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The Financial Situation.

The Democratic National Convention, in session
at Houston, Texas, the present week, has fulfilled
expectations and has placed in nomination for
President of the United States, as the candidate of
the party, Gov. Alfred E. Smith of this State and
has given him as his running mate for the Vice-
Presidency Senator Joseph T. Robinson of Ar-
kansas. As in the case of Secretary Hoover, with
respect to the Republican nomination, Goy. Smith’s
nomination was a foregone conclusion. All the indi-
cations for many weeks past have pointed so
strongly and so unmistakably in that direction that
there has been no room for reasonable doubt as to
the outcome. As Mr. Smith is the candidate of the
opposition party, and the accession of that party to
control, in the event of its success, would imply a
change of policy in the executive department of the
Government, it deserves to be noted here that the
nomination has been received with no evidence of
concern on the part of the commercial or the security
markets. The stock market, indeed, has shown a
rising tendency after the recent severe collapse, and
this, too, in face of renewed tension in the money
market, the call loan rate on the Stock Exchange
having touched 8% yesterday, the highest figure
recorded since June 2 1921, at the time of the post-
war debacle in the commodity markets when in the
general sweep of inflation commodity values were
carried to such dangerous heights.

The complete lack of any sign of disquietude over
the nomination might be explained either on the
hypothesis that the feeling is that should Goy. Smith
be chosen as President, no ground for uneasiness or
apprehension of unfavorable results to the business
interests of the country would exist, or on the theory
that his chances of election are so slim that his

defeat can be accepted as a certainty beforehand.
This latter proposition, however, is wholly untenable
in view of Mr. Smith’s repeated election as Gov-
ernor of this State and in view, also, of the fact that
the members of his own religious faith in both the
great political parties are supporting him with a
zeal and fervor that amounts almost to fanaticism
and which promises to sweep everything before it
and to give him the electoral votes of all the States
where the members of that religious faith form a
considerable portion of the total population. What-
ever objections may be entertained against Mr.
Smith’s becoming the Presidential incumbent relate
not to the Governor personally but to the local po-
litical organization with which he has been so inti-
mately affiliated during his whole political career.
Tammany government in this city holds a record
for profligacy, extravagance and prodigal waste that
it would be hard to match even in the days of the
decadence of ancient Rome. If that organization
should gain a share in the administration of the
National Government, there would indeed be occa-
sion for real misgivings. Admitting that Gov.
Smith posesses some estimable qualities, both per-
sonally and politically, he is not, after all, a Samuel
J. Tilden or a Grover Cleveland. The latter Tam-
many Hall vehemently opposed, leading to the
famous retort from his advocates: “We love him for
the enemies he has made.”

Adolph C. Miller, one of the ablest members of
the Federal Reserve Board, has written an article
on “The Federal Reserve System” for the jubilee
number of “The Statist” of London in commemora-
tion of the founding of that periodical—all hail to
the long record of that able financial weekly—which
is likely to attract a good deal of attention because
of what he says with reference to the open market
policy of the Federal Reserve System. Mr. Miller,
in effect, makes declaration that this open market
policy, at least in the manner in which it was car-
ried on during the last twelve months, is not likely
to be repeated. Mr. Miller speaks with great frank-
ness and admits that the operations referred to were
attended with such ill success that they utterly de-
feated the object in view. He does not dissemble in
the slightest, and expresses himself in much the same
way we have done in these columns over and over
again. He contends that the open market opera-
tions are one of the distinctive features of the Fed-
eral Reserve System, and also one of its essential
functions, and claims much for them in the earlier
days of the Reserve System—more particularly in
the post-war period. In this portion of his thesis
he is far from convincing. But we are not concerned
with that at present. Note, however, his comment
with reference to the more recent developments in
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the carrying out of the open market operations. He
says: “Whether open market policy will continue
to hold its present place of importance in the credit
procedure of the Federal Reserve seems doubtful.
There have been some indications that it was losing
its hold on the esteem of a considerable section of
the business and banking public. Its quality of
arbitrariness has exposed it to the criticism of being
un-American. It seems not improbable, therefore,
that with the return of the United States to a more
settled economic basis, and with the world in gen-
eral well advanced to complete recovery, and the
gold standard as an international stabilizing mech-
anism pretty nearly restored to its old-time efficacy,
the primary reliance in the credit control technique
of the Federal Reserve in the future will be the
discount rate rather than the open market opera-
tions.”

A little later in his article Mr. Miller goes even
further than this and makes the following pregnant
observations: “An added and more immediate im-
pulse to this shifting of emphasis in Federal Reserve
procedure is likely to result from the serious im-
pairment of prestige which the open market policy
of the Federal Reserve has recently sustained, be-
cause of untoward developments in connection with
its adventure in the autwmn of last year in under-
taking to ease and stabilize the international situa-
tion. The American stock market on that occasion

took advantage of the Federal Reserve’s policy of
cheap and ewqsy money. The volume of credit in-
volved in speculative loans grew rapidly, and in the
early part of the year 1928 attained such magnitude
as to awaken widespread concern in the United
States and to place the Federal Reserve in a position
of uncomfortable responsibility.”

But that is not all. Mr. Miller goes on to say,
without reserve or qualification, that “the lesson of
this experience will not soon be forgotten, and is
likely to register itself in the flexible mind of the
Federal Reserve as a change of front” To empha-
size this conclusion Mr. Miller adds: “For the cir-
cumstances which have occasioned the partial mis-
carriage of Federal Reserve policy, in the course of
the last ten months, are of the kind that are likely
to repeat themselves. The exuberant temper of the
American speculative community can usually be
counted on to respond to a sufficient stimulus in the
way of cheap and easy money. This recent experi-
ence suggests the hazard to which a policy of cheap
and easy money is always exposed in the United
States. Unless and until, therefore, some effective
method can be devised for preventing the diversion
of the flow of Federal Reserve credit into specula-
tive loans, open market policy will be handicapped
and at a disadvantage.”

The foregoing constitutes the most assuring piece
of news that has come from the Federal Reserve in
a very long while; and what is particularly signifi-
cant is that we are told that the Federal Reserve
Board possesses (or imagines it possesses) a ‘“flex-
ible mind.” Most assuredly no one would have
imagined anything of the kind, seeing with what
fatuousness the Reserve Board has adhered to its
open market policy in the past and closed its eyes
to the unfortunate consequences that were resulting.
Even now Mr. Miller is not prepared to give up the
open market operations entirely. He clearly per-
ceives that the operations of the last ten months were
faulty and attended by ill consequences. But he is

r
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unwilling to surrender the power altogether. He
wants to retain it for emergencies, for, after saying
that in the future reliance is to be upon the dis-
count rate, rather than the open market opera-
tions, he takes pains to add the following: “Not
that the open market operation will be discarded,
but that it will cease to be an habitual expedient
and take its place as an occasional expedient in
the credit mechanism of the Federal Reserve—an
expedient to be resorted to in situations of acute-
ness where prompt intervention is necessary to
effective handling.”

For ourselves we believe that the power to engage
in open market operations (except in aid of U. S.
Government financing) should be altogether taken
away. In his recent testimony before the House
Banking and Currency Committee, on the com-
modity stabilization bill of Representative Strong,
Mr. Miller himself gave the best of reasons for de-
priving the Reserve Banks of any such powers when
he made his famous remark that when this power
reposes in the hands of such a body as the Reserve
Board there is always the “itch” to do something.
“This open market authority,” he was quoted in the
daily papers as having added, “offers too big a
temptation, and the developments of the recent
months illustrate just about what you may expect.
I believe the Board should have these powers, but
that their exercise should be subject to limitations.
We ought not to make it easy for the Board, which
is composed of men subject to human judgments, to
exercise these powers.”

At all events, there is not the slightest need for
endowing the Federal Reserve with any such power
even in emergencies or times of crises. At such
times the member banks can take their discounts
around to the Federal Reserve Banks and obtain all
the credit and all the funds they require. Certainly
the lawmakers should take steps to prevent a recur-
rence of such performances as those of last autumn,
when the Federal Reserve Banks bought several
hundred million dollars of U. 8. Government bonds,
thereby thrusting a corresponding amount of Re-
serve credit into use at a time when the member
banks had no need of it and could not be induced to
borrow on their own account (laying the basis for
the gigantic stock speculation which subsequently
developed), and likewise it should be rendered im-
possible for the Reserve Banks, having acquired
such huge masses of Government bonds, to throw
them all of a sudden upon the market, with the
result of completely demoralizing the Government
bond market and causing a big drop in the prices of
all kinds of U. S. Government bonds, and eventually
pulling down (along with tension in the money mar-
ket which the stock speculation engendered) the
prices of all classes of bonds. Such ill-advised
meddling, with the disastrous consequences attend-
ing it, should be rendered impossible for the future.

Besides the promise that the Federal Reserve
Banks are not to repeat their recent misadventure,
another reassuring development is continuing to
improve the credit situation. We refer to the fact
that this week’s Federal Reserve return shows a
further reduction in brokers’ loans, making the
third successive week of such reductions. This
further reduction, too, is of large dimensions, as were
those of the two preceding weeks, This week’s de-
crease is $110,326,000, and it follows $158,101,000
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decrease the previous week and $135,549,000 de-
crease the week before, with the result that the grand
total of these loans to brokers and dealers (secured
by stocks and bonds) by the 45 reporting member
banks in New York City for June 27 is down to
$4,159,264,000, as against $4,563,240,000 on June 6,

making a decrease for the three weeks in the sub- |

stantial amount of $403,976,000—all of which goes
" 'to show that the liquidation on the Stock Exchange,
with big declines in prices which took place recently,
is having its legitimate and expected effect. How
much further the contraction in brokers’ loans is
likely to go is an open question. Iven after the
heavy reduction of the last three weeks, the total
of these brokers’ loans at $4,159,264,000 is still over
a billion dollars in excess of what it was a year ago,
the amount June 29 last year having been $3,117,-
920,000, showing that there is room for considerable
further large decreases before these loans will be
back to nmormal proportions. As it happens, how-
ever, the speculative spirit is again reviving on the
Stock Exchange, and this week the tendency of
prices has been almost continuously upward, though
the volume of transactions is not of the prodigious
magnitude of those before the recent market col-
lapse, and outside participation is as yet limited
and greatly circumscribed.

This week’s new decrease in brokers’ loans has not
been attended by a further reduction in the use of
Reserve credit. On the contrary, the aggregate of
such credit increased during the week from $1,438,-
167,000 June 20 to $1,467,733,000 June 27, at which
figure comparison is with $1,071,130,000 on June 29
last year. The twelve Reserve institutions reduced
their holdings of Government bonds during the week
from $222,868,000 to $211,937,000 (due entirely to
the redemption of a $19,000,000 temporary certifi-
cate of indebtedness which the Reserve Banks had
taken over the previous week from the U, S, Treas-
ury), while their holdings of acceptances bought in
the open market remained virtually unchanged, but
the member banks increased their direct borrowing
at the Reserve institutions, with the result that the
discount holdings of the twelve banks increased from
$990,827,000 to §$1,031,874,000, at which latter figure
comparison is with only $477,311,000 a year ago—
that is, on June 29 1927. Doubtless the extra bop-
rowing on the part of the member banks reflects
preparations for the very heavy 1st of July interest
and dividend disbursements.

An important event in the railroad world should
not go unrecorded here. On Thursday the St, Louis-
San Francisco Railway celebrated the opening of
through service into Pensacola, Fla., over its lines.
With the completion of a 152-mile extension from
Aberdeen, Miss., to Kimbrough, Ala,, connecting the
rails of the ’Frisco with the Muscle Shoals, Birming-
ham & Pensacola Railroad, now a part of the *Frisco
System, that System has achieved its long-sought
objective, an outlet to tidewater. With a direct line
from St. Louis, Kansas City and Memphis to Pensa-
cola, a natural deep-water port on the Gulf of Mex-
ico, the company will be able to handle through
traffic from the Middle West destined for South or
Central America or for the Pacific Coast via the
Panama Canal. The opening of this new line will
mean much for Pensacola as well as for the St. Louis-
San Francisco Railway.

The tone of the stock market has greatly improved
the present week, and prices have shown a steadily
rising tendency. At the half-day session last Satur-
day there was some weakness, on a renewed break
in Bancitaly shares in the Curb Market, but every
day since then the trend of values has been per-
sistently upward, speaking of the market as a whole,
though of course there have been the usual excep-
tions to the rule. The rise is the more noteworthy
inasmuch as it has occurred in face of a continuance
of high money rates, call loans on the Stock Ex-
change having touched 8% yesterday, the highest
figure recorded since June 2 1921, and time money
on collateral loans having been firmly maintained
at 573@6%. This shows, what of course has long
been known, that high money rates are not a deter-
rent to Stock Exchange speculation. Some of the
pools in the high-priced specialties have resumed
operations, and have apparently had no difficulty in
obtaining the money needed for the purpose, though
banks called large amounts of loans every day of the
week, in part no doubt for the very heavy first of
July interest and dividend disbursements, but in
part also, it is claimed, for window dressing pur-
poses, the usual call of the Comptroller of the Cur-
rency for a report of condition of the National Banks
on June 30 being expected and the banks naturally
wanting to make a creditable showing in such
reports.

All through the week the railroad shares have
been favorites, and it seemed easy to advance them,
no pressure on these shares being in evidence, not-
withstanding the May returns of earnings of the
roads (which have been coming in during the week)
did not make a very good showing except in some
special cases, though heavy reductions in expenses
served to bring improved figures of net earnings in
not a few instances. As the week has advanced,
however, other groups of stocks have been taken up
one after another. Copper shares have continued
strong on intimations of a further advance in the
price of the metal, and some of the oil shares have
risen sharply, more particularly Atlantic Refining
has risen sharply on reports that the refining
end of the petroleum industry must be sharply dif-
ferentiated from the conditions prevailing in the
production end. The daily volume of trading has
not been of large proportions, when compared with
the volume done before the recent collapse in the
stock market, but has nevertheless been slowly in-
creasing. The sales on Monday aggregated only
1,054,460 shares; on Tuesday 1,460,490 shares; on
Wednesday 2,004,760 shares; on Thursday 1,781,230
shares, and on Friday 2,426,200 shares. Business
on the Curb Market has also been moderate, the
transactions on Monday aggregating 366,415 shares;
on Tuesday 390,345 shares; on Wednesday 511,240
shares; on Thursday 452,955 shares, and on Friday
515,401 shares.

The specialties have, as always, fluctuated widely.
Case Threshing Machine has been perhaps foremost
in that respect, it having advanced to 350 on June 28,
a new high record for the year, and closing yester-
day at 345, against 2917/ the close on Friday of last
week. General Motors touched 1911/ yesterday, but
closed at 188, against 173345 the close on Friday of
last week. Radio ‘Corporation of America ranged
between 16734 last Saturday and 19034 yesterday,
and closed at 18754, against 174 on Friday of last
week. Montgomery Ward & Co. advanced sharply
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on reports of large extra earnings from the com-
pany’s entrance in the chain store field. It ranged
between 1411/ last Saturday and 1513 on Thurs-
day, and closed yesterday at 15014, against 14214
the previous Friday. Sears Roebuck & Co. ranged
between 105 last Saturday and 1093/ yesterday, and
closed at 10914, against 1061/ the previous Friday.
U. S. Steel has also shown an improving tendency;
it ranged between 132345 on Monday and 1383} yes-
terday, and closed at 13634, against 1339 the pre-
vious Friday. Bethlehem Steel closed yesterday at
5514, against 537g the previous Friday; Crucible
Steel closed at 7314 against 7434, and Ludlum Steel
closed at 56 against 50. The rubber stocks showed
renewed weakness, and U. S. Rubber pref. closed
yesterday at 593 against 63 the previous Friday,
while the common closed at 2934 against 33; Good-
year Tire & Rubber closed at 4734 against 46, and
B. F. Goodrich at 70 against 691%. The motor stocks
were also generally higher, and Studebaker closed
yesterday at 68 against 67; Packard at 741/, against
721/ ; Nash at 8814 against 88%g; Hudson at 8214
against 8014, and Hupp at 5914 against 55%.

We have already referred to the strength dis-
played by the copper shares. Anaconda closed yes-
terday at 6814 against 64 the previous Friday; the
dividend on the shares has been increased from §3.00
per annum to $4.00. Magma Copper closed at 521
against 497 ; American Smelting & Refining closed
at 195 against 189, and Kennecott at 9014 against
871%. Among the oil shares Atlantic Refining, as
already mentioned, was a conspicuous feature and
closed yesterday at 14034 against 1281/ the previous
Friday; Houston Oil closed at 13884 against 123;
Marland Oil closed at 35 against 349, and Standard
0il of New Jersey at 441/ against 43. The railroad
shares show advances all around, although many of
these are only moderate. New York Central closed
yesterday at 17114 against 17073 the previous Fri-
day; Atchison at 1887 against 187%; Canadian
Pacific at 20314 against 199; Great Northern at
9834 against 99; Northern Pacific at 9514 against
9514 ; Wabash at 7214 against 71; Union Pacific at
1957 against 19134; Southern Pacific at 12114
against 11915 ; Texas & Pacific at 162 against 145;
St. Louis-San Francisco at 11314 against 112; Read-
ing at 102 against 101; Lehigh Valley at 103 against
10034 ; Del. & Hud. at 19214 against 18974 ; Lacka-
wanna at 1341/ against 13534 ; Baltimore & Ohio at
109 against 10734 ; Chesapeake & Ohio at 18115
against 18014, and New York, Chicago & St. Louis
at 13015 against 12934.

Trading on the European stock exchanges has
been quiet the past week, with a confident tone and
improvement in dealings gradually superseding the
dullness and unsettlement of the previous week.
Movements at London, Paris and Berlin have fol-
lowed closely the developments at New York, and
when the New York market appeared to reach a
more stable basis late last week, there was obvious
relief and satisfaction at London and the Continen-
tal centers. As the present week progressed there
were also a few local developments, particularly at
London, which gave vigor and strength to some sec-
tions of the list, although the international shares
again took their cues very largely from New York.
Liquidation of international securities was still a
dominant feature of the London market early the
present week, traders there ascribing the move-
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ment partly to the collapse at New York last month,
but chiefly to forced liquidation for Brussels ac-
count, that market having experienced a mcre se-
vere readjustment than any other, with numerous
attendant failures. Things improved at Iondon
Tuesday, however, with firm advices from New
York in the late afternoon accentuating the improve-
ment. Industrial shares were marked up in the trad-
ing, while cable and wireless companies advanced on
renewed rumors of an early merger. Oil shares also
advanced on the announcement of better prices for
the commodity, although there was some unseitle-
ment later in the week in Vacuum Oil. The most
marked improvement, however, took place Thurs-
day, when British home rails reversed their long
downward trend and staged a rally on expectations,
later confirmed, of the passage of favorable legisla-
tion. The gilt-edged section was firm throughout at
London, with fractional advances registered Wed-
nesday. :

The Paris Bourse was the focus of attention Mon-
day, not only for French speculators and investors,
but also for many foreign interests. It was expect-
ed that stabilization of the frane, successfully ac-
complished over the week-end, weuld find instant re-
flection in movements on the Bourse Monday morn-
ing. But, as generally happens in such instances,
the event appeared to have been quite generally dis-
counted in advance, with the result that the market
was exceedingly dull. Selling pressure predomi:
nated in the trading, probably from speculators who
had hoped to liquidate during the expected advance
with the definite establishment of stabilization.
This caused weakness throughout the list, with only
the railroad shares exempt from the decline. Trad-
ing remained quiet Tuesday, but gathered momen-
tum Wednesday with the majority of stocks show-
ing gains. Improvement at New York was a factor
in the advance, with an improved political outlook
lending aid. Dealings were again restricted there-
after, with the approaching month-end settlements
causing French traders to remain aloof. The firm
tone, nevertheless, was retained. The Berlin Boerse
also opened weak and dull Monday with foreign in-
terest noticeably absent. Textile shares slumped
sharply, in consequence of the Brussels situation.
A more confident atmosphere developed Tuesday,
and prices recovered to some extent, the movement
continuing Wednesday on the expectation that dif-
ficulties in the formation of a Cabinet would finally
be overcome. A tightened money market Thursday,
together with renewed difficulties in the Cabinet
situation, caused irregularity after an early ad-
vance. The impending month-end settlements be-
came the dominant factor in the trading.

A definite proposal that the powers of the world
sign a multilateral treaty renouncing war as an
instrument of national policy was placed before the
nations last Saturday by Secretary of State Frank
B. Kellogg in identical notes to fourteen Govern-
ments. A draft treaty was placed before each Gov-
ernment with a covering note which declared that
the United States is ready to sign the treaty with-
out qualification or reservation. The text of the
draft treaty contains only minor changes from the
original draft submitted by the Secretary on April
13 last to the Governments of Great Britain, France,
Germany, Ttaly and Japan. The two main articles
of the draft treaty and the third article providing
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for ratification remain the same. Article 1 pro-
vides that “the High Contracting Parties solemnly
declare in the names of their respective people that
they condemn recourse to war for the solution of in-
ternational controversies, and renounce it as an in-
strument of national policy in their relations with
one another.” Article 2 follows with the statement
that “the High Contracting Parties agree that the
settlement or solution of all disputes or conflicts of
whatever nature or of whatever origin they may be,
which may arise among them, shall never be sought
except by pacific means.”

The preamble of the draft treaty, as revised by
Mr. Kellogg, is designed to give express recognition
to the principle that if a State resorts to war in vio-
lation of the treaty, the other contracting parties
are released from their obligations to that State
under the treaty. The new wording of the preamble
is to the effect that the contracting Governments:
“Persuaded that the time has come when a frank
renunciation of war as an instrument of national
policy should be made to the end that the peaceful
and friendly relations now existing between their
peoples may be perpetuated; Convinced that all
changes in their relations with one another should
be sought only by pacific means and be the result
of a peaceful and orderly process, and that any
signatory Power which shall hereafter seek to pro-
mote its national interests by resort to war should
be denied the benefits furnished by this treaty;
Hopeful that, encouraged by their example, all the
other nations of the world will join in this humane
endeavor and by adhering to the present treaty as
soon as it comes into force bring their peoples with-
in the scope of its beneficent provisions, thus unit-
ing the civilized nations of the world in a common
renunciation of war as an instrument of their na-
tional policy; Have decided to conclude a treaty

”»
In the covering note to each Government, Secre-
tary Kellogg reviewed the negotiations, which were
begun December 28 1927 between France and the
United States, on the basis of Foreign Minister Aris-
tide Briand’s suggestion of June 30 1927 for a “Pact
of Perpetual Friendship” between the two great Re-
publics. Pursuant to the understanding reached in
the preliminary discussions between Paris and
Washington, the United States on April 13 submit-
ted the preliminary draft treaty to the five Govern-
ments named above and invited consideration and
discussion. Secretary Kellogg recalled in his note
that I'rance on April 20 circulated among the in-
terested Governments an alternative draft treaty
contalining six reservations or provisions. The note
explained further that the American Secretary, in
an address delivered April 28 before the American
Society of International Law, fully explained the
construction placed by the United States Govern-
ment on the draft treaty proposed by it. Mr, Kel-
logg at that time also treated in detail the six major
considerations brought up by France in its alterna-
tive draft treaty, and the remarks then made were
repeated in full in the present covering note.

The note states further that replies have been re-
ceived from all the Governments addressed with-
out any dissent being expressed from the construe-
tion placed on the draft treaty by the American Sec-
retary. Moreover, no Government “has voiced the
leastvdisnppl‘oval of the principle underlying the
proposal of the United States for the promotion of

world peace.” Neither, finally, has any Government
suggested any specific modifications of the text of
the proposal of April 13. The United States Gov-
ernment, therefore, Mr. Kellogg states, “remains
convinced that no modification of the text of itg
proposal for a multilateral treaty for the renuncia-
tion of war is necessary to safeguard the legitimate
interests of any nation.”

The reservations and considerations brought up
by the French Government in its draft treaty of
April 20 were again and mere formally considered
by Secretary Kellogg in the present covering note.
The United States Government, Mr. Kellogg ex-
plained, “believes that the right of self-defense is
inherent in every sovereign State and implicit in
every treaty. No specific reference to that inalien-
able attribute of sovereignty is therefore necessary
or desirable. It is no less evident that resort to
war in violation of the proposed treaty by one of
the parties thereto would release the other parties
from their obligations under the treaty toward the
belligerent State. This principle is well recognized.
So far as the Locarno treaties are concerned, my
Government has felt from the very first that partici-
pation in the anti-war treaty by the powers which
signed the Locarno agreements, either through sig-
nature in the first instance or thereafter, would meet
every practical requirement of the situatien, since
in such event no State could resort te war in vio-
lation of the Locarno treaties without simultaneous-
ly violating the anti-war treaty, thus leaving the
other parties thereto free, so far as the treaty-break-
ing State is concerned. As your Excellency knows,
the Government of the United States has welcomed
the idea that all parties to the treaties of Locarno
should be among the original signatories of the pro-
posed treaty for the renunciation of war, and pro-
vision therefor has been made in the «draft treaty
which I have the honor to transmit herewith. The
same procedure would cover the treaties guaran-
teeing neutrality to which the Government of France
has referred. Adherence to the proposed treaty by
all parties to these other treaties would completely
safeguard their rights since subsequent resort to
war by any of them or by any party to the anti-war
treaty would violate the latter treaty as well as the
neutrality treaty, and thus leave the other parties
to the anti-war treaty free, so far as the treaty-
breaking State is concerned. My Government would
be entirely willing, however, to agree that the par-
ties to such neutrality treaties should be original
signatories of the multilateral anti-war treaty, and
it has no reason to believe that such an arrangement
would meet with any objection on the part of the
other Governments now concerned in the present
negotiations.”

The modifications in the preamble of the draft
treaty are explained as due to the desire of the
United States Government to meet the points raised
by other Governments, even though the United
States Government “is satisfied that the draft
treaty proposed by it on April 13 could be properly
accepted by the powers of the world without
change” “If” the note states finally, “the Gov-
érnments of Austria, Belgium, Canada, Czecho-
slovakia, France, Germany, Great Britain, India,
the Irish Free State, ITtaly, Japan, New Zealand,
Poland, South Africa and the United States can now
agree to conclude this anti-war treaty among them-
selves, my Government is confident that the other
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nations of the world will, as soon as the treaty comes
into force, gladly adhere thereto, and that this sim-
ple procedure will bring mankind’s age-long aspira-
tions for universal peace nearer to practical ful-
fillment than ever before in the history of the
world.”

The response to Secretary Kellogg’s new proposal,

according to indications from London, Paris, Ber-
lin and Tokio so far recorded in press dispatches, is
likely to be more favorable rather than otherwise.
No official comment has yet been made, but the
unofficial censideration that finds expression in
editorial comment is apparently far more respect-
ful than that accorded the original draft treaty of
April 13. British newspaper opinion on the note
and the new treaty text was very generally friendly,
and in France, also, although it was insisted that
further explanatory documents must be exchanged,
the new note was considered as carrying the anti-
war proposal much further toward realization.
Comments were current in both capitals regarding
Secretary Kellogg’s omission of all reference to the
British reservation of May 19 about “certain re-
gions” of the world where the British Empire has
“special vital interests.”” The German press re-
ceived the new documents warmly, although the for-
mation of a new Berlin Government took precedence
in consideration. Japanese consideration of the
project will be both speedy and favorable, accord-
ing to a Tokio dispatch of Tuesday to the New York
“Times.” “There is no doubt,” this dispatch added,
“that the Government, the Privy Council, the Legis-
lature and the public will accept the compact with
full responsibility and will then watch with con-
siderable interest its effect on armament pro-
grams.”
-
| Stabilization of the French frane, with all its high
significance for general European reconstruction,
was successfully accomplished over the last week-
end through bills submitted to the Parliament and
rapidly passed by both Houses. The bills, as sub-
mitted by Premier and Finance Minister Raymond
Poincare, officially fixed the gold content basis of
the French monetary unit at 65.5 milligrams, 900
fine, i. e., nine-tenths unalloyed gold. This gold
content gives the franc a value corresponding to
3.93 cents, or in other words, 25.52 to the dollar and
124.21 to the pound sterling. These rates closely
approximated the quotations prevailing in the in-
ternational exchange markets before stabilization,
and the legal fixation, therefore, caused hardly a
stir in international trade and the mediums by
which it is financed. The deeper significance of the
action lies firstly in the resumption of the gold
standard and gold payments by France, and sec-
ondly in the implied repudiation of practically 80%
of French pre-war indebtedness. y

That stabilization would finally be accomplished
over the last week-end was well known in the previ-
. ous week, Premier Poincare making a virtual an-
nouncement to the Chamber of Deputies on June
21 that the plans of the Union Government were all
prepared for presentation when next the financial
markets should be closed for a sufficient period to
allow passage. The period over Saturday and Sun-
day was chosen to aveid undue speculation in the

franc. The Premier announced in his three-hour
speech on the preceding Thursday that he wished to
be assured of an ample majority im support of his
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program. He stated that he would dissolve the
Cabinet and resign his own posts unless full support
were forthcoming.

The bill stabilizing the franc was presented to
the Chamber of Deputies by M. Poincare late Sat-
urday afternoon in a session that lasted only two
minutes. The Premier handed the document to the
President of the Chamber without comment. On
examination it quickly appeared that the figures
had been left blank in the bill and the assembled
Deputies were thus disappointed in their immediate
desire to hear the rate at which stabilization was
proposed. The figures were not filled in until near-
ly 10 o’clock Saturday night, after which earnest
consideration of the proposal was begun. The
Chamber Finance Commission approved the bill
with only a few modifications by a majority of 32
to 1, with nine abstentions. The éingle contrary
vote was cast by a Communist, while the absten-
tionists included seven Socialists and two National-
ists of Louis Marin’s group.

Perusal of the document presented by the Pre-
mier revealed little that was not expected. Provi-
sion was made for the issue of new gold coins of
100 francs value which will be legal currency, and
also for the coinage of 20, 10 and 5 franc silver
pieces to take the place of small denomination notes,
which will be withdrawn from circulation by De-
cember 31 1932. Gold coins may be issued in un-
limited quantities, but silver coins must not ex-
ceed 3,000,000,000 franes in value. Convertibility
of paper tokens into gold was duly specified, but
the option was given the Bank of France of paying
for notes either with gold coin or with bullion.
Moreover, exchange of paper franes for bullion is
provided for in quantities above a certain mini-
mum, to be fixed later by agreement between the
Minister of Finance and the Bank. The practical
effect of this optional arrangement is to establish
immediate resumption of gold payments by the
Bank of France, while at the same time the Bank
has the power to protect itself against importunate
demands for the metal from French citizens of small-
er means and littler faith with their known predi-
lection for hoarding gold. The bill provides also
that the present silver coins will cease to be legal
tender, but the Bank of France is given the right to
buy them at specified rates.

Two new conventions with the Bank of France
were attached to the bill. The first, to be conclud-
ed between the Minister of Finance and the Bank,
provides that the latter must keep a gold reserve in
ingots and coin to the extent of at least 35% of the
value of currency notes issued by it. This con-
vention provides also for immediate revalorization
on the new monetary parity of all gold, silver and
foreign currency held by the bank. Such revaloriza-
tion, according to a dispatch of last Saturday to the
New York “Times,” will permit of readjustment of
items on the credit side of the Bank’s books which
compensate the 14,500,000,000 francs advances tem-
porarily made to the State under various laws
passed between Aug. 5 1924 and Dec. 4 1925, and
which transfer into French paper francs the item
“gold held abroad.” The current account of the
Treasury is provided by this convention with a loan
of 3,000,000,000 francs without interest, the Bank re-
ceiving Treasury bonds with maturity fixed at Dec.
31 1945. The second convention, to be concluded
between the Sinking Fund authorities and the Bank,
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provides for the transfer to the Sinking Fund of the
Russian debt account of 5,930,000,000 francs.

The two Houses of the French Parliament recon-
vened to consider the bill last Sunday evening. The
Chamber of Deputies passed the measure by a vote
of 450 to 22, and the Senate by a vote of 256 to 3.
The debate in the Chamber was a long one, accord-
ing to a Paris dispatch to the New York “Times,”
but it was never of a high political level, the orators
seeking merely to make clear that they and their
party were voting as they did out of nothing but a
sense of supreme patriotism. The “Times” corre-
spondent reported that “the Socialists, who two
years ago were urging on everybody that no other
course than a capital levy was possible, expressed
the utmost distress for the hard case of those people
who had invested their savings before the war in
French Government securities and now are getting
four-cent francs for every 20 cents they loanec.”
The bill also precipitated a wearying and pointless
debate in the Senate. Passage was a foregone con-
clusion in both houses, however, since the Govern-
ment had gone before the country in the national
elections of last April on the single issue of suppert
for M. Poincare’s financial policies and had received
overwhelming support from the French electorate.
The final step in stabilization was the publication of
the bill, Monday morning, in the “Journal Officiel,”
the Government’s official chronicle,

Several international considerations were imme-
diately brought up by the legal stabilization of the
French franc, the first relating to possible revision
of the debt accords and the second to rates of pay-
ment on French bonds held externally and on ex-
ternal bonds held in France. The debt accords were
commented on both by Premier Poincare in Paris
and by Secretary of the Treasury Mellon in Wash-
ington, and in neither case was there even a sug-
gestion of a change in status. Premier Poincare,
according to a transcript from the official record
conveyed in a Paris dispatch of June 25 to the New
York “Times,” said: “We have met all our foreign
payments exactly on the day fixed without prejudic-
ing the ratification accord, which does not depend
on the Government, but depends wholly on the
Houses of Parliament. We have met those pay-
ments this year, as last year. We are therefore
able to take now a decision, with regard to stabiliza-
tion, in complete independence. If, sooner or later,
an occasion presents itself for the examination of a
settlement of all the interallied debt as a whole, we
have still, gentlemen, to convince many who are in-
credulous, not to say hostile. Yet, speaking still in
the conditional, if sooner or later this settlement
can be accomplished without harm to French in-
terests, we will lend ourselves willingly, as we have
always said, and even as we have always done, to
every profound examination of this question. But

for the moment this question does not arise in the’

present debate. All that should be noted here is that

from this side there is not and there cannot be any
obstacle to stabilization.”

Serious difficulties have been encountered by the
newly appointed Chancellor of the German Republic,
Hermann Mueller, in his efforts to form a coalition
Cabinet. Herr Mueller was appointed Chancellor
by President Paul von Hindenburg June 11, and
immediately began negotiations with the group of

four parties expected to enter the coalition. The
Chancellor is a Socialist, the appointment of a mem-
ber of that party having been made necessary by the
national elections of May, wherein the Socialists
were returned in greatest individual strength. Be-
sides his own following, the Chancellor wished to
include the Democrats, Centrists and the Bavarian
People’s party in the coalition. But there are
strong differences between these parties on ques-
tions not only of personalities, but also of religious
teaching and governmental principles. The negotia-
tions were protracted, for this reason, but have now
been concluded, according to Berlin dispatches of
Thursday, and the new Cabinet announced. Dr.
Gustav Stresemann, leader of the People’s Party,
retains the portfolio of the Minister of Foreign Af-
fairs. The Cabinet, otherwise, is made up as fol-
lows: Minister of the Interior, Dr. Severing, So-
cialist; Minister of Finance, Dr. Hilferding, So-
cialist; Minister of Communications and Occupied
Territories, Geheimrat von Guerard, Centrist; Min-
ister of Economic Affairs, Dr. Julius Curtius, Peo-
ple’s Party; Minister of Posts, Dr. Schaetzel, Ba-
varian People’s Party; Minister of Defense, Lieu-
tenant General Wilhelm Groener, no party ; Minister
of Agriculture and Food, Dr. Dietrich, Democrat y
Minister of Justice, Dr. Erich Koch, Democrat, and
Minister of Labor, Rudolf Wissel.

Great surprise was caused in Poland, Wednesday,
by a Cabinet upset occasioned by the altogether un-
expected resignation of the Polish Premier and
political dictator, Marshal Joseph Pilsudski. Giv-
ing ill health as the cause of his action, Marshal Pil-
sudski presented the resignation of his entire Cab-
inet to President Woscicki Wednesday afternoon.
The new Cabinet was formed, however, in less than
a half hour thereafter, and it appears to represent
no real change in the Polish regime. M. Bartel,
Vice-Premier in the Pilsudski Cabinet, was named
Premier and promptly presented the list of mem-
bers of the new Government. Marshal Pilsudsky
himself retains the portfolio of Minister of War and
the office of Inspector General of the Army. All
the other Ministers retain their posts with the ex-
ception of M. Bobruski, Minister of Education, who
is replaced by Dr. Casimir Switalski, and Dr. Re-
mocki, Minister of Transportation, who is replaced
by M. Alfons Kuehn, an electrical engineer. The
change in Government followed on a peremptory
order for the adjournment of both Polish Houses of
Parliament, issued by the President June 22. The
Opposition Parties, according to a Warsaw dispatch
of June 27 to the New York “Times,” “have been
outdone by the old warrior who waited to make the
Cabinet change until Parliament had adjourned
until autumn, thus avoiding any chance of the Depu-
ties casting a vote of no confidence against the new
Government at the outset.”

The dispute between Hungary amd Rumania re-
garding the claims of expropriated Hungarian land-
owners in territory that became Rumanian as g
result of the World War gave every indication the
past week of resuming its long accustomed place
on the agenda of the successive League of Nationg
Council meetings. The dispute hinges on the rate
of settlement of the Hungarian optant claims; pro-
vision for compensation by Rumania having been
made in the Treaty of Trianon. When the contro-
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versy became somewhat intemperate in 1923, the
matter was referred to the League of Nations for
settlement, and the League Council thereafter de-
voted many sittings to its solution. The settlements
suggested by the League were, however, quite unac-
ceptable to the two Balkan Governments, and the
controversy raged on. Karly this year the Council
appointed Sir Austen Chamberlain, Foreign Min-
ister of Great Britain, rapporteur to study the
matter further and to recommend an equitable set-
tlement. This Sir Austen did, presenting his pro-
posals in a secret session of the Council June 8. On
the following day the dispute was considered again
and the two Governments urged to bring the matter
to a close by reciprocal concessions. Unfortunately,
however, the Hungarian representatives were given
no opportunity to reply to these urgings, the League
Council merely announcing that the entire question
had at length been disposed of. Accordingly, this
perplexing difficulty was stricken off the agenda.

It now appears, according to Geneva dispatches
of June 23, that Nicholas Titulescu, the Rumanian
Foreign Minister, intervened in the question by pro-
posing that the Hungarian Government pay the
claimants, Rumania to reimburse Hungary by de-
ducting the sums from the latter country’s repara-
tions payments to Bucharest. Uncompromising ob-
jection to this plan of settlement was voiced in the
Budapest Parliament early this week by A. M.
Walko, the Hungarian Minister of Foreign Affairs.
M. Walko not only denounced the settlement as a
“Rumanian plan,” but stated in addition that the
whole question would forthwith be brought before
the League Council again by his Government. His
statement concluded with a sharp censure of the
League Council for its action early this month.
News of this development was received at the League
Secretariat with “considerable dismay,” according
to a Geneva dispatch to the New York “Times,” as it
again brings into open discussion in the League
Council one of the few thorny questions that the

Geneva body has taken upon itself to declare “termi-
nated.”

The Bank of Italy on Monday reduced its discount
rate from 6%, to 51479, being the third reduction of
the year, a cut from 7% to 6149, having been made
on March 5 and to 6% on April 1. Otherwise there
have been no changes this week in discount rates by
any of the central banks of Europe. Rates continue
at 7% in Germany; 6% in Austria; 514% in Norway;
5% in Denmark and Madrid; 4149 in London,
Belgium and Holland; 4%, in Sweden, and 3149, in
France and Switzerland. In London open market
discounts are 3 13-16%,@374% for short and 3749,
for long bills, against 3 13-169, for the former, and
378% for the latter on Friday of last week. Money
on callin London was 3%, yesterday. At Paris, open
market discounts have advanced from 3% to 3149,
but in Switzerland remain at 334%.

The Bank of England continues to add to its gold
reserves, there having been another increase this
week, this time of £596,080, but total reserves de-
clined £634,000 owing to an expansion of notes in
circulation of £1,230,000. For the first time in sev-
eral weeks the ratio of reserve to liabilities has de-
clined, this week’s ratio being 43.09%, against 46.039,

last week. In the corresponding week of 1927 the
ratio stood at 26.71% and a year earlier at 17.209.

There was a decreasz in public deposits of £560,000,
but a gain in “other” deposits of £7,470,000. The
Bank’s temporary loans to the Government declined
£885,000; loans on other securities, however, increased
£8,491,000. The Bank’s stock of gold now amounts
to £172,287,120, which contrasts with £152,117,901
in 1927 and £150,349,540 two years ago (1926). Note
circulation aggregates £136,256,000 as against £137,-
976,570 a year ago. The Bank’s official discount
rate remains unchanged at 4149,. Below we furnish
comparisons of the various items of the Bank of
England report for five years.

BANK OF ENGLANF'S COMPARATIVE STATEMENT,

1928. 1927. 1926. 1925, 1924.
Jmféz 00 Jurze 00 June 00 June 00 June 00
£ £

£
Circulation b136,256,000 137,976,570 141,705,190 146,629,485 127,800,523
Public deposits..... 23,873,000 7,875,418 10,457,868 1,659,31 11,741,973
Other deposits 105,593,000 119,032,756 154,669,258 s 12 140,135,561
Governm't securities 30,779,000 51,665,975 51,610,328 46,576,733 54,222,467
Other securities. ... 60,869,000 59,304,662 103,090,861 96,278,158 95,355,732
Reserve notes & coin 55,782,000 28,394,350 30,723,123 20,215,013
Coin and bullion. .al172,287,000 150,349,540 157,602,608 128,265,538

Proportion of reserve
to liabilities 26.71% 17.20% 193 % 1334 %
4% % 5% 5% 4%

Bank rate

a Included beginning with April 29 1925 £27,000,000 gold coin and bullion, pre-
viously held as security for currency notes Issued and which was transferred to the
Bank of England on the British Government’s decision to return to gold standard.

b Beginning with the statement for April 29 1925, Includes £27,000,000 of Bank
of England notes issued in return for the same amount of gold coin and bullion held
up to that time in redemption account of currency note issue.

33,891,331
152,117,901

The weekly statement of the Bank of France issued
on Thursday appeared in new form made necessary
by the stabilization decree. Due to the elimination
or reorganization of several of the items in the old
statement it is impossible to make a comparison with
the previous week or with previous years. The
parity of the franc has been changed from 19.3 cents
to 3.9185 cents being fixed approximately at one-
fifth of the value of the old franc. Gold reserve in
the new statement is now placed at 28,934,885,268
francs. This compares with the gold reserve reported
last week, when changed to the new basis of 27,-
614,315,500 francs. One of the striking features of
the new statement is the omission of the item
“Advances to the State,” this having been canceled
by the profit resulting from the revaluation of the
franc. On a subsequent page of this issue, under
“Current Events and Discussions,” will be found
detailed explanation of the new statement.

The Bank of Germany, in its report for the third
week of June, showed a decrease in note circulation
of 132,551,000 marks, reducing the total of that item
to 3,906,724,000 marks against 3,342,137,000 marks
last year and 2,612,839,000 marks in 1926. Other
daily maturing obligations increased 40,868,000 marks
while other liabilities dropped 5,200,000 marks. On
the asset side, gold and bullion fell off 55,000 marks,
reserve in foreign currency 6,396,000 marks, bills of
exchange and checks 63,906,000 marks and advances
50,939,000 marks. Silver and other coin increased
8,599,000 marks, notes on other German banks 3,264;-
000 marks and other assets 12,550,000 marks. De-
posits abroad and investments remained unchanged.
comparison of the various items of the Bank’s return
for 3 years past is given below.

REICHSBANK'S COMPARATIVE STATEMENT.,

Changes for

Week. June 00 1927 June 00 1926 June 11 192;_5
ich. k. I.E‘J. Retch. ka. .

Changes Jor Week.
Dec. 55,000 2,060,207,000 1,803,588,000 1,492,161,000
Unchanged 85,626,00 57,876,000 260,435,000
6,396,000 245,255,000 75,234,000 205,388,000
Bills of exch. & checks.Dec. 63,906,000 1,860,861,000 2,116,893,000 1,283,110,000
Silver and other coin__Inc. 8,599,000 104,008,000 102,405,000 107,347,000
Notes on oth.Ger.bks_Inc. 3,264,000 24,067,000 21,403,000 28,784,000

Advances Dec. 50,939,000 27,211,000 28,500,000 6,449,
Investments. .. Unchanged 03,996,000 93,059,000 89,020,000
Inc. 12,550,000 616,803,000 520,794,000 680,891,000

Liabtittes—

N in circulation..Dec. 132,551,000 3,906,724,000 3,342,137,000 2,612,839,000
03&8&")' mat. oblig-Inc. 40,868,000 512,708,000 759,633,000 763,016,000
Other liabllities Dec. 5,200,000 208,433,000 294,015,000 167,427,000

Assets—

Gold and bullion
Of which depos. abrd.

Res've in for'n curr..Dec.
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The firm conditions prevailing in the New York
money market for the past several months were
accentuated this week, two important circumstances
combining to send the call loan rate up from 615%,
the opening on Monday, to 7169 Wednesday and
to 89, Friday, the highest figure reached in more
than seven years. The first of these circumstances
was the approach of the month-end settlements,
which statisticians claim will be the heaviest ever
made at this period. Estimates of the settlements
to be made placed the total figure at approximately
$1,000,000,000, and the banks steadily accumulated
funds to effect them. The second circumstance was
the expectation, prevalent among the banks, of a
call from the Comptroller of the Currency for a
condition statement. The actual date of this call
is not revealed in advance, but is usually June 30,
and the banks accordingly want their reserves to
make a good showing at that time. These com-
bined influences caused real tightness in the money
market, with heavy withdrawals by the banks
posted every day. The withdrawals were about as
follows: Monday, $15,000,000; Tuesday, $30,-
000,000; Wednesday, $30,000,000; Thursday, $25,-
000,000; Friday, $25,000,000. After reaching the
high figure of 7149, Wednesday, the call loan rate
dipped again to 79, Thursday, but climbed up to
8% yesterday. Time money also reflected the tight-
ness, advancing to 69, for some transactions Wednes-
day, and remaining at 5749 to 6% on the remaining
days of the week. Brokers’ loans against stock
and bond collateral declined substantially for the
third successive week in Thursday’s statement of
the Federal Reserve Bank of New York. The de-
cline for the week was $110,326,000, making the
total drop since June 6 more than $400,000,000.
The increases during May were almost at the same
rate_as the present decline, so that the total of
brokers’ loans in the Federal Reserve computation
is still higher than at any time previous to April 25.
‘Gold exports for the week ended Wednesday evening
as reported by the Reserve Bank were again heavy,
amounting to $16,051,000, but were tempered by
imports of about $8,000,000 from Canada.

Dealing in detail with the rates from day to day,
all loans on Monday were at 6149, including re-
newals. On Tuesday the renewal rate was again
614% but on new loans there was an advance to 79.
On Wednesday the renewal rate was 79, while new
loans were negotiated at 7149,. On Thursday the
renewal rate was 7149, but for new loans there was a
drop in the afternoon to 7%,. On Firday the renewal
rate was again 7149, while the rate for new loans rose
to 8%, the highest figure recorded since June 2 1921.
For time loans also stiff rates have been maintained.
At the beginning of the week rates for all maturities
were 534 @574%. Then came an advance to 574@
6% for the shorter maturities (30, 60 and 90 days),
but with the longer maturities still quoted at 534{@
576%. On Wednesday the single rate of 69, was
quoted for the shorter maturities. On Thursday the
rate was again 574@69, for the shorter maturities,
while yesterday 30 and 60-day loans were quoted at
57%@6% and other maturities at 534 @574%. For
commercial paper rates have remained unchanged,
names of choice character maturing in four to six
months being quoted at 43{@5%. For names less
well known the quotation is 5@54%. For New
England mill paper the rate is 5%.

Rates for banks’ and bankers’ acceptances have
continued unchanged and the posted rate of the
American Acceptance Council for prime bankers’
acceptances eligible for purchase by the Federal
Reserve banks remain at 4149, bid and 49, asked for
bills running 30 days, 414% bid and 4149, asked for
bills running 60 and 90 days, and also for 120 days,
and 4349, bid and 4149, asked for 150 and 180 days.
The posted rate of the Acceptance Council for call
loans against acceptances was advanced from 5 to
6149 on Wednesday, and to 79, on Thursday.
Open market rates for acceptances remain as follows:

SPOT DELIVERY.
——180 Days—— —150 Days—— ——120 Days——
Bid. Asked. Bid. Asked. Bid. Asked.
44 4% 4% 4% 434
——90 Days ——=60 Days— 30 Days——
Bid. Asked. Bid. Asked. Bid. Asked.
Prime eligible bills 4 4% 4% 4% 43 4
FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member DaNKS . - - o oo oo e e ccmeeecemmcemeceeecmee—eme————— 4% bid
Eligible non-member banks . - - - - e m e ceeeecmm e ———— 43 bid

Prime eligible bills

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks;

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in Effect
on June 29.

Prerious

Date
Federal Reserve Bank. Established. Rate.

