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The Financial Situation.

While the changes this week in the Federal Re-
serve returns are in line with expectations and re-
veal no new development, it is not possible to view
these changes except with many misgivings. Brok-
ers’ loans on the Stock Exchange keep steadily
mounting week by week, member bank borrowing at
the Federal Reserve institutions in like manner
keeps growing larger and still larger, and, as if to
add fuel to the flames, the Federal Reserve banks
have resumed the practice of adding to their hold-
ings of both acceptances and U. S. Government se-
curities through purchases in the open market, there-
by adding still further to the total of Reserve credit
in use.

What makes matters worse is that those assum-
ing to speak for the Federal Reserve authorities treat
the matter very lightly and evince no true concep-
tion of the cause of the underlying troubles. For
instance, Roy A. Young, Governor of the Federal Re-
serve Board, made an address on Thursday before
the Indiana Bankers’ Association and wound up
with the statement that “many people in America
seem to be more concerned about the present situa-
tion than the Federal Reserve system is.” Tf the
Federal Reserve authorities are not concerned, and
very deeply concerned, about the extent to which Re-
serve credit is being employed for speculative pur-
poses, then they ought to be. Not only that, but Mr.
Young reaches the remarkable conclusion that “the
Reserve Banks are functioning just as the law in-
tended that they should function.” That certainly
is not the view of Carter Glass, the author of the
law, nor is it the view of anyone else, as far as our
knowledge goes, who had a prominent part in fram-
ing the law.

Mr. Young also permits himself the following ob-
servation: “If unsound credit practices have devel-
oped, these practices will in time correct themselves,
and if some of the over indulgent get burnt during
the period of correction, they will have to shoulder
the blame themselves and not attempt to shift it to
some one else.” This shows a spirit of complacency,
if not of actual callousness, that one would hardly
expect to emanate from any one holding a responsi-
ble position in the conduct of Federal Reserve af-
fairs, though perhaps the language used ought not
to be too broadly construed. The attempt to make
it appear that what has happened in the way of un-
sound banking practice merely reflects laxity on the

*| part of the member banks, when it must be regarded

as the direct outgrowth of the unwise policy pursued
by the Federal Reserve authorities in their conduct
of the Federal Reserve, is a matter we have discussed
at length on several previous occasions—the last
time in our issue of Aug. 4, page 586—and we will
not attempt to repeat here what we then said.

The important point is that this week’s re-
turns of the Reserve institutions show further ex-
pansion in all the different ways in which Reserve
credit can be employed. Borrowing on the part of
the member banks ran up from $1,069,246,000 Sept.
12 to $1,093,833,000 Sept. 19, at which latter figure
comparison is with no more than $414,565,000 on
Sept. 21 1927. This last speaks eloquently of the
great transformation which has occurred in that re-
spect during the interval of 52 weeks. At the same
time, holdings of acceptances, purchased in the open
market, increased during the week from $211,160,000
to $237,189,000 and holdings of U. 8. Government
securities from $221,344,000 to $224,727,000, and the
holdings of other securities from $2,020,000 to $4,-
580,000. The result altogether is that total bill and
security holdings (which measures the extent of Re-
serve credit in use), is now up to $1,560,329,000
against $1,503,770,000 a week ago and comparing
with only $1,117,588,000 a year ago. It is well
enough to note that of the $56,559,000 increase dur-
ing the week, in bill and security holdings, no less
than $50,567,000 occurred at the Federal Reserve
Bank of New York in the speculative centre.

With reference to brokers’ loans, there is nothing
special to say beyond noting that during the week
there was a further increase in them in the large
sum of $85,285,000. This follows $95,982,000 in-
crease the previous week, $54,061,000 increase the
preceding week, and $34,017,000 increase the week
before, giving a total expansion for the four weeks
of no less than $269,345,000. These loans to brokers
and dealers on the security of stock and bond col-
lateral by the 45 reporting member banks of New
York City now (Sept. 19) stand at $4,470,476,000.
A year ago when the amount was by no means small,
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the aggregate was only $3,283,750,000, thus show-
ing an addition for the twelve months of no less than
$1,186,726,000. If such huge expansion does not
afford real and genuine occasion for concern to the
Federal authorities, it is difficult to perceive what
could.

As to the details of these brokers’ loans, the loans
made by the 45 reporting member banks for their
own account increased during the week from $864,-
807,000 to $925,153,000, and the loans for account of
out-of-town banks from $1,599,300,000 to $1,634,-
219,000, but the loans for account of others dimin-
ished slightly, falling from $1,921,084,000 Sept. 12
to $1,911,104,000 Sept. 19. At the latter figure, these
loans “for account of others”—bootleggers’ loans,
the Editor of the New York “Journal of Commerce”
calls them, an appellative which will probably stick
—compare with only $910,141,000 on Sept. 21 a
year ago, showing an increase for the twelve months
of a clean billion dollars.

Eem——

Great activity and buoyancy, at rapidly rising
prices, again characterized the stock market the
present week, notwithstanding more or less irregu-
larity occasioned by the tension in the money mar-
ket. This tension did not induce any extensive sell-
ing to realize profits but did lead to bear demon-
strations against the market with the view of shak-
ing out weakly margined holdings. Such attacks
met with only an indifferent measure of success, the
market quickly rebounding when the selling pressure
was removed. Several new specialties were trotted

out and moved up with great rapidity, the funds ne-
cessary for such operations being always forthcom-
ing notwithstanding the growing stringency in
money. Many new high records for the year were

established, these including in addition to the cop-
per and motor group mentioned separately below,
the following: Advance Rumely, Amer. Can, Am. En-
caustic Tiling, Am. Metal, Am. Safety Razor, Am.
Smelting & Refining, Am. Zinc Lead & Smelting, At-
lantic Refining, Barnsdall Corp. class B, Case
Thresh. Machine, Commonwealth Power, Commer-
cial Solvents, Detroit Edison, Gillette Safety Razor,
Inland Steel, Internat. Harvester, Ludlum Steel,
Nat. Enameling & Stamping, Nat. Power & Light,
Otis Steel, Radio Corp. of Amer., St. Joseph Lead,
Shell Transport & Trading, Sinclair Cons. Oil, Skel-
ly Oil, Stand. Gas & Elec., Tide Water Oil, U. S.
Smelting Ref. & Min., U. S. Steel and Westinghouse
Elee. & Mfg.

