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The Financial Situation.

The action of the Inter-State Commerce Commis-
sion in giving formal approval to the plan for the
unification of the New York Central Lines is a step
in the right direction and furnishes occasion for a
feeling of much satisfaction. Along with the favor-
able returns of earnings which have been coming in
from the different railroads of the country for the
month of December, it has had the effect of reviv-
ing confidence in railroad shares on the Stock Ex-
change. At least the “rails” have been stimulated to
new activity and have enjoyed sharp advances all
around,  New York Central stock assuming strong
leadership and rising to above 200, the stock touch-
ing that figure for the first time on Thursday and
advancing still further to 20414 on Friday.

In essence, the Central Unification Plan simply
provides for the merger of the auxiliary and sub-
sidiary roads in the Central system with the parent
company. All the different roads involved are now
controlled through stock ownership, this ownership
amounting in the case of the Michigan Central to
over 99% of the entire stock outstanding and in the
case of the Cleveland Cincinnati Chicago & St. Louis,
or “Big Four,” to over 919% of the common shares
outstanding and to over 84% of the preferred stock
outstanding and in the case of the Chicago Kalama-
zoo & Saginaw to the full 1009% and likewise the
full 100% in the case of the Evansville Indianapolis
& Terre Haute and to over 979 in the case of the
Cincinnati Northern. The unification plan aims
at absolute amalgamation of the different roads
concerned with the Central itself through 99-year
leases and the acquisition of the small minority in-
terests still outstanding. The object, of course, is
the elimination of many items of expenses that can-
not be avoided so long as the properties remain sepa-
rate units and it seeks also the attainment of other

economies and savings. As a condition of its ap-
proval the Commerce Commission stipulates that
provision must be made for the taking over of cer-
tain so-called short lines which intervened in the
proceedings. The Central authorities express entire
satisfaction with the terms and conditions laid
down and the merger arrangements, we may assuime,
will now be carried through in short order.

The amalgamation is important on its own ac-
count, being a consolidation scheme of the first mag-
nitude, but perhaps still more because it is looked
upon as a forerunner of other consolidations, espe-
cially the union of roads and systems not at present
linked together in the way that the New York Cen-

| tral roads are. During the last few years the Com-

merce Commission has put a veto upon a great many
propositions for the acquisition of other roads until-
many had begun to feel that the Commission would
turn down all propositions of that kind. As a mat-
ter of fact, in a report made public June 2, 1927,
an examiner for the Commission had actually recom-'
mended that the Commission deny the petition of the
New York Central for carrying through the unifi-
-ation plan, mainly on the ground that propositions
of that kind should not neglect provision for includ-
ing appropriate connecting short lines. The conclu-
sion now announced in the Central case makes it
apparent that the Commission is fully prepared to-
sanction propositions of merger where the eir-
cumstances of the case warrant it and the arrange-
ments are deemed in the interest of the public and
of the roads themselves.

As it happens, President Coolidge has seen fit to
chide the Commission for what he considers its
shortcomings, more especially its dilatoriness in
reaching conclusions. There certainly has been long
delay in reaching a decision in some leading cases.
For ourselves, we are inclined to think the delays
have been inevitable and have arisen out of the in-:
volved nature of the cases and the difficulty of
gathering and sifting the facts. What particularly
excited the displeasure of the President was the time
consumed in the railway mail cases, where the points
at issue were under consideration for about three
years and where the Commission ruled that the Gov-
ernment must pay $15,000,000 a year additional,
making $45,000,000 for the three years. But from
the very nature of the case, this railway mail mat-
ter called for the gathering of a very extensive array
of facts and figures, and also required numerous
tests in weighing at different points. In this state
of things it is easy to perceive that the inherent
difficulties may have been such that with the utmost
diligence it was not possible to expedite the case any
more than was actually done.

The President seems to have been especially vexed
with what he terms the retroactive feature of the
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railway wmail decision, but on analysis, it appears
that the decision is'not really retroactive in the com-
mon acceptance of the meaning of the word. The
commission -simply makes its decision as to rates
date from the time of the filing of the petition for
higher rates. Nothing could be more eminently fair
and proper. The Commission having found that in-
creased pay was due, it is difficult to sce what other
course was open to it. The old rates of pay
were questioned and the Commission had to de-
cide what the rates should be. This having been de-
termined the rate had to be applied for the whole of
the period since the old rates had been challenged.
While the Commission by its action in the New
York Central case has made it plain that no ob-
stacles will be allowed to stand in the way of mer-
gers and amalgamations that are inherently sound
and in the interest of all concerned, it deserves to
be noted that a railroad consolidation Dbill spon-
sored by Senator Fess of Ohio, said to have the ap-
proval of President Coolidge and President-elect
Hoover, is about to be submitted by a subcommittee
of the Senate Inter-State Commerce Committee. Ac-
cording to the Washington correspondent of the New
York “Times,” the Fess bill, which has been under
constant revision for months, is designed to permit
the railroads to acquire other systems and to bring
about consolidations and combinations—in a word,
to speed railroad mergers. The Ohio Senator is
said to be of the opinion that the bill would pro-
duce, if enacted into a law, the greatest change in
the railroad situation since the Government re-
turned the roads to their owners after the war. This
bill appears to have real merit and it is to be hoped
that it will receive early consideration and be speed-
ily advanced to passage. Then, indeed, would the
outlook for the railroads be greatly improved.

Brokers’ loans still keep mounting in a very dis-
quieting fashion. This week’s return is for the close
of business on Wednesday night and shows a further
increase in the huge sum of $116,000,000 in the total
of these loans on securities to brokers and dealers
by the reporting member banks in New York City
(the number of such reporting member banks in-
cluded being no longer disclosed), bringing the
grand aggregate of such loans up to $5,559,000,000,
at which figure comparison is with $3,816,000,000 at
the corresponding date a year ago, showing an in-
crease for the 12 months in the prodigious sum of
$1,743,000,000. It -is needless to say that this es-
tablishes a new high peak in all time, since that
follows inevitably from the fact that the previous
week’s total already enjoyed that distinction as did
that for the week before. For an outsider, there
seems nothing to do about the matter, as the thing
goes on week after week, beyond recording the fact,
meanwhile indulging the hope that the movement
will be reversed before it ends in disaster.

In this week’s further increase the loans made by
the reporting member banks for their own account
and those made for account of others have both con-
tributed in an important degree, the loans for own
account having increased from $1,010,000,000 to $1,-
091,000,000 and the loans for account of others from
$2,579,000,000 to $2,615,000,000. The loans made for
account of ‘out-of-town banks have remained un-
changed at $1,853,000,000.

Unfortunately, also, there is the present week a
renewed increase in.borrowing by the member banks
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at the Federal Reserve institutions after the contrac-
tion of the previous three weeks. This appears from
the fact that the discounts at the 12 Reserve banks
combined stand at $820,634,000 the present week
(Jan. 30) as against $782,114,000 a week ago (Jan.
23). The holdings of acceptances bought in the open
market are somewhat lower, standing at $435,609,000
against $454,218,000. Holdings of U. S. Government
securities are also slightly lower. Altogether, total
bill and security holdings this week are $1,467,039,-
000 against $1,447,391,000 last week, but comparing
with $1,234,986,000 a year ago on IFeb. 1 1928. Ted-
eral Reserve notes in circulation are again some-
what lower, being $1,645,494,000 against $1,660,967,-
000 last week. Gold Reserves at the same time have
risen from $2,648,090,000 to $2,667,184,000.

The stock market the present week has followed
much the same course as in the weeks immediately
preceding. It was decidedly irregular in the carly
days of the week with sharp advances in many of
the specialties, but also extensive declines in numer-
ous other stocks and with little indication of any
general trend, either up or down. The tone alto-
gether was hesitating and halting. Money rates
were not much of a drawback, call loans on Monday
at the Stock Exchange having been 6% with an ad-
vance to 7% on Tuesday and to 8% on Wednesday,
which was a more moderate rise than had been feared
in view of the preparations that had to be made for
the 1st of February interest and dividend disburse-
ments. On Thursday the market underwent a great
change. There was no longer the slightest hesitancy
or halting, but a great display of buoyancy. The
“rails,” even during the early part of the week, had
been showing unusual strength as a result of the de-
cision of the Inter-State Commerce Commission fav-
orable to the New York Central unification plan.
Now the railroad stocks led in a broad upward move-
ment with large and general advances, New York
Central touching 200. The copper stocks also were
again taken in hand and advanced with great rapid-
ity.

Under the impetus of the advances in these two
groups of stocks, the whole market swung upward
with a force and persistency that has not often heen
witnessed. On Friday, notwithstanding the further
expansion in brokers’ loans, the upward sweep of
prices was carried still further, though there was
some reaction before the close. The railroad stocks
were again a conspicuous feature and New York
Central went as high as 20414. There were like-
wise demonstrations for higher prices in several
other groups. Dealings were again of moderately
large volume, getting close to 5,000,000 shares on.
several days of the week. Last Saturday the sales
on the New York Stock Exchange were 2,402,750
shares; on Monday they were 4,978,900 shares; on .
Tuesday 4,291,600 shares; on Wednesday 4,284 450
shares; on Thursday 4,679,750 shares and on Friday
4,970,700 shares. On the New York Curb Market the
transactions last Saturday aggregated 1,439,500
shares; on Monday they were 2,358,200 shares; on
Tuesday 1,950,200 shares; on Wednesday 2,061,100
shares; on Thursday 1,933,400 shares and on T'ri-
day 1,821,300 shares.

Specialties again were a conspicuous feature in
the dealings and most of them have large advances
to their credit for the week, though a few were lag-
gards, or else showed an ebbing tendency. General
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Electric closed ydsterday at 256 against 253 on Iri-
day of last week; Amer. Tel. & Tel. closed at 21973
against 206%; National Cash Register at 135%
against 137; Inter’l Tel. & Tel. at 223 against 2193.
Union Carbon & Carbide at 219 against 217; Radio
Corporation of America at 402% against 3601%;
Montgomery Ward & Co. at 14154 against 14234
Victor Talking Machine at 1577 against 148%;
Wright Aeronautic at 275 against 270; Sears, Roe-
buck & Co. at 166 against 16935; International
Nickel at G714 against 70; A. M. Byers at 1583
against 161; American & Foreign Power at 947
against 8114 ; Brooklyn Union Gas at 19314 against
191; Consolidated Gas of New York at 1163 against
117; Columbia Gas & Electric at 155 against 14975
Public Service Corporation of N. J. at 9114 against
8814 ; American Can at 11634 against 113%g; Allied
Chemical & Dye at 291 against 27814 ; Timken Roller
Bearing at 787 against 78l%; Warner Bros. Pic-
tures at 12934 against 12654 ; Commercial Solvents
Corp. at 24384 against 2321%; Mack Trucks at 109
against 111; Yellow Truck & Coach at 40 against
42; National Dairy Products at 137 against 13134
Western Union Tel. at 20534 against 19615; West-
inghouse Electric & Mfg. at 1617 against 145%:

Johns-Manville at 238 against 233 ; National Bellas

Hess at 204 against 206; Associated Dry Goods at
6534 against 66; Commonwealth Power at 12615
against 12134 ; Lambert Co. at 1321/ against 1337g;
Texas Gulf Sulphur at 771% against 775 ; and Kol-
ster Radio at 70 against 683.

The stedl stocks were lower the early part of the
week, but recovered much of their losses in the up-
swing the latter part. U. S. Steel closed yesterday
at 18714 against 18734 on Friday of last week. Beth-
lehem Steel at 861% against 8415; Republic Iron &

Steel at 85 against 8314 ; and Ludlum Steel at 8014

against 821%. In the motor group General Motors
closed yesterday at 827 for the new stock against
85 on Friday of last week; Nash Motors closed at
11254 against 11634 ; Chrysler Corporation at 11134
against 118%; Studebaker Corporation at 95%
against 97; Packard Motor at 13874 against 1423/ ;
Hudson Motor Car at 8914 against 87; and Hupp
Motor at 791 against 79. In the rubber group Good-
year Tire & Rubber closed yesterday at 131 against
129 the previous Friday and B. F. Goodrich at 100
against 9714, while U. 8. Rubber closed at 517%
against 5074 and the pref. at 874 against 87.

The copper stocks were the spectacular feature in
the week’s forward movement and the price of the
metal yesterday advanced further from 17 to 171e.
per 1b. Anaconda Copper yesterday closed at 127
against 12314 last Friday; Kennecott Copper closed
at 161 against 15314; Greene-Cananea at 1801%
against 1777, ; Calumet & Hecla at 5414 agains-f
531%4; Andes Copper at 5034 against 507%; Chile
Copper at 92 against 893 ; Inspiration Copper at
483/ against 467 ; Calumet & Arizona at 1277%
against 125; Granby Consol. Copper at 8934 against
8814: American Smelting & Rfg. at 11934 against
110%, and U. 8. Smelting Ref. & Min. at (834
against 681%. In the oil group Atlantic Ref. closed
yesterday at 6014 against 59 on F'riday of last week;
Phillips Petroleum at 3973 against 3914 ; Texas
Corp. at G134 against 611%4; Richfield Oil at 45
against 4434 ; Marland Oil at 40 against 4014 ; Stand-
ard Oil of Ind. at 9814 against 90%4; Standard Oil
of N.J. at 5014 against 5154 ; Standard Oil of N. Y. at
4184 against 4254 ; and Pure Oil at 243/ against 241/.

As already stated, the railroad stocks have been.
star performers hardly less so than the copper
shares. New York Central touched 204%; yester-
day and closed at 20214 against 195 the previous
Friday; Del. & Hudson closed at 204 against 195143
Baltimore & Ohio at 1271 against 12114 ; New ITa-
ven at 971 against 863%; Union Pacific at 22534
against 220; Canadian Pacific at 26434 against 250;
Atchison at 200634 against 198733 Southern Pacifie
at 13614 against 132; Missouri Pacific at T4%
against 6414 ; Kansas City Southern at 9434 against
93; St. Louis Southwestern at 10634 against 104543
St. Louis-San Francisco at 119%% against 11714
Missouri-Kansas-Texas at 53 against 499%; Rock
[sland at 13734 against 135; Gt. Northern at 112
against 10914 ; Northern Pacifie at 11114 against
10814; and Chic. Mil. St. Paul & Pac. pref. at (2%
against 5734.

European securities markets have been irregular
this week, with price movements restricted in trading
that was never very broad. Both the British and the
Continental markets followed with the keenest atten-
tion the trend of the New York Stock Exchange, and
a great deal of interest was also displayed in the in-
ternational gold movements. The London Stock Ex-
change was dull in the opening session of the week
with shares generally easier. Gilt-edged securities
shaded off slightly along with the major portion of
the list of industrials and other stocks, only oil and
rubber stocks showing a hardening tendency. Addi-
tional selling Tuesday again caused a downward
trend in most departments of the market. Some im-
provement was shown in the late dealings, however,
and this extended over into Wednesday’s market.
International issues were leaders in the upward
movement, stimulated by the rise at New York. Gilt-
edged shares improved very slightly. Business
slowed down markedly Thursday, with fears of ad-
vancing money rates a dominant factor in the mar
ket. British funds were quiet along with British
stocks generally, although the International list
again showed measurable activity. This was at-
tributed to insistent buying from America. Prices
were steady in yesterday’s market, with trading more
active than in the earlier sessions. Industrials were
in better demand with gramophone, tobacco, arti-
ficial silk and textile issues well supported. The
gilt-edged division also was firm,

The Paris Bourse showed a better tone during
most of the week than any of the other European
exchanges. Trading was active and prices were firm
in the opening dealings, Monday, notwithstanding
fairly extensive realizing sales based on the advance
of last week. These were easily absorbed, and bank,
metal and electrical stocks led the market as a whole
to higher levels. The Paris market was again firm’
Tuesday, with trading slowing down in anticipation
of the month-end settlements. After a weak opening
Wednesday, the Bourse staged a further recovery
based on strength in the same groups that gave tone
to the market earlier in the week. The month-end
liquidation Thursday was accomplished under favor-
able conditions and in an atmosphere of confidence.
Money was plentiful and share values were marked
up. The tone was again firm yesterday. The Ber-
lin Boerse was listless at the opening Monday and
prices dragged throughout the day, with final quo-
tations generally two to three points lower. The
market became extremely nervous Fuesday because
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of the guicides of two prominent Berlin bankers, Carl
Boettcher and Max Dukas, partners in the banking
house of Katz & Wohlauer. As a result prices drop-
ped rapidly until leading banking firms intervened
and prevented what threatened to become a drastic
break. Losses were general and heavy. A degree of

steadiness was manifested Wednesday , although/{™

very little business was transacted. In Thursday’s
session the Boerse showed greater confidence, al-
though rumors of failure were current. Month-end
settlements were easy, but trading remained within
narrow limits. The declining tendency was again
resumed yesterday.

Keen interest was again displayed this week in all
important capitals regarding the forthcoming meet-
ings of the Experts’ Committee on German repara-
tions, which will assemble at Paris on Feb. 9 for its
first scheduled meeting. Early this week, Dr. Hjalmar
Schacht, President of the Reichsbank and one of the
two German experts, was in Paris for conferences
with M. Emile Moreau; Governor of the Bank of
France. A statement was issued in Paris to the
effect that Dr. Schacht’s visit was merely one of
courtesy in return for a visit M. Moreau paid him
some time ago in Paris, but the French capital was
nevertheless filled with rumors of important discus-
sions of reparations between the two bank officials.
Dr. Schacht returned ‘to Berlin Tuesday.

In London it was' stated Wednesday, according to
a dispatch from Edwin L. James, special correspond-
ent of the New York Times, that the former Allied
Governments are now in agreement and that they
will indicate to the' Experts’ Committee soon after
it meets that an aceeptable final plan for a repara-
tions settlement should provide payments from Ger-
many for as many‘years as they must pay the United
States. Statements are under preparation, the re-
port says, combating from a legal point of view the
contention that the'Dawes plan was only intended
to be‘operative over a period of 37 years. This is
merely the period provided in the Dawes plan for the
amortization of the railroad and industrial bonds, it
was pointed out, whereas no stated time was fixed
for the operation of the plan itself. These points
were brought out, the Times correspondent indicated,
as the forerunner of an attempt to make the opera-
tion -of  the: projected new plan coincide with the
period of time—62 years— during which the Allies
have to pay the United States.

In Paris extensive preparations were under way
for the meetings at the Hotel Astoria, where the
principal negotiations in Paris will take place after
the initial meeting-at the Bank of France. Tt was
learned by the Paris correspondent of the New York
Evening Post, Thursday, that alternates have not
been invited to sit in-the sessions, which will, there-
fore, be attended only by the fourteen experts, unless
a principal should be absent for any reason. In
Washington, the American experts, Owen D. Young
and J. P. Morgan, held final conferences with Mr.
‘Coolidge, Wednesday, preparatory totheir departure
for Paris. They conferred with M. Coolidge for an
hour and a half and later talked with Secretary of
State Kellogg and Secretary of the Treasury Mellon.
The meetings were officially described as calls of
respect before the departure of the two American ex-
perts for Europe.” The chief significance of the meet-
ings,” a Washington special to the New York Times
said, “was the notice it afforded the other powers
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concerned that the American experts, while serving
apart from the United States Government, neverthe-
less are in understanding with the Gevernment.”
Mr. Morgan and Mr, Young sailed for Paris last
nig/l;t on the Aquitania. ‘
Ve

Consideration of the Kellogg Treaty renouncing
war as an instrument of national policy was begun
in several important European Parliaments this
week, and it is expected that ratification will shortly
be announced by Britain, France and Germany,
among others. Formal statements were made in
London, Monday, to the effect that the British Gov-
ernment intends to ratify the compact without res-
ervations or further discussion, as soon as the Do-
minion Governments are in a position to act also.
The Conservative Government was questioned in
Parliament, Monday, by Commander Kenworthy, of
the Labor Party, as to when the pact was to be
brought before the Commons. Sir Austen Chamber-
lain, the Foreign Secretary, replied: “Opinion in
both houses of Parliament from the first declared
itself so strongly in favor of ratification, and this
view was so unanimously expressed in the course of
the debates which have already taken place, that any
further discussion of the Treaty appears to his Maj-
esty’s Government unnecessary. The Government of
the United Kingdom proposes, therefore, to deposit
their ratification as soon as the Governments of the
Dominions are in position to act.” In reply to a fur-
there question, the Foreign Secretary said: “As re-
gards reservations, there are no British reservations

‘any more than there are American reservations.”

Ratification by the French Parliament is expected
within a fortnight, according to an Associated Press
dispatch of Wednesday from Paris. The Foreign
Affairs Committee of the Chamber decided to report
favorably for ratification and appointed a Deputy to
draw up a repovt. This will be ready within a week,
it was said, so that ratification of the compact can be
put on the calendar of the Chamber forthwith. A
bill ratifying the treaty was introduced in the Reich-
stag in Berlin on the same day. It will come up for
debate Feb. 2, and no difficulty is expected in secur-
ing prompt passage. The Government of Yugoslavia
ratified the pact last Saturday.

Treaties of arbitration and conciliation between -
the United States and Hungary were signed at the
State Department in Washington, late last week, by
Secretary of State Frank B. Kellogg and Count Las-

zlo Szecheny, Hungarian Minister to Washington.

The compacts are similar to those which have been
concluded between the United States and a number
of Governments in the past year. Additional treaties
of arbitration and conciliation were concluded early
this week between the United States and Abyssinia
at Addis Ababa by American Minister Addison E.
Southard and King Tafari Makonnen. Signing of
the treaties by the King constitutes ratification by
the Ethiopian Government, the State Department
announced, Wednesday. It was indicated that fif-
teen arbitration treaties and eleven conciliation
treaties have been signed by the United States since
Secretary Kellogg took office. Eighteen arbitration
and eleven conciliation treaties are still in
process of mnegotiation. Among the latter are
the arbitration and conciliation compacts which
it is proposed to sign with Great Britain.
These have been before the British Government for

‘some time and were the subjects of formal queries
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in the House of Commons, Wednesday. In reply,
Sir Austen Chamberlain stated that the delays were
occasioned by the need of obtaining and studying
opinions from all the British Dominion Govern-
ments. Further exchanges of opinion would be nec-
essary, he indicated, before a reply could be sent to
America. “In this connection,” the Foreign Secre-
tary said, “it should be remembered that the atten-
tion of all our Governments was, for a considerable
part of last year, concentrated on negotiations for
the treaty for renunciation of war. It was necessary
to bring these to a conclusion before taking up more
_definitely the question of an arbitration treaty.”

Naval armaments and the problem of their effec-
tive limitation have come in for a good deal of dis-
cussion in international councils during the past
week. While debate has been in progress on the fif-
teen cruiser bill in. Washington, an important state-
ment by Sir Austen Chamberlain, Foreign Secretary
in.the British Cabinet, has served to clarify greatly
the troublesome matter of agreement on limitation.
In the meantime, also, the question has been raised
whether a new type of cruiser which Germany has
been able to develop has not robbed: the present dis-
cussion of limitation of much of its import:. In Italy,
the Council of Ministers, with Premier Mussolini
presiding and holding seven of the thirteen Cabinet
portfolios, decided on a program for laying down
thirteen new war vessels. Finally, the Administra-
tion in Washington began preparations for the forth-
coming conference in Geneva of the Preparatory
Commission for a Disarmament Conference of the
League of Nations.

The statement by Sir Austen Chamberlain, made

at a function in Birmingham last Saturday, at which
American Ambassador Alanson B. Houghton was
present, concerned the difficult point of parity be-

tween the British and American navies.. “We admit
freely and willingly the parity between the United
States forces and our own,” Sir Austen said. “This
is an admission which we have never made to any
other nation and which we should have made to no
other nation,” he continued. These remarks were
prefaced by the statement that “there is at bottom
but one difference we have had with the American
Government, a difference which resulted in the fail-
ure of the three-power naval conference at Geneva, a
difference as to how we shall apply limitation of
naval armaments fairly and justly to our different
circumstances and conditions. It is important to
observe that the difference between us even then was
not a difference of principle.” Indicating at this
point that fundamentally, parity was freely admitted
by the British Government, Sir Austen added : “That
is the real problem about which so much has been
said and which, just because of our sensitiveness to
anything which even for a moment divides us from
our friends across the seas, has grown out of all pro-
portion in public controversy, until there is a certain
danger that by talking about it so much we shall
really create a difficulty which does not exist, and
magnify out of all proportion whatever difficulties
do exist. :

. “The problem is to find some conclusion whereby
We can measure naval strength so that the parity
which both nations desire may be reached at levels
which will not increase the armaments of the world,
but bring a reduction. Do not let-anyone on either
side of the Atlantic be.discouraged if we have not

solved the problem at once. Nearly fifty nations
represented at Geneva have been trying to find a
common measure for a limitation of armaments. I
venture to say it is inconceivable that with patience
and at the proper and opportune moment the friends
of disarmament should not be able to resolve the
technical difficulties which hitherto have prevented
their reaching an agreement. ‘We have a widely scat-
tered empire, the connections. of which pass across
the oceans and seas. The United States is a compact
nation, upon a continent separated by the ocean from
the passions, troubles, hatreds and prejudices of the
0ld World, and is self-supporting, self-contained.and
independent. Between their circumstances and ours
there is an immense gulf fixed by history, and
geography. Their needs are different from ours, our
needs different from theirs. Here in Britain we pride
ourselves on our loyalty to friendship. I said in-this
town not so long ago that this country would not
sacrifice an old friend to a new-one. It was a;phrase
which, taken in connection with-another subject; was
misunderstood in some quarters of America. -1 re-
peat tonight that we have no nearer.or. dearer-friend-
ship that our friendship with the United States. - As
we seek to be loyal to other friends, so we will seek to
be loyal to that nation which.is nearest and:.most
akin in racial and moral outlook of all the natiens of
the world.” . s d,
These statements aroused great interest through-
out Great Britain, where the press, regardless of
political affiliations, joined.in praising the Foreign
Secretary for his efforts to minimize the “supposed
antagonism between this country and the United
States on the subject of naval armaments.”  This
editorial comment by The Morning Post of London:
was echoed by Liberal and Labor journals. The
question of limitation of navies was also raised in
the House of Commons, Monday, by Commander
Kenworthy, Labor M. P., who asked Sir Austen for
an indication as to whether the Government intends
to reply to Secretary Kellogg’s note of last Septem-
ber rejecting the Anglo-French naval compromise-
agreement, but stating American willingness to con-
sider an alternative basis of limitation. Sir Austen
replied : “It is, of course, open to either Government
at any time to make fresh proposals to the other if
they think they can usefully doso: The whole matter
is under consideration by his. Majesty’s : Gov-
ernment. At present we have no fresh proposal
to. make.” . -
The thorny issue of the construction of 10,000 -ton
cruisers armed with 8-inch guns, so much discussed
at the three-power Geneva conference a year:and a
half ago, was given a new twist by construetion of
“panzerkreuzer A” by- the German Government,
which is not bound by the Washington naval treaty.
This vessel, a London dispatch of Jan: 29 to the New
York Times indicates, is far superior in combat pow-
ers to the cruisers America-and England are now
building. - The Washington Treaty set-10,000 tons as
the limit of the size of future cruisers and:8inch
guns as the limit-of their armament. The German
crusier is to be-a 9,000 ton .ship, carrying heavier
guns than are allowed on-treaty- cruisers and with
superior protective power, albeit with less speed. As
the ship mounts six 11-inch guns and. is stoutly arm-
ored, it is commented by the naval expert: of the
Daily Telegraph that she eould “hlow any.cruiser
with 8inch guns out of the water.” “It-seems in-
evitable,  therefore,”, this ;authority..adds, . “that the
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German type of ship will upset the balance of power
which the treaty was designed to stabilize.”

Italian naval construction, according to the decis-
ion arrived at by the Council of Ministers in Rome
on Jan. 25, is to be resumed actively in June. The
program decided on concerns the laying down of two
battle cruisers of 10,000 tons each, two light scouting
cruisers of 5,000 tons each, four destroyers and five
submarines. The Council meeting was devoted
largely to naval affairs, for besides the regular mem-
bers, there were present Admiral Sirianni, Under-
Secretary of the Navy; Admiral Marquis Thaon di
Revel and Admirals Actoa and Burzagli.- The Coun-
cil also decided, a Rome dispatch to the Associated
Press said, that the light scouting cruisers shall have
a corresponding armament of the Condottiere type.
Italy already is building four vessels in that cate-
gory. “The decision met only acclaim in Govern-
mental and newspaper circles,” the dispatch re-
ported. “It was hailed as a measure necessary for
the security of the nation and no word was breathed
concerning the expense of the undertaking.”

. Action taken by the United States Government in
preparation for the meeting of the Preparatory Dis-
armament Conference in Geneva on April 15, con-
gisted of the recall of Hugh 8. Gibson, American
Ambassador to Belgium, for conferences concerning
the American program at that meeting. Mr. Gibson
is due to arrive in New York on the Leviathan Feb. 23
and is expected to return to Europe at the head of
the American delegation to the conference. “In the
discussions here over the details of the forthcoming
sessions, he will act as a bridge between the outgoing
Coolidge and the incoming Hoover administrations,”
a Washington special of Monday to the New York
“Times” said. “He will go over the subjects with the
present Administration and will then continue his
studies under the new Administration until late in
March,” the report added. From Geneva it was re-
ported on the same day that IErik A.-Colban, director
of the disarmament section of the League of Nations,
had departed for a tour of European capitals in order
to discuss the agenda for the meeting.

A tour by the Prince of Wales through the coal
mining regions of Durham and Northumberland
again called attention in England this week to the
bitter poverty and hardship that prevails in this
afflicted section of Great Britain. The tour was un-
dertaken by the Prince, not only as heir to the throne,
but also as royal patron of the Miner’s Relief Fund.
Something like 900,000 miners are out of employment
in: this district and in South Wales, owing to the
plight of the British coal industry generally, and
conditions have been getting worse for several years,
with little hope of improvement. It was chiefly in
the hope of relieving the conditions here that succes-
sive British Governments fostered their schemes of
emigration ‘to the Dominions, and their “transfer-
ence of industries” plans. By these means thousands
of the miners have already been sent overseas, or
trained for employment in other trades. Those that
have remained arein distress that is truly appalling,
for their troubles are in no sense of their own mak-
ing. The Prince made his own way through some of
the muddy roads on his trip through the coal dis-
tricts. “This is positively ghastly,” was his exclama-
tion as he groped his way through dark poverty-
stricken cottages. He concluded his tour Thursday
and proceeded to Melton Mowbray to join a hunting
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party. British unemployed, meanwhile, according
to the returns of the Ministry of Labor, totaled
1,435,000 on Jan. 14, or 241,187 more than were un-
employed a year earlier.

Diplomatic representations have been made by the
United States State Department, through the usual
channels, to the French Foreign Office concerning
the proposal of the French tax authorities to assess
additional levies against American and other for-
eign concerns operating in France as subsidiary
French corporations. American Government offi-
cials, according to a dispatch of Jan. 29 to the New
York Times, have pointed out to the F'rench that the
application of the new 18 per cent tax provision,
which is now under review by the French Supreme
Court, would probably force most of the American
companies to transfer their factories and offices to
other European countries where the taxation isless
severe. “If Americans are forced to to go to that
length,” the reports continue, “it will be possible
for them to continue their French business through
native French agents and as the latter, under French
tax laws, are exempt from the taxes over which the
present controversy arose, the French Government
would lose accordingly the several millions of dollars
a year which it now receives in taxes from such
American enterprises. It is understood that the
American representations have been listened to with
much attention and the Foreign office is believed to
have promised to reply as soon as the necessary in-
vestigation can be completed.”

Some divergence of views is reported among Amer-
icans in Paris as to the intentions of the I'rench tax
authorities in levying the tax. It is held in some
quarters that the tax is aimed primarily at “cer-
tain foreign concerns, which until now have avoided
payment of the 15% profits tax and the 18% tax on
distributed profits or dividends by the simple pro-
cedure of showing no profits whatever.” ISlsewhere
it is contended that the tax officials have already
intimated their plans for collecting the new 18% tax
frcw everyone. “In order to conform: to the require-
ments of this tax,” the dispatch adds, “the foreign
companies would be forced to produce a statement
in French of the earnings and profits of their parent
companies and all the branches outside France. This
would entail another unfair burden, according to
foreign business men here, and the net result of the
whole situation would be to make the further con-
duct of business in France on the present basis not
worth the effort.”

Swift action by the Government in Spain, Tues-
day, nipped in the bud a revolutionary movement
that was described as “nation-wide” by the Premier
and Dictator, Primo de Rivera, althongh it gained
real headway only in Ciudad Real, 100 miles south
of Madrid, where a regiment of light artillery re-
volted. The first news of the movement was given
out by General de Rivera in a statement before the
National Assembly. “The Government believes'it a
duty in loyalty to the Assembly and to the country
to state,” he said, “that an outbreak timed for last
night all over Spain has signally failed everywhere
except at Cindad Real, where the First Regiment of
Light Artillery in the garrison there revolted 'this
morning and brought its guns into the stret, occu-
pying the small barracks of the city gnard, placing
its'guns on the road crossing and stopping railway
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traffic on up and down lines. The Government is
resolved to suppress the revolt at onceand to take pre-
cautions to prevent any repetition in the future.” The
men in the ranks who simply followed the orders of
their “misguided superiors” would not be held re-
spotisible, he declared, although he assured the As-
sembly that the officers would be punished. After
the ‘Assembly meeting, the Premier issued a state-
ment announcing that the Government had easily be-
come master of the situation at Ciudad Real. The
revolt was also reported to have shown itself at Val-
encia, Barcelona and Corunna, without, however,
making any progress in these cities. Numerous ar-
rests were promptly made throughout Spain in con-
nection with the movement, reports indicating that
former Premier Sanchez Guerra and his son Raphael
were among those held. A rigorous censorship was
immediately applied on all outgoing dispatches. Re-
ports from French cities on the frontier indicated
that three officers of the light artillery regiment
which held Ciudad Real for a few hours had been
sentenced to death.

Several treaties were concluded in eastern Europe

during the past week; an additional pact was dis-
cussed in the Balkans, while in one case a treaty
of friend:hip was calmly allowed to lapse. A treaty
was signed at Moscow, Jan. 25, between Germany
and Soviet Russia by M. Maxim Litvinoff, Assistant
Commissar of Foreign Affairs, and Ambassador
Herbert von Dirksen. The two States pledged them-
selves in the treaty to submit all disputes between
them to a joint commission consisting of two Ger-
mans and two Russians, which is to meet normally
once each year but which may be convoked at any
time on the request of either Government. It will be
in no sense a “commission of arbitration,” a Moscow
dispatch to the New York “Times” said, but what
the Germans call a “commission of mitigation,” that
is, one to examine conflicts and snggest means of set-
tlement. Germany took the initiative in the negotia-
tions for the treaty, which is described as “a natural
adjunct to the Berlin treaty of non-aggression and
neutrality, signed in April 1926, which mentioned
the desirability of some such convention.” The So-
viet also concluded last week a “Treaty of Friend-
ship and Commerce” with the Iman of Yemen, an in-
«ependent State in the southwestern part of Arabia,
about 74,000 square miles in area, bordering the
Red Sea and adjoining the British territory of Aden.

Negotiations for the conclusion of a Greco-Bulgar-
ian treaty of friendship, proceeding at Athens under
the aegis of Italy, were reported last Sunday to have
reached an advanced stage. The treaty already has
‘been drawn up, the reports said, but signature has
been held up by the demand of the Greek Govern-
ment for regular payment by Bulgaria of repara-
tions and annuities. Itisintimated by Athens news-
papers, according to a cable to the New York
“Times,” that the question of a Bulgarian outlet to
the ‘Aegean Sea will be answered by Greece offering
to Bulgaria the use of one of her harbors on the
Aegean as a free port. Expiration of the Italo-
-Yugoslav treaty of friendship last Sunday, despite
attempts by Belgrade to renew it, caused some anx-
iety in the Yugoslav capital, but no concern at all
in Rome. Italian refusal to renew the treaty was
explained in Rome dispatches as due to the unset-
‘tled internal situation in Yugoslavia. A totally new
-tredty, much more ample in gcope, was contemplated

by Premier Mussolini before the change in Govern-
ment which resulted in the establishment of a royal
dictatorship in Belgrade, the reports said. It was
indicated, moreover, that the Italian Government
had only postponed the negotiations to a time when
Yugoslavia’s internal situation would be more set-
tled. ‘

Efforts to adjust the difficulties between China
and Japan which center around the Tsinan incident
in Shantung, the occupation of Shantung Province
by Japanese troops, the new tariff regulations of the
Nanking Nationalist Government of China and the
renewal of the commercial treaty between the two
countries, have continued in recent weeks in: con-
ferences at Shanghai and Nanking between accred-
ited representatives of the two nations. Notwith-
standing the appointment of a new delegation by the
Tokio Government late in January, the deadlock re-
mé&ins unbroken. An accord on the new tariff was
officially reported to have been'reached on Jan. 18,
and this, it is believed, made: possible the free; in-
troduction of new rates yesterday at:Chinese ports.
All other important Governments had previonsly
conceded tariff autonomy to China: The negotia-
tions otherwise apparently hinge on the “face-sav-
ing” tactics of Oriental negotiators. : As a prelimin-
ary to further consideration of the matters in dis-
pute, the Japanese are reported .to desire an admis-
sion on the part of the Chinese that the native troops
acted in such a manner at Tsinan -as to require an
apolagy from Nanking. The Chinese in their turn
ask an apology from Japan for sending troops into
the province. With neither Government disposed to
apologize to the other, the deadlock continues and
negotiations are resumed and broken off and again
resumed. American marines, meanwhile, have been
evacnated from Tientsin, the last 700 leaving for
California late in January. Fifteen hundred ma-
rines remain at Shanghai for possible emergencies.
In a military conference conducted by Chinese lead-
ers at Nanking throughout January, it was decided
to cut the standing army from 1,500,000 to 600,000
men and to reduce military expenses and centralize
the ecommand. The task of demobilizing almost
1,000,000 men in China, almost all of them with no
other means of livelihood, is an exceedm"ly dehcate
one.

There have been no changes this .week in' the
rediscount rates of any of European central Banks.
Rates continue at 6 /2% in Germany and Austria;

6% in Italy; 5149 in Norway; 5% in Denmark;
4149 in London, Madrid, Helland and Sweden;
49, in Belgium, and 349, in France and Switzer-
land. London open market discounts are 4 3-16@
4149 for short bills, against 414% on Friday. of
last week,and 4 5-169, for three months bills, against
4 5-16@4349, the previous Friday. Money on eall

in London was 3%% on Wednesday, but 234%

yesterday. At Paris open market discounts remain
at 3 7-16% but in Switzerland there has been an
advance from 3 3-16 to 3149%.

The latest weekly statement of the Bank of Eng—
land issued on Thursday for the week ended Jan.
30 shows a loss in gold of £364,836 and an increase
in note circulation of £278,000; thereby causing &
decrease in the reserve of £643,000. ‘The ratio:of
reserve to liabilities decreased slightly going down
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from 50.33%, to 49.73%,; this time last year the ratio
stood at:35.56% and two years.ago (1927) at 27.90%.
- Public deposits increased £2,379,000, ‘“bankers
accounts” decreased £2,631,000 and ‘“‘other accounts”
increased £381,000; when consolidated these items,
comprise “other” deposits so that the loss in that
item amounted to £2,250,000. Loans on Govern-
ment securities rose £1,015,000 and loans on “other”
securities dropped £221,000; this latter item is now
sub-divided into two headings namely, ‘“discounts’”
-and “advances,” which fell off £1,106,000 and
“securities” which rose £885,000. Gold holdings
total £152,978,126, against £155,877,928 in the
corresponding week last year, and £151,032,135 in
1927. Notes in circulation now aggregate (including
the fiduciary currency taken over) £355,044,000
~compared with £135,835,635 last year and £137,-
::937,175 in 1927. The minimum rate of discount of
. the Bank of England remains unchanged at 414%,.
Below we furnish comparisons of the various items
of the Bank of England return for five years.

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1929. 1928. 1927. 1926. 1925.
Jan. 30. Feb. 1. Feb. 2. Feb. 3. Feb. 4.
£ £ £ £ £
b355,644,000 135,835,635 137,937,175 141,954,160 125,464,780
Public deposits 19,229,000 14,341,039 9,537,115 13,767,508 11,048,724
Other deposits 96,072,000 97,582,865 108,189,513 106,737,142 134,913,063
Bankers' accounts 58,210,000
- Other accounts... 37,862,000
:Govt. securitles.... 50,501,000
Other securities. ... 25,597,000
Disct. & advances 9,657,000
15,946,000
Reserve notes & coln 57,330,000
Coln and bulllon._a152,978,126
Proportion of reserve

Circulation

67,503,461
73,688,034

43,002,247
73,336,225

35,258,288
55,027,452

28,875,769
74,162,986

22,858,406
128,573,186

32,844,960 22,308,947
151,032,135 144,518,107

39,792,293
155,877,928

1835 %
5%

35.56% 27.90% 15% %
4% % 5% 4%

a Includes, beginning with April 29 1925, £27,000,000 gold coin and bullion
previously held as security for currency notes issued and which was transferred to the
Bank of England on the British Government’s decision to return to gold standard.

b Beginning with the statement for April 20 1925, includes £27,000,000 of Bank
of England notes issued In return for the same amount of gold coin and bulllon
held up to that time In redemption account of currency note ssue.

In its statement for the week ended Jan. 26, the
Bank of France reveals a decrease in note circulation
of 290,000,000 francs, reducing the total amount to
62,152,515,805 francs in comparison with 62,442,515 ,-
805 francs last week and 63,153,515,805 francs the
week before. Creditor current accounts rose 1,137,-
000,000 francs, while current accounts and deposits
dropped 813,000,000 francs. Gold holdings now ag-
gregate 33,995,440,752 francs, having increased
1,972,656 francs during the week, but credit balances
abroad decreased 147,433,495 francs. French com-
mercial bills discounted declined 455,000,000 francs
and advances against securities 46,000,000 francs,
while bills bought abroad rose 16,000,000 francs.
Below we furnish a comparison of the various items
of the Bank’s return for the past three weeks.

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes Status as of-
Jor Week. Jan. 26 1929 Jan. 10 1929. Jan. 12 1929.
Francs. Francs. Francs. Francs.
Gold holdings....Inc. 11,972,656 33,995,440,752 33,983,468,006 33,709,205,194
Credit bals. abr'd.Dec. 147,433,495 11,789,204,404 11,936,637,899 12,543,191,211
French commercial .
bills discounted.Deo. 455,000,000 3,431,678,829 3,886,678,820 4,003,678,829
Bills bought abr'd.Ine. 16,000,000 18,625,366,872 18,609,361,872 18,427,361,872
Ady. agst.securs._Dec. 46,000,000 2,197,766,460 2,243,766,460 2,294,766,460
‘Note circulation..Dec. 290,000,000 62,152,515,805 62,442,515,805 63,153,515,805
Cred. curr. acc'ts.Inc.1,137,000,000 20,206,915,407 19,069,915,407 18,526,915,407
Curr. acc'ts & dep-Dec. 813,000,000  7,154,566,909 6,341,566,909 6,088,556,909

In its statement issued Jan. 26, for the third week
‘in January, the Bank of Germany reports a decrease
in note circulation of 271,174,000 marks, reducing
the total to 3,809,245,000 marks, as against 3,628,-
594,000 marks last year and 2,976,732,000 marks'in
1927. Other daily maturing obligations showed a

dropped 113,360,000 marks." On the assets side of
the accountigold and:bullion:dropped 106,000 marks,
bills of : exchangeand checks 108,735,000. marks,
advances 14,973,000-marks; and other assets 120;-
899,000 ~marks. Deposits ‘abroad remained un-
changed. Silver and other coin rose 19,398,000
marks, reserve in foreign currency increased 7,266,000
marks, notes on other German banks 5,768,000 marks,
and investments, 1,049,000 marks. Below we give a
comparison of the various items of the banks return
for the past three years:

REICHSBANK'S COMPARATIVE STATEMENT.

Changes for
Jor Week.

Poirh

Dec.

Jan. 23 1929. Jan. 23 1928. Jan. 23 1927
ks. Retch. ks. Relch. ks. Relch kS.
106,000 2,623,282,000 1,863,428,000-1,834,717,000
Of which depos. abr’'d. Unchanged 85,626,000 81,437,000 128,420,000
Res've in for'n curr...Inc. 7,266,000 163,475,000° 306,501,000, 501,450,000
Bllls of exch. & checks.Dec. 108,735,000 1,784,103,000 2,078,059,000 1,379,704,000
Sllver and other coln._Inc. 19,398,000 147,065,000 80,074,000 133,753,000
Notes on oth.Ger.bks_Inc. - 5,768,000 30,635,000 26,931,000 19,717,000
. 14,973,000 40,698,000 23,453,000 9,613,000

1,049,000 93,345,000 93,256,000 : - 89,638,000

- 120,899,000 442,367,000 564,964,000 656,575,000

Assets—
Gold and bullion

LAabllittes—
Notes In circulation. . Dec. 271,174,000 3,809,245,000 3,628,594,000 2,976,732,000
Oth.dally matur.oblig.Inc. 173,302,000 783,141,000 707,997,000 1,084,972,000
Other labilities Dec. 113,360,000 186,201,000 279,794,000 « -203;590,000

Call money on the New - York market followed
an upward course for the greater part of this week,
reflecting the heavier demands for funds occasioned
by the month-end settlements. The official rate
for call money at the beginning of the week: was
6%, and this figure was maintained all that day
on the Stock Exchange. Bank withdrawals for
the day aggregated $10,000,000, but sufficient funds
were offered to cause an overflow into the outside or
street market, where trades were negotiated at 514%.
The rate was advanced to 79 Tuesday, after re-
newals were fixed at 6%,. Funds were only in fair
supply and withdrawals by the banks of about
$20,000,000 brought about the tightening. Ad-
ditional withdrawals Wednesday of about $25,000,-
000 caused a further advance in demand loans to
8%. This figure attracted additional funds, how-
ever, and after the demand was satisfied concessions
were offered in the outside market late in the after-
noon. The official rate eased off again Thursday to.
7%, and some loans were negotiated in the outside
market at 6349, notwithstanding withdrawals of
about $20,000,000. In yesterday’s market the rate
opened at 7%, but withdrawals of approximately
$40,000,000 brought further: tightening, and an
increase to 89, was posted. - Brokers’ loans against
stock and bond collateral, as reported by the Federal
Reserve Bank of New York for the week ended Wed-
nesday night, increased $116,000,000, the ' total
establishing another new high record. Additional
gold engagements were reported during the week
for shipment from London to New York, while
definite announcement was made that at least another
$5,500,000 is to come. Actual imports at New York
for the week ended Wednesday were $9,898;000, of
which $7,270,000 came from London and $2,500,000
from Canada. Exports were $150,000. £

Dealing in detail with the call loan rates ‘on. the
Stock Exchange from day to day, all loans on Mon-

day were at 69, including renewals. On' Tuesday
the renewal rate was still 6%, but on new loans:there
was an advance to 79,. On Wednesday the renewal
rate was marked up to 7%, and on new loans.there was
an advance to 8%,. On Thursday all loans were at
7%, while on Friday there was again an advance to

gain of 173,302,000 . marks . while other liabilities | 8%, after renewals had been ¢ffected at.79%: + For
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time: loans- the ‘rate remained: at: 7X8@734% per
annum: for: all periodsfrom 30 days to six months
until ‘Thursday when the quotation was reduced to
TV @749 for 30 days and to 7249, for all other
periods.  The latter figure held good also on Friday,
but the rate for 30 days was down to 7149,. The
commercial paper market continues unchanged.
Names of choice character maturing in four to six
months remain quoted at 514%, with a few names of
exceptional character selling at 514%. TFor names
less well known the figure is 5249%,. New England
mill paper. sells at 5X4@534%.

In the market for bank and bankers’ acceptances
no change in rates has occurred this week and the
posted rates of the American Acceptance Council
remain at 59 bid and 4749, asked for bills running
30 days, 514% bid and 5%, asked for bills running
60 and 90 days, 5149 bid and 5% asked for 120 days,
and 524% bid and 5149, asked for 150 and 180 days.
The Acceptance Council no longer gives the rates for
call loans secured by bankers’ acceptances, the rates
varying widely. Open market rates for acceptances

have also remained unchanged as follows:

SPOT DELIVERY.

—-180 Days— ——150 Days—
Bid. Asked. Bid. Asked.
5% 5% 53 5

——90 Days—— ———60 Days—
Bid. Asked. Bid. Asked.

Prime eligible bills 5% 5 54 5

FOR DELIVERY WITHIN THIRTY DAYS.

Eligible member banks

—120 Days—
Bid. Asked.
5% 5

——30 Days—
Bid. Asked.

4%

Prime eligible bills

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in
Effect o
Fel

Federal Reserve Bank. Date
b. 1. Established.

July
July
July
Aug.
July
July
July
July
Apr.
June 7 1928
May 7 1928
June 2 1928

19 1928
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Sterling exchange has been under pressure for
five successive weeks and on Thursday moved down
to a new low for the year when cable transfers sold

at 4.84 25-32. The range this week has been from
4.8413-32 to 4.845% for bankers’ sight, compared
with 4.84 7-16 to 4.8454 last week. The range for
cable transfers has been from 4.84 25-32 to 4.85,
compared with 4.847% to 4.851% the previous week.
At present rates for sterling bankers expect that the
export movement of gold from London to New York
which began last week will be greatly accelerated
unless the Bank of England and the Federal Reserve
authorities can devise ways of offsetting the move-
ment. The lower sterling rate, combined with the
gold imports from London, are believed to preclude
any possibility of an increase in the New York
Federal Reserve Bank rate of rediscount. On the
other hand, bankers are inclined to believe that the
Bank qf England cannot defer much longer an in-
crease In the present 4149 rediscount rate. Con-
sxderable. anxiety is expressed in London regarding
the. continued export of the metal to New York and
while British interests regret the prevalence of an
exchange position which justifies the outward move-

ment of gold fron London, they are keenly averse to
any advance in the Bank of England rate whieh:
might be interpreted as unfavorable to general
business in Great Britain. While money rates in’
New York have eased somewhat during January,
they remain sufficiently firm to attract foreign funds
in considerable volume. The higher rates for bankers
acceptances which have prevailed for the past few
weeks are considered particularly attractive to
foreign short-term funds and consequently adverse:
to sterling, Continental, and most other exchanges.

From now on, as a seasonal matter, sterling and:
the European currencies should develop firmness, but"
the strong demand for money in New York offsets
the seasonal trend. Montagu Norman, Governor of
the Bank of England, arrived in New York on Tues-
day and while he is here will spend most of his time
with the Federal Reserve Bank officials. He has
made no statements to the press, nor is it expected:
that he will do so. Nevertheless, his visit is consid-
ered particularly timely in view of the movement of
gold from London to New York now in progress. The
gold and exchange situations are expected to furnish
the basis of his conversations with bankers here.
Many bankers believe that the gold movement, which
is now so spectacular, will come to a sudden halt.
It is conceivable that England will permit a gold
movement of perhaps $25,000,000, but before many
weeks, according to well-informed sources, the sea-
sonal trend of exchange in favor of Great Britain will
gradually lead to a firmness and it would not surprise
some should the rate closely approach 4.86.

This week the Bank of England shows a loss in
gold holdings of £364,836, the total bullion standing
at £152,978,126 as of Jan. 30, which compares with
£155,877,928 on Feb. 1 1928. On Saturday last, the
Bank of England sold £24,212 in gold bars and ex-
ported £17,000 in sovereigns, and received £53,000
from abroad. On Monday the Bank sold £3,451 in:
gold bars. On Tuesday the Bank sold £827,524 in
gold bars and bought £474,300 in gold bars. On
Wednesday the Bank exported £3,000 in sovereigns.
On Thursday the Bank sold £3,385 in gold bars and
exported £5,000 in sovereigns and earmarked £500,-
000 in sovereigns for account of an unnamed foreign
central bank. On Friday the Bank sold £22,015 in.
gold bars and bought £2,592 in gold bars. Of the
gold available in the London open market on Tues-
day £300,000 were obtained for New York, and
£480,000 for an unknown buyer, and £40,000 were
taken by the home trade and India. As noted
here last week, $7,500,000 in gold was engaged
in London. This gold is officially accounted for
by the Federal Reserve Bank this week. In ad-
dition, however, it would seem that New York
bankers have further engaged $5,000,000 or more.
Brown Brothers & Co. are importing $3,000,000 gold.
The transaction is said to be strictly on a foreign ex-
change basis. Dillon, Read & Co. have purchased
$2,500,000 gold. A London dispatch states that the
unknown buyer which secured £480,000 on Tuesday
at 84s. 1134d. per fine ounce was the Bank of England
which resold the metal for account of New York at
84s. 1114d., giving the bank a profit of about £50.
The action of the Bank of England, the dispatch
states, both this week and last, in bidding for gold in
the open market above its statutory minimum buying
price of 84s. 9 9-11d. per ounce, is evidence of an
effort on the part of the Bank to avoid further deple-
tion of its own gold reserves and consequent rise in:
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the:Bank rate.'«These two purchases above the statu-
tory mmrmum phce are the ﬁrst to be made since
the'wa RLfts

At tho Port of New York the gold movement for
the week Jan. 26-Jan. 30, inclusive, as reported by
tHe:Federal Reserve Bank of New York, consisted of
imports of $9,898,000, of which $7,270,000 came from
the United Kingdom, $2,500,000 from Canada, and
$128,000 chiefly from Latin America. Gold exports
consisted of $150,000, of which $100,000 was shipped
to Venezuela and $50,000 to Germany. The Federal
Reserve Bank reported no change in earmarked gold.
Canadian exchange continues at a discount although
more than $50,000,000 in gold has been shipped from
Canada to New York in recent weeks. As noted
above, $2,500,000 gold was received from Canada
this week. &

Referring  today-to-day rates, sterling on Satu:=
day last sold off in a dull market. Bankers’ sig!t
was 4.84145@4.84 9-16; cable transfers, 4.8474@
4.84 15-16. On Monday the market had a slightly
firmer tone. The range was 4.84 15-32@4.84%% for
bankers’ sight and 4.8474@4.84 15-16 for cable
transfers. On Tuesday the market was fairly firm.
Bankers’ sight, 4.84 17-32@4.845%; cable transfers,
4.8474@4.85. On Wednesday sterling was weak.
The-range was 4.84 7-16@4.84%% for bankers’ sight
and 4.84 13-16@4.847% for cable transfers. On
Thur§day sterling moved down to a new low for the
year. The range was 4.84 13-32@4.84 9-16 for
bankers’ sight. and 4.84 25-32@4.8474 for cable
transfers. On Iriday the range was 4.84 7-16@
4.8415 for bankers’ sight and 4.84 13-16@4.847% for
cable transfers, Closing quotations on Friday were
4.84 7-16 for demand and 4.84 13-16 for cable
transfers. Commercial sight bills finished at 4.8434
60-day bills at 4.80 9- 16; 90-day bills at 4.7834; docu-
ments for payment (60 days) at 4.80 9-16, and seven-
day grain bills at 4.8334. Cotton and grain for pay-
ment closed at 4.843%.

The Continental exchanges have been dull, moving
with the adverse trend which has affected sterling.
In the main the demand for exchange in most mar-
kets has been for dollars rather than for other units.
Practically all exchanges are at a discount with re-
spect to the dollar. German marks have been
noticeably weak and in Thursday’s trading made a
new low for the year, when cable transfers sold down
to 23.74. The full effect of the recent cut in the
Reichsbank’s rediscount rate is now being felt in
Germany and short-term money rates are inclined
to ease off still further, so that a second reduction
in the rate to probably 6% is expected almost every
week. The demand for dollars in Berlin is strong
for transfer of funds to New York. There is some
discussion in Berlin with regard to the resumption
of gold sales by the Reichsbank. Up to the present
the Reichsbank buys, but does not sell the metal.
It is felt in some quarters that were a free gold market
established in Germany, an outward movement of
gold to the United States would be witnessed. As
noted above in the discussion on sterling, another
shipment this week of $50,000 gold to Germany was
reported by the Federal Reserve Bank of New York.
This brings the total of such small shipments in a
period of 24 weeks to $1,242,000. Considering the
low rate of the mark with respect to the dollar, it
would appear that these shipments are special trans-
aetions unrelated to exchange movements.

. ‘French francs have been in the lightest demand:
The downward movement this week was nothing'mere .
than a regulatory movement to keep the frane on an
even keel with respect to the European curreneies.
The rate is entirely under the control of the Bank of:
France, which moves it up or down at will through
exchange operations generally designed to protect its
gold stock from seepage to Berlin. This week the
Bank of France shows an increase of 11,972,656 francs
in gold holdings. Paris estimates that at present the
Bank of I'rance holdings of foreign exchange amount.
to 30,533,000,000 francs, or approximately $1,191,-
500,000, of which it is generally supposed that about
one-half represents credits in the United States.
Nevertheless it is believed that the Bank of France
will not proceed much further with its earmarkings
of gold here.

Italian lire have been ruling slightly lower, as was

“to be expected in view of the lower rates prevailing in

most of the exchanges, although lire have been in
greafer demand than most of the other Continental
currencies. Reports early in the week, which lacked
authoritative confirmation, stated that the Italian
Government has taken steps to prohibit short selling
of Government and other securities and will hence-
forth regulate security transactions more stringently.
Cables to New York bankers regarding the rumors
say: “No regulation has even been issued for suppress-
ing short sales of Government or any other stock.
Stock brokers have always been obliged since before
the war to furnish daily lists and the number of shares
they have dealt in, but without specifying clients,
and this is still the same.” Milan dispatches during
the week stated that the increase in the rediscount
rate of the Bank of Italy from 5%49% to 6% at the
; | beginning of the year is commented upon as distinetly
unseasonal, since funds for investment are usually
abundant at this time of year. Banks belonging to
the cartel have reduced rates on deposits according to
pre-arrangement, but the reduction is 14 of 1%, in-
stead of 14 of 19, as originally planned.