Apr. 20 1928
May 18 1928
May 17 1928
May 25 1928
Apr. 24 1928

Apr. 23 1928
Apr. 25 1928
June 7 1928
May 7 1928
June 2 1928

Minneapolis
Kansas City

e e g e e e e g
SRR RRE SRR RER
P N T Y

Sterling exchange again ruled lower this week,
largely because of change of demand from sterling
to dollars which was an influential factor a week
ago. The market has been extremely dull throughout
the week. The lower quotations this week, how-
ever, were due chiefly to reports widely prevalent
that the Bank of England discount would be reduced
t) 49, at Thursday’s meeting. Whether or not
these reports were due to the sharp decline in sterling
a week ago it is difficult to say. Certain London
authorities have been looking for such a change
for many weeks and advised their New}York corre-
spondents of their confident opinion that the rate
was to be changed. When Thursdayfcame, how-
ever, no change was made in the Bank rate, which
was retained at 4149, and as a result sterling rallied
and there was a slight hardening of money rates in
London. This rally was not sufficient¥to increase
the attractiveness to London bankers of New York
short-term rates. The London banks®are, however,
not able to take full advantage of the higher money
rates in New York, as the New York city banks are
unwilling at the present time to accept foreign funds
for loaning against Stock Exchange collateral. It
is still the belief of many bankers that the Bank of
England will reduce its rate. The range for sterling
this week has been from 4.87 to 4.87 9-16 for bankers
sight, compared with a range of 4.87 5-16 to 4.8785
last week. The range for cable transfers has been
from 4.8714 to 4.87 15-16, compared with a range of
4.875% to 4.88 3-16 a week ago. Sterling has de-
clined over a half a cent from the year’s high of
4.88 7-16, cable transfers, touched around the end
of May.

The export of gold from New York to London
which was conspicuous in the form of special trans-
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actions a few weeks ago seems to have come to an
end. London advices state that the Bank of Eng-
land has frowned upon the import of gold at a loss,
and although the Bank has not been in a position to
stop such imports nor even to refuse to buy the gold,
such action has been regarded as a serious inter-
ference with official monetary policy. Some Lon-
don bankers assert that the present depreciation in
sterling is the result of the importation of gold at a
loss and that the net result is a tendency toward
withdrawal of gold from London upsetting the sta-
bility of markets. The higher money rates in New
York are certainly a cause of lower sterling, for it is
very unusual for New York money rates to remain
far above those prevailing in London without pro-
ducing a decided effect on the pound sterling. The
gold holdings of the Bank of England are now higher
than at any time in its history. This week the
Bank of England shows an increase in gold holdings
of £596,080, to a total of £172,287,120. On Monday
the Bank received £100,000 in sovereigns from
Arabia. On Tuesday the Bank bought £275,000 in
gold bars. London dispatches state that South
African gold amounting to £2,000,000 will arrive
during the next two weeks, of which £750,000 in
sovereigns will go to the Bank of England. On
Thursday the Bank exported £10,000 in sovereigns
to Holland.

At the Port of New York the gold movement for
the week June 21-27, as reportec. by the Federal
Reserve Bank of New York, consisted of imports
of $269,000, of which $165,000 came from Latin
America, $3,000 from Belgian Congo, $50,000 from
the Dominican Republic, $50,000 from Mexico, and
$1,000 from Canada. Gold exports totaled $16,-
051,000, of which $13,933,000 was shipped to France,
$2,000,000 to Italy, $61,000 to Mexico, $52,000 to
Germany, and $5,000 to Trinidad. It was expected
yesterday that $28,000,000 more ear marked gold
would be shipped to France last night and to-day.
The Federal Reserve Bank also reports an import
of $4,000,000 gold from Canada. On Thursday
$8,000,000 additional gold came from Canada to
New York, making a total of $12,000,000. It is
understood that§this shipment of $8,000,000 was
consigned to the Bank of Montreal for account of
the Dominion Government. It will be recalled that
$7,000,000 in gold came from Canada during the
first week of June. Montreal funds have been weak
in this market since about Apr. 15. Should weak-
ness in Montreal funds continue, it is thought that
further substantial shipments will be made. As a
seasonal matter Montreal funds do not begin to
firm up until about the middle of August. Montreal
funds have been ruling this week from 15-64 of 19
to 14 off19.§ discount, the latter rate generally
prevailing.

Referring to day-to-day rates, sterling on Saturday
was steady in the usual dull half-holiday market.
Bankers’ sight was 4.8740@4.87 9-16; cable trans-
fers 4.87 13-16@4.87 15-16. On Monday the mar-
ket was steady and quiet. Bankers’ sight was
4.87 7-16@4.87 9-16 and cable transfers 4.87 13-16@
4.87 15-16. On Tuesday sterling was under pressure.
The range was 4.87 3-16@4.87 7-16 for bankers’
sight and 4.87 9-16@4.87 13-16 for cable transfers.
On Wednesday sterling continued under pressure.
The range was 4.87 1-16@4.8724 for bankers’ sight
and 4.8714@4.87%% for cable transfers.
day sterling rallied, Bankers’ sight was 4.87 3-16@

4.87 7-16 and cable transfers 4.87 9-16@4.87 13-16.
On Friday the range was 4.87@4.873% for bankers
sight and 4.8754@4.87 25-32 for cable transfers.
Closing quotations yesterday were 4.873% for demand
and 4.8734 for cable transfers. Commercial sight

bills finished at 4.8714, 60-day bills at 4.83 9-16,
90-day bills at 4.821%, documents for payment (60
days) at 4.83 9-16, and 7-day grain bills at 4.863%.
Cotton and grain for payment closed at 4.8714.

The Continental exchanges have been dull. The
outstanding feature of interest is, of course, the return
of France to the gold standard. Details of the sta-
bilization program will be found on another page.
The phase of the stabilization bill which attracted
most attention here was the plan to place gold coins
eventually in circulation. The plan for gold coinage
is not only contrary to the present trend in central
banking policy, which is to economize in the use of
gold, but it makes it probable that France will con-
tinue to buy gold for some time. rather than redis-
tribute some of the metal accumulated during the
past year. The new rate of 3.93 involves not even
a minor change in the value at which the franc has
sold in recent months. The substitution of new
coinage and note issue will be effected gradually.
The first Bank of France statement in many years to
reveal the true condition of the bank was published
on Thursday and shows an extremely strong position,
with gold holdings in excess of 409 of sight liabilities,
besides foreign balances equalling more than $1,400,-
000,000. The new statement shows gold reserves of
28,935,000,000 francs. German marks have been
steady, although in somewhat less demand than in
recent weeks. Money has been ruling slightly easier
in Berlin and credits have been somewhat more avail-
able. London and Berlin bankers have expressed
confidence that there will be a reduction of the dis-
count rate of the Reichsbank early in July, owing to
a certain weakening of German trade activity and un-
favorable harvest prospects. The Reichsbank re-
discount rate has been at 79, since Oct. 4 1927. As
noted above in the discussion on sterling, $52,000 gold
was shipped from New York to Germany this week.
Italian lire were inclined to sell off early in the week
for no especial reason except the sympathetic re-
sponse of all exchanges to the lower rates prevailing
for sterling exchange; the last few days they have
been firmer again. Lire continue in demand and
funds go from this side for investment in Italian mar-
kets, and, as with most of the European units, con-
siderable transfers are being made in consequence of
tourist demand. As noted above, $2,000,000 in gold
was shipped from New York to Italy this week. On
Monday the Bank of Italy reduced its discount rate
from 69 to 5149%,. The Italian rate had been at 6%
since April 1 1928. According to Paris dispatches
received this week, the capital of the Bank of Italy,
at present 240,000,000 lire in 300,000 shares of 800
lire with 600 paid up, is to be raised to 500,000,000
by issue of 200,000 new shares of 1,000 lire, 600 paid
up, while nominal value of the old shares will be raised
to 1,000 lire.

The London check rate on Paris closed at 124.12 on
Friday of this week, against 124.20 on Friday of
last week. In New York sight bills on the French
centre finished at 3.92%% against 3.9254 a week ago;

' cable transfers at 3.927%, against 3.9274, and com-
On Thurs-

mercial sight bills at 3.9214, against 3.9234. Ant-
werp belgas finished at 13.96 for checks and at 13.97
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for cable transfers, as against 13.95 and 13.96 on
Friday of last week. Final quotations for Berlin
marks were 23.8915 for checks and at 23.9014 for
cable transfers, in comparison with 23.89 and 23.90
a week earlier. Italian lire closed at 5.255% for
bankers’ sight bills and at 5.257% for cable transfers,
as against 5.26 and 5.2614 last week. Austriaa
schillings have not changed from. 1414. Exchange
on Czechoslovakia finished at 2.9615, against
2.9615; on Bucharest at 0.6114, against 0.6114;
on Poland at 11.20, against 11.20, and on Finland
at 2.52, against 2.52. Greek exchange closed at

1.30%4 for checks and at 1.3014 for cable transfers,
agairst 1.30 and 1.3014 a week ago.

The exchanges on the countries neutral during the
war, like the major European exchanges, have been
dull and inclined to slight weakness, as the result
of sympathetic reaction of all foreign exchanges
to sterling movements. Holland guilders ruled
perhaps lower proportionately than most of the
others, owing to the fact that considerable transfers
were made from Amsterdam to London to take
advantage of higher money rates in England. Swiss
francs were apparently an exception to this tendency,
showing a generally firm tone. Month-end capital
movements were partly responsible for the firmness,
but it was attributed by exchange circles chiefly to
reports that Switzerland intends an early return
to the gold basis. The Swiss frane was the most
stable European exchange throughout the post-war
period; nevertheless there was no formal return to
gold. It seems probable that with all neighboring
countries on some form of gold standard, Switzer-
land will take official action in this respect, although
such action will be purely nominal as the Swiss franc
has held around par for several years and for all prac-
tical purposes has been on a gold basis. Exchange
transactions affecting rates both of Holland guilders
and Swiss francs, and for that matter, most of the
former neutrals, were for the most part confined to
European markets. Spanish pesetas continue to
show occasional weakness. It has been officially
denied in Spain that the Government intends to
stabilize the peseta rate below par, but contemplates
active measures against foreign speculation in the
currency, and will establish a consortium among
bankers to maintain a fund of 500,000,000 gold
pesetas for the purpose of counteracting adverse
exchange movements.

Bankers’ sight on Amsterdam finished on Friday
at 40.28, against 40.2834 on Friday of last week; cable
transfers at 40.30, agaiust 40.3034, and commercial
sight bills at 40.24, against 40.25. Swiss francs
closed at 19.2714 for bankers’ sight bills and 19.28
for cable transfers, in comparison with 19.2714 and
19.28 a week earlier. Copenhagen checks finished
at 26.79 and cable transfers at 26.80, against 26.79
and 26.80. Checks on Sweden closed at 26.8214
and cable transfers at 26.8314, against 26.82
and 26.83, while checks on Norway finished at 26.77
and cable transfers at 26.78, against 26.77 and 26.78.
Spanish pesetas closed at 16.50 for checks and at
16.51 for cable transfers, which compares with 16.50
and 16.51 a week earlier.

The South American exchanges continue dull and
under present circumstances it is hardly likely that
the South Americans will take more gold from either
New York or London. The Argentina rate has been
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especially weak. For several weeks past small ship-
ments of gold have been coming from the Latin-
American countries to New York. Argentine paper
pesos closed yesterday at 42.50 for checks, as com-
pared with 42.62 on Friday of last week, and at 42.55
for cable transfers, against 42.67. Brazilian milreis
finished at 11.94 for checks and at 11.95 for cable
transfers, against 11.94 and 11.95. Chilean exchange
closed at 12.21 for checks and at 12.22 for cable
transfers, against 12.21 and 12.22, and Peru at 4.01
for checks and at 4.02 for cable transfers, against
4.01 and 4.02.

‘The Far Eastern exchanges are quiet, with the
silver units showing some degree of firmness, prob-
ably as the result of Chinese buying and an apparent
increase in confidence as to the outcome of Chinese
political affairs. Japanese yen have been ruling
slightly lower, as generally follows when the silver
currencies show firmness. Indian exchange has been
slightly easier and there has been a gradual lessening
in the money stringency in India, although funds
in Bombay are to a great extent still locked up in
cotton. The improvement in the money situation
in India was responsible for the reduction last week
in the rediscount rate of the Imperial Bank of India
from 79, to 6%. Closing quotations for yen checks
yesterday were 4615@46 11-16, against 46.55@4674
on Friday of last week; Hong Kong closed at 5034@
502%, against 5015@50%%; Shanghai at 6614@66 5-16,
against 6574@6614; Manila at 49 9-16, against
49 9-16; Singapore at 5615@56%%, against 5614@
56°%; Bombay at 3614, against 3614, and Calcutta
at 3614, against 3615.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the

week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
JUNE 23, 1928 to JUNE 29, 1928, INCLUSIVE.

Noon Buying Rate for Cable transfers to New York,
Value in United States Money.

June 25. June 28.

Couniry and Monetary|
Unit.

June 23. June 26. | June 27. June 29,

EUROPE—

$ S
Austria, schilling.... 140727 | .140719
.139836
.007188
1029624
267843

4.876160
.025175
039295
.238986
.013017 |
402861
174407
[052579
267636
112022
044930
.006130
.164959
268276
192770
.017605

$ S
140728 | .140671
.139651
007222
029625
267868

4.877031
025171
.039319

-238076 | .238986

-013016 | .013020

402997 | .402777

174364 | .174419

.052580

267761

112087

.044092

.006136

.165589

268283

.192799

.017607

s
140757
139640
.007229
029627
267980

4.878309
025177
.039271
238958
.013015
403023
174507
-052602
267760
.112080
.045310
.006131
.165214
268278
192784
017610

1267933

4.876984
025167
039272
.238976
.013013
402959
.174366
.052586
.267678
112022
.044932
.006130
.165095
.268313
.192800
.017605

4.878484
025177
.039309

4.875809
025172
039329
238091
013019
402768
174410
052555
267636
112022
044785
.006129
.165069
268242
.192826
017605

Germany, reichsmar
Greece, drachma. ...
Holland, gullder

Rumania, leu....

Spain, peseta....

Sweden, krona. ..

Switzerland, franc...

Yugoslavia, dinar-...
ASTA—

China—
Chetoo tael
Hankow tael. .
Shanghal tael. .
Tientsin tael. ... ..
Hong Kong dollar...
Mexican dollar. ...
Tientsin or Pely

268243
.192844
017605

676250
673750
659821
692500
.504285
476250

476666

679166 | 676250
674583
661071
692500
.504375
476750

476666
473333
363318
464102
.561458

997508
099468
477666
995156

967646

678333 | .675833 | .676458
1676250 | | 673541
662321 | 21 | 1659732
1696250 1692708
1503571 1503142
477000 '476000

476666 476666
473333 473333
363250 .363192
464033 465169
.561458 .561458

.997452
999468
477166
995078

967366

504285
477000

477916
474583
363453
464269
561458

997587
999406
478625
995156

968130

476500

476250
472916
.363271
464805
.561458

997486
1999468
475875
995125

967427
.119308
121982
1.024052
980400

an, yen o
Bingapore(S.8.)dollar.| .561250
ORTH AM —
997569
999437
478500
995156

968069
.119609
122021
1.021773
979200

1995156

967107
.119363
.121989
1.022758
980400

MER.—

Argentina, peso (gold)
Brazil, milrels.
ghlle, Deso....
TUguay, peso..

Colombis, peso......
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Owing to a marked disinclinationfonjthe]part_of
two or three leading institutions among the New
York Clearing House banks to keep up compiling the
figures for us, we find ourselves obliged to discontinue
the publication of the table we have been giving for
so many years showing the shipments and receipts
of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
in the Clearing House institutions. The Federal Re-
serve Bank of New York was creditor at the Clearing
House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Friday,
June 29.

Aggregate

Tuesday,
Jor Week.

June 26.

Wednesd'y,
June 27.

Thursday,

i s June 28.

June 23.

Monday,
June 25.

s s s s | s s
91,o’ao.m| m,ooo.oool 125.ooo.ooo| w4.ooo.ooo| 101,000,000 114.ooo.oool Cr. 643,000,00

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
‘House Institutions, as only the items payable in New York City are represented in
the dally balances. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of
bullion in the principal European banks:
A et i) e

. 4
Banks of—

June 29 1927,
Stlver. |

June 28 1928. ]

Gold.

Gold. Total. Total.

£

157,117,901
13,760,000/161,060,268
994,600| 88,243,050
27,917,000/131,814,000
3,971,000, 50,368,000
2,400,000{ 36,065,000
1,164,000( 19,565,000
2,865,000/ 21,128,000

£ £
172,287,120{152,117,901
13,717,826/160,855,532(147,300,268
994,600 99,723,650, 87,248,450
28,257,000/132,575,000{103,897,000
52,049,000, 46,397,000,
38,201,000, 33,665,000
23,739,000/ 18,401,000
20,068,000| 18,263,000,

12,836,000 12,308,000 ,308,
10,724,000{ 10,703,000 ,439,000
8,170,000, 8,180,000 ,180,000

Total week 682,009,876 49,218,426/731,228,302 638,480,619| 53,807,600 692,288,219
Prev. week 681,490,546' 49,098,426730,588,972 639.289.657' 53,874,600 693,164,257

a Gold holdings of the Bank of France are exclusive of gold held abroad, amount-
ing the present year to £74,576,836. b Gold holdings of the Bank of Germany are
exclusive of gold held abroad, the amount of which the present year Is £4,281,300.
c As of Oct. 7 1924. k On account of the difficulty of distinguishing the amount
of gold held abroad from the gold held In vault, under the new form of the statement
issued the present week, we continue the figure reported for June 21.

£
England. .|172,287,120
France a..|k147137706
Germany b| 98,729,050
Spain ..--{104,318,000
52,049,000
36,253,000
22,491,000
17,634,000
12,836,000

Neth'lands
Nat. Belg_
Switz'land
Sweden.. .-
Denmark -| 10,105,000
Norway --| 8,170,000

Hamilton, Jefferson and the
Democratic Program.

The keynote speech of Claude G. Bowers before
the Democratic National Convention at Houston, on
Tuesday night, may have added to its author’s repu-
tation as an orator, but it may well have aroused
_some misgivings among those who looked to the sub-
stance rather than to the form of what was said.
Such denunciation as Mr. Bowers, with a wealth of
vocabulary rivaling that with which President
Coolidge vetoed the McNary-Haugen bill, poured out
upon the Republican party is, of course, one of the
usual incidents of presidential campaigns; and
since Senator Robinson, in his speech as permanent
chairman of the convention, on Wednesday, took
much the same line, we are perhaps justified in in-
ferring that the Democrats, in their appeal to the
country, propose to devote more attention to criti-
cism of their opponents than to the elaboration of
constructive plans of their own. Of this we shall
know more in due time. What distinguished Mr.
Bowers’s histrionic performance from most keynote
speeches is the fact that a slashing attack upon Alex-
ander Hamilton, coupled with copious and unquali-
fied praise of Jefferson, furnishes its text. Mr.
Bowers’s audience, multiplied into millions by an
elaborate radio hook-up, were invited to believe that
about every evil from which the American people
have suffered or are suffering is to be traced di-

rectly to the pernicious spread of Hamiltonian doc-
trine, while for such good as they have enjoyed they
are directly indebted to Jefferson.

“There is not a major evil,” Mr. Bowers declared,
“of which the American people are complaining now
that is not due to the triumph of the Hamiltonian
conception of the State.” “The tribute to Hamilton
at Kansas City,” he continued, referring to the work
of the Republican convention, “was an expression of
fealty to him who thought that governments are
strong in proportion as they are made profitable to
the powerful ; who proposed the plan for binding the
wealthy to the government by making government
a source of revenue to the wealthy; who devised the
scheme to tax the farm to pay the factory; and
whose purpose was to make democracy in America
a mockery and a sham.” This is certainly an extra-
ordinary arraignment of the statesman who pre-
vented the virtual repudiation of a large part of the
Revolutionary debt, organized the national finances
on a basis which has never since been seriously
threatened, expounded a theory of implied powers
which the Supreme Court, under Chief Justice Mar-
shall, erected into one of the main foundations of
American constitutional law, and which no Demo-
crat in his senses would to-day think of question-
ing, and who declared, in perfect agreement with
Jefferson, that “the welfare of the community is
the only legitimate end for which money can be
raised on the community.”

It is curious to find Mr. Bowers, whose writings
on American history have had a considerable vogue,
overlooking so many things and using so many
forced analogies in his effort to show that Hamil-
tonianism must be overthrown. “The decline and
degradation” of the American farmer, he tells us,
“pegan with the triumph of the Hamiltonian State,”
an event which, it appears elsewhere in the address,
Mr. Bowers regards as having been achieved with
the inauguration of Republican reconstruction in
the South. Mr. Bowers may assign some special
significance in his mind to “decline and degrada-
tion,” but he can hardly be ignorant of the fact that
the great expansion of American agriculture began
during the Civil War and continued for a generation
thereafter, and that support for a protective tariff,
which Mr. Bowers appears to think is responsible
for a large part of the farmers’ ills, long came from
agricultural as well as from manufacturing States.
Mr. Bowers warns the Republicans that they can-
not be both Lincoln Republicans and Iamilton Re-
publicans, because Lincoln believed in a government
of the people, by the people and for the people, while
Hamilton believed in a government “of the wealthy,
by the influential and for the powerful”; yet he him-
self does not hesitate to group together as represer-
tative Democrats Jefferson, who for eight years was
the undisputed boss of the party following he had
built up, Jackson, who showed his financial wisdom
by driving the first Bank of the United States out
of existence and distributing the Federal funds
among State banks, and Woodrow Wilson, whose ut-
terances regarding the rights of the people were in
striking contrast to his iron rule of his party and
his invincible determination to have his own way.

No one, presumably, will deny that the political
theories of Hamilton and Jefferson were in many
respects fundamentally antagonistic, and that the
conflict which began in Washington’s time has ccn-
tinued throughout the whole history of the country.
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But to set Jefferson off as a paragon of political
virtue and Hamilton as the incarnation of political
evil, as Mr. Bowers has done, will probably strike
most people as either gross exaggeration or mere
political claptrap. Hamilton, called upon as the
financial head of the Administration to deal with
a financial situation of utter chaos, showed the new
nation how to help itself. Jefferson, with little ex-
perience of business and no great interest in it,
would perhaps have left the nation to flounder out
of its difficulties. The system of representative gov-
ernment which has been worked out in the United
States combines the centralized control which Ham-
ilton favored with something of the popular control
to which Jefferson was devoted, and the very con-
vention that Mr. Bowers addressed testified to the
continuance of the Democratic principle and the
belief that the people can accomplish what they
want by acting together. No American party that
has been long in power has failed to become cor-
rupt, and changes of personnel which have followed
a change of party control have not always been ac-
companied by an improved morale. Jefferson, whom
Mr. Bowers eulogizes, contrived to get out of office
by 1809 practically every Federalist office-holder
who was in office in 1801, and Jackson inaugurated
the greatest and most scandalous “clean sweep” in
our history. It is the nature of parties to swing
from one extreme to another, often with marked
differences of achievement and sometimes with vast
differences of opportunity, but in the main with
no great differences in fundamental political vir-
tue.

We hardly think that the Democrats will feel
like undertaking the large task of destroying the
Hamiltonian theory of government to which Mr.

Bowers invited them, and they will certainly need a
better stock in trade than mere criticism of their
opponents if they are to carry their ticket to suc-

cess in November. The nomination of Governor
Smith, for many months an almost foregone conclu-
sion, places at the head of the ticket a man who is
no mudslinger, and whose criticism of the opposi-
tion during the long period of his governorship has
been accompanied by many important constructive
proposals. The issues of the campaign on the Demo-
cratic side seem likely to lie in other directions. The
religious issue raised by Governor Smith’s candi-
dacy will continue to be agitated, the prohibition is-
sue is not to be eliminated by straddling statements
in party platforms, and the spectre of Tammany
Hall will seem to many to loom threateningly in the
background of the Democratic contest for the presi-
dency. The very appeal which Mr. Bowers made to
the accomplishments of the Wilson administrations
raises issues, especially those of the League and the
World Court, upon which Democratic opinion is not
a unit, and the bid for farmer support by vague
promises of Federal aid may only result in enforec-
ing, in the minds of the more thoughtful voters, a
conviction that Mr. Coolidge was right in opposing
the only scheme that the farmers of the country
were represented as wanting.

Now that the nominating conventions are over,
the distinctive features of the campaign can be more
clearly perceived. Iach of the two great parties has
nominated for President a man of high personal
character, widely although quite differently experi-
enced in affairs of government, and representative
of the best elements of his party. The vice-presi-
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dential nominees, in turn, are men of unquestioned
character and long experience of public life. There
is no third or fourth party in existence that has any
chance of winning so much as one electoral vote,
and neither the Republican nor the Democratic con-
vention gave much sign of a threatened secession to
a new party. The contest, accordingly, will be be-
tween Mr. Hoover and Governor Smith, with protest
or dissent registered, if it is registered at all, main-
ly by absence from the polls on election day and not
by support of a third party candidate. The party
platforms, as usual, are made up of a few clear and
precise statements, others intended to avoid pre-
cision while seeming to put the party on the right
side, and a preponderant mass of generalities which
most voters will hardly take the trouble to read.
There are, in fact, no great issues on which the two
parties are sharply divided. Unless such issues
emerge as the campaign proceeds, the principal in-
terest of the campaign will be the personal merits
of the two leading candidates, the kind of adminis-
tration they are likely to favor or tolerate, and their
personal attitude toward matters, like prohibition
or farm relief, which the party platforms have left
indefinite.

Myr. Ford’s Idea of Wages and Prices.

Mr. Henry Ford, in an interview given to and pre-
pared by William S. Dutton for the July number
of “The American Magazine,” is at great pains to
set forth the philosophy of his colossal business.
He is an “assembler of tools.” His huge plant is
a “machine.” The larger it becomes the greater is
his responsibility to increase its service. “One of
the most important things,” reports Mr. Dutton,
“that the Ford industrial machine was designed to
produce is jobs—better jobs, more jobs at higher
wages and shorter hours.” But let Mr. Ford speak
for himself for a moment: “There are a number of
things we have learned in the building of this ma-
chine,” said Mr. Ford. “One is that what we look
upon to-day as high wages may be low wages ten
years hence. Nobody knows how high men’s wages
eventually will go; and likewise, nobody knows just
how cheaply goods eventually will be produced. It
may be possible to double wages and to halve costs,
or to quadruple wages and to quarter costs—we
don’t know. All that we know certainly is that
costs are no nearer the bottom than wages are to
the top; and we know that the two movements, the
one of wages upward and the other of costs down-
ward, will do more toward abolishing poverty than
all of the professional charity agencies combined.
: 2 “We have found also, that prosperity is
not the product of charity, but of industry, not of
receiving but of producing. Money, as such, has lit-
tle to do with prosperity, because in itself it does
not produce. Divide the business capital of the
country equally among the people and we would not
be one penny richer than we are. On the contrary,
shortly we would be in distress. Money
represents an earned right to participate in the gen-
eral production; but if everyone partook and no one
produced, what good would money be? We make a
fundamental mistake in confusing wealth with
money. You can use real wealth; you cannot use
money ; you can only accept it in exchange of uses.
That is, real wealth gives value to money; money
gives no value to wealth. But let every man in the
land produce one useful thing, or reclaim one idle
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acre more, and wealth increases—real usable
~ wealth.”

Reading this interview with care and reflecting
on it without bias our first question must be will
Mr. Ford’s principles apply to all mechanical plant
production? It is clear at the outset that Mr. Ford
thinks in terms of his own plant, his own peculiar
industry. He has made a wonderful success. He is
a great organizer, a great and perhaps the greatest
“assembler of parts.” He remarks waste is no long-
er saved, it is “eliminated.” He ransacks the earth
for his materials. His own factories make all the
parts of his lesser machine, the automobile. Thus
he can and does reduce costs and selling price and
maintains wages at a higher level than the average.
But is this possible to smaller plants in the same
or proportionate degree? We think not. Mr. Ford
manufactures an article largely (there are varied
estimates) a luxury. It early became a craze. It
remains so to-day. The “market” was made by the
circumstances. With all the large competitors it
seems impossible of being glutted. Therefore expan-
sion was, is, unlimited. No plant could be projected
that would become too large and fall by its own dead
weight. Manufacturing necessities, “mass produc-
tion,” cannot go so far. Other industries cannot nse
equal amounts of assembled materials and must pay
more for them. If they cannot save equally ix the
mass they cannot equally raise wages.

It is impossible to apply this principle to other
plants in other conditions making other products.
Nor even in this titanic undertaking can it be “pos-
sible” to ‘“double wages and halve costs.” These
terms of course are relative and as used illustrative.
But what is the labor cost, and the material cost,
in an automobile? With an unlimited and devour-
ing market ready at hand, can ten per cent. of the
cost of the finished product be saved on materials
and added to wages? This presumes a fixed field
of wages to be benefited. Yet itis a well known fact
that in the Ford factories machinery eliminates
wages—fewer hands may, can, do, receive higher
wages. What percentage of saving in the necessity of
wages adds to the power to pay higher wages—a dif-
ferent proposition not entered into the formula of
cheapened costs on assembled materials and thereby
added wages. It must therefore as an economic prin-
ciple and a study in economics reduce to this—wages
may be increased only as wages bear a relation to
the whole cost of the product and not always in pro-
portion to saving in costs thereof. If wages consti-
tute half the cost and materials half the cost, wages
cannot receive the savings in material costs in a
well-laid plan of a normal concern without becom-
ing lopsided, for the spread of saving should be
equally over each of the two halves—for the capital
invested must receive its dividend. What propor-
tion of Mr. Ford’s savings attaches to lessened cost
of materials, and what to the elimination of wages
by machinery? This of itself shows the fallacy of
“doubling wages” and “halving costs,” or even of the
principle thus announced!

But Mr. Ford has another theory applicable, if
at all, to his own plant taken as a whole. Hear
him : “Suppose you buy a Ford car,” explained Mr,
Ford. “Part of the money you pay the dealer goes
to the dealer for his service. Part of it goes to pay
the workmen who helped build the car. Another
part goes to pay for the material in the car, and
there are incidentals to be paid, such as freight and
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taxes. After they are paid, what is left of your
money goes into the business. But this
money which is left, and which goes into the com-
pany, is not a profit, for the reason that every one
concerned in the manufacture and delivery of the
car to you has already taken a profit. The work-
men, including myself and all of the other managers,
have made their profit in wages and bonuses. The
sellers of the material have taken their profit, and
also the railroads and the Government. You have
paid in full for the car. What is left, therefore,
constitute a fund, a surplus, which the public has
supplied us for expansion and experiment. :
This money may buy some bricks for a new build-
ing; it may build a new power unit; it may be spent
in experimental work on a new model car. Why,
then, should we charge the public an interest rate
one its own money? It has paid once, why should it
be asked to pay again? When you buy your next
car, why should you be taxed for the use of your own
money that helped us to build it? On the contrary,
we should endeavor to return this money to you with
interest.” And, therefore, and thereupon, Mr. Ford
proposes to sell the new model, ultimately, cheaper
than any other like car has ever been sold! But on
his own theory is he not turning over to new buyers
the residue left by the old and still retaining his bil-
lion dollar (reputed) fortune in his own control?

It is at least a paradox. Itis an uneven distribu-
tion, in as far as that goes, at the best. According
to estimate, with $350,000,000 cash at the beginning
of preparations for the new model in a short period
he uses $150,000,000 of this cash in dismantling and
reconstruction. The former buyers gave this, but
none of it comes back to them; it is, so to speak, an
unearned increment which goes to the new buyers
in lowered price. Nothing is said of the force of
competition, although that is admitted and wel-
comed. But $200,000,000 in cash remains undistrib-
uted and the plant is in full running order. And
still Mr. Ford holds title. Now it is manifest this
turning back into the company of something which
must be conceded as profit has in a short time built
up this marvellous enterprise. What if the car is
cheap—could it not on this showing be cheaper?
The difficulty lies just here—Mr. Ford and his son
are the company. Though in a way this is the peo-
ple’s money, reinvested again and again in factory,
raw material, railroad management, &c., Mr. Ford,
though he consider himself a trustee “of wealth,” is
the title owner. ;

No one of his new patrons of a cheap car can
get a share of the plant. He buys a cheap car from
Mr. Ford and can buy a cheap car elsewhere. Cheap
cars are not produced entirely from a sense of re-
sponsibility or the trusteeship of wealth. But sup-
pose this philosophy is true, can it be applied uni-
versally to manufacture or to other kinds of busi-
ness? Keep in mind the fact that Mr. Ford is the
company and that with $350,000,000 cash on hand
he need not borrow at the bank. Remember that a
large percentage of business is done on credit. There
are stockholders to pay, and there is interest to pay.
If a concern can do all these things without having
to pay interest—it must still pay the equivalent of
interest to itself by this process of reinvestment. If
now the plant is able to turn back all the overplus
into the business, then this should not grow and’ex-
tend any further, and in order to give the patrons
the lowest price it should return nothing more to the
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plant. Will it do so? We do not know. But at a
period not remote from the present, it did not do
so0 or the increase would have stopped short never to
go again.

But regardless of whether he has paid himself
only the wages of his cost of living, and admitting
that Mr. Ford is one of the greatest managers of
plant and trustees of wealth the world has ever seen,
is this dubious principle applicable to other plants
and conditions? Can we thus wipe the slate of in-
dustry clean of what we term capital. It is not
possible. There is no room for this constant accre-
tion, growth, reinvestment, call it what you will,
in ordinary affairs of life. There is no other article
of manufacture that has afforded a market such as
the automobile enjoys. Capital in ten thousand
lesser enterprises and plants is the aggregated sav-
ings of many expressed in shares of stock. Profits
on these shares cannot all be turned back because
they must be distributed to individuals. Here comes
in the benefits of the corporation as a skeleton farm
by which to do business. (Mr. Ford’s company,
dealing primarily in a luxury, is a “one-man” com-
pany.) And when these stockholders are paid their
share of the earnings, wages cannot constantly be
increased, although it were possible to arrive at a
ratio of material costs and wages costs in the fin-
ished product.

The Effects of the Recent Collapse on the
Stock Exchange.

The far-reaching effect of the recent collapse
of “market” prices on the exchanges cannot now
be foretold. Ordinarily we are wont to say that
this rise and fall of stocks, being speculative, does
not vitally affect industry—that the activities of

the traders are remote from actual production and

exchange of goods and articles of commerce. In
one sense this is true. Stocks are representatives of
corporate values. In themselves, they do not spin,
neither do they weave. The furnace fires burn, the
wheels turn, the manufactures are made and sold,
the management is good or bad, profits are large or
small, and the skeleton structure of the organiza-
tion remains the same. Surplus may increase or di-
minish, profits or losses may occur, dividends may
rise or fall, but up to the time when these affect
favorably or adversely the book value of the shares
the stock is merely a statement of the capital in-
volved. Stock values are legitimately increased by
the momentum of an industry or business, good-will
may be included in book values, but the actual price
of stocks attains a premium only when, as an invest-
ment, the business conducted promises a certain
fixed and regular earning rate on the capital which
the shares represent.

However, the law of supply and demand affects
the price of stocks as it does that of commodities.
But in a different way. There is never any scarcity
or excess in the actual shares, as there is in com-
modities. The Stock Ixchange serves the purpose
of affording a market for the actual shares offered
for sale or sought for purchase, “asked” and “bid,"
and in this way is of great benefit to the people.
But, unfortunately, a system has grown up of trad-
ing in stocks and commodities per se, and at this
point what we term speculation, as distinguished
from investment, begins. This form of buying and
gelling has more reason to exist in the case of com-
modities than in stocks, and in either case, in gen-

eral, enhances values through volume of trading.
Since there is no immediate delivery of commodities
and the shares are not purchased outright but paid
for in large part with borrowed money, credit be-
comes the mainstay of trading and futures and mar-
gins take the place of full payments. But all this
goes on independent of the working of the plants
and industries represented. Millions of shares more
than exist are bought and sold. Speculation runs
riot; an entirely separate business is created. Its
paraphernalia includes brokers and bankers or
banks, and still the wheels turn and the grist goes
into the consumption and use of the world, largely
unaffected. “

When, therefore, after a long period of advances
in price on the Exchange, a continuous bull market,
an orgy of speculation, a crash comes, we should
not expect the actual business of the country to be
much affected. Yet we must examine this carefully
before placing in it too much confidence. It is
realized by everybody who studies the question care-
fully that all men are attracted by spectacular rises
in price. Itis human nature to want to profit there-
by. In the course of a continuous bull market a
contagion spreads from the traders on the floor to
the buyers at the crossroads. These are caught up
by the wave of “speculation” and are buyers rather
than sellers. In this they are always at the mercy
of those who by counter trading can more or less
instantly protect themselves. And while it is as
much “gambling” in one case as the others, the get-
rich-quick passion leads the crossroads speculators
to “stay in” longer, and when the collapse does come
they are generally “caught.” And here we perceive
an inevitable detrimental effect on business for these
men not only lose their paper profit, but the original
money they invest in the “margins” and in this de-
prive their localities of the benefit of the “capital”
they might otherwise put into legitimate trade.

As for the professional brokers, they certainly
make their commissions on purchases and sales.
Big speculators, dealers, through the formation of
pools and the manipulation of sales gamblers pure
and simple, they are at the mercy of “the fall of the
cards,” and bitten by the mania play too long and
in the end have little for their pains save in excep-
tional cases where making a sudden “killing” they
get out and stay out. And those who are near to the
great KExchanges and who are known as “dabblers”
are in the same class as the farmer and merchant
far away at the crossroads. But to some extent all
these classes send good money on a wild goose chase
which never returns. Therefore, first and funda-
mentally, the country is poorer for every battle of
the bulls and bears.

When the slump does come, therefore, general bus-
iness is weaker than before, and the “depression”
thus started may extend to fear, and a tightening of
money and credit, that psychologically and actually
slows down the momentum of trade and investment.
Once on the downgrade, there is no means of deter-
mining results. An avalanche gathers force and mo-
mentum as it speeds along. Sometimes, it is true,
the control of corporations changes by reason of
these speculative orgies, but, we think, not often.
This is true—that the whole proceeding, beyond its
effect of disjointing credit, creates a feeling of un-
certainty in business. Thousands watch the trend
of the stock market who never buy or sell. They
cannot be reassured of stability in such a mess of
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uncertainties. For, despite the pushing and pull-
ing on the floor, there is sometimes concealed in
these movements a changing condition in the actual
working of corporation specialties. Further, as
said now, when the “public” is “out of the market”
by a sudden drop in prices, the “public” has usually
lost money, and is disgruntled and likely to think
“everything is going to the dogs.”

It is useless to inquire into causes. The bubble
had to burst, sooner or later. And while we are as-
sured by the existence of the power to afford “emer-
gency currency’” that a “money” panic is almost im-
possible, there is a new element in this latest “specu-
lation” and that is the unprecedented trading in
bank shares which took place and which bodes no
good to our banking system. The spectacular fall
in the prices of a certain holding company and
bank had a sympathetic effect on other bank stocks
caught in the fever of trading. The ultimate effect
of this will be felt later and in proportion to the
rise and fall of -the shares of respective integers.
And it may be said a region that has been playing
with fire must first feel the reaction if and when it
does come. Perhaps unjustly but not less certainly.
So that taking it all in all, the collapse of the long
continued “bull market” has at least punctured a
small hole in the boasted “prosperity.” It has col-
lateral features and effects on money and credit
that are now in the public eye. Business is too
strong, industry too active and banking too sound,

* for any serious apprehension to be felt, but it is to

be hoped that it will be a long time before the ex-
ample is repeated.

The Close of the Academic Year and the
Educational Advance.

The presidential election is important, but so is

the education of the rising generation. Year by
year in increasing number these young people are
turned out to put to the test the education they have
received. The commencement season is a challenge
to the public; individually we face it in our homes,
and at the same time the system as a whole has anew
to be scrutinized. It does not escape the universal
experience. To-day every phase of our common life
encounters it; business, industry, science, literature,
art, social customs, all bear testimony to the de-
mand for change which is upon all, in particular
instance often revolutionary and complete; and edu-
cation is no exception. That, as represented by the
higher institutions, is at this season the object of
special attention; it is the crown of the system and
produces the group from whom the leaders of the
future are to be expected.

Recent criticism of our colleges and universities
has been that they were run in traditional lines,
remote from daily life, and too standardized in their
ways. As a result, many changes have been intro-
duced, curricula have been expanded, classical
studies have been cut or made incidental, together
with the introduction of “practical” subjects in
endless variety from millinery to the radio. Not
in his own university alone, but in many others is
Fzra Cornell’s wish realized, that it be “a place
where any person can find instruction in any study.”
The accepted method also is to invite the student
“to instruct himself,” so far at least as to determine
what he wants te be taught, and “to elect not courses
but instructors.” President Lowell of Harvard a
year ago emphasized the fact that “college life pre-
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sents three sides: self-education, athletics when
properly utilized, and opportunities for making
friends”; and Wisconsin University has opened an
experimental college in which the students are to
carry self-education to the point of a complete break
with the old system and be free to receive such in-
struction as they wish, or think they need, their
instructors to await their invitation. The first year’s
group have waited and “studied ancient Athens suc-
cessfully.” The experiment is yet to be confirmed
by experience. The exceptional youth may possibly
educate himself, though with the loss of much that
now is considered highly valuable in the associate
life and discipline of the college, but there still re-
mains the great number of young people who are
not qualified for “research,” and require more than
any self-education they can reach is likely to sup-
ply.

The trouble with the mid-Victorian age, as it is
the fashion to regard it, is that it did not break
away from the past. The fact is that it was so
“modern” as to be in almost every respect revolu-
tionary. It marked in almost every department of
learning and of life a phenomenal advance. It pro-
duced leaders in the State and in science of mem-
orable distinction and of creative power. They
bore witness to the value it ascribed to what it had
received from the past, cherishing and gathering in-
spiration from the literature and the art of Greece,
and modeling its legal code and civil institutions
upon the laws and customs political and social of an-
cient Rome.* To these it gave new application, add-
ing its own new knowledge and enlightened experi-
ence; and this in its entirety it has passed on to us.
Its limitation in the last century was that in its
formative value it was made available exclusively to
an elect class. The people had little share in it be-
yond its indirect influence.

The immediate effect of our recognition of the
situation to-day is that in the first effort to off-
set the limitations of the man of the 19th century
we have proposed to revolutionize our higher edu-
cational system by abandoning its established meth-
ods and substituting one which aims to reach the
people by its manifest adjustment to practical needs.
Already protest appears. It begins most naturally
among the alumni. Mild protests had been heard
from certain professors; this is more outspoken. The
Dartmouth alumni, for example, in the face of the
great prosperity of their college, have just saids
“This college has a rather hum-drum function to
fulfill in developing, so far as it may, the capacities
and appreciations of young men at a distinctly im-
mature age, by general cultivation, rather than with
special training for definite professional activities.”
To which they add this: “The more one hears of un-
dergraduate theories concerning the undesirability
of regimentation, the more one sighs for the courage
to insist on discipline, and the hardihood to tell
such as object to it to seek an ampler freedom some-
where else.”

We in America are in danger of mistaking our
real task and sacrificing what is most valuable in
our educational system in the attempt to accomp-
lish what is impossible without it. Our oldest col-

* Note. The amazing extent and power of this movement in the 10th
century in producing both modern men and modern methods in science,
in commerce, in industry, in government, the result of new ideas and a
new courage in their application, will be found in full detail in Ohapter
XVI of Professor Beard’s new “Rise of American Civilization” published by
Macmillan. It should put an end to sneers at the mid-Victorian age.
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leges were organized to keep the lamp of learning
lighted in a dark age, and they still bear the stamp
of that original purpose. They have cherished the
light that is to enlighten the world and, important
as their task has been, it is still far from being ac-
complished. Their graduates may be found, both
men and women, carrying and spreading that light
in Africa, the islands of the Pacific, and in the midst
of all the upheaval which prevails among the peoples
of Asia. The work of those colleges certainly can-
not be abandoned for any other. These centers of
classical learning which deal with comparatively the
few great fundamental lines of thought and knowl-
edge that concern and underlie life itself, which
must at least be brought to men’s attention if they
are to know themselves and the meaning of existence
and of God, cannot be neglected or displaced with-
out vital loss, whatever may be done by giving them
the plow, the sewing machine, and even railways and
the radio. These colleges are the descendants of the
Humanists and Reformers of the 15th and 16th cen-
turies, though it may be at a long distance, of whom

it has been said that they brought about “the }e/

habilitation. of human nature.”

I.SIen to-day may be better housed and fed, may
gain stronger hold upon the means of daily life, and
have play, and friends, and bodily comfort, and yet
fail to know themselves, or learn the meaning of
life, unless a wider vision is given them, and the
higher life of the mind and soul is set before them as
the supreme and attainable good. Education, even
as a system for the people at large, the State may be
counted on to supply. In its special application to
the needs of business and industry individuals will
be sure to care as necessary to their own success;
and in the higher realms of research and develop-
ment by technical and scientific training great cor-
porations and men of means are creating special
schools with expert teachers in abundance and of
the most advanced class.

That education represented by the teaching given
in the university and the college of the earlier day,
which looks to the man himself as both the most
highly endowed and the most important of all the
objects of attention, is the one that is to a degree
overlooked. Of it Professor Henry Fairfield Osborn
of Columbia, our leading scientist, said the other
day that “the ablest men come to-day not from the
cities, but from the small colleges of the Middle
West”—that is, those founded in the last century
which from necessity or otherwise still preserve the
old tradition of classical culture.

Their equipment is little improved or increased
except in instances of gifts for endowment, or for
buildings induced by some memorial or incidental
suggestion. This feature of the situation to-day is
the one of wide application and most worthy of
thought if the modern world is to deserve all its
praise; for the defection of so many of the great uni-
versities in their haste to satisfy current clamor
will impair, if not undermine, our educational sys-
tem throughout.

To save that system, if the colleges scattered
throughout the land and close to the people, from
among whom they have always drawn for the larger
number of their students, could adequately increase
their equipment, they would be enabled to hold fast
to their traditions and continue the work which has
done so much to create the character of the country
to-day.

It would also help the great universities in con-
nection with their post-graduate and professional
work, and so much of practical and technical teach-
ing as they may find themselves led to undertake,
to maintain as the center and heart of all, the col-
legiate system of our tradition. This tradition,
aimed primarily at making men with knowledge of
themselves and of life, by means both of what they
were taught, and of close contact with the men who
taught them. This would supply the spirit of the
teaching in all departments and fashion the life of
the institution. The man with the book has always
been the leader of the new world.

Our great institutions are receiving the great gifts
and all can rejoice with them, but the colleges should
not be overlooked, for they are of our own history,
are closest to the’people, and are pre-eminently mak-

women.

tary Kellogg’s Invitation to Latin-American
Governments To Participate in Pan-American
Conference on Conciliation and Arbitration.

On June 20 the State Department at Washington made
public the text of an invitation extended by Secretary Kel-
logg to the twenty-one Latin-Ameri¢an Governments to par-
ticipate in a conference on conciliation and arbitration to
be held in Washington on December 10. The invitation was
sent to all American diplomatic missions in Latin America
for delivery to the respective foreign offices. In it Secre-
tary Kellogg pointed out that the conference, under a reso-
lution passed at the Pan-American Conference at Havana
last February, is required to be held within one year. Sec-
retary Kellogg and former Secretary of State Charles Evans
Hughes will represent the United States at the conference.
A Washington dispatch to the “Times” on June 20, in noting
the proposed conference, said: -

In seeking to adopt an arbitration treaty, according to official views
here, the American nations will be carrying out with special reference to
this hemisphere the ideals embodied in the movement of Secretary Kellogg
to have the United States adopt as many arbitration and conciliation pacts
as possible with the nations of the world, and to obtain in addition general
adherence to a multilateral treaty renouncing war as an instrument of
national policy.

The latter aim was expressly referred to in the resolution of the Havana
Conference under which the present conference is being called. That reso-
lution defined the minimum limits which the Pan American nations were
ready to accept as a basis of a treaty, and the task of the conference in
December, as explained to-day, will be.to seek to enlarge this as much as
practicable, and give definite expression to it by treaty.

The invitation reads as follows:

“I have the honor to invite your Excellency’s attention to a resolution
passed at the sixth international conference of American States at Havana,
Cuba, on February 18, which reads as follows:

& R;zs'olution: The Sixth International Conference of American States
resolves:

Whereas, the American republics desire to express that they condemn
war as an instrument of national policy in their mutual relations; and

Whereas, the American Republics have the most fervent desire to con-
tribute in every possible manner to the development of international means
for the pacific settlement of conflicts between States;

. That the American republics adopt obligatory arbitration as the
means which they will employ for the pacific solution of their international
differences of a juridical character.

2. That the American republics will meet in Washington within the
period of one vear in a conference of conciliation and arbitration to give
conventional form to the realization of this principle, with the minimum
exceptions which they may consider indispensable to safeguard the independ-
ence and sovereignty of the States, as well as matters of a democratic con-
cern, and to the exclusion also of matters involving the interest or referring
to the action of a State not a party to the convention.

3. That the governments of the American republics will send for this end
plenipotentiary jurisconsults with instructions regarding_the maximum
:jmv:ll x:]liinlimum Which they would accept in the extension of obligatory arbitral

urisdiction.

4. That the conyention or conventions of conciliation and arbitration
which may be concluded should leave open a protocol for progressive
arbitration which would permit the development of this beneficent institu=
tion 1'1Ip to its maximum.

5. That the convention or conventions which may be agreed upon, after
signature, should be submitted immediately to the respective govern-
ments for their ratification in the shortest possible time.

“As under the terms of this resolution the conference must be held
within one year, it gives me great pleasure in accordance therewith, to
extend a cordial invitation to Your Excellency’s Government to participate
in a conference on conciliation and arbitration to be held in Washington,
commencing Dec. 10 1928.

“While not desiring in any way to
countries as to their representation, I venture to suggest that each Gov-
ernment appoint two plenipotentiary jurisconsults, with such advisers and
experts as they may desire, to represent it at this conference.

“In this connection I am pleased to inform Your Excellency that the
United States will be represented at the said conference by the Secretary
of State and the Honorable Charles Evans Hughes.”

limit the discretion of the various
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LThe Indications of Cotton Acreage in June 1928

N

The acreage in cotton the present season through-
out the Cotton Belt is quite generally larger than it
was at this time a year ago, but not to the extent
that it was supposed would be the case early in the
season. And the circumstances surrounding the
planting of the seed and attending its germination,
in the way of temperatures and weather conditions
generally, have been such as to render it more than
ordinarily difficult to measure the extent of the
increase. As bearing on that point it i¢ important
at the outset not to overlook the fact that we are
concerned not with new additions to area, but with
the reclaiming of a portion of the cotton area which
for a variety of causes was lost to cotton culture
last year.

