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The Financial Situation.

The rise in the stock market gained further
momentum the present week and has been attended
by a great deal of excitement and a heavy turn-
over.” The transactions on the New York Stock Ex-
change reached 2,940,610 shares on Wednesday, a
day on which the industrial average moved up to
198.21, following 196.95 on the day before, a level
approximately the same as at the end of last week.
The volume on Wednesday was only slightly less
than on Wednesday of the previous week when the
turnover was 2,972,080 shares, the increase in ac-
tivity in both cases accompanying rising prices.
The most pronounced strength came on Friday
when the days trading aggregated 3,006,100 shares
and was accompanied by positive buoyancy in many
issues, with large gains in the principal railroad
stocks. There was such a breadth of activity among
the railroad shares as to suggest the inauguration
of a bull movement in the railroad list. The ac-
tivity was led by Canadian Pacific which advanced
during the day more than 14 points.

On Monday there was a slight flurry in call money
and a rather sharp and short-lived reaction. Call
money which has been at 3149% for a number of
weeks, opened on Monday at 314% and then rose
to 414 %. This tightness was recognized as accom-
panying month-end payments and not as reflecting
any real scarcity of funds. The month-end influence
on call rates persisted pretty well through the week,
the rate dropping to 4% on Wednesday and rising
zigain to 414% on Thursday and continuing at the
latter figure through Friday.

The new Ford models became a most prominent
stock market influence during the week. On Mon-
day a very extensive advertising program was be-

gun in the daily press with the announcement that
the car would be on exhibition yesterday—that is,
Friday, Dec. 2. This was followed by daily adver-
tisements covering one or two pages and adding new
particulars. A full description was given Wednes-
day and prices announced on Thursday with the
car itself appearing at numerous points on Friday.

With these long awaited details becoming pro-
gressively known during the week, the market found
more difficulty in interpreting the situation than
it had in anticipating it. The big question has been
and is whether or not the new Ford will sell in
such volume as to afford destructive competition to
some of its competitors, especially General Motors.
The action of General Motors stock during the week
did not give any decided answer to this question.
Periods of strength were followed by weakness, and
vice versa, without any substantial change in level.
Unquestionably there has been much improvement
in the Ford car, and the prices are surprisingly low
and give promise that Ford will again join the ranks
of the largest producers. Nevertheless it will not
be at all surprising if the opinion expressed by both
Mr. Ford and General Motors officials to the effect
that there is room in the country for both shall be
verified.

Although the Ford development has been per-
haps the most talked of market influence during
the past week, really the most interesting market
developments have been in connection with other
than motor securities, except in a few instances,
notably Nash -motors, which developed individual
strength. Montgomery Ward is a conspicuous in-
stance of the rise in a number of specialties, the
advances in which have quite overshadowed the
movements of the better known stocks that usually
are market leaders. This stock has been creeping
up for some time. At the end of the October re-
action, it was around 80. By November 22nd it
had advanced to 90 and on that day made a rather
startling advance to 9434 and reached 981% on the
day following. On Tuesday, November 29th, the
stock crossed 100 and on Wednesday, the 30th,
reached 11134. Yesterday it closed at 1093;. The
stock has been advancing on a combination of favor-
able news. In the first place, the purchasing power
of the farmer has materially increased and accord-:
ingly sales of mail order houses have gone to ree-
ord levels. In the next place, Montgomery Ward
has recently undergone some internal readjust-
ments that are thought to have been helpful by
opening a line of merchandising stores which more
or less places the company in the chain store busi-

ness. The'new venture is reported to have been
successfully launched.
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Radio Corporation was another very conspicuous
example of specialty leadership. This stock, which
was around 70 at the end of the October reaction,
had reached 80 by November 4th and kept this gen-
eral level during the next two weeks. Beginning,
however, on November 17th it rapidly advanced and
crossed 100 on November 30th. This company which
has long occupied the most prominent position in
the field of manufacture of radio apparatus, is ex-
periencing a large increase in its sales. In addi-
tion to this it is recognized that its trade position
has been steadily strengthened and that to-day it
dominates the field.

Bond prices have continued to reflect easy
money. The Dow-Jones average of 40 investment
bonds has gotten back very close to the high point,
99.23, established on Nov. 19th. Low money rates,
however, were not suggested by the largest bond
issue of the week, which was a German issue bought
on a 6.79% basis. This yield, however much lower
than the yield of many foreign issues a few months
or a few years back, is nevertheless principally
suggestive of post war conditions rather than the
sound credit conditions prevailing in our domestic
markets. The issue in question was the $30,000,000
City of Vienna External 6s, f952, offered on Wednes-
day at 9015, yielding 6.79%, by a syndicate headed
by the National City Company.

Freight car loadings have shown a very decided
slump during the last few weeks. For some months
past freight loadings have been running under
corresponding weeks of 1926 but in excess of all
other years. For the weeks ended November 12th
and November 19th, the figures dropped below not
only those of 1926 but also below each of the three
previous years. There is widespread faith in very ac-
tive retail business over the end of the year and a re-
vival in general business under the leadership of auto-
mobiles and steel during 1928, but certainly there
is no visible evidence as yet as to the latter either
through car loadings or the reported sales of auto-
mobiles, but it mdy be true that owing to the peculiar
situation brought about by the Ford episode of this
year the doldrums in automobile production have
been reached about a month earlier than usual. It
remains to be seen whether the spring pick-up will
start in December rather than in January.

With Stock Exchange speculation steadily spread-
ing, nothing else can be expected except further
expansion in Stock Exchange borrowing and the
reader therefore will be prepared to hear again the
stereotyped statement, which is becoming wearisome
‘through constant repetition, that this week’s re-
turn of the Federal Reserve Board shows that
broker’s loans still keep mounting higher and that
still another new peak has been reached following
the long series of new high peaks previously es-
tablished. The further addition this week is $29,-
563,000 and it comes after $25,171,000 increase the
previous week, $71.586,000 increase two weeks ago,
$12,824,000 increase three weeks ago and $27,928,-
000 increase four weeks ago, making $167,072,000
for the five weeks together—all piled on top of a
total which itself was of unprecedented magnitude.
‘Thus the story goes merrily on from week to week
and apparently no one is seriously disturbed, so ac-
customed has everyone become to accepting the
rising totals as a part of the daily routine. The

aggregate of these loans to brokers and dealers
(secured by stocks and bonds) by the 52 reporting
member banks in New York City is now—that is for
Nov. 30— up to $3,510,849,000. On Dec. 1 last year,
when the amount was by no means small, the total
was no more than $2,646,653,000. The augmenta-
tion therefore for the 12 months reaches the pro-
digious figure of $864,196,000.

The returns of the Federal Reserve banks them-
selves also reveal greater bhorrowing on the part
of the member banks from the Federal Reserve in-
stitutions. This is indicated by the fact that the
12 Resere banks held in their portfolios on Nov.
30 $477,025,000 of discounted bills, against only
$418,295,000 on Nov. 23, while the holdings of ac-
ceptances now are $354,740,000 against $326,710,
000 a week ago. The 12 Reserve banks’ holdings of
U. 8. Government securities, however, were reduced
during the week from $621,232,000 to $547,835,000,
the decrease being entirely in the holdings of cer-
tificates of indebtedness and due to the fact that
the U. 8. Treasury took up $78,500,000 more of the
temporary certificates sold by the Treasury to the
Reserve banks two weeks before. The statement for
Nov. 16, it may be recalled, showed that the Govern-
ment had issued $164,500,000 of these temporary cer-
tificates to the 12 Reserve banks in connection with
the paying off of the Second Liberty Loan bonds,
while the return for Nov. 23 showed that the Re-
serve banks still held §80,500,000 of these temporary
certificates. In this week’s return we are told that
the Treasury has taken up all but $2,000,000 of the
remainder of these temporary certificates.

Notwithstanding, however the paying off of these
temporary certificate issues, total bill and security
holdings of the 12 Reserve banks this week (Nov.
30) are $1,380,515,000 against $1,366,872,000 a week
ago due to the increased borrowing by the membesr
banks. But though the member banks enlarged
their borrowings, their reserve account with the
Federal Reserve institutions nevertheless fell from
$2,392,520,000 Nov. 23 to $2,378,563,000 Nov. 30 and
total deposits of the 12 Reserve banks (including
these reserve accounts) declined from $2,435,790,000
to $2,413,170,000. The amount of Federal Reserve
notes in actual circulation was at the same time
reduced from $1,728,703;000 to $1,716,574,000. Gold
reserves, however, were also further reduced from
$2,859,938,000 to $2,804,986,000. On Oct. 19 the
total of these gold holdings was $2,975,505,000 and
the decline from that figure to $2,804,986,000 Nov.
30 represents the gold exports and the gold set aside
and “earmarked.” The Federal Reserve bulletin
issued this week tells us that during November
$33,000,000 gold was exported to Brazil, $20,000,000
shipped to Canada and $40,000,000 gold earmarked
for foreign account, presumably for Poland, though
it is not so stated. It isknown of course that during
October a considerable amount of gold also went
to the Argentine. The ratio of total reserves (in-
cluding reserves other than gold) to deposit and
Federal Reserve note liability combined, does not
change greatly, being 71.2% this week against 71.9%
last week.

It deserves to be noted that the greater part of
the increased borrowing the present week of the
member banks at the Reserve institutions occurred
at the Federal Reserve Bank of New York, where
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the holdings of discounted bills rose from $112,852,-
000 to $148,115,000 and the holdings of acceptances
from $84,645,000 to $104,063,000. The New York
Reserve bank’s holdings of U. S. Government securi-
ties fell only from $128,365,000 to $114,062,000. Ac-
cordingly, total bill and security holdings of the
New York Reserve Bank stand at $366,240,000 this
week against $325,862,000 last week.

That the New York Clearing House banks and
trust companies continue under considerable strain
was well shown in the Clearing House statement
for last Saturday, which disclosed a deficiency in
the required legal reserves in amount of $39,408,980.
Government deposits were reduced from $47,193,000
Nov. 19 to $11,943,000 Nov. 26. At the same time
growing Stock Exchange speculation entailed addi-
tional borrowing, which was reflected by a further
increase of $5,287,000 in the total of loans, discounts
and investments, after an increase in this item of
$80,729,000 the previous week, besides which the
Clearing House institutions also had to meet the
drain of gold exports. The total of the loans, dis-
counts and investments, which never prior to Nov. 5
had reached the $6,000,000,000 mark, seems now
to be permanently established above that figure,
the amount for last Saturday having been $6,100,-
556,000. Net demand deposits in the Saturday re-
turn showed a decrease of $54,356,000, though this
was offset to the extent of $8,572,000 by an increase
in the time deposits. The reserve with the Federal
Reserve Bank was reduced in the large sum of
$57,666,000. Cash-in-own-vaults increased $3,750,-
000, but this does not count as reserve. The de-

ficiency of $39,408,980, already noted, was inevit-

able as a result of the series of changes we have
outlined.

The European political situation over the last
week-end presented a somewhat cheerless aspect,
with several chronic difficulties in the Baltic area
and in Southern Europe coming sharply into prom-
inence. The chief trouble appeared to centre around
Lithuania, largest of the three small Baltic States
created by the Allies to quarantine Russian Bol-
ghevism from the Western World. Lithuania has
been maintaining a technical state of war against
Poland, owing to the continued Polish occupation
of the city of Vilna, which the irregular Polish Gen-
eral Zeligowsky took from Lithuania seven years
ago. Vilna was named as the national capital in
the Lithuanian Constitution and the dictatorship
that rules the country has never renounced its claims
to the city, even though a sort of sanction was given
the Polish action by the Council of Ambassadors five
years ago. The question, nevertheless, remains un-
settled, and a further airing is scheduled to take
place at the meeting of the League of Nations
Council which begins next Monday in Geneva. The
entire situation has long been regarded as a continu-
ous threat to the peace and stability of the Baltic
region and suggestions that Lithuania be expunged
altogether by division among its neighbors have
lately gained frequency in the public press.

Moscow, on Nov. 25, suddenly aggravated this
situation and complicated it immensely by address-
ing a warning note to Poland. “The strained rela-
tions,” this note said, “which have recently devel-
oped between Poland and Lithuania, and which

constitute a menace to peace, do not fail to disturb
the Government of the Soviet Union.” Asserting
its belief that the preservation of peace depends
more on Poland than on Lithuania, the Soviet added
that it “is obliged especially to draw the attention
of the Polish Government to the immense danger
presented by an attack on the part of any country
against the independence of Lithuania under any
form whatsoever.” This action by the Russian
authorities caused some apprehension in European
chancelleries, not the less so because of the pres-
ence in Berlin at the time of Maxim Litvinoff, As-
sistant Commissar of Foreign Affairs and chief of
the Russian delegation to the Geneva Disarmament
Conference. France in particular had already
evinced considerable concern over the Russian ap-
pearance at the League of Nations Confernce as
indicating a rapprochement between Berlin and
Moscow. This indication of an understanding
seemed to gain confirmation from the timing of
the Moscow note to Warsaw, with which the Ger-
man Foreign Office was assumed, of necessity, to
be familiar. The Berlin Government, however,
promptly took steps to dispel the tension thus
created by announcing on Nov. 26 that the Reich
will maintain strict neutrality in the dispute.
German diplomacy, a Foreign Office spokesman
said, did not see Premier Pilsudski’s recent trip
to Vilna as prompted by aggressive motives, as had
been hinted in dispatches from Russia and Lithu-
ania. On the contrary, it was stated, Germany be-
lieves that Premier Pilsudski, if he really had de-
signs on Lithuania, would not thus lay his cards
on the table. Still, the spokesman added, Ger-
many intends to watch events carefully.

Premier Waldemaras of Lithuania, on the follow-
ing day reiterated his own stand on the matter.
“I must emphasize,” he said, “that no Lithuanian
party is ready to renounce Vilna. I am ready to
resume normal relations when a satisfactory agree-
ment has been reached with Poland regarding Vilna
and when Poland manifests readiness to respect
Lithuanian independence.” In London, Paris and
Berlin, meanwhile, it was made plain that the
Polish-Lithuanian situation was not considered in
official circles to contain a serious threat of im-
minent warfare. The small agricultural State of
Lithuania, it was pointed out, could hardly hope,
with its two million inhabitants, to make war on
Poland. The incursion of the Soviet Government
into the dispute was regarded in London as an
attempt at mischief making. Russia itself, it was
said, is hardly likely in its present condition to
want.a war with Poland or with anyone else. Ber-
lin considered the affair largely a storm in a tea-
pot. Paris evinced somewhat more concern, owing
partly to alleged plots for the overthrow of the
Waldemaras Government in Lithuania. The French
according to a Paris dispatch of Nov. 28 to the New
York “Times,” were lavish in their counsel to their
ally in Eastern Europe to show the utmost prudence
in its relations with Lithuania, and in the case of
any revolutionary movement being prepared on
Polish soil, to prevent its fruition.

The apprehension over the Polish-Lithuanian dis-
pute and its possible implications was further
lessened on Nov. 28, when the Polish Charge d’Af-
faires in Moscow handed the Soviet Foreign Office
a note which was said to be identical with netes
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simultaneously transmitted to England, Germany,
France, Italy and the United States. In this note
Warsaw was said to have emphasized previous
statements that Poland has no intention of attack-
ing its neighbor for the purpose of destroying her
sovereignty or annexing more territory. On the
other hand, Warsaw pointed out, repeated attempts
have been made to effect a diplomatic status with
Lithuania, always with negative results, due to
Kovno’s stubbornness and unwillingness to end the
state of war which has existed since 1919. The
Foreign Offices of Great Britain and France also
took occasion on Nov. 28 to issue reassuring state-
ments from which it appeared that any immediate
danger of conflict had been overcome. The British
Under-Secretary for Ioreign Affairs, Godfrey
Locker-Lampson, told the House of Commons that
“His Majesty’s Government are confident that
neither Poland nor Lithuania will be so unwise as
to take any rash action while the deliberations of
the League are pending.” In Paris it was an-
nounced after I'oreign Minister Briand had con-
versed with Minister Klimas of Lithuania “that
Europe could rest assured that Lithuania would
immediately set about finding a basis for an under-
standing with Poland.”

The actual imminence of war between Poland and
Lithuania was made startlingly clear in an inter-
view which the Polish Premier, Marshal Pilsudski,
gave to a Warsaw news agency Thursday. The
Marshal accused Lithuania of mobilizing, but de-
clared that, after labored thought upon the mat-
ter, he had decided for the sake of peace against a
counter-mobilization. “Waldemaras, who is abso-
lutely unaccountable for his acts,” said the Dic-
tator, “declared during the negotiations with us
that a state of war was existing between the two
countries and that, in order to end this condition,
Poland must pay appropriate compensation just as
if we had lost the war. I can only answer that
such a view is shameless. I walked the floor the
entire night after hearing of the Lithuanian mobili-
zation, dreading the horrors of war and fearing on
the other hand to let my people suffer invasion
through delaying military action. Finally I decided
to put the entire matter into the hands of the League
of Nations, and next morning informed the French
Ambassador of my decision.”

A second European incident which caused more
than ordinary concern was the sudden  and unex-
pected conclusion on November 24 of a treaty of

defensive alliance betwen Italy and Albania. This
treaty, as reported in our last week’s issue, effected
no substantial change in Italo-Albanian relations,
and was considered therefore as a “retaliatory
treaty” designed as an answer to the Franco-Jugo-
slav accord of November 11. In Paris the Italian
action created a sensation. It can have, a Paris
dispatch of Nov. 25 to the New York “Herald-Trib-
une” said, no other effect but to fan jealousies and
unpleasantries between Italy and France, which it
was heped were slackening. The words of one of-
ficial at the Quai d’Orsay to-day were fairly in-
dicative of the government’s reaction here. He said:

“Coming after the Italian fleet’s demonstration at
Tangier, the treaty comes as an indication of a
most regrettable state of mind of Italian govern-
ment officials.” Commenting on this development
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and on the Polish-Lithuanian dispute, Edwin L.
James, Paris correspondent of the New York
“Times,” said in a dispatch of the same day: “The
political map of Europe gives the strong impression
that the old continent is rapidly getting into a con-
dition in which anybody’s war is likely to become
everybody’s war.” Foreign Minister Briand, how-
ever, appeared no whit discouraged when he dis-
cussed foreign relations before the French Chamber
of Deputies, Wednesday. To Italy he issued an
invitation, as directly as any foreign minister can
publicly do, to come half way to a meeting house
where the two nations can settle their differences.
“Speaking for myself and for my country,” said M.
Briand, “we are friends of Italy. . .. Despite the
friction which is said to exist, I am firmly con-
vinced that an accord can be made between the two
countries. It cannot be otherwise. Neither people
can ever think of war. Imagine Italy in arms
against France! Away with the idea! Through-
out the whole world there would be an immediate
outery of reprobation. Such a thing is impossible.”

A keen interest was displayed throughout the
world in the past week in the Preparatory Disarma-
ment Conference which met at Geneva November 30
under the auspices of the League of Nations. Sen-
sational developments were looked for, owing to
the announced intention of the Soviet Government
to send delegates to the Conference. Some appre-
hension was also felt, notably in France, over the
probable co-operation of the German and Russian
delegations in an effort to fasten upon Europe the
German thesis of a general European limitation of
land armaments, which Berlin contends will bring
security with it. France, on the other hand, lays
particular emphasis on security as a pre-requisite
of arms limitation. The Russian delegation, headed
by Maxim Litvinoff, Assistant Commissar for
Foreign Affairs, remained in Berlin for a few days
before proceeding to Geneva, and conversations in
the German capital rapidly confirmed the French
apprehensions. M. Litvinoff conferred with Dr.
Gustay Stresemann, the German Foreign Minister,
on November 25, and a communication, issued there-
after indicated that Germany and Russia would
work hand in hand at the Geneva meeting.

The expectations of sensational developments
were fully realized when the meeting opened Wed-
nesday. Count von Bernstorff, head of the German
delegation, by a skillful maneuver made it possible
for M. Litvinoff to address the Conference. The
Soviet representative plunged straight into a scath-
ing denunciation of the insufficiency of the League
disarmament work and put forward a Soviet plea,
breath-taking in its scope, for complete abolition
of all armies and navies. M. Litvinoff began by say-
ing that he had no confidence in the capitalist states
ever disarming. “Militarism and Nationalism are
essentially natural consequences of the capitalist
system,” he said. He then read his complete dis-
armament proposal, the gist of which was reported
in a Geneva dispatch to the N. Y. “Times” as follows:

Dissolution of all land, sea and air forces and non-admit-
tance of their existence in any concealed form.

The destruction of all weapons, military supplies and
means of chemical warfare,

Scrapping of all warships.

Discontinuance of calling up citizens for military training
either in armies or public bodies.
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Legislation for the abolition of military service and pro-
hibition of trained reserves.

Destruction of fortresses and naval air bases.

Scrapping of war industry plants.

Discontinuance of assigning funds for military purposes.

Abolition of military, naval and air ministries, dissolution
of general staffs, legislative prohibition of military propa-
ganda, the patenting of all kinds of armaments.

Legislation making infringements of any of the above
stipulations a crime against the State.

M. Litvinoff informed the Conference that he did
not expect his proposal to be accepted and suggested
a modification by which all nations would now agree
to disarm in the next four years. In any event, he
gaid, treatment of his proposal would reveal to the
world the real attitude of capitalist governments
toward real disarmament. He added that he ex-
pected to be accused of propaganda and he accepted
that definition because the Soviet Government had
always made propaganda for peace and would ever
continue to do so. Hig speech was received in silence
by the delegates.

M. Joseph Paul-Boncour, head of the French dele-
gation, answered the Russians at the afternoon ses-
gion of the Conference. The League, he said, had
definitely adopted a program linking disarmament
with security, and that road must be followed,
with the Russians, if possible, but without them if
need be. He pointed out that if disarmament work
had gone slowly, the real fault was lack of inter-
national spirit in the world which, he said, neither
the Russians nor anyone else could remedy in a day.
Dr. Benes of Czechoslovakia next spoke for the
League. He regretted what he termed unjust Rus-
sian criticism of the League work but charged that
to their lack of experience. He expressed the hope
that although the League could not adopt the Rus-
sian plan the Russians would continue their work
with the League. Count von Bernstorff then ad-
dressed the meeting and, according to a Geneva dis-
patch to the New York “Times,” “skillfully avoided
espousal of the Russian cause and put a motion
whereby further discussion of the Russian plan was
postponed to some other meeting.”

Hugh R. Wilson, American delegate to the Con-
ference, addressed the Conference at the end of the
gession, merely pointing out in detail the special
position of the United States, her remoteness to the
problems which prompted the desire of the European
nations for special security compacts, and the his-
torical attitude of the United States in keeping out
of European affairs as much as possible. For these
reasons, he pointed out, the United States cannot
co-operate in the labors of the Special Security
Committee. e asserted, however, that the United
States had always championed the idea of inter-
national arbitration and conciliation both in prin-
ciple and practice and said that the United States
welcomed extension of this practice, believing that
if such treaties were observed in good faith “the
danger of aggressive war will be reduced to a min-
imum.”

The new Arbitration and Security Commission
was then formed by the Conference and instructed
to report back to the disarmament body. The first
meeting of the Arbitration and Security Commission
took place Thursday, Dr. Benes of Czechoslovakia
being elected Chairman in place of Dr. Loudon of
HoHand who functioned as Chairman on the Dis-
armament body. The membership of both Commis-
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sions was the same, save only for the absence from
the Security Commission of the American delegate
and M. Litvinoff, of Russia, who also declined to
attend. The Security body, according to a dispatch
of Dec. 1 to the New York “Times,” will prepare a
report for submission Monday to the League Coun-
cil, and will then adjourn after choosing a definite
date for re-assembling, probably about the first of
February, for the purpose of actual hard work.

An obvious reply to the Russian proposals was
made -in Paris, November 30, by Aristide Briand,
Foreign Minister, in an address before the Chamber
of Deputies. “At Geneva,” he said, “we are being
asked to renounce the whole of our armed forces.
But who is going to assure us that every one is
going to lay down arms simultaneously? During
these past months Russia has been maneuvering
with 700,000 men. They have been paraded with-
out shame. And if Russia is concerned for her
security, why should not we be also?” In London
and Washington the Russian proposal was not
taken seriously.

Party maneuvering continues to be the main fea-
ture of the Rumanian political situation, which be-
came amazingly complicated on the death, Novem-
ber 24, of Jon Bratianu, Premier and political Die-
tator of the country. While the body of the late
Premier was still lying in state in the Atheneum
Palace in Bucharest, efforts were under way by
the new Premier, Vintila Bratianu, to form an en-
during Cabinet. “If it is possible to form a coali-
tion Cabinet I feel strong enough to continue the
work of my brother” M. Bratianu said. Former
Crown Prince Carol, meanwhile, remained quietly
at his small chateau near Domfront, France, giving
no indications of an early return to his country.
“I must await developments in the situation,” he
told inquirers. The attempts to form a coalition
of all parties in Rumania met with no immediate
success, Dr. Juliu Maniu, leader of the National-
Peasants Party, firmly holding out for the dissolu-
tion of Parliament and new elections. He was said
to believe that general elections would terminate
the domination of the incumbent Liberal Party. It
was indicated, however, that Dr. Maniu would be
willing to allow the Government under Vintila
Bratianu to act until January so that it may dis-
pose of the budget and other urgent business. In
an interview with an Associated Press correspondent
on November 26, Vintila Bratianu scouted the idea
of serious disturbances or changes in the Constitu-
tion or regency. “Our people,” he said, “are by
temperament too philosophic, too hard-working, too
obedient to constituted authority to be interested
in revolutionary ideas. Rumania will be the last
country to be contaminated by Bolshevist theories.
You must remember that all our peasants now own
their own land; therefore they are the last people
in the world to want to upset the new order.” The
interment of the dead political leader was carried
out quietly last Sunday at Florica, the country es-
tate of the Bratianu family. Political parleys were
resumed Monday, but the deadlock between the
Government and the national Peasant Party re-
mained unbroken. Premier Vintila Bratianu was
named the new head of the Liberal Party, Monday
morning, and as such he continued the party con-
versations Tuesday but again without success. The
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Rumanian Parliament is scheduled to reconvene
December 7, when Dr. Maniu is expected to pro-
nounce a declaration of war against the Bratianu
Cabinet. The Parliamentary sessions are due to
last only one week and it was suggested in a dis-
patch to the New York “Times” that the election
probably will be held in April.

A balanced German budget for 1928, with a total
of 9,502,000,000 marks, was announced by Finance
Minister Koehler last Saturday through the Wolff
Telegraph Bureau of Berlin The increase in ex-
penditures over the present budget amounts only
to 367,000,000 marks, despite the increase in Dawes
Plan requirements of 400,000,000 marks. No re-
course was had to loans of any kind in balancing
the new budget which therefore shows an actual
decrease in outlays if the Dawes Plan requirements
are excepted. Moreover, Dr. Koehler indicated a
firm intention on the part of the Government to
reduce the loans authorized in 1926 and 1927 through
special amortization. “The balancing of the total
budget without a deficit,” Dr. Koehler said, “was
made possible only by reducing extraordinary and
ordinary expenditures—especially expenses of ad-
ministration—through the severest scrutiny of every
single item to such a degree that the limit of pes-
sible administrative economies has been reached.”
Further particular of the German budget, contained
in a special dispatch of Nov. 27 to the New York
Journal of Commerce, were as follows: “Ordinary
expenditures balance with a gross total of 9,356,000-
000 marks, compared with 8,659,000,000 marks for
1927, an increase of 697,000,000 marks. Net expendi-
tures after deducting apportionments to the federal
states amounting to 3,218,000,000 marks, reach
6,138,000,000 marks for 1928, as compared with
5,766,000,000 for 1927. This means an increase of
only 372,000,000 marks, in spite of the aforemen-
tioned increase of expenses on account of repara-
tion payments.”

An armistice in the Polish-German -trade war,
which has been waged to the detriment of the in-
dustry and commerce of both countries for more
than three years, was announced in Berlin last Sun-
day. The Foreign Ministers of the two countries,
Dr. Stresemann and M. Jakowski, were said to have
agreed on a general policy settling disputed points.
It was indicated, according to a Berlin dispatch of
Nov. 27 to the New York “Times,” that a complete
outline of a trade treaty will be prepared by the
end of December, when negotiations are to be re-
newed. “It is now at least assured,” the dispatch
said, “that German citizens residing in Poland, and
vice versa, will not be thrown across the borders
in reprisals, as was done several years ago, when
thousands of innocent persons were made homeless
and jobless, with these acts of revenge accomplish-
ing nothing except to increase the bad feeling be-
tween the two neighbors.” As a means of opening
the channels of trade, Germany agreed to allow
Polish lumber to cross the border, beginning imme-
diately, and Poland agreed to charge the minimum
export duty on such shipments. This, it was said,
will greatly aid building operations in Germany
and will be a valuable asset to the Polish budget
and trade balances.
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A modification of the attitude of the American
State Department toward loans to Russia was an-
nounced in Washington, Wednesday, causing a re-
vival of rumors that the official American com-
mercial policy in regard to the Soviet Government
will be altered. According to the announcement,
objection would not be made to long-term credits
under certain conditions for the sale of American
goods to Russians. The present attitude of the
Coolidge Administration, as reported in a Washing-
ton special to the New York “Times,” is that it will
not object to long-term credits if they are made
after a sale of American goods has been arranged,
if they are specifically for such sale, and if they do
not involve the sale of securities to the public. The
State Department, it was explained, has objected to
financial projects involving the flotation of a loan
in the American market or the employment of
American credit for the purpose of making an ad-
vance to the Soviet regime. The department, how-
ever, does not object to banking arrangements in-
cidental to the financing of the sale of American
goods to the Soviets. It was again pointed out,
however, that the department would not look with
favor upon the granting of long term credits not
incidental to the sale of American commodities to
Russia.

