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The}Financial Situation.

The baleful effects of unbridled speculation are
to be found not alone in the stock market. Their
presence is also visible in the grain and produce ex-
changes and whatever lends itself to speculative
manipulation. Nor do brokers’ loans on stock and
bond collateral furnish the only avenue through
which the excessive use of bank credit and Reserve
credit finds expression.

We are moved to these observations by the re-
view of the industrial and trade situation which
appears in the “Federal Reserve Bulletin” for the
month of May, just issued. The “Bulletin” is opti-
mistic in tone and, after speaking of “the expansion
of industry and trade,” of which no one has been
able to find evidence outside of the automobile in-
dustry and the steel trade stimulated to activity
by the demands of the automobile manufacturers,
goes on to say that this expansion “was accompanied
in February, March and April by an increasing de-
mand for bank credit and an increase by more than
the usual seasonal amount in commercial loans by
member banks in leading cities” Though saying
this, the Reserve Board expressly admits that “in
March and April loans made by these banks on the
security of stocks and bonds, including loans to
brokers, increased rapidly to the highest level of
record.”

Further along in its report, however, the Federal
Reserve Board in specifically discussing the in-
crease in the use of bank credit again reverts to the
subject of commercial loans, saying: “The increase
during the early months of 1928 in production, em-
ployment, and trade was accompanied by a substan-
tial increase in the volume of bank credit in use.
Loans and investments of member banks in leading
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cities, after some liquidation in the early weeks of
the year, subsequently increased by more than $700,-
000,000, and were in April nearly $350,000,000 larger
than at the beginning of the year and considerably
larger than at any previous time.” As a matter of
fact, the loans and investments of the 643 reporting
member banks in leading cities as of May 9 were
larger in the huge sum of $2,041,252,000 than at the
corresponding date a year ago, and of the increase
of $2,041,252,000 no less than $1,401,019,000 was in
the loans and discounts and of this latter increase,
$1,075,820,000 in turn was in the loans secured by
stocks and bonds.

The Federal Reserve Board proceeds with its com-
ment as follows: “Somewhat less than half of the
recent large increase represented a rapid growth in
February, March and April in commercial loans.
These loans in November, December and January,
however, when industry and trade were relatively
inactive, were for the first time in several years no
higher than at the same time in the preceding year.
The recent increase therefore which has been the
most rapid for this season of the year since 1923
may be taken in considerable part as reflecting co-
incident growth, from an unusually low level and in
more than the usual seasonal amounts, in the pro-
duction and distribution of goods.”

It seems to us, however, that the Federal Reserve
Board has made erroneous deductions owing to a
wrong interpretation of its own figures. We have
been unable to understand how there could be a
growth in “commercial” loans, not only as compared
with three months ago, but also as compared with
the corresponding date in 1927, in view of the fact
that the volume of trade and business, taken as a
whole, even allowing for the activity of the automo-
bile industry and the concurrent revival of the steel
trade, certainly cannot be claimed to have been any
larger than in the first four months of last year,
and the indications are that the volume of business
was really somewhat less the present year. An in-
crease in commercial borrowing in such circum-
stances would furnish occasion for worry and anx-
iety, since it would afford warrant for thinking
that our merchants were running into debt without
proper cause. We have accordingly been led to look
into the matter and have reached the conclusion
that the alleged growth in “commercial” loans is a
myth and that speculation in the produce mar-
kets, more particularly in grain and cotton, ac-
counts for the reputed expansion in ‘“commercial”
loans.

In a study of the matter it is important to bear
in mind the classification adopted by the Federal
Reserve Board in its weekly statement for the 643
reporting member banks. The “loans and invest-
ments” are grouped under two main heads, namely,
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“Investments” and “Loans and Discounts.” The In-
vestments are then subdivided so as to show (a) the
holdings of U. S. Government securities and (b) the
holdings of “other bonds, stocks and securities,”
while the Loans and Discounts are segregated so as
to show (1) those secured by U. S. Government ob-
ligations, (2) those secured by stocks and bonds,
and (3) “all other loans and discounts.” It is this
last mentioned item that is commonly denominated
as “commercial” loans and it is evidently so used by
the Federal Reserve Board. “Commercial” loans in
the common acceptation of the term must obviously
constitute the vast preponderating portion of the
item and yet “all other loans and discounts” can-
not but mean what it says and hence must include
loans and discounts of every description except
those separately stated—in other words, must in-
clude some miscellaneous loans, be the amount large
or small, besides distinctively “commercial” loans.

But taking the item just as it stands, we find that
on Feb. 1 1928 these “all other loans and discounts”
were reported at $8,579,620,000, whereas for May 9
they are given as $8,934,173,000, showing an increase
of $354,553,000. We also find that while the amount
for Feb. 1 at $8,579,620,000 showed an increase over
the corresponding date of the previous year of only
$76,847,000, for May 9 at $8,934,173,000 it showed
an increase of no less than $343,028,000. These,
then, are the figures that form the basis of the Re-
serve Board’s comment and obviously no question
can be raised as to the figures themselves.

This is far from saying, however, that the figures
and the increase which they record can be taken as
showing growth in the use of credit “in the produc-
tion and distribution of goods.” On the contrary,
we are strongly of the opinion that they reflect

growth in the use of credit to carry on speculation

in grain and in cotton. In the case of grain, we
have Government figures in support of the conten-
tion. The reader will recall that in recent months,
and particularly in April, a speculation prevailed
in grain and cotton quite as gigantic as that which
has characterized dealings in the stock market for
so many months. According to figures compiled
by the Grain Futures Administration of the United
States Department of Agriculture, dealings in grain
futures on the Chicago Board of Trade during the
month of April reached the huge aggregate of 2,220,
412,000 bushels, or roughly, 21/ billion bushels, be-
ing almost exactly double the aggregate for the same
month of last year which was 1,132,389,000 bushels.
The speculation was accompanied by a tremendous
rise in prices. In the case of wheat the advance was
almost 30c. a bushel, the May option for wheat in
Chicago having risen from $1.42 April 3 to $1.711%
April 30. Moreover, this followed a sharp advance
in the month preceding, this May option having sold
at $1.337; March 2 and at $1.2815 on Feb. 8. Corn
and oats also enjoyed sharp advances, though not
to the same extent as wheat.

Consider the amount of money that has been re-
quired to carry on this huge speculation in the grain
markets. Of the grand total of 2,220,412,000 bush-
els, 1,354,075,000 consisted of wheat which we have
seen sold above $1.70 a bushel, and 691,036,000 bush-
els consisted of corn which has been selling above
$1.00 a bushel. This year’s winter wheat crop is
estimated by the Department of Agriculture at 487,-
000,000 bushels, and the April wheat dealings on the
Chicago Board of Trade were therefore, it will be

seen, nearly three times the amount of that crop.
But there was also a big speculation in cotton. In
this case no figures are available, but the dealings
here also were enormous and the rise in prices of
large proportions, as is evident from the fact that
middling upland spot cotton in New York, which
on Feb. 2 was quoted at 17.45¢. per pound, on April
30 sold up to 22.15¢c., the advance thus having been
4.70c. per pound or $23.50 for a bale of 500 1bs.

The funds needed to carry on these prodigious
transactions in the grain and the cotton markets
were evidently of very great magnitude and seem-
ingly it was this class of borrowing that served to
swell the total of the “all other loans and discounts”
rather than distinctively “commercial” loans in the
true sense of the term. The speculation in the grain
markets is still in progress, though at a considerably
lower level of prices, footings we have made from
the daily reports of sales furnished by Grain Fu-
tures Administration showing that for the first fif-
teen days of May the future sales on the Chicago
Board of Trade aggregated no less than 1,279,092,
000 bushels, being at the rate of over 214 billion
bushels a month or 30 billion bushels a year.

The Federal Reserve Bank of New York has at
length followed the majority of the other Reserve
institutions in raising its rate of discount from 49
to 415%. This was done Thursday afternoon, the
higher rate going into effect yesterday (Friday).
The Philadelphia Reserve Bank had taken similar
action the day before, the new rate becoming effec-
tive on Thursday. It is perfectly apparent that the
New York Federal Reserve Bank, on which atten-
tion chiefly converged, had no option except to make
the advance, considering the character of the Fed-
eral Reserve statements given out after the close
of business on Thursday. These statements showed
that brokers’ loans had been swollen in the further
amount of $140,936,000. This coming on top of all
the antecedent increases, tells the story of what is
going on so plainly as to make unnecessary elabora-
tion or fresh comment. The tale, too, of the never
ceasing expansion, week after week and month after
month, is becoming so monotonous that nothing
seems required beyond noting that the expansion is
still in progress and that it behooves every one to be
governed accordingly. Not unlikely, however, this
week’s collapse will bring a change.

The grand total of these loans to brokers and deal-
ers secured by stocks and bonds by the 46 reporting
member banks in New York City now is above 41
billion dollars, the exact figure being $4,502,044.,-
000. The worst feature is that the rate of increase
has latterly been progressive. As recently as March
7 the total was $3,695,709,000, from which it appears
that in the period of ten weeks since then the fur-
ther expansion has been $806,335,000! Such a rate
of expansion, following upon the previous increases,
tells in the most impressive way how the movement
has'been fast getting out of hand, a circumstance
that certainly should inspire caution. On May 18
last year the grand total of these loans stood at $2,-
930,883,000, showing an increase for the twelve
months of $1,571,161,000.

The statement of the Federal Reserve Banks them-
selves is also of the same order as in previous weeks.
The twelve Reserve institutions sold $15,072,000
more of their holdings of U. 8. Government securi-
ties, reducing the amount of these holdings from
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$277,392,000 May 9 to $262,320,000 May 16. They
also reduced their holdings of acceptances bought
in the open market from $365,104,000 to $347,292,-
000. But, as in all other recent weeks, simultane-
ously the member banks increased their own bor-
rowings at the Reserve banks, and as a consequence
the discount holdings of the twelve Reserve institu-
tions increased from $777,141,000 May 9 to $807,-
412,000 May 16. The final result, therefore, is that
the aggregate of Reserve credit in use remains near-
ly the same as a week ago, notwithstanding the sale
of some more of the holdings of U. S. Government se-
curities, the total of the bill and security holdings
for May 16 being $1,418,014,000 against $1,420,627,-
000 for May 9. The deposits of the twelve Reserve
institutions made up almost entirely of the Reserve
accounts of the member banks, fell during the week
from $2,474,136,000 to $2,434,153,000, while the
amount of Federal Reserve notes in circulation was
reduced from $1,591,228,000 to $1,583,095,000. Gold
reserves, however, also further declined during the
week, dropping from $2,690,052,000 to $2,640,809,-
000, and this, we are told, was due very largely to
some further earmarking of gold, presumably for
French account.

The most notable feature, however, in the state-
ment, as in preceding weeks, is that the amount of
Reserve credit in use, as reflected by the total of
the bill and security holdings, is very much larger
than it was a year ago and this at a time when we
are given to understand the Reserve Banks by re-
ducing their holdings of Government securities and
advancing their rates of discount, have been endeay-
oring to curb the excesses of the stock market and
keep brokers’ loans within due limits. A\t $1,418-
014,000 May 16, 1928, the total of the pbill and se-
curity holdings compares with only $954,579,000 on
May 18 last year. Accordingly, there is $463,435,
000 more of Reserve credit in use, than was the case
twelve months ago. No wonder brokers’ loans never
stop expanding.

The stock market has been through a process of
liguidation the present week with resulting violent
declines in prices. There was somewhat of a down-
ward reaction in the general list on Monday and
Tuesday, but this did not interfere with sky-rocket
performances in special stocks and particularly in
the aeroplane shares. Wednesday afternoon sudden
and unexpected selling pressure developed and prices
tumbled 5 to 40 points. The break came wholly with-
out warning. Values had been well maintained in
the morning and there were even further sensational
advances in the aeroplane shares, but the last two
hours of the session the market gave way in all direc-
tions. The aeroplane stocks, which had spurted up
with such spectacular rapidity, dropped with the
rest, only more violently, suffering declines in pro-
portion to their previous advances.

The ostensible reason for the sensational further
advances in the aeroplane shares was the announce-
ment that the Pennsylvania RR. and the Atchison,
Topeka & Santa Fe had arranged to establish coast
to coast travel in 48 hours through the combined use
of the rail lines and air transport (the railroad to be
used in the night and the aeroplanes in day time).
Curtiss Aeroplane, which had risen from 5314 Feb.
27 to 1457, May 11, touched 19234 before the break
on Wednesday, and then tumbled to 149, and still
lower to 13814 on May 18, with the close at 145,
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against 142 on Friday of last week. Wright Aero-
nautical, which had jumped from 69 Feb. 27 to 196
May 11, got up to 245 on Wednesday, then in the
break dropped to 219, and still lower to 196 on May
18, with the close on the latter day at 20214, against
190 on Friday of last week. Radio Corp. also experi-
enced sensational fluctuations and, after having risen
from 8514 Feb. 20 to 209 May 8, touched 211 May 14,
but in the tumble on Wednesday dropped to 1863/,
with a further decline to 180 May 18 (yesterday)
closing at 18315, against 20514 the previous Friday.

The volume of transactions on the Stock Exchange
on Wednesday established a new high record at
4,820,840 shares, the previous high having been
4,790,270 shares on Mar. 27. The market continued
weak on Thursday morning, with further sharp de-
clines, particularly in the specialties like those
already enumerated, but recovered in the afternoon.
The recovery was not maintained, however, on Fri-
day, further weakness developing as the result of
the advance in the rediscount rate of the Federal
Reserve Bank of New York and the further pro-
digious increase in brokers’ loans, with call loans
at 6% and even time money commanding 514 @
5% %. Dealings were on a reduced scale on Thurs-
day, but again increased on Friday, aggregating
4,162,200 shares on the latter day. This compares
with 4,272,780 shares on Monday, 4,430,890 shares
on Tuesday, 4,820,840 shares on Wednesday, as
already stated, and 3,665,490 shares on Thursday.

It is proper to point out, however, that business in
the Curb Market is also steadily growing in magni-
tude, the sales there now running not infrequently
above a million shares a day, and on Monday having
established a new high record for that market at
1,550,500 shares. With the dealings in the two mar-
kets combined the total reaches impressive propor-
tions, footing up- 5,823,280 shares for Monday,
5,799,950 shares for Tuesday, 6,072,430 shares for
Wednesday, 5,127,490 shares for Thursday, and
5,209,920 shares for Friday. A feature of great
strength the present week has been the stock of the
American Tel. & Tel. This held very steady during
the break on Wednesday, and on Thursday jumped
to 211 on the announcement that $185,000,000 of new
stock was to be offered the shareholders at par on
the basis of one new share for each 6 shares held.
Yesterday International Harvester and Case Thresh-
ing Machine had a sharp run up, on the demand for
agricultural implements, the former closing yester-
day at 27534 against 25614 on Friday of last week,
and Case Threshing Machine at 300 against 298.

It is needless to say that barring a few exceptions, |
like the stocks just mentioned and a few others, all
the different groups of stocks, as well as most of the
numerous specialties, closed yesterday substintially
lower than on the previous Friday. Early in the
week the copper shares not only displayed consider-
able strength, but most of them established new
high records for the year, including Amer. Smelt. &
Refg., Anaconda Copper, Calumet & Hecla, Cerro
de Pasco, Chile Copper, Kennecott Copper, Miami
Copper, Nevada Consol. Copper and Utah Copper.
The advance in the price of the metal was the stimu-
lating agency here. In like manner, several of the
independent motor stocks, and particularly Stude-
baker and Chrysler, have also manifested a rising
tendency. Some of these latter were strong even on
Friday in face of the demoralization of the general
market.
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The railroad shares fluctuated less violently than
any other group of stocks, but nevertheless shared
in the general depression, though the declines for
the week are much smaller than those in most other
groups. New York Central closed yesterday at
1857, against 188 the previous Friday; Southern
Pacific at 126, against 12714 ; Texas & Pacific at 136,
against 140 ; Missouri Pacific at 631/, against 657,
Rock Island at 11634, against 11914 ; Southern Pa-
cific at 126, against 12714 ; Great Northern at 1047,
against 10614 ; Union Pacific at 20034, against 204 ;
Wabash at 941/, against 941/ ; Balt. & Ohio at 1157,
against 117; Lehigh Valley at 108, against 108;
Reading at 11414, against 1177 ; Lackawanna at
1443/, against 1451/ ; New York, Chicago & St. Louis
at 14014, against 14514 ; Ches. & Ohio at 205, against
2021/ ; Canadian Pacific at 213, against 22015, and
Atchison at 19314, against 195.

Among the copper stocks Amer. Smelt. & Refg.
closed yesterday at 19214, against 19114 ; Anaconda
at 6914, against 71; Cerro de Pasco at 691/, against
68; Calumet & Arizona at 10414, against 102; Ken-
necott Copper at 907, against 887z, and Greene-
Cananea at 1215, against 12214. Among the steel
stocks, United States Steel fluctuated sharply from
day to day, but within narrow limits, and on the
whole maintained its price level well. It closed yes-
terday at 14534, against 14834 on Friday of last
week. Bethlehem Steel closed at 6214, against 62;
Republic Iron & Steel at 5814, against 6095; Cru-
cible Steel at 86, against 8734 ; Ludlum Steel dis-
played exceptional strength and closed yesterday at
6414, against 561%5. Among the oil stocks Houston
Oil went through its customary erratic gyrations
and closed yesterday at 143, against 14835 on Fri-
day of last week ; Standard Oil of New Jersey closed
at 4514, against 457g; Marland Oil at 39,
against 401%5; Pan-Amer. & Trans. at 48, against
491/, and Mid-Continental Petroleum at 81, against
317%.

In the case of the motor stocks General Motors,
after early strength, suffered a severe break, and
closed yesterday at 19334, against 20375 on Friday
of last week. Chrysler is higher at 79, against 773/,
and so also is Studebaker at 775, against 6714.
Hudson Motors closed yesterday at 8834, against 90
last week; Hupp at 5714, against 56; Mack Trucks
at 8914, against 88; Nash at 929, against 9173, and
Packard at 7634, against 7095. Among the rubber
shares Goodyear Tire & Rubber closed at 5214,
against 5434, and the pref. at 96, againgt 9554 ;
Goodrich common closed at 90, against 9015 ; U. S,
Rubber common at 4334, against 4234, and the pref.
at 767, against 7734. The Stock Exchange is to be
closed to-day, and also next Saturday, and the full-
day sessions will hereafter, until further notice, end
at 2 P. M. instead of 3 P. M.

The foreign trade of the United States again suf-
fered quite a contraction in April, both in merchan-
dise exports and in merchandise imports. The value
of the former was only $368,000,000, while imports
in April were $345,000,000. There was still a trade
balance on the export side, amounting last month to

$23,000,000. For March, merchandise exports of
$420,711,000 compared with imports of $380,485,000,
the excess of exports being $40,226,000. The shrink-
age in exports last month from the preceding month
was $52,711,000 and in imports $35,485,000, whereas
a year ago April exports exceeded those for March

by $6,601,000, and imports showed a decline of only
$2,598,000.

Merchandise exports in April of last year were
valued at $415,374,000, the decline for April of this
year hence being $47,374,000. To that amount cot-
ton contributed a loss of $10,773,000. Merchandise
imports in April of last year amounted to $375,733,-
000, the value for that month this year showing a
reduction of $30,733,000. In commenting on the
causes of the reduced volume of our foreign com-
merce last month, officials at Washington said that
the recent decline in the price of crude rubber ac-
counts for a shrinkage of $10,000,000 in rubber im-
ports for April 1928. The value of rubber imports
in April of last year was $37,321,000. Both exports
and imports in April this year are lower in value
than in the corresponding month of each preceding
year back to April 1924, The excess of exports in
April 1927 was $39,641,000.

For the ten months of the current fiscal year to
and including April, merchandise exports have
amounted to $4,070,067,000 and imports $3,475,974,-
000, the excess of exports being $594,093,000. In the
corresponding period of the preceding fiscal year
the value of merchandise exports was $4,217,994,000
and imports $3,550,631,000, an excess of exports of
$667,363,000. Merchandise exports for the past ten
months show a decline of $147,927,000 from those
of the corresponding period of the preceding fiscal
year and in the imports there was a loss this year of
$74,657,000. To the reduction in exports this year
of $147,927,000, cotton contributed $77,098,585, a de-
cline for the latter in value of 9.9%. As to quan-
tity, however, cotton exports for these ten months
at 6,731,660 bales were 3,319,567 bales less than dur-
ing the corresponding period of the preceding year,
aloss of 33%. A year ago wheat exports were heavy
and while official figures showing the value of
wheat exports for April this year are not as yet
obtainable, the decline for the first three months of
1928 was $11,370,000, to which April contributed at
least §6,000,000 to $8,000,000 more, even allowing
for the much higher price of wheat this year.

The reduction in merchandise imports for the ten
months of the current fiscal year from the earlier
period amounts to $74,657,000. With a decline in
rubber imports for April this year of $10,000,000, as
stated by the Department of Commerce, that one
commodity has contributed $37,200,000 to the reduc-
tion in imports for the ten months, or about one-
half of the total loss for that period. As to quan-
tity, however, imports of rubber have been slightly
larger this year than they were in the preceding
year. Coffee and silk, both of which contribute
largely to our import trade, also show quite a re-
duction in the value of imports for the past ten
months, making up the greater part of the differ-
ence in the decline shown above.

Exports of gold have continued very heavy for
April at $96,469,000, nearly equaling the record fig-
ures for March, which were $97,536,400. In April
of last year gold exports were only $2,592,000. Im-
ports of gold in April were valued at $5,319,000 as
compared with only $2,683,000 in March and $14,-
493,000 in April 1927. For the ten months of the
current fiscal year gold exports have amounted to
$443,481,300, much the largest sum ever reported in
any preceding year. Imports of gold for the ten
months were $207,170,500, the excess of exports be-
ing $236,310,800. For the corresponding period of
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the preceding fiscal year gold exports were $99,492,-
000 and imports $137,660,900, an excess of imports
of $38,168,900.

In the ten years prior to 1928 an excess of gold
exports has appeared only twice, in 1925 and 1919.
There ig only one year on record in which the ex-
cess of gold exports has been greater than $200,000,-
000 and that year was 1919, when, owing to settle-
ments following the close of the European war, the
excess of gold exports was $291,650,000. Excess of
gold imports have been larger than that amount on
many occasions. At the present rate of progress,
with foreign financing such as it is, with the excess
of gold exports in April at $91,950,000 and for the
past ten months §236,310,000, this year’s record for
gold exports promises a much larger amount than
previously recorded. Silver exports last month were
valued at $6,537,000 and imports $4,887,000, much
the same amount as reported for previous months.

European stock markets were somewhat irregu-
lar the past week, wide swings upward and down-
ward taking place, largely in sympathy with the
moves in New York. But the kettle of speculation
continued to bubble furiously and the excitement
spread to new centres which have been dormant for
years. Even the stock markets in India and J apan
have become infected with the virus, both Bombay
and Tokio reporting excited dealings at advancing
prices. Vienna reported a distinct upward move-
ment at the close of last week, although trading
there had been exceedingly small for more than two
years. A firmer tendency was noted at the same
time at Prague in Czechoslovakia and at Budapest
in Hungary. The speculation gained headway at

Madrid also and caused some anxiety among bank

officials there. A meeting of the directors of the
Spanish Bank of Barcelona was called Wednesday
of this week and the Minister of the Treasury de-
clared to the assemblage that the peseta must be
defended against all manner of speculation. The
general European disposition, so prominent last
week, of ascribing the headlong movements to
“American buying,” was less in evidence this week,
but still played a part in several markets,

The London stock market opened the week with
an appearance of strength after a firm close the
previous Saturday. Profit taking soon developed
and the leading speculative groups became irregu-
lar, The uncertainty continued Tuesday and Wed-
nesday with great activity in the industrial group,
coal, iron, textile and mining shares being the spec-
ulative favorites. The drastic decline in New York
Wednesday had a marked effect on London senti-
ment, causing unsettlement Thursday in the com-
mercial and industrial groups and bringing out a
very fair volume of stocks. Pronounced declines
took place in the talking machine, artificial silk
and mining groups, with railways joining in the
fall to some extent. Money pressure was fairly con-
stant at London throughout the week, rates rising
in the expectation of an increase in the rediscount
rate of the New York Federal Reserve Bank. With
the “bad news” about the New York rediscount rate
finally out yesterday, the London market was in-
clined to greater cheerfulness and some improvement
took place in prices of the speculative favorites,

The Paris Bourse opened Monday with a tone of
great firmness after two days of closing. Precise-
ly as in New York, last Saturday was declared a

holiday on the Bourse to enable brokers to catch up
with the tremendous trading that had taken place in
previous days. Orders accumulated over the week-
end and the market was stimulated strongly by the
announcement of the success of the new Government
consolidation lean. The demand for shares became
more active as the day progressed and the close
Monday was featured by a general advance. Some
profit taking developed Tuesday but the announce-
ment Wednesday that 10,000,000,000 francs had
been subscribed to the new loan caused renewed
confidence and further extensive purchases in the
stock market. The Berlin Boerse was depressed
much of the week, the impending elections of May
20 combining with uncertainty over the proposed in-
crease in the German railway tariff and anxiety over
the health of Dr. Gustav Stresemann, the Foreign
Minister, to produce uneasiness. The mid-month set-
tlements also caused increased strain on the money
market, demand funds rising to 714%. After a
slump Tuesday, the German market recovered, how-
ever, and heavy trading in industrial shares at ad-
vancing prices became the rule.

Intimations were given in London and Tokio early
this week that the multilateral treaty renouncing
war as an instrument of national policy proposed
by Secretary of State Frank B. Kellogg would re-
ceive the signatures of Great Britain and Japan.
Replies to Mr. Kellogg’s proposal have already been
received in Washington from France, Germany and
Italy. The Quai d’Orsay indicated that it would
agree to the Kellogg proposal for a sweeping re-
nunciation of all war with the reservation that
previous commitments made under the Covenant of
the League of Nations and the Locarno Pacts, be
duly safeguarded. The German reply, which fol-
lowed, also accepted the idea “in principle,” specifie
mention being made again of the League of Nations
and the Locarno agreements and the necessity for
their previous consideration. The Italian reply
came next, and, like its predecessors, welcomed the
initiative of the American Government in proposing
the agreement. Premier Mussolini pointed out that
a preliminary meeting of experts should be called
to define terms and draw up a document upon which
all governments could agree.

The favorable reply of the British Government
was first suggested when Sir Austen Chamberlain,
the Foreign Secretary, declared in the House of
Commons last week that the Conservative Govern-
ment “warmly welcomes” the step taken by Mr. Kel-
logg. This was followed Tuesday by a statement
in the House of Lords by Lord Cushendun, British
representative at the League of Nations Council.
Besides the signatures of the six great powers, Lord
Cushendun said, Great Britain hopes to obtain from
each subscribing Government a collateral declara-
tion telling what interpretation it places upon the
agreement. “His Majesty’s Government,” he re-
marked, “wishes not to put any reservations into
the treaty but to place on record in some formal and
accepted manner the views expressed by the differ-
ent Governments as to the document they are sign-
ing. There are methods known to diplomacy where-
by that may be done without interfering in any way
with the acceptance of the document itself.”

The decision of the Japanese Government to ac-
cept the draft treaty drawn up by Secretary Kellogg
was made known in Tokio May 16, according to a
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special dispatch (copyright) to the New York
“Times.” “The diplomatic authorities here,” this re-
port added, “believe that the American draft is on
the whole better than the French, but they recog-
nize that the proposed treaty is something new and
untried, and believe it reasonable that other na-
tionals may desire to make their position clear by
reservations, or exchange notes, or a change in
phraseology or in some other way. Japan will there-
fore be ready to participate in any discussion which
may be held. The Japanese believe such conver-
sations ought to be shared by America, and they
would consider an exchange of views by the powers’
Ambassadors in Washington a suitable procedure.”

Premier Mussolini, Fascist Dictator of TItaly,
again directed a verbal fusilade at the principle of
democratic government when, on May 12, he guided
the passage through the Italian Senate of the Gov-
ernment’s electoral reform bill. The bill was ap-
proved by a vote of 161 to 45 and was subsequently
passed by the Chember of Deputies, leaving only the
King’s signature to be affixed in order to make it
law. It takes the right of electing deputies to Par-
liament out of the hands of ordinary citizens and
entrusts the task to Fascist corporations or trade
unions. Several speeches in opposition to the new
system were made in the Senate last Saturday, some
Senators contending that it was an untimely leap
into the darkness, while others maintained that it
was unconstitutional. To these sentiments of the
Opposition, the Premier replied in the vigorous fash-
ion characteristic of him. The sovereignty of the
people, he declared, was a dire fiction; it never has
existed and never will exist in any country. The
bill proposed by the Government, he continued, was
an honest attempt to take a great step forward in
constitutional legislation, along lines best calcu-
lated to promote the smooth collaboration of all
classes of society for the advancement of the State.
The statement that the measure was unconstitu-
tional was absurd, he said, as the Italian Constitu-
tion, at the time it was framed, was not intended to
be hard and fast for all time, binding future Italian
generations to the end of the world. In a further
discussion of the bill, Signor Mussolini explained
that it did not represent an effort to make sure that
all future Parliaments would be completely Fascist,
This result could be obtained by far simpler meth-
ods, he remarked. Instead of this, the bill was said
to be aimed at elevating the corporations or trade
unions to the rank of organs of the State. “Herein,”
exclaimed Il Duce, “lies the Fascist Revolution’s
great legislative novelty and herein lies its great
originality !’

The bewildering turmoil in China assumed some-
what more intelligible shape in the course of the past
week, several definite tendencies being observable
following the sharp and sanguine clashes between
the Nanking Nationalist troops and the Japanese
regulars in Tsinanfu. These clashes apparently as-
sumed all the proportions of genuine military en-
gagements on May 3 and 4 and again on May 8. The
immediate result was a halt in the advance toward
Peking of the Nationalist forces, the latter being
prevented by the Japanese from using the Shantung
Railway in their move northward. Other means were
found by the Nationalists during the past week to
prosecute their war against the Alliance of Northern
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War Lords and their endeavor to capture Peking.
And the Nationalists at the same time began a series
of official representations to Japan, to the League
of Nations and to the United States. The situation
as a whole closely resembled that which followed on
the Nanking incident and the Nationalist dapture of
Shanghai in March of last year. At that time, how-
ever, all the Western nations were deeply concerned
for the safety of the lives and property of their na-
tionals in Shanghai and the Yangtze Valley, whereas
in the present instance the onus of protecting the
foreigners falls on Japan, since Shantung Province,
where the difficulties occurred, is a distinctly Japa-
nese sphere of influence.

Details of the Nationalist push toward Peking
which were reported early this week indicated that
the Nanking Generalissimo Chiang Kai-shek per-
sonally commanded the force of approximately 60,000
troops that entered the Shantung capital, Tsinanfu,
in the first days of May. General Ho Yao-tsu di-
rected the operations which resulted in the fighting
between the Nationalists and the Japanese. The
presence of the latter, and their action in defending
the Shantung Railway and the foreign concession in
Tsinanfu, caused the separation of the Chinese army
into two parts, one of which continued northward,
while the other returned to a railway junction fur-
ther south and was believed to have made its way
northward by another route. Iurther to the west,
the “Christian” General Feng Yu-hsiang, now the
ally of the Nationalists, was known to be making
progress toward the north along the only other north
and south railway in China. The Governor of Shansi
Province, General Yen Hsi-shan, also aided the
Nationalists.

Reports early this week indicated that the Nan-
king forces were moving steadily on toward the
Northern capital and were capturing important
cities between Tsinanfu and Peking. Tehchow,
north of the Yellow River, was reported evacuated
by the Northerners last Saturday, and the National-
ists entered the city without opposition. The Na-
tionalists under Feng Yu-hsiang, advancing along
the Peking-Hankow Railway, occupied Paotingfu on
May 13. The latter city is regarded by military ex-
perts as virtually the last line of defense before Pe-
king and its seaport, Tientsin, and the fall of both
these cities appeared probable. As there are im-
portant settlements of foreigners in these centers
some apprehension was again felt and soldiers were
again rushed toward them by the Japanese officials.
Late dispatches reported the Nationalists just south
of Peking and only a short distance from Tientsin.
General Chang Tso-lin, the Governor of Manchuria
and leader of the Ankouchun or Alliance of Northern
War Lords, was reported ready to abandon Peking
and Tientsin, and anxious to retire behind the great
wall of China to his own Province.

The Tsinanfu incident received little clarification
during the week, although both the Nationalists and
the Japanese attempted to effect adjustments which
would make the situation less critical. An appeal
to the League of Nations at Geneva, urging that body
to “request cessation of hostilities by Japanese
troops and their immediate withdrawal from Shan-
tung Province” was dispatched by the Nanking Gov-
ernment on May 11. This note stated that “Japanese
troops fired on Chinese soldiers and civilians with-
out provocation and then set gunfire on the sur-
rounding areas with the result that there were more
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than 1,000 casualties.” This “ruthless violation of
the territorial integrity and political independence
of China” should be countered, the note added, by an
immediate summoning of the Council of the League.
Agreement was given beforehand to “any proper ar-
rangement for an international inquiry or arbitra-
tion.” Geneva dispatches reported receipt of the
communication at the League Secretariat, but added
that action by the League was extremely improbable.

Efforts to secure American mediation between
Japan and China also were begun by the National-
ists, Shanghai dispatches of May 11 indicating that
Dr. C. C. Wu, the former Foreign Minister of the
Nanking Government, had been instructed to pro-
ceed from Paris for Washington in order to lay the
Chinese case before the American Government. In
“addition to this, a direct appeal to President Coo-
lidge was made by the Nanking Government on May
13. The attention of the American Executive was
called to the Japanese bombardment of Tsinanfu
and to the fact that Japan was sending additional
forces to Shantung. “We hope,” the note concluded,
“your Government and people will indicate their
attitude regarding the grave situation made possible
by Japan’s action.”