Consideration of that point in turn involves study
of the extent and magnitude of the previous loss,
with the causes responsible for it, and determining
whether the influences operative to reduce acreage
a year ago were likewise operative in 1928, though
to a lesser degree, and how much area is likely to be
recovered the present season and also what other
conditions of a favorable nature have been operative
this year to offset the losses incurred in 1927.

Acreage in 1927 was cut down in a perfectly amaz-
ing way, and the question is what portion of this
enormous loss has been restored the present year.
As against 48,730,000 acres.planted in 1926 the area
planted in 1927 was no more than 41,905,000 acres,
showing a decrease of 6,825,000 acres. In the area
picked an equally large shrinkage occurred, 47,-
087,000 acres having been harvested in 1926 and
only 40,138,000 acres in 1927, the decrease in this
instance being 6,949,000 acres. In both cases the
contraction, it will be seen, was quite close to
7,000,000 acres. . No such curtailment from one sea-
son to another has ever previously oecurred, as far
as the mere number of acres involved is concerned,
though in the ratio of decrease there have been two
other periods where the falling off was even some-
what greater, namely in 1915 following the outbreak,
the year before, of the European War, when the
price of cotton dropped to inordinately low levels
because the war cut off some of the best foreign
markets for cotton, and again in 1921, when the low
price of the staple again induced cotton farmers very
drastically to reduce acreage. In alluding to the
low market level for cotton on these earlier occa-
sions we are at once reminded of the fact that the
low price of cotton was also an important cause of
the great reduction in area which took place in 1927.
Last year’s great decrease in acreage, aggregating,
as we‘have seen, close to 7,000,000 acres, was in part
voluntary, due to the unsatisfactory price levels pre-
vailing, and in part enforced, by which we mean it
was due to causes beyond the control of the planters,
nature having interposed obstacles to planting by
means of floods and overflows on a scale never pre-
viously witnessed, besides which other adverse
meteo;'ological conditions interfered with the work
of planting or prevented it altogether.

In the way of special influences of large im-
portance acting to hold planting in check, the cur-
rent season has been a great improvement over fhat
experienced in 1927 in the almost complete absence

gitized for FRASER
tp://fraser.stlouisfed.org/

of such untoward influences, which makes it all the
more noteworthy that this year’s increase in acreage
should prove relatively so small. As far as the mar-
ket level of prices is concerned, indeed, there was the
present year every inducement to enlarge acreage—
not merely to reclaim the area that had been or had
to be abandoned a year ago, but to add entirely new
areas. Instead of the extremely low levels existing
in 1927, market prices in 1928 have ruled throughout
at such high levels as to furnish not the slightest
ground for complaint or dissatisfaction. Taking
the market price at New York as an illustration,
middling upland spot cotton on the New York Cot-
ton Exchange on Jan. 1 1927 was only 12.80c.; on
Feb. 1 it was 13.65¢. ; on March 1, 14.85¢.; on April 1,
14.40c., and on May 1 15.45¢. On the other hand, in
1928 the spot price on the New York Cotton Ex-
change on Jan. 1 was 19.55¢.; on Feb. 1, 17.75¢.; on
March 1, 18.95¢.; on April 1, 19.95¢., and on May 1,
22.30c., this last comparing with 16.95c. on the same
date the previous year. In the case of the price on
the farm, the contrast is even more marked. On
Jan. 15 1927 the average farm price was only 10.06c.;

-on Feb. 15, 11.5¢.; on Mar. 15, 12.5¢.5 on April 15,

12.3c., and on May 15, 13.9c¢., while the present year
the average price Jan. 15 was 18.6¢.; on Feb. 15,
17.0c.; Mar. 15, 17.8c.; April 15, 18.7¢c., and May 15,
20.1c. This, it may be seen, shows a difference in
favor of 1928 running from 5 to Sc. a Ib., and hence
offered a very strong inducement to enlarge area
and indeed to add to plant fertility by the use of
fertilizers and other aids to the productivity of the
soil. At the low prices of 1927 cotton raising was
plainly unprofitable. At the high prices of 1928
there was unquestionably ample profit.

The absence the present year of the destructive
agencies of nature which worked such havoe a year
ago obviously tended strongly to increase acreage,
since this made it possible again to devote to cotton
many areas that planters were then forced to aban-
don. Thus there was the two-fold stimulus of eco-
nomic considerations in the shape of higher prices
and the absence of the restraining influence which
nature had imposed the previous year. The extent
to which natural influences served to reduce plant-
ing in 1927 should not be overlooked. TIn our review
of the conditions affecting acreage a year ago we
dwelt at length with the extent and character of
the special adverse influences attributable to the
work of nature. The floods caused by the overflow
of the Mississippi and its tributaries were of course
the foremost influence of the kind, Arkansas, Mis-
sissippi and Louisiana were the worst sufferers on
that account, but several other States likewise suf-
fered to a greater or less extent. The overflow of
the Mississippi River in 1927 was the worst in his-
tory. In the upper reaches of the Mississippi and
its tributaries the overflow reached an acute stage
as early as April, and then the water passed slowly
off, so that planting could be begun the latter part
of May on many of the submerged areas, but, as it
happened, in June last year the spring freshets
caused a second overflow which inflicted new dam-
age, and though this second overflow did not cover
so wide an area, it covered a substantial portion of
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it, and much of this twice-submerged land was still
under water the latter part of June. Indeed, down
in Louisiana the worst stages of the inundation did
not occur until June, and owing to the lateness of
the season planters in the afflicted districts resorted
to the desperate expedient of sowing seed in the mud
as the water receded—a process which was not at-
tended by any great measure of success, judging by
the limited cotton fruitage which subsequent events
showed had been realized.

It is important to recall this disastrous experi-
ence of last year and the part played by itinreducing
cotton acreage in order that the reader may have a
proper comprehension of the magnitude of the area
that had to be abandoned in 1927 and the corre-
sponding possibility that has existed the present
year of reclaiming very extensive portions of these
abandoned areas, in the absence of any similar great
calamity the current year. In Arkansas the over-
flowed area in April last year aggregated 1,838,000
acres, of which 1,112,000 acres were in cotton the
previous season. In Mississippi 735,000 acres were
at one time under water, of which 550,000 acres
were in cotton the previous season. In Louisiana
the submerged area last year was not so extensive
and it was the sugar parishes that were the worst
sufferers, but here much of the cotton area proved
a total loss. Missouri is only a very small cotton
producing State, but there also the loss in acreage
was very heavy, because much of the cotton land
borders on the Mississippi and was submerged a
gecond time in June of last year.

We are recounting thus at length the unfortunate
experience in that particular last year because it
stands in sharp contrast with the situation that has
prevailed during the current year. The present sea-
son the Mississippi River has not been on the ram-
page and there have been no floods and overflows
of the wide extent and overwhelming character of
those which worked so much destruction in 1927.
The difference between the two years is very great,
and it would obviously be idle to attempt to make it
appear that it did not mean much in the way of bring-
ing additions to cotton plantings the present season.

But, as it unfortunately happens, there have been
offsetting disadvantages and drawbacks in 1928
which have operated to cut down planted areas all
over the South, and when allowance is made for
these losses the net result is a relatively small re-
covery from the low figures reached in 1927. In
saying this, we do not mean to imply that there
have been no overflows whatever the current season.
This very week much concern has been occasioned
by reports of the breaking of some of the levees along
the White and St. Francis Rivers in Arkansas, these
rivers being at the flood stage, and serious storms
and continued heavy rains having combined to
aggravate the situation. Northeast Arkansas and
southeast Missouri have apparently suffered more
or less damage in that way, especially since the in-
cessant rains referred to had themselves become a
serious matter, even before the further damage re-
sulting from the breaks in the levees. But whatever
the injury inflicted in that way the current year, it
is a minor circumstance alongside the overwhelming
character of the floods last year in the Mississippi
River and its tributaries and the widespread disaster
they caused. .

With the incentive so strong to add to planted
areas by reason of the great advance in the price of

| cotton and the opportunity ready at hand to yield

to the incentive in full measure by recovering acre-
age lost or abandoned in 1927, what have been the
conditions and developments the current season that
have interfered and held the increase in check? The
story is a simple one. It has been almost everywhere
too wet and also everywhere, without any exception,
too cold. The experience has been a common one
in all parts of the South, and the effect has every-
where been the same, namely: to hold down the
acreage and prevent that increase in the area planted,
which would have been natural and indeed inevitable
except for the retarding influences referred to. The
sitnation is a most remarkable one and has few, if
any, parallels in the entire history of cotton culture
in the South. If the reader will take pains to ex-
amine the summaries for the different States which
we give at the end of this article he will find that
the complaint is everywhere the same and comprised
in the cimple words “too wet” and “too cold.” The
figures we give at the end of this article show that
rainfall has been away above the normal, in many
States month after month, and in other States for
the season as a whole, with perhaps some single
month as the exception. At the same time, tem-
peratures have been much below the normal, month
after month, everywhere without any exception, the
deficiency of temperature running from 2 to 10
degrees.

As a consequence of the excessive rains, much seed
has either rotted in the ground or been washed out,
making replanting necessary a second, and in not
a few cases, a third time. We do not believe that
replanting has ever been so extensive or so general
as it has been the present season. The low tempera-
tures have been equally detrimental and we wish
to lay particular emphasis again on the fact that
these low temperatures have been an adverse feature
everywhere throughout the Cotton Belt from one
end to the other. They have, along with the absence
of sunshine, prevented germination of the seed, and
in the case of the early plantings have actually killed
the seed; west of the Mississippi River, indeed, one
or two killing frosts occurred quite late in the sea-
ron and worked havoe. The low temperatures also
retarded growth, and nearly everywhere the plants
at this date are small and undersized. The rains,
too, have prevented proper cultivation of fields,
which quite generally, though not everywhere, are
grassy and will require much labor and attentien to
insure good results. In some States where rainfall
has been heavy and longest continued, reports say
that the grass is higher than the plants. Altogether
the effect has been to dishearten and discourage
planters to a degree greater perhaps than ever be-
fore known. In the final analysis the situation may
be summed up by saying that while the high level of
cotton prices afforded a very strong incentive to
larger plantings, nature interfered to quite an un-
usual degree with the full realization of the desires
and plans to that effect.

Without further comment we now present our esti-
mate or approximation of the planting in the dif-
ferent States and for the country as a whole. In
giving the figures, we wish to reiterate what we have
said in previous years, namely that we make no pre-
tense to exactness, that there are always many un-
certainties involved in the collection and compila-
tion of the returns and that precautions against
imperfections and deficiencies, based on long expe-
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rience, often prove futile; furthermore, that the
present year, no less so than in preceding years—
in fact, even more so, as explained at length above
—special factors have operated to increase the un-
certainties and to augment the difficulty of the
undertaking. In the circumstances our figures and
statements cannot be considered anything more than
estimates and approximations—approximations, to
be sure, as close as it is possible to make them by
calling to our aid every source of information at
command, but subject, nevertheless, to greater or
smaller modification as the uncertainties referred
to are resolved into actual facts, thereby removing
the elements of conjecture and doubt.

It seems proper to add that in applying our per-
centages of increase or decrease in acreage we always
follow the practice of using the latest revised fig-
ures of acreage for the previous season as put out
by the Department of Agriculture at Washington.
As we have previously explained, there seems no
reason why these revised figures of the Agricultural
Department should not be regarded as absolutely
correct, considering the pains taken to make them
so, and it is our understanding, furthermore, that
the Department always acts in collaboration with
the Census authorities.

Acreage
Planted 1927—

Department

of
Agriculture.
65,000
North Carolina___ 1,749,000
South Carolina.__ 2,454,000
Georgia

Estimate for
1928—
Increase
or
Decrease.

Increase 159,
Increase 39
Increase 39

Unchanged
Increase 309,
Increase 79,
Increase 59
Increase 59,
Increase 69
Increase 129,
Increase 59
Increase 159,

Unchanged
Increase 479,
Increase 439,

Unchanged

Unchanged

Probable
Acreage
1928.

75,000
1,800,000
2,530,000
3,501,000
87,000
3,440,000
3,600,000
1,665,000
17,900,000
3,520,000
1,035,000
350,000
4,187,000
a190,000
200,000
100,000
23,000

41,905,000 Increase 5.12% 44,203,000

a Does not include 172,000 acres planted in 1928 in Lower California
0Old Mexico), this comparing with 110,000 acres in 1927.

It will be seen from the foregoing that we make
the area in cotton the present season 44,203,000
acres as against 41,905,000 acres planted in 1927,
This is an increase of 2,298,000 acres, or 5.12%. The
increase is certainly moderate in view of the oppor-
tunity which the large abandonment of acreage a
year ago presented for an increase. And the fact
should not be overlooked that this increase of 5129
comes after a decrease last year of 14.00%. Yet as
the increase, though light, was general, it would
appear that the opportunity to add to the area had
not been neglected anywhere, and no doubt it was
availed of to the fullest extent possible bearing in
mind the widespread retarding influences narrated
above. Outside the minor cotton producing States,
where a small addition to acreage gives a large per-
centage of increase, the increases are all compara-
tively light, and it will be noticed that we leave
the acreage of two such large producing States as
Georgia and Oklahoma unchanged. For Texas we
make the increase 6%, which is the published esti-
mate of the Texas Commissioner of Agriculture.

States—

Mississippi
Louisiana
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The net result is that while this year’s total of
44,203,000 acres compares with only 41,905,000
acres in 1927, it compares with 48,730,000 acres in
1926 and 48,090,000 acres in 1925.

As to the prospects, it is a mere commonplace to
say that everything depends upon future weather
conditions. And yet that is more pre-eminently the
case than ever before, Usually in a late season,
when the crop is backward, much lost ground is
recovered during the month of June. That unfor-
tunately has not been the experience the present
year, except (and the exception is an important one)
in the case of Texas. Speaking of the crop situation
generally, and barring some limited areas, which
form minor exceptions to the rule, the crop appears
to be as backward in the closing days of June as it
was at the beginning of the month. The crop is any-
where from one to three weeks late, depending upon
locality, and that is true also of Texas. But late-
ness is not necessarily conclusive as to the ultimate
results. This review, as in all previous years, deals
entirely witih the extent of the acreage, and does
not undertake to show the present condtion of the
crop as expressed in percentages of the normal.
And yet any statement of the acreage would be
meaningless that did not attempt to indicate whether
the crop, in point of maturity, is early or late, or
fail to disclose the attendant circumstances bearing
upon the possible or probable outcome.

It is for that reason that we note that the crop at
this stage is late and exceedingly backward—from
one to three weeks late, as already stated. But that,
while a handicap—and more serious the present
years than in other years because the statement ap-
plies to the end of June as well as to the beginning,
and also because the crop is backward to a greater
extent than ever before—is a situation that may be
easily and quickly remedied with the development
of hot weather and sunshine. As in all other years,
the test will come in July and August, the vital
months for cotton. It is not at all unusual for the
season to be late and the crop to be backward. And
yet that in and by itself does not determine the
yield. To be sure, the crop was late last year
(though not to the same extent as the present year),
and that was one of the factors in the poor yield.
The season, however, was late likewise in 1926, yet
that did not prevent the growing in that year of
the biggest crop in the country’s history. As a
matter of fact, the crop, as we noted in our review
of 1927, has been late in all recent years except in
1925, when it was extremely early. A favorable
start counts for much, but it is not everything.

The state of maturity of the crop is only one factor
in the problem. So, for that matter, is the extent
of the acreage. It should not be forgotten that the
big shrinkage in the size of the crop last year was
not due alone to the reduction in acreage planted
or in acreage picked. It was due in equal degree
to a decrease in the yield per acre. Ag against 181.9
Ibs. per acre, the product in 1926, the yield in 1927
dropped to only 154.5 1bs. per acre. The reduction
in the size of the crop was 5,026,901 bales, and of
this 2,528,046 bales was due to the decrease in acre-
age and 2,498,855 bales followed from the falling off
in the yield per acre. This clearly demonstrates that
other considerations enter into the matter aside
from the changes in acreage. One of these consid-
erations is the extent to which commercial fertilizers
are used as an aid to soil fertility. In that respect
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1928 possesses a decided advantage over 1927. Fer-
tilizers are of importance in some States, like
North Carolina, where intensive farming is praec-
ticed, and of no consequence whatever in other
States, like Texas, where they are scarcely used at
all. Last year the consumption of fertilizers on
cotton plantations was severely curtailed owing to
the low price of cotton. Not only was the planter
too poor to buy fertilizer at that time by reason of
these low prices, but at such low prices there was
no inducement to spend money for the purpose,
since the return to be realized would not warrant it.
The present season, however, the situation in that
respect is in sharp contrast with that of a year ago,
the cotton price level having risen so decidedly, and
accordingly planters have again been buying fertil-
izers with great freedom. Our reports are uniform
in saying that fertilizers have been applied in much
greater quantities than was the case last year, and
the tax tag sale in the different Southern States
fully bear out the statement. In the States where
fertilizers play an important part in cotton produc-
tion, the larger use of fertilizers should insure a
correspondingly larger yield. As a matter of fact,
however, our reports also speak of larger resort to
these aids to soil fertility in those parts of the South
where soil enrichment has not heretofore been prac-
ticed to any great extent—all of which should en-
hance productivity. The following statement shows
the quantities of fertilizers consumed in the dif-
ferent States of the South, as indicated by the tax
tag sales reported by the Commissioners of Agri-
culture of those States, for the six months from
Dec. 1 1927 to May 31 1928, in comparison with the
corresponding six months of the two preceding sea-
sons. In the case of Florida, Louisiana, South

Carolina, Texas and Virginia, the figures (for which
we are indebted to the kindness of S. D. Crenshaw
of the Virginia-Carolina Chemical Corporation) in-
clude cotton seed meal used as fertilizing material.

- FERTILIZER SALES DEC. 1 TO MAY 31.

1927-28. 1926-27. 1925-26.
Tons. Tons. Tons.

460,450 619,959

74,455 124,975

239,915 231,573

698,920 763,653

73,799 101,895

205,227 275,320

1,074,338 1,147,889

672,817 818,814

82,707 123,550

73,681 118,165

303,072 331,486

Totals 5,090,671 3,959,381 4,657,279

It will be understood, of course, that the foregoing
figures relate not merely to fertilizers used in aid of
cotton production, but to all other crops as well.
Hence they are useful chiefly in showing the pre-
vailing trend. It will be observed that in North
Carolina, where the quantity consumed fell from
1,147,889 tons in 1926 to 1,074,338 tons for 1927,
there has now been an increase to 1,305,672 tons in
1928. Similarly in Georgia, after a drop from
763,653 tons in 1926 to 698,920 tons in 1927, the
quantity for 1928 is up to 882,213 tons. In Alabama,
where there was a decline from 619,959 tons in
1926 to 460,450 tons in 1927, the amount now for
1928 is 681,550 tons. Similarly in the case of South
Carolina, where the consumption decreased from
818,814 tons in 1926 to 672,817 tons in 1927, the

Florida

Georgia
Louisiana
Mississippi
North Carolina
South Carolina
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amount for 1928 is back to 787,958 tons. In all but
two of the eleven States the figures for 1928 are
larger, not only than in the previous year, but also
larger than two years ago, and for the whole eleven
States the total for the current season is 5,090,671
tons, which compares with 3,959,381 tons the pre-
vious season and with 4,657,279 tons the season
before.

The possibility of injury from the boll weevil
always looms up. Our reports go little beyond say-
ing that it is too early to judge of the probabilities
in that respect. Last season the weevil were very
active in reducing the yield, especially in Oklahoma,
where they appeared in swarms and literally de-
voured large portions of the crop. There seems to
be no way of gauging the probable infestation in
advance.  Statistics regarding hibernation in
selected areas seem to throw little light on the sub-
ject, probably because so much depends upon future
weather conditions. But even similar weather con-
ditions are not always attended with similar re-
sults. It is generally supposed that the activity and
destructiveness of the weevil last season followed
directly as a result of rainy weather conditions,
which are considered especially favorable for their
development. The rainfall certainly was in excess,
nearly all over the South, furnishing apparent con-
firmation of the theory, but examination of the
statistics shows that rainfall was in excess in 1926
also, and then the activities of the weevil were at a
minimum and the largest crop on record was raised.
The average rainfall over the State of North Caro-
lina during July, August and September 1927 was
12.95 inches as against 11.49 inches in the same three
months of 1926; in South Carolina the average was
12.85 inches against 11.99 inches; in Georgia 11.61
inches against 15.37 inches;in Alabama only 9 inches
against 18.45 inches; in Louisiana 12.14 inches
against 15.84 inches; in Mississippi 9.66 inches
against 11.96 inches; in Arkansas 13.63 inches
against 13.04 inches, and in Oklahoma 13.90 inches
against 14.89 inches—showing that quite generally
the fainfall was actually much heavier in 1926, when
the crop was so large, than it was in 1927, when the
crop was uniformly short and the weevil caused such
havoc. There appears to be no question, however,
that hot, dry weather is unfavorable to their devel-
opment, and if weather of that kind, so earnestly
desired now, should come, the activities of the weevil
would no doubt be reduced to a minimum.

Even then, however, as the crop is at this date so
exceedingly backward, a long open season in the
autumn, with the absence of early frosts of a severe
character, will be necessary if a top crop of any size
is to be raised. As pointed out on previous occa-
sions, formerly a larger or smaller “top” crop used
to be quite the ordinary thing. Then for a number
of years it seemed to drop out of the planters’ vocab-
ulary. Suddenly, in 1925, it was revived and again
in 1926 it became a factor of great prominence. In
1927 it once more counted for little or nothing. The
question of a long open season and the absence of
severe frosts was of little consequence, because the
destructiveness of the weevil had rendered a top
crop out of the question. For instance the United
States Department of Agriculture in its report for
October 1, issued October 8, stated with reference to
Oklahoma that there was no top crop in any of the
weevil counties and that in all of the weevil area the
crop was on the lower branches of the plant and the
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yield exceedingly small, and commented similarly
with respect to North Carolina, saying that the
weevil pest was responsible for the lack of a top
crop and for the shortage of the middle crop.

In order to show the acreage and production for
a series of years we introduce the following table:
ACREAGE AND PRODUCTION OF COTTON

UNITED STATES, 1910-1928.
Acreage Avg.Yield Production

Picked. per Acre (Census)

(Acres) (Pounds) 500-lb.bales
32,403,00 170.7 11,608,616
: 6,045,000  207.7 15,692,701
34,283,000 190.9 13,703,421
37,089,000 182.0 14,156,486
36,832,000 209.2 16,:34,930
31,412,000  170.3 11,191,820
34,985,000 156.6 11,449,930
33,841,000 159.7 11,302,375
36,008,000 159.6 12,040,532
33,566,000 161.5 11,420,763
35,878,000 178.4 13,439,603
30,509,000 124.5 7,953,641
33,036,000  141.5 0,762,069
37,420,000  130.6 10,139,671
41,360,000 157.4 13,627,936
46,053,000 167.2 16,103,679
47,087,000 181.9 17,977,374
40,138,000 154.5 12,950,473
1928_ _ . _44,203,000 (?) 2 (?)

We have referred above to the higher level of
cotton values which prevailed the present season.
For the purpose of making the record complete we
now introduce our usual comparative tables, show-
ing the monthly fluctuations for a long series of
years. We give first the price of middling upland
. spot cotton in New York for each month back to
1916:

PRICE OF MIDDLING UPLAND COTTON IN NEW YORK ON DATES
GIVEN AND AVERAGE FOR SEASON.

| | | | | | |
1027-1026-1025- 192441923-11922-1021- 19201910 19151017 1 016-

1928.11927. 1926./1925. '1924 1923.,!922.‘1921.‘1920.51019.{1918.;1917.

18.25/19.20 24.65,30.95 23,65/

23.1018.90 22. 35’25 65 50,2

21.80/14.30 23 55/25.90 29.50 534.30/25

20.75/12.85 19.90123.60.31.25(24 .45, -5038.652.05(28 7518 75

~119.65(12.60,20.75/23.15 37.65]25.30, .6539.7528.10/30.90/20.35

-|19.5512.80 20 85/24.20 35.40/26 .45 ';’52925';200@1 75/17.25
6

IN

Planted.

Year— (Acres)
1910 -__-_33,418,000
1911 ____36,681,000
1912 ____34,766,000
1913 ____37,458,000
1 14 ____37,406,000
1915 .___32,107,000
1916 .. _36,052,000
1917 ____ 4,925,000
1918 ____37,217,000
1919 ____35,133,000
1920 -___37,043,000

31,678,000
1922 ____34,016,000
1923 ____38,709,000
1924 ____42,641,000
1925 ____48,090,000
1926 ____48,730,000
1927 __ . _41,905,000

16.00

17.75/13. 6520 7524.50 34 9.0026 75[31.2014.75
8 95(14. 85 19 4526.0528.2 0.25126.10/32.70/17.00
9.95(14. 40\!‘! 35/24.9028.50,28.55 18.1 .0041.7528 60'54 9519.20
22.30,15. 45/18.95(24,40.30.3027.. 50/18. 9 .90/41 25,39 40128.70120.70
21.05/16.95118.85(23.65 32.75(27.55/21 0012 9040 00|‘33 -15(29.00/22.65
__..117 10 18. 4024 70,30.90{27.8522.05/12 0039 2534 1531 0027 25

Average, 56as0D - - . ?15.25‘20.65'25.1431.1126 3018.9217.8038 2531,0420.6519.12

53
54

We have already pointed out that while last year
on Jan. 1 the price was only 12.80c. the present year
on Jan. 1 it was 19.55¢., and that for subsequent
months the difference in favor of the present year
was also large, the price June 1, for instance, in
1927 having been 16.95¢. last year and the present
vear 21.05¢. To complete the story we also add the
following table, showing the farm price of cotton for
each month of every year back to the beginning of
the season of 1916. These farm prices, it should be
stated, are those of the Agricultural Department at
Washington, and as to the methods employed in
arriving at the averages, the Department explains
that the prices are “averages of reports of county
erop reporters, weighted according to relative im-
portance of county and State.”

AVERAGE PRICE OF COTTON ON THE FARM.

|
!1927—1976- 1925-[192411923- 1922—‘1921-'1920— 1019 1018—41917-11916-

{1928.11927.]1926./1925 1924,

1923.1922.(1921.(1920./1919.(1918, [1917.
31.4! 30,0 23.8 13.6

| 320 23| 15.0
3

In this case it is not possible to bring the prices
down to quite as late a date, but on April 15 the
present year the average farm price was 18.7c.
against 12.3c. on the same date of last year, and on
May 15 it was 20.1c. against 13.9c¢.

We now present in detail our summaries for the
different States:

VIRGINIA.—This is a comparatively unimportant State
as far as cotton production is concerned. As pointed out in
previous annual reviews the southern portion of the State
constitutes the extreme northern fringe of the Cotton Belt.
It follows that not much land is devoted to cotton raising
in Virginia. Within this limited area, however, the general
trend of cotton planting, in other words the tendency to
increase or decrease acreage, is often quite accurately re-
flected. And that appears to be very decidedly so the
present season. Not only is the area actually given over
to the raising of cotton quite insignificant, but the area has
been steadily diminishing in recent years. The United
States Department of Agriculture in its final report for
1927, issued on May 17 1928, put the area which was in
cultivation on July 1 1927 at only 65,000 acres, and the area
picked at 64,000 acres. This compares with 95,000 acres
in cultivation and 93,000 acres picked in 1926; 101,000 acres
planted and 100,000 acres picked in 1925, and 107,000 acres
planted and 102,000 acres picked in 1924. The price of the
staple at planting time plays an important part in deter-
mining the extent of the area seeded with cotton. This was
notoriously the case in 1927 when cotton ruled at the lowest
figures reached in many years. The present year the price
of cotton has all through been several cents a pound higher
than in 1927, and accordingly cotton producers have deemed
it worth while to seed additional land with the staple. Our
returns indicate that some 10,000 acres more land is in cotton,
and possibly a greater additional area, than was the case
in 1927. As the total area in cotton was so small the
percentage of increase in acreage is necessarily large—we
should say not less than 15%. Whatever land is used in
cotton is always brought to a high state of cultivation, and
the resulting product per acre is equally high. Conditions
in 1927, as is known, were not particularly good and yet
the yield per acre was 230 pounds, which compares with 260
pounds 'in 1926 and 250 pounds in 1925—an average of
nearly half a bale per acre. The whole crop of the State
last season was only 30,432 bales of 500 1bs. each, but this
was a ‘decline from 51,329 bales in 1926, when the yield was
260 1bs. per acre. To say that the plantations are in a high
state of cultivation means, of course, that aids to soil fer-
tility are liberally applied and that, in turn, means that
commercial fertilizers are being used to a considerable
extent, in addition to whatever home-made manures may be
used for the same purpose. All the indications point to a
still larger use of fertilizers in 1928 than in 1927. The tax
tag sales returns of the Commissioner of Agriculture show
332,033 tons of fertilizer sold within Virginia in the five
months from Jan, 1 to May 31 in 1928, against 295,955 tons
in the same five months of 1927, 323,130 tons in the five
months of 1926, and 242386 tons in the corresponding period
of the previous year. Obviously these figures are pertinent
merely as showing the trend in the use of fertilizer, since the
bulk of the whole was of course for account of truck farm-
ers and others, with only a relatively slight portion con-
sumed on cotton plantations, but as far as they go the
figures are conclusive on the point under consideration.
The season was much later the present year than last year,
and planting did not generally begin until about May 10,
or, say, two weeks later than in 1927, and also about two

weeks later than the average, and was finished about
May 25. The seed from the early plantings came up poorly,
necessitating considerable replanting, but results from the
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later plantings and from the replantings have on the whole
been quite satisfactory. Temperatures, however, have been
rather low, and the weather has also been slightly too wet
since growth began. A good stand has been quite generally
procured and the fields may be said to be fairly clear of
weeds and grass. The crop is roughly two weeks late.

NORTH CAROLINA.—The crop of this State was heavily
reduced last year, having dropped from 1,212,819 bales in
1926 to 860,876 bales in 1927. The falling off was the two-
fold result of a decrease in acreage (the area picked in
1927 having been only 1,728,000 acres against 1,985,000 acres
in 1926), and a reduction in the yield per acre from 290 1bs.
to 238 1bs. On that basis, of the 351,943 bales contraction in
the size of the crop, 149,060 bales was due to the smaller
acreage and 202,883 bales to adverse weather and other
causes. The present season conditions have been far from
favorable, either as respects the original planting of the
seed or its germination and the subsequent growth of the
plant. The chief drawbacks have been temperatures below
the normal and rainfall above the average. For the State
as a whole the average rainfall in April 1928 was 5.91 inches

gainst 2,77 inches in April 1927, and 4.76 inches in May
against 2.50 inches. The excess above the normal was 2.04
inches in April and 0.73 inches in May. The average tem-
perature was 55.8 degrees in April this year against 58.9 in
April last year and 64.3 degrees in May against 680. In
the western part of the State many of our reports say the
season has been the wettest in many years. Planting began
about April 15 and was completed about the 1st of May.
In an average year planting begins about April 1 to April 5,
and ends about April 20. Some of our correspondents speak
of planting not having been finished until the first of June,
but that has reference to replanting which was found neces-
sary, to a considerable extent, though possibly not much
above the ordinary, say 5% to 25%. The seed came up
poorly as a rule, but since replanting has been finished fair
growth has occurred. As the season has been very back-
ward, the crop is late all the way from 10 days to three
weeks, with the average about two weeks. Sunshine has
been deficlent, but hot and dry weather would quickly
change prospects. In view of the unfavorable weather con-
ditions which have prevailed, it is noteworthy to find our
reports saying, almost without exception, that a good stand
has been obtained. Weeds and grass, however, are present
to a considerable extent in many fields, and more cultivation
is needed to overcome the effects of excessive rainfall. One
pessimistic correspondent in the western part of the State
makes the observation that weeds and grass are so excessive
that some of the tenant farmers are abandoning their crops,
but that is an isolated instance of the kind. Reports as to
acreage vary widely. The general tendency appears to have
been to add somewhat to the area planted, after last year’s
sharp reduction, but most of our accounts speak of the
acreage as being unchanged from 1927, and a very few say
that there has been a slight further decrease. Ior the State
as a ‘whole the indications point to an increase of about 3%.

Fertilizers have always played an important part in the
North Carolina crop, as is evident from the fact that the
yield last season, even after the big falling off, was 238 Ibs.
per acre, or larger than anywhere else in the country except
in the irrigated areas of New Mexico, Arizona and Cali-
fornia. The present season intensified methods are being
pursued to even & greater degree than before. The accounts

*are uniform to the effect that commercial fertilizers have
pbeen used in larger quantities than a year ago, when there
was some decrease owing to dissatisfaction with the low
price of cotton which then prevailed. North Carolina is so
given to intensive farming, especially in the matter of gar-
den truck and the like, that a larger quantity of fertilizers
is used in that State than in any other part of the Cotton
Belt. For the six months ending May 31 1928 the tax tag
sales show 1,305,672 tons consumed in that State as against
1,074,338 tons in the corresponding six months of the previ-
ous season and 1,147,859 tons in the same six months of the
season preceding. These of course are the sales for all
pULPOSES, and inasmuch as very extensive amounts of fer-
tilizing material are applied to other crops, these compari-
sons would not necessarily be conclusive as to the relative
extent of the consumption in the two years b’f cotton farm-
ers except that our correspondents all agree in saying that
planters have been using a much lfn'ger quantity than they
did last year. One corrospou'dent, indeed, adds the explana-
tory remark that use has increased because farmers are

“hoping to push growth ahead of boll weevil.” As to the
probabilities regarding the weevil, reports all say that it is
too early for definite knowledge in that respect, though it is
indicated that the wet weather which has prevailed has been
favorable for their propagation.
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27 1,749,000 728, 238
2,015,000 290
2,037,000 261
2.,099.000
1,687,000

1,654,000

1,417,000

1,603.000 .0
1.5 90,000
1,615,000 100,000
1,562.000 515,000
1,460,000
1,300,000
1,550,000

SOUTH CAROLINA.—Complaints in this State are much
the same as elsewhere in the South. The weather has been
too cool and in most parts of the State it has likewise been
too wet. The season has been backward and the crop is
from 15 days to three weeks late. The South Carolina crop
last season suffered a diminution of over 25%, the product
falling from 1,008,068 bales in 1926 to 729,942 bales in 1927 ;
105,120 bales of the loss was due to a decrease in the area
harvested, from 2,648,000 acres to 2,356,000 acres, and the
remaining 173,006 bales to the decline in the yield from
180 1bs. per acre to 148 1bs. Rainfall the present season has
been overabundant. For the State as a whole it averaged
6.40 inches in April, or 3.33 inches above the normal, against
1.58 inches, or 1.41 inches below the normal, in April last
year, and in May averaged 5.22 inches, or 1.65 inches above
the normal, against 1.92 inches, or 1.61 inches below the
normal, in May last year. Average temperature in April
1928 was only 59.9 degrees, against 63.2 in the same month
last year, or the lowest for that month in all recent years,
while the average for May was 67 degrees against 714 in
May 1927, also the lowest for that month in a good many
years. In the southern part of the State planting in some
cases began as early as March 15, and was finished for the
first time about April 20. Generally speaking, it began
about the 1st of April and extended well into May. Con-
siderable areas had to be planted a second time and some
even a third time. In such cases replanting was not con-
cluded until the latter part of June. In the Piedmont sec-
tion cultivation has been greatly delayed on account of the
wet condition of the soil, and here fields are grassy. In
the rest of the State, however, they are well cultivated,
and recent more favorable conditions have enabled planters
to get pretty well rid of grass and weeds. Chopping has
been generally coinpleted.

Accounts regarding the condition of the stand are rather
conflicting. Most of our reports speak of stands being only
fair, a few say that they are very good, while some others
say they are poor, and still others that the situation in
that respect is more or less spotted. As to acreage, state-
ments vary. One correspondent says it is a case of 50 to 50
—that some farmers have planted more than last year and
others have planted less. And that seems to have been the
case generally throughout the State, with the balance, how-
ever, leaning slightly on the side of the increases. Probably
3% increase would be quite a close approximation to the
actual fact. As to the use of commercial fertilizers, intensi-
fied farming, at least as far as cotton raising is concerned,
is not ecarried to any such lengths in South Carolina as in
North Carolina, as is evident from the fact that the yield of
lint cotton per acre in South Carolina last season was only
148 1bs., where in North Carolina itwas 238 1bs. Yet South
Carolina farmers consume a considerable guantity of com-
mercial fertilizers, even though more largely on other crops
than on cotton, and the tax tag sales for the six months
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ending May 31 1928 indicate a consumption of 787,958 tons
in that period, as against 672,817 tons in the same period
of the previous year, and 818,814 tons two years ago. Our
own reports make it perfectly plain that a part at least of
the increase, if not the whole, went to swell the quota used
on the cotton plantations. Some of our correspondents ex-
press fears of the possible depredations of the boll weevil,
though it is admitted that no definite conclusions are pos-
sible on that point thus early in the season.

GEORGIA.—The production of this State fell from
1,496,105 bales in 1926 to 1.099,568 bales in 1927, but of the
loss of 396,537 bales, 198,720 bales is accounted for by the
decrease in the area harvested from 3,965,000 acres in 1926
to 3,413,000 acres in 1927; the remaining 197,817 bales of
the loss followed from a decrease in the yield per acre from
180 1bs. in 1926 to 154 1bs. in 1927. As concerns the loss
from the smaller acreage, the indications are that a portion
at least of it will be made good the present year. In®this
State, as elsewhere, there has been a tendency to en-
large acreage, after the curtailment of last season. On
the average the acreage would appear to have increased
somewhat, but as against this allowance must be made
for some abandonment due to the failure of the seed to
germinate and the disinclination or inability to extend re-
planting to all the different areas which suffered in that
way. Not only that, but excessive rains, which flooded
creeks and river branches on two or three occasions during
April and May, seriously interfered with planting opera-
tions, and caused some reduction in acreage on that account.
Besides this, several late frosts and unseasonably low tem-
peratures, with some very cold nights, injured small cotton
on gray lands, which was not fully replanted. Allowing for
reductions in these various ways, the net increase in acreage
may be said to be nil. Rainfall was excessive in March
and April, but improvement in that respect came in May,
though the setback occasioned by this excessive precipita-
tion was not entirely made good in May, especially as tem-
peratures remained unseasonably low. For the State as a
whole, Georgia rainfall the present year in March averaged
6.42 inches, or 1.73 inches above the normal, against 3.15
inches in March last year, or 1.64 inches below the normal,
and averaged 8.07 inches in April, or 4.49 inches above the
normal, against only 2.00 inches in April 1927, or 1.58 inches
below the normal. On the other hand, in May the average
rainfall in the State was only 3.99 inches, or but 0.49 inches
above the normal; this comparing with 1.58 inches in May
1927, or 1.92 inches below the normal. In view of the down-
pour during March and April, the more restricted precipita-
tion in May was nevertheless somewhat of an affliction,
more especially as temperatures ruled away below the nor-
mal, the average for April having been 613 degrees, against
67.5 in April last year and for May 69.3 against 73.6%.

About 25% of the planting was done between March 20
and April 30, and the remaining 75%, including replanting,
between May 1 and June 1. This contrasts sharply with the
situation in 1927, when 85% of the planting was done
between March 20 and May 10, and only 15% in the period
between May 10 and May 20. The seed sown during March
and April came up poorly, but that planted in May germi-
nated finely. The crop is about 30 days later than it was
last year, when it was unusually early, and 20 to 25 days
later than the average. Siands are ragged and irregular,
but on the whole fair to good. Owing to excessive and fre-
quent rains, which retarded general cultivation, young grass
is found in the fields to a considerable extent, but that is a
drawback that is now being rapidly eliminated. During
June fairly warm and dry weather has prevailed and the
plants, though small, and late, show considerable improve-
ment. Chopping has made considerable headway—has been,
in faect, about completed, with blooms making their appear-
ance on March planted cotton in the southern portion of the
State. A much larger quantity of fertilizers is being used
than was the case last year, and with the quality better and
about $5 to $10 per ton higher in price. The tax tag sales
indicate a consumption of 882,213 tons of commercial fer-
tilizers in Georgia for the six months ending May 31 1928
as against 698,920 tons in the corresponding period of the
. previous season and 763,653 tons two seasons ago; but these
figures relate to all the crops in the State and not to cotton
alone. The emergence of live weevil has as yet been small
and confined to the southern part of the State, but appar-
ently is somewhat greater than in the previous year up to
the sswme date, when the season was much further advanced.
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FLORIDA.—This is a minor cotton producing State. Last
season the crop was virtually next to nothing, falling to
16,496 bales, against 31,954 bales in 1926 and 38,182 bales
in 1925. The area picked was reduced from 101,000 acres
in 1925 and 105,000 acres in 1926, to 64,000 acres in 1927,
while the yield per acre dropped from 180 1bs. in 1925 and
145 1bs. in 1926 to 126 1bs. in 1927. The present season
about 30% of the lost acreage, according to our reports, will
be recovered, which would bring the area back to about
87,000 acres. Planting extended over about the usual period,
that is from April 10 to May 10, and the seed came up well.
Up to about the beginning of June temperatures were much
lower than usual, thereby retarding growth, and the crop
is 10 days to two weeks late, Good stands have been quite
generally secured and fields are clear of weeds and grass.
During June some lost ground has been recovered, and quite
good progress made, abundant sunshine being mainly
responsible for this. Not a great amount of commercial
fertilizers is applied to the small erop produced. The actual
amount used the present season has been about the same as
that used last season.
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ALABAMA.—The experience of this State has been like
that of all others in the South; it has been both too wet
and too cold, and the remark applies to practically the
whole State and not merely to a portion of it, as was the
case in 1927 when parts of the State were afflicted by
drought and when other parts were free. The excessive
rainfall the present year was largely confined to the month
of April, when the precipitation reached 9.86 inches, or 5.57
inches above the normal, against only 2.28 inches in the
same month last year, or 2.01% below the normal, In May
the fall was 3.64 inches, or 1/3 of an inch below the
normal, against 2.55 inches in May last year, which latter
was 142 inches below the normal. April was an extremely
cold month, the average temperature the present year hav-
ing been 59.8 degrees against 68.1 in April last year. In
May, temperatures were also below normal, with the aver-
age 69.5 degrees, against 73.1 degrees in May last year.
The Alabama crop last year fell to 1,192,262 bales from
1,497,821 bales in 1926; 190,120 bales of the loss followed
from the reduction in the area picked from 3,651,000 acres
in 1926 to 3,166,000 acres in 1927, and the remaining 115,439
bales was due to a decrease in the yield per acre from 196
Ibs. to 180 1bs. The present year the acreage will again
be larger—our returns point to an increase of T@8%—and
the yield per acre will also again improve, at least if aids
to productivity suffice for the purpose, since nearly all our
correspondents report a large increase in the use of com-
mercial fertilizers, several of them making the increase as
high as 25%. Last season there was a big decline in the
use of commercial fertilizers, and that no doubt had much
to do with the decline in the product per acre, Taking the
tax tag sales as a guide, the consumption of fertilizers last
year, in the five months from Jan. 1 to May 31, fell from
580,150 tons to 305,510 tons. On the other hand, in the same
five months of the present year the tax sales show a con-
sumption of no less than 674,400 tons, or more than double
the small total of last year. The figures relate, of course,
to the consumption for all the different crops, and not for
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cotton alone, but they tell plainly what has been going on
in that respect and supplemented by our own returns, relat-
ing to cotton alone, all of which, as already stated, report
a great augmentation in the use of fertilizers by cotton
planters, leave absolutely no room for doubt on that point.

In the southern part of the State planting extended over
the period from March 15 to May 10, as against March 15
to April 15 last year. In the northern part of the State it
did not begin in many cases until the 1st of May and ex-
tended into the early part of June. The seed came up poorly

nearly everywhere, except possibly in some limited areas’

in the central part of the State. On account of the adverse
weather conditions prevailing, very extensive replanting
had to be done—several of our correspondents putting it as
high as 50 and even 60%. The crop on the average is
fifteen to twenty days late, with stands varying widely,
and only fair to good in the great majority of instances, and
decidedly poor in a few exceptional cases. Fields, too, are
more than ordinarily grassy. Nor has June brought any
great improvement in this State. In the early part of the
month further heavy rains exercised an additional retarding
influence, though later the occurrence of dry weather and
higher temperatures had a decidedly beneficial effect. As
to the weevil, all that it is possible to say is that they are
beginning to make their appearance, but it is too early for
predictions as to their probable activities. Bverything will
depend on future weather conditions.
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MISSISSIPPI.—Excessive rains and low temperatures
have also been the bane of the cotton producers in Missis-
sippl. The rainfall during April averaged 8.93 inches, or
3.74 inches above the normal, against 5.12 inches in April
last year, or a trifle below the normal, and averaged 4.26
inches in May, or 0.26 inch below the normal, in com-
parison with 4.56 inches in May last year, which later dif-
fered a mere trifle from the normal. The temperature in
April was exceptionally low, averaging 60.7 as against 68.9
in April last year, while the average for the month of May
was 70.7, against 73.9 in May 1927. No correct or com-
prehensive view of the outlook in this State can be gained
without: recalling the exceptional situation which existed
the previous year and served so substantially to cut down
the cotton area and the size of the crop. In our review of
the state of things in June of last year, we pointed out that
planters in that State had to contend with an unusual com-
bination of adverse circumstances and conditions. The over-
flow of the Mississippi was a most serious matter, but in
addition excessive rains made the lot of the farmer a pecu-
liarly hard one. More land was overflowed in Mississippi
than in any other State, with the single exception of Arkan-
sad, The counties totally or partially inundated embraced
Bolivar, Sunflower, Leflore, Holmes, Yazoo, Warren,
Humphreys, Issaquena, Sharkey, and Washington. Ac-
cording to the Crop Reporting Board of the Department of
Agriculture the flooded area in Mississippi comprised
735,000 acres, of which 550,000 acres were in cotton. Un-
fortunately, too, after the water had largely receded from
the flooded area, the June freshets brought a new overflow
in the north portion of the southern delta region. As a
consequence, some of the cotton acreage in the twice-flooded
districts had to be definitely abandoned. As it happened,
moreover, some portions of the late plantings in the over-
flowed districts were attended with poor results, yielding
little or no fruitage. What the effect of all this was appears
from the fact that the area harvested in this State fell from
8,752,000 acres in 1926 to 3,340,000 acres in 1927, while the
yield per acre declined from 240 1bs. to 194 1bs, with the
result that the total crop of the State reached no more than
1,355,098 bales, as against 1,887,787 bales in 1926.

All this is of the highest importance in its application to
the situation the present year., The area overflowed a
year ago will be reclaimed the current year as far as

possible. Ordinarily this would mean a big increase
in the acreage of that State as compared with the
heavily reduced acreage of 1927. However, allowance must
be made for the offsetting disadvantage resulting from the
exceedingly poor season the present year, so we make the
increase only 5%. Very likely, too, that the product
per acre, which declined from 240 1bs. in 1926 to 194 1bs. in
1927, will again improve. That is so for a variety of
reasons. We have already seen that, as far as the flooded
areas were concerned, much land was seeded too late to
admit of the raising of a full crop, Mississippi, under ordi-
nary circumstances, being a State of high fertility. But in
addition, one distinct advantage almost invariably follows
as a result of the overflow of the Mississippi River. When
the water subsides it generally leaves behind a rich sediment
which adds greatly to soil fertility and increases the product
per acre. Presumably this will be the case the present year.
Though the State is noted for its high productivity, there is
no such extensive use of commercial fertilizers as in a num-
ber of other States. However, the consumption the present
season (only a portion of it going to cotton plantations),
based on the tag sales reports, has run larger than last year,
having aggregated 304,280 tons in the five months from
Jan. 1 to May 31, as against only 202,177 tons in the corre-
sponding period of last year. Besides this, our own corre-
spondents almost without exception confirm the view that
very much larger quantities have been used by cotton farm-
ers than was the case in 1927, the estimates of increase
running all the way from 15% to 30%.

All this, however, so strongly suggestive of a considerable
increase in the size of the crop, should not be allowed to
obscure the fact that conditions the present year relating
to the crop have been extremely unfavorable. A very late
spring, cold nights and heavy rains are factors that may
(unless meteorological conditions change decidedly for the
better) serve greatly to curtail ultimate production and cut
down or cancel altogether the expected increase. In some
limited areas planting began as early as March 15, but as a
rule it did not begin until April 1st, and as very extensive
replanting had to be redone—in many cases a second or a
third time—it was not completed until about the 1st of June.
The seed came up poorly almost without exception and
germination and growth have been slow. The crop is all
the way from 10 days to three weeks late, and one corre-
spondent, who makes a survey of the whole State, estimates
that 90% of the crop had to be replanted two or three times.
The heavy rains extended even into June, especially in the
southern part of the State, and eroded hills and overflowed
bottoms. Stands are good in about one-third of the cases,
and only about 75% of the normal in the other two-thirds.
Fields in the great majority of instances are grassy and
still need much cultivation and clearing out. Since the
middle of June, under the influence of higher temperature,
the crop has made fairly good progress, but cultivation still
lags somewhat. No trouble from weevil has yet been noted,
but of course only the future can determine what will happen
in that respect.
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LOUISIANA.—The same comment is to be made with
reference to this State that has been made above concerning
conditions in Mississippi. This State last year suffered
severely from the overflow of, the Mississippi River and the
various other streams like the Red River and the Atcha-
falaya. Moreover, the floods were prolonged to a very late
date, too late in most cases to admit of the planting of
cotton. Some of this land has been reclaimed the present
year. The sugar parishes unquestionably suffered worst of
all from the inundation of 1927, but a great deal of cotton
land was likewise submerged, and very badly submerged.
In our review of the situation in the State a year ago we
noted that the Crop Reporting Board of the Department of
Agriculture had put out figures showing that in fifteen
parishes of North Louisiana 432,000 acres had been flooded,
of which 288,000 acres were in cotton, while on the other
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hand the State Commissioner of Agriculture reported that
the floods had affected about twenty parishes in the cotton
section of the State. The planters in the afflicted distriets
made the best of a bad situation and our advices the latter
part of June stated that cotton was then being planted in
the mud as the waters were subsiding. There was, how-
ever, more or less cotton in the northeastern part of the
State where the water did not recede until the season was
too far advanced to admit of planting with any prospect of
raising a crop, and even where seeding was in the mud, it is
plain enough now, on looking back, that such operations
were not attended by a large measure of success. The
extent to which the State suffered a year ago appears from
the fact that as against 2,019,000 acres planted in 1926 and
1,979,000 acres picked in that year, the area planted in 1927
dropped to 1,585,000 acres and the area picked to 1,542,000
acres, while the yield of lint cotton fell from 200 1bs. per acre
to 170 lbs., the final result being a crop of only 547,437
bales in 1927, against 829,407 bales in 1926 and 910,468 bales
in 1925.

