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The Financial Situation.

The course of brokers’ loans is still upward, as
this week’s return of the Federal Reserve Board
makes evident, but before dealing with the new fig-
ures it seems desirable to point out that these loans
are not the only features in the situation furnishing
occasion for concern. The weekly returns. of the
New York Clearing House banks and trust com-
panies also often are indicative of considerable
strain and on occasions show reserves heavily im-
paired. What is worse, the banks themselves appear
to be quite indifferent about the matter, they evi-
dently feeling that the situation is a temporary one
and may be expected to correct itself very shortly,
but that in any event the Federal Reserve Bank is
always ready to hand, and if necessary its facilities
can be availed of if absolutely required and to the
precise extent needed. All the time these banking
institutions are showing decided aversion to appear
as borrowers at the Reserve bank any more than
seems absolutely imperative.

A rather striking illustration of the point we have
in mind has been furnished by the Clearing House
returns of the last two Saturdays. Both showed re-
serves impaired in huge amounts. In the statement
issued Saturday, Dec. 31, the reserves fell short of
legal requirements in the sum of $51,651,040 and in
the statement for last Saturday (Jan. 7) the defi-
ciency was of still larger amount, reaching $62,374,-
630. The deficiency on Dec. 31, was looked upon
as being a matter of course, since the banks were
called upon to make preparations for the 1st of Jan-
uary interest and dividend disbursements, which in-
variably rank as the very heaviest of the year. Even
so0, however, there seems no good reason why the

banks should allow it to oceur when it is possible for
them to make proper adjustment through extra bor-
rowing at the Reserve bank.

But the still larger deficiency of last Saturday
came very much as a surprise. Moreover, being the
second one in succession, it excited comment which
otherwise might have been absent notwithstanding
the magnitude of the deficit. It was supposed that
by Jan. 7 the extraordinarily large 1st of January
interest and dividend disbursements, to which ref-
erence has been made, would be pretty well distribu-
ted and that through such disbursements the banks
would be put in sufficient funds to correct the pre-
vious Saturday’s impairment and once more show a
balance of reserves on the right side of the account.
Evidently, however, the money was slow in return-
ing to the proper channels or else some special trans-
actions came in to prevent full and proper adjust-
ment. This, though, does not alter the fact that the
situation of strain existed for two successive Satur-
days (or rather for two successive Fridays since
these Clearing House returns are for the close of
business on Friday afternoons), and that the banks
were willing to let the deficiency occur and recur,
rather than to have recourse to additional borrowing
at the Reserve institution.

The Clearing House return of last Saturday indi-
cated some sharp changes from that of the previous
Saturday, showing that the large interest and divi-
dend disbursements were playing their part in af-
fecting the situation, but unfortunately these
changes cut in a double way. The heavy disburse-
ments enabled the clients of the banks to liquidate
the loans they had outstanding with the banks, but
they also had the effect of drawing down the re-
serves which the Clearing House institutions are
obliged to maintain with the Federal Reserve Bank
of New York and accordingly the last state of these
Clearing House members was as bad as the first.
After the previous week’s huge increase of $392,263,-
000 in loans and discounts, there was last Saturday
a reduction in the loan item of $153,070,000. This
involved a large reduction also in the deposits
against which reserves are required to be main-
tained. The previous week there had been an in-
crease in the demand deposits of no less than $331.-
483,000 and an increase also in the time deposits of
$20,323,000, making $351,806,000 combined. Last
Saturday’s return, on the other hand, showed the
demand deposits down $170,341,000, but a further
increase of $26,359,000 in the time loans, making the
net loss in the deposits $143,982,000.

With deposits thus heavily reduced, reserve re-
quirements diminished accordingly, but, unfortu-
nately, as already stated, reserves with the Federal
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Reserve institution were reduced $33,594,000 more
after having suffered a reduction of $27,564,000 the
previous week. It is this further drawing down of
reserves that was responsible for the recurring of the
deficiency last Saturday. Extra borrowing at the
Federal Reserve Bank would have replenished the
weakened reserves, but that is just what the Clear-
ing House institutions refused to do. A drawing
down of United States Government deposits from
$48,052,000 to $36,635,000 also doubtless played its
part in reducing reserves.

The situation is an anomalous one, where on the
one hand the banks are not unwilling to disclose an
impaired reserve position and yet on the other hand
do not like to indulge in additional borrowing at the
Reserve bank. At this juncture come the new regu-
lations of the Federal Reserve Board which were
published at length in our issue of Dec. 31, page
3567. These regulations require semi-weekly compu-
tations of reserves instead of weekly computations.
The new regulations became effective Jan. 3 and
therefore are now in full force. Heretofore the
member banks have been obliged to adjust their re-
serve position only once a week on Fridays on the
basis of the daily averages for the week ending on
that day. It thus happened that if they held heavy
surplus reserves the early part of the week they were
at liberty to make loans on Fridays which would
carry them away below the legal limit, and yet be in
technical compliance with the rules in not showing
a deficiency for the week when averaged on the basis
of the daily returns.

A convineing illustration of this tendency and dis-
position is furnished by the very statements of the
last two weeks which we have been discussing. The
Clearing House returns give both the figures of ac-
tual condition at the end of the week and the aver-
ages of the daily figures for the week. The two sets
of figures are nearly always wide apart and most of
the time make diametrically opposite showings. In
the present instance while according to the actual
figures there was a deficit of $51,651,040 on Dec. 31
and of $62,374,630 on Jan. 7—that is, heavy impair-
ment of reserves both at the beginning of the week
and at the end—in the averages no deficit at all ap-
pears, but excess reserve of $9,026,480, and this,
moreover, was an increase of $1,897,300 over the
average excess reserve of the previous week. Evi-
dently the change in the Federal Reserve regula-
tions came at just the right time. Some of the news-
papers in their comment regarding the change inti-
mate that the purpose of the Reserve Board in chang-
ing from weekly to semi-weekly adjustments was to
promote greater stability in rates in the call-loan
market. We prefer to believe that the object is to
compel the banks to do away with a practice that
had led to objectionable results. In our view, the
best course of all would be to require the banks, and
especially the large banks, to keep their reserves
within legal limits on each and every day of the
week. No large bank as a matter of principle should
ever allow its reserve position to become impaired,
especially as it is so easy to correct the defect.

As already indicated, brokers’ loans show a fur-
ther increase this week to a new high peak in all

time. The further increase the present week is not
of the huge dimensions of the increases of previous
weeks, being only $9,550,000, but is especially no-
table because of the efforts that have been so pal-

pably in evidence to reduce the aggregate of these
loans to more reasonable proportions. During the
first half of the week a strong determination was
shown to bring about liquidation on the Stock Ex-
change with a view to cutting down these loans and
a fair measure of success attended the efforts. Yet
the total has risen still higher and obviously if bor-
rowing of this kind has been reduced in one direc-
tion as a result of Stock Exchange liquidation, it
has been increased in another. With this week’s
new addition the grand total of loans to brokers and
dealers secured by stocks and bonds by the 50 re-
porting member banks in New York City is brought
up to $3,819,573,000, as against $2,791,135,000 on
Jan. 12 1927, showing an expansion for the 52 weeks
far in excess of a billion dollars, the exact amount
of the increase being $1,028,438,000.

The loans made by these member banks on their
own account were reduced during the week from
$1,511,177,000 to $1,321,088,000 (probably in adjust-
ment of the reserve position of the banks), but at
the latter figure compare with only $947,891,000 a
year ago. On the other hand, the loans made for ac-
count of out-of-town banks increased during the
week from $1,371,213,000 to $1,502,580,000, which
compares with $1,100,475,000 on Jan. 12 1927. The
loans made for account of others alsq increased dur-
ing the week, rising from $927,633,000 to $995,905,-
000, and at this figure compare with $742,769,000 at
the corresponding date in 1927.

The returns for the Federal Reserve banks them-
selves are notable chiefly for the further reduction in
borrowing by the member banks, a development
which is always looked for after the beginning of the
new year when money flows back from the interior,
but a rather new feature is that concurrently the
Reserve banks have reduced their holdings of
United States Government securities, reducing still
further the amount of Reserve credit in use, but still
leaving the amount considerably in excess of a year
ago. The discount holdings of the twelve Reserve
banks fell during the week from $520,879,000 to
$439,141,000, a loss which was in small part offset
by an increase from $387,131,000 to $392,567,000 in
the holdings of acceptances. Holdings of United
States Government securities were reduced during
the week from $627,403,000 to $545,263,000. Total
bill and security holdings now (Jan. 11) consequent-
ly are $1,377,731,000, against $1,536,293,000 a week
ago, but comparing with only $1,143,171,000 on Jan.
12, 1927. The deposits of the twelve Reserve insti-
tutions (representing mainly the reserve accounts of
the member banks fell during the week from $2,536,-
299,000 to $2,517,443,000. The amount of Fed-
eral Reserve notes in circulation was at the same
time reduced from $1,760,710,000 to $1,679,624,000.
Concurrently gold holdings rose from $2,742,501,000
to $2,807,899,000. The final result is that the ratio
of total reserves (including reserves other than
gold) to deposit and Federal Reserve note liability
combined now stands at 70.7% as against 67.2% a
week ago.

At the New York Reserve Bank, discounts fell
from $178,771,000 to $148,839,000, acceptances from
$96,440,000 to $85,632,000 and United States Gov-
ernment securities from $189,837,000 to $127,462,-
000. Consequently total bill and security holdings
now are $361,933,000 against $465,048,000 a week
ago, but comparing with only $264,934,000 on Jan.
12 a year ago. Deposits at the New York Reserve
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Bank fell during the week from $1,041,635,000 to $1,-
000,788,000 and the amount of Federal Reserve notes
in circulation was reduced from $374,185,000 to
$354,371,000.

The course of the stock market this week has been
no different from that of the weeks immediately pre-
ceding. It has been uneven and irregular, with some
stocks moving down, while others have displayed a
rising tendency. On Monday, Tuesday and Wednes-
day much was made of the high figures to which
brokers’ loans have risen, as disclosed by the two
rather remarkable statements of last week, and there
appeared to be extensive liquidation under which
prices declined all around. Determined drives were
made against the market, and the selling did not ap-
pear to emanate entirely from bear operators. On
the contrary, it looked as if some large holdings were
being disposed of to realize profits and also with a
view to discouraging pools and cliques from continu-
ing their manipulative tactics in moving prices
steadily higher. Some ordinarily optimistic finan-
cial interests seemed to think that brokers’ loans
had reached uncomfortable proportions and that it
might be well to call a halt for the time being to
daring and reckless efforts to advance prices. While
liquidation was in progress during the early part of
the week the transactions on the Exchange reached
large proportions, stock sales Monday aggregating
2,835,740 shares, and Tuesday 3,372,930 shares, but
declining to 2,403,926 shares on Wednesday. An
advance in the call-loan rate on the Stock Exchange
from 4 to 4149% was also at this time made to do
duty against the market.

Beginning Wednesday a change occurred in the
general course of values. The appearance of the
statement of the United States Steel Corp. showing
an increase in the unfilled orders on the books of
the subsidiary corporations during December of
518,430 tons proved a signal for the buying of
this stock and also induced considerable buying of
other shares all through the market. Reports re-
garding the steel trade, which now appear to be
getting more encouraging each week, helped still
further to revive speculative confidence. At the
same time many bear operators seemed to deem it
advisable to cover their outstanding short commit-
ments. Call loan rates on the Stock Exchange
dropped back to 4%. Altogether the effect on Thurs-
day was to bring considerable recovery in values.
And this recovery was continued on Friday, the
further advance in brokers’ loans being entirely ig-
nored. As the market advanced, however, activity
was on a considerably reduced scale, the sales on
Thursday aggregating 2,028,950 shares and on Fri-
day 2,159,100 shares.

The net result of these conflicting movements up
and down has been to leave comparatively slight
changes for the week, speaking of the market as a
whole, most stocks being moderately lower, but a
few moderately higher. Thus U. 8. Steel closed yes-
terday at 1481/ after having been as low as 14614
on Tuesday, with the close yesterday at 1481
against 15095 at the close on Friday of last week.
General Motors closed yesterday at 13414 against
13614 on Friday of last week. On Tuesday it had
sold down te 130.

Among the copper shares Greene Cananea went
through the same remarkable gyrations as in pre-
vious weeks. As against1473/ on Saturdayit touched
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124 on Tuesday but closed yesterday at 14215
against 144 on Friday of last week. Calumet &
Arizona closed yesterday at 10714 against 113 on
Friday of last week. In the rubber group B. F.
Goodrich closed yesterday at 91 against 9414 on Fri-
day of last week and Goodyear Tire closed at 683/
against 70 on Friday of last week. As a matter of
fact, no special group of stocks was particularly
prominent the present week. In the railroad list
N. Y. Central closed yesterday at 163, against 16334
on Friday of last week, Union Pacific at 19014
against 1927, Atchison at 193 against 19214 and
St. Louis-San Francisco at 11414 against 1143j.
Among the specialties, Midland Steel Products pfd.
tumbled from 28714 on Saturday to 249 on Wednes-
day and closed yesterday at 26734 against 28314 on
Friday of last week.

Insolvencies in the United States during the clos-
ing month of the year, as noted last week, were more
numerous than in the corresponding period of 1926.
Furthermore, the liabilities were also considerably
heavier in December 1927 than in December of the
preceding year. The increase as to both number and
indebtedness was almost entirely among manufac-
turing concerns. The record of mercantile defaults
prepared from the returns to R. G. Dun & Co., on
which our comments are based, shows that for De-
cember there were 597 failures among manufactur-
ing concerns, with liabilities of $29,024,365; 1,430
trading defaults for $16,732,633, and 135 insolven-
cies among agents and brokers involving $5,305,255,
a total for that month of 2,162 mercantile failures
with liabilities of $51,062,253. In December 1926
the manufacturing defaults numbered 494 for $16,-
758,491 ; while in trading lines the number was 1,469
involving $20,578,954, and there were 106 failures of
agents and brokers owing $8,282 133, the total of all
for that month being 2,069 defaults with liabilities
of $45,619,578. The large failures in the manufac-
turing division last month involved an exceptionally
heavy total of indebtedness for that division. The
fact is that insolvencies in manufacturing lines were
more numerous in December than in any month for
many years past, at least as far back as 1920 and
apparently a good deal further. It is also a fact
that during the entire period of eight years from
1920 on, there have been only five months in which
the indebtedness shown for manufacturing defaults
was in excess of the amount reported for December
1927, and those five months were in the years 1923
and 1924.

The insolvencies among manufacturing concerns
showed an increase over December 1926 in twelve
of the fourteen classes into which this division is
separated, notably in the lumber manufacturing di-
vision, among bakers, printing and publishing, the
group embracing furs, hats and gloves, also earthen-
ware and glass. Furthermore, small additions ap-
pear in the divisions covering machinery lines, man-
ufactures of chemicals and drugs, and leather goods
and shoes. On the other hand, there was a reduc-
tion last month from December 1926 in the number
of defaults in elothing manufacturing, while the in-
solvencies in iron manufacturing were the same as
to number in both years. The heavy liabilities re-
ported in December were in lumber, earthenware,
liquors, which includes brewers, chemicals and some
miscellaneous defaults. In the clothing manufactur-
ing division the indebtedness reported last month
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was in excess of $1,010,000, but was much less than
one-half the amount reported in December 1926.
Trading failures in the closing month of 1927 were
reduced as to number and amount as compared with
the preceding year. The notable changes on the fav-
orable side were among general stores, dealers in
clothing, in dry goods and in furniture. The num-
ber of defaults in the grocery line, among hotels
and restaurants and dealers in jewelry were prac-
tically the same in the two years, but there was an
increase for dealers in shoes and leather goods, also
in hardware, in furs and allied lines, and for drug-
gists. The decrease in liabilities was mainly among
general stores, grocers, dealers in clothing, dry
goods, and in the hardware division. The total in-
debtedness last month shown for these five divi-
sions last enumerated was $9,033,000 or a little more
than 50%. of the entire amount included in the trad-
ing classes; in December 1926 the corresponding fig-
ures were $12,522.000, or 609% of the total, a reduc-
tion for December 1927 of $3,490,000.
an increase last month over December a year ago
in the indebtedness reported for failures among ho-

tels and restaurants, owing to some large defaults, |

but with this exception, the other classes into which
the trading insolvencies are separated show moder-
ate amounts, with little variation in the comparison
between the two years under review.

Reference has been made to the-larger defaults in
the manufacturing division last month. There were
in the month just cloged 30 of the larger manufac-
turing failures with a total indebtedness of $19,359,-
500—that is, defaults where the amount involved
in each instance was $100,000 or more. The aver-
age liabilities for these 30 insolvencies was in ex-
cess of $645,300 each. In other words, 5% of the
total of all manufacturing defaults in December of
last year account for nearly 67% of the entire in-
debtedness shown for the manufacturing division in
that month. In November when mercantile defaults
were also quite numerous, there were but 24 of the
larger manufacturing defaults with a total indebt-
edness of $6,247,000. The larger defaults in trading
lines last month numbered only 13, for a total of $2,-
181,700, which was smaller, both in number and
amount than in November, while there were nine of
the larger insolvencies in the closing month of 1927
of agents and brokers, involving $2,899,000.

A generally unfavorable reaction was noted in
Furope the past week to the proposals of the Wash-
ington Administration for a multilateral treaty re-
nouncing war as an instrument of national policy.
The proposals were an outgrowth of the suggestion,
made informally last year by Foreign Minister Bri-
and of France, for a “Pact of Perpetual Friendship

between France and the United States.” Active
negotiations on this treaty were begun in December,
the question of the renewal of the Root Treaty of
1908, which expires by limitation Feb. 27 1928, being
taken up at the same time. M. Briand’s suggestion
for a treaty of amity between the two republics was
apparently not acceptable to the Washington Gov-
ernment, a formal announcement made Jan. 3 stat-
ing that there had been proposed instead a concerted
movement, “with a view to the conclusion of a treaty
among the principal powers of the world, open to
signature by all nations, condemning war and re-
nouncing it as an instrument of national policy in
favor of the pacific settlement of international dis-

There was |

putes.” To this proposed extension of the original
French suggestion for a bilateral pact, M. Briand
replied in a note dated Jan. 5 and made public in
Paris and Washington late on the following day.
The note in effect expressed agreement “in princi-
ple” with the Washington method of procedure, but
suggested that the renunciation of war shall apply
only to “wars of aggression.” This, it was indicated
in dispatches from Paris, would provide for French
obligations under the League of Nations. The
French emendation of the definition of wars was,
however, not very warmly received by the State De-
partment in Washington. M. Briand, it was said,
“is regarded here as having, in effect, notified the
United States that the League, through Articles X
and X VI, relies upon war as one of the keystones of
its structure.” The word “aggression,” used quite
incidentally but most effectively in the Briand note,
was said to be a source of amazement to American
officials.

Opinions of the negotiations expressed in Euro-
pean capitals over the last week-end were frankly
critical of the American position. The French, it
was indicated in a dispatch of Jan. 7 from Edwin
L. James, Paris correspondent of the New York
“Times,” profess to be in full accord with the Kel-
logg declaration against all wars. Nevertheless,
“they insist that it is necessary to make it doubly
plain that nothing in the treaty should interfere
with a war against war under the auspices of the
League, should the League ever decide that that
course was justified.” It was furtherpointed outthat
in addition to her commitments as a League mem-
ber, France has other commitments which might in-
volve going to war. “She has a large system of al-
liances which stretch across the Continent of
Europe, and at least four of her treaties contain
military provisions, all to be exercised in conformity
with League dictates, but nevertheless representing
one of the bases of France’s political position on the
Continent, and it goes without saying that her satel-
lites do not expect her to sign with America or any
one else any treaties which might appear to invali-
date her commitments to her Allies.” It was also
made known in Paris Jan. 7 that the British Gov-
ernment had advised the French Government and
doubtless the American Government as well, that
before the text of the proposed anti-war treaty is
framed, London desires to have a word in affairs.
A rather cynical admiration appeared to be current
in the British capital “for that high detachment of
outlook upon international affairs which enables
two admirably equipped and consummately capable
politicians to arrive at a firm conviction that what-
soever is good for their own country’s consumption
should be palatable and salutary for the rest of the
world.” In a subsequent dispatch the “Times” Paris
correspondent said : “In fact, the only virtue Europe
sees in the proposal is that it might bring us cloger
to Geneva.”

Further and more specific instructions were ap-
parently sent by the Quai d’Orsay to M. Claudel, the
French Ambassador to Washington, early this week.
The French Government’s attitude, Paris dispatches
said, is that it would be perfectly willing to accept
Secretary Kellogg’s wording, renouncing war as an
instrument of national policy, in an agreement
signed individually between France and the United
States. But the League Covenant and the separate
French treaties were again referred to as binding
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France to take action against initiators of aggres-
sive war. Moreover, according to a Paris dispatch
of Jan. 10 to the New York “Times,” official admis-
sion was made in the French capital that England
and France had reached an agreement to follow an
identical policy in respect of Secretary Kellogg’s
proposed treaty outlawing war. “The significance
of the Franco-British agreement,” it was said, “is
that in the last analysis the American treaty would
find a rather united League front against any sug-
gested feature which might be construed as threat-
ening the Geneva organization.” Washington dis-
patches of Jan. 11 indicated that a reply to the
French suggestion for limitation of the scope of the
proposed treaty to wars of “aggression” had been
dispatched to Paris by the Department of State. The
new note, a New York “Times” report said, ‘“in-
forms the French Government that the United
States cannot enter into the treaty for peace with-
out adequate assurances from many other countries
that they, too, are prepared to become signatories,
and that it does not view with favor the position of
Aristide Briand, the French Foreign Minister, for
its scope to be restricted to wars of aggression. It
nevertheless acquaints France with the hope of this
Government that, although the two Governments
stand apart on these two propositions, from the basis
already laid down negotiations can proceed out of
which some mutually satisfactory arrangement may
emanate.” The latest communication, it was said,
invites France to join the United States Government
in inviting the British, German, Italian and Japa-
nese Governments to enter preliminary discussions
with a view to a definite six-power treaty based on
the idea of the original Briand proposal for renun-
ciation of all war as an instrument of national policy
toward one another.

A decree raising the barriers on the export of cap-
ital was published by the French Government Tues-
day, ending the limitation which has been in effect
since 1918. Up to the present only 1,000 francs could
be exchanged against foreign money at one time
and any sending of franes abroad had to be justified
as definitely paying for imports into France. The
effect of the new decree will be to remove all offi-
cial hindrances from the foreign exchange markets
of France. Moreover, it was pointed out in a Paris
dispatch of Jan. 10 to the New York “Times,”
Frenchmen will now be able to purchase foreign se-
curities without legal restriction. The publication
of the decree was said to mark one more step in the
remarkable progress which Premier and Finance
Minister Poincare has made toward the stabilizing
of the financial position of France. The decision
of the French Government had a prompt effect on
the Paris Bourse in lower prices for all foreign secur-
ities listed there. Limited in number as they have been
since the war, such securities have commanded a pre-
mium in Paris, since the bar to the exportation of
capital interfered with Frenchmen buying English
or American shares. With the restrictions removed,
the premium on the foreign shares listed in Paris
was immediately dropped. Attention was again di-
rected, by this latest move of the French Govern-
ment toward a mormal financial situation, to the
enormous foreign assets accumulated in the last fif-
teen months by the Bank of France. These are said
to be approximately §1,200,000,000, which, with the
French gold reserve of more than §700,000,000, is

enough to cover entirely the present circulation of
58,000,000,000 francs at their current valuation of
20 centimes each in gold.

Abnormal tides and flood waters in the Thames
Valley combined on Jan. 7 to cause the greatest in-
undation ever recorded at London, England. Heavy
snows thawed suddenly in the valley above the city,
transferming the placid Thames into a swiftly surg-
ing stream. Met by an exceptionally high tide last
Saturday morning, the waters soon overflowed into
the low-lying streets along the river and surged over
the historic terraces of the Houses of Parliament
and into their cellars. Further east, and especially
on the south side of the river, where the banks are
unprotected by masonry revetments, immense dam-
age was done, the waters invading the dwelling
houses and trapping the sleeping inhabitants. Four-
teen people lost their lives in the disaster while thou-
sands of others were driven from their homes. The
high water reached its peak between Kew and Can-
ning Town, where it burst through the embankment
boundaries, foaming through the streets and swamp-
ing basements and the first stories of dwellings.
The scenes in Westminster were described as tragi-
cal in the extreme, hundreds being left destitute by
the inundation. The greatest loss was said to have
occurred at the Tate Gallery, officially styled the
National Gallery of British Art, where thousands of
Turner drawings and other art treasures were sadly
damaged. The recurrent high tides were fortunately
held in check thereafter, sand-bag barriers being
placed at critical points. A turn in the wind to a
more favorable quarter aided slightly in accom-
plishing this result. Those in need of relief were es-
timated by the London “Daily Mail” to number at
least 5,000 families and for these relief funds were
quickly established.

Echoes of the Vilna question were again heard in
Europe in the past week, both Lithuania and Poland
taking much the same stand that they exhibited be-
fore the December League of Nations Council meet-
ing, when the resumption of diplomatic relations
was arranged. Peace between Poland and Lithuania
is only possible after the Vilna question is definitely
settled, Premier Waldemaras of Lithuania told Po-
lish newspaper men at Kovno, Jan. 8. To the resto-
ration of economic relations the Lithuanian Premier
voiced no objections, excepting insofar as Vilna is
concerned. (Goods originating in the former Lithua-
nian capital will not be allowed to enter his country,
Premier Waldemaras said, nor would Lithuanian
post offices forward letters to or from that city.
This course was necessary, he indicated, in order to
avoid any admission of Polish sovereignty over
Vilna. An answer to these declarations was made
in Warsaw, Wednesday, by Foreign Minister Za-
leski of Poland. “There is no danger of war with
Lithuania over the Vilna question because there is
no Vilna question,” Mr. Zaleski said. He empha-
sized that the Polish Government takes the stand-
point that the recent League conclusions settled the
Vilna matter once and for all. M. Waldemaras, ac-
cording to the Polish Minister, “must continually
draw the attention of his people to foreign soil in
order to keep them from toppling him from the wab-
bly pedestal on which he chose to place himself as
Dictator.” It is not seriously believed, however, a
Warsaw dispatech of Jan. 11 to the New York
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“Times” gaid, that there is any imminent danger of
an outbreak between the two countries.

An occasion of profound interest in the relations
of the United States with the sisterhood of Latin-
American Republics was said in the past week to
be the forthcoming Sixth International Conference
of American States, better known as the Pan-Ameri-
can Congress. The sessions of the Conference will
open in Havana, Jan. 16, an intense preliminary
eagerness being displayed in the event throughout
the Americas, partly on account of the promised
presence of President Coolidge and partly because
of the unfortunate turn lately taken by affairs in
Nicaragua. President Coolidge and Mrs. Coolidge
left Washington yesterday for the Cuban capital and
are expected to arrive there to-morrow afternoon.
A delegation of distinguished Americans accompa-
nied them. Headed by Charles E. Hughes, former
Secretary of State, the delegation comprises three
Ambassadors—Mr. Fletcher, envoy to Italy; Mr.
Morrow, envoy to Mexico, and Mr. Judah, envoy to
Cuba; former Senator Oscar W. Underwood, who,
like Mr. Hughes, was a member of the American
delegation at the Washington Armament and Far
Eastern Conference in 1921-22; Judge Morgan J.
O’Brien of New York, Dr. Leo S. Rowe, Director
General of the Pan American Union; Dr. James
Brown Scott, Director of the Carnegie Peace Foun-
dation, and Dr. Ray Lyman Wilbur, President of
Leland Stanford University. The high standing of
these men was said to be evidence of the importance
attached by President Coolidge to the Havana Con-
ference and his desire to show the great respect and
esteem in which the Latin American States are held
by the Government in Washington. The President’s
visit to Havana was described in a Washington spe-
cial to the New York “Times” as a “supremely
friendly gesture which may furnish the cornerstone
of a new and better understanding between this
country and the countries to the south of us which
comprise the area commonly designated as Latin
America.” The agenda of the Conference includes
many questions calculated to benefit the members
of the Pan-American Union. Among the more im-
portant of these are a proposed agreement on inter-
national law, an agreement for the pacific settle-
ment of international disputes, uniform legislation
on commercial and maritime law, proposed interna-
tional laws on aviation and the international regu-
lation of railways.

Military operations in Northern Nicaragua, where
American Marines are conducting a campaign
against the irregular General Augostino Sandino,
were carried on in the past week with great vigor,
the battles fought late in December having been ap-
parently as indeterminate as all previous ones. San-
dino and his followers, driven from the small moun-
tain village of Quilali, remained nevertheless in the
immediate vicinity, harassing Marine columns and
interrupting communications. Nine seriously
wounded Marines and two members of the Nicara-
guan National Guard were taken by airplane, Jan. 7,
from shacks on the mountain battlefield of Quilali
to the well-equipped hospital at Managua, the Nica-
raguan capital. Only one man could be taken at a
time from the little improvised landing field, and at
each halt to pick up the wounded, Sandino’s snipers
peppered at the plane with rifles from the surround-

ing hills. Several attempts to ambush columns of
American Marines were made by the Sandinistas
Tuesday and Wednesday, but the troops of the rebel
General were driven off by a combined land and
air attack with losses of 14 killed. At Marine head-
quarters in Managua, it was announced Thursday,
that planes would be sent out regularly to bomb
the guerrillas.

In the meantime, dissatisfaction over the Ameri-
can occupation of Nicaragua appears to be spread-
ing in other parts of the Central American republic.
Word was received by the Government at Managua
late last week that a well armed and mounted band
of sixty men had appeared at La Cabrera de Ameya,
attacking the laborers on a plantation and commit-
ting various depredations. Ameya is directly across
the Bay of Estera from Corinto, where the American
vessels are stationed, and fear was expressed that
an attempt might be made to blow up the bridge
from Corinto to the mainland. As a strike has for
some time been in progress in Corinto, it was
thought that the attack may have been carried out
by some of the strikers or their sympathizers. A
number of desertions from the Nicaraguan National
Guard also were reported, causing what was at first
said to be a “serious situation” in Somotillo, Depart-
ment of Chinandega, near the Honduran border. It
was announced Tuesday, however, that Somotillo
was in thehands ofloyal Guardsmen, the Commander
of the Marines expressing the opinion that the
deserters had been misled by the agitation of San-
dino followers. Several American airplanes were
destroyed in the course of the week as the result of
accidents, though the planes were said to be of an
old type now being superseded. Additional Marine
detachments sailed for Nicaraguan waters early in
the week to augment the force of 1,415 officers and
men already there. Major General John A. Lejeune,
Commandant of the Marine Corps, also departed
from Washington Jan. 9 for Nicaragua.

A marked improvement in Mexican political and
financial relations with the United States appears
to be taking place as a result of the untiring efforts
of Ambassador Dwight W. Morrow to find solutions
for the outstanding problems between the two coun-
tries. That the confused petroleum situation is rap-
idly clearing up was indicated, in Mexico City dis-
patches of Jan. 6, as the opinion of “authoritative
and semi-official sources.” The Calles Government
was described in a report to the New York “Times”
as sincerely desirous of eliminating all causes of
trouble between Mexico and the Governments of the
United States, Great Britain, France, Germany,
Holland and Spain. Nationals of all these countries
have claims against the Mexican Government aris-
ing out of the operation of the petroleum land laws
which were recently declared unconstitutional in
a test case before the Mexican Supreme Court. The
modification of the laws was promptly undertaken
by President Calles, both the fact itself and the man-
ner in which it was brought about causing an optim-
ism in foreign circles that had been absent for a long
period. The amendments proposed by the Mexican
Executive were adopted by the Mexican Congress
and became effective Jan. 11 through publication in
the Diario Oficial. The unofficial interpretation
placed on the amendments, an Associated Press dis-
patch said, was that they remove the retroactive and
allegedly confiscatory features of the oil law.
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A further well-founded reason for optimism in re-
gard to Mexican affairs was seen, according to a
Mexico City dispatch of Jan. 6 to the New York
“Herald-Tribune,” in the determined efforts being
made by the Calles Government for an adjustment
of Mexican finances. The need for a sweeping re-
consideration of Mexican external obligations has
long been apparent and unusual significance was ac-
cordingly attached to the inauguration on Jan. 5 of
a series of conferences between Ambassador Morrow
and Senor Luis Montes de la Oca, the Mexican Min-
ister of Finance. Now, a New York “Times” dis-
patch said, “Mexico apparently is turning to the
American Ambassador for advice in clearing up the
perplexing financial situation in which the country
is involved.” The opinion was conveyed, moreover,
that “progress has been made between the Mexican
Government and the international committee of
bankers toward a new agreement to supplement the
Pani-Lamont agreement which expired Dec. 31 last.”
By this means, it was understood, Mexico will be
enabled to continue in a more modified form its in-
terest and amortization payments on the foreign
debt.