The Japanese authorities, both in Tokio and in
Tsinanfu, evinced a desire to settle the incident of
May 3 as quietly and expeditiously as possible. The
Japanese Government made clear, however, that it
has no intention of withdrawing its troops from
Shantung Province while present conditions con-
tinue. The difficulties in Tsinanfu began, according
to a Tokio War Office statement, when Chinese
troops started to loot @ Japanese residence and mal-
treated a consular policeman who tried to interfere.
In the fighting which followed, the statement added,

thirteen Japanese civilians were killed and twenty-
eight are still missing. Two declarations were trans-
mitted to the League of Nations by the Tokio Gov-
ernment on May 15, Minister Sato, who has charge
of the Japanese activities in the League, communi-
cating them. They were understood to explain why
Japan sent troops to Shantung Province and addi-

tional warships to Chinese waters. It was also
stated in Geneva that another Japanese communica-
tion would be forthecoming, dealing specifically with
matters covered in the Nationalist protest to Geneva.

The military measures taken by the Japanese in
Tsinanfu appeared calculated to prevent any repeti-
tion of the unfortunate clashes of the early days of
the month, but their effect on Chinese opinion could
hardly have been taken into consideration. They
included the establishment of a neutral zone ten
miles wide along the 200-mile stretch of the Tsinanfu-
Tsing-tao Railway. The withdrawal of the Chinese
military to beyond a six-mile radius of Tsinanfu also
was insisted upon. To prevent Chinese reprisals, the
Tientsin-Pukow Railway was cut in two places and
this, of course, prevented the use of the railway by
the Nationalists. As preliminaries to settlement of
the difficulties arising out of the Shantung problem
the Japanese authorities demanded an official apol-
ogy by the Chinese commander, General Chiang Kai-
shek, the punishment of General Ho Yso-tsu, who
directed the first Chinese troops to enter the city,
and compensation for the damage suffered by Japa-
nese residents during the fracas. General Ho Yao-
tsu was dismissed by the Nationalists and an apology
by General Chiang Kai-shek was made to the Japa-
nese commander, General Fukuda. Dispatches indi-

cated, however, that this series of occurrences was
fostering an intense anti-Japanese feeling through-
out China. Japan was also determined, late dis-
patches said, to prevent the spread of the civil war
to Manchuria, where Japanese interests are very
extensive.

Famine conditions in Shantung and southern
Chili Provinces in China furnish a deplorable adden-
dum to the civil war between the South and the
North that is now devastating the land and to the
difficulties with Japan that are agitating the entire
Far BEast. The famine has been in progress since
early last winter and was caused as much by the
looting of the brigand-like soldiery of the ferocious
Governor Chang Tsung-chang and by the taxes levied
on the citizenry as by poor crops. Entire counties
have been depopulated in Shantung as a result of the
famine, and as grain reserves are gradually depleted
in additional areas, more and more tens of thou-
sands of persons are living on famine rations or
actually starving to death. According to an esti-
mate by Hallett Abend, Peking correspondent of the
New York “Times,” more than 4,000,000 Chinese are
now living upon one meal a day, and that made up
of chaff or cotton seed pulp. The chaff consists of
the hulls of millet seed and the cotton seed pulp of
the residue of cotton seed from which all the oil has
been extracted under pressure. In many sections
the desperation of the villagers and peasants has be-
come 50 great that crimes of violence are so common
as to cause little comment. More than 2,000,000
Chinese from Shantung are emigrating to the free
lands of Manchuria and this, together with the
deaths from starvation, is expected to reduce Shan-
tung’s population from the 34,000,000 of 1926 to
about 25,000,000 by the end of this year.

Treaty arrangements regulating the chief ques-
tions between Great Britain and Persia were con-
cluded at Teheran on May 10 by the British Minister
to Persia and the Persian Acting Minister for For-
eign Affairs. A series of conventions was signed
which, according to a London dispatch to the New
York “Times,” go far toward establishing Anglo-Per-
sian relations on a more stable and more friendly
basis. The most important of these conventions
recognizes Persian tariff autonomy and makes pro-
vision for transitional arrangements pending the
conclusion of a treaty of commerce and navigation.
Additional notes exchanged provide for the regula-
tion of the legal position in Persia of British sub-
Jects. The question of facilities to be accorded for
the flight of Imperial Airways airplanes over Per-
sian territory was also settled, Persia being an essen-
tial link in the British air route to India. The Per-
sian Government asserted in a note its intention of
creating airdromes and agreed that there is no rea-
son to refuse permission to Imperial Airways, on
certain conditions, to use them. These steps were
believed in London to open the way for the operation

of the Cairo to India link in the Imperial Airways
system.

Contact between rebel forces in Nicaragua, and
the American forces of intervention, was again
established early this week and resulted in the most
severe combat which has occurred in weeks. Ome
marine was killed in the engagement and the com-
manding officer, Captain Robert S. Hunter, of Kan-
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sas, was wounded. The unofficial reports so far
available indicate that the brush occurred in a region
about twenty-five miles northeast of Matagalpa, the
rebel losses being estimated at five killed and an
equal number wounded. Marine airplanes flew over
the detachment, according to an Associated Press
dispatch of Thursday from Managua, and dropped
medical supplies for the wounded. The detachment
was reported to be in almost impenetrable jungle
country; this, it was stated, “because the marines
have chased the outlaws into regions practically un-
explored.” The rebels were believed to be under
the command of Jose Leon Diaz, one of the lieuten-
ants of General Augustino Sandino, who is directing
the operations against the Americans.

The intention of the Nicaraguan rebels to con-
tinue their unequal struggle against the 3,900 Amer-
ican Marines in the country was amply indicated by
a letter, purporting to be from General Sandino,
found in the ruins of La Luz mine, which was de-
stroyed by dynamite some weeks ago. The letter
was addressed to H. J. Amphlett, manager of the
mine, and was found when the American forces
reached the mine early this week. It amounts, ac-
cording to a dispatch from Harold N. Denny, special
correspondent of the New York “Pimes,” to “a dec-
laration of war against Americans individually and
a warning that neither they nor their property will
be respecfed in Nicaragua.” The mine owner was
invited in the letter to recover his losses from the
Government of the United States, which, the letter
said, “is truly responsible for the horrible and disas-
trous situation through which Nicaragua is pass-
ing.” The Sandinistas were said to be “paying” for
supplies taken from the mines in the neighborhood
by leaving orders for compensation on President
Coolidge and the United States Government.

There have been no changes this week in discount

rates by any of the central banks of Europe. Rates
continue at 7% in Germany; 6% in Italy and Austria;
5149, in Norway; 5% in Denmark and Madrid; 424%
in London, Belgium and Holland; 49, in Sweden, and
3149, in France and Switzerland. In London open
market discounts are 374@3 15-16 for short and 49
for long bills, against 3%4@4% for short and 49,
for long on Friday of last week. Money on call in
London was 44% on Wednesday, but was 34%
yesterday. At Paris, open market discounts con-
tinue at 2%4%, and in Switzerland at 3 5-16%.

The latest weekly statement of the Bank of
England, made public last Thursday and dealing
with the week ending May 16, shows another, but
much smaller gain in bullion, namely £41,425;
notes in circulation declined £384,000 and the two
together caused a gain in the reserve of gold and
notes in the banking department of_ £425,.0F)0,
That the bank further strengthened 1ts posmon
is shown by the fact that the reserve ratio rose
to 40.919 from 40.79%. In the corresponding
period a year ago the ratio stood at onl)‘f‘ 32.68%3
and two years ago only 22.46%. Both thg depOSI't
items showed important changes——publ{c deposits
rising £6,090,000, while “other” depomts_fg]l pff
£5,406,000. Loans on Government securities 1n-
creased £120,000 and loans on other securities
£150,000. The Bank’s gold holdings are not .£161,-
946,830, which compares with £153,958,678 1n tt}e
corresponding week in 1927, and £148,905,187 in

1926. Notes in circulation aggregate £134,834,000,
against £136,159,645 in 1927 and £140,985,585 two
years ago (1926). The Bank’s diseount rate remains
at 4149,. Below we furnish comparisons of the
various items of the Bank of England report for
five years.
BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1928. 1927. 1926. 1925. 1924,
May 16. May 18. May 19. May 20. May 21.
£ £ £ £ £
b134,834,000 136,169,645 140,985,585 147,241,395 124,518,065
Public deposits. 19,164,000 12,757,974 18,852,321 15,747,690 18,367,124
Other deposits. 95,376,000 102,094,453 104,335,977 102,231,950 101,522,888
Governm't securities 29,577,000 47,824,229 44,210,328 35,351,733 42,070,403
Other securities-... 55,846,000 47,220,123 69,064,510 72,026,792 72,185,707
Reserve notes & coin 46,862,000 37,539,033 27,669,602 28,416,816 23,413,346
Coin and bullion..a161,946,830 153,958,678 148,905,187 155,908,211 128,181,411
Proportion of reserve
to liabilities
Bank rate

Circulation

40.91% 32.68% 22.46% 249 19% %
4% % 4% % 5% 5% 4%

a Includes, beginning with April 29 1925, £27,000,000 gold coln and bullion
previously held as security for currency notes issued and which was transferred to the
Bank of England on the British Government’s decislon to return to the gold standard.

b Beginning with the statement for April 29 1925 includes £27,000,000 of Bank
of England notes issued In return for the same amount of gold coin and bullion
held up to that time in redemption account of curreney note issue.

The Bank of France, in its statement of May 16,
reported a decrease in note circulation of 665,205,000
reducing the total of that item to 59,719,341,830
francs, as against 52,156,510,815 francs last year
and 52,657,505,070 franes in 1926. All gold hold-
ings remained unchanged. Silver decreased 3,000
francs, bills discounted 182,821,000 francs, trade
advances 14,458,000 francs, general deposits 435,-
110,000 francs, and advances to the State 800,000,000
francs. On the other hand, Treasury deposits in-
creased 27,655,000 francs and divers assets expanded
140,708,000 francs. Below we furnish a comparison
of the various items of the Bank’s return for three
years past:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes Status as of——————
Jor Week. May 18 1927. May 15 1926.

Francs. Francs. Francs,
Unchanged 3,683,507,441 3,084,147,148
Unchanged 1,401,549,429| 1,864,320,907
Unchanged 462,771,478/

May 16 1928,
Francs.
3,678,540,943
462,771,478
1,401,549,429

Gold Holdings—
In France
Abroad—available
Abroad—non-avail

Unchanged 5,5642,861,850
3,000 342,044,521

5,647,828,349 5,548,468,056

343,362,754 333,994,239
Bills discounted. .. Dec. 182,821,000 1,685,700,764 2,091,981,467 4,543,067,683
Trade advances-..Dec. 14,458,000 1,776,110,224 1,638,447,673 2,389,040,287
Note circulation. -Dee. 665,205,000 59,719,341,830 52,157,510,815 52,657,505,000
Treasury deposits.Ine. 27,655,000 59,041,447 172,393,164 14,434,455
General deposits. - Dec. 435,110,000 8,458,611,856 9,823,324,521 2,769,166,364
Advances to State.Dec. 800,000,000 22,700,000,000 27,400,000,000 35,100,000,000
Divers assets Inc. 140,708,000 28,482,855,913 18,073,5612,126 3,543,293,376

The New York money market has been notably
firm the past week with rates advancing in all
departments. The feature of the week was, of course,
the rise in the rediscount rates at the Philadelphia
and New York Reserve Banks. The New York bank
moved its rate up Thursday, being the eighth bank
in the system to take this action in the present
movement. The action was clearly foreshadowed by
the increasing firmness of the local money market.
The time loan market gave ample indication Tuesday
and Wednesday of the underlying strength. Distant
maturities began to loan Tuesday morning at 5149%
and 5149 as against the previous figure of 59%,. By
Thursday the prevailing figure for time loans was
514%, and a further advance yesterday carried the
figures to 514%, the highest since 1923. Call money
was steady at 5149 in the early trading with some
loans offered in the street or wire market at 54 %.
The rate was advanced to 69, Thursday, and re-
mained at this figure yesterday. Withdrawals were
light, although some $15,000,000 were called in the
final trading yesterday. Brokers loans against stock
and bond collateral as reported by the Federal
Reserve Bank of New York in its weekly statement
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again showed a huge advance. The increase for the
week was $140,936,000, and the total of these
loans for stock speculative purposes was thus carried
to a new high record.

Dealing in detail with the rates from day to day,
call loans on Monday, Tuesday and Wednesday
ruled at the unchanged figure of 5149, this being
the rate for all loans, including renewals. On
Thursday renewals were still effected at 5149, but
the rate on new loans advanced to 69,. On Friday
the renewal rate also was marked up to 69, and
all other loans were at the same figure. For time
loans also rates have risen. In fact, the advance
has been almost spectacular. On Monday the rate
was 5% firm for all maturities for 30 days to six
months. On Tuesday the quotation rose to 5@514%.
On Wednesday there was an advance to 5%4@414%
and on Friday a further advance to 54 @514%.
Apparently the rise in the rediscount rate of the
Federal Reserve Bank of New York has had no
effect on the commercial paper market, and the
prevailing rate for four to six months names of
choice character remains at 4149,. For names less
well known the quotation continues at 4349,. For

New England mill paper the range still is 415@434%.

Rates for banks and bankers’ acceptances were
advanced all around on Friday as a result of the
action of the New York Reserve Bank in raising its
rediscount rate from 49, to 4149,. In the rates for
30 days the advance was 34 of 19, and in those for
all other dates it was 1§ of 19,. The posted rates
of the Acceptance Council for prime bankers’ accept-
ances eligible for purchase by the Federal Reserve
banks are now 4149, bid and 49, asked for bills run-
ning 30 days, 4149 bid and 49, asked for bids run-

ning 60 days and also for 90 days, 4149 bid and 4149,
asked for 120 days and 434% bid and 4149, asked

for 150 and 180 days. Open market rates likewise

remain unchanged as follows:

SPOT DELIVERY. )

——180 Days—— ——150 Days— ——120 Days—
Bid. Asked. Bid. Asked. Bid.* Asked.
434 44 434 4% 4% 4%

——90 Days—— ——60 Days ——30 Days——

Bid. Asked. Bid. Asked. Bid. Asked.
Prime eligible bills 4 435 4 41 4

FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks. oo oo 43¢ bid

Eligible non-member. banks: o CoUSTi oo sl s o ir 43¢ bld

The posted rate of the Acceptance Council for call
loans against acceptances has remained at 4159
throughout the week.

Prime eligible bills

The discount rates of the Philadelphia and New
York Federal Reserve Banks were increased this
week from 49, to 4149,. The action in the case of
the Philadelphia Reserve Bank was taken on May 16,
the higher rate becoming effective May 17.  An-
nouncement of the change in the rate of the New
York Federal Reserve Bank was made on May 17—
the higher rate going into effect May 18. The other
Reserve Bank at which the 4169, rate obtains are,
Boston, Chicago, St. Louis, Richmond, Minneapolis
and Dallas. The following is the schedule of rates
now in effect for the various classes of paper at the
different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in Effect
on May 18.

Previous

Federal Reserve Bank, Rate.

Date
Established.

Apr. 20 1928
May 18 1928
May 17 1928
Mar. 1 1928
Apr. 24 1928
Feb. 11 1928
20 1928
23 1028
Apr. 25 1928
Feb. 10 1928
May 7 1928
Feb. 4 1928

Boston

Philadelphla
Cleveland.....
Richmond.

K R

Apr.
Apr,

AN

©3 3 3 4 o i ©3 i 00 1

IS

Sterling exchange in the first part of this week
was steady, displaying firmness in consequence of
considerable demand. After Wednesday the market
showed signs of reaction. From Thursday of last
week until Wednesday London was a buyer of
sterling upon the announcement that the New York
Federal Reserve Bank had not changed its rediscount
rate from 49,. The European markets have re-
cently been confident that the New York rate was
scheduled to be raised and have been arranging
their affairs accordingly. That such was the Euro-
pean attitude was evidenced by nervousness shown
in the London and Continental stock exchanges
on Thursday recently, the day when the New York
Federal Reserve Bank directors meet and announce-
ments regarding their action are made. Large
amounts of American money have been invested in
London and European stock exchanges and have
been an important factor in the recent bull markets
in London, Paris, Milan, Berlin, and Vienna. Per-
haps the most outstanding feature touching sterling
exchange now and for weeks ahead was the an-
nouncement made on Thursday of this week of the
advance in the New York Federal Reserve Banks
rediscount rate from 49, to 4149,. The 49, rate
had been in effect since Feb. 3, when it was raised
from 3149,. The immediate response by sterling
exchange in the late trading on Thursday was a
drop of 1-16. The range this week has been from
4.87 11-16 to 4.88 for bankers sight, compared with
a range of 4.87 9-16 to 4.877% last week. The range
for cable transfers has been from 4.88 1-16 to 4.883%,
compared with 4.87 15-16 to 4.88 7-32 a week ago.
It is believed that American bank balances in London
are not excessive at this time, as there have been
noticeable withdrawals from London to take ad-
vantage of the high rates prevailing for collateral
loan accommodation in the New York market.
Although much American money has been going
over steadily to London and the Continental bourses,
the flow of capital has not been one sided and English,
French and other funds have been coming to New
York to take advantage of the high rates prevailing
here.

The advance in the New York Reserve Bank’s
rediscount rate, should draw further funds from
Europe. An immediate effect of the higher redis-
count rate was an increase in rates, and so in yields,
of American bankers acceptances. Acceptances are a
favorite form for the investment of foreign banking
balances here, so that the higher rates may be ex-
pected to prove very attractive to these funds, an-
other circumstance which may militate against the
sterling rate for some weeks to come. Some of the
ease noticeable in the market on Thursday and quite
all the dullness in sterling and all other foreign ex-
changes must be attributed to the fact that it was a
holiday. Ascension Day, in Paris and several other
European markets. The day was observed and prac-
tically all business at a standstill in the following
countries: Argentina, Austria, Belgium, Brazil, Do-
minion of Canada, Chile, Czechoslovakia, Denmark,
Dutch East Indies, Finland, France, Germany, Hun-
gary, Italy, Jugoslavia, Latvia, Lithuania, Mexico,
Netherlands, Nicaragua, Norway, Peru, Poland,
Salvador, Spain, Sweden, Switzerland and Venezuels,
On Friday the market became firmer; although Lon-
don became a seller of sterling the New York banks
turned in to buy. Hence the renewed firmness.
There are no further developments with respect to the
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launching of the new amalgamated currency. British
banking authorities are now concentrating their
attention on the details and mechanical problems
necessary to make the amalgamated currency ef-
fective. The Bank of England continues to strengthen
its reserve position. The United States Department
of Commerce issued a statement on Thursday to the
effect that the reserve ratio of the Bank of England
on April 25 was the highest since 1914. The ratio
of reserves to liabilities rose from 37% to 40 5-16%
during the week of April 18-25.

This week the Bauk of England shows an increase
of £41,425 in gold holdings. On Tuesday the Bank
bought £455,000 in gold bars. On Wednesday the
Bank exported £17,000 in sovereigns to Egypt and
set aside £500,000 in sovereigns for account of the
Bank of South Africa. At the Port of New York the
gold movement for the week May 10-16, inclusive, as
reported by the Federal Reserve Bank of New York,
consisted of imports of $285,000, chiefly from Latin
America, and exports of $12,937,000, of which $11,-
905,000 was shipped to France, $500,000 to Argen-
tina, and $400,000 to Venezuela. The shipment to
Trance was accounted for here last week. The Guan-
anty Trust Co. is shipping $750,000 gold to Argen-
tina to-day. This week the gold reserves of the New
York Federal Reserve Bank show a further decrease
of $12.777.000 and the total gold reserves of the
twelve Federal Reserve banks combined show a de-
crease of $49,243,000. This decrease in gold, it is
authocitatively stated, is largely due to further ear-
markings for foreign banks, principally, it may be
assumed, for account of the Bank of France. There
was no Canadian movement of gold either to or from
the United States. Canadian exchange has been at

a discount this week, ranging from 3-32 to 5-64 of 1%.

The discount in Montreal funds, while in some re-
spects seasonal, is due to a heavy flow of Canadian
funds to New York for investment in securities and
in short loans.

Referring to day-to-day rates sterling on Saturday
last was somewhat in demand in the half-holiday
market. Bankers sight was 4.8734 @4 .87 13-16, cable
transfers 4.8814@4.88 3-16. On Monday exchange
on London was in further demand. Bankers sight
was 4.873{@4.88 and cable transfers 4.88 3-16@
4.88%. On Tuesday the market reacted slightly.
Bankers sight was 4.87 13-16@4.88, cable transfers
4.881/@4.88 11-32. On Wednesday the market was
dull but steady. The range was 4.87 13-16@4 .88 for
bankers sight and 4.88 3-16(@4.88 5-16 for cable trans-
fers. On Thursday sterling showed a slight reaction.
Bankers sight was 4.87 11-16@4.87 29-32 and cable
transfers 4.8814@4.88 9-32. On Friday the range
was 4.87 11-16@4.88 for bankers sight and 4.88 1-16
@4.88 5-16 for cable transfers. Closing quotations
yesterday were 4.8774 for demand and 4.88)4 for
cable transfers. Commercial sight bills finished at
4.8734{, 60-day bills at 4.84 1-16, 90-day bills at
4.823%, documents for payment (60 days) at 4.84 1-16
and 7-day grain bills at 4.8714. Cotton and grain
for payment closed at 4.87%4.

The Coutinental exchanges have been firm this
week. German marks were especially so, due to
transfers from New York and also from European
markets for investments on the Berlin Bourse and
also beeause of flows of funds, the proceeds of loans,
launched chiefly in the United States, short-term
money market supplies, and currently an additional

demand arising from tourist traffic. Money rates
continue high in Germany. Month loans on Berlin
markets are quoted up to 8149%. The heavy money
market requirements are an important factor in
firmness of the unit. The home capital market in
Germany shows fresh signs of exhaustion. The
Finance Minister recently declared that it was not
intended to place abroad Federal or State loans or
loans with Federal or State guaranties. The Loans
Advisory Board’s new regulations, it is believed,
will make foreign borrowing more difficult for
municipalities. French francs continue steady at
the levels current for many weeks past. The success
of Poincare’s consolidation loan, according to Dow,
Jones & Co.’s Paris ofice, brings nearer the resump-
tion of the gold standard. The cash subscriptions
totaled approximately ten billion francs and caused
the books for these subseriptions to be closed. The
cash subscriptions, together with the large conversion
subscriptions, amount to a vote of confidence from
the investing public in France and abroad which
will make the path through Parliament of Poiacare’s
future stabilization measures easier. The new French
Chamber meets next month, but it does not neces-
sarily follow that the financial reform measures
will be ready for presentation as soon as at that
time. The Dow, Jones correspondent states that in
addition to measures authorizing export of gold and
payment of Bank of France notes in gold, action
will be necessary on various aspects of the Bank of
France position, and then or later the tax system
and the adjustment of corporate affairs to the new
currency basis.

In banking quarters here it is believed that some
steps will be taken toward reimbursing in part old
holders of French Government securities for losses
resulting from revaluation of the currency. Similar
action for old holders of Krench corporate fixed-
interest securities may be taken. In both cases any
measures taken would be in such form as to preclude
profits for recent speculative buyers. Bankers and
foreign exchange interests are awaiting with some
curiosity a revision of the Bank of France statement.
As issued for a long time past, the statement has
disguised the gold items and has given no real idea, of
the proportion of the world’s monetary stock of
gold accumulated by the Bank of France. It is
believed that most of the Bank of France advances
to the Government will be automatically eliminated
by the revaluation of the bank’s gold to the new
unit, and that the circulation will be reduced as a
result of the recent consolidation loan. As noted in
the above account of sterling Exchange, the New
York Federal Reserve Bank shipped an additional
$11,905,000 to France from the Bank of France ear-
marked stock held in New York and it was also noted
that further earmarking operations had been effected
at New York and were revealed in the changes in the
Federal Reserve Bank weekly statements.

Italian lire continue firm and in demand for the
same reasons which have been operative for several
weeks past—flow of funds for investment in Italian
shares, immigrant remittances, and now the begin-
ning of tourist traffic. Greek exchange has been
quiet. Especial interest attaches to the drachma
this week as stabilization was effected and the Bank
of Greece, the new bank of issue established in
accordance with the Greek stabilization scheme,
began business on Monday. The drachma is re-
valued at 375 to the pound sterling, or about 77 to
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the dollars, which works out at $.012977 for the dollar
parity. Restrictions on foreign exchange dealings
have been abolished. The stabilization level is
about at the price at which drachmas have ruled for
more than a year. The cover of gold, foreign ex-
change, and securities amounts to 51.39, of note
circulation and other liabilities.

The London check rate on Paris closed at 124.02
on Friday of this week, against 124.02 on Friday of
last week. In New York, sight bills on the French
center finished at 3.93 7-16 against 3.93 7-16 a week
ago; cable transfers at 3.93 11-16, against 3.93 11-16,
and commercial sight bills at 3.9314, against 3.9314.
Antwerp belgas finished at 13.95 for checks and at
13.96 for cable transfers, as against 13.9514 and
13.962% on Friday of last week. Final quotations
for Berlin marks were 23.92 for checks and at 23.93
for cable transfers, in comparison with 23.9114 and
23.9214 a week earlier. TItalian lire closed at 5.2634
for bankers sight bills and at 5.27 for cable transfers,
as against 5.2634 and 5.27 last week. Austrian
schillings have not changed from 1414. Exchange on
Czechoslovakia finished at 2.9615, against 2.9615; on
Bucharest at 0.6134 against 0.6134; on Poland at
11.20, against 11.20, and on Finland at 2.52, against
2.52. Greek exchange closed at 1.3014 for checks
and at 1.301% for cable transfers, against 1.3014 and
1.3014 a week ago.

The exchanges on the countries neutral during
the war have been firm this week, with the exception
of Holland guilders. The weakness in guilders is
due more to lack of demand than to pressure, and is
somewhat accentuated by the flow of Amsterdam
funds to other markets where returns are more
tempting. It is believed that a considerable volume
of Dutch funds has been coming to the New York
market and that the present increase in acceptance
rates here may draw further funds from Amsterdam.
Guilder cables sold this week as high as 40.3714,
which compares with the gold point of 40.45. The
Netherlands Bank, however, keeps command of
the Dutch gold position, and unless gold imports
are considered desirable, which is improbable, the
bank will maneuver its foreign balances to prevent
the metal from coming in. The Scandinavian units
continue firm. The Norwegian Cabinet order de-
creeing a return to gold in Norway reads as follows:
“The Order in Council of March 19 1920, according
to which the Norges Bank in accordance with the
Bank Act, Article 7, last paragraph, was exempt,
from the obligation of redeeming its notes, is re-
pealed from May 1 1928 inclusive, and the interdict
on export of gold, wrought or unwrought, coined
or uncoined, established by law on Aug. 18 1914,
No. 1, Article 4, is temporarily repealed in accord-
ance with Article 7 of the same law as from May 1
1928 inclusive, though only as far as is concerned
the export to countries where the banks of issue
redeem their notes with and from which the export
of gold to Norway is free.” Norway’s return to
gold is similar to that of Holland. The central
bank in neither country is obligated to sell gold
for export to countries which are not on the gold
standard. The decree appears to re-establish the
free export of gold only temptarily. The phrasing
isfprobably a measure of precaution against future
contingencies.

Bankers’ sight on Amsterdam finished on Friday at
40.3215, against 40.33}4 on Friday of last week;

cable transfers at40.3414, against 40.351%, and com-
mercial sight bills at 40.28, against 40.2814. Swiss
francs closed at 19.27 for bankers’ sight bills and at
19.2734 for cable transfers, in comparison with
19.2634 and 19.271% a week earlier. Copenhagen
checks finished at 26.8214 and cable transfers at
26.8314, against 26.8214 'and 26.8314. Checks on
Sweden closed at 26.82, and cable transfers at 26.83,
against 26.8214 and 26.8314, while checks on Nor-
way finished at 26.78 and cable transfers at 26.79,
against 26.78 and 26.79. Spanish pesetas closed at
16.7614 for checks and at 16.7714 for cable transfers,
which compares with 16.77 and 16.78 a week earlier.

The South American exchanges are firm, though
dull so far as New York trading is concerned. The
prospects of the South American exchanges seem all
that could be desired. Their financial programs are
being modernized and further improvements in this
direction are in prospect. As noted above, in the
account of sterling exchange, $1,250,000 in gold was
shipped from New York to Argentina this week and
$400,000 to Venezuela. Great industrial develop-
ments are taking place in all the South American coun-
tries and both British and American loans for these
purposes increase steadily. Argentine paper pesos
closed yesterday at 42.75 for checks, as compared with
42.75 on Friday of last week, and at 42.80 for cable
transfers, agamst 42.80. Brazilian milreis finished
at 12.04 for checks and at 12.05 for cable transfers,
against 12.04 and 12.05. Chilean exchange closed at
12.19 for checks and at 12.20 for cable transfers,
against 12.21 and 12.22, and Peru at 4.02 for checks
and at 4.03 for cable transfers, against 4.02 and 4.03.

The Far Eastern exchanges are firmer than at any
time in many months. The Japanese difficulties
with the Chinese forces in Shantung apparently have
had no permanent effect. The Chinese silver cur-
rencies are higher, largely as the result of the firmer
silver prices, bar silver being quoted in London around
27 15-16 pence. Japanese yen have recovered from
the setback of last week and the week before. On
Monday yen were quoted as high as 46.86 for cable
transfers, up 24 points, although in actual trading it
ruled around 46.75. Yen have been firmer than at
any time in a few weeks, due largely to official sup-
port, which caused a setback to speculative bear
operations. Combined foreign trade of Japan for the
first quarter of 1928 totaled 1,085,858,000 yen, a
gain of 45,290,000 yen over the same period last year.
Exports for the quarter totaled 474,266,000 against
430,276,000 yen, and imports 611,592,000 yen against
610,292,000 yen. It is reported that Japan is nego-
tiating for a foreign loan of £20,000,000, of which
£10,000,000 would probably be issued by a group in-
cluding Hong Kong & Shanghai Banking Corp.,
Yokohama Specie Bank, Morgan, Grenfell & Co. and
Westminster Bank, and a New York portion of $50,-
000,000 by J. P. Morgan & Co. Negotiations are
subject to improvement in the Chinese and Japanese
situations. Closing quotations for yen checks yes-
terday were 46 5-16@4634, against 46 9-16@4654
on Friday of last week; Hong Kong closed at 51 11-16
@51%4, against 50%4; Shanghai at 674@6714,
against 65}4@65%%; Manila at 49 9-16, against
49 9-16; Singapore at 5616@56%%, against 5614@
562%; Bombay at 3634, against 3634, and Calcutta
at 3634, against 3634.
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- Pursuant to the requirements of Section 522 of
the Tariff Act of 1922, the Federal Reserve Bank 18
now certifying daily to the Seeretary of the Treas-
ury the buying rate for cable transfers in the dif-
ferent countries of the world. We give below a rec-
ord for the week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
MAY 12 1928 TO MAY 18 1928, INCLUSIVE.

| Noon Buying Rate for Cable transfers to New York,
Country and Monelary‘ Value in United States Money.
Unit.

May 18.

.| May 14. | May 15. | May 16. [ May 17.

EUROPE— s | s S NS
Austria, schilling. ..-| .140688 | .140673 | .140713 | .140641 | .140628
Belgium, belga 139640 | .139651 | .139648 | .139627 | .139600
Bulgaria, lev 007180 | .007173 | .007188 | .007180 | .007175
Czechoslovakia, krone .029627 | .029627 | .029623 | .020625 | .029623
Denmark, krone .268240 | .268242 | .268255 | .268240 | .268243

England, pound ster-
ling 4.881401 4.882244 4.882741 4.881017 4.881946
Finland, markka, .025183 | .025190 .025174 | .025165 | .025167
France, franc 039356 | .039363 | .039366 | .039363 | .039363
Germany, reichsmark.| .239221 | .239252 | .239278 | .239313 | .239308
Greece, drachma._ .. .013044 | .013029 | .013025 | .013018 | .013020
Holland, guilder. . - 403521 | 403589 | .403696 | .403573 | 403547
Hungary, pengo. .174601 | 174579 | .174567 | .174573 | .174605
Italy, lira .052690 | .052689 | .052686 | .052686 | .052700
267825 | 267855 | .267873 | .267885 | .267915
.112313 | .112311 | .112313 | .112332 | .112255
042300 ! .042182 | .042165 | .042362 | .042202
006182 | .006180 | .006170 | .006186 | .006186
167704 | .167883 | .167652 | .167657 | .167700
.268276 | .268270 | .268267 | .268295 | .268277
102746 | .192774 | .192753 | .192742

192734
.017603 | .017600 | .017598 | .017604 | .017603

S
.140662
.139558
.007181
029622
.268230

.881576
.025169
-039358
239282
.013023
403355
174579
052690
257877
.112147
.042220
.006167
.167646
.268268
192730

Switzerland, frane. ..
.017601

Yugoslavia, dinar....
China—
Chefoo tael
Hankow tael. .

.678750
675416
.661250
.698333
.510678
477250

477083
473750
366157
465705
561250

998828
999406
485916
096718 | .996937

972372 | 972064
120327 | .1203
121802 | .12
1.029023 (1.028208
980400 | .980400

.688750
.685416
670857
708750
514642
477500

472916
469583
.366166
462933
561250

.098828
999093
A85750
906437

972098
.120281
121815
1.028418
.980400

6779016
675416
.661250
.669750
508750
475000

475000
471666
.366075
465755
.561250

.008654
.999375
486000
.996218

.972084
.120310
121809
1.030588
982800

.666666 | .667500

Tientsin tael. .. ... o
Hong Kong dollar._| .
Mexican dollar. .. .| .
Tientsin or Pelyang|

.469166

465833
.365903
466086
561250

099296
099406
486166
996875

072333
.120336
-| .122006

1.030500
982800

470000 477000
470000
.466666
.366040
467697
561458

.099032
.999312
.485833
.996718

072258
.120336
122013
1.030800
082800

475000
471666
.366089
465836
561250

099244
.999093
485016

India, rupee.
Japan, y
Singapere(S.S.)dollar.
NORTH AMER.—
Canada, dollar. ... ..
Cuba, peso....
Mexico, peso. - =
Newfoundland, dollar.
SOUTH AMER.—
Argentina, peso (gold)
Brazil, milrels
Chlle, peso.....
Uruguay, peso. e
Colombia, peso. .....

