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The Financial Situation.

The decision handed down at St. Louis on Satur-
day last in the case of the St. Louis & O’Fallon Rail-
way Company and the Manufacturers’ Railway Com-
pany against the Interstate Commerce Commission
settles only, it would appear, that particular case,
and even as to that is of course subject to reversal
on appeal to the United States Supreme Court,
though such reversal is only a possibility, rather than
a probability, considering all the facts, and particu-
larly the nature and form of the decision. It was
hoped that the decision in this instance would bring
a straight out ruling regarding the underlying meth-
ods which must govern in the valuation of railroad
properties by the Interstate Commerce Commission,
that then an appeal could be taken to the United
States Supreme Court and this all important ques-
tion as to the methods that must be pursued in the
valuation of the railroads be definitely and finally
settled by the judicial tribunal of last resort.

The question of valuation was directly at issue in
this O'Fallon case, but the court has side-stepped it
just as the United States Supreme Court did in the
Kansas City Southern case and also in the Los An-
geles R. R. case, finding other grounds on which to
reach a decision, leaving the question of the method
of valuation still undetermined. It would be by no
means strange if the Supreme Court itself should
also again adopt the same course and hold that these
other grounds on which the district court rested its
decision, constituted a sufficient and proper basis for
the determination of the controversy, leaving no oc-
casion therefore for interference with the judgment
of the district court.

The decision in the present O’Fallon case was hand-
ed down in the United States District Court for the
Eastern District of Missouri by a special court of
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three Federal judges, consisting of Circuit Judge
Stone and Circuit Judge Van Valkenburgh and Dis-
trict Judge Faris. The decision was on the appli-
cation of the O’Fallon Company for an injunction to
restrain the enforcement of an order of the Inter-
state Commerce Commission directing the company
to pay over to the Commission approximately $2286,-
000 as representing one-half of its net income above
6% on the value of the properties as ascertained by
the Commission. The Transportation Act of 1920
requires that every carrier shall turn over to the
Interstate Commerce Commission one-half of all
earnings in excess of 6% of the value of the property
as ascertained by the Commission and place the
other half in a reserve fund remaining at the dis-
posal of the carrier. It is easy to see that as the
Commission itself is charged with the duty of ascer-
taining the value of the property used, if faulty
'methods are employed the carrier suffers injury
accordingingly.

One of the grounds on which the order of the Com-
merce Commission was attacked was that it was
based upon an erroneous and inadequate finding of
value. Counsel for the United States, on the other
hand, contended that there was no question of con-
fiscation presented and therefore no need on the
part of the Court to inquire into the accuracy of the
values used by the Commission or its methods of
ascertaining the same—in sghort, that there would be
ample return on the investment even if the Commis-
sion’s valuation figures were disregarded and the
much higher figures claimed by the O’Fallon Com-
pany accepted. The Court concurred in this view.
Judge Stone, speaking for himself and the other
Circuit Judge, said that this contention of the
United States was well founded and that “the verity
of the Commission’s valuation herein need not
be examined and cannot affect this recapture order
and therefore such order is not open to attack upon
the ground of wrongful valuation.” Stated in fig-
ures, the valuations fixed by the Commission were
$856,065 for the last ten months of 1920, $875,360
for 1921, $978,874 for 1922 and $978,246 for 1923.
On the other hand, the O’Fallon Company claimed
a valuation during each of such periods of “not less
than $1,350,000.” Even on the latter basis, the
Court points out, there would remain to the com-
pany with the one-half to be credited to the reserve
fund for the benefit of the company, a return of
6.97% for the ten months of 1920, 8.71% for 1921,
8.29% for 1922 and 8.43% for 1923, and such rates
of return cannot, in the estimation of the Court, be
deemed inadequate or confiscatory.

This is the view of the two Circuit judges consti-
tuting the majority of the court. District Judge
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Faris, however, while concurring in the general re-
sult, finds himself constrained to go somewhat
further than Judge Stone did in the prevailing opin-
ion. He can find no flaw in the Commission’s meth-
od of valuation, but he does not feel that the Court
would be justified in not inquiring into the method.
He makes a point of the fact that if the 6% is fig-
ured on the basis of the O’Fallon Company’s valua-
tion instead of the valuation fixed by the Commerce
Commission, then the excess above the 6% will be
correspondingly reduced and the one-half of this ex-
cess to which the Commission is entitled will in like
manner be reduced. From which it follows that if
the Commission insists on making the computation
on its own much lower figures of valuation, it will
be taking something from the O’Fallon Company
to which the Commission is not entitled by law.
This would be taking property without due process
of law, although Judge Farris does not express it
in that way.

Nevertheless, as already stated, he cannot find
that the Commission has erred in arriving at these
figures of valuation, and it may well be that the
United States Supreme Court may accep? this find-
ing and see no reason for interfering with the judg-
ment in the case. This judgment, by reason of the
concurrence of Judge Faris, is that of a unanimous
court and a court, too, which is especially charged
with the duty of looking into the facts in the first
instance. Such an outcome is not rendered less
likely by the circumstances that Judge Faris, in up-
holding the Commission’s valuations, lays down
principles which are in seeming full accord with
precedents as established in decisions concerning
valuation by the United States Supreme Court it-
self.

It is Judge Faris’s statement of the principles
that must govern in fixing valuations that the rail-
roads will find ample encouragement for thinking
that the Supreme Court, in any case where the issue
is squarely presented, will not give support to the
contentions and methods to which the Commission
stands committed, but will insist upon the applica-
tion of broader and more equitable methods. In
effect, Judge Faris says that no general rules for
valuation purposes can be laid down, but that each
particular case must be controlled by its own cir-
cumstances. On that point, indeed, he is very em-
phatic and uses language incapable of any double
meaning and hence is not open to misconstruction.

We give on subsequent pages the full text of Judge
Faris’s opinion (as also the text of the prevailing
opinion of Judge Stone), and will only note here, as
indicating the point we wish to bring out, that Judge
Faris says: “From the case of Smythe v. Ames, 169
U. 8. L. C. 546, 547, to the last utterance of the Su-
preme Court of the United States, no hard and fast
rule has ever been laid down by that court touching
the matter of the valuation of the properties of rail-
roads used in the service of transportation.” As if
this were not enough, Judge Faris goes on to de-
clare that “A valuation arrived at by the sole use of
either the prudent investment theory, bottomed upon
cost when constructed,” which is the method em-
ployed by the Commerce Commission, “or upon the
theory of the present cost of reproduction new, less
depreciation,” which is the method insisted upon on
behalf of the carriers—unqualified adherence to
either method, “would work presently to the public
and eventually to the carriers themselves such mon-
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strous inequity as to preclude wholly the use of
either of such methods exclusively and eliminate the
notion that Congress contemplated the exclusive use
of either of such methods.” Nothing could be plain-
er than this, nothing could be fairer and nothing
could afford a greater assurance to the railroads
that on this great and grave question of railroad
valuation they will in the end be dealt with in accord
with just and equitable principles at the hands of
the courts.

The stock market yesterday redeemed itself by a:
wholly unexpected outburst of activity and great
buoyancy. Previously during the week the market
had been more or less unsettled, with the course of
prices irregular and punctured by occasional sink-
ing spells. The sudden revival yesterday seems to
have been due to the joy felt over the fact that brok-
ers’ loans in the statement of the Federal Reserve
Board, given out after the close of business on Thurs-
day, showed for once some decrease, though the
amount of the decrease was very small as noted in
our remarks further below in this artclie. The spec-
ulative fraternity, however, has become accustomed
to seeing these loans constantly expanding and had
looked for a further increase in the total on the pres-
ent occasion. When therefore a decrease was re-
corded those active in trading could not refrain
from manifesting a feeling of great satisfaction
which found expression in a buying movement of
such volume that it swept everything before it. Per-
haps the avidity with which stocks were taken re-
flected covering operations by bear operators rather
than a desire to acquire an extensive line of new
holdings, but at any rate, the share list moved up
with great rapidity.

Three groups of stocks have been prominent in the
upward movement. These groups indeed manifested
strength even before the sudden revival of yesterday.
These three groups are the steel shares, the copper
shares and the motor shares. The steel stocks have
manifested growing firmness due to better accounts
regarding the steel trade, though activity would have
to become far more pronounced than it is at the
present time before the steel trade will have much
to boast about. However, these steel stocks have
been most of them climbing up very fast and United
States Steel closed yesterday at 14934 against 1417
on Friday of last week, Bethlehem Steel closed at
59 against 5314 and Crucible Steel closed at 8814
against 8414. In the case of the copper shares there
is an intrinsic basis for higher values in the higher
price of the metal and the increasing demand there-
for. In addition, the speculation in Greene Cananea
has been aided by reports of the existence of im-
portant bodies of high grade ores. This stock closed
yesterday at 12614 against 12134 on Friday of last
week. Calumet & Arizona closed at 109, against
9414 and Chile Copper at 4034 against 37.

In the case of the motor stocks it is difficult to
account for the rise except perhaps on the suppo-
sition that relief is felt over the fact that uncer-
tainty no longer exists regarding the new Ford car
and it may also be thought that with this uncer-
tainty removed the motor industry can be depended
upon to resume old-fashioned activity. General Mo-
tors closed yesterday at 13234 against 12734 on
Friday of last week, Hudson Motors at 7534 against
72, Chrysler at 6014 against 58 and Nash Motors
at 979, against 96. The railroads share list has
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been more or less neglected, though there have been
exceptions to the rule as in the case of Canadian Pa-
cific and the New Haven shares. With the rail-
roads, the O’Fallon decision sustaining the valua-
tion order of the Interstate Commerce Commission
has been an adverse influence, being unfavorably in-
terpreted, though if our analysis of the meaning and
significance of that decision, as outlined further
above, is correct, it would really seem to furnish no
cause for worriment to either railroad managers or
railroad owners.

It is a relief to find that the story of brokers’
loans varies the present week for the first time in
a long while, and that in place of the uninterrupted
series of new high records, week after week, the grand
aggregate of these loans the present week shows a
decrease, albeit the decrease is so small as to be
almost inconsequential, especially considering the
magnitude of the total. This week’s figures are for
the close of business on Dec. 14, and according to the
statement furnished by the Federal Reserve Board,
the grand aggregate of the loans to brokers and deal-
ers (secured by stocks and bonds) by the fifty-two
reporting member banks in New York City on that
date was $3,558,355,000. This compares with $3,562,-
805,000 on Dec. 7, showing a falling off during the
week of no more than $4,450,000. Whether this small
decrease is to be followed by more substantial con-
traction in succeeding weeks remains for the event
to determine. To see how prodigious the preceding
growth in these brokers’ loans has been, it is only
necessary to compare the present figures with the
corresponding figures a year ago, that is, on Deec. 15
1926, when the amount was $2,692,450,000. The in-
crease for the twelve months, it will be seen, is no
less than $865,905,000.

As regards the statements of the Federal Reserve
Banks themselves, inasmuch as the returns are of
date Dec. 14, the operations of the United States
Treasury on Dec. 15, in connection with interest pay-
ments then due, the income tax collections, the pay-
ing off of maturing issues of Treasury certificates
and the emission of a new issue of Treasury certifi-
cates to an aggregate of $261,761,000, involving al-
together a turnover of over $1,000,000,000, do not
appear in the same. In the statement for Dec. 14
temporary borrowing by the United States Treasury
is shown to have decreased during the week from
$50,000,000 to $40,000,000, and accordingly holdings
of United States Government securities by the twelve
Reserve Banks were somewhat smaller, being $597,-
895,000 Dec. 14, against $604,201,000 Dec. 7. Bor-
rowing by the member banks, however, increased, as
is indicated by discount holdings of $494,973,000 Dec.
14, against $443,907,000 on Dec. 7. Holdings of ac-
ceptances are also somewhat larger at $381,125,000,
against $379,998,000. Total holdings of bills and se-
curities, therefore, for Dec. 14 are $1,474,943,000,
against $1,429,021,000 on Dec. 7, showing an increase
during the week in the Reserve credit employed of
$45,922,000. As a result of the increased borrow-
ings on the part of the member banks, the reserve
account of these member banks with the Reserve in-
stitutions also increased, adding correspondingly to
the deposits of the Reserve institutions, which have
risen from $2,427,253,000 Dec. 7 to $2,447,979,000
Dec. 14. The amount of Federal Reserve notes in
actual circulation was also increased and is now
$1,766,735,000 against $1,749,795,000 on Dec. 7. At

the same time, gold reserves were reduced from $2,-
826,735,000 to $2,792,202,000, doubtless as a result of
the withdrawal of gold for export. With both note
liabilities and deposit liabilities larger and gold re-
serves smaller the ratio of total reserves (including
reserves other than gold) to deposits and Federal
Reserve note liabilities combined is 69.2%, the pres-
ent week, against 70.7% a week ago.

At the Federal Reserve Bank of New York, con-
sidered by itself, borrowing by the member banks
was somewhat reduced, as shown by discount hold-
ings of $128,433,000 Dec. 14; against $132,509,000 on
Dec. 7; acceptance holdings were also lower at $104,-
433,000, against $119,651,000, while holdings of
United States Government securities were $160,327,-
000, against $172,150,000. Total bill and security
holdings by the New York Reserve institution fhe
present week hence are only $393,193,000, against
$424,310,000. Reserve accounts were reduced some-
what, and accordingly deposits this week are $964,-
212,000, against $968,216,000 a week ago. Federal
Reserve notes of the New York Reserve Board in ac-
tual circulation increased from $366,496,000 to $368,-
618,000.

Last Saturday’s return of the New York Clearing
House banks and trust companies made a greatly
improved showing, the impairment of reserves below
legal requirements which had existed on the two pre-
ceding Saturdays having been completely removed.
Loans and discounts were reduced $62,523,000; de-
mand deposits fell off $22,047,000 and time deposits
$30,064,000, while reserves with the Federal Reserve
Bank were increased by $19,073,000. There was also
$4,893,000 increase in cash in own vaults, but this
does not count as reserve. Altogether the statement
showed reserves in excess of legal requirements of
$18,095,550, against a deficiency below legal require-
ments of $5,435,400 Dec. 3, and a deficiency of ne
less than $39,408,980 on Nov. 26.

The foreign trade statement of the United States
for the month of November has been issued this
week and shows a falling off in the value of both ex-
ports and imports, not only in comparison with the
preceding menth but in comparison with the corre-
sponding month of last year. In part, the reduction
in the value of exports is due to a smaller movement
abroad of raw cotton during the month just closed.
The value of cotton exports in November this year
was much less than it was in October or for the cor-
responding month of a number of years past. Also
as to quantity, the decline from a year ago is nearly
one-third.

Merchandise exports from the United States for
November were valued at $461,000,000. In October
this year they were $488,633,000, and in November
1926 $480,300,000. The reduction compared with
a year ago amounts to $19,300,000 or 4.0%. Of the
five months since June of this year, four months
have shown a smaller volume of merchandise exports
than in the corresponding periods of 1926, October
aone recording an increase. This reversal in the
export trade appeared first in the July figures. Prior
to July, merchandise exports for each month this
year exceeded those of the corresponding months
of the preceding year. The heavy shipments of cot-
ton during practically all of this period contvibuted
materially to the larger merchandise totals in the
first six months of 1927. In the five months since
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June, however, cotton exports have been much less
than they were in the corresponding period of 1926,
with a very marked decline in November. In part,

this may reflect conditions in the cotton market at |

this time, owing to the reduced yield of the 1927
crop, as compared with 1926, but the chief draw-
back is the higher price.

The reduction in merchandise imports last month
was also quite marked, the total value being $345;
000,000, which compares with $355,578,000 for Oc-
tober this year, and with $373,881,000 in November
of lai t year, the falling off in this last instance be-
ing $28,281,000 or 8.4%. Merchandise imports have
shown almost a constant loss in value ¢ach month
this year, decline appearing for eight of the eleven
months of 1927 as compared with 1926.

The balance of trade for November continues on
the export side as it has for each month this year
to date, the amount for November being $116,000,-
000; for October it was $133,045,000 and for Novem-
ber 1926, $106,419,000. These are all large amounts,
larger than in many other months. For the eleven
months of 1927 the value of merchandise exports
from the United States was $4,457,762,000, and the
value of the imports $3,854,025,000, an excess of ex-
ports of $603,737,000. In the corresponding period
of 1926 exports amounted to $4,343,291,000 and the
imports to $4,071,426,000, the excess of exports in
that year having been only $271,865,000. Exports
this year so far are in excess of any year back to
1920, and with the exception of 1926, imports also
have exceeded those of the preceding years back to
1920. The increase this year, to date, over 1925,
both as to exports and imports, however, is much re-
duced and smaller than in any of the other years
mentioned.

(iold shipments abroad last month were larger
than in any preceding month in more than two
years, the value being $55,266,000. In October, ex-
ports of gold amounted to $10,698,000 and in No-
vember of last year they were only $7,727,000. Not
since January 1925 have the shipments abroad of
gold in any single month been as high as they were
last month. Gold imports in November were only
$2,082,000 compared with $16,738,000 in November
of last year. For the eleven months of this year gold
exports have been $123,606,000 and imports $197,-
104,000. In spite of the heavy shipments in Novem-
ber there has been an excess of imports this year
of $73,498,000. For the same period in 1926 the ex-
cess of imports was $87,990,000. Silver exports in
November were $5,634,000 and silver imports $5,-
102,000.

A winged augury of better relations between the
United States and Mexico, Colonel Charles A. Lind-
bergh on Tuesday and Wednesday flew direct from
Washington to the Mexican capital, uniting both
nations in anxiety for his safety and in intense ad-

miration for his spectacular achievement. All Mex-
ico eagerly awaited the promised flight after an invi-
tation had been extended by President Calles of
Mexico on Dee. 9 and promptly accepted by Colonel
Lindbergh. The Mexican capital, dispatches said,
went “Lindbergh mad,” and arrangements were fey- |
erishly made at Valbuena F'ield, three miles from the
city, for the reception of the intrepid flyer. After

a few hasty preparations, the Colonel took off from

Washington just after noon Tuesday with charac-
teristic precision. And, as always, he flew alone, the

unofficial ambassador of American good-will. “We”
were expected in Mexico City approximately at noon
Wednesday, but several hours passed thereafter
without authentic news. President Calles, in a box
at Valbuena Field, plainly showed perturbation.
With the American Ambassador, Dwight W. Mor-
row, beside him, the Mexican Executive had waited
since early morning for the arrival of the young
Colonel, who was plainly lost over Mexican terrain.
A crowd, estimated at 100,000, milled around the
field, anxiously searching the sky. But suddenly,
at a few minutes after two o’clock, the news swept
around the field that Lindbergh had been sighted in
the State of Guanajuato, north of the capital. The
effect was electric. The motors of an escadrille got
into action and the flyers hastened north in search
of the lost aviator. They located him not far from
the capital and formed a military escort into Val-
buena Field. The wheels of the “Spirit of St. Louis”
touched earth at 2:35 P. M. Shouts of “Viva
Lindbergh” went up from the throats of the
multitude in a swelling roar of gratitude and wel-
come. Pandemonium prevailed as an opening was
forced through the crowd to the box of the Presi-
dent, who greeted Colonel Lindbergh affecticnately
and welcomed him to Mexico. With Ambassador
Morrow beside him, Colonel Lindbergh then rode
through the broad streets of Mexico City to the
American Embassy, flowers in myriads being tossed
to him by the shouting crowds as he passed.
Congratulations were literally showered upon Col-
onel Lindbergh by the officials. of both countries,
who also exchanged felicitations with each other.
President Coolidge, in a Message to the flyer, said:
“1 am confident that as the harbinger of good-will
from the people of the United States to the people
of Mexico you will materially as:ist the two coun-
tries to cement friendly relations, and T feel snre
that the true spirit of your mission will be sympa-
thetically understood by the United States and Mex-
ico.” President Calles sent a cordial message to
President Coolidge. Secretary of State Kellogg tel-
egraphed the flyer that his achievement not only
will advance the cause of aviation, but “will advance
the caunse of amity between these nations.” Pre.i-
dent Calles, later in the day, issued a formal state-
ment in which he described the flight as “above all
a valnable mission of good-will sent to us by the peo-
ple of the United States which surely, in sending us
the greatest representative of its youth and the rep-
resentative of the will and heroism of the United
States, did this to bring about a still firmer rap-
prochement between our countries.” Positive and
immediate results will flow from the trip, President
Calles added. The Mexican press joined in the trib-
utes to Colonel Lindbergh’s skill and daring, the
“Excelsior” saying editorially that his flight in-
spires confidence and dispels mistrust. The modest
American flyer made an official call on President
Calles Thursday, and again received the felicitations
of the Mexican Executive. “I have never been so
impressed by any of my receptions anywhere as that
in Mexico,” Lindbergh said later, “and I am very
grateful for the warmth and spontanexty of the ex-
| pressions of good-will.” President Coolidge replied
late Thursday to the felicitations extended by Presi-
dent Calles. “I am deeply gratified by your Execl-
lency’s cordial message of congratulation on the oc-
casion of the successful completion of Colonel Lind-
bergh’s historic flight, which T sincerely trust may
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serve to unite more closely our two nations,”
said.

he

A formal cessation of the technical state of war
between Poland and Lithuania was arranged in
Geneva last Saturday by the Council of the League
of Nations. A partial settlement of the protracted
dispute between the Baltic States seemed to be a
foregone conclusion after the public airing of the
difficulties in the Council session of Dec. 7. Foreign
Minister Beelaerts van Blokland of the Netherlands
had been appointed to seek a formula for ending the
controversy and all news correspondents at Geneva
confidently predicted the resumption of diplomatic
relations. The intercession of the representatives
of Great Britain, France, Germany and Russia gave
additional weight to such predictions. Neverthe-
less, a lingering doubt remained owing to the ab-
sence from the Council deliberations of the Polish
Premier-Dictator, Marshal Pilsudski. The latter,
according to his announced intention, arrived at
Geneva late Dec. 9 and promptly conferred with M.
Briand of France. Sir Austen Chamberlain, For-
eign Secretary of Great Britain, joined M. Briand
and Marshal Pilsudski later in the evening. At this
meeting, according to a Geneva dispatch to the
New York “Times,” the hope was expressed that
there would be no further trouble and that both
Marshal Pilsudski and Premier Waldemaras of Lith-
uania would permit a gradual settlement of details
to follow an immediate re-establishment of diplo-
matic relations. The Marshal was said to have apol-
ogized for the unkind things he had said in the past
about the League and to have expressed gratifica-
tion that the dispute was about to be submitted to
the Council. In the meantime, a special committee
named by the Council was instructed to proceed to
Vilna in order to investigate conditions along the
Polish-Lithuanian frontier, each country having ac-
cused the other of mobilizing.

The reconciliation actually took place at the
League Council meeting late last Saturday after sev-
eral dramatic declarations by Marshal Pilsudski
and Premier Waldemaras in an earlier secret meet-
ing. M. Waldemaras was said to have reminded the
delegates at the secret session that, whereas they
seemed in perfect harmony with Marshal Pilsudski,
the complaint filed with the Secretariat of the
League was signed by him, with whom they had not
yet established an accord. The Dutch delegate, act-
ing as rapporteur, then began reading the propozed
convention. According to a Geneva dispatch to the
New York “Times,” the Polish Marshal brusquely
interrupted the proceedings at this point, saying
that he had not yet heard the word peace mentioned.
“I came here to hear that word,” he said. “If I do
not hear it I will return to a place where the word
war may be heard.” These remarks were said to
have been followed by loud expostulations and great
excitement, during which the Polish Foreign Min-
ister, M. Zaleski, grabbed the fiery Marshal by his
umtt.ul% and dragged him to his seat. M. Walde-
maras, after shouting angrily in his own l'lnnruage
finally, said, “If he really means he wants peace,
I will say peace.” |

After some additional eéxplosive comments, M. Bri-
and, Foreign Minister of France, was said to have
entered the lists and- smoothed the situation OVer,

In the evéning (md pubhc session ‘a‘resolution “de-
claring the breéak in relations erided between Polani’

and Lithuania was unanimously adopted by the
League Council. The resolution was accepted by For-
"eign Minister Zaleski of Poland and Premier Walde-
maras of Lithuania. An attempt to introduce the
subject of future League control was protested by
M. Zaleski. The final task it was said, was to draft
a formula to satisfy both parties, but which will still
facilitate League investigation, in case, despite the
protestations of the present leaders of the two na-
tions, new dangers do arise. An announcement, made
la: t Sunday, said that formal conversations between
Poland and Lithuania would be begun at Riga in
January. Premier Waldemaras of Lithuania, ac-
cording to an Associated Press dispatch of Dec. 11,
pointed out that the settlement “in no wise affects
the liquidation of various questions such as the
rights Lithuania claims over Vilna.”

