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The Financial Situation.
One pleasing feature connected with the Presidential
campaign which has now come to a close, is the
dignity and propriety with which President Coolidge

acted throughout. He took no part in the campaign,
making not a single address on behalf of Mr. Hoover.
He kept the Presidential office entirely dissociated
from strictly party affairs. This is as it should be,
for the President, when in office, serves the whole
people and not merely the adherents of the party
with which he is affiliated. Mr Coolidge did give
an unqualified endorsement, In well chosen words
to Mr. Hoover on Friday of last week, in the telegram
which he sent him after listening to his St. Louis
address and in which he extolled Mr. Hoover many
good qualities and declared him in every way fit for
the Presidency. But that is an expression of opinion
which was clearly within his province and which indeed
he could not well have withheld without damaging
Mr. Hoover’s prospects. That is a wholly different
thing from using the Presidential office, with all
of its tremendous power and influence, for party
advantage.

In the particular mentioned, Mr. Coolidge’s atti-
tude marks an important departure from the course
pursued by some other chief executives in recent
times. It is not so long ago since we were told that
the President was the head of his party and must
direct party affairs—not only that, but must govern
all his acts with the view to benefiting the party.
One occupant of the White House went so far as to
take over the details of a national political conven-
tion charged with the duty of selecting his successor
and even saw to it that the delegates chose the man
he had selected for the purpose. Mr. Coolidge has
never held any such conception of the Presidential

office. . .
ards and has thereby increased public esteem for it.

He has patterned his acts after high stand-.

In performance of his duties, moreover, he has
never allowed party considerations to influence his
judgment or to sway his feelings. His veto of the
MecNary-Haugen farm relief measure on the eve of
a presidential election, when the party managers
were beseeching him not to commit an act which
they deemed meant sure disaster for the party,
was one of the most courageous acts ever performed
by any chief executive of the nation. The result of
the election, which is really an indorsement of the
Coolidge administration and - the Harding-Coolidge
policies, shows that the fears of the party managers
were not well founded and also demonstrates that
the people respect the judgment of a man who has
ever in mind the public welfare and who always acts
from disinterested motives and a high sense of public
duty.

Mr. Coolidge has also placed the country under
great obligation in another respect. By not choosing
to run for reelection he kept the Third Term issue
out of the contest, thereby preventing further com-
plicating a political situation already sufficiently con-
fused. The result of the election might have been
entirely different if Mr. Coolidge had chosen to stand
for re-election, notwithstanding the high regard the
people have for him and the esteem in which they hold
his administration. There are myriads of people
who have strong conscientious convictions against a
third term and who could not be induced to vote for
a third term candidate. These people would have
voted against Mr. Coolidge on that issue just as the
“drys” in the Southern States voted against Mr.
Smith. In that event, indeed, the third term issue
might have become the dominant and the para-
mount issue and it is not difficult to see how such a
clever campaign manager as Governor Smith would
have turned it to his advantage. Mr. Coolidge
rendered an inestimable service to the country when
he refused to allow his name to be used for re-
election.

News which has come the past week from London
of a financial event of no little importance should
not escape notice. In its issue of last Sunday the
New York “Times” had a cablegram saying that the
British Treasury had definitely announced that the
amalgamation of the two classes of note issues,
which Great Britain has had since early in the pe-
riod of the World War, would definitely take place
on the 27th of the present month. The amalgama-
tion may easily prove an event of considerable con-
sequence. In the long period antedating the war,
Great Britain had no note issues except Bank of
England notes, and additional amounts of these
notes could only be put out against the same amount
of gold. During the war the British Government re-
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sorted to the issue of Emergency currency and this
at latest dates was still out to the net amount of
£245,000,000 or roughly $1,225,000,000. It is these
Emergency Currency notes that are now to be amal-
gamated with Bank of England notes. The “Times”
cable dispatch tells us that the Bank of England
weekly return which will show the effect of the
change will be that dated Nov. 29.

The British Chancellor of the Exchequer in his
budget speech last April gave notice that the amal-
gamation was to take place, but the date remained
a matter of uncertainty. The “Times” correspond-
ent says that so far as the general public is con-
cerned, the amalgamation will have no noticeable
effect except that the Treasury or currency notes not
in circulation will be gradually withdrawn and re-
placed by Bank of England notes of somewhat dif-
ferent design but of similar denominations to those
now in use. The new Bank notes will be legal ten-
der for payment of any amount and the Bank may
issue notes not only to the full equivalent of the gold
coin and bullion held in its issue department, but in
addition—and that constitutes the change—may
emit notes to an aggregate of £260,000,000 in excess
of the gold holdings. The excess will be known as
the fiduciary issue and may not without govern-
ment sanction exceed £260,000,000.

Thus Great Britain makes currency note issues to
an aggregate of roughly $1,300,000,000 a permanent
part of its currency and banking system. The question
of chief interest to the outside world is whether un-
der the change the Bank of England will be able to
exercise the same control over the world’s gold cur-
rents ag before the change. Under the old system
the control was perfect. The Bank of England had
only to raise its rate of discount and gold would flow
to London from all parts of the world. Will the
Bank be able to make its control equally effective
with its currency system saturated to the extent of
$1,300,000,000 with a fiduciary currency issue of
that amount. Only the future can furnish the cer-
tain answer to this question, though in judging of
the probabilities the fact should not be overlooked
that the Bank’s gold holdings now (Nov. 8) aggre-
gate £164,989,383, whereas before the war the Bank
seldom held much more than £40,000,000, which then
was deemed sufficient for the purpose.

There is nothing to be said regarding this week’s
Federal Reserve statement of brokers’ loang except
that it is of the same character as all recent pre-

vious returns. The loans still keep steadily mount-
ing higher, making more threatening the menace
which such a huge absorption of bank credit in stock
speculation involves. The further addition this
week is $71,804,000 and it follows $134,871,000 addi-
tion the previous week and $107,903,000 the week
before, making for this three-week period alone an
increase of $314,578,000. As a matter of fact, the
loans have been uninterruptedly rising for eleven
successive weeks and the total now at $4,978,968,000
for Nov. 7 compares with only $4,201,131,000 on Aug.
22, showing an expansion for the 11 weeks in the
huge sum of $777,837,000. And the further back
we go the more startling the record of expansion be-
comes. For instance, as against the present total
of $4,978,968,000 the aggregate, a year ago, though
of extraordinary proportions even then, was no more
than $3,384,529,000, showing a further growth dur-
ing the 12 months of $1,594,439,000.
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As has been the case, too, in all recent weeks, the
expansion is especially marked in the so-called loans
“for account of others,” representing the loaning
which the banks do for account of their large de-
positors, corporate and individual. The further in-
crease under this head the past week has been $33,-
887,000, raising these loans “for account of others”
by the 45 reporting member banks in New York City
to the new high total of $2,188,164,000 at which fig-
ure comparison is with an aggregate of only $981,-
759,000 at the corresponding date a year ago. How-
ever, the loans which these reporting member banks
are making for their own account are now also again
increasing, where previously they had been showing
contraction. The further increase the past week in
these loans made by the member banks for their
own account has been from $1,020,710,000 to $1,064,-
398,000. Only the loans made for account of out-
of-town banks register a decrease this time, though
the total even under that head remains exceedingly
large, standing at $1,726,406,000 Nov. 7 against $1,-
732,177,000 Oct. 31, but comparing with only $1,277,-
331,000 on Nov. 9 1927.

Unfortunately, too, borrowing on the part of the
member banks at the Federal Reserve institutions
is again increasing and the Federal Reserve authori-
ties on their part also keep adding to the volume of
Reserve credit by steadily enlarging their purchases
of acceptances in the open market. During the past
week direct borrowing of the member banks at the
Reserve institutions as represented by the discount
holdings of the 12 Reserve Banks increased from
$932,271,000 to $957,390,000; at the latter figure
comparison is with only $460,641,000 at the corre-
sponding date a year ago. During the past week
also the holdings of acceptances purchased in the
open market have been further increased from $440,-
376,000 to $448,645,000. The holdings of U. S. Gov-
ernment securities are a little lower at $222,682,000
Nov. T against $227,099,000 on Oct. 31. Altogether
the total bill and security holdings the present week
are $1,632,447,000, against $1,603,476,000 a week
ago.

The policy of forcing Reserve funds into use at a
time when stock speculation is exceeding all bounds
has been persisted in since midsummer, and the
acceptance holdings now at $448,645,000 compare
with only $161,847,000 on Aug. 8, being an addition
for the three months of no less than $286,798,000.
Holdings of Government securities have recently
been decreasing, though only in a slow kind of way,
and as compared with Aug. 8 when the amount was
only $207,868,000, the total of these also shows an
increase of $14,814,000, making the combined addi-
tion to the amount of Reserve funds in use through
open market purchases of acceptances and of Gov-
ernment securities more than $300,000,000—in ex-
act figures $301,612,000. In this way the Reserve
authorities have been adding fuel to the speculation,
when they ought to have pursued a rigid policy of
withholding further supplies of Reserve credit. Dur-
ing the past week, also, the amount of Federal Re-
serve notes in circulation has been again increased,
the total rising from $1,709,816,000 Oct. 31 to $1,742,-
409,000 Nov. 7. This step was made necessary by
the fact that deposits declined during the week
from $2,419,022,000 to $2,384,709,000. Gold hold-
ings are a litle larger at $2,642,767,000 Nov. 7
against $2,641,096,000 Oct. 31.
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The stock market has responded vigorously to the
election results, showing the success of the Repub-
lican candidate for the Presidency and thereby as-
suring the continuance of the policies of Presidents
Harding and Coolidge. Rarely has there been such
an upward rush of prices as has been witnessed the
present week. The pace has been fast and furious,
and the upward bound sensational and spectacular
in the extreme, the advances being all the more note-
worthy in view of the magnitude of antecedent rise
extending back for years. Prices continued to mount
up almost all through the Presidential campaign
almost without interruption and the unbridled char-
acter of the speculation, it will be remembered, be-
came the subject of much adverse comment, tinged
with no little anxiety. But with the news on Wednes-
day morning of the sweeping character of the victory
of Mr. Hoover and the Republican successes in the
Congressional elections, the enthusiasm passed all
bounds and the upward movement gained a momen-
tum which carried everything before it.

A perfect avalanche of orders came into the mar-
ket from all parts of the country and everybody
seemed avid to buy. In many cases the orders were
without limit as to price. No one seemed to care
what the cost was, so long as he got a block of stock,
The whole community appeared to be obsessed with
the idea that there could be no limit to the upward
sweep of values and that no matter what the pur-
chase price, the transaction was sure to net a hand-
some profit in the end. The facilities of the Stock
Exchange were entirely inadequate to cope with the
volume of business that poured in and the ticker on
Wednesday was at one time 47 minutes behind,
on Thursday at one time 63 minutes behind, and yes-
terday was at one time 46 minutes behind. The

market had shown growing strength at the half-day
session last Saturday, with general advances in
prices, and displayed the same characteristics on

Monday. Nevertheless, on Wednesday, after the
election day holiday, opening prices in the case of
all the speculative market leaders showed tremen-
dous advances as compared with the closing prices
on Monday afternoon. A few illustrations must suf-
fice to indicate what happened. General Motors
opened at 22415 against 221 Monday afternoon;
Woolworth opened at 21934 against 2151/ ; Curtiss
Airplane opened at 1443/ against 1343/ ; Kennecott
Copper at 130 against 128; Radio Corporation of
America at 237 against 234; U. S. Steel at 16314
against 16214 ; Standard Oil of New Jersey at 521/
against 50; Anaconda Copper at 907 against 897 ;
Timken Roller Bearing at 14914 against 145, &e., &e.
In the volume of business done and in the upward
swing of prices many new high records, not only for
the year but in all time, were established. Among
the stocks which reached new high records for
the year may be mentioned the following:

American Chicle

American Express

American Smelting & Refining
Anaconda Copper

Associated Dry Goods
Barnsdall Corp class A
Brockway Motor Truck
By-Products Coke

Calumet & Arizona

Calumet & Hecla

Cerro de Pasco Copper

Chile Copper

Commercial Credit
Commonwealth Power

Coty

Electric Storage Battery
Federal Mining & Smelting

First National Stores
General Electric

General Motors

Gold Dust

Granby Consolidated Mining
Independent Oil & Gas
Inspiration Consolidated Copper
International Cement
International Nickel

Jewel Tea

Kennecott Copper

Kroger Grocery & Baking
Magma Copper

Marland Oil

Mexican Seaboard Oil

Miami Copper

Mid-Continental Petroleum
Montgomery Ward

National Enameling & Stamping
National Tea

North American

Otis Elevator

Pan-Amer. Petroleum & Trans.
Paramount Famous Lasky
Pillsbury Flour Mills

Radio Corp. of America

Real Silk Hosiery

Shell Unicn Oil

Simmons

Simms Petroleum

The upward movement of prices continued unin-
terrupted through Thursday and Friday, though
profit-taking sales were exceedingly numerous. The
up-rush extended to all branches of the market ex-
cept that on Wednesday and Thursday the railroad
list continued to lag, as it had during the whole
course of the long-continued speculation. But on
Friday the rails were also taken in hand and vio-
lently rushed upward. The sales on the New York
Stock Exchange on Saturday last, a half day, were
1,415,090 shares and on Monday 3,842,109 shares.
It was not until Wednesday that the sales began to
mount up as never before. And the dealings on that
day reached 4,894,670 shares. But this was sur-
passed on Thursday when the transactions totaled
5,037,330 shares, the largest day’s business on rec-
ord with one exception, this exception having been
the previous June 12, when the sales footed up 5,052,-
790 shares. Yesterday the sales were 4,947,400
shares. On the New York Curb Exchange the sales
were 510,900 shares on Saturday; 1,064,900 shares
on Monday; 1,200,300 shares on Wednesday; 1,399,
100 shares on Thursday and 1,285,100 shares on E'ri-
day.

There are few stocks that do not show substantial
advances for the week, though it need hardly be said
that the really sensational gains are to be found in
the high priced specialties. Thus Montgomery Ward
& Co. closed yesterday at 384, against 343 the close
the previous Friday; Radio Corporation of America
closed at 250 against 22814 ; Sears, Roebuck & Co.
closed at 157 against 15374 ; International Nickel at
190 against 18914 ; American Can at 1093/ against
10714 ; Victor Talking Machine at 125 against 12134
Timken Roller Bearing at 1481/ against 140; Amer-
ican Express at 300 against 253 ; Warner Bros. Pic-
tures at 1247 against 12134 ; American Tel. & Tel.
at 188 against 1847; General Electric at 1821/
against 167; National Dairy at 11615 against 11254
Best & Co. at 977 against 9814 ; R. H. Macy at 179
against 17334, and Western Union Telegraph at
19314 against 187%%.

Many of the copper stocks have equally large gains
to their credit. Kennecott Copper closed yesterday
at 13734 against 123 the previous Friday; Anaconda
Copper closed at 9634 against 8894 ; Greene Cananea
at 147 against 1351%; Calumet & Hecla at 451%
against 4214 ; Cerro de Pasco at 104 against 1001%;
Chile: Copper at 6334 against 5875 ; Granby Copper
at 8014 against 7714 ; American Smelting & Refining
at 27414 against 265; U. S. Smelt. Refg. & Mining
at 5814 against 57. The oil stocks as a group have
also displayed great strength, one feature being the
further marking up yesterday of Pennsylvania crude
oil 15c. a barrel. Atlantic Refining new closed yes-
terday at 5714 against 5514 the previous Friday;
Marland Oil at 45 against 457 ; Sinclair Consoli-
dated at 42 against 42; Standard Oil of New Jersey
at 517 against 477 ; Standard Oil of N. Y. at 37%
against 357 ; Pure Oil at 2734 against 267;.

