinarily wet.
The mills and spot houses have been steady buyers and
there were intimations on Thursday that rubber interests
were also buying.

Wheat ends at a net decline of only about 2. in spite of
very heavy liquidation during the week. There has been a
somewhat better export demand for wheat at times and the
Southwest and Canada have needed rain. Some beneficial

rains fell in the Southwest to-day, but Northwestern Canada
remained dry. Corn declined only slightly, as the crop
movement was small and the cash demand fair. Other
grain declined because wheat did, but the changes are not
remarkable. Provisions advanced, including March lard,
but that commodity declined on later months with corn and
hogs lower. Coffee declined less than ten points net, even
with Brazilian quotations lower and Argentine and Cuba
declaring quarantine against Brazil on account of yellow
fever, though it is said that there is no real epidemic of
yellow fever in Brazil. But it was understood that.at times
Europe and Brazil have been selling coffee here. Sugar
declined four points on futures and prompt raws got down
to 17gc. ¢.&f. a new low. At times there was general liqui-
dation in sugar owing to the decline in the stock market.
Later the tone became steadier as the demand for the actual
sugar increased and also for futures with the stock market;
outlook clearing. Rubber has had big fluctuations, but it
all simmers down to a net decline for the week of 10 to 30
points. The technical position of rubber has evidently
improved and short selling is more cautious, while demand
from factory shows some tendency to increase. It is said
that large dealers and Far Eastern interests bought rather
freely to-day. Covering of shorts was on a rather liberal
scale, and it is believed if London and the Far East set the

pace upward New York would be quick to follow from the
fact that the long interest here to all appearance has been
greatly reduced. Large uptown rubber trade interests are
buying, though in some cases it is merely for prompt delivery.

The demand for cotton goods here has been rather small of
late, owing to the more or less disconcerting fluctuations in
raw cotton, and the unsettled state of affairs in the stock
market, But it was noticed that offerings by second hands
at something under the regular market were quickly snapped

up. KEven first hands shaded prices on small lots of print
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cloths at times, but the tone to-day was firmer. There is
no doubt that business was checked in cotton goods to a con-
siderable extent by the lowness of the bids on the one hand,
and the refusal on the other of very many of the mills to
ease quotations. Profits are none too big as they are.
Finished cotton goods have been in fair demand and com-
paratively steady. Broad silks have recently had quite a
good trade. In the matter of production the lead is taken
by automobiles, agricultural implements, machine tools
and electrical goods. Copper is firm at 24c¢. though less
active. Pig iron has been reported firm, but for the most
part quiet or at best in only moderate demand. Steel pro-
duction keeps up at a good rate and a seasonal business is
under way. Warmer weather has recently helped the lum-
ber trade in the Pacific Northwest, causing increased produe-
tion. But the output during the winter was reduced and
prices have therefore been pretty well sustained. Shipments
of cement have recently been rather small. It is believed
that if the mild weather holds building operations will in-
crease, making up in some measure for lost time, or in other
words for the very pronounced decrease in the last three or
four months. The mild weather has caused lower prices
for eggs and butter. The effect on the coal trade is mani-
fest. Prices have declined.

The stock market on March 26th was active beyond
precedent with money up to 20%, the highest since Feb. 5
1920 and transactions at a new high record of 8,246,740
ghares with prices down 2 to 33 points only to be followed
by a rally later in the day of 5 to 20 points. Wheat fell 6c.
from the early high on that day, making 14 cents from the
high point of March 11th, corn 414 to 5c. or 10c. since
March 11th, sugar 3 to 5 points off for the day, coffee 10
points and provisions 5 to 40. Later, under the stimulus of
the striking rally in stocks cotton rallied 40 to 50 points
from the early low, wheat 2 to 214c. and corn 1 to 2}4e.,
though all ended lower. The point is that commodities as
well as stocks rallied well and cotton ended only moderately
lower. In grain the net decline was nothing remarkable.
Bonds fell for a time to the lowest prices of the year, but on
Thursday there were very general advances owing to the
sudden decline in money. The demand for good bonds very
noticeably increased.

On Thursday the stock market advanced anywhere from
1 to 20 points with Radio leading, accompanied by reports
that a big deal is under way. New Radio got up to 109,
ending at 10614, a net rise for the day of 914 points. Inter-
national Telephone & Telegraph which sold last week at 217
reached 279, while the new split-up stock also sold on the
Curb at a sharp rise. Spectacular advances occurred also
in U. S. Steel common, American Can, International Com-
bustion Engineering, Texas Gulf Sulphur, Union Carbide,
Western Union and others with considerable attention given
to oil shares at rising prices. All the Exchanges here are
closed for to-day and to-morrow, March 29th and March
30th. This includes the Stock Exchange, the Curb Market,
Cotton, Rubber, Metal Coffee, Sugar and Cocoa markets.

A consolidation of cotton mills and selling agencies is de-
sirable in view of the merging of large buying power among
chain stores, department stores and converters, according to
a report on consolidations which Walker D. Hines, Presi-
dent of the Cotton-Textile Institute, Inc. He declares that
not only would sound consolidations among successful mills
materially improve the general merchandising situation, with
increased stability and advantage to the buying publie, but
in many instances such consolidations would have important
operating advantages. ‘It is reasonable to assume,” Mr.
Hines declares, ‘“that consolidation of the country’s buying
power in cotton textiles will continue.” At Salem, Mass.,
the Naumkeag Steam Cotton Co. is operating at full capacity
on single shift basis, as it has been doing all through the first
quarter of the year.

At Charlotte, N. C. the situation with the mills seems
to be improving considerably. There was a sharp revival
in the blanket industry during the past week. In one case
a mill is sold up through next October. Even coarse num-
bers were improving, some mills being sold up for months
to come at better margins than have been possible for some
time past. At Charlotte in unfinished lines of cotton
goods, however, trade was considerably smaller. Tire
fabric mills reported a fairly good inquiry, but large sales
were exceptional. Yarn spinners succeeded in maintaining
the recent higher prices, but trade was slow. Reports from
goveral of the more important Southern knitting centers
indicate that the hosiery mills continue to have an un-
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usually active trade, a condition that is doubtless responsible
for the large number of new knitting companies that are
entering the field. There is a steady demand for full-
fashioned hose. The organization of five new textile com-
panies was recorded during the week. In addition several
mills announced plans for extending their present facilities.

Greenville, S. C. wired that many textile plants in the
Piedmont section have sold their product ahead for 90
days, insuring continuous operation until the latter part of
June. Night operation, however, is still causing some
concern and mill men appear to be divided on the subject.
A number declare that the abandonment of night work will
be necessary before permanent improvement can take place
in the textile industry. Others say that night work is not
seriously affecting the situation. Greenville, S. C. reported
that the employes of the Brandon plant of the Brandon
Corp. walked out on the 27th inst. as a protest against an
efficiency system recently installed there. The walkout
affected 1,250 employes. At Telzer, S. C. employes of the
New England-Southern Mills after a brief strike went back
to work on being assured by the management that the old
seale of wages and work would be resumed.

Manchester to-day reported business dull, that in yarns
disappointing and with some tendency towards lower prices
prices and possibly towards reduced production. In China
cotton mills are operating at full capacity.

New York on the 23d inst. had fog, driving rain, thunder
and lightning and temperatures of 50 to 64 degrees. The
fog held up shipping. The Aquitania was held all day by
it in the bay and many other vessels at their piers in the
North and East rivers. But in Wisconsin and Utah on the
same day there were snowstorms with a fall of 2 to 6 inches.
Snow and sleet fell also in California; also points in the
Rocky Mountains. In Colorado a blizzard occurred, one
of the severest of the year, and in parts of that State rail-
roads were blocked by huge drifts and snow slides and all
highways were impassable. Later in the week there was
further rain here but Wednesday and Thursday were for
the most part clear. Temperatures in this vicinity have
been mild. On Thursday it was 41 to 57 degrees at New
York. It has been mild also at the West and South. In
North Carolina recentlyit was abnormally warm and tempera~
tures were also high in other South Atlantic States. It
was 82 degrees yesterday in Savannah, 40 to 52 in Boston,
42 to 66 in Chicago, 46 to 62 at Cincinnati, 40 to 58 at
Cleveland, 42 to 60 at Detroit, 46 to 62 at Kansas City,
38 to 66 at Milwaukee, 44 to 60 at Philadelphia, 34 to 48
at Portland, Me., 50 to 62 at San Franecisco, 44 to 56 at
Seattle, 50 to 62 at St. Louis and 34 to 58 at St. Paul.

Gain in Department Store Trade in New York Federal
Reserve District.

The April 1 Review of Credit and Business Conditions
of the Federal Reserve Bank of New York has the following

to say regarding department store business.

Leading department stores in this district reported only a slight increase
in total sales in February as compared with a year ago, due to one less
selling day this year, but their average daily sales showed an increase of
about 5%. Newark and Bridgeport showed the largest increases, while
New York City showed little change, and the Northern New York State,
Hudson River Valley, and Westchester divisions reported substantial de-
clines. The Capital District showed an increase in department store sales
for the first time since last July.

Stocks of merchandise on hand at the end of February were slightly
Jarger than a year previous. The percentage of outstanding charge accounts
collected during the month was about the same as in February 1928.
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Comparisons of sales and stocks in February with those of last year are
given in the following table:
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Stock on Hand
Percentage Change
Feb. 29 1929
Compared with
Feb. 28 1928,

—33.8
—4.4

Net Sales
Percentage Change
February 1929
Compared with
February 1928,

Musical instruments and radio

Toys and sporting goods

oWomen's and Misses' ready-to-wear..
Shoes

Cotton goods
Women's ready-to-wear accessories

+ +
shddstllel
wo

SwukirODLLWMB LN G

Books and stationery. . ..
Home furnishings. .. .
Hoslery

Tollet articles and drugs..
Men’s and Boys' wear. ..
Bilverware and Jewelry ..
Bllks and velvets

Woolen goods.. .
Miscellaneous

| |4+ttt
PR RNI0

L I T A T S I I

LLLLEER L

NRR-ON~ORDONNDON B
| [+++
oo

-
Sa

L,
PR

Wholesale Trade During February as Reported to
Federal Reserve Board—Volume Below That of
Year Ago.

Volume of wholesale trade declined in February and was
smaller than a year ago. Decreases in sales as compared to
the previous month were reported by firms selling drugs,
boots and shoes, groceries, hardware and meats, while sales
of men’s clothing, furniture and dry goods increased less than
is usual at this season. Increased sales continued to be re-
ported by manufacturers of agricultural implements and
machine tools, which are not included in the Board’s index of
wholesale distribution. The Board under date of March 29
also states that in comparison with February 1928 the volume
of distribution at wholesale was 3% smaller and reflected
declines in sales of furniture, hardware, dry goods and
groceries, which were offset in part by increases in sales of
meats and drugs.

Current developments in wholesale trade are summarized
by the Board in the following table:

Index Numbers Adjusted
Jor Seasonal Variations
(1923-25=100) .*

P. C, Inc. (+) or Dec. (—)
in Sales February 1929
Compared with

January, February, | February, January,
1928, 1928. 1929. 2

February,
28.

—8:7
—2.6

—3.0
+5.4
—5.8
—11.1
—0.9
=71
+3.9
—17.2

Men's clothing. .
Boots and shoes.

Total eight lines... —3.0

CHANGES IN SBALES AND STOCKS OF WHOLESALE FIRMS BY LINE®
AND BY FEDERAL RESERVE DISTRICTS.

(Inerease (+) or Decrease (—) Per Cent.)

Stocks—February 1929'
Compared with

Feb, 1928

Sales—February 1929
Compared with

Feb. 1928

Lane and Federal
Reserve District.

Jan. 1929

Per Cent.
+0.9

—0.2

Jan. 1929
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United States

New York District..

Philadelphia District.

Cleveland Distriet..

Richmond District.

Atlanta District. .

Chieago District._ .

8t. Louls District.

Kansas City District. .

Dallas District.

8an Francisco District
Furntture—

United States

Richmond District,

Atlanta District..

Chicago District. .

* Revised to exclude sales of women'’s clothing, See March “Federal Reserve
Bulletin.”

The Board’s summary continues:

Stocks of reporting wholesale firms were generally larger at the end of
January, as is usual at this season, but were smaller than a year ago, except
in the case of grocery and furniture firms.