Much concern over the strained relations between
France and Italy was said to have been expressed
in private conversations between League of Nations
Council leaders in Geneva late last week. The con-
clusion of the Franco-Jugoslav and Italo-Albanian
treaties of mutual defense in November caused a
distinct rift in the relations of the Latin neighbors,
Foreign Minister Briand of France resorting to a
number of expedients to overcome the difficulty.
Sir Austen Chamberlain, Foreign Secretary of Brit-
ain, was also reported to be using his influence to
foster amity between Premier Mussolini and the
French Government. The discussions at Geneva
were said to have resulted in a conerete proposal
that the next League Council meeting, set for the
first week in March, shall be held in Rome. This,
according to a Geneva dispateh of Dec. 11 to the New
York “Times,” would permit the long sought, but
difficult to arrange, interview between M. Briand
and Premier Mussolini to take place under the cover
of the League of Nations. It was noted by corre-
spondents that Sir Ronald W. Graham, British Am-
bassador to Rome had been called to Geneva by Sir
Austen Chamberlain. When questioned by British
correspondents Sir Austen admitted that Sir Ron-
ald had been summoned to Geneva for the purpose
of a discussion of the position of the two Latin pow-
ers. Sir Austen stated frankly that the present re-
lations of France and Italy gave him anxiety and
that he could not but consider as extremely grave
the tension resulting from the constant polemics in
the press of both capitals.

Premier Mussolini broke his silence on this mat-
ter with characteristic aggressiveness, Thursday,
telling his Council of Ministers that an ample, cor-
dial and durable understanding between France and
Italy is possible and even necessary. Such an en-
tente, the Premier added, must be based “on the
elimination of what may be complete points of fric-
tion between the two countries.” He added that
these points would soon be taken up through nor-
mal diplomatic channels. “They are neither grave
nor insoluble, but only delicate; like all the problems
of life and relations of peoples,” he said. The Pre-
mier indicated that he would be glad to meet M. Bri-
and in order to “consecrate” an accord after it had
been arr anged by ‘the customary  diplomatic ex-
changes.* Il Duce cited the recent frlendly speeches
of M: Briand #nd’ the' conclusion last week of a’
modus v1vend1 Between the two nations ‘as’ “two facts”
which pu'nnt' belief in the poss1b111ty of elarlfymgi
reliftiond Betwesh the tivo cotnttied e declaréd




3242

THE CHRONICLE

[Vor. 125.

moreover, that the Italo-Albanian pact, concluded
eleven days after the signature of the Franco-Jugo-
slav Treaty, was not a direct effect of the latter.
The Italo-Albanian Treaty, he said, had “an abso-
lutely pacific character designed to conciliate and
harmonize fundamental needs and interests of two
nations facing each other across the Adriatic Sea.”

A number of additional questions were consid-
ered by the League of Nations Council before ad-
journment of the quarterly session was taken Mon-
day. Among these were the request of Greece to
be freed of obligation to make full payment for the
battle cruiser Salamis, contracted for in a German
shipyard before the war, and the request of the free
city of Dantzig to have a Polish munitions depot
there either removed altogether or placed under par-
tial control of Dantzig. The Salamis question was
referred Monday to a mixed arbitral body for solu-
tion, with the understanding that an advisory opin-
ion may be asked of the World Court as to whether
Germany is prevented from exporting war material
even when contracted for before the war. Greece
had previously refused to take possession of the
battle cruiser, but agreed Monday to abide by the
decision of the arbitrators. On the question of the
Polish munitions depot, direct negotiation was
urged in a resolution. It was decided Monday that
a local conference at Dantzig would be arranged,
both Poland and Dantzig agreeing to accept the re-
sult. Still another question which was amicably
settled was the indemnification of Bulgarians who
left Greece for Bulgaria, the property affected total-
ing about $34,000,000. Both Greece and Bulgaria
agreed to accept the rulings of a mixed commission.

Efforts to unite the sundered fragments of the
Kuomintang, or Nationalist Political Party of
China, appeared to hold some slight promise of sue-
cess on Deec. 10, when it was announced in Shang-
hai that General Chiang Kai-shek would return to
active participation in the Nationalist cause. The
various factions ended a turbulent week of discus-
sions with the appointment of Chiang as their lead-
er. “My first object,” Chiang declared on the fol-
lowing day, “will be to restore unity within the rev-
olution. I intend to throw all my weight on the side
of peace, seeking to minimize the differences and re-
gain orderly co-operation. Regarding foreign pol-
icy, I favor making the fullest efforts to gain the
friendship of the Powers, with the possible exception
of Soviet Russia.” New treaties and the end of ex-
traterritoriality were again urged by the General
who took Shanghai for the Nationalists last March.
Unflinching warfare against the Peking regime of
Chang Tso-lin, head of the Northern Military Alli-
ance, was also a part of the program called for by
Chiang.

Interest in Chinese affairs suddenly veered Mon-
day to Canton, where Communists were reported to
have executed a quick coup resulting in their cap-
ture of the native city. Fierce fighting began late
last Sunday, with armed peasant and labor mobs
killing, looting and burning at will. Handbills in-
citing the populace against the Government of the
Nationalists were circulated and it was reported
that a mass meeting was held in an effort to choose
leaders for the formation of a Red Government. The
ease with which the city fell was explained in a
Shanghai dispatch of Dec. 12 to the New York
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“Times” by the fact that most of the regular troops
had been called away to Honan Province for duty
and also by the fact that many of the troops
left in the city went over to the Reds. The Com-
munists, however, appeared to have little military
leadership, roaming about in loose bands. Several
other cities farther inland were also said to have
gone over to the Reds. Canton, however, was quick-
ly recaptured by the Nationalists. Aided by the
Chinese Navy, the loyal Nationalist troops executed
an encircling movement of the Chinese city Tuesday
night and routed the Communist element. Desper-
ate fighting was reported at some points, resulting
in the killing of 3,000 to 4,000 Chinese. Americans
and other foreigners, concentrated on Shameen
Island in Pearl River, were all reported safe.

The Canton coup d’etat was asserted to have
caused a strong feeling of revulsion among Nation-
alist leaders at Shanghai, resulting in the strength-
ening of the anti-Soviet party led by Chiang Kai-
shek. When interviewed by foreign correspondents
Tuesday, the latter revealed that positive orders had
been given to the Foreign Minister of the Nanking
regime to sever relations with Soviet Russia and
close all the Russian Consulates in Nationalist ter-
ritory. This action was confirmed Thursday, when
the Nationalist Government handed the Soviet Con-
sul General at Shanghai his passports. He was re-
quested to leave Nationalist territory within a week.
Commercial relations also were broken off. In an of-
ficial statement the Nationalist authorities made a
direct charge that the Canton Russian Consulatehad

‘been used as a base to direct operations for the cap-

ture of Canton. “It is feared,” the statement added,
“that similar occurrences will take place elsewhere.
Such things can no longer be tolerated and therefore
the recognition afforded the Union of Socialist So-
viet Republics is terminated.” Shanghai, meantime,
remained quiet, although some minor strikes are con-
stantly in progress.

Riots and demonstrations by students, partly na-
tionalistic and partly anti-semitic, occurred at
Bucharest and in other Rumanian cities over the
last week-end, threatening at one time to cause an
international “incident.” Students went on a ram-
page at Oradia Mare, Dec. 9, brutally manhandling,
among others, an American who tried to quiet them.
The American, Wilfred N. Keller, was beaten sense-
less and received several knife wounds. W. 8. Cul-
bertson, the American Minister to Bucharest,
promptly lodged a vigorous protest with Foreign
Minister Titulescu, who apologized personally on the
following day. Several British subjects also were
injured at Oradia Mare, resulting in further protests
and apologies. Some Hungarian subjects were
mauled by the infuriated mob and all synagogues in
the city were wrecked. Further attacks occurred at
Cluj and Jassy, Jews by the score being beaten and
terrified. The damage was said to be extensive, with
reparations claims possible from the American,
British, French and Hungarian Governments for at-
tacks on their nationals and destruction of property.
Moreover, observers saw considerable danger to the
Rumanian Cabinet from the charges and counter-
charges resulting from the riots.

Religious chaos in the Church ef England, pos-
sibly disruption of the Church itself, was suggested
as a result of the furore created by the debate in
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both Houses of Parliament on the revised prayer-
book measure. The measure has been a source of
controversy since 1922, with an imposing faction
supporting the revised prayerbook, while a second
faction opposed it on the plea that it represented
too close an approach to Rome. The book, accord-
ing to a special dispatch of Deec. 11 to the New York
“Pimes,” in making concessions to everybody, left
no one quite satisfied. It was intimated that rejec-
tion of the measure by either House would precipi-
tate a crisis in the relations between the Church
and State, with the result that the bishops might be
compelled to demand disestablishment of the
Church, against which they have fought for genera-
tions. A vote on the new prayerbook was taken in
the Lords Wednesday, the measure passing by the
unexpectedly large total of 241 votes to 88. After
the debate, a “Times” dispatch said, a serried mass
of peers moved over to the affirmative lobby and a
thinner stream toward the negative side. The re-
sponse, “Content,” was a thunder of reply, and “Not
content” a mutter. There was a mild cheer as the
decisiveness of the result was noted.

The Commons, however, saw fit to reject the meas-
ure when a division was taken Thursday. The vote
was 247 for and 205 against the revised prayerbook.
The session was described as highly dramatic.
Political divisions were forgotten in the debate, al-
though it was said that the speech of the Conserva-
tive Minister, W. C. Bridgeman, in support of the
measure, had rather an opposite effect. Premier
Stanley Baldwin again touched on the problem of
disestablishment in case the bill should fail. “I be-
lieve that I am right in thinking that the comprehen-
siveness of that spirit of compromise which has been
a mark of the Church of England for centuries is a
thing worth preserving in national life,” he said.
“Mark this, that if it disappears, no law could re-
create a Church of that kind.”

A revised treaty, regulating the relations between
Great Britain and Iraq, was signed in London Wed-
nesday night by Ormsby Gore, Under Secretary for
Colonial Affairs, and General Jafar Pasha el Askari,
Prime Minister and Minister of Foreign Affairs in
Iraq. The official announcement on the subject re-
vealed no details, but it was reported, a New York
“Times” dispatch said, that Great Britain will sup-
port Iraq’s application for membership in the
League of Nations in 1932. It was added that the
Iraq nationalists were disappointed in their desire
to end the British mandate over their country next
year, Great Britain refusing this point. Consequent-
ly, the Iraq Premier “left London hurriedly, a very
disappointed man.” A compromise was arranged,
however, in conversations between King Feisal and
members of the British Cabinet, and Jafar Pasha,
who had arrived at Marseilles on his way home, was
summoned back to London. It was suggested that
one of the chief reasons for Great Britain’s refusal
to support Iraq’s application for immediate entry
into the League was the fear that France would
support a similar application for Syria.

A return of British trade practically to pre-war
volume was shown in trade returns for November,
after five months of steady progress. In the finan-
cial district of London, this achievement was hailed
with intense satisfaction, especially in view of the
losses occasioned by the severance of relations with

the Soviet and those suffered in the Chinese markets.
The expansion of the Dominion and Seuth American
markets was considered a large factor in the tri-
umph, according to a special dispatch of Dec. 13 to
the New York “Times.” It was noted that Novem-
ber’s increase was largely in manufactured goods,
with the exports of coal practically what they were
in 1925, the year before the strike. Exports of iron
and steel, machinery and textile products all in-
creased substantially. One important factor in the
recovery was said to be the altered sense of security
in industry against the warfare of capital and la-
bor. It was remarked that both industrialists and
employees are groping their way toward a policy of
co-operation to obtain the profits divisible between
both, rather than fighting over wage scales until the
industries are stopped and losses displace the pos-
sibility of profits on either side. Amnother potent
factor is the stabilization of foreign currencies, re-
moving many of the disadvantages under which
British commerce suffered during the period of
European deflation and the restoration of sound
finances. Schemes for improving the British coal
industry are said to be making progress. On the
whole, the British trade is now estimated by the
Board of Trade at 90% of whatitwasbefore the war.

Official discount rates at leading European centres
have undergone no change during the week. Rates
remain at 7% in Germany and Italy; 6149, in
Austria; 59, in Paris, Denmark, Norway, and Ma-
drid; 4149, in London, Belgium and Holland; 49,
in Sweden and 3149, in Switzerland. In London
open market discounts for both long and short bills
are now 4 5-16%,. On Friday of last week the rate
was 4149, for short bills and 4 5-169, for long bills.
Money on call in London on Wednesday was 374%,
but yesterday was 314% against 3149, on Friday
of last week. At Paris open market discounts re-
main at 39, and in Switzerland at 3349%.

The Bank of France in its statement as of Dec. 14
shows a decrease in note circulation of 421,831,000
francs, reducing the total of that item to 55,84 1,442 -
750 francs as compared with 52,536,447, 355 francs in
1926 and 49,627,522,945 francs in 1925. The State
repaid 350,000,000 francs to the Bank, and the total
advances to the State now stand at 24,650,000,000
francs. All gold holdings remained unchanged,
trade advances fell off 39,823,000 francs, divers assets
(in which are included holdings of foreign exchanges)
191,271,000 francs, treasury deposits 22,639,000
francs and silver 11,000 francs. Bills discounted ex-
panded 24,408,000 francs and general deposits 7,692,-
000 francs. Below we give a comparison of the

various items for the past three years.

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes Status as of-
Jfor Week. Dec. 14 1927. Dec. 16 1926.
Francs. Francs. Francs.
Unchanged 3,180,508,414 3,684,485,213
Unchanged 462,771,478\ 1,864,320,907
Unchanged  1,401,549,425(
Unchanged 5,544,820,327 5,548,806,121
11,000 342,943,789 340,715,880
Bills discounted...Inc. 24,408,000 1,396,363,243 3,562,978,505 3,428,279,283
Trade advances...Dec. 39,823,000 1,736,747,500 2,193,939,308 2,579,940,196
Note circulation..Dec. 421,831,000 55,841,442,750 52,536,447,355 490,627,522,945
‘Treasury deposits.Dec. 22,639,000 11,775,808 28,613,968 30,760,194
General deposits..Inc. 7,692,000 10,710,254,167 5,283,624,051 3,250,113,173
Advances to State.Dec. 350,000,000 24,650,000,000 36,450,000,000 34,000,000,000
Divers assets Dec. 191,271,000 25,321,462,000 4,892,276,586 1,274,752,926

Dec. 17 1925.
Francs.
3,683,523,551
1,864,320,907

Gold Holdings—

Abroad avallable. .
Abroad non-avail.

5,547,844,459
318,892,824

An increase in gold holdings of £198,934 was shown
by the Bank of England in its statement for the
week ending Dec. 14, making the total of that item
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£149,908,694 as compared with £152,092,987 and
£144,801,755 for the corresponding date in the two
previous years respectively. There was, however, an
increase in circulation of £443,000, which led to a
decrease in reserve of £244,000. The proportion of
reserve to liabilities which last week stood at 27.85%,,
rose to 29.319, this week. This time last year the
rate was 26.819, and two years ago only 15.887%,.
Public deposits increased £1,288,000, but “other”
deposits declined £7,986,000. Loans to the Govern-
ment were reduced £6,077,000, loans on other secur-
ities, £325,000. The total of notes in circulation
now stands at £137,248,000; this compares with
£139,888,670 last year and £144,153,115 in 1925.
Reserve aggregates £32,441,000, which compares
with £31,954,317 and £20,398,640 in 1926 and 1925
respectively. The bank’s official discount rate re-
mains at 4149, to which it was reduced on April 20.
Below we furnish comparisons of the various items
in the Bank of England return for five years.

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1927. 1926. 1925. 1924. 1923.

Dec. 14. Dec. 15. Dec. 16. Dec. 17. Dec. 19.
b137,248,000 139,888,670 144,153,115 125,503,780 128,185,120
8,720,000 11,145,568 10,718,512 10,557,365 15,371,173
101,841,000 108,098,352 118,294,806 108,750,805 109,690,229
42,039,562 47,408,532
72,398,360 76,920,100
22,757,837 19,587,913
128,511,617 128,023,083

Circulation
Public deposits
Other deposits,
Govern't securities 41,309,000 28,877,539 48,367,526
Other securities.... 54,744,000 76,313,338 78,126,585
Reserve notes & coin 32,411,000 31,954,317 20,398,640
Colin and bullion..al149,908,694 152,092,987 144,801,755
Proportion of reserve
to liabilities

Bank rate

15% %
4%

29.31% 26.81% 1574 %
44 % 5% 5%

a Includes, beginning with April 29 1925, £27,000,000 gold coin and bulllon
previously held as security for currency notes lssued and which was transferred to the
Bank of England on the British Government's decislon to return to the gold standard .

b Beginning with the statement for April 29 1925 {ncludes £27,000,000 of Bark
of England notes issued In return for the same amount of gold coln and bullion
held up to that time In red: 1 of 'y note 1ssue.

19%
4%

The Bank of Germany in its statement as of Dec. 7
shows a decrease in note circulation of 137,572,000
marks, reducing the total to 4,043,680,000 marks as

compared with 3,290,861,000 marks in 1926 and

2,734,309,000 marks the year before. Other daily
maturing obligations expanded 15,453,000 marks
while other liabilities fell off 17,694,000 marks. Total
gold and bullion holdings increased 4,032,000 marks,
deposits abroad increased 4,204,000 marks, notes on
other German banks 8,159,000 marks and invest-
ments 1,350,000 marks. Reserve in foreign cur-
rency dropped 3,919,000 marks, bills of exchange
and checks 90,585,000 marks, silver and other coin
5,119,000 marks and advances 43,998,000 marks.
Below we give a comparison of the various items for

three years.

REICHSBANK'S COMPARATIVE STATEMENT.
Changes for
Week. Dec.7 1927. Dec.7 1926. Dec., 7 1925.
1ich ks. Reich. ks. Reichsmarks. Reichsmarks.
4,032,000 1,861,022,000 1,754,980,000 1,207,269,000
4,204,000 77,248,000 207,411,000
3,019,000 278,521,000 468,780,000 402,423,000
90,585,000 2,342,236,000 1,267,913,000 1,593,611,000
5,119,000 49,545,000 128,949,000 65,100,000
8,159,000 15,846,000 16,953,000 20,976,000
. 43,998,000 42,303,000 143,266,000 4,764,000
1,350,000 93,430,000 91,108,000 223,957,000
9,733,000 502,483,000 604,745,000 677,944,000

Assets—
Gold and bullion Ine.
Of which depos. abr’d.Inc.
Res've in for'n curr..Deec.
Bills of exch. & checks.Dec.
Silver and other coin..Dec.
Notes on oth. Ger. bkslInc.

Liabilities—
Notes in circulation..Dec. 137,572,000 4,043,680,000 3,290,861,000 2,734,309,000

Oth.dally matur.o'ig.Inc. 15,453,000 500,071,000 528,290,000 631,120,000
Other liabllities Dec. 17,694,000 325,456,000 302,505,000 519,900,000

Trading in the New York money market was a
desultory affair this week, with rates practically
unchanged from previous quotations. Demand funds
were quoted at 49, throughout on the Stock Ex-
change, with a fair amount of counter trading
reported in the early days of the week at the
customary 4%, concession.
supply at all sessions, with demand nominal. No
marked effect was created in the market by the

Funds were in ample
Dall

unusually heavy mid-month settlements. Corpora-
tion and Treasury settlements together were com-
puted at more than $1,300,000,000, but as much of
the transfer consisted of bookkeeping transactions,
hardly a ripple was noticed in the money market.
Interest in the daily rates was overshadowed by the
continued outflow of gold from the United States.
A shipment of $7,500,000 was made to England early
in the week. Smaller shipments to Holland, Sweden,
Poland and India were also noted, and are detailed
eurther below. No disturbance was felt, however,
and the movement would have to go much further
before any marked effect could be expected. Brokers’
loans against stock and bond collateral, as reported
by the Federal Reserve Bank for the 52 New York
reporting member banks, showed a slight decline in
the weekly ‘“‘condition” statement issued Thursday.
The decrease amounted only to $4,450,000.

Dealing in detail with the rates from day to day,
there is nothing to say except that the call loan rate
on the Stock Exchange on each and every day of the
week has ruled at 49 and that all transactions have
been at that figure, including renewal. The time
loan market was somewhat firmer except for 60 day
maturities. Qultations yesterday on Stock Exchange
collateral were 49, for both 30 days and sixty days,
414@424% for 90 days and 414@4349 for four,
five, and six months. The commercial paper market
has also stiffened. The 3349, rate has virtually
disappeared and the quotation now for four to six
months’ names of choice character is uniformly
49%,. For names less well known the quotations
remains at 424%. For New England mill paper the
range is still 4@414%.

In the market for banks’ and bankers’ acceptances
the posted rate of the American Acceptance Coun-
cil for call loans against acceptances has again re-
mained unchanged throughout the week at 314%.
Nor has the Council made any change in the rates
for acceptances, the posted quotations on prime
bankers’ acceptances eligible for purchase by the
Federal Reserve banks remaining at 83149 bid and
3% asked for bills running 30 days; 3149 bid and
3149% asked for bills running 60 days; 3349 bid and
3149 asked for 90 days; 314% bid and 3349, asked
for 120 days, and 3%4% bid and 3149, asked for 150
and 180 days. Open market rates also remain un-

changed as follows:
SPOT DELIVERY.
——180 Days— ——150 Days— ——120 Days—
Bid. Asked. Bid. Asked. Bid. Asked.
3% 3% 3% 3% 3%
—90 Days—— ——60 Days—— ——30 Days—
Bid. Asked. Bid. Asked. Bid. Asked,
Prime eligible bills 3% 3% 3u 33 34
FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks
Eligible non-member banks

Prime eligible bills

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper

at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.,

Rate in Effect Date

on Dec. 16. Established.
Aug. 51927
Aug. 51927
Sept. 8 1927
Aug. 61927
Aug. 16 1927

Federal Reserve Bank.

o
N

July 29 1927

Aug. 12 1927
Sept. 10 1927

£9.09 69 63 09 09 09 €3 09 63 €
R R W W Y
B E

|
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Sterling exchange has been the uppermost topic
of discussion in banking circles. There has been
great demand for it, especially for bankers’ trans-
fers, which on Wednesday touched a new high since
1914, when cable transfers sold at 4.88 15-32. The
range for the week has been from 4.875% to 4.8814
for bankers’ sight, and from 4.881% to 4.88 15-32
for cable transfers, the low figure in each instance
having been recorded on Friday as the result of
yesterday’s reaction. It will be recalled that on
Tuesday of last week the first shipment, $1,000,000
in gold, took place from New York to London.
This was regarded as a special transaction, as the
practical gold shipping point was calculated by
most bankers to be at 4.88%4{ minimum. Banking
circles were surprised this week to learn that the
National City Bank was shipping $7,500,000 gold.
The City Bank sent the metal on a fast steamer
going direct from New York to Plymouth and
may have besides had some inside advantage in
the transaction not available to the banking world
as a whole. Bankers generally are disinclined to
believe that a gold movement can take place with
sterling cables at 4.8814. For the most part, they
hold the opinion that 4.8834, recently figured as the
minimum shipping point, is hardly sufficient to
induce a gold movement on a large scale. Dis-
patches from London state that gold bullion dealers
there regard the National City Bank’s shipment of
$7,500,000 as a special transaction and not an
ordinary exchange operation. No information is
vouchsafed at New York. One circumstance which
may have influenced the shipment is that there
was no South African gold on offer in the London
open market on Tuesday of last week, not of this
week. Some London financial authorities have
ventured the opinion that bankers might leave
the matter of interest entirely out of consideration
in calculating the rate at which it is profitable for
them to ship gold. In such an event, it is easy
to see that gold might be shipped at 4.8814. Banks
interested in keeping balances in London are obliged
in any event to keep a certain amount of gold in
the Bank of England without drawing interest, so
that it would not be stretching matters a great deal
nor could it be considered unsound banking, were
they to forego the calculation of interest on the
gold shipment and to regard gold aboard ship as
part of their necessary London reserves.