Cloudbursts and high winds, followed by disas-
trous floods, were reported from Algeria, Nov. 27,
causing what was said to be “a disaster without
precedent” in Northern Africa. Bridges were car-
ried away and railways washed out, while at Perre-
gaux, a huge dam on the Fergous River broke under
the weight of the accumulated waters. The great-
est destruction centred in the Algerian regions of
Oran and Mostaganem, the latter place reporting
great havoc as the result of a landslide which
changed the course of the already swollen Ain Sefra
River. “The efforts of two generations have been
wiped out,” said Albert Sarraut, Minister of the
Interior in Paris, after receiving more complete
reports of the situation on November 29. He esti-
mated material damage at $20,000,000. According
to an Associated Press dispatch of Dec. 1 from Al-
giers, 3,000 persons, including 250 Europeans, have
perished in the floods in the Aran Department.
Twelve thousand square miles of the most fertile
territory in the department were devastated, the
dispatch added. The floods were said to be threat-
ening the neighboring department of Algiers, where
the Shelif River was reported rising rapidly. Bet-
ter weather was indicated in the departments of
Oran and Mostaganem Thursday, with a slow im-
provement in the situation there taking place.

Official discount rates at leading European centres
have undergone no change during the week. They
remain at 7% in Germany and Italy; 6149, in Austria;
5% in Paris, Denmark, Norway, and Madrid; 414%
in London, Belgium and Holland; 49 in Sweden and
3146% in Switzerland. In London open market dis-
counts continue at 41249, for short bills, the same as on
Friday of last week, but are 4 5-169, for long bills,
against 4 5-16@4%4% a week ago. Money on call
in London on Tuesday and Wednesday was 414%,
but yesterday dropped to 2749, against 334% on
Friday of last week. At Paris the open market dis-
count rate remains at 39, and in Switzerland at

334%.
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Preparations for month-end settlements brought
about important changes in the weekly return of the
Bank of England; a loss in gold of £1,570,875 to-
gether with an increase of £1,691,000 accounted
for the reduction in the reserve of gold and notes in
the banking department of £3,262,000. The pro-
portion of reserve to liabilities fell sharply, viz., to
928.859%, in comparison with 31.45%, last week and
31.359% two weeks ago. Public deposits increased
£1,610,000, but other deposits fell off £2,590,000.
Loans on Goverment securities rose £380,000 and
loans on other securities, £1,948,000. Gold holdings
now are £149,918,000, which compares with £152,-
876,079in 1926 and £145,659,957 in 1925. Notesin cir-
culation aggregate £136,904,000 against £139,693,905
and £143,283,450 in 1926 and 1925 respectively. The
Banks official discount rate remains the same (4159%).
Below we furnish comparisons of the various items of
the Bank of England report for five years.

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1927. 1926. 1925. 1924.
Nov. 30. Dec. 1. Dec. 2. Dec. 3.
136,904,000 139,693,905 143,283,450 123,796,065
Public deposits. 18,370,000 9,191,372 8,525,449 10,399,575
Other deposits 95,182,000 117,827,262 129,923,749 133,269,701
Governm't securities 41,276,000 42,257,530 62,437,794 64,152,363
Other securities.... 57,355,000 69,672,926 71,694,738 72,851,663
Reserve notes & coin 32,764,000 32,932,174 22,126,507 24,448,655
Coin and bullion..al149,918,765 152,876,070 145,659,957 128,404,720
Proportion of reserve
to liabilities
Bank rate

1923.
Dec. 5.
126,111,790
11,209,522
136,601,297
69,724,056
74,361,605
21,511,440
127,873,230

Circulation

28.85% 25.93% 16% 17% 1444 %

4% % 5% 5% 4% 4%

a Includes, beginning with April 29 1925, £27,000,000 gold coin and bullion
previously held as security for currency notes Issued and which was transferred to the
Bank of England on the British Government's decision to return to the gold standard.

b Beginning with the statement for April 29 1925 includes £27,000,000 of Bank
of England notes issued in return for the same amount of gold coin and bullion
held up to that time In redemption account of currency note issue.

The Bank of France in its report as of Nov. 30
showed an increase in note circulation for the week of
502,566,000 francs expanding the total of that item to

55,664,985,140 francs, as compared with 53,331,797~

775 francs last year and 49,183,656,775 francs the
year before. The State borrowed 800,000,000 francs
from the bank, bringing the total of advances to the
State to 25,250,000,000 francs. Last year the total
was 36,700,000,000 francs and in 1925 it was 33,500 ,-
000,000 francs. All gold holdings were unchanged.
Trade advances inereased 9,480,000 francs while
divers assets fell off 66,665,000 francs. Treasury
deposits declined 256,788,000 francs, and general
deposits 476,884,000 francs. Silver increased 4,000
francs, and bills discounted 294,757,000 francs.
Below we give a comparison of the various items for
three years.

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes Status as of-
Jor Week. Nov. 30 1927. Dec. 2 1926.
Francs. Francs. Francs.
Unchanged 3,680,508,414 3,684,483,348
Unchanged 462,771,478 1,864,320,907
Unchanged 1,401,540,425)

5,644,829,327
342,942,585
2,087,256,717
1,698,708,446
55,664,985,140

Dec. 3 1925.
Francs.
3,683,485,093
1,864,320,907

Gold Holdings—

Abroad avallable -
Abroad non avall .

Unchanged
4,000
204,257,000

5,648,804,256
340,679,270
5,101,230,614 4,701,703,126
2,117,076,869 2,672,258,893
53,331,797,775 49,183,656,775

5,547,806,001
316,766,971
Bills discounted. . . Inc.
Trade advances...Inc. 9,480,000
Note circulation..Inc. 502,566,000
Treasury deposits.Dec. 256,788,000 45,284,237 13,548,991 40,758,260
General deposits..Dec. 476,884,000 9,821,039,943 4,804,837,017 3,246,042,828
Advances to State.Inc. 800,000,000 25,250,000,000 36,700,000,000 33,500,000,000
. 66,665,000 24,560,996,000 4,387,726,094 3,355,926,803

The Bank of Germany in its statement as of Nov. 23
revealed a decrease in note circulation of 204,160,000
marks the total of that item now standing at 3,583 ,-
253,000 marks as compared with 2,862,706,000
marks in 1926 and 2,423,850,000 marks in 1925.
Other daily maturing obligations went down 123,-
512,000 marks, reducing the total to 520,152,000
marks, while other liabilities increased 1,166,000
marks. Gold and bullion holdings expanded 1,501,-

000 marks. Deposits abroad increased 1,835,000
marks while investments remained unchanged, re-
serve in foreign currency diminished 1,449,000 marks,
and advances decreased 15,238,000 marks. Other
assets fell off 24,744,000 marks, bills of exchange and
checks 5,489,000 marks, while 5ilver increased
7,430,000 marks, and notes on other German banks
4 507,000 marks. Below we give a comparison of
the different items for three years.

REICHSBANK'S COMPARATIVE STATEMENT.
Changes for

Week. Nov. 23 1927. Nov. 22 1926. Nov. 21 1925,
Assets— Reichsmarks. Reichsmarks. Reichsmarks. Relchsmarks.
Gold and bullion H 1,501,000 1,856,091,000 1,754,924,000 1,207,200,000
Of which depos. a r'd.Inc. 1,835,000 71,925,000 209,313,000
Res've in for'n curr-__Dec. 1,449,000 285,673,000 368,479,000
Bills of exch. & checks Dec. 5,489,000 2,116,128,000 1,212,474,000
Silver and other coin._Inc. 7,430,000 68,118,000 134,566,000
Notes on oth.Ger.bks.Inc. 4,507,000 25,099,000 29,430,000
Advances . 15,238,000 57,590,000 25,918,000
Investments . Unchanged 92,080,000 91,308,000
Other assets . 24,744,000 604,141,000 851,866,000

LAiabllitles—
Notes in circulation..Dec. 204,160,000 3,583,253,000 2,862,706,000
Oth. daily matur. obli.Dec. 123,512,000 520,152,000 1,033,794,000
Other liabilities Inc. 1,166,000 357,841,000 222,592,000

392,496,000
1,379,507
67,610,000
37,046,000
11,569,000
221,360,000
891,285,000

2,423,850,000
967,919,000
507,689,000

The New York money market displayed a firmer
aspect this week. Heavy calling of loans was
necessitated on Monday by a deficit of nearly $40,-
000,000 in the reserves of the Clearing House banks
on last Saturday. The approaching month-end
settlements were also a factor in the market. Ac-
cordingly, withdrawals on Monday amounted to
upwards of $40,000,000, causing an advance in call
money to 49, and later in the day to 41469%. This
attracted outside funds and accordingly there was a
drop on Wednesday to 4%,. Withdrawals Thursday
were again heavy, approximating $30,000,000, and a
further tightening in call loan rates resulted. A
rate of 414 % was established in Thursday’s dealings
and prevailed yesterday also. A factor which money
brokers are watching with increasing interest is the
apparentireversal of gold movements. Gold exports
in November, as reported in the monthly review of
credit and jbusinessTconditions issued by the Federal
Reserve Bank of New York, amounted to $54,000,-
000. Offsetting imports were $15,000,000, leaving
a net export of 39,000,000. A further item, re-
vealed for the first time in the Federal Reserve Bank
review, was the earmarking of another $40,000,000
gold for foreign account, bringing the total loss in
gold during November up to $79,000,000. This
movement, if continued, might cause a fundamental
change in our money markets in the course of time.
There is some question, however, in the minds of
experienced observers as to whether the movement
in November was a “natural’” one or a factitious one,
promoted by stabilization loans to Brazil, Poland,
&e. In the latter event the movement is not ex-
pected to continue on the scale established in No-
vember. Brokers’ loans against stock and bond
collateral, as reported weekly by the Federal Reserve
Bank for the New York reporting member banks,
again showed a substantial increase in Thursday’s
statement. The increase of $29,563,000 -carries
the total to a new high record, in excess of $3,500,-
000,000 in this compilation. The monotonous regu-
larity with which new high records have been estab-
lished in late months has lulled much of the appre-
hension that would normally be felt in regard to this
evidence of increasing speculation.

Dealing in detail with the rates from day to day,
call loans on Monday, after renewing at 3%4%,
advanced to 414%,. On Tuesday, after the renewal
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figures had been fixed at 4149, the rate dropped to
4%. On Wednesday, renewals were at 49, and so
were all other loans. On Thursday, after renewals
had been effected at 49, there was an advances to
41459,  and this remained the rate on Friday, both
on renewals and for all other loans. Rates for time
loans on Stock Exchange collateral also stiffened,
at least for the 'shorter maturities. Quotations
yesterday were 49, for 30 days, 4 @ 4149, for 60
days, and also for 90 days, and 44 @ 414 % for
all other periods from four to six months. The com-
merecial paper market is likewise a trifle firmer. The
prevailing range for four to six months’ names of
choice character is still 334 @ 4%, but the 334 9%
rate is scarce. For names less well known the quota-
tion remains at 41/%. For New England mill paper
the range is still 4 @ 414 %.

In the market for banks’ and bankers’ acceptances
the posted rate of the American Acceptance Coun-
cil for call loans against acceptances has again re-
mained unchanged throughout the week at 3149%.
Nor has the Council made any change in the rates
for acceptances, the posted quotations on prime
bankers’ acceptances eligible for purchase by the
Federal Reserve banks remaining at 314%, bid and
3% asked for bills running 30 days; 314% bid and
324% asked for bills running 60 days; 3349 bid and
324% asked for 90 days; 314% bid and 334%, asked
for 120 days, and 3549, bid and 3159, asked for 150
and 180 days. Open market rates also remain un-

changed as follows:

SPOT DELIVERY.
~——180 Days— ——150 Days— ——120 Days—
Bid. Asked. Bid. Asked. Bid. Asked.
33 3% 3% 334 3%

—90 Days—— ——60 Days—— ——30 Days——
Bid. Asked. Bid. Asked. Bid. Asked.
34 34 3 3%

FOR DELIVERY WITHIN THIRTY DAYS.
member banks

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in Effect Date Previous
on Dec. 2. Established. Rate.
Aug. 51927
Aug. 51927
Sept. 8 1927
Aug. 61927
Aug. 16 1927
Aug. 13 1927
Sept. 7 1927
Aug. 41927
Sept. 13 1927
July 29 1927
Aug. 12 1927
Sept. 10 1927

Federal Reserve Bank.

©w
RRRR R
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Sterling exchange continued to gain ground this
week, and in a strong market on Thursday moved
up to a new high since 1914, when cable transfers
sold at 4.88 1-16. This was surpassed yesterday
when cable transfers sold at 4.88 3-16. The range
for the week has been 4.873% to 4.87 13-16 for
bankers’ sight and from 4.87 25-32 to 4.88 3-16 for
cable transfers. It will be recalled that a week ago
sterling cable transfers closed at 4.87 31-32, which
was a new high since 1914. On Saturday last
there was an advance to 4.88, although most of the
transactions for the day were effected at around
4.87 15-16, a figure which indicated to bankers
that sterling was due to give a good account of
itself this week. The extraordinary rise in exchange
gives renewed force to current rumors of the proba-
bility of extensive gold shipments from Néw York

to London and other European ports governed by
gold units. The opinion is expressed by some
foreign exchange traders on this side that semi-
artificial influences are at work in the sterling
market, causing the high quotations. On Monday
a cable dispatch to Dow, Jones & Co. from London
stated that the London market expects sterling
exchange to be supported until the gold import
point is reached and to be maintained at the gold
point until London draws some £10,000,000 in
gold, probably from New York. Should London
take gold from New York, Amsterdam would
probably do likewise. It seems highly improbable
that there are any artificial influences back of
the rise, but that it springs from a widespread
shortage of sterling at a time when exchange is in
demand for extraordinary amounts of bankers’ trans-
fers. Last week and again this week, in anticipation
of gold shipments a few of the steamship companies
reduced their freight rates on gold, but this can
hardly be considered an artificial influence, al-
though it lowers the point at which it would be
profitable- to ship the metal. As previously stated
in this review, in commenting on the steady rise
in sterling and the gold exchanges, it was quite
probable that the steamship companies would make
some concession on gold freight, which is considered
desirable cargo. The reductions in the freight rates
have caused the New York banks to make renewed
studies of the gold shipping point. It is now esti-
mated that it would be profitable to send gold
to London should sterling be quoted at 4.8834,
and to Amsterdam should the rate go to 40.45 for
cable transfers. The second reduction in the rates
formulated this week brings them now to 3-20 of
1% of value on shipments of $1,000,000 or over.
At this rate the gold point works out at about 4.889,
but on shipments of $3,000,000 or $4,000,000 it
is expected that negotiations between banks and
shipping companies would result in further reduc-
tions which would make the shipping point 4.8834.
There could be no central bank endeavors to bring
about a higher sterling rate, because should gold
shipments take place in even a slightly greater
extent than in the past month or two, money rates
on this side would probably rise, so that the short-
term demand for American funds in the European

markets would be defeated.
The Federal Reserve Bank in its monthly review
it and business conditions points out that the

of er
@ shipments from New York since September,
orincipally to Argentine, Brazil and Canada, have

resulted during the three months in the heaviest with-
drawals of monetary gold stock made since 1925.
The large import movements which occurred in the
first four months of 1927 have been more than offset,
the bank states. The gold stock of the United
States at the end of November was smaller than at
the beginning of the year. It is now smaller than
at the end of 1924, when the flood of gold to this
country was first checked. Undoubtedly an im-
portant factor contributing to the firmness of sterling
at this season, when large payments should be due on
American exports, is the great increase in the use of
dollar acceptances to finance international trade,
whereas formerly the sterling, guilder, and Swiss
acceptances played the leading role. Mr. Chellis
A. Austin, President of the Seaboard National Bank,
in an address delivered before the American Accept-
ance Council on Thursday, showed that American
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acceptances outstanding may soon exceed $1,000,000,
000. They now stand at $975,000,000, an increase of
439% over Oct. 31 1926. He said that an evidence of
the important part the acceptance is taking in the
financing of overseas trade is found in the fact that
for the twelve months ending Sept. 30 of this year
about 50% of our total imports and about 40% of
total exports were financed by dollar acceptances.
The importance of these figures and their bearing
" on the high sterling rate at this time is better realized
if it is recalled that there was no American acceptance
market prior to 1914.

If the growth of the dollar acceptance market and
the extraordinary transfers of bankers’ funds for the
money markets and from proceeds of long-term
emissions are considered, there is complete explana-
tion of the rise in exchange. Financial circles in
London express disappointment over the inability
of the Bank of England to secure any of the open-
market gold supply, and their anxiety is the greater
gsince the Treasury plan for the amalgamation of cur-
rency notes with Bank of England notes seems not
yet to have been worked out in detail. It is stated
in authoritative quarters that the Bank of England
authorities consider it unwise to put such a plan into
effect, as it is believed that there is not sufficient
gold backing to support an amalgamated note issue
and at the same time maintain a free gold market.
To further conserve the gold stock the London bank-
ers generally are undertaking an educational campaign
to spread banking habits among the populace.

The Bank of England in its return for the week
ended Wednesday night showed a further loss in
gold holdings of £1,570,875. On Monday the Bank
of England sold £9,000 in gold bars to an unstated
designation and on Tuesday it set aside for account
of the Bank of South Africa £1,500,000 in sovereigns.
At the Port of New York the gold movement for the
week ended Nov. 30, as reported by the Federal
Reserve Bank, consisted of imports of $126,000,
chiefly from Latin America, and of exports of $273,000
to Java and Mexico, and of $7,000,000 to Canada.
To-day $6,100,000 gold is going to Argentina. This
shipment will be accounted for by the New York
Federal Reserve Bank in its next weekly report. The
American Exchange Irving Trust Co. is sending
$600,000; the Seaboard National Bank $2,500,000,
and Louis Dreyfus & Co.,private bankers, $3,000,000.
Canadian exchange continues to rule at a premium
around 11-64 of 19, which accounts for the gold
movements from New York to Montreal. However,
the rate moved down yesterday to 1-32 of 19.
Canadian exchange becomes inactive in December as
navigation on the St. Lawrence closes and export
trade halts.

Referring to day-to-day rates, sterling last Satur-
day was in demand. The range was 4.87 9-16@
48754 for bankers’ sight and 4.87 15-16@4 88
for cable transfers. On Monday the market inclined
to ease. Demand ranged from 4.873% to 4.87%%,
and cable transfers from 4.87 25-32 to 4 88 1-32.
On Tuesday bankers’ sight ranged from 4.8715 to
4.87 9-16, and cable transfers from 4.87 27-32 to
4.87 15-16. On Wednesday the market was less
active. The range was 4.8734@4.87 9-16 for bank-
ers’ sight and 4.87 25-32@4.87 29-32 for cable
transfers. On Thursday the market was strong.
The range was 4.8715@4.87%4 for bankers’ sight and
4.877%@4.88 1-16 for cable transfers. On Friday
sterling continued in demand. The range was

4.87 11-16@4.87 13-16 for bankers’ sight, and 4.8814
@4.88 3-16 for cable transfers. Closing quotations
yesterday were 4.8734 for demand and 4.881% for
cable transfers. Commercial sight bills finished at
4.8714, 60-day bills at 4.83%4, 90-day bills at 4.817%,
documents for payment (60 days) at 4.83%4 and
seven-day grain bills at 4.87 1-16. Cotton and grain
for payment closed at 4.8714.

The Continental exchanges show firmness, with
only minor fluctuations this week. The gold units
moved up on the strength of sterling. Interest centres
on the German mark because of the heavy borrowings
of Germany in the American market. These features
have been discussed here in several recent issues.
Marks are in demand and are ruling well above gold
par. The last statement of the Reichsbank showed a
gain in gold holdings of 1,501,000 marks, with an
increase of deposits abroad of 1,835,000 marks.
New York bankers expect a considerably greater
volume of German loans after the turn of the year.
Berlin bankers also expect a noticeable increase in
both long and short term credits. Italian lire were
under some pressure this week on sales from abroad,
probably of a commercial nature, as there is no
evidence of a renewed speculative interest in the
currency. The French franc is in as strong a position
as ever, practically, if not legally, stabilized. Premier
Poincare’s efforts in currency and credit stabilization
have been so successful that there seems little likeli-
hood of any important change in the French unit
except a decree of legal stabilization, which is not
likely to occur before next June: European bankers,
especially in Berlin, see many favorableindications
of new accumulations of capital in Poland, and regard
the Polish stabilization plans as successful. So great
has been the improvement in the foreign trade of
Poland that there seems every probability that the
country will pay its foreign debts, including the
stabilization loan, without any impairment of the
zloty.

The London check rate on Paris closed at 124.02
on Friday of this week, against 124.03 on Friday
of last week. In New York sight bills on the French
centre finished at 3.9314, against 3.9314 a week ago;
cable transfers at 3.9314, against 3.9314, and com-
mercial sight bills at 3.9314, against 3.9234{. Ant-
werp belgas finished at 13.9714 for checks and at
13.981% for cable transfers, as against 13.96 and
13.97 on Friday of last week. Final quotations for
Berlin marks were 23.881% for checks and 23.891%
for cable transfers, in comparison with 23.87 and
23.88 a week earlier. Italian lire closed at 5.43
for bankers’ sight bills and at 5.4334 for cable trans-
fers, as against 5.44 and 5.4414 last week. Austrian
schillings have not been changed from 141%. Ex-
change on Czechoslovakia finished at 2.9614, against
2.961%; on Bucharest at 0.6134, against 0.61}%; on
Poland at 11.15, against 11.15, and on Finland at
2.52, against 2.52. Greek exchange closed at
1.3214 for checks and at 1.3234 for cable transfers,
against 1.3214 and 1.3334 a week ago.

In the exchanges on the countries neutral during
the war, interest centres this week on Holland

guilders, Swiss francs and Spanish pesetas. In the
strong market yesterday, under the influence of firmer
sterling, guilders touched 40.43 for cable transfers,
23 points above par and within 2 points of the esti-
mated gold point. Likewise the Danish krone moved
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to 26.82 or 2 points above par—a new high for this
and many previous years. The Swedish unit also
responded strongly, cable transfers going up to
26.9915, or 1914 points above gold parity and within
3}% points of the calculated gold shipping point.
Guilders are in demand, and the rate is sufficiently
high to arouse speculation as to the probability of gold
shipments between New York and Amsterdam. This
aspect of guilder exchange has already been treated
in the discussion on sterling. The feature of interest
with regard to the Swiss franc is a certain weakness
displayed last Saturday, when the cable rate slid
off from 19.2914 to 19.2814. This was exceptional,
as this exchange is usually at a nearly stationary
rate. Swiss capital has been moving to other Euro-
pean centres where rates are higher. The Swiss
Bank rediscount rate is now the lowest in Europe.
Should there be a sustained decline in Swiss ex-
change, the Bank rate would probably be raised.
The Scandinavian exchanges are strong, though not
noticeably active. Spanish pesetas are under press-
ure. Since Friday of last week, when Spanish cable
transfers closed at 16.80, the rate moved down to as
low as 16.27, a range of over half a cent on the wrong
side. A recovery followed in yesterday’s market
when the rate closed up 31 points from the low, yet
22 points under the closing rate on Friday of last
week. A seasonal tendency toward lower levels, ag-
gravated by the effect of speculative liquidations and
some withdrawal of foreign capital from Spain, is
held responsible for the weakness in the peseta.
Fundamentally, the Spanish currency is thought to
be sound, although no attempt has been made to
encourage a return to parity, 19.30. The currency
policy of the country is not inflationary. At present
low levels it would not be surprising to witness a re-
newal of speculative interest which would cause a
rebound. Speculators will not hold pesetas for a
long pull, however, for the reason that little or no
interest is p ‘d on peseta balances.

Dankers’ sight on Amsterdam finished on I'riday
at 40.40%4, against 40.3814 on Friday of last week;
cable transfers at 40.423{, against 40.4014, and
commercial sight bills at 40.35, against 40.34.
Swiss francs closed at 19.2814 for bankers’ sight
bills, and at 19.29 for cable transfers, in comparison
with 19.2814 and 19.2834 a week earlier. Copenhagen
checks finished at 26.81 and cable transfers at 26.82,
against 26.80 and 26.81. Checks on Sweden closed
at 26.9814 and cable transfers at 26.9914, against
26.951% and 26.9614, while checks on Norway finished
at 26.60 and cable transfers at 26.61, against 26.59
and 26.60. Spanish pesetas closed at 16.57 for checks
and ab 16.58 for cable transfers, which compares with
16.79 and 16.80 a week earlier.

The South American exchanges continue quiet,
showing a steady, firm tone, resulting of course from
the gold imports and plans for currency and banking

reforms. As already noted, in commenting on the
gold movement in its discussion on sterling exchange,
New York bankers are sending $6,100,000 additional
gold to Buenos Aires to-day. This makes a total of
approximately $28,000,000 gold sent to Argentine
since the present movement began in September.
As stated last week, Peru is expected soon to draw
gold from New York. The floating of a Peruvian
national loan has been practically agreed upon be-
tween the Government and New York bankers.
Argentine paper pesos closed yesterday at 42.71

for checks, as compared with 42.71 last week, and
at 42.76 for cable transfers, against 42.76. Brazilian
milreis finished at 11.94 for checks and at 11.95 for
cable transfers, against 11.91 and 11.92. Chilean
exchange closed at 12.17 for checks and at 12.18
for cable transfers, against 12.15 and 12.16, and
Peru at 3.86 for checks and at 3.87 for cable trans-
fers, against 3.85 and 3.86.

The Far Eastern exchanges are firm with com-
paratively slight fluctuation. The Chinese units
owe their firmness largely to the better prices ruling
in the silver market. The Indian currency is of
course stabilized, with relation to the pound sterling,
and this week moved up accordingly. The visit of
Sir Basil Blackett to London is expected to bring the
reform of the Indian currency a long step nearer its
goal. Sir Basil is Finance Member of the Indian Gov-
ernment. Bombay reports express doubt that he will
be successful in keeping alive the Reserve Bank bill,
but London bankers are confident that the recom-
mendations of the Royal Commission on Indian Cur-
rency will be adopted in all essential particulars and
that the central bank will be organized as a share-
holder institution. Japanese yen are steady and in-
clined to firmness this week. Closing quotations for
yen checks yesterday were 45.90@46 14, against 45.70
@457% on Friday of last week; Hong Kong closed at
50.15 @50%%, against 50.30 @50 5-16; Shanghai at
6324 @637%, against 6414 @6414; Manila at 49 9-16,
against 49 9-16; Singapore at 5654 @5674, against
5614 @56 11-16; Bombay at 36 13-16, against 3634,
and Calcutta at 36 13-16, against 3634.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
NOV. 26 1927 TO DEC. 2 1927, INCLUSIVE.

Noon Buyino Rate for Cable Transfers to New York,
Value in United States Money.

Nov. 28. Nov.29. Nov. 30.

Country and Moneltary
Unit.

Nov. 26. Dec. 1. | Dec. 2.

EUROPE—
Austria, schilling.
Belgium, belga
Bulgaria, lev Al
Czechceslovakia, krone{ .
Denmark, krone
England, pound ster-

Germany, reichsmark.

Holland, gullder.
Hungary, pengo.
Italy, lira
Norway, krone. .
Poland, zloty
Portugal, escudo.
Rumania, leu. .
Spain, peseta..
Sweden, krona. B
Switzerland, franc...| .
Yugoslavia, dinar____| .
ASIA—
China—

.017609 | 017612

.6646 .6629

Tlentsin tael 3
Hong Kong dollar. .| 501
Mexlcan dollar....| .

Tientsin or Pelyang

Yuan dollar.

Japan, yen
Singapore(S.8.)dollar_.|
NORTH AMER.—
Canada, dollar. 1.001627
1999031
480833
999156

001558
999031
481667
999156

1.000882
999406
484167
1098343

000956
999344
483667
998406

Mexico, peso

Newfoundland, dollar.
SOUTH AMER.—

Argentina, peso (gold)| .

Brazil, milrels

Chile, peso...c..... 217

Uruguay, peso. - .- 1.0'158

10355 110358 h.0360 1:0870
Owing to a marked disinclination on the part of two
or three leading institutions among the New York

1.0355
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Clearing House banks to keep up compiling the figures
for us, we find ourselves obliged to discontinue the
publication of the table we have been giving for so
many years showing the shipments and receipts of
currency to and from the interior.

As the Sub-Treasury was taken over by the Federal
Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
on the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-
ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

1
Wednesd'y,| Thursday,
Nov. 30. | Dec. 1.

Monday,
Nov. 28.

