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The Financial Situation.

Secretary of the Treasury Mellon has been giving
investors excellent advice the present week. He has
been suggesting the purchase of good bonds owing
to the relatively high rate of return to be obtained
on them at existing market values by reason of the
great decline in prices that has occurred during the
past twelve months. The suggestion came in an
oral statement made by him in one of his confer-
ences with newspapermen on Thursday of the pres-
ent week. It deserves high praise and it is very
much needed advice at the present time, when the
tendency on the part of the public is to purchase
stocks rather than bonds because of the phenomenal
rise that has been going on in stocks as a result of
the unbridled speculation in the stock market that
has been in progress, almost entirely carried on with
borrowed money, as is evident from the magnitude
of brokers’ loans, now such a general theme of dis-
cussion and which is giving the Federal Reserve au-
thorities and the whole banking world so much con-
cern. The public has got the idea that the rise can
be continued indefinitely. i

The Secretary spoke in a cautious way, as was
to be expected from one in a position of such high
authority. According to the New York “Times”
account of his remarks, as reported by that paper’s
Washington correspondent, Mr. Mellon said that the
present situation in the financial market offered
an opportune time for the prudent investor to buy
bonds. The “Times” correspondent states that “Mrp.
Mellon gave as the reason for his opinion the slow-
ness in the bond market, the comparatively low
prices and relatively high interest yield of this form
of security, and the fact that it was easier to select
a sound bond than a sound stock. This does not
mean,” said Mr. Mellon, “that many stocks are not
good investments. Some, however, are too high in
price to be good buys. For prudent investors I

would say if making a suggestion that now is the
time to buy good bonds.”

There is a world of common sense in these remarks
of the Secretary. It is pointed out that this is the
first time that Mr. Mellon, since becoming the Secre-
tary of the Treasury, has given such direct advice
to investors. And in view of the situation existing,
it is obviously good advice. The correspondent adds
that Mr. Mellon was asked whether buying the bonds
on a considerable scale would not take money out
of the stock market. “He indicated a belief,” it is
stated, that “it was doubtful that such a movement
would have any appreciable effect on speculative
activities, but would not enter into a general dis-
cussion of present day speculation in stocks.”

Mr. Mellon, of course, did not furnish a list of
bonds which in his estimation may be considered
“sound” and at the same time yield a rela-
tively high return, nor did he name any stocks
which to him appeared to be selling “too high.” Ob-
viously, no one in his position could, with propriety,
do anything of the kind. Nor is it our purpose to
make up for this lack here. We will, however, men-
tion just one high-grade bond issue, of established
character, to indicate the extent of the decline in
bond values that has occurred since the beginning
of 1928, this particular bond issue being typical of
a whole group of bond issues of the same grade and
character. We have in mind the Atchison Topeka
& Santa Fe gen. mtge. 4s. These bonds run until
1995 and hence have a long maturity. Ahead of them
there is $241,759,400 of ‘common stock paying 109
per annum and $124,172,800 of preferred stock pay-
ing 5% per annum. They may, therefore, be con-
sidered a gilt-edged security of the first order. Yet
these bonds which in January last year seld at 99,
at which figure the yield on the investment was only
a trifle over 4% per annum, yesterday sold at 91, a
decline of 8 points and at which figure the rate of
return is 4.425% per annum to maturity. It would
not be difficult to point out instances where the drop
in market prices has been much greater and the im-
provement in yield correspondingly larger, the se-
curities being only a trifle less select than the
Atchison issue. Mr. Mellon has rendered an im-
portant service in directing attention to the rela-
tively high return that can be obtained from bond
issues of the best class, and his advice is sure to
hold good, whatever the course of stock values in the
immediate future.

The action of the Inter-State Commerce Commis-
sion in issuing an order directing the New York
Central, the Baltimore & Ohio and the New York
Chicago & St. Louis, or Nickel Plate, railroads to
divest themselves of their holdings of 519 of the
stocks of the Wheeling & Lake Erie Ry. within 90
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days—on the ground that the acquisition of the
Wheeling road was made without consent of the
Commission and tended to lessen competition and
hence was in violation of the Clayton Act—further
confuses the situation as regards railroad mergers
and consolidations. Ultimate control of the Wheel-
ing road is in itself not a matter of any great con-
sequence. And, as it happens, both the New York
Central and the Baltimore & Ohio had already dis-
posed of their holdings of the Wheeling road be-
fore this latest decision of the Commerce Commis-
sion. The sale was made to the Alleghany Corpo-
ration, a Van Sweringen undertaking. The Nickel
Plate might dispose of its holdings of Wheeling in
the same way, if it is deemed expedient to take
that step.

Nor are the merits of the case of any great conse-
quence. It may well be that continuous control
of the Wheeling by the three great trunk lines would
have the effect of substantially lessening competi-
tion in the way alleged. It must be taken for
granted that the Commission has carefully studied
the case, the more so as it has means of arriving at
the facts of the situation not open to outsiders. At
all events, it has a trained body of assistants at its
command and the members of the Commission them-
selves through long experience could qualify as ex-
perts. Therefore, as to that particular point, the
Commission’s finding might well be considered by
all as conclusive, even though some of the dissenting
members of the Commission are not prepared to ac-
cept that view and indeed directly contravene it.

The real matter of importance is that the members
of the Commission are not themselves in agreement.
In the present instance four of the members dis-
sent and, what is more, express their dissent in sharp
language. Woodlock, Brainerd, Porter and Farrell,
all able men of high caliber, are the Commissioners
who fail to accept the conclusions of the majority
of the Commission, and are not chary about express-
ing their dissent, advancing good reasons, too, for
their contrary views. This has happened many
times before. We have, therefore, a house divided
against itself. How can this state of things be reme-
died?

This week’s returns of the Federal Reserve Banks
show no great change from those of last week and
leave things about the same as before. After last
week’s prodigious further increase in security loans
to brokers and dealers—the further expansion in
that week having been $140,000,000, following $30,-
000,000 increase the week before—there ig the pres-
ent week a reduction of $20,000,000, an amount too
small to count for much. It still leaves the total
of these loans of prodigious dimensions and 50% in
excess of what it was last year, when the amount
was already unduly swollen. In other words, the
grand aggregate of these loans on securities to
brokers and dealers by the reporting member banks
in New York City (the Federal Reserve no longer
permits us to know how many member banks do re-
port) for March 13 1929, stands at $5,627,000,000
and compares with $3,746,000,000 on March 14 1928,
showing an increase during the year of $1,881,000,-
000. The loans made for their own account by these
reporting member banks are somewhat lower the
present week at $1,004,000,000 against $1,117,000,-
000 last week (March 6), but both of the totals of
loans for outside account, show renewed expansion,

the amount for account of the out-of-town banks
having risen during the week from $1,707,000,000
to $1,761,000,000 and the loans “for account of
others,” the most objectionable of all the loans of
this description, having risen still further from $2,-
823,000,000 to $2,862,000,000, establishing, of course,
another new high record in all time.

Borrowing of the member banks at the Federal
Reserve institutions has also been slightly reduced,
but is still of large magnitude, far in excess of a
year ago. For March 13, the discount holdings
(which show member bank borrowing) are reported
at $955,623,000, which compares with $989,172,000
last week but with only $472,296,000 on March 14
last year. Holdings of acceptances have likewise
been further reduced, and stand at $283,101,000 this
week against $304,644,000 last week. On the other
hand, holdings of U. 8. Government securities are
a little larger at $165,297,000 this week, against
$162,964,000 last week. The result altogether is that
total bill and security holdings this week are $1,421,-
833,000, against $1,467,030,000 last week, but com-
pare with $1,271,509,000 a year ago. Federal Re-
serve notes are slightly lower at $1,650,009,000
against $1,666,567,000 last week, while gold reserves
during the week have risen from $2,682,837,000 to.
$2.700,125,000. A new item appears this week un-

der the designation of “Foreign loans on gold.” Tt
seems that during the week the Federal Reserve
Banks made a loan on gold of $7,562,000 to a foreign
correspondent—iwhich is taken to mean Germany.

The improvement noted in our foreign trade in
previous months was well maintained in February.
Merchandise exports from the United States for the
month reached $444,000,000 and imports $371,000,-
000. In no preceding February back to 1920 has
the value of merchandise exports for February ap-
proached the figure of the present year, and the
same is true as to imports, except as to the latter -
for February 1926, when the value of imports was
slightly higher than it was for the month just closed.
In regard to imports during the early part of 1926,
it will be recalled that the exceptionally high price
at which erude rubber was maintained in the mar-
kets at that time, increased very materially the value
of the importations. Our receipts of that commodity
from abroad will alone undoubtedly account for the
higher value at that time of the merchandise im-
ports. In 1920, and for the four or five years prior
thereto, our foreign trade movement was affected
very greatly by the high prices then current. Tak-
ing this into consideration it is doubtful if the ac-
tual movement of merchandise in 1920 was as large
as that for the present time. There has been, espe-
cially, improvement in imports in recent months,
and it may be that this is preliminary to the proba-
bility of a change in tariff rates on certain com-
modities, now before a committee of the new Con-
gress.

Merchandise exports for February (a short
month) at $444,000,000 compare with $487,956,000
for January and with $371,448,000 for February
1928, the shorter period covered for the month just
closed, probably accounting for the decline from the
preceding month. Imports in February at $371,000,-
000 exceeded those of January, for which month the
revised figures are $368,636,000, while for February
1928 the value of imports was $351,035,000. There
was an excess of merchandise exports over merchan-
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dise imports in January of $119,320,000, but an ex-
cess value of exports for February 1928 of only
$20,413,000. Cotton, which constitutes such a large
part of our total exports, contributed nothing to
the increase in the value of exports in February this
year over the value of a year ago—in fact, cotton
exports of 613,400 bales last month were 5% smaller
than they were a year ago, February being the first
month showing a -decrease since August last. Fur-
thermore, as to the value of cotton exports last
month, the difference compared with that of a year
ago, was very trifling.

For the eight months of the current fiscal yeuar

from July to February inclusive, merchandise ex-
ports were valued at $3,683,701,000, the figures for
the corresponding period of the preceding year be-
ing $3,281,309,000, an increase this year of $402,-
392,000 or 12.3%. Merchandise imports covering
the same time for the current year were valued at
$2,744,631,000 and compare with $2,750,5646,000 for
the preceding year, a decrease of only $5,915,000.
This is a much better showing than in some of the
~‘earlier returns, the improvement reflecting the
larger imports of the two months of 1929.

The excess value of exports for these eight months
of the current fiscal year is $939,070,000 and com-
pares with the excess of exports for the same time
in the preceding year of $530,763,000. Cotton ex-
ports have contributed very materially to the bet-
ter showing in exports this year. The amount in
bales for the past eight months has been 6,624,200
bales against 5,631,900 bales for the same time in
the preceding fiscal year, a gain of 17.6%. The in-
crease in value of cotton exports, however, owing
to higher prices, has contributed relatively a larger

.sum during the later period, as the gain this year

is about 18.8%. Exports other than cotton have
been 10.8% larger for the past eight months than
they were for the corresponding period of the pre-
_ceding fiscal year.

The foreign movement of the precious metals con-
tinues somewhat reduced as compared with some
of the earlier months. Gold exports in February
were only $1,425,000 against $25,806,000 a year ago
and gold imports $26,913,000 compared with $14,-
686,000 in February of last year. For the eight
months of the current fiscal year gold exports have
amounted to $108,045,000 and imports to $161,401,-
000, an excess of imports of $53,356,000, the greater
part of the latter in the last three or four months.
In the corresponding eight months a year ago gold
exports were $249,476,000 and imports $99,169,000,
the excess of exports being $150,307,000. Exports
of silver in February were $6,595,000, and imports
$4,458,000.

The stock market this week has again complete-
ly reversed its course. In place of the weakness of
previous weeks, prices have moved upward, this
movement gradually gaining strength as the week
advanced. On Saturday and Monday the tone was
still hesitant, with not a few stocks moving towards

lower levels. On Tuesday there was considerable
selling in the early part of the day when numerous
low records for the year were established, but a
sharp rally occurred before the close. On Wednes-
day the market moved forward with growing force,
though declines were not lacking in the less active
list. On Thursday there was positive buoyancy and
on Friday very much akin to an old fashioned bull

market developed, with spectacular advances in
many stocks.

Lower rates for money on call had perhaps more
influence than anything else in reviving speculative
confidence and bringing a renewal of large scale
speculative operations, though it is to be noted that
there has been no easing in the rates for time loans,
a circumstance which the speculative element ig-
nored or failed to observe. On Monday call loans
were still negotiated at 9%, but the rate dropped to
7% before the close of the day. On Tuesday and
Wednesday the renewal charge each day was 7%,
but with the rate down to 6% before the end of the
day. On Thursday and Friday all loans on the Stock
Exchange were put through at 7%, including renew-
als. Yet 90-day time money moved still higher, ris-
ing from 734 % to 8%. Special comfort, however,
appears to have been derived from the circumstance
that the Federal Reserve Bank of New York had not
raised its rate of rediscount above the prevalent fig-
ure of 5%, as had been feared might happen, and
from the further fact that a decrease in the total
of brokers’ loans was shown in the Federal Reserve
statement which appeared on Thursday evening,
even though the decrease was relatively slight. In
addition, the copper stocks were given a further up-
ward impetus by additional advances in the price of
the metal, the domestic quotation for copper rising
to 20%%ec. a pound and the export price to 2034c. The
steel stocks were vigorously bulled on the continued
activity of the steel industry, capacity of the coun-
try’s steel plants being engaged to nearly the full
extent. Yesterday new upward movements were en-
gineered in a large number of the old time specula-
tive favorites, like Radio Corporation of America, _
General Motors shares, General Electric, several of
the copper stocks and a host of others, some of which
were the subject of sky rocket performances, the
trading actually becoming wild in character and
proceeding without restraint right up to the closing
hour, with total sales for the day close to 6,000,000
shares.

The sales on the Stock Exchange last Saturday,
at the half day session, were 1,948,050 shares; on
Monday they were 3,626,850 shares; on Tuesday
3,061,750 shares; on Wednesday 3,330,050 shares;
on Thursday 4,625,350 shares, and on Friday 5,885,
170. On the New York Curb Market the sales last
Saturday were 873,300 shares; on Monday 1,323,
400 shares ; on Tuesday 1,135,100 shares; on Wednes-
day 1,240,400 shares; on Thursday 1,295,600 shares,
and on Friday 1,543,900 shares.

Net changes in prices for the week are generally
in the direction of higher levels, with only a few
exceptions to the rule. Adams Express closed yes-
terday at 575 against 525 on Friday of last week
and American Express closed at 314 against 295 bid
the previous Friday. In the chemical group, Allied
Chemical & Dye closed yesterday at 292 against 284
on Friday of last week ; Commercial Solvents closed
at 27634 against 266; Davison Chemical at 6494
against 6634; Mathieson Alkali at 20114 against
195; Union Carbon & Carbide at 218 against 2107,
and E. I. du Pont de Nemours at 188 against 1811/.
General Electric closed at 24014 against 23734;
Amer. Tel. & Tel. at 2151 against 21415 ; National
Cash Register at 13115 against 1307 ; Inter’l Tel.
& Tel. at 217 against 210; Radio Corporation of
America at 538 against 445; Montgomery Ward &
Co. at 1335 against 130%%; Victor Talking Machine
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at 18614 against 171; Wright Aeronautic at 27814
against 270 ; Sears, Roebuck & Co. at 1587 against
157; Inter’l Nickel at 6014 against 62%4; A. M.
Byers at 153 against 15634 ; American & Foreign
Power at 1099, against 109; Brooklyn Union Gas
at 180 against 1781/ ; Consol. Gas of N. Y. at 10655
against 10734 ; Columbia Gas & Electric at 146
against 1443/ ; Public Service Corporation of N. J.
at 85 against 843/ ; American Can at 1221/ against
120%%; Timken Roller Bearing at 8314 against 81;
Warner Bros. Pictures at 120 against 118; Mack
Trucks at 10714 against 108; Yellow Truck & Coach
at 4514 against 4154 ; National Dairy Products at
13114 against 1297;; Western Union Tel. at 210
against 2121%4; Westinghouse Electric & Mfg. at
15754 against 155; Johns-Manville at 195 against
190 ; National Bellas Hess at 6334 against 6614 ; As-
sociated Dry Goods at 6214 against 63345; Common-
wealth Power at 14014 against 13074 ; Lambert Co.
at 148 against 14314; Texas Gulf Sulphur at T4
against 7234, and Kolster Radio at 6134 against
61.

The copper stocks were strong throughout the
week. Anaconda Cepper closed yesterday at 16014
against 159 on Friday of last week; Kennecott Cop-
per at 10114 against 97; Greene-Cananea at 18014
against 17754 ; Calumet & Hecla at 57 against 5674
Andes Copper at 6314 against 631 ; Chile Copper
at 11614 against 11514 ; Inspiration Copper at 6214
against 6214; Calumet & Arizona at 134 against
133; Granby Consol. Copper at 9115 against 90;
Amer. Smelting & Rfg. at 118 against 11655; U. S.
Smelting, Rfg. & Min. at 67 against 66. In the oil
group the advances are very pronounced. Atlantic

sRef. closed yesterday at 6314 against 58 on Fri-
day of last week; Phillips Petroleum at 41 against
38; Texas Corp. at 64 against 583/ ; Richfield Oil
at 4514 against 4034 ; Marland Oil at 4135 against
3954 ; Standard Oil of Ind. at 905 against 88;
Standard Oil of N. J. at 5414 against 4914 ; Stand-
ard Oil of N. Y. at 4134 against 3934 ; and Pure
Oil at 2514 against 247.

In the steel stocks Bethlehem Steel has been the
feature. U. S. Steel closed yesterday at 1877
against 18614 on Friday of last week. Bethlehem
Steel at 110 against 10174 ; Republic Iron & Steel
at 9734 against 9434; and Ludlum Steel at 78
against 781%. In the motor group General Motors
closed yesterday at 89 against 8115 on Friday of
last week; Nash Motors at 109 against 107; Chrys-
ler Corp. at 11034 against 109%4; Studebaker Cor-
poration at 8814 against 877 ; Packard Motor at
1417 against 13914 ; Hudson Motor Car at 921
against 891/ ; and Hupp Motor at 7495 against T13/.
In the rubber group Goodyear Tire & Rubber closed
yesterday at 141 against 132 on Friday of last
week ; B. F. Goodrich closed at 9614 against 94, and
U. S. Rubber at 62 against 60 and the pref. at 8914
against 8634.

The railroad group has been more or less inclined
to weakness, the decision of the Inter-State Com-
merce Commission in the case of the control of
Wheeling & Lake Erie not having been a stimulating
agency. New York Central closed yesterday at
1901 against 19134 on Friday of last week; Del. &
Hudson at 19414 against 1941/ ; Baltimore & Ohio
at 12614 against 13214 ; New Haven at 90 against
9014 ; Union Pacific at 2227 against 22334 ; Ca-
nadian Pacific at 24634 agaimst 24654 ; Atchison at
2007 against 20034; Southern Pacific at 1293
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against 13034; Missouri Pacific at 8254 against
833/ ; Kansas City Southern at 88 against 907 ; St.
Louis Southwestern at 10934 against 10934 ; St.
Louis-San Francisco at 11535 against 11514; Mis-
souri-Kansas-Texas at 4934 against 5034; Rock
Island at 130 against 132; Great Northern at 108
against 111; Northern Pacific at 107 against 10914,
and Chicago Mil. St. Paul & Pac. pref. at 58 against
59Y4. g

Securities markets in the important European
centers were all dull in the early days of this week,
with the confused international money situation
still a dominant influence. With reports from Wall
Street progressively more optimistic, European
markets also improved later in the week, although
the hesitant note was still much in evidence.

The London Stock Exchange opened quietly Mon-
day, with most of the City absorbed in the fluctua-
tions of sterling exchange, even small fractional
movements causing apprehension or confidence.
Gilt-edged securities continued their long declirne,
and the industrial list also was unsettled, only a
few speculative favorites moving against the trend.
Improvement in sterling brought better sentiment
with it Tuesday, but the volume of trading re-
mained small. Graphophone shares were most
prominent in the industrial list, owing to a merger
of Marconi and His Master’s Voice. Share move-
ments were uncertain otherwise. Increased cheer-
fulness was noted at London Wednesday, owing to
a further rise in sterling. British funds rallied
sharply, and home rails shared in the improvement.
The general list was very irregular, sharp gains
alternating with equally pronounced losses. A
rather strong market developed at London Thurs-
day, with international issues leading the rise. Gilt-
edged issues were marked up further, and home
rails again were firm. Much interest centered on
British General Electric shares, which dropped -
sharply after the general meeting on the previous
day at which American shareholders were excluded
from subscribing to a new issue of 1,600,000 shares.
The market Friday was again fairly strong, although
some prices were mixed. The gilt-edged division
was easier.

The Paris Bourse was again listless Monday, with
the persistent dullness beginning to manifest itself
in falling quotations. Trading was slight, and the
few sales resulted in declines. The political situa-
tion weighed upon the market, no one professing to
know how long the Poincare Ministry will last
under the continued attacks of the Left. After a
brief period of recovery Tuesday, the Paris market
relapsed into further dullness, with trading again
exceedingly limited. Most stocks closed at the low
levels of the day. The lack of interest was ‘at-
tributed in great part to nervousness over the in-
ternational money situation, Paris traders expecting
advances in rates in important markets. Although
the volume of trading remained small Wednesday,
the price trend showed improvement. The tendency
became more pronounced Thursday, with trading on
a far more active scale than in the preceding ses-
sions. French banks and national securities were
favored in the buying, although industrials also
improved. The international stocks, with the ex-
ception of the copper stocks, were less animated. The
buying continued in yesterday’s session, giving a
firm appearance to the list.
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The Berlin Boerse was in accord with the general
European trend at the opening Monday, a complete
lack of orders causing a drop in prices throughout
the list. The stagnation continued during most of
Tuesday’s session, and quotations declined further,
with somewhat of a recovery taking place in the
final half hour. Motor shares dropped precipi-
tously, owing, it was thought, to the acquisition of
the Opel works by General Motors. The nervous-
ness-appeared to have been largely overcome at
the opening Wednesday and stocks improved gen-
erally. The market turned irregular in the late
dealings, apprehension over money trends increas-
ing owing to an advance in the private discount
rates. The Boerse opened firm Thursday, and re-
mained so throughout the day. The improvement
was ascribed to better reports from the Paris con-
ference, and to a belief that the monetary situation
had been temporarily adjusted. Covering and spec-
ulative purchases caused numerous gains. Some
selling again developed yesterday, causing consider-
able irregularity.

Plans for setting up an international bank to
take over most of the functions of the Dawes Plan
transfer organization and the Reparations Commis-
sion in the handling of Germany’s debt to the Allies
were foremost in the deliberations of the Experts’
Committee at Paris this week. A proposal for the
establishment of such a bank was first broached by
Owen D. Young, Chairman of the Committee, early
last week. Discussion of the suggestion developed
steadily over the last week-end, the delegates con-
sidering questions of the form, the magnitude and
the personnel of the trusteeship for reparations pay-
ments, which apparently will be one of the main
functions of the bank. The project was so far ad-
vanced in the discussions of the experts by last
Saturday, and the possibilities of the proposed in-
stitution appeared in so favorable a light, that an
official summary of the bank plan was issued that
evening. In revealing the plan to press correspond-
ents, the Experts placed great emphasis on the
thought that the bank would in no manner of inter-
pretation be a “super-bank.” Equal weight was
laid upon the strictly non-political character of
the proposed management and the necessity of the
institution being free from “dominating financial re-
lationships.” Without desiring to appear too opti-
mistic, a Paris report to the New York “Times” said,
the delegates feel that the possibilities of the pro-
posed bank are incalculable.

The official resume of the Bank plan issued By
the experts began by describing it as a “purely
tentative plan,” which, upon further examination,

“may be subject to rejection in part or in whole.”
Ot is obvious,” the statement continued, “that the
committee of experts in deciding to explore the
possibilities of such a new international bank has
been impressed with the belief that in order to
achieve a final settlement of reparations it may be
necessary gradually to do away with the great part
of the temporary war-time machinery that was cre-
ated to collect reparations, and for this, if possible,
to substitute permanent peace-time machinery. The
new machinery may be needed, it is felt, to handle
the great new international movement of funds cre.
ated by reparations and war debts. The substitution
of financial for political machinery should, it is be-
lieved, transfer the liquidation of Germany’s inter-

national obligations from the realm of political dis-
cussion to the orderly forms of business that char-
acterize a state of peace.”

The institution, it was pointed out, would have
for its primary function at the start the receipt of
Germany’s annuities and the disbursement of these
among the creditor nations. Deliveries in kind
could be financed by the bank, and “it also could
co-operate with and act as an essential interme-
diary between all the interested governments and
the issuing bankers in marketing such bonds as
might be issued for the commercialization of the
German annuities.” The institution could also co-
operate with existing banks of issue, it was said,
and it might, if desired, receive from these both
clearing and investment deposits. “Should the plan
meet with final approval,” the summary continued,
“the institution to be created would strictly avoid
competition with existing commercial and invest-
ment banking institutions and would consider it to
be a prime necessity to act in close co-operation
with existing central banks of issue. In fact, the
bank would co-ordinate and subordinate its activi-
ties in any particular country with and to the poli-
cies of the existing central bank of that country. The
new bank would in no sense be a super-bank to exer-
cise a dominating influence over existing institu-
tions. The authors of the suggestion believe that
the operations of the new institution would tend
to increase and strengthen the co-operation that al-
ready has been developed between the central banks
and that has been of such marked service during the
past several years in restoring the gold standard
throughout the world and in otherwise stabilizing
financial conditions. It would supplement rather
than duplicate existing institutions and it would
assist rather than direct.”

The management of the proposed bank, according
to the scheme, must be non-political, international,
and free from any dominating financial relation-
ships. Only men of experience and international
repute would be chosen for the directorate, and as
supplementary bodies advisory committees are sug-
gested, to be composed in such manner as may be
necessary to secure sound opinion in the problems
to be dealt with. “The offices of the bank would
probably be in one of the smaller countries where
a suitable legal status and freedom from taxation
may be obtained,” the statement said. “It is be-
lieved that the operations of the bank would be
of advantage equally to debtor and creditor nations.
With the establishment of such financial machinery
Germany would stand on her own feet financially,
would have the responsibility for maintaining her
own credit and be dealing on a business basis with
an international financial institution operated on
sound business principles. In addition to bringing
these advantages, the bank would be in a position to
aid the Reichsbank and other central banks in the
work of maintaining the stability of their exchanges
and so help in steadying business conditions gen-
erally.” Not only would the proposed bank facili-
tate the flow of annuities, it was pointed out, but
it would also furnish readier facilities for the ulti-
mate commercialization of the German debt. The
creditor nations would participate, under the plan,
in any profits earned by the bank. “The new bank,”
the statement said in conclusion, “may serve to fill
in possible gaps that now exist in the world’s' bank-
ing organizations and particularly such gaps as may
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have resulted frem the new situation created by the
reparation and debt settlements.”

Press reports from Paris over the last week-end
made it clear that the summary of the bank plan
issued by the experts was very much in the nature
of a “feeler” to test the reaction in the various coun-
tries oncerned. “One may be tempted to ask why
the experts, while their plan was admittedly still
in the tentative stages, should have invited the criti-
cism which their scheme is certain to arouse in
many quarters,” a dispatch of March 10 to the New
York “Herald-Tribune” remarked. “The reply is
that the experts have hit upon a solution going far
beyond their original ideas and leading into un-
precedented byways of international finance. = Ac-
cordingly, in the last few days, it has been mark-
edly evident here that the experts themselves were
most eager to know how their own home opinion
viewed such a tremendous experiment.”

The discussion that developed in the Continental
press was to a large extent along characteristic
party lines. An opposition to the plan that was
based mainly on political considerations developed
in extreme Nationalist circles on the one hand and
among Socialists on the other, both in Paris and
Berlin. This opposition “does not come from fi-
nancial circles,” a Paris dispatch to the New York
“Pimes” pointedly observed. The Nationalists and
Socialists, however, united in expressing fear that
such a bank must by its nature and functions, and
by the natural course of future developments “ex-
ercise political influences of a kind which, accord-
ing to their sympathies, appear likely to do harm
to Nationalist or Socialist interests.” London ap-

peared to be rather non-committal regarding the
plan, preferring to await further particulars and
explanations of certain phrases in the statement

issued by the experts. It was noted particularly, a
London report to the New York “Times” said, that
the experts referred to the possibility of creating
“new machinery to handle the funds created by rep-
arations and war debts.” This statement was in-
terpreted in London as meaning that the new bank
would handle war debt payments by the Allies to
America, as well as reparation payments by the
Reich to the Allies. It was reasoned further, how-
ever, that the American experts on the committee
are unofficial, and that there is no assurance that
the Washington Administration will accept a plan
for turning over payments on account of war debts
to the proposed bank. On the answers to the con-
siderations thus raised, the British reaction was said
very largely to depend. Banking circles in New
York viewed the plan with quite general approval.
Such a bank, it was pointed out, might be a power-
ful force for the preservation of world peace.

Plenary sessions were resumed by the Experts’
Committee Monday morning, with the proposed “In-
ternational Bank of Settlement” the chief subject of
discussion. The points most prominent in the con-
versations were, it was indicated, the proposed
bank’s relation to central banks, the problem of the
institution’s capitalization, and its possible credit
functions. “The actual draft of the scheme for an
International Bank of Settlement, which is twenty
pages long, was prepared by a small group of bank-
ing technicians and statisticians,” a dispatch to
the New York “Herald Tribune” said.

“Among them were the technical representatives
of the Bank of England, the Federal Reserve Bank
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of the United States, and probably the Reichsbank,
these representatives being here anonymously and
co-operating with the experts,” the report added.
It was indicated that the thorny subject of the
amount of annuities had still to be mentioned in
the plenary sessions, although some progress along
this line had already been made in unofficial “arm-
chair” chats between Dr. Schacht, Sir Josiah Stamp
and others. An “arm-chair” figure of $540,000,000
had been mentioned by the Allied representatives,
the dispatch added, but this was still considered
far too high by the German experts, even though it
represents a reduction of 300,000,000 marks from the
present Dawes annuities of 2,500,000,000 marks
($625,000,000). Germany’s maximum “unofficial”
figure was declared to be $350,000,000, or possibly
$375,000,000, although the only German figure that
could be confirmed from official sources was
$300,000,000. Dr. Schacht left Paris for a short visit
to Berlin Monday to attend his daughter’s wedding,
but it was generally believed that he would utilize
the occasion to discuss with government heads in
Berlin the question of the amount of annuities.

A further plenary session was held by the com-
mittee on Wednesday, the chief object being appar-
ently to co-ordinate the ideas and proposals into
a unified whole. The experts were content with the
reception accorded in the different countries to their
idea of a settlement bank, and began to work out
the details of this institution. Reports were sub-
mitted at this session by each of the three sub-
committees. The subcommittee headed by Thomas
Nelson Perkins reported on deliveries in kind and
how they could be regulated by the proposed bank.
The subcommittee headed by Lord Revelstoke re-
ported on the organization of the bank itself. The
third report, submitted by Sir Josiah Stamp’s sub-
committee, dealt with a scheme for co-ordination of
the functions mow performed by the Reparations
Commission Transfer Committee and other bodies
into the bank. All three reports were laid aside
for private discussion, dispatches said. One ques-
tion discussed was said to have been the location
of the proposed bank, with opinions varying between
Basle and The Hague as the most suitable location.
A report to the New York “Herald-Tribune” indi-
cated that the bankers in Lord Revelstoke’s com-
mittee were of the opinion that the proposed bank
should have an initial capitalization of $80,000,000
to $100,000,000. The subcommittees thereafter con-
tinued their labors in working out the details of
the proposed new settlement bank.

Arrangements for American adherence to the
World Court were made with remarkable swiftness
in Geneva this week, the International Committee of
Jurists adopting the plan proposed by Elihu, Root
virtually in the form offered by the former Secre-
tary of State. The Committee of Jurists met on
Monday to consider revision of the statute which
created the World Court in 1920. The sessions ap-
pear to have been devoted almost exclusively to
consideration of the Root formula, as there were
definite assurances of complete accord among the
jurists on the point by Wednesday evening. Mr.
Root issued several statements to the press late in
February and early in March in which he remarked
emphatically that he would represent only his own
opinion at the meeting of jurists. Notwithstanding
these disclaimers of any official American status,
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it was reported last week that the formula pre-
pared by Mr. Root had been approved by leading
members of the Senate Committee on Foreign Rela-
tions and would be very likely to receive an affirma-
tive vote in Washington. Moreover, the develop-
ment was considered inevitably related to the identic
note addressed in February by Secretary of State

Kellogg to all governments which have adhered to’

the World Court protocol, suggesting that a for-
mula be found.which would permit of American
participation.

Impressions thus gained were greatly strength-
ened Friday of last week, when the Administration
in Washington officially provided the League of
Nations with a copy of the Kellogg note on the World
Court. The League Council, which was in session
at the time, promptly held a secret meeting and
took steps to refer the matter officially to the Com-
mittee of Jurists. This action, according to Geneva
reports, enlarged the work of the Jurists’ Committee
far beyond the program originally planned and made
it possible for the jurists to report their formula
on the Fifth Reservation of the United States Senate
to the June session of the Council. The decision
to refer the question to the Committee of Jurists
was publicly proclaimed in an open session of the
League Council last Saturday, which was marked
by warm personal tributes to Mr. Root and the ex-
pression of an “ardent desire” on the part of the
Council to reach an understanding allowing the
United States to adhere to the World Court.

Sir Austen Chamberlain, Foreign Secretary of
Great Britain, introduced the matter in the League
Council meeting Saturday. “My Government has

observed with satisfaction,” he said, “that the United

States Government feels that a further informal
exchange of views, such as was contemplated by
the conference, ought to lead to an agreement which
would be satisfactory to all parties. The Secretary
of State’s note has reached the governments at the
moment at which the Committee of Jurists appointed
under the Council’s resolution of Dec. 14 1928 is
about to commence its study of the question of even-
tual amendment of the statute of the court. The
task with which this committee has been entrusted
makes it, in my opinion, possible that it might be
able to furnish valuable assistance toward reaching
the agreement which is contemplated in the Secre-
tary of State’s note and which I am sure is greatly
desired by all the present signatories of the pro-
tocol of signature of the court’s statute. I venture,
therefore, to suggest that the Council should invite
the committee to examine this question and to offer
any advice upon it which it feels it can usefully
give.” Sir Austen thereupon offered an appropri-
ate resolution which was quickly adopted. “It is,”?

w~Je said in conclusion, “a most fortunate circum-

stance that among the gentlemen who have accepted
our invitation to serve on the committee is that
very eminent jurist and statesman, Elihu Root,
than whom no one could be more competent to as-
sist the committee in its task, since he himself was
one of the framers of the statutes of the court.”
Aristide Briand, Foreign Minister of France, next
addressed the Council, expressing the hope that the
jurists, “whose mandate is thus enlarged, can, after
an exchange of views with the great American
statesman now in Geneva, Elihu Root, reach an ac-
cord ardently desired by all.” Dr. Gustav Strese-
mann, Foreign Minister of Germany, followed with
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a speech in which he stressed Germany’s apprecia-
tion of America’s intention to adhere to the court.
“The adhesion of this great State constitutes enor-
mous progress in the development of international
life and will be an important adjunct to the pact
outlawing war signed at Paris,” Dr. Stresemann
remarked. “I have confidence that the Committee
of Jurists, with the collaboration of the eminent
American jurisconsult, will find a way to overcome
the difficulties that may yet remain, so that the
intention of the United States Government may be
realized as quickly as possible. The adhesion of
the United States will contribute not only to aug-
ment the prestige of the court, but constitute also a
new encouragement as regards the principle of in-
ternational arbitration.” Statements warmly sup-
porting the efforts to find a formula permitting
American participation in the court were also made
by the Japanese, Spanish and other delegates. “Only
South American circles remain hesitant,” a dispatch
to the New York “Times” said, “chiefly through
fear that the United States will use her reservation
to stultify their position both in the League and
Court by vetoing, because of the Monroe Doctrine,
advisory opinions affecting them.” In private con-
versations, the dispatch added, some Latin-American
critics called the Council’s action “shameful,” de-
scribing it as “bowing and scraping before the
United States to whom everybody owes or wants
to owe money,” and predicting South American
repercussions.

The Committee of Jurists, in its first session Mon-
day morning, promptly took up the Root formula
for American adherence to the World Court. This
meeting, and a second session which was held Mon-
day evening, were in the nature of a preliminary
exchange of views both on the Kellogg note and on
the Root proposal, dispatches said. It was defi:
nitely stated in a report to the New York “Times”
that when the evening meeting closed Monday, Mr.
Root’s proposal had been tacitly adopted as a basis
of discussion. Virtual agreement among the com-
mittee members followed on Tuesday, on a redraft
of the Root proposal presented by Sir Cecil Hurst,
of Great Britain, which was described as essentially
similar to the draft prepared by Mr. Root. It ap-
peared to make provision, a “Times” report said,
for an American “representative” empowered to
receive immediate notice from the Secretariat of
the League of Nations of any proposal to ask the
World Court for an advisory opinion and thus
hasten American consent to it, or a preliminary ex-
change of views between the League Council and
Washington if the latter had any objections to raise.
Mr. Root, after studying the Hurst text Tuesday
afternoon, told the Committee he was satisfied with
it, but that it was none the less necessary to take
time to consider it thoroughly. The Committee,
meantime, began to discuss the question of increas-
ing the number of judges from eleven to fifteen for
the purpose of meeting the court’s constantly in-
creasing business. In Geneva the understanding
prevailed that Mr. Root would consult Washington
on the revised text of the formula, and that he would
also touch up the whole Protocol of 1926 in a man-
ner to make it conform with the new formula. Wash-
ington dispatches of Thursday indicated that the
Hoover administration would pass on the text of
the formula before a final understanding is arrived
at,
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The Council of the League of Nations closed its
fifty-fourth quarterly session in Geneva last Sat-
urday after a week’s deliberations in which the
troublesome minorities question was quietly debated
and action taken, as related above, on the problem
of securing American participation in the World
Court. The gathering also considered on March 8,
the draft of a convention drawn up by its Finance
Committee after several years’ labor which aims to
provide machinery for the League to guarantee im-
mediate financial assistance to States which are vic-
tims of aggression. The financial aid proposed by
the Committee is in the form of a loan up to $40,
000,000. The proposed convention contains 31 ar-
ticles which provide for every detail. As outlined
in a dispatch to the New York ‘“Times,” the provi-
sions are as follows: “If the Council decided unani-
mously that any State is, or is threatened with be-
ing a victim of aggression, the League will be in a
position to guarantee immediately a loan of no
more than $40,000,000 whicn can be floated on the
markets of the nations signing the Convention. The
loan wonld be contracted by the interested State,
and secured primarily by its general revenues. It is
guaranteed, moreover, by three outside factors—first,
morally by the League; second, collectively by the
signers of the Convention, each underwriting a speci-
fied proportion; third, by a smaller group of finan-
cially powerful States who would underwrite an
additional share.”

Provision was made by the Council for discus-
sion of the proposed convention at the September
Assembly of the League. In an address to the
Council, M. Briand of France emphasized the sug-
gestlion as of extreme importance and proposed that
it be submitted to States which are not members
of the League for their observations. This indicates
that it will be brought to the attention of the United
States Government. The Council, after the Satur-
day meeting, closed the quarterly session with a de-
cision, taken at the invitation of the Spanish Gov-
ernment, to hold its June meeting in Madrid.

Singular action in connection with an increase
in capital shares was taken Wednesday by directors
and shareholders of the British General Electric
Company at a meeting in London, the steps taken in-
cluding a restriction of a new issue of 1,600,000
shares of £1 each to persons of British nationality,
this move being obviously directed against Ameri-

can shareholders. The action taken has aroused
widespread interest and no little feeling in both
countries. At the meeting in London the new shares
were first authorized and it was decided to issue
them at 42 shillings each, this price being 20 shill-
ings less than the market price of the old shares be-
fore the new issue was announced. In the face of
protests from individual shareholders and of a col-
lective protest from American owners, it was de-
cided to deprive Americans of the right to subscribe
for the new shares. Foreign shareholders of the
company were deprived of voting rights some months
ago, in order to insure continued British control
of the company. No protest was made at that time.

With the action taken at the meeting foreshad-
owed by announcements in London, American share-
holders last Saturday formed a protective commit-
tee of which Thomas L. Chadbourne was chosen
Chairman. The committee dispatched a protest to
the directors in London, pointing out that the pro-
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posed action would deprive foreign shareholders of
a substantial property interest. Strong objection
was taken to the plan and a request made that the
additional shares be offered pro rata to all stock-
holders, without discrimination. To this protest,
Sir Hugo Hirst, Chairman of the Board, replied
Tuesday, saying that benefits from redemption of
the company’s debentures, for which the new stock
is being issued, will accrue to all stockholders. Ad-
mitting that 60% of the shares were owned in Amer-
ica, he said that the board must nevertheless remain
the ultimate arbiter in guiding the company’s af-
fairs. The preponderance of ownership in America
might have a damaging effect from a traditional
point of view, he stated. The American committee
promptly cabled back to Sir Hugo Hirst a state-
ment that the proposed benefits could not possibly
accrue to all shareholders without distinction, as
stated by the Chairman, if the program for denying
old stockholders the right to subscribe were car-
ried through. “We do not question the soundness
of your redemption of the debentures,” the com-
mittee said, “but do question your right to redeem
them at our expense and by diluting our interest
in your company’s earnings.”

In the face of these protests and of additional ve-
hement objections from British shareholders with
voting rights, the proposals were adopted at the
meeting in London Wednesday. “Itis crooked,” “It
is not playing the game,” “It is not a British act,”
“It will affect England’s financial prestige through-
out the world,” were some of the protests hurled at
the directors, a London dispatch to the New York
“Times” said. There were, however, only ten dis-
sentients. “I am sorry to have to be a pioneer in
this matter,” Sir Hugo Hirst said in answering the
sharp attacks of the shareholders, “but I am satis-
fied I shall have imitators either voluntarily or in
legislation. T believe this criticism is due to mis-
understanding of our aims and objects. During
the last twelve months a development has occurred
which none of the directors ever anticipated. Sud-
denly, without our knowledge or assent, dealings
in our shares began on the Curb Market in New
York. We immediately took steps to insure that any
attempt to secure foreign control should be made
impossible. Despite that, purchases in the United
States continued, raising the price of our shares to
an abnormal extent. We do not take any exception
to an interest in our shares on the part of our Amer-
ican friends, but when we consider the situation, we
realize that we have been deprived of 609% if not
more, of our ordinary shareholders. The company
has always been regarded as a strictly British con-
cern and has derived no small amount of its support
from the co-operation it received from British share-
holders, both in the home and empire markets. It is,
therefore, absolutely vital that, apart from con-
trol, its British character should be preserved.”

All London newspapers, including the Financial
Times, the “City’s” leading organ, roundly con-
demned the action of the directors and voting share-
holders of the British General Electric Company.
A financial writer in the “Daily Chronicle” pointed
out the “extraordinary fact that at the time this is-
sue was announced the market price of General
Electric shares was 65 shillings.” “Who ever heard,”
he continued, “of a company offering a bonus issue
to the outside public without permitting its own
shareholders to participate? Such a practice is
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illegal in some countries. Yet General Electric has
decided upon this extraordinary course because to
offer slrares to its British shareholders would have
meant actually defrauding its American sharehold-
ers. The consequences of this discrimination may be
serious if foreign companies in which British inves-
tors are interested retaliate or follow General Elec-
tric’s example.”

The matter was also brought up rather sharply
Thursday in the House of Commons by Col. Wedge-
wood, a Labor Member. He opened the discussion by
asking in what countries, if any, obstacles were
placed in the way of investment of British capital.
Sir Philip Cunliffe-Lister, President of the Board of
Trade, sidestepped the question, but Colonel Wedge-
wood insisted that the Government take steps to pre-
vent “discrimination which is injurious to this coun-
try’s reputation in the capital markets of the world
and liable to produce bad feeling between us and
America, such as has recently been perpetrated in
this country by a super-patriot of German origin.”
The American committee for the protection of the
rights of shareholders in this country indicated yes-
terday that legal action would be instituted in the
matter, but that the form of this action had not yet
been determined.

Great speed and resolution characterized the ac-
tions of the Federal Government of Mexico this
week in dealing with the military insurrection that
suddenly developed in the early days of this month.
Lines began to be sharply drawn this week, with
the center of the insurrection localized to a great
extent in the northwestern States of Sonora and
Coahuila. The rebellion in the State of Vera Cruz
was rapidly suppressed last week by loyal forces,
whereupon General Calles, assured of peaceful con-
ditions in the more populous States near the capi-
tal, began to move an army of nearly 20,000 Feder-
als swiftly northward along the railroad lines. This
prompt and vigorous action apparently nullified the
advantage which the element of surprise gave to
the rebellious troops at first, and placed them on the
defensive rather than on the offensive. Over the
last week-end the military situation found the loyal
forces facing the insurrectos in a broken line extend-
ing over a great part of north central Mexico, with
contact established in only one or two spots. Gen-
eral Calles moved toward the rebel center at Tor-
reon, Coahuila, as rapidly as repairs could be ef-
fected to the railway, driving small forces of insur-
rectos before him. Farther to the west, rebel forces
moved southward toward Culiacan, capital of Sina-
loa, with the expressed intention of proceeding by
that route to Mexico City.

The first meeting between important bodies of
~—trgops took place at Canitas, Zacatecas, last Sun-
day, in the area between the two main bodies of op-
posing forces. A rebel column, commanded by Gen-
eral Francisco Urbalejo, established contact with
the Federals, and when the ‘“rebel” troops learned
that they were opposing the Federals and not sup-
porting them, the great majority quickly rejoined
the Federal ranks. General Urbalejo, with a few
men who remained faithful to the rebel cause, fled
porthward. There was, however, an important ac-
cession to the rebel ranks on the same day, the south-
ern half of the State -of Lower California joining
the movement against the Federal regime. Troops
from that region, numbering 1,800, crossed the Gulf
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of Lower California to Guaymas, to join the rebel
columns. In Vera Cruz, General Jesus M. Aguirre,
who led the abortive uprising in that State, offered
to surrender in return for a promise of safe-conduct
out of the country, which the War Department in
Mexico City refused to give. On the following day,
his brother, General Simon Aguirre, was captured
with several officers and about 1,000 insurgent
troops, marking the end of the movement in the
State of Vera Cruz.

Developments Monday were again mixed, with
the insurgents concentrating at Torreon, and with-
drawing 2,000 of their men from the drive down the
western coast in the State of Sinaloa. General Man-
zo, commander of the rebel forces in Sinaloa, re-
turned to Nogales, Sonora, to take charge of the
preparations for the southern drive. He stated that
5,000 of his men remained near Mazatlan, one of
the three important west coast ports, their object
being to take the city. The rebel prospects were
“yery good,” he said. In the main theatre of action,
Federal forces again came upon General Urbalejo,
who was retreating with a small detachment. In
Mexico City, the administration of President Portes
Gil expressed pleasure that “Catholic leaders” have
not identified themselves with the revolt, assuring,
it was said, that the rebellion has no connection with
religion. The most important decision of the day
was taken in Washington, where Secretary of State
Kellogg announced that the rebels would never be
recognized as belligerents by the United States. This
step deprived them of the possibility of a quasi-
political recognition with the right to declare block-
ades and obtain financial and other material support
in this country. Washington proceeded, it was
learned, with a plan for forwarding to the Federal
Government in Mexico, 10,000 Enfield rifles and 10,
000,000 rounds of ammunition.

The Government in Mexico City by Monday eve-
ning already held the opinion that the backbone of
the revolt had been broken, an Associated Press
dispatch said. “In this opinion, most of the best in-
formed foreign observers here concurred,” the dis-
patch added. Government spokesmen saw no chance
of a rebel victory and expressed the opinion that
within a week or two the situation will be merely
one of wiping out scattered groups in the States of
Chihuahua, Sonora and possibly Coahuila. Mexi-
can financial authorities on the same day declared
that the Republic’s monetary and economic equilib-
rium should not be materially affected by the rebel-
lion, a “Times” dispatch from Mexico City said.
Progress toward financial rehabilitation will be
maintained, it was said, in spite of the extraordinary
strains the national purse strings are now undergo-
ing. “No upheaval such as is likely to cause real
worry to the international bankers now studying
Mexico’s debt situation is expected,” the dispatch
added, “although the immediate program for 1929
will undoubtedly be affected. The new debt agree-
ment will be able to proceed, it is held certain.”

Subsequent developments this week have been al-
most entirely in favor of the Federal Government in
Mexico. The most notable incident Tuesday was the
defection of General Olachea, with about 1,000
troops, from the rebel ranks in Sonora. General
‘Olachea declared for the Federals and seized the
town of Naco, opposite Naco, Ariz. In response to
appeals from Bisbee, Ariz., for protection of its wa-
ter supply, which is close to the border at Naco, a
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company of United States infantry and a troop of
cavalry were dispatched there from a nearby fort
in Arizona. In Mexico City, President Portes Gil
issued a statement saying the revolt was virtually
broken, and that no more volunteers for the Federal
Army would be accepted. The Government also is-
sued a communication stating that General Roberto
Cruz, commanding the western rebel column, is in
retreat from Culiacan, Sinaloa. The authorities
further announced the execution of General Simon
Aguirre, who was one of the leaders of the revolt in
Vera Cruz. In the Torreon sector, the rebels were
reported to have evacuated the city of Saltillo, loot-
ing the banks as they left. Dispatches from Torreon
declared, however, that rebel troops were pouring
into that city in preparation for the impending clash
with government forces under General Calles.

An encircling movement upon the rebel center at
Torreon was begun by the federals under General
Calles Wednesday, dispatches indicating that the
loyal troops intended to surround Torreon complete-
ly and then attack after all avenues of escape for
the rebels were cut off. General Cedillo, a Federal
commander in this movement, reported the capture
of 4,000 rebels who were retreating from Saltillo,
and a number of minor skirmishes also were re-
ported.

A Government communication stated that Gen.
Calles had ordered troops from Vera Cruz to Ira-
puato, State of Guanajuato, behind his main body,
to quell a reputed uprising of “Catholic rebels.”
The defection of rebels at Naco had proved demoral-
izing to the insurrectos, the statement said, turning
the thoughts of the rebel troops to looting rather
than to victory. The rebels issued a communica-
tion at Chihuahua City, claiming a victory and the
capture of 700 Federals in a clash near Saltillo. They
claimed to have 22,000 men “arrayed with them in
Torreon,” to meet General Calles’s 18,000.

Veiled movements of troops in the region around
Torreon continued Thursday and yesterday, loyal
forces converging on the city from a number of
directions. The only rail line in this district that
remained in rebel hands was the one running north-
ward through Chihuahua to Juarez on the border,
One aim of General Calles’s encircling movement
was understood to be control of this road so as to
cut off possible retreat of the insurgent forces
through Chihuahua. General J. Gonzalo Escobar,
commander of the rebel forces in the Torreon re-
gion, promised, however, a “finish tight” at Torreon.
Five columns of loyal forces were engaged in the
movement around the city, according to Mexico City
dispatches. Aviators participated in the advance, it
was said, and four regiments of light field and moun-
tain artillery also moved forward. The rebels also
had four airplanes, according to press correspond-
ents with their forces at Torreon. One effect of the
insurrection has already been a thorough destruc-
tion of the railroads in the regions of troop move-
menfts. Estimates of the rail loss already run as
high as $500,000, it is said. With this exception,
there are few signs in Mexico generally of the re-
bellion. Passenger traffic is greatly affected, but
“the people seem convinced that the government will
win and they refuse to get excited,” a New York
“Times” dispatch said. Some trade loss was re-
ported in Mexico City and elsewhere in loyal sec-
tions, while the losses in Sonora, Chihuahua, Sina-
loa, Nuevo Leon and Durango, which are seriously
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affected, will amount to millions of pesos when the
final accounting comes.

Leaders of Italian Fascism to the number of about
4,000 gathered in Rome last Sunday for the first
Quinquennial Council of Fascism, at which Pre-
mier Benito Mussolini rapidly reviewed the main
legislative achievements of his regime. I1 Duce was
greeted on his appearance with wild enthusiasm,
dispatches said, and he held his audience spellbound
for slightly more than half an hour. Settlement
of the Roman question was described as the greatest
single event since the advent of Fascism. It was,
Premier Mussolini said, of transcendent importance
for Italy and for the world. “Conciliation is at
last achieved through the separation of Church and
State,” he continued. “Each now has its own du-
ties and each can collaborate with the other as a
free sovereign State in treaties, as every one must
admit their fundamental justice. The Catholic re-
ligion has a pre-eminent position in Italy, but other
religions must be neither persecuted nor hindered,
nor otherwise interfered with.” The Fascist Coun-

cil of Minister approved Wednesday a bill presented
by Premier Mussolini for fulfillment of the “Lateran
Treaty” for settlement of the Roman question, and
this action was followed Thursday by the publica-
tion of a report in which the political, religious and
moral aspects of the treaty were set forth at length.

The Bank of Italy which on Jan. 6 reduced its
rate to 6%, on March 14 advanced again to "%.
Otherwise there have been no changes this week in
the discount rates of any of the European central
banks. Rates continue at 615% in Germany and
Austria; 6% in Italy; 514% in Great Britain, Nor-
way and Spain; 5% in Denmark ; 414 % in Holland
and Sweden; 4% in Belgium, and 3% % in France
and Switzerland. London open market discounts for
short bills are 514 @534% and for long bills 534%
against 53:% for both on Friday of last week.
Money on call in London was 435 % yesterday. At
Paris open market discounts remain at 3 7/16% and
in Switzerland at 3349%.

In its statement for the week ending March 9th,
the Bank of France reports a decrease in note circula-
tion of 812,000,000 francs, reducing the total to
63,414,667,600 francs, as against 64,226,667,600
francs last week and 62,505,667,600 francs two weeks
ago. Creditor current accounts rose 1,034,000,000
francs and current accounts and deposits 1,346,000,-
000 franes. Gold holdings decreased 39,259,188
francs, bills bought abroad 19,000,000 franes, ad-
vances against securities 39,000,000 francs, while
credit balances abroad rose 2,054,012 francs and
French commercial bills discounted 1,021,000,006
francs. A comparison of the various items of the

Bank’s return for the past three weeks is shown below:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes Status as of-
Jor Week. Mar. 91920." Mar, 2 1929. Feb. 23 1929.
Francs. Francs. Francs. Franes.
Gold holdings. ...Dec. 39,250,188 34,023,887,557 34,003,140,745 34,087,604,216
Credit bals. abr'd.Inc. 2,054,012 11,476,024,679 11,473,970,667 11,548,870,769
French commercial
bllls discounted.Inc. 1021000,000 5,341,626,954¢ 4,320,626,054 5,238,626,954
Bllls bought abr'd.Dec. 19,000,000 18,304,146,350 18,323,146,350 18,286,146,350
Adv, agst.securs..Dec. 39,000,000 2,366,007,879 2,405,007,879 2,263,007,879
Note circulation..Dec. 812,000,000 63,414,667,600 64,226,667,600 62,505,667,600
Cred. curr. acets-.Inc. 1034000,000 18,839,575,215 17,805,675,215 19,474,575,2156
Curr. acets. & dep.Inc. 1346000,000 7,231,626,602 5,885,626,602 6,884,620,602

For the fifth consecutive week the Bank of Eng-
land statement shows an increase in gold holdings,
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the amount this week being £240,082 which, together
with a decrease of £84,000 in note circulation, brought
about a gain of £324,082 in reserves. The bank rate
of discount remains at 514%. Loans on “other securi-
ties” show an increase of £2,832,000. This item in-
cludes “discounts and advances”’ and “securities”
which advanced £2,138,000 and £694,000 respec-
tively. Loans on Government securities show a gain
of £40,000. Public deposits rose £3,651,000 and
“other deposits”’ fell £464,000. This last item is com-
posed of “banker’s account” which dropped £799,000
and “other account” which rose £335,000. Propor-
tion of reserve to liabilities is now 50.52%, last week
it was 51.699,, this week a year ago it was 38.109%,.
Below we give details of the different items in the

Bank’s return for five years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1929. 1928. 1927. 1926. 1925.
Mar. 13. Mar. 14, Mar. 16. Mar. 17. Mar. 18.
£ £ £ £ £
b355,004,000 134,402,000 136,706,105 141,206,640 124,073,935
Public deposits 11,934,000 9,771,000 19,183,864 19,812,755 183,752,406
Other deposits 101,015,000 103,632,000 102,179,364 100,202,646 108,508,333

Bankers' accounts 63,384,000
Other accounts. .. 37,631,000
Governm't securities 44,836,855 31,506,000
Other securities.... 29,325,000 56,982,000
Disct. & advances 12,517,000
Securities 16,808,000
Reserve notes & coin 57,064,000 43,200,000
Coin and bullion..al52,068,880 157,852,718
Proportion of reserve
to liabilities
Bank rate

Circulation

39,891,830
76,349,489

32,657,560
73,230,664

38,020,328
76,176,864

24,105,030
145,561,670

24,204,619
128,618,554

33,779,916
150,736,021

27.83%

5
5%

20.08%

5%

1974 %
5%

50.52%
5% %

38.10%
4% %

a Includes, beginning with April 20 1925, £27,000,000 gold coin and bullion
previously held as security for currency notes issued and which was transferred to the
Bank of England on the British Government’s decision to return to gold standard.

b Beginning with the statement for April 29 1925, includes £27,000,000 of Bank
of England notes issued in return for the same amount of gold coin and bullion
held up to that time In redemption account of currency note issue.

In its statement for the week ended March 7, the
Bank of Germany reports a decrease in note circula-
tion of 215,366,000 marks, reducing the item to
4,337 660,000 marks, as against 4,067,656,000 marks
last year and 3,346,877,000 marks the year before,
other liabilities rose 11,712,000 marks, while other
daily maturing obligations dropped 22,613,000 marks.
The asset side of the account shows a decrease in gold
and bullion of 46,104,000 marks, bills of exchange
and checks 118,410,000 marks, silver and other coin
6,092,000 marks, advances 143,452,000 marks, and
investments 34,000 marks. On the other hand re-
serve in foreign currency rose 37,552,000 marks, notes
on other German banks 9,896,000 marks, and other
assets 35,377,000 marks, while deposits abroad re-
mained unchanged. Below we furnish a comparison
of the various items of the bank’s return for the past
three years:

REICHSBANK'S COMPARATIVE STATEMENT.

Changes for

Week. Mar.71929. Mar.71928.
Relchsmarks. Retchsmarks. Refchsmarks.
Dec. 46,104,000 2,682,829,000 1,888,253,000
Of which depos, abr'd.  Unchanged 85,626,000 85,626,000
Res've in for'n curr...Inc. 37,552,000 127,945,000 297,344,000
Bills of exch. & checks.Dec. 118,410,000 1,770,509,000 2,260,942,000
Silver and other coin-.Dec. 6,092,000 108,260,000 63,059,000
Notes on oth.Ger. bks.Inc. 9,896,000 17,140,000 17,696,000
Advance . 143,452,000 153,795,000 50,630,000
Investments. .- 34,000 93,136,000 94,239,000
Other assets 35,377,000 506,095,000 509,987,000
Liabilities— .
Notes in circulation..Dec. 215,366,000 4,337,660,000 4,067,656,000 3,346,877,000

Oth, dally mat. oblig.Dec. 22,613,000 502,947,000 542,523,000 524,228,000
Other liabilities inc. 11,712,000 183,699,000 222,870,000 159,637,000

Mar. 71927,
Reichsmarks.

1,843,956,000
93,007,000
202,135,000
1,603,976,000
129,325,000
14,989,000
46,226,000
92,765,000

457,243,000

Assets—
Gold and bullion

Money rates in the New York market showed
some relaxation this week from the extreme figures
reached last week, the call loan rate declining on
Monday from 9% to 7% and remaining fairly con-
stant around 7% the rest of the week. The time loan
rate followed a contrary course, short-term rates ris-
ing to 8% on 30 to 90-day loans, indicating belief
in the continuance of the existing tension for the

immediate future. With money in good supply and
demand light, call loans dropped Monday from a re-
newal figure of 9% to a close at 7%, with offerings
reported in the unofficial Street market at 6%.
After renewing at 7% Tuesday, the rate dropped to
6% on the Stock Exchange, while in the outside mar-
ket funds were available at 5%%. The market
Wednesday was substantially a duplication of that
on Tuesday, with the exception that Street loans
fetched 53,%. On Thursday session, call loans on
the Stock Exchange were steady all day at 7%, with
outside trading at 614%. In yesterday’s session,
7% was again the prevailing quotation, the market
tightening up slightly as no outside funds were
available. Withdrawals by the banks were nom-
inal all week. Brokers’ loans against stock and
bond collateral declined $20,000,000 in Thursday’s
report of the Federal Reserve Bank of New York,
compiled for the week ended Wednesday on the
basis of returns from reporting member banks. Only
minor gold movements were officially reported for
the same period, but press reports indicated that a
shipment of $10,900,000 was under way from Berlin
to New York, the first major movement from that
source in almost two years.

Dealing in detail with the call loan rates on the
Stock Exchange from day to day, the renewal rate
on Monday was 9%, but as the day advanced, the
rate on new loans dropped to 7%. On Tuesday and
Wednesday after renewals had been effected at 7%,
there was a decline each day to 6%. On Thursday
and Friday all loans on the Stock Exchange were at
7% including renewals. Time loans continued at
73,% for all maturities from thirty days to six
months, with the market dull, up until Thursday
when the rate for thirty and sixty days was raised
'to 8% ; on Friday the rate for 90 days also was raised
to 8% leaving the T34% rate applicable only for
loans running four, five and six months. Commer-
cial paper has also continued dull with little or no
market. Rates for names of choice character matur-
ing in four to six months remain at 5%@5% % with
little done at the lower rate. Names less well known
command 53;@6%, with New England mill paper
also selling at 534 % @6%.

There has again been no change this week in the

rates for banks’ and bankers’ acceptances. The
posted rates of the American Acceptance Council
have continued throughout the whole week at 514 %
bid and 514% asked for bills running 30 days, 538%
bid and 514 % asked for bills running 60 and 90 days,
51%% bid and 514 % asked for 120 days, and 5% %
bid and 534% asked for 150 and 180 days. The Ac-
ceptance Council no longer gives the rate for call
loans secured by acceptances, the rates varying
widely. Open market rates for acceptances have
also remained unchanged as follows:

SPOT DELIVERY.

—-180 Days— —150 Days— ——120 Days—
Bid. Asked. Bid. Asked. Bid. Asked.
5% 5% 5% 5% 534 5%

—90 Days—— ——=60 Days ——30 Day
Bid. Asked. Bid. Asked. Bid. Asked.

Prime eligible bills 5% 53 1374 53 5%

FOR DELIVERY WITHIN THIRTY DAYS.

Eligible members banks.
Eligible non-member banks

Prime eligible bills

--6% bla
----5% bld

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
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‘of rates now in effect for the various classes of pa-
per at the different Reserve banks:

‘DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in
Effecton
Mar. 15.

Federal Reserve Bank. Previous

Date
Established. Rate
July 19 1928
July 13 1928
July 26 1928
Aug. 11928
July 13 1928
July 14 1928
July 11 1928
July 19 1928
Apr. 25 1928
June 7 1928
Mar. 2 1929
June 2 1928

‘Atlanta___
‘Chicago...
'S8t. Louls
Minneapolls. _ =4 4
ansas Clty.. : %

.
RRRERR RS

B B e

N

Dallas 5
'Ban Franclsco. e

Sterling exchange has been firmer this week. The
underlying exchange and credit position is in nowise
different from what it has been during the past
month, and the sudden upward spurt in exchange
this week has been due to slight temporary ease in
money in New York, owing partly to abundance of
temporary Treasury funds available to the market
and to the operation of the banks in the accommoda-
tion of the March 15 financing of the U.S. Treasury.
The firmness in exchange was also furthered by
withholding of demand for dollars in London and
to some withdrawals of British funds from the New
York market as the result of operations to meet
mid-month settlements in London. The range this
week has been from 4.84 9-16 to 4.85 3-16 for
bankers’ sight, compared with 4.84%4 to 4.84 15-16
last week. The range for cable transfers has been
from 4.85 1-16 to 4.85 19-32, compared with 4.85 1-16
to 4.85 9-32 the previous week. The demand for
sterling and the sudden diminution abroad in demand
for dollars was particularly noticeable on Tuesday,
Wednesday, and Thursday, and the firmness in
exchange was further intensified on those days by
a large volume of short covering. While it is un-
doubtedly a fact that seasonal factors should help
the price of exchange on London from now on if
markets were following a normal course, bankers in
general recognize that the quotations which have
ruled this week were of a temporary character and
that in view of the present underlying credit situa-
tion both here and in London, a partial recession
in the sterling rate would not be surprising.

The market is still hesitant over the possibility
of a further increase in the Bank of England rate
of rediscount. While there is known opposition
in Great Britain to the present 5149, rate, never-
theless the London security market and the discount
market there continue to base expectation upon
an increase in the rate to even 6149%. The London
market is giving voice to strong hopes that the
Federal Reserve banks will not increase their re-
discount rates or take other steps to so tighten the
credit situation here as to invite British short-term
funds to the New York market to the detriment of
the sterling rate or the jeopardy of the Bank of
England’s gold holdings. Great relief is expressed
in foreign exchange circles over the fact that the
Bank of England was able to secure most of the
gold offered in the London open market on Tuesday.
The Bank’s takings totaled £221,000 in gold bars
at 84s. 10%4d., compared with 84s. 1074d. per
fine ounce paid a week ago.

This week the Bank of England shows an increase
in gold holdings of £240,082, the total bullion
standing at £152,068,880 as of March 13, which
compares with £157,852,718 for March 14 1928.
On Monday the Bank of England received £10,000

in sovereigns from abroad and exported £5,000 in
sovereigns. On Tuesday the Bank of England
bought £221,000 in gold bars in the open market.
On Wednesday the Bank sold £1,701 in gold bars,
and on Thursday bought £2,767 in gold bars, sold
£5,148 in bars, and exported £18,000 in govereigns.
On Friday the Bank sold £5,132 gold bars and
exported £125,000 gold sovereigns.

At the Port of New York the gold movement for
the week Mar. 7-Mar. 13, inclusive, as reported by
the Federal Reserve Bank of New York, consisted
of imports of $83,000, chiefly from Latin America.
The exports were $55,000 to Germany. There
was no movement of gold either to or from Canada.
The Reserve Bank reported no change in earmarked
gold for foreign account. Canadian exchange has
been under exceptional pressure throughout the
week and on Thursday Montreal funds were at the
extraordinary discount of 11-649,. This com-
pares with the discount of 21-32 of 19, on Friday a
week ago. Montreal funds have been consistently
weak and far below the nominal gold point for some
time. The weakness in Canadian with respect to
the dollar arises chiefly from the disproportionate
volume of Canadian imports from the United States
compared with what the United States buys from
Canada and from the excessive attraction of the New
York security and money markets for Canadian
funds. The weakness in Canadian will probably
continue until navigation opens on the St. Lawrence.
Then there should be a rapid recovery. The wheat
export season commences around Apr. 1.

Referring to day-to-day rates, sterling on Saturday
last was inclined to weakness in an unusually quiet
market. Banker’s sight was 4.84 9-16@4.8434, cable
transfers, 4.85 1-16. On Monday the market was
firmer. The range was 4.84 11-16@4.84 13-16 for
bankers’ sight and 4.8514@4.85 3-16 for cable
transfers. On Tuesday sterling was in demand.
Bankers’ sight was 4.843{/@4.85 1-16; cable trans-
fers 4.85 3-16@4.85 7-16. On Wednesday sterling
showed renewed firmness. The range was 4.85@
4.85 3-16 for bankers’ sight and 4.85 7-16@4.85 19-32
for cable transfers. On Thursday sterling was
irregular and closed easier. The range was 4.843/@
4.85 1-16 for bankers’ sight and 4.85 3-16@4.853%
for cable transfers. On Friday there was renewed
firmness; the range was 4.84 25-32@4.8474 for
bankers’ sight and 4.85 7-32@4.85 9-32 for cable
transfers. ~ Closing quotations on Friday were
4.847% for demand and 4.85Y4 for cable transfers.
Commercial sight bills finished at 4.84 11-16; 60-day
bills at 4.79 15-16; 90-day bills at 4.7774; documents
for payment (60 days) at 4.79 15-16, and seven-day
grain bills at 4.84. Cotton and grain for payment
closed at 4.84 11-16.

