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The Financial Situation.

Whatever financial adventures the year 1929 may
have in store for the United States, it is certainly
pleasing to be able to note the cheerful nature of
the reports that are coming to hand regarding the
condition of trade at the opening of the year. Par-
ticularly is this true concerning the state of the
iron and steel industry which in the past has al-
ways been looked upon as a sort of industrial barom-
eter and which certainly ranks among the coun-
try’s key industries. Accounts with reference to
the steel trade could hardly be more optimistic and
glowing. Thus we find the “Iron Age” of this city
in its issue of the present week saying: “With the
new year only a few days Qld, steel output has
passed the high rate of December. Here and there
mill erews have been crippled by the influenza epi-
demic, but at Chicago ingot production has gone
up 2 points, to 87% of capacity, and at Buffalo a
similar rate has been reached. Operations in the
Youngstown and Pittsburgh districts range from
80 to 85%, while the average for all the Steel Corpo-
ration subsidiaries is estimated at 86%.” The “Age”
points out that in sheets, hot-rolled strip, tin plate
and wire products, which were advanced for the cur-
rent quarter, mills are well booked, in some cases
through January and into February. Furthermore,
that at Chicago, where demand for bars and plates
is heavy, the sales total for the week was the largest,
with one exception, in a year. ~

The “Age” notes that the outlook for steel produc-
tion must be regarded as particularly promising if
the course of the scrap market can be accepted as
a trustworthy augury. “Rising another 25 cents a
ton, to $19.00, heavy melting steel at Pittsburgh has
reached the highest level since January 1926”7 The
“Iron Trade Review” of Cleveland tells a similar
story in its weekly report, saying: “Tonnage require-
ments for finished steel, dominated by shipbuilding,

'structural and freight car projects, have expanded .
to extraordinary proportions in the past week and
considering that both production and demand

' bridged the year end with much less than the usual
subsidence, are getting the iron and steel markets

| away to an exceptionally good start for 1929.” It

should perhaps be added that the monthly state-
ment of the U. S. Steel Corporation of unfilled or-
ders on the books of the subsidiary corporations
made its appearance the present week and showed
an increase in the total of these unfilled orders dur-

ing the month of December in amount of 303,712

tons.

The Federal Reserve statement this week is of
improved character, but the improvement does not
extend to any great extent to the total of brokers’
loans, which have declined only slightly after last
week’s prodigious increase—quite contrary to gen-
eral expectations which looked for a big reduction
in the total. What has happened is that there has
been a return flow of funds, from the interior sec-
tions of the country, as always happens at this sea-
son of the year, and the member banks of the Fed-
eral Reserve system have used this to reduce in part
their indebtedness at the Federal Reserve institu-
tions, but have kept the accommodation extended to
the stock market as large as ever. Reports have
been current during the week to the effect that the
Federal Reserve authorities had under consideration
the question of raising the re-discount rate at New
York to above 5%, the existing level. These reports
were hardly taken seriously in well informed quar-
ters and yet may have prompted some of the mem-
ber banks which have been borrowing rather heavily
at the Reserve institutions to cut down their dis-
counts, at least in part.

At all events, the discount holdings of the 12 Re-
serve institutions underwent a reduction during the
week from $1,151,464,000 to $876,547,000 at which
reduced figure, however, comparison is with only
$439,141,000 at the corresponding date a year ago.
Of the decrease during the week of $274,917,000,
$213,898,000 occurred at the Federal Reserve Bank
of New York. Aside from the cutting down of these
re-discounts, the week’s changes in the Federal Re-
serve return have not been of any great significance.
Acceptance holdings purchased in the open market
are only slightly lower at $477,100,000 against $484,-
358,000 and holdings of U. 8. Government securities
this week are $239,242,000 against $243,953,000. Al-
together, the total of bill and security holdings this
week is down to $1,602,714,000 from $1,889,660,000,
but compares with no more than $1,377,731,000 on
Jan. 11 last year. The amount of Federal Reserve
notes in circulation was further reduced during the
week from $1,829,364,000 to $1,745,262,000, while
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gold holdings increased from $2,587,627,000 to §2,-
631,672,000.

With reference to the figures of brokers’ loans
these have proved a great disappointment. A sub-
stantial reduction had been looked for as already
stated after last week’s big increase in the total,
the amount of the addition then having been no less
than $238,676,000; actually the decrease proves to be
only $17,304,000. Very confident reports had come
that the aggregate of these brokers’ loans was to be
heavily reduced and the failure of such a reduction
to appear therefore has come as a decided surprise.
Analysis of the figures shows that the 43 reporting
member banks in New York City did greatly curtail
the loans to brokers and dealers which they made
for their own account, the grand total under this
category having fallen during the week from $1,-
516,049,000 to $1,162,999,000. On the other hand,
the loans which these reporting member banks made
for account of out-of-town banks have run up from
$1,647,988,000 to $1,793,414,000, while the loans
made “for account of others” mounted from $2,166,-
066,000 to $2,356,286,000.

The grand total of the loans under the three dif-
ferent categories combined, after the changes noted,
stands at $5,312,799,000 the present week (Jan. 9)
against $5,330,103,000 a week ago, but compares
with only $3,819,573,000 on Jan. 11 last year, show-
ing an increase for the 12 months of roughly 114
billion dollars. And thus the situation continues vir-
tually unaltered as far as these brokers’ loans are
concerned. They remain very close to the very high-
est level on record.

The stock market the present week has shown a
reactionary tendency most of the time, though with
the tone improved the latter part of the week, but
with the market nevertheless showing much irregu-
larity. The reaction was due not to any great
amount of liquidation, nor even to the exertion of
much bear pressure. The reaction followed mainly
as a result of the fact that the different groups of
speculators engaged in advancing prices stopped bid-
ding up their specialties for the time being, evidently
thinking that a good policy in view of the big ex-
pansion in brokers’ loans shown in last week’s Fed-
eral Reserve return. This expansion, as we have
already seen, was of such magnitude as to suggest
caution. The Federal Reserve authorities were rep-
resented as having expressed disapproval and also
as having under consideration the question of fur-
ther raising the rate of rediscount at New York,
now 5%. Money rates, however, have been declin-
ing, call loans on the Stock Exchange on Monday
and Tuesday having ruled at 7% and on Wednesday
and Thursday having dropped to 6%, though yester-
day there was again an advance to 7%.

This easing of the money situation eventually led
to the resumption of bullish activities and with
little or no aggressive selling, no difficulty was ex-
perienced in again starting the market on its up-
ward track, especially with trade reports highly en-
couraging. Yesterday the market displayed consid-
erable irregularity again inasmuch as brokers’ loans
were found to be still at a high level. Dealings have
been of moderately large volume, the sales on the
New York Stock Exchange on Saturday last hav-
ing been 2,839,680 shares; on Monday 4,795,000
shares; on Tuesday 3,850,300 shares; on Wednesday
4,052,900 shares; on Thursday 4,021,670 shares, and

on Friday 4,242,400 shares. On the New York Curb
Market sales were 1,126,600 shares on Saturday;
1,544,200 shares on Monday; 1,239,700 shares on
Tuesday; 1,489,100 shares on Wednesday ; 1,442,600
shares on Thursday and 1,428,400 shares on Friday.

Among the high-priced specialties Radio Corpora-
tion of America closed yesterday at 363 against 395
on Friday of last week; Montgomery Ward & Co.
closed at 14334 against 150 ; Victor Talking Machine
at 150 against 154; Wright Aeronautic at 266
against 2617/ ; Sears Roebuck & Co. at 17534 against
1775 ; International Nickel (new) at 53145 against
5614; A. M. Byers at 17514 against 187; American
& Foreign Power at 80 against 809;; Brooklyn
Union Gas at 1811/ against 184 ; Cons. Gas of N. Y.
at 10874 against 1084 ; Columbia Gas & Electric
at 14334 against 14134 ; Public Service Corp. of
N. J. at 8614 against 8715 ; American Can at 11634
against 112; Allied Chemical & Dye at 2601/ against
2471 ; Timken Roller Bearing at 7734 (after a split-
up on a two-to-one basis) against 149 ; Warner Bros.
Pictures at 12515 against 12634 ; Commercial Sol-
vents Corp. at 23094 against 2383/ ; American Tel.
& Tel. at 196 against 19615; General Electric at
23614 against 240; Mack Trucks at 106 against
10714 ; Yellow Truck & Coach at 39145 against 4014
National Dairy Products at 1307g against 1341%;
Western Union Telegraph at 192 against 1841/ ;
Westinghouse Electric & Mfg. at 14334 against
14814 ; Johns-Manville at 196 against 193 ; National
Bellas Hess Co. at 2327 against 205%; American
Radiator at 19814 against 20314; Associated Dry
Goods at 6714 against 64 ; Commonwealth Power at
1221/ against 113; Lambert Co. at 13115 against
13314 ; Texas Gulf Sulphur at 7914 against T84,
and Kolster Radio at 747 against 7814.

The steel stocks were stimulated by the continued
favorable accounts regarding the steel trade. U. S.
Steel closed yesterday at 1685 against 16314 on
Friday of last week ; Bethlehem Steel closed at 8634
against 857 ; Republic Iron & Steel at 84 against
85 and Ludlum Steel at 85 against 77%4. In the mo-
tor group General Motors closed yesterday at 199
against 202 on Friday of last week ; Packard Motor
Car closed at 14154 against 14814; Chrysler Corp.
at 1227 against 128; Studebaker Corp. at 8694
against 773/ ; Nash Motors at 10334 against 10614 ;
Hudson Motor Car at 8614 against 89; Chandler-
Cleveland pref. at 399, against 37 and Hupp Motor
at 7914 against 781%4. The rubber stocks showed re-
newed strength and Goodyear Tire & Rubber closed
yesterday at 13415 against 128 on Friday of last
week and B. F. Goodrich at 10014 against 101, while
U. S. Rubber closed at 5235 against 4554 and the
pref. at 877 against 851/.

The copper stocks were less prominent in the
speculation the present week, and inclined to sag.
Kennecott Copper closed yesterday at 15634 against
163 on Friday of last week; Greene Cananea closed
at 1729 against 183; Anaconda Copper at 118
against 1243/ ; Calumet & Hecla at 455, against
4Tl 5 Andes Copper at 5034 against 5214 ; Chile Cop-
per at 7434 against 747 ; Inspiration Copper at
4415 against 4714; Calumet & Arizona at 12454
against 1307/ ; Granby Consol. Copper at 86 against
8894 ; American Smelt. & Refg. at 97 ex-dividend
after a split-up of 3 for 1 against 29335 for the old
stock; and U. 8. Smelt. Refg. & Mining at 701/
against 65. In the oil group Atlantic Refg. closed
at 64 against 6574; Phillips Petroleum at 4314
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against 46 ; Texas Corporation at 64145 against 663/ ;
Richfield Oil at 4614 against 4775; Marland Oil at
4414 against 4575 ; Standard Oil of New Jersey at
523/ against 54; Standard Oil of New York at 423/
against 4315, and Pure Oil at 2694 against 2714,

In the railroad group there was some revival
of speculation in Kansas City Southern which closed
yesterday at 9573 against 95 on Friday of last week.
As a rule, however, the railroad list sold lower, with
the rest of the market. Pennsylvania Railroad closed
yesterday at 78 against 7834 ; New York Central at
18914 against 1941/ ; Balt. & Ohio at 122 against
12334 ; New Haven at 8614 against 8614 ; Union Pa-
cific at 216 against 22014 ; Canadian Pacific at 239
against 24314 ; N. Y. Chic. & St. Louis 13734 against
13834 ; Del. & Hudson at 1947 against 196; Atchi-
son at 19834 against 200; Southern Pacific at 13015
against 13114 ; Texas & Pacific at 173 against 172;
Missouri Pacific at 6614 against 6814; St. Louis
Southwestern at 1095 against 111; St. Louis-San
Francisco at 117 against 11975 ; Missouri-Kansas-
Texas at 5214 against 54; Rock Island at 13334
against 137345; Great Northern at 109145 against
112%4 ; Northern Pacific at 10914 against 111; Chic.
Milw. St. Paul & Pac. pref. at 6014 against 5614;
Chic. Great Western com. at 1934 against 2034, and
the pref. at 4834 against 481.

Insolvencies in the United States during the clos-
ing month of 1928 made relatively the best showing
of the year. Instead of being the highest in num-
ber since January, as was the case in both preceding
years and happens generally, there were six differ-
ent months in 1928, prior to December, in which the
number of mercantile defaults exceeded those of
December. November, in respect to failures reflect-

ed an improvement over earlier months of 1928; also
in comparison with November 1927 and for that
month in some of the recent preceding years. This

betterment was continued in December. For the
month last mentioned R. G. Dun & Co., the Mercan-
tile Agency, reported 1,943 commercial failures in
the United States with total liabilities of $40,774,-
160. In November there were 1,838 similar defaults
for which the indebtedness due was $40,601,435,
while for December 1927 failures were 2,162 for $51,-
062,253,

A number of insolvencies involving a considerable
amount for each failure, added somewhat to the lia-
bilities for each of the three months above referred
to, but the number and indebtedness shown for De-
cember 1927 was much in excess of that appearing
for the other two months mentioned, and especially
for December 1928. There was a small increase in
the number of defaults in December over November,
but the increase last month was equivalent to only
5.8% ; in 1927 the gain from November to December
was 16.1%, while in 1924 there was an increase of
23%.

For the twelve months of 1928, 23,842 commercial
failures occurred in the United States involving
$489,559,624 of indebtedness. This is exclusive of
banking and other financial defaults and the as-
signments of individuals not engaged in business
pursuits. In 1927 similar figures covered 23,146
insolvencies for which there was a total indebted-
ness of $520,104,268. The number of insolvencies
last year was slightly larger than ever before, the
previous record number having been in 1922 when
23,676 mercantile defaults occurred. In that year,

also, liabilities were heavy, amounting to $623,896,-
251, the latter being only slightly less than in the
previous year, which was the record year in that
respect. The ratio of defaults to the number of
firms in business for 1928, however, at 1.08%, was
very much under that of the other years mentioned ;
in 1922 it was 1.19%. In 1915, the year following
the war, the ratio of commercial failures to firms
in business was 1.32%. The latter was the highest
since 1878, in which year it was 1.55% and was the
record figure for the past half century.

Insolvencies last month in manufacturing lines
numbered 498 for $17,782,672 of indebtedness and
in the trading division 1,324 involving $18,932,934
of liabilities, with 121 defaults of agents and brok-
ers owing a total of $4,058,554. In December 1927
there were 597 failures in the manufacturing divi-
sion, with liabilities of $29,024,365; 1,430 trading
defaults for $16,732,633 and 135 of agents and brok-
ers owing $5,305,255. The improvement last month
over a year ago was mainly in the manufacturing
section, although some reduction in the number of
insolvencies in the other two divisions also appeared.
Liabilities for trading lines last month, how-
ever, were slightly larger than in the pre-
ceding year.

The improvement in the manufacturing section
last month applied to ten of the fourteen leading
classifications into which that section is separated.
First and foremost is the division embracing manu-
facturers of furs and hats, where fewer failures ap-
peared last month. This was followed closely by
manufacturers of machinery and tools; the printing
trades; bakers, and manufacturers of leather goods
including shoes; also, glass and earthenware. A
slight reduction in the number of defaults also ap-
pears for the divisions embracing manufacturers of
iron and of woolens and cotton goods; for the lat-
ter there was none in December 1928. An increase
was shown last month over December 1927 in the
number of defaults in the building trades, which
includes lumber; also, of clothing manufacturing
lines, and manufacturers of chemicals and drugs.
Liabilities last month show marked reductions as to
many of the manufacturing divisions, the only no-
table exception being in the building trade, where
a single large default added materially to the total
liabilities for that period.

In the trading division there were fewer insolven-
cies last month in ten of the fourteen leading classi-
fications into which that section is divided, the lead-
ing reductions as to the number of defaults in De-
cember 1928 being among hotels and restaurants;
dealers in clothing; in shoes and leather goods, and
for hardware. Fewer failures also were reported
in dry goods lines, in furniture, drugs, books and
stationery, and paints and oils. On the other hand,
an increase is shown for general stores and for
dealers in jewelry.

Defaults in grocery lines, the trading division,
continue numerous, the number and liabilities last
month beimg much the same as in the preceding two
years. The indebtedness shown in other divisions of
the trading section for December were also large
and there were increases over December 1927 as to
six of these fourteen classes, the increase being quite
substantial as to some of them. On the other hand,
reductions appear as to liabilities in some of the
trading divisions, but these in the main were not
especially noteworthy.

gitized for FRASER
p://fraser.stlouisfed.org/




148

FINANCIAL CHRONICLE

- [Vor. 128.

- The larger defaults last month, that is, those
where the indebtedness in each instance amounted
to $100,000 or more, numbered 50 with total liabili-
ties of $17,209,093. In December 1927 there were
52 of the larger defaults with an aggregate indebt-
edness of $24,440,000. Last month there were 20 of
the larger manufacturing failures with liabilities
of $10,409,600, that amount being about 60% of the
total for all large failures. Furthermore, a single
large failure in December last contributed nearly
two-thirds of the $10,409,600 above shown. In De-
cember 1927, there were 30 of the larger manufactur-
ing defaults with total indebtedness of $19,359,500,
the latter sum amounting to nearly 809% of the ag-
gregate amount for that month.

Securities markets in the important European
centers have been active and firm as a whole dur-
ing the week, notwithstanding short periods of
weakness and dullness on the Continental markets
induced by political uncertainties. The highly
important reparations negotiations are followed in
Paris and Berlin with a degree of care that some-
times exaggerates minor points, giving the whole
market a corresponding tone of optimism or pessi-
mism. There appears to be a growing conviction,
however, that HEuropean troubles will be much
diminished by the forthcoming conference of ex-
perts, and this was an important factor in the favor-
able course of the markets. The London Stock
Iixchange began the week with a heavy accumulation
of orders and a corresponding activity. Substan-
tial buying was noted in the well established indus
trials, while speculative interest centered in the
international favorites. Gilt-edged securities con
tinued firm. Tuesday’s session at London was
largely a repetition of the preceding one, with high
class industrials and South African mining shares
in constant demand. The gilt-edged list was again
firm, and home rails also showed improvement. The
activity continued Wednesday substantially along
the same lines. The tone Thursday also was strong,
but the activity in the industrials moderated to some
extent, In yesterday’s market some ease developed
in the industrials as a result of profit-taking, but
the list otherwise was strong. The gilt-edged divi-
sion verged on buoyancy, according to cable reports,
while home rails were well supported.

The Paris Bourse was hesitant and inactive in the
early sessions of the week, but gained strength as
the internal political situation appeared to clarify.
After the customary uncertain opening Monday
morning, the Bourse developed a measure of con-
fidence in the afternoon, chiefly because of a gather-
ing belief that Premier Poincare would weather the
storm that the Radicals were openly preparing for
him. Tuesday and Wednesday the Bourse marked
time, both sessions being extremely quiet and stocks
inclining toward softness. With further indications
Thursday that M. Poincare would remain in power
to guide the reparations negotiations and arrange
other international financial matters, the Paris mar-
ket showed distinet improvement. The Berlin
Boerse veered about in the early trading of the
week, and also developed cheerfulness in the later
sessions. The opening Monday was dull and trading
remained subnormal throughout the session. A
firmer opening Tuesday was again succeeded by
reaction and a very inactive market. The uneasiness
finally gave way Wednesday before a more confi-
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dent attitude which found expression in a slight
increase in activity and a firmer market. Trading
became brisk Thursday and industrial stocks ad-
vanced on substantial buying, which was succeeded
late in the day by a moderate selling movement.
The advance was resumed in an active market yes-
terday on favorable industrial developments and
a reduction in the Reichsbank rate to 6149% from 7%.
The Vienna Boerse continued the quiet course preva-
lent throughout last year. Trading during all of

1928 on the Vienna Ixchange resulted in a total
turnover of only 14,000,000 shares.

Active preparations were resumed this week in
the important European capitals for the meeting
of international experts which will discuss final
fixation of the German reparations debt and thus
pave the way for early evacuation of the Rhineland.
Discussion of the annual report of S. Parker Gil-
bert, the Agent General for Reparations Payments,
which was issued in Berlin Jan. 1, moderated con-
siderably. In the belief that the report might be-
come the basis for the deliberations of the experts,
there was at first a tendency in Berlin to decry it as
far too optimistic. In German official circles the
view was taken that Mr. Gilbert showed merely a
natural desire to say as many flattering things as
possible, since it appears likely that he will soon
give up his post. Such expressions, filtering down
through the German press, altered the tone of the
comment. Suggestions were advanced in several
capitals that the report may have been designed to
influence the American investment market favor-
ably for reception of a large flotation of German
reparations bonds, but such intimations were dis-
countenanced. In place of these speculations there
developed a more immediate interest in the identity
of the delegates, and in the possible findings of the
committee which will meet provisionally in Paris on
Feb. 5.

Semi-official intimations from Berlin, Tuesday,
made it clear that the German Government consid-
ered the forthcoming meeting of experts with un-
diminished interest and with the apparent belief that
the discussions will be successful. In Paris a growing
conviction was reported that the experts’ meeting
can be made to succeed. Premier Poincare is pre-
pared to go a long way to obtain results, a Paris
report of Jan. 8 to the New York “Times” said. Tt
was also indicated that the Premier has decided to
remain at the head of the Government if he possibly
can in order to insure a reparations settlement and
ratification of the French debt settlement with the
United States. Bills for the ratification of the Mel-
lon-Berenger agreement have been introduced by the
Premier and will come up in the present session of
the Parliament. These recognized intentions of
Premier Poincare gave more than ordinary signifi-
cance to the purely internal political difficulties
which he is encountering in the Chamber and the
Senate.

Official announcement was made in Paris, Thurs-
day, by the Secretary of the Reparations Commis-
sion, of the personnel of the international commis-
sion of experts. Delegates were named from all
the six powers represented at the Geneva confer-
ence of Sept. 16, where the project was launched.
It had been hoped that word would come from
Washington in time for the Reparations Commission
formally to “appoint” the American delegates also,
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but these hopes were disappointed and it was ex-
plained that the United States delegates would be
named later. The following experts were named:
France, Emile Moreau, Governor of the Bank of
France, and Jean Parmentier, former member of
the Dawes committee and a member of the transfer
committee under the same plan; Great Britain, Sir
Josiah Stamp, a director of the Bank of England
and former member of the Dawes committee, and
Lord Revelstoke, a director of the Bank of England;
I'taly, Alberto Pirelli, former member of the Dawes
committee, and Professor Fulvio Suvitch, Econo-
mist; Belgium, Emil Francqui, Finance Min-
ister, and M. Gutt, formerly assistant delegate on
the Reparations Commission; Japan, Kengo Mori,
former financial attache at the embassy in London,
and Tetsuturo Aoki, vice governor of the Imperial
Bank of Japan; Germany, Dr. Hjalmar Schacht,
president of the Reichsbank, and Dr. Albert Voeg-
ler, director general of the Vereinigte Stahl Werke.
The identity of the American appointees remains
in doubt, with the great likelihood, however, that
Owen D. Young, who served with Vice-President
Dawes in the framing of the Dawes Plan, will be
one of the American representatives. Mr. Young
conferred at some length in Washington yesterday
with President Coolidge, Secretary Kellogg and
other officials. The American experts, however, will
have no official connection with the United States
Government.

League of Nations authorities in Geneva received
notification from Elihu Root on Jan. 7 that he had
accepted membership on a committee of jurists ap-
pointed to study revision of the Statutes of the
World Court. The proposal for revision, which
emanated from the French delegation, was adopted
at the last Assembly of the League with the idea
that a new statute might be framed which would
facilitate American adhesion to the Court. This
may be done in collaboration with the League Coun-
cil, a Geneva dispatch to the Associated Press said.
The provision that unanimity on the Council would
be necessary before advisory opinions could he re-
quested of the Court would solve the difficulty aris-
ing from reservations which the United States has
imposed as a condition of membership, because the
United States could receive the right to vote with
the Council, the dispatch added. Mr. Root played a
prominent part in framing the present statutes of
the World Court, and it was he who originally sug-
gested that the judges should be elected by the Coun-
cil and the Assembly of the League of Nations, a
formula which was calculated to soften jealousies
between the large and small nations. Mr. Root con-

firmed his acceptance of the invitation in New York
on the same day.

Executives of the largest English railways are
reported to have formulated an ambitious scheme
for buying up all competing bus lines and welding
all land transport in Great Britain into a vast rail-
road enterprise. This step, as reported in a special

wireless dispatch to the New York “Times,” is said
to be the answer to the vigorous competition of the
small independent bus companies and motor trac-
tion concerns, which have reached out to all the cor-
ners of England at the railroad’s expense. The
largest of the British rail systems—the London Mid-
land Scottish, and the London & Northeastern
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companies— are working on a plan of this character,
it is declared. Through joint committees they are
approaching the city governments of such industrial
centers as Manchester, Liverpool, Leeds, Hudders-
field, Derby, Leicester and many others, and pro-
posing a working agreement. At the head of these
railways are Sir Josiah Stamp and Sir Ralph
Wedgewood, respectively.

The plan divides the municipal bus services into
three classes. The first class includes services
within city limits; the second those serving small
areas outside the boundaries, and the third, long
interurban routes. The railways are willing, it is
said, that some of the services in the first category
should remain the property of the municipalities.
Those in the second category would be owned and
jointly operated by the cities and the railways.
Those in the third class the railways are anxious
to buy outright, for it is from these interurban
buses that the most serious competition has come.
The City of Sheffield has already agreed to such
plans, and other cities are expected by the railways
to follow suit. A step in this direction has already
been taken by the Great Western Railway Company,
which serves the mining district of Wales and the
agricultural district in the southwest of England.
This company has effected a $5,000,000 combination
with one of its most powerful bus competitors in
Devonshire, and the directors are understood to be
aiming at extensive mergers with other bus com-
panies in the west of England. Consummation of
these plans will mean, it is predicted, that the busi-
ness of railroading in England will begin to
improve after years of steadily increasing ad-
versity.

Rapid execution of a royal coup d’etat in Bel-
grade last Sunday placed Yugoslavia under the rule
of a rigid dictatorship, King Alexander issuing a
royal decree suspending the constitution, dissolving
Parliament and appointing a non-political Govern-
ment headed by his personal friend, General Pera
Zivkovitch. The King’s pronouncement was made
in the early hours of the day, and observers saw
much significance in the fact that the following day
was the Orthodox Christmas, thus insuring two days
of almost certain calmness in the country. Any
apprehensions of public disturbances were, however,
quickly allayed, the Kingdom having remained quiet
and normal throughout the week. The action of
the King ended the political uncertainty that had
existed during the preceding seven months. The
country consists of three well-defined nationalities,
Cerbs, Croats and Slovenes, with the two first-named
the more powerful groups. Last June a Serhian Dep-
uty shot and killed several Croatian leaders in the
Skuptchina or National Parliament in Belgrade.
The Croatians withdrew in a body and refused to
attend further meetings of the Parliament, The one-
sided Government collapsed in July and was fol-
lowed by a Slovenian Cabinet headed by Father
Anton Koroshetz, who, however, found it impossible
to reconcile the two opposing factions, M. Koro-
shetz resigned his post as Premier in the closing
days of December, and the royal dictatorship is now
the outcome.

The inextricably muddled political situation was
completely changed by the dramatic action of King
Alexander, a Belgrade dispateh of Jan. 6 to the
New York Times reported. “The Serbs demanded,”
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the dispatch said, “that someone end what they
called the treasonable separatist activities of the
Croats. It has been done, but in the last way which
the Serbs imagined possible. The Croats demanded
abolition of the Centralist Constitution of 1921, abo-
lition of the Serbian hegemony and the granting of
new elections. They have got their first two de-
mands satisfied, but in a manner which not half a
dozen of them ever dreamed of. None can tell when
their last wish will be realized.” Establishment of
the dictatorship was foreshadowed on the previous
evening, Jan. 5, when a communication was issued
from the palace in Belgrade asserting that the “ab-
solutely antagonistic ideas held by the various par-
ties concerning the solution make it clear that there
is no possibility of finding a parliamentary solution
which would guarantee full maintenance of the
unity of the State.” On the morning of Jan. 6, at 3
o’clock, heralds posted a royal proclamation on the
walls of the palace and later throughout the city.
It informed the people that the King had suspended
the Constitution and arrogated all powers.

The proclamation was addressed to “My dear peo-
ple, Serbs, Croats and Slovenes,” and began: ‘“The
King feels it his imperative duty as a son of this
land to turn to you, its people, and frankly and
truthfully tell you what in this moment my con-
science and love of the Fatherland compel me to
say. The moment has come when no third person
may stand between the people and their King.” The
proclamation outlined the political difficulties and
said that the situation was even endangering for-
eign relations and the credit of the State abroad.
“Parliamentary government, which was always my
own ideal as it was that of my unforgettable father,”
the decree continued, “has been so abused by blind
party passions that it prevented every useful devel-
opment in the State. It is my sacred duty to pre-
serve the unity of the State by every means in my
power. To seek to remove the abuses by fresh elec-
tions would have been a waste of time and valuable
energy. By such methods we have already lost many
precious years. We must try other methods and
tread new paths. I have, therefore, decided hereby
to decree the Constitution of the kingdom of 1921
abolished. The laws of the land will remain in force
unless canceled by my royal decree. The Parlia-
ment elected Noy. 1 1927 is hereby dismissed. In
communicating my decision I command all the au-
thorities and all my people to respect and obey my
wish.”

To complete the work of establishing an absolute
monarchy and royal dictatorship, a special edition
of the Official Gazette was published Sunday con-
taining four new laws. The first law established
the position of the King, declaring him to be the
sole source of power throughout the country. Ac-
cording to this edict, the King will issue laws and
appoint officials and officers of the army. It makes
the ministers responsible to the sovereign alone, who
may order their arrest and trial. The second law
deals with public security. After prohibiting com-
munism and nihilism it declares that any political
party of a nationalist or Chauvinist character will
be instantly dissolved. The third is a severe press
law limiting freedom of comment. The fourth abol-
ished all local elective and self-governing bodies.
Belgrade, Zagreb and Laibach, although capitals,
will receiver municipal councils nominated by the
King. In all other cases the only local authority

will be a governor. The composition of the new

Cabinet also was announced Sunday, as follows:

Premier and Interior Minister—General Zivkovitch.

War—~General Hadzic.

Foreign Minister—M. Marinkovitch.

Justice—Dr. Milan Srskitch.

Finance—Dr, Sverliuga.

Education—Maximovitch.

Religious Affairs—Dr. Alupovitch.

Public Health—Dr. Krulj.

Trade, Industry and Social Policy—Dr. Drinkovitch.

Agriculture—Dr. Frages.

Transport and Railways—Dr. Koroshetz.

Forest, Mines and Agrarian Reform—M. Radivojevitch.

Posts and Telegrams—M. Savkovitch.

Minister Attached to the Royal Court—M. Jeftitch.

At the command of the King, the “Times” dispatch
said, a score of old enmities were buried in the for-
mation of this Cabinet. Generals Zivkovitch and
Hadzic are old rivals in the army, it is asserted, and
the military is now united in the persons of the two
leaders of different factions under the King’s com-
mand. The Cabinet includes nine Serbs, four Croats
and one Slovene. One of the first steps taken by
the new Cabinet was the placing of a preventive
censorship on newspapers and on telegraph and tele-
phone communications with other countries. Kor-
eign correspondents were placed under the same re-
strictions as the Yugoslav journalists.

With all newspapers required to submit every-
thing to the censor before publication, it was found
impossible to say what the true attitude of the
country is toward the change. “It may be said,
however,” the Times correspondent added, “that the
country so far is not too stunned to realize what
has occurred and feels relief at seeing a strong hand
come to the rescue. There is no doubt that the ship
of State was rapidly breaking up under the political
and racial storms. Only the crown remained a bond
between the Croats and the Serbs. Now everything
but that bond has been swept away.” The popula-
tion of Belgrade, it was indicated, welcomed the
posting of the proclamation with spontaneous cheer-
ing. In Zagreb, the capital of Croatia, the decree
was also accepted with apparent enthusiasm.
Later in the week, however, criticism began
to develop in Croatia, Dr. Matchek, the Croat
Peasant leader asserting that the dictatorship was
being applied most severely in Croatia. Editions of
three Zagreb newspapers in which his remarks were
printed were promptly confiscated by the authori-
ties. The drastic censorship was alleviated Wednes-
day, but attention was called to the new press law
and in Zagreb it was invoked. This law provides
that any newspaper that gives offense may have its
edition confiscated instantly, and if such confisca-
tion take place three times within a month the
newspaper will be permanently suppressed.

Comment in other European capitals on the de-
velopments in Yugoslavia varied considerably. TIn
the French capital, with which Belgrade is closely
allied, there was a disposition to view the step as
a rather drastic one, which will bring either openr
rebellion or order to the country. Attention was
called in official circles to that part of the King’s
message saying that parliamentavy government re-
mains his ideal and it was assumed from this that
King Alexander has no intention of creating a per-
manent dictatorship. Berlin was inclined to recall
the recent visit of King Alexander to Paris for med-
ical consultations and to connect the coup d’etat
with presumed conversations between the King and
French officials. The attitude of Italy, a Rome dis-
patch to the New York “Herald Tribune” said,
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“takes the form of unstinted glee over what would
naturally be considered as another striking proof
of the bankruptey of parliamentary government,
and at the same time a sort of professional skepti-
cism over the possibility of King Alexander’s dras-
tic measures proving efficacious as a solution of the
tri-une Kingdom’s troubles.” '

The final plenary session of the International Con-
ference of American States on Conciliation and Ar-
bitration was held in Washington last Saturday af-
ternoon, the delegates from the twenty American
republics aifixing their signatures to ithe general
treaties adopted on the previous day. Bofore de-
claring the Conference adjourned, Secretary of
State Frank B. Kellogg, as Chairman of the gather-
ing, made a highly commendatory address which
was replied to by Dr. Adrian Recinos, of Guate-
mala, who spoke in the name of the Conference.
The treaties were drawn up in four separate texts,
Spanish, English, French and Portuguese, and each
text was signed by all twenty of the delegations.
Only seven nations signed the arbitration compact
without reservations. These were the United States,
Panama, Cuba, Brazil, Peru, Haiti and Nicaragua.
Reservations were made by a number of delegations
providing that questions arising from occurrences
antedating the treaty shall not be submitted to com-
pulsory arbitration. Such reservations were en-
tered chiefly by countries engaged in boundary dis-
putes, including Bolivia, Paraguay, Chile, Guate-
mala, Honduras, Ecuador, Venezuela, Salvador and
Colombia. Of these countries several specified in
addition that territorial or boundary questions shall
not be arbitrated without specific authorization by
their Parliaments. Several countries reserved from
arbitration questions covered by existing treaties.

Secretary Kellogg, in his final address to the meet-
ing, expressed gratification at the constructive re-
sults achieved. “This Conference,” he said, “will go
down in history as having accomplished the greatest
step forward in conciliation and arbitration. You
have adopted two multilateral treaties, the most ad-
vanced and complete ever adopted by the nations of
the world. This demonstrates that the nations of
the Pan-American Union are determined to estab-
lish tribunals and machinery for the prevention of
war by the pacific settlement of disputes among
them. The action of this conference will have a pro-
found influence, not only on the public opinion of
the Western Hemisphere, but of all the world. It
is by such treaties, declarations and accomplish-
ments that world sentiment against war will be mar-
shaled.” Mr. Kellogg found, he added, that “from
the very beginning of our sessions we were united in
the purposes to be attained and that the problems
presented related mainly to the most effective mech-
anism through which we might attain the ends that
we all had in view.” Referring to the boundary
dispute between Bolivia and Paraguay which arose
Just as the conference convened on Dec. 10, Secre-
tary Kellogg congratulated the delegations on the
successful diversion of the questions “into channels
which promise an early and satisfactory adjust-
ment.”

Dr. Recinos, in his reply in behalf of all the dele-
gations, praised the work of the conference as “not-
ably successful.” The present tendency among
nations, as exemplified by the convention of arbi-
tration adopted, is to refer the discussion of their

differences to impartial tribunals, he remarked.
“This treaty, together with the one relating to con-
ciliation, which establishes at the same time the
means of clarifying the issues pending their im-
partial investigation, fully justifies the interest with
which the whole world, and especially the republics
of this Hemisphere, have followed the proceedings
of the conference,” he said. Gratitude was also
expressed for the “generous hospitality and enthus-
iastic co-operation” of the United States Govern-
ment. Charles Evans Hughes, delegate of the United
States, summed up the achievements of the confer-
ence as follows: “I think the conference marks the
most notable advance in relation to pacific settle-
ment in this hemisphere. The actual work was done
in sub-committees where there was the utmost free-
dom and candor in expression. The spirit of friend-
liness prevailed and different viewpoints were dis-
cussed with sympathetic consideration. The dele-
gates were animated, no matter what country they
came from, with the same spirit. There are numer-
ous reservations, but these, when carefully consid-
ered, will not be found to detract in any serious
measure from the achievement of the conference.
The United States has every reason to be grateful
that such far-reaching agreements were achieved at
a conference held at her National Capital.”

President Paz Barahona of Honduras read before
the Congress in Tegucigalpa late last week his last
annual message, his term of office expiring Jan. 31.
On the following day President-elect Majia-Colin-
dres takes office. The document read by the retir-
ing President was considered a most important one,
as it dealt with the civil war and the external trou-
bles prevailing in Honduras early in the Adminis-
tration of President Barahona. In the course of
his address the President paid high tribute to the
United States. ‘“The Government faced tenacious
and sanguinary fighting for four months against
Hondurans obsessed by partisan passion and feed-
ing their ambitions through foreign forces who un-
doubtedly desired our exhaustion and ruin,” he said.
“The situation became so aggravated that it was
believed our Republic was to go up in anarchy.
Our situation was indeed so difficult that no other
nation on the planet had even a word of compas-
sion or sympathy for poor Honduras, when the
United States extended its friendly hand, giving
moral support and contributing in saving us from
a dangerous crisis and assuring us of the stability of
our institutions. It is therefore only fair to state
in most clear terms that if our country managed to
come whole out of the disaster that threatened her
it was in large part due to the generous moral co-
operation of the American Government, co-opera-
tion that at times was judged erroneously by mis-
understanding, stultification or malice. It is also
fair to state that the friendly action governing Amer-
ica’s moral aid was due to the great efforts of George
Summerlin, the American Minister to Honduras,
who did not omit any means to show his affection
for Honduras, which prompts me, as President and
a patriot, to give public thanks in the name of
the Honduran people and the government over which
[ preside.”

Changes in rediscount rates by European central

Banks this week have been numerous. The most im-
portant change was that of the Bank of Germany,
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which yesterday marked its rate down from 79, the
figure prevailing since Oct. 5 1927, to 614.9;, On
Monday (Jan. 7) the Greek Bank reduced its rate
from 99 to 89,. On the other hand, on the same
day (Jan. 7) the Bank of Italy put up its rate from
5149, (the rate in effect since June 1928) to 69%.
Rates continue at 6149, in Austria; 5149 in Norway;
5%, in Denmark; 4149, in London, Madrid, Holland
and Sweden; 49, in Belgium, and 314% in France
and Switzerland. London open market discounts are
447 @4 5-169, for short bills, against 4 3-16@414
on Friday of last week, and 4 5-169%, for three months
bills, against 4 5-16@434% the previous Friday.
Money on call in London was 3349, yesterday. At
Paris open market discounts continue at 4149, but
in Switzerland have been reduced from 334 to 314%.

The Bank of England, in its statement for the
week ending Jan. 11, shows a gain in gold of £1,149,-
747 and a contraction in note circulation of £8,777,-
000; the net gain to the reserve of gold and notes in
the banking department, therefore, amounts to £9,-
926,000. Due to the large addition to the reserve,
the ratio of reserve to liabilities recovered some of its
lost ground and rose sharply this week, the present
ratio, 38.999% being over 149, greater than that of
last week when the percentage was 24.249,. Both
the “deposit’” items show sizable decreases, public de-
posits losing £11,342,000 and ‘“‘other” deposits, £17 -
742,000. Loans on Government securities decreased
£4 896,000 and loans on “other’” securities, £34,052,-
000, this last item is now sub-divided into two head-
ings, “discounts and advances’” which fell off £33,-
059,000, and “securities,” which show a decrease of
£993,000. Notes in circulation now aggregate (includ-
ing the fiduciary currency taken over) £369,517,000
against £135,933,585 in the corresponding week last
year. Gold holdings total £154,479,280 in compari-
son with £155,001,549 last year and £151,488,719 in
1927. The minimum rate of discount of the Bank of
England remains at 4149,. Below we furnish com-
parisons of the various items of the Bank of England
for five years.

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1929. 1928. 1927. 1926. 1925.
Jan. 9. Jan. 11, Jan. 12. Jan. 13. Jan. 14.
£ £ £ £ £
b369,517,000 135,933,585 138,083,730 141,907,835 126,133,435
Public deposits 10,994,000 14,853,638 15,372,145 13,803,506 11,658,758
Other deposits 104,305,000 110,060,585 111,539,306 114,850,576 117,865,598
Bankers' accounts 67,491,000
Other accounts_ .. 36,813,000
Governm’t securities 57,740,000 39,628,992
Other securities_ ... 30,654,000 64,504,322
Disct. & advances 14,686,000
Securities. . ... 15,969,000
Reserve notes & coin 44,960,000 38,817,964
Coin and bullion. .a154,479,280 155,001,549
Proportion of reserve
to liabilities
Bank rate

Circulation

34,767,634
77,056,244

44,582,526
80,007,071

50,979,552
74,386,212

22,185,965
128,569,400

33,154,989
151,488,719

22,093,812
144,251,647

17% %
4%

38.99%
4% %

31.07%
435%

26.20%
5%

17% %
5%

a Includes, beginning with April 20 1925, £27,000,000 gold coin and bullion
previously held as security for currency notes Issued and which was transferred to the
Bank of England on the British Government's decision to return to gold standard.

b Beginning with the statement for April 29 1925, includes £27,000,000 of Bank
of England notes lssued in return for the same amount of gold coin and bulllon
held up to that time in redemption account of currency note Issue.

In its statement for the week ending Jan. 5 1929
the Bank of France reports a further increase in note
circulation of 267,000,000 francs, advancing the
total to the new cecord figure of 64,182,518,415

Afranes. On the other hand, creditor current accounts
dropped 1,133,000,000 francs and current accounts
and deposits 708,000,000 francs. Gold holdings
aggregate 32,679,039,643 francs due to an increase
of 702,005,413 franes during the week. Credit bal-
ances abroad rose 36,078,225 francs and advances
against securities 103,000,000 francs, while French
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commercial bills discounted decreased 1,212,000,000
franes, and bills bought abroad 705,000,000 francs.
Below we furnish a comparison of the various items
of the Bank’s return for the past three weeks:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes. Status as of-

Jor Week. Jan. 5 1929. Dec. 29 1928. Dec. 22 1928.
Francs. Francs.

Franes. Francs.
Inec. 702,005,413 32,679,039,643 31,977,034,230 31,834,518,586
Credit bals. abr'd.Inc. 36,078,225 13,546,569,879 13,510,491,654 13,656,684,904
French commercial
bills discounted.Dee.1212000,000 699,533,198 1,911,533,198 3,787,533,198
Bills bought abr'd.Dec. 705,000,000 18,424,512,128 19,129,512,128 19,128,512,128
Adv. agst.securs..Inec. 103,000,000 2,326,056,578 2,223,056,578 2,211,056,578
Note circulation..Inc. 267,000,000 64,182,518,415 63,915,518,415 61,913,518,415
Cred. curr. acets. . Dec. 1133000,000 18,098,360,240 19,231,360,240 19,054,360,240
Curr. accts. & dep.Dec. 708,000,000 5,807,211,050 6,515,211,050 6,282,211,050

In its statement for the first week of January the
Bank of Germany reports a decrease in note circula-
tion of 445,885,000 marks, reducing the total to
4,484,184 000 marks, as against 4,170,982,000 marks
last year and 3,436,803,000 marks the year before.
Other daily maturing obligations dropped 196,751 -
000 marks, while other liabilities rose 1,381,000
marks. On the asset side of the account gold and
bullion rose 14,000 marks, reserve in foreign cur-
rency 2,104,000 marks, silver and other coin 11,-
852,000 marks, notes on other German banks 11,-
453,000 marks and other assets 32,465,000 marks,
while bills of exchange and checks dropped 577,-
264,000 marks, advances 121,858,000 marks, and
investments 21,000 marks. Deposits abroad re-
mained unchanged. Below we furnish a comparison
of the various items of the Bank’s return for the
past three years:

REICHSBANK'S COMPARATIVE STATEMENT.

Changes for

Week. Jan.7 1929. Jan.7 192k8. Jan. 7 1927.
Doloh 2 > ks. Reieh > >

ks.