Saturday.
Nov. 26.

Tuesday,

Aggregate
Nov. 29. Jor Week.

|
Friday,
Dec. 2.

s | s | s l s s | s l s
96,000,001 108,000,001 111,000,001 100,000,000] 120.000,000! 136,000,0000 Cr. 671,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House institutions, as only the items payable in New York City are represented in
the daily balanees. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Dec. 2 1927.
Gold. |

Dec. 4 1926.
Gold. |

Banks of-

Total. Stlver. |

Stiver. | |

£ | £ | £ £ | £

England - (149,918,765, 149,918,765(152,876,079| 152,876,079
France a. .|146,220,324| 13,717,703/150,938,027|147,379,334 13,600,000,160,979,334
Germany b, 89,208,300, _¢994,600 90,202,900 | 994,600, 79,814,600
Spain /104,129,000, 27,169,000|131,298,000|102,2 ‘ i i

46,935,000/ * 3,734,000/ 50,669,000/ 45,555,000| 4,157,000/ 49,712,000
32,510,000 2,300,000, 34,810,000 34,834,000, 2,277,000 37,111,000
19,062,000 1,212,000 21,174,000 17,207,000, 1,073,000| 18,280,000
18,043,000 2,586,000| 20,629,000/ 17,723,000 2,924.000| 20,647,000
12,823,000 | 12,823,000| 12,529,000 12,529,000
10,116,000, 661,000/ 10,777,000| 11,614,000/ 000
8,180,000, | "8,180,000| *8.180,000| 8,180,000

Total week 638,045,389, 52,374,303‘690.419.692628.980.413! 52,726.600?681.707,013
Prev. week 639,075,964 52,485,800 691,561,764'627,753,616' 52,454,600680,208,616

Total.

Nat Bleg.
Bwitzerl'd.

Norway ..

a Gold holdings of the Bank of France are exclusive of gold held abroad, amounting
the present year to £75,572,836. b Gold holdings of the Bank of Germany are
exclusive of gold held abroad, the amount of which the present year is £3,596,250.
€ As of Oct. 7 1924,

The Russian Disarmmament Proposals and

the Peace Situation in Europe.

The program which M. Maxim Litvinoff, the
head of the Russian delegation, laid before the Pre-
paratory Disarmament Commission of the League
of Nations at its opening session on Wednesday,
went considerably beyond the advance intimations
that had been given to the press regarding the stand
that Russia was likely to take. Instead of content-
ing himself with calling for positive action in place
of further theoretical discussion, M.Litvinoff,
speaking for his Government, proposed to meet the
situation by an international agreement for com-
plete disarmament of every sort and kind. The
specific items of his program included, in substance,
the dissolution of all land, naval and air forces, the
destruction of all forms of arms, military supplies,
and means of chemical warfare, the scrapping of all
war vessels and the dismantling of all fortresses and
naval bases, the discontinuance of compulsory mili-
tary training in all its forms, together with the
abolition of military service whether in regular
armies or in reserves, the discontinuance of appro-
priations for war purposes, the elimination of war
ministries and general staffs, and prohibition of
the patenting of all military devices. For the en-
forcement of these remarkable proposals, the sev-
eral signatory Powers to the agreement should en-
act legislation making any violation a crime against
the State. In case it should be found impracticable
to put this program of abolition into effect at once,
M. Litvinoff proposed a gradual abolition by simul-
taneous action on the part of the signatory Powers,

to extend over four years, but to begin with the
present year.

The observations with which the Russian pokes-
man accompanied these striking suggestions were
intended to enforce the contention that war, if it
was ever to be done away with at all, could be abol-
ished only by complete and not partial disarma-
ment. “Armed force,” M. Litvinoff declared, “is a
weapon in the hands of the great Powers for the
oppression of peoples in small and colonial coun-
tries, and the complete abolition of armaments is at
present the only real means of guaranteeing secur-
ity and affording a guaranty against the outbreak
of war.” The existence of armaments, and their
tendency to grow, “by their very nature inevitably
lead to armed ctonflicts between nations, diverting
the workers and peasants from peaceful produc-
tive labor and bringing in a train of countless dis-
asters. . . . We live in a time when the outbreak
of war is no mere theoretical danger. The immi-
nence of war is making itself felt everywhere. If
it is to be averted something will have to be done
immediately. In our opinion, the best guaranty of
security for all people is immediate and complete
disarmament.” All that had been accomplished
thus far had been to agree upon certain “trivial
and unimportant details,” whereas “the latest mani-
festations of international life are leading, not to
unification, but to still further division of Euro-
pean and non-European countries into political
groupings.”

To what extent M. Litvinoff’s idealistic proposals
represent public opimion in Russia it is hardly
possible to say. Outside of Russia, it may safely
be affirmed that they do not represent any effective
public opinion anywhere, and will be applauded
without reserve only by the few and scattered repre-
sentatives of extreme pacifism. The obvious neces-
sities of police, if not the necessities of defense
against predatory neighbors, will always require
the maintenance of some kind of military and naval
establishments. Yet the reception which was ac-
corded to M. Litvinoff’s proposals by the Prepara-
tory Commission showed, better than anything that
has happened in the meetings of that debating
body, how far the Commission was from any practi-
cal agreement about disarmament, and how disturb-
ing it was to be suddenly confronted with an ideal.
A disposition on the part of some of the delegates to
treat the Russian suggestions as an amusing piece
of fantasy, or to regard them, as Lord Cushendun,
the British delegate who has succeeded Viscount
Cecil, is reported to have regarded them, as “en-
tirely out of order” and “quite irrelevant to the
day’s proceedings,” was fortunately overborne by
the realization that the Russian delegation was
present by special invitation of the League, and
that to ignore what it had to say would be an open
breach of courtesy. To dismiss summarily the rep-
resentations of a Power whose army is known to
number half a million men, and whose actual armed
force has been reported to exceed 1,100,000, would
hardly advance very much the cause of disarma-
ment.

What was done, accordingly, was to rebuke the
Russians gently for their criticisms of the League
and its Preparatory Commission, and to point out
that the League was definitely committed to a pro-
gram in which security and disarmament went hand
in hand. M. Paul Boncour, the French delegate, re-
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gretted that there was not more international
spirit in the world, for in that case progress might
have been more rapid, while Dr. Benes, Foreign
Minister of Czechoslovakia, hoped that the Russians
would co-operate with the League even though the
Russian proposals could not be adopted. Then
Count von Bernstorff, after reminding the Commis-
sion that President Wilson had also called for dis-
armament, carried a resolution under which con-
sideration of the Russian plan should be postponed
until the Commossion should have completed the
draft of its report, the second reading of the report
to take place at least one month before the meeting
of the League Council in March. With this out-
come the Russian delegation was reported to be
satisfied. M. Litvinoff, however, declined to accept
a place on a new commission on security and arbitra-
tion into which the Preparatory Commission pres-
ently transformed itself, and of which Dr. Benes
was made chairman, and attended only as an ob-
server.

It was inevitable, in view of the political rela-
tions between Russia and other Powers, that the
extreme proposals brought forward on Wednesday
should have aroused suspicion, and that intimations
of bad faith and ulterior motives should have been
heard in more than one quarter where Russia is in
disfavor. The initial comments of the British press
were particularly violent, and Lord Cushendun, bet-
ter known as Robert McNeill, former Secretary of
the British Treasury, sat silent thronghout Wednes-
day’s proceedings. It will be better to let the
<harges of bad faith and ulterior motives rest until
events have developed, and in the meantime to fix
dttention upon the actual situation. If proposals
looking to straight-out and comprehensive dis-
armament are to be dismissed by the Preparatory
Commission or the League without consideration of
the extent to which they might practically be adopt-
ed, and the old issue of security versus disarmament
is to continue to be threshed, there seems little reason
to expect that the report which the Commission is
to draft will be in fact of much consequence. As
long as the only security that France, and other
Powers that insist upon maintaining large military
establishments, are disposed to think of is military
security,” debate will continue to run like an end-
less chain. It is not necessary to commit oneself
to the obvious extravagances of the Russian program
in order to see that what is needed is some practical
step in the direction of general disarmament, and
unless some such practical step is taken, the elab-
orate deliberations of the Preparatory Commission
will count for as little as will the visionary sugges-
tions of M. Litvinoff and his associates.

Meantime the war-clouds that overhung Europe
a week ago have somewhat receded, and the politi-
cal ferment, openly at least, is less violent. There
has been some lessening of the extreme tension over
Lithuania, and while the situation is not free from
peril, the attitude of Poland and Russia toward
the dispute is encouraging. Reports from Rumania
are to the effect that Vintila Bratianu, the acting
Premier, is having difficulty in forming a coalition
(abinet, and that the National Peasants’ Party, the
principal element of the opposition, may yet come
into power. Until that controversy is settled‘ the
question of the return of Prince Carol seems likely
to be held in abeyance. M. Briand, the French

Foreign Minister, speaking in the Chamber of Dep-
uties on Wednesday, held out the olive branch to
Italy by offering to discuss with Mussolini the issues
-aised by the recent treaties with Albania and Jugo-
slavia. Recent reports of serious outbreaks against
Russian authority in the Ukraine now appear to
have been the creation of anti-Russian propaganda,
principally in Rumania, and have been effectually
discredited by correspondents of the Associated
Press and various foreign journals.

All of these incidents are straws, and to none of
them is too much importance to be attached. The
atmosphere of Europe is still far more one of fear
of war and preparation for war than one of a will
to peace, and the steady multiplication of treaties of
offensive and defensive alliance is turning the Con-
tinent into a maze of political groups and combina-
tions, each of which envisages the possibility of hos-
tile acts by one or more of the others. Never has
it been a wiser policy than now for the United
States to keep itself wholly aloof from political
entanglements with Europe, and the absence of an
American observer from the Geneva discussions
seems a peculiarly sensible course under the cir-
cumstances. Dr. Benes, in summarizing the activi-
ties of the League in regard to disarmament, appears.
to have committed himself to the policy of attaining
security in Europe by regional agreements, in case
an international agreement of general scope proved
unattainable. The regional pact has something to
commend it, but only on the condition that it is not
overlaid, and in consequence largely nullified, by
offensive and defensive alliances among the States
which are themselves the subject of the pact. A
regional pact in southeastern Europe, for example,
might be of some effect in preserving peace in the
Balkans, but would it operate in that way with
Jugoslavia bound to France and Albania bound to
Italy by such treaties as have lately been concluded ?
It is such problems as these, as well as the more
difficult problem of inducing the nations actually
to disarm, that the Preparatory Commission and
the new commission on security and arbitration
will have to solve if their recommendations are to
have practical value.

Our Increasing Public Debt.

The readiness with which the citizens of New
York City vote upon themselves an additional debt
of three hundred millions of dollars suggests in a
way, an indifference to the consequences. A city
that already spends more than half a billion dol-
lars annunally, it would seem, ought to take thought
of the future. Of course there is an element of
stern necessity in the building of more subways;
as long as the city grows and congests there must
be added transportation facilities. But given an
adequate fare, private capital in abundance would
be forthcoming and the city would not have to
incur debts or vote taxes for the purpose. If there
is no thought of the future the time will come when
there must be a curb put upon immigration into
the city, as there is now a curb put upon foreign
immigration into the country. Marvellous as is the
influence of this metropolis upon the thought and
trade of the world, there can come a time when it
must wane through its own weight. What makes
this constitutional exemption so dangerous is the
fact that it is still possible to raise the assessed
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values of property and thus increase the total vol-
ume of taxes. These huge expenditures do not set
a good example to the lesser cities of the country,
eager to follow in making public improvements,
that will attract residents and increase costs.
Original constitutional restrictions upon indebted-
ness ought not to be lightly set aside even if they
do stand in the way of unlimited growth, for they
were wisely laid and foresightedly imposed.

But we are to consider now some of the less direct
influences of our generally increasing public debts.
Credit, all will admit, is a blessing or a curse ac-
cording to its use. Credit may liberate or it may
enslave, and it is important in a land of personal
liberty that the generations be born free. No gen-
eration is entirely free that is born into the chains
of debt for which there is not adequate value re-
ceived. The thrifty parent does not strive to leave
a large amount of encumbered property to his
children; quite the reverse. He seeks to bequeath
property free of debt. He knows his estate, what-
ever it may be, must be “wound up,” which meaus
the debts must be paid before the property can be
divided. There are of course exceptions. Stocks
in corporations may be encumbered with bonds—
but even here the thrifty parent seeks to bequeath
bonds rather than stocks. The truth holds that he
realizes the difference between leaving credits and
debts, assets and liabilities. Public debts differ
from private in the fact that they are by nature con-
tinuous and pass from one generation to another
without being probated. Though the entire gen-
eration dies, the blanket debt falls upon its suc-
cessor—unless there is a provision for a sinking
fund preparatory to a future payment at a given

date. Consequently the piling up of public debts is
the welding of chains upon the unborn.

This is peculiarly apparent when we realize that
the property acquired by the issuance of public
credits wears out or becomes obsolete while the

debt remains until paid. We are not now arguing
in favor of a “pay as you go” policy. Wisely in-
curred and amply secured by a sinking fund the
issuance of public credits is often a salutary thing.
But the larger consideration is: Shall debts be
placed upon future generations according to ti
will and wish of those who cannot and do not
pect to pay them. It was President Coolidge Who
used the illustration that it is better to have a
dollar of tax money in the pocket of the citizen
than to take it therefrom, save for the most economi-
cal maintenance of government. Judging by the
trend of to-day toward extravagant living, the peo-
ple are not imbued with the idea of economy. Pub-
lic debts will not, thus, grow smaller but larger.
But suppose the next generation should see the
light and turn toward frugality, have we of the
present the moral right to place upon it the stand-
ard of living we of to-day deem most appropriate?
Shall we build ever increasing cities which the
future must maintain? TIs it kind to load our suc-
cessors with the chains of debt? Society and gov-
ernment must go on—is it public thrift to add to
the momentum of public expenditure no matter
what the shining standard of living may be?
But we need not look so far into the future. The
present is sufficient object lesson. Primarily, a tax
is not a benefit. It is a charge upon labor, energy,
ability, as well as upon property. It would be well
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if the citizen would try to consolidate all our forms
of public debt and then estimate his own part in
the payment thereof. Reduced to dollars and cents
he will see what is the amount of his individual
burden. Before he eats he must pay his share. We
sometimes say this is not true, because he must
live to work and work to pay. But as the years
2o by, it is true that he cannot save his own dollar
for himself until the little is taken out for the gov-
ernment. It is reasonable to say that as hardwork-
ing, thrifty and frugal individuals, we do not voie
upon ourselves continuing debts with the same
abandon we vote upon ourselves our share of the
public debts. Yet a debt is a debt, and must be paid
or repudiated, whether private or public. Do we
want the next generation to repudiate the debls
we wantonly incur for them? Do we want our
State and City bonds to endanger the tax solvency
of our communities? It is no small matter to vote
to break down our Constitutional safeguards. Pop-
ular elections for bond issues can become a craze.
“Let us have all in the present regardless of prom-
ises to the future,” cannot be regarded as a thought-
ful proceding.

Progress ought not to become a juggernaut, roll-
ing on, regardless of how many it crushes. It is easy
to borrow and hard to pay. We have come to the
point where we vote bonds as if we did not our-
selves have to work to pay them. Let not the man
of little tangible property delude himself with the
thought that he does not have to pay. On the con-
trary he pays doubly, in taxes on tangible property
passed on to him to pay in rents, and in prices
enhanced by the very inflation this process of blind
credit issues fosters. There is nothing more serious
before the American people than our increasing
public debts. And a word of caution may be
uttered to those who buy and sell our public debts.
They, too, can continue until they destroy their own
trade by overproduction. And they too must pay
upon all the profits that accrue to them. Profits
too heavily taxed become as naught. It is far bet-
ter 0 make a dollar that can be kept.

The Increasing Pressure.

The mail is overloaded with intensive, even if at-
tractive circulars, and more are coming. At every
turn men are trying to draw the line between the
necessary and the avoidable. DBesides the endless
talk, there is such a flood of new knowledge, and so
many both of existing problems and of promising
opportunities, that the pressure increases and even
the strongest and most successful cast about for
relief or light.

To meet the situation the great industries are
falling back upon their own resources. Following
the method long ago adopted by the Germans, they
are employing scientists and setting up research
laboratories of their own, often involving large
expense; or combining with others in the same in-
dustry in joint investigation more extensive, with
far larger staff, and much heavier expense.

Meanwhile the banks, the trust companies of
various kinds, and the great corporations having
varied connection, are issuing monthly or periodic
Bulletins and Surveys, increasing in size and scope,
giving their constituents fresh news of all that may
concern their business, with more or less authorita-
tive comment. "These are already becoming so
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numerous as to compete with advertising and solic:
iting circulars in loading the mail. Then we have
the Departments of the Government in Washing-
ton; of the Interior; of Commerce; of the Treasury;
and others, sending out circulars of information
on Agriculture, on Labor, on Transportation, on
Trade, on the Tariff, on the Census, on Rivers and
Harbors, on the doings of the National Banks, even
on the weather, all bearing directly upon the eco-
nomic condition of the country, each in specific
industrial, commercial or financial detail, and as
such addressed to the particular group concerned.

Now as a trustworthy and necessary guide
through this maze of useful information we have
the National Bureau of Economic Research, Inc.,
with headquarters in New York. In this a large
number of leading men, bankers, professors of
economics in various universities, industrial con-
sultants and editors, heads of Labor and Manage-
ment associations, statisticians and Government
Commissioners, have combined to gather, classify
and examine the new material available for the
industrial progress of the country and to put it in
form for immediate use. It will start with a study
of selected manufacturing industries and construec-
tive operations, and will pursue individual research
in the records of representative plants, seeking the
fullest co-operation, and assuring to each such pri-
vate use of the results as may be desired, while
making comparison with, previous periods and with
comparable products in regard to methods em-
ployed, the time required and the cost and amount
of labor involved.

The purpose is to meet the growing demand for
exact and impartial determining of facts bearing
on economic, social and industrial problems; te do
this in a way that shall carry conviction to those
concerned ; to eliminate all bias; and to create sum-
maries of fresh and trustworthy information. The
Bureau has already issued important reports as on
Distribution of Income in the Various States; Mi
gration and Business Cycles; Hours and Earnings
in Prosperity and Depression; and it is seeking co-
operation and support in realizing its work not only
in securing practical and detailed information avait-
able for use in the various lines of business and of
individual occupation, but also in connection with
the industrial progress of the outside community, of
which business is integrally a part and on which
all ultimately depends.

When it comes to this, it is recognized that the
man himself is something quite apart from his busi-
ness, even in its larger relations. He is mixed up,
at times seemingly lost, in it; but for him there is
a different valuation. He is making his business;
but his business is also making him. He also ex-
tends into the outside world. He too has a history
and a growth, but with that a self, with all its
human faculties of mind, and heart, and unfolding
life. Where is there place for that in all this daily
pressure ?

For men so circumstanced the Oxford University
head is bringing out a series of compact, up to date,
attractive and quickly read books, covering a wide
field in History, Philosophy, Literature, Science,
Art, Law, Politics and Economics. The last one,
on Descriptive Economics, written by Prof. Lep-
feldt, of Johannisburg University, which is before
us, will serve to show by its treatment of the vari-

ous forms of business in their larger relations, the
scope and method of the series. In a dozen short
chapters it takes up Farming, Mining, Manufactur-
ing, Transport, Commerce, Banking and Finance,
and Government in its relation to Industry, not
to present them in their details, which are of im-
mediate interest only to the individual conduct-
ing his own affairs, but to present their wider
relations to the public, what may be called their
social aspects, the field that used to be covered by
“political economy,” the science that deals with
what is of interest to the community.

Civilization is now largely under specialized
direction. Most of our wants are supplied by
others who can provide what we need better than
we can ourselves. Indeed the more set we are on
doing one thing, the more complete is our depend-
ence on others for all else, and that even if what
we are doing is for the public. In the one case, as
in the other, whether our thought is for ourself
or for the public, it is increasingly difficult to look
beyond the immediate consequences. The ways and
doings of men are to-day endlessly intertwined.
Producing and consuming, earning and spending,
thinking and working, act and react in untraceable
but inevitable convolution often of wide extent.
It is no wonder that men in the very sincerity and
intentness of their toil become narrow-minded, and
when aroused are grateful for the refreshment and
stimulus of a wider view.

When therefore we find a book like the one before
us proposing to deal with the business of to-day in
its larger aspects rather than in the form in which
it is crowded upon us every twenty-four hours, and
to show how much larger every problem is, it prom-
ises interest. Farming, for example, has a long his-
tory; it has not failed of development in many
directions; the tenure of the land; the organization
of farming as a business; its new relation to chem-
istry and biological research as well as to modern
machinery and transportation; new varieties of
product with new demands for them; new measure-
ment of efficiency; these all require thought.
Manufacturing, likewise, is going through changes
in some lines fundamental. Changing markets;
industrial revolution; factory legislation ; the amaz-
ing development of electricity both as a mechanical
power and as an immediate agent; organization ex-
tended now to every departument, buying, selling,
accounting, management, employment, even welfare
and research; not to say social relations, and causes
of national predominance; these mark the present
range of interest and attention.

To touch only upon two other departments where
questions are fewer and more evident: Banking,
and the Government in Industry; there is much of
importance. Finance is presenting many problems
as to forms of banking, the scope and character of
loans, the nature and value of securities and of cur-
rency and commercial paper; while the Government
is called upon to enter into new fields of control, of
guidance, and of industrial enterprise which have
great possibilities as affecting both business and
the public, and in regard to which there will be wide
difference of opinion, already manifesting itself in
the approaching session of Congress.

It is perhaps desirable to add that the author of
Descriptive Hconomics has added at the close an
extensive bibliography of desirable books of refer-
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ence for each separate chapter, to confirm the ac-
curacy and permanent value of his book.

A Far Voice On The United States.

Before the American Club, in Paris, Oct. 27,
Stefan Osusky, Czechoslovakian Minister to France,
voiced a view of the United States, that may be rc-
peated at home with pleasure and profit. We quote
a few excerpts from the meager cabled report of
his speech. Speaking of our enormous increase in
wealth in the last ten years, Minister Osusky said:
“Phis process of .accumulating wealth has led the
people of Europe to think and say that America is
a machine to earn money and make money. I my-
self, in the first year of my sojourn there, was a
victim of that error. I thought I had seized upon
the spirit of America, but later on I found that I
saw only the conditions under which the spirit of
America manifested itself.” . . . “Then I went back
into the past, examining the conditions surround-
ing the pioneer settlers of America. They were
obliged to take nature as it was—which was not
always generous—and the pioneer had to apply all
his efforts to harness to his service reluctant nature.
He gave his whole soul and heart to the fight with
nature so that he might live.” . . . “This developed
that wonderful creative force which in turn has re-
sulted in the accumulation of the great economic
wealth we are the witnesses of today. ”Contrasting
this with Europe, he goes on to say: “For man in
Europe life is one of limited possibilities—limited
by geology, by natural resources, by the sphere of ac-
tivity and by the past,” and then this: “I am fully
aware that the voice of the dead is an inestimable
treasure to European civilization, but I cannot
close my eyes to the reality that at certain moments
it is inconvenient and that at times the voice of the
dead prevents the living from living.”

“Qpportunity,” which the speaker stresses as the
priceless blessing of all in the United States, we do
not perhaps appreciate to the full ourselves. It is
so common a thing to see self-made men, starting in
poverty, reach wealth, place and power, with us
that it causes little or no surprise. There is no wall
of class or caste to shut the aspiring youth out from
these ever increasing opportunities. Scientists, suc-
cessful business men, managers of our leading enter-
prises, tell us that opportunities for accumulation
are broadening all the time. Not only has every
man a chance to succeed, but a right to win all that
honorable endeavor has in store for intense appli-
cation. Individualism is met by no pride of nobility
and no titled aristocracy. Nothing in our social
or political creed prevents a man from earning his
bread by the sweat of his brow. As a consequence,
which this speaker clearly perceives, there are very
few among us who live the life of the idle rich and
fewer still who because of “family pride” refuse to
soil their hands with work. Not, as he shows, that
all succeed, but that all try, and that those who fail
try again. There are in this mighty surge forward
many ups and downs. We have a common saying
that it is but “three generations from shirt sleeves
to shirt sleeves.” Again we practice the theory that
the race is to the swift and the strong. And while
in the contest there appears a certain ruthlessness
the end is a fine series of voluntary benefactions
which augur well for our accelerating spiritual
advance.

What we do not clearly perceive in the midst of
our supremely great accomplishment, if we rightly
judge ourselves, is the debt we owe to the pioneers
of our past. We, too, have a “voice of the dead” we
are in danger of forgetting. It may be we are too
close to its influence rightly to interpret its com-
mands. It may be there is in our commercial and
financial competition no time to listen to its admoni-
tions. 1t is at least measurably true that we are
carried away by the very momentum of our strenu-
ous effort. As this disinterested onlooker so finely
discerns, we are at the parting of the ways. But
that old-time creative urge, so sternly shaped by the
grim necessity of wresting a living from “inhospit-
able shores” and strange adventures, that spirit of
progress which literally forces its way across a con-
tinent, was coupled with an honesty of purpose and
a faith in human nature which is at least in danger
of being obscured in the blinding light of our mag-
nificent achievement. For it will avail us nothing
to gain the whole world and lose our own souls.
What we know, but often fail to consider, is that the
heritage we hold from the past is the heritage of
character. Those early men who blazed the pathway
of our civilization were not caught up by the glitter
of possessing all in a single lifetime. They toiled
steadily and safely. Not entirely immune from
speculation, they knew nothing of the spectacular
acquirement of a fortune in a few years. Their word
was a bond. They had few of the aids of machinery.
Yet they projected great works, employing many
hands, works sufficient unto their own time and
needs. They builded roadways and canals, utilized
the rivers and harbors, felled forests even where wide
prairies invited the plow, erected primitive factories
and financed free banks,—and through it all nou-
rished a contentment and a zest for joy, that made
life worth the living, cherishing their neighbors as
themselves. This we should never forget.

There was in this life nothing binding upon ini-
tiative, enterprise or ownership. Though contrasis
existed, not so sharp as now, envy did not rankle in
the heart nor a spirit of resistance poison the mind.
Liberty then was natural to man; and what he could
gain by thought and toil was his own. Theorists and
reformers, obsessed with economic fantasies, did
not seek to put governmental chains on endeavor.
Nor did those who felt the pinch of adverse circum-
stances supplicate themselves at the feet of law.
Those pioneers were independent, confident, untir-
ing, as well as creative. Into the character-environ-
ment which they established we are born. And
though in the light of a machine age they left a com-
paratively small material legacy, without their ideas
of honor, honesty, and the dignity of all labor, we
would be poor indeed. Nor were they on the other
hand frightened at.the policy of combining their
efforts to accomplish that which was beyond the
power of the single individual. They went from firm
to company and from company to corporation and
were not afraid. Monopoly was not a death’s head
hanging over their efforts in combination. True,
in to-day consolidated corporations exist of which
they could not dream. But the bigger the arena of
effort, the bigger the stored-up-labor of capital, the
bigger conceptions of want and need, the bigger
business must become to meet the stroke of the
hour. And if the conduct of affairs, social, com-
mercial, economic, financial, and even political, con-
form to the standards set by these pioneer farmers,
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merchants, manufacturers and bankers, there need
be no fear as to the results of our colossal enter-
prises. And if anyone say by way of contradiction
that human nature was the same then as now, the
reply is that they did give to us the fibre of a fine
sense of the right or we would have perished by the
way.

So it is well to look backward as well as forward.
Our future must rest on a proper use of opportuni-
ties. . As this foreign commentator says: “Even the
man who starts a creative enterprise in America does
not always harvest the crop, but through his efforts
in creating economic human values he has created

something new, from which others are going to bene-
fit.” Not the winning but the conscious trying. Not
the wealth for its-own sake but for the part its right-
ful use plays in the general progress. Not striving
by law and government for an equality of ownership
that must change with every turn of the industrial
wheel, but a freedom and an independence that will
preserve the individual who alone can create, de-
velop, and conserve. These are the voices of Amer-
ica’s past, that call to us in our endeavor, voices that
lead through liberal thought and conscious work to
an “equality of opportunity” that cannot pass
away.

Indications of Business Activity ﬂ

STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Dec. 2 1927.

Unseasonable weather for a time continued to militate
against normal trade, but lately temperatures have fallen
East, West, North and South and in a short time this should
tell favorably on general business. But there is no disguis-
ing the fact that for three months in succession the weather
has been adverse to trade. Retailers have suffered perhaps
the most. They are talking less about staple fall lines now
and more about the holiday trade. It is hoped that this
will make some amends for the loss on seasonable business
in the fall. Of late there has been some slight increase in
retail trade, owing to colder weather and the usual demand
for holiday goods. But in most industries trade has been
light. The automobile industry, it is hoped, will have a
revival. The introduection of the new Ford car has been
widely discussed. It is hoped that it will have a favorable
effect on the automobile industry in general with encouraging
repercussions on iron, steel, rubber, cotton and cotton goods.
It may cause an increase in the consumption of raw cotton
of a couple of hundred thousand bales, bringing it up to the
imposing total in 1928 of 1,250,000 bales. Car loadings
have fallen off and are below the totals of a couple of years
past. That could easily be changed by a revival of trade
with more favorable weather. The bank clearings neverthe-
less make a favorable showing. Naturally this reflects in no
small degree the phenomenal trading in the stock market.