The demand for sterling exchange arises almost
altogether from bankers’ transfers in connection
with money market operations abroad and as a
result of recent loans. This demand has been so
great as to offset entirely normal commercial offer-
ings at this season. The turnover in sterling ex-
change in New York has been extremely heavy for
several weeks. Consensus of banking opinion in
New York is that sterling will remain reasonably
firm and that such a condition is desirable; never-
theless, a reaction from present high levels is expected
after the turn of the year, when heavy British
payments are due.

The Bank of England, in its return for the week
ended Wednesday night, showed an increase in
gold holdings of £198,934. On Monday the Bank
sold £14,000 in gold bars. On Tuesday the Bank
sold £50,000 in gold bars to an unstated designation.
On Wednesday the Bank sold £85,000 in gold bars
and exported £12,000 in sovereigns to Spain. On
Thursday the Bank bought £43,000 in gold bars

and sold £10,000 in bars. On Friday the Bank of
England sold £7,000 in gold bars. At the Port of New
York the gold movement for the week Dec. 8-14,
as reported by the Federal Reserve Bank, consisted
of imports of $69,000, chiefly from Latin America,
and of exports of $14,817,000, of which $5,000,000
went to Argentina, $2,000,000 to Uruguay, $4,-
000,000 to Holland, $2,000,000 to Poland, and
$1,027,000 to Sweden. The Federal Reserve Bank
statement does not include $7,500,000 in gold to
London, an additional $5,000,000 to Argentina
shipped by the Seaboard National Bank on Friday
for the account of Bunge & Born, Ltda., Buenos
Aires, nor $2,000,000 to Argentina, to be sent to-day.
Neither does the statement include $1,000,000 sent
to India by the American Exchange Irving Trust, nor
$240,000 to the Straits Settlements by the Inter-
national Acceptance Bank. Cable dispatches from
London yesterday stated that of the £205,000 bar
gold which S. Japhet & Co. received from Inter-
national Acceptance Bank, £162,000 was sold in the
open market at 84s. 1114d. an ounce and the balance
of £43,000 to the Bank of England at 84s. 10d. There
was no Canadian movement of gold either to or from
New York this week. Canadian exchange continues
at a discount, which ranged this week from 1-16 of
1% to 3-32 of 19,. Canadian exchange is ordinarily
at a slight discount at this season.

Referring to day-to-day rates, sterling was in
demand last Saturday. The range was 4.877%4@
4.88 1-16 for bankers’ sight, and 4.8814@4.883% for
cable transfers. On Monday the market was firm.
Demand ranged from 4.877% to 4.88 and cable
transfers from 4.8814 to 4.88 11-32. On Tuesday
rates moved still higher. Bankers’ sight ranged
from 4.877¢ to 4.88 1-16, and cable transfers from
4.8814 to 4.88 13-32. On Wednesday sterling estab-
lished another new high since 1914. The range was
4.88@4.8814 for bankers’ sight and 4.883%4@
4.88 15-32 for cable transfers. On Thursday the
market was a trifle lower. Bankers’ sight ranged
from 4.87 15-16 to 4.88 1-16 and cable transfers
from 4.88 11-32 to 4.88 7-16. ' On§Friday the market
reacted further. The range was 4.8754@4.8795. for
bankers’ sight and 4.8814@4.8814 for cable trans-
fers. Closing quotations yesterday were 4.87 13-16
for demand and 4.88 3-16 for cable transfers. Com-
mercial sight bills finished at 4.87%4, 60-day bills
at 4.83 15-16, 90-day bills at 4.82]3-16, documents
for payment (60 days) at 4.83 15-16, and seven-day
grain bills at 4.867¢. Cottonlandfgrain for payment
closed at 4.8734.

In the Continental exchanges the French and
Italian units are practically unchanged from recent

weeks. As frequently stated here, there is hardly
any likelihood of a change in the present de facto
stabilization of the French franc until after the May
election. Premier Poincare, in a statement made
this week to the Chamber of Deputies, predicted
“important and inevitable monetary operations” in
the near future and said: “We cannot remain for-
ever with a currency not convertible into gold.”
This has been interpreted as meaning that the
Premier will, if continued in power next May,
undertake the stabilization of the French franc.
Bankers believe that stabilization will take place at
present levels. The Premier, however, denied cate-
gorically in debate this week that he was committed
to stabilization at the present rates, but declared that

gitized for FRASER
p://fraser.stlouisfed.org/




3246

THE CHRONICLE

[Vor. 125.

the force of circumstances is considered to be such
as to compel ultimate adoption of such a program.
This makes it certain that there can be no sta-
bilization before the May elections. The French
Chamber of Deputies passed the 1928 budget on
Tuesday. The budget calls for a revenue of 42,-
567,858,176 francs, and estimates expenditures at
42 515,114,127 francs, leaving a surplus of 52,-
739,049 francs. It is expected that the budget will
be rushed through the Senate and will become a
law before Christmas. On Tuesday Rome dis-
patches stated that Mussolini had declined to ap-
prove, before stabilization of the lire, of the stock
issue of a holding company for the Italian Power
Company. The Government regards the plan as
an effort on the part of the Italian banks to mort-
gage some of their security holdings for a foreign
loan, thus evading the loan embargo. Italian ex-
charge is,at present rather inactive in New York, but
suffered slightly this week through several bear
operations. from European centers. Bankers here
believe that Italy’s foreign resources are ample to
defeat any speculative attack. Hence New York
traders refrain from joining any such moves originat-
ing in Europe. There has been no change in the policy
of Premier Mussolini nor of the Finance Minister,
Count Volpi, to maintain the unit stable between 89
and 90 to the pound for a long period, in order to
permit adjustment of industry to a higher rate, after
which the question of further revalorization will be
considered. The Italian National Institute of
Exchange continues to buy lire in New York at parity
of 90 to the pound and this fact is taken as sub-
stantial evidence that no lower rate is contemp-
lated.

German marks continue steady well above par,

closing yesterday at 23.8914 for cable transfers.

Par of the mark is 23.82. Temporarily, there “are
fewer spectacular features in connection with the
transfer of funds to Berlin, but bankers feel certain
that there will be a noticeable revival of German
borrowing after the turn of the year. Money rates
continue high in Berlin and a great deal of foreign
borrowing, principally from the United States, will
be necessary before any important easing can take
place in the rates. The Reichstag has agreed with the
Finance Minister to grant 109, exemption from
income tax to a large number of proposed or nego-
tiated foreign loans, and the Reichsrat has sanctioned
reduction of the securities tax on certain foreign loans.
Thus the outlook for future German borrowing
abroad is favorable, although the head of the Reichs-
bank is inclined to serutinize carefully all outside
loans. A wireless dispatch from Berlin on Thursday
stated that approval was likely for a plan to float
a $100,000,000 loan in the United States for German
railroads. The last statement of the Reichsbank
showed a gain of 4,100,000 marks in gold reserves.
As noted under the discussion of sterling, $2,000,000
in gold was sent from New York to Poland during
the week.

The London check rate on Paris closed at 124.02
on Friday of this week, against 124.02 on Friday of
last week. In New York sight bills on the French
centre finished at 3.933%, against 3.9314 a week ago;
cable transfers at 3.9324, against 3.93%4, and com-
mercial sight bills at 3.9314, against 3.9335. Ant-
werp belgas finished at 13.981% for checks and at
13.991% for cable transfers, as against 13.9814 and
13.9914 on Friday of last week. Final quotations for
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Berlin marks were 23.8814 for checks and 23.8914 for
cable transfers, in comparison with 23.87 and 23.88
a week earlier. TItalian lire closed at 5.4214 for bank-
ers’ sight bills and at 5.4234 for cable transfers, as
against 5.42 and 5.4214 last week. Austriaa schil-
lins have not been changed from 1414. Exchange on
Czechoslovakia finished at 2.961%, against 2.9614;
on Bucharest at 0.6134, against 0.6114; on Poland at
11.15, against 11.15, and on Finland at 2.52, against
2.52. Greek exchange closed at 1.33 for checks and
at 1.3314 for cable transfers, against 1.3234 and
1.33 a week ago.

In the exchanges on the countries neutral during the
war, Holland and the Scandinavians are of especial
interest. On Saturday last guilders went to the gold
export point, with guilder cables selling at 40.4614.
On the same day the Holland-American liner Veen-
dam carried $4,000,000 gold to Amsterdam. This
was the first transfer of gold to Holland since before
the war. The movement has been in prospect for a
few weeks past owing to the strength in guilders.
This is in part a return of gold which came from
Holland to New York earlier when Amsterdam ex-
change was depressed. The guilder rate has been
moving up gradually since Oct. 13, when the Nether-
lands Bank increased its rediscount rate from 314%
to 4149,. The Scandinavian currencies have been
strong, although in comparatively light demand in
New York. Currently, the firmness in the three
units is due largely to sympathetic relation with
sterling and guilders, although the basic economic
position of Sweden, Norway and Denmark, is ex-
ceptionally sound and favorable to a firm exchange
quotation. Last week the Swedish wunit passed
beyond the gold shipping point, so that it was no
surprise to the banking world to learn that an export
of $1,027,000 in gold took place between New York
and Stockholm this week. Spanish pesetas fluctuated
rather widely during the week, owing to speculative
operations arising in European centers. On the
whole pesetas were in demand due to these operations,
with the result that the quotation is a dozen or more
points, better than a week ago.

Bankers’ sight on Amsterdam finished on Friday
at 40.41, against 40.43 on Friday of last week; cable
transfers at 40.43, against 40.45, and commercial
sight bills at 40.37, against 40.38. Swiss francs
closed at 19.3114 for bankers’sight bills and at 19.3124
for cable transfers, in comparison with 19.31 and 19.32
a week earlier. Copenhagen checks finished at
26.8214 and cable transfers at 26.8314, against
26.8114 and 26.8214. Checks on Sweden closed at
26.99 and cable transfers at 27.00, against 26.99 and
27.00, while checks on Norway finished at 26.61 and
cable transfers at 26.62, against 26.6014 and 26.6114.
Spanish pesetas closed at 16.67 for checks and at
16.68 for cable transfers, which compares with 16.54
and 16.55 a week earlier.

The South American exchanges are firm. As al-
ready noted in the discussion on sterling, there was a
renewal of gold shipments to Argentina. Besides the
$5,000,000 reported by the Federal Reserve Bank for
the week ending Dec. 14, the Seaboard National Bank
shipped yesterday $5,000,000 in gold, the National
Bank of Commerce shipped $1,000,000, and Louis
Dreyfus & Co. $1,000,000. This brings the total gold
| shipments from New York to Argentina since Sep-

tember to approximately $44,000,000. There was
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also a shipment this week of $2,000,000 to Uruguay .
The Argentine Government’s bill, which was intro-
duced in 1924, for the establishment of a new cur-
rency, the “Nacional,”” and to do away with the dual
system now in use, has not yet been acted upon,
though bankers here are inclined to believe that this
reform will not be long delayed. Argentine paper
pesos closed yesterday at 42.73 for checks, as com-
pared with 42.75 last week, and at 42.78 for cable
transfers, against 42.80. Brazilian milreis finished at
12.01 for checks and at 12.02 for cable transfers,
against 11.94 and 11.95. Chilean exchange closed at
12.21 for checks and at 12.22 for cable transfers,
against 12.19 and 12.20, and Peru at 3.95 for checks
and at 3.96 for cable transfers, against 3.87 and
3.88.

The Far Eastern exchanges continue the firmness
which began a few weeks ago. Japanese yen have
been particularly steady and in demand, for the
most part around 4614. The strength is considered
as reflecting the progress in negotiations taking
place on several loans, mostly for public utilities.
This is usually a season of pressure on yen, as im-
ports begin to exceed exports around the end of
the year until the mid-year, when the export season
normally begins. Yen are also stronger because the
speculative attacks from Shanghai have ceased for
several weeks past. All the Chinese silver units are
firmly quoted, owing to the higher prices of silver,
now in London around 2634d. Indian rupees, almost
entirely as the result of firmer money conditions,
rose last week above parity of 1s. 6d. The rate
has been well maintained this week and it is ex-
pected that the firmness will be displayed through-
out the coming export season. There is a strong
demand for money and credit in India at this time
in order to finance crop movement from the agricul-
tural areas to the ports. There has been a rather
noticeable gold movement to the Far KEast this
week. On Thursday the American Exchange Irving
Trust Company shipped $1,000,000 to India, while
earlier the National Bank of Commerce shipped
$500,000. It should be noted also that the Inter-
national Acceptance Bank shipped $240,000 in old
coins to the Straits Settlements. Further shipments
to India were contemplated by one of the banks,
but were cancelled on Thursday owing to the drop
of one point in the gold price at Bombay. It is
doubtful if these gold shipments arise from exchange
operations connected with commercial transactions.
Their origin is to be found in the age-old marriage
customs of the Kast. The approaching spring
marriage season has been prognosticated as pro-
pitious by the priests, so that gold and silver are
required for marriage and seasonal offerings. Gold
and silver used for these purposes will be hoarded
and lost to monetary circulation. Closing quota-
tions for yen checks yesterday were 46.08@4614,
against 45.95@46 on Friday of last week; Hong
Kong closed at 5015@5034, against 5034@50 9-16;
Shanghai at 6414 @6414, against 6414@6414; Manila
at 49 9-16, against 49 9-16; Singapore at 5734@5714,
against 57@5724; Bombay at 36 15-16, against 367¢,
and Calcutta at 36 15-16, against 3674.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
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tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
DEC. 10 1927 TO DEC. 16 1927, INCLUSIVE.

‘ Noon Buth Rate for Cable Transfers to New York,
Country and Monelary| Value in United States Money.
Un

|Dec. 10. Dec.12. Dec.13. Dec.14. Dec. 15.

EUROPE— $ $
Austria, schilling.____| 14089 .14083 .14096 l
Belglum belga. . .1399 .1399 .1399
007245
.029632
.2682

Dec. 16.

| s
$.14093
.1399
.007239

.029632
.2682

| s
S. HOS.)

001218
029630
.2683

.14095
.1399
2007217
.029628
| 2682

4.8844
025188
Frmcelmnc 03¢ 03¢ | 03¢
Germany, reichsmark.| .
Greece, drachma
Holland, guilder
Hungary, pengo
Italy, lira
Norway, krone
Poland, zloty .

.007227
.029630
.2683 I

4.8834

Bulgaria, lev____
Czechceslovakia, krone
Denmark, krone
England, pound ster-
HAgEeees oo
Finland, markka.

.007208
.029632
2682

4.8831

Rumania, leu__
Spaln, peseta
Sweden, krona »
Switzerland, frane...| .1932
Yugoslavia, dinar.___| |

Hong Kong dollar_.| .

Mexican dollar. . _ .| .

Tilentsin or Peiyang
1

Japan, yen &
Singapore(S.S.)dollar. | .
NORTH AMER.—
Canndn dollar .098842
.999031

.483833
New!uundland dollar | .996469

SOUTH AMER.—
Argentina, peso (gold)| .9728 | 9725
1193 1194

Brazil, miirels_ 3
1220 220 L1220
210390 '1.0397  1.0892

.999136
999156
484167
.996813

.999081
.999219
484167
.996656

.999136
.999031
484000 |
.996906

.999118
1999031
. A84167
.096688 996719
0728
1195

Chlle, peso.
Uruguay, peso. . .

1221 .1221 o1
1.0409 1.0383  1.0391

Owing to a marked disinclination on the part of two
or three leading institutions among the New York
Clearing House banks to keep up compiling the figures
for us, we find ourselves obliged to discontinue the
publication of the table we have been giving for so
many years showing the shipments and receipts of
:urrency to and from the interior.

As the Sub-Treasury was taken over by the Federal
Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
n the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

YAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

saturday
Dec. 10.

Tuesday,
Dec. 13.

Monday,
Dec. 12.

Wednesd'y,| Thursday,
Dec. 14. | Dec. 15.

Friday,
Dec. 16.

Agyregate
Jor Week.

f

s R [ R s | s $
92 009.000' 9 000,000/ 103,000.000' 118,000,000 113 000,001 173 1900001 7. 644,500 60

Note.—The foregoing heavy credits reflect the huge mass of checks which com
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a prt of the Reserve Bank's operations with the Clearing
House institutions, as only the items payable In New York City are represented in
the dally balances. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such ehecks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
fion in the principal European banks:

Dec, 15 1927,
Gold. | Silver.

Dec. 16 1926.
Gold. ] Stiver. |

Banks of-

Total. Total.

£
149,508,604!152,002 937‘ } 152, 092 987
159.938.067|147.370,408 13,600, 000160,979,408
915,000  ¢094,600 79,909,600
1 103, 263 000 26,967.000129,230,000
46,945,000 3,736, 168 45,507 4,159,000, 49,756,000
32,509,000 34300000 2,318,000, 37,118,000
20,201,000 17,722,000, 1,073.000 18.795,000
17,728,000, ;

18,035,000
Sweden._ l 12,813,000 12,511,000
11,612,000

Denmark | 10, 114 ,000, 86,01 o

Norway .| 8,180,000 8,180,000, 8,180, 000 -._I 8,180,000
Total week’638.247.718 52,555,343/690,803,061 628,800,395 53,019,600 681,819,995
56,612,783 690,454,057 629,954,113 53,014,600 682,968,713

Prev, week 637,841,284

a Gold holdings of the Bank of France are exclusive of gold held abroad. amounting
the present year to £74,572,866. b Gold holdings of the Bank of Germany are ex.
clusive of gold held abroad, the amount of which the present year is £3,862,400
cAs of 1927,

£

England. . 149.908.094.
France a_.|146,220,324
Germany b 89,188,700
Spain ..../104,133,000
Italy
Netherl®
Nat. Belg
Switzerl
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Lindbergh, Stimson—Messengers of
Good Will.

The safe arrival of Colonel Charles A. Lindbergh
at Mexico City on Wednesday, after a successful non-
stop flight from Washington, opens another chapter
in the career of unofficial diplomacy which has
earned for the daring young aviator the title of “am-
bassador of good-will.” The exploitlacked, of course,
the spectacular and dangerous interest which at-
tached to Colonel Lindbergh’s famous flight to Paris,
for flying by land, as Colonel Lindbergh himself
pointed out in advance of his departure, has already
attained a considerable degree of reliability, and the
slight delay occasioned by getting off his couise,
while it naturally awakened anxiety, was in itself
not serious. It is matter of more than ordinary in-
terest, however, that the recent opening of telep'ionic
communication between Mexico City and Washing-
ton should so soon have been followed by a visit from
the American whom, of all others, the Mexican peo-
ple were probably most eager to see, and for whose
coming an enthusiastic welcome of unprecedented
proportions was waiting. The cheers which greeted
Colonel Lindbergh as he brought the “Spirit of St.
Louis” safely to a landing, and the demonstrations of
which he has been the object since, may well be set
off against the gloomy reports of general ill-will in
Mexico toward the American people, and the syste-
matic efforts to keep alive whatever occasions of dis-
cord may still exist between the two countries and
their Governments.

It is no disparagement of Colonel Lindbergh’s feat
or of the friendly and cordial spirit in which it was
conceived to say that the reception which was ac-
corded to him was rendered all the more hearty by
the admirable impression which the American Am-
bassador, Mr. Morrow, has made upon the Mexican
Government and the Mexican people. President Cool-
idge was exceptionally fortunate in securing a man
of Mr. Morrow’s quality for the Mexican post, and
it is greatly to Mr. Morrow’s credit that he was will-
ing to accept an appointment which obviously meant
a very large financial sacrifice on his part. Mexican
relations with the United States greatly needed, at
the time of his appointment, the attention of an am-
bassador whom the Mexican people would at once rec-
ognize as a cultivated gentleman, a man of undoubt-
ed business ability and standing, and a diplomat
whose natural temper would lead him to smooth out
difficulties where that was possible rather than add
to them by assertive or tactless conduct. It is char-
acteristic of Mr. Morrow’s sense of the fitness of
things that, instead of plunging at once into the com-
plexities of oil leases and contracts, claims, and other
matters in controversy between the two Govern-
ments, he should have first devoted himself to getting
acquainted and visiting some of the remarkable mon-
uments of the old Aztec civilization. The skill with
which he has established himself in the regard of the
Calles Government will redound to the credit of the
Coolidge Administration, and he may be counted
upon to surround Colonel Lindbergh with the same
official and personal counsel and aid which Ambas-
sador Herrick extended with so much skill and ac-
ceptance in the memorable days when the “Lone
Eagle” was the guest of France.

The appointment on Tuesday of Henry L. Stimson
of this city as Governor General of the Philippine
Islands, in succession to the late Major General Leon-
ard Wood, brings into the Federal service another

Morrow,
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man of ability and professional standing whose sup-
port Mr. Coolidge may well be glad to have. Mr.
Stimson, who was Secretary of War for about two
years in the Cabinet of President Taft, is a lawyer
of important and lucrative practice, and, like Mr.
Morrow, yields to Mr. Coolidge’s request at much
financial cost to himself. He is already somewhat
familiar with the Philippines from having made a
study of political and racial conditions there in 1926,
and while his appointment will probably be displeas-
ing to those who believe that the administration of
the islands ought to remain in military hands, it ac-
cords, much better than would the selection of an-
other army officer, with the American tradition of
civilian administration of civil affairs. In so far as
the problem of the Philippines is one of defense, that
phase of the situation can be properly dealt with by
the Army and Navy Departments, but the ordinary
administration of affairs, the development of indus-
try and trade, the encouragement of education, and
the safeguarding of health, life and property, are
matters best intrusted to a Governor General who,
like Mr. Stimson, is both an experienced lawyer and
an experienced administrator. Until the time when
the Filipinos may safely be accorded political inde-
pendence (and that time seems still far off), they
are entitled to receive from the United States the
best possible government, and the selection of Mr.
Stimson is to be taken as an indication of Mr. Cool-
idge’s purpose to see to it, as far as his own authority
goes, that the best that can be done for the islands
2nd their people shall be done.

It has been announced that Colonel Lindbergh,
who is expected to spend a week or more at Mexico
City, is to extend his program by making flights to
other countries of Central Americaand to Cuba. There
are difficulties in the way, among them those due to
the lack of adequate radio or meteorological service
in that part of the world. There can be no doubt,
however, that a round of visits to the countries of the
Caribbean and the Gulf would greatly strengthen
the good impression which the Mexican flight has
made. The announcement on Nov. 1 that President
Coolidge proposed to deliver in person the opening
address at the meeting of the Pan-American Congress
at Havana, on Jan. 16, together with the appoint-
ment of an American delegation headed by Charles
E. Hughes, was a clear intimation of Mr. Coolidge’s
intention to do what he could, by personal presence
and by official counsel, to improve the political re-
lations between the United States and the other
countries that are members of the Pan-American
Union. There is need of such action on his part.
American prestige in Central and South America
has unquestionably suffered a good deal in recent
months, partly because of vexatious controversies
which would have troubled even the best displomatic
skill, and partly because of ill-advised interference
with the internal affairs of countries to the south of
us, notably in Nicaragua. It will be a happy au-
gury for the outcome of the approaching Pan-Ameri-
can Congress if Colonel Lindbergh, the mere mention
of whose name stirs the popular blood to jubilation,
shall find in some of the disaffected countries a
welcome comparable to that which has greeted him
in Mexico, and make his visit to Cuba a prelude to
a cordial reception there for the President of the
United States.

Mr. Coolidge’s Administration has had a good
many difficulties in foreign affairs to deal with. The
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civil war in China, continuing month after month
with incidents so confused as to make it hard to un-
derstand the real facts of the case, has imposed an
anxious burden upon the United States in its efforts
to maintain the policy of the open door, and to con-
vince China of its willingness to negotiate with any
Government that gave evidence of really representing
the Chinese people. The breakdown of the naval
arms conference at Geneva was a great disappoint-
ment, and the tariff controversy with France, al-
though temporarily adjusted, has still to be settled.
At home, the persistent agitation of the war debt
issue, in the interest of something that would virtu-
ally amount to cancellation of the debts at the ex-
pense of the American taxpayers, has kept public
opinion in Europe stirred up to our disadvantage,
and only the other day another well meaning group
besought the President to reopen the closed issue of
the World Court. It should be gratifying to Mr.
Coolidge, and to the country without regard to party,
to be able to command for the public service at the
distant but important outpost of the Philippine
Islands a man of the calibre of Mr. Stimson, to know
that the mutual interests of Mexico and the United
States are well cared for in the hands of Ambassa-
dor Morrow, and to feel that the enthusiastic acelaim
which has greeted Colonel Lindbergh’s new triumph
of aviation skill carries with it a cordial recognition
of the peaceful character of his mission as a repre-
sentative of national good-will.