The Continental exchanges have shown a moderate
degree of firmness, which was to be expected in
view of the firmer quotations for sterling. On
Thursday the Bank of Italy rediscount rate was
advanced to 7% from 6%, which had been in effect
since Jan. 7. The advance in the Italian rate was
unexpected. There had been discussion for several
weeks of a possible increase, but it was not thought
that the change would be made unless the New
York Federal Reserve Bank rate was advanced.
However, the long continued firmness in the New
York money market which retarded to a considerable
extent the flow to Italy of funds from New York
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and the Ttalian-populated cities of South America,
together with the fact that the Bank of England
increased its rate of rediscount, brought about such
a weakness in lire exchange that the advance was
unavoidable. Bankers assert that official support
has been given to lire exchange several times during
the past month. Lire exchange responded only
slightly to the advance in the Bank of Italy’s rate.
The Bank of Italy’s gold reserve, which guarantees
the paper circulation, now stands at approximately
5,051,000,000 lire, an increase of 145,000,000 lire
since June 1927. In the same period the circulation
has decreased from 17,464,000,000 lire to 17,295,-
000,000 lire.

French francs have been relatively steady. The
Trench rate is supported this week owing to the ad-
vance in sterling. The slight ease in money rates
in New York, with a consequent reduction in demand
for dollars abroad, was also a factor supporting the
franc. There is no gainsaying the fact that the
basic tone is easier. - The Bank of France must

~ continue to guard the rate through foreign exchange
manipulation for as long as money rates on this
side are firm and French francs continue to be at-
tracted to London, Berlin, Ttaly, and other European
centers owing to the low return on French funds
employed at home. This week, while the sight
balances and negotiable bills of the Bank of France
held abroad are practically unchanged from last
week, and its circulation is down considreably, its
ratio shows a drop from 41.52% to 41.369,. This
is due to a loss of close to 40,000,000 franes in gold
reserves. This is the first time in many weeks that
the Bank of France reports loss in gold. Doubtless
the metal was taken by Switzerland and Holland
and probably small amounts by other Continental
centers. The Bank is in a strong position to main-
tain exchange at almost any point it desires for a
long time to come. The total foreign exchange
holdings of the bank are estimated at around $950,-
000,000, most of which is held in London and New
York.

German marks continue under pressure and at
the rates prevailing during the past few weeks gold
might be expected to move from Germany to New
York. However, the Reichsbank’s gold hdldings are
protected through the instrumentality of central
bank co-operation. As stated here last week, Berlin
dispatches on Friday reported that the Reichsbank
had sold approximately $11,000,000 in gold to
New York bankers. On Friday press dispatches
stated that an additional $7,000,000 gold had been
engaged in Germany for American account, which
if confirmed later would make the total of the pros-
pective movement $18,000,000. This is the first gold
from the Reichsbank since May 1927. Up to Friday of

““This-week the gold had not been reported as having
been received in New York. It is asserted in some quar-
ters that there has been no real necessity for the gold
shipment and that it was undertaken by the Reichs-
bank to impress the Reparation conference. There-
fore nothing would have been gained by fast trans-
port. While Berlin money rates are high as com-
pared with other Continental centers, and have
therefore been less subject to pull from New York,
(terman exchange has been consistently weak ‘owing
Jargely to repayment of short-term loans, proceeds
of which have been transferred to New York. As
a result the Bank of Germany has been compelled
to take steps to protect the exchange rate and has

been disposing of its holdings of foreign exchange.
The present gold shipment may have been brought
about because the Reichsbank feels that it is more
to its advantage to maintain its foreign balances
and sell gold, although it is not legally compelled
to do so. German gold holdings were brought up to
a high figure last fall by imports from England.
Since the beginning of the year the gold holdings
of the Reichsbank have averaged close to 2,700,-
000,000 marks, of which on average 86,000,000
marks have been held in foreign banks. The present
German Bank statement shows a reduction of
46,104,000 marks in gold reserves. It is estimated
that since Feb. 7 exchange reserves of the Reichs-
bank, which the Bank may tender for redemption
of its notes instead of gold, has shrunken to 270,-
000,000 marks. The par of the mark is 23.82.
Exchange traders place the points at which gold
could be imported profitably from Germany at
between 23.7134 and 23.7235. Cable transfers on
Triday closed at 23.72%%.

The London check rate on Paris closed at 124.25
on Friday of this week, against 124.23 on Friday of
last week. In New York sight bills on the French
centre finished at 3.9014 on Friday, against 3.90 5-16
on Friday a week ago, cable transfers at 3.901%,
against 3.90 9-16 and commercial sight bills at
3.90, against 3.90. Antwerp belgas finished at
13.88 for checks and 13.8834 for cable transfers,
as against 13.88 and 13.88%4 on Friday of last
week. Tinal quotations for Berlin marks were
23.711% for checks and 23.7215 for cable transfers,
in comparison with 23.71%% and 23.7214 a week
earlier. Italian lire closed at 5.2314 for bankers’
sight bills and at 5.231% for cable transfers, as
against 5.23 3-16 and 5.23 7-16. Austrian schillings
closed at 14.05 on Friday of this week, against 14.05
on Friday of last week. Exchange on Czechoslovakia
finished at 2.9614, against 2.9614; on Bucharest at
0.5914, against 0.591%; on Poland at 11.23, against
11.25, and on Finland at 2.52, against 2.52. Greek
exchange closed at 1.2934 for checks and 1.2914
for cable transfers, against 1.2914 and 1.2924.

The exchanges on the countries neutral during
the war have been steady, though extremely dull.
Exchange on Holland has been somewhat under
pressure. The Scandinavian exchanges show re-
markable steadiness, but rates are largely nominal
owing to the scarcity of transaetions, apparently
not only in the New York market but abroad. The
weakness in guilder is largely a consequence of the
heavy transfer of Dutch funds to other markets
where yields are higher. However, there is a notice-
able firming up in money rates in Holland. At the
beginning of March the private discount rate was
4 9-169, slightly above the official bank rate. Also
the monthly prolongation was quoted at 5% to
51%49,. The Bank of the Netherlands has been
under the necessity of supporting exchange for some
time. An increase in the Dutch bank rate is im-'
minent. Spanish pesetas show sharp recovery.
This is undoubtedly due to the quieting down of the
political unsettlements of a few weeks ago, and
while confirmation is lacking, the renewed firmness
is doubtless due also to a resumption of operations
by the Madrid foreign exchange committee. Bank-
ers’ sight on- Amsterdam finished on Friday at 40.03
against 40.03 on Friday of last week; cable transfers
at 40.05, against 40.05, and commercial sight bills
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at 39.99, against 39.99. Swiss francs closed at
19.2215 for bankers’ sight bills and at 19.2314 for
cable transfers, in comparison with 19.221{ and
19.2314 a week earlier. Copenhagen checks finished
at. 26.6315, and cable transfers at 26.65, against
26.631% and 26.65. Checks on Sweden closed at
26.6915, and cable transfers at 26.71, against 26.70
and 26.7114, while checks on Norway finished at
26.65 and cable transfers at 26.6614, against 26.6414
and 26.66. Spanish pesetas closed at 15.37 for checks
and 15.38 for cable transfers, which compares with
14.69 and 14.70 a week earlier.

The South American exchanges are steady, al-
though extremely dull. This week the Argentine
paper peso showed a firmer tone. The firmness
in the peso was due partly to the engagement of
approximately $5,500,000 of gold for shipment to
New York, which was reported here last week.
Approximately $2,000,000 was due to arrive on
March 12 and the balance is due around March 28.
Less is heard of labor troubles in the Argentine
ports and the export season, which is extremely
promising, is so far advanced that firmness in the
peso is to be expected.

Argentine paper pesos closed on Friday at 42.08
for checks, as compared with 42.08 on Friday of
last week, and are 42.13 for cable transfers, against
42.13. Brazilian milreis finished at 11.85 for checks
and 11.88 for cable transfers, against 11.85 and
11.88. Chilean exchange closed at 1214 for checks
and 12 3-16 for cable transfers, against 1212 and
12 3-16, and Peru at 4.00 for checks and 4.01 for
cable transfers, against 4.00 and 4.01.

The Far Eastern exchanges are practically un-
changed from last week. Japanese yen have resisted
further pressure which was so noticeable a week
ago. The Chinese units are fractionally firmer,
merely reflecting an average fractional increase in
the price of silver. While Japanese yen show no
further pressure for the time being, the prevailing
rates have been anything but encouraging to the
prospects of Japanese stabilization. Japanese busi-
ness leaders continue to complain that depression
grips the country. There is ample evidence that
many changes for the better in the nation’s financial
structure have taken place during the past year.
Nevertheless the improvement is largely relative.
Money is extremely cheap in Tokio, and this is a
factor tending to help domestic business out of its
great difficulties. On the other hand, the extremely
low yield on capital is largely responsible for the
outflow of Japanese funds, especially to London
and New York, and these transfers are, of course,
In turn a factor depressing the yven quotation, as
there is nowhere nearly a corresponding demand
for yen in the world markets.

Closing quotations for yven checks Friday were
4415@44%4, against 44 7-16@4474 on Friday of
last week. Hong Kong closed at 487¢@49 3-16,
against 4874@49 1-16; Shanghai at 6234@62 9-16,
against 6234@6215; Manila at 50, against 4934;
Singapore at 5635@5614, against 5634@561%; Bom-
bay at 3614, against 3615, and Calcutta at 3613,
against 3614,

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the

buying rate for cable transfers in the different coun-
tries of the world. We give below a record for ithe

week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACTS OF 1022.
MAR. 9 10290 TO MAR. 15 1920, INCLUSIVE.

Noon Buying Rate for Cable Transfers to New York,
Value in Untied States Money.

Country and Monetary
Unit.
Mar. 12. | Mar. 13. | Mar. 14.

Mar. 9. | Mar. 11. Mar. 15.

EUROPE—
Austria, schilling
Belglum, belga. .
Bulgaria, lev
Czechoslovakia, krone
Denmark, krone
England, pound ster-

ling
Finland, markka .
France, franc....

$
140481
.138830
.007181
029607
.266468

4.852209
025169

3
.140551
.138840
.007209
.029607
.266463

4,852261
.025165
1030054
1237222
.012924
.400454
.174248
1052392
.266609
111795
.044560
.005965
1151395
1267102
1192315
.017564

$
.140551
.138857
.007204
.029610
266548

4,854257
.025164
.039054
.237241
.012925
400542
174288
052366
266660
111920
.044540
.005958
149552
267105
192321
017561

$
.140563
.138817
.007222
029606
.266500

4.852682
.025163
.039048
237223
.012921
400461
174242
052349
.266555
.111813
044510
.005960
.148680
267068
.192310
017564

3
.140510
.138802
.007218
.029605
.266460

4.850924
025164
.039048
.237203
.012917
400453
174265
.052335
.266517
111972
.044460

$
.140505
.138805
.007225
.029603
.266434

4.850377
.025168
.039045
237207
.012915
.400434
.174239
052329
266514
.111966
044380
.005969
.148167
.267050

192294

1017566 10175569

1017560

645208
.637343
621964
657708
488035
448750

450000
446606
303578
445037
.560833

993118
11.000310
481000
990725

055714
118400 | .118400
120665 | 120665

1.017081 1.014112
970900 | 970900

643750
636875
.621250
656250
487500
447750

448750
445416
.363593
445437
.56C833

1992664
.000497
480666
.090062

055401
118435
120669
1.017081
970900

.645000 644375 | .644791
.637968
.621607
.657083
487571

448000

448333
445000
363458
444946
.560833

-| 092820
.000497

.644375
637343
.620833
656041
487291
448000

447916
444583
.363543
445443
.560833

.002946
.000497
AT7975
990512

955757

Shang tael. ..
Tientsin tael.. .
Heng Kong dolla
Mexican dollar. ...
Tlentsin or Peiyang

448750

449166
445833
.363706
445543
.661083

080574
.000435
479833
088625

.055480

448750
445416
363721
445361
.560916

1992019
.000435
480833
089425

955338
118375
.120682
1.017281
970900

Indla, rupee.
Japan, yen
Bingapore(8.8.)dollar.
NORTH AMER.—
Canada, dollar. .
Cuba, peso....
Mexico, peso. -=-| 476000
Newfoundland, dollar| .000247 |
SOUTH AMER.— j
Argentina, peso(gold) .955836
Braz!l, mlirels 118435 | .118425
- 120715 | .1208679
- 1.021381 1.020581
- .970900 | .970900

Uruguay, peso.
Colonibia, peso.

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find ourselves obliged to dis-
continue the publication of the table we have been
giving for so many years showing the shipments and
receipts of currency to and from the interior,

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDI BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

)
Wednesday| Thursd'y, | Friday,
Mar. 13. | Mar, 14, | Mar. 15.

Aggregate
Jor Week.

Tuesday,

Saturday,
Mar, 12,

Mar. 9.

Monday,
Mar. 11.

s s s l NS 3 s s
122,000,000 109.000,000] 130,900,000] 153,000,00! 131,600,000] 144,000,000 . 759,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country In the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House Institutions, as only the Items payable in New York Clty are represented in
the dally balances. The large volume of checks on institutions located outside of
New York are not accounted for In arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

March 14 1929, ‘
| Gou. | Total. |

March 15 1928,

Banks of-
Stiver. Gold, ' Total.,
250 S e | £
England . .[152,068,880! l52,008.880]l57.852,7l8r 157,852,718
France a__.'180,382,903) l80.382.903,l~l7,180.63()l 13,717,592(160,808,228
Germany b 129,860,150  ¢994,600/130, 4,750/ DO,I3I,350‘ 994,600/ 91,125,950
Spain ____102,375,000/ 28,519,000 130,894,000104,310,000 27,884,000(132,194,000
Italy | 54,641,000 54,641,000 49,181,000, ________| 49,181,000
Neth'lands 30,625,000/ 32,305,000 36,266,000 2, 000/ 38,487,000
Nat. Belg.| 25,900,000 27.168.000‘ 21,202,000 10,244,000 31,446,000

Stirer. ]

Switz'land | 19,259,000) 21,065,000 17,302,000, 2,491,000 10,793,000
Sweden....| 13,081,000/ 13,081,000 12,952,000, [
Denmark -| 9,593,000 470,000, 10,063,000 10,109,000

Norway .| 8,158,000, 8,158,000 8.180.000 8,180,000

Total week 725,943,033 34,827,600 760,771,533 654,666,704 58,193,102712,850,896
Prev. week 738,214,856 34,941,600 773,156,456 654,790,673 49,282,192 704,072,865

a These are the gold holdings of the Bank of France as reported In the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held

abroad, the amount of which the present year I3 £2,481,300. c As of Oct. 7 1924,
d Silver is now reported at only a trifling sum,
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The Work of the Committee of Experts at
Paris—A Proposed International Bank.

Far and away the most important news that has
come from Paris regarding the work of the interna-
tional committee of experts which is studying the
question of reparations was the official announce-
ment, on March 9, that the committee was consider-
ing a plan for the organization of an international
bank. The plan, apparently the suggestion in the
girst instance of Owen D. Young, one of the Ameri-
can delegates and the chairman of the committee, is
gtated to have been submitted to the committee at
its plenary session on March 6, but press dispatches
reported the adoption of the suggestion by the com-
mittee on March 4. Although the official com-
munique issued by the committee on March 9 de-
geribes the plan as “purely tentative,” and ‘“sub-
ject to rejection in part or as a whole” upon “further
examination,” it seems unlikely that the general
nature of the proposed organization and the pur-
poses which it is expected to serve would have been
set forth by the committee if it were not reasonably
certain that the plan would eventually be approved.

The basis of the proposal, as stated in the offi-
cial announcement published in the New York
«Pimes” on March 10, is the belief of the committee
“that in order to achieve a final settlement of rep-
arations . . . it may be necessary gradually to do
away with the great part of the temporary war-
time machinery that was created to collect repara-
tions, and for this, if possible, to substitute per-
manent peace-time machinery. The new machinery
may be needed, it is felt, to handle the great new
international movements of the funds created by
reparations and war debts. The substitution of
financial for political machinery should, it is be-
lieved, transfer the liquidation of Germany’s inter-
national obligations from the realm of political dis-
cussion to the orderly forms of business that char-
acterize a state of peace.”

The “primary function” of such an institution
“at the start,” if one were created, “would be to
act as trustee in receiving from Germany such an-
nuities as may be arranged and disbursing them
among the creditor nations It is contem-
plated that it would finance deliveries in kind, and
in important projects coming under the general head
of deliveries in kind it might even, under proper
safeguards, finance the residual part of the work.
Tt also could co-operate with and act as an essen-
tial intermediary between all the interested Gov-
ernments and the issuing bankers in marketing such
bonds as might be issued for the commercialization
of the German annuities. It could co-operate with
existing banks of issue, and might if desired receive
from these both clearing and investment deposits.”
The institution “would strictly avoid competition
with existing commercial and investment banking
institutions, and would consider it to be a prime
necessity to act in close co-operation with existing
central banks of issue. . . . The new bank would
be in no sense a super-bank to exercise a dominating
influence over existing institutions. . . . The au-
thors of the suggestion believe that the operations
of the new institution would tend to increase and
strengthen the co-operation that already has been
developed between the central banks, and that has
been of such marked service during the past sev-
eral years in restoring the gold standard through-

out the world and in otherwise stabilizing financial
conditions.”

As to the organization and management of the
proposed bank, the communique points out that the
bank must be non-plitical and “free from any dom-
inating financial relationships.” Its directors
should comprise “only men of experience and inter-
national repute,” and with them might be associated
advisory committees “composed in such manner as
may be necessary to secure sound opinion in the
problems to be dealt with.” The bank would prob-
ably be located “in one of the smaller countries,
where a suitable legal status and freedom from tax-
ation may be obtained.” Among the further advan-
tages which such an institution would offer, the
communique mentions assistance to the Reichsbank
“and other central banks in the work of maintain-
ing the stability of their exchanges, and so help in
steadying business conditions generally,” “facilitat-
ing the uninterrupted flow of annuities” to the credi-
tor nations, which creditor nations would also “par-
ticipate in the profits that the bank reasonably
might be expected to earn,” and filling in “pos-
sible gaps that now exist in the world’s banking or-
ganizations, particularly such gaps as may have
resulted from the new situations created by the rep-
aration and debt settlements.”

Until the proposed plan has been actually
adopted, and the details of its organization and
work are fully known, comment upon these partic-
ular aspects of the scheme may best be deferred. Ob-
viously, however, the proposal itself is one of serious
and far-reaching importance. If the international
“bank,” so-called, is to operate only as a clearing-
house for the discharge of Germany’s obligations
to its creditors, thereby replacing the present office
of the Agent General for Reparation Payments and,
in large part, the Reparations Commission, it may
well offer, to this extent, a solution of a difficult
and vexatious problem. The commercialization of
reparations through the substitution of peace-time
for war-time methods of administration, with the
consequent freeing of Germany from the outside
and direct control to which its finances are now sub-
jected, is a course highly desirable from every point
of view. The crucial question of the total amount
of reparations that Germany shall be asked to pay,
and of the conditions under which future payments
shall be made, has mot yet come before the com-
mittee of experts, although such questions as the
modalities of payment, including the relative pro-
portions of fixed and contingent payments and
deliveries in kind, have been for some time under
consideration by a subcommittee. When, in due
course, these matters shall be settled, the services of
an international bank in the flotation of bond is-
sues or other forms of debt obligations, the hand-
ling and distribution of annuities when paid, and
the protection of exchange may well appear to be
extremely useful.

On the other hand, the statement given out by
the committee on March 9 shows clearly that some-
thing more than a non-political clearing-house is
contemplated. The “new machinery” of an inter-
national bank “may be needed,” the statement de-
clares, “to handle the great new international move-
ments of funds created by reparations and war
debts.” The bank might receive from existing banks
of issue “both clearing and investment deposits.”
Tt will, it is hoped, “tend to increase and strengthen
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the co-operation that already has been developed
between the central banks, and that has been of
such marked service . . . in restoring the gold
standard throughout the world and in otherwise
stabilizing financial conditions.” It may serve “to
fill in possible gaps that now exist in the world’s
banking organizations, and particularly such gaps
as may have resulted from the new situations cre-
ated by the reparation and war debt settlement.”
The Paris correspondent of the New York “Herald
Tribune,” cabling on March 6 a long dispatch re-
garding the bank proposal which was presented to
the committee of experts on that date, stated, on the
] authority of what he declared to be “a most reliable
source,” that “one of the most striking functions
which are now being contemplated for this central
organization is that of issuing loans to various
countries, including the European countries, to en-
able them to close contracts with German indus-
tries”; a project which, he added, “would amount
to establishing a guaranty of Germany’s export sur-
plus, and by so doing assure her of a considerable
favorable balance of trade over a considerable period
of years.”” The specific proposal mentioned by the
correspondent does not appear in the announcement
. made on March 9, but it is perhaps hinted at in
the otherwise somewhat obscure statement that the
bank, as a part of its work in financing deliveries
in kind, “might even, under proper safeguards, fi-
nance the residual part of the work.”

All these would be large undertakings. An in-
ternational bank endowed with such functions would
be very much more than a clearing-house for rep-
aration payments, and the commercialization of the
German obligations would be transformed into a
gigantic scheme for the stabilization of exchange,
maintenance of the gold standard, and assisting,
and hence to some degree controlling or attempting
to control, the operations of international trade.
The reference to the war debt settlements seems
to imply that the war debt payments, as well as
those on reparations account, might be brought
within the scope of the bank’s operations. This
latter suggestion at once raises the question
whether the American Government, which has thus
far insisted that the questions of reparations and
war debts must be kept separate, will be prepared
to modify its position so far as to agree that pay-
ments on the war debts shall be made through a
central agency set up and maintained by the coun-
tries that have reparation claims, instead of, as at
present, by the debtor countries directly. It is, of
course, possible that the committee, in apparently
merging reparations and war debts under one uni-
fied financial administration, had chiefly in mind
such matters as the Balfour policy, under which
Great Britain claims from its war debtors only
what will suffice to pay its own indebtedness to
the United States, or the French contention, put
forward on several occasions by Premier Poincare,
that France must receive from Germany enough to
pay its war debts plus a reasonable amount for the
expenses of reconstruction.

Doubtless the whole subject will be sufficiently
clarified when the committee makes its final report.
We shall then know whether the international bank,
if such an institution is finally approved, is to
be only an administrative clearing agency charged
with giving practical effect to the commercialization
of the German indebtedness, or an immense finan-
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cial organization working in close co-operation with
the great central banks of issue in Europe and the
Federal Reserve system in this country (the latter
of which is not authorized by the Federal Reserve
Act), and performing essentially banking functions
in a world-wide international field. Meantime, the
committee of experts has evidently a good deal of
hard work yet to be done, and the fruit of its labors
is clouded by politics. The Poincare Government
has for weeks been hanging in balance, and while it
received a vote of confidence on Thursday, the
customary Iaster recess of Parliament, which is
near at hand, means a period of about two months
during which Parliament will not be in session. M.
Poincare has already intimated that he did not
intend to take the responsibility of accepting the
committee’s report, but would leave that responsi-
bility to Parliament, and a change of Ministry
would almost certainly mean debate and delay.
Great Britain is absorbed with an election cam-
paign which grows more active and acrimonious
every day, and the German Parliamentary crisis
has not yet been resolved. Any material change
in the method of dealing with the war debts to this
country, if it should form a part of the committee’s
recommendations, would involve some action by Con-
gress as well as by the Administration. There is
every reason to believe that the experts have pushed
their work as hard as they could, and their task
has certainly been onerous, but the acceptance of
their recommendations, when their report is made,
may prove to be at least as difficult and time-con-
suming as the framing of the report itself.

The President and the People.

As citizens of the Republic we are called upon
once in four years to greet a new President. He may
have served one term, in which event we have had
opportunity to observe his methods and judge his
work. He is nevertheless a new President, chosen
by a majority of the electors chosen by the States
and usually by a majority of the citizen-voters. If
he has never before held this high office he is a
new President in the sense of being untried, though
generally he is well known as a prominent figure in
our national life. The exceptions to this rule we
need not now and here consider. This new Presi-
dent has been duly selected as a servant of the peo-
ple empowered to perform certain duties embodied
in the office of Chief Executive. It is important at
the outset to emphasize this fact. All his acts are
those of a civil officer, save in time of war, which
also we do not now consider. His principal duty is
the enforcement of the laws—though from his watch-
tower he is expected and required to report on the
state of the nation and to recommend such laws as
to him seem necessary and fit. He acts through his
Cabinet. And he is given a veto power over legis-
lation he deems unwise.

It is said that the powers of the Executive branch
of the Government have vastly increased in the last
twenty-five years. This is true in a sense ; but it
requires explanation and qualification. The Depart-
ments have taken on wider scope, assumed enlarged
duties, become concerned with the activities of the
people more closely than ever before, The Presiden-
tial power here lies in appointments and the natural
direction which this implies and demands. Yet it
is no longer felt that a member of the Cabinet ig a
mere clerk to do the bidding of his master. These
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officials have Constitutional and legal duties they
must perform, and though they make up the per-
sonnel of an “Administration,” their chief labors are
independent and in the line of furthering the wel-
fare of the people according to the laws affecting
the Departments over which they preside. As for
the Boards, Commissions, Committees and Agen-
cies created by Congress, through appointment of
the President, not all of them report directly to the
President, some of them reporting to Congress, and
seme of them, unfortunately, reporting definitely to
no other power of the Government, and, in so far,
constituting a sort of super-government responsible
to themselves alone. If then, as so often asserted,
statecraft has given way to “business” as the mo-
tive of governmental procedure, and the Cabinet be-
comes as a Board of Directors in a Corporation,
with the President acting as Chairman of the Board,
it camnot be said that the President becomes the
chief factor in our representative republican form
of government—his initiative is limited, his enter-
prise is formal, and his power is circumscribed. He
is still the Chief Executive in the enforcement of the
laws. It is noteworthy that some such conception
as this was in the mind of Mr. Coolidge during his
term, causing him to remark before his retirement
that one of the instrumentalities of his success, in
his opinion, was that he had “attended to his own
business,” meaning a strict construction of the du-
ties of his office.

It follows that this high servant of the people in
the ministerial ways laid down by the Constitution
and the laws is not chosen to “lead” the people into
or along the paths of a business prosperity, and by
the same token cannot of himself or by means of his
office lead them out of these paths and into the wil-
derness of adversity. And yet this “leadership,”
both in law-making and in commercial and finan-
cial activity, has come to be an expectation of the
people and sometimes an assumption of the Chief
Iixecutive. And in these circumstances it is possible
for a President to exert an influence over the com-
mon affairs of the citizenry, though it is not in keep-
ing with the duties of his office and outside thereof.
Politics and not the people is responsible for this
excrescence, though the latter too much are coming
to acept the view, and to clamor for policies and
favors created by their own imaginations. The Pres-
ident is in himself in no sense “prosperity,” cannot
by virtue of his official acts create it or destroy it.
This fawning before a fictitious, and, it may be said,
superfluous, “leadership,” is not a credit to the citi-
zens of a representative democratic form of govern-
ment and should be exorcised from our “public opin-
jon.” Only a clamor growing out of selfishness in
husiness affairs is responsible for this distorted sen-

“timent and the truth of the fact is proven by the

small effect a change in the incumbency really has
upon “business.” And if the people have come to
listen to the pronunciamento that one candidate in
an election is more powerful as a promoter of pros-
perity than another, the deception is self-willed and
we think it is steadily diminishing.

What are our duties as citizens to a new Presi-
dent? TFirst, it is not to expect too much of him
because of these amplified views of his powers, and
these distorted views of the magic of his “leader-
ship.” Second, not to blame him for conditions he
does not create and cannot alter. Third, to no long-
er unduly increase the pretended powers of his
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office, and to cease to encumber his Administration
with a super-government of Commissions and
Boards only partially responsible to him in his offi-
cial capacity, though burdensome to the Government
itself, he is bound to conserve under the execution
of its laws, and yet chargeable to him because of his
appointive power and power of removal. Third,
loyalty to the President, through loyalty to the ob-
servance of the laws of the Government—laws made
by Congress to be executed by the President. And
we may illustrate this in a practical way. ‘Whether
the enforcement of the national prohibition act be
given over to the Department of Justice or remain
with the Treasury, if every man would voluntarily
obey the intent of the law there would be no laws
passed for a tyrannous enforcement and no Presi-
dent would be blamed for the continuous and open
violations. Fourth, good-will irrespective of politi-
cal preference and feeling is due the new President
who when he takes office becomes Chief Executive
of all the people.

And just as it is incumbent on the people to re-
ceive the new President with good-will, irrespective
of party, section, race or condition, so it is impor-
tant that they keep the peace of the world in thought
and deed by showing good-will to the peoples and
nations of the world with which his foreign policies
place him in contact. There is in the exuberance
of our freedom too much irresponsible talk both of
the President and of Foreign Governments. Within
reasonable hounds we may criticize our own form of
government if, in our own opinion, we can offer in-
telligently and conscientiously something better.
We may criticize our President in a manly and con-
structive way. But we have no right to vent our
petty jealousies ‘against him out of the abundance
of our personal egotism; we have no right to in-
dulge in chauvinistic laudation of our government at
the expense of the governments of other States.
We should always remember that his greatest for-
eign policy must always be keeping the peace
among the nations, and that the “yoice of the peo-
ple” is his mainstay in all his efforts to maintain
that peace, which is the hope of the world.

A Two-Billion Dollar Bank.

A short time ago, as time goes in the financial
growth of the ceuntry, we had the privilege of pre-
senting to our readers some comments on the first
billion-dollar bank ever established in the United
States—the National City Bank of New York City.
By a union of the National Bank of Commerce and
the Guaranty Trust Company, both of this city,
there is now established a bank with resources of
over two billions of dollars (the size of the total has
been disputed, but that is a matter of no conse-
quence for our present discussion), the largest bank
in the western hemisphere, and close among the
largest banks in the world. While there are acad-
emic, or theoretic, considerations as to the union of
commercial banks and trust companies, we pass
them by at this time, to dwell upon the significance
and power of this great consolidated banking insti-
tution. And our first thought is that this bank is
an illustration of the growth in financial prestige
and power of the new United States. For since the
World War our country has assumed a new place
in the commercial and monetary affairs of the whole

world.
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But before considering international connections
let ‘us try to appreciate the meaning and worth of
this “greatest bank in our history” to the business
and people here at home. The chief benefit of a
bank lies in the emission of credit—the promoter
and vitalizer of trade and industry. Out of the de-
posits of firms, corporations, individuals and trusts,
thus assembled together, there is created a foun-
tain of perpetual credit. Since we now.have in our
industrial life several billion-dollar corporations, at-
tended by many more that reach into the hundreds
of millions class, a bank with two billions of re-
sources becomes a necessary stabilizing factor to
the demands of our marvellously increasing prog-
ress. If the “prosperity” (which we are disposed
too much to gloat over) means anything, it means
that in credit and cash we are sufficient unto our-
selves in all the complex calls of business, trade,
and industry, and the index to this is found in our
complete banking independence.

While eriticisms of our Federal Reserve System
are numerous, no one will deny that that system was
created primarily and chiefly to afford the people
at all times an emergency currency sufficient for our
needs in any of the exigencies of an advancing trade
and industry. The only way provided for this to
function was through our national banks and such
of our State banks as might join the system. We go
no further at this point than to say that this foun-
tain of credit reaches business and the people
through our Central banks. That the independence
and self-sufficiency of these fountain-head banks
must not be impaired is as fundamental as that they
are the direct sources of the credit which energueg
business and vitalizes life. Therefore, their size, sta-
bility and scope is not only necessary to the proper
functioning of the Federal Reserve System but they
constitute a bumper between any possible specula-
tive demands of the people and any possible en-
croachments by the Reserve Board on the freedom
of trade and the responsive issuance of credit. Gi-
gantic banking institutions must be welcomed then
by all the factors of what we call “big business.”

But the irrigating, life-giving, benefits of huge
original volumes of credit flow down to the low-
lands of individual initiative and enterprise and
since the small bank (comparatively), under our in-
dependent free system of popular banking, is at lib-
erty, through correspondents, to tap this primal
source it, too, is benefited thereby. Nor do we
forget that this fountain is also dependent upon the
deposits of the small banks that foregather at its
head. Nor, we may remark incidentally, do we need
any branch banking system to make this credit res-
ervoir available to all the people. We have but to
estimate the hundreds of millions of dollars in loans
that may flow from the resources of a two-billion-
dollar bank to realize that its advent is a financial
benefit to the whole country, and such are the bank-
ing resources of the country, as shown by any recent
statement of the Comptroller, that it becomes in
fact not a monopoly but merely a leader in the
natural procession of consolidations that result
from the nature of our indigenous resources, our
increasing energies, and our ever-accumulating
capital.

Advantages accruing by reason of added facili-
ties for financing foreign trade need only to be
mentioned to be appreciated. By reason of statis-
tical researches of the Department of Commerce at

Washington the small manufacturer is enabled to
enter foreign markets as never before. A bank
with offices in the principal countries of Europe,
South America and the Orient, is a necessity of a
foreign trade certain to e\pdnd rapidly in the near
future. This, however, comes in the natural course
of events. We are more interested in the relation
of a two-billion bank to our domestic trade. And
while at the present time there is analysis and de-
served criticism of stock speculation and “brokers’
loans” with reference to member banks and the
Federal Reserve Bank, it must be seen that the big
bank not only fulfills a mission in making effective
the Federal Reserve Bank of its district by its Tem-
bership and its reserves, but it actually holds in
check or can hold in check that institution if it
shall evince a tendency to become a super-bank op-
erating for itself in the open markets, which course
was not in the original intent of the law. Our
thought is that a few large independent banks have
it in their power to direct the course of trade and
establish the fixed charges on loans according to the
needs of locality and despite the restrictions that
may be sought to be imposed by a quasi-empowered
distant Federal Reserve Board.

It is an old saying that all roads lead to the bank
and not only are we developing great central de-
pots of supplies, great industrial integers, but we
are planning the creation of great co-operative as-
sociations to deal in domestic and foreign markets
in our grains and farm produce. More, we are
prospectively consolidating our railroads into huge
compact systems that grid-iron important sections
of the country in bonds of steel. A few years more
and it will become imperative that our banks will
be called upon for blocks of credit they are now
unable to supply and must be ready. Financiers
of wide vision are meeting this demand, and while
in the exuberance of endeavor there may creep
into this natural process of expansion an element
of speculation if not of spoliation by those who are
merely grasping for power and profits we may hail
a solid merger of the character of this first two-
billion-dollar bank as a boon to the country.

Is Not Group Speculating a Conspiracy, Work-
ing for Sham Prosperity?
ARTICLE V (Communicated).

In the preceding articles* the reader was asked to con-
sider the nature of mass speculation and the part played
by it in furthering what the author conceives to be, not
genuine prosperity, but an insidious type of business in-
flation—preeminently a luxury inflation, war begot, but
still dominating the nation on a rising scale through an ex-
traordinary interplay of advancing wages, swelling profits
and expanding credit and capital accounts, chiefly in re-
Sponse to an insatiable demand by the several favored
classes, (union labor to the fore) for the latest and best
of every form of luxury and living comfort.

Some withdrawal of bank support from stock speculators
can and does muffle one exciting cause of this business
boom, but unfortunately we cannot stop a runaway by
reining in one of a tandem and giving the wheel horse—in
this case prosperity by luxury expansion—the lash and the
free rein. To-day a survey is taken of the effect that this
So-called “Prosperity” is having on the income and ex-
penditures of the American people,

While the speculation by groups which called out this
series of articles is less in evidence than it was three

*Articles I to IV in issues of Dec. 15, p. 3303 ;
Jan. 12, p. 161; Jan. 26, p. 455

Dec. 22, p. 3461;
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months ago, the significance of stock speculating as proof
of general inflation is not only maintained but increased
by the renewal, whenever interest rates moderate, of wide-
spread public speculating for the rise, especially in stocks
allied with the luxury class, the continuance of monstrously
hca\:y brokers’ loans despite attempts by the banks at re-
trenchment ; and the wrestling by speculators and the new
investments trusts over those common shares which the
“good fairy” is supposed to have touched with her wand.

On March 1 stock transactions for the eighth time in
the history of the New York Stock Exchange ran nbové
6,000,000 shares and a new high average price of 368.61 was
reached for the 25 industrial stocks in the Times' special
list, contrasting with 332.58 on Dec. 31st and 233.42 on
Feb. 20, 1928.

HOW “PROSPERITY” INFLATES OUR INCOME.

The remarkable effect of this mysterious “Prosperity” on
the nation’s income is well seen in the following table show-
ing (1) in “current dollars” (2) in “1913 dollars” the in-
creasing income of the nation from 1913 to 1926 as esti-
mated with much care for the National Bureau of Economic
“Research on the basis of aggregate individual incomes (and
shortly we learn to appear in revised and final form).

(1) ESTIMATED ANNUAL NATIONAL INCOME IN BILLIONS OF

CURRENT DOLLARS.

Average— Year—

1926 -

(2) ESTIMATED NATIONAL INCOME IN 1913 DOLLARS.
(Showing galn in purchasing power)
Year—
.80.1 1921
-36.4 1922
-36.9 1923 ..

Average—
1909-14...
1917-18.
1919-20...

In this brief summary is there not something suggestive
of a dangerous runaway touching the flight of our national
income (the aggregate estimated income of all our inhabit-
ants), rising with such sensational features, from a com-
paratively level field at an average of 29.8 billions of
dollars, as it were 30,000 feet, during the years 1909-1914 to
70,000 feet (averaging $70.7 billions in 1919-20), under the
inflationary impetus of monster orders on war and re-
habilitation accounts, and then, notwithstanding a huge
decline in these foreign orders, shooting up again, in spite
of a sudden but brief collapse of credit, to 76,000 feet
($76.7 billions) in 1923, when as we were told we were
having “all the prosperity we needed” (Federal Reserve
Board).

Continuing to soar, though not so rapidly, in the some-
what less active year of 1924, a fresh plunge upward is
made in 1925 and once more in 1926 driven by “the very
flush of prosperity” (as described at the time) this income
airship of ours makes for the latter year a new world’s
record at approximately 90,000 feet ($89,700,000,000), only
to aim at much higher altitudes to-day. “Well above 90 bil-
lions” President Coolidge said it was in his message of
Dec. 3, 1928.

As spurs to this further abnormal rise we observe (1)
the electioneering forecasts (if it be fair to recall them) of
~vanishing poverty, a motor for every worker, and “a full

“garage” for every family; (2) gold returning from abroad;
(3) the renewal of stock speculation for the rise; (4) some-
thing of a deluge in stock dividends and split-up shares,
with cash dividends rising $40,000,000 a month, as compared
with the previous year; (5) a marked increase in wage ad-
vances—48 such increases during the month of January
1929 (February, still more), substantially benefitting many
thousands of employees in building, printing and railroad
unions; (6) higher prices for steel, copper, lead, zine, cot-
ton and grain, and a flood of mooted tariff changes for
further price “boosting,” if adopted.

There are also, we note, record orders and output for
steel, motor cars, radios, yachts, and commercial building
construction, and (8) plans without number for farmer re-
lief and internal improvements involving literally many

billions for flood control, waterways, hydro-electric develop-
ments, viaducts, driveways, subways, highways, airfields,
and railroad electrification.

A Lumbermen’s Association meeting in New York on
January 22 was informed that “Never in recent years has
the outlook for the future based on tangible existing facts
been so universally optimistic among the country’s indus-
trial and financial leaders including the building material
industry.”

Nevertheless, when a man whose income has never ex-
ceeded $3,000 a year amasses within a brief period and is
found to be spending, in large measure luxuriously, $9,000
or more a year, while all others of the community are far
from prosperous and many, if not a majority, of his own
household are struggling for a reasonable living, the burden
of proof lies on him to show that his riches are legitimate.

It now remains to consider what has been and is being
done with this vast income, for in the last analysis it is
true that we are following the not too disinterested counsel
of a magnate in the automotive industry who several years
ago advised the American people “to get rich by spending.”
It is the business created by spending that in turn supports
and stimulates the inflationary buying. If that spending
be largely of the fireworks description the warning is
evident.

There are two ways of investigating this matter (1)
from the manufacturers’ and distributors’ standpoint of
their total sales of various products, especially those largely
of the luxury class, as compared with the nation’s total pop-
ulation and estimated personal income; (2) the other, the
proportion of luxuries among the retail sales of represent-
ative cities as determined by the Bureau of the Census.
Both methods are used in this article.

EVIDENCE OF EXCESSIVE BUYING OF LUXURIES.

Since 1914 the population of Continental United States
has increased about 22%, from approximadtely 98 to 120
million; on the other hand the Biennial Census of Manu-
facturers and other trustworthy data discloses the fact that
expenditures for luxury purchases have grown since
war and are still growing at an astonishing rate with
the populace at large as the chief purchasers. The follow-
ing table presents a number of important straws showing
not a little about the direction and strength of the move-
ment:

SIGNS OF INFLATIONARY BUSINESS IN UNITED STATES COMPARED
WITH 1914,
(All in Millions and Fractions Thereofl)

our
the

x New | Value of Output (Census of M[rs.).
Budldi

Construc-

Auto-
mobile
Service
Costs.

No. of | Aulo-
Awto- | mobiles
mobiles | Regis-
Made. d tion, &c.

0.5 A ¥) $1,500
A . 3,400
5,400 3,163 776
< s 7,500 3,198 868
5 i 7,800 (7). 880

1928... 4.3 5,600 9,000 No lcensusin! this yea'r.

x Data from “‘Engineering News-Record,” including both building and engineer-
ing construction.

¥ As reported by *‘Chilton Class Journal Co.” (except 1928 estimated), covering
approximately the sales by service stations and repair shops, numbering 43,643 in
1910 and 89,055 in 1927. These sales include motor parts and service supplies,
tires for replacement, fuels, lubricants and service labor, together averaging for each
motor vehicle in 1927, $229, agalnst $219 in 1926 and $281 in 1919. Depreciation,
insurance, taxes and garaging are not included.

z Including $31,378,603 worth produced as secondary product by butter, candy,
bakery, &c., concerns.

GROWTH OF AUTOMOBILE EXPENDITURES.

Any industry, like the manufacture of automobiles, which
in the short span of fifteen years can increase a nation’s
ownership of any one important product, as auto vehicles
in the United States have been increased, the number regis-
tered rising from 1,700,000 in 1914 to 24,750,000 in January
1929, and representing an increase in total (cost) value of
approximately 20 billions of dollars or over 1200%, and at
the same time absorbs into its service (direct and auxiliary)
more than four million workers, could hardly escape being
inflationary in effect, even though its own price list be
astonishingly reduced.

The more evident is this when we remember that to the
automobile is due much of the expansion of building and

ITee
Cream.

Furni-
ture.

$271
579
550

Motor
Vehicles.

$503
2,387
1,671

Confec-
tlonery.
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-other construction in the United States since 1914, most cen-
spicuously for suburban homes, garages, hotels, highways,
<&e¢., helping to raise the sum invested in such construction
from 114 billion dollars during 1914 to an outlay (imcluding
roads) of more than ten billion dollars in 1928. Indirectly
it has also contributed not a little to the increase as shewn
in the output of furniture and house furnishings which have
increased from 271 million in 1914 to 880 million in 1927.
COST OF BWYING AND OPERATING.

If to the cost of eur new automobiles amounting at retail
in 1928 to some 3.2 billion dollars, and the service charges
on the 243 million registered trucks and cars as of Dec.
31, 1928, (conservatively figured in the trade a year ago at

229 each), 5.6 billions, we add the sum paid in 1927 as
taxes on automobiles, namely three quarters of a billion
dollars, and for automob#e insurance another half billion
and a further 1.2 billion for garaging and miscellaneous
we have a total annual outlay on this account of $11,000,-
000,000. Possibly 60% of this may be charged to private
passenger automobiles along with another million or so for
wage of their chauffeurs.

OTHER EXPENDITURES ALSO STRIKING,

But incredible as it may seem the most noteworthy fea-
ture in the foregoing table from the strictly luxury view-
point Is not the automobile and the formidable sums spent
thereon from year to year for purchase, mainfenance and
ordinary operation, profound as these expenditures have
been on American life and our manner of living during the
past decade.

The principal luxury straw here shown is the growth in
output at wholesale value for the comparatively humble
items ice cream and candy, since it is these straws that lead
us to a horde of personal indulgences dear to and largely
within reach of all of our people and for that reason under
present boom conditions. equalling if not exceeding in their
aggregate the luxury side of the automobile development
other than long distance touring.

In the following paragraphs there are listed only a few
of the high lights among American extravagances as viewed
by the writer and no attempt is made to do more than hint
at the possible expenditures that these involve. In the
work “Whither Mankind,” Charles A. Beard figures the
“Total Cost of Play” in the United States at 21 billion
dollars annually. Under this caption he includes pleasure
motoring, newspapers, entertainment of all sorts, gifts,
gambling, &ec., some 36 items in all with a rough estimate
for each. This table is well worth caveful study—See
Chronicle of Jan. 12, p. 158.

MORE THAN FOUR BILLIONS FOR CONFECTIONERY AND OTHER
PERSONAL OUTLAYS.

Census Bulletins recently issued show the production of
ice cream at wholesale value to have increased 400% from
1914 to 1927, that is from $56,000,000 to $332,000,000 and of
candy by 150% from $154,000,000 to $392,000,000. Combin-
ing these items with the value of bottled beverages (in
1925 $237,000,000) and the sum paid annually for soda
water (reported at $175,000,000 by the firm of Parke, Davis
& Co. in November last) and the sales of chewing gum and
chocolates we have as the total of these confectionery
items, if considered at retail value, an amount betsween one
and two billion dollars.

Closely related to the growing fondness for confections

' is the rapidly developing patronage of bakeries for bread.
biscult, cake, pies, &c., the wholesale value of these products
which in 1914 was less than $500,000,000, mounting to $1.-
377,000,000 in 1927. The housewife is also coming to depend
more and more commonly on the commercial power laundry,
as shown by the jump of 25% in gross receipts of such estab-
lishments, from $362 millions in 1925 to $454 millions in
1927; and also on all manner of electric appliances, most
convenient but not inexpensive (“Chronicle,” Jan. 26, p.
482),

The output of cigars and cigarettes also has increased
in value from $314,884,000 in 1914 to $985,528,000 in 1907,
only a small amount being exported. Contraband liquors
also must figure to a very considerable aggregate.

SEVERAL BILLIONS FOR PUBLIO AND PRIVATE ENTERTAINMENTS.

Expenditures of a billion dollars a year for the admis-
sion of ninety millions persons a week to the nation’s 20,233
motion picture theatres, was the estimate made in August
1926 by Will Hays, familiarly known as the Mevie Czar”;
bankers conservatively estimated the admissions of 1926
at “more than $750,000,000.” As such theatres now number
25,000 or more, it seems reasonably certain that their re-
ceipts run as high as a thousand million dollars annually.
The cost of making films in 1927 was 134 millions. (Census
of Manufactures.)

The radio has also assumed much importance as a luxury
costing in 1928 no less than $650,000,000, the trade reports,
against only $6,000,000 in 1920. Musical and theatrical per-
formances have suffered rather acutely from the com-
petition of radio and motion picture, but Grand Opera has
never been as popular as now nor have private entertain-
ments of all kinds ever been more lavish. The nation’s out-
put of musical instruments and material, including phono-
graphs but not radios, aggregated at wholesale in 1925 231
millions, or say at retail 280 millions.

For sports an estimate of a thousand million dollars an-
nually was made several years ago, another by a sporting
editor was “several billions.” The former amount does not
seem unreasenable in view of the many persons taking part
and the thousands of spectators constantly gathering for
the contests on or in the courts, the golf course, the race
track, the diamond, the bowl, the swimming pool, the ring
and the rink. The output of sporting articles increased
at wholesale from 1314 millions in 1914 to 42% millions
in 1925 (Census).

PART PLAYED BY FEMININE VANITY.

It is often asserted that cosmetics and the beauty parlors
of the United States absorb two billions a year. Secretary
Wilbur used this figure last year in a plea for navy ex-
penditures. Other supposed authorities have put the total
at $1,825,000,000, but when queried by the writer, none
would stand sponsor for it. The assumption that any 20,-
000,000 of American women are expending a hundred dol-
lars yearly each in this manner appears prepostereus.

However, the sum invelved is enormous, as all agree,
and if it is true, as stated, that the trade supports 170,-
000 employees and has 135 training schools, the estimate
just published of $200,000,000 for its sales and $400,000,-
000 for its services appears decidedly low. The Census
of Manufactures reports the output of cosmetics at whole-
sale as increasing from 17 millions in 1914 to 12914 millions
in 1925, and it is much larger to-day. A well known bank-
ing house in touch with the trade places the public’'s ex-
penditures on these products as between four hundred and
five hundred million dollars. If this be correct, the grand
total for sales and services may well exceed a thousand
million dollars.

SEVERAL BILLIONS FOR TRAVELING.

The Department of Commerce has recently investigated
the cast of foreign travel to American tourists and reaches
an aggregate for 1928 of about $900 million, being an increase
of $100 million over 1927. This includes only $50 million
for visiting Canada. The Canadian Highway Commissioner,
however, estimates the expenditures by American automo-
bilists in Canada in 1925 at 140 million dollars, in 1927 at
275 million, and this was much exceeded in 1928, These
latter sums of course include purchase of gifts, &c.

The American Automobile Association in 1926 estimated
the number of automobile travelers in the United States
at 36,000,000 and for 1928 published an article estimating
the number of cars touring at 11,000,000 and the number
of passengers therein at 44,000,000, as indicated by counts
made at strategic points. The total expense of such tour-
ing certainly runs high, but with the total gross income of
the nation’s hotels amounting to less than one and a
half billions annually, as calculated in 1928 for the Ameri-
can Hotel Association by Edward . Romine, C. P. A., of
Horwath & Horwath, experts in hotel accounting. the cost
of automobile touring must certainly fall far short of the
$3,500,400,000% suggested in the aforesaid article, Possibly

2,000,000,000 would be within reason.

*This item we are told includes $2,392,500,000 on account of the ex-
penditures by 31,900,000 persons supposed to have toured for ten days
in 1928, stopping at hotels and resorts, and spending $7.50 a day apiece.
The remainder comprises the expenditures of 80-day camping automobilists
at $3.30 a day estimated outlay.
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But it is only when one looks over the broad field of
general indulgence whether in furs, silks or laces, or the
choicest cuts of meats, or the frequenting of cabarets that
the extent to which the popular mania for spending has gone
is recognized.

The 2 billion table in “Whither Mankind” may and
probably does in some items considerably overstate the
annual expenditures—it could hardly be otherwise. On
the other hand, both in and out of the “Play” category
there is going on in the United States to-day a prodigious
amount of extravagant spending and wastage which may
well offset any excess in these items referred to. We have
in mind not only the wasteful usage of the telephone, but
also of electric lights, gas and water, the excessive cost of
the beauty parlors, losses on worthless securities, fire.
theft, and the improvident administration of municipal and
State financing.

RETAIL PURCHASES IN LARGE CITIES.

Qubstantiating the view gained from the foregoing re-
cital that the nation’s business expansion is over largely
dependent on luxury lines, we have the statements prepared
by the Bureau of Census showing the retail (as well as the
wholesale) sales of Chicago, San Francisco and other lead-
ing cities. These sales the writer has divided as far as
possible into those items chiefly luxury and those which
are luxury, if at all, only in minor part. About 20% of the
retail sales it will be observed fall into the former group.

The figures as compiled and given below are intended to
include enly concerns actually engaged in the sale of mer-
chandise and not plants or service establishments, such as
automobile repair shops, beauty parlors, &c., where the
preponderance in income is for personal service. Hence any
over-statement in the chiefly luxury group approximating
920% of the retail sales should largely, if not entirely, be
offset by the expenditures for such luxury services as those
just mentioned and from the amounts appearing in the sec-
ond classification yet strictly luxuries to a considerable

extent, such as costly foods, fruits, delicatessen, entertain-
ments, hotels, cabarets, &c.

APPROXIMATE RETAIL SALES IN 1926,
LIVING.
(All in millions of dollars, except population in thousands.)

INDICATING LUXURIOUS

Chi-
cago.

Population 3,021
(1) Largely Luxur|ies—

Automobiles

Auto. accessories- .

Oil and gas 22 8

32

Provi-
dence

Seat-
tle.

K. C.,
Mo.

At-
lanta

Den~
ver.

Syra-
cuse.

San
Fran,

x852

x415| 315

214
3

324
15
6
13
34

As above

Radio and art- -

1 bovs

Millinery -

Muslc stores

Candy, ice cream,
&

2

1
1
4

c-‘ o

16|

4si

ems (alulso incll. manly Iumlrlcs)—;
499 81 24 23]

14|

R
4 47

1. c
Coal and wood.._.|
Department stores|

g
Building materials
Furniture (8)

Office equipment.
Electrical
Miscellaneous ...

OV e e e 00 O B

“|

e — | ——— C—
1921 2231 300" 104/ 178 152' 3,785.
x “San Francisco” includes also Alameda County with Oakland, Berkeley and
Alameda; and “Providence'’ includes Pawtucket, Central Falls, North and East,
Providence and Cranston, R. L.
a Clothing includes also sales by custom tailors, shoes, dry goods, hats and caps.
b Food includes bakeries, dairies, fruit, groceries, meat and fish. c Also hardware,
paint and plumbing. e Includes live stock. g Inchdes house furnishing materials.
z These items are distributed under their commodity classifications only in Chicago.
All of this goes to indicate, as the writer believes, that as
a4 nation we are living and spendinz far beyond our in-
come in a manner possible only through a progressive and
inflationary expansion of artificial purchasing power.

ARNOLD G. DANA.

New Haven, Cona.

The New Capital Flotations during
Two Months Since

Notwithstanding the tension in the money market, new
finanecing in the United States is now running pretty regu-
larly in the neighborhood of a billion dollars a month or
over. TFebruary is a short month and yet the total of the
new capital issues brought out in that month exceeds the
figure named. This total was reached, too, in face of the
fact that awards of new bonds by municipalities were
unusually small, municipal financing having been hard hit
by the prevailing high rates for money—some municipali-
ties, indeed, finding it hard to float new bond issues at
all except at what are deemed abnormal rates of interest—
and in fact likewise of quite small offerings on foreign
account, both foreign government issues and foreign corpo-
ration issues.

Our compilation, as always, includes' the stock, bond and
note issues by corporations and by States and municipalities,
foreign and domestic, and also farm loan emissions. The
grand total of the offering of securities under these various
heads during January reached in exact figures $1,018,230,-
602. In January the total was $1,063,012,703. In Decem-
ber the offerings aggregated $1,178,659,5651, or far in excess
of any previous monthly total. In November 1928 the offer-
- ingswere $961,566,999. In October before full recovery had
occurred from the mid-summer slump which was such a
conspicuous feature of the 1928 financing, the new emis-
sions were $797,508,691. As against these amounts, the ag-
gregate of the new issues brought out during September
was only $548,095,069 and that for August no more than
$267,001,422, this last standing as the smallest amount of
new financing done in any month of any year since July
1923, This reflected the very pronounced slowing down
which occurred during the summer of last year in the bring-
ing out of new stock and bond issues because of the money
tension and the readjustment of security values that this
made necessary. In July, also, of last year, the money situ-
ation, along with the congested condition of the bond mar-
ket, operated to hold down the appeals to the money and in-
vestment markets and as a consequence the aggregate of

the Month of February and for the

the First of January

the new capital issues brought out in that month reached
no more than $446,542,439. On the other hand, in June last
vear the grand total of the offering of new securities ran
above a billion dollars, the same as now for the month of
February, the precise amount for June 1928 having been
$1,029,567,131, In May 1928 the total of new financing also
exceeded a billion dollars, the exact amount being $1,033,-
438,110. In April the new offerings aggregated $1,057,531,-
542, this having been the largest amount ever recorded for
any month of any year up to that time. In March of last
year the new issues totaled $970,625,316.

Corporate issues have long played 4 predominant part
in the monthly records of new financing, but now they come
very close to making up the entire total. Out of the grand
aggregate of $1,018,230,602 new financing for the month
under review, the corporate issues constituted no less than
$937,252,550, this including $55,100,000 of foreign corpo-
rate issues. At $1,018,230,602 the aggregate of all offer-
ings for February 1929 compares with $879,796,021 for
February 1928. Yet the foreign government issues included
the present year reached only $10,000,000 against $117,351,-
000 in February last year and the aggregate of municipal
bond issues included is little more than half what it was in
February 1928, the amount this year having been only $68,-
053,052 against $133,822,923 in February 1928. On the other
hand, the total of the eorporate issues at $937,252,5650 for the
month in 1929 compares with only $621,821,098 in the month
last year, the increase being in excess of 50%.

The distinctive feature of the corporate financing for
February, aside from its magnitude, is the same as in the
months immediately prece_dlng, namely, that it consists now
mainly of new stock issues, whereas not so long ago it was
made up almost entirely of new bond issues. In February
last year the new stock issues by domestic corporations
footed up only $134,981,598. The present year the stock
offerings aggregate no less than §633,197,5650—$356,094,5676
being common stock and $277,102,975 being preferred shares,

these latter not infrequently carrying a privilege of conver-
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sion into common stock or the right to acquire common
stock at a special price at some future date. The bond
and note issues the present year by domestic corporations
were only $248 955,000 in February, against $441,973,500 in
February 1928.

An analysis of the February corporate offerings shows
that industrial and miscellaneous corporations continue to
account for the major part of the corporate total. Their
total reached $629,996,870, or about 67% of all corporate
aofferings. This compares with $706,528,662 offered in Jan-
uary, comprising about 72% of the total for that month.
Public utility issues totaled $295,560,680 during February,
which shows an increase of 93 millions over the total of
$202,134,476 offered during January. Railroad offerings
during February totaled only $11,695,000 against $61,613,-
000 for January.

Total corporate offerings, foreign and domestic, during
February were, as already stated, $937,252,550, and of this
amount stock issues, foreign and domestic, accounted, as
noted above, for no less than $634,697,550, long-term issues
totaled $282,526,000, while short-term obligations aggre-
gated only $20,029,000. The portion devoted to refunding
totaled $122,393,350, or slightly over 13% of the total. In
January the amount for refunding was $142,547,192, or
nearly 15% of the total. In February 1928 the refunding
portion was $201,343,948, or about 82% of the total. The
more prominent issues brought out during February of this
year for refunding purposes were as follows: $25,000,000
Central Public- Service Corp. conv. deb. 5%s 1949 ; $14,211, -
000 eut of the offering of 400,000 shares Wesson Oil &
Snowdrift Co., Inc., conv. pref. stock at $72%%5 per share,
involving $29,000,000; $10,265,000 out of $10,500,000 Con-
solidated Gas Electric Light & Pr. Co. of Balt. 1st ref.
mtge. 4%s “G” 1969, and $10,000,000 from the proceeds
of 150,000 shares of American Rolling Mill Co. common
stock offered at $75 per share, involving $11,250,000.

The total of $122,393,350 used for refunding in February
comprised $66,385,000 new long-term to refund existing long-
term, $575,000 new long-term to refund existing short-term,
$12,500,000 new long-term to replace existing stock, $7,-
900,000 new stock to retire long-term ‘obligations, and $35,-
33,350 new stock to replace existing stock.

Foreign corporate securities sold in this country during
February aggregated $55,100,000 as against $24,000,000 in
January. The offerings in February were as follows:
Canadian: $15,000,000 Consolidated Investment Corp. of
Canada 1st coll. tr. 4%s A 1959, offered at par; $1,500,-
000 Calgary Power Co. Ltd. 6% cum. pref. offered at 98,
to yield 6.12% and $1,000,000 Medical and Dental Bldg.
(Vancouver, B. C.) 1st (¢) mtge. 6s 1944, issued at 99,
vielding 6.10%. Other foreign offerings comprised: $15,-
000,000 Berlin City Elecric Co. Inc. (Germany) deb. 6ls
1959, priced at 93%, yielding 7.02%; $5,000,000 Ernesto
Breda Co. (Italy) 1st mtge. Ts 1954, offered at 9614, to
yield 7.33% ; $7,000,000 Copenhagen Telephone Co. (Den-
mark) 5s 1954, sold at 943, yielding 5.38% ; $10,000,000
Harpen Mining Corp. (Germany) mige. 6s 1949, offered
at 90, to yield 6.98%, and $600,000 Unterelbe Pr. & Light
Co. (Germany) 2-yr. 6s Feb. 1 1931, placed at’99, to yield
6.50%.

Among the domestic issues during February the largest
was 750,000 units of the Chicago Corp. consisting of 1
share of $3 conv. pref. and 1 share of common stock, of-
fered at $66 per unit, involving $49,500,000. Other indus-
trial and miscellaneous issues of exceptional size included :
$35,000,000 Commercial Investment Trust Corp. conv. deb.
51%s 1949, offered at 105, yielding 5.10% ; 300,000 shs. Gen-
eral Realty & Utilities Corp. $6 pref. offered at $100 per
share; 400,000 shs. Wesson Oil & Snowdrift Co., Inc., cony.
pref. sold at $72% per share, involving $29,000,000; 323.-
000 shs. Goodyear Tire & Rubber Co. common stock of-
fered at $80 per share, involving $25,840,000; $25,000,000
Alleghany Corp. 5%% cum. pref. offered at par ($100);
500,000 shs. of common stock of the same company, priced
at $24 per share, involving $12,000,000; 200,000 units of
National Securities Investment Co., consisting of 1 share of
6% cum. pref. and % share of common stock, priced at
$10374 per unit, involving $20,700,000; 244,367 shs. United
States Realty & Improvement Co. capital stock offered at
$80 per share, involving $19,549,360 and 147,000 shs. War-
ner Bros. Pictures, Inc. common stock, offered at $100 per
share, involving $14,700,000.
 Publie utility financing was featured by the following:
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$36,000,000 Utilities Pr. & Light Corp. deb. 5s 1959, priced
at 98, to yield 5.13% ; 490,037 shs. Cities Service Co. common
stock offered at $65 per share, involving $31,852,405; $25,-
000,000 Central Public Service Corp. conv. deb. 5%s 1949,
sold at 961 yielding 5.80% ; $20,000,000 New England Pow-
er Assn. 6% cum. pref. offered at 97, to yield 6.18% ; 700,000
shs. Utility and Industrial Corp. conv. pref. offered at $25
per share and 1,000,000 shares of common stock of the same
company offered at $171% per share, the two offerings in-
volving an aggregate of $35,000,000; 260,330 shs. Public
Service Corp. of N. J. common stock, offered at $65 per
share, involving $16,921,450 and $10,500,000 Consolidated
Gas Electric Light & Pr. Co. of Balt. 1s ref. mtge. 4%s
“G” 1969, offered at par.

Railroad financing during February was featured by the
offering of $8,000,000 Terminal RR. Assn. of St. Louis gen.
mtge. ref. 4s 1953 at 89, yielding 4.77%.

There was only one foreign government loan brought out
in this country during February, namely, $10,000,000 King-
dom of Rumania Monopolies Institute guaranteed external
Ts 1959, offered at 88, yielding 8.07%.

There were, as usual, a number of security offerings dur-
ing February which did not represent new financing by the
companies whose securities were offered. These issues of
course are not included in our totals. We show them, how-
ever, in tabular form following the details of new capital
flotations during the month—see pages 1634 and 1635.

There were no offerings of farm loan securities during
the month of February. The following is a complete sum-
mary of the new financing—ecorporate, State and city, for-
eign government, as well as farm loan issues—for the
month of February and since the 1st of January. It should
be noted that in the case of the corporate offerings we sub-
divide the figures so as to show the long-term and the short-
term issues separately, and we also separate common stock
from preferred stock, and likewise show by themselves the
Canadian corporate issues, as well as the other foreign cor-
porate flotations.

SUMMARY OF CORPORATE, FARM LOAN, FOREIGN GOVERNM
AND MUNICIPAL FINANCING, SRS

New Capttal,
$

Refunding.
$

Total.
$

1929.

MONTH OF FEBRUARY—
Corporate—
Domestic—
Long-term bonds and notes...

152,066,000

19,429,000
249,256,425
341,007,775

16,000,000

77,460,000

27,846,550
15,086,800

229,526,000

19,429,000
277,102,975
350,004,575

16,000,000

Preferred stocks
Common stocks
Canadian—

Preferred stocks
Common stocks
Other foreign—
35,000,000
600,000
Preferred stocks...
Common Stocks. ...

814,859,200
10,000,000

Total corporate. 937,252,550
10,000,000
War Finance Corporation. .
Municipal
Canadian
United States Possesslons

Grand total

2 MONTHS ENDED FEB, 28—
Corporate—
Domestic—
Long-term bonds and notes. - -

66,654,552
1,750,000
1,175,000

894,438,752

08,053,052
1,750,000
1,175,000

1,018,230,602

123,791,850

402,240,500

30,263,000
354,895,275
778,089,371

27,100,000

536,404,000

34,980,000
405,220,725
851,814,963

27,100,000

134,163,500

Preferred stocks..
Common stocks. ..
Canadlan—
Long-term bonds and notes.--.

Preferred stocks. ...
Common stocks.
Other foreign—
Long-term bonds and notes-.... 39,000,000

600,000
3,000,000

1,642,588,146
25,750,000

41,000,000
600,000

3,000,000
l,937.528.588

Preferred stocks..
Common stocks. .-

Total corporate
Forelgn Government. ..
Farm Loan Issues
War Finance Corporati
Municipal

Canadlan

United States Possessions 1,495,000 1,495,000

Grand total 1,811,733,063! 272,047,642/2,083,780,705

In the elaborate and comprehensive tables on the suc-
ceeding pages we compare the foregoing figures for 1929
with the corresponding figures for the four years preced-
ing, thus affording a five-year comparison. We also fur-
nish a detailed analysis for the five years of the corporate
offerings showing separately the amounts for all the dif-
ferent classes of corporations.

Following the full-page tables we give complete details
of the new capital flotations during February including
every issue of any kind brought out during that month:

140,149,917
1,750,000

3,357,100
3,750,000
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SUM.MARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF FEBRUARY FOR FIVE YEARS.

MONTH OF FEBRUARY. j 1929. [ 1928. 1927. 1926. 1925.
Corporate— New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding.