The London check rate on Paris closed at 124.09
on Friday of this week, against 124.06 on Friday of
last week. In New York sight bills on the French
centre finished at 3.9014, against 3.90 11-16 a week
ago; cable transfers at 3.9034, against 3.90 15-16,
and commercial sight bills at 3.90}4, against 3.9014.
Antwerp belgas finished at 13.89 for checks and at.-
13.8934 for cable transfers, as against 13.8914 and
13.90 on Friday of last week. Final quotations for
Berlin marks were 23.731% for checks and 23.7414
for cable transfers, in comparison with 23.75 and
23.76 a week earlier. Italian lire closed at 5.2314 for
bankers’ 5ig,ht bills and at 5.231% for cable transfers,
as against 5.2314 and 5.2314. Austrian schillings
closed at 14.07 on Friday of this week, against 14.07
on Friday of last week. Exchange on Czechos]ovakia
finished at 2.9614, against 2.9620; on Bucharest at
0.6014, against 0.6014; on Poland at 11.25, against
11.25, and on Finland at 2.52, against 2.52. Greek
exchange closed at 1.29 for checks and 1.2914 for
cable transfers against 1.29 and 1.2914.

The exchanges on the countries neutral during the
war have been dull, as for many weeks past, and are
showing a tendency to move very closely with sterling
exchange. However, the Scandinavian units reflect
less softness, but this is due to their greater inactiv~
ity, and current rates are largely nominal. Holland
guilders have been selling lower than at any time this,
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yea_r‘_.{,‘;;ln Thursday’s market Amsterdam exchange
was, earried to a new low for the year, when cables
sold at 40.06, and yesterday the rate was still lower
at 40.0514. The rate is now only a point or two
above the gold import point, and it is considered pos-
sible in some quarters that guilders may go low enough
to make shipments of gold from Amsterdam to New
York profitable. However, should money rates in
New York become more normal, or should sterling
exchange find support otherwise, the seasonal trend
of exchange should become more favorable to the
guilder. The outstanding feature of the neutral
exchanges this week is, of course, the sharp drop in
pesetas. The decline in the peseta is due to reports
of a political character relating to the attempt to
overthrow the Government of Primo de Rivera by
force. On first reports of the attempted rebellion,
the peseta dropped sharply, and so far as exchange
traders could discover there was no official attempt to
support the unit. When the news of the attempted
revolution came out on Wednesday peseta cables
opened at 16.00, which was off 2814 points from Tues-
day’s close. The rate declined steadily to 15.88,
which compares with the low for 1928 of 16.09.
Bankers’ sight on Amsterdam finished on Friday
at 40.031%, against 40.07 on Friday of last week;
cable transfers at 40.051%, against 40.09, and com-
mercial sight bills at 40.00, against 40.0314. Swiss
francs closed at 19.2214 for bankers’ sight bills and
at 19.2314 for cable transfers, in comparison with
19.23 and 19.237% a week earlier. Copenhagen
checks finished at 26.6514 and cable transfers at
26.6634, against 26.651% and 26.67. Checks on
Sweden closed at 26.71 and cable transfers at 26.7214,
against 26.72 and 26.7314, while checks on Norway
finished at 26.64 and cable transfers at 26.651%,
against 26.6414 and 26.66. Spanish pesetas closed at
15.97 for checks and 15.98 for cable transfers, which
compares with 16.3214 and 16.331% a week earlier.

The South American exchanges have been unusu-
ally quiet. = Argentine pesos have continued steady
and are only slightly lower after the firmness of last
week. Continued improvement in Argentine ex-
change is expected owing to the extremely favorable
prospects for the harvest and export season. Brazi-
lian milreis are showing a tendency toward weakness.
General business in Brazil has continued at a very
slow pace for several months. The Bank of Bragzil
has refrained from discounting paper for the past
two years, it is understood, in order to prevent undue
inflation. The public press of Rio de Janeiro and
other Brazilian cities have been attacking the
financial condition of about thirty corporations,
which has caused considerable nervousness in local
commercial circles. A widespread feeling of pessim-
ism is evident in Brazil over the present depression
in the coffee markets. Coffee constitutes about 709,
of the total exports of Brazil. Argentine paper pesos
closed on Friday at 42.16 for checks as compared
with 42.18, and at 42.22 for cable transfers, against
42.24. Brazilian milreis finished at 11.94 for checks
and at 11.97 for cable transfers, against 11.94 and
11.97. Chilean exchange closed at 12 1-16 for checks
and at 1214 for cable transfers, against 12.10 and
12.15, and Peru at 4.00 for checks and at 4.01 for
cable transfers, against 4.00 and 4.01.

The Far Eastern exchanges continue dull and ir-
regular. Japanese yen have been under slight press-

ure and have ruled slightly lower than a week ago:,
The weakness in yen and the inactivity in the silver.
units is due to a large extent this week to reports.of
an unfavorable political character from Shanghai,
suggesting the probable failure of current negotias
tions between the Chinese Nationalist Government
and Japan with regard to Shantung and tariff diffi-
culties, and refusal of the Japanese to give definite
promise of withdrawal of troops from Shantung
Province. These political rumors offered opportun-
ity for bear speculation in yen at the Chinese centres.
Closing quotations for yen checks yesterday were
451/ @45 7-16, against 45 5-16@45% on Friday
of last week. Hong Kong closed a 49.70@49%,
against 49.80@49 15-16; Shanghai at 6234 @631%,'
against 6234 @627%; Manila at 4934, against 4934;
Singapore at 5624 @56 5-16, against 5614@563%;
Bombay at 3654, against 3624, and Calcutta at 3654
against 365%.

=00

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for ihe

week just past:
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACTS OF 1922,
JAN. 26 1929 TO FEB. 1 1929, INCLUSIVE.

| Noon Buwm Rate yor Cable 'I'rowno w0 Nm York,
alue {n Untted States M

' Jan. 26. Jan.28.| Jan.29. Jan, 31.

EUROPE— s 3 s 3 s
Austria, schilling ----| . .140588 | .140550 .140535 | .140572
Belgium, belga 1138926 | .138931 .138911 | .136022
Billgaria, lev 007218 | 1007215 007205 | 007217
Czechoslovakia, krone 1029595 | .029593 020591 | 020504
Denmark, krone 1266648 | .266629 .266640 | .266654

266615

England, pound ster-|
ling 848750 4.848885 4. 849453 4 848424 4.847864
025171 | 025161
.039087 039068
237564 .237373
012915 012910
400865 400605
174322 174267
052344 052343
266477 266479
111975 111925
044200 044110
.006023
163313
267280
192313
017582

Country and Monetary
Unit.

Jan. 30. Peb. 1.

3
140544
.138929
007210
029592
266628

4 848!79

l-mnce franc A
Germany, rejchsmark_| .2:
Greece, drachma
Holland, gullder..
Hungary, pengo..
Italy, lira
Norway, krone
Poland, zloty
Portugal, escudo

1192291

Switzerland, franc..
017575

Yugoslavia, dinar....
ASIA—

China—
Cheloo tael...
Hankow tael.
Shang tael. ..
Tientsin tael......
Hong Kong dollar..
Mexican dollar. .|
Tilentsin or Pelyang

1017580 1017573 | 017573

.650416
643437
627571
663750
496607
.453000

453333

.651250
.644375
.628035
664166
497125
453000

453333
449583
,364368
453118
558666

097398
999781
487333
.994781

957859

649375
.642343
627232
661458
406428
452250

652916
.644687

-853125

Yuan dollar
India, rupee
Japan
Slngapore(s S.)dollar.
NORTH AMER,—|
Canada, dollar
Cuba, peso
Mexico, peso
Newfoundland, dollar|
SOUTH AMER.—]
Argentina, peso(gold)
Brazil, milrels

1558666
097578 | 997452
1999843
1485833
1994937

957892
.119380
.120634
1.027749
970900

.897413
1.006028
.486833
994812

956032
.119438 | 119427
120726 | .120687
1.026661 (1.026973
976900 | .970900

1994741
057886

1994812

95803,
119443
.120589
1.026449
970900

1994906
057634

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find ourselves obliged to dis-
continue the publication of the table we have been
giving for so many years showing the shipments and
receipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:
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DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANE
AT CLEARING HOUSE.

Friday,
Feb. 1.

Aggregate

Thursday,
Jor Week.

Jan. 31.

"'uc"ad‘a’l.
Jan. 29.

Monday,
.Jan. 28.

Wednesd'y,

Salurday,b
Jan. 30.

Jan. 26.

s 3 $ ‘ s | s $ s
130.000.000‘ 114.06v,000! 156,000,000 138,000,00¢I 135,000,6001 157,000,000{ Cr. 830,000,00

Note.~~The forezoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank’s operations with the Clearing
House Institutions, as only. the items payable in New York City are represented in
the dally balances. The large volume of checks on institutions located outside of
New Uork are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

‘ Jar. 31 1929. 5 Feb. 2 1928,
[ aoa. | Total. | Stlver.

£ ‘ £ | £ i
152,978,126/155,877,928
271,963,526 221,753,269

994,600 127,877,400] 89,087,600

28,120,000 130,497,000 104,234,000
54,638,000 46,978,000

1,901,000 38,113,000/ 35,929,000

1,267,000 27,124,000, 21,180,000 1,243,000 22,423,000

1,785,000, 21,071,000, 18,052,000 2,487,000 20,539,000

Sweden_-_| 13,103,000 13,103,000 12,991,000 12,991,000
Denmark .| 10,112,000 491,000 10,603,000 10,112,000 611,000 10,723,000
Norway --| 8,159,000 | 8,159,000/ 8,180,000 8,180,000

Total week 821,568,452 34.558.600856.127.052‘724.374,7971 52,775,623 777,150,420
Prov. week 827,822,707 34,336,000 862,158,907 723,442,872 52,620,623 776,083,495

a These are the gold holdings of the Bank of France as reported In the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year Is £2,481,300. c As of Oct. 7 1924.
d Silver Is now reported at only & trifling sum.

Banks of-
Stlver. | Gold. | Total.

£
155,877,928
13,717,023 235,470,292
994,600 90,082,200
27,646,000 131,880,000
3,691,000 50,669,000
2,386,000 38,315,000

7 "
England . .1152.978.126
France a.. 271,963,526
Germany b 126,882,800

102,377,000
Italy | 54,638,000
Netherl’ds 36,212,000
Nat. Belg.| 25,857,000
Switzerl d.| 19,286,000

Federal and State Budgets and the Financial
Outlook.

President Coolidge’s address on Monday, at the
meeting of the business organization of the Govern-
ment, was a striking review of eight years’ operation
of the Federal budget system. When the budget
system was inaugurated, in June, 1921, the task of
rehabilitating the national finances, said Mr. Cool-
idge, “looked almost impossible of accomplishment.
The entire Government structure was permeated
with extravagance. The expenditures of that fiscal
year, exclusive of debt reduction, were about $5,000,-
000,000. The interest charge alone was more than
$1,000,000,000, and our outstanding indebtedness
was mnearly $24,000,000,000. The business of the
country was prostrate. Its different branches of
agriculture, commerce, banking, manufacturing and
transportation were suffering from severe depres-
sion. Employment was difficult to secure. Wages
were declining. Five million people were out of
work. The price of securities, even of Government
bonds, was very low. It was difficult to find any
market for commodities. Confidence in our entire
economic structare had been shaken. Progress had
stopped.” The enormous expenditures necessitated
by the World War, together with the extravagance
which a great-war always entails, had brought the
Government to a point where it was living beyond
its means, “using up its capital” and with the sav-
ings of previous years exhausted.

Eight years of a budget system, joined to the rigor-
ous economy which Mr. Coolidge has enforced, have
witnessed a gratifying change. From an expenditure
of about $5,000,000,000 in 1921, a steady reduction
brought the total for 1927, exclusive of payments on
the public debt, to less than $3,000,000,000. A re-
duction of $6,667,000,000 in the debt has been
achieved, with a saving in interest of $963,000,000.
“Four reductions in taxes have returned to the people
approximately §2,000,000,000 a year which would
have been required had the revenue act of 1918 re-
mained in force.” As for the economic situation in
general, “less than two years from the time when
the lowest point was reached the country was very
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generally restored to normal conditions.” “I do not:
claim,” said Mr. Coolidge, after reviewing the prog-
ress that has been made in various lines, “that ac-

tion by the National Government deserves all the

credit for the rapid restoration of our country’s busi-
ness from the great depression of 1921, or for the

steady progress that has since taken place. Unques-

tionably, however, wise governmental policies, and

particularly wise economy in Government expendi-

tures with steady reduction of the national debt,

have had a dominant influence. The people gained

confidence in themselves because of increasing con-'
fidence in their Government.”

Mr. Coolidge gives full credit to the co-operation
of the various Federal departments and bureaus for:
the marked gains that have been made. In place of
“forty-three independent departments and establish-
ments each operating under its own customs and
rules, utterly regardless of the existence of other de-
partments,” with “little community of thought or
harmony of action,” and with “deep-seated hostility
between certain Government agencies,” effective
committees have been formed of representatives of
the various departments “to simplify and unify pro-
cedure and eliminate tortuous, wasteful and unbusi-
ness-like methods.” The hundreds of Federal forms:
that were in use when the business organization of
the Government was initiated have been reduced to
thirty-eight, 602 standardized specifications “cover
in large part the entire field of Federal require-
ments,” and one form of Government lease has taken
the place of several hundred departmental leases.
“Out in the field we have our area coordinators and
our 280 Federal business associations, with sixty-
three more in the making. These unique Government
agencies are spreading the gospel of efficient govern-
ment economically administered. They are our most
trenchant exponents of co-operation.” They also, it
may be observed, emphasize strikingly the immense
expansion of Federal activity in the field of business
and the ordinary daily life of the people. To the
extent to which they help business and the national
life instead of dominating or interfering with it, such
agencies are to be commended, but the Federal en-
croachment against which Mr. Coolidge has more
than once expressed himself is still a danger, and the
danger is not lessened merely because, viewed from
the standpoint of centralized administration and con-
trol, the encroachment is efficient.

The dark cloud on the horizon is the alarming in-
crease in the cost of State and local government.
“From $3,900,000,000 in 1921,” President Coolidge
reminded hig hearers, “the National Industrial Con-
ference estimates that” this item of national expendi-
ture “reached $7,931,000,000 in 1927, This is such a
heavy drain on the earnings of the people that it is
the greatest menace to the continuance of prosperity.
It is a red flag warning us of the danger of depres-
sion and a repetition of the disaster which overtook
the country in the closing days of 1920. It is a warn-
ing that should be heeded by every one entrusted
with the expenditure or appropriation of public
funds. It is the reason that further commitments
by the national Government for any new projects not
absolutely necessary should be faithfully resisted.”

A striking illustration of this warning was given,
as it happens, on the very day on which President
Coolidge spoke. On Monday Governor Roosevelt of
New York laid before the Legislature the first of the
budgets which a recent amendment of the State Con-
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stitution requires the Governor to submit. The ag-
gregate recommendations of $256,418,774.58 made by
Governor Roosevelt exceed by $23,775,073.48 the ap-
propriations of $232,643,701.10 made by the Legisla-
ture of 1928. This very considerable increase in the
already heavy cost of the New York State Govern-
ment is not confined to any one department or a
small group of departments, but is spread over nearly
all of the departments of administration under
which the budget figures are presented. Not many
States, is may safely be said, have a better financial
system than New York will have under the new bud-
get scheme, while in many of the States the methods
of raising and appropriating public money are, it is
to be feared, appreciably less efficient and offer more
open opportunity for extravagance and waste. We
shall know before many months whether even the
budget system which Governor Smith carried
through will prove an effective bar to raids on the
State Treasury. President Coolidge is well advised
in insisting that unless the reckless expenditure of
public money by States and municipalities is
checked, and a regime of economy substituted for the
present regime of piling up taxes and bonded debts,
the gains of gound financial methods in the national
field will be neutralized by the ruinous outlays of
State and local Governments.

How long, one naturally asks, can the policy of
rigorous economy and severe pruning of Federal ex-
penditures be kept up? Brigadier General Lord, Di-
rector of the Bureau of the Budget, who also spoke at
the Washington meeting on Monday, made it clear
that while economy ought to continue to be prac-
ticed, the period of reduced Federal expenditure had
closed. The 1927 figure of a little less than $3,000,-
000,000 is, he declared, “the lowest expenditure level
this Government will ever see. The country is grow-
ing, expanding, developing gloriously. Its popula-
tion is increasing—105,000,000 in 1920, and 120,000,-
000 in 1928 . . . When the legitimate operating ex-
penses fail to show development and growth, it will
be evidence that something is radically wrong with
the Republic. From now on we can look for steady
increase in necessary national expenditures. This,
however, does not change budget policy nor weaken
the demand for the strictest economy in Federal
operations. Rather that demand is strengthened.”

This, then, is the problem. The growth of the coun-
try will call for increased Federal expenditure. What
has been saved in operating expenses during the past
eight years can not well be further extended, since
we have probably saved about all that can be saved
on the present scale of operating costs. All that can
be done, apparently, is to continue to serutinize with
the utmost care the new expenditures that will be
called for and administer them with as much econ-
omy as possible, at the same time that the burden
of new taxes from which additional expenditure must
chiefly be met is kept as light as may be. General
Lord declared that “we are committed to the im-
portant task” of bringing the debt balance “down to
$15,000,000,000 in three years,” although he did not
make clear in what the “commitment” consists or
where the $2,600,000,000, plus interest, needed to ac-
complish the result was to be found. President Cool-
idge, in turn, has set himself strongly against a
deficit, and evidently intends that the books shall
balance when he leaves the White House. It will be
for Mr. Heover, who will inherit a financial situation
indefinitely better than that which confronted Mr.

Coolidge, to see to it, with the aid of Congress, that
such huge increases of Federal expenditures as those
called for by naval construction, flood control and
farm relief are kept within bounds and economically
administered, and that tax revision does not add to
the burdens of business out of proportion to the
revenue obtained.

The Guaranty of Deposit System.

In our issue of Jan. 5, ’29, page 37, we printed an
excerpt from “Commerce Monthly” of the National
Bank of Commerce of New York, showing the break-
down of the bank deposit guaranty system in all but
two States. The States abandoning the law were
Washington, Oklahoma, Texas, South Dakota, North
Dakota, Mississippi and Nebraska. The statement
show that in these States the Guaranty Funds are
in a total arrears of something like seventy-five mil-
lions of dollars, the amount of the ‘whole not being
determinable because while in some of the States the
law has been repealed outright in others it is ex-
piring by a lingering death, the banks being unable
or unwilling to meet the assessments or being af-
forded an opportunity to withdraw and save further
demands upon them, leaving the deficit unprovided
for. In the editorial correspondence of the New
York “Times” we have on Jan. 6 a succinet account
of the condition in the State of Nebraska. It is
stated in the following excerpt: “The dilemma is
that of paying off $10,000,000, more or less, of the
claims of depositors in insolvent banks with no
funds in sight with which to make the payments.
The bankers assert that they cannot longer stand
the drain of special assessments, and there is grave
doubt whether the taxpayers will consent to a tax
levy sufficient to make up the deficit, rehabilitate
the system and give the bankers a chance to start
over again with a clean slate. And yet this deficit is
widely recognized as some kind of obligation, moral
if not legal, against the State as well as its bank-
ing system. The honor of the State is con-
cerned because the law establishing the system con-
stitutes a promise to the depositor to see that he will
be protected. The protection offered by the banks
to the depositor is not just a mutual guarantee of
the banks; it is a guarantee which the State in a
measure stands behind and undertakes to see ful-
filled.” A suit has been filed with 439 of the 739
banks in the States parties -thereto, and 120 addi-
tional in sympathy therewith, to gain relief from
the burden of the special assessment which is above
the regular assessment of one-tenth of one per cent.
which the U. 8. Supreme Court, it is said, has found
lawful and reasonable. “The allegation against the
special assessment is that it violates the Fourteenth
Amendment to the Federal Constitution ; that it dis-
criminates against the State banks in favor of Na-
tional banks, which are not parties to the gnarantee
system; that it is confiscatory, and that it is taking
property without due process of law. The assess-
ment amounts, it is charged, to about 89 of the
capital of the banks annually, which is less than
many of them are able to earn.”

It is fortunate, we think, that this suit has been
filed, which will inevitably bring the whole question
of the right and efficacy of this guaranty system
into the open, at a time when the legislatures are
meeting in many of the other States. The proposal
to guarantee depesits continues to beb up at inter-
vals and in unexpected places, though it has been in
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trouble since its inception. Being wrong in prin-
ciple. it can never be made right by statutory enact-
ment. Every bank stands on its own bottom. Con-
fidence is its mainstay. Ability and watch-care and
capital are its strength. To make the solvent bank
pay for the failed one is unjust and inequitable.
Sooner or later there must come a breakdown. As
proven by the resultant bank insolvencies since the
war in agricultural States there is no way to pre-
vision the coming failures, no way therefore to fix
a reasonable assessment to pay losses. And be-
fore this thought is another. To undertake to make
all the depositors pay for the few that are unfortu-
nate in their selection of a bank of deposit is so-
cialistic (for the fund must come out of the deposits,
unless it comes possibly out of the taxes collected
from all the people). And if in the face of this gen-
eral collapse of the system any legislature now dal-
lies with the system it will be forewarned. The ac-
counts read that for a series of good years after en-
actment these laws have justified themselves. We
are inclined to think this an exaggeration—we know
of no instance where the law has not operated under
protest from the start, and many of them with only
slight, comparatively, losses have had to be amended
and the system reorganized from time to time.
 Everyone knows what caused the strain of recent
years on banks in the Middle West. It was the land
inflation during and following the war. There was
an overloading in non-liquid assets; farms had to
be taken over by banks, good lands that cannot now
be sold in the market without loss. In Nebraska one
proposal to relieve the guarantee strain is that the
State shall buy these foreclosed farms—but this
does not solve the difficulty for no one knows when
the State will be able to dispose of them. We find
in this example one of the fundamental objections
to this system. It is a blind form of insurance with-
out any means of regulation of banking methods.
Any other boom in prices of commodities unduly
enhancing price may cause failures, and unless in
sound times the assessment fees can be set high
enough to cover a series of disastrous failures in any
possible bad times then the guaranty is without
force. This high rate when there is no urgent need
for it, cannot and will not be borne by the banks,
and it soon swamps the system by its extortion. In
one State the old law has been abandoned but an
assessment by the State on the particular bank for
that particular bank’s depositors in case of failure,
to be held by the State Treasurer up to the time
when it equals the original capital stock, is being
tried in its place. But is this segregation any bet-
ter than if the same amount were set aside as a sur-
plus? It earns nothing for the bank during the
years of collection and to this extent weakens the
bank. There is hardly a phase of this “system”
that is consonant with good banking. First of all,
it places a doubt on the ability of the banks to re-
main solvent. Why should a bank making liquid
loans on safe conditions and quick returns ever fail?
Against embezzlements the banks can insure them-
selves. In truth, they seldom do fail. They are
among the soundest institutions we have; and they
gladly welcome proper and pertinent supervision by
the State.

The relation of bank and depositor is that of debt-
or and creditor. Against what other business condi-
tion of a like nature do we lay a guarantee? We
think it is worth while to consider the fact that with
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banking in the United States as faithful and time-
honored as it is, the legislature that yields to this
disgruntled demand for insured deposits casts a
slur on the highest business form we have. And it
does discriminate against the State banks by the re-
quirement of a guaranty, for according to the prin-
ciples and practice of banking as a business, accord-
ing to normally safe conduct, a State bank is as
good, as solvent and serviceable as a National.

The Five-Day Week.

Efforts by electrical and other trade unions to
bring about a five-day week brings to the fore a
movement that though latent must some time be met.
There seems to be an inevitable desire on the part
of the unions to shorten the hours of labor. On the
other hand, there is linked up with this the idea that
wages can thus be maintained at the present high
level, and even increased. Only a few years ago one
of the labor leaders announced that the policy of the
unions required that the wage scale must be kept up
in order to offset the lost labor due to the increasing
introduction and use of machinery and its conse-
quent mass-production. It is difficult to understand
or reconcile these shifts of opinion. Varying in quan-
tity according to the state of “the times,” there is
just so much work to be done. What is not done by
machinery must be done by hand. What is not done
by hand to-day must be done to-morrow. Unless,
and here is the flaw in the reasoning, what is not
done to-day by hand may be done to-morrow not by
hand but by machinery. And this is a direct result
of shortening the hours of hand labor—that the ma-
chine is invoked to do what the hand fails to do, for
time will not wait. The speed craze has invaded pro-
duction as well as sport. And the building trades
do not escape the general temper of the people.

It is unfortunate, we think, that mankind is in
such a constant hurry, but it is true. And being
true, to cut down the working week to five days will
undoubtedly force into use a larger amount of ma-
chinery, thus destroying the opportunity for what
we may term hand labor, to the ultimate loss of
hand labor and the wages therefor. If unemploy-
ment looms above the first change from prosperity
to adversity, those who now advocate a five-day week
will find that the machine is no respecter of days.
It will work on Saturday as well as on Monday. Tt
will not be compelled to seek for the opportunity to
work. Being largely automatic, it waits not on the
pleasure of the employee but on that of the employer.
Thus if the desire of the union is to preserve work
for the working man, it should stand ready to work
when and where there is work to be done. Other-
wise, the employer, being always the owner of the
machine, will have the whip-hand in all controver-
sies over hours and wages. Shortening the week
does not add to the amount of work to be done. It
shifts the work from the man to the machine. The
off-days increase, the opportunities decrease, Speed
triumphs. The man who seeks for work not only
finds fewer days when there is a demand for work,
but is met constantly by the impassive willingness
of the machine to work in his stead. As a policy
for labor, to inaugurate a fixed and stereotyped five-
day week must in the end prove to be a fatal one,
unless, as we have said, mankind is willing to wait.

But advocates on the outside talk of the need
to humanize the factory. They seem to think that
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the employer is soulless and overworks the men, that
they must have leisure for culture. It does not ap-
pear that the working men are very much concerned
about this. They do want time to play, or to rest;
they want to keep some work over for to-morrow,
and they want to maintain the wage scale by seem-
ingly making the work more precious by making it
(within a given space of time, say the week) more
scarce. This, as we see, being a fallacy, cannot in
the end contribute either to work, leisure or cul-
ture; for if we assume a five-day work week will ac-
complish these things, a four-day work week will
accomplish more, and we can go on to a three-day
work week. The humane quality of a three-day work
week is not and cannot be established. And as to a
gix-day work week, science has not shown it to be
purdensome. This, it has been determined, is about
the time that can be occupied by work without detri-
ment to the physical system. Besides, there is in-
volved the religious question of a “day of rest” and
a day devoted to worship, a day that naturally di-
vides the time into weeks.

If work, not play, is the object of life, we de ill
to attempt to shorten the number of work hours and
days to which life shall be devoted. Work, not play,
is natural self-expression, without which we do not
live at all. Work produces all that we have, and
indicates all that we are. Work is joy; idleness is
near to pain, All work and no play is not an ideal
existence, but all play and no work would be intol-
erable. Work, as so often said, is a blessing, not a
curse. Recreation follows work. The whole trend
of this shortening of the customary hours and days
of work is to degrade work for work’s sake. We

may indeed come to the five-day week as an adopted
custom, and it is easily believable that five days is

enough to do the necessary work of the world. But
to stereotype five days and to standardize employ-
ment to that time, destroys the liberty of the indi-
vidual to work for himself. If custom or the State
is to control the hours and days of work, what will
control the unfilled hours, that they conduce to true
rest and culture? We need the freedom to work
when, where, how, and for whom, we will, more than
we need the freedom to employ the idle hours in rest
or play. Our whole civilization has been built up on
six-day weeks, and while we have worked hard, we
have prospered and are unwearied.

On the practical side this effort of trades unions
of organized labor simply to establish a five-day week
is an interference with orderly and harmonious
growth and functioning in industry. The unorgan-
ized masses who work are compelled to go on in the
old way. They, however, must wait upon the pleas-
ure of those who work five days. Inside the unions
one trade is made to wait on another. And at last
it cannot be for the best that trades workers em-
ploy a shorter time than clerks and salaried men. It
tends to create an aristocracy of leisure without any
basis of benefit to the whole body of workers. Wha"c
we should have is more liberality in the apportion-
ment of work. We should have more freedom in the
education of apprentices. If we had a system of sub-
stitutes the worker could select more nearly his own
time off and industry would not suffer. But there
seems to be an idea abroad that apprentices steal the
legitimate dnes of skilled workmen and that the lat-
ter by putting off until to-morrow what should be
done to-day make employment more steady and more
remunerative. This is a fallacy on its face.

1t is not true that men work better after two days
of idleness than after one. It is not true that five
days of work will produce more and pay higher
wages than six, unless the machine fills the gap with
increased production. If organized labor wants to
compel the use of mere machinery, it is taking the
right road in advocating a five-hour day. As a mat-
ter of fact, there are certain industries that must
consume six days. There are industries that must
employ night heurs. And if it is-proposed to put all
workers on a five-day week, then let us have no over-
time and no extra pay therefor. There are funda-
mental and vital vocations such as farming that com-
pel work when the opportunity or season is propi-
tious. And lastly, let us ask, if erganized labor
wants to do the right thing as a component part of
the whele of industry, why does it seek to make a
soft place for itself alone, why does it seek for itself
alone a five-day week when it knows this is impos-
sible to other workers just as important in the
scheme of things?

The Human Factor in Industry.

Professor Cathcart of the University of Glasgow
opens his new book on The Human Factor in Indus-
try (Oxford Univ. Press) with a declaration made
nearly a century ago by Butler, in “Erewhon;” that
the day was coming when man would be reduced to
the status of a “mere machine-tickling aphid.” His
comment is that when all is said and done, man is
and must always be the variable in every industrial
calculation and the most interesting factor in in-
dustry, for he is not a machine but a sentient being.

In the strength of this conviction he writes a book
which embodies the results of his research work as
a professor of physiological chemistry. To sustain
his opinions he carries the diseussion through chap-
ters on Physiology, Fatigue, Monotony, Alleviations,
Environmental Factors and Industrial Personnel,
showing the oneness of the problem in the different
conditions, and dealing with it in a direct and prac-
tical manner.

With man as the most important cog in the in-
dustrial machine, it is singular that knowledge of
the human body and the method of its upkeep, even
as applied to himself, is overlooked by the employer.
Because it is so perfect an organism the co-ordina-
tion of its parts for every form of service, from the
impulse of the brain to the severest physical effort,
is the measure of efficiency. Whether in master or
man, neglect or indifference to the condition of any
part even in the times of smallest use may be as dis-
astrous as neglecting the condition of a part of a
great machine. It is far more important than a
question of food supply or of calories. The mind,
the feeling, even the inborn impulses of his class are
a part of the man, and unless they act harmoniously
in him he fails in service. The wonder, the author
thinks, is that the work of the world goes on so
smoothly as it does. He passed, therefore, at once to
the question of fatigue, its cause and its alleviation.

Fatigue is known to all, but is very difficult to
explain or define. It is a normal physiological con-
dition which may become pathological. No test has
yet been devised by which the degree of fatigue can
be measured, nor do we know just what happens
when it occurs. We know that the eyes are tired,
the legs drag, the arms hang heavily, or the body is
weary, but whether the trouble is in the eyes, in the
muscles, or in the nerves connected with them, or
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beyord the nerve and in the brain, we cannot tell.
The real effect of the fatigue seems to lie in the brain
and in the lagging muscle or the connecting nerve
which only report the lesion. Confirmation of this
appears in the fact that a man can carry almost any
amount of work when he has sufficient interest,
while on the contrary, if he has a grievance or loses
heart he falters.

Many tests have been applied to industrial fatigue
at its source. But when they are tried so many
qualifications arise that the results vary greatly.
Amount of output, loss of time, accidents, &c., all
fail. Tables are given, but they have only relative
value. Even when the attempt is made to adjust
the matural movements of the individual to the re-
quirements of the machine and a common rhythm is
created, it breaks down before the larger and more
perfect co-erdination of the mechanical system with
its central power plant and necessary interaction.

When this is complete the man stands apart.
With him, even with the best intentions, habit, cus-
tom, tradition, mere mental inertness, may block the
best work of improved machines. An illustration is
adduced from an old well established factory in
England during the war. A new shop was erected
and was staffed to produce 5000 standard articles
per week, calculated on the basis of the output of the
older shop. An entirely new staff had to be created
and trained, and within six months they were pro-
ducing 13,000 articles. The older hands, with prac-
tically the same equipment, did not approach this
result. They were held in the grip of a routine
which it was impossible to break. Similar in-
stances could readily be found in American factories.
It is a condition not limited to industry. It is
abundantly evident wherever the pressure of the
times is felt and business of any kind is speeding up
or called to reorganize.

Monotony, also, is a large though obscure element
in the personal equation. Routine creates facility,
but it inevitably tends to create a mental lethargy
which makes it difficult to focus attention anew. It
may pertain to work performed with pleasure, but
when ease of performance makes the work largely
automatic the mind wanders to other things pleasant
enough to make monotony attractive. But the re-
sult often is that the idleness of the mind proves a
fertile ground for discontent.

For these and similar reasons alleviating fatigue
is the all important factor in all human industry.
Since Robert Owen, a hundred years ago, ran his
cotton mills on a 1014 hours’ day as against the 15
and 16 hours’ day prevailing elsewhere and found
his production little changed there has been endless
discussion as to the expediency of the attempt. In
1893 the experience of the Salford Iron Works, re-
ducing the hours from 53 to 48 per week with a slight
increase of production, much experiment has been
successfully made and the question now is largely as
to an 8 or 9 hour day with the trend to the shorter
one. The results are given in detail, varying of
course with the nature of the work.

An essential element in most forms of work is the
introduction of suitable periods of rest. It will
vary with the nature of the work and with the indi-
vidual, but it is now understood to mean increase in
the total output. Whatever the exact reason the
fact is accepted, and the question has become how
fong the rest, and in what form. Change of attitude,
of surroundings, or of mind, all are effective. The
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record of many experiments, covering the position of
the worker, the character of effort required, etc., is
given, but there is much more yet to be learned.

The question of the environment is today attract-
ing attention. Ventilation, heating, lighting, de-
sign of machinery, all have significance. The
danger of vitiated air and of certain gases, the effect
of perspiration in lowering the bodily temperature,
and the methods of eliminating these evils in use in
various establishments, are recorded in detail. Noise
also is studied with its effect on the operative. When
it is rhythmical, all, both men and women, try to ad-
just their efforts to its beats. Much attention is
to-day given to the height of work tables and desks,
and the form of seats, and the little regarded adjust-
ment of these to the needs of the worker. Even the
difference of effort exerted in a push or a pull for a
required result is found important.

All this leads up to the supreme importance of the
personnel in the industrial problem. It plays a
vital part in every industry, indeed in every human
occupation. As yet there is no exact information
for determining fitness in advance. A large labor
turn-over is always undesirable, mistakes of judg-
ment are often costly, and uncertainty and diversity
of judgment on the part of supervisors is great.
Many tables are available for different classes of
work but still little is known of the evolution of
aptitude.

Women are now almost everywhere a new element
in the problem. There is no doubt as to their ca-
pacity. Physical differences can be readily meas-
ured and will usually be adjusted so that it will
prove advantageous both to employer and employed.
In light work they equal, and may exceed men; in
heavy work it is rated at about two-thirds. But
there are so many other elements of the problem
that are undetermined but important that the ques-
tion is still open to much further investigation and
experience. The psychological differences are quite
as important as the physical and must be kept in
mind in determining individual situations. As a
class women appear much the more industrious,
stand repetitive work better, and learn quicker, but
as a rule lack initiative and have less aptitude for
training than men, their endurance of strain is
usually less than men’s, but increases with shorter
hours.

The amount of wages is always important, but it is
materially affected by other considerations. En-
vironment is easily recognized and appraised. But
beyond that lie the employee’s security of continued
employment, provision for old age, and possible in-
terest for him in the business and its prosperity, as
well as the manner of his treatment. All are im-
portant. If the conditions of his work are such as
to bring him a real feeling of satisfaction, if the at-
mosphere is right, then it is rarely the gize of the
pay that is decisive. A man’s work, if it is a
measure of what he has put into it, if it is appre-
ciated, and stands in some more or less direct rela-
tion to his own success in life, breeds contentment,
he is proud of his work.

The employee does his best work under these con-
ditions and obviously he is then also most valuable
to his employer. To maintain this condition a wise
employer will secure the best results of his own en-
deavors when he ceaselessly studies to apprehend
and adjust all the conditions within his control.
And he will find that these extend beyond his men
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to their outside life, their thoughts, their interests,
their children and their homes.

America has produced not a few less conspicuous
employers who have followed the example of the
great leaders of industry whose names are household
words in their own England and France, and in
some of the small as well as the large European
states.

The immense and widely distributed prosperity,
the extravagant expenditure, and the general condi-
tion of individual irresponsibility, increase rather
than diminish the importance of attention to the
human factor. No business is so large that this
factor can be overlooked, or so small as to make it
unimportant. On the contrary, the size and success
of the one may awaken new ambitions in those whose
work it measures, and the personal closeness pos-
sible in the other is the best insurance of faithful
service. Happily of both there not infrequently evi-
dence.

BOOK NOTICE.
“Investment Trusts in America,” by Marshall H. Williams,
recently published by the Macmillan Company, is a con-
venient and enlightening handbook that should serve a

useful purpose in starting the investor along the lines of a
thorough understanding of these newecomers in the field of
stock investments.

The author tells of the development of investment trusts
both in England and America, discusses the raising of
capital, the operation and management, earnings and re-
serves, the general management type of trust, and fixed,
limited and specialized trusts.

He also gives valuable statistics concerning leading Ameri-
can trusts and their earnings.

Net Earnings of North Carolina Joint Stock Land Bank
for 1928.

Although 1928 can be said to have been a typically bad
agricultural year in North Carolina, Southgate Jones, Presi-
dent of the North Carolina Joint Stock Land Bank reports
net earnings of $151,916, equivalent to $21.70 a share on the
7,000 shares of capital stock paid in, which is an increase of
$1,685 over 1927, according to Schultz Brothers & Co.,
Cleveland, Ohio, specialists in land bank securities. The
advices received from the latter add:

Noteworthy is the fact that on Dec. 31 the bank set up their legal re-
serves to 20% of their capital stock as required by the Federal Farm Loan
Act and from this time on shall be required to carry only 5% of net earn-
lngs to reserve account.

The bank has been paying dividends at the rate of 8% and the book
value of the capital stock as of Dec. 31 1928 was $171.53 per share.

As of Dec. 31 1928, the bank had mortgage loans in force amounting to
$14,083,070; farm loan bonds outstanding, $13,800,000; real estate, $115,~
539: capital stock paid in, $700,000; surplus, reserves and undivided profits
of $500,803.

Listings on the New York Stock Exchange for the Year 1928

The aggregate of new and additional corporate
securities on the New York Stock Exchange during
the calendar year 1928 (apart from Government
and municipal issues) was the biggest on record
and exceeded the previous year’s total by over §929,-
000,000. In this the comparison is in accord with
the actual corporate financing for the twelve months
as reprsented by stock and bond issues offered in
the investment market by corporations, where there
has also been a considerable increase over the offer-
ings of the year preceding. Full details regarding
the latter appeared in our issue of Jan. 19, pages
309-322 in our article on “New Capital Flotations.”
The latter compilations constitute an accurate index
of new financing done and cover the entire country.
The Stock Exchange listings relate to an entirely
different thing. They embrace not only new but also
old securities which have just found their way to
the Exchange, and they have reference alone to the
New York Stock Exchange. They also include se-
curities replacing old securities, which process oc-
curs chiefly in cases of recapitalization and of re-
organizations. The latter have been few, whereas
recapitalizations have been on the increase in re-
cent years.

The total corporate listings for the twelve months
of 1928 aggregated $6,190,234,157, a new high rec-
ord for any twelve months’ period in the history of
the Exchange. The 1928 total compares with 5,261
millions in 1927, 4,803 millions in 1926, 4,277 mil-
lions in 1925, 2,972 millions in 1924 and 3,879 mil-
lions in 1923. As in previous years, our totals, while
excluding Government and municipal financing,
both foreign and domestic, include securities of for-
eign corporations. The listings of Government and
municipal issues, while not included in our general
totals, are shown in separate tables below. Of the
total of corporate bonds and stocks listed, $3,074,-
059,384 represents the amount issued for new capital,
&e., $443,339,549 old issues never previously listed,
and $2,672,835,224 securities issued for refunding
purposes or the replacing of old securities, as against

$2,399,399,015, $229,990,446 and $2,631,945,535 re-
spectively in 1927.

Among the principal features in connection with
the year’s listings we observe the following:

1. The advent of several additional foreign government
issues and municipal loans: These include the Common-
wealth of Australia with two loans aggregating $90,000,000,
Denmark with two loans aggregating $85,000,000, the Re-
public of Poland with a loan of $62,000,000, the Argentine
Government with two loans aggregating $60,000,000, Peru
with a loan of $49,750,000, Chile with a loan of $45,912,000,
Buenos Aires with three loans aggregating $47,842,500, Co-
lombia with a loan of $35,000,000, Rio de Janeire with a
loan of $30,000,000, and Brazil with a loan of $41,500,000.

The Exchange authorized the listing during 1928 of two
issues of the United Kingdom of Great Britain and Ireland,
viz: £388,777,644 4% funding loan, 1960-1990 and £2,088,-
173,638 5% war loan, 1929-1947. We exclude both issues
from our compilation with the exception of £2,000,000 (ap-
proximately $10,000,000) of the 4% funding loan offered in
this market in April 1928, because their inclusion would be
misleading, inasmuch as it cannot be said they found a true
market here, the entire sales of the 5% war loan for in-
stance up to the end of 1928 have been no more than $263,-
000. Issues carried in our compilations include only those
offered in the American markets.

2. The listing during the year of additional “American
shares” and “American certificates” against foreign securi-
ties. These American shares and certificates are issued
against securities of foreign corporations deposited with
an American trust company which holds such securities
and distributes the income received therefrom to holders of
American shares and American certificates. Five such is-
sues were listed during 1928, viz: Belgian National Rys.
“American shares,” Rhine-Westphalia Electric Power Corp.
“American shares,” Debenhams Securities, Ltd. American
shares, Kreuger & Toll Co. American certificates, and
North German Lloyd American shares.

3. A large increase in the total of public utility securi-
ties listed, both stocks and bonds, the combined total aggre-
gating 1,804 millions as compared with 1,108 millions in
1927.

4, There is also to be noted the large number of foreign
public utility companies whose securities were listed on the
Exchange during 1928. These include companies domi-
ciled and serving in Italy, Norway, Germany, Japan and
Austria.

Corporate bonds listed reached a total of $1,838,189,366,
showing a small decrease from the total of $1,851,961,7°°
for 1927, which was the record of any single year in the
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history of the Exchange, and comparing with 1,091 mil-
lions in 1926, 1,576 millions in 1925, 1,040 millions in 1924
and 1,268 millions in 1923. Of the 1928 total railroad bonds
foot up $626,503,066 against 591 millions in 1927 and 246
millions in 1926. Of the 1928 total, 149 millions were is-
sued for new financing &c., and 576 millions for refunding
pUrposes.

Public utility bonds listed in 1928 aggregated $407,186,300
against 386 millions in 1927 and 345 millions in 1926. Of
the 407 millions listed in 1928 265 millions were issued for
new financing and 141 millions for refunding purposes.

Industrial and miscellaneous bonds listed in 1927 foet
up $764,500,000; this compares with 874 millions in 1927,
the latter having been the largest on record. Of the 704
millions listed in 1928, 469 milliens represented new capital,
&c., and 235 millions were for refunding purposes.

The volume of stock listings fer 1928 reached the enor-
mous total of $4,352,044,791, being a new high record for
any single year in the history of the Exchange. The 4,352
millions in 1928 compare with 3,409 millions in 1927, 3,711
millions in 1926 and 2,701 millions in 1925. Of the 1928
total, railroad stocks foot up $533,603,989, of which 101 mil-
lions were issued for new capital and 382 millions for re-
funding purposes. The 533 millions for 1928 compares with
320 millions in 1927 and 93 millions in 1926.

Public utility stocks listed aggregated $1,306,823,452, a
new high record, against 722 millions in 1927 and 594 mil-
lions in 1926. Of the 1,396 millions listed in 1928 1,165
millions represented new capital, &c., and 212 millions were
for refunding purposes. Industrial stocks listed during 1928
aggregated $2,421,617,350 against 2,366 millions in 1927
and 3,022 millions in 1926. Of the 2,421 millions listed
in 1928 922 millions were for new capital, and 1,125 mil-
lions were for refunding purposes, whereas 374 millions
represented old issues never previously listed on the Bx-
change.

As in recent years, it must be taken into account that in
many cases the shares listed were of no par value and
are represented by more or less nominal figures. Although
this practice has to a certain extent changed the compari-
sons of the total stocks listed as expressed in dollars, still
the value of comparisons is in no way impaired, as the fig-
ures given represent the stated or declared value of the
shares as reported in the companies’ latest balance sheets.

The total of note issues put out in 1928 but not listed on
the Exchange, as compiled at the end of this article, shows
a decrease as compared with 1927. The amount in 1928
reached $216,162,000 as compared with 273 millions in 1927,
427 millions in 1926, 424 millions in 1925, and 335 millions in
1924, This table of note issues includes principally notes is-
sued for extensions or renewal of maturing bonds er notes,
or represents short-term financings. Our object in referr-
ing to this table here is because companies in taking care
of their immediate wants through this class of financing
act to that extent to diminish the volume of stocks and bonds
that would normally be presented for listing on the Ex-
change,

The following table embraces the record of aggregate
corporate listings for each of the last ten years:

CORPORATE LISTINGS ON NEW YORK STCCK EXCHANGE.

Old Issues
Now Listed.

Replacing

Issued for New
Old Securities.

Captial, &c. Total.

Bonds.*

2
953,305,766
746,613,210
238,906,200
52U,614.891
406,587,832
619,351,290
698,808,139
226,202,119

45,621,906

8,132,729

1,719,529,458
1,885,332 325
1,601,981,439

8
1,838,189,366
1,851,661.700
1,091,669,000
1.576,242,107
1.040,453,421
1,268,354 ,246
1,582,422 ,450

795.910.078
438,891,706
321,002,540

4,352,044,791
3,409,373,296
3,711,450,408
2,701,007 ,800
1,932,313 689
611,083,707

5,370

®
884,883,600
1,092,820,490
852,762,800
1,050,620,216
597,242,100
637,040,556
867,634 961
525,652,059
388,708,500
211,074,311

2,180,175,784
1.306,478,525
1,421,884,695
1,060,308,991

625,206,192

36,623,489
11,962,400
15,979,350
44,055,900

4,564,300
41,795,500

443,339,549
217,562,446
687,584,274
344,713,098
286,501,806
346,922,069 ! 2
335,061,654 2
249,931,033 481,037,553 | 1
343,522,220 £RN 2R 517 | 2
236,000,901 464,057,828 | 1

* Government Issues forelgn and domestie not here luel ! shown separately

Note.—Applications for the listing of trust company recelpts and of securlties
x.narked "'fwu-nwd (ir nrepalxl-i'norybm reorganization), or of securitles stamped
“‘assumed’ or “‘assessment pald"—the securities themselves having previously been
Iisted—are not Included in this table. A aTE

In the following we classify the figures so as to indi-
cate the amounts under each leading head, namely, rail-
road, public utility and industrial and miscellaneous com-
panies. This table shows at a glance the volume of bonds

1.131,237,016
515,615,760

and stocks listed during the last ten years by each of the
different groups mentioned :

Bonds. Stocks.

Indus. &
Miscell,

Public
Utilities.

Public
Uttlities.

Indus. &

Ratlroad. Miscell. Ratlroad.

3 $ $ £ L4 &
626,503,066/407,186,300(704,500,000|533,603,989|1396823 452(2,421,617,350
591,746,0001386,131,500(874,084,200|320,436,200(722,494,135|2,366,442,961
-|246.,643,000(345,551,500(499,474,500| 93,955,290|594,557,424
634,183,468|448,344,172]493,714,467/211,528,440/432,310,099
451,866,85:1343,819,9001244,766,666|203,465,920|504,253, 164
329,100,74((382,953,500(556,300,000|171,500,230|579,445,089
669,344,650(398,447,700|514,630,100|519,467,400 (289,079,132
-|314,912,6001145,187,900{335,809,578| 76,743.500(219,228.895
-|243,816,550| 70,300,000|124,778,156) 87,122,800| 70,408,255
205.251.700" 49.857.,400] 65,893,4401249 865,250' 77,869,425

938,899,817

In the following tabulations we undertake to show how
much of the listings in the above were for foreign purposes.
We give first the amounts of securities of foreign corpora-
tions per se, and secondly the amounts of securities of Amer-
ican corperations issued for acquiring or financing and de-
veloping properties outside the United States. Both
amounts, as already stated, are included in the totals of cor-
porate listings in the above.

SECURITIES OF FOREIGN CORPORATIONS PLACED IN THE UNITED
STATES AND LISTED ON THE NEW YORK STOCK EXCHANGE.

Stocks.

Public
Utilittes

Bonds.

Public
Utllities.

Industrial &
Miscellan's.

Industrial &

Miscellan's.| Ratlroad.

Ratiroad.

T 3 $ 3 $
15,750,000| 98,102,500(203,352,000| 46,572,339 2,088,720
106,376,000| 51,909,500|174,352,500

23,293,000/136,726,000/143,226,000|
17,266,000/ 35,500,000

18,000,000
4,750,000

>
82,970,060
4

843,700
8,407,918
15,931,000
87,287,400

128,000
6,489,026
6,139,300

1919 ...

SECURITIES OF AMERICAN COMPANIES ISSUED FOR FINANCING
OPERATIONS OUTSIDE UNITED STATES.

Bonds. Stocks.

Publtc
Utilities.

Public
Utllities.

Industrial &

Industrial &
Miscellan’s.

Miscellan's.| Rallroad.

Ratlroad.

$ 3 $
31,500,000{144,339,323| 86,755,025
51,236,176| 33,428,240
38,669,973 68,135,418
68,149,667| 40,642,000
25,775,934| 5,792,760
19,118,300 42.589.885

5,000,000
8,589,700

$
25,000,000

10,000,000
24,820,700
38,528,300
27,117,000

3,959,000

20,580,900
34,040,800

Government issues, foreign and domestic, as already
stated, are not included in the above tables. The follow-
ing is the aggregate amount of such issues listed or author-
ized to be listed for the past ten years:

GOVERNMENT BONDS LISTED ON THE NEW YORK ETOCK EXCHANGE

U. 8. Government
Securities.

$250,000,000
494,898,100
494,898,100

Foretgn Issues
(Incl. Cunadian).

$888,639,000
602,831,500
613,186,000

Total.

$1,138,639,200
1,097,729,600
1,108,084,100
607,700,000
788,720,750
335,929,500
502,500,000
507,500,000
520,578,700
55.000,000 4 571,611,735

b Including State and municipal obligations and

200,000,000
2100,000,000

b4,516,A11 735

a New York City obligations.
$4,500,000,000 Victory Loan

Railroad bonds listed during 1928 as noted ahove footed
up 626 millions, Chief among the issues are Chicago Mil-
waukee St. Paul & Pacific 5s of 1975 aggregating $103,383,-
986 and $179,082,880 conv. adj. mtge. 58 of 2000 of the same
company, both issued under the reorganization plan of the
old company. Other issues worthy of note are $100.000,000
St. Louis-San Francisco 4%s issued to refund existing bonds,
&e., $48,000,000 Chesapeake Corp. coll. trust 5s issued for
working capital, &e., $31,000,000 New York, New Haven &
Hartford 1st & ref. 4%s issued principally to repay U, .
Government loans, $30,942,000 Boston & Maine 1st 5s issued
to repay U. S. Government loans, $29,400.000 Southern Pa-
cific 4%4s issued to refund existing bonds, and $20,000,000
Union Pacific 4s issued for refunding purposes,

Of the 407 millions of public utility bonds listed the fol-
lowing are worthy of notice: $45,000,000 Public Service
Hlectric & Gas Co. 1st & ref. 41%s, issued for refunding
and for additions; $60,000,000 Philadelphia Co. secured 58,
issued for refunding purposes and for the acquisition of
control of constituent companies; $35,000,000 Cin, Gas &
Eleetric Co. 1st 4s issued for the purpose of acquiring con-
stituent companies; $35,000,000 Philadelphia Hlectric Co.
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1st lien & ref. 41%s issued for refunding purposes and for
additions and betterments. Other large-size issues are:
$35,251,800 Postal Telegraph & Cable Corp. coll. trust 5s;
$24,719,600 Public Service Corp. of N. J. 4%s; $20,000,000
North American Edison Co., and $20,000,000 Utilities Power
& Light Corp. 5% % debs.

Of the 704 millions of industrial bonds listed, the follow-
ing are the principal issues: $75,000,000 Youngstown Sheet
& Tube Co. 1st 5s, issued principally for refunding pur-
poses; $50,000,000 International Match Corp. 5s, issued to
acquire French Government bonds; $42,000,000 Sinclair
Orude Oil Purchasing Co. 5%s, issued for refunding pur-
poses; $40,000,000 Phillips Petroleum Co. 54s, issued to
reduce current indebtedness and for working capital. Other
Jarge industrial issues are: $35,000,000 National Dairy Prod-
ucts Corp. 5%s; $40,000,000 United Drug Co. 5s; $30,000,-
000 Inland Steel Co. 1st 4%s and $30,000,000 Shell Pipe
Line Corp. 5s.

Foreign industrial bonds listed include two farm loan
issues of $50,000,000 and $26,000,000 respectively of Ger-
man Central Bank for Agriculture; $25,000,000 Batavian
Petroleum Co. 414s, $20,000,000 North German Lloyd 6s;
$20,000,000 Mortgage Bank of Chile 6s; $15,000,000 Gen-
eral Blectric Co. of Germany 6% debentures, and three is-
sues aggregating $12,804,000 of the Mortgage Bank of Co-
lombia.

Among the stocks of railroad companies listed we note
$118,745,900 5% pref. stock and 1,150,822 shares of com-
mon stock of no par value of the Chicago, Milwaukee, St.
Paul & Pacific, issued under the Teorganization plan; $61,-
376,650 capital stock of the Pennsylvania RR., issued for
additions, improvements, &c.; $47,132,400 6% preferred
stock of the St. Louis-San Francisco Ry., issued for re-
funding purposes; $42,271,300 capital stock of the New York
Central RR., issued for improvements, &c., and $38,573,-
000 common stock of the Boston & Maine.

The principal stock issues of public utility companies
listed were; 6,062,744 common shares of Consolidated Gas
Co. of New York issued as a stock split-up and for the ac-
quisition of control of the Brooklyn Edison Co. and 871,372
ghares (no par) $5 preferred stock of the same company,
issued in part payment for the acquisition of the Brook-
lyn Edison Co.; $185,903,200 capital stock of American Tele-
phone & Telegraph Co., issued for corporate purposes; 14.-
271 common shares, 88,644 shares of $7 pref. stock, 1,193,
949 shares $7 2d pref. stock and 36,832 shares $6 pref. stock
(all of no par value) of the American & Foreign Power Co.,
issued in connection with the company’s program of ex-
pansion in foreign countries; 340,406 shares common stock,
792,367 shares $6 pref. stock and 972,214 shares $5 pref. stock
(all of no par value) of American Power & Light Co., is-
sued principally for the acquisition of its constituent com-
panies, and $27,500,000 5% pref. stock of Duquesne Light Co.
issued to redeem the existing 7% preferred stock and for
additions and betterments.

The industrial and miscellaneous stocks listed include
2,230,720 shares capital stock (no par value) of Drug, Inc.;
799,145 no par shares common stock and $34,384390 6%
pref. stock of Abitibi Power & Paper Co., 1,056,192 no par
shares common stock and 801,511 shares (no par value)
$7 pref. stock of Goodyear Tire & Rubber Co.; $22,517.400
common stock and $22,517,400 7% preferred stock of Lehigh
Portland Cement Co.; 683,062 shares (no par value) com-
mon stock of Republic Iron & Steel Co.; 1,958,785 no par
shares common stock (represented by voting trust certifi-
cates) of Crown Zellerbach Corp. and 904,958 shares com-
mon stock (no par value) of the Stanley Co. of America.

