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The Financial Situation.

Accounts regarding the steel trade have the pres-
ent week again become more optimistic, and this
has had the effect of infusing somewhat greater
confidence in general trade, though the same cau-
tious spirit as in previous weeks still prevails, with
a disposition to buy only for immediate needs. The
“Iron Age” of this city, in its weekly review, notes
that steel production, in contrast with an uneven
and not entirely reassuring general busines situa-
tion, is making further gains, and says that steel
ingot output for the first quarter of the year now
promises to exceed that of the same period of 1927,
possibly by several hundred thousand tons. This
trade authority is unable to see any signs of a prob-
able let-up in production in April. Indeed, it says
that the way business is at present coming in, mill
operations are likely to continue at substantially
the pace of March, instead of declining as in April
last year.

Most important of all, the steel business now
seems *to be quite diversified, the “Age” finding
the renewal of activity due to “expanding building
operations, increasing automobile production, large
backlogs in rails and track supplies, sustained ac-
tivity among farm implement plants and prospects
of heavier tinplate consumption”—all these being
referred to as prominent market factors. A good

“ operation of the automobile industry throughout
the second quarter of the year, we are told, is now
regarded as assured, though motor car builders are
showing hesitancy in placing second quarter con-
tracts. Steel rail producers, it is averred, have had
“a good operation” and most of them have suffi-
cient bookings to keep going at the present rate up
to the middle of June. Prospects of a larger pack
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of canned goods than in 1927, it is pointed out, are
indicated by heavier specifications for tin plate. The
price situation, however, seems still to be involved
in some uncertainty. The “Iron Age” refers to that
feature in the following words: “Buyers as a rule
are not hastening to contract for second quarter,
believing that the upward movement of prices has
reached its peak. On the other hand, the mills, not
wishing to discourage the flow of tonnage support-
ing the current high rate of operations, are accept-
ing heavy specifications on expiring first quarter
contracts. In plates, shapes and bars, for instance,
shipments of material invoiced at 1.80c. will prob-
ably extend through April, deferring a real test of
the second quarter contract price of 1.85c. until
May.”

The Cleveland “Iron Trade Review” sums up the
situation and outlook in much the same way, say-
ing: “With the second quarter just around the cor-
ner, the steel industry has again taken its pulse and,
after according due weight to seasonable factors,
has discovered greater vitality than languishing sen-
timent in some quarters the past fortnight have
indicated.” This publication declares that the
week’s developments forecast at least another thirty
days of good business from the automotive and
building industries, now the market leaders. “Pro-
duction is moving directly into consumption, and
specifications have come easier as first quarter con-
tracts approach their expiration date.” The “Trade
Review” considers that sentiment on the whole is
a shade brighter concerning the immediate pros-
pect. And yet, we are told, there is an under cur-
rent of opinion which, conceding practically a rec-
ord first quarter and a good second quarter from
the standpoint of production, is conservative over
the long pull. Much of this uncertainty, it is as-
serted, arises in the steel price situation, which, it
is added, ‘“‘is plainly at the peak of the present up-
ward movement.” The statement, it will be ob-
served, is the same as that made by the “Iron Age,”
and to emphasize the point, the Cleveland “Trade
Review” makes the further observation that “ir-
regularity has developed in some of the lighter prod-
ucts, and here, as in the heavy lines, not all of the
increases sought for the second quarter will materi-
alize,” all of which would seem to indicate that while
the volume of orders for steel seems to be better
maintained than appeared likely a short time ago,
more or less doubt exists nevertheless regarding the
nearer as well as the remoter future.

And that also may be said to be the situation re-
garding general trade. As is always the case at
this time of the year, the progress of the new sea-
son’s crops will be closely watched. On that point
of course all that can be said at the present time
is that the Spring season is in advance of the or-
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dinary, instead of being decidedly backward as was
the case in 1927. Business interests are also scan-
ning the political horizon at Washington with
eager eyes with the view to determining the proba-
bilities regarding tax reduction. The tax reduc-
tion measure, as it passed the House of Representa-
tives in December, is still being held up in the Sen-
ate. The mercantile community is badly in need of
a rallying cry of some kind, in the present state of
apathy and hesitation, and nothing would serve so
well for the purpose as knowledge that substantial
relief from the present onerous burdens of taxation
could be definitely counted upon.

Speculation for higher prices on the Stock Ix-
change still grows apace and the present week has
gained further intensity and momentum. Transac-
tions have continued on an enormous scale, all pre-
vious records in that respect having been surpassed.
Prices are being boosted with a rapidity and a dar-
ing that is perfectly dazzling. Under the stimulus
of easy money and easy credit, there seems to be
no limit to the length that the upward movement
may be carried and further spectacular advances
are being made day after day. As in the immedi-
ate past, the highest grade and highest priced stocks
are being used as leaders in the upward and for-
ward movement, more particularly stocks like Gen-
eral Motors, U. 8. Steel, General Electric, &c., and
the upswing in these in recent weeks will always
remain as among the most remarkable phenomena
in Stock Exchange history. One wonders how much
longer the speculation is to continue and how much
further the advances are to be or can be carried
and what the end is to be. Certainly at present the
speculation appears to be proceeding without rhyme
or reason and without much regard to the intrinsic
merits of the properties.

Even though the high grade and the high priced
stocks are being used as market leaders, the spec-
ulation is nevertheless plainly being overdone and
is full of menace on that account. We may take
for illustration the case of U. 8. Steel common,
which has been advancing in much more orderly
fashion than most of the other prominent special-
ties that have been so conspicuous in the rise. Yet
Steel common sold up to 152 the present week
against 13734 as recently as March 2d. There is no
better managed industrial property in the world
to-day than the U. 8. Steel Corporation, none more
strongly entrenched physically and financially—a
property, moreover, with large accumulated re-
serves. In a subsequent article on another page we
review the annual report of the Corporation for the
late calendar year, and all these points appear
strongly in evidence. But the Steel Corporation
early in 1927 made a 409% stock distribution to the
common shareholders and therefore is now obliged
to earn dividends on $711,623,500 of common stock
against the previous $508,302,500. The high price
of 152 recorded on the Stock Exchange the present
week is the price of the new stock after the payment
of the 40% stock dividend. As the shareholders now
have 140% in stock, where before they had only
100%, 152 for the new stock is the equivalent of
over 212 for the old stock. Moreover, as dividends
on the new shares are the same as on the old shares,
namely, 7% per annum, the shareholders are get-
ting the equivalent of 9.8%. on the old stock—which
of course is no mean return.
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But the point we wish especially to make is that
with the new stock selling at 152 and the dividend
7% per annum, the return to the purchaser on the
investment is only about 4.60% per annum, which
is obviously a low return for a property subject to
all the vicissitudes of the steel trade, which is no-
torious for its sharp ups and downs, so much so
that it was said years ago that with the steel trade
it was always a case of being either a prince or
pauper. An illustration of the extremes to which
the steel industry is ever subject was furnished in
the very calendar year covered by the annual re-
port now at hand. In the first quarter of that year
the Steel Corporation earned a large surplus in ex-
cess of the dividend requirements for that quarter.
On the other hand, in the final quarter of the year, -
when the great slump in the steel trade occurred,
the Corporation fell $4,963,499 short of meeting the
134 % dividend for that quarter.

Of course, it is not possible in all cases to show
so clearly as in the case of this Steel stock that the
speculation for higher prices is being carried to un-
due lengths. Often, too, the Stock Exchange dis-
counts the future and the prices recorded may hence
reflect future values rather tham present values.
But the speculation carries all the greater menace
when it is made up so largely of the higher priced
and highest grade stocks and is being carried to reck-
less extremes. Amnother point that is often over-
looked is that Stock Exchange priees are per share
prices, not per cent. prices. In the case of the Steel
stock, this makes no difference, since the par value
of the shares is $100. On the other hand, in the
case of a stock like General Motors where the par
value of the shares is $25, a price of 18714 (the high
reached the present week) really means 749%. In
other words, if the shares were of a par value of
$100, the same as the Steel shares, then the market
quotation would be 749 instead of 18714.

The General Motors Corporation, like the Steel
Corporation, is a wonderfully managed property, be-
sides being many times more prosperous. The Gen-
eral Motors annual report issued early the present
month showed that in the calendar year 1927 the
company had earned $12.99 per $25 share, or over
50% per annum, but when these $25 shares sell for
1871} (or T4 times the par value) then the earnings
of $12.99 per share also have to be divided by T4
to get at the rate of return on the selling price. The
General Motors Corporation has so often astonished
the public by the magnitude of its earnings, and has
such a marvelous record behind it in that respect,
that no cautious critic would venture to say that
the present price may not prove fully justified, but
as this stock in January sold at 130 the advance to
18714 obviously takes for granted that future
growth is to be on the same level as the past.

The speculation now, though, is spreading out.
It is no longer so largely confined to the high-priced
specialties, though these still predominate and make
up a very considerable portion of the dealings. A
vast number of other stocks have come into promi-
nence, and many new favorites have been trotted
out. The most noteworthy eharacteristic of the spec-
ulation, however, is that there is very little move-
ment in any stock until some clique or pool gets
behind it and proceeds actively to bid it up. Then
the response is immediate and a whole host of specu-
lators jumps in to aid in making the movement a suc-
cess. And these manipulators do not concern them-
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selves much regarding underlying conditions in trade
or business, or pay much heed to the merits of the
stocks themselves, which they may select for the pur-
pose of manipulation. The New York “Times” in

its news columns on Thursday morning, in review-
ing the previous day’s doings on the Stock Exchange,
outlined this characteristic of the speculation quite
accurately in the following words:

The Street, as well as the country, appears to have
cast completely into the discard all factors which
under ordinary circumstances would bring market
unsettlement. These include a volume of general
business moderately below last year, sharper com-
petition among corporations engaged in identical
lines, freight car loads which are running consistent-
ly below last year, increases in unemployment at
many centres and other indicators of barometric
value. Rather, closest attention is being paid only
to the state of the money market. With money in
such quantities rolling into Wall Street every day,
the market is lashed to fresh endeavors and the
march up the ladder of fluctuations is consistent
and steady with only momentary interruptions.

Yesterday the call money rate was 414%, the
lowest since March 9. It represented an easing of
one-fourth of 1% and was caused by a fresh influx
of funds seeking employment. Under ordinary con-
ditions a large part of these funds would be tied up
in commerce, in inventories, in payrolls and mate-
rials in various states of manufacture. Under pres-
ent conditions, both because of their own affluence,
and because of rather quiet conditions in many lines,
corporations generally are seeking less money from
banks than is usually the case. A surplus, there-
fore, has accumulated, and as this backs up in the
thousands of banks throughout the country it is for-
warded to New York for temporary employment in
a vehicle which is safe and from which withdrawal
may be made at a moment’s notice—a call loan on
Stock Exchange collateral.

There is another and more important factor in the
market’s flare-up. It is the extent of public partici-
pation. Tt is true that in most cases, particularly in
such stocks as Steel, Radio, General Motors and
other “blue chips” pools have started them going,
but it has been the enthusiasm of the speculative
public, that is yet unabated, which has kept them
rolling forward and forward with scarcely a re-
action worthy of the name. Stock Exchange houses,
in this new rush of business, demand more seats,
and yesterday one membership sold at $335,000.

The foregoing diagnosis, it will be observed, also
undertakes to indicate the underlying causes respon-
sible for the speculation and finds them in the super-
abundance of loanable funds. The writer does not
undertake to carry his analysis further than that,
but we would suggest that no such superabundance
of funds would be in existence except for the opera-
tion and conduct of the Federal Reserve system.
A committee of the United States Senate is now
engaged in the task of ascertaining whether any
connection can be traced between the operation of
the Federal Reserve Banks and the present unbridled
speculation on the Stock Exchange which has led to
brokers’ loans of such unparalleled extent. The pol-
icy of the Reserve banks as regards discount rates
and as regards the buying and selling of U. S. Goy-
ernment bonds is being discussed and looked into.

But all this, it seems to us, does not strike at the
root of the trouble. In a time like the present, when
both money and credit are in over supply, not a dol-
lar of Reserve credit should be in use. For the Re-
serve banks to add their credit to the ordinary bank
credit when the latter itself is palpably in excess of
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needs, is only making the malady worse. From
this week’s returns of the Federal Reserve Board
it appears that the bill and security holdings of
the twelve Reserve banks, after some decrease the
past week, still aggregate $1,195,467,000. Only $191.-
607,000 of this represented discounts of mercantile
paper, the sole way in which it was originally in-
tended that Federal Reserve credit should be em-
ployed. Suppose the $1,003,860,000 of Reserve cred-
it out in excess of the mercantile discounts were
not thus employed, could brokers’ loans on the Stock
Exchange ever have attained their present propor-
tions or any such Stock Exchange speculation as
now exists have developed? It seems to us that
the question carries its own answer, as we stated
on a previous occasion.

In its probing, the Senate Committee, it seems to
us, should address itself to this single question. Ev-
erything else appears of little consequence. To us
the connection between the Federal Reserve System
and the present era of speculation is not only very
close, but direct and intimate. We understand full
well that if the Reserve banks did not have this
$1,000,000,000 of Reserve credit out in excess of mer-
cantile needs, then they would have no means of
meeting the heavy expenses required in the running
and operation of the Reserve institutions. But that
does not make the connection any the less intimate
or the less real, or eliminate responsibility for the
result.

This week’s dealings on the Stock Exchange as
already stated were of, enormous extent, the sales
on Saturday last (a half holiday) having been
2,065,810 shares, and on Monday having been 3,068,
160 shares, on Tuesday 3,322,460 shares, on Wednes-
day 3,817,900 shares, on Thursday 3,873,890 shares,
and on Friday 3,594,600 shares. The rise during
the week has extended to all classes and groups of
share properties, though the gains have been most
pronounced in the case of the high priced special-
ties, to which reference has already been made. Gen-
eral Motors stock closed yesterday at 18714, the top
figure, though the general market was reactionary
at the time, against 169 at the close on Friday of last
week. Radio Corporation stock closed yesterday
at 151 against 14834 on Friday of last week. Gen-
eral Electric closed yesterday at 14734 against 140
the previous Friday. U. S. Steel common shows
comparatively little net change for the week, having
closed yesterday at 14714, against 14614 the pre-
vious Friday. Some of the independent steel stocks
are actually lower for the week. Bethlehem Steel
closed yesterday at 5934 against 6014 the previous
Friday, while Republic Iron & Steel closed at 60
against 6134,

In the copper group, Greene-Cananea was less
prominent than in most other recent weeks and yet
fluctnated widely from day to day; it closed yester-
day at 1263/ against 129 the previous Friday. The
copper stocks generally, however, have participated
in the week’s rise. Kennecott Copper closed yester-
day at 84 against 8114 the previous Friday; Calumet
& Arizona closed at 1025, against 9314 and Ana-
conda Copper closed at 5614 against 5514. The
Rubber stocks have been weak at times. U. 8. Rub-
ber, pref., closed at 89 yesterday against 91 the pre-
vious Friday and the common closed at 4554 against
441/ ; Goodyear Tire & Rubber closed at 5534 against
5214, and B. F. Goodrich at 83 against 80,
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In the broadening and extension of the speculation
the latter part of the week, the railroad stocks were
taken in hand and a few of them sharply advanced.
St. Louis-San Francisco was perhaps the most con-
spicuous -in that respect, it closing yesterday at
12014 against 11534 the previous Friday. Texas
& Pacific also enjoyed a sharp rise, closing yester-
day at 12634 against 12014 the previous Friday;
Wabash common closed yesterday at 71 against T4
the previous Friday; N. Y. Central closed at 172
against 17314 ; Union Pacific at 19414 against 195;
Canadian Pacific at 213 against 21414 ; Chesa. &
Ohio at 19434 against 19414; Atchison at 18834
against 1897 and Delaware & Hudson at 16614
against 169.

The Southern Railway Company has issued a pre-
liminary annual report for the late calendar year,
and a feature of the report is that in presenting
the results conventional forms have been aban-
doned both in the tabular statements and in the
remarks. The endeavor has been to show the oper-
ating and fiscal results in a non-technical way and
so that no elaborate study will be required on the
part of those having occasion to examine them.
Small charts or graphs are distributed liberally
through the report and will be quickly recognized
as being very serviceable.

We are not very partial to charts ourselves since
these are often more complicated than tables of sta-
tistics, but the diagrams which appear in the South-
ern Railway report are very simple and serve well
the purpose for which they are intended. They are
very easy to read and illustrate in a graphic way
and at a mere glance the story which it is intended
to tell, aiding the management in bringing out all
the points which it is intended to make. The course
of the freight revenue, the course of the passenger
revenue, the ton miles, the passenger miles, the
growth of'the taxes per dollar of revenue, and a
variety of other things are thus revealed to the eye
on mere inspection.

The chart which perhaps will attract most at-
tention is that showing the downward course of the
ratio of operating expenses to gross revenues. This
tells the operating achievements, as a result of which
the Southern Railway has been raised to its present
plane of prosperity. What a factor this has been in
the company’s success, is well illustrated by the re-
sults for the calendar year under review. During
1927, as is ‘well known, the South had to contend
with business depression of a very pronounced sort,
and the traffic and revenues of the Southern Rail-
way were as a consequence heavily reduced. But
through the operating economies which have be-
come an enduring feature of the operations of the

-gystem, the management were able to offset this
loss to a great extent by a lowering of the expenses.
With a decrease of $7,828,913 in gross revenue, the
expense account was (in the language of the report)
8o controlled that the comparative loss in net was
limited to $2,763,720. In other words, expenses were
heavily reduced.

It thus happened that in a year of business depres-
sion the company was able to earn nearly as much
per share on the common stock as in the very pros-
perous year preceding; $14.40 per share was earned
on the common stock in 1927 against $15.87 per
‘share in 1926. The reader will perhaps recall that
in December last the dividend rate on the common

~of.

Istock was inecreased from 7% per annum to 8% per
annum by the declaration of a quarterly dividend
of 29, payable Fzob. 1 1928,

With speculation so active on the Stock Exchange
and with prices so rapidly rising, it was a foregone
conclusion that the present week’s statement of the
member banks of the Federal Reserve Bank of New
York would show a further increase in brokers’
loans. It therefore remains merely to record the
fact. Last week’s return, it will be recalled, showed
an increase of $50,355,000, the total of these loans
to brokers and dealers (secured by stocks and bonds)
by the 47 member banks in New York City having
risen from $3,695,709,000 March 7 to $3,746,064,000
March 14. Now the total is up to $3,778,714,000,
being a further addition of $32,650,000. For this
latest week the loans made by these 40 member banks
on their own account show a decrease from $1,090,-
173,000 to $1,027,394,000, but the loans made for ac-
count of out-of-town banks increased from $1,446,-
270,000 to $1,466,586,000 and the loans made for the
account of others increased from $1,209,621,000 to
$1,284,734,000. At $3,778,714,000 March 12 1928,
the grand total of these brokers’ loans compares with
only $2,802,187,000 on March 23, 1927, showing an
expansion for the twelve months only a little short
of a billion dollars, the exact amount of the addi-
tion being $976,527,000.

As to the returns of the Federal Reserve Banks
themselves, the changes from a week ago do not ap-
pear to have any special significance. There is no
reflection in the figures of the vast operations of the
United States Treasury in connection with the Fed-
eral income tax payments on March 15 (pending
the collection of which the Treasury is usually
obliged to do some extensive borrowing at the Fed-
eral Reserve Banks) nor are the Treasury opera-
tions in connection with the paying off of a large
issue of Treasury certificates and the putting out
of a new issue on the same date reflected in the fig-
ures, the reason of course being that last week’s re-
turn was for March 14, the date preceding the opera-
tions referred to, and this week’s return is for March
21 or several days after these operations. Nor are
the changes between March 14 and March 21 them-
selves very large. Discount holdings increased from
$472,296,000 to $476,978,000, while holdings of ac-
ceptances fell from $343,326,000 to $332,728,000, and
holdings of United States Government Securities
from $400,887,000 to $385,261,000. Deposits of the
twelve Reserve Banks declined from $2,402,926,000
to $2,359,704,000, and the amount of Federal Re-
serve notes in circulation fell off from $1,574,114,
000 to $1,565,286,000, but gold holdings also de-
clined from $2,788,417,000 to $2,775,771,000.

The New York Clearing House banks and trust
companies in their returns last Saturday got their
reserves back on the right side of the account at one
bound. As against a deficit of $5,021,830 in the re-
quired legal reserves the previous Saturday, they now
showed an excess above legal requirements in the
large sum of $45,308,160. The explanation of the
change is very simple: U. 8. Government deposits
as a result, no doubt, of the heavy income tax col-
lections, increased from $2,738,000 to $74,235,000.
Against these Government deposits no reserves are
required and hence they are available to increase
the ordinary reserves. These Clearing House insti-
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tutions increased their loans and discounts to their
customers in amount of $58,428,000 and this was at-
tended by an increase of $78,852,000 in the net de-
mand deposits and of $4,611,000 in time deposits.
But there was also at the same time an increase of
$60,494,000 in the reserve with the Federal Reserve
Bank of New York. There was likewise a reduction
of $3,144,000 in cash in own vaults, but this latter
does not count as legal reserve.

A persuasive mixture of politics and disarma-
ment was enunciated early this week by M. Litvinof,
the Soviet observer in the Preparatory Disarmament
Commission which met at Geneva March 15. His
arguments were based upon the sweeping world dis-
armament proposals submitted to the same Commis-
sion last December, and as they were generously sup-
ported by the German delegation and the Turkish
observer, it looked at one time as if they might prove
a poser to the remaining delegations. Some anxiety
on the subject was already apparent in Geneva late
last week, according to a dispatch of March 18 to
the New York Herald-Tribune. The delegates con-
ferred actively all last Sunday, this report said, with-
out reaching a solution for discarding the program
of M. Litvinof which would at the same time avert
probable Soviet charges that the whole disarmament
procedure is farcical. The need of some plan for
combating or side-tracking the Russian proposals
was considered the more urgent in view of the prob-
able alignment of the German and Turkish repre-
sentatives with the Soviet. The Conference marked
time in its four meetings last week while awaiting
the arrival from Constantinople of the Turkish Min-
ister, Tewfik Rushdi Bey. And in the meantime,
there was careful scanning of the Russian project,
which proposed that all arms and war materials of
all nations be destroyed in four years, half during
the first year and the rest in three installments, the
whole personnel to be disbanded meanwhile. Naval
vessels and airplanes for military purposes were in-
cluded in the proposal, while the security of the seas
was to be confided to the countries bordering on six-
teen different sea zones.

Chief Soviet Envoy Litvinof discussed these pro-
posals and the work of the Disarmament Commis-
sion before the full conference Monday in an open-
ing speech which caused more than a little embar-
rassment to the statesmen of the former Allied pow-
ers. “It seems to me there has been more than
enough discussion of disarmament,” he said. He
then outlined the attempts of the League bodies to
reach some agreement on this matter, asserting that
thirty-eight sessions of the Assembly and Council
had occupied themselves with the problem in addi-
tion to 120 sessions of fourteen different commis-
sions. “Turning to the results of this vast quantity
of work,” he said, “we are forced to the conclusion
that not a single real step has been taken toward
realization of disarmament.” The Soviet Govern-
ment had not sent its delegation to Geneva for this
sort of work, he continued, adding the declaration
that the Soviet “is ready to abolish all military
forces in accordance with its draft convention as
soon as a similar decision is passed and simultane-
ously carried out by other states.” Demanding con-
sideration of his proposals by the Commission, M.
Litvinof repeated his two main questions. “First,”
lie said, “does this commission agree to base its fur-
ther labors on the principle of complete disarma-
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ment during the period proposed by us? Second, is
it prepared to carry out disarmament so as to make
the conduct of war if not an absolute impossibility
at least of extreme difficulty in a year’s time?”

Although he did not refer to the United States
by name, M. Litvinof was understood. to. have made
a special appeal to this country for support of his
proposals. “The Soviet delegation,” he said, “con-
siders itself entitled to count upon special support
from the delegation of that government which is now
publicly making a proposal for the prohibition of
war. The sincerity of this proposal eould not be
more convincingly affirmed than by the adherence of
its authors to the Soviet draft convention for com-
plete disarmament, pursuing the aim of not merely
moral prohibition, but also of the abolition of the
possibility of war. Since armed forces have no other
raison d’etre but to conduct war and since the pro-
hibition of war would make them quite superfluous,
it would appear that consistency and logic must dic-
tate to the government concerned support of our
proposal.”

The Soviet Envoy was immediately followed by
Count von Bernstorff and then by Tewfik Rushdi,
revealing both a German and Turkish determina-
tion to support the Soviet demand for prompt action
on disarmament. The project should be discussed
at once, Count Bernstorff declared, together with
the reading of the second draft of the French and
British disarmament proposals made at the previ-
ous session. The Turkish observer championed the
Soviet proposals and asked for action in the pres-
ent session. The Chairman of the Commission, Jonk-
heer J. Loudon, thereafter asked several times wheth-
er other delegates had anything to say, but no reply
was made. “The British, French, Japanese and
other delegates,” a dispatch to the New York “Her-
ald Tribune” said, “breathed vast clouds of silence.
All seemed to be waiting for somebody else to cross
verbal swords with these naughty boys from Eastern
Europe.” In a report to the New York “Times” it
was similarly observed that “the silence of the elder
statesmen, representing the former allied powers,
was both long and painful.” Hugh 8. Gibson, Chair-
man of the American delegation, also sat mute
throughout the meeting, but later expressed the opin-
ion, the “Times” dispatch said, that in his case alone
silence was golden. The United States, he was re-
ported to have explained, as a non-league power and
also a power not recognizing the Soviet, certainly
is not called upon to take part in the present contro-
versy, especially as Secretary Kellogg has just pre-
sented the world with concrete American proposals.

A complete and crushing rejoinder to the Soviet
disarmament proposals was made in Geneva Tues-
day by Leord Cushendun, chief British delegate to
the Preparatory Disarmament Commission. Some
expostulation against the Commission taking up
the Russian draft convention was first voiced by the
French and Italian delegates, and then Lord Cush-
endun asked for a hearing. There followed, a New
York “Times” dispatch said, “what every old
Leaguer present declared to be the greatest speech
ever delivered at a League meeting. With the pon-
derousness of a superdreadnought Lord Cushendun
attacked the Russian scheme fore and aft, deliver-
ing salvo after salvo.” In a manner that was icy in
its lofty detachment, the British statesman openly
questioned the good faith of the Soviet Government
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in bringing forth its proposals. He pilloried that
Government for its “studied insults” to the League
and then demanded that it explain whether by send-
ing delegates to the present meeting it has now
changed its “avowed methods” of provoking civil
disorder in other states. “The Russian thesis in the
mind of every listener was completely riddled,” the
“Times” dispatch added, “and the feeling quite re-
stored that the Commission will continue its work
upon the lines previously laid down and not upon the
new terms which the Soviet sought to dictate.” Lord
Cushendun, according to a dispatch to the New York
“Herald Tribune,” did not radically denounce the
Soviet scheme, but with greater vision and effective-
ness revealed its weaknesses, questioned its motives
and finally demanded that it be treated only with
the most painstaking examination.

Twe questions were presented by the British dele-
gate as the basis of his entire argument. First, he
said, “do these Russian proposals embodied in this
paper offer a prima facie practical scheme which
makes it desirable for us to give them detailed ex-
aminatien? Second, if we are to examine them,
how are we going to do it?” Lord Cushendun then
bowed to M. Litvinof and said that the Russian
must not take as personal the remarks he was about
to make, for from then on he intended to speak
frankly. “We must speak our minds,” he added,
“otherwise there is no use coming here at all. There-
fore, T may be permitted to ask: In what spirit has
the Soviet Government sent representatives to take
part in our proceedings?” The League of nations,
he pointed out, came into existence as a result of the
war to establish peace. “Ior seven years the League
has pursued its labors to that end,” he continued.
“Tor seven years no aid or encouragement has come
from Russia. Not only no aid, but Russia has lost
no opportunity for reviling the League and over-
whelming it with scorn and derision. Under these
circumstances, it seems remarkable that only a few
weeks ago, suddenly and to the surprise of the whole
world, the Soviet Government sent an intimation
to Geneva that it would like to take part in the
Preparatory Commission.”

Lord Cushendun next referred to an article which,

appearing just previously in an official organ of the
Soviet Government, “expresses all the old scorn and
contempt of the League and remarks upon the abso-
lute futility of the discussions at Geneva.
This article goes on to say that this scorn is shared
by the Soviet delegates and that their purpose in
coming here is to unmask the capitalist states—
which evidently means the whole civilized world out-
side of their own frontiers—and to disclose the sab-
otage of the Soviet proposals for disarmament which,
of course, is to be expected.” The article amounts,
Lord Cushendun asserted, to “the clearest possible
intimation that the Soviets’ purpose here is not
really to give us genuine assistance in the work in
which we are engaged, but that there is an ulterior
motive. We are entitled to know what that ulterior
motive is. If there is any sabotage at all, it is sabot-
age of the league by the Soviet government and I
intend to show to the commission that it appears
in the articles of the Soviet draft itself.”

In considering the articles of the Russian draft
point by point, Lord Cushendun brought out what
he declared to be implied insults to the League and
means of giving Russia a greater army than any
other nation. Article 63, he said, declares that a

copy of the draft shall be deposited on each of the
five continents, in selected capitals. This, he added,
“shows imagination, but it is unnecessary to insult
the League in this way and has no bearing on gen-
eral disarmament. Copies can be sent to Geneva as
well as to Timbuctoo.” Article 58 was explained
as setting forth that within a year of the entry into
force of the draft convention all acts of national or
international importance contrary to the preceding
clauses shall be amended or repealed. Since mili-
tary sanctions are covered by the Covenant of the
League of Nations, Lord Cushendun pointed out
that that instrument is contrary to the Russian draft
convention and would therefore have to be repealed.
“I would observe,” he added, “that repeal of the Cov-
enant is beyond the competence of this committee.
But because this and other clauses are manifestly un-
acceptable is no reason to cast all aside. Part of the
proposals are worthy of discussion. Yesterday M.
Litvinof indicated that he desired this commission
to accept or reject his proposition as a whole, and
intimated that something like that must take place
now. If that is the position he takes it is contra-
dictory to his own words, for on the first page
above his own signature he says that the document
is intended to serve as ‘a basis for discussion’.”

The spirit in which the proposals were made was
sharply questioned by the British delegate. For
years past, he said, the Soviet policy expressed by its
leaders has been to produce armed insurrections in
every nation where they can exercise influence. “Has
the Soviet Government decided no longer to inter-
fere in the affairs of other nations? Unless they are
prepared to make such an assertion we are faced
with the unpleasant fact that they are the largest
obstacles toward the carrying out of their own pro-
posals.” Lord Cushendun also wished to know the
reason why local police were apportioned in the
Russian plan in accordance with the length of a na-
tion’s communications. This, he pointed out, would
give Russia a powerful army and her neighbors only
small forces. Concerning the naval clauses, he said
some good suggestions appeared therein, some that
even the British Empire might accept, such as the
abolition of submarines. In conclusion, Lord Cush-
endun said that his remarks were intended merely
to demonstrate that the Russian proposals must be
given intense study and perhaps should go to a sub-
committee.

A retort to M. Litvinof’s appeal for American
support of his proposals was made Wednesday by
Hugh S. Gibson, head of the United States delega-
tion. This took the form of an emphatic refusal to
consider the Russian draft convention, topped with
the declaration that the American delegation re-
garded Moscow’s plan as so impractical that it did

not merit further study by the commission. “We
feel,” Mr. Gibson said, “that we have only one prob-
lem—to find and follow the path best calculated to
lead us to a conclusion of our labors. We are not
justified in unduly delaying our efforts to embark
upon another task which we honestly believe can-
not facilitate the reduction or limitation of arma-
ments. For our present purposes it would seem
sufficient to point out that the proposals are not
only a radical departure from the work we have been
engaged upon so far, but are totally irreconcilable
with the draft which is the basis of our discus-
stons.” A number of other delegates, notably the
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Dutch, Swedish and Belgian, also criticized the Rus-
sian proposals Wednesday, declaring them to be
Utopian and visionary. Count Bernstorff, of Ger-
many, on the other hand, deplored Lord Cushendun’s
speech and remarked that he was in agreement with
the Russian delegate, although only “in principle.”

M. Litvinof made public reply to the attacks on
the Russian disarmament proposals, and on the sin-
cerity of his Government, in Thursday’s session of
the Preparatory Commission. He voiced resent-
ment against the charge that the Russians had ap-
peared at Geneva to commit sabotage against the
League and against disarmament. The fact that the
Soviets, having no obligations whatever to the
League, had consented to come to Geneva to co-oper-
ate with the Commission was, he contended, evidence
of good faith. He admitted that the Soviets took
no account of the Covenant of the League in draw-
ing up their project, because they were in no way
bound by it. Soviet Russia, he went on, would never
have thought of “raising the question of revolution-
ary propaganda in dealing with a country which
found its origin in one of the greatest revolutions
of history and which continues to exist only to hold
the benefits from that revolution.” Dealing with the
question of the compatibility of the Soviet project
with the League Covenant, M. Litvinof remarked
that “if nothing is attempted excepting in conform-
ity with the pact and on the orders of the Govern-
ment, nothing will ever be done.”

Increased friction between Germany and Russia
was reported from Berlin the present week as a
result of the arrest by Soviet authorities of six Ger-
man engineers on a charge of participation in an al-
leged “technician’s plot.” The arrests became known
in Berlin March 10 and a prompt demand was made
by the German Government for an explanation. No
satisfactory answer was received from the Soviet,
Georges Tchitcherin, the Commissar for Foreign
Affairs, stating simply that the arrests had taken
place in the Donetz coal basin on charges of sabot-
age and treason, which seemed to be substantiated
by creditable witnesses. The German Cabinet, in
consequence, broke off negotiations in Berlin for a
revision of the Russo-German trade treaty. The Ger-
man decision to suspend the trade negotiations gave
Moscow an unpleasant shock, according to a dis-
patch of March 16 to the New York “Times.” The
affair, the dispatch added, comes at an awkward
moment, when the Soviet Union’s internal policy is
such that the question of foreign credits and satis-
factory commercial relations with foreign countries
has particular importance. On that point mention
was made of the great Boviet “five-years’ plan” for
industrial development, which was said to require
enormous purchases abroad. Moreover, “while the
Soviet is building new factories, it cannot satisfy the
peasant demand for goods, which also means a cer-
tain amount of purchases abroad.” Moscow, never-
theless, was said to resent the German demands and
to see in them further evidence of hostile combina-
tions against the Soviet Union.