Domestic— s S $ 3 S s S S 3 $ 3 $ $
Long-term bonds and notes_| 152,066,000( 77,460,000 229,526,000/ 240 586,600/ 160,264,400 400 851,000/ 255,043,240 219,377,760 474,421,000|| 172,774,500 22,554,000 195,328,500 254.879.500 44,287, 000
Short term 19,429,000 19,429,000 1,806,400/ 19,316,100| 41 122,500 12,750,000 6,500,000, 19,250,000 28, 210. 000 = -| 28,210,000 24,235,000 3,000,0
Preferred stock 249,256,425| 27,846,550 277,102,975 85 1901,150 665,000 86,566,150|| 173,890,000{ 10,000,000 18 3,890,000 74,819,000 o -| 74,819,000 41,187,800
Commd‘ on stocks_._ 341,007,775| 15,086,800 356,094,575 36.957,000| 11,458,448 48,415,448 84,204,415 0.183.300| 93,387,715 47,907,920 X 50,340,920 54,668,375 3 55,563,375
nadian—
Long-term bonds and notes- 16;000,000 4,866,000 4,866,000 { 2,000,000 2,500,000 7,500,000/ 10,000,000 17,250,000 17,250,000
Short term. = e = et 18,000,000 18,000,000
Preferred stocks. ,500, ,600, ,600,000
Common stocks e -t = - 3 2,600,000 2,600, 1000
Other Foreign—
Long-term bonds and notes_ ,000, ,360, ,640, ,000, ,000, ,000, ,500, 50 500,000 40,000,000 40,000,000
Short term 600,000 600,000 1,000,000 1,000,000 4,000,000 . 4,000,000
Preferred stocks_.._ . 3
Common stocks = )
Total corporate... g 85 X 420,477,160| 201,343,948|" 621,821,098|| 540,587,655 ,061, 785,648,715 93, 33,095,000 4 4 18! .420 450,170,675 1382, 503,552,675
Fore:q1 Government._.. 1 000 = 0,000, 63,250,000 54,101,000| 117,351,000 74,669,500 74,669,500 3,800,000 ot 37,500,000, 25,000 000 62,500,000
Fnrm Loan issues 2,300,000 2,300,000 4,450,000 - 4,450,000 4,250,000 0 9,450,000 9,450,000

68 053,052|| 129,764,623 ,059, 133,823,923 111, 1018, 77,130 229 934,797| 172,358,204 ,946, 3,377,473 80,323,729
: Z;o 888 4,500,000 4,500,000 40,000,000 ,000, 808,000/ 10,000,000, 10,808,000
894,438,752! 123,791,85011,018, 230'602 620,201,773 259,504,248 879,796,0211|  695,818,884! 246,079,560 941 898, '-}44 560,566, 827 74,020,797| 634,506,624/ ~574,874,9311 91,759,473' 666,634,404

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF FEBRUARY FOR FIVE YEARS.

1929. 1928. 1927. 1926. 1925.
MONTH OF FEBRUARY. New Capital. | Refunding. Total. New Capital., Refunding. Total. New Capital, | Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total.

Long Term Bonds and Notes— s $ 3 $ $ $ S 3 3 3 $ 3 $ $
Railroads 4,695,000 7,000,000/ 11,695,000 20,570,000/ 31,646,000 52,216,000 54,795,740| 77,076,260 131,872,000 18,011,000 18,011,000 65,245,000, 24,800, 000 90,045,000
Public utilities 69,017,500 ,740, 137.757.500{| 111,063,800 104,748,200 215,812,000 71,478,500 95,751,500/ 167,230,000 74,696,000 91,220,000(| 151,660,000 771,000 153,431,000
Iron, steel, coal, copper, &c- 16,910,000, 940,000, 17,850,000 16,250,000 2,000,000, 18,250,000 2,900, 0 0 3, ZDO 1000 6,150,000 9,325,000 0,000, 18,075,000 2,850,000 2,850,000
Equlpmenc manufacturers.... - = -
Motors and accessories 2,320,000 780,000 & 50,000,000 500,000 e 500,000
Other industrial & manufacturing.- . 36,462,500 3,578,500 - 61 807,000 80,500,000| 92,397,000 8,350,000 ,850, 2. 00 5 22,083,000
= 20,000,000 800,000 1,800,000 2,000,000 000,0 6 000 0
43 298 000 5,500, 48,798,000 41 022,500

69.400,000|| 48.306,300|  7.151,700| _ 55,458,000|| _ 32,874,000| 7,300,000/ 40,174,000 2,370,000 0| 23,170,000( _ 10,400,000 10,450,000

282,526,000|| ~274,812,600| 169,904,400| 444,717,000 269,043,240 219,377,760, 488,421,000(| 225, 774 500 ,054, 255,828,500|| 311,329,500 1287, 355,616,500

Rallroads 6,000,000 17,000,000 23,000,000 5,000,000 5,000,000 22,000,000 22,000,000
Public utilities o . 7,400,000 7,400,000 ’ A 5,550,000 5,500,000 ot 5,500,000 10,720,000 3, s 13,720,000
Iron, steel, coal, copper, &c 1 00 00 - = 1,000,000 2,515,000 2,515,000
Equlpment manufacturers. 200,000 1,200,000
B o e 2.089:900 2318100 2,000,000 0| 6,000,000 20000000 5:000:000 3,750,000 3,750,000
Other industrial an manufacturing ' i 683, ) f 4,000, » B , , , ) ' f

e 200,000 200,000 2,000,000 2,000,000
2,600,000 2,600,000 B s 1,250,000 1,250,000

3,100,000 3,100,000 2,700,000 2,700,000 450,000
22,806,400 ,316, 42,122,500|| ~ 12,750,000 ,500, 19,250,000 ,210, 32,210,000

%:bllc %stmtlm 149,138,180 6,140,000| 155,278,180 31,125,050 8,488,448| 39,613,498 ,994, ,000, 1994,615 52,938,420 38,173,225
Iron, steel, coal, copper, &cC.. 10.678,490| 11,260,000 30,938,490 3 324,350 1,200,000 4,524,350 150,000 150,000 Seaey 36.%??.380 1,350,000

0
ﬁ%‘?g)r? g’x‘:fi ?gc’ggmmm“" 25,000,000 2,600,00 1,525,000

: f: i RN 978 200 84,322,508|| 22,104,600 2| 23704,600] 14,134,800 18,218,100
Other industrial and manufacturing 1300 6951000 67. 000 S 5a00 28500
4,690,000 4,265,000 00| 4,365,000

700,000 0,000!

,00 A
224,271,550 228,814,550 60,239,150 2,000,000 : 27,550,000 27,550,000 608,000 6,420,000 1221,500 895,000/ 21, 6 1500
501,764,200\ 42,933,350| 634,697,550 122,858,150 12,123,448| 134,981,598|| 258,794, 4,415|° 19,183,300 277,977,715( 123, 108 920 3,041,000| 126,149,920 96, 606 175 6,095,000, 102, 701 1,175

4,695,000 7,000,000 11,695,000 26,570,000| 48,646,000( 75,216,000 54,795,740 77,076,260 23,011,000 23,011,000 87,245,000 24,800,000/ 112,045,000
220.680,680| 74,880,000| 295,560,680 149,588,850\ 113,236,648 262,825,498 113,251,500 4,6 132,429,420\ 17,229,000 200,553,225 4,771,000 32
36,588,490/ 12,200,000 48,788,490 19,574,350 3,200,000 22,774,350 088 088 3,250,000 7(1)9 088 8,750,000| 54 4;% 008 6,715,000 6,715,000

978,950\ 14,510,570 2,870,000 780,000
19,386, 400 105, 097 598 61,251,000 5,894,600
1,200,000 16,596,832 675,000( 20,000, 000
118 248,830 47,602,500 '435,000

25 000 700,000

10,726,000
,500,000

6,930,
42,312, 00 592 588 3,690,000

R=1-1

0 y et Ny Sy 0
gglls%%il}]gneous -| 293,966,550 6,748,000 300,714,550( 111,645,450 9,151,700 120,797,150, 63,124,000 7,300,000 28,632,000 1,408,000/ 30,040,000 671,500 895,000| 31, 1566,500
Total corporate securities 814,859,200 122,893,350/ 937,252,550 420,477,160] 201,343,948| 621,821,008(| 540,587,655 245,061,060/ 785,648,715!| ~ 381,093,4201 33,095,000 414,188,420/| ~450,170,675! 53,382,000 503,552,675
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT,

FARM LOAN AND MUNICIPAL FINANCING FOR THE TWO MONTHS ENDED FEB.

28 FOR FIVE YEARS,

2 MONTHS ENDED FEB. 28

Corporate—
Domestic—
Long-term bonds and notes_
Short term

Common stocks.
Canadian—
ong-term bonds and notes._
hort term____
Preferred stoc
ommon stocks._
Other Foreign—
ong-term bonds and notes._
hort term

Total corporate
n Government
Loan issues

1929.

Total.

1928.

1927.

1926.

New Capilal.

Refunding.

New Capital.

Refunding.

Total.

New Capital.

Refunding.

Total.

New Capital,

1925.

Refunding.

3
402 240 500

00
354 895 275
778,080,371

27,100,000

$
134,163,500
4,726,000
50,325,450
73,725,692

851,814,963
27,100,000

3
448,125,700
38 266,400
0,106,400
84. 95,002

23,122,000

3
289 1767,300
9,836,100
16 395,300
20,754,848

3
737,893,000
58,102,500
166,501,700
105,249,850

23,122,000

100,750,000,
3 00,

4,275,000

$
590,7

W07
2262
125,012,990

4,225,000

3
30% 1,061,560
500 000

3
898 799 ,000|
0.071,000
239 104,825
146,096,200

4,225,000,

0,000
.495 000

»500,000
1,495,000

832,522, 002
117,565,500
3 000

§ 88.894.050

1
197,159,000

234,167,550
8, 000

;000,000

1,049,090,755
100,052,800
28,700,000

278,860,704
16,750,000
1,385,000

5,147,500
26,800,000

9 1 396 683,615

7,052,800
2 +700,000

$
473,592 500
71,269,1
153,222, 242
118,750,147

6,500,000

239.817.980
11,000,0
5,748,000,

1,811,733,063

Total. New Capital.

Refunding.

Total.

$
505,504,075
68,235,000
84,105,300
79,780,560

3
79,234,000

4,100,000
5,109,575

3

552,826,500
71,269,195
157,322,242
123,859,722
19,250,000 22,200,000
18,000,000

990,000
83,500,000

.000,000
10,000,000
5,720,000

73 000,000
2,000.000
750,000

3
64,659,425
6? +400,000

500
1,582,500
10,050,000

2,600,000
2,600,000

s
570,163,500
133,635 000

85,788,8
81,363, 060
32,250,000
18,000,000
2,600,000
2,600,000
73,000,000
12,000,000
50,000

1,028,737,659
0| " 28,772,000

863,574,935
45,500,000
9,250,000

46,325,000

2,906,847
40,000,000 1000 ,808,000
5 \748] 18,000

272,047,642

2,083,780,705

1,191,935,752

451,924,848

1,643,860,600!

1,474,839,259

406,540,360'1,881 379 .619

1,212,451,064'

00,000

153,781,422 1,172,973,813

1,366,232,486.

148,575,425
25.000.000

6,093,973
10,000,000

1,012,150,360

70,500,000
46,325,000

212 859,851
3,000,000

189,669,398 1,362,643,211

CHARACTER AND GROUPING OF NEW CORP

ORATE ISSUES IN THE

UNITED STA

TES FOR THE TWO MONTHS ENDED

FEB. 28 FOR FIVE YEARS.

2 MONTHS ENDED FEB. 28.

New Capital.

1929.
Refunding.

Total.

New Capital.

1928.
Refunding.

Total,

1927.

1926.

1925,

New Capilal.

Refunding.

Lon:d;l'orm Bonds and Notes—

n, steel, coal, copper, &c.
Equipment manul’act.urers
Motors and access

S
53,531,000
117,667,500
35,763,500

30 .300,000
1,600,000
92 +333,500|
1,000,000

1,000,000
135,145,000

S
19,777,000
101,240,000
3,186,500
575,000
400,000
2,780,000

6,000,000
* 2,205,000,

3

73,308,000
218, 907.000
38,950,000
30,875,000
2,000,000
95,113,500
1,000.000
7,000,000
137,350,000

[ W
1,688,500,
228 842,600
29,422,700
'500,00
3,020,000
74,082,100

75,631,300

3
67,678,500
157,854,400
23,527,300

780,000
22,778,900
20,000,000

1,815,000,

14,951,700

468,340,500

136,163,500

604,504,000

6,750,000

552,379,200

13,500,000
9,960,000

1,200,000
2,

900
2,080,000
5.092 500

6' .'75 000

309,385,800

17,000,000
400,000

2,316,100
120,000

$
109 .567 000/
386,697,000
52, 900 ,000
500,000
3,800,000
96,861,000

20,000,000
101,007,000,

__90.583.000
861,765,000

30 500,000
0,360, 000

6,750,000

$
61,175,740
215,856,200
3 ,900,000

270, 000
50 ,000,
101,679,
69,800,000
109,932,500

_ 57,449,000
671,062,440

5,800,000
1,000,000
1,200,000

4,000,000

200,000
8,021,000

38,350,000

308,061,560| "9

$
80,042,260
179,476,300
3,250,000

7,300,000

255,507,656
27,741,990

2
80,811,330
25, 840 000

10,100,000
402 716 110

2,340,950
71,480,820

1928
15,085,272 149,167,104
408,500

4,543,000

35,589,000

26,375,570
254,031,9

81,219,830
25,840,000
0,100,000
407,259,110

41,266,400
4,275,000
535,050
15,760,725
35,200,700
675,000
20,243,500
10,678,975
97,507,452

9,296,400
21,388,448
1,200,000

1,143,384,646
53,531,000
378,309,156
63,505,490

24,034,620
221,851,108

124,051,042

1,642,583.146

1,267,435,688,
73,308,000
497,695,156
82,519,490,

187.257.330
26,840,000

17,100,000,
551,359,110,

1,807,528,688

238,876,402

59,463,500
293,337,650
45,183,425
500,000
4,220,000
111,966,700
+755,000
124,528,000
10,678,975

37,150,148
93,974,900
79,642,848
24,727,300

780,000
25,095,000
000

18,739,600

61,102,500,

13,571,400
75,923,498
16,960,725

'675.000
20,678,500
11,721,375

276, 026 550

153,438,400
472,980,498
69,910,725
500,000
5,000,000
lg; 061,700

,000
126,778,000
11,721,375

23,571,000

3,350,000
30,071,000

42,611,250

563,692,500

New Capital.

Ve
49,658,000
211,256,000
35,425,000

50,000,000

48,309,000

26,500,

92 974,500
1,100,000,

5,000,000,
15,250,000

1,000,000
20,000,000

3,375,000
25,000,000

4,195

Refunding.

Total. New Capilal.

Refunding.

Total.

$
82,457,000
303,879,500
14,550,000

$
64,681,000
253.546,000
45,075,000

3
15,023,000
42,290 008

'684,775

_ 49,170,000 23,728,000

$
30,180,000
12,330,000

13500000
6,495,000

4,315,225
1,282,000

$
112,637,000
316,209,500
14,550,000

5,000,
25,010,000

7655,576,500|| ~600 704,075

5,000.00 22.000,000
18:250.000

1 00

20,000,000

5,644,195

74,709,425

400,000
15,000,000

675,413,500
22,400.000

4,050,000

5,000,000
3,000,000

75 ,269,195
86,403,662

36,375,000
3, 0
16,351,900
65, 060
20 587,140
188,500

l 1064,537
55,847,090

75,269,195

87,108,662
386, 275 .000

1,525,000
5,704,575 39,478,385
2,800,000 5,335,01

0,000
56.455.090 24:476.990

895,000

163,635,000

2,250,000
25,371,750

354,457,315

61,175,740
475,882,740
5, 050 1000

100,562,250

33,031,300,

80,042,260
207,976.300
3,250,000

387,488,615
141,218,000
683,859,040
8,300,000
2,470,000

288,074,389

58,000
312 909 662
71,800,000

9,817,575| 297,891,964|| ~ 164,635,860

15,023,000/ 69,681,000(| 104,457,000
42,995,000 414,155,225
9,650,000 39

7.934.775
1,408,000 111.269.285 51,204,750

8,466,000
30,380,000
28,893,500

832,522,002

366,372,048

1,198,894,050

1,049,000,755

347,592,860'1,396,683,615

173,101,860
135,037,600

926,936,084

101,801,575

1,028,737,6591| 863,574,935

148,575,425

1,012,150,360

HTOINOYHO TYVIONVNIA
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DETAILS OF NEW CAPITAL FLOTATIONS DURING FEBRUARY

1929.

LONG-TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

Amount.

Purpose of Issue.

To Yield
About.

Company and Issue, and by Whom Offered.

$
200,000
8,000,000

3,375,000
120,000

11,695,000
2,000,000
600,000
1,000,000
15,000,000

25,000,000
65,000
1,300,000
10,500,000
7,000,000
9,000,000

800,000
1,350,000

2,000,000
1,000,000
5,000,000
6,000,000
3,000,000
5,300,000

1,300,000
36,000,000
4,542,500
137,757,500
3,000,000
1,000,000
350,000
10,000,000
3,500,000
17,850,000
5,000,000
1,175,000
350,000
3,000,000
90,000
1,00,0000
600,000
450,000
110,000
11,775,000
110,000
265,000
50,000
2,000,000
750,000
1,000,000
100,000

1,000,000
150,000

1,000,000
70,000
42,000

260,000

310,000
1,000,000

1,850,000
325,000

1,200,000
150,000

750,000
150,000
900,000
1,000,000
750,000
200,000
100,000
4,500,000
1,000,000

1,700,000
225,000

500,000
400,000

Railroads—
Acquisition; extensicn to property .

Refunding
New equipment
Improvements

Public Utilities—
Retire debt of subs.; acquis'ns, &c.
Acquisitions; eap. expenditures...
Additlons, construction, &c

Retire current debt; extens., &c.--

Retire funded debt, pref. stocks.. -
Acquisitions, extensions, &c

Acquisitions; other corp. purposes.
Refunding; additions, extensicns. .
Refunding; cap. expenditures, &c-.

Refunding; other corp. purposes... .

New construction. .
Refund debt of subs.

Acquisitions

Acquisitions: other corp. purposes.
Acquisitions; retire debt, &c
Refunding; acquisitions
Construction; acquisitions, &e. .-

Retire bonds & pref. stocks.

Acquisitions; other corp. purposes.
Refunding; retire pref. stks., &c..

Additions to property
Iron, Steel, Coal, Copper, &c.
Retire short-term debt
Acquisition of property
Retire bank loans, floating dt., &c.

Lmpts., consolida'n, working cap.-.
Refuuding; other corp. purposes.-.

Other Industrial & Mfg.—
Pay bank debt
Enable public partic. in business..
Refunding and acquisitions
Improvements, construction, &c..
Pay current debt; expansion.
Acquire Ligonier Co
Refunding; acquire plant, &e

Acquisitions; wkg. capital, &c....
General corporate purposes

Land, Buildings, &c.—
Capital expenditures; wkg. capital.
Real estate mortgage
Real estate mortgage
Finance construction of bullding..
Provide funds for loan purposes. .-
Provide funds for loan purposes. -~
Improvements to property

Finance construction of bullding. .
General corporate purposes

Provide funds for loan purpose. ...
Real estate mortgage.ceeeecanuan
Real estate mortgage

Finance construction of building.- .

Refunding existing debt
Provide funds for loan purpose....

Real estate mortgage

Finance construction of hotel

Finance construction of building. .
Real estate mortgage

Finance construction of bullding. -
Real estate mortgage e
General corporate purposes...- ... --
Finance construction of bullding. .

Refund exlsting dt.;other corp.purp
General corporate purposes
Development of property ..
Finance lease of properties .. -
Provide funds for loan purposes. . -
Finance construction of apartment

Finance construction of bullding. .
Retire. debt; expansion, &C. ...

Finance construction of apartments|

%o

6.12
4.77

.85

5.50
6.12
6.50

6.93
6.00

7.33
5.75
6.50!
6.15
6.50
6.20
6.00

7.00
6.50

6.00
4.96-6.00
6.50
6.00
5.00
6.00
7.00

6.00
5.50

5.50
6.50
5.50
6.00

6.00
6.10

5.50
6.00

5.60
5.50
5.50
6.00
6.00

' 6.10
6-6.15
6.10-6.80
7.00
5.50
5.80

6.00

Bellefonte Central RR. 1st M. 6s, 1949, Offered by Wm. Marriott Canby, Philadelphia, and
Jay N. Schreeder & Co., Ine,, Lancaster, Pa.

Terminal RR. Assn. of St. Louis Gen. Mtge. Ref. 4s, 1953.
National Bank, N. Y., and Natlonal City Co.

Wabash Ry. Eq. Tr. 4 %s "“H," 1930-44. Offered by Edward Lowber Stokes & Co.

Yreka RR. 1st M. 6s, 1938. Offered by Russ-McKeehan & Devaux, Inc., San Francisco.

Offered by J. P. Morgan & Co., First

American States Public Service Co. Conv. Deb. 65 “A,"” 1938,
body, Smith & Co., Inc., L. L. Davis Co. and Glllet & Co.

Arkansas Electric & Water Co. 1st M. 6s, 1944. Offered by Terry & Co., F. N. Kneeland & Co.
and David F, Thomas & Co., Chicago.

Baton Rouge Electric Co. Ist M. 55 B, 1059. Offered by Stone & Webster and Blodget, Inec.,
Chase Securities Corp., Blalr & Co., Inc., and Brown Bros. & Co.

Berlin City Electric Co., Inc. (Germany), Deb. 6s, 1959. Offered by Dillon, Read & Co.,
Hallgarten & Co., Bankers Co. of N. Y., Halsey, Stuart & Co., Inc., International Acceptance
Bank, Ine., E. H. Rollins & Sons and Mendelssohn & Co., Amsterdam.

Central Public Service Corp. Conv. Deb. 5%s, 1949. Offered by Harris, Fcrbes & Co., H. M.
Byllesby & Co., Inc., Federal Securities Corp. and West & Co.

Central Texas Telephone Co. Ist M. 6s, 1948. Offered by Heath, Schlessman & Co., Denver.

Community Telephone Co. Conv. Deb. 68 "*A," 1949, Offered by P. W. Chapman & Co., Inc.

Consolidated Gas, Elec. Lt. & Pr. Co. of Balt. 1st Ref. M. 4%s “G," 1969. Offered by Alex
Brown & Sons, Lee, Higginson & Co., Brown Bros. & Co., Jackson & Curtiss, Spencer Trask
& Co. and Minsch, Monell & Co., Inc.

Copenhagen Telephone Co. (Denmark) Ext. §s, 1954,
Dillon, Read & Co.

Florida Power Corp. 15t M. 534s “'A,” 1979. Offered by E. H. Rollins & Sons, Howe Snow & Co.,
Ine., Old Colony Corp., Hill, Jolner & Co., Iuc., Halsey, Stuart & Co., Inc., Hemphill, Noyes
& Co., Coffin & Burr, Inec., Otis & Co., Stroud & Co., Inc., Emery, Peck & Rockwood Co. and
Eastman, Dillon & Co.

Hydro-Electric Corp. of Virginia 1st M. 5s A" 1958, Offered by HIll, Joiner & Co., Inc,

Illinois Communities Telephone Co. 1st Lien 6s “A," 1949, Offered by P. W. Chapman & Co.;
Ine.

North American Gas & Elec. Co. Deb, 6s, 1944. Offered by A. C. Allyn & Co., Inc.

Northwest Cities Gas Co. 1st M. 6s, 1949. Offered by P. W, Chapman & Co., Inc.

Pacific Public Service Co. Conv. 6s, 1944. Offered by A. E. Fitkin & Co., Inc., Hemphill, Noyes
& Co., Federal Securities Corp., Bond & Goodwin & Tucker, Inc., Dean Witter & Co. and Na-
tlonal Bankitaly Co,

Peoples Light & Power Corp. Conv. Deb. 58, 1979.
Bros. & Co. and Coffin & Burr, Inc.

Texas-Louisiana Power Co. 1st M. 6s A" 1946.
Iins & Sons and H. M. Byllesby & Co., Inc.

Tide Water Power Co. 1st M., 53 A, 1079. Offered by E. H. Rollins & Sons, Howe Snow & Co.,
Ine., Old Colony Corp., Hill, Joiner & Co., 1nc., Halsey, Stuart & Co., Inc., Hemphill, Noyes
& Co., Coffin & Burr, Ine., Otis & Co., Stroud & Co., Inc., Emery, Peck & Roekwood Co. and
Eastman, Dillon & Co.

Union Utilities, Inc. Conv. Deb. 5%4s, 1948, Offered by P. W. Chapman & Co., Inc.

Utilities Power & Lt. Corp. Deb. 58, 18959. Offered by Chase Securities Corp., West & Co., Pyn~-
chon & Co., H. M. Byllesby & Co., 1nc., Federal Securities Corp., Halsey, Stuart & Co., Inc.,
and W. 8. Hammons & Co.

Wisconsin Gas & Electric Corp. 1st M. 58 “A," 1052.
Spencer Trask & Co.

Offered by Pynchon & Co., Pea-

Offered by Guaranty Co. of N. Y, and

Offered by G. L. Ohrstrom & Co., Inc., Brown
Offered by Howe Snow & Co., Ine., E. H. Rol-

Offered by Harrls, Forbes & Co. and

(James B.) Clow & Sons 1st M. & Coll. Tr. 5348 ““A," 1931-39. Offered by Illinois Merchants Trust
Co., Chicago.

Dilworth, Porfer & Co., Inc., 1st (closed) M. 6s, 1939. Offered by K. W. Todd & Co., Inc., and
Colonial Trust Co., Pitsburgh.

Geometric Stamping Co. Conv. Deb. 6348, 1939, Offered by MeDonald Callahan & Co., Cleveland.

Harpen Mining Corp. (Germany) Mtge. 6s, 1949. Offered by Natlonal City Co.

Tennessee Copper & Chemical Corp. Cony, 68 'B,” 19044, Offered by company to stockholders.

Ernesto Breda Co. (Italy) Ist M. 7s, 1954. Offered by Dillon, Read & Co., E. H. Rollins & Sons
and Hemphill, Noyes & Co.

(D. L.) Clark Co. 1st M. 6s, 1944, Offered by K. W. Todd & Co., Inc., Colonlal Trust Co., First
Nat. Bank, Dollar Savings & Trust Co. and Peoples 8avs. & Tr. Co., all of Pittsburgh.

Cloverland Dairy Products Co. (New Orleans) Deb. 6 44s ""A,"” 1939. Offered by Caldwell & Co.,
Wheeler & Woolfolk and Canal Bank & Trust Co.

Holmes Airport, Inc. (N. Y. City), Conv. Deb. 6s, 1949. Offered by E. H. Holmes & Co., Inc., N.Y.

Howell (Mich.) Electric Motors Co. 1st M. Conv. 6 }¢s, 1936, Offered by Jennings, Ayers Co.,Det.

Hussmann-Ligonier Co. Conv. Deb. 6s, 1939, Offered by Francis Bro. & Co.; Stifel, Nicolaus &
Co., Inc., and W. B. McMillan & Co,

Marblehead Lime Co. 1st M. 68, 1930-39. Offered by First Wisconsin Co., Milwaukee.

Reliance Clay Products Co. 1st M. 7s, 1930-38. Offered by Republic Natlonal Co., Dallas, Tex.

(1. B.) Rowell Co. (Waukesha, Wis.) 1st M. 6 248, 1038. Olfered by Lloyd E. Work & Co., Chicago.

Anderson & Ellington (Greenburg, N. C.) 1st M. 6s, 1930-39.
gage Corp., Richmona, Va.

The Bartlett Bldg. (Milwaukee) 1st M, Leasehold 6s, 1929-38,
Investment Co., Chicagc.

Burlingham Land Co. (Detroit) 1st M. 63¢s, 1939.
land Park, Mich.

Offered by Old Dominion Mort~
Offered by Greenebaum Sons
Offered by Metropolitan Trust Co., High-

Central z one Bldg., Inc. (N. Y. City) 1st M. 6s, 1941. Offered by 8. W. Straus & Co., Inec.

Citizens National Mortgage Co. 538 “B", 1938. Offered by Citizens National Co., Los Angeles.

Colonial Mortgage Investment Co. (Baltimore) Coll. Trust. 6s, “B", 1941. Offered by Colonial
Mortgage Investment Co., Baltimore.

Country Club Gardens, Inc. (New Orleans) 1st M. 7s, 1930-39. Offered by Mortgage & Securi-
ties Co., New Orleans.

F:ddystone Homes Bldg. Corp. (Chicago) 1st M. 6s, 1930-38. Offered by Continental Nat'l Co.

El Jebel Country Home & Golf Club (Denver) 1st (closed) M. 5348, 1932-42. Offered by Geo.
W. Vallery & Co., Denver. i

Empire Bond & Mtge. Corp. (N. Y. City) Guaranteed 1st Coll. Tr, 53¢s, “C", 1938. Offered by

Drumbeller, Ebrlichman & White.
F“'"Nllao(t)h;t Church (Tampa, Tex.) 1st M, 634s, 1029-39. Offered by Mortgage & Securities Co.,
ew Orleans.
First Christian Church of Pine Bluff, Ark. 1st M. 54s, 1929-43. Offered by Lorenzo E. Ander-
son & Co., St. Louls

Fos“ﬁ“l‘,l Clhurch of. Christ Scientist in Wash., D. C. 1st M. 68, 19290-39. Offered by Stix & Co.,

. Louls.

Glenshire Arms (Chicago) 1st M. 6s, 1931-36. Offered by Greenebaum Sons Investment Co., Chic.

Homseu{uortkm:f;e (io (Durham, N. C.) 1st M. Coll. Tr., 6s (3d issue), 1944. Offered by S. W.

aus & Co., Inc.

Hotel Piccadilly (New York) Guaranteed 1st 534% ctfs., 1929-38. Offered by New York Title &
Mortgage Co., New York.

Hotel Vicksburg 1st M. 6s, 1930-44. Offered by Union & Planters Bk. & Trust Co., Memphis,
g‘::;.;hi\lﬁrchams Nat, Bank & Trust Co., and National City Savings Bank & Trust Co., Vicks-

Hyde Park National Bank Bldg. (Chicago) 1st (closed) M. 54s, 1932-39. Offered by First Trust
& Savings Bank and Lawrence Stern & Co., Chicago.

Immaculate Conception Church (Clarksburg, W. Va,) 1st M. 54 % Notes, due serially to 1940.

_  Offered by Lafayette South Side Bank, St. Louls. .

Kalamazoo Bldg. Co. 1st M. 5148, 1940. Offered by First National Co. of Detroit.

Kemper Military School (Boonville, Mo.) 1st M. 6s, 1929-38. Offered by City Bank of K.C., Mo.

Kent Columbus Circle Garage, Inc. Deb. 6s, 1938. Offered by Kent Garage Inv. Corp.

Medical and Dental Bldg. (Vancouver, B. C.) 1st (closed) M. 6s, 1944. Offered by Blyth & Co.
and Bowes Bros. & Co.

Mclbg Theatre & Office Bidg. (Dallas, Tex.) 1st M. 6s, 1929-44. Offered by S. W. Straus &

0., Inc.
(The) Mortgage & Contract Co. (Detroit) Coll. Tr. 6s, 1930-37. Offered by company.

Muscoy Development Co. 1st M. 78, 1938. Offered by John M. C. Marble Co., Los Angeles.

National Properties 1st M. 5345, “A" 1940. Offered by Foreman Tr. & Savings Bank, Chicago.

Nntlﬁnnl {}eserve Corp. Real Estate Trust 5}4s, A" 1939-44. Offered by Reserve Security Corp.,

ew York.

Ninety-Eight Riverside Drive Apts. (N. Y. City) 1st (closed) M. 6s, 1941. Offered by Empire
Bond & Mortgage Corp., New York and Arthur Parry & Co.

North Troy Bldg. (Chicago) 1st M. 6s, 1930-38. Offered by Garard Trust Co., Chicago.

(L.) Oransky & Sons, Inc. 1st Lien Gtd. 6s, 1930-44. Offered by Central State Bk., Des Moines, Ia.

Parkway and Park Central Apts. (Kansas City, Mo.) 1st M, 6s, 1931-39. Offered by Steinmann-
McCord & Co., Kansas City.
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Amount.

Purpose of Issue.

To Yteld
About.

Company and Issue, and by Whom Offered.

320.000
1,000,000
750,000
300,000
110,000
37,500
85,000
125,000
210,000
350,000
500,000
932,000

107,000

2,400,000

250,000

500,000
90,000
600,000

50,000
960,000
500,000
175,000
60,000
84,048,500
7,000,000
2,000,000

35,000,000

15,000,000

500,000
1,500,000

1,900,000
1,500,000

5,000,000
69,400,000

Land, Buildings, &ec. (Conc.)—
Real estate mortgage

Provide funds for inv. & loan purp.

Acquisition of property; impts._._

Real estate mortgage

Real ettate mortgage

Improvements to property.

Finance completion of bullding.. .

Real estate mortgage

Real estate mortgage

Development & sale of property- -

Provide funds for loan purp.

Development of property

Real estate mortgage

Real estate mortgage.

Provide funds for loan purposes..

Provide funds for loan purpose.

Real estate mortgage. .

Impts.; pay bank loan,

Real estate mortgage

General corporate purposes.-

Finance lease of property .-

Real estate mortgage

Real estate mortgage
Miscellaneous—

Refunding; acquisit ons, &e

Acquire property; cap. expend.,&c.

Working capital

Provide funds for inv. purp

Acquisition of properties.
Acquire constituent cos._

Acquire constituent cos.; wky. cap.
Provide funds for inv. purposes..

Provide funds for Inv. purposes.- .

%
5.50

6.00
6.00
6.25
5.00

Pondfield Road West, east of Bronxville Road (Yonkers, N. Y.) 1st M. 514% Ctfs., 1934. Of-
fered by Lawyers Mortgage Co., New York.

Realty Foundation, Inc. Gtd. Partlc. 6% Bonds “E”, 1939. Offered by Natlonal American
Securities Co., Inc., New York.

Rialto Properties Co. (San Francisco) 1st M. 6s, 1931-44. Offered by Anglo London Paris Co.
and Bowes Bros. & Co., San Franecisco.

Richmond Hotel (Augusta, Ga.) 1st M. Leasehold 6}{s, 1930-39. Offered by Whitney Central
Banks, New Orleans.

St. Agnes Cc;;lgregation (Milwaukee) 1st M. 5s, 1930-44. Offered by B. C. Zlegler & Co.,, West
Bend, Wis.

St. John's Lutheran Church (Denver, Colo.) 1st (closed) M. 514s, 1930-41. Offered by Peck,
Brown & Co., Denver.

St. Puul’ls)Memorlnl Church of Greenfield (Detroit) 1st M. 6s, 1938. Offered by Unlon Trust
Co., Detroit.

Seed Terminal Co. 1st & Gen. M. 6s, 1930-39. Offered by Boettcher & Co., Denver.

Seitz Theatre Co. 1st (closed) M, 634s, 1931-43. Offered by Carl J. Fisher, Toledo, Ohlo.

Southern California Realty Corp. (San Diego, Calif.) 1st M. 634s, 1939. Offered by John
M. C. Marble Co.

Southern Securities Corp., Gtd. 1st M. Coll. 6s, ‘B, 1934-44.
New York.

Suburban Development Co. and Knight-Menard Co. (Detroit) 1st M. 6s, due to 1937. Offered
by Wm. L. Davis & Co., Detroit.

Tenth Street Bldg. Corp. (Sioux City, Ia.) 1st (closed) M. 6s, 1934-40.
Trust Co., St. Paul.

Textile Bldg. (N. Y.) Gen'l M. 7s, 1948.
Smith & Co., Inc.

Union Mortgage Co., (Charleston, W. Va.) Gtd. 1st M. Coll. 6s, I M"”, 1939-41.
Reserve Security Corp., New York.

Universal Mortgage Co. Gtd. 6s, “D", 1939. Offered by Baltimore Trust Co.

The University Dormitory 1st M. 63, 1938. Offered by Metro politan Tr. Co., Highland Park,Mich.

Ventura (Calif.) Properties Co. 1st M. 7s, 1937. Offered by Bayly Bros., Inc. and California
Co., Los Angeles.

Vicksburg Hospital, Inc. 1st M. 68, 1930-39. Offered by First Nat. Bk., Vicksburg, Miss.

Washington-Pittsburgh Holding Corp. Coll. Tr. 7s, 1938. Offered by F. H. Smith Co., N. Y.

Washington Realty Co. 1st (closed) M. Leasehold 68, 1938. Offered by Fidelity Tr. Co., Detroit

Waycross (Ga.) Commercial Hotel Co. 1st M. 7s, 1930-43. Offered by Citizens & Southern Co.,
Savannah, Ga.

Westwood Apts (Seattle) 1st M. 6 }4s, 1930-35. Offered by Seattle Title & Trust Co.

Offered by Reserve Security Corp.,

Offered by Merchants
Offered by P. W. Chapman & Co., Inc., and Peabody,
Offered by

Amerl::ém Service Co 1st M. 6s “A," 1944. Offered by Halsey, Stuart & Co., Inc., and A, B. Leack

0., Inc.

Bloedel Donovan Lumber Mills 6s, 1930-36. Offered by Baker, Fentress & Co., Geo. H, Burr,
Conrad & Broom, Inc., Pacific National Co., Seattle and E. H. Rollins & Sons.

Commercial Investment Trust Corp. Conv. Deb. 514s, 1049. Offered by Dillon, Read & Co.,
Lehman Bros., Cassatt & Co., A. G. Becker & Co., E. H. Rollins & Sons, Hemphill, Noyes &
Co., Shields & Co., Inc. and Commereial National Corp., N. Y.

Consolidated Investment Corp. of Canada 1st Coll. Tr. 414s “A,” 1959. Offered by Wood,
Gundy & Co., Inc.

Continental Dept. Stores, Inc. Deb. 68 ““A,"” 1939. Offered by Unlon Trust Co., Detrolt.

Foltis-Fischer, Inc. Conv. 6}4s, 1939. Offered by Century Trust Co. of Balt., L. 8. Carter & Co.,
Inc., Brooke, Stokes & Co., and A. B. Leach & Co., Inc.

Gerlach-Barklow Co. Deb, 6s, 1944. Offered by A. C. Allyn & Co., Inc., N. Y.

International Investing Corp. Deb. 6s "*A,"” 1954. Offered by Boettcher & Co., Marine Share
Corp., Liberty Bond & Share Corp., Schoellkopf, Hutton & Pomeroy, Inc., and Vietor, Commar

0., Ine.

Reliance Management Corp. Deb. 55 “A,” 1954. Offered by Ames, Emerich & Co., Inc., Esta-
brook & Co., and F. A. Willard & Co.

SHORT-TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

Amount.

Purpose of Issue.

Price.

To Yield

About.

Company and Issue, and by Whom Offered.

$
700,000

1,225,000
600,000

2,525,000
2,500,000
6,500,000
9,000,000
100,000
250,000

200,000
525,000

1,435,000
100,000
45,000
125,000
965,000
130,500
385,000
500,000
36,500

270,000
272,000

450,000
125,000
,000

6,004,000

Public Utilities—
Acquisitions, extensions, &c

Acquisitions; improvements
Working capital

Other Industrial & Mfg.—
Acquisitions; other corp. purp....
Acquire predecessor co

Land, Buildings, &c.—
Provide funds for loan purposes..
Provide funds for loan purposes.-

Provide funds for loan purposes. .
Real estate mortgage

Real estate mortgage

Provide funds for loan purposes--
Real estate mortgage

Real estate mortgage

Real estate mortgage

Provide funds for loan purposes..
Real estate mortgage

Real estate mortgage

Real estate mortgage

General corporate purposes.
General corporate purposes

Real estate mortgage
Real estate mortgage
Real estate mortgage.

Miscellaneous—

2,500,000iF1md outstanding obligations....

100
9934
929

100

9934

99
100

%

7.00

6.50

6.00

6.62

5.75
5.00
Price on application

100 5.50
5.50
6.00

Allegheny

Kimba/
East Coast Utilities Co
Untereibe Power & Li

l(I:g:sCCon.’. Conv. Secured 7s Nov. 1 1933. Offered by Furlaud & Co., Inc., and Bradford,
0.

. 6% Notes, Dec. 11929. Offered P, W. Chapman & Co., Inec.
ght Co. (Germany) 2-yr. 68 Feb. 1 1931. Offered by A. G. Becker & Co.

Thermoid Co. 6% Notes, Feb. 1 1934. Offered by Eastman, Dillon & Co., Schluter & Co., Inc.
and Oliver J. Anderson & Co.
Winchester Repeating Arms Co. (of Del.) 5-yr. Deb. 634s Feb. 1 1934. Offered by Kidder, Pea~

body & Co.

Arurﬁd(lalihlortgage Co. (Balt.) 1st M. 53§% Ctfs. Feb. 1 1934. Offered by Nelson, Cook & Co.,

altimore

Cit!ﬁns}{‘lntilonnl Mortgage Co. Series “A' 58, Dec. 1 1933. Offered by Citlzens Natlonal Co.,
§ Angeles.

Commercial National Co., Inc. (8" r¢7eport, La.) 1st M. Coll. 6s, 1930-33. Offered by company.

Edmund Francis Court (N. Y. Cy) 5% % Gtd. Prudence Ctfs., Aug. 1 1933. Offered by the

Prudence Co., N, Y,
825 West End Ave. Apt. Bldg. (N. Y. City) Gtd. 1st 534% Ctfs., Oct. 1 1929-33. Offered by New
York Title & Mortgage Co.
Federal Corp. 1st M. R. E. Coll. Tr. 6s “AU", 1930-34. Offered by Unlon Bank & Federal Trust
Co., Richmond, Va.
Fried Estate Bungalow Court 1st Partlc. 634% Ctfs., 1931-33, Offered by Seattle Title & Tr. Co.
Glenn Court Apt. (Nashville, Tenn.), 1st M. 7s, Nov. 1 1932. Offered by Caldwell & Co.
Lawyers Mortgage Co. (N. Y.) 1st M. 544 % Ctfs., 1933-34. Offered by Lawyers Mortgage Co,, N.Y,
Mortrgﬂge Corp. of Va. (Richmond, Va) 1st M. Coll. Tr. 65, 1930-34. Offered by Scott & String-
ellow,
Olmstead & Newbold Aves (Bronx, N. Y.) 1st M. 534% Ctfs., Dec. 15 1933. Offered by Lawyers
Mortgage Co., N, Y,
Prlngess hiz}rtha Hotel 1st M. 8s, 1920-33. Offered by the Securities Corp. ot Florida, St. Peters-
urg, Fla.
Southeast Corner of Columbia and Clinton Aves. (St. Louls) 1st M. 6s, Sept. 15 1931, Offered
y Love, Bryan & Co., St. Louls.
2161-2169 Broadway (N. Y. City) Partic. Ctfs. Feb. 11931. Offered by Spear Securities Corp., N. Y.
229-239 West 36th Street (N. Y. City) 7% % Mtge. Partlc. Ctfs, Feb. 1 1931. Offered by Spear
Securities Corp., N, Y,
Unlversity Realty Co., Inc. (New Orleans) 1st M. 6s, Feb. 1 1931. Offered by Chicago Trust Co.
Veremar Bldg. (St. Louis) 1st M. 6s, March 15 1932, Offered by Love, Bryan & Co., St. Louls.
Washington Irving Apts. and Alpine Garage (Seattle) 1st M, 6348, 1930-33. Offered by Con~
tinental Mortgage & Loan Co., Seattle.
]
Roman Catholic Archbishop of Manila Direct Oblig, 3-Yr. 6s, Feb. 1 1932. Offered by Dean

Witter & Co., Bitting & Co., and Peck-Brown & Co., Denver,

STOCKS.

Par or No.
of Shares.

1
|

Purpose of Issue.

(a) Amount
Involved.

Price

per Share.

To Yleld

Adout. Company and Issue, and by Whom Offered.

$
750,000

1,500,000

*40,000 shs Acquire or retire bonds, pref. st

Public Utilities—
General corporate purposes.

lExtenslons. construction, &c

*60,000 shs!Acquire or retire bonds, pref. stk.

*490,037shs
*60,000 shs

*280,000shs
*100,000shs

*200,000shs

Expansion, construction, &e.
Acquire securities, other corp. purp

Acquire securities, &c
Acquisitions, working capital, &c...

Provide for investments In subsid’s

20,000,000/ Add’ns & impts., other corp. purp.

!

$
750,000

1,500,000
3,800,000

2,340,000
31,852,405
6,000,000
7,560,000
2,500,000
8,500,000
20,000,000

105

98
95

39
65

%
6.67
6.12
6.30

Associated Telephone & Telegraph Co. (Del.) 7% Cum. Ist Pref,
Bosworth, Chanute, Loughridge & Co., Denver,

Calgary Power Co., Ltd., 6% Cum. Pref. Offered by Royal Securities Corp.

Central Public Service Corp. $6 Cum. Pref. Offered by Harris, Forbes Corp., H. M.
Byllesby & Co., Inc., Federal Securities Corp. and West & Co.

Central Public Service Corp. Class A stock. Olfered by Harris Forbes Corp., H. M.
Byllesby & Co., Inc., Federal Securities Corp. and West & Co.

Cities Service Co. Common. Offered by company to stockholders.

Eastern States Power Corp. $6 Cum. Pref. Offered by F. L. Carilsle & Co., Inc.,
Schoellkopf, Hutton & Pomeroy, Inc., E. H. Rollins & Sons and Hornblower &

Weeks.
Electric Power Associates, Inc., Common. Offered by W. C. Langley & Co.
Empire Public Service Corp. Class A Common. Offered by Yeager, Young & Plerson,
Inc., Pirnie, Simons & Co., Ine., and Vought & Co., Inc.

Engineers Public Service Co., Inc., Common. Offered by company to stockholders;

underwritten.
New England Power Association 6% Cum. Pref. Offered by Harris Forbes Corp.,
Lee, Higginson & Co., Chase Securities Corp., Old Colony Corp., Bankers Co. of

New York and Baker, Young & Co.

Offered by

.00
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Par or No. (a) Amount| Price To Yield|
of Shares. Purpose of Issue. Inrolved. |per Share. About. Company and Issue and by Whom Offered.

$ Public Utilities (Concluded)— S %
*65,000 shs|Acquisition of properties 1,592,500| 243 North %mericnn&(;és &IElectric Co. Class A stock, $1.60 Div, Serles Offered by
A. C. Allyn 0., Inc.
150,000{Acquisition of property 150,000{ 100 6.00{ Northern Indiana Telephone Co. 6% Pref. Offered by Breed, Elliott & Harrlson
and E. F. McCoy & Co., Indianapolis.
4,879,400|General corporate purposes 4,879,400( 100(par) Nortgxem States Power Co. (Del.) Class A Common. Offered by company to stock-

olders.

7,207,425|Capital expenditures, &c. 7,207,425| 25(par) Pacific Gas & Electric Co. Common. Offered by company to stockholders.

*260,330shs|Capital expenditures, &e. -| 16,921,450 65 Public Service Corp. of N. J. Common. Offered by company to stockholders,
*50,000 shs|Acquisition of properties. -| 4,725,000( 9434 .33| Seaboard Public Service Co. $6 Cum. Pref. Offered by Utility Securities Corp., Old
Colony Corp., Hill, Jolner & Co., Inc., A. B, Leach & Co., Inc., and Emery, Peck
& Rockwood Co.
*700,0008hs|Acquire securities, &ec. 17,500,000 Utility & Industrial Corp. Conv. Pref. Offered by H. M. Byllesby & Co., Inc.
*1000000shs|Acquire securities, &c 17,500,000 Utility & Industrial Corp. Common. Offered by H. M. Byllesby & Co., Inec.

155,278,180,
Iron, Steel, Coal, Copper, &c.
#228,534shs|Acquisitions, development, &e--..| 13,712,040 American Metal Co., Ltd., Common. Offered by company to stockholders.
3,750,000/ Refunding, retire pref. stock 250,000 American Rolling Mill Co. Common. Offered by company to stockholders.
1,000,000 (Retire floating debt, wkg. cap.,&c. Carnegie Metals Co. (Pittsburgh) Common. Offered by company to stockholders.
#30,000 shs|Retire 7% preferred stock 1,260,000 Detrlolt Steel Products Co. Common. Offered by First National Co. of Detrols}
ne., and Otls & Co.
*18,800 shs|Retire bank loans, float. debt, &c. 470,000 Geomegic Stamping Co. (Cleveland) Common. Offered by McDonald Callahan
& Co.
*58,470 shs|General corporate purposes 2,046,450 Granite City Steel Co. Common. Offered by company to stockholders.
#40,000 shs|Equipment, working capital 400,000 United Operating Trust, Inc. (Silverton, Col.) Common. Offered by Arthur L.
————30 BeEo0 Kimball, Rochester, N. Y.

Motors and Accessories—
*12,500 shs|Additions. .. - 237,500 ----| Alloy Steel Spring & Axle Co. Class B Common. Offered by company to stockholders.

510,000 Acquisitions. -| 5,100,000 ~---| Borg-Warner Corp. Common. Offered by company to stockholders.

100,000/Add’'ns, dev . 100,000 ----| Gentury Rotary Motor Corp. Common. Offered by Nelson A. Goodwin Co., N. Y.

*69,5008hs|Acquire C. G. Spring & BumperCo. General Spring Bumper Corp. Class A Conv. Pref. Offered by Paul H. Davis & Co.
4,587,000 . Pref. and and Harris, Small & Co.
*69,500shs|Acquire C. G. Spring & BumperCo. 1 sh. “B" for $66 Genti'rnl [Sprlng Bumper Corp. Class B stock. Offered by Paul H. Davis & Co. and
{arris, Small & Co.
*33,200shs|Retire 8% ptd.; working capital...|" 1,098,570 ---| Johnson Motor Co. Common. Offered by Hayden, Stone & Co. and E. E. MacCrone
and Co.
1,800,000 Retire pfd. stocks; wkg. cap., &c--| 1,800,000/ 30 (par) ---| Sterling Motor Truck Co. (Milw.) Conv. Pref. Offered by Milwaukee Company.
1,000,000|Acquire predecessor cos., &¢ Thermoid Co. 7% Cum. Conv. Pref. Offered by Eastman, Dillon & Co., Schluter
1,100,000/1 sh. Pref. and & Co., Inc., and Oliver J. Anderson & Co.
*10,000shs'Acquire predecessor cos., & 1sh.Com. for$110|| Thermoid Co. Common stock. Offered by Eastman, Dillon & Co., Schluter & Co.,
Inc., and Oliver J. Anderson & Co.
*15,000shs | Extension of activities, &c 487,500| 324 ---| Ward La France Truck Corp. Partic. Class A stocke Offered by E. G. Childs & Co.
——_14 om0 Ine., Syracuse, N. Y.
1610,

Other Industrial & Mfg.—
#300,000shs| Expansion of plant & equip., &c--.| 4,950,000 Arcturus Radio Tube Co. Common. Offered by S. P. Woodward & Co., Ine.
1,100,000|Provide additional facilities. 1,100,000 Arnold Print Works Partic. Pref. Offered by company to stockholders; underwritten.
*100,000shs|Acquis’ns; other corp. purpo 2,500,000 Aviation Corp. of Calif. capital stock. Offered by Bond & Goodwin & Tucker, Ine.;
Hemphill, Noyes & Co., and James C. Willson & Co.
*50,000shs|Acquisitions, additicns, &c 1,000,000 Berliner-Joyce Aircraft Corp. Class A voting stock., Offered by Townsend Scott &
Son, Burden & Burden, Inc., and Ralph B. Leonard & Co.
*30,000shs| Refunding, additlons, &c 750,000 ! Bethlehem Milling Co. Class A Cum. Partic. stock. Offered by Strabo V. Claggets
& Co., Inc., Warren A. Tyson & Co., Inec., and Higgins & Co., Inc., New York.
#25,000shs|Expansion of business 250,000 Bolez & Byrne Beverage Corp. Cum. Partic. Class A stock. Offered by Chas. J. Swan
t Co., New York.
*40,000shs{Acq. predecessor cos.; wkg.cap.,&c.| 1,480,000 Borin-Vivitone Corp. (IlL) $2}§ Conv. Pref. Offered by Guibord, White & Co.;
Inc., and Evans, Searles & Co., Inc.
125,000{Acquire holdings of certain int'ests. 125,000{ Market (Geo. W.) Brady & Co. Class A stock. Offered by Pence & Co., In¢., Chicago.
*50,000shs|Additional capital 2,500,000{ 50 Bulova Watch Co., Inc., $314 Conv. Pref. Offered by Bauer, Pogue, Pond & Vivian,
Folds, Buck & Co. and Stein Bros. & Boyce.
*00,000shs|Enable public partic. in business..| 1,620,000| 18 (approx.) (D. L.) Clark & Co. (Pittsburgh) Common. Offered by K. W. Todd & Co., Inc.;
Pilttsburgh.
*40,0008hs|Acq. of property; wkg. cap., &C... 660,000( 164 Dayton Airplane Engine Co. Common. Offered by R. G. Harper & Co., W. M.
Madden & Co. and Frear & Co.
*40,000shs|Acquire predecessor company 1,000,000 25 Dles(e:l-“’cmmcr Gilbert Corp. Common. Offered by H. W. Noble & Co. and J. D,
urrie & Co.
*20,000shs| Working capltal (Tobe) Deutschmann Corp. (Canton, Mass.) Pref. stock. Offered by Bulkley;
400,000(1 sh, Pref. & 1 sh. Vallance & Co. and Mark I. Adams, New York.
*20,000shs| Working capital Common for $20| | (Tobe) Deutschmann Corp. (Canton, Mass.) Common stock. Offered by Bulkley,
> Vallance & Co. and Mark I. Adams, New York.
2,500,000{Working capital 2,500,000/ 25 (par) ---| Webster Eisenlohr, Inc., Common. Offered by company to stockholders.
*18,000shs(Retire curr. debt; working capital. 747,000| 4134 7.25| Hachmeister-Lind Co. (Pittsburgh) $3 Cum. Conyv. Pref. Offered by S. M. Vockel
& Co., Pittsburgh.
*50,000shs(Expansion; wkg. capital 1,250,000 25 ---| (Colin B.) Kennedy Corp. Conv. Class A stock. Offered by Edw. D. Jones & Co., St.L.
*75,0008hs|Acquire predecessor companies 2,850,000| Mkt.—38 approx. | Ken-Rad Tube & Lamp Corp. Class A stock. Offered by Trumbull, Wardell & Co.
*30,000shs|Acquire predecessor companies. ... 690,000( 23 --~| Lily-Tulip Cup Corp. Common. Offered by Hitt, Farwell & Co.
*32,280shs|New plant; working capital, &e... 807,000 25 ---| McMillen Co. (Fort Wayne, Ind.) Common. Offered by Bell & Beckwith, Toledo, O.
*20,000shs|Retire debt; expansion Merit Hosiery Co., Inc., $3 pref. Offered by O'Brian, Potter & Stafford and Hayes
910,000(1 sh. Pref. & 1 sh. & Collins, Buffalo.
*10,000shs|Retire debt: expansion Com. for $4534 || Merit Hosiery Co., Inc., Common. Offered by O'Brian, Potter & Stafford and Hayes
& Ccllins, Buffalo.
*60,0008hs|Retire pref.stock: wkg. capitel._..| 5,250,000 8734 National Tea Co. Common. Offered by company to stockholders.
2,000,000(Retire pref. stock; working eapital.| 2,000,000 National Tea Co. 5% % Cum. Pref. Offered by company to stockholders.
200,000|General corporate purposes- - - - .. 820,000 14 Nicholas-Beasley Airplane Co. capital stock. Offered by Paul Brown & Co., Oliver
J. Anderson & Co., Knight, Dysart & Gamble and Mark C. Steinberg & Co.
*44,8108hs|Acquire predecessor company 2,240,500 Schletter & /ander, Inc., $3% Cum. Conv. Pref. Offered by Hornblower & Weeks,
F. 8. Moseley & Co., E. Naumberg & Co. and United States Tr. Co., Boston.
*50,000shs| Working capital 3,250,000 (A. G.) Spalding & Bros. Common. Offered by Dillon, Read & Co., Hathaway & Co.
Smith, Moore & Co. and Shields & Co., Inc.
*40,000shs|Expansion; working capital Standard Products Co., Inc., Class A Cum. Conv. Pref. Offered by Liberty Nat.
1,400,000|1 sh. Pref, & 1 sh. Co., Los Angeles.
*40,000shs|Expansion; working capital Com. for $35 || Standard Products Co., Inc., Common stock, Offered by Liberty Nat. Co., Los Ang.
2,5600,000{Acquisitions 2,500,000f 983§ 6.60| (A.) Stein & Co. 614% Cum. Pref. Offered by Lehman Bros. and Lawrence Stern & Co.
*72,0008hs|Acquisitions. . 2,345,000 ---| (A.) Stein & Co. Common stock. Offered by Lehman Bros. and Lawrence Stern & Co.
*19,068shs|Retire pref. stock; other corp. purp. 448,098 ---| Toro Mfg. Co. Common. Offered by Wells-Dickey Co. and Merchants Nat. Co., St.Paul
#120,000shs|Acquisitions 6,480,000 --| United Chemicals, Inc., $3 Cum. & Partic. Pref.” Offered by Taylor, Ewart & Co.,Inc.
*20,000s8hs IS 500,000 ---| United States Air Transport, Inc., capital stock. Offered by company.
*400,000shs| Retire $7 pref. stk.; wkg. capital..| 29,000,000 ~--| Wesson Oil & Snowdrift Go., Inc., Conv. Pref. Offered by National City Co.

84,322,598

Oil—
2,500,000 Retire bonds; wkg. capital, &e-...| 5,250,000 Indian Refining Co. Common. Offered by Company to stockholders; underwritten.
10,000,000(Provide funds for inv. purposes...| 10,000,000 Pctrzlcum & Trading Corp. Class A 5% cum, stock. Offered by Carl H, Pforzhelmer

t Co.
*506,118shs(Development; other corp. purposes| 1,346,832 Southland Royalty Co. capital stock. Offered by F. 8. Smithers & Co., Chas. D.
16,506,532 Barney & Co. and Dominick & Dominick.
WI0,

" anndI. Bulldllnp.s. &c.— 010001 2
*50,000 shs|Expansion of activities. 1,000, 0 (Morris T.) Baker Co. Class A Common. Offered by com pany.
*39,375 shs|Finance construction of apartment|| 3,937,500(1 sh pret Beaux-Arts Apartments, Inc., 1st pref. Offered b§ Natﬁmnyl City Co.
~$§9,375 shs|Finance construction of apartment 1 sh com Beaux-Arts Apartments, Inc., Common. Offered by National City Co.
783,400 Provide funds for loan & inv.purp. - 920,495 ;sshnp:exm Englgel“undlng Corp. (Brooklyn, N. Y.) 6% Cum. Conv. Pref. Offered by M. C.
sh co Sender & Co., Inc.
#19,585 shs|Prov. funds for loan & inv. purp.. Eagle léundllng Corp. (Brooklyn, N. Y.) Common stock. Offered by M. C. Sender
0., Inc,
*23,118 shs|Additional capital 288,975 1234 First Realty Corp. (Seattle) Class A Partic. Pref. Offered by Balllargeon, Winslow
z l(i‘ohlfh-st Securitles Co., Dean Witter & Co., Marine National Co. and Ferrig
ardgrove.
500,000{ Working capital 5,000,000 lg :g: 353:‘31}‘8&) (Freg F.) French Operators, Inc., 6% Pref. Offered by Fred F. French Investing
i 0., Inc.
#10,000 shs|Working capital (Frccé F.) French Operators, Inc., Common. Offered by Fred F. French Investing
0., Inc.
*300,000shs|Acquisition of prop., constr., &ec-.| 30,000,000 100 General Realties & Utilities Corp. $6 Pref. Offered by Lehman Bros., Hallgarten
& Co., Hayden, Stone & Co., Chas. D. Barney & Co., Stone & Webster and Blodges|
Ine., Kissel, Kinnicutt & Co., Brown Bros. & Co., Commercial Natlonal Corp.,
New York, Jesup & Lamont, Hitt, Farwell & Co. and Rogers, Caldwell & Co., Inc.
*1400000shs|Acquisition of prop., constr., &c..| 14,000,000, 10 General Realty & Utilities Corp. Common. Purchased by bankers an d affil. interests.
#35,000 shs|Acquire Interests of predecessor...| 3,500,000 -00| Janss Investment Corp. Class A $6 Cum. stock. Offered by American Investment
. Co., Banks, Huntley & Co., Blyth & Co., Bond & Goodwin & Tucker, Inc., Citizens
Natlonal Co., Hunter, Dulin & Co., M. H. Lewls & Co., James R, Martin & Co.,
Schwabacher & Co. and Wm. R. Staats Co.
*244,367shs|Finance new construction, &¢ 19,549,360 United States Realty & Improvement Co. Capital stock. Offered by company to
m stockholders; underwritten,

Rubber—
*323,000 \Vgrlklluglcaplml. prov. raw mat'l..| 25,840,000 Goodyear Tire & Rubber Co. Common. Offered by company to stockholders.
shipping—
#5,000 shs(Acquire additional equipment 200,000 FitzSimmons & Connell Dredge & Dock Co. Common. Offered by company to
stockholders.
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Par or No.

of Shares. Purpose Of Issue.

(a) Amount
Involved.

To Yield
About.

Price
per Share.

Company and Issue, and by Whom Offered.

$ Miscellaneous—
*55,000 shs|Acquisitions, working capital, &c.

25,000,000|Acquire securities

*500,000shs|Acquire securities

500,000 Prov. funds for invest. purposes. ..
250,000 Prov. funds for invest. purposes....
*60,000 shs Prov. funds for invest. purposes..-

*60,000 shslev. funds for invest. purposes...
‘250.0003hsiWorking capital
*4,000 xhsiAcqulre stores

*10,000 ‘shs Expansion of business

4.000.000=Pruv. funds for Invest. purposes. - -

*160,000shs

*20,000 shs|Prov.
17,500 shs Prov.
17,500 shs Prov.

*750,000shs Prov. funds for invest. purposes. .-

*750,0008hs Prov. funds for Invest. purposes.. ...

*16.000 shs Retire pref. stock, operating capital

400,000 Additlonal capital
#100,000shs Prov. funds for invest. purposes..

l

*75,000 shs

|

*150,0008hs

*50,000 shs'Acquisition of property, &c

Prov. funds for invest. purposes. .-
funds for invest.
funds for invest.

funds for Invest.

purposes...-
purposes.
purposes.. .-

Acq. constit. cos., work. cap. etc

Acq. constit. cos., work. cap. etc

*25,000 shs Acquisition of property, &c
*75,000 shs Refunding, working capital, &c...

#45,000 shs Refunding, working capital, &c..-

*100,0008hs Acquire constituent pmpertlc’s.._-
*70,000 shs Provide funds for inv. purposes.. .

*50,000 shs'Acquire constit. cos.; working cap.
*50,000 shs Acquire constit. cos.; working cap.
340,000 Provide funds for Inv. purposes...

500,000 Expansion of business
1,000,000} Additional capital

*100,000shs Provide funds for inv, purposes. ..
2,500,000 Acquire predecessor company -
*15,000 shs General corporate purposes

1,000,000{Additional capital
*16,000 shs Retire pref. stk.; wkg. capital
*200,000shs Provide funds for inv. purpose:
20,000,000 Provide funds for Inv. purposes. ..
100,000 Provide funds for inv. purposes. --
1,300,000 Acq. predecessor co.; Wkg. cap.,&c.

*52,000 shslAcq. predecessor ¢o.; Wkg. cap.,&o.

5,000,000 Provide funds for inv. purposes. ..
#28,000 shs/Equip. & furnish store; wkg. cap.-

85.000‘New plant
1,000,000 Provide funds for inv. purposes. - -
500,000 Provide funds for Inv. purposes. ...
*50,000 shs Provide funds for Inv. purposes.. -
5,000,000/ { Acquisition of secur.; retire pref.
*25,000 shs stock of oll Well Supp. Inv. Co.
Additional working capital

*290,000shs.
Acquisition of securities..

400 units
*45,000 shs
*50,000 shs
*25,000 shs

Acquire constituent companles...
Provide funds for inv. purposes. - -

Provide funds for inv. purposes. ..
|Provide funds for Iny. purposes- ..
'Prov. funds for inv. & loan purp. .
Provide funds for Inv. purposes. ..
Provide funds for inv. purposes. .-
Liquidate curr.&oth. debt.; acq.,&¢

5,000 shs|Expansion of business
*35,000 shs|Additional capital

$
3,250,000
25,000,000

12,000,000

735,000
5,100,000

5,875,000
250,000
150,000

4,000,000

4,240,000
300,000
490,000
455,000

49,500,000
400,000

1,000,000
200,000

8,700,000

1,750,000

5,250,000

2,650,000
3,360,000
2,600,000

561,000

500,000
2,500,000
2,150,000
2,500,000

367,500
2,750,000

20,700,000
2,041,000

5,000,000
644,000

85,000
2,100,000

750,000

5,500,000

8,700,000
200,000

1,395,000
1,350,000

1,062,500
1,200,000
800,000
1,010,550
140,000
14,700,000

125,000
1,680,000

K

1 sh pref For
2 shs com $147

For
$85

1 sh pref
1 sh com

23%
624
15
106
2624

6.13

28

26
1 sh pref
1 sh com

For
$58

2 shs pref
1 sh com

For
$35

1 sh pref
14 sh com

For
$70
{

1 sh pref
6-10ths com

2634
48

1 sh. pref, and 1{
sh. com, for $52\
1634

7.00

6.31

53 sldy
1sh.pfd. and }4sh.
com, for $103%§
1sh.pfd.and 1sh.

preferencefor$39 X

50.35
23

100
21

1 sh. pref. and 1
gh. com. for $15
1 sh. pref. and }§
share and com.

$110

6.52
7.00

30
500

228,814,550

_| Chelsea Exchange Corp. Class B stock.

Alns(l:a Pacific Saimon Corp. Conv. Pret, “A.”" Offered by Blyth & Co. and Detrolt

Jo., Inc.

Alleghany Corp. (Md.) 5}4% Cum. Pref. “A.” Offered by Guaranty Co. of N. Y.,
Lee, Higginson & Co., Dillon, Read & Co., National City Co., Harrls Forbes Corp.,
Union Trust Co., Cleveland, Union Trust Co., Pittsburgh, Hayden, Miller & Co.,
Cleveland, and Wood, Gundy & Co., Inc.

Alleghany Corp. (Md.) Common stock. Offered by Guaranty Co. of N. Y., Lee,
Higginson & ‘Co., Dillon, Read & Co., Natlonal City Cc., Harris Forbes Corp.,
Union Trust Co., Cleveland, Union Trust Co., Pittsburgh, Hayden, Miller & Co.,
Cleveland, and Wood, Gundy & Co., Inc.

American & Scottish Investment Co. 6% Cum. Pref. Offered by co. to stockholders.

American & Scottish Investment Co. Common stock. Offered by co. to stockholders.

Atlantic Securities Corp. $3 Cum. Pref. Offered by A. Iselin & Co. and F. 8.
Smithers & Co.

Atlantic Securities Corp. Common stock. Offered by A. Iselin & Co. and F. 8.
Smithers & Co.

Aviation Credit Corp. Capital stock. Offered by Hayden, Stone & Co., Hemphlll,
Noyes & Co., James C. Willson & Co. and National Aviation Corp.

Branche Drug Co., Inc., $3§ Cum. Conv. Pref. Offered by Corporation Holding Co.,
lne., Albany, N. Y.

Burke Grocery Co. (Cincinnati) Common. Offered by Raymond Ashbrook & Co.
and Bruner & Relter Co., Cincinnati.

Chain & General Equities, Inc., 6%4% Cum. Cony. Pref. Offered by Childs, Jef-
fries & Co., Ine. 1

Chain & General Equities, Inc., Common stock, Offered by Childs, Jeffries &
Co., Inc.

Chainstores Trading Corp. Class A Pref. Offered by Morand & Co., Inc.

Chelsea Exchange Corp. Class A stock. Offered by company to stockholders.

Offered by company to stockholders.

Chicago Corp. $3 Conv. Pref. Offered by Field, Glore & Co.

Chicago Corp. Common stock. Offered by Fleld, Glure & Co.

(Dan) Cohen Co. (Cincinnati) Common, Offered by Bruner & Reiter Co., Cine.

Commonwealth Casualty Co. (Phila.) Capital stock. Offered by ¢o. to stockholders.

Consolidated Commerce Corp. Common., Offered by Consolidated Service Co.,
Brooklyn, N. Y.

Consolidated Rock Products Co. $1.75 Cum. Conv. Pref, Offered by Hunter, Dulin
& Co., Elllvtt-Horne Co., Wm, R. Compton Co., Inc., District Bond Co., Toole-
Tietzen & Co., 15. H, Rollins & Sons and First Securities Co., Los Angeles.

Consolidated Rock Products Co. Common stock. Offered by Hunter, Dulin & Co.,
Elliott-Horne Co., Wm. R. Compton Co., Inc., District Bond Co., Toole Tietzen
& Co., E. H. Rollins & Sons and First Securities Co., Los Angeles.