The motor stocks have shared in the general im-
provement, though General Motors after a sharp rise
on Wednesday and Thursday did not respond on
TFriday to the news of a splitting up of the shares on

Standard Oil of California
Standard Oil of New Jersey
Texas Pacific Coal & Oil
Timken Roller Bearing
Vanadium

Westinghouse Elec. & Mfg.
White Eagle Oil
Woolworth (F. W.)
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the basis of 2145 to 1 and higher dividend payments.
The stock closed yesterday at 21815 against 22154
last Friday; Chrysler closed at 127 against 125;
Studebaker at 7534 against 7534; Packard at 9914
against 9314 ; Nash at 9215 against 9014 ; Hudson at
8214 against 8334, and Hupp at 7114 against 72. In
the rubber group U. S. Rubber closed yesterday at
39 against 4114 last Friday and the preferred at
691/ against 7054 ; Goodyear Tire & Rubber closed
at 7475 against 7914, and B. F. Goodrich at 781
against 81. The steel stocks were also active and
strong; U. S. Steel closed yesterday at 16514 against
161 last Friday; Bethlehem Steel closed at 7034
against 65145 ; Republic Tron & Steel at 8315 against
7614 ; Inland Steel at 73 against 70 and Ludlum
Steel at 8514 against 82.

The railroad stocks yesterday, as already stated,
retrieved their previous record and shared in the
general upward movement. New York Central closed
vesterday at 177 against 173 last Friday ; Baltimore
& Ohio at 11614 against 11154 ; New York Chicago
& St. Louis at 128 against 12414 ; Delaware & Hud-
son at 194 against 18714 bid. The stocks of South-
western roads were again conspicuous as in previous
weeks. Missouri Pacific closed yesterday at 72
against 68; Kansas City Southern at 71 against
6814; St. Louis Southwestern at 12115 against
11714 ; St. Louis-San Francisco at 11815 against
11514 ; Missouri-Kansas-Texas at 48145 against 4514 ;
Rock Island at 13334 against 132; Atchison at 19414
against 190 ; Texas & Pacific at 184 against 181 bid;
Southern Pacific at 124 against 12214 ; Union Pa-
cific at 216145 against 20734 ; Canadian Pacific at
22534 against 2181/ ; Great Northern at 10334
against 10014; Northern Pacific at 10434 against
100; Milwaukee & St. Paul pref. at 541/ against
4954 and Wabash at 80 against 76 bid.

October, on the whole, was beneficial to the ma-
turing crops in the United States. Interest this
vear was largely centered in the probable outcome
of the corn crop, and the November report of the
Department of Agriculture, issued at Washington
late yesterday afternoon, tells of notable progress
in that important cereal crop during the month
just closed. In the early part of the present sea-
son corn made a fairly good start and was to be
one of the few 3,000,000,000 bushel crops raised in
this country. There was deterioration later and
the condition of the crop receded somewhat and was
77.7% of normal on Oct. 1. The improvement dur-
ing the past month has amounted to an advance of
5.2 points, the condition of the crop on Nov. 1 be-
ing 82.9% of normal, which compares with 75.2%
for Nov. 1 1927. A month ago the Department es-
timated the yield for this year at 2,903,272,000 bush-
els, but on the condition shown for Nov. 1 and with
the corn crop of 1928 practically made at this time,
the production is now put at 2,895,449,000 bushels.
This compares with a production last year of 2,773,-
708,000 bushels and a five-year average yield of
2,775,634,000 bushels for the years 1922 to 1926 in-
clusive.

In only one of these five years did the production
exceed 3,000,000,000 bushels, and that was in 1923
when the corn crop amounted to 3,053,557,000 bush-
els. In one year, 1924, the harvest of corn reached
only 2,309,414,000 bushels, which was the lowest pro-
duction for many years. The area planted to corn
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this year of 102,330,000 acres, was higher than for
each of the preceding five years, excepting only 1924,
and compares with 98,868,000 acres harvested in
1927. The yield per acre for this year’s crop is now
estimated at 28.3 bushels, which compares with 28.1
bushels per acre harvested last year, and a yearly
average for the ten years, 1917-26 inclusive, of 27.7
bushels per acre. The quality, too, is higher this
year, the latest estimate for the current year being
82.9% in comparison with 75.29% for the corn crop
of last year, and a ten-year average of 80.7%. The
Department reports old corn on farms Nov. 1 1928
at 53,939,000 bushels or 1.94% of the yield of last
year, whereas on Nov. 1 1927 the quantity of corn
held in farmers hands was placed at 111,068,000
bushels or 4.29% of the productien of 1926.

The next important feature of the November re-
port on general agricultural conditions, relates to
the outcome of the white potato crop. Earlier esti-
mates for this year’s production foretold a record
yield and in this respect the November report adds
to the amount, production now being indicated as
465,651,000 bushels, which is 1,600,000 bushels larg-
er than the estimate made a month ago, and com-
pares with 406,964,000 bushels, harvested last year.
The yield per acre this year is 121.2 bushels, where-
as last year it was 115.7 bushels per acre; the ten-
vear average yield is 104.9 bushels per acre. Sweet
potatoes promise a yield of 81,340,000 bushels, com-
pared with 93,928,000 bushels harvested last year,
and 81,101,000 bushels, the average yield for the five
years 1922-26 inclusive. Some improvement is also
to be noted in the yield of tobacco, which the No-
vember report places at 1,346,566,000 pounds, this
comparing with 1,211,301,000 pounds harvested last
year and 1,337,561,00 pounds the average yearly pro-
duction for the years 1922-26 inclusive.

In its November report on cotton, issued on Thurs-
day by the Department of Agriculture at Washing-
ton, the estimated production for this year’s crop
was increased to 14,133,000 bales. These figures com-
pare with 13,993,000 bales, the estimate in the Octo-
ber report, and with 12,955,000 bales, the actual pro-
duction in 1927. Quite a substantial gain is shown
in the November estimate, namely, 365,000 bales,
for the production in the four important Gulf States
and in Arkansas. This improvement is ascribed by
the Department in its report to better than aver-
age weather conditions during October. The larger
yield thus indicated was in part offset by a loss of
190,000 bales in Georgia, the Carolinas and Florida,
as the result of the disastrous hurricane that visited
that section earlier in the fall. The latest estimate
of production is based on a yield of 150.6 pounds
of cotton to the acre. This is 1.5 pounds more than
was indicated by the Department irn the October re-
port, and compares with 154.5 pounds, the yield per
acre from the crop of 1927.

Production in Texas is now placed at 5,150,000
bales, which is 100,000 bales more than was esti-
mated a month earlier. With better than average
weather conditions in that State, up to a late date,
so that picking can be continued well into the new
vear, a situation that is not unusual there, the yield
from Texas may exceed the latest estimate. Gin-
nings, which were backward during the early weeks
of the picking season, have increased materially in
the past six weeks. To Nov. 1 total ginnings for
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the entire cotton belt were 10,160,997 bales. This
compares with 9,920,846 bales, the amount ginned
for the corresponding date in 1927, and with 11,
253,873 bales in 1926. The latter was the year of
the record crop, when production was 3,844,000 bales
larger than is now indicated for the crop of 1928.
Ginnings in Texas to Nov. 1 this year have amounted
to 3,866,152 bales, which is more than 759 of the
latest estimate of production for that State this
year. The quantity ginned from Texas during Octo-
ber was 1,437,000 bales, or more than one-third the
total amount ginned in Texas, since the opening
of the present season. With 77% of the present in-
dicated yield for that State ginned up to Nov. 1
and less than 1,285,000 bales yet to be ginned for the
remainder of the season, is would seem that the pro-
duction in Texas from this year’s crop might further
increase as already stated. The same may also be
true as to some of the other cotton States. An ad-
ditional yield of 80,000 bales is allowed to Louisiana
in the November report; of 70,000 bales each for Mis-
sissippi and Alabama, and 45,000 bales for Arkan-
sas. These are inconsiderable additions. Produe-
tion this year for Alabama is now estimated at
1,000,000 bales; for Mississippi 1,390,000 bales, and
for Arkansas 1,175,000 bales. The greatest loss at-
tributable to the hurricane was in South Carolina,
the reduction in yield for that State amounting to
85,000 bales, leaving 735,000 bales. For Georgia
there was a loss of 75,000 bales, or from 1.070.000
bales, the estimate of Oct. 1, to 995,000 bales, the
amount indicated in the November report, while for
North Carolina production was lowered 40,000 bales,
leaving for harvest in that State 885,000 bales from
this year’s crop. Amnother important cotton State
which suffered some loss during October was Okla-
homa, but not in any way due to the severe storm
above referred to. The November estimate of yield
of the State last mentioned is placed at 1,180,000
bales, which is 30,000 bales less than was indicated
a month earlier. Among the other States are Ten-
nessee and Missouri where slight changes are shown ;
for the former a production of 380,000 bales of cot-
ton is estimated in the November report, a loss of
5,000 bales since Oct. 1, while for Missouri the yield
is now put at 158,000 bales, which is only slightly
above the estimate made one month earlier,

Mercantile defaults in October were again more
numerous,—in fact the increase over last year was
not only greater than in any preceding month this
year, but the number was larger than ever before
reported for that month. On the other hand, the lia-
bilities reported for October were not especially
heavy, and it is the liabilities which measure the
losses. The records of R. G. Dun & Co., from which
our statement is prepared, show 2,023 commercial
failures in the United States last month with $34.-
090,474 of defaulted indebtedness, against 1,635 de-
faults in September for $33,956,686 and 1,787 in-
solvencies in October, 1927, involving $36,235 872,
The increase in October this year over the number of
defaults in September was 23.7 per cent. whereas
in October, 1927, the increase in the number of in-
solvencies over the preceding month was only 13.5
per cent. The latter is nearer what may be con-
sidered the normal increase for that period of the
year, though if anything it is somewhat above the
average. Furthermore, there was an increase in the
number of insolvencies last month over the corre-

sponding month of 1927 of 13.2 per cent. which is
considerably above the average for the preceding
months this year.

Defaults were more numerous last month than
they were a year ago in both the manufacturing and
trading divisions, according to this record, but the
increase in number was actually and relatively con-
siderably higher in the trading section than for man-
ufacturing concerns. The losses, measured by liabili-
ties reported were also much larger among trading
concerns last month than in manufacturing lines, for
the total liabilities reported by the former greatly ex-
ceeded the amount reported for last year, whereas for
manufacturing defaults, the indebtedness shown is
much less this year. There were 528 manufacturing
failures in October this year with liabilities of $13,-
490,206; 1,369 defaults of trading concerns owing
$17,268,263, and 126 in the brokerage class for $4,-
232,005 of indebtedness. In October, 1927, the man-
ufacturing failures mumbered 488 with liabilities
of $17,134,024; while there were 1,170 insolvencies
of trading concerns for $14,657,147, and 129 for the
third division owing $4,444,683. Eleven of the four-
teen leading classifications into which the insolvency
record of the trading division is separated, report
more failures in October this year than last, the
increase being especially marked for the divisions
including general stores, grocers, dealers in cloth-
ing, in dry goods, in shoes, infurniture, drugs, in
furs, and among hotels and restaurants. Insolven-
cies in the eleven trading classifications enumer-
ated above constitute 75 per cent. of all failures in
the trading class. There were seven of these four-
teen trading divisions in which liabilities reported
last month also exceeded the amount shown a year
ago, the increase being quite heavy for the grocery
division, the classification including hotels and res-
tanrants, dealers in furniture and for general stores.

In manufacturing lines some increase in the num-
ber of defaults last month appears for seven of
the fourteen leading classes, among them machin-
ery and tools, lumber, clothing, furs, chemicals, bak-
ing and leather lines, the latter including shoes.
There was some decrease in the number of defaults
last month in ‘the iron manufacturing division and
among printers and engravers. Ag to liabilities
for manufacturing lines, the two classifications re-
cording the greatest reduction this year are those
of iron and machinery and tools, the amounts for
last month being only one-sixth of that reported for
October 1927. Quite an increase in liabilities for
last month appears for the two classifications em-
bracing lumber and printing and engraving, the lat-
ter due to a large failure in that division, but for
the other twelve manufacturing classes liabilities
are lesg this yvear than they were a year ago.

The redunction in liabilities last month is in part
due to fewer large defaults as compared with Oc-
tober 1927, especially in the manufacturing division.
There were 45 insolvencies in the United States last
month, owing in each instance $100,000 or more, with
total indebtedness of $12,983,630, compared with 54
similar defaults in October 1927 owing a total of
$17,224,189. The reduction this year, both in num-
ber and liabilities is almost wholly in the manu-
facturing division, and both the number and amount
of indebtedness for these larger defaults for October
1928 are reduced as compared with five of the seven
vears immediately preceding this year. For the ten
months of this year failures have numbered 20,061,
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with total liabilities of $413,184,029, while for the
corresponding period of 1927 the number was 19,120
with $332,895,442 of indebtedness.

European securities markets were active and fairly
strong throughout the past week, with all centers
giving a particularly favorable reception to the re-
sults of the American election. There is no appar-
ent tendency to duplicate the violent markets in
New York, with their tremendous turnover, but a
steady volume of business is reported, and the tone
ig more cheerful than for some time past. The Lon-
don Stock Exchange began the week quietly with
gilt-edged securities inclined to harden. Oil and
rubber shares advanced slightly as groups, and many
industrial specialties joined in the moderate up-
swing. The firmness continued Tuesday, some inter-
national shares spurting to higher levels, although
the advance was more sedate in the rest of the list.
British Celanese ran counter to the trend, falling
sharply on the day’s trading. With New York dis-
patches indicating a decisive Republican victory in
Tuesday’s voting, the London market showed a very
strong opening Wednesday with international
shares the favorites. A reaction occurred later,
however, when it was seen that prices had advanced
too sharply. The tone remained good, however, and
continued favorable in Thursday’s market, in which
gains were well distributed and well maintained.
Home rails also made small gains in this session.
The movements yesterday were more irregular than
in previous sessions, with oils and mines generally
lower. Communication shares were strong, how-
ever, and industrial specialties again did well. The
gilt-edged division eased slightly, while home rails
‘turned dull.

The Paris Bourse suffered from political develop-
ments and in consequence showed a greater tendency
toward violent fluctuations than other important
European markets. Political agitation resulted in
extensive selling in the first session of the week, and
this turned into a sharp upset Tuesday, when the
National Union Cabinet under Poincare actually
fell. Government securities and bank stocks joined
in the wide declines, with the greatest degree of re-
sistance shown by the international shares. A more
optimistic note prevailed Wednesday, and prices re-
covered measurably with bank stocks leading the ad-
vance. The American election also had a consider-
able share in the day’s improvement. Trading re-
mained lighter on subsequent days, with a tendency
to await calmly the outcome of the Cabinet crisis.
The Berlin Boerse opened the week on a confident
note, with bull movements in some specialties, but
trading was quieter Tuesday pending the election
results here. When these were seen to be overwhelm-
ingly Republican, a strong and active market fol-
lowed Wednesday. Attempts to boom specialties
featured the market in further sessions, with potash
shares apparently the favorites. Stock Exchanges in
Vienna and neighboring markets remained almost
lifeless, as they have all this year. Prices have shown
exceedingly little change in these Central European
markets.