Steel as a rule has been quiet and in some cases a trifle
steadier and in others lower. Railroads have bought rails
and other accessories at times to quite a large extent, it is
said. Steel operations are said to be at 60 to 75%. Pig
iron has been in general dull, though there were some rumors
of a rather better business here and there. It is not at all
general.

As to the indications of general trade, it is noticed that
October gross railroad receipts decreased close to 5%, while
the falling off in car loadings for that month were somewhat
more than 6%,. There are some reports of mill curtailment
in the cotton textile industry, and yet some of the financial
reports from mills in New England and the South make no
bad exhibit by any means. Employment at Detroit has
increased with 195,900 now at work, a gain for the week of
about 1,200, but still 10,200 less than a year ago. It is said,
however, that the Ford works will have 75,000 men at work
on the new model before Christmas, with a view of producing
7,000 to 8,000 cars a day. Lumber output, shipments and
stocks are smaller than in the preceding week, but larger
than in the same week last year. Raw silk was quiet and
steady. Broad silks have a fair sale. Woolens and worsteds
are hurt by the mild weather. Mail order business for
November of the two principal concerns amounted to $51,-
229,684, against $50,869,047 in October this year and
$47,868,462 in November last year. The total for eleven
months is $435,837,285, an increase over the same time
last year of 149%,.

Wheat advanced only moderately, as the export demand
was rather small for the time being. But it did advance with
the help of December shorts and the rise in corn. Italian
and Australian crops are short. FEurope's needs, some
think, have been greatly underestimated. They are apt to
be. Corn advanced 3ec. or more with a little export business
and husking returns still disappointing. Stocks are some

7,500,000 bushels smaller than last year and feeding is on '
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almost as large a scale as then. In Chicago it is contended
that the crop has been overestimated 200,000,000 bushels.
A sharp demand has prevailed for oats, as eold weather in the
West stimulated the consumption. A big business has been
done this week at Minneapolis. The visible supply is only
about half as large as a year ago. It is said that big indus-
tries own most of the contract supply in the leading markets.
Of rye some sales have been made for export and Russia’s
chief customers were buying here, showing it would appear
that Russia is not selling for export. It would seem that it
has none to spare. Good buying of provisions has put
prices up. Coffee has advanced as the Defense Committee
has again taken hold. To-day Brazilian, European and New
York markets advanced. Sugar has declined despite reports
that European countries will unite with Cuba to create an
artificial scarcity in the hope of buoying up prices above their
natural level as judged by the unimpeded law of supply and
demand. Rubber after its recent rather meteoric rise has
had a setback of 15 to #c., but it appeared to be merely due
to technical conditions, for the restriction policy seems to
have taken firmer root than ever and consumers in this
country have plainly been caught napping. Cotton after
breaking rather sharply early in the week on talk of mill
curtailment, dulness of cotton goods, slowness of the demand
for the actual cotton, the fear of an increased erop estimate
by the government on the 8th instant and heavy selling by
discouraged longs has latterly advanced. The market looked
to be sold out if not a little oversold, and the trade became a
steady buyer. Liverpool has been inclined to take the
upward course all the week. Manchester reported a better
demand for yarns and a good ecall for cloths, although, as
usual calls prices unsatisfactory. In this country cotton
goods have been quiet, but the finer descriptions have been
steadier. Less has been said of late, too, about mill curtail-
ment. Cotton crop estimates too have generally been under
the last one by the Government of 12,842,000 bales. They
have averaged about 12,700,000 bales. And some look for
a lower estimate than this next Thursday. Of late spot
cotton markets have advanced at home and abroad. Some
months show a trifling net advance for the week with the
speculative acecount in better technical shape.

The stock market has been very active at large and rapid
advances with the trading so enormous that the ticker has
at times been 20 to 25 minutes behind. Today the market
was a more or less mixed affair, with sharp advances in some
directions and declines in others, what with support in some
groups and profit taking elsewhere. The trading was still
on a remarkably large scale, i.e. 3,066,400 shares. Towards
the end there was a rally with railroad shares in the van.
A signal feature was the rise in sterling exchange on a very
sharp demand for blocks of £250,000, putting the price to
4.88 3-16 for cable transfers. French, Italian, Duteh, Brazil-
ian and Indian exchange advanced. Swedish reached a new
high for the year. The probability of gold exports is more
talked of. Money was 414%. Bonds were higher, swept
upward by rapid buying and Government issues reached new
high levels. London advanced on the success of the Palestine
loan. Paris was irregular. In New York, the stock trans-
actions in November made a new high record for that month.
So does the total trading in securities thus far this year.

At Fall River, Mass:, some mills have been shading prices
in order to meet payrolls. The average operation is said
to be 50%. New Bedford, Mass., wired that recovery
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of earning power by the New England cotton manufacturing
industry is indicated by the financial reports presented to
the stockholders of six of the large New Bedford cotton
manufacturing organizations at annual meetings held there.
At Salem, Mass., all departments of the Naumkeag Steam
Cotton Mills closed down on Nov. 26. They will reopen
Dec. 5. At Lowell, Mass., the Merrimack Manufacturing
Co. finds the demand good for automobile linings and
trimmings. Boston wired that following the unusually
heavy volume of business, cotton goods sales have recently
shown an appreciable decline and are reported to be below
production. Frequent and sharp fluctuations of raw ma-
terial prices continue to exercise a restraining influcene
upon forward buying. Manchester, N. H., wired that
several departments of the  Amoskeag Mills will go at once
on a four-day schedule. The curtailment is expected to
be until the first of the year. At Lewiston, Me., no wage
reductions are contemplated for the present in the wool
blanket mills of W. Scott Libbey Co. and the Columbia
Woolen Co., according to an official announcement. They
state that present conditions in their businesses do not
make it necessary.

In parts of South Carolina it is said there has been some
curtailment of production and that the tendenecy is to restrict
it further. In other parts of that State there was no cur-
tailment at all. In Georgia 16 mills have recently reduced
working time. Charlotte, N. C. wired: “Curtailment of
working time in the cotton mills of the Carolinas is con-
templated. It will probably be reduced early in December
to four or five days a week in some of the mills. Other mills
it was said, will cease night work. Also it is said that con-
ditions involving the Southern eotton mills, are substantially
the same as those which reecently caused some of the mills
in New England to reduce wages. An intimation is heard
that some of the mills in the South may follow the lead of the
New England manufacturers and make wage cuts. A few
manufacturers in the South, it is said, would be glad to
start efforts toward a wage reduction, but others are under-
stood to be opposed. As yet no mill has actually announced
its intention of lowering wages.

At Beckett, Mass. the Becket Silk Mills which were badly
damaged by the flood on Nov. 4 have started operations after
being closed nearly a month. A Government order for silks
was shipped the latter part of last week. Other plants in the
town are resuming operations. Textile mills in all sections
of the flooded area in Massachusetts, New Hampshire and
Vermont are rapidly recovering from flood damage. The
majority of the mills had warning of approaching floods and
were able to move millions of dollars worth of equipment
and goods as well as raw materials. Sales of leading depart-
ment stores in the New York district in October were 49,
smaller than in October last year, the largest decline from a
year previous for any month in more than three years.
Montgomery Ward & Co.’s sales for November amounted
to $21,382,264, an increase of 7.57% over Nov. 1926. Sales
for the 11 months of this year amounted to $177,395,611,
an increase of 0.7% over the corresponding period last year.
Sears, Roebuck & Co.’s sales for November amounted to
$29,847,420, an increase of 6.7% over Nov. 1926. Sales
for the 11 months of this year amounted to $258,441,674,
an increase of 6.5% over the corresponding period last year.

It was unseasonably mild here until Deec. 1 when it became
colder. On Nov. 30 it was 56 degrees here; in Boston 66,
Buffalo 56, Montreal 48, Philadelphia 72, Pittsburgh 70,
Portland, Me., 54, Quebeec 38, Chicago 40, Cincinnati 66,
Cleveland 50, Detroit 48, Duluth 61, Milwaukee 34, Omaha
36, Minneapolis 16, Kansas City 38. Winter made a new
start in the Middle West on Nov. 30 after days of spring-
like weather. Irom the Rocky Mountains eastward across
the Mississippi River and from the Canadian border down
into Texas a cold wave prevailed. The first general snow
storm of the season occurred. Snow fell in Nebraska,
Kansas, Oklahoma, the Texas Panhandle and Missouri
and moved eastward from Colorado, Wyoming and Montana,
where from three to seven inches of snow fell. Sub-zero
temperatures were reported in Minnesota and North Dakota.
At Edmonton, Alberta, it was 26 below. In the Southwest
temperatures were below the freezing point. Central
Missouri had the heaviest snow since 1906. At Columbia it
was four and one-half inches. Sleet and snow was reported
from St. Louis. Hannibal on the Mississippi River had
215 inches of snow. Pansies were in bloom in Maine on
Nov. 30. Strawberries ripened again and flowers appeared
in New York State. On Dee. 1 it was down to 35 here;

in Chicago to 24, in Cincinnati and Cleveland to 30, in Mil-
waukee to 18, in St. Paul to 6, in Pittsburgh 32, in Phila-
delphia to 44. Western New York had heavy rains for days
and much damage was done by swollen streams by the ex-
cessive rain. Canal traffic is at a standstill from Rochester,
Olean, Corning and Auburn as well as in many places along
the Mohawk Valley. It will be several days before the canal
hoats will be able to resume their journeys to tide water.
To-day it was cool and rainy.

Federal Reserve Board’s Summary of Business Con-
ditions in U. S. Decline in Production—Industry
and Trade Less Active.

The Federal Reserve Board reports that industry and
trade were less active in October than in the preceding
month and were in smaller volume than a year ago. The
general level of wholesale commodity prices showed a further
slight advance says the Board, in its summary of business
conditions in the United States, issued Nov. 27, in which
it also states:

Production.

Production of manufactures declined in October, contrary to the usual
seasonal tendency, while the output of minerals remained in practically
the same volume as September. In October and November, activity of
iron and steel mills and of automobile plants was smaller than at the previous
period of the year. There were also decreases during October in cotton con-
sumption and in the production of building materials, crude petroleum, and
boots and shoes. The output of bituminous coal and the number of hogs
and cattle slaughtered increased by less than the usual seasonal amount,
Production of flour, copper, and anthracite coal showed increases in October.

Building contracts awarded increased considerably owing to unusually
large awards in New York and Chicago in the last week of the month. The
increases were largest in contracts for residential and commercial buildings.

Unusually favorable weather during October in agricultural states resulted
in increased yield for late fall crops. The indicated production of corn,
according to the November crop report of the Department of Agriculture,
was placed at 2,753.000,000 bushels, an increase of 150,000,000 bushels over
the estimate of the previous month and 106,000,000 bushels over the yield
a year ago. Larger yields, as compared with the previous month's esti-
mates were also indicated for cotton, tobacco, and potatoes.

Trade. 3

Trade at wholesale and retail showed less than the usual seasonal in-
crease in October. Compared with October a year ago, wholesale trade in
all leading lines, except meats and drugs, was smaller. Department store
sales were approximately 3% smaller than in Oct. 1926, while those of mail
order houses and chain stores were somewhat larger. Inventories of mer-
chandise carried by wholesale firms were smaller in all reporting lines at the
end of the month than in September. Compared with a year ago, stocks
were smaller in all lines except drugs. Stocks of department stores increased
in October in anticipation of the growth in sales that usually occurs in
November and December, but at the end of the month they were no larger
than a year ago.

Freight car loadings declined in October and the first part of November,
and were smaller than in the corresponding period last year for all classes of
freight except grain and grain-products.

Prices.

‘Wholesale commodity prices increased slightly in October, continuing
the advance which began early in the summer, and the Bureau of Labor
Statistics Index for October was higher than for any month of this year. The
advance in the average for all commodities from September to October re-
flected increases in the prices of livestock, meats, and dairy products. Prices
of corn, cotton, coal, metals, paint materials and automobile tires, on the
other hand, declined. During the first three weeks in November there were
increases in the prices of grains, cattle, copper, hides, and rubber, and de-
creases in hogs, cotton, silk, coal, petroleum and iron and steel.

Bank Credit,

Total loans and investments of member banks in leading cities inereased
by nearly $300,000,000 during the latter part of October and the first half
of November, and on Nov. 16 were the highest ever reported. Invest-
ments increased by more than $200,000,000, reflecting in large part pur-
chases of Treasury certificates issued on Nov. 15, and loans on securities
increased by about $125,000,000. Loans chiefly for commercial and agri-
cultural purposes declined during the period from the seasonal peak reached
early in October. There was a continued increase in the demand for Re-
serve Bank credit between October 19 and November 23, arising chiefly
out of further exports of gold. Discounts from member banks declined
somewhat, while acceptances and holdings of United States Government
securities increased.

Conditions in the money market remained moderately easy in November.
Call loan rates remained at the level reached in the latter part of October,
and rates on prime commercial paper and bakers' acceptances were un-
changed.

Monthly Indexes of Department of Commerce—In-
crease in Production of Raw Materials.

In presenting on Dec. 2 its indexes of production, com-
modity stocks and unfilled orders, the U. S. Department of
Commerce says:

Production.

Production of raw materials in October was greater than in either the
previous month of Oct. 1926, increases occuring over both prior periods in
the marketings of animal products and crops. Although mineral produc-
tion was greater than in September, it was lower than a year ago, while in
the case of forestry production, a decline was registered from September to
October output, however, being on the same level as in the previous year.
The production of manufactured commodities, after adjustment for working-
time differences, was smaller than in either the previous month or October
of last year. As compared with the preceding month, without adjustment
for differences in working time, larger production was registered in food-
stuffs, iron and steel and chemicals and oils, all other groups
either declining or showing no change. Contrasted with a year ago,
October production showed increases in foodstuffs, textiles, leather, chemi-
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cals and oils, stone and clay products, and tobacco manufactures, other
groups showing declines.
Commodity Stocks.

Stocks of commodities, after adjustment for seasonal conditions, were
held in smaller quantities than in the preceding month, but were higher
than a year ago. As compared with the yrevious month, stocks of raw and
manufactured foodstuffs and other manufactured commodities were lower,
while the holdings of raw materials, other than foodstuffs, were higher. As
compared with a year ago, all major groups showed larger stocks, except raw
feodstuffs, which weresmaller. The general unadjusted index of commodity
stocks showed larger holdings at the end of October than at the end of
either prior period.

Unfilled Orders.

The index of unfilled orders, principally for iron and steel and building
materials, was lower at the end of October, than at the end of either the
previous month of October of last year. While forward orders for iron and
steel showed an increase over the previous month, the advance was
insufficient to offset a decline in building materials.

The index numbers of the Department of Commerce are given below:

Sept. Oct. Oct.

Production (Index Numbers: 1919=100).
Raw materials: Total
Minerals
Animal products. .

Manufacturing, grand total (adjusted).
Total (unadjusted)
Foodstulfs

Iron and steel.

Other metals.

Lumber.

Leather. -

Paper and printing.
Chemicals and olls. .
Stone and clay products
Tobacco. ...
Automoblles
Miscellaneous.. .

Commodity Stocks (Index Numbers: 1919=100).
(Unadjusted.)

Manufactured foodstuffs.
Other manufactured commodities.

(Adjusted for Seasonal Element.)

al
Raw foodstuffs
Raw materials for manufacture.
Manufactured foodstuffs
Other manufactured commodities

Unfilled Orders.
Total (1920=100)
Iron and steel. ...
Bullding materials

* Included in miscellaneous group.

Real Estate Market Index for October Below That for
September.

Real estate market activity for October was measured by
an index figure of 151, according to the compilation made
monthly by the National Association of Real Estate Boards.
The compilation is made from official figures of transfers
and conveyances recorded 1n 41 typical cities. The October
figure was seven points lower than the index for September.
It is nine points lower than the index for October of 1926.
In the Association’s compilation the average number of
transfers and conveyances recorded during the corresponding
month of the years 1916-1923 in the 41 cities is taken as the
base (100). The index record for the past twelve months is

as follows:

October 1926 160{ March 1927 173 |July 1927
November 1926 -.-160|April 1927 -166 | August 1927
December 1926 .. _-155|May 1927 --156 |September 1927
January 1927 170|June 1927 161 |October 1927
February 1927 180

Survey of Business Profits for Third Quarter of 1927
By N. Y. Federal Reserve Bank—Decline in Net
Earnings of Industrial and Mercantile Companies.

Net earnings of 171 industrial and mercantile companies
for which reports are now available averaged nearly 10%
smaller in the third quarter of 1927 than in the corre-
sponding period of 1926, according to the December 1
Monthly Review of the Federal Reserve Bank of New

York. The account also says:

As in the second quarter, the principal decline was in the profits
of oil companies, reflecting the continued large production and low prices
of petroleum products. Steel companies also had considerably smaller
net earnings than in the third quarter of last year, but as the following
table shows, their profits for the first nine months of the year, though
smaller than in 1926, were larger than in 1925.

In the motor industry, General Motors again reported larger profits
than a year ago, while 13 other motor companies as a group, not in-
cluding Ford, showed profits about the same as last year. Declin'es in
third quarter profits were reported by motor accessory, mac}.nn.ery,
mining and smelting, and building supply companies. The principal
increases, both for the third quarter and for the first nine months of
the year, were reported by food products and chemical companies.

Net earnings of telephone and other public utility companies continued
to expand, but the net operating income of Class I railroads failed to
show the usual seasonal rise in the third quarter, and remained smaller

than in 1926.

Farm Price Index Shows Slight Decline for Month From
Oct. 15 to Nov. 15.

The index of the general level of farm prices declined

1 point from Oct. 15 to Nov. 15, and is now 1389, of the

1909-14 pre-war level, according to the November price re-

port of the Bureau of Agricultural Economics, United

States Department of Agriculture. The Department says:

The index of 138 compares with 130 in November a year ago, due
chiefly to higher prices of cotton and cottonseed, fruits and vegetables.
The Bureaw’s index of purchasing power of farm products is placed
at 92 for October, which is an advance of 12 points over November a
year ago.

Declines in prices of cotton, corn, wheat, flaxseed, hay, potatoes,
Logs, veal calves, horses and chickens during the past month are
reported to have overbalanced increases in oats, rye, apples, cottonseed,
beef cattle, lambs, sheep, eggs, butter, butterfat and wool, and account
for the decrease of 1 point in the farm price index.

The index of grain prices declined 7 points during the month, due
to lower prices of all grains except oats, barley, and rye. A drop of 4
points in the index of meat animals was caused by the sharp decline in
hog prices and lower prices for veal calves. An advance in the dairy
and poultry index was largely seasonal, while an advance in the fruits
and vegetables index was primarily caused by a further advance in apple
prices. The farm price of beef cattle has followed an upward trend
the last six months.

Decline in Volume of Wholesale Trade in New York
Federal Reserve District During October.

According to the Dec. 1 monthly review of credit and busi-
ness conditions by the Federal Reserve gent at New York,
“sales in all reporting lines of wholesale trade except drugs,
daper, and jewelry were smaller in October than a year
previous, and the average decline for all lines was 11%.
The apparel trades were among those showing the largest
reductions, and machine tool and diamond sales continued
to be much smaller than a year ago. Grocery and hardware
sales showed larger declines than in September, and textile
sales remained smaller than in Oct. 1926.” The review

continues:

Stocks of merchandise carried by wholesalers were smaller at the end of
October than a year previous in most lines except shoes, and, in that case,
the large increase is partly due to very small stocks a year ago. Oollections
showed no consistent change, but averaged slightly lower than In Oct. 1926.

Per Cent of

Accounts
Outstanding

P. C. Change
October 1927

P. C. Change
October 1927
Sevtember 30

Jrom
October 1926. Collected
Stock in October
Net  Endof 1927. 1926.
Sales. Month.
77.9

—7.8
35.1

—5.8
—35.8 63.8

Commodity—
Grocerles. . - -
Men's clothing. .
Women's dresses
Women's coats and sulta.
Cotton goods—Jobbers. . ..

|

—
®
(S}

i sy
LNbwoNDdD
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|
Liz

Machine tools*.
Statlonery. . .

Weighted average
* Reported by the National Machine Tool Bullders' Association.

Reduced Volume of Department Store Trade in New
York Federal Reserve District Attributed to Un-
seasonable Weather.

Regarding department store trade the Dec. 1 “Monthly

Review of Credit and Business Conditions” by the Federal

Reserve Agent at New York says:

Sales of leading department stores in this district in October were 4%
smaller than in Oct. 1926, the largest decline from a year previous for any
month in more than three years. The reduced volume of business was
attributed by store executives to unseasonably warm weather. The largest
declines were in the apparel departments, and sales of reporting apparel
stores showed an even larger decline compared with a year ago.

As a result of the somewhat unsatisfactory business in October, and the
consequent failure to move stocks as rapidly as anticipated, outstanding
orders for merchandise were reduced, and at the end of October were
smaller than a year previous. This in turn checked the seasonal expansion
in factory activity in certain lines.

Although stocks at the end of October were not large, the smaller sales
than a year previous resulted in a somewhat lower rate of stock turnover
than in Oct. 1926. Collections, however, continued to exceed those of a

year ago.
Percentage Change
October 1927 from
October 1926.
Stock on
Net Hand End
Sales.
2

Per Cent of
Charge Accounts
Owtstanding
September 30
Collected in October
of Month.
—0.3
2.9
—9.8
—10.4
+9.0
—8.5
—4.6

Locality—

Elsewhere
Northern New York State. .—17.
Central New York State. ... +15.7
Southern New York State..—11.2
Hudson River Valley Dist.. —1.1
Capital District —4.3
Westchester District.

All department stores. .

Apparel stores

Madil order houses

—0.6
+4.3
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Comparisons of sales and stocks in the principal departments with those |
Sales of women's and |

of Oct. 1926 are shown in the following table.
children’s shoes appear to have been very good, but sales of women's cloth-

ing, and men's and boys’ clothing, and cotton and woolen goods were much |

smaller than a year ago.

Net Sales Stock on Hand
Percentage Change Percentage Change
Oct. 1927 from  Oct. 31 1927 from
October 1926.  October 31 1926.
Toys and sporting g00ds. - - - oo e oo cccaaa
8

++
+|
[
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Books and stationery

Luggage and other leather goods.
Tollet articles and drugs.

Silks and velvets

Home furnishings.

Hoslery

Linens and handkerchiefs. .
Silverware and jewelry

Musical Instruments and radio
Furniture

‘Women's ready-to-wear accessories.
Men's furnishings

‘Women's and misses’ ready-to-wear.
Ootton goods

Men's and boys' wear. _

e
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Miscellaneous

|
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Chain Store Trade in New York Federal Reserve
District in October.

The Federal Reserve Bank of New York reports in its
Dee. 1 Monthly Review of Credit and Business Conditions
that ‘‘the rather unsatisfactory October retail trade in cities
was reflected in most types of chain store business as well as
department store sales. Grocery chains continued to report
large increases in sales per store as well as in total business,
but ten cent, drug, tobacco, shoe, and candy chains showed
smaller sales per store than last year, and variety stores
reported a smaller increase than in other recent months.”
The details as to chain store sales follow:

—Percentage ChanpeTOd‘ 1927 from Oct. 1926—

Sales per

Store.
+16.8
—1.0
—3.3
—7.1
—8.1
+2.1
—4.7

+10.0

Type of Store—

York Federal Reserve Bank’s Indexes of
Business Activity.

In presenting, in its December 1 Monthly Review its
Indexes of Business Activity, the Federal Reserve Bank
of New York says:

A slightly smaller distribution of goods in October is indicated by a rather
general decline in this Bank’s indexes of business activity. Car loadings
of merchandise and miscellaneous freight failed to show the usual seasonal
increase and were smaller than in the two previous years, and loadings of
other freight were the smallest for the month of October since 1922, due
primarily to reduced loadings of coal and ore.

Department store trade apparently was retarded by the unseasonably
warm weather in October, but mail order sales continued to show an increase
over last year. Foreign trade also showed slightly less than the usual
fall increase. The indication of business and financial activity given by
bank debits was more favorable than most of the other indexes: debits in
140 cities outside New York City were 6% larger than in October 1926.
Debits in New York City also remained large, as did the volume of stock
trading.

In the following table this Bank's indexes of business activity are given
in percentages of the computed trend, with allowance for seasonal vari-
ations, and, where necessary, for price changes:

(Computed trend of past years equals 100%.)

Primary Distribution— Oct, 1926. Awug. 1927. Sept. 1927. Oct. 1927.
Car loadings, merchandise and misc._110 103 105 103
Car loadings, other 109
Exports of food, crude and manufac..111
Exports of crude materials 180
Exports of seml and finished manufac. 88
Imports.r 1251
Panama Canal traffic

Distribution to Consumer—

Department store sales, Second Dist
Chaln store sales
Mall order sales
Life insurance pald for.
Real estate transfers. .
Magazine advertising .
Newspaper advertising. .

General Business Activity

Bank debits, New York City

Bank debits, 2d Dist. excl. N,

Velocity of bank deposits, outsldo of
New York Clty.... 1

Velocity of bank deposits, N,

Sharessold on N. Y Stock l:xclmnge' 189

Postul recelpts. a8

Buslness fallures. ..
Building permits

New corporations formed In
General price level

* Seasonal variation not allowed for. r Revised.

Iron and Steel Foundry Operations in Philadelphia
Federal Reserve District.

In its report on Iron Ioundry Operations in the Phila-

delphia IFederal Reserve District during October, the Fed-
eral Reserve Bank of Philadelphia says:

Production of and unfilled orders for iron castings increased from September
to October, but total shipments declined. Compared with a year before
the volume of unfilled orders was nearly 20% greater, but production and
shipments were 22 and 12%, respectively, smaller. Stocks of pig iron and
scrap were larger but those of coke smaller at the end of October than on
the same date last year.

P. C. Change
Month Ago.

P. C. Change
Year Ago.
—21.5
—11.9
—22.0
—21.2

October
27

Malleable iron
Gray fron.

+l+++ &+
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Regarding steel
Bank states:

Unfilled orders for steel castings were nearly 12% larger in October than
in September, but production and shipments were about 32 and 20%.,
respectively, smaller. Compared with a year earlier, the output, ship-
ments and unfilled orders declined noticeably. Stocks of pig iron and scrap
were somewhat smaller, while inventories of coke were greater at the end
of the month than on the same date last year.

October P, C. Change
2 Month Ago.

1 foundry operations in the Dlstuct the

P. C. Change
Year Ago.
Capacity

tons
Production.. e

Franklin Fourth Street National Bank of Philadelphia
Finds Business Below Normal in Many Lines.

“Industry enters the closing month of the year with
activities still below normal in many lines, but with a
number of constructive forces becoming apparent” says the
Franklin Fourth Street National Bank of Philadelphia in
its December letter, Trade Trends. In its further review
of conditions the Bank says:

Some belated improvement has appeared in the iron and steel trade;
electric power consumption has turned upward; export trade has in-
creased, and the nation’s building construction has reached a new autumn
high mark. In agriculture, leading farm crops have a money value of
about $500,000,000 above that of 1926.

Protraction of the period of slackened operations in certain great
industries through the summer and autumn indicates that more than
a seasonal recession has been in progress. In October, the production of
steel was nearly 20% below that for the same month of 1926, while
automobile output dropped 83%. Freight car movements during the
autumn have been about 6% below those of 12 months before, and
employment in many industrial sections is below its levels of one year
ago. Real estate activity also is sluggish in many parts of the country.

While unquestionably the recession has been real, it has not assumed
he earmarks of a drastic or extended depression. Money conditions
remain easy. With the conspicuous exception of petroleum, there has
been no overproduction of industrial goods. In fact, production in some
lines in recent months has dropped below the normal rate of consump-
tion. The result is that an accumulated demand has developed. This
is notably true of the automobile trade, where conditions have seriously
interrupted industrial activity this year.

Industry continues to be confronted by an apparent excess of produe-
ing capacity in many lines. This leads to severe competition and to a
narrowing margin of profit. In the third quarter of the year, earnings
of a large diversified group of corporations were 129% below those for
the corresponding period of 1926. The number of commercial failures
for the first ten months of 1927 was 7% greater than for those months
of 1926, wwhile liabilities of insolvent companies showed an increase of
more than 30%.

Notwithstanding the expansion of failures there has been an advance
of commodity prices. One wholesale index number shows that since
the low point in .July, average commodity quotations have advanced about
8%. Much of the advance has been due to higher prices of fram prod-
ucts. More recently larger crops prospects have caused declines for farm
product prices, Aggregate farm income still exceeds 1926.

Railroad Revenue Freight and Car Loadings Sharply
Reduced.