Assets— ks. ks
Gold and bullion 14,000 2,729,341,000 1,864,585,000 1,831,161,000
Of which depos.abr'd.  Unchanged 85,626,000 81,437,000 159,838,000
Res'vein for'ncurr...Inc. 2,104,000 157,377,000 285,691,000 513,629,000
Bllls of exch. & checks.Dee. 577,264,000 2,101,183,000 2,635,490,000 1,694,396,000
Sllver and other coln_.Inc. 11,852,000 93,618,000 51,414,000 103,495,000
Notes on oth.Ger. bks.Inc. 11,453,000 19,604,000 14,503,000 12,634,000
Dec. 121,858,000 54,211,000 23,130,000 23,776,000

21,000 92,278,000 93,356,000 90,892,000
32,465,000 562,480,000 519,313,000 574,659,000

Investments.
Other assets.
Liabilities—
Notes in circulation..Dec. 445,885,000 4,484,184,000 4,170,932,000 3,436,803,000
Oth. daily mat. oblig.Dec. 196,751,000 619,300,000 675,046,000 842,772,000
Other liabilities Ine. 1,381,000 299,619,000 275,143,000 204,834,000

Money rates on the New York market continued
this week their reaction from the December period
of stringency, the general level of call loan rates
dropping lower than for several months past. Funds
were in plentiful supply im most sessions, with
an overflow to the outside market reported almost
every day. The Stock Exchange rate for daily
money Monday was 7% throughout, but trades
were made in the outside market at 61469,. Tues-
day’s official rate remained unchanged, and with-
drawals of $30,000,000 by the banks cut into the
available supply sufficiently to prevent street of-
ferings in this session. Larger amounts came into
the market Wednesday, chiefly from out-of-town
banks, and the pressure of funds resulted in a drop
on the Stock Exchange to 6%, while outside offer-
ings went at 5149%,. The rate Thursday was 69,
all day, with outside offerings again at 5149,. In
yesterday’s market the trend was again reversed, the
rate rising from an opening at 6%, to a close at 79,.
Withdrawals by the banks totaled $25,000,000.
Time money shows little modification from the high
figures prevalent in recent months, indicating that
the relative ease in daily money is a temporary
feature of the market. Brokers’ loans against stock
and bond collateral, as reported Thursday evening
by the Federal Reserve Bank of New York, showed
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a decline for the week ended Wednesday of $17,-
304,000, great variation being noted in the different
accounts on which the loans are made. Gold im-
ports at New York for the same period totaled $23,-
362,000, of which $23,000,000 came from Canada;
while exports were $268,000. The imports, however,
were more than offset by an addition of $30,001,000
to the earmarked gold held by the Reserve Bank.

Dealing in detail with the call loan rates on the
Stock Exchange from day to day, all loans on Mon-
day and Tuesday were at 79%. On Wednesday the
renewal charge was still 79, but as the day advanced
new loans were negotiated at 6%,. On Thursday all
loans were put through at 69, including renewals.” On
Friday, after the renewal charge had been fixed at
6%, the rate for new loans advanced to 7%.

With the exception of the quotations for 30, 60 and
90-day maturities, the rates for time loans for all
periods from 30 days to six months have been lowered
very slightly the present week from the figures pre-
vailing on Friday of last week. At the close of the
marker yesterday the quotation for 30 and 60-day
maturities was 734{@89%, while the figure for 90-
days and four, five and six-month periods was
722@7%4%.

There has been no improvement in the commercial
paper market the present week and the volume of
business transacted continues exceedingly small.
Names of choice character maturing in four to six
months continue quoted at 524%, with some paper
of exceptional character going at 514%. TFor names
less well known the figure remains at 53{9,. New
England mill paper commands 5%@534 choice
character maturing in four to six months are still
quoted at 5149, with a few names of exceptional
character selling at 5149,. For names less well
known the figure is 53/9,. New England mill paper
commands 54 @534%.

The posted rates of the American Acceptance
Council for prime bankers acceptances eligible for
purchase by the Federal Reserve banks have re-
mained unchanged the present week at 4349, bid
and 415% asked for bills running 30 days, 59, bid
and 4349 asked for bills running 60 and 90 days,
515% bid and 474%, asked for 120 days, and'51{9,
bid and 5% asked for 150 and 180 days. ‘The Ac-
ceptance Council no longer gives the rates for call
loans secured by bankers’ acceptances, the rates
varying widely.

Open market rates for acceptances have also re-
mained unchanged. The following open market
rates are now in effect:

SPOT DELIVERY.
——180 Days— —-150 Days— ——120 Days—
Bia Asked. Bid. Asked. Bid. Asked.
6% 6 6 & 5% 4%
——80 Days—— ——00 Days—— ——30 Days—-
Bid.  Asked. Bid.  Asked. Btd. Asked

Prime eligible bills 5 4% 5 4% a3 a4

FOR DELIVERY WITHIN THIRTY DAYS.

Prime eligible bills

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSER
AND MATURITIES OF ELIGIBLE PAPER.

Rate in
Effect on
Jan. 11

Date

Prevtous
Establtshed.

Federal Reserve Bank. Rate,

July 19 1928
July 13 1928
July 26 1928
Aug. 11928
July 13 1928
July 14 1928
July 11 1928
July 19 1928
Apr. 25 1928
June 7 1928
May 7 1928
June 2 1928

Philadelphia
Cleveland . .
Richmond

FEREFF S

Minneapolls. . .
Kansas Clty
Dallas

8an Franeisco -

R BRBRIICIGIOTOIOI O
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Sterling exchange has been under pressure again
this week and dollars have been in demand in Europe.
The range this week has been from 4.84 9-16 to
4.847% for bankers’ sight, compared with 4.8454
to 4.851% last week. The range for cable transfers
has been from 4.85 to 4.85 7-32, compared with
4.85 1-16 to 4.8514 the previous week. Bankers
are inclined to believe that at present rates, and
certainly if sterling moves lower, there may be some
resumption of gold imports from London. How-
ever, the central banks which are working in close
co-operation, will have something to say about gold
movements, and as is already well known, they are
averse to making drains on the Bank of England
stock, particularly so far as shipments to New York
are concerned. There has been considerable transfer
of British funds to New York during the past week,
and these transfers were perhaps the most con-
spicuous factor in depressing the sterling quotation.
Although bankers look forward with some expect-
ancy every Thursday for a change in the Bank of
England rediscount rate, nevertheless consensus of
opinion in New York does not look for an immediate
advance in the rate. Although bill rates in London
are close to the Bank rate, they have not moved
this week so as to indicate a change. The expecta-
tion here and in London is that the Bank of England
will continue to bend every effort toward avoiding
a change in its rate of rediscount and to keep sterling
above the point at which gold flows to New York.
A favorable factor is the decline in German marks
to below the point at which gold flows from London
to Germany. For the time being, at least, it would
seem that the gold drain from that quarter has
come to an end. If foreign funds continue to seek
the New York market it would seem that
there is no alternative to an eventual advance
in the Bank of England rate. However, money
rates in New York, though still attractive to
idle funds abroad, have not nearly the pulling
force which they had during the second half
of 1928.

A higher Reserve Bank rate in New York would
probably be preceded, or at least immediately fol-
lowed by a rise in the Bank of England rate. An in-
crease in the English rate would not, however, neces-
sarily presage a rise in the Federal Reserve Bank rate.
Bankers here seem thoroughly convinced that there
will be no change in the Federal Reserve Bank rate,
while in some quarters in London it has been asserted
that since sterling has successfully weathered the
autumn storms, it seems unlikely that Bank of Eng-
land authorities will bring the Bank rate machinery
into play. If, however, a large outflow of gold from
London should occur, the Bank would be faced with
the alternatives of either enlarging the fiduciary issue
of notes or of raising the Bank rate. This week the
Bank of England shows an improvement in gold
holdings, the total standing at £154,479,280, com-
pared with £153,329,533 on Jan. 3. On Monday the
Bank of England bought £1,665 in gold bars. On
Tuesday the Bank sold £65,316 in gold bars and ex-
ported £4,000 in sovereigns. On Wednesday the
Bank sold £11,958 in gold bars and exported £3,000
in sovereigns. On Friday the Bank sold £13,686 in
gold bars and exported £2,000 in sovereigns. On
Saturday last the Bank of England reported £1,000,-
000 released from earmark. It is believed that this
gold had been earmarked on behalf of the Swiss
National Bank for balance sheet purposes. The
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transaction did not in any way affect the Bank of
England return.

At the Port of New York the gold movement for
the week Jan. 3-Jan. 9, inclusive, as reported by the
Federal Reserve Bank of New York, consisted of im-
ports of $23,362,000, of which $23,000,000 came from
Canada and the remainder chiefly from Latin America.
Exports consisted of $268,000, of which $200,000 was
shipped to Venezuela, $54,000 to Germany, and $14 ~
000 to India. The Federal Reserve Bank reported
an increase of $30,001,000 in earmarked gold. It is
believed that this gold was earmarked for account of
the Bank of France. Montreal funds have continued
at a discount ranging this week from 7-32 to 5-16 of
19,. As noted above, $23,000,000 in gold was re-
ceived at New York from Canada during the week.
The discount on Montreal funds, as during many
months past, is due largely to transfer of Canadian
funds for investment in New York securities and for
employment in the collateral loan market.

Referring to day-to-day rates, sterling on Saturday
last turned easier. Bankers’ sight was 4.84 21-32@
4.84 13-16, cable transfers 4.8514@4.85 3-16. On
Monday the downward trend was more apparent.
The range was 4.84 11-16@4.84 13-16 for bankers’
sight and 4.85@4.85 5-32 for cable transfers. On
Tuesday sterling continued under pressure. Bankers’
sight was 4.84 9-16@4.8434; cable transfers, 4.85@
4.85 3-32. On Wednesday sterling opened weak but
closed firmer. The range was 4.84 9-16@4.8434 for
bankers’ sight and 4.85@4.851% for cable transfers.
On Thursday sterling opened firmer, but eased off
at close. The range was 4.84 11-16@4.847% for
bankers’ sight and 4.85 3-32@4.85 7-32 for cable
transfers. On Friday the range was 4.84 11-16@
4.8434 for bankers’ sight and 4.85 1-32@4.8514 for
cable transfers. Closing quotations on Friday were
4.84 11-16 for demand and 4.85 1-16 for cable trans-
fers. Commercial sight bills finished at 4.84 9-16;
60-day bills at 4.80 9-16; 90-day bills at 4.78 13-16;
documents for payment (60 days) at 4.80 9-16, and
seven-day grain bills at 4.83 15-16. Cotton and
grain for payment closed at 4.84 9-16.

The Continental exchanges have, like sterling,
been ruling lower. It was the general expectation
of the market that such would be the case, following
the completion of year-end operations and the return
flow of funds which had been temporarily withdrawn
from New York for window-dressing purposes and
year-end settlements. The French franc, like the
other Continentals, moved down, but this does not
imply any essential weakness in the franc, as ex-
change is completely under the domination of
the Bank of France. As noted above in the dis-
cussion of sterling, the Federal Reserve Bank of New
York reported a further increase the present week in
its earmarked gold of $30,001,000. It is an open
secret that this gold is for French account. The total
earmarking in New York since early in November
thus stands at approximately $86,000,000. It is be-
lieved that the Bank of France is about finished
with its earmarking operations in New York. As
has been frequently stated, the plan of the Bank of
France has been to bring its total gold reserves to
about 409, so as to have a safe margin above the
legal requirement of 35%. This week the Bank of
France shows that it has been quite successful in
this regard, as its ratio has moved up to 39.729%, as of
Jan. 5, from 38.469; on Dec. 29. Foreign exchange

circles profess to believe that the next statement of
the Bank of France will show a ratio of gold to lia-
bilities approaching, if not exceeding, 419;. It is
thought that while the Bank of France has dollar
balances totaling probably $600,000,000, it is not
likely to earmark further dollar balances once the-
reserve requirements reach around 409.

German marks have shown a sharp decline and are
much easier with respect to most other currencies.
Marks were in heavy supply throughout the week
and there seemed to be no demand for dollars or other
currencies in Berlin. Money rates are easier in Berlin
and credit more readily available; a condition which
is, of course, a factor in the weakness of the mark as
foreign credits are less in demand. The Reichsbank
reduced its rate of rediscount on Friday from 79 to
6159,. The rate had been at 79, since Oct. 4 1927.
Private banks also reduced their discount rate from
69, to 574%. A further reduction in the Reichsbank
rate is expected to take place shortly. Italian lire
have moved off in sympathy with the general trend
of the Buropean rates. On Saturday last the Bank
of Ttaly inereased its rediscount rate from 514% to
69%. The Italian rate had been at 5149, since June
25 1928. In discussing the rise in the Italian rate,
the “Wall Street Journal” said:

Rise in Bank of Italy’s discount rate was probably
a reflection of the pressure on exchange which has
resulted from the somewhat depressed state of Italian
industry and heavy import balance during most of
1928. It was also influenced, of course, by high money
rates here, which have affected the money markets
of all European countries, especially those whose capi-
tal fund is not large. Bank of Italy’s gold holdings
have increased somewhat during the past year, but
the holdings of foreign bills and balances abroad de-
clined to 5,989,953,000 lire Nov. 10 from 7,558,774 ,-
000 lire Jan. 10, which was the date of first report
of Bank of Italy after the return to gold. The Bank
has preferred to sell foreign balances rather than per-
mit export of gold.

Surplus of imports over exports last year was con-
sistently larger than in 1927, but it must be remem-
bered Italy’s foreign trade normally results in an
import balance and that the balance in 1927 was
much smaller than usual. Import balance of first 11
months of 1928 was 6,782,000,000 lire, which com-
pared with 4,281,000,000 in the similar period of 1927
but with 6,932,000,000 in the first 11 months of 1926.
Hence results in 1928 cannot be considered alarming.

Depression in Italian trade was due largely to ef-
fects of the return to gold, which took place at a
higher exchange level than in France or Belgium, and
to fact that Italy has restricted its borrowings abroad,
preferring to finance industrial and agricultural de-
velopments as far as possible with home capital.
Recent financial statistics from Italy indicate indus-
try and commerce are again on the up grade, and
better results are looked for in 1929.

Greek exchange is one of the more inactive units
in the New York market, although growing steadily
more important. Interest attaches to Greek ex-
change this week because of the fact that the Bank
of Greece reduced its rate of rediscount from 99, to
89,. The Greek bank rate had been at 99 since
Dec. 2.

The London check rate on Paris closed at 124.11
on Friday of this week, against 124.09 on Friday
of last week. In New York sight bills on the French
centre finished at 3.9034, against 3.9034 a week ago;
cable transfers at 3.907%, against 3.91, and com-
mercial sight bills at 3.90 5-16, against 3.9014.
Antwerp belgas finished at 13.89}4 for checks and
at 13.90 for cable transfers, as against 13.9014 and
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13.91 on Friday of last week. Final quotations for
Berlin marks were 23.761% for checks and 23.771%
for cable transfers, in comparison with 23.7934 and
23.8034 a week earlier. Italian lire closed at 5.2314
for bankers’ sight bills and at 5.2334 for cable trans-
fers, as against 5.2314 and 5.2334. Austrian schil-
lings have not changed from 1414. Exchange on
Czechoslovakia finished at 2.9614, against 2.9614;
on Bucharest at 0.6014, against 0.6014; on Poland
at 11.25, against 11.25, and on Finland at 2.52,
against 2.52. Greek exchange closed at 1.2914 for
checks and at 1.2914 for cable transfers, against
1.2914 and 1.2915.

The exchanges on the countries neutral during
the war have been dull, Holland guilders have been
in particularly heavy supply. The Scandinavian
currencies have also shown weakness, but from
pressure originating in other centres than New York.
Swiss francs have been ruling fractionally lower,
partly in sympathy with the general seasonal trend
of the Continentals, but chiefly as a result of dis-
appointed expectations of some traders who have
been speculating in the unit with the expectation
that Switzerland would announce a return to the
gold standard on the first of the year. For all prac-
tical purposes Switzerland is already on the gold
basis.

Bankers’ sight on Amsterdam finished on Friday
at 40.09, against 40.1514 on Friday of last week;
cable transfers at 40.11, against 40.17%%, and com-
mercial sight bills at 40.051%, against 40.12. Swiss
francs closed at 19.2334 for bankers’ sight bills and
at 19.2434 for cable transfers, in comparison with
19.25)4 and 19.26}4 a week earlier. Copenhagen
checks finished at 26.6614 and cable transfers at
26.68, against 26.68 and 26.6915. Checks on Sweden
closed at 26.73 and cable transfers at 26.7414,
against 26.751%4 and 26.77, while checks on Norway
finished at 26.65 and cable transfers at 26.6614,
against 26.66 and 26.6715. Spanish pesetas closed
at 16.3215 for checks and at 16.3314 for cable
transfers, which compares with 16.32 and 16.33
a week earlier. i

The South American exchanges have been dull.
The period of seasonal strength in Argentina is just
ahead, so that bankers are beginning to look for a
movement of gold from New York to Buenos Aires
in the next few months. Other South American ex-
changes have been steady but extremely dull. Ar-
gentine paper pesos closed on Friday at 42.16 for
checks as compared with 42.19, and at 42.21 for cable
transfers against 42.24. Brazilian milreis finished
at 11.90 for checks and at 11.93 for cable transfers,
against 11.88 and 11.91. Chilean exchange closed
at 12.10 for checks and at 12.15 for cable transfers,
against 12 1-16 and 1214, and Peru at 4.00 for checks
and at 4.01 for cable transfers, against 4.00 and 4.01.

The Far Eastern exchanges have been dull. No
news of importance bearing upon the Asiatic ex-
changes developed during the week. Japan con-
tinues to make steady progress toward business
recovery, although conditions are still far from
satisfactory. The prospects are brightening, how-
ever, and if conditions in China continue to improve,
and especially if political good feeling between China
and Japan continues to develop, the yen quotation
should gradually move upward, despite the fact
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that for some time to come there is little or no
prospect of the removal of the gold embargo. Closing
quotations for yen checks yesterday were 45 9-16@
4554, against 45.91@4615 on Friday of last week.
Hong Kong closed at 50.15@50 5-16, against 50@
501%; Shanghai at 6315@63 13-16, against 6315@
63 11-16; Manila at 4934, against 4934; Singapore
at 56 5-16@561%, against 56 9-16@5654; Bombay
at 3624, against 3624, and Calcutta at 3624, against
365%.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1022,
JAN. 5 1929 TO JAN. 11 1929, INCLUSIVE.

' Noon Buying Rate jor Cable Transfers o New York,
Country and Monaarv’ Value in Unfitrd States Money.
Unit.

' Jan. 5. | Jan.7. | Jan.8. Jan.9. | Jan. 10. | Jan. 11.
TS

140585
138967
007170
029613

2066745

4.850502
025175
039082
237678
012927
401185
174184
052328
.266611
111800
1044200
006013
163272
267430
.192480
017585

s |
.140659
1138963
1007167
1029615 | .029611
266759 | 266748

4.840864 4.851184
025166 | .025170
1039096 | .039101
237717 | .237775
012919 | .012023
401417 | .401463
.174190
.052336
266584
111795
.044391
.006012
.163132
.267498
.192540
1017581

EUROPE— *

.140639
138973
007165

2
140663
.139001
007152
.029617
266798

4.850546

3
140661
139035
007155
029621
.266825

4.851002
025175
039093
237954

$
140707
-| 139034
.007172
1029622
266825

4.850991
025171
039096
.238014
-| .012922
401710
174130
1052364
.266650
.112095
044500
.006025
.163189
267567
192594
.017589

Denmark, krone
Englavd, pound sterk|

Germany, relc!

Greece, drachma
Holland, gullder
Hungary, pengo. . ...

Poland, sloty -
Portugal, escud

Spaln, peseta..

Sweden, krona. A

Switzerland, frano...

Yugosiavia, dinar....
ASTA—

China—

.017585 | .017585 017575

.650416 1652500
.649583
635803
672500
.500535
460750

461250

651041 651041
648125
.633928

.670208

650000
647708
.633964
670208
498767
458625

459791
456458
364684
458800
562000

997118
999562
481666
994595

957757
.118936
.120652
1.028055
970900

.650416

A0g
Tientsin tael.. =
Hong Kong dollar..| 498392
Mexican dollar....| .460000
Tientsin or Pelyang

dollar 460416
457083

459250

.460833
457500
.364539
455797
560416

.997713
999250
482000
995126

957847

1459750

460416
457083
.364391
457525
561583

997817
.999437
481666
995312

958089
.118931

Japan, yen..
8ingapore(8. 4
NORTH AMER,—
Canada, dollar. 997035
Cuba, peso 099687
Mexico, peso 481833
Newfoundland, dollar.| .994625

SOUTH AMER.—
Argentina, peso (gold) .
Brazil, milrels.

Chlle, peso. ..
Uruguay, peso.
Colombla, peso. .

.560833

997571
.999268
481666
.995162

957742
.118970
120653
1.027899
.970900

.561166

998276
.999312
481500
995718

957787
.118906
120648 | .120642
1.027949 .1.028024
970900 ' .970900

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find ourselves obliged to dis-
continue the publication of the table we have been
giving for so many years showing the shipments and
receipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government opera-
tions in the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANE
AT CLEARING HOUSE.

Saturday,
Jan. 5.

Monday,
Jan. 7.

Tuesday,
Jan. 8.

Wednesd'y,
Jan. 9.

Thursday.
Jan. 10.

Friday,
Jan. 11,

Aggregate
Jor Week.

s | s | 3 s l s | s | s
176,000,000 134,000,000] 127,000,000 145,000,00¢| 114,600, 000! 131,000,001 cr. 527,000,000

NaXe.TThe foregolng heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System's par collection scheme, These large credit balances,
however, reflect only a part cf the Reserve Bank's operations with the Clearing
House Institutions, as only the items payable in New York City are represented in
the dally balances. The large volume of checks on institutions 1 d ide of
New Uork are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.
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The following table indicates the amount of bul-
lion in the principal European banks:

Jan. 11 1928.

| Jan. 10 1929.

Gold. | Silver. Total. Silver. |  Total.

Banks 0/——|

Gold. |

|| P g | [ =
England - ./154,479,280 7 ‘ 155,001,549
Francea_ . 261,432,317 34| 13,717,663 159,938,007
Germany b 132,185,75 994,600 90,148,000
Spain _.._102, 0 27,404,000 131,546,000
Ttaly- | 54,638,000 3,771,000 50,740,000
2,000 6,000 35,647,000
1,242,000 21,768,000
2/536,000, 221209.000
| 127871000
0, 10,723,000
8,180,000

126147 4
¢994,600/133,180, 89,153,4
28,037,000130,399,000 104,142,000
mmna-| 54,638,000
1,813,000/ 38,025,000
1,267,000( 26,820,000
1,804,000| 22,502,
-| 13,105,000

46,969,000
33,341,000
20,526,000/
000, 19,673,000,
12,787,000
10,112,000/

8,180,000, -

Netherl'ds | 3
Nat. Belg.| 2
Switzerl'd.| 20,698,
Sweden...! 13,105,000,
Dcnmark-J 9,600,000 10,091,000
Norway -.| 8,160,000 8,160,000,

Total week 818,425,347 34,406,600 852,831,947 646,105,293 52,582,263 698,637,556
Pre .week 810,238,057 34,506,600 844,744,657 644,409,801 52,640,503 697,050,394

a These are the gold holdings of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £2,481,300. c As of Oct. 7 1924,
d Sllver Is now reported at only a trifling sum.

Dictatorship and Democracy in Europe.

The coup d’etat which, during the night of Jan. 5-
6, suspended the Constitution of the Kingdom of the
Serbs, Creats and Slovenes, put parliamentary gov-
ernment in abeyance, and substituted the fiat of the
sovereign for the regularly expressed will of the
people, adds another to the list of European States
in which democratic representative institutions have
been replaced by a dictatorship. Italy has been for
more than six years under the control of Mussolini,
and almost every vestige of parliamentary govern-
ment in that country has disappeared. The dictator-
ship of Primo de Rivera in Spain has recently
celebrated its fifth. anniversary. Governments near
akin to a dictatorship hold control in Poland, Hun-
gary, Turkey and Albania, although the forms of rep-
resentative government remain, and the government
of Soviet Russia is virtually a dictatorship of a group
of leaders. The dictatorship which King Alexander
has set up in Jugoslavia differs in character and in
the circumstances of its origin from the arbitrary
governments which obtain in Italy and Spain, and
it is not yet clear how long the new regime is likely
to continue, but the fact remains that, in one of the
most important of the Balkan States, representative
government has been adjudged insufficient for the
needs of the country, and an out and out dictator-
ship has, for the time being at least, taken its place.

The causes and the occasion of the revolution
which has just taken place at Belgrade are to be
found in the peculiar nature of the Jugoslay State,
and in the racial, religious and partisan animosities
and rivalries which have vexed the history of Jugo-
slavia ever since it became an independent kingdom.
Serbia, formerly a subject principality of Turkey,
was recognized as an independent kingdom by the
Congress of Berlin in 1878. TFollowing the dissolu-
tion of the Austro-Hungarian Empire, a National
Assembly of Croatia and Slovenia, both of them for-
mer provinces of Hungary, proclaimed the inde-
pendence of those States; Bosnia and Herzegovina
were presently added; and in 1918 a union with
Serbia created the Kingdom of the Serbs, Croats
and Slovenes, commonly known as Jugoslavia. In
1922 Montenegro, which in 1918 had united with
Serbia, ceased to exist as an independent State, and
the Council of Ambassadors at Paris, by recogniz-
ing the boundaries of Jugoslavia, completed the for-
mal establishment of the kingdom to which the
Peace Conference had given its sanetion and
support.

It would have been difficult to construct, any-
where in Europe, a State with less prospect of either
political or social unity. Of a total population of
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12,017,323 in 1921, approximately 9,730,000 were
Slavs, but the population of the present districts
of North and South Serbia and Montenegro num-
bered 4,220,495, while Croatia and Slavonia ac-
counted for 2,739,593, and Slavonia for 1,056,464.
Religious diversity, everywhere an important politi-
cal factor in the Balkans, was emphasized by the
presence of approximately 5,460,000 members of the
Greek Orthodox Church, the State religion, 1,337,
000 Mohammedans, and 4,475,000 Roman Catholics.
Differences of language and race, differences of his-
torical development and interest, and differences of
religion are fundamental characteristics of the
Jugoslav State, while to these are to be added, as
disturbing political factors, the persistence of sus-
picion and anxiety regarding the attitude of Italy,
Albania, Greece, Turkey, Hungary and Bulgaria,
all of them, with the exception of Turkey, neighbor-
ing States separated from .Jugoslavia only by arbi-
trarily-drawn boundary lines.

It was inevitable, under such circumstances, that
politics should be stormy. The Croats in particular,
and to a lesser extent the Slovenes, have been loud
in their insistence that the Serbs, in their efforts to
develop a centralized government at Belgrade under
the Constitution of 1921, have discriminated against
other nationalities. Political and personal animos-
ities appeared to have reached their height last June,
when a member of the Serbian Radical Party entered
the Skupstina (the national legislative body, a
single Chamber of 315 Deputies), shot and killed
two Croatian Deputies, and mortally wounded
Stefan Raditch, the leader of the Croatian Peasants’
party. Tollowing this outrage, the Croatian Dep-
uties withdrew from the Skupstina and established
a rump assembly at Zagreb. From there, in August,
they demanded a revision of the Constitution that
should establish a federal system of government.
The reply of the Koroshetz Government was the dis-
patch of a military governor to Zagreb, and the sus-
pension of such local self-government as Croatia
had hitherto enjoyed. It was also alleged that the
Government had been megligent in prosecuting the
Serbian assassin, .

Now, after prolonged but fruitless efforts to bring
the disunited Skupstina together and secure con-
sideration for the grievances of the Croats, King
Alexander has by decree suspended the Constitu-
tion, accepted the resignation of the Koroshetz Min-
istry, dissolved Parliament, and proclaimed a dic-
tatorship under his own personal authority. Par-
liamentary government, the royal proclamation de-
clares, “has been so abused by blind party passions
that it prevented every useful development in the
State. The people have lost all faith in the institu-
tion. In the Parliament even the common decencies
of social intercourse between parties and individ-
uals have become impossible. To seek to re-
move these abuses by fresh elections would have
been a waste of time and valuable energy. . .. We
must try other methods and tread new paths.”

The action of the King, coming as it did on the
eve of the Orthodox Christmas, was well timed in
that it allowed a national holiday to intervene be-
tween the announcement and the resumption of
business and ordinary political activity. The estab-
lishment of a rigid censorship has naturally clouded
all views of public opinion in Jugoslavia, but the
announcement of the dictatorship is reported to
have been received in various places with marked
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demonstrations of public approval. Late dispatches,
on the other hand, indicate that the Croats, while
at first disposed to join in the general rejoicing,
have begun to realize that the cutting of the Gordian
knot has also deprived them of such representation
in the Parliament as they already had, and that the
predominance of Serbia may now be vastly increased.
A succession of royal decrees, while providing for
the rigorous suppression of disorder and political

try its hand. In neither country, perhaps, has a
democratic political system had a fair chance to
work, and the experience of Ttaly seems to show that,
as far at least as economic welfare goes, the methods
of a dictatorship have conferred widespread bene-
fits. It remains to be seen whether such methods
will be equally beneficial in Jugoslavia, where the
conditions to be met appear to be racial and political
rather than economic. The danger is that other

agitation and the drastic punishment of political | countries, finding parliamentary methods slow, po-
offenses, hold out the promise of substantial reforms. | litical debate heated, endless, and often futile, social

A thoroughgoing reorganization of the Government,
the dismissal of thousands of unnecessary employees
with salary increases for those who are retained, a
revision of the laws, the creation of a new Supreme
Court, and large projects of public works, are among
the benefits which are intended to be conferred.

No State can undergo such a sudden radical
change in its form of government without bringing
into question its relations with other States, espe-
cially with those States that are its neighbors or
with which it has had in the past unfriendly deal-
ings. The Balkans are still a tinder-box, and the
artificial political arrangements made or sanctioned
by the Peace Conference have introduced new ele-
ments of discord into a region which on other
grounds was already sufficiently disturbed. Out
of the mass of rumors and speculations which have
crowded the cables during the past few days, about
the only tangible intimations that seem entitled to
credence are that the Italian Government, while
friendly to King Alexander, is interested as yet only
in assuring the continued independence of Albania,
and that French political circles, while also friendly,
incline to the opinion that unless order is promptly
restored and effectually maintained, Jugoslavia may
find itself torn by civil war. It is highly improb-
able that King Alexander, who has recently heen
in Paris ostensibly to receive attention from an
American dentist, should have decided to risk a
dictatorship without first sounding some of the
Powers, particularly France and Italy, regarding
their attitude. There are further disquieting re-
ports to the effect that the King, although figuring
prominently as the head of the State, is in reality
acting at the behest of a powerful military clique
headed by General Zivkovitch, commander of the
Royal Guard, and Premier under the new regime.
General Zivkovitch was quoted on Friday, however,
as having declared that “what the King has done is
only what for more than a year all parties demand-
ed,” and that “the country will return to a parlia-
mentary regime the moment our particular job is
finished.”

The most serious significance of the affair, for
other countries than Jugoslavia, is the proof which
it affords of the spread of reaction against demoe-
‘acy and parliamentary government in Europe.
Italy, faced with economic chaos, party strife, and
the disrupting activities of unpatriotic trade unions,
has abolished one after another of its parliamentary
institutions, and ended by abandoning the attempt
to maintain representative government and surrend-
ering to a hard and fast dictatorship of the Fascists.
Jugoslavia has made better economic progress than
Italy had made when Mussolini seized power, but
an almost insoluble race problem, joined to political
wrangling which passed rapidly from farce to trag-
edy, appears to have made parliamentary govern-
ment a mockery, and a dictatorial regime is now to
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betterment lagging, and internal if not external
peace apparently jeopardized, may decide to dis-
pense for the time being with a system that seems
to yield such small results, and set up the strong
man in the place of the people.

We have more than once pointed out that a politi-
cal dictatorship, however successful it may be in
solving some immediate problem, is an extremely
poor device for educating a nation in political intel-
ligence and self-government, and that it is to be
justified, if at all, only by the clear existence of an
exigeney with which, at the moment, parliamentary
or representative institutions are unable to cope.
Such an exigency, in a peculiarly difficult and irri-
tating form, appears to have developed in Jugo-
slavia. The friends of democracy will earnestly
hope that, however serious the conditions are that
apparently have to be managed, the dictatorship
which King Alexander has set up may be short-
lived, that civil war may be avoided and foreign
intervention withheld, and that a system under
which diverse nationalities and religious groups may
be able to work together for the common good may
in due time be worked out.

The Cost and Character of Sports.

If our age is one of extravagance it is also one of
appraisal. Professor John Krout of Columbia Uni-
versity, speaking at the convention of the associa-
tion of Colleges and Secondary Schools of the Middle
Atlantic States and Maryland, at Atlantic City, re-
cently, questioned the praise and attention lavished
on sports in the following manner: “A half century
has elapsed,” he affirmed, according to a report of
his address, “since organized sports captured the
imagination of the country. We have manifested
an ever-increasing interest until our attitude has
become somewhat akin to veneration. It may not
be heresy to ask whether modern sport has merited
the praise and attention which we lavish upon it.
It has provided a valuable substitute for that so-
cial safety valve which was the American frontier.
On many a hard-fought field it has kept the flag of
idealism flying, which was sadly needed in the
frankly opportunist ethics of the modern business
world. . . . Tt has dotted the land with ball
parks and concrete stadiums, wherein are staged
spectacles more regal than those of ancient Rome.
It has given us a company of skilled athletes well
worthy of emulation, but organized sport has had its
muck as well as its heroes. Into the spon-
taneous exuberance of play, organized sports carries
much of the shrewd calculations of the horse trade.
It has made of inter-collegiate football not a game
but a vast machine which threatens by its very com-
plexity to defeat the reason for its being. It has
made us a nation not of participants in sports, but
a nation of spectators of sporting events. . . .
Millions of us still take our outdoor exercise vicari-
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ously. By reading the sporting page we attach our-
selves to the accomplishment of the team. In the
bleachers we share in the home runs. There may
be benefits in all this, but it hardens no muscles and
reduces no waist lines. Perhaps it would not be
amiss the coming year if we pondered well the ques-
tion of whether from the plethora of sports our na-
tion has reaped an adequate harvest.”

It seems to us very apropos that this criticism
should come from one of our leading universities
and be launched in a convention of colleges and sec-
ondary schools. Go where you will and the college
has its athletic training and its team. Starting un-
der the plea of physical training—a sound mind in
a sound body—it has grown into a craze. Physical
development has been lost in the so-called sport.
To such length has this gone that there is a serious
interference with study. Days of contest are so fre-
quent as to demoralize the even tenor of the curricu-
lum. These who make a place for themselves on the
college team must needs to some extent neglect their
legitimate work in the school. A spirit of rivalry
for place is engendered, not conducive to the student
harmony. There is no doubt that the whole effect
is deleterious. Much proof could be adduced from
professors and students themselves. Heroes are
made out of sheer physical strength and skill. And
the sporting side has obscured the original idea of
preserving health. We read that during the past
year nineteen deaths over the country are directly
attributed to football. How many hearts are
strained, how many injuries are received, to re-
appear in after years, there is no means of know-
ing. The quotation we have just made is well within
bounds, and since the change of a legitimate ele-
ment of student life into a national sport has come
largely through the schools, they should be the
first to perceive the tendencies and the first to strive
to correct them.

Who are the people that by their presence at the
contest games encourage this sort of excrescence?
Are they the enes who are interested in education?
We think that the majority of them are not. At-
tendence is because of the sport. Fealty to the
home team there is—but it is unrelated to the col-
lege itself by most of those who fill the bleachers.
Appetite in the masses is whetted for the national
professional games. The game, whatever it may be,
football, baseball, basketball, and others now com-
ing into prominence, takes on a heroic aspect, is
looked upon as something lofty and important. And
tens of thousands who never enter a classroom to
review the course of education applaud and laud
the players. What chance has the public mind to
weigh science, philosophy, art, and letters, upon the
citizenship of the country? Athletics has a place,
yes! But only when it applies to the health and
mind of the entire student body. And this puts a
definite limit upon ‘“athletics” as a part of college
work. At this point trustees, directors and cura-
tors must be asked to remember that the State sus-
tains our educational system. That the people tax
themselves heavily in support. That, as recently
estimated, the people spend in the neighborhood of
two billions a year to further education as the “bul-
wark of the State.” If “athletics” turns to “sport,”
is the State helped or harmed? That these sports,
made up of skill and strength and married to calcu-
lation if not connivance, in order merely to win, lean
toward the bull-ring, cannot be uplifting to real edu-

cation, education that refines the individual for ser-
vice to the State. It is for the colleges and schools
to put the brake on. A people mad for speed, sport,
thrills, will not voluntarily do very much toward
the correction of evil tendencies, if these predom-
inate.

It is of interest to observe a tentative estimate of
the annual “Total Cost of Play” in the United States
made by Charles A. Beard in his book “Whither
Mankind.” The December Golden Book points the
figures from which magazine we take the follow-
ing:

ESTIMATED ANNUAL COST OF PLAY IN AMERICA.

Forms impossible without machinery—

Pleasure motoring (2-3 of total cost) __ _______________ $5,000,000,000
Vacations and travel (transportation element primarily) 2,000,000,000
Moving plotUres . c i e o S e e st ea oo 1,500,000,000
Newspapers, tabloids, light fiction (in part) 1,000,000,000
750,000,000
250,000,000

100,000,000
25,000,000

Phonographs, pianolas, etc
Telephone—pleasure factor only
Flying, bicycling, etc.—pleasure factor

£10,625,000,000
Forms conceivable without machinery—
Entertaining, visiting, night clubs, road houses—(food
and service factor)
Candy, chewing gum, hard and soft drinks—(in part only)
Tobacco—(in part)
Collections, hobbies, pets._ - - - oo oo oo e
Shows, theatres, concerts, religious revivals, lectures, etc.

3,000,000,000
2,000,000,000
1,500,000,000
1,000,000,000
500,000,000
500,000,000
500,000,000
250,000,000
250,000,000
100,000,000
100,000,000
100,000,000
100,000,000
50,000,000
50,000,000
50,000,000
50,000,000

Social clubs (upkeep factor only)

Children’s toys

Indoor games—cards, billiards, pool, chess, etc

Playgrounds, camping, hiking

Dancing, jazz palaces, etc

Amusement parks

Processions, celebrations, pageants. .. - - oo oo _

Swimming and bathing beaches_ - - - - . _.____

Musical instruments (non-automatic)

Hunting and fishing

Gambling, including stock exchanges— (commission ele-
ment only)

Horse-racing

50,000,000
50,000,000
50,000,000
50,000,000
50,000,000
15,000,000
15,000,000
10,000,000
10,000,000
10,000,000
10,000,000

Sport clothes

Prize fighting

Tennis and allied games

Yachting and boating

Field sports

‘Winter sports

Indoor sports—gymnasiums, basketball, bowling, etc.. -

Grand total, all forms $21,045,000,000

We are asked to deal indulgently with these esti-
mates, as they are only an original attempt to fix
the costs. And naturally the data are hard to ob-
tain, and the classification difficult. But even so,
the results thus grouped together are startling.
They certainly eat a considerable hole in a $90,000,-
000,000 annual national income. Perhaps they offer
an indictment against the thrift of a people, just
recovering from a war that the President estimates
cost $100,000,000,000. And, according as we look
at it, they “put a jolt” in our much vaunted pros-
perity.

And in this summary we observe that the annual
cost of baseball and football combined is $100,000,-
000. This is not an alarming amount when we com-
pare it with $2,000,000,000 for candy, chewing gum,
&e.  And perhaps there is more excuse for the for-
mer than the latter. But there are factors in
“sports” such as football and baseball that have a
social and educational effect we do well to con-
sider. We may suppose that there is great “waste”
in chewing gum, and in overindulgence in sweets,
but the fault is individual. The social mind is not
thrown out of equilibrium. These may constitute a
national trait, but involve no national craze. And
the indictment of Professor Krout still stands.
There is a minimum of betting perhaps on these two
games, but what there is leads to betting upon
chance, where there is no educational background
and no excuse in recreation and health, and whether
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the betting goes up from baseball to horse racing,
or comes down from the latter (here two excuses
are also made for training and breeding), the effect
upon the collective life cannot be for good. An ele-
ment of distortion exists, of course, in either case.
But the chief evil is the inculcation of a passion for
winning, a love of the spectacular, and an idle thirst
for excitement and thrills, a sheer desire for pleas-
ure that leads away from sober living and, shall
we say, high thinking. Half a dozen pages in a
daily newspaper of the better class tell how “sports”
have taken hold of the people. And the cure if
there is need for one, and if one shall come, lies in
the people themselves. It is not a task for self-
constituted critics. But the comparison with the
so-called evils of “business” is ill-timed and out of
place.

Prosperity Through War.

Why is it that with practically the whole world,
in its thoughtful moments, praying and longing for
peace, we cannot pass a peace pact (a mere resolve
to outlaw war), as an instrumentality for the settle-
ment of disputes without resort to force, without
a hitch in the proceedings somewhere? In the
United States we are now confronted with a Senate
solemnly advocating peace and war on alternate
days. For, say what you will about the cruiser bill,
it looks toward war! Why is there always more or
less hesitancy and confusion about peace treaties?

There is another force for war that, and we speak
-arefully, is always alert to protect the people from
too hasty steps toward peace—the army and navy!
We read that when the cruiser bill came up before
adjournment for the holidays a coterie of high offi-

cials in the navy were to be seen in the Senate gal-

lery intently “watching the proceedings.” Tt is rea-
sonable to believe that this evinces no idle interest.
Nor do we wholly condemn it. A navy is a navy.
And those who tread the decks of battleships prob-
ably know more of naval requirements (and the
technique of war preparedness) than do the Sen-

ators. Do they, however, know more about what
the people want than the people themselyes?

But we do find what we term an evidence of the
military spirit on the part of trained militarists
(meaning trained army and navy men) cropping out
in unexpected places. An instance is at hand. We
quote the account given in the New York “Times” :
“With twenty-four of the forty-eight States of the
Union directly and largely involved in supplying
hardware, machinery and metal work in general to
the government for building war .vessels, General
Robert Lee Bullard, U. S. A., retired, yesterday told
the executive committee of the hardware, metals and
allied trades that the passage of the cruiser bill
pending in Congress is of vital economic importance
to the industry. . General Bullard addressed
the group at a luncheon held at the Hardware Club,
with Farnham Yardley, Chairman of the committee;
presiding. The committee is one of the few indus.
trial groups which has preserved its wartime organ-
ization and takes an active interest in national af-
fairs. . . The provisions of the fifteen cruisers
and our aircraft carriers contemplated in the admin-
istration’s navy program would contribute $135,000,-
000 to the business and prosperity of the whole
land,” General Bullard asserted. He said that forty-
seven of the forty-eight States of the Union fur-
nished material of all sorts to build warships, and
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said that half the cost of such construction went for
materials. General Bullard pointed out on
a map the region between Maine and Virginia and

! stretching westward through Illinois as the most

vulnerable section for attack by enemies. Of this
region, he said, New York City was the crux. Grant-
ed the capture of New York and the region outlined,
the country would be lost, he said. On the other
hand, he asserted that if that part of the United
States were secure, enemy capture of other sections
would not necessarily lose a war for this nation.”

What an anomaly! Wanting peace, praying and
longing for peace, we are reminded that the build-
ing of warships, or specifically fifteen cruisers and
some airplane carriers will add $135,000,000 to the
economic development of the country—that “busi-
ness,” the hardware business, will profit by the
building of engines of war, that this will contribute
to the “prosperity of the whole land.” Oh, yes, we
understand it is all for defense and not at all for
aggression. And so say all nations. And some-
time, with nations armed to the teeth, one of those
sparks of contest which start conflagrations, falls
into the general powder magazines of preparedness
—and then what becomes of the nice distinctions be-
tween defense and aggression? “Meantime,” who is
lying in wait to capture New York City, and where?
Is prosperity to be bought with powder and ball?
Are we thus teaching the world to will and to think
peace? Turther, materials for these cruisers will
come from forty-seven States and each will profit
in proportion by the building of warships to hover
around New York Harbor when we anmounce we
have not a known national enemy in the world, and
have only good-will to all. And all this at the very
moment when we are leading in the adoption of a
multilateral agreement to outlaw war, to declare it
beneath the dignity of a decent people so long as
arbitration is possible! Tn the Senate, to-day peace,
to-morrow war! Life and death dividing time on the
stage of civilization! Do the gods laugh at the com-
edy?

The Qutlook for the Latin American States.

President-elect Hoover’s South American trip has
been successful in three directions. It gave him a
personal and something of an inside view of con-
ditions in those countries; it commanded the atten-
tion and sympathetic interest of the people at home ;
and it appears to have awakened fresh feelings of
cordiality toward us in the visited region.

Of all this there was unquestioned need, and the
trip is an appreciable contribution to the successful
inauguration of the new administration.

We are having numerous illustrations of the
value of intimate personal contacts since Locarno in
the relations of even the most conservative European
States, and we are not outside such influence. The
one just made, though unheralded and in entirely
peaceful relations, may deserve a place among the
exalted historical, and even critical interviews of the
past.