Detailed statistics by districts and for
with:

previous months are given here-

WHOLESALE DISTRIBUTION BY LINES.*
Index numbers, based upon dollar value of sales. Monthly average 1923-25—100.

Men's| Boots
Cloth~-| and | Hard- | Drugs.| Purnt-
ing. | Shoes.| ware. ture,

Total
Etght
Lines.

Month, Gro- | Meats,

certes.

Dry
Goods.

al mrt’aﬂom

86
89

gtm adjustm|ent for | season
94
100

111 99

100
89

81
86
93

sonal v

for sea

*89
*82

*74
February 114p 89p

Agricultural
United States a
Minnea;

Dallas Distri

Paper and Stat:
New York District.
Philadelphia Dis
Atlanta District
8an Francisco District
Automobile Supplies—
San Franelsco District
Cotton Jobbers—
New York District
Stk Goods—
New York District
Machine Tools—
United States ¢
tamonds— -
New York District
Jewelry—
New York Distrlct
Phlladelphia District. .. ....-......
Electrical Suppiies—

# Sales of agricultural Implements for the United
hlcago Federal Reserve Bank.
b Stocks at first of month—quantity not value.
¢ Based upon Indexes of orders furnished by the
Associatlon,

d Includes diamonds.

(o)
Natlonal Machine Tool Bullders'

Federal Reserve Board’s Summary of Business Con-
ditions in the United States—Industrial Pro-
duction at High Rate—Growth in Volume of Bank
Loans.

In its monthly summary of business conditions in the
United States, issued March 25, the Federal Reserve Board
reports that industry and trade continued active in February
and the first part of March, and there was a growth in the
volume of bank loans. Borrowings at Reserve Banks in-
creased during the period and money rates advanced further.
The Board’s summary continues:

Production.

Production continued at a high rate throughout February and the first
half of March and was substantially above a year ago. Automobile output
Was at a record rate in February, and there was also an unusually high

Z Revised to exclude women's clothing., See description in Federal Reserve
“Bulletin™ for March 1920 * Reviseds 2 Preliminary, -

daily aveage production of copper and iron and steel. Large output in the
iron and steel industry reflected demands from manufacturers of automo-
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biles, machine tools, and agricultural implements, and from railroad
companies. Preliminary reports for the first half of March indicate further
expansion in automobile and iron and steel production. During February
the daily average output of coal and crude petroleum also increased and
production of cotton and wool textiles continued large, while silk output
declined somewhat from the unusually high level of January. There was
also some decline from January in the production of lumber and cement,
and in the output of meat packing companies.

The high rate of activity in manufacturing during February was reflected
in a larger than seasonal increase in factory employment and payrolls, both
of which were considerably above the level of February 1928.

Building activity declined further in February and the value of contracts
awarded was over 20% smaller than a year ago. Residential building
contracts showed the largest declinein comparison with February 1928, while
those for public works and utilities were only slightly smaller in value, and
commercial and industrial building awards increased. During the first half
of March there was some seasonal increase in total building awards, but they
continued to be substantially below a year ago.

Trade.

In February shipments of commodities by rail increased more than is
usual for the season, reflecting larger loadings of coal and coke and mis-
cellaneous freight, which includes automobiles. During the first two weeks of
March, freight car loadings continued to increase.

Sales of wholesale firms were generally smaller in February than a year
ago. In comparison with January, sales of dry goods, shoes, and furniture
increased seasonally, while sales of groceries and hardware were smaller.
Department stores reported about the same daily volume of sales in February
as in the preceding month, and larger sales than a year ago.

Prices.

The general level of wholesale prices declined slightly in February and
was approximately the same as a year ago. The decline from January
reflected primarily decreases in the prices of hides and leather, live stock
and meats, and small declines in the prices of wool, cotton, and woolen
goods. The influence of these declines on the general average was partly
offset by increases in the prices of copper, lead, iron and steel, rubber, and
grain.

During the first two weeks of March, prices of wool and petroleum con-
tinued to decline, and rubber prices receded somewhat after a marked rise in
February, while leather prices declined sharply. Prices of copper rose further
and there were small increases in prices of hides, raw cotton, and certain
grades of lumber.

Bank Credit.

Between the middle of February and the middle of March there was a
rapid growth of loans at member banks in leading cities. The increase was
in loans chiefly for commercial purposes, which on March 13 were more than
$200,000,000 larger than four weeks earlier. Investments of the reporting
banks declined further during the period.

Total volume of Reserve Bank credit declined somewhat between Feb-
ruary 20 and March 20, reflecting for the most part some further gold
{mports from abroad. Member bank’s borrowing at Federal Reserve banks
was nearly $80,000,000 larger on March 20 than four weeks earlier, while
acceptances showed a further decline of about $120,000,000 during the
period. Security holdings showed relatively little change.

Money rates continued to advance. Rates on 4 to 6 months commercial
paper rose from 514-5% to 5%-6% and rates on 90-day bankers' accept-
ances increased from 5 to 5!{ % on Feb. 13 and to 5% % on March 21.
Open market rates for collateral loans also increased.

Business Conditions as Viewed by Conference of
Statisticians in Industry—Rate of Industrial
Activity Higher Than Year Ago.

A higher rate of industrial and trade activity is being
maintained in our industrial centers at present than at the
game time a year ago, with no indications of any interruption
in the immediate future, according to the March report of the
Conference of Statisticians in Industry, which operates
under the auspices and with the co-operation of the National
Industrial Conference Board, 247 Park Ave., New York.

The pace of industrial activity, this report indicates,
is set by the automobile industry, which in February broke
all monthly records and this record output evidently is
being absorbed by a strong consumer demand. New car
registrations in January were 58.5% higher than in the same
month a year ago, 27 9% higher than in January 1927 and 49,
higher than in the corresponding month of the peak year,
1926. New records are reported also for other industries,
it is added, although they are ‘“‘not unreasonably high when
considered in the face of long-time trends,”’” according to
the Conference of Statisticians. The Conference points to a
continuance of the prevailing business optimism, improve-
ment in the purchasing power of the non-industrial areas
and stabilization of the money market as requisites to a
spreading of the high rate of production and trade activity
now prevailing in the industrial centers of the United States.
The full text of the March statement of the Conference of
Statisticians in Industry follows:

The State of Industry and Trade in the United States.

A high rate of activity prevails in the automotive, the iron and steel,
in the machine tool and farm machinery industries, in textiles and in
electrical manufactures. Residential building construction, alone of the
basic industries, shows no improvement, continuing the decline of several
months, and the leather tanning industry is operating at relatively low
levels. Commodity prices at wholesale, as averaged for February by the
United States Bureau of Labor Statistics, declined }¢ of 1% from January
levels—declines during the month in farm, food, and textile prices, and in
the prices of hides and leather out-balancing increases in the price of metals
and metal products, of building materials, of chemicals and of drugs.
The unsettled credit situation continues to be the outstanding factor of
uncertainty as to the immediate future.

1. Automobiles.

The output of automobiles in February, amounting to 497,371 passenger
cars and trucks exceeded the previous monthly record, of August 1928, by

4,828 units. Furthermore, there is apparently nothing on the horizon to
threaten an interruption of this record pace of production of automobiles
in the near future, although it is not yet possible to tell whether this very
large rate of output represents a new pace set for the year or no more than a
new seasonal concentration. New car registration figures available for
January and covering 42 States indicate a large consumer demand. They
were 58.5% higher than for January a year ago, 27% higher than for
Jan. 1927, and 4% higher than for January of the peak year 1926. The
current high rate of automobile production is further reflected in the very
high levels of production of rubber tires.

2. Iron and Steel.

A rather heavy bunching of orders for railway freight cars during the past
two months and a very active demand from machine tool builders and
manufacturers of agricultural machinery have combined with the demand
from the automobile industry to raise the rate of production of pig iron and
steel to extremely high levels. During February, the rate of production of
both pig iron and steel ingots either set or came near setting all time records,
despite continued declines in one of the most important steel consuming
industries—building construction. The daily output of pig iron in February,
amounting to 114,833 tons, was the highest on record, except for the
figure of 115,207 tons set during March 1925. The daily output of steel
ingots in February was the largest ever reported, exceeding the previous
record (October, 1928) by 4.7%.

During the first two months of this year, orders for railroad freight cars
have amounted to 70% of their 1928 total. In view, however, of the fact
that freight car orders are usually heaviest at this time of the year, the
current figures cannot be taken as indicative of the trend for the rest of the
year.

Sales of machine tools continue in large volume; orders in February were
the largest for any manth since the boom period of 1919-1920. Most of the
metal trades are similarly active.

However, unfilled orders of the United States Steel Corp. at the end of
February hardly point to any further expansion in iron and steel this
spring. There was a rise of less than 1% in orders during the month as
compared with a rise of nearly 3% during February a year ago. Neither
in January nor February, this year, were orders as large as those in the
corresponding months a year ago. Indeed, they were considerably lower—
February by 254,000 tons and January by 166,000 tons, compared with the
corresponding months of the previous year.

It is also significant to note that by the end of February prices for finished
steel had remained unchanged for the 12th consecutive week; prices for pig
iron had remained unchanged for the 5th consecutive week.

There is reason, therefore, to suspect that as far as the iron and steel
industry is concerned we are witnessing no more than an unusual seasonal
bulge influenced by a combination of several exceptional circumstances.

3. Building Construction, Lumber and Cement.

The February total of contracts awarded for bullding and engineering
construction in the 37 States east of the Rocky Mountains, reported by the
F. W. Dodge Co., was the lowest in four years. The F. W. Dodge Co.'s
figures cover awards for practically all construction contracts of $5,000 and
over. On a daily average basis, Februa}'y awards were lower than in any
previous month since March 1925. For the two months, January and
February combined, the awards this year were 149% lower than for the same
two months a year ago. The decline for February was most marked in
residential buildings; non-residential building as a whole, and commercial
and industrial building in particular, showed fairly substantial increases;
public works and utilities showed a fair volume of contracts awarded.

New contemplated projects reported during February were 6% below
those of January this year, and 18% below those of February a year ago.

The decline in general building has been reflected in the lumber, and
especially in the Portland cement industries.

Lumber production thus far this year has been at a lower level than a
year ago; but unfilled orders have been maintained at about the same level,
and stocks at the beginning of February were lower than at the same date
last year. To some extent, these figures reflect a better adjustment of
supply to demand. But added significance might be attached to the fact
that car loadings of ‘‘forest products’ were smaller in February than in
January, and were lower in January than, with two exceptions, in any
month of the preceding 64 years.

Production and shipments of Portland cement were considerably lower,
and stocks at the mills were considerably higher during February as compared
with the same month a year ago. Production was 3.1% and shipments
17% less than in February 1928, and stocks at the mills were 9.2% higher
than a year ago.

¥ 4. Textiles, Hides and Leather.

Stimulated by the recent sharp rise in the consumption of raw cotton and
by untoward weather in the eastern cotton belt, and by other vital as well
as speculative factors, prices of the staple have gone to ever 10% above
last year. This, in turn, has given further impetus to the trade, so that
consumption of raw cotton during February amounted to nearly 600,000
bales, a record for that month. The ratio of sales to production of cotton
textiles during the month amounted to 116.3%; stocks decreased 4.2%,
and unfilled orders increased 7.2% .

After the January levels, the activity of the wool industry in February
appears in the nature of a further recovery. Stocks in the hands of the
retailers are reported to be no greater than a year ago, and somewhat
lower in the hands of manufacturers. The anticipation of a very active
pre-Easter retail trade has acted as a stimulus in all branches of wool
manufictures. However, employment in woolens and worsteds decreased
by 0.7% between January and February.

Takings of raw silk, on the other hand, have fallen off sharply during the
past month—to the extent of 19.3% as compared with January, and 8.7%
as compared with February last. This however, follows large takings in the
preceding month. The index of employment in the silk goods industries
increased from 95.2 in January to 97.9 in February. The rate of monthly
employment, as computed by the Silk Association of America, was higher
in February than in any preceding month back to and including Jan. 1928.

Activity in the leather tanning industry has failed to make the recovery
which is normal for this time of the year. Hide prices are now a great deal
lower than a year ago and leather prices remain unstable. Shoe production,
however, is in fairly good volume. Leather stocks generally increased
during the month, while the stocks of sole leather which have been accumu-
lating in recent months have increased further.