The following table shows at a glance the foreign Gov-
ernment bonds listed on the Exchange during 1928. It
must be borne in mind that our figures cover only the
foreign government loans actually listed or authorized to be
listed and which have been offered in the American mar-
kets. The totals do not show the full amount of foreign
government issues floated in this country, since some
others were brought out which did not find their way to
the Stock Exchange,

GOVERNMENT AND MUNICIPAL BOND ISSUES
bk AUTHORIZED TO BE LISTED DURING }‘9‘288TED =L

Akershus (Norway), Dept of, external sinking fund 5s, 1

Antioquia EColom ia), Dept of, ext’] secured 7s, 1957, ngsgsr_: ’§§g8888

Antioquia (Colombia), Dept of, ext'l secured 7s, 1945, ser *“D" 750"

Argentine Nation, Govt of, ext'l 6s (railway issue), 1960,

Argentin® Nation, Govt of, ext'l 54s, 196

Australia, Commonwealth of, 30-year 58 ext'l loan, 1957
i Commonwealth of, ext'l 4348, 1956___.

nitod BLates of ext') siaking fund 8 138, 1057

s . sinking fun 8,

Brisbane, City of, Australia, 30—ye§r bs, 195

Australia
Berlin, g
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Budapest, City of, Hungary, ext'l sinking fund 6s, 1962 2
Buenos Aires (Argentlna;. City of, ext’l s f 6s, ser C-2, 1960.-
Buenos Aires (Argentina), City of, ext’l s f 6s, ser C-3, 1960--
Buenos Aires (Argentina), Province of, ext'l s f 6s, 1961
Chile, Republic of, railway refunding sinking fund 6s, 1961 -
Colombia, Re%ublic of, ext'l sinking fund 6s, 1961
Copenhagen (Denmark), City of, 2
Cordoba (Argentina), City of, ext’l sinking
Cundinamarca (Colombia), Dept of, ext’l s f 614s, 1959
Denmark, Kingdom of, 30-year external 5%s, 1955
Denmark, Kingdom of, 34-year external 4}4s, 1962
Dominican Regubllc 14-year customs admin s f 514s, 1940.__
Finland, Republic of, external sinking fund 534s, 1958
Great Britain and Northern Ireland, United Kingdom of, 4%
funding loan, 1960-1990
Greek Government secured 40-year 6s, 1968 . _
Hamburg (Germany), State of, 20-year 6s, 1946
Irish Free State external sinking fund 5s, 1960__ =
Kingdom of the Serbs, Croats and Slovenes ext'l 7s, ser B 2
Medellin (Colombia), Municipality of, external 64s, 1954__.
Minas Geraes (Brazil), State of, secured external 6 }¢s, 1958 -
Norway, Kingdom of, external sinking fund 5s, 1963
Nuremberg (Germany) City of, external 25-year 6s, 1952 ..
Panama, Republic of, external sinking fund 5s, 19
Peru, Republic of, Peruvian nat'l loan ext’l 6s (1st series), 1960
Poland, Republic of, ext'l s f 7s (stabilization loan), 1947
Rio de Janeiro (Brazil), City of, ext’] sinking fund 6 }4s, 1953~
Rio Grande do Sul (Brazil), State of, 40-year s f 7s, 1966____
Rio Grande do Sul (Brazil), State of, ext'l sinking fund 6s, 1968
Saarbrucken (Saar Basin), City of, sinking fund 6s, 1953
Styria (Austria), Province of, external sinking fund 7s, 1946.-
Tolima (Colombia), Dept of, external secured 7s, 1947
United States of America 334 % Treasury bonds, 1940-43
Upper Austria, Province of, ext'l sinking fund 6 }4s, 1957 7,500,
Vienna (Austria), City of, external sinking fund 6s, 1952 29,726,000
Warsaw (Poland), City of, 30-year external 7s, 1958 10,000,000

$1,138,639.200

a In April 1928 the Guaranty Trust Co. offered £2,000,000 of the 4%
funding loan (1960-1990) in the New York market. Following the forma‘i
offering the officials of the New York Stock Exchange authorized the listing
of the total outstanding bonds of this issue, viz.: £388,777.644, and sub~
sef}kuenﬂ%vnpproved the listing of the £2,088,173.638 5% war loan (1929-
1947). & exclude both issues (excepting the £2,000,000 of the 4% funding
loan offered in the New York market) from our totals above, because their
inclusion therein would be misleading for our purposes. Issues carried
in our compilations include those only offered in the American markets.

The purposes on account of which the several bond and
stock issues listed during the year were issued are given in
the following tables:

RAILROAD BONDS LISTED FIRST SIX MONTHS OF 1928.

Company and Class of Bonds— Amount. Purpose of Issue.
Ala Gt Sou 1st con 4s ser B, 1943.. 85,206,000 Refunding
Chesapeake Corp cony coll tr 5s. .. 48,000,000 Pa- indebt, working cap
Chic Mil St P & Pacser A 5s, 1975.100,924 .456}Issued under reorganization

do conv adj mtge ser A 5s, 2000176,625,260/  plan
Chicago & West Ind cons 4s, 1952. 281,000 Repay advances
CCO &St Lref & impt4}4s E'77. 15,000,000 Expenditures, refunding
Cleve Un Term Co 1st 4148 C'77-. 5,000,000 Construction, &c
Int Gt Northern 1st 5s ser O, 1956- 5,500,000 Capital expenditures
Lehigh Valley gen cons 4s, 2003 2.650.000 Expenditures & betterm'ta
Mo-Kan-Tex prior lien 4 24s D '78_ 13,600,000 Refunding
Mobile & Ohio ref & impt 43¢s, '77_ 13,879,000 Cap expend, red of bonds
Nash Chatt & St L 1st 4s, 1978_.._ 16,800,000 Refun

co—

New Orleans Texas & M
1st 5s ser B, 1954 111,400 Conv of income bonds
5 5,900,000 Acquis of securities

1st 4 ﬁs ser
NYNH&H
1st & ref 4}4s, 1967 31,000,000 Repay U 8 Govt, working
capital, &c

49 debs, 1957 - - -=ano- 256,000 Exch for Prov Co debs

Norf & Sou 1st & ref 5s ser A,

2,384, Repay loan, work cap, &¢
Southern Pacific Co 4}¢s, 1968--- 29,400,000 Refunding
$482,517,116

LISTED SECOND SIX MONTHS OF 1928
Amount. Purpose of Issue.
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RAILROAD BONDS
Company and Class of Bonds—
Atch Top & Santa Fe Calif-Ariz

Lines 1st & ref 434sser A, 1962 14 ,691,000 Repayment of advances
At] Coast Line RR gen unif 4 14s '64 2.623.000 Expenditures, refunding
Boston & Maine 1st 5s ser AC, 1967 30,942.000 Red U S loan, &c
Can Pacific 4%, perpetual deb stk... 5,000.000 Construction
Chic Mil & St b gen 4 s, 1989 24,000.000 Refunding, &c
Chic M St P & Pacser A 5s, 1975 _

do cony adj mtgeser A 5s, 2000
Den & R G West ref & impt 5s '78.
N O Tex & Mex 1st 5sser B, 1954 -
N Y N H & Hartford 4% debs "57_
Paris-Orleans RR (France) 5}¢s '68
St 1-San Fran Ry consol mtge 4}4s

series A, 197.

2.459.530}Issued under reorganization
2,457,620/ plan
2.000,000 Refunding, expenditures
238.800 Conyv of income bonds
63,000 Exch for Prov Co debs
10,750,000 Refunding

1(2)8%8888 %egun?ulesung bonds, &c
i acific 4s, 1968 ,000 efunding

%nag:sll:}t r%fgc gen 44s C, 1978_ 17,867,000 Ac?&i‘sitlon. cap expends
Wheeling & Lake Erie 5s B, 1966 - 894.000 Refunding

$243,985,950

PUBLIC UTILITY BONDS LISTED FIRST SIX MONTHS OF 1928.

Company, l{m%’ Clasgz 0 t‘BonC th & Amount. Purpose of Issue.
oW 0, 1sf
C(}l:r%lnélﬁlg X}és. 1957 $13,000,000 Refunding, improvements.
Merldlonul; EI} 08. 18"{72{ i&.t / 11,626,500 Extensions, &c
1 . re st mtge
e ¥ 1,161,000 Exch for gen & ref 58

5s, series B, 1961
20,000,000 Construction, acquis, &c

N ek ver A 1057
t s ser )
Rt it 60,000,000 Refunding acquis of control

Philadelphia Co, sec 5s ser A, 1967 -
of constituent cos

Pub Se% Corphot’] g ‘}; (l:oiz,mv 448 19%2 24,719,500 Refunding, &c
t; ow Corp
il P 2 15,000,000 Additions, &c
1952 7,650,000 Reduce bank loans, &c

$153,157,000

PUBLIC UTILITY BONDS LISTED SECOND SIX MONTHS OF 1928.
Company and Class of Bonds— Amount. Purpose of Issue.

Adriatic El Co, (Italy) 7s, 1952 .. $5,000,000 Additions to plants.

Am Nat Gas Corp 6}3% debs, 1942 11,996.500 Acquisitions.

Cin Gas & E1Co, 1st 45 1968 35,000,000 Acquis. constituent co

Fed Lt & Tr Co (Stmpd) 1st In 5s

1942 1,805
Lombard El Co(Ttaly) 1st 7s, 1952 9,826,000 Construction, &c
Mil El Ry 1st & ref 5sser B, 1961 . - 150,000 Exch for gen & ref 58
No Am Hdison Co 5% % debs, 1963 20,000,000 Pay unfd debt, corp purp
Oslo Gas & El Works 58, 1963 ,000,000 Refunding, corporate purp
Phila El Co 1st In & ref 414s, 1967 35,000,000 Refunding, ad itions, &c

Postal Tel & Cable Corp col tr 5s,
35,251,800 Exch. for sec. of constit cos

1958
Public
148, 1967 45,000,000 Refunding, additions, &c
Roch Gas & E1 Corp gen 4}¢s, 1977 6,000,000 Refunding, construction
Tyrol Hydro-El Pow Co ( ustria)
7s, 1952 3,000,000 Plant extension
Ut{l o 20,000,000 Acquisiti &
------------------ ,000, C ons, &c
Westphalia United Elect Pow Corp q
20,000,000 Refunding, wk cap, &¢

805,000 Extension, additions.

1st 6s, 1953
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INDUSTRIAL BONDS LISTED FIRST SIX MONTHS OF 1928,

Company and Class o{ Bonds— Amount. Purpose of Issue.
Am Cyanamid Co 5s, 1942 $5,000,000 Acquisitions, &c
Agricultural Mtge Bank, Colombia,

6s, 1947 000 Corporate purposes

, 194 ,000,

Batavian Petroleum Co 414s, 1942_ 25,000,000 Corporate purposes
Qertain-teed Prod Corp 514s, 1948_ 13,500,000 Acquisitions; cor purposes
Orown Cork & Seal Co Inc 6s 1947_  5,500.000 Refunding, acquis'ns, &c
International Cement Corp 5s, 1948 18,000,000 Red pref stk, acquis, &c
International Match Corp 5s, 1947 50.000.000 Acquis French Govt bonds
Mtge Bank of Colombia 7s, 1946_. 5,845,000) Refunding higher coupon

7s, 1947 2,959,000} rate bonds; reimburse

}4s, 1947 4,000,000} bank, &c

National Dairy Prod Corp 534s '48 35.000.000 Red bds & pref stock, &c
Paramount Famous Lasky 6s, 1947 16,000,000 Expansion, &c
Phillips Petroleum Co 5s, 1939_. 40,000,000 Red current debt; wkg cap
Purity Bakeries Corp 5s, 1948 8,000,000 Red pref stock, &c
Sharon Steel Hoop Co 514s, 1948__ 7,000,000 Refund’g, corp purposes
Sinclair Crude Oil Purchasing Co—

51%5. TR s e 42,000,000 Refunding X
Shell Pipe Line Corp 5s, 1952----. 30.000.000 Additions, exten's, &c
United Drug Co 5s, 1953 40,000,000 Liquidate Mass company

$352,804,000

INDUSTRIAL BONDS LISTED SECOND SIX MONTHS OF 1928.
Company and Class of Bonds— Amount. Purpose of Issue.

Abraham & Straus Inc—
534 7 debs, 1943 $5,150,000 Erection store building
5,000,000 Repay loans, corp purposes

Agricultural Mortzage Bank,
3,000,000 Refunding, corp purposes

Colombia, 6s, 1948
Albany Perfo:éated ‘Wrapping Paper
6,000,000 Refunding
6,000,000 Granting of loans

Co 6s, 194

American Ice Co deb 5s, 1953 ___

Bank of the Silesian Landowners’

Ass'n (Prussia) 1st 6s, 1947

Colon 0Oil Corp 6% debs, 1938____ 10,000,000 Construction, &c

15,000.000 Corporate purposes
6,000,000 Acquis constituent co

16,000,000 Acquis constituent cos

15,000,000 Capital expenditures

Commercial Inv Trust Corp—
50,000,000 Funds for farm loans

6% debs, 1948
Container Corp of Am 5% debs, '43
26,000,000 Funds for farm loans
2 36.000.000 Red of bonds & pf stk, &c
es

General Cable Corp 1st 514s, 1947_

General El Co (Germany)—
6% debs, 194

6,000,000 Loans to municipal bodies

3,498,000 Acquis constituent co

20,000,000 Construction loans, &c

Provinces (Italy) 20-yr 7s, 1952 _

4,962,000 Agricultural, &c, loans
National Dairy Products Corp—

53 % debs, 1948 500,000 Acquis constituent cos
N Y Dock Co 5% 5,500.000 Working capital, &c
North German Ll 20,000,000 New construction, &c

Saxon State Mtge Ins
(752; 14954 5 4.716_888}W?r§mg lcapﬂ‘,al to Saxon
s, e = - _3.870, ndustries
Transcontinental Oil 1st 614 8 12,000,000 Refunding, working capital
White Sewing Mach 69 debs, 1940 2,500,000 Working capital, &c

Youngstown Sheet & Tube Co—
1st 5s, 1978 75,000,000 Refunding, corp purposes
$351,696,000

RAILROAD STOCKS LISTED FIRST SIX MONTHS OF 1928.

Com ang and Class of Stock— Amount. Purpose of Issue.
Atch Top & Santa Fe capital stock 9,219,000 Refunding
Belgian Nat'l Rys 150,418 ‘““Amer.
shs” (repres't'g partic prefstock)al0,454,051 Old stock j1ust’« listed
Boston & Maine common 38,573,000 Old stock just listed
Canadian Pacific Ry ordinary____ 31,592,400 Improvem't property, &c
Chesapeake & Ohio common 166,900 Conv of preferred
Chic Mil St Paul & Pac common
1,118,158 shs)_.______ _____ t111,315.800}1ssued under reorganization
0o 5% ---116,843,100/ plan
Ilinois Central common 1,512,300 Conv of preferred
Missouri-Kan-Tex preferred 8,327,500 Conversion of bonds
New York Central capital stock-__ _'297.000 Improvements, &
New York Chic & St Louis pref___ 3,345,400 Additions, improvem’ts, &c
N Y N H & Hartford pref. . = 604,000 Red of U 8 Govt debts
Norfolk & Western common o 0 Conversion of bonds

Bank 5s, 1967
Marion Steam Shovel 1st 6s, 1947
Mortgage Bank of Chile 6s, 1961 __
Mortgage Bank of the Venetian

14,001 v
Pennsylvania RR capital stock. 59,498,950 Additions, improvem'ts, &c
Western Maryland common._ _ 105,000 Conv of 2nd pref stock
‘Wheeling & Lake Erie common._ . 40,300 Conversion of preferred

$392,408,701
a Each American share represents five shares of participating preferred
stock of 500 Belgian francs each.
RAILROAD STOCKS LISTED SECOND SIX MONTHS OF 1928.

Company and Class of Stock— Amount. Purpose of Issue.
Belgian Nat'l Rys 11,843 Amer shs 2923,088 Old stock just listed
Canadian Pacific ordinary 3,602,800 Improvements ,&c
Chesapeake & Ohio common 119,800 Conversion of preferred

h 1il 8
Chic 1 St Paui & Pac common '3.266.400}1580] o Tnder Foorsanization

(32,664 00\ Tssuied
'130.500 Acquis Lack & Montrose
0 Conversdon of preferred

Exch for shs of 31%2 par

¥

ca

common (315,000 shares) *31,500,000
Missouri-Kansas-Texas pref ,504,400 Conversion of bon
New York Central capital stock.. . - 41,974,300 Refunding
N Y N H & Hartford pref 348,600 Refund U 8 Govt debts
Norfolk & Western common 165,000 Conversion of bonds
Pennsylvania RR capital stock.... 2,878.600 Improvements, &c
3t Louis-S8an Francisco 6% pref.. 47.132.400 Refunding
Western Maryland common 804,500 Conversion of 2nd pref
‘Wheeling & Lake Erie common a5 10,100 Conversion of preferred

otal s e e o o $141,195,288
a Each American share represents five shares of participating preferred
tock of 500 Belgian francs e:?gl? " TEe ?

PUBLIC UTILITY STOOKS LISTED FIRST SIX MONTHS OF 1928.

Company and Class of Stock— Amount. Purpose of Issue.
Amer & Foreign PowerfCo Inc—
Common (9,559 shs)__ *219,847
ref (86,419 shs)___ *8,641,900
$7 2d pref (1,168,386 shs) - 116,838,600
$6 Prer %35.463 hs) *3,546,300
Anéer can o(vsvgrssszSLiEh)t Co— di isiti &c
ommon ) shs *8, Stock div, acquisitions,
$6 preferred {789.185 shs) "733?3.288 Acq Wash Wer Pr Co, &c
er Tel & Te Co&cal!:);gl Stock- - 11,762,900 Corporate purposes
0 co;

(34 062 ; hs) *3 dividend
. 8! ,640 Stock en
Detroit Edison Co = ‘}8%8 Conv of debs
20,000,000 Red of 7% pref

Duquesne Light Co
Electric Power & Light Corp—

Common (11,049 shs)____ - *232.029)| Acquisition of constituent

$7 preferred (20, boe - ‘2,007,000} companies, &c
Engineers Pub Ser Co Inc com
F 104,849 shs) '3,{)84,972 Red ocfilsv7i re& stock

- tock ends
Gen Gas & Elec Corp class A com SRS
*248,150 Corporate purposes

(9,926 shs)
Int Tel & Tel Corp cap stock 1,300,000 Expenditures, &c
-*36,451,680 Exch Leh Pow Sec Corp stk

Program of expansion in
foreign countries

National Power & Light Co com
(2,870,211 shs)

Company and Class of Stock— Amount Purpose of Issue
North Amer Co com (256,848 shs) . *2,568,480 Steck dividen
North Am Edison Co $6 pref

(56,000 shs) *5,600,000 Conv of debentures
Pacific Gas & Electric Co common- 6,207,650 Additions, extensions, &c

Pacific Lighting Corp common

(1,127,459 shs) *16,295,450 Old stock just listed
Peoples GasLt & Coke Co cap stk_ 298,900 Improvements, add'ns, &c
Philadelphia Co common 96,550 Stock dividend

do 6% pref: -- 7,977,600 Conversion of bonds
Phlladelpfxia, Rap Tran Co }Jref_--. 7,000,000 Corp purp, refunding, &c

Public Service Corp of N
Common (441,463 shs)_ - *7,946,334 Conv ot debentures
24,675,200 Acq stk of subs, wk cap, &e

6% preferred L
Southern California Edison Co.... 5,317,825 Extensions, impts, &c
*3,209,056 Corporate purposes

Standard Gas & Electric Co—
*26,274,000 Exch for 8% pref stock

Common (94,384 shs)
$4 pref (525,480 shs) ’

t Corp cl A (127,392 sh) *3,073,969 Acquis of preperty, &c
$409,666,962

Util Pr &
PUBLIC UTILITY STOOKS LISTED SECOND SIX MONTHS OF 1928.
Company and Class of Stock— Alrigténém Purpose of Issue.

Am & For Pr Co com (4,712 shs) .
do 87 preferred (2,225 shs)._—- _ *222.500}Program of expansion in
do  $7 2d pref (25,563 shs) --___ #2,553,300( foreign countries
do  $6 pref (1,369 shs)________ %136.900

Amer Natura! Gas Corp $7 pref

(49,980 shs)

*4,498,200 Acquis constituent cos
Amer Water Works & Elec Co com
(34,931 shs)

349,310 Stock dividend
nerican Power & Light Co—

Common (251,748 shs) - oo *25,174,800 Stock div, acquis, &c
$6 pref (3,182 shs) - *318,200 Acq Wash Wat Pow Co
$5 pref (654,605 shs) - ___ _*65.460.500}Ac?uisitlon of Montana
$5 pref stpd (317,609 shs)------*31,760.900/ Power Co
Amer Tel & Tel Co cap stock 174,140,300 Corporate purposes
Brooklyn Manhattan Tran Corp—
Common (769,911 shs) ... __"31.331.833}Excham:e for voting trust
$6 pref (249,468 shs) *24,946,800/ certificates

Commonwealth Power
#10,319,019 Corporate purposes

(149,551 shs
Consol Gas (N Y
*381,952,772 Stock split-up, ac%uis of
Breoklyn Edison Co

Corp com

)_
Common (6,062,744 shs)

$5 pref (871,372 shs) *79,294,852 Acquis Brooklyn Edison Co

Detroit Edison Co capital stock--. 13,330,900 Imps, conv of bonds

Euqlumne Light Co 5% 1st pref... 7,500,000 Additions and betterments
n;

neers Public Service Co—
ommon (367,044 shs) *11,378,364 Conv of $5 pref acquis,, &¢
$5 conv pref (320,000 shs) - _-.--*32,000,000 Ref of $7 pref stoc
Elec Power & Light Corp—
Common (4,054 shs)_ - *85.134]Acqulsltlon of constituent
*756,500/ companies
131,005 Stock dividends

$7 pref (7,565 shs) - - - .
Federal Lt & Trac Co com

*387,400 Corporate purposes
*324,250 Corporate purposes

Gen Gas & El Corp ¢l A (15,496 sh)

Class B (12,970 shs)
Internat Tel & Tel Corp cap stk--. 10,778,700 Exch Postal Tel stock, &c
North Amer Co com (240,249 shs_ - *2,402,400 Stock dividend
North American Edison Co $6 pref

(24,780 shs) *2,478,000 Cony of debentures
Pacific Gas & Elec Co common.. . 467,325 Additions, extensions, &c
Pacific Ltg Corp com (122,646 shs) *1,839.690 Expansion, acquisitions, &¢
Peoples Gas Light & Coke Co com.- 4,888,800 Extensions, additions, &c
Postal Tel & Cable Corp 7% pref-- 28,342,500 Acq Mackay Cos com stls
Public Service Corp (N J)—

Common (341,000 shs) - *7,502,000 Conversion of debentures

6‘/':, preferred 8.188.300}Acquls stocks of sub cos,

] -d ,141,000/ working capital, &c

Rhine-Westphalia Electric Power

Corp (71,160 American shs) ... 22,988,720 Old stock just listed

309,350 Extensions, &c

Southern California Edison Co com

Standard Gas & Elec Co $4 pref
2131.370 shs)

Utilities Power & Light Corp class
A (146,000 shs)

*6,568,600 Corporate purposes
*3,796,000 Acquis of properties, &c

$987,156,490
a Each American share issued by the National City Bank of New York
as depositary, represents 100 reichsmarks par value, of the common stock
(bearer shares) of the Rheinisch-Westfalisches Elektrizitatswerk Aktien-
Gesellschaft, deposited under the deposit agreement, dated as ef Aug. 1 1928.

INDUSTRIAL STOCKS LISTED FIRST SIX MONTHS OF 1928.
Company and Class of Stock Amount. Purpose of Issue.
Abitibi Pow & Pap Co Ltd com
(721,118 shs) *18,864,935 Exch for old ctfs and ac-
quis. of constituent cos

Abitibi Pow & Paper Co Ltd 6% pf 34,259,700 Red of funded debt and
pref. stocks of subs

Adams Express Co pref. 111,800 Exch for common stock

Air Reduction Co com (676,204 shs)*14,373,665 Exch for old no par shares

Ajax Rubber Co com (150:150 shs) *1/501,800 A McOlaren Rubber Co
bany Perforated Wrapping Paper
Co 60'(1)(00 éqll;s) e & > *1,200,000 Erect bldg, corp purposes
rake Shoe & Fdy Co com
X *314,850
Amer Hide & Leather Co com
(112,741 shs) *1,127,410
Am La France & Foa
com (609,3
Fdy Co com
(14,581 shs)
American Metal Co Ltd 6% pref--
Amer ';}y{m Founders Co com..-.
Amer Writing Paper Co com v t ¢
S *8,8801Issued per reorganization
Amer Writing Paper Co pref 228,100/ plan
Anaconda Copper Mining Co com. 12,549,800 Conv of bonds
Archer-Daniels-Midland Co com
(13,712 shs - *812,436 Acquisition
class B (vt c - 8.,767,27
Austin Nichols & Co Inc common
(150,000 8hS) - < e o v meeeee e
Barker Bros Corp—

(25,188 shs) 8tk div., acquis constit co
*2,437,200
Amer Mach &
i
(2:96078hs) s L sy Sl
S)

Armour & Co Ill el A (v t ¢) 940.97(5)}01(1 stocks just listed

com (150,000 shs)

% f

Exch for $100 par shs
Exch for $10 par shs
4 Corporate purposes

8 ;33'§80 Exch for 7
,396,2 xch for 79 pf, work
187,300 Working oax/)olt;lzl e

*833,972 Exch for voting trust ctf

*3,205,445|Red of pref stks and h
3,000,00 } for stock of ono‘::lxlun?;xgo

re 1000,
Barnsdal Corp class A 2,345,500 Stock div, acquisition, &c

Beacon Oil Co com (31,888 shs)..  *414.544 Pay mtges, work
Borden Co capital sto(ck SRR g Ca Al

15,999,450 Acq of consti
Brockway Motor Truck Corp— RRens cos
Common (179,891 shs) - . - *1,201,955101d stocks just listed, ac-
7% preferred 3,000,000/ quisition Ind Truck Corp
SyEe s o o ?;%ﬁ?ﬁ% Acqullslllfo:l of Bucyrus Co
o_preferred . 461, and Er
do - $3°50 preferred. < 2,088,870/ Qg ~r° Steam Hhovel
Bush Terminal Co com (66,520 shs) *2,454.833  Red pref stock, stk divs
Butterick Co com (210,787 shs) ... *4,217,280 Exch for $100 par shs, red

Calumet & Hecla Consol Corp cap. 28,675 Cease) 4,10tES

3 S 2 675 nso

Canada Dry Ginger Ale Inc stock constiuent, cos
(1,911 shs)

Certain-teed Products Corp com
33,000 shs)
% preferred

Chickasha Cotton Oil Co stock. ..

Childs Co com (3,918 shs)

Christie Brown & Co Ltd
(21,000 shs)

Commerclg; Iny

*8,848 Working capital

*1,419,000 Acquis of cons

9.1:’38.500 Exch 1st &ogstgrl"el}n;cgos

2,025,000 Old stl just listed, stk div
*78,360 Stock dividend

*325,500 Corperate purpeses

(1,000 shs) *20,000 Worki
Consol Cigar CGrp 634 % pref- -~ 11,000,000 Redeons o ot os
Consol Film Indusfriés Inc pret

(300,000 shs) *7,500,000 Acquis of old cempany

igitized for FRASER
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Amount. Purpose of Issue.
Container Corp of Amer class A._. 5,397,280]01d stocks just listed
Class B com (508,289 shs) *3,649,483
Continental Can Co, com (202,404) *16,597,128 Acquis of constit cos, work

capital
Coty Inc, cap stock (18,462 shs) . - *05,448 Stock dividend
Qurtiss Aeroplane & Motor Co, Inc,
*3,634,300 Red of pref stock

com (72,686 shs)
*300,700 Stock dividend

Company and Class of Stocks—

Qushman's Sons Inc, $8 pref (3,007
2,750,000 Old stk just “Sltced' red of

preferred stoc!
Debenhams Sec, Ltd (81,300 Am
shs, ea Am sh repres 12 deposited
ordinary shares of 53 ea 1,219,500
Devoe & Raynolds Co,
(15,000 shares) *505,500
Drug Inc, cap stk (2,167,144 shs) . *58,056,538

(B I) du Pont de Nemours & Co,

6% debenture stock_ - ___ - 10,157,500
Eitington-Schild Co, com (4

shares)

634 %
El Auto-

do preferred

Electric Boat Co stk (8,760shs) . . -
Equitable Office Bldg, Corp, com
(4,654 shs)
Federal Motor Truck Co, cap stk
hs 56,570 Stock dividend

11,314 s 57
Fléelity—}’henix Fire Ins Co, stock. 10,000,000 $25 par shs exch for $100

per share

Fox Film Corp cl A (267,216 shs) . . *19,235,000 Acquisitions, work cap
(G Fuller Co partic pref

(45,000 shs) *4,500,000 Capital account
Gardner Motor Co, cap stk _ - 1,250,000 Exch for no par shs, wk cap
General Asphalt Co, com 315,400 Conv of pref stock
General Cable Co com (440,000).- *8,360,0001 Acquisition of constit cos

do_Class A (197,314) *3,748,966 f
Gen Ice Cream

*6,767,856

shares)
(B F) Goodrich Co, com (143,694
BHAres) S e i *10,035,930
Goodyear Tire & Rubber Co—
s%(,)mm(m (7;’0(85;3?2?1‘5)115 *1,000,000
cum pref (801, s *80,151,10
GothamSi}k Hosiery Co, Inz:— 2
Com voting (172,740shs) . _ . ... 1#%1,995,040
Com non-voting (6,348 shs) __ |
Graham-Paize Motors Corp, com
(1,372,400 shs)

Granby Consol Mng Smelt & Pow
CQ.. Ltd, cap stock 739,700
(F W)Grand 5-10-25 Ot Stores, Inc—
Common (265,261 shs) *1,684,722
Preferred 2,500,000
Grand Un Co §3 pfd (100,000 shs)-- *5,000,000
Hamilton Watch Co, 6% pref 4,800,000
Hupp Motor Car Corp, com 244,281
Ind Oil & Gas Co, stk (9,600shs)_.  *200,041
Int Cement Corp, com (56,200 shs) *2,532,302
International Harvester Cocom... 2,118,000
do Preferred 2,324,30
International Paper Co 79 pref-- 18,769,80f
International Silver Co com
Johns-Manville Corp—
Common (750,000 shares)
7% preferred
(Julius) Kayser & Co—
Common (59,400 shares)
Keith-Albee-Orpheum Corp—
Common (1,067,107 shares) - - - .*21,859,236| Acquisition of constituent
7% preferred 10,000,000/ companies
Kelyinator Corp— Exchange Elec Refrigera-
Qapital stock (1,126,755 shs) .. .*10,490,223 tion ctfs, work'g cap

01d stock just listed

Acquisition of properties
Acquis Sterling Prods and
nited Drug Cos

Plant expansion

Old stk just listed, acquis,
working capital

Red of bonds, work cap

Exch for old shs and stk of
U S L. Battery Corp

Exch for pref A & B stk of
U S L Battery Corp

*114,975 Acquis of constit co

Cony of pref stock

Acquis of ice cream mfg cos
Working capital, &c

Exch for old ctfs
Refund old securities

Exch. for v t ¢, stock div

*0,606,800 Exch for ctfs of Paige-

Det Motor Co, work cap
Development

Exch for old stock, &c¢
Corporate purposes

Exch for stks of Constit cog
Acq Il Watch Co

Stock dividend

Corporate purpnses

Acquis additional plants
Stock dividends

Working capital

Capital expenditures, &c

3,039,900 Redeem 6% bonds
*15,000 .000}01(1 stocks just listed
7,500,000

*3,861,000 Working cap., conv. of bds

Kraft Oheese Co common 215,750 Acquis, stock dividend
Kraft-Phenix Cheese Co com 12,502,375 Acquis constit co’s, stk divs
Kroger Grocery & Baking Co—

Common (1,050,423 shares).... *5,252,117 Old stock just listed
Lambert Co cap stock (100,000shs)  *420,000 Conv of deferred stock
Lehigh Portland Cement Co com.. 22,517,400 Old stock just listed

do 7% preferred 22,517,400 Stock dividend
Life Savers, Inc—

Capital stock (50,000 shares)..-. *208,500 Working capital
Lehn & Fink Products Co—

Common (10,000 shares) *350,000 Purchase of notes
Ll&uld Carbonic Corp—

apital stock (32,085 shares)... *1,860,930 Conversion of bonds
Loew's Inc com (272,398 shs) 4,085,970 Stock dividend, &c
do  $6.50 pref stk (150,000 shs)_*14,175,000 Corporate purposes
cks, Inc com (22,244 shs) *111,220 Stock dividend
(R H) Macy & Co com (17,500 shs) *1,400,000 Capital account
Mo 600,0
om (1,600,000 shares)___ *160,000] Issued to old stockholders
1st $6 pref (100,000 shares) *10,000,000} per recapitalization plan,
$6 pref (320,000 shares)___ *320,000) working capital
cCall Corp com (263,993 shs *5,969,606 Old stock just listed
Mg}l{:g&i;ﬁo;go’é xi("('lg)(;?)tgo((‘) ; N - \Oldr %tock just listed, red
Moo Motog Oacaotss shares)..*14,861,567/ of bonds

Common (59,000 shs
Motor Products C?wrxr)‘zes)
Common §l30.406 shares)
National Dairy Products Corp—
Common (65,710 shares)
National Supply Co com
Oppenheim Collins & Co, Tne—
Capital stock (20,000 shares)_ . _
Otis m (59,056 shs)_ . __
Owens Bottle Co common
Pathe Exchange Inc—
Common (74,824 shares)
Patino Mines & Enterprises Consol
Potin-Dists Clmens Dons ctle)
- ent O
Postum Co, Inc— Sl
Capital stock (12,165 shares). ..
S s

*354,000 Corporate purposes
‘1.304.000 0ld stock just listed

*085,650 Acquis constituent co's
1,705,000 Acquis constituent co's

*#535,000 Stock dividend
205,280 Working capital, &c
915,325 Stock dividend

*374,020 Working capital, &c

2,788,500 Old stock just listed
588,800 Acquisition of properties

*145,980 Working capital, &c
-*12,544,700 Exchange for $100 par shs

*4 847,595 Exch for Cl A and B stocks
*2,855,438 Red & exch for ¢l A stock
109,000| Acquisition of stock, &c of
35,200/ constituent cos

*46,673,040 Exch for $100 per shs, acq
Trumbull Steel Co
11,103,331 Conv of bonds, stk div, &c¢

*558,000 Stock dividend
*1,985,700 Working capital

*1,399,000 Old stock just listed
1,912,375 Corporate purposes
3,198,875 Corporate purposes

) R -===*26,954 .050}01:1 stock just listed

——————— 30:051:150 Acquis Calif Petr
gen corp purposes

Pressed Steel Car O
Common (376,341 shares)
Purity Bakeries Corp—
Common (472,415 shares).
$6 preferred
Remington Rand 7% pref.
Repblis Tron o &
epublic Iron teel
(596,000 shs) - g

Richfield Oil Co of Calif corp stock

Schulte Retail Stores Corp c
(5,680 shs) Ly

Simmons Co com (99,285 shs)___ _

Standard Commercial Tobacco Co
Common (239,400 shs)

Standard Oil Co, N J

Standard Oil Co, N Y ca!

Standard Sanita
Com (3,234,
Preferred s

Texas Corp capital stock

Company and Class of Stocks—

Amount. Pur; I 5
Tide Water Associated Oil Co com poseof Jssve
17,280 shs)

*167,869 Working capital
Tobacco Products Corp div ctfs
x1,318,620 Dividends

*713,596 Old steck just listed

*16,895,750 Exch for ctfs of old Under-
wood Typewriter Co and
stock of constituent cos.

7% prerred 3,200,000 Exch for pref of Under-

wood Typewriter Co

United Cigar Stores Co of Amcom. 1,257,490 Stock dividend

U S Industrial Alcohol Co com
#24,000,000 Exch for $100 par shs

(240,000 shs)
Universal Pipe & Radiator Co com
*1,750,000 Red of pref stock
*6,034 .78.2 Cony of 8i6 preferred

(50,000 shs)
Victor Talking Machine Co com
{ *139,605 Stock dividend
*1,619,016 Corp purposes, acquisition

204,569 shs
V) Vivaudou Inc com (9,307 shs
arner Quinlan com (115,644 shs) -
Warren Bros Co com (41,344 shs).. *1,488,384 Expansion
‘Western Dairy Products Co—
Class B (226,284 shs) *5.255.005{Acquls of constituent cos,
Class A (131,312 shs) working capital, &c
Wright Aeronautical Corp stock
(37,357 shs) *186,785 Working capital, &c
Yale & Towne Mfg Co cap stock.- - 957,650 Acquis German company
$920,670,021
x Representing common stock of United Cigar Store Co. of America
deposited with Guaranty Trust Co. (series A. 65,931 shs, maturing Jan. 16
1951; series B, 65,931 shs., maturing April 16 1931).
INDUSTRIAL STOCKS LISTED SECOND SIX MONTHS OF 1928.
Company and Class of Stocks— Amount. Purpose of Issue.
Abitibi Power & Paper Co— )
Common (78,027 shs) - - - #2,028,702 Acquis. of constituent co's
6% preferred 124,690 Exch. pref stocks of subs
Adams Express Co 5% pr 27,400 Exchange for com stock
Adams-Millis Corp—
Common (156,000 shs)
Air Reduction Co com (20,590 shs)

*156,000 Acquis constituent co’s
*432,390 Acquis constituent co's

*7,038,000 Working cap, acquisitions

*128,304 Stock div, acquisitions
*1,865,950 Stock split up
1,174,160 Old stock just listed

*140,361 Redeem pref stock

*1,755,000 Acquisition
1,600,200 Exch for 7% pref, &c

*36,750 Stock dividend

*38,961 | Exchange for old 7%
*7.792,100]  preferred stock
*3,600,750| Exchange Monitor Secur.
*3,750,000/ Corp stock
Anaconda Copper Mining Co com. 19,708,550 Conversion of bonds
Andes Copper Mining Co— 101d stock just listed, conv.

Common (3,470,201 shs) - cceuu *86,755,025/ of bonds
Archer Daniel-Midland Co— ~

*1,576,126 Working capital

C (26,714 shs)
rour & Oo. (i 21000675101 stocks Just listed

American Beet Sugar Co—
Common (153,000

Amer Brake Shoe & Foundry Co—
Common (10,368 shs)

Amer Chicle Co com

Amer Druggists Syndicate com- -~

Amer Encaustic Tiling Co, Ltd—
Common (10,797 shS) - - - o=

Amer Home Products Co—
Common (65,000 shs)

Amer Metal Co 6% pref.

Amer Sumatra Tobacco Co—
Common (5,250 8hS) - - - ccceeae

Amer Writing Paper Co—
Common v t ¢ (38,961 shs)_--_
Preferred (77,921 shs)

Anchor Cap Corp com (144,000 shs)
$6.50 pref (37,500 shs)

Armour & Co (I11) class A (v ¢
“Class B (v t c) 27,775

Ar stable Corp—
e P eV - *1,625,554 Extension of business

Common (116,111 shs)
Atlantic Refining Co com 50,000,000 Exchange of $25 par shs
for $100 par

6,560,525 Conv of cl B and 6% bonds

Barnsdall Corp class A

Bayuk Cigar Inc com (20,418 shs) -

Beacon 0il Co com (1,679 shs)----

Borden Co common

Brockway Motor Truck Corp—
Common (8,710 shs)

Brunswick Term & Ry Sec Co stock
(*27,951 shs)

Bucyrus-Erie Co 7% pref- -
$2.50 preferred

Burns Bros class A (2,635 shs)----
Class B (2,633 8h8) - - - - oo o e

Burroughs Adding Machine Co—
Common (200,000 shs)- - - - - ---

Bush Terminal Co com (6,650 shs) -

Calumet & Hecla Consol Copper
Co common

*449,196 Conversion of 2nd pref
18,748 Pay mtges, working cap, &c

*
14,939,300 Acquis constituent co's

*435,500 Conversion of pref stock

*614,922 Expansion

364,100\ Acquisition of constituent
9,40¢ companies

*263.500 | General corporate purposes

*105,320

*5,000,000 Stock dividend

*99,750 Stock dividend
42,050 Consol of constituent co's

1. inger Ale, Inc—
Ca(,gr(ri:;nlgr:v(gisgn shs). . _----- _*185332 Acquis, working capital
Cannon Mills Co com (990,355 shs) *18,423,900 Acquis of constituent cos.
Central Aguirre Associates— }Exch for Central Aguirre

Common (689,796 shS) - - - - =cau *3,448,980/ Sugar Co stock

ain- % ts Corp—
ce(r)?xi\nnltgrcld(s)l.'{%%gcsﬁs)_ ~ - *3,999,000 Acquis constituent cos
7% preferred - 137,000 Exchange old pref stocks
Chickasha Cotton 0il Co, co: & 525,000 Acquisitions
Chrysler Corp, com (1,675,514 shs) *26,708,224 Acquis, Dodge Bros, &c
City Stores Co, ¢l B (8,215shs) .-  *¥115,010 Stock dividends

i . h Co, Ltd—
Oclnmbla Ora Y0 0 24,350,000 O1d stock just listed

American §hsb(1 .7é10.000)
O (40,203 She) - *1,286,496 Expansion of business
#1,051,200 Acquisition

Common (40,203 shs)
Commercial Credit Co—
o Commoin1 90.0’(%0 ShtS)Corp—
vy Trus!
ommercia ny 5d I'; ts'ggz_ggg ‘ls\th‘fgsdis,g’g(:kd“ilvv &c
Com Solvents Corp, com (4, shs 87,392 Stock dividen
Container Corp of Am cl / 172,000 }AC(llﬂSlti()n of constit cos
Class B (80,000 shs) 640,000

Continental Can Co, Inc—
gor::ulo; (749,991 shs) *5,289,361 Stock div, acquisitions
Coty, lgcilcag st]k 083,286 shs) - .- *1,270,896 Stock split-up
C Ze ach Corp— ¥
"Gommon v €0 (1,055 785 sh) +39.178,079. Acquis of constit cos
tiss Aeroplane & otor Co—
C‘gozlsmo(: (1581.3(}6(?15) #874,590 Expansion, &c
vis cal Co—
D omon (80,0¢ *2,920,800 Acquisition
*2,161,584 Acquis constit cos

Common (80,000 shs) - - -~
Drug, Inc, c;(m stk (63,576 shs) . _ -~
*7,517.100 Acquisition, &c
1,395,000 Acquis constit company

(E I) du Pont de Nemours & Co—
Common (150,342 shs)
*80,000 Acquisition
*214,940 Cony. of pref stock

69 debenture stock
Eaton Axle & Spring Co—
*737,037|Acquisition of U S8 L
734.900} ﬂatmy Corp

Common (20,000 shs) - -
Eitingon Schild Co., Inc—

946,000 Part payment of notes
*9,340,000 Stk split-up conv. pref

Commen (10,434 shs)
Electric Auto Lite Co—
Common (70,869 shs) - -

Preferred

*120,349 Stock dividends

Fidelity-Phenix Fire Ins Co, com.. 10,000,600 Exchange for $25 par shs
Florsheim Shoe Co—

KlaseiA3(E307260 50 *1,181,465|Exchanged for old stk, &c

6% preferred 7,250,000
Follansbee Bros Co—

*4,500,000 Old stock just listed

Com (180,000 shs)
Fox Filn(a Corp, cl A (148,452 shs). *4,602,012 Pay bonds, &c, work cap
*1,058,045 Acquisitions

Common (160,154 shs) - - .-~

Emerson-Bran!ingham Corp—
Class A (20,000 shs)

Equitable Office Bldg Corp—
Common (891.534 shS) - - - e cau

Federal Motor Truck Corp—
Common (24,070 shs)

Gen Amer Tank Car Corp—
Common (211,609 shs) .- _+.__
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?anv and Class of Stocks— Amount. Purpose of Issue. Company and Class of Stocks— Purpose of Issue.
Genera Asphalt Co, common 45,000 Cony of pref stock Savage Arms Co, com (184,786 shs) ‘9 239 300 Exch for $100 par shs
Gen Cable Cors com (17 500 shs).  *332,500 Schulte Retail Stores Corp—
Slass A (109 86 s 16 208:734} Acquls. of constit cos geommon (15,234 shis) *152,340 Stock dividends, &c
preferred ears Roebuc 0—
G fc? (&fﬁ?m lCox-p, com (5,925)-  %138,645 Conv of pref stock s Comnéon (1&%1010(‘) shs) *4,625,000 Stock dividend
enera s, eneca Copper Mining
g&mmofn (%%5 .650 shs) Ig.ggg.g(o)g}ticqlﬂs of constit cos Shcgmlll’?‘? (150, gﬂ() shs) *753,300 Development
A i ubert Theatre Corp—
Gillette Safety Razor Oo— Common (34,900 shs) *]1 90” 050 Working capital
Common (100,000 shs) *1,660,000 Stock dividend Simmons Co, com (715 shs) - *14,300 Working capital
&ljdddo];xlzl)(‘(}o cger{l (1n00 .000shs)-_.. *500,000 Retire funded debt gloltl?ﬂsr}’et[rolﬁiun g‘o cmg 1,149,200 Conv of 6% notes
) c— 1 orto Rico Sugar Co—
G (]Jgnlx)mo? C<348 757 shs) *3,018,069 Acq stock of constit co, &c 3 COmgxm f(67n 4‘()%} shs) *2,033.820 Stock dividend
0 us rp— pang Chalfant & Co—
Common (v t ¢) (405,021 shs) ... *1,498,578 Acquis constituent co's Common (750,000 shs) *3,750,000Exch for old stocks, ac-
Goodyear Tire & Rubber Co— |Exchange for old certifi- 6% preferred 13,750,000/ quisitions, &c
Common (257,755 8hs)._...... *257,755/ cates, corp. purposes Spiegel, May, Stern Co—
Graham-Paige Motors— Common (175,000 shs) *5,000.000 Acquis of predecessor co
Common (16,235 shs) *113,645 Working capital Standard Oil Co (N J) com 1.951.825 Corporate purposes.
(F & W) Grand 5—10—‘)ac Stores, Inc Standard Oil Co (N Y) capstk.___ 3,292,300 Corporate purposes
Common (3,252 shs) *20,487 Exch for old common Stanley Co of America—
Grand Union Co com (197 866 shs) *201,250 Exch for stk of const co’s &c Common (904,958 shs) *39 696 327 Old stock just listed
$3 prererred (61 974 shs) *3,008,700 Acq of constituent co's, &c | Sun Oil Co, com (91,272 shs) 3,248 Stock divs, dcqul'; &c
Grant, W Old stock just listed, pref | Superior 011 Co, com (172,860 shs) 10 020 Wkg cap, red of debt., &c
Common (ﬂ% 4"‘4 she) oL o 0 %3:83 6.3'11{ stock of sub co's Texas Corp, com 1,875 Acquis, constit co
Grasselli Chemical Co pref. 13,724,200 Old stock just listed Tide Water Assoc Oil Co—
Harbison-Walker Refractories Co— Common (59,676 shs) . *8905,140 Working capital
Common (1,440,000 shs) *36,000,000 Exch for $100 par share Tobacco Products Corp—
Hawalian Pineappie Co com 12,450,500 Old stock just listed Div ctfs series C___ = x659,310 Dividends
Holland Furnace Co— | Exchange for $100 par shs | Transcontinental Oil Corp—
Common (395,330 shs) *3,953,300f stock dividends Common (100,000 shs) *660.000 Working capital
upp Motor Car Corp com 521,770 Stock dividend Truscon Steel Co, com - 5,208,220 Old stock just listed
ndependent Oil & Gas Co— (Exch for com stock and red | Union Tank Car Co, cap stk 97,200 Working capital
Common (670,451 shs) *18,913,5304 of bonds & pref stock of | United Biscuit Co—
Manhattan Oil Co, &c Common (120,109 shs) 2,402,180 Acquis of constit cos
Indiana Refining Co com 961,000 Conversion of preferred United Cigar Stores Co of Am, com 1 ,011,890 Stock div, acquisitions
7% refunding preferred 2,047,400 Exch for 7% preferred United El Coal Cos—
Industrial Rayon Corp— |Exchange for old stock, V tccom (216,165 shs) *1,945,485 Old stk just listed, red of bd
Common (186,805 shs) *11,208,300f corporate purposes U 8 Cast Iron Pipe & Fdy Co—
In%ernatlonal‘Bllx‘si(nzasuggl’\gaihl) es P O £ qe R Common 12.000,000 Excllb.o of $20 par shs for
orp cap stoc! Shs)SEeE A 0C! en ar
Internat Combustion Eng Corp— $1.20 1st pref (600,000 shs). == -"12 000, 000 Exch. f(l;r old pref stock
Common (149,000 shs)..._____ *4,470,000 Acquis constituent co’s $1.20 2d pref (180.000 shs) 3,600,000
International Harvester Co— US Industrlal Alcohol Co common
Common (4,409,185 shs) .. '105 949,276 Exch for $100 par shares 830 2,800,000 Redemption of pref stock
7% preferred 1 1839.100 Corporate purposes ubber 0 com (810,000 shs) - ‘81.000 000 Exch for $100 par shares
{n:’grrnuthlc}:%} icl? I(IEI: J) rcocm_ 074, 700 General corporate purposes Un(llve(;-sal Plpe)& Radiator Co com *3.300.000 E : S
nternational ckel Co o " o xtension, pa a oans
Common (3,087,768 shs) ‘12.765.700}Issued per plan of Inter'l | Victor Talking Machine Oo  com o’
7 % preferred 1,924,500/ Nickel Co (N J) (26,626 shs) o3 *772,154 Conversion of 2d pref

Class A (759,32 1 shs) *12, 200 Ac ulsitlon

es
Class B (7 59,323 shs)- 1*52 500,000 Exchanged for stock of In- [ Walgreen Co 614 % pr 4,500,00 8% pref, wkg capital
C 9 323 shs) . —~ ternational Paper Co ‘Warner Bros I’lct,ures Inc common Old stock just listed,
60 778,400 (660,474 shs) *330,237 conv or (1 A and exch
"2 701 730}Acqulsmon of constituent Preferred (8,000 s *400,000 Lxch Stanleg' Co of Am stk

000,000/ companies Wa;ner-Quln an Co com (133,435

‘1 0‘37 805 Acqulsition of constituent
7% preferred. 0,000/ companies common 300,000 s 8
Jordan Motor Gar Go— 57 pretarred (144,500 shs
Common (74,000 shs) #1,110,000 Working capital Western Dairy Products
Kaufmann Dept Stores, Tnc com.. 7,500,000 Old stock just listed (3,000 shs) *15,000 Acquis of sub co stock
(Jullus) Kayser & Co— (H' T svlicox Oif & Gas Co com
Common (v t ¢) (74,000 shs)- .. *1,157,520 Conversion of bonds (428,967 shs) *10,837,153 Old stock just listed
Keith- Albee—Or heum Corp— ; '399,445 Capital expenditures
*1,679,640 Acquis of constituent co’s | W 1
Exchange for $25 par shs, *63,215 ‘Working caplta.l &
*30,082,300/ _ refundin Yallo & Hommn N Co 6a ital = 42 1355 Acquisition
{)— Exchange for old stockand | (L A) Young Spring & e Corp
Common (822 916 shs) .. _ *10,880.,486( stocks of constituent cos common (330,000 shs) *4,515,000 O1d stk just listed, wkg cap
Kraft-Phoenix Cheese Co ¢o 373.550 Stock dividends
Eaf&-Phge’lxl‘lx"Cgeesa Corp6% pfd 6,000.000 Acquis of old company $1,500.047.320
euger *1
K:Ameax?ggar (2&012513‘}]1 8(!_1}8)---411 ,202,620 Worklnxg vicggxi:ia Lot decl zé’;}“g_({ til:g&e% 3{] Do par value. The amounts given represent the
Sy 71 049 a Each Ameri sma n
OCommon (414,049 Shs) *7.866, 931[ of constituent companies | gtock of Norﬂxe&?r?mggaﬂfo;e rme&tﬂeﬁogﬁﬂ%’uuax&s e Z: gl:. °re§3s'?z?r'}.
Leggrg:mor? 151155°35’€§“hs> #3,000,000 Exch for managem't stock | q e"ozgg;eseﬂ%n common 1§toc cor United %gar toreshOo. of Ar?erlca
W
Liquid Carbonic Corp— July 16 1031 uaranty Trust Co. (series 65,931 shares) maturing

ommon (64.291 s ror 571,640 Conv. of bonds. acquis, &c A
Louisiana Olﬂ Refin Co (50 00 shs) *200 :000 General corporate purposes degenmﬁgcg'; Igg&gﬁa&e‘,l,gepéﬁent 20 kroner par value participating

McKesson & Robbins z Each American share represents one ordinary share (par 10 shillings)
Co(;nmon (6;4 438 shs) *6,744, 3(8)8 {A%%%lgmggn megpa lﬁgs of | deposited wWith Guaranty Trust Co., depositary.
Trucks Inc com shs) 9,735 Working capital
e T O oo ((735 0005.,3).22 7925 000 Bond red.. corporate purp | PRINCIPAL NOTE ISSUES NOT LISTED FIRST SIX MONTHS 1025,
anhattan Electrical Supply Co— Ratiroads— Rate. Date. Maturity. Amount,
Commolx\'j/I (t2 580 h ) *2,112,500 Red bank loans, corp purp Se'.i‘bgml-d Aulr Lg,e Ry 5% sleeb bl 1928 Feb. 11931
r otal ral ths
i:%%:ﬁi}’;g% (’(2?()? 000 shs). *3,960,000 Old stock just listed A w;‘;‘:mfm”‘“ niotes fitsC Biximon
rp—
%om;ono(%Mo *440,830 Stock split-up éﬂﬂlicAT?Iephona Utllitles Co
Mengel Co com (240 000 shs)_.... *6,000,000 Old stock just listed ng" ltlm:jtllc States Ser Cor
Mexican Seaboard Oil Co— c mrﬂl Sn ana Power Co...
Common (49,561 shs) *346,927 Development of property C: > “1 W‘,ﬂteﬂ Edison Co. . 5% %
Mid-Continent Petroleum Corp— Gentral West Public Service Co.5%
Common (56,481 shs)..__..__.. *1,694,430 Acquisitions nggﬁ us Electric & Power Co..44%
Mohawk Carpet Mills Inc— ¢ onrealth Telephone Co...5%
Common (600,000 shs)._...___*15,000,000 Old stock just listed om(x,nun ty Telephone Co 5
Montgomery Ward & Co funded debt of subs,

oihs { ed ) Dixle Gas d(zi Utlllt?es Co
Moct%w%nee(lagg'gpg shs)" 13,888,0701 work capita Electric Public Utilitles Co

5%
= General Telephone Utllitles Co--5%
7:500 *#1,375,000 Stock dividend 1'_‘“,?‘“3“{ Pluwlsr ) Llcgm, Co.-..5}£gg
* ake Ontaric Power Corp 0
Nas&ol;:ﬁr a({r Oogr%tg&cm o 3,000,000 Red old pref, work cap, &c 1%“ nneaota Northars Bor s Gori 8%
Common (335,836 shs) *2 686,688 Acqulsitions Nggt;lnm Cx:as & Electric Corp...5% %
Naﬁona] Surety Co— Exchange $50 par shs for ern Indlana Telephone Co.6%
15,000,000] $100 par Northwestern Pub Utilitles Inc.-5% . .
s xchange for Tnt. Nickel | Oblo Valley Qas Corp..........7% . 11928 Jan.
on-Sprin; ok ater
138,936] Co (N J) stock o Service e 43%5% . 15 1927 M 19%9-}333
uthern States Utilitles Co----5% Iar. 15 1929
Olf&%g;l’csal?pgtll;m% élomgg) 68'323 ':333 %g,ﬁmkci‘,’ﬁﬁ;““’d Standard Public ‘lervlce Corp.--5% s 2 ;\be } 1329
P Gommen (3070481 sha) "> +63,122,030 Stock snlit-up, acquisition 82" Mor wlon ot 13 doss
mmon ock snlit-up, a e
Park & Tilford Inc com (4, 019 shs) *60.285 Stock dividends June 11928 June 1 1931
P“é%%ﬁﬁ%h“('éﬁ"o 'é shs) #250,440 Managerial services Total public utility company notes first six months $35,822,000
Pet Milk Co com (450,000 shs)____ *7,012,817 Old stﬁ just listed , work cap Industrial and Other Companies Rate. Date. Maturity, Amount.
Plerce-Arrow-Motor Car Co— American Service C 6% Apr. 11928 Apr. 11930 $3,150,000
ODmmon (197,250 shs) *197,250 (Issued for financing plan | Aransas Compress Co 6%  Mar. 151928 700,000
6% preferred 8,000,000] of 1928 Assoc Dyelng & Printing Corp--6%  May 11928 May 1 1038
Biflex Products Co 6% Dec. 11927 Dee.
Common (30,606 shs). ---__*306,060 Conv of pref stock (The) Butterick Co % Mar. 11928
Postum Co, shs)*20,227,005 Stock div, acquisitions Carter-Mayhew Mfg Co. Feb. 15 1928
0il & G - 60,636,450 Old stock just listed Central Properties Co.. . . 6 11028
Century Rubber Works (] . 11928
- *074,300 Conv of securities Distributors Discount Corp. . 11928
Purity Bakeries Corp— Finsterwald Furniture CO------6% : 1930-1938
Common (266,478 shs) *3,330,975 Acquis, conv of pref stock | Fulton Flnance Co . 1928-1032
adlo-}\elth Ornhenm Corp— % ¥ 19281035
Olass A (1,355,924 shs) *18,710,751 Acquis of constit cos % . 11927 Sept. 11032
Republic Iron & ‘!teel Co— June 1 1938
mmon (87,062 shs) *7,052,022 Acquis, constit cos 2 F 1929-1939
Richfield Oil Co, com 6,751,825 Acquisitions 07 } ¢ 1930-1936
Royal Baking Power Co— Co ; 1929-1031
mmon (800,000 shs) *10,000 OOOIOld stocks just listed . Oct. 11932
6% D referred 10,000,000 6% . Nov. 11932
safeway Stores, 0 6% - 1929-1938
Common (567, 701 shs) *11,538,587 1Exch for old certif; acquis 4 g. 1929-1937
[ __of constit companies 5% % 1929-1043
7% preferred 4,745,200 Exch for old certificates 4 14~ % 1928-1931
? preferred . - -~ SR —— - 3,915,000 Exch for old certificates 54 2 1020-1938
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Maturity.
1929-1938
1928-1930

Amount.
Marine Mortgage Co Inc

Mercantile Accept Corp of Calif_6
Motor Transit Corp

Northwestern Terra Cotta

Pacific Fruit & Produce Co.