Loading of revenue freight for the week ended on No-
vember 19 totaled 968,103 cars, according to reports filed
on Nov. 29 by the railroads with the Car Service Division
of the American Railway Association. This was a de-
crease of 6,759 cars below the preceding week this year,
reductions being reported in the loading of miscellaneous
fright, live stock, forest products and ore while increases
were reported in the loading of grain and grain products,
coal, coke, and merchandise and less than carload lot
freight. The total for the week of November 19 was a
decrease of 103,604 cars under the same week last year
and 89,820 cars below the same week in 1925. Details
follow :

Miscellaneous freight loading for the week totaled 358,477 cars, a decrease
of 23,248 cars under the corresponding week last year and 37,595 cars
belew the same week in 1925.

Coal loading amounted to 186,330 cars, a decrease of 56,684 cars under

! the same week last year and 2,538 cars below the same period two years ago.
|

Grain and grain products loading totaled 46,341 cars, an increase of
3,656 cars above the same week in 1926 but 6,871 cars below the same
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period in 1925. In the Western districts alone grain and grain product®
loading totaled 29,905 cars, an increase of 3,882 cars above the same
week last year.

Live stock loading amounted to 35,027 cars, an increase of 1,314 cars
above the same week last year but 753 cars below the same week in 1925.
In the Western districts alone live stock loading totaled 27,165 cars, an
increase of 997 cars above the same week last year.

Loading of merchandise and less-than-carload-lot freight totaled 260,319
cars, a decrease of 4,123 cars under the same week last year and 8,484
cars below the corresponding week two years ago.

Forest products loading totaled 59,409 cars, 6,205 cars below the same
week last year and 8,778 cars under the same week in 1925.

Ore loading totaled 12,813 cars, 14,799 cars below the same week in
1926, and 18,891 cars below the corresponding week two years ago.

Coke loading amounted to 9,207 cars, a decrease of 3,425 cars under
the same week in 1926 and 5,910 cars below the same period in 1925.

All districts reported decreases in the total loading of all commodities
compared not only with the corresponding period in 1926 but also with
the corresponding period In 1925.

Loading of revenue freight this year
years follows:

compared with the two previous

1925.
4,456,949
3,623,047
3,702,413
4,710,903
3,869,306
3,065,872
4,945,091
4,321,427
4,297,936

1926.
4,428,256
3,677,332
3,877,397
4,791,006
4,145,820
4,089,340
5,213,759
4,388,118

4,523,112
5,967,576

1927.
4,624,749
3,823,931
4,016,395

Five weeks in January.
Four weeks in February .
Four weeks in March___

Five weeks In July._ .
Four weeks in August

Four weeks in September. .
Five weeks in October. .
Week ended Nov, 5..

--4,360,022
-- 5,687,921
- 1,038,852
-- 974,862

968,103

47,441,242

1,106,880
1,071,707

48,412,144

1,057,923
46,600,612

Recession in New England Business Activity.

The Boston Federal Reserve Bank, in its December 1
Monthly Review states that “there was a recession in New
England business activity during October to about the level
which prevailed in August, and the Index of New England
Business Activity moved downward from the high point
of the year in September by more than 2% in October.”
The Bank review of the business situation says further:

Since February this Index, with the exception of September, has
shown little fluctuation from month to month. General business activity
for the entire country was less pronounced in October than during
September. Production of iron and steel and automobiles during October
continued to be less than that of the preceding month, while in New
England textile activity and boot and shoe production declined sub-
stantially during October. The average daily cotton consumption by New
England mills in October increased from September by much less than
the usual seasonal amount, and was, in fact, less than during the corre-
sponding month of either 1926 or 1925. There was a sharp decline in
October of wool consumption by New England mills to the lowest point
of the year since last April. Activity in the boot and shoe industry of
New England during October was materially lower than during the
preceding month, a fact which was partly due to the usual seasonal
decline. Production of boots and shoes in the entire country likewise
declined during October, The expansion in industrial employment in
New England during October was less than usual for that month. The
number of wage-earners employed in identical factories in Massachusetts
increased three-tenths of one per cent from September, while the average
weekly earnings declined 2.5%. There was a reduction in the number
of workers employed in factories on a normal full-time schedule. The
value of new building contracts awarded in New England during October
was substantially less than in September. Residential, industrial, public
works and utility building declined from October, 1926, while com-
mercial building remained about the same., Sales of New England
department stores in October were less than those of a year ago, and
preliminary reports indicated that November sales likewise would be
less than those of the corresponding month of 1926. Wholesale com-
modity prices during October continued to strengthen. The number of
commercial failures in New England was greater in October than during
September or in October a year ago, and the total liabilities of business
failures were larger during October than in September. There was
practically no change in money rates during the month ending November
21. Easy money has continued to be the principal characteristic of the
market during recent wceks.

New Automobile Models and Prices.

The preliminary announcement by Henry Ford of the
new Ford car was made Nov. 28 in a page advertisement
in newspapers throughout the country. This was followed
by other advertisements on succeeding days, giving com-
plete details of the new car. Models were on exhibition
at various showrooms for the first time yesterday (Friday),
Although the early announcements indicated that the price
would not be made public until the models were put on
display on Friday. the demand for the price list fol owing
the nation-wide advertising was too insistent to be refused.
The prices given below were released on the evening of Nov.
30 and show comparisons (where possible) between the new
Model A and the old Model T'. all f.o.b. Detroit:

old. Trucks— New.
$495 | Truck chassls_ _ . _________ $460
545 | Truck chassis with cab_.__ 545
495 485 | Truck chassis with cab and
550 o express body 600
* Phaeton.... 395 380 | Truck chassis with cab and
Roadster. 385 350 | stake body 610 525
395 381 | Truck chassis with cab and
32 300| platform body 595 525

* Corresponding Model T  touring car_type. No comparison Is possible on the
BpoOrt coupe, as this is a new, type.

old.
$375
460

515

Type— New.

These prices in reality constitute a reduction because
of the improvements in the product and the addition of
equipment not provided in the old models.

A model of the new car was shown to newspaper men at
the Dearborn Laboratories on Noy. 30, mn reporting which
the New Yorck “Times” of Deec. 1 said:

Through snow and over rutty roads, the car was driven at 62 miles an
hour, whirled about, brought to abrupt stops and taken around curves
at a breath-taking pace.

Edsel Ford, after the demonstration, answered questions.
statements he made were these:

1. The company hopes to reach a production of 1,000 cars a day in
January and step up production 1,000 monthly—that is 1,000 a day in
January, 2,000 a day in February, 3,000 a day in March and so on.

2. The company will continue to make parts for the old cars, of which
it is estimated there are some 10,000.000 in operation, just as long as
there is a demand for replacement parts,

3. Only about 550 of the new cars have been built and the probability
is that there will be no deliveries to prospective buyers until some time
in January.

4. The cars of smaller bore will be manufactured for the French and
English trade to meet the resistance of the high horespower tax in those
countries.

5. The assembly plant will be at the Rouge plant. Work at the Highland
Park plant will be confined largely to radiators, steering gear, front and
rear axles, fabric and batteries.

6. The working force at Highland Park, now between 30,000 and 35,000,
has moved upward from its low and will continue to increase weekly from
now on.

The Ford Motor Co., in describing its new car, said in

parc:

It has a 40-horsepower motor, capable of driving at a speed of 65 miles
per hour; four-wheel brakes, standard hear shift and hydraulic shock
absorbers.

The bodies are of steel construction, the only wood being strips for
attaching the interior trim and in the soft roofing of the closed cars.

The colors are all of two-tone combinations in pyroxylin lacquer. There
are four of these color combinations—Niagara blue, with a lighter blue
in belt and reveals, and a French gray stripe; dark Arabian sand on body
with light Arabian sand in belt and revels, and a French gray stripe; dark
dawn gray on body, with light dawn gray in belt and reveals, and a French
gray stripe; and gun-metal blue cn body with dawn gray in belt and reveals,
and a French gray stripe.

The motor, designed by Henry Ford, is the most remarkable engineering
achlevement of the car.

Although the bore of the engine is only one-cighth of an inch larger
and the stroke but one-fourth of an inch longer than in its predecessor,
the Model T engine, it develops 40 brake-horsepower at 2,200 revolutions
per minute, or 100% more than the Model T engine, which reached it
maximum of 20 brake-horsepower at 1,200 revolutions per minute.

Many things have contributed to this unusual power. It may be
summarized by saying that it has been achieved by a combination of
lighter reciprocating parts and increased bearing sizes, a heavier and
statically and dynamically balanced crankshaft and a series of improve-
ments all along the induction system, resulting in a better and more uniform
flow of air and fuel to the combustion chamber. Among these improve-
ments in the induction system are improved carburetion, a new timing
device to give a longer valve-opening period, and a slightly larger valve
diameter and slightly higher compression.

The announcement also emphasizes the smoothness of performance of
the new motor and its Jack of vibration. These factors also are due to
the comparatively low rate of revolutions per minute for the unusually
high developed horsepower, the heavier and statically and dynamically
balanced crankshaft and the lightness of the pistons and other reciprocating
parts.

Despite the increased power and car speed which it develops, this new
Ford motor is still a low-speed medium compression motor. The low-
speed factor has been retained to insure long life and low cost of operation,

Strength and durability to give an extra margin of safety and depend-
ability for the higher speed are notable features throughout the construction
of the new Ford car. There is said to be more forged steel in this new
Ford car than in any other automobile now being built.

The elimination of vibration and noise has been carried through the
construction and assembly of all the chassis and body parts also. Many
parts which heretofore have been volted together are welded in the new
Ford. This has eliminated many sources of noise when the car is in
motion and given greater durability.

Larger balloon tires, heavier and better balanced springs and hy-
draulic shock absorbers have given the Model A Ford a remarkably smooth,
comfortable performance at all speeds and over all sorts of roads.

In addition, standard equipment includes starter, five steel-spoke
wheels, windshield wiper, speedometer, gasoline gauge, door lock, dash-
light, mirror, rear and stop light, oil gauge, ignition lock, and complete
tool set.

Another event of outstanding importance in the automo-
bile industry during this weekis the Automobile Salon which
opened Nov. 27 in the Hotel Commodore. Exhibits were
formerly restricted to foreign ears but in recent years the
event has become an exhibition of the best custom work of
teading American and foreign coach builders. Over one
hundred cars are being shown, revealing original and dis-
tinetive body designs, color treatment and interior up=
holstery. Five foreign nations are exhibiting the follow-
ing cars: Belgium, Minerva; France, Renault; Italy,
Isotta-Fraschini; Germany, Mercedes; England, Rolls-
Royce. The American cars shown are the Cadillae, Chrysler,
Cunningham, Franklin, La Salle, Lincoln, Packard, Pierce-
Arrow, Stearns-Knight and Stutz. The American coach
builders represented include Brewster, Brunn, Derham,
Dietrich, Fisher, Fleetwood, Holbrook, Judkins, LeBaron,
Loche, Rollston, Sala, Weymann and Willoughby.

In addition to the wide variety of color treatments which
the show discloses a feature of the exhibition is the ever-

growing use of safety or non-shatterable glass for wind shields

Among other
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and the windows of the closed models. This glass, known
as Triplex glass, which has been manufactured in this
country under an English patent for about a year, was shown
on four cars last year, against fourteen in the present exhibit
which will close this Saturday night.

Course of Automobile Trade in Philadelphia Federal
Reserve District—Increase In Retail Sales—Falling

Off in Wholesale Trade.

In its report on automobile trade in its District, the Federal
Reserve Bank of Philadelphia says:

Retalil sales of passenger cars increased materially from September to
October in number and value. Compared with a year before, however,
only the sale of less expensive new cars showed increases. Sales of used
cars and deferred payment sales also showed substantial gains. Sales
at wholesale were smaller in number and value than in September and a
year earlier, although appreciable gains occurred in the distribution of
higher priced automobiles. Stocks of medium priced cars increased at the
end of October, but supplies of other types decreased. Stocks of used cars
also were greater than at the end of September and of a year before.
AUTOMOBILE TRADE—PHILADELPHIA FEDERAL RESERVE DISTRICT
—THIRTEEN DISTRIBUTORS.

October 1927 Change from
——September 1927— ——0ctober
Value. Number.
—13.7%
—10.2
—26.6

1927
Value.

Sales, new cars, wholesale
Cars under $1,000
Cars $1,000 to $2,000.
Cars over $2,000

Bales, new cars, at retail
Cars under $1,000._..
Cars $1,000 to $2,000.
Cars over $2,000

Btocks of new cars__.

+
Liriats

<

Cars over $2,000
Sales of used cars...
Stocks of used cars
Retall sales, deferred payment
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Automotive Parts and Accessory Business Maintains
Seasonably Strong Position.

The automotive parts and accessory business is approach-
ing the end of the year in a seasonably strong position,
according to the Motor and Accessory Manufacturers
Association. While October business fell below the September
volume and a still further decline has been in progress in
November, the recession has not been as sharp as it was a
year ago. The November Business Bulletin of the Association
records October shipments of a large group of representative
members aggregating .129% of January, 1925, as compared
with 1469% in September and 1209% in October last year.

Under date of Nov. 25 the Association also says:

The healthiest division of the industry, according to the M. & A.
M. A., is the replacement parts section, which has been doing a record
volume since mid-year. Reporting members in October did 174% of their
January, 1925, business as compared with 181% in September and only
116% in October a year ago.

Original equipment business of parts and accessory makers supplying
the car and truck manufacturers also has been strong, aggregating 124%
in October as compared with 139% in September and 125% in October
last year.

Substantial declines were reported in shipments of accessory and garage
equipment manufacturers to the wholesale trade. The accessory index
dropped from 163% In September to 103% in October as compared with
109% In October last year. The garage equipment index dropped from
129% in September to 120% in October as against 145% in October, 1926.
Accessory and garage equipment business has been adversely affected for
several months through virtual elimination of Ford dealers from the market
because of continued delay in appearance of the Ford car.

Orders on hand and current factory schedules promise the parts and
accessory industry a final quarter somewhat better than last year. Ex-
pecta(tl,lons are general for business in 1928 materially surpassing the 1927
record.

Decline in Industrial Consumption of Electric Power
in Philadelphia Federal Reserve District.

Industrial consumption of electric power in the Federal
Reserve District of Philadelphia during October declined
slightly as compared with the previous month and a year
before, although total sales increased somewhat. Production
of electricity was larger than in September and a year
earlier. The Philadelphia Federal Reserve Bank, in stating
this, makes publie the following statisties:

ELECTRIC POWER—PHILADELPHIA FEDERAL RESERVE DISTRICT—
ELEVEN SYSTEMS.
Change

Jrom
September
1927, 1926.

+04% +2.6%
8.4 +2.4
—29.4
—b5.6
+63.0
+0.2

Change
Jrom
October

October 1927.

Rated generator capacity 1,399,000 k.w.
Generated output.
Hydro-electric.

FTE
T
=4

-320,611,000
- 84,364,001
55,051,000 k.

- 68,303,000 k.
9,478,000 k.

- 58,825,000 k.
-225,5697,000 k.
- 2,025,000
- 44,691,000 K.
-178,881,000 k.
41,151,000 k.
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Street cars and rallroads.
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All other sales
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Report on Hosiery Industry in Philadelphia Federal
Reserve District.

The following report on the hosiery industry compiled by
the Bureau of the Census, showing the activities of the
hosiery mills in the Philadelphia Federal Reserve District
in October and a comparison with those in September, is
made available by the Federal Reserve Bank of Philadelphia.

Women's
Seamless.

Women's
Full-fashioned.

P.C.
Change
Jrom
Sept.
1927.

+4.5/131,008
+14.1{131,045

—5.2|301,687
—15.8/113,711

2,611
93,821

Men's
Seamless.

P.C.
Change
from
Sept.
1927.

+7.0
—10.1

—0.5!

Men's
Full-fashioned.

2308
Change
Jrom
Sept.
1927.

—15.0{283,007
+13.3(276,164

—12.5|386,095,
-+-37.3{313,009

+40.2| 14,608
+-51.91519,508

In Dozen
Pairs.

Oct.
1927.

Oct.
1927.

Oct.

Oct.
1927. 1927.

667,520
708,240

860,962
—6.8| 725,314

+173.3| 23,075
4-1.411,580,340

Production 17,388
Shipments 24,390
Stoek, finished
& in the gray.|41,169
Orders booked.|34,339
Cancellationsre-
272 —55.3

+2.3

Untilled orders,
end of month_132,474!

Athletic
and Sport.

Boys' and Children's and
Misses’. Infants’.

P.C. PaCs
Change Change
Jrom Jrom
Sept. Sept.
1927. 1927,

+2.1
+2.3

+24.8

Total.

In Dozen
Pairs. P.C.
Change
Jrom
Sept.
1927.

+33.3[1,35
+25.2|1,305,330

1
1
+33.5(2,045,599
—32.7(1,550,820

+63.5| 49,465
4-10.313,313,676

Oct.
1927.

Oct. Oct. Oct.
1927. 1927. 1927.

71,504
58,515

48,432
+19.6| 80,381

+503.7| 6,115
+-22.9'163,256

Production 36,318 6,362
Shipments 38,111
Stock, finished
& in the gray.(46,521
Orders booked.|54,497
Cancellationsre-
1,142

Untilled orders,
end of month.|85,796

+22.6/149,617
—12.9| 88,865

—0.4/360,733
+7.7/229,569

+84.2) 1,642
+-20.4i838,481

Business Conditions in Philadelphia Federal Reserve
District—Gains Smaller Than Usual at This
Season.

Noting that “the condition of trade and industry in the
Philadelphia Federal Reserve District has shown some im-
provement in the last month, although the gain has been
smaller than usual at this season,” the Federal Reserve
Bank of Philadelphia in its December 1 Business Review
states:

In several lines of business the volume of transactions has been lower
than the record volume in the same period last year.

The distribution of goods, while stimulated recently by the approach
of Christmas, has not measured up to the volume customary at this
time. Sales by wholesale dealers increased appreciably in October, but
the dollar volume was 6% smaller than in October, 1926, a fact which
may be ascribed in part to lower prices. Similarly, retail sales, though
increasing from September to October, were 9% smaller than a year
earlier, Preliminary reports from retailers show that holiday buying
in the early part of November was in good wvolume.

Freight car loadings in the Allegheny district during the four weeks
ended November 5 were 12% smaller than a year earlier and since the
first of the year the decline has amounted to 2.29%: Nevertheless, check
payments, as reported by banks in seventeen cities of the district during
the four weeks ended November 23 were 6.6% greater than in the same
period of 1926. Wholesale commodity prices have continued the upward
trend begun last summer and in October were 8% lower than a year
before.

Manufacturing activity continues lower than a year ago, and recovery
from summer slackness has been less than usual. Employment in Penn-
sylvania decreased slightly from September, but factory wage payments
showed a gain of 2.29%, indicating a somewhat higher rate of operations.
Last year the gain in payrolls in this month was 5.3%. Consumption
of electric power by industries in the Philadelphia district declined in
October as compared with September and a year ago.

The textile industries, particularly wool, cotton, knit goods and hosiery,
carpets and rugs, contihue active, the rate of operation during October
showing a marked gain over the September level. Wool consumption
by mills in the district increased almost 4%, and production of hosiery
was nearly 6% greater than in September. The silk industry, on the
other hand, has shown nro pronounced improvement in the month.

Demand for shoes is fair, although sales do not equal the volume of a
year ago; but the output in the district increased slightly between Sep-
tember and October. The leather market generally is strong with prices
advancing a little. The demand for packer hides, goatskins, black kid
and sole ‘leather is active.

While some seasonal betterment has occurred in the market, condi-
tions in the iron and steel industry as a whole are still unsatisfactory.
Prices of pig iron and finished steel are considerably under the level
of a year ago. The output and shipments of castings during October
decreased appreciably from the volume in the same month last year.

Building operations have slackened somewhat in the month. The
value of contracts for new construction declined in October but was
substantially over that of a year before. The contemplated cost of
building under permits in the leading cities of the district was about
75% of the total in October, 1926. Reflecting this condition, the
market for building materials has been hardly fair, and prices have
declined slightly. Activity in real estate is still sluggish and the volume
of financing for new commercial and residential construction has lagged
appreciably behind-the total of a year earlier. Rents have declined some-
what during the past three months.

The market for anthracite is only fair despite the fact that this is
usually the active season. The demand for bituminous coal is rather quiet
and prices continue to decline. The weekly output of both hard and soft
coal has been running in smaller- volume than in the corresponding period
last year.
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Loans and discounts of member banks in the leading cities of the dis-
trict declined in the five weeks ended November 16, while investments
and total deposits increased. Sales of commercial paper were smaller
in October than in September but were substantially larger than those
of a year before.

Some Improvement Shown in Industrial Employment
Conditions in Chicago Federal Reserve District.
According to the Federal Reserve Bank of Chicago reports

from manufacturing plants of the district for October indi-

cate some improvement in the industrial situation, as a

large number of concerns are again working on normal

time-schedules after the curtailments made during the pre-
ceding month. The Bank states that the change is reflected
in an increase of 2% in aggregate payrolls, all of the report-
ing industrial groups with the exception of vehicles and
food products contributing to the gain.

The Bank’s survey adds:

In volume of employment, however, though numerous additions were
made, they were less marked than the corresponding gains in payrolls
and were offset by declines, so that the aggregate showed a reduction
of 0.6%. The industries showing the heaviest reductions in the number
of workers, as well as in the amount of payrolls, were the manufacture
of vehicles and of food products, the former on account of a slowing-up
in the production of cars and locomotives, and of automobiles, and the
latter greatly affected by the seasonal let-up in canning, dairy products,
and the manufacture of ice, ice-cream and beverages. Bakery goods, flour
mills and tobaeco manufacturing added workers. Industries reducing
employment were brick and cement plants, stone quaries, lumber mills
and the manufacture of boots and shoes.

Gains in the metals group, 1% in men and 5% in payrolls, were largely
due to the increased activity in the manufacture of agricultural imple-
ments, electrical apparatus and of aluminum and enamel ware. In iron
and rolling mills, foundries and machine shops there was little change
in activity from the preceding month. Employment continued to expand
in the manufacture of rubber products, of furniture, and in most of the
wood products. Hosiery and knit goods, and /boxes, bags and miscel-
laneous paper goods have added to their forces.

Employment records for industries not classified as manufacturing were
somewhat higher in October than in September, mostly on account of the
return of a large number of the coal miners to work. Sales forces, espe-
cially at retail, show an expansion in anticipation of the holiday trade.
Building, on the other hand, both general and road construction, shows
a substantial decline, and the records at employment offices indicate a
surplus of labor.

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE
DISTRICT.

No. of Wage Earners. Total Earnings.

Industrial Groups. Week Ended Week Ended
- Per
Cent

Change.

Per
Cent
Change.

+2.0

Oct. 15
1927,

$9,257,237/$9,075,208

3,554,540| 3,387,303
927, 975,531
639,119

39,116
1,375,405
368,017
779,110
225,200
334,403
95,628
895,492

Sept. 15

Oct. 15|8Sept. 15
1927 1927.

1927.

All groups (10)
Metals and metal products|
(other than vehicles) ...

342,467|344,394

133,471(132,058
31,974
27,055
49,061
12,639
31,435
8,749
15,500
4,081
28,502

Textiles & textile products.
Food & related products._ ..
Stone, clay & glass products
Lumber and its products
Chemical products

Leather products.

Rubber products._ -

Paper and printing

3,863
28,399

Decline in Manufacturing Activities in Chicago
Federal Reserve District—Falling Off in Mid-
West Distribution of Automobiles.

Reviewing the situation in the shoe manufacturing, tan-
ning and hide industry, the Federal Reserve Bank of Chi-
cago, in its Business Conditions Report of Dec. 1 says:

Production and shipments of shoes at factories located in the Seventh
Federal Reserve District showed a recession in October from September,
in contrast to the usual trend for the period, and for the first time since
May 1926 both items fell below corresponding figures of the preceding
year. Distribution exceeded current production by 1.2%. Stock shoes
reported on hand at the beginning of November by twenty-five companies
were equivalent to 59.9% of the October shipment volume of these con-
cerns. Unfilled orders on the books of twenty-two firms gave assurance
of nearly five and one-half weeks’ future operations at the present rate of
distribution.

CHANGES IN THE SHOE MANUFACTURING INDUSTRY IN OCTOBER
1927 FROM PREVIOUS MONTHS.

Per Cent Change from

Companies

September 1927.| October 1926. | Included.

—2.5

Production
Shipments.

Stock shoes on hand.
Unfilled orders

—5.9
—9.5
+26.1
—1.1

Leather production in the district for October was a little above Sep-
tember but under & year ago; sales billed to customers declined in both
comparisons, accor'\‘ling to reports from reprosentative tanneries. Demand
for harness improved. Prices ranged between steady and slightly firmer.

Larger quantities of packer green hides were sold at Chicago during
October than in the preceding month; trading in calf and kip skins re-
mained about the same in volume as in September. October prices aver-
aged higher than those of the preceding month.

Department Store Trade—Weather conditions retarded department store
sales in October, so that, according to reports received from 83 firms, an
increase of only 4.09% was recorded over September, which is small for
this season of the year. As compared with October 1926 there was a
decline of 2.8%, but the 10 months’ total indicated an advance of 1.5%

over the same period of 1926. Sales increases over September were large
for Indianapolis, Milwaukee, and for the aggregate of smaller cities;
Chicago and Detroit showed declines. As compared with October of last
year, only Detroit and Indianapolis had larger sales. The total for
smaller cities indicated the 10 months’ sales for this year as less than for
the same period of 1926, while Chicago, Detroit, Indianapolis and Mil-
waukee recorded increases of 4.0, 5.0, 2.8 and 0.6%, respectively. Inven-
tory volume on Oct. 81 for the district was 6.5% larger than a month
earlier and 1.5% under the figure at the end of October last year. Stock
turnover, as indicated by the ratio of total sales to average stocks, was
32.6% in October as compared with 33.3 a year ago; for the 10 months’
period this ratio was 307.3 in 1927 and 298.2 in 1926. Accounts receiv-
able at the end of the month showed increases of 5.9 and 3.4% in the
respective monthly and yearly comparisons, while collections during October
were 22.1 and 5.2% larger, respectively.

Retail Shoe Trade—Sales of 19 retail shoe dealers and the shoe sections
of 20 department stores, owing to decreases by five of the latter, showed
a total decline from September of 4.0% ; individually all dealers but one
reported sales advances. The aggregate decreased 4.6% from October
1926, with only two dealers and seven department stores showing in-
creases. Combined sales for the 10-month period of 1927 fell 4.1% under
the corresponding figure of 1926. Inventories on Oct. 31 were 7.1%
larger than at the end of September and 1.8% smaller than on Oct. 31
1926, Dealers’ accounts receivable at the end of the month and collec-
tions throughout October increased by 10.0 and 19.9% over September;
as compared with October 1926, these items declined 89.9 and 29.9%.
The ratio of outstanding accounts to sales for October was 57.3%, com-
pared with 61,0 in September and 82.0 for October of last year.

Retail Furniture Trade—Sales of 26 furniture dealers and the furniture
sections of the same number of department stores declined 11.8% from the
September total and 5.9% from the figure for October 1926. Inventories
on hand at the end of the month were 5.5% larger than 30 days earlier,
but 3.4% less than a year ago. According to reports received from 20
of the furniture stores, installment sales declined 11.6 and 3.56% in the
respective comparisons, while collections on these sales increased 6.6 and
11.5%. Total collections advanced 9.8 and 5.7%. Accounts outstanding
at furniture stores on Oct. 31 were 1.7% larger than on Sept. 30 and 9.8%
ahead of Oct. 31 1926.

Chain Store Trade—Reports for October received from 22 individual
chains comprising 2,057 stores and representing groceries, drugs, five-and-
10 cent goods, cigars, musical instruments, shoes, furniture, and women’s
clothing, indicated in the aggregate 52 more stores in opration than during
the preceding month and 311 more than a year ago; total sales increased
15.5 and 8.79%, respectively. Cigar, furniture, shoe, and women’s clothing
chains reported larger sales than in September, but showed declines from
October 1926, while musical instrument dealers indicated decreased volume
in both comparisons. Grocery, drug, and fiv-and-ten-cent chains showed
advances in number of stores in operation and in total sales volume over
the preceding month and October of last year.

Merchandising Conditions in Chicago Federal Re-
serve District—Improvement in Department Store
Trade in October Compared with Preceding
Month.

While an increase in department store trade in October is
reported by the Federal Reserve Bank of Chicago, a lesser
volume of trade is indicated in wholesale lines. We quote
as follows from the Bank’s Monthly Business Conditions
Report issued Dec. 1:

Wholesale Trade—Of the five lines of wholesale trade reporting October
sales to this bank, only hardware dealers indicated advances over the
September totals, genrally attributed to heavier sales in agricultural
sections as a result of better crops than had been anticipated. October
collections were ahead of September in all lines, but consistently smaller

than in October 1926. Sales, also, were under those of a year ago, as
indicated by the following table:

WHOLESALE TRADE DURING THE MONTH OF OCTOBER 1927.

Net Sales During Month.

Stocks at End of Month.
Per Cent Change from

Per Cent Change from

Same Month
Last Year.

(21) —16.2
(11) +0.9
(11) —10.5
M —1.9
(5) +17.6

Preceding | Same Month

Month.

(33) —4.1
(17) +4.5
(14) —3.9
(11) —4.5
(8) —13.1

Preceding
Month.

+5.8
—2.3
—6.6
+0.2
+6.6

Accounts Outstanding End of Month. Collections During Month.