Leaving that to the future, the country may well
turn to further intimate and trustworthy sources
of knowledge of our neighbors in the South to con-
firm the impression Mr. Hoover has created. Hap-
pily there is much available information as to the
Open Door before us on all sides at the South for
intercourse of every kind, social, commercial, indus-
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trial, financial. The newspapers are full of statis-
tical information. With reports still incomplete, in
1926 we furnished South America 29% of her im-
ports and 2714 % of her exports, and to Peru 46% of
her trade. Our trade with the Central American
countries is still greater, running from 50% as high
as to 80% in some cases, of the total of imports and
exports. Argentina’s trade with us is considerably
larger than with Britain and Germany combined.
She now has 50,000 industrial establishments pro-
ducing more than one billion dollars worth of goods,
and she is pushing all her foreign connections. Chile
leads in many directions; her great mineral re-
sources are in course of extensive development, 60%
of her foreign business is with the United States,
her importations from here increased $10,000,000 in
1927 and she is shifting her banking from London
to New York. The United States has now over $5,-
000,000,000 .of invested capital in Latin America,
including Mexico and Cuba. As we are now pre-
ponderantly importers of raw materials of all sorts
and exporters of manufactured goods, our relations
with the peoples of this vast area whose interest lies
in both these economic lines, cannot fail to be in-
creasingly important.
_As to the intimate knowledge such as Mr. Hoover
has sought, personal approach is necessary. What
this furnishes may be found in “The Central Amer-
icans,” a book published by Scribner, in which Ar-
thur Ruhl, an accomplished writer and traveler,
gives an interesting account of his exceptionally in-
timate experiences of some months in the Central
American States. Cordially welcomed by the higher
class, and seeking everywhere to enter into touch
with the common people, he comes to “Little Costa
Rica” where he finds the fullest development in
what may be called the original conditions created
some 400 years ago. He finds that revolutions which
are more or less endemic in the family governments
of these little States have of late years become al-
most obsolete in Costa Rica. Every day life goes
on curiously undisturbed, whatever the antics of
politicians, and there is very little connection with
the odd commodity known as “news” in cable dis-
patches. The motor car, radio and newspaper syn-
dicate are breaking down one of the chief difficul-
ties in these tangled up and roadless countries, and
to-day contact with other lands is not infrequent.
The upper class boys and girls are going to school
and college in the States; country and golf clubs
with afternoon tea and Saturday evening dances are
to be found, and all sorts of things from automo-
biles and concrete mixers to breakfast foods, have
peaceful penetration. In San Jose the bookshop
windows have interesting and unexpected books;
school girls go by in neat dark blue and white
dresses; the reading room of the public library has
young folks poring over books and periodicals, and
there are many indefinable things combining to
give the stranger an impression of a capital more
grown up and urbane than he would find in the
other capitals. Whether the people are any better,
or how they use or pay for the foreign luxuries
poured in upon them are matters of discussion on
the steamers and at the breakfasts in the country
houses. But, whether for better or worse, these once
pastoral and patriarchal republics are being drawn
into the stream of modern life.

Costa Rica, it is true, is exceptional to a degree
in its geography and certain facts of its history.
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On its fertile mountain-rimmed tableland has grown
up a homogeneous little nation of about half a mil-
lion people, industrious, prosperous and literate,
white or nearly so, with few large landowners and
many peasant proprietors. The original Spanish
settlers were of a better type than those who drifted
into the neighboring colonies. Instead of a region
filled with sizable towns and thickly populated by
docile and easily enslaved Indians, as, for instance,
was the case in Guatemala, these settlers found a
comparatively uninhabited territory and were veri-
table pioneers. They worked hard, developed coffee
growing and prospered so that our State Depart-
ment noted in 1906 that Costa Rica with less than
500,000 people had 110,201 different holdings with
an average value of less than $500. It has escaped
filibusters and military adventurers such as have
overrun other States, as Honduras, and without the
dead weight of a listless Indian population, has
matured until it has a school for every thirty of its
children. It has its political difficulties, but is little
disturbed. When, for instance, Sacasa, “a decent
chap,” got mixed up with Mexico, and supplied with
Mexican support of arms and munitions, undertook
with a couple of hundred Mexican filibusters to con-
duct an expedition against the Diaz Government in
Nicaragua, which the United States undertook to
support in the interest of peace, Costa Rica was not
beguiled.

So for our author. Costa Rica may be hopefully
taken as an example, however highly distinct, of
what Latin American States may politically and
even economically become. Their differences, great
as they are, may prove a valuable feature of their
individual development, slow though that in some
cases must be.

As to Nicaragua, in which we have special inter-
est, the report to-day is that the entire country is
peaceful, the harvesting of the coffee crop is pro-
ceeding without the slightest disturbance, whereas
during the holiday week a year ago the fiercest
fighting with the Sandino followers was in progress.
The American marines are withdrawing, a few being
left for a time at the special request of the Govern-
ment. Christmas was duly celebrated by them all,
wherever distributed, and the Chief of the Super-
vising American Electoral Mission with his staff
has departed.

Much might be said of the general situation in
South America. The A B C States, Argentina, Bra-
zil and Chile, are the natural leaders, and are pro-
gressing rapidly. They have large specific resources,
and their trade in 1926 was put respectively at $883,-
000,000, $494,000,000 and $223,000,000. Undevel-
oped resources are on every side. Everywhere there
is opportunity. The reserves of petroleum are cal-
culated to equal those of the United States. Tobacco
of excellent quality is grown in Colombia, Vene-
zuela and Paraguay, as well as in Brazil; Bolivia is
the chief source of tin; Colombia of platinum and
emeralds; Patagonia is discovered to have soil and
climate especially adapted to agriculture, and in
the extreme south is one of the great sheep raising
areas of the world. As she is now annexed by Chile,
her products will constitute an important addition
to the latter’s large business in minerals and ni-
trates. On the Atlantic side Patagonia offers sim-
ilar advantages to Argentina.

South America as a whole is attracting wide Euro-
pean attention. Its varied advantages will not be




JaN. 12 1929.]

FINANCIAL CHRONICLE

161

overlooked or readily surrendered to the awakened
interest of the people of the United States. The
South American Union is doing much to have our
relation understood. Ex-Secretary Root’s declara-
tion made in Rio de Janeiro in 1926 is still un-
questioned : “We wish for no sovereignty except over
ourselves. We want no territory but our own. We
neither claim nor desire any rights, or privileges, or
powers which we do not freely concede to every
American Republic.”

In the years to come there is no likelihood of any
change in our feeling or policy, and the outlook of
the new year for our neighbors at the South es-
pecially in their relations to us is full of promise.

Is Not Group Speculating a Conspiracy, Work-
ing for Sham Prosperity.
ARTICLE III (Communicated).

In the preceding articles* the legitimacy of group specu-
lation was questioned because of (a) its flim-flam charac-
ter; (b) its ominous expansion of brokers' loans; (¢) its
pressure on foreign nations for mongtm‘y gold; (d) its crea-
tion of “fictitious” credits inflating bank and commercial
business.

But there is another aspect of gronp speculation and its
products, country-wide stock gambling, that is still more
obnoxious, if the writer reads the signs of the times cor-
rectly—namely, the fact that it is aggravating and threat-
ens to render malignant business conditions which are gen-
erally accepted as beneficial, but which rightly diagnosed
appear in the nature of an insidious national malady, a new
sort of selective inflation, masquerading as expanding pros-
perity.

With the advent of the new year the average price for
25 industrial stocks on Jan. 3 1929 reached a new high
level at 341.67 against the record of 326 on Nov. 30 1928,
notwithstanding the great decline in December; New York
brokers’ loans also again advanced on Jan. 3 to $6,439,000,-
000, an increase of $48,096,000 over the figure of Nov. 30
1928. In many cities likewise the holiday buying of gifts
reached record proportions.

Surely there must be some infection to account for these
phenomena——an infection that causes stock speculation and
luxury business so to act and react on one another.
LEADING AUTHORITIES DISAGREE WITH OFFICIAL WASHINGTON.

TFor seven years past the Federal Administration at Wash-
ington has persistently endorsed the genuineness of our
so-called “prosperity” and the wisdom of promoting it by a
policy of “high wages,” meaning nothing else, it seems, than
indefinitely higher and higher wages for those in the
favored industries, as if this process was not in itself a
“reductio ad absurdum”—most unfair to other workers and
certain to end lamentably.

On the other hand, that the nation has been blowing “a
great credit bubble” during this period of prosperity, is the
verdict of leading bankers and bank economists cited in
the last article of this series. A few weeks ago these bank-
ers were fearing a material recession of business with a
continuance of the tendency for gold exports, but to-day
some over-ruling force fans the industrial furnaces to new
records and tends to attract, not dispel, the monetary gold.
What is this “force majeure” and how is it being ap-
plied?

“It Is a preposterous proposition. More wants,~ more
wages; more wages, more buying power; more buying pow-
€r, more prosperity; more prosperity, more wants; and the
vicious circle contirmes, unconscious of the enormous debts
contracted, the e1grtjous vaste involved, the enormous dis-
parity in the di frituation of the national Income’—thus
reads a remonstr: mee from the editor of the “Commercial &

*Published in issuet ¢t Ilec. 15 p. 3303 tad Dec. 22, p. 3461.

Financial Chronicle,” in issue of Dec. 8 1928 (page 3148-9,
under title, “A New Gauge for Wages").

But if there be influences at work inflating the nation’s
stock markets, its bank credit and bank deposits, its cor-
porate securities, real estate mortgages, municipal debts,
and financing of all kinds; and

If, moreover, there be operating a “vicious circle” of
luxury spending, embracing, as the “Chronicle”  finds,
higher and higher wages, more and more buying power, and
so, greater and greater prosperity for the ‘“‘corporations
that deal in luxuries—the automobile for the most part, the
radio, the many musical instruments, the new style of
house furnishings, the movie attractions, the increased cost
of education,” &e.—if this all be so, as it assuredly is—

Can we then reasonably suppose that the several forces
so at work to quicken this “prosperity” during the past
seven years in spite of mighty obstacles, depressed condi-
tions abroad and at home, floods, hurricanes, failures of
real estate booms, hard times in farming districts, and in
textile and coal mining industries, &e.—can we assume that
these strangely irresponsible forces so closely related, are
operating in their expansion of wages, credit, profits, &e.,
otherwise than as one high powered machine, geared to
speed the nation along Inflation Boulevard, unless all hands
unite to put on the brakes?

WHAT THEN IS PERNICIOUS OR PROGRESSIVE INFIJITIN?

With all the curiosity regarding the inflationary charac-
teristics of this “prosperity” period, no one has ventured
a definition as to what constitutes the real progressive in-
flation of which he speaks. Instead, financiers and econo-
mists alike, with no great assortment of cases to judge
from, assume that because other eras of inflation coming
within their knowledge or experience have included as symp-
toms rapidly rising prices for commodities, abnormally
swelling commercial indebtedness and accumulating indus-
trial inventories—that therefore at the present time no
really vicious circle of inflation, involving both credit and
business, could continue to spread without these features.

The writer would beg leave to differ with this conclu-
sion and offer for consideration a definition of inflation
which may clarify our ideas on the subject.

Pernicious inflation in the writer's view is a persistently
upward rush of popular buying and spending—the luxury
loving child of some unusual flush of business and extrava-
gant expectations—kept alive and growing rapidly on an
increasing diet of what may be called “artificial buying
power.”

This artificially-created buying power, coming, as it
were, in larger and larger volume from a self-operating mill,
includes as might be supposed, to an inordinate degree, such
items as the following: (1) Repeated and wide-spread wage
increases, regardless of any proportionate inerease in in-
dividual output (as for years past in our building construe-
tion trades and for bakers, barbers, electric railway men,
longshoremen, &c.) ; (2) exceptionally large bank and other
credits; (3) bank deposits in abnormally rapid turnover
(by bank checks); (4) a huge volume of such obligations
as real estate mortgages, municipal securities, and usually
corporation bonds; (5) dividends and profits swollen by
inflationary business; (6) stock issues of inflationary ori-
gin, of late an important source of funds; (7) and often
(as now) huge profits from “bull” speculation—and also
(8) if conditions of supply and demand require, rising
prices and fiduciary note issues.

To start this rush of buying and spending, there are
needed some extraordinarily heavy and urgent demands on
industry—orders national, corporate, or others—such as
were made on our markets immediately following the war.
Once in progress, however, it becomes a runaway popular
mania for buying, borrowing and extravagant living, which
gains energy from the spectacle and profits of “bull” specu-
lations, over-optimistic assurances from high places, and
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successive impacts of “artificial” purchasing power as just
described.

Such buying power is wielded urgently either by capital,
with labor aiding and abetting, or vice versa, each seeking
its own private ends. In the present case, union labor
is dominant, unwittingly so, encouraged by Federal sup-
port and the sentimental (misguided) feeling of the public,
but capital and the Federal Reserve system are also serving
as coadjutors,

Such inflation is a “runaway’” because, being uncontrolled
by consideration for final consequences, the buying and
borrowing keep industry (or the favored luxury and related
industries) more or less crowded with orders; while in-
dustry and capital in their turn spur on the popular buy-
ing and spending by such means as unusually liberal loans
and instalment sales, the expansion of wage scales, allur-
ing advertising, spectacular speculation which inflames the
popular mind with the sight of rising market values, and
otherwise. Thus labor and capital egg each other on, per-
petuating and quickening the runaway.

Inflation may directly intoxicate either an entire country
or a substantial share of a nation’s business and personnel
—if the latter, they profit to the disadvantage of the rest
of the community and render its living more difficult,
though to some extent ameliorating the general position
through tending to bring full time employment to all. It
also tends to overstep the lines in which it starts and be-
comes general.

THE GROWTH OF INDEBTEDNESS.

It ig contended, however, that were we affected with
business inflation, commercial debts would be markedly in-
creasing, which is not the case.

In the past, it is true, great inflationary booms have gen-
erally arisen from governmental action—heavy war pur-
chases and too free use of paper money—or from extensive
corporation or other promoting schemes for railroad and
territorial development. In such cases the debts incurred
by these and other financial interests have commonly fig-
ured more or less conspicuously in furthering the inflation
and its final collapse.

But the existing boom owes its prolonged life in the
first instance to the buying power with which labor came
out of the war and to the subsequent addition to wages.
As beneficiary in this manner, labor has also assumed with
general approval the role of chief borrower in this pro-
gressive inflation bringing to fortunate merchants and
manufacturers large profits with small need to borrow for
the purpose of keeping the ball rolling.

The wage earners have done more than this—by their
rush with the ubiquitous motor to the cities and suburbs
for homes and for employment in the favored industries,
they have, innocently enough, led the municipalities and
public utilities, the States, and private interests, into enor-
mous expenditures requiring heavy bond issues for street
and highway improvements, schools, water, sewer and light-
ing systems, places of entertainment, &ec.

But the most remarkable fact of all is that where the
wage earner has been most conservative—in his saving and
his provision for life insurance—there he has been provid-
ing vast sums for inflationary expansion, for to a large
extent have not his own premiums and savings banks de-
posits been handed back and almost forced upon him by
way of building loans? Combined with installment pur-
chases these first mortgage loans and the advances from
realtors, the second mortgage and supply houses and fur-
niture men on home accounts stand to present a somewhat
troublesome problem in case of prolonged deflation.

THOSE OTHER MISSING ELEMENTS.

The absence from this “prosperity” wave of 1922-28 of
certain other items claimed to be essential to a great na-
tional inflation of the vicious cycle type is also easily ex-

plained. |

Substantial increases in the amount of paper money afloat
have been rendered unnecessary by the great advance in
the use of its substitute, the bank check and the relative
stability of commodity prices. In July 1928 the U. 8. De-
partment of Engraving and Printing had put 4,700 em-
ployees on part time, principally, as then explained, be-
cause the circulation of Federal currency had fallen off,
although funds were ‘‘changing hands at a greater rate
than ever before,” and in 1927 “American business firms
and individuals issued in excess of 7,000,000,000 separate
checks with an aggregate far surpassing the previous (very
prosperous) year 1926.”

Late in 1928 the Federal Reserve notes in circulation in-
creased more than $150,000,000 because of a spurt in busi-
ness, but nevertheless, the amount of these notes afloat ap-
proximated the total of December 1927 and remained sev-
eral hundred millions lower than a few years previous.

Persistently rising prices for commodities, as shown by
average index numbers, are also absent, but that is be-
‘ause prices are subject to supply and demand and either
supplies, broadly speaking, have been ample or higher prices
were not required to make this selective inflation effec-
tive.

The operating side of the inflation has been concentrated

for the most part in the luxury and allied lines and so
enormous has been the business done therein, and so sig-
nificant the mechanical and other operating economies in-
troduced by them that it has been possible for the fortunate
industries to pay the advancing wage scales needed to pro-
mote the wave of popular buying, not only with little or no
price advances, but in the case of the automebile manufac-
turers with substantial price reduction. It has likewise
made possible for the favored corporations, and many other
business houses, the accumulation of heavy current and
other assets with little or no indebtedness and no excess
inventories.
As regards business in general, the credit spasm of
1920 left numerous merchants and manufacturers a chast-
ened group, content to live from hand to mouth, provided
they could thereby make moderate profits, without price
From that time also the public frowned on any
appearance of profiteering and on more than one occasion
resorted to a buyers’ strike, at one time against cotton
goods and woolens, at another against certain food prod-
ucts.

There were also in 1921, as a result of the credit convul-
sion, frozen inventories all over the globe which the con-
signees were unable or unwilling to accept from American
shippers, when commodity prices, grossly inflated, had
collapsed and foreign exchange rates were grievously de-
pressed. Months elapsed before the frozen inventories and
the frozen loans based thereon were liquidated and this de-
pressing influence on prices and on business development
had been removed. It was a hard experience, not soon for-
gotten, and it militated against any general inflation.

Moreover, the collapse of prices in 1920-1921 in the case
of farm products, pig iron, copper, leather and other staples,

raising.

due to heavy competition or decline in demand at home or
abroad, arising from the termination of the war, was for
some years and still is in various departments a great
deterrent to a renewal of general price inflation, though
copper, leather and meats have recently made a notable re-
covery.

TFurther, in any index of prices, the products of such
depressed industries along with the low prices of many im-
ported goods, serve to hide to a large extent any evidence
of the real inflation which has taken place, best shown by
articles and services in which labor is the predominating
element.

Granting that “selective” inflation can or could flourish
under existing conditions in the United States, as the fore-
going facts would seem to indicate, without causing recur-
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rent advances in prices for commodities and without other
commonly present symptoms, the nation may have reason
to revise its estimates both of “prosperity” and of group
speculation.

For group speculation, when financially able to raise
prices, whether for stocks, commodities or land, over long
periods, is a powerful instrument for fostering business and
credit inflation. The false optimism which it excites
and the fictitious credits and reckless spending to which
it gives rise provide just the elements most needed to keep
the inflationary pot boiling.

In a concluding article, the relation of “prosperity” to
inflation and its other causes, or alleged causes, may be
further considered.

ARNOLD G. DANA.

New Haven, Conn.

Unloading Acceptances on the Federal Reserve.
[Editorial from New York ‘Journal of Commerce' Jan. 11 1928.]

The purely tentative efforts which the Reserve System
has been making toward the unloading of acceptances
which now clog its portfolios could hardly have been ex-
pected to succeed. From the very beginning of the accept-
ance experiment in the United States, bankers all over the
country have been inclined to view the situation in a very
practical light. They have not been willing to buy ac-
ceptances and hold them simply as their contribution toward
the establishment of a satisfactory discount market, but
they have wanted to know how such action would affect
their dividends or earnings.

When the acceptance propaganda was first begun, the
statement was widely spread abroad at bankers’ associations
‘that it was a “duty” for country bankers to buy and hold
a reasonable amount of such acceptances. The country
bankers were inclined to believe these injunctions at first,
but before long they saw that city bankers were neither
buying one another’s acceptances and holding them, nor
were they purchasing the acceptances of out-of-town banks.
There has never been a time when they were willing to
hold any considerable quantity of such paper. They saw
that city banks habitually loaned their spare funds in the
call market and they thought there was no reason why
they should not do likewise. So neither city nor country
bankers have contributed anything to the acceptance
market.

They are not likely to do so. Consequently, in order to
get acceptances widely held by banks, it will be necessary
to make them pay enough to form an attractive element
in a bank portfolio. If, for example, a banker has $50,000

certificates of indebtedness or in foreign bonds, it will be
necessary to arrange matters so that his purchase of aceept-
ances will pay him as much as the alternative investment
which is now receiving his patronage.
that the acceptance market will be able to buy funds away

! , September. .
to invest to-day and habitually invests it in Government |

It is not likely '

from the call market, but it can at least do something to
meet other competing types of investment.

Federal Reserve banks had better stop “babying’’ the
acceptance market. That market is now fifteen years
old and if it cannot stand on it own feet, it never can do so.
The Reserve banks ought to stop making abnormally low
rates on this kind of paper. From start to finish the
banker’s acceptance which ought to have been a finely
developed and excellent auxiliary to liquidity of banking,
following after the precedents set by British practice, has
instead been a source of inflation and danger. The time
has come to correet this evil.

Public Utility Earnings During November.

Gross earnings of public-utility enterprises in November,
exclusive of telephone and telegraph companies, as reported
to the Department of Commerce by ninety-five companies
or systems operating gas, electric light, heat, power, trac-
tion and water services and comprising practically all of the
important organizations in the United States, were $193,-
000,000 as compared with $186,000,000 in Oectober, and
$182,077,497 in November 1927. Gross earnings consist,
in general, it is stated, of gross operating revenues, while
net earnings in general represent the gross, less operating
expenses and taxes, or the nearest comparable figures. In
some cases the figures for earlier years do not cever exactly
the same subsidiaries, owing to acquisitions, consolidations,
&e., but these differences are not believed to be great in the
aggregate. This summary presents gross and net public-
utility earnings by months from January 1925, the figures
for the latest months being subject to revision.

PUBLIC UTILITY EARNINGS.
1925, 1926,

163.500.133
151,639,283
151,583,666
147,841,101
145,571,954
142,448,670
141,063,557 153,245,315
142,422,405 153,188,101
146,666,696 159,519,246
158,770,250 170,733,069
163,128,279 176,000,649

Total (11 m08.) <cvnuao 1,654,635,994 1,807,268,650
188,146,705
1,995,415,364

1927, 1928
@Gross Earnings— 3
196,573,107
187,383,731
187,726,994
181,143,683
180,255,407
178,696,556
173,645,919
*173,952,469
*178,346.441
186,000,000
193,000,000

2,016,724,307

]
191,702,022
177,612,648
179,564,670
176,467,300
171,255,699
167,975,072
161,638,462
162,647,420
169,413,885
177,734,493
182,077,497

,915,089,168
194,985,134
2,113,074,302

s
177,473,781
165,658,704
167,642,439
166,927,022
159,135,618
157.744,715

October. .
November

December 172,488,624

1,827,124,618

Total (year)

Net Earntngs—
January
February .

58,671,777
54,102,576
52,475,643
51,016,359
48,972,398
47,777,644
44,309,630
44,770,778
49,130,669
55,057,277
60,511,807

---- 566,805,558
65,414,632
632,220,190

66,974,941
61,555,164
60,696,920
59,471,359
54,993,907
55,609,751
49,238,806
49,844 522
56,930,481
60,878,181
65,844,729

642,128,761
73,023,848
715,152,609

73,746,891
66,907,757
65,412,739
64,907,729
61,104,779
59,167,096
53,980,280
53,551,164
61,897,207
65.259,727
70,214,468

696,239,837
78,937,417
775,177,254

79,013,279
74,296,576
72,811,146
68,971,324
67,732,911
*67,537,149
*62,260,333
*61,809,794
67,967,383
72,000,000
78,000,000

772,399,895

October....
November

Total (11 mos.)-

December

Total (year)
* Revised.

Bank Clearings in 1928

and Speculation.

In reviewing and analyzing the records of bank
clearings for the calendar year 1928 we are e again
impressed with the part played by financial trans-
actions, and particularly Stock Exchange specula-

tion, in swelling the totals. In ordinary circum-
\\tances, bank clearings furnish a pretty reliable in-
dication of the course of trade and business. In
more recent years, however, stock speculation has
attained such enormous dimensions and heen rising
with such great rapidity that the transactions on
that account have overshadowed everything else, We
are inclined to repeat therefore, at the outset, what
we have said on previous occasions, but mth in-
creased emphasis, that bank clearings, after all, in
the course of modern development, represent some-

p://fraser.stlouisfed.org/

and the Course of Trade

thing more than mere trade and mercantile trans-
actions. They comprehend also the great financial
transactions of the day, many of which have their
origin entirely outside the channels of commerce,
trade and industry, though in the end they may call
all these into being. Most important of all, as al-
ready noted, account must be taken of the ceaseless
tide of speculation on at the stock exchanges of the
country, but px-mmmlv at the New York Stock Ex-
change.

During the previous year (1927) the course of
trade and the course of financial transactions (and
particularly those arising out of speculation) were
at variance and our analysis at the time showed
that the further growth in bank exchanges in that
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year was to be ascribed mainly to these financial
transactions. Trade and business at that time were
markedly on the decline, especially the latter part
of the year, though many were not inclined to ac-
cept the truth of the statement, notwithstanding the
facts spoke eloquently in support of it. Now no
one is inclined to question the statement in view of
the overwhelming nature of the evidence on that
point. In 1928, on the other hand, the course of
speculation and of trade were once more in unison
and both contributed to enlarge the totals of bank
clearings. Trade recovery began in the early months
and the revival kept gaining headway until the end of
the year, notwithstanding the Presidential election.

It will nevertheless appear as we proceed that
notwithstanding the change in the course of trade
and its developing volume, the contributions on that
account to the totals of bank exchanges were rela-
tively small alongside the further expansion caused
by the ever rising tide of stock speculation. Of
course, the revival of trade activity was not uniform
and did not take all industries into its embrace.
One importaxat geographical section of the country,
namely, the South, did not come under its benevo-
lent sway at all. To the South recovery remained
a stranger. The automobile trade after its great
slump in 1927 (due largely to the inactivity of the
Ford plants) enjoyed perhaps the greatest advance.
The output of motor vehicles in the United States
during the calendar year 1928 ran roughly 900,000
larger than in the calendar year 1927, or in other
words, reached, say 4,300,000 cars, as against 3,401,-
326 in 1927. The increased demand for iron and
steel on that account, and also from a number of
other sources, more particularly the agricultural im-
plement makers (reflecting a more prosperous state
of the agricultural classes), had a quickening effect
on the steel industry, with the result that the pro-
duction of steel ingots in the United States in 1928
surpassed all previous records, reaching a grand
total of 49,853,225 tons, against only 43,397,743 tons
in the calendar year 1927. The year’s make of pig
iron was held down by increased use of scrap for
steel making. Nevertheless, the make of coke pig
iron in 1928 is estimated by the “Iron Age” at 37,-
837,804 tons against 36,232,306 tons in 1927.

Many separate trades, however, did not share in
the recovery. The cotton goods industry is a con-
spicuous illustration of the kind. The sugar trade
was depressed on account of the low price of sugar
and the rubber trade had to contend with the col-
lapse in the price of crude rubber and the abandon-
ment of the Stevenson restriction plan. Crude rub-
ber in this market commanded only 18c. a pound
at the end of 1928 as against 41c. at the beginning.
Most important of all, the coal trade continued to
lag behind until the closing months of the year, the
output of soft coal falling below even the reduced
output during the summer of 1927 when the soft
coal miners at the unionized mines throughout the
country were out on strike. The abandonment by
the United Mine Workers of America in July 1928
of the Jacksonville scale of wages paved the way for
improvement, leading to the opening of many mines
in Ohio and Illinois that had been continuously idle
for a long time. It was not until about October
that bituminous coal production began to show an
increase over the reduced totals of the previous year.
Even as it is, the total soft coal production for tre
calendar year, according to the United States Bu-

reau of Mines, falls below the output for the calen-
dar year 1927 when it was reduced about 55,000,000
tons as compared with the year preceding. The
product for 1928 is put at 492,755,000 tons against
517,763,000 tons for 1927 and 573,367,000 tons for
1926. Perhaps the best indication of the volume of
trade for 1928 as compared with the years imme-
diately preceding is furnished by the statistics of
the loading of railroad revenue freight on the rail-
roads of the United States. These statistics show
virtually no recovery during 1928 after the big drop
in 1927. The Car Service Division of the American
Railway Association reports 51,576,731 cars loaded
with revenue freight during the 52 weeks of 1928
as against 51,635,806 cars in the 52 weeks of 1927
and 53,098,819 cars in the 52 weeks of 1926.

From the foregoing it will be readily compre-
hended why trade transactions must have contrib-
uted relatively little to enlarge bank clearings. And
yet the further expansion in bank clearings in 1928
reached very notable proportions. Taking all the
clearing houses of the country together, the grand
total, after having increased from $455,000,000,000
in 1924 to $512,000,000,000 in 1925, to $523,000,000,-
000 in 1926 and to $555,000,000,000 in 1927, took a
further jump to $634,000,000,000 in 1928, the new
addition in 1928 having been no less than 14.3%.
These figures, of course, include New York City and,
as the reader will have surmised, the bulk of the in-
crease has occurred at this center and the source of
the increase is found in the ever widening circle of
speculation with which the country has been con-
fronted. While the 1928 gain, with New York in-
cluded, is, as we have seen, 14.3%, the gain in New
York by itself reached no less than 229 and out of
the $79,000,000,000 increase in the grand total with
New York included, over $70,000,000,000 has been
supplied by New York City alone.

In the following we show the grand totals of the
clearings for each year, beginning with 1905, both
for New York by itself and for the country outside
of New York and for the two combined.

Clearings Inc.
Outside

New York.

Inc.
Total
Clearings.

New York
Clearings.

§s

L}
634,358,711,428|
555,151,413,834
523,773,772,455
512,215,805,135
455,034,068,793
413,452,431,399
391,507,311,955
355,588,102,536
449,727,981,440

$
242,631,235,164
233,917,200,167
233,418,828,972
228,596,560,498
205,165,887,454
199,456,248,672
173,606,925,839
161,256,972,863
206,592,968,070
181,982,219,804
153,820,777,0681
129,539,760,728
102,275,125,073
77,253,171,911
72,226,538,218
75,181,418,616
73,208,047,649
67,856,960,931
66,820,729,906
62,249,403,009
53,132,968,880

3

1928 see note|391,727,476,264
1927 see note|321,234,213,667
1926 see note|290,354,943,483
1925 see note(283,619,244,636
1924 see note|249,868,181,339
1923 see note|213,996,182,727
1922 see note|217,900,386,116
1921 see note|194,331,219,663
1920 see note|243,135,013,364
1919 235,802,634,887
178,5633,248,782
177,404,965,589
159,580,645,590
110,5¢4,392,634

83,018,5680,016

94,634,281,084
100,743,967,262

92,372,812,735

97,274,500,093
103,588,738,321

79,275,880,256
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187,817,564,645
155,245,118,234
169,815,700,600
173,052,914,011
160,229,773,660
164,095,229,009
165,838,141,330
- 132,408,849,136
-| 87,182,168,381 57,843,565,112 145,025,733,493
105,676,828,656 6| 55,229,888,677|+10.1/159,905,717,633
1822,060,202' +36.7! 50,005,388,239'4-13.9'143,827,448 441
Note.—Figures for 1920, 1921, 1922, 1923, 1924, 1925, 1926, 1927 and 1928 In this
table for total clearings and for clearings outside of New York do not make an exact
comparison with previous years, inasmuch as St. Joseph, Toledo and about a dozen
minor places which in 1919 and previous years contributed regular returns now
refuse to furnish reports of clearings. The omitted places added, roughly, $2,000,~
000,000 to the totalin 1919. 3

The clearings outside of New York show a new
addition of barely $9,000,000,000. Moreover, the
ratio of new increase outside of New York is very
moderate—only 3.7%. This is the more noteworthy
as the frenzy of stock speculation took possession
of the entire country from one end to the other and
the remittances to New York by those dabbling in
the market must have played its part in swelling
local bank clearings as well as New York City
clearings; moreover, all the local stock exchanges all
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over the country experienced a great revival of stock
speculation on their own account, which in like man-
ner must have tended to enlarge local bank clear-
ings. Making allowance for all this, little of the
further increase in 1928 clearings is to be ascribed
to trade eoperations, even in the case of the clear-
ings outside of New York, but virtually all appears
to be due to the spread of the stock market craze.

As to the magnitude of stock speculation at this
center, the facts are so clearly within the ken of
everyone that there appears little occasion for doing
more than citing the figures themselves. The totals
are startling in their dimensions and no parallels
to them are to be found in similar speculative eras
in the past history of the Exchange. The specula-
tive spirit spread like wild fire. The volume grew
larger and still larger and nothing seemed to dis-
courage those participating, even several severe
breaks, during which the market tumbled badly, not
seeming to act as the slightest deterrent. Spectacu-
lar increases in Stock Exchange borrowing, as rep-
resented by brokers’ loans on the security of stock
and bond collateral, were the natural concomitant of
the situation referred to and furnished striking evi-
dence of what was going on in that respect, but
did not operate in the slightest degree to abate the
speculative demand for stocks, the appetite evi-
dently growing on what it was being fed.

The reader of course need not be reminded that
the speculation referred to did not have its origin
in 1928, but began several years further back and
merely reached a new high stage of development in
this latest year. We commented on its steady expan-
sion in reviewing the figures for 1927, pointing out
that in that year it had been proceeding at a rate
and pace never previously witnessed. The aggre-
gate of the stock sales for 1925 and 1926 had been so0
large that they were deemed at the time as belong-
ing in a class by themselves, 450,845,256 shares hay-
ing been dealt in during the calendar year 1926 and
454,404,803 shares in the year 1925, as compared with
281,931,597 shares in 1924, 236,115,320 sharesin 1923,
and 258,652,519 shares in 1922, yet the large totals
for 1926 and 1925 were exceeded in amount of over
25% by the sales for 1927, which reached 576,563,218
shares. But now that we have the results for 1928
even the 1927 total looks diminutive by comparison.

In 1928 the dealings on the New York Stock Ex-
change actually exceeded 900 million shares, reach-
ing 919,661,825 shares. As recently as 1921 the
year’s sales were only 172,712,716 shares. From the
spurt from that figure to the 919,661,825 share rec-
ord of 1928 one gets an idea of the magnitude of the
expansion that has occurred. In addition, the New
York Curb Market dealt in 221,171,781 shares in
1928, against 86,923,776 shares in 1927. The follow-
ing carries the yearly record of the stock sales on
the New York Stock Exchange back to 1880 :

NUMBER OF SHARES SOLD AT THE NEW YORK STO 09.¢
BY CALENDAR YEARS. OK EXCHANGE

Stocks.

Stocks,
Shares.

Shares.

-{173,145,203
-| 47,900,568
--| 83,470,693
--1131,128,425
--1127,208,258
-1164,051,061
--|214,632,194
--1197,206,346
-1196,438,824

--|284,208,010

--|263,081,156
1904 . |187,312,065

Cal. Stocks,
Year. Shares,

1903 ..|161,102,101
1902 .. [188,503,403
1901 -.[265,944,659
--|138,380,184
--1176,421,135/| 18¢
--|112,699,957|| 18
77,324,172
--| 54,654,096
--| 66,583,232
--| 49,075,032
--| 80,977,839

2 --| 85,875,002

Stocks,
Shares.

69,031,689
0 _.| 71,282,885

72,014,000
-| 65.179.106
--| 84,914,616
-|100.802,050
-| 92.538/947
-| 96,154,971
-| 97.049.909
82 _ 116,807,271
31 __1114.511,248
0 --| 97,919,099

019,661,825
576,503,218
-- 450,845,256
-|454,404,803

--|281,931,597
23 ..[236,115,320(|1¢

~|258,6562,519/[1¢

-1172,712,716|1¢
226,640,400
316,787,725
--|144,118,460
185,628,048
-1233,311,993

Not only did the dealings on the Stock Exchange
during 1928 attain proportions previously hardly

deemed as coming within the realm of imagination,
but the movement kept proceeding at an accelerating
pace, month after month, until it found its culmina-
tion in the closing months of the year. Im January
and February the totals were still relatively light
(according to later day standards), the sales in Jan-
uary having been 56,919,395 shares and in February
47,009,070 shares, which was far above the corre-
sponding totals for the same months of previous
years. In July following the break in the market
the previous June there was another relatively
dull period with the sales down to 39,197,238 shares,
but from that figure the sales mounted steadily high-
er, month by month, reaching 67,191,023 shares in
August; 90,578,701 shares in September; 98,831,435
shares in October, and then jumping to 115,360,075
shares in November. In December with the break
in the market the early part of the month, the pace
slackened somewhat and the sales fell to 92,837,350
shares. The following gives the monthly record of
the stock sales on the New York Stock Exchange for
the last five years.

SALES OF STOCKS ON THE NEW YORK STOCK EXCHANGE.

1928. 1927. 1926. 1925. 1004,
No. Shares.\No. Shares.|No. Shares.|No. Shares.|No. Shares.
56,919,395| 34,275,410| 38,087,885 41,570,543| 26,857,386
February .| 47,000,070| 44,162,496| 35,725,989 32,794,456| 20,721,562
March....| 84,973,869| 49,211,663| 52,271,691| 38,204,393| 18,315,911
Total first quarter.|188,902,334|127,640,569(126,985,565|112,659,392| 65,894,850
80,474,835| 49,781,211 24,844,207| 18,116,828
82,398,724| 46,597,830 36,647,760( 13,513,967
63,886,110| 47,778,544| 38,254,575| 30,750,768| 17,003,140
Total second quar. (226,759,660(144,157,585| 91,922,433| 92,242,735| 48,633,935
Tota six months..[415,662,003|271,807,154(218,907,998(204,002,127|114,528,704
39,197,238| 38,575,576| 36,691,187 32,812,918| 24,318,183
-| 67,191,023 51,205,812| 44,491,314| 33,047,248/ 21,809,031
90,578,701| 51,576,590| 37,030,166| 37,109,231| 18,184,160
Total third quarter|196,966,962(141,357,978|118,212,667|102,969,397| 64,311,373
Total nine months|612,628,965(413,165,132|337,120,665|307,871,524|178,840,167
Month of October...| 98,831,435/ 50,289,449| 40,437,374 18,332,992
November |115,360,075| 51,016,335| 31,313,410 49,176,979| 41,657,077
December.| 92,837,350| 62,092,302| 41,973,806| 43,264,506| 43,101,361
Total fourth quar..|307,028,860|163,398,086|113,724,590|146,533,279/103,091,430

Tot. second six mos|919,657,825(304,656,064|231,937,257(240,501,676|167,402,803

Month of January ..

30,326,714
23,341,144

54,091,794

Total full year-...1919,661,825'576,563,218'450,845,256'454,404,803' 281,931,507

With reference to the totals of the clearings
month by month, these were all through controlled
by the results at New York and these latter in turn
were governed by the course of stock speculation
and, as the tide of speculation rose higher and still
higher, bank clearings showed corresponding expan-
sion. Taking the clearings at New York by them-
selves, the record was one of continual increases
as compared with-the year preceding, month by
month and quarter by quarter. And, as showing
the intimate relation existing with the stock mar-
ket, it is rather notable that in the third quarter
of the year when the stock dealings registered only
a small increase as compared with 1927, New York
City bank clearings likewise showed only moderate
expansion. For the first quarter New York bank
clearings increased 20.7%; for the second quarter,
30.9%; for the third quarter, only 9.6%, and for
the fourth quarter, 26.0%. -

As far as the clearings outside of New York are
concerned, the record of growth was a moderate
one, month by month and quarter by quarter, which
of course follows naturally from the moderate
growth shown for the year as a whole, to which ref-
erence has already been made. For the first quar-
ter of the year the clearings outside of New York
registered a gain of 2.1% ; for the second quarter of
5.5%; for the third quarter of 1.1%, and for the
fourth quarter of 6.0%, and it is worth noting that
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in all the different quarters there was only one
month when the outside clearings fell behind and
that was March, when a trifling decrease (0.5%)
appeared. In the following we show first the clear-
ings at New York for each month of the last four
years and then for the last two years the monthly
clearings both for the whole country and for the
cities outside of New York:

CLEARINGS AT NEW YORK.

Inc.

or
1928. 1927. Dec. 1926. 1925.

3
26,720,693,986
21,057,059,252
23,349,010,749

71,126,763,987
22,848,884,605
23,847,434,420
24,018,843,715

70,715,162,740

$
27,101,098,266
21,453,357,475
28,001,872,942

76,646,328,683
25,964,060,768

| 23,386,145,633
24,194,989,586

$
25,561,913,470
23,059,217,323
28,727,754,849

s
.| 31,043,479,929
26,824,126,066
35,453,835,089
.| 93,321,441,084
32,039,860,473
36,704,986,867
34,738,742,012| 27,875,747,336
.|103,483,589,352| 79,084,328,416
196,805,030,436|156,433,214,058
27,755,457,498| 25,446,230,688
26,979,049,907| 25,379,586,880
Sept....| 30,102,328,360( 26,599,391,689
3d quar.| 84,836,835,765| 77,425,209,257
9 mos...|281,641,866,201/233,858,423,315
35,151,739,103| 27,380,528,400
35,715,739,187| 28,085,239,289
39,218,131,773| 31,910,022,651
4thquar.|110,085,610,063| 87,375,790,346
Ye ...1391,727,476,264'321,234,213.661
- The following compilation covers the clearings by
months since Jan. 1 in 1928 and 1927:

MONTHLY CLEARINGS.

77,348,885,642

26,465,460,651
24,743,120,429

73,545,195,987
.8[150,191,524,670(141,841,926,727
23,395,750,107
20,218,518,365
21,774,438,479

65,388,706,951

23,827,212,640
21,675,979,699
21,360,018,748
66,863,211,087
.4/217,054,735,757|207,230,633,678
24,333,287,080| 25,952,146,998
22,251,578,786| 23,477,178,083
26,715,341,860| 26,959,285,877
73,300,207,726| 76,388,610,958

200.354,943,183'283.619.244.636

July....
August .

October.
Nov....
Dec....

Clearings Outside New York.
1927.

Clearings, Total AU.
1927, %

Month.

1928. 1928.

3 s
20,518,835,572(19,656,765,480
17,805,950,972/17,358,179,379
20,139,722,684(20,232,930,044

58,464,509,228|57,247,875,803

5
19,742,064,511(19,268,436,748
7|21,253,646,741/19,249,076,984
9
1

3 3
Jan...|51,562,315,501|45,218,678,950
Feb...|44,630,077,038/40,417,396,702
Mar ..|55,503,557,773|48,960,685,793

4
0
3
18t qu.|151785950,312(134596 761,445| +12
3
1
5
0

0

4

8
April._|51,781,024,084(45,733,897,399|+13.2
May - .|57,958,633,608 43,092,107,413| +3
June..|55,301,367,743|47,709,589,305| +-15.
165041 926,335|137435 684,117| +-20.
+16.5/120022 846,211
+6.2{19,234,452,770(18,811,102,201
+43.9/18,694,586,770|18,593,174,130
+4-7.819,334,599,150/19,252,796,556
+6.0(57,263,638,690/56,657,072,887

172256 304,391

20,562,625,731(19,833,841,069| +
61,558,336,983/58,351,355,701
115599 231,504

2d qu.
6 mos.|316827 876,647|272032 445,562
46,989,910,268 44,257,332 889
45,673,636,677|43,972,761,010
49,436,927,51045,852,188,245

142100 474,455|134082 282,144

3d qu-
9 mos.|458928 351,102(406114 727,706
Oct...[57,712,586,97348,149,971,563|+19.8 22,560,847,870/20,769,443,157
Nov -.|56,681,373,862|48,257,674,561 +17.5 20,965.034.675;20,172,435.272
Dec...|61,036,399,491|52,687,368,246(+16.2 21.818.267.718‘20.677.345.595
+17.7|65.344.160.263:61.619.224.024

+ 14.31242631 235.!641233875 528,415

+13.0/177286 484,901

4th qu|175430 360,326(148995014,370
12 mos'634358 711,428/555100 742,076

One section of the country, as already noted, was
exempt from the wave of trade activity that spread
over the rest of the country. We have reference of
course to the South, where the business prostra-
tion of 1927 continued regnant over the greater
part of 1928—in fact, until near the very close of
the year. Indications of this were found in the con-
tinued shrinkage of railroad revenues, large losses
in 1928 following equally heavy losses in 1927. The
depression is of course reflected in the returns of
bank clearings from that part of the country. Our
tabulations of clearings, when arranged in Federal
Reserve districts, show diminished totals in the case
of both the Richmond Reserve district and the At-
lanta Reserve district, the decrease in the one case
being 5.3%, and in the other 4.9%, and these are
the only two Federal Reserve districts that do show
diminished bank exchanges, barring only the Boston
Federal Reserve district, where a decrease of 1.6%
appears and the Boston Reserve district of course
covers the New England States where the textile in-
dustry had to contend with unfavorable conditions,
besides which New Bedford, Mass., suffered from a
strike which lasted for nearly 6 months, from April

16 to Oct. 8, attended by an almost complete suspen-
sion of production. As a matter of fact, while the
clearings in the Boston Federal Reserve District
show a falling off of only 1.6%, most of the leading
cities in the New England group register diminished
totals of clearings and the ratio of falling off in
several cases is quite heavy. New Bedford has suf-
fered a reduction of its clearings of 16.7%; Fall
River of no less than 20.1% ; Holyoke of 24.6%;
Bangor of 15.7% ; with larger or smaller decreases
also at Manchester, N. H.; Waterbury, Conn.; Low-
ell, Mass., and even Boston, Mass. The loss at the
last mentioned point, however, is only 2.4%, and the
result at that center controls the result for the Bos-
ton Reserve district as a whole, since its clearings
constitute such an overwhelming proportion of the
whole. On the other hand, Portland, Me.; Spring-
field, Mass.; Worcester, Mass.; Hartford and New
Haven, Conn., and Providence, R. 1., have managed
to enlarge the totals of their clearings.