5. Minerals.

The production of bituminous coal in February was slightly over 1%
above that of January and nearly 20% above that of Feb. 1928, when
industry was drawing on larger available stocks. The daily average pro-
duction of anthracite during February was slightly below that of January,
but over 23% above that of February 1928.

Crude petroleum, since the beginning of the year and until the last week
or two, was being produced at highest levels ever attained. The increase

in gasoline stocks during Jan. 1929, was unusually large, indicating that
refiners were running too much crude oil.
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This tendency to over-production has developed to such an extent that
most complete co-operation lawfully possible is essential to prevent its
further development and attendant waste. Efforts are now being made
through committees of the American Petroleum Institute to bring about
this co-operation.

6. News Print Paper.

The consumption of news print paper is running about 3% ahead of the
first quarter of last year. Manufacturers’ stocks, which were abnormally
high during most of 1928, are back to normal, and publishers' stocks are
somewhat below normal. The recent announcement of prices by the leading
paper producer has had a stabilizing effect upon the industry, although the
price level Is the lowest in a dozen years. Newspaper advertising to date
I8 4% ahead of last year, and periodical advertising 7% more than during
the same period in 1928.

7. Chemicals and Allied Products.

The chemical industries report fairly active operations at a more or less
steady level, and relatively low stocks. Mergers, both horizontal and
vertical, are the order of the day. To combat the drug chains, independents
are organizing co-operative buying groups. Decreased sales of fertilizer
and insecticides are taken to reflect poor agricultural conditions.

8. Employment and Wages.

An increase of nearly 2% in employment and of nearly 7% in pay-rolls
Was reported by the United States Bureau of Labor Statistics for the
month of February as compared with January. These figures cover returns
from manufacture, mining, public utilities, trade and hotels. While
Seasonal increases in employment and pay-rolls in February over January
have been the rule during the past six years, the increases reported last
month were outstandingly greater than usual.

Increases in employment and pay-rolls were reported for most of the manu-
facturing industries, for anthracite and bituminous coal and metalliferous
mining, for public utilities and hotels. Only trade, both wholesale and
retall, reported decreases. Increases were reported by all industries in the
textile group, excepting in woolen and worsted goods which reported a
decline. Marked improvement in employment Was recorded for both men's
and women's clothing and for millinery.

9. Car Loadings.

‘With two exceptions, weekly car loadings this year have been larger each
week than those of the week preceding, and larger than those of every
corresponding week last year. This increase in the total volume of car
loadings has been almost entirely due to the large movements of coal, coke,
and ore, reflecting the comparative rates of industrial activity, particularly
in iron and steel, as compared with last year. On the other hand , apparently
reflecting the decline in building construction, weekly loadings of forest
products have been consistently lower than a year ago, but have been
fluctuating within narrow limits from week to week this year. To date,
total car loadings have gained 3.9% over the corresponding period last year,
but are lower by 2.7%, compared with the same period in 1927. Specifi-
cally, loadings ef coal Increased 20% over last year, but lost nearly 6%
as compared with 1927. Loadings of forest products were over 9% less than
& year ago and nearly 13% less than in 1927. Loadings of merchandise
and less than car load lots, have fnore or less steadily increased from week
to week this year, but have been no larger than a year ago.

10. Trade.

Department store sales, as reported by the Federal Reserve Board, were
approximately 4% larger in February 1929 than the same month a year ago,
when allowance is made for the extra trading day last year. The increase
in sales of mail order houses and chain stores was even greater, but some
of that increase must be attributed to the Increase in the number of outlets
of these retailing systems. The latest information on wholesale trade, that
for the month of January, showed a considerable increase over the pre-
ceding months. Business fajlures had declined both in numbers and in
liabilities. Foreign trade is continuing in large volume.

11. Agriculture.

The high rate of industrial activity sketched above, seems, however, to
have been confined largely to industrial centers. According to calculations
made by the National Electric Light Asssciation from returns on the out-
put of electrical energy, general business, while very active in the region
east of the Mississippi and north of the Ohio, is somewhat below last year's
level in the South and distinctly below it in the States lying between the
Mississippi River and the Rocky Mountains. It approximates last year's
level on the Pacific Coast. According to government reports, receipts
of cattle, corn and hogs have declined sharply. Receipts of wheat are
running lower than a year ago. There was a decline in the price index
numbers between January and February fer farm products, foods, hides,
gkins, leather and for most of the basic textiles: while price advances were
recorded for such commodities as metals and minerals, excepting petroleum,
building materials, chemicals and drugs, accentuating the recent decline
in the purchasing power of farmers’ goods. Fertilizer sales in February, as
in January and December, were lower than a year ago, by over 249%,.
They were 26 % lower in January and 28.5% lower in December than in the
corresponding months of the previous year,

This decline in the sale of fertilizers has been caused largely by the un-
seasonable rainy weather throughout most of the Southern States, by the
generally poor crop conditions in the coastal areas, by the prevailing low
price of potatoes, as well as by the lower returns for crops received last fall.
The tightening of money rates is being given as a serious contributing
factor. .

12, Conclusions.

On the whole, a higher rate of industrial activity is being maintained in
our industrial centers this year, as compared with that of a year ago, with
no apparent indications of any interruption in the immediate future. With
the exception of the rate of output of automobiles, however, the new high
records reported for moss other industries are not unreasonably high when
considered in the light of normal long-time trends. Whether the present
pace of activity will be maintained beyond the first quarter of this year, and
whether it will continue to spread into wider fields, will depend, in the first
place, on the continuance of the prevailing business optimism, secondly,
on the improvement in the purchasing power of our non-industrial areas,
and thirdly on an early stabilization of the money market.

Wholesale Trade in New York Federal Reserve District
Slightly Higher Than Year Ago.

According to the April Review of the Federal Reserve Bank
of New York, “the average February sales of reporting whole-
sale firms in this district were only slightly higher than a
year ago, due partly to one less business day than in Feb-
ruary 1928.”” The Bank adds:

Increases comtinued to be reported in sales of drugs, paper, machine
tools, and shoes; the increase in the shoes sales was one of the largest in

recent years. Jewelry sales, following decreases for nine consecutive
months, showed a substantial increase over a year ago, while the sales of
diamonds showed a small decline for the first time in four months. De-
creases compared with sales in February 1928 were reported also in sales
of groceries, men's clothing, cotton goods, silk goods, hardware, and
stationery.

Stocks of groceries, silk goods and drugs continued to show an increase
over last year, while stocks in most other lines showed decreases. Collec-
tions averaged somewhat slower than in February 1028, only three groups
showing an increase.

Percentage Change
February 1929
Compared with
January 1929,

Stock

Percentage Change
February 1929
Compared with
February 1928,

P, C. of Accounts
Jan. 31
Collected

in February.

Stock
End of
Month.

+4.6

~7.8
+22.2
—17.3
+21.6
e

Net
Sales.

Net
Sales.

1928. 1929.

Grocerles 70.5
Men'’s clothing
Cotton goods—Jobbers._ .

8ilk goods *
Shoes.

} —5.3 25.2

Jewelry...

50.9

* Quantity net value. Reported by Silk Assoclation of America,
x Reported by the Natlonal Machine Tool Builders' Association.

Welghted average e

Increase in Chain Store Sales in New York Federal
Reserve District.

Regarding chain store sales in this District, the Federal

Reserve Bank of New York in its April 1 Monthly Review,

says:

Total February sales of reporting chain store systems showed an increase
of 5.6% over a year previous, the smallest increase since April 1928. There
were increases in all lines excepting tobacco, but in most cases the increases
were smaller than in January. The sales of grocery chains, however, showed
the largest increase since last October,

After allowance had been made for the increase in the number of stores,
sales per store showed substantial decreases in all types of chain stores
except groceries.

Percentage Change February 1929
Compared with February 1928,

Type of Store.
Sales per
Store.

+11.3
—6.2
—5.8
—9.4

Number of
Stores.

o |t e
| WO~
= e e

Annalist’s Weekly Index of Wholesale Commodity Prices.
The Annalist Weekly Index of Wholesale Commodity

Prices declined to 145.7 this week from 146.5. In indicating

this the “Annalist’’ says:

This is the lowest point the index has reached since Feb. 28 1928. The
decline was the consequence of lower values of farm and feod products,
textiles and miscellaneous commodities, which were only partly offset by
higher prices of fuels and metals.

ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES.,
(1913=100)

|
Mar. 26 1920.].\!1”. 19 1929.|Mar. 27 1928.

Farm products

The average of the four weeks in March stands unchanged from February
at 146.6, although all groups except metals, chemicals and building mate-
rials are lower than in February. The bulk of the change occurred in food
products and miscellaneous commodities which were largely balanced by
metals.

ANNALIST MONTHLY INDEX OF WHOLESALE PRICES (Weekly Averages) .
(1913==100)

March 1929.
145.5

Feb. 1929,

145.8
146.7
154 .4
161.9

March 1928.

Farm products
Food products. ..
Textlle products.
Fuels

All commodities

Decline in Retail Food Prices in February as Compared
with January—Index Numbers.

As indicated in our issue of March 23, page 1808, the
retail food index issued by the Bureau of Labor Statistics
of the United States Department of Labor shows Feb. 15 1929
a decrease of about one-tenth of 19 since Jan. 15 1929; an
increase of a little less than 29, since Feb. 15 1928; and an
increase of approximately 599, since Feb. 15 1913. The
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index number (1913—100.0) was 151.6 in February 1928,

154.6 in January 1929, and 154.4 in February 1929. The

index numbers made available by the Bureau follow:

INDEX NUMBERS OF RETAIL PRICES OF THE PRINCIPAL ARTICLES
OF FOOD IN THE UNITED STATES (1913—100.0).

Str-
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158.4
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158.4
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160.7
160.7
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140.7
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144.7
150.4

186.5
196.9
202.2
205.4
200.0
194.6
191.5
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173.3
173.8
175.1
150.1|175.6
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150.71173.8
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200.0
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167.8

159.3
158.2

184.0
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142.6
142.6

125.5
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135.3 121.8
135.3!120.0

162.5/1
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160.7

160.7
160.7
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154.5
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112.6
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166.1:

Loading of Railroad Revenue Freight Increases.

Loading of revenue freight for the week ended on March 16
totaled 957,460 cars, the Car Service Division of the Ameri-
can Railway Association announced on March 26. This
was an increase of 11,690 cars above the preceding week
this year with increases being reported in the total loading
of all commodities except livestock and coal. Had it not
been for floods in some of the Southern States, the total for
the week of March 16 would have been somewhat larger.
Compared with the corresponding week last year, loading
of revenue freight for the week was an inerease of 14,888
cars, but a reduction of 44,472 cars under the corresponding

week in 1927. Details follow:

Miscellaneous freight loading for the week totaled 378,979 cars, an in-
crease of 17,137 cars above the corresponding week last year and 7,682 cars
over the same week in 1927.

Coal loading totaled 160,347 cars, a decrease of 18 cars below the same
week in 1928 and 45,872 cars below the same period two years ago.

Grain and grain products loading amounted to 43,204 cars, a decrease of
1,218 cars below the same week in 1928 but 5,343 cars above the same
week in 1927. In the Western districts alone grain and grain products
loading totaled 29,580 cars, a decrease of 1,385 cars below the same week
in 1928.

Livestock loading amounted to 22,542 cars, a decrease of 6,687 cars under
the same week in 1928 and 4,429 cars under the same week in 1927. In
the Western districts alone livestock loading totaled 17,374 cars, a decrease
of 5,651 cars under the same week in 1928.

Loading of merchandise less than carload lot freight totaled 260,766 cars,
an increase of 463 cars above the same week in 1928 but 3,912 cars under
the same week in 1927.

Forest products loading amounted to 66,592 cars, 612 cars below the
same week in 1928 and 5,198 cars below the same week in 1927.

Ore loading amounted to 11,925 cars, 3,812 cars above the same week
in 1928 and 970 cars above the same week two years ago.

Coke loading totaled 13,105 cars, 2,011 cars above the same week last.
year and 944 cars over the corresponding week two years ago.

All districts except the Southern, Northwestern and Central Western
reported increases in the total loading of all commodities compared with
the same week in 1928, but the Southwestern district was the only one to
report an increase compared with the same period in 1927.