“The Test of Prosperity.”

We know not the origin of this phrase. It fur-
nished the theme of President Coolidge’s late address
at Philadelphia. And it is apropos to conditions now
prevailing in the United States. Ordinarily we re-
gard the test of life to be adversity. How do we bear
the ills that come upon us? How do we meet misfor-
tune and failure, penury and pain? But in any true
philosophy the test of prosperity cannot be ignored.
As individuals we do not always meet this test of
wealth and success, for so we are wont to define pros-
perity, in a satisfactory manner. For we know ihe
truth though we do not follow it. In extreme cases,
egotism, arrogance, domination, are the effects upon
character resulting from outdistancing our fellows
in the race of life. We are too apt to apply the ma-
terial gauge to what we do. We count our gains as
evidence of acumen. Yet we know that wealth and
power vanish at death. And if we have lived accept-
ably, and merit the immortality we nope for, it is the
spiritnal gains that are the more precious. And as a
consequence, those who abjure the getting of material
success may, at the last, win the highest success.
What we most must consider is turuing the necossary
material into the enduring spiritual.

When we come to apply the “test of prosperity” to
a people as a whole our point of view must change.
We come now to deal with society and government
as the two units to which the test must be applied.
In a democracy these two entities are composed of
free and independent individuals, and while our test
reverts to the individual in so far as conduct is con-
cerned, the masses may fall below the philosophic
standard, while a certain portion of the populace
rises above it. We are agreed that what rich men
do with their wealth in the United States indicates
the highest degree of the spiritual ever attained in
the history of the world. Benefactions are immense
and innumerable. Yet it is also agreed that the

masses as unorganized individuals are living a life
that is luxurious and careless of the morrow. And
as to government, we have long since ceased to be
aroused by the import of a “billion dollar country”
and are half way on the road to a billion dollar city.
Our test here is the “high standard of living”—mean-
ing the social standard of pleasure and the govern-
mental mission of political aid.

We are said to be the richest people on earth. We
are said to have an annual income of ninety billions
of dollars. In a collective way, are we using this ma-
terial accomplishment in a reasonable and truly help-
ful manner, or are we following the masses in their
individual capacity as spenders and pleasure seek-
ers? There is at once a parallel and an antithesis.
The parallel lies in the fact that we put material
gains to material uses in the cause of the people as
well as the cause of the individual. The antithesis
lies in the fact that society and government do not
earn though they spend—and spend lavishly, led on
by the combined individual standards. Taken as two
wholes, society and government seem to seek to ele-
vate the spiritual (education, home-building, free li-
braries, public parks, &c.), while the people as a
whole, a mass of unorganized individuals, seem to
seek, through the acquisition of gains by means of
development of natural resources and the accumula-
tion of production, to acquire the power to spend and
enjoy.

Since society and government must wait upon the
power of the people, after the pomp and circumstance
of life are satisfied, it follows that frugality and
thrift on the part of society and government cannot
come until the show and spending of the people at
large has been satiated, save in one way. If the peo-
ple do spend more than they ought to, government
should spend less. If only a comparative few turn
large wealth into perpetual benefactions, the mass of
individuals should not set the standard of living by
the luxuries of the rich. Judged by these tests, neith-
er the masses nor society or government, are living
according to the philosophic laws of right living our
intelligence has developed.

We are not bearing the test of success in the light
of the greatest good to the greatest number. The
contrasts are too severe. These create unrest and dis-
satisfaction with the social order, the government,
and the individual. Each man has come to want as
much as any other man has. Society too much gauges
the importance of its members by peace, power and
riches. Government has become a magic talisman
to even things up, by laws aimed to help industry,
class, and section. Savings banks may show in-
creases, but saving is not a shibboleth. Society,
through its varied institutions, does not seek to leave
earnings in the pockets of the people, but to take
them out by force of laws and special elections. Goy-
ernment makes a budget only to break it, and fritters
away enormous sums for destructive forces in an-
ticipation of war rather than in constructive ways
that will add to the future ease in which a living may
be made. An individual, society, government, sud-
denly realizing the extent of long acquired toil and
ac i isition, may become a “beggar on horseback.”

There is still another form or phase of prosperity
to which the test of moderation should be applied.
This is the test of confidence in our ability always to
succeed. Just now we are engaged in showing that
“prosperity” in a business way will continue indefi-
nitely. There is a certain increase through popula-
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tion and the momentum of enterprise. But to say
that our present high stage of life and business can
continue for another decade in the same ratio as in
the last is unwise. We know that it cannot. The very
increased momentum would burn up the machinery.
And the “test” we should now apply is caution and
humility. We are boasting too much. We are drunk
with success. We are unconscious of the precipice
which may lie ahead. We should discount the possi-
bilities of the future, work harder, think more tem-
perately, and be fore-armed by being forewarned.

The Day We Call Christmas.

There are privileges we enjoy, but do not always
fully appreciate. One of these is to be glad with
happy childhood on the recurrence of Christmas
Day. To rejoice in the simple joys of this immemo-
rial time is to return to the early years when we
were free from care, and when all the world was
filled with a wondrous unfolding and the heart
panted for the water brooks of kindliness and love.
As the years go by, alternating with success and
failure, and the insistent questions of destiny re-
main unanswered, we are apt to grow a little cynical
as to the meaning of the life that is meted out co
us. But as the day of the Nativity approaches, we
can become as little children accepting all in the
spirit in which it is given, believing that the gift and
the giver are one, and that the Divine Purpose holds
us ever in its gentle keeping. This is tonic for the

soul, balm for the heart, and solace for the mind.’

For in the sweet spirit of good-will to men and
things, there is an answer to all our longings, a re-
ward for all our efforts, and a compensation for the
buffets of fortune and the sorrows of unrequited sac-
rifice.

J And what a privilege it is in the vastness of our
knowledge and the abundance of our achievements
to realize that in the presence of the Sublime Cause
we are as children clutching with tiny and loving
hands the gifts that are showered upon us {rom the
inexhaustible source of all; gifts we enjoy and do
not always deserve. In our courage and industry
we essay many things of selfish acquisition and ego-
tistic endeavor, thoughtless of the power that is in
us and around us urging us forward to lives of use-
fulness and helpfulness. As we give to those who
are near and dear to us, as we bend in tenderness
to the little ones and warm our hearts in the smiles
of friends and relatives, we gain, however faintly,
something of that ineffable love that lies some-
where out of time and out of space, made vocal in
the skies when angels sang the never dying message
of Peace on Earth Good-Will to Men. In the circle
of life we come back to the simple faith of childhood.
Love returns to bear us onward into the realm
where alone there is rest and recompense.

This new Christmas Day is the day of all days in
all the years. Life would be dark without it. It
is written about and talked of in every tongue in
every land. Day of the Star and the Wise Men, it
comes again to trumpet forth the beginning of a
lowly life that accomplished works of good and
ended that truth might triumph. The last act was
sacrifice, the last word forgiveness, and ever as the
season rolls around wherein that Star was lifted,
men and women think on the glory of The Great
Teacher, and emulate in some degree the life that
had its beginning in humbleness and reverence. In
the glow of altar lights, in the sound of holy bells,

tp:/fraser.stlouisfed.org/

in the chants of worshippers, is born again the spirit
of Good and the soul of Love. Other days celebrate
the birth of human heroes, this day consecrates man-
kind to the service embodied in One who gathered
no riches save the blessings of those who were grate-
ful for words of compassion and deeds of kindness.
The last must always be the best of the days we
call Christmas.

On desolate shores is lifted an ever-shining light
to guide mariners on their way. So from this day
of giving gifts spreads the radiance of good-will.
Sometimes we scorn the trifles we give to children,
but in hearts that are made glad there is only grati-
tude and love. And if it be more precious to give
than receive, then the reward for even a kindly
thought is sufficient unto the day. And by the same
token the privilege to worship the Good is one of the
most sublime gifts vouchsafed to the man who is
dazed by his own researches and who wanders amid
the wonders that are ever unfolding through ths
opening doors of discovery and achievement. Sci-
ence pales before the light of this sacred Star. Phil-
osophy bows before the simplicity of loving thy
neighbor as thyself. Religion loses its conflict of
creed and form in the humility of love, and material
things are dulled to silence in the anthems of spirit-
ual praise that there is one thing only that is un-
dying—the Good.

Yet a day is but a date in the illimitable stretch
of time—even this day that means so much in the
life of man on earth. As we listen to the carols and
the bells and the laughter of children and the greet-
ings of friends, the gifts and the joys are trans-
formed into that which abides forever—the divine
power to love. For this, life is but opportunity.
In this, life has its fruition. For this, all days are
appointed. And in this, the soul and spirit of the
Christ had their being and doing. And even so, this
day is a reminder and a consecration. If all things
else shall pass, love will remain. If peace shall come
to perturbed and eager mankind, love will be its
essence—the love that bears no hate, that nurses no
revenge, that suffers though it meets with contume-
ly and disdain, that goes about seeking good, and
that toils on though rewards are few and the way
is dim and the end unknown. So He lived and
wrought, whose lowly birth brought forgiveness to
men and set one day apart, hallowed and glorious
with and for love!

This, then, is the lesson and the inspiration—so
to turn all material struggles and accomplishments
into the spiritual doing of good. Production and
trade, the building of cities and institutions, the
growing of foodstuffs, their mutual exchange and
the making of machines and utensils, the creation
of money and credit; all these things, though they
appear and disappear, turn into the sacred sub-
stance of love for others. Not what one gathers and
reaps in the aspirations and energies of earthly life,
but the uses we give to them in the days that are
as a moment in the infinite growth and advance!

‘And he has not lived in vain who feels in this Christ-
‘mas-tide the will and the wish that others may be

happy and that all men may partake of the sacra-
ment of doing good. In all things as they are runs
the spirit of love, if we but perceive and embrace it.
Too much, often, we construct creeds and conditions
and strive to bind them upon others as the only way
that is right when the simplicity of the Golden
Rule is all that is needed to resolve all our contests
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into harmony and unity and the blessed light of con-
stant love.

To the Star and the Child, all hail! Exponents
of Truth and emblems of the Beautiful! Hail to the
Christ, Teacher of the Ages, that flow forever to-
ward the Fulfillment of the Divine Purpose! Down
what corridors of Time we shall pass we cannot
know, but always, as the years go by, there will be
the Star and the Child, to lead and to teach that,
in the wisdom that passes understanding, there is
promise and not penalty, good and not evil. Let no
one despair who in humility and acceptance inter-
prets the nativity and hears in the night sky of a
wavering and wandering life, even for this one day,
the angelic anthems of peace and good-will! For
the undying meaning is that “good is the final goal
of ill.” For it is in man’s very sense of his insignifi-
cance that he rises to the glorious height of a Child
of God. There is never justice without mercy. There
is never love without forgiveness, and there is never
good-will without faith in others. The way is de-
termined, the opportunity is at hand. Christmas
Day is the ineffable harbinger of hope and trust, the
sacred hostage of good-will, love and peace!

Edward VII and the Close of the
Victorian Era.

The long expected second volume of the biography
of Edward VII, by Sir Sidney Lee, has just been
issued by Macmillan. It covers the period from
the death of Queen Victoria to King Edward’s
death.

There have been many eventful epochs in the his-
tory of Europe marked by the opening of the doors
of new eras; none was more decisive or more com-
plex or difficult of interpretation than that intro-
duced by the great war; and of many personal parts
played in it none is more interesting or likely to
be more affectionately remembered than that of
England’s King. As Prince of Wales until he had
reached his 60th year he was widely known by his
attractive traits and his unfailing skill in uniting
his social charm with the dignity of his position.
When he came to the throne the way was open for
him to continue his frequent visits to the Continent,
where he was widely and well known, that he might
use his personal influence in the interest of the
cause of peace which was dear to his heart.

The question of responsibility for the war had
lost little of its intensity since the Treaty of Ver-
sailles and its pronouncements which it is now
claimed were signed under duress. Much light has
been thrown upon the question by the publication
of the various state records and many important
biographies. Of them, none is more illuminating
than this of Edward VII. Its references to particu-
lar events and conversations bearing more or less
directly upon the issue are so numerous, and in
the main so carefully documented, that we cannot
venture to quote them. The book may be read in
the light of facts that are already matters of rec-
ord.

The autocratic rule which had governed Europe
since the days of Catherine, of Henry VIII, of Fran-
cis I and Louis XTIV, with their obedient ministers,
had lost none of its control in the days of Freder-
ick the Great and of Napoleon. In cases where the
sovereign was less powerful the direction passed
into the hands of ministers and diplomats; men like

Metternich, Gortchakoff, Palmerston and Bismarck
wielded it. The old diplomacy, as the voice of the
Crown, prevailed.

This was the situation when the young Kaiser,
William II, came to the throne. Under Bismarck’s
lead, Germany had fought Denmark, Austria and
France, and created the new Germany, crowning
her King at Frankfort as Kaiser. This done, she
was prepared to settle down and consolidate her
holdings. The treaty of Berlin in 1878 following the
Russo-Turkish war confirmed her hegemony in
Europe. When, not long after, Austria, assured of
Germany’s support, proclaimed her absorption of
3osnia and Herzgovina committed to her protection
by the treaty, Ttaly was alarmed, and Crispi, her
Premier, went at once to Berlin to secure cancella-
tion of Austria’s step, only to learn that Bismarck
“would not give a single Brandenburger grenadier
for all the Balkans,” and could not interfere.

This was the European situation when in Janu-
ary 1901 Edward was made King by the death of
Queen Victoria. Subsequent European history as
well as responsibility for the coming war was to
rturn largely upon the conduct of these two rulers,
the King and the Kaiser, uncle and nephew. , The
old diplomacy was to give way to a new method and
a new spirit; but the transition was of necessity
slow. With the force of the individual, the crowned
head, the autocrat, the statesman, or the representa-
tive of the people, the immediate course of events
would be determined and the future shaped. Only
with this historie situation in mind is Sir Sidney
Lee’s book to be read: it will be found illuminating
and itself historical.

The two men, though closely related and constant-
ly thrown into personal relations requiring unre-
stricted hospitality. and intimate friendly expres-
sion, differed widely at every point. The King, as
we have described him, was an accomplished cour-
tier and an experienced and hearty man of the
world, friendly, approachable, and by temperament
and conviction committed to ways of peace. Exalt-
ed position and great responsibilities only served to
strengthen his convictions and aid him to promote
this desire. He had reached a time of life when men
are not readily changed, and found in his new posi-
tion opportunity to render a great service which
had long been beyond his reach.

The Kaiser, on the other hand, as described by
Professor Brandenburg of Leipsig, the latest Ger-
man authority on the same period, in his “From Bis-
marck to the World War” (Oxford Univ. Press),
was “pompous, fond of public display of sovereign-
ty, never able to overcome his secret consciousness
of his immaturity and lack of stability, much fee-
bler than he appeared, and ever ready to go off at
a tangent under some unexpected influence”; and
“easily led by men about him who, knowing this,
could skilfully guide him in a definite direction.”

He promptly got rid of Bismarck in March 1890.
In dispatching the German fleet to China he pro-
claimed himself “the vicegerent of God” and assured
any who might “stand in his way that they would
be crushed.” He coqueted with the Czar to urge him
to aggression in Asia as against Japan, and to coun-
ter England’s position, securing in return Russia’s
guaranty of Germany’s eastern frontier in case of
need. He visited the Sultan, journeyed through
Syria, proclaimed himself the supporter of the Mo-

hammedans, and obtained the rights of a railway to
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Bagdad and the Persian Gulf to “stride the neck
of England’s route to India.” On the outbreak of
the Boer war he sent the famous telegram of good-
will to Kruger, and despatched warships to the East
Coast on occasion of developing anti-British inter-
ests, as Professor Brandenburg tells in detail. Later
he moved upon the Mediterranean and had the re-
doubtable experiences of Casa Blanca, Algiers, and,
eventually, Agadir.

This is the man with whose part the biographer
has to deal in recounting King Edward’s relation to
the outbreak of the war. While growingly aware
of his nephew’s character, Edward did all in his
power to convince him of his settled, peaceful pur-
pose, and to win his confidence. The result is seen
in the long tale of evil interpretation of what the
King did or failed to do, to confirm the Kaiser's
constant suspicion and malevolent aspersions. He
was surrounded by men who understood him and
played to his hand, so that whether in England or
at home in Berlin, he was always in the same an-
tagonistic mood, only with difficulty concealed.

The story is too full and detailed to permit more
than an instance or two. When, soon after his as-
censjon, the King visited Lisbon, Rome and Vienna,
where he was well known, receiving everywhere dem-
onstrative popular welcome, the Kaiser promptly
followed him with ostentatious pomp and assertive
speech on political subjects, and when the King
subsequently met a like enthusiastic welcome in
Paris, the Kaiser seized upon it as “a deliberate
slight” to himself that the King had not previously
‘come to Berlin. When the King did visit him later
he wrote in his “Memoirs” that the King’s unwill-
ingness to discuss a formal alliance with Germany
lest it might disturb Russia was “plain indication
of the English policy of encirclement which was
soon to be clearly manifest at Algiers.” Of the
same interview the German Minister Bulow wrote:
“The King expressed his desire for friendly rela-
tions with Germany, said they had no political dif-
ferences and no thought of trying to insulate Ger-
many.”

After this visit, the Kaiser’s cool reception of the
King seemed to increase the antagonistic feeling in
Germany and led the King to make further avowal
of his regret, but even these efforts were interpreted
as “made to lull Germany’s fears to sleep.” Again
and again the King’s action in one situation or an-

other is described by the Kaiser as an “insult,” and
the Belgian Minister in Berlin, writing home of
the German point of view, said: “It is no secret that
the personal relations of the Kaiser and the King
of England are frankly bad.”

Edward’s reign covered a series of crises not in-
ferior to those that followed. They led directly to
that of 1914. At the beginning of his reign, Ger-
many hated and envied England, France suspected
her, Russia regarded her a hidden enemy, and all
unofficial Europe sympathized with Britain’s ene-
mies in South Africa. Before Edward’s death all
had changed except Germany. The Kaiser was sur-
rounded by men committed to the aims which he
cherished and ready to force the issue when he might
hesitate. That situation has been fully revealed
in Mendelssohn Bartholdy’s publication of the Ger-
man secret archives.

Edward VIDI’s life embraced the period of the ze-
nith of the monarchical system in Europe. Europe
was still governed by a Kingly caste, much inter-
married. Following his death and the war, the sys-
tem was to collapse. The world is now well ad-
vanced in a new era. Germany, Italy, Russia, Por-
tugal, Austria, even Turkey and the Balkan states,
are following France on the open sea of political re-
construction. England moved forward in her es-
tablished ways due in large part to the attachment
of the people to the Crown—an attachment greatly
strengthened by their confidence and affection for
Edward. He established the Crown because he made
it the emblem of the liberties of the people.

As Sir Sdiney Lee says, “He eminently satisfied
the conditions of Kingship. No more thoroughly
human citizen of the world ever sat upon a throne.
His kindly nature and desire for the happiness of
others touched the people’s hearts. Abroad as at
home he grappled to his heart a thousand friends,
and won the attachment of men who forgot in his
amiable smile the jealousies of rival nations. He
disliked the strife of countries as bitterly as he dis-
liked the strife of parties, and he brought into the
wider sphere of foreign policy the amiability, the
dislike of harsh dealing, the determination to miti-
gate animosities, which was such a distinguishing
feature of his reign.”

He played well his part, and his work abides in
the stability of Britain and the world’s eager hope
of attaining lasting peace.

Gross and Net Earnings of United States Railroads
for the Month of October

Our compilation of the gross and net earnings
of ITnited States railroads for the month of October
is like that of the preceding four months in making
an unfavorable comparison with the previous year
as regards gross and net earnings alike. The de-
crease is $23,440,266, or 3.87%, in the gross, and
$13,364,491, or 6.88%, in the net. The falling off
is just a little smaller than for the month of Sep-
tember, though on the other hand comparison is
with a month in 1926 in which improvement was
less pronounced than in the months preceding ; this
followed from the fact that in October last year a
number of roads had to contend with unfavorable
conditions which served to cause losses on such
roads even though the grand totals showed im-
proved results inasmuch as other groups of roads
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at that time enjoyed certain special advantages
which served to enlarge the traffic and revenues of
these latter. The general totals for the whole body
of roads for the month this year and last are shown
in the table which follows:

Month of October— 1927,
Miles of road (182 roads) 238,828
$

Operating expeiioes. Zidotoas it
Ratlo of expenses to earnings 68.94% 67.94%, +1.00%
Net earnings 180,919,048 194,283,530 —13,364,491
But while the general character of the results,
speaking of the roads collectively, is still unfavor-
able, light is apparently breaking ahead bearing in-
dications of improvement in the future. Trade re-
action, which has been in progress ever since last
March and which has latterly been rising to the
proportions of actual trade depression, is the one

1026
238,041

605,982 445
411,698,906

Ine. (+) or Dee. (—)
+ 787

—23,440,266
—10,075,775
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general influence that has served to reduce the traf-
fic and revenues of the roads nearly everywhere
throughout the country. Its effects, however, have
been especially marked in the case of the roads
serving the great manufacturing industries of the
Eastern half of the country in the territory north
of the Ohio and Potomac rivers. Here the losses
in earnings continue heavy and general, with few
roads or systems forming exceptions to the rule.
The falling off, moreover, in this territory, has been
accentuated by certain special adverse influences,
some growing out of the trade reaction and others
being independent of it. The iron and steel indus-
try has suffered very 'pronounced depression and
this has caused a heavy falling off in the transpor-
tation of iron ores on the lines to the Lake Superior
ports and also on the lines carrying these ores from
the lower Lake ports to mill and furnace. As it
happened, too, thereby making the contrast with
last year all the stronger, the ore traffic in Octo-
ber 1926 was of unusual size because of the
exceptional activity prevailing at that time in the
iron and steel industry. Then also the coal traffic
the present year was nearly everywhere on a re-
duced scale, whereas at the corresponding time in
1926 it was of unusual volume by reason of special
favoring circumstances which found no repetition
the present year. The strike the present year at the
unionized bituminous mines in what is known as the
central competitive field, embracing Western Penn-
sylvania, Ohio, Indiana and Illinois, was patched
up after a fashion at the beginning of the month,
but without beneficial effects; as a matter of fact.
coal production actually fell off after the settle-
ment, the reason being that consumers had stocked
ap with coal in advance of the strike and as general
trade and business was now on the wane, they had
no need of additional supplies, at least not in great
quantities. :

The falling off in the coal tonnage the present
year was really an item of very great consequence.
Last year in October the demand for coal was on
a large scale, not only because trade activity was
maintained at high levels, but also because a large
foreign demand for coal developed as a result of
the strike at the British coal mines. In our review
of the earnings for October 1926 we pointed out
that according to the statistics of the Bureau of
Mines the production of bituminous coal in the
United States for the four weeks ending Oct. 29 had
aggregated 50,891,000 tons in 1926, against 47,756,
000 tons in the corresponding four weeks of 1925.
The present year the amount of bituminous coal
mined in these same four weeks aggregated only
41,140,000 tons. The anthracite carriers have suf-
fered an equally large shrinkage in their coal traf-
fic for the double reason that the weather was mild
and that many consumers of coal, tired of the fre-
quent suspensions of mining in the anthracite re-
gions and the high prices now demanded for this
kind of coal, are changing to substitutes for coal
and more particularly to oil, the price of which is
now exceedingly low. To add to the contrast with
a year ago, the anthracite tonnage at that time was
very heavy, comparison being with the period of
the anthracite strike in 1925, when there was a com-
plete suspension of mining at the hard coal mines.
The anthracite carriers a year ago all showed tre-
mendous gains in earnings, a part of which of
course was merely a recovery of what had been lost

the previous year. On the other hand, the present
year all the anthracite carriers report heavy losses
in both gross and net.