In the Richmond Reserve district and the Atlanta
Reserve district the losses predominate, only a few
places forming exceptions to the rule, and the ex-
planation of course is found in the circumstance
already mentioned, namely, the unrelieved depres-
gion in the South. The slump in the bank ex-
changes in the Florida cities deserves special men-
tion and illustrates how severe the depression has
been in that part of the South, following the col-
lapse of the real estate boom. The clearings at Miami
in 1928 aggregated only $143,364,000, against $260,-
039,000 in 1927, $632,867,020 in 1926 and no less than
$1,066,528,874 in 1925. At Jacksonville the 1928
clearings were $832,568,615, against $1,002,493,423
in 1927 and $1,505,427,663 and $1,446,158,867 respec-
tively in 1926 and 1925. At Tampa clearings in
1928 were $184,472,445, against $237,515,432, $414,-
418,178 and $461,800,170 in the three years preced-
ing. New Orleans was able to maintain the volume
of its clearings quite well, the total of $2,907,752,752
for 1928 comparing with $3,055,799,395, $3,084,716,-
952 and $3,169,573,524 in the three years preceding.
The same remark applies also to some other points
like Birmingham, for instance.

In the nine other Federal Reserve districts, while
the clearings as a whole record improved results over
the year preceding, there are in some of the districts
numerous individual instances of reduced totals. For
example, in the Philadelphia Reserve district most of
the smaller coal towns have suffered diminution of
their totals of clearings, including Altoona, Bethle-
hem, Chester, Harrisburg, Lancaster, Scranton and
Wilkes-Barre. Philadelphia itself, no doubt influ-
enced by the course of financial transactions, has a
small gain and so have Reading and York, Pa. The
New Jersey points in that district, Camden and
Trenton, have fallen slightly behind.

The largest ratio of expansion is of course shown
in the case of the New York Federal Reserve district
where the gain amounts to 21.5%. There the re-
sult of course has been entirely controlled by
the increase at this center with its tremendous
volume of stock speculation. It remains true, never-
theless, that all the different places in the New York
Reserve District with the single exception of James-
town, N. Y., contributed in larger or smaller degree
to the improvement.

The Chicago Reserve district also makes a good
showing with clearings increased 7.0%. Here, too,
only a few minor places form exceptions to the rule.
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Detroit shows a gain of fully 19% and the explana-
tion of that is found of course in the activity of the
automobile industry. Chicago standing alone has
5.2% increase. In the Cleveland Reserve district,
likewise, gains are the rule with only a few of the
smaller places forming exceptions. In the St. Louis
Federal Reserve district the gains and the losses
are about evenly distributed, which is not strange,
considering that this Reserve district includes a
part of the South. In the Dallas Reserve district,
likewise, a number of losses appear, mainly at such
Texas points as Galveston, Houston, Port Arthur,
Texarkana and Wichita Falls. On the other hand,

Dallas, Fort Worth and El Paso show enlarged to-
tals.

In the Minneapeolis Reserve district, as also in the
Kansas City Reserve district, 1928 clearings at most
points are at higher levels than in 1927, barring two
or three minor exceptions. The San Francisco Re-
serve district shows a larger ratio of increase, name-
ly, 11.1%, than any other Reserve district with the
single exception of the New York Federal Reserve
district. Out of the 28 cities in that district only six
form exceptions to the rule. In the table we now
insert we show the totals for the several Federal Re-
serve districts for each of the last eight years:

SUMMARY OF BANK CLEARINGS.

Federal Reserve

Districts. 1928. 1927. 1926.

1925. 1924. 1923. ’ 1922. 1921.

$

29,608,240,625
329,460,401,556
30,564,388,289
22,012,742,276
10,335,542,052
11,108,531,915)
52,677,335,684
11,757,013,950
6,751,071,502
14,803,186,711
6,558,572,517
29,472,714,999

3

29,130,817,664
400,415,985,002
31,560,665,090
22,740,688,175
9,784,803,124
10,558,321,451
56,376,169,828
11,932,926,883
7,178,775,087
15,200,803,666
6,633,536,743
32,755,205,715

1st Boston...
New York
Philadelph!
Cleveland

&l

12,456,123

11,894,757
th Mlnneapnlls. s
10th Kansas City._.__

$
28,182,070,347
208,325,474,068
31,434,818,164
21,582,647,725
10,901,020,215

51,641,391,122
283

06
28, ‘)03 424 957

3 $ $
21.926,025,871‘ 18,802,252,335| 16,501,807,314
1220,932,019,132 223,287,551,941{199,277,593,009
27,021,900,335 24,466,873,994 22,102,095,629
19,458,577,867, 16,429,098,141| 16,338,831,975
9,538,908, 053 8,267,285,235| 7,509,385,130
9,787,208,455 8,144,101,462] 7,531,043,373
44,776,960,599, 39,000,926,300| 35,354,192,489
10,990,451,162, 9,981,200,867
6,541,351,637| 5,938,828,272
13,570,859,977| 13,082,337,037 13, 1998,375,175
5,270,868,346, 4,467,984,974 4,363,427,924
23,637,299, 065, 19,637,971,457 17.515,286,565

$

24,051,259,710
256,565,553,138
28,144,370,886
19,023,200,794
9,940,690,246
10,586,076,389
45,980,403,112
11,041,317,386
6,666,382,662
13,439,170,566
5,891,593,056
24,420,234,546

$
25,525,891,741
291,123,385,917
31,761,036,681
20,822,673,742
10,980,309,435
56| 13,477,069,522
51,302,734,279
11,868,632,259
7,161,324,018
5| 14,500,816,244
6,571,295,884
27,121,635,413

634,358,711,428
242,631,235,164

555,109,742,076
233,875,528,414/

(Jﬁ- RO OO et i DT 00 O3
\lw HeERWLONOoCWWWOS

b | B | |+

1623,773,772,455
|233 418,828 972'2"8 596,560,498

413,452,431,399 391,507,311 ,955355,588,192,536
199,456.248.672‘173.606.925.839[161 ,256,972,873

455,759,342,491
205,891,161,152

512,215,805,135

24,555,998,549! 20,566,490,856

+19.4/ 17,6-1(‘!.961.411I 16,731,243,264

16,977,924,066 17.332.343,791' 16,263,805,791! 17,444,720,108

It seems desirable also to have again the record for
the leading cities for a long series of years. Accord-
ingly we insert here, as on former ocasions, the fol-
lowing table, carrying the comparisons back for
nine years. Though many of these cities show for
1928 the largest clearings on record, there are quite
a few interior points that have not yet got back
again to their totals of 1920, during the period of
post-war inflation. Thus Kansas City’s clearings
at §$7,254,000,000 for 1928 compare with $11,615,000,-
000 in 19"0, \‘ew Orleans at $2,908,000 000 compares
with $3,315,000,000; Omaha at %2.312,000 000 com-
pares with $3,094,000,000; St. Paul at $1, G"G 000,-
000 compares \\'1111 $1,870,000,000; Denver at $1,-
864,000,000 compares w1th $1,980,000,000 and Rich-
mond at $2,320,000,000 compares with $3,046,000,-
000. California cities, like Los Angeles and San
Francisco, have had an uninterrupted period of

growth. The table referred to is as follows:
CLEARINGS AT LEADING CITIES.

(000,000s | 1928, 1024. 1923_11922. o
omitted.) $ s | s s lﬁsl. 19§0.

1027. 1925.'1925.
$ sUI0s

New York.[391,727|321,234 200 354 ’83 619 249, 868 213 9‘10 217, ‘)00 194,
Chicago. . .| 37,842 35, 34,907 21,654 31,113| 28,036/ 25, 3312;_3 309
Boston .. .| 25,820 26, 323 19,310 16, 453| 14, 328
Philadelphial 29,377 28,35 5,045 22 488 925

St. Louls_. 4] r
Pittsburgh -
San Fran.. 8,366
Baltimore . . i i 5,025
Cincinnati .| 3.6 W8 3,8 b 3,353
Kansas City 245/ ‘ : 6,682
Cleveland.... 5,441
N. Orleans.. 2,986
Minneapolis 4,026
Loulsville. . 1,612
Detrolt. ... 7,356
Milwaukee.- 1,912
Los Angeles 7,915
Providence. 622
Omaha. ... 2,004
Buffalo. ... 2,310
8%. Paul._. 1,618
Indianapolis 985

7,175

6,718
8,037 75

Denver.. ..
Richmond .
Memphis._ .
Seattle. ...
Hartford. ..
Salt L. City

2,367,
832
024 898 662 892

587,866,500,330 476,452/466,154 414,170 373,537 358,109 324,33
46,493 45,780 47,321 46,002 41,580 39,015/ 33,399 31 1354 '58.039

922 h()a 070

Total....

Total all.|634,359555,110 523,773512,216 455,759 413,452 391,508 355, 2
Ou\‘,sldeN ¥ 21421631 233/876 233,410 228,597 205,891 199,456 173,608 161, 3.2?‘ 332 gng

We have already dealt at length with stock specu- !

lation at New York. In the case of bonds on the
New York Stock Exchange, dealings in 1928 were
on a diminished scale. Bond values became utterly
demoralized the middle of the year as a result of thye
advance in money rates and the action of the Fed-

eral Reserve banks in disposing of several hundred
million dollars of U. S. Government securities ac-
cumulated during the autumn of the previous year.
The aggregate par value of all bonds dealt in on the
New York Stock Exchange in 1928 was $2,903,434,-

325 against $3,269,037,200 in 1927. Dealings in
United States Government bonds no longer play
the part they once did on the New York Stock Ex-
change. The par value of the sales of U. S. bonds
in 1928 was only $187,634,250 against $289,502,300
in 1927; as recently as 1924 the sales of U. S. bonds
were $876,930,815, and back in 1919 they were $2,-
900,913,150. '

SALES OF STOCKS AND BONDS ON NEW YORK STOCK EXCHANGE.

12 Mos. 1928.|12 Mos., 1927.
919,661,825 576,663,218
$1,967,173,650($2,142,367,700
187,634,250/ 289,502,300
748,626,425| 837,167,200

$2,903,434,325(83,269,037,200

Description. 12 Mos., 1926.
450,845,256
$2,004,266,900
262,204,300
720,661,950

$2,987,133,150

Stock—Number of shares

Railroad and miscellaneous bonds. ..
United States Government bonds._..
State, foreign, &c., bonds

‘Total par value of bonds. .- .-

At the outside stock exchanges dealings every-
where were greatly in excess of the previous year
and generally the very heaviest on record by a very
large margin. On the Chicago Stock Exchange the
dealings reached 38,940,435 shares in 1928 against
10,695,750 shares in 1927, 10,253,664 shares in 1926,
14,102,892 shares in 1925, 10,849,173 shares in 1924,
13,337,361 shares in 1923 and comparing with 9,145,-
205 shares in 1922, 5,165,972 shares in 1921, 7,367,
441 shares in 1920 and 7,308,855 shares in 1919.

On the San Francisco Stock Ixchange the sales
of listed and unlisted stocks during the year 1928
amounted to 31,630,016 shares, having a value of
$2,066,781,634 against 15,552,507 shares, having a
value of $653,521,804 in 1927; 8,611,169 shares, hav-
ing a value of $344,925,947 in 19"6 9,272,598 shares
with a value of $267,653,230 in 19"0 and 6,848,625
chares valued at $102,778,333 for the year 1924.
Bond sales at this Exchange were $2,857,000 in 1928
against $4,947,000 in 1927, $13,027,500 in 1926, $25,-
971,500 in 1925 and $38,426,000 in 1924. For the Los
Angeles Stock Exchange the dealings are reported
at 49,403,086 shares valued at $840,384,806 as.
against 27,082,349 shares valued at $242,272,278
rin 1927, 44,067,288 shares valued at $184,727,444 in
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1926, 36,230,111 shares valued at $88,955,330 in 1925
and 24,131,544 shares valued at $38,585,898 in 1924.
The bond sales are reported at $11,351,500 for 1928
against $10,707,000 for 1927, $18,392,900 for 1926,
$33,243,300 for 1925 and $26,513,400 for 1924.

Following the increase in business on the Detroit
Stock Exchange in 1927 after a succession of years
in which trading kept dwindling because of the dis-
continuance of dealings in unlisted stocks in October
1925, the volume of business transacted in 1928
reached almost four times that of 1927, the exact to-
tal being 10,605,183 shares. In 1927 the aggregate
of the dealings in listed stocks was 2,786,915 shares
and in 1926 1,852,451 shares. This compares with
3,264,164 shares of listed and unlisted stocks com-
bined in 1925 and 2,485,894 shares combined in 1924.

On the Boston Stock Exchange the sales totaled
18,240,330 shares in 1928 against 8,807,874 shares
in 1927, 9,562,931 shares in 1926, 9,912,352 shares in
1925, 5,300,862 shares in 1924, 4,783,324 shares in
1923, 5,495,041 shares in 1922, 3,974,005 shares in
1921, 6,696,423 shares in 1920, 9,235,751 shares in
1919 and 3,929,008 shares in 1918. On the Phila-
delphia Stock Exchange the dealings in 1928 aggre-
gated 17,850,739 shares against 7,959,556 shares in
1927, 10,174,589 shares in 1926, 6,297,878 shares in
1925, 3,434,690 shares in 1924, 2,319,270 shares in
1923, 2,456,631 sharesin1922,1,579,470 sharesin 1921,
2,367,312 shares in 1920 and 3,230,740 shares in 1919.

At Cleveland the transactions in stocks and bonds
($1,000 being taken as the equivalent of ten shares
of stock) aggregated 2,132,509 shares in 1928 against
1,263,211 shares in 1927, 1,226,551 shares in 1926,
1,864,659 shares in 1925, 736,976 shares in 1924, 812,-
682 shares in 1923, 833,952 shares in 1922, 863,644
shares in 1921, 943,250 shares in 1920, 725,970 shares
in 1919 and 176,463 shares in 1918. In the Balti-
more market 1,019,056 shares of stock were sold in
1928, 919,365 shares in 1927, 590,730 shares in 1926,
951,426 shares in 1925 and 468,063 shares in 1924;
while the value of the bond sales was $9,004,106
against $12,032,800 in 1927, $7,882,500 in 1926, $9,-
623,000 in 1925 and $8,246,000 in 1924.

On the Pittsburgh Stock Exchange the sales in
1928 were 2,013,255 shares against 1,347,563 shares
in 1927, 1,562,769 shares in 1926, 1,778,138 shares
in 1925, 1,372,711 shares in 1924, 2,506,032 shares in
1923, 2,230,146 shares in 1922, 2,630,704 shares in
1921, 4,153,769 shares in 1920, 5,579,055 shares in
1919 and 6,072,300 shares in 1918. At the St. Louis
Stock Exchange transactions aggregated 1,077,984
shares valued at $58,959,638.40 against 500,601
shares valued at $25,451,565.28 in 1927, 382,839
shares valued at $17,101,763 in 1926, 591,667 shares
valued at $32,087,323 in 1925 and 139,482 shares with
a value of $12,193,180 in 1924, while the bond sales
were $2,365,928 par value in 1928 against $3,840,360

par value in 1927, $2,325,000 par value in 1926, $2,-
355,200 in 1925 and $2,424,100 in 1924.

Stock dealings on the Canadian Stock Exchanges
were heavily increased in 1928 over the sales for
the previous year. On the Montreal Stock Exchange
stock sales of listed shares for the twelve months of
1928 were 18,990,039 shares against 9,992,627 shares
during 1927, 6,751,570 shares in 1926, 4,316,626
shares in 1925, 2,686,603 shares in 1924, 2,091,002
shares in 1923, 2,910,878 shares in 1922, 2,068,613
shares in 1921, 4,177,962 shares in 1920 and 3,365,633
shares in 1919. The bond sales in Montreal were
$20,139,200 in 1928 against $16,077,600 in 1927, $17,-
807,921 in 1926, $17,715,503 in 1925, $22,153, to& in
1924, $38,003,500 in 1923, $48,519, 40 in 19...1, $67,-
776,342 in 1921, $27,340,080 in 1920 and $71,681,901
in 1919.

On the Toronto Stock Exchange the stock sales
totaled 5,916,923 shares in 1928 against 4,663,042
shares in 1927, 2,470,167 shares in 1926, 1,999,218
shares in 1925, 907,871 shares in 1924, 1,025,923
shares in 1923, 1,214,543 shares in 1922, 548,017
shares in 1921 and 670,064 shares in 1920.

As to the Canadian clearings, the record of the
Dominion is one of continuous growth for all re-
cent years. Dominion clearings in 1928 ran well
above those for 1927 and 1926 in each and every
quarter and reached a grand aggregate of $24,555,-
998,549 for the 12 months of 1928, against $20,566,-
490,856 for the 12 months of 1927, $17,646,961,411
in 1926 and $16,731,243,264 in 1925. In other words,
there was an increase of 19.4% in 1928 over 1927,
after an increase of 16.1% in 1927 over 1926 and an
increase of 5.5% in 1926 over 1925. Out of the 31
Canadian cities contributing returns not a single
one failed to show an increase in 1928 over 1927.
The Canadian totals of clearings, by quarter year
periods, for the last 13 years, appear in the table
we now append.

CLEARINGS IN THE DOMINION OF CANADA.

Total
Year.

Fourth
Quarter.

Clearings
Reported.

First
Quarter.

Third

Second
Quarter. Quarter.

$
24,555,998,549
20,566,490,856
17,646,961,000
16,731,243,000
16,977,924,000
17,332,342,000
16,263,805,000
17,444,720,000
20,232,406,000
16,702,025,000
13,718,573,000
12,656,718,000
10.506,599.000

s
6,224,576,655
4,910,336.763 |4,
4,388,475,000
3,854,678,000|3,
3,950,010,009/4,072,
4,158,184,000(3,
4,031,429,0003,
4,447,088,000/3,
4,024,428,000(4,

3
5,640,519,953

s
17,171,569,336
4,324,149,204 |

4,300, 1425,000
3,611,971,000
3.236.333.000

; 3,363,807,000/2.
2 162,216 000 2,618,482,00012,489,518.000

To complete our analysis we now give the com-
plete statement of the clearings at the different cities
in the United States for the last eight years, classi-
fied according to Federal Reserve districts, and also
the ratios of increase or decrease as between 1928
and 1927. The Canadian bank clearings in detail
for the last eight years are added at the extreme
end of the compilations.

BANK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALENDAR YEARS ACCORDING TO FEDERAL
RESERVE DISTRICTS.

Inc. or

Clearings at— 1928. 1927, Dec. Year 1926.

Year 1925. Year 1924, Year 1923. Year 1922. Year 1921,

$ $
42,555,464
197,891,247
26,468,065,274
107,131,493
46,683,818
63,500,525
65,623,291
283,174,997
186,433,169
832,271,077
412,492,500
133,611,000
729,416,100
39,390,870,

$
istrict— Bosto —
35,804,326

202, 544 646/
25,828,975,409
85,578,004
35,209.151
62,880,710
54,672,539
206,082,026,
187,941,048
903,867,710
454,489,602
131,318,100
813,885,600
37,478,703

First Federal Reserve D

N. H.—Manchester

39,196,075
8 192,468,223
25,130,344,097
103,832,149
45,041,238,
56,863,614
68,898,612
209,931,604
190,236,622
800,645,811
373,982,839

41,367,963

40,568,658
160,450,419

41,855,269
140,608,794
14,328,413,721
79,470,642
43,632,988

38,033,886
174,371,073
22,481,915,310
121,230,152
49,337,294
60,639,419
79,943,697
303,889,872
194,635,139
763,288,763
370,464,451
129,137,900
717,576,500
41,428,285

40,138,437
167,915,526
21,323,000,000
107,787,753
47,091,321
60,073,339,
74,187,603
273,633,974
183,377,338
653,780,569
358,478,841
109,544,600
621,855,500
39,494,909

40,413,608
164,136,227
19,310,172,382
124,743,525
50,115,764
68,500,542/ .
79,033,874
266,185,531
183,348,619
566,589,795
342,812,458
96, 780 986
633,123

44,290,646
59,153,471
79,991,080
233,105,376
181,398,149
490,131,145
291,355,625
87,252,900
580,722,300

210,452,607
180,617,978
455,975,030
274,849,673

81,201,500
533,785,800

Total (14 citles) 29,130,817,664! 29,608,240,625

—1.6' 28,182,070,347

25,625,801,741° 24,051,250,710' 21,926,025,871° 18,802,252,335' 16,501,807,143
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BANEK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALENDAR YEARS ACCORDING TO FEDERAL
RESERVE DISTRICTS—(Continued).

Inc.or
Clearings at— 1928. 1927, Dec. Year 1926. Year 1925. Year 1924. Year 1923. Year 1922. Year 1921.

3 $ $ $ S $

338,712,808 332,232,566 295,976,337 270,189,979 236,831,877 218,783,279
60,305,169 59,325,542 52,802,700 57,557,900 52,889,762 47,999,221
2,726.662.610| 2,781,546,912| 2,310,146,597| 2,345,940,700/ 2,010,651,040| 1,811,485,206
53,208,693 49,071,454 42,537,314 38,338,921 28,941,689 25,441,244
77,093,639 77,417,836 63,048,666 60,885,467 56,129,651 48,296,470
200,354,943,483(283,619,244,637249,868,181,339/213,996,182,727,217,900,386,116/194,331,219,663
55,359,559 54,033,844 51,402,385 50,853,968 55,656,564 50,024,885
684,858,080 667,924,306 598,939,497 553,674,346 491,705,769 453,315,967
319,368,064 301,561,843 261,665,876 242,876,903 218,598,137 201,131,156
188,037,428 183,262,196 161,713,196 157,161,942 131,029,732 122,924,113
42,494,630 34,100,200 31,255,790 25,303,131 23,087,947 23,507,936
1,309,996,214| 1,129,083,807 088,486,297 896,228,908
2.036,418,567| 1,762,919,810| 1,779,262,851| 2,182,464,975 2,029,681,395 1,809,042,632
78,015,034 69,760,864 60,134,293 54,359,265 51,962,262 44,421,237

208,325,474,068(201,122,385,017256,565,553,138(220,932,019,132!223,287,551,941/199,277, 593,000

X

$ $

Second Federal Reserve | Distriet—New| York—
339,980,431 322,865,780
71,452,235 66,019,910
2,849,617,173| 2,735,746,437
58,208,801 53,788,254
69,844,650 73,230,583
391,727,476,264|321,234,213,661
83,203,418 66,051,202
Rochester. .. 776,900,082 ,205,528
Syracuse 347,594,405 338,123,241
Connecticut—Stamford. . - 215,061,704 200,103,084
New Jersey—Montclalr. ... 47,157,825 46,047,766
1,520,154,962| 1,374,097,957
2,221,489,574| 2,139,849,263
87,766,388 80,958,890

400,415,998,002(329,460,401,556

Third Federal Reserve |District—Philladelphia—
Pennsylvania—Altoona.. - .. 80,669,927 86,818,244
Bethlehem 245,797,295 246,606,709
Chester. ... 67,798,586 74,320,524
Harrisburg 246,128,739 247,771,510
111,963,090 115,838,586
Lebanon. .. 32,773,481 33,580,050
52,385,945 48,045,088
29,377,000,000| 28,354,000,000
223,751,703 221,391,913
329,092,841 330,825,930
210,627,730 212,591,319,
rk 106,563,636 96,368,743
New Jersey—Camden . 133,294,254 142,807,716
Trenton 342,917,863 352,521,057

Total (14 citles) 31,560,665,090| 30,564,388,289

Fourth Federal Reserve | District—Clev|eland—
367,108,000 336,895,000
224,145,594 213,842,119,

3,901,292,187

6,913,067,391
892,035,600
60,404,063
22,641,750
102,608,923
305,765,883
37,331,534

e
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84,490,339 78,352,550 73,609,909 74,927,281 56,257,540 49,960,558
238,163,397 217,585,765 199,810,058 215,037,790 164,679,360 148,261,469
73,814,118 77,529,200 66,680,312 70,832,174 56,962,184 53,191,492
253,099,487 253,681,837 228,139,000 220,790,574 201,210,296 197,119,683
118,782,669 115,810,401 149,971,474 165,262,839 144,366,794 131,125,175
32,485,324 30,335,728 30,270,008 26,204,214 30,983,622
47,836,493 55,109,799 45,721,320 48,158,088 39,255,648 34,800,495
29,258.000,000| 29,079,000,000| 25,645,000,000| 24,650,722,000| 22,488,390,000| 20,445,229,473
219,885,671 197,491,250 178,975,851 174,735,291 143,787,808 129,163,674
326,296,868 318,740,033 304,448,208 299,737,971 234,316,827 241,511,815
191,824,257 208,029,953 199,586,437 174,190,172 147,075,707 136,894,949
97,955,116 99,618,300 91,660,586 80,812,315 67,854,859
163,586,890 706,645,804 648,618,036 572,128,600 488,468,910
327,539,087 320,956,375, 281,813,967 243,205,232 208,043,847

31,434,018,164| 31,761,036,681| 28,144,370,886| 27,021,900,335| 24,466,873,994| 22,102,095,629
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316,985,000 312,480,000 399,027,000 359,023,000 304,599,000 326,285,000
212,805,852 234,573,321 240,417,716 252,147,137 197,620,199 177,118,844
3,885.182,015| 3,709,995,616| 3,353,396,387| 3,444,728,332| 3,002,696,354| 2,800,971,276
6,178,768,145| 5,996,668,609| 5,441,304,185| 5,549,996,148| 4,646,443,040| 4,666,948,126
880,312,600 802,748,100 729,097,000 788,068,000 728,809,700 660,408,100
49,398,905 45,642,269 42,123,639 41,719,412 34,235,937 29,957,518
23,936,686 26,169,237 22,357,078 16,394,416 16,918,319
108,577,509 103,342,812 04,969,676 71,120,900 64,242,584
278,698,371 271,710,112 230,550,078 221,883,443 192,241,724 188,369,061
39,349,464 38,335,888 38,948,907 41,382, 33,122,920 32,600,761
19,632,402 16,788,458 17,462,875 17,337,138
74,122,404 53 64,900,200 81,475,004
9,197,686,606 ' 0! 8,036,969,344| 8,212,798,574 6,808,206,145
95,372,164 98 93,140,286 102,680,192 87,579,183 71,722,888
221,819,602 226,340,773 219,210,840 229,153,574 229,627,472 223,827,117

21,582,647,725| 20,822,672,742| 19,023,200,794( 19,458,577,867| 16,429,998,141| 16,338,831,975
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15,800,477
74,377,495
9,289,443,577
Kentucky—Lexington.. . 108,149,087 99,877,333
West Virginia—Wheeling.. . 249,426,939 225,273,023

Tatal (15 citles) 22,740,688,175| 22,012,742,276

Fifth Federal Reserve D [Istrict—Richm|ond—
West Virginia—Huntington. 64,106,999 68,727,520
Virginia—Norfolk 274,434,033 308,349,887
2,319,531,349( 2,517,251,589
North Carolina—Ralelgh.. 133,279,700 140,724,518
117,606,167 122,430,598
112,903,990 105,661,217
5,260,041,574| 5,618,191,924
24,584,650 25,616,114
42,589,059 42,601,258
1,435,725,603| 1,385,807,427

9,784,803,124| 10,335,542,052

istrict— Atlan [ta—
446,208,493 427,694,713|
170,009,256
1,179,685,804
2,679,446,146
103,544,775 112,844,591
59,574,007 56,220,343
118,457,221 113,724,379
832,568,615| 1,002,493,423
143,364,000 260,039,000
184,472,445 237,615,432
1,283,850,241| 1,332,515,451
95,104,890 100,138,512
Montgomery 87,188,580, 88,435,870,
Mississippl—Hattlesburg. 90,143,000 92,801,751
ki 108,609,421 96,292,358
Meridian_ 45,763,096 51,217,929,
22,578,709 21,788,666
ulsiana—New Orleans... | 2.907,752,752| 3,055,709,395

Total (18 citles) 10,558,321,451 11,108,531,915
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79,673,600 84,595,000 95,430,118 106,715,857 84,746,051 86,508,000
438,943,130 434,725,868 410,030,506 417,592,524 378,724,141 359,033,009
2,610,110,000| 2,839,366,382| 2,823,259,786| 2,607,658,000| 2,303,640,337| 2,092,674,217
137,166,758 144,447,129 127,834,023 123,034,303 66,167,871
129,465,413 132,823,778 128,720,868 136,596,755 126,609,427
92,220,790, 94,252,877 100,924,588 144,619,704 ,450, 101,534,211
5,053.736.235| 5,832,393,840| 5,025,334,741| 4,838,199,185| 4,141,820,192| 3,745,337,258
25,429,360 24,216,680 22,302, 21,552,958 20,320,745 23,850,647
41,693,977 40,209,789 39,454,460 40,779,793 32,717,694 32,264,783
1,392.580,952| 1,353,278,092| 1,167,308,426| 1,102,158,074 980,491,620 876,405,707

10,901,020,215| 10,980,309,435| 9,940,690,246| 9,538,008,053| 8,267,285,235| 7,509,385,130

L
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408,846,266 373,405,137 328,290,641 331,326,017 280,578,709 269,037,000
169,432,729 162,354,714 160,661,525 160,236,191 142,737,597 149,401,816
1,126.611,577| 1,122,203,951| 1,012,243,160( 1,003,582,995 898,067,590
8.604,290,297| 2,895,571,945 2,733,986,802( 2,191,186,830)
110,907,207 99,663,868 110,799,885 »
55,946,341 45,680,188 8 39,359,041
92,439,419 78,296,104 65,072,524 63,519,418
1,446,158,867 808,093,771 514,437,052/ 487,697,668
L0z 1,066,528,874 -
414,418,178 461,800,170 156,764,842 118,325,039 118,325,378
1,337.643.645| 1,372,382,901| 1,367,180,827| 1,305,871,357| 1,124,592,180 899,335,312
109,203,325 106,497,788 95,017,771 101,287,721 91,304,244 83,758,004
85,733,107 93,706,133 89,029,098 88,838,604 72,374,453 68,215,190
104,220,743 91,157,667 77,703,590 83,417,851
88,596,211 79,106,248 21,165,040 54,066,338 44,391,604 37,067,366
47,121,300 45,737,142 67,124,323 47,656,164 43,140,553 33,752,598
21,823,478 22,873,142 44,942,766 19,513,218 18,138,114 16,506,417
3,084,716,952| 3,169,573,524| 2,986,178,447| 2,811,107,416 2,405,555,836| 2,210,181,869

12,456,123,556 13,477,069,522| 10,586,076,380  9,787,208,455| 8,144,101,462 7,531,943,373

Ll Lkl e 111+
ORI =W D00 -
5| maSmonbutbbrbbnabm

Seventh Federal Resery (e District—Ch|icago—
Miehigan—Adrian 13,951,382 14,494,728
An 50,768,694 55,414,307
10,433,524,570| 8,770,133,565
193 22| 180,332,538
446,963,469 412,852,920
110,562,917 95,234,799
166,287,464 142,867,854
175,910,705 158,338,950
298,790,097 309,886,459
1,207,652,000, 1,207,528,916
163,442,166 160,969,629
300,965,151
186,048,289 186,297,553
2,158,202,569| 2,246,371,313
53,085,295 51,043,192
153,225,584 147,406,458
620,897,859 538,435,921
515,292,642
25,034,934
324,686,291
66,654,559
. 82,120,290
96,829,609 84,152,299
37,842,393,658| 35,058,215,634
69,391,689 0,376,309
284,704,052 253,540,410
189,231,847 180,484,298
Springtield 143,425,697 136,403,765,

Total (28 clties) 56,376,169,828| 52,677,335,084

Eighth Federal Reserve |District—St.L

Indlana—Evansville 260,206,749,

164,551

7,566,304,781
1,936,030,886.

12,702

121,009,600 117,795,779
1,172,927,187| 1,191,854,410
748,244,471 740,952,228
18,927,160 19,932,176
79,547,231 84,774,575

11,932,926,883| 11,757,013,950

12,851,871 12,884,211 12,333,617 11,081,939 10,652,135 10,233,248
59,356,150 45,246,243 41,330,175 36,979,412 30,119,761
8,813,261,202 7,355,598,022| 6,693,505,581| 5,389,251,503] 4,648,490,380
150,681,420 120,053,976 112 06 82,206,318 74,941,907
431,880,060 415,171,313 363,187,181 344,740,021 316,740,272
92,142,380 87,684,083 89,947,954 66,857,1 .9
142,451,107 128,430,042 121,261,123 93,891,670
153,161,060 147,658,263 127,312,901 121,740,534 101,017,089
322,544,570 267,637,178 210,616,956 200,870,511 124,507,300
004,278,000 084,874,000, 1,005,025,000 885,681,013 785,350,000
3 151,241,800 123,684,785, 127,308,969 109,492,365 96,804,200
310,964,697 304,207,487 305,616,689
186,137,234 162,735,232 131,164,602 93,844,934
2,200,177.699| 2,062,451,850 1,911,755,916| 1,876,230,105| 1,569,087,804| 1,445,267,846
49,605,198 44,312,208 38,657,285 38,303,540 32,173,212
139,254,664 138,901,696 126,526,061 129,167,904 107,953,795
516,676,842 610,259,307 550,774,269 549,979,497 533,336,
546,115,415 572,052,641 558,805,547 568,480,827 490,365,390 459,177,930
25,775,238 22,075.364 24,709,215 31,971,121 31,760,662 30,186,580
336,873,140 367,858,973 333,556,857 324,275,394 289,854,113 284,871,895
65,414,012 69,689,317 77,441,966 76,952,214 69,770,097
88,742,508 79,004,498 63,886,388 61,805,584 45,108,115
84,849,481 86,680,608 75,850,20 77,527,839 68,788,960
34,907,132.046| 35,391,593.578| 31,653,583,940| 21,112,845,757| 28,036,204,337| 25,974,692,057
69,799,500 77,503,249 71,550,841 66,578, 58,245,449 69
262,806,045, 240,174,212 237,563,061 220,195,011 205,568,102
170,363,037 148,670,755, 129,299,719 117,145,966 99,936,929 95,562,813
147,894,237 145,548,018 130,597,641 131,189,386 115,864,943 124,002,050

51,641,391,122| 51,302,734,279| 45,980,493,112| 44,776,960,599| 39,000,926,300| 35,354,102,480

ary
Indlanapolls.
South Bend. .

Bloux City.
Waterloo. ...
ols—Aurora.
Bloomington .
Chlcago...
Decatur.
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280,656,764 281,939,450 258,034,160 240,642,009 217,808,167 98,029,00(
9,789,770 9,030,201 8,387,513 7,880,616 6,840,775 6,006,530
7.631.792.498| 7,626,579.123| 7,174,033,847( 7,203,667,512| 6,718,029,800| 6,235,129,19:
1,781,961,052| 1,743,689,800| 1,611,927,608/ 1,551,805,901| 1,336,370,707
19,749,879 21,826,590 22,650,180 24,927,659 23,860,814
112,093,719 110,568,863 119,906,430 123,049,883 85,742,896
1,196,581,429| 1,232,818,801| 1,114,087,697| 1,140,369,121| 1,008,743,103
754,627,362 735,856,786 640,360,864 605,907,351 499,708,912
21,557,265 22,230,884 17,803,432 18,678,528 16,598,320
85,807,544 84,091,671 74,625,655, 74,332,592 67,407,373

11,894,757,283| 11,808,632,259| 11,041,317,386| 10,990,451,162( 9,981,200,867 9,078,837,959
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BANK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALENDAR YEARS ACCORDING TO FEDERAL
RESERVE DISTRICTS—(Concluded).

Inc. or
Clearings at— 1928, 1927. Dec. Year 1926. Year 1925. Year 1924. Year 1923. Year 1922. Year 1921.

S $ $ $ $ $

414,865,676 408,450,286 504,915,852 390,031,753 320,577,946, 334,987,342
4,110,311,738| 4,462,950,450| 4,025,843,109| 3,677,176,267| 3,369,928,782| 3,355,654,989
28,236,650 22,880,408 20,618,429 22,764,353 21,312,922
1,617,454,198 1,631,459,933| 1,617,749,116| 1,805,224,936 1,662,221,623
97,024,377 85,601,746 94,406,016, 105,274,062 98,020,882 102,431,095
70,908,000 74,480,000 68,235,694 59,355,300 53,283,900 63,889,262
15,705,910 13,487,998 12,227,853 13,865,040 15,352,795 14,632,537
76,436,736 77,750,830 69,714,916 67,224,103 63,082,335 63,704,876
79,223,998 61,037,892 54,408,657 155,949,650 136,602,027 115,737,719
32,104,577 32,928,493 28,233,717 27,006,003 31,078,529
47,337,663 40,201,009 34,391,079 41,300,582 42,974,637
166,861,271 152,712,443 135,471,553 164,295,937 168,305,165 163,848,372
9,035,033 7,382,530 £166,671 11,883,651 18,262,087 23,916,658

6,765,505,827| 7,161,324,018| 6,666,382,662| 6,541,351,637! 5,038,828,212| 6,016,415,994

N

$ 3

Ninth Federal Reserve |District—Minn eapolis—
Minnesota—Duluth 439,673,409 465,061,789
Minneapolis 4,419,614,371| 4,094,562,453
Rochester. _ - 3,204,246/ 32,123,424
BLiPaul o SO0 1,626,311,325| 1,556,483,398
North Dakota—Fargo.. 103,492,356, 110,360,797
Grand Forks 72,127,000 72,139,000
Min 22,749,082 17,801,540
South 72,551,950 66,757,056
1 86,345,219 82,668,196
Montana—Billings. 38,765,611 34,521,615
Great Falls.___ 69,659,550 55,408,877
Helena..__ 184,725,683 163,967,351
Lewistown 9,555,476 9,216,006

7.178,775,087| 6,751,071,502

+ .
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District—Kans|as City—
20,851,129 20,856,808 A 19,738,367 22,306,587 21,457,420 21,532,291 19,385,004 24,870,877

28,820,191 24,570,478 . 28,008,329 32,596,380 28,341,820 27,199,226 28,265,768 29,004,354
246,146,704 254,013,059 F 245,980,286 254,049,952 215,769,668 215,136,673 200,821,198, 174,144,975
2,311,920,165/ 2,102,408,685 A 2,103,548,186| 2,188,210,083( 2,004,488,419( 2,103,475,129| 1,981,529,346| 1,903,158,686
109,011,087 121,216,030 e 213,374,463 213,127,476 236,428,504 264,352,028 229,071,097 215,767,252
193,908,504 172,613,529 - 179,146,598 184,941,687 153,019,279 169,025,208 143,491,794 143,935,182
480,707,432 424,562,352 3. 435,778,140 401,638,512 388,348,065, 466,734,222 536,121,306 556,080,029
70,680,927 81,691,204 . 93,584,411 89,178,302 77,214,000 73,853,814 66,212,000 53,860,820
7,254,046,094| 7,245,050,814 B 7,301,562,157| 7,036,471,383| 6,581,628,797| 6,881,567,927| 6,811,486,964| 7,537,160,601

h 364,887,906 337,727,941 4 375,642,241 392,705,388 364,481,235 a a a

Oklahoma—MecAlester. ... 666,406 10,281,364 14,727,154 15,134,877 18,638,258 17,305,274 a
Oklahoma City. ... 1,555,022,655 1,526,008,445| 1,443,875,836| 1,283,152,230| 1,165,341,866| 1,105,066,227| 1,214,391,012
Tulsa 596,642,609 527,417,855 436,148,418 351,403,042 ,491, 385,221,994 365,342,425
Colorado—Colorado Springs 70,177,437 64,167,032 61,750,994 63,581,225 ,755,109 61,091,657 53,841,087 50,096,140
Denver. 1,863,583,691| 1,732,674,525 1,688,644,834| 1,667,800,725 1,611,163,932( 1,655,870,321| 1,464,123,463| 1,527,547,230
Pueblo 77,153,861 69,302,494 63,275,613 59,266,536 50,384,169 44,549,720 40,394,515 41,480,801

15,290,803,666| 14,803,186,711 14,873,742,285| 14,500,816,244| 13,439,170,566| 13,570,859,977| 13,082,337,037| 13,998,875,175

+ [t
@[ Eicas

e District—Da|llas—
94,312,924 84,936,476
103,414,000 102,736,000
2,783,610,484| 2,651,392,000
295,164,967 254,780,035
729,207,147 656,641,904
308,486,000 440,218,000
1,825,696,257, 1,872,575,124
29,243,695 32,202,812
Texarkana. .. 33,372,049 34,385,522
‘Wichita Falls 133,219,435, 146,825,000,
Loulsiana—Shreveport 297,809,785, 281,789,584

Total (11 citles) 6,633,536,743| 6,558,572,517

85,870,973 105,349,233 84,597,962 91,918,627 80,003,877 73,463,056
87,755,313 72,708,101 71,556,763 69,313,010 58,309,312 54,036,000
2,518,137,647| 2,556,820,919( 2,213,634,863| 1,738,530,234| 1,392,807,318| 1,301,332,809
252,853,538 252,882,072 252,557,446 255,297,088 243,637,669 260,721,121
743,352,678 652,152,962 623,989,586 584,884,838 577,294,106
598,903,000 519,951,000 476,068,314 460,441,966 372,499,434
1,881,077,054( 1,765,968,080, 1,578,359,500| 1,486,957,5563 1,243,315,900
29,893,340 26,832,869 26,180,365 31,486,103 21,068,987 20,065,693
37,614,237 42,558,699 35,208,514 32,215,246 25,861,016 26,120,944
182,772,225 170,705,772 119,265,646 101,808,370 94,755,887 107,078,853
279,361,853 276,453,983 246,209,808 255,683,760 225,783,778 196,551,688

6,812,696,906| 6,571,295,884| 5,891,593,056| 5,270,868,346| 4,467,084,974| 4,363,427,024

Fort Worth.
Galveston._ .

Houston.___
Port Arthur.
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Twelfth Federal Referve | District—San| Francisco—
Washington—Bellingham . . 42,524,000 46,641,000
Seattle. ... 2,5642,920,892| 2,366,923,226
Spokane. 663,295,000
Yakima_._ 5 77,903,882
Idaho—Boise. . 67,270,426 63,271,668
Oregon—Eugene. 25,408,725 26,000,750
Portland 1,985,688,152| 1978,932,067
95,237,940 86,612,536
953,583,888 924,051,647
38,148,164 35,368,955
196,964,000 153,160,900
California—Bakersfield 69,675,323 67,100,144
Berkeley. . 264,618,148 263,145,486
202,467,913, 227,342,851
427,047,254 369,056,937
10,825,705,000( 9,381,948,000
49,969,110 45,510,934
1,046,040,933 969,103,648
359,077,775 350,763,565
54,163,780 57,372,651
387,204,230 400,244,548
301,403,758 292,706,408
11,491,219,372| 10,117,987,269
174,259,282 148,888,528
92,052,377, 78,281,207
Santa Monica.. . 113,842,117, 113,320,549
Santa Rosa.. 27,024,331 26,217,243
Stockton 135,736,100 141,554,400

Total (28 cities) 32,755,205,715| 29,472,714,999| +11.1 28.903.424.057' 27,121,635,413| 24,420,234,546| 23,637,299,965| 19,637,971,457| 17,515,286,565
Grand total (193 cities) 634,358,711,428/555,109,742,076 +l4.3’523.773.772.455:512.215,805.135|455.759,342.491 413,452.431.399‘391.507.311.955 355,588,192,536
Outslde New York 242,631,235,164(233,875,528,415 +3.7f233.418.828.972;228,596,560,498:205,801,161.152 199,456,248.672!173.606.925.839 161,256,972,873

|
CANADIAN BANK CLEARINGS FOR THE LAST EIGHT CALENDAR YEARS.