Per Cent Change from

Per Cent Change from Ratto to
Net Sales
During

Month.
(29)

Same Month
Last Year.

Preceding
Month.

Same Month
Last Year.

Preceding
Month.

—3.5
—4.1 | (17)

1 112.7
5

3 —7.9 | (12)

3

2

185.5
297.0
139.8 .
280.2 4 (5)

(24) —1.8
(14) —4.4
(10) —11.5
6) —4.8
—6.9

Groceries. - !
Hardware . 3
Gry goods.
D —7.5 | (11)
—1.4 (7)

Regarding
Bank says:

Output of passenger automobiles in the United States by members of
the National Automobile Chamber of Commerce aggregated 185,706 for
October, or 17.4% below September and 5.1% under a year ago. Truck
production totaled 35,586, an increase of 9.1% over the preeceding month
and of 85.0% over October 1926.

Wholesale and retail distribution of automobiles in the Middle West
declined in October from the preceding month and was also less than in
October last year. The number of new cars on hand ©ct. 31 was smaller
than a month previous or a year ago, while the value declined from Sep-
tember but gained slightly over Oct. 31 last year. Used car sales ex-
ceeded those in Septmber and also totaled larger than in October 1920;
stocks increased in the monthly comparison and, as has been the case in
recent months, were smaller in number than a year ago but greater in
value. The ratio of deferred payment sales to total retail sales of thirty-
two dealers reperting the item was 41.7 fer October, as compared with
42.8 in the preceding month and 44.8 for October last year.

automobile production and distribution, the
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MIDWEST DISTRIBUTION OF AUTOMOBILES.
Changes in October 1927 from previous months.

Per Cent Change from

Companies

September 1927.| October 1926. | Included

New Cars—
Wholesale—Number sold

Value
Retail—Number sold

—24.8

Used Cars—
Number sold
Salable on hand—Number.

+ 4] 11
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Chicago Federal Reserve Bank on Meat Packing

Industry.
Conditions in the meat packing industry are thus re-
viewed in the Dec. 1 Monthly Business Conditions Report
of the Federal Reserve Bank of Chicago:

Mwat Packing—Production at slaughtering establishments in the United
States showed a seasonal expansion in October over the preceding month,
but totaled less than a year ago. Employment for the last payroll of the
period gained 0.3% in number, 2.6% in hours worked, and 1.7% in total
value over corresponding figures for September. Domestic demand was
active for smoked meat, fair for lard, slightly improved for lamb, and a
trifle draggy at times for pork and beef. October sales billed to domestic
and foreign customers by 62 meat packing companies in the United States
totaled 4.8% greater than in September and 0.7% below last year. Trade
in domestic markets averaged fair at the beginning of November. Chicago
quotations for most pork products were lower in October than in the
preceding month; those for beef, picnics, and smoked meat averaged
higher. Lamb and mutton prices fluctuated somewhat, but remained
practically on a par with September. Veal quotations continued at strong
levels until mid-October, and then declined. Inventories at packing plants
and cold-storage warehouses in the United States aggregated less on Nov.
1 than for the preceding month and were somewhat in excess of last year
and the 1922-26 Nov. 1 average,

October shipments of packing-house products for export decreased in
voluene from September. A majority of packers experienced an improve-
ment in foreign demand for lard and a little better inquiry from the Con-
tinent for dry salt fat backs; export trade in most other items showed
little change from the preceding month. Nov. 1 consignment stocks
already abroad and in transit to Europe were reported smaller than at
the beginning of October. Prices moved nearer to Chirago parity than a
month ago.

Gain in Volume of Trade in Kansas City Federal Re-
serve District.

In reviewing conditions in its district, the Federal Re-
serve Bank of Kansas City states that “sales of certain
lines of goods at wholesale and retail were retarded by the
mild weather in October, but the combined reports cover-
ing all lines of trade showed the volume for the month was
much larger than in September and above the level of a
year ago. With more seasonable weather in November
the volume of goods going to consumers was increasingly
heavy.” From the Bank’s survey in its December 1 Re-
view we also quote as follows:

Conditions for agriculture and livestock in the Tenth District made
further improvement during October. Production of manufactures and
minerals was snarkedly heavy. Distribution of goods to consumers in-
creased. The general volume of business rose to the year’s peak to this
time, the highest for October of all years since 1920, and the accumulat-
ed total for forty-four weeks of 1927 exceeded that for the same period
for 1926.

Government and State reports reflected further increases in the pro-
duction of farm crops. The composite figure on yields of all crops
in the district as of Nevember 1 stood 7.83% above the average during
the past ten years, and 4.9% above this year’s composite figure on yields
of all farm crops in the United States. The November reports in detail
indicated increases during the month in yields of corn, cotton, potatoes,
sugar beets, grain sorghums and some other late crops.

The large and well balanced yields makes 1927 the best of any recent
year in farm production in this district, according to the figures reported.
Money returns from marketings of farm products and livestock, at the
higher level of prices prevailing this season, stimulated activity in all
sections. Farmers were reported paying off their indebtedness, making
needed improvements, buying new machinery and increasing their lLank
accounts, while stockmen were going into winter feeding operations ex-
tensively and to an extent restocking farms and ranges. Reports indicate
values of productive farm lands, after remaining at low level since the
decline of six and seven years ago, were on the increase, and grazing lands
were in better demand than for several years.

Market runs of cattle and sheep in October were the heaviest of the
year and there were moderate receipts of hogs. While a very large per-
centage of the livestock was shipped to the country, purchases by packers
for slaughter were the largest of the year. The flow of grain through
the markets was steady and in heavy volume, and the output of flour
was the largest since November, 1926.

October brought improvement in the petroleum industry through fur-
ther reduction in the daily output of crude oil, but the gross production
for the month was about 35% above that of a year ago. The output of
goft coal made further increase and the tonnage was the largest since
March. The production of zine and lead ores increased, but was smaller
than for the same month last year.

Building activity increased and the value of permits issued in leading
cities rose to the highest monthly total since August, 1926. While the
geason was too far advanced for the launching of large projects, a vast
amount of general construction was going on, and the employment situa-
tion was much better than usual in the fall,

Business Conditions in San Francisco Federal

Reserve District.

In reviewing business conditions in the San Francisco
Federal Reserve District during October, Isaac B. Newton,
Chairman of the Board and Federal Reserve Agent of the
TFederal Reserve Bank of San Francisco, states that pro-
duction in the district has recently been below the levels
of a year ago, but distribution and consumption have been
well maintained. Mr. Newton’s survey, issued under date
of Nov. 28, continues:

During October 1927 industry, generally, operated at slightly lower
levels than in October 1926 and, if allowaance be made for usual seasonal
fluctuations, was less active than in September 1927. Activity in dis-
tribution and trade during October- approximated that of the previous
month and was slightly greater than in the same month a year agn. The
distriet’s abundant crops have been moving to market in an orderly manner.

The anticipated autumn expansion in demand for primary credit reached
its maximum during early October, with the peak of the fall crop move-
ment, Contrary to the experience of most previous years, the 1927 autumn
peak in member bank loans was lower than the spring peak, a reflection
of the moderate recession in business which has been in progress since
early summer.

Building and lumbering were less active during October 1927 than one
month or one year ago. Output of flour mills, while greater than last
year, did not show the full seasonal increase during the month. If allow-
ance be made for seasonal movements, railway car loadings and sales at
wholesale were larger during October than during September, while sales
at retail were smaller. The physical volume of goods moved through
channels of distribution is estimated to have been larger during October
1927 than during October 1926.

This bank’s index of daily average check payments (bank debits) ad-
justed for seasonal variations declined from 125 in September (revised
figure) to 124 in October (1923-1925 daily average—100). A year ago
the index stood at 122.

BANK DEBITS—TWELFTH DISTRICT.*

Oct. 1927 ‘Sepl. 1927|Au0. 1927] Oct. 1926 ISM)L 1926

124 ‘ 1250 125 | 122 I 124
130 134a 111 121 120

* Daily average volume of check payments, 1923-25—=100. a Revised.

With seasonal adjustment.. ..
Without seasonal adjustment

Canadian Newsprint Statistics for October—Decline
in Exports of Wood, Pulp and Paper.

Exports of wood-pulp and paper from Canada in October
were valued at $14,729,261, according to a report issued by
the Canadian Pulp & Paper Association. Compared with
the total for September this was a decline of $919,404, and
was also lower than the total for October 1926 by $917,988.

The Montreal ‘“Gazette’” of Nov. 22 from which we quote,
adds:

October exports of wood-pulp were valued at $3,707,222 and of paper at
$11,022,039, as compared with $4,074,215 and $11,574,450, respectively,
in September.

For the various grades of pulp and paper detalis are as follows:

——0October 1927 ———October 1926——

Pulp— Tons. $ Tons $
Mechanical 617,027 1,053,685
Sulphite, bleached. .- 1,458,778
Sudphite, unbleached . 634,585
Sulphate 054,243
Screenings 42,589

3,707,222
10,461,411

36,159
18,842
21,340
15,292

91,633

159,509
1,282

4,633,043

10,434,174
148,510

Paper—

Newsprint

Wrapping
Book (hundredweights) -
6,317

All other 350,426

11,022,039 11,014,206
For the first ten months of the current year the total value of the exports
of pulp and paper amounted to $144,775,700, as compared with $142,737,970
in the corresponding months of 1926, an increase for this year of $2,037,730.
Of the total in this period exports of wood-pulp accounted for $39,038,429
and of paper for $105,737,271: the respective totals for the ten months of
1926 being $43,004,510, and $99,733,460.
Total for the various grades of pulp and paper in the ten months' period
are as follows:
—10 Months 1926—

Tons. $

311,546 9,397,285

168,866 13,170,983
11,782,644

207,746
139,031 8,653,598

—10 Months 1927—

Tons. b
216,435 6,508,041
196,967 15,270,840
158,281 8,541,468
140,513 8,454,488
263,592

13,997
39,038,429

Pulp—
Mechanical
Sulphite, bleached . _ -
Sulphite, unbleached -
Sulphate
2 b e S o R

827,189

1,421,849
15,566

43,004,510

93,626,449
1,916,594

726,193
Paper—
Newsprint
Wrapping. .. .
Book (hundredweights) -

100,371,716
1,367,138
586,879
92,659
3,318,879

105,737,271 99,733,460

Exports of pulpwood this year have been considerably greater than for
last year, the total for the first ten months being 1,440,629 cords valued at
$14,645,341 as compared with 1,249,907 cords valued at $12,590,638 in
the corresponding months of 1926.

All other

Report of Finishers of Cotton Fabrics—October Sur-
vey Made Available at Instance of Federal Reserve
Board.

The National Association of Finishers of Cotton Fabries,
at the request of the Federal Reserve Board, has arranged
for a montnly survey within the industry. The results
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of the inquiries are herewith presented in tabular form.
The Secretary of the Association makes the following state-
ment concerning the tabulation:

The figures on the attached memorandum are compiled from the reports
of 31 plants, most of which are representative plants, doing a variety of
work, and we believe it is well within the facts to state that these figures
represent a cross-section of the industry.

Note.—(1) Many plants were unable to give details under the respective
headings of white goods, dyed goods, and printed goods, and reported their
totals only; therefore, the column headed ‘‘total” does not always repre-
sent the total of the subdivisions, but Is a correct total for the district.

(2) Owing to the changing character of business and the necessary
changes in equipment at various finishing plants, it has been found im-
practicai to continue to issue this report setting forth the average per-
centage of capacity operated In respect to white goods as distinguished
from dyed goods Many of the machines used in a finishing plant are
available for both conversions, therefore in future we shall express the
percentage of capacity operated and the work ahead on the combined
capacity of the white goods and dyed goods. Obviously we cannot now
Trefer to any past statistics of this combined operation.

PRODUCTION AND SHIPMENTS OF FINISHED COTTON FABRICS.

White
Goods.

Dyea
Goods.

Printed

Goods. Total.

Sept. 1927
Total finilshed yards
month—
District 1

billed during

11,062,464
5,084,509
7,158,007
7,611,523
3,347,104

34,263,607(25,780,947

19,692,986
543,833
4,645,174
898,954

10,836,605/46,043,152
2,458,655(15,194,876
11,803,181
8,510,477
3,347,104

13,295,260|84,898,790

recelved:
District 1 11,686,806(19,858,244
2 4,954,692| 1,485,305
8 5,045,909
1,064,232

11,140,053(45,15
1,540,408/15,523
1

3,637,378

tal 87,385,714

Number of cases of finished goods ship-
ped to customers:
District 1
P

52,316
Number of eases of finished goods held
In storage at end of month:

District 1 16,201

10,363 37,053

Oct. 1927.
Total finished yards billed during
month:

District 1 11,060,840|18,912,279|11,354,064/46,459,008
4,607,250 666,803| 2,018,360/14 8
7,004,718 4,961,222
7,174,377 728,069
3,237,000

5,940
7,902,446
3,237,000

33,984,185(25,268,373/14,272,424 85,490,211
Total grey yardage of finished orders
received:

District 1 9,727,744116,651,150

2 4,260,201| 1,437,964

8,537,035| 4,694,892
231 1,181,913
425

10,560,077
1,411,64

8,
2,

323,965,919111,971,719{77,206,344
Number of cases of finished goods
shipped to customers:

District 1 2,702 25,186
11,511
7,207
4,374
1,897

50,175

5,657
40

16,618
Number of cases of finished goods held
In storage at end of month:
District 1 3,605
2

2592 17,470
5,

13,278
4,912
3,004

430

9,824 5,08
White and Dyed
Total average % of capacity operated: 1
District 1

6
149

Average for all districts.
Total average work ahead at end of
month expressed in days:

6.6

12.4

Cotton Linters Standards Described in Government
Bulletin.

A detailed description of United States standard grades
for cotton linters established August 1 1926, by the De-
partment of Agriculture has been published by the de-
partment as Miscellaneous Publication No. 10-M, entitled
“The Establishment of Standard Grades for American
Cotton Linters.”

There have been brought together in compact form in the publica-

tion definitions of trade terms so as to differentiate them from th.e
same terms used in the cotton industry, a description of the composi-

tion of linters that has been used.as the basis of the standard grades,
specifications for the three sectional characters of linters as recognized
and embraced in the standards, and the trading rules that have been
developed in the industry as a result of establishment of the standard.

Copies of the standard grades for American cotton linters are made
in the same manner as are copies of the grades of the universal standards
for American cotton. Each box or grade is composed of twelve samples
representing the three standardized characters of linters and showing
the range of variation, in the elements of grade, embraced in a stand-
ard grade.

Applications for copies of the linters standards should be made to
the Bureau of Agricultural Economics, United States Department of
Agriculture,

Lumbexj Industry Again Passes Last Year’s Volume of
Business

The business of the organized lumber industry of the
country is more active than a year ago, according to the
National Lumber Manufacturers Association’s review of
telegraphic reports received for the week ended Nov. 26,
from 489 of the chief lumber mills of the country. When
compared with the previous week, however, there is econ-
siderable decrease in all three factors, due to the Thanks-
giving holiday relaxation.

The softwood industry shows notable decreases in all
three items, particularly heavy in shipments, for the current
week; when compared with those of a week earlier. In
comparison with the same period a year ago, there is a
marked increase in production and some increases in ship-
ments and new business.

The current hardwood business is, apparently, a little
below the previous week and that of last year also. Fewer
reporting mills for last week and a year ago make accurate
comparison difficult, reports the National Association,
adding:

Unfilled Orders.

The unfilled orders of 223 Southern Pine and West Coast mills at the
end of last week amounted to 556,176,373 feet, as against 548,258,022 feet
for 227 mills the previous week. The 108 identical,Southern Pine mills in
the group showed unfilled orders of 205,877,293 feet last week, as against
207,912,832 feet for the week before. For the 115 West Coast mills the
unfilled orders were 350,290,080 feet, as against 340,346,090 feet for 119
mills a week earlier.

Altogether the 340 comparably reporting softwood mills had shipments
84%, and orders 87%, of actual production. For the Southern Pine mills
these percentages were respectively 102 and 99; and for the West Coast
mills 74 and 84. 5

Of the reporting mills, the 340 with an established normal production
for the week of 230,381,201 feet, gave actual production 95%, shipments
80% and orders 827 thereof.

The following table compares the lumber movement, as reflected by
the reporting mills of seven softwood, and two hardwood, regional asso-
ciations, for the three weeks indicated; ‘000’s omitted:

Preceding Week 1927

Corresponding Week
1926. (Revised) .

Past Week.

Hardwood

Softwood. |

| Softwood. Il[unllroml.

Softwood. Illardxmad.

Mills_ ... 340 149
Production_|210,493,000/18,900,000
Shipments _|{184,638,000|18,871,000
Orders ____1189,948,000(18,014,000

350 136 335 130
197,456,000|18,427,000|236,349,000(18,103,000-
175,166,000|19,658,000(207,634,000{17,387,000-
181,107,000119,404,000205,667,000 18,115,000

The mills of the California White and Sugar Pine Association make
weekly reports, but not being comparable, are not included in the fore-
going tables. Nineteen of these mills, representing 639 of the cut of the
California pine region, gave their production for the week as 15.038,000—
shipments 15,435,000 and new business 14,685,000. Last week's report from
18 mills, representing 61% of the cut was: Production—21,802,000 feet;
shipments—19,099,000, and new business 17,106,000.

West Coast Movement.

The West Coast Lumbermen’s Association wires from Seattle that new
business for the 115 mills reporting for the week ended Nov. 26 was 16%
below production, and shipments were 26% below production. Of all
new business taken during the week 58% was for future water delivery;
amounting to 52,943,462 feet, of which 33,611,236 feet was for domestic
cargo delivery, and 19,332,226 feet export. New business by rail amounted
to 33,938,954 feet, or 389 of the week's new business. Forty-eight per cent
of the week's shipments moved by water, amounting to 38,706,850 feet, of
which 21,580,329 feet moved coastwise and intercoastal, and 17,126,521
feet export. Rail shipments totaled 37,603,420 feet, or 479 of the week's
shipments, and local deliveries 3,801,998 feet. Unshipped domestic cargo
orders totaled 110,854,275 feet; foreign 132,679,329 feet and rail trade
106,765,476 feet.

Southern Pine Reports.

The Southern Pine Association reports from New Orleans that for 108
mills reporting, shipments were 2.27% above production and orders were
0.95% below production and 3.15% below shipments. New business taken
during the week amounted to 62,587,684 feet, (previous week 65,004,512);
shipments 64,623,223 feet, (previous week 63,817,912): and production
63,189,337 feet, (previous week 65,440,910). The normal production of
these mills is 73,450,991 feet. Of the 105 mills reporting running time,
56 operated full time, 17 of the latter overtime. Two mills were shut down,
and the rest operated from three to six days.

The Western Pine Manufacturers Association of Portland, Ore., reports
noticeable decreases in production and shipments and new business slightly
below that reported for the week earlier.

The California Redwood Association of San Francisco, Calif., reports
production about the same and considerable decreases in shipments and
new business.

The North Carolina Pine Association of Norfolk, Va., with eight more
mills reporting, shows a small decrease in production, a falling off in ship-
ments and new business well in advance of that reported for the previous.
week.

The Northern Pine Manufacturers Association of Minneapolis, Minn.,
with one less mill reporting, shows production about the same, a notable
decrease in shipments and a heavy decrease in new business.

%]
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The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis. (in its softwood production) with four more mills reporting,
shows some increase in production and shipments and a falling off in orders.

Hardwood Reporls.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., reported from 22 mills (four more than reported for the
week before) substantial increases in production and new business, and a
fair increase in shipments.

The Hardwood Manufacturers Institute of Memphis, Tenn., reported
from 127 mills (15 more mills than reported for the preceding week) pro-
duction about the same, some increase in shipments and a slight reduction
in orders. The normal production of these units is 21,336,000 feet.

West Coast Lumbermen’s Association Weekly Report.

One hundred nineteen mills reporting to the West Coast
Lumbermen’s Association for the week ended Nov. 19
manufactured 120,323,026 feet, sold 97,513,361 feet and
shipped 95,385,766 feet. New business was 22,809,665 feet
less than production and shipments 24,937,260 feet less
than production.

COMPARATIVE TABLE SHOWING PRODUCTION, NEW BUSINESS,
SHIPMENTS AND UNFILLED ORDERS.
Nov. 19. Nov. 12il Nov. 5.”9

120,775,883 122,445,757
08,535,121 126,649,048
106,386,412 111,831,248

118,422,978 124,477,301
100,324,791 103,968,768
144,654,234 130,937,266

340,346,090 363,402,003 350,383,335 340,491,614
1927. 1926, 1925. 1924.

04 10i 114 123

4,477,138,785 4,882,213,364 4,652,306,710 4,337,157,477

4,396,776,152 4,804,134,301 4,747,337,915 4,329,762,622
4,359,254,137 4,910,919,380 4,775,208,526 4,424,316,918

Week Ended—
Number of mills reporting
Production (feet)
New business (feet)
Shipments (feet)
Unshipped Business—

Oct. 29.
1

124,994,506
111,525,054
109,764,708

123,043,813
104,440,398
113,007,403

111,549,443
96,832,601
131,964,046

Total (feet)

First 46 Weeks of —
Average number of mills.
Production (feet)

New business (feet)
Shipments (feet)

Crude Oil Production Increased Substantially.

An average increase of 31,400 barrels per day during
the week of Nov. 26 was reported by the American Petro-
leum Institute in the output of crude oil in the United
States. This brought the daily average gross production
up to 2,498,350 barrels, as compared with 2,466,950 barrels
for the preceding week and with 2,391,350 barrels for the
week of Nov. 27, 1926. The daily average production east
of California was 1,872,350 barrels, as compared with
1,842,850 barrels, an increase of 29,500 barrels. The fol-
lowing are estimates of daily average gross production
by districts for the weeks mentioned :

DAILY AVERAGE PRODUCTION.

Nov. 26 '27. Nov. 19 °27. Noo. 12 '27.
775,000 768,350 8,950

(In Barrels)—

Oklahoma Nov. 27 *26.

Panhandle Texas.

West central Texas .
West Texas

East central Texas_
Southwest Texas_
North Loulsiana. .
Arkansas

Coastal Louisiana

“Wyoming.
Montana.

2,400 200 ¢
626,000 624,100 653,900

2,498,350 2,466,950 2,469,500 2,391,350

The estimated daily average gross production of the Mid-Continent
field including Oklahoma, Kansas, Panhandle; north, west central, west
Texas, east central and southwest Texas, north Louisiana and Arkansas,
for the week ended Nov. 26 was 1,542,350 barrels, as compared with
1,515,900 barrels for the preceding week, an increase of 26.450 barrels.
The Mid-Continent production, excluding Smackover, Arkansas, heavy
oil, was 1,468.800 barrels, as compared with 1,441,900 barrels, an increase
of 26.900 barrels.

The production figures of certain pools in the various districts for the
current week compared with the previous week follow (figures in barrels
of 42 gallons):

Oklahoma— Nov, 26. Nov. 19,
North Braman 3,000 2,800
South Braman.. y 2,100
Tonkawa. i 16,600
Garber... ,000

6,550

Nov. 26. Nov. 19.
North Louisiana—
Haynesville
Urania

Arkansas—
Smackover, light
| Bmackover, heavy.

Coastal Tezas—
I\Vm Columbia
| Blue Ridge. ...
Pierce Junction ..
Hull
Spindletop.. . .
Orange County

6,950
9,050 9,150
Bristow Slick.
Cromwell. ...
Wewoka. .
Seminole.
Bowlegs..
Searlght. ..
Little River.
Earlsboro

Panhandle Texas—

Hutchinson County.. ..

73,650

- 42,000
171,400

59,500
8,00
0 Wyoming—

Salt Creek
Montana—
Sunburst

California—

1,450

19,050
5,200

22,700
42,150
123,900
17,650

13,600
2,450

14,750
7,950

West Central Texas—
Brown County
Shackleford County. ...

West Texas—

Reagan County 23,600
Pecos County 42,200
Crane & Upton Countlas.l%g,ﬁgo

5,350 11,500
39,000

Long Beach 104,000

East Central Tezas—
Corsicana Powell
Nigger Creek

Southwest Texas— Midway-Sunset..
Ventura Avenue
Seal Beach

000
52,300

50,000

7,900

Luling
paredo District

Crude Oil and Gasoline Prices Remain Practically
Unchanged.

In the crude oil and gasoline markets of the country
prices remained substantially the same throughout the
week ended Deec. 2. The only price change recorded in the
crude oil industry was the reduction announced Dec. 1
by the Louisiana Oil Refining Corp. when it cut the price of
cotton valley cerude oil 15¢. making the new price 85¢. per
barrel. On Dec. 2 the Standard Oil Co. of Louisiana met
this price reduction.

The Standard Oil Co. of New Jersey on Dec. 2 reduced
the price of bunker fuel oil 5¢. a barrel to $1.35 in New York,
Baltimore and Norfolk and $1.30 at Charleston, S. C.

Wholesale prices at Chicago on Dec. 2 stood as follows:
Motor grade gasoline, 5674@64c. kerosene, 41-43 watep
white, 415 @4 %4c.; fuel oil, 24-26 gravity; 80@85c.

New Oil Deal With Russian Soviet for Petroleum—
Standard of New York Signs Third Contract for
Output.—Vie for World Supremacy.

The following is from the New York “Times” of Nov. 22:

Foreshadowing a new and more aggressive struggle for supremacy in
the world oil markets, the Standard Oil Company of New York has entered
into another contract for the purchase of large quantities of Russian oil
products to supply its markets in the Near East, over the protest of the
powerful Dutch-Shell group of Europe. The contract, calling for the
delivery to the Standard of New York of a minimum of $360.000 tons of
oil over a period of six years, is the third which this company has made
since last December.

The company’s total purchase of Russian oil, including the latest trans-
action, will amount to about 1,400,000 tons a year, representing an outlay
of $40.000,000 or more, during the life of the three contracts. The contract
of 360,000 tons amounts to about 2,520,000 barrels, or 80,640,000 gallons
of petroleum products.

In addition to these purchases, the Vacuum Oil Company of New York,
one of the group of Standard Oil companies, has arranged to purchase a
total of about 225,000 tons of Russian oil yearly for a period of years and
is negotiating now for additional purchases.

The Standard of New York and the Vacuum, which are dealing with the
Russians in defiance of their sister company, the Standard of New Jersey,
which has sided with the Royal Dutch-Shell in the controversy over trading
with the Soviet Government, have finally rejected suggestions that the
conflict with the Royal Dutch be terminated The Royal Dutch already
is carrying on a price-cutting war against the Standard of New York in
one of its important foreign markets, India and is reported to be preparing
to invade other markets, including possibly that in the State of New York.

Efforts to Call a Truce Fail.

Recent efforts to patch up the guarrel between the Standard of New
York and the Vacuum on one side and the Royal Dutch on the other have
failed completely, it was learned here yesterday. Sir Henri Deterding,
managing director of the Royal Dutch, was represented here as having
scornfully declined to discuss the questions at issue in a round-table con-
ference. He is determined, according to information received here, to
give no quarter, and has turned down the offer of the Standard of New
Jersey to act as a friendly intermediary.

The new contract of the Standard of New York with Russia is regarded
here as that company's answer to Sir Henri. There is little hope now of
ending the quarrel without a costly competitive struggle that may spread
from the foreign markets to this country. The Royal Dutch, according
to reports received from abroad, is ready to expand the operations of its
American subsidiaries if by doing so it can cut into the business of the
Standard of New York.

Teagle Tried to Intervene.

The Standard of New Jersey has taken no hand in the controversy be-
vond indicating in a statement over the name of President Walter O.
Teagle, before he salled for Europe in the Summer, that it agreed with the
Royal Dutch that business dealings with the Soviets were not justified
as long as the Russian Government declined to recognize private property
rights. Mr. Teagle saw Sir Henri in Europe, but declined after his return
to New York to discuss the differences between the Standard of New York
and the Royal Dutch. Mr Teagle, who is friendly with Sir Henri, was
reported to have tried while in Europe to adjust the differences.

The Standard of New York's latest contract with the Russians was made
through the Amtorg Trading Corporation, the principal purchasing agency
of the Soviet Government in this country. It calls for the purchase of a
minimum of 60.000 tons a year over a period of six years. The products
bought consist of gasoline, refined oil and gas oil. 'The prices for the various
products vary and are subject to revision as the market changes. The
terms of the contract were not disclosed. It is expected that the purchases
under the contract will exceed 60,000 tons a year. Also, new contracts may
be entered into for the purchase of additional products on a different basis.

The first contract was entered into last December and provided for the
purchase of 150,000 tons of refined oil a year over a period of six years.
The second contract, arranged last Summer, called for 100,000 tons of
Juel oil a year over a period of five years for delivery at Port Said. el

Won'. Replace American Oil.

The oil purchased on the latest contract will be used in the Standard of
New York's markets in the Near East. In no place, it was said, will it
replace American oil  One point raised by Sir Henri when he first criticized
the Standard of New York for its purchase of Russian oil .was that such
oil was to take the place of American oil, of which there was and still is an
over-supply.

The contract which the Vacuum Oil Company is negotiating probably
will be signed within a week or so. It will be used in that company’s
European markets.