(William F) Pelham Co

Piggly Wiggly Pacific Co Inc.--7%
Pitney-Bowes Postage Meter Co.6%
Real Estate Board Bldg Co....64%
Richfield Oil Co of Calif___

Roland Park Homeland Co

1928-1937
1928-1932
11938

Dec. 11937
1929-1937

6%
Southern Banku-s Secur Corp-..5%
Union Furniture Co 7%
United Business Publishers Inc..534 %
Van Dusen-Harrington Inc 5% %
‘Wallace Bdge & Struc Steel Co--ﬁ% %
Well-McLain Co 5%

May 11938
1929-1933
Apr. 11943
July
Jan.
May 1929-1935 1,000,000

Total Industrial and miscellaneous companies first six months.___ $70,550,000
Total rallroad, public utility and miscellanoues cos. first six months 113, 872 000

PRINCIPAL NOTE ISSUES NOT LISTED SECOND SIX MONTHS 1928.
Public Utilities— Rate. Date. Maturity. Amount.
Amer States Public Service Co..5% April 20 1928 April 20 1929
Atlantic Public Utilities 5% Nov. 11928 Sept. 11929
Brooklyn-Manhattan Tr Corp-.6% Aug. 15 1928 Aug. 15 1929
Commonwealth Pub Serv Co...5% Dec. 11928 Deec. 1 1929 600,000
Continental States Utilities, Tnc_.534% Dec. 11928 Dec. 1 1929 1,000,000
Interstate Public Utilities Corp..5% June 15 1928 June 15 1929
Middle West Utilitles Co Y% % . 11928 1929-1931
North Boston Light Properties..5% . 21929 2 1932
Standard Telephone Co June 11928 Dec. 11928
Dec. 11928 Dec. 11930
May 11928 May 11933

Total public utility company notes second six months

Industrial & Other Compantes— Rate. Date.
Balaban & Katz Corp

1 1928

10,000,000

Jan.

Western Tel & Tel Co.

$64,510,000

Maturity. Amount.
1929-1938
July 1 1931
July 1 1931
1929-1938
1929-1938
1929-1932
Nov. 11943
1929-1932
1929-1938
1930-1933
1931-1938
1920-1938

Nov.

6
Bowman-Biltmore Hotels Coro..e%
Butler Brothers
Davidson Co Sept. 15 1928
Electric Products Corp July
Federated Publications Inc. 6% Nov.
Greyhound Lines Inc July
(J D) Halstead Lumber Co.
(Walter E) Heller & Co....
Hibernla Mtge Co Inc...
Horder's Inc
(Henry E) Huntington, Estate orG%
LeBlond-Schacht Truck Co.
(O B) McClintock Co
Missouri-Kansas Pipe Line 6%
Mortgage Security Corp of Amer.5 4%
Motor Transit Corp
National Trade Juunmls Inc..._B%
Pacitic Public Service Co
Petoskey Portland Cement Co..c%
Printing Center Bldg 6%
Read Drug & Chemical Co
Redlick Furniture Co. .
S8t Bernard Realty Co..
Spencer Corp
Waco Hilton Hotel Co

July 11928
Oct. 11928

1929-1031

1929-1938

1929-1940

1930-1940
May 15 1928

Total Industrial and miscllaneous company notes second six months.
Total public utility and miscell. company notes second six months. ...
Total rallread companies for 1928
Total public utility companies for 1928
Total industrial and miscellaneous companies for 1928 -

Total rallroad, public utility and miscell. companies fo
Total as reported for 1927

$37,780,000
102,290,000

7,500,000
100,332,000
108,330,000
216,162,000
273,755,000
427,124,500
424,784,050
335,100,000
247,022,500

Mercantile Insolvencies in 1928.

Insolvencies during the past six or eight years in
the United States have been very numerous. The
number has naturally shown some variation from
year to year, and yet considering changing condi-
tions, the variation has not been especially wide, nor
has the movement been uniform. Mercantile de-
faults in 1928 were slightly higher than in 1927—in
fact, the number was larger than that reported in
any preceding year, even the year 1922, which here-
tofore has held the record. The total indebtedness
involved in these failures has also been heavy, the
amount last year being well up to the high average
that has prevailed in almost every year since 1920,
In connection with both the number of defaults and
the indebtedness shown, however, there are qualify-
ing circumstances which must be given considera-
tion.

It. G. Dun & Co., the Mercantile Agency, on whose
records our comments on failures are based, report
23,842 mercantile defaults in the United States last
year. This compares with 23,146 similar insolven-
cies in 1927 and 23,676 in 1922, the latter the pre-
vious high record. Total liabilities last year were
$489,559,624, against $520,104,268 in the preceding
year. The ]ngh record of defaulted indebtedness wag
$627,401,883 in 1921. Since that time the amount
has been higher than it was in 1928 for each year ex-
cepting only in the years 1925 and 1926. The latter
was the low point for this period of eight years, and

was $409,232,278. These amounts are all very large
and are far in excess of all previous yearly totals,
which as to this particular record runs back over
a period of seventy years.

The number of defaults last year was, as has been
previously stated, a new high record. But the num-
ber of concerns entering into business has also in-
creased very rapidly during the past few years.
This fact naturally would account for a somewhat higher
insolvency record. Measured by the ratio of defaults to
firms in business, the percentage for 1928 was 1.08. This fig-
ure compares with 1.07% for 1927 and was higher than for
the four preceding years back to 1922, the year of the pre-
vious high record as to the number of defaults, the ratio in
that year having been 1.19. A still higher percentage was
shown in 1915, the year following the declaration of war
in Europe, when the ratio was up te 1.32. The latter fig-
ure had been exceeded in only three years back to 1875,
those three years being 1876, when the ratio was 1.33; 1877,
1.36; 1878, 1.55, the percentage for 1878 being the high
point during this period of 54 years. In 27 years of these
54, the ratie was under 1% and in the other 27 years over
1%. Since 1920 it has been under 1% only once, and that
was in 1923. While the number of failures last year was
large, the computation, taking into account the increase in
the number of business firms, shows' that there has been
no unusual stress.

The volume of credits of all descriptions in recent years
has been at an unusually high level and the same thing
would naturally be reflected in the total of defaulted in-
debtedness. Perhaps the average amount involved in each
default for the different years would best tell the story of
the change that has taken place in this respect from year
to year. For the nine years of the present decade this
average has varied from $33,230 for each default in 1920,
to $18,795 in 1926. Following the unfavorable conditions
which developed in 1920, 21 and ’22, when mercantile fail-
ures were very numerous and losses heavy, there was a
gradual change for the better in the three or four succeed-
ing years, accompanied by a lower average of indebtedness
for that period, 1926, as noted above, being the low point.
The average indebtedness to each default in 1928 was a
little higher than in 1926, being $20,5564 and with the ex-
ception of 1926 was below the corresponding figures for
each year back to 1919.

That these averages have been high during the entire
decade is apparent from the record of earlier times. In a
year of such stress as that of 1915, the average indebtedness
to each default was but $13,644; in 1893, a very trying year,
it was $22,751, and in no year did the average exceed the
latter amount during the 45 years between 1875 and 1920.
In 1873 the average was slightly in excess of $44,000 for
each failure but it is unlikely that any year since 1873
has approached that year in respect to the seriousness of
the financial collapse then experienced.

In part, the larger sums involved in mercantile defaults
in recent years has been due to a considerable increase in

.the number of large failures and for much larger amounts

than ever before. The separate tabulation covering defaults
involving in each instance $100,000 of liabilities or more,
which is complete for more than thirty years, shows that
20 or 25 years ago the average of the larger defaults to
the total number of all insolvencies was about 1.5% of the
total. For the past eight years it has been 3.5% of the to-
tal of all defaults. Furthermore, the average indebtedness
in the last eight years, for both the larger failures and
for those where the amount in each instance was less than
$100,000, has been nearly double the amount reported in
the earlier period. In the following table comparison is
made covering a period of years:

NUMBER OF FAILURES FOR OVER $100,000 WITH THE AMOUNTS
INVOLVED.,

Manufacturing.
Liabiltttes.

$106,602,483
9 | 138,612,044
84,195,087,
97,786,959
205,766,703
214,929,790
132,790,993
162,495,458 88,337.955,
89,033,982 34,609,853
29,644,087 8,156.247
44,171,393 13,780,850
43.435,232 13,678,534 50

Trading. ]Aaerus and Brokers.

No. | Liabtlities. | No. |

$60,486,788 127 |

65,005,375/ 126
52,441,200|
61,178.322)
55,152,254
70,989.189
73,234,665

24,747,252
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Some improvement appears for last year as to the larger
failures in the manufacturing division. This is true both
as to the number of defaults and the amount of liabilities,
the reduction for the latter being quite marked. There is
also somewhat smaller liabilities for 1928 for the larger
failures in the trading and brokerage classes. The number
for the two divisions last mentioned, however, is practically
the same in both years. For all three classes for the year
just closed the large failures number 689 involving $224,-
599,775 of indebtedness. In 1927 the number of similar de-
faults was 708 for $265,387,741 of liabilities. Not only
were the figures for 1928 lower than in 1927 but the num-
ber of the larger failures last year was reduced as com-
pared with four of the seven preceding years.

The first three months of 1928 mainly accounted for the
increase in the number of defaults for that year as com-
pared with 1927. Further increases were shown later in
the year—in fact, eight of the twelve months of 1928 re-
ported a larger number of failures than in the correspond-
ing months of the preceding year. The four months in
which reductions appeared were April, July, November and
December. It was in the last two months of the year that
the marked change for the better was shown. Liabilities
were distributed quite normally throughout 1928, being, as
is customary, somewhat reduced after the first quarter. In
respect to the amounts involved, March and August were
the high points of the year and June and July the months
when the smaller sums were Tecorded.

Below we append a statement of the number of failures
quarterly for the past two years; also, the amount of lia-
bilities reported, and the average for each quarter:

DISTRIBUTION OF MERCANTILE FAILURES IN UNITED STATES BY
QUARTERLY PERIODS.

1928. 1927.

Average
Liability.

$23,502
22,184
22,857
21,235

$22,471

Average
Liability.
$20,910
18,000
23,750
20,049

$20,533

All three classes into which the record of insolvencies is
separated report an increase in the number of defaults
over those of 1927. There were 5,924 failures classified
under the manufacturing division with total liabilities of
$182,478,119; 16,477 similar defaults in the trading sec-
tion, involving $225,301,426 of indebtedness, and 1,441 of
agents and brokers for $81,780,079. In 1927 the insolven-
cies in manufacturing lines numbered 5,682 with liabilities
of $211,504,826; 16,082 in the trading section for $228,104.-
421, and 1,382 defaults among agents and brokers involv-
ing $80,405,021 of indebtedness. Relatively, the very large
trading division makes somewhat the best showing as to
the increase in the number of insolvencies, but as to the
liabilities the reduction for 1928 as compared with 1927
was almost wholly in the manufacturing class; trading lia-
bilities were only slightly less in 1928 than they were in
1927, while a small increase appears for last year in the
division embracing agents and brokers. In the following
table the figures are compared for three years:

FAILURES BY BRANCHES OF BUSINESS.

Liabilities.

$156,121,853
125,405,665
115,132,052
123,444,698

$520,104,268

Ltabtitttes.

$147,519,198
103,929,208
121,745,149
116,366,069

$489,559,624

LIABILITIES.
1927.

NUMBER.
1928, | 1927. 1926. 1928,
5,924| 5.682| 5,395/$182,478,119($211,504,826/$158,042,016
18,477|16,082|15,268| 225,301,426 228,194,421| 201,333,973
Agents and brokers_.| 1,441| 1,382] 1,110| 81,780,079 80,405,021| 49,856,289

Total commerclal.|23,842/23,146121,773/$948,559,6241$520,104,2681$409,232,278

1926.

In the trading class there are five very large divisions
which will account for practically 40% of all the commer-
cial insolvencies in the United States; also for 60% of all
trading failures. First and foremost in this group of
five trading divisions is that of the grocery line and trades
allied therewith, for wkich the number of defaults last
year was 3,785 and the liabilities $30,504,000. It is doubt-
ful whether the number of defaults in this line has ever
been exceeded before. Likewise, as to some of the other
large divisions. Ameng the five mentioned are general
stores, the clothing and furnishing business, dealers in dry
goods and allied lines, and hotels and restaurants. All of
these five classes are grouped in the trading section. Un-
doubtedly the large number of defaults in some of these
lines has been due to special influences and one of the
principal causes is the competition of chain stores.
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In the clothing lines insolvencies increased last year over
the preceding years—in fact, the number was in excess of
that shown for the four years prior to 1928; the liabilities
also were very large. There was a small decrease last
year in the number of defaults in the dry goods trade and
the liabilities reported were smaller than in several of the
preceding years. Failures of general stores, which in a
marked degree reflect conditions in the South, were fewer
in number last year than for any year back to 1922. It was
in the last mentioned year that defaults of general stores
were more than twice as numerous as they were in 1928.
The indebtedness involved last year was also very much less
than for any of the five preceding years. Failures among
hotels and restaurants increased in 1928 and the amount
of liabilities was very large. The heavy indebtedness re-
ported was occasioned by the insolvencies of a number of
important hotel enterprises in different sections of the coun-
try. Defaults in this class of business have been especially
numerous, and for considerable amounts in the past three
or four years. g

As to other classifications in the trading division there
were five other important trading lines, which show an
increase in the number of defaults last year over 1927.
These comprise hardware, drugs, jewelry, dealers in books
and stationery and dealers in furs, hats and gloves. Lia-
bilities for four of the five divisions last mentioned were
also larger last year than in 1927, the enly exception being
that of dealers in books and stationery. Two other leading
trading lines reported separately show fewer trading de-
faults last year than in the preceding year. One was deal-
ers in shoes and leather goods, and the other dealers in
furniture. With an increase in eight of the leading trading
classifications, out of the fourteen for which separate re-
turns are made, the greater number of trading defaults
in 1928, as compared with every year back to 1922, are chief-
ly accounted for. Liabilities of trading failures were in
the aggregate slightly less last year than in 1927, but with
the exception of 1927, they were only exceeded in the dis-
astrous years 1921 and 1922,

On the other hand, manufacturing failures last year,
while showing an increase in the number of defaults, were
for a considerably smaller amount of indebtedness than in
1927. In this division, also, there are fourteen separa-
tions and for nine of them insolvencies show an increase in
1928. The increases were mainly in the classes embracing
machinery and tools; in the lumber division which includes
builders; manufacturers of clothing and allied lines; furs
and hats; and bakers. A small increase also appears for
manufacturers of shoes and leather goods. Fewer defaults
last year than in 1927 occurred in the sections covering tex-
tile lines, including both cottons and woolens; the printing
trades, and producers of beverages and tobacco lines. The
large reduction in liabilities was mainly in the iron and
foundry classification, where there were some heavy fail-
ures in 1927; also, but to a less degree, in the cotton goods
division; for the printing trades, and for shoes and leather
goods. On the other hand, some increases appeared last
year in the indebtedness reported in five sections, the im-
portant ones being woolens, lumber, furs and bakers.

Failures by States.

A gratifying feature of the report of insolvencies by geo-
graphical divisions for 1928 is the reduction in the number
of defaults in most of the Southern States, and the much
lower indicated losses in that section. Failures in the South
for a period of several years have been quite numerous and
the losses have been large. This has been true especially
as to particular States. Last year the increase in the num-
ber of all mercantile insolvencies as compared with the
preceding year was equivalent to 3.1%. Yet in the South
the number of defaults in 1928 shows a reduction of 8% from
those of 1927. Likewise, the total liabilities reported in
the South last year were very much less than in the pre-
ceding year, the reduction for 1928 amounting to 14.2%.
The Western section, embracing States west of the Missis-
sippi River and as far south as Kansas, omitting the three
Pacific Coast States, also show fewer mercantile defaults
last year than in 1927, and considerably smaller defaulted
indebtedness than in the preceding year.

With the high record of insolvencies in the United States
as to number for the year 1928, the increase is very largely
in the three Middle Atlantic States, but is also contributed
to by the New England States, by the five Central Eastern




Fes. 2 1929.]

FINANCIAL CHRONICLE

623

Stutes, embracing among others, Ohio and Illinois, and
the States on the Pacific Coast. The increase in the three
sections other than the Middle Atlantic States is small
In the New Bngland section, only one State, New Hamp-
shire, reports fewer mercantile defaults last year than in
the preceding year and in that State insolvencies are few
in number. There was a considerable increase last year
in Massachusetts, in which State nearly 60% of all failures
in New England occurred, and some increase as to the num-
ber of defaults also appeared in Connecticut, where slightly
under 20% of the New England failures are shown. In
Maine and Rhode Island failures last year were more nu-
merous. It was in the manufacturing division that the
New Ingland States suffered most severely, but while the
number of manufacturing defaults in that section was
larger than in the preceding year, the liabilities for 1928
in the New England States in manufacturing lines was very
much less than the amount reported in 1927. On the other
hand, trading failures last year in New England were fewer
in number than in 1927 and the indebtedness reported in
1928 was only slightly less than for the earlier year. There
was, however, something of an increase last year in New
England in defaults among agents and brokers.

Insolvencies in all three of the Middle Atlantic States
were much more numerous last year than they were in
1927 but the total of indebtedness reported for the two years
was practically the same. New York as well as Penn-
sylvania shows some reduction for last year as to lia-
bilities, but New Jersey more than makes up for the dif-
ference by an increase. All three classes into which the
failure report is separated, show more numerous defaults
in the Middle Atlantic group for 1928 than in 1927 and the
increase is quite marked in both the manufacturing and
trading sections. As to the indebtedness, there is a small
increase for 1928 for manufacturing lines, but a consider-
ably larger amount is involved in trading liabilities last
year than in the preceding year. On the other hand, the
indebtedness shown for the class embracing agents and
brokers, while very much less than the amount reported
for the other two sections, is much less in 1928 than it was
in 1927,

In the South, as already stated, fewer mercantile insol-
vencies were reported for 1928 than in the preceding year in
Maryland, Virginia, North and South Carolina, Florida,
Alabama, Mississippi, Louisiana, Oklahoma and Texas.
There was some increase, however, in the number of de-
faults last year in Georgia, Kentucky, Tennessee and Ar-
kansas. Liabilities, too, in most of the Southern States
were less last year than in the preceding year. Georgia,
Kentucky and Tennessee, with more numerous failures,
show a decrease in indebtedness. In Florida, while busi-
ness failures continued heavy, there was a marked decrease
in number in 1928 from 1927 for that State. Liabilities,
however, for Florida continued very large, and last year, in
spite of the decrease in the number of defaults, the amount
reported exceeded that of 1927. All three classes into
which the return is divided, showed fewer failures and
a reduction in indebtedness in the South for 1928, as com-
pared with 1927. The decline is naturally heavier in the
trading section, for that is by far the leading class in the
South. In the East manufacturing defaults constitute fully
one-third of all failures, while in the South they are only
about one-eighth.

Failures in the Central Bastern States last year in-
creased slightly over the preceding year. Quite a large
addition appears in the report for Illinois and a few more
insolvencies occurred last year in both Ohio and Wiscon-
sin. The two remaining States in that section, Michigan
and Indiana, however, show some reduction in the num-
ber for 1928, the decrease for Michigan being quite large.
Liabilities also for this section last year exceeded those of
1927 by more than 10%, six of the other seven sections
reporting a reduction in indebtedness. Some large fail-
ures in Illinois occasioned a considerable increase in the
amount involved for that State and there were much larger
liabilities reported for Michigan last year, chiefly as to
that State in the brokerage class. In this division also
some heavy brokerage defaults for Illinois appear. The
increase in the number and in the indebtedness for the
Central Hastern section was wholly in the trading and brok-
erage classes, failures in the manufacturing division being
fewer in number last year than in the preceding year, and
for a considerable lower total of liabilities.

Twelve of the fifteen Western States west of the Missis-
sippi River and north of Arkansas and Oklahoma, showed
fower mercantile defaults last year than in 1927, and for
most of these States liabilities were also considerably re-
duced. The important States in this section where sub-
stantial reductions are shown include Missouri, Minnesota,
Iowa, Nebraska, Colorado, Montana and Utah. In all three
divisions there were fewer failures in 1928, excepting only
for the class embracing agents and brokers, where some
jarge failures in Missouri last year expanded both num-
ber and liabilities. The only remaining section embraces
the three Pacific Coast States and here there was a growth
in number for last year, owing to a large increase reported
by California. Liabilities also for that State for 1928 were
very heavy, but for all three States there was some curtail-
ment, compared with the preceding year. The reduction
in the number of insolvencies last year in both Washington
and Ovegon was quite marked. There were fewer trading
failures last year in the Pacific Coast States than in 1927,
but defaults in manufacturing lines and in the brokerage
division increased.

Some unusual defaults in the brokerage diviston raised
the indebtedness for that class in the United States as a
whole by a considerable amount. Three-fourths of the num-
ber and practically 75% of the total indebtedness involved
in the class for agents and brokers were confined to five
or six of the BEastern States, to the States of the Central
Bast, to Missouri and also the Pacific Coast States. New
York contributed a considerable part of the total involved,
though the amount for that State was smaller last year than
in the preceding year.

FAILURES IN THE UNITED STATES ACCORDING TO GEOGRAPHICAL
SECTIONS.

Commerclal Fatlures.
Number.
1928. | 1927.

Banking
Fatlures
1928.
Liabilitdes.

$1,125,000
4

Liabilities.
1928.

$48,521,219
157,105,086
57,022,588
38,791,652
111,124,056
32,403,591

1927.

$55,074,657
156,560,049
67,536,857
43,805,473
100,544,720/

43,690,065
617 6,854,617 7,903,243
3,021} 2,936| 37,736,815 44,689,204

23,842123,146 s489.559.62-1|5520,104.268

New England 2,6565| 2,465
Middle Atlantic
South Atlantic
Southern Central...-
Central Eastern

Central Western 00| 2,379

3,026,000
3,767,766

$129,649,605

Failures in Canada.

Insolvencies in Canada in 1928 showed quite a marked
reduction from each year back to 1920. There were 2,120
Canadian mercantile defaults reported last year for $53,-
420,199 of indebtedness. The number in 1927 was 2,182
and the liabilities $34,461,595. The high point attained by
Canadian failures was in 1922, when the number was 3,695
for $78,068,959. The number for each year since 1922 has
shown a constant reduction. The improvement last year
was wholly in the trading division, so far as the number is
concerned. The number for trading concerns was 1,460
with liabilities of $24,540,931, these figures comparing with
1,544 similar defaults in 1927, for $16,566,799. Both manu-
facturing failures and those of agents and brokers in Can-
ada showed some increase last year. The number as to the
first mentioned division was 607 for $17,032,983 as com-
pared with 502 involving $15,347,401 in 1927, while for the
brokerage class there were 145 defaults in 1928 owing $11,-
846,285 against 136 in the preceding year for only $2,547,-
395 of indebtedness.

Only two of the ten different geographical divisions into
which the Canadian report is separated show a larger num-
ber of failures in 1928 than in the year prior thereto. The
leading section is the Province of Quebec, where inselven-
cies last year were more numerous than in the preceding
year and liabilities much heavier. The increase for this
Province was especially marked in the manufacturing and
brokerage classes, in both of which some large failures
occurred, especially for brokers, The Province of Ontario
reported fewer defaults last year than in 1927 but the in-
debtedness involved was much larger than in the preceding
year for all three divisions, manufacturing, trading and
brokers. In British Columbia, Manitoba, and Saskatche-
wan there were fewer failures last year but for the twe
sections first mentioned liabilities showed an increase, while
the reverse is true as to Saskatchewan. In the other Prov-
inces, fewer defaults were reported for 1928, but for some
of these Provinces the amount involved was larger though
the difference was not very great. As to branches of busi-
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ness, the machinery, clothing, shoes and fur divisions make
the least satisfactory &xhibit in the manufacturing section.
Some improvement appears, however, in the lumber class.
Among traders, there was some improvement for most of
the fourteen separate divisions, especially im the case of
general stores, dry goods, shoes, furniture, hardware and
jewelry. On the other hand, there was quite an increase
as to defaults of dealers in furs and hats and under the
head of books and stationery.
CANADIAN FAILURES FOR LAST THREE CALENDAR YEARS.

Number.
1928. | 1927.

Liabiltttes.
1927. |
$15,347,401

1926.
$16,465,754
16,566,799| 17,320,905

2,547,395 3,206,223

$34,461,595 $37,082,882

1926.
508| 502| 527

1,469| 1,544| 1,548

145/ 136] 121

2,120] 2,182 2,196

1928.
$17,032,983
24,540,931
11,846,285

$53,420,199

Trading
Agents and brokers. .
Total commerolal.

Banking Failures,

Banking defaults in 1928 make rather the best showing
since 1920, with the single exception of the year 1922 when
bank failures in the United States were somewhat reduced
both as to the number and the total of the defaulted indebt-
edness. Insolvencies among banks last year reported by

R. G. Dun & Co. were 372 with total liabilities of $129,-
649,605, against 394 in 1927 involving $143,449,246 of indebt-
edness. Again, as in recent preceding years, the greater
part of the indicated losses occurred in the Central Western
States, the section embracing Minnesota, Iowa, Missouri,
North Dakota, Nebraska and Kansas. Little more than
one-half of the banking failures for last year occurred in
those States, while the liabilities for that division were
about 40% of the total amount. Furthermore, there was
an increase for these States over 1927. Next in importance
comes the South and for that section also there were more
banking failures last year than in the preceding year. Quite
a2 number of banking defaults were reported for South
Carolina, Georgia and again for Florida; also, for Arkan-
sas. Practically 85% of all banking defaults last year were
in the two groups of States above mentioned. A few small
banking failures were reported in Ohio, Indiana, and Illi-
n0is; a few in the Mountain States, but not so many there
as in 1927; also, in the three Pacific Coast States. For the
geographical division last referred to the number last year
was only 7 against 25 in 1927. In Massachusetts, Rhode
Island and New York a few banking insolvencies occurred
but they were small and of little importance.

Unification of New York Central Properties Declared to be in Public Interest—Plan
Conditionally Approved by Interstate Commerce Commission—Order Held
Open Six Months to Give Company Time to Comply with Stipulation Requir-
ing Offer to Acquire Connecting Short Lines.

Unification of the properties of the New York Central
RR. system, involving 11,507 miles of line and 26,090 miles
of track, by lease by the New York Central for 99 years of the
properties of the Michigan Central and the Cleveland Cin-
cinnati Chicago & St. Louis (Big Four) railways, together
with their subsidiaries, was found to be in the public interest
in a decision made public by the I.-S. C. Commission on
Jan. 26, subject to a condition that before the leases become
effective the New York Central shall offer to acquire con-
necting short lines owned by the Boyne City Gaylord &
Alpena; Chicago Attica & Southern; Federal Valley; Fonda
Johnstown & Gloversville; Ulster & Delaware, and Owasco
River railways. The entry of the order of authorization and
approval, however, was withheld pending compliance with
the condition. For this purpose the record in the case will
be held open for six months.

The Commission found to be in the public interest the
acquisition by the Cleveland Cincinnati Chicago & St. Louis
Ry. of control, under lease, of the railroad properties of
(a) the Cincinnati Northern RR., and (b) the Evansville
Indianapolis & Terre Haute Ry.; and the acquisition by
the New York Central RR. of control, under lease, (a) of
the railroad system of the C. C. C. & St. Louis, includ-
ing all right, title and interest of the latter company
in the properties of the Cincinnati Northern and the
Evansville Indianapolis & Terre Haute, the Peoria &
Eastern and the Kankakee & Seneca; (b) of the railroad
system of the Michigan Central RR., and (¢) of the
railroad properties of the Chicago Kalamazoo & Saginaw
Ry.

The New York Central owns 90% or more of the stock of
all of the railroads which it seeks to lease for a period of 99
years, but contended in its plea that unified operation would
be possible under one management and upon a more efficient
and economical basis if the new arrangement were permitted.
The Commission in its statement of the case explained the
purpose of the proposal as follows: ““It was testified on behalf
of the applieants that the railroads of the New York Central,
the “Big Four” and the Michigan Central comprise the major
portion of the system known as the New York Central Lines.
The properties of these three earriers are operated as separate
units, but the companies are under common control. While
guch control has enabled some progress to be made in the
unification of terminals and co-ordination of operation, the
necessity of protecting earnings of each carrier prevents
further unification and co-ordination. The purpose of the
proposed leases, it is stated, is to bring about handling of the
properties by one strong operating unit. Under the appli-
cations filed, the Big Four would take ever under lease the
Cincinnati Northern and the Evansville, Indianapolis &
Terre Haute, and the New York Central would in turn lease
the Big Four and other less important lines involved in the
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Three commissioners, Messrs. Eastman, MeManamy and
Taylor objected, basing their objections upon various points,
notable among them that the leasing would in effect amount
to a consolidation which it would be difficult, if not impossi-
ble, to untangle if future developments made some other
arrangement appear wise and embarrassing to a later con-
solidation program.

Commissioner Taylor, saying that it was a matter of
knowledge that a new consolidation bill was being prepared
by Congress in response to the Commission’s suggestion,
added: “I think that this grant, which permits the most im-
portant so-called unification of any of the railroads of the
Um_ted States before Congress has spoken again upon the
subject, is at least premature.”

A point made by Commissioner MeManamy is that, while
the_re was insistence on the taking over of a few short lines
wl.uch had intervened, sixty-two short line carriers whose
railroads connect with the New York Central were omitted
f::om the picture simply because they had raised no objection.
Sm.ce the sixty-two had neither sought to intervene nor make
serious propositions to the New York Central to be taken
over, the majority of the Commission held that “these car-
riers will therefore be dismissed from further consideration
at this time.”

. The short lines which did intervene and ask to be included
in the unification follow: The Boyne City, Gaylord & Alpena,

The Federal Valley, Chicago Attica & Southern, Delaware
& Northern, Fonda Johnstown & Gloversville, Owasco River
Ry., Southern New York Ry., Ulster & Delaware, Casey &
Kansas and the Kansas & Sidell. After reviewing the argu-
ments presented by these companies, the Commission decided
upon the condition that the New York Central must offer to
take over the short lines named.

) The New York Central, the Commission said, held that,
since the case related merely to the lease of the properties
which were already part of the New York Central Lines,
and did not involve the building up of a large system, this
Was not an appropriate occasion for considering the inclusion
of any so-called short-line railroads. ‘“But the short lines
reply,” the Commission stated, “the distinction is one of
degree and not of principle, and there is no suggsetion in the
terms of the statute of any distinetion of the kind claimed by
the applicants. The Ohio interests apprehend that the
appropriate occasion for considering the question of including
short lines may not arise for 99 years.”

It is proper to state that in June 1927, Examiner Ralph
R. Molster recommended that the Commission deny the
application of the New York Central. (See full text of
reportin V. 124, p. 3271.)

A. H. Harris, Chairman of the Exeeutive Committes of
the New York Central Lines, Jan. 26 issued through the
Associated Press the following statement in conneetion with
the decision of the I.-S. C. Commission;
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We are very well satisfied with the decision of the I.-8. C. Commission
announced to-day, which grants the application made by the New York
Central for leave to unify its system by taking leases of the Michigan Cen-
tral, Big Four and other roads. The terms and rentals proposed have been
found to be just and reasonable, and the common control and management
of the system lines has been declared to be in the public interest.

The short lines present a problem which the Commission feels must
be dealt with, and we are prepared to proceed to negotiate with such of them
as the Commission has named with a view to taking them over upon the
basis of their commercial value, to be approved by it.

The full text of the report of the Commission follows:
By the Commission:

Exceptions to the report proposed by the examiner were filed by the
parties hereinafter referred to as the minority stockholders, and the case
has been orally argued. Our conclusions differ from those proposed by
the examiner.

This is a consolidated proceeding upon applications concurrently filed,
on July 29 1926, by the Cleveland Cincinnati Chicago & St. Louis Ry.,
hereinafter called the Big Four, and the New York Central RR., hereinafter
called the New York Central, carriers by railroad engaged in the trans-
portation of passengers and property subject to the Inter-State Commerce
Act.

By its application, recorded in Finance Docket No. 5688, the Big Four
asks authority under paragraph (2) of Section 5 of the Act to acquire control,
under lease, of the railroads and property (a) of the Cincinnati Northern
RR. and (b) of the Evansville Indianapolis & Terre Haute Ry., hereinafter
respectively referred to as the Cincinnati Northern and the Terre Haute.

The New York Central's application, recorded in Finance Docket No.
5690, is for authority under paragraph (2) of Section 5 to acquire control,
under lease, (a) of the railroad system of the Big Four, including railroads
and properties now controlled and operated by thet company under lease
or otherwise, the railroads and properties herein proposed to be leased to
the Big Four, and the railroads and properties of the Peoria & Eastern Ry
and of the Kankakee & Seneca RR., the latter to be transferred, by the
proposed lease, to the New York Central for operation in conformity to
certain contracts of the Big Four relating thereto; (b) ot the railroad system
of the Michigan Central RR., hereinafter called the Michizgan Central,
including railroads and properties controlled and operated by that company
under lease or otherwise: and (¢) of the railroad and properties of the Chi-
cago Kalamazoo & Saginaw Ry. hereinafter called the Kalamazoo.

Request is also made in both applications for authority under any and
all other pertinent provisions of the Inter-State Commerce Act to enter
into the proposed indentures of lease, to exercise the rights therein granted,
and to assume and carry out the obligations and agreements therein con-
tained. The record contains no further reference to these requests. Mani-
festly they lack sufficient particularity to present any definite matter for
our consideration. Responsibility for obtaining all authority necessary in
the premises must remain with the applicants.

The Governor of Ohio entered protest against the application recorded
in Finance Docket No. 5690 unless the Federal Valley RR., hereinafter
called the Federal Valley. is taken over by the New York Central. The
Public Utilities Commission of Ohlo intervened on behalf of the people
of the territory served by the Federal Valley.

A hearing was held at Washington, D, O., in January, 1927. Parties
permitted to intervene prior to and at the hearing may be classified generally
as carrier companies owning and operating relatively short lines of railroad,
minority stockholders, and labor, industrial and commercial organizations
having interests in Athens and Morgan Counties, Ohio, and will be referred
to herein. by classes, as the short lines, the minority stockholders, and the
Ohio interests, respectively. The intervening minority stockholders will
be designated with greater particularity, as follows: The protective com-
mittee of the Cleveland Cincinnati Chicago & St. Louis Ry. common stock-
holders, as the protective committee; and the New York Central Securities
Corp. as the securities corporation. The minority stockholders ask that
the application of the New York Central be denied.

At the original hearing, testimony adduced in support of the contentions
of the short lines was not contradicted, the applicants having been content
to contest its relevancy. Subsequently, however. the applicants sought
the opportunity to be heard in the matter. This request was granted and,
accordingly, the applications came on for further hearing in January, 1928.
Leave to intervene was granted to seven additional short lines, of which two
withdrew without producing witnesses; and the State of Michigan inter-
vened on behalf of the Boyne City Gaylord & Alpena RR., hereinafter
called the Alpena, and the people served thereby.

Purpose of Proposals.

It was testified on behalf of the applicants that the railroads of the New
York Central, the Big Four, and the Michigan Central comprise the major
portion of the system known as the New York Central Lines, The proper-
tles of these three carriers are operated as separate units, but the com-
panies are under common control. While such control has enabled some
progress to be made in the unification of terminals and co-ordination of
operation, the necessity of protecting earnings of each carrier prevents
further unification and co-ordination. The purpose of the proposed
leases, it is stated, is to being about handling of the properties by one strong
operating unit,

Physical Relationships.

The New York Central is a corporation which was formed in 1914 under
the laws of New York, Pennsylvania, Ohio, Michigan, Indiana and Illinois
by the consolidation of 11 carrier companies, including the New York
Central & Hudson River RR. and the Lake Shore & Michigan Southern
Ry. The agreement of consolidation provides that the consolidated com-
pany shall continue for 50 years. Properties operated by the New York
Central include a main stem extending from New York City to Chicago by
way of Albany and Buffalo, N. Y., Erie, Pa., Cleveland and Toledo, Ohio,
and Elkhart, Ind.; and various connecting lines, owned, leased and operated
under trackage rights, in the States of New Jersey, New York, Massachu-
setts, Pennsylvania, Ohlo, West Virginia, Indiana, Michigan and Illinois,
and In the Dominion of Canada.

The Big Four was formed In 1889, under the laws of Ohio and Indiana,
by the consolidation of three constituent companies. In general, the
Big Four system, including lines leased, owned, and operated under track-
age rights, comprises a through line extending from a connection with New
York Central rails at Cleveland, through Indianapolis, Ind., to St. Louis,
Mo.; lines radiating from Indianapolis to Peioria, Ill., to Chicago, to
gpringfield, Ohio, and to Cincinnati, Ohio; and intersecting north-and-
gouth lines from Danville, IIl., to Cairo, Ill., from Benton Harbor, Mich.,
to Louisville, Ky., and from Cincinnati to Springfield, whence two lines
diverge te Toledo and to Columbus, Ohio, and beyond.

The Michigan Central is a Michigan corporation. The main stem of
this carrier, formed by the inclusion of lines operated under lease and
under trackage rights, extends from Buffalo, Suspension Bridge, and
other points on the Niagara frontier, along the north shore of Lake Erie

and threugh the Dominion of Canada, to Windser, Ont., thence to Detroit,
Mich., and across the southern part of the Lower Peninsula of Michigan
and along the south shore of Lake Michigan to Chicago. Connecting
system lines form a network of railroads in southern Michigan and include
also branches from Detrolt and Jackson which converge at Bay Oity,
whence a line extends northward to Mackinaw City on the Straits of
Mackinac.

The Kalamazoo was organized under the laws of Michigan in 1883 for
a term of 99 years. This company owns and operates a line of raflroad
extending from Woodbury, through Kalamazoo, where connection is
made with Michigan Central and New York Central rails, to Pavilion
Junction, all in the State of Michigan. The Kalamazeo also owns a line
from Pavilion Junction to Pavilion, Mich., approximately 9.44 miles,
which is leased to the Grand Trunk Ry. system.

The Cincinnati Northern is a corporation which was organized in June
1894 under the laws of Ohio. The line of this carrier extends from a con-
nection with the main line of the Michigan Central at Jackson, Mich.,
to a connection with the Big Four's Cincinnati-Springfield line at Franklin,
Ohio, 205.14 miles. From Franklin to Cincinnati, 5.86 miles, the Cin-
cinnati Northern operates over the line of the Big Four.

The Terre Haute was organized in June 1920 under the laws of Indiana
for the purpose of taking over, for ownership and operation, certain rail-
road properties formerly owned by the Evansville & Indianapolis RR.
‘The line of the Terre Haute extends southward from a connection with a
line of the Big Four at Terre Haute to Evansville, 139.77 miles, allin
the State of Indiana. It appears that this company also operates over
6.49 miles of railroad under trackage rights.

With further reference to physical relationships of the various railroad
properties concerned, there have been furnished in the record condensed
profiles from which it Is contended that gradients of the various system
lines are such as to form natural channels for the flow of traffic between
the Atlantic seaboard and Michigan, the Middle West, &c.

Mileage.

The following statement is a recapitulation of testimony as to operated
main-line mileage involved in the unification proposed herein:

Owned and Leased Lines—
New York Central
Big Four
Michigan Central.
Kalamazo0. .« e cccaaa
Cincinnatl Northern...
Terre Haute

Grand total

Including second, third and fourth main-line tracks, yard tracks and sid-
ings, there are involved in the proposals 26,090.38 miles of track, of which
1,244.54 miles are used under trackage agreements.

Traffic Relationships.

The Big Four has a peculiar value to the New York Central Lines. Big
Four system lines traverse territory in Ohlo, Indiana and Illinois which is
well settled, has diversified industries, and is growing. The lines of the
Big Four in these important industrial and agricultural sections of the
Middle West, in connection with the main stem of the New York Central,
afford transportation facilities between that territory and the Atlantic
seaboard, and by reaching Ohio, Mississippi and Illinois River crossings,
extend the New York Central Lines to connections w th the South, South-
west and West. The Big Four originates coal in Illinois, and, through
the Cincinnati gateway, handles Kentucky and West Virginia coal, which
moves in system interchange to New York Central and Michigan Central
territories. .

With reference to the Michigan Central and New York Central lines
which traverse opposite shores of Lake Erie, it is stated that by reason of
switching absorption tariffs through traffic may originate at the same points
and receive the same deliveries via either line. Through traffic in both di-
rections comprises about 10% of the total traffic handled by the lines. The
movement eastbound predominates and this traffic converges at Buffalo,
from which point the New York Central’s main stem affords the only system
route to the Atlantic seaboard. At the Niagara frontier the New York
Central interchanges with the Michigan Central through traffic destined
to points west and northwest of Lake Erie, and retains for movement over
its own lines through traffic (not otherwise routed by shippers) destined to
points south and southwest of the lake. Through traffic to or from Chicago
and polnts west may be routed by the shipper, at the same rates, over the
line of the Michigan Central or over the New York Central’'s Chicago,
Buffalo line. With respect to the industrial territory of southern Michigan.
widely served by both carriers, it appears that the New York Central,
in conjunction with the Big Four, handles coal and raw maerials inbound,
while the Michigan Central originates the finished products of manufacture,
1t is contended that the lines of the Michigan Central and the New York
Central are essentially complementary, and that this complementary rela-
tionship under common control has continued, with advantage to the public,
for nearly 50 years.

The Cincinnati Northern' freight traffic consists principally of coal
moving through the Cincinnatl gateway and handled in interchange with
the New York Central and the Michigan Central. The freight traffic
of the Terre Haute also consists largely of coal delivered to the Big Four
at Terre Haute for system distribution. The Terre Haute's line extends
in the same general direction as the Big Four's line from Danville to Cairo,
but is from 25 to 35 miles distant on the opposite side of the Wabash River,
and the lines serve different territories. It is stated that the lines operated
by the Kalamazoo and the New York Central do not serve the same ter-
ritory, but the record is silent as to the particular function performed by
the Kalamazoo in the New York Central Lines.

Testimony concerning the number of junction points at which traffic
is interchanged between lines of the lessor and lessee companies is sum-
marized below:

Mich., Kala~ Cincinnati Terre
Cent'l. mazoo. North'n. Haute. Total.
2 1 2 2 45
1
2
Grand total
a Lines do not connect. b See line 2, column 2.

Upon the basis of an eight-day test period ended March 23 1926, the
average daily interchange of all cars, loaded and empty, between lines
of the lessor and lessee companies is estimated as follows:

New York Central

a Lines do not conneet, b See line 2, column 2.
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During the year ended Sept.30 1926 cars interchanged between the
various lines aggregated 1,979,703, of which 1,193,472 were loaded and
786,231 were empty. The interchange 'between the Big Four, the Cin-
cinnati Northern, and the Terre Haute during the same period amounted
to 168,662 loaded cars and 138,348 empties, a total of 307,010 cars.

Intercorporate Relations.

Construction of various railroads now forming parts of the New York
Central Lines appears to date back to 1826. In 1873, certain individuals,
identified generally as the Vanderbilt group, who a ready owned a majority
of the capital stock of the original New York Central RR. (incorporated
1853), acquired control of the Lake Shore & Michigan Southern Ry. Co.
The same group subsequently acquired control of the Canada Southern
Ry., lessor of the Suspension Bridge-Windsor line operated by the Michigan
Central (1876), of the Michigan Central itself (1878), and of the Big Four
(1889). Eventually the interests of the Vanderbilt group in these companies
were transferred to one or the other of the major constituent companies
entering into the consolidation of 1914. Control of the Cincinnati, Northern,
the Kalamazoo, and the Terre Haute dates from 1901, 1906 and 1920,
respectively.

Prior to June 27 1922, the New York Central owned $30,207,700, or
approximately 64% of the common stock of the Big Four, but did not own
any of the preferred stock. On the date mentioned we authorized the New
York Central to acquire further control of the Big Four by the purchase
of additional stock, common and preferred. Control of Big Four by New
York Central, 72 I.0C.C. 96. It is conceded in the records that officers of the
New York Central had in mind that if two-thirds of the stock were acquired,
a lease of the Big Four properties might be consummated without persuading
minority stockholders that it was to their advantage.

Carrier companies involved in the proposal of the New York Central are
now controlled, directly or indirectly, by that company as indicated in the
following tabulation of stock ownership.

Par Value Owned by N. Y. C. Owned by Minor-
Outstanding .* or a Subsid'y Co. ity Interests.

Par Val. P.C. Par Val. P.C.
Common stock. -$47,028,700 $42,941,100 91.31 $4,087,600 ¢8.69
Preferred stock. - 9,998,5 8,468,100 84.69 1,530,400 15.31
Michigan Central - - 18,736,400 18,584,100 99.19 152,300 0.81
180,000 100.00
a270,000
3,000,000 b2,931,600 97.72
4,290,000 b4,290,000 100.00

* All shares of the par value of $100. a Owned by the Michigan Central.
b Owned by the Big Four. ¢ Of which $2,360,900 is represented by the protective
committee.

Common executives serve both the New York Central and the subsidiary
companies, the parent company and the subsidiaries also having inter-
locking directors. While the boards are not identical in personnel, 13 of
the 15 directors serving the Big Four and the Michigan Central also serve
the New York Central in similar capacities.

Company—

Cineinnati Northera 68,400 2.28

Terre Haute

Book Investment.

Information, according to the books of the carriers, as to investment in
road and equipment and other investments, current assets and liabilities,
funded debt, &c., is contained in balance sheets as of Nov. 30 1927, sub-
mitted in the record. The properties of the Big Four are in excellent
condition, 96% of all main tracks having been relaid with new and heavier
rail in the five-year period 1921-1925. Passenger equipment is maintained
to the New York Central standard. On Nov. 1 1925, the Big Four had a
lower percentage of locomotive and freight cars in bad order than any of
five standard railroads.

Income and Dividends.

There are also furnished in the record income statements of the lessor
and lessee companies for each calendar year from Jan. 1 1921 to Dec. 31
1926, and for the 11 months ended Nov. 30 1927. The minority stock-
holders contend that, beginning with 1925, the amounts of net income
shown for the Big Four and the Michigan Central should be increased
because of a change made in the method of accounting for pensions whereby
amounts earned in those periods were charged not only for pension pay-
ments actually made, but also with estimated amounts required to be
paid in the future on account of pensions going into effect in those periods.

Recent years, beginning with 1921, have witnessed increased efficiency
in the operation of Big Four properties. The loading of freight trains has
steadily improved and the operating ratio decreased from 80.7% in 1921
t0 72.8% in 1925. Tonnage and revenue statistics for the five-year period
are as follows:

Total Ratlway
Operating Revenue.
$79,793,593
84,665,690
94,941,444
87,712,381
92,061,069

Freight

Revenue.
$56,289,808
61,596,944
69,395,847
64,101,391
68,196,253

Tonnage.
--35,828,000

1024. .
1028. < caac.....

Since 1922 the Big Four passenger revenues have remained fairly constant.
Increases in freight traffic have not been limited to particular classes or

commodities. For example, manufactured products and miscellaneous less-
than-carload freight, and forest products, have increased approximately
50% and 40% respectively, over similar tonnage handled in 1921. Unless
the consumption of fuel should diminish in Big Four territory, varying
economic conditions affecting the production of coal in various districts
would not necessarily affect the Big Four's coal tratfic, except possibly
as to length of haul, since the carrier can continue to supply coal from
other districts served,

The table immediately following presents a resume of testimony as to net
ncome earned per share of Michigan Central stock, and per share of Big
iFour common stock, after provision for the preferred, and as to dividends
actually paid, together with ratios computed therefrom:

Stock— Net Income  Div. Paym'ts Ratio of Divs. to

per Share. per Share. Net Inc.per Sh.
$4.95

- 72073

141 S |

- OYX o .
a80.77 €40.00 44.5%

* Estimated, upon the basis of figures available for first 11 months and the ratlo
of net 1 for simil ths of 1926 to net income earned during the entire year.

x As adjusted by the minority stockholders for pension payments charged In ad-
vance, less Income tax.

a Data not available for adjustment mentioned in preceding note.

b Not avallable in record.

¢ Notincluding 50% extra dividend from accumulated surplus pald in Sept. 1927,

The protective committee challenges the significance of the decrease in
the Big Four’s net income indicated by a comparison of the figures for
1926 and 1927. From comparative statistics for 11-months periods of
each of these years it appears that total operating revenues decreased only
2.5%, or 1.6% less than the average decline of 4.1% for 11 principal rail-
roads in the Northeast. The decrease in net operating income was 16.7%,
Wwhich was about 3.3 % in excess of the corresponding decline in the case of the
New York Central. The protective committee surmises that the less
favorable showing of the Big Four's earnings in 1927 may be due to varia-
tion in policy as to maintenance expenditures, which, in the case of the
Big Four, were reduced only 1%, as compared with a reduction of 2.7%
in the case of the New York Central and an average reduction of 7% for
roads in the Central Eastern district.

Concerning dividend policies it was testified that during the years 1923
to 1926, 10 well-conducted railroad companies of the United States have
paid as dividends about one-half of amounts available for that purpose
and retained the remainder for other corporate purposes. During the past
five years the New York Central has paid dividends on its common stock
amounting to approximately 51% of available funds. The table next
following affords a comparison of dividends paid on Michigan Central
stock and Big Four common stock, with net earnings of those companies
in the years 1921-1926:

Michigan
Central.

Aggregatenet Income .- ._.._..____________________ $95,645,003
Less dividends on preferred stock

Blg
Four.
$52,959,880

2,999,550
$49,960,330

Dividends pald
Ratlo of divs. to net income avallable (per cent)

* Common stock.
Preliminary Transactions.

The decision to lease the properties of the Big Four and Michigan Central
was definitely reached by New York Central executives some time during
the winter and spring of 1926. As a result of certain negotiations conducted
in the early months of that year nearly 7,000 shares of Michigan Central
stock were purchased at $1,000 per share. Offers made to Big Four stock-
holders from time to time had been largely accepted and the shares still out~
standing in the hands of other parties were scattered among a large number
of holders, so that there seemed to be no one representing all such stock=
bolders with whom negotiations might be had, although it would appear
that the existence of the protective committee was known at the time
application was made to us. In any event, every one who considered
the leases was interested from the viewpoint of the new York Central,
and ideas of minority stockholders as to appropriate rentals under the
pbroposed leases were neither sought nor obtained, except as opportunity
for expressing their views may have been accorded the minority at stock-
holders’ meetings called for the purpose of passing upon prior action by
thd boards of directors.

Studies of the subject of rentals led to the preparation of certain memor-
anda hereafter referred to in this report. In this connection it is stated,that
a great many considerations enter into the question as to what is a fair
rental under a lease, and that it is a matter of judgment.

Execution of the proposed leases was authorized on June 9 1926, by the
common directors of the lessor and lessee companies, subject to the consent
of the holders of not less than two-thirds in amount of the capital stock of
the respective companies. It appears that during September 1926, the
consent of a sufficient number of the stockholders was given in all cases
except that of the proposed lease from the Big Four to the New York Central
Voting upon that proposal by the New Yeork Central of the Big Four stock
owned by it was enjoined by interlocutory decree in a suit brought in the
United States District Court at Cincinnati. On Nov. 17 1927, the decree
Was reversed by the Circuit Court of Appeals, Sixth Circuit, in an opinion
in which the Court expressed the view that, in making the findings required
by the statute, it is our duty to protect both public and private interests,
but observed that our orders in such matters are subject to judicial review
on behalf of a stockholder, whence it follows that, before a lease can be made
effective, an objecting stockholder has the right to present his case before
two tribunals, both of which are charged with the duty of protecting his
interest. Cleveland, C., C. & St. L. Ry. Co. v. Jackson, 22 F. (2d) 509.
Action by the stockholders of the Big Four followed in Jan. 1928.

Provisions of Proposed Leases.

The proposed leases are fundamentally alike. They are to be dated,
for identification, as of Oct. 1 1926, and each lease is to be for a term of
99 years except as rights, titles, interests, and estates in leaseholds, con-
tracts, &c., of the lessor companies may expire and not be renewed. In
general, each lease covers all the lessor's owned and leased lines of railroad,
leaseholds, and all other properties, real, personal, and mixed, contracts
and franchises (except the franchise to be a corporation), equipment,
materials and supplies, after acquired property, and securities and invest-
ments (excepting, however, the books and records of the lessor, special
deposits, and securities issued or assumed and nominally outstanding),
and the lessor assigns to the lessee, during the term of the lease, the Income
from securities, investments, &c., of the lessor. Special provision is made for
the transfer to the lessee of cash and current assets, other than materials
and supplies, mentioned above, for the application of such assets to the
liquidation of current and deferred liabilities, and for an accounting with
respect thereto upon the expiration or earlier termination of the lease.

As rent for the demised premises, the lessee covenants and agrees to pay
to the lessor, or for its account, sums required to maintain its corporate
existence, taxes and special assessments levied upon the properties, interest
on issued or assumed securities now outstanding and hereafter issued or
assumed by the lessor rentals and charges accruing under leases and con-
tracts, &c., for which the lessor is or may become liable, and specitied
amounts upon each share of the lessor’s capital stock not owned by the
lessee.* The rentals thus last reserved are equivalent to annual dividends
upon the various stocks at the following rates:

Blg Four stock—Preferred

Common
Michigan Central stock. . ..

Cinelnnati Northern stock.

Kalamazoo stock
Terre Hautestock

Since each lessee expressly waives all right to partieipate as stockholder
of the lessor in any dividend or distribution during the term of the lease
from rentals payable thereunder, the extent of the obligation ultimately
to be assumed by the New York Central in that regard is limited to minority
holdings. Minority stockholders are accorded the option of accepting such
rentals or selling their stock to the lessee st fair values to be determined by
agreement or by arbitration.

* Also, In the case of the proposed Michigan Central lease, such dividends on the
shares of Michigan Central stock pledged as collateral with the Guaranty Trust Co.
of New York, trustee under the New York Central & Hudson River RR. Co.’s eol-
lateral trust indenture dated April 13 1898, as will enable the trustee to pay the 3% %
Interest due on $21,550,000 of bonds secured by the pledge of such stock,
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The lessee further agrees to maintain the leased properties, to assume and
perform during the term ot the lease obligations of the lessor under existing
leases, mortgages, and other contracts relating to the premises, and to
indemni.y the lessor against all loss or damage arising out ot operation
of the properties by the lessee.

For any expenditures for capital purposes, including the making of
extensions, additions, and betterments, and the discharge of outstanding
securities, the lessee is to be entitled to be reimbursed with stock, bonds, or
other securities of the lessor. Shares of stock ara to be accepted by the
lessee at their fair value, not less than par, as agreed upon or determined
by arbitration. Bonds, notes, &c., are to be accepted at face value, but
upon termination of the lease there is to be an accounting between the
parties as to any difference between the face value and the fair value of
such securities. Advances by the lessee of amounts which may be necessary
to be paid by the lessor under guaranties of securities of other companies
or as contributions or advances to terminal or other companies are to bear
no interest during the term of the lease.

The issue of securities by the lessor is to be subject to the consent of the
lessee, which will have the right to elect the class of securities to be issued
and to determine the terms and conditions thereof, subject to our approval.
Any saving or benefit resulting from refunding or rearranging securities of
the lessor is to inure to the benefit of the lessee during the term of the lease.

Regarding securities and investments to be taken over by the lessee or
thereafter acquired by the lessor, the lessee is to be entitled to receive and
own all current income accruing thereon, to vote all shares of stock, to
pledge or otherwise dispose ot such securities with the approval of the di-
rectors of the lessor, and to receive, subject to the lease and as a part of
the leased premises, all amounts which may become payable or distributable
upon such securities or investments other than ordinary current dividends,
interest, and income, and to apply the same in such manner and for such
purposes as may be approved by the directors of the lessor upon written
request of the lessee.

Provision is made for termination of the lease and reentry in case of de-
fault, for the substitution of successors and assigns of the parties, for arbi-
tration of disputes, and for modification of terms and provisions with the
exception of those pertaining to rentals and to the appraisement and pur-
chase of minority shares of the lessor.

Under the terms of the proposed leases, the lessees may abandon, retire,
sell, or otherwise dispose of any line or lines of railway, etc., not required
in the judgment ot the lessees for proper operation and maintenance of
the demised premises.

The Issues.

Issues raised by the proposals of the applicants and the contentions of
interveners relate generally to the test of public interest prescribed by the
statute, to terms and conditions of the proposed leases, and to our juris-
diction under the provisions of law invoked.

Reasons Urged In Support of Proposals.

On behalf of the applicants it is contended that the New York Central
Lines haye been built up with a view to a properly coordinated system.
The opinion was expressed in the testimony that the leases are steps leading
in the direction of conselidation.

In practice it is expected to maintain existing routes and to comply
with routes designated by shippers, but it is hoped that arrangements
ultimately may be worked out with the shippers, with our approval, and
with foreign connections, which will atford freedom of operation as to the
routing of freight and thereby promote better and more economical service.
In the testimony, advantages expected to accrue to the public are approached
from the viewpoints of traffic, transportation, accounting, and mainte-
nance of equipment.