In commercial relations also splendid efforts are
on foot to foster the ties between the United States
and Mexico. Inspired by Colonel Lindbergh’s non-
stop flight from Washington to Mexico City, a num-
ber of Texas business men flew to the Mexican capi-
tal on Jan. 7 on a self-appointed ‘““mission of com-
mercial good-will.” The trip, for which two air-
planes were engaged, was regarded by observers as
“something practical and mutually beneficial, fol-
lowing the wave of enthusiasm after Colonel Lind-
bergh’s visit.” Houston, Corpus Christi and Browns-
ville representatives made the trip without unto-
ward incident and were greeted at Valbuena Field,
Mexico City, by officials of the Mexican Government
and committees of the Mexican Confederation of
Chambers of Commerce. One object of the flight, it
was announced, was to invite the Mexican Govern-
ment and commercial men to send representatives
to the National Foreign Trade Conference to be held
at Houston, April 24-27, at which problems of
closer trade relations and aerial commerce between
Mexico and the United States will be discussed. The
past week, however, again furnished a vivid remind-
er of the unsettled conditions in parts of Mexico, an
American mine manager, Lyman F. Barber, effect-
ing a dramatic escape from bandits who held him
captive for three weeks and who were about to mur-
dér him. Mr. Barber and a Mexican servant had
been taken captive by the bandits at the Monte Carlo
silver mines on the border between the State of Mex-
ico and the State of Guerrero.

The swift and accurate flights of Colonel Charles
A. Lindbergh in his well-tried “Spirit of St. Louis”
carried his message of American good-will through
several additional Central American capitals in the
past week. Rarely has the young Colonel met such
a hearty and intense welcome as that which greeted
him in the small republic of Costa Rica on his ar-
rival there Jan. 7. From the President to the lowli-
est concho, all Costa Rica awaited the coming of
the American flyer. Fares were abolished on the
Government railways for the day and thousands of
the little nation’s inhabifants gathered at Sabanas,
half a mile from the capital city of San Jose. The
joyous thousands surged over the field when the

Colonel arrived at 1:50 P. M., making his descent
impossible until twenty-five minutes later when the
police and soldiery had forced the crowd back into
some semblance of order. On the night of Jan. 7,
a San Jose dispatch to the New York “Times” said,
Colonel Lindbergh was undoubtedly the most popu-
lar idol the little nation of 500,000 people had ever
known. President Jiminez and an entourage of the
highest Government officials welcomed the flyer
in the name of Costa Rica, while United States Min-
ister Roy T. Davis expressed pride in Colonel Lind-
bergh as a fellow Missourian. After a hasty round
of functions, the Colonel again took off Monday on
a four-hour flight to Panama, where he was again
welcomed with rousing acclaim. The plane soared
across the field, newly named in Colonel Lindbergh’s
honor, and settled gently to the ground against the
brisk northwest trade wind. The crowd gathered
in a dense mob around the flyer and a lane had to
be forced through which the Colonel came to greet
President Chiari and his Cabinet. Pinning a medal
of honor on the lapel of the flyer’s coat, President -
Chiari congratulated him for “establishing a real
basis of fraternity,” and “bringing together all the
American countries on a basis of real understand-
ing.” At the American Legation he was greeted by
John F. Martin, Charge d’Affairs, with whom he
resided while in Panama. Both President Chiari and
Vice-President Duque took short flights with Col-
onel Lindbergh Tuesday, while on Thursday the bril-
liant young flyer completed the last leg of his Cen-
tral American tour by skimming quickly over the
Canal to Colon. His exact route from Colon onward
was not definitely announced, but it was said that
he would visit Venezuela, St. Thomas, on the Virgin
Islands, Porto Rico, Santo Domingo, Haiti and
Cuba before returning to the United States.

Constitutional reforms whereby the President of
Guatemala was shorn of considerable powers were
promulgated in the closing December sessions of the
Guatemalan Constituent Assembly. The Assembly,
according to special correspondence of the New York
“Times,” was called for the express purpose of mak-
ing it unconstitutional for a President to hold office
for two consecutive terms. Not content with this
step away from any possibility of dictatorship, the
Assembly reformed more than half the Constitution
with the idea of strengthening the civilian rule in
general as against the military and of preventing
a President from becoming a dictator. In addition
to decreeing that a President cannot, when his term
of six years expires, hold that office again for twelve
years, the Assembly abolished the provision whereby
the Legislative Assembly granted the President and
his appointed Cabinet the right to legislate during
recesses of the Assembly. Moreover, the Supreme
Court was given the right to declare laws unconsti-
tutional and to issue writs of injunction, these hav-
ing previously been the prerogatives of the Legisla-
tive Assembly or of the President if the Assembly
was not in session. Provision was also made for
freeing the Supreme Court from the domination
which the President has hitherto exercised over it.
The remoteness of military influence in civil affairs
was further insured by taking the right to vote from
all those in active military service. Officers, both
civil and military, were barred from being members
of the Legislative Assembly. A final step projected
by the Assembly when it meets again March 1 was
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said to be to take from the President his power to

dominate the election machinery. “When this is
done,” the “Times” dispatch added, “the recurrence
of Presidential dictatorships would seem, on paper,
te have been made impossible. Whether it will work
out this way in practice remains, however, to be
geen. Observers here cannot forget that the great de-
fect in democratic government here is that 90% of
the population are illiterate Indians. But no one
denies, either, that the work of the Constituent As-
sembly constitutes a very important political step
in advance.”

There has been no change this week in discount
rates by any of the central banks in Europe. Rates
remain at 7% in Germany and Italy; 6149 in Austria;
5% in Denmark, Norway, and Madrid; 4149, in Lon-
don, Belgium and Holland; 4% in France and 315%
iit Switzerland and Sweden. In London open market
discounts are now 414 %, for short bills against 414%
@ 43-169, on Friday of last week and 449, @4 5-16%,
for long bills, against 414{% on Friday of last week.
Money on call in London yesterday was quoted at
3149, on Wednesday, but was back to 39, yesterday,
which compares with 2149, on Friday of last week.
At Paris open market discounts have declined from
39, to 2%%, and in Switzerland from 3 7-16% to

334%-

A gain of £2,698,302 in its gold holdings was re-
ported by the Bank of England in its statement for
the week ending Jan. 11, while circulation showed a
decrease of £1,795,000, and accordingly the reserve
of gold and notes in the banking department in-
creased £4,493,000. The proportion of reserve to
linbilities rose to 31.079% from 21.96%; a year ago
the ratio stood at 26.20%,. Other important changes
were: Loans on Government securities decreased
£8,665,000, and loans on other securities, £27,212,-
000. Public deposits increased £1,236,000, while
“other” deposits decreased £32,670,000. Total gold
holdings now aggregate £155,001,549 against £151,-
488,719 in 1927 and £144,251,647 in 1926. Notes in
circulation now total £135,933,000, comparing with
£138,083,730 and £141,907,835 in 1927 and 1926
respectively. The Bank’s official discount rate re-
mains at 414%. Below we furnish comparisons of
the various items of the Bank of England’s returns
for five years.

BANK OF Eg{g‘LAND'Sw(‘;_(I).MPARAIg’;gtE STA’}';?ZT;ENT. ot
Jan‘.: 14. .Ian‘.: 16.

125,157,945
13,944,801
109,294,769
48,042,032

Jan. 11.
£

135,933,000 138,083,730 141,907,835 126,133,435

14,852,000 15,372,145 13,803,506 11,658,758
110,060,000 111,539,306 114,850,576 117,865,598
44,582,526 50,979,552
80,007,071 74,386,212 69,639,112
22,003,812 22,185,965 22,663,311
144,251,647 128,560,400 128,071,256

Jan. 12, Jan. 13.
£ £
Circulation
Public deposits
CGther deposits
Governm't gecurities 39,629,000 34,767,634
Other securities.... 64,504,000 77,056,244
Reserve notes & coln 38,818,000 33,154,989
Coln and bulllon..a155,001,549 151,488,719
Proportion of reserve
to liabilitles 31.07% 26.20% 17% %
Bank rate 435% 5% 4%

 Includes, beglnning with April 29 1025, £27,000,000 gold coln and bulllon
previously held as securlty for currency notes lssued and which was transferred to the
Bank of England on the British Government's declsion to return to the gold standard.

b Beglnning with the statement for April 20 1025 Includes £27,000,000 of Bark
of England notes lssued in return for the same amount ot gold coln and bullion
held up to that time In redemption account of currency note issue.

18% %
4%

173 %
5%

The Bank of France in its statement as of Jan. 11
od a decrease in note circulation of 479,425,000

show ! ;
he total of that item now standing at 58,159,-

francs; t

740,920 francs as against 53,516,287,980 francs last |

year and 51,327,863,720 francs in 1926. Gold hold-
ings remained unchanged while silver fell off 6,000
francs and bills discounted 1,069,779,000 francs.

Trade advances increased 46,971,000 francs, treasury
deposits 91,497,000 francs, general deposits 304,6006,-
000 franes and divers assets 50,341,000 francs. The
State repaid the Bank 100,000,000 francs, reducing
its indebtedness to the Bank to 23,800,000,000 francs.
Below we give a comparison of the various items of
the Bank of France return for the past 3 years.
BANK OF &RANCE'S COMPARATIVE STATEMENT,

anges Status as of-

Jor Week. Jan. 11 1928, Jan. 12 1927. Jan. 14 1926,
Francs.

Francs.
Unchanged 3,683,803,003
Unchanged

1,864,320,907
Unchanged

Francs. Francs.
3,680,511,414 3,684,500,168

462,771,478 1,864,320,907
1,401,549,425(

Gold Holdings—

Abroad—avallable
Abroad—non-avall

Unchanged
6,000

5,644,832,317 5,548,821,0756

342,042,106 340,855,564
Bills discounted.Dec.1,069,779,000 1,271,167,392 3,586,696,055 3,285,5637,008
Trade advances:..Inc. 46,971,000 1,747,409,266 2,135,682,148 2,527,709,294
Noie circulation. .Dec. 479,425,000 58,159,740,920 52,516,287,980 51,327,863,720
Treasury deposits.Inc. 91,497,000 134,841,424 28,278,872 40,350,369
General deposits..Inc. 304,606,000 11,336,870,187 5,580,716,975 3,152,551,040
Advances to State.Dec. 100,000,000 23,800,000,000 34,550,000,000 34,850,000,000
Divers assets Inc. 50,341,000 27,789,555,409 61,224,798,720 3,676,580,791

5,548,124,000
322,359,940

The Bank of Germany in its statement as of Jan.
7, reports a decrease in note circulation of 393,115,000
marks, reducing the total of that item to 4,170,932,-
000 marks as against 3,436,803,000 marks and 2,732,-
109,000 marks for the same periods in 1927 and 1926
respectively. Other daily maturing obligations fell
104,067,000 marks and other liabilities 9,777,000
marks. On the asset side gold and bullion fell off
138,000 marks while deposits abroad remained un-
changed. Bills of exchange and checks decreased
493,166,000 marks, advances 55,190,000 marks and
investments 75,000 marks. Reserve in foreign cur-
rency gained 3,605,000 marks, silver and other coin
8,687,000 marks, notes on other German banks 9,253, -
000 marks and other assets 20,065,000 marks. Below
we give a comparison of the various items for 3 years.

REICHSBANK'S COMPARATIVE STATEMENT.

Changes for
Week. Jan. 7 192ks. Jan. 7 1927, Jan. 7 1926
s. Reich ks. Reich.

Assets— ks. arks
Gold and bullion.. .. ..Dec. 138,000 1,864,505,000 1,831,161,000 1,208,105,000
Of which depos. abr'd. Unchanged 81,437,000 159,838,000 96,601,000
Res've in for'n curr-..Inc. 3,605,000 285,691,000 513,269,000 402,701,000
Bills of exch. & checks.Dec.493166,000 2,635,490,000 1,0694,396,000 1,737,674,000
Silver and other coin. ..Inc. 8,687,000 51,414,000 103,495,000 67,364,000
Notes on oth. Ger. bks_Inc. 9,253,000 14,503,000 12,634,000 19,856,000
Advances. . . -w oz ..-.Dec. 55,190,000 23,130,000 23,776,000 3,187,000

75,000 93,356,000 90,892,000 213,919,000
Inc. 20,065,000 519,313,000 574,659,000 744,509,000

Other assets
Liabllittes—
Notes in clreulation. ..Dee.393115,000 4,170,932,000 3,436,803,000 2,732,109,000
Oth. daily matur. oblig.Dec.104,067,000 675,046,000 842,772,000 873,717,000
Other liabilities. . ....Dec. 9,777,000 275,143,000 204,834,000 500,894,000

A steady and fairly easy money market prevailed
in this centre during the week just ended, the official
rate for demand funds ranging from 49, to 4149,
with the lower rate ruling most of the time. A heavy
deficit in associated bank reserves was again shown
in last Saturday’s Clearing House statement, neces-
sitating the calling of loans to the extent of $25,000,-
000 Monday. A further $20,000,000 was withdrawn
Tuesday, giving the market a firm tone for the day.
Both inquiry and withdrawals were light thereafter,
and funds seeking employment were offered in the
“outside” market at 314% and 3349,. Time loans
ruled fractionally higher from Tuesday. Some inter-
est was occasioned during the week by new regulations
of the Federal Reserve Bank relating to the adjust-
ment of member banks’ reserve position. Hitherto
this adjustment has taken place once a week, but
under the new ruling the reserves must be adjusted
twice weekly. It was generally considered that this
would make for increased stability in the money mar-
ket. The volume of brokers’ loans as compiled by
the New York Federal Reserve Bank for the 50 re-
porting member banks again showed an increase in
the weekly statement published Thursday. The
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“superimiposed on & total increase over the past twelve
months that can only be regarded as spectacular.
* The“grand total of such loans again established a
high record. ‘

Dealing in detail with the rates from day to day,
the renewal rate for call loans on the Stock Exchange
on Monday was 4%, but on new loans there was an
advance later in the day to 414%. On Tuesday all
loans were at 4149, including renewals. On Wed-
nesday the renewal rate was again 414%, but the
General rate dropped to 4%. On Thursday and Fri-
day all transactions were at 49;. Time loan rates
have stiffened somewhat and yesterday quotations
were 414@414% for 30 and 60 days and 414 @
4349, for four, five and six months. There has been
no change in the rates for commercial paper, which
remain at 334@49% for four to six months’ names of
choice character. For names less well known the
quotation remains at 414%. For New England mill
paper the quotation is 49%,.

In the market for banks’ and bankers’ acceptances
the posted rate of the American Acceptance Council
for call loans against acceptances has again remained
unchanged throughout the week at 31{%. The
Council, however, on Tuesday raised the rates for
bankers’ acceptances for 90 and 120 days by 15 of 1%
and on Wednesday made an advance of 4% also in
the rates for 150 and 180 days. The posted quota-
tions on prime bankers’ acceptances eligible for pur-
chase by the Federal Reserve banks are now 314%
bid and 39, asked for bills running 30 days; 3}4%
bid and 8149, asked for bills running 60 days; 324%
bid and 3849, asked for 90 days; 3249 bid and 315%
asked for 120 days, and 3349 bid and 3549 asked for
150 and 180 days. Open market rates have also
been advanced and are as follows:

SPOT DELIVERY.
——180 Days—— ——150 Days— ——120 Days—
Bid. Asked. Bid. Asked. Bid. Asked
33 8% - 8% 3% = 3% 3%
——00 Days—— ——60 Days—— ——30 Days——
Bid. Asked. Bid. Asked. Bid. Asked
Prime eligible bills 34 3% 34 34 3% 3
FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks 33{ bl
Eligible non-member DANKS . ..o caccccccanmamescmeccmmonaecacana— 3% bid

Prime eligible bills

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in Effect
.on Jan. 13.

Date Prerious
Estadblished. Rate.

Aug. 51927 4
Aug. 51927
Sept. 8 1027
Aug. 6 1927
Aug. 16 1927
Aug. 13 1927
Sept. 7 1927
Aug. 41927
Sept. 13 1927
July 29 1927
Aug. 12 1927
Sept. 10 1927

Federal Reserve Bank.

o
=

Philadelphia.
Cleveland. ..
Richmond. ..

Minneapolls._
Kansas Cit

€069 09 69 09 09 09 09 69 68 8
R R S e
e o

Sterling exchange, it will be recalled, was under
pressure last week. This week the position was
reversed, and while the foreign exchanges have been
on the whole extremely dull, sterling has nevertheless
rallied steadily from day to day, from a low point
on Saturday last of 4.87 1-16 for cable transfers.
The range for the week has been 4.8614 to 4.8754
for bankers sight, and from 4.87 1-16 to 4.88 for
cable “transfers, -an average appreciation of a full
point. The present quotation is of course below

the high point touched in December of 4.88.15-32.
for cable transfers. The weakness displayed - last
week is generally attributed to heavy selling of
sterling by the Bank of France against dollars for
the purpose of buying gold in New York. = This
week the pressure seems to have been removed.
Another factor in the present rally is believed to be
the result of French banks and individuals taking
advantage of the removal of the French embargo
on the export of capital, to deposit funds in London.
As is well known, short-time money rates in France
are extremely low and the lifting of the embargo
is a strong inducement for French capital to take
advantage of the higher rates for money in London.
The Bank of England rediscount rate continues at
4149,. There is very much less talk of a probable
reduction in the rate. On the contrary, the body
of opinion seems to have swerved in the opposite
direction and a lower Bank of England rate is re-
garded as improbable in the near future. The
Bank of France holdings of sterling are very con-
siderable and as the prospect seems to be that the
French institution will increase, rather than diminish
the bulk of its sterling holdings, it would seem im-
politic for the Bank of England te lower its redis-
count rate. Cheaper money is not expected to
develop in London for some time. Were a lower
money rate in prospect within a reasonable length
of time, bankers state that the British conversion
operation would probably have been deferred until
the advent of such a favorable condition. Another
factor in the firming up of ‘sterling is said to be the
resumption of transfers from New York to London.
New York bankers feel somewhat skeptical about
the prospects of sterling touching the high points
attained in December.

After.an interval of four weeks, a consignment of
approximately £500,000 of South African gold reached
the London market on Tuesday. The Bank of Eng-
land seems to have acquired the greater part of this
consignment, as the Bank’s gold holdings for the week
of January 12 showed an increase of £2,698,202. On
Monday the Bank of England received £500,000 in
sovereigns from Canada and released £500,000 set
aside for the South African banks, and exported
£13,000 in sovereigns to Spain. On Tuesday the
Bank of England bought £748,000 in gold bars, which
probably included the entire South African shipment.
On Wednesday the Bank of England sold £7,000 in
gold bars and exported £7,000 in sovereigns to India.
On Thursday the Bank exported £21,000 in sovereigns
to Spain. Yesterday it shipped £5,000 bar gold to
Spain. At the Port of New York the gold movement
for the week Jan. 5-11, as reported by the Federal
Reserve Bank of New York, consisted of imports of
$21,597,000, of which $97,000 came chiefly from
Latin America and $21,500,000 from Canada. Ex-
ports totaled $29,229,000, of which $6,500,000 went
to Argentina, $6,000,000 to Brazil, $4,000,000 to
Holland, $2,000,000 to Belgium, and $3,000,000 to
Uruguay. This leaves $7,729,000 of gold exports
unaccounted for. It may be assumed that the
greater part of this hidden shipment went to France.
The South American shipments were accounted for
in this column last week, an additional $6,000,000 in
gold is expected to go from New York to-day for
Brazil. In addition to the above officially reported
receipt of 821,500,000 gold from Canada, the Inter-
national Acceptance Bank received $1,500,000 and
the Bank of Montreal $2,500,000. Canadian ex--
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change continues at a discount, which ranged this
week from 3-16 to 11-64 of 19.

Referring to day-to-day rates, sterling declined
sharply in a dull market last Saturday. Bankers
sight was 4.8614@4.87, cable transfers 4.87 1-16@
4.8715. On Monday there was a rally. Bankers
sight ranged from 4.86 13-16 to 4.87 and cable
transfers from 4.8714 to 4.87 7-16. On Tuesday
the firmness continued. The range was 4.86 13-16@
4.87 1-16 for bankers sight and 4.87 5-16(@4.87 15-32
for cable transfers. On Wednesday the quotation
continued to gain ground. The range was 4.87@
4.87 5-16 for bankers sight and 4.87 15-32@4.875%
for cable transfers. On Thursday the rally con-
tinued. Bankers sight was 4.871{@4.87 15-32
and cable transfers were 4.8754@4.8774. On Friday
rates moved still higher, the range being 4.8734@
4.87%%. for bankers sight and 4.87 13-16@4.88 for
cable transfers. Closing quotations yesterday were
4.87 9-16 for demand and 4.87 15-16 for cable
transfers. Commercial sight bills finished at 4.8734,
60-day bills at 4.8314, 90-day bills at 4.81 11-16,
documents for payment (60 days) at 4.8314 and
seven-day grain bills at 4.86 13-16. Cotton and
grain for payment closed at 4.8734.

The Continental exchanges have been dull, al-
though more active than last week. Interest centers
largely in the French franc and in discussions rela-
tive to the early stabilization of French currency.
It is singular that the gold holdings of the Bank of
France continue at 5,544,800,000 francs, although
France has drawn so much gold from New York
and London. French gold purchases in New York
total $17,000,000 in recent weeks, according to
Paris dispatches, and as noted above, a disguised
shipment this week of $7,729,000 is believed to be
destined for France. Sundry Assets of the Bank
of France, which include holdings of foreign exchange,
chiefly of sterling, show a further increase for
the week of 50,341,000 francs, making a total of
27,789,500,000 francs, whereas a year ago these
holdings were only 6,124,798,000 francs. Foreign
exchange holdings of the French bank are now
estimated at roughly $1,250,000,000, mostly held in
London or other European centers, where the return
on money is higher than in New York. It seems
probable that these holdings will increase rather
than diminish, as they must of necessity constitute
the chief reliance in any stabilization program which
may be undertaken. There is nothing new regard-
ing plans for stabilization and the concensus of
opinion’ seems to be that the matter will not be
hurried, but will be made to await the result of the
May elections. The decree issued on Jan. 10 raising
the embargo against the export of French capital is
of importance in foreign exchange. Henceforward
the foreign exchange market will be free and French
nationals may buy foreign securities without legal
restriction. The lifting of the embargo is reflected
in the rise in the sterling quotations this week.
As already noted, large transfers of bank funds
were made from Paris to London to take advantage
of the higher interest rates, as short-time money is
practically without a market in Paris. It is a
reasonable presumption that the American security
market will also feel the effect of increased buying
by Frenchicitizens. -

Belgian exchange has been extremely inactive in
New York this week. It is interesting, however, to
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note that a second gold shipment was made from
New York to Brussels, making a total in the past two
weeks of $3,200,000. There is nothing new in the
Italian exchange situation. Forecasts of the business
outlook made in Rome at the beginning of the year
were altogether optimistic and there have been satis-
factory advances in the prices of stocks and of
Government securities. However, it is recognized
that strenuous endeavors must be made to improve
the economic situation and to bring about an accumu-
lation of capital through productive developments
rather than to place too great dependence upon
foreign loans. The cost of living has not yet adjusted
itself to the stabilized lira.

German marks, like the other European gold units,
show a strong tendency to follow the movements in
sterling exchange. The Berlin unit is firm, although
it has receded from the high ground attained in
December. There are evidences of resumed flow of
credit from New York to the German centers. As
stated here a few weeks ago, a noticeable resumption
in foreign borrowing was looked for by New York
bankers immediately after the turn of the year.
Estimates published in Berlin place the total long-
term German borrowing during 1927 at approximately
1,460,000,000 marks, which compares with approxi-
mately 1,698,000,000 marks in 1926. The short-
term money market in Berlin is slightly more ravor-
able than a while ago, but it is confidently believed
that rates will continue sufficiently high to be at-
tractive to foreign funds throughout the year.
Berlin dispatches state that there is very little
prospect of{a reduction in the Reichsbank rediscount
rate. The current statement of the Reichsbank,
which may be found on another page, is not so favor-
able to a'lower rediscount prospect.

While Greek exchange is always very inactive in
New York, a fact of interest is that the Greek
Finance Minister has concluded negotiations with an
international syndicate for the flotation of a loan
approximating $43,800,000, of which $17,500,000
will be floated in New York. The loan is under the
auspices of the League of Nations, carries a 6%
coupon, and will be used mainly for refugee settle-
ment and currency stabilization purposes.

The London check rate on Paris closed at 124.02
on Friday of this week, against 124.02 on Friday
of last week. In New York sight bills on the French
centre finished at 3.9314, against 3.93 a week ago;
cable transfers at 3.9315, against 8.9314, and com-
mercial sight bills at 3.93, against 3.9234. Antwerp
belgas finished at 13.94 for checks and at 13.95 for
cable transfers, as against 13.96 and 13.97 on Friday
of last week. Final quotations for Berlin marks were
23.82. for checks and 23.83 for cable transfers, in
comparison with 23.8214 and 23.8314 a week earlier.
Italian lire closed at 5.2834 for bankers’ sight bills
and at 5.29 for cable transfers, as against 5.2814
and 5.29 last week. Austrian schillings have not
changed from 1414. Exchange on Czechoslovakia
finished at 2.961%, against 2.9614; on Bucharest at
0.62, against 0.61%; on Poland at 11.15, against
11.15, and on Finland at 2.52, against 2.52. Greek
exchange closed at 1.3314 for checks and at 1.331%
for cable transfers, against 1.3214 and 1.321% a
week ago.

In the exchanges on the countries neutral during
the war the tendency this week has been to follow
the improving tone of sterling exchange, though in
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themselves the neutrals have been extremely dull,
all having receded from the high points reached
toward the end of December. As noted above, a
shipment of $4,000,000 in gold was made from New
York to Holland this week. The attitude of the
Netherlands Bank toward gold imports and exports
was briefly outlined here last week. Bankers here
now feel that it is very much less likely that either
Holland or the Scandinavian countries are likely
to make drains on the American gold holdings.
Norwegian krona, together with the Spanish peseta,
are subject to considerable speculative trading in
view of probable resumption of the gold standard in
both countries. This week the peseta was under
some pressure and yesterday sold as low as
16.97 for cable transfers, which compares with
the closing price on Friday of last week of
17.24 for cables. Transactions in the peseta
were confined largely to European centers, especi-
ally Amsterdam.

Bankers’ sight on Amsterdam finished on Friday
at 40.32, against 40.32 on Friday of last week; cable
transfers at 40.34, against 40.34, and commercial
sight bills at 40.28, against 40.26. Swiss francs
closed at 19.2614 for bankers’ sight bills and at 19.27
for cable transfers, in comparison with 19.2714 and
19.28 a week earlier. Copenhagen checks finished
at 26.79 and cable transfers at 26.80, against 26.79
and 26.80. Checks on Sweden closed at 26.89, and
cable transfers at 26.90, against 26.93 and 26.94,
while checks on Norway finished at 26.60 and cable
transfers at 26.61, against 26.59 and 26.60. Spanish
pesetas closed at 17.04 for checks and at 17.05 for
cable transfers, which compares with 17.23 and 17.24
a week earlier.

The South American exchanges have been dull. In
the review above of sterling exchange a shipment of
$6,500,000 in gold to Buenos Aires was noted as part
of the Federal Reserve Bank’s weekly accounting;
also a shipment of $6,000,000 to Brazil and of $3,000,-
000 to Uruguay. These shipments were accounted
for in detail here last week. Another shipment of
$6,000,000 is expected to leave New York to-day for
Brazil. The business prospects of Argentina are con-
sidered exceedingly encouraging, with export prices
satisfactory to Buenos Aires shippers. The export
season is, however, practically at an end. Argentina
continues to take gold directly from South Africa.
During the first eleven months of 1927 the total gold
imports amounted to approximately $72,000,000.
Contrary to general opinion, the bulk of this gold
does not reach the Conversion Office, as the gain of
gold held by the Conversion Office has been only
around $11,500,000. It is not known what happened
to the large volume of gold imported during the past
few months. The importers are, of course, responsi-
ble for the large gold acquisition, and the larger part
of the metal must find its way into the banks, espe-
cially the Banco de la Nacion. The Argentine Gov-
ernment is considering a plan for currency unification
under the auspices of the Banco de la Nacion. Hence
the bank’s endeavor to increase its gold stock. Argen-
tine paper pesos closed yesterday at 42.71 for checks,
as compared with 42.72 last week, and at 42.76 for
cable transfers, against 42.76. Brazilian milreis fin-
ished at 11.99 for checks and at 12.00 for cable trans-
fers, against 11.99 and 12.00. Chilean exchange
closed at 12.21 for checks and 12.22 for cable trans-
fers, against 12,21 and 12.22, and Peru at 3.92 for
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checks and at 3.93 for cable transfers, against 3.92
and 3.93.
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
JAN. 7 1928 TO JAN, 13 1928, INCLUSIVE.

Noon Buying Rate for Cable Transfers to New York,
Value in United States Money.

Jan. 9.

Country and Monetary,
Unit.

Jan. 7. Jan. 10. | Jan. 11. | Jan. 12.

s
.140884 | .
.139491 | .

.007225 | .

$
.140871
139487
.007212
.029630

s $ s
140047 | .140978 | .141067
139477 | .
.007254 | .
Czechceslovakia, krone| .029629 | . .029628 | .
Denmark, krone 267738 .267813 | .267919 | .267960
England, pound ster-|4.872083 |4.872883 |4.873556 |4.874851

ling 14.877670 14.878252
02.»184 .025186 | .025186 | .025184 | .025187 | .
1039291 | .039297 | .039302 | .039315 | .
.237927 | .238039 | .238087 | .238130 | .
.013233 | .013243 | .013238 | .013243 | .
402995 | .402988 | .403006 | .403120 | .
174770 | 174755 | .174766 | .174748 | .

+ 052865 | . .052874 | .052882 | .
265707 | . .265792 | .265975 | .
.112455 | . .112455 | .112322 | .
2049287 | .
.006180 | .
.170830 | .
.268973 | .
.192704 | .
.017625 | .017633

Hollnnd gullder.
Hungary, pengo
Italy, lira
Norway, krone
Poland, zloty. ..
.049506 | .
.006180 | .
.172280 | .
.268965 | .
.192683 | .
.017628 | .017629

.049358
.006170
171121
.269018
.192710
.017626

Rumanla, leu

Spaln, peseta._......
Sweden, krona .
Switzerland, franc...| .
Yugoslavia, dinar____| .017626

ASIA—

China—
669166
.658333
.643035

666750
657083
.642328
674166
508750

.670000 | .670416
.660000 | .659166
.643392 | .
875416 | .
500464 | .
460000 | .458625 | .

456666 | .455208 | .
453333 | .
367285 | .
470387 | .
566666

.670416 .664791
6.660000 660000

.640892
673541
.506785
457750

Hankow tael
Shanghal tael

Hong Kong dollar. .| .

Mexican dollar.___| .

Tientsin or Pelynng
dollar

s ¥ .
Slngapore(ssmollar .667500
NORT AMER.—
098111 | .
999031 | .
486833 | .
.995750 | .

070413 | .
119927
.122091
1.029420 r‘l
.879200

Newtoundland dollar.| .

AMER.—
Argentina, peso (gold)| .
Braszll, milrels_ . S
Chlle,

The Far Eastern exchanges have exhibited con-
siderable ease this week, which was especially notice-
able in Japanese currency. The yen declined sharply
on Wednesday on selling from New York. New York
bankers state that the speculative position of the
currency was an important factor in this week’s
decline. For several weeks the Chinese and some of
the European centers have been buying, with the
result that the yen rose from around 46.00 in mid-
December to around 47.12 on Monday and Tuesday
of this week. The recent high was based on prospects
of large Japanese financing in New York and on a
better silk market. Apparently the buying was
overdone, for a large volume of selling appeared in
New York on Wednesday, which was followed by
selling in foreign markets. The Japanese financial
authorities would not look with favor on any sharp
rise in the yen as the result of speculative trading, as
it would have a depressing effect on business and the
trade balance. However, it may be affirmed that on
the other hand they will take an aggressive attitude
toward any bear speculation. Japanese foreign trade
this year, according to preliminary figures to Dec.
25, indicates the smallest import balance of any
year since 1919. The import balance totals 169,971,-
000 yen, which compares with 332,756,000 yen in
1926. In 1924, the earthquake reconstruction year,
the import balance was 646,357,000 yen. Closing
quotations for yen checks yesterday were 46.881%,
against 47 1-16 on Friday of last week; Hong Kong
closed at 5034@51 3-16, against 51.20@51%%;
Shanghai at 6414@6434, against 643{@64 13-16;
Manila at 49 9-16, against 49 9-16; Singapore at
5676@5714, against 5714@5734; Bombay at 36 15-16,
against 37, and Calcutta at 36 15-16, against 37.