Two of the six Germans arrested for complicity
in the “technician’s plot” were released by the So-
viet authorities last Saturday. They were said to
be the chief of the German General Electric Com-
pany development in the Don area and his assist-
ant. The remaining four engineers were reported
still detained at Rostov, awaiting trial. In German
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diplomatic circles the action of the Russian offi-
cials was regarded with increasing seriousness early
this week, dispatches said. The arrests, according
to a Berlin report of March 19 to the New York
“Times,” are a “direct violation of the Russo-Ger-
man treaty of Oct. 12, 1925. That treaty provides,
first, that when Germans are arrested in Russia the
fact must be reported to a German Consul within
one week, giving the names of the persons held;
secondly, the German Consul or other representative
must be allowed to see the prisoners; third, the rea-
son for the arrest must be furnished to the German
authorities. Seemingly all three provisions have
been violated, according to information on hand
here.” Accordingly, it was said, Germany may be
compelled to follow Britain’s example and break
off relations with Soviet Russia unless some expls-
nation of the arrest of the German mechanical ex-
perts is given promptly. Doubt was expressed that
a complete diplomatic break will be made, but “a
state of affairs amounting to virtually the same
thing is believed likely to grow out of the present
controversy.” Even if the matter is cleared up short-
ly, it was suggested that the trade negotiations will
not be resumed for a long period, possibly five or
six months.

A new demand by the British Labor Party for an
inquiry into the circumstances whereby the notori-
ous Zinovieff letter became a public sensation in
1924, and a principal cause of the success of the
Conservatives at the polls, was made in the House
of Commons Monday. The Zinovieff letter, alleged
to have been written by that Soviet functionary, was
made public on the eve of the general election in
Britain in 1924, In it the Communists of Great Brit-
ain were urged to revolt against their established re-
gime and make common cause with the Soviets.
Owing to the recognition of the Soviets by the La-
bor Government it was considered that the letter
reflected sufficiently upon Mr. MacDonald’s regime
to cause many adverse votes. The authenticity of
the letter was questioned and a Labor inquiry held,
but this was unable to come to a decision. A subse-
quent Conservative inquiry was said to have satis-
fied itself that the letter was genuine. In recent
months pressure for an official inquiry on the sub-
ject was declared to have increased in Britain, and
the demand by former Premier MacDonald, Monday,
was understood to reflect this. The demand was dis-
posed of by Prime Minister Baldwin without much
ado. “The Government,” he said, “refuses to lend
itself to an inquiry which can serve no national
end and which is foredoomed by its very nature to
futility.” He also supplied a few additional details
of the publication of the letter, saying that it was
given out through the efforts of a London business
man, Conrad Donald Thurn, whose father was Gov-
ernor of several crown colonies years ago and who
is “a man of unblemished reputation.” In a divi-
sion, the House of Commons rejected the Labor
Party demand for an inquiry by 320 votes to 132.
The vote was practically according to party lines.
The Soviet Government, a Moscow dispatch of March
20 said, again on that date officially denied the au-
thenticity of the Zinovieff letter.

A conference to consider the Tangier agreement
recently reached between Paris and Madrid was be-
gun in the French capital Tuesday by representa-
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tives of England, France, Italy and Spain. The
discussions, according to a Paris dispatch of March
20 to the New York “Times,” will be strictly con-
fined to the consideration of two principal prob-
lems. The first of these was said to be a plan for
the revision of administrative control in the inter-
national zone recently elaborated in the Franco-
Spanish agreement. The second, it was indicated,
concerns a proposal which Italian delegates have
prepared regarding Italian participation in such
administrative control. The French Foreign Min-
ister, M. Briand, was said to have assured the Brit-
ish and Italian representatives that there was no
question of radically disturbing the existing regime
at Tangier. “You will see,” he was reported to have
said, “that the modifications which the French and
Spanish Governments have made to the 1923 ac-
cord respect in every way the interests of all the
powers. We are only asking your collaboration in
the work of perfecting and improving an adminis-
trative organization which has shown itself to be
incomplete and lacking in collaboration.” In order
to insure the observance of American rights and in-
terests in Morocco, Secretary of State Frank B. Kel-
logg, on March 16, addressed a note of reminder to
the four eonferring powers. The United States, the
note said, has a “fundamental interest in the main-
tenance of the open door and in the protection of the
life, liberty and property of its citizens in Morocco.”
Accordingly, this Government advised the powers
about to confer “that it makes full reservation of its
position on any decisions taken by the conference
which may in any way affect or touch upon its
rights er interests in Morocco or Tangier.” A re-
ply was promptly made by M. Briand, who was said
to have assured the State Department that the
conference would in no way affect the existing situ-
ation in so far as international trade rights are in-
volved.

In mass meetings and street demonstrations in the
Rumanian capital, some 60,000 members of the Na-
tional Peasants’ Party last Sunday demanded the
resignation of Premier Vintila Bratianu, in favor of
their leader, Juliu Maniu. Peasants from all parts
of the country assembled in Bucharest in a demon-
stration of their power, according to a Vienna dis-
patch of March 18 to the New York “Times.” They
filled ten large halls to overflowing and in streets
and squares adjoining them they expressed their
discontent with the present regime and declared
their intention of compelling the Regency to comply
with their wishes. Other opposition parties, par-
ticularly the Socialists, were declared to have made
common cause with the Peasants. The huge meet-
ings, the dispatch said, simultaneously adopted a
resolution demanding that Dr. Maniu be made Pre-
mier, and declaring the intention of the peasants
to remain in Bucharest until this was done. The
demonstration was said to have been quiet, yet ef-
fective. The Government, however, refused to ac-
cede to the demands, Administration circles describ-
ing the demonstrations as the “last despairing at-
tempt of the opposition.” The Regency Council, it
was said, will refuse to yield to “street intimida-
tion.”

As a protest against the refusal of the Regency
Council to accede to their demands, the Peasants’
Party on March 18 withdrew their Deputies and
Senators from the Rumanian Parliament. This ac-

tion was taken by Dr. Maniu after a conference with
the Regency Council in which, he told newspaper cor-
respondents afterward, the Regency had declared it
could not grant his request until it had made a
thorough examination of the situation. The Coun-
cil, according to Dr. Maniu, agreed to remain neu-
tral toward all parties, and to make political changes
in Rumania when it considered the time opportune.
M. Maniu, a Bucharest dispatch to the New York
“Times” said, apparently agreed to accept this con-
dition for the time being, because he immediately re-
ported the results of the conversation to the party
leaders, with the suggestion that the peasants re-
turn to their homes. The withdrawal of the Depu-
ties and Senators was, however, decided upon. At
the meeting of Parliament Monday afternoon, the
Peasant Deputy, Stephen Pop, notified the gather-
ing of the decision. He read a statement saying:
“A mass meeting of the Peasant Party to-day learned
the results of an audience of their leader with the
Regency and declared the answer was not satis-
factory. The Party decided to convoke a congress
at Alba Julia on March 22.”

By withdrawing from Parliament the Peasants”
Party was said to be signifying its intention to be-
gin active intrigues against the Bratianu regime
before the latter can carry out its promise to call
national elections. The Government, however, ex-
pressed no great anxiety over the departure of the
Peasant representatives. Addressing his Liberal col-
leagues after their withdrawal, M. Duca, Minister
of the Interior, said: “This action is more comic
than others of the Peasants’ Party during the last ten
years. It is foolish to suppose the Regency would
give power to Maniu, who had a meeting of a few
thousand people in Bucharest. Their withdrawal
will have no consequences whatever. We will con-
tinue in power. If the Opposition respects the laws
it will be treated accordingly, but if it begins un-
lawful action we know how to answer.” The Gov-
ernment nevertheless found it necessary, Wednes-
day, to clamp a tight censorship on all press dis-
patches of an unfavorable nature. “If this most use-
ful Balkan political weather vane is not playing
pranks,” a Vienna dispatch to the New York “Times”
said, “then the Rumanian Government is in water
the temperature of which is getting uncomfortably
warm.”

Efforts to regularize United States supervision of
the Nicaraguan presidential election of next Octo-
ber and to insure the fairness of that election occu-
pied the Governments at Washington and Managua
the past week. The position of the 2,700 American
marines in the Central American republic became
questionable under Nicaraguan law when, on March
13, the Managua Chamber of Deputies rejected a bill
providing for supervision of the election. This had
been agreed to by the Conservative Diaz Government
last May as a result of the efforts of Colonel Henry
L. Stimson, who went to Nicaragua at that time as
President Coolidge’s personal representative. Bills
were accordingly drafted to make such proceedings
legal under the Nicaraguan constitution, but a sec-
ond Conservative bloc, headed by General Chamorro,
defeated the project. Some perturbation was evinced
in Washington and Managua as a consequence, but
it was suggested that the desired result would be
achieved by President Diaz through the issuance of
a decree. In Washington, according to a special
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dispatch of March 16 to the New York “Times,” un-
mistakable assurances were given in White House
circles “of a determination to see that the pledge
for free elections given in the name of President
Coolidge is carried out in spirit and in letter.” At
the Navy Department it was announced at the same
time that Marine reinforcements of 1,000 officers
and men are to be sent to Nicaragua at once to as-
sure the complete fulfillment of President Coolidge’s
promise. These additions will bring the total of
American forces in Nicaragua to 3,700 officers and
men, although the elections are still more than six
months off. The movement of the reinforcements
was ordered, Washington reports said, upon request
of Rear Admiral D. F. Sellers, commanding the
naval forces in Nicaraguan waters, after he had con-
ferred with Brig. Gen. Logan Feland, the marine
commander there, and after discussions with Nicara-
guan officials by Charles C. Eberhardt, the Ameri-
can Minister in Managua.

An Executive decree, investing the United States
with full authority to supervise the election of next
October, was signed by President Diaz at noon, Tues-
day. The decree was proclaimed throughout the im-
portant centers of the country without further delay
and immediately became law. In a Managua dis-
patch of the same day to the New York “Times,”
President Diaz was said to have explained that he
was moved to sign the decree by the need of assur-
ing peace and harmony in Nicaragua and keeping
the nation’s honor by carrying out the pledge made
with the United States at the time of the Stimson
agreement. In Washington, Secretary of State Kel-
logg explained Thursday, according to a dispatch
to the New York “Herald Tribune,” that the decree
puts into effect part of the old law and provides for
the details of the election. The old law, the dis-
patch said, “is the Dodd law, which was drawn up
four years ago. Asked to-day whether the old law
went far enough in giving General McCoy supervi-
sion over the elections, Secretary Kellogg indicated
that it went far enough to elect him chairman of the
board of elections, and that this board had super-
vision over the sub-boards in the various electoral
precincts. Those points in the Dodd law not strin-
gent enough for the United States have, it is be-
lieved, been supplemented in the Diaz decree.”

It was made plain at the same time that there ap-
pears to be no authority under the Nicaraguan Con-
stitution for the issuance, without the consent of the
Congress, of such a Presidential decree as that
gigned by Senor Diaz. In consequence, some doubt
was expressed as to whether the position is entirely
legal. “Nevertheless, it has been often indicated
here,” the dispatch said, “that the United States is
not going to stop at this question of law, and to-day
Secretary Kellogg indicated that in his mind the
Nicaraguan Constitution does give authority for the
President to issue decrees putting laws into effect.
He did not, however, say that the constitution gave
this same power with regard to elections.”

There have been no changes this week in discount
rates by any of the central banks of Europe. Rates
continue at 7% in Germany; 6% in Italy, Norx'vay
and Austria; 5% in Denmark and Madrid; 4149, in
London, Belgium and Holland, and 3}49% in France,
Switzerland and Sweden. In London open market
discounts are 4@4 1-16%, for both short and long
bills, against 414@4 3-169% for both on Friday of
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last week. Money on call in London was quoted at
3749, on Wednesday, but was down to 3149,
yesterday, against 3349 on Friday of last week. At
Paris open market discounts remain at 349 but
in Switzerland there was an advance from 3149,
to 3 3-16%.

A loss in gold was reported by the Bank of England
in its statement for the week ending Mar. 31. This
loss, which amounted to £199,429, together with a
reduction of £11,000 in notes in circulation, accounted
for the loss in the reserve of gold and notes in the
banking department of £189,000. The ratio of
reserve to liabilities again dropped; this time from
38.10%, last week to 37.17%. now. This ratio,
however, is still near its highest figure since the war,
which was 39.799 reached on Feb. 22 this year.
This time last year the ratio stood at 28.19%. Public
deposits increased £4,371,000, while “other” de-
posits decreased £2,059,000. Loans on Government
securities expanded £1,373,000 and loans on other
securities, £1,148,000. The total of gold and
bullion is now £157,653,289 which compares with
£150,725,003 in 1927 and £146,842,803 two years
ago. Notes in circulation now aggregate £134 -
392,000 against £136,254,260 last year. The Bank’s
official discount rate remains at 414%. Below we
furnish comparisons of the various items of the Bank
of England returns for five years.

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1928. 1927. 1926. 1925.
Mar. 21. Mar. 23. Mar. 24. Mar. 25. Mar. 26.
£ £ £ Ly £
134,392,000 136,254,260 141,617,310 124,378,215 125,402,700
Public deposits 14,141,000 17,396,554 14,405,513 15,488,418 26,983,488
Other deposits 101,573,000 104,031,366 108,372,702 105,916,468 100,507,133
Gov't securities. .. 32,880,000 30,797,560 43,585,328 38,798,303 48,167,455
Other securities_... 58,131,000 74,733,078 72,520,510 76,899,649 75,145,213
Reserve notes & coln 43,011,000 34,220,743 24,975,493 23,091,581 22,453,123
Coln and bullion a_157,653,289 150,725,003 146,842,803 128,619,796 128,105,823
Proportion of res've
to liabilities

1924,

Circulation b

19% %
5%

17.61%
4%

20.34%
5%

28.19%
5%

37.17%
4% %
a Includes, beginning with April 20 1925, £27,000,000 gold coin and bullion
previously held as security for currency notes issued and which was transferred to the
Bank of England on the British Government's decision to return to the gold standard.
b Beginning with the statement for April 29 1925 includes £27,000,000 of Bank
of England notes issued in return for the same amount of gold coin and bullion
heid up to that time in redemption account of currency note issue.

The Bank of France in its statement as of Mar. 21
showed a decrease in note circulation of 343,204,000
francs, reducing the total of that item to 58,555,577 ,-
870 francs, as against 51,911,606,460 francs last year
and 51,491,819,490 francs the year before. Gold
holdings in France rose 11,675 francs, while holdings
abroad available and non-available remained un-
changed. Bills discounted decreased 200,102,000
francs, Treasury deposits 18,808,000 francs, general
deposits 99,861,000 francs and divers assets 139,028 -
000 francs. Advances to the State remained un-
changed. Silver increased 30,000 francs and trade
advances rose 7,864,000 francs. Below we give a
comparison of the various items of the Bank’s return

for three years past.
BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes ——————————S'atus as of-

Jor Week. Mar. 21 1928, Mar. 23 1927. Mar. 24 1926.
Francs. Francs. Francs. Francs.

11,6756 3,679,527,568 3,653,507,443 3,681,639,154

Unchanged 462,771,478\ 1,864,320,907 1,864,370,907
Unchanged 1,401,540,429

Gold Holdings—

Abroad—avallable
Abroad—non-avail.

5,548,307,061
331,150,301

11,675 5.543,848,475 5,5647,828,350

30,000 342,069,679 342,155,947
Bills discounted - .. Dec. 200,102,000 1,449,330,495 2,895,275,773 3,310,284,477
Trade advances___Inc. 7,864,000 1,746,965,084 1,897,278,355 2,449,571,201
Note circulation__Dec. 343,204,000 58,555,577,870 51,911,606,460 51,491,819,490
Treasury deposits_Dec. 18,808,000 9,585,477 66,976,437 31,558,029
General deposits._Dec. 99,861,000 7,703,963,630 4,456,444,5625 2,802,263,162
Advances to State_ Unchanged 23,100,000,000 28,100,000,000 35,000,000,000
Divers assets Dec. 139,028,000 26,087,110,748 10,732,546,156 3,501,607,628
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The Bank of Germany, in its statement as of
March 14, showed a decrease in note circulation of
181,873,000 marks reducing the total of that item to
3,885,783,000 marks against 3,143,778,000 marks last
year and- 2,604,506,000 marks the year before.
Other daily maturing obligations diminished 34,-
466,000 marks and other liabilities 45,133,000 marks.
On the asset side gold and bullion decreased 150,000
marks, reserve in foreign currency 35,274,000 marks
and bills of exchange and checks 260,257,000 marks.
Deposits abroad and investments remained un-
changed. Silver and other coin increased 6,519,000
marks, notes on other German banks 3,652,000
marks, advances 40,410,000 marks and other assets
24,446,000 marks. Below we furnish a comparison
of the various items of the Bank’s return for (3)
years past:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes for
Week.

Mar. 15 1928, Mar. 15 1927. Mar. 15 1926.
kS. ks. Reich k3. Retch. ks.
Gold and bullion. ... .Deec. 150,000 1,888,103,000 1,844,002,000 1,427,936,000
Of which depos.abr’d.. Unchanged 85,626,000
Reserve in forelgn curr.Dec. 35,274,000 262,070,000 224,134,000 475,978;000
BIIls of exch. & checks. Dec.260,257,000 2,000,685,000 1,508,990.000 1,167,320,000
Silver and other coin..Inc. 6,519,000 69,578,000 138,028,000 93,969,000
Notes on oth. Ger. bks.Ino. 3,652,000 22,428,000 19,955,000 28,040,000
Advances. . .._........ Inc. 40,410,000 91,040,000 19,532,000 8,230,000
Investments Unchanged 94,239,000 92,730,000 235,391,000

Inc. 24,446,000 534,433,000 476,702,000 908,441,000

Podrh

Assets—

Liabilittes—
Notes In circulation...Dec.181,873,000 3,885,783,000 3,143,778,000 2,604,506,000
Oth. dally matur. oblig.Dec. 34,466,000 492,057,000 628,720,000 874,544,000
Other liabilities Dec. 45,133,000 177,737,000 191,711,000 557,650,000

An even leveljhas again been maintained in the
New York money market the past week, with rates
for demand funds deviating only in the slightest
degree. The demand for call money was light in
the early part of the week, while the large surplus
reserve in last Saturday’s Clearing House statemert
obviated the need for withdrawals. The call money

rate opened at 4149, Monday and was continued
at this figure until Wednesday, when a drop to
4179 took place. In the outside or “street” market,
funds were available on these days at 149, conces-
sion, bringing the figure down to 49; Wednesday.
A firmer tone was apparent Thursday, on with-

drawals of about $15,000,000. The official call
money rate was again fixed at 4149, and remained
at this figure yesterday, no concessions being made
in the outside market. Further calling of loans
yesterday amounted to approximately $10,000,000.
Expansion in brokers’ loans against stock and bond
collateral is again under way as a result of the
feverish speculative activity in the securities markets.
In the week ended Wednesday a further increase of
$32,650,000 was shown in the statement of the
Federal Reserve Bank of New York, for the 47
reporting member banks. The continued heavy
gold export movement also attracted much attention.

Dealing in detail with the rates from day to day,
the call loan rate at the Stock Exchange on Monday
and Tuesday ruled at 4149%, this including re-
newals. On Wednesday all business was at 4149,
including renewals. On Thursday and Friday, all
transactions were again at 4149%. Rates for time
loans have advanced for the longer maturities and
are now 434@414% for thirty days, 4169 @454%,
for sixty days and 4549, for ninety days and for
four, five and six months. For commercial paper
quotations for four to six months’ names of choice
character are now 4149%, with only an occasional
rare transaction at 4%. For names less well known
the quotation is 434%,. For New England mill paper
the quotation is 414 @415%.

93,007,000 220,453,000

In the market for banks’ and bankers’ acceptances
the posted rate of the American Acceptance Council
for call loans against acceptances has again remained
unchanged at 314%. The posted quotations of the
Acceptance Council for prime bankers’ acceptances
eligible for purchase by the Federal Reserve banks
also remain unchanged at 3349, bid and 3149 asked
for bills running 30 days, 3149 bid and 3349, asked
for bills running 60 days, 334% bid and 3149, asked
for 90 days, 324% bid and 3549, asked for 120 days
and 3749% bid and 3349, asked for 150 and 180 days.
Open market rates are likewise unchanged as follows:
SPOT DELIVERY.

Tha, CAgkea. pid. Adked. i A,
3% 3% 3y 3% 3%

——90 Days—— ——60 Days—— ——30 Days——

Prime eligible bills 7 v Er e vl Vs i

OR DELIVERY WITHING THIRTY DAYS.
ANk . il .33 bla
'33¢ bla

Prime eligible bills

here have been no changes this week in Federal

eserve Bank rates. The following is the schedule

of rates now in effect for the various classes of paper
at the diferent Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Date
Estadlished.

feb. 8 1028

. 31928
Feb. 16 1928
Mar,
Jan.
Feb.
Jan,
Feb.
Feb.
Feb.
Feb.
Feb.

Rate in Effect

Federal Reserve Bank. on Mar. 23.

Philadelphia
Cieveland
Richmond.

Minneapolis
Kansas City

W e e e e e e e e

41928

Sterling exchange developed further strength this
week, and in Tuesday’s market under strong demand
the rate went to a new high for the year, touching
4.88 9-32 for cable transfers and on Wednesday and
again on Friday sold still higher at 4.88 5-16. A firm
though quiet market on Saturday gave an indication
of growing strength, which was promptly realized in
active trading on Monday. The high rate of 4.88 5-16
attained on Friday compares with the 1927 top
of 4.8815. The range this week has been from
4.87 9-16 to 4.87 15-16 for bankers sight, compared
with a range last week of 4.8734 to 4.8754. The
range for cable transfers has been from 4.87 29-32 to
4.88 5-16, as compared with 4.87 13-16 to 4.88 a week
ago. As during the past few weeks, the activity
of the market was confined to the first few days,
after which trading quieted down, not from pressure
but from the exhaustion of the heavier demands of
Monday and Tuesday, so that the quotations in the
second half of the week were more or less nominal.
Whenever there are any signs of actual trading quota-
tions are apt to rise. As during many months past,
the demand for sterling seems to be largely in re-
sponse to money market requirements. At present
bankers say that there is a considerable flow of money
for investment in London-quoted securities. This is
reflected in marked speculative excitement on the
London Stock Exchange. There can be little doubt
that there has been a considerable transfer this week
of American bankers’ balances to London for em-
ployment in the money market. London authorities
assert their confident belief that the New York
Federal Reserve rediscount rate will be reduced soon
to 324%, and they look upon this prospect with some
gratification as an element likely to make the London -
money market still more attractive to New York and’
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other funds, and also as productive of much benefit
to British industry inasmuch as such a reduction
would be followed immediately by a reduction of 14
of 19, in the Bank of England rate and would make
funds more available to industry.

Besides the speculative activity on the London
Stock Exchange, there is a steadily increasing
volume of investment business and new foreign
security offerings there are expected to become more
numerous. It must be taken as fact that American
funds are furthering these several movements. As
the yields on high-grade investments on this side
show a lower trend, the higher yields on foreign
loans are bound to attract funds to the London
market and the satisfaction of these demandsthrough
exchange must strengthen the tone of sterling.
There can be little doubt that banking interests in
New York are bullish on sterling. This is of course,,
the time of year when seasonal strength begins to
manifest itself in sterling, but these influences have
had little to do with the upward movement since
the return to the gold standard. This week’s quo-
tations resulted in a small shipment of gold to
England, but a large movement can hardly begin
until the rate approaches the gold point calculated
on the Bank of England’s buying price for gold,
which would require a sterling cable rate above
4.8834. Were it not for the excessive transfers for
the financial markets, there could be no possibility
of sterling exchange ruling at anywhere near prices
which would attract gold from New Yorkto London.

This week the Bank of England shows a loss in
gold holdings of £199,429. On Friday of last week,
through oversight, we failed to mention here the
sale of £14,000 in gold bars by the Bank of England
to an unstated designation and that the Bank set
aside for the account of the Bank of South Africa
£500,000. On Tuedsay the Bank of England re-
leased £500,000 in sovereigns held for the account
of South Africa and sold £50,000 in bars to an un-
stated designation. On Wednesday the Bank sold
£48,000 in gold bars to an unstated designation.
On Thursday the Bank released £500,000 in sov-
reigns for the account of South Africa. Yesterday
the Bank sold £10,000 in bars to an unnamed buyer.
At the Port of New York the gold movement for the
week of March 15-21, as reported by the Federal Re-
serve Bank of New York, consisted of imports of
$259,000 chiefly from Latin America, exports totaled
$17,840,000, of which $11,925,000 was shipped to
France, $4,200,000 to Argentina and $1,370,000 to
Brazil. The shipment to Brazil was accounted for here
last week. There was no Canadian movement of
gold either to or from New York. In addition to
the above movement officially accounted for by the
Federal Reserve Bank, the International Acceptance
Bank, Inc., is shipping $1,000,000 to England on
order on the Aquitania, and the American Exchange
Irving Trust Company is shipping $2,000,000 in
gold to Germany, and the French American Bank-
ing Corporation is shipping $400,000 gold to Buenos
Aires. A third shipment of nearly $12,000,000 gold
from French earmarked stock is expected to leave
New York to-day. This shipment, if and when
made, will bring the total to France to $61,000,000
since the movement began. Canadian exchange,
it will be recalled, went to a premium last week for
the first time since Dec. 3. Montreal funds con-
tinued at a premium this week, ranging from 1-64

of 1% to 1-16 of 1%. ‘

b://fraser.stlouisfed.org/

Referring to day-to-day rates sterling was steady
on Saturday last in a dull market. Bankers sight
was 4.87 9-16@4.87%%, and cable transfers 4.87 29-32
@4.88. On Monday the market was active. The
range was 4.8754@4.877% for bankers sight and
4.88@4.88 3-16 for cable transfers. On Tuesday
the demand continued and sterling made a new high
for the year, when cable transfers touched 4.88 9-32.
The range was 4.87 13-16@4.87 15-16 for bankers
sight and 4.88 3-16@4.88 9-32 for cable transfers.
On Wednesday the market quieted down but moved
still higher. Bankers sight was 4.873{/@4.87 15-16
and cable transfers 4.88 3-16@4.88 5-16. On
Thursday the market was inclined to ease off.
Bankers sight was 4.8734@4.877%, and cable trans-
fers 4.8814@4.8874. On Friday the range was
4.87 13-16@4.87 15-16 for bankers sight and 4.8814
@4.88 5-16 for cable transfers. Closing quotations
vesterday were 4.87 15-16 for demand and 4.88 5-16
for cable transfers. Commercial sight bills finished
at 4.87 13-16, 60-day bills at 4.841¢, 90-day bills
at 4.8214, documents for payment (60 days) at
4.841¢ and 7-day grain bills at 4.8714. Cotton
and grain for payment closed at 4.87 13-16.

In the Continental exchanges activity is confined
largely to trading in German marks and in Italian
lire. The German mark, it will be recalled, is well
above par of 23.82. Closing quotations this week
are 23.9015 for checks and 23.9114 for cable transfers.
As noted in the remarks on sterling the American
Exchange Irving Trust Co. is shipping $2,000,000
in gold to Hamburg this week. As previously stated
on several occasions, the firmness and activity in
German marks arises from transfers to meet German
money market requirements, to remit proceeds of
loans, and for investment in German securities.
Monthly loans rates in Berlin are quoted at from
7159% to 8149% and day-to-day money is in heavy
demand at rates ranging from 6149, to 8%. The
money market in Germany is largely affected by
heavy demands for payments of reparations and the
service of industrial bonds. The spring demands
for industry and commerce are also unusually heavy.

Italian exchange continues to be affected by the
transfer of immigrant remittances and of funds for
participation in Italian share activity. There is
no change in the French financial position. Bankers
throughout the world are watching with keen interest
for some clear indication of French policy with
regard to gold withdrawals from London and New
York. It seems to be a foregone conclusion that
there will be heavy withdrawals from both markets
to Paris. So far the withdrawals from New York
have been from earmarked stock and so are without
effect on either money or exchange rates, but Bank
of France holdings of dollars are so large that the
Bank could easily purchase very considerable amounts
of gold in New York and bring the metal back to
France. It is considered doubtful, however, that
withdrawals will reach proportions so great as to dis-
turb seriously money conditions either here or abroad.
This week the Bank of France shows a reduction
in its Sundry Assets of 139,028,000 francs. The
bank’s holdings of foreign exchange are included in
its Sundry Assets, which now stand at 26,087,110,748
francs. The Academy of Sciences in Paris recently
presented a communique to the government asserting
that the creation of a gold franc of reduced value
would upset the metric system and would “be an
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inexcusable fraud perpetrated on all creditors.”
The Academy proposed to the Government to ex-
change paper money for one-fifth its value in gold,
marking down debts of all kinds to correspond with
the gold value of the franc at the time the debts were
contracted. As noted in the remarks on sterling
exchange above the Federal Reserve Bank of New
York reports an export of $11,925,000 gold to France
this week. A further shipment of approximately
$12,000,000 is expected to go from New York to-day.

The London check rate on Paris closed at 124.02
on Friday of this week, against 124.02 on Friday of
last week. In New York sight bills on the French
centre finished at 3.9314, against 3.9314 a week ago;
cable transfers at 3.9334, against 3.93%4 and com-
mercial sight bills at 3.9314, against 3.93. Antwerp
belgas finished at 13.9314 for checks and at 13.9414
for cable transfers, as against 13.93 and 13.94 on
Friday of last week. Final quotations for Berlin
marks were 23.9014 for checks and 23.9114 for
cable transfers, in comparison with 23.90 and 23.91
a week earlier. Italian lire closed at 5.2814 for
bankers’ sight bills and at 5.281% for cable transfers,
as against 5.277% and 5.281% last week. Austrian
schillings have not changed from 1414. Exchange on
Czechoslovakia finished at 2.961%, against 2.961%;
on Bucharest at 0.6214, against 0.62; on Poland at
11.20, against 11.20, and on Finland at 2.52, against
2.52. Greek exchange closed at 1.311%4 for checks
and at 1.3134 for cable transfers, against 1.32 and
1.321%5 a week ago.

In the exchanges of the countries neutral during the
war interest this week centers in the firmness dis-
played in Norwegian kroner. All the Scandinavians
and Holland guilders, like the other gold units, have
been firm chiefly in sympathy with the higher rates
prevailing for sterling, but they have all been equally
dull so far as trading in New York is concerned. The
only decisive movement in the neutral exchanges this
week was the rise in Norwegian, if we except the
speculative fluctuations in the Spanish peseta.
The rise in Norwegian seems to have originated in an
unconfirmed report that Norway intends to return
to the gold standard on April 1st. A London dispatch
to Dow, Jones & Co. says this report is linked ““with
the recent visit of a representative of Hambros Bank,
who has been negotiating with the Norwegian Gov-
ernment over the possibility of granting credits for
reconstruction of Andresens og Bergens Kreditbank
and Centralbanken for Norge. If an agreement is
reached, an international banking group will take a
block of shares of the reconstructed banks and grant
credit, but the transaction is dependent upon Nor-
way’s return to the gold standard.” Of course, the
recent Kingdom of Norway 35-year 5% sinking fund
offering of $30,000,000 has had much to do with the
firmness in the unit.

Bankers’ sight on Amsterdam finished on Friday
at 40.27, against 40.22 on Friday of last week; cable
transfers at 40.29, against 40.24, and commercial
sight bills at 40.20, against 40.18. Swiss francs
closed at 19.2614 for bankers’ sight bills and at 1927
for cable transfers, in comparison with 19.2434 and
19.2514 a week earlier. Copenhagen checks finished
at 26.80 and cable transfers at 26.81, against 26.78
and 26.79. Checks on Sweden closed at 26.84 and
cable transfers at 26.85, against 26.83 and 26.84,
while checks on Norway finished at 26.69 and cable
transfers at 26.70, against 26.64 and 26.65. Spanish

pesetas closed at 16.80 for checks and at 16.81 for
cable transfers, which compares with 16.83 and 16.84
a week earlier.

The South American exchanges continue fir m
especially Argentine pesos and Brazilian milreis.
Exceptionally prosperous conditions in both countries
and large exports have resulted in drawing consider-
able gold importations from New York, London and
South Africa. British bankers are exerting them-
selves to accommodate the growing requirements
for foreign loans in all the South American countries
and are concentrating their efforts especially on
Argentina and Brazil. This week the Federal
Reserve Bank of New York accounted for a ship-
ment of $4,200,000 in gold to Argentina and of
$1,370,000 to Brazil. A further shipment of $400,-
000 gold is leaving New York to-day for Argentina.
Despite the firm quotations of the South
American exchanges, they have shown little or
no activity in New York this week. Argen-
tine paper pesos closed yesterday at 42.75 for checks,
as compared with 42.73 on Friday of last week, and
at 42.80 for cable transfers, against 42.78. Brazilian
milreis finished at 12.04 for checks and at 12.05
for cable transfers, against 12.04 and 12.05. Chilean
exchange closed at 12.19 for checks and at 12.20 for
cable transfers, against 12.19 and 12.20, and Peru
at 3.92 for checks and at 3.93 for cable transfers,
against 3.90 and 3.91. :

The Far Eastern exchanges are featured this week
by a stronger demand for Japanese yen than the
market has known for several months. The demand
became particularly conspicuous on Thursday.
Foreign exchange traders take the firmness in yen
as an evidence of the steady improvement in business
conditions in Japan. The yen is also helped by the
fact that Chinese bear speculation has not been in
evidence for many weeks. There is no news of im-
portance bearing on the silver exchanges. The
Indian Reserve Bank bill seems to have been aban-
doned without prospect that the measure will again
be presented to the Indian legislature before 1931.
Indian national party spirit has been so keenly
aroused that the Finance Member of the Govern-
ment and his London supporters are convinced that
the plan would not receive the calm consifleration
due to a strictly scientific measure. As London
bankers view the matter now, when the problem
comes up again for solution, it will result into the
conversion of the present Imperial Bank -of India
into a central bank of issue. Meantime the rupee will
continue stabilized and other recommendations of
the Royal Commission on Indian Currency will be
carried out. Closing quotations for yen checks
yesterday were 47.15@47 3-16, against 46.95@
47 1-16 on Friday of last week; Hong Kong closed at
49.80@50 1-16, against 50; Shanghai at 63}4@
6334, against 6314 @63%4; Manila at 49 9-16, against
49 9-16; Singapore at 5654, against 5624; Bombay at
36 11-16, against 36 11-16, and Calcutta at 36 11-16,
against 36 11-16.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:
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FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKES TO TREASURY UNDER TARIFF ACT OF 1922,
MAR. 17 1928 TO MAR. 23 1928, INCLUSIVE.