48,055,000 45,254,000 40,148,000 38,425,000 34,753,147 26,800,000
2,352,953,405| 2,205,404,626| 2,039,249,570| 1,949,171,370| 1,658,144,134 1,511,348,283
644,971,000 606,901,033 573,014,864 578,862,349 534,619,000 518,456,000
78,171,284 82,266,636 70,041,478 68,567,871 70,631,111 68,653,714
59,201,417 57,198,886 55,204,184 53,975,270 50,670,103
28,038,489 22,483,880 20,219,168 15,863,945 14,394,311
2,103,840,202 1,898,910,859| 1,871,946,130 1,600,517,593| 1,528,445,024
83,084,509 1 75,834,000 73,236,000 71,443,502 90,439,000
922,163,600 804,709,503 785,330,073 671,653,910 661,686,278
35,923,678 35,036,112 31,832,496 35,664,574 30,419,000 33,915,000
135,689,000 121,928,000, 110,490,149 96,211,668
66,884,028 59,438,319 49,854,551 50,490,278 52,333,596 59,040,
232,803,013 220,021,829 207,836,127 210,547,624 194,696,065, 160,378,670
231,399,177 201,331,828 200,208,229 226,954,967 229,234,818 226,657,300
367,054,556 332,122,723 369,536,444 432,151,552 250,496,140 181,639,876
8,017,424,000| 7,945,493,000| 7,194,525,000 5,152,305,000! 4,211,189,000
46,203,317 44,958,841 39,107,843 39,927,112 35,911,884
1,077,033,672| 1,063,291,078 845,144,456 679,820,874 543,092,161
334,578,791 310,599,694 293,184,216 200,271,022 161,701,121
52,790,322 42.786,332 39,932,002 '150, 30,508,482 24,241,933
442,501,119 450,001,211 430,134,192 i 3 323,673,714 284,417,587
315,225,056 269,815,389 215,183,262 p 156,888,305 138,665,502
9,799,768,682| 9,479,464,458 8,366,230,636| 8,049,061,000! 7,273,500,000| 6,629,000,000
158,055,163 143,791,357 126,497,742 123,522,486 117,315,972 92,064,797
76,043,863 73,009,035 62,145,002 58,774,470 48,275,720 42,452,548
119,396,676 105,354,048 99,881,868| Not included In| total.
26,406,238 26,577,953 25,412,406 28,046,959 25,604,390 21,516,807
146,867,700 150,581,700 132,600,507  140,631,100]  124,314,800| 249,179,300

Long Beach_
Los Angeles._
Modesto. ...
Oakland. ..
Pasadena. .
Riverside. . .
Sacramento. .
San Diego...
San Francisco.
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Santa Barbara._
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Year 1926. Year 1925. Year 1924, Year 1923, Year 1922, Year 1921.

~
SES
S

Cleartngs at— 1928. 1927.

X

S $ $ S 3 $
5,646,347,421| 5,143,250,794| 5,353,492,462| 5,493,105,775| 4,093,942,868| 5,720,258,253
5,106,428,183| 4,014,652,246 5,255,433,826/ 5,501,368,205| 4,074,658,388| 5,105,893,766
2,708,415,764| 2,892,376,615| 2,682,605,199| 2,528,311,969| 2,563,938,704| 2,682,441,103

888,704,118 807,197,610/  '803,051,359|  750,693,542|  683,054,537| 708,205,932
338,607,358  328,862,264| 332,140,501 353,699,360/ 370,776,458
319,650,404 296,868,697 291,276,519 303,116,299 284,484,623
150,800,492 153,908,814 148,486,237 152,328,562 160,112,235
268,402,609 250,224,656 255,781,872 301,554,611 283,272,009
393,910,637 355,320,700 343,415,332 272,438,496 263,240,201
136,226,527 131,306,092 133,734,811 141,395,039 142,488,127
110,885,953 101,269,481 108,146,581 105,229,802 105,773,654
142,856,910 136,640,609 140,878,932 151,868,946 147,787,996
259,611,119\ 239,350,281 220,329,384  217,273,336| 234,211,250
240,953,818 225,429,503 179,302,867 190,195,987 184,149,429
31,005,956 31,805,295 29,796,999 30,970,260 33,077,838 39,282,713
29,565,732 28,311,024 27,718,555 31,976,083 30,979,137 35,350,739
103,237,697 91,330,853 83,355,958 89,106,604 87,892,573 100,553,190
64,190,200 61,186,405 58,471,697 63,010,782 64,035,266 74,739,761
55,117,564 50,714,486 46,050,667 52,934,940, 54,067,107 62,235,501
48,102,058, 43,110,272 48,122,905 49,754,115 41,147,689 43,619,961
39,253,110 33,049,655 30,816,500 29,251,757 27,367,208 30,737,565
15,462,521 15,359,364 16,463,668 17,668,504 17,707,358 21,848,524
41,385,282 40,564,340 40,621,725 39,376,920 37,100,117 44,195,516
44,250,492 42,169,656 41,432,014 43,320,228 43,261,746 53,641,710
51,757,433 49,231,111 48,875,860 51,889,983 52,490,715 51,150,584
219 129,742 172,716,001 164,187,439 176,443,115 170,789,813 162,268,354
20,193,964 17,347,712 16,572,705 18,010,599 17,974,160
44,207,861 41,258,874 41,537,923 50,243,501 59,344,596 56,262,833
38,282,486 36,429,854 35,733,539 34,886,471 34,679,437 33,872,604

$ $

8,072,843,473| T 6,771,872,659
7,694,863,018| i 6,484,586,731
3,443,151,987| 2,794,527,877
1,109,375,640| .. 924,784,859
431,183,371 374,560,769
349,324,254
163,572,908
337,854,407 296,400,645
666,517,374 436,380,336
150,693,371 7
134,095,845
180,871,381
351,324,768
312,089,792 259,733,292
38,724,824 31,888,338
Lethbridge. 40,772,004 31,878,544
Saskatoon... 138,787,497 109,929,060
73,510,635 » 69,803,412
72,529,308 " 63,699,387
59,588,922 51,979,079
44,774,994 J 42,108,115
26,802,962 18,017,757
Peterborough . g 45,621,253
snherprooke. ,623, 47,448,683
Kitchener. 66,300,152 60,999,516
Windsor.. .. 280,032,888 243,913,681
25,131,848 20,755,563
Moncton 49,386,221 45,899,119
46,174,083 42,541,149
43,568,049 41,681,478
37,854,684 35,936,684

Total (31 cities) 24,555,998,549! 20,566,490,856
a No longer report clearings. f All banks closed.
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17,646,961,411! 16,731,243,264' 16,977,924,066' 17,332,343,791! 16,263,805,239| 17,444,720,108
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FINANCIAL CHRONICLE

| Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Jan. 11 1929.

The big industries of the country are gradually getting
into their new year stride, although there is no very marked
increase of new business. The production of steel keeps up
well, however, and textile reports from different parts of the
country despite the influenza epidemic are in the main cheer-
ful. In parts of the South cotton mills indeed are running
on full time. Some of the mills of Maine and Massachusetts
are very busy. Retail trade is brightening up a little, al-
though the uncertainties of the weather hurt it to some
extent, not forgetting the influenza epidemic in different
parts of the country, although here in the East there has
been comparative immunity from this disease; certainly it
has not reached the proportion of an epidemie. Seasonable
weather, that is sharp cold temperatures well maintained
would, of course, be for the best interests of the country
from every point of view, especially from those of health
and business. In parts of the South temperatures have been
so high that they favor the hibernating weevil; really cold
weather is apt to kill the pest, or at any rate greatly reduce
its numbers. Within 24 hours fortunately the temperatures
have been very cold in the Northwest. In sections where
cold weather has prevailed the demand for heavy clothing
has increased. Automobile, implement and machinery pro-
duetion is on a good scale. Zero weather wherever it has
prevailed has stimulated the trade in coal. Snowfalls in
parts of the Central West have been good for the winter
wheat, but have made the roads bad and hampered business.
The storms amounting at times to blizzards in the Central
West have increased the sales of rubber goods. Special
sales of clothing and furniture have tended to whip up trade
and the same may be said of automobile shows. Steel serap
is up to $19.50 the highest price in three years. Non-ferrous
metals have been firmer. Cutting down produection has
strengthened prices for lumber. The demand for agricultural
implements at the West has been brisk.

Wheat after selling at the lowest price in four years has
latterly advanced two cents on the 10th inst. after a better
export demand this week and is up 34 to 4e. with some
revival of speculation. Large interests at Chicago are sup-
posed to have taken the bull side in an oversold market,
But to-day came a reaction on disappointing cables from
both Europe and Argentina and an announcement that the
combined exports of Argentina and Australia this week have
exceeded 9,000,000 bushels. Moreover it is said that
American wheat is quoted in Liverpool at relatively 12 c.
higher than Argentina. Corn has risen 5¢. this week to the
highest point of the season with reports at times of a pretty
good export demand. Actual export business was not
large, but many believe that later on Europe will have
to buyfAmerican corn on a liberal scale and that the general
trend of prices on the basis of supply and demand is upward.
The corn feeding consumption this year is believed to be
veryglarge at home and abroad. For that matter it may be
added that the disappearance of wheat in the world is very
large a fact, which of itself has had something to do with
the advance this week. To-day, however, corn like other
grain had a reaction because foreign markets did not re-
spond to the vigorous advance in American markets on the
10th inst. Other grain showed an advance of 2 to 5 cents.
Provisions are higher. Coffee has advanced noticeably,
with quite a good demand reported of late from Europe and
Brazil to say nothing of the covering by shorts here who
are very apt to oversell the market from time to time.
Sugar declined for a time of late futures have rallied notice-
ably and they are higher than a week ago. There are
rumors that a single selling commission will be organized
in Cuba and this is regarded as bullish factor.

Rubber has advanced 1 to 114¢. of late, making 2¢. for the
week on rumors that a merger of big companies like the
Goodyear, the United States and the Sieberling may be under
way, which also partly explains the recent rise in rubber

week though no marked advance in prices has been estab-
lished. Of late the market seems to have been pretty well
sold out after reaching drastic liquidation and on declines it
runs into buying by the mills, which to-day was more active
than on any day this week. The report by the Association

Y , same day it was 28 degrees below in parts of Maine.
securities. Cotton has on the whole acted firm during the  cuse, N. Y., on the 7th had snow and a sudden plague of

' mosquitoes on the same day.

of Textile Merchants showed that the sales of standard cloths
in December were 19.39% short of production and that the
unfilled orders on Deec. 31 showed a decrease for the month
of nearly 10%. The report presents a rather striking con-
trast with the much more favorable figures for November,
but after all December is apt to be a month of declining
trade on the eve of inventories, and the feeling in the textile
industry not merely of the United States but of Europe and
the Far Bast is certainly hopeful. It is to be remembered
too that the decreased December home consumption figures
were for four weeks in that month in contrast with those for
November which were for five weeks. There may be no
marked advance in raw cotton, however, until the spot basis
throughout the South shows an unmistakable improvement.
Some cotton goods at times have declined 14c. with business
not at all active; on the contrary much of the time it has
been distinetly dull, with the tone more or less disturbed by
the cutting of prices by second hands. Yet it is true that
quite a good inquiry has prevailed for some lines of finished
cotton goods especially new printed, and woven washed
fabries, ginghams and sheets though the individual orders
have been for the most part small. In the aggregate, how-
ever, they have reached very respectable proportions.
Woolens have been quiet awaiting the opening of new lines for
the next fall season, the opening probably taking place late in
the present month. Broad silks have been in moderate
demand. Raw silk has been quiet but about steady.

The stock market has been more or less mercurial, up one
day and down the next, rising to-day and later reacting as
money moved up from 6%, where it had been for several
days, to 79. Chastened trading at times this week has
fallen to relatively moderate proportions, though to-day it
amounted to some 4,200,000 shares. The decrease in brok-
ers’ loans was unexpectedly small. Bonds of later have been
more active and firmer with money easier.

At North Adams, Mass., the Arnold Print Works closed
the year 1928 with the largest produection since the post war
inflation period of 1920, and plans are now being formulated
to double their present yardage and increase the number of
operatives. At Manchester, N. H., the textile industry
has a fair business, although it is still spotty and all depart-
ments are not very active. This applies to the large cotton
mills. But in Maine and Massachusetts a number of mills
are reported to be working night shifts. At Spartanburg,
S. C., the cotton mills are running on full time. Charlotte,
N. C., wired that there was a better demand for gray goods.

Total sales of eighteen leading chain store companies which
have thus far issued statements for last year are nearly
$1,000,000,000. Gross sales of the J. C. Penney Co. for
the year showed a gain of 16.289, as compared with 1927.
Sales of S. H. Kress & Co. for the 12 months totaled $65,-
054,598, an increase of $6,994,269 over last year. Sales of
the Kroger Grocery & Baking Co. showed an increase of
28.529, for the year. Sales of the National Tea Co. showed
an increase of 469, for the year. Chicago advices state that
the Middle West’s retail merchants are arriving in large
numbers to restock their shelves and report unanimously
that they enjoyed one of the best holiday seasons in history
and that demand for spring goods exceeds their expectations.

Over the 5th inst. a blizzard prevailed in the West and
Southwest, the worst storm of the season and it was colder
here. Kansas City had the season’s heaviest snow fall.
The snow piled high in drifts with a blustering wind, made
trains late, hampered wire communication and tied up street
and highway traffic over a wide area. The snowfall in
Kansas and Western Missouri ranged up to 10 inches. More
than 5 inches of snow fell in parts of Nebraska and Towa.
Chicago reported that quickly following the New Year’s

! cold wave near zero temperatures again spread on the 5th

and 6th inst. over the section from the Mississippi to the
Ohio River. At Tupper Lake, N. Y., the thermometer was
26 below zero, the colest of the season on the 5th. On the
Syra~

In Illinois and Iowa the
weather was the coldest thus far this winter. Chicago had
10 below, Des Moines 23 below, Webster City, Iowa, 20
below, and Kansas City 4 above. Iowa was still digging
out snowdrifts piled up by a blizzard on the 5th. Moor-
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head, N. D., had 24 below and in other parts of that State
it was 36 below. Elkhorn, Wis., had 16 below. Upper
Michigan seemingly escaped the worst of the wave, the cold-
est point being 6 degrees below zero. Chicago had 1 above
zero at 7 p. m. on the 7th inst. Parts of Illinois had zero
to 10 below.

Here on the 7th inst. the temperatures were 19 to 34
degrees with high and biting winds and 12 degrees was
predicted for the 8th inst. which was realized. Most of the
country was cold, very low temperatures extending into
the South Jacksonville, Florida and New Orleans, La.
and San Antonio, Tex. regions. Savannah, Ga. had 30
degrees and Oklahoma City 22. On the 8th inst. it was
much warmer, that is 4 to 30 degrees above zero in the
American and Canadian Northwest. Chicago was 4 above.
On the 9th inst. Chicago had a temperature of 34 above.
In the American Northwest it was 34 above and in Canada
2 below to 14 above. To-day the temperatures here were
31 to 40 degrees and the forecast is for rain or snow to-night
and cloudy and much colder to-morrow. Chicago yester-
day was 22 to 30 degrees, Cincinnati and Cleveland 26 to 40,
Detroit 24 to 36, Kansas City 6 to 42, St. Paul 2 degrees
below to 7 above, Milwaukee 18 to 26, Seattle 32 to 38.

President Coolidge Optimistic Regarding Business
Conditions in 1929.

President Coolidge is convinced that nation-wide business
conditions are good and the prospects for the immediate
future are as good as usual says a Washington dispatch Jan. 8

" to the “Herald-Tribune.”” The dispateh goes on to say:

At the Cabinet meeting to-day the President received information from
various department heads regarding the general situation. He was informed
by the Secretary of Commerce that business during the last six months of
1928 was better than the first half year, and the year was up to the standard
of 1927.

Cabinet members also advised the President regarding the various
appropriation measures affecting government business which are before
Congress. These measures, the President was informed, are being ex-
pedited and passed in good shape. The President believes that the financial
gituation of the government behooves looking with great care on all ex-
penditures between now and the end of the fiscal year. Every appro-
priation ) ill which is not entirely necessary, he believes, should be elim-
inated or postponed until the next fiscal year, when there has been an
opportunity to examine tax returns for the calendar year 1928 and the
condition of the Treasury can be estimated.

Treasury officials are eonvinced, however, that there is little danger of
a budget defleit for the fiscal year. According to Treasury estimates,
better business conditions than anticipated should increase the govern-
ment’s revenues substantially.

Further Gain In Detroit Employment.

The Detroit Employers’ Association reports employment
for the week ended Jan. 8 as 278,755, and increase of 10,154
over the previous week, and an_increase of 64,454 over the
corresponding week last year.

Railroad Revenue Freight Loading in 1928.

Complete reports for the year show that 51,576,731 cars
were loaded with revenue freight in 1928, the Car Service
Division of the American Railway Association announced
on Jan. 8. This was a decrease of 59,075 cars or .1%
compared with 1927 and a decrease of 1,522,088 cars or 2.9%
compared with 1926. Although the volume of freight traffic,
measured by the total number of cars loaded with revenue
freight, was less in 1928 than in either 1927 or 1926, the move-
ment during the past year was handled with the greatest
operating efficiency ever attained by the railroads of this
country. Not only were fewer trains and locomotives
required than ever before in proportion to the amount of traific
transported, but the average load per train was greater and
ghippers received the best service ever afforded them due to
the increased promptness with which freight shipments were
handling in 1928. Loading of revenue freight exceeded

1,000,000 cars in 24 weeks in 1928 compared with 28 weeks '

in 1927 and 27 weeks in 1926. Further details follow:

Total loading by commodities for 1928 compared with 1927 follows:
1928. 1927.

2,511,055 2,378,742
1,520,387 1,546,967
8,769,373 9,233,221
552,338 548,443
3,334,679 3,422,609
1,907,658 1,891,773
---- 13,155,067 13,245,186
19,846,174 19,368,865

Grain and graln products
Live stock
Forest products- - - - -

Merchandise less than carload lot freight
Miscellaneous freight

Totalam - oo e emmemmeeanae 51,676,731 51,635,806

For the week eaded on Dec. 29, loading of revenue freight amounted to
667,586 cars, a decrease, due to the Christmas holidays of 230,382 cars
compared with the preeeding week. It also was a decrease of 12,968 cars
compared with the corresponding week in§1927 and a decrease of 66,605
cars under the same week in 1926.

Miscellaneous freight loading for the week totaled 245,609 cars, an in-
crease of 8,070 cars over the corresponding week in 1927 but 1,727 cars
below the same week in 1926.

Coal loading totaled 119,095 cars, a decrease of 22,237 cars under the
same week in 1927 and 52,053 cars below the same period two years ago.
Grain and grain products loading amounted to 36,984 cars, an increase of
960 cars above the same week in 1927 and 1,771 cars over the same week In
1926. In the western districts alone, grain and grain products loading
totaled 26,058 cars, an increase of 627 cars above the same week in 1927.

Live stock loading amounted to 21,502 cars, a decrease of 652 cars under
the same week in 1927 and 2,260 cars below the corresponding week in 1926.
In the western districts alone, live stock loading totaled 16,052 cars, a
decrease of 555 cars under the same week in 1927.

Loading of merchandise less than carload lot freight totaled 192,905
cars, an increase of 673 cars above the same week in 1927 but 5,403 cars
below the same week in 1926.

Forest products loading amounted to 32,859 cars, 2.360 cars below the
same week in 1927 and 5,178 cars under the corresponding week in 1926. 4

Ore loading amounted to 8,370 cars, 1,688 cars above the corresponding
week in 1927 but 975 cars below the same week in 1926.

Coke loading tetaled 10,262 cars, an increase of 890 cars over the same
week in 1927 but a decrease of 870 cars below the corresponding period in
1926.

All districts except the Allegheny, Centralwestern and Southwestern
reported decreases in the total loading of all commodities compared with the
same week in 1927 while all except the Southwestern reported decreases
compared with the same period in 1926.

Loading of revenue freight in 1928 compared with the two previous years
follows:

1927.
3,756,660
3,801,918
4,982,547
3,875,589
4,108,472
4,995,854
3,913,761
4,249,846
5,488,107
4,464,872
3,822,903
4,175,277

1926.
3,686,696
3,677,332
4,805,700
3,862,703
4,145,820
5,154,981
4,148,118
4,388,118
5,703,161
4,787,627
4,248,272
4,490,391

1928.
3,447,725
3,589,694
4,752,031
3,738,295
4,006,058
4,923,304
3,942,931
4,230,809
5,686,284
4,700,796
4,245,028
4,413,778

Four weeks in January
Four weeks in February - -
Five weeks in March._ ..
Four weeks in April_ ..
Four weeks in May.._...
Five weeks in June.._.
Four weeks in July

Four weeks in August
Five weeks in September

Four weeks in November -
Five weeks in December

51,576,731 51,635,806 53,098,819

N. A. Looks for Continuance of

Prosperity.

“Conditions of widespread prosperity which marked the
latter part of 1928 give every promise of continuing into the
new year,” according to the monthly review of the Bank of
America N. A. The review says:

Record output in many lines of industry has been fully justified by domes-
tic and foreign demand for goods produced. In the less prosperous indus-
tries overproduction has been carefully guarded against. Consequently
at the beginning of 1929 business and industry find themselves with out~
put well adjusted to requirements, and no accumulated stocks of commodi-
ties which might threaten the stability of prices. Thus far, relatively high
commercial rates have proved no obstacles in the way of expanding busi-
n;afss.tnor have temporary recessions in the stoek market had any untoward
effect.

‘While 1929 starts without the handicap of overproduction or accumulated
stocks of goods, it will have to reckon with increased capacity in one or two
important manufacturing lines. At present, consumption gives every
indication of being able to absorb such increased output.

Commenting on the money market, the review states that
its future “‘depends largely upon the movements of the stock
market. The latter has heretofore shown an ability to absorb
all funds offered, even at fairly high rates. So long as this
continues, there seems little probability of much reduction

in the present level of commercial rates.”

Bank of America

The Business Trend for 1929 as Viewed by Franklyn
Hobbs of Central Trust Co. of Illinois.
Pepicting the business trend for 1929, Franklyn Hobbs,
Director of Research of the Central Trust Co. of Illinois,
at Chicago, sums up his views as follows:

The early weeks of 1929 promise to be quite active; the Summer lull a
little more pronounced than usual; the Fall months showing improvement;
and the year ending about where we are to-day, which should be satis-
factory to all.

Mr. Hobbs also says in part:

It would be well for us to realize, in starting the new year, that mer-
chandise stocks are somewhat heavier than they were a year ago; that there
is a somewhat increased supply of most of the important raw materials;
that the demand which has been expanding for a considerable time cannos
continue to expand forever, and that an easing in the consumers' demand
for many articles of merchandise cannot be far away. This does not neces-
sarily mean a serious decline in turnover of all consumers' goods, or even
of any considerable portion or group. Certain lines which have enjoyed a
xi%cz(gd turnover in 1028 will hardly expect to extablish a new record in

On the other hand, several of our greatest manufacturing groups which
have not enjoyed a full development during the last year or two may
look forward to 1929 with the hope and expectation that they may set some
new high marks in production, In sales, and perhaps at the same time
enjoy some little advance in prices which will show a definite gain in net
profits for the year.

Manufacturing conditions generally have been satisfactory, if we take
the whole industry as a unit. Those groups which have not enjoyed their
fair share of the business uplifts of the last three years, and which now
have good reason to expect improvement in 1929, include meat packing;
textiles, particularly cotton and wool; railroad supplies and equlpmene:
and some of the building materials, notably glass. '

Transportation conditions give promise of continuing the improvemens
which has been under way for some time. Car loadings may not increase,
and gross revenues may not shew gains, but increasing efficiency of operation
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which has made such a remarkable showing in the net revenues of steam
railroads in recent months should make a further and better demonstration
during the coming year. Water transportation has been more or less dis-
organized but improvement has begun and, with the promise of an even
greater volume fo freight than has been handled this year, the outlook for
water carriers is decidedly hopeful.

It is unnecessary to devote much space to comments upon wholesale and
retail business, both of which have broken all records in 1928. An attempt
to determine the cause of this great improvement developed several interest-
ing reasons for the improvement. It has not been, as seems to be popularly
supposed, confined to the chain and mail order stores. Their gains have
been no greater than those made by the best and most progressive of the
individually owned establishments. The prime reasons for increased
volume appear to have been fresh stocks of merchandise offered at fair
prices, and a willingness to accept a reasonable margin of profit to secure a
rapid turnover. The outlook for the merchandiser is even better in 1929,
should he continue to apply these same principles.

To say that the agricultural situation has improved is merely to state a
fact. There is, however, danger that this fact may be misunderstood. It
would be better to say that the agricultural situation is not quite so hope-
less as it has been. There is improvment, both in what the farmer gets for
his products and in his ability to supply his needs at lower prices. There is
now no great differential between what the farmer gets for his output
and what the manufacturer gets for his output. The mine owner is still
to be accounted for, and he is not now. receiving a fair price for the minerals
which he offers on the market, as the prices of his products are wholly out
of line with the average price of all commodities. Copper alone has bettered
its position during the last few weeks and the other non-ferrous metals may
follow its lead.

Iron and steel have had a great year, but prices have been low and if the
coming year should witness some decline in operations, but some gain in
prices, the net result would be more satisfactory.

The new year opens with business on an even keel; with money rates
high enough to discourage speculation; with demand well spread; with
labor reasonably well employed; with a sufficient supply of raw materials
and consumers' goods to insure the prompt filling of orders; with labor and
capital practically at peace; and with sufficient gold in the country, money
in the banks, and avalilable credit, to take care of all legitimate needs of
worthy enterprise.

The level of all prices combined on the stock market should show little
change for the year to come. Those issues which are priced too high may
recede further, and those which are priced too low may attain their proper
place in the market, but the general level of the market is not out of line
with the combined earnings of all corporations, and such earnings set a new
high mark for all time during the year 1928, as did corporate dividend
distribution.

The improvement in the bond market, now well started, bids fair to
continue throughout the coming year, while interest rates, ruling higher
at the opening, and lower at the close, should establish a year's level
practically at par with 1928. The inward gold movement, while small in
volume, should continue, and the year 1929 should show some net addition
te our stocks of gold.

Preliminary Report of Federal Reserve Board on Retail
Trade Shows Increased Sales in December.

Sales of 397 department stores reporting to the Federal
Reserve System were larger in December than in any previous
month. For the country as a whole, sales were 1% larger
than in the corresponding month a year ago, although
December this year had one less business day than last year.
The Board also has the following to say under date of Jan.10:

Of the 397 reporting stores 205 showed increases in sales over December
of last year. Substantial increases were reported by stores in the New
York, Chicago and San Francisco Federal reserve districts, while sales
of stores in the Philadelphis, Richmond, Atlanta, St. Louis, Kansas City
and Dallas districts showed declines for the year. The three remaining
districts reported practically no change in the volume of sales last month
a8 compared with December, 1927.

Sales of two mail order houses were 25% larger, and those of eight five-
and-ten-cent ehain stores seven per cent larger than in December of last
year. Obanges in the volume of business of both mail order houses and
chain stores reflect in part an increase from month to month in the number
of retail outlets operated.

Preliminary figures of average daily sales of department stores for the
year of 1928 as compared with 1927 show an increase of 1%,

Percentage changes in dollar sales between Dec., 1927, and Dec., 1928,
are given in the following table:

Percentage of Increase or Number of Stores
Decrease in Sales
December 1928
Compared with
December 1927,

Federal Reserve

Number Reporting
District

Total

Reporting Increase

SLLLLELLLLES
W= It~

+1.1
* One store showed nelther Increase or decrease.

Annalists Weekly Index of Wholesale Commodity
Prices.

There have been some fairly extensive declines in agri-
cultural commodities this week, according to the ‘“‘Annalist’’
whose weekly index of wholesale commodity prices has
consequently declined to 147.0, a new low (by a narrow
margin) on the broad downward movement which began
last September. The advices from the “Annalist’’ add:

Last week's slightly revised figure was 147.5. The most serious decline
was in beef steers, the cattle market having experienced a week of consider-

able irregularity. Cotton, cotton goods, wheat, corn, hides, dressed beef,

mess, pork, flour, sugar and cottonseed oil have also declined. These

decreases were partly offset, however, by increases in hegs, lambs, pork

loins, eggs, crude oil and lead and a further rise in the price of copper.

THE ANNALIST WEEKLY INDEX OF WHOLESALE COMMODITY PRICES
(1913=100)

Jan 8 1929
147.1

Dec. 31 1928, Jan. 10 1928;
147.9 150.5

Chemicals ...

Miscellaneous

All commodities.-
* Revised.

Commercial Failures in Canada.

The insolvency record for the Dominion of Canada for
last year, compiled by R. G. Dun & Co., is chiefly dis-
tinguished by a sharp rise in the liabilities of commereial
failures. “Dun’s Review’’ of this week adds:

The number of defaults fell off about 3%—from 2,182 in 1927 to 2,120—
but the indebtedness rose to $53,420,199 from $34,461,590 in the earlier
vear. Reduced to a percentage basis, the increase in the liabilities last year
reached 55%. It extended to manufacturing, trading and “‘other commer~
cial” lines, the latter including agents, brokers, &c., and making the poor-
est showing. The smallest expansion was among manufacturers.,

‘When the Canadian failures statistics are examined, according to sepa-
rate Provinces, it is seen that numerical decreases oecurred in most instances.
There were, in fact, only two Provinces in which more defaults occurred
last year than in 1927, these being Quebec and Nova Scotia. On the other
hand, only three Provinces report a smaller indebtedness—namely, New
Brunswick, Alberta and Saskatchewan. The record of liabilities for Que-
bec, as also was the case in point of number of defaults for this Province,
was adverse, the amount rising more than 50 %, while considerable increases
occurred in other Provinces, including Ontario.

The statement for the year by Provinces follows:

-Number- Liabilittes
19627. 1928
3

Provinces— .
$15,732,560

1926.
68

Newfoundland
Manitoba

Prince Edward Island.
Alberta
Saskatchewan.

574,286
737,092

$53,420,199
34,461,505
37,082,882

2,182

Dun’s Price Index.

Monthly comparisons of Dun’s index number of wholesale
prices, based on the per capita consumption of each of the
many commodities included in the compilation, follow:

Dec. 1°'28. Jan.1°'28. Jan.1'27. Jan.1°'26.

2.0 $32.390 ’ $34,180

23.480 418 20.255
22.542 26.077
19.451 20.462
37.166

36.039
21.807 23.411
35.730

37.050
$192.849 $197.281

$193.543 $187.758

Dun’s Report of Failures in December.

The tabluation made by R. G. Dun & Co. for December
discloses 1,943 commercial failures, with aggregate liabilities
of $40,774,160. Several interesting comparisons with earlier
retruns are revealed, but the outstanding feature is the rela-
tively small rise in the number of defaults over the November
total. The increase is only 534 %, the lowest back to 1922,
when it was 414 %, and compares with one of 169 in 1927.
An even larger difference appeared in 1924, when fully 239,
more insolvenecies oceurred in December than in November.
It is customary for the number of failures to take a decided
trend late in a year, but the comparatively moderate mor-
tality during the last two months has shown that the strains
in connection with the approaching annual settlements were
less of a factor than usual. Further significance attaches to
the point that the number of December defaults is the
smallest for the month since 1925, and 10% under the 2,162
mercantile reverses of December, 1927.

It is not only in respect of the number of insolvencies that
the December report exhibits the improvement, for the
indebtedness also is relatively favorable. The $40,774,160
involved by last month’s commercial failures, while slightly
above the amount for November, is 20149 under the
$51,062,253 of a year ago. More than that, declines appear
in comparison with the figures for December of each of the
last nine years, with the single exception of 1925, when the
liabilities approximated $36,500,000. The high point for
the month was reached in 1921, at about $87,500,000. As
usual, some defaults of exceptional size occurred last month,
but the number of insolvencies for $100,000 or more in each
case, at 50, was a little below the 52 similar reverses of
December 1927, and the indebtedness of last month’s large
failures—$17,209,093—contrasts with $24,440,200 in the
earlier year. Monthly and quarterly failures, showing
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number and liabilities, are contrasted below for the periods
mentioned:

Number.
1925. 1927.)1926.
1,943(2,162/2,069

Liabtlities.
1927. | 1926.

51,062,253| 45,619,578
1,8381,864(1,830| 40,601,435 36,1;6,573 32,693,993

$ $
2,023/1,787|1,763| 34,990,474| 36,235,872| 33,230,720
5,804(5,813|5,662(116,366,069(123,444,608|111,544,291
1,56731,437 32,786,125| 29,989,817
1,852(1,708/1,593 39,195,953| 28,129,660
1,723/1,756(1,605 43,149,974| 29,680,009

87,799,486

1928.
40,774,160

December.
November

October.

33,956,686
58,201,830
29,586,633
5,210|5,037|4,635(121,745,149|115,132,052
1,9471,833|1,708| 29,827,073| 34,465,165
2,008/1,852|1,730| 36,116,990| 37,784,773
1,818/1,968/1,957| 37,985,145 53,155,727
5,773(5,653 5,395(103,929,208(125,405,665|101,438,162
2,236/2,143/1,984] 54,814,145 57,890,905 30,622,547
--12,176(2,035/1,801| 45,070,642 46,940,716 34,176,348

|2,643|2,465‘2,296‘ 47,634,411| 51,290,232| 43,661,444
First quarter ‘7,055’6.643‘6.081‘147.519.198 156,121,853'108,460,339

FAILURES BY BRANCHES OF BUSINESS—DECEMBER 1928.

Number. Liabilitles.

1928.11927.

1926. 1928. 1927,

Manufacturrs—
Iron, foundries and nails- .. 10
Machinery and tools 33
Woolens, carpets & knit g’ds 3
Cottons, lace and hosiery.. - 1
Lumber, carpenters & coop’s 60
Clothing and millinery ﬂ

$
585,558
690,545
90,900
312,000
8,071,598

S
255,010
871,173

9,761,880
833,148

11 | 106,121
38 276,275
Leather, shoes & harness.. 14 3
Tobacco, &c

Glass, earthenware & brick.
All other

221,420
7,954,150

16,758,491

1,751,794
3,267,867
1,155,627

161,700
4,073,400

Total manufacturing. ...
Traders—
General stores
Groceries, meat and fish. 2,708,110
Hotels and restaurants.. 1,337,306
Tobacco, &c 81,089
Clothing and furnishings. .. 3,066,462
Dry goods and carpets 1,476,516
Bhoes, rubbers and trunks. 452,225
Furniture and crockery.-. 690,003
Hardware, stoves & tools- 631,100
Chemicals and drugs. 703,714
160,689
511,773
125,555
621,320
3,074,757

16,732,633
5,305,255

51,062,253

17,782,672
1,531,522

29,024,365
1,092,014

Jewelry and clocks.
Books and papers. ..
Hats, furs and gloves
All other

Total trading.
Other commercial 21

1,943'2,162 2,069/

3,635,614
18,932,934

20,578,954
8,282,133

45,619,578

1,469
106| 4,058,554

40,774,160

Sustained Buying in Wholesale Channels and Un-

usually Large Volume of Retail Trade Reported
in Dallas Federal Reserve District.

A sharp reduction in the number of commercial failures,
an unusually large volume of distribution at retail, sustained
buying in wholesale channels, and the rising tide of bank
deposits were features of outstanding importance in the
business and industrial situation in the Dallas Federal
Reserve District during the past month says the Jan. 1
Business Review of the Dallas Federal Reserve Bank Further
discussing conditions in its District it says:

Failures were fewer in number than in any month since July, 1927,
and the combined indebtedness of defaulting firms showed a noticeable
reduction as compared to both the previous month and the corresponding
month last year. The November sales of department stores in larger cities
reflected an increase of one per cent over October, a time when sales
usually decline, and were five per cent larger than a year ago. Further-
more, late reports indicate that Christmas shopping which began earlier
than usual this year, is proving to be unusually heavy in December. The
heavy consumer demand in rural sections is reflected in numerous replace-
ment orders at wholesale establishments at a season when distribution
usually slackens perceptibly. These factors taken in conjunction with
record breaking bank deposits are illustrative of the strong position of
business and industry in the Southwest.

The financial situation has not disclosed any unusual developments
during the past month. There has been some diminution in the demand
for credit due to the slowing down in the movement of the district’s com-
modities. Federal Reserve Bank loans which amounted to $15,143,053
on December 15th were $4,372,725 less than a month earlier, yet they were
$9,510,657 greater than on the corresponding date last year. The com-
bined net demand and time deposits of member banks rose to $963,139,000
on November 7th, the highest point on record, and represent a gain of
$17,068,000 over those a month earlier and $55,996,000 over those on
November 9, 1927. Coincident with the rise in bank deposits and the
liquidation of indebtedness at member banks, there has been a strong
demand for short term investment outlets. Member banks have bought
bankers’ acceptances and commercial paper in large volume and subscrip-
tions to the December 15th issues of United States Treasury Certificates
of Indebtedness bearing 43{ % total $45,318,000 against which allotment
of $41,070,500 were made.

Agricultural conditions are generally favorable. The harvesting of
crops is practically completed, farmers have made good progress with
plowing operatiors, winter wheat and oats are growing rapidly, and the
heavy general rains have left a good season in the ground in all parts of
the district. While livestock and their ranges deteriorated somewhat in

Nevember, conditions are now improving and reports indicate that live- |

stock will go inso the winter in fair to excellent shape. Trading on the ranges

has slowed down and prices have shown a decline from the high level reached
earlier in the fall.

Construction activity reflected some improvement in November. The
valuation of building permits issued at principal centers was 21% larger
than in October and exceed that of a year ago by 11%. The production
and shipments of cement declined sharply from the large volume reported
in October. The production, shipments, and new orders for Jumber like-
wise declined in November but were considerably larger than in the cor-
responding month last year.

Wholesale and retail trade is reviewed as follows:

Wholesale Trade.

A seasonal recession in the distribution of merchandise at wholesale
was in evidence during November, yet buying in most lines was well sus-
tained and in all reporting lines sales reflected a gain over the corresponding
month last year ranging from 2.7 9% in drugs to 11.7 % in groceries. Through-~
out the fall merchants have been keeping commitments closely aligned to
consumer demand with inventories generally low, and the recent improve-
ment in buying at retail has necessitated many replacement orders for
immediate shipment. In some lines business in December is reported to
be unusually good for this reason of the year. While November collections
were seasonably smaller than in October, they have been generally satis-
factory in most lines this fall and business concerns on the whole are in a
stronger financial condition than a year ago.

The November sales of dry goods at wholesale reflected a further sea-
sonal decline of 21.1% as compared to those in October but they exceeded
those of a year ago by 9.7%. Although the persistence of warm weather
has restricted sales on certain Jines of winter merchandise, sales on most
lines have held up well for the season. Dealers report that there has been
a large number of replacement orders. Merchants generally have followed
the conservative policy of keeping orders aligned to demand and the im-
provement recently in consumer buying has increased purchases at wholesale.
Some dealers report that numerous orders for immediate delivery have
been received.

Retail Trade.

A strong demand for merchandise at retail in the larger cities was notice-
able in November. Although business, normally, declines in that month
due to the fewer business days sales this year reflected a gain of 1.3% over
October and were 4.7% larger than in November a year ago. Christmas
shopping was begun earlier than usual this year and appears to be gather-
ing momentum as the holiday season approaches. Late reports indicates
that December sales are in record volume.

Stocks on hand at the close of November were 0.6% less than those a
month earlier and 6.3% below those on hand at the end of November,
1927. The rate of stock turnover during the first eleven months of 1928
was 2.61 as compared to 2.43 during the same period last year.

Collections reflected a further improvement in the past month, The
ratio of November collections to accounts outstanding on November 1
was 39.4% compared to 38.8% in October and 39.0% in November, 1927

Business Conditions in Atlanta Federal Reserve Dis-
trict—Decline in Wholesale and Retail Trade as
Compared with Previous Month—Increase over

November a Year Ago.

The district summary presented in the Monthly Review
Dec. 31 of the Federal Reserve Bank of Atlanta indicates
that there was a falling off in wholesale and retail trade in
November as compared with the preceding month, the
volume, however, exceeding that of November a year ago.
We take the following from the Review:

Sizth District Summary

The final estimate by the United States Department of Agriculture
indicates that the 1928 cotton crop has amounted to 14,373,000 bales.
Figures for the states included in the sixth district show that the crop
has been smaller in Alabama and Georgia, but larger in the other four
states, than last year. Production of corn, oats, hay and rice has been
smaller than last year, but tobacco, potatoes and sugar were larger,
Distribution of merchandise at both wholesale and retail declined slight-
ly in November, compared with the preceding month, but was greater
than in November last year. Savings deposits at the end of November
reported by 83 banks located throughout the district declined slightly
in comparison with October, and were 1.8% smaller than a year ago.
Debits to individual accounts at 26 reporting cities declined 3.5% compared
with October, but were 6.39% greater than in November last year. Demand
deposits of all member banks in the district increased in November, but were
somewhat smaller than a year ago, while time deposits showed a small de-
crease compared with October but were slightly greater than a year ago.
Loans to customers by 31 weekly reporting member banks in selected cities
of the district showed a small increase on Dec. 12 compared with four
weeks earlier, but discounts by the Federal Bank during this period
declined nearly thirteen millions. Building permits at twenty reporting
cities of the district in November were 34.5% smaller than in October,
and 30.6% less than in November 1927. Contracts awarded in the dis-
trict were 48.6% smaller than in October, and 52.6% less than in
November last year. Production of cloth and yarn by mills in the sixth
district decreased in November compared with October, but was greater
than a year ago. Production of coal in Alabama lagged behind last
year up to the middle of November, but since then has been greater,
and pig iron output in Alabama was more than 5 per cent greater in No-
vember this year than- last.

Retail Trade

The distribution of merchandise at retail in the sixth district reflected
in sales figures reported confidentially to the Federal Reserve Bank,
exhibited a decrease in November as compared with October, and was
slightly greater than in November last. The index number for November
this year is higher than for the same month of any recent year except
1926 and 1920. Stocks of merchandise increased slightly in anticipation
of the holiday trade, but were somewhat smaller than a year ago.
November sales by 45 reporting department stores averaged six tenths
of 1% greater than in November 1927, increases at Atlanta, Birmingham,
Chattanooga and Nashville being nearly offset by decreases reported from
New Orleans and “Other Cities.”” Stocks averaged 4.3% smaller than
a year ago, but increased 1.83% over those at the end of October. Ae-
counts receivable at the end of November were 3.0% greater than a
month earlier, and 7.89 greater than a year ago, and November col-
lections increased 9.8% over those in October, and 1.5% over November
last year. The ratio of collections during November to accounts re-
ceivable and due at the beginning of the month for 33 firms was 33.39%
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for October this ratio was 38.1% and for November last year 35.0%.
For November the ratio of collections against regular accounts out-
sttanding and due for 33 firms was 85.7%, and the ratio of collections
against installment accowvnts for 9 firms was 15.9%.
Wholesale Trade
The volume of wholesale trade in the sixth district during November,
reflected in sales figures reported confidentially by wholesale firms in
eight different lines, declined compared with October, but was slightly
greater than in November a year ago. Total sales in November by all
reporting wholesale firms averaged 7.19% smaller than in October, but
0.9% larger than in November 1927. Stocks of all reporting firms
averaged 1.9% smaller than a month ago, and were 0.2% smaller than
a year ago. Accounts receivalbe at the end of November averaged 0.39%
less than for October, and were 1.8% greater than at the end of November
1927. Collections during November averaged 2.9% less than in October,
and 2.8% less than in November last year.

Business in Richmond Federal Reserve District of
Seasonal Volume—Labor Conditions Reasonably

Good.

The volume of business done in the Richmond Federal
Reserve District during November and early December was
in Seasonal amount, says the Dec. 31 Review of the Rich-
mond Reserve Bank, which adds, however that “‘some lines
of trade and some industries experienced subnormal
demands.”” The Review further says:

Retail sales as reflected in department store business were slightly above
sales in November 1927, and compared favorably with October’s trade.
Liquidation of agricultural loans proceeded seasonally in nearly all sections
of the district, and members bank retired part of their rediscounts at the
reserve bank. Bank deposits in member banks rose between the middle
of November and the middle of December, and the circulation of Federal
reserve notes showed a marked increase, testifying to the greater need for
cash with which to transact holiday business. Debits to individual ac-
counts during the four weeks ended December 12th exceeded debits during
the preceding four weeks this year and the corresponding four weeks a
year ago. Business failures in both the United States and the Fifth reserve
district were fewer in number last month than in October this year, an
unusual development, and also were less numerous than in November
1927, although liabilities in the Fifth district were greater in November
than in either of the earlier months. Labor is better employed at present
than a few weeks or a year ago, and a marked increase in construction
work this winter in comparison with the winter of 1927 gives assurance of
continued employment for some months. The daily production of coal in
the United States was greater in November than in either October this
year or November last year. Textile mills operated fuil time through
November and early December, although orders did not keep pace with
production. The crops of the district turned out somewhat less profitably
this year than in 1927, on the whole, and in Southern and Eastern South
Carolina the weather was so unfavorable that the cotton crop was cut prac-
tically in half. The Fifth district made slightly less cotton this year than in
1927, and prices this year were also lower. Tobacco prices were lower this
year than in 1927, and the quality of the tobacco was below that of last
year, the crop bringing much lower gross returns to the growers this year.

The Review contains the following regarding labor eondi-
tions:

Labor conditions in the Fifth district now appear to be reasonably good
for this season of the year. Much of the unemployment of a few months
ago has been relieved, and a more extensive building program than that of
last winter is giving work to more people in the building trades. The fac-
tories of the district are nearly all operating on full time schedules, and much
road, street and other public improvement work is under way. Seasonal
demand for bituminous coal is giving miners more hours of work.

Regarding wholesale and retail trade we quote the fol-
lowing from the Review:

Seventy-eight wholesale firms in six important lines of trade reported
upon November’s business. All lines showed smaller sales in November
this year than last, and all lines showed seasonally smaller sales than in
October 1928. During the first 11 months of 1928, sales of groceries slightly
exceeded sales during the corresponding 11 months of 1927, but dry goods,
shoe, hardware, furniture and drug sales were less this year,

Stocks of groceries and hardware on the shelVes of the reporting firms on
November 30 were larger than on November 30 1927, but dry goods and
shoe stocks were smaller. During the past month stocks of groceries in-
creased, but dry goods, shoe and hardware stocks decreased, as is usual
at this season.