The volume of dealings has continued large. The
sales on the New York Stock Exchange at the half-
day session on Saturday last, when the market
showed large and general advances under the lead-
ership of the railroad list, aggregated 1,766,940
shares, or not far from the 2,000,000 share mark.
On Monday, when the market again enjoyed large
advances as a result of a drop in the money rate on
that day to 61%4% the sales aggregated 4,506,130
shares; on Tuesday 4,460,460 shares, there being
much irregularity in the price movements on that
day; on Wednesday (with renewed irregularity)
3,763,050 shares; on Thursday with further irregu-
larity, though with some very substantial gains, the
sales aggregated 4,050,630 shares, while on Friday,
with renewed buoyancy notwithstanding the further
increase in brokers’ loans, the total of the sales
reached 4,757,800 shares. On the curb exchange the
dealings aggregated 874,635 shares on Saturday;
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645,905 shares on Monday; 692,940 shares on Tues-
day; 619,625 shares on Wednesday; 671,530 shares
on Thursday, and 758,530 shares on Friday.

General Motors again was very prominent, and
established a new high record for the year. Presi-
dent Sloan, before sailing for Europe last night, an-
nounced it was the intention to make a further stock
dividend and to raise the cash payments. The stock
closed yesterday at 218 against 205% on Friday of
last week ; Radio Corporation closed at 204 against
206 the previous Friday; Montgomery Ward & Co.
at 252 against 25114 ; American Tel. & Tel. at 18014
against 1817 ; General Electric at 16515 against
16714 ; Allied Chemical & Dye at 196 against 198;
Sears Roebuck at 14814 against 15295 ; American
Can at 107 against 105l ; International Harvester
at 297 against 292; International Nickel at 12873
against 1281/ ; Stewart Warner at 10315 against
105; Union Carbide & Carbon at 179 against 17514
Consolidated Gas (new shares) at 7814 against 7975 ;
Paramount Famous Lasky at 14014 against 140143
and Warner Brothers Pictures Incorp. at 108
against 97.

The copper stocks continued prime favorites un-
der the influence of the growing demand for the
metal. Among those that established new high rec-
ords for the year were the following : Anaconda Cop-
per Mining, Cerro de Pasco’ Copper, Inspiration
Cons. Copper, Kennecott Copper, Miami Copper,
Calumet & Hecla and Granby Consol. Mines. Ken-
necott Copper closed yesterday at 9934 against 9834
the close the previous Friday; Anaconda closed at
8114 against 771/ ; Cerro de Pasco at 100 against
937 ; Greene Cananea at 13134 against 12034 ; Cal-
umet & Hecla at 3434 against 3214 ; Chile Copper
at 5454 against 517%; and Granby Copper at 6413
against 60. In the steel group, U. S. Steel lost a
portion of its large advance of last week. It closed
yesterday at 15714 against 15814 on Friday of last
week. Bethlehem Steel closed at 66345 against 6634 ;
Republic Iron & Steel at 8514 against 8973; In-
land Steel at 71 against 68; and Ludlum Steel at
7014 against 6814.

In the motor group aside from General Motors,
further new high levels for the year were reached
by the following: Chrysler, Graham-Paige Motors,
Continental Motors, Hupp Motor Car, Packard Mo-
tor Car and Studebaker Corp. Chrysler closed yes-
terday at 11034 against 10534 the previous Friday;
Studebaker at 8234 against 817 ; Packard at 9154
against 8614 ; Nash at 9354 against 9514 ; Hudson at
85 against 8034; and Hupp at 7514 against T31/4.
In the rubber group U. 8. Rubber closed at 36%%
against 4034 and the preferred at 6514 against 7134 ;
Goodyear Tire & Rubber at 6734 against 6315, and
B. F. Goodrich at 8234 against 7934. Among the oil
stocks, Atlantic Refining closed yesterday at 18314
against 17214 the previous Friday; Marland Oil at
4055 against 40, and Standard Oil of New Jersey
at 597 against 4534.

The railroad list was stronger and higher earlier
in the week, but lost some of its gains later in the
week. However, Missouri Pacific and St. Louis
Southwestern reached new high records for the year.
New York Central closed yesterday at 17714 against
17614 the previous Friday; Baltimore & Ohio closed
at 114 against 11534; Chesapeake & Ohio at 184
against 18634 ; Atchison at 193 against 19234 ; Ca-
nadian Pacific at 214 against 212; Great Northern
at 10154 against 100 ; Northern Pacific at 99 against
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98; Wabash at 8314 against 84; Union Pacific at
19614 against 19614 ; Southern Pacific at 12434
against 1253, ; New York Chicago & St. Louis at
125 against 12614 ; Missouri Pacific at 731/ against
721/ ; St. Louis-San Francisco at 11514 against 115;
St. Louis Southwestern at 11414 against 10834 ;
Milwaukee & St. Paul pref. at 5214 against 5374
Rock Island at 1231/ against 1201/ ; and Missouri-
Kansas-Texas at 4134 against 4114.

The foreign trade of the United States during
August was not remarkable for any noteworthy in-
crease in volume, to judge from the report for that
month issued by the Department of Commerce at
Washington early in the week. Merchandise exports
for the month are valued at $381,000,000 and imports
at $347,000,000. In August last year exports amount-
ed to $374,751,000 and imports to $368,875,000. The
increase in exports was approximately $6,250,000,
while imports fell off $21,875,000. Both exports and
imports were larger in August than in July, but the
increase in exports was small. Merchandise imports
last month were quite a little higher than in either
June or July, the increase over July being slightly
under $30,000,000 and slightly more than that
amount in the comparison with June. It is appar-
ently this increase which prompted the new Secre-
tary of the Department of Commerce, in issuing the
regular monthly report, to refer to this statement as
indicating a “healthy demand in the United States
for raw material.” The excess value of exports last
month over imports was §$34,000,000; in August 1927
it was only $5,876,000.