In contradistinction, however, with this unfavor
able state of things in the Bastern manufacturing
and mining districts, indications of improvement
are becoming very manifest in the western half of
the country. Not enough prominence to this fea-
ture of the railroad returns is being given in publie
discussions, it seems to us. The improvement is
especially marked in the case of the roads serving
the spring wheat States of the Northwest. In this
territory the spring wheat crop on many farms has
proved the largest ever harvested and that fact is
being reflected in increased earnings on the rail-
roads running through or connecting with those
favored sections. In other parts of the western half
of the country the agricultural sitnation also ap-
pears to be better than it was a year ago; though
the grain crops are not in all cases equal to those
of 1926, the farms are realizing much better prices
for their productions. In the Southwest this is also
true of cotton, the present good prices comparing
with the abnormally low values for that staple in
1926. Accordingly, Southwestern roads, like North-
western roads, are giving a much better account of
themselves than the roads elsewhere. As the agri-
cultural communities of the western half of the
country constitute an important part of the con-
suming population of the country, it would seem as
if the improvement there must sooner or later ex-
tend to the rest of the country and particularly the
manufacturing and mining sections of the Middle
and Middle Western States.

It will have been gathered from what has been
said above that while the general totals show losses
in earnings as compared with October last year,
there are notable exceptions to the rule. These ex-
ceptions are very readily found when the details
of the figures are examined. In the Northwest the
Milwaukee & St. Paul reports $1,612,706 increase
in gross and $887,619 increase in net; the Northern

’acific $1,224,009 increase in gross and $1,135,418
increase in net, and the Minneapolis, St. Paul &
Sault Ste. Marie $1,575,370 increase in gross and
$1,314,159 increase in net. The Great Northern also
shows a large gain in gross, namely, $1,471,004,
though this is attended by a decrease of $594,449 in
net, owing to a heavy augmentation in the expenses.
Obviously, these gains speak eloquently of the im-
proved situation in that part of the country as a re-
sult of the raising of a Spring wheat crop of excep-
tional size. There are also, as exceptions to the
rule, a few quite notable losses in parts of the same
territory, but these are ore-carrying roads whose
ore traffic was so heavily diminished, as noted
above, by the depression in the steel industry. Two
notable instances of the kind are the Duluth, Mis-
sabe & Northern, which reports $1,066,245 decrease
in gross and $889,046 decrease in net and the Du-
luth & Iron Range which falls behind $275,974 in
gross and $262,655 in net.

Nor do the transcontinental lines further to the
south make a poor showing as a rule, though there
are some minor exceptions to this statement. The
Union Pacific, for instance, has added no less than
$2,378,237 to its gross and $2,020,951 to its net, this
system heading the list of inecrease in both gross
and in net. The Southern Pacific, lying further
to the south, has not done as well as this and yet
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reports only $373,466 decrease in gross and $363,832
decrease in net. The Rock Island also falls some-
what behind, but only $337,231 in gross, while it has
$61,373 increase in net. The Burlington & Quincy
likewise has only a slight decrease—$394,667, or
only a little over 2%—in gross, while the net shows
$107,519 increase. The Atchison, Topeka & Santa
Fe shows only $46,560 decrease in gross, though the
loss in net amounts to $699,090. The St. Louis &
San Francisco has lost $664,516 in gross, but has
managed to reduce expenses so as to produce a gain
of $269,146 in net. The Texas & Pacific has added
$363,485 to gross and $163,999 to net.

In contrast with these encouraging returns in the
western half of the country, the losses in the east-
ern half of the country, for the reasons set out
above, are in most cases extremely heavy. Thus the
Pennsylvania Railroad on the lines directly oper-
ated east and west of Pittsburgh reports §8,920,-
327 loss in gross and $3,270,058 loss in net. The
New York Central falls behind $1,733,915 in gross
and $968,492 in net. This is for the New York Cen-
tral itself. When the various auxiliary and con-
trolled roads, such as the Michigan Central and
the “Big Four,” are included, the result for the
New York Central system is a decrease of $3,302,-
000 in gross and of $1,610, 271 in net. The Balt. &
Ohio shows a shrinkage of $2,427130 in gross and
of $1,245,760 in net. Among the anthracite car-
riers the record is uniformly unfavorable, the Read-
ing reporting $879,695 loss in gross and $627,329
loss in net; the Lehigh Valley $897,358 in gross and
$699,539 in net; the Del. & Hudson $613,150 in
gross and $315,628 in net; the Lackawanna $532,-
617 in gros and $243,208 in net; the Erie $864,498
in gross and $8806,387 in net and the Central Rail-
road of New Jersey $351,893 in gross, though with
$236,997 increase in net. In the case of the coal
carriers serving the Pocahontas region where the
coal traffic in 1926 was greatly enlarged because of
the foreign demand for coal in connection with the
strike at the British coal mines, the losses in the
month this year are in all cases extremely heavy,
the Ches. & Ohio showing a shrinkage of $983,447
in gross and of $380,334 in net, the Norfolk & West-
ern $1,383,765 in gross and $980,119 in net, and the
Virginian $732,426 in gross and $570,397 in net.

Southern roads lost heavily a year ago owing ot
the depressing effects of the big drop at that time
in the price of cotton, in addition to which the roads
along the Atlantic seaboard had to contend with
the collapse of the real estate speculation and the
havoe done by the Florida hurricane. And these
same roads have suffered further heavy losses the
present year. The Atlantic Coast Line again stands
at the head of the list with $1,354,379 decrease in
gross and $782,279 decrease in net, while the E'lor-
ida East C()xlht has suffered a decline of $988,087 in
gross and of $495,376 in net, and the Seaboard Air
Line $580,090 in gross and $146,866 in net. Most
of the other roads have done little better, the Cen-

tral of Georgia reporting $501,661 decrease in gross
and $254,571 decrease in net, the Illinois Central
$730,458 in gross and $165,962 in net, and the Yazoo
& Mississippi Valley $201,853 in gross and $122,886
in net. The Southern Railway makes perhaps the
best showing of all, having suffered a falling off
of only $369,807 in gross and of $101,885 in net—
that is less than 3% in either case. This is the re-
sult for the Southern Railway itself. For the

tp://fraser.stlouisfed.org/

Southern Railway system, the showing is equally
good, the combined decrease in gross being no more
than $658,223, while the decrease in net is only
$134,197. In the following we show all changes
for the separate roads for amounts in excess of
$100,000, whether increases or decreases, and in
both gross and net:

PRINCIPAL CHANGES IN’ GROSS EARNINGS FOR THE MONTH
* OCTOBER 1927,

I ncrease. Decreases
Union Pacific (4) Wheeling & Lake Erie
Chicago Milw Central of Georgla. .

Minn St P & 8 8 Marle.- 1,575.370|C C O & St Louls.. ..

9 | Missouri Kan Texas (2)-
Det Toledo & Ironton...
1| Chicago Burl & Qulncy_-
Southern Pacific (2)-.--
Southern Railway Co.
Central of New Jerse;
Boston & Maine
7 Chic R1 & Pacmc (2)
Pere Marquette.
Chicago & East Illinois.- -
Elgin Joliet & Eastern-.
|Chicago & Alton
97 ' Duluth & Iron Range___
0 Chicago & North Western
Union RR (Penn
5 Internat Great
Yazoo & \Ilsslssl i Val_
5 Cin N O & Texas ciﬂc
7 West Jersey & Seashore.
N Y Chicago & St Louis..
Grand Trunk Western. .
St Louis Southwestern (2)
Maine Central
Pittsburgh & W Virginia .
Buff Roch & Pittsburgh_
58 New Orl Texas & Mex (2)
,3890 Colorado Southern (2)-.
Term Ry Assn of St Louls
0 Louisiana & Arkansas...
621 '197 | Richm Fred & Potomac.
513,150 | Norfolk Southern
7,088 | Texas Mexican 284

58
5\0 S e
Total (70 roads) .- ... ..$38,707,900

Northern Pacific

Texas & Pacific
Hocking Valle

Western Pacific

Chic. St P Minn & O..
Long Island

K C Mex & Orient of Tex
Los Angeles & Salt Lake.
Northwestern Pacific. ..

Total (16 roads)

Pennsylvania

Baltimore & Ohio

New York Central-
Norfolk & Western
Atlantic Coast Line
Dulluth Missabe &
Florida East Coast.....
Chesapeake & Ohio
Lehigh Valley

e (3)
Western Maryland
Virginian
Illinois Central..
Missouri Pacifi
St Louis-San Fran (3) --..
N Y N H & Hartford. .-
Michigan Central
Delaware & Hudson. ...
Bessemer & Lake Erle. ..
Seaboard Air L

Del Lack & Western.... 53"

a These figures merely cover the operations of the New York Central
itself. Including the various auxill.\ry and controlled roads, like the \Ilchl-
gan Central, the ‘“‘Big Four,"” &c., the result is a decrease of $3,302,00(

b This is the result for thé Southern Railway proper. Including the Ala-
bama Great Southern, the Cincinnati New Orleans & Texas Pacific, the
Georgia Southern & Ilorida, the New Orleans & Northeastern and the
Northern Alabama, the whole golnz to form the Southern Rallway System,
the result is a decrease of $658,223

PRINCIPAL CHANGES IN NET EARNINGS FOR THE MONTH
OF OCTOBER 1927.

Increase, |
Union Pacifc (4 $2,020, 9‘51 ‘Wabash
Minn St P & S 8 Marie- - 1,311 158 Chesapeake & Ohio
Northern Pacific 1,135, 118 Missouri-Kan-Texas (2) .
Chicago Milw & St Paul. 7 ;1‘) Southern Pacific (2).---
Hocking Valle; 292,176 Delaware & Hudson....
St Louis- San Fran (3)-- 26‘) lth Wheellng & Lake Erie
Central of New Jersey... 36,907 Elgin Joliet & Eastern
Long Island_ . _ - __ i Duluth & Iron Range
Texas & Pacific. Central of Georgia......
St Louis Southwestern (2) Western Maryland
Chicago Burl & Quincy. - Pere Marquette
Trinity & Brazos Valley.- Del Lack & Western....
Chicago & East [1linois- -
Total (17 roads) ------ Derroit Toledo & Ironton
Term Ry Assn of St Louls
Chicago & North Western
1llinois Central .
9|Maine Central.
Missouri Pacific. .
j | Seaboard Air Line
Michigan Central
Union RR (Penn)
Grand Trunk Western-.
Buff Roch & Pittsburgh -
Pittsburgh & W Virginia
9| Yazoo & Mississippl Val.
97 | Detroit G H & Milwaukee
< 5‘&8 58 | Southern Ry Co.
Florida East (,oaet- s 495,376 ey e
COC &St Louis_~acane 456,451 Total (49 roads) $10,792,712
a These figures merely cover the operations of the New York Central
lt.selt Including the various auxiliary and controlled roads, like the
Michigan Central, the *‘Big Four,'" &c., the result is a decrease of $1,610,271.
b This is the result for the Southeérn Rallway proper. Including the
Alabama Great Southern, the Cincinnati New ()rie'ms & Texas Pacific,
Georgla Southern & Florida, the New Orleans & Northeastern, and the
Northern Alabama, the whole going to form the Southern Rallway System;
the result Is a decrease of $134,197.

It has already been indicated that treating the
roads as a whole this year’s decrease of $23,440,266
in gross and $13,364,491 in net comes after an in-
crease the previous year, though an increase not
so large as that of the months preceding. As a mat-
ter of fact, last year’s increases did not differ very
materially from the present year’s decreases, tlle
gain having been $18,043,581 in gross and $13,361.-
419 in net. In short, the roads lost the present year
about what they had gained in the month of 1926
As to the results in previous years, our tables in
October 1925 showed $18,585,008 increase in gross,
or 3.25%, notwithstanding the heavy losses then
suffered by the anthracite carriers on account of
the strike. In the net the increase was $12,054,757,
or 7.14%. But at least as far as the gross earnings
are concerned, the 1925 gain was little more than a

090
546
17

Decrease.

$6,874,730
Decrease.
Pennsylvania S

Baltimore & Ohio. -

Norfolk & Western

New York Central.

Duluth Missabe & Nor--

Erie (3)

Atlantic Coast Line

Lehigh Valley

Ateh Top & Santa Fe (3)
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recovery of the loss sustained in October 1924, a
year when industrial activity was at a low ebb be-
cause of the then pending Presidential election. In
other words, in October 1924 there was a loss in
gross of §15,135,757 as compared with 1923. In the
net there was no falling off in October 1924, but
rather an improvement in the considerable sum of
$26,209,836, due to the great curtailment of oper-
ating expenses then effected as a result of increas-
ing efficiency of operations, which efficiency, as
Just noted, has been carried still further in the two
years since then.

As a matter of fact, improvement in net results
has been a distinctive feature of the returns in all
recent years since the abandonment of Government
operations and the return of the roads to private
control, just as in the period preceding net results
had been growing steadily worse, year by year. In
October 1923 our compilations showed an increase
of $37,248,224 in the gross, or 6.78%, and an in-
crease in the net of $20,895,378, or 17.26%. Going
back still another year, to 1922, we find that gross
earnings then increased only $13,074,292, following
a tremendous loss in the year preceding (1921),
when trade was extremely depressed, and this was
attended by an augmentation in expenses of $30,-
758,244, leaving, therefore, an actual loss in the net
for the month in that year of $17,683,952. On the
other hand, the fact should not escape attention
that in October 1921 a prodigious saving in ex-
penses had been effected—dire need having forced
the utmost economy and compelled the elimination
of every item of outlay that could be spared or de-
ferred for the time being. Owing to this great sav-
ing in expenses there was a substantial addition to
the net in 1921 in face of the enormous contraction
in the gross revenues. The really singular point
was the circumstance that so small a part of the
great loss in the gross revenues in 1921 was recoy-
ered in 1922 and 1923. In brief, the decrease in
the gross in October 1921 reached the huge sum of
$105,922,430, of which only $13,074,292 was re-
gained in 1922 and $37,248,924 in 1923, followed by
a loss of $15,135,757 in 1924. On the other hand,
this loss of $105,922,430 in gross operating revenues
in 1921 was attended at the time by a saving in
expenses in amount of no less than $128,453,510.
Of course, a genuine basis for the great cut in ex-
penses in 1921 existed in the huge antecedent in-
creases in expenses. In addition, also, the carriers
had the advantage of a 12% reduction in the wages
of railroad employees made by the Railroad Labor
Board effective July 1 1921.

As indicating the extent of this antecedent rise
in operating costs, it is only necessary to say that
expenses had been mounting in very pronounced
fashion for a number of successive years owing to
repeated advances in wages and the growing cost
of operations generally. So much was this the case
that even the big advances then made in railroad
rates—passenger and freight—did not suffice to ab-
sorb the constant additions to the expenses. The
experience in that respect of the carriers in October
1920 furnishes a capital illustration of the truth of
this remark. The roads had then just been favored
with a new advance in rates, calculated to add $125,-
000,000 a month to their gross earnings, and accord-
ingly our tabulations then showed an increase in
gross earnings in amount of $130,570,938, or
25.94% ; but unfortunately, $115,634,417 of this was

consumed by augmented expenses, leaving only $14,-
936,521 gain in the net earnings, or 14.49%. This
growth in the expenses had added significance in
view of the huge rise in operating costs in preceding
years. Thus in October 1919 our tables showed $18,-
942,496 increase in gross, accompanied by $21,136,-
161 increase in expenses, leaving actually $2,193,665
loss in net. In October 1918, owing to the first
great advance in passenger and freight rates made
by the Director-General of Railroads under Govern-
ment control, gross earnings registered a gain in
the large sum of $106,956,817, or 28.30%, but ex-
penses moved up in amount of $122450,404, or
47.97%—causing a loss in net of $15,493,587, or
12.65%. In October 1917 the situation was much
the same. The gross at that time increased $43,-
937,332, but expenses ran up in amount of $50,267,-
176, leaving net smaller by $6,329,844. In the fol-
lowing we furnish a summary of the October com-
parisons of gross and net for each year back to
1906. For 1910, 1909 and 1908 we use the Inter-

state Commerce totals, but for the preceding years

we give the results just as registered by our own
tables each year—a portion of the railroad mileage
of the country being then unrepresented in the to-
tals because of the refusal at that time of some of
the roads to report monthly figures for publication.

[
| Gross Earnings. F

Year .t
Inc. (+) or
Dec, (—).

Net Earnings.

Year
Given.

Year
Preceding.

Year
Given.

Year
Preceding.

Inc. (+) or
Dec. (—).

$ $
46,826,357| 4,858,869
50,847,903 —3,864,297
83,358,002| +5,176,453
88,803,236/ 415,360,538

. $ $ $ $

-|143,336,728(128,404,525|+14,842,203| 51,685,226
-1154,309,199(141,032,238(4-13,276,961| 46,983,606
-|232,230,451(250,426,583(—18,196,132| 88,534,455
-1261,117,144/232,556,223| 4-28,560,921(104,163,774
-263,464,605|260,821,546| +-2,643,059| 93,612,224(104,101,228|—10,489.004
260,482,221259,111,859| +1,370,362| 93,836,492| 91,725,725| +2.101.767
-[293,738,091|258,473,408| +35,264,683|108,046,804| 93,224,776/ + 14,282,028
-1299,195,006/300,476,017| —1,281,011| 97,700,506(110,811,359|—13,110,853
-|269,325,262/298,066,118/—28,740,856| 87,666,694| 95,674,714| —8,014,020
-|311,179,375|274,091,434(+-37,087,941(119,325,551 | 89,244,980 430,079,562
-|345,790,899/310,740,113(+-35,050,786/130,861,148/119,063,024| + 11,798,120
-389,017,309(345,079,933| +43,937,332(125,244,540(131,574,384| —6,329,844
-|484,824,750/377,867,933( + 106956817|107,088,318|122,581,905|—15,493,587
508,023,854/4809,081,358|+-18,942,496/104,003,198(106,196,863| —2,193,664
633,852,568503,281,630| + 130570938(117,998,825/103,062,304| 4 14,936,521
-|534,332,833640,255,263 | — 105922430(137,928,640(115,397,560| + 22,531,080
-|545,759,206(532,684,914| +13,074,292|120,216,296|139,900,248| —17,683.952
-1586,328,886(549,080,662| +37,248,224(141,922,971|121,027.593| +20.895.378
-[571,405,130|586,540,887|—15,135,757|168,750,421 142,540,585 426,209,836
590,161,046|571,576,038| +18,585,008(180,695,428(168,640.671 | +-12.054.757
604,052,017|586,008,436|+18,043,581(193,990,813/180,629,304| +13.361.419
-1582,542,179/605,982,445'—23,440,266'180,019,048'104.283 530! —13.364.401

Note.—In 1906 the number of roads included for the month of October was 91; in
1907, 88; In 1908 the returns were based on 231,721 milse; in 1909 on 238,955 miles;
in 1910 on 241,214 miles; in 1911 on 236,291 miles; in 1912 on 237,217 miles; in 1913
on 243,690 miles; in 1914 on 244,917 miles; in 1915 on 248,072 miles; in 1916 on
246,683 miles; in 1917 on 247,048 miles; in 1918 on 230,184 miles; in 1919 on 232,192
miles; in 1920 on 231,429 miles; In 1921 on 235,228 miles; in 1922 on 233,872 miles;
in 1923 on 235,608 miles; in 1924 on}235,189 miles; in 1925 on;236,724 miles; in
1926 on 236,654 miles, and in 1927 on 238,828 miles. afive Bois

When the roads are arranged in groups or geo-
graphical divisions, according to their location, full
confirmation is found of what has been said above.
Larger or smaller losses are shown in the Hastern
and Southern districts and in all the different re-
gions in those districts in gross and net alike. On
the other hand, improvement appears in the gross
of the Western district and of the three separate
regions into which this district is divided and also
improvement in the net in two of these regions,
namely, the Northwestern and the Central West-
ern, though with the Southwestern region having
a small loss. Our summary by groups is as follows:

SUMMARY BY DISTRICTS AND REGIONS.

s Megin— B k4 (+) or Dec. (—)
24.9257.801 —1.1582.211
107,298,280 —7,680,436
140,045,927 —16,173,218
272,272,017 —25,035,865

1927,
Eastern District— $
New England region (10 roads) ... 23,745,500
Great Lakes region (34 roads)..... 99,617,853
Central Eastern region (31 roads)..123,872,709

Total (7510adS) - - e oo 247,236,152
Southern District—
Southern region (30 roads) 71,200,526
Pocahontas region (4 roads) ... 23,066,364

Total (34 roads)

Western District—
Northwestern region (18 roads).... 80,083,540
Central Western reglon (22 roads) - 104,779,778
Southwestern region (33 roads) ... 55,275,819

Total (73 roads) 240,139,137
Total all districts (182 roads) - - . . 582,542,179

76,343,690
27,171,467

103,515,157

—5,143,164
—3,205,103

—8,348,267

95,166,890
75,759,717
102,261,092
52,174,462
230,195,271

605,982,445

+4,323,823
+2,518,686
+3,101,357
+9,943,866

—23,440,266

gitized for FRASER
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Net E(mziu,,

—Mileage— 1026. Ine. (-r) or Dec.(—).
1927, 1926. $

7, '!/(’ 7,444

305 24,970

27,119

Eastern District—
New England region.
Great Lakes region.. £

Central East. region. £ 1() 316, 1\;0

Total - ———---... 59,380 59,533 65,580,181 77,653,216 —12,073,035

Sowuthern District—
Southern region —2,164,154
—1,937,510

39,791

39,330
5,611 5,605

19,119,102
8,954,603

45,402 44,935 28,073,705 32.175,369 —4,101,664
Western District—

Northwestern region.

Central West. region-

Southwestern region .-

28,153,998
39,073,120
17,227,836

134,037 133,573 84,454,954

Total all districts...238,828 238,041 180,919,048 194,283,559 —13,364,491

NOTE.—We have changed our grouping of the roads to conform to the classifi-
cation of the Inter-State Commerce Commission, and the following Indicates the
confines of the different groups and regions:

EASTERN DISTRICT.

New England Region.—This reglon comprises the New England States.

Great Lakes Region.—This region comprises the section on the Canadlan boundary
betweenn New England and the westerly shore of Lake Michigan to Chlcago, and
north of a line from Chicago via Pittsburgh to New York.

Central Eastern Region.—Thlis reglon comprises the section south of the Great
Lakes Reglon, east of a line from Chicago through Peoria to St. Louls and the
Mississipp! River to the mouth of the Ohio River, and north of the Ohio River to
Parkersburg, W. Va., and a line thence to the southwestern corner of Maryland
and by the Potomac River to its mouth.

SOUTHERN DISTRICT.

Pocahontas Regton.—This reglon comprises the section north of the southern
boundary of Virginla, east of Kentucky and the Ohlo River north to Parkersburg
W. Va., and south of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomac River to its mouth.

Southern Reglon.—This reglon comprises the section east of the Mississippl River
and south of the Ohio River to a point near Kenova, W. Va., and a line thence
following the eastern boundary of Kentucky and the southern boundary of Virginis

to the Atlantic.
WESTERN DISTRICT.

Northwestern Regton.—This reglon comprises the section adjoining Canada lying
west of the Great Lakes region, north of a line from Chlcago to Omaha and thence
to Portland and by the Columbia River to the Pacific.

Central Western Region.—This region comprises the section south of the North-
western reglon, west of a line from Chicago to Peorla and thence to St. Louls, and
north of a line from St. Louls to Kansas City and thence to El Paso and by the
Mexican boundary to the Pacific.

Southwestern Region.—This region comprises the section lying between the Mis-
sissippl River south of St. Louls and a line from St. Louis to Kansas City and thence
to El Paso and by the Rio Grande to the Gulf of Mexico.

48,500
51,078
33,995

'3! 226 —665,581

87,265,162 +-2,810,208

Western roads in October were favored with a
large grain tonnage, due almost entirely to the in-
creased volume of wheat moved to Northwestern
markets—Minneapolis and Duluth. At all the West-
ern primary markets the receipts of wheat for the
four weeks ending Oct. 29 were 67,533,000 bushels,
as against 34,066,000 bushels in the corresponding
four weeks of last year; the receipts of barley 9,250,
000 bushels, against 4,250,000, and the receipts of
rye 6,820,000 bushels, against 2,310,000 bushels.
Adding corn and oats, in which there was a falling
off, the receipts of the five cereals combined for the
four weeks the present year aggregated 113,456,000
bushels, against 81,187,000 in 1926. The details of
the Western grain movement in our usual form are
set out in the following table:

WESTERN FLOUR AND GRAIN RECEIPTS.

4Wks.End. Flour. Wheat, Corn. Oats. Barley. Rye.
(bdls.) (bush.) (bush.) (bush.) (bush.) (bush.)