Active preparations were well under way in Eu-
rope late last week for the formation of a new
committee of experts to reconsider the German rep-
arations settlement, and although these have been
interrupted by the internal political disturbances

igitized for FRASER
tp://fraser.stlouisfed.org/

in France, it appears likely that the international
conversations will be pushed to a conclusion and
the commission formed without much delay. In
reply to representations made on behalf of his Gov-
ernment by Dr. von Hoesch, the German Ambassa-
dor to Paris, Premier Poincare informed the Am-
bassador last Saturday that France is agreeable to
the formation of a committee of experts to consider
the final settlement of reparations. The question
as to whether the experts should be “independent,”
in accordance with German desires, or Government
representatives, in accordance with the F'rench view-
point, appears to have been settled without great
difficulty. Although abandoning his idea of ap-
pointing Government functionaries to the commit-
tee, Premier Poincare made plain, dispatches said,
that the new negotiations must be kept within proper
legal limits. M. Poincare told Dr. von Hoesch, a
Paris dispatch to the New York “Times” said, that
France was not willing to have the new experts
committee discuss Germany’s capacity for payment,
which “had been fixed as well as it could be by the
Dawes Plan.” The task of the new committee, ac-
cording to the French leader, should be not to re-
place the Dawes Plan, but to complete it, by supply-
ing the missing element of the number of years
during which Germany must pay.

The statesmen and diplomats who were engaged
in the discussions continued their activities last
Sunday. M. Poincare conferred with the Belgian
and Japanese Ambassadors, with 8. Parker Gilbert,
the Agent General for Reparations Payments, and
then successively with Signor Pirelli of Italy, Am-
bassador von Hoesch of Germany, and Sir William
Tyrell, the British Ambassador. It appeared prac-
tically certain, according to an Associated Press
dispatch of Nov. 4 from Paris, that among those se-
lected to serve on the committee will be Emile Mo-
reau, Governor of the Bank of France; Emil Franc-
qui, former Belgian Finance Minister, and Sir
Josiah Stamp, the eminent British statistician and
economist, who has made a special study of repara-
tions. Signor Pirelli has already been appointed by
Premier Mussolini as the I'talian member. The Ger-
man member will probably be Dr. Hjalmar Schacht,
President of the Reichsbank. The Allied and Ger:
man Governments intend, it is said, to inquire of
the United States Government if it objects to Amer-
ican experts serving on the new committee. This
request will be made, it is indicated, only when
there is general agreement on the details of setting
up the committee, so that America can be approached
with a communication making it entirely clear what
the committee will be asked to do. An effort will
be made to, get Owen D. Young to serve on the com-
mittee, and this, according to subsequent dispatches
from Washington, will be acceptable to the United
States Government.

The final session of the present British Parlia-
ment was opened at Westminster, Tuesday, with a
speech by King George which plunged the members
into immediate consideration of the many elements
of foreign and domestic policy with which England
has been seething since the previous session closed
at the end of July. Chief among the developments
on which Liberals and Laborites have been waiting
to quiz the Conservative Government is the Anglo-
French Naval Compromise Agreement, which For-
eign Secretary Sir Austen Chamberlain announced
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publicly on the closing day of the last session. De-
bate is also promised on the Kellogg treaty for the
renunciation of war as an instrument of national
policy which Britain signed with fourteen other
Governments at Paris, Aug. 27. The tariff increases
embodied in the ‘“safeguarding of industries” act
also will provide numerous encounters during the
session, as the opposition parties see in this meas-
ure a distinet trend toward protectionism and a
consequent departure from the traditional British
policy of free trade. Schemes for ameliorating the
chronic British unemployment will be debated in
full, while reforms in local “rates” or taxes will
come up for reading. Consideration of these im-
portant matters and many others will combine to
make the session one of the most important in re-
cent years, not the less so because Conservatives,
Laborites and Liberals will jockey for position in
the general elections of 1929.

Passage of the King from Buckingham Palace to
the Parliament Buildings in his gilded coach was
attended by the customary pomp and brilliance
which the chill London fog could not dim. March-
ing “beefeaters” from the Tower of London formed
the King’s bodyguard in the annual pageant. From
his throne chair in the House of Lords, King George
opened the session in a brief speech. He began by
expressing pleasure that His Majesty’s Government
had accepted the general treaty for the renunciation
of war “in the form proposed by the Government
of the United States,” and that plenipotentiaries of
all the Governments of the British Commonwealth
had signed the treaty in Paris with representatives
of the world’s principal powers. Continuing his
summation of British foreign policy, he welcomed
the evidences of a more peaceful China, voiced Great
Britain’s policy of full support for the League of
Nations, mentioned the agreement with the powers
to open negotiations for definite settlement of the
reparations problem, and finally wished the new
Emperor of Japan, whose enthronement takes place
tomorrow, a long and glorious reign.

Measures to be proposed in the present session of
Parliament also were referred to by the King, who
said that in anticipation of a general scheme for
relieving agriculture and productive industry from
the burden of taxes, Parliament would be asked to
make provision enabling railway companies to make
lower charges on important traffic of concern to
agriculture and to the coal, iron and steel indus-
tries. The critical unemployment situation in the
British coal-mining areas was mentioned in the
speech, King George asserting that his Ministers
were taking energetic steps to promote the success
of a scheme of industrial transference and migration.
“The abnormal expenditure out of the unemployment
fund entailed by the displacement of labor from
the mine,” he said, “will render necessary an in-
crease in borrowing powers, and a bill dealing with
this question will be laid before Parliament. Meas-
ures will be presented in Parliament for giving effect
in England and Scotland to a comprehensive scheme
which has been prepared by my Ministers for reform
of the rating system on a more equitable basis,
for reorganization of local Government, and for re-
adjustment of the financial relations between the
State and local authorities.” It was indicated also
that proposals for extending the exports credits
scheme for a further period will be laid before Par-
liament.

Ramsay Macdonald, leader of the Labor Party
and former Premier, opened the debate in the Com-
mons in reply to the throne speech, by strongly
criticising the Conservative Government for its con-
clusion of the Anglo-French naval agreement. This
instrument, he said, resulted in an injury to the
cause of international peace. Mr. Macdonald asked
the Government bluntly whether the naval com-
promise agreement with France was alive or dead,
and in particular whether Great Britain was com-
mitted to the French theory that trained reserves
were not to count in the limitation of land forces.
The Labor leader contended, a London dispatch to
the New York “Times” said, that the Anglo-French
agreement was not a proposal to limit armaments
but a proposal not to limit them. In it the very
kind of armament left subject to international com-
petition was that which would be most dangerous
to England if war broke out, he said. Thus the Goy-
ernment had sacrificed the most elementary consid-
erations of British safety, except on the assumption
there would always be a pooling of the British and
French navies, he argued. He demanded to know
if recognition of the French trained reservists was
part of the agreement. Lord Cushendun, in a recent
“White Paper” had said, “No,” but Premier Briand
in the like document had said, “Yes,” he declared.
To all his questions the only reply Mr. Macdonald
could get was that the Government would reserve
its case until Labor moved its expected vote of cen-
sure. =

In the House of Lords, however, Liberal Peers
succeeded in extracting from Lord Salisbury, the
Government spokesman, a statement that the Anglo-
French proposals were undoubtedly at an end, ow-
ing to their unfavorable reception. “It is only
fair to say,” Lord Salisbury added, “that difficulties
do not arise in this country only. Crities of the
Government must remember that if we spoke ab-
solutely out, which I am the last man to desire to
do, it would be found that the faults did not only
lie with the British Government.” In reply to an-
other query, Lord Salisbury said the British Govern-
ment had always favored early evacuation of the
Rhine by the Allied forces there, and reserved the
right to push it forward, even independently of
reparations, if it should seem the proper course to
pursue.

Lord Cushendun, the Acting Foreign Secretary,
pronounced on the following day in the House of
Lords, what was described in an Associated Press
dispatch as “a funeral oration over the Anglo-French
naval compromise.” In reply to further attacks by
the Opposition parties, particularly on the ground
of injury to American opinion and of concession to
France on the question of trained reserves, Lord
Cushendun defended the Government as having act-
ed with the best intentions. Britain, he stated defi-
nitely, is now in exactly the same position as if she
had not made the proposal for the compromise. He
denied emphatically that the proposals to France
involved a setback to the cause of disarmament,
but admitted that the outcome had been disappoint-
ing. Innuendoes and suggestions of commitments
and secret agreements were vigorously repudiated
by the Acting Foreign Secretary. He said the Brit-
ish Government had made no reply to a suggestion
in the French Government’s note that, whatever the
result, the two Governments would none the less he
under urgent obligations to act in concert to insure
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success of the proposals; or to deal with any diffi-
culties likely to check the work of the League of
Nations Preparatory Disarmament Commission. The
British Government, Lord Cushendun said, did not
like to repel the advance, but they believed their
silence would be understood. Concerning Britain’s
action in acceding to the French viewpoint on
trained military reserves, Lord Cushendun said Brit-
ain was under no obligations. The Government, he
declared finally, would give its most careful con-
sideration to Washington’s suggestion that the door
be kept open for further discussion on disarmament.

Viscount Grey of Fallodon, a leading Liberal who
had previously urged®that both the naval and mili-
tary clauses of the Anglo-French compromise must
be declared null and void, spoke in the Lords in re-
ply to Lord Cushendun. Lord Grey expressed grati-
fication that the slate was now clean, and hoped
that corroboration of this would come from Paris.
He suggested that the British and French Govern-
ments should now formally notify Washington,
Rome and Tokio that the compromise is dead. The
discussion in the House of Lords on Nov. 7 was
precipitated by Lord Thomson, a Labor Peer, who
moved a resolution condemning the negotiations.
The peace existing today, Lord Thomson said, was
the result, not of statesmanship, but of exhaustion.
After the explanation by Lord Cushendun, the reso-
lution was withdrawn. There were indications
Thursday, however, that both Liberal and Labor
attacks will be launched in the Commons early next
week, and Prime Minister Stanley Baldwin is ex-
pected to reply to these broadsides.

Municipal and borough elections were held in Ing-
land on November 1, London electing an entirely
new Municipal Council, and other cities one-third
of their Council members. The returns are inter-
esting chiefly for the possible light they throw on
the trend which may be manifested in the general
election of 1929. Sweeping gains were made by the
Labor Party, even the early returns showing a gain
by Labor of 111 council seats in Boroughs outside
London, and 32 in the capital. Most of the Labor
gains were at the expense of the Conservatives. La-
bor leaders were jubilant at this indication of the
continued drift of the electorate towards radical-
ism, a London dispatch to the New York “Times”
said. The Conservatives, however, minimized the
blow in a statement issued late November 2. “The
general election will be fought on the new voting
register,” the statement said. “There are 5,000,000
newly enfranchised women on this register. In these
circumstances, and remembering the small polls in
the municipal contests, it would be silly to base any
general election calculations on these returns. It
is a fact that the poll was small, only 35 per cent.
of the registered voters having indicated their
choice.” Although the effect of the election is to
double the council seats held outside London by
Labor, the Conservatives will continue to rule most
of the municipalities.

Raymond Poincare, Premier of France since July,
1926, sent the collective resignation of his entire
Government of National Union to President Dou-
mergue, Tuesday, after a Cabinet crisis had been
precipitated earlier in the week by extremists of
the Radical-Socialist Party, which is one of the most |
pewerful factions in the Republic. The resignation
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of the Premier and his Cabinet was forced indirectly
through action taken at a party meeting of the
Radical-Socialists, which began Nov. 3, at Angers.
Four Ministers of M. Poincare’s Cabinet were mem-
bers of that party, and they were induced to resign
from the Cabinet by the adoption, after several at-
tempts, of a party resolution declaring no confidence
in the Union Government. The four Cabinet mem-
bers, under the leadership of M. Herriot, Minister
of Education, had successfully resisted attempts,
made last week, to secure adoption by the party of
such a resolution. The chief matters with which
the party took issue were the insertion in the budget
of two articles restoring rights in the Colonies to
French missionary societies, and the refusal by
the Premier to sanction further reductions in the
army and navy estimates. The party also prescribed
amendments to M. Poincare’s taxation system, and
further suggested a different method for settling
reparations than that under discussion at Paris
and elsewhere.

After discussions of these motions last week, the
party gathering added a further amendment Sun-
day, which demanded the immediate resignation
from the Union Cabinet of its four representatives:
M. Herriot, Albert Sarraut, Minister of the Interior;
Henri Queille, Minister of Agriculture, and Leon
Perrier, Minister of Colonies. This amendment M.
Herriot was able to sidetrack. Late Sunday eve-
ning, however, after the Ministers departed for
Paris, a resolution was passed at the insistence of
Joseph Caillaux declaring: “The Congress is unani-
mous in thinking that execution of the party plat-
form cannot be secured by the Government of Na-
tional Union. Only a Union of the Left Parties is
capable of the task.

The four radical Ministers, when informed of this
action Monday, immediately met to consider what
they must do, and on Tuesday morning they handed
their resignations to the Premier. M. Poincare, in
turn, handed the resignation of the whole Cabi-
net to President Doumergue. 1In his letter of res-
ignation, the Premier wrote: “I have always main:
tained that if any member of the Cabinet retired.
I would consider my:self obliged to give our collec-
tive resignations.” To the four Ministers, whose
resignations were forced by their party, M. Poincare
expressed his regret at the circumstances which
had led to their action, but he accepted their ex-
planations that their continuance in the Govern-
ment was irreconcilable with the decision of their
party and with its program., In the Chamber and
Senate, the Government’s resignations caused pro-
found disappointment, a Paris dispatch to the New
York “Times” said. Organization of the Union
Cabinet had taken place, it was recalled, at a time
when the French financial situation was almost
desperate, and there was general hope and expec-
tation that it would continue for at least another
six months the able work of reconstruction in which
it was engaged.

President Doumergue conferred with leaders of
all parties and groups, Wednesday and Thursday,
intent, dispatches said, on sounding all shades of
opinion as to the leader best able to form a new
Cabinet. Practically all party leaders in the Cham-
ber and Senate were said to have urged President
Doumergue to summon M. Poincare to reform his
Cabinet with or without the Radical-Socialists, ac-
cording to their choice. Chief among the reasons
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for supporting M. Poincare was said to be the gen-
eral opinion that only he could form at this time
a strong enough Government to insure passage of
the budget by the end of the year, and direct the
negotiations with Germany and other Governments
for a final settlement of the reparations problem.
The latter settlement, it was stated in dispatches,
will necessarily involve ratification of the French
debt agreements with England and the United
States, and M. Poincare’s hand was also considered
necessary to guide these through the French Par-
liament.

M. Poincare, however, appeared unwilling to re-
form the Government without the assistance of the
Radical-Socialist group. The latter, meanwhile,
maneuvered in an attempt to reorganize the old
bloc of the Left in the hope of being called upon
to form a new Government of their own in alliance
with the Socialists, and the crisis, therefore, per-
sisted. An added factor of uncertainty was the
discovery, Wednesday, that Premier Poincare and
Foreign Minister Briand had introduced, some four
months ago, projected bills for ratification of the
debt accords with England and the United States.
Such bills generally come to light with great speed
when introduced into Parliament, but in this in-
stance they remained “unperceived.” With the re-
sponsible Ministers deposed, no explanation could
be demanded.