Noon Buying Rate for Cable Transfers to New York,
Value 4n United States Money.

Mar. 17.Mar. 19.

Country and Monetary
Untt.

\Mar. 20.Mar. 21.Mar. 22.Mar. 23.

EUROPE—

s
.140660
.139368
.007228
.029619
268047

14.882425
.025171
.039359
239102

$
140730
.139343
.007208
.029618
.268044

4.881207
.025171
.039357
.239101
.013240
402607
.174653
.052831
267002
.112185
.038283
.006199
167870
.268408
.192601
017597

$
.140669
139353
007254
.029624
.268037

4.882286
025175
.039364
239141
.013252
402643
174690
.052833
.266994
.112235
038266
.006206
.168088
.268392
.192626
017596

$
.140763
.139373
.007229
029619
.267963

4.882045
025177
039358
239172
.013247
402630
.174681
052822
.266943
112413
.038345
.006205
.168423
268368
.192618
.017596

$
.140740
.139351
1007220
.029620
267873

4.880297
.025175
.039345
239152
.013245
402474
174747
.052808
266926
112225
.038775
.006196
.168228
.268359
.192555
017597

$
.140710
139353
.007204
1029623
267850

4.879247

Switzerland, frano...| .
Yugoelavia, dinar 7| 1017594

China—
647500
644583
.630803
663750
498571
455875

456875
453541
.365465
.469536
.562500

1.000316
1.000656
487333
.008281

972693

.649166
645833
632500
668750
498678
457750

459166
455833
.365387
469750
.562500

.000248
.000656
487333
.097468

072793
120254
122113
1.038710
980400

648750 | .648125
.644375
.630982
663958
498071
457500

450583
456250
365492
469897 | .
.6562500 | .563333

1.000638 [1.000802
1.000593 |1.000562
487333 | .487416
.008546 | .998718

072843 | 972802
.120254 | .120281
122130 | .122131
1.039160 (1.039160
981600 | .981600

648541 | 647916
.644166
.630892
.664583
.498035
457250

.459166
455833
.365435
A71725
.562500

1.000980
1.000625
487500
.999062

972633
120254
122132
1.039160
.981600

Hong Kong dollar...
en or Pelyang
dollar

.458250
459583

457250
450166

1562500

1.000460
1.000656
487333
097937

972768
120272
.122128
1.039160
980400

MER.—
Argentina, peso (gold)
Brazil, milrels. .
Chile, peso...
Uruguay, peso.
Colombla, peso

Owing to a marked disinclination on the part of two
or three leading institutions among the New York
Clearing House banks to keep up compiling the figures
for us, we find ourselves obliged to discontinue the
publication of the table we have been giving for so
many years showing the shipments and receipts of
currency to and from the interior.

As the Sub-Treasury was taken over by the Federal
Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
on the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Saturday,
Mar. 17.

Monday,
Mar, 19.

Tuesday,

Wednesd'y,
Mar. 20.

Thursday,
Mar. 21.

Friday,
Mar. 22.

Aggregate
Mar. 23. i

Jor Week.

fion| s80am] . busn]_ss b
124,000,000 126,000,000] 99,000,000 95,000,000/ v, 7(33.000,000
Note.—The foregolng heavy credits reflect the huge mass of checks which come

$ 3
127.000.000I 137,000,000

to the New York Reserve Bank from all parts of the country In th

the Federal Reserve System's par collection scheme. These l};lrge crw?eg:ﬂgx%eg‘
however, reflect only & part of the Reserve Bank’s operations with the Clearing
House Institutions, as only the Items payable in New Ycrk City are represented in
the daily balances. The large volume of checks on Institutions located outside of
New York are not accounted for In arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks,

The following table indicates the amount of bul-
lion in the principal European banks:

Mar. 22 1928.
Gold. |

Mar, 24 1927,
Gold. | Stlver. |

Banks of-

Stiver. | Total.

Total.

£ £
I157.653,289 150.725.003'
13,717,592 160,898,695 147,310,268|
094,600 91,118,450 87,095,700
27,817,000 132,128,000 103,415,000
e 81,000 45,752,000,

£
England - - 157.653.280'
ey Bl 00,193,860
an ,123,850
e b 104.311,000
49,181,000
36,265,000,
21,440,000/
17,204,000

y <-=o| 49,

Netherl'ds.

Nat. Belg.

gwluerl'd.
weden.....

Denmark . 641,000

Norway... 0,000 l

,000 |
12,950,000, 12,360,000, 12,360,
| 10,750,000, 11,202,000 834,000 12,034 009
8,180,000, 8,180,000 | "8.180,000

I 0 0 !
Total week 654,088,242| 49,132,192703,820,434 636,916,071/ 53,790,600600,707,
ey Wook 054,000,704 58,103,192 712,859,806 630,585,659 53,706.600690,602,280

Gold holdings of the Bank of France are exclusive of gold held abroad, amountl
"ha‘ present year to £74,572,866. b Gold holdings of the Bank of Germany .nrﬁ
exclusive of gold held abroad, the amount of which the present year is £4,281,300.
«As of Oct. 7 1024,

The Disarmament Dilemma—Russia and
Great Britain at Geneva.

The exchange of views—it could hardly be called
a debate—which has taken place this week at Ge-
neva in the meetings of the Preparatory Disarma-
ment Commission of the League of Nations is one
of the most significant incidents which the long
discussion of disarmament has thus far produced.
It is, perhaps, too much to hope that even the ex-
ceptionally frank statements that were made will
bring the Commission to a definite parting of the
ways, for the subject itself has many sides and those
who are discussing it have various aims, but the
remarks of M. Litvinof and Lord Cushendun have
at least drawn certain lines more sharply than they
have ever been drawn before, and exhibited some of
the essentials of the problem in a light that is not
likely to pass unnoticed by practical minds.

The battle opened on Monday with a demand by M.
Litvinof, the head of the Russian delegation, for a
definite answer by the Commission to the proposals
which Russia submitted several weeks ago. Those
proposals, far and away the most sweeping program
of disarmament that the Commission has been asked
to entertain, provide in substance for the destruction
of all arms and war materials, including military
airplanes and naval vessels, within four years, one-
half during the first year and the remainder in in-
stalments over the succeeding three years. Such
armed forces as would be retained would be such
only as were necessary for legitimate purposes of po-
lice, while the protection of ocean commerce would
be intrusted to the Powers having certain designated
sea-fronts. In the light of these proposals, M. Lit-
vinof asked the Commission two main questions.
“First, does this Commission agree to base its fur-
ther labors on the principle of complete disarma-
ment during the period proposed by us? Second,
is it prepared to carry out disarmament so as to
make the conduct of war, if not an absolute impossi-
bility, of extreme difficulty, in a year’s time?”

M. Litvinof did not mince words in telling the
Commission that he thought there had been “more
than enough discussion on disarmament.” Data
which he submitted showed that “in addition to the
General Assemblies of the League of Nations and
the Council meetings, thirty-eight sessions of which
occupied themselves with the question of disarma-
ment, not fewer than fourteen different commis-
sions have devoted over 120 sessions—not sittings,
mark you, but sessions—to this same question on
which 111 resolutions have been passed by the Gen-
eral Assemblies and Council alone. Turning to the
results of this vast quantity of work, the documenta-
tion of which has taken reams of paper, we are
forced to the conclusion that not a single real step
has been taken toward realization of disarmament.
The Soviet Government has not sent its dele-
gation to Geneva for this sort of work. The Soviet
Government declares it is ready to abolish all mili-
tary forces in accordance with its draft convention
as soon as a similar decision is passed and simul-
taneously carried out by other States. The Soviet
Government asks the other Governments represented
here if they also are ready.” As for the Russian
proposals themselves, M. Litvinof declared, and an
official of the League is reported to have admitted,
that within the past two weeks not less than 124 or-
ganizations in thirteen States had forwarded resolu-
tions supporting them. :
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Lord Cushendun, the head of the British delega-
tion, who replied to M. Litvinof on Tuesday, scored
an effective point by remarking that the seven years’
work of the League in behalf of peace had received
10 aid or encouragement from Russia, which is not
a member of the League, and that during that period
the Soviet Government had been charged repeatedly
with stirring up insurrections in countries to which
its influence extended. It was necessary, he in-
sisted, to have some assurance that the policy of the
Soviet Government had been changed before such
sweeping proposals as had been submitted could be
seriously considered, Turning to the Russian pro-
gram itself, Lord Cushendun pointed out various
provisions which seemed to him either impracticable
or dangerous, and declared that if armaments were
abolished tomorrow, “one result would certainly be
that we should give supreme power to those nations
which could best improvise forces and manufacture
war implements.” His greatest objection to the
proposals, however, appeared to be that they en-
tirely ignored the League. The peace convent‘ions
embodying the Russian program were not to be regis-
tered with the League, but the adoption of the pro-
posals, which among other things require that within
a year after the entry into force of the draft con-
ventions “all acts of national or international im-
portance” contrary to them should be repealed,
would necessitate the repeal of the Covenant of the
League itself within twelve months—an action which
was beyond the power of the Commission.

M. Litvinof, in urging action upon the Russian
program, made a plea for the support of the United
States on the ground that the United States was now
pressing for the conclusion of a multilateral treaty
for the abolition of war. “Since armed forces,”
he said, “have no other reason but for the conduct
of war, and since prohibition of war would make
them quite superfluous, it would appear that consis-
tency and logic must dictate to the Government con-
cerned the support of our proposals.” Ambassador
Gibson, who entered the lists on Wednesday, prompt-
ly repudiated the suggestion by declaring that “it
is precisely on the grounds of sincerity, consistency
and logic that my Government supports the idea of
a multilateral compact renouncing war as an instru-
ment of national policy, and at the same time finds
itself unable to support drastic proposals for imme-
diate complete disarmament, which we do not be-
lieve are calculated to achieve their avowed pur-
pose.”

Lord Cus hendun had no great difficulty in expos-
ing the impracticable features of the Russian propo-
sals, and he doubtless reflected the views of the
British Government in questioning whether the pro-
posals were sincere. Ambassador Gibson, in turn,
presumably spoke by the card in announcing that
the Washington Administration was not interested.
Neither of these spokesmen, however, appears to
have been able to offer anything in rebuttal of M.
Litvinof’s charge that the League, notwithstanding
its protracted consideration of the subject, had not
in fact done a single thing to bring about disarma-
ment. Here, if not elsewhere, M. Litvinof was on
solid ground. Not a single practical step in the di-
rection of disarmament is yet to be credited to the
League or any of its agencies. The question has been
debated up and down, in and out, around and about,
but nothing has happened. The only disarmament
that has taken place since the League was organized,

defeated Central Powers by the peace treaties, is
that which has resulted from the natural cutting
down of the extraordinary armed forces which held
over from the World War, and certain scrapping
of naval vessels under the agreement of the Wash-
ington Conference, and for neither of these steps has
the League been in any way responsible. As far as
actual disarmament goes, the world is no better
off, save for the Washington accomplishment, than
it was when the debates in the League began.

What is more, it is not apparent that any of the
Powers, great or small, has yet reached any defi-
nite conclusion about the way in which disarma-
ment, conceding that disarmament is desirable,
should be brought about, or to what extent it might
properly go. J. Ramsay MacDonald, former Pre-
mier of Great Britain, in an interview with a cor-
respondent of the New York “Evening Post” on Tues-
day, expressed some views which show how far from
clear British opinion still is on the subject. Accord-
ing to Mr. MacDonald, Great Britain, which lives
upon imported food more than any other nation, re-
gards its navy as a kind of police for the protection
of its trade routes. To other nations, however, these
same naval forces appear not as policemen, but as a
force which can easily transform itself into “a men-
ace to their own food supplies.” The United States,
on the other hand, which does not have to depend
much upon imported food, is building a navy “to
protect her exports in case our policemen should
change their characters.” Beyond the policing of its
trade routes, Mr. MacDonald continued, Great Brit-
ain has'its obligations to the League of Nations,
chief of which is its absolute obligation “to join
in an economic boycott of a recalcitrant State un-
der certain conditions.” An economic boycott, as he
frankly admitted, although long advocated by the
pacifists, “is a most warlike undertaking. It could
not be carried on for many days, if there were any
opposition to it, without the outbreak of war. It
raises every big question which is troublesome in
good relations between America and ourselves, such
as freedom of the seas.” The only way that Mr. Mac-
Donald apparently saw to solve the problem was, on
the one hand, to rewrite maritime law, and, on
the other, to keep the military and naval experts
from meddling with the matter until the Govern-
ments have decided upon the policy which they are
prepared jointly to pursue.

Here we have the problem in a nutshell. The
greatest obstacle to general disarmament, aside
from the distrust which the nations have of each
other, is the League of Nations itself. Even if every
trace of armed forces of a warlike character were
abolished, the Covenant of the League would still
bind the member States to engage in an economic
boycott whenever the League saw fit to proclaim
one; and an economic boycott, if persisted in even
for a few months, is itself so warlike a measure
as directly to inspire a return to war. Lord Cush-
endun was right in perceiving that the Russian pro-
posals, if they were adopted, involved the scrapping
of at least so much of the Covenant as requires the
members of the League to engage in anything that
has, either directly or indirectly, the character of
war. It is not within the power of the League to
alter the Covenant; that can be done only by the
same authority that created the League, namely, an
international conference; but as long as the Cove-

igitized for FRASER
tp://fraser.stlouisfed.org/




MaRr. 24 1928.]

FINANCIAL CHRONICLE

1723

nant remains, any discussion of general or universal
disarmament must continue to revolve in a vicious
circle, since a powerful incitement to war would re-
main even if certain facilities for waging war were
curtailed.

It is hard to see how any useful results can be
expected from a continuance of such debates as have
so long gone on at Geneva. Neither Great Britain,
nor Kranece, nor Italy, nor the Little Entente has
manifested thus far any disposition to disarm, and
as long as those Powers do not disarm, no other
Power that feels itself exposed to attack will do so.
The Appropriations Committee of the House of Rep-
resentatives, in reporting to the House on Wednes-
day the annual Navy Department supply bill, carry-
ing a total appropriation of $359,190,000, declared
that it “can vision no prospect of declining naval
costs in the immediate future. Indeed, all indica-
tions point to an appreciable and immediate up-
ward trend.” Under such circumstances, the con-
clusion of treaties to “outlaw” war seems destined
to accomplish little in the way of practical results.
Until the grosser injustices of the peace settlement
have been redressed, and the mutual suspicions and

tional policies have been laid aside, the most that
may be hoped for is that expenditures for arma-
ments may be kept down to the lowest limits con-
sistent with the obvious needs of police and defense,
that competition in armaments may be discouraged
by mutual agreements or concessions, and that con-
ciliation or arbitration may be applied wherever
possible in the settlement of international disputes.
IFor anything much beyond this we must wait until
the peoples of the world have undergone a change
of heart, and a will to peace replaces a covert thought
of war, though no efforts to that end, no matter how
Utopian, should be discouraged.

Business and Culture.

“Babbitt,” by the mysterious alchemy of reitera-
tion, has become a type of the rich and vulgar busi-
ness man. But he has had a late defender in 7he
Menorah Journal, Professor Charles A. Beard, who,
in turn, has been called upon the carpet by Mr.
Simeon Strunsky in the New York “Times” Book Re-
view for admitting that the big business man is per
se uncivilized though not hopeless. Mr. Strunsky,
as all know who read his page, has a penetrating
method and an engaging style, and we can perhaps
give the gist of his article in a couple of quotations
from his review: “The ‘fatal weakness’ of the sophis-
ticates—Dr. Beard’s word—against Babbitt lies in
the assumption that culture is a garment to be put
on and taken off. Actually, culture is the spirit
in which a man goes about whatever work fate has
assigned him. Babbitt need not clean up his desk
and go to Paris for culture. If he will only intro-
duce sincerity, thought, beauty and greatness of
spirit into his business; if he will float banking loans
for works of utility and not of profit; if he will sell
electric current to light up men’s lives and not to
make dividends; if he will eschew the clap-trap of his
advertisements and go in for Rotary dinners with-
out speeches, he may yet attain culture. Babbitt
is under no compulsion to give up tobacco. If he
will only smoke wisely he can keep his habit and
thrive.” “That, I believe, is a fair state-
ment of Dr. Beard’s case. It may satisfy Babbitt,
but it does not altogether satisfy me. Poor Babbitt,
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cuffed and manacled, knocked about from Aristot-
elian pillar to freshman post, is probably in a mood
to be content with little.”

Our second quotation follows: “Is Babbitt as he
stands to-day and moves and drives off from the first
tee altogether uncivilized? It seems to me that Dr.
Beard could have done more with history than prove
that business men are not altogether immune to cul-
ture. He might have gone on to show that business
men have played a very handsome role in the crea-
tion of great national cultures. Am I mistaking co-
incidences for eauses? Possibly. But it is a fact
that for the great cultural epochs of Western civili-
zation we must look to the commercial peoples. An-
cient Athens was a trading community. Her cul-
tural glory in time coincided with her naval em-
pire. The cities of the Italian Renaissance were
trading and manufacturing communities; Venice,

| you know, and the three golden balls of the pawn-

broking Medici. The trading and manufacturing
communities of Holland and Flanders were fairly
hospitable to and productive of art. Elizabeth’s
England was the England whose merchant adven-

turers began to roam the seas, and not always in
resentments which still play so large a part in na- |

the spirit of service instead of profit. Victoria’s
age was manufacturing and trade at an unprecedent-
ed climax. Thus it would appear that, successively,
Babbitocles, Cosimadegli Babbittiana, Mynheer Bab-
bitt, Francis Babbitt Drake and John Halifax Bab-
bitt were not inimical to civilization. The presump-
tion arises that George F. among us may be doing,
proportionately, his share.”

Somehow, all this for and against, is a little amus-
ing. Dr. Beard may be earnest, but we are quite
sure Mr. Strunsky is smiling all the while. To have
a great deal of culture and very little money rather
predisposes to accept “Babbitt” as Mr. Sinclair
Lewis paints him, and when it comes to the bookish
kind that is so easily perturbed by the failings of the
newly rich, “culture” is far more easily acquired
than business brains. Envy of the money, even the
kind that becomes a patron of art, seems to go hand
in hand with disdainful criticism. As to the rela-
tive importance of culture with poverty and riches
with mediocrity, in the scheme of things, we are in
little danger of giving all we have to the poor in
heathen lands. Even a “best seller” that berates
the absorption of men in accumulation does not re-
fuse its royalties. But is a “cult,” culture? This
obsession to find fault with “millions” and exalt
the book learning that boosts education in a coun-
try of universal public schools, what would it have
us to do? There does not seem to be room for seri-
ous controversy—the Carnegie, Huntington and
Rockefeller millions are going out of business fast
enough!

We are bound to keep a nest-egg for the continu-
ance of plain business. The poet “tossing uneasily on
a bed of crumpled rose leaves” is bound to eat, at
times, or cease to invite his soul in this vale of tears.
Culture is not yet bread for the body. And they dosay
the “genius in the garret” is no more. He may be
supplanted by the “soap-box orator,” but to what
good? If culture, as Mr. Strunsky suggests, is the
“gpirit in which a man goes about whateverwork fate
has assigned him,” we are the most cultured people on
earth—witness, a continent developed in record time,
public utilities and steam railroads unsurpassed,
and now the “credit nation of the world”! And was
this not the task fate assigned us? We set out to
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win—and won. We made “business” the prime ob-
ject of life, and “best minds” now point to business
as “the great civilizer.” If England to the Contin-
ent was a nation of “shop keepers,” we hold the prize
in department and chain stores and a free and inde-
pendent banking system topped by the Federal Re-
serve! And to what heights has our inventive genius
attained! automobiles, telegraphs, telephone, wire-
less, radio, movietone, if that is its name, and all the
magic chemistry of high explosives and obsolete
battleships! And soon we shall obtain culture from
the air!

Not that these recent discussions are going to
change anything or revolutionize the process by
whieh we attain teo culture through prosaic plod-
ding in creating things which preserve and scatter
thought, without which we presume there can be
no culture, but may we interpose the query—is cul-
ture solely of the intellect or should it at the same
time “have a heart?” Honorable in peace, valiant
in war, is a people civilized or cultured that still en-
gages in the pastime of “wholesale murder”? Is
he cultured who builds fantastic theories of econo-
mics and stoops to common crime to gain his millen-
nial ends? Culture is about as hard to define as civi-
lization. Culture is more than learning or doing the
duty nearest at hand—eculture is more than “busi-
ness the civilizer” even—it is a friend in time of
need, a willingness to sacrifice self for others, an
old-fashioned love of the true and the beautiful.
Science may become its servant and work its means
and progress its exemplification; learning may be
its helper; but it does not reach its zenith until men
dwell together in brotherly love—and there is no
more war! For of what avail to measure stars and
shatter atoms, to use all the leaping laws of nature,

if the Dark Age is to descend and destroy man and
all his works?

More precious than rubies, more useful than elec-
tricity, more wonderful than the age of wonders, will

be the age of love. Once in the ante-automobile-
and-radio times there was a culture that hung the
latchstring on the outside of the door. It did not
know much, nor did it offer insanity as an excuse
for crime; ic¢ sat on split-log seats and studied the
A B (s in blue-back books, beyond its imagination
dwelt high school laboratories and cafeterias, but
it bred statesmen and told the truth without bally-
hoo advertising; it loved the Lord God without car-
rying fundamentalism into the Courts and in most
instances its word was its bond. True, of course,
that through corporations and the natural develop-
ment of helpful mutual trade “business” has become
more honest, but there is no honesty in the stand-
ards themselves only in the spirit which brings their
adoption. And there is no culture in a stereotyped
and imitative civilization. There is no culture in
telescopes and microscopes, rather in the eye that
sees and worships and adores. Education is a man-
ifestation of culture, no more. Thought without
love is lost in a wilderness. Learning without love
is a dud. :

The New Science and the New World.

A “new world” is the assumed justification for
new projects and, in fact, new and even revolution-
ary conditions which exist in the Orient, no less than
in the Western World, to-day.

It is of interest, therefore, that a scientific au-
thority of the standing of Professor Michael Pupin

of Columbia University gives in his book, The New
Reformation (Scribner), an account of the series of
discoveries of new physical forces which, following
one another have combined to create a new world.
Embracing spiritual, no less than physical realities
and, therefore concerning life in its widest interpre-
tation, they compel our breaking away from blindly
following old authorities, and seeking new light.

Starting with a glance at the Renaissance, and the
Protestant Reformation of the 16th century, he de-
scribes the re-creation of science as influenced by the
determination of the reality of matter in motion;
then the reality of electricity in motion; its relation
to magnetism; the electromagnetic theory of light;
the nature of radiant energy; and, finally,the co-or-
dinating forces in molecules, atoms, electrons, and
possibly in the microcosm of living cells; leading
up to and making possible a scientific interpreta-
tion of man in the hands of a Creator, the fountain-
head of all realities.

This, given in attractive detail, will awaken wide
and intelligent interest. We pass over the opening
chapter on the sufficiently well-known account of
the mental awakening of individual, and of a pos-
sible scientific thought, by the Great Reformation.
The foundation for modern science was laid in the
proof of the reality of matter in motion, suggested by
Archimedes, accepted by Leonardo da Vinci and
Copernicus, and established a century later by Gal-
ileo and the men of his day when Newton developed
his three laws of motion which proved the existence
of the force inherent in every particle of a mass of
matter, whether large or small, whether the earth or
the falling apple.

This gravitational action as a permanent quality
in all matter was, says Professor Pupin, “the boldest
leap into the depths of the material universe ever
made by mortal man.” The perturbations of the
planets in their orbits, the terrestrial tides, and the
spheroidal form of the earth, were accounted for;
and Laplace said that by it astronomy became a
“mathematical science”; every movement could be
measured and foretold. The solar system was
found obedient to Newton’s laws. Halley, the as-
tronomer who was the first person to see and read
Newton’s view of gravitation, said: “It will never
be permitted to mortal man to approach nearer to
Deity.” It was not the result of accidental discov-
ery, but of insight into the meaning of all that had
been suggested or proved by experiment. It is the
discovery of an ideally simple universe. It re-
mained to learn step by step what other physical re-
alities not so simple are joined with it.

The next advance was the discovery of the reality
of electricity in motion. The story of Benjamin
Franklin and his kite-string is known to all, but Ste-
phen Gray’s discovery 200 years ago that an elec-
trical charge moves freely along threads of certain
substances, which led to Franklin’s experiment, is
not so familiar. The Leyden jar followed in 1746.
Franklin transformed this into the electrical fric-
tional machine of a rubbed plate of glass, which
made possible the proof that lightning is an electric
display, attracted European attention; and Volta’s
invention of a new generator of high power opened
the way for Sir Humphrey Davy’s discovery that
electricity is the force acting in molecules of mat-
ter.

Oersted and Ampere soon found that the current
from high-power voltaic batteries produced a mag-
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netic force at any point in space with an intensity
that could be measured in terms of the electric cur-
rents which produce it. This Faraday proved to be
a reciprocal relation between electricity and magne-
tism, and that magnetism in turn produces elec-
tricity. This laid the foundation for electrical sci-
ence when Clerk Maxwell interpreted Faraday’s vi-
sion into the truth that could be expressed in his
laws of the transmission of electro-magnetic force
through media which have none of the attributes of
ordinary matter. They are ultra-material, but they
act with the same definiteness as an ordinary elastic
solid. This truth was demonstrated 22 years later
by Hertz in the electro-magnetic character of light.
Newton had proved the reality of matter in motion;
now the reality of electrical radiation was disclosed
and the way opened to the radio art of to-day.

We cannot follow Professor Pupin further into
the details. The reader must consult his book if he
would learn about “Cosmic Granules,” electrons,
ions, and their similar attendants. It may be ac-
cepted that moving electricity is “the mother of elec-
trical engineering,” that the electron is “the primor-
dial unit of power generation”; and that “in discov-
ering the law and order of the microcosm we have
passed from chaos to cosmos.” .

There are those who can remember when a coun-
tryman on the hills of New England watched the
wire to see the telegraph message fly by; and some
recall the strange thrill when the first words from
Ireland to Newfoundland by cable under the sea
were announced in New York. We still wateh the
great airplane in the sky, and hold unopened for
a moment the letter from San Francisco, while we
examine the stamp that proves it brought in so
few hours across the continent. We take the tele-
graph and the telephone as a matter of course, but

the voices in the moving picture, and the message
in the morning paper from men, reporting the weath-
er in their ice-bound retreat in the realm of the
North Pole, are not commonplace; and to-day we
are told of eggs fried in a pan, an iron bar heated,
and light supplied, all by a new device, employing
“short wave, high power” rays from an apparently

entirely unconnected source. We are prepared for
anything. No distance is too great, no transmutation
of energy, no source of power too new, to create sur-
prise. Everything “moves”: and Galileo’s pitiful pro-
test, Sed movet, is as true to-day as it was three hun-
dred years ago.

The point of it all is that no man accomplishes
anything without an open mind. A thoughtful
writer in a recent “Atlantic Monthly” on The Mod-
ern Mind, says: “Science has given us a world so
charged with potentialities never before dreamed of
as practically to be a new one. It possesses new
elements which will not permit its being used to
illustrate a so-called law of rhythmical develop-
ment imminent in all cultures. It is an age stand-
ing on a tiptoe of expectancy for new creative possi-
bilities in all directions.”

We think we realize this. Foreigners say, “Amer-
icans are always in a hurry.” We say: The days
are too short; the streets are too crowded. Neither
the motors or the steamships are fast enough for us.
As a matter of fact, with the pressure of life, we
find ourselves impatient, autocratic, decisive; our
minds are “made up”; we “haven’t time”; even
conference must be short; in social life we have lost
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the art of conversation because we have little re-
gard for others’ views.

Science certainly is new; and the world, whatever
it has been, is equally new to-day. Turning to sci-
ence and the scientists, it certainly is right to ask
that their minds be as open and their vision as all
embracing as the minds of other men are forced to
be. No one can note the epochs which mark men’s
views of the physical universe without seeing how
inadequate at each stage they were to indicate either
the origin or the meaning of that existence, or still
less, of man’s connection with it, and the ultimate
purpose of either man or the universe. That still re-
mains to be faced in all its significance to-day.
Through many generations men have believed that
“the heavens declare the glory of God, and the firm-
ament showeth his handiwork ;” and with hardly less
assurance that “God created man in His own im-
age.”

The laws of the universe show how firm is the
foundation for business and industry; but through
all this, man is conscious that he stands apart. These
laws are merely auxiliary to the higher laws which
govern his distinctive life. Until these are discerned,
whatever his science, he is at sea. He may be con-
tent, knowing the goal of the cosmos; he cannot be
if in uncertainty as to his own!

Over against the dynamics of the physical world
Professor Pupin justly sets “the dynamics of the
spiritual world which Christ created.” Creative
co-ordination, he says, “leads to a higher level of
creation by the action of spiritual forces, which has
a parallel in the action of the physical world. They
are not averse or mutunally destructive. The termin-
als of both are realities, and the recognition of the
one should lead to the recognition of the other; this
will constitute what he calls “The New Reforma-
tion”; a world based on the whole truth!

The Annual Report of the United States Steel
Corporation.

The annual report of the United States Steel Cor-
poration for the calendar year 1927, submitted the
present week, makes the same impressive record of
strength as all the previous annual reports—
strength of earning capacity and of income through
good years and bad years alike, strength of finan-
cial condition and of cash position, strength in the
constant development of all the physical elements
of the property and strength in the up-to-date char-
acter of the executive and administrative manage-
ment. The last mentioned is no less an important
feature than the other factors, since it means that
nothing is ever overlooked which may tend to pro-
mote economy of operation or lower production costs,
the purpose in mind being that the subsidiary corpo-
rations shall never be at a disadvantage with com-
petitors and that there may be steady growth and
expansion in all the varied lines of goods and prod-
ucts turned out. During 1927 the Steel Corporation
again had opportunity to demonstrate what it could
do in a year of unfavorable conditions. The income
results for that period have been known for some
time through the quarterly income statements which
have from the first been furnished with undeviating
regularity on the last Tuesday of the month immedi-
ately following the close of the quarter, but the an-
nual report, with its elaborate and comprehensive
details dealing with every feature of the operations,
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furnishes the material which enables the student to
see the underlying conditions that have served to
determine the year’s outcome.

In these underlying conditions 1927 stood in sharp
contrast with the year preceding. The year 1926 was
not unqualifiedly favorable, and yet it was, all
things considered, a pretty good period from the
standpoint of the iron and steel trade. The reader
may perhaps recall that during 1926 the Corporation
did the largest business it has ever done in peace
time, though gross receipts (because of lower prices)
did not come fully up to those reached in 1923. In
the first quarter of 1926 everything was highly pro-
pitious, but the report at the end of the year pointed
out that the favorable circumstances referred to
were not wholly maintained during the entire year.
Still, it was added, the volume of business done was
of such sufficient proportions of total capacity as
to admit of economical operations and to produce
generally satisfactory results for the twelve months.

For 1927 the story is not quite the same. The re-
port now before us speaks rather guardedly on this
point, saying “conditions attending operations dur-
ing 1927 were not as favorable as they were in the
preceding year, yet despite the restricted influence
of decreased production and lower prices, the results
secured were on the whole fairly satisfactory.” To
this there is added the following: “Operating effi-
ciency was well maintained notwithstanding during
a considerable part of the year it was constantly
necessary to adjust production to demand. The fair
volume of demand for steel products which prevailed
at the opening of the year continued only during the
first four months, following which there was a
marked decline which continued during the remain-
der of the year. The substantial tonnage of unfilled
orders carried over from 1926, with the rather lib-
eral tonnage of new business received during the
first quarter, enabled the mills to operate at an aver-
age of about 87% of capacity during the first six
months, while during the last half of the year the
average was reduced to 70%, averaging for the en-
tire year 78.9% of capacity compared with 889 in
1926.”

When one examines the statistics of production in
the annual report it becomes apparent that the year
was on the whole a pretty poor one after all. At all
events, the output of all the different products of the
subsidiary companies, with a single exception, was
heavily reduced as compared with the year preced-
ing. The falling off was less in the finished lines of
goods than in the semi-finished or the raw form, but
extended through all the varied classes with the
single exception referred to, this exception being the
production of Universal Portland Cement which had
fallen off in 1926, but recovered part of its loss in
1927. The Corporation turned out 15,425,000 bar-
rels of cement in 1927, against 14,526,000 barrels in
1926, but comparing with 15,722,000 barrels in 1925.
In all other directions there was a sharp falling off
in output. The Corporation produces a large amount
of coal, mainly for its own use. The quantity mined
in 1927 was only 27,430,329 tons, against 34,294 657
tons in 1926, a decrease of 6,864,328 tons or 20%.
The output of coke was 14,506,980 tons, as against
17,336,334 tons, a shrinkage of 2,829,354 tons or
16.3%. The production of limestone, dolomite, and
fluorspar was 4,656,150 tons in 1927 against 5,513,
739 tons in 1926, a reduction of 857,989 tons or
15.6% ; the production of iron and manganese ore,

25,646,927 tons, against 29,262,741 tons, a reduction
of 3,615,814 tons, or 12.4% ; the production of pig
iron 13,784,226 tons, against 15,705,301 tons, a fall-
ing off of 1,921,075 tons, or 12.2%, while the make
of steel ingots was 18,486,444 tons, against 20,306,
668 tons, a loss of 1,820,224 tons, or 9%, and of rolled
and finished steel products for sale 12,979,282 tons
against 14,334,412 tons, a loss of 1,355,130 tons or
9.5%.