Loading of revenue freight in 1929 compared with the two previous
years follows:

1929.
3,570,978
3,767,758

976,987

945,770

957,460

1928.
3,448,895
3,590,742

959,494

951,556

942,572

1927.
3,756,660
3,801,918

989,863
1,000,754
1,001,932

Four week in January
Four weeks in February
Week ended March 2_.
Week ended March 9.
‘Week ended March 16

4 Total 10,218,953 9,893,259 10,551,127

Monthly Index of Real Estate Activity—February Figure
at 86.8 Compares with 87.2 for January.

February real estate activity is indicated by the figure
86.8, according to the statistics compiled by the National
Association of Real Estate Boards from the number of deed®
recorded in 63 cities from which the Association draws its
data, using 1926 as a base year upon which to compare ac-
tivity from month to month. The figure for January was
87.2. The Association, indicating this under date of March
19, added:

This is the sixth index figure to be computed by the Association in the
new series. Formerly the Association compiled index figures based not
on deeds alone, but on all transfers and conveyances in the cities reporting.
For that reason the former series is not comparable with the present one.

The revised monthly index from January 1924, to date is as follows:

1925.

97.7
95.7
98.0

1926.* 1929,

87.2
86.8

December. ==<
*{Activity for each month of 1926 is taken as the normal of activity for that month.

Life Insurance Sales Gain in February—All Sections.
Show Increase for Two-Month Period.

The volume of ordinary life insurance sold continues to
increase in the United States. Sales in February mark it
as the highest February on record, 56% of the reporting
companies record a monthly increase. A volume of $744,-
573,000 of ordinary insurance was reported, which represents.
a 59, increase over sales in February 1928 and a 10% gain
over February 1927. Life insurance sales ordinarily fall off
the first two months of the year, and reach new high points
in March, May, and December. For the first tiwo months.
of 1929 every section in the United States showsan increase.
The average for the United States as a whole is a gain of
109, over the same two month period in 1928.

The twelve-month period ending February 28 1929 was
a successful period for sales of ordinary life insuarnce through-
out the country. Every section shows an increase in this
period over the preceding twelve months. The United
States as a whole increased sales 6% in these months over
the preceding year. These figures are issued by the Life
Insuarnce Sales Research Bureau and represent the ex-
perience of 78 companies having in force 889 of the total
legal reserve ordinary life insurance outstanding in the United'
States. The record of the various sections during February
is supplied as follows by the Bureau:

New England.

The New England states as a whole show a gain of 5% over February
1928. Connecticut leads with a 25% monthly increase. A section gain.
of 9% is recorded for the first two months of 1929, Connecticut again leading

with a 19% gain. For the twelve-month period just ended, the New Eng-
land states increased 6% over sales in the preceding twelve months.
Middle Atlantic.

Sales in the Middle Atlantic show a 7% monthly gain over February
1928. The three states in this section paid for over one-third of the total
insurance sold in the United States in February. All states in this section
show substantial increases for the first two months of 1929 and for the:
twelve-month period just ended.

East North Central.

The East North Central states record the largest increase of any section
over February 1928, a gain of 9% . Every state except Wisconsin shares
this gain for February. For the first two months of 1929 this section again
shows the largest increase, a gain of 16% over the same period in 19283
Every state in the East North Central section shows increased sales for the
first two months of 1929 and for the twelve month period just ended over
the preceding twelve months. -

West North Central.

|The West North Central states show a monthly decrease of 4% over
February 1928. All states in this section failed to equal their 1928 record.
For the first two months of 1929 this section as a whole shows an increase
of 5% over the same period in 1928. Every state in this section records
gains for the twelve-month period just ended over the preceding twelve
months, the average being 49 .
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South Atlantic.

This section averages an increse of 3% over February 1928. A 4% in-
<rease is reported for the first two months of 1929 as compared to the same
period in 1928. Sales in the twelve-month period just ended equal those
of the preceding twelve months.

East South Central.

The East South Central states as a whole show a monthly decrease of
3%. The four states in this section all failed to equal their record in Feb-
ruary 1928, although the decreases were small. For the first two months
in 1929 the East South Central states just equaled their production in the
same period in 1928. For the twelve-month period ending February 28
1929 the section as a whole showed a 2% increase over the preceding twelve
months.

West South Central.

This section shows a 2% loss in February over February 1928. Louisiana
leads this section with a gain of 13%. For the first two months of 1929
the West South Central states record a 1% increase over the first two
months in 1928. For the twelve month period just ended this section
Tecords a 4%, gain over the preceding twelve months.

Mountain.

In February the Mountain states equaled their production in February
1928. Nevada leads all states in the United States and records a monthly
increase of 429,. For the first two months of 1929 the Mountain section
increased 7% over the same months in 1928. For the twelve-month period
Jjust ended, the section reports a gain of 4% over the preceding twelve
months.

Pacific.

The Pacific states with a gain of 8% over February 1928, show the second
largest increase of the sections. The increase is shared by all the states.
For the first two months of 1929 the Pacific states show a 149 gain over
the same period in 1928. All states shared this gain. For the twelve-month
period just ended, all states also share in the 4% section increase over the
preceding twelve-month period.

‘Canadian Sales of Life Insurance Continue to Gain—
February Sales Increase 179, Over February 1928.

Sales of ordinary life insurance continue to show large
gains in Canada. The volume sold in February was 17%
greater than the sales in February 1928. This unusually
large gain was not localized but was shared by all the prov-
inces, and 73 % of the reporting companies recorded monthly
gains over the previous year. This general increase in sales
sHows that the month of February was one of prosperity
througout the Dominion. These figures are furnished by
the Life Insurance Sales Research Bureau and are based on
the experience of companies having in force 849 of the
total legal reserve ordinary life insurance outstanding in
in Canada. The advices from the Bureau add:

The largest gain made by any province in February was one of 26%
in Manitoba. Ontario followed closely with a 22% increase over February
1928. Quebec shows a monthly increase of 16%.

For the first two months of 1929 every provinee except New Brunswick
recorded material increases over the same period in 1928. The largest
gins for the first two months were made by the three provinces—Alberta,
Ontario and Quebec which paid for about 75% of the insurance sold in
February in the Dominion.

For the year ending February 28 1929, Canada as a whole showed the
unusaully large gain of 14% over the preceding twelve month period.
Every province recorded increased sales in the period. Among the prov-
inces, Alberta leads with a 25% gain.

All reporting cities recorded large gains for the month of February and
for the first two months of the year. The largest increase in February was
made by Ottawa which recorded sales 97 % greater than in February 1928.

Country Suffering from Expectation of Too Much
Prosperity According to Union Trust Co. of Cleve-
land.

““The country is suffering from the expectation of too much
prosperity,” says the UnionTrustCo.,Cleveland. ‘‘Reports
of good business econtinue to flow in from all over the country.
Employment and industrial activities are high, and earnings
are large. “‘It is this promise of prosperity which is raising
stock market prices to such unprecedented levels, and is in
turn responsible for the diversion of a large share of our
credit supply into the direction of brokers’ loans,” says the
bank in its magazine, ‘“Trade Winds.”” It goes on to say:

This in turn is increasing interest rates to such a point that the cost of
credit may prove a burden upon business, thereby threatening the very
prosperity upon which stock market expectations are based.

The recent stiffening in prices of a number of basic commodities has given
rise to the fear, in some quarters, that we are entering upon a period of
commodity speculation. This, in the past, has often followed a period of
stock speculation and rising money rates.

The trend in this direction is most pronounced in the case of copper.
Cotton and crude rubber also have advanced. Demand for basic products
has been heavy and it may well be that price increases are merely a re-
flection of this demand rather than an evidence of commodity speculation.

It is an open question as to how long the automobile industry can continue
at its present record breaking level. It would seem probable that as the
season advances distribution may experience more resistance, and factory
schedules undergo some curtailment. However, it is encouraging to note
that American automotive exports in January were 489 greater than one
year ago.

Business Review of Fletcher American National Bank
of Indianapolis—Industrial Indications in Indiana
Favorable—Limestone Industry Affected by De-
cline in Building.

“With the steel, automobile, and related industries at
record levels, with continued recovery in coal production,
and with an early resumption of building activity, Indiana

industrial indicators for February remained essentially
favorable,” says Edwin J. Kunst, Manager of the Indian-
apolis division of the Indiana University Bureau of Business
Research, in the March issue of the “Indiana Business Re-
view.” The “Review” is published monthly by the Fletcher
American National Bank of this city and is prepared by the
I. U. Bureau of Business Research. “The limestone in-
dustry has been set back somewhat by the decline in national
building activity. New contract awards in Indiana, how-
ever, showed exceptional gains over last month and last
year. Pigiron output set a new average daily record, and
should continue at a high rate during the current month.
Automobile output came out of its end-of-the-year slump
with a record-breaking February, according to advance
estimates,” says Mr. Kunst.

The industrial situation may be characterized as booming,
according to the “Business Review.” Manufacturing ac-
tivity in the country as a whole is going along at a good rate.
New records seem to be assured for the first half year in the
steel and automotive industries. Cotton, silk, and rayon
producers are making progress, but woolens continue un-
favorable. Some increase in commercial and industrial
building has been more than offset by declines in residential
and engineering construction. The stock market exhibited
some uneasiness during February. Money rates continue
firm with little hope of easing in the near future. There
has been an increase in foreign trade, and a return of gold
influenced by high interest rates here. Chain store systems
and mail-order houses continue to report mounting sales
figures, while department stores are about holding their own.

The “Review” states that cold weather in February
stimulated retail sale of eoal, but this market support will
soon be removed. Steam railroads and electric utilities in
Indiana are consuming more coal than last year. A merger
of 15 Indiana companies with others in southern and eastern
fields is being considered.

Survey of Bank of Montreal —Reports New Record in
Volume and Value of Business—Sales Tax Reduced
—Some War Taxes Abolished.

Aggregate business in Canada has reached a new high
record in both volume and value, according to the monthly
summary of the Bank of Montreal (issued March 22) which
points out that few branches of industry and trade have
failed thus far to measure up to and a little beyond the high
mark of 1928. The lowering of the Canadian sales tax is
noted in the summary, from which we quote as follows:

The budget of the Finance Minister, brought down this month, had
practically no bearing on business conditions. Tariff changes werp un-
important, but a reduction in taxation, estimated at $25,000,000, was
made by lowering the sales tax from 3% to 2% and by abolishing the war
taxes on transportation tickets and telegraphic messages.

The first quarter of the year has witnessed a larger movement of mer-
chandise in production, importation and distribution than a year ago.
Few branches of industry and trade have failed thus far to measure up to
and a little beyond the high mark of 1928, and in both volume and value
aggregate business has reached a new record. The opening of Spring finds
the general outlook favorable. The carry-over of wheat is larger than
ever before, to the advantage of transportation interests; overseas markets
are more receptive to our products than for many years past; with few
exceptions industries are working well up to capacity; much railway con-
struction is shortly to be begun; mineral output grows and prospecting will
be widely prosecuted during the summer; building construction maintains
its activity and important engineering works are to be gone on with; more
motor cars than ever before are being turned out; the index of employment
is high; rolling mills and fabricators of iron and steel are notably busy; and
the distribution of general merchandise is well maintained.

Although it is much too early to consider crop prospects, it is announced
that the prepared acreage in the three prairie provinces is upwards of a
million acres larger than last year, 17,453,000 as compared with 16,296,000
acres, Farm products have averaged good prices during the winter, with
the exception of potatoes, the market for which was depressed by an
unusually large production, and eggs, of which the supply has been abun-
dant, . . .

Gross railway earnings, which declined in the early weeks of the year,
principally because of a smaller wheat movement in the Western provinces,
are again on the upgrade. Increased car-loadings are now being re-
corded, o e

The flurry in the newsprint industry caused by apprehension of price
cutting has been removed by mutual agreement both as to price and pro-
duction. The outlook is for a production of from 75% to 80% of rated
capacity, according to consumption; in February it was 77.99%.

The welfare of many trades and industries and the measure of employ-
ment are closely related to the state of building construction, and building
construction of all kinds keeps at a high level. Contracts awarded in Feb-
ruary, amounting to $28,426,000, were larger than in the like month in
any previous year, and enough construction during the spring and summer
has either been contracted for or is in process of award to ensure continued
activity in this important industry. -

Wholesale Price Index of National Bank of Commerce
in New York.