The outlook the present season must be studied in the
light of the foregoing facts with respect to the very excep-
tional nature of the situation last year. As already stated,
the land lost to cotton farming in 1927 by reason of the
floods is being reclaimed the present season. That neces-
sarily means some increase in acreage as compared with the
reduced acreage of a year ago. Then there should be an
advantage in the way of increased fertility as the result of
the silt and rich sediment left behind last vear when the
water passed off. IFurthermore, the lands which had to be
abandoned a year ago are among the most fertile in the
State, and as their elimination so substantially reduced the
yield per acre, so by parity of reasoning their restoration to
cotton culture in 1928 should have the effect of again in-
creasing the product per acre. There is, however, a reverse
side to the picture. Conditions have been extremely un-
favorable the present season, both in the matter of planting
and in respect to the circumstances surrounding growth.
As elsewhere, the weather has been too cold and too wet
and so generally unfavorable that the work of planting in
many different sections had to be done over two or three
times. Because of these unfavorable conditions and the
discouragement which this caused, not a little acreage in
one part of the State or another has been abandoned. Such
abandoned areas count against the increase that has resulted
from the return to cultivation of the flooded areas of 1927.
We estimate the increase in acreage for the State as a
whole at 5%. That would give an addition of 80,000 acres
and raise the total area of the State to 1,665,000 acres, but
still leave the total area much smaller than the total of
2,019,000 acres in cultivation in 1926 or the 1,903,000 acres
planted to cotton in 1925,

The rainfall in Louisiana the current year has not been
so very much in excess of the normal as in some other
States, though unfortunately there has been a recurrence of
rain during the current month of June. The average rain-
fall at the reporting stations throughout the State was 6.82
inches in April, or 212 inches above the normal in com-
parison with 6.85 inches in April last year, or 2.15 inches
above the normal, and 4.03 inches for May, or 0.27 inches
below the normal, against 5.42 inches in May of last yvear,
or 0.99 inch above the average. The mean temperature for
April, however, was only 63.0 degrees, against 71.1 a year
ago, and 717 degrees for May, against 76.1 in the same
month of last year. Our returns for Louisiana the present
year are quite generally unfavorable. Sowing of the seed
began early in March, and after considerable replanting (in
some cases, as already stated, as much as three times) was
completed the latter part of May. All the early plantings
came up poorly and, as a matter of fact, the same may be
said with reference to the subsequent plantings, seed being
killed through excessive winds and rains, and also by frosts.
Several of our correspondents observe that they have never
known such continuous cold through March, April and May
as prevailed the present year, besides rain and wind, there
having been a new downpour the early part of June. It is
needless to say that stands are not in a satisfactory con-
dition, taking the State as a whole, though not a few
correspondents say that good stands have been secured after
replanting. There is much chopping out yet to be done, the
fields being quite foul with both grass and weeds, and the
ground too wet to admit of much cultivation. Fertilizers
are not very extensively used in Louisiana, but there has
been an increase as compared with 1927. The tax tag sales
ghow 107,383 tons consumed on all crops during the five

Yteld of
Lint Cctton
per Acre.

Productions,
500-1b. Gros
Bales.

Area
Plcked.

Area in

NA.
LODIBIY Cultivation.

Bales.
547,437

Acres. Acres.

1,465,C00
1,260,000
1,010,000
1240 000
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months from Jan. 1 to May 31 in 1928, in comparison with
74,049 tons in the corresponding period of 1927 and 97,069
tons in the same five months of 1926. No evidences of the
boll weevil are noted, but that does not signify much as to
what may possibly happen later in the season, the c¢rop be-
ing two or three weeks late and the cotton too small to re-
veal signs of the pest.

TEXAS.—This is a State of such vast domain that it is
difficult to cover it adequately and comprehensively. As
we have many times pointed out in these columns, it is of
such size that harvesting of cotton may be in progress at
one end of the State, while seed is still being put in at the
other end. As a matter of fact, that is precisely what has
happened the present season, as it has happened many times
in the past. In our issue of last week reported the arrival
at Houston, Tex., by express on Friday, June 15, of the first
bale of the 1928 crop. It was sixteen days later than the
first bale in 1927, which was received at Houston on May 30,
The bale was grown on a farm two miles from Brownsyille,
on the Mexican border. On the other hand, at that very
time planting at the extreme northern end of the State was
still going on in a small way, the crop the present year in
Texas being late and the season backward the same as
elsewhere in the South. The extent to which the c¢rop is
late is indicated in the sixteen day later arrival of the
first bale. And what is true of Southern Texas is true also
of nearly all the other parts of the State, only perhaps more
emphatically so in most cases, the crop of the State, general-
ly speaking, being two to three weeks late—a misfortune
common to the whole South. While by reason of its mag-
nificent dimensions it is not an easy matter to present a
survey of the crop situation in Texas equal to the require-
ments, on the other hand it is in the highest degree im-
portant that the fullest account regarding the outlook and
conditions in that State be given, since it contributes, in
good years and bad years alike, such a large portion of the
entire crop of the South. In 1926, when the crop of the
United States was the largest on record, reaching no less
than 17,977,374 bales of 500 Ibs. (not counting linters),
Texas furnished 5,630,831 bales out of the whole, or some-
what over 31%. In 1927, when the crop fell to 12,950,47:
bales, and Texas’ own yield was reduced to 4,354,621 bales,
its proportion of the total was even larger, being slightly
in excess of 33-1/3%. Accordingly, the Texas situation must
be outlined at more than ordinary length and with more
than the usual detail to make it possible to judge the situa-
tion accurately. Because of the immense size of the State
we shall follow the plan we have pursued in other years
and divide the State into geographical parts and consider
the conditions in each part separately, since only in that
way can a clear idea be gained of the state of things.

But, before making segregation in this way, some general
observations with respect to the State as a whole will serve
as a useful preliminary. It has already.been noted that the
Texas crop fell to 4,354,621 bales in 1927, from 5,630,831
bales in 1926. This reduction was the two-fold result of a
decrease in acreage and a reduction in the yield per acre
from 146 Ibs. to 120 1bs. In 1926 the area placed in culti-
vation was 19,140,000 acres and the area picked 18.374,000
acrese. In 1927 the area in cultivation fell to 16.850,000
acres and the area picked to 16,176,000 acres. The decrease
in acreage may have been influenced to some extent by the
low price prevailing for cotton, but was to a predominating
part due to drought. The reduced yield per acre appears
attributable mainly to the same cause. Drought is by all
odds the most serious drawback that cotton producers have
to fear in Texas. The drought last year was very severe.
Relief came before the end of the season, but too late to
do much good. In western and northwestern Texas, and
particularly in the Panhandle, the extreme dry weather
prevented the planting of a good portion of the crop, which
means that much acreage was abandoned. The present year
there has again been drought, but the drought was broken
much earlier than was the case last year, quite general rains
being reported during May. Newspaper advices have indi-
cated that adequate relief then came to all sections of the
State, except possibly a few points in central Texas. But
it is by no means clear that this has been the case. The:
rains apparently were irregularly distributed, and until
June do not appear to have been particularly heavy any-
where. In April the average rainfall for the State of Texas
as a whole was only 2.15 inches, or 1.10 inches below the
normal, or less even than in April last year, when the aver-
age rainfall was 3.10 inches. For May the comparison with
a year ago is better, and yet the precipitation (always
speaking of the State as a whole) was not heavy, reaching
only 3.37 inches, which, however, compares with only 1.64
inches in May last year. For the month of June the figures
of course are not yet available. The weekly returns of the
Weather Bureau, however, have indicated a considerable
change for the better, with widespread rains, but rather
irregularly distributed. For the week ending June 5 the
report stated that rainfall had been moderate to excessive;
for the week ending June 12 the statement was that there
had been rain at 90% of the reporting stations, with “ample
to too much rain, except in spots in central Texas, where
dryness maintaining activity of lice, and locally in south
Texas, where rains favorable for weevil increase” had been
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experienced; for the week ending June 19 the report was
that progress had been generally good. In view of all this
the conclusion would seem warranted that this year’s
drought has been definitely broken, though not all sections
have had the abundance of rainfall desired or needed, yet
the general situation in that respect is far better than it
was at this date a year ago. Moreover, as the breaking of
the drought came much earlier this year, the benefits will
be correspondingly greater. Since considerable acreage had
to be abandoned last year, on account of extreme dryness
of the soil, and a considerable portion of this acreage will
be recovered the present year, this means a larger total
acreage, for the State. An exception must be made, how-
ever, of the Texas Panhandle. Owing to the late and dry
spring no great amount of cotton had been planted in the
Panhandle up to the 10th of June, except in the extreme
southern portion. How much of this land can still be re-
claimed with the prospect of yielding anywhere near a
r_cspecmble ¢rop, must remain an open question for some
time to come. The fact that the drought has been definitely
broken does not afford full assurance on that point, inas-
much as on account of the long continued dryness there is a
lack of subsoil moisture and present rainfall will have to
be supplemented by further rains as the season progresses
in order that a full yield may be obtained. And this applies
not alone to the Panhandle counties of the State, but to
most of the other counties. High temperatures will also
have to come if a full crop is to be raised. Texas has had
to contend all through the spring with unseasonably low
temperatures, the same as the rest of the Cotton Belt. This
has been quite as much of a drawback as the drought, and
the two together are responsible for the fact that the crop
is 10 days to two weeks late. The part played by the cool
wqather generally will appear when we say that in April
1928 the average temperature for the different reporting
stations throughout the State was only 62.6, as against 69.4
in April last year, and in May 73.1 against 77.6. The be-
ginning of planting varies widely in different sections of
the State, depending upon latitude, but everywhere through-
out the State beginning was much later than usual. Cold
and dryness caused delay in most sections, and cold and
wetness in other sections. Late frosts also did more or less
harm in one part of the State or another, as likewise have
hailstorms. As to the extent of the increase in acreage the
reports vary widely in different parts of the State, but our
conclusion is that the increase will average about 7%, but
as (‘.eorge'B, Terrell, the Texas Commissioner of Agricul-
ture, has just issued a report making the increase 6%, we
adopt the latter figure. This brings the acreage up to
17,900,000 acres, at which figure comparison is with
19,140,000 acres planted two years ago.

Taking up now the different sections of the State, in the
extreme southern portion of the State planting began Feb.
15 and was finished by March 15, which was about the usual
date. The seed came up well, notwithstanding lower tem-
peratures than usual. The long continued cold weather,
however, retarded growth and the crop is accordingly 10
days late. During June it has been too wet, but with more
seasonable temperatures at the time of writing there was
no cause for complaint except that the crop was late. Stands
in that part of the State are good, with the fields well
cultivated and quite free from weeds and grass. Here
there is a slight increase in acreage—say 2@3%. In the
south central section planting began March 15 and extended
pretty well into May. The seed came up well, but much was
killed by extreme cold and the low temperatures also re-
tarded growth. The crop is two weeks late. In some sec-
tions replanting was necessary to the extent of 75%. Dur-
ing June, with higher temperatures, the crop has been mak-
ing fairly good progress, but plants are small and rain is
needed. Acreage here has increased about 5%. Stands are
satisfactory and fields clear and well cultivated. In east
central Texas planting began April 1 to April 15, and was
not finished in many instances until the early part of June.
Here there has been too much rain and the crop is about
10 days late owing to low temperatures and excess of
moisture. Much replanting had to be done, though the seed
at first came up well. Plants are small, but in all except
a few cases good stands have been secured. Here estimates
of changes in acreage vary widely, a few decreases being
reported, with many increases, some of these latter running
as high as 15%. From north Texas, but below the Pan-
handle, the accounts are better than from any other part of
the State. Planting began about May 10 and was finished
about June 6. In this area very little replanting was neces-
sary—hardly any, except at strietly local points on account
of hail and not sufficient in the aggregate to merit special
mention. Last year, on account of the drought, planting in
this area did not begin until June 15. The seed germinated
well as a whole, and stands are generally quite good, with
the fields clear of weeds and grass. This covers a section
where there has never been any trouble from the boll weevil.
Here increases in acreage are put at 10 to 12%. Irom
west central Texas the :wco_l_mts are u}so very good. Plant-
ing started May 1 to May 15 and continued until nearly the
middle of June. The seed came up well, but early stands
were ruined in some cases by hail and too much rain, necessi-
tating about 20% of replanting. Our correspondents say,
however, that generally speaking the rains came at the

right time. One correspondent says that they had “fine
moisture,” but that the nights have been slightly too cool.
Estimates of acreage here run from unchanged to 5% in-
crease. A good stand has been secured to the extent of
about; 80%. The remainder of the cotton is not yet up.
About 85% of the fields are well cultivated. In that part of
the State the crop is about one week late. In southwestern
Texas, in the neighborhood of the Mexican borders, plant-
ing began March 20, but on April 20 the temperature
dropped to 18 and Kkilled all cotton up or in the ground.
This necessitated about 50% of replanting, which was not
finished until June 1. In that part of the State the general
statement is that it has been “a little cold” and that the
crop is three weeks late. Acreage is estimated to have
increased 8@10%. Fair stands have been obtained, but con-
siderable grass remains to be removed.

With regard to Texas generally it is to be said that
weather conditions greatly improved during June, tempera-
tures having been much higher; accordingly, the crop is
now making good headway and recovering lost ground, with
the result that the outlook is far more encouraging than it
was at the same time a year ago. Indeed, the Texas Com-
missioner of Agriculture puts the condition June 15 at 79%
of the normal, which compares with his own figure of 77%
at the same date in 1927. Fertilizers do not cut much of a
figure in Texas, but a little more has been applied the
present year than was the case in other years.

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Gross
Bales.

TEXAS. Area in

Cultivation.

Area
Picked.

Acres.
16,850,000
19,140,000
19,139,000
17,706,000
14,440,000
12,241,000

Bales.
4.354,621
5,630,831
4,165,374
4,951,059
4,342 298
3,221,888
2,198,158
4,345,282
3,098,967

Acres.
16,176,000
18,374,000
17,608,000

Pounds.

Crop Year—
927

11,874,000
10,745,000
11,898,000
10,476,000
11,233,000
11,092,000
11,400,000
10,510,000
11.931 000

11,025,000
11,950,000
11,676,000
11,525,000
10,725,000
12.052.000

3,227,480
4,592,112

ARKANSAS—No State suffered as much as Arkansas a
vear ago from the overflow of the Mississippi River and its
tributaries and the breaks in the levees. It is necessary
to recall that fact, and the circumstances connected with it,
to get a clear comprehension of the great change for the
better the present season, notwithstanding that this State,
no less than the rest of the South, has had to contend with
decidedly adverse meteorological conditions. As we re-
counted in our review a year ago, Arkansas then suffered
beyond all other States from the Mississippi floods and
overflows. Nowhere else were greater areas submerged, nor
more people rendered homeless or greater general damage
done. The floods last year began in April and extended
into May. According to the Crop Reporting Board of the
Department of Agriculture, 1,838,000 acres of crop land in
Aakansas were flooded, of which 1,112,000 acres were in
cotton, with a yield the previous season of 500,000 bales. By
May 15 the waters had sufficiently receded in the submerged
districts to permit planting, but early in June last year
there came a second overflow, causing new devastation and
adding further to the havoe. Several of our correspondents
reported entire counties overflowed a second time and under
water, One correspondent in Independence County then said
that they had had high water on all the creeks and rivers
for sixty days and that a good 'deal of land that was usually
planted in cotton would be planted in something else. But
perhaps the dismal situation which then existed is best
described by noting the response which came from one of our
correspondents in Desha County, in response to our question
when it was expected that seeding could be done. To this
he replied laconically “next year.” In these circumstances
it was not surprising to find, at the end of the season, that
the area under cultivation had fallen from 3,867,000 acres
in 1926 to 3,142,000 acres in 1927, the area harvested or
picked from 3,790,000 acres to 3,048,000 acres, and that as a
result of this loss in acreage, together with a reduction in
the yield per acre from 195 1bs. to 157 1lbs., the crop had
been cut down from 1,547,932 bales in 1926 to only 999,657
bales in 1927.

The present year there has been no scourge of the kind.
There have been a few very limited overflows during the
current month of June, but very much more circumseribed
in character. For instance, an Associated Press dispatch
from Newport, Ark., on June 16 gave an account of some
1,000 persons who had been driven from their homes by
flood waters of the White River owing to a break in the
dike at Stephens, 12 miles south of Newport, causing an
overflow of between 35,000 and 40,000 acres of land, in the
southern part of Jackson County, about 60% of this land
being under cultivation and the rest being woodland. About
the same time there came a similar report from Kenneth,
Mo., of the breaking of one of the dikes of the St. Francis
River, the effects of which were eqgually circumscribed.
Later advices have spoken of further similar trouble in the
White and St. Francis Rivers. But apart from limited
districts like this the Arkansas record the present year is
free of floods and overflows—all of which, of course, has
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an important bearing upon the crop situation the present
season, more particnlarly as it means the recovery of much
land which was cut off from the cotton area last year. And
yet it must not be supposed that conditions in Arkansas the
present season have been what could be desired or, indeed,
anything except decidedly adverse. A few excerpts taken
at random from our reports will serve to describe the situa-
tion. One correspondent says: “Too wet and too cold”;
another, “cold and rain all the time”; still another says,
“We have had the most rain that we have had for 10 years.”
The weather statistics bear out these statements, and yet, as
far as mere rainfall is concerned, the situation the present
year has at all events been a great improvement over that a
year ago. For the State as a whole the average rainfall in
April of the present year was 8.52 inches, which was 3.64
inches above the normal, but on the other hand, in April
last year the rainfall reached no less than 12.93 inches,
which was 8.05 inches above the normal. In May of the
present year the average was only 3.60 inches, or 142
inches below the normal, as against 6.54 in May last year.
During June the rainfall appears to have been irregularly
distributed, light to moderate in the south portion of the
State and thus favorable, but heavy in central and north
portions, stopping cultivation. Temperatures during April
and May were much too low, having averaged only 57.3
in April, against 65.7 in the same month last year, and 69.5
in May against 71.7.

A sharp distinetion must be made, between the situation
in the extreme western part of the State, on the Oklahoma
border, and that in the rest of the State. From that part
of the State the accounts are quite generally satisfactory
and the crop only a few days late. Planting here began
early, but cool weather interfered, and the bulk of the crop
was planted a little later than usual. The main portion
of the crop was planted between April 20 and May 20. This
was earlier than in 1927, but a few days later than usual.
All the seed planted after April 15 came up weil, with very
little replanting required. Stands are all good in that part
of the State and the fields clear of weeds and grass. Acre-
age is estimated to have increased in that part of the State
between 5% and 8%. In the rest of the State the situa-
tion has been far less favorable, very extensive replanting
having had to be done and the cold wet weather having
interfered with growth and germination, with the result
that the crop is, say, 15 days later than the average, but
not later than in 1927. Planting extended over the period
from April 20 to June 1 and the general complaint is that
the planting season has been entirely too cold with some
local floods. Stands here are reported quite generally
good, but not so in all cases. Complaints are general, too,
of fields being full of grass and weeds, with chopping only
about half-done. Increases in acreage are quite large here
and run quite high—up to 12@18%. We make the average
increase for the whole State 12%, bringing the total acre-
age up to roughly 3,500,000 acres as against 3,867,000 acres
in 1926. Fertilizers are not extensively used in Arkansas,
but a little more has been applied this year in the cotton
fields than last season. The tax tag sales show 125,885
tons applied to all crops in the five months from Jan. 1
to May 31, against 73,405 tons in the same five months of
1927, and 126,669 tons in the five months of 1926.

Yield of
Lint Cotton
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ARKANSAS. Picked.
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002
1,016,170

OKLAHOMA.—This State has not escaped from the un-
favorable conditions prevalent elsewhere throughout the
Cotton Belt, which means that generally speaking it has
been too cold and also too wet. As to the last mentioned
adverse factor, an exception must however be made of the
western part of the State, where there has been an absence
of sufficient rain. In the month of April, for instance, the
monthly average for the State, computed from the records
of 97 stations, was 4.86 inches. This was 0.76 inch above
the normal for the 69 stations having 10 or more years rec-
ord. But while there w28 a general excess over the eastern
and central portions of ¢le State, tpere was, the Weather
Bureau says, a rather warked deficiency over the western
portion. Yet the genera] situation as to rainfall was very
much better than a year ago in the same mpnth, when the
average rainfall reached no less than 6.29 inches. On the
other hand, in May the rainfall was relatively light in 1928
as it had been in 1927, the precipitation for the State as
a whole having averaged 3.93 inches for the State as a
whole, or 0.47 inches below the normal, as compared with
272 inches in May last year which was 2.19 below the nor-
mal. The most serious adverse factor the present year
has been the deficiency in s®mperature, the me > for April

tp://fraser.stlouisfed.org/

having been 52.2 as against 63.6 in April last year and the
mean for May 69.3 against 71.7. No State in the Cotton
Belt suffered a heavier reduction of its cotton crop in
1927 than did the State of Oklahoma. According to the
ginning returns the Oklahoma crop in 1927 reached only
1,036,606 bales, as against 1,772,784 bales in 1926, a falling
off, it will be seen, of no less than 736,178 bales. There
was a heavy reduction in acreage, only 4,187,000 acres hav-
ing been planted in 1927 and but 3,601,000 acres harvested,
against 5,083,000 acres planted and 4.676,000 acres picked
in 1926, while at the same time the yield per acre fell from
180 1bs. in 1926 to only 138 Ibs. in 1927. The low price
ruling for cotton played its part in reducing acreage and
the reduction in yield (of the 736,178 bales loss in the size
of the crop, 387,000 bales was due to the decrease in acre-
age and 349,178 bales to the reduction in yield per acre)
appears to have followed mainly from the injury inflicted
by the weevil. The United States Department of Agri-
culture in its Sept. 1 report said that rainy, cloudy weather
most of August had promoted weevil activity and that aban-
donment had been extremely heavy in the eastern part of
the State, owing to weevil damage. The Oct. 1 report of
the Department was to the same effect, it being stated
that there was no top crop in any of the weevil counties,
though in the non-weevil counties there was some. In all
of the weevil area the crop, it was stated, was on lower
branches of the plant and the yield so small that most of
the farmers were waiting for the entire crop to open be-
fore picking,

In considering the situation the present season a point
to bear in mind at the outset is that while conditions thus
far in 1928 have been far from what could be desired,
mainly in the retardation of growth, they have been by no
means 80 unfavorable as they were in 1927, which of course
is an advantage which may count in favor of the ultimate
size of this year’s crop. The higher cotton prices prevail-
ing have created a tendency to enlarge acreage and in the
northwestern portion of the State some of our correspond-
ents report increases running as high as 30%. On the other
hand, in many other parts of the State the returns show the
acreage unchanged and in some instances even slight de-
creases in acreage are reported. It sometimes happens in
this State that when the winter wheat crop, sown the
previous autumn, has fared badly and considerable acre-
age had to be abandoned, on account of winter killing,
that considerable portions of such abandoned wheat acre-
age will be ploughed over and seeded with cotton, but ap-
parently there has been little, if any, accession of acreage
in that way the present season. The Department of Agri-
culture estimates the winter wheat crop of Oklahoma the
present season at 58,012,000 bushels, as against only 33,-
372,000 bushels harvested in 1927 and a 10-year average
of 46,240,000 bushels. Not only that, but the percentage
of winter wheat acreage that had to be abandoned was
unusually small. Ior the State as a whole we should judge
the cotton acreage would be about the same as a year ago.
In the eastern portion of the State planting began April 1
and was finished about May 10. The seed came up well as
a rule, but late frosts did some damage and as the rainfall
was heavy some lowlands were overflowed. On account of
the wet weather, the fields abound with weeds and grass,
as a rule, but nevertheless good stands as a rule have been
obtained. In the most of the rest of the State and particu-
larly in the southwestern portion planting did not begin
until May 1 and extended well into June. Hailstorms oc-
casioned more or less replanting. Here stands average
fair to good. In the extreme western part of the State,
where until lately moisture was insufficient, fields are quite
clear, with little grass. The crop is everywhere late—say,
(1) week to (2) weeks. The latter part of June weather
conditions in Oklahoma against became unfavorable, the
Weather Bureau in its report for the week ending June 19
saying: “Too much rain. Heavy local damage by wind,
rain, and hail storms, flooding lowlands. Progress of cot-
ton generally rather poor on account of cool, cloudy, wet
weather; too wet for cultivation and fields foul in many lo-
calities.,” Fertilizers are not used to any extent in Okla-
homa.

Production,
500-1b. Gross
Bales.

Yteld of
Lint Cotton
per Acre.

OKLAHOMA. Area in

Cultivation.

Area
Picked.

Crop Year— Pounds, Bales.
9. 138

639,626

212 1,262,176

TENNESSEE.—This is a State which produces only a
moderate sized crop and it shared the common experience
last year in suffering a reduction in acreage and also a de-
cline in yield per acré. The area planted fell from 1,178,-
000 acres in 1926 to 985,000 in 1927, the area harvested
from 1,143,000 acres to 965,000, and the product per acre
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from 188 1bs. to 178 1bs., with the result that the 1927 crop
aggregated only 858,755 bales against 451,533 bales in 1926
and 517,276 bales in 1925. The reduction in acreage fol-
lowed in part from the fact that in the extreme western por-
tion of the State planters suffered on account of the Missis-
sippi floods. This year there has been little damage in
that way, though the present week there has been some
threatened trouble of the kind, some of the lowlands having
been inundated. As elsewhere, the weather has been too
wet and too cold and repeated rains in June have further
aggravated the situation. Planting began April 28 and
was completed about June 5 to June 7. About 70% of the
crop was planted about 15 days later than usual. Much
replanting had to be done especially in the case of the early
plantings, most of which were killed by late frosts. Even
in the case of the later plantings, the seed came up poorly,
germination being delayed by low temperatures. Rains
the first half of June have occasioned a further setback,
though since then conditions have been more favorable and
good progress with the crop has been made generally, and
excellent progress in a few counties. The crop is fifteen
to twenty days late, but it was also very late last year
for much the same cause, hamely, weather too cold and too
wet. Acreage shows an increase of about 5%. Stands
are irregular and only fairly good in the majority of cases.
Cultivation is very backward and there is an abundance
of grass and weeds. About one-third of the crop has not
been chopped at all and is badly in grass, while the other
two-thirds, after having been cleared out and worked, has
been fast getting grassy again owing to the heavy rains in
June. Our reports show a greatly enlarged use of com-
mercial fertilizers, some of our correspondents estimating
the increase as high as 40%. The tax tag sales show 127,-
130 tons of fertilizers consumed on all crops in the five
months from Jan. 1 to May 81 in 1928, against 74,833 tons
in the same period of 1927 and 124,460 tons in the five
months of 1926,

CALIFORNIA, ARIZONA AND NEW MEXICO.—Plant-
ing in these irrigated areas was reduced last year, the same
as elsewhere, the reason doubtless being the low price of
cotton. The present year with the price ruling so much
higher the area in cotton has again been extended, and as
comparison is with small figures the ratio of increase is
large. For California the acreage is estimated at 190,000
acres, against 130,000 acres last year, an increase of about
47%. For Lower California (the Mexican side of the Im-
perial Valley), which we do not include in our totals, the
acreage is estimated at 172,000 acres, against 110,000 acres
in 1927, an increase of about 56% ; for Arizona it is put at
200,000 acres, against 140,000 acres, an increase of about
43%, and for New Mexico about the same as last year, or
100,000 acres. In California planting began about the end
of March and was completed by the end of May. This
was about the same as the average of previous years, ex-
cept in the Joaquin Valley, where it was a week earlier.
The seed came up well and a good stand has been obtained,
with the field clear of weeds and grass. Weather condi-
tions in California have been entirely favorable, but it
has been rather cool in Arizona, necessitating some re-
planting. The crop is about one to two weeks early in Cali-
fornia, but about 10 days late in Arizona. The period
of planting in Arizona was about the same as in California,
and extended from March 1 to June 1. The bulk of the
planting in that State was from 10 days to two weeks later
than usual. Temperatures have been too low and 10 to 15%
of replanting was occasioned by the cold weather. Stends
in Arizona are only fair. The Agronomist of the University
of Arizona says that there has been nothing unusual the
current season, outside of cold weather early in the spring,
while one of our California correspondents sums the situa-
tion up tersely by saying: “A good normal season here, with
a big increase in acreage.”

Production,
500-1b. Gros
Bales,

Yield of
Lint Cotton
per Acre.

Area in
CALIFORNIA

Yteld of Prod ;
Lint Cotton | 500-1b. Gross
per Acre, Bales.

Area in
Cultivation.

Area

TENNESSEE. Plcked.

Acres. Bales.

Crop Year—
1927 965,000 358,755
1,143,000
1.;73.000

MISSOURI—The limited areas devoted to cotton in this
State border mostly on the Mississippi River, and as a
consequence suffered severely last year from the April over-
flows and again from the new overflow in June of that
year. The result was that the 1927 crop of cotton was
practically cut in two, the production falling from 217,-
859 acres in 1926 to 114,125 acres in 1927. The area picked
was only 291,000 acres against 434,000 acres in 1926, and
the product per acre fell from 240 1bs, to 188 1bs. The pres-
ent year there were no April overflows, but the current
month and especially the past 10 days, some inundation
has occurred. With no repetition of the disastrous over-
flow of the Mississippi, the outlook in this State is vastly
better than it was last year, though this statement must be
qualified to the extent that impairment has occurred as
the result of the heavy rains in June. Planting began
April 25 and was finished about May 15. The seed came
up well as a rule and very little replanting was found
necessary. Germination was tardy because of the low
temperatures, and growth has been slow for the same
reason. The crop is about 10 days later than the aver-
age, but earlier than last year, when the disastrous floods
occasioned such a serious setback. Much of the land which
was overflowed last season has been reclaimed and the in-
crease in acreage according to the best reckoning that
can be made at this date will be about 15%, and maybe
more, bringing the total up to 350,000 acres, which is well
below the 472,000 acres planted in 1926 and the 542,000
acres planted in 1925. Fertilizers are not used to any extent
on cotton lands in Missouri, but a little has been applied
in Ozark County. Fairly good stands have been secured,
but some little grass is present, though not to any serious
extent.

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Gross
Bales,

Area in

MISSOURI. Cultivation.

Acres. Bales.

114,125
217,859
204,262
180,115
120,894
142,529

Crop Year—
027
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Bales.
91,177
131,211

Yield of
Lint Cotton
per Acre.

Area in

ARIZONA. Cultivation.

Crop Year—
19: 315
348
350
285
292

Yield of
Lint Cotton
per Acre.

ALL OTHER
STATES.

Crop Year— Pounds.
1927 256

7,149
b14.045

520.000

Productio Linters
500-Lb. Equivalent
Gross 500-Lb.
Bales. Bales.

Yield of
A

UNITED
STATES.

Area in

Area
Culitvation. Picked. per Aere.

Crop Year.
1927_

Acres.
41,905,000
48,730,000
48,090,000
42,641,000
38,709,000
34,016,000
31,678,000
37,043,000
35,133,000
37,217.000
34,925,000
36,052,000

Bales.
777,028
1,157,861
1,114,877
897,375
668,600
607,779
397,752

Pounds. Bales
12,950,473
17,977,374
16,103,679
13,627,936
10,139,671
9,762,069
7,953 641
13,439,603 440, 13
11,420,763 607,969
12.040.532 929,516
11,302,375 1,125,719
3 11,449,930 1,330,714
-| 32,107,000 170.3 11,191,820 931,141
37.406.000 209 2 16,134,930 856.900

a Californla figures embrace the entire Imperial Valley, including about 110,000
acres In Mexico in 1927, 135,000 acres in 1926, 150,000 acres in 1925, 140,000 acres
In 1924, 150,000 acres In 1923, 140,000 acresin 1922, 85,000 acres in 1921, 125,000
acres In 1920, 100,000 acres in 1919, 88,000 acres in 1918. none of which is counted
in the grand total for the United States.

b Includes Arizona figures for the years 1914-1915 and 1916.

The thermometer record for the months of February,
March, April and May at the principal cities in the South
for three years is as follows:

Acres.
40, 138,000

37,420,000
33,036,000
30,509,000
35,878,000
33,566,000
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THERMOMETER RECORD AT SOUTHERN CITIES FOR THREE YEARS.

TI{E}'{\—I February. 1 March. 1 April. May. February. March. ” April.
& VA=

ETER.[1928.|1927. 1026.""1928. 1927.]1926.1928.,1927.,1926.(1928.]1927.,1926. 2 .|1928.11927.]1926.(1928.]1927. 102(‘:.!11928. 1927.

Virginia. Louisiana. |
Narjolk. NewOrl'ns. |
Highest q Highest
Lowest Lowest

Average 5 i 5. Average
No. Caro. Shreveport.
Wilmington Highest

Highest 93.0 Lowest

Lowest 45.0 Average

Average 68.8 Gr'd Coteau
Weldon. Highest

Highest 95.0 Lowest

Lowest 37.0 Average

Average 68.0 Mississippi
Charlotte. Columbus.

Highest 96.0 Highest

Lowest 46.0 Lowest
69.9 Average
Vicksburg.
93.0 Highest
43.0 Lowest
68.2 Average
Brookhaven.
95.0 Highest

Lowest 39.0 Lowest

Average 3 67.5 Average
So. Caro. Waynesboro
Charleston. Highest

Highest 95.0 Lowest

Lowest 53.0 Average

Average 72.6 Arkansas.
Columbia. Little Rock.

Highest 100.0 Highest

Lowest 50.0 Lowest

Average 72.6 Average
Anderson. Fort Smith.

Highest 90.0 Highest

Lowest 42.0 Lowest

Average 70.8
Greenwood.

100.0

Highest
Lowest 45.0 TLowest
Average 70.8 Average
Georgia. Tennessee
Avugusta. Nashvile.
Highest 100.0 Highest
Lowest 51.0 Lowest
72.7 Average
Memphis.
92.0 Highest
48.0 Lowest
70.0 Average
Ashwood.
98.0 Highest
53.0 Lowest
73.1 Average
Florida. Texas.
Jacksonrille Galveston.
Highest 94.0 Highest
Lowest 55.0 Lowest
Average 73.8 Average
Tampa. Palestine.
Highest 90.0 Highest
Lowest 60.0 Lowest
Average 754 Average
Tallahassee Abilene.
Highest 96.0 Highest
Lowest 49.0 Lowest
Average 73.7 Average
Alabama. SanAntonio
Montgomery, Highest
Highest 94.0 Lowest
Lowest 51.0 Average
Average 72.2 Huntsville,
Mobile. Highest
Highest 91.0 Lowest
Lowest 56.0 Average
Average 72.8 Longuiew.
Eufaula. Highest
Highest 92.0 Lowest
Lowest 43.0 Average
Average 70.0 Oklahoma
Birmingham Okla. City.
Highest 93.0 Highest | 71.0| 81. .0 0| 76.0| 79.0
Lowest 48.0 Lowest | 16. g y : .0 20.0
Average 69.6 Averaze ' 42.8' 46.6 % 3.1' 50.0' 46.5" ¢

RAINFALL RECORD SOUTHERN CITIES FOR THREE YEARS.

February. March. April. May. February. March. April. May.
RAIN- : RAIN-
FALL.|1928.11927.]1926.11928.]1927.|1926 [ 1928.] 1927.|1926. 1027.11926. FALL.|1928.11927.]1926./1928.]1927.11926.11928.|1927. 1928. 1927."1926.

Virginia. Florida.

Norfolk. | Jacksonville

Rainfall,in. .2 .50 2.73| 2. 3.11 45 2.14] 3. Rainfall,in.| 3.54| 3.54] 1.66] 4.38| 1.67| 2.20| 8.19 . 2.33( 0.09/ 1.66

Days rain. 3 8 6 9 12 8 8 11 Days rain. 10 8' 7 11 7 9 7 6 2 4
i1 2.67| 2.55 5‘47‘ 4.31 2.42

5 8 5

Tampa,

No. Caro. Ralinfall,in.| 1.09| 3.96

Wilmington Days rain. 7 6 6 8 6 5

Rainfall,in. 15| 3.98] 1.84| 2.30| 4.19] 7.19| 0.19| 3.34] 3.18) 0. Tallahassee |

Days rain. 2 8 6 14 7 10 11 3 10, 12/ 3 Rainfall,in.| 7.48| 5.17{ 5. 7.16{ 2.13| 5.30(11.68 80| 1.63| 0.70) 2.68
Weldon. l Days rain. 10, 8! 9 9 b 8 9 7 4 2 4

Rainfall,in. . 3.96| 2. 3.66) 5.32 2.45) 2.39| 1. Alabama

Days rain, 0 9 9 9 13 10 8 10, 6 5 Montgomery
Charlotte. l I Rainfall,in.| 3.18| 5.99| 4.26| 5.22 5.65 9.58] 1. v 2.60| 2.95| 2.50

Rainfall,in. A £ 4.021 3.53 4.80! 5.87 1.23! 4.05) 1. g Days rain. 7 8 10 14 12 11 5| 7 10 7 10
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0.384 1.70
3| 8

Days rain. 16 11 11 16 7 9 Mobile.
Raleigh. Ralnfall,in.| 8.52| 7.93| 7.06| 5.47| 6.27| 9.42| 6.86| 1. ) 3.57| 1.49) 1.77
Rainfall,in. 4.2 8 7 b 13 9 11 8 4 9 9 4 7
Days rain. 10 5 13 Eufaula, ~
Morganton. Ralnfall,in. 03] 4.85| 5.57| 3. 8.23111.31| 0. 3 1.50| 2.34/ 4.00
Rainfall,in. .06| 3.82] 4.52 3.20| 4.62 2.24) 6.10] 2. y Days rain. 9 6] 11 6 9 9 3 6 7 6
Days rain. 9 7 8 9 71 11 8l 15| 8| 8 || Birmingham I
Ralnfall,in. 3.23] 7.71{ 6.14| 4.88) 9.50| 2.25| 1. 3.84| 3.53] 4.31
So. Caro. Days rain. 9 16 1 ol 12 9 10 sl 12
Charleston. Louisiana
Rainfall,in. 73 3. 3.08/ 2. 3.61) 2.54| 0. 2.48) 1.05| 0. i NewOrl'ns.
“ 9| "3 e 9 8 '8

5

2.58 5.17] 5.50 1.641 4.24) 2. o Days rain,
8 11 0 8 12| 8 7

Days rain, 5 6 11 7 12 Ralnfall,in.| 7. 3.02| 5.42| 7. -95] 7.47|14. ¥ 6.48| 3.14/13.66
Columbia. 9 7 5| 7 8 14 7 4 8 5 5 7

| | Days rain.
Ralnfall,in. .69 3. 2.90| 3. 5.00]
o “10] 6| 11 8 n

6.39 1.94! 5.331 1. i Shreveport.
10 8| 11 9 6 || Rainfall,in. i 1.89] 4.08| 5.02| 6.17| 5.81| 7. 57| 4.50] 3.61
Anderson. I Days rain. 8 4 9 9 10/ 11 10| "9
Ralinfall,in. 5.54| 4. 5.11} 5.60( 1. 1.54) 7.91 ‘ ar'd Coteau
Days rain. 12 0 8| 10, (i} 5| 13 6 Rainfall,in. 4.79| 5.70| 5. 4.54| 3. .13116.38
Greenwood. | I M Days rain. 7 4 10 5 2 5 2 3 7l
Rainfall,in, .89 3.59| 4. v 34| 2.43) 6.68| 2. 5 Mississippi
Days rain. 6 12 0 8 0 7 5 8 6 2 Columbus
Rainfall.in.| 3. . s 7.11 12.62) 1. / H 7.42
Georgia. : Days rain, 7 6 5 11 6 10 6 6 7 8
Augusta. Vicksburg '
Ralinfall,in. 4.91! 3.38| 4.35 f § 20| 2.02] 6.37] 1. Rainfall,in.| 2. 3.52 9.30| 4. : 29| 5.21
Days rain. 10 6] 12 1 0 6 8 9 6 Days rain. 9 7 4 9 10 5 8! 7 [
Atlanta. | | | Brookhaven [ |
Rainfall,in. 6.20, 4.46) 5.69 . X .84| 0.96]| 5.97| . Ralnfall,in.| 3. 6.59 9.97| 1. 25! 5.63| 5.07|
Days rein. 12;‘ 9| 13 11 9 9f 11 7 Dlt;ys m}’n. 9 9 4 11 10 7 7 8 10
I f I aynesbor
AT 1.45] 3.37| 7.1 ' 1.691 2.24| 1.23 67 || Rainfall,in| 2. 6.25 25012.88| 4.64| 3.44] 4.46] 2.60
Days PR 6 6l 14 7 7! 4 6 Davs rain, 7 11 7 1 8 6 71 8 7

Days rain. 13

igitized for FRASER
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I I ] n 1
RAIN- 5 February. "‘ March. } April. f May. RAI;\'—LL February. ! March. I‘ April. ‘[J May.
FALL. l 1 i FALL. !

————~————1928.1927.1926}1928.1927.1926J1928.1927. 26.) .[1927.1926. || —— 1928.1927.1926.1928%1927*1920J1928a1927.1926.192811927
Arkansas. — ‘ s Texas. e ‘——‘]—I‘_ SRR eV e
Little Rock. ( | Galveston | “ f ‘l |
Ralnfall,in.| 2. 3 70| 6.89f 5.11] 7.01/14.81 3.11| 3.86 1.56 || Rainfallin.| 5.41} 1.74] 1.27/ 0.70, 0.96| 9.39| 1.43| 2.58| 5.49| 1.54| 0.12
Days rain. 4 4 16 10 12 12 11 8 10 || Days rain. 9 8 6 14/ 6 3 (] iy 3
Helena. | | | Palestine | | I f
Rainfall,in.| 2. g . .39|13.38| 7.63| 8.44/11.28| 2.61| 5.42{ 5.82| ... Rainfall,in.| 4.8¢ K 921 3. 9.38| 2.68|| 5. 4.35) 0.58] 2.36
Days rain. 8 p 13 13 12 15 10 9 S Days rain. 0 2 9 71 15| 9| 6 5
Ft. Smith ! [ Abilene | { |
Rainfall,in.| 1. A8 32 2.93| 2.80; 7.31] 9.67| 1.86] 5.43| 6. 2.86 || Rainfallin.| 0. .43/ 0. .65 BX .87| 3.86/12.03
Days rain. 9 0 4. 11 10, 7 16 10‘ 7 9 Days rain. 3 p 4 =3l
Camden f | Sandntonio if
Rainfall,in. 3 .08] 3.54 p 8.73| 7.31] 8.51| 2.94| 2.03] 4. 4.01 Rainfall,in.| 2. 08] 2.34| 2.02] 4. : .05| 7.06| 3.90
Days rain. 7 3 7 Y, 10, 11 12 9| 8 7 8 || Days rain. 9 8 2| 4] 3 7| 5 11 .
Tennessee I Huntsville i | I i
Nashville | ‘ | Rainfall,in.| 3.5 ; K -50| 7.90( 8.8 704 8.90| 1.30
Ralnfall,in.| 2.64 2. 2 4 3.88| 3.22| 7.38| 2.45( 2.89| 3.63 Days rain. 7 5 1} 4 "! A oo
Days rain. 9 2] p 6 11 12 17 10 10 12 10 Longriew | 0
Memphis | [ Rainfallin.| 2. i Il 3.30/ 5. | 7.05) 2.70| 1.25
Rainfall,in,| 2.42] 2 8¢ £ .14 .04| 5.79| 6.70{13.13| 1.67| 2.51| 5.40| 1.20 || Days rain. 6 6 | RS 4] ]
Days rain.| 7| 1 10 13| 16| 8 6 11 4[| Okia.City

Ashwood ) | | OKla. City { l | {l
Ralnfall,in.| 1.80| 3.4¢ . RS s 3.60} 5.25| 8.15| 1.35] 3.10| 3.80| 1.50 || Raintall,in.| 1. 1.07I 0.041 1.7¢ 2.23’ 1.81) 3.68| 4.59| 2.66| 1.92| 1.94| 2.09
Days rain. 6 10 ! 4 10 9 13 4»l 5 7 0 Days ralr. 8 7 2 8 ™ 8 9 7l s B4 5

0

(|

The foregoing tables of rainfall and thermometer, covering as they do—and necessarily so on account of lack of space—
only a very few stations in the cotton belt, give only a very partial idea of the meteorological conditions that have prevailed
this spring at the South. The following compilation, however, which covers the official averages of rainfall and the depar-
ture from normal in each State for each month from January to May, both inclusive, for the last eight years, and the highest,
lowest and average thermometer for the like periods, furnishes data that should not only be of considerable interest but of
aid to the reader in drawing conclusions. ’

RAINFALL. £ TEMPERATURE.
February. March. ’. May. January. February. March. May.
Dep. Dep. ' Dep. | |

| | | | (
Avge. om |Avoge.| from Avge,| from Hlah; Low | Mean| High, Low Mean| High| Low \Mean| High Low Mean|High Low
N 1 Normal N Normal I | ‘ | |
|

|
|
|

|
50.0, 85 8
94 20
90/ ﬂ
99 18|
92| 5
o1 17

96 23
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FINANCIAL CHRONICLE

Indications of Business Activity J

STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, June 29 1928,

If anything, trade has slackened, partly from big rains
in the South and Southwest, rather low temperatures in
the South, high water or floods in the Southwest, and some-
thing of a foretaste of the usual midsummer business lull.
Where the weather has been clear and warmer, as it was
here in the East until to-day, retail business increased with
vacations close at hand. The rains have been bad for
winter wheat harvesting at the Southwest, bad also for
the cotton plant over most of the South, but good for a
time for corn and also for spring wheat at the Northwest.
Later the rains in the corn belt were detrimental. The
floods have done no great harm except in parts of Missouri,
Arkansas and Kansas. Trade, however, in the Central
Mississippi Valley is slow, even if the floods are almost
trifling by comparison with those of a year ago. Cotton
futures have been active and rapidly rising owing to a
cold, wet and backward season. There are fears of a
deficient crop, and prices have risen about 1%ec. this week,
or 2%ec. recently, with large accession of outside trading
as stock speculation slackened and stock traders in Wall
Street, uptown and in Chicago took hold of cotton. It has
been weevil weather, what with persistent rains and grassy
fields, with no chance to clean them. To-day there was
some talk of possible damage from hot winds in parts of
Texas where the supply of subsoil moisture is not sup-
posed to be quite normal after missing the rains last winter,
Cotton goods have been steadily rising in response to the
advance in raw cotton and a rather larger trade has been
done. It has been kept down, however, by the steady rise
in quotations which buyers are not yet willing to meet,
Still, the warmer weather has stimulated trade in cotton
dress fabrics; fine and fancy cotton cloths in unfinished
goods also sold more readily than for some time past.
Many mills in the East and at the South will close from
June 29th to July 9th, and some Carolina mills for two
weeks. This is partly to effect an advisable curtailment of
production of goods which had been, exceeding the sales
too much. For some woolens and worsteds the demand has
been better. Wool has been dull, and though fairly steady
here, has declined at the South and West.

Wheat declined somewhat in a quiet market because a
brisk export demand was lacking and the rains at the
Northwest were beneficial enough to offset the rains in
the Southwest which delayed the harvest. Corn advanced
because .of too much rain in the belt and the particular
strength of the July situation awaiting the new crop. The
receipts are small, and July is 4 to 5¢. over September. Oats
have been steady, helped somewhat by corn, but more by
the smallness of the supply of No. 2 white at all Western
markets, the rains have given fhe crop outlook greater
promise. Rye has changed little, though the weather has
been good for the crop and the export demand small. The
crop will about suffice for domestic needs. Provisions ad-
vanced with hogs recently at the high point of $11.10 for
the season, and a report by the Government pointing to a
reduction in the supply of pigs of 4,000,000 compared with
a year ago, something that with lessened selling offset big
stocks of lard. Sugar advanced with a better demand for
refined and a lessened pressure of July, though raws for
early delivery were not as active as might have been ex-
pected. The future of sugar prices hinges on the summer
demand for refined. Coffee advanced somewhat in a very
quiet market for futures, but with a distinct increase in
the spot demand. Besides, the Defense Committee is there
watching with the traditional hand of iron in the glove of
velvet, and sometimes none too much velvet. Steel has been
quiet and rather weak. Pig iron has been dull and not
oversteady. The sales of machinery and tools are smaller.
Copper is in less demand. The metal trades have organized
a new Exchange, which promises to promote the interests
of the trade more effectively. The output of automobiles is
promising, That is called the brightest spot. The May
total was 5.3% larger than in May last year, and the largest
since August 1926, while the June total may exceed that of
May this year. The demand for agricultural implements
is satisfactory. The Pacific Northwest lumber trade, it is
believed, is getting into better shape from recent curtail-

ment of output and with some further reduction contem-
plated in July. But in the central section of the Missis-
sippi Valley hardwood prices are still unsatisfactory. Em-
ployment fell off again at Detroit this week, though the
decrease was only 276, and the total of about 263,000 is
73,500 larger than a year ago and 37,600 larger than in 1926.