1. Revision of routes, both within the system and interline, has been
hampered by a proper regard for minority interests. The proposed leases
would eliminate objection, on that score, to the short-hauling of lessor
lines. Any changes with respect to internal routes and interchange gate-
ways would be made subject to approval by us, the shipping and traveling
public, and foreign connecting lines. Considering the large amount of
mileage which would be under single operating control, the volume of
traffic, and the possibility of using alternate routes, it is thought that
substantial improvements may be made. Shorter routes should lower
transportation costs and increase net earnings, but no estimate of definite
results is ventured.

There are at present three major traffic departments for the lines involved.,
Each of the tratfic departments is to be maintained, with no change in
tariff and rate jurisdiction. Michigan Central-New York Central, lessee,
and Big Four-New York Central, lessee, are to be used as trade names,
Under single operation, rates of the several trattic units are to be inter-
changeable so that it will be possible to improve routings ot traffic. No
routes desired by the public are to be closed, but, in the absence of contrary
shipping instructions, the most efficient will be considered the regular
routes. Freight will be solicited for movement over the most economical
routes, the unit obtaining the traftic to get credit for the traffic regardless
of the route over which it is forwarded. The cost of solicitation will remain
substantially the same as at present. If shorter routes are used as freely
as anticipated the resultant saving in mileage will be quite large. Diversion
of traffic from longer routes is not, generally speaking, te interfere with
local service. It is not expected that all the traftic will necessarily take the
shorter routes.

2. Possible new routes, graphically illustrated in the record, are practic-
able operating routes and can be used advantageously for the transportation
of traffic. Most of them are available for use at present, but in some in-
stances physical improvement would be necessary were a large volume of
traffic diverted to such routes. In March, 1927, a study was made of
traffic moving through certain gateways, during a period of 10 days, for
the purpose of determining the approximate volume ot such tratfic capable
of movement via more direct routes and the saving in mileage which might
be effected by rerouting, It appeared from this study that approximately
636% of the cars passing through the particular terminals could have
moved, under other circumstances, by shorter routes. Upon the assumption
that the period selected was fairly typical, an adjustment of the results of
the study to an annual basis showed a potential aggregate saving of 11,-
796,789 car-miles per vear through direct routing. Applying car-mile
Ccosts to this possible saving, the decrease in transportation expenses would
amount to approximately $1,000,000 annually. The figures submitted are
merely indicative of possibilities, but the amount stated Is claimed to be
probably an underestimate of what might be done.

Unified operation as proposed would also tend to reduce yard move-
ments and terminal switching now required, to permit the routing of freight
away from congested terminals, and to bring about better train building.
At points commen to lines of two or more of the companies terminal opera-
tions are conducted on a contractual basis which involves intricate and
accurate accounting and which is subject to change with changing condi-
tions of various kinds.

From the transportation viewpoint,
applicants are summarized as follows:
in transit and deliveries;

benefits of the proposals of the
Savings in car miles, affecting time
a better car supply, through expeditious move-

ment of traffic; and substantial economies in the cost of operation through
more effectual train grouping, reduced yard operations, and elimina-
tion of duplicated effort and simplification of accounting at common
terminal points. No estimate has been furnished as to amounts of money
which may thus be saved for the stated reason that the matter is so com-
plicated that any attempt to make an estimate would be open to serious
question as to the accuracy of the result.

3. Operation of the various lines as a unit would permit the adoption of a
unified accounting system adapted to the needs of the organization as a
whole, as contrasted with exact accounting now required for each company.
Economies could be effected by the substitution of arbitrary charges for
detailed accounting required in the matter of joint facilities and by the
simplification or elimination of records, reports, biling, correspondence,
etc., incident to the exchange of equipment, equipment repairs, interline
freight and passenger traffic, and joint expenses. The applicants’ witness
was confident that substantial economies in accounting would follow
unified operation, but explained that, in his opinion, economies do not
always mean a cash saving, but sometimes afford the opportunity of getting
more service for the same money.

4. The major advantage of the proposed leases from the viewpoint of the
repair of equipment would be in relation to main shops where general repairs
are handled. It appears that mainship facilities are generally adequate
except at West Albany, N. Y., and Collinwood, Ohio, on the New York
Central, and at West Detroit, Mich., on the Michigan Central, where
extensions estimated to cost $7,000,000 are in contemplation. Through
use of facilities available on the Big Four these expenditures can be indefi-
nitely deferred, with a resulting saving in carrying charges. Other economies
may be effected by the combination or closing of some smaller shops, and
for the future it would be beneficial to consider any extensions or replace-
ments of existing facilities from the viewpoint of a unit rather than from
that of two or three carriers. Unified operation of the lines would permit
increased flexibility in the repair of equipment and would facilitate the
transfer of locomotives from one line to another for transportation purposes.

The Short Lines.

The applicants have undertaken to furnish information concerning the
general short-line situation. Including lines not exceeding 500 miles, but
excluding lines owned, controlled, or operated as parts of general railroad
systems, it is stated that there are 71a short-line railroads which connect
with the New York Central Lines. Of these railroads, 9a are represented
by interveners herein, leaving 62 which have not intervened or had any
part in this proceeding. The latter are classified as follows:

———Power————
Steam. Electricity .(x)

Affiliated with or controlled by Industries.... 32 5

Independent of industrial affiliation or control. 14 11

Total.
37
25

- 16 62
-- 2,045.30 2,016.54 *4,061.84

x Wholly or in part. * Affillated with or controlled by industries, 1,593.78 miles.

‘The following tabulation summarizes the applicant’s classification of
the 71 short lines as to connections.

Lines Connecting with New York Central Lines and—

Two or
More Other
Railroads.

No Other
Railroad.

One Other
Railroad.

Total.

Industrially affillated or|
ntrolled:

controlles T e 5

Electric * 2 2

12 22

35
5

40

3 13 19
5 6 12

8 19

Independent:
Ste:

31
20 41 71

Grand total

* Wholly or in part.

From data contained in reports to us, where available, supplemented by
reports to State authorities and reports to stockholders, and from data
contained in books of reference and in records of the New York Central
Lines, an exhibit was compiled and submitted in the record to present,
for all the connecting short lines, information concerning location, owner-
ship or control, financial position, income, equipment, and traffic, and
indicating whether or not joint rates are in effect.

It is stated that no serious propositions have been made to the manage-
ment of the New York Central Lines with respect to terms and conditions
under which any of the non-intervening short lines desire or may desire
to be included in the proposed unification. We assume that the 62 short-
line carriers whose railroads connect with the New York Central Lines,
but which have not intervened herein, and those parts of the publie served
by those carriers, are content, for the present at least, with existing con-
ditions. These carriers will therefore be dismissed from further considera~
tion at this time.

In addition to the Alpena and the Federal Valley, there are eight other
short-line interveners. These parties will be designated as follows: Chicago,
Attica & Southern RR., as the Attica; Delaware & Northern RR.,, repre-
sented herein by its receivers, as the Dealware; Fonda, Johnstown &
Gloversville RR., as the Fonda; the Owasco River Ry., as the Owasco;
Southern New York Ry., Inc., as the Southern; the Ulster & Delaware
RR., as the Ulster; and the Casey & Kansas RR. and the Kansas & Sidell
RR. as the Casey and the Sidell, respectively.

Testimony of officers of the companies, and of citizens and representa-
tives of various organizations and industries in territories served, was
adduced to show facts pertaining to corporate history and status; location,
mileage, connections, and physical characteristics of the lines; scope and
topography of territory served, together with statistics and other in-
formation concerning population, resources, industries, commodities pro-
duced, available railroad facilities, highways, and other physical and
economic conditions; relationships of the various lines to the New York
Central Lines; traffic, including the nature, volume, and movement ot
freight transported, and the volume of traffic interchanged with the New
York Central Lines; public need for the service performed by the respective
short lines and the eftect on communities served solely by short lines if
shose carriers are not strengthened or if their operation should be discon-
tinued; benefits and economies which might be expected to flow from in-
clusion of the short lines in the New York Central Lines; investments in
properties owned by the short lines; and legislative history of the con-
solidation provisions of the interestate commerce act.

To this evidence the applicants responded, at the second hearing, with
testimony relating, among other things, to the the physical condition of
the properties of the short lines; the cest of rehabilitating the properties

a Counting as one the continuous line formed by the Casey & Kansas and Kansas
& Sidell rallroads.
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to system standards; the realtion between claimed economies and Increased
eperating expenses due to higher wages which In some instances might
falllow absorption into the New York Central system and a higher standard
ot maintenance under system operation; impending changes in properties
due to varlous causes and involving altered conditions and additional ex-
penditures; available highways, and motor-vehicle competition; volume,
nature, and movement of traftic: routes; rates; history ot various projects
with specilal reference to tinanclal practices; and difficulties incident to
determination o’ any satisfactory basis or acquisition of the properties
by the New York Central.

Boyne City, Gaylord & Alpena Railroad Company.

The Alpena's main line extends eastward across the northern portion of
the lower peninsula of Michigan from Boyne City, on Pine Lake, an estuary
of Lake Michigan, through Moore Gaylord, and Atlanta, to Alpena, on
Thunder Bay, an arm of Lake Huron, a distance of about 92 miles, with a
spur from Moore to Boyne Falls, 1 mile, and other spur tracks and sidings
aggregating approximately 49 miles. The lines connect at Boyne Falls
with a line of the Pennsylvania RR. system, at Gaylord with the Michigan
Central’s Mackinac division, and at Alpena with the main line of the
Detroit & Mackinac RR. which also has a branch from Alpena westward
to a point called Hillman.

The project began with the construction of 7.31 miles of track from
Boyne City to Boyne Falls for logging purposes by the Boyne City &
Southeastern RR., which was organized in 1893 by stockholders of the
W. A. White Co., a lumbering concern. Between 1893 and 1905, other
manufacturing concerns became established at or near Boyne City. In
the latter year, the railroad properties then in existence were acquired by
the Alpena, which built further extensions and finally completed construc-
tion to the city of Alpena in 1918.

Practical exhaustion of the timber supply is reflected in statistics of the
Alpena's traffic. The ratio of the volume of forest products to tonnage
transported decreased from 96.6% in 1902 to 65% in 1922 and to 56% in
1926. In the latter year, of 70,719 tons of forest products moving over
the Alpena's lines, 30,409 tons were pulpwood, a low-grade commodity
moving only for short distances, and 15,461 tons were logs, posts, poles,
and cordwood. Lumber and timber, with which were grouped box shook,
staves, and headings. amounted to less than 8,000 tons.

The total population, urban and rural, served by the Alpena is estimated

at between forty and forty-five thousand. Comparative statistics for 1910
and 1920 indicate a decline in population in the decade. The populations
of the five agency stations along the lines are as follows: Boyne City, 4,284;
Boyne Falls, 241; Gaylord, 1,701; Atlanta, 261; and Alpena 11,101. As
previously indicated, Boyne Falls, Gaylord, and Alpena are served by lines
of other carriers. There are good highways between Boyne City and Boyne
Falls, 7.3 miles, and between Atlanta and Hillman, 15.5 miles. It is
stated that Boyne City and Alpena are thriving towns with good industrial
prospects. Farming is the principal industry in the remainder of the
territory. In 1926, this industry furnished traffic amounting to over 15,000
tons.
» While exploration has failed thus far to reveal the presence of oil in the
territory, there are near Boyne City large deposits of cement rock and at
varfous points along the line large deposits of gravel, a commodity in much
demand in the large cities of southern Michigan. The attorney general of
Michigan represents that the concern of the State for the territory in
question is being manifested by large expenditures for roads, schools, and the
assistance of agriculture.

The Alpena’s traffic is chiefly interline freight. During the years 1922-
26, 79% of the freight originated on the lines and 21% was received from
connections. The volume and character of commodities transported in
this period are shown by the following tonnage analysis:

Products of— 1922. 1923. 1924.
- 8 6,960

9,335
50,933
256,398
79,742
5,110 5,130 4,962

1925. 1926.
3,90

mated cost of rehabilitating the lines to system standards for a logging
line of the better class is $76,471, and system operation would involve
additional expense, over and above savings, amounting to $67,233, be-
casue of higher standards of maintenance, wage agreements, &c., applicable
on the New York Central Lines. With respect to a contention that the
New York Central would receive revenues of about $80,000 per yearin
excess of earnings now acecruing to it from traffic handled in interchange
with the Alpena, it is answered that the contemplated movements would
require cancelation of many routes, modification of may rates, and denial
of the shippers’ right to designate the routing of their freight.

The Alpena’s line from Boyne City to Alpena is the only railroad which
traverses lower Michigan from east to west between the northern ex-
tremity of the southern peninsula to the Pere Marquette Railway Company's
line between Ludington and Saginaw, a distance of 175 miles, and is also
the only railroad serving Montmorency County, the eastern half of Otsego
County, the southwestern part of Alpena County, and the northern half
of Oscoda County. This area is compared in the record to the combined
areas of the States of Connecticut and Rhode Island.

The testimony impresses us that an important section of the State of
Michigan is in a state of transition from specialized industry to a more stable
condition of industrial diversification; that the line of the Alpena Is stra-
tegically located to assist in, and ultimately profit from, the development
of this territory; and that, in the Interest of the people of Michigan, the
line ought to be preserved, if possible, to the end that such development
may not be unduly retarded.

Chicago, Attica & Southern Railroad Company.

The Attica intervened in this proceeding to put the facts concerning
its condition and circumstances before us in order that it may be determined,
in connection with our consideration of the proposals of the applicants,
whether the properties of the Attica should be allocated to the New York
Central Lines. It is contended that the properties should be included in
the proposed unified system.

The main line of the Attica extends from La Crosse, in La Porte County,
southward through Wheatfield, Percy Junction, Swanington, and Veeders-
burg, to West Melcher, in Parke County, 120 miles, with a branch from
Percy Junction, through Morocco, to a point in Newton County at or near
the Indiana-1llinois State line, 20 miles, all in the State of Indiana. These
lines were formerly parts of the Coal Railway division of the Chicago &
Eastern Illinois Railroad, and acquisition and operation thereof by the
Attica was authorized by us in November 1922. 76 I. C. C 169. From
La Crosse northward to Wellsboro, Ind., 15 miles, the Attica has trackage
rights over the Pere Marquette Railway. The Attica's (ines connect with
other railroads as follows: At Wheatfield and at Morocco, with lines of
the New York Central; at Swanington and at Veedersburg, with lines of
the Big Four; and at various points with lines of other systems, including
the Pennsylvania, the Baltimore & Ohio, the Erie, and the New York,
Chicago & St. Louis, or Nickel Plate.

The Attica is engaged in freight service only. Its lines traverse eight
counties, passing through a rich agricultural section producing corn, wheat,
and oats, and having an aggregate population of 154,407. Mauny farming
communities and towns are dependent upon the Attica for the transpor-
tation of outbound products and inbound fertilizer, household necessities,
and other commodities. It was testified by residents of the territory that
preservation of the service performed by the Attica 1s of vital importance
to the economic and social welfare of the people residing along, and in
territory tributary to, the lines.

The following statement presents analyses, in the record, of traffic
handled during the four years from 1923 to 1926, inclusive:

1923. 1924, 1925.
Tons. Tons. Tons.

61,256 41,614
1,998 3,644

63,254 45,258

7,840 4,774
520 1,396

1926.
Tons.

60,256
2,914

63,170

3,430
749

Commodities and Source—
Farm products:
Oroginated

Animal products:
Originated .._.
From 1

433,400 420,910 408,330 213,000 124,770

The volume of interchange with other carriers in 1926 was as follows:
Detroit & Mackinac, 3,170 tons, or 3.3%; Michigan Central, 47,106 tons,
or 48.7%: and Pennsylvania, 46,406 tons, or 48%. The Michigan Central's
share Is said normally to be about 60%.

Results of operation of the Alpena’s properties from Jan. 1 1922, to
Sept. 30 1927, were as follows:

Net Income

Jrom Rallway

Operations.

$86,178.73

89,876.44

113,200.70

28,718.87

4,185.94

13,335.10

Net
Income.
*31,108.69

*43,401.48

* Deflcit.

The losses sustained are attributed to expenses incurred for car hire and
for interest. The former charge ranged from $22,861.86 in 1926 to $54,-
070.72 in 1923.

§i Is is contended on behalf of the Alpena that its lines provide the only
raflroad service at the town of Boyne City, are a guaranty of the [uture
of a great area which has only begun to develop, and preserve competitive
conditions at Boyne Falls and Alpena; that the only alternatives which the
future holds for the carrier are acquisition of its properties by the New York
Central or abandonment; and that the former alternative would make
continued operation of the railroad economically and efficiently possible
without creating an undue drain on the New York Central system. Econo-
mies possible of accomplishment through elimination of duplication in
expense under system operation are estimated at $43,050 per annum. The
attorney general of the State of Michigan joins in the contention that
operation of the Alpena’s lines Is required by public convenience and
pecessity, and urges that operation of the properties as a part of the New
York Central Lines Is the only practicable solution of the carrier's difficul-
ties. The applicants contend that the track between Boyne Falls and
Boyne City could be operated by the Pennsylvania as a spur but that the
remainder of the Alpena’s properites should be abandoned.

& On June 15 1928, the Alpena’s stockholders adopted resolutions authoriz-
ing the directors to offer to sell all the assets and properties of the cor-
poration to the New Yorlf Central in consideration of the assumption by
that carrier of the Alpena’s bonds, or payment of the bonds with interest
from July 1 1928, to the date of payment, and of payment of the further
sum of $277,247.92 In cash or interest-bearing notes. Upon the passing
of such consideration, the Alpena would guarantee to discharge all current
labilities, etc., aggregating $539,843.58, and deliver the properties free
from all liens and charges other than the lien of the mortgage securing
the $800,000 of bonds.

There is testimony for the applicants that the Alpena's tracks, both
steel and ties, and roadway structures are in poor condition. The esti-

6,170 4,179

6,020
183.448

189,468

4,041
33,246

37,287

21,492
78,033

99,525

541
2,364

2,905
78,482

8,360

29,955
117,598

147,553

4.635
17,355

21,990

22,952
31,507

54,459

1,280
2,170

3,450
127,918

Mine products:
Originated

08,084
08,684

1,003
98,924

100,917

21,7569
59,457

81,216

Forest products:
Originated

Manutactures and miscellaneous:
Originated

Less-than-carload frelght:
Originated 261
From connections 2,270

2,531

87,699

Total:
Originated
From connectlons.

102,332
130,515 171,148 302,131 262,998

232,847 299,066 380,613 350,697

Interchange traftic handled by the Attica during 1925 and 1926 was
divided among connecting lines, as follows:

1926.
Tons,

58,254
7,403

10,106
28,485

104,248

1925.
New York Central Lines: Tons.
New York Central:
Outbound
Inbound
Blg Four:
Outbound

B. & O. System:
Baltimore & Ohlo RR.:
1,881
77
5,013
51,339
58,310

126,811
61,328

188,130

202,065
148,632

——

350,607

Outbound
Inbound

Total cecccecccaccccacecannn B it LT 105,347

Other carriers:
Outbound

Total cecncueuea cemammne et memmemeeeee—aa—. 186,108

OUtbOUNd - e cme e mcmmee LT it 157,142
Inbound -22234,571

ceee-2*391,713

Grand total..
* Includes 11,100 tons of

coal and freig!
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The New York Central Lines’ share in the interchange tratfic amounted
to 25.6% of the total in 1925 and 29.7% in 1926.

Annual deficits sustained by the Attica amounted to $26,720.65 in 1923,
$44,883.32 In 1924, and $15,603.45 in 1925. Gross [reight revenues earned
in 1925 amounted to $311,764.34, of which $99,448.59 was earned on
tratfic interchanged with the New York Central Lines. Not including
revenues accruing on the movement of grain eastward from Chicago, the
applicant's revemues on the traffic interchanged with the Attica were
were $135,520.76. During the first 10 months of 1927, net income amount-~
ing to $14,010.99 was earned by the Attica, as compared with a deficit of
$38,358.20 sustained in a like period of 1926.

The eastbound grain can move in transit through Chicago only over the
New York Central Lines because of backhauls involved in movements over
lines of other connections. It is estimated that the Attica receives 17%
and the New, York Central Lines receive 83% of revenues earned on these
through shipments.

The record also contains an analysis of the carload traffic handled by the
Attica in 1927, to the following effect:

BILLING.
Rebilled

Interline.
Receired.

Commodities.

at
Forwarded| Junctions

Products of:
Agriculture
Animals ..
Mines.

Forests..
Mfrs. & miscell ...

83 1,248 9 158
409

93 9 2

1,393 1,049 52

91 31 13 3,610

804 732 467 3,526
1,547

2,464 2,420 7,348 14,518

From this statement it appears that in the year mentioned products of
agriculture and animals moving over the Attica's lines amounted to 2,544
cars, or 17.5% of the total. The movement or cars received irom one
connecting line and delivered to another aggregate 7,348 cars, or 50.6%.
The applicants adduced testimony intended to show that much of this
movement involved wasteful transportation. It is contended that of 776
cars interchanged between the Attica and the Big Four in the first 11
months of 1927, the movement via the Attica's lines represented wasteful
routing in the case of 702 cars and bad routing in the case of 13 cars. Of
664 cars of oil from Lawrenceville, Ill., on the Big Four's Cairo division,
many could have reached destination via the New York Central Lines.
The applicants urge that many shipments of overhead or bridge traffic
moving via the Attica's lines are hauled over circuitous routes and that this
practice is stimulated by compensation of off-line agents upon a commission
basis. Objectionable as this practice may be, the effort has doubtless
been to keep the lines in operation. The application of another remedy
should serve to correct the situation.

Public interest in the preservation of the Attica's facilities and service is
reflected in the fact that in 1922 contributions, public and private, amount-
Ing to $241,700 were made in aid of the new carrier's project, and the
further fact that assessment of the properties has been substantially reduced
by State taxation authorities.

The applicants further contend that the Attica's properties would be of
no value to the New York Oentral as a secondary line as there are already
in the territory system lines with more favorable grades and facilities and
more frequent train service, which afford better routes for through trarfic.
This contention takes no heed of the necessities of that part of the public
fmmediately dependent upon the service performed by the Attica.

‘We have given consideration to further contentions of the applicants
that the Attica's properties are in poor physical condition; that rehabilitation
necessary to restore the lines to system standards is estimated to cost
$1,156,400: and that under unified operation of the lines by the New York
Central, additional annual expense of $251,571 would be Incurred on
account ot higher standards of maintenance, the application of standard
wages, etc. Yet we are persuaded that the lines are apparently incapable
of successful independent operation, that the interests of the people of an
fmportant agricultural section of Indiana require that the service per-
formed over the lines be preserved, if possible, and that the flow of traffic
indicates that the lines are a natural and logical adjunct of the unified
system proposed by the applicants.

Casey and Kansas Railroad Company and Kansas and Sidell Railroad Company.

The Casey and the Sidell, incorporated in 1919, are under common control.
They operate railroads, parts of properties formerly owned successively by a
number of predecessor companies dating back to a period prior to 1879,
which connect and form a continuous north-and-south line in eastern
Illinois from Sidell, through points called Hume, Brocton, Barton, Kansas,
Westfield and Casey, to South Casey, a distance of 45.72 miles. The
Sidell owns that part of the line between Sidell and Kansas, 26.19 miles,
and the Casey operates the part between Kansas and South Casey, 19.53
miles. The continuous line connects at Sidell with the Chicago & Eastern
Illinois RR. and is intersected at Hume by the Baltimore & Ohio RR., at
Brocton by the New York, Chicago & St. Louis RR., at Barton, by a line
of the Pennsylvania, at Kansas by a line o1 the Big Four, and at Casey by a
second line of the Pennsylvania.

The territory tributary to the line is estimated to extend on either side for
distances of from 10 to 20 miles and to have a population of approximately
40 persons per square mile. Westfield, with a population of about 1,000,
is the largest community along the line. The territory traversed is an
agricultural section producing grain and livestock. At points exclusively
served there are six grain elevators having an aggregate capacity ot about
740,000 bushels. About 60% ot the grain produced in the territory is
marketed, the remainder being used for feeding purposes. Livestock
shipments originating on the line total about 1,000 cars a year. The
animals move largely to markets at Indianapolis, Chicago, and St, Louis.
A great deal of the grain is routed over the Big Four'sline. Highways in the
territory are chiefly dirt roads.

Passenger traffic over the lines In question is negligible. Substantially
all the freight traffic is handled in interchangeable with other carriers.
Tonnage statistics show substantial decreases in recent years in the volume
ot trattic moving over the line. In 1927, tratfic was interchanged with
connecting trunk lines and between the Casey and the Sidell, as follows:

Chiecago & Eastern Illinols. ...
Louls.

Total....oa..
by 7

smeemeece-...118,382

Combined operating revenues declined from $115,471 in 1922 to $71,955
in 1926. Balance sheets of the two companies as of Dec. 31 1927, show
corporate deticits aggregating $81,569.43.

On behalf of these interveners it is urged, in the interests of the consuming
public in general and of the inhabitants of the territory served. that the
railroads be taken over by the New York Central under some plan which
would be equitable both to the applicants and to the present owners. The
applicants reply that analyses of the traffic of the railroads disclose no basis
for allocation of the properties of the Casey and the Sidell to the New York
Central Lines. In this contention we concur.

Delaware and Northern Railroad Company.

The line of the Delaware extends from a connection at Arkville with the
main line of the Ulster to a connection with the New York, Ontario &
Western RR at East Branch, N. Y., a distance of 37.52 miles. This line
is said to traverse four townships having an aggregate population of 12,845,
and to provide the only railroad service in that territory except at the
junction points. The Delaware's properties have been in receivership
since March 25 1921.

The territory served is largely agricultural and includes one of the richest
dairying sections in the State of New York, but the territory also has
numerous other industries. While the dairy and agricultural products move
principally to New York City over the lines of the Delaware, the Ulster,
and the New York Central, other shippers tind it more advantageous to
route their products via East Branch over the New York, Ontario & Western
due to a more favorable rate situation. The receivers now obtain a large
amount of such tratfic, on which they enjoy the maximum haul. If the
rates over the lines of the Ulster and the New York Central should be
reduced so as to be equally advantageous as the through rates now existing
over the New York, Ontario & Western’s line, the receivers fear they would
lose the greater part ot this valuable tratfic because of sherter distances via
the tormer route.

The receivers intervened herein because they apprehended that the New
York Central might acquire the properiies of the Ulster without also ac~
quiring the Delaware's line. Since the line does not now connect with the
New York Central system, and such connection would be affected only
through occurrence ot the contingency mentioned, we deem it appropriate
that the case of the Delaware be dismissed from further consideration unless
and until the matter of unification of the Ulster's properties with the system
proposed by the applicants approaches consummation,

Federal Valley Railroad Company.

The Federal Valley owns and operates in the State of Ohio a line of rafl-
road extending from a connection with a line of the New York Central at
Palos, in Athens County, in a southerly direction across the southeastern
corner of Morgan County, to Lathrop, in Athens County, Ohio, a distance
of approximately 16 miles.

The iine of the Federal Valley traverses a fertile valley surrounded by
high hills. There are four coal mines along the line and the territory con-
tains important deposits of bituminous coal. limestone, and shale. No
other railroad enters this territory. Highways do not afford adequate
means for the transportation of commodities produced and consumed in
the valley and the cost of trucking would be prohibitive. The population
dependent upon the service performed by the line of the Federai Valley is
estimated at 10,000. Abandonment of the line would seriously affect in-
dustries and investments of these people.

Practically all of the Federal Valley's traffic is handled in interchange
with the New York Central. From the beginning of operations on Feb.
1 1918, to Jan. 1 1926, coal traffic originating on the Federal Valley's line
averaged over 90.000 tons per annum. During 1926, only 5,742 tons of
coal were shipped. Effort is being made to overcome the subnormal con-
dition of the coal industry in Ohio. With the resumption of normal opera-
tions, coal deposits reached by the Federal Valley will furnish a large
and dependable tonnage on which the New York Central will receive the
long haul. The volume of freight traffic, other than coal, handled over the
line increased from 3,092 tons in 1923, to 11,128 tons in 1925, and to 33,619
tons in 1926.

Income accounts of the Federal Valley becween Jan. 1 1921, and Dec.
31 1925, show that deficits were sustained each year. These annual deficits
ranged from $33,895.35 to $52,565.84, with amounts somewhat less than
the maximum in years subsequent to 1923. For 10 months of 1926, the
deficit was $38,907.22.

With the exception of a few hundred feet, the line of the Federal Valley
is laid with 56-pound rails, which have been In place for many years and
are In bad condition. Cuts and fills are narrow. While the general con-
dition of bridges is good, a majority of them are not sufficiently strong to
carry 70-ton cars and the type of locomotive used by the New York Central
in adjacent coal fields. Two tunnels limit the size of box cars capable of
being moved over the line.

The cost of rehabilitating the line to New Yerk Central branch-line
standards is estimated at $150,790. The estimated annual expense of
maintenance as a system branch is $37,500. Operating expenses would be
substantially increased. The Federal Valley is not on the standard scale
of wages and working conditions are different from those obtaining on the
New York Central. The applicants contend that if the line is to be con-
tinued in operation at all, it would be more economical and more in the
public interest that it be operated under local management as at present.

We have heretofore given consideration to the importance to the public
of the service afforded by the Federal Valley, and observed that many
farmers and business men would be seriously inconvenienced if the line were
abandoned. 89 I. O. O. 489. Since the line connects and interchanges
traffic only with the New York Central Lines, there can be no question as
to its physical affiliation with the proposed system.

Fonda, Johnstown and Gloversville Railroad Company.

The railroads operated by the Fonda consist of lines aggregating 88.77
miles, all in the State of New York, as follows: (1) a single-track line trom
Fonda, through Johnstown, Gloversville, ani Broadalbin Junction, to
Northville, approximately 25.5 miles; (2) a branch from Broadalbin Junc-
tion to Broadalbin, 6.15 miles; (3) a double-traek line trom Gloversyille,
through Johnstown, to a point called Upper Crossing, thence along the
north bank of the Mohawk River and through Fort Johnson and Amsterdam,
to Schenectady, approximately 32.5 miles; (4) a single-track line from
Gloversville to Fonda, about 8.75 miles; (5) a line from Gloversville to
Johnstown, approximately 4 miles; (6) street rallways in the cities of
Gloversville, Johnstown, and Amsterdam; and (7) a single-track line from
Amsterdam to Hagaman, about 2.25 miles. The lines described in brackets
(2) and (5) are operated under lease. Electric power is used In the opera-
tion of all the lines except these described in brackets (1) and (2). Lines
of the Fonda connect with the New York Central kines at Fonda and Fort
Johnson, and with the Schenectady Rallway at Schenectady. The lines
do not physieally connect with any other railroads.

Lines ot the Fonda afford the only railroad facilities serving Fulton
County and a substantia portion of the southern part of Hamilton County,
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N. Y. Fulton County is about 516 square miles in area and has approxi-
mately 46,000 people. Most ot the leather gloves manufactured in the
United States are made in Fulton County and other important industries
conducted in that territory include tanneries and silk textile factories.
There are 377 manufacturing plants located at points along the Northville-
Fonda line. In 1926, the assessed value of real estate in Fulton County
was $52,753,000. The portion of Hamilton County served by the Fonda is
largely a region of summer resorts.

During the six-year period from 1921 to 1926, inclusive, the Fonda
carried 1,635,001 tons of revenue freight, of which 1,557,976 tons, or about
95% . were interchanged with the New York Central at Fonda. It appears
that the volume of interline passenger traffic handled in connection with the
New York Central is substantial and practically all mail and express carried
by the Fonda is interchanged with that carrier.

Net income was earned in each of the years 1921 to 1926, but declined in
amount steadily since 1923. During the first 11 months of 1927, a deficit
of 338,406 was sustained.

It is contended on behalt of the Fonda that its lines must be included in
the applicants’ system in order to preserve and maintain the properties in a
healthy condition to serve the territory involved. Practically the entire
segment of the line between Broadalbin Junction and Northyille is included
in properties condemned for the location of a power project. The applicants
concede that the Fonda’s steam railroads are a logical affiliation of the New
York Central and state that, if it were possible to segregate these lines,
excluding the part north of Broadalbin Junction, from the Fonda’s electric
railways and noncarrier properties and to determine the terms and condi-
tions upon which they should be acquired, the New York Central would be
prepared to provide for their inclusion in its system.

Owasco River Railway.

The Owasco began operation in 1881. It is engaged exclusively in
switching service in the city of Auburn, N. Y., and operates over a total
of 3.258 miles of track, consisting of 2.441 miles of main line and 9.817
mile of yard tracks and sidings. The main line if formed by the inclusion
of (1) a leased track extending from a connection at York Street with the
Lehigh Valley RR., through the plant of the International Harvester Co.,
to and beyond a connection with the New York Central RR. at Pulsifer
Street, (2) that part between Pulsifer and Garden Streets of the New
York Central’s line, over which the Owasco has trackage rights, and (3)
an owned line, excepting 977 fees, which part is leased, extending from the
connection with the New York Central's line at Garden Street to a poing
near the intersection of Lincoln and Canal Streets, hereinafter referred to
as the southern segment. The right to oprate over the New York Central's
track has been in effect since 1887. The existing trackage agreement is
not limited as to term but may be terminated by either party upon 30
days' notice. The Owasco operates as an independent common carrier,
but is controlled by the International Harvester Company, which is the
largest shipper on the road.

Auburn has 62 industries, of which 16 are served exclusively by the
Owasco. Distances from industrial plants served by the Owasco to points
of interchange with the trunk lines range from 0.5 mile to 1.3 miles in the
case of the New York Central and from 1.5 to 2.1 miles in the case of the
Lehigh Valley. A witness testifying on behalf of industries served by the
Owasco but not affiliated therewith, stated that if the shippers were assured
of continued operation of the line, they would not be concerned whether
the Owasco’s properties are acquired by the New York Central or by some
other carrier, but that cessation of operation would seriously affect the
industries, possibly to the extent of necessitating the removal of their
plants to other sites or other cities. Of the 16 plants exclusively served,
13 are on or adjacent to the southern segment, 2 are adjacent to the segment
operated under trackage rights, and only 1, a plant of the proprietary
company, is reached by the segment between York and Pulsifer Streets.

During the period 1921-1926, the Owasco handled 30,653 revenue cars,
or an average of 5,109 cars per annum. Of 5,417 revenue cars switched in
1926, 4,601 cars, or 84.9% were line-haul cars, to or from points beyond
Auburn, handled in terminal switching service. The following table is
indicative of the interchange between the Owasco and the respective

connecting trunk es:

S s —Lehigh Valley—
Cars Per Cent
1,533 33.3
1,665 37.56

New York Central
Cars  Per Cent
3,068 *66.7
2,776 62.5

1927
*74.1% of the total tonnage.
The Owasco has suffered deficits amounting to $352.22 in 1923, $3,944.29
in 1924, $983.40 in 1925, and $888.72 in 1926. There was also a deficit
in 1927. The rates received by the Owasco range from $3.15 to $8.10

per car according to the nature of the service performed. It is contended
that the Owasco can not be successfully operated unless relief can be secured
through increased divisions or through acquisition and operation of its
properties by the New York Central.

Counsel .or the Owasco has outlined various types ot orders which, it
Is contended, we are authorized to enter so as to protect the short lines
and the public dependent upon them. It is counsel’s opinion that a order
requiring acquisition of essential short lines is most equitable and har-
monious with tae spirit of the transportation act, 1920, but, in the event
that this action is declined, it is requested that we enter a conditional order
similar to that in Control of Gulf & Ship Island RR., 99 L. C. C. 169, 173,
175, and that we protect the Owasco in the matter of through routes and
Joint rates and divisions. Ihe applicants contend that the real grievance
of the Owasco is that it does not receive allowances regarded by it to be
sufficient, and that this position relegates the intervention ot this party
to a divisions controversy.

Southern New York Railway, Inc.

The Southern, which is controlled by the Mohawk Limestone Co., 0WD8,
and operates by electricity, a single-track line extending from Mohawk
through Richfield Springs and Index, to Oneonta, 55 miles, with a branch
line from Index to Cooperstown, 3 miles, all in the State of New York;
and also operates under trackage rights over lines of the New York State

. Rys., from Mohawk t Utica and from Mohawk to Herkimer. The main
line connects at Mohawk, as previously indicated, with lines of the New
York State Rys. and, by means of tracks of that company, with a line of
the New York Central, at Richfield Springs with a branch line of the
Delaware, Lackwanna & Western RR., and at Oneonta with a line of the
Delaware & Hudson Co. The New York State Rys. operates electric rail-
ways and is controlled by the New York Central.

The territory traversed by the Southern’s lines is primarily a farming
section in which dairying is the principal industry, but where sheep raising
and poultry farming are also extensively conducted. The population of
communities along the lines is about 72,700, with approximately 50,000
more in tributary territory. Twelve communties are served exclusively
by the Southern. Witnesses testified that continued operation of the
Southern’s propertlies is of vital interest to the people of the territory served.

‘While the Southern carried 100,000 passengers in 1926, its passenger
traffic has been affected by motor-vehicle competition and by abandonment
of street-railway service formerly performed in the city of Oneonta. In

1923, the Southern carried but 52,350 tons of freight; in 11 months of 1927,
the freight traffic over the lines had grown to 165,301 tons. A large part
of the increase appears to be due to the development of affiliated industries
at points along the lines. Thus, in 1927, products of mines comprised
3,364 cars, or 74%, of the carload traffic handled by the Southern. The
division of the 1927 freight traffic according to interchange with connec-
tions was as follows:
Totak
Cars
1,887
839
102

2,828
1,733

Forwarded Received
Cars
662
204

Delaware & Hudson
Delaware, Lackwanna &Western..
New York Central

Joint rates with the New York Central have recently been established,
but that carrier does not expect any substantial increase in the share of the
interchange traffic obtained by it, due to the location of industries and
operating conditions.

The Southern’s operating ratios have been high, ranging from 114.70%
in 1923 to 150.38% in 1926, but falling to 109.24% in 11 months of 1927.
On Nov. 30 1927, the accumulated debit to profit-and-loss was $636,683.89.

A witness for the Southern expressed the opinion that it would be practic-
able for the properties of that carrier to be operated by the New York
State Rys. The applicants contend that, in so far as it is a carrier of
freight, the affiliation of the Southern is clearly much greater with the other
trunk lines than with the New York Central, and point out that the New
York State Railways is a separate and distinct corporation.

The Southern is not antagonistic, but friendly, to the New York Central,
and has intervened in this proceeding in order that its status may be de-
termined in connection with the first general plan of unification presented
by any of the carriers with the lines of which the Southern’s lines connect.
The indicated flow of traffic does not impress us that the line of the Southern:
should be considered primarily a feeder of the New York Central Lines.

Ulster & Delaware Railroad Company.

The Ulster owns and operates a main line extending from Kingston»
through Phoenicia and Arkville, to Oneonta, 106 miles, with branches from
Phoenicia, through Kaaterskill Junction, to Kaaterskill, 19.2 miles, and from
Kaaterskill Junction to Hunter, 2.7 miles, all in the State of New York.
The main line connects at Kingston with lines of the New York Central
and the New York, Ontario & Western Ry., at Arkville with the line of the
Delaware, and at Oneonta with a line of the Delaware & Hudson Co. The
eastern part of the territory is mountainous and largely given over to summer
resorts. The western part also has summer resorts and is a highly developed
dairying section. Investments in hotels, dairy farms, and creameries
dependent upon the Ulster's service are estimated at more than $20,750,000.

Traffic statistics show that during 1925 the Ulster carried 193,028 pas-
sengers, 423,235 tons of freight, and 990,608 40-quart cans of milk and
earned $85,788.23 from the transportation of mail and express. Of this
traffic, 97,844 passengers, 117,777 tons of freight, all the milk, and a large
bercentage of the mail and express were handled in interchange with the
New York Central. Annual gross revenues accruing to that carrier from
all traffic interchanged with the Ulster are estimated at not less than
$750,000.

Operation of its properties by the Ulster resulted in net incomes of
$15,795.61 and $11,124.82 in 1923 and 1924, respectively, but deficits of
$94,981, $111,696, and $112,802 were sustained in 1925, 1926, and 9 months
of 1927, respectively. The volume of freight transported declined from
586,152 tons in 1923 to 394,408 in 1926. In the latter year, passenger
revenues amounted to only 57 % of similar earnings in 1922.

Pertinent testimony adduced on behalf of the applicants is to the effect
that in 1925 the shipments of anthracite coal over the Ulster’s lines amounted
to 292,852 tons, or 69% of the total freight traffic, and contributed more
than 509% of the entire gross revenues from all traffic over the lines. This
coal originates on the Delaware & Hudson system. Other routes, superior
in point of distance and grades, are available for the movement of this
traffic except for a relatively small proportion destined to points local to the
Ulster’s lines. The applicants contend that use of the line of the Ulster
in road-haul service for a large part of the coal is unnecessary, but, that, if
it be concluded that the anthracite coal can not be handled otherwise than
by use of that line, then it follows that the affiliation of the Ulster with the
Delaware & Hudson Company is closer than with the New York Central.

We are persuaded that, regardless of the coal movement, the Ulster's
line is clearly supplementary to and operated in connection with the New
York Central to a very considerable extent.

Public Interest.

The applicants contend that control of the lessor lines under lease, as
proposed, would be in the public interest because the proposed leases are a
natural step in the evolution of the New York Central Lines and because
of advantages expected or hoped to accompany unified operation. On
behalf of the short lines it is replied that the applicants made no material
showing in the record of public gain to result from their proposals, but
presented testimony, hedged about with qualifications, as to possible
incidental opportunities for internal economies which might be expected
to follow in any case, and have entirely ignored major considerations with
which the public is primarily concerned. Thus, it is contended, the
applicants have failed to sustain the burden of proof.

Provisions of the Interstate commerce act bertaining to acquisitions of”
control and to the consolidation of the railroads of the United States into a
limited number of systems were enacted as section 407 of the transportation
act, 1920. From the legislative history of the statute it is argued on behalf
of the short lines that consolidation was the real aim of Congress and that
when it undertook to relieve carriers from the operation of anti trust laws,
etc., as provided in paragraph (8) of section 5, Congress did not intend
merely to exempt large and strong systems from the limitations of prior
policy but, on the contrary, intended to bring about combinations of weak
and strong railroads of the country, and decisions of the Supreme Court are-
cited in support of the proposition that a fundamental purpose of the act is to
preserve and maintain weak railroads which are reasonably necessary in the
public interest. It is urged that the provisions of Dparagraph (2) of section 5-
were enacted to permit combination or unification of lines, in ways not
involving consolidation, in the interim between the effective date of the
statute and the time when conditions precedent, prescribed by paragraphs-
(4) and (5), shall be fulfilled, and attention is directed to doubt as Lo proper
interpretation of the limitation ‘‘not involving the consolidation of such
carriers into a single system for ownership and operation," imposed upon
our power to approve and authorize acquisitions of control.

The short lines point out that the applicants are seeking to take an im-
portant step in the direction of complete consolidation of the properties
walch it now controls, and that the only remaining step necessary to be
taken is one which would change at most only the legal and technical status:
of the companies. The New York Ceniral system would be so thoroughly
integrated, the unification of the lines would be so complete, it is contended,.
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that little incentive would remain for the taking of further steps and, under
the present state of the law, no means are provided to compel the applicants
to consolidate or to prepose consolidation.

Since this proceeding relates merely to the lease of properties which are
already part of the New York Central Lines and does not involve the
building up of a large system the applicants contended that this is not an
appropriate occasion for considering the inclusion of any so-called short-
line railroads. On brief, but nowhere in the testimony, it is stated that
when appropriate occasion arises for the consideration of these questions,
they will be approached by the New York Central in a spirit of cooperation
looking to their proper solution with all due regard to the public interest.
But, theshort lines reply, the distinction is one of degree and not of principle,
and there is no suggestion in the terms of the statute of any distinction
of the kind claimed by the applicants. The Ohio interests apprehend that
the appropriate occasion for considering the question of including short
lines may not arise for 99 years.

The short lines ask that the pending applications be denied, or if the
authority sought is granted, that conditions be imposed requiring the
applicants to make provision for the incorporation in the unitied system,
upon reasonable terms, of short lines party hereto. Two of these inter-
veners suggest, as a third alternative, that the record be held open for a
reasonable length of time to afford the applicants opportunity to amend
their applications so as to provide for the inclusion ot appropriate short-line
railroads. As an alternative in the case of the Owasco, it is requested that
we enter a conditional order similar to that in Control of Gulf& Ship Island
R. R., supra.

The applicants, on the other hand, ask that the short-line interventions
be dismissed upon one or more ot the following grounds: That interven-
tions not for the purpose of preventing adoption of the plan, but for the
purpose of requiring further extension of the plan, are not permissible under
the provisions of paragraph (2) of section 5; that we may not condition our
approval herein upon the making or offering to make acquisitions of control
other and different than those proposed by the applicants; that the short
lines have failed to produce adequate data upon which we may tind that the
public Interest requires alloeation of their lines to the New York Central
system; and that the interveners have failed vo turnish adequate data upon
which we may prescribe terms and conditions upon which their lines should
be included in the proposed unification plan. If these findings are refused
as to any short line, and we find that such intervener's properties should be
included in the unitied system, then the applicants ask that we prescribe
the terms and conditions upon which the properties should be included.

Terms and Conditions.

The minority stockholders contend that rentals reserved to them are
inadequate and that other provisions of the proposed leases are likewise
inadequate to protect the rights of the lessor companies.

Among reasons assigned in support of their contentions, the minority
stockholders state that, as the majority stockholder, the New YorkCentral
is a fiduciary for the minority and must show, with all doubts resolved in
favor of the minority, that the transaction is fair; that the value of the
leased premises is an element to be considered, especially in the case of
railroad leases, because under authority conferred by Congress we have
determined what, under all of the circumstances, is a fair return upon rail-
road properties; that under the provisions of sections 8809 and 8813 of the
General Code of Ohio, rentals reserved for leased railroads situate wholly
or in part within that State shall be equal at least to net earnings of the
leased railroad for the fiscal year next preceding the one in which the lease
is made, and that no company shall lease its road unless the lessor receives
full and adequate security for the payment of the rental and for the preser-
vation of its property; that evidence as to what the market price of stocks
of the lessors should be is incompetent since responsible officers of the New
York Central did not testify how the matter of rentals was determined;
that our records contain no example of any lease of a substantial railroad
where the rental reserved bears so low a relation to earnings as in the
present case; that provisions of the leases for arbitration of the value of
stocks and purchase of minority interests are burdensome, afford no real
protection, and are further objectionable because it is not the business of the
directors of a corpoation to force stockholders to sell their stock; that the
only possible way to determine fair rentals, namely, by negotiation at
arm'’s length, was not attempted, nor were minority stockholders consulted
or any independent judgment sought in the matter; that provisions con-
cerning the issue of securities by the lessor companies are oppressive and
improper because these companies are dominated by the ultimate lessee:
and that, for similar reasons, provisions for remedies upon default and for
arbitration of disputes between parties to the leases are either unenforce-
able or of no real value. It is urged that the terms of the leases are more
favorable to the New York Central than to the lessors because the former
is to receive as its own property all net earnings derived from operation
of the lessor lines, including any augmentation of net earnings from savings
which may be effected.

The applicants haye replied that the quasi-trust relationship of the ma-
jority stockholders to the minority does not disqualify the majority from
dealings with the corporation from which profit or advantage would be
derived, but that in view of the dominant position of the New York Central,
it is proper that the proposed transactions be scrutinized for entire good
fz:lth and fairness of verms. As for advantage expected to accrue to the New
York Central, as lessee, the applicants cite language in our decision in
Lease of L. & N. E. RR., 124 1. O. O. 81, to the effect that the surrender
to the owners of leased property of financial benefit which the consolidation
plan contemplates should accrue to the carriers for the benefit of the public
through reduced rates and improved service, would impose upon the carriers
too heavy a burden of fixed charges. With respect to values of properties
proposed to be leased, the applicants point out that there has been no final
valuation of the properties, and contend that the figures in protests of the
carriers should not be used to test reasonableness of the rentals; further,
that the provisions of section 15a afford no assurance as to the return
which will be realized by the properties. The applicants urge that in the
exercise of sound judgment in determining rentals under the leases practical
constructive guides were in demand and that it was considered that a proper
solution of the problem would be aided by consideration of normal or
average relationships between net income and market value. In long-term
commitments, they assert, consideration should net be confined to current
conditions in total disregard of uncertainties of the future, and the use of
recent net income as the basis of the computation is considered to be very
favorable to the minority. Concerning the provisions of the Ohio statutes
the applicants point to paragraph (8) of section 5, providing for relief from
the operation of anti-trust laws and all other restraints or prohibitions by
law, State or Federal, in so far as may be necessary to enable carriers to
do anything authorized by any order made by us under and pursuant to
preceding provisions of section 5, and cite cases in which we have held that
State statutes were inapplicable. In reply to objections of the minority
to other provisions of the proposed leases, the applicants direct attention
to the New York Central's willingness, expressed at the hearing, that lan-
guage with respect to which the minority entertain doubt or apprehension
be altered or amended to the satisfaction of the minority.

In support of their contention that the terms of the leases are reasonable
and just to the minority stockholders, the applicants adduced testimony
as to the studies made on that behalf. In March, 1926, there was pre-
pared a statement showing the relation of net earnings to the average
market price for the years 1924 and 1925, of the stocks of certain major
carriersx, for the purpose of determining how earnings were reflected in
market price over a period of time. In these computations the New York
Central, the Michigan Central, the Big Four, and the Pittsburgh & Lake
Erie, also a subsidiary of the New York Central, were first included in, and
then excluded from, the list of carriers to which reference was had.

Applying composite ratios thus ascertained (0 net income per share
earned by the Michigan Central and the Big Four in 1925, the following
market values were reflected for the stocks of those companies:

Market Value Per Share.

Including New Ezcluding New

York Central Lines York Central Lines
$182.60
790.00

Using similar data for nine major carriersy, including the New York
Central, for the years 1915 to 1925, inclusive, it was calculated, in a memo-
randum dated June 11 1926, that the earnings were 11% of the average
market price of all the stocks for the 11-year period, from which it was
inferred that stock earning 11% bad a market value of par. On this basis
the value reflected for the stocks of the three companies not wholly con-
trolled would be as follows:

Stock—
Big Four,common
Michigan Central

1925.
$210
912
292

1926.
$211
920
298

1927.*

$152
816
231

Big Four, common

Michigan Central. .. =

Cincinnati Northern 25
*Net income estimated as explained above.

In preparation for the hearing, further calculations were made of the
ratios borne by earnings to market prices of stocks of 10 standard railroads,z
including the New York Central, in the years 1924 and 1925. Application
of composite ratios ascertained for these roads as a whole to net earnings
per share of the Michigan Central, Big Four, and Cincinnati Northern, pro-
duced the following results:

Market Value Per Share.
Stock—

Big Four, common
Michigan Central. ..

Cincinnati Northern 242 270 251

A witness for the applicants considered the rental fixed in the proposed
lease of Big Four properties as of distinct benefit to the minority stock.
The market value of such stock would respond to the rental to be paid by
the lessee. It is claimed that the rental would probably give the Big Four
stock a value it would not otherwise have.

It was testified that as a rule, under conditions prevailing in 1924 and
1925, as well as at the time of the first hearing, a guaranteed stock had a
market value yielding 5% or better, that is to say, a stock having a guaran-
teed return of 5% sold on the market at par. In examples cited, of which
four out of five were cases of carriers whose properties are leased to the
New York Central or subsidiary companies, the bases of yield ranged from
4.71 to 5%. It is thought that the 10% rental for the Big Four would
reflect a market value of $200 per share of that company’s common stock,
on a 5% basis, and approximately $213 per share on a basis of 4.75%.

As a result of falling interest rates, at the end of 1927 the yield basis of the
guaranteed stocks included in the examples had declined so that the range
was from 4.26 to 4.80%, or an average yield of approximately 4.5%. Stock
values reflected by consideration of the proposed rentals on a 4.5% basis
are computed as follows:

Big Four, common

Michigan Central. ..
Cincinnati Northern

Counsel for the securities corporation contends that the average yield of
4.59%, is not more stable than the 4.75% basis initially used for the reason
that a much lower average must be reached before a normal situation iIs
established in this regard. The protective committee contends that the
market value of the stock is not relevant to the question of fair rentals
under the leases.

It was the view of the applicants’ witness that where railroad earnings
are not distributed as dividends but are put back into the property, the
value of the property, and, as a rule, the return therefrom, are increased,
but he conceded that undue withholding of dividends may tend to depress
the market value of stock, and great fluctuations having nothing to do with
the intrinsic value of the properties may occur in common stock values.

It is stated that the proponents of the leases intended that the terms be
fair and, in the elrort to be tair from all angles of the situation, made pro-
vision in the leases that minority stockholders may have their shares valued,
and purchased by the lessee at the price determined by} arbitrators. In
such valuation the effect of the leases is to be considered or disregarded at
the option of the stockholder.

The proposed leases provide that it the lessee and any stocknolder elect-
ing to sell his shares to the lessee are unable to agree as to the talr value of
the stock, such value is to be determined by three appraisers to be chosen
by or on behalr of “'said parties’ pursuant to procedure provided in the
leases for the appointment of arbitrators. The latter are to be chosen one
by each of the ‘‘parties hereto' and one by the two so chosen. After hear-
ing both parties to the controversy, and taking such testimony and making
such turther investigations as they may deem necessary, the arbitrators
are to make an award In writing. It is further provided that tue fees and
expenses for appraisement of the stock shall be paid by the lessee.

The protective committee Is apprehensive lest the arbitrators be appointed
by the parties to the leases, in which case the selection ot the arbitrators
would be controlled by the New York Central. The applicants state that
it seems inconceivable that the language of the provisions could be con-
strued in such wise as to deprive the stockholder of an arbitrator or his
own selection. We think the words ‘‘said parties,” first above quoted,
clearly refer to the parties to controversies concerning the values of the
stocks involved and not to the parties to the leases.

In October, 1926, an investment banker was requested to review the
terms of the leases. Testifying on behalf of the applicants, the banker
stated that, in general. the terms of a lease should be regarded rair and
reasonable it the stockholders of the lessor are guaranteed a fixed annual
income equal to that which they would receive by way ot dividends and if
the rental is sufficient to cover reasonable dividend payments which the

x Atchison, Topeka & Santa Fe Ry. Co., Atlantie Coast Line R. R. Co., Chesa~

ke & Ohio Ry. Co., Illinois Central R. R. Co., Louisville & Nashville R. R. Co.,

high Valley R. R. Co., Nashville, Chattanooga & St. Louis Ry., Norfolk &

Western Ry. Co., Reading Company, Southern Ry. Co., Union Pacific R. R. Co.,

gew York Central, Big Four, Michigan Central, and Pittsburgh & Lake Erle
. R. Co.

¥ Atchison, Topeka & Santa Fe, Illinols Central, Union Pacific, New York
Central, Pennsylvania R. R. Co., Baltimore & Ohio R. R. Co., Lehigh Valley;
Southern Pacific Co., and Northern Pacific Ry. Co.

z Atchison, Topeka & Santa Fe, Atlantic Coast Line, Illinols Central, Loulsville

& Nashville, Norfolk & Western, Union Pacific, New York Central, Pennsylvania,
Baltimore & Ohio and Southern Pacific.
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earning capacity ot the lessor would justify. Considering abnormal con-
ditlons prevailing tfrom 1918 to 1921, earnings in the favorable period
from 1923 to 1926, dividend policies ot 12 carriers a, including the Big Four
and the Micaigan Central, margins ot earnings over dividends, the elimi-
nation of risk to the stockholders, certain special factors and conditions
affecting or which may atfect the traffic ot the Big Four and the Michigan
Central, and financial policies observed by the lessors, the witness expressed
the opinion that the rentals provided by the leases are just and reasonable
to the stockholders of the Michigan Central and the Big Four and, In view
of the risks involved, as high as the New York Central could reasonably
be expected to guarantee. In response to the inquiry whether he had
considered the fact that the New York Central's risk from the leases is
almost negligible because the amount of money payable as rentals is con-
tined only to the minority stockholders, the witness stated that he had not
distinguished between the majority and the minority in considering the
falrness ot the leases.

Evidence as to the reasonableness ot the terms of the leases from the
viewpoint of the public interest Is to the effect that various circumstances,
Including the large corporate surplus, represented to a large extent in the
properties, have contributed in justifying a rental as high as $50 per share
in the case of the Michigan Oentral, and generally, that in view of the
preponderance of New York Central interests in the various stocks, the
aggregate amount of rentals actuallv to be paid as returns on minority
shares is comparatively small and would ha /e no appreciable effect on the
credit of the ultimate lessee. Walver by the lessees or the right to parti-
cipate as stockholders in rentals under the leases has been mentioned.
Maximum amounts payable annually while shares of swock remain out-
standing in tae hands of minority holders as at present would be as follows:

Number of Dividend Amount
shares rate or payable
{nvolved. rental % as rental.

15,304 5 $76,520
40,876 10 408,760
1,623 50 76,150

684 12 8,208

*$569,638

* This amount does not Include any sums payable to the Guaranty Trust Company
of New York, trustee under the collateral trust indenture of April 13 1898,

Including estimates of income for 1927, and using adjusted figures, where

available, claimed by the minority, averages or amounts earned per share

during the six-year period 1922-1927 may be compared with annual rentals

reserved to minority stockholders under the proposed leases, as follows:

Average net Ratto of

earnings per rental to

earnings %
50

Stock—
Blg Four, preferred -
Big Four, common
Michigan Central._ _
Cincinnati Northern. =

Rental

Stock— per share.
Big Four, common .. . $10
Michigan Central 7. 50 58

In this connection the minority cite matters, involving railroad leases,
heretofore considered by us, for the purpose of comparing ratios of rentals
tnere reserved to earnings ot the lessor companies concerned.