Wholesale prices, as measured by the 23 basic commodi-

ties used in the index of the National Bank of Commerce in

New York, showed another small gain between Feb. 15 and
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March 15. At 90.9 the index stood .5 of a point above its
February level and 3.3 points higher than in December 1928.
This is the highest point reached since January 1927 and
represents a gain of 5.3 points during the past twelve months.
The bank also says:

Although only eight commodities advanced in price between Feb. 15
and March 15, while seven declined, the average of the advances was about
four times that of the declines.

Copper lead the advances with a gain of nearly 17%.
the upward trend which began in December. Cattle and hogs both ad-
vanced about 13%. March is the third month in which the price of hogs
has shown a substantial gain but cattle are now selling for practically the
same price as in December. Rubber dropped back slightly following the
25% gain of last month.

Lead continued

Continued Increase in Industrial Consumption of Elec-
tric Power in Philadelphia Federal Reserve District.

Consumption of electrical energy by industries in the
Philadelphia Federal Reserve District has increased further,
the gain from January to February being 5.3% and 18.89
as compared with a year earlier. The Federal Reserve Bank
of Philadelphia, in its advices, adds:

Total sales of electricity also showed a gain of almost 2% in the month
and nearly 27% in the year. The output of electric power by 12 report-

Ing systems during February was smaller than in the preceding month
but considerably larger than a year ago, as indicated by the following table:

Report on Wholesale and Retail Trade in Philadelphia
Federal Reserve District.

The following advance report on wholesale and retail
trade in the Philadelphia Federal Reserve District during
February is made available by the Federal Reserve Bank
of Philadelphia:

ADVANCE REPORT ON WHOLESALE TRADE IN THE PHILADELPHIA
FEDERAL RESERVE DISTRICT FOR THE MONTH OF
FEBRUARY 1929.

Net Sales During Month. Stocks at End of Mo.

Index Numbers
(P. Ct. of 1923-1925|
Monthly Average

Jan,1929.|Feb. 1929,
Boots and shoes...| *43.9
D -| *132.6
*49.9

*04.2

Compared| Compared,

Compared,
with with

Compared
with
Previous

Month

+15.9%
—20.1
—2.6

—77,
—3.7
+12.3
—12.56

ry goods
Elecm::al supplies**

Accounts Ouistanding
at End of Month.

Collections
During Month.

Ratio to
Net Sales
During
Month

Compared| Compared, Compared| Compared
with with with - with

Previous
Month

Same
Month
Last Year

Previous
Month

Change
Jrom
Jan. 1929,

Change
JTrom
Feb. 1928.

Electric Power—Philadelphia Federal Reserve

February.
District—12 Systems.

Kilowatt.

1,784,000
K. W. H.
521,299,000
88,264,000
-|313,934,000
119,101,000
-|446,579,000
97,128,000
10,834,000
86,204,000

Per Cent.
+22.6

.1 +20.7
0 +286.9
b —6.4

Per Cent.
—0.2
—1
+1

~8
—12
—5
+1
—12
9
5
6

5
4
9
8
1

Municipal
Residential and commercial

o0 0

3
9
2
9
3
5
2

Munieipal
Street. cars and railroads.

ot

T
+16.

T+
=t

All other sales

oy bl b
RS R PR -

2
3
79,631,000 1

Business Conditions in Philadelphia Federal Reserve

District—Continued Seasonal Expansion in Trade.

The Business Review, April 1, of the Philadelphia Federal
Reserve Bank, states that further seasonal expansion in trade
and industry is evidenced by reports received by the Bank.
The volume of distribution and output of commodities has
increased in recent weeks and exceeds that of a year ago, the
Bank says, and it adds;

Demand for manufactured products has increased materially since the
middle of last month and compares rather favorably with that of a year ago.
This improvement during the month has been especially pronounced in
fabricated metal products, most of the textile manufactures, chemicals,
confectionery, paper, and building maetrials. Unfilled orders generally are
larger than those at the end of last month and exceed the volume at the same
time last year.

Factory activity shows marked gains during the month, as is usual in the
spring. The demand for workers by employers continues active and is well
ahead of a year ago. Employment in this section has increased recently,
surpassing the number of wage earners at the same time last year. Wage
distribursements also have increased substantially in comparison with a
month and a year earlier. Consumption of electrical energy by industries
likewise showed a noticeable gain between January and February.

The volume of production is increasing seasonally, and in many lines is
reported to be larger than a year ago. In February pronounced gains over
a year earlier occurred in the output of pig iron, iron and steel castings,
and cement. Some of the textile lines also showed favorable comparisons
with a year earlier.

Building operations have expanded as usual at this season, as indicated by
preliminary estimates on building contracts for new construction. The
value of contract awards in February was considerably smaller than a year
earlier but larger than in January. Building permits declined noticeably
inthe month and the year. Thereal estate market in Philadelphia continues
rather slow. Forced sales, however, have decreased lately.

Mining of both anthracite and bituminous coal has slackened somewhat
but the volume of output in recent weeks exceeded that of a year ago:
Production of crude and refined oils, on the other hand, has been seasonally
in larger quantity, and also compares favorably with a year ago.

Distribution of goods continues in increasing volume. Railroad ship-
ments of merchandise and miscellaneous commodities in this section have
risen in the latest four weeks and as compared with a year ago. Total
shipments also have been slightly larger than in the previous four weeks and
are well ahead of last year. Check payments in this district during the
latest four weeks have shown little change but have continued materially
larger than a year ago.

Retail trade is fairly active, sales having increased since the middle of
last month. This is due largely to the usual Easter demand. Sales in
February, however, were smaller than a year earlier, owing partly to fewer
trading days. Wholesale and jobbing trade is fair, and business in February
was larger than in the same month last year.

Registration of new passenger cars in Pennsylvania showed a considerable
gain in February over the previous month and a year before, while regis-
trations of new and old passenger automobiles in Delaware declined. Sales
of ordinary life insurance increased in the month and in the year.

Money rates are firmer than a month ago. In this district member banks
report an increase in loans and a decline in deposits, and borrowings from
the Federal Reserve Bank increased. The heavier loan volume was due in
part to an expansion in loans on securities, but more particularly to an
increase in commercial loans, which reflects rising activity in business.

S

—7.9%
—6.6
—6.0

—1.3
—4.4
+0.1
—2.4

—30.5%
—12.3
—11.9
—2.6
—14.4

—65.6
+13.7

rug:

ry goods
Electrical supplies**_
Groceries

izl Ll
it N

* Revised. ** Only two firms reported.

ADVANCE REPORT ON RETAIL TRADE IN THE PHILADELPHIA FED-
ERAL RESERVE DISTRICT FOR THE MONTH OF FEBRUARY 1029,

Imdez Numbers
of Sales

(% of 1923-25

Monthly Av'ge.)

Net Sales. Stocks at
End of Month

Compared with

Fed. 1929
Compared

with
Feb.1928.
—7.8
—8.0

—10.4
—2.1

Jan. 1
o
Feb. 28

Year
Ago.

—5.1

Feb.
75.3

All reporting stores
Department stores. -
In Philadelphia
Outside Philadelphia.
Apparel stores
Men’s apparel stores. -
In Philadelphia. . .-
OutsidePhiladelphla
Women'sapparelstores
In Philadelphia..__
OutsidePhiladelphia|
Shoe stores.. . o
Credlt stores
Stores in:
Philadelphla. - oo~
Allentown, Bethlehem
and Easton

—6.8
—8.4
—4.5
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11 other™
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11 other”
—0.1
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York
All other cities

L
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Accounts

Receivable
at End of
Mo. Com~
pared with
Year Ago.

Stocks Turnover
Feb. 1 to Feb. 28.

1929, 1928,

All reporting stores.
Department stores
In Philadelphia. ...
Outside Philadelphia
Apparel store
Men's apparel stores.
In Philadelphia

WAoo,

Outslde Philadelphia.
Shoe stores.
Credit stores
Stores in:
Philadelphia
Allentown, Bethlehem and Easton.
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Lancaster.
Reading - -
Scranton.
Trenton.....
Wilkes-Barre.
Willlamsport -
Wilmington._ -
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0.41
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0.36

-
=]
=

*Revised.

Manufacturing Activities in Cl;icago Federal Reserve
District—Decline in Shoe Manufacturing—Gains
in Automobile Sales.

In its Monthly Business Conditions Report April 1 the

Federal Reserve Bank of Chicago thus reviews manufactur-

ing activities and output.
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Shoe Manufacturing, Tanning and Hides.—Production of shoes at fac-
tories in the Seventh (Chicago) Federal Reserve district declined 3% in
February from the preceding month, according to preliminary estimates of
the United States Department of Commerce. Reports from respresentative
tanneries show that sales of leather in the district were larger than in
January, but below a year ago; production decreased in both comparisons.

February sales of packer green hides at Chicago were in smaller volume
than in the preceding month and trading in calf and kip skins remained
rather quiet; shipments from the city and purchases by district tanners also
were reported as less than in January.

Furniture.—A decline of 2.8% from the preceding month and a gain of
10% over a year ago were reported in orders booked during February by
26 furniture manufacturers of the Seventh Federal Reserve district. In the
monthly comparison, 15 of the firms showed increases, while less than half
of them had gains over a year ago. Shipments increased 9.2% over Janu-
ary, through aggregating 4.29% under February 1928. The amount of
unfilled orders on hand Feb. 28 was 12.4%, more than a month previous and
3.1% heavier than on the corresponding date in 1928. An average rate of
operations in February of 73.4% of capacity compared with 76% a month
previous and was also slightly less than last year.

Automobile Production and Distribution.—Expansion in automobile pro-
duction continues, with total United States output in February establishing
arecord. The number of passenger cars produced (407,589) increased 16.7 %
over January and 40% over a year ago. Output of trucks totaled 58,495,
or 13.4% larger than in January and 79.2% above Feb. 1928.

New cars sold during February in the Middle West, both at wholesale
and retail, showed decided gains over the preceding month and likewise
Increased as compared with the corresponding period last year, except for a
slight decline from last February in the aggregate value of retail sales.
Used car sales increased in the mongh-to-month but declined in the yearly
comparison. Stocks continued to gain, those of both new and used cars at
the end of February exceeding those'held a month previous and a year ago.
Of the total retail sales of 42 dealers, 50.5% were made on the deferred
payment plan, which compares with an average of 52.4% in January and of
48.1% for 24 firms in February last year.

MIDWEST DISTRIBUTION OF AUTOMOBILES.
Changes in Feb. 1929, from previous months.

Included
Feb. 1928,

Change from
Feb. 1928. ¢

Companies.

%
Jan. 1929. Jan. 1929.

28
28

73
73

44
44

73

41
41

+25.8
+27.2

+31.9
+53.5

+27.6
+29.4

+26.5

+11.1
+5.7

+
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37
37

93
93

64
64

93

61
61
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Merchandising Conditions in Chicago Federal Reserve
District—Wholesale Trade Larger—Department
Store and Chain Store Trade Falls Off.

A falling off in department store and chain store trade in
February as compared with the previous month, and a
larger volume of wholesale trade is shown in the following
summary of merchandising conditions in the Chicago Federal
Reserve District, given in the Monthly Business Conditions
Report, April 1, of the Chicago Federal Reserve Bank.

Wholesale Trade.

February sales by half the reporting lines of wholesale trade in this district
were larger than a month previous and half the groups recorded gains over
February 1928. For the year to date, aggregate sales in the wholesale
grocery, dry goods, drug, and electrical supply trade have been heavier
by 3.7, 6.3, 7.8, and 14.8%, respectively, than for the correspending period
of 1928, while wholesale hardware sales have declined 1.5%, and wholesale
shoe trade by 12.5%. Collections were generally smaller in February
than a month previous and with the exception of the dry goods and electrical
supply trade fell below a year ago. Prices were reported as firm by the
majority of firms making commenis thereon. Impassable roads and
severe weather continued to act as deterrents to increased business during
February

WHOLESALE TRADE DURING THE MONTH OF FEBRUARY 1029.

Stocks at End of Month

Net Sales During Month
Per Cent Change from

Per Cent Change from

Same Month
Last Year.

(36)— 2.1

Same Month
Last Year.

24)+ 1.6

Preceding

Preceding
Month. Month.

(6)+ 5.
(23)+ 5.5

8| (6)-+ 2.9
51 @R+ 27

Collections during Month
Per Cent Change from

Accounts Outstanding End of Month.