Chain store sales for five months are 16.4% larger than
in the same time last year, after a gain in May over the
same month in 1927 of 21.2%. Mail order sales in May
increased 18.7 : over May last year, and for five months 6.4%
over the same period in 1927; chain aud mail combined had
sales in May of 20.6% over May last year and for five
months 13.5% over the same time in 1927 ; department stores
in May increased 4.8% over May last year, but for five
months were .06% less than in the same time last year.
Wholesale sales for four months were 1.6% less than in
the same time last year.

The stock market on the 25th was the dullest since No-
vember 1 1926; that is, 1,054,460 shares on June 25 1928 in
contrast with 5,052,790 shares on June 12th and 895,184
on Nov. 1 1926. On June 25th there were pauses for seconds
between quotations, and the ticker easily kept up with the
trading. Prices were irregular, with Texas & Pacific the
strongest, advancing 11%%. Early in the week call money
rates were 7 to 71%4%, with bonds at times active despite
the higher rates. To-day 8% call money did not prevent a
sharp rally in the later trading in stocks, the total transac-
tions reaching 2,426,200 shares, or about 645,000 more than
yesterday. The present call money rate is the highest
since June 1921. The rise was offset in a measure at
least by the sharp reduction in the loans. The chief activity
was in General Motors, Allied Chemical, Radio, American
Can, General Electric, the mail order stocks, and some of
the lesser motors.

At Fall River, Mass., the cotton division of the American
Printing Co., upon closing to-day, announces that the sev-
eral units will not reopen until July 9th. The Union Mills,
Durfee Mills, Merchants’ Mills, Narragansett Mills, Wam-
panoag Mills and the Kerr Thread Co. are also to curtail
all of next week. As a number of other plain goods mills
are already curtailing, there will be very few other than
fine goods spindles in operation. The fine goods mills at
Fall River have been closing for a few days during the
summer vacation period of recent years, but at no one
time has the curtailment plan been as drastic as that
planned for next week. New Bedford reported on June 26th
that the cotton mills there will try to resume operations
on Monday, July 9th. They will reopen, it is said, with the
10% cut announced on April 9th. Labor leaders asserted
that this will not end the strike. Manchester, N. H., re-
ported in the latter part of this week that the great plants
of the Amoskeag Mfg. Co. in Manchester, the Pacific Mills
at Dover and Lawrence, and the Pepperill Mfg. Co. at Bidde-
ford will close and that over 1,700,000 cotton spindles will
be idle for nearly two weeks. These plants are said to
operate 36,000,000 spindles. Curtailment will also take
place in the worsted and woolen manufacturing in the
Merrimae Valley; more than 42,000 cotton and worsted
operatives will be affected. The curtailment is said to be
the most drastic in the history of textiles in that section
of the East. fi || ]

At Keene, N. H., the big Overall plant, the largest making
overalls in New England, is operating at capacity and has
large orders on hand ahead. The New Hampshire Knitting
Mills which recently started operations in one of the Amos-
keag Mfg. Co.’s plants is now running close to capacity.
The Pepperill Mfg. Co. is reported to have announced that
on Monday next it will place all wide sheetings, sheets and
pillow cases “at value.”

Columbia, Ga., wired that possibly 60% of the cotton
mills of Georgia will be closed next week, judging from
the announcements already made. Bvery one of the Calla-
way Mills have reported they will be closed, as well as the
mills of the West Point Mfg. Co. group, the Pepperill Mills,
Opelika, Ala.; Tallahsee, Enterprise, Autagua Mills, Pratt-
ville, Montalla Mills, Montgomery, and the Avondale Mills,
Alexander City, Ala., have made announcements that they
will close. Most of the Atlanta, Augusta and Columbus
mills will close. The Thomaston, Ga., group of mills is the
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only group in this territory that will not stop. Atlanta,
Ga., wired that some mills report a smaller trade and few
will run the usual shorter hours for summer. At Lancaster,
S. C,, the Lancaster Cotton Mills, one of the largest in the
Carolinas, will close down Saturday, June 30th, noon, and
remain closed for its annual vacation all next week. It
will resume operation Monday, July 9th.

The week here has been mostly fair and warmer. On
the 25th the temperature was up to 85, with the minimum 65.
At Boston it was 54 to 70, at Chicago 52 to 56, Cincinnati
60 to 72, Cleveland 62 to 74, Detroit 62 to 72, Kansas City 54
to 74, Los Angeles 58 to 78, Milwaukee 48 to 56, Minn.-St.
Paul 46 to 70, Montreal 62 to 74, Philadelphia 68 to 88,
Phoenix 108, Portland, Me., 50 to 62, San Francisco 52 to G0,
Seattle 54 to 64. On the 26th inst. it was 69 to 80 degrees
here and humid. Several persons were overcome by the
heat early in the week. At Boston it was 60 to 82, at Chi-
cago 52 to 70, at Cincinnati 58 to 64, Cleveland 58 to 61,
Detroit 56 to 62, Houston 76 to 90, Kansas City 60 to 70,
Los Angeles 58 to 80, Milwaukee 54 to 62, and St. Paul
52 to 78. To-day the temperatures here were 67 to 71, and
the forecast for showers to-night and to-morrow, with cooler
temperatures. It was raining hard here to-night. There
is a disturbance over lower Michigan, moving slowly north-
eastward. Tennessee had a severe storm, with flood dam-
age in Nashville, and there were also floods at Lexington,
Kentucky. Yesterday New York had '64 to 82 degrees,

Boston 64 to 84, Chicago 58 to 74, and St. Paul 56 to 70.

Federal Reserve Board’s Summary of Business Con-
ditions In the United States.—Industrial Pro-

duction on Level With That of Three Preceding
Months.

Industrial production continued during May in about
the same volume as in the 3 preceding months, according to
the monthly summary of business conditions in the United
States, issued June 27. The Board reports that wholesale
and retail trade increase in May and the general level of
commodity prices showed a further advance. It adds:

Security loans of member banks, which were in record volume in May,

declined considerably during the first 3 weeks in June. Conditions in the
money market remained firm

Production.

Production of manufactures was slightly smaller in May than in April
when allowance is made for usual seasonal variations, while the output of
minerals increased somewhat. Production of steel declined in May from the
high level attained in April but was in about the same volume as a year ago.
Since the first of June, buying of steel products has been light and there have
been further decreases in production. Daily average production of auto-
mobiles was in about the same volume in May as in April and preliminary
reports for the first 3 weeks in June indicate that factory operations were
maintained at practically the same level. Acitivity of textile mills was some-
what larger in May and there were also increases in the slaughter of live-
stock and in the production of building materials, non-ferrous metals, and
coal, while the production of petroleum declined.

The value of building contracts awarded during May, as reported by the
F. W. Dodge Corp. for 37 states east of the Rocky Mountains, was larger
than in any previous month and awards during the first half of June ex-
ceeded those for the corresponding period of last year. Indicated production
of winter wheat, as reported by the Department of Agriculture on the basis
of June 1 condition amounted to 512,000,000 bushels, 40,000,000 bushels
less than the harvested production of 1927.

Trade.

Distribution of merchandise, both at wholesale and retail was in larger
volume in May than in April. Making allowances for customary seasonal in-
fluences, sales in all lines of wholesale trade showed increases, although in
most lines they continued in smaller volume than a year ago. Department
store sales were larger than in April, and at about the same level as a year
ago while sales of chain stores and mail order houses showed increases both
over last month and over last year.

Volume of freight car loadings increased further during May but continued
smaller than during the corresponding month of either of the 2 previous
years. Loadings of miscellaneous commodities, however, which represent
largely manufactured products, were larger in May of this year than in that
month of any previous year.

Prices.

The general level of wholesale cemmodity prices, as indicated by the
Bureau of Labor Statistics’ Index, increased in May by over 1% to 98.6%
of the 1926 average, the highest figure recorded for any month since Oct
1926. There were increases in most of the principal groups of commodities
but the largest advances in May as in April occurred in farm products and
foods. Contrary to the general trend, prices of pig iron, hides, raw silk,
fertilizer materials, and rubber showed decline during the month. Since
the middle of May there have been decreases in prices of grains, hogs, sheep,
pig iron and hides while prices of raw wool, non-ferrous metals, lumber and
rubber have advanced.

Bank Credit,

Loans and investments of member banks in leading cities on June 20
showed a decline from the high point which was reached on May 16. Loans
on securities, which had increased by more than $1,200,000,000 since May
1927, declined $200,000,000, while all other loans, including loans for com-
mercial and agricultural purposes, increased somewhat. There was a small
increase in total investments.

During the 4 weeks ending June 20, there were withdrawals of nearly
$75,000,000 from the country’s stock gold and the volume.of reserve bank
credit outstanding increased somewhat, notwithstanding a decline in member
bank reserve requirements. Member bank borrowing at the reserve banks
continued to increase and early in June exceeded $1,000,000,000 for the

first time in more than 6 years. Acceptance holdings of the reserve banks
declined considerably, while there was little change in their holdings of
U. 8. securities.

After the middle of May, firmer conditions in the money market were re-
flected in advances in open market rates to the highest levels since the early
part of 1924.

Loading of Railroad Revenue Freight Again in Excess
of a Million Cars a Week.

Loading of revenue freight during the week ended on June
16, exceeded the million car mark for the fourth week so far
this year, the Car Service Division of the American Railway
Association announced on June 26. Total loadings for that
week amounted to 1,003,292 cars. Compared with the
preceding week, this was an increase of 7,332 cars, due
principally to the heavier loading of miscellaneous freight,
although there were also increases reported in the number of
cars loaded with coke, forest products, and merchandise less
than carload lot freight. The total for the week of June 16
was a decrease, however, of 13,187 cars below the same week
in 1927 as well as a decrease of 33,351 cars compared with
the corresponding week two years ago. Further details are
outlined as follows:

Miscellaneous freight loading for the week totaled 398,472 cars, an
increase of 5,976 cars above the corresponding week last year and 16,215
cars above the same week in 1926.

Coal loading totaled 143,943 cars, a decrease of 11,855 cars below the
same week in 1927 and 30,900 cars below the same period two years ago.

Grain and grain products loading amounted to 33,990 cars, a decrease
of 4,677 cars under the same week last year and 4,136 cars below the same
week-in 1926. In the western districts alone, grain and grain products
loading totaled 22,543 cars, a decrease of 2,069 cars below the same week
in 1927.

Live stock loading amounted to 24,673 cars, a decrease of 1,164 cars
below the same week last year and 2,513 cars below the same week in 1926.
In the western districts alone, live stock loading totaled 18,821 cars, a
decrease of 605 cars compared with the same week in 1927.

Loading of merchandise less than carload lot freight totaled 259,233
cars, an increase of 769 cars above the same week in 1927 but 317 cars
below the corresponding week two years ago.

Forest products loading amounted to 66,662 cars, 2,759 cars below
the same week last year and 8,475 cars under the same week in 1926

Ore loading totaled 66,611 cars, 1,183 cars over the same week in 1927
but 1,563 cars below the same week two years ago.

Coke loading amounted to 9,708 cars, 660 cars below the same week in
1927 and 1,662 cars below the corresponding week in 1926.

The Central Western and Southwestern were the only districts to report
increases in the total loading of all commodities compared with the same
week last year, decreases being reported in the Eastern, Allegheny, Poca-
hontas, Southern and Northwestern, while all districts except the North-
western reported decreases compared with the same period two years ago.

Loading of revenue freight in 1928 compared with the two previous years
follows:

1928.
3,447,723

1927.
3,756,660
3,589,694 3,801,918
4,752,031 4,982,547
3,738,205 3,875,589
4,006,058 4,108,472

934,214 911,510
995,960 1,028,367
1,003,292 1,016,479

1926.
3,686,696
3.677,332
4,805,700
3,862,703
4,145,820

944,864
1,052,471
1,036,643

Four weeks in January. .- -
Four weeks in February. -

Five weeks in March_ __

Four weeks in April__

Four weeks in May

Week of June 2

Week of June 9.

Week of June 16

23,481,542 23,212,229

Increase in Chain Store Sales in New York Federal
Reserve District during May.

The Federal Reserve Bank of New York reports in its
July 1 “Monthly Review’” that “sales of reporting chain
store organizations in May showed a substantial increase
over last year even after allowance for the extra selling
day this year.” According to the “Review,” “grocery sales
continued to show about the same rate of increase as in the
previous month, but sales of all other types compared
much more favorably with those of a year ago than in
April.” The following shows the changes:

Percentage Change May 1928
Compared with May 1927.

No. of Stores. Sales per Store.
+12.6
-+3.9

Type of Store.
Total Sales.

+14.1
+12.5

+
'

) fpopu SR
W RSO
& | mnwot

Wholesale Trade in New York Federal Reserve District
Gains over Year Ago.

“Following decreases in each of the two preceding months,
wholesale trade in this district in May was slightly larger
than a year ago, due partly to one more business day than
in May of last year,” says the July 1 “Monthly Review of
Credit and Business Conditions” of the Federal Reserve
Bank of New York. The “Review,” in its further survey
of wholesale trade, says:
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Commission house sales of cotton goods and sales of men's clothing
showed fairly substantial increases following declines in March and April,
shoe sales were closer to those of last year than in any month since January,
and drug and stationery sales showed the largest increases so far this year.
Hardware, paper, and silk goods sales also showed moderate increases
over a year ago, and grocery sales continued close to those of last year.
Orders reported by the Machine Tool Builders Association continued to
be much larger than a year ago. In the women's clothing and diamond
trades, however, sales remained samller than last year.

Stocks of cotton goods and shoes held by wholesale dealers at the end of
May were considerably smaller than a year ago, but silk stocks reported
by the Silk Association were substantially larger. Stocks of drugs, jewelry,
and diamonds, and hardware also were larger than a year ago.

Per cent of
Accounts
Outstanding
April 30 Collected
in May.

Percentage
Change
May 1928
Compared with
May 1927.
Stock
End of
Month.

+0.7

Percentage
Chanye
May 1928
Compared with
April 1928.

Net 1928.

Sales.

Net

75.4
35.4
31.9

Groceriles

Men’s clothing. .
Women's coats and sults__
Cotton goods, Jobbers. ...
Cotton goods, commission.

—15.1

Sl ] L)
€ WOWROW

+
++ ot
BNRNRORRRODD®

L
EooSas

Diamonds.
Jewelry

|
(=]
&

+2.8

a Quantity, not value. Reported by the Silk Association of America.
* Reported by the National Machine Tool Builders' Association.

‘Welghted average

Department Store Sales in New York Federal Reserve
District in May Show Largest Gain Thus Far This
Year over Last Year.

The July “Monthly Review of Credit and Business
Conditions” by the Federal Reserve Agent at New York
states that “sales of leading department stores in this dis-
trict in May showed the largest increase over last year
that has been reported so far this year.” The “Review”

goes on to say:

Part of the increase was due to the fact that there were 26 business
days in May this year, as compared with 25 last year, but even after
allowance for this, the figures indicate more active trade than in April.
The southern and eastern sections of the district reported the largest
gains, while the northern and western sections reported either comparatively
small increases or decreases. Apparel stores salse showed a large increase
over May 1927.

The rate of stock turnover in department stores showed a moderate
increase over last year in May, and the average for the first five months
of the year is slightly above that of the corresponding period a year ago.
The rate of collections on charge accounts was slightly lower than last
year, after allowance for the extra day this year.

Percentage
Change
May 1928
Compared with
May 1927.

Per Cent of
Charge Accounts
Outstanding
April 30 Collected
in May.

Stock on
Hand End
of Month.

Net Sases. 1927.

-
e
>

-—1.1
—0.3
+0.9
—3.2
—0.7
—1.7
—2.5

51.3

ot

Central New York State.
Scuthern New York State. -
Hudson River Valley Distric:
Capital District
Westchester District

Tt | b+ |+

+

—0.9 48.0

-

All department stores,

48.5

+4.8

=1 = B0 B0 = i 00 e 5 09 10 bt e e 1
N | 0| BB BSOS =D

Apparel stores
Mall order houses

4

May sales and stocks in the principal departments are compared with
those of a year ago in the following table.

Net Sales Stock on Hand
Percentage Change|Percertage Change
May 1928 May 31 1928
Compared with Comypared with
May 1927. May 31 1927,

N

Musieal instruments and radio

Books and stationery.-- -
‘Women's ready-to-wear accessorie:
Luggage and other leather goods.
Home furnishings

Toys and sporting goods
Silverware and jewelry .-

Men's furnishings. - -

Cotton goods - o
Women's and misses’ ready-to-wes
Tollet articles and drugs

l_++l, | ++

b bt bt et ot et DD RO DO
NNOHNONHONR WA R RO S
NoWhm e R R RNORROS

bk

—

Furniture
Linens and handkerchiefs
Men's and boys' wear..-
Silks and velvets..--

K\‘f?ole‘n goods.
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Decline In Detroit Employment.
From the “Wall Street News”’ we take the following

Detroit advices, June 28.

Employers Association reports employment figures for week ended June
26 as 262,921, a decrease of 276 over last week and an increase of 73,523
over the corresponding period of last year.

Ford Workers Number Slightly Below Previous Week.

The following from Detroit, is taken from the “Wall
Street Journal’ of June 28:

Employment at local plants of Ford Motor Co. during week ended June
27 was 115,837, compared with 115,967 a week ago and a high this year of
117,200, reached in week ended June 14. It is an increase of 63,837 from
the low point of 52,000 reached last summershortly after discontinuance of
production of Model T.

Employment at Fordson plant during week ended June 27 was 77,167,
against 77,543 a week previous. Highland Park 33,958, against 33,713, and
Lincoln plant 4,712 against 4,711.

General Motors Payroll at New Peak.

Under date of June 29, the following was reported from
Detroit by the “Wall Street News’’:

General Motors Corp. had 208,228 individuals in its employ as of May
31 1928. This consvitutes a new high record for and exceeds the previous
record of 207,690 employes on April 30 a year ago, an increase of 24,335.

These figures include employes in General Motors plants in Canada and
in overseas plants and warehouses. They do not include, however, employes
of certain affiliated companies, and Fisher Body Corp. prior to acquisition
of the minority interest as of June 30 1926.

Indiana Business Review Reports Improved Employ-
ment Conditions.

The dollar volume of trade was larger and the number
of new business incorporations was greater in Indiana
during May than in April. This report is contained in the
“Indiana Business Review"” prepared by Edwin J. Kunst,
manager of the Indianapolis division of the Indiana Univer-
siity Bureau of Business Research and published monthly
by the Fletcher American National Bank, Indianapolis.
The fact also was brought out by the “Review” that em-
ployment in metal trades and other lines showed some im-
provement and the general employment situation was more
encouraging than during April. “As compared with April
our index shows a gain of three per cent in general business
activity,” said the Indiana University economists in the
“Review.” “Season decreases in automobile production,
automobile accessories production and electricity output,
slowness in department, store sales, and a slight decrease
in building operations for the State as a whole were offset
by increases in other production indexes, notably flour and
stone, and by improvement in wholesale trade, new car
sales, gasoline consumption, stock and grain movements.”
In comparing business during May of this year with that
of May 1927 an average improvement of approximately
4.5% was shown. Considerable increases over a year ago
were made in coal production, automobile accessories pro-
duction, flour production, grain receipts, freight carloadings
at Indianapolis, and gasoline sales, Production indexes
showed gains over last year except in case of building and a
slight fall in pig iron production. Wholesale trade was
better, while retail sales figures, except for gasoline and
chain drug stores, were less favorable than a year ago.
Retail sales are expected to increase during the current
month. Employment was gratifyingly better than last year,
and will probably show further gains. Agricultural crop
estimates, except for fruits, are low, crops having been
affected by adverse weather conditions in the State. The
outlook for corn is doubtful. Sales and credit prospects
for June are good to fair, with best prospects in the eentral
districts.

in New England During May
. Slightly Below That of April.

“Industrial activity in New England was slightly less in
May than during April, and the index of New HEngland busi-
ness activity declined about s of 1%,”’ the Federal Reserve
Bank of Boston states in its July 1 Monthly Review. In
further viewing the situation, the Bank states:

The index, which is corrected for seasonal variations, in both April and
May was less than in the average month of 1923-24-25. The rate of activity
which was evident during the first three months of this year has not been
sustained. Since the first quarter the principal factors in which lessened
activity has affected the total index have been shoe production, cotton
consumption, carloadings and residential building. There was an increase
in May in the level of wholesale commodity prices, and the index of “all
commodities’ advanced to 98.6% of the 1926 average from 97.4% in April.
Farm products and food groups showed the largest increases, while chemi-
cals and drugs declined. New England mills consumed less raw cotton
per working day during May than in any month since July 1926. In both
April and May there was a sharp curtailment in the amount of the daily

Industrial Activity

' average cotton consumption, compared with the first quarter of 1928
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Raw wool consumed by New England mills increased in May, compared
with April, although there usually has been a decline during this period.
The daily average production of boots and shoes in New England was
smaller in May than in April, but was slightly larger than during May a
year ago. Total production in New England during the first five months
of 1928 was about 7% greater than in the corresponding period of 1927,
while production in the rest of the country was about equal to that of a
year ago. New high monthly records for new building contracts awarded
were established both in New England and in the United States as a whole
during May. The majority of industries in Massachusetts showed a decline
in employment from April, and reports indicate that there are fewer em-
ployees on payrolls than at this time a year ago. Sales of new automobiles
in New England during the first five months of 1928 were about 12%
larger than during the same period a year ago, but were approximately
3% less than the first five months of 1926. Sales of reporting New Eng-
land department stores in May were slightly ahead of the corresponding
month a year ago, but for the period January-May, inclusive, were about
4% less this year. Money rates have continued to strengthen during
recent weeks, and during the week ending June 23 were at the highest
levels of the current year. Time money secured by mixed collateral was
quoted at 53{-574 % during the week ending June 23, the highest rate on
this class since 1921.

Business Conditions in Philadelphia Federal Reserve
District—Seasonal Recession Less Pronounced
than Usual.

In summarizing conditions in its distriet, the Federal
Reserve Bank of Philadephia, in its July ‘“‘Business Review,”
says in part:

Although some recent slackening in the general rate of business activity
in the Philadelphia Federal Reserve District has occurred, there are many
indications that this seasonal recession has been somewhat less pronounced
than usual. Despite the fact that a seasonal decline usually occurs at

this time, factory employment in Pennsylvania advanced slightly in May
and wage payments were considerably above the April level; but em-

ployment and payrolls both continued more than 7% under 1927 levels. |

Industrial consumption of electric power in this district increased more
than 2% in May as compared with April Among the manufacturing
industries, those making stone and glass products and foods and tobacco
show the greatest improvements, while many of the textile and metal
plants have experienced seasonal slackening.

The coal mining industries have slackened somewhat in recent weeks,
after a fairly high rate of activity during May. Anthracite operations
increased substantially, following the spring price reductions, and bituminous
output also was larger in May. Production of both hard and soft coal
was larger in May than in the same month of last year. Building opera-
tions in the district are greater than last year and in the country as a
whole are in record volume.

Mercantile conditions in the district also have shown some improvement.
Retail business in May was in larger volume than in April, and in the
latter month, was only slightly below last year’s level. Shoe stores con-
tinue to show the greatest improvement. Sales of wholesale dealers
showed substantial gains in May, business in electrical supplies alone
showing a decrease from the preceding month. As compared with the
same month of last year, wholesale trade was nearly 3% larger with only
two lines failing to show improvement. Freight car loadings in the Alle-
gheny district, though increasing in May, continued somewhat below last
year’s level. Business payments, as reflected by debits in the principal
cities of the district, increased substantially in May and were in much
larger volume than in the same month of 1927. During the early part of
June debits have continued to exceed last year’s total.

Firmness in money rates, heavier borrowings from the Federal Reserve
Bank, and an increase in the loans of member banks, coupled with a large
decline in deposits, have been features of the credit situation during the
past month. The Federal Reserve Bank suffered a loss in gold to other
districts, with the result that the reserve ratio decreased despite a decline
in the combined note and deposit liabilities

Trade.

Railroad shipments of merchandise and miscellaneous commodities in
the Allegheny district in the four weeks ended June 9 showed a decrease of
2.49% from the preceding four weeks and were 0.2% smaller than a year
ago. Freight car loadings of all commodities, however, while increasing
in the same period by 1.2%, were 1.3% smaller than a year ago.

Qoastwise and foreign shipments of merchandise by water to and from
the Port of Philadelphia increased nearly 3% in the month and were almost
15% in excess of the tonnage reached in May 1927.

Wholesale Trade.—~—Trading at wholesale generally continues active and
prices show practically no change. Sales of drugs, groceries and hardware
have increased recently, while those of drygoods and paper show a slight
decline. Little change is noted in the demand for shoes, electrical supplies
and jewelry.

Sales in May were nearly 11% larger than in Apriland almost 3% larger
than in May 1927. Most lines shared in this gain, the largest increases
over a year ago being in jewelry, paper and shoes. Inventories held by
wholesalers declined in the month in all lines except jewelry and electrical
supplies. Accounts outstanding were divided between those showing in-
creases and those registering decreases. Collections improved somewhat
during May.

Retail Trade.—Business at retail is moving forward actively. Preliminary
reports indicate that sales during the first fortnight of June increased appre-
clably as compared with a month earlier. Retail prices generally show
little change.

May sales were less than 1% smaller than a year before but nearly 2%
Jarger than in April. Most leading cities showed gains during the month.
CQompared with a year earlier, Scranton, Philadelphia and Reading reported
a smaller volume of business. Stocks carried by retailers at the end of
May were noticeably smaller than on the same date last month and year.

Merchandising Conditions in Chicago Federal Reserve
District—Decline in Wholesale Trade—Depart-
ment Store Sales Increase.

with the exception of hardware and groceries, where
slight declines were recorded from a' year ago, May sales in
all lines of wholesale trade reporting to the Federal Re-
serve Bank of Chicago increased over April and over May
last year. This statement is made in the account of condi-

tion in the wholesale trade, contained in its July 1 Monthly

Jusiness Conditions report. The Bank further states:

In electrical supplies, drugs, and shoes, gains were shown for the first
five months of 1928 in comparison with the same period of 1927. Col-
lections followed the trend of sales, increasing over April in all lines and
in all except hardware and dry goods over a year ago; in general, they
are reported as fair. Prices are firm, with an upward tendency in gro-
ceries and shoes, and with several reports of a downward trend in electrical
supplies and equipment,

WHOLESALE TRADE DURING THE MONTH OF MAY 10628.

Net Sales During Month.

Stocks at End of Month.
Per Cent Change from

Per Cent Change from

FPreceding
Month.

Same Month

Preceding
Last Year.

Same Month
Month.

Last Year.

Grocerles
Hardware_ -
Dry goods.
Drugs.

(25) —6.6
(10) —0.9
(10) +3.8
(11) —4.7
(5)+28.5
(36) —5.7

(37)+12.5 37 25) —0.4
5 —0.9

(15) +-16.4

(13) +10.0

(12) +5.6
(S 3

Electrical supplies. ...

Accounts Outstanding End of Month. Collections During Month.

Per Cent Change from

Per Cent Change from Ratio to
Net Suales
During

Month.

Preceding
Month.

Same Month

Preceding Same Month
Last Year. |

Month. Last Year.

27+ 5.7
(13) +8.0
(10) +10.6
(7) +9.6
6) +4.6
Elec. supp. (32) +6.8

Figures in parentheses indicate number of firms included.

As to department store and retail trade the bank says:

Department Store Trade—One hundred department stores of the Seventh
district showed May sales aggregating 7.79 more than in April, 10.3%
above May last year, and 4.09% more for the first five months of 1928
than for the same period of 1927. The total for Chicago, Detroit, Mil-
waukee, and Indianapolis stores, as well as that for 56 smaller centers,
increased in the comparisons with April and with the corresponding month
a year ago, while sales for the year so ‘far were larger than in 1927 in
Chicago, Detroit, and Indianapolis, but smaller in Milwaukee and in other
cities. Stocks on hand May 31 were generally lower than a month pre-
vious and slightly heavier than a year ago. Stock turnover (the ratio
of sales to average stocks) was 34.3% for May, 1928, as against 31.7%
for May, 1927, while turnover for 1928 to date averages 158.9% com-
pared with 154.19% last year. Collections during May increased 6.83%
over the preceding month and 6.8% over last year; accounts receivable
the end of the month gained 3.7% in the monthly and 7.9% in the yearly
comparison. May collections totaled 40.8% of accounts outstanding April
30, which compares with a ratio of 89.5% a year ago.

Retail Shoe Trade.—Total sales of 23 retail shoe dealers and the shoe
sections of 21 department stores increased 0.89% in May over April; in-
dividually, 21 dealers and 13 department stores reported gains. In com-
parison with May, 1927, sales were larger by 9.69%, more than four-fifths
of the reports showing increases. Sales for the first five months of the
year aggregated 1.1% smaller than for the corresponding period of 1927.
Stocks of 37 firms totaled 4.8% less at the end of May than a month pre-
vious, but exceeded those of a year ago by 12.29%. Total collections during
May by 16 dealers increased 20.8% over April, but declined 4.5% from
last May ; accounts receivable the end of the month gained 19.0 and 4.0%
in the respective comparisons. The ratio for May of accounts receivable
to sales was 63.8%, compared with 60.9 for April and 67.2 a year ago.

Retail Furniture Trade.—Decreases of 3.8 and 1.09 were recorded from
April and a year ago, respectively, in the aggregate of May furniture sales
of 25 dealers and 24 department stores. A large majority of firms, how-
ever, reported gains in the monthly comparison and about half in the
yearly. Stocks on hand May 31 declined 0.5 from a month previous and
were 3.9% larger than on the corresponding date of 1927. Sales made
on the installment plan by 20 dealers declined 21.9% in May from April,
and were 7.7% less than last May. Collections on this type of sales in-
creased 4.7 and 3.8% in the respective month-to-month and yearly com-
parisons, Collections on total sales were larger by 13.4 and 2.2%,
while accounts receivable the end of the month showed increases of 1.5
and 2.19 over a month and a year previous.

Chain Store Trade.—Twenty-three chains operating 2,292 stores in May,
had aggregate sales 4.2% larger than in April and 22.4% heavier than in
May a year ago. The number of stores increased 1.4 and 16.8% in these
comparisons, while average sales per store showed gains of 2.8 and 5.6%,
respectively. With the exception of musical instruments, all reporting
groups (grocery, drug, five-and-ten-cént, cigar, shoe, men’s and women’s
clothing) indicated larger sales in the May-April comparison, and all
except cigars and musical instruments showed sales increases over a
year ago.

Groceries_ _
Hardware. .
Dry goods.
Drugs..-..

(33) +1.5
(15) +4.0
(12) —2.8

(34) 101.8
(15) 192

(32) +8.3

Manufacturing Activities in Chicago Federal Reserve
District—Increase in Retail Sales of Automobiles.

With regard to manufacturing activities and output, the
Federal Reserve Bank of Chicago has the following to say
in its July 1 Monthly Business Conditions Report:

Shoe Manufacturing, Tanning, and Hides—May shipments from shoe
factories in the Seventh Federal Reserve district totaled 7.6% less than
production, although each showed an expansion in volume over the pre-
ceding month in contrast to the customary seasonal recession. Twenty-six
concerns reported stock shoes on hand equivalent in the aggregate to
120.0% of their May shipments. Nearly nine weeks’ future operation at

the current rate of distribution was indicated by unfilled orders on the
books of 23 companies.

CHANGES IN THE SHOE MANUFACTURING INDUSTRY IN MAY 1928
FROM PREVIOUS MONTHS.

Per Cent Change from
May 1927,

Companies Included
April 1928. May 1927,
R 31

—11.7 ‘ 31
Stock shoes on hand +18.5 26 26
Unfilled orders. +4.9 23 22
Leather production and sales in the Seventh district totaled slightly
more for May than for April or a year ago. Individually, however, a
number of the tanners reported recessions in these comparisons. Prices

Production
Shipments

7.
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declined in May, and then displayed a slightly steadier tendency toward the
close of the period.

The Chicago market for packer green hides and skins showed more
activity during May than in the preceding month; purchases by district
tanners also were reported as heavier than in April. Shipments from the
city, however, were below the preceding period, Prices declined.

Automobile Production and Distribution.—United States production of
passenger automobiles in May was the highest of any month since August,
1926, totaling 375,798, which compares with 364,877 in April and 857,150
for May a year ago. Truck output likewise increased in May, and ex-
ceeded that of any month since April, 1926, the total for the United States
being 50,192.

Retail sales by automobile dealers in the Middle West were larger during
May than in either April or the corresponding month of 1927 ; sales of used
cars likewise gained in these comparisons. Distribution at wholesale in-
creased over the preceding month but was less than last year. Stocks of
both new and used cars were lower on May 31 than a month previous or
a year ago, except that the value of used cars on hand was higher in the
year-to-year comparison. Deferred payment sales during May of thirty-one
dealers averaged 39.89, of their total retail sales, compared with 88.1 in
April and 42.1 for May, 1927.

MIDWEST DISTRIBUTION OF AUTOMOBILES.
Changes in May 1928 from previous months.
—Per Cent Change from— 3
April 1928. May 1927. Companies
Included.

—4.6 33
—1.1 33

+5.7 46
+14.8 46

—3.5 48
7.7 48

+14.2 46

—3.8 46
+14.9 46

New Cars—
‘Wholesale:
Number sold

Retail:
Number sold

Usead Cars—
Number sold
Salable on hand:

Industrial Employment Condition’s in Chicago Federal
Reserve District—Slight Increase in Employment
and Wages.

“The industrial market for labor was slightly firmer in
May than a month earlier, manufacturing plants of the
[Chicago] district reporting increases of 0.5% in men and
1.9% in payrolls for the period April 15 to May 15,” says
the Federal Reserve Bank of Chicago, in its Monthly Busi-
ness Conditions report July 1. The Bank goes on to say:

These gains partly balanced the losses of 1.2% in the number of workers
and 2.1% in payrolls that were experienced in the preceding month, and
also brought the volume of employment at the reporting plants to within
5% of last year’s volume. Employment in metals and metal products,
with an additional gain of 0.4%, is 5% higher than at the beginning of
the year., The vehicles group registered a substantial increase, the man-
ufacture of cars and locomotives requiring a large number of additional
workers, and the automobile industry also showing a further expansion.
At Detroit, the volume of employment reported for June 12 was 2.7%
larger than four weeks earlier, the industries in this city thus main-
taining practically the same rate of increase shown since the middle of
March ; the expansion over a year ago amounts to close to 85%.

Other increases for the month were reported by the food products group
and by stone, eclay, and glass products, the latter continuing its seasonal
expansion. A majority of the chemical industries added to their forces,
as did also the printing industry. The most marked declines were re-
ported by the textiles and clothing industries and in the manufacture of
rubber products.

Building and construction work continned to expand and a number
of coal mines resumed operations, thus aiding the general employment
situation. This was apparent in the records at the free employment
offices, where the ratio of applicants to positions available showed a
uniform decline; from 156% to 146 for Illinois, from 132 to 119 for
Indiana, and from 295 to 254 in Iowa.

requirements continued at a higher level than at this season
last year, and there was a broader use of the eredit facilities
of the Federal Reserve Bank of Kansas City.” As to whole-
sale and retail trade the Bank says:

Trade.

Wholesale.—Reports of wholesale firms indicated improvement in general
trade conditions in this District during May, although they disclosed busi-
ness was somewhat irregular in the various lines. The dollar volume of
May sales of dry goods, groceries, hardware and furniture were larger, and
of drugs and millinery smaller, than in the month of April. Comparison of
May business was that for the corresponding month last year showed
inereases in sales of dry goods, groceries, furniture and drugs and decreases
in sales of hardware and millinery.

The substantial increase in sales of dry goods during May over April was
regarded by reporting firms as somewhat unusual, as April is usually a
filling-in month for the season, Retail merchants, according to the reports,
continue to buy from hand-to-mouth and a large increase in the number of
orders in necessary to show an increase in total sales. However, agricultural
conditions were described by reporting firms as the best at this season for
several years and an unusually large volume of merchandise is going into
consumption.

‘Wholesale stocks of hardware were lighter than at this time last year,
while stocks of dry goods, furniture, drugs and groceries were heavier.

Retail.—Volume of retail trade in cities of the Tenth District in May
was larger than in the corresponding month last year, as indicated by the
dollar value of sales of firms reporting to this Federal Reserve Bank.

Figures on May sales of department stores showed an increase of 4.7%
over April and an increase of 5.7% over May 1927, while the accumulated
sales for the first five months of 1928 stood 0.4% above that for the same
period in 1927. Sales of men’s and women’s apparel, and shoes, during
May were larger than in April, but fell below the sales of last year. Retail
furniture sales were smaller in May than in either the preceding month or
the corresponding month last year.

Department store stocks on May 31 were 4.1% smaller than on April 30,
and 0.1% smaller than on May 31 1927. Stocks of furniture and wearing
apparel were smaller at the end of May than either a month earlier or one
year earlier. Stocks of shoes also were smaller at the close of April but were
4.7% larger than a year ago.

Business Conditions in San Francisco Federal Reserve
District—More Than Usual Seasonal Activity Re~
ported.

General business in the Twelfth (San Francisco) Federal
Reserve Distriet was seasonally more active during May
and early June than in April and volume of production and
trade approached the levels of one year ago, according to
Isaac B. Newton, Chairman of the Board and Federal Re-
serve Agent of the Federal Reserve Bank of San Franciseo,

whose survey under date of June 20 also says:

The 1928 agricultural season has progressed satisfactorily thus far, due
to favorable weather and market conditions in most regions of the district.

Seasonal increases in industrial activity were reported during May, and
industry generally operated at levels about the same as or slightly below
those of a year ago. Considerable unemployment of unskilled laborers and
building crafts tradesmen was reported, but increased labor demands of
agriculture and of the food packing and wood manufacturing industries
helped to relieve the situation. Figures of value of building permits issued
during the month indicated a continuance of the downward trend in build~
ing activity, which has been apparent in this district since 1925. Further
improvement was noted in the condition of the lumber industry. Regula-
tion of production continued satisfactorily and lumber output was exceeded
both by mill shipments and by orders received, with a consequent reduc-
tion in mill stocks and increase in unfilled orders. The melal mining in~
dustry was active during the month. Some stability of output was main-
tained and prices strengthened as demand increased.

Distribution and trade increased in total volume during May Compari-
son with May a year ago is complicated by the fact that there was one
more business day in May 1928 than in May 1927. If allowance be made
for this difference, it appears that distribution and trade have recently
proceeded at about the same rate as in May 1927. Total monthly sales ab

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE DIST.

Number of Wage Earners Total Earnings

Week Ended

Week Ended
Per
Cent
Change.

Industrial Groups.
Apr, 15

1928.

Cent
Change.

+1.9

May 15|Apr. 15
1928. | 1928

May 15
1928.

349,819(347,974

137,774{137,198
33,608 32,551
26,193| 26,881

+0.5/89,560,607($9,385,331

+0.4| 3,818,594| 3,765,851
3.5 : 975,880
579,722

1,276,675
365,673
706,942
277,327
208,237

82

1,050,233

All groups (10)

Metals and metal products
(other than vehicles) .-

Vehicles.

Textiles and textile products

Food and related products.

Stone, clay & glass products

Lumber and its products.--

Chemical products

Leather products.-

Rubber products. - --

Paper and printing

5
-
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3,749
31,634
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Kansas City Federal Reserve
in Retail Trade—Wholesale

Business Conditions in
District—Increase
Trade Irregular.

The Federal Reserve Bank of Kansas City, reports in its

July 1 “Monthly Review,” that “conditions for agriculture

and lvestock in the Tenth (Kansas City) Federal Reserve

District made further substantial improvement during May,

and the more favorable outlook for these industries reflected

a betterment of the situation with respect to general business

and banking.” The Bank also states “that productive

activity in other industries expanded seasonally and on the
whole was at a higher level than at this time last year.

Distribution of commodities was in larger volume than in

any preceding month this year and a little above a year ago.

Demand for credit at banks for commereial and agricultural

holesale, sales of new automobiles, and carloadings increased seasonally to
a greater extent than did sales at refail.

Despite a slight decline during recent weeks, the general level of com~
modily prices was higher than in April 1928 and May 1927, largely because
of price advances for farm products.

During May credit demands arising from the neads of those engaged in
agricultural and commercial pursuits were smaller than one month and
one year ago. Bank loans on securities and bank investments, however,
continued to expand. Borrowing at the Reserve Bank likewise increased.
Interest rates strengthened during the month and the rediscount rate Of
the Federal Reserve Bank of San Francisco was advanced from 4 to 434 %
on June 2 1928,

Automobile Models and Prices.

Reports from Detroit, Mich. on June 29 stated that
Dodge Bros. has added a sport roadster to the Victory Six
line, priced at $1,245. Six wire wheels, the two spares
being carried in wells of the front fenders, are standard
equipment, with a trunk rack in the rear.

Increase in Retail Food Prices in May—Index Number
of Bureau of Labor,

As indicated in our issue of Jume 23 (page 3830) the
retail food index issued by the Bureau of Labor Statistics
of the United States Department of Labor shows for May
15 1928, an increase of a little more than 19, since April 15
1928; a decrease of about 1% since May 15 1927; and an
increase of a little over 59% since May 15 1913. The index
number (1913 equals 100.0) was 155.4 in May 1927; 152.1
in April 1928; and 153.8 in May 1928. The Bureau’s index
numbers follow:
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INDEX NUMBERS OF RETAIL PRICES OF THE PRINCIPAL ARTICLES
OF FOOD IN THE UNITED STATES.

Sirl'n Rib |Ch'ck

Roast(Roast

139.6
173.0
186.3
174.8

140.6
148.1

141.9
141.9
142.5
145.6
146.9
146.9
149.4
1494
150.0
151.9
153.1
156.9

174.3|181.1
171.0|179.6
174.3|179.3
175.7|1178.2
173.3|176.3
165.2
166.2
179.5
193.8

206.3
203.0
201.9
200.0
197.6 .6(109.3
172.9(171.5197.0

169.5 -
156.2|167.8[192.9

: 174.7
171.3

176.5

173.1
174.4
175.3
177.6
181.2

158.8(142.1
160.6{144.6
161.3/146.3
163.1/147.9
166.31150.4

149.0|165.2
140.5(161.9
136.2(159.3
149.0(158.9
168.61159.6

192.3|172.8|160.7
190.3/174.6/160.7
187.7(174.6/159.6
188.1/177.0|158.4
190.31177.01158.4

177.4
177.4
174.2
172.9
172.4

168.7
172.2

14236

Corn
Meal

Cof-
.| Jee.

Pota-
toes.

105.3
111.2
112.3

Weighted
.|Eggs.|Bread| Flour 7

95.0
101.5
109.4

i 92.2

197 .4
147.5
128.7
154.8
138.6
151.0
140.6
2|131.0

181.8

166.7 223.5 142.5

162.0 169.7 235.3
223.5
217.6
217.6
31264.7
352.9

136.4
136.4
134.5

142.5

159.7
142.6/159.1
.91141.91158.7

0(142.5(159.1
142.51160.4
142.1161.4

120.7
31119.5

163.6 118.4

162.0
124.9
107.2
103.8
108.7

160.6
160.6
160.6
163.6
169.7

117.2 { : .3|162.8
117.2 .5(129.1/142.1|163.1
116.1 i 163.8
114.9(: ; 164.1
114.9 01141.7 164.4

April...
May .- -

May Second Greatest Month in Automotive Parts and
Accessory Business—General Volume Is Heavy.

For the third month in succession the automotive parts
and accessory business in May established a new seasonal
record for volume and seems likely to repeat the performance
nJune. A large group of representative members reporting
to the I\/_Iotor and Accessory Manufacturers Association had
May shipments running considerably ahead of April and
closely approafshing the record for all time, made in March.
These companies were operating on heavy schedules through-
out the first three weeks of June, making it certain that
the first half-year’s business will be the greatest in the history

of the industry. The Association, in its survey issued
June 22, also says:

The reporting companies, whose business is fairly representative of the
industry, had aggregate May shipments 201% of January 1925, the base
index used by the Association in its monthly compilations. This figure
compared with 195% in April and 207% in March. Manufacturers of
motors, bodies, parts and accessories supplied to car and truck makers as
original equipment reported May business aggregating 215% of the
January 1925 figure as against 2139 in April and 2319% in March. May
was the second largest month on record, the third having been October 1925
with 214%.

The replacement parts business, which has been on a strong basis through-
out the year, made a new record in May. Shipments of reporting members
aggregated 185% as against 151% in April and 1239% last May. The
previous high month was September 1927, with 181%.

Shipments of accessories and garage machinery and tools to the wholesale
trade continued below last year's levels as they have since the early part
of the year. Accessory volume was 113% as compared with 107% in
April and 131% last May. Service equipment shipments totalled 157 %
as compared with 164% in April and 192% last May,

With car and truck production and retail sales continuing in June at high
levels, the parts makers' plants also were operating well up toward capacity
in June despite some curtailment in latter part ef this month in anticipation
of lower vehicle production in July.

Some Seasonal Curtailment Occurs in the Lumber

Industry.

Some seasonal curtailment in the lumber industry during
the week ended June 23, according to the ‘“National Lumber
Manufacturing Assn., is indicated in reports covering that
period from 872 mills, as compared with reports from 846
mills for the preceding week. New business and shipments
continue well above production, and the industry as a whole
is in a strong position, observes the report of the Association,
adding:

Unfilled Orders.

The unfilled orders of 263 Southern Pine and West Coast mills at the end
of last week amounted to 751,667,034 feet, as against 764,171,652 feet
for 261 mills the previous week. The 151 identical Southern Pine mills
in the group showed unfilled orders of 269,063,856 feet last week, as against
261,009,981 feet for the week before. For the 112 West Coast mills the
unfilled orders were 482,603,178 feet, as against 503,161,671 feet for 110
mills a week earlier.

Altogether the 450 reporting softwood mills had shipments 106% and
orders 102% of actual production. For the Southern Pine mills these
percentages were respectively 117 and 130; and for the West Coast mills
113 and 95.

Of the reporting mills, the 398 with an established normal production
for the week of 296,718,902 feet, gave actual production 92%, shipments
99% and orders 94% thereof.

The following table compares the lumber movement, as reflected by
the reporting mills of eight softwood, and two hardwood, regional associa-
tions for the weeks indicated:

Preceding Week 1928
(Rerised).

Softwood.

Past Week.

Hardwood.

450 422 433 413
-|1281,757,000153,478,000/290,902,000(56,446,000
Shipments 298,913,000(57,732,000(314,365,000|57,327,000
Orders (new business) 284,588,000162,443,000{305,788,000|69,420,000

*A unit is 35,000 feet of dally production capacity.
West Coast Movement.

The West Coast Lumbermen’s Association wires from Seattle that
new business for the 112 mills reporting for the week ended June 23 was
5% below production, ard shipments were 139, above production which was
119,750,160 feet, as compared with a normal production for the week of
110,624,355. Of all new business taken during the week 389, was for
future water delivery, amounting to 43,337,911 feet, of which 31,815,577
feet was for domestic cargo delivery, and 11,522,334 feet export. New
business by rail amounted to 64,554,701 feet, or 57% of the week’s new
business. Forty-five per cent of the week’s shipments moved by water,
amounting to 61,457,442 feet, of which 41,188,501 feet moved coastwise
and intercoastal, and 20,268,941 feet export. Rail shipments totaled
68,252,035 feet, or 51% of the week’s shipment, and local deliveries 5,521,~
536 feet. Unshipped domestic cargo orders totaled 183,057,652 feet,
foreign 128,549,368 feet and rail trade 170,996,158 feet,

Southern Pine Reports.

The Southern Pine Assn. reports from New Orleans that for 151 mills
reporting, shipments were 17.47% above production and orders were
30.03% above production and 10 69% above shipments. New business
taken during the week amounted to 83,395,191 feet, (previous week 73,-
969,000); shipments 75,341,316 (previous week 70,752,600); and production
64,134,707 feet, (previous week 67,446,589). The normal production
(three-year average) of these mills is 83,051,648 feet. Of the 147 mills
reporting running time, 47 operated full time, 4 of the latter overtime.
Three mills shut down and the rest operated from one to six days.

The Western Pine Manufacturers Assn. of Portland, Ore., reports pro-
duction from 34 mills as 33,203,000 feet, as compared with a normal pro-
duction for the week of 37,720,000, and for the week earlier 33,572,000.
Shipments showed a slight increase last week, while new business fell off
to some extent.

The California White & Sugar Pine Manufacturers Assn, of San Francisco,
reports production from 20 mills as 28,346,000 feet (57% of the total cut
of the California pine region) as compared with a normal figure for the week
of 30,594,000. Seventeen mills the week before reported production as
23,769,000 feet. There was a noticeable increase in shipments and a
slight increase in orders last week.

The California Redwood Assn. of San Francisco, reports production from
16 mills as 7,944,000 feet, compared with a normal figure of 10,257,000,
and for the preceding week 7,689,000. Shipments and new business were
considerably less last week.

The North Carolina Pine Association of Norfolk, Va., reports production
from 57 mills as 9,755,000 feet, against a normal production for the week
of 11,580,000. Sixty-two mills the week earlier reported production as
9,649,000 feet. Shipments and new business were somewhat below those
reported for the previous week.

The Northern Pine Manufacturers Assn. of Minneapolis, Minn., reports
production from 8 mills as 11,190,900 feet, as compared with a normal
figure for the week of 12,891,900 and for the preceding week 10,376,900.
Shipments showed a notable decrease last week, and new business was
about the same as that reported for the preceding week.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., (in its softwood production) reports production from 52
mills as 7,434,000 feet, as compared with a normal production for the week
of 20,997,000. Fifty-one mills the week before reported production as
7,508,000. Shipments showed a marked decrease and new business
showed some reduction.

Softwood. |11ardwood.

Mills (or units*)

Hardwood Reports.

The Northern Hemlock and Hardwood Manufacturers Assn. of Oshkosh,
‘Wis., reports production from 73 units as 10,148,000 feet, as compared
with a normal figure for the week of 15,385,000. Seventy-nine units the
preceding week reported production 11,574,000 feet. Shipments showed
a nominal decrease and orders fell off considerably

The Hardwood Manufacturers Institute of Memphis, Tenn., reports
production from 349 units as 43,330,000 feet, as against a normal production
for the weelk of 73,238,000 Three hundred and thirty-four units the pre-
vious week reported production as 44,872,000 feet. Shipments showed
slight increases, and new business a slight decrease.
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West Coast Lumbermen’s Association Weekly Report.