The minority recer to our tentative valuations of the properties of the
Big Four and of the Michigar Ce 'tral and to values claimed in protests
filed by those carriers. Thesc interveners then undertake to adjust such
tentative valuations for changes subsequent to the valuation dates, &e.,
with result as tollows:

Value Clatmed.
in Protest.

Tentative
Valuation.

$164,163,042 $315,782,433
257,879,413 408,719,773

309,344,283
428,917,602

Big Four—
July'1 1918, -~ _.o..
November 30 1926+
Michigan Central—
June 30 1918_ ..

The protective committee contends that net railway operating income
equal to 5.75% of the figures thus shown for the Big Four, after adjustment
for non-operating income and income charges ahead of dividends, and
provision for dividends on the preferred stock, is equivalent to $14.48 per
share of common stock on the basis of tentative valuation and $32.92 per
share on common on the basis of value claimed in the carrier's protest.
Final valuation of the properties of the New York Central, the Big Four,
and the Michigan Oentral has not been completed, and nothing herein is
to be construed as anywise affecting the determinations hereafter to be
made by us in those matters.

The ratios of annual rentals reserved to the minority under the proposed
leases of Michigan Central and Big Four properties, to the equities of
stockholders in all assets, as shown by the books of those carriers, is indicated
in the following statement:

Ratto

Per
Cent,

(b)4.95
7.81

Outstanding Stock.

No. of
Share.v.l Par Value.

Stockholders’ Equity.

Per
Share.
$201.75

639.78

Total.

Corp. Surp.
(a)

Carrier
Big Four.|570,272| $57,027,200
Michigan-

Central. | 187,364 18,736,400

$58,029,986| $115,057,186
101,136,029 119,872,429

(a) Balance sheet as of Nov. 30 1927.

(b) Computed on the basis of tentative valuation, as adjusted by the protective
committee, less funded debt, this ratio is approximately 5.79%.

The difference in the ratios, as between the Big Four and the Michigan
Central, would seem to give effect in some measure to the history of the
carriers as to earnings,

The provisions of the proposed leases for the purchase of minority
stock at values determined by bona fide arbitration appear to furnish
adequate means for equitable adjustment of grievances of dissatisfied
minority stockholders,

Attention has been directed in the record to the collateral trust in-
denture dated April 13 1898 made by the New York Central & Hudson
River RR., a corporate predecessor of the New York Central, to the
Guaranty Trust Co. of New York, trustee, to secure not exceeding $21,-
550,000 of 334 % collateral trust bonds, due Feb. 1 1998. Certain stock
of the Michigan Central is pledged with the trustee under this indenture.
It has been averred that by virtue of certain provisions of the indenture
the consent of the holders of 75% in amount of the collateral trust bonds
outstanding is prerequisite to the voting of the Michigan Central stock
owned by the New York Central for the making of the proposed lease
of the properties of the subsidiary company. On behalf of the New York
Central this averment is denied without assigment of reasons because the
position is assumed that the question is not properly raised in this pro-
ceeding. The question presented is one which we can not undertake to
decide.

Jurisdiction.

On behalf of the securities corporation it is contended that the New
York Central’s proposal violates the spirit, if not, indeed, the letter, of
paragraphs (2), (4), (5), and (6) of Section 5 of the Inter-State Commerce
Act, in that the proposed acquisitions of control involve consolidation

a Ten carrlers listed In footnote z, and Big Four and Michigan Central.

of the carriers concerned into a single system for ownership and operation
within the meaning of paragraph (2). It seems necessary only to refer
to many other instances in which we have held that control effected by
means similar to those here proposed did not constitute consolidation of
the carriers involved into a single system for ownership and operation
within the meaning of paragraph (2) of Section 5.

A major purpose of the Transportation Act, 1920, by which paragraph (2)
of Section 5 and related provisions were enacted and inserted in the Inter-
State Commerce Act, is to preserve ‘‘substantially the whole transporta-
tion system,” Dayton-Goose Oreek Ry. v. U. 8., 263 U.S., 456, 478.
Short lines as well as trunk lines are parts of the national transportation
system. In order that effect may be given to the intention of Congress
it is essential that remedies calculated to avoid loss of transportation
facilities be applied where and as possible.

With respect to these remedies we have heretofore said that union of
weak with strong lines is one of the ends which Congress apparently had
most definitely in mind and given notice that every carrier proposing
unification of railroad properties in advance of eventual consolidation
should assume the burden of making reasonable provision in its plan for
the possible incorporation of connecting short lines unless omission from
the plan or abandonment of any such line or lines be justified. Nickel
Plate Unification, 105 I. C. C., 425, 449.

Findings.

Upon the facts presented, we find that the proposed acquisition by the
Big Four of control of the railroad properties of the Cincinnati Northern
and the Terre Haute, and the proposed acquisition by the New York
Central of control of the railroad system of the Big Four, including all
right, title, and interest of the Big Four in the properties of the Cincinnati
Northern, the Terre Haute, the Peoria & Eastern Ry., and the Kankakee
& Seneca RR., the railroad system of the Michigan Central, and the
railroad properties of the Kalamazoo, under, and for the considerations
and upon the terms and conditions set forth in the proposed leases, which
considerations and terms and conditions we find to be just and reasonable
in the premises, will be in the public interest.

We further find that preservation of the lines of the Alpena, the lines
of the Attica, the line of the Federal Valley, the steam railroads of the
Fonda, that part of the Owasco's properties hereinbefore referred to as
the southern segment, and the lines of the Ulster is required by public
convenience and necessity and for the maintenance of an adequate trans-
bortation system, as conceived and provided for by the Transportation
Act, and that they are shown to be complementary to and properly ap-
portionable to the New York Central system.

We therefore find that our authorization of the unification herein pro-
Posed should be upon the express condiuon that before said leases become
effective, the New York Central shall offer to acquire the lines of the
Alpena, the lines of the Attica, the line of the Federal Valley, the steam
raflroads of the Fonda, that part of the Owasco’s properties hereinbefore
referred to as the southern segment, and the lines of the Ulster, for con-
siderations equal to the commercial value of the respeclive properties
as determined by agreement between the parties, or by arbitration in
the manner prescribed in said leases for valuation of minority shares of
stock of the lessors, and hereafter approved by us; and provided further,
that the right to determine bona fide compliance with the foregoing con-
dition is hereby expressly reserved in us; and further provided, that accept-
ance of and compliance with the conditions precedent herein prescribed
shall not be interpreted as relieving the New York Central from the further
oberation of the law respecting consolidations or as excusing that carrier
from further responsibility for the representation made on its behalf that
on appropriate occasion for considering the inclusion of so-called short-
line railroads, these matters will be approached by the New York Central
In a spirit of cooperation looking to their solution with all due regard
to the public interest.

Accordingly, the entry of our order of authorization and approval
herein will be deferred until compliance with said cendition has been
shown by proper proof of all pertinent facts relating to the communication
of said offers to the short lines concerned, the course and details of nego-
tintions had thereon, and final acceptance or rejection, as the case may
be, of said offers by the respective short lines. For this purpose, the
record herein will be held open for six months from the date hereof, and
on receipt and consideration of such proof a final order will be entered.

Commissioner Eastman, dissenting, said:

Assuming that the unirication here proposed Is one which we have powef
to authorize and which should be approved, I am in accord with the
condition which the majority attach relative to certain short lines. How
ever, I am unable to agree with the assumption.

These are applications for authority to “‘acquire’ control, but it is con-
ceded that in all the cases control exists. It seems clear that what is really
proposed is not an “‘acquisition” of control, but a closer union of properties
which are already under common control, and that the result will be for
all practical purposes a consolidation of the carriers into a “single system
for ownership and operation.” Convincing evidence to this effect Is afforded
by the fact that the economies prophesied are to be accomplished largely
by operating changes which hitherto have been “hampered by a proper
regard for minority interests.”” The properties under the new form of
union are certainly to be operated as a ‘'single system," and apparently
with only one interest which needs to be considered so far as ownership is
concerned. What is proposed is, in my opinion, beyond the scope of our
Jurisdiction under paragraph (2) of section 5 of the interstate commerce act

The present New York Central is, as stated In the majority report, the
result of a consolidation of 11 carrier companies which was consummated
in 1914. The 99-year leases here proposed are said to be “'steps leading in
the direction or consolidation.” Apparently this awkward and rather com-
plicated plan of unification through leases was resorted to instead ot such
a plan as was followed in 1914, merely in the hope of bringing the trans-
action within the scope of paragrpah (2) of section 5 and because we have
no present authority, in view of the fact that no final plan ot consolidation
has been adopted under paragraph (5), to approve an actual consolidation
of properties. For the reasons above stated, I do not believe that tne plan
falls within the scope ot paragrapn (2). However, even if our jurisdiction
be assumed, there are substantial reasons tor withholding approval or what
Is proposed.

Long term leases are usually a poor way of combining properties, because
of the tixed charges which they involve. Such financial objections are
minimized hers, since the stock of the lessor companies is largely held
Within the system. But there are other objections which ought to give us
pause. We are asked to find that for 99 years tair and reasonable rentals
for the respective properties will be amounts sulficient to pay the following
dividends upon common stock:
Michigan Central . _

Cincinnat! Northe 129% | Terre Haute.
Big Four s -=-10%!

It Is true that no dividends are to be paid upon stock held within the
system, but our finding has the same ettect as it all of the stock were held
outside. Incidentally I find nothing in the majority report justifying the

50% | Kalamazoo.. .
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rentals in the case of the Kalamazoo and the Terre Haute, and very little
in the case of the Cincinnati Northern, although no doubt these matters
are covered In the record. There is more in the report with respect to the
Michigan Oentral and the Big Four, but the inadequacy even there Is
shown by the following qualitying statement:

Final valuation of the properties of the New York Central, the Big Four,
and the Michigan Central has not been completed, and nothing herein is
to be construed as anywise affecting the determinations hereafter to be
made by us in those matters.

Now it Is all very well to insert such a caveat, but how effective will it be?
There Is nothing more important than good faith in the public regulation
of railroads and other utilities. After we have found, for example, upon a
formal record that a rental equal to 50% upon common stock for a period
of 99 years is a fair and reasonable rental for the properties of the Michigan
Qentral, can we in good fiath at some later time fix a valuation of those
properties for rate-making purposes which may prevent the earning of
such a rental? I doubt whether that question can be answered in the
affirmative, or will be so answered by the courts, however we may answer
it ourselves.

It may be that we now know enough about the probable valuations of
these properties to be reasonably sure that the rentals proposed will not
be inconsistent therewith. There is some indication of this in the report,
so f.r as the Big Four is concerned, but very little in the case of the Michigan
Qentral and none at all in the case of the other properties. But evea if we
have such knowledge, it is based upon our customary valuation practice,
and I am not wholly in accord with that.

Stating it baldly, it seems to me an indefensible anomaly that the public
served should be required to pay 50% dividends annually upon the stock
of a road like the Michigan Central. It means requiring the public to pay
6%, or some such return, upon property acquired or constructed out of
surplus earnings provided by the users of the road in addition to dividends
upon stock which have far exceeded limits of reasonable liberality. This
is an issue which 20 years ago attracted much attention. It was, for in-
stance, discussed at length in Advances in Rates-Western Case, 20 1. C. C.
307, decided in 1911, and I call attention to the conclusion there reached,
at pages 342-343:

‘We are not here dealing with the value of this property nor with the
definition of value, whether value means investment, cost of reproduction,
or something else; our position is that a railroad may not increase rates
upon shippers for the reason and as an outgrowth of the fact that it has
accumulated out of rates a balance of profit which has been invested in the
Fro erty. This investment must take care of itself; it must bring a return
or itself, either in increased traffic or in the reduction of expenses of opera-
tion. There is no justification for the investment of this surplus if it is
to have the effect of increasing the rates upon the shippers over the original
line. 1f the theory is to be recognized that by increasing the value of
their property by puttting back operating revenue into the property a
carrier may as a legal right increase rates, then the shipper is worse off each
time he pays a rate which allows a revenue over and above a reasonable
return upon the original investment.

I also call attention to what was saild as to this question by Senator
Cummins as late as February 11 1918, in his minority report upon the
Federal control act:

The truth is that the railway properties of the United States have been
to a very considerable degree, constructed or acquired out of excessively
high rates exacted from the public. The railway theory has been that the
public ought to contribute, through rates for transportation, sums that
are not only sufficient to make return upon the capital invested but suffi-
clent to build up and increase the properties, and the outcome of the theory
is that the public, having contributed the capital must again pay for the
use of the property so acquired.

The time has come to repudiate a theory so destructive and unjust, and
to establish permanently the principle that the public shall not be required
to pay interest upon that part of the value of railway property which is
constructed or acquired through the surplus earnings after outside or in-
dependent capital is fully compensated.

Of late the question has not received the consideration which I believe
it deserves, for it involves a principle fundamental in rate regulation.
There are no doubt equities which should be considered in the application of
this principle to a particular existing property, such as the Michigan Central.
The thing of vital importance is the recognition of this principle for future
guidance. I have faith that 1t will eventually be recognized, for it rests
upon a basis which is eminently ratlonal. All that the public served should
in reason be required to pay the private owners of railroad and other public
utility properties is sufficient compensation to insure the faithful and
efficient performance of the public service which they undertake to render
including the supply of capital necessary for the extension of the service.
If, however, in times of prosperity the public is able and willing to provide
earnings which are in excess of what is needed for such compensation, it
ought in reason to be possible to use such earnings, either for the retire-
ment of debt or for the extension of the plant, in such a way that the burden
upon the public for the future will be decreased or in any event will not
be increased. This is nothing more than the sound economy which is
universally recognized in wholly public enterprises. It is an economy,
however, for which there is no incentive and which is, indeed, impossible
of application under the theories of valuation and fair return which are
now generally followed.

Since th:re is no recognition whatever of this principle in the approval
of 50% dividends annually for 99 years upon the stock of the Michigan
Central, not to mention some of the other rentals which are approved, I
would be unable to join in the majority report even if I were of the opinion
that we have jurisdiction in the premises,

Commissioner MecManamy, dissenting, said:

With the finding of the majority that the acquisition by the New York
Central RR. of the control under lease of a group of properties generally
known as the New York Central Lines, which have long been owned by the
New York Central and operated as separate units under the control of the
parent company, will be in the public interest, I disagree. To my mind
the record falls far short of establishing that as a fact,

My first objection goes to the question of our right, under paragraph (2)
of Section 5, to approve this consolidation. It is stated that the purpose
of the proposed leases is to bring about handling of the properties by one
strong operating unit. The record shows practically complete ownership
of the properties here involved by the New York Central RR., and the
avowed purpose of the parent company in executing the proposed leases is
to operate them as a single system. To hold that the acquisition here sought
and authorized is not a consolidation of such carriers into a single system
for ownership and operation, and therefore beyond our power under the law
is disregarding the substance and grasping at the shadow. My objections.
with respect to this, however, have been fully stated in former dissents and
?eeg xg)t ll;?i further discussed here. See Clinchfield Railway Lease, 91

My next objection goes to the question of public interest. To my mind,
the showing of public interest here made is woefully inadequate. Pnblic
interest s to be promoted by certain operating economies which it is stated
can not be brought about under the present organization. The principal
ones are: Revision of routes which *it is thought" will result in substantial
improvements, and that because of such revision lower transportation costs
and increased net earnings will result. Some changes are to be made in

the traffic organizations, although it is stated that the three major traffic
departments will be maintained. Possible new routes, most of which
“are available for use at present,” will be developed. Certain savings in
car miles, estimated to produce a ‘‘possible saving'” of approximately
$1,000,000 annuaily, may be brought about. Yard movements and termi-
nal switching may be reduced so that freight may be routed away from
congested terminals and certain accounting operations in connection there-
with may be installed. Economies in accounting will be brought about by
the elimination of certain records, reports, billings and correspondence
incident to the exchange of equipment, equipment repairs, interline freight
and passenger traffic, and joint expenses. Maintenance of equipment costs
are to be reduced by the joint use of all repair shops, thereby making
certain additional unit extensions now contemplated unnecessary. There
are other minor features, but these represent the principal ones. If these
economies are practical, why have they not long ago been made effective
by the present organization?

The New York Central owns substantially all of the stock of these various
carriers. Insome it is 100%, and in all cases, with the exception of the pre-
ferred stock of the Big Four, it is substantially above 90%. The majority
report states:

Common executives serve both the New York Central and the subsidiary com=
panies, the parent company and the subsidlaries also having Interlocking directors.
While the boards are not identical in personnel, 13 of the 15 directors serving the Big
Foul;l;nd the Michigan Central also serve the New York Central in similar ca-
pacities.

The record does not disclose why with practically complete ownership
and with common executives such minor changes in operating methods as
are here brought forward to make a showing of public interest cannot be
made effective without further acquisition by means of a lease. And in
any event the alleged economies which were presented are so indefinite and
so hedged about with qualifications that they are entitled to little if any
weight.

My third objection is to the complete disregard which is shown through-
out this record for the welfare of the short-line connections. The applicants
contend that this is not an appropriate occasion for considering the inclusion
of any so-called short-line railroads, and nowhere in the record is it indi-
cated when such an appropriate occasion might arise. Under the circum-
stances the suggestion of some of the short-line interests that the appropriate
occasion for considering the short lines may not arise for 99 years is wholly
justified.

My conception of what the Congress had in mind when it included in
the Transportation Act the provision for the consolidation of railroads is
that systems of railroads should be created which would adequately serve
all of the territory properly tributary to each system which weuld neces-
sarily include connecting short lines. Certainly Congress did not reverse
public policy to the extraordinary extent of exempting railroads from the
provisions of the anti-trust laws and other restrictive laws merely to make
it possible for the large and strong systems to consolidate thereby making
the strong stronger and the weak helpless.

In the Nickel Plate Case, 105 I. C. C. 425, we said:

But the importance of the problem of the short lines in their relation to this subject
cannot be too strongly emphasized. One of the chief critici of the unif
which have been proposed or suggested has been that certain of them do not embrace
related weak lines, although the union of the weak with the strong lines is one of the
ends which Congress apparently had most definitely in mind.

We further said: (]

Every applicant should assume the burden of making reasonable provision In it
plan for the possible incorporation of every connecting short line now in operation
in the territory covered or to be covered by the proposed grouping or unification.
No branch lines or short line now In operation within the territory in question should
be left out of the consideration unless by affirmative | y the aband.
of operation of such line or its omission from the plan has been Justified.

The above statements represent very definite and, to my mind, sound
principles, yet the applicants in this case have wholly disregarded them.
The record shows that connected with the New York Central Lines are 72
short-line railroads in varying degrees of prosperity, yet their welfare has
been disregarded and consideration is not to be given them until some
time in the very indefinite future. It is true the majoriuy have required
that consideration be given to certain short -line interveners, but, to my
mind, that does not meet the needs of this situation.

One of the most important problems confronting us is the disposition
or preservation, if you please, of what are known as the short-line rail-
roads. During 1927, 574 short lines reported to us. Of these, 253 in-
curred an actual deficit. How long they can survive under such con-
ditions is problematical. Therefore, in my opinion, our expressions in
the Nickel Plate case, above quoted, should govern in all applications for
consolidation. And I think it appropriate to state here that I am not
in accord with the views expressed in our annual reports that we should
be relieved from the task of preparing a plan of consolidation. If con-
solidations are to be made, they should be in line with a definite and
comprehensive plan prepared by someone not financially interested in
the result, so that public and not private interest may be first served.
In no other way can what I believe to be the purpose of the Transportation
Act be effectuated. That there are difficulties, I admit, but none that
are insurmountable.

1 also disagree with the policy of consolidating railroad properties by
means of long-term leases, particularly when, as here, the owner is both
lessor and lessee.

No reason appears on this record for haste in disposing of this application.
The service is said to be efficient and the returns liberal. To my mind
this consolidation can not be lawfully granted at this time and, in any
event, it should not be granted without adequate consideration being
given to all connecting short lines. If they are not before us in this
record, then consideration should be given under docket No. 12964, Con-
solidation of Railroads, which has long been before us.

Commissioner Taylor, dissenting, said:

The New York Central system is now, for all practical operating pur-
poses, under common control, and there seems to be no definive present
public interest which requires the granting of these appoications, which,
in my opinion, will result in a virtual consolidation of the lines concerned.

We have asked Congress to relieve the Commission of the duty of adopting
a complete plan of consolidation and it is a matter of knowledge that a
new bill is being prepared in response to our suggestions.

One result of the granting of these applications will be that it relieves
the applicants from the operation of certain Federal and State laws, which
might otherwise be invoked in the public interest. While authorivy is
granted subject to “‘further operation of the law respecting consolidation,"
after the so-called unification has been completed it will become exceedingly
difficult, if not impossible, to separate any of the component parts of
the system or to make any change in its unified structure, if such action
should be necessary in the public interest. Therefore, while the reserva-
tions in terms provide for the possibility of change resulting from a new
law, the power to make such change will be impaired, if not destroyed,
after these unifications are effected.

I think that this grant, which permits the most important so-called
unification of any of the railroads of the United States, before Congress
has spoken again upon the subject, is at least premature.
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RECORD OF PRICES ON ST. LOUIS STOCK EXCHANGE.

On this and the following page we furnish a complete record of the high and low prices for both stocks
and bonds made on the St. Louis Stock Exchange for each month of the last three years. The compilation
is of course based on actual sales, and covers these and nothing else.

For the year 1925 see Chronicle of Feb. 5 1927, page 697.

MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1928.

1928—STOCKS January | February | March April May June July August | September | October | November | December
Par|Low High|Low High|Low High|Low High|Low High|Low High|\Low High{Low High{Low High|Low High{Low High|Low High

S per share($ per share($ per share|$ per share|$ per share($ per share|$ per share $ per share($ per share|$ per share|$ per share|$ per share
BANK & TRUST COMPANIES

100/19312 195 19812 205
Bank..100(170 170 170 170 174 1921, 178 185
First National Bank 100 325 337 |330 336 2 329 330
Franklin-American Trust._.100 215 215
Lafayette-South Side Bank 100
Mercantile Trust 1005, 535 560
Merchants-Laclede Nat Bank. 2 306 306
Mississippi Valley Trust._._100 34 335 3371|335 343 3
Nat Bank of Commerce 1 18712236 (180 209151773 18215116012 17734
State National Bank __ 188 188 (180 180 (180 184 18213 18215
St Louis Union Trust.. 475 480 |480 480 |460 461
Title Guaranty Trust...._100

United States Bank 130 130 130 130

MISCELLANEOUS

American Credit Indemnity.25 67 6913 65 65 | 64 68 60 63 | 62 62
Aloe (A.S.) Cocom 20 2| 35 35 331z 343 3412 401z 34 3515 3312 35 | 323 32%| 3 327 34 3412

Preferred 10312 104 |103  10334/10212 104 (10414 1041210215 1041, 10212 10312{104 104 103 1031310413 105
Baer-Sterns-Cohen com =2 2 2 22 | 2133 221 . 7 7

First preferred 99 10134

Second preferred_ __ --100 Z 981z 981y
Beck and Corbitt pref.
Bentley Chain Stores units___

Common A 27 301

Preferred. . = 5 481
Bezry Motor.. 15 5 5 - - 1
Best Clymer. 2 0 22 | 2 10 1712
Boyd-Welsh Shoe com. - y 4012] 411 43
Brown Shoe common . 48 483 2 /1 2 2 y 45 48 0 4| 4612 5273 50 46 4434 46%

Preferred 120 1201311915 1191 2 2 & 119 120 1 117 120
Bruce (E.L.) Cocommon ..._* 45 50 | 47 50 | 46 48 | 4 0 50 5 4.

Preferred 10 2/1100 10012} 9912 10012
1413 1613 1215 1513 1614
2 21 23 19 2214 22 24 0 22 17 20
Century Electric com 1001 140 145 135 145 130 136 0 130 130 121 130 |125 130
Certain-teed Product 1st pf.100| 11813 121 11912 120 11918 1191

2d preferred 100(105 10712 FOS e Y
Champion Shoe Mach 1st pf 100 10014 103 100 100
Chicago Ry Equip com 25 12 2 111z 1113 11 11 8 8

Preferred 9 19 19 1813 19 8
Coco-Cola Bottling Sec_.____ 2213 36 2 551z 63Y4] 59 631 2 40
Consol Lead & Zinc A_. 1313 12 141 1313 9 12 10 123
Corno Mills Co 110 110 (110 110 135 135
Crunden-Martin pref_ e
Eisenstadt Mfg pref___ 00 100 |____. . 9934 100 9 T R
Elder Mfg common _ 28 3413 30 35 30 32y L 33 34 | 33 331

AL 72 76 74 78 | 76 8012 80 80 5 7812 8013 80 8013

First preferred 0 10812 10812111 111 11012 1101,

Emerson Electric pref... 103 105 (107 107 |103 1031 109 110 108 110
Ely-Walker D G common 30 314 30 314 2973 3034 2815 203
1st preferred. ... 116 116 |117 117 Y 117 120 118 (11 113 |11313114

2d preferred . __ o[ 9 4 | 9012 9215] 90 91 | 9014 9012f 90 91 90
Fred Medart Mfg com 33 36 | 32 31 37 (28 31
Fulton Iron common 2 12 123 13 1612 1512 163

Preferred 60 64 77 7913 78 78
Globe-Democrat pre 11315 1131 114 114 (117 1181,
Granite Bi-Met Mg _ 3lc 35c| 34c
Hamilton-Brown Sho: §g7

8

Huttig S & D com
Preferred 1
Hydraulic Press Brick com_100
Preferred lgg
1 L

Independent Packing com.___* 2 17 2 3| 18
Preferred 100{ 105 10314 10314 - -
International Shoecom._____*| 62  6; 415 3 83 86 ¢ 80% 83 | 80 2 2| 7173 8073
Preferred 100 a p 2 21p 10913 110 13 1 1'11 1111
Johansen Bros Shoe com._.._* ; 5 ¢ 2| 36% 2 37 41
Johnsen-Stephens-Shinkle___*| ; 5 4812
Kennald & Sons Corp pref_100
Koplar Co pref *
Laclede-Christy C P com
L Preferred
n;::c{!:rﬁ.:’s Lightcom.....100 ____ -~ ‘ 4 10012 100121 10134 101354 102 102 |101 101 |100 100
118 s 210 225 300 300 1300 320 (325 390
<2 457 49 47 4413 4415 42 43 47
Mahoney-Ryan Aircraft 231y 1 2 lf;ffa 24 211
Marathon Shoe common....25 523 ¢
Meletid Sea Food com._
Meyer-Blanke Co com._
Moloney Electric com A
Preferred 10 2 0¢
Missouri-Illinois Stores com. _ 2115 221
Preferred ERva e
Missouri Portland Cement._25 2 5 2 441
MPut pn\lld 2 3 C 4; 5
cQuay-Norris Mfg 9
National Candy common . : 214 18 18%| 18 104 2214 iy 19
1st preferred 110 112 |110 110 10812 10813 10815,
103 10112103 |103 103
36 5 |35 40 | 36 37 | 36 37 3 3 3613
2113 2214] 2113 23 273 24 2313 241
93

9312 9312 -

Polar Wave I & F ““A"__ = 35 33 34| 32 35 3814 3512 3 :10 4014
Rice-Stix D G common 2014 21 | 2 2215 231g| 211z 2314 2033 211 20 20
1st preferred 5 115 1151210912 115 (11212117 (113 ~ 11312 108 10912
2d preferred 102 102 102~ 10212{101 101 (102 102 99 993
Schoeneman (J) 1st pref.__100| 93 9 99 99 | 97 9712
Scruggs-V-B D G com.__ 1612 1714 19
5 7712 8212

8

212 46 | 383% 45 3 36 3412 371

S0° 33 | 33 35 | B2y sary :
109 |109 109

109 10012 10012
Sheffield Steel com.. 5 5 80
Sieloff Packing com 5 1713 171
Skouras Bros A 1 37 4213 40
Smith-Davis Mfg com._ J
Southern Acid common 46 471546 4 S-oC1'43” 47 |4 40 4013 5 | 441z 441 44 4715 48 4413 441y
Southwestern Bell Tel pref_100|1173; 1191; 1181, 11713 11914 118 120 (11812 1201 11713 1213
Stix-Baer & Fuller com 297 3 2912 33 3 30 33 33 34 | 33 36 | 3512 38% 3313 38
St Louis Amusement A *| 3 36 29 29 0 20 24 36 28
St Louis Car common.. ¢

20 12?1
1z 1011 5 10112 10112
it . it
7813 81
St Louis Screw & Bolt com__25 2012 2013
Title Insurance Corp 25 25 25
Wabash Tel Sec pref. 105 105
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MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1928—(Concluded).

1928—STOCKS (Concluded). | January | February | March April May June July August | September | October | November | December
Low High|Low High(Low High\Low High|Low High|Low High|Low High|Low High|Low High|Low Higk|Low High!Low High

$ per share($ per share|$ per share|$ per share|$ per share($ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share

Wagner Electric com 3712 40 | 37 41 | 40 59 7912l 72 120 | 61 861z 77 9512| 9412112 (108 126 |116 1301,|13415 1561,
Rights 14 14

Part paid - -

New—when and if lssuedi

15 ceoclecce -.--| 30 45
Preferred 00 100 10412(104 10612/104 10612/101 104 105 106 |104310612 108 10812

City & Sub P S 5s A 9213 93 | 9113 9215 911» 9215| 9014 9112 9112 91| 003 911, 011y 911y
Citizens Ind Tel 6s 1950 1001210013 1011410114
E St Louis & Sub Ry 5s...1932| 9 9 941g| 9414 9415 9453 047 95  95ls 95 9512
193 1031210312/10312 10312( 10334 10334 1033 1033 Secemcad
Houston Oil Co 538 8 102 10313
Kinloch Telephone 6s 2 10014 10033 100 10013
Kinloch Long Dist Tel 5s..1929 10014 10014 100 100
Laclede Gas Light 5'4s.__1953
Moloney Electric Deb 53451943 9712 9712 9712 971p| 9714 971
Nat Bearing Metals 6s_.__1947| 9934100 10113 102 4 104 (103 10314(103 10313
Pierce Building 5s 1936| 2aChgwe
Pontiac Building Ext 6s..1932 9613 9612
9912 10012, 100 10012 9912100 | 99 991z 9915 9935 9912 993 99 901s| 9813 99
Scullin Steel 6s 1941} 9813 993 983 99 | 99 10014/100 101 |100 1003%|100 100!z 100 10014{100%s 10012
Southwestern Bel Tel 5s__1954 e N1 cemn -=--|10412 10412
St Louis Car 6s 10112 1013;{10114 10113
St Louis City 4s . et
St Louis Mer Bridge 6s__..1929 100 100 100 100 | 9933 9934|.___
United Rys 4s._: ---1934 85 8514 85 85!g| 84 8513 84 843 8. 85 | 8 4 85 | 8412 85 | 8B4 8413 8312 841
Wagner Electric 7s serial 102  1033%110312 10315'10334 1033410314 103141103 10312110312 103%!104 10413/103 103 1104 104

* No par value.

MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1927.

1927—STOCKS. January | February | March April May June July Awugust | September | October | November | December
Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High

BANK & TRUST COMPANIES|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per sjare|$ per share|$ per share|$ per share|$ per share|$ per shars
Boatmens National Bank._100{150 155 |152 152 |150 152 154 |15312 154 156 156 162 169 |16112168 |16712170
First National Bank 100 2 270 |275 285 |275 280 |273 275 27212275 |272 280 (300 320 |315 320
Franklin Bank -100 17213 17215 . A 170 170 (1701217012
Lafayette South Side Bk...100/290 290 - e - 305 305
Merchants Laclede Nat Bk_100/280 284 280 280 ] 0 ----|279 279 28131282 |282 282
Nat Bank of Commerce..._100/15913 163 155 15712 15 1 152 (150 152 151384 15412/153 165
State National Bank___ 100{164 164 168 168 16512|16712 16712 ———— --
United States Bank. 0
American Trust 16312 16312/164 164 164 164 - -
10 428 430 |428 430 429 430 428 430 |428 432
Mississippi Valley Trust. { 200 |285 286 (285 286 |. 285 200 |289 205 (29412300 |301 301
South Side Trust 100
St Louis Union Trust
Title Guaranty Trust

MISCELLANEOUS
American Credit Indemnity_25 50 5313 5233 60 5413 56 | 56 60
Aloe (A S) Co com... 20 34 37 | 3513 37 | 35 36 2| 35 3513| 35 3612 35 351z
10213 10212/ 10134 10212|10: 10214 103 |10112103 |[10112 10214
2215 2219 21 200 201|919 20/ |-soouols

0413| 9. 9513 97 991y
96
973

3, 5 7 2 26 | 2312 28
Boyd-Welsh Shoe 40 4012 2 2| 391z 4013) 3913 403
Brown Shoe common _*| 3214 341 3 33 | 311z 32 3313 4 4312 473
Preferred 11012 11212 112 1141 116 11813
35 36 35 3512 35 35
97 9712 9714 97y 97 97
* 30 3012
mmon .. .
Preference
mon.... seo- -
Century Electric com 100 . 114 115 (117 120 135 141
Certain-teed Prod 1st pref_100/106 10612 10712 10812/110 112 11413 11813
Second preferred 100101 101 |--- -

Chicago Ry Equip com._ 25| 2812 30 2155 2153
Preferred 231z 2312 3 121 23
Coca-Cola Bottling Sec 1 161z 161z| 1512 1613 17 211z| 20 2113 2113
Consol Lead & Zinc “A"_ ... 13 1 1212 13 | 12 123% 111z 12 113 163
gonlxo Mills Co 100 40
urlee Clothing preferred.
Eisenstadt Mfg pref 00’ 0875 101 00 |1 00 99 99
Elder Mfg common . - 201
AN 64 6 70 2

- 70

First preferred -~ 10413/10412 105 10612 108 108 108
Emerson Electric pref. . 10814 10814{110 110 10734 109 102 102
Ely-Walker D G common. .. 3lly 35 | 35 381 3213 361, 801z 35 | 32 34l 311z 34 | 3213 33

First preferred 112 1121511312116 [115 116 11134112 [1111211112/113 113 |1111z1131p

Second preferred._ ... 90 90 90 90 91 8712 89 90
Medart (Fred) Mfg com. 301,

Preferred 9 100 1 101 101
Fulton Iron common -a? - 101 1114 9 111z 123

Preferred 0| 60 60 65
Globe-Democrat pref. . 116 11612 115 115
Hamilton-Brown Shoe 25| 3712 3913 36 37 39 4 331z 38
Hussman (H L) Refg com. 3313 36 3 31 321,
Huttig S & D com 28 30 |28 28 |24 28 24 2

Preferred 100/10112 10112/ 10014 10112 9612 99
Hydraulic Press Brick com.100| 54 7 412 6lz) 43,

Preferred 100{ 79 8112 8
I ..25| 16 16
Independent Brew 1st pref.100| 5 5 2 2
Independent Packing com.._*| 2413 25 3 2 211p| 2112 24

Preferred 100/10814 10814 110 110 {110 110

International Shoe com . .. 15912 16012 18612195 |195 200 202 23912
a Common -

Preferred 100 1081y
Johansen Bros Shoe com..._* 01§80 288051180
Johnson-Stephens-Shinkle. .. * 5012 5212
Kennard & Sons Carp com.100

Preferred 100

2100 105 127
5% b 51

el D 8 2

Laclede Steel “100 180 180 (165 166 166 1 165 1 166 166
Moloney Electric pref 100 100 102 (101 1021 2 lgglz 188‘; 188 18?‘4 99 991
Mlla,nourl-llllnols Stores com__* 1414 1414 1413 141 15%| 15% 15%| 133 1415 13 131z 163
" referted uos it T 100 107 108 [106 10912 08 |110 110
issouri Portland Cement..25 40 411z 40 3712 411z 39
Rights

Part paid

575 61 2| 561y 65
10914 110 109 11013
4 35 |33 341, 341 35

N:;lonal Candy comm-t;n
ommon e 371
glrat (';TEYerred-- e (e e i0g 1681(103. 103
Ped"““ Prelerreiite o o 10312107 (107 107 10312 10312(103 2 10312 10312/102 103
o werrrerred_. - 33| 8 3 34 | 34 37 | 35 37| 35 3675 35 3 36 411
Planters Realty pref___ e 3915 3312 31" 327 S0m sp:
Polar Wave I & I A% =777 32" 33 | 32y 34 33 3213 331p) 31 32 | 207 31| 3014 321 321 313 3213
Rice-Stix D G common.. 211, 2214 2014 217 3 201g| 1913 193 1913 20 | 19% 2035 2073 22 | 205 2414 197 22%| 21 23
First preferrod. 10512 108 | 1063 109 1 110 |110 110 108 108 (108 110 1111 112
R npetredis g8 001s| 99 = 991s .| 99 1 99 99 | 9912100 | 9913100 102 104

98
18 2113

Sheffi megté] """"""" 2 251 273 “2)? 1231 s o
effie el common -*| 2513 261 2 1 2| 2713 2815 261, 1
Sieloff Packing com 18 : 18 1 A8 ]l oL e oes S lg v fg 1
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MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1927—(Concluded).

1927—STOCKS (Concluded) January | February | March April May June July August | September | Octoder | November | December
Low High|Low High|Low High|Low High|\Low High|Low High{Low High|Low High|Low High{Low Hfigh|Low High|Low Hftgh

$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share
Skouras Bros “A” 46 48 | 42 46 | 423 44 | 40 4215 40 41 | 39 40 32 38 [ 38 40 | 38 5 35 41
Southern Acid common * 4 513| 45 45 | 4314 45 | 3912 4013 40 40 3] 38 3813 39 47 2 s| 45 48
Southwestern Bell Tel pref. 100 116 11714/11434 117 |11513 11613 116 11714{11614 11814/11512 118 11712 120
Stix-Baer & Fuller com. 31 313, 30 | 28 29 7 27 | 26 27 |26 27 | 26 3014 283% 30 29
St Louis Amusement * 5 4 44 457 41 43 | 40 y 41 41
St Louis Car common.. 1614 1634 1712 171y 1712 1713
Preferred 9612102 |1 100 10014 98 98 | 97 98
St Louis Cotton Compress_100
St Louis Pub Service com._.__*
St Louis Screw com 2
10412 10412
Wabash Telep Sec pref . T T 103 104 105 10512{1053; 105 10512 106
Wagner Electric com. . 2 5 3113 34 | 303 34 29 31
Preferred 74 75 84 90 8714 88 | 87 871
Waltke (Wm) & Co com. 73 76 | 70 78 6912 7712
Preferred 112 11215(111 111 11215 11215(11113 11113 11234113

BONDS
E St Louis & Sub Ry 5s_...1932| 8613 881/ 90 9013| 90 9012 92 | 0114 921g] 88  003| 881z 90 | 8834 9213/ 9314 931z 933 9414
Houston Oil Co 64s 1935/103 1033310314 1033|1031z 10334 10312 104 |10312 1037310312 10312/10314 104 (10314 10333/ 10312 1033/ 10312 10334
Independent Brewing 6s..1942| 30 30 o Dl om Vre.ni TN
Kinloch Telephone 6s....1928 10114 10114 lOlu 10113{101° 10175 10114 10114 10114 10114) ... 10034 10034
Kinloch Long Dist Tel 5s.1929 100 100!4{100!g 1001|1001 1001-» 1 10012 10012} .. .- -110012 10012
Laclede Gas Light 5%s___1953 -|10513 10512
L Rock Hot Sp & W Ry 4s_1939
Missouri-Edison Elec 5s...1927 S Ty
Nat Bearing Metals 6s....1947 9953 100
Plerce Building 5s..__ .. -1936 Soeoales
Pontiac Building Ext 6s...1932 - SomLtiaps
Scruggs-V B 7s 10014 100‘4 10014 101 Ay 4 S 100 10014(100 10014/10014 10014
Scullin Steel 6s. 1941 10012101 100 101 4 3| 9812 99 | 083 0914 9834 0914
Southwestern Bell Tel 55.1954| ... ____|_ 10514 10514
St Louis Mer Bridge 6s____192 oL e 10153 1015g| . 10134 10134
St Louis & Sub gen 5s 3 8 84 81 851z 8 86 88 | 8614 863 91}3
8 801z 821z| 8212 85!3|. 8513 87 85 87 8812| 88 9212
St Louis City 4s -1928- l929 | 0934 0034 093 003| 0034 993|. ... .-
St Louis Car 6s_. ~==-1935 9934 10014 9933 9934/100 100 10014| 9912 993({100 100 (100 100 | 99 100 | 993 100 |100 1004|1003 10012
United Rys 4s. 1 7612 7733| 7614 77l4| 75% 7T714| 7634 8014 7913 80 | 793 8012 8012 84 | 8214 833 8213 83l4| 82 83 | 8234 833 833 85lz
C-Ds - 761y 77 | 761g 77 | 7513 7614| 7578 793 78% 7934 793 80 8214 82 83 | 8214 83l 811z 8213 8214 833| 8414 8512
Wagner Electric 7s serial' 0813 99 ! 99 99 ! 9834 0914 993410034 10012 10034' 10112 102 cee- ----'102 102 '101 1013'101 101 (103 103

a Four shares for one share. * No par value.

MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1926.

January | February | March Aprtl {ay June July August | September | October | November | December
1926—STOCKS Low High|Low High|Low High|Low High\Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low Migh

BANé(qI;le?\glI;:lé'ST $ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share

P

Boatmen’s Bank 10 160 16014 158 16012 155 156 (158 158 153 155 (153 154

Franklin Bank___. 155 1556
0

230 235 251 251 248 251
Lafayette-South Side Bk.. 2 25 200 290

Merchants-Laclede Nat Bk_100 280 280

Nat Bank of Commerce..._100 164 168
State National Bank._.___10 1

United States Bank..
American Trust... 0 1

Mercantile Trust 10i 414 417 40914 420
Mississippi Valley Trust.._100 275 275 2 298 206 297
St Louis Union Trust 100 321 323 - 321 325
Title Guaranty Trust 50 503 52 40 40 | 40

MISCELLANEOUS
American Credit Ind

American Inv *‘B".
A S Aloe common

Beyd-Richardson Ist prel--lDO
Boyd-Welsh Shoe common.._* 4 36 41 | 3 1 | 40 42 | 4014 44 | 4013 4315 401 42 3914 434
Brown Shoe pref. 1 1 11 10814 109%(109 110 110 1101g

Com:

mmo
Central C & C common....
Century Electric com 100 110 116 <
Certain-teed Prod 1st pref_100 9812 10012 1 1053 110
Second prefer 100 5 85 5 87 90 90 97 97 3 0973 997
Chlcago Ry Equip pref.

1834 23
101 10112

0
10712 10712/108 109 (10712109 |[109 109 |108 108
Second preferred. 0| 87 90 | 8812 90 [ 90 90 | 87 87 | 87 87ls 87 84 84
32 3313 3114 321z| 2973 31l4] 2812 203| 281z 291 2012 30141 3
Emerson Electric pre 100 10412 10212 103%,10214 10214 102 103 10175 10153
Fred Medart Mfg pre 1
323 34 | 33 3312
113 113151133 1133
5033 57 | 46 503 43 45 44 4512
39 41 36 36
102 103 10112 10112
351z 421 40 44 3213 331 2 331
88 89 85 87
334 414
6 z L Ea e, =
10634 105% 10412 10412
2513 26 2513 2513 26
107 110 10812 10714 108
{75 15012/149 168 |160 168 |159 16012
Johamen Shoecom.. oy s 4 ¢ 3013 3455 36 | 34 345
Johnson-Stephens-Shinkle_ . 53 58 58
Laclede Gas Light prel_-..loo 87 87 8 7 88 861z 8713
Laclede Steel 100 248 160 160
Meletio Sea Food pref 1100 N
Missouri-Illinois Stores pfd. 100 0 110 g 104 104 109 109
Common 5 1473 147 1514 151 141y 15
Moloney Electric pref...__. 10 2 ! % 1 100 100 A 100
Missouri-Portland Cement..25 55 6T
McQuay-Norris Mfg 17 19 19 17 17 1512 152
National Candy 1st prel..-loo 8 N
Second preferred 100 10313 10313 1 104 104
10 8212 8514 77 78 | 8612 90's| 861z 9ll2
ped]go-“’eber Shoe com. 38 9 28 31 3 311z 3612| 34 36
Planters Realty pref._...._100 95 95 95 05 9513
Polar Wave I & F “A 3713 373 37 32 33 | 3113 33 | 32" 33 :m. 3215 4| 31 32
Rice-Stix D G 1st prel 108 109 (108 108 |108 10812 108 108 10 106 ~ 10712(10612 loﬁlg 106 1 10212 106
Second prererred-- 100 10212 101 10112{100 1002(100!2 101 97 98 96 99
Commo 2413 2513| 2413 2515| 2113 243 2173 2213
scﬂ,bbg.v-B D G Ist pref__100| 91 91 | 92 92 90 1
Second preferred 100

94 95 | 94
otnant e T38| ara120 113 26° 30 | 28 26 nl 33
sc““:ll;li:elexlav‘:a;i‘nmnt com_..* o 40 45 | 40 411, 11 T B
Sheffield Steel com Ay 2 7 2 2o 37 %l‘

2413 2512
1 0

Sieloff Packlng com..
Swouras Bros ‘A"
Southern Acid

5114 59 51 52 50 57
50 513 4313 451 4313 49
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MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1926—Concluded.

1926—STOCKS (Concluded) January | February | March April

August | September November | De

May June July October cemder
Low High|Low High{Low High\Low High\Low High|Low High|Low High|Low High|Low High|Low High|Low High|Low High

Southwestern Bell Tel pfd. 100 11212 11312113 11215 11414]11215 11314
Stix-Baer & Fuller com 34 354 29 324y 293 31
8t Louis Amusement "‘A" 46 50
St Louis Car pref. 9

5y 8
] 8
5¢

75
2113 2315
104 105
40 42

8414 841y 84
100 100
Indep Brewing 6s__ 1942
Income Lease hold Co 1st 55 1936
Kinloch Telephore 6s_...1928
Kinloch Long Dist Tel 5s..1929,
Laclede Gas Light 5's___1953|
Missouri-Edison Elec 5s..__1927
Missouri Portl Cem 6 }{s__serial
Pontiac Bldg Ext 6s

St Louis lv-lerch Bldg 6s...1929

St Louis Mer Bldg Term 5s.1930

Stcl.f)ula & Sub gen 5 19
-Ds....

921 921
102 102

4
997 100 997 100

1
1054 10514
9 95
103 103

911z 911 81

0934 9934
763 78 | 7612 78 783
74 77 | 7614 77W4| 771z T2 7Tz 7813
10074 10112'101 10114 100

4s
Un lted Railway 4s.

Wagner Electric 7s

105 10512,
4213 47

993 993(/100 100

84
9973 100

100 100

8113 811y

7612 78
7612 771
10014'100 1001s' 99141

$ ver share($ per shire 8 per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share

113 115 |1131311512/113% 11412(114 115 (1147 1161y
32 311z 33

2815 2915 30 331 3215 32 321,
49 50 | 50 50 46 481

3 46
9112 931 93 0714
151 151 1512 151
1713 171z 19 191

11314 1151
2913

2312 2 8 2
106 10712
4714 481

84 8415 85% 85%| 86

10014 1003

8715 8612 87
10033 10034/ 10114 1021,

10214 10213(102° 102 |102° 102
10013 10013/1001s 1001s|100's 100's

10015 10014

102 102
100 100

100" 100
101 101
102" 102
102 102

103 103
10253 1025

8112
811z 82

10134 102
9912 9913
80 80

8112

7712 77 17y
7612 77
9834 100%¢

4
7614 77 76 765 76 76%| 76
75% 76% 7 78% 764| 7614 774
914 100 9713 9712

* No par value.

The Outlook for 1929 Confident, Supported
by Sound Underlying Conditions.

By John G. Lonsdale, President St. Louis Clearing House Association
and The National Bank of Commerce in St. Louis.

Business in St. Louis and its trade territory, in
common with most sections of the United States,
has entered the new year in sound condition and on
a high level of activity, with fair assurance of con-
tinued prosperity.

The first month of 1929 generally has lived up to
expectations in commerce and industry. Early
January trade in some lines felt the effect of heavy
Christmas buying, but this was offset in large
measure by the cold weather that later arrived to
act as a stimulus for seasonal goods.

Factories, for the most part, have started the new
year with ambitious plans for production with the
result that employment conditions have been bet-
tered. Likewise, wholesale and retail houses have
laid plans for conservative increases in trade.

Agriculture, the basic industry, has begun the new
year in a distinctly improved condition. Record
crops in the St. Louis trade territory in 1928, com-
bined with higher prices for some farm products,
have brought increased buying power for the farmer.
A reflection of the large crops in the past year is
seen in the enormous shipments of grain handled by
the Merchants Exchange of St. Louis, which reports
it broke all previous records with ’total receipts of
112,390,000 bushels.

The business year of 1928 throughout the nation
was notable for an extraordinary volume of in-
dustrial production, together with improved indus-
trial earnings. The forward movement of business
gathered momentum after the opening months and
there was but little slowing down in the pace of
trade during the summer. Another fact worth
recording is that business completely disregarded
the old bugaboo of a poor showing during a presiden-
tial campaign year.

Not only were industrial volumes large, but in the
important lines of steel, building, automobiles and
a few others, they were without precedent. Business
profits Jomed in the upward trend and a good many
large corporations enjoyed greatly improved returns.

Although industry turned out its products on a
large scale, demand and consumption did not fall in
arrears. The result is that inventories have not
accumulated beyond a moderate level and corpera-
tion treasuries have been enabled to store up sur-
pluses of cash and liquid assets.

Great significance for American business is at-
tached to the progress toward final settlement of
the economic aftermath of the world war, and the
apparent nearness of complete stabilization in
BEurope. These developments are already being re-
flected in discernible improvement in world com-
merce. The foreign demand for American products
expanded on a broad scale during the past year.

Bank clearings as reported by The St. Louis
Clearing House Association showed a substantial
gain over 1927, the figures for 1928 being $7,566,-
304,781 as compared with $7,387,457,273 in 1927.
Debits likewise gained, the 1928 total being $15,-
078,162,798 as against $14,397,350,241 for 1927.

All in all, it may be said that business has passed
through a successful year in point of production,
earnings and employment. It has entered 1929
with a feeling of confidence supported by sound un-
derlying factors. Credit has kept pace and appears
ample for all commercial demands. It would,
therefore, seem that 1929 will see a continuation of
prosperous times.

The Progress of the St. Louis Stock Exchange.

In reviewing the activities of the St. Louis Stock
Exchange during the year 1928, it is very gratifying
to note the substantial increase in the volume of
sales for the period.

The total of shares traded in increased from 466,-
336 during the year 1927 to 1,770,984 during the year
1928. The money value of such transactions in-
creased from $25,451,565 during the year 1927 to
$58,959,638 in 1928. However, the demand for
bonds during the same period decreased from $3,-
835,000 to $2,365,000. In most issues the market for
securities was upward.

During the year a Stock Exchange Clearing House
was incorporated and has been functioning very sat-
isfactorily.

The outlook for 1929 is most encouraging.
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St. Louis Real Estate Review for the Year 19286—

Encouraging Prospects for 1929.

By Lawrence E. Mahan, President Real Estate Mortgage Trust Co. of
St. Louis.

A real estate review of St. Louis and its metro-
politan area during the year 1928 will serve as an
accurate barometer of conditions in the trade terri-
tory in the South and West. The year was marked
by a well-balanced development in all branches of
the real estate field.

There were issued during the year 12,626 build-
ing permits with an aggregate construction expendi-
ture of $42,819,495, a slight increase over the year
1927. It must also be borne in mind that a large
amount of construction was done by the municipal-
ity which does not appear in the building permit
record.

Foremost in local interest was the widening of
Olive Street which resulted in almost doubling the
adjacent property values and the completion of the
Court House structure, a forerunner of the proposed
City Plaza projects.

St. Louis is becoming more and more popular as
a site for home and branch offices of nationally
known concerns. During the past year from twenty
to thirty new concerns located in St. Louis each
month.

The average annual absorption of office space for
the past several years has been approximately 150,-
000 square feet. During the year 125,000 square
feet of space was rented to new tenants and 333,000
square feet of office space was absorbed through
expansion, against 120,000 square feet lost by con-
traction, making a total increase of space for the
year of 338,000 square feet. The percentage of va-
cant office space in St. Louis at the close of 1928
is approximately 29 less than in 1927.

Industrial space scored an increase of 3,794,284
square feet last year over the preceding year’s total.
Sixty-three new enterprises and 118 expansions were
recorded during the year, as compared with 65 new
enterprises and 95 expansions during 1927.

St. Louis continues to maintain a well-balanced
and diversified industrial group. Not more than
119% of its laborers are employed in any one indus-
try and less than 27% are employed in the five lead-
ing industries. It is significant that the total num-
ber employed in the five leading industries is less
than the total employed in a single industry in some
of the other large cities.

It is interesting to note that of industrial addi-
tions during 1928, 11 were engaged in the manufac-
ture of clothing, 8 in chemical fields, 8 in warehous-
ing, 6 in building supplies, 5 in food products, 5 in
printing and engraving, 5 in furniture manufactur-
ing, 4 in automobile accessories, 2 in aircraft produc-
tion, 2 in laundry and 7 miscellaneous.

The residential units showed an increase of 1,723
units over the year 1927, or a net gain of 31.54%.

The activity of the real estate market is indicated
by statistics covering transfers and deeds of trust
in St. Louis and St. Louis County. There were 35,
194 transfers in 1928 as compared with 33,100 in the
year 1927. Deeds of trust recorded last year aggre-
gated 40,950 in an amount of $687,348,824 as com-
pared to 37,394 in an amount of $241,171,034 in the
preceding year. The amount of mortgages fore-
closed was less than in the year 1927, there having
been $3,557,052 in 1928 as against $4,106,154 in 1927.

Taking into consideration all business factors in
St. Louis, we are entering the year 1929 with encour-
aging prospects in the real estate field.

Course of Security Prices in Kansas City, Mo.

There is no Stock Exchange in Kansas City, but
the Prescott, Wright, Snider Co. keep a record of the
securities having a market in that city, and they have
courteously placed that record at our disposal. The
table below shows the high and low prices of these
securities for the calendar year 1928, together with
the bid and asked prices Dec. 31, the close of the
year. The record having been very carefully pre-
pared, is believed to be absolutely reliable. As Col-
gate-Palmolive-Peet common is traded on the New
York Curb, and the Diversified Investments preferred
and Sheffield Steel common are listed on the Chicago
Stock Exchange, the quotations in those particular
cases have been taken from the records of the respec-
tive exchanges, though it is believed there has been
as much or more trading in these stocks in Kansas
City.

RANGE OF PRICES IN SECURITIES LOCAL TO KANSAS CITY.

Range in 1928. |Price Dec.31'28.

Asked.

Name of Security.

STOCKS—
American Asphalt Roof Corp. 8% pref
Associated Telep. & Teleg. 7% pref.___
Associated Telep, & Teleg., class D__
Benzo-Gas Motor Fuel Co. pref.
Butler Manufacturing Co. 7% pref. .
Central Coal & Coke Co. prel
Central Coal & Coke Co, common. ..
Central Surety & Insurance Corp...
Colgate Palmolive Peet Co. 6% pref
*Colgate Palmolive Peet Co. common
Cook Paint & Varnish Co. $4 pref
Diversified Investments, Inc. 7% pref.
H. D. Lee Mercantile Co
Irving Pitt Manufacturing Co. 7% pref.
Kansas Gas & Electric Co. 7% pref
Kansas City Power & Light Co. $6 pref
Kansas City Public Service pref
Kansas City Public Service common.. .
Kansas City Stock Yards Co. 5% pref.
Kansas City Stock Yards Co. common
Kansas City Structural Steel Co. 8% pref_.._
Lucky Tiger Comb. Gold Mining Co
National Telep. & Teleg. 7% pref.. .
National Telep. & Teleg. class A. .
Sheffield Steel Corp. 7% pref
*Sheffield Steel Corp. common

BONDS—
American Asphalt Roof Corp. 6}53_-.1929 36
Central Coal & Coke Co. 6s 9
Central Coal & Coke Co. 634s
Dickey, W. S., Clay Mfg. Co. 6s.
Dierks Lumber & Coal 6s
Fred H. Fitch Corp. 6!4s
x Kansas City Bolt & Nut 6}4s
Kansas City Clay Co. & St. Joe Ry. 5s-.l‘)4l
Kansas City Public Service 6s -1951
Long Bell Lumber 6s
Long Bell Lumber 6s
Methodist Hospital Ft. Worth 6s..
Pickering Lumber Co. 6s
Ritz Bldg., Tulsa, Okla., 634s
Sheffield Steel Corp. 54s....
Wichita U. S. Yards 6s

+Paid stock dividends. x Called Feb. 1 1929.

Indications of Business Activity J"

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Feb. 1 1929.