Owing to a marked disinclination on the part of
two or three leading institutions among the New
York Clearing House banks to keep up compiling the
figures for us, we find ourselves obliged to discon-
tinue the publication of the table we have been giv-
ing for so many years showing the shipments and
receipts of currency to and from the interior.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
in the Clearing House institutions. The TFederal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Friday,
May 18.

Aggregate
Jor Week.

Wednesd'y,
May 16.

Thursday,
May 17.

Tuesday,
May 15.

Monday,
May 14.

Saturday,
May 12.

s’s's’s|_s|s|s
117,000,000/ 131,000,000/ 113,000,001 120,000,000! 117,000,001 108,000,001 Cr. 711,000,000

No:2.—The foregoing heavy credits reflect the huge mass of checks which come
cthe New Yo k Reserve Bank from all parts of the country in the operation of

the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank’s operatlons with the Clearing
House institutions, as only the items payable in New York City are represented in
the daily bal nces The large volume of checks on Institutions located outside of
New York are noi accounted for in arriving at these balances, as such checks do
not pa s through the Clearing House, but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Banks of —

May 17 1925. | May 19 1927.

Total. i

Gold. Total.

Gold. | Stiver. |

| £ |

. .1161,946,830
147,141,638
b 100,718,050

13,718,
€994,

er X
Spain - .../104,318,000; 28,030,
| ,4

IRV .
Ne h'la~d 2,043,
1,245,

2,323,
623,

Nat Beiz_| 32,

8 “land.| 17,511,000
Sweden . .| 12,889,000
Denmark -| 10,105,000
Norway --| 8.180,000

£
155,417,610

iy |
161,946,830155,417,610
161,020,268

032/160,859,670 147,300,268
600101,712,650, 87,394,850
000,132,348,000 103,877,000,

50,406,000, 46,045,000
000| 38,306,000 34,808,000,
000, 23,277,000, 18,133,000
000 19,834,000 18,372,000,

12,889,000, 12,333,000,
000, 10,728,000 10,706,000,

8,180.000; 8,180,000,

8,180,000

Total week 671,510,518 48.976,
Prev. weak A71.149.093' 49,250.

6321720.487. 150 642,656,728 53,645,600 696,302,328
£32'720,309,725 641,160,396 53,750,600 694,910,996

a Gold holdings of the Bank of France are exclusive of gold held abroad, amounting

the present year to £74,
exclusive of g0l
c As of Oct. 7 1924,
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576,836. b Gold holdings of the Bank of Germany are
1d held abroad, the amount of which the present year is £4,281,300.

By Rail and Plane from Coast to Coast.

The announcement on Monday of the completion
of plans for a combined railway and airplane pas-
senger service between New York and Los Angeles
marks a forward step of the highest significance in
the development of transportation in this country.
The transcontinental mail service has long since
ceased to be an experiment, and regular passenger
traffic by airplane has already made considerable
progress. Now, however, we are to have a combina-
tion of rail and plane which will unite the comfort
of the one and the speed of the other, at the same
time that it will reduce by one-half the time neces-
sary for the journey between the two cities to which
the new service is first to be extended.

The projected service represents a combination of
the forces of the Pennsylvania Railroad, the Atchi-
son, Topeka & Santa Fe Railroad, the Curtiss Aero-
plane & Motor Corporation, the Wright Aeronauti-
cal Corporation and the National Air Transport
Company. The latter company now carries the mail
from Hadley Field, N. J., to Chicago, and thence to
Dallas, Texas. For the western part of the route
an arrangement is also to be made with the Boeing
Air Transport Company, which operates a twenty-
four hour service for passengers, mail and expreés
between Chicago and San Francisco, connecting at
Salt Lake City with the Western Air Express, which
operates between that point and Los Angeles and
thence to San Francisco. According to the an-
nouncement given out on Monday, passengers will
leave New York in the evening by the Pennsylvania,
change in the morning at Columbus, Ohio, for an
airplane flight to Wichita, Kan., board a limited
train of the Atchison, Topeka & Santa Fe there for
some point in New Mexico, and proceed thence by
airplane to Los Angeles, arriving at that city in the
late afternoon of the second day.

The new corporation which is to conduct the ser-
vice is capitalized at $5,000,000, the financial back-
ing coming from New York, St. Louis and Louis-
ville, Ky. According to a statement given out on
Tuesday by C. M. Keys, President of the corpora.
tion and head of the Curtiss Aeroplane & Motor
Corporation, the company plans to use tri-motored
planes carrying fourteen passengers each, with a
scheduled speed of 90 miles an hour and a maximum
speed of 120 miles an hour. The planes will be
“equipped with every known safety device, radio
communication and steward service,” the restau-
rant service being in charge of Fred Harvey, the
manager of the well.known dining car and restau-
rant service of the Atchison system. “Landing fields
will be specially designed and equipped so that every
convenience and comfort will be afforded to the
traveling public. Tickets will be sold entirely by
the railroad companies at their regularly established
offices. Passengers’ hand luggage will be carried in
the airplanes, and their heavy luggage will be
checked through to its destination on the railroad
trains.” The rates of fare will be somewhat more
than the present rates for first-class accommoda-
tions by limited trains. The route selected is be-
lieved to be the one which, at present at least, offers
the greatest safety and convenience for flying, and
the best opportunity of maintaining a regular ser-
vice throughout the year under all conditions of
weather. Plans for the extension of a similar ser-
vice to other parts of the country are said to be
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under consideration, although they have not yet
passed the tentative stage.

The new scheme, which it is expected will be put
into operation in six or seven months, makes a pow-
erful appeal to the imagination, but its practical
significance for the future of both railway and air
transportation is undoubtedly large. Among the
great disadvantages of air travel thus far have been
the cramped quarters for passengers and the incon-
veniences, not to mention the dangers, of travel by
night. The new service eliminates night travel by
plane, the night runs being made by train, while
the new planes, if ample enough for luggage and a
restaurant service, may be expected to serve the
comfort of passengers by also giving them room to
move about during the long non-stop day trips. The
saving of two days will be an important matter for
business men, as well as for others to whom time is
a real object, and should more than offset any rea-
sonable increase in the rate of fare.

Unquestionably, too, the inauguration of such a
transcontinental service as is proposed will give a
powerful stimulus to the development of the air-
plane and flying. Aijr navigation, in spite of the
great development that it has undergone, is still in
its infancy. It is still far from being as safe as
travel by land or sea, and the perfection of safety
devices must be pressed energetically if a regular
service, for either long or short distances, is to be
assured. Improved engines, safer and more com-
modious construction, trained and competent pilots,
and provision for combatting snow and ice will be
more than ever needed. Every extension of a long-
distance service involves the speedy and proper lo-
cation of landing fields and other terminal facili-

ties, near enough to the existing railway terminals

to avoid undue loss of time in transferring passen-
gers and luggage from trains to planes. The law
of the air, like air navigation itself, is still to be
worked out sufficiently to meet the needs of a great
multiplication of planes and established routes.
Even a small article thrown carelessly from an air-
plane may work serious injury to persons or prop-
erty on land, and means of identifying planes that
are driven recklessly in violation of the rules will
have to be perfected. We have mastered these dif-
ficulties, and other similar ones, in the case of the
railway and the steamship. We are making prog-
ress in mastering them in the case of the automopbile,
but the airplane presents new problems of social
control.

We may expect, further, that any improvements
in air navigation that are inspired by the establish-
ment of long-distance passenger routes, whether
with or without connection with railways, will be
reflected in the use of airplanes for shorter dis.
tances, and that the social changes which accom-
pany the one will not be long in showing themselves
in the other. Just as the automobile has brought
city and country together, redistributed population
throughout the neighborhood of populous centres,
created new business centres tributary to the met-
ropolitan districts, and increased the salesman’s fa-
cilities of travel among his customers, so the air-
plane, as it becomes more common, safe and cheap
and less of an expensive and dangerous novelty, will
affect the distribution of population in settled
aréas and minimize the obstacle of distance. Al-
ready it has become possible, by means ‘of the ajr
mail service, to distribute metropolitan newspapers

over areas vastly wider than could be reached by
any other means of transportation, and while the
postal rates on second class matter are still so high
for long distances as to constitute a heavy tax on
the circulation of information and knowledge, they
cannot remain permanently at luxury figures once
the airplane has become as familiar as the railway
train. The railways, again, while apparently se-
cure for a long time to come in their carriage of
bulky freight and crowds of passengers, must look
forward to an airplane competition almost, if not
quite, as severe as that which is now being caused
by buses. It is perhaps not too much to expect that
the whole problem of railway consolidation and re-
capture of earnings may have to be reviewed in the
light of the serious diversions of traffic which buses
and airplanes will be found to have occasioned.

It has long been recognized that, in a country
of such great extent as the United States, the de-
velopment of means of communication is a matter of
cardinal importance for national unity, national
spirit and national defense. Broadly speaking, the
American railways, with their standard gauge, ef-
fective organization and efficient service, have done
about all that it was within their power to do to
abolish distance, facilitate the movement of persons
and goods, and bring the different sections of the
country in touch with each other. The automobile
has added to this service by opening innumerable
areas adjacent to railway lines, and the automo-
bile bus, at first a local or suburban convenience,
is rapidly entering the inter-State and national field.
Now comes the airplane, emerging rapidly from a
scientific curiosity or perilous plaything into an
instrument for regular transportation service. The
action of the Pennsylvania and Atchison roads in
incorporating this new facility in their systems, and
preparing to bridge the country with a combination
of railway train and airplane, seems a pretty clear
indication that those two corporations, at least, are
alive to the future possibilities of this new instru-
ment, and are preparing to work it into the general
transportation system of the country as they, with
other railway corporations, have tardily undertaken
to utilize the bus. We ghall not have a perfect re-
sult at once. There will be accidents and misadven-
tures, financial losses in experiments and losses
from inexperience. The final outcome, however, we
feel sure, will benefit the nation, just as the great
work of the railways has benefited it, by lessening
the importance of time and distance in travel, and
bringing circumference and centre nearer together.

Business—Can One Corrupt Act Vitiate the
Whole

It is perhaps natural that the Chamber of Com-
merce of the United States, in annual session at
Washington, should take Some note of recent dis-
closures in the commercial world that, in the eyes
of some, tend to disparage the whole of “business.”
But it is imperative to our mind that the cause
which presumably brought forth the resolutions be
considered in its proper perspective. That which
gets into the political eye of the country is liable
to distortion and exaggeration. One of the ques-
tions which the analyst should carefully answer in,
his own mind is this: “Is ‘business’ as a whole less
honest in its personnel and its operations than it
was ten or twenty-five or forty years ago?” The
resolutions passed at this recent meeting read: “he
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Chamber of Commerce of the United States declares
its confidence in the general integrity and sound
ideals of modern business. These are brought into
high relief by recent disclosures of individual vio-
lation of established business practices.
American business is jealous of its good name, in-
sists upon protecting its professional status by the
maintenance of the highest standards, and intends
scrupulously to discharge its collective responsibili-
ties. Chief among such responsibilities is that of
purging business of all those who indulge in com-
mercial and political corruption, and through re-
sort to uneclean or unworthy practices bring business
into disrepute and shock the sensibilities of all de-
cent citizens. The Chamber declares that
the moral turpitude of corrupters of public servants
is even greater than that of those whom they de-
bauch. The Chamber emphasizes its prin-
ciple of business conduct, which provides that ‘corpo-
rate forms do not absolve from or alter the moral
obligations of individuals.” It maintains that stock-
holders of corporations owe it to themselves, to the
Government and to the profession of business pub-
licly to repudiate those who misrepresent them.
Such stockholders cannot accept the profits flowing
from corruption and escape the moral stigma which
inheres in such profits. Neither can they permit
those who act for them to profit personally through
corrupt corporate transactions or shield others who
do.”

Now, if we may be permitted to express an opin-
jon, the affirmation of the Chamber, already stand-
ing in its records, that “corporate forms do not ab-
solye from or alter the moral obligations of indi-
viduals,” covers the ground of the duties of the
Chamber in the present case. And what is this case
and how did it originate? We all know what it is.
It arose out of contractual relations between a cor-
poration, dominated by an individual, and a depart-
ment of the Government through a Cabinet officer.
Its background was the World War and a conse-
quent arousal over the need for guarding the sinews
of war, in this instance a precious resource in the
earth, indispensible to success in other wars should
they come. Negotiations follow between corpora-
tion and Government. A lease is entered into and
work is begun and prosecuted to the extent of mil-
lions of dollars. Rumors arise as to the method of
procuring this lease and in behalf of the Govern-
ment a Senatorial «Inyestigation” ensues. Follows
a Court procedure pased upon evidence adduced by
the investigation and the lease is cancelled for
“fraud” by the highest tribunal in the land. Crim-
inal proceedings against Cabinet official and chief
officers of the corporation concerned are instituted,
with varying results in the courts, which, in a word,
are still in process.

Now note some of the outstanding facts. This
“prosecution” did not first originate in the Depart-
ment of Justice, an impartial agency of and for the
protection of the Government. It did gain publicity
by its origin in a Committee of the Senate of the
United States. Was there any political impulse or
motive behind the creation of that Committee? We
make no charge and we make no answer. But we
do ask in all seriousness is this not a glaring and
isolated instance of contractual relations between a
corporation and the Government? Further, how
many contracts under the “cost-plus” system were
entered into in war-time between the corporations

and Government and what have been the results of
Department of Justice prosecutions thereunder—
these covering many lines of business? And how
much has “business” in general suffered in reputa-
tion for fair dealing as a whole from these cases
with their revelations?

Can it be that this one isolated “case” outweighs
all that was revealed by the regular work of the
Department of Justice? And this permits us to ask
whether or not there has, in the course of the years,
attached to the present “scandal” and its procedures
an undue significance and a political exaggeration?
But without considering this any further we are
thereupon permitted to ask: How close does this
whole thing come to the general business of the coun-
try and what taint thereby attaches to the conduct
and the personnel of that business as a whole? Here
are the factors—a product owned by the Govern-
ment indispensible, it is alleged, to future prepared-
ness in war; an attempt, whether necessary and

rightful or not, to preserve the interests of the

Government. A contract to that end—now declared
obtained in fraud. While in the meantime thous-
ands of corporations in the pursuit of natural busi-
ness relations and interests pursue their way and
consummate the indispensible business of the coun-
try. We insist that as far as the integrity of gen-
eral business is concerned, and in view of its vast
volume, this whole proceeding is remote and utterly
ineffectual to cast upon it the stigma of a common
“corruption.”

It is perhaps well for the Chamber to reaffirm
its time-honored principles. But let us fear that a
false construction by the people will be put upon
these resolutions in the nature of an admission
through the mere reiteration. “Business” had noth-
ing to do with this transaction. “Business” does
not, and certainly should not, have any close con-
tact with Government contracts. Another instance
like this cannot occur again. And in such cases as
may occur in “government work,” courts are pro-
vided for adjudication and prosecution of such
“frauds” as appear. Our point is that “business” is
above and beyond this one case of Government vs.
Corporation; and that as far as the established prin
ciples and common conduct of business is con-
cerned, the whole thing is a tempest in a “teapot.”

As a people we have no right to allow “politics”
to stultify business. For, and we wish to be ex-
plicit and restricted in what we say to the enun-
ciation of a principle, and not the preferment of a
specific charge, contractual relations between a
Government and a corporation are apt to result in
political inferences, charges, attachments, and ex-
ploitations. And, in passing, this is one of the em-
phatic reasons why Government should keep out of
“pusiness” and allow it to make its own laws of
contract and service which in the nature of things
are fundamentally honest because only so can ulti-
mate success come to trade and production.

And now, in conclusion, let us not make a moun-
tain out of a molehill. Business is honest. No party,
bloe, committee, or Congress, can indict a whole
people, and the whole people constitute our “busi-
ness.” We enter upon a Presidential campaign. It
is dangerous to business and to the Republic to try
to shape the future of the “administration” of our
civie affairs upon the disclosures of an investiga-
tion of this-character, be the charges as flagrant as
they may and the proofs of “fraud” as positive as
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they may. Billions of business are transacted every
year, and suits between the parties in court are com-
paratively few and adjudicated under the laws of
the land. Business is not government; nor is gov-
ernment business. They are separate and apart.
Belief that business in itself is dishonest, corrupt,
and not in the interest of the people tends through
political agitation to drive business into the arms
of the Government.

Let us not condone “fraud,” let us not give fealty
to those who refuse to abide by the high principles
developed by long contacts, but let us realize that a
single embroilment of business and government
proves neither that business not government is es-
sentially corrupt. We shall hear more of this par-
ticular scandal, but put in its proper perspective,
reduced to its proper relativity, it will take its
proper place, and we shall have time to study and
meditate upon those principles of business and gov-
ernment which in their separate tasks and conduct
are vital to the welfare of us all and to the perpetu-
ity of our institutions.

The Problems of the Pacific and the Hawaii
Conference.

Viewed from the midst of the noise of New York
and the incessant challenge of events on all the
shores of the Atlantic an island in the midst of the
vast Pacific seems the abode of peace and a Con-
ference of distant nations held there some months
ago is far from forgotten, and its deliberations have
lost none of their importance.

The report of its Secretary, Professor Condliffe
of New Zealand, has just come to hand.* The In-

*The Problems of the Pacific.

Proceedings of the Conference in
Honolulu. Chicago Univ. Press, .

stitute of Pacific Relations is composed of the na-
tional units which are the Councils of the coun-
tries bordering on the Pacific, uniting in a Pacific

Council, which maintains the Institute. This In-
stitute held its second Conference in Honolulu in
July, under the care of a Central Executive Com-
mittee composed of local resident nationals. The
influence and significance of the meeting have been
carried far and wide; the Report before us gives
the full details; the representatives were charged
severally with their country’s special concerns and
were eager to command attention.

Naturally the viewpoints of the different coun-
tries were presented first, and are in some respects
the most important facts. We give only three or
four of them in illustration.

Mr. F. W. Eggleston, formerly Attorney-General
of Australia, said Australia realizes her interest
in the Pacific and the possibilities. Her mind is
set on preserving the integrity of her inherited insti-
tutions, but holds fast her purpose of keeping the
peace with all, while she is bound integrally to the
British Empire, the chief agency for that for the
world. Her main problem is her internal develop-
ment with a normal expansion while extending full
rights to all who may come to her.

The British Group, according to Sir Frederick
Whyte, its representative, has peculiar responsibil-
ity because of her great extent, and has to study
substantial changes going on everywhere; she aims
to help in all, and, with her cards on the table, her
contacts in the entire region emphasize sound politi-
cal relations and her desire for peace. The Four-
Power Treaty of Washington in 1922 should prove

the basis for all concerned in the Pacific to secure
common advantages. The earlier Britain-Japan Al-
liance served to restrict extension of war for the
time and despite its obvious limitations, was valu-
able. The Four-Power Treaty has fewer objections
and holds greater promise of good. He quoted at
length the terms of the Washington Treaty declar-
ing the abiding purpose of His Majesty’s Govern-
ment to abandon ineffective protest over minor mat-
ters, going always as far as possible in a construec-
tive policy, meeting legitimate aspirations in others
and striving for united action where vital interests
are at stake. She has sought to prove this in her
present relations with China in the steps she has
taken: (1) She has planned to return Wai hai Wei;
(2) she has agreed to give up concessions in Han-
kow and is arranging it in Tientsin; (3) She has
restored the Mixed Court in Shanghai to Chinese
control, and (4) she has accepted tariff autonomy
and economic equality.

China’s spokesman, Dr. David Yui, expressed the
gratification of his people in meeting for discussion
on an absolutely equal basis, taking up their prob-
lems in an unreserved constructive and fraternal
spirit. China, he says, has passed through half a
dozen serious internal disturbances, from all of
which she expects to reach timely settlements. The
Tariff Conference had opened the whole question of
tariff autonomy, but had left it still unsettled.
Extraterritoriality is another of her main prob-
lems left unsolved, while she awaits a decision.
Meanwhile the Mixed Court in Shanghai has given
place to the Chinese Provincial Court with benefit
to all. Overtures from leading powers have, how-
ever, not yet been sufficiently comprehensive, and
the demand of the Chinese for the abrogation of un-
equal treaties and recognition of China’s indepen-
dent position is unsatisfied. There is great need of
such discussion as will bring about better under-
standing and permanent good-will.

Japan’s position was set forth by President Saw-
ayanaji of the Imperial Educational Association.
He spoke with eager expectation of increased good-
will on the part of his countrymen. Japan has
passed through great changes in the 70 years since
her doors were opened and the Western world
flowed in upon her. She has earned her new posi-
tion by unremitted effort, and her leaders are now
striving to blend the two distinct civilizations. She
owes very much to others but hopes to show that she
has something to give in return. She is committed
to a policy of peace and recognizes the amazing ad-
vance in her material comforts which mark the bene-
fits she has gained, but which also indicate the prob-
lems now before her. Great races confront each
other across the Pacific and the difficulties of as-
similation make such Conferences as that of the
Institute of greatest value. Japan needs scope and
food for her rapidly growing population and looks
to the richer and better balanced civilization em-
bodied in the best gifts of both the East and the
West.

Canada, Korea, New Zealand, the Philippines and
America, all presented their problems and points of
view, and much discussion followed which is given
in detail together with documents on many lines
of interest, maps and statistical tables of perma-
nent value. The population of the world has grown
from 600,000,000 in 1800 to nearly 2,000,000,000 to-
day, and the increase now is nearly 20,000,000 an-
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nually. Of 52,000,000 square miles, the surface of
the earth, only 10,000,000 are suitable for crops, and
only 4,000,000 are in use. As things are now, if the

population of the earth should be more than doubled -

it could not be maintained at the present standard
of living. If the crops could be doubled by use of
fertilizers, as they have ben during the past century
in Northwestern Europe, the population of the earth
could be quadrupled—to 8,000,000,000. But as much
of this land capable of producing crops has a semi-
arid climate, scant water supply would probably
limit the possible population to six billions. If the
present rate of increase continues, the saturation
point will be reached in 150 years. Before that the
scale of living will be greatly reduced. In Eastern
Europe, Western North America, Australia, Argen-
tina, China, and Japan, the rising tide of popula-
tion is beating against the barrier created by the
adverse conditions. No one knows how these are to
be met. It is enough to show the importance of
taking stock of agricultural resources and of the
trend of population. Mr. O. E. Baker, the Econo-
mist of the Agricultural Department, pressed this
consideration.

Contact with the West is having strong influence
on the industrial and economic life of the Orient,
especially Japan and China. This was dwelt upon
at length by their representatives. It appears in
the slow increase in the quantity of imports; in their

variety and the beginning of simple textile ma-
chines; and in manufacture of miscellaneous ar-
ticles, the use of which has been learned from the
Western nations; the extension of the area and vol-
ume of the market, and the great increase of the
resultant wealth. This, however, is seriously hin-
dered by lack of railway construction and the con-
troversies over its advance, with constant complica-
tion from political differences. Japan’s relations
with the West are rather more intimate, though still
very susceptible to transient impressions, as Japan
is reaching out in search of every valuable line of
progress, and in her eagerness exposed to quick out-
burst of strong feeling, while her underlying pur-
poses of understanding and united progress are un-
affected.

Jerome D. Greene, of Lee, Higginson & Co. of this
city, spoke of the role of the banker in international
relations. It embraces three functions: it finances
trade in all its connections where money or credit
is necessary for production, transportation and dis-
tribution; it furnishes loans for utilities, munici-
palities and States, and it supplies capital for en-
terprises during their initial and developing stages.
These banking operations should depend on com-
plete mutuality of interest. Unhappily, this is some-
times not the case; but no permanent relations can
be secured without it. The money employed is the

(Continued on page 3036)

New Capital Flotations During the Month of April

and from Jan.

New financing in this country during April was notonly on
an extensive scale, exceeding a billion dollars in the aggre-

gate, but it broke all records in that respect. It has hap-
pened twice before that the monthly total has run in excess
of a billion dollars, but the April total constitutes the larg-
est of the whole series. Our tabulation, as always, includes
the stock, bond and note issues by corporations and by
States and municipalities, foreign and domestic, and also

farm loan emissions. The grand total of the offerings of
new securities under these various heads during April
reached $1,050,469,925. In March the new issues aggre-
gated $960,515,327; in February they were $864,647,921; in
January only $759,406,282. In December, on the other
hand, the amount exceeded a full billion dollars, the exact

. figure being $1,041,473,715. In November the new issues
footed up $775,727,309, but in October, as in December, the
new financing exceeded a billion dollars, the precise amount
having been $1,033,020,983, and this having been the first
time in any month up to that date in which the billion-
dollar mark had been reached. In September the total was
$627,793,673; in August $616,422263, but in July, a dull
Summer month, only $481,503,439. In the first half of 1927,
the amounts were quite generally heavy, running in several
months in excess of $900,000,000. Thus in June the aggre-
gate was $925,007,489, and in May $946,992,308.

In considering the magnitude of the new floatations for
April it is very important to bear in mind that an excep-
tionally large proportion of the total represented refunding
operations, that is financing done to take up security issues
already outstanding, and to that extent did not constitute
appeals to the investment market for strictly new capital.
Out of the grand total of $1,050,469,925 of new stock and
bonds brought out during the month, no less than $367,-
125,872 was to refund or take up outstanding issues, leaving
therefore only $683,344,053 as representing new capital
additions. This last was but little larger than the strictly
new capital demands made in April of last year. The grand
total of financing of all kinds in April 1927 was no more
than $906,088,328, as against this year’s aggregate of $1,050,-
469,925, but last year only $236,022,150 was for refunding
purposes, leaving the new capital then supplied at $670,-
066,178, which is not very greatly different from the amount

1 to April 30.

of the new capital for the month the present year at
$683,344,053.

The.grand total last year was swollen by farm loan issues
aggregating $105,850,000 (a $100,000,000 issue of Federal
Farm Loan Bonds having then been brought out), while the
present year the farm loan contributions of all kinds was
limited to the meager figure of $400,000. This year's
grand total of the new emissions is nevertheless, as we have
seen, over $144,000,000 above that for last year. The in-
crease to offset the loss from the farm loan issues is found
entirely in the new corporate issues, foreign and domestic,
which for April 1928 aggregate $833,206,250, against only
$520,452,280 in April last year. But it is precisely in the
case of these corporate issues that so much of the financing
was of a refunding nature, no less than $349,116,372 falling
under that designation this year as against only $131,581,150
a year ago. However, after taking out the amount applied
in refunding, the actual amount of new capital supplied on
behalf of corporations was $484,089,878 in April of this year,
as against but $388,871,130 in April last year.

During the month of April new issues on behalf of publie
utilities totaled no less than $380,541,445, exceeding by some
153 millions the March output of $226,732 922, Industrial
issues were also in heavier volume during April, reaching
$357,611,655 as against $322,485830 in March. Railroad
financing, however, at $95,053,250 for April, was well under
the March aggregate of $192,781,400, and yet was of rela-
tively large proportions for that group.

Total corporate offerings in April were, as already stated,
$888,206,250, and of this amount long-term issues comprised
$507,193,000, only $15,750,000 was short-term, while $310,-
263,250 consisted of stock issues. The portion used for re-
funding continues on an extensive scale, the total for this
purpose in April reaching $349,116,372, or somewhat over
41%. This establishes the month as the second largest on
record in this respect, it being exceeded only by the previous
month, when refunding issues aggregated no less than $361,-
242,750. In February $201,343,948, or slightly over 32% of
the total, was for refunding purposes, while in January the
amount was $165,028,100, or not quite 29% of the total.
In April 1927 the refunding portion was $131,5681,150, or
somewhat over 25% of the total. The more prominent issues
brought out during the month, entirely or mainly for refund-
ing, were; $50,000,000 Cities Service Co. deb. 5s 1958, en-
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tirely for refunding; $50,000,000 American Gas & Electric
Co. deb. Hs 2028, also entirely for refunding; $62,408,250
Pennsylvania RR. capital stock providing approximately
$44,000,000 for refunding; $35,000,000 Cincinnati Gas &
Electric Co. 1st mtge. 4s “A” 1968, of which $34,007,900 was
raised for refunding; $24,000,000 Chicago, Milwaukee & St.
Paul Ry. Co. gen. mtge. 414s “E” 1989, of which $17,083,000
was for refunding, and $14,000,000 Minnesota Pr. & Light
Co. 1st & ref. mtge. 4%s 1978, to be used entirely for re-
funding.

The total of $349,116,372 used for refunding in April com-
prised $210,146,500 new long-term to refund existing long-
term, $7,744,000 new long-term to refund existing short-term,
$41,249,800 new long-term to replace existing stock, $67,-
07,400 new stock to replace existing long term, $2,500,000
new stock to replace existing short-term, and $20,378,672
new stock to replace existing stocks.

Foreign corporate issues sold here in the month of April
aggregated $74,304,750 as against $48,702,000 in March.
The offerings during April were as follows: Canadian,
$16,000,000 Abitibi Pr. & Paper Co., Itd., 6% cum. pref. sold
at $102 per share, yielding 5.88% ; $5,000,000 Famous Players
Canadian Corp., Ltd., 1st mtge. 6s “A” 1948 and $3,000,000
of the same company's deb. 614s 1948, both offerings being
made at par; $3,500,000 Nova Scotia Lt. & Pr. Co., Ltd., 1st
mtge. s “A” 1958 offered at 99%, yielding 5.05%, and $10,-
000,000 The Shawinigan Water & Pr. Co. 1st mtge. & coll.
Tr. 4148 “B” 1968, offered at 9814, to yield 4.60%. Other
foreign issues were: 100,000 shares $6 cum. pref. stock of
Swiss-American Electric Co. (Zurich, Switzerland), offered
at 981% per share, yielding 6.10% ; $5,000,000 Agricultural
Mtge. Bk. of Columbia 6s 1948, sold at 93%, yielding 6.59% ;
75,000 shares (par £10) of Investors Trust Assn., Ltd. (Eng-
land) capital stock, priced approximately at $50.46 per
share; $1,750,000 City Savings Bank Co., Ltd. (Budapest,
Hungary), secured 7s “A” 1953, issued at 933, to yield
7.50% ; $5,000,000 Electric Pr. Corp. (Germany), 1st mtge.
6168 1953, offered at 991, to yield 6.58% ; $3,000,000 Hun-
garian Land Mtge. Institute land mtge. 7%s “B” 1961, of-
fered at par; $3,000,000 Provincial Bank of Westphalia
(Germany) 5-year 6% note partic. ctfs. March 1 1933, sold
at 97%, yielding 6.50% ; $3,000,000 Roman Catholic Church
Welfare Institutions in Germany sec. 7s 1946, offered at 99,
yielding 7.10% ; 40,000 American shares of Mortgage Bank

¢ Colombia, priced at $46 per share, and 5,500 shares of

Continental Securities Corp. in Zurich (Switzerland) capi-
tal stock, sold at average price of $105% per share, involving
$580,250.

Domestic public utility issues of exceptional size during
April comprised: $50,000,000 American Gas & BElectric Co.
deb. 5s 2028, sold at 101, yielding 4.95% : $50,000,000 Cities
Service Co. deb. 5s 1958, priced at 98, to yield 5.13% : 600,957
shares of Electric Bond & Share Securities Corp. common
stock, offered at $80 per share, involving $48,076,560 ; $35,-
000,000 The Cincinnati Gas & Electric Co. 1st mtge. 45 “A”
1968, issued at 9214, yielding 4.40% ; $25,000,000 New Hng-
land Pr. Assn. deb. 58 1948, issued at par, and $14,000,000
Minnesota Pr. & Light Co. 1st & ref. mtge. 414s 1978, offered
at 97, ylelding 4.64%.

Industrial issues of domestic origin worthy of special men-
tion were as follows: $21,000,000 Wheeling Steel Corp 1st
& ref. mtge. 414s “B” 1953, offered at 93, yielding 5% ; $18,-
000,000 International Cement Corp. conv. deb. 5s 1948, priced
at 97, yielding 5.25% ; $12,500,000 Peabody Coal Co. (con-
solidated company) 1st mtge. 5s “A” 1953, sold at 96%,
yielding 5.25% ; $10,350,000 Pittsburgh Hotels Corp. 1st (¢)
mtge. H%s 1948, offered at 99%, yielding 5.54% ; $10,157,500
(E. I.) du Pont de Nemours & Co. 6% deb. stock, offered at
$115 per share, yielding 5.21% ; $10,000,000 Brown Co. 6%
cum. pref. stock, sold at $95% per share, yielding 6.28%,
and 200,000 shares class “A" participating stock of (Robert)
Gair Co. sold at $50 per share, involving $10,000,000. Rail-
road financing during April was featured by the offering
at par ($50) of $62,408,250 capital stock of Pennsylvania
RR. and the sale of $24,000,000 Chicago, Milwaukee & St.
Paul Ry. Co. gen. mtge. 4%%s “E” 1989 at 1021, to yield
4.38%.

Six separate foreign Government loans were floated in
our markets during April for an aggregate of $87,130,000,
just exceeding the March total of $85,750,000 by a little over
one million dollars. The April offerings were as follows:
$55,000,000 Kingdom of Denmark ext. 414s 1962, offered at
95, yielding 4.80%; $12,000,000 City of Copenhagen (Den-
mark) 4%%s 1953, sold at 94%, yielding 4.88%; £2,000,000
Kingdom of Great Britain & Northern Ireland 4% Funding
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Loan 1960-1990, offered at market, to yield about 4.40% :
$4,860,000 State of Parana (Brazil) external cons. Ts 1958,
issued at 98, to yield 7.15%; $3,500,000 Province of Upper
Austria (Austria) sec. 6s July 1 1930, priced at 9814, yield-
ing 6.75%, and $1,770,000 City of Rio de Janeiro (Brazil)
S-year sec. 6s, April 1 1933, issued at 99, to yield 6.24%.