It appears, too, that business fell off in the ex-
port trade as well as in sales at home. The total
tons of all kinds of materials embraced in the domes-
tic shipment, excepting cement, was 12,782,078 tons
in 1927, against 14,434,629 tons in 1926, a shrinkage
of 1,652,551 tons, or 11.45%, while the export ship-
ments dropped from 1,473,339 tons in 1926 to 1,286,-
096 tons in 1927, a decrease of 187,245 tonms, or
12.71%. !

It is easy to see what part this all-around loss
in volume of the tonnage produced had in reducing
income. But the year 1927 was marked by still an-
other adverse feature, namely, a further decline in
the price realized on the products sold. On that
point the report says: “The lessened demand for
products was accompanied by a gradual decline in
prices, these price reductions being in continuance
of the downward tendency which manifested itself
in the preceding year. As a result, in 1927 the aver-
age selling price received per ton for the total ton-
nage of rolled and other finished products shipped
in that year, compared with the prices received in
1926 for an equal tonnage of similar classes of prod-
ucts, respectively, netted $2.38 per ton less for do-
mestic and 81 cents per ton less for export ship-
ments.” It is added that “a similar comparison for
the year 1927 with 1924 shows a decrease of $6.78
per ton in respect of prices received for domestic
business and $6.40 per ton for export.”

The effect of all this is reflected in the fact that
the gross sales by the different manufacturing, iron
ore and coal and coke companies, including inter-
company sales (sales between subsidiary companies)
aggregated only $1,189,681,446 in 1927 against $1,-
371,723,338 in 1926, a decline of $182,041,892, or
roughly 139%. The sales outside of the U. 8. Steel
organization aggregated $870,235,942 in 1927 against
$987,137,166, the contraction in this case being $116,-
901,224 or roughly 12%.

The income account for 1927 must be examined in
the light of the foregoing facts and figures, and so
examined becomes easily understood. There is, how-
ever, one further circumstance to consider, namely,
that a 409 stock distribution having been made
early in the year and the 7% dividends per annum
being continued unchanged, the call for dividends
now is $14,232.470 more per annum than it was be-
fore; that is, there is $203,321,000 more common
stock on which the dividends must be paid. Net earn-
ings for 1927 before charging interest on bonds and
mortgages of the subsidiary companies was only
$172,315,489, as against $207,345,153 for 1926, a loss
of $35,029,664, and the amount remaining for divi-
dends, after the deduction of interest, sinking fund
and other charges, was $87,896,836 on the operations
of 1927 against $116,667,404 on the operations of 1926.
The amount required for the 7% dividend on the pre-
ferred stock was the same in both years, $25,219,677.
Deducting this there was left for dividends on the
common stock $62,677,159 in 1927 as against $91,-
447,727 in 1926. But as dividend requirements were
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$14,232470 larger, as already stated, the final re-
sult was a surplus above dividend requirements on
the operations of 1927 of only $12,863,514 against
$55,866,553 on the operations of 1926. Out of the
surplus of $35,866,553 remaining in 1926, $30,-
000,000 was set aside for “sums appropriated
and expended, or to be expended, on account of addi-
tions, improvements or betterments to plants and
properties.” Of course, no similar appropriation
was possible in 1927 and the Corporation did what
it has often done before in years of poor business
when the year’s surplus did not admit of a heavy con-
tribution: it made no appropriation at all for the
purpose.

It deserves to be pointed out that the larger divi-
dend requirements, owing to the 409 increase in the
outstanding amount of stock, have modified to some
extent the ability of the Steel Corporation to earn
its dividends in years of trade depression. The com-
pany is now paying 7% on $140 of stock, where be-
fore it was paying only 7% on $100 of stock. As
a consequenee, holders are now getting 9.80% per
annum (or nearly 10%) where before they were get-
ting only 7% per annum. Obviously it will not be
S0 easy to earn 9.80% per annum in poor years, as
it was to earn 7% per annum. The matter is of
importance in view of the big slump in earnings
which occurred in the last quarter of 1927. The net
earnings, before deducting fixed charges, in the
first quarter of 1927 were $47,610,344; in the sec-
ond quarter they were $48,055,635, and in the third
quarter $43,355,091. In the fourth quarter, how-
ever, when the big slump in the steel trade occurred,
they were only $33,294,417. With this big drop in
the final quarter of the year the Corporation fell $4,-
963,499 short of meeting the dividend requirements
for that quarter. The deficit would have been less
than $1,500,000 on the basis of the old amount of
stock.

Thus far in 1928 things have been quite encour-
aging in the steel trade, a distinct change for the
better having occurred in that trade, and the U. 8.
Steel Corporation having been benefitted by it in
more marked degree than other producers of steel.
The report points out, what is well known, that be-
ginning about the middle of December, 1927, there
was a substantial increase in the demand for steel,
accompanied by greater stability in selling prices,
and says that this improvement has continued up
to the date of writing of the report, which was Mar.
13. In the interval between Dec. 31 1927 and March
1 1928 the unfilled orders on the books of the sub-
sidiary companies increased from 3,972,874 tons to
4,398,189 tons and the report observes that opera-
tions during the first two months of 1928 aver-
aged 86.5% of capacity. Of course, the uncertain
factor is the probabilities concerning the steel trade
for the remainder of the year and on that point one
man’s guess is as good as another’s. Of course, in
the case of a company of such impregnable financial
strength as the Steel Corporation and of such easy
cash position, mere temporary deficits in income be-
low the amount required for dividends would be of
little consequence. Only long continued failure to
earn the amount required to pay the dividends
would possess any significance or count for much.

Tiven after charging against surplus the 409, dis-
tributed in stock to the shareholders in 1927, the bal-
ance sheet still shows a large undistributed accu-
mulated surplus. The amount actually earned dur-
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ing the 26 years and 9 months of the company’s ex-
istence from April 1 1901 to Dec. 31 1927, after the
deduction of interest, sinking funds, depreciation
and other charges, aggregated $2,433,204,325. De-
ducting from this $698,149,127 of dividends paid on
the preferred stock (18714%) and $716,938,821 in
cash paid during the same period on the common
stock (13814 %), and deducting also the 409 stock
dividend paid in 1927, amounting to $203,321,000,
there still remained an earned surplus of $814,795,-
366 on Dec. 31 1927. Out of this $476,750,453 has
been appropriated—$206,750,453 to cover capital
expenditures for additions, betterments and im-
provements which have been formally written off in
reduction of the Property Investment Account and
$270,000,000 to cover the same class of expenditures
but carried in the balance sheet in the account “Ap-
propriated Surplus to Cover Capital Expenditures”
—and over and above all this a balance of earned
surplus remained undivided on Dec. 31 1927 of $338,-
044,913, which, with $25,000,000 of capital surplus
provided at date of organization, made the total un-
divided surplus on December 31 1927 $363,044,913.
At the same time the relation of current liabili-
ties to current assets reflects a condition truly to be
envied. Current liabilities Dec. 31 1927 (including
$6,304,919 for the preferred stock dividend payable
Feb. 28 1928 and $12,453,411 for the common stock
dividend payable March 30 1928) were only $108,-
922,632, while, as against this, the current assets at
the same date stood at the huge figure of $533,260,-
106. In this latter amount is included $121,345,468
of actual cash on hand and time and other special
bank deposits, besides $59,588,621 of what are called
“sundry marketable securities” (including part of
United States Government securities owned), the
use of the word “part” here having reference to a
change made in the balance sheet in 1922 by the
transfer of §75,000,000 (par) of United States Lib-
erty Loan bonds from current assets to the group of
assets termed ‘“sinking and reserve fund assets.”
The inventories included in the $533,260,106 of cur-
rent assets are $271,168,002; the other items includ-
ed are accounts receivable, $72,134,805; bills receiv-
able, $7,473,582, and agents’ balances, $1,549,628.
There is one other feature of great strength in the
company’s condition which we never find it pos-
sible to refrain from alluding. We refer to the
fact that new capital expenditures are continued
year after year, while at the same time the aggre-
gate indebtedness of the corporation and its subsidi-
aries is being steadily reduced. In 1927 the record
in that particular was carried a step further. In
other words, during 1927 the capital expenditures
by all companies for the acquisition of additional
property, new plant, extensions and betterments,
including stripping and development expense at
mines, aggregated no less than $97,585,998. Yet
there was a net decrease of $17,514,824 duving the
year in the bonded and mortgage debt of the Steel
Corporation and its subsidiaries through sinking
fund operations and other processes for retiring
debt. In 1926 the new capital expenditures amount-
ed to $76,080,520, while there was a reduction in net
indebtedness of $16,776,225. In 1925 the capital ex-
penditures reached $70,893,944 while net debt was
reduced $1,774,852. In 1924 the capital expenditures
amounted to $79,619,986 and were coincident with a
debt reduction of $15,886,800. Similarly in 1923 the
new capital outlays were $60,762,920, while indebt-
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edness diminished $12,580,538. In 1922 with new
capital expenditures of $29,571,662, the net decrease
in debt was $1,124,500. In 1921, in face of new capi-
tal expenditures of $70,091,866, the net indebtedness
was reduced in the sum of $14,163,865. In 1920,
when the capital expenditures amounted to $102;-
956,133, there was a decrease in net debt of $13,-
870,450. And in 1919, when the capital expenditures
aggregated $87,091,515 net debt diminished $13,921,-
885.

In conclusion it seems not out of place to refer
again to the advantages which the employees of this
great industrial organization have been enjoying in
the way of increased compensation—this being en-
tirely apart from the numerous special provisions to
protect the health and the lives and in looking after
the comfort and welfare of the employees, as indi-
cated by measures for accident prevention, accident
relief, housing and welfare arrangements, extra sani-
tary facilities, the carrying out of very comprehen-
sive plans of pension payments, together with the in-
ducements offered the employees to acquire an in-
terest in the property itself through special stock
subscriptions. That this last mentioned feature is
by no means an insignificant item in the adminis-
tration and conduct of the property will appear
when we say that on Dec. 31 1927 there were 46,048
employees who were registered stockholders, holding
an aggregate of 146,381 shares of preferred stock and
662,353 shares of common stock. This makes, it will
be observed, 808,734 shares of a par value of $80,-
873,400 in the control of the employees. The report
tells us that there were also 24,576 additional em-
ployees who had in force opened subscription ac-
counts covering the purchase of stock, but were not
registered holders of shares. Through unexcelled
management and a broad and benign policy the
United States Steel Corporation has for many years
been enjoying great prosperity and from the first
all efforts have been directed towards seeing that
the employees should have in the fullest measure a
share in this prosperity.

The wages of the employees have been rising for
many years past, and in 1927 they rose still higher.
The average earnings per employee per day for the
vear 1927 in the case of the entire body of employees,
including the general administrative and selling
force, was $5.99, and if the administrative and selling
force is excluded the average figures out only 13c.
per day less. This $5.99 compares with §5.94, the
average in 1926, and with $5.88, the average in 1925
and $5.85, the average in 1924. There were no gen-
eral changes in wage rates, we believe, in either of
these four years. On the other hand, on April 6 1923
an increase of about 119% was made in the wage rate
paid employees of the subsidiary manufacturing and
iron ore mining companies. This was on top of an
increase of about 20% in wage rates made the pre-
vious Sept. 1 (1922). Not only that, but a further
increase in the labor outlay to the company was oc-
casioned during 1923 and 1924 through the elimina-
tion of the twelve-hour day. The revision was put
into effect Aug. 16 1923 and Chairman Gary in the
report for 1923 said that rapid progress had been
made in effecting the change and that by Dec. 1
1923 the twelve-hour turn had been, broadly speak-
ing, totally eliminated by all the subsidiary com-
panies except one and in the last instance the change
was inaugurated in February 1924. In 1923 the av-
erage salary or wage per employee per day was §5.83

and in 1922 only $4.91. Thus the employees have had
the double advantage of a shorter workday and a con-
current increase in their wages per day. We repeat,
therefore, what we said last year, that from every
standpoint, the record of the Steel Corporation is a
notable one. It should be added that the average
number of employees in the service of all companies
in 1927 was 231,549 against 253,199 in 1926; 249,833
in 1925 ; 246,753 in 1924 ; 216,786 in 1923 and 214,931
in 1922.

Eastern Trunk Lines Near Group Agreement
—May Drop Fifth System Plan.

[From *“Wall Street Journal,' Thursday Evening, March 15 1928.]

While there is not now any actual agreement among the
four principal trunk lines on an eastern grouping plan, the
conference of executives called for Friday may lead to
such an agreement. The outcome depends, first, upon
whether the Pennsylvania Railroad will withdraw its sup-
port of L. F. Loree in his advocacy of a fifth trunk line,
and, second, upon whether Mr. Loree decides to come into
the four system plam or to continue in opposition thereto

by himself,

Outlines of a plan for distribution of eastern roads recent-
y published follow the general features of a tentative gen-
eral agreement reached by the Pennsylvania, New York
Central, B. & 0., and Nickel Plate some two months ago.
At that time the Pennsylvania’s approval of such grouping
was contingent upon Mr. Loree’s consent. In newspaper
articles ascribed to Pennsylvania Railroad origin, it has
been broadly intimated that the Pennsylvania Railroad
and Mr. Loree had come to a parting of their ways. IEx-
ecutives of other trunk lines say they have had no direct
information from Pennsylvania Railroad officers that the
latter are ready to abandon Mr. Loree and approve the four-
system plan.

If Mr. Loree is willing to accept an important position
in the Van Sweringen system in return for the abandon-
ment of his own trunk line scheme, and consents to the
distribution of the properties he represents as provided
by the other conferees, further developments will then
depend upon the private arrangements that can be made
between Mr, Loree and the Van Sweringens. In addition,
an arrangement would have to be reached as to the prices
to be paid for the properties controlled by Mr. Loree.

So far no terms or prices have been discussed. The
published report that B. & O. is to take over Wabash on
a dividend guarantee is premature. B. & O. officers state
that they have not even considered such a step.

Under the proposed grouping each of the trunk lines has
made some concession. While the new groupings are
for the most part the same as were agreed to by the New
York Central, Baltimore & Ohio and the Nickel Plate in 1925,
there are several important variations from that set-up.
The New York Central and the Nickel Plate have conceded
to the Pennsylvania the right to construct or use a line
between Buffalo and Toledo. The Pennsylvania also gets
a half interest in the Lehigh Valley and in addition through
the Norfolk & Western will own half of the Virginian. In
other words, the Pennsylvania gets practically all it has
been after in trunk line territory. The New York Central is
at least tentatively willing to take the Delaware, Lacka-
wanna & Western instead of the Lehigh as under the origi-
nal four-party plan. The Baltimore & Ohio will receive
what it has always insisted it must have, viz., the Reading
and Jersey Central. The Pennsylvania originally refused
to agree to this latter line-up and the New York Central
was opposed to it unless it got the Lehigh. In addition, and
perhaps representing a concession, the Baltimore & Ohio
will acquire the Wabash, at least its line west of the Mis-
sissippi. The Wabash line-up is the same as under the four-
party plan. As under the latter plan, the B. & O. would get
the Western Maryland.

The Nickel Plate has conceded much in comparison with
the four-party grouping. It gets one-half the Lehigh, where-
as under the original plan it was to get the D. L. & W.
It also concedes a half interest in the Virginian to the C.
& 0., whereas under the old plan it was to control that
road alone.
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The D. & H. in the new grouping as in the old would be
used as a bridge line to New England, perhaps with a quar-
ter interest in it held by each of the trunk lines.

The Wheeling & Lake Hrie would be divided between
B. & 0., New York Central and the Van Sweringen lines.
Rach has a third stock interest in the road now, so status
of road would not be changed.

Buffalo, Rochester & Pittsburgh would be divided be-
tween the New York Central and the B. & O., the latter
getting that part between Buffalo and Pittsburgh. Under
the old four-party plan practically all of the B. R. & P.
went to the New York Central.

The Pennsylvania would be allotted either the Chicago &
Alton or the Chicago & Rastern Illinois between St. Louis
and Chicago. Under the original grouping the Pennsyl-
vania was given the Alton east of St. Louis and Spring-
field, Illinois, and the Chicago & Eastern Illinois was di-
vided equally between the Nickel Plate and the New York
Central.

There are other small roads in the picture which would
probably be lined up practically the same as under the
four-party plan.

Mr. Loree’s decision in the matter probably will hinge
on whether he can continue to carry his holdings in Le-
high and Wabash without the aid of any outside parties.
But, even if he could continue to carry these stocks he might
consider the outlook for forming a new trunk line system
against the united opposition of the other four systems as
unfavorable. If he could sell his holdings to the other
trunk lines at a profit and thus make a good accounting to
his stockholders h: might consider it the wisest move. That
he has such a control of Lehigh and Wabash is generally
conceded.

In quarters close to the situation it is stated that if Mr.
Loree refuses to join the other four parties in a plan, the
latter may nevertheless file it with the Inter-State Com-
merce Commission. If it is approved there, its' complete
execution would still depend upon purchase of Lehigh Val-
ley and Wabash stocks controlled by Mr. Loree. Terms of
such purchases, it is emphasized, would have to meet the
approval of the commission, while acquisition or continued
ownership thereof by others than the systems designated in
the plan approved by the commission would be practically
out of the question.

Indications of Business Activity “

STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, March 23, 1928.

Unfavorable weather has continued to militate against
normal business in parts of this country, notably at the
West, where the roads are still bad. Another factor that
has caused a slackening of trade is the widespread unem-
ployment. There is no use blinking that fact. It is sig-
nificant that municipal, State and national improvements
are devised, notably road making, with a view of furnish-
ing larger employment. The fact that such a thing seems
necessary is of course regrettable, but with normal weath-
er it is believed trade will gradually improve. The weath-
er is now fair and warmer all over the United States.
There is a steady increase in Spring business, but it is
not at all rapid. The automobile trade, on the other hand,
affords an exceptional instance of growing activity, espe-
cially in the Detroit section. The output of cars there is
on a very considerable scale. Detroit employment con-
tinues to increase. The total there is now 243,400, an in-
crease for the week of 2,300, and as compared with a year
ago of 16,400, though it is still 83,000 behind this date in
1926. The silk industry, notably broad goods, makes quite
a satisfactory showing. In unfinished cotton goods, trade
has been somewhat more active here, and early in the
week there were some advances on certain goods. But in
the main, trading of late has been on only a fair or moder-
ate scale, and prices for many goods are not satisfactory
to the manufacturers. Many buyers, however, want prompt
deliveries. The demand for men’s wear woolens and wors-
teds has been small. Wool has been firm in this country,
but the transactions are still very moderate despite ad-
vances in the big auction sales in London, Australia and New
Zealand.

Cotton advanced, but only moderately. Of late it has
declined slightly. Possibly the advance has culminated at
least for the time being, after a rise since the opening
of February -of some 2 to 215¢c. The weather in the cotton
belt is warmer and the central and eastern sections have
the needed clear weather. Some planting is being done
in Louisiana, Alabama, Mississippi, and Georgia, and es-
pecially in southern Texas. One regrettable thing is that
there has been no advance in cotton goods at all propor-
tionate to that in raw cotton in the last six weeks. It is
feared that curtailment at the cotton mills has not gone
far enough. Some of the Southern mills are still working
nights. Manchester is having a better trade, sharing in a
general improvement in business in Great Britain, although
it is not as good as it is hoped it will be before long. Busi-
ness in China is improving and this reacts favorably on
Manchester. Just now the raw cotton market here is gov-
erned almost solely by the weather. Texas needs subsoil
moisture, but has enough moisture on the surface for the
time being.

Wheat has at times advanced sharply under the stimulus
of a good export demand. The sales on some days have
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been estimated at from 1,000,000 to 2,000,000 bushels. And
it looks as though Europe will have to buy wheat on this
side of the water on a considerable scale. Argentina, it
seems, has already sold 33% of its exportable surplusj
and while much of the export business has been in Manitoba
wheat there has been a noticeable demand from Europe
for domestic high grades. Some of the crop reports from
Kansas, Nebraska and Oklahoma have been very favor-
able, but it is said that a large acreage of Winter wheat in
Ohio, Indiana and Illinois will have to be replanted fto
other grain. There was a reaction in the world’s grain
markets to-day but the export demand continued to be sug-
gestively large, and it was also significant that the cash
markets were firm, despite some let-down in prices for
futures, due to profit taking. Corn has been in steady de-
mand for export, though foreign buying has slowed down
within the last few days. But prices during the week have
ot above $1; that is, to new high levels for the season,
and there is a shortage of feed grains in the eastern sec-
tion of the country, coincidentally with a sharp demand
for all kinds of feedstuffs at the top prices of the season.
States like Ohio and Indiana, which last year had a large
surplus, now have a shortage of what are termed coarse
erains. It is said that old crop corn supplies in Argentina
have nearly disappeared and the new crop will be, it ap-
pears, less than the average. Bvidently therefore there is
a potential market of no mean size for American corn in
Burope. More or less export demand has prevailed from
time to time for oats and also for rye, although the trans-
actions have not latterly been heavy. The choicer grades
of cash oats are scarce. Rye futures reached new high
levels for the season and it looks as though Europe might
take all of the American available surplus of this grain
Foreign buying of American lard has recently been large
at the low prices current.

Coffee has declined about 14c. owing to lower prices in
Brazil, where, by the way, the permitted daily receipts at
Rio have been raised to 13,000 bags, an increase of 4,000.
The time is approaching when the consumption of coffee
in this country usually decreases, so that possibly some fur-
ther decline in prices is ahead, though stocks in this coun-
try are not large. Sugar prices have remained about sta-
tionary with only a moderate business. There is a trifling
advance in futures for the week despite profit taking and
some hedge selling. The sale of 200,000 ‘tons of the Cuban
surplus has not yet to all appearance been consummated.
Rubber has had a rise of .2 to 2%c. as a natural rally from
the recent extreme depression and there seems to be grow-
ing hopes among speculators that some sort of check will
be put on Oriental exports, with possibly the co-operation
of Dutch producers. Manufacturers who had been holding
aloof here have latterly bought rather more freely, and the
supply in London is steadily decreasing. The American
Rubber pool has secured a new loan of $60,000,000. That
helped the market.
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Pig iron is said to have declined at Buffalo and trade
in general has been small. Steel has sold the most readily
to building and automobile concerns. It is said that at
Chicago the output is at the rate of 95% whereas in the Bast
it is more generally 80 to 85%. Implement makers and oil
tank makers have bought rather freely at the West, where
it is said finished steel has advanced somewhat. Prices of
zine have risen in the West and Southwest. Tin has also
advaneed. Copper has been dull except for export. At the
Pacific Northwest the lumber trade is making quite a good
showing in the matter of sales of soft wood and also pro-
duction, with this drawback, however, that prices are not
satisfactory. In the Mississippi Valley the hardwood trade
is slow, and new orders lag far behind shipments. Car load-
ings in spite of a good showing in grain are smaller than last
year because of a falling off in coal shipments. In the
shoe manufacturing business conditions are more or less
variable. In the Central West, operations are large, but
New England complains of a lack of new business.

The spectacular trading in the stock market still amazes
the country with transaetions hovering daily in the vicinity
of 4,000,000 shares. Days of sensational advances—on
the 22nd 5 to 18 points in some cases—have been succeeded
by the inevitable reactions which on the 22nd itself were
in some instances 4 to 9 points. The fluctuations were ir-
regular to-day, many setbacks occurring despite the un-
expectedly small increase in brokers’ loans, i. e, $32,650,-
000 as against $50,355,000 the week before. The total did
not reach the peak point of February. Vague rumors
that measures would be taken to curb the extravagances of
the phenomenal trading have been largely ignored. General
Motors reached a new high level to-day on a rise of 8%
points to 1871%. The speculative craze is attaching itself
to new specialties.

Lawrence, Mass., stated that employees of the cotton
division of the Pacific Mills have agreed to accept a wage
cut effective the 19th. The statement said that the revised
wage scale would be on a par with that paid in other Massa-
chusetts mills handling similar products and will affect
about 1,000 employees. An important thing is that in parts
at least of New England there is a tendency to reduce tax-
ation on mill property. In Maine the mayors of Lewiston,
Biddeford and Saco expressed the hope that relief might
be had this year in the matter of taxation. The Mayor of
Biddeford, where the mills of the Pepperell Manufacturing
Co. are located, outlined a retrenchment program for 1928.
At Saco where the tax rate is about $40 per $1,000, and
the York Manufacturing Co. is located, a reduction is ex-
pected. In Lewiston the State Board of Tax Assessors will
be asked for a reduction in valuation of the mills. Too many
textile cities have pursued in the matter of taxation, a
policy of “penny wise a pound foolish.” At North An-
dover, Mass., where several woolen mills are located, taxes
will be reduced $4 a thousand. Greenville, S. C. reports that
no trade improvement is seen in the Piedmont section and
the majority of plants are still shutting down Friday at
noon and not reopening until the following Monday morning
ing. Night work causes uneasy comment. It is persistent.
It means larger output of course than if operations were
limited to day work. Charlotte, N. C., wired that as sev-
eral of a large group of mills are increasing the curtail-
ment of their production, it has raised new hopes that the
cotton textile industry in the South may be brought back to
a stable condition within a few months. North Carolina
advices said that new textile plants and substantial addi-
tions to many existing mills continue to be the order
throughout the South. Some cotton duck mills are doing a
better business, the demand being chiefly for enameling
and army duck. Some sales of numbered duck are also
reported. Light snow was reported over Sunday in Ne-
braska and also in parts of Western Texas. There was a
light fall alse in this city. In eastern New York on March
18th the snowfall was the heaviest of the year, reaching 17
inches in parts of the Adirondacks, with 8 inches in Albany,
10 in Elmira and 12 in Binghamton. Here on the 21st inst.
the temperatures were 32 to 44 degrees; at Boston 40 to
44; Philadelphia 44 to 46; Portland, Me., 34 to 40; Chicago
52 to 54; Cincinnati 46 to 52; Cleveland 46 to 48; Duluth
46 to 54; Milwaukee 52 to 56; Kansas City 74 to 76 and
Minneapolis 62 to 68. To-day the temperatures here were
37 to 48, the latter at 3 P. M. The forecast is for fair
and warmer for Saturday and Sunday. Within 24 hours
Boston has been 30 to 46, Chicago 36 to 60, Cincinnati 38
to 74, Cleveland 34 to 50, Detroit 32 to 58, Kansas 54 to 64,
Milwaukee 34 to 58, Philadelphia 40 to 52, St. Paul 40 to 62.

General Business Improving According to Col. Ayres
of Cleveland Trust Co.—Looks for Large Volume
of New Construction in 1928.

Col. Leonard P. Ayres, Vice-President of the Cleveland
Trust Co. of Cleveland, Ohio, in the company’s Business
Bulletin, March 15 finds that “general business is improving;
activity in the fundamental industries is increasing; and
credit conditions continue to be favorable.” Col. Ayres,
adds:

There is clear evidence of this despite the fact that there is a good deal
of unemployment and a great deal of discussion about it. For several
years past there have been four fundamentals of American prosperity so
truly basal in character that general business has improved or declined
about in proportion as their combined contributions have been favorable
or unfavorable.

Of course, the first and foremost of these four factors is the condition of
ease and availability of credit accommodations. At the present time
interest rates are not quite so low as they were during the latter part of
last year, but they are at most reasonable levels nevertheless, and credit
accommodations are readily available for business uses on easy terms.

The other three basal factors are the conditions in the three fundamental
industries of building construction, iron and steel, and automobiles. In
all of these activity has increased notably since the beginning of the new
year, and is now at or close to record-breaking figures.

During February a-greater tonnage of steel ingots was produced than in
any previous February. This is not to be accounted for merely because the
month this year had an extra day, for the average daily output as well as
the total production for the month reached new high figures.

Automobile output was about 350,000 cars and trucks, which is somewhat
less than the corresponding production for February of 1926 and 1924,
but not much. It is clear that if the Ford output had not been unexpectedly
retarded a new high record for the month would have been established in
this industry also. Building construction is starting off the year at close
to the highest volume that it has ever attained at this season. Moreover,
the present prospects are that this activity will continue, and that 1928 will
be another year of very large volume of new construction.

Most of the other impcrtant industries are not doing as well as these
three. This is reflected not merely by the reports from the industries
themselves, but also by the records of car loadings which have been running
this year a little below the normal figures and showing only slow improve-
ment.

Despite a good deal of unevenness in trade and industry and transporta-
tion the conditions and the prospects of business are distinctly encouraging.
Perphaps the most hopeful element of all is the marked activity in iron and
steel for the products that this industry is turning out are being purchase
by other industries which do not place orders for them unless and until they
have definite need for them.

If the producers of iron and steel can continue to make and sell their
materials in about the present volume for a few more weeks better reports
from other industries will soon be making their appearance.

Detroit Employment Increases.

Detroit advices Mar. 23 in the “Wall Street News’’ state:

Employees' Association of Detroit reports employment figures for week
ended Mar. 20 of 243,416, an increase of 2,303 over last week, and 16,401
over the corresponding week a year ago.

National Bank of Commerce in New York Finds Spring
Expansion in Business Well Under Way.

According to the National Bank of Commerce in New
York, “Spring expansion of business is well under way.”
The bank’s survey of the outlook, under date of March 19,

also says:

The increase in industrial operations has been more gradual than it was
in 1927 and it is quite likely that at no time during the first half year
will production reach the high level it did at the end of last March. But
the period of Spring activity bids fair to last longer than it did last season,
with large aggregate volume for the first half year,

The pronounced change of sentiment from uncertainty and even pessimism
to a definitely confident outlook which occurred during the first half of
March is the result of general recognition of the intrinsically sound posi-
tion of a large number of industries which have not heretofore failed to
serve as accurate measures of what lies ahead. Steel operations continue
at around 83%, about the level which has prevailel since the first of
February. The opinion is now widely held in the industry that a good
rate of activity wiil be sustained well into April.

Contracts for building and construction let in February and the aggre-
gate of such contracts for the first two months of the year, according to
the data compiled by the F. W. Dodge Corporation, indicate a new high
level for construction. The outlook is equally satisfactory in, the auto-
mobile industry. Passenger car output is somewhat larger than that for
the corresponding season of last year, some leading manufacturers making
new high production records. Retail sales of cars are reported as some-
what better than they were a year ago for most parts of the country.

The large volume of machine tool business being done is of special
significance. Orders are well distributed.

In heavy chemicals, activity is not quite so pronounced as in those in-
dustries already mentioned, but conditions are excellent and the expecta-
tion is for a volume of business during the first half of the year approxi-
mately the same as for the corresponding period of 1927. Prosperity
prevails in the utility field and in industries which supply it. Electric
power consumption is running at around 109 higher than it did during
the first part of 1927. Plans of the electric power companies for ex-
pansion indicate a good demand for new generating transmission and
distributing equipment. In line with increase in output of electrical
current, sales of electrical equipment for its utilization are good.

Favorable showings are not lacking in other lines. Agricultural imple-
ment makers are having excellent business with good gains over last year,
and with more men employed than at that time. Export demand espe-
cially from Canada and Argentina is an important part of their market.
The low price of hogs favors the packers. Developments during the
season to date justify the judgment of the paper manufacturers that busi-
ness in that industry in the first half of 1928 will be better than in the
first half of 1927, both in physical units and in profits. Cigarette manu-
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facturers are prosperous as usual with business showing consistent gains.
The silk industry is operating at a high rate.

All this activity means a steady increase in the demand for labor, and
reports already indicite a decrease in unemployment. Larger payrolls
mean larger purchasing power and better retail trade.

After giving due weight to the adverse factors in the outlook, an opti-
mistic conclusion for the secona guarter of 1928 seems definitely justified.
Those industries, the interrelations of which make them both determinants
and indicators of the general course of business, are in excellent condi-
tion, with prospects of a continuance of their operations at seasonally
high levels until the usual mid-Summer Iull. It seems likely that the
volume of business for the first six months of 1928 considered as a whole
will be about what it was for the corresponding period of last year.

Gain in February in Industrial Activity Based on Con-
sumption of Electricity Indicates Material Increase
in Production Since Last December.

Consumption of electrical energy by the manufacturing
plants of the nation as reported to the ‘“Electrical World”
indicates that the rate of general industrial produetion has
been increased materially since the opening of the year.
The February rate of general industrial activity was 7.8%
higher than n January and 16.2%, greater than in December
last. The rate of increase compares favorably with the cor-
responding period a year ago, and shows a marked gain over
1924, 1925 and 1926, according to the publication, which
also says:

All sections east of the Rockies have increased their rate of production
since December and the gain reflects more than normal seasonal expansion.
In New England, which has been reporting operations at a low ebb for
several months, the February rate of productive activity was about 23.7%
higher than in December, due largely to an increase in the operations of
textile mills. Manufacturing plants in the Middle Atlantic district reported
February operations 15.2% above the December level. Comparing Febru-
ary with December, the ?\:onh Central States were up 18.4% and the
South 5.2%. Operations in the Mountain and Pacific States were on
virtually the same basis as in December.

The most substantial increase in the rate of production since the December
tlump has taken place in the rubber industry which shows a gain of 41.8%
for February as compared with the December figures. The automotive
industry, including production of parts, increased productive activity
39.7% over the December basis: stone, clay and glass is up 28.89% : metal
working plants, 26.2%; rolling mills and steel plants, 21.1%: leather and
its products, 20.7 %; chemicals and allied products, 18.5%: textiles, 13.6%:
food and kindred products, 10.5%, and paper and pulp, 1.7%.

The rate of industrial activity for February, ecompared
with January and December, all figures adjusted to 26 work-
ng days, and based on monthly consumption of electrical
fenergy as reported to the ‘“Electrical World” monthly
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Loading of Railroad Revenue Freight Again Falls Off.

Revenue freight loading for the week ended on March 10
totaled 951,553 cars, the Car Service Division of the American
Railway Association announced on March 20. Compared
with the preceding week, this was a decrease of 7,984 cars,
with decreases being reported in the loading of grain and
grain products, live stock, forest produets and merchandise
less than carload lot freight. Increases, however, were
reported in the loading of coal, coke, ore and miscellaneous
freight. The total for the week of March 10 was a decrease
of 49,201 cars below the same week in 1927 and a decrease of
15,872 .cars compared with the corresponding week two
two years ago. The statement continues as follows:

Miscellaneous freight loading for the week totaled 353,437 cars, a decrease
of 3,372 under the corresponding week last year, but 6,641 cars above the
same week in 1926.