Severely cold weather in many parts of the country has

stimulated trade in heavy winter wear, shoes, Tubber and

coal especially in the big towns and cities. Retail trade

has increased where roads were passable. Weather con-

ditions in the Northwest have interrupted railroad and other

traffic. In other words, the very low temperatures are
both good and bad for trade, good where transportation
is kept up and bad where the roads are blocked, Some re-
ports say that the sales of rails, cars and oil well supplies
are larger. There is a better business in furniture. The
weather has cut down the output of lamber, and the buying
orders exceed it. While the coarser cotton goods have been
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quiet some descriptions have been in steady demand, espe-
cially ginghams and other dress goods; blankets, flannels,
towelings and =0 on. New lines of overcoatings opened for
the fall of 1929 season by the American Woolen Co. and
other producers have attracted wide attention among buy-
ers, with a substantial actual business. Worsted dress fab-
rics have been in good demand. Broad silks have sold
more readily, especially printed goods. Raw silk was
quiet and steady.

Leather has declined in response to lower prices for hides.
Some Central Western tobacco markets are lower. Gaso-
line prices have been reduced. Crude oil prices have again
declined in new directions. The Southern fertilizer fac-
tories, it is stated, are running on full time. Carloadings
are larger than those of a year ago, but smaller than at
this time in 1927. Detroit employment is still increasing.
It is now 289,611 against 285,644 a week ago, 223,502 a
year ago, 215,601 in 1927 and 263,842 in 1926, the peak
being in September 1928 when it was 300,739. At the
South it is stated that the textile mills are running close
to full time while at northern centers there is some letting
down if anything in the activity.

Whea recently declined 5 cents owing to profit-taking in
a somewhat overbought market, but of late some recovery
has set in and the net loss this week is only fractional. Still
Argentine wheat has been offered more freely and the ef-
fect would no doubt be more apparent but for the intensely
cold weather in the American winter wheat belt where the
snow covering was insufficient and some damage is re-
ported. The seagon for crop scares in this country is near
and in fact, the conditions already give rise to apprehen-
sion. Corn prices have been tending upward, only inter-
rupted by reports of beneficial rains in Argentina after pro-
longed hot dry weather. There have been some intimations
of an export demand for American corn, but it does not
seem to have been large. The very cold weather at the
West, however, has called forth a big feeding demand there.
Oats have changed but little, on the whole being steady.
The farm consumption of this grain, it is said, being unusu-
ally large. As to rye, it has declined somewhat with wheat,
but there is said to be some possibility of another short
crop in the United States this year. Provisions have de-
clined somewhat, but in the long run it is believed that
European purchases of lard will be much larger than those
of last year. Sugar has declined several points on futures
and prompt raws are down to 2c. cost and freight, at which
price it is said that sales of perhaps 150,000 bags have bheen
made here. Coffee has advanced moderately, the grip of
the Defense Committee still being unshaken. Besides, there
have been reports of a better spot demand. The supply of
the better grades of coffee is said to be anything but bur-
.densome, though it is believed that seoner or later current
prices must lead to eonsiderable selling. Rubber has ad-
vanced about 14c. as there is a good consumption and the
stock in London does not increase sufficiently to arouse
apprehension. Copper has advanced to 17%c. in the do-
mestic trade and it appears that within a couple of days the
export sales here have been 20,000,000 pounds, while those
during the month of January are variously stated at 160,-
000,000 to 170,000,000 pounds.

Cotton in spite of very heavy liquidation during the
week ends practically unchanged on the old crop, which as
a matter of fact is a few points higher, while the next
crop is more noticeably higher. The short interest in cot-
ton has been considerably increased and covering to-day as
well as buying by seemingly nervous spinners were the dom-
inating facters. The outstanding feature, however, is the
resisting power of the market in the teeth of heavy selling
out of old long accounts. The market has taken such offer-
ings with the minimum of effect, and the fact is exciting
commept among reflective members of the trade. At the
same time cetton goods have been quiet or when they have
sold on a fair scale it has been in some cases at lower
prices. Manchester’s trade is less active. To-day there
may be labor trouble in Lancashire growing out of the re-
fusal of the Master Spinners to renew the agreement with
operatives for the work of cleaning the mill machinery,

The stock market early in the week declined, but late on
Tuesday recovered most of the earlier decline though eall
money was up to 7%. Latterly railread shares have been
rapidly advancing and the net operating income of the first
46 railroads to report earnings for December showed an
increase of 67.3% over December 1937. On Thursday stocks

advanced generally 3 to 7 points with the trading approxi-
mating 4,700,000 shares. The public resumed buying, too,
over the counter and on the Curb. Rail and copper shares
were prominent in the rise which continued on Friday,
though the advance in the general list was checked by a
rise in the call money rate to 8%.

New Bedford, Mass., reported that the cotton mills of
Massachusetts are running their 9,109,084 spindles at 67%
of single shift capacity, each spindle in place being run on
an average 5.9 hours a day, or 12 minutes more a day than
a month ago and 54 minutes more than a year ago. Some
companies report that all their textile mills are running
on full time with enough orders to keep them busy for some
time to come. Spartanburg, S. C., reported that some good
orders were received by cotton mills for print cloths, some
broad cloth,s &c., but there was said to have been little
profit. At Lowell, Mass., the Belvidere Woolen Mills which
had been closed for the past nine months, have been re-
opened and will be operated as a part of the Stirling Woolen
Mills.

Washington dispatches stated that department store sales
in 1928 were approximately 10% over 1927 and that the
largest increase was shown in wearing apparel and dry
goods. Montgomery Ward & Co.’s January sales set a new
record for any month in the company’s history and the
increase, 87%, was the largest for any month since February
1924, It was the ninth consecutive month in which an in-
crease was recorded over the same month of the preceding
year. The total sales for the month were $18,128,836
against $13,225470 in the first month of 1928. Sears,
Roebuck & Co. showed an increase of 20.8% over January
1928. The company’s sales were $29,271,280 against $24,-
240,148. .

Early in the week it was 6 to 40 degrees below zere
in the American and the Canadian Northwest and 24 to 52
above in the South. Chicago had 12 above. Over Sun-
day here it was 19 to 34. On Jan. 28 the temperatures here
were 24 to 32 degrees; in Chicago over Sunday 12 to 24 de-
grees; in Cincinnati 20 to 32; in Cleveland 18 to 28: in
Kansas City 8 to 28; in Milwaukee zero to 22 degrees
above; in Seattle 18 to 24; in St. Paul 10 below to zero.
In New York on the 29th inst. it was 19 to 24 degrees and
in the evening there was a wind of 48 miles an hour. On
the 29th it was 10 to 86 degrees below zero in the Ameri-
can and Canadian Northwest. In Chicago it was 14 de-
grees above zero. On Jan. 31 there was some snowfall in
the evening and the day’s temperatures were 23 to 31 de-
grees; in Boston 20 to 34; Chicago 16 to 26; Cincinnati 16
to 24, Cleveland 16 to 20; Detroit 14 to 22; Kansas City
4 to 38, Milwaukee 8 to 20; New Orleans 52 to 66; Phila-
delphia 22 to 32; Portland, Me.,, 22 to 32; San Francisco
50 to 58. On Friday the thermometer here ranged between
20 and 27 degrees with a prediction fer fair and colder.

Federal Reserve Board’s Summary of Business Condi-
tions in the United States—Industry and Trade
Continue Active.

The Federal Reserve Board, in its summary of business
conditions in the United States, reports that “industry and
trade continued active in December, and the general level
of prices remained unchanged.” “Banking and credit con-
ditlons at the turn of the year were influenced chiefly by
seasonal changes in the demand for currency and by require-
ments for end of year financial settlements,” says the Board,
whose summary, issued under date of Jan. 28, adds:

Production.

Output of manufactures decreased in December, but the decline was less
than is usual during the month, and the Board’s Index was slightly higher
than in November and above the level of a year ago. Smaller than usual
seasonal reductions were reported in the daily average output of steel,
pig iron, automobiles, copper, cement, silk, and flour, while cotton and
wool textiles declined considerably. Meat packing increased in Decem-
ber, reflecting a larger output of pork products, though beef and mutton
production was smaller. Volume of factory employment and payrolls was
larger than at this season of last year. Production of minerals was in
somewhat smaller volume in December than in November, reflecting
chiefly a Jarge reduction in the output of bituminous and anthracite coal,
Production of copper and zinc ore on a daily average basis was slightly
smaller, while petroleum output increased.

Preliminary reports for the first half of January indicate a steady in-
crease in the output of petrolenm and greater activity in the steel, auto-
mobile, coal, and lumber industries following the temporary lull during
the inventory period at the end of the year.

Building contraets awarded in 87 Eastern States declined sharply during
December, as in the preceding month, and were smaller than in any De-
cember gince 1924. The decline from November was attributable largely
to decreases in awards fer residential building and public works and
utilities. By distriots, the largest declines over the preceding montk
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were in the Cleveland, Chicago, Boston and Richmond Federal Reserve
Districts, while increases were reported in the New York, Philadelphia
and Atlanta Districts.

Trade.

Department store trade showed greater activity in December than in the
preceding month, after allowance is made for the customary holiday in-
crease. Total sales for the month were the largest on record, exceeding
December 1927 by 1%, although there was one less trading day this year.
Increases over a year ago were reported for the New York and Philadelphia
Districts, while substantial decreases occurred in Atlanta and Minneapolis.
Distribution at wholesale declined seasonally and was smaller than a
year ago.

Freight car loadings in December and the first half of January shewed
a slightly larger than usual seasonal reduection, but, as in earlier months,
were above a year ago.

Prices.

The general level of wholesale prices, as measured by the Index of the
United States Bureau of Labor Statistics, remained approximately the same
during December as in the preceding month. Average prices of iron and
steel, automobiles, copper, and building materials continued to advance
slowly, and prices of farm products, after declining during October and
November, also rose in December, reflecting higher average priees for
raw cotton, oats, rye, and some grades of wheat, offset in part by lower
prices for corn and cattle. In the first three w2eks of January the price
of rubber advanced sharply, and wheat, corn, potatoes, and flour also in-
creased, while silk and sugar decreased somewhat, and hides reached the
lowest level in more than a year.

Bank Credit.

Banking and credit eonditions in January were influenced chiefly by
the seasonal decline in the volume of money in circulation. At the Re-
serve Banks the return flow of currency from circulation resulted in a
liquidation of member bank borrowing and small declines in Reserve Bank
holdings of acceptances and of United States securities. Total bills and
securities showed a decline of about $450,000,000 for the period from
Dec. 26 to Jan. 23 and were in about the same volume as in mid-summer
of last year.

At member bunks there was an increase in the total volume of loans
at the turn of the year due chiefly to year-end financial settlements,
and the cemporary withdrawal of funds loaned by corporations in the
New York market. In January deposits and loans of member banks de-
clined to approximately the level of the early part of December.

In the money market, rates on call loans declined sharply in January,
while rates on time loans on securities remained firm and rates on
acceptances advanced.

Department of Commerce Monthly Indexes of Pro-
duction, Stocks and Unfilled Orders.

Presenting on Jan. 31 its monthly indexes of production,
stocks and unfilled orders, the Department of Commerce
states:

Production.

Industrial output during December, according to the welghtedi ndex of
the Federal Reserve Board, showed a gain over both the preceding month
and December 1927, after adjustment for seasonal conditions. The principal
gains over December 1927, occurred in iron and steel, non-ferrous metals,
tobacco manufactures and automobiles. Mineral production, after adjust-
ment for seasonal conditions, showed a decline from November, but was
almost 10% greater than in December 1927.

Commodity Stocks.
Stocks of commodities held at the end of 1928 were somewhat higher
than at the end of the previous year. Inventories of raw materials and
manufactured goods were each larger than a year ago.

Unfilled Orders.

The general index of unfilled orders was higher at the end of December
than at the end of either the previous month or December 1927. As com-
pared with November all groups showed higher forward business except
lumber, which declined. Contrasted with December 1927, all groups showed
larger unfilled orders except iron and steel and transportation equipment,
which were lower.

Indez Numbers, 1923-1925=100.

Production—
Raw materials:

Minerals
Total manufactures (adjusted) -
Iron and steel

Food products
Paper and printing .
Lumber_ . ..___._.
Automobiles

Cement, brick and glass..___

Nonferrous metals

Petroleum refining .

Rubber tires

Tobacco manufactures
Commodity Stocks—

L O i I |

Manufactured goods
Unfilled Orders;

Transportation
Lumber

Wholesale Trade in New York Federal Reserve District
in December Slightly Above that of Same Month
Previous Year.

According to the Feb. 1 “Monthly Review’” of the Federal
Reserve Bank of New York, “wholesale dealers in this
Distriet reported a slight increase in the volume of business
during December as compared with the corresponding month
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of 1927. Sales of silk goods were unchanged from a year
ago, following decreases since May, and machine tool sales
continued in substantially larger volume than in the previous
year, although they dropped somewhat below the high level
of November. Drug sales showed the largest increase over
a year ago since June.” The Bank adds:

Stationery sales, on the other hand, were smaller than a year ago, follow-
ing increases in October and November. BSales of hardware and shoes
showed much larger decreases from a year ago than occurred in the two
previous months.

Stocks of silk goods and drugs continued larger than a year ago, while
stocks of diamonds and jewelry showed the largest decrease in more than

two years. COollections were slower in all lines with the exception of dia-
monds and jewelry.

Per Cent of Ac-
Change
Dec. 1928
Compared With
Dee. 1927.

Per

Percentape Change
in Ne: Sales.

Dec.1928)
Com~

Grocerles

Men's clothing - -

Women's dresses

Women's coats and sults. .
Cotton goods, jobbers. . - -
Cotton goods, commission ..
g;}lk goods.

Ll

L
o rukooNDOROROHN®G

O e O
o et
SNWSH RORO
S| ORI~ DW

WO
-0 !

Diamonds.
Jewelry

+++5 1+l 1+ ]

——

Welghted average. - +0.8 56.0

*Quantity not value. Reported by Silk Association of America.
x Reported by the National Machine Tool Bullders' Assoclation.

Retail Sales in New York Federal Reserve District Gain:
in December 1928 as Compared with December 1927.

The December final reports on department store business
in the New York Federal Reserve District showed sales 214%,
larger than a year ago, although there was one less trading
day than in December 1927. The New York Federal Re-
serve Bank reports that there were moderate increases in
New York Syracuse, Newark, Bridgeport and Southern:
New York, and a slight increase occurred in the Hudson
River Valley distriet, but the remaining localities reported
decreases. Total sales of reporting department stores for
the year 1928 proved to be 1.3% larger than in 1927, says
the Bank, whose account goes on to say:

December sales of large apparel stores were unchanged from a year ago,
but the figures for the completed year of 1928 showed a substantial increase.
over 1927.

The rate of department store stock turnover was higher in December
and the full year 1928 than in 1927. The rate of collections on charge-
accounts continued to be higher than a year ago.

Percentage Change|Per Cent of Charge
Dec. 192 Accounts Out-

standing Not. 30

Collected dn Dec.

Percentage Change
Year 1928
Compared With
Year 1927.

Stock
on
Hand.

—0.6
+0.1

ec. 8
Compared With
Dec. 1927.

Locality

Stock
Net

Sales. 1927.

50.3
52.9
30.1
32.1
30.4

1928,
50.8
51.2
41.3
33.4
38.3

%
J
=
e

+2.6
—0.3

+

'S
-
[T NN O R N

Nwndbowna:

Rochester. .
Syracuse...

Elsewhere
Northern N. Y. State. ..
Centra N. Y. State
Southern N. Y. State. - -
Hudson Riv, Val. Dist. .
Capltal District
Westchester

COR IO B R

LLEt] 444+
BOSOUOO=RO O -

45.0
49.7

—0.7
+0.2 +3.2

Sales and stocks in major groups of departments are compared with those
of December 1927 in the following table:

+lEl -+l I+ ++] 1]

+2.5

45.06
48.9

All department stores. .-
Apparel stores

-+
o~
Ste

Net Sales
Percentage Change
Dec. 1928
Compared With
Dec, 1927.

Stock on Hand
Percentage Change
Dec. 31 1928
Compared With
Dec. 31 1927.

—7.6

&

0030 R B r NI NN D D

Cotton goods

Luggage and other leather goods...
Books and stationery

Musical Instruments and radlo. .

|

e
bekl
ShN~anbiorROISNONIRD

Women's ready-to-wear accessories.
Toys and sporting goods

Linens and handkerchlefs.

Hoslery

Women's and Mlsses' ready-to-wear
Men's furnishings

ghome furnishings. .

-

MO N DO D

Sllverware and jewelry....
Tollet articles nd drugs. ..
Men's and boys' wear. .
Bilks and velvets...
]‘;‘;Pole.l:l 800ds. ...
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Loading of Railroad Revenue Freight Continues to
Increase.

Loading of revenue freight for the week ended on Jan. 19
totaled 931,880 cars, the Car Service Division of the Ameri-
can Railway Association announced on Jan. 30. Compared
with the preceding week, this was an increase of 17,693
cars, with increases being reported in the total loading of all
commodities except ore which showed a small decrease.
The total for the week of Jan. 19 also was an increase of 47,-
197 cars over the corresponding week in 1928, through a
decrease of 4,280 cars under the corresponding week in
1927. The details are outlined as follows:

Miscellaneous freight loading for the week totaled 316,942 cars an increase
of 7,122 cars above the corresponding week last year and 10,399 cars over
the same week in 1927,

Coal loading totaled 215,171 cars, an increase of 47,380 cars over the
same week in 1928 but 9,333 cars under the same period two years ago.

Grain and grain products loading amounted to 48,149 cars, a decrease
of 754 cars below the same week in 1928 but 3,675 cars above the same week
in 1927. In the western districts alone, grain and grain products loading
totaled 34,836 cars, an increase of 161 cars above the same week in 1928.

Live stock loading amounted to 32,240 cars, a decrease of 1,234 cars
under the same week in 1928 but 1,412 cars above the same week in 1927.
In the western districts alone, live stock loading totaled 24,910 cars, a
decrease of 556 cars under the same week in 1928.

Loading of merchandise less than carload lot freight totaled 238,086
cars, a decrease of 4,233 cars below the same week in 1928 and 3,850 cars
under the corresponding week in 1927.

Forest products loading amounted to 59,319 cars, 3,373 cars below the
same week in 1928 and 6,002 cars below the same week in 1927.

Ore loading amounted to 8,383 cars, 143 cars above the same week in
1928 but 774 cars below two years ago.

Coke loading totaled 12,690 cars, 2,146 cars above the same week last
year and 193 cars above the corresponding week two years ago.

All districts except the Southern reported increases in the total loading
of all commedities compared with the same week in 1928 while all districts
reported increases compared with the same period in 1927, except the
Allegheny, Pocahontas and Southern Districts which showed reductions.

Loading of revenue freight in 1929 compared with the two previous
years follows:

1929.
798,723
914,187
931,880

1928.
754,247
907,301
884,683

1927.
933,890
042,731
936,160

Week ended January
‘Week ended Jan. 12
‘Week ended Jan. 19

2,644,790 2,546,231 2,812,781

Decrease in Retail Food Prices in December.

The retail food index issued by the Bureau of Labor
Statistics of the United States Department of Labor shows
for Dec. 15 1928, a decrease of a little less than 1% since
Nov. 15 1928; a decrease of about 1-10th of 1% since Dec. 15
1927; and an increase of about 509 since Deec. 15 1913.
The index number (19183=100.0) was 155.9 in December
1927; 157.3 in November 1928, and 155.8 in December 1928.
In announcing this Jan. 18, the Bureau says:

During the month from Nov, 15 1928 to Dec. 15 1928, 22 articles on
which monthly prices were secured decreased as follows: Oranges, 16%;:
pork chops, 12%; bacon, 3%:; sirloin steak, round steak, rib roast, chuck
roast, plate beef, ham, lard, strictly fresh eggs and raisins, 29; leg of
lamb, canned salmon, storage eggs, bread, macaroni, sugar and bananas,
1%; and hens, oleomargarine and tea, less than 5-10ths of 1%. Seven
articles increased: Onions and cabbage, 9%; butter and navy bearns, 2%;
and rice, canned tomatoes and prunes, 1%. The following 14 articles
showed no change in the month: Fresh milk, evaporated milk, cheese,
vegetable lard substitute, flour, cornmeal, rolled oats, cornflakes, wheat
cereal, potatoes, baked beans, canned corn, canned peas and coffee.

Changes in Retail Prices of Food by Cities.

During the month from Nov. 15 1928 to Dec. 15 1928, there was a de-
crease in the average cost of food in 38 of the 51 cities as follows: Portland,
Me.,3%; Boston, Bridgeport, Buffalo, Jacksonville, Mobile, Providence,
Seattle, and Washington, 2% ; Baltimore, Cincinnati, Cleveland, Columbus,
Detroit, Fall River, Kansas City, Los Angeles, Milwaukee, Newark, New
York, Norfolk, Portland, Ore., Richmond, Rochester, St. Paul, San Fran-
cisco and Savannah, 1%: and Charleston, 8. O., Chicago, Denver, Man-
chester, Memphis, New Haven, Omaha, Philadelphia, Salt Lake City,
Scranton and Springfield, Ill., less than 5-10ths of 1%. The following
11 cities increased: Little Rock and Louisville, 1% and Atlanta, Birming-
ham, Butte, Dallas, Houston, Indianapolis, Minneapolis, Peoria and Pitts-
burgh, less than 5-10ths of 1%. In New Orleans and St, Louis there was
no change in the month,

For the year period Dec. 15 1927 to Dec. 15 1928, 25 cities showed de-
creases: Baltimore, Boston, New York and Philadelphia, 3%; Cleveland,
Fall River, Peoria, Portland, Me., and 8t. Paul, 2%; Birmingham, Bridge-
port, Buffalo, Detroit, Houston, Jacksonville, Milwaukee, Mobile, Newark,
Scranton and Springfield, Ill., 1%; and Columbus, Norfolk, Richmond,
Rochester and Savannah, less than 5-10ths of 1%; Twenty-five cities,
showed increases: Los Angeles, Memphis and Portland, Ore., 3%; Atlanta;
Little Rock, Louisville, New Orleans, Salt Lake City and Seattle, 29
Butte, Charleston, 8, O., Cincinnati, Dallas, Denver, Indianapolis, Kansas
Oity, Manchester, Minneapolis, New Haven, Pittsburgh and San Francisco
1%; and Omaha, Providence, St. Louis and ‘Washington, less than 5—10ths'
of 1%. In Chicago there was no change in the year.

As compared with the average cost in the year 1913, food on Dec, 151928
was 67% higher in Chicago; 649 in Scranton and ‘Washington; 63% in
Atlanta; 62% In Richmond; 61% in Birmingham, Detroit, New Haven and
Pittsburgh; 60% in Buffalo, Dallas and New York; 59% in Cincinnati and
Philadelphia; 58% in Charleston, 8. O., Providence and St, Louis; 57%
in Baltimore, Boston and Fall River; 56% in Louisville, Milwaukee and
New Orleans; 55% in Manchester; 54 % in Minneapolis and San Francisco;
53% in Indianapolis; 52% in Cleveland and Memphis; 51% in Little Rock
and Newark; 50% in Kansas Oity; 49% in Omaha; 48% in Los Angeles;
47% in Seattle; 45% In Jacksonville; 43% in Denver and Portland, Ore.;
and 36% In Salt Lake Oity. Prices were not obtained in Bridgeport,
Butte, Columbus, Houston, Mobile, Norfolk, Peoria, Portland, Me.,
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Rochester, 8t. Paul, Savannah and Springfield, Ill., in 1913, hence no com-
parison for the 15-year period can be given for these cities.

The Bureau’s index numbers follow:

INDEX NUMBERS OF RETAIL PRICKES OF THE PRINCIPAL ARTICLES
OF FOOD IN THE UNITED STATES.

Sirl'n| R'nd

Steak

Ch'ck| Plate

Beef.

Pork
Ch'ps

743
76.1
82.7
91.6

138.6
1452
147.5

166.4 175.2
165.7

188.3 163.0 175.6

158.3
158.7
159.6
163.2

153.0
153.5
1563.5
156.1
157.6
157.1
160.1
.9(160.1

9(160.6
161.1
161.1
163.6

141.9
141.9
142.5]
145.6
146.9
146.9
149.4
149.4
150.0
151.9
153.1
156.9

124.0
123.1
123.1
125.6
125.6
125.6
126.4

174.3
171.0
174.3
175.7
173.3
1652
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Chain Store Sales in New York Federal Reserve District
Increase Nearly 89.

From the Feb. 1 “Monthly Review of Credit and Business
Conditions of the Federal Reserve Bank of New York we

take the following regarding chain store trade:

Total sales of reporting chain store systems in December were nearly 8%
larger than a year ago—a somewhat smaller increase than occurred in the
preceding four months, Drug chains reported the largest increase since
April 1927, and variety stores continued to show large increases over a year
ago. Ohain candy stores had slightly larger sales than in December 1927,
following a decrease in November, but other classes of chains generally
reported smaller increases over a year ago than in the preceding month.
Sales of tobacco chains were slightly smaller than a year ago. Taking into
consideration the increases in the number of stores operated, the grocery
and drug chains were the only types to show increases over the previous
year.

For the year 1928, total sales of reporting chain store organizations in-
creased 9% from the 1927 figures, due mainly to large increases in grocery,
ten cent, shoe and variety chains. The increase was, however, only about
one-half as large as in the previous year. Due in most cases to the opening
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of new stores, all lines except grocery chainsgeported decreases in sales per
store. et

Percentage Change
Year 1928 Compared
With Year 1927.

Sales
per
Store.
-+10.0
—1.5
—0.6
—6.3
—1.2

—0.3
—11.0

+3.7

Percentage Change
Dec. 1928 Compared
Witih Dec. 1927.

Sales

per
Store.

Type of Store.

Total
Sales.

+11.6
+7.
+4.3
—3.5
+8.2

+18.6
+1.3

+8.9

ettt
D | =N ODON
o s

—9.9

+1.4

+

Active Future for Building Industry Predicted by
M. W. Alexander of National Industrial Confer-
ence Board.

The construction industry has ahead of it as busy a period
of years as it has ever had, acording to Magnus W. Alex-
ander, President of the National Industrial Conference
Board, speaking before the New York Building Congress at
the Commodore on Jan. 24. In his comments Mr. Alex-
ander said “there is no need of despairing of a continuance
of our business prosperity. The manufacturing industry’s
problem to-day, according to his view, is not so much a
problem of pessible over-production but rather of an under-
production of the kind of goods most in demand. He pointed
to the common experience that the new, be it an entirely
new, or an impreved or merely a newly “styled” product,
always finds ready customers. As regards the construction
industry, which made another record during 1928, he sees
no indications of any serious decline in the trend of ac-
tivity. Although residential building after the recent “boom”
has somewhat fallen off during the past three years, con-
struction for industrial, commercial and other purposes has
more than offset it. Rapidly changing standards of hous-
ing for both residential and commercial use, he declared, in-
dicate continued high activity in building in future years at
a pace faster than the normal increase in population growth
would call for. In part he spoke as follows:

“Look at it from what angle we may, there seems to be some dis-
agreement as to the present status of our prosperity. Despite the rapid
increase in our national wealth and income, despite the many ‘melon-
cuts’ in form of extra and stock dividends and increased dividend rate's,
our business prosperity has been characterized as ‘spotty’ and as ‘profit-
less prosperity,” and constant complaints are heard about ‘ruinous compe-
tition’ and ‘narrow profit margins.”

‘““The building construction industry may vary in many respects from
manufacturing and other industries, yet it seems to share the same com-
plaints of sharp competition and narrow profit margins, not to forget
high wage levels. During the decade following the war, the building in-
dustry enjoyed a considerable boom. In 1918 there were in existence in
the United States nearly 8,000 corporations engaged in all sorts of con-
struction; in 1925, there were more than 15,000, or nearly double
the number. Yet, during 1918-1925, only 87 construction _corpora-
tions, or less than one-half of one per cent, of the number existing in
1918, reported $100,000 or more net income in any one or more years for
the eight-year period. The rest either reported less, or were losing ‘money,
had consolidated with ether companies or gone out of business. _Evldently,
to the majority of building contractors, the cry of ‘narrow profit margins’
or of ‘protitless’ or ‘spotty prosperity’ had real meaning. .

“However much the construction business may differ from manufacturing
and other industries, the same economic principles necessarily determine
the general conditions prevailing in all of them. In manufacturing, since
the war, the producer has sought to adjust himself to high labor costs
at a time of declining prices by effecting lower cost per unit of product.
Through his policy, however, he has also created new problems for him-
self in intensified competition and narrow profit margins per sale.

“Manufacturers undertook to solve the problem largely by intensified
mechanization, increased use of power per worker and improved technical
processes. They have succeeded to such an extent that in 1925 it re-
quired, on the average for all manufacturing industries, only 78 wage
earners to produce what in 1914 required a force of 100 men.

“But while the better utilization of labor through mechanization and
greater use of power materially decreased the production cost per unit of
product, it must be remembered that such change in the productive process
was predicated on greatly increased production of standardized commodities.
Increased volume of production was resorted to as a means to reduce cost
of production and overhead per unit of product, with the result that the
total production of manufactured goods in the United States increased
from $23,800,000,000 in value in 1914 to $62,700,000,000 in 1925, an in-
crease, even if we take into account the decrease in the purchasing power
of the dollar between thesa two years, of about 62%.

“During the same period, however, the population of the United States
increased by only 22%. It is obvious, therefore, why the struggle for
markets has become increasingly keen.

- - -

“The building industry just has completed another ‘record’ year of ac-
tivity ; yet, I am informed, complaints as to narrow profit margins and
gharp competition are as numerous in the construction field at the present
time as they are in other industries. Moreover, while wage rates in manu-
fagturing have been remarkably stable for the last few years, wage costs
in the building trades, having started to rise later than wages in other
trades and at a slower pace at first, still show a rising trend. As long
a8 building cemtinues at the present high level of activity, there seems
to be little likelikoed of any relief in that direction; but that very factor
suggests that much may yet be accomplished through better utilimakion of
labor and improvement im the technical processes, so as to reduce labor
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costs, without necessarily reducing wage rates; any technical improvemenk
in, or the speeding up of construction furthermore will tend to reduee
the cost of financing and other overhead and will make possible accelerated
turn-over of capital.

““There is no need, however, of despairing of our prosperity; the manu-
facturing industry’s problem is not so much a problem of over-production
as rather of under-production of the kind of goods in demand. For it is
common experience that the new, be it an entirely new article, or an im-
proved product, or merely a newly ‘styled’ product, always finds ready
customers. The trend of construction shows no indication of any serious
decline; indeed, our rapidly changing standards of housing both for the
residential and commercial uses, would seem to indicate an entire rebuilding
of large sections in most of our cities within the next decade or two at a
rate faster than normal population increase would call for. Costs, how-
ever, must be kept down and reduced wherever possible. Further mechaniza-
tion, engineering research and ingenuity, and such increase in speed as
is in accord with sound construction principles, appear to me the chief
means by which this end may be achieved.”

Continued Gain in Detroit Employment.
Employment reported by the Detroit Employment Asso-
ciation for the week ended Jan. 29 totaled 289,611, an in-
crease of 3,967 over a week ago and 66,109 over the corre-
sponding week last year.

Ford Employment Rises to a New High Record.
The New York “Evening Post” in its Jan. 31 issue said:
Employment at plants of the Ford Motor Co. has increased to a new

high record, it was reported to-day in advices from Detroit. The new
peak is 130,231, a gain of about 10,000 this month, This compares with
54,206 a year ago.

Automobile Production in 1929 Expected to Reach Un-
precedented Volume in First Six Months Forecast
by Union Trust Co., Cleveland.

Observing that the automobile industry has entered the
new year with the highest production schedules on record,
the Union Trust Co. of Cleveland notes that estimates of
the year’s results range from 5,000,000 to 5,400,000 cars and
trucks, compared with an output of 4,650,000 in 1928.
Notwithstanding this expectation, the prospect is for active
competition in the industry, says the company in its maga-

zine, “Trade Winds.” The article states:

There is every prospect that the number of cars made in the first quarter
and the first half will be unprecedented. Output for the first six months
may reach 3,000,000 cars and trucks. This would be a larger total than
for any full year before 1923.

One immediately stimulative factor is the reported low level of stocks
of cars in dealers hands. An actual shortage of low priced cars exists,
while stocks of all cars are estimated at 20% below one year ago.

It seems evident that the rated capacity of automobile plants of mose
than 7,500,000 is substantially above immediate prospective demand.
But the margin between demand and productive capacity has been wide
during the last decade, and this fact has not held back the automobile
industry nor limited the amazing growth of its prosperity. The industry
has a strict policy of holding outputs in line with demand, so that over-
production is unlikely.

The competitive outlook for the year is complicated by the fact that a
leading producer of cars has again swung into large scale production, after
an extended period devoted to development of a new model. The main
problem of the industry in 1929 will be to gage correctly the extent of
probable demand for its product.

There are three main sources of consumption. The first of these is
replacement demand, the second is the demand from new buyers, and
the third is the export trade. The replacement demand in 1929 likely
will reach new heights, because there are now about 25,000,000 cars regis-
tered and in use, New buyers’ demand will depend upon general pros-
perity and the continuance of the rapid increase of two-car families, while
the export trade probably will see further notable gain. The outlook is
for an extraordinary volume of motor car production, a fact which should
have a stimulating effect upon many lines.

Annalist’s Weekly Index of Wholesale Commodity Prices.

The Annalist Index of Wholesale Commodity Prices has
risen sharply this week to 147.3 from 146.2 last week, thus
showing the first inerease so far this year. In reporting this
the “Annalist” says:

Contributory to this rise were substantial increases in farm and food
products, and more moderate increases in miscellaneous commodities, which
were in part offset by small declines in textile products and in fuels. A
minor advance occurred in the prices of metals, while prices of chemicals
and building materials remain unchanged from last week.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES,
(1913 Equals 100.)

Jan. 29 1929. | Jan. 22 1929, | Jan. 31 1928.

Farm products
Food produets. .
Textlle products.

Miscellaneous. ..
All commodities

Changes in Cost of Living in Thirty-two Cities from
1914-1928.

Changes in the cost of living in 32 cities and in the United
States as a whole were given out on Jan. 31 by the Bureau
of Labor Statistics of the United States Department of
Labor. The following tables 1 and 2, show changes in the
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total cost of living in 19 of these cities from December 1914
to December 1928, and in 13 cities from December 1917 to
December 1928. In addition, the tables show the changes
in each city from June 1920, December 1927 and June 1928,
respectively, to December 1928. The first column in the
tables shows the changes from the time this survey was first
taken up to Deeember 1928. The second column shows the
changes from the date when prices were the highest to the
present. The third column shows the changes during the
year preceding December 1928 and the last column shows
the changes for the six month period preceding December
1928.

TABLE 1.—CHANGES IN TOTAL COST OF LIVING IN 19 CITIES FROM
DEC. 1914, JUNE 1920, DEC. 1927, AND JUNE 1928 TO DEC. 1928.

Per Cent of

Per Cent of Increase (+)
Increase

or Decrease (—) from—

Jrom
Dec, 1914
to
Dec. 1928.

June 1928

June 1920
t lo
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Dec. 1927
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—0.8
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TABLE 2.—CHANGES IN TOTAL COST OF LIVING IN 13 CITIES FROM
DEC. 1927, JUNE 1920, DEC. 1927, AND JUNE 1928 TO DEC. 1928,

Per tent. of
Increase
Jrom
Dec. 1917

to
Dec. 1928.

Per Cent. of Increase (+)
or Decrease (—) from—

Dec. 1927
to
Dec. 1928.

June 1920 June 1928
to to

Dec. 1928. Dec. 1928.
—21.2
—19.5
—17.6
—22.6
—21.1
—26.3
—19.7
—19.7
—15.8
—16.6
—19.5
—19.1
—15.6

Average U. 8 —20.9
The increase for the U. S. from 1913 to Dec. 1928, is 71.3%.
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Tables 3 and 4 shows the changes from December 1914
or December 1917, to December 1928 in each group of items,
and in the total cost of living, in each of the 32 cities:

TABLE 3.—CHANGES IN THE COST OF LIVING IN 19 CITIES FROM
DEC. 1914 TO DEC. 1928 BY GROUPS OF ITEMS,

Per Cent. of Increase from Dec. 1914 to Dec. 1028,
in the Cost of —

House
Furnish-
ing Goods,

Fuel and
Light,

Miscel-
laneous.

g
s

Clothing.|\Houstng.

Houston ...
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Philadelphia. _ .
Portland, Me.. .
Portland, Ore. .
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TABLE 4—CHANGES IN THE COST OF LIVING IN 13 CITIES FROM
DEC. 1917, TO DEC. 1928, BY GROUPS OF ITEMS.

Per Cent. of Increase from Dec. 1917, to Dec. 1928,
in the Cost of —

Ccity. House
Furnish-

ing Goods

Miscel-
laneous.

Fuel an

Clothing .\Housing.| Light.

Atlanta
Birmingham
Cinelnnatl. -
Denver. - - -
Indianapolis ...
Kansas City
Memphis. . -
Minneapolls -
New Orleans. .
Pittsburgh..
Richmond. -

St. Louls. -
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71.7
Average U.S.x' 55.8 61.9 55.9
* Decrease. x From 1913 to Dec. 1928.

Business Activity in New Engiand at Beginning of
1929 Higher Than at Any Similar Period Since 1925.

The Federal Reserve Bank of Boston states that “general
business conditions in New England during recent weeks
have been more satisfactory than at any time in the past
15 months, and “the Bank adds “it is significant that the
general level of business activity at the beginning of 1929
was higher than it has been at the first of any year since
1925.” The Bank, in its Monthly Review Feb. 1, further
states:

The generally favorable conditions which prevailed during the latrver
part of 1928 resulted in an index of 102.5, representing New England
business ac.ivity for the entire year, as compared with 101.6, which was the
annual index for 1927. Although there was a slight improvement during
the latter part of 1928 in the textile situation in New England, nevertheless,
conditions as compared with 1927 were on the whole less satisfactory.
The amount of raw cotton consumed in New England mills in 1628 was
smaller each month, on a daily average basis, than for the corresponding
month in 1927, with the exception of December, and the total amount used
during the year was the smallest in a 10-year period. Raw wool consump -
tion in New England mills increased considerably in November and De-
cember, as compared with these months in 1927, and at the beginning
of 1929 a distinctly improved condition prevailed in the woolen and worsted
industry. Activity in the boot and shoe industry in New England was
considerably greater than in 1927, and total production was Jarger than
during any year since 1923. Although the greatest gain over the corres-
ponding period of 1927 occurred during the first quarter of 1928, production
in New England was well maintained during the third and fourthquarters,
and in this district for the entire year a much larger percentage increase
over 1927 took place than in the other sections of the country. Despile
the fact that the volume of new construction in New England in 1928 was
the largest on record, there was a sharp decline during the fourth quarter,
which reduced the volume to less than in the fourth quarwer of 1927. The
decline in the volume of new building, which began last auwumn, continued
during January, 1929, and from preliminary reports it seems evident that
there was a decrease from the January, 1928, volume in New England
as well as in other districts. Liitle change was noted in employment con-
ditions during recent weeks, although there was a slight decline between
Nov. 15 and Dec. 15 in the number employed in manufacturing establish-
ments in Massachusettsl The aggregate amount of payrolls in December
was slightly larger chan in November. Sales of New England department
stores in December were in practically the same volume as in December,
1927, a gain of approximately one-venth of one per cent having occurred.
For the entire year 1928 the sales volume was about 1.5% less than in 1927.
The sales of Boston department stores during the 10-year period, 1919-1928
incl., show three definite “‘cycle’” swings, while the change between the
1919 annual volume and that in 1928 was an increase of slightly more than
329%. The underlying tone of the Boscon money market on Jan. 21 was
firmer than a month earlier. The asked rate on bankers’ acceptances was
advanced twice during the month to 5%.

Business Conditions in Philadelphia Federal Reserve
District Somewhat More Satisfactory Than at the
Same Period a Year Ago.

General business conditions in the Philadelphia Federal
Reserve District are fair and somewhat more satisfactory
than was the case at the same time last year, the Federal
Reserve Bank of Philadelphia reports in its February Busi-
ness Review. The bank further surveys conditions as fol-
lows:

Activity at the turn of the year naturally has slackened, but the ma-
jority of reporting firms show confidence in the nearby outlook.

Industrial operations are well sustained for this season. Since the com-
pletion of inventory taking some improvement has occurred in several
basic lines. Current demand for finished manufactures is fairly active,
although a number of reports indicate seasonal dullness. Forward business
on the books of most firms, while declining in the month, measure up
to the volume of the same time last year. Output generally declined in
the month but exceeded that of a year ago.

Factory employment and payrolls in Pennsylvania were smaller in
December than in November but larger than a year earlier. In Delaware
and New Jersey, on the other hand, both the number of workers and the
volume of wage payments increased during the month. The demand for
workers by employers in this section, though slightly below the usual
seasonal level, was noticeably more active than at the same time in 1927.

Building contracts continued in large volume, and in 1928 they reached
the highest total on record. The real estate market, on the other hand,
is quiet and less active than a year ago. Public auction sales decreased
in the month but were still considerably larger than in any previous De-
cember,

The coal market is fairly active for this season. The labor situation
is quiet and mining is well maintained. Production of both anthracite
and bituminous coal in 1928, however, was smaller than that in 1927.

Distribution of goods compares favorably with a year ago. Railroad ship-
ments in this section, though declining seasonally, have continued in
larger volume than last year. Total shipments during 1928 did not equal
the total in 1927. Freight car loadings of merchandise and miscellaneous
commodities, however, were appreciably larger than in 1927 and 1926.
Check payments have increased further in the month and the year.

The wholesale and jobbing trade has slackened somewhat after a fairly
active season in the closing months of the year. Sales in December in-
creased about 4% as compared with the preceding month and were 1%
larger than a year earlier. For the year as a whole, however, sales were
smaller than in 1927.

Clearance sales characterize the current retail situation, and the volume
is said to compare well with a year ago. Christmas business more than
‘equaled the volume of a year before, when sales are reduced to a daily
basis. The dollar volume of retail business in 1928 was less than in the
previous yvear. Inventories of merchandise carried by retailers and whole-
salers at the end of the year were smaller than a year before,

Sales of ordinary life insuranc2 in this section increased seasonally and
| were appreciably larger than in December 1927.
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Call money lately has been easier than a month ago, but rates for
bankers’ bills have advanced. The return of currency from circulation was
the principal factor in enabling member banks in this district to reduce
their borrowings from the Federal Reserve Bank. Loans on securities, as
reported by member banks in leading cities, increased, but commercial
loans declined.

Reviewing manufacturing conditions, the bank says:

The transition from the old to the mew year resulted in characteristic
quiet in the market for manufactured products. Nevertheless, the de-
mand has continued fairly steady, showing some improvement since the
turn of the year and the completion of inventory listing. The general
level of prices shows stability.

Business in iron and steel products continues active. There has been
a further slight increase in demand since the middle of last month and
sales exceed those of a year ago. Buying is diversified. Railroads, foun-
dries, and manufacturers appear to be among the most active purchasers
at the present time. Prices of finished steel and pig iron have shown no
change during the month but remained appreciably above the level of a
year ago.

The market for textile fibers and manufactures reflects mixed condi-
tions. The demand for raw wool and silk is well sustained, but that for
cotton is rather quiet. In the yarn market, thrown silk alone shows an
increasing amount of business. Piece goods are in fair seasonal demand,
but sales of broadsilks are more active than those of cotton or wool fab-
rics. Comparisons with a year ago generally are favorable.

Full-fashioned hosiery continues to move actively, though sales have de-
clined somewhat during the month. Business in seamless hosiery has
turned slightly quieter than for some months past. The clothing market
in the main appears to be rather dull. The demand for floor coverings
is moderate, though it still lags behind the volume at the same time last
year.

An index of prices of textile fibers shows strength and is nearly 3%
higher than a year ago. During the month quotations for spot cotton and
domestic wool have advanced while those for silk and foreign wool have
declined slightly. In cotton yarns and thrown silk there have been some
recessions, while woolen and worsted yarns showed practically no change.
Only woolen and worsted fabrics show advances, cotton piece goods re-
maining virtually unchanged and broadsilk declining somewhat. Manu-
facturers of clothing report some recession in prices, but makers of hosiery
and floor coverings show little change.

The market for shoes is fair and compares well with that of four weeks
ago but is slightly less active than a year ago. Business in leather
varies. The hide market has eased off somewhat; the quality of hides
at this season is inferior. The demand for goat skins is holding up well
and the supply continues ample. The spring and summer demand for
colored kid is active, while that for black kid is seasonally dull. Prices
of both remain firm and unchanged.

Sales by paper manufacturers have improved materially in the month,
following a rather quiet period at the end of the year. The volume also
compares favorably with that of a year ago. Paper prices continue firm
and unchanged. The cigar market, on the other hand, has slackened
noticeably since the active holiday season, although prices remain steady.
The yield of tobacco in this section was appreciably larger in 1928 than
in 1927; the value of this crop, as measured by prices on Dec. 1, was
nearly 16% larger than a year earlier.

Business in building materials is only fair at best, sales having de-
creased further since the middle of last month. Compared with a year
ago, however, they are just about equal, although sales of cement are
larger. Prices of building materials show little change.

As to wholesale and retail trade, the bank says:

Wholesale Trade.

Trading at wholesale is moving forward quietly, after an active pre-
holiday season. Sales of drugs and paper have increased somewhat, while
those of dry goods, groceries, hardware, and shoes have decreased since the
middle of last month. Prices have continued fairly stable except for a
further advance on groceries.

The dollar volume of wholesale business in this district last year was
2.2% smaller than in 1927. In December, however, sales were about 4%
larger than in the previous month and 1% greater than a year earlier, in
spite of the fact that there was one less business day in December than
in the same month of 1927. Gains in the month and year were reported
by dealers in drugs and jewelry, whereas marked declines occurred in
shoes, dry goods, and paper.

Inventories held by dealers generally declined in the month. Collections
were larger in the month but not in the year, save for drugs and paper.

Retail Trade.

Business at retail is confined chiefly to clearance sales, the volume of
which compares favorable with that of a year ago. Prices have been
maintained at a fairly steady level, except for a few reports showing slight
declines.

Total sales in December, the peak month of the year, were slightly smaller
than in the same month a year earlier, but on a daily basis they were
somewhat larger. Both men’s and women’s apparel stores in Philadelphia
and credit stores showed increases, while department stores in Philadelphia,
apparel stores outside of Philadelphia, and shoe stores reported declines,
owing mainly to the fact that there were fewer business days in the
month than in December 1927. The dollar volume of retail sales for the
year was 2.4% less than in 1927,

Inventories carried by retailers at the end of the year were consider-
ably smaller than a month and a year before. Stocks of shoes, however,
while also declining in the month, were larger than at the close of 1927.
The rate of turnover during the month and the entire year was somewhat
larger than a year earlier.

Employment and Wages in Pennsylvania and Delaware
During December—Declines in Pennsylvania as
Compared With Previous Month—Increases Shown
Over Year Ago.

Factory employment in Pennsylvania declined from
November to December, according to figures received by
the Federal Reserve Bank of Philadelphia from more than

800 manufacturing plants. Compared with a year ago, the
number of workers continued a little larger for the third
successive month, says the Bank, which adds:

Earnings also showed a small drop in the month, but an increase of over
3% in contrast with December 1927. Until August payrolls were below the
volume of a year earlier, but since September they have been somewhat
above the level prevailing in the last four months of 1927. Employe-hours
showed a gain of nearly 1% from November to December, according to
479 reports from various manufacturing lines in Pennsylvania.

The most pronounced increases in employment and wage payments
during the month occurred in the textile and transportation groups, while
the largest decreases were shown by the groups manufacturing lumber
products, foods and tobacco, metal products, and paper and printing.

Reports by city areas were highly diversified. Payrolls in the Sunbury,
Reading-Lebanon, Wilmington, Harrisburg, and Lancaster areas showed
the largest gains during December, while the Allentown-Bethlehem-
Easton, Philadelphia, and Williamsport areas reported the greatest declines
as compared with their November totals. In contrast with a year before,
the Reading, Lebanon, Johnstown, Harrisburg, Pittsburgh, Wilmington,
Wilkes-Barre and Willlamsport areas had the largest increases in wage
payments, whereas the Sunbury, Allentown-Bethlehem-Easton, Scranton
and Lancaster areas showed the largest. declines.

The Philadelphia area showed the largest drop in employment during the
month, but not in the year, while the Sunbury and Reading-Lebanon areas
reported the most noticeable increases in the month.

Details as furnished by the Reserve Bank, follow:

EMPLOYMENT AND WAGES IN CITY AREAS.

[Compiled by Department of Statistics and Research of the Federal Reserve Bank
of Philadelphia.]
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EMPLOYMENT AND WAGES IN PENNSYLVANIA.

[Complled by the Federal Reserve Bank of Phladelphla aud the Department of
Labor and Industry, Commonwealth of Pennsylvania.]
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EMPLOYEE-HOURS AND AVERAGE HOURLY AND WEEELY WAGES
IN PENNSYLVANIA

[Camplled by the Federal Reserve Bank of Philadelphia and the Department of
Labor and Industry, Commonwealth of Pennsylvania.]
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*These figures are for the 802 firms reporting employment and wages.

EMPLOYMENT AND WAGES IN DELAWARE.
[Compiled by Federal Reserve Bank of Philadelphia.]
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Seasonal Decline in Industrial Consumption of Electric
Power in Philadelphia Federal Reserve District
During December.

Industrial use of electrical energy declined seasonally in
December but was 4.3% larger than a year earlier, says
the Kederal Reserve Bank of Philadelphia. Its advices
also state:

Total sales of electricity showed a slight gain in the month and a large
Increase in the year. The output of electric power by 11 systems also
was larger than in the preceding month and a year before.

ELECTRIC POWER—PHILADELPHIA RESERVES DISTRICT—ELEVEN

SYSTEMS.

Rated generator capacit;
Generated output. ey
Hydro-electric.
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—7.7%
+10.6%

Report on Hosiery Industry in Philadelphia Federal
Reserve District.

The Federal Reserve Bank of Philadelphia makes avail-
able the following preliminary report on the hosiery industry
by 130 hosiery mills in the Philadelphia Federal Reserve
Distriet from data collected by the Bureau of the Census:

PERCENTAGE CHANGES FROM NOVEMBER TO DECEMBER 1928.

Men's. Women's.

Full-

a

Hoslery knit during month

Net shipments during month

Stock on hand at end of month, fin-
ished and in the gray

Orders booked during month_.

Cancellations during month_. .

Untfilled orders at end of month

—31.4
—24.3

—11.1
—15.7
—37.1
—22.4

Boys®
Misses' &
Childrens’.

+6.1
+67.0

+6.3
—43.8
—3.2
—5.8

Hoslery knit during month

Net shipments during month

Stock on hand at end of month, fin-
ished and in the gray

Orders booked during month..

Cancellations during month. ..

Unfilled orders at end of month

Course of Automobile Trade in Philadelphia Federal
Reserve District.
Regarding the automobile trade in its distriet, the Phila-

delphia Federal Reserve Bank says:

Retail sales of new passenger cars in December declined materially as
compared with the preceding month and a year before. Business at
wholesale, as reported by 11 distributors, also was smaller than a year
earlier, but larger than in November. Sales of used cars decreased in the
month but were substantially larger than in December 1927. Retail sales
on the installment plan also dropped from the November total but were
larger in number though not in value than a year earlier.

Stocks of new cars carried by dealers generally declined in contrast with
those of a month and a year before. Inventories of used automobiles
likewise decreased in the month but were heavier than in December 1927

December 1928 Change From
December 1927.

Automobile Trade—Philadelphia Federal

Reserve District—11 Distributors. November 1928.

Number | Value.
+35.2%| +3.7%
—64.8 —52.1

Number | Value.

Sales, new cars, wholesale
Sales, new cars, at retail.
Stocks of new cars

Sales of used cars...
Stocks of used cars

—13.9%
—30.4
—3.6
+45.8
+10.7

Merchandising Conditions in Chicago Federal Reserve
District—Drug Trade Only One Among Wholesale
Lines To Show Increase in December—Gain in
Retail Trade.

The drug trade, where all firms reported gains in both the
monthly and yearly comparisons, was the only wholesale
line in the Chicago Federal Reserve District to show an
increase in December sales over the preceding month, while
half the groups had larger sales than a year ago, says the
Feb. 1 “Monthly Business Conditions Report” of the
Federal Reserve Bank of Chicago. Total sales for the year
1928, the Bank states, exceeded 1927 by 0.5% in groceries,
4.19 in drugs, 2.6% in shoes, and 19.7% in electrical
supplies. The year’s sales were smaller in hardware and dry
goods by 2.8 and 0.6%, respectively. Prices in December
held generally firm. Details are presented as follows:

WHOLESALE TRADE DURING THE MONTH OF DECEMBER 1928.

Net Sales During Month
Per Cent Change from

Stocks at End of Month
Per Cent Change from

Same Month
Last Year.

(32)— 3.3 1
(11— 5.1 0
(12)+ 0.1 Sll
4
5

Same Month
Last Year.

(21)+10.1
8)— 4.7
(10)—20.4

Preceding
Month.

(32)—12.4
(11)—16.5
(12)—27 8
’ (14) +20.5

Preceding
Month.

(14) +22.7
(N— 7.9
(33)+26.0

(7)—33.1
(33)— 1.0

Shoes
Electrical supplies... ...

9
3
5
-8

9
0

Accounts Outstanding End of Month. Collections during Month.

Per Cent Change from

Ratio to
Net Sales
During
Month.

(29) 103.7
(11) 213.6
(12) 348.0
(14) 130.0

(6)— 0.4 (6) 367.4
Elec. supp.! (32)+ 2. (32) +30.9 (32) 114.6

Figures in parentheses Indicate number of firms Included.

Regarding retail conditions, the Bank says:

Department Store Trade.—December sales at 96 department stores ot the
Seventh district increased seasonally 50.5% in the aggregate over November
and exceeded December last year by 3.6%. In the latter comparison, the
smaller centers and Chicago and Detroit stores showed aggregate gains,
while Indianapolis recorded a smaller total volume. Data for the year
1928 indicate similar trends, the total for the district increasing 4.6% over
1927; Detroit showed the largest gain in this comparison, 1928 sales being
15.5% in excess of a year ago. Stocks averaged 19.6% lower on Dec. 31
than a month previous, but were 5.1% heavier than on the corresponding
date of 1927. The rate of turnover for the month, 54.8%, compared with
56.1% last December, and that for the year 1928 averaged 411.2 against
404.0 for 1927. Collections increased 3.0% in December over November and
11.7% over a year ago, while accounts receivable Dec. 31 gained 17.2%
in the monthly and 10.8% in the yearly comparison. The ratio of December
collections to the amount outstanding Nov. 30 was 40.3% in 1928 or the
same as in 1927.

Per Cent Change from

Preceding
Month.

Same Month
Last Year.

(25)— 2.2

Preceding Same Month
Month. Last Year.

Grocerles. .| (29)—14.4
(11)—10.9

(12)—17.3

(29)— 8.2
(1) + 0.3
(10)+ 4.6
(14) +14.0
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Retail Shoe Trade.—Twenty-five dealers and 21 department stores sold a
volume of shoes in December 33.29% larger than in the preceding month,
but 2.1% below last December. Sales for the year totaled 2.9% more than
for 1927. Stocks on hand Dec. 31 declined 14.4% from a month previous,
though averaging 11.0% heavier than on the eorresponding date of 1927.
Accounts outstanding on dealers’ books the end of the month fell off 3.2%
in the month-to-month comparison and gained 11.3% over a year ago.
Collections were 2.8% less in Deceaber than in November, but exceeded
those in Dec. 1927 by 33.2%.

Retail Furniture Trade.—Aggregate sales of furniture and house furnish
ings by 25 dealers and 26 department stores in the district increased 13.5%
in December over the preceding month and were 3.0% above the volume of
last December. The volume sold during the entire year gained slightly
over 1927. December installment sales of 20 dealers gained 2.1% in the
comparison with November and showed no change from the corresponding
month of 1927. Collections on installment sales were 2.3 % larger than in the
preceding month and 11.3% above a year ago, while those on all sales
gained 10.4 and 4.9 %, respectively, in the comparisons. Accounts receivable
showed a 3.7% gain on Dec. 31 over Nov. 30, and were 5.0% in excess of
the amount on the corresponding date of 1927. Stocks of dealers and
department stores at the end of the month totaled 7.5% below a month
previous, but averaged 9.5% heavier than a year ago.

Chain Store Trade.—The December-November increase in aggregate
sales of 21 chains with 2,459 stores in operation, totaled 57.2%, and the
gain over December a year ago 12.3%, the nnmber of stores increasing
1.7 and 21.9% in these comparisons. Average sales per store showed a
galn of 54.6% over November, but a decline of 7.9% in the comparison
with a year ago. All reporting groups—shoe, musical instrument, grocery,
cigar, drug, five-and-ten-cent, men's and women's clothing—recorded

expansion in aggregate sales in the month-to-month comparison, and all
except musical instruments, cigars, and men’s clothing reported increased
sales over Dec. 1927. For the year 1928 total sales gained 15.8% over 1927,
while average sales per store fell off 4.29% from a year previous.

Manufacturing Activities in Chicago Federal Reserve
District—Midwest Distribution of Automobiles.

The Federal Reserve Bank of Chicago announces that dis-
tribution statisties for December indicate a larger number
of cars sold at wholesale in the Middle West than either a
month or a year previous. Retail distribution and sales of
used cars declined in the month-to-month comparison but
remained considerably heavier than the volume sold in the
corresponding month of 1927. The Bank in its Monthly
Business Conditions Report Feb. 1 adds:

For the entire year 1928 distribution generally was in larger volume
than in 1927. Deferred payment sales in December of 36 dealers report-
ing the item averaged 51.3% of their total retail sales. which compares
with 51.5% in November and 56.1% for 20 dealers a year ago.