Lately it has been reported that the Vacuum was planning to invade
the Royal Dutch's markets in Europe by marketing there gasoline and
kerosene, Thus far the Vacuum's business abroad has been confined
mainly to lubricating oils. Officials of the English subsidiary of the
Vacuum have been in this country for some time,

Vacuum’s present purchases of Russian oil amount to about 225,000
tons a year. The Royal Dutch operates very extensively in the British
Isles, where a campaign against Russian oil has been carried on for several
months.
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The Soviet Government is particularly pleased with the expansion of
its oil business with the Standard of New York and its prospect of increasing
its Vacuum contracts because any enlargement of its export business
strengthens its credit position in other countries. The Soviets through
the Amtorg Trading Corporation have been heavy purchasers of American
products, particularly cotton, for some time. The Government is in need
of additional credits, it is understood, and is hopeful that the increase in
its oil and other exports will help it to obtain them.

Sir Henri of the Royal Dutch is opposed to doing business with the Soviet
Government because of its action in seizing the petroleum properties there
and nationalizing them. His company had large investments there. The
Standard of New Jersey is interested in the Nobel oil business, in which
it purchased a 51 per cent. interest after the nationalization of the petroleum
industry by the Soviets. Its claim against the Soviet Government because
of that purchase is of considerable size.

Expect Near East Oil War—London Circles Hear the
Standard Company Has Signed with Russians.

According to copyright advices to the New York “Times”
from London Nov. 22 a drastic price-cutting war is expected
in London oil circles as the result of the reported agree-
ment of the Standard Oil Co. of New York to purchase Rus-
sian petroleum for the Near East markets. The message,
copyright, adds:

It is thought that the Royal Dutch-Shell will now carry out the treaty
made when the Standard and the Vacuum Oil Companies first signed con-
tracts with Russia some months ago and that an era of fierce competition
will follow.

The keenest struggle is expected in India, which market is already

divided between the Royal Dutch Shell, Asiatic Petroleum and Burmah
0il Companies.

World Stocks of Zinc Increase 2,030 Tons—Total on
Nov. 1 Estimated at 54,930 Tons—Small Decline in
Values Looked for.

A. J. M. Sharpe, honorary foreign correspondent of the
American Zinc Institute, Inc., estimates world stocks of
zine Nov. 1 at 54,930 metric tons of 2,204.6 pounds each,
compared with 52,900 tons Oct. 1, an increase of 2,030 tons.

The following table gives in metric tons Mr. Sharpe’s
estimates of zinc stocks in the various countries:

Year 1927— Oct. 1. Sept. 1. Aug. 1.
35,700
2,700
2,800
6,500
3,500
1,600
1,700
200
500
1,500

56,700

July 1.
39,8

Jan. 1.
9

52,900 53,100 60,371

z Including shipments afloat.

Mr. Sharpe, in reviewing world conditions of zine as at
Nov. 1, says:

The statistical position of zinc in Europe shows very little change, and
offers from the Continent are kept within bounds of the present capacity
of the market to absorb, so that prices have fluctuated within very narrow
limits. Taking the opening and closing days of October, we find that the
quotation for prompt month's shipment showed no change on balance at
£26 12s. 6d., whilst the third month's shipment finished up with a loss of
58. At one time, thanks mainly to a demand for high grade and a shortage
of supplies which caused a fairly substantial premium to be paid for spot
metal, the quotation for G.O.B. jumped to £27 11s. 3d., but there was
really nothing to justify this rise and a few days sufficed to bring the market
back to the earlier levels.

The continued lightness of offerings of metal is somewhat of a surprise,
but none the less a source of much gratification. Certainly the Belgian
output was slightly lower in September, and it is anticipated that the
October figure will show a further small cut, but elsewhere there is no sign
of any falling away, though after the turn of the year the rationalization
of some of the Upper Silesian works may cause some temporary curtailment
in output there. Apropos of Upper Silesia, it Is officially reported that the
results of tests on electrolytic production of zinc are very satisfactory and
that the resultant metal will compare favorably with any other high-grade
zine. We of course are more concerned with the immediate future, and
that is entirely dependent on the ability and willingness of holders of stocks
to continue to hold off the market. So far there have been one or two rather
unexpected bursts of buying to aid the position; for instance, first Rusgia
and then the Central European States have taken up quite good tonnages
and so relieved the situation, but a continuance of these rather unusual
features can hardly be reckoned on, and the salient point seems to be that
the demand for zinc sheets is showing definite signs of slackening off and as
the galvanizing trade is certainly not making up the deficiency the obvious
out come is rather more metal available for the open market and a cor-
responding easing of values. Not that we expect anything startling, but
the present signs are more in favor of a small decline than of a recovery.

Probably the weakest factor in the outlook just now is the American
position, and just what to make of it is puzzling a good many interests over
here [in England]. Of course, there is no need to worry as to the possi-
bility of any material tonnage of zinc being offered in Europe. Except in
abnormal times, there can hardly be any great trade in prime Western,
and of late it would appear that producers of high grade on your side [Ameri-
ca) are not finding the European figure attractive, as the agencies in London
are refraining from offering, but the effect of the continuous sagging in the
St. Louis quotation is the reverse of cheerful.

The only bright spot is the demand for high grade. True, this has its
ups and downs—at the time of writing it is on the upgrade again; but, on
the whole, it has been quite satisfactory.

The British output for October is computed to have amounted to 4,800

long tons.

Production of Zinc in United States During First Half of
November Shows Slight Decrease. :
During the first half of November 24,190 short tons of
slab zine were produced and 21,411 tons were shipped, as
compared with 25,546 tons produced and 26,004 tons shipped
in the second half of October and 24,639 tons produced and
22235 tons shipped in the first half of that month, accord-
ing to the American Zinc Institute, Inc., which further
states:
Stocks of

with 36,223
2,779 tons.

slab zinc on Nov. 15 totaled 39,002 short tons, compared
short tons at the beginning of the month, an increase of
Of the total shipments for the first half of this month
20,981 tons went to domestic consumers and 430 tons were exported.
The amount of metal sold but not yet delivered at Nov. 15 was 17,267
tons; total retort capacity at that date amounted to 131,484 tons; the
number of idle retorts available within 60 days, 46,401; the average
number of retorts operating during the first 15 days of November,
73,498; number of retorts operating at Nov, 15, 73,667.

For production, shipments, etc., of slab zinc for the first
ten months of this year, see “Chronicle” of Nov. 19, 1927,
page 2742,

Active Demand Sends Copper Price Higher—Buyers of
Non-Ferrous Metals Show More Interest in Early
1928 Deliveries.

Another week of active business in copper resulted in
further price gains. Heavy sales went through at prices
ranging from 13.80 cents a pound, delivered in the East, to
14 cents in Detroit and other Mid-Western territory, ‘“En-
gineering and Mining Journal reports. A week ago the mar-
ket for copper was 1334 cents, delivered in the East. Most
of the demand has been for January shipment though con-
siderable buying interest was in evidence for December and

February copper. The paper adds:

The contract price of lead has been raised during the week to 6.40 cents a
pound, New York, and premiums on this figure have been obtained. This
price compares with 6.25 cents a week ago. London has shown moderate
but sustained strength and with sentiment in the domestic market
improved, the tone has strengthened In nearly all quarters. The St. Louis
price has been marked up to 6.22}4 cents. Reliable reports from mining
districts seem to indicate that smelter production has bein lessened to a
material extent.

Prices for zinc have been well maintained at around 5.85 cents for Decem-
ber shipment, and somewhat higher for deliveries further forward.

Tin closes in a firmer position, with active trading by dealers as well as
consumers. Prompt Straits is in moderate supply and commands a slight
premium over forward positions.

Reviewing the situation, the publication points out that
demand throughout November for practically all non-ferrous
metals was phenomenally good. Until recently, manufac-
turers have been buying metal from hand to mouth, but now
there is much more of an inclination to buy forward delivery.
Manufacturers seem assured of a good demand for their pro-
ducts during the winter and early spring. Should manu-
facturers go back to their old practice of providing only for
immediate requirements, a pronounced lull in the metal
markets would surely result, but no particular fears are en-
tartained on this score, and a good December is expected
with the exception of a quiet period during the year-end
holidays.

Steel Consumption Remains Steady—Pig Iron Price
Declines.

Consumption of steel remains steady, judged by the full
volume of specifications going to the mills. The Youngs-
town district is now making more steel, and some expan-
sion in the Chicago district more than balances a recession
in the South, observes the “Iron Age” this week. A number
of mills have higher operating schedules for December,
and the general expectation is for a rising scale of activity
in bookings and production early in 1928. It remains that
the price structure is still awaiting the telling test. The
large tonnage of plates, shapes and bars closed prior to
the recent advance will satisfy needs extending into next
year, and fresh buying meanwhile has been of small pro-
portions, says the “Age” in its Dec. 1st summary of trading
conditions, adding :

Sheets, strips and wire have lost any advances they had during the
year, and a new low for recent years of 4c, Pittsburgh, has been reached
in auto-body sheets. Several correctives, aside from efforts to lift
base prices, are in the making. A new card of increased extras for
sheets of widths beyond the scope of continuous mills is under con-
sideration.

On nails, the leading producer has issued a new card of extras
effective Dec. 1, which calls for 25¢ a keg additional on 10 to 60-penny
common nails, formerly taking the base price, and it has named a base
price for December and the first quarter of 1928 of $2.55 a keg, Pitts-
burgh, or $2.60, Chicago. Carload orders will be allowed a 10%

| discount.

Production of pig iron in November was practically on a parity with
October, as shown under a separate heading this week.
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Rail orders continue notable. Chicago mills covered for nearly
40,000 tons, including part of 47,000 tons for the Erie. The Boston
& Albany bought 6500 tons of Bethlehem for January and February
delivery, with an option for 2500 tons additional. The Missouri Pacific
system is in the market for 60,000 tons. Of track accessories, 30,000
tons were booked and 75,000 tons remain on inquiry.

The Chicago & North Western has ordered 350 freight cars and 500
car bodies, has still on inquiry 1000 cars and may buy 2000 automobile
cars. The Chicago & Eastern Illinois wants 500 automobile cars and
the Baltimore & Ohio’s requirements are put at 2000 hopper car
bodies.

Structural stel awards of 28,000 tons were about double those of the
preceding week, while fresh projects total more than 19,000 tons.

Valley foundry iron has broken 25c a ton on purchases of 30,000 tons
by a sanitary company for first half shipment to its Pittsburgh district
plants. Basic iron in eastern Pennsylvania has declined 50c on large
orders, and the Chicago market is disturbed by concessions of 50c a
ton on Lake Erie foundry iron brought in by boat.

The “Iron Age’” composite price of pig iron is down to $17.59, from
$17.63 last week and the week before. Finished steel remains un-
changed at 2.307c for a second week, as the following table indicates:

Finished Steel.

Nov. 29 1927, 2.307¢. a Lb.
One week 880 - e oo 2.307¢c.
One month ago. . --2.293c.
--2.453c.
10-year pre-war &verage........ 1.689¢.
Based on steel bars, beams, tank plates,
plain wire, open-hearth ralls, black pipe
and black sheets, constituting 869% of the

United States output of finished steel.
High. Low

1927..2.453c. 4 2.293c.
1926..2.453¢. 5 2.4030.
1925..2.560¢. . 6 2.396¢.
1924_.2.789. . 15 2.460c. Oct.
1923..2.824c. Apr. 24 2.446¢. Jan.

Pig Iron.
Nov. 290 1927, $17.59 a Gross Ton.
$17.63
One month ago.
One year ago.
10-year pre-war average
Based on average of basic iron at Valley
furnace and foundry irons at Chlcago,
Philadelphia, Buffalo, Valley and Bir-
mingham.
High.
1927..819.71
1926.. 21.54
1925.. 22.50
1924__ 22.88
1923.. 30.86

15.72

Low.
4 $17.54 Nov.
5 1

Oct. 25 Jan.
Jan.
Jan.
Feb.
Mar.

1
3
7
3
0

20.77 Nov.?2

A noticeable improvement in the pig iron market is shown
in the report issued Dec. 1 by the “Iron Trade Review” of
Cleveland which declares that pig iron demand has ex-
panded to proportions indicating that a first quarter buy-
ing movement is under way. The “Review” says:

Supplementing sales of about 50,000 tons to one consumer in the
Pittsburgh district and a total of 40,000 tons by furnace interests at
Cleveland is the prospect that automotive foundries in the Detroit
district will shortly cover in a substantial manner.

This activity in pig iron, coupled with continued heavy placement of
1928 track material by the railroads, lends further support to the
cheerful sentiment pervading the iron and steel industry. It counter-
balances disappointment that the recent rise of $1 per ton in heavy
finished steel has not driven in more tonnage and the difficulties of
producers in holding steelmaking operations at 65 to 68%.

The disparity between lengthening order books for ¥928 delivery and
the paucity of specifications for current rolling is emphasized by the
further decline in pig iron production in November. Daily rate of
production in November. Daily rate of production in November
dropped to 88,619 gross tons, compared with 90,710 tons in October
and 107,933 tons last November. The November total is estimated at
2,658,569 tons, against 2,812,015 tons in October and 3,237,992 tons in
November, 1926. The 10-month total for 1927, at 33,587,610 tons,
compares with 36,011,766 tons in 1926. At the close of November,
173 blast furnaces, or 47.99% of those serviceable, were active. This
was a loss of one stack.

The week’s heavy buying of pig iron will, it is believed, give the
market needed impetus. In placing 50,000 tons at Pittsburgh a sanitary
ware manufacturer broke the market 25 cents, doing $17.25, valley, on
No. 2 plain. In addition to the 40,000 tons they have booked, Cleveland
producers see automotive demand broadening rapidly. Inquiry is
mounting at Buffalo and Chicago, where boat iron from the East is
offered under the market. A little iron has been sold at Birmingham
into the first quarter at $16. The new Everett, Mass., furnace has
set a record by shipping 17,000 tons—its capacity—this month.

Western railroads have closed on 55,000 tons of rails and 25,000 tons
of track fastenings and are negotiating for a large proportion of the
225,000 to 250,000 tons of rails and 50,000 to 75,000 tons of fastenings
they have yet to place. In the rail totals are included 48,800 tons
being distributed by the Chicago & North Western and 60,000 tons to
be bought by the Missouri Pacific system. The New York Central is
inquiring for fastenings for its entire system, including 3,000,000 tie
plates and 40,000 kegs of spikes. Freight car inquiry, now standing
at 9350, will be swelled 4000 if the Southern Pacific and Union Pacific
program materializes.

Beehive furnace coke prices have sunk under the weight of excess
supplies resulting from suspension of some contracts. As low as $2.50
has been done on spot material and the bottom of last week’s market—
$2.75—now is the top. By-product coke is offered at the equivalent of
$2.50, Connellsville. Beehive foundry coke is also weaker and $3.65,
or 10 cents less, can be done,

Pending announcement by the leading sheetmaker of its first quarter
prices, independent mills have taken some forward business at 2.85c
to 2.90c, Pittsburgh, on black, 2.10c on blue annealed and 3.70c to
3.75c on galvanized. However, several dollars less is being done on
black and galvanized. Autobody sheets are as low as 4.00¢ in instances.
In sheets, as in strip, Ford buying on a large scale is believed imminent.

Activity in steel pipe is subsiding, as the larger gas and oil lines
before makers recently have been placed, but a steady inflow of
moderate-size business continues. November goes down as probably the
heaviest tonnage month in pipe in history, Bookings of cast iron pipe
in the New York district the past week aggregate 20,000 tons, with
50,000 to 60,000 tons pending. Cast pipe prices have been steadier in
the East but at Chicago the market on large sizes has weakened to
$26.40, Birmingham,

American makers of tin plate lost the first quarter business, or
69,000 boxes, of a Japanese buyer when they advanced prices $10 a
ton.

New extras are being promulgated on wire nails resulting, it is
understood, in some net declines. Makers at Pittsburgh are attempting
to re-establish the $2.55 price, but $2.45 can be done. Jobbers buying
in carloads will receive a discount of 109 from extras after Dec. 1.

With the lake season ended, the 1927 movement of Lake Superior
iron ore stands at 51,107,136 tons by water and an estimated 1,500,000
tons by rail. This is a decline of 13% from 1926.

Adjustments in wire nail and pig iron prices have lowered the
“Iron Trade Review” composite of fourteen leading iron and steel
products 7 cents this week to $35.17. This gives November an average
of $35.35, compared with $35.67 in October and $38.43 for last
November.

Rogers Brown & Crocker Bros., Inc. in their weekly
market report say that the windening of pig iron inquicy is
already showing itself in an improvement in the weekly
tonnage sold. New inquiries coming out forecast a still
larger volume of sales for the near future. While prices are
unchanged, the tone of the market is firmer. Consumers
seem to be in an optimistic frame of mind, though foundry
melt as yet shows little improvement. They also say that
the quotations on Ferro Ailoys for first half delivery are now
being made, with Ferro Manganese up $10 per ton, or $100
seaboard.

Pig Iron Output Shows Loss in November.

Preliminary returns gathered by wire by the “Iron Age”
on Tuesday, Nov. 29, show that the estimated pig iron pro-
duction for November was 2,647,200 gross tons. These data
include estimates of the output for the last two days by
the companies sending in the compilations.

The November production, thus estimated, was 88,240
tons per day, which compares with 89,810 tons per day in
October—a loss of 1570 tons in the daily rate or about
1.759,. This is the smallest output this year and compares
with a daily rate of 107,890 tons in November, 1926,

With three furnaces blown in and three blown out, there
was no gain or loss in actual stacks in operation. At the
end of November there were 172 furnaces in blast, the
same as on Nov. 1. The Steel Corporation blew in two
furnaces and there was one merchant stack started; the
independent steel companies blew out two furnaces, and the
merchant, one.

During November only three furnaces were blown in and
only three blown out. The three furnaces which were
blown in were one Clairton furnace of the Carnegie Steel
Co. in the Pittsburgh district; one South Chicago furnace
of the Illinois Steel Co. in the Chicago district, and one
Detroit furnace of the M. A, Hanna Co. in Michigan. The
three furnaces which were blown out were two Bethlehem
Steel Corporation stacks, one at the Bethlehem plant in the
Lehigh Valley and one at the Coatesville plant in the
Schuylkill Valley and the Claire furnace in the Shenango
Valley.

The actual output for November will be published next
week.

Weather Retards Bituminous Coal Trade—Anthracite
Less Active.

Unfavorable weather conditions and the influence of the
heavy storage reserves still in the hands of industrial con-
sumers and retail distributors continue to shadow the
course of the bituminous coal markets of the country, ob-
serves the “Coal Age News” in its Dec. 2 review of con-
ditions affecting the coal markets of the country. The
situation is further complicated by the windinig up of
the lake-shipping season. The most cheering feature of
the present situation is the fact that spot quotations ap-
pear to be approaching a more stable basis, the “News”
reports, adding:

Aside from the Colorado-Utah-Wyoming sector, where demand has
been stimulated by the Colorado strike, there is no part of the country
at the present time where buying of bituminous is up to the expecta-
tions of the industry. In the Middle est weather is taking toll of de-
mand, with a like situation reported in the Northwest. Along the
Atlantic seaboard disappointment reigns. ‘“Coal Age News” index of
spot vituminous prices for the week is 157, and the corresponding
weighted average price $1.90, the figures showing no change contrasted
with a week ago.

The anthracite trade in domestic sizes was less active last week.
Retail buyers in all sections of the country showed more unwillingness
to place new orders and, in some cases, producers were requested to
hold up shipments. In part this may have been a reaction from the
increased tonnage released the third week of November, The slowing
up of domestic sizes has toned up the market in steam sizes.

Portions of the remarks of the “Coal and Coal Trade
Journal” issued Dec. 2 relative to the various influences
at work in the coal industry in general are given here
in brief:

Three important demonstrations were made in different parts of the
world by coal miners or their representatives, showing that disaffection
is not merely local to the United States, but is world-wide.

In England several hundred miners ‘““marched up the hill” several
hundred miles to Downing Street and the Houses of Parliament.
They were not received by Premier Baldwin, but their representatives
in Parliament took over their case.

In our country the representatives of the miners split their forces,
used more if not better strategy; at least they did not “put all their
eggs in cne basket.” Led by the American Federation of Labor, one
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division headed for the Governor of Pennsylvania. The other, led
by their own officials, went direct to the White House. Both our
democratic President and Governor received them cordially, and their
petitions were “placed on file’’ for early consideration or referred to
the proper department,

Another demonstration was staged in New York City, not by thé
miners themselves, but by alleged sympathizers of miners in the Far
West, in an abortive attempt to connect with the troubles out there
the name of John D. Rockefeller, Jr. We had thought the name
of Bolshevik had become obsolete in this country, but it seems there
are a few left.

Incidentally about one-third as many miners mine about three
times as much.coal in our country as is mined in the British Isles.
So difference in mines and mining conditions cannot all together
be the cause of unprofitable prices in both countries.

We are pleased to note the appearance of a representative group
of coal men before the U. S. Shipping Board in an effort to secure
their co-operation in extending and improving our export business.
While they are at it, why do they not “about face” and confront the
tidewater railroads with the fact they, too, might help through reduction
of at least part of the dollar or more per ton they have increased their
rate during past few years?

Substantial Increase Occurs in Bituminous Coal and
Anthracite Output—Coke Declines.

During the full time week ended Nov. 19 the production
of both bituminous coal and anthracite showed substantial
increases over that of the preceding week, according to the
statistics issued by the United States Bureau of Mines.
Bituminous coal gained 491,000 tons in the week, bringing
the estimated total output up to 9,945,000 net tons. An-
thracite’s gain was 422,000 net tons, making an estimated
total production of 1,952,000, the highest weekly output in
any one week since August. Coke output, however, re-
ceded 8,000 net tons to 83,000 net tons for the week of
Nov. 19, the Bureau of Mines reports. Further details
follow:

BITUMINOUS COAL.

The total production of soft coal during the week ended Nov. 19, in-
cluding lignite and coal coked at the mines, is estimated at 9.945.000 net
tons. Compared with the output in the preceding week, this shows an
increase of 491,000 tons, or 5.2%. Working time in the week ended
Nov. 12, however, was curtailed by the partial observance of Armistice
Day as a holiday. The average daily rate of production was approximately
the same in the two weeks.

Estimated U. 8. Production of Btiumrl)réom Coal (Net Tons), Including Coal Coked.
1927 1926

Cal. Yr.lo Date.
445,198,000
00

Week. Week.

13,104,000
2,299,000
13.807.000
2,422,000
14,282,000
2,380,000

a Minus one day’s producticn first week in January to equalize number of days
In the two years. b Revised since last report. Armistice Day welghted at seven-
tenths of a working day. d Subject to revision.

The total quantity of soft coal produced during the calendar vear 1927
to Nov. 19 (approximately 273 working days) amounts to 464.597.000 net
tons. Figures for corresponding periods in other recent years are given
below:

Cal.Yr.toDate.a
472,182,000
1,807.000
485,989,000

-~ 9,945,000

1,657,000 1,699,000

500,271,000 net tons
449,764,000 net tons 1923
1928 e 360,086.,0
As already indicated by the revised figures above, the total production
of soft coal for the country as a whole during the week ended Nov. 19
amounted to 9,454,000 net tons, an increase of 4.5% over the output in
he preceding week.

420,089,000 net tons
504,768,000 net tons

The following table apportions the tonnage by States and gives compara«
ble figures for other recent years:

Estimated Weekly Production of Soft Coal by States (Net Tons).
Total Production for Week Ended-—— November
Noo. 12 Nov. 5 Noo. 13 Nov. 14
1927. 1927. 1926. 1925.a
341,000 330,0 499,000 441,000
251,000 288,000 261,000
110,000 273,000 281,000
1,273,000 1,777,000 1,592.000
329,000 558,000 449,000
46,000 127.000 108,000
809,000 1,017,000 903,000
313,000 358,000 348,000
53,000 85,000 69,000
15,000 17.000 20,000
86,000 82,000 99,000
71,000 65,000 60.000
66.000 1 40,000 48,000
151,000 5§ 733, 671,000
2,220,000 3 00
91,000
20,000
116,000
227,000
60,000
1,840,000

State—

Ark., Kan., Mo. & Okla..
Colorado
Illinois. .
Indiana. .
Towa..__

Western..
Maryland -
Michigan. .

North Dakota.
Ohjo_._._.
Pennsylvania
Tennessee.. . . 85,000
20,000 28.0
115,000 96.000
227,000 304,000
60,000 * 69,000
1,770,000 0
774,000 776.000
189,000 194,000
3,000 3,000

9,454,000

AN T, T G

275,000
56,000
2,077.000
811,000
180,000
5.000

9,027,000 13,807,000 12,099,000

Washington

West Va.—Southern.c.
Northern.d

Wyoming._ .

Others

10,236,000

a Revised. b Weekly rate maintained during the entire month. c Includes
operations on the N. & W., C. & O., Virginlan, K. & M., B. C. & G. and Charleston
division of the B. & O. d Rest of State, Including Panhandle.

ANTHRACITE

The total production of anthracite during the week ended Nov. 10 is
estimated at 1.952.000 net tons. This Is the highest weekly production
recorded since the end of August. The daily rate of output was 6.2%
greater than in the 5-day week preceding.

Estimated United States Production of Anthracite (Net Tons).
1927 1926
Cal.Yr.toDate. Cal.Yr.toDate.a
68,989,000 71.584.000
70,519,000 73,372,000
72,471,000 75,132,000

a MInus one day's production first week In January to equalize number of days
in the two years. b Subject to revision.

BEEHIVE COKE.

Beehive coke output declined from 91,000 net tons in the week of Nov. 12
to 83,000 net tons in the week of Nov. 19, a loss of 8,000 net tons, as the
following table indicates:

Estimated Production of Beehive Coke (Net Tons).
Week Ended- 1927
b Nov.12'27.¢c Nov.20°26. to Date.
163,000 4,938,000
15,000 716,000
11,000 3

8,000

4,000

4.000

205.000
34,000

Week Ended— Week.
1,568,000
1,530,000

- 1,952,000

1926
to Date.a
8,450,000
689,000
558,000
315,000
229,000
155,000

6,500,000 10,396,000
24,000 38,000

Nov.19°27
53,000 60,000
15,000
5,000
4,000
3,000
4,000

91,000
15.000

Pennsylvania & Ohio
15,000

4,000

5,000

3,000

83,000
14,000

a Minus one day's production first week In January to equalize number of days
in the two years. b Subject to revision. c Revised since last report.

The total output of bituminous coal in the United States
during the week ended Nov. 26, estimated by the National
Coal Association from preliminary shipping reports, was
about 8,850,000 net tons. Production was curtailed last
week by the general observance of a holiday on Thanks- ~
giving Day. The loss in tonnage on that day, when com-
pared with the preceding Thursday, was over 28,000 cars.
Loading totals for the remaining days of the week were
higher than during the week before.

United States total
Daily average

Current Events

and Discussions

The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on Nov. 30, made public by the Federal
Reserve Board, and which deals with the results for the
twelve Federal Reserve banks combined, shows increases
for the week of $58,700,000 in holdings of discounted bills
and of $28,000,000 in acceptances purchased in open market
and decreases of $73,400,000 in Government security hold-
ings, $52,700,000 in cash reserves, $12,100,000 in Federal
Reserve note circulation, and $14,000,000 in member bank
reserve deposits. Total bills and securities were $13,600,000
above the amount held a week ago. After noting these facts,
the Federal Reserve Board proceeds as follows:

Larger holdings of discounted bills were reported by eight of the Federal
Reserve banks. the principal increases being New York, $35,300.000;
Chicago, $10,400,000 and Philadelphia, $6.300,000. The System's holdings
of acceptances purchased in open market increased $28,000,000 and of
Treasury notes. $4,200,000, while holdings of Treasury certificates de-
clined $77,600.000 as a result of the reduction from $80.500.000 to $2,000,000
in holdings of temporary certificates issued by the Treasury in connection

with its November financial operations.
The principal changes in Federal Reserve note circulation for the week

comprise declines of $6,400,000 and $3,400,000, respectively, reported by
the New York and Cleveland Reserve banks, and an increase of $4,600,000

reported by Chicago. 5 ;
The statement in full, in comparison with the preceding

A summary of changes in the principal assets and liabilities
of the Reserve banks during the week and the year ending
Nov. 30 1927 is as follows:

Increase (+1)) ar‘ Decrease (—)

uring

Week.
—$52,700,000
—55,000,000

+ 13,600,000

Year.
—$16,300,000
—24,600,000

Total bills and securitles +- 58,400,000
Bills discounted, total + 58,700,000 —168,500,000
Secured by U. 8. Govt. obligations. + 58,200,000 —6,000,000

Other bills discounted +500,000 —162,500,000
28,000,000 —13,400,000
—73,400,000

4,200,000
—77,600,000

241,900,000
216,700,000
—57,300,000
+ 82,500,000

—55,100,000
—22,600,000  +-88,800,000

—14,000,000 121,400,000
—1,900,000 —33,600,000

Treasury notes
Certificates of Indebtedness.