One huncred ten mills reporting to the West Coast
Lumbermen’s Association for the week ended June 16 1928
manufactured 118,080,396 feet, sold 121,630,177 feet and
shipped 142,088,154 feet. New business was 3,549,781
feet more than production and shipments 24,007,758 feet
more than rroduction.

COMPARATIVE TABLE SHOWING PRODUCTION, NEW
SHIPMENTS AND UNFILLED ORDERS.
June 16. June 9. June 2.
11 111 112

118,080,396 116,348,014 107.042,256
--121,630,177 139,270,685 118,339,845
142,088,154 143,375,980 131,413,196

173,280,713 175,335,259 170,769,729
--192,350,157 201,498,379 208,620,995
port (feet) 137,530,801 139,592,086 144,021,386

Total (feet) 503,161,671 516,425,724 523,412,110

First 24 Weeks of— 1928. 1927. 1926.
Aver.number of mills_ .- 113 76 o) 105
Production (feet) 2,809,197,229 1,752,832,803 2,437,564,263 2,412,709,567
New business (feet) - 3,083,238,631 1,852,107,755 2,564,843,569 2,464,426,753
Shipments (feet) 2,916,017,565 1,815,095,632 2,549,339,600 2,493,636,020

BUSINESS

Week Ended—
Number of millsreporting....
Production (feet)

New business (feet) -
Shipments (feet)

Unshipped Business—

Eall (feet)
omestic cargo (feet) -

May 26.

114
116,673,948
155,237,335
136,857,818
172,226,342
222,699,803
145,500,549

540,426,604

1925,
119

Canadian Newsprint Statistics for May—Increase in
Exports of Pulp and Paper.

The Montreal “Gazette” of June 23 reports that Canadian
exports of pulp and paper in May, according to the report
of the Canadian Pulp & Paper Association, were valued at
$16,927,421, an increase of $4,526,952 over the total for the
previous month and of $2,773,298 over the figures for May
1927. The further advices in the “Gazette’’ state:

‘Wood-pulp exports in May were valued at $3,808,825 and exports of
paper at $13,118,596 as compared with $3,013,864 and $9,386,605, respec-

tively, in April.
Quantities and values of the various grades of pulp and paper exported

in May were as follows:

= May 1928
Pulp— ons. ¥
Mechanical 430.3:)4
Sulphite, blenchmll]_(.l. },ggg}gg
, unbleached . ,046,
Sulphite, ul 380

69,932
3,808,825

194,298 12,543,471
1,439 154,839
6,508 54,842

91 1,909

May 1927
Tons. 3

20,777 609,258
17,262 1,394,825
16,025 890,440
13,765 628,142

1,221 23,558

69,050 3,744,223

149,925 9,858,854
735 83,826
12,824 83,109
1,671 14,579
303,535 SrLae 369,632

13,118,596 10,409,900

For the first five months of the year the total value of Canadian exports of
wood-pulp and paper amounted to $78,602,014, as compared with $68,955,~
132 in the corresponding months of 1927, an increase for the current year
of $9,646,882.

‘Wood-pulp exports for the five months were valued at $18,400,070 and
exports of paper at $60,201,944 as compared with $17,712,650 and $51,-
242,482, respectively, in the corresponding five months of 1927.

Quantities and values under the various classifications were as follows:

—Five Months 1928— —Five Months 1927—
$

$ Tons.
1,903,667 76,879
7,621,130 93,110
4,571,190 75,492
4,067,430 65,425
236,653

*1,045
18,400,070 311,951

Newsprint

Bceok (cwts.
Writing (cwts.) -~
All other

Sulphite, bleached. . .
Sulphite, unbleached.

*42,279
17,712,650

57,574,213
775,741
211,359

37

16,6
1,623,994
60,201,944 51,242 482
Pulp-wood exports for the five months amounted to 608,467 cords valued

at $5,481,588 as compared with 678,693 cords valued at $6,341,457 in the
corresponding months of 1927.

741,404
6,660
30,468
6,893

48,591,529
756,061
229,328

57,400
1,608,164

New Bedford, Mass., Cotton Mills Plan to Reopen
July 9—10% Wage Cut Still in Effect.

New Bedfords’ 26 cotton mills will attempt to resume
operations Monday, July 9, according to an announcement
of the New Bedford Cotton Manufacturers’ Association.
The reopening will be made with the 10% cut, announced

April 9, still in effect. The announcement of the proposed
ning says:

reggipru 9, wyhen announcing the reduction in wages, reasons were given
which made the step necessary. In the past ten weeks nothing has occurred
to modify the positioa taken at that time. As a result of the announce-
ment of April 9 the mills were forced to close because of the strike action
taken by the labor unions. It has been pointed out that the closing of
the mills on account of the strike has kept large numbers from employ-
ment, who, if they had the opportunity, would return to work.

At the suggestion of many in the community, and wishing to meet the
desires of those who have urged reopening in the interest of the number
who want to return to work, the mills will open on Monday, July 9. Be-
cause of the shutdown and the small amount of business on hand it will
likely be possible to re-employ only a limited number for the immediate
present and until business improves. As rapidly as possible it Is intended
to introduce manufacturing improvements and methods which will tend
to lower production costs and increase the net earnings of operatives.

“The announcement by the manufacturers that the mills
will reopen July 9 makes no difference,” William E. Batthy
Secretary of the Textile Council, is quoted as saying in a

New Bedford dispatch June 27 to the “Journal of Commerce,’

which further quotes him as follows:

Their announcement does not end the strike. It is still on and ‘wil]
continue to be until an agreement between the mill men and the operatives
is reached that is satisfactory to both sides. We welcome t.lxe‘lcst. We
have no fear that it will result in anything except a more convincing dcmvon-
stration than ever of the determination of the textile operatives of New
Bedford to stick it out until they win their strike. It will then h:\m gone
12 weeks. The workers who are out and who have sacrificed during that
time to win their demands will not give up now. We believe they have
no intention of giving in at the point of victory.

References to the wage cut and the strike of the operatives
appeared in these clumns April 14, page 2240; April 21,
page 2402; and May 19, page 3045.

Ohio Farm Crop Prospects Better than Average.

Growing crops on Ohio Farms are in better than average
condition and a production much greater than last year is
forecast from present indications for all crops except
wheat, according to the June Report on Farm Finance of
The Ohio-Pennsylvania Joint Stock Land Bank, based on a
survey through reports from banks having country busi-
ness, which, under date of June 16, added:

This improved outlook should have a favorable influence on farm finances
in this State. Wages for farm labor have apparently declined slightly
from last year and less hired labor is being employed. There is some
withdrawal of bank deposits in some farming sections, especially in south-
western Ohio, though there is no considerable increase in loans.

The heavy rains of the first week in June have almost assured an oats
crop. There will be a heavy growth of straw and with favorable weather
at the time the grain is forming Ohio should have a very heavy crop of oats.
An oats crop is unusually important this year in Ohio because it will
furnish. much needed feed for livestock. Farmers are now purchasing
feeds at very high prices.

The corn crop is starting under reasonably favorable conditions and the
appearance of the growing plants is satisfactory as a whole. There are
some complaints of a late start and a retarded growth from the cool and
dry weather of the second half of May. A year ago only a part of the
acreage was planted by the middle of June. In view of present indica-
tions it seems fairly certain that Ohio farmers will produce a corn crop
large enough to overcome the effects of the very poor crop of last year.

The improvement in ‘pastures will be of great benefit to dairymen who
have been purchasing high priced feeds and selling milk on only a moderate
price scale.

Ohio farmers will produce this year’s crops at less labor expense than
in the past. Wages are at least no higher than a year ago and there is
apparently less using of hired labor this year.

Farm wages are reported to be the same as last year in 82% of the
replies in the survey and to be less than last year in 18%. Only 6%
report small increases.

Less labor is being employed on farms this year in this State according to
419% of the reports, while 59% report the same as last year with a very
few scattered reports indicating a heavier employment.

Spring withdrawals of deposits in farming sections are reported heavier
in southwestern Ohio and in some other parts of the State than last year,
though no large decreases in deposits are reported. Taking the State as
a whole, 26% of the reports are for somewhat heavier withdrawals than
usual while 129% report smaller spring withdrawals and 63% indicate about
a normal amount of withdrawals.

A slight increase in borrowing from banks by farms is reported, though
for the State as a whole the increase is not considerable, with 85% stating
that borrowings are larger than last year and 18% indicating a less bor-
rowing, while about the same calls upon the country banks for loans as
last year are reported in 479% of the replies.

Cash rents average around $6.00 and $7.00 an acre in the sections
where farms are extensively rented on a cash basis. There is considerable
variation in reported rents with the figures ranging from $3.00 to $10.00
an acre.

Move to Form New York Burlap and Jute Exchange—

Support by Bag Manufacturers and Importers
Deferred.

Announcement of the incorporation of the New York
Burlap and Jute Exchange was made on June 24 by W. R.
Pinner of Rutger, Bleeker & Co., importers, of 80 Wall
Street. Stating that ‘“‘the reasons for and against this Ex-
change and the possible results therefrom have not been
given sufficient consideration,” resolutions adopted on
June 25 at a meeting of bag manufacturers ealled for the
appointment of a committee to investigate the plan, 39
firms represented at the meeting deciding to withhold sup-
port of the movement pending the investigation. The
following statement regarding the meeting was given out:

At a meeting of all bag manufacturers and importers in New York it was
unanimously decided to adopt the following resolutions with reference to
the proposed Burlap Exchange:

Whereas, a proposition has been submitted to some members of the
burlap trade looking to their joining a burlap exchange which has already
been organized by interests outside of the industry;

And Whereas, a meeting of the members of the burlap trade was held on
Monday, June 25 1928, to discuss the proposition;

And Whereas, such discussion disclosed the fact that the reasons for and
against this Exchange and the possible results therefrom have not been
given sufficient consideration upon which to base definite action at this time;

Now, therefore, be il resolved, that a committee consisting of

3 members of the bag manufacturers

3 members of the Jute & Gunnies Importers Assoclation

1 member of the Burlap Brokers' Assoclation
be named at this meeting to investigate the entire plan from all possible
angles and that pending such investigation the undersigned agree that they
will not take any action which pledges them either to support this Exchange
or to become members of or associated therewith.
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The above resolutions were signed by all present, being representative
of the following companies:
Bemis Bros. Bag. Co.
Chase Bag Co.
Percy Kent Bag Co.
Sterling Bag J¢
E. 8. Halstead & Co., Inc.
Jacob Lawson Bag Co.
Philadelphia Bag Co.
National Bag Corp.
Fulton Bag & Cotton Mills
Richardson-Garrett Bag Co.
Hyland Bag Co.
American Agricultural Chemical Corp
Balfour Williamson & Co.
Pope & Earley, Inc.
James F. White & Co.
Smith Kirkpatrick & Co.
Wonham, Bates & Goode Trading Corp.
Bingham & Co.
A. C. Fox & Co.
India Trading Corp.
The committee chosen consisted of:
T. M. Gallie, Chairman, Epstein & Gallle.
H. H. Allen, Bemis Bro. Bag Co.
Duane Hall, Chase Bag Co.
John R. DeWitt, National Bag Corp.
F. H. Rhoden, W. R. Grace & Co.
Fred Woolf, Hothorn, L
Simon Swerling, Simon Swerling.
M. S. Rosenthal, ex-officio, Stein, Hall & Co., Inec.

According to the announcement of Mr. Pinner, the new
Exchange is to be patterned after the recently organized
National Raw Silk Exchange, which will open for trading
in September. He stated that interested in its organization
are men long active in the burlap and jute trade and repre-
sentatives of leading downtown commission houses, and
that in the latter group are members of firms prominent
in the New York Stock, New York Cotton, Rubber, Cocoa
and other exchanges. Mr. Pinner, who is acting as Secre-
tary of the Exchange, said the idea of a futures exchange
which would give the protection of price insurance through
hedging had been discussed spasmodically for years in the
burlap trade, but that only in the last few months had it
taken concrete form. In his statement he said:

The charter for the New York Burlap and Jute Exchange was gran ed a
month ago—on May 24, to be exact—but it was decided to make no public
announcement until the work of organization had passed the preliminary
stages and we were assured of the wide support of representative importers

and manufacturers and commission houses. This has been accomplished
and the opening of the Exchange this fall is assured.

There will be no public offering of memberships. Our membership will
be limited to 250 and confined to those actively in the burlap and jute

industry, to commission houses and others who will use the trading facilities
of the Exchange.

Explaining that as regards burlap and jute Ameriea is in
much the same dependent position as she is in relation to
crude rubber, Mr. Pinner said:

America is the world's largest consumer of burlap and jute, but produces
none. Since the organization of the Rubber Exchange of New York some
two years ago the price of crude rubber has declined from over 60 cents to
under 20 cents a pound and Great Britain has been forced to relinquish
restriction of rubber exports. American rubber manufacturers for the first
time have had the protection of an open market in which to hedge their
purchases against abrupt declines. They have been saved millions of
dollars by the protection which the Exchange provides, and manufacturers

who use burlap and jute will have the same protection when our Exchange
is functioning.

The imports of jute into North America during 1927
totaled approximately 500,000 bales and burlap 1,000 ,000,000
yards, valued respectively at $15,000,000 and $100,000,000,
Mr. Pinner said. ““Animportant part of the burlap is bought
and resold perhaps five to ten times before reaching New
York, and often at least once or twice on spot before reach-
ing the consumer,” he explained. “It will be readily seen
from this that the value of the volume traded in on a futures
exchange here could easily approximate hundreds of millions
of dollars annually.” Tt is added that both burlap and jute
are subject to considerable fluctuation. In 1919 heavy
burlap sold as high as 18 cents a pound; in 1921 it sold down
to 414 cents. Last year it ranged from 1234 to 834 cents a
pound. “It is admitted that to-day the Caleutta market
virtually dictates prices for burlap and jute,” Mr. Pinner
said. ‘“With a well-organized futures exchange operating
in New York, however, this situation would be materially
changed and prices find a more natural level in response to
supply and demand.” :

W. R. Grace & Co.

Jute Industries, Ltd.
James Scott & Sons
Antony Gibbs & Co., Ine.
Henry W. Peabody & Co.
Ralll Bros.

Mitsui & Co.

H. P. Winter & Co.
A.V. & B. W. Levey, Inc.
Bruns-Nordeman Co.
Hothorn Litzrodt Corp.
Thos. Bonar & Co.
Epstein & Gallie

Simon Swerling

Rudolf Wolt

William C. Ramer

R. L. Pritchard & Co.
Christopher Smiles & Co.
Stein, Hall & Co., Inc.

dt Corp.

Decree of President Machado Reducing Cuba’s Sugar
Allotment to United States.

Several items regarding the reduction in Cuba's sugar
quota to the United States have appeared in these columns—
June 16, page 3676; June 28, page 3841. The “United States
Daily” has published an announcement in the matter by the
U. 8. Department of Commerce, and we give the same
herewith :

Withdrawal of 886,000 short tons from the Cuban sugar allotment to the
United States of 3,966,000 short tons, has been authorized by President
Machado, of Cuba, .acmrdmg to information made public June 18 by the
Department of ‘Ag'nculture. Allowing for arrivals in the United States,
the sugar still ‘available for American refineries during the rest of the

season totals 1,831,600 short tons. The statement of the Department on
the Cuban sugar situation follows in full text:

The Cuban National Sugar Commission has received the approval of
President Machado to withdraw 336,000 short tons from the sugar allotted
for port to the United States, according to a trade report. This will
reduce the exports to the United States from the original allotment of
3,696,000 short tons to 3,360,000 short tons and will be 216,000 short
tons less than the Cuban sugar exports to the United States in 1927,
unofficially estimated at 3,576,000 short tons.

Grinding of Crop Completed.

According to a trade report, 1,528,410 short tons of Cuban sugar have
already arrived in the United States, leaving a balance of 1,831,590 short
tons available for the United States refiners for the balance of the season.

Grinding of the 1927-28 Cuban sugar crop was comgpleted on June 4.
No final crop figure has as yet been published, but according to estimates
reported by the individual mills, the crop is well above the limit of
,480,000 short tons fixed by the crop restriction law. The Secretary of
the Sugar Commission has announced that the sugar destroyed in the fire at
San German will be applied to offset in part the overpraduction of those
mills which had exceeded their quota before being notifizcd of their allot-
ments. The San German loss covers about 609% of the overproduction.

It is stated that the Export Corporation has instructed the Sugar Com-
mission to release 60.3% of the surplus production and to place it at the
disposal of the mills in proportion to the amount overproduced by each.
The Export Corporation will retain the remainder (about 10,000 short tons)
to be disposed of at its discretion.

Manchester Spinners Against Half-Time.

Manchester (England) Associated Press advices June 29
state:

Ballot of the American yarn spinning section on a recommendation by
the Federation of Master Cotton Spinners that the American section revert
to organized short time to curtail production by 509% has failed to produce
the necessary 90% favorable vote.

The recommendation that the American section go on half-time pro-
duction was made by the Federation on June 19 in an effort to overcome
the present difficulties of the cotton industry in Great Britain. The vote
was completed yesterday.

Substantial Gain Reported in Crude Oil Output.

An increase of 17,100 barrels in the daily average gross

crude oil production in the United States during the week
ended June 23, is reported by the American Pe{roleum Insti-
tute, the production being 2,375,550 barrels for the current
week as compared with 2,358,450 barrels for the preceding
week. Compared with the output of 2,510,750 barrels per
day in the corresponding week of 1927, current output shows
a loss of 135,200 barrels per day. The daily average pro-
duction east of California was 1,730,050 barrels, as com-
pared with 1,716,450 barrels, an increase of 13,600 barrels.
The following are estimates of daily average gross produc-
tion by distriets for the weeks noted:
DAILY AVERAGE PRODUCTION.

(In Barrels.) June 23 '28. June 1628, June 9 '28. June 25 '27.
Oklahoma. . 592,200 5 5 596,650 774,900
106,550

63,400

76,850
54,700

Panhandle Texas.
North Texas

West Central Texas.
West Texas

East Central Texas.
Southwest Texas. . .
North Louisiana. .

Coastal Louisiana

Wyoming.

2,150 w450
645,500 642,000

2,375,550 2,358,450 2,363,800 2,510,750

The estimated daily average gross production of the Mid-Continent field
including Oklahoma, Kansas. Panhandle, North, West Central, West,
East Central and Southwest Texas, North Louisiana and Arkansas, for
the week ended June 23 was 1,405,500 barrels, as compared with 1,389,800
barrels for the preceding week, an increase of 15,700 barrels. The Mid-
Continent production excluding Smackover, Arkansas heavy oil was 1,347 ,-
150 barrels as compared with 1,331,600 barrels, an increase of 15,550 barrels.

The production figures of certain pools in the various districts for the
current week compared with the previous week follow (figures in barrels
of 42 gallons):

2,45 1,6

50
644,800

—Week Ended—
Oklahoma— June23.June 16.
North Braman 2,900

—Week Ended—

June23.June16.
Southwest Tezas—
Luling 13,650
Laredo District ¢ 6,000
North Louistana—
Haynesville 6,300
7,200

7,600

Cromwell. .
Wewoka. Smackover, light.
Smackover, heavy..
Champagnolle
Coastal Texas—
West Columbia
Blue Ridge. . .-
Plerce Junction

¥ S e aRe 1t e LRy

Panhandle Tezas—
Hutchinson County. ..
Carson County. .. .
Gray County.. .
Wheeler County .. .

West Central Tezas—
Brown County. ..
Shackelford Co..

0 67,500 | Rosecrans
143,200

11,000
1,250 | Seal Beach
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Slight Revision in Crude Oil Prices—Gasoline Prices
Increase.

But one change of any importance was announced in crude
oil prices during the week and that occured on June 29 when
the South Penn Oil Co. advanced the price of Corning
crude oil 15 cents a barrel, making the new price $1.70. On
Corning crude run prior to September 15 1926, the new price
is $1.60 a barrel. These prices were not advanced on June
13 when other grades of Pennsylvania crude were increased
(See the ‘“Chronicle’” for June 16, page 3678).

Gasoline prices were increased in a number of territories,
the earliest report coming from Houston, Texas, on June 26
when the Humble Oil & Refining Co. advanced the tank
wagon price of gasoline 2¢. a gallon to 13e., effective as of
June 23.

The tank wagon price for gasoline was also increased one
cent a gallon to 17 cents in North and South Carolina, Vir-
ginia, West Virginia and Maryland by the Gulf Oil Corp.
Sinclair Consolidated Oil Corp. and Texas Corp. have fol-
lowed these advances where made. The Atlantic Refining
Company has advanced the price of gasoline one cent a
gallon effective June 27, making the new price 17 cents for
tank wagon and 19 cents for service station prices.

The Standard Oil Co. of New Jersey on June 27 reduced
the price of bunker fuel oil 10 cents a barrel. The new base
price in New York harbor is $1.15 a barrel at terminals, the
lowest price for bunker fuel oil since 1922. Reduections also
were made at Baltimore, Norfolk and Charleston.

In Chicago, Ill. on June 29, wholesale prices were quoted
as follows: motor grade gasoline, 774 @8c.; kerosene 41-43
water white, 414 @434c.; fuel oil, 24-26 gravity, 70@75¢c.

Venezuelan Oil Produc-tion in May Reached Record for
All Time—Shipments More Than Double Those in
May 1927.

0il production in Venezuela for the month of May 1928
totaled 8,784,123 barrels, a record for all time, averaging
283,360 barrels daily, compared with 7,594,476 barrels, or
253,149 barrels daily in April and 4,630,275 barrels, or
149,364 barrels daily, in May 1927, according to the June
jssue of “O’Shaughnessy’s South American Oil Reports,”

which also contains the following statistics:

Oil shipments in May 1928 nearly equaled production for that month,
totaling 8,510,664 barrels, an average of 274,538 barrels daily, and compar-
ing with 7,582,102 barrels, or 252,736 barrels daily, in April, and 3,796,507
barrels, or 122,467 barrels daily, in May 1927.

Venezuelan oil production in-the first five months of this year amounted
to 37,771,448 barrels as compared with 22,891,136 barrels in the corre-
sponding period last year. Shipments during the five months ended May
28 1928 totaled 37,076,762 barrels as against 18,063,642 barrels in the same
period in 1927.

ESTIMATED PRODUCTION BY COMPANIES.
May Daily April Datly
1928. Aver. 1928. Aver.
100,022 2,769,317 92,310
71,174 1,897,110 63,237

28,520
795
15,200
40,818
5,136
1,133

253,149

Lag

Lago-Maxud.-
Gulf-Creole- - =
Gulf 99 9 203,836

855,608

456,000
1,224,530
154,081
34,000

7,594,476

Gulf-Venezuelan Petroleum._ ..
Caribbean Petroleum

1,081
283,360

45,000
4,630,275

Datly
Average.
92,635
62,360

May

1927.
1,328,322
866,178
261,653
249,700
270,676
569,200
205,778
45,000

3,796,507

B.C.0., Ltd

General Asphalt 34,000

7,682,102

274,538 252,736

Steel Output at Pittsburgh Gains a Trifle—Consump-
tion Maintained—Irregular Prices.

Steel consumption, which is no longer easily measured in
view of the growth of miscellaneous uses for mill produets,
is holding up better than had been expected, declares the
June 28 market review issued by the “Iron Age.” As a rule
both specifications and new orders call for quick delivery,
indicating that steel is being placed for actual requirements
and not for stock, and total mill bookings bulk large. In the
Greater Pittsburgh area, in fact, output has increased to
729, of ingot capacity, compared with 709% last week.
Operations in the Chicago district, on the other hand, have
declined three points to an 807 rate.

The improvement at Pittsburgh is attributed, in part,
to heavier specifying against second quarter contracts, par-
ticularly those covering plates, shapes and bars. On those
products mills are making a more determined effort to estab-

lish a price of 1.90c., Pittsburgh, for the coming quarter,
and, while some buyers regard this move as a defensive one,
primarily intended to hold the market at the present level of
1.85¢., others are taking the precaution to release the steel
still due them, the ‘“Age” adds in summarizing conditions
in the industry. It further states:

The volume fo mill bookings and the rate of production leave but little
to be desired, considering the season. Operations at Chicago and Pitts-
burgh are from five to seven points higher than a year ago.

The price situation, however, is not so favorable. In contrast with the
advanced quotations on plates, shapes and bars, prices on cold-drawn bars
have been reduced $2 a ton and sheets have shown further weakness.
Black sheets at 2.65¢., Pittsburgh, and galvanized sheets at 3.50¢., which
is now the maximum rather than the minimum going price, are at the lowest
levels since March 1916.

At Cleveland, third quarter business in cold-rolled strip has been taken
at a concession of $2 a ton, and the final abandonment of efforts to advance
hot-rolled strip is seen in the acceptance of forward commitments at the
same prices that ruled on second quarter contracts.

In semi-finished and primary materials the price trend is irregular. Basic
pig iron in the Valleys has rebounded after dipping to $15.37 a ton, furnace,
having advanced to $15.75 on a sale of 2,500 tons. Alabama and Ten-
nessee foundry iron, on the other hand, have again declined to $15.50,
Birmingham, after an advance to $16 late in May.

Scrap prices are weak in all markets, and heavy melting steel at Pitts-
burgh has receded 25¢. a ton for the second time in two weeks, now being
at the lowest level since early in 1922.

In semi-finished steel the re-establishment of base-size billets at $33,
Pittsburgh, or $1 a ton above recent prices, is now a possibility, but sheet
bars, under the threat of competition from strip mill breakdowns, have been
sold at $32, Youngstown, a drop of $1 a ton.

Among the major outlets for steel, building Is the most active. Of
38,200 tons of fabricated steel work placed in the week, 12,000 tons was for
a New York hotel. In Greater New York alone large projects likely to be
placed during the summer total more than 100,000 tons, of which 20,000
tons is for a Brooklyn department store.

Tin plate mills are booked for 45 to 60 days, following generous specifca-
tions from can manufacturers.

Some of the Michigan automobile builders have sharply curtailed produc-
tion and others have shut down for inventories and changes in models.
Steel orders from the automobile industry have declined, but the demand
for sheets and strip steel from that source is still large for this season.

Automobile production in May was 425,990 units, the sixth greatest
total for any month and less than 4% below the record of 442,114 estab-
lished in October 1925.

The new steel export association includes nearly, if not all, of the produc-
ing companies interested in exporting, and aims in part to secure export
price stabilization, to combat foreign co-operative buying and, indirectly,
to develop favorable areas for exports and at the same time to strengthen
world price levels.

Exports of iron and steel in May were 267,800 gross tons—the largest
total since February 1921.

Reaching the lowest level since 1915, the pig iron composite price of
the ““Iron Age" has dropped to $17.21 a ton, from $17.23 held for the three
preceding weeks. It is now just $1.50 lower than a year ago. The fin-
ished steel composite remains at 2.341¢. a 1b. for the fourth week, agalnst
2.367c. a year ago, as shown In the accompanying tables:

Finished Steel. Pig Iron
June 26 1928, 2.341c. a Lb. June 26 1928, $17.23
One Week 820 ccccccacmaanacan- 2.341¢. | One week ago.
One month ago. . .| One month ago 17.39
One year ago. .| One year ago. . - .
10-year pre-war average. - .- - 1 10-year pre-war average 15.72

Based on steel bars, beams, tank plates,| Based on average of basic iron at Valley

plain wire, rails, black pipe and black|furnace and foundry irons at Chicago,

sheets, constituting 87%; of the United | Philadelphia, Buffalo, Valley and Bir-
States Outp;llt{. 5 mingham.

1028..2.3640. Feb ot 3|1028._$17 75 by 14 $17.21
s . Feb. . Jan. F o4 75 Feb. B
1927..2.453¢. Jan. o X

. Oct. 25/1927_. 19.71 Jan. 4 17.54
1926..2.453¢c. Jan. 1926.. 21.54 Jan. b5 19.46
1925..2.560¢. Jan. 1925.. 22.50 Jan. 13 18.96
1924..2.789¢. Jan.

1924__ 22.88 Feb. 26 19.21
1023__2.8240. Apr. 24 2.4460. 1023__ 30.86 Mar.20 20.77

Passive resistance of consumers of heavy finished steel to
the advanced 1.90c., Pittsburgh, price for the third quarter
gives evidence of turning into active opposition. Coupled
with the vacillation of most producers in initiating contract-
ing and the sentimental effect of weakness in pig iron, scrap,
coke and semi-finished material, this development further
shrouds the steel price structure in uncertainty, observes
the “Iron Trade Review”’ on June 28, in its weekly resume
of conditions affecting the iron and steel industry.

In some districts, contracts for heavy steel for next quarter
have been closed at 1.85¢., Pittsburgh, and there are sug=
gestions of pressure upon this level, which has held through
most of the expiring quarter. Preferred buyers still are a.l?le
to do better than 1.85¢c. Chicago district producers are dis-
turbed by continued forays into their territory by Pittsburgh
mills, making maintenance of their $3 differential over Pitts-
burgh difficult, declares the “‘Review,”’ adding:

The lighter steel lines also are sensitive to this condition. Attractive
automobile business has elicited concessions of $2 per ton in cold rolled
strip. Current prices for sheets and strip, usually representing reductions

from earlier in the year, are being extended into the new quarter. Cold
finished bars are off $2 per ton.

Within the next week a more definite determination of prices, expecially
on the heavy steel lines, is probable. Mill backlogs have been melting, as
users have specified out their second quarter material without substituting
third quarter contracts, and the approach of the new quarter will stimulate
action. The drifting of the past month has favored Consumers more than
producers.

Meanwhile, actual consumption is in sharp contrast to the price situa-
tion. Another week of heavy building steel awards reinforces continued
seasonally-strong demand from the automotive and farm implement in-
dustries. From the small manufacturing trade comes a steady flow of orders
neutralizing somewhat the disappointing requirements from the railroads
and the oil country. Final figures will show the half year now closing to
be a record one in steel production and, because consumers’ stock are
negligible, also a record one in consumption.

a Gross Ton.
5 $17.23
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Pig iron sales are light in all districts, considering the proximity of the
new quarter, and the price tendency continues downward. Considerable
of the weakness in pig iron is attributed to liquidation of stocks. The
recent disturbance in the Mahoning valley basic market is thus partly
explained, while No. 2 foundry iron has been reduced 25¢. in the Mahoning
valley due to one furnace quietly liquidating at $16.50. A Pittsburgh
district steelmaker has closed on 2,500 tons of basic at $15.75, valley.
Southern iron is off 50c. to $15.50, Birmingham.

Beehive foundry coke users are contracting for the next six and twelve
months at prevailing contract prices. Blast furnaces continue indifferent
to their coke requirements. For extended deliveries beehive furnace coke-
makers ask 33. By-product foundry coke has declined 50c. per ton at
Detroit. Many iron and steel scrap classifications have declined 25 to
50c. per ton as the market has become glutted and many consumers are
holding up shipments or cancelling.

Specifications for sheets have spurted sufficiently to enable Mahoning
valley mills to put on 15 mills this week, making 113 out of 127 independent
units active, an operating rate not surpassed this year. Orders at Pitts-
burgh are slightly in excess of current production but the mills prefer
lengthening their backlogs slightly to putting on additional mills. Further
stiff competition in galvanized has brought mill prices below 3.50c. Ton-
nage buyers have done 1.90c. on black although some mills maintain a
minimum $2 higher. On black sheets 2.60c. is done and on full finished
4.00c. is firm. Tin plate operations still are 90% or better.

Bar mill operations are higher than those of plate and shape mills in all
districts. As users specify out their contract obligations, mill order books
become depleted and deliveries are advanced. The recent Erie railroad
freight car order will provide Chicazo plate mills with 4,000 tons. A water
line for Denver requires 12,000 tons of plates. An award of 12,000 tons of
steel for a New York hotel brings the week's structural orders up to 32,600
tons. New business is topped by an inquiry for 8,000 tons, the start ona
20,000-ton project for a Brooklyn department store. An award of 6,000
tons of conerete reinforcing bars at Chicago has made this week one of the
heaviest of the year. Pencoyd, Pa., has been made an eastern basing point
for shapes.

Steel corporation subsidiaries are operating at 769%, identical with last
week, but independent mills at 69.5% are a point under a week ago. The
entire industry is now operating at about 72.5%. Chicago steelmaking
operation have declined several points to 80%, while Pittsburgh holds at
70 to 76% and Buffalo at 86%. Many mills will close July 3 for the rest
of the week.

Weakness in pig iron and sheets has dropped the “Iron Trade Review"

index of fourteen leading iron and steel products 15¢. this week, to $35.05,
the lowest level since October, 1927.

Steel ingot production eame down fractionally during the
pa.st; szek, reports_tho “Wall Street Journal’”’ of June 26 in
its review of the industry. Output amounted to 7214%,

compared with 739, the preceding week and 769 two weeks
ago, the “Journal” states, adding:

In the previous two weeks operations were sharply reduced, and authori”
ties are predicting further substantial curtailment, despite the comparative
halt in the downward trend at present.,

U. 8. Bteel Corp. has made no change in {ts rate, which continued at
slightly under 76%, the same as a weel ago. Two weeks ago the rate was
79%. Schedules for the coming week are lower, so that a drop of 2% or 3%
in the activities of the big company would not be surprising.

For the independents the rate is placed at 6914 %, a drop of 1% from the
preceding week, when they were running at 7034 %. Two weeks ago these
companies were at 739,

In this week a year ago operations were coming down sharply, the Steel
Corp. being at 74%, a decline of 49 from the preceding week, while inde-
pendent reduced operations 29 to 68% and the average for the entire
industry was down 3% to 71 %. Thus all comparisons with last year at
present show an increase,

Curtailment will continue, especially with warmer weather conditions
prevailing. Probably the lowest for the year will be reached about the end
of next month or early in August, and from then on there is likely to be

a moderate upward trend as orders increase and consumers begin taking
more steel.

This week the American Metal Market says:

The rate gf steel production continues its slow seasonal decline, being
now nearer 70% than 75%. Production is fully as heavy as at this date
last year or year before, while the cumulative production since Jan. 1
about 3% ahead.

The sheet business holds up very well in tonnage, having a loss only in
automobile sheots, and a much smaller loss than usual at this time of year.
Strip tonnage is also heavy for the season of year. Implement works have
curtailed steel receipts for their summer schedule, and rail contracts have
been nearing completion. Outside of rails, implement steel and automo-
bile steel there is little decrease,

Cold finished bars have been marked dowh $2 a ton for third quarter,
putting them back to the low of 2.10c. which ruled late in the old year.
Galvanized corrugated sheets are a shade easier.

The Daily Metal Trade of Cleveland says specifications
for the lighter rolled steel material continue at a heavy rate
in Chicago district. Bar products are particularly active.
Backlogs of the heavier produets are declining rapidly in the
face of almost entire absence of forward buying. It adds:

June specifications and shipments of steel wire products have been con-
siderably larger than was indicated ecarlier in the month. Sheet specifica-
tions in Youngstown district are heeavier and new business is larger.

Bituminous Coal and Anthracite Output Shows
Seasonal Decline.

Seasonal reductions in tonnage occurred during the week
of June 16 in the output of both bituminous coal and anthra-
cite, according to compilations made by the United States
Bureau of Mines. Bituminous coal declined from 8,412,000
tons produced during the weelk of June 9 to 8,335,000
tons in that of June 16, a loss of 77,000 net tons. Current
production was 51,000 net tons larger than that of the
corresponding week one year ago, when the union miners
were on strike, and 8,284,000 tons were produced. An-
thracife production in the week of June 16 dropped 167,000

tons to 1,219,000 net tons. Compared with the output of
1,668,000 net tons in the corresponding week one year
ago, the current output shows a loss of 449,000 net tons.
Because of the stable production of coke, at around 73,000
net tons each week, the table usually shown is omitted this
week from the Bureau of Mines report, from which, however,
we quote as follows:
BITUMINOUS COAL.

The total production of soft coal during the week ended June 16, including
lignite and coal coked at the mines, is estimated at 8,335,000 net tons.
Compared with the output in the preceding week, this shows a decrease
of 77,000 tons, or 0.9%. Production in the week of 1927 corresponding
with that of June 16 amounted to 8,284,000 tons.

Estimated United States Production of Bituminous Coal (Net Tons) Incl. Coal Coked.
1928
Cal. Year
to Date.
200,700,000
1,539,000

Cal. Yeara
to Date.
243,142,000
1,866,000
251,666,000
1,846,000
i 5 " 259,950,000
Dally average. 1,527,000 1,827,000
a Minus one d: production first week in January to equalize number of days
in the two years. b Subject to revision.

The total production of bituminous coal during the present calendar
year to June 16 (approximately 142 working days) amounted to 217,447,000
net tons. Figures for corresponding periods in other recent years are

Week.

given below:
1027
19

259,950,000 net tons|1924. _____________ 220,418,000 net tons
-246,295,000 net tons|1923. 61,261,000 net tons
215,661,000 net tons| 19 183,502,000 net tons

As already indicated by the figures above, the total production of soft
coal for the country as a whole during the week ended June 9 amounted
to 8,412,000 net tons. This is an increase of 1,030.000 tons over the
output in the holiday week preceding, and of 38,000 tons over the six-day
week of May 26.

The following table apportions the totinage by States and gives com-
parable figures for other recent years.

Estimated W eekly Production of Coal by States (Net Tons)v.

Week Ended:

June 2 Junre 11
1928. 1927..
299,000 296,000

23,000 29,000
111,000 151,000
566,000 69,000

June 9 June 12
1926,
345,000

20,000
133,000
929,000
302,000

68,000

60,000
915,000
230,000

48,000

State—

Kentucky—Eastern -

Western..
Maryland
Michigan -

37,000
1,890,000
98,000
15,000
40,000
205,000
84,000

1,687,000
575,000

Virginia
:nshmmonl- —oaE
vest Virginia: -
Southern b 1,995,000
750,000

g - 86,000
Other State§ decoozzaozz 1,000

8,412,000
1,386,000

9,798,000

33,000 37,000
2,290,000
908,000
77,000 95,000
1,000 4,000

7,382,000 8,524,000 9,542,000
1,491,000 1,732,000 2,069,000 1,956,000

8,873,000 10,266,000 11,611,000 12,822,000

a Average rate maintained during the entire month. b Includes operationg on the

& W,; C. & O,; Virginian; K. & M., and Charleston division of the B. & O.

© Rest of State, including Panhandle. d This group s not strictly comparable in
the several years.

2,082,000
708,000
82,000

Total bitiminous
Peningylvania anthraeite

10,866,000

Total all coal

ANTHRAOITE.

The total production of anthracite during the week ended June 16 is
estimated at 1,219,000 net tons. Compared with the output in the pre-
ceding week, this is a decrease of 167,000 tons, or 12%. Produéctioh
during the week in 1927 corresponding with that of Juhe 16 amounted
to 1,668,000 tons. The cumulative output for the year 1928 now stands
at 34,806,000 tons, a decreaseé of 3,148,000 tofis in comparison with the
same period last year.

Estimated W. S. Production of Anthracite (Net Tons).
— 1028 1927
Cal. Yéar Ci
to Date.
83,201,000
33,677,000
34,806,000 1,668,000

a Minus one days' production first week in January t6 equalizé niimber of diys

In the two years. b Revised. c¢ Subject to revision.
BEEHIVE COKE.

The total prodiiction of beehive coke for the country as a Wholé dufifig
the week ended June 16 is estimated at 72,000 net tons, the same figure
as for the preceding week. Production during the week in 1927 eorre-
spohding with that of June 16 amounted to 137,000 tons. The tiSual
tabulation is omitted this week.

The weekly estimate of bituminous coal production in the
United States, prepared by the National Coal Association from
preliminary railroad shipping reports, shows that the total
quantity mined during the week ended June 23 was about
8,360,000 net tons.

Week Ended Week.
Jund B..a.sasase 222221,491,000
June 9. bosaico.......1,386,000
Jtme 8 e 1,219,000

Increase in Wages and Employment in Anthracite
Industry During May.

Both employment and wage disbursements in the anthra~
cite mining industry inereased in May, according to index
numbers prepared by the Federal Reserve Bank of Philadel-
phia on the basis of reports made by operators to the Antlira-
cite Bureau of Information. The employment index rose to
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115.9% of the 1923-1925 average, as compared with 112.3
in the previous month, and 119 in May 1927. Wage pay-
ments showed a gain of over 40%, and the May index of
122.1, was slightly higher than in the corresponding month
last year. This large increase in the payroll index reflects
the substantial expansion of operations which occurred in
the last half of April following the spring price reductions.
Comparisons of employment and wages in reporting collieries
are shown by the Bank in the following:
(Index numbers 1923-25 monthly average=—100.)
Er.’:plmu.-zenb'—— ——Wage

=
o8
=]

January
February

et b 1k ok et et
ok 1 1t £k e 1
OD@CD*IQ’X)QCJIPO
NoN—LNDnIWe

Estimated Production of Coal by States During the
Month of May.

Below are given the first estimates of produetion of bitu-
minous coal, by States, for the month of May as compiled
by the United States Bureau of Mines. The distribution
of the tonnage is based in part (except for certain States
which themselves supply authentic data), on figures of load-
ings by railroad divisions, and in part on reports of waterway
shipments.

The total production of bituminous coal for the country
as a whole in May is estimated at 36,624,000 net tons, in
comparison with 32,188,000 tons in April. In May 1927,
production amounted to 35,395,000 net tons or 1,229,000
tons less than the current figure, owing, at least in part, to

the strike then existing. The average daily rate of output
in May was 1,387,000 tons, an increase of 6.4% over the
average daily rate of 1,303,000 tons for April.

Anthracite production in the month of May amounted to
8,124,000 net tons, as compared with 6,909,000 tons in
April, and with 8,002,000 net tons in May 1927. Current
output is a gain of around 122,000 net tons over the output
in the corresponding month one year ago. The average
daily rate of output in May was 312,000 tons, an increase
of 8.3% over the rate of 288,000 tons for the month of
April, according to the Bureau’s report from which we quote:

ESTIMATED PRODUCTION OF COAL BY STATES IN MAY(NET TONS).a
May 1928, Apr. 1928. May 1927. May 1926. May 1923+

1,370,0( 1,370,000 1,293,000 1,460,000 1,747
110,000 96,000 ,000
616,000 708,000 ,000
--~ 2,700,000 1,270,000 234,000
880,000 770,000 522,000
193,000 185,000 41,000
100,000 b1 60,000
astern..._._ 4,125,000 3,3 ,000
1,727,000
194,000
45,000
79,000
208,000
235,000
51,000
474,000
196,000
9,430,000
390,000
91,000
269,000
1,163,000
158,000 172,000
b6,773,000 9,474,000
2,836,000 3,685,000
428,000 325,000
6,000 16,000

32,188,000 35,395,000 38,727,000 47,690,000
6,909,000 8,002,000 8,001,000 8,384,000

Total all coal 44,748,000 39,097,000 43,397,000 46,728,000 56,074,000

a Figures for 1926 and 1923 only are final. b Revised. c Includes operations on
the N. & W.; C. & O.; Virginlan; K. & M., and Charlestc qr f the B. &
O. d Rest of State, including Panhandle, Chiomon SRS

654,000
877,000
199,000

30,000
160,000
147,000
200,000

66,000

1,714,000
180,000
10,388,000
398,000

69,000

304,000
1,010,000
157,000
8,223,000
2,630,000
356,000
19,000

Maryland .
Michigan.
Missouri. 210,000
Q. 193,000
235,000
75,000
773,000
133,000
9,245,000
446,000
56,000
295,000
870,000

15,685,000
529,000
94,000
323,000
1,097,000
193,000
6,219,000
3,607,000
483,000
22,000

450,000
64,000
235,000

165,000

yuthern.c... 8,460,000
3,130,000
372,000
6,000

Total bituminous 36,624,000
Pennsylvania anthracite_. 8,124,000

West Va,—¢
Northern.d

Wyoming. ...

Other States

Current Events

and Discussions

The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on June 27, made public by the Federal Re-
serve Board and which deals with the results for the twelve
Reserve banks combined, shows increases for the week of
$41,000,000 in holdings of discounted bills, of $12,500,000
in member bank reserve deposits, of $5,300,000 in Federal
Reserve note eirculation and of $1,000,000 in cash reserves,
and decreases of $10,900,000 in holdings of Government
securities and of $500,000 in bills bought in open market.
Total bills and securities were $29,600,000 above the amount
held on June 20. After noting these facts, the Federal Re-
serve Board proceeds as follows:

The prineipal changes in holdings of discounted bills during the week
were increases of 328,700,000 at the Federal Reserve Bank of Chicago,
$13,800,000 at Cleveland and $13,000,000 at Philadelphia, and decreases
of $6,600,000 at Kansas City, $4.500,000 at New York and 24,100,000 at
St. Louis. The System's holdings of Treasury notes increased $9,300,000
and of U. 8. bonds $2,100,000, while holdings of certificates of indebtedness
declined $22,300,000 due largely to the redemption of a $19,000,0000 tem-
porary Treasury certificate hold on June 20.

Federal Reserve note circulation increased $5,300,000 during the week,
the principal changes being an increase of $3,100,000 at the Federal Re-
serve Bank of Cleveland and a decrease of $2,000,000 at Atlanta.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be
found on subsequent pages—namely, pages 4047 to 4048. A
summary of changes in the principal assets and liabilities
of the Reserve banks during the week and the year ending

June 27 is as follows:
Increase (+) or Decrease (—)
During

Week. Year.
481,000,000 —8445,500,000
+2,400,000 —437,200,000
29,600,000 * +396,600,000
41,000,000  +4554,600,000
48,400,000 +427,000,000
—7,400,000  --127,500,000

—500,000 +7,300,000

—10,900,000 —164,500,000
2,100,000 —108,100,000
+ 9,300,000 3,600,000

—22,300,000 —59,900,000

-+5,300,000 —98,100,000
15,600,000 —17,200,000

+12,500,000 3,200,000
7,800,000 —15,600,000

Total reserves. .
Gold reserves.

Total bills and securities
Bills discounted, total.
Secured by U. 8. Government obligatio;

Other bills discounted. - - -
Bills bought in open market. .

U. 8. Government securitles, total
Bonds. %
Treasury notes.
Certificates of indebtedn:

Federal Reserve notes In cir

Total de t8. .
Membzor:" reserve deposits
Government deposit

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 last, the Federal

Reserve Board also began to give out the figures of the

member banks in the New York Federal Reserve District,
as well as those in the Chicago Reserve District, on Thurs-
days, simultaneously with the figures for the Reserve banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statisties cover-
ing the entire body of reporting member banks—now 641—
cannot be got ready.

The following is the statement for the New York member
banks and that for the Chicago member banks thus issued
in advance of the full statement of the member banks, which
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of reporting member banks, which this week show an-
other substantial decline, this time of $110,326,000, the
grand aggregate of these loans on June 27 being $4,159,264,-
000. The highest total which these loans have reached was
$4,563,240,000, as reported on June 6.

CONDITION OF WEEKLY x}:g}?z&?}!}‘éx MEMBER BANKS IN CENTRAL
New York—45 Banks.

June 27 1928,  June 20 1928.
7,386,784,000
5,341,050,000

32,862,000
,613,416,000
794,772,000
045,734,000

1,101,412,000
944,322'000
735,501,000
51,022,000

June 29 é927.
6,709,749,000
4,817,478,000

31,371,000
2,339,839,000
2,446,268,000
1,892,271,000

808,429,000
093,842,000
799,731,000
59,295,000
5,299,068,000 5,418,642,000
1,216,776,000 1,010,935,000
60,855,000 17,986,000
110,920,000 86,399,000
1,155,711,000 1,156,532,000
208,750,000 46,848,000

210,720,000 39,850,000
58,030,000 6,998,000

Loans and Investments—total 7,338,261,000

Loans and discounts—total 5,295,360,000

Secured by U, 8. Govt. obligations. 45,236,000

Secured by stocks and bonds 2,466,268,000 2

All other loans and discounts. -2,783,856,000 2
Investments —total 2,042,901,000 2

1,116,317,000
026,584,000
751,888,000
53,809,000
---5,270,751,000

---1,224,766,000

- 58,415,000

- 99,778,000

Due to banks 1,157,845,000
Borrowings from F. R, Bank—total.. 255,813,000

Secured by U. 8. Govt. obligatlons. 199,510,000
56,303,000

U. 8. Government securitles
Other bonds, stocks and securities.
Reserve with F. R. Bank

Loans to brokers and dealers (secured
by stocks and bonds):
FOr OWD ACCOUDT . e v e e meem -~ 041,346,000
For account of out-of-town banks 1,488,800,000
For account of others 1,729,028,000

4,159,264,000

3,142,453,000
1,016,811,000
Chicago—43 Banks.
2,067,229,000

1,004,059,000 1,131,784,000
1,533,759,000 1,143,736,000

1,731,772,000 842,400,000
4,269,590,000 3,117,920,000

3,224,815,000 2,368,550,000
1,044,775,000 749,370,000

On aemand
On time

Loans and Investments—total
Loans and discounts—total.........1,562,701,000

Secured by U. 8. Govt. obligatlons. 15,252,000
fecured by stocks and bonds...... 808,567,000
All other loans and discounts... 738,882,000
Investments—total 504,528,000

2,058,292,000
1,557,797,000

18,049,000
798,203,000
741,545,000
500,495,000

1,016,719,000
1,449,060,000

13,400,000
752,998,000
682,662,000
467,659,000

102,902,000

U. 8. Government securlties 220,343,000
274,757,000

1343, 220,471,000
Other bonds, stocks and securitles. 284,185,000

280,024,000
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June 29 1927.