Owing to a marked disinclination on the part of two
or three leading institutions among the New York
Clearing House banks to keep up compiling the figures
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for us, we find ourselves obliged to discontinue the
publication of the table we have been giving for so
many years showing the shipments and receipts of
currency to and from the interior.

As the Sub-Treasury was taken over by the Federal
Reserve Bank on Deec 6 1920, it is also no longer
possible to show the effect of Government operations
on the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANF
AT CLEARING HOUSE

Friday
Jan. H

Aggregate
Jor Week.j

Thursday,
Jan. 12.

Tuesday, |Wednesd'y.
Jan. 10. | Jan. 11 .

3 3 8
127,000,000 112,000,000 103.000,000

i
Monday,
Jan. 9.

Saturday
Jan. 7.

3
Cr. 689,000 000

$ $
i 120,000,000 109 000,080

3
113.000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a partof the Reserve Bank's operations with the Clearing
House institutions, as only the items payable in New York City are represented in
the daily balances. The large volume of checks on institutions located outside In
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

|
|

| Goa.

Jan. 11 1928. Jan. 13. 1927,

Banks of-

Stlver. |  Total. Gold. Silver. I Total.

| £ £ £
England . ./155,001,549 151,488,719, 151,488,719

France a..[146,220,344
Germany bl 89,153,400
Spain -_..\104 142,000
| 46,969,000
Netherl* ds‘ 33,341,000
Nat. Belg 20,526,000
Switzerl * d| 19,673,000
Sweden. .| 12,787,000
Denmark _j 10,112,000

13,717,663 150 1038, 007
994,600 90,148,000
27,404,000 131,546,000,
3,771,000, 50,740,000
2,306, 000 35,647,000,
1,242,000/ 21,768,000
2,536,000, 22, 209 000!
12,787,000

611,000 10 723 000

147,380,007
83,565,000
102,277,000
45,656,000
34,540,000
7.722,00

18,25 9 000
12,477,000
11,610,000

13,600,000/160,980,007
¢994.600| 84,559,600
27,004,000129,281,000
4,161,000| 49,817,000
2,334, (]00. 36,874,000
1,073,000| 18,795,000
2,933,000| 21,192,000
477,000

12
838,000, 12,448,000

Norway -.| 8,180,000 180,000] 8,180,000 l 8,180,000

Total Week‘646.105.293 52,582,263 698,687,556/633,154,726/| 52,937,600'686,092,326
Prev. week 644,409,891 52,640,503 697,050,394/632,726,431| 53,001,600 685,728,031

a Gold holdings of the Bank of France are exclusive of gold held a - ad, amounting
the present year to £74,572,866. b Gold holdings of the Ban- of Germany are
ecxgl:ilrv%&! Lzlr)ll(!l)zh(ield abroad, the amount of which the presen: year 13 £4,071,850
An Anti-War Treaty Between the United States

A and France.

The origin of the discussion which has been going
on for the past month between the United States
and France over a proposed anti-war treaty between
the two countries goes back to the early part of
last year, when M. Briand, in a message to the Amer-
ican people on the anniversary of the entrance of the
United States into the World War, urged the adop-
tion of an agreement to outlaw war, and virtually
pledged the support of the French Government to
the proposition. The proposal, while greeted with
enthusiasm by friends of the League of Nations, and
warmly commended by President Nicholas Murray

Butler of Columbia University, on April 26 in a

letter to the New York “Times,” does not appear to
have received any special consideration from the
Department of State until December, when reports
of conversations between Secretary Kellogg and Am-
bassador Claudel began to appear in the press. A
step-by-step review of what has taken place since,
as far as the facts of the case have been made pub-
lic, will aid in understanding the course of the nego-
tiations and the exact nature of the matters in dis-
pute.

Tt was announced on Dec. 19 that the French Gov-
ernment had received from Ambassador Claundel a
list of suggestions which the American Government
had made for the drafting of a treaty outlawing war
between the two countries. The suggestions them-
selves were not made public, but it was announced
on the following day that the French Government
had agreed to them, save in regard to certain techni-
“cal and legal aspects of the four points which Secre-

tary Kellogg was said to have outlined to the French
Ambassador. What the United States had in mind
at that time, as evidenced by Secretary Kellogg’s
discussion of the matter with the Senate Committee
on Foreign Relations on Dec. 21, was the renewal of
the Root Treaty of Arbitration with France, pro-
claimed on Feb. 27 1908, several times renewed for
five-year periods and now about to expire unless
again renewed, but with the incorporation, in some
form, of M. Briand’s proposal of an agreement that
the two countries should never go to war with one
another. The conclusion of such an agreement, it
was understood, would give practical form to the
proposal to outlaw war.

Consideration of the proposal was not long in de-
veloping a humber of serious objections on both
sides. The original Briand proposal apparently con-
templated an absolute pledge by the two Govern-
ments not to go to war with each other. The Ameri-
can Government, it was understood, saw in such a
pledge a possible infringement of the Constitutional
right of Congress to declare war, a possible interfer-
ence with the American policy of isolation in Euro-
pean political affairs, and a possible source of con-
troversy with the League of Nations. The Krench
Government, in turn, seems to have perceived, upon
further reflection, that a treaty outlawing war be-
tween I'rance and the United States might be fol-
lowed by other similar treaties between the United
States and other Powers. How, for example, it
was asked, would French opinion react to a treaty
outlawing war between the United States and Ger-
many, and how would such a treaty affect the posi-
tion and obligations of France or other Powers as
members of the League"

A new turn was given to the matter with the an-
nouncement, on Dec. 31, of the receipt of information
at Paris that the American Government was pre-
pared to consider the conclusion of two treaties in-
stead of one. One of the treaties, it was reported,
would be virtually a renewal of the Root Treaty
which was about to expire, perhaps with some exten-
sion of its scope, while the other would combine the
so-called outlawry of war and the principle of ar-
bitration, and instead of being restricted to the two
countries would be open to acceptance by other
powers. The main reason, it was said, for the en-
larged scope of the second treaty was the feeling
of the Administration that a treaty between the
United States and France alone, embodying the Bri-
and proposal, would be tantamount to an offensive
and defensive alliance, thereby infringing a time-
honored American policy.

On Jan. 3 Secretary Kellogg transmitted to the
French Government the draft of a proposed treaty
of arbitration intended to replace the Root Treaty,
but differing, apparently, from the Root Treaty in
limiting the questions to be exempted from arbitra-
tion, which under the Root Treaty comprised ques-
tions affecting national honor, independence and
other vital interests, to questions affecting the Mon-
roe Doctrine or matters of purely domestic concern,
and disputes with a third party. Accompanying
the draft treaty was a note to the French Govern-
ment announcing that the American Government
was willing “to concert with the Government. of
France with a view to the conclusion of a treaty
among the principal powers of the world, open to
signature by all nations, condemning war and re-
nouncing it as an instrument of national policy in
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favor of the pacific settlement of international dis-
putes.” In a note made public on Jan. 6, Ambassa-
dor Claudel informed Secretary Kellogg that the
French Government was disposed to join “in propos-
ing for agreement by all nations a treaty to be signed
at the present time by France and the United
States,” under the terms of which the parties “shall
renounce all war of aggression and shall declare that
for the settlement of differences of whatever nature
which may arise between them they will employ all
pacific means,” and that the parties “will engage
to bring this treaty to the attention of all States
and invite them to adhere.”

Ambassador Claudel’s note gave the question a
new and unexpected development. The original Bri-
and proposal, as summarized for the first time in
Secretary Kellogg’s note of Dec. 28, had provided
“that the two powers should solemnly declare, in
the name of their respective peoples, that they sol-
emnly condemn recourse to war, renounce it as an
instrument of their national policy toward each
other, and agree that a settlement of disputes aris-
ing between them, of whatsoever nature or origin
they may be, shall never be sought by either party
except through pacific means.” The French pro-
posal of Dec. 6, on the other hand, as submitted by
Ambassador Claudel, provided for the renunciation
by the two countries of “all war of aggression.” It
was immediately perceived by the Department of
State that this new proposal involved the same
problem which has vexed the debates in the League
of Nations ever since the subject of an anti-war
agreement has been before that body, and which has
caused first one and then another of the various
propositions which have been framed to be rejected
either by the League or by its important members,
namely, the determination of which party is the
aggressor in a war. Historically, most wars have
been of complicated origin, and not seldom one party
has appeared to be almost or quite as much to blame
as the other, and the possibility of such complica-
tions becomes greater as the relations of States be-
come more complex, and overlapping alliances bind
States together in groups whose proper course, in
the event of war, might often be very hard to define.

The reason for the French change of front was
made clear in further instructions reported to have
been sent to Ambassador Claudel on Jan. 9. The
French Government, it was said to have been pointed
out, while entirely willing to accept Secretary Kel-
logg’s proposal of a general renunciation of war in
a treaty between the two countries, could not make
the compact a general one among the nations with-
out considering the obligations of France to its Al-
lies and to the League. Dispatches from Paris on
Tuesday announced that Great Britain and France
had agreed to pursue identical policies toward Secre-
tary Kellogg’s suggestion of a general treaty, there-
by insuring that any reservations or exceptions
made in a treaty with the one would have to be in-
cluded in a treaty with the other, and, incidentally,
safeguarding their own foreign policies and their
positions as the dominating members of the League.
The inevitable halt came the same day, when Secre-
tary Kellogg handed to Ambassador Claudel a note
informing him that the United States could not
become a party to such a peace treaty as had
been under discussion unless it had assurances that
a considerable number of other countries were pre-
pared to join, and that it could not accept the Bri-

and proposal of a unilateral treaty limited to the
abandonment of aggressive war, but suggesting that
the original Briand proposal of “the unqualified
renunciation of all war” be taken up by the Ameri-
can and French Governments with the Governments
of Great Britain, Germany, Italy and Japan.

It should have been clear—perhaps it was clear
to both France and the United States—that any such
proposal as that of M. Briand, when translated into
the specific terms of a treaty, would involve the so-
lution of exactly the same problems which the
League of Nations, after months and even years of
debate, has failed completely to solve, and the con-
tinued discussion of which, with no practical out-
come anywhere in sight, has caused the subject of the
“outlawry of war” to fall a good deal under con-
tempt. Merely as a gesture of international friend-
liness, it was perhaps a generous thing for the
United States to propose a general treaty for the
abolition of war, but it is hard to see how such a
treaty, even if it were entered into, could have be-
come binding upon the United States without a Con-
stitutional amendment taking from Congress the
right which it now has to declare war, or how it
could have been expected that the Senate would give
its approval either with a proposed amendment of
the Constitution or without one. A treaty, in the
American constitutional system, is on the same basis
as a statute. It cannot modify the Constitution,
but must itself conform to the Constitution. More-
over, if a general treaty outlawing war is to stand
side by side with such treaties as the Root arbitra-
tion treaties, which except certain subjects from ar-
bitration, what is to happen if one or another of
those excepted subjects becomes, as it might become,
the provocative occasion of war?

It was certainly right for the Department of State
to reject the latest form of the French proposal,
and it is probably well that the whole subject should
now rest, as it seems likely to rest for a time, in abey-
ance. We have more than once pointed out the fu-
tility of expecting that war should be abolished
merely by concluding international agreements not
to go to war, or that proposals of universal peace
should be taken seriously as long as the nations that
make them continue to strengthen their armaments,
form offensive and defensive alliances, or keep alive
the enmities and injustices born of former wars.
There is point to the European criticism that the
United States, with a $750,000,000 program of naval
construction before Congress, and a war of inter-
vention on its hands in Nicaragua, is hardly in a bet-
ter position than any other great power to urge the
claims of universal peace. It were better that dis-
cussion of a treaty for the universal abandonment
of war should drop until the European skies, clouded
almost every week by some new disclosure of na-
tional irritation, are clearer than they now are, until
some way shall have been found to end the chaetic
conditions in China, and until the national will to
peace, now so little in evidence in many parts of the
world, shall have asserted itself with greater vigor.

Vision and Visionary.

Just now, while we are sweeping the world with
our new instruments of sight and hearing, there is
a word come into extended use, named “vision”! In
its present meaning it applies to one who has great
foresight coupled with wisdom. We require of our
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important men that they shall have vision—outlook
upon affairs, broad, penetrating, futuristic. No
pent Utica must contain them. They must seek and
find a better world in to-morrow, duly appreciating
the good world of to-day. We have come to apply
the word to the business man who is optimistic; to
the scientist who beholds the overcoming of all
things; to the social man who contends that man-
kind is happier than ever before; to the working
man who believes that with wages and working con-
ditions as they are, he is at last coming into his
own; and to the politician or statesman who is sure
that the family of nations is at hand. We
are told that “machines are giving universal
leisure, and universal leisure makes universal
culture a possibility. But a large propor-
tion of human beings are so constituted that they
do not want to actualize that possibility”—it makes
little difference in our conception of the need of
vision. Not long ago the speaker was introduced
as “a man with a message.” Now, he must be a man
of vision. And he must see all things converging to
a millennium.

On the contrary, the “visionary” is one who sees
things astigmatically. His motive may be right, but
his method is wrong. He is just as sure as the man
with a vision that all things will come out right in
the end, but he has his own method of changing evil
into good. He is perfectly willing to put his vision
into action and being. Sometimes, he asserts that
the cause justifies the means, though the means is
outside the law. The man with a vision may be
willing to wait awhile, but the visionary is impa-
tient, and wants his porridge now. He knows that
if he makes the world right before he dies it will
remain right. Man on earth may be a million years
old, he does not know or care, he is certain he can
perfect him in a few years. He is interested in to-
day, and to-morrow can take care of itself. Once
right, always right. The visionary rails more against
the man than the machine. “All’s right with the
world,” if it were not for laws, governments, prop-
erty, and combines. All along the way to this finale,
there are intermediate stages where the visionary
beholds social adjustments that will make things
right—equality of bourgeois and proletariat; pablic
utilities open to all without cost to anyone, national
improvements, such as free newspapers, churches
and theatres; sumptuary laws and college degrees
abolished ; time in which to enjoy the manifold bless-
ings of up-to-date living; the right to believe that
war will end war.

Between the man of vision and the visionary there
is one point in common, they disdain to look back-
ward. Experience is only a crutch, the forward-
looking man must walk on his own feet. There are
80 many things that are wrong. There is so much
to do to realize the vision. It must come quick, like
wealth, fame, success. Our service to each other,
man to man, is so lacking in vision. We must all
ascend to the mountain top. And like Alpine travel-
ers, we must all go together, tied by the rope of
“uplift.” Hence societies for co-operative work in
all the natural avenues of life. Yet it is said we
have no true “great” men. How can there be lead-
ers when all are on the same level. No great preach-
ers, lawyers, doctors, only a few individualists like
Ford and scientists like Edison and Ein-
stein. Intellectually poverty-stricken, and with
universities, libraries, research foundations, incom-

parable. Contemptuous of the outworn Victorian
era, we have no praise for the Georgian.

Now, what do we learn from this peculiar men-
tal attitude? Some say it is transition. We have
grown so in “vision” that Holmes, Lowell and Long-
fellow are too tame, they rarely looked forward and
often looked backward upon the verities of the
simple life, they had not outgrown their own souls,
and they no longer interest us. Coming closer home
to statesmen, Clay, Calhoun and Webster are out-
grown because we have a mission to save the world
by self-determination of peoples, end war by war,
and make all safe and snug for democracy. Ah,
that was a wondrous vision, but where is it now?
Was it the dream of a visionary given by a leader to
a leaderless people? We would not quite say that—
rather that a people was caught up by a vision they
thought they could see, but which they could not
understand. Have we a philosopher like Spinoza
or Kant? No, but we can understand Karl Marx
and Rousseau. No Voltaire, though we once had
Tom Paine, whom we have forgotten. Off on the
dim and turbulent horizon of anarchy we have the
tomb of Lenin by the grave of Russia. A veritakle
hodge-podge—something new and different hovers
about us. Visions changing like cinema pictures
but never a flash-back to “the good old days that are
gone forever.” Though, after all is said, we have
Dempsey and Babe Ruth and Bobby Jones is our
cousin.

The visionaries haunt us and the visions trans-
form us. We have no time to be our plain old-fash-
ioned selves. The man we call average lives on a
vast plain above his predecessors, works hard and
grumbles, grows bewildered over it all, and asks
“what is to be the end”? No one knows, least of all
the men of vision and the visionaries. Change, con-
stant change, but what is the destination? Stars
and nebulae resolved into their constituent parts;
food, drink, soil, plant, crystal, and cell, analyzed
and synthesized, and the farmer crying for help;
machines to bring limitless leisure and nothing to
do when provided; everybody educated to the top
notch and millions dazzled by the light of knowledge
they cannot apply and seem to have no use for; reli-
gion yearning for unity and standing pat on the first
chapter of Genesis; laws multitudinous as the seas
and enforcement seven years away; resources un-
touched, wealth undreamed-of, benefactions without
number, and the dictatorship of the preletariat; and
Science, the new Light of the World, science pure
and science applied (and every human soul aching
for the real spiritual), science the discoverer and
exploiter of all, save love, simplicity, kindness and
trust in the Good. Metaphysics enough to crack a
brain, but not enough ethics to pay foreign debts.
What a topsy-turvey world !

And yet all is not lost. If the visions do not come
true, the visionaries are replaced by others. If there
are no great men to worship, we can fall back on
the little fellows. If there are no leaders, we will
be compelled to plod along without them, like brave
individuals in a true democracy. If mags production
does not actually feed and clothe us for nothing, we
may take a day off and work. If we cannot all have
the visions of a harmonious world at rest we can
each plant a garden, read a book, even if it is a
month (or a year) old, admire the flowers, if only
in a box-window, and walk into the country where
a few trees are still standing. If we cannot save the
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world we can make a try at saving ourselves. If we
cannot all fly, we can dig in for the winter, beside
a pleasant grate fire, and invite the neighbors to
come in and talk of the days when we were all boys
together. No, there are a few things left in an age
of “vision,” a scientific and mechanistic age. Con-
versations over the back-yard fence, said to rule the
world, are still possible, and if we cannot gather at
the store at night we can avoid the mob at the corner
howling for an equality of ownership. We can still
choose between pursuit of what we think we ought
to have “by right,” and possession of what we have
honestly earned.

But what a good world it is, after all! Not so much
the things seen, heard and known—as the seeing and
hearing and knowing—the world of the human
heart! Man, the interpreter of it all, God only the
Creator! Millions of beings, working, striving, at-
taining, aspiring, through knowledge for love! The
ineffable gift of life—not for self so much as for
others. Science, literature and art, laws and gov-
ernments, mechanics and products, ever multiplying,
for the comfort, content and joy of man—the inner
man. Not thought, wonderful as that is, as much
as love which works the miracles that only the soul
can lay hold upon. What concept of religion or
science can express more of devotion than this
stanza by Stanton?

“This world we're all a-livin’ in
Is mighty hard to beat,
You git a rose with every thorn,

But ain’t the roses sweet!”

The Growth of Economics as a Science

in America.

A year ago we called attention to the dinner given
in the University Club to Professor John Bates
Clark of Columbia on his eightieth birthday. It was
in recognition of his services as a leader in the crea-
tion and development of the modern science of
economics. As it drew together a large and distin-
guished company of representative and professional
men, it was sure to be followed by important publi-
cations of general interest.

These have now appeared in “Economic Essays
Oontributed in Honor of John Bates Clark,” pub-
lished by Macmillan under the sponsorship of the
American Economic Association. It is a volume of
essays by 17 of his associates and former students
covering as many aspects of a widely recognized
subject which has now become in the fullest sense
a modern science. The number of the diverse essays
and of the authors serves to show the range of the
book. We limit ourselves to reference to a couple
of introductory essays and two others of immediate
practical significance.

Prof. Hollander of Johns Hopkins University
15 the responsible editor, and he writes briefly of
Professor Clark’s position as an economist. All the
authors have thig subject in mind, but he points
out that the 13 years, 1886 to 1899, bounded by the
appearance of Professor Clark’s two books, The Phil-
osophy of Wealth and The Distribution of Wealth,
embrace his original creative work and constitute
an important epoch in the development of American
economic thought. Previously the study had been
mainly an importation from Europe; but a new
spirit of realistic study of immediate phenomena
now arose and Professor Clark’s lead was soon fol-
lowed by a group of younger men. Taussig at Har-

vard, Hadley at Yale, Seligman and Mayo Smith at
Columbia, Ely at Johns Hopkins, James at Pennsyl-
vania, and Adams at Michigan, pursuing indepen-
dent lines of separate investigation, laid solid foun-
dations for a definite and distinctive advance. Some
80 years earlier, Ricardo, destined to be a command-
ing authority, had admitted “the non-existence of
any measure of absolute value,” but little advance
had been made in the old controversy concerning the
parts played by the consumer and the producer, the
demand and the supply, the utility and the cost.
Professor Clark now became a leader and, beyond
any, the founder of an American school of econo-
mists. Professor Clark himself says that while he
studied to advantage in Heidelberg, there was but
little interest in economics in Germany in the *70s.
A new interest appeared later and has greatly de-
veloped. In recognition of this Tuebingen has re-
cently on its 450th anniversary conferred on him the
degree of Doctor of Political Science.

Professor Seligman’s essay follows with a detailed
history of political economy since the term was first
used in 1615. For two centuries it was little re-
garded, and only in very recent times outside the
chairs of politics, history and law, was it considered
in the universities, except by the professors of moral
philosophy or natural law. In the 19th century it
was more specifically treated in Europe, but it was
slow in getting recognition. Beginning as a matter
of “Merchant’s Accounts,” it was included in the
curriculum of the University of Pennsylvania in
1750, and in 1792 a professorship of economics was
established in Kings College, the original of Colum-
bia University. The incumbent is described in a re-
port of Alexander Hamilton to the trustees as “deal-
ing with the classification of natural bodies, treating
a great variety of facts and giving special attention
to gardening and farming.” President Madison in-
stituted lectures on Adam Smith’s Wealth of Na-
tions in the College of William and Mary in 1784.
The subject gradually developed in the colleges and
in public lectures through the last century, largely
in connection with intellectual and moral philoso-
phy. At Yale, President Dwicht in 1813, in teaching
the seniors, dealt with such guestions as “Ought
Manufactures to Be Encouraged ?”-“Ought Interest
on Money to Be Regulated?” “Ought Foreign Im-
migration to Be Encouraged?” Not until 1872 was
the chair of Political and Social Science created for
Professor W. G. Sumner, and in 1874 that of Politi-
cal Kconomy and History for Professor Francis
Walker.

In fact, the subject went through three stages in
the United States. The first lasted till the Revolu-
tion, and dealt with it under the general theme of
moral philosophy. The industrial disturbance fol-
lowing the war with England gave political economy
special importance in connection with banking and
protection, and it appears variously as a regular
study. Independent chairs, however, did not ap-
pear until the third period, beginning in the *70s.
Since then economic problems have become recog-
nized as important in actual political as they are
in all commercial and industrial life.

Professor Frank A. Fetter of Princeton gives a
succinet account of Professor Clark’s contribution.
He describes it as a reformation of the concept of
capital. This was announced when he was “in re-
volt against the spirit of the old economy, its defec-
tive premises and its selfishness, and dissatisfied
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with the relation of capital in the employing class
to labor.” It came out of a clear sky as a “new con-
ception of capital as an economic factor of produc-
tion.” Hitherto there had been constant confusion
in using two unlike conceptions of capital, while be-
lieving it has only one. He would limit the term
“concrete capital” to all instruments and materials,
including land and all other natural agents; while
he would confine the term of “pure capital” to its
collective value in the sums earned by material in-
struments of production of every kind, including
both rent and interest. Land, for instance, that
yields no income, whatever its possible value in the
market, like idle and discarded machinery, is not
capital in the strict sense.

Technical as this distinction may appear, its ac-
ceptance involves sweeping changes in the accepted
theory of distribution with its sharp division be-
tween (mnatural) land, and (artificial) capital, as
forms of “earnings” or incomes. Capital is to be re-
garded as essentially an investment concept; it is to
be tested by its product, whether rents, earnings or
interest. Professor Fetter recognizes the connection
between Professor Clark’s emphasis upon the impor
tance of this distinction and the teachings of Henry
George in his Single Tax doctrine in Progress and
Poverty, which at the time had come to be widely
discussed and accepted by many. Pure capital when
invested in land has the same rights that elsewhere
belong to it. To confiscate all land values as by the
Single Tax would therefore be robbery, “indeed,
would be the quintessence of robbery.”

He notes the contributions that have been made
to this conception of capital in later days by such
men as Hadley, Veblen and Irving Fisher. The valu-
ation idea grows in its use and assumes various il-
luminating names. It becomes “capitalized in-
come,” with Seligman; “capable of an advanced val-
uation concept,” under Turner; “the amount of
money tied up in a business unit,” with Ely; “a fund
of value rather than things themselves,” with Tay-
lor; “a stock of wealth in existence at a given time
including land and tangible property rights,” with
Bye. Professor Fetter is strenuous in his insistence
that wealth and capital are not the same as “social
capital”; it is mischievous when used as a name for
national wealth; and the “interest problem” is sim-
ply “the time value element permeating all cases of
valuation of uses differing in time.” He presses the
importance of dismissing all the traditional views,
and having regard for “the newer, truer and more
realistic conception of distributive theory,” to which
Professor Clark, though he did not attain an ulti-
mate goal, years ago showed the way.

Benjamin M. Anderson Jr., widely known as the
economist of the Chase National Bank, adds an es-
say on Static Fconomics and Business Forecasting.
He holds that while the economic writers have been
too exclusively concerned with beautifully worked
out theories of what they call ‘“statics,” business
forecasters have given too exclusive attention to the
current flow of events, paying little attention to both
economic theory and the rich body of historical facts
which cannot be quantitatively stated. In their ef-
forts to deal with present conditions and to estimate
statistics, their tendency is to ignore the fact that if
similar methods should be applied to certain periods
in the past there is no assurance that the conclusions
reached would apply to-day. If static theory does

not tell the rate at which underlying economic forces,

are moving, it does indicate their direction, their
power and their relations to each other.

To understand this is certainly better than merely
to know that change is taking place, or its usual
order. When the conditions of a static equilibrinm
in which costs are proportionate to prices, industry
is in balance, and the general range of economic ac-
tivity is understood by those engaged in it, are made
the basis of business calculations these may be rea-
sonably accurate. Conditions may, however, be sud-
denly changed by a variety of possible events. Then
there is a need of readjustment. A crisis “holds
court over values and prices,” which is a process
of restoring equilibrium. The upward movement
begins again. The forces which have led to crisig
are not adequate to restore normal conditions but
the men who have most clearly in mind the equilib-
rium picture are best fitted to understand the na-
ture of the crisis and to interpret current facts that
will determine restoration.

This Mr. Anderson emphasizes as the preeminent
task of the banker. He deals with all forms of busi-
ness. He must judge where development is or is not
adequately achieved, and when an enterprise is or
is not likely to succeed. He is interested in a gen-
eral prosperity. He may not know static economy
by name, but the importance of its generalizations
he can readily appreciate. A grasp of general eco-
nomic theory is more important to an intelligent un-
derstanding of any economic problem in markets,
in wages, in transportation, in industry, as in bank-
ing, and is essential in the study of the business
cycle.

The essays in the book will be found to treat this
subject in its relation to a great variety of business
and with a fullness of detail, of which we have been
able to give only an illustrative suggestion.

President Mitchell of National City Bank Says Expansion
of Bank Credit Will Bear Watching—Believes Reduc-
tion in Return On Assets of Banks of Country Will
Bring Reduction in Rates on Deposits—Bank’s Re-
sources Greatest in History.

Discussing general business and credit conditions in his
annual report this week to the stockholders of the Na-
tional City Bank of New York, Charles E. Mitchell, Presi-
dent, observed that “the rise of the market price of securi-
ties is significant of a general decline of interest rates and
evidences of the fact that under the natural law of supply
and demand not only investment moneys but current
wealth as well must look for lower returns with a continu-
ance of the existing trend,” he added “the banks of the
country must inevitably consider along with the reduction
which they find in the interest return upon their assets, a
reduction of the rates which they pay on their deposits.”
Mr. Mitchell also commented further upon general condi-
tions as follows:

The decline in volume of business has had the natural effect of in-
tensifying competition and thereby narrowing the margin of profits,
but this tendency must be regarded as a part of the general movement
to lower returns upon capital, and while it may be disturbing it is a
condition of progress. The readjustment of prices which it brings
about results in a levelling of the buying power of those engaged in
various trades and industries, strengthens the position of thig country
in world markets and on the whole will increase and not decrease
production, consumption, employment and the volume of business.
The absence of a demand for capital for productive purposes has per-
mitted the rapidly growing supply of current and investment capital
to flow into the security markets where it could be profitably em-
ployed. That it bas so flowed is not to be deplored for, had it not been
thus diverted, a daugerous inflation in industry, prices and wages
would have been the result,

- .

The expansion of bank credit for the purposes of the security
markets has, in the late months of the year, shown signs of exceeding
a normal rate of increase, and while the existing situation is not
dangerous, certain features of it will bear watching not only by
Bankers but by everybody who is using credit. The banking situation
generally is one of undoubted strength; the loans of member banks
have been made from their own resources, their rediscounts with the
Reserve banks at the year end being lower than a . year ago and in
fact of insignificant proportions. The past few months have witnessed
some redistribution to foreign countries of our abundant gold supplies
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but this is a movement to be regarded with satisfaction as tending to
strengthen stability abroad and lessen the potentialities of inflation at
home.

The striking thing about the present situation is that after five
years of almost unbroken prosperity there are none of the symptoms
which are usually the forerunners of depression. In fact, there are
powerful influences tending to swing business back into its full stride,
and with conditions abroad showing constant improvement and an in-
creasing demand from the world for our products assured, the outlook
is one which may well inspire confidence.

ggregate resources of The National City Bank of New
York, recording an increase during the year of $288,412 961,
reached a total on December 31, 1927, of $1,682,802,851, a
figure never previously approached in the annals of Ameri-
can banking. Gross deposits, President Mitchell told the
shareholders at their annual meeting, amounted at the end
of the year to $1,275,041,964, an increase of $191,442 804.
The year’s gains further strengthen the position of leader-
ship enjoyed by The National City Bank, its aggregate re-
sources being more than half as large again as those of
any other American banking institution. Its deposits
alone show a margin of more than $250,000,000 over the
total resources of any other bank in the country. The in-
crease in the bank’s resources, made in the normal course
of business without benefit of consolidation, was the largest
for any year of its history, while the increase in its net
deposits, as reflected in the New York Clearing House
statement as of December 31, 1927, was 32.379, against an
increase for all other Clearing House banks of 8.399.
Profits of the bank, after reserves for taxes, death bene-
fits and management funds, amounted to $18,473,148, or
nearly $3,000,000 in excess of profits for 1926. Of the 1927
profits, $2,083,993 was applied as a contingency reserve;
$11,500,000 was paid out in dividends; and $4,889,155 was
carried to undivided profits, which were thereby increased
to $21,176,247. Capital, surplus and undivided profits now

stand at $146,176,247, a record total. “The liquid posi-
tion of the bank is worthy of note,” said Mr. Mitchell
“The aggregate of cash, collateral demand loans, bills elig-
ible for immediate rediscount, and bonds eligible for bor-
rowing at the Federal Reserve Bank has averaged
monthly throughout the year over 669 of net deposits at
head office and domestic branches.

Sites have been obtained and plans completed for open-
ing nine additional branches in Greater New York this
year, Mr. Mitchell said. Deposits of the twenty-one city
branches now in operation, including the three opened last
vear, exceeded $193,000,000 on Dec. 31, while in the eom-
pound interest departments the savings accounts, number-
ing close to 150,000, show an increase of 33.87% in deposits.
The results of the year from the bank’s foreign branches
and subsidiaries now operating in 87 locations have been
generally satisfactory, Mr. Mitchell continued. Expressing
gratification concerning the growth of the trust depart-
ment’s business, he remarked that more commodious quar-
ters would shortly be available for this department, the
completion of the new thirty-two story National City
Company building at 52 Wall Street, approximately half of
the space in which will be occupied by various institu-
tional departments, being scheduled for May 1. With the
wider investment demand of this country and the growing
interest abroad in dollar securities, The National City
Company, Mr. Mitchell announced, established the best
vear’s record in its history. The volume of sales to cus-
tomers, excluding sales to syndicate members, exceeded
$2,000,000,000 and the number of new customers grew at
the rate of approximately 1,000 a month. Net income es-
tablished a new high mark. The number of shareholders
of the bank increased during the year from 13,267 to 15,741,
representing an average holding of about 47 shares.