Exports for the eight months of 1928 are slightly
higher than they were in 1927—in fact, the value for
this year to date shows some increase over each of
the preceding years back to 1921. On the other hand,
merchandise imports for the eight months of this
year are smaller as compared with either of the two
preceding years. Exports for the eight months of the
present year are valued at $3,136,941,000 and com-
pare with $3,082,853,000 in the corresponding period
of 1927. The increase is $54,088,000 or 1.5%, which
is practically the same as the increase in August.
Exports of raw cotton, which constitute a consider-
able part of our total exports, show a small reduc-
tion in value for the eight months of 1928, in com-
parison with the same period in 1927, the value this
year to date of cotton being $437,251,000, a decline
from 1927 of $2,909,000 or a fraction of 1%. In
quantity the exports of cotton for the eight months
this year were 4,155,600 bales, a decline from the
corresponding period of 1927 of 1,795,400 bales or
30%. The heavy loss in quantity this year is not
reflected in the value, because of the much higher
price of cotton the present year. For the month
of August, cotton exports were 259,500 bales, a de-
crease of 80,800 bales from August 1927 or 23.7%.
Cotton exports last month were valued at $27,496,-
000, that amount being smaller by $3,816,000 than in
August 1927, a decrease this year of 12.29,. It is
therefore apparent that for the month just closed,
and to a much smaller degree for the year to date,
merchandise exports from the United States, other
than cotton, have made a somewhat better showing
than our figures above would indicate.

As to imports, however, these have of late shown
a tendency in the other direction. For the eight
months of 1928 imports were §2,750,669,000, in com-
parison with $2,811,348,000 in the corresponding pe-

riod of 1927, a decrease this year of $60,679,000, or
2.2%. Compared with the first eight months of
1926 merchandise exports for this year to date show
a decline of $226,806,000 or 7.6%. The reduction has
not been large, but each of the last three months,
June, July and August, has contributed to the de-
crease. The detailed statement of our foreign trade
for the seven months ending with July, shows that
the three important commodities in our import
trade, sugar, rubber and silk, which together con-
tribute 20% or more of the total value of all imports,
have this year been nearly $100,000,000 smaller for
that period than in 1927, a decline of 16.3%. Im-
ports of silk, as to quantity, however, show a small
increase for this year to date over 1927, but in the
case of both sugar and rubber, the quantity imported
this year has been considerably less than last year.
Coffee, another large item in our import trade, shows
quite an increase for the seven months, both in quan-
tity and value. The excess in the value of our mer-
chandise exports over imports for the eight months
of 1928 is §386,272,000, which compares with an ex-
cess in the corresponding period of 1927 of $271,-
505,000.

High money rates in the United States have served
to check the outflow of gold. Gold exports in Au-
gust dropped to $1,698,000 from $74,190,000 in July
and $99,932,000 in June, the latter a record monthly
total. For the eight months of the current year,
gold exports have totaled $531,407,000. These fig-
ures compare with only $33,198,000, the value of the
gold exports during the first eight months of 1927.
The recent heavy exports of gold began with Sep-
tember 1927 and for the twelve months ending with
August this year they have amounted to $699,665,-
000. Gold imports last month were also consider-
ably reduced as compared with the movement into
this country during June and July. The total for
August was $2,445,000, while for July it was $10,-
331,000 and for August 1927 $7,877,000. Gold im-
ports for the first eight months of 1928 were $95,-
753,000 against $179,987,000 in the corresponding
period of 1927. Gold exports for the year to date
were larger than those for the corresponding pe-
riod of last year by $498,209,000, but gold imports
show a decrease it will be seen of $84,234,000. The
excess of gold exports over imports amounts to $435,-
654,000 and compares with an excess of imports for
the same period of 1927 of $146,789,000. Shipments
of silver to and from the United States show little
variation from month to month. In August the ex-
ports of silver were §9,246,000, while the imports
were $6,496,000, both higher than a year ago. Ex-
ports and imports of silver have been larger this
year to date than they were last year.

Trading on European stock exchanges was a very
irregular affair the past week, with upward and
downward swings alternating at all centers. Activity
was fairly pronounced on the London Stock Ex-
change, but in Paris and Berlin the dealings re-
mained small save for spurts of interest in sections
of the respective lists. The London Stock Exchange
began the week with moderate activity, centered
chiefly in the industrial list. A steady tone pre-
vailed, with gilt-edged securities quiet because of
uncertainty in the money market. Gramophone
shares were the feature of trading, with tobaccos
also commanding some interest. The activity con-
' tinued Tuesday, but the list took on a slightly ragged
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appearance owing to sharp declines in insurance
shares on reports of great hurricane damage in the
West Indies and Florida. Specialties were the most
active issues in Wednesday’s session. Insurance
shares declined further, home rails continued heavy
notwithstanding better traffic reports, and the oil
and rubber groups were dull and easier. A firmer
tone was noted Thursday, with gramophones again
the most active group. Communication and mining
shares also attracted some attention and closed the
day with slight gains. The irregularity continued
yesterday, with higher money rates at New York an
unsettling influence. The list as a whole was easier,
with oils under pressure on reports of sever storm
damage in the Tampico district,