Ratto to
Net Sales
During
Month.

(33) 106.6
(13) 238.8
(9) 324.2
(13) 147.5 ( /
Shoes (7)— 1. (7) 349.6 | (6)—24.8 ( 8
Elec. supp- (28)+30.9 | (32) 141.6 | (25)—11.4 | (24)+21.

Figures in parentheses indicate number of firms included.

. Department Store Trade.

Sales of 100 department stores in the Seventh District fell off 2.3% in
February from the preceding month, but exceeded February a year ago by
1.1%:; for the first two months of 1929 sales were larger by 3.9% than for the
corresponding period of 1928. 1In the month-to-month comparison, stores
in Detroit and in 53 smaller cities of the district reported a heavier volume
of aggregate sales, with Chicago, Indianapolis, and Milwaukee showing
recessions: as compared with February last year, Chicago and Detroit
recorded increases, while in Indianapolis, Milwaukee, and the smaller
citien, sales were lower this year. Stocks on hand February 28 were heavier

Per Cent Change from

Precedin, Same Month
Month. Last Year.

@B3)— 7.7
(13)— 1.2
@+ 1.3
(13)— 2.9

Same Month
Last Year.

(27)— 0.3

Preceding
Month.

(26)— 4.5
(11)—19.6
(8)—12.0
(9)—15.3

Groceries. -
Hardware -

over for the month (the ratio of sales to average stocks) was 29.5% compared
with 30.0 for the same period of 1928; turnover for the year to date averaged
59.4% against 59.2 last year. Collections during February and accounts
receivable the end of the month were smaller than for January, falling off’
17.0 and 9.2%; as compared with February a year ago, collections increased
8.9% and accounts receivable 11.4%. The ratio of collections during the
month to accounts outstanding the end of the preceding month averaged
37.3% for February this year against 39.0% in 1028.
Chain Store Trade.

A decline of 0.9% from January was shown in aggregate sales of 22 chains
operating 2,519 stores during February, while the number of stores increased
0.4%. Inthe comparison with February a year ago, total sales gained 5.1%
and the number of units 15.0%. Average sales per store fell 1.3% below the
preceeding month and were 8.7 % under last February. Drug, five-and-ten~
cent, musical instruments, furniture, and women'’s clothing chains showed
aggregate sales larger in February than a month previous, with grocery, shoe,
cigar, and men’s clothing chains recording recessions; with the exception of
groceries, furniture, and musical instruments, all groups had larger sales
than a year ago.

Olher Retail Trade.

In retail shoe trade February sales of Seventh District dealers and de-
partment stores fell 23.39% below January and were 5.5% smaller than
in February last year; for the first two months of this year sales totaled
2.1% less than in the corresponding period of 1928. Stocks on hand the
end of February gained 11.5% in the monthly and 8.2% in the year-to-year
comparison. Collections by dealers during the month and accounts re-
ceivable the end of the month declined 3.2 and 24.6%, respectively, from
the preceding month with increases of 19.7 and 5.9% shown over a year ago.
The ratio of accounts receivable to sales averaged 90.5% for February,
78.4% in January, and 75.8% for February 1928.

Twenty-five dealers and the furniture and furnishings sections of 27
department stores reported sales aggregating 19.5% more in February than
a month previous and 0.1% above a year ago. Stocks had increased 3.3%
by the end of February over January 31 and were 6.0% heavier than on the
corresponding date of 1928. Installment sales of 19 dealers gained 38.7%
in the month-to-month comparison and 1.4% over a year ago. Collections
on this type of sales were 2.5% smaller than in January but 10.5% larger
than in February 1928, while total collections increased 0.4% and 3.5%,
respectively, in the two comparisons. Accounts receivable the end of
February declined 0.9% from January 31 but were 4.3% heavier than a
year ago.

Bales of 100 retail hardware dealers in the five States including the Seventh
District totaled 0.1% smaller in February than a month previous and for 104
dealers were 7.4% under a year ago. For the first two months of 1929,
sales aggregated 6.4% less than in the corresponding period of 1928. In
the month-to-month comparison, only Indiana and Michigan dealers re-
borted increased sales, the gains averaging 16.7 and 1.4% respectively,
while in the comparison with February last year sales in Michigan alona
were larger, by 7.9%.

Business Conditions in San Francisco Federal Reserve
District—Activity Well Maintained in February.

According to Isaac B. Newton, Chairman of the Board
and Federal Reserve Agent, of the Federal Reserve Bank of
San Francisco, seasonal activity in industry and trade in
the San Francisco Reserve District was well maintained
during February, 1929, and the volume of business tran-
sacted continued at levels above those of a year ago. Pre-
liminary reports for March indicate that the customary
spring expansion in activity has been experienced during

that month. Under date of March 20 Mr. Newton also says:

Demand for credit was relatively heavy during February and early
March, and interest rates ranged higher than at any time in recent years.
The banking record of the period is distorted by the financial adjustments
which accompany the March tax assessment and tax payment dates,
but over the period as a whole it gives some indication of underlying credit
trends. Total loans at reporting member banks of the District increased
from 1,293 million dollars to 1,306 million dollars between Feb, 6 and March
20, the result entirely of increased securities loans, Commercial loans of
these banks on Mar. 20 were $2,000,000 or 0.2% below a year ago and
their security loans were $73,000,000 or 21% above a year ago. Total
discounts at the Federal Reserve Bank of San Francisco declined from
$82,000,000 on Feb. 6 to $72,000,000 on Mar. 20, but were still $9,000,000:
or 14% higher than in March, 1928. Interest rates on all classes of paper
have tended upward during recent weeks,

Expansion of industrial production during February was largely the result
of increased activity in the mining and the petroleum refining industries.
The copper mines of the District are now quite generally operating on over~
time schedules. Unfavorable weather during February caused some reduc-
tion of lumber output, but early March reports gave evidence of the resump-
tion of an active production program. The downward trend in the volume
of urban bullding continued.

Trade was well maintained during February and was more aetive than a
year ago. After allowance for the usual seasonal movements, reported
value of sales at wholesale and at retail was smaller than in January.
The volume of merchandise carloadings in the District was unchanged as
compared with the previous month. Sales of new automobiles increased
by more than the usual seasonal amount during February.

Weather conditions have not been wholly favorable in the agricultural
areas of the District, and some damage to crops and a decline in condition
of livestock have been reported. During early March, the widespread
shortage of water was partially relieved by general rains.

Sale‘of A. C. Radio Receiving Sets in 1928 Increased
4569, Over 1927—Reduction in Battery Set Sales.

The number of A. C. (alternating current) radio receiving
sets sold in 1928 increased 456% over 1927, according to a
statement issued by Edgar H. Felix, radio consultant of
the National Electrical Manufacturers Association. The

statement says:

This remarkable increase is indicated by the January 1 quarterly survey
of stocks in the hands of radio dealers and gross sales prepared by the De-
partment of Commerce in co-operation with the Radio Division of the
National Electrical Manufacturers Association. The total number of
AQ, DO (direct current) and battery sets sold by radio dealers increased
from 1,558,040 to 2,196,242 for 1927 and 1928 respectively.
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These calculations of actual sales confirm the accuracy of the estimates
made by the McGraw-Hill Publishing Company which indicate that
2,550,000 sets were manufactured by the industry during 1928. The
“Nema' January 1 survey shows 67,214 sets in the hands of dealers and
assuming a total of 150,000 additional sets in the hands of jobbers, manu-
facturers and enroute for shipment, the grand total becomes 2,400,000
with the difference of 150,000 easily accounted for by mail order sales and
variations in the estimates. The gain of 1928 sales over 1927 in number
of sets sold of all kinds amounted to 40%.

Some of the four and one-half fold increase in the sale of A. C. sets is
accounted for by the reduced sale of battery powered sets which fell from
1,143,031 in 1927 to 303,435 in 1928, and from 73.4% of the total set sales
to only 13.9% for 1928.

This reduction in battery set sales has an important bearing on total
retail sales, inasmuch as each battery receiver requires a complement of
associated accessories having a value usually equal to that of the receiver
{tself. An idea of retail sales thus lost can be gained from the fact that on
January 1 1927, there were 197,431 ‘A, A-B and B' power units in the
hands of dealers while a year later this number had fallen by about two-
thirds to 66,115. The reduced sale of accessories, lower price of tubes
accompanying receiver sales and the tendency to make receivers complete
with loud speaker and radio furniture, has concentrated most of the sales
made by radio dealers in the products of receiver manufacturers and greatly
reduced the formerly large associated accessory and supply business.

Furthermore, the average price of receivers has fallen off so that the retail
dealer must sell more sets to make the same profit he did formerly. The
average sales made per recelving set sold has decreased from $231, in 1927
to $158, last year. In fact, the survey shows a retail sale of $342,536,848
for the calendar year 1928 as compared with 1927 sales through radio dealers
of $360,258,135.

A truer and more optimistic picture is gained by considering the actual
radio season running from midsummer to midsummer. The indicated
sales of $186,152,039 for the fourth quarter of 1928 amounted to 53.5%
of the year's total business. If the two remaining quarters of the 1928-
1929 radio season run ahead of the corresponding quarters of last season
at the same rate, the total business will be in excess of $650,000,000.

Lumber Demand Continues Strong.

Lumber demand continued its strong upward trend for
the week ended Mar. 23, when 798 hardwood and softwood
mills, 14 less than the previous week, reported to the Na-
tional Lumber Manufacturers Association a gain of 25,-
000,000 feet in new business. Orders reached a total of
420,881,000 feet for the week, as against 395,689,000 for
812 mills a week earlier. This increase is contributed by
both the hardwood and softwood mills. Softwood mills,
with 19 less mills reporting, gave new business as 363,-
499,000 for the past week, as against 343,386,000 for the
previous week. Hardwood mills, with 12 less units Te-
porting, gave orders as 57,382,000 feet, compared with
52,303,000 feet the preceding week. Both production
and shipments for the combined groups were slightly lower
than that reported for the larger number of mills the week
before. Production stood at 369,979,000, as against 380,-
864,000; and shipments were 391,689,000, compared with
406,581,000. In view of the fewer reporting mills, produe-
tion remains at practically the same rate as the previous
week, and shipments are in excess of production.

Unfilled orders for eight reporting associations were the
equivalent of 27.1 days average production; unfilled orders
a week earlier of 26.8 days production, continues the ““Asso-
ciation,” which we further quote:

Unfilled Orders.

The unfilled orders of 341 Southern Pine and West Coast mills at the
end of last week amounted to 1,071,724,725 feet, as against 1,046,521,750
feet for 341 mills the previous week. The 142 identical Southern Pine
mills in the group showed unfilled orders of 261,159,725 feet last week, as
against 252,748,750 feet for the week before. For the 199 West Coast
mills the unfilled orders were 810,565,000 feet, as against 793,773,000 feet
for 109 mills a week earlier. Altogether the 523 reporting softwood mills
had shipments 105% and orders 114% of actual production. For the
Southern Pine mills these percentages were respectively 113 and 128; and
for the West Coast mills 99 and 109. Of the reporting mills, the 523 with
an established normal production for the week of 321,288,000 feet, gave
actual production 99%, shipments 105% and orders 113% thereof.

The following table compares the lumber movement as reflected by the
reporting mills of eight softwood and two hardwood regional associations
for the two weeks indicated:

Preceding Week 1929
(Revised).

Past Week.
Softwood. | Hardwood,
Mills (or units)* 523 326
Production 318,763,000 | 51,216,000
Shipments 335,801,000 | 55,888,000
Orders (new business) 363,499,000 | 57,382,000

* A unit Is 35,000 feet of daily production capacity.

Softwood.

542
324,950,000
351,921,000
343,386,000

| Hardwood.

338
55,414,000
54,660,000
52,303,000

West Coast Movement.

The West Coast Lumbermen’s Assoclation wires from Seattle that new
business for the 199 mills reporting for the week ended Mar. 23 totaled
202,313.000 feet, of which 67,137,000 feet was for domestic cargo delivery,
and 40,075,000 feet export. New business by rail amounted to 83,755,000
feet. Shipments totaled 183,149.000 feet, of which 54,258,000 feet moved
coastwise and intercoastal, and 38.705.000 feet export. Rail shipments
totaled 78,839,000 feet, and local deliveries 11,346,000 feet. Unshipped
orders totaled 810,565,000 feet, of which domestic cargo orders totaled
300,264,000 feet, foreign 242,965,000 feet and rail trade 258.336.000 feet.
Weekly capacity of these mills Is 226,338,000 feet. For the 11 weeks ended
Mar. 16. orders reported by 143 identical mills were 11.9% over production
and shipments 1.2% over production. The same mills showed a decrease
{n'inventories of 1.1% on Mar. 16, as compared with Jan. 1 1929.