Bank Clearings in 1927 and the Course of Trade
and Speculation.

With certain qualifications, statistics of bank
clearings or bank exchanges furnish perhaps the best

index to the condition of general trade and business
that can be found. But they must be properly inter-
preted and analyzed, and all the circumstances and
influences that have affected them in the different
sections of the country brought into view and stud-
ied, otherwise conclusions based upon them may be
quite misleading, if not positively erroneous. This
observation seems quite pertinent at the very be-
ginning of our customary annual review of the bank
clearings throughout the United States, this time for
the calendar year 1927.

The first fact confronting the investigator on a
casual inspection of the figures is that the grand
total of bank exchanges at the different bank clear-
ing houses throughout the country, for the calendar
year 1927, establishes another new high record, mak-
ing the fourth successive year when all previous ag-
gregates have been surpassed. And the further ad-
dition in 1927 has not been slight, the increase being
$31,377,641,379 or 6%. Stated in another way, the
aggregate of the clearings has risen from $523,773,-
772,455 in 1926 to $555,151,413,834 in 1927. Consid-
ering the magnitude of the totals, the added growth
in the latest year furnishes no mean record of new
expansion.

It might be possible to deduce from these compara-
tive figures for the two years the conclusion that
trade and industry in the United States during 1927
had had another period of great activity and had
advanced to a new high plane of prosperity, But
anyone having even a mere superficial knowledge of
trade affairs, knows that such a conclusion would
be utterly at variance with the facts. So far from
trade as a whole having attained a new scale of ac-

tivity quite the reverse has been the case. In cer-
tain lines there has actually been a great shrinkage
in the volume of business done as measured by the
figures of production and consumption. The divi-
sions of trade which were thus afflicted are usually
denominated as “key” industries, embracing both
iron and steel, which, moreover, have long been ae-
cepted as trade barometers and still deserve to be
regarded as such, and embracing also automobile
production and coal production. All these suffered
setbacks in 1927 that cannot be accurately defined
by such mild terms as trade recession or trade re-
action. They involved progressive declines, begin-
ning with April and proceeding at an accelerated
pace right to the end of the year without alleviation
or interruption.

When we reach this point in our investigation, we
become cognizant of the fact that in any study of
bank clearings, we cannot confine the examination
to the mere totals. We must probe below the surface
and seek the composition of the totals, that is, look
for the constituent elements and parts that have con-
tributed to the general result. And at once the re-
minder comes that bank clearings, after all, repre-
sent something more than mere trade and mercan-
tile transactions. They comprehend also the great
financial transactions of the day, many of which
have their origin entirely outside the channels of
commerce, trade and industry, though in the end
they may call all these into being. And we must also
take into account the huge volume of speculation
going on at the Stock Exchanges throughout the
country, but primarily at the New York Stock Ex-
change.

When this circumstance is recalled, we have an
explanation ready to hand for the further growth
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in the volume of exchanges in 1927. We know that
mercantile business kept receding, but we also know
that financial transactions were on an unprecedent-
ed scale, and that speculation on the New York
Stock Exchange was of such huge magnitude and
continued expanding at such a tremendous rate, that
all past records were thrown into the shade. One
measure of financial transactions that have their
origin outside the confines of trade, is found in the
new capital flotations—that is, the new security is-
sues brought out and offered on the market in the
shape of bonds, stocks, notes and other forms of ob-
ligations of one kind or another. These new capital
flotations have been growing with great rapidity
since the close of the World War and in 1927 far
surpassed the largest previous records, as the
United States essayed to supply not only its own
new capital needs for growth and development and
general advance and progress, but also contributed
to supply a part of the need of the rest of the world.
Our compilation showing the new capital issues for
the full calendar year 1927 has not yet been entirely
completed, but preliminary estimates that we have
made show that the grand total of new security is-
sues on foreign and domestic account during 1927
reached roughly $9,750,000,000, against $7,430,274,-
684 in 1926, $7,126,023,683 in 1925, $6,352,479,987 in
1924 and $4,989,745,599 in 1923.

As to Stock Exchange speculation, everyone is fa-
miliar with the fact that this has been proceeding
at a rate never previously witnessed, though few
may have attempted to measure the precise bounds
which it did attain. New high records of brokers’
loans secured by stock and bond collateral were es-
tablished over and over again from beginning to end
of the year, and have borne witness to what was
going on in that respect; and the further addition
during the closing months of the year was of such
dimensions that even hardened speculators found
themselves obliged to take notice. Suffice it to say
here with reference to these brokers’ loans that ac-
cording to the figures compiled by the Stock Ex-
change itself, the total increased every month in the
year, except in January, and on Dec. 31 1927 stood
at $4,432,907,321 against $3,138,786,338 Jan. 31, an
increase for the last 11 months of 1927 of consider-
ably over 11/ billion dollars, or in excess of 33 1-3%.
With reference to the volume of Stock Exchange
speculation itself, the statistics tell their own story.
The aggregate of the stock sales for the two previous
years had been deemed as belonging in a class by
itself, 450,845,256 shares having been dealt in in
the calendar year 1926 and 454,404,803 shares in the
year 1925, as compared with 281,931,597 shares in
1924, 236,115,320 shares in 1923 and 258,652,519
shares in 1922, but it remained for 1927 to furnish
a new conception of the real magnitude that stock
speculation on the New York Stock Exchange might
attain when the activity was continued month after
month without let up or hindrance. The total for
the year ran up to the huge figure of 576,563,218
shares, being a further increase of over 25% as com-
pared with either the 1926 volume of sales or the
1925 volume, the latter of which had stood as the
previous high récord. As compared with 1924, when
the sales aggregated 281,931,537 shares the total of
576,563,218 shares marks an increase of over 100%.
As a matter of fact, the further increase in 1927
as compared with 1926 of 125,717,962 shares is larger
than the total amount of trading done in some years

in the recent past, as the followmg table, carrying the

comparisons back for the last 47 years, will show:.

NUMBER OF SHARES SOLD AT THE NEW YORK STOCK EXCHANGE
BY CALENDAR YEARS.

Cal. Stocks,

Year. Shares.

1903 -.|161,102,101
--|188,503,403
--1265,944,659
--|138,380,184

Stocks,
Shares.

-| 69,031,689
--| 71,282,885
--| 72,014,000

-| 65,179,106

Cal. Stocks.

Shares.

Stocks,
Shares.

--1173,145,203
--| 47,900,568(|14
--| 83,470,693||1¢
--1131,128,425
--|127.208.258 --1176,421,135|
--|164,051,061 --|112,699,957
--|214,632,194 97 _-| 77,324,172
--1197,206,346| (1896 - .| 54,654,096,
--|196,438,824 5-.| 66,583,232
--1284,208,010 --| 49,075,032
--263,081,156 --| 80,977,839
--1187,312,065 -1 85,875,092

--15676,563,218
26 - -1450,845,256
25 --|454,404,803
24 _.1281,931,597
23 --|236,115,320
--1258,662,519
21 ..(172,712,716||14
--1226,640,400
--1316,787,7256
--1144,118,469
--1185,628,948
--1233,311,993

Another distinctive feature of the stock specula-
tion during 1927, aside from the immense magnitude
which it reached, was the fact that after the first
quarter of the year the totals for each and every
month of the year ran well in excess of those for the
corresponding month of 1926 and the total for the
closing month, December, reached no less than 62,-
092,302 shares, being the largest monthly total not
only for December but for any month of any year.
The following compares the monthly figures for

each month of the last five years.
JSALES OF STOCKS ON THE NEW YORK SBTOCK EXCHANGE.

--|114,511,248
- 97.919,099

1925. 1923.

.|No. Shares.
19,914,827
22,979,487
18,315,911 25,964,666
65,894,859| 68,858,980

18,116,828] 20,091,986
13,513,967| 23,155,730

1926.
No. Shares.
38,087,885

1927.
No. Shares.
34,275,410
44,162,496| 35,725,989| 32,794,456
49,211,663| 52,271,691| 38,294,393
127,649,569(126,985,565(112,659,392
30,326,714| 24,844,207
23,341,144/ 36,647,760
47,778,544| 38,254,675| 30,750,768 17,003,140| 19,664,197
Total second quar.|144,157,585| 91,922,433| 92,242,735 48,633,935 63,001,013
Total six months. .|271,807,154(218,907,998(204,902,127|114,528,794(131,860,173
Month of July 38,575,676| 36,691,187| 32,812,918 24,318,182| 12,551,851
August . 51,205,812| 44,491,314/ 33,047,248| 21,809,031| 13,144,641
September | 51,576,590| 37,030,166| 37,109,231| 18,184,160 14,643,289
Total third quarter|141,357,978(118,212,667(102,969,397| 64,311,373| 40,339,781
Total nine months|413,165,132|337,120,665(307,871,524|178,840,167(172,109,954
Month of October... 40,437,374| 54,091,794 18,332,992/ 15,802,900
November | 51,016,335/ 31,313,410/ 49,176,979( 41,857,077( 22,588,598
December.| 62,002,302 41,973,806| 43,264,506 43,101,361| 25,523,868
Total fourth quar.|163,398,086(113,724,590(146,533,279/103,091,430| 63,915,366
Tot. second six mos|304,656,064|231,937,257(249,501,676/167,402,803|104,225, 147

576,563,218'450,845,256'454,404,803'281,931,5971236,115,320

No. Shares.
41,570,643

Month of January ..
February .
March. ...

Total first quarter.

49:781,211
46,597,830

50,289,449

Total full year. ...

With such records as the foregoing concerning the
further expansion in stock speculation, and the con-
tinuous growth in the bringing out of new capital
issues, the greater part of which financing is always
done at or through New York, it becomes evident
that the clearings at this centre must be separated
from those for the rest of the country if we want a
true picture of the industrial situation, as reflected
by the Clearing House returns. And when this is
done, the story for New York City in this matter
of clearings is found to be quite different from that
for the remainder of the United States. At New
York there has been further growth in clearings of
a very pronounced character. For the rest of the
country, treating it as a whole, there has been vir-
tually no further growth at all, the increase being
so trifling as to be really 1ns1"n1f1cant In brief, the
total of the clearings at New York has risen from
$290,354,943,483 in 1926 to $321,234,213,667 in 1927,
being an increase of 10.6%, while the clearmgs out-
side of New York have risen only from $233,418,828,-
972 to $233,917,200,167, being an increase of only a
very small fractlon of 1%. Stock speculation, com-
ing in to swell the totals, raised the volume of the
exchanges at New York to unexampled proportions,
and the absence of this stimulating agency elsewhere
or at least to anywhere near the same extent, held
the volume of exchanges for the remainder of the
country down to former figures.
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And yet it cannot be said that stock speculation
played no part in affecting the exchanges elsewhere
than at New York. There are stock exchanges at
many other points throughout the country, though
the dealings here in New York vastly overshadow
those at all other stock exchanges combined. Yet
the record at these outside stock exchanges has in
most cases been like that at New York in showing
a much larger volume of trading in 1927 than in 1926
and, like the experience at New York, in showing in
not a fewinstances thelargestvolume of business ever
done on these exchanges, far surpassing any and all
previous records in that respect. This being so, it
follows that if we could eliminate the clearings aris-
ing from increased stock speculation, the clearings
outside of New York would actually show a falling
off instead of the slight increase which our compila-
tions record. And such falling off would be in ac-
cord with the real course of trade and industry. As
a matter of fact, at many separate places in various
parts of the country, the Clearing House exchanges
for 1927 do show a falling off from 1926, at some
where stock exchange speculation was a factor and
at many more points where no stock exchanges ex-
ist. In the following we show the totals of the

clearings for a long series of years back, both with
and without New York, and for New York by itself.

~
=
o
~
8

5T
SR ?3 E:

Clearings
Outside
New York.

Total

York
New or' B

w| ¥s§
2| ¥s

3
555,151,413,834
523,773,772,455
512,215,805,135
.9/455,034,068,793
413,452,431,399
391,507,311,955
355,588,192,536
449,727,981,440
417,784,854,691
332,354,026,463
306,944,726,317
261,855,773,663
187,817,564,545
155,245,118,234
169,815,700,600
173,952,914,911
160,229,773,666
164,095,229,999
165,838,141,330
132,408,849,136
145,025,733,493 .
105,676,828,656 55,229,888,677|+ 159,905,717,633| 411,
190 93,822,060,202! +36.7! 50,005.388.230! +13.91143,827,448,441! 4+27.7

Note.—Figures for 1920, 1921, 1922, 1923, 1yz4, 1vz5, 1926 and 1927 in this table
for total clearings and for clearings outside of New York do not make an exact com-
parison with previous years, inasmuch as St. Joseph, Toledo, and about a dozen
minor places which in 1919 and previous years contributed regular returns now
refuse to furnish reports of clearings. The omitted places added, roughly, $2,000,-
000,000 to the total in 1919,

One fact worthy of special mention in the fore-
going extended comparison is that in the totals of
the clearings, both outside of New York and with
New York included, there has been but a single break
in the uninterrupted series of increases since 1914,
the year of the outbreak of the European War. In
each and every year, with the exception referred to,
there has been an increase since 1914. The exception
named, however, was a very important one. It oc-
curred in 1921. This last mentioned year was, as
has been so many times pointed out by us, a period
of intense depression in trade—so much so that it
has had few if any parallels in the mercantile and
financial history of the country, it marking the col-
lapse of the speculative post-war boom which cul-
minated so suddenly toward the close of 1920. Bank
clearings naturally felt the influence of that depres-
sion and the total of the clearings outside of New
York fell off from those for 1920 no less than 21.9%.
and those for the whole country only just a little
less than that, or 20.59%. Increases since then in
both sets of totals have been continuous year by year
but the early increases were simply a recovery of
what had been so suddenly lost in 1921.

It took three years to recover from the 1921 loss
and it was not until 1924 that the total of the coun-

$
.6(233,917,200,167
.4/233,418,828,972
.5(228,596,560,498
.8/205,165,887,454
.8(199,456,248,672
173,606,925,839
161,256,972,863
.1/206,592,968,076,
.0/181,982,219,804
.6/153,820,777,681
.5(129,539,760,728
41102,275,125,073
77,253,171,911
72,226,538,218
75,181,418,616
73,208,947,649
67,856,960,931
66,820,729,906
62,249,403,009
53,132,968,880
57,843,565,112

$
321,234,213,667
290,354,943,483

Lttty
f\:b—‘@

8

+900,386,116
104,331,219,663
243,135,013,364
235,802,634,887
178,533,248,782
77,404,965,589
159,580,645,590
110,5-4,392,634

+
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T
SRESEe
LT
RereSEtntuSnbkna

92,372,812,735
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try’s bank exchanges again reached, and surpassed,
the amount recorded in 1920, when the post-war
boom was at its height and commodity prices were
80 prodigiously inflated. In the three years since
1924, however, the further growth has been note-
worthy, even though outside of New York the aggre-
gate for 1927 remained virtually stationary at the
figure recorded in 1926. In other words, the total
for 1927 at these outside points at $233,917,200,167
compares with $205,165,887,454 in 1924 and with
$206,592,968,076 in 1920. The increase over 1920
is close to 14%, which will appear rather moderate,
but the country’s growth in its normal activities,
commercial and financial, cannot be measured by
the mere percentage of increases. Consideration
must also be given to the fact that‘in 1920 commod-
ity prices ruled inordinately high and that in the in-
terval since then much of the inflation has been
squeezed out of values. It is obvious that when ac-
count is taken of this latter circumstance, the ratio
of real growth must be deemed to have been far in
excess of that shown by the face of the figures.
Yet the fact remains that the absence of further
growth in 1927 has been an important factor in hold-
ing the totals down and that if there had been the
normal further growth in 1927 the result would have
been quite different from what it has turned out to
be and there would accordingly be no reason to
cavil at the slow rate of growth of clearings at the
outside points. The mere circumstance that the
total stood still at these outside places in 1927, tak-
ing the year as a whole, is of little consequence. The
point of real importance is that trade during at least
nine of the twelve months was on the down grade
and that as respects many leading industries the
trade situation was at its lowest ebb in the closing
months of the year. The various trade statistics
presently to be cited clearly show this. In the clear-
ings figures however the circumstance is obscured
by the fact that in the closing months of 1926 trade
was also experiencing a setback and accordingly
comparison is with diminished totals at that time,

both at the outside points and in the total for the

whole country, including New York.

In reviewing the figures for 1926 we pointed out
that the gain for the twelve months, both with and
without New York, would have been larger except
for the losses of the last four months and said the
point of most importance was that while the grand
aggregate of the clearings for 1926 ran considerably
in excess of that of 1925, which had been the best
previous year, a change in that respect was already
under way before the year closed. It is this last cir-
cumstance, namely, that clearings had begun to fall
off during the last four months of 1926, that served
to improve the comparisons in the later months of
1927 when the figures were set against the reduced
figures of 1926, thereby conveying the mistaken im-
pression that at least as far as the clearings are con-
cerned, a change for the better had occurred to-
wards the end of 1927 and that the shrinkage in

trade was diminishing, rather than proceeding at

,the same rate as before, or actually increasing. In

the following two tables we show first the clearings
by months for the whole country for the last two
years and also those outside of New York by months
for the same two years, and then in the second table
the monthly clearings at New York by itself, the
comparison in this last instance being extended so
as to cover four years.
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MONTHLY CLEARINGS.

Clearings Outside New York.
1927. 1926. %

Clearings, Tolal All.
1926.

1927.

B

$ ]
19,647,510,562/20,510,360,932| —4.2
.1{17,303,381,426(17,305,400,168
.0/20,219,526,569|20,369,120,885( —0.7

.2|57,170,418,557|58,184,881,985
19,253,159,393|19,504,450,850

19,233,954,625(18,983,923,067
19,818,739,614(19,904,622,301| —0

$ 3
Jan. . .|45,209,424,033(47,611,459,198

Feb...|40,361,508,749|38,758,757,643
Mar...|48,948,371,418/48,460,993,827

18t qu-|134 519 304 200{134 831 210 668

++ |
e OV

ot | o] Ok

Apr ._|45,718,620,044/45,468,511,618
May - - [43,977,075.054|42,370,068,700
June. . |47,694,486,050|44,099,611,887

+ | +++
o wWwo

+

58,305,853,632(58,392,996,218
0[115476,272,186|116577,878,203

2d qu-|137390,182,048/131938,192,205
6 mos.|271909,486,248|266766402,873

July -.|44,242,150,509(43,740,219,022
Aug .-|43,058,526,146(39,905,694,050
Sept .- |45,840,754,506(40,108,227,999

8d qu-|134041,431,161(123754,141,071
9 mos- 405950 917,409{390523 543,944

Oct.--.|48,138,023,972(44,855,040,481 20,757,495,566A(20,521,753,401
Nov ..|48,468,440,171(41,229,034,356 20,383,209,877/19,078,355,570
Dée -.|52,594,023,275|47,165,253,663| +11.5/20,684,000,624(20,449,911,803

.1118,795,919,821(19,913,006,383
2|18,578,939,266(18,229,714,351
19,241,362,817(18,748,209,251

.3/56,616,221,904/56,936,035,287
172092 494,093 (173468 808,188

wlolovalo

el L] L

00

4th qr-{148976,202,513|133222,423.260(+-11.8/61,600,412,162|59,922,324,534

12 mos'555151,413,8341523773772,566' +6.0'233917 200,167'233418 828,972
CLEARINGS AT NEW YORK.

+ |+
Sl
= e

Inc.or

Month. 1927. 1926. Dec. 1925. 1924.

B

3
20,689,128,472
18,120,109,846
19,650,227,162

58,459,465,480

$
26,720,693,986
21,057,059,252
23,349,010,749
71,127,763,987
22,848,884,605
23,847,434,420
24,018,843,715| 19,958,549,054
70,715,162,740| 61,006,014,913
141,841,926,727|119,465,480,393
23,395,750,107| 21,126,633,025
20,218,518,365| 20,342,116,225
21,774,438,479( 19,290,650,736
65,388,706,951| 60,759,399,980
207,230,633,678/180,224,880,379
25,952,146,998| 21,584,627,234

23,477,178,083| 22,432,730,125
26,959,285,877| 25,625,943,601

$
27,101,098,266
21,453,357,475
28,001,872,942

3
25,561,913,470
23,059,217,323
28,727,754,849

77,348,885,642

January.
Feb._-.
March. .

76,646,328,683

25,964,060,768
23,386,145,633

1st quar.

April__.
May ...
June...

20,325,861,115

26,465,460,651
20,721,604,744

24,743,120,429
27,875,747,336| 24,194,989,586
2d quar.| 79,084,328,416| 73,545,195,987
6 mos..|156,433,214,058/150,191,524,670
23,827,212,640
21,675,979,699
21,360,018,748

66,863,215,077

++ [+ | ++!

55:370,580,880
26,599,391,689
3d quar.| 77,425,209,257
9 mos..[233,858,423,315|217,054,735,757
55.085,530,280| 32,251,678.7%
31,910,022,651| 26,715,341,860
4thquar.| 87,375,790,346| 73,300,207,726| +19.2| 76,388,610,958| 69,643,300,960
Year...1321,234,213,661/290,354,943,483] +10.61283,619,244,636'249,868,181,339

The clearings at New York, under the stimulus of
the growing volume of speculation, makeanimposing
exhibit, each and every month of the year except Jan.
showing larger totals than the corresponding figures
for the previous year, and the gains are especially
large, both in ratio and amount, in the last five
months of 1927, when stock speculation proceeded on
a scale never before witnessed. Aided by these fav-
orable results at New York, the grand total of the
clearings for the whole country also makes very sat-
isfactory comparisons during all the months of the
year, excepting January, and especially so during
the last five months from August to December inclu-
sive. But outside of New York, that is with the
New York clearings eliminated from the totals, ex-
cept for January the showing is totally different.
In the first seven months of the year the outside
clearings each month, with the exception of May, re-
corded lower totals than in the preceding year, and
in May, when there was an increase, the increase was
below that of the whole country, being only 1.3%
against 3.8%. In like manner during the last five
months, though the outside clearings showed in-
creased totals the same as the grand totals, their
rate of increase was always far below that for the
whole country. Especially was that the case in the
closing quarter of the year when the outside cities
showed only 2.8% increase, while the aggregate for
the whole country recorded 11.8% improvement and
New York by itself 19.2%.

One favoring circumstance existed which served
to enlarge the totals of some of the outside cities
the latter part of the year aside from the fact that
comparison was with reduced totals in 1926 ag al-
ready indicated. We have reference to the fact that
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the Spring wheat sections of the Northwest were
blessed with an unusually abundant harvest of
Spring wheat. In many districts the Spring wheat
crop was the heaviest ever raised and the whole of
the Spring wheat crop of the United States is put at
319,307,000 bushels, against only 203,607,000
bushels in 1926, the increase being, it will be seen,
in excess of 50%. This large harvest wrought a
wonderful transformation in the economie situation
of that part of the country. All the Western farm-
ing districts have for some years been under a cloud
because of the unsatisfactory agricultural situation,
more particularly the fact that prices for many of
the products of the farm had declined much faster
than the general level of commodity values. And
no part of the country suffered more acutely than
the Spring wheat region, because there the crop
had been repeatedly deficient, so that the farmer suf-
fered in a double way, that is, both because of a dim-
inished yield and a low price. The excellent harvest
of 1927 changed this, and the benefits were immedi-
ate. The new crop came rapidly to market and the
-ailroads serving the Spring wheat country had their
grain tonnage enlarged, while the farmers out of
the proceeds of their sales had their purchasing ca-
pacity raised to a higher level than for many years
in the recent past. '

Not only that, but the quickening influence of this
improved situation has been felt in all the various
activities in that part of the country. And the cir-
cumstance has not failed to reflect its presence in
bank clearings in many places in the Minneapolis
Federal Reserve District. The clearings at Minne-
apolis itself for December showed only 29% increase,
but at Duluth, which seems to be getting especial
benefits from the larger Spring wheat yield, the in-
crease in December, as compared with the same
month of the previous year, was 15.49%, while at
some of the minor points the ratio of gain has been
very large—at Minot, for instance, 33.6%. It de-
serves to be added that the Western agricultural sit-
uation generally underwent slow improvement dur-
ing 1927, which was not without some benefit in an
economic sense to that part of the country, the level
of agricultural prices having gradually risen, though
in the Winter wheat sections of the Southwest this
was offset by a reduced yield of wheat—the Winter
wheat crop having turned out poorly, while the
Spring wheat production proved bounteous.

It is the manufacturing and mining regions of the
country that have had to contend with growing de-
clines in trade. And there is no excuse for attempt-
ing to minimize the importance of this factor, as ap-
pears to be the disposition in Administrative circles
in Washington. The decline has been a very serious
matter. First of all, there has been the great shrink-
age in iron and steel preduction. The “Iron Age”
puts the make of iron in the United States in Decem-
ber at 2,695,755 tons and in November at 2,648,376
tons, against 3,483,362 tons in March and 3,422,226
tons in April. There was a falling off in output in
1926, too, as already indicated, but while the start
was from somewhat the same figures in March and
April of that year, namely, from 3,441,986 tons and
3,450,122 tons respectively, the decline was only to
3,236,707 tons and 3,091,060 tons in November and
December. The total make of iron for the calendar
year 1927 is given as 36,232,306 tons, as against 39,
070,470 tons in the calendar year 1926. The produc-
tion in December was only 86,960 tons a day, the
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smallest since July 1925. The statistics of steel
production tell the same story of a progressive de-
cline, only at a still greater rate. The American
Iron and Steel Institute calculates the production
of steel ingots in the United States at 3,150,345 tons
for December 1927 and at 3,101,764 tons for Novem-
ber against 4,499,092 tons in March. Here there
has been a shrinkage in output of more than one
third. In 1926 the decline was only from 4,468,617
tons in March to 3,466,766 tons in December. The
total output of steci in the United States in 1927 is
put at 43,040,916 tons against 46,936,205 tons in
1926.

There was a great shrinkage, too, during 1927 in
the production of automobiles. This was largely if
not entirely the result of the suspension of produc-
tion by the Ford people, pending the introduction
of their new model, which involved the complete
transformation of all the different I'ord plants and
machinery. In the calendar year 1926 the produc-
tion of motor vehicles in the United States, includ-
ing passenger cars and trucks, was 4,298,785. For the
calendar year 1927 the production figures will aggre-
gate in the neighborhood (precise figures are not yet
available for the full 12 months) of 3,350,000 cars,
showing a falling off of almost a million cars.
Doubtless the stoppage of work at the Ford plant
played some part in intensifying the depression in
the iron and steel trades, though it cannot fairly
be claimed that it caused or brought about the de-
pression itself. Mr. Ford himself has been quoted
as dissenting from the idea that the slowing down
in general business could be ascribed to the suspen-
sion of activities at the Ford plants. “It has been
said,” Mr. Ford commented, that “national business
has suffered during the months when we were pre-
paring to produce the new car. I do not believe it.
It may be true that fewer cars were sold than would
have been sold if our factory and sales organizations
had been operating on a normal basis. But during
that period when we were not actually building anto-
mobiles we were still spending hundreds of millions
of doliars for wages, materials, new machinery and
in experimental work.”

It may well be questioned whether if the Ford
plants had continued to turn out cars the same as
before, there would not have been a very large fall-
ing off any way in the production of motor vehicles
in 1927. There had been, it should be remembered,
some slackening in the automobile trade even during
1926. In November of that year the production of
ars fell to 256,300, or the smallest of any month
since August 1926, and in December it dropped to
only 167,922 cars, or the lowest figure for any month
back to March 1922. It seems quite likely, there-
fore, that the decline would have continued even if
Mr. Ford had not dropped out of the field for the
time being. If so, the suspension of work by the
IFord plant simply served to create a void which the
General Motors Corporation and other makers of
motor vehicles were able to fill to a certain extent
and did fill as far as possible and yet leave the
total production of cars almost a million smaller
than in 1926. The only fact of importance, however,
in this analysis is that the make of cars did fall off
almost by a full million, whether or not the result
might have been different had the Ford situation
been different.

Perhaps the most important falling off anywhere
was in the mining of coal. This reached very large
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proportions and was an important influence in re-
ducing railroad traffic and railroad revenue nearly
everywhere, but particularly in the great manufac-
turing districts in the Middle and Middle Western
States. It was known that there would be a strike
of the miners beginning with April 1 in virtually all
the unionized bituminous coal districts throughout
the country, since the operators everywhere felt that
they could not continue the old scale of high wages
while the non-union mines were mining coal in stead-
ily increasing quantities on a much lower basis of
wages. In the knowledge that a strike was certain,
production was speeded up to an unusual degree in
the first three months of the year, so that accumu-
lated stocks would be available to draw upon. Act-
ing under such pressure the production of soft coal
in the first three months of 1927 reached 172,000,000
tons as against 148,000,000 tons in the first three
months of 1926. The strike extended over a period
of six months until the following October and in
most of the districts was virtually complete, about
the only exceptions being in parts of western Penn-
sylvania. Meanwhile the non-union mines in West
Virginia and in Kentucky were turning out coal
in increasing amounts and yet leaving the total coal
output far below what it had been in the correspond-
ing period of the previous year. Ohio, Indiana and
Illinois got their supplies from these non-union
mines, and no one anywhere in the coal trade, or out
of it, appeared to be in the slightest degree dis-
turbed. No one apparently had the least fear of a
famine in coal. In October some sort of a settlement
was patched up which apparently was not entirely
satisfactory either to miners or operators. It was
supposed that as a result mining would be immedi-
ately resumed on the old scale, especially after such
a long period of reduced production. Instead of
that, the output of coal (union and non-union com-
bined) fell to a lower basis than before, and week
after week, right up to the close of the year, it con-
tinued far below the soft coal output during the
corresponding period of the previous year.

It happened, too, that in the second half of the pre-
vious year (1926) soft coal production had been
swollen by a special favoring circumstance of large
importance, namely, the coal miners’ strike in Great
Britain, which lasted from the 1st of May of that
vear (1926) to about the 1st of December, a period
of seven months. This paralyzed industrial opera-
tions in Great Britain and induced huge buying of
coal in the United States (as also in Germany) to
make up, in small part at least, for the great void in
British home supplies of fuel created by the strike.
Export orders for coal for shipment from the United
States to Great Britain kept steadily growing and
the shipments of coal continued large even through
December of that year when the British mines had
returned to work. The Pocahontas region, which
produces the coal which seemed to be most closely
adapted to British requirements, was most favored
and the earnings of the roads serving that region—
namely, the Chesapeake & Ohio, the Norfolk & West-
ern and the Virginian Railway—were enormously
increased as a result. The influence of this special
export demand for coal finally extended to the other
coal mining regions of the country, and during No-
vember, before the settlement of the British strike,
the weekly output of coal in this country broke all
previous records. For the week ending Nov. 13 of
that year (1926) the United States Bureau of Mines
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made the production of bituminous coalin the United
States 13,807,000 tons, a figure never previously
reached, and for the week ending Nov. 20 it esti-
mated the product at no less than 14,282,000 tons,
while for the week ending Dec. 4 the output was
figured at 14,676,000 tons, all far in excess of the
production during the corresponding weeks of
1925.

It was not supposed that these exceptionally high
records of production would be equalled in 1927,
even though output had been so heavily reduced dur-
ing the six months of the strike, but neither was it
supposed that the production would run as low ag it
actually did. We have already stated that for the
first quarter of 1927 the production of bituminous
coal in 1927 reached 172,000,000 tons as against
148,000,000 tons in the same period of 1927. At the
end of the nine months, the 1927 production was
395,000,000 tons against 408,000,000 tons, while for
the full calendar year 1927 the production is esti-
mated at 519,762,000 tons against 573,367,000 tons
in the calendar year 1926, a decrease of over 53,000,
000 tons. It will be seen that the bulk of this heavy
loss occurred in the closing months of the year. The
anthracite coal output also fell below that of 1926,
and for a two-fold reason, namely, the mild weather
(hard coal going mainly into household and family
use for heating purposes) and the fact that hard coal
is gradually being supplanted by other classes of
fuel, more especially oil. The anthracite production
for 1927 is estimated at 80,650,000 tons against 85,-
000,000 tons in 1926, a decrease of 4,350,000 tons,
and the falling off is the more noteworthy inasmuch
as during 1926 anthracite mining had been suspend-
ed during all of January and the greater part of
February owing to the strike which had extended

over from September 1 of the previous year. How-
ever, the anthracite product for 1926 at 85,000,000
tons compared with 61,817,000 in 1925, when, as just
noted, mining was suspended on account of the
strike during the whole of the last four months of

the year. In 1924 when normal conditions as to
labor prevailed the same as in 1927, the product was
87,500,000 tons.