Farm loan financing during April comprised two small
issues aggregating $400,000. The yields on these issues were
from 4.73% to 4.75%.

Offerings of various securities made in the course of the
month not representing new financing by the companies
whose securities were offered, and which, therefore, are
not included in our totals, embraced the following: $1,-
750,000 Adams-Millis Corp. 1st pref. at $105 per share;
42,400 shares of the same company’s common stock at $2814
per share; 93,785 shares Bristol-Myers Co. common stock at
$59 per share; 25,000 shares Charis Corp. (N. Y.) common
stock at $2714 per share; 35,000 shares Consolidated Retail
Stores, Inc. (Del.) common stock at $28% per share; $7.-
250,000 The Florsheim Shoe Co. (Iil.) 6% cum. pref. at $102
per share; 100,000 shares of the same company’s class “A”
common stock at $56 per share; 15,900 shares class “A”
stock of (Arthur G.) McKee & Co. at $40 per share; 40,000
shares of partic. preference stock of (Oscar) Nebel Co., Inc.
(Hatboro, Pa.) at $30 per share, 1-3 share of common accom-
panying each preference share; 20,000 shares common stock
of Noblitt-Sparks Industries, Inc. (Indianapolis) at $27%
per share; 64,000 shares Selby Shoe Co. common stock at
$35 per share; 22,500 shares Thompson Products, Inc., class
“A” stock at $35 per share, and 13,846 shares Toddy Corp.
$2 cum. partic. class “A” preferred at $27% per share.

The following is a complete summary of the new financing
—corporate, State and city, foreign Government, as well as
farm loan issues—for April and for the four months ending
with April. It should be noted that in the case of the corpo-
rate offerings we subdivide the figures so as to show the
long-term and the short-term issues separately, and we also
separate common stock from preferred stock, and likewise
show by themselves the Canadian corporate issues, as well
as the other foreign corporate floatations.

New Captial. | Refunding.

MONTH OF APRIL. $ 3 $
Corporate—
Domestic—

Long-term bonds and notes

227,594,700
Short-term

12,750,000
73,269,614
130,962,914

240,348,300

14,471,500
59,504,572

18,792,000

467,943,000
12,750,000
87,741,014

190,467,486

21,500,000

Common stocks.
Canadian—
Long-term bonds and notes. .
Short-term
Preferred stocks
Common stocks
Other foreign—
Long-term bonds and notes..

Preferred stocks

9,850,000
Common stocks

6,204,750

Total corporate 833,206,250
Foreign Government 87,130,000
400,000

683,344,053 367,125,872|1,050,469,925

FOUR MOS. ENDED APRIL.
Corperate—

Domestic—
856,146,200
66,186,400
309,256,456
254,361,976

782,873,600/1,639,019,800
29,836,100| 96,022,500
116,026,800( 425,283,256
93,584,170| 347,946,146

18,792,000

Canadian—
Long-term bonds and notes..

Preferred stocks. .
Common stocks
Other Foreign—
Long-term bonds and notes.. 133,881,500, 153.88(0).000

9,850,000 9,850,000
21,681,750 21,681,750

1,685,694,2821,076,731,170(2,762,425,452
278,445,500 91,593,500 370,039,000
000,000 6,060,000

Total corporate... .
Foreign Government.. ...

War Finance Corporation. .
Municipal 470,217,771 483,884,521
5,000,000 5,000,000
1,110,000 1,110,000
2,446,467,553'1,181,991,420'3,628,458,973

In the elaborate and comprehensive tables on the succeed-
ing pages we compare the foregoing figures for 1928 with the
corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a de-
tailed analysis for the five years of the corporate offerings,
showing separately the amounts for all the different classes
of corporations.

Following the full-page tables we give complete details
of the new capital flotations during April, including every
issue of any kind brought out,




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF APRIL FOR FIVE YEARS.

MONTH OF APRIL. 1928. 1927. 1926. 1925. 1924.

Corporate— New Capital. | Refunding. Total. New Capital.| Refunding. Total. New Capital. | Refunding. Total. New Capilal.| Refunding. T'olal. WNew capital. | Refunding. Total.
Domestic—

3 3 3 $ $ $ 3 S $ $ 3 $ E) 3 3
Long-term bonds and notes.| 227,594,700 240,348,300| 467,943,000 222,206,100| 112,996,900{ 335,203,000/ 228,071,730/ 81,135,770 309,207,500(| 219,439,50( 65,618,000 285,057,500|f 171,183,923 16,375,677| 187.559,600
Short-term .___ 12,750,000 12,750,000 10, 440 000 10,740,000 27,411,000 17,234,001 44,645,000 19,978,75( 200,00 20,178,750 33,150,00C 1,291,000f 34,441,000
Preferred stock - .73,269,514 14,471,500( 87,741,014 47,749,750 11,864,250| 59,614,000 19,776,500 700,000 20,476,500 106,349,00( | 108,055,000 28,922,777 5,637,223 34,560,000
C (Elm:lx;n:n stocks -1 130,962,914 59,504,572| 190,467,486 33 725 280 6,720,000] 40,445,280 9,306,750 9,306,750 28,878,88¢ 1,110,00( 20,088,888 15,645,000 2,500.000 18,145,000
anadian—

Long-term bonds and notes._ 2,708,000f 18,792,000, 21,500,000 33,700,000 33,700,000 31,250,000 43.2:)0 000 14,370,000 14,370,000, 1,000,000
Short term L 1,250,000 4,250,000

Common stocks : : y L : : f
Other Foreign—
Long-term bonds and notes_ ¥ & 750, p ] 12,500,000 12,500,000
Short-term 3, 1000

6:204.750 1,950,000 1 ,950, ooo 2,425,000 2,425,000
o

Total corporate____ 4 » 349,116,372| 833,206,250(| 388,871,130| 131,581, laﬂ 520,452,280|| 331,515,980 111,069,770 2,585,75 411,441,138 134, 482,575,138 249,901, 700 ,803, 275,705, 600
Foreign Government 75,130 008 12,000,000 130, 119,186,000, 2,500,000| 121,686,000 80,300,000 2,800,000 8‘; 100, 00() 8,000,000 8,000, 77,500,000 77,500,000

000
Farm Loan issues 400,00 400,000 13,050,000, 92, 800 000] 105,850,000 2,250,000 2,250,000, 6,400,000, ' ) 11,100, 000 4,300, ;000! 4.300.000
War Finance Corporation

Municipal _.__ 124, 009, 733, 127,909,048 6,972,000| 134,881,048 4,45 . » 151,25 88,830,212 5,841,447 94, 671 659 31,133,¢ 2,155,500 133,288,881
C di 2023;888 2,169,000f 22, 6‘)1 000 15,000,000 14,240,000{ 29,2 1,050,000 1,050,000

525,000 1,050,000, 1 050 000 2,285,000
367,125,872'1,050,469,925l1  670,066,178" 236,022,150° 906,088,328 523,330,439 5 639,087,009/l 530,721,350 95,915,447 626,636,797/l 465,120,081' ~ 29,009,400 494,129,481

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF APRIL FOR FIVE YEARS,

1928. 1927. 1926. 1925. 1924.
Refunding. Total. New Capital. | Refunding. Total. New Capilal.| Refunding. Total. New Capital. | Refunding. Total. New Capital.| Refunding. Tolal.

MONTH OF APRIL. New Capiiah:

Long Term Bonds and Notes— S S 3 $ S $ $ $ 3 S 3 $ $ $ S

Ral ds 15,562,000 17,083,000 32,645,000 17,925,000] 24,809,000( 42,734,000 37,292,000 65 55,924,000 33,398,000 54,216,000 87,614,000 46,803,100 1,936,900| 48,740,000
74 028 100 184,291,900/ 258, 320 .0C0 89,728,500 61,971,500 , Y 77 187,351,000 40,860,000 5,593,000 46,453,000 69,454,223 81 093.000
21.345.000 12,430,000| ~33.775.000 = 7,500,000 7,500 00() 1,150,000 1,000,000 2,250,000 2,500,000 4,750,000

2,400,000 2.400.000 25, —= 4,000,000 00, 5,000,000 5.000,0
- 75,000,000 o b
46,850,000 e ety 50, 285, 5 29,935,000 7,465,000 4,576,600
61,056,600 18,443,400 5 = 27,000,000 27,000,000 3,165,000
46,151,000 3,643, - ’ ’ R 397, 49,986,500 R A A 27,435, 000

2,500,000

4,500,000 4,500,000
49,637,000|  10,553,000( _ 60,190,000 34,220,000 4,130,000/ 38,350,000 37,350,000 37,350,000 11,450,000 11,450,000 13,500,000 é 13,800,000
248,052,700 259,140,300/ 507,193,000/| 296,656,100 112,996,900| 409,653,000|| 271,821,730|  93,135,770| 364,957,500|| 252,809,500 618, 318,427,500|| 172,183,923 375, 188,559,600
6,000,000 6,000,600 6,000,000 6,000,000

10,600,000| 17,185,000 350, 10,350,000 16,500,000 1201, 17,791,00
500,000 3,000,000

4,943,750
000

) B
»

HTOINOUHD TVIONVNIIL

15,750,000|| 10,740,000 10,740,000|| 28,661, 234, 505, 978, 2,700, 22,678,750

62,408,250 15,096,200 15,096,200
116,596,445 33,231,405 ,450, 35,681,405 396, 5, . A 4 g 8 30,107,777
Iron, steel, coal, copper, &c. 1,952,74 1,952,746 10,000,000
Equipment, manufacturers.. - 1 000 1 0 _
Motors and accessories 262,500 v 262,500 ; 4 0 2 89,950,000 110, 91 060,000 965,000 965,000
Other industrial and manufa 859,065 ,087.,5 5+ . 4,144,000 706,000 4.850,000 3,210,000 2,845, 6,055,000

300 000 ¢ 00 4,531,288 4,531,288
; 5 000 5,515,000

40,687,639 R 47,697,539 16,898,250 15,134,250 "‘.T - 2,947,550 9,915,400 285,000
220,287,178 K 310,263,250 81,475,030| 18,584,250 31,033,250 700, 31,733,250|| 138,652,888 141,468,888 44,567,777 < 52,705,000

33,970,250/ 61,083,000 95,053,250, 33,021,200 24,809,000 57,8 37,292,000( 24,632,000| 61,924,000 33,398,000 ,216, 87,614,000 52,803,100 1,936,900\ 54,740,000

380,541,445(| 132,309,905 64,421.500 731,405|| 136,578,2: 80,353,770 216,932,000 75,807,200 6,593,000 00(| 116,062,000 18,222,000

36,127,746 7,500,000 7,500,000 1,650,000 3,500,000 ,150,000 12,250,000 2,500,000
4.§20.000 2 ,000

262,500
48,316,665 145, 97,461,737 +237.5 1,009,000
Oil - 7,300,000 7,300,000 0| 18,443,400
Lamli)m?ulld.lngs. &c 76,916,033 97,152,033 5 0 3,643,000
Shlpplng-:___ - g e e P 0 0 . B —— - 2
Miscellaneous 9 114,987,539 51, 118 250 70.382.500 43:297,550 43,497,550 21,365,400 21,365,400 13,785,000 14,085,000
Total corporate securities 484,089.878| 349.116 372 833.206.250!| 388,871,130 131 581 1501 520,452,280l 331.515.9801 111.069.770! 442.585,7501 411,441, l38| 71,134.000! ' 482,575,138/l 249,901,700/ 25,803,900 275,705,600
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE FOUR MONTHS ENDED APRIL 30 FOR FIVE YEARS.

1928. 1927. 1926. 1925. 1924.

4 MONTHS ENDED APR. 30. - - . -
Corporate— New Capital. | Refunding. Total. New Caznlal Refunding. Total. New ('am'ml. Refunding. " . New Capital. | Refunding. Total. New Capital. Iafundma
3 .

Domestic— $ 3 S 3 b3 § $ $ $ S S $
Long-term bonds and notes_| 856,146,200 782,873,600(1,639,019,800(/1,055, 712 040| 512,386,460(1,568,098,500 855,2: 195,237.770 5,093, 873,155,775 "0!) 528,425 684 662,229,123 3,932,077 726,161,200
Short-term 86, 36,10 96,022,500 5 8,616,00C 55,131,000 95 : E 54,195 102,678,750 00,000 27 115,775,000 00 123,716,000
Preferred stocks. é 00| 425,283,256 ,969, 33,215,250 328,184,525 5 1 100 : 3 256,286,300 389,500 6 60,990,027 3 < 68,627,250

o Common stocks..._ 254.361.976] 93.584.170| 347,946,146|| 244,679,325 26,903,300| 271,582,625 5,109,575 123,105,348 2'(‘192.50() 12.).7‘)1 848/l 161,021,219 165,921,219

nadian—
.ong-term bonds and notes_ 28,330,000 18,792,000 47,122,000 44,625, 000 44,625,000 40,642,000 25,358,000 3 44,370,000 10,050.000 54,420,000 2,000,000 2,000,000
_‘hu‘. t ter: 2,000,000 . 2,000,000 1,250,000 2 18,000,000 2,500,000 20,500,000 A ' 8,000,000
referred stocks y s - A 1,000,000 . 1.000.0()() 4,000,000 4,000, 1,000,000 2,600,000 3,600,000
Common stocks 990,000 90,000 2,600,000 2,600,000
Other Foreign—
Long-term bonds and notes_| 133.881,500 . 5 & 5 131,850,000 131.850,000|| 113,400,000 113,400,000 3,600,000 = 7,680,000
Short-term 6,000,000 8 8,000,000 - 8,000,000 4,000,000 4,000,000 p 3 2
Preferred stocks. 9,850,000 50,000 g 10,000,000 2 10,000,000 £
21,681,750 75 2,906,250 2,906,250 9,870,000 9,870,000 2,425,000 v =
Total corporate.__ l.ﬁ§5.69‘_{.282 3,70 2,762,425 4! 1,832,256,890 5 2.413 ,377,900((1,701,683,721| 250,039,345]1,¢ 3,066|| 1,557,371,173 28.) 960,425(1 ¢ '4 < l 5 1,009,695,369| 102,410,300
Foreign Government-__ 278,445 ),0: 303,378,800 332,878,800 118,499,000 14,873,000 1 372,000 78,500,000 )00, ()l)() 0, ()l)ﬂ 165,990,000 130,000,000
Farm Loan issues 6,000,000 0 45,500,000 138,300,000 40,800,000 200,000 41, { 64,225,000 0,000 "l. 5,000 80,200,000 g
War Finance Corporation - LX= - i
Municipal 470,217,771 3,884, 450.046,313| 13,448,500 472,494,813|| 464.346,441|  6,428,547| 470.774,988|| 406,806,134 14,793,032| 4: .166|| 4238 5,019,008| 428 848,418
Canadian - 5,000,000 , ,000 37,275,000 28,969,000 66,244,000 16,000,000 40,000,000 56,000,000 19,808,000 24,240,000 4+ | 112,562 4,050,000 28, 162,562
United States Possessions_ ... 1,110,000 A 1,910,000 e i 1.910,000 5,748,000 5,748,000, 4,050,000 5,335,000 .),-i35 000
Grand total 2,446,467,553'1,181,991,420 3,628,458,973112,679,367,003'  745,838,5103,425,205,513112,347,077,162" 311,540,892'2,658,618,0 541l 2,130,760,307 364,603,457 2,495.,453,764111,709,161,441"  241,480,2081 950,641,649

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE FOUR MONTHS ENDED APRIL 30 FOR FIVE YEARS.

1928. 1927. 1926. 1925. 1924.
4 MONTHS ENDED APR. 30. \'Ney Capital. | Refunding. Total. New Capital. | Refunding. ’1'olal New Capital.| Refunding. Total. New Capital.| Refunding. otal. New C(zmrul. Refunding. Tolal.,

Long Term Bonds and Notes— S S $ ] S
33,655,000| 152,535,000 86,286,000 2,436,900 179,037,300

1§

126,887,770| 540,961,000/ 40¢ 68,415,000 41,263,277| 308,798,000

55,000,000 : ;

4,897,200 96,713,500 74

' 196.000

187,847,000

106,110,000 48,535,000 34,367,500 1,250,000 35,617,500

Bonds and Notes—

oads 12,500,000| 17,000,000| 29,500,000

Pub!lc utilities 21,955,000 400,000 355,000 50, ,500, 23,650,000 10,000,000| 33,885,000 60,9

Iron, steel, coal, copper, &c 400,000 400,000 1.000,000 X 6,000,000 415, 0 215 ()l i ()()0

Equipment manufacturers 0,000 1,200,000 b 1.150,0C0

Motors and accessories 1,200,000 ,660, 200,000 2,860,000

Other industrial and manufacturlng e 183 900 ¥ 5,500,000 £ 450, 12,800, 000 3,350, 1,000.000] 34,350 ()00
12,200,000 200,000 200,01 56,

10,067,500 . ’ 14,806, 000 & 5.625, 000

32.250.000

Shipplng S 125,000 - 3 500,000 5,000,000 =

Miscellaneous.. . .-~ 20,800,000 20,800,000 11,350,000 11.350.000 8,844, 19’) 8,844,195 3,725,000 - 3, A 2,000,000 2,000,000

72,186,400 29,836,100 102,022,500 56,515,000 , 8 65,131,000|| 128,080,195 18,234,000 146,314,195/ 132,678,750 3 A 115,775,000 5,941, 131,716,000

34,097,650 97,796.400| 131,894,050 15,096, 200 15,096,200 S 26,823,737 ; 26,823,737

Public utilities 61,555,948| 266,939,065 48.089 28, o 76,539,745|| 133,411,362 < 362 ,944 92! 2,563 3,508, 87,617,727 292, 92,909,950

Iron, steel, coal, copper, &c 363,47 1,200,00 27,563,471 150 000 150,000 36,675,000 36, 0 5,640,000 5,640, 10,840,000 10 000

Equlpment manufacturers— - .- 1,920,000 1,920,000 = 5,628,500

Motors and accessories 4 1250, 3,737,500 25,000,000 REo oo ] | 1,110, 92,769,000 927, 200,000 3,127,000

Obher industrial and manufacturing ’ 44,962,422| 147,578,636 & £ 3 I. ,204,57 97,96 ,592 48! ,H9: 185,988 49,648 7,045,000 5().(»9:’3,100
10, ,890 (‘. 0 5 2,800,00 3, 3¢ B 9,866 ,2 9,866,288 3,083 33,083,180

36,080,033 ‘ 3 16

12,405,375

; ,500 e b W ~ K g = )
159,545,832 176,003,632 y ,008 17,982,250| 99,833,755 85,527,765 808,000 335,76 43,973, 895,000| 44,868,950
595,150,182| 225, 610 970 820,761,152|| 543,554,850| 60,118,550| 603,673,400|| 499,098,296 11,817,675 > 383,56 11,282,000{ 394,818,648

Railroads 143,088,150/ 297,184,900 440,273,050|| 149,747,940 139,016,260| 288,764,200|| 123, RSO 000 39,655,000 3, 5¢ 4 1 86,686,000| 261, 484,000
Public utilities 575,48% 504,772,248(1,080,254,865|| 748,494,945| 321,307,800(1,069, 802 745 138,892,770 262,362 7,428 85,978,500 697 005,925
Iron, steel, coal, copper, &c 0 711 59,157,300] 164,928,471 6,667,000 4,983,000( 11,650,0 786, 10,589,000 375 48, 4,896,000 .§ 01,000
Equipment manufacturers 736,000 6,736,000 6,395,000 395,000 3,058,500 3,058,500 5,55 v)(),O()U
Motors and accessories 5 ,08 10,487,500 75,000 5 J 00 4,411,900 200,000 ] 269,000
Other industrial and manufacturing 299,754,636 220 5 954 3,9 y 3 3¢ 40,120,575 7() 707,967 31018235
Ta < 0 '3.1-6.890 9,100 X 1082; 5: / 11,769,000 164,987,140 466, 288
0,032. M 47,832,0001 297 864,533|1 23 b > 44 ¢ ‘ 7,205,000 209,680,700 708,200
13, .375 i ) 4 ,5¢ 34,814,537 3,250, 250,000
6,212,500 5,000 00) 000 7,400,000 7.9¢ 315,225 1250, 000 26

'35(') 169,132 42,712,500| 399,581,632|| 225, 625 505 30,182,250 199, 681 1960 201,289,960 88.226.950 8,902,000 ,128,950 44, (l1’3 1645 45, '895 5.645
1,.685,694,28211,076,731,17012,762,425,452111,832,256,890! 581,121,010 2,413.377.900 1,701,683,7211 250,039,34511.951,723,066(11,7 557,371,173 289.960.425 331,598111,009,695.3691 102, 410.300 1,112,105,669

Total.
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$ $ 3 3 $
ailroads... . - 96,490,500 182,388,500 278,879,000 34,67 139,016, 260 273, 608 000
348,144,500 442,816,300| 790,960,800|| 379, 290 ,800
Iron, steel, coal, 79.007,700| 57,957,300 136,965,000 17,0
Equipment manufacturcﬁ_- 4, ,000 4,816,000
Motors and accessories 4,770,000 ) 50, d
Other industrial & manuracturlng_ -| 102,074,700 < 46. 504, 34,918,000
0il ki 000 0, ,00 ,000 y 20,443,400
Land, bulldlngﬁ &0 -~ 5,2: 486, 251,717,000 ,O7¢ 10,468,000
Rubb 800,00 800,000
p 1,710,000 000

Miscellaneous 176,523,300 26,254,700( 202,778,000]| 132,424,009 12,200,000 144, 621 1000

2 1,018,357,700| ~821,284,100|1,839,641,800||1,232,187,040| 512,386,460(1,744,573,500
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10.589,000/ ~69.700,000 2.396,000 3.820.000[ 30,035,000
32,016 000| 123.260.000
78,019,500
1,100,000
519,087,770|1,294,493,000| 1,0 551,704,200|| T671,900,123| ~ 73,932,077| 745,841,200

430,000
350,000 8,315,000
50,650,000 Ki
6.900.000 ' 06 5221 5000, 1,500,000 1,500,000
6,000,000/ 11,000,000 24.900.000 7,800,000( 6,000,000/ 13,800,000
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8,278,145
234,548,469
8,436,900 219,661,037

55,846,500 467,323.950
4,470,000 , )
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FINANCIAL CHRONICLE [Vor. 126.

DETAILS OF NEW CAPITAL FLOTATIONS DURING APRIL 1928.
LONG-TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

Amount.

Purpose of Issue. Price.

To Yleld
About. Company and Issue, and by Whom Offercd.

5(?0,000
2,145,000,
24,000,000
6,000,000
32,645,000
50,000,000
750,000
13,000,000

600,000
1,000,000,
6,254,000

35,000,000
50,000,000

1,100,000

2,500,000
5,000,000

2,500,000
11,000,000
2,250,000

600,000
14,000,000

25,000,000

700,000
4,000,000

3,500,000
,000
816,000
4,000,000
10,000,000
1,750,000
1,100,000

10,000,000
1,300,000

258,320,000

275,000
12,500,000

21,000,000
38,775,000

200,000

1,200,000
1,000,000

2,400,080

500,000
4,000,000

6,500,000

18,000,000
100,000
350,000
2,000,000
600,000
65,000

32,115,000

1,500,000
500,000

510,000
195
1,500,000
1,500,000,
1,300,000
355,000
600,000
140,000
2,250,000

1,900,000
350,000

90,000

375,000/
165,000

1,500,000
1,500,000
260,000
275,000
1,600,000

1,850,000

Railroads—
Additions, betterments, &c

New equipment
Refunding, add'ns., betterm’ts,&c.
New equipment
Public Utilities—
Refunding
Acq. Ashtabula Water Sup. Co- ..

Refunding

Refunding, other corp. purp
Acquisitions, other corp purp ...
Acquisition of property
Refunding, other corp. purp

Refunding, retire pref. stocks _...

Refunding, acquisitions, add’ns.&c

Acquisitions, extensions, impts ___
Developm't & enlargem't of prop .

General corporate purposes
Refunding, acquisitions, &c
Acquisition, other eorp. purp.

Acquisitions
Refunding

General corporate purposes

Discharge corporate obligations_ .
Additions, extensions, &e

Refunding
Acquisitions, other COTD. PUIrP.ca-
Acquisitions

Refunding, addns., impts., &c -
Refunding, acquisitions,addns.&e.
Acquisitions, other corp. purp_. ..

New constr., other corp. purp. . ..

Iron, Steel, Coal, Copper, &c
Retire bank loans,other corp,purp.
Acq. of properties, other corp.pur

Refunding, additions

Equipment Manufacturers—

Finance lease of equipment
Additional equipment

Other Industrial & Mfg.—
Refunding; working capital
Acquisition of constit. cos

Refunding; acquisition; wkg. cap- -

Retire pref. stk.; wkg. eap. &c-
Acquisitions, addns., &¢. ...
General corporate purposes

Retire pref. stk.; other corp. purp.
Refunding; wkg. cap., &c
Improvements

Land, Buildings, &c.—
Acquisition of property
Finance constr. & equip of theatre.

Real estate mortgage

Real estate mortgage.. -

Finance constr. of apt.

Finance const. of bldgs
Reconditlcn. & remodel theatre.. -

Flnance constr. of apt..
Finance sale of propert:

Real estate mortgage. . .
Refunding;improvements. -

Finance constr. of bldg
Refunding

Real estate mortgage

Finance constr. of apt

Finance constr. of aps

Retire mtge. debt; wkg. cap., &c..
Improvements to property

Finance constr. of hotel ..

Real estate mortgage

Provlde funds for loan purposes.. . -
Finance constr. of hotel bldg
Finance constr. of hotel bldg
Finance constr. of hotel bldg
Finance constr of hotel; oth cor pur.
Real estate mortgage.

Finance constr. of bldg

Refunding

1,500,000

Finance constr. of apt. hotel

10134

10214

9914
100

%
5.35 Akron, Canton & Youngstown Ry. Gen. & Ref. M, 514s “B", 1945. Offered by Faxon, Gade &
Co., Inc., Boston; Stroud & Co., Inc., Philadelphia: and Guardian Trust Co., Cleveland.
4.15| Chicago & North Western Ry. Eq. Tr. 4148, 1929-43. Offered by Kountze Bros., Lehman Bros.
and Wood, Low & Co.
4.38| Chicago, Milwaukee & St. Paul Ry. Co. Gen. M. 4348 “E", 1989. Offered by Kuhn, Loeb & Co.
and National City Co.
4.10-4.25| St. Louis-San Francisco Ry. Co. Eq. Tr. 48 “CC", 1020-43. Offered by Blair & Co., Inc.; E. H.
Rollins & Sons; Blyth, Witter & Co. and Janney & Co.

American Gas & Electric Co. Deb. 58, 2028. Offered by Bonbright & Co., Inc.; W. C. Langley &
Co. and Bankers Tr. Co.

Ashtabula (0.) Water Works Co. 1st M. 58 A", 1958. Offered by W. C. Langley & Co. and
Halsey, Stuart & Co., Inc.

Associated Gas & Electric Go. 20-Year Conv. Deb. 414s, 1948. Offered by company to stock-
holders and holders of fully registered convertible securities; underwritten by Harris, Forbes &
Co.; Lee, Higginson & Co.; Guaranty Co. of N. Y.; Kidder, Peabody & Co.; Field, Glore & Co.;
Brown Bros. & Co., Edward B. Smith & Co., E. H. Rollins & Sons, Equitable Trust Co., and
John Nickerson & Co.

Atlantic County Water Co. of N. J. 1st M. 58 A", 1958. Offered by W. C. Langley & Co. and
Halsey, Stuart & Co., Inc.

Boise Water Corp. 1st M. 534s “A", 1938. Offered by Glllet & Co., Baltimore: Paul C. Dodge &
Co., Inc., Chicago and A. M. Lamport & Co., In¢., N. Y.

California Water Seryice Co. 1st M. 58 ‘A", 1058. Offered by G. L. Ohrstrom & Co., Inc.

The Cincinnati Gas & Electric Co. 1st M. 4s “A", 1968. Offered by Guaranty Co. of N. Y.; the
Unlon Tr. Co. of Pittsburgh; J. & W. Seligman & Co.; W. E. Hutton & Co.; Coggeshall & Hicks
and Field, Glore & Co.

Cities Service Co. Deb. 58, 1958. Offered by Harris, Forbes & Co.: Halsey, Stuart & Co., Inc.;
Natl. City Co.; Bonbright & Co., Inc.; E. H. Rollins & Sons; A. B. Leach & Co., Inc.; Federal
Securities Corp.; Pearsons-Taft Co. and Henry L. Doherty & Co.

Commonwealth Telephone Co. (Wis.) 15t M. 58 “A"", 1948. Offered by Palne, Webber & Co., N, Y.
and Second Ward Securities Co., Milwaukee.

Community Water Service Co. Deb. 514s “B", 1046. Offered by P. W. Chapman & Co., Inc.

Electric Power Corp. (Germany) 1st M. 614s, 1953. Offered by Harrls, Forbes & Co.; Lee, Hig-
ginson & Co. and Brown Bros. & Co.

Gulf Power Co. 1st & Ref. M. 58, 1968. Offered by Harrls, Forbes & Co.; Bonbright & Co., Ine.
and Coffin & Burr, Inc.

Houston Gulf Gas Co. 1st M. & Coll. 6s “A", 1943. Offered by Blair & Co., Inc.; G. E. Barrett
& Co., Inc. and Estabrook & Co.

Illinois Commercial Telephone Co. 15t M. 55 A", 1048. Offered by Palne, Webber & Co., N. Y.
and Mitchum, Tully & Co., San Francisco.

Kentucky Pr. & Light Co. 1st M. 5145 ‘B'", 1948. Offered by Thompson, Ross & Co., Chicago.

Minnesota Pr, & Light Co. 1st & Ref. M. 414s, 1078. Offered by Harris, Forbes & Co.; Tucker,
Anthony & Co.; Bonbright & Co., Inc. and Coffin & Burr, Inc,

New England Pr. Association Deb. 5s, 1948. Offered by Harris, Forbes & Co. and Baker, Young
and Co.

New Mexico Pr. Co. Ist M. 5s "A"", 1958. Offered by Bodell & Co.

New York Steam Corp. 1st M. 58, 1951. Offered by Natlonal City Co.; Cassatt & Co. and Thayer,
Baker & Co.

Nova Scotia Light & Pr. Co., Ltd. 1st M. 55 A", 1958. Offered by Royal Securities Corp., N. Y

Pennsylvania State Water Corp. st Lien 5}4s ‘A", 1952. Offered by P. W. Chapman & Co., Ine.

Pittsburgh Suburban Water Service Co. Ist Lien & Ref. M. 58 *'A", 1958. Offered by G. L.
Ohrstrom & Co., Inc.; Janney & Co. and Graham, Parsons & Co.

Queens Borough Gas & Electric Co. Ref. M. 414s, 1058, Offered by W. C. Langley & Co. and
Bonbright & Co., Inc.

The Shawinigan Water & Pr. Co. 1st M. & Coll. Tr. 414s “B", 1968. Offered by Brown Bros. &
Co.; Lee, Higginson & Co.; Alex Brown & Sons; Jackson & Curtis and Minsch, Monell & Co., Ing.

Southwest Gas Utilities Corp. Ist Lien & Sec. 6348, 1943, Offered by Edmund Seymour & Co.;
Inc.; Chas. D. Robbins & Co. and Glidden, Morris & Co.

Stamford & Western Gas Co. 1st (closed) M.7s, 1936. Offered by A. M. Lamport & Co., Ine. and
Paul & Co., Philadelphia.

Super-Power Co. of Illinois 1st M. 414s, 1968. Offered by Halsey, Stuart & Co., Ine.

Union Utilities, Inc., deb. 5148, 1948. Offered by P. W. Chapman & Co., Inc.

Moline Pressed Steel Co. (East Moline, I11.) Deb. 614s, 1938. Offered by Chicago Trust Co.

Peabody Coal Co. (Consolidated Company), 1st M. 5s “A", 1953. Offered by Halsey, Stuart
& Co., Ine.

Wheeling Steel Corp. 1st & Ref. M. 4148 “B", 1053. Offered by Lee, Higginson & Co.; Natl.
City Co.; Dillon, Read & Co. and Redmond & Co.

New equipment Price on application Live ‘l;oultry Transit Co. Eq. Tr. 5}s “T", 1929-38. Offered by Illinols Merchants Tr. Co.;

Chicago

4.50-5.25| National Steel Car Lines Co. Eq. Tr. 53 K", 1928-37. Offered by Freeman & Co., N. Y.
4.25-5.00| North American Car Eq. Tr. 4148 *“T", 1028-43, Offered by Freeman & Co., N. Y.

5.00-6.00( Abingdon Sanitary Mfg. Co. 1st M. 68, 1929-38. Offered by Central Tr. Co. of I11., Chieago.
6.20| American Commercial Alcohol Corp. M. 6s ‘A", 1943. Offered by Nat. City Co., Wm. Schall &
Co. and Bauer, Pogue, Pond & Vivian, New York.
6.00| Holly Sugar Corp. 1st M. 68, 1943. Offered by Federal Securities Corp., Halsey, Stuart & Co., Ino.;
Lane, Roloson & Co., Inc., and Lane, Piper & Jaffray, Ine.
5.25| International Cement Corp. Conv. Deb. 58, 1948. Offered by Hayden, Stone & Co.
7.00] (W. J.) Latchford Co. (Los Angeles) 1st (¢c) M, 7s, 1029-38. Offered by Los Angeles Iny. Sec. Corp.
6.00| Lewin Metals Corp. (Monsanta, I11.) 1st M. 63, 1928-38. Offered by Mercantile Tr. Co., St. Louls.
6.00| Morse Chain Co. (Ithaca, N. Y.) Deb. 6s, 1948. Offered by Blair & Co., Ine., N. Y
5.42-6.00| O-Cedar Corp. (Chicago) 1st M. 6s, 1920-33. Offered by A. B. Leach & Co., Inec.
6.00 Pnrkersburcg Mattress Co. (Parkersburg, W. Va.) 1st M. 6s, 1929-38. Offered by Old Dominion
Mtge. Corp.