Southern Pine Reporis.

The Southern Pine Association reports from New Orleans that for 142
mills reporting, shipments were 13.45% above production, and orders
27.50% above production and 12.39% above shipments. New business
taken during the week amounted to 76,307,050 feet (previous week 69,
687,851); shipments 67,896,075 feet (previous week 63,453,393); and pro-
duction 59,848,178 feet (previous week 63,530,664). The normal pro-
duction (three-year average) of these mills is 72,193,070 feet.

The Western Pine Manufacturers Association of Portland, Ore., re-
ports production from 35 mills as 32,777,000 feet, as compared with a
normal production for the week of 30,109,000. Twenty-six mills the
previous week reported production as 19,409.000 feet. There were con-
siderable increases in shipments and new business last week, due to the
larger number of reporting mills.

The California White and Sugar Pine Manufacturers Association of
San Francisco, reports production from 20 mills as 16,565,000 feet, as
compared with a normal figure for the week of 17,057,000. Twenty-two
mills the week before reported production as 20,286,000 feet. Shipments
showed some decrease last week, while hew business was about the same as
for the preceding week.

The California Redwood Association of San Francisco, reports production
from 12 mills as 6,625,000 feet, compared with a normal figure of 7,053,000.
Thirteen mills the week earlier reported production as 6.459.00) feet.
There was a noticeable increase in shipments last week, and a slight decrease
in orders.

The North Carolina Pine Association of Norfolk, Va., reports production
from 69 mills as 10,456,000 feet, against a normal production for the week
of 10,988,000. Seventy mills the previous week reported production as
9,153,000 feet. There were nominal increases in shipments and new business
last week.

The Northern Pine Manufacturers Association of Minneapolis, Minn.,
reports production from 9 mills as 3,420,000 feet, as compared with a
normal figure for the week of 6,226,000, and for the preceding week 2,825,~
000. There was a notable increase in shipments last week, with approxi-
mately a 50% reduction in new business.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis. (in its softwood production) reports production from 32 mills
as 3,791,000 feet, as compared with a normal production for the week of
5,378,000. Thirty mills the week before reported production as 3,944,000
feet. Shipments showed an increase of nearly 75% last week, with new
business about the same as for the previous week.

Hardwood Reports.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis. reports production from 51 units as 11,742,000 feet, as
compared with a normal figure for the week of 12,853.,000. Forty-six units
the preceding week reported production as 11,437,000 feet. There were
nominal increases in shipments and new business last week.

The Hardwood Manufacturers Institute of Memphis, Tenn., reports
production from 275 units as 39,474,000 feet as against a normal produc-
tion for the week of 49,437,000. Two hundred and seventy units the week
earlier reported production as 40,090,000 feet. There were notable in-
creases in shipments and new business last week.

Detailed softwood and hardwood statistics for reporting mills of the
comparably reporting regional associations will be found below:

LUMBER MOVEMENT FOR 12 WEEKS; AND FOR WEEK ENDED
MAR. 23 1929;

Average
Production
For Week.

(Feel).

72,193,000

Production.
(Feet) .
Southern Pine (12 weeks).. 785,987,000

Week (142 mills) 59,848,000
West Coast Lumberme
1,880,589,000

p 185,281,000
Western Pine Mfrs.(12 wks) 340,513,000
Week (35 mills) 32,777,000
Cal. White & Sug. Pine—
(12 Weeks) - ccememcomans 179,262,000
Week (20 mills) - -~ -
Cal. Redwood 12 weeks) -
Week (12 mllls)
No. Car, Pine (12 weeks) ..
Week (69 mills) «ccvemaa
No. Pine Mfrs. (12 wks.)-.
Week (9 mills)
No.Hemlock & Hardwood—
Softwoods (12 weeks) ... 55,043,000
Week (32 mills) oo oo 3,791,000

Softwoods total (12 wks.) 3,483,625,000
Week (523 mills) 318,763,000
No.Hemlock & Hardwood—
Hardwoods (12 weeks) ... 157,256,000
Week (51 units) 11,742,000
479,286,000

Hardwood Mf{rs. Institute—
(12 weeks)
Week (275 units) . ..~ 39,474,000
Hardwood total (12 wks.) 636,542,000
Week (326 units) - .a-... 51,216,000

Assoctation— Shipmentsa
(Feet) .
801,218,000

67,896,000

1,854,609,000
183,313,000
401,767,000
35,014,000

304,819,000
20,407,000
79,191,000

7,333,000
107,787,000
8.613,000
87,147,000
8,923,000

38,810,000
4,272,000

3,675,348,000
335,801,000

111,903,000
8,828,000

514,896,000
47,060,000

626,799,000
55,888,000

Orders.

(Feet).
856,373,000
76,307,000

2,023,232,000
202,758,000
443,832,000
37,120,000

306,670,000
22,506,000
88,259,000

6,060,000
97,955,000

8,338,000
93,913,000

7,035,000

47.604,000
3,365,000

3,957,838,000
363 499,000

114,496,000
8,536,000

540,605,000
48,846,000

655,101,000
57,382,000

172,279,000
30,109,000

17,057,000

7,058,000
10,988,000
6,225,000

10,456,000
45,842,000
3,420,000

5,378,000

321,288,000

12,853,000

49,437,000

62,290,000

West Coast Lumbermen’s Association Weekly Report.

According to the West Coast Lumbermen’s Association,
reports from 203 mills show that for the week ended March 16
orders were 3.17% under production, while shipments ex-
ceeded output by 7.739%. The Association’s statement
follows:

WEEKLY REPORT OF PRODUCTION, ORDERS, AND SHIPMENTS.
. 203 Mills report for week ending March 18 1929.
(All mills reporting production, orders and shipments.)
Feet,
185,022,156 (100%)
-..179,172.707 (3.17% under production)
199,330,356 (7.73% over production)

Production
Orders. . .-
Shipments

COMPARISON OF CURRENT AND PAST PRODUCTION AND WEEKLY
OPERATING CAPACITY (240 IDENTICAL MILLS).
(All mills reporting production for 1928 and 1929 to date).

Actual production week ended March 16 1929_. ----206.014,777
Average weekly production 11 weeks énded March 16 19! --171.702,374
Average weekly production during 1928. .- --196.365.394
Average weekly production last three years. .-196,120,673
xWeekly operating capacity 262,885,847

x Weekly operating capacity Is based on average hourly p Foduction for the twelve
1ast months preceding mill check and the normal number of operating hours per week
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WEEKLY COMPARISON FOR 199 IDENTICAL MILLS~—1929.

(All mills whose reports of productlon, orders and shipments are complete for the

last four weeks.)

Mar. 16. Mar. 9.
--182,791,154 177,579,631
--175,212,920 189,789,489
-- 75,491,329 78,542,108
65,466,580
33,669,304
12,111,497
168,461,660
72,585,656
Domestic cargo. 51,371,159
Export. g 32,393,348
Loca 959, 12,111,497
Unfilled -7¢ 815,808,723
Rai = ,850, 258,829,338
-207,137,703 308,724,019
241,784,825 248,255,366

112 IDENTICAL MILLS.

(All mills whose reports of production, orders and shipments are complete for 1928
and 1929 to date.)
Week Ended

Mar.16'29.
115,779,405

Feb. 23.
167,534,177
173,026,572
69,463,644
61,908,154
32,446,788
9,207,986
160,620,820
65,766,182
58,716,793
26,929,859
9,207,986
791,012,055
244,752,332
294,519,287
251,740,436

Mar. 2.
180,794,683
174,888,558
81,696,315
48,008,399
30,375,354
14,808,490
166,114,039
70,893,335
47,410,308
33,001,906
14,808,490
796,836,892
254,166,393
294,996,562
247,673,937

Average 11
Weeks Ended
Mar. 17 '28.

107,141,668

Average 11
Weeks Ended
Mar. 16 '29.
Productlon (feet) 99,292,710
Orders (feet)..__ -118,052,609 108,800,007 112,876,799
Shipments (feet) 131,093,312 100,285,989 103,499,093

DOMESTIC CARGO DISTRIBUTION WEEK ENDED MAR. 9 '29 (109 Mills).

Unfilled
Orders
Week Ended
Mar. 9 '29.

Orders on

Hand Be-

gin’g Week
Mar. 9 '29.

Orders
Recetved.

Cancel-
latlons.

Ship-
ments.

Waskington & Oregon
(93 Mills)y—
California

Feet
84,997,614
143,598,906
5,859,454

Feet. Feet.
77,873,875(18,413,349
-|136,951,578/30,682,002
6,832,690 79,339

221,658,143/50,074,690

Feet,
11,289,610
23,925,674

1,952,575

37,167,859(234,455,974

Total Wash. & Oregon.

Brit. Col. (16 Mills)—
California

264,000
3,647,604

868,965
18,883,904
300,000f 5,111,848
4,211,604 24,864,717

109,000'41,379,5531259,320,601

474,965
20,568,588
5,251,785

26,295,338

658,000
1,963,010
160,063
2,781,073

52,855,763

Total British Columbia

Total domestlc eargo..[247,953,481

Falling Off in Canadian Pulp and Paper Exports During
February.

February exports of pulp and paper from Canada were
valued at $14,399,942, according to the report issued by the
Canadian Pulp and Paper Association. This was a decline
of $1,736,256 from the January total and was less than the
total for Feb. 1928, by $1,271,346. We quote from the
Montreal “Gazette’’ of March 23 which says:

Exports of wood-pulp in February were valued at $3,198,828 and exports
of paper at $11,201,114 as Compared with $3,645,154 and $12,491,044
respectively in January.

Details for the various grades of pulp and paper in Feb. 1929 and 1928
are as follows:

February 1929. February 1928,

Tons. $

374,921
1,339,806
759,501
893,046
35,648

3,403,212
11,822,383
9

32,824
1,483
324,577

= 11,201,114 12,368,576

For the first two months of the year exports,of pulp and paper were
valued at $30,356,140 as compared with a total of $29,559,830 in the
corresponding two months of 1928, an increase for the current year of
$976,310.

Wood-pulp exports in the two months were valued at $6,843,982 and
€xports of paper at $23,692,158 as compared with $6,474,659 and $23,-
085,171, respectively, in the first two months of 1928.

Quantities and values for the various grades were as follows:

Pulp—

Mechanicul

Sulphite bleached _ _ _
Sulphite unbleached.
Sulphate

Tons. | $

9,927/ 276,333
20,758 1,598,373
14,427| 712,662

9,682 582,584

1,343 28,876

56,137| 3,198,828

174,469(10,615,726
1,665 187,762
7,944 59,438
1,039 8,596
< 329,592

14,371

64,303

183,414
1,736

2 Months 1928.
Tons. 3

25,148/ 650,801
33,722| 2,542,759
32,245 1,647,684
26,417 1,567,504

3,420 65,911

120,952| 6,474,659
340,880(22,063,053
23| '320,600
8,314| 67,480
9.3 1,107| 11,743
644,835 622,295
---2--123,692,158 23,085,171

Pulpwood exports in the first two months of the year amounted to 192,549
cords valued at $1,732,922 as compared with 286,838 cords valued at
$2,590,613 exported in the corresponding months of 1928.

2 Months 1929.
Pulp— $
696,395
3,372,286
1,445,108
1,258,253
3,530 71,940
124,319/ 6,843,982

369,516/22,589,341
3 340,

Mechanical

Sulphite bleached. . _
Sulphite unbleached..
Sulphate.

Automotive Parts Industry Has Record First Quarter.

Manufacturers of automotive parts and equipment, keep-
ing pace with the record car and truck production, have
had the greatest first quarter in the history of the industry
and in all probability will have a record first half, as well.
Wholesalers of service parts, accessories and shop equip-

ment likewise enjoyed better business than last year, aceord-
ing to the Motor & Equipment Association, which goes on
to say:

Aggregate shipments of parts, accessories and garage equipment manu-
facturers to vehicle makers and the wholesale trade in February reached
an index figure of 2129 of the January 1925 base, which is 100, a new
record high, as compared with 188 in January this year, 171 in February
last year and 146 in February 1927. Both shipments of parts and acces-
sories to the car makers and of garage repair equipment to the trade scored
record increases.