M. Poincare’s objections to forming a new Cab-
inet were overcome sufficiently, yesterday, to se-
cure his agreement “in principle” to the attempt
to form a new Government. The former Premier
sent a long letter to President Doumergue in which
he set forth certain conditions of his acceptance, a
Paris dispatch to the Associated Press said. It is
understood, the dispatch added, that M. Doumergue
must consult the leaders of the various groups to
ascertain whether M. Poincare’s conditions are ac-
ceptable to them. The essential condition laid down
is said to have been that the Cabinet must be one
of harmony among all the Republican parties. This
was interpreted to mean that M. Poincare may at-
tempt to govern without the collaboration of the en-
tire Radical party, but would be content if a por-
tion of that party grants him support. The group
known as the “Radical Left” was invited by the
Radical-Socialists to join the anti-Poincare move-
ment, but instead passed a resolution urging him to
remain in power. This was understood to have
cleared the situation in so far as it concerns the
Radical extremists.

FFall of the French Government was only one of
three similar occurrences in Burope the past week,
resignations of the Cabinets in Rumania and Portu-
gal also being forced by political turmoil in the re-
spective countries. The crisis in Rumania was pre-

cipitated directly by the Regency Council which re-.

quested the Government to resign. The request was
made last Saturday, and Premier Vintila Bratianu,
leader of the Liberal Party, handed his resignation
to the Council Sunday after a special Cabinet meet-
ing. M. Bratianu had been on the defensive ever
since he inherited the Premiership from his brother,
the late Jon Bratianu. He faced the severe opposi-
tion of the National Peasants Party, which is led
by the able Juliu Maniu. “In this fight,” a Bucha-
rest dispatch to the New York “Times” said, “he
was greatly handicapped by the heritage from his

brother of a number of mining and oil laws which
were held to be unfair by foreigners, who before
the war had invested money in the Rumanian petro-
leum industry. Wherever he turned for the foreign
loan that Rumania sorely needs, the Premier met
the reply that the loan will be granted when the
rights of foreigners are recognized. Realizing this
situation, M. Maniu has kept the loan failure ever
before the public. Thus weakened, M. Bratianu’s
Government began to lose ground rapidly a few
weeks ago when it was openly revealed that a num-
ber of Liberal Deputies were guilty of the grossest
corruption in the administration of the petrolenm
law.”

The Regency, it was declared, wishes to form a
concentration Government of all parties in the coun-
try, but it was held unlikely that such a Government
will be formed because of bitter opposition. It was
thought not unlikely, therefore, that M. Maniu may
be empowered to form his own Government and
hold elections, which would give him a majority.
“If M. Maniu is charged with the formation of a
Government,” an Associated Press dispatch from
Bucharest said, “it is thought certain that he will
scrap the entire stabilization loan on the ground that
its terms are too onerous for Rumania’s present
depleted finances.” Although other party leaders
appeared willing to join in a concentration Govern-
ment, M. Maniu stood firm for a Cabinet composed
exclusively of National Peasants Party members.
Confident that he will be the next Premier, he re-
marked last Sunday: “I shall give Rumania an ad-
ministration patterned on the enlightened lines of
the United States. Our foremost objects are hon-
esty in Government, free elections, untrammeled op-
portunity for domestic and foreign capital and equal-
ity for every citizen. We shall remove the Govern-
ment from the baneful influence of the big banks,
corporations and oil companies, and place it in the
hands of the common people.” The Regency Coun-
cil, however, declined to allow M. Maniu to form
an exclusively National Peasant Party Cabinet,
with the result that the crisis continued, pending ar-
rival from London of Nicholas Titulescu, former
Premier and present Minister to London. M. Maniu
declared Wednesday that he would be willing to pre-
side in a coalition Government, provided Parliament
were dissolved forthwith and new elections held.

A new Cabinet was finally formed yesterday by
M. Maniu under a mandate given by the Regency
after M. Titulescu had formally declared his inabil-
ity to form a National Union Government. The for-
mer Foreign Minister declared, an Associated Press
dispatch said, that his failure was due to the re-
fusal of former Premier Bratianu to agree to the
formation of a Concentration Cabinet and the dis-
solution of Parliament. M. Maniu expressed grati-
fication when he was empowered to form a Cab-
inet, saying: “It is a triumph of constitutionalism
over despotism,” the dispatch reported. The Min-
isters of the new Rumanian Government will be as
follows: Premier, Juliu Maniu; Foreign Minister,
Viado Voevod; Industry, M. Madgearu; Finance,
Michael Popovich; Agriculture, M. Mihilachi; Jus-
tice, M. Junian; Labor, M. Joanitescu; Education,
M. Bocu.

The Lisbon Cabinet resigned Wednesday, third of
the three Governments to fall within the week.
President Carmona accepted the resignation of Pre-
mier Vincente Freitas, but reiterated his confidence
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in him and asked him to form a new Government.
This Senhor Freitas agreed to do, indicating that
Dr. Salazar will be asked to continue as Minister
of Finance. The Freitas Cabinet was formed last
April following the election of Gen. Oscar Carmona.

Benito Mussolini, Fascist Premier of Italy, pre-
sented to the Senate in Rome, Tuesday, a bill deal-
ing with the functions and powers of the Fascist
Grand Council, which last September approved a
measure giving to itself legal and constitutional
status as an element of the Government. The new
measure provides that the Council shall be the su-
preme body which shall coordinate all the activi-
ties of the regime and give advice on all matters
submitted by the Government. The Premier will
be President of the Council, which will be made up
of the Presidents of the Senate and the Chamber of
Deputies, the Ministry, the Commander of the Mil-
itia, various under-secretaries, and representatives
of the confederations of workers, farmers and in-
dustrialists. Meetings of the body are to be secret
and members will serve without pay. The bill sets
forth, an Associated Press dispatch from Rome says,
that no member of the Grand Council can be ar-
rested or otherwise come under penal procedure with-
out authorization of the Council. Questions of a
constitutional character come under the considera-
tion of the Council, such as proposed laws relating
to succession to the throne, royal prerogatives, the
composition and functions of the Council, the Senate
and the Chamber, relations between Church and
State, international treaties and any change in the
territory of the nation. Fascism, Signor Mussolini
declares in a report on the bill, is more than a mere
regime; it is a new political and social order.

Cordial greetings were exchanged personally be-
tween high officials of the Austrian and United
States Governments last Saturday, when the new
transatlantic telephone service was extended to in-

clude Vienna. The communications began when
Dr. Ignatz Seipel, Chancellor of Austria, spoke to
Secretary of State Frank B. Kellogg. Chancellor
Seipel, after expressing his personal esteem, said:
«T have it at heart to express my sincere joy that
modern technical science has suceeded in bringing
our countries nearer by means of this further fa-
cility of international communication. May the new
telephone line serve to bring about an ever closer
contact of the intellectual and economic relations
of our two countries and to deepen the feelings of
friendship fortunately existing between our two na-
tions.” Secretary Kellogg in reply heartily recipro-
cated the good wishes of the Chancellor. “Austria,”
he said, “has always been a center of art and sci-
ence. Your medical schools have trained many of
our best physicians and we have often turned to
you for the singers who make our opera a success.
With this new means of communication we shall
have closer relations than ever.” The next conver-
sation was between Chancellor Seipel and Edgar
Prochnik, Austrian Minister to the United States,
and then J. Reuben Clark, Under-Secretary of State,
spoke to Albert H. Washburn, American Minister
at Vienna. The line thereafter was declared open
for commercial exchanges. The Austrian telephone
service is the thirteenth to be opened with Euro-
pean countries from the United States.

A treaty of commerce was concluded at Belgrade
last Saturday between the Governments of Yugo-
slavia and Greece, marking an important step in the
pacification and commercial integration of the Bal-
kan nations. The treaty was signed by Foreign Min-
isted Marinkovitch, on behalf of Yugoslavia, and
by the Greek Minister to Belgrade, M. Roniades,
on behalf of Greece. The period for which the new
pact is operative is one year, but it is automatically
renewable unless denounced, and if denounced by
either party ,it remains effective for three months
thereafter. The instrument was concluded, a New
York “Times” dispatch from Belgrade said, only
after long and sometimes painful negotiations. It
settles for a period of at least one year, questions
of frontier regulations on freight, bills of lading, pri-
vate rights other than those of citizens engaged in
commerce and navigation, and above all, the prob-
lem of the free zone of Saloniki for Yugoslavia. The
latter country long demanded having its own special
free zone, but finally consented to use the port in
common with Greece.

General Jose Maria Moncada, Liberal candidate
for the presidential office in Nicaragua, was elected
over his Conservative opponent, Adolfo Benard, in
the voting last Sunday which was carried on under
the supervision of the American Electoral Mission.
Senor Moncada joined with Acting President Diaz
early last year in requesting that the United States
supervise the election which has now resulted in
his own elevation to the Presidency. He was at that
time the military leader of the revolutionary forces
and of the Liberal party. The term of service of
the new President will be four years, and observers
appear to consider his election a cause for gratifi-
cation. He is described as a man of force and edu-
cation, with only a faint resemblance to the old-
fashioned military dictator. Educated abroad, with
progressive ideas, he is said to be interested in the
economic as well as the political development of his
people. According to late returns, based on vir-
tually all votes, he received a total of 67,939 votes,
as against 49,666 for his Conservative opponent. The
complexion of the Nicaraguan Congress remains
doubtful, with indications that the Conservatives
will be in control by a very small majority.

The voting was peaceful and orderly, with Amer-
ican marines in attendance at all polling places to
insure strict fairness and accuracy. Voters were
thus able to exercise their franchises freely, without
intimidation in any part of the country. Elaborate
preparations for the election were begun months
ago by Brig. Gen. Frank R. McCoy, as the head of
the American Electoral Mission. American marines
with a knowledge of Spanish were present at each
of the 432 polling booths on the day of the voting.
In addition twenty airplanes under Major L. M.
Bourne, Chief of Aviation, covered the entire coun-
try during the balloting, communicating with every
voting booth. To prevent “repeating,” voters were
required to dip their fingers in a chemical stain.
Regarding this practice, Gen. McCoy in a report to
Washington last Sunday said: “President Diaz set
an example to all voters this morning by dipping his
fingers in a solution before he cast his ballot. Gen-
eral Moncada and Adolfo Benard, the candidates,
and all high officials of the Nicaraguan Government,
did likewise before voting. Their example was com-
mented on by many humbler people in Managua as a
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new era in elections, showing that all citizens are on
a par for the first time.” After the election Gen.
McCoy issued a statement praising the coopera-
tion of the marines and civilians, “without whose
team work a successful election would not have
been possible.” He also thanked President Diaz for
the assistance given throughout the period of prep-
aration. Senor Diaz acted impartially in all mat-
ters, he said, without any attempt to gain an ad-
vantage for his party.

With the election over, reports indicate that the
majority of the 5,000 American marines stationed in
Nicaragua will be withdrawn without further delay.
The hope was expressed that all would be home for
Christmas with the exception of the number necessary
to maintain order until the new Government is estab-
lished. When the last Marines can be withdrawn
depends, it is said, on the progress made in training
the new constabulary recruited from Nicaraguan na-
tives. Even before the present election, it appeared
likely that the United States Government will be
asked to supervise the 1932 election as well. Gen-
eral Moncada made a proposal to this effect late
last month and Senor Benard agreed readily. The
candidates agreed also that a plan should be adopted
for improving the country’s finances and credit and
for the sound development of its resources. On re-
ceiving these reports in Washington, Secretary of
State Frank B. Kellogg remarked that they were
gratifying to the State Department and compli-
mentary to American officials in Nicaragua.

A mew agreement between the Mexican Govern-
ment and the foreign holders of bonds of the direct
debt of Mexico was foreshadowed by statements is-
sued in Mexico City and New York, Monday. The

Mexico City statement, issued by the Ministry of
Finance, declared that preliminary conferences had
been going on during the three preceding weeks be-
tween the Minister of Finance, aided by a special
Government Commission, and representatives of the
International Bankers’ Committee, in order to for-
mulate general principles on which a new agree-

ment could be based. The statement remarked that
“the discussiong also touched upon the problem of
the indebtedness of the National Railways of Mex-
ico, of which the Government is the owner of a
majority of shares, and an exchange of views has
been held in order to improve the condition of the
system.” The conferences, it was set forth, have
been held in an atmosphere of mutual understand-
ing of the difficulties which will have to be over-
come, and appreciation of the necessity that any
agreement which may be signed must be just for the
bondholders and subject to Mexico’s capacity to pay,
while taking into consideration the necessity that
Mexico shall regain her credit abroad. The final
steps for the adoption of a definite agreement will
be taken, it was declared on behalf of the Mexican
Government, when the representatives of the Inter-
national Bankers’ committee have reported to their
headquarters in New York and to the European sec-
tions. The New York announcement, made by
Thomas W. Lamont, Chairman of the International
Committee of Bankers on Mexico, was to the effect
that the bankers’ report “is expected to lead to dis-
cussions on which will be based a readjustment plan
to be submitted to the Mexican Government and to
the holders of its external debt.” This debt amounts
to about $500,000,000, on which payments have been

made since 1925 according to a modified agreement
reached at that time. Full service on the debt was
to have been resumed this year but the Mexican Goy-
ernment announced that it was unable to meet the
schedules, and further studies of the situation fol-
lowed.

Rivers of molten lava began to pour from the fiery
crater of Sicily’s volcano, Mount Etna, last Sunday,
after a short period of unusual activity. The streams
burst from successive new openings near the summit
of the mountain Sunday and Monday, and rolled
slowly down the sides of the famous voleano, spread-
ing destruction among the farms and gardens, aque-
ducts and railways of the lower slopes. The terri-
fying streams advanced at the rate of 300 to 1,000
feet every hour, with a force that no human agency
could check. The towns of Mascali and Annunziata
were in the direct line of the flow, but as both com-
munities stand on slight eminences, some portions
were saved from the destruction that followed. The
lava flowed by on lower levels, destroying numerous
houses situated on the outskirts and doing immense
damage. Nearly all the population of these centers
had been evacuated, but a few inhabitants still
clung to their threatened homes. Late reports in-
dicate that three were trapped in their efforts to
rescue household goods and were killed. The land
over which the lava is spreading is the most fertile
and intensely cultivated in all of Sicily. The heat
imparted by the volcano makes the land extraor-
dinarily productive, and it is for this reason that Si-
cilians always return to the slopes of the mountain
despite the constant menace.

No changes have been reported this week in dis-
count rates by any of the central banks of Europe;
rates continue at 7% in Germany; 61469% in Austria;
516% in Italy and Norway; 5% in Denmark and
Madrid; 4249 in London, Holland and Sweden; 49,
in Belgium, and 314% in France and Switzerland.
In London open market discounts are 4149 for
short bills, the same as on Friday of last week, and
434 for three months bills, as against 434@4 7-169,
the previous Friday. Money on ecall in London
after touching 4149, on Wednseday was down to
3% % yesterday. At Paris open market discounts
remain at 314% but in Switzerland have moved up
from 3 5-16 to 3349.

The latest weekly statement of the Bank of
England shows an increase in bullion for the week
of £68,706—the first increase in several weeks—
and a contraction of notes in circulation of £566,000,
thereby augmenting the reserve of gold and notes
in the banking department by £635,000. The
ratio of reserve to liabilities rose slightly, the cur-
rent ratio being 43.309, against 42.649, last week.
At this time a year ago the ratio was 31.149, and
two years ago in 1926, 27.31%. Public deposits
rose £3,606,000 but “other” deposits fell off £3,933,-
000. Loans on Government securities increased
£1,930,000, while loans on other securities dropped
£2,872,000. Gold holdings now total £164,989,383
in comparison with £151,637,047 in the correspond-
ing week last year and £152,060,534 in 1926. Notes
in circulation aggregate £133,936,000 against £135, -
928,710 and £138,834,000 in 1927 and 1926 re-
spectively. The Bank’s rate of discount remains
unchanged at 4159, Below we furnish comparisons
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of the various items of the Bank of England’s return
for five years.
BANK OF ENGLAND’'S COMPARATIVE STATEMENT.