Coal loading totaled 174,750 cars, a decrease of 45,491 cars below the
same week in 1927 and 14,081 cars below the same period two years ago.

Grain and grain products loading totaled 49,533 cars, an increase of
10,015 cars over the same week last year and 9,288 cars above the same
period in 1926. In the Western districts alone, grain and grain products
loading totaled 34,188 cars, an increase of 9,797 cars above the same week
in 1927.

Live stock loading amounted to 28,064 cars, an increase of 813 cars
above the same week last year and 762 cars above the same week in 1026.
In the. Western districts alone, live stock loading totaled 21,820 cars, an
increase of 844 cars compared with the same week in 1927.

Loading of merchandise less than carload lot freight totaled 257,966 cars,
a decrease of 5,550 cars below the same week in 1927 and 6,365 cars below
the corresponding week two years ago.

Forest products loading totaled 67,512 cars, 2,103 cars below the same
week last year and 7,048 cars below the same weelk in 1926.

Ore loading totaled 8,936 cars, 1,914 cars below the same week last year
and 1,492 cars below the same week two years ago.

Coke loading amounted to 11,355 cars, 1,293 cars below the same week
in 1927 and 3,574 cars below the, corresponding week in 1926.

All districts except the Southern and Northwestern reported decreases
in the total loading of all commodities as compared with the same week
last year, while all except the Eastern, Allegheny and Southern reported
{ncreases compared with two years ago. .

Loading of revenue freight in 1928 compared with the two previous years
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1928.
3,447,723
3,589,694

959,537
951,553

1927.
3,756,660
3,801,918

989,863
1,000,754

1926.
3,686,696
3,677,332

965,009
967.425

Four weeks in January
Four weeks in February -
‘Week ended March 3
Week ended March 10

8,948,507 9,649,195 9.296,462

Survey of Labor Situation By U. S. Department of
Labor Says Country Is Unduly Alarmed by “Ex-
aggerated Reports” of Unemployment—Horizon
Clearing—Conditions in New York State.

In a survey of the labor situation, by Francis I. Jones,
Director General of the United States Employment service
of the U. S. Department of Labor it is declared that “the
country has been unduly alarmed by exaggerated reports
that have been widely circulated stating th:t a serious
unemployment situation exists.” In admitting that “there
is no question that there has been, and that there is still,
some unemployment apparent” it is added ™“at “it is also
true that no matter how prosperous the industmal condition
of the country may be, there is more or less unemployment.”
According to the statement issued in the matter on Mar. 20
“the horizon is clearing, and the employment outlook is
encouraging. The iron and steel industry, long recognized
as a reliable barometer, has shown a definite improvement
in both production and employment. Orders for structural
materials, railroad cars, rails, and other equipment, not to
mention the inerease in the demand for automobile materials,
practically assures a steady increase to the forces employed
in this basic industry. In view of this there must follow a
corresponding increase in allied plants and factories.” The

statement also says:

Students of economics who are recognized as authority on this subject
(unemployment) estimate that even in our most propserous times there are
always a million or more workers out of employment, some voluntarily
and others from involuntary causes.

Many factors enter into the reasons for unemployment, and many theories
have been advanced for providing constant employment for the wage
earners of the country. In a country where more than 40,000.000 people
are gainfully employed, it is only reasonable to expect a certain volume of
unemployment where industry is widely diversified and where employ-
ment is affected by seasonal influences.

For the past few years the Department of Labor has kept in touch with
the increasing installation of the labor-saving machinery which has un-
doubtedly displaced a number of workers. It is also to be observed that in
November and December last production exceeded consumption. Since
then, however, consumption has increased. As the prosperity of the nation
depends upon its consuming power, this is Important.

It is stated on good authority that the American people consume about
2% of their total production. Drops in this rate of consumption are always
temporary, but while they continue, the result is generally a corresponding
rise in unemployment. With consumption resumed at the normal rate, un-
employment usually shrinks. This may be expected now.

The textile industry has been in an unsettled condition for the past few
years, and there is some hesitancy in forecasting any immediate improve-
ment, as its prosperity depends largely upon the arbiters of fashion. The
boot and shoe industry is not affording full employment to the available
workers of this class. Many of the basic industries, by mass production,
are producing a greater voluine with fewer employees to-day than 5 years ago.

What may appear a strange paradox is nevertheless a fact. There is more
unemployment among unskilled laborers and the so-called “‘white collar*
workers than any other clases of workers. : :

As to the employment situation in New York State,
based on reports from District Director Edward I. Bolton,
124 East Twenty-eighth Street, N. Y. City, the Employ-
ment Service according to the New York “Times™ reports as

follows:

The downward trend in manufacturing activity and employment noted
in January continued in many industries during February and there was
considerable unemployment apparent, particularly in the larger cities.
However, the declining trend in employment has been checked in several
major lines, and a slight but gradual increase in employment was apparent
at the close of the month.

Winter weather was an important factor in increasing the unemploy
ment. The seasonal recession in building and other outdoor construe-
tion work affected a large number of skilled, semi-skilled and unskilled
workers. This temporary reduction in building activity has adversely
affected production and employment in the miscellaneous building-material
industries.

A decline in railroad freight traffic caused some temporary layoffs in
the transportation lines, railroad repair shops, yards and shipping ter-
minals. Skilled laborers, except building trades men, were fairly well
employed, and a slight increase in the demand for this class of labor was
noted in several industries. The iron and steel mills are gradually in-
creasing operations and forces, production in some of the automobile
factories and accessory and assembling plants is steadily moving up-
ward and large increases in employment were noted during the latter
part of the month and a further increase is expected during March.

There was a slight demand for farm labor. The usual Spring agri-
cultural activities will absorb a large number of workers in March. Large
building and construction programs are planned for release within the
next thirty to sixty days, which will furnish employment to thousands of
skilled and unskilled workers.

Marked Gain in Sales of Ordinary Life Insurance in U. S.
During February.

A total volume of over $731,000,000 of ordinary life in-

surance was purchased in the United States during Feb-

ruary. During the first two months this year has proved
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favorable for most reporting United States and Canadian
companies. Sixty-one per cent of these companies recorded
increased production for February over their 1927 records.
The foregoing figures, issued by the Life Insurance Sales
Research Bureau, include the reports of 81 companies hav-
ing in force 909, of the total life insurance outstanding in
United States legal reserve companies and reporting the
production of new paid-for ordinary insurance exclusive
of revivals, increases, dividend additions, reinsurance from
other companies, and group insurance. The gain for the
whole country amounts to more than $57,000,000 over sales
in February, 1927. Every section in the United States
showed increased production this month, says the Bureau,
which furnishes the following summary:
NEW ENGLAND.

The New England states as a whole showed excellent records for the
first month of this year with a gain of 129, over last Fcbrpnr}_”s records.
With the Mountain states, this section leads the c_mmtr_\_' with its monthly
gain. Maine and New Hampshire lead the section with monthly gains
of 39% and 35%. A gain of 119 is recorded during the first two
months of this year, New Hampshire leading with'n 28% increase.
This section leads the country with its yc.’lr-tu-d‘:\tc increase. For the
twelve months just ended, the New England section increased 1% over
sales in the preceding twelve months.

MIDDLE ATLANTIC.

Sales in the Middle Atlantic section show a substantial gain over last
February’s volume. New Jersey gained 179 for the month while sales
in New York and Pennsylvania increased 7% and 6% respectively. The
record for the first two months of this year is 4% Dbetter than the sales
over the same period in 1927, A 29 increase is reported for the
twelve months just ended over the same period last year.

EAST NORTH CENTRAL.

Michigan is the only state in this section to record decreased produc-
tion over last February. A 10% increase is reported by the section as
a whole with the greatest gain of 249 in Wisconsin, The year-to-date
gain of 49 is shared by all states except Michigan. A gain of 39 is
reported for the twelve-month period ending this month and is shared
by all the states in the section.

WEST NORTH CENTRAL.

Minnesota leads this section of the country with a 259% increase which
is shared by % of contributing companies. Nebraska and Missouri
follow with gains of 17% each. The section as a whole gained 11%
for the month. The 89 gain for the first two months of this year is
led by a 209 gain in Nebraska. Sales during the past twelve months
are practically identical with sales in the preceding twelve months.

SOUTH ATLANTIC.

Delaware leads the other states in this part of the country for Febru-
ary with the exceptionally high gain of 65%. The section as a whole
averages pr % better than that recorded for last February. A
29, increas ted for the first two months of this year as com-

period in 1927, Sales in the twelve-month period
lentical with last year's record with the best gains of
in North Carolina and Delaware,
EAST SOUTH CENTRAL.

Alabama alone in this section reports a loss in monthly sales. The
section as a whole gained 1195 over last February. The other states
show substantial ga for the month led by a 38% in Mississippi.
Sales this year have increased 10% over production in the first two
months of 1927, The record for the twelve months just ended is prac-
tically identical with sales in the preceding twelve months,

WEST SOUTH CENTRAL.

Monthly records continue to improve among the four states comprising
this section, with the exception of Arkansas whose sales this month
were practically identical with last February’s. Oklahoma leads with a
16% gain and is the only state to gain over the last twelve months.
All states show some gain for the first two months of this year, a 7%
increase being recorded for the section as a whole.

MOUNTAIN.

This section reports a gain of 12% over sales last February. Nevada
continues to lead the section as well as the country with a 969 gain.
Montana and New Mexico also show excellent records. The twelve-
month production is almost identical with the same period last year. A
gain of 7% for the first two months of this year is shared by all the
states except Colorado and Arizona, which recorded slight losses.

PACIFIC.
Sales for the month are 6% better than the record for February 1927,

Tl_le twelve-month production and the sales for the first two months of
this year are both 29 higher than the corresponding records for 1927.

are practic
10% reporte

Canadian Sales of Ordinary Life Insurance Gain in Feb-
ruary—All Provinces Show Increased Production.

A total of $40,290,000 of ordinary life insurance was pur-
chased in Canada during the month of February—a gain of
139 over sales last February. The fact that 809 of con-
tributing companies share in the above gain indicates gen-
eral prosperity. These figures are furnished by the Life
Insurance Sales Research Bureau and represent the ex-
perience of companies having in force 849, of the total
legal reserve ordinary life insurance outstanding in the
Dominion of Canada. The Bureau says:

The monthly gain is well distributed throughout the Dominion, all
provinces sharing the country’s gain. Substantial increases are recorded
ranging from 89 in Saskatchewan and Manitoba to 389% in Newfound-
land. Prince Edward Island gained 279 over last February.

For the first two months of 1928, production shows a 219, gain over
the 1927 record. All provinces share this increase showing substantial

gains. Newfoundland gained 567% over the first two months last year
while New Brunswick and Saskatchewan increased 38% and 30% re-
spectively.

The record for the twelve months just ended amounts to an increase
of 9% over the preceding twelve months. Saskatchewan shows a slight
loss for this period but gains are noted in all the other provinces.
Quebec and Alberta lead with 119, increases while Ontario, New
Brunswick and Prince Edward TIsland report production 109% better
than that for the same period last year.

Most of the cities show improved conditions, Montreal leads with
a gain of 329% over February 1927. Ottawa follows with an increase
of 28%. For the first two months of this year, Montreal and Hamilton
lead with gains of 359 and 23% respectively. Ottawa and Vancouver
show the only losses.

Gain in Factory Employment and Wages in Pennsyl-
vania During February—Decline in Employment in
Delaware—Wages Improve.

Factory employment and payrolls in Pennsylvania in-
creased noticeably in February from the January levels,
according to reports viewed by the Federal Reserve Bank of
Philadelphia from 807 plants employing over 265,000 wage

earners. The Bank’s survey, made public March 16, adds:

Although part of the recovery was due to the resumption of operations
after the inventory period it is significant that the gains were much larger
than those occurring between January and February, last year. The metal
industries, especially iron and steel mills, foundries, and stove manufac-
turers, showed the greatest improvement; in this group employment gained
nearly 3%, and wage payments, nearly 12%. Automobile plants also were
more active and most of the textile and apparel industries made considerable
advances from January levels. Glass plants and furniture factories also
report sizeable gains in employment and payrolls. Only 11 of the 52 manu-
facturing industries, among which were rubber tire and goods and carpet
and rugs, reported smaller wage payments in February than in January,

The report on employe hours, obtained from more than half of the re-
porting plants, which confirms this gain, showed an increase of nearly 10%.
The metal products, textiles, foods and tobacco, and stone, clay and glass,
and lumber products groups showed particularly large gains.

Nearly all of the city areas in Pennsylvania reflected the Industrial im-
provement, with large gains in both employment and wages occurring in
Pittsburgh, Harrisburg, Lancaster, New Castle, Scranton, and Sunbury.

Despite the large, but partially seasonal expansion from January to
February, the level of employment and wages in most industries and cities
of the State is still substantially below that of a year ago.

In Delaware only a slight improvement occurred in wage payments
while employment declined slightly at the 20 reporting plants. Of the
industries included, foundries and chemical plants reported substantial in-
creases, while the other industries, in most cases, showed declines.

The statistics follows:
EMPLOYMENT AND WAGES IN PENNSYLVANIA.

Complled by the Federal Reserve Bank of Philadelphia and the Department of
Labor and Industry, Commonwealth of Penusylvania.)
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MAN-HOURS AND AVERAGE HOURLY WAGES IN PENNSYLVANIA

[Compiled by the Federal Reserve Bank cf Philadelphia and the Departmento.
Labor and Industry, Commonwealth of Pennsylvania.]

No. |Increase or Decrease
of |Feb.'28 over Jan.'28
Plants| —m8Mm8M ™ ————
Report-| Total Average
ing. |Man-Hrs.|Hrly .Rate.

Group and Industry.

All industries (47)

Metal products..-
Blast furnaces.-
Steel works and rolling mills.
Iron and steel forgings
Structural iron work.
Steam and hot water
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Machinery and parts.
Electrical apparatus. .
Englnes and pumps.
Hardware and tools
Brass and bronze products.
Jewelry and novelties_..
Transportation equipment
AutomobileS. c e cmeeeaoo.
Automobile bodies and parts.
Locomotives and cars
Railroad repair shops
Shipbuilding
Textile products
Cotton goods
Woolens and worste:
SI1k goods
Textile dyeing and finishin,
Carpets and rugs.......
Hoslery
XKnit goods, other.
Women's clothing_ _ .
Shirts and furnishings
Foods and tobacco
Bread and bakery products
Confectionery
Icecream. ...
Meat packing. .
Cigars and tobacco.
Stone, clay and glass pre
Brick, tlle and pottery
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Lumber products
Lumber and planing mills
Furniture
Wooden boxes
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Leather and rubber products.
Leather tanning

Leather products, other.

Rubber tires and goods..
Paper and printing

Paper and wood pulp.

Paper boxes and bags.

Printing and publishing.
Construction and contracti:

Bulldings

Street and highway

General
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EMPLOYMENT AND WAGES IN DELAWARE.
[Complled by Federal Reserve Bank of Philadelphia.]
—

Increase or Decrease.
Feb. 1928 Over Jan. 1928.

Industry. Average

Wages.

Employ-
ment. l

Total
Wages. !
+0.4

+6.5
+0.5

All industries

Foundries and machinery products
Other metal manufactures.

Food industries.

Chemicals, drugs and paints.
Leather tanned and products
Printing and publishing
Miscellaneous industries .

—.07
+90.4
—2.0
—4.5 —2.6

5.4 +11.1

—5.7 2.
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EMPLOYMENT AND WAGES IN CITY AREAS,
[Complled by Department of Statistics and Reasearch of Federal Reserve Bank
of Philadelphia.]

No. Increase or Decrease.

of Feb. 1928 Over Jan. 1928.
Plants
Report-

Areas. Employ-

ment.

Total
Wages.

+7.5

+12.0
+2.9

Average
Wages.

Allentown-Bethlehem-Easton
PN L7007 1T PR
Erle

Harrisburg
Hazleton-Pottsville
Johnstown

Lancaster. .

New Castle

Philadelphia

Pittsburgh....
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Agricultural and Financial Conditions in Minneapolis
Federal Reserve District — Gain in Business in
February as Compared with Year Ago.

Business in the Minneapolis Federal Reserve District
during February exceeded the volume in February a year
ago by a small margin, according to the preliminary summary
issued March 13 by the Federal Reserve Bank of Minneapolis.
The Bank, in its summary, says:

February 1928 had one more business day than February 1927. Using

daily averages to avoid this difficulty in making comparisons, debits to !
individual accounts at seventeen cities were 3% larger than in February |

last year and checks drawn on country banks in this district which were
collected by this Federal Reserve Bank increased 5%. Other business in-
dicators which increased over a year ago were building permits, postal re-
celpts, shipments of flour and linseed products and carloadings during the

b://fraser.stlouisfed.org/

three weeks ending Feb. 18 of grains and grain products, livestock and
forest products. Decreases were reported in carloadings of merchandise,
miscellaneous commodities and coal and in sales by representative depart-
ment stores. Borrowings by country banks from this Federal Reserve
Bank reached the lowest level in post-war years on March 7.

Farm income from important products was estimated to be 189% larger
in February 1928 than in February 1927 on account of increases in the
income from wheat and flax. The income from rye and potatoes was
smaller in February this year than a year ago. Farmers who had delayed
marketing hogs earlier in the season shipped large quantities in February.
These hogs were heavier than those marketed in February a year ago.
The increase in numbers and weight offset the decrease in price and the
income from hogs during February was about the same as in February last
vear. The price of feeder steers increased to ten dollars per hundredweight,
which has not been equalled since May 1920, and has only been exceeded
in post-war years during the spring of 1919. The profit to farmers who
have fed steers this winter has been large. The prospect for future profits
will depend on an increase in the price of fat steers, corresponding to this
recent increase in the cost of feeders. Dairy income in January, which
is the latest month for which complete records are available, was 9%
larger than in January last year.

Estimated Value of Important Farm Products Markeled in the Ninth Federal
Reserve District During:

Feb.
Bread wheat.. . . - ccvooreoaaan $11,3
Durum wheat :
IS)'(‘

1928.
32,00

@

W =o>

g
€
7

Potatoe:

s

Z 14.601.000 14 99
7 Jan

Jan. 1928. Jan. 1927, of Jan.’
Dairy products. - - -..-----$18,423,000  $16,500,000 109

W. T. Triplett of Spokane & Eastern Trust Co. Reports
Excellent Busines’s Conditions in Spokane.

W. M. Triplett, Vice-President of the Spokane & East-
ern Trust Company, Spokane, in summing up the agricul-
ture, mining and business situation in Spokane and vicinity,
under date of March 15, said that conditions had never
been better. Mr. Triplett’s comments follow:

“Cattle prices have doubled in value, sheep are bringing excellent re-
turns, the apple men have paid off their mortgages and are now seeking
investments.

“There is so much money in this community at the present time that
more than $50,000,000 worth of bonds were sold last year in the city
for investments.

“The mining stock market was never more
tional rises in the market price of half a dozen
millions of dollars of new money into Spokane
months,

“The merchant customers of our bank reported that January and Febru-
ary of this year were far ahead of the same months last year in point
of sales. Bank deposits have increased nearly ten per cent. since the
end of the year and this does not take into account the various savings
and loan societies which have upwards of $20,000,000,

“Time payments sales have fallen off and our people have caught up
with themselves and are either paying cash or buying on regular credit
terms.

“Collections are wonderful. At the end of the year, out of almost

)00,000 of loans, the Spokane and Eastern Trust Company had only

v notes past due, which is the lowest in number and amount in
the memory of the management.

“From a banker’s viewpoint this is a very healthy condition. During
more than 20 years that I have been in the banking business in Spo-
kane I have never known our residents so optimistic or so enthused
over business conditions and the future outlook. Is it any wonder that
I take exception to being listed as ‘fair’ instead of ‘excellent’?”

active. In fact, sensa-
stocks have brought
within the last two

Industrial Conditions in Illinois During February—
Slight Gain in Employment.

According to the review of the industrial situation in
Tllinois during February ‘‘the steady decline in employment
which has characterized Illinois industry since Sept. 1927
has been broken by a 1.3% increase. In manufacturing
establishments 2.79% more workers are reported.” * The
statement issued by the Bureau of Labor Statisties, Illinois

Department of Labor, goes on to say:

In each case the upward movement may be regarded as seasonal, al-
though it is to be noted that the present gain in total employment is a
reversal of the February 1927 experience. The general improvement of
employment is reflected in the free employment office ratio which indicates
that only 208 workers applied for every 100 jobs in comparison with 239
in January. Last year the ratio for February was 204. A drop of 3,596
in the number of applications for jobs accounts for the change in the ratio
from a month ago.

The industries which have shown the most decided gains are metals, cloth-
ing and meat packing, the latter reporting an unseasonal pickup in em-
ployment. In the paper and printing industry, sharp reductions appear,
both in job printing establishments and in newspaper plants. Coal mines
continue to report more workers; building contractors have followed their
usual February practice of dismissing help.

Bullish reports regarding conditions in the metal industry continue to
arrive. Reports from eleven of the twelve groups within the industry
indicate more workers and improved schedules which have been made
necessary because of an increasing demand for structurals, railroad equip-
ment and sheet steel. Foundries and rolling mills have added 4.8% more
workers to their payrolls, and in sheet metal establishments, the per cent
of gain was 10.6. Farm implement establishments report 4.4% more
workers than last month. In all instances the present movement is in
line with previous February policies.

A gain of 4.6% in textiles and a 1.9% pickup in clothing is also in line
with previous February experiences. It is to be noted, however, that
since the condition of the industry is so closely affected by weather con-
ditions, an economic interpretation is of less significance than in other
basic industries. With unscasonable weather the demand for spring suits
will decline regardless of the general business conditions of the country.
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An unseasonal gain of 1.0% In the working forces of food establishments
featured the employment situation in the food products industry. Heavy
receipts of hogs made it necessary for more workers to be added to payrolls
of meat packing establishments than is usually the case. Other food in-
dustries to report gains are the grocery and dairy products groups.

Wood products establishments report a gain of 2.6%. The greatest
number of workers have been added in the furniture industry, although all
groups excepting lumber mills report larger working forces.

The building products industries continue to report reductions. In brick
and glass establishments the losses have been unseasonal and rather large.
Statistics regarding the national demand for clay building products indicate
a decrease, so that the present employment decline is probably cyclical
in nature.

Employment conditions in non-manufacturing industries has varied
widely. Department stores report that they have reversed their usual
seasonal policy with an 0.7% gain. Mail order houses report a drop of
4.0% in total volume of employment.

Every public utility group including railroad car repair shops report
fewer workers than in January.

Coal mine operators report a further gain of 1.1%.

In building a further seasonal drop is noted.

The statistics furnished by the Bureau follow:

COURSE OF EMPLOYMENT AND EARNINGS IN ILLINOIS DURING
FEBRUARY 1928.
By Sidney W. Wilcox, Bureau of Labor Statistics.

Employment. Earnings

(Payroll).

Total
Indez of Employment. Earns.,
(Average 1922=100) P.C

Aver,
Wkiy.
Earns.

Jor
Feb,
1928.

of Chye.

Industry.
Fed.

1928.

97.7
91.3
106.5

Jan.
1928.

Feb.
1927.

96.4 10
88.9 8

AllIndustries

All manufacturing industries
Stone-clay-glass products. -
Miscellaneous stone prod'ts.
Lime-cement-plaster
Brick-tile-pottery ...
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Metals-Mach.—Convey'ces
Iron and steel

Sheet metal work-hardware.
Tools and cutlery
Cooking-beating apparatus.
Brass-copper-zinc-oth met. .
Cars and locomctives

Autos and accessories.
Machinery

Electrical apparatus. . .-
Agricultural implements. . .
Instruments-appliances. . - -
Watches and jewelery..
Wood nroducts. .. ...
Saw-planing mills
Furuiture-cabinet work. - - -
Planos-musical instruments
Miscellaneous wood prods. -
Household furnishings

Furs and leather goods
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Miscellaneous leather goods
Chemiecals-olls-paints
Drugs-chemicals
Palnts-dyes-colors. - ..
Mineral-vegetable oil
Miscellaneous chemicals. - -
Printing-paper goods

Paper boxes-bags-tubes. ...
Miscellaneous paper goods.
Job printing
Newspapers-periodicals.
Edition bookbinding. ..
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Cotton and woolen goods.- -
Knit goods-hosiery

Thread and twine
Clothing-millinery-laundry -
Men's clothing

Men'’s shirts-furnishings
Overalls-work clothing. .
Men'shats and caps. .
Women's clothing. - -
Women's underwear .
Women's hats
Laundering-cleaning dyelng
Food-beverages-tobacco ...
Flour-feed-other cereals. ...
Fruit-vegetable canning. ...
Miscellaneous groceries. . . -
Slaughtering-meat packing.
Dairy products

Bread-other bakery prods. .
Confectionery

Beverages

Clgars-other tobacco prod..
Manufactured lce
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Trade-wholesale-retail .
Department stores
Wholesale dry goods.
Wholesale groceries.

Mall order houses..

Public utilities. ...
Water-light-power.
Telephone

Street railways

Rallway car repalr shops. ..
Coal mining
Building-contracting.
Bullding eonstruction

Road construction
Miscellaneous contracting. .
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Real Estate Market Index in February 14 Points Higher
Than in January.

Real estate market activity for February was measured by
an index figure of 189, according to the compilation made
monthly by the National Association of Real Estate Boards.
The compilation is made from official figures of transfers
and conveyances recorded in 41 typical cities. The index is
nine points higher than the index for February of 1927. It
is 14 points higher than the index for January of the present

year.® The Association’s compilation uses for its base the
average number of transfers and conveyances recorded inthe
41 cities during the corresponding month of the years 1916-
1923. .Sl_nce it does not include in this base the years 1924-
1927, it is pointed out that in interpreting the index the
figure found for any month is comparable with that of the
corresponding month of the previous year, but is incompara-
ble with that of the month directly preceding it. The index
record for the past twelve months is as follows:

Feb. 1927 .. _. 180|June 1927. -161[Oct.

Mar. 1927__ -173 (July 1927. -167 |Nov. 1927
April 1927__ -166 [Aug, 1927_ -163 | Dec.

May 1927 156 |Sept. 1927_-. --158|Jan. 1928.
Feb. 1928....

Volume of Business in Automotive Parts and Acces-
sories Increases—First Quarter This Year Best in
Recent Years.

The automotive parts and accessory business has gone
through one of its best first quarters in recent years and ap-
pears likely to go through the first half with a high volume of
production and sales, according to the Motor and Accessory
Manufacturers’ Association. The Association’s statement,
released for publication to-day (March 24), says:

The past month was a record February in shipments from the manufac-
turing plants, January also showed greater volume than any of the past
three years during which the Association has compiled statistics, and March
figures, while not complete, give every indication of running substantially
ahead of February levels.

A large number of members reporting for the M. & A. M. A. Business
Bulletin had February shipments aggregating 171% of January 1925, as
compared with 153% in January of this year, 146% insFebruary last year
and 1549% in February 1926.

Original equirment shipments to car and truck manufacturers made a
new February record along with the large volume of car and truck output.
Reporting companies made deliveries aggregating 187% of January 1925,
as compared with 1639, in January this year, 158% in February 1927 and
160% in February 1926.

Service parts shipments, while declining from an aggregate index of 137
in January to 128 in February, were well ahead of February last year, with
an index of 100 as compared with 114 in February 1926.

Accessory sales to the trade advanced from 79 in January to 91 in Febru-
ary, as compared with 93 in February last year and 139 in February 1926.
February was the best month since October, when the index was 103. The
accessory business, except original equipment, has been adversely affected
by wider use of accessories as standard equipment on virtually all cars.

Service equipment manufacturers, feeling the stimulus of the garage ma-
chinery and tools sections in the automobile shows, had a February index of
158 as compared with 142 in January 155 last February and 138 in Febru-,
ary 1926.

Informal reports to the Association from members in various lines are
generally agreed that continuing strong demand, particularly for products
sold through the wholesale and retail trade, will keep the industry on a high
level of production at least until June.

Automobile Production on the Increase.

February produetion (factory sales) of motor vehicles in
the United States, as reported to the Department of Com-
merce, was 323,368, of which 290,830 were passenger cars
and 32,538 were trueks, as compared with 231,647 pass¢nger
cars and trucks in January and 304,763 in February 1927.
The table below is based on figures received from 161 manu-
facturers in the United States for recent months, 49 making
passenger cars and 130 making trucks (18 making both pas-
senger cars and trucks.) Figures for passenger cars include
taxicabs and those for trucks include ambulances, funeral
cars, fire apparatus, street sweepers and buses. Canadian
figures have been supplied by the Dominion Bureau of Sta-
tistics.

AUTOMOBILE PRODUCTION.
(Number of machines.)

United States. Canada (a)

Pass.
Cars.

Passenger

Total. Cars. Total.

309,644/ 277,831
325,122
387,670
389,833

*375,317

15,479
18,838
22,374
21,502
24,034
21,751
15,208
15,261
*16,953
14,670
0.828| 6,774
*28,077( 7,752| 6,052

490,049 *204,550 | *165,206

11,781

256,301
*167,027

*4,208,802.

222,419
139,850

3,808,753

Total (year)

1927. e

--| *238,927

199,650
204,171
345.915

*30,277
40,602
48,525
47,736

*46,050,
43,231
31,608

*34,438} 12,5626
33,030| 11,262
36,670 7,791
24,653 6,617

*27,472| 3,435

*455,007|179,426/146,870

15,370
18,655
23,250
24,611
25,708
19,2

10,087

11,745

L e A S

*134,411
*133,551

*3,304,288/*2,030,191

6,705

i 10,315

323,368
Bureau of 8

*205,543
290,830

*26,104| 8,463
32,538§12,504

a Reported by D
* Revised.

igitized for FRASER
tp://fraser.stlouisfed.org/
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Automobile Models and Prices.

A new sport cabriolet roadster has been introduced in its
senior line by Dodge Bros. It is priced at $1,720, fully
equipped, including two spare wire wheels and is offered in
more than 20 color combinations.

Lumber Orders Continue to Increase.

Continued gains in orders characterized the lumber move-
ment during the week ended March 17, according to tele-
graphic reports received by the National Lumber Manu-
facturers Association from 706 of the leading softwood and
hardwood mills of the country. Production and shipments
were slightly lower in comparison with the preceding week.

In the softwood group, 352 mills reported an aggregate
gain of 22,752,496 feet 1n orders and slight decreases in
production and shipments, as compared with the preceding
week. All three items, however, are far in advance of
those for the corresponding period of last year.

The 354 reporting units in the hardwood group showed
a slight increase in production and a negligible decrease in
orders, with shipments about steady as compared with the
figures of 346 units reporting in the preceding week. The
figures under review are not comparable with those of last
year because of the larger number of currently reporting
units, declares the National Association in its weekly report,
from which we quote further as follows:

Unfilled Orders Increase.

The unfilled orders of 215 Southern pine and West Coast mills at the
end of last week amounted to 681,205,879 feet,.as against 662,896,936 feet
for 218 mills the previous week. The 104 identical Southern pine mills
In the group showed unfilled orders of 238,231,760 feet last week, as against
230,593,480 feet for the week before. For the 111 West Coast mills the
unfilled orders were 442,974,119 feet, as against 432,303.456 feet for
114 mills a week earlier.

Altogether the 352 reporting softwood mills had shipments 106% and
orders 117% of actual production. For the Southern pine mills these
percentages were respectively 103 and 115; and for the West Coast mills
99 and 118.

Of the reporting mills, the 352 with an established normal production
for the week of 241,908,394 feet, gave actual production 100%, shipments
106 %, and orders 118%, thereof.

The following table compares the lumber movement, as reflected by
the reporting mills of eight softwood, and two hardwood, regional associa-
tions, for the three weeks indicated:

Corresponding
Week 1927.

Softwooa.

Preceding Week 1928
Past Week. (Revised) .

Softweod. |Hardwoad. Hardwood

352 354 330 136 360 342
Production.|242,072,000(50,421,000(190,859,000|21,270,000|248,256,000(49,965,000
Shipments . |255,542,000(51,585,000(218,807,000|22,723,000(258,091,000|51,662,000
284,359,000151,285,000(228,263,000(24,304,000{261,606,000|52,297,000

Softwood. (Hardwood.

West Coast Movement.

The West Coast Lumbermen's Association wires from Seattle that
new business for the 111 mills reporting for the week ended March 17
was 18% above production, and shipments were 1% below production,
which was 117,537,069 feet as compared with a normal production for
the week of 180,009,115. Of all new business taken during the week 46 %
was for future water delivery, amounting to 64,262,159 feet, of which
50,087,050 feet was for domestic cargo delivery, and 14,175,100 feet
export. New business by rail amounted to 60,701,977 feet, or 449, of
the week's new business. Thirty-nine per cent of the week's shipments
moved by water, amounting to 45,601,950 feet, of which 34,353,728 feet
moved coastwise and Intercoastal, and 11,248,222 feet export. Rail
shipments totaled 57,193,742 feet, or 490% of the week' shipments, and
local deliveries 13,517,016 feet. Unshipped domestic cargo orders totaled
155,661,550 feet, foreign 119,751,890 feet and rail trade 167,560,679 feet

Southern Pine Reports.

The Southern Pine Association reports from New Orleans that for 104
mills reporting, shipments were 3.27% above production and orders were

14.98% above production and 11.34% above shipments. New business

taken during the week amounted to 74,979,008 feet (previous week 59,-
366,528); shipments, 67,340,728 feet (previous week, 64,693,233); and
production, 65,206,425 feet (previous week, 63,183,903). The normal
production (three-year average) of these mills Is 67,959,579 feet. Of the
101 mills reporting running time, 67 operated full time, 7 of the latter
overtime. Two mills were shut down, and the rest operated from two
to six days.

The Western Pine Manufacturers Association of Portland, Ore., reports
production from 31 mills as 25,140,000 feet, as compared with a normal
production for the week of 27,425,000. Thirty mills the week earlier
reported production as 20,933,000 feet. Shipments and new business
showed substantial increases this week.