The Paris Bourse was quiet Monday with the mid-
month settlements easily accomplished and showing
little influence. Bank shares, which have accounted
for most of the activity in Paris in recent weeks,
were again the point of major interest, owing partly
to a proposal for amalgamation of the Bank of Mul-
house with the Credit Commercial de France. Un-
certainty prevailed Tuesday, with weakness in some
sections of the market, and this tendency became
even more pronounced Wednesday. One of the rea-
sons advanced in Paris for this development was
uncertainty over the money outlook at New York.
The tone improved in the subsequent sessions, how-
ever, and trading took on a more animated appear-
ance. The Berlin Boerse opened the week with a
show of confidence and strength under theleadership
of potash shares. Expectations of further improve-
ment Tuesday were disappointed, however, as stocks
slumped when money rates advanced. Money con-
tinued tight on subsequent days of the week and the
market as a whole showed no tendency to resume
Monday’s advance. Reichsbank shares advanced on
Wednesday despite the general trend, and some im-
provement was occasioned late Thursday when it
developed that a large bank was buying mining
shares extensively,

Settlement of most of the remaining important
European problems growing out of the world war—
the Rhineland occupation, reparations and the war
debts—was apparently advanced a long step last
Sunday at the third of the private pourparlers con-
ducted in Geneva by the representatives of France,
Britain, Belgium, Italy, Japan and Germany, Not-
withstanding militant speeches by Chancellor Her-
mann Mueller of Germany and Foreign Minister
Aristide Briand of France in sessions of the League
of Nations Assembly, the private conversations re-
garding the Rhineland occupation were begun Sep-
tember 11 at the Geneva hotel were Lord Cushendun
of Great Britain made his headquarters. Intima-
tions had previously been conveyed to Germany in
no uncertain terms that discussions would be un-
profitable unless the German representatives were
prepared to make concrete offers in return for early
withdrawal of the French, British and Belgian
troops in the Rhineland. The inauguration of the
negotiations, consequently, was taken to indicate a
willingness on the part of Chancellor Mueller to
make substantial concessions. After the two pre-
liminary meetings on September 11 and 13, it was
reliably reported that the quid pro quo on which the
Allies and the Germans would probably agree con-
cerned first, the establishment of a security commis-
sion for Rhineland control, and second, fixation of
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the Reparations total in a definite relationship with
the Allied debt payments to the United States. It
was further indicated that a quick flotation of Ger-
man bonds might be undertaken in Europe and pos-
sibly in this country, despite the official aloofness of
the United States Government. Hurried Cabinet
consultations were held in Paris and Berlin after
the two Geneva meetings of last week.

The third and definitive meeting of the plenipo-
tentiaries in Geneva, Sunday, was regarded as the
beginning of the last chapter in Europe’s post-war
reconstruction. “A communique announcing Eu-
rope’s belated decision to put her house in order is
considered one of the most optimistic issued since
the war and gives evidence of the good-will and de-
sire of all parties for actual accomplishments,” said
a Geneva dispatch to the New York “Times.” The
heads of all delegations were said to have stressed at
the same time that the decision to make a definite
settlement of reparations must not be considered as
an attempt to secure remission of debts from the
Government of the United States. After the meet-
ing, which lasted four and a half hours, Foreign Min-
ister Briand gave a summary of the proceedings to
the “Times” correspondent as follows: “In brief, to-
day’s procedure means that final liquidation of the
war has at last really begun. The greatest spirit
of conciliation prevailed. For myself, I never doubt-
ed that the result would be satisfactory, and so it
is. All the principles have been settled and agreed
upon by all. I am confident that the work of the
experts which must now follow goon will also prove
successful. Then, within a few months at most,
we will have the right to declare that at last we have
fully cleared up the European situation,”

In cabled reports to various New York newspa-
pers which differed in no essential detail, the meet-
ing was described as having been opened by M. Bri-
and with the statement that both Germany as debt-
or and the other nations as creditors, suffered from
the same uncertainty inherent in the Rhineland
situation, The German Government did not know
how long it would have to continue the reparation
payments, he said, while France and the other na-
tions faced the disconcerting possibility that Ger-
many might at any moment be forced by economic
necessity to cease payments or transfers under the
Dawes plan. M. Briand then explained that France,
after ratification of the Mellon-Berenger agreement,
must pay the United States for 62 years. There-
fore, he continued, Germany must agree to pay for
62 years enough to balance the French payments and
a certain additional amount to cover the costs of
transfer. The establishment of such a balance, he
added, would enable the French Parliament to rati-
fy the debt agreement. America thus would face
a clear sitnation if ever she wishes to aid Europe.
Under these circumstances, M. Briand remarked, it
would be easier at the opportune time to make a gen-
eral settlement with the United States, and instead
of these 62 years, to contemplate concentration of
payments through mobilization of credits and loans
into a lesser number of years. After such a Euro-
pean settlement, M. Briand saw nothing to prevent
evacuation of the Rhineland except the necessity of
sufficient security guarantees.

Chancellor Mueller explained that the majority
of German opinion did not object to the establish-
ment of a special security commission for control of
the Rhineland. After discussion with his colleagues
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in Berlin, he added, it had been agreed that the only
question involved was the duration of this commis-
sion. He proposed to fix the time limit at 1935,
the year when occupation would normally be given
up. In reply to this contention, M. Briand reminded
the German Chancellor of the German position un-
der the Treaty of Versailles and the Locarno agree-
ment. Under the Treaty, the Allies have the right
to reoccupy the Rhineland and appeal to the League
of Nations should anything happen in the Rhine
area to arouse their suspicions. The French Min-
ister also held out the possibility of the eventual
elimination of the Locarno obligations. At such a
time, Germany would have the right to ask for dis-
solution of the Rhineland Committee, he said. Agree-
ment in principle was reached on this point at the
suggestion of M. Briand, and the arrangement of de-
tails was left for ordinary diplomatic conversa-
tions. One qualification was inserted, however, in
order to make the agreement bilateral in tone and in
order, also, to enable the German minister to im-
press his constituents at home with having achieved
a diplomatic victory. This provision is to the ef-
feet that Germany may, through the Control Com-
mission, obtain investigation of the French fortifi-
cations on the eastern frontier should these, in the
opinion of the Reich, constitute an aggressive threat.