The percentages of collections in November to accounts receivable on the
first of the month were higher in groceries, dry goods and shoes than in
November 1927, but were lower in hardware, furniture and drugs.

Retail trade in the Fifth reserve district was about in seasonal volume
In November, and slightly exceeded the trade of November last year.
Thirty department stores sold 6-10ths of 1% more goods, measured in
dollars, in November 1928 than in November 1927, and last month's sales
also averaged 8.8% above average November sales during the three years
1923-1925, inclusive. Total sales this calendar year were 5-10ths of 19,
above total sales in the first 11 months of 1927, and were only a fraction of
1% below the record sales of 1926.

Stocks on the shelves of the reporting stores increased seasonally last
month, and on November 30 were 2.4% larger than on October 31. Novem-
ber 30 1928, stocks were 3.19% less than stocks on November 30 1927, all
cities showing a reduction during the year. Reduced stocks and increased
sales this year resulted in a higher rate of stock turnover, the reporting
firms having turned their stock 2.82 times during the 11 elapsed months this
year in comparison with 2.80 times during the corresponding period last year.

Collections in November were better in Richmond and Washington than
In November 1927, but were slower in Baltimore and the other cities, In
the district as a whole, collections in November totaled 28.7% of outstanding
receivables as of November 1st, compared with 28.6% collected by the
8ame stores in Nevember 1927.

1928—A Year of Prosperity Throughout Canada,

According to J. H.
Gundy & Co., Inc.

“Industrially and financially, 1928 has been a year of

prosperity, general business conditions having been satis-

Gundy, President of Wood,

factory,” says J. H. Gundy, President of Wood, Gundy &
Co., Inc., in reviewing the past year. In part he says:

The prevailing prosperity is due to stabilizatien of world conditions, but
so far as Canada is concerned, this stabilization has been greatly aided
by the aggressive development of natural resources and the cumulative
effect: of four successive large crops in Western Canada. Industry and
commerce in the East and in British Columbia have benefitted from in-
creased agricultural buying power and by the additional employment in-
cidental to the handling of this large production.

Concrete evidences of general progress are to be found in such business
barometers as larger savings deposits, improved foreign trade, increased
building activity, increased sales of life insurance, increased railway earn-
ings, and in improved employment conditions.

Savings deposits in chartered banks reached the highest point in history
in May 1928, having totalied $1,516,000,000. This new level was sub-
stantially maintained during the year, the total standing at $1,511,000,000
in October. This compares with $1,141,000,000 five years ago, $966,~
000,000 ten years ago, and with $626,000,000 fifteen years ago.

Foreign trade for 12 months ended Oct. 31 increased by approximately
10% over the corresponding period ended Ocf. 31 1927, and showed a °
favorable balance of $156,000,000. The eombined total of exports and im-
ports was $2,560,000,000; the following table shows the five-year increases
since 1913:

$1,026,961,834
----*2,503,560,366
---- 1,734,030,687
2,560,000,000

* War year.

New building—another barometer of general conditions—also reached the
highest point in Canadian history in 1928, building permits in the 35 leading
cities having totalled approximately $180,000,000. This compares with
previous issued permits in the same group of cities as follows:

$100,357,000(1925 $101,021,000
- 33,566,000]/1928 (approx.)-----_.. 180,000,000
100,679,000

Sales of life insurance may be regarded as an indication, not only of the
wealth, but of the thrift of a nation. In 1928, policies issued reached a new
peak of $1,100,000,000, compared with the previous high point of $054 -
000,000 reached in 1927. Life insurance in force in Canada to-day is
estimated at more than $5,700,000,000, an increase of approximately 400%
over 1913.

Employment conditions are also reported to be unusually satisfactory,
the index figure being shown as 119, compared with 107 in 1927, 102 in 1926
and 97 in 1925. Greater industrial expansion in Ontario and Quebec
has played an important part in diminishing the amount of unemployment
in the East. The large crop has assisted in this respect in the Prairie
Provinces and increased mining and industrial activity generally has been .
responsible for the satisfactory situation in British Columbia.

Increased earnings of the two transcontinental railway systems is another
indication of expending commercial activity, while a decline in the number
of business failures and the amounts involved speak of greater stability
among smaller enterprises.

Governments and municipalities continue to follow policies of economy,
new borrowings in 1928 aggregating only $81,000,000, compared with
approximately $140,000,000 in 1927 and $82,000,000 in 1926. Total
borrowings by governments and municipalities were smaller than in any
of the previous 15 years.

Government revenue surpluses continue to increase; for example, in
spite of continued reductions in the rate of Federal income taxation, the
Dominion Government was able to retire $53,000,000 of maturing 5%
bonds on Oct. 15 without a refunding operation.

The volume of new corporation financing also declined slightly,
$385,000,000, compared with $395,000,000 in 1927. Corporation financing
for refunding purposes totalled $110,000,000, and the total financing of
$465,000,000 was substantially the same as in 1927. Although refunding
operations were fewer in number in 1928, the aggregate amount was in
excess of the total for the previous year.

totalling

Business Conditions in Canada in 1928 Reviewed by
D. M. Marvin of Royal Bank of Canada—Gross
Value of Agricultural Production Two Billion Dol-
lars Last Year—Growth of Mineral Production and
Increase in Building Operations.

A review of business conditions in Canada in 1928 comes
from Donald M. Marvin, Economist of the Royal Bank of
Canada, who, in citing the Dominion’s progress in agricul-
ture, building and other lines, says in part:

To those who do not live in Canada and have no first hand knowledge of
conditions in the past four years, the statistics of the gain in Canadian pro-
duction within that period will constitute a basis for optimism as to the future
of the country. Canada has a population of less than 10,000,000 scattered
over an area somewhat larger than that of the United States. It must
be understood that these statistics of expansion represent aecomplishments
which have been attained in spite of a very slight increase in population.
Fertile lands are waiting for the plow, great mineral deposits lie ready for
immediate development, the manufactures are continually growing and
the railways and transportation facilities prerequisite to further expansion
are already available. When the people of other countries realize the value
of the rich resources which are ready for improvement, there will be an
inflow of workers who will share in the rewards of the great expansion that
lies ahead.

In 1924 the wheat harvest of Canada as a whele amounted to 262 million
bushels and that for 1928 to 500 million bushels, Within these four years
the area planted to the varied crops of the country was 2,000,000 acres In
excess of the acreage at the beginning of the period. The gross value of agri-
cultural production in Canada is about $2,000,000,000 a year. The dis-
covery of types of wheat which will ripen quickly has greatly increased the
land area available for this crop. More than a million acres of the total
increase in wheat land was in the province of Alberta and further expansion
is profitable in the Peace River Valley of Alberta and British Columbia.
The period has also witnessed a 600,000-acre increase in the wheat acreage
of Saskatchewan and a slight increase in that of British Columbia.

With the time approached for the harvesting of the record crop of 1928,
the British and Canadian Governments co-operated in bringing 8,500 har-
vesters from Great Britain to the farms of Western Canada. The success
of this experiment makes it probable that it will be repeated.

The value of the metallic and non-metallic minerals produced in Canadian _
mines during the first six months of 1928 was about $105,000,000 compared
with $84,000,000in1924. Besides being the third country in the production
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of gold, and an important source for copper, silver, lead and zinc, Canada
produces 90% of the world’s supply of nickel and 85% of the total asbestos.
Within the last three years there have been a number of outstanding mineral
discoveries in the northern parts of Quebeec, Ontario, Saskatchewan, Mani-
toba and Alberta. When the new mines in these areas begin producing
the rate of growth in the value of mineral production should be substantially
greater than that shown during the period mentioned above. The present
is a period of exploration and discovery, but the recent finds have been of
such outstanding importance that there is no question but what a great
period of mining development lies just ahead.

New Building.

The character of the building in Oanada during the last few years indi-
cates that preparations are under way for further increases of productive
activity. Im thefirst 11 months of 1928 the total volume of building
contracts awarded in Canada amounted to 453 million dollars as compared
with 247 million dollars in the corresponding months of 1924. The amount
of money spent for bridges, wharves, roads and streets and other engineering
items increased from $5,000,000 during 1924 to $100,000,000 in 1928; the
value of the contracts awarded for industrial building increased by 300 %
and that for business building by 130%. These percentages contrast with
a 56% increase in residential building. According to the statistics of Mc-
Lean’s Building Reports, the greatest increase in city building this year
thas been in Toronto where the total value of the contracts awarded in 1928
amounted to $50,000,000 as compared with $25,000,000 in 1927,—these
svere ten month figures, There was more than 76% increase over 1927
in the value of the contracts awarded in each of the following cities:
Halifax, Saint John, Sherbrooke, Hamilton, Fort William, Saskatoon,
Regina, Calgary and Victoria. It is also encouraging to note that the
~alue of contemplated new construction as derived from recent building
permits and the fact that there are a number of large new projects about to
be started would indicate that 1929 will be another good year for the Oana-
dian building industry.

The growth in volume of manufacturing has been of even more importance
than that in agriculture and mining. Although the statistics of the total
wvalue of manufacturing in 1928 will not be available for some little time,
the fact that there has been an increase of over 1,000,000 horse power in
the installed turbine capacity of the country and that the average amount
of energy generated daily has doubled during the period, gives an indication
of the advancement in this fleld. Low cost power continues to be an
outstanding advantage for those manufacturing industries which locate in
Canada.

Employment Conditions.

Since about 80% of the manufacturing of Oanada is carried on in Ontario
and Quebec an analysis of the employment situation in manufacturing
constitutes a good basis for the understanding of business conditions in
these provinces.

Every month in the past three years has witnessed an increase in Canadian
employment as compared with the corresponding month of the preceding
year. Whereas the employment index in the United States in 1928 has
been consistently below the level of that index in 1924, the Canadian index
tends to show that the tetal volume of employment in Canada is now about
20% higher than in the correspording months of 1924. The employment
index for manufacturing, which is a fairly accurate reflection of condition
in such cities as Montreal and Toronto, shows an improvement of 25%
during this period. In comparison with this 25% increase in the volume
of employment, there has been about a 50% increase in the index of the
volume of manufacturing, While it is not safe to accept relationships of
index numbers as an accurate portrayal of such a complex relationship as
that existing between employment and production, the 25% increase in
employment and the 50% increase in output gives a hint that there has been
an increase In output of about 20% per employee. ‘Whether or not the
{ncrease is as great as 20%, there is reason to believe that the full time use
of machinery and the growth in the amount of electric energy generated
in the provinces of Ontario and Quebec has meant a substantial Increase
in efficiency.

Wheat Pools—Cattle Receipts.

1t is estimated that there are now 4,700 country elevators throughout
the West, having a capacity of approximately 156,000,000 bushels, as
against 4,437 last year with a caapacity of 147,000,000 bushels. The
storage capacity at the head of the Lakes has been increased during the
year from 73,000.000 bushels to 86,000,000 bushels.

In this connection it is interesting to note the extent to which the wheat
pools have increased their control of elevator capacity. In November
1927, the Manitoba Pool controlled 57 elevators. the Saskatchewan Pool
724. and the Alberta Pool 158; and at the end of November 1928, the
Manitoba Pool controlled 143 elevators, the Saskatchewan Pool 967, and
the Alberta Pool 307, a total Increase of 478 elevators during the year.
“There are now in excess of 1,400 country elevators controlled by the Wheat
Pools.

Receipts of cattle for the period from Jan, 1 to Oct. 31 1928 incl., show
a decline over the same period last year; this supports the contention that
North America is rapidly approaching the time when supp.ies of cattle will
not meet the demand. Prices of stocker and feeder cattle during the
past 18 months have been most satisfactory from the viewpoint of the pro-
ducer, and large numbers of yeariings and calves have been marketed.
meeting with a good demand. Owing to a premature feeling that an acute
shortage of cattle exisied, prices during the summer and early fall of 1928
were disproportionately high and some price reaction resulted. Statistics
from the livestock census of 1928 show that the number of cattle in Canada
at the end of June 1928 was about 400,000 less than the number in June
1927. In this connection it is interesting to note that purchasers from the
United States have been buying beef and dairy stock in all parts of Canada
in anticipatien of the growing need for cattle in that country.

Farm Price Level Unchanged During Month to Dec. 16.

The general level of farm prices remained unchanged at
'134% of the pre-war level during the period from Nov. 15
to Dec. 15, according to the January farm price report of
the Bureau of Agricultural Economics, United States De-
partment of Agriculture. At 134, the index is 3 points below
December a year ago. Slight advances in the farm prices
of nearly all crops and seasonal advances in the farm prices
of eggs and dairy products from Nov. 15 to Dec. 15 offset
further declines in the farm prices of meat animals, wool,
chickens and work animals. The indices of the farm prices
of grains, dairy products, and cotton and cottonseed ad-
‘ganced 2 peints from Nov. 15 te Dec. 15, while the index for

Meat animals de-
The

poultry products advanced 12 points.
clined 7 points and fruits and vegetables 1 point.
Bureau's advices Jan. 7 Tlikewise state:

The farm price of hogs from Nov. 15 to Dec. 15 continued the usual sea-
sonal decline due to increased receipts. Receipts of hogs at seven primary
markets during the 4-week period ending Dec. 22 were 24% larger than
during a corresponding period ending Nov. 24. The corn-hog ratio declined
from 11.3 to 10.4 for the United States and from 12.6 to 12.0 for Iowa
during the month,

The farm price of corn which has been declining since July, 1928, made
a slight recovery from Nov. 15 to Dee. 15. Prices advanced 3% in the
South Central States and 2% in the North Central States, while an addi-
!;ional decline of 8% was made along the Atlantic Seaboard. This resulted
in an average advance of 1% for the country as a whole. These price
changes were accompanied by a continuation of good foreign demand and
K')dicaltions that the 1928 corn crop is about 29% smaller than estimated on

ov. 1.

The farm price of wheat advanced 1% from Nov. 156 to Dee. 15. The
advance in the farm price was fairly general for the country as a whole
with the exception of a slight decline in the South Atlantic States. These
price changes have been accompanied by a decline in market receipts and a
decrease in the visible supply in this country.

After a prolonged decline. which began last April, the farm price of
potatoes recovered slightly from Nov. 15 to Dec. 15, although the advance
amounted to only a little over 1%. The farm price was unchanged in the
North Central States, advanced about 5% in the South Atlantic Division,
and approximately 1% in the remainder of the country. The price advance
was accompanied by a seasonal decline in carlot shipments and a elight
reduction in the estimate of total 1928 production,

The farm price of cotton advanced from 17.8 to 18 cents per pound from
Nov. 15 to Dec. 15 in contrast with the usual seasonal decline during this
period. In the South Atlantic States the farm price advance amounted to
nearly 8% but the rise in price was limited to approximately 1% in the
remainder of the Cotton Belt. The farm price of cottonseed advanced about
19 during the same period.

Lumber Industry Improves After Holiday Shutdowns.

Despite the fact that nine fewer mills reported for the
week ended Jan, 5, lumber production, shipments and erders
showed a good gain, indicating a rapid return to normal
from the Christmas week decline when many mills operated
part-time for semi-annual repairs, reports the National
Lumber Manufacturers Association. Production showed the
greatest gain while shipments and orders also took a marked
upward trend. Indications of a steady winter market are
being borne out by the rapid recovery of business in all
three factors, which far exceed figures for the corresponding
week of 1927, The bulk of the past week’'s increases have
been in the softwood division, there being a slight decline
for the previous week’s business in the hardwood branch
due possibly to fewer reporting mills.

Production, shipments and orders reported from 777 mills
were respectively 263,137,000; 280,938,000 and 277,353,000
feet, while for the previous week they were reported from
790 mills as 201,059,000; 246,090,000 and 255,906,000 feet
respectively. The ‘“Association” continues:

Unfilled Orders,

The unfilled orders of 322 Southern Pine and West Coast mills at the
end of last week amounted to 871,024,496 feet, as against 860,305,640
fegt for 327 mills the previous week. The 130 identical Southern Pine
mills in the group showed unfilled orders of 215,612,496 feet last week, as
against 225,690,640 feet for the week before. For the 192 West Coast mills
the unfilled orders were 655,412,000,

Altogether the 507 reporting softwood mills had shipments 106%, and
orders 108%, of actual production. For the Southern Pine mills these
pcl('lcelntages were respectively 96 and 79 ; and for the West Coast mills 111
and 118.

Of the reporting mills, the 507 with an established normal production
for the week of 807,818,000 feet, gave actual production 78%, shipments
79% and orders 78% thereof.

The following table compares the lumber movement, as reflected by the

reporting mills of 8 softwood, and 8 hardwood regional associations for the
2 weeks indicated:

i

Preceding Week 1928,
Past Week. (Revised). ok

Softwood. ‘Hardwaod. Softwood. |Hardwoo¢.

507 338 514| 347
225,458,000/37,679,000(158,425.000/42,634,000
542.754.000,38,184,000(205,408,000| 40,687,000
390553000 37.800.0001213,442.000/42.463.000

* A unit is 35,000 feet of dally production capacity.
West Coast Movement,
The West Coast Lumbermen’s Association wires from BSeattle that new
business for the 192 mills reporting for the week ended Jan. 5 totaled

135,733,000 feet, shipments 127,022,000, production 114,864,000 and
unfilled orders 655,412,000.

Southern Pine Reports.

The Southern Pine Association reports from New Orleans that for 130
mills reporting, shipments were 4.80% below production and orders were
20.64% below production and 17.08 below shipments. New business taken
during the week amounted to 48,938,784 feet (previous week 41,550,902) ;
shipments 59,016,928 (previous week 39,373,088) ; and production 61,068,
695 feet (previous week 41,093,987). The normal production (three-year
average) of these mills is 70,767,224 feet.

The Western Pine Manufacturers Association of Portland, Ore., reports
production from 34 mills as 15,953,000 feet, as compared with a normal
preduction ' for the week of 16,060,000. Twenty-three mills the previous
week reported production as 11,148,000 feet. Shipments and new biuningss
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showed marked increases last week, due to the larger number of reporting
mills.

The California White and Sugar Pine Manufacturers Association of San
Francisco, reports production from 16 milis as 12,060,000 feet as compared
with a normal figure for the week of 12,020,000. Seventeen mills the week
earlier reported production of 7,933,000 feet. There were considerable
increases in shipments and new business last week.

The California Redwood Association of San Francisco reports production
from 13 mills as 5,367,000 feet, compared with a normal figure of 6,395,-
000. Fourteen mills the week before reported production as 2,275,000
feet. Shipments and new business showed substantial increases last week.

The North Carolina Pine Association of Norfolk, Va., reports production
from 76 mills as 8,208,000 feet, against a normal production for the week
of 15,540,000, Seventy-eight mills the preceding week reported a produc-
tion as 9,008,000 feet. Shipments showed a notable increase last week,
while new business was about the same as that reported for the week
earlier.

The Northern Pine Manufacturers Association of Minneapolis, Mina.,
reports production from 9 mills as 3,505,000 feet, as compared with a
normal figure for the week of 6,111,000, and for the previous week, 2,891,-
000. Shipments were somewhat larger last week, and new business about
the same as that reported for the week before,

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis (in its softwood production). reports production from 37
mills as 3,832,000 feet, as compared with a normal production for the week
of 18,228,000. Forty-five mills the week earlier reported production as
5,009,000 feet. Shipments were about the same last week, with a heavy
decrease in new business.

Hardwood Reports.

The Northern Hemlock and Hardwood Manufacturers Association of Osh-
kosh, Wis., reports production from 68 units as 8,606,000 feet, as com-
pared with a normal figure for the week of 14,209,000. Seventy-one units
the week before reported production 10,776,000 feet. There were notable
reductions in shipments and new business last week,

The Hardwpod Manufacturers Institute of Memphis, Tenn., reports pro-
duction from 270 units as 29,073,000 feet, as against a normal production
for the week of 48,532,000, Two hundred and seventy-six units the preced-
ing week reported production as 31,858,008 feet. There was no noteworthy
change in shipments last week, and new business showed some decrease,

Detailed softwood and hardwood statistics for reporting mills of the
comparably reporting regional associations will be found as follows:

LUMBER MOVEMENT FOR WEEK ENDED JAN. 5 1929 (IN FEET):

PNormal
roduction
Assoctation— Production. Shipments. Orders. Jor Week,
Southern Pine (130 mills) 61,669.000 59,017,000 48,939,000
West Coast Lbrmens.* (192 mills) 114,864,000 127,022,000 135,733,000
Western Plne Mfrs. (34 mlills)... 15,953,000 18,723,000 21,895,000
Cal. White & Sug. Pine (16 mills) 12,060,000 12,367.000
Callfornia Redwood (13 mills)... 5,367,000 5,871,000
North Carolina Pine (76 mills)... 8,208,000 7,956,000
Northern Pine Mfra. (9 mills)... 3,505,000 5.528.000
Northern Hemlock & Hardwood
(softwoods), 37 mills) 3,832,000 3,109,000 1,264,000

Boftwoods total (507 mills)....225.458.000 242,754,000 239,553,000
Northern Hemlock & Hardwood
5,701,000 5,558,000

® (hardwoods) (68 un B
Hardwood Mfrs. Inst. 82,483,000 32,242,000
38,184,000 37,800,000

14,209,000
48,532,000

Hardwood total (338 units)... 37,679,000

1928 Lumber Exports Increase.

Exports of lumber increased slightly during 1928 and im-
ports declined about one-seventh, according to figures com-
piled to the end of November by the U. S. Department of
Commerce. This is on a dollar value comparison with figures
for the same period during 1927, states the National Lumber
Manufacturers Association. Exports in 1928 were valued at
nearly twice as much as lumber imports. Total exports to
the end of November were valued $147,631,533 as against
an imports value of only $73,206,757. Unmanufactured
wood, including cedar logs, hemlock logs, poles and piling
led the export increase, while sawmill products showed a
slight increase and manufactures a slight falling off. The
decline from 1927 imports was reflected in all three classes
of items, but was marked in unmanufactured wood and in
sawmill products. The “Association’ adds:

The following table shows the United States exports and imports of
lumber for the 11 month period during both 1927 and 1928:

D Imports———
1927. 1028. 1927, 1928.

nigiae ailion aelien aiiton
35,165,142 34,151,219  9.745.804  9.656.054

..8145,721,079 $147.631,533 $85.842,768 $73.206.757

Softwood exports totaled pretty closely the same in both perlods. Hard-
wood lumber gained for all species from 369.000.000 feet to an export of
404,600.000 feet. Total value of hardwood exports amounted to $26,500.,-
000. Softwood Imports were about $8,000.000 less in value, and hardwood
lumber and flooring about $1,000.000 less. Sources of imports are not
glven. Sawed cabinet wood Imports increased 11% in quantity, but by
less than 1% In total value. Lath imports decreased by about 25% In
quantity, while shingle imports gained about 5%. The value decrease for
lath was $888.000, and the Increase on shingles $740.000.

The chief item among manufactured imports was furniture, which showed
2 small increase. The principal import decrease item was baskets. Other
manufactures separately listed showed only small variations,

Unmanufactured wood

West Coast Lumbermen’s Association Weekly Report.

According to the West Coast Lumbermen’s Association,
reports from 197 mills show that for the week ended Dec. 29
1928 orders were 59.42%, over production, while shipments
exceeded output 60.01%. The Association’s statement follows:

WEEKLY REPORT OF PRODUCTION, ORDERS AND SHIPMENTS.
197 mills report for week ending Dec. 20 1928.
(Al mills reporting production, orders and shipments.)
Production. Or .ers. Shipments.
74,413,844 feet 118,632,442 feot 119,074,644 feet
100% 59.42%, over production 60.01% over production

COMPARISON OF ACTUAL PRODUCTION AND WEEKLY OPERATING.
CAPACITY (240 IDENTICAL MILLS).
(All mills reporting production for 1927 and 1928 to date.)
Actual Production Average Weekly Average Weekly x Weekly
Week Ended Production 52 Weeks Production Operating
Dec. 29 1928. Ended Dec. 29 1928. During 1927. Capaetty.
85,064,043 feet 193,096,957 feet 194,643,220 feef 247,333,192 feet

x Weekly operating capacity Is based on average hourly production reported for
the years 1925, 1926, 1927 and 4 months of 1928, and the normal number of operat-
ing hours per week.

WEEKLY COMPARISON FOR 197 IDENTICAL MILLS—1028.
(All mills whose reports of production, orders and shipments are complete for the
last four weeks.)
Dec. 29.
74,413,844
-.118,632,442
46,643,278
42,362,925

Week Ended—
Production (feet)
Orders (feet) .

Rall (feet) -

Domestic cargo (:

Export (feet) 22,861,275

Local (feet) ... --_ 6,764,964
Shipments (feet) - ---2119,074,644

(feet) 31,308,023
40,796,593
40,205,0

Dec. 22.
170,090,783
153,714,528

60,843,378

46,317,050

38,715,786

7.838,314
136,857,320

54,024,201

36,711,104

37,383,701

7,838,314
630,998,123
142,418,631

Dec. 15.
183,521,657
160,472,626

54,302,776
61,395,451
36,572,119

8,202,280

141,922,057
52,556,888
50,517,931
30,644,958

8,202,280
622,833,572
143,605,501
184,075,167
295,152,904

Dec. 8.
180,807,592
148,393,649

55,021,615
44,874,748
32,828,413
15,668,873
145,876,206
52,438,033
49,920,232
27,849,068
15,668,873
617,266,125
142,247,745
180,385,434
285,632,946

142,061,629
199,513,807 195,242,685
293,039,587 293,336,807

100 IDENTICAL MILLS.

(All mills whose reports of production, orders and shipments are complete for 1927
and 1928 to date.)

Week Ended
Dec. 29 *28.
42,046,958
68,906,203
63,524,106

Domestic cargo (feet)
Export (feet)

Average 52 Average 52
W W

eeks Ended
Dec. 31 '27,
98,185,659
9 544

95,797,231

100.852,786
103,683,658
103,334,811

Production (feet)
Orders (feet)
8hi (feet)

Mild Weather Causes Curtailment of Operations ‘in
in New England Rubber Foot-Wear Mills.

Associated Press advices from Woonsocket, R. I., Jan. 5
stated:

The comparatively mild Winter which has prevailed in some sections of
the country has been reflected in the production of rubber foetwear, it was
revealed to-day In the announcement that the Woonsocket and Millville
(Mass.), plants of the United States Rubber Company would go on a four-
day-week schedule. Seventeen hundred workers are affected.

New York Coffee & Sugar Exchange to Broaden Charter
to Permit Trading in Coffee, Sugar and Allied
Securities.

The members of the New York Coffee & Sugar Exchange
on Jan. 10 unanimously voted to broaden the charter of
the exchange so as to permit trading in coffee, sugar and
allied securities. President Frank C. Lowry immediately
appointed the following committee to investigate the ad-
visability of such a move and to report its findings to the
board of managers. Jerome Lewine, of H. Hentz & Co.,
Chairman; E. L. Lueder, Gerard P. Tameling, Charles
Slaughter, A. M. Walbridge and Ambrose A. Carr.

Regarding the proposed move President Lowry stated:

By unanimously voting to broaden our charter with the possibility ef
making further use of the facilities of the exchange, our members have
taken a step which is unquestionably timely and constructive. Our
members are appreciative of the fact that there is an increased interest
on the part of the public in security trading and believe that with our
facilities and special knowledge of sugar, coffee and kindred issues, that
such a market would be highly succeesful.

The existing organized security exchanges are already overtaxed. If
a real need for such a market exists it would only take a short time to set
up the machinery, with all public safeguards as to listing and trading,
to put it in motion. As our charter is one of the oldest in this country,

no legislative action is required to amend it but merely the approval ef
a justice of the State Supreme Court.

At their meeting on Jan. 10 the members of the Exchange
voted to amend section 2 of the charter, so as to make this
section read:

The purposes of sald corporation shall be to provide, regulate and main-
tain a suitable building, room or rooms for the purchase and sale of coffees
and other similar grocery articles in the eity of New York, and the stocks
and securities of corporations, producing, treating or dealing in any of
such articles, to adjust controversies between its members, to inculcate
and establish just and equitable principles in the trade, to establish and
maintain uniformity in its rules, regulations and usages, to adopt standards
of classification, to acquire, preserve, and disseminate useful and valuable
business information, and generally to promote the above mentioned trade
in the City of New Yerk, increase its amount, and augment the facilities
with which it may be conducted.

New York Coffee and Sugar Exchange May Enlarge
Futures Contract to Include Philadelphia and
Other Cities.

In view of the fact that warehouse charges in the Port
of New York have been advanced on sugar recently, the
Board of Managers of the New York Coffee & Sugar Exchange
it was announced on Jan. 3, will appoint a committee to in-
vestigate the possibilities of enlarging its sugar futures con-
tract to include Philadelphia, Baltimore and New Orleans}
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Frank C. Lowry, President of the Exchange in making this

known said:

There has been some complaint from the trade recently that the cest of
storing sugar in the Port of New York has been too high, and considering
interests of the grower, refiner, trader and general public, the board of
managers has deemed it advisable to investigate the matter of enlarging
our sugar contract. A committee, representing all of the various factors
in the trade will be appointed within the next few days, and after a thorough |
inquiry will report to the board.

Another factor deserving of consideration is that of largely increased
storage of raw sugar which occurs occasionally, especially when tariff
changes are contemplated by Congress. Presumably at the extra session
of Congress the tariff on sugar will be raised and in the past changes of
this kind have resulted in large storings of raw sugar. There will likely be an
accumulasion of sugar stocks this year and with this greatly increased
space available the accumulation will be handled with greater facility.

National Raw Silk Exchange Amends By-Laws Increas-
ing Floor Brokerage Commission Rates—Operations '
on Exchange Since Opening Date in September.

Members of the National Raw Silk Exchange on Jan. 7|
voted to amend Section 58 of the by-laws to increase the
floor brokerage commission rates as follows:

For each five bales bought or sold by one member for another, giving
up his principal on the day of the transaction:

Floor Brokerage for

Based upen a price— Buying or Selling
Below $5 per pound $1.25
Frowm 85 to £6 per pound i
Krom $6 to $7 per pound
Above $7 per pound

The floor brokerage formerly was $1.00 when silk sold
below $6.00 per pound; $1.25 below $7.00 per pound and
$1.50 above $7.00 per pound.

Silk futures representing a value of approximately $25,-
000,000 were traded in on the National Raw Silk Exchange
between September 11, when the exchange opened, and
December 31 1928, it was announced on Jan. 9 by Secretary
Alfred H. Korndorfer. During this time contracts calling
for 37,215 bales changed hands on the floor of the exchange.
Up to January 6 a total of 4,140 bales of silk were offered to
the Inspection Bureau of the exchange for certification. In
addition the bureau made 1,325 short (commercial) tests of
rawsilk.

Temporary Officers of New York Hide & Skin Exchange.

The board of directors of the New York Hide & Skin Ex-
change announced on Jan. 3 the election of the following
temporary officers to serve during the period of organization
and until the membership of the exchange is completed:
Milton R. Katzenberg, President; Armand Schmoll, First
Vice-President; John C. Andersen, Second Vice-President;
J. Chester Cuppia, Treasurer.

Mr. Katzenberg is a partner of Jacob Stern & Sons, brokers
in hides and skins in New York and Philadelphia. Mr.
Schmoll is President of Schmoll Fils Associated, Inc., and
Mr. Andresen is President of J. C. Andresen & Co. Mr.
Cuppia, who is the only official of the exchange who is not
a hide man, is a partner in E. A. Pierce & Co., members of
the New York Stock and other leading exchanges.

Announcement is made that the board of directors of the
exchange will be increased from nine to fifteen members in
order to make it more thoroughly representative of the hide
and skin industry and of the commission houses. Temporary
offices of the exchange have been opened in the hide and
Leather building at 100 Gold Street. The board has adopted
temporary by-laws and rules, drawn up by Julius B. Baer,
counsel for the exchange. They will be supplemented, prior
to the opening of the exchange, by by-laws and rules em-
bodying the best.principles of the leading commodity ex-
changes and practices approved by the United States De-
partment of Agriculture. A provision for the settlement of
defaulted contracts will be one of the features of the perma-
nent by-laws.  Mr. Katzenberg said that the new exchange
will be located in the downtown finanecial district and that
its membership would.be limited to 250, drawn from packers,
brokers, importers and exporters of hides and skins, tanners
and leading commission houses here and abroad. In our
issue of Dec. 29 page 3619 we noted the filing of incorpora-
tion papers for the new exchange.

Silk Imports During 1928 Exceed Those in Preceding
Year—Stocks Decrease.

According to the Silk Association of America, Inc.,
imports of raw silk during December totaled 44,128 bales,
a decrease of 40,006 bales as ecompared with the previous
month, and is 700 bales under the total for December 1927.
Approximate deliveries to American mills in December 1928

amounted to 45,026 bales, as compared with 43,357 bales

“in the corresponding month in 1927 and 47,709 bales in '

November 1928. Stocks of raw silk on Jan. 1 1929 totaled
48,908 bales, as against 49,806 bales on Dec. 1 1928 and
53,540 bales on Jan. 1 1928.

Imports during the 12 months ended Dec. 31 1928
amounted to 566,378 bales, an increase of 13,937 bales

i over the corresponding period in 1927, while approximate

deliveries to American mills totaled 571,010 bales, an
increase of 19,631 bales over the 12 months ended Deec. 31
1927. The following statistics have been released by the
Silk Association:
RAW SILK IN STORAGE JAN. 1 1929,
%s lreported by the principal warehouses in New York City and Hoboken. Figures
ales.

Japan. All Other.
41,945 7,109
39,743 3,822

81,688 10,931
42,811 5,192

European.
752

563
1,315
905

49,806
44,128

93,934
48,908

Stocks Dec. 1 1928
Imports month of December 1

Total amount available during December_
Stocks Jan 111929 2. 2. _S2oCio oot isons

Approximate deliveries to American mills
during December.yecceecccceacaccenacs

SUMMARY.

38,877 5.739 45,026

Imports During the Month.x
1927. 1926.
48,456 43,650

Storage at End of Month.z
1928. 1927.

47,528 | 52,627
41,677 | 43753
40,186 | 331116
35,483 | 31,749
42,088 | 35527
41,127 | 37,024
38,866 | 43841
50,975 | 56,618
50,464 | 58,986
49,381 | 62,366
49,806 | 52.069
48,908 | 53,540

1928.

46,408
44,828
50,520
36,555
52,072
45,090
38,670
62,930
47,286
48,857
48,134
44,128

566,378
47,198

November.
December.

504,200
42,017

552,441
46,037

Total
Average monthly. .

44,707 46,768 | 36,814

Approzimate Amount in Transét
Between Japan & New York,
End of Month.

1927.
17,700

19,000
21,700

Approzimate Deliveries
to American Mills.y

1926.

1927. 1928.

48,307
42,860

1928.

52,420
50,679

January
March

September.
October.....
November.
December. 45,026 26,500
571,010
47,584

x Imports at New York durlng current month and at Pacific ports previous to the
time allowed In transit across the Continent (covered by manifests 257 to 283),
y Includes re-exports. z Includes 2,194 bales held at rallroad terminals at end of
llnggéht; lStocks in warehouses Include National Raw Silk Exchange certified stocks,

) ales.

501,546

551,379
41,796

45,948

26,642 | 24,225 | 217008

1
Average monthly . .

Board of Managers of New York Cotton Exchange
Fixes 250,000 Bales as Maximum Limit of Interest
in Futures Contracts.

The Board of Managers of the New York Cotton Exchange,
according to an announcement Jan. 5, has fixed 250,000 bales
as the maximum limit of interest in futures contracts for
delivery in any one month by any member, firm or corpora-
tion and his or its affiliations. This applies to new contracts
only. Notice to this effect was posted on the bulletin board
of the exchange at the opening on the 5th.

Announcement was also made of the appointment of three
members of the Control Committee, under authority of
section 115 of the by-laws, adopted Nov. 16, 1928. Edward
K. Cone, of E. A. Pierce & Co., is chairman of the com-
mittee, and the other members are Thomas F. Cahill, of
Hopkins, Dwight & Co., and David E. McCuen, of Green-
ville, S. C.

The fixing of a maximum limit of interest in futures con-
tracts and the appointment of the Control Committee,
together with optional deliveries at five southern points in
addition to New York, which became effective Jan. 2 last,
into operation the three progressive measures recommended
by the special Committee of Fifteen of which John H. Me-
Fadden, Jr., was Chairman. These combined measures
are designed to meed proposals embodied in legislation at
Washington last year which failed of enactment. Gardiner
H. Miller, President of the Exchange, in commending upon
the measures said:

“‘These changes have been characterized as marking a new era in the
history of the New York Cotton Exchange and have been generally com-
mended as tending to afford a broader and safer market for hedging pur-
poses and also in removing the fear of manipulation which has heretofore
resulted at times in abnormal parities between markets and between various
months in New York, and its is believed will result in a decided Increase
in the business of the exchange.’

It is stated that this is the first time in the history of the
Exchange that there has been a maximum limit of interest
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in futures contracts. The Board of Managers is authorized
prescribe such a limit “at its discretion,” but must hold
meetings to consider this limitation each month from July
to December incl., within five days after the publication
by the U. S. Department of Agriculture of acreage and
condition reports during these months. The limitation of
interest applies only to the new contract traded in on the
exchange, and not to the old contract.

Production and Sale of Standard Cotton Cloths During
December.

Statistical reports on the production and sale of standard
cotton cloths during December were made public on Jan. 9
by The Association of Cotton Textile Merchants of New
York. The reports cover a period of four weeks. Ship-
ments during the month amounted to 276,098,000. This was
equivalent to 98.9% of production, which was 279,207,000
yards. Sales in December amounted to 225,189,000 yards,
or 80.7% of production. Stocks on hand at the end of the
month amounted to 891,743,000 yards, an increase of 0.8%
as compared with stocks at the beginning of the month.
Unfilled orders on December 31st amounted to 468,861,000
yards, or 9.8% less than they were Dec. 1.

These statistics on the manufacture and sale of standard
cotton cloths are compiled from data supplied by 23 groups
of manufacturers and selling agents reporting through The
Association of Cotton Textile Merchants of New York and
The Cotton-Textile Institute, Inc. The reports cover up-
wards of 300 classifications of standard cotton cloths and
represent a large part of the production of these fabrics in
the United States. Detailed statistics follow:

DECEMBER 1928 (4 WEEKS).
279,207,000 | Stocks on hand Dec. 31, yards391,743,000
225,189,000 | Change In stocks, percentage
76.0?!(8):2)35 Untilled orders Dec. 1, ynrds-519.77o.ogﬁ
Unfilled orders Dec. 31, yards468,861,000

98.99, | Change in unfilled orders, per-
Stocks on hand Dec. 1, yards. 388,634,000 centage decrease

PRODUCTION STATISTICS.
(Recapitulation of Monthly Totals, 1928)

Ship- Stock
ments. at End.
266,947,000 367,223,000
285,404,000 382,142,000
337,819,000 402,594,000
335,117,000 270,172,000 418,427,000
269,845,000 326,244,000 441,508,000
267,025,000 270,342,000 458,984,000
187,439,000 217,540,000 463,270,000
340,810,000 324,073,000 441,667,000
387,151,000 278,110,000 417,245,000
401,953,000 307,402,000 394,742,000 492,556,000
375,163,000 347,949,000 388,634,000 519,770,000
225,189,000 276,098,000 391,743,000 468,861,000

Production, yards

Sales, y

Ratio of sales to production..
Shipments, yards

Ratio of shipments to pro-

Unfilled

Orders

at End.
313,893,000
284,817,000
297,099,000
362,044,000
305,645,000
302,328,000
272,227,000
288,964,000
308,005,000

Pro-
duction. Sales.
194,114,000
256,328,000
350,101,000

November.- -
December

Conditions in Sugar Industry to be Discussed at
Special Meeting of Sugar Export Corporation—
Union of Cuban Sugar Producers Proposed.

Havana advices yesterday (Jan. 11) published in the
“Sun” of last night said:

The Sugar Export Corporation has called an extraordinary meeting for
Jan. 15 to discuss actual conditions in the sugar industry and to study
suggestions to be made to the National Commission for the Defense of
Sugar in order that it may adopt proper measures.

It was stated in a Havana dispateh Jan. 4 to the “Journal
of Commerce’” that following the recent decree of President
Machado abolishing the restrictions on the Cuban sugar
industry, Col. Tarafa, after a conference with the executive,
sugar on Jan. 4 for the President’s consideration the proposal
that the sugar producers of the island unite in a cooperative
movement to raise and market Cuba’s chief crop. The
dispateh further said:

Col. Tarafa made the following statement after his conference with

President Machado:

“I do not wish to make recommendations, but only suggest that our
sugar producers unite. This would benefit not only the sugar industry
but the Cuban commonwealth. If they cooperate with the President in
establishing in Cuba a cooperative organization of mill owners and cane
planters for the sale of their sugars, they would compete, not with each
other, but with such countries as Java.

“Furthermore, they would export their overproduction to the world mar-
ket, which in the leng run is the one that establishes prices for all other
markets throughout the world."

Steady Progress in Growth of Chicago Market Reported
by William R. Meadows of Chicago Board of Trade.
In a review of the 1928 cotton season, William R. Mead-
ows, Cotton Registrar, Chicago Board of Trade, states
that “steady progress has been made in the growth of the
Chicago cotton market, and the prospects for its continued
development are very favorable.” Mr. Meadows also com-
ments as follows in his review:

Looking in retrospect over the cotton market for the year 1928, one is
struck by the fact that conditions have been normal, that the crop was
moderate in size, that consumption has been next to the largest, and that
prices now are practically the same as those of & year ago, and very near
the 19%ec. level for Houston and Galveston delivery.

From just after the Christmas holidays in 1927 until early in February,
cotton prices sagged gradually under liquidation of the bull market which
had occurred earlier in the season. Beginning about Feb. 6 1928 the
market advanced until late in June when October contracts at Chicago
sold at 22.45c. After this prices declined on favorable prospects for the
new crop until Sept. 19 when October traded down to 16.63c. A sharp
rally followed, but values failed to reach the high levels previously re-
corded, and have shown some hesitancy since early in December.

On Dec. 21 the Census Bureau reported 568,793 bales ginned during
the first 13 days of December, bringing the total to that date to 13,-
148,411 bales. The final estimate of the Department of Agriculture was
14,373,000 bales, which appears in the light of the latest ginnings to be
substantially correct.

Taking the carry-over of American cotton on July 31 last at 5,079,000
(census figures) bales, excluding linters, the total supply for this sea-
son is estimated at about 19,452,000 bales compared with about 20,500,000
for the preceding year.

World consumption of American cotton for the year ended July 31 last
was 15,407,000 bales and 15,780,000 the year previous,

Estimates for the current year run at least to 15,000,000 bales. De-
ducting this figure from the estimated supply would leave an approxi-
mate world carry-over of American cotton of 4,452,000 bales against
5,079,000 at the end of last season.

Looking at the situation from another point of view, domestic mill
consumption is now running at a rate at least equal to that maintained
during the greater part of last season and it is probable that American
mills will consume around 6,800,000 bales. Exports the past four months
were 3,730,981 bales compared with 3,039,479 for the same time last
year when total exports amounted to 7,629,945 bales excluding linters.
This répresents a gain to Dec. 1 of approximately 700,000 bales which
recent unofficial figures show to be now over 867,000 bales. It is con-
fidently expected that the season’s exports will run at least 8,500,000
bales, and perhaps to 9,000,000 bales. Taking the former figure, the
total for domestic consumption and exports would be about 15,300,000
bales while the crop is substantially 900,000 bales less than this figure,
which would reduce the carry-over in the United States at the end of the
current season by the same amount.

While the carry-over at the end of the season is taken as of July 31,
it should be remembered that cotton mills are dependent largely upon
old crop cotton during the months of August and September and in dis-
tant countries, during October as well. Hence, a carry-over of four and
one-half million bales would be largely consumed before new crop cot-
ton becomes available. Under such circumstances future values of cot-
ton will be determined largely by information as it becomes available
regarding actual exports and consumption of cotton and éspecially re-
garding the prospects for the new crop. A yield above 15,000,000 bales
during 1929 seems essential unless reserves are to be seriously impaired.

Transactions in Grain Futures during December on
Chicago Board of Trade and Other Markets.

Revised figures showing the volume of trading in grain
futures on the Board of Trade of the City of Chicago, by
days, during the month of December, together with monthly
totals for all “contract markets,” as reported by the Grain
Futures Administration of the United States Department of
Agriculture, were made public Jan. 7 by the Grain Exchange
Supervisor at Chicago. For the month of December 1928
the total transactions at all markets reached 1,012,457,000
bushels, compared with 1,411,345,000 bushels in the same
month in 1927. On the Chicago Board of Trade the trans-
actions in December 1928 amounted to 860,524,000 bushels,
against 1,224,282,000 bushels in December 1927. Below
we give the details for December, the figures representing
sales only, there being an equal volume of purchases.

VOLUME OF TRADING.
Expressed in Thousands of Bushels, 1. e., (1000) Omitted.

Wheat. | Corn.

11,611

12,751
15,151
23,284
17,553
125,660

Date.—December, 1928. Rye.
1,887

1,792
901

Barley | Flax.| Total.