Consolidated Service Co. Conv. $23 Cum. Conv. Pref. Offered by Hoagland, Allum
&:Co., Inc.

Consolidated Service Co. Common stock.

Construction Materials Corp. $3%4 Conv. Pref,
McGowen, Cassady & White, Inc.

Construction Materials Corp. Common stock. Offered by A. G. Becker & Co. and
MeGowen, Cassady & White, Inec.

Epicure Food Stores Corp. Common. Offered by 8. J. Welss & Co., In¢., N. Y.

First National Corp. of Portland (Ore.) Class “A" stock. Offered by Schwabacher
& Co., Dean, Witter & Co., Wm, Cavaller & Co., Geo. H, Burr, Conrad & Broome,
Ine., Freeman, Smith & Camp Co., and Drumbheller, Ehrlichman & White.

Gerlach-Barklow Co. Cony. Pref. Cum. $2 per sh. Offered by A. C. Allyn & Co., Inc.

Gerlach-Barklow Co. Common stock. Offered by A, C. Allyn & Co., Inc.

Great Lakes Share Corp. Common. Offered by Hayes & Collins and L. G. Ruth & Co.,
Bufralo.

| (A.) Harris & Co. (Dallas, Texas) 7% Cum. Pref. Offered by Mercantile Bank & Trust
Co., Dallas, Texas.

Independence Indemnity Co. (Phila.) Capital stock. Offered by company to stock-
holders and affiliated Interests.

Iroquois Share Corp. Capital stock. . Offered by O'Brian, Potter & Stafford, Buffalo.

Lerner Stores Corp. 6% Cum, Pref. Offered by Merrill, Lynch & Co.

Lincoln Printing Co. (Del.) Common. Offered by Emery, Peck & Rockwood Co. and
Paul H. Davis & Co.

Lloyds Casualty Co. Caplital stock. Offered by company to stockholders.

Morison Electrical Supply Co., Inc. Common.- Offered by Harris, Ayers & Co., N. Y.

National Bond & Share Corp. Capital stock. Offered by Domlinick & Dominlek.

National Securities Investment Co. 6% Cum. Pref. Offered by A. G. Becker & Co.

National Securities Investment Co. Common stock. Offered by A, G. Becker & Co.

National Terminals Corp. 7% Cum, Conv. Preferred. Offered by Paul H. Davls &
Co. and A. B. Leach & Co., Inc.

National Terminals Corp. Partic. Preference. Offered by Paul H. Davis & Co., and
A. B. Leach & Co., Inc.

Northwest Bancorporation Common. Offered by Minnesota Co.

0’Connor, Moffatt & Co. (San Fran.) Class “A" Cony. Common. Offered by Dean,
Witter & Co.

Ohio Terminal Co. 7% Cum. Pref. Offered by Westheimer & Co., Cincinnatl,

P“nlAmegc?fn lShnte Corp. (N. Y.) Common. Offered by Baker, Trubee & Putnam,

ne,, Buffalo.

Pennsylvania First Nat'l Corp. 7% Cum, Pref. Offered by F. B. Wilcox & Co., Inc.

Pennsylvania First Nat'l Corp. Class "'A" com. Offered by F. B. Wilcox & Co., Ine.

Pennsylvania Industries, Inc. 6% Cum. Pref, Offered by Dillon, Read & Co.,
Dominick & Dominick, J. H. Holmes & Co. and Hill, Wright & Frew.

Pennsylvania Industries, Inc. Common Offered by Dillon, Read & Co.,
Dominick & Dominick, J, H, Holmes & Co. and Hill, Wright & Frew

Radio-Keith-Orpheum Corp. Class “A" Common. Offered by company to stockholders

Reinvestment Associates-C, Boston, Units of Shares. Offered by Slayton-Learoyd,
Inc., Boston.

Sally Frocks, Inc. (Chicago) Common. Offered by Merrill, Lynch & Co., and Howe
Snow & Co., Inc.

Shareholders Investment Corp. (Indpls,) Capital stock, Offered by Fletcher Amer}
can Co.

Shares in the South, Inc. Common, Offered by company to stockholders.

Standard Holding Corp. Class A" stock. Offered by company to stockholders.

(S. W.) Straus Investing Corp. Common stock. Purchased by organizers of company.

United Corp., Seattle Partic. pref. Offered by company to stockholders,

United Diversified Securities Corp. Partic. Pref. Offered by Murphey, Favre & Co.

Wurni‘r Bros. Pictures, Inc. Common. Offered by company to stockholders; under-
written.

Weinberger Drug Stores, Inc. Common. Offered by company to stockholders.

Western Insurance Securities Co. $2 34 Class 'A" Cum, Partic. Conv. stock. Offered
by Prescott, Wright, Snider Co. and Atlantic-Merrill Oldham Corp.

Offered by Hoagland, Allum & Co., Inc.
Offered by A. G. Becker & Co. and

FOREIGN GOVERNMENT LOANS.

Amount. Issue and Purpose.

To Yteld

Price. About.

Offered by—

3
10,000,000 Kingdom of Roumania Monopol

les Institute

Guaranteed Ext, 7s, Feb. 1 1959 (Stabllize
currency and for economic development of

%

88 8.07

Blair & Co., Inc., Chase Securities Corp., Dillon, Read & Co., and International Accept-
ance Bank, Inc., N. Y

ISSUES NOT REPRESENTING NEW FINANCING.

Amount
Offered.

Company and Issue, and by Whom Offered.

$
466,667 shs.
Block

*17,000 shs. -
*30,000 shs. }
*30, A
2,000,000
*36,880 shs,
*25,000 shs.
*30,000 shs,

2,500,000
*80,000 shs.
*50,000 shs.
*14.000 shs.

3214 -
1 sh. pref. and 1 sh.
com, for $55
On Avacauoné
5 ?

7.40
6.25

Ainsworth Mfg. Corp. Common Stock. Offered by Lage & Co. and Howe Snow & Co,, Inc.
Apex Electrical Mfg. Co. (Cleveland) Common Stock.
(J. T.) Baker Chemical Co. Common stock. Offered by Bristol-Willett, N. Y.
Bulova Watch Co., Inc. Common stock.
Detroit Paper Products G
Enamel Products Co. (Cleveland) Common stock.
Fulton Industrial Securities Corp. $3 34 Cum, Pref. stock. Offered by W. A. Becker
Fulton Industrial Securities Corp. Com, stock. Offered by W. A. Becker & Co.,
Hartford-Aetna Realty Corp. 18t Mtge. 6s, 1959,
00| Jonas & Naumburg Corp. $3 Cum. Conv. Pref, stock, Offered by.Taylor, Ewart & Co., Inc.
Jonas & Naumburg Corp. Common stock. Offered by Taylor, Ewart & C
Mills Alloys, Inc., $2 class A Cum. Conv. stock.
& Co., Pasadena, and Blankenhorn & Co., Los Angeles.
The F. & R. Lazarus & Co. 6% Cum Pref. stock. Offe
The F. & R. Lazarus & Co. Common Shares. Offered by
Prentice-Hall, Inc. Participating Conv. stock. Offered by G. L. Ohrstrom & Co., Inc.
Prentice-Hall, Inc. Common stock. Offered by G. L. Ohrstrom & Co., Inc.

Offered by Middleton, Worthington & Co., Inc., Cleveland.

Offered by Bauer, Pogue, Pond & Vivian; ¥olds, Buck & Co. and Steln Bros. & Boyce.

orp. Common stock. Offered by Samuel Ungerlelder & Co. and Nicol-Ford & Co,

Morris & Co., Cleveland,

& Co., Inc., N. Y. and C. B. Love & Co.,Balt.
Ine., N. Y. and C. B, Love & Co., Baltimore.
Otfered by Thompson, Fenn & Co., Hartford,

Offered by Murfey, Blossom,

0., Inc.

Offered by Bond & Goodwin & Tucker, Inc.; San Francisco; Leo G. MacLaughlin
red by Lehman Brothers and A. G. Becker & Co.

Lehman Brothers and A. G. Becker & Co.
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To Yield
About.

Amount
Offered.

Company and Issue, and by Whom Offered.

%

1 sh. pref. and 1 sh.
com. for $100.

2,500,000(11 sh. pref. and 1 sh.
*50,000 shs.|/ com for $100 f |
*7,500 shs.| 100 7.00

*168,882 shs.
*100,000 shs.
*144,000 shs.

S
500,000

*10,000 shs. Saunders Pacific Stores, Inc.

(Clarence)
Dillon

& Co. and Banks, Huntley & Co.
Southland Royalty Co. Capital stock.
Standard Dredging Co. Common stock.
White Star Refining Co. Common.

24
36
50

& Co.; Mitchell, Hutchins & Co.,
Second International Securities Corp. Cum. 1st pref. stock 6% serles.
Second International Securities Corp. class A Common stock.
Security Title Building, Inc. (Los Angeles) $7 Cum, Partic. Pref. stock.

Offered by Wm. L.

(Clarence) Saunders Pacific Stores, Inc. 7% Cum. Pref. stock. Offered by Bertles, Rawls & Donaldson, Inc., Eastman, Dillon
& Co., Mitehell, Hutchins & Co. and Hunter, Dulin & Co.

class A Common stock. Offered by Bertles, Rawls & Donaldson, Inc.; Eastman;
and Hunter, Dulin & Co.

Offered by Harrls Forbes Corp.

Offered by Harris Forbes Corp.

Offered by California Securities Co., M. H. Lewls

Offered by F. S. Smithers & Co.; Chas. D. Barney & Co. and Dominick & Dominick.
Offered by A. C. Allyn & Co., Inc.; Paul H. Davis & Co., and John Burnham & Co., Inc.

Davis & Co., and Keane, Higble & Co., Ine., Detroit.

* Shares of no par value.

a Preferred stocks of a stated par value are taken at par, while preferred stocks of no par value and all classes of common stock are computed at their offering prices.

b Bonus of one share of common stock with each $100 of bonds.

¢ Each $1,000 debenture carrles non-detachable warrant entitling bearer to receive 10 shares common stock without additional cost.

d Limited amount of common stock offered at $26 per share.
e Limited amount of common stock offered at $42 per share.

£ 23,000 shares of class A common stock, comprising part of this offering, represent new financing.

Secretary Mellon Says Present is Opportune Time for
Investor to Buy Bonds—Points to Low Prices and
High Returns in Contrast With Some Stocks—
Federal Reserve Board Maintains Stand Against
Speculative Loans.

Attention was directed by Secretary of the Treasury Mellon
on Mareh 14 to the desirability of the investor availing of the
present period of low price bond offerings to invest in this
class of industrial and Government issues. The Secretary’s
ecomments were made orally, and in noting that they attracted
wide attention the “Times” Washington accounts of his re-
marks stated:

Mr. Mellon gave as the reasons for his opinion the slowness in the bond
market, the comparatively low prices and relatively high interest yield of
this form of security, and the fact that it was easier to select a sound bond
than a sound stock.

““This does not mean,’ said Mr. Mellon, ‘““that many stocks are not
good Investments. Some, however, are too high in price to be good buys.
For prudent investors I would say, if making a suggestion, that now Is the
time to buy good bonds."

This Is the first time that Mr. Mellon, since becoming Secretary of
the Treasury, has glven such direct advice to investors. The interest
shown in his statement was intensified by the fact that he is Ex-Officio
Chairman of the Federal Reserve Board, which has declared warfare
against the excessive use of Federal Reserve system credit for speculative
activities on the Stock Exchange.

Mr Mellon was asked whether buying of bonds on a considerable scale
would not take money out of the stock market. He indicated a belief that
it was doubtful that such a movement would have any appreciable effect
on speculat ve activ ties. He would not enter into a general discussion of
present-day speculation in stocks.

Statement Viewed Apropos of Market.

Mr. Mellon's statement came at a time when operations for the advance
were being carried on in the stock market, regardless of the recent warnings
by the Federal Reserve Board or the fact that on Monday it has been em-
phatically denied in behalf of Mr. Mellon that he was endeavoring to bring

about a reversal of the Reserve Board's policy of restricting the use of |

credits for speculative purposes.
The rumors that Mr. Mellon has been at odds with the Reserve Board
policy have been frequent and until Monday the Secretary had let them

pass unnoticed. The silence was broken when he was informed of the
latest reports, that he was attempting or undo whatever the Reserve
Board had accomplished.

The situation in the stock market Is being watched closely by Reserve
Board officials, but they have been unwilling to comment upon any phase
of it, even informally. ;

To-day's report on brokers' loans was awaited with interest, The figures
revealed a drop of about $20,000,000 during the week to $5,627.000,000,
a development which was accepted as scarely changing conditions. The
peak for all time was on Feb. 7, when member banks reported a total of
$5,669,000,000

Situation in No Wise Altered.

So far as could be learned the Reserve Board is continuing its policy of
warning member banks against lending their support to the maintenance
of the specualtive wave on the Stock Exchange. But if any further step
is anticipated, such purpose is being carefully guarded.

The expressed attitude of Secretary Mellon, both as to the Reserve
Board's policy and as to present favorable circumstances for bond buying,
is generally accepted here as answering the rumors that he was not in
sympathy with what the Reserve Board has done or is attempting to accom-
plish.

Mr. Mellon's remarks to-day were restricted almost exclusively to the
bond situation,

It followed an extensive conference yesterday with President Hoover,
but there was no information available as to whether stock market specula-
tion and the credit situation were discussed by the two men. The belief
has been that their talk had been chiefly of the Executive order which was
issued to-day providing for publication from time to time of some of the de-
tails of tax refund séttlements.

Trend Said to Be Surprising.

The understanding here is that the Federal Reserve Board members, as
well as other officials of the Administration, had expected a gradual lessen-
ing of speculative operations in the stock market to follow the warning state-
ment issued by the Board on Feb. 6, and the practically simultaneous action
of .the Bank of England in increasing its discount rate to 53¢ %.

When the price advance was resumed after the first sharp break there
was sald to be some surprise. The Board then began its efforts to put into
effect its policy of causing member banks to restrict their loans for specula~-
tive accounts.

Whether additional steps will be taken in view of what is considered as
disregard of the warning by some of the interests behind the speculative
| activities, Board members would not say. As far as can be learned, there

has not been any effort in other Administration sources to interfere with
. Federal Reserve Board policy.

Inter-State Commerce Commission Orders Baltimore & Ohio RR., N. Y. Chicago
& St. Louis RR., and New York Central RR. to Divest Themselves of Wheel-

ing & Lake Erie Ry. Stock. i

The Inter-State Commerce Commission in a decision
dated March 11 and made public March 14, has ordered the
Baltimore & Ohio, New York Central, and the New York
Chicago & St. Louis railroads to divest themselves of their
holdings of 519% of the stock of the Wheeling & Lake Erie
Ry. within 90 days, alleging that this acquisition, which
was made without the consent of the Commission, tended
to lessen competition and was in violation of the Clayton
Act. Four Commissioners—Woodlock, Brainerd, Porter
and Farrell—dissented.

Pending before the Commission is a similar case, involving

e purchase by the Baltimore & Ohio of a large interest
n the Western Maryland. It is the opinion in some quarters
that the present Wheeling & Lake Erie decision is an indica-
tion that the Commission will not approve the retention
by the B. & O. of its holdings of Western Maryland stock.
It is the consensus of opinion that the present decision will
have an important bearing on the recent unification plans
placed before the Commission by the Baltimore & Ohio
and the Chesapeake & Ohio railroads. In its application
to round out its system, the Baltimore & Ohio did not ask
for control of the Wheeling & Lake Erie and was apparently
Prepared to relinquish its holdings in that railroad tothe
Chesapeake & Ohio, which sought complete control of it,
as part of another great system that would also include the

| Nickel Plate. The Van Sweringen interests own a con-
trolling interest in both the Chesapeake & Ohio and the
Nickel Plate. Another recent development was the an-
nouncement March 7 that the New York Central and the
Baltimore & Ohio had transferred their stock holdings in
the Wheeling & Lake Erie to the Allgheny Corp., recently
formed by the Van Sweringen interests, and that the Alleg-
heny Corp. had disposed of its holdings in the Buffalo
Rochester & Pittsburgh to the Baltimore & Ohio RR.
The only reference made to the Allegheny Corp. transaction
in the Commission’s order reads; “‘Informal representation
have recently been made to our Chairman to the effect
that the Baltimore & Ohio and New York Central have
disposed of, or are in process of disposing of, the Wheeling
stock owned by them. Of course, such representations can
have no weight in this proceeding which is necessarily
determined on the record formally before us.”

In its decision the Commission calls attention to the
fact that at the time of the purchase of the Wheeling stock
it was well known that control of the Wheeling, or at least
an interest therein, was earnestly sought by the Taplin
interests on behalf of the Pittsburgh & West Virginia Ry.
in protection of its proposed through route between the
Pittsburgh district and the West, and in furtherance o {its
plans to form a part of a through route between the East
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and Midwest, in which the use of Western Maryland was
involved. More recently the Pittsburgh & West Virginia
has filed applications with the Commission to obtain control
of the Wheeling & Lake Erie and the Western Maryland
in furtherance of such a project.

In concluding its decision, the Commission charged that
competition among the Baltimore & Ohio, the Nickel
Plate, the New York Central, and the Wheeling would
be in danger of being substantially lessened in consequence
of the capital stock control, and that therefore Section 7
of the Clayton Act had been violated.

The dissenting opinions are so worded as to convey the
impression that there is wide divergence of opinion in the
Commission as to important features of the general con-
solidation problem. Commissioner Woodlock supported
the right of railroads to acquire stock in other lines without
first obtaining approval of the Commission. Calling at-
tention to the fact that the Wheeling & Lake Erie had been
apportioned to the Nickel Plate in the tentative plan for
consolidations, presented by the Commission in 1921,
Commissioner Porter contended that the question of forcing
the Nickel Plate to give up such interests as it now holds
in the Wheeling should at least be deferred until after
consideration had been given to the recent unification
proposals submitted by the Chesapeake & Ohio and the
Baltimore & Ohio.

The order to show cause why the roads in question should
not divest themselves of holdings in the Wheeling was
entered May 17 1928. This action followed the discovery
by the Commission that the three carriers had acquired
the stock interest of John D. Rockefeller Jr. in 1927.

The full text of the report of the Commission follows:

By orders entered May 17, 1928, we issued complaints against the
Baltimore & Ohio R. R. (Docket 21012), the New York Central R. R.
(Docket No. 21012, Sub-No. 1), and the New York, Chicago & St.
Louis R. R. (Docket No. 21012, Sub-No. 2), hereinafter referred to,
respectively, as the Baltimore & Ohio, the Central, and the Nickel
Plate, and collectively as the respondents. It was charged in the
tomplaints that the respondents seevrally violated section 7 of the
Clayton Antitrust Act* by the acquisition of capital stock of the
Wheeling & Lake Erie, hereinafter called the Wheeling. Each of
the repondents was notified of its right to appear before us on June
25, 1928, to show cause why an order should not be entered requi‘rmg
it to divest itself of its interest in the capital stock so acquired.
Each of the respondents filed answer denying violations of the law.
Hearing was duly held before an assistant director of our bureau
of finance, at which all of the respondents were represented by
counsel. The Pittshurgh & West Virginia, which had been per-
mitted to intervene, also appeared and was represented by counsel.
Representatives of our bureau of inquiry appeared in our behalf, to
aid in the development of a proper record. Evidence was received,
briefs have been filed by all parties, and oral argument has been heard.

The pertinent portion of section 7 of the Clayton Act reads as
records, are as follows: X

In the early months of 1927, the respondents, acting in concert,
each purchased 17% of the outstanding shares of capital stock of the
Wheeling, the total of the acquisitions thus being 51%. Owing to
conditions affecting the voting rights of the stock, the purch_ases at
the time of the purchase included 97% of the stock then entitled to
vote. Thereafter, certain of the officers or directors of the fespondents
applied to us for authority under paragraph (12) of section 20a of
the interstate commerce act to act also as directors or o_ﬂ%cgrs of the
Wheeling. As a result of our investigation these applications were
denied. The facts involve in those proceedings, which are largely the
facts relied upon here, are stated in our report issued May '8, 1928,
Interlocking Directors of Wheeling & Lake Erie and Trunk Lines, 138
I C. C. 643, hereinafter referred to as the Directorate Case. The
record in those proceedings was, by stipulation, made a part of the
record in the present proceedings.

The pertinent portion of section 7 of the Clayton Act reads as
follows:

That no corporation engaged in commerce shall acquire, directly
or indirectly, the whole or any part of the stock or other share capital
of another corporation engaged also in commerce, where the effect of
such acquisition may be to substantially lessen competition between the
corporation whose stock is so acquired and the corporation making
the acquisition, or to restrain such commerce in any section or com-
munity, or tend to create a monopoly of any line of commerce.

No corporation shall acquire, directly or indirectly, the whole or
any part of the stock or other share capital of two or more corpora-
tions engaged in commerce where the effect of such acquisition, or
the use of such stock by the voting or granting of proxies or other-
wise, may be to substantially lessen competition between such cor-
porations, or any of them, whose stock or other share capital is so
acquired, or to restrain such commerce in any section or community,
or tend to create a monopoly of any Hne of commerce. |

This section shall not apply to corporations purchasing such stock
solely for investment and not using the same by voting or otherwise
to bring about, or in attempting to bring about, the substantial lessen-
ing of competition. Nor shall anything contained in this section
prevent a corporation engaged in commerce from causing the forma-
tion of subsidiary corporations for the actual carrying out of their
immediate lawful business, or the natural and legitimate branches or
extensions thereof, or from owning and holding all or a part of the
stock of such subsidiary corporations, when the effect of such forma-
tion is not to substantially lessen competition.

That all of the respondent carriers are corporations “engaged in
commerce” within the meaning of the statute is admitted. Such
corporations are forbidden to acquire any of the stock of a like
corporation where the effect of such acquisition may be (1) to sub-
stantially lessen competition between the parties; (2) to restrain their

*Stat. L. 730, “An act to supplement existing laws against unlawful
rcsstragin‘t‘s and monopolies and for other purposes,” approved October
15, 1914,

commerce in any section or community; or (3) to tend to create
a monopoly of any line of commerce. Only the first two of the effects
thus enumerated are placed in issue by our complaints. By para-
graph (2) of section 5 of the interstate commerce act we are given
authority to approve the acquisition of control of one railroad com-
pany through the purchase of capital stock, in which case the pro-
hibitions of section 7 of the Clayton Act are not operative; but no
such approval has been given or sought in this case. We have
applied this provision to acquisitions of control by more than one
carrier. Interlocking Directors of Wheeling & Lake Erie and Trunk
Lines, supra.

The wheeling operates about 512 miles of railroad, all in the State
of Ohio. It has two main lines, one extending from Toledo south-
easterly about 200 miles to Terminal Junction, on the Ohio River,
opposite Wheeling, W. Va., and the other extending from Cleveland
southerly to Zanesville, about 150 miles. By these lines and several
branches it reaches many industrial centers and crosses and recrosses
the lines of the Baltimore & Ohio, the Central, the Nickel Plate,
the Pennsylvania, and the Erie.

Prior to the hearing in' the Directorate Case, we requested the
Wheeling to compile certain information, based upon traffic actually
transported by that company during a period assumed to be repre-
sentative, showing the extent to which such trafic was subject to
competition. Statements prepared pursuant to this request were placed
in evidence in that case, showing, among other things, revenue car-
load traffic handled by the Wheeling during the year 1926 which
could have been moved by other carriers over one-line routes between
the same points. The facts thus disclosed and others bearing upon
competition between the Wheeling and respondents are stated in our
report in the Directorate Case as follows:

The Wheeling is in competition for a large part of its traffic with
one or more of the three trunk-line carriers concerned in these appli-
cations, particularly with the Central and the Baltimore & Ohio. This
competition exists at nearly all the stations of the Wheeling. An
exhibit introduced in evidence shows that every community of more
than 2,500 population on the Wheeling, except Steubenville and Coshoc-
ton and four other smaller places, is served by one or more of the
three trunk lines. Of a total of 440,063 carloads of freight handled
by the Wheeling in 1926, the competitive status is given by a witness
for that carrier, as follows:

Carloads.
323,179
116,884

213,913
129,275
57,101
194,000
- 32,174

. It is apparent that many carloads are included in more than
item,

It was also shown that of the Wheeling’s local traffic 29%
competitive with the Baltimore & Ohio, 4.7% with the Central,
2.4% with the Nickel Plate; that of its interline traffic 45.9% was
competitive with the Baltimore & Ohio, 23.2% with the Central, and
10.8% with the Nickel Plate; and that of its overhead interline traffic
73.4% was competitive with the Baltimore & Ohio, 68.8% with the
Central, and 28.49, with the Nickel Plate.

There are 14 points common to the Wheeling and the Central, viz.,
Cleveland, Lorain, Huron, Toledo, Oak Harbor, Fremont, Clyde, Belle-
vue, Monroe, Norwalk, Wellington, Zanesville, Dillonvale, and Minerva.
Of these the most important traffic points are Cleveland, Toledo,
Lorain, and Zanesville. The Wheeling and Central compete for trafic
between Cleveland and Toledo and to and from intermediate peints
between those cities. The distance between Cleveland and Toledo by
the Central is 113 miles and‘hﬁ the Wheeling 122 miles. Owing to
the existence of reciprocal switching arrangements at those cities, most
of the traffic between them may be regarded as competitive, although
certain conditions, such as location of tracks and convenience of access
to particular industries, modify the competition to some extent. This
competition is made possible by the trackage rights which the Wheelng
has over the Big Four between Cleveland and Wellington. These
carriers also .compete for trafic at Lorain, where are. located large
{)Iants of the National Tube Company and of the American Ship-
building Company. There is also competition between them at Zanes-
ville, where there is a traffic of some 15,000 cars inbound and out-
bound each year. Due to reciprocal switching arrangements and
numerous through routes and joint rates, all this trafic might be con-
.sidered as competitive, but a witness for the Central estimated that,
when service and routing are considered, only about one-half of it
should properly be so considered. . bl ) .

The Central and the Wheeling are also in competition in the bitu-
minous-coal fields of northeastern Ohio. The Alliance division of the
Central, terminating at Dillonvale, serves to some extent the territory
served by the Wheeling. There are 21 mines in this territory whose
output is handled by the Central, and the wheeling serves a much
arger number. In 1926, the Wheeling handled from the No. 6 dis-
trict in this territory 110,788 tons, from the No. 8 district 3,966,836
tons, and from the Crooksville district 35,129 tons; while the Alliance

ivision of the Central handled from the” No. 6 district 522,927 tons,
and from the No. 8 district 975,036 tons; and the Ohio Central lines
of the Central handled 784,150 tons from the Crooksville district. The
Central also handled 2,591,290 tons from the Hooking district, 486,857
tons from the Pomeroy district, and 3,302,544 tons from the Kanawha
district; all of which is regarded by protestants as in market com-
petition with the Wheeling. X

The Wheeling and Central also compete on iron ore received at the
lake ports. In 1925 there were 106,251 tons of ore shipped from
Toledo by the Central and 17,585 tons by the Wheeling, from South
Lorain 539,454 tons by the Central and 597,413 by the Wheeling, from
Ashtabula 4,434,299 tons by the Central, and from Huron 1,004,493
by the Wheeling. There are four points to which ore is shipped hot
by the Central and by the Wheeling, viz, Bessemer, McKeesport,
Pittsburgh, and Sharpsville. b

There are 12 points common to the Wheeling and the Baltimore &
Ohio: Toledo, Monroeville, Cleveland, Kent, Canton, Massillon, Valley
Junction, Martin’s Ferry, Zanesville, Lodi, Creston, and Justus, Of
these, Monroeville, Creston, Justus, Lodi, and Valley Junction are
small places having little traffic, and Zanesville = is practically
but an interesting point, at which _the Baltimore & Ohio
line runs east and west while the Wheeling line runs only to the
north, There is some competition for traffic between Cleveland and
Toledo but, as the distance between those cities by the Baltimore &
Ohio is 184 miles while by the Wheeling it is only 122 miles, the
competition is not strong. Between the Wheeling district on the
south and Cleveland. Lorain, and Toledo on the north, the Baltimore
¢ Ohio _and the Wheeling lines are largely parallel and competing.
For traffic between the large steel centers of Canton and Massillon on
the south and Cleveland and Lorain on the north the roads are in
active competition. The Wheeling handles much traffic between Canton
and Massillon, but its main competitor for this traffic is the Penn-
svlvania, which has the short line between those cities. The Baltimore

Ohio route between them is too circuitous to be an important factor.

In the last three years the Wheeling and the Baltimore & Ohio
have entered into several traffic agreements giving reciprocal advantages.
Under the last of those agreements, dated Feb. 1, 1927, the Wheeling

Percentage,
Total competitive. 73.4
Total non-competitive.
Competitive with—
Baltimore & Ohlo

and
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is permitted to participate in the movement of all traffic via Terminal
Junction on the east and its several junctions with its connections on
the west. It thus becomes a part of through routes in connection with
the Baltimore & Ohio and obtains access for its shippers to extensive
territories served by that company. While this arrangement will
doubtless divert some traffic from the through routes of the Baltimore
& Ohio between the same territories, it will also gain traffic at the
expense of other routes. At least, it is the view of the traffic man-
agers of the Wheeling and the Baltimore & Ohio that there will be a
net gain in traffic for both roads. They also believe that an improved
train schedule inaugurated by the two carriers on May 3, 1927, will
have the same effect.

The only points common
Cleveland, Lorain, Toledo,
traffic moved between these

to the Nickel Flate and the Wheeling are
Bellevue, and Fremont. In 1926 carload
points as follows:

Wheeling. Nickel Plate.

Distance,

Distance,
Miles.

Carloads. Carloads.

Fremont and Bellevue

Toledo and Fremont ..
Toledo and Bellevue...
Cleveland and Toledo -
Toledo and Loraln ...
Cleveland and Fremont
Fremont and Lorain.._.
Cleveland and Bellevue
Bellevue and Lorain. ..
Cleveland and Lorain

Total - caca-- Secoibwe Db sInue

8

63
299
1,349
33

1
SHEHODNSOOO

0
1,058
3,003 145

—
(=

These 3,003 carloads constituted only about seven-tenths of 1% of
the Wheeling total traffic.

The Wheeling and the Nickel Plate are complementary and supple-
mentary to a greater degree than they are competitive. The Nickel
Plate is mainly an east-and-west line, while the Wheeling is largely
a north-and-south line. The former reaches none of the large indus-
trial centers in northeastern Ohio except Cleveland. It uses the
:Vilgclitxg to reach those centers and, in connection with the Pittsburgh
erritory.

On through traffic between Pittshurgh, Buffalo, and other points in
New York and Pennsylvania, on the east, and Detroit, Chicago, St.
Louis, and other points beyond Toledo, on the west, the Wheeling is
in competition to a large extent with the Central and Baltimore &

hio, and to some extent with the Nickel Plate. It forms a part
of through routes in connection with those carriers, and also with
the Pennsylvania and Erie, on which much trafic moves. Some of
these routes are particularly expeditious and are preferred routes for
many shippers. he Wheeling is, however, much more largely an
originator and deliverer of freight than a bridge route. Of the total
cars of freight handled by the Wheeling in 1926, including merchandise
freight, only 19.29% was overhead traffic. Interline traffic constituted
56.2% and local traffic 16.6%. As an originator and deliverer of
freight, the Wheeling is to a considerable extent supplementary and
complementary to the Central and Baltimore & Ohio as well as to the
Nickel Plate. It serves such impertant tennage centers as Wheeling,
Canton, Massillon, Steubenville, and Coshocton, not reached by the
Central. It also serves a large number of communities not served by
the Nickel Flate. On the other:hand, all these roads serve many
communities not served by the Wheeling, not onlf' in northern and
northeastern Ohio but in other sections. The following table shows
the interchange of the Wheeling in 1926 with its connections, in-
cluding the tﬁree carriers concerned in the applications:

Carloads. Carloads.

Carrter.

Carrter.
Recetudlbeltvered
Pitts, & West Virginia, 19,779
Erle 43,809
Baltimore & Ohlo 16,337
Nickel Plate.... 26,616
Pennsylvania 16,455
11,036
11,109

29,022

Rcceivedlbeltrered

New York Central...
Michigan Central....

16,289
5,211
5,633
7,096

1,153

5,001
2,042

Ann Arbor

Detroit Toledo &
Ironton

Detroit & Toledo

9,243
20,890

8,442

The figures given in the foregoing quotation to show the extent of
competition, as already indicated, are based chiefly upon carloads
hauled by the Wheeling but which could have been moved over other
one-line routes. As shown by the first table in the quotation, 48.6%
of the carloads were found on this basis to have been competitive
with the Baltimore & Ohio, 29.4% with the Central, and 13% with
the Nickel Plate. At the hearing in the present proceedings, the
record was supplemented by a statement filed by the intervener pur-
porting to show the number of carloads moved by the Wheeling in
1926 that could have been moved over other routes made up either
wholly or in part by the Nickel Plate. On this basis, the propor-
tion of traffic competitive with the Nickel Plate was increased from
13% to about 28.4%. No similar computations were made to deter-
mine the extent of singleline and joint-line competition of the
Wheeling with the Baltimore & Ohio or the Central.

The greater portion of the Wheeling’s interline traffic at present
originates or termintes on its lines, but it also acts as intermediate
carrier in important through routes. Interest in these routes caused
the intervention in the Directorate Case of the Wabash Railway and
the Pittsburgh & West Virginia Railway. Their circumstances are
discussed in our report in that case as follows:

The Wabash fears the injury of its traffic relations with the
Wheeling through the control of the latter by the three trunk lines.
The use of the Wheeling as part of a through route in connection
with the Pittshurgh & West Virginia and the Wabash dates back some
23 years to the time when these roads were a part of the Gould
system and under the control of the Wabash. The control ended a
few years later in the bankruptey of the Wabash and of the Pittshurgh
& West Virginia, then called the Wabash-Pittsburgh Terminal Railway
Company, but the route is still largely used. The Wabash and its
subsidiary, the Ann Arbor, both connect with the Wheeling at Toledo
and, as' shown by the foregoing table, there is an extensive inter-
change of traffic between them, amounting, in the case of the Wabhash.
to 546,441 tons in 1925 and 543,477 tons in 1926. Almost all of
this traffic is competitive with the Central, the Baltimore & Ohio
or the Nickel Plate, and much of it is competitive with all of them.
Should their route to the east by way of the Wheeling be discontinued,
the Wabash and Ann Arbor would have to depend on one of the
trunk lines for an outlet to the east, and they fear that they may
suffer from the change, due to the fact that the trunk lines also
serve the territory west of Toledo and would not reasonably be expected
to join the Wabash effectively in a through route for traffic which
they are in position to haul from origin to destination.

The principal connections for Pittsburgh & West Virginia traffic
to and from the west beyond the Wheeling are the Michigan Central
for the Toledo and Detroit gatewavs, the Wabash for the Chicago

teway, and the Northern Ohio and Clover Leaf (Toledo, St. Louis

Western now a part of the Nickel Plate system) for the St. Louis

gateway. The Wabash may also be used for St. Louis business but
the Clover Leaf route is the faster. Representatives of the Weirton
Steel Company, having plants at Steubenville, Ohio, and at Clarksburg
and Weirton, W. Va., of the Central Alloy Steel éompany. of Massil-
lon, Ohio, and of the National Tube Company, of Pittsburgh, testified
to the very efficient service given to them by the Wheeling and the
fast freight routes furnished by it in connection with other lines.
The route from Pittsburgh to St. Louis via the Pittsburgh & West
Virginia-Wheeling-Northern Ohio-Clover Leaf, and the route from
Lorain to Baltimore via the Wheeling-Fittsburgh & West Virginia-
Pittsburgh & Lake Erie-Western Maryland were mentioned as par-
ticularly expeditious. One of these witnesses also stressed the greater
facility” of dealing with a relatively small carrier like the Wheeling
as compared with a large system.

The volume of competitive traffic moving over a carrier's line is
not a measure of its competitive influence. The value of its com-
petition is not dependent upon its Ssuccess in securing traffic. The
existence of transportation facilities and the desire on the part of the
operator of the facilities to perform the transportation are factors in
determining the amount and quality of service and the level of the
rates of all lines in position to perform the same or similar service
for a section or community. That the Wheeling is an unsuccessful
competitor for much traffic, that might reasonably be routed over
its line is shown by the testimony of its vice-president and general
manager in the Directorate Case. * * * *

Question is raised by counsel for the Central as to the propriety
of including so-called market competition of railroads within the
term ‘“‘competition” as used in section 7. In our decision in the
Directorate Case we expressed the view that competition between
carriers, within the purposes of section 5 of the interstate commerce
act, exists wherever there is such possibility of election of routes
as may have an influence upon service or rates. We think the same
test is equally applicable in construing section 7 of the Clayton Act.
Where different railroads are engaged in hauling the same commodity
from different fields to the same consumers, it seems obvious that
railroad competition must exist in a very positive form. Adopting
an illustration used in argument, if a shipper of sugar to Chieago had
a choice of routes through New York or through New Orleans, he
would clearly be interested in a proposal of the carriers over ome of
the routes te secure such interest in the carriers serving the other
route as would give control of their service or rates.

As a result of our investigation in the Directorate Case, we eon-
cluded:

It is impossible to gauge accurately the effect upon other carriers of
the service of the Wheeling as an independent line, but it may be
said with oonfidence that as to much of its traffic there is substantial
crf»mt}:elitinn with the applicants’ lines, within the meaning and intent
of the act.

As we have just shown, the influence of the Wheeling as an inde-
pendent lime can not be measured in terms of its present traffic, but
it extends to a large volume of traffic which it is not able to command.

In the case cited we were considering the application of certain
provisions of the interstate commerce act, and we found it necessary
to deny the request of the applicants for permission to act on the
Wheeling board of directors. We are now considering the applica-
tion of a different statute under substantially the same circumstances,
the questien being whether or not the acquisition of the Wheeling
stock may substantially lessen the existing competition between the
Wheeling and the respondents, or restrain the commerce of any of
them in any section or community. That there is compsetition sus-
ceptible of substantial lessening is amply shown.

In seeking to justify their action, the respondents take substan-
tially the same position as was taken by the applicants in the Direc-
torate Case. Again quoting from our report in that case:

Representatives of the Central, the Baltimore & Ohio, and the
Nickel, Plate state that there was and is no agreement between these
carriers regarding the control of the Wheeling; that the stock was
purchased in accordance with the suggested four-system plan, which
was presented to us by the three trunk-line carriers in 1924 as a
possible solution of the consolidation matter; and that the plan was
informally discussed by several railroad executives with our com-
mittee but no action was taken thereon. The plan provided that the
railroads in eastern trunk-line territory should be divided into four
systems or groups, the New York Central group, the Pcnns‘}'lvania
group, the Baltimore & Ohio group, and the Nickel Plate group, * * * *

Under the proposed plan, control of 17 of the smaller carriers in
the district is to he divided between two or more of the four groups.
The New York Central, Baltimore & Ohio, and Nickel Flate are
each to have one-third interest in the Wheeling and one-third interest
in the Pittshurgh & West Virginia west of the Ohio River. Controb
of the last-mentioned carrier cast of the Ohio River is to be allotted
to, the four groups, one-fourth to each. The Pennsylvania did not join
with the other three trunk lines in presenting the plan, but expressed
some opposition thereto, as it was not allotted all the lines that its
officers thought it should have. The Pennsylvania, however, has
indicated no_opposition to the control of the Wheeling by the other
three trunk lines. Those lines each wanted the Wheeling, but no twe
of them were willing that the other should have it.

The purchase of about 519 of the Wheeling’s outstanding capital
stock, and nearly 97% of the presently controlling prior-lien stock,
by the three carriers in unison and at this particular time, is ex-
plained by the president and vice-president of the Baltimore & Ohio
substantially as follows:

The Baltimore & Ohio had some negotiations with the Western
Maryland Ry. in Dec., 1926, or Jan., 1927, regarding the establish-
ment of through train service between the two roads, which it was
thought would result in economy of operation. The Baltimore & Ohio
officials anticipated that this increased operating efficiency would
enhance the value of the Western Maryland stock, and, as the
Western Maryland had heen allotted to the Baltimore & Ohio group
under the four-system plan, they thought it advisable to acquire the
stock and to make the purchase promptly. Jolin D. Rockefeller, Jr.,
had a large block of Western Maryland stock and also 115,193 shares
of the prior-lien stock of the Wheeling, all of which was understood to
be for sale. On negotiating for the purchase of this Western Maryland
stock, Baltimore Ohio officials found that Rockefeller would not
sell it unless he could sell the Wheeling stock at the same time. They
therefore arranged with the Central and the Nickel Plate for each to
take one-third of the Rockefeller holdings of Wheeling stock. The
Baltimore & Ohio then bought the Western Maryland stock and the
three carriers together bought the Wheeling prior-lien stock, as afore-
said. Shortly thereafter the three trunk lines were offered the
opportunity to share in the same proportion the Wheeling common
and preferred stock which O. P. Van Sweringen had purchased in
the open market, and the offer was accepted in anticipation of the
possible adoption of the four-svstem plan, which would necessarily
involve their acquisition of all of the Wheeling stock.

The applicants urge that neither public nor private interests will
be adversely affected by their holding the positions of officers and
directors of the Wheeling. They allege that the stock interests in the
Wheeling of the carriers represented by them will inure to the
advantage of the Wheeling and of the cemmunities and interests which
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it serves; that those carriers now have a pecuniary interest in the
prosperity of the Wheeling, which will cause them to afford it every
assistance in their power. They further say that no one of the
carriers could injure the Wheeling if it wished to do so, as any
attempt by one of them to divert traffic from the Wheeling would
naturally be opposed not only by the stock interests other than those
of the three carriers but by the two other carriers, since he three
are in strong competition among themselves in the territory served
by the Wheeling, and no one of them would allow another to secure
an advantage at its expense if it could prevent it. They also call
attention to the competition of other carriers, particularly the Penn-
sylvania and the Erie, at all important traffic points served by the
Wheeling, and show that, even though competition between the
applicants’ lines and the Wheeling were entirely eliminated, only
11.31% of the traffic of the latter would be left without competition.

The applicants further maintain that the danger of the elimination
of competitive through routes and of other measures detrimental to
the Wheeling is greatly magnified by the interveners in view of the
powers now vested in this commission in the matters of routing,
rates, and service of carriers; and that, under these circumstances,
it would be practically impossible for the trunk lines to carry into
execution any of the oppressive measures which the interveners fear,
That Congress did not rely solely upon these powers is evidenced
by the fact that it sought to provide for the retention of competition
so far as practicable.

The major and controlling contentions of the respondents, as stated
in their briefs, may be summarized as follows:

The Baltimore & Ohio: That the record does not disclose circum-
stances to justify a finding that the natural and probable consequence
of the stock purchases will be the substantial lessening of competi-
tion or the restraint of commerce in any section or community.

The Central: That its purchase and continued ownership of approxi-
mately 17% of the capital stock of the Wheeling does not and will
not constitute a violation of section 7 of the Clayton Antitrust Act
in that no substantial lessening of competition or intent substantially
to lessen competition has been or can be shown to exist, the burden
of proving which is upon the Commission and the hostile intervener.

The Nickel Plate: That there was no substantial competition be-
tween the Wheeling and the Nickel Plate; that the Nickel Plate has
not used its Wheeling stock to bring about or to attempt to bring
about any substantial lessening of competition; that it did not intend
to substantially lessen competition or to restrain commerce; that the
stock was purchased solely as an investment; and that there is no
evidence tending to show that the probable effect of such acquisition
will be to substantially lessen competition between the Wheeling and
the Nickel Plate or to restrain commerce in any section or community.

Therefore, briefly stated, the respondents hold that, in order to
show a violation of section 7 of the Clayton Act, it must be shown
that there was an intention on their part in acquiring the Wheeling
stock to . substantially lessen competition between their respective lines
and the Wheeling or to restrain commerce, and that it will probably
have these effects. Counsel cite various court decisions, but appar-
ently the one that is regarded by all parties as the most directly in
point and the most authoritative is that of. the Supreme Court in
Standard Fashion Company v. Magrane-Houston Company, 258 U. S.
346. In that case the court considered the application of section
3 of the Clayton Act to an agreement between vendor and vendee
purporting to restrict the right of the vendee to sell other goods.
The language of section 3, “where the effect of such agreement
(acquisition) may be to substantially lessen competition,” is substan-
tially the same as that in section 7, which we must now construe.
The court sald:

The real question is: Does the contract of sale come within the
third section of the Clayton Act because the covenant not to sell the
patterns of others “may be to substantially lessen competition or tend
to create a monopoly.”

The Clavton Act, as its title and the history of its enactment dis-
close, was intended to sup{;lement the purpose and effect of other
antitrust legislation, principally the Sherman Act of 1890. The latter
act had been interpreted bv this court to apply to contracts, combina-
tions and conspiracies which unduly obstruct the free and natural
flow of commerce. he construction since regarded as controlling
was stated in Standard Oil Co. v. United States, 221 U. S. 1, 58,
wherein this court construed the act as intended to reach combinations
unduly restrictive of the flow of commerce or unduly restrictive of
competition. It was said that the act embraced:

“All contracts or acts which were unreasonably restrictive of com-
petitive conditions, either from the nature or character of the con-
tract or act or where the surrounding circumstances were such as to
justify the conclusion that they had not been entered into or per-
formed with the legitimate purpose of reasonably forwarding personal
interest and developing trade, but on the contrary were of such a
character as to give rise to the inference or presumption that they
had been entered into or done with the intent to do wrong to the
general public and to limit the right of individuals, thus restraining
the free flow of commerce and tending to bring about the ewils, such
as_enhancement of prices, which were considered to be against public
policy.” (See also cases cited.)

As the Sherman Act was usually administered, when a case was
made out, it resulted in a decree dissolving the combination, some-
times with unsatisfactory results so far as the purpose to maintain
free competition was concerned. 3
. The Clavton Act sought to reach the agreements embraced within
its sphere in their incipiency, and in the section under consideration
to determine their legality by specific tests of its own which declared
illegal contracts of sale made upon the agreement or understanding that
the purchaser shall not deal in the goods of a competitor or competitors
of the seller, which may “substantially lessen competition or tend to
create a monopoly.”

Section 3 condemns sales or agreements where the effect of such
sale or contract of sale “may” be to substantially lessen competition
or tend to create monopoly. Tt thus deals with consequences to
follow the making of the restrictive covenant limiting the right of the
purchaser to deal in the goods of the seller only. But we do.mnot
think that the purpose in using the word “may” was to prohibit the
mere possibility of the conseugences described. It was intended to
prevent such agreements as would wnder the circumstances disclosed
robably lessen combetition, or create an actual tendency to monopoly.
[hat it was not intended to reach every remote lessening of competi-
tion is shown in the requirement that such lessening must be sub-
stantial. (Ttalics ours.)

It appears that the respondents acquired a controlling portlon of
the stock of the Wheeling as a step in furtherance of their plan to
acquire all of its stock eventually, and to make the line of the
Wheeling a jointly-owned facility to be used in connection with three
of the systems in a four-system division of the eastern carriers which
the respondents hoped to. bring about, with our approval. The four-
system plan had been brought informally to the attention of some
of our members. As explained by the respondents, the Wheeling
was to perform functions analogous to those of a belt line, jointly
controlled but operated by a separate corporation. Why it is neces-
sary to obtain control of the Wheeling in order to make such use
of its facilities is not clear. Accepting this explanation, it seems

necessary to conclude that the value of the Wheeling as a competitive
factor in the territory it serves, and in the territories which it aids
other carriers in serving, would be greatly impaired. As we have
already said, the amount of traffic which might possibly be diverted
from the Wheeling to the lines of the respondents falls far short
of being the true measure of the value of the Wheeling as a com-
peting line; and it is not improbable that the presence of the Wheeling
in this field, offering its facilities and diligently seeking traffic in
competition with the respondents is a factor of greater value to the
shipping public than the transportation service it performs. We are
unable to accept the theory that competition of the Wheeling with
the respondents might continue unimpaired pending the final assign-
ment of the Wheeling in a consolidation of eastern lines. The
knowledge of its relationship to its controlling lines would deprive
it of force as a competitor for their traffic. The fact that no
adverse effects of the acquisitions of stock by respondents have yet
appeared is not an indication of ultimate effects, should the present
stock ownership continue.

At the time of the purchases of Wheeling stock by the defendants,
and for some time prior thereto, it was well known that control of
the Wheeling, or at least an interest therein, was earnestly sought
by the Pittsburgh & West Virginia in protection of its preferred
through route between the Pittsburgh District and the West, and
in furtherance of its plans to form a part of a through route between
east and mid-west, in which the use of the line of the Western
Maryland was involved. The feasibility of such a route was dis-
cussed in our report in Consolidation of Railroads, 63 1. C. C. 455,
issued August 31, 1921, At about the time of the respondents’ pur-
chases of Wheeling stock, the Pittsburgh & West Virginia also suc-
ceeded in acquiring about 11% of the stock. The circumstances raise
a strong presumption that the respondents, and especially the Balti.
more & Ohio, were actuated, at least in part, by a desire to secure
control of the Wheeling in order to prevent the consummation of the
plans for a competing through system, to which the geographical posi-
tion of the Wheeling lends itself. These plans are directly opposed
to those of respondents.

As a result of our consideration of the evidence before us and
of the true construction of the statute, it is necessary to conclude
that with the acquisition of a majority of the voting stock of the
Wheeling, the substantial lessening of competition between the Wheeling
and the respondents was not merely probable but was in fact accom-
plished. Assuming that it would be possible for a controlling carrier
or carriers to provide such routing of traffic, service, and rates for
a controlled carrier as to enable it to maintain or even to increase
its volume of business, such a result would not be due to competi-
tion, which necessarily ceases with the acquisition of control. An
appearance of strife for traffic might even be continued, but it would
not be the competition meant by the statute. We find it impossible
to accept the theory that Congress intended that acquisition of abso-
lute control of one corporation engaged in commerce by one or more
other corporations engaged in like commerce in the same territory
could be regarded otherwise than as a substantial lessening of com-
petition. To require us to rely upon declarations of intention, counter
influences, or other hypotheses as evidence that acquisition of control
by one competitor of another would not have its usual and natural
effect, would be to establish an unworkable rule necessarily resulting
in ineffective administration of the law. Although the control in this
instance can not be regarded as lawfully existent without our approval,
the ownership of stock, looking to such lawful control, is sufficient
to negative any theory of real independence of action in matters in
which the parties should normally be opposed. A community of
interest among the respondents in their acquisitions of Wheeling stock
is evident. Without passing upon the legality of their concert of
action—a question not here in issue—it is necessary to conclude that
the acquisitions by each of them, under the circumstances here dis-
closed, may have the effect of substantially lessening competition
between their lines and the Wheeling.

We are not advised of any judicial interpretation of the expression
“restrain such commerce,”” as used in section 7 of the Clayton Act,
when applied to the commerce of railway companies. Tt is perhaps
more applicable to relationships between industrial or commercial cor-
porations, owever, it seems reasonably clear that control of the
Wheeling by other carriers engaged, for example, in the transporta-
tion of coal which competes with coal produced on the line of the
Wheeling may result in restraint of commerce in that commodity from
its producing territory.

Informal representations have recently been made to our Chairman
to the effect that the Baltimore & Ohio and Central have disposed
of, or are in process of disposing of, the Wheeling stock owned by
them, Of course, such representations can have no weight in this
proceeding which is necessarily determined on the record formally
before us.

We find that the Baltimore & Ohio, the Central, the Nickel Plate,
and the Wheeling are corporations engaged in commerce within the
meaning of section 7 of the Clayton Antitrust Act; that the effect of
the acquisitions of capital stock of the Wheeling by the Raltimore &
Ohio, the Central, and the Nickel Plate, as herein described, may be
to substantially lessen competition between the Wheeling and each of
the corporations so acquiring its stock, and to restrain the commerce
of the Wheeling; and that such acquisitions were therefore in viola-
tion of section 7 of said act. Orders will be entered requiring the
Baltimore & Ohio, the Central, and the Nickel Plate to cease and
desist from such violations, and to divest themselves of the stock
so required.

Commissioner Eastman, concurring, says:

That the conclusions reached by the majority are sound may be
shown, I think, by an analysis of the reasons to the contrary which
are advanced in the dissenting opinions.

1. It is urged that the Wheeling stock was bought by the trunk
lines “solely for investment,”” within the meaning of the third para-
graph of section 7 of the Clayton Act. The sentence in which the
quoted words occur reads as follows:

This section shall not apply to corporations purchasing such stock
solely for investment and not using the same by voting or otherwise
to bring aboiut. or in attempting to bring about, the sulstantial lessen-
ing of competition,

Tt will be noted that the fact that the stock was purchased “‘solely
for investment” does not necessarily make the section inapplicable.
But was this stock so purchased? To answer this question we must
first define “investment.” Context considered, there can be no doubt,
I think, but that it means the use of money or capital in the purchase
of property for the sake of the direct return which can be realized
from such property, and not for the sake of some indirect benefit
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which may flow from the acquisition. In the debates in Congress at
the time of the passage of the Act, purchases of the stocks of com-
peting companies by colleges, insurance companies, savings banks, and
the like were mentioned by way of illustration.

Here there is no pretense that the Wheeling stock was bought for
the sake of the direct return which it would yield. No dividends
had ever been paid on any of the three classes of stock, and there
were heavy arrears of cumulative 7% dividends on the prior-lien stock
to be paid before any dividends could be declared on either preferred
or common. The average prices paid of $184.90 per share for the
prior-lien, $64.03 for the preferred, and $41.66 for the common were
not justified of record by any analysis of earnings. On the contrary
it was frankly admitted that the stock was purchased to secure con-
trol of the Wheeling in furtherance of the four-system consolidation
plan in eastern territory. Plainly the stock was not bought ‘solely
for investment.”

2. It is urged that the trunk lines have done nothing to suppress
or even restrain competition by the Wheeling since they acquired a
controlling interest in its stock. Particular stress is laid upon the
fact that the old board of directors has not been changed, except to
permit representation of a minority interest. It would have been
changed, but for our decision in the Directorate Case. However, the
statute uses the expression ‘‘where the effect of such acquisition may
be to substantially lessen competition.”” The wisdom of this form of
expression is obvious. Here the acquisition has been under investiga-
tion, either in the Directorate Case or in this proceeding, practically
from the time when it was made. Whatever their ultimate intent,
respondents would hardly be so foolish as to commit overt acts of
suppression or restraint during the course of this investigation.

The essential question is as to the ultimate effect of the acquisi-
tion. It is conceded that the Wheeling is in direct competition with
each of the three respondents. It is evident, also, that it is an im-
portant factor in an intense competition between rival coal fields, in
which competition all three respondents, directly or indirectly, have
vital interests which are by no means identical with that of the
Wheeling. But more significant than either of these facts, it is
conceded, and indeed declared, that stock control of the Wheeling
was acquired in furtherance of the four-system consolidation plan.

In the carrying out of any plan of consolidation in eastern terri-
tory, competition will necessarily be curtailed or restrained in some
degree, but the extent to which this result follows will be dependent
upon the particular plan adopted. The greater the number of com-
petitive systems the greater, broadly speaking, the competition will
be. When respondents say that they acquired stock control of the
Wheeling in furtherance of the four-system plan, they plainly mean
that they acquired this stock to keep it out of the hands of any in-
terests which might be desirous of creating a fifth competitive system.
As a link between the Wabash, reaching such points as Detroit, Chi-
cago, St. Louis, Kansas City, and Omaha, and the Pittsburgh & West
Virginia, reaching Pittshurgh and the steel and coal industries cen-
tered thereabouts, the Wheeling was: obviously of the utmost strategic
importance if a fifth competitive system were to be forestalled; and
the Western Maryland, which might serve as a possible connection
between the Pittsburgh & West Virginia and the seaboard, was of
like strategic importance. Hence they were both acquired ‘in further-
ance of the four-system plan.’”” Tt is obvious, not only that the effect
of the acquisition of Wheeling stock “‘may be to substantially lessen
competition,”” but that the acquisition was designed for that very
purpose.

It is possible that we may eventually approve such a lessening of
competition as is involved in the four-system plan. Our tentative
plan of consolidation provided for more than four, and indeed more
than five, system in eastern territory, and certainly we are in no
way committed to the proposition that there shall be only four. How-
ever, it is conceivable that we may finally reach that conclusion, and
in that event our order of approval under section 5 of the inter-
state commerce act would remove all bars interposed by the anti.
trust laws which might otherwise prevent such a plan of consolidation
from being carried into effect. But because we may at some future
time let down the bars does not give respondents any legal right to
vault over them in anticipation of that possible event.

3. It seems to be urged that the legislation of 1920 which is now
embodied in section 5 of the interstate commerce act has in some
way modified the anti-trust statutes so that acts which would other-
wise be in violation of those statutes may be committed with impunity
until we determine that they ought not to be sanctioned. Paragraph
(8) of section 5 is as follows:

_The carriers affected by any order made under the foregoing pro-
visions of this section and any corporation organized to effect a
consolidation approved and authorized in such order shall be, and
they are hereby, relieved from the operation of the ‘“‘antitrust laws,”
as_designated in section 1 of the Act entitled “An Act to supplement
existing laws ,against unlawful restraints and monopolies, and for
other purposes,” approved October 15, 1914, and of all other restraints
or prohibitions by law, State or Federal, in so far as may be neces-
sary to enable them to do anything authorized or required by any
nrd’qr made under and pursuant to the foregoing provisions of this
section.

Plainly there is nothing in this provision which in any way modifies
the anti-trust statutes, and nothing which suspends their operation
until we have made an order. In that event the operation of these
statutes is suspended with reference only to future acts authorized
or required by the order. In no way is it suspended with reference
to unauthorized acts pending our subsequent approval or disapproval,
such suspension to continue if we approve and to cease if we dis-
approve. If that had been the intent of Congress it could very
easily have been expressed, but there is no language which even
remotely suggests such an intent,

This provision that any suspension of the operation of the anti.
trust statutes must follow and never precede our order of approval
was very wise., We should be free to consider the extent to which
competition may properly be curtailed by consolidation or unification
programs without embarrassment from the creation of spheres of con.
trol or influence which have already become accomplished facts. Other-
wise considerations of practicability and expediency arising out of such
situations might well have a profound effect, conscious or uncon-
scious, upon our deliberations.

In this connection it is suggested in the dissenting opinions that
“common sense” forbids the ‘“‘preposterous’” assumption that Congress
intended that our approval should be secured before purchases are
made rather than afterwards, The thought seems to be that it would
be impossible to carry out any extensive program of unification under
such conditions. But these are not proved merely hv the use of
emphatic language. Tf unification can he shown to be of mutual

benefit to two or more railroad companies, I know of no reason why
their boards of directors should be unable to agree upon a plan for
its accomplishments, contingent upon our approval. As a matter of
fact this has been done in several cases which we have passed upon,
particularly where control was to be secured by lease, and it is
substantially what has been done in the case of the proposed Northern
Pacific-Great Northern unification which we now have under con-
sideration. Surreptitious acquisition of stock control is not an essen-
tial to unifications which are founded upon mutual benefit.

Indeed freedom to put transportation systems together through stock
purchasing operations has often worked disaster in the past. The New
Haven railroad is only now beginning to recover from operations of
this character which began nearly 25 years ago, and our records fur-
nish many other notable instances of similar disaster. It may also
be said that certain of the stock purchasing operations which have
taken place in eastern territory during the past two or three years,
in furtherance of this or that consolidation plan, can hardly be said
to have had a healthful influence upon the railroad situation.

4. It seems to be suggested that we may be estopped, at least
morally, from interfering with the violation of law here under con-
sideration, because of certain informal commitments or suggestions
made by a committee of this Commission. It is stated, for example,
that at conferences held by that committee with carrier representa-
and the active cooperation of the carriers in the eastern region in
tives, the ‘‘inability of the Commission to make a plan was discussed
and the active cooperation of the carriers in the eastern region in
arriving at a solution of this problem was informally suggested, if
not requested.” There is nothing of record to support such a state-
ment. It appears that individual members of the Commission may
have suggested that the carriers attempt to reconcile their differences
and work out a consolidation plan, but there is no intimation that any
such suggestions were made by the Commission itself or by any com-
mittee thereof. The conferences in question were sought, not by the
Commission or by the carriers of the eastern region, but by the pro-
ponents of the four-system plan. Tt happens that I was a member
of the committee which participated in the conferences, but I was
present at none of them, believing that they would serve no useful
purpose. No action, formal or informal, was taken by the committee
with reference to any of the matters discussed at the conferences.
And so far as the acquisition of the Wheeling stock is concerned,
it appears definitely of record that the Commission was in no way
advised of it in advance. These matters are, of course, beside the
point and without significance or importance in the present proceed-
ing. T discuss them only that the facts may be clear.

Summing up the situation, it seems to me evident that the acquisi-
tion of stock in question-was in violation of section 7 of the Clayton
Act, and that in the exercise of our duty to enforce the provisions
of that section so far as common carriers are concerned, we have
no alternative except to make the findings and order which the
majority have approved.

Commissioner Woodlock, dissenting, says:

The sole question here is whether the ownership by the respondents
of stock in the Wheeling Company constitutes a violation of the
Clayton Antitrust Act. These respondents allege that the stock was
acquired by them solely as an “investment” in furtherance of the
so-called “Four-party plan” of grouping the railroads in eastern
territory and that as such the ownership is covered and legitimized
by the third paragraph of section 7 of the act. It is not even
charged, much less shown, that they or any of them have committed
any overt acts looking to lessening the Wheeling’s competition with
themselves. The record shows that they have, since their acquisition
of Wheeling stock, pursued a policy of inertia about as complete as
could practically have been followed in the circumstances so far as
interference with, influence over or control of the Wheeling’s actions
are concerned. This, it seems to me, fully substantiates their claim
that the Wheeling stock was purchased “solely for investment,” ‘as
contemplated in the third paragraph of section 7. A reason for that
investment was shown, and all the actions of the respondents dis-
closed of record—and otherwise—are consistent with that claim.

It seems to me that in dealing with the Clayton Act as affecting
this and kindred questions arising under section 5 of the Trans-
portation Act we must assume that Congress expected us to use at
least some common sense. We must also assume that Congress itself,
when legislating, was aware of existing facts and the implications nec-
essarily existing in those facts. Among those facts was the stock
market with its inevitable concomitant stock speculation. Forestalling
is the essence of speculation. Can it be supposed that, when Congress
provided under section 5 (2) that a railroad might, with our approval,
purchase the stock of .another, it intended that our approval should in
all cases first be asked and, after public hearings over a considerable
perind of time, granted, before any purchase were actually made?
So to suppose is to attribute to Congress ignorance of the obhvious
in a preposterous degree. The common sense hypothesis is that it
contemplated among other things the precise state of affairs that we
have here, and that it found in the provisions of the Clayton Act
as .they stood and stand an effective method of giving effect to section
5 (2) of the Transportation Act, and therefore did not feel compelled
to legislate in a -special manner with respect thereto. Nor is even
a meticulously technical adherence to the letter of the Clayton Act
inconsistent with this hypothesis. In the circumstances we are not
merely warranted but, I think, are bound by our reason to adopt it.

Commissioner Brainerd, dissenting, says:

This is a proceeding to enforce compliance with Section 7 of the
Clayton Antitrust Act, U. S. Code Title 15, Section 18,

The majority are of the opinion that the respondents in each acquir-
ing 17% of the voting stock of the Wheeling & Lake Erie Railway
have severally violated said act. They do not find that the stock
acquisitions were made under any contract or conspiracy in restraint
of commerce or with any actual intent upon the part of the respondent
carriers to substantially lessen competition between the said Wheeling
& TLake Frie and themselves. The majority conclude. however, as T
understand their report, that said acquisitions may and naturally will
have such an effect regardless of the fact that no one respondent
has more than 17% of the voting shares of said Wheeling & Lake
Erie Railway and regardless of the fact that there is or may be no
contract, conspiracy or actual intent to substantially lessen competition
between said railways.

With the vast sums invested by the respondent carriers in the
Wheeling stock it seems improbable to me that any such result would -
naturally follow from the facts and circumstances here disclosed.

The majority base their decision upon what they call the true
construction of the act. Yet their construction is, as T interpret it,
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much narrower than any construction placed upon the act by the
judiciary and in fact is contrary to the decision in Continental Se-
curities Co. v. Michigan Central Railroad Co., 16 Fed. (2nd) 378,
379, (certiorari denied 274 U. S. 741). In that case the court said:

The plaintiff gets no help from the Clayton Act. Section 7 of that
Act gives to the Interstate Commerce Commission no power to prevent
one railroad from controlling a competing railroad unless there is in
the transaction an actual intent to stifle competition, while the Sherman
Act, as construed, reaches every combination which gives the power
to suppress competition.

It is likewise inconsistent with the provisions of the act for it con-
demns all purchases of stock that may tend to lessen competition, while
the statute itself expressly sanctions purchases made for investment,
although it is conceivable that such a purchase so made might even-
tually be used to exert control. But unless it is purchased with such
an intent or so used, it is in my opinion within the sanction of
the law.

Commissioner Porter, dissenting, says:

While concurring in the dissenting expression of Commissioner
Woodlock, there are other reasons which to my mind are equally
compelling with those he has mentioned, which I will briefly attempt
to suggest.

It is evident from a casual reading, that section 7 of the Clayton
Act does not prohibit all acquisitions by one corporation of the stock
of a competing corporation. The mere fact of the acquirement of
the stock does not in and of itself constitute a violation of the statute.
This now seems to be settled by numerous decisions. Aluminum Co.
of America v. Federal Trade Commission, 284 Fed. 401; Swift & Co.
V. Federal Trade Commission, 8 Fed. (2nd) 595; Federal Trade Com-
mission v. Thatcher Mfg. Co., 5 Fed. (2nd) 615; Continental Secur-
ities Co. v. Michigan Central R. R. Co., 16 Fed. (2nd) 378. Under
the plain language of the statute it is only “where the effect of such
acquisition may substantially lessen competition between the corpora
tion whose stock is so acquired and the corporation making the acquisi-
tion, * * * or tend to create a monopoly of any line of commerce”
that the acquirement of the stock is prohibited. It will thus readily
be seen that the legality or illegality of the stock purchase is to be
determined exclusively by the effect of such acquisition. The difficulty,
therefore, as applied to any given state of facts is in the determina-
tion of the question of whether or not in the light of all of the
circumstances the stock purchase may result in the substantial lessen-
ing of competition between the corporations concerned. In construing
a like expression as to the effect of a contract prohibited by section
3, the Supreme Court in the case of Standard Co. V. Magrane-
Houston Co., 258 U. S. 346, stated the rule in the following language:

. It thus deals with consequences to follow the making of the restrict-
ive covenant limiting the right of the purchaser to deal in the goods
of the seller only. But we do not think that the purpose in using
the word ‘“may” was to prohibit the mere possibility of the conse-
uqgences described. It was intended to prevent such agreements as
would under the circumstances disclosed probably lessen competition,
or create an actual tendency to monopoly. That it was not intended
to reach every remote lessening of compefition is shown in the require-
ment that such lessening must be substantial.
In order to determine in this, as every other case, whether or not
the effect of the stock purchase may be to substantially lessen com-
petition, resort must necessarily be had to all of the material facts
and circumstances surrounding the purchase of the stock; the relative
situations both before and after the purchase; and among other facts,
the intention of the persons responsible for the corporation making
the purchase of the stock. Not that good intentions, under section
7 of the Clayton act, any more than under the Sherman act, will
relieve the parties from the guilt of the unlawful transaction if the
natural and probable results of the act are to bring about the pro-
hibited result. This principle is well stated by Justice Brandeis in
Chicago Board of Trade v. United States, 246 U. S. 231. That was
a proceeding under the Sherman act, and the question under con-
sideration was whether a certain rule or agreement unduly restrained
competition. In the consideration of that question the Justice said:
The true test of legality is whether the restraint imposed is such
as merely regulates and perhaps promotes competition or . whether it
is such as may suppress or even destroy competition. To determine
that question the court must ordinarily consider the facts peculiar to
the business to which the restrain is applied; its condition before and
after the restraint was imposed; the nature of the restraint and its
effect, actual or probable. The history of the restraint, the evil
believed to exist, the reason for adopting the particular remedy, the
purpose or end sought to be attained, are all relevant facts. This is
not because a good intention will save an otherwise objectionable
regulation or the reverse; but because knowledge of intent may help
the court to interpret facts and to predict consequences.