In the course of the discussion of reparations and
war debts, Lord Cushendun, British Acting Secre-
tary for Foreign Affairs, reminded the gathering
that the British position was different from that of
the other Governments inasmuch as it was based on
the Balfour note agreeing to pay the United States
in full. “Therefore,” he added, “we cannot make
any arrangement for liquidating German debts
which will give us less from Europe than we must
pay America.” His intention, he is understood to
have explained, was to avert any danger arising from
the French and German experts reaching an agree-
ment suitable for them but unacceptable to Great
Britain. He insisted also, the reports said, that the
financial commission’s plan must not, under any
circumstances, look like an appeal to the United
States for debt remission. By this he explained he
did not mean that if a German loan was necessary
in the future, it would not be proper to ask partici-
pation in the American money market, which was en-
tirely a matter for investors and not for the Goy-
ernment.

After the meeting, M. Briand penned the follow-
ing terse communication to the press: “Agreement
has been reached on the opening of official negotia-
tions relating to early evacuation of the Rhineland ;
the necessity for a complete and definite settlement
of the reparations problem and the constitution for
this purpose of a committee of financial experts to
be nominated by Germany, France, England, Italy,
Belgium and Japan; the acceptance in principle of
creation of a commission of verification and concili-
ation, its composition and operation being the ob-
ject of negotiations between the governments con-
cerned.” Although no definite place was selected
for the meeting of the ¢xperts, it was considered
likely that the discussions will take place in the
Irench capital. After the conversations ended,
Chancellor Mueller departed for Baden-Baden to see
Foreign Minister Gustav Stresemann before return-
ing to Berlin. Inasmuch as the German Chancellor
made the request for the negotiations, the calling of
the financial committee was left in his hands,

News of the tentative agreement reached at Ge-
neva over the Rhineland problem was received with
satisfaction in London diplomatic circles, according
to a dispatch of Sept. 16 to the New York “Times.”
“It is realized, however,” the dispatch said, “that
attainment of its objects may not easily be fulfilled
and that a complete and definite settlement of the
reparations problem ecannot be reached without
American co-operation.” French opinion also ac-
cepted the results of the Geneva discussions with
unusual calmness, a Paris dispatch of Sept. 18 to
the same journal stated. “As most Frenchmen see
it,” this report added, “a way has been opened to
bargaining negotiations with Germany whereby
France may trade her right to remain on the Rhine
for German co-operation in mobilizing more quickly
the Allies’ prospects of getting reparations. Best
informed Irenchmen are frank about the necessity
of American co-operation if any important steps are
to be made toward arranging reparations, for in the
first place, they recognize that the most important
market for the German bonds it is proposed to
sell lies in New York, and in the second place French-
men have never given up the idea that both repara-
tions and Allied debts must be considered together
in any general liquidation of post-war indebted-
ness.” On his return to Berlin Tuesday, Chancellor
Mueller explained the negotiations to German news-
paper correspondents substantially as they have
been presented. He made the point, however, that
evacuation and reparations are not to be consid-
ered as a common problem, but would be considered
in parallel negotiations. In Berlin, also, a dispatch
of Sept. 19 to the New York “Evening Post” said,
there was a conviction that the fate of the Rhineland
depends on New York’s decision.

There were indications from Paris early in the
week that the European statesmen assembled at
Geneva last Sunday expect eventually to approach
the United States with a proffer of a cash settle-
ment of war debts. Such an offer, according to Ed-
win L. James, Paris correspondent of the New
York “Times,” will take the form of the plan sev-
eral times previously presented, for a liquidation
based on the marketing of German railway and in-
dustrial bonds to the value of about $4,000,000,000,
while an additional $4,000,000,000 of reconstruction
bonds would be delivered to France and Belgium.
Washington officials reiterated Tuesday that the
attitude of the American Government had not
changed and that it considered war debts and repara-
tions as two distinet problems which have to be
dealt with separately. It was pointed out, more-
over, a dispatch to the New York “Times” said, that
the United States is interested to the extent of 214 %
of the Dawes payments for the payment of American
claims against Germany, and therefore that it was
not to be supposed that a change could be made in
the Dawes plan without the consent of the United
States. Prominent but unnamed New York bankers
were said to have expressed willingness to co-oper-
ate in the marketing of German railway and indus-
trial bonds, provided approval were given to the
plan by the next Administration. It was consid-
ered unlikely that any efforts toward this end will
be made before some time next year.

The attitude of the United States Government to-
ward the naval compromise agreement between
Great Britain and France, announced in the British
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House of Commong July 30 by Sir Austen Chamber-
lain, began to take more definite shape in the past
week, with President Coolidge back in Washington
after his summer sojourn in Wisconsin. A resume
of the agreement was sent to the United States, Ital-
ian and Japanese Governments by the British For-
eign Secretary on Aug. 1. Unofficial comment in
Washington since that time has been uniformly. un-
favorable. In a Washington dispatch of Sept. 14
to the New York “Times,” it was again stated that
“ever since the note of Sir Austen Chamberlain was
received, giving a somewhat ambiguous outline of
the two-power understanding on limitation of aux-
iliary craft, particularly cruisers and submarines,
it has been an open secret that the President was
not only concerned, but disturbed at the trend af-
fairs had taken. The arrangement, as understood by
American officials, would provide for a program be-
fore the Preparatory Commission of the League of
Nations’ projected general armament limitation con-
ference that would place restrictions on the larger
cruisers and submarines of the type held essen-
tial for the American navy, while leaving the field
“wide open for the smaller vessels of those classes so
much desired by Great Britain and France.”

As the matter stands, a reply is still to be made
by the United States Government to the Chamber-
lain note. “Should the agreement, meanwhile, fall
of its own weight, no reply would be necessary,” the
“Times” dispatch stated. “Should one be decided
upon,” it was added, “the best opinion now is that
it would state that, inasmuch as the United States
does not know definitely what the understanding
contemplates, a definite reply is impossible.” To
these intimations was added a very definite hint,
last Saturday, that the United States may not par-
ticipate in future sessions of the League of Nations
Preparatory Commission on Armament Limitation
at Geneva, unless the Anglo-French naval compro-
mise agreement is dropped. “Preparations for
American representation at the commission’s ses-
sions are proceeding and in official circles it was
stated that should the Anglo-French arrangement
be dropped, as is believed possible, no obstacle would
remain against sending official representatives to
Geneva,” a “Times” dispatch of Sept. 15 said. No
official statements have been made by Italian or Jap-
anese statesmen regarding the compromise agree-
ment, nor is it believed that any will be made until
the United States attitude is clearly defined.