Nature also played its part in producing adverse
conditions during 1927 which served to restrict the
volume of trade and business over large areas of ter-
ritory. Among the unfortunate happenings of this
class foremost mention of course must be made of
the floods which in the Spring of 1927 caused the
overflow of the Mississippi River and its tributa-
ries. Arkansas, Mississippi and Louisiana were the
worst sufferers from these floods, but several other
States likewise suffered to a greater or less extent.
The overflow of the Mississippi was the worst in his-
tory and the reader may recall the distress that grew
out of it and the huge relief measures that had to
be provided by the Red Cross and Governmental and
other agencies. In the upper reaches of the Missis-
sippi and its tributaries, the overflow reached an
acute stage as early as April and then the water
passed slowly off, so that farming operations could
be resumed the latter part of May on many of the
submerged areas, but unfortunately in June the
Spring freshets caused a second overflow which did
new damage and though this second overflow did not
cover so wide an area, it covered a substantial por-
tion of it, and much of this twice submerged land
was still under water in June and even in the early

part of July.
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Down in Louisiana the worst stages of the inun-
dation did not occur until June. In Arkansas the
overflowed area in April comprised 1,838,000 acres,
while in Mississippi 735,000 acres were at one time
under water. In Louisiana the submerged area was
not so extensive, but many of the sugar parishes suf-
fered- very extensive damage and as the overflow
here came late in the season, not a little cotton area
suffered almost a total loss. In brief, in the whole
of the Mississippi Valley, agricultural operations
may be said to have been seriously interfered with
for long periods of time, where not totally paralyzed,
and industrial activities correspondingly crippled.
And in many instances, the adverse effects had not
entirely passed away by the end of the year. Men-
tion perhaps should also be made of the great rain-
storms with accompanying floods that swept New
England and particularly Vermont early in Novem-
ber, causing the loss of 150 or more lives and doing
enormous property damage. This disturbance was
much more limited in its application and yet was a
serious matter in the localities most immediately af-
fected and for a time interrupted the normal course
of business and played its part no doubt in affecting
bank clearings in the sections referred to.

In any broad and general analysis of the business
situation in its bearing upon bank clearings one
fact must be borne in mind above every other, name-
ly, that one great geographical division of the coun-
try suffered business depression from one end of the
year to the other. We allude of course to the South-
ern States. The business depression there had its
origin the latter part of the previous year. We re-
ferred to this in our review of the bank clearings of
1926. The South had in that year raised a cotton
crop of prodigious size—far the largest in ity his-
tory. The mistaken conclusion was drawn that it
would be impossible to find a market for such an
immense quantity of the staple. The consequence
was that the price of the staple sank to very low fig-
ures. Middling upland spot cotton in New York at
the end of August of that year still sold at 19.05¢.,
in September the price got below 15¢., and in October
it dropped to 12.45c.; on December 31 1926 it was
still no higher than 12.95¢. The South, as it hap-
pened, suffered other setbacks. The real estate hoom
at the Winter resorts completely collapsed, particu-
larly in Florida, and this had the usual consequences
in the falling off in general trade and business. Then
also the hurricane which did so much damage in
Miami and other Florida points in September of the
year referred to proved a very serious matter. Tt
came as a sort of final blow completely upsetting
the economic equilibrium. The effect of all this in
impairing the purchasing capacity of the Southern
population and in causing a great shrinkage in the
volume of trade was seen in the large losses of reve-
nue reported the latter part of 1926 by the railroads
serving that great section of the country. Bank
clearings, more especially at the Florida points,
suffered a big shrinkage.

It might have been supposed that in 1927 this
trade prostration would find great relief in the no-
table recovery in the price of cotton which then oc-
curred. Not so, however, if the revenue returns of
the railroads can be accepted as a guide. At the low
level to which the price of cotton had dropped the
export demand for the staple proved really astonigh-
ing. The whole world seemed to want American cot-
ton at such bargain figures. The price accordingly
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rose with great rapidity. As against 12.95¢. on Dec.
31 1926 middling upland spot cotton in New York
had risen to 17.05¢. on May 31 1927. Then came the
big reduction in the area planted to cotton, to add
a further stimulus to the upward movement. The
overflow of the Mississippi River and its tributaries
did its part in speeding the upward trend of values
and weevil activities and unfavorable weather con-
ditions operated in the same direction. During the
course of the Summer it became increasingly appar-
ent that the 1927 crop of cotton, as a result of all the
circumstances mentioned, would show a heavy reduc-
tion from the prodigious yield of 1926. In Septem-
ber middling upland spot cotton in New York sold as
high as 23.90c. The whole of the advance was not
maintained to the end of the year, but nevertheless
the price Dec. 31 1927 was 20.10c., as against 12.95¢.
on Dec. 31 1926.

As already observed, it might have been supposed
that this great change for the better in the market
value of cotton, the money crop of the South, would
' serve to lead to a revival of trade activity in that
part of the country. Instead, trade activity suffered
a further great shrinkage—certainly in the Atlantic
Coast sections of the South. Take for illustration
the revenue returns of the leading roads serving that
part of the country. The November returns are the
latest available. In that month in 1927 the Atlantic
Coast Line earned gross of $6,355,448 against $7,-
742,123 in the same month of 1926 and $8,362,242
in November 1925; the Florida East Coast earned
gross of $1,081,069 against $2,128,524 and $2,634,-
396 respectively and the Seaboard Air Line had
gross of $4,906,764 against $5,503,750 and $5,764,993.
The progressive nature of the decline here should not
escape attention. A still more forcible presentation
of the falling off is furnished when we take the fig-
ures for the eleven months of the year ending with
November. TFor these eleven months, the Atlantic
Coast Line earned gross of $73,851,615 in 1927 as
against $88,847,220 in 1926 ; the Florida East Coast
earned $16,479,500 against $26,922,539; and the Sea-
board Air Line $56,816,580 against $61,892,335. Or
take even a system with such an expansive territory
as the Southern Railway. The Southern Railway
Co. system earned gross of $179,474,161 in the eleven
months of 1927 against $189,972,024 in the same pe-
riod of 1926.

With this general summary of the conditions and
influences of the year as a basis, examination and
study of the records of bank clearings can be con-
ducted with intelligence and understanding. In our
geographical grouping of the clearing houses we
subdivide the country in accordance with Federal
Reserve districts. And in view of what has just been
gaid concerning trade depression in the South, it
| seems proper that we should look first of all at the
figures for the two Federal Reserve districts cover-
ing that part of the country, namely, the Atlanta
Reserve District and the Richmond Reserve District.
And pursuing our inquiry along these lines we find
just what would be expected, that is, that these two
Reserve Districts in the comparison with the previ-
ous year, make the poorest exhibit of all. The At
lanta Reserve District shows a heavier falling off
than any other of the twelve Reserve Distriets, it
having a loss of 10.8%, while the Richmond Reserve
District comes next with a decrease of 5.2%. The
ghrinkage in these two instances is the more note-
worthy as it follows a shrinkage, too, in 1926 as

compared with 1925. In the Richmond Reserve Dis-
trict the previous year’s decrease was trifling, but
in the Atlanta Reserve District it amounted to 7.6%.
As a consequence, the aggregate of the clearings for
the eighteen cities included in that Reserve District
stands at only $11,108,531,915 against $12,456,123,-
956 in 1926 and $13,477,069,522 in 1925. Looking at
the separate cities in the Atlanta Reserve District,
the Florida cities are seen to have been especially
hard hit. The Jacksonville clearings show a con-
traction of 33.4%, the Miami clearings of 58.9%, and
the Tampa clearings of 42.7%. The 58.9% decrease
at Miami follows a decrease of 40.7% in 1926 as
compared with 1925. And the collapse there is one
of the most striking in bank annals, the aggregate
of the clearings having first fallen from $1,066,528,-
874 in 1925 to $632,867,020 in 1926 and now to $260,-
039,000 in 1927, leaving the total little above what
it was in 1924, when the amount was no more than
$212,353,780. The Tampa clearings have dropped
from $461,800,170 in 1925 to $237,515,432 in 1927.
Even in the case of a city of the long-established
prominence of Atlanta there is a decrease of 12% in
1927 following a decrease of 15.2% in 1926 in com-
parison with 1925, and the result is that Atlanta’s
aggregate of $2,688,483,712 for 1927 compares with
$3,604,290,297 for 1925, being a shrinkage in two
years of not far from $1,000,000,000.

On the other hand, Birmingham in the Southern
iron district has suffered comparatively little,
though this city did not share in the antecedent
great expansion which marked some other Southern
cities. Birmingham’s clearings for 1927 are $1,332,-
515,451 against $1,337,643,645 in 1926 and $1,372,-
382,901 in 1925. New Orleans also has a record of
comparative stability, the total for 1927 at $3,055,-
799,395 comparing with $3,084,716,952 for 1926 and
$3,169,573,524 for 1925. Nashville, Tenn., has actu-
ally managed to increase its totals somewhat and
the same is true of Knoxville, Chattanooga, Savan-
nah, Columbus and Macon. At the Mississippi
points, where the overflow of the Mississippi may
be supposed to have been an influence, Vicksburg
and Hattiesburg showed decreases and Meridian and
Jackson increases, though bank exchanges at all
these points are so small that the changes may have
little significance. In the Richmond Reserve Dis-
trict Richmond itself shows a further small decrease
in 1927 after some falling in 1926 so that the amount
for 1927 at $2,517,251,589 compares with $2,839,366,-
382 for 1925. Baltimore lies in this same Reserve
Distriet and it has 5.6% decrease after 249 in-
crease in 1926, the totals being $5,618,191,924 for
1927, $5,953,736,235 for 1926 and $5,832,393,840 for
1925. Washington, D. C., clearings have held quite
steady, the amount for 1927 being $1,385,897,427
against $1,392,580,952 in 1926 and $1,353,278,092 in
1925. It is to be said, moreover, that in both these
Reserve Districts the situation was very little re-
lieved in the closing month of the year. In the Rich-
mond Reserve District the comparison, indeed, was
more unfavorable in the closing month than for the
full year, the decrease for December being 6% as
against 5.2% for the entire year. In the Atlanta
Reserve District, on the other hand, while Decem-
ber still showed a decrease, it was only 5.3% as
against 10.8% for the full year.

But the two Reserve Districts mentioned do not
stand alone in showing decreased clearings for 1927.
Five other Reserve Districts keep them company,
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though the decreases were all quite moderate. The

fact that seven of the twelve Reserve Districts
showed smaller clearings than in 1926 must be ac-
cepted as indicating that business recession, large
or small, was an influence with all of them. As a
matter of fact, the same remark may be made with
reference to the five remaining Reserve Districts
which record enlarged clearings for 1927. These five
other Reserve Districts are all districts where at one
or more points financial transactions and stock spec-
ulations play a prominent part in affecting clear-
ings, and both these factors, as indicated at the out-
set of this article, were of overwhelming prominence
in 1927, the gains on that account being of such
magnitude as to completely overshadow any loss of
clearings resulting from business depression. As to
the New York Reserve District, this is of course con-
spicuously true. That district registers an increase
in clearings of no less than 10.4%. New York City
by itself shows 10.6% increase. Albany and James-
town, New York, are two of the fourteen places in
this Reserve district which report somewhat dimin-
ished clearings; all the other cities show enlarged
totals. The Boston Reserve District is another one
which bettered its clearings records in 1927, though
the gain for that district is only half that for the
New York Federal Reserve Distriet, being 5.1%. But
the result in the Boston Reserve District is governed
very largely by the result at Boston itself where
financial transactions may be said to hold second
place only to those at New York. At Boston clear-
ings in 1927 increased 5.3% over those for the previ-
ous year and Boston, be it remembered, has shown
continuous growth for a long series of years. Four
of the fifteen cities in that Reserve District suffered
a reduction of their clearings, namely, New Bedford,
Springfield and Worcester, Mass., and Manchester,
N. H., and doubtless the unsatisfactory condition
of the cotton goods industry in New England is in
larger or smaller measure responsible for this.

The Chicago Reserve District and the Cleveland
Reserve District are two others distinguished for
improved clearings, though the gain is not large in
either case, being just 2% in both. Here also finan-
cial transactions are always prominent features in
affairs, and may be supposed to have favorably af-
fected the result. Cleveland itself shows 4.5% in-
crease and Chicago 3.0%. Detroit is also in the Chi-
cago Reserve District and that point has a decrease,
but it is trifling and much smaller than might be ex-
pected, considering the depression in the automobile
trade, being only 14 of 1% :; probably the gain in
financial transactions counterbalanced the loss in
trade transactions. Indianapolis is also in the Chi-
cago Reserve District and shows 1.3% increase.
Gary, Indiana, however, has suffered a decline of
3.9%, which cannot be deemed strange, bearing in
mind the depression which prevailed in the steel
trade. Milwaukee likewise lies in the Chicago Re-
serve District and shows 2.19% increase. No doubt
the revival of activity in the Spring wheat area in
that part of the country the last half of 1927 was
of benefit to that city and also to Chicago. No less
than 12 of the 29 cities in the Chicago Reserve Dis-
trict sustained some loss in clearings in 1927 as com-
pared with 1926.

Clincinnati and Pittsburgh are two other large
cities, besides Cleveland itself, located in the Cleve-
land Reserve District, and Cincinnati reports 0.2%
decrease, while Pittsburgh has 1.0% increase. The
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showing for Pittsburgh is better than might have
been expected having regard to the depression in
the steel trade and in the bituminous coal regions,
but here again financial transactions may be sup-
posed to have influenced the result, Pittsburgh be-
ing a banking center of no mean proportions.

The other Reserve District with heavier clearings
totals for 1927 is the San Francisco District which
has an increase of 1.9%. This Reserve District be-
longs in a class all by itself, embracing the Pacific
Coast section, where business often follows a differ-
ent course from that of the rest of the country. The
two big cities in this Reserve District are San Fran-
cisco, which has 3.2% increase, and Los Angeles
which has an increase of 5.2%. At both of these
points financial transactions are conspicuous fac-
tors and stock speculation also has been on an as-
cending scale, particularly at San Francisco, as will
appear from the figures given further along in this
article. Portland, Oregon and Seattle, Washington,
are two other places of prominence in the San Fran-
cisco District. The first mentioned shows a decrease
of 5.9% and Seattle an increase of 0.6%. Thirteen
of the twenty-nine cities in the San Francisco Dis-
trict have suffered decreases in clearings.

The Philadelphia Reserve District is another
where financial transactions must be supposed to
have played their part, but this Reserve District has
fallen 2.89%, behind in its clearings, and Philadelphia
by itself shows 3.1% decrease. However, there was
the depression in the steel trade and the coal trade
alike to contend against. Six of the fourteen cities
in this Reserve District report diminished clearings.

As to the other Reserve Districts, the Minneapolis
Reserve District shows only a trifling decrease,
namely, 0.2%, and the change which the large Spring
wheat harvest brought, the latter part of the year,
is indicated by the fact that in December the Clear-
ing Houses in the Minneapolis District showed 2.2%
increase over their figures for the same month of
1926. The prominent points in this Reserve District
are Minneapolis, where for the year the clearings
show 0.4% decrease; St. Paul, where the decrease for
the twelve months reaches 3.8%, and Duluth, where
the showing is 12.1% increase. Duluth got immedi-
ate and direct benefits as a result of the immensely
larger Spring wheat movement to that point, and
Minneapolis was also more or less advantaged in
the same way. Only four of the thirteen cities in the
Minneapolis District report diminished clearings.
The St. Louis Reserve District has fallen 1.19 be-
hind in its clearings. The depression in the South
has no doubt contributed to this and the smaller
cotton movement along with the diminished grain
crops in the Southwest have been influences to the
same end. Five of the ten cities in the St. Louis dis-
trict report losses in clearings. Similar observa-
tions apply to the Kansas City Reserve District,
where clearings in 1927 were 0.89%, smaller than in
1926. At Kansas City the decrease is 0.7%, at
Omaha 0.1%, and at Denver also 0.19%. Oklahoma
City is favored by an increase of 1.9%. Ten of the
16 cities in the Kansas City District have suffered
decreases. For the Dallas Reserve District, the de-
crease is 2.5%. The reduced cotton yield of 192
must have been an important factor in that district.
Seven of the twelve cities in that district have suf-
fered losses in clearings. However, Dallas itself has
enlarged its total of the previous year by 5.3% and
while Houston has sustained a loss, the decrease is
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ent cities in all the different Federal Reserve dis-
tricts will be found in the elaborate tables at the end,
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the totals for the several Federal Reserve Distriets
for each of the last eight years.
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SUMMARY OF BANK CLEARINGS.

Federal Reserve
Districts.

No.
Cities.

Inc.or

1927. 1926. Dec. 1925.

1924. 1923. ‘ 1922. ‘ 1921. ‘ 1920.

Boston

New York

Philadelphia. _ -

Cleveland

Richmond

Atlanta

Chicago. .-

St. Louis. ..
9th Minneapolis.
10th Kansas City
11th Dallas_ . __ -
12th San Francisco- -

$ 5
20,608,240,625| 28,182,070,347
329.460,401,556|298,325,474,068

30,564,388,289| 31,434,818,164
22,012,742,276| 21,582 25
10,335,542,052
11,108,531,915
52,677,335,684 ) 22
11,757,013,950 ,894,757,283
6.,751,071,502| 6,765,505,827
14,758,124,988| 14,873,742,285
6.645.305,996| 6,812,696,906
29.472.715,001| 28,903,424,057

T
+ | ot
S ro o

o =R L =X ot

|

—

$

25,525,801,741
201,123,385,917
31,761,036,681
20,822,673,742
10,980,309,435
13,477,069,522
51,302,734,279
11,868,632,259

7,161,324,018
14,500,816,244

6,571,295,884
27,121,635,413

\

$ 3

16,501,807,314| 21,526,688,476
199,277,593,009 247.629.2865?
22.102,095,629| 26,936,568/748
16.338.831,975| 22,266,931,8'5
7.509,385,130| 9,990,009,735
7.531,943,373| 10,744,117,438
35,354,192,489 44,766,436,187
9.078.837,959| 12,023,009,926
6,016,415,094 7,204,394,142

s l $
21,026,025,871| 18,802,252,335
220.932.019.132223.287,551.941
27,021,900,335 24,466,873,994
19.458.577.867\ 16,429,998,141
9,538,908,053 8.267.23."),‘.’.35l
0.787,208.455“ 8,144,101,462
44/776.960,599, 39,000,926,300|
10,990,451,162, 9,981,200,867|
6.541,351,637| 5,938.828,272|
13,570,859,977 13.082,337.037‘ 13,998,375,175 20,353,323,045
5'570/868.346) 4.467,084.974) 4.363,427,024| 5,985,693,219
23/037.299,065 10,637,971,457| 17.515,286,565| 20,301,522,084

$

24,051,259,710
256,565,553,138
28,144,370,886
19,023,200,794
9,940,690,246
10,586,076,389
45,989,493,112
11,041,317,386
6,666,382,662
13,439,170,566
5,891,593,056
24,420,234,546

SPELLLLE

=

555,151,413,834
233,917,200,167

523,773,772,455

533.418,828.,072| +0.1

512,215,805,135 {
‘228,596.560,493|205.S‘31 ,161,152‘199,456 ,248,672

413,452,431,399 391,507,311,955 355.588,192.536|449.727.980.817

455,759,342 ,491 \
173,606,925,839 161 .256,972,873i206.502,968.076

20,488,872,604! 17,646,961,411

+16.1 1(5,731.243.264I 16.977.924.066l 17.332,343.791‘l 16.283.805.7911 17,444.720,106l 20,232,408,618

It seems desirable also to have the record for some
of the leading cities for a long series of years. Ac-
cordingly we insert here the following table, carry-
ing the comparisons back for nine years. It is worth
noting that while many of these cities show for 1927
the largest clearings on record, and very emphatic-
ally so at New York, with its large volume of finan-
cial transactions and inordinate stock speculation,
there are quite a few interior points that have not
yvet got back again to their totals of 1920 during
the period of post-war inflation. Thus Kansas City’s
clearings at $7,245,000,000 for 1927 compare with
$11,615,000,000 in 1920; New Orleans at $3,056,000,-
000 compares with $3,315,000,000 for 1920; Omaha
at $2,102,000,000 with $3,094,000,000; St. Paul at §1,-
556,000,000 with $1,870,000,000; Denver at $1,688,-
000,000 with $1,980,000,000, and Richmond at $2,-
517,000,000 with $3,046,000,000. On the other hand.
at all the distinctively financial centers like New
York, Chicago and Boston, and even at Philadelphia,
the 1927 totals of clearings run far in excess of those
of 1920. Uninterrupted growth is also the feature
in the case of Pacific Coast cities like San Francisco
and Los Angeles. The table referred to is as fol-
lows:

CLEARINGS AT LEADING CITIES.

(000,000s

| 1027. ‘ 1026, . 1025. | 1024. | 1023.
omitted) | $ $ $ s I $

1922. | 1921. \ 1920. | 1919.
s sEsls s

New York.(32 I‘ZSS.GHJ 249,868213,906!217.900 194,331243,135 234,803
Chicago .- - - (735,302 21,654 31,113 28,036 25,975 32,669, 29,686

2342
958 34,907| 35, ;
Boston . - .| 26,468 25,130| 22,482 21,323 19.310\

16,453 14,328 18,817 17,903
22,488 20,445 25,095 22,095
6,718 6,235 8,294 8,202
8,982 7,277

8,122/ 7,286

4,806/ 4,343

| 3,597 3,131

11,615 11,223

5,482

Philadelphia! 28,354 20,258 29,079 25,645 24,651

St. Louls..| 7,387 7,632 7,627 7,175 7,204

Pittsburgh .| 9,289 8,037 8,213

San Fran._.| 10,118 ,366

Baltimore..| 5,618

Cincinnati l 3,877,

Kansas City;

Cleveland ..

N. Orleans.

Minneapolls

Loulsville. .

Detrolt. . .-

Milwaukee Al

Los Am:elcs!

Providence.|

Omaha. ...

Buffalo. - -

St. Paul. .. 4 g 1,600

Indlanapolis 208/ 92| ¢ ¢ g 886

Denver. . .. | 1,464

Richmond - 2,304

Memphis. . 1,009;

Seattle. - - - 1,658
0

3,445|
6,882|
5,550
2,811

Hartford. - .

567
Salt L. City

785

827

922| 672 662 892

Total. .--|509,285 476,452'466.154414.1702573.537 358,109 324,334 411,099 383,407
other. ...~ | 45,866 47,321 46,062 41,589 30,915 33,309 31,254 38,629 34,378

Total all 555,151 523,7731512,216 455,750 413,452 301,508 355,588 449,728 417,785
OutsideN.Y'233,017 233,419228,597 205,801 199,456 173,608 161,257 206,593 181,982

We have already dealt at length with stock specu-
Jation at New York in the earlier part of this ar-
ticle. In the case of bonds on the New York Stock
Exchange firmness and strength were also the fea-
tures throughout the whole year, but dealings in the
same did not reach very unusual proportions. The
aggregate par value of all bonds dealt in on the New
York Stock IExchange in 1927 was $3,269,037,200
against $2,987,133,150 in 1926, but comparing with
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$3.383,788,695 in 1925 and $3.804,352,615 in 1924.
Dealings in United States Government bonds no
longer play the conspicuous part they once did on
the New York Stock Exchange. The par value of the
sales in 1927 was $289,502,300 and in 1926 $262,204,-
300, but in 1924 it was $876,930,815 and back in 1919
it was $2,900,913,150.

SALES OF STOCKS AND BONDS ON NEW YORK STOCK EXCHANGE.

Description. 12 Mos., 1927./12 Mos., 1926.{12 Mos., 1925.

450,845,256| 454,404,803
$2,004,266,000/82,331,926,175
280.502.300|  262.204,300| 390,290,760
§37.167.200] 720,661,950 660,932,760

$3,269,037,200 82.987.133.150[%3.383.788.695

Stock—Number of shares 576,663,218

Railroad and miscellaneous bonds__ . $2,142,367,700
United States Government bonds. . .
State, foreign, &c., bonds. - - -----

Total par value of bonds

At the outside Stock Exchanges the transactions
in 1927 were also generally larger than in 1926,
though there are some exceptions to the rule, as in
the case of Philadelphia and Los Angeles. On the
Philadelphia Stock Exchange the dealings in 1927
aggregated 7,959,556 shares against 10,174,589
shares in 1926, 6,297,878 shares in 1925, 3,434,690
shares in 1924, 2,319,270 shares in 1923, 2,456,631
shares in 1922, 1,579,470 shares in 1921, 2,367,312
shares in 1920 and 3,230,740 shares in 1919. On the
Detroit Stock Exchange business for some years
kept dwindling, one reason for this having been that
dealings in unlisted stocks have been discontinued
since October 1925. In 1927, however, trading again
increased, the aggregate of the dealings in listed
stocks during that year having been 2,786,915 shares,
against 1,852,451 shares of listed stocks in 1926.
This compares with 3,264,164 shares of listed and un-
listed stocks combined in 1925 and 2,485,894 shares
combined in 1924. At Cleveland the transactions in
stocks and bonds ($1,000 being taken as the equiva-
lent of ten shares of stock) aggregated 1,263,211
shares in 1927 against 1,226,551 shares in 1926,
1.864.659 shares in 1925, 736,976 shares in 1924, 812,
682 shares in 1923, 833,952 shares in 1922, 863,644
shares in 1921, 943,250 shares in 1920, 725,970 shares
in 1919 and 176,463 shares in 1918. On the Chicago
Stock Exchange the dealings reached 10,695,750
shares in 1927 against 10,253,664 shares in 1926, 14,
102,892 shares in 1925, 10,849,173 shares in 1924,
13,337,361 shares in 1923 and comparing with 9,145,
205 shares in 1922, 5,165,972 shares in 1921, 7,367,
441 shares in 1920 and 7,308,855 shares in 1919. In
the Baltimore market 919,365 shares of stock were
sold in 1927, 590,730 shares in 1926, 951,426 shares
in 1925 and 468,063 shares in 1924; while the value
of the bond sales was $12,032,800 against $7,882,500Q
in 1926, $9,623,000 in 1925 and $8,246,000 in 1924.

On the Boston Stock Exchange the sales totaled
| 8,807,874 shares in 1927 against 9,562,931 shares in
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1926, 9,912,352 shares in 1925, 5.300,862 shares in
1924, 4,783,324 shares in 1923, 5,495,041 shares in
1922, 3,974,005 shares in 1921, 6,696,423 shares in
1920, 9,235,751 shares in 1919 and 3,929,008 shares in
1918. On the Pittsburgh Stock Exchange the sales
in 1927 were 1,347,563 shares against 1,562,769
shares in 1926, 1,778,138 shares in 1925, 1,372,711
shares in 1924, 2,506,032 shares in 1923, 2,230,146
shares in 192‘), -,630 704 shares in 19‘)1 4,153,769
shares in 1920 5,579,055 shares in 1919 and 6,072,300
shares in 1918.

On the San Francisco Stock and Bond Exchange
the sales of listed and unlisted stocks during the
year 1927 amounted to 15,552,507 shares, having a
value of $653,521,804, against 8,611,169 shares, hav-
ing a value of $344,925,947 in 1926; 9,272,598 shares
with a value of $267,653,230 in 1925, and 6,848,625
shares valued at $102,778,333 for the year 1924.
Bond sales at this Exchange were $4,947,000 in
1927, against $13,027,500 in 1926, $25,971,500 in 1925
and $38,426,000 in 1924. For the Los Angeles Stock
Exchange the dealings are reported at 27,968,334
shares valued at $231,543,345, as against 44,067,288
shares valued at $184,727,444 in 1926, 36,230,111
shares valued at $88,955,330 in 1925 and 24,131,544
shares valued at $38,585,898 in 1924. The bond sales
are reported $10,707,000 for 1927, against $18,392.-
900 for 1926, $33,243,300 for 1925 and $26,513,400
for 1924. At the St. Louis Stock Exchange trans-
actions aggregated 500,601 shares valued at $

, against 382,839 shares valued at $17,101,763
in 1926, 591,667 shares valued at $32,087,323 in 1925
and 139,482 shares with a value of $12,193,180 in
1924, while the bond sales were $3,840,360 par value,
against §2,325,000 par value in 1926, $2,355,200 in
1925 and $2,424,100 in 1924.

Stock dealings on the Canadian Stock Exchanges,
further heavily increased during 1927. On the Mont-
real Stock Exchange stock sales of listed shares for
the twelve months of 1927 were 9,992,627 shares,
against 6,751,570 shares in 1926, 4,316,636 shares in
1925, 2,686, 603 shares in 1924, 2,091,002 shares in
1923, 2,910,878 shares in 1922 2068 613 shares in
1921, 4,177,962 shares in 1920 and 3,863,683 shares
in 1919. The bond sales in Montreal were $16,077,-
600 in 1927 against $17,807,921 in 1926, $17,715,503
in 1925, $22,153,753 in 1924, $38,003,500 in 1923,

$48,519,402 in 1922, $67, 776 342 in 1921 $27, 340 080
in 1920 and $71 681 901 in 1919. On the Toronto
Stock Exchange the stock sales totaled 4,663,042
shares in 1927, against 2,470,167 shares in 1926,
1,999,218 shares in 1925, 907,871 shares in 1924,
1,025,923 shares in 1923, 1,214,543 shares in 1922,
548,017 shares in 1921 and 670,064 shares in 1920.

As to the Canadian clearings, the Dominion evi-
dently enjoyed unalloyed prosperity from beginning
to end of the year—that is if the clearings records
can be accepted as a guide. Dominion clearings ran
well above those for 1926 in each and every quarter
of the year and reached a grand aggregate of $20,.
488,872,694 for the twelve months of 1927, against
$17,646,961,411 in 1926 and $16,731,243, 264 in 1925.
In other words, there was an increase of 16.1% in
1927 over 1926 after an increase of 5.5% in 1926 over
1925. Moreover, only one city out of the twenty-nine
from which we get returns shows smaller totals of
clearings for 1927 than for 1926. The exception is
St. John, and its decrease is only 1.1%. Back in
1920 the grand total of the Canadian Clearings was
$20,232,406,616; from this there was a decline to
$16,263,805,239 in 1922, and the totals remained low,
thereafter, until the recovery which came in 1926
and 1927. At $20,488,872,000 for 1927 they are the
largest on record. The Canadian totals of clearings
by quarter-year periods for the last twelve years ap-
pear in the table we now append.

CLEARINGS IN THE DOMINION OF CANADA.

Third
Quarter.

Second
Quarter.

Clearings
Reported.

First
Quarter.

Fourth
Quarter.

Total
Year.

$ S 3
718,506,000(6,572,147,000(20,488,872,000

$
4,306,639,000 6,5
217,059,000 g 511.530.000 17,6406,961,000
5,1

3,929,891,000 4,
63,984,000(16,731,243,000
20,395,000/16,966,924,000

4,702,913,000(17,332,342,000

4,085,5682,000/16,263,805,000
17,444,720,000
20,232,406,000
16,702,925,000
13,718,573,000
12,656,718,000
10,506,599,000

2,657,205,000/3,
2,162,216,000'2,618,482,000/2,489,518, 100013

To complete our analysis we now give the complete
statement of the clearings at the different cities in
the United States for the last eight years, classified
according to Federal Reserve districts and also the
ratios of increase or decrease as between 1927 and
1926. The Canadian bank clearings in detail for the
last seven calendar years are added at the extreme
end of the compilations.

BANK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALENDAR YEARS ACCORDING TO FEDERAL
RESERVE DISTRICTS.

Clearings at— Year 1927, Year 1926.

Year 1925.

Year 1924. Year 1923. Year 1922, Year 1921, Year 1920.

39,196,075
192,468,223
25,130,344,007
103,832,149
45,041,238
,863,614

a

68,898,612
299,931,604
190,236,622
800,645,811
373,982,839
125,216,500
714,045,000

41,367,963

4 $ 3
First Federal Reserve D |istrict— Bosto/n—
42,555,464
197,891,247
26,468,065,274
107,131,493
46,683,818
63,500,525

a
65,623,291
283,174,997

~
+++++ | 98
o0 Ps

*

Connecticut—Hartford -
New Haven

I' Waterbury

Rhode Island—Providence.