The California White & Sugar Pine Manufacturers Association of San
Francisco reports production from 21 mills as 11,810,000 feet (59% of
the total cut of the California pine region) as compared with a normal figure
for the week of 9,976,000, Eighteen mills the previous week reported
production as 13,938,000 feet. Shipments showed a nominal increase this
weelk and orders somewhat larger than the preceding week.

The California Redwood Association of San Francisco reports production
from 15 mills as 9,047,000 feet, compared with a normal figure of 8,349,000.
Fourteen mills the week before reported production as 7,549,000 feet.
There was a notable decrease in shipments this week and a good gain
in new business.

The North Carolina Pine Assoclation of Norfolk, Va., reports pro-
duction from 45 mills as 5,521,183 feet, against a normal production
for the week of 9,990,000. Forty-three mills the previous week reported
production 9,985,575 feet. Shipments and orders showed considerable
reduction this weel.

The Northern Pine Manufacturers Association of Minneapolis, Minn.,
reports production from 8 mills as 5,346,400 feet, as compared with a
normal figure for the week of 6,910,700. Seven mills the week earlier
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reported production as 5,486,200 feet.
this week, and new business slightly less.
The Northern Hemlock & Hardwood Manufacturers Association of
Oshkosh, Wis., (in its softwood production reports production from 17
mills as 2,464,000, as compared with a normal production for the week
of 3,289,000. Eleven mills the week before reported production as 988,000.
Shipments and new business showed marked increases this week.

Shipments were slightly larger

Hardwood Reports.

The Northern Hemlock & Hardwood Manufacturers Association of
Oshkosh, Wis., reports production from 71 mills as 5,109,000 feet, as
compared with a normal figure of 5,960,000. Eleven mills the preceding
week reported production as 4,033,000 feet. Shipments and new business
were much larger this week.

The Hardwood Manufacturers Institute of Memphis, Tenn., reports
production from 37 units as 45,312,000 feet, as against a normal figure
for the week of 70,751,000. Three hundred and thirty-one units the
previous week reported production as 45,932,000 feet. Shipments and
new business were somewhat below the week earlier.

West Coast Lumbermen’s Association Weekly Report.

One hundred fourteen mills reporting to the West Coast
Lumbermen’s Association for the week ended March 10 1928
manufactured 123,921,349 feet, sold 126,080,027 feet, and
shipped 115,902,552 feet. New business was 2,158,678 feet
more than production and shipments 8,018,797 feet less
than produetion.

COMPARATIVE TABLE SHOWING PRODUCTION, NEW
SHIPMENTS AND UNFILLED ORDERS.
Mar. 10. Mar. 3. Feb. 25.
114 114 112
119,693,233

114,040,203
117,666,878

167,273,932
142,683,494
112,753,134

Total (feet) 422,720,560

First 10 Weeks of 1 1927.
Average number of miils. 81
1,

BUSINESS,

Week Ended—
Number of mills reporting
Production (feet)
New business (feet) .- ..~
Shipments (feet)
Unshipped Business—
Rall (feet)
Domestic cargo (feet) .- --
Export (feet)

Feb. 18.
113

118,119,923
126,884,859
120,449,098

169,322,519
131,995,519
114,138,084

118,068,519
125,205,371
105,257,130

170,010,434
139,856,201
114,276,980

123,921,349
126,080,027
115,902,552

165,766,301
144,545,303
121,991,852

424,143,705
1926.

101

868,928,918

959,755,544
910,653,597

415,466,142
1925.

118

955,315,290

905,100,104
958,647,955

432,303,456

Production. 747.180,626
New busine: 786,711,280

Shipments. .. --1,039,765,469 714,856,471

President Machado of Cuba Signs Decree Limiting
Sugar Output to 4,000,000 Tons.

Havana press advices Mar. 21 stated:

President Machado has issued the allotment decree limiting totaled
Cuban sugar crop production this year to 4,000,000 long tons, or 3,500,000
bags less than last year's crop. The decree carries heavy penalties for
violation of the order. 2

Total production of the 1928 crop is fixed at 4,000,000 tons, against
4,508,521 tons last year.

$60,000,000 Credit Arranged in Behalf of So-Called
American “Rubber Pool”—Record Trading in
Rubber Follows Announcement.

Announcement was made on March 18 that a credit of
$60,000,000 had been arranged by the National Bank of
Commerce in New York and the International Acceptance
Bank Inc. in behalf of the National Reserve for Crude Rub-
ber—the so-called American “Rubber Pool”. The present
move represents an extension of the $40,000,000 pool formed
in December 1926 by American rubber manufacturers in co-
operation with automobile industries, an item regarding
which appeared in these columns Dec. 4 1926, page 2843.
C. B. Seger, chairman of the U. S. Rubber Co. when asked
whether the new credit meant that the “pool” had been
liquidated, as had been rumored in the trade, was quoted in
the “Wall Street News” of March 19 as saying:

«No, there has been no liquidation of the National Reserve of Crude Rub-
ber heretofore acquired by a large group of rubber goodg fnanu(acmrf:n
and automobile companies. The purposes for which the ongma.I financing
was made have been so successfully accomplished that the credit has been
arranged to extend the ‘Pool’.”

According to the “Journal of Commerce” of March 19 the
National Reserve for Crude Rubber was due to suspend its
activities on April 1 under an agreement reached last sum-
mer between the rubber manufacturers operating it with
L. D. Tompkins, President of the General Rubber Co., as
manager. The same account stated:

The credit arrangement guarantees the continuance of its operations.

£30,000,000 Available Now.

Of the total amount of the credit $30,000,000 is to be extended imme-
diately and the second $30,000,000 if and when required. The 1act.that
half of the amount is needed now is interpreted in local rubber tra(!e circles
as a confirmation of the general impression that the “pool,” heavily l.nden
with stocks of rubber purchased at prices close to the ‘“fair” figure
mentioned in the Stevenson Restriction Law took severe losses when the
market recently underwent record downward revisions on the news reports
that the British were investigating the rubber situation with a view to
making changes in the present method of controlling the crude rubber
supply.

The American pool secured a credit of $40,000,000 in December of 1926
and bought rubber estimated at 65,000 tons at from 85c. to 4lc. a pound.
It was understood at that time that the credit was guaranteed by’ United
States Rubber, B. F. Goodrich Co., Goodyear Tire & Rubber, Firestone Tire
& Rubber and Fisk Rubber. Other concerns interested were Kelly-Springfield
Tire Co., Ajax Rubber Co., General Motors Corporation, Willys-Overland Co.,
Dodge Bros., Packard Motor Car Co., Studebaker Corporation and others.
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The General Rubber Co., a subsidiary of the United States Rubber Co.,
was selected as the sole purchasing agent of the combination.
Henderson Makes Issue Clear.

Extension of the pool which was created as a protection to American
manufacturers and rubber dealers from absolute dependence upon the Brit-
ish control of the price levels, is regarded in some well-informed quarters
as an indication that the pool consider the price of crude rubber abnormally
low at the present time and will buy at the current price level in order
to equalize paper losses taken on rubber that was purchased at a much
higher figure. Rubber is curerntly quoted around the 25e. figure now
as compared to 4114e. for the corresponding period a year ago.

Frank R. Henderson, President of the New York Rubber Exchange, said
yesterday that extension of the pool undoubtedly means that large manu-
facturers are again fortifying themselves against the possibility of price
manipulation by the British.

Mr. Henderson is quoted as saying:

“The rubber market is awaiting a statement from Premier Baldwin as
to their intentions with regard to the Stevenson Restriction Law, and at
present the American consumer is faced with a very uncertain situation.
Rubber being produced on the opposite side of the world puts the tire manu-
facturer to a great disadvantage in his raw material requirements, having
to purchase at least three months in advance of the time when tires are
bought by the general public.

“If the British restriction on production is maintained, prices are very
apt to materially advance. If it is abolished the recent decline in the
market may have sufficiently anticipated such a move, but there seems to
be an effort on the part of the British interests in favor of the retention of
the law to depress prices for the purpose of compelling their Government
to recognize the ruinous situation facing the plantations, which is the basis
of their argument against abolition.

“I have long contended that the British planters themselves would be
better off without any restriction, and that sooner or later rubber prices
would find their proper economic level, which would be fair to both
grower and consumer.

“There is a sizeable element in England favoring a free market for
the commodity and probably the announcement will be in the nature of
a compromise, that is abolition of restriction under a long notice to permit
the estates to adjust their affairs accordingly. It would seem, therefore,
that while the American pool, through its operations in the past year,
endeavored to keep prices from unduly advancing, it is about to renew its
efforts to combate British manipulations.”

It is noted in the “Journal of Commerce” that prices on
both the New York and London rubber markets broke badly
on Feb. 9 following the announcement that Premier Baldwin
had instructed the Committee on Civil Research to make a
confidential report on the workings of the Stevenson re-
striction scheme, suggesting recommendations as to policy
and methods to be adopted in the future. It is further
noted that new records for trading were set on the Rubber
Exchange of New York in the trading which followed and
prices dropped 300 points and more overnight. The im-
petus given to trading with the announcement of the new
credit was observed in the following from the “Journal of

Commerce” of March 20:

The heaviest volume of trading in the history of the Rubber Exchange
of New York was recorded yesterday as the market converted the announce-
ment of a new $60,000,000 credit for the American rubber pool into a
bullish development and brought the prices of crude rubber up nearly 300
points or 3c. in a spectacular session, during which stocks valued at ap-
proximately $4,400,000 were turned over.

While the crude rubber prices were thus being affected, the spirit of the
upward movement was carried to the New York Stock Exchange, where
every tire and rubber stock traded was carried forward. Goodyear, which
showed an advance of 6 points at one stage of the trading and finally
closed after profit taking reduced its net gain to 3% points, led in the
strong upward movement. All of the rubber shares were favorably af-
fected.

As the frenzied demand for crude rubber and for shares of companies
which use large quantities of the commodity swept forward well informed
observers of the situation made eiforts to determine the exact meaning of
the credit announcement which was sent out by the National Bank of Com-
merce on Saturday. In some quarters it was held that the extension of
$60,000,000 credit to the rubber pool indicates the necessity of putting up
additional margin on the stock of rubber carried. This theory is borne
out by the phrasing of the announcement, which said that $30,000,000 was
for use now and the remainder “if and when required,” it was argued.
The $30,000,000 credit granted nmow will provide the additional margin,
these observers point out.

$20,000,000 Loss Suffered.

No definite knowledge of the size of the stocks of crude rubber carried
by the “pool” has ever heen made known, but various respected estimates
have put the amount at from 40,000 to 60,000 tons. Since it is believed
that most of this stock was purchased when the price level of crude rubber
hovered in the neighborhood of 40c. or 41c. it is calculated that the probable
loss suffered by the pool as a result of the recent break, which was started
on February 9, runs as high as $20,000,000. It is therefore held that the
additional funds are necessary not only to increase the margin on pres-
ent holdings but perhaps also to enabie the pool to give a little buying
support to the market from time to time.

* * *
Publicity Aids Movement.

When the original credit was granted news of the action was not im-
mediately announced. The wide publicity given the additional credit yes-
terday caused the opening prices on the Rubber Exchange to move up
50 to 60 points under a heayy volume of short covering and an active
demand. In the brisk trading which followed New York Stock Exchange
houses which have memberships on the Rubber Exchange hurriedly called
brokers from other assignments and sent them to the exchange to assist
there.

Frequent and varied rumors added to bullish enthusiasm in the ad-
vancing market. One report stated that the American pool had reached an
understanding with British interests and that the credit extension an-
nouncement was a direct result of this agreement.

Another report to the effect that the British and Dutch rubber grow-
ing interests were now conferring with a view to drawing up a new restrie-

tion plan to supercede the Stevenson restriction scheme was given added
credence in local rubber trade circles with the arrival yesterday afternoon
of a cable report from London stating that Premier Baldwin would make
an announcement on the rubber situation before the holidays. Those who
are expecting momentarily an agreement between the British and the
Dutch infer that the Premier’s announcement will make public the result
of negotiations now being carried on.

Drastic Efforts in 1927.

Although the Stevenson restrictions have been in effect for six years, it
was only in the last months of 1927 that drastic effort was put forth by
the British Colonial Office to make them effective. Among the measures
enforced were those which provided against carry-over of the export
coupons, which previously had enabled purchasers to keep a large supply
of the commodity available, the drastic reduction of assessments on the
Singapore plantations, and heavy punishments for those who smuggled
rubber out of the t Indies.

During this period, however, the Dutch growers prospered by increasing
their exports of the rubber, sold at the prices upheld by British restric-
tions. This condition led to widely expressed discontent among the Brit-
ish rubber growers and resulted in repeated efforts of the British to bring
the Dutech to a restriction agreement. Now faced with a possibility of
complete abawdonment of the Stevenson plan by the British and a conse-
quent sweeping decline in values, which would affect the entire indus-
try, it is held that the Dutch are willing to come to terms. Through such
an arrangement they would retain the benefits which acerued to them dur-
ing the British restriction indiscretion and profit by a new plan for hold-
ing up the price of crude to a “fair’’ level.

Report that Great Britain Intends to Maintain Restric-
tions on Rubber—Premier Baldwin to Make Statement
Before Easter.

It was stated in London advices March 18 to the New
York “Herald-Tribune” (copyright) that the restrictions
on the release of the rubber output as laid down under
the Stevenson act will be continued by the government for
the time being, though probably with a much lower pivotal
price, despite the American rubber pool’s mobilization of
additional credits to stabilize prices, it is understood in
circles close to the administration. Continuing the advices

said:

The local effect of this move certainly will be increased pressure on
the government to remove the restrictions entirely, but in view of the
broadest hints aired in London newspapers that American diplomatic
influence is being exerted to this end, the government may be expected
to move slowly in order to sidetrack the charge that it is acting under
Washington’s dictation.

This charge was formulated flatly in “The Morning Post,” which,
editorializing on the report of the proceedings of the committee named
to probe the restrictions in secret sessions, comments: ‘“We confess we
do not understand this report that has given rise to the injurious rumor
that in this as in some other matters the government is obedient to
diplomatic pressure from the United States—a country which seems to
claim freedom to restrict the output of its own commodities while im-
posing a veto on restrictions in other countries.”

A similar standpoint was taken today by “The Weekly Dispatch,” a
Sunday newspaper in Lord Rothermere’s chain, which declares: “That
there has been a leakage of information which has allowed speculators
abroad an advantage over rubber shareholders in this country is a view
too strongly held to he shaken by mere official poohpoohing. The im-
pression is strongly implanted that an intelligent inkling of ministerial
policy by some means reaches America, Java and Singapore. What an
extraordinary thing it is that when it is decided to keep official informa-
tion secret, as in the case of the government’s rubber plans, New York
and the East seem to have no difficulty in obtaining quick information,
but when the secrecy is harmful the government’s success in preventing
leakage amounts almost to a miracle.”

From these characteristic comments it may be inferred that the gov-
ernment still has such “bad press” on handling its announcements con-
cerning the commiitee which has been appointed to investigate existing
restrictions that the hint of American ‘“‘diplomatic pressure” is quite
sufficient to prevent any immediate radical action,

The rubber market at the same time is reconciling itself to a cut in
the pivotal price preliminary to an eventual removal of all restrictions.
“The Morning Post” stresses the statement that rubber is such an essen-
tial commodity that even if the restrictions are abolished proprietors of
good rubber estates can always hope for adequate returns on their
investment.

The New York News Bureau, in a Central News cable-
gram from London on March 19 reported Premier Baldwin
as stating that he hopes to be able {o make a statement on
the rubber restriction question before the House of Com-
mons takes its Iaster recess.

President O’'Neil of General Tire and Rubber Co. Criticizes
Congressional Committee Appropriation to Investigate
Crude Rubber Possibilities in Philippines.

Congressional Committee appropriation of $100,000 for
investigating crude rubber possibilities in the Philippines
and Tropical America, is denounced by William O’Neil,

President of The General Tire and Rubber Co. of Akron,

Ohio, as a waste of money and a foolish and impossible

attempt to establish this country in the rubber production

business in far away lands. The money is to be taken
from Agricultural Department funds. Congress intends
that it shall be spent, first for study of the problem, next
for experimental purposes and finally for development of
rubber trees in the islands or American tropics. Con-
gressional junkets and far east cruises of government com-
missions seeking information which American rubber men
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already have in their possession, will absorb the appropria-
tion almost entirely, Mr. O’Neil declares. The money could
be spent to much better advantage by the Agricultural
Department for Amervican farmers. He adds:

“Besides, American rubber companies have spent much more than
$100,000 studying and developing far east rubber plantations. They
already have a great deal more experience than a government agency or
commission could acquire for this sum of money.

“The problem of raising rubber is largely a question of labor. We
haven’t the necessary cheap labor available in the Philippines and it is
against the principles of this country to import the character of labor
that is doing the job for the British and Dutch.

“If we cannot run a U. S. Merchant Marine successfully because of
labor problems, especially when labor represents only a small part of the
operating cost, what could we do in a business where labor is 80 per
cent of the cost and where we would be in competition with other rubber
growers paying their labor only 20 cents a day.

“We are making tires in this country and are willing to pay to the
farmer who grows it, a fair price for our rubber, regardless of his
nationality. Naturally we want to buy the commodity as cheaply as
possible, but we must remember, however, that the farmer, even though
he may be a Dutch or British rubber farmer, is entitled to a living
wage and will have it.

“It is my belief that the private research work now being carried on
in our country and tropical America in an effort to develop a rubber
supply for war time emergencies, is a worthwhile effort. It is also my
belief, that aside from this, there is no.reason why our government
should expend money and energy in a field which is delivering the
world at large very good service.

Rubber is now raised by several nationalities and peoples. The in-
dustry, despite belief in some quarters, is not under control of the Brit-
ish, no more and perhaps not to the extent cotton is under our control.”

Opening by American Woolen Company of Fall Lines of
Women’s Wear—Price Reductions Despite Rise in
Wool.

Featuring the opening on March 20 of women’s wear
Fall fabrics by the American Woolen Company were de-
clines in prices of repeated numbers or from 5 to 221%
cents a yard as compared with the opening levels for last
Fall, said the New York “Times” of March 21, in which it
was also stated:

The reductions occasioned much surprise in the market, as the strong
raw material market had led to expectation that the prices would be
higher or at least firm. The consensus of opinion was that the big
company intends to go after business strongly in its women’s wear
division. = -

Staples predominated in the line, there being 75 cloths of this type,
made by 17 different mills of the company. Broadcloths were strongly
_featured and were offered “spot-proofed and sponged.” 1In addition the
line comprised suédes, velours, meltons, chinchillas, mannish-effect fan-
cies and weaves showing border.cﬁccts and fancy backs.

One of the outstanding cloths is “Venise” No. 0923, which is retained
for the fourth season. This fabric has a new price of $4.52%, as
against the opening figure last Fall of $4.62%4, which was later advanced
to $4.87%. The well-known “Duvbloom” suéde, No. A0891, is now
quoted at $3.50, compared with last Fall’s opening of $3.7214 and the
later advance to $3.85. g

The “Kashaigne-Twill” broadcloth, No.” 21678, has a new price of
$4.22%4, a reduction of 17} cents from the opening last Fall and of 30
cents from the advanced level of that season. The velour, No, 1018-2,
is priced for this Fall at $1.37%4 to $1.45, depending upon color, against
$1.42% to $1.47% last year. Other velours included No. 16052, quoted
at $1.37% to $1.52%, compared with $1.37}4 to $1.45 last year, and
No. 11186, “‘spot-proofed and sponged” at $1.45, a rise of 10 cents over
last year.

Wool Production in 1927 Over 328 Million Pounds.

The total amount of wool shorn and pulled in the United
States in 1927 was 328,137,000 pounds, of which 278,037,000
pounds was shorn wool and 50,100,000 pounds was pulled
wool, according to the estimate of the United States De-
partment of Agriculture. This estimated amount in 1926
was 810,576,000 pounds, of which 260,976,000 pounds was
shorn wool and 49,600,000 pounds was pulled wool. The
estimated average weight per fleece shorn was 7.74 pounds
in 1927 and 7.77 pounds in 1926, The estimated weight of
pulled wool per skin was 8.24 pounds in 1927 and 3.33
pounds in 1926,

Census Bureau’s Final Report on Cotton Ginning.
The Bureau of the Census of the Department of Com-
merce at Washington issued on March 20 its final report

on cotton ginning (excluding linters). This report shows
that for the present season there were 12,950,473 500-1b.
bales of lint cotton ginned, including 22,447 bales which
ginners estimated would be turned out after the March
canvas. This compares with 17,977,374 bales in 1926,
16,103,679 bales in 1925 and but 13,627,936 bales in 1924.

Taking linters into consideration, the aggregate produe-
tion is likely to be 13,720,501 bales. This computation as
to linters is based on the Department’s estimate that linters
are approximately 6% of the lint crop. The total of 13,-
720,501 bales as the production of cotton lint and linters the
present season compares with 19,014,458 bales in 1926,
17,218,556 bales in 1925, 14,525,311 bales in 1924 and
10,808,271 bales in 1923. It is interesting to note that the

present final ginnings figures of 12,950,473 500-1b. bales of
lint cotton compares with 12,789,000 bales, the final esti-
mate of the Department of Agriculture, made on Dec. 8
1927, as of Dec. 1. The present report in full, showing the
production of lint cotton by States in both running bales
and the equivalent of 500-1b bales, is as follows:

REPORT ON COTTON GINNING—CROPS OF 1927, 1926 AnD 1025,

Cotton Ginned (Erclusive of Linters).

Running Bales.
(Counting Round as Half Bales.)

Eguivalent—
500 Pound Bales.

1927. | 1926.

1927. 1926. 1925. 1925.

Alabama, 1,173,303 0,40

1,356,719
Arizona _ 90,2 120,089
979,15 32

1,192,262
91,589
Arkansas.
California.
Florida_.__
Georgia.
Louisiana_
Mississippi
Missouri. .

Oklahoma -
So. Carolin
Tennessee. - 5
Texas_ 0 77,78 54,

Virginia_ 30,523 5 30,432 52,535
All other. 6,673 23,441 6,583] 23,521
United States. _112,777,505'17,755,070'16,122,516112,950,473 17.977.374'16.103.679

The statistics in this report for 1927 are subject to correction. Included
in the figures for 1927 are 22,447 bales which ginners estimated would be
turned out after the March canvass. Round bales included are 550,178
for 1927; 663,786 for 1¢ and 351,121 for 1925. Included in the above
are 24,223 bales of American Egyptian for 1927; 16,232 for 1926, and
20,053 for 1925.

The average gross weight of bale for the crop, counting round as half
bales and excluding linters is 506.8 pounds for 1927; 506.3 for 1926, and
499.5 for 1925. The number of ginneries operated for the crop of 1927
is 14,857 compared with 15,753 for 1926.

517,276
4,165,374

1,329
16,032/

Consumption, Stocks, Imports and Ezports—United States.

Cotton consumed during the month of February 1928 amounted to
573,810 bales. Cotton on hand in consuming establishments on Feb. 20
was 1,668,650 bales, and in public storage and at compresses 4,312,929
bales. The number of active consuming cotton spindles for the month
was 31,687,012. The total imports for the month of February 1928 were
38,200 bales and the exports of domestic cotton, including linters, were
634,890 bales.

World Slatistics.

The estimated world’s production of commercial cotton exclusive of
linters, grown in 1926, as compiled from various sources is 27,813,000
bales counting American in running bales and foreign in bales of 478 pounds
lint, while the consumption of cotton (exclusive of linters in the United
States) for the year ending July 31 1927, was approximately 25,569,000
bales. The total number of spinning cotton spindles, both active and
idle, is about 165,000,000.

Senate Inquiry Into Cotton Ekxchanges to Determine
kxistence of Alleged Price Manipulation—Reports
of Proposed Formation of New rxchange in New

York.

The inquiry by a sub-committee of the Senate Committee
on agriculture to determine whether there has been any
cotton price manipulation has continued during the current
week. In our issue of March 17 (page 1587) we gave a de-
tailed account of the hearings up to that time, and the
coming week we shall refer further to the inquiry since then.
We note here, however, that it was stated in the “World”’
of yesterday (March 23) that incident to the inquiry, a
move to organize a new cotton exchange in New York to
operate in competition with the present organization is
threatened. That paper stated :

The new exchange, according to plans now being discussed, would con-
sist of 30 firms supporting the policies of Anderson Clayton & Co., who
are accused by Arthur R. Marsh, a cotton broker, of tremendous cornering
operations. These firms, according to the reports, would be the nucleus of
an exchange which would deal in futures with an official delivery in South-
ern ports, rather than delivery at the Bayway terminal in New York, as the
New York Cotton Exchange contracts now specify.

It was learned that Frank R. Henderson, organizer and President of the
New York Rubber Exchange, had been approached with a request that he

act as organizer for the new cotton market, Mr, Henderson was out of the
city yesterday.

Activity in the Cotton Spinning Industry for
February 1928.

The Department of Commerce announced on Mar. 21
that according to preliminary figures compiled by the Bureau
of the Census, 36,142,916 cotton spinning spindles were in
place in the United States on Feb. 29 1928, of which 31,687,-
012 were operated at some time during the month, compared
with 81,697,876 for January, 31,715,388 for December,
32,269,478 for November, 32,497,504 for October, 32,343,454
for September, and 32,873,280 for February 1927. The ag-
gregate number of active spindle hours reported for the
month was 7,968,862,624. During February the normal
time of operation was 24 2-3 days (allowance being made
for the observance of Washington’s Birthday in some locali-
ties) compared with 2514 for January, 26 for December,
254 for November, 2534 for October, and 2514 for Sep
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tember. Based on an activity of 8.83 hours per day, the
average number of spindles operated during February was
36,586,303 or at 101.29%, capacity on a single shift basis.
This percentage compares with 101.5 for January, 94.3 for
December, 107.2 for November, 105.3 for October, 107.0
for September, and 106.5 for February 1927. The average
number of active spindle hours per spindle in place for the
month was 220. The total number of cotton spinning spin-
dles in place, the number active, the number of active spindle
hours and the average spindle hours per spindle in place, by
States, are shown in the following statement:

Spinning Spindles. Active Spindle Hours for Feb.

Aver. per Spin~
dle in Place.

Active Dur-
ing February.

In Place
Feb. 29.

18,443,226
16,088,646
1,611,044

1,594,390

State.
Total.

5,352,091,747
2,347,000,847
269,761,030,

428,908,841
220,872,302
901,244,091
169,998,297
1,352,811,348
47,759,750
219,050,929
66,379,399
133,219,758
1,839,167,945
359,937,663
1,676,930,197
180,891,900
69,510,696
129,470,647
172,708,861

7,968,862,624

17,843,812
12,414,904
1,428,296

1,520,036

Cotton-growing States....
New England States.
All other States

774,840
31,687,012

Tg!
All other States
United States

883,818
36,142,916

No Change in Crude Oil Price—Gasoline Shows Several |
Readjustments.

Crude oil prices throughout the country remained at un-
changed levels this week. A few changes were made in the
price of gasoline, one of the earliest of which was the an-
nouncement on Mar. 17 that the Standard Oil Co. of New |
Jersey had advanced the price of gasoline in tank car lots
by Ye. a gallon, following a similar advance Mar. 16 by
Sinclair Refining Co. (See page 1590 of last week’s issue.).
This made the new price of 834c. a gallon at Bayonne and ]
814c. at Charleston, S. C. The company also raised its'
prices on the Gulf Coast by 14c. a gallon to 734c. at Baton
Rouge for gasoline in cargo lots export and domestic tank |
car market.

On Mar. 20, the Sinclair Refining Co. advanced the price
of gasoline in group 3, Oklahoma, 4c. a gallon to 7e¢. in
tank car lots.

The Atlantic Refining Co. on Mar. 20 advanced the price
of gasoline le. a gallon, making the tank wagon price 16c.
and service station price 19¢. a gallon. The Sinclair Con-
solidated Oil Co. met the advance.

In Chicago, Ill., on Mar. 23 wholesale prices stood as
follows: Motor grade gasoline, 614 @6%4¢c.; kerosene, 41/ @
414c., 41-43 water white; fuel oil, 8714 @90e¢., 24-26 gravity.

Crude Oil Production Rises.
Reporting the daily average gross crude oil production
in the United States for the week of March 17, the American |
Petroleum Institute estimates production at 2,388,600 bar |
rels as compared with 2,355,700 barrels for the preceding |
week, an increase of 32,900 barrels. This fell below the
output in the corresponding week of 1927 by 74,850 barrels !
per day. The current average production east of California |
was 1,779,100 barrels, as compared with 1,741,500 barrels,
an increase of 37,600 barrels. The following are estimate
of daily average gross production by districts for the weeks
mentioned:

DAILY AVERAGE PRODUCTION.
Mar.17 '28. Mar.10 '28. Mar.3 '28. Mar.19 '27.
651,650 653,400 653,950
110,300 113,100 112,750
72,750 72,8

(In Barrels.)
Oklahoma.

Panhandle Texas.
North Texas
West Central Texas

East Central Texas-
Southwest Texas. ...
North Loulsiana. .
Arkansas

7,250
350 2,100
614,200 614,400

PR R AR G el 4t sy

was 1,409,150 barrels as compared with 1,376,150 barrels, an Increase of
33,000 barrels.

The production figures of certain pools in the various districts for the
current week compared with the previous week follow (figures in barrels
of 42 gallons):

—Week Ended—
Mar.17 Mar.10
6,300 6,300

7,850

~—Week Ended— |
Mar.17 Mar.10 North Loutstana—
2,850 2,900 | Haynesville
1,800 1,850 | Urania
14,900
9,900| Arkansas—
43,950 | Smackover, light
24,800 | Smackover, heavy
10,100
8,200 Coastal Tezas—
55,150 West Columbia
86,100 Blue Ridge
18,300 Plerce Junction..
39,500 Hull
-101,050 105,000 Spindletop
Orange County
44,950 45,400l

7,100 Wyoming—
19,250 Salt Creek
950 ‘

Oklahoma—
North Braman
South Braman.

Earlsboro
Panhandle Tezas-
Hutchinson County

Carson County.. .

Gray County. .

Wheeler County =
West Central Tezas—

Brown County

Schackelford County...
West Teras—

Montana—
12,400 Bunburst

8,000 7,000

| Californta—
Reagan County 19,800 19,900 Santa Fe Springs
Pecos County 46,200 46,400 Long Beach
Crane & Upton Countles. 87,300 86,000
175,000 138,500

11,500
1,300

13,950
6,600

East Central Tezas
Corsicana Powell
Nigger Creek

- Southwest Tezas—
Luling
Laredo District

Dominguez.
Rosecrans...

Midway-Sunset. .
Ventura Ave...
Seal Beach

Gross Crude Oil Stock Changes for February 1928.

Pipe line and tank farm gross domestic crude oil stocks
cast of the Rocky Mountains increased 1,961,000 barrels
in the month of February, according to returns compiled
by the American Petroleum Institute from reports made to
it by representative companies. The net change shown by
the reporting companies accounts for the increases and
decreases in general crude oil stocks, including crude oil
in transit, but not producers’ stocks at the wells.

Changes In Stocks at Refineries East of Callfornia
for February

The following is the American Petroleum Institute’s sum-
mary for the month of February of the increases and de-
creases in stocks at refineries covering approximately 86%
of the operating capacity east of California.

(Barrels of 42 Gallons.)
Domestie crude ofl. ..

Ferelgn crude ofl.
Gasoline

Increase. Decrease.

Gas and fuel oils.
Lubricating oil. ..
Miscellaneous

Deduct

World’s Production of Copper for Month of February
Increased 4,856 Tons over the Preceding Month.
According to figures compiled by the American Bureau

of Metal Statistics, the world’s production of copper for

| the month of February amounted to approximately 148,500

short tons, as compared with total output in January of
about 143,500 short tons and of about 135,900 short tons in
February 1927,

Copper output for the two months ending Feb. 29, 1928, by
principal countries of the world which furnished about 98%
of the world’s total, amounted to 285,047 short tons, as
compared with 276,207 short tons in the corresponding pe-
riod of 1927, an increase of 9,740 short tons. The daily
rate of production for these countries for the month of
February 1928 was 5,014 short tons, as against 4,534 short
tons the previous month and 4,745 short tons for the month
of February 1927. The Bureau's figures follow :

MONTHLY COPPER PRODUCTION (IN SHORT TONS).x
(By prineipal countries of the world, which furnished about 98% of world’s total.)

Monthly Production.
1927. 1928.

143,337 140,546
132,870 145.401
136,347
135,729
139,114
134,243
132,186
135,015
133,291

Datly Rate,
1027, | 1928.
4,624 | 4,634

1926,
129,518

2,388,600 2,355,700 2,356,750 2,463,450 |
The estimated daily average gross production of the Mid-Continent field !
including Oklahoma, Kansas, Panhandle, North, West Central, West
Texas, Bast Central and Southwest Texas, North Louisiana and Arkansas, |
for the week ended March 17 was 1,474,950 barrels, as compared with
1,442,700 barrels for the preceding weelk, an increase of 32,250 barrels. '
The Mid-Continent production excluding Smackover, Arkansas heavy oil

145,278
141,975
148,961

1,658,346 285,047
133,374 138,196 142,973

x Table Includes production by the United States, Mexico, Canada, Chlle and
Peru, Japan, Australla, Europe (partly estimated) and Belglan Congo.

Monthly average. ..
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Decrease in Stocks of Refined Copper in February—
Shipments Higher and Above Average for Full
Year 1927—Total Copper at Refineries Larger.

According to figures compiled by the American Bureau of
Metal Statistics, stocks of refined copper in the hands of
North and South American producers and refiners on Mar. 1
amounted to 86.932 short tons, a decrease of 9.544 short
tons, as compared with 96.476 short tons on Feb.l. Pro-
duction of refined copper in February totaled 124.848 short
tons as against 122,723 short tons in January, while ship-
ments amounted to 134,392 short tons in February as com-
pared with 121,545 short tons in the preceding month, states
the “Wall Street Journal’” of March 14, which goes on to
say:

Stocks of blister copper, including in process and in transit, came to
247,739 tons on March 1 as compared with 237,961 tons on Feb. 1, an
increase of 9,778 tons. As a result the total copper to blister stage and
beyond, including refined stocks, came to 334,671 tons March 1, compared
with 334,437 tons Feb. 1 an increase of 234 tons.