Although figures for March are not yet available, original equipment
makers, as well as makers of service parts and garage equipment for the
Wwholesale trade, operated throughout March at levels considerably ahead
of last year, thereby assuring a record first quarter.

Wholesalers of service parts, accessories and shop equipment, reporting
their sales for the M. E. A. Business Bulletin, had an aggregate February
sales volume 5% ahead of January 1928. The sales figure of 105% for
February compares with 114% in January this year. The shorter month
and unfavorable weather in some of the north Middle Western States had
some deterring effect on wholesalers’ business. Preliminary reports from
Wholesalers indicate that March business has been running strong.

The greatest gain in the manufacturing division was made by the group
of manufacturers supplying motors, bodies, parts and accessories to the
car and truck makers for original equipment. The index figure for this
group rose to 243% of the January 1925 index, a record figure for all time,
which compares with 212 % in January, 187 in February last year and 158
in February 1927. This increase reflects the heavy production in the car-
truck industry and increased patronage of the parts specialists by the vehicle
malkers.

Shipments by manufacturers of service parts to the wholesale trade in
February were 136%, compared with 128 in February last year and 100
in February 1927.

Service equipment shipments—that is, repair shop machinery and tools—
to the wholesale trade reached 192%, as compared with 173 in January,
158 in February 1928 and 155 in February 1927. The February figure
Was surpassed by only two months, March and April in 1927 and the same
two months in 1926.

Accessory shipments to the trade in February were 69% as compared
with 91 in February last year.

Report of Finishers of Cotton Fabrics.

The National Association of Finishers of Cotton Fabrics,
at the request of the Federal Reserve Board, arranges for
a monthly survey within the industry. The results of the
inquiries are herewith presented in tabular form. The
Secretary of the Association makes the following statement
concerning the tabulation:

The figures on the attached memorandum are compiled from the reports
of 28 plants, most of which are representative plants, doing a variety of
work and we believe it is well within the facts to state that these figures
represent a cross section of the industry.

Note.—(1) Many plants were unable to give details under the respective
headings of white goods, dyed goods, and printed goods, and reported their
totals only; therefore, the column headed “total” does not always represent:
the total of the subdivisions, but is a correct total for the district.

(2) Owing to the changing character of business and the necessary
changes in equipment at various finishing plants. It is impracticable to give
average percentage of capacity operated in respect to white goods as dis-
tinguished from dyed goods. Many of the machines used in a finishing plant
are available for both conversions, therefore the percentage of capacity
operated and the work ahead is shown for white goods and dyed goods.
combined.

PRODUCTION AND SHIPMENTS OF FINISHED COTTON FABRICS.

White
Goods.

Printed
Goods.

Dyed

February 1929. Goods, Total.

10,612,699
4,157,348
7,184,048
4,714,811
2,886,625

29,555,631(20,878,055

14,237,233(13,009,340(44,003,433
582,408| 4,092,536]16,570,725
4,015,449 11,799,497
1,442,965 6,157,776
2,886,625

17,101,876(81,418,056

Total
Total gray yardage of finishing orders
recelved—
District 1
2. 5,759,098

13,125,783|15,218,236
4,445,280
4,103,575
1,947,127

16,567,514]47,142,311
3,070,054/18,882,450
12,656,399
6,095,554
2,782,856

88,459,570

3. 8,552,824
5. 5,048,427
8 2,782,856

35,208,988(25,714,218

Total
No. of cases finished goods shipped to
customers—
District 1 5,520
687

2,325

-4 10,287 4,73

White & Dyed

Total average Cl
District 1

Average for all districts
Total average work ahead at end of
month expressed in days—
District 1

Average for all distriots......___
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White
Goods.

Dyed
Goods.

Printed

January 1929, Goods.

Total finished yds. billed during month
District 1

Total.

10,521,421
4,547,281
7,441,317
5,599,478
4,261,471

32,370,968

13,749,85613,378,500(42,509,696
662,649| 3,975,470(16,686,395
3,624,755 10,966,072
1,652,591 7,252,069
4,261,471

17,353,970(81,675,703

19,589,851

12,653,119
6,398,871
8,347,858
5,461,161
4,184,269

37,045,278

16,154,401
4,680,576
4,308,180
1,837,04

13,281,861/44,715,211
2,180,75317,448,031
12,656,038
7,298,204
4,184,269

86,301,753

Total
No. of cases finished goods shipped to
customers—

District ‘12--- 27,699

12,999

of 53,196
No. of cases of finished goods held in

storage at end of month—
District 1 16,087
11,659

1,749
713

36,374

10,070
White and Dyed

Average for all districts.
Total average work ahead at end of
m&nth expressed In days—

Report on Hosiery Industry in Philadelphia Federal
Reserve District.

The Federal Reserve Bank of Philadelphia makes available
the following preliminary report on the hosiery industry by
125 hosiery mills in the Philadelphia Federal Reserve Dis-
trict from data collected by the Bureau of the Census:

PERCENTAGE CHANGES FROM JANUARY TO FEBRUARY 1920.

Men's. Women's.

Full-
2 d

Full-
fashioned.
—15.7
—14.7

3

Hoslery knit during month

Net shipments during month

Stock on hand at end of month, fin-
ished and In the gray

Orders booked during month.

Cancellations during month.___

Unfilled orders at end of month

|
@

o> o

&

Ll
00 - ed

)
-
13
-

Childrens'.

—10.4
—8.4

—4.4 +
+20.0 . +31.
+4.0 | +41
—3.7 : +

Hoslery knlt during month

Net shipments during month

Stock on hand at end of month, fin-
ished and In the gray

Orders booked during month

Cancellations during month. ..

Unfilled orders at end of month

—11.8

—nog

Coffee in Torreon is 60 Cents a Cup—All Prices in Be-
leaguered City Go Skyward, Travelers Assert, and
Money Is Scarce.

Regarding living costs in Mexico, as a result of the rebel-
ion, an Associated Press dispatch from El Paso, Tex., Mar.
16, published in the New York ‘“Times’ said in part:

Some who seek the thrills of battle have found happiness in the war-like
atmosphere and not a few soldiers of fortune from far-off European coun-
tries, wearing spic and span uniforms reminiscent of the World War, have
cast their lot with the revoluntary forces of northern Mexico.

But the high cost of living presents some of the inconveniences.
but the wealthy suffer. A cup of coffee, for instance, costs 50 cents in
the city of Torreon. Food prices of all kinds have shot skyward. Banks
have ceased to function, at least temporarily.

Mexicans who have aided the revolution have hanging over them the
fear created by a report that one of the Federal generals has already sen-
tenced to death 500 citizens of Torreon.

Travelers from Torreon arriving at the border tell stories of hardships
for the private individuals, of the stern army discipline which prevails
among the rebel troops of General Escobar and the contrasts that the
present conflict offers with uprisings of the last two decades.

H. N. Fleming Jr., one of the arrivals from Torreon, described the or-
ganization of the revolutionary stronghold as remarkable. The uniforms
of the soldiers are new and neat and there is marked discipline everywhere,
he related.

“General Escobar, the supreme ohief of the revolution, has his head-
quarters in a train parked in the railroad yards, ready to move at any
thme if necessary,” said Mr. Fleming. ‘‘The city is orderly, but there is
almost no money in circulation.

“Even the American Consul, James C. Powell Jr., has no money, and
told me he had to eat on his credit. The rebels seized the banks. Food
and other prices are prohibitive. A cup of coffee, for example, costs 50c.

“Although railroads are in operation between Torreon and Juarez, the
gervice is extremely slow. Tralus cafry passenger and freight cars, and

Al

at every station where there are goods to be unloaded, the passengers have
to wais.”

Burley Tobacco Growers’ Co-operative Association

Closing Up Its Affairs.

According to a ‘“Times’ dispatch from Lexington, Ky.
March 15 the Burley Tobaceo Growers’ Co-operative Assn.
is ending its career. The dispatch says:

During the six years of its activity in Kentucky, Ohio, West Virginia,
Missouri, Tennessee, Indiana and other States it sold nearly $200,000,000
worth of tobacco pooled by its 110,000 farmer members.

Within sixty days, unless unforeseen difficulties arise, the business will
be closed up, according to a statement to-day by President James O. Stone,
as a result of arbitration findings in the settlement of accounts between the
association and district warehousing corporations.

President Stone says it is the purpose of the directors of the Burley
Association to so close up the affairs of the association as to preserve the
framework of the co-operative marketing organization without further
expense to the members, yet ready to serve them in case of need for tobacco
marketing in the future, should the need arise.

Petroleum and Its Products—Industry Feels Confident
That A. P. I. Curtailment Plan Will Meet Success.

Much confidence is felt in the producing end of the petrol-
eum industry that the American Petroleum Institute's pro-
gram of curtailment, which includes limiting output, effective
April 1, to the daily average output in 1928, will result in
a correction of present conditions of overproduction. The
industry as a whole has shown more of a spirit of co-operation
and is acting more as one unit than has ever before been the
case, even in the days of the war. R. C. Holmes, President
of the Texas Company, and Chairman of the general cur-
tailment committee of the American Petroleum Institute,
offered a report to E. B. Reeser and the board of directors
of the Institute, on March 27, which was adopted. Follow-
ing this adoption, Mr. Reseer made the following statement.

By April 1 we will witness at least 50% of the conservation program in
operation and by July 1, probably 100% effective in the five regional
sections.

For the first time in its history the industry has a definite remedial plan
in which all its members may participate. The way has been paved in
several States already through legislation, both enacted and proposed, to
prorate production in the important oil States of Oklahoma. Texas and
California.

Self-imposed prorationing however on the part of several territories, has
not proved entirely successful, as witness the results in California, where
fields vary from 9 to 31% in effectively living up to agreements. The
details of the conservation plan have been placed in the hands of a regional
committee in five petroleum producing sections of the United States and
Latin America, and it is up to the committees to work out the amount of
curtailment needed in their respective sections.

The decrease in oil production effected for two weeks
after the record figure of 2,700,000 barrels per day was
made, was not repeated during the week ended March 23.
The daily average output during this period was 2,655,600
barrels, a gain of 30,000 barrels a day over the previous
week. A goodly portion of the increase came in Oklahoma
which was up 28,000 barrels per day and most parts of
Texas gained slightly. California production fell off 16,000
barrels a day. Daily average production a year ago at this
time was 2,388,600 barrels, so that the task which the
industry has set itself is to reduce the daily average pro-
duction about 300,000 barrels. The most pretentious plans
for proration in the various fields have never come any-
where near this figure, although the State of Oklahoma, when
its production rose to the neighborhood of 730,000 barrels
per day, agreed on a plan for a cut of 80,000 barrels and in
the week ended March 16 did accomplish this objective.

Strong hope for co-operation in the A.P.I. plan for cur-
tailment in world fields outside the United States is held out
by the statement of Sir Henri Deterding, head of the Royal
Duteh-Shell oil combine, that his companies agree in prin-
ciple that curtailment of output all over the world is needed.
Sir Henri was a guest of the A.P.I. at the conference of
directors on March 27.

No changes in posted prices of crude oil were made during
the week.

Prices of Typical Crudes per Barrel at Wells.
(All gravitles, where A. P. I. degrees are not shown.)

Bradiord s P e e e Smackover, Ark,, 24 and over....
Corning, Oblo. Smackover, Ark., below 24..
El Dorado, Ark, 34._.___
Urania, La.

v Salt Creek, Wyo., 37
Midcontinent, Oklahoma, 37-- Sunburst, Mont. .
Corsicana, Tex., h

1.23

87
.80 o
Huntington, Callf., 26..

Luling, Tex
Spindletop, Tex., grade A.

Spindletop, Tex.. below 25, 5| Ventura, Calif., 30..
Winkler, T

ex. .65! Petrolla, Canada

REFINERY PRODUCTS—GASOLINE DEMAND SHOWS EFFECT
OF GOOD WEATHER—KEROSENE STRONG AT GULF AND
ATLANTIC PORTS.

The demand for gasoline shows a noticeable improve-
ment and the belief is growing that the market will start
its usual spring upward sw<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>