The pertinent facts in the instant case are comparatively simple
and not seriously questioned. Likewise there is no serious question
in this record as to the intention of the parties managing the cor-
porations, and responsible for the purchases of stock in this case.
There can be no doubt that the Wheeling & Lake Erie was in com-
petition with each of the three respondents and they with it. Also
it can not be gainsaid that each of the three respondents are daily
engaged in severe and active competition one with the other in the
respective communities wherein their transportation systems meet or
cross one another. The passage of the transportation act of 1920 pro-
viding for the consolidation of the railways of this country into a
limited number of systems is a historical fact known to all of us.
Equally well known and of which we may take judicial knowledge is
the fact that soon after the passage of that act hearings as provided
therein were held by this Commission. On August 3, 1921, the Com
mission issued its tentative plan under paragraphs 4 and 5 of sec-
tion 5. of the interstate commerce act. 63 I. C. C. 455. Following
that action on our part hearings were continued during 1924. In
1924 this Commission addressed a letter to one of the Committees
of Congress asking to he relieved of the necessity of making a per-
manent plan as required by paragraph 4 of section 5, and has con-
tn}ucd in annual reports up to and including that of 1928 to renew
this request. Soon after the conclusion of the hearings several infor-
mal conferences were held by the various carriers, particularly of the
eastern region, and a committee of this Commission. The inability
of the Commission to make a plan was discussed and the active
coopgratinn of the carriers in the eastern region in arriving at a
solution of this problem was informally suggested, if not requested.
In pursuance to this suggestion or request, the carriers in the eastern
region informally submitted various proposals or plans for the consoli-
dation of the various carriers in their territory. Tt is undisputed
in this record that in an honest endeavor to assist the Commissicn

in working out a solution of this important problem several purchases
of various lines of railroad have been made, among them the one
now before us. The three respondents each purchased about 17% of
the securities having the control of the Wheeling & Lake Erie. It
must be kept in mind that nowhere in the complaints filed by the
officers of this Commission or in the testimony is it alleged that any
conspiracy or combination existed among the three respondents to
restrain trade or competition. Acting severally and alone they each
made purchases of the stock for the purpose of holding such interest
temporarily until this Commission should determine the final alloca-
tion of the carrier purchased. It is not claimed that up to the pres-
ent moment there has been any actual lessening of competition between
any one of the respondents and the Wheeling & Lake Erie, or among
the three respondents, but that rather if anything that competition
has increased. How under these facts and circumstances considered
in their true light, it can be said that the purchase of this stock will
probably lead to a substantial lessening of competition is far from
clear to me. It is to my mind little less than absurd. To me a far
different picture is here presented than if any one of the respondents
had purchased the control of the Wheeling & Lake Erie, or possibly
if two of them had done so acting in combination. But the very fact
that each of the three competing respondents has been and is daily
competing one with the other and each with the Wheeling & Lake
Erie, and it in turn with each of them, is to my mind persuasive that
there can be no substantial lessening of competition as long as these
conditions and circumstances continue to exist. Stated differently,
the strong competition among the three acquiring lines themselves is
grafted on to the portions of the Wheeling & Lake Erie which they
have acquired.

But far beyond all these considerations is another and to my mind
of greater importance. I believe it is our duty to construe section
7 of the Clayton act in the light of the latter legislation contained in
section 5 of the interstate commerce act which, for the first time,
announced a distinct change of policy as applied to carriers. It must
be remembered that the Sherman act passed in 1890, the Clayton act
and the Federal Trade Commission, act, each passed in 1914, consti-
tute what is commonly termed the Federal antitrust acts. They were
enacted in conformity to our long established policy of preserving
freedom of competition. Six years after the passage of these two
last named acts Congress imposed upon this Commission the duty of
consolidating the several hundred carriers of this country into a
limited number of systems. This, in order that there may be built
up and preserved an adequate and efficient transportation system, so
essential to the welfare of this country. Necessarily in accomplishing
this purpose, a building up of a limited number of systems as nearly
equal as may be in competitive strength and ability to serve the public
and between which effective competition shall continue, between some
of those lines so merged into the larger units theretofore existing
competition will be obliterated. This outstanding change of policy
together with what I have heretofore related as having taken place
between these respondents and committees of this Commission in an
endeavor to bring to an accomplishment this legislative mandate has
largely contributed to bringing about the situation which we are here
asked to condemn.

In our tentative plan in system No. 5, the Wheeling & Lake Erie
is allocated to the New York, Chicago & St. Louis R. R. Co.,
respondent herein, Recently there have been filed with us, and to
which we must not blind our eyes, applications on behalf of two of
these respondents which affect this property. The Baltimore & Ohio
has filed an application asking us to find that the acquisition of control
of each of the carriers proposed by the applicant be found by us to
be in the public interest. It will be observed that in the application,
either in the list of the carriers to be controlled by it, or the carriers
in which applicant shall have not less than one-fourth interest and
joint control with other carriers, or carriers to be owned jointly by
applicant and the Chesapeake & Ohio Railway Company, there is
no mention of the Wheeling & Lake Erie, This application is verified
by the president of the Baltimore &'Ohio. It, therefore, conclusively
appears of record now before this Commission that the respondent
Baltimore & Ohio does not desire to permanently retain its interest
in the Wheeling & Lake Erie.

There is also on record with us the application of the Chesapeake
& Ohio Railroad making a prayer substantially identical with that
made by the Baltimore & Ohio. In that application, among the rail-
way companies to be controlled by the Chesapeake & Ohio is listed the
New York, Chicago & St. Louis Railroad Company. Thus there is
now pending before us an application asking that it be found to he
in the public interest that the respondent, Nickel Plate, and the
Wheeling & Lake Erie Railway shall each become a part of the same
system. This, it will be remembered, is in harmony with our tenta-
tive plan. Let us assume that this Commission will proceed with
reasonable dispatch to hear these two applications. Let it further be
assumed that we shall ultimately find that the systems to be unified
and described in those applications are in the public interest. We
will thereby say that the Nickel Plate and the Wheeling & Lake Erie
shall be a part of the same larger unit. Will we now go through
the worse than futile gesture of requiring the Nickel Plate to divest
itself of its onethird control of the Wheelint & Lake Erie and
then a little later tell it that it shall go out in the market and
repurchase stock of which we have required it to divest itself? Vet
that is what the majority propose to do. Under the records before
this Commission, the respondent Baltimore & Ohio says in effect that
it does not desire to retain its one-third of the control of the Wheeling
& Lake Erie, and judging by this record, undoubtedly would be willing
to sell its one-third of the control of the Nickel Plate, and yet the
majority, if its finding is to be adhered to, while ordering the Balti-
more & Ohio to do that which it is apparently willing to do, likewise
in the same order would prohibit it from selling its holding to the
Nickel Plate or the Nickel Plate to acquire it.

In my judgment these purchases having obviously been made, not
for the purpose of lessening competition, but to hold this important
carrier, Wheeling & Lake Erie, in status quo until this Commission
shall have determined where it shall ultimately be allocated, the very
most we should do would be to postpone our determination of this
matter until after we have passed on the applications referred to now
before us, and which determination will go largely towards solving
the question of consolidation in the important region of the east. The
Clayton act may well be an important and effective instrument in our
hands to bring about obedience to our wishes in consnlidation of the
rail carriers as finally determined by us, but its ruthless use as is
here proposed by the majority can not be justified.

d_T am authorized to say that Commissioner Farrel joins in this
1ssent.
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SAN FRANCISCO

San Francisco—1928 a Year of Achievement
—Fine Prospects for 1929.

By Philip J. Fay, President, San Francisco Chamber of Commerce.

For San Francisco and the Pacific Coast, 1928 was a
good year. Business was good and indications point to a
continuance of prosperity throughout 1929, based on the
first two months of the year.

San Francisco has firmly fixed itself in the eyes of the
nation’s business men and manufacturers as the great dis-
tribution center of the eleven Western States and the Orient.
Industry is rapidly turning to the Pacific Coast and San
Francisco is the industrial hub.

San Francisco was free from serious problems during
1928. Employment conditions were better than in 1927,
and have been reflected in the maintenance of purchasing
power, which, in turn has been mirrored in active trade.

Industrial output was marked with steady and sound in-
creased activity., At the close of the year 1927 (latest avail-
able Government figures) there were 2,086 industries em-
ploying 42,078 persons, who received $61,108,185 in wages.
The value of products turned out by local industries was
$437,925,682, while the San Francisco Bay area produced
$1,118,189,160.

During 1928, 148 new industrial and distributing plants
came in, and of these 16 were wearing apparel factories,

San Francisco is one of the world’s great markets, as well
as the great distributing point on the Pacific. In the cen-
ter of the Pacific Coast region, we offer low distribution
costs to a market of 11,000,000 people in the eleven Western
States. We serve a local market of 1,600,000 people within
a radius of 50 miles.

But it is to the great and practically untouched markets
of the Orient to which San Francisco looks for a greater
future and prosperity. The Orient with its teeming mil-
lions of people is reaching out for commodities and prod-
ucts of the outside world that will make life more worth
living, looks to the Pacific Coast of the United States to
supply those wants, to say nothing of finding a ready mar-
ket for its own goods. San Francisco being the gateway of
the Pacific, naturally has been getting and can expect to
continue getting the greater portion of the business, both
export and import.

During the year 1928 the San Francisco Chamber of Com-
merce accomplished much toward cementing closer the al-
ready friendly commercial and social ties between the
United States and Oriental countries. In 1929 the Chamber
of Commerce will send a good-will party numbering more
than 300 on a.chartered steamer to visit the ports of four-
teen countries bordering or in the Pacific as a further evi-
dence of our desire to further the interests of our country
and our Pacific neighbors,

That San Francisco is looked upon as the great Pacific
port by those of other countries is borne out by the state-
ment made by Capt. Samuel S, Sandberg, member of the
United States Shipping Board, in talking recently to San
Franciscans. He said:

“Since 1921 San Francisco has advanced from eleventh to
seventh place in foreign trade, conducted through all ports
in the United States, and has increased the volume of traffic

through the port 48%, from over 2,100,000 tons in 1921 to
3,100,000 tons in 1927,

“One-fifth of the entire trade of the Pacific Coast in 1927
was handled by San Francisco.”

During the calendar year 1928 there arrived in this port
7,662 vessels with an aggregate net tonnage amounting to
18,121,809, as compared with 7,063 vessels with 16,893,056
tons for 1927, while there departed from the Port of San
Francisco 7,714 vessels with a tonnage of 17,907,250, as com-
pared with 7,147 ships with a tonnage of 16,573,085 in 1927.

San Francisco Is not only a great industrial center and
port but it is also the financial center of the Pacific Coast,
Bank clearings in 1927 amounted to $11,491,219,374, Total
bank deposits were $1,698,587,605 and resources $2,038,929,-
522, while the saving banks showed deposits amounting to
$987,861,401.

This city ranks high in total sales of securities through
the Stock and Bond Exchange. Between October 1927 and
September 1928, the sales amounted to $1,991,833,089.
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Eight internationally known insurance companies have
their home buildings in San Francisco and more than $275,-
000,000 worth of insurance business covering the entire West
clears through San Francisco annually.

There is more beside business success of which San Fran-
cisco may well be proud. For instance, there is our weather,
our residential sections, our schools, public buildings, parks
and playgrounds, our golf courses and our ideal location on
the Pacific and the San Francisco Bay. As for our weather,
it is never too hot nor too cold for great efficiency in busi-
ness and industrial activities, or recreational pursuits. The
United States Weather Bureau shows that during the past
48 years our temperature for December, January and Febru-
ary averaged 45.9 degrees, while 64.9 degrees was the aver-
age for June, July and August.

1928 statistics show that living costs for the average fam-
ily in San Francisco are lowest of any large manufactur-
ing in the United States, or $2,800 for each individual resi-
dent. And this with a population of 756,188, which figure
was arrived at after a careful survey.

Another indication of our prosperity is the fact that San
Franciscans purchased 18,525 new passenger automobiles
last year and 16,818 new ones in 1927.

After this somewhat incomplete analysis of conditions
here during 1928, I have no hesitancy in predicting even a
greater year for San Francisco in 1929, For, after all is
said, the break between two successful years is merely a
psychological hiatus. Major projects begun in one year
carry over into the next, and the many big projects either
started or contemplated during 1928 will be pushed to suc-
cessful culmination.

San Francisco Stock Exchange Preparing for
Continued Growth.
By Sidney L. Schwartz, President, San Francisco Stock Exchange,

The San Francisco Stock Exchange is looking forward to
continued expansion during 1929. There is reason to be-
lieve that the national interest, built up during the unprece-
dented twelve months of 1928, in the investment of funds
in corporate securities will be sustained. The increase in
the number of great investment trusts and the constant in-
crease in the number of stockholders of the corporations
listed on the Stock Exchange, gives sure promise of the
steady growth of trading in stocks.

The San Francisco Stock Exchange is preparing for that
growth. Work is going ahead rapidly on its new $2,500,000
building at Pine and Sansome Streets where the former
United States Sub-Treasury Building is being converted into
a magnificent trading room with an eleven-story addition
to care for the administrative and operative departments
of the Exchange. The new building will be ready for.occu-
pancy about Jan. 1 1930.

The San Francisco Stock Exchange is equipping itself
in other ways to handle a maximum volume of business. It
is improving the technique of its floor trading and clear-
ing house departments and is greatly extending the activi-
ties of its administrative departments. The latest available
machinery for the rapid transaction of business will be
installed. New tickers handling 300 characters per minute
are being placed in San Francisco and California cities.
Within a few months, tickers carrying the San Francisco
list will be operating in Washington and Oregon. The San
Francisco Stock Exchange will then be supplying fast ticker
service throughout the length of the Pacific Coast from
Los Angeles to the Canadian line. When the new electrical
board recently perfected in New York is available, it will
be installed in the San Francisco Stock Exchange.

Simultaneously with the extension of the ticker service
throughout the Coast, member firms of the San Francisco
Stock Exchange are broadening their field, many of them
establishing additional branch offices in California cities
and in Washington, Oregon,

The San Francisco Stock Exchange is playing a most im-
portant part in the development of California industry.
San Francisco is the central reservoir from which funds
are drawn for industrial expansion. The industrial group
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of the stocks listed on the Exchange led all others in volume
of sales during 1928, the total being 8,185,686 shares out
of total sales for the year of 31,530,016 shares with a market
value of $2,066,781,634. California corporations seeking
funds with which to initiate or expand their business have
received solid support from the mass of investors dealing
in securities through the member houses of the Stock Ex-
change. That this is true, is shown by the following partial
list of industrial stocks sold on the Exchange in 1928:
Kolster Radio Corporation shares 3,666,456
Magnavox Company 3629 230
Caterpillar Tractor. 2,253,519
Byron Jackson Pump Company . 908,373
Zellerbach Corporation 801.138
Golden State Milk Products 642,594
Paraffine Company, Inc.... 632,666
Pacific Lighting Corporation 595,612
Federal Brandes, Inc

Atlas Imperial Diesel Engine “A

Pacific Gas & Electric, common.

Illinois Pacific Glass

Fageol Motors.
Pacific Gas & Electric, 1st preferred.-

Prospects for continued business prosperity in California
are bright. According to the Standard Statistics Company
of New York, agricultural and industrial conditions are fav-
orable. Agriculturists are reported to have increased their
income in California alone $10,000,000 over 1927. “Main-
tenance of business at high levels is shown by bank debits
index number, which for January stands substantially in a
par with the December peak at 17.6% above levels pre-
vailing a year ago,” according to this authority.

California has been rated the fourth most prosperous
State in the Union and San Francisco as one of the three
most prosperous cities of the nation. The San Francisco
Stock Exchange as the central securities market of the
Pacific Coast, is contributing to that prosperity by its main-
tenance of an open but carefully safeguarded market place
for the securities offered by corporations West and East.

221,599

Investment Trusts on the Pacific Coast.

By S. Walfio Coleman, President, North American Investment Corporation.

Investment Trust growth on the Pacific Coast, which
ranks next to New York and New England, may be divided
into three periods. The first period, the year 1925, wit-
nessed the formation of the first two investment trusts on
the Pacific Coast, North American Investment Corporation
in San Francisco, and United Bond and Share Corporation
in Seattle. During the second period, 1926 and 1927, only
three investment trusts were formed, Investment Shares
Corporation in San Francisco, Pacific Investing Corpora-
tion in Los Angeles, and Mitchum, Tully Participations, Inc.,

in San Francisco. The third period covers the year 1928
in which as many trusts were formed as had been formed
prior to that time. The new trusts were United Pacific
Corporation of Seattle, American Capital Corporation  of
Los Angeles; The Investors Association, National Securities
Corporation and Bond & Share Company, Ltd., all of San
Francisco.

The largest investment trust group on the Pacific Coast is
the American Capital Corporation with assets at the end
of 1928 of $16,000,000, and its affiliate, Pacific Investing
Corporation, with assets of $15,000,000. These two trusts
are connected with The Investment Research Corporation
of Detroit, Michigan, and have had a successful record of
operation. North American Investment Corporation of San
Francisco has recently published its Third Annual Report,
showing assets exceeding $7,000,000 and with steadily in-
creasing earnings on its capital stock. This investment trust
is most interesting in that unlike many recently formed
trusts, it has no affiliations with any investment banking
house. It has also carried the theory of diversification fur-
ther than any other investment trust on the Pacific Coast
in that it owns more than 350 securities. The Investment
Shares Corporation is practically the only one of the so-
called Static Trusts on the Pacific Coast. This trust has a
group of reserve securities which may be substituted for
the original investments in the discretion of the Board of
Directors. A new San Francisco trust is the Bond & Share
Company, Ltd., which commences active operations in 1929
with a capital of $5,000,000, and an exceptionally notable
Board of Directors. Seattle has been the home of the earli-
est investment trusts on the Pacific Coast, United Bond &
Share Corporation, formed by the banking house, Drum-
heller, Erhlichman & White. This trust with assets of about
$5,000,000 has been included in the United Group of Corpo-
rations.

An indication of the importance of investment trusts on
the Pacific Coast is disclosed in a recent survey of ten
companies which showed aggregate assets exceeding $57,-
000,000 on Dec. 31 1928,

Growth of investment trust companies has been accom-
panied by an increasing understanding upon the part of
the Pacific Coast investors as to the importance and possi-
bilities of a company of this type when conservatively or-
ganized and well managed. The wealthy investor has long
recognized the value of diversification and now the small
investor is beginning to realize that the investment frust
offers to him the opportunities of diversificaton.

RECORD OF PRICES ON SAN FRANCISCO STOCK EXCHANGE.

We give below a complete rgcor(l of the range of prices of all stocks dealt in on the San Francisco Stock
Exchange (formerly the San Francisco Stock & Bond Exchange) for each month of the calendar years 1927

and 1928. The compilation is of course based on actu

al sales, and covers these and nothing else.

The following is a comparative table of transactions on the Stock Exchange for the last three years,

with percentage of increase:

STOCKS (SHARES SOLD).

$13,027,500
4,952,000 1

1928
} Decrease under 1927 _.
Decrease under 1926_ __

Increase over 1927
Increase over 1926

STOCKS (MARKET VALUE).
$367,063,449
671,251,807
59.6%
2,066,781,634
261.8%
477.49,

8,611,169
15,545,226
80.5%,
31,630,016
102.89,
266.17,

MONTHLY RANGE OF PRICES ON SAN FRANCISCO STOCK EXCHANGE FOR YEAR 1928.

STOCKS. March

Low High

February
Low High

January

April
High Low High

May
Low High

June
Low High

October
Low High

August | September
Low High|Low High

November
Low High

December

July
Low High Low High

160 160

14114
3

Alaska Packers Association...
American Company. . -1

Amer Motors Transport..
American Trust Co
Anglo Calif Trust Co

Associatcd Oil..
Atlas Imp Diesel
Rights.__=...
Bancitaly Corp
Bank of California.

3412 52%

18334 198‘8
27215 350

285 297%

-|13773 14912
28013 295

260 26612

14634 18173
26912 283

Bankof Italy NT & S A 26353 288
Bean (John) Mfg common

Calamba Sugar com. (320 par)
Common

Calamba Sugar pref (820 par)
Preferred

California Copper

California Cotton Mill

California Ink A

9714 100
314 82

126 14112

41 52

9213 9312
2.50 2.80
1101 139

34 401

124 14313
3612 43

50

160
14473 219

45512 460
22613 205

210 2201
39014 452

287 31113

170 170

145 1523

450 465 430 450%|-

230 295

475 510
245 2731

510 510
240 255 2 52102

181z 1813 201, 2315 25212275
1133 113
48 491,

75% 87

122 1487
285 330

1901 2205

7912 74
110
275

573;

142
205

2171

2| 6412 581z 7312

2.90 512
12512 127
286 300

219 22 178
00 100

1093 12313
282 303

175 204%

100 215
300 400

125 2977

120 1281s
27712 300

19015 2125

118 1271y
290 350

20213 222
50

9215 10713 861z 10413
1285 131
2812

9814

6
119
5673

4| blz
103
555/ 49

90 90
5612 5612 65%| 5634 6512
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MONTHLY RANGE OF PRICES ON SAN FRANCISCO STOCK EXCHANGES FOR YEAR 1928 (Concluded)

s
STOCKS. January | February March April Mayl June July August | September | October | November | December
Low High|Low High|Low High|Low High|Low High Low High|Low High|Low High|Low High|Low High|Low High|Low High

California-Oregon Power 7% .- [10812 11115/110 11112 11134 1121{11012 11112/11012 111 (11012 11112 1093112 |[109 110 (110131103110 11112/11012 1101211112116
California Packing Corp 7415 78 | 721§ 76%| 71  76%| 7375 79ls| 7435 783 69's 754 6973 721p| 701z 7512| 73 8l1z| 7412 7913 74 79 | 7313 772
California Petroleum common.| 2415 273%| 23% 26 25 261g) 26 31 | 301y 313 s ook o e
Caterpillar Tractor 53 5814| 541z 5973| 5534 707s| 683 T4lg| 7013 7812 681z 8312 781 84%) 77 84
Rights il S apelicste] caenivae S O R e R B b S
Clorox Chemical ol ol pyose o 3013 3712 3313 423 301y 43%)| 4013 443| 401z 49
Coast Co Gas & EI Ist pref-...| 98 102 [1001210112(100 1011 9912101 |100 101 100 102 [100 101 {100 101 | 99 10012(1001; 1001z
Crocker First Nat Bank 2 365 370 |370 450 |400 420 [400 425 340 405 [350 350 (350 350 (352 360 [360 360
Crown Zellerbach pref. . e P IS WO R e ! meme ----| 7712 82 | 76
Ui | U [l e 55 ceee =---| 2514 203
Dairy Dale Co A_ 241;| 2312 25 | 243 20 | 26 28 | 2612 31l4| 25 323 263; 281s| 2633 29
B 1713 183%| 1815 201z 2013 207 231z 2713 23 3114( 2114 3012 o| 2434 2713| 24 267
East Bay Water A pref._ 9512 98 | 96 98 | 9612 98 9712 0834 96 985 7, 5 | 93 984
B preferred 106 107 |10734110'g/10112 11012 106 106 (100 106 5 90 106
Emporium Corp 321z 341p| 32 331z| 321z 34 30 32 |28 31 |3 283 307 28 30 | 2 27  28%

Fageol Motors common 2 2 2 3 [2.75 6.50] 5l 74 5 63| 412 . 5 4.50 5%
Preferred 5 6% 512 6% 6 8 712 8 7 8 63 72 6% 8
Federal Brandes 2633 2014 28 311z| 2813 3312 loneal wtew Dl g ol et
Fireman’s Fund Insurance. 120 127 (110 12012(117 1247 12014 123 7 |114 116 [11412119 (11213116 |113 1231y
Foster & Kleiser 183¢| 1512 173 1412 1612 1213 13 | 123¢ 131 13  131z| 1135 13
Galland Merc Laundry 585 641 5634 621| 5314 571z 5114 58
Gencral Paint Corp A. i S

Golden State Milk Prod. 3634 33| 4434 6235 5715 6475| 5812 645
Rights Senl Same SR gy - 2. 9012.565 61g] Blz2 6 |- —__|-o__
Grt West Power ser A 6% pref.; 9812 1003 10112 10314(102 4| 99 2{100 102 10112 10212 100 ~ 10212|10072 102
7% preferred 10312 10512 105 10618 37510434 10614{1051g 10412 10534 73/10334 106 (10435 10512{105 1061g
Haiku Fruit & Pack com. 91 15| 12 123 ol 1634 17 i e AT
Preferred 2413 25

Haiku Fruit & Pack Pool

Haiku Pineapple Co Ltd com. .
Preferred

Hale Bros Stores, Inc

Hawaiian Comm’'l & Sugar Ltd

Hawalian Pineapple

Home Fire & Marine Ins.

Honolulu Cons Oil_..

Humboldt Bank 450

Hunt Bros Pack A common. 24 25 2 2 2313 2814

Hutchinson Sugar Plant... 13 14 13 14

Illinois Paclﬂc Glass A.. 5 | 4612 58
Right 13 .50/1.50 2.55

Jantzcn Knit Mills common...

Key System Transit prior prc!

Langendorf Baking
Unlted Baking A

Lclghton Ind A..

B voting tr ctfs.
Leslie Calif Salt C

Rights e
Los Angeles Gas & Elec pref. 5 08 2 08 1113
Magnavox Company. .30 .50| .30 .85 . § 40/2. 130 2.75|2. .50(2. f .
2213 2512 223 25 2813 3512

Merc American Realty pte 3 100 101

North Amer Iny common 106 108 10714109 |108 109 [109 11012/106 1101 107 112 113 11612/113 114
6% preferred. . 9073 102 [100 1021|101 1021210212 103 |100 1021 100 100%g 100 1007|101 1011z
514% preferred 94 04 | 94 904

Occidental Ins Co....
Oliver Filters A comm
B common..
Onomea Sugar 42
Paauhau Sugar Plant.... 1013/
Pacific Gas & Elec co! 0! 4919/
1st preferred... 2734
Rights .05 2.30
Pacific nghtlng common 7812
5% preferred SRO ad s
6% preferred. 10434 10553 102 1033|102 103
Rights 3 P ST 2.50 2.80|2.35 2.90

Pacific Oil 1.00 1.75/1. .5501.25 1.25/1.25 2.25/1.62121.75/1.35 1.50|1. 2712 3712 1.25 1.30{1.25 1.3712{1.1212.121p
Pacific Tel & Tel common.....[151 154 148 151 [148 1543 148 15815/145 147 151 (152 153 |150 154 |152 16812160
Preferred 11312 120 2 1171125 |12012 125 120 121 1181212117_ 118 120 (120 12114120 124 |120 123 |120
Paraffine Cos, Inc, common_..| 9473 9512 0312 1053%(10012 10012 79 103!,| 82 88 | 80% 2| 8412 00%| 82 86| 83%
Phillips Petroleum 4113 431y 7 3913 391z 4215 o 4112 411 40 40 | 4215 45
Pigaly Wiggly Western Sts A_.| 2314 275 25 2 25% 217 26 e 26 331z| 203 38%
Pig'n Whistle preferred 15% 16 1434 17 ol 15 163 5 15 151z 15 1512
Richfield Oil 25% 277%| 2 3512 4513 2 | 30 513 429 a| 463 511z 4713 503
Preferred ex-warrants. 231 241 21, 2417 3 2| 24 2512 2412 25
Roos Bros common.... .| 313 33 35 37%| 33 36 36 | 32 34 |« 313; 321y
Preferred 98 994y 981y 102 10134 10312/10123 103 | 987 102 981z 9912

11314116 (11512118 [116 1163|1165 11815/118 1191 11734

100 1013410112 105 (10312 1043[104 106 [105 1061z 1061210214 10414101 102 |10012 103 100 102

110 110 __.1115 11712/11512116 1114 1155(11312 115121141 11612

2112 25 2 p 23(;51 26 2414 2 231| 2 2255| 2213 27 | 2213 2414| 21 221

4 .10 ek

9634 98 80 94

256 .6

263 291, 26
3 22| 95% o8 9714 09 | 87 98 081 08" 00% 04 05l 943 95

Sierra Pacific Elec pref 95 9514 0512 961z 9512 0612| 95% 97 | 97 97| 95 95% 0613| 9414 0612 95 95

Southern Pacific 120 123311814 1203|1187 12115/12115 12315124  12815/11914 12614119 1101z 12415112212 127 gy e
Sperry Flour Co common . | 62 65 | 6212 683 601 67 | 67 85 | 65 80 | 65 73 2 2| 70 7213 7 7813| 7213 77g
Preferred 9934 10114/10113 10218 l()Oh 10412/10113 10234{102 103 |10112 103! 993 10212 95 10134
gprh:’g \:]nl(l)?{ \}’tz}te‘rﬁ lgz‘ 1(5)(7;4 1gg 1237 1(5)37 1%}; 106 1101g/104 120 | 9815104 91 95 | 89 92 | 913 921,
tandar o a /%Y -4 2 g 8| 65378 77, 2 7 1, 5 3 617 75 1 1,
Standard Oil of New York 2088 29% ¥ 3 ggxg goh ) S = 67 * 2 .61.8 he -
Telephone Iny Corp..... 307 31 31 321y
Texas Con Oil A L RE e e
~Tidewater Assoc Oil common.. 8 78| 217
Preferred 883 9
Transamerica Corp 125 12812

Transcont’'l Air Trans Inc
Traung Label & Litho Co
Unlon Oll Associates

olg 111s
231

105 105 (109 109
300 305 [280 297

West America Finance pref....

Westcoast Bancorp

Western Power pref e

Yellow & Checker Cab Co. e | e
“o1d” 97 11

4
130 145 2512/1120 130 |105 125
Pref 6% 1927 1 130 144 117 13014110 125
Zellerbach Corp... 5412 441, 4975| 3412 48
Depoalt certlﬂcntel
Cogt 45 497
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MONTHLY RANGE OF PRICES ON SAN FRANCISCO STOCK EXCHANGE FOR YEAR 1927.

January | Febrwary | March April May ' June July August | September | October | November | December
Low High|Low High|Low High|Low High|Low High{Low High|Low High|Low High|Low High|Low High|Low High|Low High

Alameda Sugar y 3 .15 .25 [.05 .05 o= 1 1

Alaska Packers’ Assn. 1 165 185 185 (180 180 ST [ e 1160 160

American Trust Co 330 398 [355 380 |35 350 365 [350 360 [345 852 |34412350 (345 B8751ad

Anglo California Trust Co____|: 350 350 (36712380 ---- ---.|365 365 |365 365 |370 3701s

Al;\glloh& London Paris Nat Bk. 2056 232 (2156 228 | 2081221712207 209 |206 222 (217 225
ghts

Armour & Co “*A' common.

Associated Oil 491, 491 45 45 "381; 3stp

Bancitaly Corp par $25 8034100 | 9975 11434110 11414 11173111233 1197|119 12511120 125 (68914 12434/c89% 120 (10512 11814[115 1341413253 146
Bank of California N A__ -|262 270 |250 26013(252 260 245 250 1246 250 (245 250 (250 255 (254 260 (2533260 (254 200 270 209
Blﬁlk of Italy NT & S A. -|1628 575 |573 670 (670 6823% 171 1731217112179 |172 191 |184 191 [185%; 235 dlg? 24975120313 227 (220 250

= .25 63] 314 8%
9713 971 97 97 | 951z 95| 9512 951,

Calamba Sugar common 701z 7114 70 7012 6915 7313| 75 753 80 81 7712 8815| 89 98
Preferred .| 82 84 |83 84 2 2 8213 84 | 8213 85 | 85 8712 2 86lg 00 | 871z 04
California Copper 4.50 5.00 . 4.40 4.75 . .5012.75 3.50|2 55 3.65(3. .50(2.50 3.00|2.50 3.00
California Cotton Millscom.__| 35 41 20 20 (25 25 40 2 48 5213/ 60 85
California-Oregon Power pref_|10213 1041 2 1031310212 105 10234 10315/ 102 10314104 104 104 106 106 10614 10712/107 110 |110 1105
California Packing Corp g 64 677 6212 681 6153 611z 65 | 6234 6512) 6312 6712 635% 66 | 6412 70 | 66 791§
California Petroleum common 0 3 26 3014 2414 2614 2234 25 | 211g 2415) 21  233| 103 2214 241 243;| 213 243
Caterpillar Tractor 33 293 2714 2014 27 20| 2813 3473 35 443 42 47 567 5214 59
Central Nat Bank of Oakland. 2 - 320 320 (325 325 (355 355 400 430
Coast Co Gas & El 1st pref____ 2 2 96 9712 0612 98 9612 99
Commercial Securities
Crocker First National Bank.__ 315 320 350 370 [4021g 500

- 22 2215 2112 25
h g 8 16 17 16 213
6 971 2| 9714 98 | 9 7iz| 9612 971 9515 971 9512 9744| 9 9 9634 99 0513 97 | 96

*B" preferred 10512 10715, 107 110 11012 11012/ 10412 106 106 10612/106 110 106 10712
Emporium Corp (The) 361y 365) 36 3614 34 39 |34 35 | 34 31 3312 3 3012 313gf 31 334| 30 32 |30 33 | 3114 341
Ewa Plantation Co 4413 45 4 | 4213 421 4113 4215 401y 44 4114 4315| 4413 4612
Fageol Motors common 3.50 3.50 2. ‘ - .30/3.00 3.50 3 .25[2.25 2.25

Preferred 5 7 6 2l 6 6l 6 7 53 2 7 T
10 101z 1614 201g 1814 2419
90 923 8 S 9 95% 11412
13 131, 12 3 y 1234 131s) 1313 15 | 131
Great Western Power pref. 10313 1041g 2 lOl 10312 38110212 10434 10214 1034|1023 10.:

6% preferred 065 97 9812) 98 99 | 99 101 | 9855 9912 9812 101

Haiku Fruit & Packing pref.___ 2 2214 23 21 22 21
F 9ig 10 81 9 9 8 9 7
% 91y Oy 8 8 7 8 7
Hale Bros Stores Inc 3413 35l 2 3013 321 31
Hawailan Com’l & Sugar Ltd__| 4 50 4814 401 50 4 2 51
Hawalian Pineapple. 4913 5144
Rights s
Hawaiian Sugar 3 E
Home Fire & Marine Ins 1 0 31 | 3 3 3813 49
Honokaa Sugar .00 3.00/3. .00[2. 5 % A 5 6 g 3 : ¥ . 4 .0 § { .00|3.50
Honolulu Cons Oil ; 3 g 3 36
Humboldt Bank 475 500
Hunt Bros Pack **A” com._ 2215 251
Hutchinson Sugar Plantatio; 13% 14

11linois Pacific Glass “A". : 2 313 g s 4015| 3715 481y
Key System Transit pref 15 9 6 1 6 7 7 6 7 v 2 5
1115 815 12

Prior preferred 6 4 1 30 5
Langendorf Baking ** p b 121 123 12 s| 1214 1213 2 214 P 214 1214) 12~ 121,
L A Gas & Electric pref 9912 1001 995 10015 10033 102|4 10 134 104‘x 10314 10373 10‘”4 104"3 1027 10415
& 50 75 35 45 0 | 30 30 | 30 25 25 | 2 35 45 55

Magnavox Co 30 4

Magnin (I) commo & 2612 2615 28 | 163 191 1913] 1714 18 1912] 19‘4

Marine Corp 2.00

Market St Ry comm
Preferred

Prior preferred._ .

Natomas Co of Calif pref___
North Amer Inv Corp com r 102 102 104 106
Preferred 2 9 05 5 95 07 9612 100
3 d 34 8 3612 39
3578
Olaa Sugar..__ 9 3 1112
Onomea Sugar 0
Paauhau Sugar Plantation____
Pac Auxiliary Fire Alarm._
Pac Coast Biscuit pref___
Pacific Gas & Elec com 3 2 2 3 3 3| 4513 4915
1st preferred 2453 251g] 2: 25 (i} 61 38, 3 s| 2 S| 2 y s 27 26 26%
Pacific Lighting Corp com.e.. 42 2 2 600 790 7212 7901
5% preferred 8 8. g R 9 9 91 91 01 90 90
6% preferred 2 |101 102 10012102 (1003 102
Rights 210 290 |215 275
Pacific Oil : .75(1.40 1.50|1. .30/1.1212 1.25/1.1212 1.25/1.0511.151 1.12121.25/1.1212 1.25/1.25 1.25/1.121511214(1.1215 1.25
Pacific Tel & Tel com.. 130 1383|123 23412714 13214/128 143 [132 138 (135 14 13512 137 (137 158 |150 160 |1481315215/148 160
Preferred 10612 11014(109 11415102 104 111 (11012112 (111 1141511412116 (114 115 [1123115%|113 116 11112116 (11314115
Paraffine Cos Inc com.. 11014 1181211512 13215 h6434 13212| 6434 66 | 6415 6675 533 6414 06812 7014 7612l 7212 78 | 75% 891,
Phillips Petroleum 547 14| 6714 597 40 4814, 4075 44| 381y 443 333,, 2| 42 457 44 | 3614 421, Ally 431 41
Piggly Wiggly W States 201 20 2034 2012 233%| 223; 237 2 2'1‘3 2413| 2335 24 2315
Pig'n Whistle pref 1613 16 16 16 3 16 16 161 1615
Pinal Dome Oil__ - A e
Pioneer Mill 2712 2513 27
Richfield Oil 1434 2373 15 1914 18% 2013 213
San Joaquin Light & Pow com| 40 49 | 51 51 | 50 50 4| 5112 2 6 | 56'2 63 e ey
Prior preferred 10812 10915 1 1063¢ 1081510612 1077 1063 11012/ 1093 1111410812 1014|1003 113 | 1123 1137%|11012 11313
Prior 6% preferred -] 97 9 9712 993 8 | 9714100 | 9713 997| 9912102 |100 102 |100!2 103 |10012 10234 10075 10214{19934 101
“A" 79 preferred 103 " 105 105 1051|105 1063 10034 107 |105 107 (1043 10614[10615 107 (1053 10614106 106
Schlesinger (B F) “A™ com.__. 2115 223 203 22 2114 23 | 217 233| 217 22%| 21 221 21 223 21 211) 21 231, 22 231,
Preferred - y 893 01 | 90 2 89 9115 903 93 Dl 9212f 91 04 | 90 04 | 9112 92 | 0113 033%| 9015 04
2873 303 3012 317 2715 283%| 2613 2775| 26% 2713 26  28%| 2514 27 | 247 2615| 251 271, 26515 2613
Sherman & Clay prior pref____| 9314 96 | 0434 953 96 9612 97 | 96 967| 92 96 | 9012 95 | 9214 9313 03 94 0312 0415 93 97

Sierra Pacific Electric pref.___ 92 023 ' 891z 901, 8913 92 Ol 04
Southern Calif Gas pref.. . 081z 981s 95 95 YT
Southern Pacific 1061211014108 112 (10712 11312(11213 1141411134 1155%|113 11614 118 125 (110% 12131193 124 (11915 121351193 12515
44 481y 47  481p 45 51 | 441z 4512) 45 49 | 48 54 48  49%/ 4912 65 | 5773" 6113] 57 60| 60 70
Preferred -] 9212 95 | 93 95 | 9314 97 06 073 97 98 0714 9814| 08 0973 08 99 | 90 100 | 990 101
Spring Valley Water -|10113 10212 103 10814 10315 10614/ 10134 10512] 10 33410312105 (102 10412110212 10312/10234 10715/106 110
Standard Oil of California._ .. 60%] 58 2| 54 505 523 55% 21, 53 563 5212 55%| 545 5718 b41s 56
Standard Oil (N Y) y 30 31 |3 30 | 3 30 é 31 | 3115 323 303 303
Sterling Oil & Development. .. 3.50 4.00 3.00 3.00/3.00 3.00

Telephone Investment Corp.. 2 2713 2715 Lo 290 30
Texas Consolidated Oil .50 .6 50 . 50| .40 .50 A .60 . o J . . " R .50 70| .40,
Traung Label & Litho “A"™___ 2012 2“2 201 20 20 |20 24
Union OIll Associates_ ... 52 644 43| 3813 4113 3| 42 44b| 411y 44
Union Oil of California : 5214 55 '3912 4413| 395 4313 ; 2 4312 457| 4213 46
Union Sugar common.... 3 16 L 17 2 ] 9 9 14 | 10 1412
Preferred g 3 2 2512 2 2513 2513 2312 25 | 23% 25
1.67121.75/1.70 1.90|1.: 1.756 l 92'2 . 1.85/1.70 1.75(1 27‘21 50 L.65 1.65[1.: .60/1.35 1.35

Walialua Agricultural Co Ltd._| 871 41 | 39 40 4 4| 39% 40 | 40 41 | 4115 43 | 41  421| 417 433 4312 457 45 7 | 45 46 | 46 47
Wells Fargo Bk & Union Trust(270 270 [285 290 p 267 270 263 263 (260 263 260 285 y 290 300 |205 340
West Amer Finance pref 9 9y 9 9 9 04 813 8% 5 T4 7 8 6.25 6.50
Western Dairy Prod **A" -| 461z 461y 4912 4912 4013 491z( 493 40%| 50 50
Western Power pref__ 98 9 | 9 98 08 9912 991
West Coast Oil pref___ -
Yellow & Checker Cab. . 9 3 4 9lg 9lg 915 4 812 81z )
Zellerbach Corp._.__ 2815 3114 2873 321z 311z 82ig| 34 333 37 | 3453 36%| 35 41 | 4014 4612
6% 1926 95% 98 | 9 (| 9714 991s] 99 1013 9934 100 100 | 9912 10012/10112 10312{100 10115 10034 10612{110 120

G Par value to April 12, $100 from April 13, $25. b Aug. 2, ex-40% stock div. ¢ Ex-14 2-7% stock dlv Sept. 23. @ Ex- -26% stock div. Oct. 25. ¢ Par value
to Nov. 19, $100: from Nov. 21, no par. s Ex-900% stock div., Nov.21. 4 Ex-20% stock dividend.
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LOS ANGELES

The Growth of Los Angeles.
By Shannon Orandall, President, Los Angeles Chamber of Commerce.

Recently a national statistical organization announced
that Los Angeles had become the fourth city in the United
States, being exceeded in population only by New York,
Chicago and Philadelphia. The 1930 census will undoubt-
edly confirm this in the minds of those inclined to doubt
the assertion, even though the survey is based on such ir-
refutable indices as school enrollments, registration of vot-
ers, utility installations and other significant factors of
growth.

Los Angeles is often referred to as a young city. It IS
young when considered in the light of its growth as an
American city. Yet few realize that its actual founding
took place in 1781 when a small band of priests, soldiers
and colonists under the leadershipe of Felipe de Neve, then
Governor of California under the Spanish reign, marched
from Mission San Gabriel some ten miles away to celebrate
with elaborate ceremonies the founding of “Pueblo de Nu-
estra Senora la Reina de Los Angeles”—the village of Our
Lady, Queen of the Angels.

Thus began Spain’s experiment in colonization, the found-
ing of pueblos, or civil communities, as contrasted with
presidios, or military centers and missions, the secular
settlements. Los Angeles, as we know it to-day, thus be-
came one of the few cities in America actually to be founded
by a decree of a reigning monarch.

But this sleepy Spanish pueblo remained little else for
many years. It passed through those hectic days of Mex-
ico’s declaration of its independence from Spain, and Cali-
fornia’s brief existence as a Republic under the Bear Flag.
Likewise, through the State's admission in 1850 to the
Union—the only State to enter the Union with full state-
hood. It continued to slumber along even after its incor-
poration as an American city in 1851 and for some three
decades thereafter.

In 1920, the U. 8. Census showed Los Angeles as having
a population of slightly over 576,000. There is every rea-
son to believe that the 1930 census will show the popula-
tion to have reached twice that figure. At the close of 1928
an estimate based on all the various indices of growth,
gave the city a total of 1,336,889.

Los Angeles to-day is the biggest city in the Western
Americas. It has an assessed valuation of $2,133,479,743,
an increase of $361,624,823 over the previous year. The
County’s assessed valuation is given as $3,550,039,417 this
year as compared to $3,309,159,409 last year. Property in
Los Angeles County is assessed, for the purpose of taxa-
tion, on a basis of 50% of its actual value. Thus all these
figures are but half of the actual valuations.

Los Angeles is rapidly becoming a great financial cen-
ter, as the two following tables will show—the first show-
ing the steady and rapid growth in bank clearings since
1917, and the second the total deposits in TLos Angeles
banks as of Jan. 1 from 1910 to 1927 :

BANK CLEARINGS.

Amount,
$1,502,250,332
1,547,065,951
2,339,401,197
3,994,280,520
4,211,106,797 9,381,948,451
5,1562,311,839'1928. ... _______ 10,825,705,030
BANK DEPOSITS.

Deposits.
1910.-.. $118,466,483.99
125,061,476.72
152,975,147.15
181,831,151.38
170,468,979.18
164,131,669.30
194,093,078.32
235,182,919.37
January, 1918.... 252,496,355.74
January, 1919_.._. 267,088,503.57

With the merger, announced recently, of the Security
Trust and Savings Bank and the Los Angeles First Na-
tional Trust and Savings Bank, this city will have, in the
new institution, the eighth bank in size in the country. Fi-
nancial Los Angeles has developed many national figures

Year Amount ™
$7,024,888,783
1D e 7,104,525,378
7,945,493,930
8,917,424,196

Year—
January,
January,
January,
January,
January,
January,
January,
January,
January,

Deposits.
1920.... $383,252,411.88
1921_... 443,480,349.12

501,405,982.68

660,664,193.60
1024____ 842,976,578.91
1025_ ... 938,098,061.34
1926....1,048,175,110.73
1927....1,103,129,366.24
1928_...1,118,633,542.85

January,
January,
January,
January,
January,
January,

19135008
1914--.c
10155003
1916.---
1917C02S
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in banking circles, such as Henry M. Robinson, Joseph F.
Sartori and others.

Industrially, Los Angeles has forged forward at an amaz-
ing pace during the past decade. To-day it is the leading
industrial center of the West. There are many reasons
for this. Los Angeles County presents the best combina-
tion of advantages for economical manufacturing and dis-
tribution in the entire West. It has a large supply of open-
shop labor. It has an abundance of water for industrial
purposes as low as 11 cents per 1,000 gallons obtained from
cities and public¢ utilities, and 2% cents per 1,000 gallons
from private wells. Natural gas is obtainable at 20 cents
per million B. T. U.s, and oil at 161 cents per million
B. T. U.’s. Industrial power rates, with load factor dis-
count, are as low as 34 cents per kilowatt hour. The mild
climate with which it is endowed makes for low factory
construction costs and happy, contented labor. This county
is served by steam and electric railways and unexcelled
highway systems as well as an excellent deep-sea harbor
and many commercial air lines. It has the biggest electric
interurban system in the world, the Pacific Electric Rail-
way, operating over 1,100 miles of line. It is served by
three transcontinental steam railway systems—the South-
ern Pacific, Union Pacific and the Santa Fe. The Central
Manufacturing District, established by the same group of
men who established the Central Manufacturing District of
Chicago, is served by the Los Angeles Junction Railway,
connecting with all these rail systems. Another belt line
railway, municipally owned, serves the industries located
in the Los Angeles-Long Beach harbor district.

Los Angeles Harbor, with its 165 steamship companies
operating in and out, has grown within a comparatively
few years from an insignificant mud flat until to-day it is
the principal port of the Pacific, handling more domestic
intercoastal commerce than any other port in the nation.
Last year a total of 25,402,262 tons of cargo passed over
its wharves, with a total value of $879,079,986.

Los Angeles County is endowed with many resources. It
is one of the greatest oil-producing centers of the nation.
Its miles of ocean frontage yield sand for glass manufac-
ture. Its proximity to the Orient, coupled with its stra-
tegic location as a- distribution center for the 11 Western
States, has made it a rubber manufacturing center second
only to Akron, Ohio. Firestone, Goodrich and Goodyear
all have large branch plants here, and Samson, a locally-
born concern, has become a national factor in this field.
Los Angeles plants now have a total daily production of
35,000 tires and 40,000 tubes a day. This figure is rapidly
growing.

In total valuation, Los Angeles motion picture production
and its oil industry, vie with each other for supremacy.
The existence of oil here has led to the building up of a
great industry not only concerned with the production of
the oil and gas themselves, but many by-products as well
as the machinery necessary to producing oil. This latter
industry has grown to a point where it not only serves the
local oil industry, but exports hundreds of thousands of
dollars worth of equipment yearly to all parts of the
world.

Years ago, before the development of artificial sunlight,
this region was discovered by motion picture producers
who found that here a better quality of sunlight could be
obtained more days in the year than in any other part of
the country. However, light was not the sole considera-
tion. Southern California could offer a variety of scenery
that made it unnecessary to carry great troups of actors
and workers to distant lands in quest of desert or Alpine
or South ‘Sea Island or Mediterranean coastline atmos-
phere. They all existed here within a comparatively small
area. Consequently the movie industry grew here until
now Los Angeles County produces millions of dollars worth
of film annually, representing 85% of the world’s output of
pictures. The old days of using natural sunlight are gone,
but with the advent of sun arcs and kleigs, using as they
do great quantities of electricity, the industry still finds
this the ideal place to produce economically. The value
of the industry to this city is inestimable. These films,
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depicting American customs largely, automatically have
become the great silent salesmen for American-made goods,
and Los Angeles benefits first because of the general
knowledge that the films are produced here, and conse-
quently many of the clothes and household supplies used
must originate here.

The iron and steel industry has developed quite exten-
sively here. Owing to the large deposits of iron ore in
Utah and the existence of coal and other raw materials nec-
essary to the steel industry in close proximity to the city
of Los Angeles, at least by a down-grade haul, it is rea-
Sonable to believe that this city will be the great steel
center of the West in the near future.

It is already an important furniture manufacturing cen-
ter, leading the entire Coast in this respect. During the
past two years a number of nationally-known furniture
manufacturers have entered the local field, absorbing
concerns which had previously been established locally.
Among these are such firms as 8. Karpen & Sons, Khroeler
and others.

The textile industry here is also growing rapidly. With
a splendid grade of long-staple cotton grown in Arizona
and the Imperial Valley as well as in the San Joaquin
Valley, quite a nucleus of this industry has been developed
here. The Goodyear Tire & Rubber Company has a large
fabric mill here. With regard to the wool industry, Los
Angeles draws wool from the eleven Western States, and
several mills are now operating successfully here. Manu-
facturers are beginning to realize the saving to be made
by taking the raw silk from the Orient off the steam-
ships in this port, and manufacturing it in this country
which has the biggest per capita consumption of silk of any
part of the country, thus saving the tremendous expense
of shipping it by express, heavily insured and heavily guard-
ed, from the Pacific Coast docks to the Eastern mills.

With two-thirds of the world’s population bordering on
the Pacific and with this population coming more and more
to use American-made goods, Los Angeles has sprung into
prominence as a manufacturing and shipping center of
great magnitude. At the close of 1927, according to the
U. S. Census of manufactures, there were in this area,
4,300 manufacturing plants with an annual output of $1,-
100,000,000.

Nothing is so indicative of the stability of a city’'s growth

as the postal receipts, a tabulation of which covering the

period from 1917 to 1928, are given herewith:

POSTAL RECEIPTS.

Year Amount.
$7,068,875.07
7,916,340.71
8,226,710.21
9,089,918.86
1907 oo -- 9,781,076.33
10,147,823.14

Amount
$2,640,202.18
3,070,760.91
3,269,134.66
4,190,660.70
4,019,348.58
5,813,139.01

Year

Despite its rapid strides in population and industrial ex-
pansion—both with attendant encroachments on available
agricultural acreage—Los Angeles County has been able
to maintain its reputation of being the greatest agricul-
tural producing area in the country. The total value of
its production along this line exceeds that of any other
county in the nation, according to U. 8. Census figures.
This is due largely to the diversity of soils and climates
to be found in the county. The figures for the years 1926
and 1927 are given here:

FARM PRODUCTS.

1926.
$7,457,500
11,305,500
45,445,602
25,608,823

1927,
$7,635,825
10,339,625
49,629,251
24,803,000

Field crops
Truck crops
Fruits and nuts
Livestock

$92,407,701

$89,817,5615

This enormous production is reflected in another im-
portant industry in this area—that of packing and canning.
The output of Los Angeles County’s vast orchards and
farms is eanned and packed for distribution all over the

world. Its citrus fruits alone are an enormous factor in
the economic stability of the community. In addition, it
draws livestock to its Union Stockyards from all over the
West, and consequently great quantities of meat are packed
here annually for distribution at home and abroad. And
while on the matter of canning, it might be of passing
interest to know that Los Angeles harbor is one of the
greatest fish-packing centers of the nation, ranking second
only to Boston. Tuna, sardines, albacore, mackerel and

many other kinds of fish to be found in the Pacific near
Los Angeles-Long Beach harbor, are packed here for ship-
ment all over the world. Over 1,500 commercial fishing
vessels are registered in this port and all the leading pack-
ing companies maintain plants and fleet tenders here.

All this growth, phenomenal as it may seem, has not
occurred haphazardly, but is the result of the efforts of
the I.os Angeles Chamber of Commerce, working on a plan
adopted years ago when the city boasted less than 100,000
population.

Back in the '80s, Los Angeles had a boom whose bursting
left the city in bad straits. In 1888, a handful of men
who had faith in the city’s future, met and formed the
Chamber of Commerce which to-day enjoys the reputation
of being biggest organization of its kind in the world, hav-
ing over 12,000 members. During the 41 years of its exist-
ence, this organization has had but three secretaries—
Charles Dwight Willard, Frank Wiggins, and Arthur G.
Arnoll, who now, in addition to being Secretary, enjoys
the title of general manager. The late Frank Wiggins, who
passed on in 1924 while still “in the harness,” succeeded to
the secretaryship in 1897, after having worked for the
Chamber for seven years prior to that year. In 1924, Mr.
Arnoll, who had been groomed for the position under the
able guidance of Mr. Wiggins for several years before suec-
ceeding him, took up the torch of civiec leadership which he
bears to this day.

The city’s history falls into two distinet eras, each coin-
ciding with the tenure of office of Mr. Wiggins and Mr.
Arnoll. During the time Mr. Wiggins was at the helm
of this institution, Los Angeles experienced its greatest
strides in population gains. TFor years he was a familiar
figure at Eastern fairs and expositions, a picturesque type
of man bubbling with enthusiasm born of a genial climate
and a land of vast distances. Being a born showman, he
was able to catch the charm of California and take it
‘bodily into the East in a manner that fired the Easterner
with a desire to see California and some day to live here.
During the period between the two censuses of 1910 and
1920, population figures show that two out of every three
persons who settled West of the Rockies, settled in Los
Angeles County. Thus this region gained accessions from
every State in the Union. They represented the best brain
power of the nation—people of means and mature judg-
ment.

But mere population cannot support a community. Pay-
rolls are necessary to sound prosperity. For several years
prior to his succession to the secretaryship of the Cham-
ber, Mr. Arnoll was assistant secretary and manager of
the industrial department. He had launched what was
known as the “Balanced Prosperity” campaign. He had
employed engineers who were experts along textile, auto-
motive, ceramic and other lines. These men were asked
to make surveys of the markets, distribution, availability of
raw materials, manufacturing costs, labor conditions and
other factors entering into industry.

Surveys were also made to determine what Los Angeles
was actually producing, and simultaneously with the launch-
ing of the campaign for new industries, there was estab-
lished a domestic trade department charged with the re-
sponsibility of expanding into the vast hinterland, the mar-
kets of manufacturers already here. With the engineer-
ing surveys completed, an active campaign was launched
to bring into this area those industries which Los Angeles
County could support. This systematic program of indus-
trial expansion for a community is the first and greatest
ever undertaken by a city, and has come to be the model
for campaigns of a similar nature in cities all over the
nation.

As a result of this campaign, which is still being pur-
sued energetically, such nationally-known names as Fire-
stone, Goodrich, Khroeler, Karpen, American Can, Pittsburgh
Plate Glass, National Biscuit, Theme, Willys, Ford, Cheek-
Neal, Maxwell House, and many others have been added to
the long list of manufacturers in this community. Likewise,
many local concerns which had previously served only a
limited market area, found themselves, under the paternal
guidance of the Chamber’s domestic trade department, sery-
ing the eleven Western States and the Fast. A similar
service was being rendered at the same time, to local manu-
facturers by the Foreign Trade Department, by expand-
ing the city’s markets abroad.

It must be borne in mind that what is now Los Angeles-
Long Beach harbor, was originally only an open roadstead
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connected with a broad expanse of mud flats. In the
early days small vessels moored a mile or so offshore and
merchandise was lightered back and forth either from the
bluff overlooking the harbor or to the head of a shallow la-
goon winding its way through the mud flats. In 1871, the
government began a small improvement of the harbor by
confining the mouth of the lagoon to one channel, thereby
deepening it from less than two feet at low tide, to ap-
proximately 12 feet. In the course of time the entrance
channel was made deeper for a short distance into the
lagoon and a breakwater was begun in 1896 to protect the
open roadstead and make it a harbor of refuge from
storms.

With the exception of incoming lumber, however, the
commerce of the port was comparatively small until the
City of Los Angeles, in 1909, reached out over the inter-
vening 20 miles between itself and the harbor communities
of San Pedro and Wilmington, and threw its financial re-
sources behind the port development. Since 1912, approxi-
mately $25,000,000 has been expended by the city in im-
proving the harbor and in building wharves, transit sheds,
warehouses, highways and railways. Since 1871, the gov-
ernment has spent nearly $10,000,000 in dredging, building
a breakwater, silt prevention and other improvements. To-
day, less than twe decades since its conception, until it is
now second in the nation in point of ocean commerce
handled, being exceeded only by New York. It leads all
ports of America in intercoastal commerce, and ranks sec-
ond in exports to foreign countries.

Owing to the newness of the harbor, Los Angeles had
to be made sea conscious. This was the work of the For-
eign Trade Department. Manufacturers had to be edu-
cated to export their wares. Thus another outlet was pro-
vided for Los Angeles-made goods.

But all the Chamber’'s activities are not confined to
industrial development. The Agricultural Department,
headed by a nationally-known agricultural economist, is
constantly striving to reach out into the East and select the
right type of farmer for Los Angeles County and the great
Southwest. Owing to the diversity of soils and climates in
this area, constant care must be exercised to procure men
able to adapt themselves to new surroundings and to carry
out the work of managing a modern farm which, in itself,
is a small industrial unit, The newcomer is guarded by this
department against real estate sharks and promoters who
endeavor to sell small acreages on the basis that they will
provide an independent income for the owner. Instead, the
Chamber is advocating the small suburban farm for those
who desire to live outside the city and commute to work,
using the farm merely as a means of recreation and a pro-
ducer of fruits and vegetables and poultry for the house-
hold first of all.

The publicity department of the Chamber is constantly
helping all these departments to carry on. their work. In
addition to the aforementioned, the Chamber maintains
departments devoted to aviation, traffic, field service, plan-
ning and real estate, research, safety and fire prevention,
and meteorology. It publishes its own magazine—*“South-
ern California Business,” a monthly chronicle of the develop-
ment of the Seuthwest. It maintains trade commissioners
in the Orient and in Pan-America. It has branch offices in
Chicago, Hawaii and Washington, D. C. It owns and op-
erates a height-limit office building in the heart of the city
of Los Angeles, and has branches in Venice, West Los An-
geles and the San Fernando Valley—all of which are with-
in the city limits of Los Angeles and which are best served
by branches of the parent organization.

The Los Angeles Chamber of Commerce has made L.os An-
geles and Southern California known all over the world,
Likewise it has become .the model throughout the world,
for efficient civic organizations.

Los Angeles Clearing House Association
in 1928.

By Henry M. Robinson,* President, Los Angeles Clearing House Ass'n,

The Los Angeles Clearing House Association is outstand-
ing not only for the remarkable growth in the volume of
business handled but for the unique type of organization.
From its establishment in 1887 the Clearing House has

*Mr. Robinson on April 1 1929 becomes Chairman of the Board of
Directors of the Security-First National Bank of Los Angeles, a consoli-
dation of the Los Angeles-First National Trust & Savings Bank and the
Security Trust & Savings Bank of Los Angeles.
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kept pace with the development of the city, and indeed has
been a very important part of the business set-up of Los
Angeles.

The function of this Clearing House Association has
been extended far beyond the clearing of checks for mem-
ber banks. The present organization plan, so far as is
known, is unlike that of any other association in the coun-
try. Many of the present features of the association were
added during 1928.

The Clearing House Association is governed by a Presi-
dent, Vice-President, Secretary and a Clearing House Com-
mittee. The executive body is composed of officers of
member banks. The Manager is subject to the control of
the Clearing House Committee. The Committee meets fre-
quently (nearly every week) to consider administrative
policies, reports of examinations, reserves of members, and
relations between banks. An Advisory Committee considers
and reports upon policies and practices in the actual oper-
ation of the clearing house and in banking functions in
which inter-bank relations arise.

A sub-committee, the Donations Committee, investigates
all applications to member banks for donations or sub-
scriptions, and recommendations are made for action of
the Clearing House Committee. The Donations Commit-
tee also investigates advertising media and by co-operative
agreement prevents member banks from using valueless
or promotional advertising,.

The actual clearing of checks has been so well syste-
matized that a minimum staff is required. Settlement of
balances of member and affiliated banks are made by debits
or credits on the books of the Los Angeles Branch of the
Federal Reserve Bank of San Irancisco.

Bank examination by the Association assures member
banks and affiliated banks of their individual soundness.
The banks voluntarily submit to the examination. The
Clearing House Association supplements Federal or State
examination, and at times joint examinations are made.
As the Clearing House investigation only extends within
the city limits of Los Angeles, Federal or State examina-
tion reports upon bank branches outside the city are ob-
tained by the Chief Examiner. At present the examination
staff includes seven men.

The Clearing House examination covers loans and invest-
ments. Records are taken quarterly of all unsecured loans
of $5,000 or above, and -annually of secured loans of this
amount or over. Records are taken of all loans to direc-
tors, officers, employees, or affiliated companies. A classifi-
cation is made of the loans as to liquidity. The bank’s
investments are listed, the market value obtained, and the
list analyzed to determine the degree of diversity. A re-
port of the loan and investment analysis is made to the
president of the investigated bank. A general report is
made to the Clearing House Committee but the details of
a bank’s condition are not revealed unless danger is noted.

Loan cards are made and filed alphabetically by the Ex-
aminer to determine the total liability of any borrower of
member or affiliated banks. Reports are made to affected
banks of all duplication of credit lines in more than one
bank. The Examiner will check for such a duplication at
any time upon request. This service has been a valuable
one to detect improper use of bank credit.

No liability as to the condition of the member or affili-
ated bank is assumed by the Clearing House Association
and no guarantee is made as to the bank’s statements. The
record of Los Angeles banks, however, is that there has
been no loss to depositors in any Clearing House member
bank since the establishment of the examination function
in 1908.

The Los Angeles Clearing House Association is a body
of considerable influence in the city, being officered prin-
cipally by presidents of the outstanding banks. The As-
sociation works with the Chamber of Commerce and other
civic bodies when it may aid community betterment moye-
ments. TIts influence is of large consequence where a fi-
nancial program must be effected, such as in the rehabilita-
tion work during the past year necessitated by the St. Fran-
cis Dam disaster.

At the end of its forty-first fiscal year, Sept. 30 1928, the
Association included thirteen regular member banks, three
associated non-member banks and two banks with the 1im-
ited privilege of direct clearing of checks. Seven banks
were included in the Association at the time of organiza-
tion in 18.87.. While the r{umber of banks clearing through
the Association has only increased from seven to eighteen,
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clearings have increased two hundred-fold. Recently the
value of clearings of Hollywood and San Pedro, both of
which localities are within the corporate limits of Los
Angeles, have been added to the clearings in the daily
reports of the Los Angeles Clearing House.

Clearings during the calendar year of 1928 totaled $10,-
825,705,030.06, an increase of more than 15% over 1927.
Clearings have doubled since 1922 and all developments
point towards a continuation of the outstandingly large
annual increases which have occurred since 1920.

The Los Angeles Stock Exchange—The Los
Angeles Curb Exchange.
By Norman B. Courteney, Secretary of the Los Angeles Stock Exchange.

Since the days when the Roman Forum was established
as a cattle trading market and thus became the crude em-
bryo of the financial market that exists to-day, stock ex-
change history has been composed of not one but many bril-
liant pages.

Perhaps the most outstanding leaf in those annals relates
to the founding and growth of the New York Stock Ex-
change, the rise of which meant the progress of civiliza-
tion itself. If a free and open market for securities had
not been provided for financial support of the revolutionary
inventions of the later eighteenth century and nineteenth
century, the advance of civilization would have been slug-
gish indeed.

The fact that one great market in the extreme north-,

eastern part of this great commonwealth could never be
adequate for advancing business progress in all the far-
flung corners of the United States, gave the stock ex-
change as an institution another great era. It was the
extension of financial markets to every important sec-
tion of the nation.

Not depreciating any of the great forward movements
embodied in establishment of pioneer stock exchanges in
other great cities of the country, it is true that the Los
Angeles Stock Exchange during 1928 made a contribution
which stands without a contemporary in stock exchange his-
tory of this latter era. The story is told briefly as fol-
lows:

By virtue of its share of volume in 1928, the Los Angeles
Stock Exchange firmly established itself as the third larg-
est financial market of the nation, exceeded only by the
New York Stock and Curb Exchanges. Its valuation of
share turnover was three and a half times that of the pre-
ceding year 1927. It was $1,000,000 in excess of the aggre-
gate for the ten preceding years. Seat values rose from
$22.500 as of January 1928 to $210,000 on Dec. 31 1928, an
increase of 833% for the year.

At first thought, this advance might be interpreted as
undue inflation. However, Los Angeles is far past the stage
where it might be subject to such influences. Its prosperity
is well sustained year-round by giant industries, vast re-
tired wealth and a constantly growing population. It is
well said that the metropolis of the West is only now
reaching its true stride; instead of there being any likeli-
hood of boom conditions, gains reached thus far are due
to be surpassed in subsequent years as result of balanced
prosperity.

Bvidence to support the conclusion may be drawn from
financial records thus far in the current year. Bank clear-
ings have continued their phenomenal climb; stock ex-
change transactions are growing in volume and value; seat
values on the Los Angeles Stock Exchange have shown a
new rise to a price of $235,000; Los Angeles building per-
mits are $1,500,000 in excess of the similar period last year;
real estate filings are well in excess of last year’s marks
throughout the Southland, and huge industrial additions to
the city continue,

During the year just passed, all existing records of the
Los Angeles Stock Exchange were broken. The grand to-
tal of transactions for 1928 was $840,384,806 as compared
with $242,272278 in 1927. Share volume attained 49,403,-
086 as compared with 27,082,249 the preceding year. This
represents a gain of 82% in share volume and 246% in valu-
ation of transactions.

In 1928 this stock exchange lent its ‘resources to the
handling of the most outstanding year in Southern Cali-
fornia oil production. Vast new fields were discovered
and developed. More than half the valuation of all trans-

igitized for FRASER
tp://fraser.stlouisfed.org/

actions on this stock exchange in 1928 was in oil shares.
Banking shares contributed heavily to the total valuation,
and industrial and public utility offerings were far more
active than in preceding years.

Fourteen, or all, existing records for volume and value of
transactions for a single day, week or month on the Los
Angeles Stock Exchange were broken during 1928. On
Oct. 11, 696,726 shares were traded in for a new daily
record; Oct. 19 the record for value of transactions for a
single day was established at $13,355,314; during the week
ended Oct. 13, 2,998,363 shares crossed the board for a new
weekly volume record, and during the following week the
record for value of transactions was hung at $38,274,807.
Value and volume of sales for October, namely, 8,414,311
shares and $121,113,995, also were new records. May 31
1928 sixty-nine issues were traded in for another new rec-
ord.