6.05| Ashland Corp. 1st (¢) M. 6s, 1943. Offered by H. M. Byllesby & Co., Inc.
6.00 mggsl-l,mt\lg Realty Corp. (Huntington, W. Va.) 65, 1947. Offered by First Nat. Bank, Clin-
cinnati.

101-99 3.45-5.60| Blackstone Hotel (Omaha, Neb.) 1st M. 514s, 1928-40. Offered by First Nat. Co., 8t. Louls,
100 6.50

101
100

100

Blaise-Iberville Garage, Inc. (New Orl.) 1st M. 6145, 1042, Offered by New. Orl. Securities Co,
Cambridge Apts. (Alden Park, Phila.) 1st M. 6s, 1030-40. Offered by Amer. Bond & Mtge. Co.
(The) Catholic Bishop of Chicago, 4 48 and 5s, 1029-47. Offered by Halsey, Stuart & Co., Ine,
Chicago-United Artists Theatre Corp. 1st M. 6148, 1948. Offered by DeWolf & Co., Inc.;
MeGowan, Cassady & White, Inc., and Meyer, Connor & Co., Inc., Chicago.
(The) Crittendon (Chicago) 1st M. 6 14s, 1930-38, Offered by Cochran & MeCluer Co., Chleago.
Culver City (Cal.) Co., Inc. 1st M, 6148, 1938. Offered by First Secur. Co., Inc., Los Angeles,
East End Manor Apts. (Chicago) 1st M. 6s, 1930-38. Offered by Garard Tr. Co., Chicago.
Fairmont Hotel Co. (San Francisco) 1st M. 5148, 1029-49. Offered by American Nat. Co., Peirce,
Fair & Co., E, H. Rollins & Song, and Anglo-London-Paris Co., San Francisco.
Film Center, Inc. (N. Y.) 1st M. 63, 1943. Offered by 8. W. Straus & Co., Inc.
First Baptist Church (Houston, Tex.) 18t M, 5348, 1932-38. Offered by Hibernia Securities Co.
Inc., NeWCOrlem::. S ALy
First Baptist Church of San Angelo (Tex.) 1st M. 5 8, 1929-38. Offered b
. ((::u.. el L e 34 8. Offered by Mortgage & Securities
4733 Center Ave. Apt. 8. (Pittsburgh) 1st M. 6s, 1940. Offered by 8. W. 8traus & Co., Inec.
Frances Apt. Bldg. (Cl}lcagn) 18t M. 68, 1929-38. Offered by Greenebaum Sons Securities Corp.
Goldblatt Bros Dept. Store(Chic.) 1st Ref. M. s, 1929-38. Offered by 8. W. Straus & Co., Inc.
(Karl E.) Grane (Det.) 1st M. 6s, 1938. Offered by Fenton, Davis & Boyle, Grand Rapids,
(U. S. Grant Hottzl Co. (Mattoon, I1l1.) 1st M, 6s, 1020-38. Offered by Mtge. & Secur. Co. N O.
Greater Pythian Temple Assn. of N. Y. 1st M. 514s, 1920-39. Offered by Lafayette-South Side
Bank & Trust Co., St, Louis.
Hibernia Mortgage Co., Inc. 1st M. Coll. Tr. 5348 “E,"” 1931-38. Offered by Hibernia Securities
Co(.}. Ine., NeW“Orleunsl. 45
Hotel Governor Clinton, Inc. (N. Y.) 1st (¢) M. 68 “A," 1948. , For & Co,,
0 R Haser s Co s (c) 1948. Offered by Harrls, Forbes & Co.;
Hotel Governor Clinton, Inc. (N. Y.) subordinated 1st M. 614s “'B,” 1943, Offered by R. W,
Halsey & Co., Inc., Love, Macomber & Co., and Vought & Co., Inc.
5.57-6.00| Hotel Lennox (St. L.) 1st M. 6s, 1930-40. Offered by Greenebaum Sons Investment Co.
6.25| Hungerford Hotel (Seattle) 1st M. 61{s, 1929-40, Offered by 8. W. Straus & Co., Inc.
6.00| Imperial Hotel (Greenville, S. C.) 63 1020-40. Offered by Whitney-Central Banks and Mortgage &
Securities Co., New Orleans.
6.50( Insurance Centre Bldg. (N. Y. City) Gen. M. 6143, 1943. Offered by Clark, Willlams & Co.,
Robjent, Maynard & Co. and Janney*& Co.
6.50] Insurance Exchange Bldg. (Boston) 1st M. 6148, 1943, Offered by Otls & Co.
6.50 Lake Shore Hotels Co. (Cleve.) 1st M. 6 %48, 1931-43. Offered by Peabody, Houghteling & Co., Chie,
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Amount. Purpose of Issue. WIHET

To Yield
Price. Abdout.

U]

Company and Issue and by Whom'Offered.

$ Land, Buildings, &c. (Concl.).
500,000/ Improvements to property

1,945,000| Retire debt; improvements, &c. ...
80,000/ Finance constr. of bldg
425,000/ Finance constr. of hotel
1,500,000/ Acquisition & devel. of property .
6,000,000{ Real estate mortgage

850,000| Finance constr. of hotel .
3,250,000{ Refunding

7,500,000| Refunding, other corp. purp

1,660,000| Provide funds for loan purposes.. .
500,000|Provide funds for loan purposes... . -

2,250,000| Provide funds for loan purposes. . .
125,000/ Improvements to properties
6,250,000/ Refunding; retire other debt
2,200,000/ Refunding; retire other debt
1,000,000| Finance construction of building. .

490,000/ Acquisitions; other corp. purposes..
550,000/ Real estate mortgage

10,350,000| Acquisitions, additions to property
1,650,000/ Acquisitions, additions to property
125,000/ Real estate mortgage
210,000|Real estate mortgage
190,000 Finance construction of bullding. .
500,000| Finance construction of building. .
125,000/ Real estate mortgage
300,000| Finance construction of building. .
150,000/ Improvements to property

485,000| Finance construction of hospital..
500,000|Real estate mortgage
4,450,000/ Finance construction of building..
800,000 Finance construction of building. .
1,100,000| Finance construction of apartment

115,000/ Refunding
230,000(Finance sale of property

235,000/ Retire mtge. debt; construction. ..
87,748,000
Miscellaneous—
5,000,000/ Provide funds for loan purposes..

2,000,000|Acquisition of properties
2,000,000| Retire current debt; add’l invest_ .

3,750,000/ Acquisitions; other corp. purposes.
660,000 Finance lease of property
250,000| Finance lease of property

1,250,000/ Acquisition on properties

6,000,000 Refunding: working capital, &o..
1,750,000| Provide funds for loan purposes.. ..

5,000,000/ Refunding; retire pref. stocks, &o.
3,000,000/ Refunding; retire pref. stocks, &o.
2,500,000|Provide funds for investment purp.
3,000,000( Provide funds for loan purposes... .

4,650,000/ Provide funds for invest. purposes
250,000| Refunding; acquisitions, &c

750,000/ Refunding; fund current debt. ...
General corporate purposes
Working capital

130,000/ Acquisitions; other corp. purp.. ..

600,000/ Finance construction of bridge. ..
2,000,000(Provide funds for loan purposes. . .
3,000,000(Refunding; acq. addn'l securities.
3,000,000/ Extenslons & Improvements

1,000,000{ Acquisition of securities
700,000{ Acquisitions

325,000

550,000/ General corporate purposes

2,175,000| Acquisition of properties. .
1,800,000] Acquire constituent cos. .

1,000,000 Refunding; working capital, &oc..
800,000 Acquire constituent cos
60,190,000

o
100-99 6.00-6.10
100 6.00
~=-= 5.80-6.50
~---  5.50-6.00
6.50
100 6.00

=l 5.80-6.00
100 5.00

100 6.00

100 5.50
---- 5.50-6.00

100-98% 5.50-5.65
100 5.50
100 5.50
100 6.50
101 5.88

---- 5.30-6.00
101 5.50-5.87

9934 5.54
=== 6.10-6.25
Price on application|
100 5.50
100 7.00]
100 6.00
100 5.00]
100 6.50

5.50

5.00
5.00
5.75
6.25)
5.70

3.98-6.00
6.00

6.00

6.59

6.00
5.00

6.12
6.00
6.50
6.25

5.40
7.50

6.00
6.50
5.04
7.50]

5.00
5.45-6.00

6.50
7.00

6.20,
6.00-7.00,
6.00
5.00
4.90
7.10]

5.00
6.50

5.50-6.50
0834

09 14d
98

9934
=== 5.10-5.50

Lamson Bldg. Co. (Toledo, O.) 1st M. 6s, 1931-43. Offered by Collin Norton & Co. and Ohlo
Savings Bank & Trust Co., Toledo, O.

Land Development Corp. 1st M. 6s, 1938. Offered by Nicol-Ford & Co., Livingstone, Crouse &
Co., Detroit Tr. Co., Harris, Small & Co., and First Nat. Co., Inc., Detroit.

Lawrence-Spaulding Business Block (Chicago) 1st M. 634s, 1929-35. Offered by Greenebaum
Sons Investment Co.

(Robert E.) Lee Hotel (St. Louis) 1st M. 6s, 1029-47. Offered by Real Estate Mtge. Tr. Co., St. L.

Magnolia Park (Earl L. White Corp.) 1st M. 614s, 1929-38. Offered by Banks, Huntley & Co.,
Knight, Stetson & Lester, Inc., Merchants Nat. Co., Drake, Riley & Thomas, G. Brashears &
Co., Bond & Goodwin & Tucker, Inc., Miller, Vosburg & Co. & Hunter, Dulin & Co. Los Angeles.

Marblehead Land Co., 1st M. 68, 1948. Offered by Merchants Nat. Co., Blyth, Witter & Co.,
Banks, Huntley & Co., M. H. Lewis & Co. and Schwabacker & Co.

Mark Twain Hotel Co. (St. L.) 1st M. 68, 1931-40. Offered by Straus Bros. Investment Co., 8t. L.

Masonic Temple Assn. of Detroit, 1st M. 5s, 1948. Offered by Watling, Lerchen, Hayes, First
Nat. Co. of Detroit, Inc., Detroit Co., Inc. and Otis & Co.

Mayflower Hotel Co. (Wash., D. C.) Ist (c) M. 6s, 1948. Offered by Halsey, Stuart & Co., Inc.;
American Bond & Mortgage Co., Ine., and Graham, Parsons & Co.

Mills Trust (Chicago) 1st M. Coll. 5348 ““A’ 1943. Offered by Lawrence Stern & Co., Chicago.

Mortgage Insurance Corp. insured 15t M. 6s, No. 28, due 1929-39. Offered by Bond & Goodwin &
Tucker, Inc., Los Angeles and Wm. Cavalier & Co., San Francisco.

Mortgage Security Corp. of America 1st Lien, 514s ““A,” N. Y., 1031-43. Offered by E. H. Rollins
& Sons, and Arthur Perry & Co.

Mulberry Street Methodist Episcopal Church (Macon, Ga.) 1st M. 5143, 1930.44. Offered by
Citizens & Southern Co., Savannah, Ga.

National Press Bldg. (Washington, D, G.) st Mtge. 534s, 1950. Offered by Harris, Forbes &
Co., Faxon, Gade & Co., Inc., and Love, Macomber & Co.

National Press Bidg. (Washington, D. C.) Gen. (closed) Mtge. 63¢s, 1948. Offered by Love,
Macember & Co., Faxon, Gade & Co., Inc., and Pearson, Erhard & Co.

North Avenue Market, Inc. (Bait.; 1st Mtge. 6s, 1940. Offered by Frank B. Cahn & Co., Steln
Bros. & Boyce, Robert Garrett & Sons and Gillet & Co.

137 Second Ave. (Milwaukee) 1st Mtge. 6s, 1929-38. Offered by Greenebaum Sons Investment Co.

Pnrkcﬁnbles Apt. Bldg. (Chicago) 1st Mtge. 6s, 1930-39. Offered by First Trust & Savings Bank,

cago.

Pittsburgh Hotels Corp. 1st (closed) Mtge. 534s, 1948. Offered by National City Co., Lawrence
Stern & Co., Graham, Parsons & Co., and Hambleton & Co.

Pittsburgh Hotels Corp. Serial Mtge. 6s, 1930-40. Offered by West & Co., Biddle & Henry and
Prescott, Lyon & Co.

Presbyterian Synod of Missouri 6s, 1929-44. Offered by Burkholder Bond Co., and Northwestern
Trust Co., St. Louis.

Real Estate Board Bldg. Co. (San Antonio, Texas) 1st Mtge. 5348, 1929-37. Offered by Federal
Commerce Trust Co., St. Louis.

Redlands-West Coast Corp. 1st Mtge. 7s, 1930-42. Offered by Drake, Riley & Thomas, California
Co., Los Angeles and Bradford, Kimball & Co., San Francisco.

Riker Bldg. (Pontiac, Mich.) 1st Mtge. 6s, 1931-40. Offered by Harris, Small & Co., and Guardian
Detroit Co., Inc., Detroit.

Roman Catholic Bishop of the Diocese of St. Augustine, Fla. 1st Mtge. 58, 1938. Offered by
Bitting & Co., and Taussig, Day, Fairbank & Co., Inc., St. Louis.

Ross Stores, Inc. (Yonkers, N. Y.) 1st Mtge. 624s, 1930-46. Offered by Commonwealth Bond
Corp., Buffale, N. YV,

Sahara Temple of the Ancient Arabic Order of the Nobles of the Mystic Shrine for North
.S‘\mirlca (Pine Bluff, Ark.) 1st Mtge. 5¢s, 1928-38. Offered by Federal Commerce Trust Co.,

t. Louis.

St. Therese's Hospital (Waukegan, I11.) 1st Mtge. 53, 1931-40. Offered by B. C. Ziegeler & Co.,
West Bend, Wis.

Sisters of the Preclous Blood (Salem Heights, Dayton, Ohio) 1st Mtge. 58, 1930-42. Offered by
Mississippi Valley Trust Co., St. Louls.

2124-2134 Broadway Bldgs. (N. Y. City) 1st Mtge. 53{s “‘A,” 1943. Offered by S. W. Straus &

Co., Ine.

2124-2134 Broadway Bldg. (N. Y. City) 1st Mtge. Junior Partic. 6148 *‘B,"” 1039. Offered by 8. W.
Straus & Co., Inc.

Walnut Park Plaza Apts. (Philadelphia) 1st Mtge. 6s, 1939. Offered by Green, Ellis & Anderson,
N.Y

4 s

The Wolffs Bldg. (Chicago) 1st Mtge. 6s, 1028-35. Offered by Greenebaum Sons Securities Corp.

Woodward Land Co. (Oakland County, Mich.) 1st Mtge. 6s, 1938. Offered by Union Trust Co.,
Detroit.

Noreta Lopez Yerger and Rucks Yerger, Jr. (Biloxi, Miss.) 1st & Ref. Mtge. 68, 1930-40. Offered
by Mortgage & Securities Co., New Orleans.

Agricultural Mortgage Bank of Columbia 6s, 1948. Offered by W. A. Harriman & Co., Inc.;
and Equitable Trust Co., N. Y.

American Aggregates Corp. Deb. 68 *‘A,” 1943. Offered by Taylor, Ewart & Co., Inc.

American European Securities Co. (Del.) Coll. Tr. 58 “B," 1958. Offered by A. Iselin & Co.;
and Jackson & Curtis.

California Consumers Co. 1st Lien 6s “A," 1948. Offered by A. E. Fitkin & Co., Inc., Dean,
Witter & Co., and Hunter, Dulin & Co.

Chain Stores Depot Corp. 1st Mtge. Coll, 6s, 1940. Offered by Oliver J. Anderson & Co., Geo. H.
Burr & Co., Stix & Co., St. Louls, and Watson, Williams & Co.

Chain Stores Depot Corp. Deb, 6148, 1038. Offered by Oliver J. Anderson & Co., Geo. H. Burr
& Co., Stix & Co., St. Louis, and Watson, Williams & Co.

Chicago Artificial Ice Co. 1st Mtge. 68, 1938. Offered by Stanley & Bissell, Inc., Warren A.
Tyson & Co., Inc., and Fitch, Crossman & Co,

Childs Co. Deb. 5s, 1943. Offered by Laird, Bissell & Meeds, and Tucker, Anthony & Co.

City Savings Bank Co., Ltd. (Budapest, Hungary) Secured 7s “A,” 1953. Offered by E. H.
Rollins & Sons and Colvin & Co.,, N. Y.

Famocus Pln:\yer; Canadian Corp., Ltd. 1st Mtge. 6s “A," 1948. Offered by Royal Securities

orp., N. Y.

Famous Players Canadian Corp., Ltd. Deb. 6 s, 1948, Offered by Royal Securities Corp..N. Y.

Guardian Investors Corp. Deb. 58 “'A," 1048. Offered by John Nickerson & Co.

Hungarian Land Mortgage Institute Land Mtge. 7348 “B," 1961. Offered by Guaranty Co. of
N. Y., and W. A. Harriman & Co., Inc.

Investors Equity Co., Inc. Deb. 58 “B," 1948, Offered by company.

Kitsap County Transportation Co. (Seattle) 1st Mtge. 6 148, 1920-42. Marine National Co. and
Ferris & Hardgrove, Seattle.

(Jas. D.) Lacey Coll. Tr. 614s, 1936. Offered by Old National Co., Grand Rapids, Mich.

Limestone Products Corp. of America (Newton, N. J.) 78, 1948. Offered by Sheffield & Co.,N.Y.

McCampbell & Co., Inc. 6348, 1937. Offered by Toombs & Daily Co., Chicago.

Merchants Transfer & Warehouse Co. (Little Rock, Ark.) 1st Mtge. 634s, 1920-35. Offered by
Southern Securitles Co., Little Rock, Ark.

Pomle)rloy-Ma]son Bridge Co. Ist Mtge. 6s, 1958. Offered by the Bank of Pittsburgh, N. A. and

amond National Bank, of Pittsburgh.

Publlic Utility Investing Corp. Coll. T? 58, 1st Series, 1948. Offered by Harris Trust & Savings

ank, Chicago.

Rau;my % Light Securities Co. Coll Tr. 414s, 10th Seﬁles' 1953. Offered by Estabrook & Co.;
Stone & Webster and Blodget, Inc., and Parkinson & Burr.

Roman Catholic Church \Vclgfare Institutions in Germany Secured 78, 1946, Offered by Howe,
Snow & Co., Ine., and Stroud & Co., Inc.

Securities Co. of N. J. Coll. Tr. 58, Serles 3, due 1937. Offered by J. 8. Rippel & Co., Newark, N. J.

Shawnee Stone Co. (Blocomington, Ind.) IsbGMtge.l 865;6-25 ngﬁicggréerw by Bartlett, Knight &
Co., Averill, Tilden & Co., and Chapman, Grannis 0., 8go.

Shepherd Laundries Go. 1st Mtge, 6148 “A." 1943, Offored by C. B. Mann & Co., Galveston,
Texas, Woolfolk, Waters & Co., Eustls & Jones, New Orleans Securities Co., Cleaver Vass & Co..
and Securities Co. of America, New Orleans.

Twin City Trading Co. (Minneapolis) 1st Mtge. 534s, 1938. Offered by Howe, Snow & Co., Inc.,
and Wm. L. Ross & Co., In¢., Chicago.

United Business Publishers, Inc. Sec. 5148, 1043. Offered by Lee, Higginson & Co.

Westchester Service Corp. 1st Mtge. 65 A, 1048. Offered by Taylor, Ewart & Co., Inc., Con-
tinental National Co., C. D. Parker & Co., Inc., Bond & Goodwin & Tucker, Inc., and Rogers
Caldwell & Co., Ine.

Willow Brook D:ir_v (,so. Deb. 6s, 19043. Offered by Parker, Robinson & Co., Inc., and Bauer,
Pogue, Pond & Vivian, N. Y.

Wlscor?sln Crcgmtrles. linc. 1st Mtge. 5148, 1930-38. Offered by Second Ward Securities Co.,
Milwaukee.

SHORT-TERM BONDS AND NOTE

Amount, Purpose of Issue.

S (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

To Yield|
Price. About.

Company and Issue, and by Whom Offered.

$ Public Utilities—
675,000{Acquisitions

600,000

350,000|Acquisitions, improvements, &c._ _
1,500,000 Acquisit'ns, betterm'ts, impts., &o.

2,500,000{Acquisitions; other corp. purposes.
5,625,000

7
9834 6.00

0014 5.75
Price on applicat’n
99 © 6.0

993 5.63

Central States Edison Co. 3-year conv. 534s, Apr. 1 1931. Offered by Yeager, Young & Pierson,
Inc., Paul & Co. and Vought & Co., Inc.

Kentucky l’mw:cr & Light Co. 2-year 534s, Apr. 1 1930. Offered by Fitch, Crossman & Co. and
Thompson, Ross & Co.

Lincoln Power Co. l-yr. mtge. 58, Mar. 15 1929. Offered by E. H. Ottman & Co., Inc., Chicago.

0| Southern States Utilities Go. 1-year sec. 58, Mar. 15 1929. Offered by R. E. Wilsey & Co., Inc.,

Chicago, and Beverly Bogert & Co.
Texas Cities Gas Co. 2-year 514s, May 1 1930. Offered by P. W. Chapman & Co., Inc.
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Amount.

Purpose of Issue.

To Yield,
About.

Company and Issue, and by Whom Offered.

3
400,000

350,000

125,000
1,000,000

50,000
225,000

65,000
240,000

125,000
60,000
135,000
250,000
2,625,000
3,150,000
850,000

100,000
3,000,000

7,100.000‘

Iron, Steel, Coal, Copper, &c.
Purchase notes, contracts, &c.,
from Fulton Iron Works Co....

Land, Buildings, &ec.
Real estate mortgage

Real estate mortgage
Provide funds for loan purposes..- -

Real estate mortgage
Real estate mortgage

Real estate mortgage
Real estate mortgage

Retire existing debt; other eorp.pur
Finance construction of apartment
Real estate mortgage

General corporate purposes
Miscellaneous—

Acquire constituent companies. . - .
Acquisition of properties

Acquisitions; other corp. purposes.
Provide for short term credits. - - -

99%
9814

%
6.00

aod i &

A

6.
6.

Priceonapplicat'n
9734 6.50

0o SO

b

50

Fulton Finance Co. coll. trust 6s, 1931-32.

Offered by Mercantile Trust Co. and Mark C. Stein-
berg & Co., St. Louis,

East Side of Sedgwick Ave., 101 feet South of West Fordham Road (Bronx, N. Y.) guar. 5%
mtge. certificates, June 15 1933. Offered by Lawyers Mortgage Co., New York.

El Caballero Country Club (Los Angeles) 1st M. 78, Nov. 1 1930. Offered by E. C. Ward, Los Ang.

Equitable Title & Mortgage Guaranty Co. Ist M. coll. trust 5-year 6s ‘‘A-1'"" due May 1 1933.
Offered by M-W. Bradermann Co., Inc., New York.

The Evelyn, 2290 Davidson Ave. (N. Y. City) sec. mtge. 7 14s, 1928-33. Offered by Mortgage Guar-
antee & Title Co. of New York.

Knights of Columbus Bldg. (St. Thomas Council), Gary, Ind. 1st M. 514s, Feb. 1 1933. Offered
by Waldheim-Platt & Co., Inc,, St. Louis.

92-94-96 Gold St. (N. Y. C.) guar. 2d M. 7 }4s, 1928-31. Offered by Mortgage Guar. & Tit. Co. of N.Y

North Side of Lincoln Place, 202 feet West of Eighth Ave. (Brooklyn, N. Y.) guar. 5% mtge.
certificates, May 1 1933. Offered by Lawyers Mortgage Co., New York.

Calyvin A. Palmer (Detreit) 1st M. 6s, Mar. 1 1933. Offered by Union Trust Co., Detroit.

Seville Court (Seattle) 1st (¢c) M. 614s, 1928-32. Offered by Seattle Title Trust (lo ., Seattle, Wash,

Southwest Corner of Cruger Ave. & Arrow Ave. (Bronx, N. Y.) guar. 5% mtge. certificates,
Mar. 15 1933. Offered by Lawyers Mortgage Co., New York.

Vista del Lago, Inc. 1st mtge. 3-year 6s, Apr. 1 1931. Offered by Porter, Skitt & Co., Chicago.

American Service Co. 1st M. 2-year 6s, Apr. 1 1930.
Terry & Co., Inc., and Fenton, Davis & Boyle.

Chicago Artificial Ice Co. 3-year 6s, May 1 1931.
Tyson & Co., Inc., and Fitch, Crossman & Co.

Mead-Grede Prlnting Co. (Chlcugo) 6s, 1929-33. Offered by Chicago Trust Co

Provincial Bank of Westfalia (Germany) 5-year 6% note partic. certificates, Mar. 1 1933. Of-
fered by International Acceptance Bank, Inc., and Harris, Forbes & Co.

Offered by A. B. Leach & Co., Inc., Nichols,
Offered by Stanley & Bissell, Inc., Warren A.

STOCKS.

Par or No.
of Shares.

Purpose of Issue.

a Amount
Involved.

Price
per Share.

To Yield,

About. Company and Issue, and by Whom Offered.

$
62,408,250

*35,000 shs.
10,000,000
8,500,460,
500,000
*600,957shs

20,000 shs.
*10,000s8hs.

1,000,000
‘5 000 shs.

,000,000
'45 000 shs.

1,250,000
*5.000 shs.

5,482,850
*100,000shs|

*6,000 shs.

*#42,4518hs.
*28,3018hs.

*20,000shs.

*7,500 shs.

16,000,000

300,000

Railroads—
Retireequip., oblig. addns., impts.,
et

Public Utilities—
Retire bonds

Acquire securities; ret. curr. debt.
New construction, additions, &c- .
Retire bonds; acquis'ns, addns, &c.
Provide for add’l investments

Acquire add'linv.; other corp. purp,
Acquisitions; other corp. purposes.

Acquisitions, exten., impts., &c..
Extensions, betterm’ts, impts., &c.
General corporate purposes

Fund curr. debt; other corp. purp.

Extensions, betterm’ts, Impts., &c.
Acquisitions

Retire bonds; addit’'ns & betterm’ts
Acquisition of properties

Acquisitions; other corp. purposes.

$

62,408,250

3,272,500
10,000,000,
19,126,035

500,000
48,076,560,

2,070,000
990,000

1,000,000

500,000
9,000,000
4,387,500

1,250,000
485,000

5,482,850
9,850,000

606,000|

Iron, Steel, Coal, Copper, &c.
Acquire all or major porticn of

Rich Steel Prod. Co. com. stk. ..

Equipment Manufacturers—
Additional equipment

Motors & Accessories—
Additions to plant

Other Industrial & Mfg.—
Refunding, retire pref. stks

New factory, other corp. purp...-

2.200.000' Acq. predecessor cos., Wkg. cap --

*11,000 shs.
10,000,000

3,500,000
#72,686 shs.

10,157,500,

*200,000sh.

*32,702 shs.
*56,250 shs.

*10,000 shs.
™
*3,333 shs.
*10,000 shs.
*8,000 shs.

*10,154 shs.
*110,000sh.

5,000,000
*100,000sh.
300,000

1,000,000
800,000
1,900 ctfs.
200,000
37,500

[ e
570 ctfs.

Acq. predecessor cos. Wkg. Cap- - -
Retire pref. stk. & bk. Ins., other
COrp. purp.

Retire pref. stk.; wkg. cap’l
Retire pref. stock

Expansion of plants
Ret.bds.&pref.stk.oth,corp.purp. -

Ret. bonds, acquisitions, wkg.cap.
Acquisitions, wkg. cap'l

Working capital
Working capltal

Additional capital

WKkg. capital, expansion
Expansion, additional wkg. cap'l -
Acquisitions, wkg. cap'l

Oil—

Provide for inv. in oil secur.

Pravide for inv. in oll secur.
Additions, other corp. purp

116,596,445

} 1,952,746

1,920,000
262,500

16,000,000

300,000
} 2,387,000

10,000,000

3,500,000
3,779,672

10,157,500
10,000,000

1,308,080
3.656,250

} 300,000

400,000

3,135,000

50

101
45
98
80

100
100
25
97

100
97

25
98

{

96
35

102

1sh

{

95
104
52

{

1-3

65,346,737

7,000,000/
300,000

100

Land, Buildings, &c.—
General corp. purposes

Improvements for property
Retire bonds and curr. debt
Working capital

Working capital

F?nance lease of property

7,300,000

1,000,000
800,000
1,957,000

} 283.333{

575,700

99
100
1030

1010

93%

10334
99

101e

1sh.cL"A"
2-3sh.clL."'B"”

Price on application

J4sh.com

115
50

40
65

1sh.
40

18
27
28

1 sh. pref.
1sh.

3 shs pref.
4 ghs. com,

%

(par) .| Pennsylvania RR. capital stock. Offered by company to stockholders.

American Electric Power Corp. pref. stock $6 series of 1928,
and Co., Inc¢. and A. C. Allyn & Co., Inc.

Central States Electric Corp. 6% cumul. pref. Offered by Dillon, Read & Co.,
Stone & Webster & Blodget, Inc., E. H. Rollins & Sons, Domlnlck & Domlinick
and Shields & Co., Inc.

-| Cities Service Co. common.

C wealth Teleph
& Co., San Francisco.

Electric Bond & Share Securities Corp. Common.
holders; underwritten.

Electric Investors, Inc. Pref. Cum. $6 per share. Offered by Bonbright & Co., Inc.

Illinois Commercial Telephone Co. 86 Cum. Pref. Offered by Paine, Webber & Co.
and Mitchum, Tully & Co., San Francisco.

Towa Power & nght Co. 6% Cum. Pref. Offered by Harry H. Polk & Co., Inc., N. Y.

Towa Public Service Co. $6 Cum. 1st Pref. Offered by Harry H. Polk & Co., Inc., N.Y.

Lone Star Gas Corp. Capital Stock. Offered by company to stockholdcrs

New England Public Service Co. $6 Div. Pref. Offered by Old Colony Corp.; Tucker,
Anthony & Co.; Bonbright & Co., Inc.; Edw. B. Smith & Co.; Spencer Trask & Co.
and Utility Securities Co.

North Continent Util. Corp. 7% Cum. Pref. Offered by Geo. M. Forman & Co., Inc.

Pittsburgh Suburban Water Co $5% Cum. Pref. Offered by G. L. Ohrstrom & Co.;
Inc., Janney & Co. and Graham, Parsons & Co.

e Southern California Edison Co. Common. Offered by Company to stockholders.

Swiss-American Electric Co. (Zurich, Switzerland) $6 Cum. Pref. Offered by A.
Iselin & Co., Brown Bros. & Co. and J. Henry Schroder Banking Corp

United Public Service Co. (N. J.) $7 Div. Pref. Offered by Smith Bros. & Co., Phila.}
Thompson, Ross & Co. and Hale, Waters & Co., New York.

Offered by Bonbright

Offered by company to stockholders.
Co. (Wisc.) 6% Cum. Pref. Offered by Mitchum, Tully

Offered by company to stock-

(par)
Y

(par)
b1

For

$46

Offered by Higble & Co. and Nicol, Ford
Offered by Keane, Higble & Co. and Nicol,

Rich Products Corp. Class A" Conv. Pref.
& Co., Detroit.

Rich Products Corp. Class "B' Common.
Ford & Co., Detroit.

}

6.25| North American Car Corp. $6 Pref. ""A’. Offered by Blyth, Witter & Co.

Thompson Products, Inc., Class “A" Stock. Offered by Shields & Co., Inc. and
Eddy Bros. & Co.

5.88| Abitibi Pr. & Paper Co., Ltd. (Canada), 6% Cum. Pref. Offered by Natl. City Co.;
Peabody, Smith & Co., Inc.; Peabody, Houghteling & Co.; Wood, Gundy & Co.}
Inc. and Royal Securities Corp.

Alexander Industries, Inc., 8% Cum. Particl. Pref.
Denver, Colo.

American Commercial Alcohol Corp., 7% Cum. Pref.
Pond & Vivian and Wm. Schall & Co., N,

American Commercial Alcohol Corp., Common Pref.
Pond & Vivian and Wm. Schall & Co. s Xia

Brown Co. 6% Cum, Pref. Offered by Bond & Goodwin, Inc.; Lee, Higginson & Co.
and Baker, Fentress & Co.

Cavanagh-Dobbs, Inc. (Conn.) 634 % Cum. Pref.

Curtiss Aeroplane & Motor Co., Inc. Common.
underwrltten

(E. 1.) du Pont de Nemours & Co. 6% Deb. Stock. Offered by company to stock-

olders

(Robert) Gnlr&Ctzj Class A" Partlc. Stock. Offered by Old Colony Corp and Edw.
B. Smith 0.

Holly Sugar Corp. Common. Offered by company to officers and directors.

International Cement Corp. Common. Offered hy company to stockholders; under-
written.

(Oscar) Nebel Co. i,Inc. (Hatboro, Pa.) Partic. Pref. Stock. Offered by Goddard &

In

Offered by Thomas E. Fisher,
For
$108%
6.28
6.20;

5.21

.pref. Offered by Bauer, Pogue,

} Offered by Bauer, Pogue,
b1

% Offered by Wertheim & Co., N. Y.

Offered by company to stockholders;

For
$30

pref.

J

sh. com (Oscnr) Nehcl Co., Inc. (Hatboro, Pa.) Common Stock. Offered by Goddard & Co.; 1
Inc., N.

Raguel, Inc. i Class “A' Stock. Offered by A. R. Webb & Co., In¢.. N. Y.

Rumidor Corp. (N. J.) Common. Offered by W. W. Snyder & Co., N.Y.