Stocks of copper in Great Britain, March 1, came to 11,613 short tons,
of which 1,636 tons were refined copper and 9,977 In other forms, compared
with 12,037 tons on Feb. 1, of which 1,472 tons were refined and 10,565 tons
were in other forms. Stocks of copper at Havre, March 1 came to 2,887
tons compared with 1,772 tons Feb. 1.

Shipments of refined copper by North and South American producers
and refiners in February came to 134,392 tons compared with 121,545 in
January, and the monthly average of 122,225 tons a month for 1927.

Foreign shipments in February came to 60,603 tons compared with
56,721 In January and average of 53,488 a month in 1927. Domestic ship-
ments in February came to 73,789 tons compared with 68,824 tons in
January and the average of 68,737 tons a month in 1927.

Production of refined copper for North and South Americanrefineries in
February was 124,848 tons compared with 122,723 tons in January and
the monthly average 68,737 tons a month in 1927.

Mine production of copper in United States during February came to
67,423 tons against 68,469 tons in January and 67,222 in December.
Blister production of North America in February came to 90,190 tons
against 74,453 tons in January and 92,845 tons in December. South
American production of blister, including refined output of Chile and
Braden, came to 26,100 tons in February compared with 26,170 tons in
January and 26,617 in December.

The following table gives, in short tons, blister production of North
and South America and stocks of copper at the end of each month for
North and South American refineries and producers, together with stocks
of copper in Great Britain and at Havre:

1927-

Nov.
85,995
25,975

118,269

250.014
90,874

340,888
709

15,048 13,637
1,295 1,920

Sept.

Blister, No. America 80,852

Blister, So America.z.... 25,872

Refined, No & So Amer..119,100
Stocks (end of Period)—

No. & So. Amer: Blister.x.245,517

Refined 86,493

Oct.
90,251
26,071

124,927

246,354
83,882

330,236
2,181

Dec.
92,845
26,617

128,923

248,420
95,298

343,718
564
11,657

Feb.
90,190
26,100

124,848

247,739
86,932

334,671

Jan.
84,453
26,170

122,723

237,961
96,476

334,437
1,472
10,565
1,384 1,772

2290 14,343 12,221  12.037
x Including “In process and ln transit."” y omcml warehouses only.
refined production by Chile and Braden companies.
The following table gives in short tons shipments and production of
refined copper by North and South American producers and refineries
including daily average of refinery output:

1
Great Britain y: Reﬂned..
Other forms

z qncludes

1,

Shipments

Domes-

Ezport.a tie.
56,721 04,824
60,603 73,789

117,324 138,613
48,130 76,499

67,564
79, 537

Daily

Total. Rate.
122,723 3,959
124,848 4,305

247,571

4,126
133,110
122,673
126,975
125,796
125,581
113,233
118,133
119,786
119,100
124,927
118,269
128,923

1,476,506
1,440,454
1,352,309
1,300,332

1928—
January .....
February.

Total 1928.
927

Primary. Scrap.
116,245 6,478
117,788 7,060
234,033 13,538

128,736

Total.
121,545
134,392

255,937

124,629
111,254
129,304
129,612
116,758
124,952
110,105
130,520
126,261
127,538
111,277
124,499

1,466,709
i.428.035
415,724
566,350 1,319,783
023 1,163,885 89 431,872 735,521 1,157,393
a Boginning 193 26, "includes shlpments from Trail rerlnery in British Columbla

The following table gives in short tons the output of copper by various
types of mines in the United States for the last 4 months with monthly
average for 1927:

December.... 121,683

Total 1927.1,418,815
192

60,862

824,844
902,174

641,865
525,861
584,553

1927.
Dec.
27 591

M .Avge.

28,605
7,447

29,467
3,646

69,165

Jan.
27,624

7,641
29,963

3,341

68,469

3,392
67,222

x3,500
67,423

Total cr. prod
x Partly estimated.

World Stocks of Slab Zinc Increase 3,300 Long Tons—
Total on March 1 1928 Estimated at 61,100 Tons—
Efforts Being Made to Bring Together European
Zinc Interests.

A. J. M. Sharpe, honorary foreign cerrespondent of the

American Zine Institute, Inc., estimates world stocks of

slab zine March 1 at 61,100 metric tons of 2,204.6 pounds !

each, compared with 57,800 tons on Feb. 1, an inerease

b://fraser.stlouisfed.org/

of 3,300 tons. The following table gives in metric tons
Mr. Sharpe’s estimates of zine stocks in the various countries:

Mar.1'28. Feb.1'28, Jan.1'38. Oct.1'27. Juy1'37. Jan.1'27.
United States__.37,500 38, 37,000 31,10 39,871
Canada_._ 3,000

Australia x__ 3,300
Germany

8 61,10 ,800 56,10 0,371
x Including unsold shlpmeuts afloat. ¥y Includes l 200 tons in Prance

Mr. Sharpe, in reviewing world conditions of zine, March
15, says:

A month ago the London zinc market was hanging around £26 and
there was a resistance against any further decline. But in the subsequent
pronounced market weakness in lead and in tin the steadiness of zine
could not be maintained and the price at the close of February was only
a few shillings above 25. European stocks have increased moderately in
February, although this may possibly be due to the reluctance of con-
sumers to buy more than their barest needs on a falling market. Thus
it does not follow that there has been a definite decrease in European
consumption in February, the higher stocks being accounted for by users
eeking out their supplies.

Since our last survey was written, herculean efforts have been made
to bring the European zinc interests together for the purpose of creating
an all-powerful zinc convention. But as we previously pointed out, the
construction of any large international syndicate will require the patience
of a Job and the organizing capacity of a Herbert Hoover. Just as no
brain has yet devised a logical scheme for international arbtiration, so is
it unlikely, in our opinion, that any saviour of the zinc position will arise
and retrieve the world situation by voluntary means. A comprehensive
scheme embracing European and American zinc smelters has altogether
too complex an appearance to promise success. What will probably
result is that some of the principal European smelters will enter a syndicate
for the purpose of stabilizing prices and curtailing output when necessary.
It is argued—and probably rightly so—that a purely European zinc con-
vention will meet the case, for the reason that the St. Louls market would
influenced by the London price and would advance an sympathy with
any uptrend in London. The idea of the Belgian advocates of a syndicate
is that curtailment of production by members of the convention should
be ordered whenever the London quotation dips under £25 a ton and (or)
whenever European stocks exceed 25,000 tons. The growing output of
high-grade metal has caused some heart-burning, but the sponsors of the
convention proposal now dismiss this aspect of the matter by explaining
that high-grade metal will remain outside the cartel and syndicate members
who produce it should demand a premium of £2 a ton over common zinc.
Maybe by the time we write our next monthly notes some further progress
will have been made.

Personally, we have never varied our view that all the zinc industry
requires for its welfare in Europe is an institute conducted on the lines
of the American Zinc Institute. Such would disseminate monthly sta-
tistics amongst it members, and also conduct a very necessary campaign
of publicity having for its object the development of more uses for zinc.
Efforts in the past to induce even the few zinc smelters in Great Britain
to create and join a British clearing house of information have met with
pointblank refusals. z

Steel Production Holds Recent Level—Pig Iron Gains.

Steel production, in contrast with an uneven and not en-
tirely reassuring general business situation, is holding its
own and in gome distriets is making further gains, declares
the “Iron Age” this week. Steel ingot output for the first
quarter now promises to exceed that of the same period of
1927, possibly by several hundred thousand tons. There
are no signs of any distinct let-up in production in April.
The way business is coming in, mill operations are likely
to continue at substantially the pace of March instead of
declining as in April last year, in the opinion of the “Age”
as expressed in its March 22 market review.

Steel Corporation plants continue to operate at 90%
Bethlehem operations early in the month were at 75% and for the
month up to this time averaged 81%. Among the important producing
districts, Chicago is still running 95%, while the Greater Pittsburgh
area, including the Youngstown district, is showing a gain over the
80% rate that prevailed last month.

Expanding building operations, increasing automobile production,
large backlogs in rails and track supplies, sustained activity among
farm implement plants and prospects for heavier tin plate consumption
are favorable market factors.

High output in the automobile industry throughout the second quar-
ter is now regarded as assured, but motor car builders are showing
hesitancy in placing second quarter contracts. Steel rail producers
have had a good operation since Jan. 1, and most of them have suffi-
cient bookings to keep going at an equal rate up to the middle of June.
Chicago mills took orders for 8,000 tons additional during the week,
and there is still some rail business to be placed in the South, South-
west and Far West. The Western Pacific is inquiring for 10,000 tons.
The increasing use of track supplies was reflected in orders taken in
the past winter, which were 20% bheavier than a year ago.

Prospects for a larger pack of canned goods than in 1927 are in-
dicated by heavier specifications for tin plate. Mill operations have
increased to 85% of capacity, as against a recent rate of 80%. Both
producers and consumers of tin plate are concerned over the price of
pig tin, which bas advanced from a low of 50c to 52c per lb., New
York, on heavy sales, totaling 3,000 tons for the week. Little spot tin
is now available, and metal for nearby delivery is commanding a
premium.

Merchant pxpc productlon is commencing to improvc under the
stimulus of increasing building activity, although pipe mill opcratxons
in the Youngstown district are still at a 60% rate. A possible price
advance—abou 5%—effective early in April, is having consideration in
the merchant pipe trade. In the line pipe field, seamless pipe is com-
peting with lapweld pipe in a large way. An order for 200 miles of
8-in. seamless pipe, totaling 13,000 tons, has been placed by the Stand-
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ard Oil Co. of California for a line from Pecos County, Tex., to El
Paso.

Buyers, as a rule, are not hastening to contract for second quarter,
believing that the upward movement of prices has reached its peak. On
the other hand, the mills, not wishing to discourage the flow of tonnage
supporting the current high rate of operations, are accepting heavy
specifications on expiring first quarter contracts. In plates, shapes and
bars, for instance, shipments of material invoiced at 1.80c will probably
extend through April, deferring a real test of the second quarter con-
tract price of 1.85c until May.

Reecntly revised prices on alloy steel bars will not apply to contract
consumers until after April 1. While there were some reductions,
four grades of alloy’ steel comprising over 909% of the tonnage used
were advanced $2 to $4 a ton.

Irregularities in prices of wire nails and plain wire, although not
general, are more numerous.

Structural steel awards of wire nails and plain wire, although not
gcr‘.eral, are more numerous.

Structural steel awards of nearly 33,000 tons include 10,000 tons for
subway work in New York and 7,600 tons for a manufacturing plant at
Cumberland, Md. Bids are being taken on 7,700 tons of subway work
in New York, a bridge approach in St. Louis calling for 6,000 tons
and an aqueduct at Oakland, Cal., requiring 4,830 tons. The total of
fresh structural projects is more than 34,000 tons.

February orders for fabricated structural steel are computed at 270,
000 tons, the highest figure since last October and the sixth highest in
the history of the industry.

Pig iron shows its greatest strength in the Chicago district, where
sales for second quarter are much heavier than for the first quarter. In
the Central West, shipments of iron to foundries are showing gains,
and to some extent this is also true of other sections. With sales of
10,000 tons, of which half was in one lot, the Pittsburgh market was
lifted out of a lethargy of many weeks. In New England, sales of
Buffalo iron have been made at a new low level.

Steel scrap shows no marked strength, but it is slightly firmer at
Pittshurgh while weaker at Chicago. Sales of compressed sheets were

made to a Pittsburgh district consumer at $15, an advance of $1 a ton,
and heavy melting steel is quotable there at $14.50 to $15.50, a slight
rise.

For the sixth successive week the “Iron Age” composite prices re-
main at the same levels, that for pig iron at $1.7'75 a ton, while that
for finished steel is at 2.364¢ a lb., as the following table shows:

Finished Steel. ‘

Mar. 20 1928, 2.364c. a Lb.

One week ag0... 2.364¢.  Une week ago. -

One month ago. .364¢.| One month ago.

One year ago -2.367¢c. One year ago. .. . 19.04

10-year pre-war average 10-year pre-war 15.72

Based on steel bars, beams, tank vlates,| Based on average of basle Iron at Valley

plaln wire, open-hearth ralls, black pipe| furnace and foundry irons at Chicago,

and black sheets, constituting 86% of the | Philadelphla, Buffalo, Valley and Bir-
United States output. { mingham.

High. Low. | High.
1928__2.364c. Feb. 14 2.314c, Jan. 3|1928_. 17.75 Feb. 1
1027..2.453¢. Jan. 4 2.293c. Oct. 25|1927_. 19.71 Jan.
1926__2.453¢c. Jan. 5 2.403c. May 18‘ 1926.. 21.54 Jan. 5
1925..2 . Jan. 6 2.396c. Aug. 18|1925.. 22.50 Jan. 13

. Jan. 2.460c. Oct. 14| 1924__ 22.88 Feb. 28
. Apr 2.446¢. Jan. 2(1923.. 30.86 Mar.20

Pig Iron.
| Mar. 20 1928, $17.75 a Gross Ton.

-$17.75
- 17.75

Low.
Jan. 3
Nov. 1
July 13
July 7
Nov. 3
Nov. 20

With the second quarter just around the corner the steel
industry has again taken its pulse and, after according due
weight to seasonal factors, has discovered greater vitality
than languishing sentiment in some quarters the past fort-
night has indicated, declares the “Iron Trade Review” in
summarizing conditions affecting the iron and steel in-
dustry.

March promises to close with steelmaking little changed
from the 83 to 859 general average governing all month.
The week's developments forecast at least another thirty
days’ good business from the automotive and building in-
dustries, now the market leaders. Production is moving
directly into consumption and specifications have come
easier as first quarter contracts approach their expiration
date, reports the “Review” of Mar, 22, adding:

Sentiment on the whole is a shade brighter co‘nc.crning 'thc immediate
prospect. But there is an undercurrent of opinion which, conceding
practically a record first quarter and a good second quarter from the
standpoint of production, is conservative over !.hc lung. puI.I. M'uch of
this uncertainty arises in the steel price situation, \vl.nch is plainly at
the peak of the present upward mcvement. Irregularity hqs developed
in some of the lighter products and here, as iu_ the hca.vy. lines, not all
of the increases sought for the second quarter will materialize. . .

Considering the proximity of the new quarter, f'orw.’.lrd buying of pig
iron has been moderate and few signs of awakening interest are mani-
fest. Shipments, however, continue heavy, the lake furnaces being
pressed to meet automotive foundry rcquircments_ aml.thc movement at
St. Louis being the best of the year. Bessemer iron is of‘f'.’.’S cents at
Pittsburgh, to $17.25, valley, on recent transactions. Basic iron, for
which a Pittsburgh steelmaker is negotiating a fair tonnage, is unsettlc_d
because Pittsburgh district furnaces continue to take advantage of their
favorable freight rates. At Chicago and Cleveland some fcc:lcrs for
third quarter iron have appeared. An eastern Pennsylvania pipemaker
has received the first 8,000 tons of 30,000 tons ordered abroad. =

Structural shapes, after a gap in which :\\.Vm'ds h:wf: been light an_d
inquiries accumulating, hold a brighter promise. Fabricators are speci-
fying at Chicago at the best rate of the quarter, andv new \ank there
totals 15,000 tons. Subway work in Brooklyrl. N: Y.; _requires 7,000
tons, while a 15,000-ton bridge at Louisville, Ky., is again active.

Plate sales at Chicago in the past two weeks have approximated 30,000
tons, chiefly for southwestern oil tanks. Western mills, with backlogs
of six to eight weeks, report a better balance between §hc:\rcrl and
universal. On plates, as in shapes and bars, the price situation is firmer
at Chicago than in the Pittsburgh district. At Chicago the new 2.00c
price is gaining wider acceptance but at Pittsburgh second quarter ma-
terial is still available at 1.85c. :

Automotive users of strip have not yet contracted sufficiently to test
second quarter prices but the higher levels are hold'mg well in the Pitts-
burgh, Cleveland and eastern districts. Reaffirmation pf the first quar-
ter price of 2.20c, Pittsburgh, on cold finished bars insures a greater

carryover than expected. Most stripmakers and cold bar finishers are
operating 75 to 80%.

Sheets show up better in sales and production than in price. Febru-
ary sales of independent mills, at 266,357 tons, compare with 241,951
tons last February, while production at 330,565 tons topped the 282,171
tons of last February. Specifications at Pittsburgh have been the best
in two years, with shipments correspondingly good. The leading sheet
interest has expanded its rate four points this week, to 86%. But
black sheets have yielded $2 to $3 per ton under the asking price of
2.90c, Pittsburgh, and galvanized now are at a range of 3.65¢c to 3.75c.
On light sales, autobody sheets have held at 4.15c.

On contracts for semi-finished steel through the entire second quarter
Pittsburgh makers are continuing first quarter prices.

Cast iron pipe prices, now making a show of strength in other mar-
kets, have broken at New York to the lowest point in months. On 5,335
tons of 8 and 12-inch sections the low bid was equivalent to $24.75,
Birmingham, or $6 under the market. Spring buying of pipe is opening
up.

Track fastening inquiry is heavy at Chicago, with some secondary rail
buying in prospect. Eight thousand freight cars are on inquiry.

After rising without a break since early January the “Iron Trade
Review” composite of fourteen leading iron and steel products is down
21 cents this week to $35.70. This results from weakness in black
sheets, bessemer pig iron and willingness of Pittsburgh district mills
still to sell heavy steel at 1.85c instead of asking the full advance to
1.90c.

The steel industry is currently close to an 849, produec-
tion rate with the gain largely due to the independents,
says the “Wall Street Journal” of March 20, from which
we add:

Steel ingot production is fractionally higher this week, the average
for the industry being nearly 849, compared with about 83% a week
ago and 82% % two weeks ago. As in the past few weeks, the gain is
due to increased activities of independent companies.

At present the U. S. Steel Corp. is producing ingots at slightly better
than 88149, of theoretical capacity. A week ago the rate was a shade
Lelow 88% %, and two weeks ago it was nearly 89%.

Independent steel companies are almost up to 78%, contrasted with
about 77% in the preceding week and 76% two weeks ago. The gain
among these companies is contributed entirely by the larger concerns.
Bethlehem Steel, for instances, is running at nearly 819. However,
the average for all the independents is being held down to below the
80% mark by the low rates among some smaller makers.

Compared with a year ago, the operations are materially lower. At
this time last March the steel industry was approaching its high record
of activities for 1927. The Steel Corp. then was working at about 99%,
with independents running between 869, and 87% and the average for
the industry was better than 92%.

Bituminous Coal, Anthracite and Coke Production
Take Upward Turn.

For the week ended Mar. 10 the United States Bureau of
Mines reports a gain of 386,000 tons in the production of
bituminous coal, bringing the output up from 10,036,000
net tons in the preceding week to 10,422,000 net tons.
Compared with the output in the corresponding week one
year ago, the current output shows a loss of 3,356,000 net
tons. Anthracite production for the week of Mar. 10 showed
an increase of 192,000 net tons, making the output 1,486,000
tons, against 1,294,000 tons in the week of Mar. 3. This
is close to the output of the corresponding week of 1927,
when 1,488,000 tons were produced. The Bureau of Mines
adds:

ANTHRACITE.

The total production of anthracite during the week ended Mar. 10 is esti-
mated at 1,486,000 net tons, an increase compared with the output in the
preceding week of 192,000 tons, or 14.8%. Production during the week in
1927 corresponding with that of Mar. 10 amounted to 1,488,000 tons.

Esttmated United States Production of Anthracite (Net Tons).
1027-1928 1026-1927

Coal Year Coal Year
Week Ended— Week.
. 2

g to Date. to Date.a
FOl 20 e S e a 1,254,000 72,681,000 85,392,000
Mar. @ - 1,294,000 73,975,000 86,603,000

1,486,000 75,461,000 88,001,000

a Minus one day’s production first week in April to equalize number of days in
the two coal years. b Subject to revision.

BITUMINOUS COAL.

The total production of soft coal during the week ended Mar. 10, includ-
ing lignite and coal coked at the mines, is estimated at 10,422,000 net tons.
Compared with the output in the preceding week, this is an increase of
386,000 tons, or 3.8%. Production during the week in 1927 corresponding
with that of Mar. 10 amounted to 13,778,000 tons.

Estimated United States Production of Bituminous Coal (Net Tons), Incl. Coal Coked.
1927-1928 1926-1927.

Coal Year Coal Year

Week. to Date. 1o Date.a
10,177,000 429,832,000 534,194,000
-~ 1,725,000 1,543,000 1,917,000
--10,036,000 547,456,000
-~ 1,673,000 1,924,000
--10,422,000 561,234,000
1,737,000 1,931,000

Week.
1,374,000
1,211,000
1,488,000

Dally average
1,546,000
450,291,000

1,550,000 2,206,000

a Minus one day’s production first week in April to equalize number of days in
the two coal years. b Revised since last report. ¢ Subject to revision.

The total quantity of soft coal produced during the present coal year to
Mar. 10 (approximately 291 working days) amounts to 450,291,000 net
tons. Figures for corresponding periods in other recent years are given
below:

1926-27 562,234,000 net tons|1023-24 533,589,000 net tons
1925-206-2cs-ca25ak 509,852,000 net tons|1922-23___________ 409,055,000 net tons

As already indicated by the revised figures above, the total production of
soft coal for the country as a whole during the week ended Mar. 3 is esti-
mated at 10,036,000 net tons. This is a decrease of 141,000 tons, or 1.4%,
from the output in the preceding week.

The following table apportions the tonnage by States and gives comparable
figures for other recent years:
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Estimated Weekly Production of Coal by States (Net Tons).

Ended

Week En
Feb. 25 March &
1927.
482,000

March

1928. 1928.
343,000
212,000 271,000
192,000 240,000
,553,000 2,030,000
412,00 699,000
80,000

147,000
909,000 923,000

March 6
6.

Ark., Kan,, Mo. & OKkla--
Colorado
Illinols. .-
Indiana. .
JOWA ~wu-
Kentucky—Eastern -

o —Western.

177,000 A
2,470,000 3,300,000
126,000

2 4 45,01 52,000 50,000
So 1,845,000 2,095,000 1,706,000
—Northernc 691,000 932000 690 000
160,000 121,000 136,000
Other States-

2,000 3,000 7,000
Total bituminous 10,036,000 10,177,000 13,262,000 10,371,000
Pennsylvania anthracite.. 1,294,000

10,764,000
1,254,000 1,211,000 1,777,000 2,040,000

Total all coal 11,330,000 11.;31,000 14,473,000 12,148,000 1_2.804.000

a Average rate maintained during the entire month. b Includes operations on the
N. & W.; C. & O.; Virginian; K. & M. and Charleston division of the B. & 0. ¢ Rest
of State, Including Panhandle.

BEEHIVE COKE.

The production of beehive coke for the country as a whole during the week
ended Mar. 10 amounted to 100,000 net tons as against 97,000 tons in the
preceding week., The total production of beehive coke during 1928 to
Mar. 10 amounts to 914,000 tons. This is 953,000 tons, or 51%, less than
the output during the corresponding period in 1927.

Estimated Production of Bechive Coke (Net Tons).
Week Ended
Mar.3 Mar.12
1928.c 1927,
69,000 157,000
13,000 17,000
6,000 6,000
4,000 7,000
3,000 4,000
2,000 5,000

1928
to 0
Date. Date.a
636,000 1,486,000
138,000 168,000
46,000 61,000
46,000 71,000
25,000 41,000
23,000 40,000

1927
Mar. 10
1928.b
Pennsylvania and Ohlo 71,000
West Virginia
Ala., Ky., Tenn. and Georgia.... 6,000
- 4,000
Colorado and New Mexico.-. - 3,000
Washington and Utah

97,000
16,000

196,000
33,000

914,000 1,867,000
15,000 31,000

100,000
--- 17,000

United States total
Dally average

a Minus one day’s production first week in January to equalize number of days in
the two years. b Subject to revision. ¢ Revised since last report.

The total production of bituminous coal in the United
States during the week ended Mar. 17, as estimated by the
National Coal Association from unrevised shipping reports,
was about 10,100,000 net tons.

F_ Current Events

and Discussions

The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks, made public by the Federal Reserve Board,
and which deals with the results for the twelve Reserve
banks combined, shows decreases of $10,600,000 in holdings
of bills bought in open market, $15,600,000 in United States
gecurities, $40,200,000 in member bank reserve deposits,
$8,800,000 in Federal Reserve note circulation and $10,-
900,000 in cash reserves, while holdings of discounted bills
show an increase of $4,700,000. Total bills and securities
were $22,000,000 below the amount held on March 14.
After noting these facts, the Federal Reserve Board pro-

ceeds as follows:

Holdings of discounted bills increased $32,700,000 at the Federal Reserve
Bank of Chicago, $5,700,000 at Cleveland and $3,600,000 at Minneapolis,
and declined $28,600,000 at New York and $5,700,000 at Philadelphia.
The System's holdings of bills bought in open market decreased $10,600,000,
of United States bonds $1,500,000 and of Treasury notes $21,600,000,
while holdings of certificates of indebtedness were $7,500,000 above the
previous week's total.

The principal change in Federal Reserve note circulation during the week
was a reduction of $5,000,000 reported by the Federal Reserve Bank of
Oleveland, 7 other Federal Reserve banks reporting an aggregate reduction
of $5,900,000 and 4 banks a total increase of $2,100,000.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be found
on subsequent pages—namely, pages 1774 to 1775. A sum-
mary of changes in the principal assets and liabilities of the
Reserve banks during the week and the year ending March 21
1928 is as follows:

Increase (4) or Decrease (—)
During

Week. Year.
—=$10,900,000 —$247,400,000
—12,600,000 —257,900,000
—22,000,000 + 162,800,000
4,700,000 419,800,000
+100,000 417,000,000
+-4,600,000 +-2,900,000
—10,600,000 +-101,500,000
—15,600,000 +43,000,000
—1,500,000 —4,600,000
—21,600,000 +-100,100,000
7,500,000 —52,400,000
—8,800,000 —136,400,000
—43,200,000 +-30,400,000
—40,200,000 21,800,000
—4,100,000 9,200,000

Bills discounted, tot:
Secured by U. 8,
Other bills discounted.. ..
Biils bought In open market
U. 8. Govt. securities, tot:

Treasury notes. - .eee--
Certificates of Indebtedn
Federal Reserve notes In circulation
Total deposits
Members' reserve deposits.
Government deposits

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 last, the Federal
Reserve Board also began to give out the figures of the
member banks in the New York Federal Reserve District,
as woll as those in the Chicago Reserve District, on Thurs-
days, simultaneously with the figures for the Reserve banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statistics cover-
fng the entire body of reporting member banks—now 650—
cannot be got ready.

The following is the statement for the New York member
banks and that for the Chicago member banks thus issued
fn advance of the full statement of the member banks, which
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of the reporting member banks, which this week again
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;ncreased, the grand aggregate of these loans on March 21

being $3,778,714,000, or $32,650,000 above last week’s

total, which was $3,746,064.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.

New York—47 Banks.
Mar.211928. Mar.141928. Mar. 233 1927.

$
7,110,373,000 7,184,130,000 6,405,916,000
5,109,998,000 5,160,052,000 4,555,868,000
40,842,000 60,986,000 55,478,000
2,334,625,000 2,393,990,000 2,031,954,000
2.734.531,000 2,705,076,000 2,468,436,000
2,000,375,000 2,024,078,000 1,850,048,000

1,085,326,000 1,087,501,000 916,846,000
015,049,000 936,577,000 933,202,000

717,451,000 729,592,000 751,479,000
49,955,000 52,008,000 56,454,000
5,358,916,000 5,576,679,000 5,101,837,000
1,084.050,000 1,060,160,000 927,688,000
84,855,000 3,161,000 90,138,000

120,797,000 100,087,000 98,219,000
1,283,237,000 1,357,391,000 1,083,518,000

44,300,000 66,685,000 106,081,000

27,450,000 48,950,000 86,450,000
16,850,000 17,735,000 19,631,000

Loans and {nvestments—total

Loans and discounts—total
Secured by U. S. Govt. obligations...
Secured by stocks and bonds....
All other loans and discounts.

Investments—total

U. 8. Government securities
Other bonds, stocks and securities...

Reserve Federal Reserve Bank....
Cash in

Net d

with
vault
d deposits.

Borrowings from F. R. Bank—total....

Secured by U. 8. Govt. obligations..
Al other. g

Loans to brokers aug dealers (secured by
) 1,027,394,000 1,090,173,000 881,114,000
1,466,586,000 1,446,270,000 1,087,758,000
1,284,734,000 1,209,621,000 833,315,000
3,778.714,000 3,746,064,000 2,802,187,000

_2.,884,254,000 2,846,689,000 2,142,398,000
894,460,000 899,375,000 659,789,000

Chicago—43 Banks.
1,992,329,000
1,482,574,000
17,862,000
751,912,000
712,800,000
- 509,755,000

U. 8. Government securities 228,657,000
Other bonds, stocks and securities... 281,098,000

177,505,000
16,771,000
1,242,045,000
- 668,659,000
21,934,000

152,123,000
366,556,000

37,965,000

36,233,000
1,732,000

1,981,602,000 1,843,302,000
1,483,929,000 1,387,485,000
19,158,000 14,097,000
746,408,000 680,711,000
718,363,000 692,677,000
497,673,000 455,817,000

216,334,000 196,247,000
281,339,000 259,570,000

187,178,000 163,306,000
16,864,000 20,344,000

1,274,895,000 1,222,154,000
661,403,000 577,021,000
516,000 19,471,000

161,374,000 168,048,000
382,949,000 382,599,000

19,704,000 17,731,000

18,788,000 13,815,000
916,000 3,916000

Loans and Investments—total

Loans and discounts—total
Secured by U. S. Govt. obligations...
Secured by stocks and bonds
All other loans and discounts.

Inv

total

Reserve with Federal Reserve Bank. ...
Cash In vault

Net"demand deposits
Time deposits
Government deposits

Due from banks
Due to banks

Borrowings from F. R. Bank—total....

Secured by U. 8. Govt. ob fons..
All other.. e

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursdays,
simultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statistics
covering the entire body of reporting member banks, now
650, cannot be got ready.
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In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for
the week ending with the close of business March 14:

The Federal Reserve Board's condition statement of 649 reporting member
banks in leading cities as of March 14 shows increases for the week of $173 -
000,000 in loans and discounts, of $9,000,000 in investments, of $146,000,-
000 in net demand deposits, and of $25,000,000 in time deposits, and a
decline of $8.000,000 in borrowings from the Federal Reserve banks.

Loans on stocks and bonds, including United States Government obliga-
tions, were $105,000,000 above the March 7 total at all reporting banks,
increases of $75,000,000 being shown for the New York district, $25,000,000
for the Boston district, $9,000,000 for the San Francisco district ard $6,-
000,000 for the Philadelphia district, and decreases of $8,000,000 and
$6.,000,000, respectively, for the Cleveland and Chicago districts. “All
other’ loans and discounts increased $68,000,000 at all reporting member
banks, $38,000,000 in the New York district, $18,000,000 in the Chicago
district, and $9,000,000 in the Boston district, and declined $7,000,000 in
the San Francisco district.

Holdings of United States Government obligations were $11,000,000
below the amount reported a week ago, a decline of $6,000,000 being shown
for reporting member banks in the Boston district and of $5,000,000 each
in the Philadelphia and Chicago districts, and an increase of $5,000,000 in
the San Francisco district. Holdings of other bonds, stocks and securities
Increased $8,000,000 in the New York district, $6,000,000 in the Boston
district, and $20,000,000 at all reporting banks.

Net demand deposits, which at all reporting banks were $146,000,000
above the preceding week's total, increased $108,000,000 in the New York
district, $36,000,000 in the San Francisco district, $9,000,000 in the Chicago
district and $8,000,000 in the Atlanta district, and declined $11,000,000 and
$8,000,000, respectively, in the Kansas City and Philadelphia districts.
Time deposits increased $25,000,000 at all reporting banks, $27,000,000 in
the Boston district, and $5,000,000 in the Cleveland district, and declined
$5,000,000 in the San Francisco district.

The pincipal changes in the borrowings from Federal Reserve banks,
which show a net decline of $8,000,000 for the week, comprise declines of
$13,000,000 and $9,000,000, respectively. in the New York and Chicago
districts, and an increase of $9,000,000 in the Philadelphia district.

Following is a summary of the principal assets and liabilities of 649
reporting member banks, together with changes during the week and since
March 16 1927, the latter date being immediately after and the current
date just preceding the quarterly income tax date:

March 14 Inc. (+) or Dec. (—) During
1928. W;ek. Y;ar.
21,864,012,000 181,769,000+ 1,420,931,000
15,325,701,000 + 172,553,000 + 895,003,000

143,630,000 4,755,000 —8,619,000
6,382,688,000 99,834,000 723,550,000
8,790,383,000 67,964,000 180,162,000
6,538,311,000 +9.216,000 +-525,838,000
2,911,590,000

—10,616,000 +-250,918,000
3,626,721,000 19,832,000 + 274,920,000
—6 000

Loans and Investments—total
Loans and discounts—total
Secured by U. 8. Gov;. b%bllgnuonn.

U. 8. Government securities

Other bonds, stocks and securities_ .
Reserve with Federal Reserve banks. .
guah in vault

et d - e

Time d its. ...
Government deposits.
Due from banks
Due to banks.
Borrowings from F. R. banks—total.. 351,895,000

Secured by U. B. Govt. obligations. 229,976,000
~--- 121,919,000

+211,154,000
+162,152,000

+ 116,410,000
+45,742,000

—7,959,000

41,009,000
—8,968,000

World’s Market According to

Summary of Conditions in
Reports to the Department of

Cablegrams and Other
Commerce.