N. H.—Manchester.

129,137,

LﬁtEtLLL'

39,390,670

38,033,886
174,371,073
22,481,915,310|
121,230,152
490,337,29
60,639,419

a
79,943,607
303,889,872
194,635,139
763,288,763
370,464,451
4,900 109,544,600 96,780,986
717,576,500
41,428,285

$ s $ $ $

40,138,437 40,413,668 40,568,658 41,855,260
157,915,526 164,136,227 160,450,419 140, 608,794
21,323,000,000( 19,310,172,382| 16,453,000,000| 14,328,413,721
107,787,753 124,743,525 100,814,566 79,470,642
47.091.321 50,115,764 44,299,646 43,632,988 53,732
60. 3,339 68,569,542 59,153,471 56,819,399

a a 2
74187,608|  70.033,874| 79,991,080  74.033.008
273,633,974|  266,185,531|  233,105,376| 210,452,607
183,377,338|  183,348,619| 181,398,149  180.617.978
653,780,569 566,589,705  490,131,145|  455.975.030
358.478.841| 342,812,458  201,355,625|  274.849.673
87,252,900 81,201,500
580,722,300  533785.800

48,538,088
161,489,107
18,816,778,696
110,427,181

,053
68,003,343

a
101,461,094

326 5717, 1206
102,427,100

621,855,500 606,790,000

39,494,909

633,123,500

| whNwobok Nakwoa

Total (15 cities) 29,608,240,625| 28,182,070,347

-+
=

rk—
338,712,898
60,305,169
2,726,662,610
53,208,693

I Second Federal Reserve Dls;;lzctsalv;a&v) Yo
York—. e ' '
New York—Albany : 36,019,010
2,735,746,436

254

73,230,583 77,093,639
321,234,213,667(290,354,943,483
66,051,20:

729,305,528
338,123,241
200,103,084
46,047,766
1,374,097,957
2,139,849,263| 2,036,418,567
80,958,890 78,015,034

Lt

188,037,428
42,494,630
1,309,996,214

COnnectlcut-Stamrord_ o
New Jersey—Montelalr. - -.

ottt HhE

25,525,801,741

332,232,566
59,325,642
2,781,546,912
49,071,454
77,417,836 63,048,666 60,885, 48,206,470
283.619,244.22; 240,868,181,339(213,096,182,727 (217,900, 356,116 104,331,219,563(243, 135 013 304
,933,
667,924,306,
301,561,843
183,262,196
34,100,200
1,129,083,807
1,762,919,810
69,760,864

24,051,259,710| 21,926,025,871| 18,802,252,335| 16,501,807,314

295,976,337

52,802,700

2,310,146,597
42,537,31

270,189,979\  236,831,877| 218,783,279 240,344,568
57,557,900 52,889,762 47,099,221 63,379,600
2,345,940,700| 2,010,651,040| 1,811,485,206| 2,203.015,699
38,338,921 28, 0 25,441,244
5,467 56,129,651 48,296,471
51,402,385 50,853,968
508,939,497| 553,674,346
261,665,876| 242,876,903
161,713,196 157,161,942
31,255,790 25,303,131
088,486,297 896,228,908,
1,779,262,851| 2,182,464,075
60,134,203 54,359,265

55,656,564 50,024,885 116,873
491,705,769 453,315,967 594 398,278
218, 598,137 201,131,156 254,623,897
131,029,732 122,924,113 70,985,513

23,087,947 23,507,936 20,071,239

1,809,042,632 790,885,022

51,962,262 44,421,237 47,181,878

| oohnonk o g

329,460,401,556/298,325,474,068

+
—

201,122,385,917'256,565,553,1381220,932,019,1321223,287,551,941'199,277,503,009'247,620,286,302

21,526,688,476 *
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BANK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALENDAR YEARS ACCORDING TO

RESERVE DISTRICTS—(Continued).

FEDERAL

Clearings at—

Year 1927,

Year 1926.

Inc. or
Dec.

Year 1925.

Year 1924. Year 1923.

Year 1922,

Year 1921.

Year 1920.

Third Federal Reserve
Pennsylvania—Altoona. .. .

Bethlehem
Chester. .. .
Harrisburg.
Lancaster..
Lebanon.. .
Norristown.. .

Total (14 citles) ...~

Fourth Federal Reserve
on. o

Ohio—Akr

Youngstown....-
Pa.—Beaver County
Erie

Pittsburgh
Kentucky—Lexington. .

West Virginia—Wheellng - - -

Total (15 cities)

Fifth Federal Reserve D
West, Virginla—Huntington.
Virginia—Newport News- . .

Norfolk
Richmond. .

Raleigh
Wilmington

South Carolina—Charleston
Coli

umbia,
Maryland—Baltimore.

Frederick
D. of C.—Washington

Total (10 citles)

Sixth Fed’grnl Reserve D

$
District—Phil
,818,244
246,606,709
74,320,524
247,771,510
115,838,586
33,580,050
48,945,988
28,354,000,000
221,391,913
330,285,930
212,591,319
96,368,743
142,807,716
352,521,057

a

O R R e R Y

$
adelphia—

84,490,339
238,163,397
73,814,118
253,099,487
118,782,669
33,643,772
47,836,493
29,258,000,000]
219,885,671
326,296,868
191,824,257
97,955,116
163,586,890
327,539,087

a

++|+L||+++ N
NNOW
o S I e )

a
-
B MO:"'OWN

$

78,352,550
217,585,765
77,529,200
253,681,837
115,810,401
32,485,324
55,109,799
29,079,000,000
197,491,250
318,740,033
208,029,953
99,618,300
706,645,804
320,956,375
a

$

73,609,909
199,810,058
66,680,312
228,139,000
149,971,474
30,335,728
45,721,320
25,645,000,000
178,975,851
304,448,208
199,586,437
91,660,586
648,618,036
281,813,967
a

$

74,927,281
215,037,790
70,832,174
220,790,574
165,262,839
30,270,008
48,158,088
24,650,722,000
174,735,291
299,737,971
174,190,172
80,812,315
572,128,600
243,295,232
a

$

56,257,540
164,679,360
56,962,184
201,210,296
144,366,794
26,204,214
39,255,648
22,488,390,000
143,787,808
234,316,827
147,075,707
67,854,859
488,468,910
208,043,847
a

$

49,960,558
148,261,469
53,191,492
197,119,683
131,125,175
30,083,622
34,890,495
20,445,229,473
129,163,674
241,511,815
136,894,949
66,849,863
253,466,660
183,436,701
a

55,124,037
109,985,297
78,788,384
205,922,436
156,086,031
40,241,372

30,564,388,289

District—Cley
336,895,000
213,842,119

3,877,324,829
6,457,413,647
922,793,200

a
47,674,711

a
22,970,232
101,512,961

a

a
289,968,195
37,485,477

a
15,890,477

elan

31,434,918,164

d—
316,985,000
212,805,852
3,885,182,015
6,178,768,145
880,312,600

a
49,398,905

a
23,936,686
108,577,509

a

a
278,698,371
39,349,464

a
19,632,402

+=u|Ln|n++|++
BOR @ RROOOD
< o b oosthe

=)

31,761,036,681

312,480,000
234,573,321
3,709,995,616
5,996,668,609
802,748,100

a
45,642,269

a
26,169,237
103,342,812
a

a
271,710,112
38,335,888

a
17,863,881
80,384,053

8,856,572,090
8,886,981
226,340,773

28,144,370,886

27,021,900,335

399,027,000
240,417,716
3,353,396,387
5,441,304,185
729,097,000

a
42,123,639

a

22,357,078

94,969,676
a

359,023,000
252,147,137
3,444,728,332
5,549,996,148
788,068,900

a
41,719,412

a
19,479,444
96,579,682

a

a
221,883,443
41,382,150

a
17,462,875
81,475,004

8,212,798,574
102,680,192
220,153,574

a
230,550,078
38,948,907

a
16,788,458
64,900,200

8,036,969,344
93,140,286
219,210,840

24,466,873,994

304,599,000
197,620,199
3,002,696,354
4,646,443,940
728,809,700

a

34,235,937

39,338,310

16,394,416

71,120,900
a

a
192,241,724
33,122,920

a
17,390,842
71,033,255

87,579,183
229,627,472

22,102,095,629

326,285,000
177,118,844
2,800,971,276
4,666,948,126
660,408,100
210,625,250
29,957,518
43,203,848
16,918,319
64,242,584
a

a
188,369,061
32,690,761

a
17,337,138
6,808,206,145
71,722,888
223,827,117

26,936,568,748

584,917,000
267,397,140
3,596,794,020
6,907,387,037
751,010,400
249,491,107
37,762,194
55,233,635
22,770,026
89,161,095
a

a
243,665,233
42,854,221

a
42,482,761
8,982,887,399

111,124,547
281,992,700

22,012,742,276

istrict—Richm
68,727,520

a
308,349,887
2,517,251,589

a
140,724,518

a
122,430,598
105,661,217
5,618,191,924
25,616,114
42,691,258
1,385,807,427

on

21,582,647,725

d—
79,673,600

a
438,943,130
2,610,110,000

a
137,166,758

a
129,465,413
92,220,790
5,953,736,235
,429,3
41,693,977
1,392,580,952

3t ++++L
D | oD
ol omowke No

20,822,672,742

84,595,000

a
434,725,868
2,839,366,382

a
144,447,129

a
132,823,778
94,252,877
5,832,393,840
24 630

40,209,789
1,353,278,002

19,023,200,794 19,458,577,867
95,430,118

a
410,030,506
2,823,259,786

a
127,834,023

a
128,720,868

106,715,857

a
417,592,524
2,607,658,000

a
123,034,303

a
136,596,755
4,838,199,185
21,552,958

40,779,793
1,102,158,974

39,454,460
1,167,398,426

16,429,998,141

84,746,051

a
378,724,141
2,303,640,337

a
95,719,124

a
118,654,406
110,450,925

4,141,820,192
20,320,745
32,717,694
980,401,620

16,338,831,975

86,508,000

a
359,033,009
2,092,674,217

a
66,167,871

a
126,609,427
101,534,211

3,745,337,258
3,850,647
32,264,783
876,405,707

22,266,931,515

75,797,582
a

526,234,163
3,045,520,224

a
80,041,899

a
227,842,426
170,171,760
4,896,046,381
32,179,180
39,066,276
897,109,844

10,335,542,052

A
Knoxville

427,694,713
171,715,288
1,198,811,102
2,088,483,712
112,844,591
56,220,343
113,724,379

a
1,002,4903,423
260,039,000
237,515,432
1,332,515,451
100,138,512
88,435,870
92,801,751
51,217,929
21,788,666

96,

92,358
Loulslana—New Orleans...| 3,055,799,395

Total (18 citles)....... .-

Seventh Federal Resery 1
Michigan—Adrian. ... .. 14,494,728

Ann Arbor...

Madison
Towa—Cedar Raplds.
Davenport

Iowa City
Mason City.....
BSloux City

istrict— Atlan|ta

10,901,020,215

ta—
408,846,266
169,432,729
1,126,611,577
38,055,832,656
109,335,360
55,878,556
08,414,700

a
1,505,427,663
632,867,020

88,596,211
3,084,716,952

o Et Lttt
Sebans

I

oo
BRG &

Lelelell

10,980,309,435

873,405,137
162,354,714
1,122,203,951
3,604,290,297
110,907,207
55,046,341
92,439,419

a
1,446,158,867

93,706,133
91,157,667
45,737,142
22,873,142
79,106,248
3,169,573,524

9,940,690,246| 9,538,908,053

328,290,641
160,661,525
1,012,243,160
2,805,571,045
99,663,868
45,680,188
78,296,104

a
808,093,771
212,353,780
195,979,545

1,367,180,827

95,917,771

89,029,098

77,703,590

67,124,323

44,942,766

21,165,040

2,986,178,447

331,326,017
160,236,191
1,003,582,995
2,733,986,892
110,799,885
47,248,143
78,124,637

a
653,380,124

156,764,842
1,305,871,357
101,287,721
88,838,664
83,417,851
47,656,164
19,513,218
54,066,338
2,811,107,416

8,267,285,235

280,578,709
142,737,597
898,067,590
2,191,186,830
94,691,236
40,507,842
65,072,524

a
514,437,052

118,325,039
1,124,592,189
91,304,244
72,374,453

44,391,654
2,405,555,836

7,509,385,130

269,037,000
149,401,816
845,509,812
2,108,957,591
101,318,893
39,359,041
63,519,418

a
487,697,608

118,325,378
899,335,312
83,758,004
68,215,190

33,752,598
16,506,417
37,067,366
2,210,181,869

9,990,009,735

410,316,650
1,179,501,244
3,256,765,739

205,420,013

,406,
*120,000,000

a
625,635,097

36,107,456
2,315,319,238

11,108,531,915

e District—Ch

55,414,30'
8,770,133,565
180,332,538
412,852,920
95,234,799

309,886,459
1,207,528,916
160,969,629
300,965,151
2,246,371,313
51,943,192
186,297,553
147,406,458
538,435,921
515,202,642
25?34.934

324,686,291
66,654,569
82,120,290

84,152,209
35,958,215,634

Elghth Federal Reserve

Indiana—Evansville
New Albany
Misscouri—St. Louls.

Arkansas—Little Rock.
Illinois—Jacksonville

QUINCY . wammmmmmmm e

Total (10 cities)

2
70,376,309
253,540,410
180,484,298
136,403,765

12,456,123,556

cago—
12,851,871
59,356,150
8.813.261.302
431,880,060
92,142,380,
142,451,107
153,161,060
322,544,570
1,191,869,000
162,609,400
310,964,697
2,200,177,699
49,605,198
186,137,234
139,254,604
516,676,842
546,115,415
25.'776.238

336,873,140
65,414,012
88,742,508
84,840,481

34,907,132,946
a

69,799,500
262,806,045
170,363,037
147,804,237

Lis

g
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|+ +0+]

18,477,069,522

12,884,211
52,723,702
8,430,797,003
125,846,805
415,171,313
110,245,863
140,964,419
147,658,263
267,637,178
904,278,000
151,241,800
304,297,487
2,062,451,850
44,312,208
162,735,232
138,901,696
610,259,307
572,052,641
22,075,364

f
367,858,973
69,689,317
79,004,498

86,680,608
35,391,593,578

a
77,503,249
240,174,212
148,670,755
145,548,018

10,586,076,389| 9,787,208,455

12,333,617
45,246,243 41,330,175
7,855,598,022! 6,693,595,581
120,053,97 112,328,068
363,187,181 344,740,021
87,684,083 89,947,954
128,430,042 121,261,123
127,312,901 121,740,534
210,616,956 200,870,511
984,874,000( 1,005,025,000

123,684,785
285,451,373 305,616,689
1,876,239,105

1,911,755,916
38,657,285 38,303,540
133,704,284 131,164,602
126,526,061 129,167,904
550,774,269 549,979,497
558,805,547 568,486,827
24,709,215 31,971,121
26,746,730 29,285,431
324,275,394
76,952,214
61,805,584

77,527,839
21,112,845,757
2
66,578,865
229,195,011

117,145,966
131,189,386

11,081,939

,850,204
31,653,583,949

a
71,550,841
237,563,061
120,299,719
130,597,641

8,144,101,462

10,652,135
36,979,412
5,380,251,503
82,206,318
316,740,272
66,857,1 9
93,891,670
101,017,089
124,507,300
885,681,013
109,492,365

1,569,987,894
32,173,212

107,953,795
533,336,560
490,365,390
31,760,662
26,700,598
289,854,113
68,205,756
49,841,703
67,344,631
28,036,204,337

a
58,245,449

205,568,102
99,936,929

115,864,943

7,531,943,373

10,233,248
30,119,761
4,648,400,380
74,941,907
291,514,444
62,338,440
97,796,544
92,206,238
57,483,401
785,350,000
96, 200

1,445,267,846
33,792,796,
93,844,034
105,097,465/

459,177,930
30,186,580
27,320,208

284,871,895
69,770,097
45,108,115
68,788,960

25,974,692,057

a
58,129,169

190,650,096
95,562,813

124,002,050

10,744,117 438

14,170,314
31,947,723
4,104,323,103
130,818,577
352,898,673
85,320,244
99,072,122
108,622,114
74,124,264
941,938,000
99,495,
1,736,237,000
38,662,133

641,749,310
,315,220
47,649,396

97,224,374
32,669,233,535

a
80, 24,319
281,528,229
136,846,998
146,814,929

52,677,335,684

District—St. L
305,203,072

1,822,696
7,387,457,173

e S X

84,774,576

51,041,391,122

ouls—
280,656,764
9,789,770
7,631,792,498

a
1,781,961,052
19,749,879
112,093,719
1,196,581,429
754,627,362
21,557,265
85,807,544

+
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51,302,734,279

281,939,450
9,030,201
7.626,579,123

a
1,743,689,800
21,826,590
110,568,863
1,232,818,801
735,856,786

22,230,884
84,091,671

45,989,493,112| 44,776,960,599

258,034,160
8,387,513
7,174,033,847

a
1,611,927,608
22

240,642,009
7,880,616
7,203,667,512

a
1,551,895,001
24,927,659
123,049,883
1,140,369,121
605,907,351
18,678,528

74,625,655 74,332,592

39,000,926,300

217,808,167
6,840,77
6,718,029,800

a

1,336,370,707
23,860,814
85,742,806
1,008,743,103
499,708,912
16,598,320
67,407,373

35,354,192,489

98,029,000
6,006,530
6,235,129,198
7,474,1
1,199,298,211

22,093,455,
78,393,734

44,766,436,187

261,887,296

97,022,708

11,757,013,950

11,894,757,283

1111 |++‘L
A =1
| tetnd

11,868,632,259

11,041,317,386! 10,990,451,162

9,981,200,867

9,078,837,959

12,023,009,926

b://fraser.stlouisfed.org/
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BANK CLEARINGS IN DETAIL FOR THE LAST EIGHT CALE ENDAR YEARS ACCORDING TO FEDERAL
RESERVE DISTRICTS—(Concluded).

Clearings at—

! Year 1927,

Inc. or

Year 1926. Dec.

Year 1925.

Year 1924.

Year 1923.

Year 1922.

Year 1921.

Year 1920.

Ninth Federal Reserve
Minnesota—Duluth
Minneapolis.. . .
Rochester. .
St. Paul___
North Dakota—Fargo..
Grand Forks

South I)akom—Aberdeen- <
Montnna—BlIllngs. -
Great Falls.
Helena___
Lewistown _

Total (13 cities)

Tenth Federal Reserve
Nebraska—Fremont@
Hastings

Missouri—Joplin_
Kansas City.. .
St. Joseph

Oklahoma—Lawton
McAlester
Muskogee._ ..
Oklahoma City

Fort Worth_
Galveston._ _
Houston. .. _
Port Arthur.
Texarkana_ . _

Louisiana—Shreveport
Total (12 cities)

Twelfth Federal Referve

Washington—Bellingham _
Seattle

Salt Lake Clty
Nevada—Reno.
Arlzona—Phoenix
California—Bakersfield

Berkeley . _

Fresno.___

Long Beach .

Los Angeles_

Oakland -
Pasadena._
Riverside. .

Santa Barbara
Santa Monica_ _
Santa Rosa___
Stockton

Total (29 citles)

Grand total (193 cities)
|

Outside New York

| S ! S
District—Minn eapolis—

465,061,789
4,094,562,453
32,123,424
1,556,483,308
100,360,797

'5-! 521,615

,408 877
163,967,351
9,216,006

414,865,676
4,110,311,738
28,236,650
1,617,454,198
07,024,377
70,908,000
15,705,910
76,436,736
79,223,998

i L [©
ND Ui NN

66,8
9,035, 033

+
)
=

S

498,450,286
4, 462 950,450

85, 601 746
74,480,000
13,487,998
77,750,830
61,037,802
32,928,493
40,201,009
152,712,443
7,382,530

$

oOi 915,852
,025,843,100
20,618,429

69,

54, 408 657

28,233,717

34,391,079

135,471,553
166,671

3

390,031,753
3,677,176,267
22,7 )4,3 3
1,805,224,936
105,274,062
59,355,300

13 865,040
1,224,103
949,650
I,OOG 003
41,300,582
164,295,937
11.883.051

S

320,577,946
3,369,928,782
21,648,002
9,711,125
020,882

52,7
63 082, 3’3'
136,602,027
31,078,529
42,974,637
168,305,165
18,262,087

$

334,987,342
3,355,654,989
21,312,922
1,662,221,623
102,431,005
63,889,262
14,632,537
63,704,876
115,737,719
38,271,751
55,806,848
163,848,372
23,916,658

s

468,056,391
4,012,206,419
33,837,110
1,870,424,350
149,040,028
85,425,000
1‘),556 718
92,483,832
178,970,141
68,875,652
95,746,057
98,340,186
31,432,258

6,751,071,502

District—Kans
20,856,808
24,570,478

254,013,059
2,102,408,685
121,216,030

a

a
172,613,529
424,562,352

81,691,204
7,245,050,814
337,727,941

a
666,406
a

22,655
42,609

64 167,032
1,687,612, 1802
69,302,494

as City—

|
=
s

6,765,505,827

19,738,367

28,008,329

245,980,286

2,103,548,186

213,374,463
a

Wowkom
B = 00 S N1

a
179,146,598
435,778,140

93,584,411
7,301,562,157
375,642,241

a
10,281,364

a
1,526,008,448
527,417,855
61,750,994
1,688,644,834
63,275,613

| |N=J~|+.-l-+

|

& PéFN?

+ﬂg]eb

Bl
Lowwm

7,161,324,018

22,396,587
32,596,380
254,049,952
2,188,210,683
213,127,476

a

a
184,941,687
401,638,512

89,178,302
7,036,471,383
92 7 .).3 8

14,727,154

a
1,443,875,836
436,148,418
63,581,225
1,667,800,725
59,266,536

6,666,382,662

21,457,420
28,341,820
215,769,668
2,004,488,419
236,428,504

a

a
153,019,279
388,348,065

77,214,000
6,581,628,797
364,481,235

a
15,134,877

a
1,283,152,230
351, 403 042
56

765,109
1,611, 63 932
50,384,169

6,541,351,637

21,532,291

27,199,226

215,136,673

2,103,475,129

264,352,028
a

a
169,025,208
466,734,222

73,853,814
6,881,567,927

a

a
18,638,258
a

1,165,341,866
402,491,637
61,091,657
1,655,870,321
44,549,720

5,938,828,212

19,385,004

1,981,529.346
229,071,097
a

a
143,401,704
536,121,306

66,212,000
6,811,486,064

a

a
17,305,274

a
1,105,066,227
385,221,994
53,841,087
1,464,123,463
40,394,515

6,016,415,994

24,870,877

29,004,354

174,144,975

1,903,158,686

215,767,252
a

a
143,935,182
556,080,029

53,860,820
7,537,160,601

a

a

a
161,534,791
1,214,391,012
365,342,425

50,096,
1,527,547, 1230
41,480,801

7,204,394,142

39,746,046

43,866,560

286,469,930

3,094,338,415

242,791,314
a

a
174,180,439
719,765,924

93,265,048
11,615,142,427

a

a

a
241,241,938
1,037,717,950
669,690,614
62,382,804
1,080,644,477
52,079,600

14,758,124,988

84,936,476
102,736,000
2,651,392,060
254,780,035
656,641,904
440,218,000
1,872,575,124
32,292,812
34,385,522
86,733,479
146.825,000
281,789,584

e District—Da/11

| iD= i eNNO

14,873,742,285

|
°

l

as—

85,870,073
87,755,313
2,518,137,647
252,853,538
743,352,678
598,903,000
1,881,077,054
29,893,340
37,614,237
115,105,048
182,772,225
279,361,853

L+

b
e S A
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|

14,500,816,244

105,349,233
72,708,101
2, 056.829 919

9,951,000

1 7(55 968,080
26,832,869
42,558,609
128,903,194
170,705,772
276,453,983

13,439,170,566

84,597,962
71,556,763
2,213,634,863
252,557,446
623,089,586
476,068,314
1,578,359,500
26,180,365
35,208,514
163,964,289
119,265,646
246,209,808

13,570,859,977

91,918,627
69,313,010
1,738,530,234
255,297,088
584,884,838
460,441,966
1,486,957,553
31,486,103
32,215,246
162,331,551
101,808,370
255,683,760

13,082,337,037

80,003,877
58,309,312
1,392,807,318
243,637,669
577,294,106
372,499,434
1,243,315,900
21,068,987
25,861,016

94,755,887
225,783,778

132,647,690|

13,998,375,1756

73,463,056
54,036,000
1,301,332,809
260,721,121
612,142,408
383,317,456

1 200 770,776

127, 827 120,
107,078,853
100.551,688

20,353,323,045

84,349,049
75,779,546
1,868,685,312
346,074,001
992,888,032
409,843,066
1,504,251,520
20,927,985
38,363,379
164,918,143
228,479,587
251,133,509

6,645,305,996

District—San
46,641,000
2,366,923,226
663,295,000

a
77,903,882
63,271,668
26,000,750

1,978,932,067
86,612,536
924,051,647
35,368,955
153,160,900
67,109,144
263,145,486
227,342,851
369,056,937
9,381,948,000
45,510,934
969,103,648
352 ,763,565

,048
292,706, 1408
10,117,987, 269

1 ll 554 400

5

6,812,606,906

Francisco—
48,055,000
2,352,053,405
644,971,000

a
78,171,284
59,201,417
28,038,489

2,103,840,202
83,084,500
922,163,600|
35,923,678
135,689,000
66,884,028
232,803,013
231,399,177
367,054,556/

8,017,124,
46,203,317
1,077,033,672
334,578,791
52,790,322
442,501,119
315,225,056
682
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76,943,863
119,396,676
26,406,238
146,867,700,

sLLE

6,571,205,884

45,254,000
2,205,404,626
606,901,033

a
82,266,636
57,198,886
27,542,807

2,0!5,148.908
08,213,000
808 102,610

59,438,319
220,021,829
201,331,828
332,122,723

7,945,493,000

44,058,841

1,063,291,078
310,599,694

42,786,332
450,001,211
269,815,389

9,479,464,458
143,791,357

73,009,035
105,354,048

26,577,953
150,581,700

5,891,593,056

40,148,000
2,039,249,570
573,914,864

a
70,041,478
55,204,184
22,483,880

1,898,910,859

,834,000

804,709,503
31,832,496
110,490,149
49,854,551
207,836,127

430 134 192
1 3,262

215,1
8,366,230.036
126,497,742
62,145,992
09,881,868
25,412,496
132,600,507

5,270,868,346

38,425,000
1,949,171,370
578,862,349

a
68,567,871
53,975,270
20,219,168

1,871,946,130
73,236,000
785,330,073
35,664,574
96,211,668
50,490,278
210,547,624
226,954,967
432,151,552
7,028,870,000
38,226,663
801,230,517
268,829,267
37,150,156
378,313,445
192,800,008
8,049,061,000
123,522,486
58,774,470

Not included in

28,046,959
140,631,100

4,467,984,974

34,753,147
1,658,144,134
534,619,000

a
70,631,111
50,670,103
15,863,945

1,600,517,593
71,443,502
671,653,910
30,419,000

52,333,596
194,696,065
229,234,818
250,496,140

5,152,305,000

39,927,112
679,820,874
200,271,022

30,598,482
323,673,714
156,888,305

7,273.0()0,0()0
117,315,972

48,275,720

total.

25,604,390
124,314,800

4,363,427,924

26,800,000
1,511,348,283
518,456,000

a
68,653,714

14,394,311
1,528,445,024
90,439,000,
661,686,278
33,915,000,

59,040,379
160,378,670
226,657,300
181,639,876

4,211,189,000

35 911,884
543,092,101
161,701,121

24,241,933
284,417,587
138,665,502

6,629,000,000

92,064,797

42,452,548

21,516,807
249,179,300

5,985,603,219

28,149,719
2,072,639,437
659,860,797

a
88,214,198

17,567,447
1,906,796,902
133,604,030
892,346,395
45,220,028

67,098,150
150,987,832
277,206,368
163,595,436

3,994,274,000

25,126,381
552,613,822
130,724,824

34,637,801
324,345,255
154,929,338

8,122,064,917
116,995,085
26,021,441

21,680,481
293,913,000

29.472,715.001i 28,903,424,957

+
)

27,121,635,413

24,420,234,546

23,637,299,965

19,637,971,457

17,515,286,565

555.15

523,773,772,455

+6.0

512,215,805,135

20,301,522, 084

455,759,342,491413,452,431,399 391,507,311,955 355,588,102, 636| 449,727,081, 440

|233.917.2(If). 167 233.418.828.972

+0.1

228,506,560,498

205,891,161,152 199,456,248,672 173,606,925,839 161.2-)6.972.873 206,592,968,076

CANADIAN BANK CLEARINGS FOR THE LAST EIGHT CALENDAR YEARS.

Clearings at—

l Year 1927. {

Year 1926.

Year 1925.

Year 1924,

Year 1923.

Year 1922.

Year 1921.

Montreal
Toronto._ _ _
Winnipeg_ _
Vancouver_
Ottawa__ _
Quebec
Halifax
Hamilton
Calgary _
St. John_
Victoria_ _
London. _ _
Edmonton _

Lethbridge._
Saskatoon _
Moose Jaw

Fort William _ _
New Westminster_
Medicine Hat
Peterborough _ _
Sherbrooke._ _
Kitchener. _

$ |
6,771,872,659
6,484,586,731
2,794,527 877
924,784,859
374,560,769
340,324,254
163,572,908
206,400,645
436,380,336,

167,784, 864‘
286,552,842
250,733.2?'2
31,888,338
31,878,544
109,929,060,
69,893,412
63,699,387,
51,979,079
42,108,115
18,017,757]
45,621,253|
47,448,683
60,999,516
243,923 681
20,755,563
45,809,119

Total (29 cities)

42,541,149

$
5,646,347,421
5,196,428,183
2,708,415,764

R
SheiE

+

268, 402,609
393,910,637
136,220.527
110,885,953
142,856,910
259,611,119
240,953,818
31,005,956
29,565,732
103,237,697
64,190,200
55,117,564
48,102,058
39,253,110
15,462,521
41,385,282
44,259,492
51,757,433
219 129,742
20,193,964
44,207,861
38,282,486

+|ii++
S5a~S5wo

++
L&&ushhbw—ab&h&ma»ch&#uwa—&&b

g

ot bt

_++ii+tt

$
5,143, 250 794

807,197,610
328,862,264
206,868,607

o3 908 814

28 311 024
91,330.853
61,186,405
50,714,486
43,110,272
33,049,655
15,359,364
40,564,340
42,169,656
49,231,111
172,716,001
17,347,712

41,
36,429,854

$

5,353,492,462
5,255,433,826
2,682,605,199
803,051,359
332,140,501
291,276,519
148,486,237
255,781,872
343,415,332
133,734,811
108,146,581
140,878,932
220,329,384
179,302,867
29,796,999
27,718,555
83,355,058
58,471,697
46.050,067
48,122,905
30,816,500
16,463,668
40,621,725
41,432,014
48,875,860
164,187,439
16,572,705
41,537,923
35,733,539

$

5,493,105,775
5,591,368,205
2,528,311,969
750,693,542
353,699,360
303,116,299
152,328,562
301,554,611
272,438,496
141,395,039
105,229,802
151,868,946
217,273,336
190, 195 087

30 12!

. '083
89, 106,604
63,010,782
52,934,9

504
39,376,920
43,320,228
51,889,983

176,443,115
18,010,599
50,243,501
34,886,471

| 20,488,872.604! 17,646.961.411

il

—

D | M=
a2 Ly

16,731,243,264

16,977,924,066

$
4,093,942,868
4,074,658,388
2 38

683,054,537
‘370 776,458
284,484,623
160,112 235

283.272,00!)
263,240,201
142,488,127
105,773,654
147 787 996

: 838
30 079 137
87,892,573
64,035,266
54,067,107
41,147,689
27,367,208
17,707,358
37,100,117
43,261,746
52,400,715
170,789,813
17,974,160
59,344,596
34,679,437

17,332,343,701

16,263,805,239

$

5,720,258,253
5,105,803.766
2,682,441,103
708,205,032
404,237,674
302,491,488
181,802,598
297,032,727
335,465,202
147,301,169
122,416,239
161,056,960
260,888,619
203,659,641
39,282713
35,350,730
100,553,190
74,739,761
62,235,501
43,619,961
30,737,565
21,848,524
44,195,516

162,268,354
Not included
56,262,833

33,872,694

Year 1920.

$
7,109,189,038
5,410,214,802
3,015,704,299
867,901,614

380, 3
438,073,277
176,671,887
1-1.").707.140
192,157,969
204,863,362
231,070,269
41,398,339
47,397,556
115,403,076
94,584,910
76,113,949
48,072,207
36,437 ).337
27,808,580
50,639.788
64,046,861
61,600,500
171,282,078
In total.