1928. 1927. 1926, 1925.
Nov. 7. Nov. 9. Nov. 10. Nov. 11.
£ £ i

1924.
Nov. 12.

Noo. 10.
138,834,000
592 18,637,000
102,163,819
eu 36,210,435
Other securitles. ... ¢ £ i 69,366,346
Reserve notes & coin £ :
Coin and pullion__al
Proportion of reserve
to llabilities. ... 43.30% 31.14% 27.31% 219%
Bank rate 424 % 4% % 5% 7 4%

a Includes, beginning with Apri) 29 1925, £27,000,000 gold coin and bullion
previously beld as security for currency notes issued and which was transferred to the
Bank of England on the British Government's decision to return to gold standard

b Beginning with the statement for April 29 1925, includes £27,000,000 of Bank
of England notes issued in return for the same amount of gold coin and bulllon
held up to that time io redemption account of currency note lssue.

Nov. 12.
2,870,320
5,862,522

35,458,337 32,976,049 1 2f 33
383 151,637,047 152,060,534 9 128,494,253

In its weekly statement as of Nov. 3 1928 the
Bank of France showed a decrease in gold holdings of
13,914,011 franes making the total of that item
30,771,796,771 francs. Note circulation on the
other hand increased 1,432,000,000 francs, raising
the aggregate of notes outstanding to 62,759,166,255
francs as against 61,327,166,255 francs and 61,-
440,166,255 francs in the weeks of Oct. 27 and Oct. 20
respectively. Creditor current accounts, however,
declined 1,308,000,000 franes and current accounts
and deposits 459,000,000 francs. Commercial bills
discounted fell off 698,000,000 francs while bills
purchased abroad increased 149,000,000 francs and
advances against securities rose 175,000,000 francs.
Credit balances abroad decreased 82,879,231 francs.
Below we furnish a comparison of the various items
of the bank’s return for the past three weeks:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes Status as of————
Jor Week, Oct. 27 1928. Oct. 20 1928.
Francs. Francs. Francs. Francs.

Gold holdings..__-Dec. 13,914,011 30,771,796,771 30,785,350,426 30,751,350,426
Credit bals. abr'd.Dee. 82,879,231 13,900,027,121 13,983,228,900 14,092,228,900
French commercial

bills discounted.Dec. 698,000,000 2,372,236,252
Bills bought abr’d _Ine. 149,000,000 18,642,447,083 18
Advances agst. sec.Ine. 175,000,000 2,273,471 2,
Note circulation_Inc.1,432,000,000 62,759,166 61,327,166.255 61,440,166,255
Cred'r curr. acets.Dec.1308,000,000 17,499,379,423 18,807,379,423 17,605,379,420
Curr. acets. & dep.Dec. 459,000,000 5,061,897,230 6,520,897,230 5,601,897,230

Nov. 3 1928,

3,070,236,252 3.060,236,252
493,447,083 18,485,447,083
8,471,422 2,102,471,422

In its statement for the last week of October,
the Bank of Germany reports an increase in note
circulation of 637,286,000 marks raising the total
to 4,672,013,000 marks. The circulation for the
corresponding week last year aggregated 4,230,568,-
000 marks and for the year before 3,325,834,000
marks. Other daily maturing obligations dropped
235,376,000 marks while other liabilities rose 3,-
498,000 marks. In the asset side of the account
gold and bullion rose 22,105,000 marks, reserved in
foreign currency 58,000 marks bills of exchange
and checks 384,052,000 marks and advances 64,-
259,000 marks while silver and other coin dropped
15,600,000 marks, notes on other German banks
20,572,000 marks, and other assets 28,904,000
marks. Deposits abroad and investments remained
unchanged. A comparison of the various items of
the banks’s return for the past three years is shown

below.
REICHSBANK'S COMPARATIVE STATEM ENT.

Changes
Jor Week. Oct. 31 1928. ‘
Reich kS. hsmarks. Reich. kS, kS.
Ine. 22,105,000 2.532,815,000 1,851,309,000 1,716,055,000
Of which depos. abr'd.  Unchanged 85,626,000 66,543,000 179,993,000
Res've in for'n curr_-_Inc. 58,000 163,248,000 161,446,000 412,593,000
Bills of exch. & checks.Inc. 384,052,000 2,348,280,000 2,802,380,000 1,415,016,000
Silver and other coin__Dec. 15,600,000 86,508,000 51,816,000 114,724,000
Notes on oth.Ger.oks.Dec. = 2,000 8,739,000 »,142,000 6.148,000
Advances. . - - Inc. ,259,000 175,227,000 45,978,000 42,806,000
Inyestments ... Unchanged 93,514,000 92,075,000 91,326,000
Other assets_ ... _..-.Dec. 28,904,000 523,280,000 570,771,000 631,339,000

Liabilities—

Notes in cireulation..Inc. 637,286,000 4,672,013,000 4,230,568,000 3,325,834,000
Oth.daily matur.oblig.Dec. 235,376,000 493,903,000 608,073,000 532,606,000
Other liabilitles Ine. 3,498,000 268,711,000 379,095,000 211,694,000

Oct. 31 1927. Oct. 30 192"6.

Assets—
Gold and bullion

Money rates on the New York market showed
some slight easing this week from the month-end
stringency that prevailed in the preceding week.
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Demand funds on the Stock Exchange, after re-
newing at 79, Monday morning, dropped to 6%
in the course of the day and trades in the outside
market were reported as low as 5149, with con-
siderable funds apparently available. After the
holiday Tuesday, the opening Wednesday was at
69, and this rate was officially quoted throughout,
but there was again an overflow to the outside
market which brought the rate there to 5%%.
Call money fluctuated between 69 and 624%
Thursday, the excess funds being absorbed by
scattered bank withdrawals which, however, did
not reach any appreciable volume. The market
hardened more decidedly yesterday on bank with-
drawals of $15,000,000, which were attributed to
the necessity for readjustment of the reserve posi-
tion. The call loan rate advanced to 79, after
opening at 6149,. Brokers’ loans against stock
and bond collateral increased heavily for the eleventh
consecutive week in the report issued Thursday by
the Federal Reserve Bank of New York on the basis
of returns from 45 member banks. The expan-
sion amounted to $71,804,000, carrying the total
figure to another new high record. Gold imports
at the Port of New York for the week ended Wednes-
day night amounted to $3,175,000, while exports
were only $12,000. Additional shipments from
England have been engaged.

Dealing in detail with the call loan rates on the
Stock Exchange from day to day, the renewal rate on
Monday was 79, but the rate on new loans dropped
to 69%. Tuesday was Election Day and a holiday.
On Wednesday all loans were put through at 6%
including renewals. On Thursday renewals were again
at 69, but with an increase in the general rate to64.
On Friday the renewal rate was also marked up to
6149, and on new loans there was an advance to
79%. Time loans for all maturities from 30 days to
six months have ruled through virtually the whole
week at 634 @79%, with a lowering of the six months
rate on Friday to 6%@63{%. Business in the
commercial paper market has been quite brisk the
present week and as the demand for paper has been
very great the prevailing rate for names of choice
character maturing in four to six months has been
reduced from 5149 to 5149, although there is
still some business being transacted at the higher
figure. For names less well known the rate is
55@534%, with only a small amount of paper
moving at 534%. New England mill paper is also

515@534%-

The posted rates of the American Acceptance
Council for prime bankers’ acceptances eligible for
purchase by the Federal Reserve banks have remained
unchanged throughout the week at 4949, bid and
4159, asked for bills running 30 days and also for
bills running 60 and 90-days, 4349, bid and 4349%,
asked for 120 days, and 4749, bid and 4349, asked

for 150 and 180 days. The posted rate of the Accept-
ance Council for call loans against acceptances has
been 59, for every day of the week. Open market
rates for acceptances have also remained unchanged

and are as follows:

SPOT DELIVERY.
—180 Days— —150 Days—
Bia, Asked. Bid, Asked.,
Prile eligible bills 4% 43 A4 4% 4N 4%
——90 Days—— ——60 Days—— ——30 Days—
Bla Asked, Bid. Asked. Bid. Askea.
Prime eligible bills 4% [ 4% 4% 4% ik
FOR DELIVERY WITHIN THIRTY DAYS.
Elizible member banks. -4% bla
Kligible non-mewber banks -4% bud

—120 Days—
Bia. Asked.
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There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at, the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANES ON ALL CLASS
AND MATURITIES OF ELIGIBLE PAPER.

Rate {n Effect

Prevtous
on Nov. 9. 6.

Date
Established.
July 19 1928
July 13 1928
July 26 1928
Aug. 11028
July 13 1028
July 14 1928
July 11 1928
July 19 1928
Apr. 25 1928
June 71928
May 71928
June 21928

Federal Reserve Bank.

SRR RRRRR

R BRI
s e e B s i s

RRRR

Sterling exchange continues dull, although steadier
than in several weeks. Seasonal pressure is the domi-
nating factor affecting the rate.. The softening in
call money rates in the New York collateral loan
market this week was reflected in slightly firmer
quotations and better demand for sterling on Thurs-
day and Friday. On Tuesday there was no market
in New York, due to the elections. The range this
week has been from 4.8434 to 4.84 9-16 for bankers’
sight, compared with 4.84 7-16 to 4.845% last week.
The range for cable transfers has been from 4.84 25-32
to 4.84 29-32, compared with 4.84 13-16 to 4.84 31-32
a week earlier. The firmer tone displayed by sterling
in Thursday’s market was not emphatic enough to
take it out of the range where gold purchases in Lon-
don are profitable. New York bankers expect
money will be reasonably plentiful until the end of
the month, with temporary firmness for a few days
around Nov. 15. Owing to this change in the tone

of the money market, not much pressure beyond the
ordinary seasonal factors is expected in sterling.

The important question in foreign exchange circles
is whether easier money will lend sterling enough
support to end the flow of gold to New York. Re-
cent shipments of gold from London and other pur-
chases already on the water have brought the total
British gold export movement to New York to ap-
proximately $30,000,000 within a few weeks. It was
frequently stated during the past month that the
London market would permit an export movement to
New York to take place to the extent of $25,000,000
before official steps would be taken to arrest the out-
flow. Now it would seem that an even greater move-
ment might be in prospect. Newspaper dispatches
last week spoke of a gold export movement from
London which might reach $75,000,000, but more
conservative banking opinion in New York is disin-
clined to believe that a movement even as great as
$50,000,000 can develop. Small shipments may
come from week to week, but no really large move-
ment seems to be in sight. The British finanecial
authorities will, it is thought, hardly use artificial
means to protect sterling during the next several
weeks, as gold will be coming to London from at
least two sources. Large shipments will be coming
from South Africa. Spain, it is believed, will send
probably $30,000,000. The seasonal pressure on
sterling will come to an end in a month.

Cable dispatches from London announce that the
amalgamation of the British currency will be put
into effect Nov. 27. Evidently the Bank of England
and the Treasury officials are satisfied that there is
no danger of a serious impairment of the country’s
gold reserve. The purpose of the amalgamation
is to bring into a unified currency under direct con-

trol of the Bank of England the independent note
issues created at the beginning of the war. The
Bank’s own notes are secured nearly up to face value
with gold coin, but the £245,000,000 currency notes
are not redeemable in gold at the Bank, are issued
by a Government department and, outside of Gov-
ernment securities pledged, are supported only by
£56,250,000 Bank of England notes.

This week the Bank of England shows an increase
in gold holdings of £68,706, the total standing at
£164,989,283, compared with £151,637,047 a year
ago. On Monday the Bank of England sold £10,000
in gold bars; on Tuesday, £147,000 in gold bars. On
Wednesday the Bank received £2,000,000 in sov-
ereigns from Spain and sold £523,000 in gold bars.
On Thursday the Bank sold £12,000 in gold bars and
exported £5,000 in sovereigns to Gibraltar. On
Friday the Bank sold £445,000 gold bars. In the
London open market on Tuesday there was £700,000
South African gold available, of which £100,000 was
taken by Germany, £250,000 by an unknown buyer,
and £350,000 for New York. On Wednesday Heidel-
bach, Ickelheimer & Co. of New York announced
that they would receive $1,000,000 gold from London
on the incoming Majestic. The Equitable Trust Co.
is receiving $1,250,000 on the same steamer and
$2,000,000 on the SS. Berengaria, sailing Nov. 10.
On Friday it was announced that Brown, Shipley
& Co., London, were shipping $2,500,000 in gold
on the Ile de France consigned to their New York
agents, Brown Brothers & Co. At the Port of New
York the gold movement for the week Nov. 1-
Nov. 7, inclusive, as reported by the Federal Re-
serve Bank of New York, consisted of imports of
$3,175,000, of which $2,069,000 came from the
United Kingdom, $1,000,000 from Argentina, and
$106,000 from miscellaneous Latin American centers.
Gold exports totaled $12,000, which were shipped
to India. There was no Canadian movement of
gold either to or from the Port of New York. Can-
adian exchange continues at a discount ranging this
week from 3-32 to 1-16 of 19, for Montreal funds.

Referring to day-to-day rates, sterling on Satur-
day last was steady in a narrow market. Bankers’
sight was 4.8434@4.8455; cable transfers 4.84 25-32@
4.84 27-32. On Monday the market continued dull.
The range was 4.84 7-16@4.84 9-16 for bankers’
sight and 4.84 13-16@4.847% for cable transfers.
On Tuesday there was no market in New York
owing to Election Day. On Wednesday the market
was steady. Bankers’ sight was 4.84 13-32@4.841%;
cable transfers 4.84 25-32@4.84 27-32. On Thurs-
day sterling displayed a firmer tone. The range
was 4.84 7-16@4.84 9-16 for bankers’ sight and
4.84 13-16@4.84 29-32 for cable transfers. On Fri-
day the range was 4.84 13-32(@4.841% for bankers’
sight and 4.84 13-16@4.84 27-32 for cable transfers.
Closing quotations on Friday were 4.84 7-16 for de-
mand and 4.84 13-16 for cable transfers. Com-
mercial sight bills finished at 4.84 5-16; 60-day bills
at 4.80%4; 90-day bills at 4.78 13-16; documents for
payment (60 days) at 4.80%4, and seven-day grain
bills at 4.8334. Cotton and grain for payment closed
at 4.84 5-16.

The Continental exchanges are of interest this week
chiefly as a result of political factors relating to
France and Rumania, namely the resignation of
Premier Poincare of France and of Premier Bratianu
of Rumania. These political factors have already
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been discussed. New York bankers do not believe
that any changes in the French cabinet can affect
the frane, for though France is by no means entirely
“out of the woods,” the Bank of France is in such a
strong position, especially with regard to foreign
exchange holdings and gold reserves, that only the
most untoward upheaval in economic affairs could
bring about a dangerous situation. French exchange
made no response to the resignation of the Poincare
cabinet. The Bank of France statement continues to
show slight declines in its foreign exchange holdings
which are brought about by the plans of the Bank for
maintaining the rate at a level sufficiently high to
prevent gold exports to Germany, the only quarter
from whi'h French gold holdings seem to be
threatened. French money, bankers say, continues
to flow to Germany, London, and New York for
investment in the short-term and security markets.
German marks are more active in the New York
market than any of the other Continental units.
While money rates are easier in Berlin than they were
at the end of the month, nevertheless credit demands
are such that the Berlin market is extremely attrac-
tive to lenders in many centers. As noted in the
discussion on sterling, Germany continues to take
gold from London. The political crisis in Rumania
is expected to delay the $80,000,000 Rumanian
stabilization loan, an agreement on which had just
been reached. Lei, which are stabilized by the
Rumanian central bank around 0.60}4, made no
response to the resignation of Premier Bratianu.
The Peasant Party, which seems to be in the
ascendant, has intimated that it will repudiate the
loan contracted by the Bratianu cabinet.