Toddy Corp. $2 Cum, Partle. Class “A" Pref. Offered by Harvey Flsk & Sons, N. Y.

Unit Corp. of America Cum. & Partic. Pref. Offered by John Burnham & Co., Inc.;
Carson, Goldsmith & Co.; Chicago and Howe, Snow & Co., Inc,

b2
¥

Oil Shares, Inc. 6% Cum. Pref. Offered by P. H. Whiting & Co., Inc., N Wis

0il Shares, Inc. Common Stock. Offered by P. H. Whiting & Co Inc., N. Y.

Queen City Petroleum Products Co. (Cincinnati) 7% Cum. Pref. Oﬂercd by Glb-
son & Gadison, Cincinnati.

For
870
7.00

}

com.

6.06)
7.00

California Group Corp. 6% Cum. Pref. Series “A."
Co., Los Angeles.

Income Properties of California, Inc. (Oakland, Cul) 7% Cum. Partle. & Pref,
Offered by Income Securities Corp., Oakland, Calif

Insurance Exchange Bldg. (Boston) ‘Land Trust Ctfs. Offered by Otis & Co.; First
Citizens Corp.; Ohio Natl. Bank and Will J. Thompson Co., Columbus, Ohlo.

Investors Mortgage & Guaranty Co. 7% Cum. Pref. Offered by Bridgeport Trust
Co., Bridgeport, Conn.

Investors Mortgage & Guaranty Co. Common Stock. Offered by Bridgeport Trust
Co., Bridgeport, Conn.

Kresge Store Bldg. Site (Toledo, 0.) Land Trust Ctfs. Offered by Hayden, Miller &
Co., Cleveland and Collin, Norton & Co., Toledo.

Offered by California Securities

For
$425

}

igitized for FRASER
tp://fraser.stlouisfed
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Par or No.

of Shares.

Purpose of Issue.

a Amount
Involved.

Price

per Share.

To Yield
About.

Cempany and Issue, and by Whom Offered.

S
1,300 ctfs.

2,500 ctfs.

300,000
150,000

150 ctfs.

500,000
*10,000shs.
750,000
*30,000 shs.
20,000 shs.
500,000

3,931,600
*15,000shs.

1,000,000,
5,000,000

5,500 shs.
*5,000 shs.
*31,000 shs,
*77,5008hs.
3,500,000
40,000 shs
*52,500 shs.
*100,000shs|
2,500,000
500,000
#5,000 shs.

*15,000 8hs.
699,700

#8,699 shs

500,000
1,500,000

*6,000 shs.
75,000 shs.

Land, Bldgs., &c. (Concl.)—
Finance lease of property
Finance lease of property

Finance constr. of warehouse, &c .
Finance lease of property

Finance lease of property

Miscellaneous—
Prov.funds for investment purp ..
Prov. funds for investment purp- .
Prov. funds for investment purp..
Retire cur. debt, acq.addnl. inv .
General corporate purposes
Reduce bank loans, addnl. invs. ..

Acquisitions; general corp. purp--
Acquisitions; other corp. purp--..

General corporate purposes

Retire bonds & preference stock..

Provide funds for Investment purp.
Acquisitions; cther corp. purp....
Provide funds for invest. purposes
Provide funds for invest. purposes
Retire pref. stock.; expansion..._._
30,000 shares for working capital,
10,000 acquired privately
Finance constr.of bridges;wkg.cap.
Acquisiticn of properties, &e
Retlre pref. stk.; exp, wkg. cap-.
Acquisitions; working capital
Acquisitions; working capital

General corporate purposes
Additional capital

Additional capital

Provide funds for invest. purpcses
Expansion of business

Acquisition of constituent cos....

Provide funds for loan purposes. ..

6,779,033

$
1,313,000{1010

250,000

300,000
150,000

150,000

100

700.000{
1,500,000{ 10
1,620,000,
1,300,000

650,000

8,256,360
1,485,000

1,000,000
5,000,000

54
65
13

105
99

580,250
155,000
3,100,000
775,000
3,500,000
1,840,000
1,312,500,
4,000,000
2,500,000

} 525,000

10534
31
100

10
115

10734

{

562,500
699,700

201,729

3734
923

23.19

55
115

100g
50.46

550,000
1,500,000
600,000
3,784,500

47,697,539

1 sh. pref.
1 sh. com.

1 share pref.]

1 ghare com.

%

For
$70

{

07| California Consumers Co. $7 Cum. Pref.

(Aver.)

6.05
For|
$105

6.08
7.00]
(approx.)

-| American Salamandra Corp. General Stock.

7| (B. F.) Schlesinger & Sons, Inc. (Md.) 7% Cum. Pref.

Lamson Bros. Store Bldg. Site (Toledo, O.) Land Trust Ctfs. Offered byfHayden;
Miller & Co., Cleveland; Collin, Norton & Co., Toledo and Ohio Savings Bk. &
Tr. Co., Toledo, O. wd
Major Realty Co. (Cincinnati) Land Trust Ctfs. Offered by Title Guarantee & TT.
Co. and W. E. Fox & Co., Cincinnati. Praty 1
Ohio Terminal Co. (Cleveland) 7% Cum. Pref. Offered by Westheimer & Co., Cinel.
The Plaza Realty Co. (Indianapolis) 6% Pref. 1929-43. Offered by the Peoples

State Bank, Indianapolis.
226-230 Huron Street (Toledo, O.) Land Trust Ctfs. Offered by Prudden & Co., N. Y.

Allied Capital Corp. 7% Cum. Pref. Offered by company.
Allied Capital Corp. Common Stock. Offered by company.
American Bankers Investment Co. of Newark, N. J. Capital Stock. Offered by

company.
American European Securities Co. Common. Offered by Jackson & Curtis.
Offered by company to stockholders.
Bankstocks Corp. of Maryland Class “B” Common. Offered by Ullrich & Co. and
Duncan & Co., Philadelphia.
Borden Co. Capital stock. Offered by Company to stockholders.
Offered by A. E. Fitkin & Co., Inc., Dean}
Witter & Co., and Hunter, Dulin & Co.
Chestnut Farms Dairy, Inc. (Washington, D. C.) 7% Cum. Pref. Offered by Crane;
Parris & Co., Washington, D. C.
Consumers Co. Pricr Preference 6% Cum. stock, Series “A."” Offered by Utility
Securities Co., Hill, Joiner & Co., Inc., A. B. Leach & Co., Inc., Pearsons-Taft Co.;

Emery, Peck & Rockwood Co., Pynchon & Co., Russell, Brewster & Co., and Palne;
Webber & Co.

Continental Securities Corp.in Zurich capital stock. Offered by J. G. White & Cos;
Inec., New York.

Fed:.zn(t/ed Business Publications, Inc. Cum. 1st Pref. Offered by Parker, Robinson
¢ Co., Inc.

Investors Equity Co., Inc. $5 4 Dividend Cum. Pref., Series*'B.”” Offered by company.
Investors Equity Co., Inc. Common stock. Offered by company.

Metropolitan Chain Stores, Inc. (Del.) 7% Cum. Conv. Pref., Series of 1928. Offered
by Geo. H. Burr & Co., and Shields & Co., Inc.

Mortgage Bank of Colombia (S. A.) American shares. Offered by Baker, Kellogg
& Co., Inc., and Ames, Emerich & Co., Inc.

Natk\)rn:; Toll Bridge Co. Class A" Common. Offered by J. G. White & Co., Inc.}

Neve Drug Stores, Inc. Conv. “A" stock. Offered by Lage & Co., Peabody, Smith &
Co., Inc., Bond & Goodwin & Tucker, Inc., and John Burnham & Co., Inec.

Peoples Drug Stores, Inc. (Md.) 634% Conv. Pref. Offered by Shields & Co., Inc.;
and Merrill, Lynch & Co.

Purlfan S)t\yor%s. Inc. (N. Y.) 7% Cum. Conv. Pref. Offered by Toy, Gllson & Taylor,
ne., . -

Purl}tqanyStores. Inc. (N. Y.) Common stock. Offered by Toy, Gilson & Taylor, Inc.}

Schine Chain Theatres, Inc. Preference stock. Offered by Bonner, Brooks & Co., N.Y.

Offered by company to
stockholders.

(B. F.) Schlesinger & Sons, Inc. (Md.) Class A’ Common. Offered by company to
stockholders.

Security Shares, Inc. Capital stock. Offered by Townsend & Co., Seattle.

(lnt;;:) Sldlcv(e_}r & Bros. Co., Inc. (Del.) 7% Cum. Conv. Pref. Offered by Geo. H,

urr 0.

Westchester Service Corp. $7 Partle. Prior Pref. Offered by A. H. Bickmore & Co.}
and C. D. Parker & Co., Inc.

Investors Trust Assn., Ltd. (England) Capital stock. Offered by Otis & Co.

FARM LOAN ISSUES.

Amount.

Issue and Purpose.

To Yield
About.

Offered by

3
200,000
200,000

400,000

First Texas Joint Stock Land Bank, 58,
1937-67 (provide funds for loan purposes). ..
Greenbrier Joint Stock Land Bank 5s,
1938-68 (provide funds for loan purposes). - -

%
4.73
4.75

C. F. Childs & Co., N. Y.
C. F. Chllds & Co., N. Y.

FOREIGN GOVERNMENT LOANS.

Amount.

Issue and Purpose.

Price.

To Yield
About.

Offered by

$
12,000,000
55,000,000

4,860,000

1,770,000

3,500,000
10,000,000

87,130,000

4148, 1953 (Refunding)

of debt

ments)

Provinelal purposes)
Kingdom of Great

000,000: acquired from abroad)

City of Copenhagen (Denmark) 25-Year

Kingdom of Denmark 34-Year Ext. 434s,
1962 (Provide for reconstruction of Den
Danske Landmandsbank in Copenhagen and
for Government subscription to shares in
new bank; also for ordinary amortization

State of Parana (Brazil) Cons. 7s, 1958
(Provide for retirement ¢f French loans of
1905, 1913 and 1917; construction of rallways
and roads; completion of other public works.

City of Rio de Janeiro (Brazil) 5-Year Sec.
6s, April 1 1933 (Provide for public improve-|

Province of Upper Austria (Austria) Ext.
Sec. 68, July 1 1930 (Retire existing internal
and external floating debt and for other|

Britain & Northern
Ireland 4% Funding Loan 1960-1990 (£2,-

9414

%
4.88

Kuhn, Loeb & Co., and International Acceptance Bank, Inc.

Guaranty Co. of N. Y., Dillon, Read & Co., Union Trust Co. of Pittsburgh, International
Acceptance Bank, Inc., Wood, Gundy & Co., Inc., the Dominion Securities Corp.;
First National Corp. of Boston, the National Park Bank, J. & W. Seligman & Co.;
First Trust & Savings Bank, Chicago, Illinols Merchants Trust Co., Continental
Natlonal Co., the Union Trust Co., Cleveland and Otis & Co.

Chase Securities Corp. and Blair & Co., Inc.

White, Weld & Co., Brown Bros. & Co., International Acceptance Bank, Inc., Stone &
Webster & Blodget, Inc., Illinols Merchants Tr. Co., and Grace Nat'l Bank, N. Y.

Blyth, Witter & Co.

Guaranty Co, of N. Y.

* Shares of no par value.

a Preferred stocks of a stated par value are taken at par, while preferred stocks of no par value and all classes of comm

b Bonus of 8 shares of capital stock with each $1,000 bond.
¢ Bonus of 10 shares of common stock with each $1,000 bond.
d Bonus of 2 shares of common stock with each $1,000 note.

e Bonus of 1 share of common stock with each 2 shares of preferred stock.
f Bonus of 1 share of class B stock with each share of class A stock.

g Bonus of 1 share of common stock with each share of preferred stock.

on stock are computed at their offering price

4
E« ect No Change in Value of Franc—Paris Convinced
Legal Stabilization Will Not Be Above Present

Market Rate.

According to Paris advices May 11 to the New York
“Times” it is now generally accepted that the Government,
in officially stabilizing the frane, will fix no higher valuation
than now prevails in the exchange market.
this belief the account goes on to say is knowledge that re-

gitized for FRASER

p:/ffraser.stlouisfed.org/

The reason for

valuation at a higher rate than that maintained for a year
past by the Bank of France would inflict on the Treasury
a tremendous loss through the necessary depreciation of the
enormous stock of foreign exchange now held by the Bank

of France and purchased at the existing rate for francs
It is added:

It must be remembered that the State has
whole operation. Another reason assigned for
level is the feeling that a further rise in the fr
home industry and agriculture.

undertaken the risk of that
stabilization at the existing
anc would gravely prejudice
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The Problem of the Pacific and the Hawaii
Conference.
(Concluded from page 3028)

property of private investors for whom the bank
acts as agent with authoritative supervision in their
interest, and none the less in the interest of satis-
fied customers. It is done without hypothecation of
property, as the business rests on personal credit
which it is always to its interest to establish; and
it seeks to create group connection between leading
bankers in the United States and similar groups in
Japan, Great Britain, and France to give prestige
and attractiveness to possible Chinese loans. As a
general proposition, he held that the less foreign
bankers have to do with governmental policies, the
better. They are content to rely upon international
law and comity between nations. The interests of
all parties in a loan require substantial mutuality

and the duty of the banker is to promote good under-
standing and a sympathetic attitude toward other’s
national characteristics.

Prof. Fleming of New York, speaking on the code
of ethics between nations, said that it should aim
at self-government and individual choice; reciprocal
give and take; development of the best in all; good
leaders; propagation by honorable and educative
methods, having care for fruitage in all; and re-
spect for others, with recognition of possible changes
of custom. With such a code as the indication of an
accepted desire and aim international conferences
can have but one result. Differences in race, in his-
tory, in religion and in temperament, instead of di-
viding, may make mutual contributions possible,
and create the good understanding that comes with
common benefits and interests, and the good-will
which is the foundation of enduring peace.

Indications of Business Activity

STATE{OF TRADE—COMMERCIAL EPITOME.
Friday Night, May 18 1928.

Rainfalls West and South have greatly helped grain and
cotton crops, but trade has not benefited. The weather has
been cool East, West, North and South. The low tempera-
tures halt summer trade. Retail interior trade has been
held up for the moment by the very rains which will in the
end benefit the country. The best business accounts come
from the Southwest, the Central West and the Pacific
States. One of the big events of the week was the raising
of the rediscount rate by the Federal Reserve Banks of New
York and Philadelphia from 4% to 4% %. The action may
have a sobering effect on a delirious stock speculation which
has grown to such a gigantic size that the New York Stock
BExchange has decided to close each day except Saturday
at 2 P. M. until further notice, and on Saturday there is to
be no session at all either this week or next. The steel
trade has been quieter and there are intimations that prices
have been eased. Pig iron has been quiet and lower, as
Lake Erie centers compete for business in the West where
the output is still high. Automobile production is at its
high point for this season. Cotton has declined owing to
rains in Texas and the. Southwest generally, and reports
that the plant is doing better. The technical positien in
cotton had become weakened by an overbought condition,
and the fall of much needed rains hurried liquidation and
caused a break of about 75 points. It would have been
greater but for the persistent buying by home and foreign
trade interests. Cotton exports have been small.

The grain markets have declined owing to better weather
at the West and Southwest, wheat falling some 4 to 5ec.,
corn 2 to 214c., oats about the same, and rye 3 to 4c. But
to-day came the largest export business in wheat that has
taken place in a long time, being stated at as high as
3,000,000 bushels, largely Manitoba, but including some
American durum. Of rye the export sales to England and the
Continent were estimated at as high as 400,000 bushels.
Some of the wheat crop reports from central and northern
Hurope of late have been unfavorable. To-day the news
from Poland and Western Europe seemed to suggest that
the harvest will be disappointing. This may be the pre-
cursor of a larger export buying of both wheat and rye in
this country. Wool has been in fair demand and firm. The
auction sales at London are at firm prices with offerings
readily taken by British and Continental buyers. Large
quantities of new domestic wool are arriving at Boston, and
the mills are buying the new product more freely, especially
fleece and territory wools, and the tone in the wool trade
is more cheerful. At the same time it is true that woolens
and worsted goods are still quiet, with clothing and garment
manufacturers buying very carefully and in small quan-
tities. There is a brisk demand for silk piece goods, especi-
ally for new lines for the fall season. Raw silk has been
in fair demand and steady. Following the decline in raw
cotton it is not surprising to notice that some kinds of
cotton goods have declined 4 to %4c., with sales rather small
even at the low prices. The Amoskeag Co., of Manchester,
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N. H,, is said to be offering attractive lines of goods at a
cut of 1 to 2c. for the fall trade. Buyers of cotton goods in
general await a more stabilized condition of the raw cotton
market. Manchester, England, has been selling such goods
more freely, it is said, to China, where, according to some
reports, there is a boycott of Japanese goods.

Coffee has advanced in response to higher prices in
Brazil, and renewed evidences that the Defense Committee
still has a firm grip on the situation. Sugar has been quiet
even on the eve of the period of largest consumption. But
Cuba has not been offering sugar freely and futures are at
some advance for the week. What are termed “distressed”
sugars have now and then been offered at concessions which
have had a more or less unsettling effect on the surface for
the time being. This phase, however, is believed to be only
temporary. The outlook for the sugar trade is regarded
favorably. Rubber has declined during the week some 30
to 60 points, with trade slow. Consumers are in no hurry to
stock up until there are clearer evidences of a stabilized
condition in the market for crude rubber. As regards gen-
eral trade, car loadings, railroad earnings and export trade
show smaller totals than in recent years.

The shoe manufacturing business is rather slow, and the
same is true of furniture manufacturing. Factory employ-
ment figures show a decline for April and also as compared
with a year ago in all branches of industry. Detroit em-
ployment figures this week gained 2,662 over last week, and
the total is now 256,500, an increase of 30,270 over this week
last year, and 12,200 over 1926. There is less business in
Jjewelry, as might be expected in these times when employ-
ment is smaller and trade in general slower. The trade in
second hand automobiles is so poor as to excite general com-
plaint. A better sale is reported for road machinery and
similar goods now that the Food Control Act has been
signed.

As something that profoundly interests the merchants of
the United States, it may be noted that the stock market
had its day of the largest trading in the history of the Stock
Exchange on May 16 when the sales were 4,820,840 shares
and prices, with little or no warning, something like a flash
out of a clear sky, plunged down 5 to 40 points on active
stocks, with net losses of 4 to 19, led by airplane stocks in
the last hour, with a drop of 1934 %, and Adams Express of
19, American Bank Note 7%, American Smelting 414 ; Amer-
ican Zine pref. 6%c.; Curtiss Aero 191%; General Motors
6% ; Greene Cananea Copper 7% ; Montgomery, Ward & Co.
5% ; Nash Motors 53, and Radio Corp. of America 1314.
The ticker was an hour and nineteen minutes behind the
trading. The market had been bloated with overbuying.
It was the bad technical position, after weeks of rising
prices, that struck it. Of course there had been the usual
talk about the possibility of an advance in the rediscount
rate of the New York Reserve Bank, but this discussion was
for the moment rather perfunctory than otherwise. The
rise in the rate of the Philadelphia Reserve Bank was not
announced until after the close on the 16th. On the 17th
inst. came a rise in the rediscount rate of the Federal Re-
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serve Bank from 4 to 414% a month after this rate was
adopted at Chicago and Boston. Brokers’ loans for the week
ending May 16 made a new high record, as reported by the
Federal Reserve Bank of New York of $4,502,044,000, an
increase in a week of $140,936,000 and an increase of
$373,043,000 for this month. For virtually two years loans
have been swiftly rising under the impulse of gigantic
trading. Stocks declined to-day on the rise in the redis-
count rate, and the increase in loans, and then rallied
sharply on covering. Call money was firm at 6%, and time
loans were 53 to 5%%. Bankers acceptances advanced.
Bonds declined.

Manchester, N. H., wired that the Miltonia Mills of Mil-
ton, manufacturers of blankets, which had been closed for
eight months, have resumed operations, while a number of
other mills have also resumed or increased their output.
Spartanburg, S. C., advices say that the new Slater Mill at
Slater, near Marietta, is now operating on part production,
two hundred looms being active. Canadian cotton mills are
operating at 75%, with rather more orders.on hand than a
year ago.

The weather here has been rather mild during the week,
but hardly warm enough to be seasonable. On the 17th it
was 55 to 64 degrees here; at Boston 64 to 70, at Montreal
66 to 74; at Quebec 64 to 72, at Chicago 64 to 76; at Cincin-
nati 66 to 70, at Cleveland 68 to 74, Detroit 66 to 74, Duluth
44 to 54, Milwaukee 54 to 66, Omaha 78 to 80, and Minne-
apolis 68 to 70. To-day it rained here much of the day, and
it was 54 to 59 degrees here; at Chicago 50 to 76; at Cincin-
nati 46 to 76; at Cleveland 62 to 74, at St. Paul 58 to 70.
The forecast here for to-morrow is for cloudy or showery
weather,

Col. Ayres of Cleveland Trust Co. Finds Wave of
Speculation Extended to All Parts of Country
Drawing In All Classes.

In commenting on the wave of speculation which he says
“has extended to all parts of the country and drawn in all
classes of population,” Col. Leonard P. Ayres, Vice-President
of the Cleveland Trust Co., in the institution’s “Business
‘Bulletin” May 15, states that “great waves of speculation
like the present one cannot be killed off; they have to com-
mit suicide.” His comments follow:

It now takes six hours for the stock tickers to print a record of the trad-
ing done in five hours. It takes six days for the clerks in brokerage offices
to do the bookkeeping relating to the transactions of five days, so the
Stock Exchange is forced to suspend trading on Saturday. Brokers loans
are increasing at the rate of about a hundred million dollars a week. The
Federal Reserve authorities make attempts to curb the speculative use of
credit, and these attempts prove to be futile gestures.

A prominent business economist and a leading investors service express
the opinion that the advances in security prices during the next five years
will be as notable as have been those of the past five years. This is not
quite the same as predicting that the present bull market will run for five
more years, but it does express the general thought of the trader who re-
cently stood watching the advances being chalked up on the stock board
in a New York brokerage room and made the comment that everything
s going to 500.

This wave of speculation has extended to all parts of the country, and
c¢rawn in all classes of population, Increasing thousands of first~time
speculators are watching their paper profits mount, and are concluding
that anyone who works for a living is a boob. It is almost literally true
that great waves of speculation like the present one cannot be killed off;
they have to commit suicide. They do it by generating the belief that
speculation is the quick and easy road to riches.

How much longer this market may run is as impossible to predict as
was the duration of the Florida boom, and for similar reasons. The lead-
ing stocks in this market, taken as a group, now yield in dividends about
half as much as it costs to carry them on margin. Speculators think they
are discounting the future earnings of the prosperous companies, In the
bull markets of the past 30 years the prices of groups of stocks have re-
peatedly been carried up to levels quite out of relationship to their earnings
or their dividends. This has happened with the express companies, the
rails, the coppers, the oils, and the equipments. The records show that
these extreme price advances have always turned out to be based on belated
recognitions of past performances rather than on prophetic appreciation of
future possibilities.

Increase in Wholesale Prices in April.

A rise in the general level of wholesale prices from March
to April is shown by information collected in representative
markets by the Bureau of Labor Statistics of the U. S.
Department of Labor. The Bureau’s weighted index num-
ber, computed on prices in the year 1926 as the base and
including 550 commodities or price series, stands at 97.4
for April compared with 96.0 for March, an increase of
nearly 1149,. Compared with April 1927 with an index
number of 93.7, an increase of almost 49 is shown. The

Bureau’s summary, issued May 17, adds:

Farm products as a group advanced nearly 4% above the March level,
due mainly to price increases for grains, hogs, lambs, poultry, and cotton,
Potatoes, on the other hand, were cheaper than in March.

Foods and building materials increased over 134 %, while hides and
leather products Increased over 2%. A negligible increase was recorded
for chemicals and drugs, and a minor decrease for houesfurnishing good s

No change in the general price level is shown for textile products, fuel
and lighting, and metals and metal products., A decrease of over 2%
took place in the group of miscellaneous commodities, due largely to
price decreases of crude rubber.

Of the 550 commodities or price series for which comparable information
for March and April was collected. increases were shown in 141 instances
and decreases in 116 instances. In 293 instances no change in price was
reported.

Comparing prices in April with those of a year ago as measured by
changes in the index numbers, it is seen that farm products and hides
and leather products were considerably higher while foods and textile
products were somewhat higher. Minor increases are shown for metals
and metal products and for housefurnishing goods. Fuel and lighting
materials were nearly 5% cheaper than in April 1927. Small decreases
are shown for building materials and chemicals and drugs, with a larger
decrease for the group of miscellaneous commodities. ¥

INDEX NUMBERS OF WHOLESALE PRICES BY GROUPS AND SUB-
GROUPS OF COMMODITIES (1926-100.0).

Purchastng

Power of the

1926 Dollar
in April.
(Cents).

1928

Groups and Sub-Groups. March.

Hides and skins.

Leather

Boots and shoes____

Other leather products
Textile products.

Cotton goods

Silk and rayon

Woolen and worsted goods. .

Other textile products
Fuel and lighting

Anthracite coal

Manufactured gas_ _ _

Petroleum products
Metals and metal products_

Iron and steel

Non-ferrous metals

Agricultural implements_

Automobiles

Other metal products.
Bullding materials

Lumbe

Structural steel. .
Paint materiuls

DOV VDODOOOIOODONOBOD
RS R LR SIS T S S
POWNDOODNND D Enio i boho50 D i 0 50 © tr 150 &

Housefurnishing good:
Furniture._ .
Furnishings_ _

Miscellaneous.. .

Automobile tires. . _

Other miscellaneous. .
Raw materials
Semi-manufactured articles
Finished products
Non-agricultural commodities . .

* Data not yet avallable.

Record Ford Employment—Total of 110,823 now
Working at Detroit Factories, Highest Ever.

Detroit advices in the “Wall Street Journal” of May 17
said:

Employment at local plants of Ford Motor Co. has reached a new high
markat 110,823, compared with previous high mark of 110,000 in 1926 and
low point of 52,000 last summer when manufacture of Model T was dis-
continued. Company added 2,002 to its payrolls here during the past
week. Employment at the Fordson plant is now 74,932, compared with
73,318 a week ago: Highland Park total is 31,185, against 30,811, and
Lincoln 4,706, against 4,692.

Continued Gain in Detroit Employment.
The following from Detroit May 18 is from the “Wall
Street Journal’’:

Detroit Employers’ Association, reports employment figures for week
ended May 15 as 256,497, an increase of 2,662 over last week and an
increase of 30,269 over the corresponding period of 1927.

F. H. Rawson of Union Trust Co., Chicago, Sees Marked
Improvement in Florida.

“Florida is slowly but steadily returning to a condition
of prosperity,” declared Frederick H. Rawson, Chairman
of the Board, Union Trust Company, Chicago, who recently
returned from a two months’ stay in that State. “Despite
the difficulties which the State has had in the last few
years,” Mr. Rawson says, “there is a cheerfulness and a
splendid spirit of co-operation among the people, which will
inevitably bring an even greater measure of success.” Mr.
Rawson added:

“Real estate values are now on a sound basis, and the most thoughtful
and far-sighted leaders do not wish to sce any more boom times. The
stores are carrying complete and fresh stocks of merchandise ; in both hotels
and stores, prices are reasonable and good business is recorded for the past
winter,
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“Miami is becoming one of the great convention cities of the country.
Few people appreciate that with the possible exception of New York City,
Chicago, and Atlantic City, Miami has as much if not more hotel ac-
commodations than any other American City. Just recently the Shriners’
Convention was held there, at which time the city gave a splendid demon-
stration of its facilities for adequately entertaining a large convention of
national scope.

“The Tamiami Trail has just been completed and provides a fine
highway from Miami on the east coast northwest across the State to Fort
Myers on the west ccast. The two cities are now only four hours apart
by automobile. The road will be continued, and with the completion of a
few short stretches will extend north to Tampa.

“The completion of this great highway is the first step in the agri-
cultural development of the Everglades which include millions of acres
of virgin soil. In 1924, 1925, and 1926, Florida ranked second among
the States in the Union in the shipment of fresh fruits and vegetables ;
its agricultural possibilities are almost unlimited when one considers the
vast and fertile areas which are still undeveloped. Its proximity to large
markets will prove of greater and greater value in the future.

“The railroads are working on a new approach to Florida from the
north so that travelers bound for the west coast and other places will be
saved ten hours in time, with a corresponding decrease in railroad
fare.

“Due not only to its unexcelled climate, but also to its accessibility
to large eastern and middle western centers of population, Florida is
bound to be one of the great playgrounds and recreational centers of the
world. It has all the essentials to assure it of econ‘omic growth and
progress in the future far surpassing its development in the past.”

W. W. Putnam of Union Trust Co., Detroit Finds Con-
tinuance of Moderate Improvement in Business—
Upward Trend of Employment in Michigan.

Commenting on business conditions, under date of May 14,
Wayne W. Putnam, Assistant Vice-President of the Union
Trust Co., Detroit, says that “gupported chiefly by a high
rate of activity in the building, steel and automobile indus-
tries, zeneral business continues to improve moderately and
is now on a level close to that prevailing a year ago. The
situation, however, both in trade and in industry is some-
what mixed. Unemployment, a disturbing factor in the out-
look early in the year, is diminishing rapidly; warmer
weather is stimulating trade and outdoor D.Cthlth'S, .an(l
business generally is more stable. The fact that this is a
presidential year apparently is not affecting business one
way or another. While there probably will be a sea§onn1
lull during the summer, the present outlook is for continued
moderate improvement generally.” Mr. Putnam also says
in part:

A number of significant things happened in April. Commercial'fa.xlfn:es
dropped 7.6% below the same month a year ago, and aggregate liabilities
were 349 less. Construction contracts awarded broke all previous monfi:].ly
records exceeding March by 9%, and April a year ago by 6%. A\;tomo ile
production was on a high level. Steel ingot production was 3._1/0 larger
than in March and established a new high record. Reflecting Lhn} impro:«e-
ment in business, car loadings of revenue freight ahgwed good gains during
the last two weeks of April compared with the first half of the month
and for the last week in April were only 3 1-3.% under those for the same
week in 1926, a year of extraordinary prospen‘ty. There are other factors
which are having a good influence. Higher prices for.agnmlltural products
and a good supply of farm labor argue for a profitable season for the
farmers. Ford production, according to present schgdules, w:lll be doubk{d
within two months. Further improvement is tukmg place in economic
conditions abroad. The spending power of the ‘Amen’can pcoplg is being
maintained. Inventories remain small, commodity prices are firmer n.n}J
are well stabilized, and there are plenty of funds available for all legiti-

mate purposes.

By far the most serious aspect of the present business situation is the

frenzied speculation in securities which has become nati9n~\v1de in 1ts’ scope.
The great majority of purchases are purely speculative. Brokers l;)ans
have reached new high levels. Advancement of the rediscount rate to 4% %
by five Federal Reserve Banks, large exports of gold, sales of government
securities and higher money rates should sooner or later exert a strong
corrective influence. Meanwhile, commercial borrowers will be obliged

to pay higher interest rates.
Reports received from over

show that business generally

dustry particularly has shown a goo

100 Michigan bankers and business executives
throughout the State is on a high level. In-
d improvement during the past month.
Overtime in the factories has increased quite perceptibly. Only seven
correspondents report manufacturing activity below normal. The auto-
mobile industry, of course, is very active. Paper mills and furniture fac-
tories are doing a larger volume of business compared with a n'mnth ago.
Iron foundries, as a whole, are not enjoying a vt')ll‘lme of business com-
mensurate with their production capacities. ‘;&ctmty cOntinu.es on ‘the
increase at the copper mines in the Upper Peninsula. A few iron mines
have closed but others have been re-opened and 2a normal season is in

prospect.

- - -
The trend of employment in Michigan continues upward and is well above
the level of a ye:lx)r ago. Building, public improvements and' farxln work
have taken up the slack which existed in the employmgnt situation last
winter. There is a shortage of skilled labor in some sections. Lake ship-
ping, held back by unusual ice conditions at the Soo and at Buffalo, is
beginning to open up and is providing employme!_lt for a .ln.rge number of
workers. Detroit’s employment figures are climbing stcad_lly upward. ) O,n
May 8 the number employed in factories comprising two-thirds of the city’s
working population totaled 253,835, which was 6,394 greater than a month
ago, 28,477 more than a year ago, and several thousands higher than for
any week since April 1926. : ! . .
Construction cost of buildings for which permits were issued in April in
nineteen of the larger cities in Michigan amounted to $18,012,792 as com-
pared with $19,877,425 in the same month last year, the decrease being due
chiefly to a falling off in the larger type of conmstruction in Flint and
Detroit.

Silberling Business Service on Conditions on Pacific

Coast—Improvement Shown in First Quarter.

Regarding Pacific Coast business, the Silberling Business
Service of Berkeley, Calif., has the following to say under
date of May 7:

General business conditions in the Pacific Coast States improved in a
substantial way during the first quarter of the year and verified the fore-
casts which were presented in recent reports. This improvement has found
expression in more active industries, the absorption of many workers who
several months ago were out of employment, and a better tone in commer-
cial operations and collections. From the position of our forecast range
which indicates the probable course of business to the beginning of 1929,
it appears that a continuance of improvement in conditions during the
remainder of the year may confidently be expected.

Business Conditions in Southwest as Viewed by Los
Angeles Chamber of Commerce—Employment Con-
ditions.

According to the “Southwest Business Review’’ issued by
the Los Angeles Chamber of Commerce, outstanding among
the business events of Aprilin the Southwest wasthe announce-
ment that the Willys-Overland Co. would immediately start
construction of an automobile assembly plant, that would
would employ from 1,000 to 1,500 workers. The Chamber
continues in part:

This is considered significant not only because it is the first automobile
plant announced on the Coast since the war, but because it assures the
entry into Lso Angeles of several other related industries and thus will
continue to entrench business prosperity behind the bulwark of industrial
payrolls.