--- 1,101,000 1,603,000 7,644,000 3,159,000 901,000 268,000

--. 1,165,000 1,536,000 13,758,000 3,882,000 1,353,000 444,000

Miméaukee—
9

1926 ...
St. Louts—
1927 ._.
1926

780,000
795,000

316,000
142,000

203,000
332,000

1,524,000 1,057,000
1,902,000 761,000

56,000
104,000

1,750,000
2,025,000

1,590,000
1,650,000

165,000 200,000
160,000 4,000

2,211,000
i 2,551,000
153,000
253,000

370,000

1,270,000
475,000

5,000

7,000
10,000

186,000
257,000

64,000 122,000
83,000 86,000

19,000
39,000

515,000

213,000
785,000

213,000

154,000
92,000

1,779,000
3,087,000

2,000

68,000 4,000
Duluth—

1027 ... 29,289,000 11,000

1926 ... ,110, 4,000

Minneapolis—
19!

40,000
240,000

4,878,000
368,000

5,626,000
1,224,000

20,894,000
10,941,000

585,000
624,000

2,375,000
2,375,000

2,108,000
1,525,000

641,000
465,000
Kansas Cliy—
1027 ---
1926 ---
Omaha & Indianapolis—
1927 .- 3 ot
1926 --- ¥

579,000
1,181,000

6,916,000
5,709,000

425,000
287,000

2,370,000
2,435,000

2,844,000
3,641,000

1,766,000
1,390,000

335,000
181,000

252,000
521,000

854,000
182,000
8t. Joseph—

1927 __.
1926 ...

135,000

843,000
182,000

778,000

481,000
1,101,000

22,000

1,259,000
18,000

1,629,000

34,000
34,000

Total All—
1927 ___ 2,179,000 67,533,000
1926 ... 1,974,000 34,066,000

16,956,000 12,897,000

9,250,000
27,107,000 13,454,000

4,250,000

6,820,000
2,310,000

Jan. 1 to
Oct. 29.
Clzirrum——
19

Wheat.
(bush.)

Oats.
(bush.)

I?ur[N/A
(bush.)

Corn.
(bush.)

Flour.
(bbls.)

0,102,000
1926 __‘10 775,000

Milwaukee—
192

(bush.)

9,077,000 2,447,000
1

41,484,000 69,258,000 4
8,227,000 1,667,000

35,627,000 72,683,000

39,592,000
40,088,000

000

153, 6,203,000
,643,000

6,382,000

9,173,000
7,113,000

12,483,000 7,956,000
11,529,000 7,363,000

902,000
930,000

a2
1926 - 1
St. Louis—

1927 991,000
328,000

6,083,000
4,510,000

26,346,000
29,919,000

17,009,000
21,501,000

831,000
786,000

150,000
198,000

2,898,000
3,637,000

7,526,000
5,860,000

1 g 1 39,000
1926 ... 24,000
Detroit—
19 1,046,000
570,000

956,000
1,020,000

39,000
3,000

412,000
259,000

~l -
1926 _..
I’t’orm—-
7,000
)8,000

34,000

21,502,000 1,27
1,20 39,000

,882,000

Dulu!h—
86,476,000
41,148,000

251,000
130,000

79,000
6,000

578,000
9,895,000

16,564,000 23,45
4,499,000 8,31
Minneapolis—
1927
1926 -
Kansas Ct[/-—
1927 ...
1926 - ..
Omaha & Indianapolis—
027

93,507,000
83,854,000

9,830,000
8,518,000

18,498,000
20,791,000

3,
8,
14,001,000 4,
4

128,000
13,159,000 4,01

2,000

73,168,000
75,171,000

10,663,000
14,869,000

2,980,000
3,523,000

32,721,000
22,006,000

33,774,000
30,069,000

13,812,000
14,420,000

10,000

10 26 -~ 10,000

Siouz City—
1927 _._
1926 ...

St. Ins('ph—
1¢

22,000

1,780,000
2,151,000

3,105,000
2,759,000

2,714,000
2,046,000

204,000
34,000

7,000

8,830,000
8,209,000

7,649,000
9,738,000

1,135,000

1.801,000

Wichita—
1927 ...
1926 -.-

19,220,000
23,232,000

544,000
1,506,000

361,000
357,000

Tﬂ{?)EZ:l”_ljZO.SIS,ODO 402,286,000 186,802,000 125,385,000 50,006,000 32,601,000

1926 _--19,114,000 341,053,000 194,975,000 141,888,000 34,317,000 15,773,000

On the other hand, Western roads had a much
smaller live stock movement. At Chicago the re-
ceipts of live stock for October comprised only
20,195 carloads, against 22,888 in October 1926; at
Kansas City 12,760 cars, against 13,106, and at
Omaha 8,571, aga.lnst 9,358 cars.

Coming now to the cotton movement in the South,
this was on a greatly diminished scale, owing to the
much smaller crop of the staple the present season
as compared with the huge crop of 1926. Gross
shipments overland in October the present year
were only 61,212 bales, as compared with 253,309
bales in October last year, 266,354 bales in October
1925, 214,250 bales in 1‘)'”'4 157,971 bales in October
1923, and 203,482 bales in 1922. The receipts at
the Southern outports during the month in 192
comprised only 1,764,018 bales, against no less than
2,539,937 bales in 1926, but comparing with 1,787,
877 bales in 1925 and 1,613,328 bales in 1924, as will
be seen by the table we now present:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN OCTOBER AND FROM
JAN. 1 TO OCT. 31 1927, 1926 AND 1025.

Month of October. Since Jan. 1.

1926. 1925.
710,481 601,771

753,084 281,066(2,308,345
486,857 4 0,90

1927. 1026. 1025.

1,805,934(2,185,908/2,036,072
2,340,134(1,505,289
1,402,422{1,473,071

1927.
478,739
624,845
272,440

67, 1703
262

115 566

Galveston

Texas City, &c..
New Orleans. .
Corpus Christl.

Pensacola, &c.
Savannah. ..
Brunswick .
118,761
25,160
61,919| 108,181 30.:,780

1,764,018'2,539,937'1,787,87717,666,106'7,638,94516,593,067

301,808
129,624

156,791) 216,255

Disciplining a Federal Reserve Banker.
[Editorial Article from New York ‘‘Journal of Commerce’ Dec. 14.]

In Dallas, Texas, what are described as “hearings” have
been in progress before the Board of Directors of the Re-
serve Bank. They are said to relate to the manner in
which Governor Lynn Talley of that institution has man-
aged affairs and it is stated that about one hundred bank-
ers from the Southwest have manifested displeasure. The
present number of member banks in the Dallas district is
probably about 900, so that it would seem that at least one-
ninth of Governor Talleys’ “members” or customers are up
in arms against him.

Just what are the high crimes and misdemeanors of
which this Reserve banker has presumably been guilty?
The bankers are said to be dissatisfied with the way in’
which Mr. Talley has used the powers of his office, inas-
much as he has shown a “lack of sympathy” for agricul-
tural interests and small banks. Had he not done so, a
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great many small banks would not have been “forced to
close.” The bankers state that they have a high regard

for the governor “as a man,” but consider him unfitted |
{ banking.

for the position of governor of a Reserve bank, which ap-
parently calls for a human being who is either more or less
than a man and who is characterized by profound sympa-
thy for small banks.’

Certainly it is a fact that there have been mauy'bank
failures in the Dallas distriet and many more in other dis-
tricts. The epidemic has been, to say the least, unprece-
dented. Even during the fiscal year just closed, the Comp-
troller of the Currency, in his lately published report, finds
that “the number of failures was larger by forty-four than
the number during the corresponding period” a year ago.
There has been a decrease since last July, however, at least
among national banks. The fact remains that many State
banks continue to fail and that the presence of great num-
bers of failures among member banks of the Federal Re-
serve system has been a source of scandal for a long time
past. It very properly raises the question: What ought to
be the attitude of Reserve banks with regard to bank fail-
ures? If the protesting State bankers at Dallas could be
brought to a simple statement of their position in the ab-
stract, it would probably consist of the putting of this ques-
tion and the giving of a tentative reply to it.

As at present reported, the Southwestern bankers ob-
viously feel that a Reserve bank ought to extend aid and
comfort to a small bank, especially one in the agricultural
regions, which is on the point of failing. Let us see what
this means. The Reserve bank should apparently be will-
ing to “tie up” the Reserve funds of the general body of
banks in the district in order to prevent failures or reduce
the number thereof among the smaller and weaker members
of the group. This is a practical statement of the view,
particularly expressed by some bankers of this city, who
used to compare Federal Reserve banks to fire engine

squads designed to give relief when a financial conflagra-
tion impended.

Now, of course, this would be a unique theory of reserve
A Reserve bank is organized, not to lift up the
broken-hearted, financially speaking, but to conserve finan-
cial soundness. It ought to prevent bank failures, but it
should do it by the method of preventing banks from get-
ting into a dangerous position, not by placing an additional
volume of credit in their hands after they have misused
what they had. A Reserve bank’s aid in times of financial

{ emergency must be limited to the conversion of sound liquid
"assets into reserve funds.
! such assets, the Reserve bank meither can or should try to

If the applicant bank has no

help it. It is not there as a financial almoner but as a
conservator of the resources of the district.

But how can a Reserve banker prevent banks from fail-
ing? Obviously by using the resources of the member
banks in such a way as to build up a sound local financial
market, by buying sound paper in that market and by fav-
oring and supporting those who make such paper. A Re-
serve banker who simply sucks the life blood out of local
banks in the form of “reserve,” then sends it to Chicago or
New York to be loaned there is merely a barnacle on the
Reserve system. He is not a Reserve banker at all. It
is not sympathy that he lacks in such a case, but ordinary
common sense.

Do the Texas bankers really mean that this is what has
been going on in the Dallas district, and is their lack of
sympathy for local banks merely another way of saying
that Governor Talley was fonder of the easy process of in-
vesting his funds through the New York Reserve Bank or
some other in outside paper, thereby depriving the local
bankers of their own cash? If that is what they mean, the
proof or disproof of their contention is easy enough—and
the outcome when once the facts are known ought to be
equally undoubted.

The New Capital Flotations During November and for the Eleven
Months Ending with November

As compared with the month of October, when the new
capital flotations in the United States for the first time in the
country’s history reached and exceeded one billion dollars,
the new capital issues for November are of quite modest
proportions, falling a quarter of a billion dollars below the
unprecedented figure reached in the previous month. But
the amount must, nevertheless, be considered heavy, judged
by ordinary standards, and it certainly runs well above
the aggregates for the corresponding months in preceding
years.

Our tabulations, as always, include the stock, bond and
note issues by corporations and by States and municipalities,
foreign and domestic, and also farm loan emissions. The
grand total of the offerings of new securities under these
various heads during November reached in exact figures
$774,455,002. Tor October the aggregate was no less than
$1,031,088,610. In September the total was $625,273,932;
in August $611,438,488 and in July, a dull summer month,
only $482,768,653. In the first half of 1927 the amounts
were quite generally heavy, running in several months in
excess of $900,000,000 and establishing the highest records
madeup tothattime. Thusin June the aggregate was $922 -
061,932, while in May it was $946,769,379, this last having
then established a new high monthly record. In April the
total was $910,512,572; in March $672,026,121; in February
$038,363,993 and in January $877,075,418.
1926, the amount was $621,764,765.

At $774,455,002 for November 1927, comparison is with
$644,630,444 in November 1926; $590,291,174 in November
1925, and $431,192,772 in November 1924. The vast
preponderating proportion of the new issues was again those
made on behalf of corporations, no less than $617,554,442
appearing under that head. And the foreign corporate issues
formed a considerable part of the whole, $6,495,000 being
Canadian corporate issues and $128,084,000 other foreign
corporate issues. Canadian municipal issues placed in this

In December

country reached $14,710,000, besides which $35,800,000 of
other foreign government issues came upon the market
during the month. Altogether the issues floated in this
country on foreign account during November aggregated
$185,089,000.

Industrial offerings during November aggregated $348,-
276,350 and for the third successive month led in volume
among the corporate sub-divisions. The month’s total,
however, falls 40 millions behind the October output of
$389,699,013. Public utility issues were also in smaller
volume, the November total being $252,482,092 as compared
to $311,832,100 in October, while railroad offerings at $16,-
796,000 in November were only slightly more than half the
previous month’s total of $32,549,000.

Total corporate offerings in November were, as already
stated, $617,554,442, and of this amount $479,616,000
comprised long-term issues, only $16,740,000 were short-
term, while $121,198,442 consisted of stock issues. The por-
tion used for refunding was $214,189,800, or over 34%. In
October $159,700,850, or only 219, was for refunding. In
September the refunding portion was $78,778,550, or not
much more than 17%; in August it was $166,446,000, or
over 37%; in July it was only $29,436,500, or not quite 8%;
in June $169,252,700, or nearly 24%; in May no less than
$265,789,450, or in excess of 37%, this latter month having
established a high record in that respect as far as amount is
concerned (though not in ratio), and just barely exceeding the
previous high total of $264,542,925, recorded in November
1926. The refunding portion in April was $131,581,150, or
more than 25%. In March the amount was $101,947,000,
or slightly over 20%; in February $245,061,060, or in excess
of 31%, and in January $102,531,800, or not quite 17%. In
November of last year no less than $264,542,925, or over
44 % of the total, was for refunding purposes.

The more prominent issues brought out in November of
this year, entirely or partly for refunding, were as follows:
864,422,500 out of $75,000,000 The Youngstown Sheet &
Tube Co. 1st mtge. 5s ““A,” 1978; $43,000,000 out of $45,-
000,000 Cities Service Power & Light Co. deb. 514s, 1952;
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$40,601,000 out of $45,000,000 Public Service Electric &
Gas Co. 1st & ref. mtge. 414s, 1967; entire issue of $24,000,-
000 Penn Central Light & Power Co. 1st mtge. 414s, 1977;
entire issue of $9,702,000 The Ohio Power Co. 1st & ref.
mtge. 414s “D,” 1956, and $8,255,500 out of $10,000,000
Philadelphia Suburban Counties Gas & Elee. Co. 1st & ref.
mtge. 414s, 1957.

The total of $214,189,800 used for refunding in November
of this year comprised $204,843,000 new long-term to refund
existing long-term; $2,000,000 new long-term to refund ex-
isting short-term; $213,000 new long-term to replace existing
stock; $2,500,000 new short-term to refund existing short-
term; $422,000 new stock to replace existing long-term;
$1,500,000 new stock to replace existing short-term, and
$2,711,800 new stock to replace existing stock.

Foreign corporate issues brought out in this country dur-
irg November (including Canada) totaled $134,579,000, as
against $155,207,500 in the previous month. The offerings
during November were as follows: Canadian, $3,225,000
Ottawa Light, Heat & Power Co., Ltd., ref. mtge. & coll. tr.
5s “A,” 1957, offered at 99, to yield 5.05%; $2,250,000
Windsor Hotel, Ltd. (Montreal), 614 % cum. pref., offered at
99, to yield 6.56 %, each share of preferred receiving a bonus
of one-half share of common; and $1,000,000 7% cum. pref.
of McKesson & Robins, Ltd. (of Canada), offered with
5,000 shares of no par value common stock in units of 1 share
of preferred and 14 share of common at $102 per unit. Other
foreign corporate issues comprised the following: $50,000,000
International Match Corp. deb. 5s, 1947, sold at 9814, to
yield 524 %; $20,000,000 North German Lloyd (Bremen,
Germany) 6s, 1947, issued at 94, to yield 6.55 %; $20,000,000
Norwegian Hydro-Electric Nitrogen Corp. ref. & impt.
5148 “A,” 1957, priced at 95, to yield 5.85%; $6,000 King-
dom of Norway Municipalities Bank external 5s, 1967, issued
at 95, to yield 5.30%; $5,300,000 Mortgage Bank of the
Kingdom of Denmark 5s, series IX of 1927, due 1972, sold at
9614, yielding 5.20%; $5,000,000 Vamma Water Power Co.
(of Norway) 1st (closed) and gen. mtge. 514s, 1957, priced at
98, to yield 5.65%; $4,000,000 Mortgage Bank of Colombia
614s, 1947, offered at 9114, to yield 7.319%; $4,000,000
Union Atlantic Co. 414s, 1937, sold at 98, yielding 4.75%
250,000 shares of capital stock of Cuban National Syndicate,
offered at $15 per share, involving $3,750,000; $3,000,000
Pan-American Industrial Corp. 1st lien & coll. trust 7s, 1937,
priced at 9614, to yield 7149, a bonus of 5 shares of common
stock accompanying each $1,000 bond; $2,500,000 Cunard
Steamship Co., Ltd., 2-year ext. 414s, Dec. 1 1929, issued at
par; $2,000,000 Potrero Sugar Co. 1st mtge. 7s, 1947, sold
at 98, to yield 7.209%; 32,000 shares of common stock of the
same company, offered at $12 per share, involving $384,000,
and 50,000 “American shares” of Amsterdam Trading Co.
(Amsterdam, Holland), offered at $43 per share, involving
$2,150,000.

The largest corporate offering during the month was that of
$75,000,000, The Youngstown Sheet and Tube Co. lst
mtge. 5s A 1978 at 101, to yield 4.95%. Other industrial
issues of importance comprised: $16,000,000 Paramount
Famous Lasky Corp. 6s 1947, offered at 9914, to yield
6.049,; 250,000 shares of series A 6% cum. pref. stock and
a like number of shares of series A participating stock of
Bankers Security Trust Co., offered in units of 1 share of
each class of stock at $3314 per unit, involving $8,375,000;
$6,000,000 Pennsylvania Tank Line equip. tr. 55 AA 1
1928-37, offered on a 4. 759, to 5.309%, basis and $5,000,000
United States Financial Corp. (N. Y.) cum. & partic. class
A shares (par $20) offered at $2314 per share, involving
$5,875,000.

Public utility issues worthy of special mention were as fol-
lows: $45,000,000 cities Service Power & Light Co. deb.
5348 1952, offered at 98, yielding 5.65%; $45,000,000 Public
Service Electric & Gas Co. 1st & ref. mtge. 414s 1967, sold
at 98 yielding 4.60%; $24,000,000 Penn. Central Light &
Power Co. 1st mtge. 414 1977, issued at 96, to yield 4.70%;
$10,000,000 Electric Bond & Share Co. 6% cum. pref. sold
at 109, yielding 5.50%; $10,000,000 Empire Gas & Fuel Co.
(Del.) 7% cum. pref. issued at par ($100); $10,000,000
Philadelphia Suburban Counties Gas & Electric Co. 1st
& ref. mtge. 414s 1957, offered at 98, to yield 434 %; $9,702,-
000; The Ohio Power Co. 1st & ref. mtge. 414s D 1956,
issued at 9434, to yield 4.84% and $9,000,000 Mississippi
Power & Light Co. 1st mtge. 5s 1957, sold at 9714, yielding
5.189%,.

Railroad financing during November comprised a scattered
list of small issues, the largest of which was $4,500,000 New

York, New Haven & Hartford equip. trust 414s of 1927 No.
2, due 1928-42, priced to yield 4.00%, to 4.309%,.

Foreign Government flotations in this market during No-
vember comprised three separate loans for an aggregate of
$35,800,000. These new offerings were as follows: $30,000,-
000 City of Vienna (Austria) external loan 6s 1952, sold at
9014, to yield 6.79%; $4,000,000 Dept. of Antioquia (Rep. of
Colombia), ext. secured 7s second series 1957, offered at
9414, to yield 7.489%, and $1,800,000 Republic of Costa
Rica 7149, Pacific Railway bonds due 1949, offered at par.

Farm loan financing during November was confined to a
single issue of $500,000 at a price to yield 4.75%.

Offerings of various securities made during the month
which did not represent new financing by the companies
whose securities were offered, and which, therefore, are not
included in our totals, embraced the following: $500,000
General Bronze Corp. 7% cum. pref. offered at par ($100);
175,000 shares of common stock of the same company
offered at $20 per share, involving $3,500,000; 65 000 shares
of common stock of Crowley, Milner & Co. (Det.) priced at
$3514 per share, involving $2,307,500; 70,000 shares of
common stock of Campbell, Wyant & Cannon Foundry
Co. offered at $28 per share, involving $1,960,000; $1,500,000
North American Light & Power Co. deb. 514s A 1956, issued
at 9614, to yield 5.75%; 100,000 shares of common stock of
United Artists Theatre Circuit, Inc., offered at $15 per
share, involving $1,500,000; 4,000 shares of Curtis Publish-
ing Co. common stock offered at $205 per share, involving
$820,000; 20,000 shares of common stock of Monsanto
Chemical Works offered at $34 per share, involving $680,-
000 and $350,000 Bird Grocery Stores, Ine., 7% cum. pref.
offered at 101, yielding 6.93%.

The following is a complete summary of the new finane-
ing—corporate, State and ecity, foreign Government, as well
as Farm Loan issues—for November and for eleven months
ending with November. It should be noted that in the case
of the corporate offerings we subdivide the figures so as to
show the long-term and the short-term issues sopa,ra.tely
and we also separate common stock from preferred stock,
and likewise show by themselves the Canadian corporate
issues, as well as the other foreign corporate flotations.

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

1927, New Capital.| Refunding. Total.

MONTH OF NOVEMBER— $ $ $

Corporate—

Domestic—Long-term bonds & notes.| 156,851,000 200,240,000 357,091,000
Short-term 14,240,000 14,240,000
Preferred stocks. 65,253,950 069,887,750
Com uon stocks. - 41,756,692 41,756,692

Canadian—Long-term bonds & notes. 1,409,000 3,225,000
Short-term
Preferred stocks. .

Common stocks

Other for'n—Long-term bonds & notes|
Short-term
Preferred stocks. .

Common stocks_ .-

119,300,000
2,500,000

6,284,000
617,554,442
35,800,000
500,000
103,090,560
14,710,000
2,800,000

774,455,002

6,284,000

403,364,642
35,800,000
500,000

100,993,160
14,710,000
2,800,000

558,167,802

Total corporate.
Forelgn Government.. .
Farm Loan issues
War Finance Corporatl
Municipal
Canadian
United States Possessions.

Grand total

11 MONTHS ENDED NOV. 30—
Corporate—

Domestic—Long-term bonds & notes. |2,647,430,240
200,660,300
678,135,975

216,287,200

+287,533,960|3,934,964,200
72,625,200\ 273,285,500
157,514,100 835,650,075
68,946,100| 627,018,484
49,808,500 242.108.088

Preferred stocks
Common stocks
Canadian—Long-term bonds & notes..

Preferred stocks
Common stocks
Other for'n—Long-term bonds & notes

Preferred stocks
Common stocks 16,092,125
4,784,618,524
670,078,300
86,825,000

Z]1,320,636,108
81,807,000
10,718,000

16,092,125

,664,714,860(6,449,333,384
39,500,000 709,578,300
92,800,000 179,625,000

25,820,405|1,346,456,513
45,969,000 127,776,000
10,718,000

6,954,682,932(1,868,804,265(8,823,487,107

‘Total corporate
Forelgn Government,
Farm Loan issues
War Finance Corporation
Muniecipal

In the elaborate and comprehensive tables on the succeed-
ing pages, we compare the foregoing figures for 1927 with
the corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a de-
tailed analysis for the five years of the corporate offerings,
showing separately the amounts for all the different classes
of corporations.

Following the full page tables we furnish complete details
of the new capital flotations during the month, including
every issue of any kind brought out.
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SUMMARY QF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF NOVEMBER FOR FIVE YEARS,

1927. 1926. 1925, 1924, 1923.
New Capitail. , Refunding. Total. New Capilal. , Refunding. Total. New Capital.| Refunaing. Total. New Capiml. Refunding. Total. New Capital. | Refunding. Total.

MONTH OF NOVEMBER.