17,444,720,106

20,232,406.616

a No longer report clearings.

f All banks closed.
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Gross and Net Earnings of United States Railroads

for the Month

Our monthly compilations of the earnings of
United States railroads have been making unfavor-
able comparisons with the preceding year for quite
some time, but the statement for the month of No-
vember, which we present to-day, makes the most
unfavorable showing of the whole series—in fact, it
ranks among the very poorest we have ever been
called upon to record. It is not merely that the fall-
ing off as compared with the previous year is very
heavy in gross and net earnings alike, but that virtu-
ally all classes of roads and all sections of the coun-
try have participated in the shrinkage. Even in the
case of the separate roads and systems there are
few exceptions to the rule of loss, and these excep-
tions generally follow from some special cause like
the large grain movement in its effects on North-
western roads. Stated in brief, gross revenues show
a falling off of $58,159,905, or 10.37%, and net earn-
ings a falling off of $32,544,547, or 20.53 %, as will be
seen from the following comparison of the grand
totals of the gross earnings, the operating expenses
(before taxes) and the net earnings for the two
years:

Month of November—
Miles of road (183 roads) ... .
Gross earnings

Operating expenses
Ratlo of expenses to earnings

19
238,711
$502,994,051
377,037,037
74.96%

$125,957,014

. (—).
0.249%
10.37%
6.36%

238,142
$561,153,956
402,652,395
71.75%

+ 569
—858,159,905
—25,615,358
+3.21%

Net earnings $158,501,661 —$32,544,5647 20.53%

The strikingly poor exhibit here made follows
from a twofold cause: (1) The absence of certain
special favoring circumstances which served to spell
traffic and earnings in the previous year and were
not repeated in 1927, and (2) of the existence of dis-
tinctly unfavorable conditions and circumstances in
1927, In reviewing the results for November 1926
we took pains to make mention of the special favor-
ing circumstances which then had acted to swell the
totals. - The comparison then with the year preced-
ing was not particularly good, but even so, it was
misleading, as what little improvement actually was
recorded followed almost entirely from the enor-
mous coal traffic with which the railroads were then
being favored as the result of the huge export de-
mand for coal induced by the strike of the coal
miners in Great Britain, which was not settled until
the end of November of that year, and which led to
an enormous export demand for coal in the United
States in order to fill in part the void occasioned by
the absence of home supplies of fuel in the British
Isles. The carriers serving the Pocahontas region
enjoyed the greatest advantage in that respect, since
that region yields the grade of coal particularly de-
sired, these roads being the Norfolk & Western, the
Chesapeake & Ohio, and the Virginia Ry., though as
a matter of fact, the influence of this special demand
for coal extended to the bhituminous districts virtu-
ally everywhere in the middle and middle western
States, where enormous increases occurred in hoth
the mining and shipping of coal.

Simultaneously the output of coal in the anthra-
cite regions was then also above the normal, mining
of hard coal still being pressed with great vigor to
make up the loss suffered earlier in the year during
the long period of the anthracite miners’ strike,

of November

which had lasted continuously from Sept. 1 1925 al-
most up to the end of February, 1926. All the an-
thracite carriers reported enormous gains in earn-
ings, gross and net, in November 1926, in part be-
cause of the speeding up of production referred to,
but still more because comparison was with Novem-
ber of the previous year (1925) when there was com-
plete suspension of mining in the anthracite regions
because of the strike, not a pound of hard coal hav-
ing then been mined. Thus both the soft coal car-
riers and the hard coal carriers enjoyed very excep-
tional gains at that time in gross earnings and net
earnings alike—the gains by the anthracite carriers
being merely a recovery of the big losses suffered in
November 1925—and in our review for November
1926 we stressed the point that the improvement in
the general totals of earnings for the country as a
whole followed almost entirely from the exceptional
circumstance referred to, trade reaction being then
already in evidence and having acted to reduce mer-
chandise and general traffic and that with the gains
contributed by the coal carriers eliminated, the
gains in the general totals would have entirely dis-
appeared.

In November 1927, on the other hand, these spe-
cial favoring circumstances of 1926 were not only
not repeated, but there were distinct unfavorable
developments which served to make the contrast be-
tween 1927 and 1926 all the more marked. In the
case of the coal traffic things went to the opposite
extreme. In the bituminous regions a strike at the
union mines prevailed during the whole of the period
from April 1 1927 to early in October 1927. A part
of the loss arising from the suspension of mining in
the soft coal districts, was made up by increased
production at the non-union mines, but only a part.
In October some sort of a compromise was reached
between the miners and operators at the unionized
mines and it was then supposed that work at the
union mines would at once be resumed on the for-
mer normal basis. Instead of that, mining was now
conducted in a very apathetic way, there being little
evidence of any great demand for coal inasmuch as
general trade had begun to slow down and the iron
and steel industry was rapidly drifting into a state
of actual depression. What a strong contrast this
worked in the case of coal alone will appear when
we say that according to the Bureau of Mines the
production of bituminous coal in November 1927 ag-
gregated only 40,770,000 tons as against 59,213,000
tons in November 1926. The production of hard
coal also fell off, though not to anywhere near the
same extent. The stimulus to a large output which
had existed the previous year was absent; in addi-
tion, the demand itself fell off, in part because of
the mild weather and in part also because substi-
tutes for hard coal are now being used in no small
degree, particularly in the shape of oil.

As to the other adverse conditions and influences
which operated to produce a falling off in railroad
traffic and revenues, trade reaction became quite
general in November, while in the steel industry
something closely akin to actual depression devel-
oped. According to the “Iron Age” of this city, the
make of iron in November 1927 was only 2,648 376
tons against 3,236,707 tons in November 1926, and
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according to the American Iron & Steel Institute,
the production of steel ingots dropped to 3,101,764
tons in November 1927 as against 3,705,744 tons in
November 1926. The depth to which the automobile
industry fell is, of course, well known ; only 133,202
motor vehicles were turned out in November 1927 as
against 256,300 in November 1926 and 337,435 in
November 1925. It only remains to say, in order
to make the picture complete, that in the South trade
depression, which developed the latter part of 1926
as a result of the big drop at that time in the price
of cotton, the collapse of the real estate boom and
the hurricane which swept over Florida in Septem-
ber 1926, was unrelieved to the end of 1927 notwith-
standing that the price of cotton fully recovered and
ruled very much higher than at the corresponding
period in 1926. The great shrinkage in the size of
the crop in 1927, as compared with 1926, of course
operated directly to reduce the tonnage of the rail-
roads in cotton.

In view of the foregoing, it can be no surprise that
earnings in November 1927 heavily declined and that
the losses extend, as stated at the outset, to all
classes of roads and to all sections of the country.
The great east and west trunk lines, serving the man-
ufacturing districts of the middle and middle west-
ern States, with their enormous traffic in coal and
other minerals, naturally were the heaviest suffer-
ers. For extent of loss, the Pennsylvania Railroad,
with $10,044,858 decrease in gross and $2,628,442 de-
crease in net, stands at the head of the list, as would
be expected, and the other big trunk line systems
stand close behind. The Baltimore & Ohio has $3,-
868,431 loss in gross and $2,004,783 loss in net. The
New York Central falls $3,927,472 behind in gross
and $2,725,449 behind in net. This is for the New
York Central itself. Adding the various auxiliary
and controlled roads so as to get the entire New
York Central system, the result is $6,435,093 loss in
gross and $4,284,224 loss in net. The BErie has suf-
fered a decrease of $1,163,393 in gross and of $1,068,-
201 in net. The other anthracite carriers have done
no better, the Reading showing a shrinkage of $1,-
650,303 in gross and of $1,121,658 in net; the Lehigh
Valley $611,222 in gross and $229,746 in net; the
Lackawanna $857,269 in-gross and $304,508 in net.
And these illustrations could be further extended.

As to the roads serving the Pocahontas region
whose coal tonnage the previous year was swollen to
such an unusual extent, the Norfolk & Western re-
ports $2,994,532 loss in gross and $2,500,703 loss in
net; the Chesapeake & Ohio $2,195,414 decrease in
gross and $1,466,611 decrease in net, and the Vir-
ginian Railway $932,978 in gross and $471,268 in
net. And the New England roads have done no bet-
ter, the Boston & Maine having fallen behind $720,-
770 in gross and $1,161,825 in net and the New
Haven $506,273 in gross though having $370,690
gain in net. Even the Central of Vermont shows
$519,451 decrease in gross and $607,692 decrease in
net, but presumably this follows directly as a con-
sequence of the torrential rains and floods which
caused so much havoe during the month in Vermont
and took such a large toll in lives.

When we come to the Southern roads, the fact
that the South has not yet recovered in any degree
from its business depression is forcibly impressed
upon the mind. This is the section that did so poorly
in November of the previous year, and in many in-
stances therefore the 1927 losses come on top of

heavy losses the previous year. That is particularly
true of the roads connecting with, or running
through Florida. The Atlantic Coast Line shows
this time $1,386,675 decrease in gross and $805,160
decrease in net and this follows $621,528 decrease in
gross and §611,889 decrease in net the previous year;
the Florida East Coast reports $1,047,455 loss in
gross and $536,513 loss in net, which comes after
$505,872 loss in gross and $71,794 loss in net the pre-
vious year. The Seaboard Air Line has $596,986
loss in gross and $285,003 loss in net which follows
$276,172 loss in gross, but $75,661 gain in net in
1926. The losses all through the South are very
heavy with a few minor exceptions, though not in all
cases do these losses come after losses the previous
year. The Louisville & Nashville has suffered a
reduction of $1,124914 in gross and. of $458-
718 in net, following $81,721 loss in gross and $653,-
975 loss in net in November 1926. On the other hand,
the Southern Railway system, which reports gross
reduced $1,190,856 and net reduced $158,953, in 1926
reported $30,089 gain in gross, but $672,266 loss in
net.

As a matter of fact, there are so many conspicuous
decreases among Southern roads that it would be
wearisome to enumerate them all. The same is true
also with reference to most of the Southwestern
roads, though the Texas & Pacific forms a conspicu-
ous exception with $399,847 gain in gross and $241,-
075 gain in net. The Atchison, among these South-
western roads, shows gross smaller by $2,381,116
and net by $1,218,402, and the Southern Pacific falls
behind no less than $849,047 in gross and $1,204,-
175 in net. As we move further north in the western
half of the country, some comparisons of a different
nature are met with, but the showing is by no means
uniform in that respect. The Union Pacific belongs
in the favored class, it reporting $862,148 gain in
gross and $740,243 gain in net. The Burlington &
Quincy, however, has lost $755,615 in gross and
$232,856 in net. The Chicago & North Western has
done no better, its gross being $816,885 below that
of the previous year, though this was converted into
a gain of $30,487 in net. The Northern Pacific is evi-
dently deriving immediate benefits from the boun-
teous Spring wheat harvest in its territory and re-
ports $418,471 gain in gross and $615,759 in net.
Contrariwise, the Great Northern reports only $5,-
340 increase in gross with $250,346 decrease in net;
on this system the larger wheat movement was evi-
dently offset by the tremendous shrinkage in the
iron ore traffic to Lake Superior points. This be-
comes quite evident when we find that the Duluth,
Missabe & Northern, a distinctively ore carrying
line, shows no less than $866,268 loss in gross with
$572,586 loss in net, and that the Duluth & Iron
Range, another ore carrying road, also has suffered
considerable decreases in gross and net alike,

The Milwaukee & St. Paul shows little change in
gross, having $25,175 decrease in gross, but this is
accompanied by $1,175,875 decrease in net, owing to
a big augmentation in expenses. The Minneapolis
& St. Paul & Sault Ste. Marie is in enjoyment of
considerable benefit from the larger Spring wheat
movement, but that is not reflected in its November
statement, which records only $116,406 increase in
gross with $6,112 decrease in net. In the following
we show all changes for the separate roads, or sys-
tems, for amounts in excess of $100,000, whether in-
creases, or decreases, and in both gross and net:

igitized for FRASER
tp://fraser.stlouisfed.org/




Jan. 14 1928.]

FINANCIAL CHRONICLE

169

PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE MONTH

OF NOVEMBER 1927. 3

Increase. Decrease

Union Pacific (4)-. Seaboard Air Line
Northern Pacific

Delaware & Hudson. -
Texas & Pacific

399,847 .
Kansas City Mexico & Or -
Minn St P & S Ste M. 116 Pere Marquette. -
N YN H & Hartford. ...
Total (8 roads) Chicago & Alton...____
Wheeling & Lake Erie..
Central of Georgia
Renngylvania. . . . ------810,044 858 | Detroit, Toledo & Tronton
New York Central...... a3,927,472| Colorado & Southern 8)
-- 3,816 Chicago & East Illinois.
2 Chicago R I & Pac (2)--
6| Yazoo & Miss Valley...
4 Elq’n Joliet & Eastern. .
N Y Chicago & 8t Louis
Buffalo Roch & Pittsb..
5| Detroit Gr Hav & Milw.

$1,925,127
Decrease.

5| Chicago In B
6| St Louis Southwest (2)--
Internat Great Northern
Mobile & Ohio

Grand Trunk Western..

Duluth & Iron Range...
Central of New Jersey..
Nash Chatt & St Louis. .
Monongahela

Cin New Orl & Tex Pac.
6 | West, Jersey & Seashore.
Can Pac Lines in Verm't
Term Ry Assn of St L.
Clinchfield

abas|
Cleve Cin Chic & 8t L.
Duluth Missabe & Nor.-
Southern Pacific (2)----
Del Lack & Western. ...
Pittsburgh & Lake Erie
Ohle fos) & B
ur, niney .- - - -
Boston & Maine. _?}:

Michigan Central 6| Evans Ind & Terre Haute 03,343
Lehigh Valley

6 2 i
Mo-Kan-Texas (2) 608,94 Total (76 roads) $58,184,955

a These figures merely cover the operations of the New York Central
itself. Including the various auxiliary and controlled roads, like the Michi-
gan Central, the ‘‘Big Four," &c., the result is a decrease of $6,435,093.

b This is the result for the Southern Railway proper. Including the Ala-
bama Great Southern, the Cincinnati New Orleans & Texas Pacific, the
Georgia Southern & Florida, the New Orleans & Northeastern and the
Northern Alabama, the whole going to form the Southern Rallway System,
the result is a decrease of $1,190,856.

PRINCIPAL CHANGES IN NET EARNINGS FOR THE MONTH
OF NOVEMBER 1927.
Increase.

Bessemer & Lake Erie.-

1| Pere Marquette
Colorado & Southern (2)

Mo-Kan-Texas_(2)

2| Yazoo & Miss Valley....

5| Wheeling & Lake Erie. ..

Del Lack & Western....

Elgin Joliet & Eastern..

Western Maryland

Seaboard Air Line

a$2,725,449 | Detroit Gr Hav & Milw.

2,628,442 | Missouri Pacific.
Great Northern. .
3| Southern Railway
1| Detroit Toledo & Ironton
8| Chicago Burl & Quincy..
2 | Lehigh Valley
5' Chicago & East Illinois. .
5! Chicago Ind & Louisv..
Chicago St P M & Om..
Western Pacific.

201 Nash Chatt & St Louis. .
Grand Trunk Western..
Internat Great North._..
Union RR (Penn)
Central of Georgia
Duluth & Iron Range...

3| Pittsburgh & W Va_.___
Detroit & Toledo Shore L
Mobile & Ohio
Buffalo Roch & Pittsb.. 1
257 8t Louis-San Fran (3) .- 100,068

461 T
441,675| Total (64 roads) 333,901,890

a These figures merely cover the operations of the New York Central
itself. Including the various auxillary and controlled roads, like the
Michigan Central, the “Big Four," &c., theresult is a decrease of $4,284,224

b This is the result for the Southern Railway proper. Including the
Alabama Great Southern, the Cincinnati New Orleans & Texas Pacific,
Georgla Southern & Florida, the New Orleans & Northeastern, and the
Northern Alabama, the whole going to form the Southern Railway System.
the result is a decrease of $158,953.

When the roads are arranged in groups, or geo-
graphical divisions, according to their location, the
generally unfavorable character of the exhibit for
the month is strikingly illustrated. All the dif-
ferent districts, namely the Eastern, the Southern
and the Western, show diminished totals in gross
and net alike, and so also do all the different regions
in each of those districts. Our summary by groups is
as follows:

SUMMARY BY DISTRICTS AND REGIONS.

District and Region,
November.
Eastern Districl—
New England region (10 roads)
Great Lakes region (34 roads)
Central Eastern region (31 roads)

N H & Hartford.
Texas & Pacific. ... S
Long Island
Chicago R I & Pac (2)-.

Total (11 roads)

ecrease.
New York Central

Norfolk & Western
Baltimore & Ohio.

Atch Top & 8 Fe (3)
Southern Pacific (2).._.
Chicago Mil f‘ St Paul_.

)
»
"
»

2
2
1
1
1
1
1
1
1
1

gpoﬂ——bwwaom
1)

Cleve Cin Chic & St L
Florida East Coast...
Michigan Central. _ .
Delaware & Hudson

i 09,543

Pittsburgh & Lake Erie.
Rutland

Gross Earning
1926. Inc.(+) or Dec.(—)
$ %

—2,083,141
—11,736,520
—20,827,657
—34,647,318

—=8,518,279
—6,201,320

—14,719,599
—1,492,841
—2,859,610
—4,440,537
—8,792,988

—58,159,905

1927.
$
21,701,139
88,000,978
110,257,550
220,049,667

64,733,641
20,588,525

85,322,060
62,211,778
- 87,264,125 90,123,735
-- 48,146,415 52,586,952
197,622,318 206,415,306

502,994,051 561,153,956

872
11.77
15.88

13.60

11.63
23.15

14.73

2.34
3.17
8.44

4.26
10.37

$
23,874,280
99,737,408
131,085,207
254,696,985

73,251,820
26,789,845

100,041,665
63,704,619

Total (75 roads)

Southern District—
Southern region (31 roads)
Pocahontas region (4 roads)

Total (35 roads)

Western District—
Northwestern reglon (18 roads) ...
Central Western region (22 roads)
Southwestern reglon (33 roads)...

Total (73 roads)
Total all districts (183 roads)

-Net Earnings———————
1938. Inc.(+) or Dec.(—).
s
6,184,717 —2,078,627 36.03
25,635.588 —8,059,403 31.44
32,981,104 —8,176,502 24.79
64,801,409 —18,314,622 28.26
18,644,419

—4,334,875 23.25
10,521,707 —4,463,233 42.42
29,166,126

—8,798,108 30.16
18,903,891

—1,488,126 7.87
30,757,219 —2,583,854 R.40
14,872,916 —1,359,837 9.14
134,079 133,660 59,102,209 64,534,026 —5,431,817 8.42

Total all districts...238,711 238,142 125,957,014 158,501,561 —32,544,547 20.53

NOTE.—We have changed our grouping of the roads to conform to the clasifi
cation of the Inter-State Commerce Commission, and the following indicates th-
confines of the different groups and regions:

EASTERN DISTRICT.

New England Region.—This region comprises the New England States.

Great Lakes Region.—This reglon comprises the section on the Canadian boundary
between New England and the westerly shore of Lake Michigan to Chicago, 8nd
north of a line from Chicago via Pittsburgh to New York.

Central Eastern Region.—This reglon comprises the section south of the Great
Lakes Reglon, east of a line from Chicago through Peoria to St. Louls and the
Mississippl River to the mouth of the Ohio River, and north of the Ohio River to
Parkersburg, W. Va., and a line thence to the southwestern corner of Maryland
and by the Potomac River to 1ts mouth.

SOUTHERN DISTRICT.

Pocahontas Region.—This reglon comprises the section north of the southern
boundary of Virginia, east of Kentucky and the Ohio River north to Parkersburg,
W. Va., and south of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomac River to its mouth.

Southern Region.—This reglon comprises the section east of the Misslssippl River
and south of the Ohio River to a point near Kenova, W. Va., and a line thence
following the eastern boundary of Kentucky and the southern boundary of Virginia

to the Atlantic.
WESTERN DISTRICT.

Northwestern Reglon.—This reglon comprises the section adjoining Canada lying
west of the Great Lakes region, north of a line from Chicago to Omaha and thence
to Portland and by the Columbia River to the Pacific.

Central Western Region.—This reglon comprises the section south of the North-
western region, west of a line from Chicago to Peoria and thence to St. Louls, and
north of a line from St. Louls to Kansas City and thence to El Paso and by the
Mexican boundary to the Paclfic.

Southwestern Region.—This reglon comprises the section lylng between the Mis-
sissipp! River south of 8t. Louis and a line from St. Louls to Kansas City and thence
to El Paso and by the Rio Grande to the Gulf of Mexico.

We have already indicated above that treating the
roads as a whole this year’s heavy loss in gross and
net comes after only moderate increases in Novem-
ber 1926, notwithstanding the special favoring cir-
cumstances which at that time prevailed, as detailed
above. The increase in November 1926 was only
$28,736,430 in gross, or 5.41%, and $10,065,218 in
net, or 6.79%. In November of the preceding year
(1925) the gains likewise were moderate, our tabu-
lation at that time showing $26,960,296 gain in gross,
or 5.34%, and $16,775,769 gain in net, or 12.77%.
Moreover, this 1925 gain in gross came after a de-
crease of virtually the same amount in November
1924 as compared with 1923. Tt amounted, therefore,
to merely a recovery of what had been lost the pre-
vious year. November 1924, it will be recalled, was
the time of the Presidential election, when industrial
activity was greatly stimulated by the result of that
election. But trade, nevertheless, was of much
smaller volume than in November 1923, which ac-
counts for the $26,135,505 decrease then shown.
However, while the 1924 gross was diminished in the
sum named, there was at that time no loss in the
net, inasmuch as operating expenses were curtailed
in amount of no less than $32,485,896, leaving the
net at that time larger by $6,350,391. As a matter of
fact, up to the present year the improvement in the
net had been continuous year by year ever since
1919, often in the face of a heavy falling off in the
gross earnings. In November 1923 the change from
the previous year was small, there being $7,648,500
increase in gross and $7,307,781 increase in net. In
November 1922 our statement showed $57,618,155
gain in the gross and $15,846,050 gain in the net.
In November 1921 there was improvement in the net
even in face of the great falling off in gross revenues.
By drastic cuts in every direction, a saving in ex-
penses was then effected in the extraordinary
amount of $144,962,518, leaving, therefore, $18,934,-
852 increase in the net, notwithstanding a loss of
$126,927,666 in the gross. November of the previous
year was one of the few months of the year 1920 that

Dists. & Reg.

November. —Mileage—
Eastern Districts— 1927. 1926.
New England region. 7,194 7,438
Great Lakes region.. 24,895 24,968
Central Eastern reg'n 27,120 27,122

59,528

39,349
5,605

44,954

48,493
51,173

1927.
4,106,090
17,576,185
24,804,512
46,486,787

14,309,544
6,058,474

20,368,018
17,415,765

28,173,365
13,513,079

Southern Districts—
Southern region

Pocahontasregion... 5,611

Northwestern region. 48,500
Central Western reg’n 51,304
Southwestern region. 34,275 33,994

'netted fairly satisfactory net results, our compila-
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tions for November 1920 having registered $154,239,-
572 increase ir gross (mainly because of the higher
schedules of transportation charges put into effect
a few months before), and $37,533,530 of this having
been carried forward as a gain in the net. In the
years immediately preceding 1920, however, the No-
vember showing had been bad, large losses in the
net having piled up in 1919, 1918 and 1917. In
1919, particularly, the showing was extremely poor,
this having been the period of the strike at the bi-
tuminous coal mines. This strike had the effect
of very materially contracting the coal traffic over
the railroads and proved a highly disturbing influ-
ence in other respects. The result was that our tab-
ulations recorded a loss in gross and net earnings
alike for the month—only $2,593,438 in the former,
but $26,848,880 in the net earnings, or over 35%.
Added emphasis attached at the time to this large
loss in the net because it came on top of a consider-
able shrinkage in the net in November of the previ-
ous year. In November 1918 a tremendous augmen-
tation in expenses had occurred, owing to the pro-
digious advances in wages made that year. These
wage advances, with the great rise in operating costs
in other directions, so augmented railroad expenses
that the increase in the latter far outdistanced the
gain in gross revenues, even though these were swol-
len by the higher rates put in force some months
before. The gain in the gross then reached $82,163,-
408, or 23.06%, the augmentation in expenses
amounted to no less than $102,091,182, or 39.16%,
leaving the net reduced by $19,927,774, or 20.80%. | :
The year before (1917) a closely similar situation
existed and our tabulation for November 1917 re-
corded $33,304,905 increase in gross earnings, but
$20,830,409 decrease in the net.
gious expansion of the expenses in these early years
that there existed the basis for the retrenchment and
economies subsequently effected. In the following
we furnish the November summaries back to 1906.
For 1910, 1909 and 1908 in the table we use the Inter-
State Commerce totals, which then were on a very
comprehensive basis, but for preceding years (be-
fore the Commerce Commission required monthly
returns) we give the results just as registered by
our own tables each year—a portion of the railroad
mileage of the country being always unrepresented
in the totals in these earlier years, owing to the re-
fusal of some of the roads at that time to give out
monthly figures for publication.

Net Earnings.

Year Inc (+) or
Preceding. ec. (—).

Gross Earnings.

Inc. (+) or
Dec. (—).

-

Year

Year
Given.

Preceding.

Year
Given.

3

+1,569,127
—6,942,084
+8,216,336
+19,974,158
—10,460,960
—3,018,867
412,701,071
—15,069,894
—9,578,383
+ 50,002,894
+ 323,000
—20,830,409
—19,927,774
—26,848,880
+ 37,533,530
+ 18,934,852
-+ 15,846,050
*{-7,307.781
46,350,391
+ 16,775,768

3
46,506,160
46,113,471
66,294,996
74,556,970
94,383,397
82,069,166
80,316,771
93,282,860

3
48,065,287
39,171,387
74,511,332
94,531,128
83,922,437
79,050,299

s

+9,573,502
4,794,859
—8,847,673
+ 36,303,204,
+ 994,650
—1,767,625
431,968,171 93,017,842
—9,143,593 78,212,966
—32,646,340| 67,989,515| 77,567,898
+66,310,622 }ls 0(7)2 g%g 1?;.999.131
191 306,606,471 +23,652,274/118,373,53 4,050,446
7 300; 258 7403(2)(? 757,147 +33,304,905 96,272,216/117,102,625
3! 5| 482,163,408 75,882,188 95,809,962
1919 _ 436 436 551/439,029,989, —2,593,483 48,130,467| 74,979,347
1920 . 592,277,620/438,038,048!+ 154,239, 5724 85,778,171| 48,244,641
1921 _464,440.498/590,468,164 —126,027,666 97,366,264/ 78,431,412
1922 _ 523,748, 483 466,130, 3.!8' + 57,618, 150 113,662,987 97,816,937/
1923 . 530,106, 708!522,458,208! +7,648, 5001124,931, 31&117 623,537/
1924 _ 504,589,062/530,724, .)67‘ —26,135,505435, 10.).1.’. 125,084,714/
1925 _ 531,742,071/504,781,775, +: 60,296/148,157, 016‘131 381,847
1926 - 559,935,805 531,199,465 +2 ,430 l.JS 197, 446 148,132,228 + 10,065,219
1927 _ 502,994 1051/561.153,956 -—.)8.1').!,‘)071 5,957,014'158,501,561 —32,.)44 547
Note.—In 1906 the number of roads included for the month of November was  97;
in 1907, 87; in 1908 the returns were based on 232,577 miles of road; in 1909, 239,038;
in 1910 241,272; in 1911, 234,209; in 1912, 237,376; in 1913, 243,745; in 1914,
246,497: in 1915 246,910; in 1916 248,863 in 1917, 242,407; in 1918, 232,274 in
1919, 233,032; in 1920, 235,213; in 1921, 236,043; in 1922, z'h 748;in 1923, 253,589;

In 1924, 236,509; in 1925, 236,726; in 1926, 237,335; in 1927, 238,711.

Western roads, as already noted, enjoyed, many
of them, a much larger grain traffic than in Novem-
ber 1926. This was due not alone to the increased

Nov. 3 s
1906 .(140,697,123/131,123,621
1907 _|138,079,281/133,284,422
1908 _|211,597,792(220,445,475
1909 .248,087,561/211,784,357
-[248,559,1201247,564,470
-1241,343,763/243,111,388
1912 _'276,430,016/244,461,845
1913 _'269,220,882/278,364,475
1914 _'240,235,841/272,882,181
1915 . 306,733,317/240,422,695

It was in the prodi- !

volume of wheat moved, but to the larger tonnage of
all the different cereals with the exception of corn.
The receipts at the Western primary markets for
the five items, wheat, corn, oats, barley and rye, com-
bined, for the four weeks ending Nov. 26 1927 aggre-
gated 80,495,000 bushels, which compares with only
65,119,000 bushels in the corresponding period of
1926. The receipts of wheat for the four weeks end-
ing Nov. 26 1927 were 42,794,000, as against 27,983.-
000 bushels in the same perlod the previous year and
the increase was particularly large at the Spring
wheat points, Duluth and Minneapolis; the receipts
of corn were only 15,815,000 bushels, as compared
with 21,575,000 bushels, but the receipts of oats were
11,154,000 bushels against 10,237,000 bushels; of
barley, 6,504,000 bushels against ‘},-3 000 bushels,
and of rye 4,228,000 bushels, against 2,092,000 bush-
els. The details of the Western grain movement in
our usual form appear in the table we now subjoin:
WESTERN FLOUR AND GRAIN RECEIPTS.

Corn Oats Barley
(bush.) (bush.) (bush.)

6,904,000 3,787,000 645,000 990,000
13 025 000 3 724,000 492,000 366,000

674,000 680,000 731,000 81,000
634,000 1,153,000 658,000 100,000

692,000 1,460,000 177,000 35,000
1,048,000 1,062,000 221,000 9,000

157,000 259,000 14,000
367,000 554,000 15,000

54,000 104,000 34,000
166,000 214,000 68,000

1,623,000 666,000
1 115,000 506,000

146,000 266,000
292,000 298,000

408,000 1,563,000
515,000 1,307,000

1,558,000 387,000
710,000 275,000

2,784,000 1,442,000
2 972 000 978,000

246,000 380,000
243,000 78,000

607,000 100,000
436,000 70,000

62,000 60,000
52,000 18,000

4 Weeks
Ended Flour
Nov. 26. (bdls.)

Chicago—

1627 ... 1,005,000
1926 .. 1,027,000

Milwaukee—

192 314,000

155,000
424,000

Wheat
(bush.)

2,685,000
1,590 000

199,000
680,000

2,037,000
1,772,000

1,595,000
733,000

153,000
200,000

67,000
68 000

16,824,000
7,549,000

9,726,000
8,049,000

5,621,000
3,984,000

Rye
(bush.)

225,000
183 000
'669,000
1,424,000
Kansas C;uy—
19

1926 ... -
Omaha & India

1927
1,160,000

150,000
205,000

725,000
513,000

1,287,000
1,480,000

St, Joseph—
1927 - ..
1926 _ ..

W lchua—

Total all—
1927 ___ 1,968,000
1926 __. 1,704,000

Jan.1to Flour

42,794,000
27 983 000

Wheat.
(bush.)

44,169,000
37,217,000

6,402,000
7,062,000

28,383,000
31,691,000

10,867 000
11,121,000

2,378,000
1,788 000

15,815,000
21 575,000

Corn.
(bush.)

76,162,000
85,708,000

9,847,000
7,747,000

17,701,000
22,549,000

3 055,000
4,004,000

1 100 000
736,000

23,025,000
22,997,000

397,000
422,000

10,238,000
9,033,000

12,221,000
15,579,000

36,558,000
33,041,000

3,351,000
3,002,000

8,256,000
10,174,000

606,000
1,558,000

11,154,000
10,237,000

Oats.
(bush.)

43,379,000

3,232,000 2,092,000

Barley Rye
(bush.) (bush.)

9,722,000 3,437,000
43,812,000 8,719,000 2,033,000

13,163,000 8,687,000 983,000
12,682,000 8,021,000 1,030,000

18,815,000 1,008,000 1,026,000
23,845,000 1,007,000 337,000

7,785,000 45,000 164,000
6,414,000 24,000 213,000

1 060 000 45 000 446 000
1,234,000 3,000 327,000

8,061,000 1,379,000 36,000
8,281,000 1,264,000 47,000

844,000 19,969,000 26,127,000
10,193,000 5,168,000 9,436,000

20 061 000 15 425,000 4,531,000
22,098,000 14,280,000 4,362,000

3 367 000 -
3,798,000 _.

15,254,000
15,398,000

3,094,000
2,124,000

1,235,000
1,871,000

421,000
375,000

---11,107,000
1916 --11,802,000
Milwaukee—
1927 __. 2,467,000
1926 .. 1,798,000
St. Louis—
1927 ... 6,507,000
1926 ... 4,849,000

1927 ... 2 700 000

1926 ... 2,369,000
Duluth—

1927 ...

1926 ...
Minneapolis—

192

1,121,000
1,446,000

103,300,000
48,697,000

103,233,000
91,903,000

o o 78,789,000

1926 . 79 155,000
()maha and Indianapolis—
1927 34,446,000
23,166,000

1,930,000
2,356,000

9,555,000
8,722,000

20,507,000
24,712,000

Kansas Clty—
192

10,000
10,000

212,000
40

Sloux City—
1927 __.
1926 ...

St. Joseph—
19:

Wichita—
1927 ...
1926 ...