Ttalian lire continue next to the German mark
to be among the more active of the Continental
currencies in the New York markef, for reasons
stated here several times recently—the remittance
of funds for investment in Italian securities and the
flow of immigrant remittances from United States
and South American cities.

The London check rate cn Paris closed at 124.13
on Friday of this week, against 124.10 on Friday of
last week. In New York sight bills on the French
centre finished at 3.9034, against 3.90 7-16 a week
ago; cable transfers at 3.90%%, against 3.90 11-16,
and commercial sight bills at 3.9014, against 3.90 3-16.
Antwerp belgas finished at 13.8934 for checks and
at 13.9014 for cable transfers, as against 13.89%4
and 13.90%% on Friday of last week. Final quota-
tions for Berlin marks were 23.801% for checks and
23.811% for cable transfers, in comparison with
23.8114 and 23.8214 a week earlier. Italian lire
closed at 5.2314 for bankers’ sight bills and at 5.23%4
for cable transfers, as against 5.2314 and 5.23%4.
Austrian schillings have not changed from 1414.
Exchange on Czechoslovakia finished at 2.9615,
against 2.9615; on Bucharest at 0.6034, against
0.6014; on Poland at 11.19, against 11.19, and on
Finland at 2.52, aainst 2.52. Greek exchange
closed at 1.29 for checks and at 1.29}4 for cable
transfers, against 1.29 and 1.29}4.

In the exchanges on the countries neutral during
the war the peculiar position of the Spanish peseta
is a matter of the greatest interest. Thus far the
Madrid Foreign Exchange Committee has not suc-
ceeded in arresting the fall in Spanish exchange.
As noted above, the Spanish committee controlling
exchange has sent approximately $30,000,000 to
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London for the purpose of supporting the peseta.
Exchange circles are convinced that the international
balance of payments against Spain is heavier than
has been generally thought. Another cause for
weakness in the peseta is the eritical industrial con-
dition resulting from Government intervention in
industry. The combination of monopolies exi-ting
in many branches of business is increasing prices
generally and the value of the peseta drops auto-
matically. No satisfactory business or economic
information is obtainable from Spain owing to the
censorship, and this is of course a further depressing
factor in exchange. Holland guilders and the
Scandinavian exchanges have been quiet and steady.
This week they present no features of especial im-
portance. Guilders, the most active of the neutrals,
are under seasonal pressure, but this adverse factor
will become inoperative in four or five weeks’ time.
Mesanwhile, the pressure on the guilder is accentuated
by the flow of Amsterdam funds to other centers
seeking investment opportunities. Amsterdam
bankers favor, especially in this respect, Berlin,
London, and New York.

Bankers’ sight on Amsterdam finished on Friday
at 40.12, against 40.09 on Friday of last week;
cable transfers at 40.14, against 40.11, and com-
mercial sight bills at 40.081%, against 40.06. Swiss
francs closed at 19.2334 for bankers’ sight -bills and
at 19.2414 for cable transfers, in comparison with
19.2334 and 19.241%4 a week earlier. Copenhagen
checks finished at 26.65 and cable transfers at
26.6614, against 26.65 and 26.6614. Checks on
Sweden closed at 26.72 and cable transfers at
26.7314, against 26.7114 and 26.73, while checks on
Norway finished at 26.64 and cable transfers at
26.6514, against 26.6414 and 26.66. Spanish pesetas
closed at 16.11 for checks and at 16.12 for cable
transfers, which compares with 16.13 and 16.14 a
week earlier.

The South American exchanges are dull, but on the
whole steady. The Argentine peso continues to
show relative firmness. Gold arrivals from Argen-
tina to New York this week bring the total on the
movement which began a few weeks ago to $3,500,-
000. A further shipment of $1,000,000 is also ex-
pected and bankers believe that this shipment, or
perhaps a million or two more, will bring the gold
export movement from Buenos Aires to a close. At
the present price of Argentine exchange, gold exports
from that country are no longer profitable exchange
transactions. Argentine paper pesos closed on Fri-
day at 42.19 for checks, as compared with 42.19 on
Friday of last week, and at 42.24 for cable transfers,
against 42.24. Brazilian milreis finished at 11.93
for checks and at 11.96 for cable transfers, against
11.94 and 11.97. Chilean exchange cloged at 12 1-16
for checks and at 1214 for cable ftransfers, against
12 1-16 and 1214, and Peru at 4.00 for checks
and at 4.01 for cable transfers, against 4.00 and
4.01.

The TFar Eastern exchanges continue to rule
steadier and to reflect the improved political and
economic aspects of affairs in China and Japan,
despite the perennial ravages of famine and disease
which have burst forth anew in several of the interior

provinces of China. The Japanese yen, while ruling
slightly lower than last week, is nevertheless in a
better position. Last week’s firmness is attributed
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to powerful speculative buying from Shanghai. It
is believed that Shanghai speculators are building
up a strong bull position. The motive behind the
buying is believed to be the anticipation of the early
raising of the embargo on Japanese gold exports which
has been in force since 1917. The rate of exchange
is now the only obstacle to the Government’s taking
a step which has been strongly urged by numerous
commercial bodies in Japan. Japan has, roughly,
$600,000,000 in gold, of which approximately
$75,000,000 is held in New York. The trade and
financial position of Japan is showing steady improve-
ment. Closing quotations for yen checks yesterday
were 46.56@4634, against 46.60@47 on Friday of
last week. Hong Kong closed at 50@5014, against
5014@50 3-16; Shanghai at 64@6414, against 6414@
64%%; Manila at 4934, against 4934; Singapore
at 5634@57, against 563{@5674; Bombay at
3624, against 362%, and Calcutta at 3634, against

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
NOV. 3 TO NOV. 9 1928, INCLUSIVE.

Nuon Buytng Rate for Cabi¢ Transfers to New York,
Country and Maonetary, Valse in Unltea Stales Money.
Init

Unlt

| Nov.

ROPE - [ s |

schilllng. ... § .14 140587 | .
114 ¥ 7
007215

7

Greece, drachma..
Holland, guil(
Hungary,

Poland, zloty - ... ...
Portugal, escudo.... .| .
Rumania, leu. . 2
Spalin, peseta.
Bweden, krona. . .
Switzerland, fran
Yugoslavig, dinar
ASIA—
Chlna—
Chefoo tael.caaaa
Hankow taell.

044910
| 006046

.640000
675416
499642
Mexican do 466250

Tientsin or

doliar. . -

Yuan dcllar
India, rupee.
Japan, yen. s
Bingapore(s.3.)dollar.

NORTH AMER .—
Canada, dollar.
Cuba, peso. ...
Mexlco, Pesu. ..o .
Newfoundland, dollar.| .9969

SOUTH AMER .—
Argentina, peso (gold)
Brazil, miirels. .. ....| .119459
Chlle, peso. ... 120619
Urugusy, peso. X 2
Colombla, peso._

466250
462916
364809
465890 | 4656166
.b63333

099366
3 b

A7 3 3 33
096812 996593
.057831 | 957860

119547

.120510 | 12
.018352 1.01
072100

85602 .0
970800 | .

970900

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling
the figures for us, we find ourselves obliged to dis-
continue the publication of the table we have heen
giving for so many years showing the shipments and
receipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government opera-
tions in the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Saturday,
Nov. 3.

Monday,
Nov. 5.

Tuesday,

Wednesd'y,
Nov. 6.

Nov. 7.

Thursday,
Nov. 8.

Friday,
Nov. 9.

Aggregate
Jor Week.

s ’ s s s ‘ s , s | s
126,060,000 115,000,000' Holiday | 145,000,001 105,006,000/ 104,000,000' Cr.596,000,00¢

Note.—The foregoing heavy credits reflect the huge mass of checks wh ch come
to the New York Reserve bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House institutions, as only the items payable in New York City are representd inf
the dally balances. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Nov. 9 1927.
Gold. | Suver. '

Banks of—

Total.

Gold. I Total.

Stlver. l
£

Nov. 8 1928. '
|
|
|

£
151,637,047
74146,220,324 13,680,000159,900.324
050 89,236,350 994,600 90,230,950
118,000, 27,126,000{131,244,000
000, 3,732,000/ 50,661,000
1,8 00, 38 | 2,000, 34,447,000
1,266,000 & 197,000/ 20,734,000
1,912,000 20,701,000 { 511,000{ 20,968,000
00

| 13,187,000 ’ 12,832,0
590,000/ 10,195,000 c,m.oour 1().8()7,8()8
8,180,001

8,168,000 i
Tctal week 801,256,207, 34,301,600835,587,807 639,437,721 5‘2.203,600,"‘91.041,321
Prev. week'707,719,680 33,601.600'831,321,280 639,020,961 52,093,600/691,103,561

I £ £
164,989,383 151,637,047

{246,1
994,600 123

| £ |
England - /164,989,383
France a__|246,174,37
Germany b/122
Spain .___|104,
Italy

5,000
54,221,000
Nitherl’ ds 36,248,000,
Nat. Belg.| 23,180,000
Switzerl * d| 18,789,000
Sweden. .| 13,187,000
Denmark .| 9,605,000
Norway -~/ 8,168,000

a These are the gold holdinzs of the Bank of France as reported in the new form
of statement. b Gold holdings of the Bank of Germany are exclusive of gold held
abroad, the amount of which the present year is £4,281,300. c As of Oct. 7 1024.
d Silver is now reported at only a trifling sum.

The Republican Victory and the Democratic
Situation.

The sweeping victory of Mr. Hoover and the Re-
publican party on Tuesday was of a kind to set po-
litical prophecy at naught. There was a widespread
feeling, even among Democrats, that Governor Smith
would be defeated, and as the day of the election ap-
proached the odds in favor of Mr. Hoover were
reported to have been somewhat increased, but many
persons nevertheless looked for a close contest and
a relatively narrow margin of electoral votes for
the successful candidate. The most enthusiastic and
confident of Mr. IHoover’s supporters, however. did
not expect him to roll up such an imposing prepon-
derance of electoral votes as was won on Tuesday.
The defeat of Governor Smith was overwhelming.
With the exception of the Republican disaster of
1912, when Mr. Taft received only the eight electoral
votes of Utah and Vermont, the 87 electoral votes
won by Governor Smith are fewer than the number
secured by any Democratic or Republican candidate
for more than thirty years. The nearest approach
to his almost unprecedently low showing, if one
discards the 13 electoral votes cast for La Follette
in 1924, is the 88 votes given for Roosevelt, the Pro-
gressive candidate, in 1912. With these exceptions,
the smallest vote given for any candidate, Demo-
cratic or Republican, from 1896 onward, is the 127
votes given for Cox, the Democratic candidate in
1920, and even this small vote was more than 30% in
excess of the vote given for Governor Smith.

By all odds the most striking feature of the elec-
tion, from either a national or a party standpoint,
is the breach made by Mr. Hoover in the golid South.
Virginia, North Carolina, Florida and Texas, four
rock-ribbed Democratic States ever since the Civil
War, turned their backs on the Democratic candi-
date and gave their support to Mr. Hoover, and all
of the border States except Arkansas are to be found
in the Republican column. Tennessee, which.-voted
for Harding in 1920 and for Davis in 1924, supported
Mr. Hoover on Tuesday. As the New York “Herald-
Tribune” very properly remarks, it would be idle
to suppose that these five States which helped te
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swell Mr. Hoover’s victory have suddenly become
Republican at heart. Their desertion of the Demo-
cratic party represents, rather, a revolt within the
Democratic party itself, directed, in the main
though probably not wholly, against Governor Smith
himself rather than at the party which he headed.
Whatever the explanation, the significant fact is
that the break has been made, and that there is no
longer a solid South. The South itself and the
nation at large may well feel gratified that a region
which, on varieus important matters of political or
social concern, does not think as other parts of the
country think, and which for nearly two generations
has been counted upon to support any candidate
whom the Democrats chose to nominate, has at
last asserted its right of independent political judg-
ment, and given a substantial part of its support
to a Republican candidate because, for various rea-
sons, the Democratic candidate did not meet with its
approval. There has never been any proper place
in American politics for a regional party, and the
long Democratic hold upon a solid South has been
a political anomaly from which the party as well
as the South have suffered. That anomaly, as far
as ome can now see, no longer exists.

It has long been a matter of common knowledge
that our electoral system, under which a presidential
candidate is chosen by a preponderance of electoral
votes, almost invariably results in a wide disparity
between the electoral vote and the popular vote.
There has been no election for many years in which
the number of electoral votes received by a suc-
cessful candidate bore any obvious mathematical
relation to the number of popular votes cast. Until
the popular vote shall have been tabulated, it will
be impossible to say to what extent this anomalous
situation characterized Tuesday’s election. Prelim-
inary reports of the popular vote, however, indicate
that some 20,000,000 votes were given for Mr. Hoover

against some 14,000,000 for Governor Smith, or a

total vote of about 34 million out of a total registra-
tion variously estimated at from 43 to 45 million.
The preliminary figures, such as they are, show
that in a good many States the vote was close, and
that the total Democratic vote exceeded by more
than 6,000,000 the total Democratic vote in 1924.
Taking the country over, Governor Smith appears
to have made the best showing in the larger cities,
but to have lost heavily in the smaller communities
and the rural sections. In the eight States which
yvoted for Smith, the Democratic plurality appears
not to have exceeded 300,000, a surprisingly small
total when it is remembered that all but two of
those States, Rhode Island and Massachusetts, are
historically Democratic strongholds.

The Democratic party, in other words, although
badly beaten, is not dead. No party that can poll
14,000,000 votes is to be dismissed as no longer im-
portant. Why, then, did the party go down to one
of the worst defeats in its history, and suffer a breach
in a solid South upon whose support, no matter
whom it nominated for President, it has been able
hitherto to rely with confidence?

To a very considerable extent, we think, the party
reverse on Tuesday is to be laid to the charge of
Governor Smith himself. At two important points
Governor Smith virtually repudiated the Democratic
platform, and in so doing undertook to lead his
party in directions which it is difficult to believe
the Houston convention intended that it should go.
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On the issue of prohibition the Democratic platform,
after denouncing the Republican party for “feeling
compelled . . . to promise obedience to a provision
of the Federal Constitution which it has flagrantly
disregarded and to apologize to the country for
its failure to enforce laws enacted by the Con-
gress of the United States,” pledged “the party and
its nominees to an honest effort to enforce the
Eighteenth Amendment and all other provisions of
the Federal Constitution and all laws enacted pur-
suant thereto.” The declaration was admittedly a
compromise, but it was a compromise designed to
meet the views of the large number of Democrats
who favored prohibition, and it committed the party
without equivocation to the support of the prohib-
itory system. Governor Smith, in his speech of ac-
ceptance, while promising an honest effort to en-
force the Constitutional provision, went on to qualify
and interpret the platform declaration by elaborat-
ing a system of liquor control which, if it were
adopted, would go far to nullify the Eighteenth
Amendment and to substitute for it a combined
Federal and State control of the manufacture and
sale of alcoholic liquors. The effect of this depar-
ture from the platform was to alienate the support
of large numbers of “dry” Democrats, without, as
far as figures yet available show, drawing to his
support enough ‘“wet” Republicans to make good
the loss. Even in New York City, where anti-pro-
hibition sentiment might be supposed to be excep-
tionally strong, the Democratic vote shrank to a
point where a Democratic plurality in the city
could not offset a Republican plurality elsewhere
in the State, while in the solid South, where prohibi-
tion sentiment is apparently well intrenched, five
naturally Democratic States were lost.