42,935

39,231
32,258
49,923
33,803
60,114

28,451

22,618
13,001
22,010
14,078
30,769

22,616/ 13,191

10,43
10,597

10,736
12,207

7,283
5,370, 6,794

6,912| 6,531

14,958| 24,404
11,180 18,595
23,703| 18,852
31,638| 16,392

32,503| 26,553

417,146|384,587
17,758| 9,669
38,657
21.213

64,967

860,524
27,908
0

21,036 So..| 42:250
1174 4
3,443/

Chicago Board of Tr.
Chicago Open Board. .
Minneapolis C.of C. ..
Kansas City Bd. of Tr.
Duluth Board of Trade.
St. Louis Mer. Exch._.
Milwaukee C.of C.._.
Seattle Graln Exch. ___
Los Angeles Gr. Exch. _
San Francisco C.of C..

Tot. all mkts. Dec. 1928
Tot. all mkts. Dec. 1927| 543,072680,378|154,712
Tot. Chic. Bd. Dec. '27' 436,484 630,561 135,346

*Durum wheat with the exception of 145 wheat.

517,037(419,909 1,012,457
1,411,345

1,224,282

21,801
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‘‘OPEN CONTRACTS" IN FUTURES ON THE CHICAGO BOARD OF TRADE
FOR DECEMBER, 1928.

(““Short” side of contracts only, there being an equal volume open on the “long"’ side.)

Wheat.
128,760,000(589,542,000| 29,479,000

6126,732,000( 88,383,000/ 29,399,000/ 10,796,000 255,310,000
126,768,000( 87,007,000(530,059,000 10,701,000 254,535,000
127,954,000| 86,081,000/ 29,828,000 511,103,000/ 254,966,000
128,494,000/ 85,007,000/ 29,842, 10,922,000 254,265,000
129,357,000, 83,044,000/ 29,682,000 10,904,000 252,987,000

Oats. Rye. Total.

10,864,000|258,643,000

December, 1928. Corn.

7

8 Market Closed
9 Sunday
251,736,000
250,216,000
248,919,000
248,932,000
247,061,000
245,769,000

246,705,000
246,263,000
244,442,000
244,232,000
242,671,000
241,647,000

241,916,000
240,019,000
237,632,000
10,015,000/ 237,096,000

9,711,000| 235,487,000

a8,564,000{a226,499,000

129,241,000
128,848,000,
128,340,000
127,830,000
127,712,000
127,961,000

128,997,000
129,280,000
129,165,000
129,112,000,
128,540,000
127,940,000

128,278,000
128,646,000,
128,465,000
129,118,000/ 70,882,000/ 27,081,000
129,359,000 69,686,000 26,749,000

0129,451,000/a63,154,000/a25,330,000

82,296,000
81,613,000,
81,056,000
81,681,000
80,020,000
78,518,000

78,431,000
77,639,000
76,330,000
76,741,000
75,980,000
75,735,000

75,925,000

73,348,000,
71,596,000

29,550,000
29,357,000
29,118,000
28,948,000
28,900,000
28,753,000

28,705,000
28,689,000
28,522,000
28,234,000
28,028,000
27,864,000,

27,705,000

27,854,000,
27,467,000

10,649,000
10,398,000
10,405,000
10,473,000
10,429,000
10,537,000,

10,572,000
10,655,000
10,425,000
10,145,000
10,123,000
10,108,000

10,008,000

10,171,000
10,104,000

Average—
December 1928
December 1927

October 1928__
September 1928
August 1928 __
July 1928 ..

246,¥65,000
195,260,000
262,490,000
243,332,000
231,222,000
226,256,000
202,618,000
209,871,000
225,137,000
240,251,000
229,156,000
231,613,000
211,272,000

28,348,000
34,430,000
29,997,000
29,314,000
29,562,000
26,765,000
23,824,000
23,901,000
30,890,000
34,559,000
33,671,000
37,221,000
36,132,000

128,515,000
75,934,000
129,718,000
120,644,000
114,061,000
111,279,000,
90,257,000
92,547,000
104,123,000
105,609,000
88,281,000
86,679,000
81,733,000

78,736,000,
75,150,000
90,553,000
81,548,000
77,168,000
79,207,000
78,156,000
83,174,000
82,361,000
91,532,000
98,849,000,
98,133,000
83,525,000

10,366,000
9,746,000
12,222,000
11,826,000
10,431,000
9,005,000
10,381,000
10,249,000
7,763,000
8,551,000
8,355,000
9,580,000
9,882,000

April 1928

March 1928
February 1928 ...
January 1928

aLow. b High.

Review of Meat Packing Industry by Chicago Federal
Reserye Bank—Increased Production and Employ-
ment. X

The Federal Reserve Bank of Chicago, in its Jan. 1

Monthly Business Conditions Report reviews conditions in

the meat packing industry as follows:

November production at slaughtering establishments in the United
States totaled slightly in excess of the preceding month and a year ago.
Employment for the last payroll of the period increased 8.0% in number of
employes but, with one less working day in the current cemparison, de-
creased 8.6% in hours worked and 3.2% in value from corresponding
figures for October. Domestic trade was good for lard and fresh pork, fair
for smoked meats and dry salt pork, and somewhat draggy for beef and
lamb. The aggregate value of November sales billed to domestic and
foreign customers by 57 meat packing companies in the United States was
6.2% smaller than in the preceding month but 16.8% greater than a year
ago. Prices of pork, lard, and veal declined at Chicago, those for beef eased
somewhat, and quotations for lamb held fairly steady in comparison with
October. Demand in domestic markets averaged fair at the beginning of
December. Inventories at packing plants and cold-storage warehouses in
the United States increased on Dec. 1 over the beginning of November and
were in excess of last year and the 1923-27 average for the date. Lard stocks
declined from Nov. 1 and holdings of pickled pork and beef were under the
Dec. 1 average. Shipments for export were reported as larger than those of
October. European demand for lard improved during the month; the Con-
tinent purchased a few fat backs, and some inquiries for hams were received
from the United Kingdom. Prices averaged fairly close to American
parity, although there was a slight discount on some items in the United
Kingdom, Consigned stocks, already landed and in transit to European
countries, were indicated slightly smaller than at the beginning of November.

High Cattle Prices Prove Boon to Canada.—Adyance
Likely to Continue Until 1931, According to
General Manager Logan of Canadian Bank of
Commerce.

'he high level of prices for cattle in Canada during the
last year and a half has become one of the most satisfac-
tory and welcome changes affecting agriculture, says S. H.
Logan, General Manager of the Canadian Bank of Com-
mere, in the bank’s monthly letter issued December 6. He
describes the upward price movement which commenced in
1924 as the last phase of a cycle which, judging from an
analysis of world supply and demand, may be expected to
continue at least until 1931. Mr. Logan says:

“The first part of the cycle, that of a low price level, was described in
the May 1926 issue of the Monthly Commercial Letter, when it was also
mentioned that improved conditions were in sight which would cause
higher prices. It may be stated, however, that while the period of de-
clining prices was one of acute distress for many Canadian cattlemen, the
ultimate results were less serious in this country than in others. For
instance, the inability of small country banks in the United States to
carry loans to stockmen forced large-scale liquidation of cattle,

“Relief was secured through The Stock Growers’ Finance Corporation
and The War Finance Corporation, by loans aggregating over $100,000,000
to banks, which is turn made these funds available to cattlemen, but
there was marked depletion in herds until 1927, when profitable prices
were obtainable. In Canada the banks were able to support their customers,
and as a result liquidation was gradual and Canadian cattlemen were in
a more fortunate position than their American neighbours, for their herds
were almost of normal size in 1927, and they have been able to market

Jyears ago.

cattle during the most recent period of high prices in greater volume than
in some years when prices were low.

“The Canadian cattle industry has been developed chiefly to supply the
domestic market, but it depends to some extent upon the foreign market
and is therefore influenced by world conditions. In 1927 about 7% of the
estimated beef production was exported and it is clear that this move-
ment has been a major factor in establishing profitable prices. As
Canadian prices follow world prices, a discussion of the causes of a pros-
perous cattle industry and of its future prospects must take into account
developments in other countries, both exporting and importing. In South
America, one of the world’s greatest sources of supply, the number of
cattle is thought to have declined by between 5,000,000 and 7,000,000
since 1922, and production of meat for export this year appears to have
been somewhat smaller than in 1927.

“A fairly large reduction in herds in recent years is reported from
Australia, more than offsetting an increase in the comparatively small
holdings of beef cattle in New Zealand. Europe as a whole has materially
enlarged its domestic supply since the war, although of course, it con-
tinues and will continue to import vast quantities of meat, mainly from
Argentina and Australia. It should also be noted that beef consumjtion
in Europe is slightly less than it was a few years ago when prices were
Jower, The African and Asiatic countries do not produce heef for export,
but to complete the analysis of the world supply situation it may be
mentioned that important increases in cattle numbers are reported from
India and Russia-in-Asia.

“A sharp decline has occurred in the United States, while Mexico, which
ships a fairly large quantity of young cattle to the State of Texas, has
built up its herds to a large figure compared with that of three or four
Canada had in June of this year about 200,000 head less than
in 1927, but almost as many as in 1920. World conditions in respect to

.supply and demand are, therefore, favorable to the maintenance of profit-
.able prices to producers for two or three

years, during which time the
world’s holdings of cattle may be expected to increase and eventually to
exceed its requirements for beef.”

Photo Engravers in Six-Year Pact—Agreement Reached
Giving Progressive Advance to Five Day Week.

According to the New York “Times” of January 4 an
accord has been reached between the Photo Engravers’
Union and the Photo Engravers’ Board of Trade for a six-
year agreement expiring Jan. 11935. A progressive advance
toward the five-day week is part of the new arrangement
which says the “Times’ is expected to be signed in a day or
two. The accounts adds:

Under the plan which has been agreed on by subcommittees, the photo
engravers will work two months in 1929 on the five-day basis, three months
in 1930, four months in 1931, five months in 1932, six months in 1933,
while 1934 is to be wholly on the five-day week basis,

No change will be made in the present $63 wage scale for day men.
The night men who now receive $68 a week will receive $70 and $73 in 1930.
The wage clause of the agreement can be reopened after the second and
fourth years of the contract.,

The agreement involves about 2,000 men in commercial shops. Wage
negotiations are proceeding in Philadelphia, Newark, Chicago, Milwakuee,
Detroit and the Middle West generally.

Petroleum and Its Products.

A further increase in daily average gross crude oil produc-
tion of the United States tends to eliminate any immediate
prospect for a general advance in high gravity erude prices.
According to the estimate of the American Petroleum In-
stitute, total production for the entire country for the week
ended Jan. 5 was 2,591,050 bbls., an increase of 10,000 bbls.
over the preceding week. Daily average production east
of California was 1,876,450 bbls., an inerease of 4,300 bbls.
Oklahoma production fell off slightly as did Kansas, Montana
and coastal Louisiana, but large increases were shown in
west Texas and California, the latter increasing nearly 6,000
bbls. Refiners anticipate new high production records in
the very near future unless there is some check to the steadily
growing output of the California wells. In addition to the
domestic production, Venezuela is running a very heavy
schedule at present with considerable shut-in potential pro-
duction from that source, which hangs over the crude oil
market as a steady threat. Much of the increase in Vene-
zuela is coming from the Maracaibo Basin. One hopeful
factor lies in the prospect that producers and refiners may be
expected to continue the close co-operation which was evi-
dent last year.

Operators are still running tests of various wells in the
Yates field, Pecos, north Texas, with recent results indicat-
ing a daily average of 4,348,191 bbls., this figure covering the
daily average from Jan. 1 to Jan. 16. Daily average during
the preceding 15 days totaled 4,403,408. There has also
been a slight increase in the indicated production from the
Winkler County pools, where a potential run of 2,655,707
is indicated, as against the indicated yield of 2,636,483 bbls.
per day for the last 15 days. Should these two fields pro-
duce for any period at their indicated rates, their combined
output would come very close to totaling three times the
present daily production of the entire country. At the same
time, there is sufficient shut-in production in the various
flush fields to triple domestic production overnight if thege
were brought in simultaneously.
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Considering these factors and the somewhat shaky under-
tone in the gasoline market, it is hard to believe that Mid-
Continent prices ecan logically be marked higher.

Prices are:
Pennsylvania.

Tllinois $1.58
Wyoming, 37 deg. { 41

Plymouth

1 7
0| Gulf Coastal *A™_ 1.2
Panhandle, 44 deg. 1. 36

45
Wortham 40 deg- 1.56
Rock Creek :33| Canadian_ .. __..
Smackover, 24 deg. .90 |Corsicana, heavy. 1. .00
Buckeye 3.60| Eureka 3.65

Oklahoma, Kansas and Texas—
32.9 $1. 16 Bl Muddy e e e $1.

- 1.56 | Lance Creek_
1.76 | Bellevue. .. -

181 8 fSamersets R siat o S N Lo Y
. 1.31 | California—
PRGN i b e D o L
42421955 T B s s
REFINERY PRODUCTS.

Much interest has been attracted by the ‘“price war’’ in
New York and San Francisco. The New York conflict at
present is confined to two large independents, i. e., Warner-
Quinlan and Municipal. The former justifies their radical
downward revision of prices on the grounds that their with-
drawal from the ‘“white’’ gasoline market will enable them to
concentrate on their premium gas and so reduce overhead.
The Municipal interests, who also disclaim all intentions of
engaging in a price war, declare that their lower prices are
due to substantial profits made during 1928 and their desire
to pass a part of these profits on to their customers in the
shape of lower prices.

There have been no indications that any of the larger
refiners are inclined to follow this price trend at the present
time, although local gasoline can hardly be termed better
than steady. A contributing cause to this steadiness has
been the long drawn out period of mild weather, which has
increased local consumption greatly. However, this weather
condition has reacted adversely against kerosene, where
volume of sales depends upon cold weather. Another petro-
leum produet which is suffering from weather conditions is
fuel oil, although operators report a very steady demand.
Bunker oil is holding steadily at unchanged prices with a
very fair demand in evidence.

A chronological summary of the week’s price changes fol-
lows:

Jan, 7.—Independents cut gascline prices in New York sharply with
prices quoted by large distributors unchanged.

Jan 7.—Power Petroleum Co., large London independent, reduced gaso-
line for commercial vehicles 4c. per gallon.

Jan. 9.—General decline in retail gasoline prices in San Francisco, rang-
ing from 18c. to 19¢. per gallon for white gacline to 21c¢. for premium gasoline.

Jan. 10.—Sun Pipe Line Co. has established a prkce of $1 a barrel for
East Luling or Bruner crude, heretofore purchased on Mid-Continent grav-
ity basis. This is a reduction of approximately 35 cents a barrel.

Gasoline (U. S. Motor)

Portsmouth....... .1034 | Norfolx ... ... ‘
.121£ | Jacksonville. - 1034 | T
.12{ | *Oklahoma T4
Boston (dsllvered).- .121{ | Providence (dellv.). .12%
Carteret. . ... - 1014 | O] 21
Baltimore. « cccaeeo 1034 | Marcus Hook.. g
| Philadelphia. ... §
Note,—The above prices are 1.0.b. refineries, tank car lots, unless otherwise noted
Delivered prices are generally 1c. a gallon above the rennery quotation.
*A number of the large refiners were still quoting .073{.
Gasoline (Service Station).
New YOrK. o eeeen. .20 Richmond. cccaceea 24
.18| San Francisco...... .21
24| Wheeling. .. .23 &
by (i () 5 TR O 201 Parkersburg..----- .23| New Orleans_._____ 514
Note.—~The above prices are retall prices at service stations and include Bx.au
taxes In States where a tax Is lmposed.
Kerosene.
New York .09| Chicago ...
New York (dellv.).. .10 Phllsdelpma =
Note.—~The above prices are £.0.b. refinerles, tank car lot.s unleu otherwlse noted
Delivered prices are generally 1c. a gallon above the reﬂnery quotation
Bunker Fuel Oil.
New York......... 1.05| Norfolk _1.05 New Orleans_..____ .95
Baltimore .1.05| Charleston. ... .00| California
Note.—The above prices are 1.0.b. rerlnerles. a charge of 5¢. & barrel 18 mad,
barging alongside. 040
Gas and Diesel Oil.

Gas oll, NeW YOrK.oecoeeccnnaax .05{ | Diesel oll, New York...... ... . _ 2.00
Note.—The above prices are f.0.b. refineries.
Export Quotations
Gasollne. Navy, New York cases. .2640|Kerosene, 8. w., New York, cases.. ,1763
A0 | W. W., New York, cases.
lank Wagon l’ljlcen.
| Kerosene, w. w., New York

L
v i
[SEE -
ooty
=L

i
©

o

New York. oo
Chelsea e
Tiverto

1034

Gasoline, New York

Crude Oil Output in United States Higher Than a
Year Ago.

The American Petroleum Institute estimates that the daily
average gross crude oil production in the United States for
the week ended Jan. 5 1929 was 2,591,050 barrels, as com-
pared with 2,581,050 barrels for the preceding week, an in-
crease of 10,000 barrels. Compared with the output for
the week ended Jan. 7 1928 of 2,379,050 barrels per day, the
current figure shows an increase of 212,000 barrels daily.
The daily average production east of California for the week
onded Jan. 5 1929 was 1,876,450 barrels, as compared with
1,872,150 barrels for the preceding week, an increase of

4,300 barrels. The following estimates of daily average
gross production (in barrels) by districts are for the periods

shown below:

Weeks Ended— Jan. 5 '29. Dec. 29 '28. Dec. 22 '28. Jan. 7 '28.
Oklahoma 723,150 4,65 674
Kansas. ... 98,300

Panhandle Texas 59,100

North Texas.

7 | West Central

Wcst Texas.

East Central Texas
Southwest Texas..
North Louisiana
Arkansas.

: 2,700
703,600 624,200
2,591,050 2,581,050 2,550,750 2,379,050

The estimated daily average gross production of the Mid-Continent field,
including Oklahoma, Kansas, Panhandle, North, West Central, West,
East Central and Southwest Texas, North Louisiana and Arkansas, for t,he
week ended Jan. 5 1929, was 1,548,700 barrels, as compared with 1,545,850
barrels for the preceding week, an increase of 2,850 barrels. The :\nd-
Continent production, excluding Smackover, Arkansas, heavy oil, was
1,496,700 barrels, as compared with 1,493,550 barrels, an increase of 3,150
barrels.

The production figures of certain pools in the various districts for the
current week, compared with the previous week, follow (figures in barrels
of 42 gallons):

50
714,600 MJS 900

—Week Ended—
Jan. b Dec. 29.
5,500 5,550
6,000 (. 6,000

—Week Ended—
Jan. 5. Dec. 29.| North Loulstana—
11,500 | Haynesvllle
24,100 | Urania.
Bristow Slick. g 19,650
Cromwell. .. 8,250
42,000
46,550
9,600
85,800
73,000| Coastal Tezas—
136,700 | West Columbia
28,000 | Plerce Juuction. .
26,000 | Hull

Oklahoma—

Arkansas—
Smackover, light
Smackover, heavy..
Champagnclle

' 7,100
52,300
11,400

- 52,000
11,850

Barlsboro. -
3¢. Louts. .. 7,300
- 12,000
- 10,200

35,500

10,000

Maud
35,850

Kansas—
Sedgwick County ‘ 6,900
Panhandle Tezas— Coastal Louls‘ana—
Hutchinson County.... 28,550 28,400 Viaten .. ...
5 750 5,800! East Hackberry

Carson County
Gray County 21,800 | Sweet Lake.._. -
Sulphur Dome. ... ..
30,000
Wyoming—

North Tezas—
18,600 ’
|Salt Creek. oo e ceaoaan 35,850

10,300, Moniana—
9,700, Sunburst .. cc e cecceena 7,100
California—
18,250 | Santa Fe Springs
37,000 | Long Beach
Peccs County 73,100 72,700 | Huntington Beach.
Crane & Upton Countles 51 200 51,800 Torrance.- . --a---
Winkler County 161,700 156,200
East Central Texas—
9,800 | Inglewood...

Ccrsicana Powell
Sou:hu est TezGs— | Midway-Sunset
13,500 Ventura Ave.

(7171 SR s -= 13,250
Laredc District 10,000 10,200 Seal Beach

4,400

1,050

3,000 3,500
Archer County

West Central Texas—
Shackelford County. ... 11,200
Brown County 9,650

West Tezas—
Reagan County
Howard County .

0il Producers to Meet in Tulsa, Okla., Jan. 23 To Act on
Curtailment of Production.

Associated Press dispatches from Tulsa, Okla., Jan. 9,
announced that a special meeting of the oil producers of
Oklahoma and Kansas has been called for January 23 for a
wider diseussion of proposed laws and proposed curtailment
of oil production. The dispatches said:

At the executive committee meeting of the Oklahoma-Kansas division of
the Mid-Continent Oil and Gas Association here yesterday the sentiment
expressed indicated that the majority of the operators oppose any form of
legislation delegating the authority to the State to curb production and
regular drilling. The meeting yesterday was for the purpose of discussing
the legislation proposed by the Conservation Committee of the Mineral
Section of the American Bar Association, which had just completed its
report along with draft of laws for enactment by oil producing states for
enactment by oil producing states for control of production and drilling
operations. Although report of this committee will not be considerediby
the Bar Association until its meeting next fall, the proposed laws have al-
ready been submitted to the oil industry for consideration. These laws
recognize the necessity for keeping in the ground oil and gas not needed for
immediate consumption and are designed to legalize voluntary co-operation
plans among producers in a pool and operation of such a pool as a unit. , [

Sales of Manufactured Gas in 1928 Set New High Record
—Industry Reaches 16,000,000 Persons.

According to Alexander Forward, Managing Director of
the American Gas Association, “the natural gas industry
of America is developing at a remarkable rate. The exten-
sion of pipe lines and the development of natural gas pro-
ducing territory in the Southwest,” he states, “have been
phenomenal. A check-up of the population within the nat-
ural gas zones reveals an aggregate of about 30,000,000,
he says, and he adds that “within these areas the natural
gas industry now furnishes gas service to more than 4,000,-
000 families and reaches a population in excess of 16,000,-
000.” Mr. Forward in noting the record consumption of
gas witnessed during the late year says:

A new record for gas consumption, adoption of large scale research en-
terprises, scientific advancements of great potential significance in the
manufacturing and utilization departments of the business and uniformly
good public relations, sound regulation and growing earnings, have all
served to make 1928 a memorable year in the manufactured gas industry.
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Preliminary estimates of sales for 1928 reveal an increase of 18 billion
cu. ft. over the record-breaking total registered for 1927. The estimated
1928 figure is 490 billion cu. ft., a new high record, proportioned as
follows :

338 billion cu. ft. for household purposes.

147 billion cu. ft. for industrial and commercial uses.

5 billion cu. ft. for miscellaneous purposes.

Customers served by the manufactured gas industry now number 11,
800,000, an increase of 350,000 over 1927. The industry has 93,500
miles of main, 2,100 having been added to the total during 1928. Oper-
ating revenue is estimated at $519,000,000, an increase of $18,000,000
over the previous year. Investment stands at three billion dollars.

The present year has brought to gas men in America the keen realiza-
tion that out of scientific research wisely planned and courageously prose-
cuted will develop a gas industry undreamed of ten years ago.

The extent to which gas service, both manufactured and natural, has
captured the domestic cooking business of the nation is strikingly re-
vealed in figures recently made public as the result of a country-wide
survey.

Of the 27,850,000 families residing in the United States, 12,970,000
cook with manufactured and natural gas; 8,290,000 cook with coal and
wood ; 6,000,000 with oil, and 590,000 with electricity.

Data from the American Gas Association and the U. S. Census Bureau
show that there are 10,830,000 homes served with manufactured gas
and 8,730,000 homes served with natural gas, making a total of 14,560,
000 homes. In these 14,560,000 homes connected to gas mains, there are
12,977,000 gas ranges.

The tremendous growth of the by-product coking industry in America
has been one of the most interesting developments within recent years.
By-product coke has replaced all but 15% of the coke produced in the
United States, rising from 27.5% in 1913 to 86.2% in 1927. By the
end of next year it is expected that by-product coke will account for
90% of the coke produced in America,

Production and Shipments of Slab Zinc during 1928
Exceeds Previous Year.

According to figures released by the American Zinc Insti-
tute, Inc., production during the year ended Dec. 31 1928
amounted to 619,595 short tons as compared with 613,548
short tons in the preceding year, while shipments totaled
614,878 short tons as against 594,684 short tons in the 12
months ended Dee. 31 1927. Stocks at the beginning of last
year amounted to 40,751 short tons as compared with 45,441
short tons at Dec. 31 1928.

During the month of December output of slab zine
totaled 50,591 short tons as against 50,260 tons in the
preceding month and 52,347 tons in the month of December
1927. Shipments last month amounted to 51,692 short tons,
of which 49,625 tons went to domestic consumers and 2,067
tons were exported. In the month of November 1928 there
were shipped a total of 49,786 tons and in December of 1927,
a total of 50,916 tons. The “Institute’ has also released the
following statistics:

Metal sold, not yet delivered, at the end of December 1928 amounted
to 45,378 tons; total retort capacity at Dec. 31 was 116,136 tons; the number
of idle retorts-available within 60 days 50,300; the average number of

retorts operating during December 64,320; the number of retorts operating
at end of month 61,544. A comparative table follows:

PRODUCTION, SHIPMENTS AND STOCKS AT END OF PERIOD
(FIGURES IN SHORT TONS).

Pro- Domestic Total Stocks
duction: Shipments.  Ezports. Shipments. End. of Mo.
50,501 25 2,067 51,692 45,44
49,786
52,106

Monsh of—
1928—December
November..... 50,260
50,259

46,754
45,771

579,608

Total12 mos. 1928..619,595
1927—December_ 52,347

45,884
549,644

594,684

Volume of Lead Sales Better Than Average—Copper
Less Active, But Prices Hold Steady.

Sales of lead were better than average in volume in the
past week, but the other non-ferrous metals passed through
a rather quiet periods, “Engineering and Mining Journal”’
reports which adds:

Transactions in copper amounted to approximately 75% of a normal
week’s business, with the demand chiefly for April delivery. The receipt
of December statlstics is awaited with considerable interest by many factors
in the copper trade and it is not unlikely that market activity will, to a
considerable extent, be guided by their portent.

Export business in copper so far this month has been better than in the
corresponding period in either December or November, though sales for
forelgn account have lagged in the last few days. Prices for copper, domestic
as well as export, underwent no change.

Sales of lead compared favorably with the excellent business that was
done late in November and early December. About three-quarters of

the sales were fairly evenly divided between January and February de-
livery. The contract price in New York held at 6.65 cents, with the St.
Louis market generally quoted at 6.50 cents a pound.

Zinc was firm at 6.35 cents pound, East St., Louis. Volume of business
was somewhat larger than a week ago.

Interest in tin was light, with the market steady on support in London.

Quicksilver was somewhat easier.

Steel Ingot Production Large in '‘December.

In its usual monthly statement for December, released
Wednesday (Jan. 9) the American Iron & Steel Institute
places the production of steel ingots for the month at
3,801,813 tons by companies which produced 94.689, of
the total putput in 1927. Of this amount 3,305,087 tons
were open-hearth steel and 496,726 tons Bessemer. On this
basis the caleulated production for all companies for De-
cember was 4,015,434 tons, as compared with 4,259,380
tons for the previous month and with 3,175,484 tons in
December 1927. The approximate dialy make of steel
in December with only 25 days of work was 160,617 tons
as against the daily average of 163,822 tons in November
with 26 working days and 172,144 tons in October with
27 working days. In December 1927, with 26 working
days, the daily average was only 122,134 tons. The monthly
figures since January 1927 are shown in the following
tabulations:

MONTHLY PRODUCTION OF STEEL INGOTS, JANUARY 1927 TO
NOVEMBER 1928—GROSS TONS.

Reported for 1927 and 1928 by companies which made 94.68%, of the open-hearth
and Bessemer steel ingot production in 1927,

Monthly | Calculated
Output Monthly
Compandtes.| Output, all
Reporting. | Companrtes.

545,506 3,587,729| 3,780,874
565,226| 3,608,718 158,835
8 4,293'369 167,973
] 3,007,190 158,744
3,831,378 155,663

1300,160 134,446

,033,232 128,165,
3,311,043 129,576
3,004,525 125,726
3,139,407 127,550
2,960,226 120,270
3,006,109 122,134

41,082,986 139,543

Approz.
Daitly
Output,

all Cos.

145,764

No.of|
Wko.
Days.

Months
1927.

Open~ Bessemer.

hearth.
3,042,133

January...
February . .
March. ..

August....
September .
« October. ..
November ..
December ..

Total. ..

2,478,627
2,567,955

34,932,552/

3,175,484
43,307,743

448,154
6,150,434

1928,
January._ ..
February. .
March____

153,513
161,812
166,045
172,103
155,674
143,960
152,463
154,759
165,903
172,144
163,822

®
S
[
-
=

498,746 3,778,993| 3,091,332

SmoSoS
moqum
R

»zaau:.:u-s
N

WO

July...~._
August..__
September .
October...
November .
December - 3,801,813 4,015,434 160,617

Total. ..l 40,606,523 8.694,510| 47,201,033/ 49,853,225 160,300

x The figures of ‘“‘per cent of operation” are based on the annual capacity as of
Dec. 31 1927 of 58,627,910 gross tons for Bessemer and open-hearth steel ingots.

BVWRWOO
@
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=y
=

&
=
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~
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4,647,891
4,259,380

Pig Iron Output in December 1928 Largest for Any
Similar Month Since 1918.

Actual data for the pig iron production during December
shown that the estimates received by the “Iron Age’ on
Dec. 31 and published in last week’s “Chronicle,” page 31,
were slightly high. The revised figures give the December
daily output as 108,705 gross tons, or 45 tons less than the
preliminary data,.

Total December pig iron production was 3,369,846 tons,
or 108,705 tons per day for the 31 days, as against 3,302,523
tons, or 110,084 tons per day for the 30 days of November.
This is a loss for December of 1,379 tons per day, or 1.25%,
In November there was an increase in daily rate of 1.159,
over October. The December rate was the third largest
last year and compares with 86,960 tons per day in December
the year previous. The rate for December was the largest
for that month since December 1918, when it was 110,762
tons per day, adds the “Iron Age” of Jan. 10, which

further says:
Operating Rate Active on Jan. 1.

Furnaces operating on Jan. 1 numbered 201, having an estimated oper-
ating rate of 110,675 tons per day. This compares with 108,575 tons
per day for the 194 furnaces blowing on Dec. 1. In Dec. 13 furnaces
blew in and 6 were shut down, a net increase of 7.

Of the 13 furnaces blown in last month, 7 were merchant, 5 were inde-
pendent steel company stacks and one belonged to the Steel Corporation,
Of the 6 furnaces blown out or banked, 5 were independent steel company
stacks and one was a merchant furnace. Thus there was a net gain_of
6 merchant stacks and one steel-making furnace.

Total Coke Iron for the Year.

For 1928 the total output of coke pig iron was 37,837,804 tons, com-
paring with 36,232,306 tons in 1927, an increase of 4.4%. It is the fifth
largest on record. )

Gain in Merchant Iron.

There was a gain in merchant iron last month of 1,680 tons per day over

November—the December daily rate was 23,290 tons, as compared with

21,610 tons per day in November. The loss in steel-making iron was
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3,059 tons per day last month, the first loss since the small one in September.

Ferromanganese Output Large.

Production of ferromanganese in December was 28,618 tons, bringing
the year’s total to 312,061 tons, or the second largest since the war. The
largest was 315,828 tons in 1926. The war record was 333,027 tons.

Large Production in Last Quarter.
For the first time since 1922 the daily rate for the three months of the

last quarter of the year was the largest for any months of the year. Even
in 1923, the record year, there was a falling off in the last three months.
Furnaces Blown In and Out.

During December the following furnaces were blown in: One furnace of
the Donner Steel Co. and the Niagara stack of the American Radiator Co.
in the Buffalo district; the Keystone furnace of the Reading Iron Co. in
the Schuylkill Valley; one Isabella stack of the Carnegie Steel Co. and
one Eliza furnace of the Jones & Laughlin Steel Corp. in the Pittsburgh
district; one Campbell furnace of the Youngstown Sheet & Tube Co. and
the furnace of the Struthers Iron & Steel Co. in the Mahoning Valley,
one stack of the Shenango Furnace Co. in the Shenango Valley; the Martins
Ferry furnace of the Wheeling Steel Corp. in the Wheeling district; the
furnace of the Jackson Iron & Steel Co. in southern Ohio; one furnace of
the Inland Steel Co. in the Chicago district; one furnace of the St. Louis
Gas & Coke Corp. in Illinois, and the No. 1 City furnace of the Sloss-
Sheffield Steel & Iron Co. in Alabama.

The following stacks were blown out or banked during the month: One
Lackawanna furnace of the Bethlehem Steel Co. in the Buffalo district;
one Palmerton stack of the New Jersey Zinc Co. in the Lehigh Valley;
one Worth furnace of the Bethelehem Steel Co. in the Schuylkill Valley;
one Aliquippa stack of the Jones & Laughlin Steel Corp. in the Pittsburgh
district; one Sparrows Point furnace of the Bethelhem Steel Co. in
Maryland, and one Brier Hill furnace of the Youngstown Sheet & Tube Co.
i n the Mahoning Valley.

Possibly Active Stacks Reduced.

Seven blast furnaces have recently been abandoned and will be dis-
mantled. These are the Philadelphia stack of the Sloss-Sheffield Steel &
Iron Co. and one Alice and two Bessemer furnaces of the Tennessee Coal,
Iron & Railroad Co. in Alabama; the Chattanooga and La Follette stacks
in Tennessee, and the Fannie furnace of the Hanna Furnace Co. in the
Shenango Valley. This reduces the number of possibly active coke pig
fron furnaces in the country from 337 to 330.

DAILY AVERAGE PRODUCTION OF COKE PIG IRON IN THE UNITED
STATES BY MONTHS SINCE JAN. 1 1924—GROSS TONS.

1926.

106,974
104,408
111,032
115,004
112,304
e 5 107,844
st 6 months. . 109,660

1924. 1925.

108,720

1927.

100,123
105,024
112,366
114,074
109,385
102,988’

1928.

02,573
100,004
103,215
106,183
105,931
Ju

n
Firi
Jul

September.
October....
November.
December

12 month's average

DAILY RATE OF PIG

99,712 86,960
107,043' 99,266

PRODUCTION BY MONTHS—GR. TONS.

Steel Works.

64,118
69,520
78,444

*Merchant. Total.
86,960
92,573

100,004

103,215

1927—-December
1928—January ...

22,742

110,084
108,705

December 23,290
* Includes pig iron made for the market by steel companles.

TOTAL PRODUCTION OF COKE PIG IRON 1IN UNITED
BEGINNING JAN. 1 1926—GROSS TONS.

1027. 1928. 1926. 1927.
3,103,820 July. . 3,223,338 2,951,160
2,940,679 Aug - - 3,200,479

Sept. . 3,136,293
Oct... 3,334,132
Nov. - 3,236,707 3,302,523
Dec. - 3,091,060 2,695,755 3,369,846

Year*.39,070,470 36,232,306 37,837,804
The 1927 production of this iron

STATES

1926.
Jan... 3,316,201
Feb... 2,923.415
Mar. . 3,441,986
ADr___ 3,450,122
May.. 3,481,428
June.. 3,235,300 3,089,651 3,082,000

3§ yr.19,848,461 19,430,678 18,520,921
* These totals do not Include charcoal pig iron.
was 164,569 tons.

PRODUCTION OF STEEL COMPANIES FOR OWN USE—GROSS TONS

1928,
3,071,824
3,136,570
3.062.314
3.373.808

Total Plg Iron—
Splegel and Ferromanganese.

1926 1927. 1928.

2,599,876 2,343,881 2,155,133
2,272,150| 2,256,651| 2,274,880
2,661,092| 2,675,417| 2,588,158
2,677,094 2,637,919 2,555,500
2,687,138| 2,619,078 2,662,872
2,465,583 2,343,409| 2,448,905

15,362,933|14,876,355| 14,675,448
2,461,161| 2,163,101| 2,464,896
2,213,815| 2,561,904
2,090,200 2.477.695
' 2,729,589
2,484,620 2,654,211
2,322,180 2,647,863

30,071,144127,345,888!30,211,606
x Includes output of merchant furnaces.

xFerromanganese.
1926. 1927,

29,129| 31,844
22,309| 24,560
24,064 27,834
24,134 24,735
23,159] 28,734
25,378 20,232| 32,088

148,173 166,930 1
26,877 ; 39,900
23,557

1928.

22,298
19,320
27,912
18,405
29,940

Half year
July
August. ...

31,627
315,828

291,840! 312,061

United States Steel Corporation Shows Increase in
Unfilled Orders.

In its monthly report issued Jan. 10.1929 the United
States Steel Corporation placed the unfilled tonnage on the
books of the subsidiary corporations as of Dec. 31 1928 at
3,976,712 tons, a gain of 303,712 tons over last month’s

orders. On Dec. 31 1927 unfilled orders aggregated 3,972,~
874 tons and on Dec. 31 1926 3,960,969 tons. A com-
parison of the amounts back to 1923 is shown below. Figures
for earlier dates may be obtained from our issue of Apr. 17
1926, page 2126.

UNFILLED ORDERS OF SUBSIDIARIES OF U. 8. STEEL CORPORATION;

End of Month 1928. 1927. 1926. 1925. 1924.
4 4,882,739 4,798,429
4,616,822 4,912,90

---3,673,000

,673, 3,454,444
December .. .-3,976,712

3,972,874 4,816,676

Steel Output Higher—Prices Unchanged.

With the new year only a few days old, steel output
has passed the high rate of December, reports the “Iron

Age” in its weekly summary of iron and steel markets. Here
and there mill erews have been crippled by the influenza
epidemic, but at Chicago ingot production has gone up two
points to 87% of capacity and at Buffalo a similar rate has
been reached. Operations in the Youngstown and Pitts-
burgh districts range from 80 to 85%, while the average for
all the Steel Corporation subsidiaries is estimated at 86%,

adds the “Age,” which we further quote:

In sheets, hot-rolled strip, tin plate and wire products, which were ad-
vanced for the current quarter, mills are well booked, in some cases through
this month and into February. The stimulation of specifying in these pro-
ducts last month, however, is reflected in less liberal releases now.

In some of the heavier products, on the other hand, specifications have
gained and an encouraging volume of new business has been placed. At
Chicago, where demand for bars and plates is heavy, the sales total fer
the week was the largest, with one exception, in a year.

The outlook for steel production is particularly promising if the course
of the scrap market can be accepted as a trustworthy augury. Rising
another 25¢. a ton to $19, heavy melting steel at Pittsburgh has reached
the highest level since Jan. 1926.

In view of the high price of old material, the technical position of pig
iron is regarded as strong, since steel makers have a greater incentive to
use pig metal in their open-hearth mixtures. Current demand for pig
iron is light, however, and in certain markets, notably the Central West,
there are indications that some consumers overbought. While furnace
stocks are not large, the fact that there was a net gain of six merchant
stacks in blast last month may be significant.

Rail business now on mill books is equivalent to more than four months’
production. Rail mills at Chicago have increased output to 75% of
capacity, compared with a recent rate of 55%. The Missouri Pacific has
ordered 3,000 freight cars and the Santa Fe 750, while 1,000 box cars
for the Maine Central have been added to the pending list. Western
roads that have not yet issued definite inquiries are counted on to enter the
market soon for fully 10,000 cars, calling for 120,000 tons of steel.

Demands for automobile steel is improving, although not at a uniform
rate. More liberal specifications, as well as increased new business, from
the motor car industry are reported at Cleveland and Chicago. Western
hot-strip mills are running virtually full, largely on tonnage for an automo-
bile frame maker.

Tin plate mills are operating substantially at capacity and, in view of
probable gains in the output of canned goods, lock for a record production
for the year.

Ship steel is becoming a market factor. Contracts have been placed for
two Ward Line vessels, requiring 10,000 tons, and two river barges awarded
at Pittsburgh call for 2,250 tons. Shipbuilders in the Chicago district
have bought 18,000 tons.

Line pipe inquiries include one of 500 miles for the Prairie Pipe Line Co.,
and another of 7,000 tons for the Pacific Gas & Electric Co. The city of
Denver has re-entered the market for 12,000 tons of plates for a water line.

The only significant price change in finished steel products is a revision
of discounts on welded iron pipe, the first since January, 1923. Some of
the size brackets have been altered, and in most cases the discounts mean
Jower prices, the reductions ranging from $2 to $20 a ton. Improvement
in production methods and seamless pipe competition are given as explana~-
tibns of the revision.

Steel mills are expected to ask for higher duties at the hearings on the
tariff, :

Steel ingot production last month was 4,015,434 tons, the highest Decem~
ber total on record. The daily rate, at 160,617 tons, was less than 2%
below that of November. Output for the year was 49,853,225 tons.
Adding crucible and electric steel ingots, no longer included in the ‘“American
Iron & Steel Institute’ statistics, the total will prove to be close to 50,~
300,000 tons, compared with a previous record of 46,936,000 tons in 1926.

Complete returns for pig iron production in December show 201 furnaces
in blast Jan. 1 with a daily capacity of 110,675 tons, compared with 194
stacks rated at 108,575 tons daily on Dec. 1.

The “Iron Age’” composite for pig iron, at $18.46 a ton, and that for
finished steel, at 2.391c. a 1b., are unchanged from last week but are higher
than a year ago, the former by 92c. and the latter by $1.54 a ton, as the
following table shows:

Finished Steel.

Jan. 8 1929, 2.391¢. a pound.
2.391c.

Pig Iron.
Jan 8 1029, $18.46 a gross ;l;lsl.

.392c¢.

-2.314c¢.

10-year pre-war averag

Based on steel bars, beams, tank plates,

wire, nails, black pipe and black sheets,

these products constituting 87% of the
United Stnt]:lex; %utput of finished steel.

gh.

Low.
1928..2.391¢c. Dec. 11 2.314c. Jan. 3
1927..2.453¢c. Jan. 4 2.293¢. Oct. 25
1926..2.453c. Jan. 5 2.403c. May 18
1925..2.560¢. Jan. 6 2.396¢c. Aug. 18
1924..2.789¢. Jan. 15 2.460¢. Oct. 14
1023..2.824¢. Apr. 24 2.446¢. Jan. 2

Tonnage requirements for

One week ago
One month ago
One year ago

.| 10-year pre-war average 2,

Based on average of basiciron at
furnace and foundry irons at Chicago,
Philadelphia, Buffalo, Valley and Bir-
mingham,

High,
1928...$18.59 Nov.
1927___ 19.71 Jan.
1926... 21.54 Jan. 5

22,50 Jan, 13
1924___ 22.88 Feb. 26
1923... 30.86 Mar. 20

finished steel, dominated by

Low.
27 817,04 July 24
4 17.54 Nov. 1
19.46 July 13
18.96 July 7
19.21 Nov. 3
20.77 Nov. 20

shipbuilding, structural and freight car projects, have ex-
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panded to extraordinary proportions in the past week and,
considering that both production and demand bridged the
year-end with much less than the usual subsidence, are
getting the iron and steel markets away to an exceptionally
good start for 1929, says the “Iron Trade” of Jan. 10, which
further states:

Ten thousand tons of steel has been placed for two coastwise steamers
and for other active ship inquiry on the Atlantic coast 85,000 tons is in-
volved. Car ferry and ship work being figured at Chicago requires 15,000
to 18,000 tons. Three-quarters of this ship tonnage is plates.

Eleven of the larger building projects in New York total 90,000 tons
of structurals, while the aggregate of small jobs is fully 40,000 tons. This
does not include 40,000 tons for subways and 25,000 tons for an elevated
roadway, making approximately 200,000 tons of structurals pending in
New York alone.

With the Missouri Pacific placing 3,000 cars and the Santa Fe 750,
the week's car awards exceed 3800, requiring nearly 40,000 tons of steel.
The formal inquiry of the Wheeling & Lake Erie for 1,100 swells active
car inquiry to more than 14,000. The New Haven is a prospective buyer
of about 1,750 cars. For the 100 locomotives it will build for the New
York Central, the American Locomotive Co. has purchased 5,000 tons of
plates,

While plates and structural shapes have been the chief beneficiaries of
the spectacular side of the week’s market developments, bars, sheets,
strip and most other steel products have been active. The past week's
bar specifications of a leading maker at Chicago have been the heaviest
since the comparable period of 1928 and sales have been exceeded only
once in that period. In the lighter products,. demand did not drop into
the usual valley over the holidays and in the absence of the usual early-
January recovery, demand appears less virile than it actually is.

In price as well as inquiry and bookings, finished steel has opened 1929
auspiciously. Heavy finished material generally holds at the same level
as in the fourth quarter. Bars at Cleveland are decidely firmer. Sheet
mills are gradually piling up tonnage at the $2 per ton advance. New and
higher extras on strip steel are netting producers a better return. Quality
extras on flat rolled products are putting these lines on a more renumera-
tive. basis. The $2 rise in wire products impelled consumers to cover
well ahead last month, but less opposition is claimed by makers.

As is usual at the start of a quarter, pig iron buying is light and the
accent is on shipments. Melters in the Chicago district are taking iron
at a rate equal to the November peak. The lake furnaces are shipping
more heavily than in December. The eastern markets generally are fairly
active. In the Pittsburgh and Mahonirg valley districts, however, the
market is inactive and prices lack something of their recent strength.