Total all—
1927 ._.22,781,000 445,080,000 202,517,000 136,539,000 56,510,000 36,829,000
1926 -..20 818 000 369 036 000 216 550 000 152 125 000 38 549 000 17 865 000

On the other hand, Western roads in November
suffered a falling off in their livestock movement
as compared with the same month of the previous
vear. At Chicago during November the receipts com-
prised only 22,004 carloads against 25,079 carloads
in November 1926; at Kansas City, 9,628 carloads

igitized for FRASER
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against 11,510 cars, and at Omaha, 6,449 carloads
against 7,045.

Coming now to the cotton movement in the South,
this was naturally on a greatly reduced scale, owing
to the much smaller crop of the staple raised in
1926. .Gross shipments overland in November 1927
were only 168,242 bales, as against 262,506 bales in
November 1926 ; 287,403 bales in 1925 ; 288,108 bales
in November 1924, and 235,137 bales in November
1923. Receipts of the staple at the Southern out-
ports aggregated no more than 1,488,452 bales in
November 1927 as against 2,267,965 bales in 1926;
1,539,068 bales in November 1925, and 1,619,712

bales in 1924, as will be seen by the following
table:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN NOVEMBER AND
FROM JAN. 1 TO NOV. 30 1927, 1926 AND 1925.

Month of November.
1926.

Since Jan. 1.

1926.

1927. 1925. 1925.

2,755,733(2,684,666
3,108,405(1,778,599
9(1,871,219/1,814,985

430,716| 569,825
768,271

468,797

96,074
3,109
152,789

87,452
18,750
102,898

Pensacola &c.
Savannah

Charleston. .
Wilmington. 112,554

408,678

1,488,452/2,267,965!1,539,068!9,054,558(9,906,91018,132,135

Indications of Business Activity

STATE OF TRADE—-COMMERCIAL EPITOME.
Friday Night, Jan. 13 1928.

The weather has again set up a barrier against the trans-
action of normal trade, for temperatures have been abnor-
mally high over vast areas of the country. At best the retail
trade has been only fair under the stimulus of special sales.
The wholesale business has not been active, although there
is some buying on spring orders. Jobbing trade has been on
a fair scale, with some increase here and there, but with
plenty of room for improvement. Certain industries are
reported to be a little more active. Most of the improve-
ment is in iron, steel and automobiles. The automobile
shows have stimulated business in that line, aided by sharp
reductions in prices, while the quality of the product has
much improved. Finished steel seems to be tending up-
ward, although there is no marked advance. There was an
attempt to advance pig iron prices 50 cents in some direc-
tions and the demand was reported good at the West with a
fair business in Philadelphia. But the New York trade is
slow. The non-ferrous metals have been quiet. Wool has
been firm but not at all active. The lumber trade is slow,
as usual at this time of the year. In the North Pacific States
curtailment of output of lumber is very noticeable. Some
Southern hard woods have been firmer. The furniture
industry seems to be reasonably cheerful, with prospects
good at the Grand Rapids hundredth semi-annual furniture
market now open. Detroit employment is up to 214,301,
an increase for the week of nearly 9,500, while it is something
over 3,000 larger than at this time last year.

Cotton has declined about half a cent owing to some down-
ward tendency in Liverpool, dullness of cotton goods, slow-
ness of the spot trade and finally to-day a disappointing
statement of the consumption in this country in the month of
December. The total given of 543,600 bales shows a decrease
as compared with November of about 82,000 bales, and it
is some 60,000 bales less than in December last year. But
on the other hand the stocks in publiec warehouses and com-
presses are nearly 900,000 bales smaller than those of a
vear ago. The consumption in this country for five months
of the season ending December 31st is nearly 220,000 bales
larger than in the same time last year. It is true that the
stocks held by the mills are not much less than those of a
year ago curious as that seems. It attracted attention to-
day. At the same time there is some fear of a strike in
Lancashire growing out of the reduetion in wages there of
12149 and an increase in the working time for the week of
414 hours; and there seems to be some fear of a strike of one
mill at Fall River where wages have been cut 10%. Mean-
while the daily sales of the actual cotton at the South are
much smaller than on the corresponding date last year. In
other words the spinner at home and abroad is still holding
aloof. Yet it is a fact that the average weekly output of
standard cotton cloth in December was 726% less than in
November and 10149 less than in October. Yet the total

pfoduction and December 31st the unfilled orders were
13149, larger than on December 1st.
cotton goods during the past week have been in rather

better demand, but in the main they have been quiet. '

Woolen and worsteds in some cases have sold more freely
for immediate shipment. Men’s wear goods have remained
quiet. There was a better demand for broad silks especially

new printed goods for the spring trade. Raw silk was firmer
but quiet.

Wheat declined slightly with only a fair export business
at best and hardly that at times and corn attracting more
attention as a speculation than wheat. But the foreign
markets have advanced and there are complaints of de-
ficient snow covering for the winter wheat in the Southwest
owing to the abnormally mild weather. Corn has been
noticeably more active than wheat in the “‘futures’ trading
and it ended about two cents higher than a week ago. It is
noteworthy, too, that within 48 hours the sales to Great
Britain and the Continent have 1 zen fully 700,000 bushels.
Cash corn has been conspicuously strong and is steadily
rising, owing partly to a persistent demand, home and
foreign, and partly to an idea that the corn c¢rop has been
somewhat overestimated. Moreover the country offerings
have generally been small. St. Louis and New Orleans are
selling corn direct to Europe. The predicted big crop
movement of corn has not come to pass. Missouri river
markets are shipping corn tv Illinois and Iowa, which
usually have plenty of corn for feeding purposes and even
a surplus. The Argentine corn crop is nearing the critical
stage and meanwhile American prices are on the export
level. In rye there has been a little export business and
stocks are still much smaller than those of a year ago. But
the lack of a large export outlet prevents any advance at
this time. Oats advanced slightly with stocks not at all
burdensome, anywhere. It is said that a larger percentage
of the crop than usual has been consumed on the farms,
owing to the unsatisfactory quality of the corn in some parts
of the belt.

Some provisions have advanced during the week in spite
of the big supply of hogs, which keep the price at about
$8.50. There has been a good European demand for lard
and other provisions. Coffee has advanced and it is still
plain that the Defense Committee has what might be called
the whip hand. There was talk at one time that Vietoria
coffee would prove to be a burden and cause a decline in
prices, but the Committee, it appears, is going to restrict the
receipts of Vietoria coffee as it has those in other markets.
The Viectoria crop is supposed to be about 1,200,000 bags and
for a time there was enough anxiety to sell this coffee to
bring about lower prices. But latterly the tone has been
firmer. Sugar has declined somewhat with only a fair busi-
ness, at best, and with trade much of the time slow. It is
understood that Cuba will fix the crop at 4,000,000 tons.
The program is supposed to be to retain 150,000 tons in Cuba
for home consumption, sell 3,300,000 tons to the United
States and 400,000 tons to foreign countries. With a carry-
over of 250,000 tons of old-crop and a production of 4,000,000

! tons, there will remain 400,000 tons the disposition of which

must be decided upon later. It remains to be seen how suc-
cessful this program of artificial interference with the natural

s | course of trade will turn out in the end. There are interests
saleg of standard cotton in December were 9.69% above the

in Cuba which oppose the arbitrary fixing of the size of the

) 8 . markete(l erop. Rubber shows some decline for the week,
At times finished ! as the London stock is steadily increasing and during much

of the week at New York trade was slow. But within 24
hours there have been signs of a better demand, and prices
have rallied somewhat. Importsin 1927 made a high record.

The stock market has been very active and at times de-
pressed, under liquidation. But to-day even with lessened
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activity the drift was upward both in railroad stocks and
industrials. Money was easy at 4% with some outside loans
at as low as 33{%. Bonds were active and tending upward.
London was about steady, though tobacco stocks and some
others had a downward trend. Paris was quiet. Sterling
exchange was higher to-day with a continued good demand,
and Duteh and Japanese rates-also advanced.

At Fall River, Mass., the American Printing Co. including
printing and cotton divisions is to resume operations next
Monday under a 109% reduction in wages involving 4,500
hands. There were rumors that there might some opposi-
by the workers to the reduction. At Fall River, Mass., over
100 more textile workers than could be given employment
were at the Stevens Manufacturing Co. plant when it
reopened on Jan. 9th under a 10% reduction in wages
following a week’s shut down for the purpose of taking an
inventory of stocks. Manchester, N. H., reports that
109, more operatives are now employed in the textile mills
than there was a year ago. There is no surplus of skilled
operatives and machinists in that State. There is, an
oversupply of clerical help and unskilled labor. The textile
industry is operating at approximately 709 of capacity.
Charlotte, N. C., reported that following an all day meeting
there of 40 representatives of carded yarn mills, North and
South, having nearly 900,000 spindles engaged in making
carded sales yarns, each representative indicated his purpose
to reduce production by suspending operations from noon
on Fridays until the following Monday morning, effective
Friday, Jan. 20th and continuing indefinitely.

Manchester, England, reports trade outlook better but
with the feeling more or less unsettled, owing to the pro-
posed reduction of wages of 1214% and an increase in work-
ing time per week of 414 hours.

The first ten chain store companies to report December
sales are said to have disclosed a total business of $113,326,~
463 for December, a new high record for any month and com-
pared with $97,670,614 in December last year, making a
gain of 15.9%.

The weather all over the eountry, especially at the East
and the West, was abnormally warm for this time of the
year. On the 9th inst. it was 40 to 46 here, while at Boston,
it was 44 to 48, at Philadelphia 44 to 46, at Portland, Me.,
38 to 42, at Quebec 26 to 28, at Chicago 36, at Cincinnati
34 to 36, at Columbus 34 to 36, at Duluth 32 to 36, at
Milwaukee 38 to 42, at Memphis 48 to 52, at Kansas City
50, at Minneapolis 36 to 40, and at Omaha 48 to 58. The
weather has been abnormally mild here this week. On the
11th inst. it was 39 to 47 degrees here. In Chicago on the
10th inst. it was 32 to 44, in Cincinnati 28 to 56, in Cleve-
land 34 to 42, in Kansas City 40 to 56, in Philadelphia
40 to 60, in St. Paul 30 to 42. To-day it was 43 to 53 degrees
here. The forecast for Saturday is for cold weather. In
Chicago yesterday it was 46 degrees, in Cincinnati and
Kansas City 56, in Cleveland and Milwaukee 48, in Phila-

delphia 50, and in St. Paul 44.

First Wisconsin National Bank of Milwaukee on Busi-
ness Conditions—Recovery from Downward Move-
ment Looked for in Early Months of 1928.

A review of business and financial conditions by the First
Wiseonsin National Bank of Milwaukee, under date of Dee.
15, thus summarized conditions:

Between-~Season Duliness.

It cannot be sald that much actual improvement has taken place in the
general industrial situation during the last 30 days. An immediate revival
however, could not be expected. The peak of the fall season has been

passed and from this time on until the end of January industrial activities,
especially those of an outdoor nature, generally subside. For a number

Undisturbed ease in the money market has prevailed all along and
capital accumulation is continuing unabated. Since midsummer, the trend
of commodity prices has been in a generally upward direction. Neither
ease in money nor firmness in prices would have been possible had condi-
tions in industry been other than healthful,

1928.

Business Indexes of Federal Reserve Board.

The indexes of produection, employment and trade,
Jan. 3 by the Federal Reserve Board, follow:

issued

Business Indexes of Federal Reserve Board.

INDEX OF INDUSTRIAL PRODUCTION.
(Adjusted for seasonal variatlons. Monthly average, 1923-25 equals 100):

Oct. Nov,

1927

Nov.
1926

Nov.
1927

Nov.
1926

108
106
118

Manufactures—
Iron and steel
Textlles
Food products
Paper and printing
Lumber....
Automobliles. .
Leather and shoes...
Cement, brick, glass.
Nonferrous metals. ..
Petroleum refining. ..
Rubber tires

Minerals. ..

Minerals—
Bituminous
Anthracite.

124

INDEXES OF EMPLOYMENT AND PAYROLLS IN MANUFACTURING
INDUSTRIES,

(Without seasonal adjustment. Monthly average 1919 equals 100.)

Employment, Payrolls.

Oct.
1027.

N

Iron and steel..
Textlles—Group
Fabries.

et

...
N0 WO o
GERER3IISIS2S

SBNLNNNR DR L —-

Stone, clay, glass.
Tobacco, &e....
Chemicals, &c

INDEXES OF WHOLESALE AND RETAIL TRADE.

Oct

. | Nov.
1927

Nos. %
1026

1927

Oct. | Nov. N

1927 | 1926 Reta@l Trade—

Depart't store sales—
djusted

Wholesale Trade—a

133
151

136
152

122
158

138
156

138
156

123
153

12
160

a Figures for the new Index of wholesale distribution, pr he D
}927 Fedl%\';sl Reserve Bulletin, will be given in this statement beginning with
anuary

New York Federal Reserve Bank’s Indexes of Business
Activity.

The following is from the Jan. 1 issue of the ‘“Monthly
Review” of the New York Federal Reserve Bank:

A further slight decline in general business actlvity was Indicated by a
number of this bank’s Indexes for November which are shown in the follow-
ing table. Carloadings, both of merchandise and of bulk freight, declined
further; foreign trade was smaller: business fallures were somewhat more
numerous. The volume of bank debits continued considerably larger than
a year ago, however, and retafl trade showed some improvement, follow-
ing the slow business of October.

(Computed trend of past years—100 per eent)

1926.

Primary Distribution—
Car loadi merch

of industries, such as apparel and automobiles, this Is a betw

D Retail and Wholesale Trade.

Distributive trade, however, rises to a peak in the last month of the
year, This is the time when people spend their money and the amount
they spend depends upon how profitably they have been employed in the
active season. Retail sales of department stores in October fell over 3%
below October last year, while chain store and mail order sales were 11%
and 8%, respectively, higher than October 1926.

During the year to Nov. 1, retail trade somewhat more than held its own
compared with last year, but the autumn months have fallen short of the
expected seasonal rise. Mild weather may have had something to do
with this, but it is more likely that the considerable recession of manufac-
turing and employment in recent months is the real reason.

As to the outlook for 1928 the bank said:

It is evident from the above considerations that a minor downward move-
ment of business has been going on during the past nine months, unaccom-
panied, however, by indications premonitory of crisis or depression. Most
affected have been the metals, machinery and automobile groups. Other
industries have been affected slightly or not at all. Textiles and leather
products, for example, are in better shape than for several years.

Unfavorable as these considerations are, favorable factors have been
coming into prominence which point to recovery in the early months of

Panama Canaltraffic.

Distribution to Consumer—
Department store sales, 2nd district
Chain store sales
Mall order sales
Life Insurance pald for.

Real estate transfers. .
Magazine advertising
Newspaper advertising

General Business Actiolty—
Bank debits, outside of N. Y. City
Bank debits, New York City
Bank debits, 2nd district excl. N. Y, City i
Velocity of bank deposits, outside of N. Y. City.___
Veloeity of bank deposits, N. Y. Clty Vel
Shares sold on N. Y. Stock Exchange*..
Postal receipts
Electric power
Employment in the United States
Business fallures
Building permits
New corporations formed In N.

Composite index of wages.
* Seasonal variation not allowed for.

@ Preliminary.

gitized for FRASER
tp://fraser.stlouisfed.org/
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Federal Reserve Bank of New York on Production and
Trade in 1927.

In its Monthly Review for January the Federal Reserve
Bank of New York has the following to say regarding pro-
duetion and trade in 1927:

Notwithstanding the much reduced level of activity in important indus-
tries such as iron and steel, automobiles, and coal mining during the latter
part of the year, it appears probable that the whole volume of production
and trade in 1927 will show at least a small increase over 1926. Preliminary
1927 figures for all of the principal series of industrial and business data
have been assembled, after adding estimates for December, and in some
cases for November, to the figures for the first ten or eleven months of the
year. An unweighted average of these 115 series indicates an increase
over 1926 of 214 % in the total volume of business, or somewhat less than
the usual year-to-year growth. The following comparison of the 1927
estimate with similar estimates for previous years indicates, that as a
result of the decline in the latter half of the year, this year’s growth in
production and trade has been smaller than in five of the last six years.

1920 over 1919 + 6% | 1924 over 1923 — 2%
1,21 over 1920 —14% | 1025 over 1924 + 6%
1922 over 1921 +16% | 1926 over 1925 + 5%
1923 over 1922 +12% | 1927 over 1926 + 24 %

The following tabulation indicates a high degree of irregularity among
individual lines of production and trade and even among the principal
groups. The outstanding increase over 1926 has been in financial trans-
actions. The distribution of merchandise also has been larger than last
year, with the largest increase in chain store sales. In the later months
increases in mail order business also have been substantial, but the increase
for the year in department store sales is the smallest in several years.

Manufactures and crop production have exceeded those of 1926 by . mall
margins, but the minerals and metals group, and building materials and
construction show small decreases. Production of food products and
tobacco on the average shows no change from last year.

The following table shows only the more important serfes:

Per Cent Per Cent

Change

Manufactures—

Cottonseed oll, refined.
Cotton consumption
8 ption. ..
Boots and shoes

Gmup AVerage. ....-
Building Materials a

Automobliles, trucks.
Malleable castings.
Auv,omoblles. passenger
Ives. .
Group average
Minerals and Metals—
Pet.m!eum- S

Mdse. lmpts.
Steel Ingots. Group average
Bituminous coal...
Financtal—
Cotton futures
Corporate ﬂnsnclns
Stock sales, N. Y

General—
Bank debits, N. Y. City

Bank deblts, outside
Postal recelpts. ...
50 | Life insurance sales.
New corporations, N te
Carloadings, mdse. & misc._..
Employment (United States)
9 | Newspaper advertising. ..
Carloadings, other....

Group average
Average of 115 items.

LLLtEEE
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Industrial Activity Based on Consumption of Electrical
Energy—Volume Generated in United States in
1927 up 8.6%—21-700,000 Customers Served.

The beginning of 1928 finds the electrie light and power
industry serving 21,694,110 customers, classified into 17,-
596,400 residential, 3,166,570 commercial and 931,140
industrial power users, ‘‘Electrical World” reports in its
annual statistical number. The net increase over January
1927 is 7.5%. In 1912 the total number of central station
customers in the United States was placed at 3,837,518.
The number of persons living in homes served by electricity
at the close of last year was 75,500,000, as against 14,000,000
back in 1912. The authority quoted further states:

Statistics of the light and power industry reveal that 75,116,000,000
kilowatt-hours of electrical energy were generated during 1927, of which
total 46,000,000,000 kilowatt-hours were generated in the fuel-burning
stations, and 29,000,000,000 kilowatt-hours In hydro plants. In 1926
the total amount of electrical energy was placed at 69,158,000,000. For
several years more than 60% of the energy used has been generated from
fuel, and this percentage is apt to ihcrease In the future, according to the
publication. Economie, political and engineering handicaps to water-
power development become greater each year; because of these handicaps
and because of advantages possessed by fuel-burning stations, it becomes
increasingly difficult to find economic justification for large water-power
and transmission projects in localities distant from load centres.

The Atlantic and North Central States generate nearly 75% of the
total energy produced in this country. The South Central States have
{ncreased their generation most rapidly since 1922; the Far Western States
are second In rate of growth and the New England States have grown
slowly in the same period. In no section of the country is there evidence
of saturation.

b://fraser.stlouisfed.org

Electrical energy generated, by sections, during 1927, shows the following
totals:
Kilowatt-Hours.
New England
Atlantic_ ..
North Cent
South Central .
Mountain-Pacific-

22 60() ,564.000
6,713,755,000
..................... 13,726,565.,000

75,116,078,000

In 1927 the gross revenue of the light and power industry was $1,783,-
000,000 and the net was $1,017,000,000. The gain in gross revenue over
1926 was 8%, and the increase in net revenue was 9%. 'The operating
ratio of the electric utilities declined from 449 in 1926 to 43% in 1927.
More than $8,000,000.000 is now invesed In facilites for giving electrical
service to the nation, which compares with $2,175,500,000 five years ago.

At the close of last year there were 4,409 light and power systems in
the United States, ‘‘Electrical World" says, as against 6,355 five years
ago. The reduction in the number of operating plants was brought about
by interconnection of power systems.

With 6% of the world's population, the United States has about 60%
of the world s telephones. Fifty years after the first commercial telephone
line finds 18,500,000 telephones in use in this country.

Electrification of industry made further progress and it is estimated
that 75% of American industry is electrified.

Silberling Business Service On Business Conditions On
Pacific Coast—Gain in Department Store Trade.

In its business report Deec. 27 the Silberling Business
Service says:

The index of Pacific Coast department store sales, from which purely
seasonal changes have been eliminated, stood practically in agreement
with the growth trend in November. It is our opinion thzt some portion
of the advance in the sales Index since summer has been due to active
merchandising efforts and also to rise in the prices of cotton textiles.
The actual sales were greater than a year ago, but not as much greater
as would be expected from mnormal growth. This growth trend of
department store business is now progressing at the rate of about
4.6% a year; while the trend for the stores of this type in the United
States generally is at present about 3% a year. This must always
be remembered in interpreting comparisons of current pcriormance
with a previous period.

Business Policy

The outlook for the immediate future suggests a slight reaction
from the present level before spring, since the Index has . lately been
moving in the upper portion of the forecast range. This range reflects
a relatively less favorable future trade position than we find reason
to expect for the country generally; and this emphasizes the necessity
of observing local and not national conditions alone in this retail field.
Many rural localities on the Pacific Coast are experiencing various
degrees of depression and commodity lines adapted to this trade sheould
not be too heavily stocked. Installment credit policy should take into
account the probability of some continued unemployment in large
centers and the possibility of expansion of automobile credit financing,
owing to the highly competitive situation now in prospect in that
industry, which may affect credit arrangements in many families of
moderate means.

Commercial Failures in December.

It was expected that the number of commercial failures in
December, following the seasonal trend, would show an in-
crease, and the total reported to R. G. Dun & Co. for that
month is 2,162. This is approximately 16 % above the num-
ber for the shorter month of November, is about 21% in
excess of October’s defaults and marks the highest level
touched since last January. The number of insolvencies
invariably rises toward the end of a year and particularly
in the last month, when there is some added strain in con-
nection with the annual settlements. Last year in Decem-
ber failures numbered 2,069, or only some 49, below the total
for that month of 1927 a.nd 139, more than the number for
November 1926. In respect to the liabilities, the amount
for December of the year just ended increased to $51,062,253
from approximately $36,100,000 in November. The Decem-
ber aggregate is considerably higher than the amount in-
volved a year ago, when the liabilities were $45,620,000.
In December 1925, 1924 and 1921 they were in excess of
$50,000,000, while in December 1922 nearly $73,800,000
was shown. The high mark for 1927 was attained in Marech
at about $57,900,000.

Monthly and quarterly failures, showing number and
liabilities, are contrasted below for the periods mentioned:

NUMBER.
1927.11926.{1925.
2,162|2,069(1,878

LIABILITIES.
1927. 1926,

$51,062,253| $45,619,578
1,864|1,830/1,672| 36,146,573| 32,603,993 35,922,421
1,787|1,763(1,581| 36,235,872| 33,230,720, 29,543,870
5,813|5,662|5,131($123,444,608|$111,544,291($101,994,451
1,573|1,437|1,465| $32,786,125| $29,989,817| $30,687,319
-11,7081,593|1,513| 39,195,953 28,120,660| 37,158,861
1,756(1,605/1,685| 43,140,974 29,680,009 34,505,191
5,037|4,635(4,663(8115,132,052| $87,799,486/$102,351,371
1,708/1,745| $34,465,165| $29,407,523] $36,701,496
2(1,730(1,767| 37,784,773| 383,543,318] 37,026,552
1,057 1,939| 53,155,727 38,487,321 37,188,622
5,395|5,451/8125,405,665/$101,438,1628110,916,670
1,984/1,859| $57,890,905| $30,622,547| $34,004,731
= 5/1,801(1,793| 46,940,716/ 34,176,348| 40,123,017
2, 465 2,206(2,317| 51,200,232 43,661,444| 54,354,032

8.643[6.081 5,96918156,121,85318108,460,33918128,481,780

1925.
$36,528,160
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FAILURES BY BRANCHES OF BUSINESS—DECEMBER 1927.

LIABILITIES.
1926.

NUMBER.

1927.,1926./1925.f 1927. 1925.

Manufacturers—
Iron, foundries and nalls 10 10
Machinery and tools 33
Woolens, carpets and knit goods
Cottons, lace and hosiery
Lumber, carpenters and coopers g 60
Clothing and millinery
Hats, gloves and furs. .
Chemicals and drugs. .

Paints and oils

Printing and engraving.
Milling and bakers

Leather, shoes and harness_ .
Liquors and tobacco.

Glass, earthenware and brick. -
All other.

$
201,700
1,937,586
1,100,627
53,238
1,414,718

S

481,100
2,249,236
245,000
800,000
2,480,730
925,637
247,826
64,613

$
585,558

221,420
6,367,410| 7,954,150

29,024,365/16,758,491

5,411,264

Total manufacturing 12,931,276

Traders—
General stores
Groceries, meat and fish
Hotels and restaurants.
Liquors and tobacco._ -
Clothing and furnishings
Dry goods and carpets_ .. _
Shoes, rubbers and trunks_
Furniture and crockery
Hardware, stoves and tools_ ...
Chemicals and drugs
Paints and olls
Jewelry and clocks.
Books and papers.__
Hats, furs and gloves
All other

1,092,014
2,708,110
1,337,306

81,089
3,066,462
1,476,516

1,751,794
3,267,867

621,320 143, 5¢
3,074,757 3,661,771

1,307/16,732,633 20,578,954/20,635,051
6] 81 5,305.255| 8,282,133| 2,961,833

Total United States. ___.___ 12.162 2,069'1,878 51.062.253]45.619,578 36,52 8,16

Total trading
Other commercial

Loading of Railroad Revenue Freight at Low Ebb in
Closing Week of Year.

Complete reports for the year show that 51,714,302 cars
were loaded with revenue freight in 1927, the Car Service
Division of the American Railway Association announced
Jan. 11. This was a decrease of 1,384,517 cars, or 2.6,
compared with 1926, but an increase of 490,150, or 0.99%,
compared with 1925.

Despite the decrease under 1926 in the volume freight
traffic in 1927 was handled by the railroads with greater
expedition and by the use of fewer trains and locomotives
n proportion to the amount of traffic carried than ever be-
fore. Not only was the average daily movement per freight
car the greatest, but, due to improvements in locomotives
and an increase in the capacity of freight cars, freight was
transported with less delay and a heavier load was carried
per train. Loading of revenue freight exceeded one million
cars in 28 weeks in 1927, the greatest number of such weeks
on record. In 1926, 27 such weeks were reported, and 20
in 1925. Total loading by commodities for 1927 compared
with 1926 follows:

Grain and grain products
Live stock

1927,
2,389,552
1,647,652
9,242,176
- 548,691
3,420,682
1,881,621
Merchandise and less than carload lot freight_13,328,178
Miscellaneous freight 19,355,750

1926.
2,363,361
1.596,184
9,931,812
683,366
3,654,399
2,179,141
13,310,782
19,379,774
For the week ended on Dec. 31, loading of revenue freight
amounted to 679,600 cars, a decrease, due to the Christmas
holidays, of 149,406 cars compared with the preceding week.
It also was a decrease of 54,681 cars under the corresponding
week in 1926 and a decrease of 21,461 cars under the same
week in 1925. Particularizing, the report says:

Miscellaneous freight loading for the week totaled 237,300 cars, a de-
crease of 10,036 cars under the corresponding week in 1926 and 13,964 cars
below the same week in 1925.

Coal loading amounted to 141.293 cars, a decrease of 29,855 cars under
the same week in 1926 but 18,913 cars above the same period in 1925.

Grain and grain products loading totaled 35,956 cars, an increase of 743
cars above the same week in 1926 and 2,605 cars above the same period in
1925. In the Western districts alone, grain and grain products loading
totaled 25,431 cars, an increase of 3,530 cars above the same week in 1926.

Live stock loading amounted to 22,148 cars, a decrease of 1.614 cars un-,

der the same week in 1926 and 549 cars under the same week in 1925. In
the Western districts alone live stock loading totaled 16,607 cars, a de-
crease of 1,287 cars under the same week in 1926.

Loading of merchandise and less than carload lot freight totaled 192,168
cars, a decrease of 6,140 cars below the same week in 1926 and 8,440 cars
below the corresponiding week in 1925.

Forest products loading totaled 34,905 cars, 3,132 cars below the same
week 1n 1926 and 10,948 cars below the same week n 1925,

Ore loading totaled 6,459 cars, 2,886 cars under the same week in 1926
and 3,747 cars below the same period in 1925.

Coke loading totaled 9,371 cars, a decrease of 1,761 cars under the same
week in 1926 and 5,331 cars below the same period in 1925.

All districts for the week ended on Dec. 31 reported decreases in the total
Ioading of all commodities compared with the corresponding period in 1926,
and all except the Pocahontas and Northwestern showed decreases com-
pared with the same period in 1925.

Loading of revenue freight in 1927 compared with the two previous years
follows:

1925.

1926.
,69 59,581
3.656,319

Four weeks in January.

Four weeks in February _

Four weeks in March____

Five weeks in April

Four weeks in May __

Four weeks in June _

Five weeks in July.__

Four weeks in August ___

September _

2ks in October

tolotrishoo

4,242
4,301,349
576 5,567,030
b 1202 4,261,663
4,490,391 4.623,540

53,008,819 51,224,152

O O

1
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National Automobile Show Opens in Grand Central
Palace.

The National Automobile Show, under the auspices of the
National Automobile Chamber of Commerce, opened for its
twenty-eighth annual display in the Grand Central Palace,
New York, N. Y., on Jan. 7 and will continue until to-night,
Jan. 14 at 10:30 p. m. This year there are 43 exhibitors of
passenger cars, 18 of trucks, 156 of accessories and parts,
and 56 of machines and devices for the equipment of service
stations, garages and repair shops.

Style and comfort, together with increased refinements
and ornamentation, are the outstanding characteristics of
the show as a whole. There is a decided trend towards
greater power in engines combined with increased speed and
safety. The general impression of the new models is that
they are longer, lower and roomier. This is due in part to
actual changes in measurements but, in addition, to smaller
wheels and drop frames, together with other revisions in
appearance such as the shape of the hood which 1s higher and
narrower, the use of mudguards which have sweeping lines
and heavier appearance, wider and lower doors and windows,
the shrouding of chass’s parts to simplify the general lines,
and the arrangement of color on the body and frame. The
new trend in color treatment is two-fold—one toward
striking contrasts, while the other holds to two-tone effects
in harmony. In interior fittings and refinements so many
changes have been effected as to defy description in a limited
space. A brief survey of the more prominent exhibitions, as
to model and price is given below, omitting those which
were described in last week’s issue, pages 24 and 25.

The Auburn is exhibiting three new chassis designs, one of 6-cylinders and
two of 8. Internal hydraulic brakes and central chassis lubricating system
are features in the mechanical construction. The newest of 16 models in
the “speedster’” with radical lines.

Buick, presented by the Buick Motor Co. of General Motors Corpor-
ation, has a double drop frame, said to be the most striking improvement in
the 1928 Buick chassis, All models are new with attractive lines and colors.
Cadillac, also a General Motors Corporation offering is available in
every variety of model, with the heavy duty 90-degree, V-type 8-cylinder
engine and bodies either standard or special custom-built by Fisher and
Fisher-Fleetwood.

The Chandler, shown by the Chandler-Cleveland Motors Corporation,
has a new 1928 line of models in the new Royal Eight, Big Six and Special
Six series. The feature in mechanical improvements is the adoption of the
Westinghouse vacuum brakes, a braking system which is said to stop the
car three times easier in a fraction of the distance. The Royal Eight series
adds three new models, the 5-passenger sedan, 7-passenger sedan and
cabriolet. The large sedan sells for $2,195 f.0.b. factory, The Big Six new
models are a 5-passenger and 7-passenger sedans, the Metropolitan sedan,
at $1,525, a 4-passenger coupe and a cabriolet. The Special Six series
includes two entirely new models, the 5-passenger Invincible sedan and a
cabriolet, the former priced at $1,085 and the latter at $1,215. Chandler
one-shot lubrication system is retained.

All Chrysler models have been revised with quality unchanged. In
addition prices were reduced effective Jan. 10, on the “'52'" and 62" lines.
New prices are as follows:

Chrysler 52" (4-cylinder.)

Model— New Price.
2-door sedan

Chrysler 62"
Model—
Business coupe
Roadster
Touring _ .
2-door sedan _ _
Coupe

(6-cyclinder.)
New Price.
S} 065

o

Roadster. . _ _

Srion

De luxe coupe
De Iuxe 