The second point of departure was the tariff. The
Democratic platform, although it did not denounce
protection by name, called for “the reduction of
those monopolistic and extortionate tariff rates be-
stowed in payment of political debts”, and declared
that “actual difference between the cost of produc-
tion at home and abroad, with adequate safeguard
for the wage of the American laborer, must be the
extreme measure of every tariff rate”. Governor
Smith, in attempting to counter Mr. Hoover’s flat-
footed declaration of adherence to high protection,
and his assertion that a high tariff was the chief
remedy for the farmers’ ills, specifically rejected
the Underwood tariff as not meeting his concep-
tion of what a tariff should be, and virtually com-
mitted his party to protection notwithstanding that
opposition to protection has been a Democratic
tenet ever since the party itself came into existence.
With both candidates, accordingly, standing for pro-
tection, and differing only in the kind or degree of
protection that they were disposed to favor, there
was nothing in Governor Smith’s position to hold
in line such Democrats ag were already opposed to
him because of his attitude toward prohibition, and
nothing to allure the large number of independent
voters who, as a whole, probably oppose protection
instead of favoring it.

There were other weighty reasons, of course, for
Governor Smith’s defeat. The religious issue un-
doubtedly played a very large part in the election,
as it did throughout the campaign, not only in the
South, where opposition to a candiate of the Catho-
lic faith, especially one advocating prohibition re-
peal, was particularly outspoken and aggressive,
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but in other parts of the country as well. Another
adverse factor was doubtless Governor Smith’s as-
sociations with Tammany. To our mind, however,
his main point of weakness was that in so many
particulars he was at variance with the platform of
his party, thereby alienating many of the staunch-
est supporters of the party. He virtually set up
a platform of his own. This is permissible in one
who avowedly cuts loose from the party, but cer-
tainly to be deprecated in a professed party adher-
ent. Ag long as we have a party system, whether
the parties be few or many, there rests upon a candi-
date a moral obligation to stand solidly on the plat-
form which the party adopts. To do otherwise is
either to assume the position of a party dictator,
a position which no well organized and powerful
party is likely to tolerate, or else to put one’s po-
litical sincerity in question by accepting a nomina-
tion and then repudiating the primary conditions
on which the nomination is made.

It remaing to felicitate Mr. Hoover upon the extra-
ordinary popular endorsement he has received as his
party’s candidate. Mr. Hoover was loyal to his party
and its traditions, and he conducted a dignified
campaign. His speeches were frank discussions of
public questions, and he did not leave his own posi-
tion in doubt. He is, moreover, unusually qualified
for the office of Chief Executive. The Presidents
have been few indeed who have entered upon the
duties of their high office with so wide an acquaint-
ance among all classes both in this country and
abroad, or with so intimate a knowledge of large
administrative affairs, as he will bring to the office
of President. The fact that the Republican strength
in both Senate and House of Representatives has
been -increased will be further to his advantage.
He will have many serious problems to face, and
his proposals will doubtless encounter criticism
both within and without his party following, but
the country may well find satisfaction in the knowl-
edge that the next President will be a man of ex-
ceptional ability and training, and a sincere and de-
voted servant of the people.

Interest on Savings Accounts.

It will be a surprise to many of our bankers to
know that there are fifty different methods of com-
puting interest on savings accounts in vogue in the
country. At the meeting of the Savings Bank Divi-
sion at the last A. B. A. Convention (see our special
section devoted to the proceedings of the Associa-
tion, page 141), Mr. Paul A. Pflueger of the United
Security Bank and Trust Company, San Francisco,
Chairman of Bank Facilities and Service Commit-
tee, submitted a report on this subject which con-
tains very interesting information carefully pre-
pared. The Committee sent out 2,068 questionnaires
to member banks of the Association, to which about
one thousand replies were received, of which 888
were used. The first query was as follows:

“1. The banks were asked: (a) To use their method of
figuring interest on the four examples of savings accounts
submitted. (b) To furnish the phraseology of the method
of figuring interest as written in by-laws, rules or pass-
books. (¢) To include such information as to whether or
not days of grace were granted and the period for which
interest was compounded as well as any other information
which would assist in illustrating or interpreting the meth-
od used. (d) To state how long the method outlined had
been in use.”

The report further explains: “The four examples submit-’
ted represent certain changes in four different savings ac-
counts during a six months’ peried in a three hundred and
sixty day year. The first had an average daily bal-
ance of $2,987.00, with eleven deposits and seven withdraw-
als. The second had an average daily balance of $1,229.00,
with eleven deposits and six withdrawals. The third had
an average daily balance of $734.00 with fourteen deposits
and four withdrawals. The fourth had an average daily
balance of $1,482.00 with two deposits and fifteen with-
drawals These fifty-one methods have been con-
densed and tabulated. . . .”

INlustrations (1, 2, 10, 38) are given as follows: “Under
plan number one, interest is compounded semi-anually. De-
posits draw interest from the first of each month, provided
they are on deposit for at least one calendar month. With-
drawals are deducted from the latest deposits, no interest
is allowed on withdrawals made between interest payment
dates.

“Plan number 2 is identical with number one except that
withdrawals are deducted from the balance existing at
the beginning of the interest period and subsequent first de-
posits.

“Under plan number 10, interest is compounded semi-
annually. Deposits draw interest from the first of each
month, provided they are on deposit for at least one cal-
endar month. Interest is calculated on the minimum bal-
ance of each month.

“Under plan number 38 interest is compeunded quarterly.
Deposits draw interest from the first of each month pro-
vided they are on deposit for at least one calendar month.
Interest is figured on the minimum balance of each quar-
ter.”

Interest paid to the depositor is cost to the bank.
And it is when we come to examples that the startl-
ing difference in the amount paid to the depositor is
disclosed. We quote from the committee report:
“The replies reveal some very important differences
in the amount of interest paid through use of differ-
ent periods of compounding interest. For example,
Account No. 1 under Plan No. 1 with interest com-
pounded semi-annually paid interest in the sum of
$23.72. The same account using the same method
of computation, except that interest under Plan No.
39 was compounded quarterly instead of semi-annu-
ally, paid $35.41, an increase in cost” (and benefit
to the depositor) “of $11.68, or nearly 50%. . . .
Account No. 2 under Plan 2 with interest compound-
ed semi-annually, paid $7.90 in interest. The same
account under Plan No. 40, with the same method
of computation, except that interest was compound-
ed quarterly instead of semi-annually, paid $35.18,
an increase of $27.82, or nearly 300%.”

We, of course, do not doubt these estimates but
they are to say the least startling, and show a diver-
gence not only important to the bank but even more
important to the depositor. The question, therefore,
as to how these methods are stated in the passbook is
very vital to the relation of bank and depositor.
Comments by bankers on the plans adopted by them-
selves are not only defensive but are very close to
the continued patronage of the bank. We quote one
more paragraph from the report: “Strange as it may
seem, relatively few cities have clearing house rules
covering methods of computing savings interest; as
a rule, a variety of plans are to be found in use in
the same city. Five banks in one city had five dif-
ferent systems. They obtained materially different
results in applying their particular methods to the
four examples of accounts in the questionnaire. . . .
On acount No. 1, the lewest bank paid $7.90, the
highest paid $55.569. Account No. 2, the lowest paid
$6.06, the highest paid $21.26. Account No. 3, the
lowest paid $2.20, the highest paid $5.75. Account
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No. 4, the lowest paid $2.85, the highest paid
$24.83.”

Obviously, the subject is a complicated one and
must be worked out by computations and figures.
Yet it is of tremendous importance in the growth of
savings both to the Savings Banks and their lateral
competitors, the commercial banks, the latter many
of them paying interest on time deposits. At once
it is apparent that the method affects the rate that
can be paid, and conversely the rate affects the
method that can be used in the particular bank. As
shown above, compounding makes a big difference
in the returns to the depositor. But one of the most
flagrant of the variations arises from the method
of taking withdrawals from first or from last de-
posits.

The Committee suggests four methods for possible
adoption to clarify the field. We note that in each
of these methods the Committee recommends that
“withdrawals be deducted from latest deposits.”
Relative to this the report says: “As a general rule,
banks which figure interest at 4% and deduct with-
drawals against first deposits have a net cost of
approximately 3.6% ; where they deduct withdraw-
als against latest deposits, net cost is approximately
3.75%. The subject of net cost of interest rates is
a study in itself, and a very fascinating one at
that.”

Our excerpts from this meticulous and valuable
report are insufficient to set forth more than a gen-
eral view. We have, however, endeavored to ex-
tract sufficient suggestive information to justify
some general observations. A liberal rate of inter-
est accompanied by a “hard” method of computa-
tion may easily be misleading to the depositor.
Again, the bank may come to flounder in its own
method. The Committee found many recent changes
in method and rate. The rate cannot be changed
without the knowledge of the customer. The meth-
od may be. And while, or so it seems to us, there
cannot be a uniform rate over the country, and per-
haps there should not be, for money is worth what
it will earn—there might and should be a uniform
method, alike in the interest of the banks and the
customers.

There is much discussion throughout the country
over the rate to be paid depositors. Usually it is
49%. There have been some reductions to 314%.
Some bankers argue it is easier to change the method
of computation. The report frowns upon this. And
it is indicated-that no change in computation can
reduce the cost as much as changing the rate to
314 %. One banker who changed the rate from 4 to
3% is quoted as saying: “The writer believes it is
wrong to camouflage a high rate of interest and to
adopt a hard method of figuring interest in order to
cut the cost of interest paid. Furthermore, the
method of figuring interest should stand the illu-
mination of the light of justice to establish the
method. The customer Knows the methods of fig-
uring interest when he borrows. Then, let the rate
be determined by the amount the bank can afford
to pay.” Four tentative plans looking to more uni-
form practice are offered by the Committee. With-
out going into details we note that each of the plans

. contains two rules that are the same in all, namely :
“Interest to be compounded semi-annually”; and
. “withdrawals to be deducted from latest deposits.”
As we remarked in the beginning, we doubt not
that there are surprises in store for many bankers
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who read this report. Made to bankers and for bank-
ers, there is much of interest to depositors and cus-
tomers of the banks. Thousands of new and young
customers do not consider methods of computing in-
terest. Wide disparities disclosed indicate the im-
portance of doing so. Once a savings depositor al-
ways one, is not quite true. But many continue the
custom long after business accounts grow into such
size as to be the chief concern of the depositor. When
we learn that “we have $45,000,000 in the banks of
the United States credited to children in the public
schools of the United States,” the force of the recom-
mendation of this Committee that “the ideal method
should be fair to the bank and the depositor and
profitable to both; it must be easy for the depositor
to understand,” is apparent.

Congressional Medal to Thomas Alva Edison:
“Dreamer and Doer.”

Any chronicle of events would be incomplete with-
out special mention of the honor recently bestowed
upon Thomas Alva Edison, through the presenta-
tion, in his famous laboratory, of a Congressional
Medal in the name and behalf of the American peo-
ple. Secretary Mellon in an appropriate address
recounted the works of the great inventor and their
influence upon the social life and well-being of man-
kind, not failing to mention the two years of service
given to the country during the World War period.
From Washington came by radio a generous lauda-
tion by President Coolidge, closing with the follow-
ing beautiful sentiment; “Noble, kindly servant of
the United States and benefactor of mankind, may
you long be spared to continue your work and to
inspire those who will carry forward your torch.”

The namé and work of Mr. Edison are forever
fixed in the annals of time. Conquerors and kings
will be forgotten ; his life will live in his inventions
that can never die. For, while no one now dares
to predict what science will accomplish in the fu-
ture, whatever wonders yet await us, the electric
light he gave to the world will never vanish. Change
will come, but the Promethean spark he wrested
from the void, in the incandescent lamp, remains the
fundamental of all light, and what a glorious heri-
tage is this light. It is the material embodiment
of all the spiritual illumination that is to come!
Beyond all his other inventions this one stands out
as his greatest achievement. The phonograph may
embalm sound for future ages, but light preserves
knowledge, gladdens the home, and banishes fear
and darkness from the human heart. Before man
was, the Creator said, “Let there be light, and there
was light!” In hovel as in palace, the incandescent
lamp glows at the touch of a hand. It is now but
half a century old and has become such a common-
place attendant upon social and individual life that
we almost forget the marvellous miracle unknown
to all the ages of the ancient past. And as we re-
call at this time the circumstances of its bringing
forth it is a lesson all may ponder with respect and
veneration.

Perhaps it was a dream that conceived it, but only
work accomplished it; arduous, incessant work! The
thin filament through which the electric current
passes was not found in a day. The very earth was
combed for materials. Hundreds upon hundreds
of bulbs were broken in experimentation. But at
last the hope was realized. And to-day billions of
capital are concentrated in the manufacture of all
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the plants and accessories. Mr. Edison, as President
Coolidge recounts, does not believe greatly in genius.
“Tt is one part inspiration and ninety-nine parts
hard work.” His very life is embodied in the one
word—work. And his accomplishments through a
long life of work are many and magnificent. Great-
ness may be thrust upon some men by the inter-
mingling of events and the turmoil of affairs. Mr.
Edison truly accomplished it. And it is this life,
aside from the usefulness of his inventions, that,
we hope in a now distant time, he will bequeath to
the youth of the country. No trumpet can add to
his fame in the future, but wherever light glows, his
name will be remembered.

We are wont to say, in gloating over our advances,
that electricity and the machinery it energizes has
given us a new social life. But to what good if we
merely employ it for further advancement in the ac-
complishment of more wonders by the application of
the physical laws of nature to our own glorification?
We speak of adding to the “joy of living.” But is
it bold to ask whether or not “joy of living” is the
purpose of life? We gloat over our escape from toil,
over eight-hour days and five-day weeks, but what
do we gain unless we utilize this time-saving in yet
more earnest efforts to spiritual uplift? And we
do not refer to religion, or ethics, or altruism. We
consider only the shaping of all life to the sane and
serious purpose of living. Is there compulsion upon
us that we shall strive to annihilate time and space?
Is this the end of living? Is there implied intent
in the gift of life that we shall accomplish wonder
works in cities and towering industries? Are pro-
duction, transportation, and consumption and use,
the objects of intellect and toil? There is leaping
forth in current discussion the idea of “equalization
of the results of industry”—that all may enjoy a
common social life—the life of possession and show
and new scenes and sanctions, of speed and pleas-
ure. And though this could come, is this the pur-
pose of existence? Or, on the contrary, are contem-
plation, study of the meaning of things, to the end
of reverence and kindness, the noble end?

Here we have, through the triumph of this modest,
sincere, indefatigable worker in a material plane,
let us say, a new social order, a new civilization. To
what end unless it lead us to a deeper reverence for
the cause of all, a kindlier feeling toward those who
are the children of the one Father, and a greater
comfort and satisfaction in the blessing of life it-
self—not life as desire may conceive it, but as need
and joy may direct it? Verily there are “sermons
in stones.” Pleasure is not joy. Possession is not
always pleasure. Bigness is not quality. Wresting
the secrets of nature for sport and speed is not re-
spect to “Things as They Are.” We hope sometimes
for the abolition of poverty, we strive earnestly to
banish disease, we denounce ignorance and crime,
we organize to essay mighty tasks. Are we mind-
ful in all these things of the spiritual in man? To
help each other is more than to excel all others.