Corporate—
Domestic— g ; $ $ $ S $ 3 S S $ $ $ $
Long-term bonds and notes-| 156,851,000| 200,240,000 357.001.000|| 145,990,000 176,632,000/ 322,631,000 ( 164,887,000 169,787,000 | 145.058,000 3,188,000 148.246,000!| 215,147,000 62,126,000 277,273,000
Short-term 14, 000 14, 1240,000 21,239,000 00 000 21, “i" 000 11,949,000 475,000 12,415,000 60,000 27,766,800 1,265,001 » ,000
Preferred stocks______..... 65 253 960 69,887,750 37,581,500 0,000 38,581,500 38.075,000 : 43,075.000| 9,093,672 364,000 9,457,672 47,822,450 000, 50,822,450
C Colgmon stocks_____ e, B Al 41, 750 41, 1756 692 53,994,2¢7 86 2.32 1925|140, 227 1222 106,562,885 300,000 106,862,885 6 1,250,000 47, 0.....097 44,580,452 44,580,452
anadian—
Long-term bonds and notes. l 409,000 ) 3,225,000 280,000 280,000! ! 3,250,000 9,475,000 1,100,000 1,100,000
Short term 78,00
Preferred stocks_
Common stocks
Other Foreign— 9
Long-term bonds and notes._ 5,000,000 i ,500, ,500, 36,600,000 36,600,000
Short-term 2,500,000 2,500,000 - 7,500,000 7,600,000 ' ’ 1,400,000
Preferred stocks_ 2 22,500,000 . -
Common stocks____ €.284,000 0,000 e =
Total corporate. 403,364,642 330.693.797 7505,236,722 64, &hﬁ 675, ‘ 3) ~235,255,56@ 112 243,367,569|| 309,914,902 b 375.04
Foreign Government__........- 35, 800 000 35,800,000 24,240,000 24,240,000 150 5()(1 000 1.600,000 102.000.000 102,000,000 25,000,000 - 25,000, 000
Farm Loan issues________ . —... 500, 1000 500,000 3,750,000 3,750,000 6,000,000 7,450,000 - 7,450,000 23,250,000 23,250,000
66,926,289 74,765,203 6,753,014 1,768,500 98,521,514

War Finance Corporation e
Municipal 100,993,160 103,090,560 69,178,222 71,074,222 56,032,18¢ 894,100 ,926,28¢ .
Canadian 14,710,000 14,710,000 4,000,000 4,000,000 2,275,000 2,275,000 2 1 00 - 2,110,000 9,000,000 9,000,000
United States Possessions__._ 2:800,000 21800,000 329,500 329,500 750,000(  ----- 750,000 1,500,000 memmmeme 1,500,000 s -
Grand totAlS c oo o s reres ..| 558,167,802 216 287, 200 774,455,002 || ~432,101,519] 266,438,925' 698,630,4441( 574,847,074 15,444,100' ~ 590,201,174/ 421,569,120 9,623,652' 431,192,772 : b 75 804,500 530,812,416

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF NOVEMBER FOR FIVE YEARS.
1927, 1926. 1925. 1924. 1923.

MONTH OF NOVEMBER. __| New Capital. , Refunding. Tatal New Capital. , Refunaing. Total. Ne: w(a;n’ml Ic:-/umlmg. Total. New Capital. | Refunding. Total. New Capital. | Refunding.
Long Term Bonds and Notes— 3 $ $ $ $ $ $ $ 3 $ R
Railroads 0 .356 4,665,000 13,156,000| 17,821,000 G.d 20,000 6,320,000 33,786,000 788,000 34,574, 630, 4,440, 76,070,000
l’ubhc utilities 93,5 130,967,500 200 961, 000 86,313,000 30,967,000 280, 62,485,000 400.000| 62,885.000 56,990,000 5,600,000 590, 01,935, 56,57 148,507,000
Iron, steel, coal, copp 64,422,500 75.000‘0 00| ' f'(i 8,334,000 26,500, 27,300.0C0 1,500,000 28,800,000 6,450,000 5,450,000 1% : 1,550,000
Equipment manufacturers. 00,000 9,500,000 0,000 1,780, 1.560,000 1,560,000 2,900,000 Z 900,000 3,650,000 = 3, 600.000
Motors and accesso! 00.000 s 1,900,000 1 900,000 500,000 500,000

7. 23,600,000 900, 24,500,000 10,775,C00 . 10,825,000 16,311,000

ossories 0
Other industrial & manuracturlng.- ¥ 70,868,000 7,375,000 1,500,000 8,875,000
000 2,875,00 120,625,000( 123,500.000 1, .)(H) ()08 1,500,000 2% 5(;(1) 888
» D08

Ofl e ek an Malaa ¥ 4,000,000 4,000,
}i“%% buildings, &c- .-~ - 1266, g 27,131,000 40 030,000 300,000 40,330,000 3,547,00 2,100, 65,647.000
u er
Shipping Y 20,000,000 1,100,000 100,000 ) 400,000 e L e SR
Mlsccllanmuq 54,712.00 60.300,000{| _ 30.475,000 1,750,000  32:225.000 12,875.000 12,875,000 625, = 625.0 2,150.000 400.000 2,550,000
272,560,000 ,056, 470,616,000| 192,779,000 176,632,000] 369,411 1000|| ~201,487,000 ,900, 206,387,000 216,247,000| 62,126,000| 278,373,000

['236T LT Daq

Total.

Railroads 2,500,000 2,500,000(| -

Public utilities 4,150,000 4,150,000 ' v {! ] 3,700,000 300, 4,000,000 4,000,000 4,000,000

Iron, steel, coal, copper, &e- . 1,200,000 1,200, 000 2,500,000 2,500,000

Fqulpmenc manufacturers -

S e and manafacturing| 1,750,000 ol 1.750.000

er industrial an manufactu ' \ - . ¥ ' ,000, ' ' (DU,

) . 1o

50,000

D ,500. 2,500,000 3 7.500,C00 /500,000
Miscellaneous... 1,500,000 3,350,000 : 2.440,00C .000 615, 1,081,800
Total ... 14,240.0€0| 800, 16,740,000 21,239,000 K 21 914 17,000 19,440,000 915, 29,106,800

Stocks—
s 2,940,000 2,940,000/ 10,000,000 10.000.000 TN 18,139,532
Public utilities 46 1371,092 N 47, 371 092 29.%8.86(7) 29,048,347 49,260,795 : 54,060, ¢ 14,177,835

”0 166,800
18 1 if) 532

Tron, steel, coal, COPDEr, &C-- -2 smnanas ! 400,000 1?):;’;832

- Equipment manufacturers
Motors and accessories - o 300,000 N -
Other industrial and m'mufact.urlng . 33,002,600 1,000,000 34,002, 000 18.521,700 " 521, 19,222,402
(o} 1000 06.000 21,234,850 86,232,925 107.467.775 9.256.640 19.256.6
Land, buildings, &e-_-- A 3 1 0. 9.750.000 1.050.000
Kubtier 00000 800,000 19. 5'06 833 1.200.000 :

Miscellan oo, 30,297,200  2.711.800| 33.009.000||  12.740.600 Z| 12,740 600 T| __42:836.28 2,640,000 SoIIITT7| 20640.000 847,500 2| 2.847.500
oo} 116,564,642 4,633,800/ 121,198,442|| 116,675,797 203,008,722| 144,637,885 A 49,937 88! 54.865,769] 1,614,000 56,479,769 92,402,902 3,000,000| 95,402,902

roada; 788,000 ¢ 3,58 83,6524 4,440,000| 88.092,450 |

Railroads. - ... __ 16,796,000 16,796,000 14,665,000 13,156.000( 27,821,000 6.320.000 5 88, A13,5¢ 83 10 . i
Public utilities 120.514.592| 137,067.500| 252,482,092(| 131.361,347| 30,967.000| 162,328.347 5.445.795 6,000,000 1.445.795 5.167.835 6,850,000 2.017.835|| 135.198.552|  56,572,000| 191.770.552 |
Iron, steel, coal, copper, &¢ 10,577 64,422,500{ 75,000,000 18,566,000 8,334,000) 26.900.000 29,437,500 1,500,000 30.937.¢ ; 8.9/ 1,669.400 1,669.400 |
BEquipment manufacturers. 9,500.000 9,500,000 1, 780 000 1,780,000 2.600.000 600, 3,000,000 4,765,000 4,765,000 ‘
Motors and accessories 500,000 800, y by 2.200.000 S o e :200.0 500, 500.000 cemann

Other industrial and manuract.uung 88,902.500! 135, 9’i 0‘17.500 : X 44378000 8.121,7 .0 . y 31,383 .40% 414,000 '&1 797.402 30,611,060 Y 34,325, (mn
Oil 1200, 00,000 2411098 857 230.967.775 \756.6¢ 20.756.640, 9,625, o 62 22,500.000 22,500,000 |
Land. buildings, &c. 41,864,850 ' 42 29, 8.10 8. 51.068 000 5.197. 3 i 37, '88{) 39,¢ " 60,000 3¢ 0 26,521,000 26,521,000

gl"ihb?r 20.000.000 3,500,000|  22.500.000 $00.000 $00:000 0 000
ioceliat 509, 1299, '809. i 1190000 8.151. 175.000 8.326.250 ¢ 800 4.,997.500 400.000 5.397.500

Miscellaneous . 86,509,200 $,299,800] _ 94,809,000 46. aﬁ.) 600 t L06C| _ 48.393.600{1 _ 58.1561.200 170,000 = —_— T | Pk L
Total corporate securities 403,364,642 214,189,800 617,554,442'! 330, 693,797 " 595.236.722!1 365,56 5! 10,675,000 376.239 885 35.255.56 112, 943,367,569 1 309,914,902 65.126.000! 375.040.902
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR ELEVEN MONTHS ENDING NOV. 30 FOR FIVE YEARS.

_11 MONTHS ENDED NOV. 30. 1927, 1926, 1925, 1924, 1923,

colspo..“,_ New Capital.| Refunding. Total. New Caputal.| Refunding. Total. New Capital.| Refunding. Total. New Ca pital. | Refunding. Total. New Capital. | Refunding. Total.
omestic— $ 3 3 S S $ $ $ $ $ $ $ 3 $
Long-term bonds and notes._ [2, &17 430,240/(1,287,533,960|3, 934, !61 2C0 205 410,530| 617,121,970(2,822,532, 500|(1 990.123 875/ 401,780,925 2, 392 .:0! 800 1,772 771 723| 361,878, 377 2,134,650,100(1,685,515,857| 402,925,543|2 O&b 111,.;00
Short-term 690 72,625,200 '273 236,153,795 39,013,900 275 0 3,358,750 84,055,000 '264.913. h()() § 304,869,800 3 3 36,966,800
Preferred stocks 157,514, 100 Sda ba() 07a 462,460,200, 23,716,000 5 546 088,322(  35.733.200 262,973,999| 2 ,‘ 64 9 290,238,222 37,221, 71,609,839 Hh
Common stocks__ 68,946,100 627,018,484|| 545,193,880 08, 802 800| 643,996,680|| 480,496,939 51,608,299 05...- 180,112,516 486,862,516|| 279,253,126 3,966,760 ’SJ zw 1886

Canadian—
,350,000 29,831,600 20,831,600

ong-term bonds and notes_ | 192,389,500 49 ,808,500( 242,198,000 131 622.000 62,508,000/ 197,130,000 61,995,000 10,050,000{ 72,045,000 74,100,000 5 77
Short term 2,000,000 2,000,000 1,250,00 78,000 1,328,000 19,600,000 2 1500,000 22,100,000 21,150 000 29,150,000
Preferred stocks.. 3,270,000 3,270,000 4,000, ()00 4,000,000 1,000,000 2,600,000 3,600,000
ot(liomrl?on stocks 1,980,000 - 1,980,000 990,000 990,000 2,600,000 2,600,000
er Foreign—
Long-term bonds and notes._ 438,088,000f 23,787,000/ 461,875,000 310,474,000 15,815,000| 326,289,000|| 260,135,000 260,135,000(| 106,680,000 A ’ 116,680,000
Short-term 46,500,000 4,500,000 51,000,000 19,000,000 6,000,000 25,000,000 56,500,000 56,500,000 25,600,000 25,600,000
P 47,740,000 47,740,000 23,000,000 23,000,000
Common stocks__ 16,092,125 16,092,125 36,480,740 : 39,900,040 2,925,000 2,925,000
Total corpornte 4,784,618,524 (1 664 714 860 6,449,333,384 4,003,775,145 866.474,970(4,870,250,115|3, 6":1 822 886 3,¢ 2414,219,750,310||3,008,30¢ 3| 45 3,465,400,638 2,68 515,468,942(2
Foreign Government___ 670,078,300 500,01 709 .)78.-% 433 7..)9 ;000 32,873,000| '466,632,000(| '54( 1,000 4 645,381.000|| 559 \055| 177,0 4 737 ()()5 000 36 ,8¢ 56, 000,000
- ";;::!Fl;:un iss&.les = 86,825,000 92 1800, 00() 179 625, 000 91,125,000 40,200,000 131,325.000 125 097 100 144,625,000 5 176,850,000|| 335,36 55,032,000
ance Corporation o o S ol &
Municipal 1,320,636,108 25,820,405(1,346,456,513 858 18,922,38211,220,179,240(/1,195,544,005| 46,106,340 1,241,650,345 89, 402 0 18 '3!’ 7( 44,9: 18,228,980
Canadian 81,807,000| 45,969,000\ 127.776.000 60,792 ;00! 49,000,000{ '109.792 ,000 38,658,000( 96,797,000, 135,455,000 1‘52 364,765 5,65 149,01 l.n(m 3, 23,941,679
United States Possessions. ... 10,718,000 10,718,000 10,422,500 10,422,500 7.715,000 73 15,000 745 7J() 000 7,730,000 .

Grand total 6.954,682.932'1,868,804,265'8,823,487, 19711 5,801,130,503'1,007,470,352 6,808.600.855|15.533 617 991 "800 958.064/6,394,576,65515, 174,555,760 "666,714,516/5,841,270,575|13,097 860,614 665,671 ,601 "

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE ELEVEN MONTHS ENDING NOV. 30 FOR FIVE YEARS.

1927. 1926, 1925. 1924, 1923.
Refunding. Totai. New Capital. | Refunding. Total. New Capital. | Refunding. Total. New C u)ulal Refunaing. ! Tnml New Capital. | Refunding.
Long Term Bonds and Notes— $ s S 3 S S 3 3 f $ $ 3
]}al roads 61.2(_3@ 990| 329,557,510/ 693,824,500 284,581,000 < 336,673,000|| 314,137,500 124,453,000, 438,590,500/ 652.51: ¢ 141,679,900 794, 10; 700|| 41: 50 34,383,000
Public uti 1,030,355.910 661,164,5901,691,520,500|| ¢ 924,170(1,283,432,500 7ab 359,400 151,347,100/ 907.706 500 ] 90,423 144.€ lh 0771 802 5 512,655,47 222,191,629
Iron, steel, coal, copper, &c. 2,500/ 80,582,500\ 171,425,000 3¢ 4 43,518, 183,315,000 2,450, 00() 18,346,000{ 110,796,000 5,962,000 30,148,0C0 36,110, 2: 3¢ 46,806,861

11 MONTHS ENDED NOV. 30. |7z Capiar

000

: 3 ,625,
Equipment manufacturers. - ,657 B 3 8.5 ! : 21,579,000 856, 10,856,000 5,160,000 350, '860.000 |
Motors and accessories 2,220,000 130,000 2 b 66.000.000 66,000,000 ,050, 350,00 78,400,000 L 960,000 315,000 001 : G . 3,85
27,142,9 87,070,800 \213, 262 277,000 340,083,000 .' 800] 42,963,700 360, A89, 19, 049 900| 14 f
54,540,600 312,400,000 36! 40, 3 % 209,950,000 21,475,900 ..1.« g 6 ~'r‘0 5.393.500| 31.910.000 5 ) 30 084,(
34, ggo ,000{ 520,133 o()l 7{’1 800 823,0 590.144,C00 37,053,000 747,300 1,556,060 1,040,000 ,696,000]| ¢ 1,250,000

0 n(m ‘

), 000
60,000,000 § 6,750,000 5 o 6,750,000 4,500 40() 000 400,000 1.3 5,00 665,000 2 0()() 000 |
25,166,000 419,000 20,950,000 5, .00 26,000,000 3659, 4,315,225 7, 5,0 3,800,000 3,800,060 107.600 A ,000 |
513.946.040| 52,984,460 566.930. 500 256.989.000| 22,036,000 279.025.006 54.826., 11,527,000, 3,353, 97.504.000 4,: 111.890,000 10() 556,000 36‘629.000 43, 000 [

)y
3,277,907,740|1,361,129,460|%,639,037.200/| 2,648, 114,530| 694,836,970(3,342,951.500||2,312,853,875| 411,830,925 2.7’1 ()31 800|(1,953,551,723| 375,128,377 1,739,447,557| 402,925,54: 2,373,100 ||

19,500.000 650,000 20,150,000 6,500, 000 16,000.000 22,500,000 24,500,000 400,000 24,900,000 19,000,000 9 2.{7 .)00 9,88 \087,50C

68,650, 800 53,009,200 l"l 660, 0(10 85,953,1 13.396,900 9‘) 3 )0 GO0 3 31.280,000( 146,300,000/ 102 20,041,000 2 2 £ 97

Iron, steel, conl copper, &c 2300, 2,300, 0 5,000 2 35, 2,500,000 23,965,000 4,1 650,000

Equipment manufacturers. - 2 0 ' S - 1.150,000 1,150,000 1,000,000

Motors and accessories 400, y 4 : 01 310, i 9,000,000,

Othcr industrial and manufacturing ¥ 4,950,000, '..5.000 351,000 . g { 750 ey 21,693,7¢ 6,910,000 3,200,000
Oil : 0 12,350,000 . 023, 4 ‘. 3,431 9. ! e 1,260, 94,970,000 5,005,000
1,666,000, 25,397, : 0 3. « 006 4,660,000 60,000

1250, 2.250.060
000| 2,500,000 625,000 f 500, ~| 12,500,000
62.137.000 2.000.000|  64.147.000!|  25.144.195 562,000 706, '590. .000|  20.765.000
St’rglt(ax 249,160,300/ 77,125,200 326,285,500 ~ 259,403,795 45,001,900 304 495 6 259,458,750 55 316,013,750|| 311,663,800
o §—

Railroads 91,108,487 84,036,700 20.240.000 ,240,000| 16,218,230 16,218.230|| 55,963,269
608.042.178|  47.869.500, 911,67 12,727.900| 455.013.144|| 460.506.204 362 488'862/704|| 4481147704
6,019,250 ; 40.825.000 8.617.200| 49,5422 15.077.500 15.077.500
528 1,040,000 ; 1,040,000
13,790 e 1985, 105,921,721 109'313/110

66,009,650 D41, 18788222 3, 5| 201.004.799(| 198235808
1,964,300 ~20.737.5 301.9¢ 1032,925| 216.334.915|] ~56.033.428
100,00 5375 39:164.750
14,985,000

7.445.120 44 Sk 3 :
218.895.864 § g 245,285.914{| 167,037,195 3.045.500/ 170.082,695|| 147. 988 500 3.4»}:).00() 51.433,50( .211,69: 211,695 508,74 5,625, 35.625, 000 “’
1,257,550,484| 226,460,200|1,484,010,684/| 1,096,256,820 126,546,100(1,222,802,920(|1,053,510,261| 95,541,499 1,149,C51,760 3,086,5 34,014,223 . 474,42¢ é 3,59¢ 61" 051,022 ||

474,875 477| 414,244.210| 889,119.687 311 3"1 000 .092,000] 379.413,000|| 3854.855.730| 124.853.000| 479,708,730 160,679,900
1,707,048,888| 762,043,200(2,469, 4 S 97011,837,795.644|(1, 331.879,604 210,989,600(1,542.869.2 188,762,300
Iron, steel, coal, copper, & 99, lﬁl.:a() 80,582,500 744,250, 897, 135, 032, 128.992,500( 20,846,000 30,798,000
Equipment manufacturers. _ 21, 3 3 .207, : 27, 5 1 1046.000
Motors and accessories 93, 5&% 790 130,000 .663,7¢ 9,095, 200.000 295 g . 6:1; 141..&89
114, 18') 810

37.173.000
. 72, 75 3,214.57 3,214, g 800.000 0 ~2.¢00. 0()()

2 2,919.000/ 28.210,00 0| 5,050,000 5 4,315,225 3,800 000| Ty 3.800.

791 1088 904, 81.374.510| 876.363. 414/ 419, 17(- 390 _25.643,500 474. 813,890 32‘3 404 500 15, 147,000 180.182,495| 14,386,000/ 194.568 4% 18% GOO "48
4.784.618.524 1,664.714.860 6.449.333.384'14,003.775.145' 866.474.970'4.870.250.115!'3.625.822.886 593.927.424'4.219.750.310/13,008.302,038' 457.098.600'3.465,400,6381'2,440,892,680!
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DETAILS OF NEW CAPITAL FLOTATIONS DURING NOVEMBER 1927.
LONG TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

Amount.

Purpose of Issue.

To Yield
Abdout.

Company and Issue, and by Whom Offered.

$
2,610,000

1,950,000
830,000

4,500,000
1,466,000
11,356,000
3,000,000

500,000
4,000,000
85,000
45,000,000
2,000,000
170,000

1,814,000
5,000,000

215,000
9,000,000
1,500,000
3,500,000

20,000,000
9,702,000
2,000,000
3,225,000

24,000,000

10,000,000
45,000,000
1,000,000

250,000
3,000,000

5,000,000
2,000,000
200,961,000
75,000,000

6,000,000

3,500,000
9,500,000
500,000

1,250,000
250,000

750,000
250,000
4,318,000
750,000
50,000,000
,000,000
,000,000

1
2
2,500,000
1,100,000

750,000
4,000,000
350,000
1,600,000
770,868,000
4,000,000

500,000
650,000
205,000
1,500,000
140,000
225,000
1,500,000
100,000
400,000
146,000
50,000

850,000

200,000
650,000

100,000
660,000
2,250,000

Railroads—
New equipment

New equipment.. .
New equipment

New equipment

Retire notes held by U. S. Govt...
Public Utilities—

General corporate purposes

Acquisitions

Additions, extensions, &c

Additions and extensions
Refunding; working capital

Refunding
General corporate purposes

Capital expenditures. .
General corporate purp

Acquisition of property
Acquisition of properties

New construction; wkg. capl., &c.
Acq. securities of affiliated cos...
Provide additional facilities
Refunding

Refunding

Refunding; capital expenditures. ..
Refunding. - -

Refunding; addns. & impts
Refunding; addns. and impts._..
Acquisition of securities

Consolidation of properties
Acquisitions; other corp. purp....

Retire bonds & bk. loans; new const
Acquisitions; other corp. purp....

Iron, Steel, Coal, Copper, &c.
Refunding; addns. and impts....

Equipment Manufacturers—
Finance lease of equipment.

Finance lease of equipment

Motors and Accessories—
Acquire predecessor company

Other Industrial & Mfg.
Acq.cap.stk.of Gendron Wheel Co.
Complete and equip new plant.._.

Retire pref. stk. and curr. debt, &c.
Retire current debt: additlons. ...
Acquire constituent companies...
Additions and Improvements
Acquire bonds of French Republie.
Kxpansion; other corp. purposes. .
Refunding

Refunding
Acquisitions; retire bank loans, &ec.

Retire bank loans and mortgages:
working capital

Acquire constituent companies. ...
Fund current debt; wkg. capital__

Refunding; additions. .

oil.
New construction; other corp.purp.

Land, Buildings, &c.
Acquisition of property
Finance construction of building. .

Real estate mortgage
Finance construction of bullding. .
Finance construction of apartment

Finance construction of bullding_ .
Finance construction of garage.
Real estate mortgage

Finance constr. & equip.

Real estate mortgage. .. .........
Finance construction of bullding. .

Refunding; other corperate purp..

Finance construction of apartment
Reul estate Mortgage

Provide funds for loan purposes ..
Finance lease of property

Retire debt; construct bullding;
other corporate purposes

%
4.00-4.20

4.00-4.25
4.10-4.35

4.00-4.30
5.22

5.06

4.75-5.30

5.00-5.50

99

-
3
o

=3
S

825 &

SO OO

_é&g ono oo

S
=334

7| Wisconsin Hydro Electric Co. 1st M. 5s, 1947.

0| Monsanto Chemical Works 1st (closed) M. 5348, 1942.

Chicago & North Western Ry. Equip. Tr. 414s series “‘S,” 1928-42. Offered by Salomon Bros. &
Hutzler, N. Y

Chicago & North Western Ry. Equip. Tr. 4 148 series “‘R," 1928-42. Offered by Old Colony Corp.

Chicago St. Paul Minneapolis & Omaha Ry. Equip. Tr. 43{s *“D,” 1928-37.  Offered by Halsey,
Stuart & Co., Inc.

New York New Haven & Hartford Equip. Tr. 44s of 1927 No. 2, due 1928-42. Offered by Halsey,
Stuart & Co., Inc.