Disarmament was again the chief subject of dis-
cussion at the committee meetings of the Ninth As-
sembly of the League of Nations the past week. No
plenary sessions of the Assembly were reported and
the deliberations were confined chiefly to the sub-
commissions, of which the third, or disarmament
commission, is considered to be of widest interest.
This commission is concerned mainly with choosing
a date for the projected meeting of the League Pre-
paratory Commission on Disarmament. A long de-
bate was precipitated in the Third Commission of
the present Assembly meeting, Tuesday, by Baron
Wiart of Belgium, who read a resolution of the last
preliminary conference to the effect that the date
of the next meeting be fixed so as to allow the full
disarmament conference to take place before the
present Assembly meeting. - The fact that this reso-
Iution was not adhered to has already caused the
withdrawal from the negotiations of the Soviet Gov-

ernment. Dr. J. Louden, whose office it was to call
the Preparatory Commission to its sessions, refused
Tuesday to fix a date, saying: “All the great Pow-
ers must be in agreement before we meet with a
prospect of success. My intention is to urge the
delegates representing the five great powers to meet
in Paris as soon as possible to discuss with me in
secret the possibility of such an understanding.”
This suggestion met the approval of Naotaka Sato,
delegate from Japan, but it was unfavorably com-
mented upon in private by Lord Cushendun of Great
Britain, and M. Joseph Paul-Boncour of France.
The United States would reject any such proposal
flatly, Washington dispatches indicated. No prog-
ress was made in the discussions of the Third Com-
mission and no date was set for the Preparatory
Commission to convene.

A diplomatic controversy of nearly eight years’
standing between the United States and the Nether-
lands Governments over the right of American na-
tionals to have access to the oil resources of the
Duteh colonies terminated in a reciprocal agree-
ment Monday. The agreement provides that in the
future the citizens of each country are to have the
right to explore for oil in the domains of the other.
The controversy began late in 1920, when the Dutch
Government took steps to keep American oil com-
panies out of the Dutch East Indies fields. Ameri-
cans complained at the time that while Dutch cap-
ital was not prevented from entering American oil
fields, United States citizens were excluded from
Dutch oil fields. The American Minister at the
Hague protested to the Netherlands Government.

“An understanding in this matter has now been
reached,” a State Department announcement said,
Monday. “The Netherlands Government has given
to the Government of the United States assurances
that its law and policy are such as will permit par-
ticipation of American interests in the development
of oil lands of the Dutch East Indies. The Govern-
ment of the United States hag in turn informed the
Netherlands Government that it recognizes the Neth-
erlands as a reciprocating State within the terms of
the Mineral Leasing Act of Feb. 25 1920, which pro-
vides in part as follows: ‘That citizens of another
country, the laws, customs or regulations of which
deny similar or like privileges to citizens or corpora-
tions of this country, shall not by stock ownership,
stockholding or stock control own any interest in
any lease acquired under the provisions of this act’.”
Officials in Washington were quoted at the same
time, in a dispatch to the New York “Times,” as
saying that this outcome “means the end of the situ-
ation that confronted Americans in many countries
after the World War. The nationals of such Gov-
ernments as Great Britain, The Netherlands, Por-
tugal, Costa Rica, the Argentine, Venezuela, Mexico
and others were permitted to conduct petroleum op-
erations within the United States, but Americans
did not have similar rights within the domains of
those powers. The issues with all have been adjusted
satisfactorily, except as ta American rights in Bur-
ma.”

Two important appointments were made in the
French Cabinet late last week, owing to the re-
cent tragic death in an airplane accident of M. Mau-
rice Bokanowski, who was in charge of aviation as
Minister of Commerce. The Cabinet met at Ram-
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bouillet, the summer home of President Doumergue,
Sept. 14, and appointed Senator Henri Cheron to
fill the vacant Commerce post. At the same time, a
Ministry of the Air was created, Laurent Eynac,
long associated with the development of French avi-
ation, being the first Minister appointed to this post.
M. Eynac had already held the post of Under-Sec-
retary for Aviation in several Cabinets. M. Cheron
was reporter of the Senate Finance Committee from
1925 to 1927 and since the middle of last year has
been Reporter General of the Senate. The two ap-
pointments leave the political complexion of the
Poincare Cabinet about the same, according to a
Paris dispatch to the New York “Times.” M. Eynac
belongs to one of the Left groups of the Chamber,
while M. Cheron is one of the Moderates in the Sen-
ate. The late M. Bokanowski was a strong advocate
of a separate air ministry, and his death in an air-
plane again brought this question to the fore. The
Air Ministry so ardently desired by him has now
been formed, and one of the first duties of the new
Cabinet Minister will be to co-ordinate the mili-
tary, naval and civilian branches of aviation in
France.

The Italian political program for the next twelve
months was outlined by Premier Benito Mussolini
Tuesday in a speech before the Fascist Grand Coun-
cil. The present Chamber will be dissolved next
December, he announced, and a list of Fascist can-
didates for the next Chamber, chosen in accordance
with the new electoral system, will be submitted to
the electorate on March 24 1929, and the new Cham-
ber will be inaungurated April 21. This year’s sit-
tings of the present Chamber will be resumed Nov.
6, he declared. The final sessions are to be dedi-
cated to the approval in solemn form of the four
fundamental acts of the Fascist regime, namely,
the law laying down the functions and prerogatives
of the Fascist Grand Council; the promulgation of
the Charter of Labor, declaring the reciprocal rights
of capital and labor; the law on the new administra-
tive system of the provinces and the law for the in-
tegral reclamation of the national territory.