June 27 1928. June 20 1928.
s s

161,211,000
20,780,000
1,250,305,000 1,247,262,000
725,018,000 599,885,000
4,186,000 12,119,000
170,763,000 146,734,000
361,278,000 346,241,000
49,995,000 21,188,000

184,397,000
16,835,000

Reserve with F. R. Bank
Cash In vault

Net demand deposits

179,580,000
16,719,000
1,242,141,000
717,836,000
4,014,000
165,307,000
355,344,000
73,608,000

Government deposits

Duse from banks
Due to banks

Borrowings from F. R. Bank—total. .

Secured by U. S. Govt. ebligations.
All other.

61,940,000
11,668,000

36,790,000 14,525,000
13,205,000 6,663,000

Complate Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursdays,
simultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks, now
641, cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ended with the close of business June 20.

The Federal Reserve Board's condition statement of 641 reporting mem-
ber banks in leading cities as of June 20 shows decreases for the week of
$93,000,000 in loans and discounts, of $385,000,000 in net demand deposits,
of $12,000,000 in time deposits, and of $61,000,000 in borrowings from
Federal Reserve banks, and increases of $34,000,000 in investments and
of $211,000,000 in Government deposits.

Loans on stocks and bonds, including U. S. Government obligations,
were $86,000,000 below the June 13 total, reporting banks in the New York
district showing a decline of $57,000,000, the Chicago district $23,000,000,
and the San Francisco district $13,000,000, while the Cleveland district
showed an increase of $7,000,000. ‘‘All other’ loans and discounts declined
$7,000,000 at all reporting banks, $11,000,000 in the New York district,
§7,000,000 in the Chicago district and $7,000,000 in five other districts
and increased $7,000,000 in the San Francisco district and $11,000,000 in
four other districts.

Holdings of U. 8. Government securities declined $17,000,000 at report-
ing member banks in the Boston district and increased $13,000,000 in the
New York district, $9,000,000 in the Dallas district, $6,000,000 in the
San Francisco district and $4,000,000 at all reporting banks. Holdings of
other bonds, stocks and securities, which at all reporting banks were $30,~
000,000 above the June 13 total, show increases of $28,000,000 and $7,-
000,000 respectively, in the New York and San Francisco districts.

Substantial declines in net demand deposits were reported by banks in
all districts, the principal decreases by districts being: New York $169,-
000,000, Chicago $66,000,000, Philadelphia $37,000,000, Boston $31,-
000,000, Atlanta $17,000,000, St. Louis $16,000,000, and Cleveland and
Richmond $12,000,000 each. Time deposits increased $17,000,000 at re-
porting member banks in the New York district and declined $10,000,000
in the San Francisco district, £9,000,000 in the Philadelphia district,
£6,000,000 in the Chicago district, and $12,000,000 at all reporting banks.
All districts participated substantially in Government deposits, the total
on June 20 being $211,000,000, as compared with none the week before.

Borrowings from Federal Reserve bank increased $19,000,000 in the
Philadelphia district and declined $£39,000,000 in the San Francisco dis-
trict, $19,000,000 in the New York district, $13,000,000 in the Chicago
district, $12,000,000 in the Cleveland district, $8,000,000 in the Atlanta
district, and $61,000,000 at all reporting banks.

A summary of the principal assets and liabilities of 641 reporting mem-
ber banks, together with changes during the week and the year ending
June 20 1928, follows:

Increase (+) or Decrease (—)
Week.
$ $

—59,101,000 +1,694,828,000
—93,029,000 +1,114,496,000
—12,249,000 —4,227,000
—73,385,000 +4690,884,000
—7,395,000 427,839,000

+ 83,928,000 580,332,000

+3,807,000 +416,319,000
+30,121,000 -+ 164,013,000

—43,552,000 + 3,469,000
—11,043,000 —13,639,000

—384,802,000 + 55,355,000
—12,221,000 -+ 748,723,000
+210,935,000 -+ 10,629,000

—18,465,000 +29,128,000
—59,828,000 9,045,000

—60,669,000 + 501,151,000

—42,801,000 365,160,000
—17,778,000  + 135,991,000

June 250 1928.
22,476,507,000
15,784,813,000

117,615,000
6,704,584,000
8,962,614,000
6,691,694,000

U. 8. Government securities 3,017,941,000
Other bonds, stocks and securities. 3,673,753,000

Reserve with Fed. Reserve banks .. 1,721,389,000
Cash in vault 244,687,000

Net demand deposits 13,332,122,000
Time deposits -. 6,989,393,000
Government deposits 210,935,000

1,138,514,000
3,126,005,000

773,776,000

535,267,000
238,509,000

Loans and Investments—total

Loans and discounts—total

Secured by U.S. Govt. obligations..
Secured by stocks and bonds

Due from banks.
Due from banks. .

Borrowingsfrom F, R. banks—total..

Secured by U.S.Govt. obligations.
All other

Summary of Conditions in World’s Markets According
to Cablegrams and Other Reports to the Depart-
ment of Commerce.

The Department of Commerce at Washington releases for
publication June 30 the following summary of conditions
abroad, based on advices by cable and radio:

AUSTRALIA.

Continuance of slowness is reflected in most sections of the Australian
Commonwealth, but the seasonal outlook has been further improved by
plentiful rainfall in all wheat-growing districts. Consumption has been
slow during the past month particularly in luxury products, and construc-
tion continues light. Imports during April were 217 less than for the
same month last year, and customs receipts for May and June indicate

a continuation of light imports in those months. Exports in April were also
low compared with last year. It is estimated locally that the Federal
Budget for 1927-28 will show a deficit of approximately £3,000.000.

AUSTRIA.

June industrial and trade developments continued favorable in most
important lines, including the cotton mills where a better trade demand has
stabilized thesituation. The money market was firm as a result of increased
commercial demands; there is little prospect of improvement in this respect
before July. Unemployment is now at the lowest point since 1925, and
labor is generally quiet, with the exception of current strikes in certain jute
and magnesite plants. With minor local exceptions, crop prospects for
cereals, as well as sugar beets, potatoes and vegetables now appear good for
the entire Danube area. There was a further growth in the volume of
savings deposits in May, and exports to the United States in that month
were slightly above those of April. .

BELGIUM.

There was a very satisfactory improvement in conditions in the major
industries in Belgium during last month. The demand for metallurgical
products was brisk and prices rose. Conditions are stable at present but a
further rise in prices is expected. The coal market showed further improve-
ment but conditions are still unsettled. Cotton spinning and weaving
mills are operating at capacity, but in other branches of the textile industry
the situation is less satisfactory. In the plate glass factories production has
been maintained at the usual high level and sales of window glass have
improved decidedly. The prosperous condition of the building industry
has reacted favorably on the lumber market. The market for automobiles
remains excellent and American sales continue to show progress. The
cement industry is enjoying a good demand. The dock strike at the port
of Antwerp is assuming serious proportions, as it now includes 10,000
strikers out of 12,000 members of the dockers' union. Shipping at Antwerp
is practically at a standstill and vessels are being diverted to other nearby
2R BRITISH INDIA,

The menace of strikes continues to overshadow general industrial and
commercial activity and is resulting in decreased public purchasing power,
particularly in centers directly affected. Commercial organizations are
hesitant in making new commitments and are inclined to await develop-
ments. The strike situation is unchanged in effect, but press announce-
ments state that an agreement between railway workers and their employers
is near, as labor leaders appear to belosing ground. The outcome, however,
is admitted to be problematical. The monsoon is making splendid progress
throughout India, and aside from seasonal slackness and depression caused
by strikes, general business has a healthy undertone. Jutesowings are esti-
mated l'oca]ly to be 5% lower than last year, but no floods are anticipated
and the trade expects the yield to be equivalent to that of last season.

CANADA.

Weather conditions have improved during the past week in Eastern
Oanada with resulting stimulation to both the wholesale and retail tradcs.
Conditions in the Prairie Provinces are regarded as the best since the war
with a steadily increasing volume of business and a marked expansion of
building operations; there is an unprecedented demand for combines and
tractors and sales of automobiles and trucks are well ahead of last year.
The most important price changes announced during the week apply to
binder twine and commercial alcohol, the latter in consequence of severe
competition which has reduced the price of the general industrial grade by
29 cents a gallon in the past two weeks. The acreage planted to wheat
in the Western Provinces shows an increase of 9.5% over last year and es-
tablishes a new record. At the present time the prospects for a heavy
fruit crop throughout Canada are considered very promising.

The provincial gasoline tax in Prince Edward Island was increased from
3 to 5 cents a gallon on May 1. The production of pig iron during May was
87,811 long tons, an increase of 18% from April and 11% from the same
month a year ago. The production of steel ingots and castings, 117,655 tons,
increased 4% over April, and 22% over May, 1927. Coal mined in May,
1,258,438 short tons, increased 239 over the average for that month in
the 5 preceding years. The use of calcium chaloride for the laying of dust
on roads is meeting with general favor in the Provinces of Ontario and
Quebec and imports of this material are steadily increasing. Prior to
February this material was dutiable at 15 cents per hundredweight under
the general tariff; it is now admitted free of duty in flake form for use on
roadways.

Public hearings on the following applications were held by the Advisory
Board on Tariff and Taxation during the week: Sewing machines (upward
revision of tariff); sulphate of soda (upward revision); copper rods (upward
revision); ozone generators (removal of duty); salted peanuts (upward
revision) and a general revision of the tairff on nuts.

., CHINA.

Business in North China has been crippled by disrupted transportation
due to recent military operations, but conditions are improving, with
prospects for the future fair unless renewed military activities should
eventuate. Rail communication between Peking and Tientsin has been
restored on curtailed schedule, and through traffic from Peking to Hankow
has been established after cessation for nearly 2 years. Retreating Man-
churian military forces took about 400 motor cars from Peking and a
considerable number from Tientsin. The speed with which replacements
and new demands for cars will be made depends upon the rapidity with
which the new government is organized and the degree of stability attained.
During the past few months, Tientsin purchases of cars have been about
509 of those for the same period last year. Reports from Tientsin state
that supplies of native wheat for May continued scarce, resulting in further
reducing local floor productions.

HAWAII.

Seasonably hot weather in June, with plentiful rainfall, was especially
favorable to growing crops in Hawaii. About 75% of the current sugar
crop is now harvested, and the pineapple pack has begun. Owing to favor-
able weather conditions a fine grade of fruit is expected. The coffee crop
is now estimated locally to be about 60,000 bags, a yield equal to that of
last year. Rice conditions have been favorable, and ample forage is keeping
the Islands’ livestock is excellent shape. Retail trade has been good during
last month with collections fair. Large numbers of visitors brought to the
Islands by fleet manouvers have stimulated business and tended to offset
the usual seasonal quiet expected at this time.

JAPAN,

A loan of 9,000,000 yen for the City of Tokyo has been underwritten by
Japanese Trust Companies. Osaka is planning a 26,000,000 yen loan to
be floated locally. (1 yen equals $0.466 at the current rate of exchange).
The South Manchurian Railway has declared a 10% dividend. Japanese
steel producers expect to increase their production this year. The silk
market is somewhat stronger.
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NETHERLAND EAST INDIES.

Reports of the past week from the Outer Possessions indicate a substantia)
decrease in business, resulting from low rubber prices. Conflicting opinions
are current concerning the extent to which native rubber producers are
tapping.

NETHERLANDS.

Industrial activities were fairly steady in the Netherlands throughout
the month of May. However, industrial disputes toward the end of the
month, which accentuated in June, indicate a probable slowing down of
operations. Prospects for early settlements of the disputes are not encourag-
ing. Retail trade was less active than in April, but was seasonally good.
The wholesale turnover was satisfactory, although the bulk commodity
markets showed some recession from the exceptional activity that prevailed
during the previous months. New capital issues during May were almost
double those of the preceding month. Foreign issues were again numerous
but several were not entirely taken up by the public. The stock exchange
was active and interest in several domestic industrials continued strong.
The cotton textile industry is reported to be well supplied with orders and
is working at full capacity but in the wool industry conditions are some-
what slack. Shoe factories continue te operate at maximum capacity.
Owing to the prevailing slackness in the woodworking industries and the
smaller demand from the shipyards and furniture factories, sales of lumber
have declined. Other commodity markets in general are also less active.

NEWFOUNDLAND.
The success in 1927 of initial efforts to export wild}blueberries to the
United States is responsible for the terms of legislation proposed by the
Government to regulate the new industry. . &oi: kb

PHILIPPINE ISLANDS.

Business throughout May was slower than anticipated, largely as the
result of quiet export markets, especially abaca. Import lines were cor-
respondingly inactive. Early June, however, registered some improve-
ment in the textile market. The absence of Japanese goods served to in-
crease activity in American lines and with the opening of schools, retail trade
improved. Automotive sales continued to decline, new registrations of all
classes of cars falling to 238 in May. Business in tires, however, was fairly
active. Imports of canned foodstuffs were lower, especially salmon, which
is being replaced by mackerel on the Manila market. Abaca production
in May was heavy, but trading was light. Copra supplies continued low,
but production is now about normal and four oil mills are operating. Steve-
doring rates at Manila and Cebu have been increased 7.5% and an advance
of 10% in export freight rates, effective Jan. 1 1929, has been decided upon,

SPAIN.

Spanish financial conditions are easy with bank clearings and bourse
turnovers large. Stock quotations on the bourse at Madrid are generally
characterized by decidedly higher levels, especially those for bank stocks.
railroads, electrics and industrials. State issues and steels, however,
showed a slight weakening. New flotations including a 300,000 peseta
State railway bond issue were easily absorbed. Spanish exchange showed
firmness with the opening and heightening of 6.06 pesetas to the dollar,
and low at 5.94 )4 pesetas to the dollar, closing at 5.99%4. April wholesale
price indexes for all of Spain stood at 166; foodstuffs 175; and industrial
materials 158. Madrid retail price index was 175, and Barcelona 163.
The Bilboa iron ore exports amounted to 131,000 tons, which includes
81,000 tons to England and 48,000 tons to Holland. This is a slight decline
from former figures, those for the previous month being 139,000 tons, and
those for May last year 137.000 tons. The conditions of Asturian coal
mines are unsettled, due to overproduction, weak markets and strong
English competition. The exports of olive oil to Apr. 1 were 43,000 tons,
with March exports amounting to 15,000 tons as compared with 6,500 tons
during March 1927. Demand is better in the almond market, with price
tendencies upward. Onions were weak and hulled rice stagnant, with a
slight improvement in the milled product. Wheat prices showed an upward
tendency. The cork situation remains unchanged. The textile industry
showed practically normal conditions and cotton takings were large. Mer-
cantile conditions are decidedly good. The purchasing power in Madrid,
Catalonia, Levate and Alusia is good, but there were some few districts
where decline was registered, due to the difficulties of the coal situation.
The Basque district is now preparing for the summer resort trade. Auto-
mobile sales are relatively higher, matriculations at Barcelona during May
amounting to 678 as compared with 637 during the previous month. The
American participation in the present Spanish automobile trade continues
strong with a representation of over 50%. Machinery sales, especially
for construction and agriculture, are excellent.

SWEDEN.

Swedish foreign trade during the first four months of 1928 resulted in an
unfavorable balance of 182,700,000 crowns, imports totaling 525,800,000
crowns and exports 343,100,000 crowns. For the corresponding period of
1927, the unfavorable balance was 71,900,000 crowns, with imports at 470,-
600,000 crowns and exports at 398,700,000 crowns. Of this increase of
about 111,000,000 crowns in the import surplus, no less than 78,000,000
crowns resulted from the suspension of activities in the leading export
industries due to the labor conflicts. Comparing the first four months of
1928 with the corresponding period of 1927, exports of pulp and paper fell
off 48,600,000 crowns; iron ore, 24,500,000 crowns, and lumber 4,800,000
crowns. Another 27,900,000 crowns of this year’s total unfavorable balance
is due to the augmented imports of foodstuffs, necessitated by the short
1927 crop. Thus 105,800,000 crowns of the 111,000,000 crowns un-
favorable balance for this year can be attributed to temporary difficulties.

TURKEY.

The period for the exchange of the paper currency issued by the former
Imperial Ottoman Empire for the bank notes has been extended to Sept. 8,
1928, according to a law recently passed by the Grand National Assembly.
This extension is due largely to the fact that currency from the interior
has been slow in arriving. The total new currency amounts to £T 153,000,-
000 which is approximately the amount of the old imperial issue. It is
expected, however, that approximately £T20,000,000 of the old issue has
been lost or destroyed and the government will therefore profit to this
amount. (£T equals approximately $0.51.)

UNITED KINGDOM.

Trading losses in the coal industry for the first quarter of 1928 aggregated
£2,212,000 (an average of 9.3d. a ton), as compared with £2,869,000 (13.4d.
a ton) for the last quarter of 1927. The principal features of the trade
during the March quarter, were continued losses sustained by all mining
districts with, however, the improvement noted above; lower production
costs due largely to the closing of some of the mines where the production
costs were relatively high; and the lower average eof proceeds realized.
Latest reports indicate that Yorkshire mine owners and exporters are opti-
mistic concerning the marketing scheme in effect there, claiming that
increased business is resulting from the export subsidy of 4¢. a ton.

Production of Gold and Silver In the United States in
1927, According to the Director of the Mint.

According to the statement issued June 20 by the Director
of the Mint, the refinery production of gold in the United
States in 1927 amounted to 2,197,125 ounces, valued at
$45,418,600, while the silver production, amounting to
$60,434,441 ounces, was valued at $34,266,328. The state-
ment follows:

PRODUCTION OF GOLD AND SILVER IN THE UNITED STATES
IN 1927.
(Arrivals at United States Mints and Assay Offices and at private refineries).

Tl}c Bureau of the Mint, with the co-operation of the Bureau of Mines,
has {ssucd the following statement of the final estimate of refinery pro-
duction of gold and silver in the United States during the calendar year 1927:

Gold. Stlver.

Ounces. Value.
$5,918,300]
4,198,200
11,679,200
5,356,300
300
314,400

Value . *

$343,675

Ounces.

286,298
203,088
564,981
259,111

15

5
15,209

606,129
6,601,467
1,657,812
3,941,351

4
8,928,619
1,500

Michigan.
Missouri. . 87,218
11,809,765
5,372,900
754,878

134
41,673
2,299
95,123

82,275
942,971

1,159,200
3,089,300
539,500,
700,

298,200

534,664
19,353,758 10,973,581
19,398 lsl.g% 91 ggg
79,872 1,651,100 40,242 22,817

Totals 2,197,125'845,418,600' 60,434,441(834,266,328

* Value at 56.7c. per ounce, the average New York price of bar silver.

The reduction in the output of gold and silver as compared with the prior
year was, for gold 32,851,000, and for silver, 2,284,305 ounces. In 1915,
the year of largest domestic production, gold totaled $101,035,700, and
silver 74,961,075 ounces.

Vermont. .
Washington

401,
Philippine Islands i

$30,000,000 Gold in “Financial Duel”—Bank of England
Checkmates Move of Midland Bank of London to
Expand Credit by $270,000,000.

The following is from the New York “Evening Post”

of June 23:

Bankers in New York and London are watching with lively interest the
outcome of an unusual situation created in the British capital by the re-
cent purchase by the Midland Bank of that city of $30,000,000 in gold in
New York and its shipment to London.

The metal was later purchased by the Bank of England and would have
formed the bisis for a $§270,000,000 potential expansion of credit if that bank
had taken no steps to counteract the effect of the importation. But late
advices from London say that there has been no marked credit expansion
and that the indications are that the Bank of England has offset the gold by
gelling Government securities

See “Financial Duel,”

In Lordon the gold importation is rezarded as a definite move by Reginald
McKenna, chairman of the Midland Bank, to expand British credit, in
line with the policy credited to him, and to force the Bank of England to cut
its rate from 414 9%, at which point it has heen kept since April, 1927.
The situation has even been referred to as a financial “duel’”” between Mr.
McEKenna and Montagu Norman, Governor of the Bank of Engl nd—m n
of great power in British finance—with $30,000,000 of gold as a “pawn’"
in the conflict of aims.

Apparently the Bank of England in checkmaking the gold importation
has followed the course that Mr. McKenna had foreseen, for he described
just such action as possible in a remarkable address he delivered to the
Royal Institution of Great Britain before the gold imports occurred.

Giving rein to his imagination, he described lucidly a suposititious in-
stance in which all the English members of the London Bankers Clearing
House were amalgamated into one great bank with $10,000,000,000 of assets,
and then demonstrated that if the imaginary bank were to buy $25,000,000
of gold and sell it to the Bank of England, it would give rise to an Increase
of $220,000,000 in bank deposits or “spendable money.”

However, the banker explained that the Bank of England might consider
it undesirable to so expand British credit through apprehension of inflation
or too much speculation and decide to offset it either by selling the gold
abroad or, if that were impossible, curtailing credit to an equal amount by
selling its securities.

Suggests Bank Policy Change.

Having made it clear that the Bank of England could thus counteract or
intensify the effect of gold movements and either increase or diminish the
quantity of money, Mr. McKenna boldly asked: “Would it be sound policy
to reconsider the constitution of the Bank of England with a view to giving
it greater freedom in the exercise of its powers?’ and, if so, what considera-
tions should guide the bank’s policy ?

Variations in the quantity of money, he said, have a direct effect on trade
and unemplo: ment. ““May it not be that the rise and fall in the price level
and the increase and decline in unemployment should be more important
factors in determining policy than the considerations which have hitherto
alone served as guide? Trade is fed and stimulated by the supply of money
it is starved and depressed by want of it. Is there not then a place for trade
consideration in considering Bank of England policy 2"’

Mr. McKenna fulfilled in part his own prophetic vision by buying 230,~
000,000 gold in New York. The gold holdings of the Bank 9f England
were raised to a record total of nearly £165,000,000 and, it is understood,
the Bank of England sold in one week £1,400,000 securities and invited
purchases of gold from the so-called “unknown buyer” on the Continent—
usually the Bank of France. Nevertheless, rate for bank bills broke
1% of 3% and, in the jargon of the city, the market “ran away from the
bank.”

As the London money market sized up the situation the gold imported by
the Midland Bank had been used as “a lever to force the hand of the bank.”
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The move evoked both approval and criticism as an effort to force the Bank
of England to reduce the rediscount rate to 4%. Among the critics was
the Economist, exponent of British financial conservatism, which said:
“The Bank of England’s policy may not invariably be right but it is a part
of a wider policy followed jointly by all the chief central banks of the world.
The dangers of an attempt from within the city to overthrow its authority
and the grave objections to any one seeking to install himself as Mayor of
the Palace in the City of London are so obvious as to need no emphasis. The
bank has not allowed itself to be deflected by an artificial situation.”

London advices published in the “Wall Street Journal”

of June 19 had the following to say in the matter:

Action of Midland Bank in purchasing $30,000,000 gold in New York
and bringing it to London has aroused considerable criticism in the money
market. It is generally believed that this operation was a special transac-
tion carried out by the Midland Bank in accordance with McKenna's well-
known policy of seeking to increase credit available to industry. Some
also believe it to be McKenna's answer to the Treasury’s new Currency
and Bank Note Bill which igneres his suggestion for a reform of Britain’s
central banking system on the lines of the Federal Reserve plan.

When the transaction was arranged, exchange was around $4.883¢ to
the pound. At this rate a gold shipment involves only loss of interest, as
the following calculations show:
100,000 oz. fine gold at $20.67183
Freight, 3s. a £100 on $2,068,000- -
Insurance, }4 a mill on $2,070,000- -
Incidental expenses in New York

$2,067,183
3,102
1,035

200

$2,071,520
100,000 oz. fine gold at 84s. 10d £424,166,134
£1 equals $4.88375.

Gold on its way to London may be considered part of cash reserve which
is not an earning asset im any case. As Midland’s cash reserve in May
averaged £43,801,000 and bore a ratio of 129 to deposits, this bank was
in a particularly strong position to carry out such a transaction. If, as is
possible through the size of the shipment involved, a reduction in freight
rates was obtained, there might even be a small profit on the transaction.

Credit Ezpanded by $54,000,000.

On arrival in London gold was sold to the Bank of England at its statutory
buying price. As a result of this transaction there is an increase of £6,000,-
000 in bank cash, provided that the Bank of England takes no steps to
neutralize the effect of gold purchases by selling securities. On the basis
of the clearing banks’ usual cash ratio of about 11%, this allows for a poten-
tial expansion of loans to customers by nine times that amount, or £54,000,~
000. Arrival of the first £4,000,000 of American gold coincided with dis-
bursements of £50,000,000 of Government dividends and with an influx of
£314,000 South African gold. The result was a record gold holding of
nearly £165,000,000 by the Bank of England in the week ended June 8,
a flood of short term money at rates down to 2% and 3%, and a weakening
of bill rates to 3 5-32%. The Bank of England apparently sold securities
to an amount of £1,405,000 during the week, but without appreciable effect
on the market. The only other step taken by the bank was to notify the
central banks that usually operate as the ‘“unknown buyer” of gold that it
would be convenient for them, if they wished, to increase their purchases in
London.

Future of Bank Rates.

What the ultimate outcome of the duel between Norman and McKenna
will be is not yet clear. On the one hand it is expensive for the Bank of
England to continue to sell its earning assets in roted to maintain an effec-
tive bank rate. It is known, however, that Norman is against a cut with
present uncertainties regarding money rates in America, and pending Poin-
care’s decision on stabilization of the franc.

If American rates are raised further, withdrawals of funds from London
might follow on a larger scale than as yet have been experienced. At the
same time American investors probably would curtail their overseas lending
and buying.of foreign securities. In this event sterling exchange would
weaken considerably. It is generally felt that maintenance of 414 % bank

rate throughout the year would be preferable to 49, for a fow weeks followed
by 5%.in the fall.

Prof. Gregory on ‘British Foreign Investments and
British Public Opinion”—Reaction AgainstGovern-
__ment Interference in Business Over Estimated.
Post-war questioning of all the old formulas has raised
in England a challenge to the old economic views, Theodor
BE. Gregory, professor of economics at the University of
London, told the meeting of the Norman Wait Harris Foun-
dation for the study of international relations on June 20
in Leon Mandel Hall of the University of Chicago. Pro-
fessor Gregory’s topic was “British Foreign Investments
and British Public Opinion,” and his lecture dealt largely
with the development of a belief on the part of Liberal
leaders that unrestricted export of capital was undesirable.
“Part of the basis of this new idea is due to the war-
time control of the disposition of capital by the govern-
ment, and partly to the efforts of the Bank of England
to control capital movements in 1924 and 1925, he said.
“But the largest element in the rise of this new view is the
prevailing skepticism as to how far the old formulas are
applicable to post-war conditions. There is generally a
new philosophy, and since so many of the old formulas
demonstrably will not work to-day, it is quite natural that
the formulas in the field of economics should be questioned
also.” He asserted that “the so-called reaction against
government interference in business, which is supposed
to be a feature of British life at the present, has been
greatly overestimated. “There has,” he said, “been no such
reaetion; what objection exists is largely a business man’s
objection to high taxes. But those who object most are
those who demand loudest such governmental interferences
as a protective tariff.”

Three different schools of thought exist on foreign in-
vestments, Professor Gregory said. The first is the tra-
ditional and orthodox view that foreign investments are
bound up with the whole structure of English economics,
and that capital export is necessary for the support of
the British industries, such as steel. The second school,
according to the lecturer, is the “Imperialist-Protectionist”
group which contends that capital exports should be made to
stimulate export of British goods as a matter of deliberate
policy. Sanction was given this view in the Trades Facili-
ties Acts of 1924 to 1927, which were based on the policy
of stimulating export of goods through exports of capital,
the British Government giving guaranties to pay the prin-
cipal and interest on loans raised for equipment purchases.
This group also contends that capital exports to the rest

of the Empire particularly should be encouraged. He added:

The series of acts known as the Trustees Acts, and the Colonial Stocks
Acts, by which trustees were given authority to purchase for their trusts
Colonial securities complying with the Colonial Stocks Acts, has resulted
in 3,750 millions of dollars being placed on the list of trust securities.
It is argued that this procedure has enabled the dominions to borrow
their money at about 19 less than otherwise would have been possible,
but this is highly debatable, in view of the faect that the British national
debt has swollen so enormously because of the war, and given trustees
more British securities than would normally be available.

Newest of the views to come prominently to the fore has been the
“Economic-Nationalist’”” opinion, allied with the traditional party of free
trade, the Liberals. It can be proved that to leave the direction of in-
vestment to private individuals does not always bring the best result;
that Great Britain is undersupplied with capital, while the Dominions
and the rest of the world are oversupplied at the expense of the United
Kingdom. Mr. John M. Keynes is the leader of this group.

Mr. Keynes has directed attention to the dangers of foreign invest-
ments in an era of nationalist sentiment, for the borrowers are largely
governments, rather than individuals, placed the lender in a worst posi-
tion. He has also aroused interest in the workings of the Trade Facili-
ties Act and the Colonial Securities Acts which tend to encourage lending
to the Dominions instead of to home individual municipalities.

The whole viewpoint is summed up in a report just made, known as
British Industrial Future, which advecates a board of national investment
with power to control foreign investments in conjunction with the Bank
of England in periods of emergency. It is difficult to define, of course,
just what a period of emergency is. The implications of the report are
clearly that foreign investments should be checked in the interests of
economic development at home,

It is probably quite true that there is no guarantee that in giving un-
restricted freedom to investment will bring the best results, but the dif-
ficulty with tinkering with the economic machine is first, that there is
the problem of translating the new standards into administrative pro-
cedure, and second, the theoretical one of limiting the action. As soon
as you abandon the tests of pecuniary self-interests, the problem of
altering distribution of capital between certain areas become part of the
general problem of redistributing wealth. It becomes a question of social
philosophy then.

If, however, you confine the limits merely to altering the bias which is
given by the law, a great deal can be done. It is desirable that the
question of the Colonial Securities Acts be gone into thoroughly, as well
as the question whether it is not desirable to admit more British securities
to the status of trustees securities. That is probably what will happen for
there is not the faintest chanee that British financial interests will permit
governmental control of foreign invesments,

French Parliament Stabilizes Franc on Gold Basis at
3.93 Cents—Currency Unit 25.52 to Dollar.

Prompt indorsement was accorded by the French Parlia-
ment to Premier Poincare’s plan for the stabilization of the
franc. The bill, which establishes the frane on a gold basis
at a rate equal to 3.92 cents in American money, was intro-
duced by Premier Poincare in the Chamber of Deputies
on June 23 (at 5:40 P. M.), and was approved by the
Chamber’s Finance Committee that night by a vote of 32 in
favor, one in opposition, with 9 abstaining from voting.
Both the Chamber of Deputies and the Senate approved
the bill on Sunday, June 24—the Chamber by a vote of 450
to 22, and the Senate by a vote of 256 to 3. It was stated
in the Paris advices June 25 (copyright) to the “Herald-
Tribune” that ‘“slightly more than a hundred Deputies ab-
stained from voting, most of them die-hard adherents to the
ideal of revalorization. But for all that,” the account
added, “the Government’s courageous decision to stabilize
the franc at 2552 to the dollar and 124.21 to the pound
sterling was upheld by an even more impressive majority
than was generally expected.” The New York “Times”
cablegram from Paris on June 24, in noting the adoption
of the bill by Parliament, stated:

To-morrow morning a special edition of the ‘“Official Journal” will
publish a law signed by the President of the Republic which stipulates that
henceforth the French monetary unit will be a franc worth 65.5 mille-
grams gold.

There never was any doubt as to the result of the vote, and a long
debate to which the Premier was subjected in the Chamber was never of
a higher political level. One after the other the orators sought to make
clear that they and their party were voting for or against various clauses
in the bill out of nothing but a high sense of patriotism.

Attitude of the Socialists.

The Socialists, who two years ago were urging on everybody that no
other course than a capital levy was possible, expressed the utmost distress
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for the hard case of those people who had invested their savings before
the war in French Government securities and now are getting four-cent
francs for every 20 cents they loaned.

They voted with the Communists against several articles of the bill,
and liuring the day introduced several amendments in the interest of
small bondholders. When they voted for stabilization they made it plain
that they did so for the good of the country while protesting against the
policy of the Government which had come to a liquidation of the war’s
Josses that in their opinion favored solely the capitalist class.

The Communists also, of course, consistently opposed the measure as a
direct outcome of capitalism.

The Right, which until two weeks ago was still arguing in the press
and on the platform for further revalorization, hailed the measure as an
accomplishment for which it should get credit.

It was little wonder that the Premier, who until now has kept his good
humor and health remarkably, should begin to show signs of irritatioin and
weariness as one after another each speaker repeated the same platitudes
or sought to demonstrate his own financial expertness by picking on some
point like a hen scratching for grain.

Poincare Retorts to Critic.

Again and again the Premier had to intervene to set his simple critics
rigiht. It was most regrettable, said one, that the Bank of France could
not have used more of its 45,000,000,000 of foreign currency for the
purchase of gold. The Premier, who had already twice explained how the
Bank of England opposed further purchase of gold and that even the
Federal Reserve Bank was-not an eager seller, added wearily:

“You are complaining about something you obviously have not studied
and you utterly fail to recognize that if this measure is passed the result
will be to give to our money the very best basis in the whole world.”

The upper house showed just the same tendency toward arguing a fore-
gone conclusion. The Premier had to have a sharp tussle with Senator
Hery whose thesis was that the Bank of France had made enormous and
ililegal profits out of the purchase of foreign currency and had rendered
no account of the amount of paper money which had been printed to offset
these purchases.

“The Bank of France,” he said, “has been for a year speculating against
our money.”

The Premier was at once on his feet in defense of the bank and the
argument descended to the use of the word “calumnious™ by the Premier
and a retort from the Senator that he was not polite.

The time of the adoption of the bill by the Chamber is
given as 8:556 P. M. on June 24, in the “Herald-Tribune”
advices, according to which the Senate passed the bill in
the early morning of June 25—1:20 A. M. From that ac-
count (copyright) we also take the following:

Ends Speculation.

Thus is concluded France’s gigantic battle back to financial stability
which began on July 23 1926, under circumstances as disheartening as
any nation has faced in the last fifty years. When the Bourse opens at
9 A. M. to-day the frane, it is a virtual certainty, will be quoted at an
unchangeable figure, and with that quotation one of the world’s leading
money marts will withdraw from the lists of monetary unit greedily eyed
by speculators. . . .

First Vote 560 to 14.

The vote [in the Chamber] on the first article of the bill presaged the
ultimate outcome. The article was passed by 560 to 14—almost the entire
Chamber thereby accepting the principle of stabilization.

Debate on the other twelve articles dragged along, with some ribald
criticism from Communists and an occasional thrust from Vincent Auriol,
Socialist leader, but each was passed with an overwhelming majoritiy.
It was not until a fewy minutes before 9 P. M. that the final vote on the
measure in toto was taken.

Only once during the debate did a serious incident occur. This was
when Bonnefous of Marin’s Republicans declased that his party accepted
stabilization but declined all responsibility for stabilizing at 124 francs
when it might be done at 75 to the pound. Cries of denunciation broke
out from the Left and the Chamber was thrown into complete disorder.

At last Poincare rose, livid in the face and with hands trembling. He
warned the Deputies that he had insisted that the measure be debated
without politics. Again he was interrupted by counter charges from the
Left and Right, but finally managed to shout: “If this project is not
voted to-morrow, you will have played into the hands of speculators of
the whole world.”

These words sobered the Chamber and the debate proceeded without
animosity. No sooner had the Chamber passed the bill than it was rushed
to the Senate, where it was turned over to the Finance Committee. At
9:30 o'clock M. Cheron, the Senate’s reporter, reintroduced the bill for
general debate, urging its speedy passage.

With reference to the provisions of the bill, the “Times,”
in noting its introduction in the Chamber on June 23, had

the following to say:

The value of the French franc will be fixed at 25.52 to the dollar by a
bill which Premier Poincare submitted to the Chamber of Deputies this
evening and which will undoubtedly be passed to-morrow.

The gold value basis of this monetary unit is fixed at 65.6 millegrams
at 900 fine (nine-tenths unalloyed gold). It is this fixation of gold value
which determines the exchange value, which will be for the pound
sterling 124.21. K

The bill stabilizing franc value this way at 3.93 cents in place of 19.3
cents pre-war valde was presented to the Chamber by the Premier this
evening in a two-minute session. The house was packed with Deputies
and visitors who expected to hear at least the rate at which the franc had
been fixed. But in the bill which the Premier handed to the President
of the Chamber without any comment the figures had been left blank.
It was not until nearly 10 o’clock this evening that they were revealed.

Chamber Commititee Approved.

The Chamber Finance Commission }ate to-night approved the bill, witih
only a few modifications, by a majont_y of '32 to 1, with nine abstentions.
Only a Communist Deputy voted against it, while the abstentionists in-
cluded seven Socialists and two Nationalists of Louis Marin’s group.

The principal discussion had reference to the.cl'ause which fixes the value
of the franc and adds that “the present deh.mtion is not applicable to
payments which anterioir to the promulgatioin of the present law had
been stipulated as being in gold francs.” Further precision will be asked
from the Premier before the measure is laid before Parliament.

This will be to-morrow morning when the Senate and Chamber will meet
to try and pass the bill and also a convention with the Bank of France
establishing the new currency, before the world’s stock markets open
Monday morning.

There is apparently no doubt that the Government will obtain a large
majority—at least two-thirds—of the Chamber.

Four New Gold Coins.

The bill has certain characteristics which were anticipated. It provides
for the issue of new gold coins of 100 francs value which will be legal
currency and for the issue of five-, ten- and twenty-franc coins which
wilil take the place of small denomination notes, which will be withdrawn
from circulation by Dec. 31 1932.

No limit is placed on the issue of gold coins, but silver coins must
not exceed 3,000,000,000 francs value.

Though gold convertibility is establisihed, the option is given to the
Bank of France of paying for notes either with gold coin or bullion at
the 65.5 rate at its central offices and in miniimum quantities, which
will be fixed later by agreement between the Minisiter of Finance and
the bank.

The Bank of France must keep a gold reserve in ingots and coin equal
to at least 35% of the value of notes issued and the currents of its
creditors.

The weight of the silver coinage is fixed at five grammes per coin.
The present five silver coins will cease to be legal tender with the
promulgation of the new law, but the bank has the right to buy them at
specified rates,

Convention with Bank of France.

The new convention with the Bank of France, which is annexed to the
bilil, provides for immediate revalorization on the new monetary parity of
all gold, silver and foreign currency held by the bank. This revalorization
will permit the wiping out from the credit side of the bank’s books:

1. A balance of 14,500,000,000 temporary advances to the State under
various laws passed between Aug. 5 1914 and Dec. 4 1925.

2. The sum of 1,849,000,000 francs from an amount which figures on
the bank’s balance sheet as ‘“gold held abroad.”

3. The remaining balance of a provisional account instituted by a con-
vention of Sept. 16 1926.

Article 5 of the new convention provides that any available surplus will
be carried on the books of the bank to the credit of the Treasury’s current
account. The Treasury current account is also provided with a loan of
3,000,000,000 francs without interest, the bank receiving Treasury bonds
witih maturitiy fixed at Dec. 31 1945.

Another convention between the Bank of France and the sinking fund
provides for the transfer to the latter of the service of Treasury bonds
amounting to 5,930,000,000 now held by the bank for amortization,
which was provided for by a budget appropriation of 1% of unredeemed
bonds, by profite obtained by the coining of silver money and by other
provisions. To the sinking fund is also given the product of any future
recovery of the Russian debt.

These conventions will enable the bank to issue next week clear, under-
standable balance sheets without any fictitious credits or mysterious items
classed as “sundries.”” The gold franc and paper franc will have
the same value and every item will be translatable into the common term.

The Bank’s Gold Reserve.

While in the convention with the bank it is stipulated that there must
be a gold cover of 85%, which is the same as the Federal Reserve Bank,
the bank has actually a gold cover of more than 40%.

One of the new provisions in the arrangement is the abolition of the
old system of limitations of circulation by act of Parliament, which has
always proved a hindrance in times of affluence,

In his preamble to the bill, Premier Poincare insists that the new
measyre will not have any effect on the cost of living.

Though his action in thus again giving to France stable money is
hailed by the press as a great achievement on which new prosperity can
be built, it is nevertheless with a heavy heart that the Premier has con-
sented to fixation of the rate so far below the franc’s pre-war value.

To-morrow he is sure of an ample majoritiy. But next week he will
have to face the Chamber again and seck to obtain a majority for his
general policy. His principal difficulty lies with a demand of the Right
for more seats in the Cabinet. He himself would prefer to continue with
his present colleagues. The Radicals, however, have hitherto proved
unwilling to follow him, even though three members of their party are
in the Cabinet. In one ballot last week only 20 of their total of 125 voted
for the Government, most of the rest abstaining,

To-day active negotiatioins were going on between Government emissaries
and Ernest Deladier and other leaders of the party, and though no definite
result has been yet achieved, it is believed that some progress has been
made and that finally the Radicals will be won over to continue in
support of the coalition Government, thus assuring its continuance for at
least another six months.

In stating, in its advices from Paris June 22, that the
grade of gold would be fixed at 900/1,000ths, the “Times”
indicated that it had been definitely determined that, in
order to avoid a rush on the bank, convertibility into gold
will only be gradually made available to the general publie,
and that for the beginning of the new regime the “gold
bullion standard” adopted by Great Britain after the war
would be used. The “Times” cablegram from Paris that
day also said:

The Government proposition provides for coining silver pieces immedi-
ately, however, and for them to be placed in circulition as a first means
of accustoming the public to the new regime. Two silver coins will be
issued, a ten-franc piece and a five-franc piece which, under the stabilized
value, will exactly correspond to the two-franc and one-franc pieces before
French money began to depreciate.

The second part of the stabilization proposal is to form an accord with
the Bank of France and would fix the metal stock to be held available
in accordance with the coefficient of five at 40,000,000,000 francs. Funds
from a recent loan will cover bank notes to be placed in circulation and
will permit complete annulment of the bank’s advances to the State, thus
annihilating all inflation.

The difficult question presented by pre-war Russian bonds amounting to
5,980,000,000 francs, which are now non-recoverable, has been solved by
absorbing them in a sinking. fund which will be used for rapidly eliminat-
ing this liability.
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Associaited Press advices from Paris on June 24, in not-
ing that it would be some time before the new coins would
be in circulation, stated:

While theoretically any one can change the worn little paper notes for
bright new gold and silver coins to-morrow, as a result of the passage
to-night by the Chamber and Senate of the Franc Stabilization bill, it will
be many months before the man in the street finds himself receiving and
dealing out hard money. It will take time to mint the coins, and France
will take no chance of a run on the Bank of France until recently restored
confidence becomes a well-rooted habit.

There will be bars of gold at the bank for big transactions, but the
peasants of France are famed for their ‘‘woolen sock’” storage of coins,
and they will not be trusted with a chance to salt away so much of the
yellow metal that their country’s credit will be endangered. Silver coins
will be given to them gradually, and there will be enough of these to
replace the small bank notes completely by the end of 1932. This is
provided for in the law, but the gold coins are not to be put in circulation
until the step appears to be wise.

Raymond Poincare, the silent Premier of the Republic, has won almost
single-handed his fight for stabilization. World bankers have been advised
and suggested how to put the fallen franc on its feet, but Poincare wanted
to do his work alone. He took no material aid, if any was ever offered
him, for “I would not consent to make France financially dependent upon
foreign countries—not even our allies,” he once told the Chamber of
Deputies.

“They did it alone,” said one of the Republic’s most distinguished
economists, who knows intimately the inside history, speaking of Poincare
and a little group of advisers, whose advice, however, never swayed the
Premier from his steadfast determination to bring the franc back as far
as he could without disastrous economic results. “They did it alone,”
this high authoritiy also said in referring to the several million dollars
saved by bond reductions, lessened interest and refunds to the Bank of
France, higher taxes, strict economy and many other methods adopted
that put the nation’s financial house in better order.

Figures “23" Notable in Frane Crisis.

Th?re is cert:xi'nly no mystery about or legend connected with the figures
“28,” but by coincidence they are associated with Poincare and the coun-
try’s monetary crisis in this way:

Twenty-three months to a day, M. Poincare struggled uphill with France’s
load of fluctuating paper francs. He started on July 23 1926, when he
took over the reins of government with a 2-cent frane, and yesterday, the
23d of June, he dumped them down in the Chamber of Deputies with
approximately 4 cents, presented his stabilization law and without a single
word bowed and walked out.

Another 23d—that of December, 1927—he gave the Bank of France
full power to act on the Stock Exchanges of the world to steady the frane,
a move that kept French money within narrow fluctuations for eighteen
months and led to the present triumph of permanent stability,

. Although there were no foreign loans to help, there were m'any consulta-
tions among big bankers of the world which created what has been
termed a “new communitiy of thought.” Benjamin Strong of the United
States Federal Reserve System; Montagu Norman, head of the Bank of
England; Count Volpi, Mussolini’s Finance Minister ; Hjalmar Schacht of
the German Reichsbank; Emile Moreau, Governor of the Bank of France,
and also 8. Parker Gilbert, Agent General for Reparations, whose strong
control of German payments worked for steady improvement of international
finance and 'commerce—a.ll these high lights of high finance conferred,
advised and in other ways collaborated in the program that led to the
present happy moment in French finance,

Nevertheless, Washington’s dictum that “no loans to France would be
(?n(:(;ura?'ed" and ;he Bank of England’s insistence that no gold be bought
in London gave France t g iti g¥
I aden ilone." o understand that her world position was 'you

Recognizing the value of all his counsel but studiously keeping his own
Poincare marshaled his forces and soon brought a flow of gold to thé
coffers of the Bank of France and planted masses of capital in New York
London, Berlin, Rome and many other places so the bank could buy nm‘i
sell on every market to smother speculation. Scores of billions of franes
were spent to take in dollars, pounds, marks and other moneys that were
offered in the hope that the franc would be forced up further. Billions
were also spent to buy French bonds, which greatly increased in value
in less than two years.

The confidence in the franc was so strong, in fact, that it 1 i -
backs and Polncare adimitted' that ha stabiilsed 1t aows pam}f‘dbéﬁiu‘i??:
the pressure of all this foreign money. He wished, he told the Chamber,
that the franc could go higher, and if it were not impossible “1 wou]d’
willingly obey my heart and propose that we let partial revalorization go
on.” To do that, however, he went on, would cost tens of billioins of
francs and much foreign trade. It would also cause widespread hardship

and profit only foreigners whose speculative gains would be at the expense
of France, he said.

Reference to the proposed stabilization plan was made in
these columns June 23, page 3852.

Stabilization of French Franc Comes After Ten Years
of f Financial and Political Struggle.

According to the “Times” of June 24, the stabilization of
the franc at 3.93 cents, ten years after the close of the war,
is Just about in line with the estimates which have been
made by international bankers. The item from which we
quote also comments as follows:

The guesses, however, have ranged between 8.50 and 4.50, although the
higher r'nte could hardly have been accomplished without disturbance to
the foreign exchange market. The franc has been “pegged” since the
beginning of 1927 and such fluctuations as have occurred have been
extremely small ones. Bankers acting for the Bank of France have stood
ready at all times to take any amounts offered, and since this was well
known speculation in it dried up quickly.

The stabilization of the currency in relation to gold marks the final
important European country to get back in the gold standard column,
and it has come after ten years of bitter financial and political struggle.
At the end of the war, in 1918, the franc was quoted in the foreign exchange
markets of the world at 18-1/8 cents, just about 1 cent below its actual
gold parity. Then its long slide started, a gradual, but persistent one
which led to the flight of the franc from its home country in 1926 and

the crisis in May of that year which marked its turning point toward
stability.

The franc opened the year 1926 at 3.75. In the crisis at the end of
May it broke to 1.93%, but here the Government stepped in and through
the sale of francs in the market of the world and the accumulation of
other exchanges, notably dollars and pounds, it was brought back to 4.061
in July of that year. Since then it has been practically pegged by the
artificial support put into the market by French, American and British
bankers, acting for the Bank of France and the Government.

Acquired Much Gold Here.

Probably the biggest consideration in the ability of France to win back
to a point where she can return to the gold standard was her ability to
acquire gold here and the willingness of the Treasury officials to co-operate
in letting France have a part of our stock of yellow metal. The flow of
gold to the Republic from America in the last few months, as France has
slowly drawn in her bulwark of metal in plans for stabilization, has been
roughly $220,000,000. This does not take into consideration either the
gold she has been able to draw from England or from other countries
friendly to the proposed financial arrangements.

Just what the total gold stock of France is to-day is not known because
it is pot shown in any of the bank statements. Gold reserves at home,
which have been practically constant since the end of the war, are shown
in the last statement as 5,542,861,000 francs. This does not take into
account the foreign gold now being drawn in, which is carried by the bank
under the title ‘“‘sundry assets.” Practically all of this gold has been
purchased by France in exchange for the foreign exchanges she has
acquired in the last year or so while protecting the “pegged franc.”

It is not believed that the move by the French Government will result
in any disturbance whatever in the foreign exchange markets of the world.
The control of the situation by the Bank of France has been so complete
that any deviations from the present price of 3.93 are likely to prove
small and inconsequential ones.

3.913{ Cents Fixed for Franc by Dealers—Agreement
Based on 25.52 Francs to the Dollar—Gold Shipping
Point Calculated at 3.94 Cents.

The following is from the “Times” of June 27:

Following considerable confusion in foreign exchange circles caused by
cablegrams which placed the stabilization rate on the French franc at 3.93
cents, dealers here yesterday agreed on working out the rate at 3.913
cents, This is on the basis of 25.52 franes to the dollar. The exchange
departments of the large banks were at a loss to understand how the rate
could have been figured abroad at 3.93 cents, unless a roundabout system
was used in first translating the value of the franc into terms of the
pound sterling and from that into cents.

The franc again ruled firm in the foreign exchange market here yesterday,
being quotes as high as 8.93% cents, with evidences of buying both in
New York and in Europe. There were indications that French holdings in
several parts of the world were being drawn home, creating an unusually
heavy demand for francs, with corresponding weakness in sterling, Dutch
guilders and several other exchanges. It was said here that this situation
might prove embarrassing to the French authorities, as it would necessitate
their buying foreign exchanges to hold the frane within bounds. French
holdings abroad already total large amounts.