Stockholders of securities listed on this exchange received
dividends amounting to $183,822,358 during the last year.

For purposes of true comparison of the years 1928 and
1927, it should b% borne in mind that in June 1928 the
Los Angeles Curb Exchange was created. All of the un-
listed securities traded in on the Stock Exchange previ-
ously, were transferred, together with certain other listed
securities which did not meet Stock Exchange requirements,
to the Curb. Trading figures in those Curb issues went
into the totals of former years. Total sales on the two ex-
changes for 1928 reached 67,869,697 shares with a value of
$946,764,446, as compared with the 1927 totals of 27,082,249
shares valued at $242272 278,

The Los Angeles Curb Exchange started operations June
4 1928 and by the end of the year had attained the surpris-
ing volume of 18,466,611 shares with a valuation of $106,-
379,640. The Curb received listings of junior companies and
securities of those corporations which do not meet require-
ments of the Stock Exchange. The Curb is conducted along
ethical lines, closely supervised, and is proving an excellent
seasoning ground for stocks later to be listed on the Stock
Exchange. Seats were sold to the seventy members of the
Stock Exchange at the nominal price of $100 at the incep-
tion of the Curb. Thirty other seats were created for sale
to the public. All but thirteen of the seats have been sold,
with the last registered sale at $60,000, and the new price
Just set by the Board of Governors at $85,000. Combining
that price with $150,000, the price of the last recorded sale
of a Treasury seat on the Stock Exchange (which gives
Stock Exchange privileges only), one gets $235,000, the pres-
ent value of joint membership in the two exchanges.

The Curb operates a post-system trading floor in the base-
ment of the Los Angeles Stock Exchange Building. En-
largement of facilities looms as a necessity already.

Growth of the Stock Exchange called for three important
steps in 1928. The post-system of trading was substituted
for the old call system, continuous session was introduced
and odd-lot dealers were developed in selected issues. Trad-
ing quarters were substantially enlarged and new modern
equipment installed. Hours of trading now are 9:30 a. m.
to 2:30 p. m., giving a differential of three hours in time be-
tween trading here and in New York. Affording traders
in New York stocks listed in Los Angeles an additional
three hours of trading time has been a considerable con-
venience and has led many Eastern listings to this Ex-
change. More trading originates in Los Angeles for New
York stocks than in any other city in the world with the
exception of New York itself.

Several new departments were authorized in 1928. The
Clearing House was also enlarged in equipment in per-
sonnel so that it can now withstand considerable more
pressure than it has thus far been called upon to sustain.
New departments are those for listing, public relations, pur-
chasing of supplies and an employment division.

In addition, plans were formulated for the opening of
the Los Angeles Stock Hxchange Institute to be directed
by Dr. Gordon S. Watkins, professor of economics at the
University of California at Los Angeles. The institute will
be patterned after that of the New York Stock Hxchange
and will open next fall. Also a department of research
has just been established. Stock ticker service of the ex-
change has been enlarged to 118 tickers which are now in
operation in this and surrounding cities. In 1927 the ex-
change operated only forty-five.

Those are the facts in connection with the unprecedented
growth of the Los Angeles Stock Exchange during 1928.
Recognized authorities predict further gains coincident
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with the consummation of the Boulder Dam project. That
$150,000,000 Federal project will afford a plentiful water
supply and abundant electric power for all Southern Cali-
fornia. It will be a tremendous factor in attracting new
national industries to this territory in future years. There-
in lies great promises for this financial center of the
West.

Review of Public Utilities on the
Pacific Coast.
By R. H. Ballard, President of the Southern California Edison Company.

The electrical industry on the Pacific Coast in 1928 ex-
perienced a year of progress that fittingly signalled a
turning point at fhe close of a decade of outstanding achieve-
ment. This turn the industry has rounded was from the
stages of structural finance and engineering development
to a commercial era of great promise. The success of con-
stant striving for financial solidity is shown in the public
appreciation of electrical utility securities and in their sta-
bility on all markets. Engineering problems of the gener-
ation of electric energy by steam and water power, and of
transmission and distribution, have been met in a man-
ner to assure an adequate and unfailing supply. Addi-
tions to generating plants and the extension of distribut-
ing systems virtually has become a matter of routine.

The developments of the past ten years have enabled
the electrical industry to keep a stride ahead of the de-
mands for service and to prepare for the new era which
was inevitable. Commercial activities this year and for
several years to come will occupy the center of atten-
tion.

Electric energy generated for the 167 operating sys-
tems in the Pacific Coast States of Washington, Oregon
and California in 1928 reached a total in excess of eleven
billion kilowatt hours, an increase of more than one billion
kilowatt hours over the production total of 1927.

California, according to statistics compiled by the editors
of “Electrical West,” generated approximately eight billion
kilowatt hours, sufficient to supply 1,805 kilowatt hours
of electric energy for every person living within the State
during 1928. This per capita generation, the greatest on
the coast and among the highest in the world, is concrete
evidence of California’s leading position as a user of elec-
tricity. When it is borne in mind that a kilowatt hour
represents the work performed by one kilowatt of elec-
tricity during an hour’s time, and that a kilowatt equals one
and one-third horsepower, the immensity of the electrical
supply generated in California last year is apparent.

In Washington last year nearly two and a half billion
kilowatt hours of energy were produced, a per capita gen-
eration of 1,362 kilowatt hours. Washington ranked sec-
ond to California in per capita generation for the Coast
States. Oregon’s total of production was slightly more
than one billion kilowatt hours, representing a per capita
generation of 1,200 kilowatt hours for the last twelve
months, -

The accomplishments of the three Pacific Coast States
in electrical generation and operation in general during
1928 is a reflection of the achievements of the eleven West-
ern States for the same period. As summarized by “Elec-
trical West,” light and power systems of the West in 1928
had reachad a capitalization of $1,309,000,000. They had
generated in hydro-electric and steam plants in excess of
twelve billion kilowatt hours of electric energy which they
sold to their 3,000,450 customers for a gross income of $229 -
800,000: The electric utilities spent $104,035,000 during the
year just closed in the construction of new generating
plants, transmission lines and distribution facilities.

Additions to the generating capacities of stations of the
Pacific Coast last year provided for 700,380 new horse-
power of electricity. California, with the capacity of its
generating plants increased by 581,047 horsepower, led the
advance in this phase of the industry in the West. The

total increase in generating capacity for the eleven Western
States was 707,047 horsepower, with additions to hydro-
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electric plant capacities ahead of steam increases by a
slight margin. In California, new capacity was added in
the proportion of 292,713 horsepower in steam and 278,333
horsepower in hydro-electric generation. The Pacific North-
west, including Washington, Oregon and western British
Columbia, increased the capacity of its plants 119,333
horsepower. The greater share of this increase was in
hydro-electric development.

In the total of installed capacity at the close of 1928,
according to the figures made available by “Electrical West,”
the Pacific Coast had 6,378,448 horsepower, of which 3,408,-
281 horsepower was in California plants.

The Southern California Edison Company, with twenty-
four hydro-electric plants and five steam generating sta-
tions, at the beginning of 1929 had a total capacity of
1,072,000 horsepower as its part in the electrical develop-
ment of the Pacific Coast. The company's steam gener-
ating capacity was increased 134,000 horsepower by the
completion of the first unit of additions to its large plant
at Long Beach. Construction of the second unit, of simi-
lar horsepower, has been started and will be in service in
1930. The capacity of Edison company water power plants
reached 586,000 horsepower in 1928 with the completion
of additions to generating facilities at Big Creek, in the
mountains of Central California. A total of 112,000 horse-
power was added to the hydro-electric system. Further
water power generating system additions have been planned
for this year.

Impressive totals are represented in the expenditures
proposed by the electrical industry of the West for this
year. The 1929 budget of the companies operating in the
eleven Western States for new construction and extensions
is $116,842,925, “Electrical West” says in hte February issue.
This total, the magazine points out, is an increase of 12.3%
over the total of $104,035,000 budget for 1928. The South-
ern California Edison Company’s 1929 construction budget
is approximately $29,000,000. Larger items included in
this figure are $1,609,000 for additional hydro-electric gen-
erating equipment at Big Creek, $5,250,000 for the second
unit of the 1,250,000 horsepower steam plant and $15,000,-
000 for the extension and re-enforcement of the distribut-
ing system, which now embraces a territory of 55,000 square
miles and serves approximately 3,000,000 persons.

The exploration for new fields of development in the elec-
trical industry at this far western border of the nation has
become less the work of surveying crews in remote moun-
tain regions and more the task of commercial and indus-
trial experts. The interest in the use of electricity for
domestic, agricultural and industrial purposes is growing
rapidly on the west coast, as attested by the steadily mount-
ing volume of sales of appliances and electrically operated
farm and industrial machinery. In the southern and cen-
tral sections of California served by the Southern COali-
fornia Edison Company, the sales of domestic appliances
alone totaled $1,577,288.59 for 1928, a gain of $449,977.71
over the previous year. In volume of merchandise, 33,939
individual appliances were sold, as compared with a total
of 26,694 for the year 1927. These figures represent ap-
proximately 25% of the appliance sales in the ten counties
served by the Southern California Edison Company.

Population totals of the Pacific Coast have grown rap-
idly, bringing increased demand for electrical service for
the metropolitan centers. Improved residence wiring, per-
mitting of wider utilization of electrical appliances in
homes, has had a decided effect on the increase in interest
in the use of electricity. The employment of electric en-
ergy for agricultural purposes likewise has increased on
the Pacific Coast, bringing into production hundreds of
acres that otherwise might be idle land and intensifying
production of the smaller farms. Industry’s share in the
vast supply of electricity made available in 1928 has been
turned to good account. Eleetric power is the driving
force behind more wheels than ever before in mills and
factories. In the vast oil fields of the West, electricity
is drilling, pumping and transporting petroleum for the
world’s use. Heating processes in electrified industries
are turning out better products at lower costs, and even
aiding nature in the coloring of oranges from the groves
of California.

The work of the commercial expert in the electrical world
lies ahead at this beginning of the new era in the history
of the industry. The possibilities for development are

founded on stabilized financial and trade practices and are
amazingly unlimited in their scope.
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RECORD OF PRICES ON LOS ANGELES STOCK EXCHANGE

We give below a complete record of the range of prices of all stocks dealt in on the Los Angeles Stock
Exchange for each month of the calendar years 1927 and 1928. The compilation is of course based on actual
sales, and covers these and nothing else.

The following is a comparative table of transactions on the Stock Exchange for the last two years,
with percentage of increase:

VOLUME OFJSHARES. VALUE OF SHARES.
10,707,000 | 1927 27,082,349 | 1927 $242,272,278
11,351,500 | 1928 49,403,086 | 1928 840,384,806
Percentage of increase.-__ 6% | Percentage of increase.__ 829, | Percentage of increase.. . 2469,

COURSE OF BOND AND STOCK PRICES IN 1928—LOS ANGELES STOCK EXCHANGE.

Matur.| January Februnry‘ March April \ May June l July August September | October November | December
BONDS Low High|Low High|Low High|Low HighiLow High\Low High{Low High{Low High|Low High{Low High Low High|Low High

Amalgamated Sugar 7s_ 10434 1043510434 105 [105 105 e e -
Associated Oil 6s 10234 103 (10234 103 |103 1031 =
Calif Hawaiian Sugar 7s e [ 104 T O T L R [ e ol s S et | m e S 5 > e enl
Calif Petroleum 5s 100 100 |.._. --__|1003; 10034 10012 4] - -{1015g 10
14 10114 1014|102 102 |10134 10212/1023¢ 10312 1011» 1011» 10114 10114
Calif-Oregon Power 6s.. ceem mmmafamea ----|106341063; pr SOttt
East Bay Water 6s 1 10434 106010 1s Ladthearstea
6s 104 104 |1035g 10: L e g Y L [ ey (e e e
1011z 1021410134 10255) 10234 10312{10312 104 10213 l()‘zh - e -[10213 10213
10214 1021210212 10212 el e et sea 101051011415 el e me | o W R e | RS e
Goodyear Tire & R 5}43 10012 101 |1005g 1003|1005 101 |1003¢ 101 (10012 2 1003 101 1001: 10112/10012 10012/ 1004 10012

Great Western Pow 54s Shay feaae <2--[10034 1003 7 X - et bin
6s e —---|10334 103341033 1035 o ol S
_ 106 YT IR TR R b e J0 S TS g133 e Toua
Holly Sugar 7s 10012 10012 10412 105 |- - Sy R
Los Ang Gas & Elec 5s.. ke Noua |10233 10).3s =l 0L iy 3 E P BRI ) - T o - e L
5s 10112 102 101-'1; 10"14 1017 1025|1025 104 10234 10034 100 10112 e -[100 1005
10573106 |..-> ---- 10413 Uk o pnias e
P ot P LS e M R 10613 1061: s e 1 S il PSSR Sy e (A 104 104
----|10434 105 |105 105 |10434 104341043, S 3 soarl -110414 10414
—---|11014 1103}11072 1103411034 1103411014 e S50
—---| 8915 891 e bt SRk
9814 081z 99 5 0 %05 I Sowe
¢ ARH OSSR =5 ¥ =3

831z) 84 85 | 851z 86 = S S8)ccee - 8714 8712| 86 871y
95 | 943 9614] 9613 97'g 3 2 973 97 4 961z| 9714 9714| 963 971
Murket Street Ry 7s. 091y 99Nl .. <--o B g A S S SR ey St |- N R b
Miller & Lux 65.... c 0914 9912/1003g 10114/101 101 1 101 10114/10112 10112 -.--{101 10114

7s 9814/101 10134101 101 (101 101 101 101 |1005 10033 10012 100 100 10074
Nevada-Calif Electric 5s jlg 0612 9635 97 | 9673 9712 NS <o s S EL ST e oo BB [a oL
Pacific Elec Ry 5s. 5 0612 9614 9734 965 983g| 981y 981y s 085| 97 974 ¢ 053 9 In -..| 9614 98619
Pacific Gas & Elec 4}4s._ 333 99 | 9812 99 | 09 10114| 9914 10153/ 9¢ 073 98 ¢ 51y 9614 9714 09735 981 e s e

S ETla 10&14 10314 ... ---.|104 104 10214 10214 96

10-13 10132;104"5 l()43;10431 L R N L I £ b | T b Aoy HESEL N

l()SN 10014 10514 5 (10433 1043 10414 1041s 10434 10474 10434
5 2 1143 | -{112° 112|111 1113 ----|11014 11014 A
Pacific Light & b'ower 5s KA Yoo S ] e SR S 10212 10212
Pacific Tel & Tel 5s mume Sewen]swee] dBwa bl e & | et e 1043 104%| 5cc ~ccit|scen ~ccalsvaa -
Richfield Oii 6s 98 087 3 52 126 149 |12013 1201p/13 140

Sau Diego Gas & Elec 55 Z°§7 e e 10314 10312 bl o8 LR 7y

1939 E P O T I P T S T X i =y

1947 = 1056 105 |105 10513/103% Ol o ey 251100141 1000 | S et e ans BEak

San Joaquin L & P B 6s| 1952 5lg|115% 1151|115 1153 116 41111414 1188} cimne momlocae Ao
S]crrn & San Fran Ist 5@[ 194, 21p 2 e ----|100 100

142 100 | ¢ AR sl (e ] YT AT YT L P

10413 10413 10433 1045 b = g A RS aaw

7 10353 10355 R LA Y (1) LA [y ) B ity e SR o= bo ot | Tonn st

10213 1033|1031 104 10314 10415/10213 1037|10114 10214| 10014 10214110014 101 1003¢ 101 2 1021410115 1023

10275 1031410314 10344/ 10334 10412 5 1037%3(10114 10175 10034 10213{10014 101 2 75/ 10034 10212/102  10212/10214 10212

10514 105 10514 1051 e a2 [1021511021e o | S R e
2{10013 10033110015 102 10112 10214 10115| 991210015 9914 10034] 9915 9935 ¢ 0034 9924 10013 10014100 100

10433 10475110453 "047g| .. __.. 1041410312 10312} ccce cccc]-cae —o-- 2 1047|103 103 T PR
105 10514105 105 |- ----|105 5ol & A 1041 1043 - =3 e
51510515 10573 oo e Faks Neess S |

So Calif Telephone 5s_. 10334 1033410312 10334{10312 1031/ . e e el Nt 10273 10278 ==~ --.-[102 1025
So Counties Gas 4}s_. 1021 ]()--- ceee mese 911y 92y} 91 2 ¢ 011z 9134 2140 0112 9214
u 105 105%5/105 105 5 AR yeu ] e
Southern Pacific Co 1s_ PO T |y 941: 041z PRas] e A
Sperry Flour 6s 23| ___ ____|1021; 1023 lo7la1021» L e s S s Rt PR sl ot s [ m SN s e | & e | R %
Union Oil 5s._. 3110173 102 10013 1021510214 10212/10214 10214102 10212 10175 10214 102 2 102 102 e=e --=-|102 10214

53 0973 10014{100 10012/ 1001510012 | 10013 10015, 9934 10014 9912 100 L 0 98% 09 ve 99%1 001y 097
109 1101211012 11034/ 1105 1103411012 11034/ 11014 111 |109 10912/ 10914 10934 1 10934 110 S ape Pl
Western Power 54s____ 091y 9944l ___ ... P o el bR L | e sl T ok RS Wy
Western States G & E 6s 10214 10212{10212 10212 - e e Lo JIBEe" R
10714 1073410712 10712| . .. 3 ISP 5T A b ' -y 44

STOCKS

American Motor Trans. * - e P i T comml|ecne cacala ---=| 82 521z
Associated Oil Soan L ads e T O A o e e TR LI € pes e, (R es
Bancitaly Corp 138 140° |147 184 |17073 19814|18534 220 |210 2201, 10914 12312/ 11015 1413412115 14915 | 11812 1283,/ 11833 12714/124
Bank of Italy NT & S A 25912 26612 26234288 128412298 283 206 |28713 3121, 176 20973171 218 |10612221 (189 212 |202 222
Barker Bros pref. 9614 98 96 96 Saaal s S e R | S e
Barnsdall Corp A e e N 0 el it s o aents —nii] 481348117861 45T
Bolsa Chica Oil A 47 .55, .36 .60, .48 5| .59 .74| .67 .86| .60 .82| .68 .80| .71 .84/ .70 .82 . x 2.05 4.23| 2.65 3.60
Broadway Dept St 5 10714 108 10612 108 |107 107 y 02 4 97 071z 081z 9812
Preferred ex-warr i TS LR D R S T 07 97 [ 97 97
Buckeye Union com.... 1 b P PpRA e 4 - afrees caselucen cmas
Preferred Pty e . T25 28], 3 1 5 i 1 . . b2 6 60 2.25 1.50 2.60

California Bank 126 150 215 13312 170 1556 17015 12514 135 12212 136 [12514 13312

California Bank.__ 500 500 weg ) 1 SIuY

California Packing_ * 7814 7814 7 . 7 2 Seen o

Calif Petroleum com. 2413 2713] 24 26 2714 31 R D e
Certificates of d t ys i Y s . o L et O e NS

Citizens Nat Bank. 4 535 540 |535 550 526 535 |530 532 530 |512° 530 |51014 5101

99 104 102 103 102 102 |10112 102 10014 102 10014 103

2 1.35 1.90| 1.50 1. 1.10 1.10| 1. A 3210015101 v e = e ge

Commercial Dise't com. e 3 Ewowl cbanloeen akwe]|smma mman

Emsco Derrick & Equip 170 100 (180 240 |225
Rights. T L S I e s o o Reae R - aman

Farmers & Merch Nat B 455 460 480 490 445 445 4 450 “|450 465

Foster & Kleiser com._ .. 14 187 1612 18 16 1612 ; S| 123 13 2 111 1114 1185 1134

Gilmore Oil < 8 4 4 | 3.50 3.50; 4 2| 6 7 6 0l 63 7 2 10 111g] 1012 1412

Globe Grain &Mill 1 10014101 (100 102 10014 1013 212( 10212 10212 Ry Rt a3
1st preferred__. 7 SR e s e aaay 251 251 2514 26
Common.... 2 5 |116 125 FTAIE) e

v Aol 311 321z

Goodyear Tire & R pref 100 100121100 1023%|10112 104 1007, 102|100 101 | 99

Goodyear Textile 9?’2 99 | 99 101 (102 104 100 10213 9975 101 |10012 10034

Hal Roach 8% pref.._. 2312 24 | 23% 243 23 233§23 23 | 221, 23 | 223; 223 22 234 21 21

Holly Development. 1 1.25 1.40|1.221,-3712/1.25 1.3212/1. 4 1.15 1.20|1. : 1.00 1.10/1.05 1.1212

Holly Oil - e 4.50 4.50 4.00 4

Holly Sugar pref. o

Home Service com

90 e bk - e
- 251 4 244y 30141 28 31 1y
1st preferred ... ... - 26 27 | 26 2673 20614 27 | 261 27 2615
Hydraulic Brake Co--.- 423
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COURSE OF BOND AND STOCK PRICES IN 1928—L0OS ANGELES STOCK EXCHANGE (Concluded).

STOCKS— (Concluded) . January | February | March Aprtl May June July August | September | October | November | December
Low High|Low High|Low High|Low High\Low High|Low High|Low High|Low High{Low HighLow High\Low High{Low High

Illinois Pacific Glass_..
Laguna Land & Water. 2
Leighton Ind A ;l)gtz %254

B
Lincoln Mortgage com.. s i 4 4 - . 3 4 .65 .66
Preferred
Los Ang Athletic Club..
Los Ang Biltmore pref__ 100 100 9513| 94
Los Ang First Nat Bank 5 104 1234 l'2;7212 141 |13612 17213 11613 122 (112
e R 65| 3.25 4.10
Los Ang Investment Co. 1 2.65 2.80| 2.60 2,70 2. .65 2.60 2.80| 2.55 2.80| 2.05 2.60| 2.15 2.25| 2.25 2.60( 2.10 2.60| 2.10 2.60| 2.15 2.35 2.05 2
Los Ang Gas & Elec pref| 10412 10914108  10u14 11012 1123|111 11210'10,1, 11114]10712 108121054 107 |1053; 10612/106 10612 10514 108 107 108

Mascot Oil 1 1.15 1.20 1.25 1.25(1.251.3715| 1.50 1.75| 1.30 1.70| 1.50 3.25| 2.25 4.25| 2.75 3.60; 2.75 3.20
Merch Nat T & S Bank- 513 565 e 30 |

do 14215 162 233 (255 300 |175 278 19.) 2101'1 185 ‘207 200 219 |209 260
Merchants Petroleum. . 3 .32| .34 .36 . 46| .45 .50, .48 .50 .40 .40| . 58| . b .50 .50 .50 .6
Midway Northern .30 .35 . g e 22 22 .32 .38] . 83| . £ 42 .50/ .28

2 .5 5
Moreland Motors com.... 1.00 1.00| 1. { H 1 1.00 1.00| 1.00 1.00 1.5 1.00 1.25/1.1712 1-50 2 00 2.05 1.50 2.75
2.25 ¢

0
Preferred 3.50 3.50 0 . P 4 P el 2.50 2.50| 2.50 2 50| 2. . 3.50 3.50| 3.50 4.00, 4.00 4.05 3.50 4.00
Mortgage Guarantee Co 150 16012 8 ¢ 186 190 190 |188 195!2 200 "00 [!% 190
Mount Diablo Oil 1 .50 .50, .40 .55 . .65/ .80 .80 2.35 3.50| 2.35 2.40| 2.80 3.75
Nat Bank of Commerce. 46
Nat City Bank

Occidental Petrol tr ctf

Oceanic Oil Co.
Olinda Land Co
Pacific Finance
Preferred A 11012 11013 11012 11012/113 113
Preferred B.. 10412105 ({105 105 |105 105 [104121041,)_
Preferred A FERSTRE A
Preferred C..
Preferred D._

Warrants

Pacific Clay Products.. 27 27%| 27 28Y4| 28 333 291a)

Pacific Gas & Elec com. 4712 48 | 4414 4915 4414 483 38 S 9 | 47 49 4773 4
2613 273 271; 28 | 27!4 2834

1.87122.25 1.80 2.25

8215 873 s 8212 8434| 754 733 793

210412 105 10014 10014 veos 101‘2 1017|

' 2 - .90| 2.30 2.95,

Pacific Mutual Life Ins.| _ 850 850 (815 830 800 810 (800 1000 905 917

Pnclslc National Blnk._ | 14713 14712/149 210 185 155 |----
=, & 3813 4012

Pacific Tel & Tel co

Pacific Western Corp
Palmer Union com.. - 0

Preferred 2 i L sl i Py L1800l A S £ - e
Piggly Wiggly 2 2514 3014 2 2 26 30
Premier Oil Co.... .08 .08] . q A . 3 7l % 20 .2 .2 .4 26 .2 23 20]--s

Republic Supply Co. [y o] > s 52 56 | 54 60‘(' 50 617%
Republic Petroleum. .04 0412 .03 .04 .05 .45 .35 . 54 . 5 3 R g3 .93 .76 . 1 < 0113212 69 .95
Richfield Ol com. 2573 273, 233% 2613 355 45'2 4512 483 47 51 | 4713 551z 434 51
Preferred with war 243; 25| 2373 2413 2912 371y Aol wton
Preferred ex-warrants 24 241 2373 241, 2413 2514| 2414 245
Warrants._ .. - 153 184y 1712 191z) 2113 23
Rio Grande Oil E & 341, 3712
- 1713 2215| 1615 1713 22 | 21 27 | 253 37 | 2515 391 2 397 743 18073 1933|165 18612{150 169
San Joaqn L &P 7% p. 114 115%|116  1183;|11615 11712/11714 11812 114 1 1161|115 1153 114 116 (115 116 |11414 11518
7% preferred 109 111 |111 113120110 112 |1105 1114|111 111 |112 112 aaew Aetese S SR SR
6% prior preferred. .. 101 102 |10212 10419 10334 10412|1043; 10434 104 104 10312(10112 103 |10212 1021/ 10112 10235’ 10015 102
Security Tr & Sav Bank 48712496 (497 500 |500 556 |508 545 506 550 515 |510 516 (51512525 520 550 |52

Shell Unlon 0Oil com 25'g 263%| 2414 25Y| 2513 2673| 2612 293 25% 273 2613 27 3&2 32‘4

Righ
Signal Oii & Gas A ik
4712
So Calif Edison com.... 8 463 48
Original preferred. ... 4 4 4735 4815| 48 1 54 556 58
7% preferred._ ... 20 291, 2 ¢ 95| 2033 29%
6% preferred___. : 2612 263 7 2673 2713
2414 ol 243 25 2473 25's
1. 821‘2 00 A .10{1.9212 2,10 2. 4
So Calif Gas 6% pref... 2512 261 27y 277
6% preferred A i
So Countles Gas 7% pf 1091g 11012 i e
6% preferred. .. ...... 2 10313 104
Southern Glass Co.—.__| 1 .50 .50
Sperry Flour pref 101 10212/10215 10212
Standard Ol of Calif._.| = 567 6213| 58
Sun Realty com 1. 5% blg 5l
Superior Oil com
’ll'Jn'nanerlca&C'grp +
nion Bank rust Co 255 255 250 26212255 269 [250 250
U:H:)nnh(t)ll of Calif 2 4234 45% 563| 483, 55 | 45!12 5312
S,
Union Oil Associates...
Ulil.lﬂhtss 2
nion Sugar com Y T 1 LS A h
U S Oil & Royalties..___ .| L0812, 3| "ot by .14 201, - 1612 . 2?\3 %41;
Victor Oil Co 3 s e a0 ] L e .75 .90 .70 .75
Weber Sh'case & Fix pf 2412 25 2413 25 | 2413 241z 241, 2413

* No par value.

COURSE OF BOND AND STOCK PRICES IN 1927—LOS ANGELES STOCK EXCHANGE.

Matur,| January | February March April May June July August | September | October | November | December
BONDS Low High Low High|Low High|Low High|\Low High|Low High|Low High|Low High{Low High|Low High|Low High|Low High

algamated Sugar 7s.
A:‘soclated Oll 68.cnoo| 1 5 e o B r 101 105 [10AN 100G
- 10253 103
Calif Petroleum 5s.

6!98

Calif Hawalian Sugar 7s|
East Bay Water 6%-__-. -
" -G T T 10313 1081 ...
Feather Rlverl 63._3 > 1031 108G coo o
Genernl Petroleum MR i = i 2 ,8(1)12 186:3 &
. 34 10034/ 10014 1001410014 10014
g?::tyew-;l-{é:: %0?' g;: 0914 100 993 10012| 997 10012
6. .- - 10314 1031 10313 10313
Hal Roach 7% notes_...| ... Slioaoy
Holly Sugar 7s 1 o o

Los Ang Gas & Elec 5&.- 105 105

2 1045 10475|10412 105
1007 1011s|1011g 10158 10135 10213

06 106

10873 1087 1 10834 1091,
1047 105 N 2
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COURSE OF BOND AND STOCK PRICES IN 1927—LOS ANGELES STOCK EXCHANGE (Continued).

BONDS—(Concluded) . January |*February | March April May June July August | September | October | November | December
Low High|Low High|Low High|\Low High|\Low High\Low High(Low High{Low High|Low High|Low High|Low High|Low High

Los Ang Pacific Ry 4s__ 8435 85
Lo; Ang Ry Corp 5s___. 9512 9512

- = 5
Liberty Loan 4th 414s__| ____ 104733104739
Market Street Ry 7s.
Miller & Lux 6s.. 2 0812 9834| 9713 0912
oL 973 07%| 973 981z
L 10914 10914|10912 10912
Nevada-Calif Elec 5s.. Sg| 95 95 | 9512 9612

;ﬂc:::c élecsf:{yé 153 i 96 9687 9712 9612 985
acific Gas ec S, cnee weee - s 2
5s - 10212 1021» 10212 103 10255 10234

10473 10473 105 105%

o = 4|11314 11334

o 11014 11014 -
ight & Power 5s 10234 10234
Richfield Oil 6s 2 2| 9314 93% 943 973

San Diego Gas & Elec 6s 104 104 104 104
San Joaquin Lt & P 5s = 10214 10214

s 410114 10110 10133 10253
= 10414 1041 ____ ____
1101g 113 1131411314 1131

10234 10234
101 10113/101 10134{1011g 10233/101 103
10012 1011g/10114 1013410114 10253|10214 103
105 105 (1054 105
0913 9933} 99131003 9913 101
10353 104 |104 10413/10112 10414
10475 105 10434 10434
10434 105 (10434 10518

104 104 |10414 1043,'10455 105 |1043; 105
5l4s 3 - 102 102 |10214 10212 10214 10214]10214 10213
So Calif Telephone 5s_. 10214 10214
Sperry Flour 6s 9912 9954 10034 10034
Union Oil of Calif 5s.__ 10134 10134 0175 1017
5s 98 98 | 9814 983 9855 993 9913 100
-, 10873 10914109 10914/10913 10913
10012 10012
10514 106

s 9912 091

Collnteral trust 514s__ - 9813 9813| 9813 9913| 9913 091
Western States G & E 6s 102 10214]10215 1021410214 10214|10214 10214
10512 10512 10634 10634| 10634 1063410714 10714|1073 10713

05 .05
119 12512(120 125
o] 8013 9013 y 10534 11814
50| 2.90 3.30| 2.06 3.00 vt
667 682 |680 700 (684 688

171 175 |171 17314

Broadway Dept Store pf 9812 101
Buckeye Union Oil pref 1 6 19 .2

465 480 (476 515
California Packing . ... * 63 63 | 62% 623 67 67 | 63% 63%| 6712 671
California Petroleum__. 2233 2473 201¢ 2214] 211
California Delta Farms._ 3 4 3 3 2 3 3 2l 3 4yl 4 5 1.00 1.25
Central Pacific Imp____
Central Oil Co
Citizens National Bank
Commercial Discount. . 2
Farmers & Merch Nat B 49712 500 (498 510 |508 510 |4956 507 (495 495 440 450 |45 55 |44, 4 475 475 |465 455
Foster & Kleiser com_ .. 1313 1212 121 1234 123 2| 14 13% 14 1413
Fullerton Oil Co 34
First National Bank rts| .
Certificates 49412 500

Gilmore Oil Co 61z 72| 6 7 3 4 314 31y
Globe Grain & Mill 1st pf 0914 9914 10115
mmon old 48 50 12| 53 65 | & 67 2
Common 6s 841, 80 ¥ 811,
Goodyear Tire & R pref| 9612/ 9612 98 | 9612 973 9714 903 9512 98 00 100 | 98% 102
Goodyear Textile Mills... 95 97 9612) 9614 97 | 9512 9612 £ 951y 991 5 08 9913
Hal Roach 8%, pref 2315 241 23 24 23 251z
Holly Development Co.. g A d 1 J g b . ; 2 . g ¥ ¥ g ¥ 1.25 1.5213 40
Holly 0Oil Co 5 6 6 e o o
Holly Sugar com.__ Al ays 371 3712| 4012 401y,
Home Service com 62 6213 64 64

Julian Petroleum com... 213 2%y 4 8
Preferred 13 1473 634 1312 773 12% n 2
9512 1053

T B L n] D 83 88 96 107 |
Los Ang Gas & Elec pref 9812 100 | 9834 100 083 100'g 75|10134 104 |1023g 10314 10234 10412/ 10235 1035
Los Ang Investmentcom| 1 | 2.91 3.00| 2.92 2.95| 2.80 2.92| 2.52 2.84| 2.55 2.75| 2.50 2.69| 2.51 2.62| 2.51 2 85| 2.65 2.80| 2.65 2.75| 2.65 2.95
Laguna Land & Water._ 2.95 3.00, 2.25 2.25| 2.75 2.75
Marine Cor; tion__.. 1.65 1.65) —eee waee - >
Mascot Oo s 1. Sg 1.38 1. : 3 ¥ lgg lgg l%g 1.55 1.30 1.30| 1.30 1.30| 1. ' 1 s 1.15 1. 15
. 35 . 20 200aeen oo fioo L. - 20 . 15 15
Midway Northern Oil__ 1 1.35 1.35| 1.45 1.45| .50 .55/ .42 .45/ .35 40| .35 .35 .35 .35 .35 .36 .40 .42 .50
Merchants Nat Bank.-. 37212385 (378 387ls 300 392139212 395 397 3971 420 4571:
Moreland Motors com___ 1 1.00 1.50/ 1.50 1.50, .85 1.50 1 i 133 13| 1.25 1.50
Preferred 1 3 3 3 s 213 3 31 3 3 3 31 5 5 313 33
143 150 15715

National City Bank 145 150
1 .50 . 65 . 55 .65

Oceanic Oil Co 3 b5 . .
- 230 230

3313 34

1st preferred. 081s 081s| 9813 981p|...- cvmalecen cann S

1st preferred._.__ 243, 2473 2435 2514 2 25% 263

113 113 e == 1 110 110 08 108
105 105 [1031210312(103 103 [104 104 (103 105 102 102 10234 1027

900 900 (870 875 800 800 (800 8007 820 825 840 856

Pacific National Bank.__ 13715 13713|13712 13715/136 136 |13612 13612 S 13713 13712/ 13712 13712 13712 18712/13712 13715| .. ____|18713 13712
Pacific National Co. 11213 112151112 11215[11213 11212/11112 11213 11213 1121/ 11213 11213 11612 1237%| 12414 1301, 13014 13014
Pacific Oil Co stubs._ 5 |1.8715-8715 seen ----|1.1212-1215
Pacific Lighting 6% pref 071, 9815 ceee -ues| 9714 98 8 10112102 (101 10113100 1013
Pacific Tel & Tel.com.. o 35T 130 1321y 42 145 |13712 13712137 137 (1463 1463
Preferred #
8

22 20 . .22 .31 .39] 32 .32 3
Piggly Wiggly co 211y 231|231, 2813 221s 231 22:. 2314| 223, 231;| 231y 241 523, 925
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COURSE OF BOND AND STOCK PRICES IN 1927—LOS ANGELES STOCK EXCHANGE (Concluded).

March
Low High

STOCKS. February

April
Low High Low High

May
Low High

September
Low High

October
Low High

December
Low High

November
Low High

August
Low High

July
Low High

June
Low High

.05 .
.05 .05'2
1.15
1512
12
93
105 108
10712 108

45213 4
2613 28

Premier Oil Co
Republic Petroleum Co.
Rice Ranch Oil Co
Richfield Oil com
Rio Grande Oil com.____
San Joq L&P 6% prpf A
7% preferred A
79, prior preferred_ ..
San Joaquin L & P com.
Security Trust & Sav Bk
§hell Union com

So Calif Edison com.
53 % preferred
6% preferred.
7% preferred._
Original preferred. ..

.0612 .07
1.25 1.30
2315 2512
1514 21
98 983y
104 10712
10812 10913
53 53
448 460
3012 313

.06 .
1.2212-2215
2412 2613
2012 221
9612 9712
10212 104
10612 10812

420 455
2873 303

3153 3414

2434 251y

96

44715 460

3012 2713

So Calif Gas com.
871y
6% preferred_
6% preferred_.
So Calif Oil Co..
So Counties Gas
Southern Glass
Southern Pacific Co....

247

Sperry Flour com
Preferred
Standard Oil of Calif...
Standard Enginering Co
Sun Realty com
Transport Gil Co
Union Bank & Trust Co
Union Oil Associates...
Union Oil of California.
U S National Bank
United States Royalties
‘West American Ins_.
Western Chemical Co
White Star Oil Co..
Victor 0il Co

3| 55 5814
1014 11
63 7
8| .40 .50
193 197
4133 5214
4133 5210
200 205
111,121

503 56
10 101

53

193 195
3813 4313| 40
391z 437

200 200

.07 .091g

1813 215
16 17
10512 106
1063 10812
460 46713

981 100

10 .1
10612 10712

.07 .08 .09 .09
.04 .041, 0312 .05
1853 2012
15% 1612
2| 9912 10114
105 107

1081 11114

1813 1914

15 155
100 101
105 10512
10812 10934

463 490
2514 2634

173, 22
153 2215
10114 10133
10513 10612
10913 113

485 500
25 26

211y 2473
21 2314
10134 102

10714 10714
11115 1131s

490 494
2 271y
403

24
257y

991y
1055 110
11112 114

490 495
251y 2614
4013 45
24 244
254 26

2014| 2814 287
2 4134 4334 47

75 . -
395

460 462
263 277

461 463
2613 28l

2 374
2614

460 465

2814| 2613 277

2513 254
2814 283%

8715
25 “251y 2613

10534 108
2713 2713

551z

5234 54
1.25 1.050

225 230
4214 447
4313 46

215 250
4053 4213
4134 434

23212 260
4114 4413

25

210 210
3012 4113
411y 427

210 215
4035 4314
42 441

225 240
40 44
4113 4514

*No par value.

Indications of Business Activity

( L

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, March 15, 1929.
The weather has been abnormally warm, in contrast with
the recent severe cold, and the higher temperatures, ac-
companied by heavy rains, have caused floods in the West
and South and Central sections of the country more or less
to the detriment of trade. Outdoor work has suffered. In-
door work has gone ahead on an active scale. In parts of the
Southwest and on the Pacific Coast better weather has
stimulated business of all kinds. The output of lumber has
increased. One effect of warmer weather has been lower
prices for butter and eggs. The steel production approached
100% and for March the daily output may turn out to be
a high record.” Steel and iron are both steady. Copper
was active and up to 2014¢ and the whole world of business
takes note of the fact. The leaders in the march of trade
are automobiles, agricultural implements, electrical goods
and machine tools. Lead has been firm. Building permits
show a decrease for the month. Wheat has advanced nearly
4¢ on dry weather in the Northwest and high winds in Kansas
and to-day partly on a sharp decrease in the week’s ship-
ments from Argentine to Europe being 18,000,000 bushels
as against 20,000,000 and upward in recent weeks. To-day,
too, for a change, Liverpool advanced. Corn has declined
slightly with trading small, no export business and supplies
abundant, all of which offset large feeding on the farms.
Yet the net changes in corn prices are so slight as to be rather
suggestive. Stoeks of this grain are expected to decrease
sharply on the resumption of lake navigation, and Europe,
it is believed, needs large quantities of feed grains. Oats
are only a fraction lower even with farm reserves of un-
paralleled size, for wet weather has delayed seeding in the
Southwest and there is a steady cash demand, even if it is
not active. May rye advanced 5¢, as there are fears of a
decrease in the crop this year when Europe may want a
good deal of American rye. Lard consumption is large and
this produet is called cheap compared with the hogs, while
supplies of hogs on the farms are reported to be small.
Cotton advanced slightly on the new crop, despite heavy
liquidation, as the season threatens to be somewhat late on
account of prolonged rains and frequent cloudbursts in the
Fastern belt and the lack of normal rains in Western Texas.
Besides, fertilizer sales are small and the talk at least is to
the effect that there will be no marked increase in the acreage,
though as to that there may besome doubt if the price is, as
now above 21 cents at planting time. Many have, however,
preferred to sell old crop months and buy the new at the dis-

counts. Spinners takings, too, are large and the February
consumption in this country was 598,100 bales, a new high
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record for that month. Old erop ended slightly lower for the
week but advanced slightly to-day on a remarkably persistent
trade demand from hitherto procrastinating mills and
merchants. Coffee advanced on an oversold speculative
condition, an old story, some Brazilian support, and the
relative scarcity in Santos at least so far as offerings were
concerned. Raw sugar has advanced partly on the technical
position and a steady foreign demand at about two cents
c. & £. Moreover, the recent sales of 1,000,000 tons of
refined at 4.75¢, the lowest price since 1914 and the heaviest
business in 15 years, is supposed to mean than refiners have
much raw sugar to buy against such a colossal business.
Rubber has risen half a cent for March delivery, but has
fallen 14 to 1l4c on later months as London prices have
dropped, and Liverpool operators are said to have sold
distant months freely, offsetting bullish February statistics
showing consumption 41,600 tons against 33,700 in February
last year and stocks 90,000 tons against 109,000 at the same
time last year while supplies afloat also decreased. The
imports of erude rubber in February, it is true, were the
largest on record, but on the other hand the rubber con-
sumption for January and February combined of 84,600 tons
was 249 larger than in the same time last year. The pro-
duction of bituminous and anthracite coal for January was
15149, larger than in the same month last year and in
February 2314 % larger than in February, 1928, showing the
effects of severe winter weather in various parts of the
country. Of late the milder temperatures have tended to
restrict the coal trade somewhat. Car loadings are some-
what larger for the first week of March than in the same
week last year, but show some decrease as compared with
1927. Up to this time there is a gain of about 49, over 1928
and a decrease of nearly 3% as compared with 1927. South-
ern reports say that the fertilizer manufacturing trade is
active. Cigarette manufacturing is brisk in the Richmond
territory and some factories are increasing their output.
Cigar manufacturing at Tampa is at an unprecedented rate.
Phosphate and lumber exports are large. In February
cement shipments were 17 % smaller than in the same month
last year owing to severe weather. At the same time pro-
duction dropped 3% as compared with that in the same
month last year. Packer hides have been firmer at Chicago.
Coarse yarn cotton cloths have been as a rule rather quiet
this week, though in some cases a good trade is reported.
Sheetings have met with a smaller demand. On the other
hand fine and fancy cotton cloths have sold readily. Fin-
ished cotton goods have been in excellent demand and
especially for bleached goods and flannel. Woolens and
worsteds have been on the whole very quiet. Men’s wear
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especially sheer fabrics. Raw silk has advanced here, but
thy buying has been hesitant. Mail order sales in February
decreased a little over 2% from those of January, but they
were about 21 %, larger than in February last year. February
chain store sales showed an increase of five-tenths of one
per cent over January and about 2114 9%, over February last
vear. Mail order and chain store sales combined showed a
decrease in February of one-tenth of one per cent from
January but an increase of 21.29%, over February last year.
For the two months ending February 28th mail order sales
were 2314 %, larger than in the same period last year. Chain
store sales cained 239 and the combined groups of retail
establishments an increase of a little over 239%. The
February gain in department store sales was only one-
fifth of one per cent. In Cleveland there was a gain
in employment in February. In-the St. Louis territory
some shoe factories are running at 100 per cent. Country
merchants are buying goods more freely at Louisville.
Roads are bad in Towa, Missouri, Minnesota and Nebraska,
to go no further.

Automobile factories have swung into greater volume
production this month, with the prospeets of turning out
more cars and trucks than ever have been rolled off the
assembly lines in any March, according to Automotive
Industries. A conservative estimate of 500,000 vehicles
for March added to 423,655 cars and trucks manufactured
in January and 468,328 announced for February output,
brings an estimate for production in the first quarter of
1920 of 1,391,983 vehicles, a figure which is 227,498 in
excess of the previous high mark for any first quarter set in
1926 when 1,164,485 cars and trucks were produced.

The stock market latterly has been rising, with Radio up
to 538, an advance to-day of 37 points. Money of late has
been 6 to 7%, closing to-day at 79 though the ninety-day
rate was 89, against 734 early in the week. Copper metal
is up to 20%ec and copper shares advanced sharply. The
transactions in stocks to-day were up nearly to 6,000,000
shares. The Federal Reserve Bank rate remains unchanged.
Bonds were noticeably more active with Secretary of the
Treasury recommending their purchase.

At Charlotte, N. C., a very encouraging trend was noted
in the textile markets. The restricted buying that was
evident through January and into late February has given
place to a broadened demand. Buyers evidently are more
confident of the stability of values. Fine goods mills were
operating at 100%. At Durham, N. C., the Durham
hosiery mills trade has shown marked improvement the
last week. The cotton hosiery departments were placed
on a five-day week schedule on the 11th inst. following a
long period of an average of a four-day week operations.
Greenville, S. C. wired that the increased demand for
cotton goods may prevent any curtailment schedule being
considered by mills of the Piedmont section. Spartan-
burg, S. C. reported that practically all kinds of goods were
in demand, especially sheetings and prints, prices advanced
about half as much as raw cotton. Some of the mills had
bought cotton at a fixed price, and were profiting therefore
on the price change. No curtailment in the industry is
expected now before May. In some instances manu-
facturers have sold into that month. Spartanburg wired
later that the question of whether or not night work should
be abolished in the cotton mills of the south is being studied
and discussion and opinions on the matter differ quite
widely.

Some of the small tire fabric mills are reported sold up to
June with some orders running up to 500,000 lbs. reported
placed this week and rumors of an order of 1,000,000 lbs.
in the market at a low price. Continental January and
February reports on the cotton textile situation indicate less
satisfactory sales by spinners and weavers and also a some-
what quiter tendency in both France and Italy. German
mills’ stocks of yarn have shown some tendency to increase
in recent weeks because of little calling for delivery, but
stocks of fabrics, both at the mills and in the trade, remain
about unchanged and appear to be very moderate in volume.
Some reports indicate that they may even be considered low.
At Lynn, Mass. the shoe strike is settled in all 48 shops.

Here on the 13th the temperature was up to 66 degrees at
2 p. m., the warmest March 13th on record, and the forecast
was for rain and continued warm overnight. In the 24 hours
ending 8 a. m. on the 13th at Boston it was 50 to 66, at
Chicago 54 to 66, Cincinnati 52 to 70, Cleveland 48 to 66,
Detroit 46 to 64, Kansas City 48 to 58, Los Angeles 50 to 60,
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Milwaukee 38 to 58, New York 47 to 64, Philadelphia 46 to
66, Portland, Me., 46 to 60, San Francisco 46 to 54, Seattle
40 to 54, St. Louis 54 to 64, St. Paul 40 to 42. While New
New York was surprised with a spring day temperature of
66 degrees, in the Rocky Mountains winter reigned and
many small towns were marooned by deep snow, Wyoming
being especially hard hit. The town of Sheridan reported the
worst winter weather in two years; the air mail service was
hampered. It was also said that Saturday night’s ice-
flood damage to Greybull, Wyoming, would reach $500,000.
The water is now receding. Chicago wired March 14th that
two days of spring caused flood havoe in Illinois, Missouri,
Towa and Nebraska on that day. Rain and rising tempera-
tures melting the winter’s last snows and breaking up the
ice, had turned the Mississippi’s tributaries into ice-glutted
torrents. The Mississippi itself was rising, but gave no
immediate cause for alarm.

On the 14th inst. the temperatures here were 45 to 58,
still being unseasonably high after a night of rain. Fog
partially tied up shipping here. Many liners were delayed
and some inbound ships were halted in Long Island Sound.
Boston had temperatures of 38 to 40, Chicago 50 to 68,
Cincinnati 50 to 80, Cleveland 56 to 64, Detroit 50 to 66,
Kansas City 40 to 57, Milwaukee 36 to 64, St. Paul 38 to 50,
Montreal 30 to 36, Omaha 34 to 52, Philadelphia 54 to 70,
Portland, Me. 30 to 36. In the South there were rainfalls
reported of 2 to 5 inches. Floods at the West and South,
especially in Alabama, due to a swift rise of rivers following
a sudden flood east of the Mississippi. Damage by flood
oceurred in Illinois, Missouri, Jowa and Nebraska. In the
South, Alabama and Georgia were the principal sufferers.
Two train wrecks were caused by flood and many com-
munities were isolated. The Black Warrior River rose
31.6 feet in 24 hours at Tuscaloosa. In New England, the
Connecticut River was rising and flood gates were opened
in readiness for high water. The Mohawk River in this
State was rising at the rate of four feet an hour and high
water cut off communication on up-State highways.

United Press advices to-day from Chicago said thousands
of acres of farm lands in the Mississippi river basin have been
flooded by rivers and streams swollen by melting snows and
ice jams. Creeks, near Cedar Rapids, Ia. have overflowed
their banks, flooding farms and roadways and drowning
hundreds of head of livestock. Oskaloosa, Ia. has been
isolated by waters of the Skunk river. Basement in Des
Moines were flooded. The Iowa river at Iowa City piled
huge cakes of ice into Randall highway, tearing down
bridges, fences and telegraph poles. Fog delayed river
traffic here on the 14th. To-day the temperatures here were
43 to 55. Overnight Chicago was 44 to 68, Cleveland 46
to 64, Kansas City 40 to 58, St. Paul 36 to 50. The New
York forecast is rain to-night and to-morrow morning and
colder. Flood waters in Alabama marooned 10,000 people.
Rains in the South were 2 to 434 inches.

Preliminary Report of Federal Reserve Board on Retail
Trade—February Sales Larger Than In Same

Month Last Year.

Total sales of department stores in February were larger
than a year ago, according to preliminary reports made to
the Federal Reserve System by 438 stores. After allowance
is made for the fact that February of this year contained one
less business day than Feb. 1928, sales of these firms showed
an increase of approximately 4%. Of the 438 reporting
stores, 159 reported increases over February of last year
while 279 showed decreases. The Board’s preliminary survey,
issued March 9, also says:

By Federal Reserve districts, increases In total sales for the month, as
compared with Feb. 1928, were reported by stores in the Chicago, New
York, Oleveland and St. Louis districts, while the largest declines occurred
in the Atlanta, Minneapolis and Philadelphia districts.

Sales of two mail order houses were 20.8% larger, and those of eight
S-and-10-cent chain stores, 4.5% larger than In February of last year.
Changes in the volume of business of both mail order houses and chain
stores reflected in part an increase in the number of retail outlets operated.

Percentage changes in dollar sales between Feb. 1928, and Feb. 1929,

are given in the following table:

Number of Stores.

Per of Increase

or Decrease in Sales,

Feb. 1929 Compared
With Feb, 1928,

Total Number Reporting.
Federal Reserve District. | Reporting.

Increase. | Decrease.

New York
Philadelphia.. - -
Cleveland .
Richmond .

P Sorel WA

| hpvuzoaunon

+
o~
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Monthly Indexes of Federal Reserve Board.

The monthly indexes of produection, employment and
trade issued by the Federal Reserve Board about the first
of each month in advance of publication of the indexes in
the Federal Reserve Bulletin, were made available as follows
March 5. The terms “adjusted” and ‘“‘unadjusted” refer
to adjustment for seasonal variations.

(Monthly average 1023-25=100.)

1929
Jan.

1928
Dec.

1928
Jan.

#* Industrial Produc- *Building contracts—
Adjusted

Unadjusted
*Wholesale distribu-

tion, adjusted—

tion, adjusted—
1

Groceries.

Meats. ...

Dry goods. ...
Men’s clotbin,
Women's clothingx .

Food products
Paper and printing. ..

Automobliles. .- .....
Leather and shoes...
Cement, brick, glass.
Non-ferrous metals. .
Petroleum refining. .

Rubbertires........
Tobacco manufactures

Hurdware..
Drugs....
Furn.ture.
* Wholesale Distribu-
tion, unadjusted

¥ Minerals, adjusted
Bltuminous coal
Anthracite....
Petroleum .

Dry goods. ...
Men's clothing
Women's clothingx ..

Furniture.

*Dept. store sales—
Adjusted
Unadjusted

*Dept. store stocks—
Adjusted
UUnadjusted

*VMail order house

sales—

*Freight-car loadings,
adjus.ed—
Total....
Graln. ...
Livestock.

Forest products
Merchendise 1. ¢ 1., Adjusted. -« coaean--| 136
and miseellaneons {Inadiusted 132

* Revised: for back fizures sce Federal Reserve Bulletin for March,
xDiscontinued in January 1929; see Federal Reserve Bulletin for March,

FACTORY EMPLOYMENT AND PAYROLLS.
Unadjusted (1819=100).

165
208

Employment. Payrolls.,

1928
Dec.

106.6
99.0
101.0
104.3
96.9
100.7
79.6
161.9
153.0
105.5
75.2
131.7
70.6 86.7
109.5 | 111.2

Chemicals, &o..

Industrial Activity Based on Consumption of

tricity—February Operations Increase 109
Last Year.

Consumption of electrical energy for power purposes by
manufacturing plants of the country indicates that the
February rate of operations was 6% greater than in January
and 10% higher than in the corresponding month last year,
LR i 4

Electrical World” reports. The February rate was
of record proportions, being 0.3% greater than the previous
high established in September 1928. The “Electrical
World” goes on to say: :

New high rates of productive activity were recorded in five primary
industrial groups—rolling mills and steel plants, metal-working plants,
rubber products, automobile manufacturing, including parts and acces-
sories, and chemicals and allied products.

The automotive industry rose to new heights in February with a rate of
operations 8.1% over January of the current year and 8.6% over February
of last year. Rolling mills and steel plants showed a rate of operations
that was slightly more than 229% greater than In February 1928. Maetal-
working plants registered a gain over last year of 20.5%.

Conditions In the textiles group, based on consumption of electricity,
also underwent improvement, the gain over February of last year amounting
to approximately 4.5%.

All sections of the country reported a rate of productive activity greater
than that of February last year. Increases over last year, by sections, were:
New England, 6.1% Middle Atlantic, 3.2% North Central, 17.1%
South, 2.2%, and the Western States, 12.6%. In New England and the
North Central districts the February rate, corrected for number of working
days, was of record proportions.

Manufacturing activity in the United States in February, compared with
January and February of last year, all figures adjusted to 26 working days
and based on consumption of electrical energy as reported to ‘‘Electrical
World" (monthly average 1923-25 equals 100), follows:

Elec-
Over

All industrial groups.

Metal Industries group
Rolling mills and steel plants
Metal working plants
Leather and its products.

Automobiles and parts.

Stone, clay and glass. .

Paper and pulp

Rubber and its products
Chemlicals and allled products.
Food and kindred products..
Shipbullding

Department of Commerce Monthly Indexes of Produc-
tion, Stocks and Unfilled Orders.

The Department of Commerce issued as follows on Mar. 9
its monthly indexes of production, stocks and unfilled orders

for January:
Production.

Industrial production during January, after allowance for seasonal con-
ditions, showed a gain over both the preceding month and January 1928,
according to the weighted index of the Federal Reserve Board. The prin-
cipal increases over January 1928 occurred in iron and steel, textiles, auto-
mobiles, paper and printing, leather and shoes, cement, brick and glass,
petroleum refining, rubber tires and tobacco manufactures. Mineral pro-
duction, after adjustment for seasonal variation, also showed galns over
both the preceding month and January of last year.

Commodity Slocks.
Stocks of commodities held at the end of January were greater than a

year ago. Holdings of raw materials and manufactured goods were each
larger than at the end of January 1928.
Unfilled Orders.

The general index of unfilled orders showed a decline from a year ago
but was greater than in December. Forward business for textiles at the
end of January was larger than at the end of either prior period. Unfilled
orders for iron and steel, transportation equipment, and lumber showed
declines from January 1928, but were larger than in December.

Indez Numbers, 1923-1925=100. January

1928.

December
1928.

January

Production—
Raw materials:

Forestry
Industrial (compiled by Federal Reserve Board). -
Minerals
Total manufactures (adjusted)

Iron and steel

Textlles

Food produc

Paper and printing.

Automobiles. .

~ Leather and shoe
Cement, brick and glas:
Non-ferrous metals. - .
Petroleum refining
Rubber tires
Tobacco manufacturs
Commodity Stocks—

Raw materifals. ..
Manufactured goos
Unfilled Orders—

Textiles
Iron and steel
Transportation equipment

Increasein Factory Employment in New York State
During February.

Factory employment in New York State increased more
than usual from January to February, according to Indus-
trial Commissioner Frances Perkins. This was due partly
to the effect of an early Easter on clothing, textile, and
leather goods factories and partly to improvement in the
metal industries. The survey for the month, issued under
date of March 11, adds:

This statement is based on monthly reports from a fixed list of more
than 1,600 representative factories in New York State. These factories
are located in various parts of the State and represest a wide range of
industries.

The index of factory employment based on the average for three years,
1925-1927, rose from 95 in January to 97 in February. Although em-
ployment regularly improves at this time of year, the increase of some-
what more than 29 is larger than any January to February increase that
has been reported in the last five years. Payrolls were reduced in some
cases because of holiday closings.

Indications of Strength in Metals.

Among the metals, the most conspicuous gains were in the basic indus-
tries. Makers of iron and steel had increased their forces by 11% since
January, and brass, copper and aluminum factories had added nearly 8%
more workers. Increases in employment were general among concerns
making instruments and appliances and among those making stamped and
enameled ware and cutlery and tools.

Several of the larger automobile and airplane factories continued to
report good increases in employment but among the other concerns im-
provement was not so general as in January. The heating and ventilating
apparatus industry continued to operate below the 1928 level in spite of
a five per cent. gain this month.

Gains in Clothing Industries Seasonal.

The fact that Easter comes early this year may have been partly re-
sponsible for a speeding up in the clothing industries. Most of the men’s
and women’s garment factories were taking on more workers while in
the men’s furnishings and women’s underwear industries gains were Jess
regular and not as large. The increases in February were not exceptionally
large, while in January activity was not increasing as rapidly as usual.

Most of the shoe factories reported more workers in February but sev-
eral Brooklyn factories were closed for Washington’s birthday and some
of the larger up-State factories had laid off workers. Glove factories
were busier and fur and leather shops were increasing their forees. Most
textile factories also reported improvement.

Annalist’s Weekly Index of Wholesale Commodity Prices.
The Annalist Weekly Index of Wholesale Commodity re-
mains unchanged from last week. The Annalist’s Weekly

statement in the matter says:
Moderate increases, however, occurred in the indexes of farmn products,
and metals.[but their effect was evenly balanced by fairly sizable declinss
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in the food products and miscellaneous indexes, and minor declines in

those of textiles, fuels and building materials.

ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES.
(1913=100)

Mar. 5 1929. |Mar. 13 1928.

146.2
151.6

Mar, 12 1929.

147.0
144.8
154.5

Farm products..
Food products.
Textlle products.

Business Activity in U. S. Reaches New High Level
According to Annalist Index.

The rate of business activity in the United States has
reached a new high level in the current business eycle, the
preliminary point for The ‘“Annalist Index of Business
Activity being 105.7, as compared with 104.0 (revised) for
January and 99.1 for December. In presenting its Index of
Activity, the “Annalist’’ says:

The February rise was caused to a large extent by a greater than seasonal
increase in freight car loadings, which in turn was due primarily to heavier
coal shipments. Other factors contributing to the rise in the combined
index were increased steel ingot production and a higher rate of zinc output.
Automobile production increased in February, but the increase, on the
basis of preliminary estimates, was only approximately the usual seasonal
amount, so that the adjusted automobile index remains unchanged at the
extremely high January figure. Cotton consumption, on the other hand,
shows a fairly sharp decrease from the high January rate and average daily
pig iron output increased by slightly less than the usual seasonal amount.

Table I summarizes for the last three months the movements of the
combined index and of the ten component series, each of which has been
adjusted for seasonal variation, long-time trend and variations in cyclical
amplitudes before being combined into The ‘* Annalist’* Index of Business
Activity. Table I also gives the combined index by months since the
beginning of 1925.

TABLE I.

THE “ANNALIST” INDEX OF BUSINESS ACTIVITY.
A. By Groups.

February 1929.|January 1929.|December 1928

Pig iron production

Steel Ingot production. .
Freight car loadings
Electric power production. .
Bituminous coal production.
Automobile production
Cotton consumption...
Wool consumption

Boot and shoe production.
Zinc production

Combined index

B. The Combined Indez Since

1929.

104.0
*105.7

* Subject to revision.

Conditions in Atlanta Federal Reserve District—
Wholesale Distribution of Merchandise Gains—
Retail Trade Declines.

Merchandise distribution at wholesale in the sixth (At-
lanta) Federal Reserve District averaged slightly greater
in January than in December and was fractionally larger
than in January a year ago, according to the District sum-
mary contained in the Feb. 28 Monthly Review of the Fed-

eral Reserve Bank of Atlanta. The summary also states:

The volume of retail trade declined in January from the high level
reached in December, but was 2.99 greater than in January last year.
Debits to individual accounts, reflecting the volume of business trans-
actions settled by check, declined 1.5% in January compared with Decem-
ber, but was 11% greater than in January last year. Following the in-
terest period at the close of the year, savings deposits of 83 reporting
banks in the district decreased 8.7% in January, and were 4.0% less
than at the same time last year. Between January 9 and February 13
there was a small increase in the amount of loans to customers by weekly
reporting member banks in selected cities of the.District. During this
period discounts by the Federal Reserve Bank of Atlanta for member
banks declined more than three million dollars, and holdings of bills
bought in the open market and of United States securities declined nearly
eleven million dollars. Building permits issued during January declined
in comparison with December and were 18.99% less than in January a
year ago. Southern Pine Association statistics indicate that orders re-
ceived during January by reporting mills were 51.3% greater than their
production during that month. The consumption of cotton during Janu-
ary increased over December and was 14% greater than in January last
year, and production of cotton cloth and yarn by reporting mills in the
Sixth District was also greater thap a year ago. Production of coal in
Alabama and Tennessee during the latter part of January was greater than
at the same time a year ago, and the output of pig iron in Alabama was
12.6% greater in January this year than last. Weather conditions have
permitted some work to be done by farmers in preparation for the com-
ing season. Reports of the Department of Agriculture indicate that the
number of farm animals on the farms in this district on Jan. 1 this year
was smaller than a year ago, but their value was 8.4% greater than for
January 1928.

Conditions in wholesale and retail trade are further in-
dicated as follows:

Retail Trade.

Merchandise distribution at retail in the Sixth District declined in
January as compared with the seasonally high level reached im December
but was somewhat greater than a year ago. Stocks of merchandise de-
clined compared with a month and a year ago, and the rate of turnover
was the same in January this year as last. January sales by 45 reporting
department stores averaged 2.99% greater than in January 1928, in-
creases shown for Atlanta, Birmingham and New Orleans more than off-
setting in the district average decreases from other points. Stocks
on hand at the end of January were smaller than a month earlier, except
at Chattanooga, and were less than at the end of January 1928 except
at Nashville. Accounts receivable at the end of January decreased 10.3%
compared with those for December, but were 4.1% greater than a year
ago. Collections during January increased 19.5% over those in De-
cember, and were nine-tenths of 19 greater than in January 1928. The
ratio of collections during January to accounts outstanding and due at
the beginning of the month, for 33 reporting firms, was 34.7%. For
December this ratio was 32.8%, and for January 1928 35.8%. For Janu-
ary, the ratio of collections during the month to regular accounts out-
standing, for 33 firms, was 36.7%, and the ratio of collections against in-
stallment accounts, for 8 firms, was 14.0%.

Wholesale Trade.

Merchandise distribution at wholesale in the Sixth District, reflected
in sales figures reported confidentially by 124 firms in eight different
lines of wholesale trade, was in slightly larger volume in January than
in December or in January a year ago. January sales by these 124 re-
porting firms averaged 0.8% greater than in December, and exceeded their
sales during January a year ago by 0.2%. Compared with December, de-
creases in January sales of furniture, electrical supplies, and stationery
were a little more than offset by increases in sales of groceries, dry-
goods, hardware, shoes and drugs. January sales of groceries, furniture,
electrical supplies and drugs were greater than in the same month last
year, but decreases occurred in sales of dry goods, hardware, shoes and
stationery. Stocks of all reporting firms at the end of January averaged
3.6% greater than a month earlier, but 0.89% smaller than a year ago.
Accounts receivable averaged 1.0% smaller than for December, and 0.4%
smaller than for January 1928, and collections decreased 7.0% compared
with December, but were 2.8% greater than in January last year.

Conditions in Pacific-Southwest as Viewed by Los
Angeles-First National Trust & Savings Bank.

General business in the Pacific-Southwest territory dur-
ing February has measured up splendidly to the good show-
ing noted in January. Manufacturing plants have been op-
erating at a high rate of activity since the first of the year.
The volume of trading was well sustained considering the
short number of working days. The agricultural outlook is
reasonably good, tempered mainly by less that normal rain-
fall. On the whole, the situation presents a favorable pie-
ture. This is the introductory paragraph of the Monthly
Summary of Conditions in the Pacific Southwest territory
compiled by the Research Department of the Los Angeles-
First National Trust & Savings Bank and the First Securi-
ties Company, and released for publication March 6. The

summary continues in part:

Aggregate check transactions for the month have shown about the usual
seasonal reduction from January, but the daily average was slightly higher
and totals are still running materially ahead of last year in both the
metropolitan and country districts. Stock exchange trading was con-
siderably reduced from recent months. Postal receipts were about 10%
under January and about the same as a year ago.

Distribution of goods at retail has been somewhat quieter following
the promising totals for January. Wholesale trading has been rather active.
New car sales in January were half again as large as in December and
40% above last February. The value of harbor commerce registered a good
increase although tonnage tended to ease off. Business mortality was much
less than the record of last month, but still decidedly large.

Expansion of the industrial capacity of this district continues unabated.
Many lines are operating at or near full schedules, and employment is
larger than a year ago. Production of automobile tires, oil well and
refining supplies, copper, iron and steel, and petroleum products is es-
pecially active. Fish canning has been about normal, with meat packing
and motion picture output still somewhat quiet. Préspective building
construction showed a good increase during the month, although real es-
tate was less active, according to documents filed.

Weather conditions have not been entirely favorable to agriculture, Pre-
cipitation to date is less than last year and is considerably below normal
in most districts. Unusually low temperatures during the middle of Feb-
ruary caused some damage to citrus fruits and vegetables and further
delayed the growth of hay and pastures,

Marketing of a very large and excellent quality orange crop continued
with prices at lower levels. Shipments of lettuce from the Imperial Valley
have reached the peak. Average prices have been good and a profitable
season is indicated by returns thus far. Pruning and cultivation of vine-
yards and deciduous fruit groves is well advanced and growers have be-
gun preparations for planting of field crops.

° Banking.

There has been little change in the credit sitnation during the month.
The commercial demand for funds has been steady and “all other” loans
of Los Angeles reporting member banks have been virtually unchanged
during the four weeks ending Feb. 20, the latest available date. Loans on
securities reached a new high point on Feb. 13, with a net gain of about
4 million dollars, on 3% for the period. Investment holdings eased off
moderately and are approximately at pre-holiday levels,

Demand deposits of these banks fluctuated sideways, but time deposits
declined by 18 million dollars, or nearly 8%. Borrowings from the Reserve
bank have been negligible and interest rates are unchanged. Deposits
in the country districts are holding steady at levels well above last year
in most cases. The demand for money for agricultural purposes is
light at this time of the year.
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Activity in Wholesale Lines in Dallas Federal Reserve
District—Sustained Buying in Retail Trade.