At the end of his speech, Signor Mussolini de-
clared: “Also for the years 1929 and 1930 I have
decided the main lines of the work we must do. Thus
the Fascist regime lasts and progresses.” This pro-
nouncement was followed Thursday by a second one
regarding the Fascist Grand Council, which the Pre-
mier declared would be elevated to the dignity of an
organ of the State. This move is an attempt to per-
petuate the Fascist regime. The Grand Council is
composed of the Presidents of the Senate and Cham-
ber of Deputies, all the Ministers, and the chief
leaders of the Fascist organization. The Premier
nominates the members of the Grand Council, who,
in their turn, will name his successor when his post
becomes vacant.

Great loss of life and immense damage and de-
struction were caused by a hurricane of unusual vio-
lence that swept West Indian islands and Florida

Sept. 13 to 16, inclusive. The storm began near
Gtuadeloupe, French West Indies, on Sept. 13, caus-
ing death estimated variously at 300 to 600. The
town of Pointe-a-Pitre was devastated and crops
were practically destroyed. On the nearby British
Tsland of Montserrat, 25 persons were killed and
much damage was done. St. Croix in the Virgin

Islands reported six dead and damage in the chief
commercial centers of more than $400,000. St.
Thomas estimated the damage throughout the Virgin
Islands at approximately $2,000,000, with the com-
ing sugar crop a total loss. Enormous damage was
caused at Porto Rico, which was directly in the path
of the tropical storm. The death toll mounted rap-
idly with no accurate information available, owing
to disruption of communications. It was estimated,
however, that more than 1,000 lives were lost in
Porto Rico as a result of the hurricane. Early esti-
mates placed the material damage at more than
$100,000,000. Governor Horace M. Towner estimat-
ed that half of the population of nearly 2,000,000
was homeless and it was stated that many faced
famine. An appeal for immediate help was addressed
to the War Department at Washington by the Gov-
ernor. The seriousness of the situation was indicat-
ed by an appeal to the American people for relief
funds, made by President Coolidge Sept. 17. Crops
in a great part of Porto Rico were virtually blown
away so that approximately 300,000 inhabitants
were left without means of sustenance. The storm
swept forward on its northwestward course and
reached the Bahamas Saturday, Sept. 15, doing great
damage there also, although no lives were lost. Fi-
nally, the hurricane lashed its way through a 100-
mile-wide stretch of Florida, centering about Palm
Beach. The terrific wind on Sunday was accom-
panied by heavy rain, and the combination of wind
and flood caused about 1,400 deaths in Florida, and
left about 15,000 homeless. Estimates of prop-
erty damage placed the loss at $30,000,000 or
more in Palm Beach County, which was hard-
est hit.

No changes have been reported this week in dis-
count rates by any of the central banks of Europe.
Rates continue at 7% in Germany; 6149 in Austria;
514% in Italy and Norway; 5% in Denmark and
Madrid; 414% in London, Holland and Sweden; 4%,
in Belgium, and 31%4% in France and Switzerland.
In London open market discounts are now 4 3-16%
for both long and short bills against 4249, for short
and 424@4 5-169, for long bills on Friday of last week.
Money on call in London was 49, on Tuesday and
Wednesday but down to 3149, vesterday. At Paris
open market discounts remain at 314% but in
Switzerland have advanced from 3 7-16 to 334%.

In its latest weekly statement, issued on Thursday,
the Bank of England shows a loss in gold of £505,547;
the reserve of gold and notes in the banking depart-
ment, however, increased £329,000, due to a con-
traction of note circulation of £834,000. The ratio
of reserve dropped this week from 55.13%, (the high-
est for several years) to 53.189%,. In the correspond-
ing week last year the ratio stood at 28.22%, and two
years ago at 30.27%. Both the “deposits,” items
showed increases, public deposits gaining £2,814,000
and “other” deposits, £1,955,000. Loans on Govern-
ment securities increased £919,000 and loans on other
securities, £3,502,000. The Bank’s gold holdings
now total £176,079,000 against £150,456,015 in 1927
and £155,930,451 in 1926. Note circulation aggre-
gates £133,773,000, against £135,628,870 in 1927.
The Bank of England’s discount rate remains un-
changed at 414%,. Below we furnish comparisons of
the various items of the Bauk of England return for
five years.
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BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1928. 1927. 1926. 1925. 1924.
Sept. 19. Sept. 21. Sept. 22. Sept. 23. Sept. 24.
£ £ £ £ £

b133,773,000 135,628,870 138,974,855 142,910,840 123,908,865
Public deposits, 15,887,000 21,894,220 18,348,124 17,046,742 13,536,808
Other deposits 100,801,000 100,643,959 102,887,734 114,473,425 110,763,965
Governm't securities 28,064,000 56,489,626 34,290,473 36,933,822 41,698,443
Other securities.... 44,808,000 49,799,769 68,578,023 75,363,606 76,606,766
Reserve notes & coin 62,057,000 34,577,145 36,705,596 37,499,235 24,266,472
Coln and bullion-_a176,080,248 150,456,015 155,930,451 160,660,075 128,425,337
Proportion of reserve

to labllities

Circulation

28.22% 30.27% 284 % 19%4 %
4% % 5% 4% % 4%

a Includes, beginning with April 29 1925, £27,000,000 gold coin and bullion
previously held as security for currency note issues and which was transferred to
the Bank of England on the British Government's decision to return to gold standard.

b Beginning with the statement for April 29 1925, includes £27,000,000 of Bank
of England notes issued in return for the same amount of gold coin and bullion
held up to that time in redemption account of currency note issue.