The bank also has the following to say regarding manufacturing activities

and output.
MIDWEST DISTRIBUTION OF AUTOMOBILES.

Companies
Zincluded

Dee.
1927.

December 1928 |Yr. 1928

Changes from

Nov.
1928.

Year
1927.

New Cars—

38 28 28
38 28 28

95 74 74
95 74 74

64 44 44
64 44 44

95 74 74

2% 62 42 42
| 62 42 42
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Value
Used Cars—

Salable on hand—
Numbe!
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* Average monthly.

Shoe Manufacturing, Tanning and Hides.—Shoe factories in the Seventh
Federal Reserve District reduced their operations 13.7% in December
from the preceding month, according to preliminary estimates released by
the United States Department of Commerce. Reports from representative
tanneries show district production and sales of leather as somewhat larger
than in November but less than last year. Leather prices closed at steady
to slightly lower levels than a month ago.

The Chicago market for packer green hides and calf skins, was not so
active as in November; purchases by district tanners also decreased, while
shipments from the city inereased. Prices showed little change in Decem-
ber from the preceding period, but trended downward early in January.

Furniture—Orders booked, shipments, and unfilled orders on hand the
end of the month showed aggregate declines in December from November,
according to the reports of twenty-three furniture manufacturers of the
Seventh District; in the comparisons with a year ago, however, each item
registered a large gain. Orders booked were 35.1% less than a month
previous but 27.4% above those of December 1927. Shipments declined
13.3% from November, though showing a gain in the comparison with
figures for a year ago of 11.3%. The volume of shipments exceeded new
orders, and together with cancellations reduced unfilled orders on hand
Dec. 31 to 20.1% below those held Nov. 30; the amount, nevertheless,
was 18.5% over a year ago. The rate of operations averaged about the
same as during November and slightly exceeded that for Decemberl 927.

Automobile Production and Distribution.—1928 output of automobiles in
the United States not only exceeded the 1927 volume but was slightly
larger than in 1926—the previous record year. Production of 3,826,613
passenger cars exceeded that of 1927 by 29.9% and the 1926 figure by 0.2%.
Truck output of 530,771 was 16.7% larger than a year ago and 10.2%
heavier than in 1926. December data show passenger car production of
205,144, which is 5.6% smaller than a month previous but 93.4% greater
than a year ago; truck output of 27,091 fell 20.5% below November but
exceeded last December by 1.8%.

Volume of Employment in Chicago Federal Reserve
District Well Maintained—Status of Detroit Em-
ployment During December.

In its Monthly Business Conditions Report dated Feb. 1,
the Federal Reserve Bank of Chicago summarizes employ-
ment cenditions in the Distriet as follows:

The volume of employment in the seventh district was well maintained
during the period Nov. 15 to Dec 15, manufacturing plants with an aggregate
of about 345,000 workers reporting an increase oi 0.4%. Payroll amounts,
however, reflected a less satisfactory situation, seven out of ten industrial
groups reporting decreases, the average loss for all of the groups amounting
to 2.0%. Three groups registered increases in both men and payrolls: the
textile industries in which the manufacture of men's clothing is on a seasonal
upgrade; food products where meat packing, milk products, and tobacco
were responsible for the gains; and the leather industrics, included the
manufacture of boots and shoes. Heavy declines in men and payrolls were
shown in the vehicles group, covering the making of railroad equipment
as well as of automobiles, in practically all building materials, and in rubber
products. Lumber showed a slight gain in men but a large reduction in
the amount of payrolls. Metals likewise reported increased employment
with decreases in payrolls, probably the result of shorter working schedules.

At Detroit the volume of employment showed the usual seasonal decline
for December, the total report by the Employer's Association of that city
falling 10.9% below the figure for the last week of November. On Jan. 1
1929, the volume was 31.1% higher than on the corresponding date a year
ago—Jan. 3 1928. Some improvement in general employment conditions
was caused by the requirements of the holiday trade, retail and department
stores adding considerable numbers to their forces. The free employment
offices of Illinois report that while the ratio of number of applicants to
available positions remained unchanged from the preceding month at 144 %,
the increase in the numher of well qualified and responsible men and women
out of work is adding a more serious aspect to the situation. Reports from
the Iowa oftices reflected an increase in unemployment, the ratio changing
from 197 % to 247. For Indiana the ratio declined from 137 for November
to 123 in December, but rose sharply the first week in January to 170%.

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE
DISTRICT.

Number of Wage Earners To’al Earnings.

Week Ended.

Week Ended.
Dec. 15/Nov. 15
1928. | 1928.
345,628(344,419

144,806'143,327
33,1

l
SI 34,672

Per
Cent
Change.

+0.4

Industrial Groups.
Dec. 16 | Noe, 15
1928. l 1028.

$9,127,572/$9,317,263

3,835,682 3,908,380
914,824| 1,037,108
594,797

1,208,888
370,781
670,550

All groups (10)
Metals & metal prods
(other than vehicles)

24,258

Textlles & textile products
46,197

Food & related products. . .
Stone, clay, & glass products
Lumber & its products.-

101,523
880,970

Rubber products.
Paper and printing. _ .

Upward Trend of Business and Banking Activity Re-
ported in Kansas City Federal Reserve District.

Industrial, trade and banking activity in the Tenth [Kan-
sas City] Federal Reserve District, after rising gradually
through the late summer and fall months, turned sharply
upward in December, and the year 1928 closed with the
general volume of business slightly higher than in 1927,
according to the Feb. 1 issue of the Monthly Review of the
Federal Reserve Bank of Kansas City. In its summary of

conditions, the Bank adds: g

The favorable conditions which provided an impetus for this record
volume of business were visible at the turn of the year and, allowing for
the usual slackness in January, the year 1929 had a very good start.
Evidence of this is scen in the daily volume of payments by bank checks
in thirty cities, which for the first three weeks of January were larger
by about 6% than in the corresponding period a yeer ago. Requirements
for freight cars for the first quarter of 1929, reported to the Trans-
Missouri-Kansas Shippers Board by producers and shippers of 26 different
lines of commodities, exceeded the number eof cars actually loaded during
the first quarter of 1928 by 2.5%.

The feature in the situation in this District during December was a
record volume of retail trade at reporting department stores. Sales for
the month were larger than in November by 51.8%, and were slightly larger
than in December 1927. Wholesale trade was seasonally small in Decem-
ber, although sales for the year combined for five lines were 1.79% larger
than in 1927,

Movements of farm products to Tenth District markets in December
were unusually large for the month and season. The year's receipts of
four principal classes of grain were larger than in any former twelve-
month period. The livestock trade in December was featured by heavier
supplies of hogs and sheep and lighter supplies of cattle and calves than
in the same month a year ago. The year’s supply of hogs and sheep
also ran ahead of 1927, although the number of cattle and calves received
fell short of the preceding year's total. Higher average prices, notably
on cattle, gave the livestock marketed in 1928 greater value than in any
year since 1920.

Annual inventories for 1028, reported by the Government and State
Boards of Agriculture, showed the production of farm crops in this District
was larger, although there was but a slight increase in value, as com-
pared with 1927. The condition of winter wheat, on a slightly smaller
acreage sown, was reported generally good, the heavy rains and gnows
over the area having provided ample moisture for the winter.

Industrial operations in this District during Deecember were at a high
rate of activity for the final period of a year, and 1928 closed with pro-
duction in heavy volume and better adjusted to market requirements than
in former times. The large output of flour in December and the year 1928
established new high records for this industry. At the meat packing plants
more hogs and sheep, but fewer cattle and calves were slaughtered in De-
cember and the year than in the corresponding month and twelve months
of 1927. The production of soft coal increased in December but showed
a small decline as compared with a year ago. Shipments of zinc ore were
larger in December, both in tonnage and value, than a year ago, but there
was little change in shipments and values of lead eres. The year's outgo
of both of these ores was smaller in quantity and value than in 1927.
The petroleum industry closed the year with the total output of crude oil
8.6% below that of 1927, which was the high record for production.

Building and general construction activity was at the low point of the
year in December, although a very substantial increase in the value of con-
tracts awarded and a high valuation placed on permits issued, indicated
a large amount of construction for the early spring months. The record

igitized for FRASER
tp://fraser.stlouisfed.org/




Fee. 2 1929.]

FINANCIAL CHRONICLE

647

for 1928 shows the value of contracts awarded in the District was 16.7%
larger, and the value of permits issued in cities was 9.9% larger, than
in 1927.

Conditions in wholesale and retail trade in the district
are reported as follows:

Retail Trade in December.

Sales of department stores reporting to the Federal Reserve Bank of
Kansas City were larger in December than in any previous month. The
sharp upturn in trade, due to heavy holiday buying, carried the dollar total
of sales for the month 51.8% above that for November and 0.6% above
that for December 1927. For the year 1928 total dollar sales of all depart-
ment stores reporting in this District were 0.8% higher than for the year
1927.

December sales of other reporting retail stores, although showing uni-
formly large increases over November, generally fell below those for De-
cember a year ago. Sales of men’s and women’s apparel were 0.7% less;
sales of shoes about 69 less; and of furniture, 15% less. Chain stores
handling feods reported sales for the month were considerably larger than
in the same month in 1927, based on returns of identical stores reporting
for both years.

Stocks of merchandise in the hands of department stores at the close
of December were 19.09% below those one month earlier and 1.9% below
stocks at the end of December 1927.

Wholesale.

The dollar volume of December sales of reporting wholesale firms in this
District was smaller than in November by 17.2%, but larger than in De-
cember a year ago by 0.839%. Total sales of all reporting wholesale firms
for the year 1928 exceeded those for 1927 by 1.7%.

Reports by separate lines showed sales of drygoods, groceries, hardware
and furniture were smaller in December than in either the preceding month
or the corresponding month a year ago, while sales of drugs were larger
than in either of these two former months.

Sales for 1928, as reported in dollars for the five lines, showed increases
over 1927 in sales of groceries, furniture and drugs, and decreases in sales
of drygoods and hardware,

Inventories at the end of the year showed stocks of all five reporting
lines except hardware, were smaller than one month earlier, but larger

for all lines except drygoods and hardware than at the end of Decem-
ber 1927,

Business Conditions in San Francisco Federal Reserve
District at Satisfactory Levels.

The year-end brought no fundamental change in the
generally satisfactory condition of business in the San
Francisco Federal Reserve District, according to Isaac B.
Newton, Chairman of the Board and Federal Reserve
Agent, of the Federal Reserve Bank of San Francisco. In

his survey of eonditions in the District, under date of Jan. 26,
Mr. Newton also says:

Seasonal declines in industrial activity and in employment during Decem-
ber were smaller than in most previous years, retail sales expanded by
more than the usual amount; wholesale trade was in moderately large
volume; the supply et credit was ample for the needs of business, although
at somewhat higher rates than prevailed earlier in 1928.

Developments in marketing of agricultural products were seasonal in
character during December. A shortage of raintall was reported from all
states of the District, with some damage to fall-sown grains and to livestock
ranges.

The industrial situation was marked by unusual activity at the copper
mines of the District and daily average production of copper reached the
highest rate ever reported, although the month’s total output was slightly
below the total for November. Increases in production of the metal ac-
companied price advances to the highest levels quoted since early in 1923.
Production ot crude oil increased substantially during Necember, Lumber
output was smaller than in preceding months, a usual seasonal movement
resulting largely from the annual holiday shut-down of logging camps and
lumber mills.

Retailers of the Districs reported larger sales during December, 1928,
than during December, 1927, despite the fact that there was one less trading
day in December of the latter year. Sales of reporting wholesalers were
also larger than a year ago although seasonally smaller than in November,
1928.

An active demand for credit was experienced during 1928, particularly
during the closing months of the year. Increased use of bank funds was
accompaniey by advances in interest rates, but at no time during the year
was there a lack of credit available to business at relatively moderate costs.
Changes in member bank and reserve bank statements at the year-end
were largely seasonal in character.

——

S

Lumber Demand Strong in January.

Softwood lumber demand during the four weeks of Jan.
1929, showed 119, increase over softwood production of
the same mills during the same period. Hardwood demand
registered 3% increase over output for the same weeks.
For the week ended Jan. 26, according to telegraphic reports
from 797 hardwood and softwood mills to the National
Lumber Manufacturers Association, orders called for
384,117,000 feet, as against orders for 427,220,000 feet
from 824 reporting mills the previous week.

A decline in both production and shipments was shown
for the week, as compared with the week ended Jan. 19, in
figures actually reported, but the fewer number of mills
overbalances the difference. The “Association’ continues:

s Unfilled Orders Increase.

The unfilled orders of 336 Southern Pine and West Coast mills at the
end of last week amounted to 975,569,730 feet, as against 945,158,386
feet for 336 mills the previous week. The 146 identical Southern Pine mills
in the group showed unfilled orders of 238,465,730 feet last week, as against
236,614,386 feet for the week before. For the 190 West Coast mills the

unfilled orders were 737,104,000 feet, as against 708,544,000 feet for 100
mills a week earlier.

Altogether the 516 reporting softwood mills had shipments 101%, and
orders 112%, of actual production. For the Southern Pine mills these
percentages were respectively 108 and 111; and for the West Coast mills
92 and 110.

Of the reporting mills, the 516 with an established normal production
for the week of 300,879,000 feet, gave actual production 97 %, shipments
98% and orders 109% thereof.

The following table compares the lumber movement, as reflected by the
reporting mills of eight softwood, and two hardwood regional associations,
for the two weeks indicated:

] Preceding Week 1929.
(Rerised) .

Past Week.

Softwood. |Hardwood.

Softwood. |Hardwood

516 323 543 350
292,338,000/49,073,000 308,225,000 53,402,000
294,194.000!51,167.000 298,639,000 50,833,000

327,603,000:56,514,000 365,838,000 61,382,000

*A unit is 35,000 feet of daily production capacity.

West Coast Movement.

The West Coast Lumbermen's Association wires from Seattle that new
business for the 190 mills reporting for the week ended Jan. 26 totaled
184,563,000 feet, of which 66,232,000 feet was for domestic cargo delivery,
and 38,842,000 feet export. New business by rail amounted to 66,655,000
feet. Shipments totaled 152,685,000 feet, of which 47,545,000 feet moved
coastwise and intercoastal, and 32,581,000 feet export. Rail shipments
totaled 59,725,000 feet, and local deliveries 12,833,000 feet. Unshipped
orders totaled 737,104,000 feet of which domestic cargo orders totaled
275,824,000 feet, foreign 262,888,000 feet and rail trade 198,392,000 feet.
Weekly capacity of these mills is 218,523,000 feet. For the 3 weeks ended
Jan. 19, orders reported from 123 identical mills were .08% above produc-
tion, shipments were .06% under production. The same mills show an in-
crease of 1.07% on Jan. 19, as compared with Jan. 1, in orders.

Mills (or units) *
Production
Shipments

Orders (new business)

Southern Pine Reports.

The Southern Pine Association reports from New Orleans that for 146
mills reporting, shipments were 8.23% above production, and orders
11.07% above production and 2.63% above shipments. New business
taken during the week amounted to 72,349,682 feet, (previous week
79,271,184); shipments 70,498,338 feet (previous week 68,520,766); and
production 65,136,966 feet, (previous week 71,419,167). The normal pro-
duction (three-year average) of these mills is 74,595,621 feet.

The Western Pine Manufacturing Association of Portland, Ore., reports
production from 31 mills as 23,662,000 feet, as compared with a normal
production for the week of 15,243,000. Thirty-four mills the previous
week reported production as 22,625,000 feet. There was a nominal de-
crease in shipments last week, and a marked decrease in new business.

The California White and Sugar Pine Manufacturers Association of
San Francisco, reports production from 23 mills as 12,357,000 feet, as
compared with a normal figure for the week of 9,081,000. Twenty mills
the week earlier reported production as 10,416,000 feet. Shipments and
new business were slightly above those reported for the week before.

The California Redwood Association of San Francisco, reports produc-
udon from 13 mills as 6,352,000 feet, compared with a normal figure of
7,425,000, and for the preceding week 6,594,000. Shipments showed some
increase last week, and new business was about the same as that reported
for the week earlier.

The North Carolina Pine Association of Norfolk, Va., reports production
from 72 mills as 9,675,000 feet, against a normal production for the week
of 14,550.000. Seventy-three mills the week before reported production as
10,339,000, There was no noteworthy change in shipmentsand new
business last week.

The Northern Pine Manufacturers Association of Minneapolis, Minn.,
reports production from 9 mills as 4,035 ,000 feet, as compared with a normal
figure for the week of 6,111,000, and for the previous week 4,068,000.
There were notable reductions in shipments and new business last week.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., (in its softwood production) reports production from
28 mills as 3,019,000 feet, as compared with a normal production for the
week of 3,094,000. Thirty-three mills the week earlier reported production
as 4,915,000 feet. Shipments showed some decrease last week, and there
was a notable reduction in new business.

Hardwood Reporls.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., reports production from 42units as 8,601,000 feet, as com-
pared with a normal figure for the week of 8,994,000. Sixty-six mills the
preceding week reported production as 11,698,000 feet. Shipments showed
a nominal decrease last week and new business a heavy reduction.

The Hardwood Manufacturers Institute of Memphis, Tenn., reports
production from 281 units as 40,472,000 feet as against a normal production
for the week of 50,523,000. Two hundred and eighty-four units the week
before reported production as 41,368,000 feet. Shipments were slightly
larger last week, and new business slightly less.

Detailed softwood and hardwood statistics for reporting mills of the
comparably reporting regional associations will be found below:

LUMBER MOVEMENT FOR FOUR WEEKS AND FOR WEEK ENDED
JAN. 26 1929.

Normal
Production
Jor Week.

74,596,000

Assoctation—

Production. Shipments. Orders.
Southern Pine—4 weeks

263,805,000 260,085,000 270,381,000
65,137,000 70,498,000 72,350,000

-615,487,000 566,663,000 650,343,000
168,101,000 154,287,000 187,14~,000
87,893,000 103,129,000 113,425,000
23,662,000 25,635,000 26,441,000

Callf. White & Sugar Pine—

Four weeks 58,333,000 90,369,000 86,652,000
Week (23 mills) 12,357,000 20,695,000 20,
California Redwood—4 weeks... 25,422,000 26,612,000
Week (13 mills) 6,352,000 7,636,000
North Carolina Pine—4 weeks_. 38,481,000 38,278,000
Week (72 mills 9,675,000 9,396,000
Northern Pine Mfrs.—4 weeks.. 15,789,000 23,908,000
Week (9 mills) 4,035,000 4,620,000

Northern Hemlock & Hardwood—
Softwoods—4 weeks 19,843,000 10,246,000 14,232,000
3,019,000 1,427,000 1,616,000

Week (28 mills)
Softwoods—total 4 weeks.1,125,053,000 1119,290000 1244,964000
Week (516 mills 292,338,000 294,194,000 327,603,000
Northern Hemlock & Hardwood—
Hardwoods—4 weeks 44,278,000 32,929,000 32,496,000
Week (42 units) 8,601,000 7,927,000 6,192,000
Hardwood Mfrs. Inst.—4 weeks_149,428,000 153,799,000 167,650,000
Week (281 units. 40,472,000 43,240,000 50,322,000

Hardwood—total 4 weeks. 193,706,000 186,728,000 200,146,000
Week (323 units) 49,073,000 51,167,000 56,514,000

169,879,000
15,243,000

Western Pine MIrs.:
Week (31 mills)
9,081,000
7,425,000
14,550,000

6,632,000 6,111,000

3,994,000
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West Coast Lumbermen’s Association Weekly Report.

According to the West Coast Lumbermen’s Association,
reports from 194 mills show that for the weeks ended Jan. 19
1929 shipments were 13.279% under output, while orders
exceeded production by 13.52%. The association’s state-
ment follows:

WEEELY REPORT OF PRODUCTION, ORDERS AND SHIPMENTS.
194 mills report for week ended Jan. 19 1929.
(All mills reporting production orders and shipments.)
Shipments.
147,506,900 feet

Orders.
193,053,281 feet
13.27% under production

13.52% over production

Production.
170,059,884 feet
100%

COMPARISON OF ACTUAL PRODUCTION AND WEEKLY OPERATING
CAPACITY (229 IDENTICAL MILLS).
(All mills reporting production for 1928 and 1929 to date)
Actual Production Average Weekly Average Weekly
Week Ended Production 3 Weeks Production
Jan. 19 1929, Ended Jan 19 1929. During 1928. Cl Y.
186,100,215 feet 164,542,405 feet 192,022,669 feet 243,042,427 feet
* Weekly operating capacity is based on average hourly production for the 12
ast months preceding mill check and the normal number of operating hours per week.

WEEKLY COMPARISON FOR 190 IDENTICAL MILLS—1928-1929.
(All mills whose reports of production, orders and shipments are complete for the
last four weeks.)

Week Ended— Jan. 19 '29. Jan. 12 '29.
Production (feet) - evcauena- 168,235,884 162,462,405

190,993,281 156,359,330
- 74,616,048 58,836,782

74,851,353 68,394,332
- 33,156,872 20,005,215
- 8,369,008 9,123,001

-144,387,900 137,842,403
- 60,083,320 52,424,568
- 48,404,132 47,817,504
- 27,441,440 28,477,330

« 8,369,008 9,123,001

708,543,609 665,193,408
-192,471,686 179,008,634
--256,871,158 230,394,729
259,200,765 255,790,045

106 IDENTICAL MILLS.
(All mills whose reports of production, orders and shipments are complete for 1928
and 1929 to date.)
Average 3

Week Ended Weeks Ended
Jan. 19 '29. Jan. 19 '29.
108,527,145 95,170,750
--122,035,459 100,030,640
91,596,527 86,235,868

DOMESTIC CARGO DISTRIBUTION—-WEEK ENDED JAN. 12 '29 (117 Mills).

Dec. 29 '28.
74,413,844

118,441,442
46,591,878
42,362,925
22,861,275

6,625,964

118,557,644
31,281,023
40,545,593
40,105,064

6,625,064

633,540,023
141,826,629
199,210,807
292,502,587

Jan. 5'29.
113,719,389

133,642,044
53,597,639
46,891,544
22,564,877
10,598,084

126,774,168
40,588,289
43,190,850
32,396,945
10,598,084

652,796,590
175,601,796
201,457,113
266,737,681

Average 3
Weeks Ended
Jan. 21 '28.
91,592,569
97,632,968

Production (feet)
Orders (feet
81,731,404

Shipments (feet)

Unfilled
Orders
Week Ended
Jan. 1229,

Orders on

Hand Be-

beg'g Week
Jan. 12 '29,

Ship-
ments.

Cancel-
lattons.

Orders
Received.

Washington & Oregon
(101 Mills)— Feet. Feet. Feet.
201,707|16,670,654| 64,256,491

218,672|22,250,952(122,521,500
420,379(38,921,606/186,777,991
44,000 1,724,000
3,305,883| 13,574,829
530,350 465,594
148,421| 3,880,233 15,764,423

568,800'42,801,8391202,542,414

Feet. Feet.
60,794,257/20,334,595,
111,363,077|33,628,047|

Total Wash. & Oregon.|172,157,334/53,062,642
Brit. Col. (16 Mills)—
1,768,000

California
11,718,762
995,944

Total British Columbia! 14,482,706, 5,310,371
Total domestic cargo..!186,640,040'59,273,013

Visible Stocks of Japan War Silk in December 1928
Totaled 128,311 Bales—Peak Month with Exception
of December 1927, When Total Was 137,288 Bales.

Douglass Walker, Director of the Intelligence Bureau of
the National Raw Silk Exchange, has compiled the following
table showing the visible stocks of Japan raw silk (in bales)

from January 1923 to December 1928:

1928-29 1927-28 1926-27 1925-26 1922-23

1924-25 1923-2%

82,812

63,125

59,661

J 51,761

75,205 54,311

77,334 58,241 70,823 47,047

The above figures, it is stated, include stocks in New York
as reported by the Silk Association of America, stocks in
transit, as reported by the Silk Association of America,
and stocks in Yokohama and Kobe, as reported by the
Yokohama Raw & Waste Silk Merchants’ Association.
The stocks are as of the end of the month. Stocks as of
the end of August, September, and October 1923 (earth-
quake period) are estimated. There are two sources of
visible Japan raw stocks not included in this compilation.
While stocks in the Japan spot market include all unsold
stocks and stocks sold and under inspection, but not de-
livered, they do not include stocks sold, delivered and held
by exporters awaiting shipment. Figures as to Japan raw
stocks held at American mills are also not included, as
not; being fully available, although the Silk Association of
America publishes in the “Silk Worm” a figure giving such
stocks for approximatey 50% of the trade. Aside from
these two items, the above statistics, it is averred, furnish

a picture of seasonal and season to season variations in
visible supplies of Japan raw silk.

American Woolen Co. Opens Fall Overcoating Lines—
Press at About Same Levels as Last Year.

The opening of fall overcoating lines by the American
Woolen Co. on Jan. 31 witnessed prices at about the same
levels as last season, says the “Journal of Commerce’’

whose account states:

A few offerings were pegged up, but in some cases the advance repre-
sented a decrease in the price quoted at the latter end of the season, but
above that named at last year's opening. Boucles, for instance, show an ad-
vance of approximately 2¢. when compared with prices with last fall, but
are actually priced a few cents less than closing figures. Advances in
some staple lines represent the cost of improving the blend and texture of
the fabric.

The paper quoted notes that fully 90 fabries in about 3,000
styles were shown to buyers, many of whom are reported to
have placed substantial orders. We quote further from
the “Journal of Commerce’” as follows:

New Merchandising Policy.

The opening marked the beginning of new merchandising methods
recently adopted by the company. Instead of varying prices for cloths in
the same range, the company will henceforth endeavor to concentrate
price in order that a buyer, say, purchasing a number of fabrics in the
same group at varying prices, may be enabled to purchase his choices in
one range at one price. This is regarded as a definite improvement in
the policy of the company and is regarded by many as favorable buyers
and stimulating business as well as eliminating price haggling.

Chief among the fabrics advanced in price is No. 15231, 31-ounce chin-
chilla, in all shades, which has been raised to $2.60, as against $2.44 last
fall, an advance of approximately 16¢. Following are price comparisons on
several “key" offerings which indicate the trend of price for the fall season:

Assabet Mills.
Weight Fall

1929.

$1.82
1.95

Fall
1928.
$1.77

1.95

Spring
1929.
$1.53

1.95

No. Style.
1011—Flannel
7212—Flannel

Fall
1929.
$2.05

2.15
2.60
2.562

Fall
1928.
$2.05

2.14
2.44
2.52

No. Style.
7224—Pc. dye
1926—XKersey
15231—Chinchilla .
6833—Pc. dye

Adjustment to Present Buying.

The overcoatings shown yesterday are the product of more than 25
mills and are being handled through Departments 2, 3 and 7. The popular
priced numbers are more diversified than ever before and are regarded as
strengthening the company’s already strong position in this field.

Millmen commenting on the opening stated that the diversity and number
of lines shown indicate that the big company has gone far in adjusting itself
to present conditions and that the very variety of fabrics is proof sufficient
that the organization is elastic enough to meet rapidly changing conditions.

The opening, in the opinion of one long time jobber, clearly pictures style
trends for the fall season and graphically depicts latest developments in
colors and weaves in such varied types of fabrics as fleeces, bouchles, soft-
finished goods, fine lofty overcoatings, chinchillas, ratines, whitneys, twists,
California weights, camel's hair, fancy and fancy backs, kerseys and meltons.

Soft-Faced Fabrics.

The company is well prepared to meet demands for such soft-piled fab-
rics as fleeces and boucles, particularly, and offerings of these types of
overcoatings are reported to be extremely comprehensive. The Assabet
Mills offer several lines of blue and oxford topcoatings adapted for the long
topcoat favored by collegians.

Chinchillas and whitneys are included in No. 1,530, 1,531 and 1,532,
the offerings of the Brown Mill. They are priced $3.20, same as last season.
The Norwich Mills offer a range of fancy overcoatings, five numbers,
which are 1c less than last year and several 2c. more. Several fabrics in
the offerings of the Hartland Mill, which are priced about $5, have been
reduced 18c., a mark-down of about 3 per cent. The Moscoma Mills offer
$5 fabrics, which have been reduced about 3%, that is from 3c. to 18c.
Other fancy overcoating price comparisons follow:

Fall
1929.
$2.15

2.56

Fall
1928.
$2.12

2.67

No.
1330
1361
1412 2.00 1.95
1522 1.50 1.49
Among the outstanding offerings that favorably impressed buyers was
“‘Curly Tone'", a fine quality curled fabric in piece dyes and mixtures.
Pilece dyes are priced $6.50 and mixtures, $6.70.

Report ;f_Finishers of Cotton Fabrics.

The National Association of Finishers of Cotton Fabrics,
at the request of the Federal Reserve Board, arranges for a
monthly survey within the industry. The results of the
inquiries are herewith presented in tabular form. The
secretary of the Association makes the following statement

concerning the tabulation:

The figures on the attached memorandum are compiled from the reports
of 28 plants, most of which are representative plants, doing a variety of
work and we believe it is well within the facts to state that these figures
represent a cross section of the industry.

Note.—(1) Many plants were unable to give details under the respective
headings of white goods, dyed goods, and printed goods, and reported
their totals only; therefore, the column headed “total” does not always
represent the total of the subdivisions, but is a correct total for the district.

(2) Owing to the changing character of business and the necessary
changes in equipment at various finishing plants, it is impracticable to
give average percentage of capacity operated in respect to white goods as
distinguished from dyed goods. Many of the machines used in a tinishing
plant are available for both conversions, therefore the bercentage of capacity
operated and the work ahead is shown for white goods and dyed goods
combined.
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PRODUCTION AND SHIPMENTS OF FINISHED COTTON FABRICS.

White
Goods.

Dyed
Goods.

Printed

November 1928, Goods. Total.

11,986,371(16,871,588(10,513,815(45,442,047
6| 808,726| 3,235,664|16,614,593
3,986,866 11,105,945
1,515,279 5,814,061
3,723,789, - -|'8,723,789

32,184,267(23,182,459/18,749,479(82,700,435

12,991,876|17,328,553|11,837,787(44,399,996
6,253,760| 4,602,829| 2,174,993/16,507,613
7,662,546/ 3,826,243 11,488,789
4,980,081| 1,243,276 6,223,357
4,036,877 4,036,877

Total 35,925,140 14,012,780(82,656,632
No. of cases finished goods shipped to!

49,136

storage at end of month—

District 1 16,077

12,278
40| »

5 1,061

8. 28 728

Total

Average for all districts
Total average work ahead at end of
month le:u.n’essed In days—

18.8

White
Goods.

Dyed
Goods.

Printed
Goods.

8,691,177|17,058,765(12,214,831/42,530,049

566,540 3,299,139|15,470,123
4,197,581 11,529,526
1,062,880, 5,998,313
3,583,868 3,583,868

20,295,444(22,885,766(15,513,970(79,111,879

Total
Total gray yardage of finishing orders
recelved—

District 1 10,716,710|13,709,583|11,506,161|38,110,844
5,5634,871| 3,892,306| 2,071,686
6,778,299 3,516,964
5,334,363| 1,324,811
3,805,023

32,169,266(22,443,664

6,659,174
3,805,023

74,416,946

3,957
500

Total
No. of cases of finished goods held In
storage at end of month—

10,851 4,0;
White and Dyed
‘omb

ined.

Average for all districts
Total average work ahead at end
month expressed in days—
District 1

All Types of Tobacco in United States Show Increased
Production.

Despite increased production of practically all types of
tobacco during the past season as compared with the 1927
crop, the better quality of most types is yielding somewhat
better prices than in 1927, according to the Bureau of Agri-
cultural Economics, United States Department of Agricul-
ture. The Department’'s announcement of Jan. 18 says:

An increase of 24,863,000 pounds in the production of cigar leaf to-
bacco, distributed over many producing districts, but with the most pro-
nounced increase in Wisconsin, as compared with production in 1927, is
shown in revised estimates for the 1928 crop. The increase in Wisconsin
was accompanied by excellent quality, but quality in many other areas,
notably the Connecticut Valley, is relatively poor. Production of Penn-

sylvania seed leaf increased by nearly 8,600,000 pounds over 1927 pro-
duction.

Prices being paid for cigar leaf are a reflection of quality rather than
quantity, the bureau says. The sharply increased production of Wisconsin

tp://fraser.stlouisfed.org/

binders is returning to growers better prices than in 1927 because of the
higher average grade of the crop. The average price per pound being
paid for all cigar leaf is reported at 22.1 cents compared with 21.7 cents
a year ago.

Flue Cured tobacco is estimated at 723,436,000 pounds compared with
715,044,000 pounds in 1927. Prices showed marked improvement late
in the season, due to a large increase in export requirements. The average
price of all sales is expected to be about 17.9 cents per pound, compared
with 21.3 cents for the 1927 crop.

Burley production is estimated at 269,469,000 pounds compared with
180,197,000 pounds in 1927. Late reports, however, from the more im-
portant producing areas, indicate that the tobacco is running lighter in
weight than was expected and some revision downward may be necessary
on the basis of sales reports at the close of the season. The quality of the
crop is unusually high, and prices are mounting in consequence. The
average price per pound to burley growers in 1927 was 238.2 cents. The
average price reported for 1928 is 26.1 cents, with the probability of prices
for the season averaging higher.

Maryland tobacco is low in production and quality, due to excessive
storm damage during the growing season. The crop is estimated at 21,700,-
000 pounds compared with 26,176,000 pounds in 1927.

One Sucker tobacco is estimated at 22,086,000 pounds in 1928, compared
with 18,056,000 pounds in 1927. Quality is considerably better than that
of a year ago and the price per pound is better, 13.1 cents per pound
compared with 10.6 cents in 1927,

Green River air cured tobacco from the Henderson and Owenboro dis-
trict is estimated at 24,500,000 pounds compared with 18,110,000 pounds
in 1927. Somewhat better prices are being paid for the crop, the reported
average being about 11 cents compared with 9.1 cents in 1927.

Virginia Sun Cured tobacco produced 5,536,000 pounds, about the same
as in 1927. The quality was materially lowered by weather conditions
and the average price per pound to growers is lower, 8.5 cents compared
with 18.1 cents in 1927.

Fire Cured tobacco production is estimated at 140,324,000 pounds in
1928 compared with 111,760,000 pounds in 1927. Virginia dark fired,
which was decreased in acreage and damaged by excessive rainfall, is
estimated at 21,824,000 pounds, compared with 26,560,000 pounds in
1927. Clarksville and Hopkinsville is estimated at 82,300,000 pounds
compared with 63,000,000 pounds a year ago, and Paducah 30,700,000
pounds compared with 18,000,000 pounds in 1927. Both types suffered
some frost damage and early season weather damage. The tobacco is
reported to be lighter in weight than expected. The estimates given
are a maximum. Henderson fire cured is estimated at 5,500,000 pounds
compared with 4,200,000 pounds in 1927. The quality of fire cured to-
bacco in general is below that of the 1927 crop. Prices tend to improve
as the marketing season advances and the season average for the group is
expected to be but little below that of the smaller and better crop of
1927.

Domestic Exports of Grain and Grain Products.

The Department of Commerce at Washington gave out
on Jan. 23 its monthly report on the exports of the principal
grains and grain products for December and the twelve
months ended with December, as compared with the cor-
responding periods a year ago. Total values of these ex-
ports were larger in December 1928 than in December 1927,
$28,070,000 being the value in December 1928 against
$25,170,000 in December 1927. Exports of barley in De-
cember 1928 were 6,549,000 bushels as against 3,425,000
bushels in December 1927; exports of malt 361,000 bushels
against 249,000 bushels; exports of corn 6,187,000 bushels
against 1,108,000 bushels; exports of oats 984,000 bushels
against 376,000 bushels; exports of rice 43,978,000 pounds
against only 19,740,000 pounds, and exports of wheat
7,641,000 bushels against 6,917,000 bushels. Exports of
rye and wheat flour, however, went out in smaller quantities
in December this year as compared with December last year.
The details are as follows:
DOMESTIC EXPORTS OF PRINCIPAL GRAINS AND GRAIN PRODUCTS.

December,

1927. 1928.
3,425,000/ 6,549,000
0| $3,183,000

361,01
6,187,000

$5,880,000
25,000

12 Months End. December.
1927. ] 1928,

37,973,000/
$35,432,000]

54,377,000
$44,848,000
279,000

13,428,000
$11,432,000
387,000
23,145,000
10,053,000
$5,269,000
66,562,000/
$4,020,000|
239,596,000
$9,742,000

25,799,000
$26,368,000
275

11,502,000
10,481,000
£5,217,000
84,074,000
$4,293,000
288,702,000
$10,878,000
90,257,000
$2,357,000

Cornmeal, barrels
Hominy and grits, pounds

14,101,000
$552,000
19,740,000| 43,978,000
$798,000 $1,579,000
6,089,000 10,250,000| 70,403,000|
§170,000(  $279,000 $2.058,000
1,259,000 35,041,000 14,409,000
$1,405,000 $39,677,000/ $17,377,000
7,641,000( 168,307,000, 92,666,000
$9,151,000{$239,504,000,$119,887,000
930,000 12,826,000 11,949,000
valte $5,449,000| $85,332,000| $73,817.0G0
Biscults, unsweetened, poun 484 511,000/ 6,618,000/  6.7.5,000
Biscuits, sweetened, pounds 208,000{  4,871,000{ 2,920,080
Macaroni, pounds. .. 795,000 1,209,000( 8,468,000 9,979,000

$25,170,0001$28,070,000/$443,767,000!$315,693.000

Total value

Domestic Exports of Meats and Fats for December.

The Department of Commerce at Washington on Jan. 24
made public its report on the domestic exports of meats and
fats for December. This shows that in the month of Decem-
ber 1928 the total value and quantity of meats and meat
products exported was smaller than in December 1927,
29,685,509 pounds being shipped in December 1928, against
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33,011,342 pounds in December 1927, and valued at $5,237,-
255 against $5,509,720. The quantity and value of animal
oils and fats exported in December, however, was somewhat
larger than in the corresponding month a year ago.

For the twelve months ended with December the exports
of meats and meat products were larger in quantity but
smaller in value than in the twelve months of the preceding
year while exports of animal oils and fats were larger in
both quantity and value. The report is as follows:

DOMESTIC EXPORTS OF MEATS AND FATS.

Month of December ’ 12 Months Ended Dec.
1927. l 1928.

164,811 2,051,654
$442,075
9,364,979
$1,175,095
11,412,601
$1,773,671
931,112
$140,169
5,511,740
$896,268
124,148,631
$23,305,970
117,686,967
$16,680,807
33,402,029
$4,732,755
62,779,381
$8,280,861
759,722,195
$98,700,668
23,749,830
$3,225,117

4,713,368
$613,219

644,565
$107,064
51,702,246
$4,656,725

5,680,959
$759,569

1928,

267,472
$53,076
490,856
$66,427

1927. ,

1,737,742
$343,784
14,767,932
$1,626,151
8,235,058
$1,505,325

1954
$124.167
Cumberland sides, 1bs.. ! 8,804,533
7alue 90, $1.632,769
122,613,240
$25.319,569
105,649,020
$16,684,137
20,270,940
$4,174.901
78,781,070
$9,509,363
681,302,778
$02,034,613
20,396,671
$3,003,462

8,988,286
$1,084,350

795,765
$128,701
67,981,717
$5,937,5657

5,431,387
$714,598

a
Hams and shoulders, 1bs

9,593,177
$1,420,783
1,976,432
$206,719
3,314,937
$722,714| $392,576
62,855.241| 86,357,697
$8.502,160($10,854,222
1,769,477| 1,170,826
$265,351| $151,824

507,231 385,085
$68,873 $49,631

32,198
$6,869
3,818,986
$392,661
724,916
$85,053

1,939,786
$254,263
4,432,650

Margarine of animal or vegeta-
ble fats, 1bs
$744,589

295,009
$47,072

33,011,342| 29,685,509 388,771,343| 398,325,081
$5,509,720, $5,237,255| $71,011,209 $67,721,789

70,786,791| 92,156,938’ 814,435,931| 865,481,554
$9,702,218 $11,553,899 $108,388,088 $112,512,336

ue
Total animal oils and fats,

Domestic Exports of Canned and Dried Foods in
December and the Twelve Months.

The report of the exports of canned and dried foods, re-
leased by the Department of Commerce at Washington on
Jan. 24, covers the month of December and the twelve
months period ending with December for the years 1928
and 1927. The report in detail follows:

Month of December. |12 Mos. End. December.

1927. 1928.

1,006,313| 742,246 16,601,034
$363,671| $256,063! $5,913,468| $5,323,976
-| 7,994,425! 8,783,374 116,699,654/128,323,693
-1$1,226,190 81,316,178 $17,421,570/818,502,114
6,719,340, 7,543,512| 80,846,299| 91,164,766

$580,100| $752,115| $7,487.,433| $8.692,885
66,463,239 60,376,618{481,689,722/585,197,003
$4,222,131/84,401,631($33,796,980 839,613,858
35,189,833/38,714,962/247,878,805|305,762,314
$3,097,158/83,272,053 $22,631,980/8$26,758,812

236,589| 108,627 2,752,348 1,809,225
$88,427| $35,182| $912,073| $676,110
-l 174,734 2 3,844,420, 2,037,954

alue $51,662 $1,149,071|  $682,490
MIIk, condensed, (sweetened), Ibs. - 34,981,081| 38,762,549
Value $459,514 85,517,428| $6,191,185
4,820,709| 68,047,141| 76,788,833
$500,283| 87,182,446| $7,904,541
5,195,223 38,247,932| 40,951,505
$760,856| $6,028,960| $7,661,536
11,103,187 79,439,503| 80,253,474
$823,849| $6,817,662| $6,522,711
17,547,246 177,434,912|226,489,734
$806,719 $12,302,431|812,675,171
35,150,527
84,146,135
23,843,482
$3,546,562
9,810,263

1927. 1928.

Total canned meats, pounds. .. _ . 14,693,730

a
Milk, evaporated (unsweetened) 1bs.
Value
Salm?n. canned, pounds.
ue

al
Sardllnes. canned, pounds
i {

21,369,417
$1,363,345
5,327,375 10,834,026, 27,603,994
$664,520 $1,195,5679| $2,008,402
1,505,841| 1,352,231 20,913,280
$234,211| $209,136| $3,510,213
642,581| 1,000,348 6,516,966
$58,302| $92,191! $671,019| $963,419
35,097,400/27,920,714 229,589,930 267,704,390
$1,710,828 $1,851,913 $12,613,770 $16,221,083
3,610,193, 3,290,710 25,917,495 28,765,080
$350,511| $301,713 $2,476,128 $2,643,601
12,472,155/10,962,965| 78,176,750 96,237,096
$002,814| $858,249 $6,519,473 87,607,410
8,458,722/11,903,419| 61,889,768| 78,265,549
$862,477/81,089,279 $6,204,671| $7,506,627
6,051,465 6,983,034 45,093,434 54,394,244
$508,197! $593,322 $4,207,633' $4,885,206

L O I T O O I

Quarterly Report of Tobacco Stocks to Be Issued by
Department of Agriculture in Accordance With
Provisions of Gilbert Bill.

Issuance of quarterly reports of tobacco stocks by classi-
fications and standards to be established by the United
States Department of Agriculture, as provided in the Gilbert
Bill which was signed by the President Jan. 14, has been
delegated to the Bureau of Agricultural Economics in the
Department of Agriculture. The Department, under date of
Jan, 24, says:

The new bill supersedes the Act of April 80 1912, providing for the
collection of tobacco statisties by the Bureau of the Census. It directs the

Department of Agriculture to collect and publish information not only as
to stocks of tobacco by types, as previously reported by the census, but
reports of tobacco by groups of grades as well.

Under the terms of the new legislation, dealers, manufacturers, growers,
co-operative associations, warehousemen, brokers, holders or owners other
than original growers, are required to furnish the Department of Agricul-
ture with information quarterly as of Jan. 1, April 1, July 1, and Oct.
1 of each year.

The reports will separate stocks of tobacco for the last four Crop years,
including the year of the report from stocks held more than four years.
Nils A. Olsen, Chief of the Bureau of Agricultural Economies, discussing
the bill, declared that he “believes the segregation of stocks as to the
years of production should prove desirable as it is considered that tobacco
of the last four crops will be in direct competition with the crops to be
produced. Such segregation in the reports should assist farmers in mar-
keting their tobacco and making their plans for future erops.”

No funds are available under the Gilbert Act, but an estimate for the
necessary appropriation has been submitted to the Bureau of the Budget,
and it is expected that funds will be provided in the Seecand Deficiency Bill.
As soon as funds are provided, further announcement will be made by the
Bureau of Agricultural Economics as to the organization for carrying on
this work,

Petroleum and Its Products—More Declines in Prices
as Production Soars.

With domestic erude oil produetion out of hounds and
establishing new high records from week to week, the position
of the market is still easy. A number of downward read-
justments in posted prices have been made this week, and
it appears that declines are in prospect in sections of the
country not yet affected by the recent downward move
inaugurated in the Mid-Continent. Standard Oil of Calif-
fornia, Union Oil, and other purchasing companies are ex-
pected to revise their light oil prices downward in line with
lower markets in the Eastern and Southwestern fields.

Efforts to secure further restriction in operations in the
Mid-Continent this week proved only partially successful,
and leaders in the industry are continuing their efforts to
cut down production totals through co-operative action
within the industry. The fact that the price cuts on light
oil have come so early in the year is generally regarded as
constructive, in that the lower price basis will have a ten-
dency to restriet wildeatting, and thus curtail the bringing-in
of new production to some extent. Leaders in the industry
will meet in St. Louis on Feb. 11 to consider the form of
legislation worked up by committees of the American
Petroleum Institute which would carry out further the idea
of co-operative curtailment and conservation. The meeting
will be incidental to a gathering of the board of directors of
the A. P. 1.

Discussion in oil trade eircles regarding the effect of the
various investment trusts projected for the industry during
the past few weeks indicates that these trusts are expected to
exercise a constructive influence upon the industry. Opera-
tion of these trusts, it is believed, will simplify any financing
problems which may develop in the industry, and strengthen
the general market structure. Refiners are reported further
curtailing their crude runs to stills this week, and this cur-
tailment is expected to earry through the current month.

Production of Venezuelan crude has fallen off a little,
output this week running approximately 393,000 barrels
daily, off 3,000 barrels a day from the peak production at-
tained during December. Further gains in production
during the next few weeks are indicated by reports of field
operations, however. Royal Dutch continues the leading
factor, followed by Lago, Gulf, Creole, Falcon and British
Controlled Oilfields.

Crude oil price changes reported during the week were as
follows:

Jan, 26-—Canadian crude reduced 10c. a barrel to $1.90 for Petrolia and
$1.97 for Oil Springs oil.

Jan. 26—0Ohio Oil Co. reduced Elk Basin and Grass Creek crudes 12¢.
per barrel; Rock Creek, 15¢.; Lance Creek, 10¢., and Big Muddy, 5c¢. per
barrel.

Jan. 26—Ohio Oil Co. reduced Illinois, Princeton, Plymouth, Lima,
Indiana, and Western Kentucky crude 10c. a barrel.

Jan. 26—Ohio 0il Co. reduced Wooster crude 15¢c. a barrel.

Jan. 26—Ohio Oil Co. reduced Salt Creek crude 5 to 18c. a barrel, as
to gravity.

Jan. 26—Standard Oil of Louisiana and other purchasing companies
reduced prices on Arkansas and Louisiana crudes to conform with similar
cuts in Texas and Oklahoma oil.

Prices are:

[linois

Wyoming, 33 deg.
Plymouth_
Wooster. .
Gulf Coast
Panhandle. ___ ...

Wortham, 40 deg_ =
Rock Creek_ m g 99
Smackover, 24 deg, . (Corsicana, heavy. 1.00
Buckeye. . . 3.85|Eureka .90
Oklahoma, Kansas and Texas— I
82820555 % i Sl o he 2108 |Big Muddy ... __________... 81,
40-40.9 .. 132 Lance Creek .
44 and above. .. __ _.__.. 144|Bellevue.___
Louisiana and Arkansas— Markham . _
32-32.9. 1 08 | Somerset

1.17
3 1417
136

Princeton. .
Canadian
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REFINERY PRODUCTS—GASOLINE CONTINUES ITS
DECLINE—KEROSENE SALES HEAVY.

There was no improvement in the gasoline situation this
week. A number of tankwagon and service station price
reductions are reported from various parts of the country,
and it is evident that the tankwagon and service station
markets are not yet thoroughly readjusted to the changed
conditions brought about by the recent reductions in erude
oil prices. Consumption in the East continues retarded this
week by the generally unfavorable weather conditions.
Export gasoline markets are firm, with prices unchanged
from last week’s levels. There have been several inquiries
in the market for cargo lots of motor gasoline, but none of
this business has been closed as yet. Foreign buyers are
endeavoring to shade the prices established by the export
corporation, but have met with little success in the effort.

Cold weather has stimulated kerosene sales. Refiners this
week report a heavy movement in both tankcar and tank-
wagon markets, volume in some instances being reported at
record high levels for the season thus far. Export kerosene
sales are also larger this week, with prices well maintained.
Lubricating oils continue on the decline, and prices for Penn-
sylvania cylinder stocks show an aggregate decline of 1 cent
per gallon for the week. Business is slow in this branch of
the market. Fuel oil business is good, and markets are well
maintained. Furnace oil sales in particular are running into
large totals, with refiners busy in getting out both tankear
and tangwagon shipments.

The industry’s code of ethics has not yet become effective,
and considerable price competition on gasoline is reported
from various parts of the country. In some quarters, the
belief is expressed that the large marketing groups are
strengthening their position as much as possible before the
code becomes effective. Vacuum Oil Co. is proceeding with
plans to actively enter gasoline marketing operations, and is
expected to put its brand on the Philadelphia market in the
near future. At present, the company is marketing gasoline
up-State through two subsidiaries, the Ray Oil Company
and Metro Filling Stations.

A chronological summary of the week’s price changes
follows:

Jan, 26—Pennsylvania refiners reduced kerosene }4c. per gallon.

Jan. 28—Pennsylvania refiners reduced cylinder stocks lubricating oil
145¢. per gallon.

Jan, 20—Standard Oil of Indiana, Sinclair Refining and Texas Corpora-
tion reduced service station gasoline 2c., and tankwagon gasoline 1¢. per
gallon in Standard of Indiana territory.

Jan. 29—Standard Oil Co. of Ohio advanced tankwagon gasoline 1c. a
gallon,

Jan. 30—Pennsylvania refiners reduced cylinder stocks lubricating oil
¢, per gallon.

Jan. 31—U. 8. Motor gasoline reduced }4c. per gallon at Chicago to
6%c. to Tc.

Jan. 31—Fuel oil, 28-30 gravity, advanced 2}¢c. a barre Jat Chicago to
$1 to $1.02)4 a barrel.

Jan. 31—Standard Oil Co. of New York reduced tankwagon and service
station gasoline prices 2c¢. per gallon in New York State above Peekskill.

Jan. 31—Standard Oil Co. of New York reduced tankwagon and service
station gasoline prices lc. per gallon in Vermont.

Prices are:

REFINERY PRODUCTS—DOMESTIC GASOLINE PRICES LOWER
—EXPORT MARKET FIRMER.

Prices are:
Gasoline (U. S. Motor)
.103{ | Jacksonville. -« - -- A0 ;Tnmpa

A2
TAVOrtON . vas oo 12 .12 | Houston...
Boston (delivered).. .12 .067%¢ | California_ _
Carteret .. ...._... .10} | Marcus Hook .10} | North Texas
Baltimore. . . .10% | Philadelphia . A0k
Portsmouth. . _____ J02 I NorfolKe e e ccaae 104

Nate.—The above prices are .0.b, refineries, tank car lots, unless otherwise noted.
Delivered prices are generally 1c¢. a gallon above the refinery quotation.

*A number of the large refiners were still quoting Sec. to 93{c.

New York.........
Chelsea

n 3 | Providence (dellv.)-
wChicag0.ccccaaca=

Gasoline (Service Station).
Richmond..-..---.
San Franclsco
L Wheeling. . - - Chicago.... 3
N O e i 2! Parkersburg- - «---- 4 | New Orleans 154
Note.—The above prices are retall prices at service statlons and Include State
taxes In States where a tax Is Imposed.

* Outside of Metropolitan New York the quotation is 17c.

Kerosene.
New York..._..... L0814 | ChICAg0- .o acammnm .05} | Philadelphia (dellv.) .09
New York (deliv.).. .09)% | Philadelphia. - -oev- 0844 !Oklahomn ........ 3 065!2
Note.—The above prices are f.0.b. refineries, tank car lots, unless otherwise noted.
Delivered prices are generally 1c. a gallon above the refinery quotation.

Bunker Fuel Oil.

New York......_.. 11051 “Nortolks Jrss Iusece 1.05 NewOrleans...___. 95
Baltimore. ......__ 1.05 Charleston. -..-.-- .00 Callfornla. ... ___ .85

Note.—The above prices are f.0.b. refinerfes; a charge of 5¢. a barrel is made for
barging alongside.

Gas and Diesel Oil.
Gas ofl, New York........______ .05}4 | Diesel ofl, New York......________ 2.00
Note.~The above prices are f.0.b. refineries.

Export Quotations.
Gasoline, Navy, New York, cases. .2040|Kerosene, 8. W., New York, cases
Bulk 11 W.W., New York, cases,
Tank Wagon Prices.
Gasoline, New York City..._..... .17 |XKerosene, w. w., New York.._.___ &

gitized for FRASER
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Crude Oil Production in United States Continues to
Increase.

The American Petroleum Institute estimates that the daily
average gross crude oil produection in the United States, for
the week ended Jan. 26 1929, was 2,663,100 barrels, as
compared with 2,644,200 barrels for the preceding week,
an increase of 18,900 barrels. Compared with the output
for the week ended Jan. 28 1928, of 2,355,250 barrels per
day, the current figure shows an increase of 307,850 barrels
daily. The daily average production east of California for
the week ended Jan. 26 1929, was 1,894,800 barrels, as com-
pared with 1,890,900 barrels for the preceding week, an
increase of 3,900 barrels. The following estimates of daily
average gross production in barrels, by districts, are for the
periods shown below:

DAILY AVERAGE PRODUCTION.
(Figures in Barrels).

Jan. 26 '29. Jan.
723,650

Weeks Ended— 12’29, Jan. 28 '28.

717,950 7
97,150

Panhandle Texas.
North Texas

West Central Texas.
West Texas

East Central Texas.

Southwest Texas.
North Loulsiana..
Arkansas. . ....

Coastal Texas

Coastal Louisiana..
Eastern

Wyoming

Montana.

Colorado.

New Mexico..

California

111,600
50,100
11,150

6,850
2,000 F 2
768,300 753,300 613,300

2,663,100 2,644,200 2,593,650 2,355,250

The esivimated daily average gross production of the Mid-Continent
field including Oklahoma, Kansas, Panhandle, North, Wes¢ Cendral, West,
East Central and Southwest Texas, North Louisiana and Arkansas, for the
week ended Jan. 26, was 1,573,200 barrels, as compared with 1,566,300
barrels for the preceding week, an increase of 6,900 barrels. The Mid
Continent production, excluding Smackover, Arkansas, heavy oil was
1,521,750 barrels, as compared with 1,514,550 barrels, an increase of
7,200 barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous week (in barrels of 42 gallons)
follow:

3,150 2.250

—Week Ended— —Week Ended—
Jan.26. Jan.19.| North Loutstana— Jan.26. Jan.19.
16,500 | Haynesville 5,550 5,350
11,300 | Urania. 5,850
23,300
19,150
8,100
40,400
43,500
9,000
96,500

Oktahotna—
Logan County
tunkawa. . .
durbank
Bristow Slek.
Cromwell. .
deminole.
Bowlegs..

Smackover, light
Smackover, heavy..
Champagnolle

Coastal Tezas—
0 70,450 | West Columbia
129,700 | Plerce Juuction.
27,300 | Hull
27,850
800
Sedgwick County 7,450
Panhandle Texas—
dutehinson County . ... 27,5600
Jarson County. . .. . 5,850
sray County. .- ooveoen 23,650
North Teras—
Alibarger. ... .-...-... 28,850
sreher County 17,900
West Central Texas—
shackelford County. ... 11,700
srown County....
West Teras—
Reagsn County
Jowarg County
Peer 8 County. .
Crane & Upton
Winkler County. . .
East Ceniral Tezas
Corslesns Powell_.. ...
Southwest Tezas—

East Hackberry
Sweet Lake. ...
Sulphur Dome

23,200

29,350
18,000

11,350
9,350

18,900 |
38,900
74,800
49,800
173,400 Ingiewood...
| Midway-Sunset
9,400 VenturaAve.......
Seql Heach.

Wyoming—
Salt Creek
Montana—

Caitfornia—
Santa Fe Springs

176,900
9,200

000 13,100 Elwood-Goleta.._

13, --- 18,500
11,500 11,000 Kettleman Hills-

L-aredo DIStHet. .. ... 4,000

0il Production in Venezuela Reached a New High
Record in December 1928, amounting to 12,269,931
Barrels—Preliminary Output Figure for the Year
Ended Dec. 31 1928 Totaled 108,098,508 Barrels.

According to the January issue of “O'Shaughnessy’s South
American Oil Reports,” oil production in Venezuela for the
month of Dec. 1928 amounted to 12,269,931 barrels, a new
high record, being an increase of 978561 barrels over the
previous <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>