In support of this industrial advance April figures for foreign trade showed
notable increases over April last year and aprroached new records for all
time. Real estate showed substantial improvement with a number of
sections mere active than at any time in six months. Los Angeles bank
clearings also showed the highest April in history.

The Southwest also finds the livestock and copper mining industries,
two of its most important sources of wealth, in excellent condition. Agri-
cultural returns in general are satisfactory, although lack of rain will bring
about a number of reductions in value for the 1928 crops. Retail sales are
continuing at steady volume with notable expansions on the part of some
organizations.

To balance against this series of favorable developments. the construction
industry in southern California as elsewhere in the country, is somewhat
below last year's figures. The motion picture production and the oil
supply industries also show continued slowness.

The general summary shows the Southwest in satisfactory condition and
likely to continue to reflect the increasing national business activity.

Building Construction.

Volume of new building construction during April as indicated by Los
Angeles City permits was somewhat disappointing. The figures were
affected by the fact that there were two less business days in city offices.
The total valuation was $8,711,040, against $11,111,774 last April and
$9,701,942 for March 1928, There were 2,984 separate permits.

In Arizona construction is active, Phoenix and Tucson reporting their.
volume for March well ahead of February, though a little below March 1927.

Albuquerque, N. M., reports March well above last year, while building
in Utah is more active than previously, Ogden reporting the largest pro-
portional gains.

Bank Clearings.

Another record breaking month was shown by the bank clearings which
marked up the highest April in history and the second highest month of
all time. The total was $873,233,011, as against $782,946,517 last April.

Stock Ezchange.

Despite the fact that the Los Angeles Stock Exchange closed several
days during April, transactions reached a total estimated at $67,000,000
as against $14,773,000 a year ago. During the month a new high price for
membership in the exchange was marked up when a seat changed hands
at $55,000. This is an advance since January first from $20,000. It is said
that the Los Angeles Stock Exchange now ranks fourth among the exchanges
of the United States in the standpoint of value of individual member-
ships.

Employment.

‘With the increase of agricultural employment and an expanding volume
of commercial activity characteristic of April, the general employment
situation in Los Angeles district was fairly satisfactory during April.

National conditions indicate a moderate expansion of factory employ-
ment, and the volume from April 1 as compared with the same point last
year having increased 197%.

The Chamber of Commerce Index of Industrial Employment continued
to stand slightly below last year, the figures for April 1928 being 103, as
against 1927, 104.

The difference is still chiefly in the motion picture and the iron and
steel industry, the latter because of the oil supply business which is still slow.

Employment in the southern California oil fields as reported by the
Chamber of Mines and Oils was steady during the month at 36,100, as
against 36,540 for March.

Decline in Factory Employment and Wages in Penn-
sylvania During April—Gain in Employment in
Delaware.

Factory employment and payrolls in Pennsylvania de-
clined considerably from March to April and in the latter
month were substantially below the level of April, 1927, as
indicated by the new index numbers prepared by the Federal
Reserve Bank of Philadelphia. The Federal Reserve Bank
in summarizing conditions, under date of May 17, goes on
to say:

\

gitized for FRASER
tp://fraser.stlouisfed.org/




May 19 1928.]

FINANCIAL CHRONICLE

3039

The volume of wage payments, which furnishes a better measure than
employment of the rate of factory operations, declined almost 6% from
March to April this year and in April was nearly 14% below the level of
a year earlier. )

The chief declines occurred in the transportation equipment and textile
products groups. Among the industries of these groups, manufacture of
locomotives and cars, and cotton, woolen and worsted, silk, carpet and
rug mills, and men's clothing factories experienced severe declines. In
many cases, of course, the occurrence of Easter during the payroll period
in April was largely responsible for the decline in payrolls.

The reports on employee hours worked, received from 474 factories in
the State, shows a decline of nearly 7% from March to April, but this is
partially attributable also to the shut-downs at Easter. Most of the
textile industries report substantial declines, as in the case of wage pay-
ments. Many of the food industries also showed a seasonal slackening in
operations, and among the other industries considerable losses were expe-
rienced by blast furnaces, electrical apparatus factories, glass, furniture and
wooden box plants, and shoe and leather products manufacturers.

Among the cities of the district employment fell off most noticeably in
Philadelphia, Hazleton-Pottsville and Sunbury areas, although in the latter
case the large decline is attributable chiefly to the falling off in the opera-
tions of one plant. In Williamsport and Scranton employment was con-
siderably larger in April and smaller increases occurred elsewhere.

In Delaware the 29 reporting plants showed a slight gain in employment
and a decline of 4% in wage payments from March to April. A large
increase occurred in employment and wage payments in chemical and drug
plants. Employment also was heavier in the food industries and in metal
plants other than foundries and machine shops. Leather tanneries and
foundries declined in both employment and wage payments.

The statistics follow:

EMPLOYMENT AND WAGES IN PENNSYLVANIA.
[Compiled by the Federal Reserve Bank of Phiadelphia and the Department of
Labor and Industry, Commonwealth of Pennsylvania.;
Index Numbers, 1923-1925 Average=—100.

Employment. Wages.

No. of
Plants

Report-|
1

Group and Industry. Compared with

Mar.
1928.

—2.0
—1.0

Compared with

Apr.
1927.

Mar.
1928.

Apr.
1927.

—13.7
—13.7
—33.1
—16.3

All manufg. Industries (51) -
Metal products
Blast furnaces
Steel works & roll ng mills|
Iron and steel forgings. ..
Structural iron work
Steam and hot water heat-
Ing apparatus. ...
Stoves and furna
Foundries
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Electrical apparatus.
Hardware and tools
Brass and bronze products|
Transportation equipment. .
Automobiles
Automobile bodles & parts|
Locomotives and cars....
Rallroad repair shops.
Shipbuilding
Textile products.
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Women's clothing. . .
Shirts and furnishings.
Foods and tobacco... ...
Bread & bakery products.
Confectionery
Ice cream
Meat packing. ..
Clgars and tobacco
Stone, clay & glass products|
Brick, tile & pottery
Cement. .
Glass. ..
Lumber pro Fps
Lumber & planning
Furniture
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Chemlcal products. . . .
Chemicals and drugs

Explosives

Paints and varnishes

Petroleum refining
Leather and rubber products
} Leather tanning
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Paper and printing
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i

L

I
+
+
o
—1
+1
T
+
—1
+
+
+
I
e
+
+
+
¥
+
+
T
+

N WN OO ~NOOM AN WO NN WS OO~

+ 1
=)

ELLLLLLLLLLEL ]
£

EMPLOYMENT AND WAGES IN CITY AREAS,

{Compiled by Department of Statistics and Research of the Federal Reserve Bank
of Philadelphia.]

Index Numbers, 1923-1925 Average=100.

Employment. | Total Wages. Average

Weekly
Wages.

No. of
Plants
Report-

Com-
pared

Com-~
pared
Apr. | with
1928. Apr.

1928.
Allentown-Bethle'm-Easton, $24.99| $25.97

Erle ~ . : -8 47| 30.32
Harrisburg 4

Hazleton-Pottsville
Johnstown. .

Mar.
1928,

New Castle. -
Philadelphia.
Pittsburgh
Reading-Lebanon.
Scranton
Sunbury. ...

O R vt
vivpababuNs

|
g$+lu+l+lll

EMPLOYEE-HOURS AND AVERAGE HOURLY AND WEEKLY WAGES
IN PENNSYLVANIA
[Compiled by the Federal Reserve Bank of Philadelphia and the Department of
Labor and Industry, Commonweulth of Pennsylvania.]

Per Cent
Change
Apr. '28
Jrom
Mar.

No. of|
Plants
Report-
ing.

Average

Average
Hourly Wages.

Group and Industry. *Weekly Wages.

Apr.
1928.

$0.572
602

Mar.
1928.

$0.561
603

Apr.
1928.

$25.05

All manufg. industries (47).-.
Metal products
Blast furnaces
Steel works & rolling mills_ .
Iron and steel forgings
Structural iron work
Steam & hot water heat.app.
Foundries
Machinery and parts.
Electrical apparatus.
Engines and pumps. .
Hardware and tools. ..
Brass and bronze produ
Transportation equipment._ _ .

474
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Automobile bodies and parts
Locomotives and cars
Railroad repairshops..
Shipbullding
Textile products.
Cotton goods
Woolens and worsteds.
Silk goods
Textile dyeing and finishing .
Carpets and rugs
Hoslery
Knit goods, other
Men's clothing . .
Women'’s clothing._ _ .
Shirts and furnishings.
Foods and tobacco
Bread and bakery products. -
Confectionery
Ice cream
Meat packing
Cigars and tobacco
Stone, clay and glass products.
Brick, tile and pottery
Cement
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Lumber products
Lumber and planing mills__
Furniture
Wooden boxes.
Chemical products
Chemicals and drugs.
Palints and varnishes.
Petroleum refining. - -
Leather and rubber pro
Leather tanning

Yt et
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Leather products; other.

Rubber tires and goods.._ ..
Paper and printing

Paper and wood pulp_ -

Paper boxes and bags.

Printing and publishing

+ L1+

b

714
* These figures are for a larger number of firms.

EMPLOYMENT AND WAGES IN DELAWARE.
[Compiled by Federal Reserve Bank of Philadelphia.]

33|
(S10)

707

Increase or Decrease
No. of| Apr. 1928 over Mar. 1928.
Plants

Report-

Industry.

Total
Wages.

Average

Wages.

Employ-
ment.

INTL PN Ty U o P ol e o iy 29
Foundries and machinery products 4
Other metal manufactures. 5
Food Industries 3
Chemicals, drugs and paints_ 3
3
4
7

+
o

10 O N ho i 20

—4.0
—8.3
—3.5
—0.9
+11.2
—13.8
+0.9

—0.5

—4.3
—6.4
—4.9
—7.6
—2.3
—11.3
+1.4
+0.7

Leather tanned and products
Printing and publishing
Miscellaneous industries. .. - ... __________

+
| ] ] e+
_ON NI

Revenue Train Loading Increase But Continues Below

1927 and 1926.

Revenue freight loading for the week ended on May 5
totaled 979,662 cars, the Car Service Division of the American
Railway Association announced on May 15. Compared
with the preceding week, this was an increase of 17,734
cars, with increases being reported in the total loading of
all commodities except live stock, coal and coke, which
showed slight decreases. The total for the week of May 5
was a decrease, however, of 45,099 cars below the same
week in 1927 as well as a decrease of 16,554 cars compared
with the corresponding week two years ago. Particularizing
the report says:

Miscellaneous freight loading for the week totaled 396,996 cars, an in-
crease of 55 cars above the corresponding week last year and 18,910 cars
over the same week in 1926.

Coal loading totaled 154,356 cars, a decrease of 2,146 cars below the same
week in 1927 and 8,098 cars below the same period two years ago.

Grain and grain products loading amounted to 43,741 cars, an increase
of 3,166 cars over the same week last year and 7,412 cars above the same
week in 1926. In the western districts alone, grain and grain products
loading totaled 30,577 cars, an increase of 6,985 cars above the same week
in 1927,

Live stock loading amounted to 28,447, a decrease of 1,054 cars below
the same week last year and 513 carg under the same week in 1926. In
the western districts alone, live stock loading totaled 22,876 cars, an in-
crease of 24 cars compared with the same week in 1927.

Loading of merchandise less than carload lots freight totaled 263,961
cars, a decrease of 947 cars under the same week in 1927 and 1,855 cars
under the corresponding week two years ago.

Forest products loading amounted to 65,7562 cars, 2,993 cars below the
same week last year and 8,552 cars under the same week in 1926.

Ore loading totaled 16,096 cars, 40,667 cars under the same week last
year and 22,248 cars below the same week two years ago.

Coke loading amounted to 10,313 cars, 513 cars below the same week
in 1927 and 1,610 cars below the corresponding week in 1926.

pitized for FRASER
p:/ffraser.stlouisfed.org/




3040

FINANCIAL CHRONICLE

[Vor. 126.

All districts except the Centralwestern and Southwestern reported de-
creases in the total loading of all commodities as compared with the same
week last year while all except the Pocahontas, Southern, Centralwestern
and Southwestern reported decreases compared with the same period two
years ago.

Loading of revenue freight in 1928 compared with the two previous
years follows:

1927.
3,756,660
3,801,918
4,982,547
3,875,589
1,024,761

1926.
3,686,696
3,677,332
4,805,700
3,862,703

996,216

1928.
123
-3,589,694
-4,752,031
-3,738,295
979,662

Four weeks in January

Four weeks in February____
Five weeks in March

Four weeks in April___
Week ended May 5

16,507,405 17,441,475 17,028,647

Factory Employment in New York State Shows Seasonal
Drop.

Factory employment in New York State reached the spring
peak in March. The net decrease of somewhat more than
1% from March to April was not greater than is usual at
this time of year, according to Industrial Commissioner
James A. Hamilton, who under date of May 14 says:

Irregular Gains in Metal Industries.

A number of ‘industries, mostly in the metals group, had increased total
employment since March. Within these industries, however, there was
marked unevenness, and gains, where they occurred, showed no consistent
tendency.

The index number of total factory employment based on monthly reports
from a fixed list of representative concerns fell from 92 in March to 91 in
April. This figure is six points below the figure for April a year ago
and 10 points below April two years ago.

While most metal industries showed net increases in employment over
March, there was no evidence of a uniform tendency. The striking thing
about  April reports whas, in faot, the irregularity among
firms in the same industries. Increases and decreases in employment de-
pended on conditions in individual factories rather than on any real
change in the industry. A large number of firms were maintaining em-
ployment at almost the same level as in March with only slight changes
in one direction or the other. Increases in employment were, in a number
of cases, accompanied by decreased payrolls and several firms' which had
reduced their forces had increased working hours.

Spring Season Over in Clothing Factories.

The principal decrease for the month occurred in the clothing industries
where April regularly marks the end of a season and brings heavy reduc-
tions in employment. Textile industries also were reducing employment
but these industries are not subject to as great seasonal fluctuations as
are the clothing trades.

In the stone, clay and glass products group a new season had begun and
increases in employment were general.

Automobile Factories Employ More Workers.

Most factories making automobiles or automobile parts had increased
the number of their employees. Several steel mills and rolling mills also
reported substantial gains. Changes in employment in the brass, copper
and aluminum industry and in architectural iron and sheet metal factories
were irregular with no very definite tendency in either direction. Concerns
making typewriters and other instruments, and, to a smaller extent, those
making tools had added to their forces, but most of the cutlery firms had
laid off workers. The machinery group showed a slight net decrease in
employment although one or two firms had increased working hours.
Among silverware and jewelry concerns the number of employees was
reduced but payrolls advanced a little,

Outside the stone, clay and glass and the metals groups the net change
was downward in almost all industries. There were some increases in the
fur shops and a seasonal rise in the canneries.

Decline in Building Construction in Illinois in April—
Figures for First Four Months Below Totals for
Same Period Last Year.

Total building in Illinois, as indicated by permits issued
in 28 cities, has been reduced no less than $4,584,000 during
April. The total value of buildings to be constructed in
Illinois during the first four months of 1928 is less than in
1927 by $40,208,000. The present downward movement fol-
lows last year’s decline which, however, was a reversal of
the usual upward April swing in Illinois building activity.
Comparison of April, 1928, with a year ago reveals that the
heaviest losses have been made in residential construction,
although there are fewer large non-residential structures
being built than was the case a year ago. The foregoing is
from the monthly review of Sidney W. Wilcox, chief of the
Bureau of Labor Statistics of the Illinois Department of
Labor. The review, issued May 12, also has the following
to say:

Permits indicate that building in Chicago has fallen below lns.t month or
a year ago. The residential construction program during Ap{nl, as indi-
cated by permits, shows a falling off of $8,900,000 since April, 19:27. A
-decline of $4,400,000 of non-residential building during the. same period has
been reported. The largest single item in the April residential program
was apartment houses, whose estimated cost was $14,884,000. In the non-
residential classification, office buildings totaling $2,376,000 and factories
aggregating $1,893,000 were the largest ‘items.

In seven of the ten citites within the metropolitan area, the course of
building has been downward during April. Evanston, which has previously
reported a very active building program, shows a falling off '91 $261,000.
Maywood, Wilmette, Berwyn, Glen Ellyn, Blue Island and Winnetka also
report sharp declines. - .

Permits issued in Cicero indicate that building operations have increased
since March, although they continue to be less than they were last year.

Highland Park and Oak Park also report an upward movement in building
activity.

In ten of the seventeen centers in the non-metropolitan part of the state,
the course of building has been upward. Joliet leads all cities outside the
metropolitan district with a program calling for $479,825 of construction.
Single-family dwellings, with an estimated cost of $236,000, are to be
built within the near future, Decatur makes the next best record, as to
estimated cost, although it shows a decline from last month. Other cities
to report large increases are Aurora, Rockford, Peoria and East St. Louis.
Rock Island, Quincy, Freeport and Bloomington report losses.

Details are furnished in the following tables:
NUMBER AND ESTIMATED COST OF BUILDINGS AS STATED BY

PERMITS ISSUED IN ILLINOIS CITIES IN APRIL 1928,
CITIES, ACCORDING TO KIND OF BUILDING.

Total

Cittes. April 1928,

No.
Bldgs.

March 1928.

No.
Bldgs.

April 1927.

Estimated
Cost.

Estimated
Cost.

Estimated
Cost.

Whole State
Metropolitan Are
Chicago. -

4,326($39,237,154

31,234,505
639,000
111,633
355,355
507,000

91,775
424,015
306,150
930,251
146,784
283,425

4,182|843,821,110(856,483,063

36,412,760( 44,773,245
717,300 707,400
116,165 157,892
268,742 596,209
768,900( 2,357,800
118,200 386,720
222,160 189,670
356,285
675,339
205,015
299,250/

Glen Ellyn_ . __
Highland Park.
Maywocd
Oak Park
Wilmette.
Winnetka 163,750
OutsideMetropolitan—
Aurora

438,835
Bloomington é

93,500

128,013
160,000
4,350
60,188
505,675
322,538
112,603
731,500
269,123
82,179

201,795
107,900
288,400
100,575
252,537
243,618

308,110
77,800
960
192,000
1,216,540
259,950
208,393
189,400
201,400
85,960

9,000
303,420
43,500
587,680
104,221
228,955
1,435,724

East St. Louls_
Elgin

420,705
78,895
468,825
88,324
431,125
387,390

NUMBER AND ESTIMATED COST OF BUILDINGS AS STATED BY
PERMITS ISSUED IN 28 ILLINOIS CITIES FROM JANUARY
THROUGH APRIL 1928 BY CITIES, ACCORDING TO
KIND OF BUILDING.

Total.
Jan-Apr. 1928.

Jan.-Apr. 1927.

Number
Butldings.

12,491

Estimated
Cost.

$144,163,685

118,635,010

2,553,100

322,793

984,628

3,251,300
596

Estimated
Cost.

$184,671,383

153,325,975
3,227,000
374,610
1,527,459
6,849,700
578,950
626,721
806,525
2,111,164
586,086
714,060

Glen Ellyn____
Highland Park .

Qak Park.__
Wilmette_ . _

675,374
Winnetka

900,675

Qutside Metropolitan Area—
Aurora 791,302
294,000
6,950
196,931
1,322,870
998,499
561,813
1,134,250
1,009,748
66,940

805,052
17

M urphyshox:o.

Rockford .
Rock Island
Springtield
Waukegan._ .

838,187 -
2,046,810

Agricultural and Financial Conditions in Minneapolis
Federal Reserve District—Volume of Business in
April Above that of Last Year—Department Store
Sales Decline.

In its preliminary summary of agricultural and financial
conditions in its district, the Federal Reserve Bank of Min-
neapolis states that for the eighth consecutive month the
volume of business in the district has exceeded the volume
in the corresponding month of the preceding year,

The bank, in its summary May 14, states: Debits to individual accounts
were 13% larger in April 1928 than in April 1927. The value of checks
collected by this Federal Reserve Bank from country banks in the district
and the shipments of flour and linseed products were also larger than in
April last year. Freight carloadings, on the other hand, were smaller during
the three weeks ending April 23 than in the corresponding weeks last year.
Department store sales in the cities also declined, as compared with a
year ago, giving further evidence that the March increase was due to the
earlier Easter this year rather than to a sustained increase in city retail
trade. Building permits and contracts during April were much below the
total for April a year ago, and the number of warranty deeds and mortgages
recorded in Hennepin and Ramsey Counties also declined,

Farm income from important products was estimated to be 23% larger
in April 1928 than in April 1927. The inerease was again oceasioned by
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great increases in the marketings of small grains. The income from hogs
was smaller than in the corresponding month last year. All important
farm product prices were higher than a year ago, except durum wheat,
butter, hogs and lambs. Dairy income in March, which is the latest month
for which complete records are available, was 8% smaller than in March
last year, when production was 5% larger and wholesale butter prices were
2¢. per pound higher.

ESTIMATED VALUE OF IMPORTANT FARM PRODUCTS MARKETED
IN THE NINTH FEDERAL RESERVE DISTRICT.

April April P, C. April 1928

1928. 1927, of April 1927.
$6,822,000 $4,127,000 165
3,771,000 2,999,000 126
984,000 394,000 250
361,000 136,000 265
3,715,000 2,917,000 127
8,776,000 9,229,000 95
1,700,000 1,647,000 103

March March P.C. March 1928

1928. 1927. of March 1927.

Dairy products. $19,340,000 $20,874,000 93

Industrial Conditions in Illinois During April—Decline
in Employment as Result of Seasonal Slackening
and Difficulties in Coal Mining Districts.

A decline of 3.5% during April in industrial employment
in Illinois, largely as a result of labor difficulties in coal
mining districts and a seasonal slackening of business in
many leading lines of manufacturing activity is reported by
Sidney W. Wilcox, chief of the Bureau of Labor Statistics,
Illinois Department of Labor. In further summarizing the
industrial situation, Mr. Wilcox, under date of May 15, says:

Employment in foundries, furniture factories, printing shops, clothing
establishments and meat packing plants is less than it was a month ago.
The experience of the manufacturing industries during the majority of the
last five years indicates that a falling off in factory employment during
April, May, June and July is a usual seasonal event. August ordinarily
witnesses increased activity which continues through October and some-
times into November. Deccmber and January are usually dull months as a
result of inventory taking and general repairing. This dullness has, in
each of the last seven years, been broken in February, which marks the
sharpest and most decided seasonal upturn during the year.

Total payrolls of industries of all classes have declined 4.0%.
average wage for all industries is $29.13.
fallen off 1.4%.

As indicated by the free employment office ratio the volume of unemploy-
ment has declined from 173 applicants per every 100 positions to 156 in
April.  Last year the ratio stood at 154. Improvement is due largely to
an increased demand for outdoor workers on roads and other construction
work. The demand for farm labor is lagging behind its usual record,
largely because good weather conditions have enabled farmers to get into
their fields earlier in the season and do a greater part of their work
themselves.

Total employment in metal establishments has declined 0.7% during
April, largely as a result of falling off in large foundries and electrical
products establishments. The reduction of working forces was not a
general policy, and is due almost entirely to layoffs on the part of large
units. Machine manufacturers’ payrolls reflect the sharp upturn of orders
in that industry with a gain in employment of 1.1%. Automobile estab-
lishments have reduced their working forces.

A seasonal upturn of 3.1% in employment of building products industries
is slightly less than the usual April gain. Losses in glass factories were
greater than they usually are at this period, with the result that gains in
cement factories and brick yards were slightly counteracted.

Employment in wood products establishments was carried downward by
further losses in the furniture industry. During the last year a 139 decline
in the number of names on payrolls of furniture factories has taken place.
Reports indicate that conditions are dull in this industry. Lumber mills
received support from building contractors with the result that 5.1% more
names were added to their payrolls.

Chemical products factories report an upturn of 0.4%, most of which is
due to a pickup in oil refineries which have added 2.19% more workers to
their staffs. The gain is of special significance since it is a reversal of the
April movement of the last two years.

Paper and printing products establishments report a 1.7
working forces. The greatest losses
establishments whose working forces
18% less than a year ago.

A reduction of 4.6% in the working forces of clothing manufacturers
is in line with previous April policies. Men’s clothing manufacturers report
a decline of 7.8%, and in women’s clothing factories a 4.5% reduction is
noted. Textile and cloth products factories also report cuts in working
forces. Boot and shoe factories have declined 4.7%, and in fur products
factories a 4.5% reduction is noted.

Food establishments report losses amounting to 2.79%. A falling off of
4.6% in the working forces of meat packers and losses in candy factories
and bakeries were largely responsible for the present drop which is in line
with the April experience of previous years. The greatest gains made in
the groups are reported by grocery and dairy establishments,

The trade group reports a decline of 0.6%. The experience of previous
years has varied so widely that no definite seasonal movement has been
experienced in any of the groups, except department stores, which ordi-
narily add to their forces as they have done at the present time., Mail
order houses report a falling off of 1.9% in the volume of employment.

The public utility group has added 1.83% more names to its payroll.
Car repair shops were the only exceptions to the general increase, and in
this line it appears that the reduction of downstate traffie has resulted in
the decline in the number of workers needed to maintain equipment.

A drop of 79.3% in employment of coal mines during the first two weeks
of April has taken place. Beginning with the third week operations were
once more continued under temporary local agreements. Late reports
indicate that the coming month will show a sharp upturn both in produc-
tion and in the volume of employment.

Building employment continued to score gains, although building activity
as indicated by permits has fallen off. Road builders also report a sharp
upturn of 97.8% which has been general in all parts of the state,

The
Manufacturing payrolls have

% reduction of
appear on the statements of printing
are 3.9% smaller than in March, and

“Street rallways
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The tabulations by Mr. Wilcox follow :

COURSE OF EMPLOYMENT AND EARNINGS IN ILLINOIS DURING
APRIL 1928,

Employment. Earnings (Payroll).

Total
Earnings
Per Cent
of Chge.

Jrom a
Month
Ago.

Per Cent
Change
Jrom a
Month
Ago.

Index of Employment

Industry. (Average 1922—100).

Mar.
1928.

Apr.

All industries
All manufacturing industries.
Stone-clay-glass products. _ . _
Miscellaneous stone products.
Lime-cement-plaster
Brick-tile-pottery . .

lass

98.4
92.4
116.1
92.2
94.2
100.4
149.0
101.5
122.0
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Metals-machy .-conveyances: .
Iron and steel
Sheet metal work-hardware. _
Tools and cutlery
Cooking-heating apparatus. . _
Brass-copper-zinc-other metals
Cars and locomotives
Autos-accessories
Machinery
Electrical apparatus___
Agricultural implements.
Instruments-appliances
Watches and jewelry ..
Wood products
Saw-planning mills__
Furniture-cabinet work_ _
Pianos-musical Instruments_
Miscellaneous wood products
Household furnishings.__
Furs and leather goods
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Boots and shoes -
Miscellaneous leather goods. .
Chemicals-oils-paints
Drugs-chemicals_
Paints-dyes-colors_ . -
Mineral-vegetable ofl_ . . .
Miscellaneous chemicals.
Printing-paper goods. ...
Paper boxes-bags-tubes -
Miscellaneous paper goods. ...
Job printing
Newspapers-periodicals.
Edition bookbinding. _
Textiles
Cotton and woolen goods.
Knit goods-hosiery
Thread and twine
Clothlng—mmlnery-mundry. 25
Men's clothing
Men’s shirts-furnishings
Overalls-work clothing.. _
Men's hats and caps._ .
Women's clothing. . . _
Women's underwear. .
Women's hats
Laundering-cleaning & dyeing
Food, beverages, tobacco.- ...
Flour-feed-other cereals.
Fruit-vegetable canning .
Iscellaneous groceries
Slaughtering-meat packing_ . _
Dairy products
Bread-other bakery products.
Confectionery
Beverages
Cigars-other tobacco products
Manufactured ice
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Trade-wholesale-retail
Department stores_ _ _
Wholesale dry goods. -
Wholesale groceries..
Malil order houses. _
Public utilities_ _ .
Water-light-power.
Telephone
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Railway car repair shops_ ...
Coal mining
Bullding-contracting _ _
Building construction _

Road construction
Miscellaneous contracting.. ..
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The following is the analysis by cities:

AURORA.

Payroll statements of 20 rerresentative Aurcra manufacturers indicate
that the volume of employment has followed its customary downward
April movement. Reports from 11 industries show that the present reduc-
tion has been a general one which has been felt in all lines of manufacturing
activity. According to the experience of the free employment office,
however, unemployment has been reduced—the ratio of applicants per 100
Jobs offered at the free employment office declining from 180 in Mareh
to 143 in Arril. This ratio is less than it was last year, although it continues
to be higher than in the four previous years. The increase in the number
of available jobs has been due largely to outside industries, notably street
Daving and sewer installations, both of which are requiring a considerable
number of men. The demand for farm help is reported te be only fair in
this community.

BLOOMINGTON.

Industrial conditions in Bloomington have been rather quiet during the
last month, although conditions of unemployment have improved, according
to the free employment office, which reports that 28 mere jobs were avail-
able than in March. The improvement has been due to outdoor activities
and not to factories, which, according to statements of leading manu-
facturers, have dismissed 1.8% of their workers. Railroad shops have also
been laying off help in this community. Farmers have shown practically
no interest in the labor market, and all available information indicates
that favorable weather conditions over a comparatively long period has
enabled them to organize their work in such a manner that they are able
to do it themselves.

CHICAGO.

The volume of factory employment has declined 0.8% in Chicago during
April, but the extent of unemployment as indicated by the free employ-
ment office ratio has fallen from 185 applicants per 100 jobs in March to
169 in April. The present downward movement in factory employment
may be regarded as seasonal, reductions having been reported during every
April of the last four years. Fewer jols have been offered to the free
employment office than any April following 1922. A reduction in the




unemployed in this district. An increase

less favorable than in
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number of applicants is also noted. Outdoor work has been more plentiful,
according to all available information, but indications are that the recent
slackening of building activity will result in decreased employment in this
line, which is very significant among outdoor industries.

CICERO.

According to all available information, industrial conditions in Cicero
have changed comparatively little during the last month. A few reduc-
tions in some of the larger establishments resulted in a decline of total em-
ployment in reporting establishments, most of which showed no change.
The free employment office reports indicate slight improvement in the un-
employment ratio, although comparison with previous years shows that the
ratio is higher than last year or in 1926.

DANVILLE,

The course of employment in Danville has been ¢haracterized by a down-
ward movement in many leading lines of manufacturing activity and an up-
upward swing in a few of the minor branches. One leading metal products
factory laid off 40 workers, and in a building material products establish-
ment\35 fewer names appear on the payroll. The April movement in most
of the\last five years has been upward. The free employment office re-
ports indicate a decline of unemployment—the ratio of applicants per 100
jobs declining from 153 in March to 144 in April. The improved conditions
are due largely to a demand for building and other outdoor workers. Coal
mines are being operated under temporary agreements and are giving em-
ployment to a large number of workers in this community. The demand
for farm hands is only fair. Late reports indicate that experienced mould-
ers will find an active demand for their services in Danville.

DECATUR.

The April movement in the majority of Decatur manufacturing estab-
lishments has been downward. Food and clothing manufacturing estab-
lishments have been operated with fewer workers than in March, as was
also the case in the majority of metal establishments. The present down-
ward movement is comparable with that of last year, but a reversal of the
upward tendency during the comparable periods of previous years. A
decline in the free employment office ratio from 220 in March to 153 in
April is indicative of improved employment conditions, which have received
considerable help from the resumption of activity. Building contractors
are reported to be very active in this community, and farmers are more
interested in the labor market than in the majority of Illinois communities.

EAST ST. LOUIS.

Total employment in 20 East 8t. Louis manufacturing establishments
gained 0.6% in comparison with March. The increase is due largely to
the addition of 57 names on the payroll of a chemical products factory,
which counterbalanced slight reductions in the majority of other establish-
ments—notably food and metal products factories. The present upward
movement may be compared with a 3.5% drop in April, 1927, and a decline
of .9% during the same period in 1926. Construction work is now being
done on six East St. Louis streets and a subway job is expected to be started
within the near future, so that a considerable amount of outdoor work is to
be found in this district.

JOLIET.

3 ment in Joliet has declined, according to the reports of 26 es-
cat?l;]l?xtgnts which gaye employment to 5,646 workers during April. The
greatest losses appeared in the metal industry, although chemical and
clothing factories also joined in the general decline of activity. The
effect effect of the reduction of factory forces has been counteracted to a
large degree by a pickup in outdoor activities which have given work to
large numbers of men in this community. Farmers have been very active
in the labor market recently. The free employment office ratio of appli-
cants per 100 jobs has declined from 181 to 163. Last year, during April,
166_workers applied for every 100 jobs.

: PEORIA.

: 1 information from Peoria indicates that there has been a
de‘I:z;lel(lis tl:'lixi;iness pickup during the past month. Employment in factories
has gained 2.8%, and the ratio of applicants per 100 jobs at the free em-
ployment office has declined from 238 in March to 183 in April. Road and
building contractors are becoming more and more active, and an increased
demand for farm workers is apparent. As a result of these improved con-
ditions, retailers in the community report a sharp increase in sales.

4 QUINOY.

ward movement in industrial employment is indicated by the
re&:ggt;; u1p5 Quincy manufacturers representing the leather products,
paper and food industries. Clothing factories reported fewer workers.
The demand for common Jabor has increased as a result of the large road
jobs whieh are now under way in this locality. Farmers are not so inltcr—
ested in securing helpers as in former springs. The Quincy free eml?ﬂ(l)g(;
ment office reports that there is an abundance of skilled and e‘::lsed ’
workers in this community, and that no outside labor will be n or
pLiGEDe ROCKFORD.
products and furniture factories counterbalanced
tablishments and carried the volume of employ-
below its March level. Reports

Reductions in cloth-
general gains in metal es
-_two Rockford factories 0.2% 1

?r](?:: til?ergga employment office indicate that the workers who have recently

i by the outdoor industries
bs in factories are being absorbed

i:ls:tilcltlh‘:;vj; been active during the last month. No difficulty is being

experienced in finding sufficient labor to meet all demands.