The Department of Commerce at Washington releases

for publication to-day (March 24), the following summary

of conditions abroad, based on advices by cable and other

means of communication:
ARGENTINA
Business men in general are optimistic and trade in practically all
lines is moving on satisfactorily. The Presidential campaign is in full
swing but it has practically no effect on commerce. Exports during
the first two months amounted to 3,186,000 tons, valued at 207,600,000
gold pesos. The tonnage represents a slight decrease from and the
value an increase of 17% over the figures of the corresponding
period of 1927. During the first two months cattle slaughterings
amounted to 525,896 (in Uruguay to 157,544), and exports of tallow
to 34,000 casks.
AUSTRALIA
Trade and industrial activity in Australian business centers continues
below the level prevailing at thig time last year. Money is no easier,
and as wool sales are nearly completed for this season and esport
wheat is short, no relief in the financial situation is expected before
September, when the new wool clip begins coming into the market.
More rainfall in recent weeks has brightened the seasonal outlook,
particularly for wheat. Farmers are buying more f.r.eely and more
inquiries are being made for additional funds. Fertilizer sales have
increased materially in the past two weeks. About 85% of the
£8,000,000 Commonwealth loan offered in London recently was left
on the hands of the underwriters. °
BELGIUM
Belgian commerce and industry maintains its highly fav?rable tr'cnd.
Financial conditions are reported sound and money is plentn_ful.
Activity in the stock market continues, but tl}crc is much specu]atl?n.
despite warnings sounded by leading financiers. All of the. major
industries are showing satisfactory progress and the. outlook is opti-
mistic. There is a good demand for pig iron and prices are firm, but
the market for semi-manufactured steel products is calm. Condlti(')ns
in the coal mines have improved slightly, though the situation remains
critical. The plate glass industry is active and the demand is
increasing. Following a decision to incrca_se the mtemah?nal pro-
duction of plate glass, the Belgian output is expcctqd to rise 10%-
Conditions in the window glass market are still unsatisfactory, despite
a slight improvement. Activity in the cement mills is normal, The
agreement with German producers concerning cement sales in the

Netherlands has resulted in a 509% price increase in that country.
The cotton and jute spinning and weaving mills are very busy. In
the woolen industry, operations are satisfactory, but profit margins
are not considered adequate. American automobile manufacturers are
said to be getting nearly 409% of the business in Belgium. The auto-
motive demand is strong, dealers are optimistic and considerable
interest is shown in new American agencies. The leather demand
is calm. Business in agricultural products is quiet. Wheat stocks
are being held in anticipation of higher prices. Domestic slaughter-
ing is heavy and stocks of frozen meat are accumulating.
BRAZIL

Brazilian business has been fair with a more optimistic tone and
some increase in sales., Exchange was steady during the week. The
Rio coffee market is recovering after a sharp decline early in the week,
The Santos market has been steady, and the export demand good.
The State of Maranhao has authorized the governor to contract a
foreign loan.

BRITISH INDIA

Some attempts at boycotting British goods, as an expression of
opposition to the Statutory Commission, is reported to have created
a measure of uncertainty in Indian commercial circles, but the volume
of imports and exports continues above that of last year. Except
in textiles and rice, both wholesale ‘and retail business is active and
healthy. Burma’s rice crop is reported large, but export demand is
poor because of Saigon and Mediterranean competition. The con-
dition of standing crops is only fair, and more rain is needed to
stimulate the sowing of new crops.

BRITISH MALAYA

The uncertain condition of rubber continues
Merchants are buying cautiously and import markets are slow. Auto-
motive trade continues inactive and the textile market is dull. The
recent further decline in rubber prices was attributed to the results of
the questionnaire of the Singapore Chamber of Commerce favoring
removal of restriction, Local public opinion continues divided.

CANADA

A general improvement in wholesale trade, credited mainly to the
approach of Spring weather, is noted in an analysis of trade in the
Dominion during the past week. Increased activity in drygoods is
reported from the Eastern Provinces and from Saskatoon; groceries,
hardware and clothing are also moving in good volume throughout the
East. Winnipeg, Regina, Calgary, Edmonton and Vancouver report a
fair and improving demand in all staple lines. Prices for Quebec
potatoes have advanced thirty cents per bag.

Financial conditions, as indicated by the January statement of the
chartered banks, continue attractive, although eflecting the continua-
tion of speculative activity. Current loans and savings deposits show
substantial increases over the returns for January, 1927,

GERMANY

The unemployment problem is being remedied through the resumption
of construction work, as a result of the continuance of favorable
weather.  However, activity in the building trades is chiefly upon
projects begun before the cold weather, and new projects are still
delayed by the inadequacy of capital for construction. Building
activity in 1927 was about 35% greater than in 1926, and was partly
responsible for the good domestic business. The relatively poor out-
look for construction during 1928 constitutes one of the reasons for
the current belief that domestic business will not be so good as last
year. Construction may pick up, however, in April, inasmuch as some
prospective builders are awaiting the outcome of wage negotiations
in the building trades, in which wage agreements expire on March 31.

Dry weather, with hot days and cool nights during the past month,
have favored rapid maturity of sugar cane, and the harvest has con-
tinued without interruption. Higher sugar prices are promising larger
returns this year, creating optimism which is reflected in retail business
throughout the Islands. Collections have been good, and an upward
trend is expected in all lines of business following the tax period.

HUNGARY

According to the official crop report of the Ministry of Agriculture,
the fall crops had a satisfactory snow cover during the winter and have
withstood the smaller frosts that occurred after the melting of the
snow. Crops sown early in the autumn show a particularly satis-
factory development. In some of the southern and eastern counties,
the supply of cattle fodder is reported to be getting low; in the other
parts of the country the supply is sufficient and there is a salable
surplus.  Savings deposits in the Postal Savings Bank and the 13
principal Budapest banks increased in January from 364,800,000 to
382,600,000 pengos; deposits on current accounts increased from 682,-
200,000 to 692,900,000 pengos.

ICELAND

According to official statistics Iceland’s total exports during 1927
amounted to 57,500,000 crowns as compared with 48,000,000 crowns
during 1926. Imports totaled 48,000,000 crowns as against 50,500,000
crowns in 1926. While the foreign trade in 1926 revealed an import
surplus of 2,500,000 crowns, 1927 showed an export surplus of 9,500,
000 crowns. 50,000,000 crowns, or about 879 of the total exports
in 1927, covered fish products, while 7,000,000 crowns, orl2% %
covered agricultural products.

NETHERLANDS

Business in the Netherlands at the beginning of February was quiet,
with hand to mouth buying dominating most lines and especially bulk
commodities. Toward the end of the month business generally im-
proved. Industry remained quiet active and employment was sub-
stantially better, Living costs showed no change. The money market
has been easier. The capital issue market was more active during
February, with a considerable amount of foreign loans. Loans on
behalf of German interests were comparatively large. The stock
market has been featured by heavy declines. Rubber shares have
shown an unfavorable tendency owing to foreign developments. The
market for cereals was active during February. Sales of linseed oil
were dull toward the end of the month following earlier activity..
Low prices for dried fruit are encouraging consumption, Hide buyers
have been holding off in anticipation of a decline in prices, although
the active leather demand, the small stocks, and American and Russian
buying tend to raise prices. Lumber stocks are much above current
requirements. The textile industry is fairly active, though a reaction
is anticipated. Shoe manufacturers are well sold ahead, but competition
is keen and profits are low.

to cause concern,
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PANAMA

Business continues fair with a tendency to improve slightly. Col-
lections are reported to be fairly good. The total value of Panaman
imports during February amounted to $1,110,000, of which the United
States supplied $780,000. The Veraguas coffee crop is reported
average. The corn crop is reported good, with sales being made at
$2.50 a quintal. The extra session of the Panaman National Assembly
which was called to consider the consolidation of the national debt
has been extended for fifteen days. A move is reported to be under
way to settle the boundary dispute between Panama and Costa Rica.

PARAGUAY

According to figures just issued by Statistical Office of the Republic
of Paraguay imports into the country during the year 1927 amounted
to 11,977,766 gold pesos, real value, while exports totaled 14,282,040
gold pesos, yielding a favorable trade balance of 2,304,274 gold pesos
existing. Both imports and exports were less than during 1926 when
they amounted to 12,205,280 gold pesos and 15,497,504 gold pesos
respectively.

PHILIPPINE ISLANDS

Business conditions in February were generally inactive, largely as
the result of slow movement of agricultural produce and quiet export
markets. Leading import markets were featureless. Textile trade
continued slow, with falling prices. Automotive business was under
expectations, but tire sales were fairly good. The sugar market was
quiet. Local estimates place the output of the crop now being
harvested at 570,000 metric tons. Copra production continued ex-
tremely low and abaca trade was dull, with further price declines.
Cigar shipments to the United States showed an increase compared
with recent months.

PORTO RICO

Trade and economic conditions in Porto Rico showed no appreciable
change during the past week and business continues to be dull with
collections difficult. The lack of rain is being keenly felt and besides
affecting the late tobacco crop is retarding the ripening of pineapples,
and preventing the normal flowering of citrus trees. Local estimates
now place the current tobacco crop at not more than 24,000,000 pounds,
but some reduction from this figure is expected as a result of the
drought which is injuring the late plantings of tobacco. Porto Rican
fruit shipments for the first two weeks of March included 57,000 boxes
of oranges, 40,000 boxes of grapefruit, and 8,000 boxes of pineapples.
Coffee shipments from September, 1927, to the end of February, 1928,
amounted to 7,624,000 pounds. March bank clearings were $13,467,000
as compared with $13,779,000 in the same period of last year.

SPAIN.

Activity in the Spanish financial market was well maintained during
the month of February. Stock quotations showed general improvement,
excepting the Bank of Spain, electrics, steel, and rails. The Govern:
ment issue of 500,000,000 pesetas was oversubscribed four times and its
absorption made no significant disturbance on the money market. Ex-
change showed only a slight fluctuation from the opening of 5.84 to the
closing and highest quotation of 5.93 pesetas to the dollar. The balance
sheets of the Bank of Spain were (in round numbers), gold reserve,
2,608,000,000 pesetas; silver, 697,000,000 pesetas; note circulation 4,206,-
000,000 pesetas; current accounts, 937,000,000 pesetas; and Treasury
balance, 267,000,000 pesetas. Unemployment in Asturia is decidedly
mitigated, due to the amount of labor absorbed in the present public
works program and also the slight upward trend in the coal industry.
The sardine catch has been phenomenally improved, due to the reap-
pearance of the species off the Cantabrian coast. Packers have accumu-
lated some stocks at reasonable prices, but consider the high cost of
oil and tin plate plus the factors of Portuguese and Californian com-
petition as minimizing somewhat their export prospects. There is re-
ported to be a heavy olive and olive oil production, but prices are well
maintained due to the heavy sales in the Italian market and increased
storage possibilities. There is a strong demand in the raisin and almond
markets, but onions and rice are weak and oranges dull. Demand is
strong for cork waste and raw cork askings are regular, but cork manu-
factures are weak. The textile industry has experienced some recovery
and many mills are working at normal capacity. Due to a generally
increased purchasing power, especially in Galicia, Asturia and Andalusia,

ercantile conditions h&¥2 be¥n eXcellent. Car and truck registrations
Auring Januaty totaled 2,600 as compared with 1,550 durtng Jantary
last year. The February level is somewhat lower, but still satisfactory.
American participation is on the increase due to the high favor prevail-
ing in the Spanish market for the new models. Construction machinery
sales are above normal and prospects for sales of agricultural machinery
which should open about the middle of April on a high level are excel-
lent. General optimism as to commercial conditions is apparent in all
business communities,

SWEDEN.

Labo# conflictd continued to dominate the Swedish situation during
Februaty and were largely responsible for the considerable decline of
purchasing in the domestic market and for the unfavorable balance of
foreign trade, estimated at about 40,000,000 crowns for the month.
Export tonnage for the first two months of the year was about one-half
that for the corresponding period of 1927, the principal decreases being
in iron ore and wood pulp. Additional labor difficulties threaten to
aggravate a situation alrc_ac.i)_' serious, ‘Thc. sugar refineries are reported
to be faced with the possibility of a strike involving 1,800 workers while
in the raw sugar plants a lockout may effect 1,000 workers, furthermore
the Government Navy Yard is threatened with a strike of about 2,000
workers, bringing the labor affected in all conflicts, including idle forest
workers, to a total of about 70,000. No definite progress has been made
toward settlement and the dlﬁiculue.s may continue for several months,
The Unions apparently have sufficient strike funds available and are
receiving support from outside sources. The Parliament (Riksdag) ap-
proved the Russian Commercial Treaty and also ratified the Finnish
trade treaty on March 14. The money market remains very easy
although it is expected that if the labor situation does not improve soon
the discount rate at the Bank of Sweden will be increased in the near
future. In the latter part of the month the Bank of Sweden found it
necessary to sell about 10,000,000 crowns of fPrclgn exchange holdings
in order to steady the crcwn, especially in relation to the pound sterling,
The note circulation increased about 10,000.,000 crowns dqring the
month, Clearings at the Bank of Sweden again dccrens.ed while depos-
its in private banks increased 24,000,000 crowns during the month,
Foreign credits at the Bank of Sweden and at private banks continued
to decrease. The turn-ovet on the stock. exchange was less than.during
the previous month with lower quotations. Industrial production be-
cause of the present labor situation is suffering the greatest set-back
since the labor conflict in 1923. The export branches were severely
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affected with considerable reduction in the production of iron ore, wood
pulp and wood goods. The wholesale index remained unchanged at 142.

TURKEY.

Budget estimates for the fiscal year 1928-29 (June 1-May 31), as
approved by the budget committee of the National Assembly, shows
receipts of £T 206,298,000 and expenditures of £T 206,292,000, as
against £T 194,455,000 and £T 194,580,000, respectively, for 1927-28..
Increases over 1927-28 are provided for the account of the Public
Debt, Ministries of Public Works, Marine, and Foreign Affairs, while
a small decrease is noted in the appropriation for the Ministry of
National Defense.The monopolies are expected to supply the greater
part of the increases in revenues. (£T equals approximately $0.515.)

UNITED KINGDOM.

The value of imports in February amounted to £98,848,000, accord-
ing to Board of Trade figures. This figure represents a decrease of
1.5% from the January valuation, but an increase of 5.2% over that
for February, 1927. Exports of British goods amounted to £57,236,000,
a decrease of 4.2% from the previous month, but an increase of 8.1%
over the previous February. Re-exports aggregated £11,665,000, in-
creases of 13.1% over January and 7.9% over February, 1927. (The
extra day in February of this year naturally made for larger totals
than in 1927.) The adverse merchandise balance for February amounted
to £29,947,000, as compared with £30,340,000 in January and £30,-
113,000 for February of last year. Exports of cotton textile, iron and
steel, and machinery were £1,000,000, £390,000, and £449,000, re-
spectively, above the February, 1927, valuations. Coal exports aggre-
gated 4,007,600 tons, a decrease of 165,000 tons in comparison with
such shipments during the previous February; the total value was
£830,000 less. Coal shipments to South America continue in good
volume, but the trade with other destinations is quiet; demand for
anthracite is poor. The Welsh trade, except in anthracite, is improving
slightly and there have been some price advances. In other districts,
both export and domestic trade is dull. Unemployment registers indi-
cate some further improvement in the general employment situation.

Gold and Silver Imported into and Exported from the
United States by Countries in February.

The Bureau of Foreign and Domestic Commerce of the
Department of Commerce at Washington has made publie
its monthly report, showing the imports and exports of gold
and silver into and from the United States during the month
of February 1928. The gold exports were $25,775,710. The
imports were $14,685,535, of which $8,480,98% came from
Canada, and $5,200,226 came from Soviet Russia in Europe.
Of the exports of the metal, $12,000,000 went to Argentina,
$7,500,000 went to France and $3,000,000 went to Uruguay.

GOLD AND SILVER EXPORTED FROM AND IMPORTED INTO THE
UNITED STATES, BY COUNTRIES.

Stiver.
Refined Bullton. Total (Incl. Coin).
Ezports,

Gold.

Countries. Total
Ezports,

Dollars.

7,500,000
210,122

Imports,
Dollars.

Ezports, | Imports,

Germany
Soviet Russia in
5,200,226
2,377
8,480,989
31,018
27,030
11,570
26,677
804
311,877

Urugus,

Venezuela.

British Malaya_ ..

10,56
384,760

Japan, incl. Chosen et

China
Java and Madura.

13,952
3,370

25,775.710114,685,5635/12,862,74213,599,8077,479,436.4,658.043

Mozambique. .

Message of President Coolidge to Congress Urging Leg-
islation to Enable U. S. to Join with Other Creditor
Nations in Floating New Austrian Loan.

Under date of March 20 President Coolidge in a message
to Congress recommended the enactment of “legislatiom
necessary to enable the United States to join with the
other relief creditors in permitting Austria to obtain: the
additional capital urgently needed for continuing. its eco-
nomie reconstruction and to authorize the Secretary of
the Treasury to conclude an agreement for the settlement
of Austria’s debt to the United States.”” The message fol-
lows the announcement on Feb. 21 by Secretary Mellon
that a recommendation would be made to Congress-“that
the Secretary of the Treasury be granted the authority in
his diseretion to subordinate the lien of the United States
on Austria’s assets and revenues to the extent necessary
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to permit the flotation of the loan now proposed, subject,
of course, to satisfactory notification that the other gov-
ernments and the Reparations Commission agree to take
similar action.” With the President’s message to Congress
was transmitted a report from Secretary Mellon in which
it was suggested that legislation be sought authorizing
the subordination of the lien for a period not exceeding
thirty years from January 1, 1929. Secretary Mellon’s
statement of Feb. 21, which we gave in our issue of Feb.
25, page 1135, explained that “the Government of the
United States holds a bond of the Austrian Government in
the principal sum of $24,055,708.92, given in payment for
supplies furnished for Austrian relief in 1919 and 1920,
and by its terms matured January 1, 1925, but under the
terms of the so-called Lodge Resolution of April 6, 1922,
the Secretary of the Treasury extended the maturity date
until June 1, 1943, and at the same time subordinated the
lien enjoyed by the United States for the purpose of per-

mitting the reconstruction loan of 1923.” It was further

noted that “certain other governments, namely, Denmark,
France, Great Britain, Italy, The Netherlands, Norway,
Sweden, and Switzerland, hold relief bonds of similar
character in the sum of about $85,000,000. They likewise
agreed to subordinate their liens to the reconstruction loan
of 1923, which in addition was guaranteed by several of
these governments.” The amount of the reconstruction
loan which it is proposed to extend to Austria is 725,000,000
Austrian shillings or about $100,000,000. The following is
the message sent to Congress by President Coolidge this

week :
To the Congress of the United States:

I am submitting herewith for your consideration a copy of a report
of the Secretary of the Treasury regarding the action proposed to be
taken by the Government of the United States in respect of the debt of
Austria to this Government.

The action proposed by the Secretary of the Treasury has my ap-
proval. I recommend that the Congress enact the legislation necessary
to enable the United States to join with the other relief creditors in
permitting Austria to obtain the additional capital urgently nceded for
continuing its economic reconstruction, and to authorize the Secretary
of the Treasury to conclude an agreement for the settlement of Austria’s

debt to the United States.
CALVIN COOLIDGE.
The White House, March 20, 1928.

The report of Secretary Mellon follows:

“T have the honor to submit the following report in respect of the debt
of Austria to the United States government, with particular reference
to the request submitted by the Austrian government for the subordi-
nation of the lien enjoyed by the government of the United States under
the terms of the relief bond of the Austrian government held by the
Treasury Department to a new loan to be issued for reconstruction pur-
poses, and other questions related thereto:

“Tt will be recalled that during 1919 and 1920 conditions in Austria
were so serious that the United States and a number of European gov-
ernments found it necessary to furnish foodstuffs asd other relief sup-
plies on credit. The act of Congress approved March 30, 1920, author-
ized the United States Grain Corporation, with the approval of the
Secretary of the Treasury, to furnish flour on credit ‘to relleve popu-
lations in the countries of Europe or countries contiguous thereto
suffering for the want of food.! Pursuant to that legislation, flour was
sold to Austria, and the sum of $24,055,708.92, given in payment therefor.

“Certain other governments—namely, Denmark, France, Great Britain,
Ttaly, the Netherlands, Norway, Sweden and Switzerland—hold relief
bonds of similar character in the sum of about $95,000,000. The relief
bonds of y920 enjoy ‘a first charge upon all the assets and revenues of
Austria,” They rank ahead of Austria’s reparation obligations.

“The bond held by the United States is dated September 4, 1920, and
by its terms matured January 1, 1925. In 1922 conditions in Austria
were such as to necessitate financial assistance from abroad in order to
permit the stabilization of the currency, the balancing of the budget and
the resumption of the economic life of the country. The credit of
Austria was at a low ebb. No exterior loan could be floated as long as
relief loans and reparations constituted prior charges on Austria’s assets
and revenues. Accordingly, the relief creditors, including the United
States, and the Reparations Commission, agreed to subordinate their
liens to permit the flotation of a reconstruction loan. Under the terms
of the so-called Lodge resolution of April 6, 1922, the Secretary of the
Treasury extended the maturity date of the relief bond held by the
United States government until June 1, 1943, and at the same time
agreed to subordinate the lien enjoyed by the United States for the
purpose of permitting the reconstruction loan of 1923. The Lodge
resolution, which set forth the urgent need for relieving Austria from
the immediate burden of the lien, reads as follows:

“ “Whereas, The economic structure of Austria is approaching col-
lapse and great numbers of the people of Austria are, in consequence, in
imminent danger of starvation and threatened by disease growing out
of extreme privation and starvation; and, -

“ “Whereas, This government wishes to co-operate in relieving Aus-
}ﬁa frg)m. the immediate burden created by her outstanding debts; there-
ore, be it

""stolved, By the Senate and House of Representatives of the
United States of America in Congress assembled, that the Secretary of
the Treasury is hereby authorized to extend, for a period not to exceed
twenty-five years, the time of payment of the principal and interest of
the debt incurred by Austria for the purchase of flour from the United
States Grain Corporation, and to release Austrian assets tElec'lged for the
payment of such loan, in whole or in part, as may in the judgment of
the Secretary of the Treasury be necessary for the accomplishment of
the purposes of this resolution: Provided however, that substantially all
the other creditor nations, to wit, Czechoslovakia, Denmark, France,
Great Britain, Greece, Holland, Ttaly, Norway, Rumania, Sweden, Swit-
zerland and Yugoslavia shall take action with regard to their respective
claims againgt Austria similar to that herein set forth. The Secretary

of the Treasury shall be authorized to decide when this proviso has been
substantially complied with.’

Reconstruction Loan of 1923.

“The action of the Secretary of the Treasury under the authority of
the resolution was taken on June 8, 1923.

“In 1923 a reconstruction loan amounting to about $125,000,000 was
floated by Austria in the United States and European countries. This
loan was guaranteed by several of the European governments. It saved
Austria from economic and social disintegration and collapse. The pro-

gram of reconstruction led to the stabilization of Austrian currency
during 1923 and the balancing of the Austrian budget by 1924.
been balanced ever since.

“Austria’s economic reconstruction, however, has not been completed
and the capital resources of the country are not adequate to the task.

It has

Proposed Loan of $100,000,000.

The Austrian government now desires to float a new loan in the net
amount of 725,000,000 Austrian schillings, or about $100,000,000, for
the continuation of the program of reconstruction. The proceeds would
be applied to capital expenditures—that is, to the repair, improvement
and re-equipment of the Austrian railway, that all of the foreign gov-
ernments telegraph and telephone systems.. The lien enjoyed by the
relief bonds makes it difficult, if not impossible, for Austria to obtain
the necessary funds for these purposes. Accordingly, the Austrian gov-
ernment has requested the governments holding Austrian relief bonds
and the Reparation Commission to subordinate liens in favor of the new
loan for a period not exceeding thirty years.

“The Treasury Department is advised by the Department of State
concerned have already informed the Austrian government to the effect
that they are willing to subordinate their liens, providing all of the
governments in a similar position, and the Reparations Commission,
do likewise. It is further understood that the Reparations Commission
has agreed to subordinate the reparation lien on Austria’s assets and
revenues in favor of the new loan. The Austrian government has re-
quested the government of the United States to take similar action.
Since unanimous consent is required, failure of the United States to
join the other governments concerned in granting Austria’s request
would constitute a barrier to the floating of the new reconstruction loan.

“Since the proposed loan would he for a term of thirty years and the
relief bonds mature in 1943 the mere subordination of the lien may not
be sufficient to permit the flotation of the new loan. The Austrian gov-
ernment is at present negotiating with the government of the United
States and the other relief creditor governments terms of payment of
the relief bonds so as to provide for the liquidation of the indebtedness
over a period of years. All of the relief bonds are of similar tenor
and contain the following clause:

“‘The government of Austria agrees that no payment will be made
upon or in respect of any of the obligations of said series issued by the
government of Austria before, at or after maturity, whether for prin-
cipal or for interest, unless a similar payment shall simultaneously be
made upon all obligations of the said series issued by the government of
Austria in proportion to the respective obligations of said series.’

“The Austrian government has assured the government of the United
States that it intends to make a settlement of the relief debt at the
earliest practicable date, and that it is prepared to make with the United
States a settlement on a basis no less favorable to the United States
than that made with the other relief creditor governments, or any of
them,

“In view of the terms of the bond, as set forth above, Austria cannot
make a definitive settlement of the relief obligations without the agree-
ment of all nine of the creditor governments. Such a settlement ob-
viously may take some time, and it might well be impossible to submit
the terms of settlement to the Congress at this session. This in turn
might mean the indefinite postponement of the flotation of the new loan,
which is urgently needed. Under these circumstances it is extremely
desirable that the executive branch of the government should have the
authority to clean up the whole matter, with the limitation that our
debt should be settled on terms no less favorable than those granted
the other governments, and on the understanding that the security now
enjoyed be not released except in so far as necessary to permit the flota-
tion of the contemplated reconstruction loan.

“T am strongly of the opinion that the United States should not take
a position that would obstruct any proper and well considered measures
for furthering Austria’s reconstruction, particularly since such measures
will tend to promote our commercial intercourse with Austria and should
increase Austria’s capacity to repay its indebtedness to the United States.

“The matter has been given careful consideration by the Secretary of
State and myself and I suggest that, if you approve, legislation be sought
from Congress authorizing the Secretary of the Treasury, in his discre-
tion, to subordinate, for a period not exceeding thirty years from Jan.
1, 1929, the lien of the United States on Austria’s assets and revenues
to the extent necessary to permit the flotation of the loan now proposed,
subject, of course, to satisfactory notification that the other governments
and the reparation commission agree to take similar action; and author-
izing the Secretary of the Treasury, with the approval of the President,
to conclude an agreement for the settlement of the indebtedness of
Austria to the United States upon terms and conditions no less favor-
able than the terms and conditions granted by Austria to any of the
otler relief creditor governments,

“Faithfully yours,
“A. W. MELLON,
“Secretary of the Treasury.”
The President,
The White House.

As initial steps to secure the consent of the United States
Government to the subordination of its lien against Austria,
that the latter might be able to engage in new financing
was taken on March 21 when appropriate resolutions were
presented to the Senate and House. A dispatch to the New
York “Journal of Commerce” from which this is learned,
added :

This legislation would “authorize the Secretary of the Treasury to co
operate with the other relief creditor governments in making it possible
for Austria to float a loan in order to obtain funds for the furtherance
of its reconstruction program, and to conclude an agreement for the
settlement of the indebtedness of Austria to the United States.”

The resolutions were referred to the House Ways and Means Com-

mittee and the Senate Finance Committee, respectively, and hearings
are expected to be held by the former soon.
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J. P. Morgan Sails for Europe.

J. P. Morgan was & passenger on the White Star liner
Olympic which sailed for Europe March 17. Mr. Morgan,
it is stated, plans a trip to the Mediterranean to join a party
of friends on his yacht, the Corsair, for a pleasure cruise.

Charles Rist, of Bank of France, Cancels Passage on
Steamer Paris.

It was noted in the “Journal of Commerce” of yesterday
(March 23) that Charles Rist, Deputy Governor of the
Bank of France and former Secretary of the Financial Com-
mittee of the League of Nations, canceled his passage on
the French liner Paris, which left just after 12 last night.

The paper quoted also had the following to say:

The French bank official, who arrived on Tuesday, March 15, with
M. Quesnay, Director of the Economic Research Department of the Bank
of France, to confer here with Federal Reserve Bank officials, has decided
to remain longer than he had first planned.

This confirms the impression of one advantageously situated observer of
the international financial situation, reported in Tuesday’s “Journal of
Commerce,” that the conferences have thus far resulted in little more than
an exchange of information. Although newspaper men calling at the Federal
Reserve Bank, where the conferences are being held, have repeatedly re-
quested an audience with the Frenchmen, they have been refused, and it
was stated yesterday that in all probability no statement whatsoever would
be given.

Another Shipment Ezpected.

The third successive shipment of slightly less than $12,000,000 of the gold
which France has earmarked at the Federal Reserve Bank here is expected
to go forth on the liner early to-morrow morning, although no arrangements
for it were made up until the close of business yesterday. A like shipment
was expected by steamship officials to be carried to Havre by the liner
Suffren, which departed on Wednesday, but it sailed with no substantial
amount of gold on board.

The shipment of about $12,000,000 to France on the Ile de France, ex-
clusively reported by the ‘‘Journal of Commerce' last Saturday morning,
was confirmed by the Federal Reserve Bank's weekly report on the gold
movement, issued yesterday. Exports for the week, March 15 to Wednes-
day, March 21, amounted to $17,840,000, of which $11,925,000 went to
France, $4,200,000 to Argentina and $1,370,000 to Brazil. Imports,
arriving chiefly from Latin America, were $259,000. There was no Cana-
dian movement.

A reference to the visiting bankers appeared in our issue

of March 17, page 1597.

Bank of France Warning—Communique Denies That

Mission to America Is for Stabilization.

From the New York “Times” we take the following Paris
cablegram (copyright) March 22:

In a special communique issued by the Bank of France to-day, the French
public is warned against exaggerated reports emanating from a part of the
‘American press regarding the mission of MM. Rist and Quesnay in the
United States.

“Representatives of the Bank of France have had no conversations in
America with regard to stabilization of French money,' says the announce-
ment, ‘‘and gold, which the Bank is transferring from America and England
is not the result of recent purchases but constitutes a part of deposits made
and earmarked with the foreign institutions several months ago."”

Privately, Bank officials confirmed information published in the New
York ‘“Times' that France thus far has repatriated the equivalent of $50,~
000,000 in the past six weeks.

Jean Monnet, Paris Partner of Blair & Co. Inc. Depicts
France as Lending Nation.

Jean Monnet, Paris partner in the banking house of
Blair & Co., Inc., who is now visiting in the United States,
expects France to develop into an important lending Na-
tion, placing investments in many parts of the world. The
«pimes” of March 17 in noting Mr. Monnet’s views quotes
him as saying:

“France already is stabilized in fact, and all that remains now is to
go through with the legal requirements. Under present conditions it has
not been feasible to sell foreign loans in francs in the Paris market
but this will be changed after official stabilization. The whole trend is',
toward cooperation in finance, and there will be many loans which will
be divided into denominations of dollars, francs and sterling and appor-
tioned to the various markets. Both bonds and stocks will be sold in
this manner.”

He was further quoted as follows :

“The United States will hold the lead it has attained in international
financing, but there will be more of a division of the business than has
been feasible since the war. This does nct mean that there will be
anything like competition between this country and France in the busi-
ness of placing foreign loans. Rather it will mean an internationaliza-
tion of the function of supplying capital. There will be more and more
loans in which bankers of the United States, England, France and
several other countries will participate.

“fFor the larger operations, such as an important Government loan,
the American market must always be consulted because of the tremen-
dous supplies of capital concentrated here, but European countries will
absorb increasing proportions of such loans.”

The “Times” in reporting Mr. Monnet as above likewise
said:

Mr. Monnet said American bankers would continue to hold their
commanding position, not only because they had the most resources, but
also because of policies here with regard to foreign lending. He ex-
plained that in arranging forftign loans, bankers here were concerned
with only two main considerations: good security and a fair interest re-
turn, This ha dcaused foreign borrowers to come here for the require-
ments rather than to countries which found it necessary to make foreign
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loans as a means of expanding their trade and which placed restrictions
on the business channels into which the proceeds should go. France, he
said, would follow the American policy in this respect.

Mr. Monnet was a passenger on the Isle de France,
which arrived in New York on March 13.

Plan for Cancelling State Debt to Bank—Process by Which
Proceeds of ‘Revaluation’ Will be Applied by French
Bank.

Under date of March 16, the New York “Times” had
the following to say in a message from Paris (copyright) :

The Government paid off 100,000,000 francs of its loans to the State
in the past week, reducing the total to 23,101,000,000. The chief inter-
est in this item of State debt to the bank is, however, the probable dis-
position of it when the franc is legally stabilized.

In principle, the French Government has no title to the gold held by
the Bank of France in its own vaults or abroad. Nevertheless, it is
considered very probable that, when the franc is stabilized, the proceeds
of revaluation of its gold and exchange reserves will be applied to pay-
ing off the bank’s advances to the State. This course was pursued when
Belgium and Ttaly stabilized.

The caleulation is that, if the franc is revalued at a coefficient of 5, on
the basis of 25.91 francs per dollar, as against the pre-war 5.18, the
value of gold and exchange holdings in the bank’s hands will automati-
cally be adjusted accordingly. The difference between the old and new
values so far as concerns revaluation of exchange bills or gold bought
by the bank during the last twelve months, will be rather small, because
those purchases were made at a dollar rate averaging 25% francs. On
the other hand, however, the actual gold and silver reported regularly in
the weekly return as the bank’s reserve at home and abroad, aggregate
4,542,000,000 francs on tue pre-war valuation. With the gold revalued
at the coefficient of 5 as compared with pre-war, this metal reserve will
be worth more than 21,700,000,000 francs, and the difference of 17,158,
000,000 will presumably be used to reduce the account of advances by
the bank to the State.

French Gold in London—Withdrawals by Bank of France
Said to Be Wholly “Earmarked.”
From the New York “Times” of March 18 we take the

following :

While the Bank of France is estimated to have taken $25,000,000 gold
from New York thus far in the year, largely from amounts already
“earmarked,” London has sent £4,500,000 to the French bank in the
last three weeks. The London Times says of the largest of these ship-
ments, “The Gazette shows that in the week ended Feb. 29, £3,194,890
of gold was exported, practically the whole of which went to France.
As in that period there was no corresponding efflux of gold from the
Bank of England recorded in the returns of that institution, it may be
assumed that the gold which France has taken is part of that which was
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