The Federal Reserve Bank of Dallas reports that an ac-
tive demand for merchandise at wholesale and sustained
buying in retail channels were characteristics of the business
situation during the past month. In its Monthly Business
Review, March 1, the bank adds:

Sales of department stores in larger cities reflected a seasonal decline of
529% as compared to the heavy Deceémber volume, but were practically the
same as in the corresponding month last year. The volume of wholesale
distribution showed a substantial seasonal expansion and was larger than
a year ago. While reports indicate that merchants in most lines of trade
are buying freely, there is a strong disposition to hold commitments
well within prospective demand. Debits to individual accounts at prin-
pical cities evidenced a seasonal decline of 79 as compared to December,
but were 16% greater than in January 1928.

Despite the normal return flow of currency to the Federal Reserve Bank
during .the past six weeks, there has been a substantial increase in the
use of Federal Reserve Bank credit and the gold holdings of this bank
have been materially reduced. Federal Reserve notes in actual circu-
Jation declined from $48,584,840 on Dec. 31 to $39,671,000 on Feb. 15,
and the net circulation on the latter date compared with $38,195,935 on
the corresponding date in 1928. Although Federal Reserve Bank loans
to members stood at $11,161,445 at the close of 1928, there was a large
increase during the first week of the new year and the daily average volume
of these loans during the first six weeks of the year amounted to $20,658,-
843 as compared to $4,298,620 during the same period in 1928. The
gold holdings of this bank, which amounted to $71,067,147 on Dec. 31,
declined to $54,632,888 on Jan. 31, but had risen to $61,342,546 on Feb.
15. The daily average of net demand and time deposits of member banks
amounted to $970,897,000 in January, which compares with actual de-
posits of $974,968,000 on Dec. 12 and $932,172,000 on Feb. 8 1928.

The business mortality rate in the Eleventh District reflected a sea-
sonal increase in January due to the credit strain incident to annual
settlements, yet the increase was smaller than usual at this season, and
both the number of failures and the amount of indebtedness involved
were smaller than in any January since 1920.

Weather conditions have been unfavorable for plowing operations over
much of the Eastern half of the district. Rains at frequent intervals
have kept the ground wet and farmers have been able to prepare only
a smaller percentage of the land for spring planting. It is becoming evi-
dent that unless dry, sunshiny weather obtains for some time, the planting
of early crops may be delayed beyond the usual seeding dates.. The
delay in land preparation is partially compensated by the excellent sur-
face and subsoil season in the ground, which will be a sustaining factor
for crops during the summer months. In the Western half of the District
plowing operations have advanced normally. Small grains are in good
condition and the prospects for these crops at the present are better than
in several years. Livestock and their ranges have reflected the normal
seasonal decline but livestock generally have wintered well.

The volume of construction work in this district reflected a sharp de-
cline in January. The valuation of building permits issued at principal
cities showed a decline of 369% as compared to December and was 23%
less than in the corresponding month last year. The production, ship-

ments and new orders for lumber reflected a sharp seasonal gain during
January.

Lumber_OrdersTon” Hand Rise to 28.2 Days of Normal
Output.

Heavy demand for softwood lumber during the week ended

March 9 caused a further increase in unfilled orders at re-

porting softwood mills, which now amount to an equivalent

of 28.2 days of normal production. This represents a rise of
better than one full day over the 27:day figure of a week
previous, and of two days over the 26.1-day equivalent of a
month ago. Telegraphic reports from 803 hardwood and
softwood mills to the National Lumber Manufacturers Asso-
ciation for the week show new business amounting to 403,-
733,000 feet as against orders reported the preceding week
by 26 more mills of 395,548,000 feet. Shipments and pro-
duction for the week are reported as practically the same as
during the week earlier. For the week ended March 9, the
803 mills reported production as 362,030,000 feet, and ship-
ments as 366,991,000 feet. The week before 829 mills re-
ported production as 366,368,000 feet, and shipments as
370,257,000 feet.

Softwood shipments reported for the year to date amount
to 105% of production, and new business represents 1159,
of production; the latter is 11 points under the 3-year pro-
duction average. Hardwood shipments in the same period
have been 96 % of production, and new business has amounted
to 103% of production. The Association adds:

Unfilled Orders Increase.

The unfilled orders of 344 Southern Pine and West Coast mills at the
end of last week amounted to 1,091,156,504 feet, as against 1,061,715,401
feet for 344 mills the previous week. The 148 identical Southern Pine
mills in the group showed unfilled orders of 280,843,504 feet last week, as
against 269,483,401 feet for the week before. For the 196 West Coast
mills the unfilled orders were 810,313,000 feet, as against 792,232,000 feet
for 196 mills a week earlier. Altogether the 526 reporting softwood mills
bad shipments 102% and orders 1149% of actual production. For the
Southern Pine mills these percentages were respectively 100 and 118; and
for the West Coast mills 95 and 107. Of the reporting mills, the 526 with
an established normal production for the week of 316,617,000 feet, gave
actual production 97%, shipments 999% and orders 1119 thereof.

The following table compares the lumber movement, as reflected by the
reporting mills of 8 softwood and 2 hardwood regional associations, for the
2 weeks indicated:
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Preceding Week 1929
Past Week. (Revised).

Softwood. lI'Iardwaoct. Softwood. IHardwood.

526
308,328

Mills (or units*) 345

53,813,000
51,586,000
57,654,000

549
312,555,000
318,671,000
337,894,000

317
,328,000 | 53,702,000
ts. 314,471,000 | 52,520,000
Orders (new business) 350,260,000 | 53,473,000
* A unit 1s 35,000 feet of dally production capacity.
West Coast Movement.
The West Coast Lumbermen’s Association wires from Seattle that new
business for the 196 mills reporting for the week ended March 9, totaled
188,209,000 feet, of which 65,117,000 feet was for domestic cargo delivery,
and 33,426,000 feet export. New business by rail amounted to 77,555,000
feet. Shipments totaled 167,989,000 feet, of which 51,192,000 feet moved
coastwise and intercoastal, and 32,393,000 feet export. Rail shipments
totaled 72,293,000 feet, and local deliveries 12,111,000 feet. Unshipped
orders totaled 810,313,000 feet, of which domestic cargo orders totaled
306,766,000 feet, foreign 246,782,000 feet and rail trade 256,765,000 feet.
Weekly capacity of these mills is 225,558,000 feet. For the 9 weeks ended
March 2, orders reported by 143 identical mills were 13.08% over produc-
tion and shipments were 4% over production. These same mills showed a
decrease in inventories of .02% March 2, as compared with Jan. 1.

Southern Pine Reporls.

The Southern Pine Association reports from New Orleans that for 148
mills reporting, shipments were 0.45% above production, and orders
17.629% above production and 17.09% above shipments. New business
taken during the week amounted to 77,847,041 feet (previous week 68,327,-
086); shipments 66,486,938 feet (previous week 68,160,618); and produc-
tion 66,185,834 feet (previous week 66,258,149). The normal production
(three-year average) of these mills is 74,756,864 feet.

The Western Pine Manufacturers Association of Portland, Ore., reports
production from 35 mills as 29,143,000 feet, as compared with a normal
production for the week of 30,494,000. Twenty-five mills the week earlier
reported production as 17,589,000 feet. There were heavy increases in
shipments and new business last week, due to the larger number of report-
ing mills.

The California White and Sugar Pine Manufacturers Association of San
Francisco reports production from 22 mills as 11,779,000 feet, as compared
with a normal figure for the week of 13,413,000. Eighteen mills the week
before reported production as 9,611,000 feet. Shipments were about the
same last week, with a nominal increase in new business.

The California Redwood Association of San Francisco, reports produc-
tion from 12 mills as 7,067,000 feet, compared with a normal figure of
7.058,000. Thirteen mills the previous week reported production as
7.207,000 feet. Shipments were slightly larger last week and new busi~
ness slightly less.

The North Carolina Pine Association of Norfolk, Va., reports produc-
tion from 73 mills as 9,109,000 feet, against a normal production for the
week of 10,538,000. Seventy-one mills the week before reported produc-
tion as 9,012,000 feet. There were small increases in shipments and new
business last week.

The Northern Pine Manufacturers Association of Minneapolis, Minn.,
reports production from 9 mills as 3,918,000 feet, as compared with a
normal figuce for the week of 6,226,000, and for the preceding week 3,928,
000. Shipments were slightly less last week and new business slightly larger.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis. (in its softwood production) reports production from 27
mills as 3,547,000 feet, as compared with a normal production for the week
of 4,178,000. Twenty-six mills the week earlier reported production as
3,469,000 feet. Shipments were about the same last week with a substan-
tial increase in orders.

Hardwood Reports.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., reports production from 40 units as 9,668,000 feet, as
compared with a normal figure for the week of 10,056,000. Thirty-six
units the week before reported production as 7,754,000 feet. There were
notable increases in shipments and new business last week.

The Hardwood Manufacturers Institute of Memphis, Tenn., reports
production from 277 units as 44,034,000 feet as against a normal produc-
tion for the week of 49,920,000. Two hundred and eighty units the pre-
ceding week reported production as 39,765,000 feet. Shipments were
slightly larger last week, and new business about the same as that reported
for the previous week.

Detailed softwood and hardwood statistics for reporting mills of the
comparably reporting regional associations will be found below:

LUMBER MOVEMENT FOR TEN WEEKS AND FOR WEEK ENDING
MARCH 9 1929.
Normal
Production
for Week.

74,757,000

Assoctation—
Southern Pine (10 weeks) .. 662,608,000
Week(148 mills) 66,186,000
West Coast Lumbermen's—
(10 weks) 1,510,286,000
Week (200 mills) 177,579,000
Western Pine Mfrs.(10 wks.) 235,878,000
Week (35 mills) 29,143,000
Calif. White & Sugar Pi
(10 weeks) ...
Week (22 mills
Calif. Redwood (10 weeks
Week (12 mills) - - -
No. Caro. Pine (10 wi
Week (73 mills)
North. Pine Mfrs, (10 wks.)
Week (9 mills) . 3,918,000
No. Hemlock & Hardwood
Softwoods (10 weeks) ... 44,707,000
Week (27 mills) 3,547,000

Softwoods total (10 wks.) 2,791,550,000
Week (526 mills) 308,328,000
No. Hemlock & Hardw'd—

Hardwoods (10 weeks)-. 126,108,000
Week (40 units) 9,668,000

Hardwood Mirs. Institute -
399,722,000
44,034,000

(10 weeks)

Week (277 units)

Hardwood total (10 wks.) 525,920,000
Week (317 units) 53,702,000

Production. Orders.
710,378,000

77,847,000

1, 649,541,000
189,789,000
325,493,000

36,275,000

247,753,000
19,493,000
74,467,000

6,895,000
81,936,000
9,939,000
71,818,000
6,700,000

38,990,000
3,322,000

3,200,376,000
350,260,000

91,981,000
8,076,000

449,611,000
45,397,000

541,592,000
53,473,000

Shipments.
669,869,000
66,487,000

1,471,966,000
168,462,000
288,238,000
34,143,000

247,670,000
19,393,000
65,321,000

7,226,000
91,899,000
9,185,000
69,499,000
7,353,000

30,298,000
2,222,000

2,934,760,000
314,471,000

88,622,000
6,730,000

424,437,000
45,790,000

513,063,000
52,520,000

169,953,000
30,494,000

13,413,000
7,058,000
10,538,000
6,226,000

4,178,000

316,617,000

10,056,000

49,920,000

59,976,000

Domestic Consumption of All Raw Silk Declined in
Februarv—Visible Stocks of Japan Raw Silk
Higher. '

Domestic consumption of all grades of raw silk averaged
| 2,255 bales daily during February, against 2,389 bales in
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the previous month and 2,304 bales in February 1928,
according to data compiled by Douglass Walker, director
of the Intelligence Bureau of the National Raw Silk Ex-
change. Consumption of Japan raw silk averaged 1,967
bales daily during the month, against 2,144 bales a day in
the previous month and 2,069 bales per day in February

of last year. Mr. Walker continues:

Visible stocks of Japan raw silk, including port, transit and warehouse
stocks, were 91,090 bales on March 1.1929, as compared with 87,398 bales
on March 1 1928, an increase of 4.2

Total domestic consumption of all grades of raw silk for the 8 months
ended Feb. 28 was 385,801 bales, an increase of 1.7% over the total of 379,-
418 bales consumed in the comparable period last year. Consumption of
Japan raw silk for the same period was 347,579 bales, a gain of 3.6% over
the 335,392 bales consumed in the corresponding period last year.

Imports for the 8 months ended Feb. 28 aggregated 391,667 bales, an
Increase of 29 over the imports of 384,071 bales in the similar period last
year. Imports of Japan raw silk for the same period were 354,935 bales,
an increase of 4.2% over the total of 340,724 bales imported during the
corresponding period last year.

Visible supplies of Japan raws are equal at 3 months’ running average
of daily consumption to 46.2 days’ supply, as against 48.7 days’ stock on
hand Feb. 1 and 32.3 day's supply on March 1 1928.

Census Report on Cotton Consumed in February.

Under date of March 14 1929 the Census Bureau issued its
report, showing cotton consumed, cotton on hand, active
cotton spindles, and imports and exports of cotton for the
month of February 1929 and 1928. Cotton consumed
amounted to 598,098 bales of lint and 68,060 bales of linters,
compared with 572,875 bales of lint and 57,798 bales of
linters in February 1928 and 668,389 bales of lint and 68,552
bales of linters in January 1929. It will be seen that there
is an increase over February 1928 in the total lint and linters
combined of 35,485 bales, or 5.6%. The following is the
statement complete:

FEBRUARY REPORT OF COTTON CONSUMED, ON HAND, IMPORTED
AND EXPORTED, AND ACTIVE COTTON SPINDLES,
(Cotton in running bales, counting round as half bales, except foreign, which is in
500-pound bales.)

Cotton Consumed | Cotton on Hand
During— Feb. 28—
- Cotton
In Con- |In Publie| Spindles
suming Storage Active
Estah- and at Durtng
lishm'ts |Compres's| February
(Bales.) (Bales.) | (Bales.) | (Number).

1929(598,098 4,049,461 1‘.746,537 3,876,215'31,007,936
19281572,875/4,200,369 1.668,640{4.313,843 31,726,452

19201454 864 3,007,088 1,274.580!3,666.685 18,070,204
19281428,741(3,118,161|1,124,881|3,999,131(17,850,788
19291122,697| 808,384 407,395 93,659(11,667.152
19281122,049 903,031 462,519| 115,313(12,447.368
10201 20,537 143,989 64,562 115,871| 1,270,580
1928| 22,085 179,177| 81,249) 199,399 1,428.296

19,479 131,460
20,435

Seven
Months
Ended
Feb. 28
(Bales.)

Feb.

United States

Cotton-growing States_...
New England States
All other States

Included Above—
Egyptian cotton

Other foreign cotton
Amer.-Egyptian cotton. ..

1929
1928
1929
1928
1929
1928

222,216
2321008

1929
1928

477,556
463,537

57,798

31 1928, and 7,423,000 for the half ending Jan. 31 1927,
according to a cablegram received by the Foreign Service of
the Bureau of Agricultural Economies from the Inter-
national Federation of Master Cotton Spinners’ Manu-
facturers’ Associations at Manchester and made puhlic
on Mar. 11. Consumption of American cotton for the year
ending July 31 1928 was 15,407,000 bales.

As compared with the six months ending Jan. 31 1928, consumption of
Indian cotton increased. Consumption of ‘‘sundries' (cotton other than
American, Indian and Egyptian) for the six months ending Jan. 31 1929,
was slightly above the corresponding period a year and two years ago.

Mill stocks of all growths were above a year ago, except Egyptian, which
was the same.

WORLD MILL CONSUMPTION AND STOCKS, HALF YEAR ENDED
JANUARY 31 1927, 1928, 1929.

Half Year Ended
Jan. 31 1928.

Half Year Ended

Half Year Ended
Jan. 31 1929.

Jan. 31 1927.
1,000 Running Bales.|1,000 Running Bales.|1,008 Running Bales.
7,423 ,220 7,613
2,574

497
2,088

12,772

Growth.

Consumption,
American. .

Egyptian.
Sundries. .

Total - .

Stocks:
American. .
Indian .
Egyptian
Sundries

Cottonseed Oil Production During February.

On March 12 the Bureau of the Census issued the following
statement showing cottonseed received, erushed and on hand
and cottonseed products manufactured, shipped out, on
hand, and exports during the month of February 1929 and
1928:

COTTONSEED RECEIVED, CRUSHED AND ON HAND (TONS).

Crushed
Aug. 1 to Feb, 28.

1928.

Recetved at Mills*

On Hand at Mills
Aug. 1 to Feb. 28. Feb, 2

State.
1928.

33,672
878

1929,
223,818

1928.

286,371

40,172
301,916

47,474
411,510
154,457
525,206
285,005
358,386

1929,
258,254
61,042
383,033
6

86,
3847

Alabama 253,482
Arkansas
California ..
Georgia. ..
Louisiana
Mississippl. ...
North Carolina
Oklahoma. ...
South Carolina
Tennessee. - ...
Texas_ ..

All other.

328,495
194,208/ 188,888
260,796 238,593

1,484,928/1,488,390/1,360,

69.586| 71,893 03.633. 69,240 5,953 2,178

United States.....!4,858,266 4,422,412 4.230,5-10'4.028.539 646,849' 483,157
* Includes seed destroyed at mills but not 21,972 tons and 89,784 tons on hand
Aug. 1, nor 84,639 tons and 44,552 tons reshipped for 1929 and 1928, respectively.

COTTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT AND ON
HAND,

On Hand Produced |Shipped Ow| On Hand

Item, Season Aug. 1. |Aug. 1-Feb.28|Aug. 1-Feb.28| Feb. 28.

, Imports of Foretgn Cotton (500-1b. Bales).

7 Mos. Ended Feb. 28.
1928. 1929,

17,196 146,236
997 10,471
13,221 29,492
6,782 40,825/
97 17,126
325

2,036
38,618] 246,186

February.

Country of Production.

1928.
138,728

1!02!).

22,463
1,270
10,008
5,006
485
488

39.720!

225,742

Ezports of Domestic Cotton Excluding Linters
(Running Bales—See Note for Linters).

7 Mos. Ended Feb. 28,

February.

1928-29 '20.350.682'1,323.254.856’1.255.786,240 *125,809,952
1927-28) . 16,206,64111,263,036,767|1,139,274,557| 161,127,450
1028-20| @335,993,223 51100 ,475.389| ab67,278,987
1927-28| 378,612,700 992,089,257 56 530
1928-29 32,048|

1927-28 63.632‘

1928-29 29,291

1927-28
1928-29
1927-28

Crude oll
(pounds)

Refined oil
(pounds)

Cake and meal
(tons)

Hulls

(running bales)
Hull fiber 1028-29 |
(500-Ib. bales) [1927-28 62,039
Grabbots,motes, &c.|1928-20 1,003 24.014]
(500-1b. bales)  '1027-28| 1,842 22427,

* Includes 3,093,476 and 14,145,825 pounds held by refining and manufacturing
establishments and 3,290,652 and 30,318,957 pounds in transit to refinres and
consumers Aug. 1 1928 and Feb. 28 1929, respectively.

a Includes 7,594,021 and 3,823,562 pounds held by refiners, brokers, agents
and warehousemen at places other than refineries and manufacturing establishments
and 10,166,451 and 13,286,845 pounds In transit to manufacturers of lard substitute,
1 garine, soap, &ec., Aug. 1 1928 and Feb. 28 1029 respectively.

1928,

887,283
681,319
445,317
1,512,983
655,077
676,531

1929.

1,501,168
647,396
467,882

1,507,456
705,240

1,031,523

43,809 49,089 327,410, 263,886

613,304 626,148 6,188,075! 5,122,306

Note.—Linters exported, not included above, were 16,127 bales during Feb. In
1929 and 20,446 bales In 1928; 119,472 bales for the 7 mos. ended Feb. 28 In 1929 and
120,159 bales in 1928. The distribution for Feb. 1929 follows: United Kingdom,
1,210; Netherlands, 1,173; France, 1,742; Germany, 8,581; Belglum, 184; Italy,
1,524; Chile, 10; Canada, 1,676; Australia, 25; New Zealand, 2.

WORLD STATISTICS.

The estimated world’s production of commercial cotton, exclusive of linters,
grown in 1927, as complled from varlous sources, is 23,370,000 bales, counting Amert-
can in running bales and foreign In bales of 478 pounds lint, while the consumption
of cotton (exclusive of linters in the United States) for the year ended July 31 1028
Was approximately 25,285,000 bales. The total number of spinning cotton spindles,
both aetive and idle. Is about 165,000,000,

1928.

197,896
52,951
81,334

139,200
71,330

. 34,348

1929.

152,068
63,122
49,221

108,023
83,537

113,614

World Cotton Consumption and Mill Stocks.
The world’s mill consumption of American cotton for the
half-year ending Jan. 31 1927, was 7,613,000 running bales,
as” compared with 8,226,000 for the half year ending Jan.

b Produeed from 1,193,027,256 pounds of crude ofl.
EXPORTS OF COTTONSEED P?{)I?Uacl’rs FOR SIX MONTHS ENDED
AN. 31.

1929.
13,687,856
4,797,334
214,202
104,014

Item—
O1l, erude (pounds)
Refined (pounds). ..
Cake and meal (tons).
Linters (running bales)

1928,
27,605,220
4,650,018
255,628
99,713

Production and Sale of Standard Cotton Cloths During
February—Sales and Shipment in Excess of Pro-
duction.

Both sales and shipments of standard cotton cloths dur-
ing February were in excess of production, according to the
report made public March 8 by the Association of Cotton
Textile Merchants of New York. The report covers a
period of four weeks. '

Sales during February amounted to 840,709,080 yards.
They were equivalent to 116.83% of production, which was
202,873,000 yards. Shipments amounted to 369,118,000
yards, or 105.5% of production. Stocks on hand at the end
of the month were 372,950,000 yards, a decrease of 4.2%

igitized for FRASER
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as compured with stocks at the beginning of the month.
Unfilled orders on Feb. 28 amounted to 472,176,000 yards,
an increase of 7.2% as compared with unfilled orders on
Feb. 1.

These statistics on the manufacture and sale of standard
cotton cloths are compiled from data supplied by 23 groups
of manufacturers and selling agents reporting through the
Association of Cotton Textile Merchants of New York and
the Cotton-Textile Institute, Inc. The .reports cover up-
wards of 300 classifications of standard cotton cloths and
represent a large part of the production of these fabries in
the United States.

Universal Cotton Standards Conference To Be Held
in Washington To-day (Mar. 16).

The third international biennial Universal Cotton Stand-
ards Conference, for the purpose of approving copies of the
Universal Cotton Standards for use by the United States
Department of Agriculture and the arbitration committees
of the European cotton association during the two-year
period beginning Aug. 1 1929, was called to order on Mar.
11 in the Conference Room of the Bureau of Agricultural
Economics at Washington and was adjourned immediately
by Nils A. Olsen, Chief of the Bureau, until 10 a. m., Mar.
16, as the foreign delegates will not reach Washington until
that date. The conference to-day is expected to be attended
by representatives of the nine leading cotton associations and
exchanges of Europe, and representatives of the Department
of Agriculture and the American cotton industry. The
meeting is provided for by agreements between the Secretary
of Agriculture and the European associations, under which the
latter have adopted the Official Cotton Standards of the
United States for American Upland Cotton, known as the
“‘Universal Standards,”” as the basis of all their contracts
in which grades are specified for the purchase and sale of
American cotton.

The Department of Agriculture will represent the American
interests in the conference by reason of the Department’s
administrative responsibilities under the United States
Cotton Standards Act and the Universal Standards Agree-
ments, but as in past conferences the representatives of the
American groups will advise with department officials and
will participate in the meetings. Invitations have been
sent to the following American organizations to send repre-
sentatives:

Texas Cotton Association, Waco, Tex.

Atlantic Cotton Assoclation, Atlanta, Ga.

Oklahoma State Cotton Exchange, Okla-
homa City, Okla.

Arkansas Cotton Trade Assoclation, Lit-
tle Rock, Ark.

Southern Cotton Shippers Assoclation,
Memphis, Tenn.

California-Arizona Cotton Association,
Los Angeles, Callf.

Staple Cotton Co-operative Assoclation,
Greenwood, Miss,

Cotton Textlle Institute, N. Y, City.

American Cotton Manufacturers Asso-
clation, Charlotte, N. C.

Natlonal ‘Association of Cotton Manufac-
turers, Boston, Mass.

New England Cotton Buyers Assocla-
tion, Boston, Mass,

American Cotton Growers Exchange,
Dallas, Tex.

Arkwright Club, Boston, Mass,

New Orleans Cotton Exchange.

Chlecago Board of Trade.

American Cotton Shippers Association,
Memphis, Tenn,

Rubber Assoclation of America, Inec.,
New York City

Cotton Manufanurers Assoclation of
North Carolina, Charlotte, N. C.

J. C. Evins, President Cotton Manufac-
turers’ Association of South Carolina,
Clifton, S. C.

Cotton Manufacturers Assoclation of
Georgla, Atlanta, Ga.

Mississippi Farm Bureau Cotton Asso-
clation, Jackson, Miss.

American Cotton Assn., Greenville, 8. C.

Alabama Cotton Manufacturers’ Asso-
clation, Anniston, Ala,

Gaston County Yarn Manufacturers’
Assoclation, Gastonia, N. C.

Providence Cotton Buyers' Association,
Providence, R. I

New York Comon Exchange,

Agricultural colleges in the Cotton States have also been
invited to send representatives. The following representa~
tives of the European organizations will attend:

Heinrich Westerschulte and George Albrecht Fursi, Bremen; Pedro
Baste and Mateo Olive, Barcelona; A. L, M. Van Horen, Robert Pflieger,
and Leopold F. Francois (unofficial), Ghent; A. Schadegg and J. West~
phalen-Lamalitre, Havre; J. O. Finlay and A. C. Nickson, Liverpool; Wm,
Heaps, Richard Brooks, and H. Robinson (unofficial), Manchester; F.
Holroyd and Joseph Wild, Spinners (Manchester); Luigi Garbagnati,

Achille Olcese, and Dr. Aldo Scaravaglio (unofficial), Milan; I. J. Kalmon
and O. Stahl, Rotterdaml

Jiichi Inoye, a representative of the Japan Cotton Spin-
ners’ Association and the Japan Cotton Merchants’ Union
will be present at the invitation of the Department and will
witness the work of examination and approval of the copies of
the standards.

The Universal Standards Conference is expected to extend
into the week of Mar. 18, and in addition to the regular
biennial meeting, discussions will oceur which will not form
a part of the biennial meeting itself. These discussions will
have to do with proposals to set up standard grade boxes
to represent spotted cottons; standard grade descriptions
for Light Yellow Tinged cottons; and the proposed establish-
ment of standards for the preparation of long-staple cotton.
Representatives of various American groups met with
Department officials on Mar. 14 and 15 to discuss a possible
revision of standards for American Egyptian cotton, pro-
posed key sets of copies of standards for Extra White cotton,

b://fraser.stlouisfed.org/

proposed standard boxes for spotted cottons, and suggested
standards for the preparation of long-staple cetton.

Transactions in Grain Futures During February on
Chicago Board of Trade and Other Markets.

Revised figures showing the volume of trading in grain
futures on the Board of Trade of the City of Chicago, by
days, during the month of February, together with monthly
totals for all “contract markets,” as reported by the Grain
Futures Administration of the United States Department of
Agriculture, were made public Mar. 6 by the Grain Exchange
Supervisor at Chicago. For the month of February 1929,
the total transactions at all markets reached 1,342,333,000
bushels, compared with 1,285,087,000 less bushels in the same
month in 1928. On the Chicago Board of Trade the trans-
actions in February 1929 amounted to 1,146,549,000 bushels,
against 1,119,566,000 bushels in February 1928. Below we
give the details for February, the figures representing sales
only, there being an equal volume of purchases:

VOLUME OF TRADING.
Expressed in Thousands of B l.e. (000) Omitted.

hel

February 1929. Wheat.
32,312
26,978

22,786
31,711
25,592
16,011
18,572
12,441

17,350

Corn.

13,870
15,896

12,345

Barley.| Fiax. | Total

48,623
45,320

37,708

11 039
15,216

18,560
13,934
20,653
17,056

12,417
12,442
15.732

7,920

5,604

20,732
23,911
19,640
38,579 15,530

743,378/340,898
32,013| 12,453

24,624
344862
79,760
73,396
76,920
51,988

55,685

Chicago Board of Tr.
Chicago Open Board...
Minneapolis C. of C...
Kansas City Bd. of Tr-
Duluth Board of Trade-
8t. Louls Merch. Exch.
Milwaukee C. of C. ...
Seattle Grain Exch. ...
Los Angeles Grain Exch
San Franelsco C.of C..

Tot. all markets Feb.'29 4
Tot. all markets Feb.'28| 507,607(697,584| 52,187 23,806
Tot. Chic. Bd. Feb. *28| 407,21R81646,031| 44,675| 18,642
* Durum wheat with the exception of 1,045 wheat.
“OPEN CONTRACTS" IN FUTURES ON THE CHICAGO BOARD OF TRADE
FOR FEBRUARY 1929 (BUSHELS).
(Short side of contracts only, there being an equal volume open on the “long* side.)

892,246/372,817( 45,065| 26,870

February 1929. Wheat. Corn. Oats, Rye. Total.

*228,892,000
229,339,000

232,222,000

116,377,000/*75,419,000
*116,311,000{ 76,293,000

118,444,000 76,983,000,
119,287,000
119,517,000
120,353,000
120,225,000
121,146,000

122,691,000

124,427,000
127,154,000
127,650,000
129,065,000

130,114,000
131,201,000
132,243,000
184,244,000

135,622,000

26,872,000/2¢102,24,000
26,802,000, 9,933,000

26,757,000/ 10,038,000
9,852,000
9,538,000
9,345,000
9,307,000

9,232,000

77,637,000
78,715,000

78,182,000
78,642,000
80,010,000
79,934,000

80,807,000
82,100,000,

26,913 1000
27,030,000

26,951,000
26,887,000
26,254,000
26,266,000

26,225,000,
26,135,000
81,714,000| 25,491,000
82,006,000, 25,254,000

81,818,000(*25,253,000

136,359,000/ 82,259,000/ 25,295,000
137,571,000, 82,514,000, 25,321,000
-| 139,920,000{a83,006,000| 25,520,000

al41,781,000| 82,628,000| 25,633,000,

235,003,000
237,668,000

238,846,000
241,767,000
243,007,000
244,358,000

246,243,000
248,589,000
248,704,000
250,618,000

251,809,000

252,021,000
254.329.000
000| 257,513,000
4258,954,000

Average—
February 1929...
February 1928...
January 1029
December 1928. .
November 1928...

127,350,000
86,679,000
118,503,000
128,515,000
129,718,000
120,644,000
114,061,000
111,279,000
90,257,000
92,547,000
104,123,000
105,609,000
88,281,000

79,574,000| 26,288,000 242,555,000
231,613,000
,000| 221,643,000
246,165,000

262,490,000

08 849,000/ 33,671,000 229,156,000

* Low. aHigh,

World’s Visible Supply of Coffee Lowest Since March 1
1928—Stocks in United States Higher.

The world’s visible supply of coffee, which totaled 5,021,-

939 bags on March 1, was the smallest since March 1 of

last year, when world stocks aggregated 4,792,414 bags,
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according to data compiled by the New York Coffee &
& Sugar Exchange. This does not include stocks on plan-
tations or in storage in the interior of Brazil. The announce-

ment adds:

Receipts of all coffees in the United States during the 8 months of the
crop year up to March 1 1929, amounting to 6,994,797 bags, were the
smallest for the past 5 years. In the comparable period in 1927-28, receipts
were 7,749,264 bags. Total stocks of all coffee in the United States on
March 1 amounted to 848,939 bags, as compared with 832,782 bags held
here on the same date last year.

Deliveries of all coffecs in the United States in the 8 months ended
March 1 1929, were 7,006,421 bags against 7,704,447 bags in the compara-
ble period of the previous crop year.

The official spot price for Santos No. 7 coffee at New York ranged 17 1§
to 18 cents a pound during February last, against 143§ to 1634 cents per
pound in February last year.

Total receipts of coffee at primary market centers in Brazil during the
eight months of the crop year up to March 1 1929 amounted to 9,131,800
bags, as compared with 11,409,471 bags in the corresponding period in
1928.

Production and Shipments of Portland Cement Decline
—Stocks Higher.

The Portland cement industry in Feb. 1929 produced
8,522,000 barrels, shipped 5,448,000 barrels from the mills,
and had in stock at the end of the month 29,871,000 barrels,
according to the United States Bureau of Mines, Department
of Commerce. The production of Portland cement in Feb.
1929, showed a decrease of 3.1, and shipments a decrease of
179%, as compared with Feb. 1928. Portland cement stocks
at the mills were 9.29, higher than a year ago.

In the following statement of relation of production to
capacity the total output of finished cement is compared
with the estimated capacity of 160 plants at the close of
Feb. 1929, and of 155 plants at the close of Feb. 1928. In
addition to the capacity of the new plants which began
operating during the 12 months ended Feb. 28 1929, the
estimates include increased capacity due to extensions and
improvements at old plants during the period.

RELATION OF PRODUCTION TO CAPACITY.

Jan, l929.lDec. 1028.,1\/00. 1928,

46.5% | 60.4% | 77.49%
71.0% | 740% | 7419

lFeb. 1929, 'Fcb. 1928.

44,89, ! 47.5%
71.0% | 7519

The 12 months ended-.-l

PRODUCTION, SHIPMENTS AND STOCKS OF FINISHED PORTLAND
CEMENT, BY DISTRICTS, IN FEBRUARY 1928 AND 1929 (IN BBLS.).

Stocks at End of Month
1928. 1929.

Production.
1928. 1929.

Shipments.
1928. 1929.

District.

Eastern Pa., N.

J. and Md..
N. Y. & Me..-
Ohlo, West. Pa.

1,354,000
232,000

442,000
302,000

373,000
662,000
215,000

311,000
416,000

57,000

6,566,000
1,778,000

3,393,000
2,205,000

3,732,000
1,966,000
3,955,000

1,647,000
460,000

496,000
984,000, 764,000 72,000
100,000 387,000, 533,000

5,448,000/27,349,000'29,871,000

6,933,000
1,984,000

3,611,000
2,658,000

3,911,000
2,180,000
4,353,000

1,782,000
513,000

541,000
8

2,135,000
305,000

978,000
303,000

901,000/
.| 1,037,000
747,000

487,000
460,000
108,000
1,164,000
172,000

8,797,000

2,199,000
412,000

829,000
525,000

862,000
887,000
678,000

482,000
399,000

74,000
1,071,000
104,000

8,522,000

1,456,000
288,000

487,000
319,000

578,000
922,000
319,000

495,000
423,000
85,000
1,016,000
175,000

6,563,000

West.Mo., Neb.,
Kan. & Okla.

Texas

Colo., Mont. &

Utah

PRODUCTION, SHIPMENTS AND STOCKS OF FINISHED PORTLAND
CEMENT, BY MONTHS, IN 1928 AND 1929 (IN BARRELS).

Stocks at End of Month,
1928. 1929,

25,116,000{a26,797,000
27,349.008 29,871,000

27,627,000
25,984,000
25,029,000
22,580,000|
19,374,000
16,799,000
14,579,000
-| 17,769,000

22 000

Shipments.
1928. 1929.

6,541,000| a5,707,000

6,563,000( 5,448,000
10,135,000{ - ——
13,307,000
18,986,000
18,421,000
19,901,000

Production.
1928. 1929.

9,768,000/ 29,881,000
8,797,000| 8,522,000
10,223,000 =
13,468,000
17,308,000
17,457,000
17,474,000
18,759,000
17,884,000
17,533,000 ,836,000
15,068,000 -| 11,951,000
12.189.0(10 7,384,000

175,968,000 175,455,000
,a Revised.
Note the statistics here presented are compiled from reports for February

from all manufacturing plants except two for which estimates have been
included in lieu of actual returns.

January Cigarette Sales at Record Figures—Gain in
Return to Government in Taxes.

January cigarette sales reached a record month’s total of
10,160,262,683, compared with 8,369,087,187 for the corre-
sponding month of 1927, a gain of 21.49%. The growing
number of women smokers is an attributed cause for this
immense increase. Cigarettes are sold over the counters
of almost all chain grocery stores.

A significant result of this increase in sales has been the
record return to the government of $37,891,854 in tobacco

taxes during the month of January, a gain of almost five
and a half million dollars over January of 1927. The in-
crease was almost entirely accounted for by cigarettes. For
the first seven months of the fisecal year began July 1 1928,
the tobaceco industry paid to the Federal government $250,-
627,672.77, as compared with $230,631,227.97 in the corre-
sponding period of 1928. This represents an increase of
almost exactly $20,000,000 and brings it nearly equal to the
nation’s three-year navy shipbuilding program of $274,-
000,000.

Increase in Exports of American Tobacco.

Exports of American tobacco during 1928 increased by
149, to a total of 584,000,000 pounds, according to final
analyses of the Department of Commerce. Excepting the
abnormal war period, this is the highest of any year on record.

The American Tobacco Co., under date of Mar. 7 observes:

In spite of a price decline of about one cent per pound on leaf exports, the
total value of shipments abroad amounted to more than $154,000,000,
compared with $140,000,000 for 1927.

Over three-fourths of total leaf exports are of the mild cigarette variety,
which, in addition to immense amounts of manufacturéed cigarettes shipped
abroad from this country, Indictaes the Americanization of foreign tastes
in this respect.

Production of light cigarette tobaccos in the United States totalled 711,-
000,000 pounds in 1928, of which almost 435,000,000 pounds were ex-
ported. There was a definite decline in exports of darker types of leaf,
which have been weakened In the foreign markets by substitutions. Burley
is popular on the American market and production of this type goes little
farther than the domestic demand.

Petroleum and Its Products—Industry Sees Hope in
Slight Cut in Crude Output—Prices of Cabell and
Somerset Crude Reduced.

Interest in crude petroleum circles again centers on the
problem of adjusting production to a figure somewhat nearer
demand. A ray of hope is seen in the reduction of crude
output during the week ended March 9 by 36,950 barrels,
the first material decrease in many weeks. The prices of
Cabell, W. Va. and Somerset, Ky., crude were cut 10 cents
a barrel March 12, the new prices being $1.35 and $1.50
per barrel, respectively. The new price for Cabell brings
it to the lowest level in several years. On Jan. 1 1927,

. Cabell was $2.10 a barrel; Jan. 1 1928, $1.50, and for the

past year it has been $1.45. In the decrease of output
registered, the principal credit may be given to Oklahoma.
The production in this State in the week ended March 2 was
713,000 barrels per day and for the week of March 9, 680,250
barrels, a drop of 32,750. Changes in other States and fields
were small, accounting for the balance of 4,200 barrels of
the total falling off. California production was off 6,000
barrels and other divisions were only slightly up or down.

The announcement by President Hoover on March 12
that the Government would grant no more oil leases, except
on Indian lands where the leasing is mandatory, in times
of overproduction of,oil, is expected to have a salutary effect
on production although the full effect of the policy will not
be felt for some time. There are at present some 22,000 oil
and gas prospecting permits on Government land extant and
these will not be affected by the statement of policy, which
will not be retroactive. Holders of these prospecting permits
have priority on leases if their wildeat wells come in as
producers. The President’s answer to the question put to
him by newspapermen was that “there will be no leases or
disposal of oil lands, no matter in what category they may
lie among the various Government holdings or control,
except those which may be mandatory by Act of Congress.”’
The exact scope of the oil conservation policy outlined ,by
the President is defined specifically by the Department of
the Interior in new regulations governing leasing and pros-
peeting on the public domain and Indian lands.

The production situation in California is still giving
concern to those who are attempting to bring about &
voluntary curb of output. The Santa Fe Springs Con-
servation Committee of Fifteen, which has been working
on the problems, has proposed that deep zone drilling
below the Buckbee sand be suspended for six months and
that future completions of wells now drilling to the deep
sands, be shut in for the six-months period. The large
operators favor the suggestion and seem inclined to co-
operate in such a policy. The objection has come from
the smaller producing companies and individual owners.
These latter two classes complain that the bigger companies
can subscribe to the proposal and still gain some income
from other properties, while the smaller corporations and
individuals will suffer much from a shutdown of operations
as suggested. There has been talk in California of legis-
lative action for the appointment of a State umpire of oil
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production with power to regulate output from existing
wells, and new drilling. This so far has come to nothing
and those in favor of the move have let it rest rather than
stir up opposition which may militate against the reaching
of voluntary agreements among operators. The sug-
gestion that town lot drilling be curbed by a law prohibiting
the drilling of a well within 150 feet of a property line
has also met with much violent opposition, the smaller
producers again holding that this would give unfair ad-
vantage to the larger companies with broader holdings.

Proponents of a tariff on crude oil and refined petroleum
products will face a stiff fight when Congress convenes.
The United States Shipping Board has announced that
it will file a formal protest showing the huge increase in the
national fuel oil bill to be expected with enactment of oil
tariff legislation urged upon the House Ways and Means
Committee. Other interests are pointing out the absurdity
of placing a tariff on a commodity of which the United
States produces 70% of the entire world output.

While, of course, Eastern oil fields are relatively unim-
. portant from the standpoint of the total production of oil in
this country, they are most important in the matter of high
grade crude especially suitable for the production of lubri-
cants. Activity in the Bradford field of Pennsylvania is in-
creasing and the South Penn Oil Co. has announced a pro-
gram calling for the drilling of 500 new wells in this field
during the present year. Other companies are also laying
out pretentious drilling programs. Bradford crude is now
bringing $4.10 per barrel, the highest price since 1921 when
a level of $6.50 was reached.

Price changes during the week follow:

March 12.—Joseph Seep Crude Oil Purchasing Agency reduces Cabell,
W. Va., and Somerset, Ky., crude in Cumberland Pipelines 10c. per
barrell, making the new prices $1.35 and $1.45, respectively.

Prices of Typical Crudes per Barrel at Wells.
(All gravitles, where A. P. I. degrees are not shown.)

Bradford, Pa... Smackover, Ark., 24 and over
Corning, Ohlo .75| Smackover, Ark., below 24
Cabell, W. Va. . k, 34

Illinols v

Waestern Kentucky
Midcontinent, Oklahoma, 37
Corsicana, Tex,, heavy....
Hutchinson, Tex., 35..
Luling, Tex

Spindletop, Tex., grade A..
Spindletop, Tex., below 25.
‘Winkler, T

Midway-Sunset, Calif,, 22__
Huntington, Calif., 26....
Ventura, Calif., 30

Petrolla, Canada

REFINERY PRODUCTS—GASOLINE PRICE HOLDS STEADY AT
NEW YORK, RISES AT OHICAGO, ANP IS REDUCED
IN OTHER PARTS OF THE COUNTRY.

Gasoline prices show no decided trend in any direction,
considering the situation all over the country. The New
York (Bayonne) price for U. S. Motor in tank cars remains
at 914ec. per gallon, although business is being done down to
9¢. The gasoline situation in Chicago shows signs of im-
provement with a stiffening in the quotations of most sellers.
The price had been around 6%4c. per gallon and now almost
no quotations under 634¢. are to be obtained. Such changes
as were made in other sections of the country were downward.
Recessions of fractions of cents were recorded in Arkansas,
California, Oklahoma and Pennsylvania. In the latter
State two reductions of l¢c. each were announced within
three days, bringing the price to 9c. per gallon. Gasoline
tank wagon markets were generally unchanged.

The so-called ‘“‘gasoline war’’ on the Pacific Coast, which
has seen prices cut and cut until the consumer in many cases
obtained his motor fuel at less than the refinery cost of pro-
duction, bids fair to be settled more or less amicably. ILead-
ing producers and marketers in California are said to have
agreed to observe the code of ethics recently adopted by the
American Petroleum Institute, and, if this is the case, the
conditions of the past few weeks will soon cease to prevail.
One portion of the code provides that no refiner shall “know-
ingly induce, attempt to induce, or assist a party to break
an existing written contract for the sale of petroleum prod-
ucts, between the party and another competitor in marketing
refined petroleum products.”” The code also prohibits the
giving of rebates on posted prices, either in cash, merchan-
dise, equipment or service.

A situation which has given much concern to the industry
during the past few years is called to public attention by the
“Qil and Gas Journal’s’’ annual survey of refineries. For
soveral years now refinery capacity has been far beyond the
needs of the industry, measured either from the standpoint
of gasoline demand or on the other side, from the standpoint
of crude production. Present refinery capacity is 3,693,550
barrels of crude per day, which is nearly 1,000,000 barrels
per day more than the present production of crude. As a
result nearly one-third of these refineries are shut down

entirely, while, while those running are not being operated
at anywhere near their capacity. On Jan. 1 1928 there were
456 refineries in the United States and Jan. 1 1929 there
were 458. A year ago there were 315 refineries in operation
and this year there are 335. The capacity of refineries in
the United States to-day, taking into consideration both
those in operation and those shut down, is sufficiently large
to refine the averagé daily crude production of the entire
world.

In a large measure the plants which are listed as shut down
are the smaller skimming plants not equipped with cracking
stills, and this condition has been caused by the steady
improvement in refinery technic. The skimming plants,
except in isolated instances, cannot compete with the more
modern installations and unless some unforeseen condition
arises will never again be an important factor in the refining
situation.

Price changes during the week are as follows:

March 9.—Pennsylvania refiners reduce gasoline }{c. per gallon.

March 12.—Pennsylvania refiners reduce gasoline Ysc. per gallon

Prices are: .

Gasoline, U. S. Motor, Tankecar Lots, F.O.B. Refinery.

New York (Bayonne) .09 | Arkansas. 063{ | North Louisiana
West Texas.. 06 15 | Callfornia

Chlcago...-- 634 | Los Angeles, expo! Oklahoma. - o cen
New Orleans.. 73{ | Gulf Coast, export.-...08 }4 | Pennsylvania

Gasoline, Service Station, Tax Included.

Kerosene, 41-43 Water White, Tankcar Lots, F.O.B. Refinery.
New York (Bayonne) .08 | Chicago. 05% | New Orleans
North Texas 0534 | Los Angeles, export..-.05%4 | Tulsa
Fuel Oil, 18-22 Degree, F.O.B. Refinery or Terminal.

New York (Bayonne) 1.05 |Los Angeles
Dieseloceeemaneas 2.00 |New Orleans

Gas Oil, 32-36 Degree, F.O.B. Refinery or Terminal.
New York (Bayonne) .05} | Chicago

Further Advance in Price of Copper.

The price of copper, both domestic and export, has steadily
advanced during the week, the former yesterday (March 15)
reaching 20% cents and the latter 2034 cents. From the
“Sun’’ of last night (March 15) we take the following:

Under competitive bidding for the scanty amount of copper available the
price of that metal has been ralsed another half cent a pound to 205
cents delivered at domestic points. The export price also was raised half
a cent a pound to 203{ cents. These are new high prices for the last 10 years.

The outlook was said in the trade to-day to be for still higher prices
shortly because of the insistent demand for the metal by consumers both
here and abroad. Producers have been selling sparingly. Their reserve
supply is limited and they desire to keep the market under control. It was
said in the copper trade to-day that had producers taken all the business that
was offered to them they could have disposed of practically their entire July
output. One of the leading cable companies and an electric utility company
were said to be in the market for several million pounds of copper. Brass
mills also are buying the metal.

Refinery copper was advanced 50 cents a pound in sympathy with the
rise in the major market. The American Brass Co. advanced the price of
bare copper wire half a cent a pound to 22.374 cents.

Crude Oil Output in United States Continues Advance
Over Last Year.

The American Petroleum Institute estimates that the daily
average gross crude oil production in the United States, for
the week ended March 9 1929, was 2,665,950 barrels, as
compared with 2,702,900 barrels for the preceding week, a
decrease of 36,950 barrels. Compared with the output for
the week ended March 10 1928 of 2,355,700 barrels per day,
the current figures show an increase of 310,950 barrels daily.
The daily average production east of California for the week
ended March 9 1929 was 1,870,650 barrels, as compared with
1,901,100 barrels for the previous week, a decrease of 30,450
barrels. The following estimates of daily average gross pro-
duction, by districts, are for the weeks shown below:

DAILY AVERAGE PRODUCTION.

Mar. 9°29. Mar.2'29. Feb. 23 '29. Mar. 10 '28.
13,00 703,400 653,400
500 113,100
55,250 72,750
83,000

8 67,900
West Central Texas 53,500
384,500

Weeks Ended—

Panhandle Texas. .

7,000
1,600 2,850
795,300 801,800

Totaleccenneanee 2,665,050 2,702,900 2,694,150
The estimated dally average gross production for the Mid Continent
Tield, including Oklahoma, Kansas, Panhandle, North, West Central,
West, East Central and Southwest Texas, North Louisiana and Arkansas,
ifor the week ended March 9 1929, was 1,547,200 barrels, as compared

2,650
808,200
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with 1,578,550 barrels for the preceding week. a decrease of 31,350 barrels.
The Mid Continent production, excluding Smackover (Arkansas) heavy oil,
was 1,496,750 barrels, as compared with 1,527,650 barrels, a decrease of
30,900 barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous weelk, in barrels of 42 gals., follow:
— Week Ended— —Week Ended—
Mar. 9. Mar. 9, Mar, 2.

25,600 5, | V' --- 5,650 5,500
35,150 36 i 5,600 5,750

CHRONICLE

SHIPMENTS AND PRODUCTION OF REFINED COPPER BY NORTH AND
SOUTH AMERICAN PRODUCERS AND REFINERIES (In short tons),

Production. Shipments,

Daily
Rate

Ez-
port a

Domes-

Primary | Scrap Total tic Total

Oklahoma—
147,777
135,425

283,202

116,245
117,788
123,162
117,088
122,738

6,695
5,960

2,655

6,478
7,060
5.810
5,736
6,498

154,472
141,385

4,983
5,049

5,016

3,959
4,305
4,160
4,004
4,169

57,054
50,150

107,204
56,721

100,135
98,771

198,906

64,824
73,789
72,642
72,234
79,103

157,189
148,921

306,110

121,545
134,392

18,950

22,350 Arkansas—
7,850 | Champagnolle

58,750 'Smackover (light)

83,800 | Smackover (heavy)
11,650

Burbank.___
Cromwell. .

295,857

122,723
124,848
128,972
122,824
129,236

8,700
6,250
50,900

8,450
6,350
Little River. .. 50,450
Logan County .
Maud

Mission ..

10,500 10,300

St. Louis.
Searight .
Seminole.
Tonkawa 10,550
Sedgwick County 9,150
Panhandle Texras—

Plerce Junction 3
Spindletop . . . .
West Columbla. ... ...

Coastal Loutstana—
8,650 | East Hackberry
Sulphur Dome-

11,708
33,900
7,000

5,000
2,000

11,950
32,900
7,000

4,367
4,358
4,631
4,567
4.813
5,182
4,771

125,076
127,718
137,574
130,897
143,624
148,373
140,779

5,948
7,374
5,988
6,121
5.575
7.075
7,126

131,024
135,092
143,560
137,018
149,199
155,448
147,905

155,363
148,943
134,592

Carson County . .
Gray County._.__
Hutchinson County
North Teras—
Archer County ...
Wilbarger County
West Central Tezas
Brown County
Shaekelford County
West Tezas—
Crane & Upton Co's
Howard County
Pecos County . .
Reagan Count

5,800 | Sw
20,800
27,050

17,300
26,700

9,000
13,000

49,900
45,500
85,800
18,500
173,800

8,700

12,400
12,650

76,787 983,460
57.691
56,850
52,477

4,448

4,045
3,946
3,705

674,221

641,865 1

525,861 1

584,553 1

2 1.267.8101 32,52211,300,332| 3,553|566,395 1,319,783
1,136,624' 27,261|1,163,885] 3,189/421,872 735,52111,157,393
a Beginning 1926 Includes shipments from Trall Refinery in British Columbla,

OUTPUT IN SHORT TONS OF MINES IN THE UNITED STATES FOR THE

PAST SIX MONTHS,

1,551,062, 1,657.681
1,418,815/
1,383.604
1,299,832

1,627,849

1,476,506
1,440,454
1,352,309

,466.709
,428,035
415,724

Wyomtng—
Salt Creek

Montana—
Sunburst. ... ______

Californta—
Dominguez
Elwood-Goleta . . . .
Huntington Beach -
Ingleweod. - .
Kettleman Hills
l.ong Beach
Midway-Sunset -
Rosecrans
Santa Fe Springs.
Seul Beach. ..
Forrance...
Ventura Ave. .

821,544

5,400

Monthly,
Average
1928.

Nov,
1928.

39,363
6,663
35,336
4,020

85,382

Dec.
1928.

37,589
,364
37,318
4,306

85,677

Sept.

Corsicana-Powell - 1928.

Southwest Teras
Laredo District .-

Luling

33,000
15,000
55,500

Porphyry mines.
Lake mines
Vein mines
Customs ores...

Utah Copper Company Again Advances Wages.

The “Sun’’ of last night (March 15) said:

The Utah Copper Co. to-day announced its third wage advance since
last fall, amounting to 25 cents a day. The advance affects approximately
3,800 workers. It brings the total wage increase In recent months to $1
a day and adds approximately $1,400,000 a year, to the company’s payroll.
The Anaconda Copper Co. announced its third wage advance of 25 cents
a day some days ago.

Total crude prod. 86,480 84,769

x Estimated.

75,754

February Shipments of Slab Zinc Exceeded Production
by 4,798 Short Tons—Stocks Lower.

According to figures compiled by the American Zinc
JInstitute, Inc., shipments during the month of February
exceeded output by 4,798 short tons. Production amounted
to 48,154 tons as compared with 50,042 tons in the same
month a year ago and 49,709 tons in January 1929, Ship-
ments in February last totaled 52,952 tons, of which 51,057
tons went to domestic consumers and 1,895 tons were ex-
ported, and compares with 47,677 tons shipped in the pre-
ceding month and 46,754 tons in February 1928. The

Institute also released the following statistics:

Metal sold, not yet delivered, at the end of February 1929, amounted
to 47,223 tons; total retort capacity at Feb. 28 was 119,896 tons; the num-
ber of idle retorts available within 60 days, 48,581; the average number of
retorts operating during February, 68,614; the number of retorts operating
at the end of the month, 67,631. A comparative table shows:

PRODUCTION, SHIPMENTS AND STOCKS AT END OF PERIOD
s (Flgures In Short Tons)

Report of Possible Federal Investigation of Copper
Bodies.

In the “Times’’ of March 13 we find the following:

Copper interests have been disturbed by the rapid advance in the price
of the metal in the last few weeks and were talking yesterday of a possible
Federal investigation of the Copper Institute and the copper export body.
Some copper consumers, it was reported, have beocme so angry over the
repeated lifting of the price that prepresentations have been made to
Washington. The export association, it was pointed out here, is functioning
under the Webb-Pomerene Act and the Institute has been careful to
confine itself to activities that are approved by the Department of Justice.
Nevertheless, both the producing and consuming groups were interested in
rumors that a Federal investigation may be ordered shortly.

Refined Copper Production in February at High Daily
Rate—Stocks Lower.

Stocks of refined and blister copper on Feb. 28 in North
and South America were 290,164 short tons, a decline of
17,791 tons from the stocks of 307,959 tons at the end of
January and 315,461 at the end of December, according to
the American Bureau of Metal Statistics. Stocks of refined
copper were 55,213 tons, against 62,749 at the end of Janu-
ary and 65,466 at the end of December. Total production
of copper in February, including primary and scrap, was
141,385 tons, or at a daily rate of 5,049 tons, against 154,472
tons in January, a daily rate of 4,983 tons, and 147,905
tons in December, a daily rate of 4,771 tons. Shipments
were 148,921 tons, of which 50,150 tons were for export and
98,771 tons were domestic. In January deliveries totaled
157,189 tons, with 57,054 tons for export and 100,135 tons
domestic. Production from United States mines was 84,769
tons in February, against 86,325 tons in January and 85,577
tons in December, states the “Wall Street Journal,” from
which and other sources we have compiled the following:

OUTPUT OF UNITED STATES MINES, BLISTER COPPER PRODUCTION
OF NORTH AND SOUTH AMERICA, AND STOCKS OF COPPER FOR
NORTH AND SOUTH AMERICA, GREAT BRITAIN, &c. (in short tons).

Total
Shipments.

Stocks at
End of Mo.

Domestic

Pro-
Month of— duction. | Shipments.

1929,

Ezports.

40,420

1,895
45,418

2,055
3,950

52,952
49,732

102,684

48,154
49,709

97,863

51,057
47,677

08,734

January.
Tot. 2 mos. 1929

1928.
December
November. ..
October. ___
September _

50,591
50,260
50,259
49,361
52,157

49,625
48,698
50,126

Total in 1928.. 614,878

1927,

619,595

52,847 50,916
49,217
50,185

47,735

43,55,
45,884

549,644

February
January

Total In 1927._.

51,341
56,898

© 613,548

Feb.
1929,

Jan,
1929.

Dec.
1928.

Novo.
1928.

Sept.
1928.

Oct.
1928.

Production— 594,684

85,5677
115,891
33,763
147,905

86,681
112,178
35,162
154,472

78,341
95,102
31,697
137,018

86,480/ 85,382
110,618/113,984
33,643| 37,835
149,199/155,448

Steel Output Again Higher—Shortage Handicaps
Mills—Prices Still Remain Unchanged.

Pressure on the mills continues to increase and production
of finished material is being handicapped by a shortage of
semi-finished steel, reports the “Iron Age” in its issue of
Mar. 14. In the Valleys the dearth of steel has caused in-
terruptions in sheet and strip mill operations. At Chicago
an unusually heavy demand for plates for railroad cars and
electrically welded pipe has not only adversely affected
output of some other forms of finished steel, notably sheets'

141,385
Stocks, End of Period—
North and South Amerieca:
245,210
62,749

307,959
1,426

234,951
55,213

290,164

1,350
6,934] 7,844

8,360( 9,194
2,677 3,221 3,166
6,119 y 24

z Officlal warehouses only

230,142
51,812

290,954

1,624
7,979

241,732
45,648

287,380

1,983
7,646

9,629
2,806
5,189

¥ Not avallable.

244,853
52,153

297,007

1,139
6,628

7,767

249,995
65,466

315,461

1,074
6,543

7,617
2,334
y

Total North & South Amer. .

z Great Britain—Refined
Other forms

x Includes direct cathode copper.
a New method.
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but has eaused an overflow of plate tonnage to mills farther
east, adds the “Age”, which continues:

Despite the growing tenseness of the market situation, there is no evidence
that consumer operations have suffered because of a lack of steel. Buyers
however, have low stocks and their concern about deliveries is reflected
in heavy commitments with the mills, While some contracts have been
closed at recently announced advances, present obligations on mill books,
{n many instances, will partly take care of second quarter requirements.

Some producers have permitted consumers to over-specify against
contracts at current prices, and this has further swelled mill backlogs.
Extended deliveries in certain products have caused buyers to become more
dependent on warehouses for lots of prompt material to round out their
supplies.

The heavy needs of consumers Were reflected in steel ingot output in
February which, at 180,198 tons a day, was at the highest rate on record.
Notwithstanding the large shipments made possible by this production,
unfilled orders of the Steel Corporation in February gained 34,854 tons.

With current output close to the practical capacity of steel furnaces,
March Is expected to set new records for both monthly and average daily
production.

Among consuming lines the automotive industry again stands out because
of further gains in its steel requirements. Leading motor car manufactur-
ers, with three or four exceptions, are operating their plants at capacity
and both March and the first quarter are expected to establish new high
marks in output.

Demand for sheets and strips, although showing greater diversification,
reflects to a high degree the activity in the automotive field. The leading
sheet maker finds order receipts the largest for any week since early June
last year. Bookings of an outstanding independent since Feb. 1 have
been at the rate of 150% of capacity.

Another steel consuming line that is unusually active is machine tool
manufacture. Production in nearly all machine tool plants has reached
the limit of available man power, and several large tool makers report
bookings so far this year double those for the same period in 1928. Orders
in February were the largest for any month since the boom of 1919-1920,
and unfilled business on Mar. 1 was equivalent to more than 60 days of
output.

The large amount of pending fabricated steel work has been augmented
by inquiries for 50,000 tons. The week’s awards totaled 29,300 tons. The
fabricated steel for four New York subway sections, 49,000 tons, is expected
to be placed within a few days.

Line pipe orders include 12,000 tons of 8-in, seamless placed with a
Pittsburgh mill by the Texas Corporation and 7,000 tons of the same size
given to a Valley producer by the Standard Oil Co. of New Jersey. Outside
of line pipe, mechanical tubing and boiler tubes, business in tubular goods
is disappointing, and competition for line pipe tonnage has been at the ex-
pense of prices.

The situation in tubular products only serves to emphasize the more
tavorable position of other finished materials. While there have been no
widespread tests of recent advances on bars, plates, shapes and sheets,
little consumer resistance has been encountered in connection with contracts
placed thus far. In strip steel a considerable tonnage In second quarter
commitments has been entered. Consumers of cold-rolled strip in narrow
widths, however, are objecting strongly to the new card of extras, which
raises their net prices $4 to $14 a ton above those ruling on contracts for
the current quarter.

In primary materials price tendencies are mixed. The scrap market is
colorless In most districts, and at Pittsburgh heavy melting grade has
declined 25¢. a ton. The shortage of Connellsville furnace coke has been
relfeved and prices have declined to $3 a ton, wiping out the 10c. advance
of a week ago.

Iron ore is headed for an advance of 25c. a ton, if present forecasts are
borne out. The water movement of Lake Superior ore this year s expected
to reach 60,000,000 tons, or more than for any season since 1918. The
1928 total was 54,000,000 tons.

Valley producers of pig iron have advanced their quotations 50c. a ton,
and prices have a stronger tone in other areas, following the accumulation
of substantial backlogs.

Makers of the commonly used ferroalloys find it difficult to keep abreast
of demands upon them, and it has been necessary to allocate ferromanganese
output among consumers.

Copper has gone up to 20c. alb., delivered Connecticut Valley, the highest
price since 1919, with sales for July delivery. March shipments into
consumption are breaking all records.

The “Iron Age” composite-price for pig iron is charged at $18.38 a ton,
white finished, steel remains at $2.391 a 1b., as the following table shows:

Finished Steel.
March 12 1029, 2.391¢. a Lb.
Ono Weok B0 ccvmucnnn R e ead 2.3910.
--2.3910.

Pig Iron.
March 12 1929, $18.38 a Gross 'l;cilg.

10-year pre-war average 15.72

Based on average of basic Iron at Valley
furnace and foundry irons at Chicago,
Philadelphia, Buffalo, Valley and Bir-
mingham.

Btates output of finished steel.

High. 740h
3|1028...$18.59
027 19.71

1928..2.391¢. Dee. 11 2.3140. Jan.
1027..3.453c. Jan, 2.203¢. Oct.
1026..2.4530. Jan. 2.4030c. May
1925.22.5600. Jan. 6 2.396¢c. Aug. 1§
1024..2.789¢. Jan. 156 2.460c. Oct. 14} 1924... . 3
1923..2.8240. Apr. 24 2.446c. Jan. 2]1923... 30.86 Mar,. 20 20.77 Nov. 20

TFebruary’s record of producing more steel per day than
any month in history seems destined to stand only until
statistics for March are complied, states the “Iron Trade
Review” in its summary of iron and steel markets this week.
Operations have expanded further, to practical capacity
and are now moderately in excess of February’s peak, con-
tinues the “Review,” adding:

Continuance of this record galt through March and probably well into
April is believed assured Specifications for finished steel as a whole the
past week were the heavlest of the year, for one reason because some pro-
ducers are standing on Mar. 15 as the deadline for ordering-out first quarter
material. Backlogs have not shortened despite exceptional shipments.

But the color of the present market is turning and its support is beginning
to shift. Frelght car buying has about run its course, although specifica-
tions for steel for equipment placed in the past sixty days will be heavy into
midsummer. Automobile production, while at a record level, s more spotty
and may be passing Its peak, unless retail buylng spurts suddenly. Spring
runs of farm implement manufacturers near their end.

Demand for steel from these major outlets, therefore, Is at or Is passing
{ts maximum, But before the mills begin to experience a real letdown In
this direction it seems probable that seasonal spring buying, notably In
lines assoclated with building and farm work, will rise to fill the gaps.

o Low.
Nov.27 $17.04 July 24

b://fraser.stlouisfed.org/

Prospective building, bridge, subway and similar projects have rarely been
more attractive at this season, and already makers of wire products detect
a stir in farm country buying.

Majority opinion within the steel Industry is that production is about
at its zenith, is likely to remain close to there 30 to 45 days, and chief sup-
port will be found in new directions. It may be unfortunate for producers
that operations have expanded so rapidly, for their advanced prices will
enter the real test period when the edge may be slightly off the market.

Pig iron continues in a strong, steady market, noteworthy this week
for an advance of 50 cents per ton on foundry iron in the Mahoning valley.
Some important and close buyers, including the Standard Sanitary Mfg.
Co. and General Electric Co., are closing on their second quarter require-
ments. Heavy sales are reported at Cleveland, St. Louis and New York.
Shipments are a record.

Other raw materials reveal a conflicting trend. Beehive and by-product
coke prices are somewhat stronger, though approaching the time when
shrinking domestic needs will release capacity for metallurgical grades.
Iron and steel scrap prices are influenced more by supply than demand, and
in anticipation of a spring letdown in steelmaking 60 days hence dealers
look for a gradual drop.

In bars, sheets, strip and plates deliveries continue the paramount con-
sideration, and on the much-wanted classifications are more deferred.
On the higher sheet finishes some mills are scheduled into June. Duelargely
to demand from car-builders, eight-week delivery is promised on plates
in Chicago. More barge work is up at Pittsburgh. Premiums are offered |
for hot strip at Chicago.

Cast iron pipe begins to reflect the spring revival in municipal work,
with bookings and production up slightly. Though French sellers under-
cut the market $5 per ton at Bloomington, 1ll., that city placed 6,000 tons
with domestic makers.

Freight car inquiry, among which the New Yeork Central and Erie lists
are dominant, has been swelled by 1,200 for the Northern Pacific and 250
for the Nickel Plate. The week's orders comprised chiefly miscellaneous
equipment and 500 underframes. The Pennsylvania is buying 4,000 tons
of tie plates and 16,500 kegs of spikes.

Chicago and Pittsburgh district steelmaking rates hold at the level of
late last week, at 95 and 90%, respectively. Sheet, strip and bar mills In
both districts are at practical capacity. Buffalo has reached a new peak,
with 33 out of 37 open-hearth furnaces melting. Mahoning valley
independents still have 49 out of 51 open hearths on, with the shortage
of semifinished steel still acute. Steel corporation subsidiaries made a
gain of 2 points this week, to 97 %, probably the highest rate in their history.
Independents are at 92% and the entire industry at 94.

Inquiry for 1929 Lake Superior ore, opened last week by the Ford Motor
Co., Is broadening and now totals about 1,000,000 tons. Shippers believe
the 1929 movement will exceed the 1928 one and hope the strong price situa~
tion in pig iron and finished steel will be reflected in ore.

February's daily rate of 180,198 gross tons of steel ingots compares with
a 166,274-ton rate in January, 161,812 tons last February, and the previous
record of 172,144 tons last October. Were Februrary's gait maintained,
1929 would be a 55,000,000-ton ingot year, or 10% over the 1928 record.
In the first two months of 1929 output of steel ingots has totaled 8,814,150
tons, compared with 8,036,636 tons one year ago.

For the third consecutive week the **Iron Trade Review" composite of
14 leading iron and steel ptoducts is unchanged at $36.37. A month
ago this index stood at $36.28 and a year ago at $35.81.