In its statement of Sept. 15, the Bank of France
reports a decrease in note circulation of 231,000,000
franes. Total circulation now aggregates 61,321,-
775,730 francs as against 61,552,775,730 last week
and 62,183,775,730 the week before. Creditor current
accounts and current accounts aud deposits also
showed decreases of 48,000,000 frances and 570,-
000,000 francs respectively. Due to a gain of 71,-
101,729 franes, gold holdings now stand at 30,497,-
163,334 francs, while credit balances abroad dropped
655,053,327 francs. French commercial bills dis-
counted rose 314,000,000 franes and bills bought
abroad increased 323,000,000 francs. Advances
against securities fell off 6,000,000 francs. Below
we furnish a comparison of the various items of the
bank’s return for 3 weeks past.

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Status as of-
Jor Week. Sept. 15 1928. Sept. 8 1928.  Sept. 1 1928.
Francs. Francs. Francs. Francs.
Gold holdings....Tne. 71,101,729 30,497,163,334 30,426,061,605 30,351,342,290
Cred. bals. abr'd..Dec. 655,053,327 13,350,009,899 14,005,063,226 14,241,999,169
French comm. bills
discounted

Bills bought abr’d__Inc.
Advances agst. sec.Dec.
Note circulation._Dec.
Cred. curr. accts..Dec.
Curr. acets. & dep.Dec.

Changes

. 314,000,000 3,067,869,903 2,753,869,903 2,052,869,903
323,000,000 18,315,528,897 17,992,528,897 17,707,528,897
6,000,000 2,008,266,813 2,014,266,813 2,043,266,813
231,000,000 61,321,775,730 61,552,775,730 62,183,775,730
48,000,000 16,071,680,131 16,119,680,131 15,981,680,131
570,000,000 4,942,288,676 5,512,288,676 5,426,288,676

In its statement for the second week of September,
the Bank of Germany reports a decrease in note cir-
culation of 197,364,000 marks, reducing the total of
that item to 4,256,380,000 marks. Total circulation
for the corresponding week last year amounted to
3,641,971,000 marks and for the year before 2,901,-
435,000 marks. Other daily maturing obligations
dropped 6,291,000 marks while other liabilities rose
9,735,000 marks. On the asset side of the account
gold and bullion rose 40,437,000 marks, reserve in
foreign currency 11,201,000 marks, silver and other
coin 7,100,000 marks, notes on other German banks
5,639,000 marks and advances 23,822,000 marks.
Bills of exchange and checks dropped 277,821,000 and
other assets fell 4,928,000 marks. Deposits abroad
and investments remained unchanged. Below we
furnish a comparison of the various items of the bank’s

return for 3 years past.

REICHSBANK'S COMPARATIVE STATEMENT.

Changes for
Week. Sept. 15 1928, Sept. 15 1927, Sept. 14 1926.
Relch ks. Retch. ks. Relch ks. ks.
Inc. 40,437,000 2,310,133,000 1,852,400,000 1,541,043,000
Of which depos.abr'd. Unchanged 85,626,000 66,543,000 201,770,000
Res'vein for'n curr.._Inc. 11,201,000 191,247,000 151,790,000 446,336,000
Bills of exch. & checks.Dec. 277,821,000 2,116,391,000 2,290,410,000 1,266,279,000
Silver and other coin..Inc. 7,100,000 94,957,000 78,166,000 117,169,000
Notes on oth.Ger.bks_Inc. 5,639,000 22,934,000 22,323,000 13,771,000
. 23,822,000 69,235,000 64,227,000 13,933,000

Unchanged 93,819,000 92,261,000 61,957,000

4,928,000 515,659,000 528,712,000 665,957,000

Assets—
Gold and bullion

Liabilities—
Notes in circulation._Dec. 197,364,000 4,256,380,000 3,641,971,000 2,901,435,000
Oth.daily matur.oblig.Dec.

Other liabilities Inc. 9,735,000 252,788,000 404,182,000 188,845,000

6,921,000 498,213,000 667,955,000 - 725,697,000 '

Money rates were again advanced in the New York
market this week, demand and time loan rates see-
sawing alternately into higher positions. The rela-
tive ease in call loans of the late sessions of the
previous week was carried over into Monday’s
session this week, with the result that call money,
after opening at 79, dropped to 6149 on the Stock
Exchange, while funds were available in the outside
market at 69;,. Even as it occurred, this sub-
sidence of the rate was recognized as due to an
ephemeral plethora of funds occasioned by Treasury
redemptions of Third Liberty bonds. The demand
rate tightened sharply Tuesday, rising to 714%, under
withdrawals by the banks of approximately $25,-
000,000. Maturity money was reported at the same
time as rising to 714%, with offerings limited. This
rate had not previously been reached since the year-
end settlements were effected in 1920. On Wednes-
day, the rate of 71/9% was firmly established for the
shorter maturities, the figure being freely bid with
money difficult to obtain. The call loan rate
jumped to 8149 in the last hour of trading Wednes-
day, after increasing tightness occasioned by with-
drawals of about $30,000,000. More than $28,-
000,000 was withdrawn by the Treasury from New
York banks and this contributed to the tightness.
Both time and call loans advanced to new high
figures Thursday, trades being reported in the ma-
turity department at 714%, although other deals
were at 7149,. The quotation for demand money
advanced to 9%, on withdrawals of about $30,000,000.
At the high figure, funds appeared in quantity. In
vesterday’s market, a time loan rate of 7149, was
firmly established for maturities up to 90 days, while
four and six months terms were quoted at 724%.
Demand loans opened at 87, yesterday and dropped
to 714% in the later trading, while in the otuside
market 79, was quoted.

Notwithstanding the stringency in money thus
amply indicated, speculative commitments on the
securities markets are still gaining in volume.
Brokers’ loans against stock and bond collateral, as
reported in Thursday’s statement of the Federal
Reserve Bank of New York, increased $85,285,000
during the preceding week, bringing the total close
to the extremely high figures attained early last
June just before the stock market collapsed. Nor
is there any possibility of attributing a great part of
the total to loans occasioned by overstocked shelves
of bond dealers, for it is commonplace now that
bond traders have precious few wares to offer. Gold
movements for the week ended Wednesday night, as
reported by the Federal Reserve Bank of New York
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