MOLINE-ROCK ISLAND. : .

o Moline-Rock Island district has gained in comparison

. With few exceptions metals factories have continued

;’o“:d?i x::!:gxg&rcm. especially in the farm implement and Ix;:ack:llnrer;;

lines. Textiles factories have dismissed workers. The Rocki le; r;:l_

ioymenc office reports that skilled mechanics are scarce in tm coxed

;Tzﬂuy and that there is an active demand for them. Ant :r:ahz el
number' of requests have been received for outdoor workers, most o

have been engaged in yard cleaning.
SPRINGFIELD. e
A i ter half of Apr
i coal mining activities during the lat
s rmumput:)el: ?erl in the case of hundreds of workers who have been
e it 3 in public works construction has
F i loyed workers who lost
his district of some of the unemp.
:::irrjill‘;vgdecatu; of the decline in factory employment or who came from

i April has been
tory employment situation during 2
o ooie vt r;:arcg. when 1.6% more names appeared on payrolls.

TERLING-ROCK FALLS.
5 his community indicate that factory
ity. The present
loyment has scored another gain in this commun
;‘;gupy: due almost entirely to the paper-products industry, which counter-
‘balanced losses in farm implements and other metal establishments.

Employment in th
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New Automobile Models and Prices.

The Moon Motor Car Co. has announced the addition of a
cabriolet to its Moon aerotype 8-80 line. Prior to this date
the 8-80 could be had in but two models, the full length
four-door sedan and closed coupled four-door sedan.

A new heavy-duty seven-speed truck to be known as the
Model H. B., and to be supplied in three wheelbase lengths,
13 feet, 15 feet and 161% feet, has been announced by the
Pierce Arrow Motor Car Co. The motor of the new models,
which loaded will weigh ten tons, has an S. A. . rating of
25.6 and develops 48 horsepower at 1,600 revolutions. An-
nouncement has also been made by Pierce Arrow of a new
and lower priced model, the Series 81, five-passenger club
brougham. The new body style is priced at $2,750 at Buf-
falo and is offered in three color options.

The Stutz Motor Car Co. of America, Inc., has introduced
three new and unusual models, a sedan and two limousines
of the custom-built fully collapsible type. These models
will set a new low price range for cars of their type, the
five-passenger sedan listing at $4,495, the five-passenger
limousine at $4,595, and the seven-passenger limousine at
$4,695.

Three new Studebaker commercial chassis equipped with
pneumatic tires and four-wheel brakes and having a carry-
ing capacity of from 2% to 3% tons with a speed of from
twenty-five to fifty-five miles an hour have been placed in
production. The models are known as the Junior 75, which
has a 158-inch wheelbase, and the 76 special, and the 75
heavy duty, which have wheelbases of 184 inches.

The Velie Motors Corp. has added a new body type, a five-
passenger coupe, to the 6-77 line on the 118-inch wheelbase,
and the 8-88 line on the 125-inch wheelbase,

The White Co. is now producing a line of ultra-fashionable
motor trucks equipped with new custom built town car and
sedan bodies in an unlimited number of color combinations
which is called the de luxe package car. It is available on
two White chassis, the one ton and 114 ton. The sedan de
luxe package car has a completely enclosed cab. The town
car de luxe is designed along pure town car lines, with a
removable Burbank top over the driver’s compartment.

A six eylinder, two and one-half ton van is being intro-
duced by the Autocar Co. It is equipped with a dual range
transmission, providing 8 gradual gear changes. Designated
as the Autocar “Ranger,” this model was specially designed
for long distance, interstate trucking.

The Studebaker Corp. of America announces 3 new cabrio-
let models available on the President, Commander and
Erskine Six chassis. All 3 models are characterized by ex-
tremely low body lines, and are finished in attractive color
combinations. The President and Commander models seat
4 passengers, comfortable seats for the extra twosome being
provided in the rear cockpit. Ample luggage space for bags
and golf clubs is available in the rear deck of the Erskine
cabriolet, as well as in the side opening luggage compart-
ments of the President and Commander.

Lumber Movement Stable—at Last Week’s Level.

Lumber production, shipments and orders during the week
ended May 12 were apparently about the same as for the
preceding week, according to telegraphic reports received by
the National Lumber Manufacturers Association from 785
of the country’s largest softwood and hardwood mills. Re-
ported production was off 16,000,000 feet, shipments dropped
17,300,000 feet and new business receded to the extent of
about 40,000,000 feet; but these recessions are mostly ap-
parent, being accounted for by the fewer reporting mills.

The softwood branch of the industry accounted for most
of the apparent recessions. Iigures are not comparable with
those of a year ago because of the greatly larger number of
mills now reporting.

The hardwood mills, 396 units reporting, recorded a gain
of 1,000,000 feet in production, a drop of 2,000,000 feet in
shipments and a falling off of about 2,900,000 feet in orders,
according to the National Association’s report, from which
we add:

Unfilled Orders.

The unfilled orders of 223 Southern Pine and West Coast mills at the
end of last week amounted to 724,498,204 feet, as against 735,429,281 feet
for 222 mills the previous week.’ The 109 identical Southern Pine mills
in the group showed unfilled orders of 227,854,592 feet last week, as against
236,341,182 feet for the week before. For the 114 West Coast mills the
unfilled orders were 406,643,612 feet, as against 499,088,099 feet for 113
mills a week earlier.

Altogether the 389 reporting softwood mills had shipments 110% and
orders 106% of actual production. For the Southern Pine mills these

percentages were respectively 114 and 101; and for the West Coast mills
114 and 115.
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Of the reporting mills, the 389 with an established normal production for
the week of 271,203,526 feet, gave actual production 94% shipments 102%
and orders 98% thereof.

The following table compares the lumber movement, as reflected by the
reporting mills of eight softwood, and two hardwood, regional associations,
for the three weeks indicated:

Corresponding
Week 1927.

Softwood. lHardwood.

Preceding Week 1928
(Revised) .

Softwood. | Hardwood.

Past Week.

Softwood. |Hardwood.

Mills
(units*) .. 389 396 296 174 416 403
Production.|254,889,000/47,945,000|195,311,000/18,117,000/271,304,000{46,947,000
Shipments . [277,172,000/55,696,000{212,413,000 24.208.000‘292,303.000 57,893,000
Orders 265,554,000°53,998,000'204,372,000'26,266,000'302,387,000' 56,885,000
* A units is 35,000 feet of daily production capacity.
West Coast Movement.

The West Coast Lumbermen’s Association wires from Seattle that new
business for the 114 mills reporting for the week,ended May 12 was 15%
above production, and shipments were 14% above production, which was
116,492,952 feet, as compared with a normal production for the week of
109,713,988. Of all new business taken during the week 46% was for
future water delivery, amounting to 61,537,408 feet, of which 44,726,268
feet was for domestic cargo delivery, and 16,811,140 feet export. New
business by rail amounted to 62,555,336 feet, or 47% of the week’s new
business. Forty-five per cent of the week's shipments moved by water,
amounting to 59,648,299 feet, of which 40,916,864 feet moved coastwise
and intercoastal, and 18,731,435 feet export. Rail shipments totaled
63,147,233 feet, or 47% of the week's shipments, and local deliveries
10,122,101 feet. Unshipped domestic cargo orders totaled 193,816,520
feet, foreign 139,315,410 feet and rail trade 163,511.682 feet.

Southern Pine Reports.

The Southern Pine Association reports from New Orleans that for 109
mills reporting, shipments were 13.62% above production and orders were
0.52% above production and 11.53% below shipments. New business
taken during the week amounted to 65,119,054 feet (previous week 70,-
480,095) , shipments 73,605,644 (previous week 72,694,888), and production
64,780,932 feet (previous week 65,514,917). The normal production (three-
year average) of these mills is 68,783,138 feet. Of the 106 mills reporting
running time, 58 operated full time, 8 of the latter overtime, and the rest
operated from three to six days.

The Western Pine Manufacturers Association of Portland, Ore. reports
production from 24 mills as 19,961,000 feet, as compared with a normal
production for the week of 22,584,000. Twenty-five mills the previous
week reported production as 21,636,000 feet. Shipments were about the
same last week, with some reduction in new business.

The California White and Sugar Pine Manufacturers Association of San
Francisco, reports production from 20 mills as 23,221,000 feet (549 of the
total cut of the California pine region) as compared with a normal figure
for the week of 23,047,000. Nineteen mills the preceding week reported
production as 22,431,000 feet. Shipments were steady last week, and
orders showed some decrease.

The California Redwood Association of San Francisco, reports production
from 13 mills as 5,793,000 feet, compared with a normal figure of 7,597,000.
Fourteen mills the week earlier reported production as 6,934,000 feet.
There were notable decreases in shipments and new business last week.

The North Carolina Pine Association of Norfolk, Va., reports production
from 71 mills as 13,030,000 feet, against a normal production for the
week of 14,610,000. Seventy mills the week before reported production as
10,500,000 feet. Shipments showed a substantial increase last week, and
approximately a 25% increase in new business.

The Northern Pine Manufacturers Association of Minneapolis, Minn.,
reports production from 8 mills as 8,120,500 feet, as compared with a
normal figure for the week of 10,846,400, and for the preceding week
6,813,400. Shipments decreased slightly last week and orders showed a
considerable gain.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis. (in its softwood production) reports production from 30 mills
as 3,490,000 feet, as compared with a normal production for the week of
14,022,000. Thirty-three mills the previous week reported production as
3,781,000 feet. Shipments were slightly larger this week and new business
slightly less.

Hardwood Reports.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., reports production from 48 units as 8,078,000 feet, as
compared with a normal figure for the week of 10,132,000. Fifty-three
units the previous week reported production as 7,548,000 feet. Shipments
were about the same last week but new business decreased heavily.

The Hardwood Manufacturers Institute of Memphis, Tenn., reports
production from 348 units as 39,867,000 feet, as against a normal production
for the week of 73,024,000. Three hundred and fifty units the week earlier
reported production as 39,399,000 feet. There was a slight decrease in
shipments last week with new business about the same as the week before.

Paper Production in First Quarter of 1928 Above that
of Same Period in 1927—Decrease in Wood Pulp
Production—March Figures.

Total production of paper for the first quarter of 1928 was
approximately 1% higher than in the corresponding period
last year, according to identical mill reports to the American
Paper and I'ulp Association from members and co-operating
organizations. The three months’ total for 1928 was
1,700,290 tons as compared with 1,681,372 tons for the same
period in 1927. Total paper production for March was
599,291 tons as compared with the corrected figure for Feb-
ruary of 550,353 tons. Total paper stocks on hand at the end
of March were 256,384 tons as compared with 248,822 tons in
February, an increase of 3%. Total wood pulp production
for the first quarter of 1928 was 637,177 tons as compared
with 656,801 tons for the same period in 1927, a decrease
of 3%. March production was 222,693 tons as compared
with 204,365 tons in I'ebruary. This represents a 1% in-
crease over February and a 7% decrease as compared with
March 1927. The following statistics are furnished by the
Association under date of May 11:
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COMPARATIVE REPORT OF PAPER OPERATIONS IN IDENTICAL MILLS
FOR THE MONTH OF MARCH 1928.

Stocks on
Hand End of
Month, Tons

Production
Tons.

119,932
102,217
214,688

Shipments
Tons.

113,752

5

Felts and Building.
Other grades

24,837

590,751
547,644

599,291
550,353

256,384

]— des—March
Total—all grades 218892

February

COMPARATIVE REPORT OF WOOD PULP OPERATIONS IN IDENTICAL
MILLS FOR THE MONTH OF MARCH 1928,

Stocks on
Hand End of
Month, Tons

2,749 100,873
2,412 10,505
3,333 2,939
230 1,895
695 1,307
5,031 5,201
9,187 4,386
47 141

127,337
128,433

Grade. Production

Tons.

Used
Tons.

Shipped
Tons.

Ground wood pulp
Sulphite news grade
Sulphite bleached
Sulphite easy bleaching.
Sulphite Mitscherlich. .
Sulphate pulp

Soda pulp d
Pulp—other grades 63

222,693
204,365

93,391

16,698
1

200,183
814,514

23,684
20,704

Total—all grades—March___
TUary

Lumber Production and Shipments During the Month
of March.

The “National Lumber Manufacturers’ Association” of
Washington, D. C., and Chicago, Ill., on May 17 published
the following statistics regarding the production and ship-
ments of lumber during the month of March 1928 as com-
pared with March 1927:

LUMBER PRODUCTION AND SHIPMENTS AS REPORTED MONTHLY

BY MEMBER ASSOCIATIONS TO NATIONAL LUMBER MANUFAC-
TURERS ASSOCIATION FOR MAR. 1928 AND MAR. 1027,

Production.
Hardw'ds.

Shipments.
Hardw'ds.| Softwoods.
Feet.

Assoctation.

Softwoods.
Feet,

Mareh 1928—
California Redwood
California White & Sugar.

Pine Mfrs

42,504,000

51,362,000
33,370,000

18,089,000
28,554,000
3,932,000
328,658,000
582,083,000
84,009,000
2,125,000( 6,078,000
15,353,000, 42,503,000/12,708,000

71,288,000(1,217,189,000,50,568,000/1,248,121,000
35,207,000 42,557,000

28,941,000 85,162,000
29,995,000 29,432,000

17,174,000 21,153,000
31,631,000
5,868,000

332,889,000
296,335,000
107,350,000
2,623,000| 7,413,000

9,226,000, 19,445,000(11,205,000

a 429 167,457,0001 907,458,000 52,460,000 1,012,755,000
Total production Mar. 1928, 1,288,477,000 ft.; Mar. 1927, 974,915,000 ft. Tota'
shipments Mar. 1928, 1,208,689,000 ft.; Mar. 1927, 1,065,215,000 ft.

LUMBER PRODUCTION AND SHIPMENTS AS REPORTED BY STATES
BY MEMBER ASSOCIATIONS.

36,393,000

83,416,000
38,526,000

13,255,000
39,496,000
7,458,000
343,834,000
549,191,000

Northern Hemlock &
Hardwood Mfrs
Northern Pine Mfrs
Southern Cypress Mfrs__
Southern Pine
West C'st Lumbermen's .
Western Pine Mfrs.
Lower Michigan Mfrs._..
Individualreports.

March 1927—
California Redwood.... |
California White & Sugar

Pine Mfra

Northern Hemlock &

Hardwood Mfrs
Northern Pine Mtrs
Southern Cypress Mfrs_ _
Southern Plne

Western Pine Mfrs
Lower Michigan Mfrs___
[ndividualreports

March 1028

Production,
Feet,

21,710,000
27,495,000
76,353,000
32,409,000
3,342,000
5,525,000
83,213,000
23,665,000
28,554,000
88,897,000
21,005,000
6,458,000
269,334,000

Shipments,
Feet,

27,396,000
30,807,000
100,218,000

Alabama
Arkansas. .
Californla.
Florida. ..
Georgla. .
Idaho. ..
Loulsiana .
Michigan.. .
Minnesota... .
Mississippi
Montana. .
North Carolina.

17,588,000
386,264,000
50,060,000
59,605,000

| 1,288,477,000
* Includes mostly individual reports, not distributed.

L L A I e T e e R i

67,093,000
1,298,689,000

March Output of Rubber Tires Sets New High Record
—Shipments Also Increase—Inventory Higher.
According to statistics compiled by the Rubber Associa~
tion of America, Inc., from figures estimated to represent;
75% of the industry, a total of 5,113,994 pneumatic casings
—balloons, cords and fabrics—and 42,950 solid and cushion
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tires were produced in March, a new high record.
compares with the previous high of 4,772,276 pneumatic
casings and 36,328 solid and cushion tires reached in the
month of February 1928. Total output in March 1927 was
4,707,672 pneumatic casings and 54,691 solid and cushion
tires.

Shipments in March amounted to 4,298,551 pneumatic
casings and 44,665 solid and cushion tires as compared with
3,773,544 pneumatic casings and 38,715 solid and cushion
tires in the preceding month and 4,276,107 pneumatic
casings and 59,701 solid and cushion tires in March 1927.

Inventory at March 31 1928 showed 9,291,516 pneumatic
casings as compared with 8,790,709 on Feb. 29 last and
8,687,312 on March 31 1927. Inventory of both balloon
and high pressure inner tubes at March 31 1928 amounted
to 11,854,534 as against 10,987,647 on Feb. 29 1928 and
12,822,004 on March 31 1927.

Production for the 3 months ended March 31 1928 totaled
14,004,527 pneumatie casings and 115,557 solid and cushion
tires as against 12,253,540 pneumatic casings and 141,151
solid and cushion tires for the same period last year, while
shipments amounted to 12,117,937 pneumatic casings and
117,177 solid and cushion tires as compared with 11,319,300
pneumatic casings and 146,675 solid and cushion tires in
the first 3 months of 1927. .

The Association in its bulletin dated May 10 1928 gave
the following statisties:

Month of March. 1928 1927
Production. Shipments. Production. Shipments.

2,967,476

1,30‘.’..244

3,516,480
- 1,564,346
33,168

5,113,994
42,950

5,156,944

2,709,647
1,920,170
77,855

2,440,651
1,746,474
88,982

4,276,107
59,706

4,335,813

Total pneumatics

4,298,551
Solid and cushion tires

4,707,672
44,665 4

54,601
4,762,363

4,343,216
Inner Tubes—

Balloon pressure

3,683,017
High pressvure

1,740,238

2,856,342
1,442,162

4,208,504

3,081,618
2,306,694

5,388,312

2,546,176
2,072,189

4,618,365

5,423,255

8,915,327 7,956,880
-- 4,946,594 4,043,503
142,606 117,554

14,004,527 12,117,937
115,557 117,177

14,120,084 12,235,114

6,521,136
5,403,047
329,357

6,122,249
4,868,023
329,028

11,319,300
146,675

11,465,975

12,253,540
141,151

12,304,691

Inner Tubes—

Balloon presswee_ .. ..._.________ 9,315,897

7,998,239
High pressure 5,359,671

4,927,574 6,460,833 6,446,652

14,675,568 12,925,813 13,635,051 12,970,832

The Association also released the following figures, esti-
mated to represent 759% of the industry:

CONSUMPTION OF COTTON FABRIC AND CRUDE RUBBER IN THE
PRODUCTION OF CASINGS, TUBES, SOLID AND CUSHION TIRES.
March Fedruary January Cal. Year
Pertod— 1928. 1928. 1928. 1927,
Cotton fabrics (Ibs.) ... 18,853,824 16,923,607 16,039,819 177,979,818
Crude rubber (1bs.) ....._._.__ 48,807,275 46,468,050 43,709,438 463,661,466

Statistics, representing 100% of the following respective
industries, were also issued:

During the month of March there were 965,160,000 gallons of gasoline
consumed, compared with 918,540,000 gallons in February and 879,438,000
gallons in January.

The number of passenger cars and trucks produced in the month of
March amounted to 378,886 and 43,663, respectively. These figures com-
pare with 301,145 . ars and 34,727 trucks produced in the preceding month
and 3,085,738 cars and 487,585 trucks turned out in the full year 1927, and
include Canadian production and cars assembled abroad, the parts of
wnich were manufactured in the United States.

7,174,218 6,524,180

British Rubber Export Restrictions to Continue at
609 During Quarter Beginning May 1.

London press advices May 1 said:

The British Colonial Office announces the percentage of standard pro-
duction of rubbe* which may be exported from Ceylon and Malaya at the
minimum rate of duty for the quarter beginning May 1 will be 60%.

A cablegram to the New York News Bureau from the
Central News, London, May 1 stated:

The official announcement of an exportable rubber percentage of 60%
for the May quarter is a formality in view of the decision to abrogate the
Stevenson plan at the end of October.

Reference to the proposed removal of the restrictions
appeared in these columns Apr. 7, page 2067 and Apr. 21,
page 2400.

Bombay Textile Strike.
The following is from the “Wall Street Journal” of May 14:

Bombay special says there is no prospect of settlement of textile strike
which has closed 76 out of 80 Bombay cotton mills and in which more than
150,000 men are idle, while dissension among railway workers seems about
to spread. Receipt of 7,000 rubles from Russia to aid the workers has
accentuated the trouble.

This '

Sales of Standard Cotton Cloths in April Increased —
Decline in Production.

Sales of standard cotton cloths and unfilled orders in-
creased during April, while average weekly production again
declined, being lower than in any month since last October,
according to statistics for the month compiled by The As-
sociation of Cotton Textile Merchants of New York and
made public May 9. The report covers a period of four
weeks. Production for the four weeks of April totaled
286,005,000 yards. Sales amounted to 335,117,000 yards, or
117.2% of production. Shipments amounted to 270,172,000
yards, or 94.5% of production. Unfilled orders at the end
of the month totaled 362,044,000, an increase of 21.9% over
unfilled orders at the beginning of the month. Stocks on
hand amounted to 418,427,000 yards, an increase during the
month of 3.9%. These statistics on cotton goods are com-
piled from data supplied by 23 groups reporting through
The Association of Cotton Textile Merchants of New York
and The Cotton-Textile Institute, Inc. They represent
upwards of 300 different classifications of standard cotton
goods, a large part of the total production of such fabries in
the United States.

Census Report on Cotton Consumed in April.

Under date of May 14 1928 the Census Bureau issuged its
report showing cotton consumed, cotton on hand, active
cotton spindles, and imports and exports of cotton for the
month of April 1928 and 1927. Cotton consumed amounted
to 525,158 bales of lint and 57,513 bales of linters, compared
with 618,279 bales of lint and 67,745 bales of linters in April
1927, and 581,318 bales of lint and 61,410 bales of linters in
February 1928. It will be seen that!there is a decrease from
April 1927 in the total lint and linters combined of 103,353
bales, or 15.1%. The following is the statement complete:

PRELIMINARY REPORT.
April report of cotton consumed, on hand, imported and exported, and
active cotton spindles. (Cotton in running bales, counting round as half
bales, except foreign, which is in 500-pound bales.)

Cotton Consumed
During

Cotten on Hand
April 30.

In

Cotton
Spindles
Active
During
April.

Nine In Public|
Months |Consum'g| Storage
Ending Estab- and at

April 30.|lishments.|Comp'ses.
(bales.) | (bales.) (bales.)

April.

(bales.)

1928|525,15815,305,671
1927(618,279(5,330,031
Cotton-growing States. ... [|1928)|396,566|3,947,508
1 447,127(3,846,671

106,642|1,133,394
143,606(1,240,804
21,950| 224,769

27,546| 242,556

16,448| 174,435
19,627 170,223
6,445| 59,600
5,802 50,066
1,154 12,651
1,739 15,527

57,513| 568,872
67,745! 594,168

(Number.)

United States 1,507,992|2,921,306(30,965,404

1,891,137(3,669,737|32,886,984

1,018,738/2,668,0637|17,822,160
1,271,035(3,298,083(17,670,432
417,922| 113,289(11,785,338
524,742 13,759,190
71,332 1,357,906
95,360 1,457,362

46,976
52,612

New England States
All other States

Included Above—
Egyptian cotton.. 1928
1927
1928
1927
1928
1927

1928
1927

26,405
17,366
11,861
10,860
4,094
2,698

63,400
71,360

Other foreign cotton
American-Egyptian cotton

Not Included Above—
Linters

222,374
230,487

Imports of Forelgn Cotton (500-1b. Bales).

April. 9 Mos. End. April 30.

1928. 1927.

166,794
16,258
22,241
92,717
11,221

2,180

311,411

Country of Production.

1928. 1027.

Egypt 7,671
1,610
3,195
2,800
2,918

93

171,158
17,769
56,128
20,455
17,882

1,660

27,345
1,830

Mexico. .. -
British India
All other

18,196 38,058' 284,952

Ezports of Domestic Cotton and Linters
(Running Bales—See Note for Linters).

April,
1028. l

129,792
30,710

9 Mos. End. April 30,
1927.

2,355,244
029,539
664,787

2,650,858

1,070,411

762,914| 1,405,614

110,001  351,606| 708,052

485,219| 855,449 6.330.508' 0,684,505

Note.—Figures include 17,901 bales of linters exported during April in
1928 and 30,618 bales in 1927 and 156,280 bales for the 9 moaths ending
April 30 in 1928 and 210,597 bales in 1927. The distribution for April 1928
follows: United Kingdom, 1,282; Netherlands, 995; France, 3,232; Ger-
many, 9,351; Belgium, 667; Italy, 850; Canada, 1,507; Japan, 17.

WORLD STATISTICS.

The estimated world’s production of commercial cotton, exclusive of
linters, grown in 1926, as compiled from various sources, is 27,813,000
bales, counting American in running bales and foreign in bales of 478 pounds
lint, while the consumption of cotton (exclusive of linters in the United
States) for the year ending July 31 1927 was approximately 25,869,000
bales. The total number of spinning cotton spindles, both active and idle,
is about 165,000,000.

1927. 1928.

1,202,781
776,954
541,357

1,819,256
875,740

171,846
54,048
53,376

204,317

124,066

136,895

Germany . - - -
Other Europe. .
Japan

All other
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Cottonseed Oil Production During April.

On May 12 the Bureau of the Census issued the following
statement showing cottonseed received, erushed and on hand
and cottonseed products manufactured, shipped out, on
hand, and exports during the month of April 1928 and 1927:

COTTONSEED RECEIVED, CRUSHED AND ON HAND (TONS).

Recelved at Mills* Crushed
Aug. 1 to April 30.|Aug. 1 to April 30.

1928. 1927. 1928.

297,059| 355,944 288,593
41,146 41,237

On Hand at Mills
April 30,
State.

1927.
348,510

1928.
9,249
2

1927.
7,637
15

South Carolina
Tennessee... .. .
Texas. ..

All other 120,199

71,975| 115,024

United States 4.539,979‘0.213.236'4,516.244 5,917,627° 113,019] 311,931

* Includes seed destroyed at mills but not 89,784 tons and 23,249 tons on hand
Aug. 1, nor 61,924 tons and 80,602 tons reshipped for 1928 and 1927, respectively.
COTTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT AND

ON HAND.

5,191

On Hand

Produced Shipped Out
Aug. 1.

Aug.1- Apr.30| Aug.1- Apr.30

*16,206,641|1,427,368,487/1,368,401,793
8,280,561(1,767,055,006(1,692/213 649
a378,612,700(51200,390,393
145,670,884
63,632
142,844
168,045
92,333
46,177

On Hand
Apiil 30.

*83,371,350
123,141,124
£ 516,231,697
1,462,976,789 —— 531,376,451
2,008,287 84,870
2,621,038
1,362,248
1,585,680
782,570
876,317
73,602
85,821
30,159

32,008

Item.
Crude ofl (Ibs.) .
Reftined oll(Ibs.)

Cake and meal
(tons)

Season.

1927-28
1926-27
1927-28
1926-27
1927-28
1926-27
1927-28
1926-27
1927-28
1926-27
1927-28
1926-27
1927-28

1926-27

* Includes 6,235,454 and 5,128,444 pounds held by refining and manufacturing
establishments and 4,638,300 and 13,853,325 pounds in transit to refiners and
consumers Aug. 1 1927 and April 30 1928, respectively.

a Includes 9,784,634 and 13,468,376 pounds held by refiners, brokers, agents,
and warehousemen at places other than refineries and manufacturing establishments
and 10,818,983 and 3,882,354 pounds in transit to manufacturers of lard substitutes,
oleomargarine, soap, &ec., Aug. 1 1927 and April 30 1928, respectively.,

b Produced from 1,209,279,227 pounds ecrude oil.

EXPORTS OF COTTONSEED PRODUCTS FOR EIGHT MOS. END. MAR. 31.

b;
Hull
1b

es
fiber (500-
. bales).__.
Grabbots,motes, 34,856
&e., (500-1b.
bales)

34,408

1928.

43,133,802
6,977,831
295,420
138,379

1927.

22,419,168
14,636,014
429,637
179,979

Oll crude, pounds
Refined, pounds. .
Cake and meal, tons. .
Linters, running bales

New Hampshire Woolen Mills Resume.—Several Estab-
lishments Increase Production.

From Manchester, N. H., May 15, the “Times” reported
the following:

The Miltonia Mills at Milton, manufacturers of blankets, which have
been closed for eight months, have resumed operations. The Queensbury
Mills at Somersworth have also resumed on samples. The Great Falls
Manufacturing Co. in the same city is showing some signs of improvement
and its bleachery is busy.

The Cochecho Woolen Mills at Rochester have stepped up production
and are now at capacity. The American Woolen Co.’s Sawyer Mill at
Dover and its plant at Lebanon are now doing satisfactory business.

The Cocheco department of the Pacific Mills at Dover is operating one
of its departments at night as well as maintaining a 54-hour week schedule.

The Exeter Mfg. Co. at Exeter is doing the largest business in its 100~
year history, according to the management.

Two of the hosiery mills in the Laconia district have resumed operations
after having been closed for some time.

The large plant of the Suncook Mills at Suncook, which has been operating
on a curtailed schedule for two months, is stepping up production. As the
result of new equipment, this company has enjoyed a record-breaking
business in the past year.

Part of the Parkhill Mills at Fitchburg, sold several weeks ago by the
Amoskeag Mfg. Co., is to be put into operation as a rayon fabric plant.

New Bedford,” Mass., Textile Strike Enters Second
Month.

Noting that the New Bedford (Mass.) strike which has
closed 26 cotton mills and 1 silk mill, throwing more than
25,000 out of work, would enter upon its second month on
May 14, the “Herald-Tribune” in New Bedford advices
May 12 stated:

Trading in fine goods markets this week, as in weeks past, shows no
inclination toward those levels which must be reached, it is believed here,
before the mills that are shut down will feel any pressing need of reopening.
The strike has had little effect upon the cloth market, and prices, except
for what stiffening there has been obviously because of higher raw wmate-
rial values, are practically unchanged from levels prevailing prior to the
shut-down. Only choice combed broadcloths reflect New Bedford’s absence
from the market.

The last four weeks’ idleness has cost workers and manufacturers, it
may be roughly estimated, at least $2,500,000. This figure is calculated
only upon tangible losses. The cost of separation from the markets in
diversion of cloth orders to other producers cannot be figured. If the strike
is prolonged until Labor Day, as certain factors here predict, the loss
suffered by the mills will be irredeemable, all sides agree privately.

The workers have had to sacrifice about $400,000 a week in wages they
would have received had they continued at their looms and spindles anp

accepted the 10% cut announced Apr. 9 by the manufacturers’ association.
Thus, the walkout has already cost the operatives two-thirds of what they
would have had ‘to sacrifice in a year by acceptance of the reduction, and
in two more weeks they will have lost all that the cut would have taken
from them in twelve months.

The mills are losing weekly, it is estimated, about five times as much
as the cut, if accepted, would have saved, and their loss to date in this
respect is as much as they would have saved in 18 or' 20 weeks with the cut
in effect and operations being continued at the April schedule. Overhead
costs in mills shutdown by the strike run between $5,000 and $10,000 a
mill a week, manufacturers say.

Neither labor leaders nor manufacturers have taken to date any steps
toward determining the strike, and all efforts of merchants’ associations
and newspapers to effect a conference between the two parties to the contro-
versy have failed of fruition.

Settlement of the strike, one observer said today, must wait upon the
time when either cloth market conditions so improve as to make it fool-
hardy for the mills not to open, or labor, driven to the wall by lack of relief
funds, must in desperation accept the 10 per cent cut and return to work.

Strike at New Bedford Silk Mill Ended.

The following New Bedford (Mass.) advices appeared in

the “Wall Street Journal”’ of May 17:

The five-week strike at the New Bedford Silk Mill, one of 26 corpora-
tions affected by the New Bedford textile strike, had ended.

The 140 men on strike will return to work at the same rate as before
the walkout. The strike was in protest against wage reductions of 5% to
20%.

While the New Bedford Silk Mill is not a member of the New Bedford
Manufacturers’ Association, the settlement of its strike in favor of the
operatives was regarded a favorable omen by the 25,000 cotton textile
workers still on strike.

Under date of May 15 the “Journal of Commerce’ had

the following to say in a New Bedford dispatch:

Settlement of the strike that has been in progress for more than a month
at the plant of the Old Colony silk mills here was announced to-day and the
workers will return to their places to-morrow morning.

The strike involves approximately 100 operatives, mostly weavers, on
both the day and the night shifts in the Old Colony plant, and followed the
announcement of a new wage scale at the plant, which the workers claimed
meant reductions in their pay in varying amounts ranging from 5 to 20%.

Consolidation of Cotton Mills Offers Constructive
Means of Progress in Textile Industry, According
to Walker D. Hines of Cotton-Textile Institute,
Inc.

Consolidation of cotton mills, along with the continued
collaboration in promoting sound business policies, offer
the most constructive means of progress in the cotton textile
industry, according to Walker D. Hines, President of The
Cotton-Textile Institute, Inc., who delivered an address
at Richmond, Va., on May 17, at the annual convention
of the American Cotton Manufacturers Association. Mr.
Hines believes that the doctrine of survival of the fittest,
so frequently invoked as an appropriate cure for existing
ills, merely confuses the issues and postpones and obstructs

the finding of an adequate solution. He said:

There is a better way to get rid of the unfit in industry than through
bankruptey. 1In fact the only permanent way of getting rid of them is
by such an improvement in understanding of business methods that the
“‘unfit”” become fitted to carry on their business in a way which will neither
bring disaster to themselves nor seriously impair the legitimate interests
of the stronger units as well.

It is not those industries where bankruptcies prevail and the weak are
being forced to the wall that are making a sound contribution to American
industrial life and general welfare at the present time. It is rather indus-
tries where there is a prevailing appreciation of sound business principles,
and where each unit realizes that it is not doing business in a water-tight
Ccompartment, unaffected by the condition of its fellows, but that the
reverse is true.

I urge that we do not delude outselves by relying on any destructive
policy but that instead we invoke every constructive expedient we can
find and that we work towards a reasonable degree of consolidation and
at the same time towards a general raising of the level of appreciation of
sound policies on the part of every unit in the industry, large or small.

In that way I believe we shall make the maximum of progress, not
only in the ixitcrest of the stockholder