There are indications, nevertheless, that shipments against contracts
and steelworks consumption will be sufficiently heavy to make possible
a January pig iron production record. Complete reports on December
pig iron give the month a daily rate of 108,702 tons. The highest rate for
any January in history—that of 1025—is 108,781 tons, or only 79 tons
more per day than in December. Last month recorded a net gain of three
active stacks; one has already been blown in this month at Martin's Ferry,
O., and one each at Buffalo and Birmingham, Ala., are slated for early
resumption. This would forecast a January record.

Nineteen twenty-eight’s title to the steel production record is confirmed
by December statistics. The December daily rate of 160,617 gross tons
was the highest for any December. The month’s votal of 4,015,434 tons,
while a slight recession from November, was nearly 30% in excees of
December, 1927. The 1928 total of open hearth and bessemer ingots,
at 49,853,225 tons, exceeds by a wide margin the previous record 46,936 ,-
205 tons of 1926. Including electric and crucible ingots, the year's pro-
duction topped 50,000,000 tons. Steel corporation subsidiariss are operating
this week at 869.

For two pipe lines, one from Oklahoma to Indiana and a second in
Kansas, the Prairie Pipe Line Co., Independence, Kans., will buy nearly
40,000 tons of steel pipe. The Mahoning Valley Sanitary district is taking
bids on 10 miles of 36-inch pipe of various classifications. Milwaukee
takes new bids Jan. 12 on 9,000 tons of cast iron pipe. Gas companies
have been heavy buyers of cast pipe at Chicago.

All British shipyards having accepted the steel rebate plan, increased
orders particularly for plates are expected by British steelmakers, states
the “Iron Trade Review’ weekly cable from London. American bidders
have lost to English competitors for tramrails for London. The conti-
nental iron and steel markets are active and firm.

Due to weakness in pig iron in the Mahoning valley the “Iron Trade
Review” index of 14 leading iron and steel products is off 2 cents this week,
to0 $36.23. Even so, it ranks high above the $35.27 of a vear ago.

The Daily Metal Trade of Jan. 8 says in substance:

Steel scrap market has advanced at Boston, with heavy melting steel
quoted $12.50 @8$12.75. Steel turnings and borings are $6.50@$6.75,
rails for rolling 312@$12.75 and scrap rails $11.75@$12.75. Several
grades of serap at Detroit have been marked up up 25 cents to 50 cents
a ton, with heavy melting steel $14.25@$14.75.

Chicago heavy melting is up 25 cents to $14.75@%15.25. Cast borings
are up 25 cents to $12.75 and railroad malleable is $18.50, an advance of
25 cents, after two increases of 50 cents each.

Bituminous Coal, Anthracite and Beehive Coke Qutput
in 1928 Below That for 1927—Output for Week
Ended Dec. 29 1928 Shows Decrease, Owing to
Observance of the Christmas Holidays.

Curtailed by the observance of the Christmas holidays,
the total production of bituminous coal during the week
ended Dec. 29 1928 amounted to 6,890,000 net tons, a
decrease of 4,166,000 tons from the revised estimate of
11,056,000 tons for the previous week, and 1,021,000 tons
below that reported for the week ended Dec. 31 1927. The
output of anthracite totaled 915,000 net tons, a decrease
of 308,000 tons as compared with the corresponding period
in the previous year, and 578,000 less than produced in the
week of Dec. 22 1928.

Estimated production for the year 1928 amounted to !
492,755,000 net tons, as compared with 517,763,000 tons |

in 1927 and 573,367,000 tons in 1926. Estimated output
of anthracite for the year 1928 totaled approximately 76,-

518,000 net tons as against 80,418,000 tons in the previous
year.

The Bureau of Mines report is as follows:

BITUMINOUS COAL,

The total production of soft coal during the week ended Dec. 29 1928—
Christmas week—amounted to 6,890,000 net tons. This is a decrease of
4,166,000 tons, or 37.7% from the revised estimate of 11,056,000 tons for
the preceding week. Figures of daily loadings, courteously furnished by the
American Railway Association, indicate that activity slackened throughout
the week. The average rate of output for the five working days, as shown
the week. The average rate of output for the five working days decreased
approximately 25.2%,.

The total production of bituminous coal (including lignite and coal
coked at the mines) during the calendar year 1928 is now estimated at
492,755,000 net tons. In comparison with 1927, this is a decrease of 25,008,-
000 tons, or 4.8%. As shown by the following table, the 1928 production
Wwas the smallest in any year since 1024:

Estimated United States Production of Bituminous Coal (Net Tons)a

Aver. per
Production. Working Day.

492,755,000 1,605,000
-517,763,000
-573,367,000
-520,035,000
-483,687,000
-564,565,000

422,268,000

. 29 1928b 6,890,000
. 311927 -~ 7,911,000
+ 25 1926. -- 10,397,000
- 26 1925_

.27 1924
-~ 6,949,000 1,390,000
‘Dec. 0,529,000 2,106,000

a Figures for calendar years 1022-1927 are final figures as reported by the oper-
ators. Those for 1928 are preliminary estimates. b Subject to revision.

As already indicated by the revised figures above, the total production
of soft coal for the country as a whole during the week ended Dec. 22
amounted to 11,056,000 net tons. Compared with the output in the pre-
ceding week, this shows an increase of 21,000 tons, or 0.2%. The following
table apportions the tonnage by States and gives comparable figures for
other recent years:

Estimated Weekly Production of Coal by States (Net Tons).

Week Ended-

Dec. 15 Dec. 24

1928. 1927.
335,000
40,000

Period—
Calendar year:
1928b

1,379,000

1,378,000
1,582,000
2,

Dec. 22
1928.
389,000
54

281,000
1,440,000

Dec. 25
1926.

Dec.1923.
Averagea.

Colorado.. S
Illinois. _ .
Indiana. .

Michigan.. .
Missouri. __
Montana____
New Mexico._ . _

000
2,062,000
759,000

51,000
W. Virginia—Southernb 1,900,000
Northernc

753,000
Wyoming._. . _. 4 171,000
Other States 2,000 2,000

11,056,000 11,035,000 9,793,000 10,409,000 9,900,000
1,493,000 1,709,000 1,513,000 1,493.000 1,806,000

Total, all coal 12,549,000 12,744,000 11,306,000 11,902,000 11,706,000
a Average rate maintained during the entire menth. b Includes operations on the
N. & W.; C. & O.: N. & W.; Virginian; K. & M., and Charleston division of the
B. & O. c Rest of State, including Panhandle.
ANTHRACITE.

Curtailed by the observance of the Christmas holidays, the total pro-
Juction of anthracite during the week ended Dec. 29 1928 amounted to
915,000 net tons. This is a decrease of 578,000 tons, or 38.7%, from the
output in the preceding week.

Estimated United States Production of Anthracite (Net Tons).,
1928 1927
Cal. Year Cal. Year
to Date.
74,110,000
75,603,000 1,513,000
76,518,000 1,223,000

a Minus one day’s production first week In January to equalize number of days In

the two years. b Revised. ¢ Subject to revision.
BEEHIVE COKE.

The total production of beehive coke for the country during the week
ended Dec. 29 1928, is estimated at 86,700 net tons, as against 88,100 tons
In the preceding week. Production during the week ended Dee. 31 1927,
amounted to 83,100 tons,

Estimated Production of Beehive Coke (Net Tons).
Week Ended
Dec. 22 Dec. 31 1928 1927a
1928.c 1927, to Date. to Date,
66,200 5 54,
8,500
1,800
4,900
6,700

ol =
86,700 88,100 83,100 4,363,300 6,975,400

—_—
Dally average 17,340 14,683 16,620 14,075 22,500
a Minus one day's production first week In January to equalize number of days in
the two years. b Subject to revision. ¢ Revised.

161,000
5,000

Total bituminous ccal
Pennsylvania anthracite.

Weck.

Week Ended—
Dec. 15. 1,381,000

Dec. 29

Pennsylvania & Ohlo. _ _
Wesg Virginia

Ala., Ky., Tenn. & Ga_ _
Virginia »
Col., Utah 6,800

Washington

United States total. _ _

Monthly Production of Coal by States in November,

Below are given the first estimates of produetion of bity-
minous coal, by States, as furnished by the U. S. Bureaun
of Mines, for the month of November. The total production
of bituminous coal for the country as a whole in November
is estimated at 46,041,000 net tons, in eomparison with
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50,360,000 tons in October. In Nov. 1927, the production
of bituminous coal amounted to 40,468,000 net tons, being
5,573,000 tons less than produced in Nov. 1928. The aver-
age daily rate of output in November was 1,895,000 tons,
an increase of 30,000 tons, or 1.69% over the average daily
rate of 1,865,000 tons for October.

Anthracite production in the month of November amount-
ed to 7,457,000 net tons, as compared with 8,554,000 tons
in October, and with 6,854,000 tons in Nov. 1927. The
average daily rate of output in November was 311,000 tons,
a decrease of 18,000 tons, or 5.59%, from the rate of 329,000
tons for the month of October. The Bureau’s statement
follows:

ESTIMATED PRODUCTION OT C8§L BY STATES IN NOVEMBER
(NET T Sa).

Nov. 1928. Oct. 1928b. Nov.1927. Nov. 1926.
1,475,000 1,428,000 000

225,000 160,000

980,000 563,000

5,890,000 5,638,000

1,360,000 1,495,000

300,000 218,000

240,000 303,000

4,890,000 3,388,000
1,590,800

State— Nov. 1923.
1

511, ,000
4,315,000

416,000
2,957,000

06,000
15,405,000
,000
126,000
419,000

1,359,000
284,000

9,897,000
4,191,000 3,034,000
742,000 750,000

96,000 296,000

8,950,000 9,952.000] 10,342,000

-- 3,360,000 3,758,000

-- 680,000 712,000 780,000
5,000 5,000 33,000 22,000 20,000

Total bituminous 46,041,000 50,360,000 40,468,000 59,213,000 44,425,000
Pennsylvania anthracite.. 7,457,000 8,554,000 6,854,000 7,397,000 7,575,000

Total all coal 53,408,000 58,914,000 47,322,000 66,610,000 52,000,000
a Figures for 1927, 1926 and 1923 are final. b Revised. c Includes operations

293,000 4
5,325,000

onthe N. & W.; C. & O.; Virginian; K. & M., and Charleston division of the B. & O.

d Rest of State, including Panhandle.
the several years.

Note.—The distribution of the tonnage is based in part (except for certain States
which themselves supply authentic data) on figures of loadings by raliroad divisions,
courteously furnished by the American Rallway Association and by officials of
certain roads, and in part on reports of waterway shipments made by the U. S.
Engineer office.

e This group is not strictly comparsble in

Preliminary Estimates of Production of Coal and Bee-
hive Coke for the Month of December 1928.

The following preliminary estimates for the month of
December, as given in the United States Bureau of Mines
report, are subject to slight revisions, which will be issued
in the weekly coal report about the 15th of this month. All
current estimates will later be adjusted to agree with the
results of the complete canvass of production made at the
end of the calendar year. The figures as now reported show
that about 43,380,000 net tons of bituminous coal were
produced in December 1928, a decrease of 2,661,000 tons
as compared with the previous month, but 2,266,000 tons
more than produced in the month of December 1927. An-
thracite production during the month under review showed
an increase of 228,000 net tons as compared with the corre-
sponding month in the preceding year, but was 1,239,000
tons lower than the total output for the month of November
1928. The statistical tables as given by the Bureau of Mines
are appended:

Total for
Month
(Net Tons)

Number of
Working
Days

Average per
Working Day
(Net Tons)

December 1928 (preliminary) a—
Bituminous coal. .. <
Anthracite
Beehive coke

November 1928 (Revise:
Bituminous coal....

Anthracite

25
25
25

243
24
26

26

43,380,000
6,218,000
392,000

46,041,000
7,457,000
416,000

41.114.000
Anthracite 5,990,000 26
Beehive coke 388,000 26 14,923

a Slight revisions of these estimates will be issued in the weekly coal report about
the middle of the month.

r Current Events and Discussions

The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on Jan. 9, made public by the Federal
Reserve Board, and which deals with the results for the 12
Reserve banks combined, shows decreases for the week of
$274,900,000 in holdings of discounted bills, of $7,300,000
in bills bought in open market and of $4,700,000 in Govern-
ment securities. Member bank reserve deposits declined
$89,100,000, Government deposits $16,900,000 and Federal
Reserve note circulation $84,100,000, while cash reserves
increased $64,600,000. Total bills and securities were
$286,900,000 below the amount held on Jan. 2. After
noting these facts, the Federal Reserve Board proceeds as
follows:

The principal changes in holdings of discounted bills for the week were
decreases of $213,900,000 at the Federal Reserve Bank of New York, of
$45,400,000 at Chicago, and of $8,900,000 at Boston, and an increase of
$13,500,000 at San Francisco. The System’s holdings of bills bought in
open market decreased $7,300,000 and of Treasury notes $7,400,000, while
holdings of Treasury certificates increased $2,700,000.

Federal Reserve note circulation was $84,100,000 less than a week ago,
all of the Federal Reserve banks reporting decreases in circulation, the
largest declines being $21,200,000 at New York, $16,700,000 at Chicago,
$11,500,000 at Philadelphia, $9,500,000 at Boston; 85,400,000 at Cleveland
and $5,200,000 at San Francisco.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be found
on subsequent pages—namely, pages 215 and 216. A
summary of the principal assets and liabilities of the reserve
banks, together with changes during the week and the year
ended Jan. 9 is as follows:

Increase (+) or Decrease (—)
uring
Jan. 9 1929. Wesek.

2,783,107,000 64,582,000
2,631,672,000 --44,045,000

1,602,714,000 —286,946,000
7,000 —274,917,000
558,186,000 —199,265,000
318,361,000 —75,652,000
477,100,000 —7,258,000

239,242,000 —4,711,000
52 860 000 4

73'151 000
Federal Reserve notes In circulation. 1,745,262,000

Year.
$

—184,116,000
~—176,227,000

+224,983,000
+437,406,000
+260,939,000
+ 176,467,000

84,533,000
—306,021,000
—174,099,000

12,844,000
—144,766,000

+65,638,000

Total bills and securities
Bllls discounted, total
Secured by U. 8. Gov't obliga'ns
Other bills discounted
Bllls bought in open market.

U. 8. Gov't securities, total. .
Bonds

ury n 1393,
Cenlﬂcntcs or ind +2,682,000

—84,102,000

tedness......

Total deposits
Members' reserve depos
Government deposits... -

2,452,230,000 —111,. 494 000
2,404,678,000 —89,079,000

—~68,680,000
14,108,000 —16,891,000

—3,026,0€0

—65,243,000 |

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 1927, the Federal
Reserve Board also began to give out the figures of the
member banks in the New York Federal Reserve District,
as well as those in the Chicago Reserve District, on Thurs-
days, simultaneously with the figures for the Reserve banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statisties cover-
ing the entire body of reporting member banks—now 632—
cannot be got ready.

The following is the statement for the New York member
banks and that for the Chicago member banks thus issued
in advance of the full statement of the member banks, which
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of reporting member banks, which this week show
a decrease of $17,304,000, the grand aggregate of these
loans on Jan. 9 being $5,312,799,000. This total is $1,-
493,226,000 greater than that reported for the corresponding
week in 1928, and it is only $81,791,000 under the record
figure ($5,394,590,000) reported on Dec. 5.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.

New York—45 Banks.

Jan.9 1929. Jan.2 1929. Jan. 11 1928.

$ S 3
7,605,090,000 8,015,985,000 7,285,444,000
5,683,571,000 6,117,881,000 5,308,439,000

47,522,000 45,671,000 41,933,000
,809,149,000 3,181,700,000 2,625,301,000
2,826,900,000 2,890,510,000 2,641,205,000
1,921,519,000 1,898,104,000 1,977,005,000

1,089,323,000 1,063,177,000 1,047,615,000
831,196,000 834,927,000 929,390,000

755,828,000 844,732,000 796,641,000
58,556,000 65,308,000 60,145,000

5,406,509,000 5,682,271,000 5,635,993,000
-1,202,470,000 1,229,990,000 1,095,383,000
29,996,000 45,248,000 36,989,000

118,973,000 143,709,000 106,128,000
1,213,448,000 1,404,524,000 1,383,721,000

201,859,000 899,265,000 117,400,000

144,000,000 306,025,000 94,900,000
57,859,000 93,240,000 22,500,000

Loans and investments, total

Loans and discounts, total

Secured by U. 8. Govt. ¢bligations. .-
Secured by stocks and bonds 2
All other loans and discounts

Investments, total

U. 8. Government securities
Other bonds, stocks and securities. .-

Reserve with F. R. Bank
Cash in vault

Net demand deposits
Time deposits
Government deposits

Due from banks
Due to banks

Borrowings from F. R. Banks, total ...

Secured by U. 8. Govt. obligations...
All other
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Loans to brokers and dealers (secured by
stocks and bonds:

Jan. 9.1920. Jan. 21929, Jan. 1 1928.
s

1,162,999,000 1,516,049,000 1,321,088,000
anks..1,793,514,000 1,647,988,000 1,502,580,000
2,356,286,000 2,166,066,000 995,905,000

5,312,799,000 5,330,103,000 3,819,573,000

4,747,603,000 4,780,269,000 2,973,692,000
565,196,000 549,834,000 845,881,000

Chicago—43 Banks.
--2,084,675,000

--1,621,610,000

Secured by U. 8. Govt. obllgations... 16,947,000
Secured by stocks and bonds 821,242,000
All other loans and discounts.. -- 783,421,000
Investments, total 463,065,000

U. 8. Government securities 196,812,000
Other bonds, stocks and securities-__. 266,253,000

Reserve with F. R, Bank 184,774,000
. Cash in vault 18,921,000

Net demand deposits 1,265,113,000
Time deposits - 688,362,000
Government deposits_ 3,299,000

144,124,000
340,896,000

57,472,000

37,594,000
19,878,000

2,014,651,000
1,512,976,000

11,424,000
793,317,000
708,235,000
501,675,000

225,793,000
275,882,000

192,427,000
20,834,000

1,335,868,000
638,920,000
6,007,000

142,708,000
372,126,000

31,292,000

19,885,000
11,407,000

Loans and investments, total 2,100,373,000

1,635,302,000

17,841,000
840,991,000
776,470,000
465,071,000

200,768,000
264,303,000

183,465,000
21,065,000

1,299,817,000
676,440,000
4,991,000

181,793,000
356,537,000

80,983,000

48,689,000
32,294,000

Loans and discounts, total

Due from banks.
Due to banks..

Borrowings from F. R. Bank, total

Becured by U. S. Govt. obligations__ .
Allother

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursdays,
simultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks, now
624, cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with the close of business Jan. 2:

The Federal Reserve Board’s condition statement of 624 reporting mem-=
ber banks in leading cities as of Jan. 2 shows an increase for the week of
$574,000,000 in loans and discounts, partly offset by a reduction of $93,-
000,000 in investments, and increases of $717,000,000 in net demand de-
posits, of $51,000,000 time deposits and of $12,000,000 in borrowings at
Federal Reserve banks.

Loans on stocks and bonds, including U. 8. Government obligations,
were $555,000,000 above the Dec. 26 total at all reporting bonds, an in-
crease of $490,000,000 being reported by member banks in the New York
district, of $21,000,000 in the Chicago district, of 318,000,000 in the Cleve-
land district, of $17,000,000 in the Boston district and of $11,000,000 in
the Philadelphia district, and a deciine of $6,000,000 in the Minneapolis
district. ‘““All other” loans and discounts increased $19,000,000 at ail re-
porting banks and a like amount in the New York district, $13,000,000 in
the Boston district and $9,000,000 in the St. Louis district, and declined
$8,000,000 in the Philadelphia district, $6,000,000 in the Cleveland district
and $5,000,000 each in the Chicago and Kansas City districts.

Holdings of U. S. Government securities declined $82,000,000 at ali re-
porting banks, $36,000,000 in the New York district, $16,000,000 in the
Boston district, $11,000,000 in the Cleveiand district and $9,000,000 in the
Philadelphia district. Holdings of other bonds, stocks and securities de-
creased $10,000,000.

Net demand deposits showed substantial increases in all but two dis-
tricts, the principal increases by districts being: New York, $434,000,000;
Chicago, $101,000,000; Boston, $65,000,000; San Francisco, $25,000,000,
and Cleveiand and Philadelphia $24,000,000 each. Time deposits declined
$12,000,000 in the Chicago district and increased $29,000,000 in the San
Francisco district, $22,000,000 in the New York district, and $51,000,000
at all reporting banks. Government deposits declined $31,000,000.

The principal changes in borrowings at Federal Reserve banks for the week
comprise an increase of $112,000,000 at the Federal Reserve Bank of New
York and declines of $31,000,000 at the Federal Reserve Bank of Boston,
$23,000,000 at Chicago, $22,000,000 at Cleveland, $11,000,000 at San Fran-
cisco, $10,000,000 at Philadelphia and $7,000,000 at Kansas City.

A summary of the principal assets and liabilities of 624 reporting member
banks, together with changes during the week and the year ending Jan. 2
1929, follows:

Increase (+) or Decrease (—)
During
Year.

Jan. 2 1929. Wecek.

$ $ s
23,338,211,000 +481,492,000 +1,280,905,000
16,962,625,000* 573,167,000 +1,831,615,000

129,595,000 *+25,314,000 +9,683,000
7,553,386,000 + 529,899,000 750,953,000
9,279,644,000 *+ 18,954,000 570,979,000
6,375,586,000 *—92,675,000 —50,710,000

2,074,117,000 —82,182,000 147,503,000
3,401,469,000 *—10,493,000 —198,213,000

1,859,100,000 83,276,000 +7,267,000
293,947,000 —34,154,000 —1,874,000

14,040,845,000 716,893,000 —165,363,000
--- 6,993,321,000 +51,268,000 382,431,000
167,167,000 —30,728,000 +2,998,000

Due from banks. .. - 1,399,557,000 +212,609,000 10,353,000
Due to banks. .. - 3,648,004,000 +417,041,000 —300,579,000

Borrowings from ¥. R. Banks total. 930,376,000 -+ 12,253,000 + 536,083,000

Secured by U. S. Govt. obligations 631,658,000 64,505,000 + 353,196,000
All other. 208,718,000 —52,252,000 182,887,000

December 26 figures revised.

Loans and investments, total
Loans and discounts, total
Secured by U. S. Govt. obligations

Secured by stocks and bonds
All other loans and discounts

Investments, total

Reserve with F. R. banks
Cash in vault.

Net demand deposits
Time deposits
Government deposits B8

Summary of Conditions in World’s Markets According
to Cablegrams and Other Reports to the Depart-
ment of Commerce.

The Department of Commerce at Washington releases for
publication Jan. 12 the following summary of market condi-
tions abroad, based on advices by cable and radio:

ARGENTINA.

The weather throughout the week continued favorable and crop prospects
are excellent. The outlook for the coming year is good. Failures in Dece
ember resulted in liabilities amounting to 18,000,000 paper pesos or
double those of the previous month. The port congestion continues owing
to extra heavy inbound and outbound traffic.

AUSTRALIA.

General business conditions in Australia are seasonally dull, but a fair
holiday trade is reported. A decline in dairy production is reported in
Victoria and New South Wales, but rains are further benefitting them
pastoral situation in Queensland.

BRAZIL.

General business has remained quiet and exchange transactions dull
with only the Bank of Brazil trading. Revenues of the Port of Rio de
Janeiro show an increase of 60,000 contos ($7,000,000) or 15% in 1928 as
compared with 1927. Federal District tax rates, including those for auto-
mobiles, remain unchanged for 1929. An offcial text of the new cotton
tariff schedule is not yet available.

BRITISH MALAYA.

Following the holidays, business of the past week was quiet. Trade
in textiles, however, was more active, with good demand for American
duck. At the first outboard motor regatta held at Singapore on December
30, American motors predominated, resulting in stimulated demand. Fx-
ports of rubber from British Malayan ports in December amounted to
66,763 long tons, bringing the totsl for the year to 408,690 tons, compared
with 371,300 tons in 1927.

CANADA.

Wholesale and retail trade is seasonally dull. Reports from retailers
vindicate that winter lines are moving rather slowly partly because of an
erratic season and some carryover of heavy clothing and other goods in
anticipated. There are also some indications of a financial stringency
in parts of Alberts Province where crop grades were especially poor. Em-
ployment in Canada continues to run well above the figures of the previous
year, the seasonal contraction having been less this winter than usual.
Returns for December 1 indicate that construction and lumber mills
register the most pronounced curtailment while logging trade, mining,
transportation and iron and steel plants were busier.

CHINA.

General operating conditions in the Shanghai area continue unchanged.
The usual quietness in imports preceding Chinese New Year is noticeable,
with its usual temporary cessation of export activities. It is evident that
the Chinese New Year settlement period will be weathered by Chinese
dealers with a minimum of failures. All foreign loan and indemnity obli=
gations secured on customs revenues are reported met in full, as well as
services on interest and redemption of all domestic loans secured on can-
celled indemnities. Full payment of interest was also made on those
domestic loans which are secured on customs revenue surplus and the service
of which is under the control of the officiating Inspector General. Re-
demption payments on several of these loans are understood to have been
made, but insufficiency of revenue surplus prevented this item being paid
in full and such bayments, therefore, are still behind schedule.

OZECHOSLOVAKIA.

No important changes were recorded during December in the generally
satisfactory economic situation in Czechoslovakia. A slight improvement
and somewhat better prospects for the future were noticeable in the flax
industry, which has been depressed during the past year. Total imports
in November were valued at 1,798,000 crowns ($53,221,000) and exports
at 2,033,000,000 crowns ($60,177,000), representing a slight decrease
both in imports and exports as compared with the previous month. Im-
borts of raw materials and exports of manufactures declined, while im-
ports of manufactures and exports of foodstuffs increased.

DENMARK.

The outlook for 1929 is reported bright, revealing no cause for relapse
and promising continued slow general improvement. Christmas trade
Wwas very heavy and the rising trend of preceding months was maintained
except for seasonal lowering of activities in buiding and outdoor works,
which caused a slight increase in unemployment to about 61,000 at the
close of the year. Shipping remains well occupied with no idle tonnage.
The official wholesale index was 151 for November, a rise of one point.

FINLAND

In general Finland experienced a satisfactory year and the favorable
fundamental progress continued. Money, however, became increasingly
tight with rates higher, As these unfavorable conditions are considered
temporary however, no particular concern is felt for the business future.
Increased output and export in the pulp, paper and plywood branches
were the leading features of a generally satisfactory industrial situation,
Conditions in agriculture and sawmilling were somewhat unfavorable,
but the textile, leather, shoes, and metal industries remained normal,
The outlook for the leading export branches is satisfactory, approximately
one-third of the timber production for 1929 has been placed and contracts
for the bulk of the pulp and papaer production for the coming year have
been concluded. The labor market was generally satisfactory and there
are indications of less strife during 1929. Business at the commercial
banks increased and deposits throughout the country advanced. State
revenues were higher and a large reduction was reflected in the nationat
debt, largely through refunding operations. No particular change occurred
in price levels. Although export volume with the exception of timber
and agricultural products was generally above that for 1927, exceptionatly
‘heavy imports are expected to result in a large import surplus, The seasonal
decline in building operations and in the heavy import trade with the
advent of winter will tend to relieve the money stringency,

FRANCE.

Business interests in France are conducting an active campaign for a
general tax reform, claiming that the present tax situation is seriously
hindering normal economic development. The retail holiday trade is
reported to have been disappointing. An agreement has been reached on
the text of a new Franco-Yugoslav commercial treaty, based on the grant-
ing by France of complete most-favored-nation treatment in exchange for
certain special duty concessions by Yugoslavia. It is expected that the

treaty will be signed at an early date. The Chamber of Deputies ratified
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'commerclal treaties with Austria and Czechoslovakia which were signed
on May 16 and July 2, respectively.

INDIA.

Export trade in India remains dormant, with gradual broadening ex-
pected only in raw jute and cotton.

ITALY.

The year 1928 has been one of adjustment of Italian industry to stabiliza-
tion and though the mechanics of this operation are almost complete the
economic phases attendant thereon are considered still unsatisfactory.
Manufacturing costs are still considered too high and wages teo low and
the result is that manufacturers are in difficulties, particularly exporters.
The wage reductions incident to the stabilizstion of the lira were not fol-
lowed by a lowering of living costs which remain at approzimately the same
levels as before stabilization. Improvement of industrial conditions was
noted during the closing months of the year, but over the greater part
of 1928 products were sold at or below costs in order to retain markets
and heavy drains were made upon resources accumulated from the pro-
fitable operations of the period when Italian industry traded on a de-
preciated lira. Exchange remained even without official backing and
foreign supporting credits have not been renewed for the coming year.
Government finances are in good shape and cash reserves are large even
though the present budget is operating on a deficit. This however, is expect-
ed to be redressed in the near future. Taxation policy does not include
a levying of new taxes, but rather an increase in some of the already ex-
isting forms and their more rigorous collection. Money has been plentiful
throughout the year with loan and deposit rates low. Credit, however,
is still carefully scrutinized. The discount rate was lowered !4 of.1%
in June and has since remained at 54%. Public interest was lacking
in Bourse operations quite generally. The Government plans for land
reclamation and road improvement are expected to increase the country’s
productivity and at the same time to take care of the Italian unemploy-
ment problem. This, however, is not serious as unemployment at the
close of the year registered only 223,000 as compared with 275,000 at the
close of 1927. Foreign trade suffered from the high point at which the
lira was stabilized. Improts decreased and as a result the 1928 trade
deficit is expected to reached 7,000,000,000 lira as compared with 5,000,-
000,000 lira for 1927. The year 1929 promises slow but steady improve-
ment in the general industrial and commercial position, provided business
can support the present heavy taxation and costs of living can be reduced
to afford labor a better real wage and improved standard of living.

MEXICO.

General business in Mexico was quiet during the week ended January
5,'on account of the holidays, but an improvement in the near future is
anticipated in commerical circles, With a view to relieving the difficult
situation in the textile industry, the mills located in the states of Puebla
and Tlaxcala have commenced, under the supervision of delegates of the
Department of Industry, Commerce and Labor, to make adjustments
in their personnel. The new Mexican Labor Code, which is at present
being revised by a commission of representatives of capital and labor
will, it is reported, be ready for submission to Congress en January 12.

NETHERLAND EAST INDIES.

Business of the past week was dull, pending activity in connection with
preparations for the Chinese New Year early in February, According
to trade opinion, automotive sales in 1929 will equal if not surpass the
high level of 1928. November exports of rubber from Java amounted to
4,950 long tons; from the Sumatra East Coast, 7,902 tons, and from all
other rubber-producing centers 7,805 making a total of 20,857 tons from
the Netherlands East Indies.

NEWFOUNDLAND.

City and outport wholesale and retail trade has been stimulated by
Christmas purchases but is now quiescent with inventory in progress.
The mines and paper mills have enjoyed a profitable year. Codfish prices
and demand remain unchanged and the herring fishery is showing good
results.

PERU.

The merchandise movement and distribution of stocks continue sluggish
as merchants and importers begin taking their annual inventories and the
balancing of their accounts. Collections also continue slow but retailers
and importers regard the business outlook optimistically. Farm labor
s now fully occupied in planting the new cotton crop. The building trades
are active. The 1929 budget totalling Lp. 12,583,636 (approximately
$50,335,000), has received the sanction of Congress and the President

SOUTH AFRIOCA.

Satisfactory business conditions in December, with a Christmas retail
trade heavier than ever before, complete a generally satisfactory year for
South African foreign and domestic business. Although there was drought
in some sections, and delayed summer rains were the source of anxiety
to agriculturists in respect to the 1929 crop outlook, the satisfactory rain
fall in late November and December brighténed farm prospects very
materially, so that an optimistic note prevails. Mineral production has
made significant strides during the year and the 1929 forecast for all lines
of production, including gold, is moderately optimistic. The high level
of railway revenues and customs receipts established during the year
appears to indicate a generally sound development of trade, and a satis-
factory state of local purchasing power which has advanced imports
materially over the excellent returns of 1927. Taxation has been some-
what reduced through the medium of a rebate introduced in April, and
the satisfactory trend of government revenues lends hope of its continuance.
Local industries are generally well employed and are expanding their
output. . Important government and building projects now scheduled
seem to assure another year of the active construction which has featured
the past two years. The tourist trade, which is steadily increasing through
the efforts of the Government and the railways, is rapidly becoming a
source of benefit and growth to the whole country.

SWEDEN.

The Swedish industrial situation is characterized by unusually high
production in the principal export industries which are endeavoring to
recover the losses incurred during the labor difficulties in the early part
of the year. The difficulties are also largely responsible for this year's
heavy import surplus. Several domestic industries, especially cotton goods
and shoe and leather, show reduced sales because of the lowered purchasing
power of the workers. The present financial conditions are excellent.
The stock market has been bearish during the past quarter but conditions
are fundamentally sound. Certain factors point to some retrogression
In general business activity during the first half of 1929. The total lumber
sales for 1928 are estimated at 1,050,000 standards of 2,079,000,000 board
feet, which is slightly above the sales of last year. Advanced sales for next
year, toward the close of December, were estimated locally at 175,000
standards or 346,500,000 board feet. The lumber market, however,
remains uncertain because of doubt as to Russian policies, Heavy sales

for next year of chemical pulp indicate a capacity production although
the price level continues slow. It is also estimated that about half of next
year's production of newsprint has already been sold, and the paper mill
are consequently very active. A slight improvement is evident in the iron
industry while the engineering industry records an unusually successful
year. Exports during November were unusually high and are estimated
to show an export surplus of about 5,000,000 crowns.

UNITED KINGDOM.

British trade conditions did not change materially during December.
Returns of oversea commerce in November show that the foreign trade
improvement which was recorded for October was maintained. On the
other hand, a slight decline in industrial activity in December is indicate
by decreased country check clearings through London, lower provincial
bank clearings, and decreased railway receipts. Lastest labor returns
reveal a slight decrease in unemployment which, however, continues
extremely high. A slight improvement has taken place in the coal, iron
iron, and textile industries, while continuation of the rationalization
program is apparent from recent important steel mergers. Building trades
are experiencing the usual seasonal slackness. The freight market shows
a general feeling of optimism among vessel owners. Recent orders placed
with the shipyards are particularly welcome at this time, as much con-
struction on previous contracts has now been completed. Automotive
sales are active for this time of the year. Engineering trades are busier,
especially locomotive builders, marine engineering, and textile machinery
makers. In the electrical trade, export orders are slightly less, but the
domestic demand has improved due to orders in connection with the
national electricity scheme and to the improved seasonal demand for house-
hold fixtures and radio equipment. Industrial chemicals are in better
demand and pharmaceutical trade is good for the season. Crude drugs
business is quiet; fixed oils and naval stores trade is poor and prices are
generally lower. Very little business has taken place in the leather and
shoe trades, due to the inventory period and to the holiday closing of
factories. Cotton yarn business is patchy but clioth demand is fairly active.
Hosiery manufacturers are sending out catalogues and price lists for spring
business. The December automobiles trade has been extraordinary good,
manufacturers and distributors reporting heavier car selling than in any
previous December. The increased sales are partly attributable to good
weather conditions and to the growing popularity of closed cars.

YUGOSLAVIA.

Government revenues continue to fall below budget estimates, but
effective control of expenditures is reflected in the maintenance of a small
surplus. Receipts for the first four months of the 1928-29 (Aprit 1—July31)
totaled 2,174,792,000 dinars (dinar equals $0.0176) and expenditures
2,062,854,000 dinars, while budget estimates for this period showed a
balance of receipts and expenditures at 2,556,320,000 dinars. Parliament
has approved the bill providing for a loan of approximately $22,500,000
by the Swedish Match Corporation to the State Monopolies Adminis-
tration. This agreement provides for the immediate payment of $7,000,~
000, as the first instalment.

The Department’s summary also includes the following
with regards to the Island possessions of the United States.

PHILIPPINE ISLANDS.

The year's output is now locally estimated at from 450,000 to 475,000
metric tons. Based on figures for the first 11 months, copra production
n 1928 is estimated locally between 510,000 and 525,000 tons, instead of
560,000 tons as previously expected. Copra now arriving at Manila was
processed before the holidays and there will probably be little production
activity in the provinces until about the 10th of January. Oil mills are
operating sporadically. Present f. o. b. prices are 12.75 pessos per picul of
139 pounds for rosecado (dried copra) delivered at Manila and Cebu and
12.25 pesos f. o. b. Hondagua (1 peso equal $0.50.) The abaca market
continues firm and dealers are holding. Stocks at export ports on Dec. 31
totaled 140,000 bales, of which 16,000 were being loaded on ships, leaving
124,000 bales for the carry over. The past year's production is estimated
at 1,400,000 bales. Current prices for selected grades of abaca are 32
pesos per picul for grade F; I, 28; JUS, 22.50; JUK, 19; and L, 17.

Production of Gold and Silver in the United States—
Gold Output in 1928 Practically Same as in 1927—
Silver Output Reduced Over 4,000,000 Ounces.

The Bureau of the Mint, with the co-operation of the

Bureau of Mines, issued on Jan. 4 the following statement

of the preliminary estimate of refinery production of gold

and silver in the United States during the calendar year 1928:

ARRIVALS AT UNITED STATES MINTS AND ASSAY OFFICES AND AT
PRIVATE REFINERIES.

Gold. Stlver.

Ounces.

463,423
6,346,744
1,409,525
3,973,410

4

Qunces.

309,668
184,522

Value.

$6,401,400
3,814,400
10,807,700
5,241,900
500

424,700

Value.a

$271,103
3,712,845
672
2.324.Mg
5,193,546
1,530
2.544
88,766
5,851,159
3,154,163
467.65;

21,600
700
1,780,900
2,194,295 $45,360,100 56,020,268'$32,771,857
a Value at 58.5¢. per ounce, the average New York price of bar silver.

In presenting the above figures the Treasury Dept. says:
The preliminary estimate indicates practically the same output of gold
as during the prior year, there being a reduction of only $58,500; the re-
duction in silver output, as compared with 1927, was 4,414,173 ounces.

The year of largest output, 1915, produced $101,035,700 gold, and 74,961,~
075 ounces silver.

13
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Notice of J. P. Morgan & Co. Concerning Conversion
of Bonds of United Kingdom of Great Britain and
Ireland.

J. P. Morgan & Co. are issuing a notice to holders of
United Kingdom of Great Britain and Ireland ten-year
514 % convertible gold bonds, due Aug. 1 1929, that such
holders as desire to convert these bonds into sterling 59,
National War Bonds, Fourth Series, due February 1 1929,
of the United Kingdom of Great Britain and Ireland, must
surrender their bonds in bearer form at the office of J. P.
Morgan & Co., 23 Wall Street, or at the office of Morgan,
Grenfell & Co., London on or before February 1 1929, when
the conversion privilege expires. The bonds surrendered
must have attached the coupon for interest due August 1
1929, and be accompanied by payment for adjustment of
interest.

Loss of $180 Per $1,000 Bonds with Failure to Con-
vert United Kingdom of Great Britain and Ireland
Before Feb. 1.

Harris, Forbes & Company are notifying holders of United
Kingdom of Great Britain and Ireland, convertible 514%
loan of 1919, maturing August 1 1929 that unless they are
sold or converted prior to February 1 1929, the premium
of about $180 per $1,000 bond will be lost.

Managing Directors of Central Bank for German
Industries.

According to cable advices received by the International
Germanic Co., Ltd., the board of diretcors of the new
Central Bank for German Industries, of which Dr. Peter
Reinhold, former Minister of Finance of Germany, is Chair-
many of the board, has chosen as managing directors: Dr.
Hubert Breitenfeld, President of the Prussian Mortgage
Bank, Berlin, and A. Norden of the Ministry of Finance of
the German Government, and, until his present appoint-
ment, directors of the Beratungsstelle, which has control of
loans issued out of Germany in foreign currency. Dr.
Hans Czapski, Berlin, has been elected adeputy managing
director. In addition to Dr. Peter Reinhold as Chairman
of the Board, the following Deputy Chairmen have now been
announced: Dr. Carl Degenhardt, President Saxon State
Bank, Presden; W. E. von Marx, Vice-President, Inter-
national eGermanic Co., Ltd. of New York; Hans Arnhold,
partner of Gebrueder Arnhold, banks, Berlin and Dresden;
Prof. Albert Hahn, President, Deutsche Vereinsbank,
Frankfort and Berlin. The head office of the bank has
been established at 2 Behrenstrasse, Berlin.

European Banks and Gold—Prediction That Con-
tinental Banks of Issue Will Bid for It in 1929.

All important European counties have strengthened their
gold reserve position during 1928, and all of them are likely
to continue doing so during the next year, it is observed in
a special cablegram from Amsterdam Dec. 28 to the New

York “Times”, which goes on to say:

Most of the gold supplies which arrived in London from the Transvaal
during the past Autumn were taken up by continental banks of issue, and
the process is expected to continue.

Even the foreign gold purchases of the Bank of France are not considered
here as superfluous or temporary; the present gold cover of the bank, at
39%, is only slightly in excess of the required percentage of 35%, and the
year-end always brings extension of the note circulation. One of the most
important Dutch bankers regards these gold acquisitions by European
banks of issue as a highly favorable development, since reinforcement of
the great continental bank reserves is one of the first conditions of economic
expansion.

England’s Net L oss of Gold Last Year £12,742,006.
A London account Jan. 4 published in the New York
“Times” Jan. 7, says:

Although full official details of last year's gold movements into and out
of Great Britain are not yet available, bullion brokers have issued certain
particulars which place total gold imports of 1928 at £47,510,000 and
exports at £60,252,000, making a net loss of £12,742,000 for the 12 months.
Of the imports, approximately £30,700,000 came from South Africa,
£6,685,000 from the United States, £3,818,000 from Russia, £2,000,000
from Spain, £1,006.000 from Australia, £646,000 from West Africa and
£2,655,000 from other countires.

Of the gold exports, France took £19,933,000, Germany £20,819,000,
the United States £6,003,000, Switzerland £2,759,000, India £2,214,000
and the other countries £7,924,000. The interesting fact emerges from
these figures that the United States took back from England in the Autumn
practically all the gold it had sent to London in the earlier part of the year.

Complete Gold Redeemability of Notes Is Opposed in
Berlin.
Under the above head a wireless message from Berlin
Jan. 4 to the New York “Times" states:

Parker Gilbert’s proposal that the Reichsbank ought to resume entire
free gold payments has elicited unfavorable comments in financial circles
here. It is asserted that Gilbert's report ignores the fact that, even if
Article 31 of the bank law enjoining redemption of notes (which article is
not yet in force) should be put into operation, the Reichsbank would never-
theless not be obliged to redeem its notes in gold coin, but only in “‘gold or
foreign exchange,” at its option.

Complete return to gold payments, it is pointed out, would necessitate
extensive gold coinage, against which President Schacht of the Reichsbank
has repeatedly declared himself. Bankers make the further point that,
while the Reichsbank gold reserve Is now more than sufficient for *‘cur-
rency cover,' the total amount of gold in Germany is relatively low when
measured by the population. France, according to estimates made during
this discussion, holds 125 marks of gold per capita of populstion, Switzer-
land 106 marks, England 73 marks and Germany only 47 marks.

In any case, it is known that the Reichsbank directorate considers that
return to full note redeemability should in no case be considered until after
a definite reparations settlement.

Italy to Scrap School History Books—To be Replaced
by Volume Emphasizing Facist Achievements and
Ai ms.

From the “Times” we take the following dated Rome
Dec. 29, and which is copyrighted by the Chicago Tribune
Co.—.

After having examined 876 volumes, Premier Benite Moussolini’s special
commission charged with overhauling the elementary school textbooks,
announces that not a single history or geography now being used is fit for
the schools.

The history books do net give the proper emphasis to the policital develop-
ments of Italy since the march on Rome six years ago, the commission says,
while the geographies do not present the proper facts about the populations
and minorities along the frontiers.

In order to remedy this defect the commission has directed the Minister
of Public Instruction, Signor Giuseppe Belluzzo, to prepare a special State
textbook. This will contain a new appraisal of Italy before the Facist
regime and a new estimate of the Italian heroes. The book is to be dis-
tributed to all Italian schools abroad. It is expected to revolutionize
ideas of teaching and instill in young Italians Facist ideas about the future
of Italy.

Coincident with this overhauling of elementary textbooks authorities are
turning their attention to the higher universities of learning throughout
Italy. Special Facist chairs of politics and history have already been
established in some colleges.

Poles to Restrict Credit.—Textile Leaders, on Advice
of C. S. Dewey Set Six Months’ as Limit.

Warsaw advices Jan. 9 published in the New York “Times’’
state:

The difficulties of the credit situation, which have especially hit the
Polish textile industry, will soon be ended as a result of the conference
between leading textile manufacturers and the American financial adviser,
Charles 8. Dewey.

Upon Mr. Dewey's recommendation, a convention has been signed that
credits should not be extended for more than six months. Those who
disregard it will be liable to high fines.

The new agreement has aroused considerable interest in banking and
business circles, and it is believed to be the beginning of a general move-
ment for ending the present credit conditions.

The first result has been that the Soviet committee, which has been
negotiating a wool and cotton deal involving $6,000,000, has reduced its
ord