Although steel ingot production was considered practically
at its peak a week ago, the return of some plants to the active
list has permitted a moderate increase in the rate of operations
according to the “Wall Street Journal’’:

For U. 8. Steel Corp. the current rate is placed at a fraction under
97%, contrasted with a shade below 96% in the preceding week and around
91% two weeks ago.

Larger independents recorded a greater gain, but
units have not increased over the preceding week.
dependents is around 92%, against 91%
ago.

gFor the entire industry It Is estimated that ingot production is now at
049, of rated capacity, compared with about 93% in the preceding week
and around 893 % two weeks ago.

At this time last year U. 8. Steel Corp.
and 89%, with independents at 76 to 7%
and 83%.

The American Metal Market says:

Despite the fact that steel production in January and February was
10% above that in the same months of any previous year, the peak rate Is

not coming earlier than its usual time, which on an average is the second half
of March. Production has been running distinctly heavier this month than

some of the smaller
Average rate for in-
a week ago and 87% two weeks

was working at between 88%
and the average between 82%

last.

The Steel Corporation this week reached a 97% rate. This indicates
exceptlonally heavy pressure for steel in several directions, for there 15 steel
making capacity assoclated with finishing departments whose product Is not
in heavy demand, and unfinished steel from such steel making units is
evidently moving some distance afield at extra expense to relleve pressure
elsewhere.

Unfilled Steel Orders Show Increase.

In its usual monthly statement issued Saturday, March 9,
the United States Steel Corp. reported unfilled tonnage on
the books of the subsidiary corporations as of Feb. 28 1929
at 4,144,341 tons in comparison with 4,109,487 tons on
Jan. 31 1929 and 3,976,712 tons at the end of Dec. 1928.
On the last day of Feb. 1928 the orders amounted to 4,398,-
189. A comparison of the amounts back to 1924 is shown
below. Figures for earlier dates may be found in our issue of
April 17 1926, page 2126.

UNFILLED ORDERS OF SUBSIDIARIES OF U. 8. STEEL CORPORATION.
End of Month. 192, 1928. 1927. 1026.

3,454,444 4,031,
3,972,874 4,816.676
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Bituminous Coal, Anthracite and Beehive Coke Output
Continues Increase Over Last Year.

According to the United States Bureau of Mines, the pro-
duction of bituminous coal during the week ended March 2
amounted to 11,160,000 net tons, an increase of 1,124,000
tons as compared with the corresponding period last year,
but a loss of 592,000 tons as compared with the week ended
Feb. 23 1929. The output of anthracite for the week ended
March 1 last totaled 1,492,000 net tons, an increase of
29,000 tons as against the preceding week and an increase
of 198,000 tons as compared with the week ended March 3
1928. The Bureau’s report is as follows:

BITUMINOUS COAL,

The total production of soft coal during the week ended March 2 1929,
including lgnite and coal coked at the mines, is estimated at 11,160,000 net
tons. Compared with the output In the preceding week, this shows a

decrease of 592,000 tens, or 5%. Production during the week in 1928
corresponding with that of March 2 amounted to 10,036,000 tons.

Estimated United Stales Productien of Bituminous Coal (Net Tons), Incl. Coal Coked.
1928-29— 1027-28

Coal Y. to Date Coal Yr.to Datea
442,209,000 415,470,000
1,637,000 1,562,000 1,535,000
453,961,000 10,177,000 425,647,000
1,644,000 1,725,000 1,539,000
465,121,000 10,036,000 435,683,000
1,648,000 1,673,000 1,542,000

Week.
9,374,000

Week.
11,941,000

a Minus two days’ production first Week In April to equalize number of days In
the two coal years. b Revised since last report. ¢ Subject to revision.

The total production of soft coal during the present coal year to March 2
(approximately 282 working days) amounts to 465,121,000 net tons. Fig-
ures for corresponding periods in other recent coal years are given below:
1027-28_ .. .. 435,683,000 net tons 1925-26. -404,204,000 net tons

_1926-27 540,158,000 net tons 1024-2 ---434,913,000 net tons

As shown by the revised figures above, the total production of soft coal
for the country as a whole during the week ended Feb. 23 is estimated at
11,752,000 net tons. This is a decrease of 189,000 tons, or 1.6%, from the
output in the preceding week, The following table apportions the tonnage
by States and gives comparable figures for other recent years:

Estimated Weekly Production of Coal by States (Net Tons).
Week Ended
Feb. 23 '29. Fed. 16 '29. Feb. 25
- 387,00 395,000 360,
63,000

Feb. 1923
Average.a
434,000
30,000
226,000

‘28. Feb. 26 '27.
,00 477,000
29,000

239,000
2,093,000
617.000

146,000

114,000

886,000

134,000
6,000

10,177,000 12,713,000
1,254,000 1,365,000

170,000
2,000

11,941,000

11,850,000
1,968,000

—
13,818,000

on the N, &
O. c Rest

Total bit. coal._..11,752,000
Penna. anthracite_._ 1,463,000 1,736,000

Total all coal 13,215,000 13,677,000 11,431,000 14,078,000

a Average weekly rate for the entire month. b Includes operations
W., C. & O., Virginian, K. & M. and Charleston division of the B. &
of State, including Panhandle

PENNSYLVANIA ANTHRACITE.
The total production of Pennsylvania anthracite during the week ended

March 2 is estimated at 1,402,000 net tons. Compared with the outpug
in the preceding week, this shows an increase of 29,000 tons, or 2.0%. Pro-

duction during the week in 1928 corresponding with that of March 2
amounted to 1,294,000 net tons.

Estimated Production of Pennsylvania Anthracite (Nat Tons).

1928-20—— 1027-28——

Coal. Yr. to Dats. Week. CoalYr.to Daten

71,397,000 1,025,000 70,451,000

72,860,000 1,254,000 71,705,000

74,352,000 1,294,000 72,999,000

a Minus two Rgagdproductlon in April to equalize number of days in the two
Vi .

coal years. b
BEEHIVE COKE,

The total production of beehive coke during the week ended March 2
is estimated at 122,100 net tons as against 111,800 tons in the preceding
week. Most of the increase occurred in the State of Pennsylvania. In
the Connellsville coke region, according to the “Oonnellsville Courier,”
there was a net increase of 876 in the number of ovens fired during the week
ended March 2,

Estimated Production of Beehie Coke (Net Tons).
Week Ended

e T 1929
Mar. 2°'20b Peb.23 '20c Mar, 3 '28
99.3

to Date.
767.800
2,200

1028
to Date.a
655,600
121,500
39,900
41,300
42,500

89,900 69,200
9,600 13,500
1,500 5,500
4,800

4,300
6,000 4,500
111,800

United States total 97,000 800,700
Dally average 18,633 16,167 15,108

@ Minus one day's production in January to equalize number of days in the two
years b Subject to revision. ¢ Revised.

—_—
Monthly Production of Coal by States in January.

The total production of bituminous coal for the country
as a whole in January is estimated at 51,456,000 net tons,
in comparison with 43,380,000 tons in December, states the
United States Bureau of Mines. The average daily rate of
output in January was greater by 214,000 tons, or 12.3 %,
than the average rate for the month of December.

The production of anthracite increased from 6,226,000
net tons in December to 7,337,000 tons in January, and the
average daily rate of output in January shows an increase
of 33,000 tons, or 13.3%, over that for December. The
Bureau further shows:

ESTIMATED PRODUCTION OF COAL BY STATES IN JAN. (Net Tons) .a
Jan. 1929. Dec. 1928. Jan. 1928. Jan, 1927, Jan. 1923

1,648,000 1,485,000 1,610,000 2,148,000

230,000 170,000 154,000 139,000

: p 1,000,000 1,173,000

- 7.214,000 6,105,000 8,615,000

1,830,000
4

1,613,000 2,806,000
40,000 431,000 654
328,000

258,000
4,295,000 3,972,000
1,710,000

1,556,000
290,000 270,

Pennsylvania and Ohlo
West Virginia
Georgia, Ky, and
Virginia 4,800
6.000

122,100
20,350

ST TEUE s S

455,000 0 ,000 318,000

-12,487,000 10,799,000 13,998,000

=8 00 493,000 ?23.000
26,

Virginfa____

Washington. .
West Virginia.
Wyoming. . __
Other states.b

248,000
12,373,000
711,000
24,000 30,000

Total bituminous coal..51,456.000 43,380,000 44,208,000 56,660,000 51,944,000
Pennsylvania anthracite- . 7,337,000 6,226,000 5,690,000 6,516,000 8,521,000

Total all coal 58,793,000 49,606,000 49,898,000 63,176,000 60,465,000
a Figures for 1927 and 1923 are final. b This group s not strictly comparable
the several years.
Note.—Above are given the first estimates of production of bituminous coal, by
States, for the month of January. The distribution of the tonnage 1 based in
part (except for certain States which themselves supply authentic data) on figures
of loading by rallroad divisions, courteously furnished by the American Railway
Association and by officials of certain roads, and in part on reports of waterway

14,000 21,000

shipments made by the U. S. Engineer office,

Current Events

and Discussions

—— =

The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on March 13, made public by the Federal

Reserve Board, and which deals with the results for the 12
Reserve banks combined, shows decreases for the week of
$33,500,000 in holdings of discounted bills and of $21 ,600,000
in bills bought in open market and an increase of $2,300,000
in U. S. Government securities. Member bank reserve de-
Dposits increased $12,100,000 and cash reserves $24,800,000,
while Government deposits declined $13,800,000 and Fed-
eral Reserve note circulation $16,600,000. . Total bills and
securities were $45,200,000 below the amount held on Mar. 6.
After noting these facts, the Federal Reserve Board proceeds
as follows:

Holdings of discounted bills declined $45,900,000 at the Federal Reserve
Bank of New York and $7,40- ,000 at Boston, and increased $11,500,000 at
Cleveland, $6,900,000 at Philadelphia and $4,500,000 at Chicago. The
System'’s holdings of bills bought in open market declined $21,500,000, while
holdings of Treasury certificates increased $2,500,000. During the week
the Federal Reserve banks made a loan on gold of $7,562,000 to a foreign
correspondent. The amount of the loan appears in the accompanying state-
ment against the caption **Foreign loans on gold.”

Federal Reserve note circulation was $16.600,000 less than a week ago
decreases of $9,400,000 at New York, $3,700,000 at Chicago and $3,200,000
at San Francisco being partly offset by Increases of $3,100,000 at Cleveland
and $2,000,000 at Philadelphia.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be found
on subsequent pages—namely, pages 1690 and 1691. A
Summary of the prineipal assets and liabilities of the Reserve
banks, together with changes during the week and the year

ended Mar. 13, is as follows:
Increase (+) or Decrease (—)
During
Week.

$
24,797,000
17,288,000

Mar. 131929, Year,
$
Total reserves
Gold reserves
Total bills and securities.
Bills discounted, total -
Secured by U. 8. Govt. obliga"
Other bills discounted.. .
Bllls bought In open market
U. 8. d(:.’overnmenl: securitles, total
oni

-1,421,833,000
955,623,000
—22,918,000
' —10,631,000
283,101,000 —21,543.000
165,297,000

60,225,000
~—235,590,000
—7,189,000
—102,919,000
—125,482,000
+75,895,000
—0,141,000

000
362,567,000 + 143,000
7,773,000 3,804,000 411,202,000

igitized for FRASER
tp://fraser.stlouisfed.org/
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Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also commenced to give out the figures of the
member banks in the New York Federal Reserve District,
as well as those in the Chicago Reserve Distriet, on Thurs-
days, simultaneously with the figures for the Reserve banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statisties cover-
ing the entire body of reporting member banks in 101 cities
eannot be got ready.

Below is the statement for the New York member banks
and that for the Chicago member banks thus issued in
advance of the full statement of the member banks, which
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of reporting member banks. The grand aggregate of
these brokers’ loans after increasing no less than $140,000,000
last week and $30,000,000 two weeks ago, declined $20,-
000,000 the present week, the amount of these loans on
March 13 1929 being $5,627,000,000 which is only $42,-
000,000 below the high record of $5,669,000,000 established
on Feb. 6 1929. The total at $5,627,000,000 for March 13
1929 compares with only $3,746,000,000 on March 14 1928.

GONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES,
New York.

Mar. 131920, Mar. 6 1929. Mar. 14 1928,

$ $
7,209,000,000
Loans—total - - comccccvaen vemenseanas 5,348,000,000

$
Loans and investments—total 7,270,000,000 6,954,000,000

5,416,000,000

2,859,000,000
2,557,000,000

1,854,000,000

5,032.000,000

2,475,000,000
2,557,000,000

On securities. - - crccmmmmmccccceaane 2,749,000,000
All other. 2,599,000,000
Inyestments—total 1,860.000,000 1,922,000,000
1,088.000,000
835,000,000

730,000,000
52,000,000

5,577,000,000
1,060,000,000
3,000,000

100,000,000
1,128,000,000

67,000,000

U. 8. Government securities. ... 1,089,000,000
Other securities 772,000,000

731,000,000
56,000,000

1,110,000,000
745,000,000

726,000,000
53,000,000

5,285,000,000
1,167,000,000
2,000,000

97,000,000
951,000,000

196,000,000

Reserve with Federal Reserve Bank....
Cash in vault

Net demand deposits
Time deposits
Government deposits 2,000,000
- 86,000,000
889,000,000

Borrowings from Federal Reserve Bank. 139,000,000

Due from banks
Due to banks

Loans on securities to brokers and dealers
For own account.
Fo account of out~
For account of others.

1,004,000,000
-~-1,761,000,000
2,862,000,000
5,627,000,000

Ondemand.ceccecmccnccan «---5,149,000,000

On time 478,000,000
Chicago.

-2,140,000,000

.1,603,000,000

959,000.000
734,000,000

447,000,000

189,000,000
258,000,000

177,000,000
16,000,000

1,258,000,000
- 679,000,000

1,117,000,000
1,707,000,000
2,823,000,000

5,647,000,000

5,142,000,000
506,000,000

1,090,000,000
1,446,000,000
1,210,000,000

3,7486,000,000

2,847.000,000
899,000,000

2,141,000,000
1,691,000,000

949,000,000
741,000,000

450,000,000

191,000,000
260,000,000

177,000,000

1,972,000,000
1,481,000,000

$11,000,000
670,000,000

490,000,000

216,000,000
275,000,000

187,000,000
16,000,000 17,000,000

1,262,000,000 1,275,000,000
687,000,000 661,000,000
1,000,000

161,000,000
383,000,000

20,000,000

All other
Investments—total ...

U. 8. Governnzent securities
Other securitles

Reserve with Federal Reserve Bank. ...
Oash in vault

Net demand deposits
Government deposits

Due from banks

165,000,000
Due to banks

330,000,000
130,000,000

160,000,000
341,000,000

Borrowings from Federal Reserve Bank. 121,000,000

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursdays,
simultaneously with the, figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statisties
covering the entire body of reporting member banks, in 101
cities, cannot be got ready.

Beginning with the statement of Jan. 9 1929, the loan
figures exclude “‘Acceptances of other banks and bills of
exchange or drafts sold with endorsement,’” and include all
real estate mortgages and mortgage loans held by the banks;
previously acceptances of other banks and bills sold with
endorsement were included with loans, and some of the
banks included mortgages in investments. Loans secured by
U. S. Government obligations are no longer shown separately,
only the total of loans on securities being given. Further-
moret borrowings at the Federal Reserve are not now sub-
divided to show the amount secured by U. S. Government
obligations and those secured by commercial paper, only
a lump total of the two being given. The figures have also

been revised to exclude a bank in the San Franoisco dis-
trict, with loans and investments of $135,000,000 on Jan. 2,
which recently merged with a non-member bank.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for

the week ended with the close of business Mar. 6:

The Federal Reserve Board's condition statement of weekly reporting
member banks in 101 leading cities on March 6 shows an increase for the
weels of $57,000,000 in loans, decreases of $11,000,000 in investments, of
$79,000,000 in net demand deposits and of $30,000,000 in Government
deposits, and an increase of $44,000,000 in borrowings from Federal Re-
serve banks.

Total loans on securities remained unchangeed, reporting banks in the
Chicago district showing an increase of $11,000,000, the St. Louis district
a decrease of $6,000,000 and other districts smaller changes. **All other'”
loans increased $57,000,000 at all reporting banks, $49,000,000 in the New
York district, $10,000,000 in the San Francisco district and $6,000,000 in
the Oleveland district, and declined $7,000,000 in the Chicago district.

Holdings of U. 8. Government securities increased $30,000,000 at report-
ing banks in the Boston district and declined $8,000,000 in the New York
district, all reporting banks showing a net increase of $16,000,000. while
holdings of other securities declined $0,000,000 in the New York district
and $26,000,000 at all reporting banks.

Net demand deposits, which at all reporting banks were $79,000,000
below the Feb. 27 total, declined $66,000,000 at reperting banks in the
New York district, $24,000,000 in the Chicago district, $13,000,000 in the
Saun Prancisco district, $10,000,000 in the St. Louis district and $5.000,000
in the Pniladelphia district, and increased $25,000,000 in the Cleveland
district and $7,000,000 in the Minneapolis distridt. 'Time deposits increased
$9.000.000 at reporting banks in the San Francisco district and declined
29.000,000 in the New York district, $8,000,000 in the Cleveland district,
$6,000,000 in the Minneapolis district and $8,000.000 at all reporting banks.

The principal changes in borrowings from Federal Reserve banks for the
week comprise an increase of $57,000,000 at the Federal Reserve Bank of
New York and a decrease of $16,000,000 at Cleveland.

A summary of the principal assets and llabilities of weekly reporting
member banks, together with changes during the week and the year ending
March 6 1929, follows:

Increase (+) 'Qor Decrease (—)

Mar. g 1929.
Loans and investments—total. ...22,384,000,000
16,423,000,000

7,573,000,000
8,850,000,000

5,961,000,000

3,058,000,000
2,904,000,000

Reserve with Federal Res've banks 1,716.000,000
Cash in vault 238,000,000

13,308.000.000
- 6,871.000.000
6,000,000

1,167.000,000
2,970,000,000

756,000,000

Stnca

Feb. 2; 1929. Mar. ; 1928.
446,000,000 +1,075,000,000
57,000,000 +-1,192,000,000

+1,064.000.000
+ 129,000,000

—117,000,000

-+ 123.000.000
—239,000,000

—21.000.000
—10.000,000

—79.000.000 —310.000.000
—8.000,000  +233.000.000
—30,000,000 —4.000,000

+-32,000.000 +26.000.000
+111,000,000 —430,000,000

+44,000,000 + 396,000,000

Loans—total

On securities
All other

Investments—total

U. 8. Government, securities....

Other securitles —26,000,000

—30.000,000
—8.,000,000
Net demand deposits
Time deposits
Government deposits

Due from banks....
Due to banks. .

Borrowings from Fed. Res. banks.

Summary of Conditions in World’s Market According to
Cablegrams and Other Reports to the Department
of Commerce.

The Department of Commerce at Washington releases for
publication Match 16 the following summary of market eon-
ditions abroad, based on advices by cable and radio:

ARGENTINA.

The crops are practically harvested and cereal exports are heavy. Latest
unofficial Argentina estimates place the exportable surplus of corn at
5,250,000 metric tons, The liabilities of February commercial failures
amounted to 11,000,000 paper pesos, a decrease of 2,785,000 paper pesos
from the previous month. As a result of an advance in prices of pitch
pine, heavy orders have been placed by importers of this material to satisfy
immediate requirements and the outlook for Douglas fir is encouraging.
The stave market has been adversely affected by low wine prices but the
crop is large and it is stated that further supplies of cooperage are neces-
sary. The cotton spinning mills are increasing their capacity substantially,
10,000 British spindles being already en route and the importation of others
being contemplated.

AUSTRALIA.

The business trend in Australia continued uncertain through the week
ended March 6, with the labor sitation the disturbing element. The con-
tinued idleness of timber workers is curtailing building operations, and the
end of the strike is not yet in sight. A discharge notice was issued to 12,000
coal miners on March 1 because of unsatisfactory conditions in that industry.
Prices for wool were well maintained at Brisbane, Sydney, and Melbourne
sales during the week, with buying on Continental account a little more
active. The City of Brisbane has announced an offering of £1 ,000,000 534 %
bonds in Australia at £0914. To date, £2,300,000 of the £7,000,000
Commonwealth loan offered some time ago has been subscribed.

BRAZIL. .

General business continues dull, especially in textile lines. Exchange
is slightly weak, but the Bank of Brazil is still maintaining the official rate.

Wholesale and retail trade appears to be moving forward in very fair
amounts and there is evidence of satisfactory consumer demand which
presages good Easter business. Heavy snowfalls in some sections are
responsible for guiet business, but on the other hand, the absorption of
winter lines has been temporarily increased with the resulting reduction
of stock carryover. Car-loadings in March have returned to more satis-
factory levels after the January-February slump, which was attributed to
early grain loadings. The sheet metal market is firm and the volume of
business being handled by iron and steel fabricators is exceptionally goed.
Manufacturers of agricultural implements are reported to be receiving
very satisfactory orders from their distributors. The canned vegetable
marlket is firm and flour has been advancing due to higher wheat prices.
Footwear manufacturers are less busy and the tanning industry is qulet.
Oollections on the whole average fair to slow.
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OCHINA

Doubtful prospects for an early settlement of military differences arising

28 a result of recent developments, coupled with sectional disagreements,
are serving to temporarily check the growing feeling of optimism which
p;ev‘;aﬂed with reference to future trade outlook, according to Shanghai
-advices.
B Radio communication between Tientsin and points abroad was opened
-onjMarch 1. The service, which is under the auspices of the Minister of
Reconstruction, includes points in the United States. Branches of the
National Aviation Association have been formed in Tientsin and Peking
‘o promote popular interest in commercial aviation.

Tientsin merchants report active inquiries for various types of industrial
‘equipment, although few deals have been closed. Developmental projects
are generally awaiting the outcome of the party Congress scheduled to
convene In Nanking on March 15 and the clearing up of the present un-
Bettled status. Financing conditions for the plan to improve shipping
conditlons at Tientsin are reported satisfactorily arranged and final nego-
tiations with Nanking authorities are nearing completion. This is a definite
project of a palliative nature to control the silted condition of the Hai Ho
River at Tientsin and which is expected to restore normal shipping con-
ditlons at Tientsin.

CUBA.

The influx of a record number of tourists, combined with the rapid
milling of the sugar crop, has caused a noticeable improvement in the
actlvity and tone of general business during the first part of March. Business
In interior districts is reported as being more active than at any time within
two years. The rapidity of cane-cutting and grinding has put money into
circulation and merchants are ordering supplies to fill empty shelves,
The Government also announces heavy receipts from imports and taxations,
while the Cuban railroads report a large increase in current gross earnings,
Oongress has passed a bill extending the power of the President to fix
tariff schedules till Feb. 9 1932.

FINLAND.

Economic conditions in Finland during February were satisfactory,
although somewhat spotty. The stringency in the money market continued
to ease up slowly, principally due to reduced activities on account of
seasonal Influences. Industrial conditions continued subnormal, although
prospects are more encouraging. Approximately one-half of the estimated
production of timber for 1929 has been reported sold. Chemical pulp
prices remain unsatisfactory despite an improving tendency. The paper
market was unchanged. Plywood demand continues active with prospects
considered good, although prices remain low. Unemployment which shows
an abnormal iIncrease is receiving government attention. The late and
severe winter has somewhat delayed timber cutting. Shipping conditions
are very difficult on account of heavy ice in the gulf of Finland. Bourse
actlvity was unusually low with quotations depressed. The cost of living
showed a marked drop during February. Foreign trade was active during
January with imports below and exports above those of Jan. 1928.

FRANCE.

There has been no marked change in the favorable business conditions that
have existed in France for some time. The iron and steel production has
‘been maintained at a record figure and the cold weather has intensified the
‘demand for coal. The engineering trades are fully employed and further
-advance is only hindered by the labor shortage. Manufacturers of mining
‘equipment, machine tools and railway specialties are operating at capadity
production. Prospects for sales of agricultural implements are exception-
ally good. Railway car builders have recently recelved heavy orders and
‘hardware manufacturers are enjoying brisk business. The situation of the
textile industries is generally satisfactory, a high point being the steadily
growing demand for rayon and rayon fabrics. The leather industries
-are seasonally calm. The unseasonably cold weather has damaged crops
but the extent of the damage is not yet known. Both rail and water trans-
Dortation has been seriously hindered by the cold weather, causing a decline
in car loadings and in port traffic, but conditions are again normal. Foreign
trade made a poor showing in January when a very heavy adverse balance
was registered. The uncertain political situation is reflected in Bourse
operations buti ndications are that they will react quickly to favorable
developments. There has been a slight bardening of interest rates but
money is still abundant and despite the announcement of large capital
increases by leading banks and the attraction of funds to other markets
where higher rates prevalil, no stringency Is expected. The demand from
the public and especially from business interests for a reductionin taxation
Is growing and the finance minister has announced the early appointment of
an official commission to study the entire problem and to draft a compre-
hensive plan,

GERMANY.

The seasonal depression in German business conditions, which ordinarily
reaches its lowest point in February, is especially marked at the present
tlme as a result of the addition of several unusual factors of an unfavorable
nature. These are te some extent temporary in character however, and
may retard but should not prevent the customary spring improvement,
They include concern over the reparations problem, uncertainty as to the
future trend of money and exchange rates following the partial withdrawal
of foreign funds, due to rising rates abroad, internal political difficulties
reflected in a continuance of the cabinet crisis since the forepart of February,
delay In approving the budget for the coming fiscal yaer, which is thought
to carry substantial tax increases, the strained cash condition of the federal
treasury, leading to heavy borrowing in the open money market, and
unusually severe weather, causing an almost complete cessation of outdoor
actlvity. The position of the Reichsbank at the end of February was
slightly less favorable than in the previous month, its statement showing
lower gold holdings and somewhat larger note circulation. The month
witnessed a general rise in money rates. Domestic investment slackened
during February but foreign borrowing again increased and negotiations
for other loans, now under way, foreshadow a continuance of substantial
foreign borrowing during the coming months., Government revenues for
the first ten months of the budget year 1928-1929 were somewhat above esti-
mate. January foreign trade was characterized by a much lower deficit than
In January, 1928, and by greatly reduced foodstuffs imports as a result of
last year's successful crop.

JAPAN.

Business is generally dull and featureless. The tariff Investigating
committee is considering for immediate Dlet action a reduction of the luxury
tariff on 20 items, which include preserved fruits and jellies, cocoa, cheese,
firearms and sperting goods, and patent leathers except black. Diet action
on the lumber tariff is expected by Saturday. Reduction of the proposed
rates on logs is being considered by the Diet tariff investigating committee.

MEXICO.

A decree Issued by the Mexican Government declares that effective
March 7, any payments of taxes, duties, fines, stamp taxes, &c., to offices
in control of the rebels, are invalld. Railway service between Mexico City
and Laredo has been resumed via Tampico. Regular air mail and passenger

service between Mexico City and Matamoras was inaugurated on March 9.
The Government has appointed a Board with authority to regulate food
prices particularly with relation to lard, sugar, coffee, charcoal and rice
Silver reached a discount of 10% as against gold, but strengthened to six
on March 8.

NETHERLAND EAST INDIES.

Business in staples is less than usual, although importers are actively
distributing goods to retailers for the native trade in connection with
native New Year celebrations occurring this month. Increased spending
on the part of the native population for luxuries, however, is reported.

PERU.

Cotton planters report an abundance of water and unusually favorable
growing conditions prevailing in all areas under cultivation, The promising
Crop prospects are encouraging to merchandise dealers whose sales are
seasonally sluggish during the present crop maturing months. Imports are
being chiefly confined to replacement needs. Building and construction are
active. An excellent demand exists for automobiles, machinery, hardware
and foodstuffs, and bankers are reporting conditions as unusually favorable
for this season of the year. Reserve Bank figures as of Feb. 28 report a
gold reserve of £p. 5,236,464, note circulation amounting to £p.6,020,983,
and bank clearings totaling £p. 6,041,131.

UNITED KINGDOM,

The Federation of Master Cotton Spinners Associations (an organiza-
tion of British spinners of American cotton) has decided to submit to its
members for the purpose of ballot a proposition to discontinue operations on
Saturdays and Mondays during April. Presumably the intent of the sug-
gestlon is the reduction of stock to prevent less favorable prices. If the
proposal is adopted it will reduce the working week from 48 hours to 35
hours. London wool auctions opened on March 6 with a large attendance
of buyers and keen competition .

The Department’s summary also includes the following
with regard to the Island possessions of the United States.

PHILIPPINE ISLANDS.

The abaca market is steady with prices of selected grades practically
unchanged. Grade''F' is now quoted at 31 pesos per picul of 139 pounds
I, 29 JUS, 21 JUK, 17.50, and L, 15.50. (1 peso equals $0.50). Receipts
during the week ended March 2, totaled 44,497 bales and exports amounted
to 36,732 bales, of which 16,736 were shipped to the United States and
Canada. Since Jan. 1, receipts have aggregated 318,153 bales, of which
262,985 were exported and consumed locally, Arrivals of copra continue
good and all oil mills are operating. Present f,0.b. prices are 12.125 pesos
per picul Manila 11.75 Cebu and Hondagua, and 11.623 Legaspi.

PORTO RICO.

A general decline of activity in most lines of business has been evident
during the past two weeks, and increasing complaints are heard of the
difficulty experienced with colletion. Most of the sugar mills are now
grinding and reports being received indicate that the sucrose content of the
cane is still low, averaging about 1% below last year. The tobacco planted
from the middle of November to Dec. 20 is making excellent progress.
Tobacco has suffered somewhat from the uneven distribution of rainfall,
the earlier plantings receiving too much and the later plantings too little,
resulting in a reduced production per acre, but of fairly good quality.

Loan of $7,562,000 to a Foreign Correspondent in
Federal Reserve Statement Said to Be for
Germany.

With reference to a so-called “‘gold loan’ of $7,562,000
appearing in the Federal Reserve statement, and participated
in by all the Federal Reserve banks the “Sun’’ of last night

(March 15) said:

A new and interesting item, *‘foreign loans on gold' amounting to $7,-
562,000, appeared on the weekly statement of the Federal Reserve system
yesterday. This item represents funds advanced to the Reichsbank in
anticipation of gold which is now in transit to this country and which is
expected to arrive next week. It is believed that the $2,500,000 gold
recently released from earmark is possibly a part of the same transaction.
The Federal Reserve Bank had no comment to make on the transaction,
but the figures in the statement were so suggestive as to need no official
elucidation.

In making such a loan to the Reichsbank the Federal Reserve banks are
following a commercial and international custom. Gold once shipped and
insured is considered a proper basis for an advance of funds, By making
such a loan the Federal Reserve banks allowed the Reichsbank to make pay-
ments here on account of purchases of reichsmark exchange. Owing to
the slump In the mark to the gold point the Reichsbank has found It neces-
sary to support exchange.

Another $7,000,000 of gold is on its way from Germany in addition to the
$10,000,000 or $11,000,000 which is expected here next week. This gold
is another shipment of the same kind and it is possible that its receipt will
be anticipated In the same manner, so that the new item * foreign loans on
gold'" will be watched with interest in next week’s bank statement.

All the Federal Reserve banks except the San Francisco Institution par-
ticipated in this ‘‘gold loan.” The New York bank advanced the largest
share, namely $2,566,000, while Chicago with a participation of $1,036,000
ranked next. The other banks in the Reserve system participated as follows:
Boston, $600,000 Philadelphia, $778,000 Cleveland, $827,000 Richmond,
$348,000 Atlanta, $295,000 St. Louis, $302,000 Minneapolis, $203,000,

and Kansas City, $250,000.

Dutch Bank Acts to Hold Exchange—Netherlands
Institution Sells Foreign Bills to Maintain Present
Position—Doubts Ability of Federal Reserve to Get
Control of the American Situation.

Discussing financial conditions in Holland, an Amster-
dam cablegram March 7 to the New York “Times” said:

The monetary situation in Holland is very tight. At the beginning of
March the private discount rate was 4 9/16%, slightly above the official
tariff. Also, the monthly prolongation was quoted at 5 to 5%4%.

Foreign exchanges, especially the dollar and the pound, were well
maintained, but only by heavy support of the Netherlands Bank, which
lost 18,000,000 guilders in foreign bills. Moreover, the bank increased
loans to trade by 48,000,000 guilders, since the increase of the British
bank rate. Therefore, a rise in the Dutch bank rate is expected.
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The position of the American money market is adversely influencing
London and a change is expected in the London exchange market before
the situation in New York changes. However, the Bank of England ac-
quired £593,000 in gold this week by paying one-eighth penny more than
last week, which strengthened its position.

Germany experienced little influence from the New York advances in
rates, as German money rates are still above the world level. The general
impression in Dutch banking circles is that Dutch banks are profiting
by the high money rates in New York, by day to day advances. Ger-
many is also participating, but in a smaller degree. The effect of these
movements is greater activity of European issue banks in the exchange
markets, but this will later be remunerated by the interest and profits
returning to their own countries.

Therefore, the Federal Reserve Board difficulties are doubled and it
is believed that the board will be compelled not to touch the situation,
as otherwise foreign money and capital will be frightened. The London
bank rate is generally believed capable of controlling the situation un-
less there is more or less permanence in high New York money rates.

The Amsterdam Stock Exchange has again become very sensitive to
New York market reports. Generally the tendency is unsettled by the
nervous ups and downs in New York. There is favorable opinion here
about Royal Dutch Petroleum, owing to its agreement with Russia and
the continuous extension of the company’s activities.

Plans for Settlement of Turkish Foreign Debt—Coun-

cils Approve Angora Law for Paying It—French
Critical.

A Paris cablegram March 4 to the New York “Times”
stated: .

After ten years of negotiations, a final settlement of the Ottoman debt
problem appeared practically certain today. According to an official
communique to the financial press, the two councils established to liquidate
Turkish obligations to foreign bondholders, meeting in joint session, ap-
proved, with reservations, the terms of the Turkish law providing for
initial payments and ratified by the Angora Parliament on June 13, 1928.

The Turkish Government was immediately notified, receiving instruc-
tions to take steps to meet the first payments.

In French circles there is some hesitancy to believe this marks the con-
clusion of the dispute the goodwill of the Turkish Government being ques-
tioned and criticism leveled at forces in Turkey said to have placed many
obstacles in the way of a final solution.

The French creditors ask if the approval of the law implies acceptance
of the 40% payment plan advanced by Turkey. To accept such a com-
promise would, in their opinion, constitute a dangerous commercial prece-
dent, especially since Turkey is not {nsolvent. Most of the French creditors
maintain that the right to seek a more equable settlement should not be
relinquished.

Persia to Encourage Foreign Capital to Partake in
Economic Development.

The encouragement of foreign capital to invest within
its territory and partake in the economie development of the
country is to be undertaken by the Persian Government as a
part of its fiscal poliey, according to Mozaffar Mirza Firouz,
Secretary of the Persian Legation, according to a dispatch
March 4 to the New York “Journal of Commerce,”’ which

quotes Secretary Firouz as follows:

“Experience of certain European countries in the past who have under
the guise of business and commercial enterprise attempted to obtain a
political foothold, has made the Persian Government particularly cautious
about giving foreigners concessionary rights, etc., and for this reason
the chances for American capital, which, in view of its nonpolitical charac-
ter, is considered neutral and unbiased to profit from this new trend of
Persian Government policy, are very great.

The official Persian Government program recently approved by the
Persian Parliament is as follows:

“The Imperial Government is convinced that one of the best means of
{nsuring prosperity and bettering the economic welfare of the people is by
facilitating the development of the unlimited capital to partake in the in-
dustrial development of Persia. It goes without saying that the Imperial
Government will, under no consideration, allow foreign capital to enter the
country for purposes of political exploitation, but will use every means af its
disposal to facilitate and encourage the entry of unbiased foreign capital
for purposes of economic and commercial character.”

The confidence which American capital and business enterprise enjoys
{n Persia is best exemplified by the fact that the contract for the railway
construction connecting the Persian Gulf to the Caspian has been given
to ﬂ:e American Ulen Co., which is now engaged in railway construction in
Persia.

Polish Finance Head Resigns from Cabinet—Investiga-
tion into Excess Expenditures.

The New York “Times’” of Mar. 9 reported the following
from Warsaw Mar. 8:

The resignation of Gebrjel Czechowicz, Minister of Finance, was accepted
to-day and Under-Secretary of State Grodynski was appointed provisionally
as Minister. M. Ozechowlez's resignation was announced only an hour
before a meeting of the budget committee of the Sjem, which was to discuss
his having spent 500,000,000 zlotys (about $56,250,000) in excess of the
budget for 1927-1928, before Charles 8. Dewey became financial adviser
to the Polish Government.

M. Ozechowicz later appeared before the committee as a private citizen
and explained why he had spent that sum in excess without the Sjem having
been asked to vote a supplementary credit. He said his way as Minister
of Finance had been barred. ‘He had not wanted to be disloyal to the Prime
Minister and was una ble to ask for a credit supplement without the consent
of the whole Government, which was unobtainable. In spending public
money in excess of the budget he had only executed the orders of the Prime
Minister, he declared.

In a private conversation M. COzechowicz added that he had resigned in
November, 1928, when he was prevented from asking for a supplement
to the credit for the year before last. Ever since, he said, all his efforts
to give Parliament a complete explanation were prevented in the Cabinet.

M. Czechowicz's resignation makes his impeachment immaterial and the
opposition must either drop the whole matter or provoke a conflict in
the Ajem with the whole Government. The resignation of Prime Minister
Bartel is expected hourly.

Poland Experienced in 1928 Greatest Prosperity Since
War According to Quarterly Report of Charles S.

Dewey, Financial Adviser.

“‘In no other year since the war has Poland enjoyed the
degree of prosperity that the country experienced in 1928,
states Charles S. Dewey, Financial Adviser to the Polish
Government and Director of the Bank of Poland, in his
fifth quarterly report. A summary of the economic section
of the report was made available on Mar. 4 by the Legation
of Poland at Washington as follows:

Beginning with fairly satisfactory conditions, the year has shown steady
improvement, thanks to fundamental stability derived from a balanced
national budget, a firm currency, and to the absence of disturbing political
issues.

In agriculture, the returns, compared with last year's harvest, indicate
that the current yield is about 16% greater in the case of barley, about
89 greater In the case of oats, and about 49, greater in the case of rye,
while figures for wheat show but slight change. No official estimate of the
important potato and beet crops has yet been published, but reports received
up to the present time roughly indicate that the beet harvested will about
equal the 1927 crop while potatoes will be from 10 to 20% under last year's
figures.

Likewise the credit needs of agriculture though still inadequately taken
care of, are better supplied than formerly. The short term agricultural
credits granted by seven institutions specializing in this field have increased
over 190% in less than two years, while long term credits have increased over
65% during the same period.

Pointing out that the steady climb in production which
began in 1926 and 1927 has continued in most enterprises
even to the point where many long standing records have been
broken, Mr. Dewey states:

The production of coal increased nearly 6% in comparison with 1927.
This increase is chiefly due to the growth of demand within the country.
Export of coal, though exceeding 1927 figures by a slight margin, was only
able to make this showing in the face of severe competition and in spite of
technical difficulties connected with transport.

Increased domestic consumption also acceunted principally for the favor-
able conditions which prevailed in the iron and steel trade. In October,
the production of steel and rolled products exceeded by 3% and 1% re-
spectively the average monthly preduction for 1913, thus establishing a
record on these items for the post war years.

One factor which contributed in considerable measure to this expansion
of operations in the iron and steel mills was steady demand from the makers
of agricultural implements and from the building industry which enjeyed a
long season owing to good weather. Moreover, building operations were
considerably more active than in the previous year, employment for in-
stance reaching 51,000 in August, whereas the peak attained in 1927 was
37,000. Workers' pay increased 20% on the average, considerably more
than in most other branches of industry.

1t is stated that the unfavorable balance of trade remains
the principal problem In Poland. Exports for last year
amounted to 2,507 million zlotys and imports to 3,362
million, leaving a deficit of 855 million zlotys. Of the
total imports trade, about 329, represented raw materials
and 239, production articles, such as machinery and appa-
ratus. The latter item has been increasing and is likely
to continue to increase, due to the fact that so much of
Poland’s equipment was destroyed during the war. Con-
sumption articles represented only 289, of the total imports
and luxury articles only 49,. The report states:

The Government of Poland fully realizes the desirability of balancing
imports and exports if possible, or if not, the reduction of the unfavorable
balance to such proportions that it will be covered by surplus receipts of
foreign exchange growing out of increased railroad services, expenditures
by foreigners, emigrant remittances and other intangible items. When
such a condition of affairs will be reached, depends t0 a great extent not only
upon the wise economy and productive ability of the country, but upen the
amount of domestic capital that must be replaced as a result of destruction
during the war.

Block Mortgage Bond Issue—
“Monopoly,” is Report.
reported the follow-

Budapest Bankers
Dislike
From Vienna the New York “Times”

ing, March 8:

The Ullstein Agency, in a dispatch from Budapest, states that the
negotiations of a New York bank which seemed likely to secure for it a
monopoly for the issue of mortgage bonds in Hungary have fallen through.
According to the newspapers, Az Est, Mr. Mann, a representative of the
bank, has accordingly left Budapest.

Unexpected differences arose yesterday, especially regarding the rate
of interest on the mortgage bonds and the amount of credits to be granted
by the New York bank.

A delegation from Budapest banks took advantage of the ditficulties
to request the Finance Minister not to grant the desired monopoly, and
it is asserted that their request was granted. The proposal had been
that the New York bank should issue $12,000,000 worth of mortgage bonds,
including those already jssued by Hungarian banks, which the New York
City bank was to take.

$4,840,000 Loan to City of Lisbon—Issue for Municipal
Improvements to Be Floated in London.

The Lisbon press announced on March 11 that the City
of Lisbon has contracted a loan in London of £1,000,000
(about $4,840,000) for the purposes of municipal improve-
ments. A special Paris cablegram to the New York “Times”

from which this is learned, added:

This money will be devoted to the completion of the purchase of the
city park, to street paving, road repair and machinery and to the in-
demnification of the owners of property appropriated for local improve-
ments.
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The loan is stated to be for a term of forty-five years and will be re-
tired in five-year periods. The approval of the Government Minister of
Finance is expected this week.

Offering of $10,000,000 6% Bonds of Republic of Chile
Issue Oversubscribed—Books Closed—Sterling
Bonds Offered in London.

The National City Company offered on March 11 at 9314
and interest to yield 6.48% to maturity, the major portion
of a $10,000,000 issue of Republic of Chile external loan
sinking fund 6% gold bonds due March 1 1962. Proceeds
from the sale of the bonds and of £2,000,000 offered simul-
taneously in the Londen market by N. M. Rothschild & Sons
Wwill be used for the construction of public works, such as
railways, irrigation works, port, sewage and water works
and public buildings. The Government of Chile is now car-
rying out a comprehensive plan of public works, as author-
ized under Law No. 4308, which provides for an expenditure
of 225,000,000 pesos ($27,374,062) in 1929, which is to be
provided for in part from the proceeds of the present dol-
lar and sterling issues. $1,000,000 of the $10,000,000 issue
was publicly offered in the Netherlands by Pierson & Co.,
Nederlandsche Handel-Maatschappij, Mendelssohn & Co.,
Proehl & Gutmann and Vermeer & Co., Amsterdam, and
$600,000 was reserved for public offering in Sweden by the
Stockholms Enskilda Bank, Stockholm.

Announcement was made by the National City Company
on March 11 that subseriptions were received in excess of the
issue offered by it earlier in the day, and the books were
closed. It is stated that the price of the London offering
was 94%. The closing of the subseription lists in London
was announced March 12. The bonds will be dated March
11929. A cumulative sinking fund will operate to redeem
the entire issue by drawings at par. The bonds will be
in denominations of $1,000 and $500, registerable as to prin-
cipal only. Interest will be payable Sept. 1 and March 1.
Principal and interest will be payable in New York City in
United States gold coin of the present standard of weight
and fineness, without deductlon for any present or future
Chilean taxes, at the Head Office of the National City Bank
of New York, Fiscal Agent. Interest will also be collectible,
at the option of the holders, in London, England, either at
the City Office of the National City Bank of New York or
at the Office of N. M. Rothschild & Sons, in pounds sterling,
at the fixed rate of $4.8665 per pound sterling, or at Pier-
son & Co,, in Amsterdam, the Netherlands, in guilders, or at
the Stockholms Enskilda Bank, Stockholm, Sweden, in Swe-
dish kronor, in each case at the then current buying rate of
the Tespective banks for sight exchange on New York City.

The prospectus states:

The Bonds of this Loan, authorized by Laws 4303 and 4495 of the
Ohilean Congress, dated Feb, 16 1928 and Dec. 7 1928, respectively, will
be direct obligations of the Republic of Chile, which agrees that if, in
the future, it shall sell, offer for public subscription or in any manner
dispese of any bonds or contract or create any loan, internal or external,
secured by Ifen or charge on any revenue or asset of the Republic, the Bonds
of this Loan shall be secured equally and ratably therewith.

The Republic reserves the right to increase the semi-an-
nual Sinking Fund payments. A letter of Don Pablo Ra-
mirez, Minister of Finance of the Republic of Chile, ad-
dressed to the National City Company, says in part:

The Chilean Government is” carrying out, with modifications, a program
of administrative reform ontlined by the Kemmerer Financial Commission
in 1925. This has resulted in the stabilization of the currency on a gold
basis, the establishment of a central bank of issue, a general budget law
with a balanced budget, and the installation of an independent Comp-

r-General. Various measures have been passed to stimulate the eco-
nomic development of the country, taxation has been reorganized and
ecoonmies effected by a reduction of personnel and control of expenditures.

The gold and gold exchange held by the Banco Central de Chile on
Feb, 15 1920 was $59,995,622, providing a ratio of gold cover to notes
outstanding and deposits of 87.67%.

The ordinary revenues for 1927, excluding loans, as reported by the
Comptroller-General totaled $110,687,000, as compared with ordinary
expenditures of $110,185,556. The corresponding figures for 1928 are
8124,222 440 and $110,561,829, giving a surplus of revenues over expendi-
tures of $4,660,620. The. budgetary estimates for 1929 place ordinary
revenues at $136,662,452 and ordinary expenditures at $130,374,019.

The total funded debt as of Dec. 81 1928 including all guaranteed obli-
gations, was $416,0387,654, of which $201,429,655 was a direct debt of
the Government.

Outstanding Bankers’ Acceptances on Feb. 28 Totaled
$1,228,027,796—Declined $61,243,367 in Month—
Bill Market Shows Increased Strength. '

A decrease of $51,243,367 in the volume of outstanding
bankers acceptances, announced on March 14 by the Ameri-
can Acceptance Couneil in'its report on the acceptance busi-
ness as of Feb. 28th, is nothing more than the seasonal
reduction, customary at this period of the year. In his

survey for the month Robert H. Bean, Executive Secretary

of the American Acceptance Council, Says:

The total for all banks and bankers is shown by this survey to be $1,228,-
027,796 whereas the amount outstanding on Jan. 31st was $1,279,271,163.
On Feb. 28 1928 it was only $1,056,389,782 or $171,638,014 below the
present volume.

A classification of the uses to which acceptance credits are put shows
that the changes in the volume are likewise of a generally normal character.
The exception is in export acceptances which fell sharply to the extent of
345,000,000, partly occasioned by the diminishing cotton shipments, but
undoubtedly indicating some shifting to other form of credit,

Domestic warehouse credits dropped $25,000,000. Import acceptanees
increased $21,000,000 to $340,000,000, the highest total on record. Accept~
ances based on goods stored abread or shipped between foreign countries
dropped only $3,000,000 in the month. Geographically, the heaviest
reduction in volume came in the Federal Reserve districts of Boston and
New York, where a decline of $12,000,000 and $29,000,000 respectively
accounted for all but about $10,000,000 of the loss for the entire country.
The foregoing analysis of the recent survey of acceptance totals affords
most encouraging proof of the strength and stability of the dollar acceptance
business.

Dire misgivings which may observers have had that the acceptance
operations of the banks would be promptly and serlously curtailed because
of the withdrawal of Federal Reserve support of the market and the sharp
advance in acceptance rates are seen to be without foundation, at least for
the present.

For the past 90 days the acceptance business has had to weather an ex-
tremely unusual money market situation. The Federal Reserve banks
reduced their buying and set about to cut down the supply of bills which
they were carrying, amounting at the peak to almost $500,000,000. To
find a rate at which biils would be taken in th(;) outside market the dealers
advanced their quotations until they reached the highest level for eight
years. Competition for call money with which to carry acceptance port-
folios became more acute and the Stock Market situation remained an
unsolved problem.

A more trying test to determine the strength of our acceptance business
and the discount market could not have been presented but In spite of these
obstacles the bill business has held its position remarkably well and the
market for bills is unquestionably stronger to-day than on Dec. 1.

On Dec. 12 the Federal Reserve banks held $494,000,000 in bills for their
own account; for the account of foreign purchasers they held $284,000,000,
while foreign buying through private bankers and others amounted to a
total of about $150,000,000 a grand total of $928,000,000, leaving only
$356,000,000 for the open market,

To-day the combined holdings of the Federal Reserve banks and for
foreign purchaser’s account are about $745,000,000 leaving $483,000,000
for distribution to banks and individual investors or more than $127,000,000
than were being moved in December.

Bank buying while still all too restricted has shown steady improvement,
the amount held for Investment now being more than double the amount
on Nov. 30.

There is a long road to travel before the bill market reaches a permanently
satisfactory condition but it must not be overlooked that through what
Wwas In reality a friendly reversal of attitude by the Federal Reserve banks,
bankers acceptances are now approaching the position of a real factor In
the money market.

The statisties supplied by Mr. Bean follow:

TOTAL OF BANKERS' ACCEPTANCES OUTSTANDING FOR ENTIRR
COUNTRY BY FEDERAL RESERVE DISTRICTS.

Jan. 31 1929,

$143,105,330
951,919,275
17,321,127
14,963,341
12,609,182
17,310,771
54,156,221
2,061,802
5,854,945
205,669
8,612,724
51,150,776

Feb. 28 1929,

$131,402,745
022,063,283
17,881,777
14,779,539
10,053,816
16,632,473
51,797,200

Federal Reserve District. Fed. 29 1928,

$133,823,827
792,085,521

RO~ b

ot

48,669,426
$1,228,027,706

33,276,544

$1,279,271,163 $1,056,389,783
$51,243,367 $171,638,014

CLASSIFIED ACCORDING TO NATURE OF CREDIT.

Feb. 28 1929.(Jan. 31 1929.|Fed. 20 1028,

$340,914,983/3310,157,719 $319,739,963
958,33 67,208,929| 382,713,778
17,817,851

10,053,097
162,107,264/ 167,631,110

Imports
Exports 421,958,339 4
17,661,977
Domestle warehouse credits. .. 136,802,005
Dollar exchange 46,084,462) 45,690,647 28,094 583
Based on goods stored In or shipped be-
tween forelgn countries 263,806,030' 267,1908,753! 138,257,253

AVERAGE MARKET QUOTATIONS ON PRIME BANKERS' ACCEPTANCES
FEB. 15 TO MAR, 15,

Dealers’ Dealers’ , l

Dealers’ Dealers*
Buying Rate.| Selling Rats.

5.250
5.376
5.375

Buying Rate.|Selling Rate

5.250
5.375
5.3756

Days.

5.250

5.125 ,
5.250

Survey Showing 159 Corporations, Massachusetts
Trusts and Participating Series in U. S., Which
May Be Termed Investment Trust Companies or
Funds—Compilation By L. L. Robinson of Second
International Securities Corporation.

A comprehensive survey just completed shows that at the
end of January there were at least 159 corporations, Massa~
chusetts trusts and participating certificate series in the
United States which may properly be termed investment
trust companies or funds. To these, the great bulk of which
are incorporated under the general acts of the several States,
should be added 13 Canadian investment trust corporations.
Of the 172 American and Canadian investment trust com-
panies and funds, 119 are of the general management type
and 52 of the specialized type. As contrasted with these 151
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investment trusts, which are incorporated, or function like
corporations, there are approximately 21 different trusts, or
geries of trusts, set up under indenture agreements with
trust company trustees (contractual type), of which 9 are
tixed and 12 are supervised (limited management type).

According to this compilation, the results of which were
given out March 14 by Leland Rex Robinson, President of
Second International Securities Corp., satisfactory figures
for paid-in share and debenture capital can be obtained for
all but 13 of the companies and funds included in the list,
and for the 159 American and Canadian investment trusts
on which recent data have been secured the following
figures appear:

Pald In on preferred stock. -
Pald In on common stock. ..
Pald in on bonds (debentures) -
Pald In on beneficlary certificat

Approximately.
$439,000,000
337,000,000
Z 200,000,000
58,000,000
Total pald-in capltal $1,034,000,000
An announcement in which the above information is
presented, also has the following to say:

A proper understanding of the above aggregate figures, it was pointed
out, can only be reached by bearing in mind that of the 159 companies
and funds whose pald-in capital is included in the foregoing table, 55 have
{ssued no preferred stock, and 43 have issued no preferred stock, debentures
or bonds. Therefore the ratios of capital classes above have no particular
slgnificance as regards individual companies.

The figure representing total paid-in capital is highly - conservative,
because several corporations of very large size have been set aside from the
investment trust company group with which they are ordinarily classed,
and put with finance, investing and holding companies as a separate
category. There are 26 of these, Mr Robinson reports, with aggregate
pald-In share capltal of over $550,000,000. The total for American invest-
ment companles, including investment trusts, and certain general finance
and trading companies ordinarily classified with the former, is therefor
substantially In excess of $1,500,000.

The aggregate pald-in capital of the investment trust companies and
funds on which figures are available has been split-up as follows among the
principal types:

Approximately.

General management $781,000,000

@pecialized management -~ 136,000,000
Fixed and limited mansgemen 58,000,000
Canadla 59,000,000

$1,034,000,000

The survey concludes with the following table showing the rapid recent

development of American and Canadian investment trust companies and

funds.

Companies
Formed.
ona 82
10

Companies
Forme

New Margin Rules in Force—Several Leading Houses
Fix More Stringent Requirements to Curb Specu-
lation—Minimum Account $2,000.

The following is from the New York “Times’’ of March 10:

A number of the leading Stock Exchange houses will put into effect to-
morrow a new serles of drastic margin rules in order to divert speculation
{nto systematic and safe channels. Although the new ‘requirements and
regulations do not in general represent a stiffening of rules recently in effect,
they present in concise form the fruits of experience galned since the Federal
Reserve attack on stock market speculation.

According to the*'special regulations’ drawn up by one important house,
margin accounts must at all times have a minimum cash equity of $2,000.
No lots of less than twenty-five shares of stock selling for less than $100
a share will be carried on margin. A minimum charge of $5 is made on all
single transactions, except on rights, fractional shares and partial execu-
tions. All margin requirements are subject to change without notice, and
additional margin is required on securities subject to wide fluctuation.

The margin requirements on stocks listed on the New York Stock Ex-
change are now as follows:

Under $10 per share._Cash in full
From $10 te $20 per share
From $20 to $60 per share
From $60 to $125 per share....30%

Margins of 20% are required on listed bonds and not less than 50% is
required on bank, insurance and trust company stocks. The margin on
Ourb stocks is not less than 50%, subject to the following rules:

Only Curb stocks of high character and which have a ready market are
carried on margin, Curb stocks are accepted as collateral only in accounts
which carry 8tock Exchange securities equal in market value to Curb stocks
carrled Firm approval is necessary in each case of acceptance of Curb
stocks as collateral.

From $125 to $200 per share 33 1-3%
From $200 to $300 per share.._40%
From $300 up

Additional Issues Dealt in on Securities Market of
New York Produce Exchange.

The lists which we have from time to time given of se-
curities dealt in on the Securities Market of the New York
Produce Exchange have been augmented by additions
announced as follows on Feb. 27:

The Committee on Securities of the New York Produce Exchange has
announced the designation of the following as issues to be dealt in on thig
Exchange:

Ken Rad Tube & Lamp Corp. common, when issued.

The Chicago Corp. common.

The Ohicago Corp. unit certificates.

Treadwell Yukon Co., Ltd., common.

Illinols Power & Light Corp. preferred.

International Unien Bank capital.

Distillers Corporation-Seagrams, Ltd., capital.

International Utilities Corp. class B warrants.

Macfadden Publications, Inc., new common.

Macfadden Publications, Inc., preferred.

Turther additions were announced on March 6:

The securities market on the New York Produce Exchange has added
17 issues to its list of securities designated for trading, as follows:

Curtiss-Caproni Corp. temporary certificates for common stoek.

Coast Copper Co., Ltd., common.

Service Stations Equipment Co., Ltd., class A.

Memphis Natural Gas Co. common.

Metropolitan Edison Co. preferred.

Chain & General Equities, Inc., preferred.

Chain & General Equities, Inc., common.

General Steel Wares, Ltd., common.

Canadian Oanners, Ltd., preferred.

Northeastern Surety Co., New York, capital.

Bruck Silk Mills, Ltd., common.

Transportation Insurance Co. of New York capital.

Empire Public Service Corp. class A common.

Empire Public Service Corp. class B common.

White Star Refining Co. common.

Kinner Airplane & Motor Corp. common.

The Gulf Region Lumber Co. common.

The last previous item in these columns relative to se-
curities dealt in appeared on page 1164 of our issue of Feb. 23.

New York Cotton Exchange Amends Rule Granting
Privileges on Exchange to Corporation Having
Executive Officer Holding Membership on Exchanged.

The New York Cotton Exchange announced on March 8
that Rule five of the Commission Law had been amended
to provide for the granting of corporation privileges on the
Exchange to a corporation that has an executive officer who
is a member of the exchange. The mendment, which was
adopted by the Board of Managers at a meeting on March 7
and becomes effective immediately, reads as follows:

A member of the Exchange who is not a partner.in any firm, but who
is an executive officer of a corporation, may confer the privilege of member-
ship rates upon such corporation provided:

(a) That there is a joint responslmmf' therefor; (b) that such privilege
shall be conferred upon but one corporation; (c) that such transactions are
for the corporation's own account and not for others; (d) that such corpora-
tion shall not deal in futures for others, nor solicit accounts of others: (e)
that this privilege shall not permit of a corporation’s clearing contracts on
the Exchange: (f) that the provisions of Section 55 of the By-Laws relating
to co-partnerships shall be construed as applying to corporations.

Gardiner H. Miller, President of the Exchange, explained
that the new rule would confer corporation privileges on
cotton mills, and other corporations, as well as cotton co-
operative associations in which an executive officer owned a
membership on the New York Cotton Exchange.

New York Hide and Skin Exchange, Inc. To Locate
on Cedar Street—Trading Expected to Start in
Month.

The newly organized New York Hide & Skin Exchange,
Ine., has leased the first and tenth floors of the new building
at 5 Cedar St., Milton R. Katzenberg, President of the
Exchange, announced on March 7. The ground floor will
house the BExchange proper, while the board room, executive
offices, and clearing house will be located on the tenth
floor. The location of the Exchange is midway between the
“Swamp’’ hide and leather distriect and the downtown
financial offices. The trading ring, quotation boards, ticker
room, lounge, lobby and coat room will be on the ground
floor. It is expected that the Kxchange with complete
trading facilities, will be ready within four weeks and that
futures trading in hides and skins will get under way late in
April or early in May. Ttems regarding the new Exchange
will be found in our issues of Dec. 29, page 3619 and Jan. 12,
page 178.

Governors of National Metal Exchange Decide to
Inaugurate Trading in Copper Futures.

Trading in copper futures will be inaugurated on the
National Metal Exchange shortly, it was decided at a
meeting of the Board of Governors on March 12. I. J.
Louis, Chairman of the Copper Committee which has been
investigating the practicability of trading in that metal,
recommended that copper be listed on the Exchange. The
recommendation received the unanimous approval of the
Board, which instructed the Copper Committee to draw
up the necessary rules for trading in this metal and report
back to the Board for final approval. An announcement
by the Exchange says:

A spectacular bull market has featured copper trading during recent
weeks, and there has been considerable agitation on the part of trade and
commission house brokers for listing of this metal on the National Metal
Exchange. The inauguration of futures copper trading on the Exchange,
it is believed, will witness a considerable broadening of activity in future
positions and tend to stabilize the copper market, which has been little
better than neminal for several weeks past owing to the heavy demand
and restricted offerings.

Listing of lead and antimony on the National Metal Exchange is also
under consideration, committees being engaged in surveying the market

position of those metals upon instructions from'the Board of Governors of
the Exchange.
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We indicated in our issue of March 2, page 1303, that
consideration was being given to the question of trading in
copper and zine on the Exchange.

Late Benjamin Strong of New York Federal Reserve
Bank Viewed as Great American Friend of France
by Raurice Lewandowski of Comptoir National
d’Escompte de Paris.

The Seaboard National Bank of New York has made
available excerpts from a translation of a tribute to the
late Benjamin Strong, Governor of the Federal Reserve
Bank of New York, published in the latest issue of one of
the French periodicals, the Revue Des Deuz Mondes, by
Maurice Lewandowski, Managing Director of the Comptoir
National d’Escompte de Paris, a leading French banking
institution. It is pointed out that M. Lewandowski, besides
occupying a place of prominence in French finance, is a
well-known writer on finanecial subjects and has repre-
Sented the French Government at the Peace Conference
in Versailles, the League of Nations in Geneva and the
Dawes Reparations Conference. The extracts from M.
Lewandowski's article follow :

The United States has just lost one of its finest citizens, and France
a true friend. We cannot let the memory of Benjamin Strong, Governor
of the Federal Reserve Bank of New York, die out. He was, in his own
country, the powerful promoter of a new system of banking and one
of the outstanding factors in America’s contribution toward the financial
restoration of Europe.

If America during the war was illustrious through General Pershing,
and afler the war, through General Dawes, there is room, moreover,
alongside the latter, for financiers of great title, who have known how
to widen the scope of their activities in order to achieve the solution
of European problems, Benjamin Strong was among the first of those
who understood that the United States, not in spite of its wealth, but
rather because of that wealth, could not remain in the boastful isolation
of a wealthy nation which feels no need for those less powerful than
itself. . . .

Benjamin Strong did not consider that his activity should limit itself
to bringing into maximum efficiency a monetary system for the sole
benefit of the United States. His conception was greater, and after the
war he was, in peace-time, the greatest of the collaborators in the work
of European restoration. Recognizing that the world’s commerce and
that of the United States could not come back to normal, inasmuch as
the moneys of the principal countries of the world were not stabilized,
he actively occupied himself with the financial relief of these countries
shattered by the war. Through wise counsel and by negotiating the
credits of the Federal Reserve Banks with the issuing banks, he gave
them effective aid toward resumption of the gold standard.

He understood that not only the disorganization of monies in Europe
was ruinous from an economic and social standpoint, but also that it
directly affected the United States, which was interested in seeing that
its debtors and buyers of American products should enjoy a stable cur-
réncy. As soon as a country could be won over to stabilization, in Bel-
gium, in Poland, in Italy, or more specially in France, his entire Co-0opera-
tion was obtained; a cable sufficed to have him come, even though he
were obliged to make the trip on a sick bed. But while in approaching
European questions, he remained American, at the same time his thought
was international, when he worked with all his might to obtain the resump-
tion of a well-established financial order or a stabilized currency for
those countries. . . .

Without wishing to exaggerate the part of America in this work of
restoration, one can at least agree that the dollar played a great role and
this advent of the dollar into a domain where the pound sterling had
reigned sovereign is indeed a new experience of the post-war period.

Secretary Mellon May Be Queried Regarding Industrial
Holdings by Senate Committee Which Is to Inquire
into His Eligibility to Continue in Office.

Secretary of the Treasury Mellon, may be called upon to
testify before the Senate Committee on the Judiciary in its
investigation of his qualifications for office, ordered by the

MeKellar resolution (S. Res. 2) adopted by the Senate on

March 5, it has been stated orally by Senator Norris (Rep.),

of Nebraska, Chairman of the Committee says the ‘“United

States Daily’’ in its issue of March 12, The adoption of the

resolution and its text was noted in our issue of March 9,

page 1489. As stated in that item the names of all but two

of President Hoover’s cabinet (Secretary Mellon and Secre-
tary Davis, who held their present posts during the adminis-
tration of President Coolidge) were sent by President Hoover
to the Senate in Special Session on March 5, and were con-
firmed without opposition. The President is said to have
considered unnecessary the submission of the names of

Secretaries Mellon and Davis. In its reference to the

MeKellar resolution on March 12 the “United States Daily,”

said:

Senator Norris pointed out that the McKellar resolution directs the Com-
mittee to report on two distinct subjects: First, whether a Cabinet officer
may legally hold office after the expiration of the term of the President by
whom he was appointed; and second, whether Mr. Mellon’s business con-
nections are such as to disqualify him from the office of Secretary of the
Treasury.

Question of Fact Presented.
The first question presented, Senator Norris said, is purely a question of

law and will not necessitate the calling of any witnesses. The second ques-
tion, however, he said, involves the determination of facts as to what Mr.

Mellon’s business connections are, a determination which would have to :
be made before the Committee could consider whether or not such conneo-
tions amount to a disqualification of office.

The Senator sald the final determination of the question whether Mr,
Mellon would be asked to appear before the Committee would not be made
until the Committee holds its next meeting. He regards it as unlikely that
the Committee will meet until after the special session of Congress assembles
on April 15, although in the meantime, he said, he will consult with such
members of the Committee as are in ‘Washington, and it may be found
desirable to call a meeting prior to that date.

The McKellar resolution which is the basis for the inquiry was Introduced
and adopted just after the Senate had confirmed the nominations of eight
Cabinet members submitted by President Hoover. Mr. Mellon’s name was
not submitted, nor was the name of the Secretary of Labor, James J.
Davis, who held that position under former President Coloidge.

Secretary Mellon Not to Seek Reversal of Policy of
Federal Reserve Board as to Speculative Loans.

Reports circulated in the finaneial districts from time to
time that Secretary Mellon plans to ask the Federal Reserve
Board to reverse its policy in relation to the speculative situa~
tion were held as without foundation at the Treasury Depart-
ment on March 11. The Washington correspondent, of the
New York “Journal of Commerece,” in reporting the fore-
going on March 11, said:

Mellon is Ex-officio Chairman of the Reserve Board.

At Mellon’s office it was indicated that the Secretary did not intend to
make any statement relative to the stock market situation, nor to interfere
with the action of the Reserve Board taken some time ago and aimed at
discouraging the use of member bank credit going into speculative channels

For the last month, since the Reserve Board opened its drive to curtaln
speculative use of bank credit, rumors have been floated almost daily in Wall
Street and other financial sectors that Mellon disagreed with the Board’s
policy and was contemplating “bull action.”

During the period Mr. Mellon has maintained silence relative to the
market situation, leaving this phase of Government activity to the Board.

Since the action of the board was reproved by the Federal Reserve Ad-
visory Council, composed of businessmen not connected with the banks
from the various Reserve districts, there has been indicated no probability
of a change of attitude on the part of the Board. It was assumed that the
present policy of curtailing the use of member bank credit for speculative
burposes would be continued indefinitely, or until the necessity for this
course of action had passed.

Statements recently made by the Board indicated that it was receiving
co-operation from the member banks. The last report on brokers’ loans
from the New York member banks, however, showed a large increase In
the last few weeks and placed these loans at $5,647,000,000, only $22,000,000
under the peak reached Feb. 6.

Closing of Subscriptions for Treasury Certificates
Offering of $475,000,000—Subscriptions and Allot-

ments.

The subseriptions books for the new issue of 434 % Treasury
Certificates of Indebtedness (Series TD2-1929) offered by
the Treasury Department on Mar. 7 to the amount of
$475,000,000 or thereabouts, were closed at the close of
business Mar. 12. Secretary Mellon announced on Mar. 14
that total subscriptions of $524,109,000 were received to
the new issue, and that the total allotments were $475,-
999,500, of which $32,796,500 represents allotments on
subseriptions for which Treasury certificates of indebtedness
of Series TM-1929 and TM-2-1929, maturing Mar. 15 1929,
were tendered in payment. All of such exchange sub-
scriptions were allotted in full, while allotments on other
subscriptions were made on a graduated scale. De