Secretary Mellon in his address brings out the
true significance of the life of Edison. If we could
dissociate the man from his work, we would still
have a fine inspiration before us, for he interprets
the meaning of life in terms of work. In work there
ig no pleading to escape the ills of existence, there
is no devotion to idle pleasures, there is no pride in
accomplishment of great things, there is no seeking
after place, power or profit. And in this interpreta-
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tion there is true obeisance to ‘“whatever powers
there be.” And in this, “applied science” far tran-
scends the dusty meanderings of “pure science.” In
the discovery of laws that benefit mankind there is
the reason for scientific exploration and the making
of machines. Dr. Hibben finds that applied science
suggests truth to pure science, and well he may for
the former is the light that shines, the real revela-
tion. Mr. Edison stands forth an example to all
men and thus his electric lamp becomes a spiritual
light to lead the way to helpfulness and harmony.

Business Cycles.

Are the movements of the Street or of any line
of business subject to cycles? Is there such a fact
as a definite business cycle in any line of human
activity, or is it possible to discover a general move-
ment, periodic or otherwise, that can be shown to
result from the combined action of all the several
cycles in the business world?

The National Bureau of Economic Research has
undertaken what must prove to be a prolonged in-
vestigation by a body of experts under the direction
of Dr. Wesley C. Mitchell, who has brought out the
initial volume: “The Problem and Its Setting.” It
challenges wide attention because it is the first
attempt to deal with the subject of business cycles
in its modern form and has secured, with the work
of professional experts, the co-operation of men of
prominence in various forms of large business.

The rapid recurrence of commercial crises that
attended the Revolutionary and the Napoleonic wars
stirred the philosophers of that period. Adam Smith
would fix responsibility upon stock-jobbing pro-
jects. Ricardo dwelt upon the revulsions that had
taken place in trade; and the distinguished Italian,
Sismondi, was sure that there is something very
wrong in the accepted easy philosophy of laissez
faire, and sought to stir business men to use their
brains by pointing out that the solution of the prob-
lem was to be sought in the immediate relations of
seller and buyer, producer and consumer; but no
real solution was found.

Business contingencies of course continued, with
the expansion of the industrial and commercial
world, and before the end of the 19th century atten-
tion turned anew to the problem. Our author lists
a dozen of the various solutions offered to-day,
ranging from the Weather and Emotional Impulse
in the public, to Banking Operations, Progress and
Profit-making. Some plausible views have become
standardized, and developed a body of speculations
sufficient to justify the writing of histories of crises.
Over-production was obviously connected with the
introduction of the machine. Adhesion to unwise
lines of production, locking up capital for the time
in unsalable stock, and regarding crisis as a chronie
disease of capital, were also pressed All proved
equally inadequate to explain the recurring fact.
Inflation resulting from increase in the supply of
gold, or due to irredeemable paper money and easy
credit, was suggested as producing foolish specula-
tion and reckless investment. Even unsound psy-

chology, breeding pessimism and irresolution were
advanced as chief causes of crisis. All these theories
are enumerated and rapidly reviewed as inadequate
but current to open the way for the active research
to be inaugurated.

When no suggestion seemed adequate, periodic
cycles as indicated by statistical study came to be
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regarded as established and fundamental. A cen-
tury ago the commercial cycle ordinarily complete
in from 5 to 7 years wag suggested as producing al-
ternate periods of prosperity and depression; and
this idea taken up and amplified by later writers is
to-day widely accepted in accounting, if not for cri-
ses, at least for business cycles.

Our author reviews these various opinions at
length and distributes the current theories of husi-
ness cycles into those that pertain to physical proc-
esses, like solar radiation, or the weather; those
that are ascribable to emotional impulses occasioned
by wide-spread individual experiences like births,
~deaths, or disasters; and, third, those which spring
from institutional changes, business fluctuations,
loss of equilibrium in production and consumption,
in prices, in the adjusting of income to expenditure,
and in the conditions and conduct of banking.

All this points to the necessity of a far wider
and more thorough study of existing conditions than
has yet been made. The historic function and forms
of money, the mechanism for its circulation and
elasticity as a medium, as well as its production,
and also the role played by the various handlers of
money as lenders, directors, users, and the like, are
factors in the situation. When they come to be dealt
with there is the use of statistics for developing the
multitudinous facts involved in the problem, if it
is to be treated as a whole, including the time ele-
ment, seasonal variations, the popular trend and
current business conditions. Then there is the con-
tribution of business annals, covering much instruc-
tive history, to be examined, and the whole series
of investigation brought into shape as supplying
a correct theory, verifying and determining what
business cycles really are.

The organic relations between these various forces
and processes must be fully known before their
combined action in forming any cycle can be esti-
mated. These forces and organizations have pre-
vailed variously at different times. To this the older
and more advanced communities bear witness. Ex-
isting statistics and their study have light to throw
on such of these factors as may have important roles
in all business quite beyond their local or historical
application. Back of all this, therefore, preliminary
principles or presumptions must be obtained as foun-
dations or guides in the interpretation of the vari-
ous records and statistics.

This dry outline of the elements that enter into
the problem of business cycles, so important to all
and so widely accepted and withal so little under-
stood, we have given to indicate the scope of the
problem and the wealth of the material presented in
the chapters of the book before us. The various
lines of influence are dealt with separately in suc-
cessive chapters and will be found both instructive
and interesting to all who have paid attention to any
of them as influencing their particular business or
awakening their interest.

The three lines of investigation, business cycles
as far as known, the contribution of statistics in
their many forms highly valued but often mislead-
ing and little understood, and the annals of busi-
ness both individual and general, so little appreci-
ated but of exceptional value, these are outlined
simply and intelligibly. As unfolded in the pro-
ject taken up by the Bureau of Research, they indi-
cate the amount of work to be done before the con-
cept of business cycles which is the product of a defi-
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nite evolutionary process extending over a long past
and covering a wide field, can be so stated as to
have permanent worth.

The scope of the undertaking and the abundance
of interesting detail in this introductory volume may
well attract attention. It presents a work that
no single group of men however devoted and com-
petent can hope to carry to its conclusion.

Many in other lands are working upon it, each
making its own contribution, but all more or less dis-
closing the way of that form of interacting human
activity which constitutes business throughout the
world, and is the essential material factor in promot-
ing the prosperity and securing the existence of the
race. Meanwhile, as progress in such study is made,
elements of the problem are brought to light, approx-
imate knowledge is gained and working conceptions
and standards are reached, valuable for immediate
use. These will be given to the business world to
be tested and thus by joint action applied to the
final result.

Reports and charts already given out and avail-
able contain information new and enlightening. The
last one, for example, is the first to deal in a com-
plete and trustwerthy way with the cost of living
as related to the different groups of the population,
as it has been affected by the war. It may not show
any of us living in New York how the prevailing
high prices may be escaped, but it shows how one
element, and that not a small one, in its fluctuations
may affect the life of the community, especially if
it is to give hope of a returning cycle that will as-
sure relief.

Public Utility Earnings in September.

Gross earnings of public-utility enterprises in September,
exclusive of telephone and telegraph companies, as reported
to the Department of Commerce by ninety-five companies or
systems operating gas, electric light, heat, power, traction
and water services and comprising practically all of the im-
portant organizations in the United States, were $179,000,000
as compared with $174,000,000 in August, and $169,413,885
in September 1927. Gross earnings consist, in general, of
gross operating revenues, while net earnings in general repre-
sent the gross, less operating expenses and taxes, or the
nearest comparable figures. In some cases the figures for
earlier years do not cover exactly the same subsidiaries,
owing to acquisitions, consolidations, &e., but these differ-
ences are not believed to be great in the aggregate. This
summary presents gross and net public-utility earnings by
months from January 1925, the figures for the latest months
being subject to revision.

PUBLIC UTILITY EARNINGS.

1925. 1926. 1927. 1928.

Gross Earnings— S ] ] $
163,500,133 177,473,781 191,702,022 196,573,107
151,639,283 165,658,704 177,612,648 187,383,131
151,583,666 167,642,430 179,564,670 187,726,994
147,841,101 166,927,022 176,467,300 181,143,683
145,671,954 159,135,618 171,255,600 *180,255,407
142,448,670 157,744,715 167,975,072 *178.834.069
. 141,063,557 153,245,315 161,638,462 173,000,000
142,422,405 153,188,101 162,647,420 174.000,000
146,666,696 159,519,246 169,413,885 179,000,000

1,332,737,465 1,460,534,941 ,558,277.17831,637,917,891
October 158,770,250 170,733,069 177,734,403
November 163,128,279 176,000,649 182,077,407
December. 172,488,624 188,146,705 194,085,134
Total (Year) meeecacean 1,827,124,618 1,995,415,364 2,113,074,302
Net Earnings—

58,671,777
54,102,576
52,475,643
51,016,359
48,972,398
47,777,644
44,309,630
44,770,778
49,139,669

45,236,474
55,057,277
60,511,807
65,414,632

632,220,190

66,974,941
61,555,164
60,606,920
59,471,359
54,993,907
55,699,751
49,238,806
49,844,522
56,930,481

515,405,851
60,878,181
65,844,729
73,023,848

715,152,609

79,013,279
74,296,676
72,811,146
68,971,324
*67,732,911
*67,632,7056
61,000,000
60,000,000
67,000,000

618,457,041

73,746,801
66,907,757
65,412,739
64,907,729
61,104,779
59,167,096
53,980,280
53,551,164
61,897,207

560,765,642
65,259,727
70,214,408
78,937,417

775,177,254

Total (year)
*Revised,
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Gross and Net Earnings of United States Railroads
for the Month of September

Final returns of the earnings of United States
railroads for the month of September do not show
the improved results which the early figures for that
month appeared to foreshadow and the exhibit for
the month is rather disappointing. In September of
last year the comparisons with the year preceding
were quite unfavorable, our compilation then record-
ing a loss of $26,058,156, or 4.42% in gross and of
$13,799,429, or 7.14%, in the net. Inasmuch as trade
and business the present year is supposed to have
been more active, involvin ga corresponding addition
to the volume of traffic on the railroads, it had been
thought that a part at least of the loss in revenue
sustained in 1927 would be recovered in 1928, But
with the figures now before us, it is found that gross
earnings the present year as compared with 1927
register a further small decrease in the gross, name-
ly, $9,980,689, or 1.77%, and though this has been at-
tended by a reduction of $11,692,020 in expenses, net
earnings (before the deduction of the taxes) show an
increase of no more than $1,711,331, or not quite
1%, as will be seen from the following tabular com-

parisons:

Month of September-— . 1928,
Miles of road (184 roads) 240,693
G 1 $554,440,941

874,081,830

1927,

Ine, (+) or Dec. (—)
239,499 1,19

$504,421,030 —0,080,080 17740
s i L

Net earnings, $180,359,111 $£178,647,780 81,711,331 0.96%

The fact should not be overlooked that these rail
carriers the present year labored under a disadvan-
tage in that the month of September in 1928 con-
tained five Sundays, whereas the same month in
1927 embraced only four Sundays, leaving there-
fore one less working day the present year. Due
weight should of course be given that circumstance
as a factor in holding railroad revenues down. But,
after all, it goes only a small way in explaining the
unsatisfactory nature of the showing, and it remaing
necessary to reconcile this lack of recovery with
the glowing reports of trade activity that were so
common during the month. But here again we en-
counter a decided anomaly. Search of trade statis-
tics reveals that outside of the automobile trade, and
the steel trade fed by it, very little if any support is
to be found for the stories of trade revival which
found such wide circulation. That fact established,
the reason for the absence of improvement in railroad
revenues at once will be readily understood. The
output of motor vehicles in the United States in
September 1928 was 413,722 as against only 260,-
387 in the same month of last year. This was one
of the main influences responsible for the revival of
the iron and steel trade. Evidence of the greater ac-
tivity in the iron and steel industry is furnished by
the fact that the make of iron in this country in
September 1928 was 2,477,695 tons, against only
2,090,200 tons in September 1927, and the produc-
tion of steel ingots was 4,147,583 tons in the 25
working days the present year as against 3,268,881
tons in the 26 working days last year.

Outside of this, howeyer, no trace of increased ac-
tivity is to be found in any leading direction. The
coal trade has remained in a state of depression and
so0 has general business in the South. In September
1927 coal operators still had to contend with the
strike at the unionized soft coal minesthroughoutthe
country, and_though the loss in coal production at

Operating expenses
Ratio of expenses to earnings...

that time on account of the strike was in part offset
by increased production atthe non-union mines, more
particularly in West Virginia and Kentucky, aggre-
gate coal production was nevertheless heavily re-
duced. According to the United States Bureau of
Mines bituminous coal production in the United
States after having fallen from 48,559,000 tons in
September 1926 to 41,763,000 tons in September,
1927, was further reduced to 41,301,000 tons in Sep-
tember 1928. The distribution of the production in
the two years, however, varied quite widely. Thus
the States in what is known as the central competi-
tive field, which last year showed heavy reduction in
output, as a result of the strike, the present year
naturally report an increase again with the strike
no longer a feature, while on the other hand the
States containing the non-union districts have had to
yield up the extra gain which they enjoyed in 1927
by reason of the strike. Illinois shows an output of
4,080,000 tons of bituminous coal in September 1928
against only 1,006,000 tons in September 1927, and
Ohio an output of 1,420,000 tons, against only 734,
000 tons, while Kentucky’s production fell from
6,597,000 tons in 1927 to 5,540,000 tons in 1928, and
West Virginia’s from 13,496,000 tons to 11,696,000
tons. As it happens in the anthracite regions there
was also a further loss on top of the large shrink-
age sustained a year ago. The falling off last year
was from 8,388,000 tons in September 1926 to 6,596,
000 tons in 1927 and this hags been followed by a fur-
ther decrease to 6,036,000 tons in September 1928. In
these circumstances it can be no surprise that the
anthracite carriers after having sustained heavy
losses in gross and net last year, should have suf-
fered further losses the present year.

As far as the South is concerned, there has been
no recovery yet from the prostration occasioned by
the collapse of the real estate speculation at the
winter resorts and the Florida hurricane together
with the setback which occurred in the autumn of
1926 because of the great shrinkage in the market
value of cotton at that time, though the price of
the staple has since recovered. The result is that
these Southern roads, with a few exceptions, have
suffered heavy reductions in their revenues for two
yvears and in some cases for three successive years.
As illustrations, the Atlantic Coast Line reports
$1,042,831 decrease in gross and $340,395 decrease in
net in September the present year, following $1,362,-
688 decrease in gross and $639,738 decrease in net
in the same month last year; the Florida East Coast
has $229,972 decrease in gross with $72,113 increase
in net following, not only of $966,178 decrease in
gross and $620,862 decrease in mnet in September
1927, but also $1,548,354 decrease in gross and $286,-
727 decrease in net in September 1926, with the re-
sult that the gross on this road for September 1928
at $661,522 compares with $3,406,926 in September
1925, with a deficiency below operating expenses in
September 1928 (before the deduction of the taxes)
of $10,273, as against net above expenses in Septem-
ber 1925 of $825,203. The Seaboard Air Line has
suffered a further decrease of $517,378 in gross and
$244.779 in net in addition t<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>