Norfolk Southern RR. 1st & Ref. M. 53 "'A,” 1961. Offered by Clark, Dodge & Co., and Atlantic-
Merrill Oldham Corp., Boston.

Arkansas Pr. & Lt. Co. 1st & Ref. M. 5s, 1956. Offered by Harrls, Forbes & Co., W. C. Langley
& Co., Bonbright & Co., Inc., Old Colony Corp., Tucker, Anthony & Co., and John Nickerson
& Co.

Baker County Pr. Co. 1st M. 6s, 1947. Offered by Davis, Longstaff & Co., Paul C. Dodge & Co.,
Ine., Chicago and Howard F. McCandless & Co., San Francisco.

California Oregon Pr. Co. Deb. 5148, 1942. Offered by H. M. Byllesby & Co., Inc., E. H. Rollins
& Sons, American National Co., San Francisco, and Spencer Trask & Co.

Central Kansas Pr. Co. 1st M., 68, 1946. Offered by Peters Trust Co., Omaha, Neb.

Cities Service Pr. & Lt. Co. Deb. 51¢s, 1952. Offered by Harris, Forbes & Co., Natlonal City Co.,
and Guaranty Co. of N. Y.

Columbus Electric & Pr. Co. 1st & Ref. M. 5s “B,' 1954. Offered by Estabrock & Co., Stone &
Webster and Blodget, Inc., and Parkinson & Burr.

wealth Telephone Co.(Ind.) 1st M. 6s, 1929-48. Offered by the Peoples State Bk., Ind'p'lis.

Florida Public Service Co. 1st M. 68 “B," 1955. Offered by A. C. Allyn & Co., Inc.

Illinois Pr. & Lt. Corp. 1st & Ref. M. 58 "'C,"” 1956. Offered by Harris, Forbes & Co., Halsey,
Stuart & Co., Inc., Marshall Field, Glore, Ward & Co., E. H. Rollins & Sons and Spencer Trask
& Co.

Kansas Home Telephone Co. 1st M. 6s “A," 1947. Offered by Mark C. Steinberg & Co., St. Louls,

Mississippi Pr. & Lt. Co. 1st M. 58, 1957. Offered by W. C. Langley & Co., John Nickerson & Co.,
Guaranty Co. of N. Y., Old Colony Corp., J. G. White & Co., Inc., and Rogers Caldwell & Co.,

Inc.

Montana Cities Gas Co. 1st M. 78 ‘‘A," 1937. Offered by Paul & Co., Phil., Freeman, Smith &
Camp Co., Portland, Ore., and Yeager, Young & Pierson, Inc.

North Ameriean Lt. & Pr. Co. Deb 5%4s “B,” 1956. Offered by E. H. Rollins & Sons, Marshall
Field, Glore, Ward & Co., Spencer Trask & Co., Blyth, Witter & Co., and Illinois Merchants
Trust Co.

Norwegian Hydro-Electric Nitrogen Corp. Ref. & Imp. 53¢s “A,” 1957. Offered by Nat'l City Co.

The Ohio Pr. Co. 1st & Ref. M. 414s “D," 1956. Offered by Dillon, Read & Co., Lee, Higginson
& Co., and Continental & Commercial Co.

Omaha & Council Bluffs Ry. & Bridge Co. 1st (closed) M. 6s, 1947. Offered by Ames, Emerich
& Co., Inc.

Ottawa Light Heat & Pr. Co., Ltd. Ref. M. & Coll. Tr. 58 “A,"” 1957. Offered by Royal
Securitles Corp., N. Y.

Penn Central Light & Pr. Co. 1st M. 434s, 1977. Offered by A. C. Allyn & Co., Inc., Bonbright
& Co., Inc., Old Colony Corp., Howe, Snow & Co., Inc., Halsey, Stuart & Co., Inc., A. B.
Leach & Co., Inc., Hill, Joiner & Co., Inc., and W. C. Langley & Co.

Philadelphia Suburban Counties Gas & Electric Co. 1st & Ref. M. 434s, 1957. Offered by

Drexel & Co., Stroud & Co., Inc., and Bioren & Co.

Public Service Electric & Gas Co. 1st & Ref. M. 414s, 1967.
bright & Co., Inec.

Railway & Light Securities Co. Coll Tr. 58 9th Series, 1952.
& Webster and Blodget, Inc., and Parkinson & Burr.

Standard Telephone Co. of Texas 1st M. 6s “*A," 1937. Offered by P. W. Brooks & Co., Ine.

Union Gas Utilities, Inc. Sec. 6348 A" 1937. Offered by G. E. Barrett & Co., Ine., and Frederick
Peirce & Co.

Vamma Water Pr. Co. (of Norway) 1st (closed) and Gen. M. 54s, 1957.
Higginson & Co.

Offered by Drexel & Co., and«Bon-
Offered by Estabrook & Co., Stone

Offered by Lee,

Offered by G. L. Ohrstrom & Co.; Inc., and
Coffin & Burr, Inc.

The Youngstown Sheet & Tube Co. 1st M. 58 “*A,” 1978. Offered by Kuhn, Loeb & Co.

Pennsylvania Tank Line Equip. Tr. 55 “AA1,"” 1928-37. Offered by Freeman & Co., N. Y., the
First National Bank, Sharon, Pa., Peoples Savings & Tr. Co., Pittsburgh, and First National
Bank at Pittsburgh.

Quaker City Tank Line, Inc. Equip. Tr. 5348 “N,"” 1928-37. Offered by Stix & Co., St. Louls;
and Bioren & Co., Philadelphia.

Henney Motor Co. Deb. 64s, 1937. Offered by A. B. Leach & Co., Inc.

American National Co. (Toledo, O.) Deb. 6s, 1938. Offered by Folds, Buch & Co., Chicago.
Arkansas Compress Co. 1st M. and Leasehold 6s, 1929-1938. Offered by Federal Commerce TT.
Co., St. Louls.
Ault-Williamson Shoe Co. Deb. s, 1942. Offered by E. H. Rollins & Sons.
California Fruit Wrapping Mills, Inc. 1st M. 7s, 1935. Offered Wm. R. Staats Co., Los Angeles.
Geniral Cable Corp. 1st M 5348 A" 1947. Offered by Dillon, Read & Co. and Kissel, Kinnicutt
C

0.

Ha vley Pulp & Paper Co. (Oregon City, Ore.) 1st M. 68, 1946. Offered by Blyth, Witter & Co

International Match Corp. Deb. 58, 1947. Offered by Lee, Higginson & Co., Guaranty Co. of
N. Y., National City Co., Brown Bros. & Co., Dillon, Read & Co., Clark, Dodge & Co. and
the Union Trust Co. of Pittsburgh.

The M. W.Kellogg Co. 1st M. 534s *“B'", 1938. Offered by Guaranty Co. of N, Y.

Offered by A. G. Becker & Co., Mark C.
Steinberg & Co. and Lafayette South Side Bank, St. Louls.

National Acme Co. 1st M. 6s, 1942, Offered by Otis & Co., Blair & Co., Inc. and Cleveland Tr. Co.

Pittsburgh Valve Foundry & Construction Co. 1st (closed) M. 6s, 1942. Offered by K. W,
Todd & Co., Inc., Colonial Trust Co. and First National Bank at Pittsburgh.

Terra Cotta Products Corp. Ist M. 614s, 1942, Offered by Curtis & Sanger and Commonwealth
Bond Corp., N. Y.

United Biscuit Co. of America Deb. 6s, 1942. Offered by Goldman Sachs & Co.

Victory Sparkler and Specialty Co. (Elkton, Md.) 1st M 614s, 1937. Offered by the Century
Trust Co. and Townsend, Scott & Son, Baltimore.

Williamsport (Pa.) Wire Rope Co. 1st M. 6s, 1947. Offered by National City Co.

Union Atlantic Co. 10-Year 43¢s, 1937 Offered by Guaranty Co. of New York.

American Bank Bldg. (Seattle) 1st M. 6s, 1937. Offered by Murphey, Favre & Co., Seattle.
American Storage Bldg. (Los Angeles), 1st (closed) M. 634s, 1930-44. Offered by Southwest
Bond Co., Leo G. MacLaughlin Co. and Pan American Investment Co., Los Angeles.
Austin Post Office Bldg. (Chicago) 1st M. 6s, 1920-1947. Offered by Jacob Kulp & Co., Chicago
Batterymarch Bldg. (Boston) 1st M. 514s, 1947. Offered by Paine, Webber & Co., New York.
l!oylé!lon ?la:,\or Apts. (Canton, Ohio) 1st M. 634s, 1930-37. Offered by 8. Ulmer & Sons, Inc.;
eveland.
Belmont Hospital (Chicago) 1st M. 6 14s, 1920-37. Offered by American Bond & Mortgage Co.,Inec.
Book Tower Garage (Det.) 1st M. 6s, 1930-42. Offered by Federal Bond & Mtge. Co., Inc., Det.
Cortland Apartments (Chicago) 1st M. 6s, 1929-1934. Offered by Union Trust Co., Chicago.
The Dallas (Tex.) Sanitarium Ist M. 6s, 1930-1942. Offered by Caldwell & Co., St. Louls.
Del Rio Apartment Bldg. 1st M. 6 448, 1920-34. Offered by United States Mortgage Bond Co.,Det.
First Christian Church of Chillicothe, Mo. 15t M. 6s, 1929-39. Offered by Oliver J. Anderson

& Co., 8t. Louls.
Flatbush Industrial Building (Brooklyn, N. Y.) 1st M. 6s, 1928-1937. Offered by 8. W. Strauss
Offered by Wollenberger & Co., Chie,

0., Inc.
The Gothic Apartments (Chicago) 1st M. 648, 1929-1937.

Grand Boulevard and Concourse (Bronx, N. Y.) 1st M. 514s, 1933. Offered by Lawyers Mort~
gage Co., New York.
Offered by Hibernia

Hibernia Mortgage Co., Inc. 1st M. Coll. Tr. 6s (Serles 1, 1927), 1930-1933.
Securities Co., Inc., New Orleans. 3
Interstate Hotel Co., Inc. (Baton Rouge, La.) 1st M. 6s, 1929-1939. Offered by Federal Com-~

merce Trust Co., St. Louis. .

Levzl Club, Inc. (New York) 1st (closed) M. 68, 1942. Offered by J. F. Lisman and F. W. Chapman

Co., Tne., New York
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Purpose of Issue.

To Yteld
About.

Company and Issue, and by Whom Offeread.

s
110,000
600,000

1,000,000
500,000

1,000,000
1,000,000
1,800,000
325,000
1,500,000
540,000
500,000

300,000
770,000

500,000

1,200,000/
1,000,000
350,000
400,000
690,000
200,000
425,000
500,000
600,000

350,000
55,000

350,000
150,000
200,000
$27,131,000
20.000,000

5,000,000
850,000
4,500,000
1,000,000
700,000

6,000,000
4,000,000

5,300,000

600,000
600,000

3,000,000
16,000,000
2,000,000
1,400,000
600,000

3,750,000
4,500,000

500,000

60,300,000

Land, Buildings, &c. (Con.)—
Real estate mortgage

Finance construction of building. .

Provide funds for loan purposes.._ .
Provide funds for loan purposes._. ..

Provide funds for loan purposes- - -
Provide funds for loan purposes. ..
Finance construction of apt. hotel.
Finance construetion of building.-.
Retire debt; improvements, &e_._.
Real estate mortgage

Refunding; retire floating debt,&ec.

Finance sale of property
Finance lease of property

Finance construction hospital unit;
other improvements

Finance construction of building.- .
Acquisition & development of prop.
Acquisition of property

Finance construction of building. .
Finance construction of apartment
Real estate mortgage

Finance construction of building. .
Finance construction of bullding. .
Finance construction of apartments

Finance construction of apartment,
Finance construction of building...

Real estate mortgage

Finance construction of building_.

Finance construction of hotel
Shipping—

New constr.; other corp. purposes..

Miscellaneous—
Provide funds for invest. purposes.

New produce terminal

General corporate purposes

Lig. notes & mtges.; wkg. cap.,ete.
Acquisition of properties

Provide funds for loan purposes... .
Retire mtge. bds.; effect mtge.1'ns.

Refunding; other corp. purposes. .

Refunding; other corp. purposes. ..
Expansion; other corp. purposes._..

Acquisitions; working capital
Retire bank loans; other corp. purp.
Acquisition of properties

Finance construction of bridge-- ..
Finance construction of bridge_ ..

Acquisitions
Finance construction of bridge.. ..

Acquisitions; other corp. purposes.

101-100 44 4.95-5.95
5.88-6.25

5.50
5346

5.60-5.7,
5.50
5.00
6.50
6.50
6.00

6.00
5.50

100

100

100

100

Price on application

5.50

5.87

5.00

6.00

5.50

5.50-6.00

6.00

6.00-6.50

Price on application
100 6.0

5.00

100

100 6.00
101-100 5.45-6.00
100 7.00

94 6.55

100 (d)
101
9934

4.50
6.19-6.41
5.57
6.07
6.50

5.30
7.31

5.20

4.50-5.25
6.00

7.50
6.04
7.20
6.60
7.10

5.50
6.54

6.50

9914
100

95
913
9614

Offered by C. P. Ellis & Co.;
Offered by Greenebaum Soms

Masonic Temple Bldg. (Port Arthur, Tex.) 1st M. 6s, 1928-39.
New Orleans.

Milwaukee-Diversey Bldg. (Chicago) 1st M. 64s, 1930-1939.
Securities Corp.

Mortgage Bond Co. of N. Y. 545, 1037. Offered by Harris, Forbes & Co.

Mortgage Insurance Corp. Insured 1st M. 6s, issue No. 25, 1927, due 1928-1938. Offered by
William Cavaller & Co., San Francisco.

Mortgage Security Corp. of America 1st Lien 5345, “*A”", 1932-42. Offered by E. H. Rollins & Sons.

National Union Mortgage Co. 5%4s, 1932-37. Offered by Mackubin, Goodrich & Co., Baltimore.

The Oliver Cromwell (14 West 72d St. Corp.) N. Y. City 1st M. Fee 63, 1930-1939. Offered by
8. W. Straus & Co., Inc.

Oregon Agricultural College Memorial Union, Inc. Secured 58, 1929-1937. Offered by Ferrls &
Hardgrove and Blyth, Witter & Co.

Peninsula Properties Co. 1st (closed) M. 6148, 1937. Offered by Bradford, Kimball & Co., San
Franclsco, California Co. and Drake, Riley & Thomas, Los Angeles, and Ferris & Hardgrove,
Seattle.

The Pratt Lane (Chicago) 1st M. 6}4s, 1929-37. Offered by Cochran & McCluer Co., Chicago.

Presbyterian Hospital of New Orleans 1st M. 6s, 1932-1942. Offered by New Orleans Securitles
Inc, and S. A. Trufant, New Orleans.

Ramm Holding Corp. 1st M. 6s, 1937. Offered by Union Trust Co., Detroit.

St. Louis Post Office Corp. 1st (closed) M. 5148, 1928-1938. Offered by Taussig ,Day, Fairbanks
& Co., Inc., St. Louls and Peoples State Bank, Indianapolis.

St. Mary's Hospital (Grand Rapids, Mich.) 1st M. 58, 1930-1041.
Side Bank, St. Louis.
San Diego Trust & Savings Bldg. (San Diego Corp.) 1st (closed) M. 6s, 1947. Offered by 8an

Diego (Calif.) Trust & Savings Bank.
Sea Island Co. 1st M. & Coll. Trust 548, “A’", 1937. Offered by Guardian Detroit Co., Inc. and
Offered by the Century Tr. Co., Balt.

Ames, Emerich & Co., Inc.
Security Storage Co., Inc. (Balt.) 1st (closed) M. 6s, 1937.

Sisters of the Order of St. Benedict 1st M. 53, 1929-36. Offered by Merecantlle Tr. Co., St. Louls,
6700CCm8;l;)n Avenue Apartments (Chicago) 1st M. 6s, 1930-1940. Offered by Garard Trust

0., Chicago.
Southeast Corner of Perry Avenue and East 209th Street (Bronx, N. Y.) Guar 514 % Mtge. Ctfs ]
1928-1933. Offered by Lawyers Mortgage Co., New York.
Spri;gcnullsdlnf. Clorp. (East St. Louis, I1L) 1st M. 6s, 1929-1939. Offered by Kaufman, Smith
0., St. Louls.
Stanley Theatre (Bridgeton, N. J.) 1st M. 6s, 1933. Offered by Mackie, Hentz & Co. and Biddle

& Henry, Philadelphia.
Tacoma Apartments (Kansas City, Mo.) 1st M. 614s, 1920-1934. Offered by Arthur Fels Real

Estate Mortgage Co., Kansas City, Mo.
The Tanton (Detroit) 1st M. 6s, 1929-37. Offered by Livingstone & Co., Detroit

Offered by Lafayette South

0| Theta Chapter of Alpha Omicron Pi House Assn, 15t M. 63, 1929-1044. Otf'ered by Peoples

State Bank, Indianapolis.

Waldron Bldg. (Pontiac, Mich.) 1st (closed) M. 6s, 1928-1937. Offered by Benjamin Dansard &
Co., Detroit and First National Bank, Pontiac, Mich.

Winston-Salem (N. C.) Journal Co. 1st M. 6s, 1929-39. Offered by Oliver J. Anderson & Co.;

St. Louis.
Woodland Hotel Corp. (of Cal.) 1st M. 73, 1931-44. Offered by H. 8. Boone & Co., San Francisco.

North German Lloyd (Bremen, Germany) 63, 1947. Offered by Kuhn, Loeb & Co., Guaranty Co.

of New York and Lee, Higginson & Co.
Aldred Investment Trust (Mass.) Shareholders’ 414% Debentures, 1967. Offered by Old Colony

Corp. and Minsch, Monell & Co., Ine.
Offered by Hunter, Dulin & Co., Citizens*
Crowley, Milner & Co. (Detroit) Debenture 53¢s, 1937. Offered by Detroit Co., Ine., First Nat.
Hygrade Food Products Corp. 1st & ref. M. Conv. 6s, 1937.
Offered by Benjamin Dansard
Kingdom of Norway Municipalities Bank Ext. 53, 1967.
Offered by Baker, Kellogg & Co.;
Mortgage Bank of the Kingdom of Denmark 45-year 58, Series IX of 1927, due 1972.I
n
Owen Oregon Lumber Co. 1st M. 514s, 1931-40. Offered by Baker, Fentress & Co., Chicago, and
New York, and H. Y. Stites & Co., Providence, R. I.
St. Louis-Mississippi River Bridge (Chain of Rocks Kingshighway Bridge Co.) 15t M. 6348,
1942. Offered by H. M, Byllesby & Co., Inc., and E. H. Rollins & Sons.
Kissell, Kinnicutt & Co. and Paine, Webber & Co.

Central Mfg. Dist., Inc., 1st Impt. 614s “'C," 1931-47.
Natlonal Co., Los Angeles; Jackson & Curtis, Boston, and Illinois Merchants Tr. Co., Chicago.
Co. of Detroit, Inc., Guardian Detroit Co., Inc., Merrill, Lynch & Co., Ames, Emerich & Co.;
Inc., Keane, Higble & Co. and Nicol, Ford & Co.
Offered by J. A. Sisto & Co., N. Y.
Indianapolis Motor Speedway Corp. 1st (closed) M. 6148, 1042,
& Co., Detroit.
Offered by White, Weld & Co.
Mortgage Bank of Colombia (Rep. of Colombia) 6148, 1047.
Inc., Ames, Emerich & Co., Inc., and the Anglo-South American Trust Co.
Offered by
Brown Bros. & Co., Chase Securitles Corp., White, Weld & Co. and Blair & Co., Inc.
North Poudre Irrigation Co. 1st (closed) M. 518, 1928-47. Offered by Boettcher & Co., Denver.
First Wisconsin Co., Milwaukee.
Pan-American Industrial Corp. 1st Lien & Coll. Tr. 78, 1937. Offered by Furland & Co., Inc.;
Paramount-Famous-Lasky Corp. 6s, 1947. Offered by Kuhn, Loeb & Co. and Hallgarten & Co.
Potrero Sugar Co. 1st M. 78, 1947. Offered by J. A, Sisto & Co., New York.
1947. Offered by H. M. Byllesby & Co., Inc., and E. H. Rollins & Sons.
St. Louis-Mississippi River Bridge (Chain of Rocks Kingshighway Bridge Co.) Debenture 7s,
San Diego First National Co. 1st & Coll. Tr. 5348, 1942. Offered by Citlzens’ Nat. Co., Los Angeles.
San Francisco Bay Toll Bridge Co. 1st (closed) M. 634s, 1957. Offered by Dillon, Read & Co.;
United Porto Rican Sugar Co. Sec. 648, 1937, Offered by Stein Bros. & Boyce, Robert Garrett
& Sons, Baltimore, and Pogue, Willard & Co. and Farr & Co., New York.

SHORT-TERM BONDS AND NOTES

(ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

Purpose of Issue.

To Yield,

Price. About.

Company and Issue, and by Whom Offered.

3
2,500,000

150,000
350,000
2,500,000

500,000

150,000
500,000

4,150,000
1,750,000

350,000
190,000
700,000
100,000

500,000
2,500,000

4,340,000

Railroads—
Finance acq. of co.’s capital stock.

Public Utilities—
Acquisitions
Acquisitions, extensions; wkg. cap.

Acquisitions; other corp. purposes.

Capital expend., development, &c.
Acquisitions; other corp. purposes.
Acquisitions; other corp. purposes.

Other Industrial & Mfg.—
Capital expen.; working cap. etc..

Land, Buildings, &c.—
Real estate mortgage.
Real estate mortgage
Real estate mortgage
Provide funds for loan purposes. ...

Effect mortgage loans
Retire curr. debt; other co!

2,500,000] Re!

500,000
1,000,000

1,500,000

Miscellaneous—
Acquisitions; other corp. purp....
Provide funds for investment purp.

To
Placed privately.

6.00
6.00
5.90

99
29
98%

98
100

6
6.75
7.00

99 6.70

100
100

5.50

5.50
5.00-5.50
100 6.00/
100-98%4 534-6.05
9934 6.62

100 4.50

0| The Saxet Co. (Houston, Tex.) 1st Lien 6148 “A," Nov. 1 1931,

Akron Canton & Youngstown Ry. 5-yr. Sec. 63, Nov. 1 1932. Offered by Faxon, Gade & Co.,

Boston.

Baker County Power Co. 1-yr. 53, Dec. 1 1928. Offered by Davis, Longstaft & Co., Paul C. Dodge
& Co., Inc., Chicago, and Howard F, McCandless & Co., S8an Francisco,

Commonwealth Telephone Co. (Del.) 1-yr. Sec. A" June 1 1928, Offered by Patterson, Copeland
& Kendall, Inc., Chieago.

Federated Utilities, Inc., 3-yr. 5343, Nov. 1 1930. Offered by Federal Securitles Corp., Chicago;
Hambleton & Co., Baltimore; H. M. Byllesby & Co., Inc,, West & Co. and Thompson, Ross

& Co., New York.
Offered by Peabody, Houghteling
& Co., Chicago.
Southern Indiana Utilities Corp. 15t M. 6s, Oct. 15 1930. Offered by J. 8. Martin & Co., Chleago.
Southwest g%s Co. 5-yr. Mtge. 78 ““A,"” 1032. Offered by Edmund Seymour & Co. and Glidden,
Morris 0.

Florida Por;lund Cement Co. 15t M. 648, 1932. Offered by E. H. Rollins & Sons and A, B. Leach
& Co., Inc.

East Side of East 21st St., North of Church Avenue (Brooklyn, N. Y.) 1st M. 534s, Nov. 1 1932,
Offered by Lawyers Mtge. Co., N. Y.

East Side of Shakespeare Ave., 180 feet South of West 168th St. (Bronx, N. Y.) Guar. 54 %
Mtge. Ctfs., 1928-32. Offered by Lawyers Mtge. Co., N. Y.

Esplanade Gnr&ler;; (Mt. Vernon, N. Y.) 53§ % Prudence Ctfs., 1928-32. Offered by the Prudence
Co., Inc., N. Y.

Guaranty Bond & Mortgage Co., Inc. 1st coll. Tr. 6s “B," 1928-31. Offered by Wheat, Gallaher
& Co., Inc., Richmond, Va.

Realty Acceptance Corp. Coll. Tr. 5348 "A," 1928-30. Offered by General Bond & Share Corp., N.Y.
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