Bankers calculated yesterday that the gold shipping point on the new
franc would be about 3.94 cents. If that level should be reached, it was
said, gold might be expected to move from New York to Paris on straight
exchange transactions to supplement the shipments of metal already ear-
marked for French account at the Federal Reserve Bank. All of the
recent heavy shipments of gold to Paris have gone out of ear-marked
supplies and there are still considerable amounts held here for French
account,

New French Franc Widely Commended—Paris Banking
Circles Unanimous in Approving Adoption of
Gold Valuation for Currency.

From its Paris office the “Wall Street Journal” reported
the following in its issue of June 25:

French bankers are unanimous in commending the technical merits of
the new stabilization law. The only criticism to which the law is open is
the fact that it was overdue by several months. The text contains no
surprises but simply rounds out the existing situation, since it was the
desire of both the government and the Bank of France to effect the reform
without disturbing confidence. As a consequence, there has not been the
slightest trace of public excitement.

Particular commendation has been bestowed, first, because the valuation
of the new franc is in gold instead of terms of sterling or dollar, at a
level as near the average exchange value for the past 18 months as was
practical without going into minute fractions of milligrams; secondly, the
frank abandonment of all traces of bi-metallism for the first time in
French history; third, the insurance of an elastic currency through the
adoption of the 85% minimum percentage of gold cover for circulation
and deposits—the actual percentage being 42% ; fourth, the decision not
to render bank notes convertible into gold for at least one year, while at
the same time instituting the gold bullion standard. Officials say that
probably 18 months will elapse before either gold or silver coin can be
manufactured. Attention iz also centered on the provision whereby the
new franc does not apply to international payments which stipulate gold
francs. This is intended to safeguard French claims with respect to South
American and other loans.

Credit Conirol by Bank of France.

The agreement with the banks contains a noteworthy provision reinfore-
ing control of credit by the Bank of France. This arises through the
transfer to the Caisse d’Amortissement of Russian bonds discounted by the
Bank of France for the French treasury. The issue of 90-day bonds by
the Qaisse d’Amortissement to the Bank of France representing this debt
will amount to 5,930,000,000 francs, and the Bank of France can sell these
bonds in minimum denominations of 100,000 francs. Simultaneously, the
t“_'““")’ will undertake to close all current accounts kept with it by
Private banks. s

Furthermore, all foreign exchange which has been bought by the Bank of
France in behalf of the treasury, which it is estimated amounts to
45,000,000,000 francs less the amount which has been converted into gold,
s now ceded to the control of the bank, although the latter will undertake
to share profits arising from the transactions with the State. The profits,
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which up to this time have all gone to the State, which also supported
certain losses thereon, amounted to 500,000,000 francs in 1927 and this
year have been at the rate of 600,000,000 francs per annum. Naturally
the Bank of France expects to see a shrinkage in exchange holdings
through retirement of foreign funds but hopes that the business of redis-
counting will revive.

State’s Credit Balance.

After wiping out the debt of the State to the Bank of France through
revaluation of gold reserves, the State has a credit balance of 1,000,000,000
francs. The bank also grants a permanent credit to the State of
3,000,000,000 francs, bearing no interest. The treasury is also authorized
by the budget law to issue 5,000,000,000 francs of treasury bills so that
it is amply provided with working capital.

The important question of revaluation of assets of private companies has
been left to the future. A decree, fixing the minimum amount which can
be exchanged into gold bars is expected this week, but in the meantime
the Bank of France is bound to buy all gold offered. Since the new law
authorizes the Bank of France to open accounts for other issuing institu-
tions, international co-operation will be facilitated.

The ability of the Bank of France to maintain the stability of the
exchange is not doubted in any quarters, but there is some anxiety as to
whether Poincare will be able to maintain his control over the Chamber.
The parties which did not dare oppose Poincare, while the currency was
still liable to fluctuation, are now showing signs of restlessness. The
confession that he was driven into immediate stabilization by course of
events and against his personal desire for revalorization, have not strength-
ened his position, although he is probably safe until autumn.

Gold Shipped from United States to France Since
Jan. 1 Aggregates $250,000,000.

Associated Press advices from Havre June 23 said:

Coincident with Premier Poincare’s introduction of his stabilization bill
in Parliament, 251 kegs of gold, valued at nearly $14,000,000, were
landed here to-day from the transatlantic steamship France, from New
York.

The shipment brought the total of gold imported to France from the
United States since Jan. 1 to more than $250,000,000.

Britons Attack Stabilization of Franc As Invalid—

War Securities Shrink $200,000,000 In Value.

The validity of the French stabilization has already been
challenged said a copyright cablegram from Paris June 27
to the “Evening Post.” The item quoted also said:

French and British lawyers say that various officials of the Finance De-
partment here are assured of a livelihood for years, and that, indeed, the
world is about to witness a cause celebre recalling the interminable chancery
suit mentioned in Dickens’s “‘Bleak House,”” and known as Jarndyce vs,
Jarndyce.

A committee of British bondholders of French war securities is credited
with the intention of suing the French Government alone, or the French
Government and the Bank of England in association, for losses incurred
by stabilization of the franc.

This committee represents British subjects who in 1915 and 1916 bought
up the French war loan of 50,000,000 pounds sterling, floated by the Bank
of England. This loan, following stabilization, is worth less than 10,000,000
pounds sterling, or £50,000,000, and henceforth is stabilized at that figure.

What Premier Poincare of France Said as to Debts
Accord—No Definite Prediction of a Refusal to
Ratify Washington Agreement.

Under date of June 25 a cablegram from Paris to the
New York “Times” said:

Any impression which may have been created in the United States or
elsewhere by the cabled summaries of Premier Poincare’s speech last
Thursday that in this speech he definitely declared against ratification of
the Mellon-Berenger agreement by France is hardly justified by the text
of the Premier’s remarks. That there may be no mistake on this point,
here is a translation of his text of the passage in his speech in which he
dealt with the matter of the interallied debts. The text is taken from the
official record:

«)[. Vincent Auriol has asked me what we are going fo do on the subject
of the interallied debts. The experts in 1926 recommended ratification of
the London and Washington agreements, as they are, before proceeding to
stabilization. They, indeed, considered this ratification as a preliminary
condition and a sine qua non. I believe that this opinion was not shared
by M. Vincent Auriol. Furthermore, in view of recent electoral programs
and speeches, which I have closely studied, I believe I am not mistaken
in thinking that these accords could not easily be ratified such as they are,
and without reserve.”” [Applause.]

After an interruption, during which two Socialists expressed approval
of the Premier’s statement, M. Poincare continued:

“Gentlemen, 1 am now discussing a question which is infinitely delicate;
I don’t wish to, I must not, pronounce a single word which may be dis-
obliging to our friends, who are now our creditors and to whom we have
handed over at various times bonds certifying the amount of their claims.

“But our creditors know very well that in working for the financial
recovery of France we have worked for them as well as for ourselves.
[Applause.] They would not wish, to-day, to hinder the return of a
healthy monetary situation from which we were not, after all, the only
beneficiaries. They are not seeking to exercise on us any pressure of
any kind.

“We have met all our foreign payments exactly on the day fixed without
prejudicing the ratification accord, which does not depend on the Govern-
ment, but depends wholly on the Houses of Parliament. We have met those
payments this year, as last year. We are therefore able to take now a
decision, with regard to stabilization, in complete independence.

“If, sooner or later, an occasion presents itself for the examination of a
settlement of all the interallied debts as a whole [applause], we have still,
gentlemen, to convince many who are incredulous, not to say hostile. Yet,
speaking still in the conditional, if sooner or later this settlement can be
accomplished without harm to French interests, we will lend ourselves
willingly, as we have always said, and even as we have always done, to
every profound examination of this question. [Further applause.] But
for the moment this question does not arise in the present debate. All that

should be noted here is that from this side there is not and there cannot
be any obstacle to stabilization.”

French Disputes on Bonds Go to Hague—Brazil and
Jugoslavia Agree to Arbitrate Currency Question
on Debts.

Under the above head the New York ‘“Journal of Com-
meree’’ published in its issue of June 26 the following special
correspondence from Paris, June 18:

Substantial progress has been reported recently in efforts to settle the
large number of knotty controversies pending over means of payment
in connection with foreign bonds issues in the Paris market and payable
in francs. The French holders have naturally sought to obtain the best
possible means of payment, and the foreign borrower has sought similarly
to benefit from the decline of the currency. There is a tendency to submit
the most difficult of these disputes to the International Court of Justcie
at The Hague.

The French and Jugoslay Governments have decided to submit to
the Permanent Court of International Justice the question of what rate
of exchange should apply to the payment of the following loans placed in
France; Serbian 4%, 1895; Serbian 5%, 1902; Serbian 414 %, 1906; Serbian
414 %, 1909; and Serbian 5% 1913; those of the Ouprava Fondava 434 %
of 1910, as well as a similar loan in 1911, and the lotteries of the Serbian
Red Cross Society.

The Ministry of Foreign Affairs has made public the text of the treaty
signed with Brazil last year for the arbitration of the dispute over the
rate of exchange applicable to the payment of three ¥Federal loans. The
Permanent Court of International Justice at The Hague will decide whether
they should be paid in gold or paper francs. These are the 5% (Port of
Pernambuce), 1909; 4% of 1910; and 4% of 1911. Since the depreciation
of the franc the Brazilian Government has regularly offered payment of
coupons and the reimbursement ef amortized bonds in paper currency.
The French holders have just as regularly refused to accept.

Defense committees were organized and suits brought before the Tribunal
of the Seine. The Court decided in favor of the bondholders, but the
decisions, of course, had only a moral effect. The same was true in the
cases of the Brazilian States of Maranhao and Minas Geraes, as well as
the Argentine Province of Buenos Aires. Diplomatic pressure brought on
the Brazilian Federal Government resulted in the present compromise,
but there is little hope of inducing the two States of the Union to budge
from their positions, even if the decision at The Hague goes against Brazil.

1t is interesting to note that decisions already handed down by the

Tribunal of the Seine are not to be considered by the judges of the Court

of International Justice.

After ineffectual legal action to obtain payment in gold francs, the
Association of French Holders of Costa Rican 1911 5% bonds is now
endeavoring to obtain satisfaction through diplomatic channels, but with
little hope of success.

French Debt Issue to Wait, Asserts Senator Berenger—
Tells Finance Committee No Move Can Be Made
before Our Elections—Content with Dawes Plan.

No steps can be taken towards ultimate revision of the
Dawes plan nor a settlement of the question of interallied
debts until after the American Presidential elections, Sen-
ator Henry Berenger advised the Senate Foreign Affairs
Committee on June 27, in reporting on 8. Parker Gilbert’s
annual statement issued recently. Paris advices to the New
York “Times,” in announcing this, added :

Mr. Berenger emphasized that inasmuch as France was now receiving
more from Germany in the way of reparations than she was paying out to
her creditors she had no interest whatsoever in herself soliciting any change
or revision in the Dawes plan. If revision was to be considered, he said,
the initiative should certainly come from some other country than France.

!n response to Mr., Gilbert’s conclusion that it is to the mutual interest
of ‘the nations that a definite settlement of the Dawes plan payments be
made, M. Berenger quoted Premier Pointare’s remark that ‘‘fixation of
the total amount of the German debt was not in suspense, but has already
been settled by the Reparations Commission.”

“But regardless of all the rumors which have been published on the
subject,” concluded M. Berenger, “no official action on the question has
taken place nor can such action possibly take place, either in Europe or
America, until after the United States election. Our best course is to
stand firmly upon the strict and regular application of the international
accords at present effective, which will assure France in addition to the
sums required for the present war debt payments important funds with
which to continue reconstruction of the war areas.”

Secretary Mellon Views Stabilization of French Franc
with Satisfaction—No Plan for Reserve Credit—
Revision of Debt Agreement Not Looked for.

Several accounts of oral expressions of view by Secretary
of the Treasury Mellon on the stabilization of the French
franc have appeared in the newspapers within the past week
or so, one of these, in the “United States Daily” of June 22
saying:

Cable dispatches from Paris have told of consideration being given to
the stabilization program by the French ministry and Mr. Mellon said
he had advices similar to those through the American Embassy in Paris.
He declared that France was in a ‘‘splendid economic situation” and
expressed the belief that it would be unnecessary for that nation to seek
a credit from the American Federal Reserve System as has been done by
several other powers when they re-established the gold basis for their
currency.

Whole World to Benefit.

The Freasury Secretary said it was “unfortunate” that France had not
taken the step sooner because, he asserted, lack of a stabilized currency
always acts as a handicap. But stabilization now, Mr. Mellon added “will
be most gratifying to us here and to the whole world, for the whole world
will benefit.”
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France’s sitnation was described by the Secretary as “strong” in the
matter of gold holdings. This fact also, he observed, should be sufficient
to enable the Paris Government to carry through its program without more
than the minimum of assistance from the outside; in fact, nothing more
than co-operation was expected by the Secretary as likely to be needed.

Mr. Mellon recounted the advantages gaimed by the European powers
which had stabilized earlier as an explanation of his statement that it
was unfortunate that France had not taken the step now contemplated at
an earlier date.

The Secretary said he had heard nothing of any plan by which a credit
would be established in this country “for more than a year” and he believed
that such a credit had not been considered by the French admiinstration.
Heretofore, when such credits have been sought, the Treasury has been
invited each time by the Federal Reserve Board to sit in on a discussion
of the question. While the Federal Reserve Board declined to talk of
the proposed French stabilization, it was stated orally by the Board that
no adviices had been received here relative to any probable need for a
credit. It was explained, however, that the French probably feel there will
be no need of that resource since neither Great Britain nor Belgium was
compelled to employ the credits they established. Such a credit was
regarded then, Mr. Mellon said, as a “moral support” and he remarked

that the confidence thus given to the stabilization move was all that
W28 necessary.

From its Washington correspondent, on June 25, the
“Journal of Commerce” reported the following:

Since the Freneh frane has been stabilized at 3.93 cents to the dollar,
about the exchange rate that has existed for many months, high Treasury
officials anticipate no upset as a result in the field of international finance
and trade. Secretary of the Treasury Mellon, while having received no
formal notice of the stabilization, to-day reiterated that this Government
looks with extreme satisfaction on the move.

Mellon does not feel that the stabilization will furnish any grounds for a
revision of the Mellon-Berenger debt agreement, under which Franee funded
tl\e. :lvnr-time obligation of about $4,000,000,000 over a sixty-two-year
period.

Some of the French politicians took the stabilization occasion to suggest
a revision, holding that the American Government had made the loan when
the dollar was at a higher rating. However, it has indicated that stabiliza-
tion was a purely domestic move, that the international loans were made

on a dollar basis, and that hence any changes in the French monetary
rating would not affect the debt settlements.

No Ground for Revision.

Mellon’s attitude is taken to mean that the American Government opposes
any revision of the debt agreement on stabilization grounds.

No information has been received at the Treasury indicating whether
Poincare’s stabilization plans promise a ratisfication of the debt. This
question is closely interlinked in French domestic polities and is therefore
uncertain.  Officials here said unofficially that it would be difficult to
conceive of a permanent stabilization, however, that left out of considera-
tion final adjudication of external obligations. True stabilization would
mean international as well as domestic financial permanency.

Neither has the French Government taken any steps in relation to the
$400,000,000 war supplies debt to this country which matures next year.
In the Mellon-Berenger agreement the war supplies obligation is funded
along with the general debt, but if the pact is not ratified by France the
§400,000,000 debt at maturity becomes a demand obligation and is payable
at once. It is not regarded as likely that the French would permit such
a state of affairs to develop.

Paris dispatches contain the information that both houses of the Parlia-
ment backed up Premier Poincare’s stabilization proposal and that not
even the Socialists went on record as opposing the measure in principle.

No Disturbance Looked For.

Since the stabilization rate is the same as has been in effect the move
can be accomplished with the least disturbance to domestic business. For
this reason it will not be necessary to go through the severe experiences
swhich .marked the gold standardization of some of the other European
currencies.

This has been possible because of the splendid economic condition in
France and the fact that the country had a large supply of gold. The fact
that France has been able to stabilize without even securing an “insurance
credit” in the United States or with other foreign banks of issue is
regarded as indicative of that nation’s strong economic position.

Stabilization without outside credit is an achievement which, according
to American officials, assures confidence in French ability to reconstruct
her finances. This Government and other foreign banks have, however,
stood ready at all times to furnish any necessary credits and continue
this attitude should France later need credit assistance.

Officials here said that the new position of the franc will have a healthy
reaction in international trade, not only from the standpoint of stimulating
confidence and thus additional credit to France, but in making it possible
to consider trading in the future on a comparatively certain level of the
franc.

Treasury officials believe that France is on the most substantial footing
since the war and that this nation ranks well to the top, from the economic
standpoint, with the principal countries of the world,

First Weekly 'Statement Issued By Bank of France

Following 'Adoption of Measures For Stabilization
. of Franc.

The weekly statement of the Bank of France, issued June
28, appeared in revised shape, to conform to the new mone-
tary law, details of which are given in another item in this
issue of our paper. As indicated therein, under the newly
adopted legislation the stabilization of the frane on a gold
basis is effected at the rate of 3.93 cents to the dollar. The
Associated Press advices from Paris on June 28 had the fol-
lowing to say regarding the Bank statement issued that day:

Heavy gold backing of the new French franc of over 40% is shown in
the first weekly Bank of France statement under the gold standard which
was issued to-day. The statement reveals that the bank’s books have been
entirely cleared of bad accounts, such as the Russian war debt, and have
been cleared also of the French gold beld in the Bank of England as colla-
teral on the war loan.

Under the monetary law a gold reserve of only 35% was required. The
United States Federal Reserve Bank is credited in a semi-official statement
with much aid in accumulation of the gold stock.

All pre-war gold reserve, previously carried on the basis of valuation in
Napoleon's time, is calculated at the new rate under the stabilization law,

We also quote the following Paris cablegram to the
“Times”:

The weekly balance sheet of the Bank of France, which appeared to-day
for the first time since the stabilization decree became effective, was in an
entirely revised form, and many of the complicated items of the old sheet
were eliminated or reorganized in order to present the situation in terms
intelligible to the general public.

Chief among the new features are the precise manner in which the gold
resources are quoted in detail, and the important additional recapitulation,
which gives the total sum of the bank’s sight obligations, together with the
proportion of gold on hand covering these obligations This last item gives
to the public a general indication of the bank’s situation at a glance. Thus in
to-day’s statement the total obligations are put at 71,529,000,000 francs
($2,801,089,700), and the proportion of gold on hand was listed at 40.45%,
the legal minimum fixed by the bank’s agreement with the State being 35%.

Another important change in the preparation of the weekly statement
has been made. Up to the present the statement has been issued on Thurs-
days, giving the bank’s situation as for Wednesday night for the main Paris
headquarters, but showing the position of the provincial branches only up
to the preceding Friday. In the future the statement will be issued on
Thursday as usual, but the figures will be uniform for the Paris headquarters
and the branches and will show the status of the bank the preceding Satur-
day morning.

One of the most striking omissions from the balance sheet to-day was the
item, amounting to billions of francs, covering the bank’s new advances to
the Government. This item has been completely liquidated.

Under the assets appears a new item entitled “Gold on hand.”” It com-
prises the gold from the old reserves, dating from the foundation of the
bank, and also all the gold which the bank has purchased since July, 1926,
including that bought from the public in the form of money, and that bought
abroad in the form of ingots. In connection with this item, the statement
to-day calls attention to the fact that the great part of the bar gold was
obtained in the United States through the Federal Reserve Bank, which
offered special facilities.

“This friendly co-operation should be emphasized,” the statement de-
clares.

The item for the gold on hand to-day shows a total of 28,934,000,000
francs (§1,137,106,200), but this does not include the foreign moneys pur~
chased by the bank. These have been classed under the separate item
of free gold and gold available abroad. The silver money withdrawn from
circulation has been classified separately. The sum of 5,930,000,000 francs
($233,049,000) in pre-war Russian bonds, which always used to appear in
the bank’s statement, will in future be liquidated through the National
Sinking Fund.

On the liabilities side of the sheet the total value of the bank notes in
circulation is put at 58,772,000,000 francs ($2,319,739,600).

The complete Bank of France statement, the first published
since the establishment of the new parity, showing adjust-
ments made in connection with return to gold, appeared as
follows in the “Wall Street Journal’’ of June 28:

=210

Gold reserve (coin and ingots)

Silver and copper coins

Postal current accounts. _ _

Avazilable at sight abroad.

Foreign exchange loaned

Advances on ingots and gold monies_

Commercial bills and public securities:

Commercial bills discounted on France_ _ _ .. ____..__._ 2,955,000,000
Commercial bills discounted on foreign countries 17,000,000

II. Negotiable bills bought in France
Negotiable bills bought abroad. -

Advances against securities

Negotiable bonds of Caisse amortissement..__

Loans without interest to government

Rentes earmarked for special purposes._ _

Bank buildings

Demonitized silver coins for reminting_

Other assets

4 000
113,000,000
219,000,000

-- _ 785,000,000
1,239,000,000
Liabilitics.

CaDItal . o e B e SO Ui e oiis s b e e e S $182,000,000
Profits in addition to capital 273,000,000
Legal liquid reserve 29 ,000
Non-liquid reserve 00,000
Sight liabilities:

Circulation. -
II. Creditor current account

Treasury

Caisse amotisement.. ..

Current accounts and dep
Other sight liabilities
Liabilities arising from exchange on loa
Other liabilities

The same paper stated:

The above statement is the first published since the war by Bank of
France, giving a detailed and understandable outline of its actual position.
The latest complete statement at hand under the old form, as of June 14,
was as follows:
B Francs.
Gold in hand
Gold available abroad (not pledged
Gold balances abroad (pledged) . _
Balances abroad
Silver in hand
Gold silver and exchange purchased (paper)
Advances to the State
Advances to the State (permanent)
Foreign Governments
Discounts (Paris and branches) _

Notes in circulation of
Other assets -31,183,354,000
1,6805,059,000

The gold items in the statement above, were carried at the old parity
of 19.3 cents and the two items of gold abroad were metal which actually
had passed out of the hands of the bank. The gold holdings were recon-
stituted to more than the total of 5,542,861,000 old gold francs shown
above, through purchases in England and United States and by buying
hoarded gold coins in France. The 28,935,000,000 francs gold shown in
the new statement is equivalent to approximately 5,787,000,000 gold francs
of the former par. 5

The balances abroad valued at cost, were included in “oEPer assets”” of
the old statement, rather than in the item “balances abroad,” while foreign
exchange loaned, representing foreign balances loaned to private banks te
permit them to take advantage of higher money rates abroad, was not shown
at all.
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The item “advances to the State’’ in the old statement was wiped out
by the revaluation of the gold reserves, paper profit of which operation,
accrued to the Government. Part of the advances were also paid off with
proceeds of the recent consolidation loan. The item “foreign Govern
ments—>5,930,000 francs’” in the old statement, represented Russian bills
discounted by the Bank for the French treasury. Those bills have been
turned over to the Caisse Amortissement, which in turn has given its three-
months bonds to the Bank, the item showing up in the new statement as
“negotiable bonds of Caisse Amortissement—35,390,000,000 francs.” The
bonds will aid Bank of France in controlling the money market, as they
can be sold or bought back as the bank desires it.

The new statement shows strong reserve position. The 28,935,000,000
francs gold represents a reserve of 49 2%, against the 58,772,000,000 francs
circulation, and a reserve of 40.45%, against sight liabilities of 71,529,000,000
francs consisting of circulation and current liabilities.

In addition to strong metal holdings, the statement shows the bank has
balances abroad totaling 36,308,000,000 francs, or slightly more than
$1,420,000,000, made up of 15,985,000,000 francs available at sight abroad,
9,778,000,000 francs foreign exchange loaned and 10,545,000,000 francs
foreign bills.

It is noted in the ‘“Times” that foreign exchange held by
the Bank was previously included under the item “‘Sundry
assets’’; it is now stated separately under the two heads of
“Toreign balances,” which item at 15,985,000,000 franes is

equal to $626,400,000, and “Foreign exchange loaned.”

Details of Subscriptions to French Consolidation Loan.
In its issue of June 28 the “Wall Street Journal” published

the following from its Paris office:

When Poincare decided on an issue of 75-year 5% rentes at 919 he could
scarcely have expected that more than 20,000,000,000 francs would be sub-
scribed in cash and bonds for conversion. The results as announced on
June 12 show a total of 20,850,000,000 francs as follows:

Francs Per Cent.

10,640,000,000 51
-~ 5,300,000,000 5

3,520,000,000 17
-- 1,360,000,000 6

National defense bonds-

1923 6% treasury bonds. - - - - -~
National defense debs. (1919-1929)
1922 6% credit national bonds 30,000.000

The cash was subscribed in eight days. The total obtained would have
been exceeded had not the government stopped subscriptions when enough
had been obtained to wipe out the State’s debt to the Bank of France with
the assistance of revaluation of the latter’s gold reserve uron stabilization
of the franc. Only once before have cash subscriptions been so heavy.
That was in 1920, when the 6% rentes issue brought in 11,278,000,000
francs. If allowance be made for the depreciation of the franc, however,
the various war toans all yielded more in cash than the present loan.

All loans maturing this year and next were convertible into the new bonds.
Holders had the option of conversion or repayment by anticipation out of
cash proceeds of the loan; if they failed to signify their choice, their bonds
became convertible automatically. Of the 4,516,000,000 francs outstand-
ing in 1023 Treasury bonds, 77% were offered for conversion and 12%
for redemption, while 9% became convertible arbitrarily; of 2,180,000.000
francs in National Defense Debentures 629 were offered for conversion
and 219 for redemption; of 61,000,000 francs outstanding in Credit Na-
tional Bonds half were offered for conversion. It follows that only about
1,000,000,000 francs are needed out of cash subscribed to the loan to meet
demands for redemption of these short-term bonds.

The outstanding volume of National Defense Bonds is less than 40,000,-
000,000 francs, so about one-eighth of these were offered for conversion.
These bonds run for two years, having been issued at various dates since
January 1926, with the exception of about 1,800,000,000 francs in one-
year bonds maturing in May and June, about the time of the issue of the
new rentes. It is likely that the bulk of holders were unwilling to convert
because these bonds are the only form of short-term government security
on’;ﬁg.effects of the loan on the Bank of France's weekly statements began
to be apparent on June 14, when “‘advances to the state’ fell below 20,000,
000,000 francs for the first time since the war. They figured at 18,400,~
000,000 against 21,300,000.000 for the previous week, 26,950,000,000 for
June 16 1927, and 36,400,000,000 for June 17 1926. Within two years,
therefore, this debt had been halved.

Other items regarding the loan appeared in these columns
June 16, page 3684 and June 23, page 3852.

French Post Office Loan.
The following from Paris, appeared in the “Wall Street

Journal’’ of June 28: )
Lists have been closed on the 1,700,000.000 francs 5% French postal,
telegraph and telephone loan. Loan was fully subscribed within three days

after it was first offered.

John Nickerson & Co. on Trend of Creation of French
Bank Shares with Plural Voting Power.

The trend toward creation of French bank shares with
plural voting power, which started some eighteen months
ago, has received new impetus during the recent wide

) ps . .
fluctuations in the Paris market, according to the Foreign
Department of John Nickerson & Co., Ine. A statement
issued by the latter June 22, in the matter says:

i May, large blocks

uring the bull market in April and the first part of 1
of?)ankgshares previously held firmly in Paris changed hands. A sub-
stantial portion was bought for foreign accounts.

Plural shares can serve, when so desired, as a means for preventing a

iz up of financiers from obtaining control of a company. Plural
foreu,nhgro :; Jarger number of votes per share than the remainder of the
Bhau? ?vcek Usually they participate in dividend disbursements at the
parks St: or.a lesser rate. In case of liquidation, they do not receive a
r:;:rx:lstributlon than the common stock—and they are transferable only

¢ sal.
Kitiftio directors” 8PFEeT d by the Credit Lyonnais, and the Societe

was starte
G;ﬁ,’:‘gﬁfﬁg& u:sexample. Recently stockholders of the Comptoir
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National d'Escompte voted the issue of 25,000,000 frs. of new shares with
plural voting power, authorizing the board of directors to make use of it at
an opportune moment. In the group of medium-sized institutions, the
Credit Commercial de France has just authorized the issue of 6,000,000 frs.
of plural shares. and the Comptoir Lyon-Allemand and the Compagnie
Algerieene are about to take a similar step.

One of the foremost industrial undertakings which has issued such shares
is the well-known Kuhlmann chemical concern.

Italian Treasury Situation at End of May.

Under date of June 23 Romolo Angelone, Commercial
Attache, of the Royal Italian Embassy, advises us of the
receipt of a cablegram from Count Volpi, the Italian Minis-
ter of Finance, dealing with the Italian Treasury situation,
at the end of May 1928. The advices state:

On that date the Italian budget showed a real surplus of 149 million
lire, resulting from the difference between receipts amounting to 17,657
million lire and expenses {for 17,508.

The account kept by the Treasury with the Banca d’Italia for fiscal
operations showed, at the end of that month, a credit for 948 millions in
favor of the Treasury.

The total Italian internal debt at the end of May 1928 amounted to
85,983 millions ; paper circulation reached, on the same date, a total of
17,105 million lire, as against 17,124 millions at the end of the previous
month.

Bulgaria Would Delay Reparations—Fears Payment
Owing to Losses from Earthquake.

The following is from the New York “Times’ of June 10:

The Sofia Government expects the Allied Powers to postpone the war
reparation payment due this year on account of the tremendous expense
Bulgaria has been put to on account of the earthquake. This information
was imparted on May 19 at a meeting of the Budget and Foreign Affairs
Commissions, before which Premier Liaptcheff and Foreign Minister
Buroff made full statements in regard to the reparation, the loan recently
allowed by the League of Nations, and the introduction of the gold standard.

The Ministers said that the Government had made no official sugges-
tion that the reparation for this year be postponed as to do so would con-
vey the impression of insolvency, which would do great harm to Bulgaria
at the present time and would make the conclusion of a loan particularly
difficult.

As, however, the Democratic leader, M. Malinoff, had complained of
the inaction of the Government, it might be said that the question was
being discussed among the Allied Powers, and the Government hoped
that the latter would take an equitable decision on their own initiative,
“‘in spite of the divergent views of the various Governments affected.’”

The two Ministers declared that immediately after the conclusion of the
loan the Government would be prepared to introduce the gold standard.

Report of President Cosgrave Shows Balancing of
Budget by Irish Free-State—Sets Revenue at
$120,000,000 Annually.

According to an important survey of Ireland’s economic
position just made public by President Cosgrave and re-
layed from Dablin, the five-year-old Free State has definitely
set its annual income at $120,000,000. Expenditures for
the fiscal year 1928 , it is stated, were $125,000 less than
income. Thus the Government for the first time has suc-
ceeded in keeping expenses under revenues. Compared
with the year previous it represents a saving of approximately
$15,000,000, the amount of the 1927 deficit. Advices re-

garding the report made public June 24 state:

A complete transcript of the address shows that Ireland for the first
time in the five year's existence of the Free State has been able to détermine
with minute exactness the sum total of the Government’s liabilities. All
claims have been adjusted and as the Government sets itself to the task of
further progress, the country knows precisely where it stands. It has no
undetermined liabilities.

The total national debt of the Irish Free State amounts to $100,000,000
net, or the equivalent of $35 per head of population, compared with $814
for England, $456 for France and $160 for the United States. Total annual
charges for interest and amortization amount to $7,500,000, or 1-16th of
the annual revenue which is $20,000,000. The period of abnormal con-
ditions with attendant fluctuations in prices, wages and cost of living, Mr.
Cosgrave states, has now been definitely left behind.

Mr. Cosgrave cites concrete instances which in his opinion stand out as
landmarks during the five-year regime of the Free State Government,

The income tax has been reduced by one shilling in the pound. Roads
throughout the country have been enormously improved. Livestock has
been multiplied. Thanks to the measures for standardized grading and
packing which have been introduced, a new reputation has been built up
for Irish Free State agricultural products. Consumption of intoxicating
liquor has been substantially reduced. National assets of incalculable
value have been created.

The adverse trade balance of the State is steadily declining, Mr. Cos-
grave states, From $88,030,000 for the year ended March 1927, the excess
of imports over exports had fallen to $73,515,000 in the fiscal period just
ended. Bank clearances are showing a steady increase, and up to June 1
this figure was already $22,250,000 above the same period a year ago.
Further indications of a trade revival are contained in the Dublin Port
and Dock Board returns, he further asserts, which shows that the registered
tonnage entrances for 1927 were 200,000 tons in excess of 1926. Sea-borne
trade figures have gone up by almost the same figure.

In conclusion Mr. Cosgrave is quoted as saying:

On the whole, therefore, there is good reason for optimism. Conditions
have become stabilized. Production is increasing. Trade is improving.
The relations between the workers and employers have been harmonious
and there is a growing spirit of cooperation.

I feel sure that the general upward trend in business and commerce—
denoted by the facts—is a matter of profound satisfaction, that it is likely
to still further impress, and that the confidence engendered will provide
a national stimulus towards utilizing the power provided by the River
Shannon hydro-electric scheme for further development.
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Spanish Government’s Measures to Maintain Value of
Pesata Have Had Little Effect.

The following advices from Madrid, June 26, are from the
New York “Times’”:

Due to the recent period of violent speculation on the Spanish Bourse
the Government has become alarmed for the standing of the peseta on inter-
national exchange. The Government order preventing all further buying
of foreign securities and foreign moneys a few days ago has had little effect,
and it is believed by those well informed on the financial situation that no
official measures can prevent a drop in the value of the peseta.

Government restriction of gold purchases is being criticized and the
market is now being closely watched in banking circles by speculators who
are awalting the outocme of the Government's fight against the foreign
speculators who have been recently making attacks on the peseta.

A previous item in the matter appeared in our issue of
June 23, page 3859.

Polish}Loan Oversubscribed Before Opening of
Subscription Books.
Associated}Press advices July 27 said:
The Polish 4% domestic loan of 50,000,000 zloty (approximately $5,-

500,000) has been oversubscribed several times. Subscription books
have not yet_been opened.

New China Decides to Pay All Debts—80 Bankers
Confer With Finance Minister.

From the “Sun’’ of last night we take the following
Associated®Press advices from London, June 29:

A Shanghai dispatch to the Daily Express to-day said the Chinese Nation-
alist conference on finances and economics had decided to recognize all
foreign obligations of every character.

The conferees included eighty bankers and industrialists meeting with
T. V. Soong, Nationalist Finance Minister, as Chairman.

It was proposed that a loan of 300,000,000 Chinese dollars (about $150-
000,000) be raised. It would be controlled by the public sinking fund and

administered by a non-political board of trustees consisting of bankers and
merchants.

Approval for Flotation of Loan Given in China.

The following is from the ‘“United States Daily” of June 25.

The China Nationalist Government Council has approved the flotation of
a loan for $10,000,000. The entire revenue from the stamp tax of the
Nationalist Government will be set aside as security, according to a report
from the office of the commercial attache at Shanghai, made public in a
sfta;.ltement by the Department of Commerce. The full text of the statement

‘ollows:

BiThe loan will carry 8% interest and will be issued in two installments;
the first for $6,000,000 was to be offered on May 1, and the second of
$4,000,000 will be issued some time later.
wilnterest will be paid semi-annually in the first and sixth months of each
year, beginning 1929, while one-twentieth part of the principal will also be
repaid once every month, beginning next year.

1t is understood that the Bank of China, the Bank of Communications,
and the Bank of Kiangsu have been designated as the Government's de-
positories for the amortization fund for the loan and will also pay the
interest on behalf of the Government.

The Government Council at Nanking passed a resolution on April 27 to
abolish the tael unit of currency in the Nationalist finances. Instead, the
dollar unit is to be adopted for all government accounting purposes.

Diamond Miners Call 25,000 Out—Native Diggers in
South Africa Strike on Wage Reduction.

Associated Press advices June 21 were published as fol-
lows in the “Evening Post”:

Twenty-five thousand native workers in the Alluvial Diamond Diggings,
near Lichtenburg, were on strike to-day, but no fear was felt of a clash
between white and native labor.

The men walked out in a protest against a reduction in wages from $4.50
to $3 a week,
Because of reassuring police reports from ihe diggings, steps which were

taken at Johannesburg to mobilize a force of protective police were dis-
continued.

Mexican Silver Demonetization.

The following Mexico City advices are from the “Wall
Street Journal” of June 25:

Instructions have been issued to the Natiofial Mint by the Bank of
Mexico, as regulator of the currency, to proceed to the demonetization of
$1,880,534 pesos of fiduciary silver coin pursuant to the Presidential decree
of March 25 1927. This measure is for the purpose of bringing the silver
currency to par against gold.

The silver will be sold on the New York market, the gold being deposited
in the regulating fund of the Bank of Mexico.

Mexican Oil Taxes Reduced.

The following is from the “Wall Street Journal” of June
15th :

Mexican oil production taxes for June are reduced 6-10 cent to 1.533
cents a barrel from May rates. On light crude the tax is 15.382 cents a
barrel, on heavy crude 9.3 cents and on fuel oil 13.816 cents. Combined
production and export taxes are correspondingly reduced, the rate on
light crude being 23.33 cents a barrel, on heavy crude 14.228 cents and on
fuel oil 20.176 cents.

Reduction in taxes is due to lower prices for fuel oil in New York harbor,
on which value of Mexican crude and fuel oil for taxation purposes is
based. Value fixed by the Mexican Government for fuel oil in June is
$1.828 a barrel. Price of bunker fuel oil at New York harbor terminal
was reduced 10 cents, to $1.256 a barrel, by Standard Oil of N. J. on
May 4.

Chile Guarantees Price of Nitrate.

From the “Wall Street Journal” of June 11 we take the
following :

Chilean government has announced it will indemnify producers of
natural nitrate against any cut in prices necessary in case artificial nitro-
gen prices for the nitrate year beginning July 1 are reduced by the Stick-
stoff Syndikat, the German selling organization for artificial nitrogen
producers which is the dominant factor in the synthetics market.

Following Chilean government’s refusal to reduce the export tax on
natural nitrate, which amounts to about $12.50 a long ton, the govern-
ment stated it did not wish to contemplate a price for natural nitrate
below 16s, 4d. a metric quintal for immediate or 16s. 6d. for future de-
livery; that a subsidy of £250,000 would be paid to producers based on
output from January to March, 1928; and that ehould the German syndi-
cate reduce prices for the coming year, the Chilean government would
hand to producers funds equivalent to the reduction. In cases of con-
tracts made before announcement of the reduction, the government pay-
ment would be handed to the buyer, but otherwise retained by the pro-
ducer.

The action in effect places the Ohilean Government in the forefront
of the producers in struggle to compete with synthetic nitrogen. It
amounts to an announcement to artificial producers that the government
will back the Chilean producers in any price war started by synthetic
manufacturers. It may deter European manufacturers of synthetics
from making any price reductions for the coming year, though it is pos-
sible reductions may be made despite the Chilean action for the purpose
of discouraging further projects for manufacture of synthetics. Chilean
production is smaller than either synthetic or by-product nitrogen output.

Production of synthetics is increasing steadily. A recent British esti-
mate predicted projects already announced would permit increase of pro-
duction to 1,559,000 tons, in terms of pure nitrogen, in 1930-31 from
925,000 tons in 1927-28. The same authority estimated production of by-
product nitrogen would increase to 438,000 tons from 367,000. Produc-

tion of Chilean nitrate in 1927 was 271,000 tons, in terms of pure nitro-
gen, with probability of an increase to 500,000 tons shortly.
figures show the contest for markets is not yet concluded.

Those

Cuban Revenue Law to Be Amended.

The “Wall Street Journal’’ of June 25 reports the following

from Havana:

President Machado and the Secretary of Public Works state the law
governing revenues for public works construction will be amended to estab-
lish new taxes, and extended for 20 years more, to provide for expenditure
of $200,000,000 on additional public work, including the building of a
complete system of irrigation.

Chase National Bank Concludes Arrangements for
$60,000,000 Cuban Loan.

The Chase National Bank announces that the agreement
with the Republic of Cuba providing for a credit for financing
the program of public works under the administration of
President Machado was consummated June 22 by the execu-
tion and delivery of the formal documents in the City of
Havana. Associated with the Chase National Bank in the
operation are Blair & Co., Inc., Equitable Trust Co. and the
Continental National Co. The aggregate amount of the
credit is $60,000,000. This financing is a development
of the credit of $10,000,000 extended to the Cuban Govern=-
ment early in 1927 by The Chase National Bank with whom
was associated Blair & Co., Inc.

It is understood that the financing arrangement contains
certain novel features which were regarded by the Cuban
Government as especially satisfactory. A revolving credit
of $10,000,000 was created under which the Cuban Govern-
ment issues to the contractors its Deferred Payment Work
Certificates, representing work actually completed and
accepted. These certificates are then presented by the
contractors to The Chase National Bank at its Havana
Branch, which pays to the contractors the face amount of the
certificates presented. After these certificates have been
accumulated by The Chase National Bank to the stipulated
amount, they are converted into the Public Works 51%%
Serial Certificates of the Republic of Cuba of a total author-
ized issue of such certificates of $60,000,000 with varying
maturities from Dec. 30 1930, to June 30 1935. It is under-
stood that these serial certificates will eventually be publicly
offered by the bankers. In this manner, no moneys are
advanced by the bankers until the actual completion of
the work and the Government is not burdened with an in-
terest charge on borrowed money except as the work is
completed. The Public Works for which the moneys are
to be expended include the completion of the Central High-
way System, which involves the construction of over 700
miles of modern roads throughout the Island, the completion
of the Capitol Building in Havana, and other works. The
coneclusion of this financing arrangement is an evidence of the
confidence of the American bankers in the financial and
economic condition of Cuba under the administration of
President Machado.

Havana advices published in the “Wall Street Journal™
of June 26 stated:

House of Representatives has approved law accepting deed for loan
of $50,000,000 [as indicated above the amount of the loan is $60,0002000]
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from Chase National Bank to the Cuban Government. House also ap-
proved law authorizing the President to arrange another credit transaction,
in any form, for financing new public works, in addition to those financed by
the Chase loan.

Under the new law, the President is authorized to establish, if necessary,
a tax on consumption of petroleum and derivatives and mineral coal. It
also permits the executive, upon establishment of new taxes, to reduce
the tariffs. New levies will be used to finance plan of irrigation.

Offering of $12,000,000 59, Bonds of Republic of
Panama—Issue Over-Subscribed—Books Closed.

The National City Co. headed a banking group comprising
Kissel, Kinnicutt & Co., the Illinois Merchants Trust Co.
and the Continental National Co. which offered on June 25
at 9624 and interest to yield over 5.209%, $12,000,000 Re-
public of Panama 35-year 5%, external secured sinking fund
gold bonds, series A, due May 15 1963, of which $1,200,000
were withdrawn for offering in the Netherlands by the
Nederlandsch-Indische Handelsbank, Rotterdamsche Bank-
vereeniging and Labouchere & Co. The proceeds from the
sale of these bonds, which represent part of an authorized
issue of $16,000,000, will be applied to the redemption as a
whole of three bond issues totaling $6,218,913 and the
remainder for the construction of public works including the
national highway from Santiago to David. The remaining
$4,000,000 bonds authorized will be reserved to redeem
Republic of Panama 30-year 514 % bonds of 1923 redeemable
June 1 1933.

The syndicate announced on June 25 that subseriptions
had been received in excess of the $12,000,000 issue, and that
the books had been closed. The bonds will be dated May 15
1928. The bonds of this loan will be retired by a Cumulative
Sinking Fund which will operate semi-annually, beginning
Nov. 15 1928, to redeem bonds through drawings by lot
only at 100%. They are redeemable as a whole at the option
of the Republic on any interest date up to and including
May 15 1933, at 102%; thereafter up to and including
May 15 1938, at 101%; and thereafter at 1009%. The bonds
will be in coupon form in denominations of $1,000 and $500
registerable as to principal only. Principal and interest
(May 15 and Nov. 15) will be payable in New York City,
in United States gold coin of the present standard of weight
and fineness, without deduction for any present or future
Panama taxes, in time of war as well as in time of peace,
irrespective of the nationality of the holders or owners, at
the head office of the National City Bank of New York which
1s fiscal agent of the loan. Dr. Ricardo J. Alfaro, Envoy
Extraordinary and Minister Plenipotentiary of the Republic
of Panama in advices to the syndicate states:

Security.

The bonds of this issue will be direct obligations of the Republic of
Panama and, upon the redemption of the two issues of 614 % bonds of 1926
mentioned above, will be secured by a first lien on the revenues derived
from the export duties, the stamp tax, the retail liquor tax, and the net
revenues from operations of the Chiriqui Railway and the wharfs at the port
of Armuelles. Upon redemption of the 5% bonds of 1914 mentioned above,
they will further be secured by a charge on the annual payment of $250,000
made’ under the treaty above mentioned and the net revenues from the
Constitutional Fund subject only to the existing charge in favor of the
534 % bonds of 1923. As and when these bonds are redeemed, all the bonds
of this loan will be secured by a first lien and charge upon such annual
payment and the net revenues from the Constitutional Fund,

Revenue from export duties, stamp and retail liquor taxes in the year 1926~
1927 were more than twice the annual requirement for interest and amortiza-
tion on the bonds of this issue without taking into account the balance
available from the annual payment of $250,000 and the Constitutional
Fund income after meeting the service of the 5% % loan of 1923.

Finance.

After present financing the external funded debt of the Republic will
amount to approximately $16,446,000 and the internal debt to approxi-
mately $2,975,588. In addition the Republic guarantees two $1,000,000
bond issues of the National Bank of Panama. Annual service requirements
of the external debt will amount to approximately $1,072,000, or less than
17% of the average ordinary revenues over the last five years. The annual
Payments from the United States Government and the average Constitu-
tional Fund income alone provide more than 50% of this total service
requirement.

Delivery in temporary form is expected about July 2.

Offering of $2,000,000 7%, Bonds of Bank of Colombia.

F. J. Lisman & Co. and First Federal Foreign Investmgnt
Trust offered on June 28, $2,000,000 20-year 7% sjnkmg
fund gold bonds of 1928 of the Bank of Colombia, prlceq at
9434 and accrued interest to yield over 7.50%. At the fn.'st;
of this year the Bank, it is stated, had $5,220,187 of its
mortgage bonds outstanding against $5,437,982 in loans on
property valued at $13,414,518, equal to more than 214
times the total mortgage bonds then outstanding. The
purpose of the issue is to enable the bank to provide funds
against mortgage loans already made but for which bonds
have not yet been issued, and to affect additional mortgage
loans. A cumulative sinking fund commencing Oct. 1 1928,
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is calculated to retire the entire issue by its maturity on
Apr. 1 1948, through purchase in the open market below
par and accrued interest or, if not so obtainable, by re-
demption by lot at par plus acerued interest. Dated Apr. 1
1928, and due Apr. 1 1948, the bonds are redeemable as a
whole at any time or in part on any interest payment date
upon 30 days’ notice at 105 and acerued interest on or before
Oct. 1 1929, the premium decreasing 1% per annum until
Oct. 1 1933, thereafter at par and accrued interest. The
bonds, interchangeable, are in denominations of $1,000 and
$500. Coupons are payable April 1 and October 1. Principal,
interest and premium will be payable in New York City at
the office of F. J. Lisman & Co., fiscal agent in U. S. gold
coin of the standard of weight and fineness existing on Apr,
1 1928, without deduction for any taxes, present or future.
levied or imposed by the Republie of Colombia or by any
taxing authority therein or thereof. The Central Union
Trust Co. of New York, N. Y., is trustee.

Offering of $1,100,000 Luneburg Power, Light & Water-
works, Ltd. Bonds.

An issue of $1,100,000 first mortgage 20-year sinking fund
7% gold bonds of Luneburg Power, Light & Waterworks,
Ltd. of Germany is being offered at 98 and interest to yield
about 7.209, by Potter & Co. and Foreign Trade Securities
Co., Ltd. of New York. The Luneburg Power, Light &
Waterworks, Ltd., it is stated, was organized by the City
of Luneburg, Germany, in 1927, for the purpose of separately
operating and owning the electric power, light, gas and water
works formerly operated by the city. All the stock of the
company is owned by the City of Luneburg. Under the
terms of its franchises the company has the exclusive right
to supply and sell, without competition, electric power and
light to the City of Luneburg and 52 other communities in
surrounding territory, as well as gas and water to the City
of Luneburg, and to charge rates that will insure successful
financial operation. It is pointed out that the company
thus serves directly or indirectly a highly developed in-
dustrial and agricultural territory of approximately 580
square miles located in the Province of Hanover within an
hour’s distance from Hamburg, and having a population of
approximately 78,000. Independent American engineers
have appraised the properties, on the basis of reproduction
cost new, less depreciation, as of Jan. 18 1928, as having a
value of over $2,264,765, equal to over 2.06 times the amount
of this loan, and the replacement value upon the completion
of this financing at approximately $3,606,000, or equivalent
to more than $3,280 per $1,000 bond.

Bonds of Argentine Government Due 1961, Drawn for
Redemption.

J. P. Morgan & Co. and the National City Bank of New
York, as fiscal agents, have notified holders of government
of the Argentine Nation external sinking fund 6% gold bonds,
sanitary works loan, due Feb. 1 1961, to the effect that
$135,000 principal amount of these bonds has been drawn
for retirement at par and acerued int. on Aug. 1 1928, out of
moneys in the sinking fund. Payment will be made either
at the office of J. P. Morgan & Co., 23 Wall St., or at the
head office of the National City Bank of New York, 55 Wall
St. Interest on the drawn bonds will cease Aug. 1.

Department of Cauca Valley (Colombia) Reports In-
creased Revenues.

The Department of Cauca Valley, Colombia, reports to
J. & W. Seligman & Co., that the revenues pledged as se-
curity for its external 714 % bonds for the nine months ended
Mar. 31 1928, amounted to $2,331,360, equivalent to 7.85
times the service charges on the bonds for the period. These
revenues compared with $2,190,313 for the corresponding
nine months ended Mar. 31 1927.

Offering of $9,000,000 612% Bonds of Municipality of
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