—12,100,000

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 last the Federal

Reserve Board also began to give out the figures of the

week and with the corresponding date last year, will be | member banks in the Neviv York Federal Reserve District
found on subsequent pages—namely, pages 3027 and 3028. | as well as those in the Chicago Reserve Distriet, on Thurs-
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days, simultaneously with the figures for the Reserve ba.nk.s
themselves, and for the same week, instead of waiting }mf:xl
the following Monday, before which time the statistics
covering the entire body of reporting member banks—now
659—cannot be got ready.

The following is the statement for the New York member
banks and that for the Chicago member banks thus issued
in advance of the full statement of the member banks, which
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of the reporting banks, which this week, for the third
time in as many weeks, established a new high figure, the
grand aggregate of these loans for Nov. 30 being $3,510,-
849,000 an increase of about $29,000,000 over last weeks
total which was $3,481,286,000.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.
New York—52 Banks.
Nov. 30 1927. Nov. 23 1927. Dec. 1 1926.
S

$ $
7,113,218,000 6,980,798,000 6,279,466,000
--5,224,483,000 5,108,290,000 4,545,088,000
44,489,000
2,499,022,000
,680,972,000
1,888,735,000

970,963,000
917,772,000

754,737,000
59,961,000

-5,613,683,000
1,065,386.000
2,658,000

101,688,000
,437,069,000

97,199,000

93,375,000
3,824,000

Loans and Investments total

Loans and discounts—total

Secured by U. 8. Govt. obligations.
Secured by stocks and bonds.__
All other loans and discounts.

37,985,000
2,394,992,000
2,675,313,000

1,872,508,000

969,837,000
902,671,000

776,674,000
66,833,000

5,452,294.000
1,068,821,000
26,113,000

97,488,000
1,256,384,000

68,130,000

45,512,000
1,915,545,000
2,584,031,000

1,734,378,000

880,832,000
853,546,000

724,586,000
60,672,000

5,085,327,000
900,126,000
19,682,000

105,224,000
1,065,643,000

95,795,000

54.800,000
40,995,000

Investments—total

U. 8. Government securities. .
Other bonds, stocks and securiti

Reserve with Federal Reserve Bank
Cash in vault

Net demand deposits....
Time deposits
Government deposits.

Due from banks. .
Due to banks. .

Borrowings from F. R. Bank—total....

Secured by U. 8. Govt. obligations. ..
All other -

66,175,000
1,955,000

Loans to brokers and dealers (secured by
stocks and bonds): For own account..1,276,841,000 1,188,881,000
For account of out-of-town banks__1,270,032,000 92,578, 1,0
For account of others 963,976,000 737

3,5610,849,000

2,695,805,000
815,044,000

Chicago—45 Banks.
1,864,447,000

1,436,464,000
13,703,000
746,988,000
675,773,000
427,983,000

202,676,000
225,307,000

188,660,000

3,481,286,000 2,646,653,000

On demand

2,666,067,000
On time

815,219,000

1,960,274,000
686,379,000

Loans and investments—total 1,885,534,000
1,466,171.000
12,913,000
784,862,000
668,396,000
419,363,000

195,845,000
223,518,000

171,027,000
21,496,000 19,190,000
1,283,995,000 1,281,385,000
565,201,000 564,806,000
Government deposits 949,000 9,526,001

148,496,000
365,765,000

16,197,000

12,615,000
3,582,000

1,760.525.000
1,398,895,000
14,347,000
665,123,000
719,425,000
361,630,000

157,228,000
204,402,000

175,021,000
20,706,000

1,215,079,000
515,972,000
0 5,397,000

148,310,000 163,574,000
371,248,000 341,286,000

9,866,000 32,682,000

7,949,000 26,664,000
1,917,000 6,018,000

Loans and discounts—total

Secured by U. 8. Govt. obligations...
Secured by stocks and bonds....
All other loans and discounts

Investments—total

U. 8. Government securities
Other bonds, stocks and securities....

Reserve with Federal Reserve Bank....
Cash In vault

Net demand deposits

Due from banks
Due to banks

Borrowings from F. R. Bank—total....

Secured by U. 8. Govt. obligations. ..
All other

Complete Returns of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursdays,
gsimultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Monday, before which time the statisties

covering the entire body of reporting member banks, now
659, cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for

the week ending with the close of business Nov. 23:

The Federal Reserve Board's condition statement of 659 reporting mem-
ber banks In leading cities as of Nov. 23 shows increases for the week of
$19,000,000 in investments, $42,000,000 in borrowings from the Federal
Reserve banks and of $24,000,000 in time deposits and declines of $36,-
000,000 in net demand deposits and $204,000,000 in Government deposits.

Loans on stocks and bonds, including United States Government securi-
ties, were $33,000,000 below the previous week’s total, the principal changes
including declines of $28,000,000 in the New York district, $14,000,000 in
the Atlanta district and $9,000,000 in the Boston district, and increases of
$15,000,000 and $8,000,000 in the Cleveland and Chicago districts, re-
spectively. “‘All other” loans and discounts increased $33,000.000, of
which $10,000,000 and $7,000,000 was reported by banks in the Atlanta
and Chicago districts, respectively, Holdings of United States securities
were $26.000,000 above the Nov, 16 figure at banks in the New York dis-
trict and $17.000,000 above at all reporting members.

Net demand deposits increased $17,000,000 In the Cleveland district
and declined $23,000.000 and $19,000,000 in the New York and Boston
districts, respectively, and $36,000,000 at all reporting banks. Time de-
posits increased $24,000,000, increases of §17,000,000 in the San Francisco

district, $15,000,000 in the New York district and smaller increases in some
of the other districts being partly offset by a reduction of $16.,000.000 in
the Cleveland district. Government deposits were $204,000,000 less than
a week ago, all districts showing a decline in this item,

Borrowings from the Federal Reserve banks were $42,000.000 above the
Nov. 16 total, the principal changes including increases of $13,000,000 each
in the Boston and Chicago districts and $10.000.000 in the San Francisco
district and a reduction of $13,000,000 in the Cleveland district

A summary of the principal assets and liabilities of 659 reporting member
banks, together with changes during the week and the year ending Nov. 23
1927 follows:

Nov. 23

1927.

Inc. (+) or Dec. (—) During
Week. Year.

$
+19,915,0004-1,594,555,000

Loans and Investments—total 21,443,617.000

Loans and discounts—total 15,130,495,000 + 173,000 +805,309,000
—6.506,000 —30,740,000

25,881,000 838,692,000

Secured by U. 8. Govt. obligations. .

Secured by stocks and bonds

All other loans and discounts
Investments—total

U. 8. Government seeurities.______ 2

Other bonds, stocks and securities.. 3 J ,153,000
Reserve with Federal Reserve banks__ 1 56,000 +-135,646,000
CAMTI vanlt o= oo e s i = 8 28,000 —18.350,000
Net demand deposits
Timedeposits_..______
Government deposits .000
Due from banks._ __ 000
Due to banks. . 06,789, —69,976,00

9,976,000
Borrowings from 441,513,000 —157,696,000

+ 50,484,000 —39,529,000
—8,971,000 —118,167,000

115,381,000
6,204.435,000
- 8,810,679,000

W

031,000
+ 36,892,000

Secured by U. 8. Govt. obligations. .

212,340,000
All other

61,741,000

Summary of Conditions in World’s Market According to

Cablegrams and Other Reports to the Department of
Commerce.

The Department of Commerce at Washington releases for
publication today (Dec. 3) the following summary of con-
ditions abroad, based on advises by cable and other means
of communication :

ARGENTINA

Business during November has continued its upward trend. ‘The
wheat and corn crops are in excellent condition, but this year’s linseed
crop is expected locally to be somewhat smaller than that of the previous
year. Final Argentine estimates place the area sown to wheat at
19,704,000 acres and that of linseed at 7,051,000 acres. Cotton crop
conditions are also favorable and it is said to be probable that over
100,000 hectares, or about three times the area cultivated during the
previous year, will be planted to this crop.

AUSTRALIA

No change has occurred in the past week in fundamental conditions
in Australia although some dealer liquidations are reported in the
automotive trade and there is temporary suspension of work in the
Smith-Waddington body works in Sydney. The Government of New
South Wales announces that no increase in railway freight rates is
considered but that increase in passenger fares is inevitable. The
refusal of longshoremen to work overtime is delaying oversea shipping.
The visible wheat crop estimate is reported unchanged.

AUSTRIA

Certain signs of reaction were noticeable last month in both the trade
of Austria and Hungary and in their principal industries, apparently
in sympathy with the general European trend. Uncertain price ten-
dencies created some trade hesitation but the feeling prevailed that the
uncertainty will be of short duration. Both the government and the
private financial situation remain favorable, with the supply of foreign
commercial funds abundant at unchanged rates. September imports
and exports were both larger in volume than in August. Savings
deposits continue to increase, Although the number of unemployed was
slightly larger in November than in October, the present figure is still
13 per cent below that of last year at this time.

BOLIVIA

The general business depression reported during the previous month
has not been relieved in November. Imports have been considerably
reduced, and although exports remained at about the same level in
regard to quantity, final figures for the month may show a reduction
in value owing to fluctuating prices. The new tariff has had a tendency
to restrict purchases, to cause the cancellation of orders placed, and
to increase prices generally. This has not been especially apparent in
foodstuffs, and has effected a noticeable increase in the cost of living.
Further credit restriction by the banks and large business interests,
brought about by the present situation, has caused distress in some
districts and suspension of payments by some of the smaller houses.
Tin production continued steady, although the price fluctuated con-
siderably during the month. Production of silver and lead continues
to be inactive because of the prevailing low prices. The principal
imports from the United States during November were lubricating oils,
tires, foodstuffs, and machinery; from Germany, principal imports were
general merchandise and iron and steel shapes; and principal imports

from Great Britain during this month were paraffin, sacks, galvanized
iron, and soap.

CANADA

Sales in Quebec last week continued to be affected by the exception-
ally wet weather experienced throughout the East, but the general
volume of business in all sections of the country continues to be very
satisfactory and the approach of the holidays has generally improved
retail trade. Business prospects in Alberta are reported as exception-
ally bright. Production of fabricated iron products in Canada in 1926
valued at $10,000,000 reached the highest total reported since 1920,
according to the Dominion Bureau of Statistics, including such com-
modities as fabricated steel shapes, brass and iron beds, steel furniture,
railway tracks, equipment, etc. Output of sheet metal products is valued
at $39,000,000 exceeding by nearly $2,000,000 the highest previous
total establ’'shed by this branch of industry. The production of the
automobile parts and accessories industry in the same year was valued
at $14,000,000, an increase of 249% over the 1925 total,
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CHILE

No marked improvement in the general merchandising situation in
Central and Southern Chile was noted during November, although
reports from the .northern cities indicate a slightly increasing move-
ment. The restriction of credits by local banks continues, one of the
largest institutions having further curtailed discount and over-draft
facilities. The discount and rediscount rates of the Central Bank
remain unchanged, but the rates of commercial banks show a further
slight increase, as few discounts are now being made below 8% %, and
in some instances even 109 or more is being asked, evidently to
discourage discounting and borrowing. Increased difficulty is being
experienced in collections and requests for extensions are more numerous
than during October. The cash reserves of banks now appreciably
exceed the legal requirements. Total note circulation as of November
21 amounted to 310,859,695 pesos, consisting of 259,287,605 pesos of
Central Bank notes and 51,572,090 pesos of government monetary issues.
This is a slight decrease from the previous month’s figures, when total
note circulation amounted to 316,803,945, of which 261,901,570 pesos
were Central Bank notes and 54,902,375 pesos were government mone-
tary issues, and marks another step in the downward course of total
note circulation which has been evident for the past few months.
Stock exchange transactions were about the same as during October,
although movement of stocks was slightly smaller, and the average
prices of both stocks and bonds were below those of the previous
month. Sales of nitrate reported up to November 21 are smaller than
those for the same period during October. Production of nitrate in 46
oficinas operating at the end of October amounted to 1,892,000 metric
quintals, as compared to 1,437,000 metric quintals produced by 41
oficinas operating at the end of the previous month, and to 1,271,000
metric quintals produced during October, 1926. Exports of nitrate
during October amounted to 2,612,000 metric quintals, an increase over
figures for the previous month, which were 2,050,000 metric quintals, and
were more than double exports during October, 1926, which amounted to
1,290,000 metric quintals. Estimated world stocks of nitrate, as of Octo-
ber 31, were 17,988,000 metric quintals, compared to 12,847,000 metric
quintals on September 30, and to 13,886,000 metric quintals on October
31, 1926. Copper production continues at about the same level as during
the previous month. No sales of foreign coal were reported during
November, and prices remain at about the same level as during October.
Good weather throughout the agricultural region has advanced crops
rapidly and has raised the hope of farmers that the present year will
be a very geod one. The poor fruit crops, however, are expected to
curtail canning. Manufacturing industries are still operating at only
partial capacity, and many are liquidating stocks at prices close to cost
in order to care for their cash requirements.

CZECHOSLOVAKIA

Czechoslovak treasury notes now in circulation total 2,685,000,000
crowns, according to the 1928 Budget Bill. Of this total, 338,800,000
will be redeemed on December 1, and 126,300,000 on December 31,
1927, Three year notes aggregating 280,000,000 crowns will be due
in 1928, namely, 50,000,000 on March 1, 55,000,000 on May 1, 81,
000,000 on July 1, 40,000,000 on August 15, and 54,000,000 on October
1. Five year, 6% notes, will be due on May 1, 1931, or a total of
660,000,000 crowns; five year, 5% %, notes totaling 480,000,000 crowns
will be due on February, 1932, and another 497,000,000 crowns on
June 1, 1932, Seven year 5% 9%, notes, with a value of 302,000,000
crowns will fall due on June 1, 1934,

DENMARK

The slight improvement in Danish industrial activity continued dur-
ing November and was particularly noticeable in the shipbuilding in-
dustry. An early and severe winter has curtailed building and other
outdoor activities, and thereby considerably increased unemployment.
This is particularly unfortunate at this time as State unemployment
relief ceased on October 1. Up to that time unemployment had greatly
decreased and it was expected that it would be possible to restrict it to
a low figure. Commercial activity, though still low, shows a seasonal
improvement with the approach of holiday trade, and prices are firm.
Agricultural production continued at record height with improvement
in prices. Although the credit restrictions and discount policy remained
unchanged, the money market was somewhat easier. Exchange remains
firm. The stock exchange showed a weaker tendency during the month
with a slight decline in quotations. Prices remained stable with the
wholesale index unchanged at 152. Denmark’s foreign trade for Sep-
tember showed the seasonal increase with a marked rising tendency in
exports due to increased sales of packing house and dairy products. A
slight import surplus added to the unfavorable visible trade balance of
previous months,

DOMINICAN REPUBLIC

Seasonal depression continues to affect all lines of business in the
Dominican Republic with unemployment general in the eastern part,
following the completion of the sugar campaign in that area and the
slowing up of the highway and public works progress by the heavy
rains. Private construction has been very active. In Santo Domingo
local industries are generally prosperous. Bankers report collections
good in the north, fair in the southwest and south eentral, and poor in
the eastern areas. Retail trade is low but is expected to accelerate as
soon as the Christmas buying season opens. Merchants are well stocked
in preparation for the holidays, and some cases it appears that over-
stocking has taken place. Imports were somewhat less than in previous
months and exports were also light.

ECUADOR

There was little change in business conditions during November,
although somewhat more optimism was apparent. Dollar exchange on
November 24 stood at 5 sucres to the dollar, but some banks were
selling at 4.98. The Superintendent of Banks assumed charge of the
Banco Commercial y Agricola on November 19, ostensibly for liquida-
tion, but it is said that in reality the objective is reconstruction. It is
expected that all obligations will be fully met. The government has
signed a contract giving the exclusive right to manufacture tagua (vege-
table ivory) buttons in Ecuador to a Uruguayan. The life of the
concession is believed to be 30 years, and the concessionaire is now on
his way to New York to obtain the necessary capital. It is also under-
stood that the government is about to arrange terms with Swedish inter-
ests, covering the import monopoly on matches for 25 years. The con-
cessionaires have a similar concession in Peru. It is proposed that the
match company supply a loan of 8,000,000 sucres to the government,
which will be used to establish the mortgage bank recommended by the
Kemmerer Commission. A decree which was published November 15
prohibits the importation of matches, lighters, etc., by others than the

‘be approximately

concessionaires. Cacao receipts since October 28 were 2,782,000 pounds,
and exports of cacao since the same date totaled 2,984,000 pounds.
Stocks on hand as of November 24 of the following products, together
with the average price for each product during the past month, were:
11,600 quintals of cacao, 61 sucres per quintal; 774 quintals of hides,
65 sucres per quintal; 8,000 quintals of coffee, 85 sucres per quintal;
180 quintals of rubber, 80 sucres per quintal; and 8,000 quintals of
kapok, 36 sucres per quintal.

FRANCE >

Imports for the first 10 months of 1927 were, 43,000,000,000 francs
and exports amounted to 45,334,000,000 francs, leaving a favorable
trade balance for the 10 months’ period amounting to 2,334,000,000
francs, The October returns show an export surplus of 574,000,000
francs.

GUATEMALA

General business conditions in Guatemala are making a healthy re-
turn to normal. There was a slight increase in the demand for textiles.
Automobile sales are increasing, probably owing to the new highways
being constructed throughout the republic. Hardware dealers are appar-
ently sufficiently stocked to meet normal demands. The Central Bank is
maintaining the prevailing interest rates constant at 10%. However,
money available for loans at this rate has become scarce. The coffee
crop is being gathered rapidly, and will all be picked about a month
earlier than last year. Contrary to conditions prevailing in September
and October, the United States was the principal buyer of Guatemalan
coffee with prices from 1 to 114 cents higher than in October.

HAITI

Coffee shipments from Haiti are slower in reaching the market this
year than last, and shipments which increased in October have since
declined. The bulk of the crop still remains to be exported. Bank
note circulation has increased and collections are better. However,
business conditions were generally dull, notwithstanding that govern-
ment and bank reports reflect confidence and an increased activity.
Stocks in Port-au-Prince are heavy but daily sales are low. The general
situation in northern Haiti is much better than was the case a year ago.

HONDURAS

Business activity in Southern Honduras continues about normal, while
on the north coast in the large banana growing areas it continues l.ow.
This seasonal dullness may be attributed to the end of the sugar grind-
ing season and to reduced banana shipments. Banana exports to the
United States in October amounted to 1,221,000 bunches as compax_’cd
to 1,085,000 bunches in September. Shipments to England during
the month of October amounted to 164,700 bunches as compared to
299,000 bunches in September. The shipments during November have
decreased appreciably. The bank rate of exchange in Tegucigalpa f_or
New York drafts remsfrs unchanged at about 2.16 pesos. The price
of United States curr@.cy was reduced on November 21 from 2 pesos
10 centavos to 2 pescs & centavos to the dollar.

INDIA

Improvement continues in most large centers of India as the winter
months advance, particularly in piecegoods trade, with money plentiful
and bazaars active. Merchandise imports in October reached the value
of 212,000,000 rupees as compared with 199,721,000 rupees in the
corresponding month of 1926, while exports registered an ingrcase from
239,290,000 rupees to 238,700,000 rupees over the same period.

JAMAICA

Economic conditions in Jamaica continue favorable and the govern-
ment estimates its surplus of revenue for the current fiscal year will
£300,000. Good prices and steady foreign .n}arkets
for principal exports have greatly improved the financial cont.]mon o_i
the people. Bank deposits are normal and collections better with r.egall
business showing some improvement over the dull conditions prevailing
in October. Construction work is fairly active and the prospects are
for a good winter tourist season. Ttotal sugar production amoun}cd
to 62,138 tons in 1927, and preliminary estimates place the coming
yicld at approximately 64,000 tons.

JAPAN

The recent production curtailment of 19% ordered by the Spinners’
Association is expected to enable spinners to maintain their present
dividend rate. Regulations promulgated by the Imperial ordinance of
November 15 in connection with ¢he banking law of March, 1927, may
require foreign banks to deposit 100,000 Yen as security for each
branch and no unrelated business enterprises are to be conducted by
such branches. Retail sales of medium priced passenger automobiles
are dull, but sales of light automobiles continue active. Owing to
financial conditions, heavy machinery iustallations are slack with mod-
erate activity in mechanical specialties. Imports of machinery thus far
are 10,000,000 Yen below figures for the same period last year.

MEXICO

The prevailing optimism has had a stimulating effect on various lines
of business, but merchants continue to proceed cautiously. A slightly
upward trend is expected during the next few months. The highway
between Mexico City and Acapulco, State of Guerrero, was inaugurated
on November 11. The Mexican gold peso has been showing some
strength, the closing selling rate on November 22 being 48.20 cents.
The discount on silver centinues around 6.60%.

NORWAY

Norway’s economic situation remained depressed during the month
of November. The uncertainty of the political outlook, and nervous-
ness concerning banking and commercial finances continued to inﬂu.ence
the business of the country. The money market, though still tight,
improved slightly with money becoming easier due largely to.inﬂux
of foreign capital. The exchange rate remains firm. The discount
rate was increased during the first week of November from 4% to 5%,
thus bringing the discount rates up to the same level as in neighbor-
ing countries. The new discount policy, and several foreign loans,
helped to relieve thy tightness of the money market. The Bank of
Tssue also arranged for a stabilization credit in the United States the
full amount of whica is not known. Industrial activity remains low
notwithstanding a s’ ght improvement in a number of smaller indus-
tries. Unemploymer.. showed a seasonal increase. Imports and exports
were higher than las’ month with a considerable increase in the already
large import surplus cf the year.

PERU
for import has been light, trade in the interior
ccllectzans good, and a favorable November bank
p assured. As a result of negotiations being car-

November buying
was satisfactory witl
statement is practica
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ried on between the government and a New York banking house
in connection with the proposed refunding loan of approximately $80,-
000,000, the exchange value of the Peruvian pound has advanced to
$3.86 on November 25 from $3.71 on November 5. July import sta-
tistics just published show that total imports into Peru during that
month amounted to 1,294,429 Peruvian pounds, of which 41% came
from the United States, 1495 from Great Britain, and 11% from

Germany.
PHILIPPINE ISLANDS

General business «f the Philippines is reported as reasonably good.
Although seasonal improvement has set in, trading is normally not
active until the last few weeks of the year. The copra market is
quiet, as the result of a weaker tone in foreign trading. Arrivals &
Manila continue light and three oil mills operated for part time only
during the past week. The provincial equivalent of resecado (dried
copra) delivered at Manila is now 13 pesos per picul of 139 pounds;
with the Hondagua price, 12.50 pesos and Cebu, 13.25. (1 peso equals
$0.50. Production of abaca continues heavy and the market is weak,
with a downward -price tendency. Grade F is now quoted at 32.50
pesos per picul; I, 28.50; JUS, 22.50; JUK, 19; and L, 17 pesos.

PORTO RICO

Although business shows little change in November as compared
with October, bankers are inclined to believe that conditions are slightly
improved and that greater activity will take place in the next two
months as the holiday buying season opens. Recent tobacco orders are
encouraging. The heavy rains damaged the sugar cane in the ncrth-
east area, but this damage is more than offset by the benefits resulting
in other sections and prospects are for a bumper cane crop. The
heavy rains have retarded tobacco plantings and it is estimated that
there will be a 40% reduction in the acreage planted this year. Cur-
rent orders for the old tobacco crop are now encouraging. General
trade is dull.

SALVADOR

There was a brief period of activity in the coffee market during the
early part of November owing to large purchases by European buyers.
However, the market quieted down toward the close of the month with
a resultant decline in prices. The expected improvement in business
conditions in November has not materialized, owing to delayed Treasury
Department paynients, and to the near completion of the paving and
sanitation work, both of which have affected the currency circulation.
Merchants are complaining of bad times, and no material improvement

{s expected until after the coffee crop has been harvested.

TRINIDAD

Unfavorable weath®r has reduced the cacao output to about 140,000
pounds daily and, although this is about the daily production of
October which averaged 100,000 pounds, it is nevertheless less than
was expected. A larger production is looked for in December with
the greatest output starting in February. The sugar crop is healthy
and with the exception of fruit and coffee all other crops are satis-
factory. Petroleum production continues steady and the government is
considering an increase in taxes on crude oil. Business conditions are
generally satisfactory.

TURKEY

Little change is noted in general business conditions. Turkish ex-
change was slow in its seasonal advance at the approach of the export
season commencing in September, reaching only $0.52 during that
month, in spite of favorable crop estimates. Preliminary data of
receipts from the new transactions tax—which is a flat rate of 6% of
the invoiced value of imports, plus other incidental customs charges,
freight, etc.,—indicate higher returns than under the former consump-
tion tax. These extra charges have brought protests from importers,
who claim that the tax under the new law is more burdensome than
under the former system. |

UNITED KINGDOM

General conditions in the coal trade are unchanged. Coal output
during the week ended November 12 was 4,864,500 tons. The unem-
ployment total for the week ended November 14 is given as 1,125,700,
an increase of more than 14,000 over the previous week. Reductions
in the prices of automobile and motorcycle tires ranging between 5 and
159% have been announced effective November 23.

October production of pig iron totaled 596,000 tons, slightly more
than in the previous month. Production of steel ingots and castings
amounted to 699,000 tons as compared with 777.000 in September.
The annual report of Imperial Airways made public during the week
indicates that for the first time since organization the lines have been
operated at a profit. Operating totals in the previous years having
shown a deficit notwithstanding the Government subsidy.

WESTERN NICARAGUA
Business conditions in Western Nicaragua continue good with col-
lections easier and retail sales fair. Local merchants believe that
importations have been excessive and that consequent losses will fall
upon the retailers. The volume of November imports to date through
the port of Corinto amounted to 3,500 tons, a slight decrease from the
Octeber figure. Despite bettered transportation facilities the ware-
houses at Corinto continue full. The volume of exports in November
to date through the port of Corinto amounted to 500 tons as compared
to 700 tons reported in October. Customs’ duties payable on imports
through Corinto increased from $161,000 reported in October to $180,-
700 for the first 24 days of November. The circulation of the cordoba
has steadily declined during the past few months and in November
registered a further decline to 3,745,000 as compared to 3,775,000 in
Octoher. The coffee crop is developing favorably and the estimate
remains unchanged at 17,500 tons. he estimate of the sugar export

crop is reduced from 14,000 tons to 12,500 tons.

Reduction in Freight Rate on Gold Shipments.

In addition to the reduction in the freight rate on gold
ghipments, referred to in these columns last week (p. 2882)
a further reduction was announced the present week, as
indicated in the following from the New York “Times' of
Deec. 1:

A second cut in the steamship freight rate on gold has been made by
the companies operating between New York and British ports, causing
a new revision of estimates as to the sterling exchange point at which gold
could profitably be shipped from this city to London. The rate now is 3-20
of 1% on gold shipments of $1,000,000 or more. It was reduced from 34
to X of 1% last week.

It is now generally calculated that gold would be sent from New York
to London on exchange transactions with sterling at about $4.883{, although
bankers say it is difficult to fix the exact point, owing to the possibility of
variance in the many items of cost entering the transactions. Before the
freight rates were reduced the gold shipping point was estimated to be
slightly above $4.89. Sterling exchange closed yesterday at $4.8774 for
cable transfers, so that a furtter advance of 7§ cent presumably would
result 1n gold shipments. This would constitute tae first transfer of gold
from New York to London on a straght exchange basis since the war.

It is believed that if such business actually appeared imminent there
might be further reductions in freight rates, owing to comvetition among
the shipping companies. Bankers, it is understood, have suggested lower
rates, and if a new reduction takes place the gold shipping point might
be lowered to $4.8814. Bankers are making the closest study of the situ-
ation in years. The freight, loss of interest, costs of insurance, co-operage,
cartage and brokers’ commisson and other factors have to be taken into
consideration in figuring the point at which shipments would be profitable
and the difficulty is increased by the lack of precedent in the post-war
years,

A close watch also is being kept on Dutch exchange, with a view to pos-
sible shipments of gold to Holland. It is calculated that gold would begin
to move to Holland with guilders at 40.45 cents. Yesterday's quotation
was only a small fraction of a cent below that fizure.

In noting the reduction in gold freight rates of a week ago,

the New York “Journal of Commerce” of Nov. 28 said:

Downward revisions in freight rates on gold shiy ments, important because
of a possibility of their stimulating the movement of gold from New York
to London, have been announced by the Cunard and the White Star steam-
ship lines.

The two companies have reduced their rate on gold from 7s 6d per £100
to 5s per £100. With the American method of calculating the cost of ship
ment in percentages the new rate becomes }{ of 1% of the value of the
metal shipped, instead of the old rate of ¥¢ of 1% a reduction of ¥ of 1%.

Due to the extremely close calculations which are made on items of cost
in gold shipments and the recent rise in the price of pound sterling here, a
new discussion of the sterling quotation at which gold will move from New
York te London has been stimulated here.

Japan’s Policies of Budget Making For 1928—Govern.
ment’s Measures Toward Readjustment—Slump of
Yen Due to Seasonal Conditions.

The Japanese Financial Commission in this city makes
public the outline of two recent speeches of the Minister of
Finance, Chuzo Mitsuchi, dealing with the financial policies
of the Government and the trend of the financial market.
The following account is made available of his remarks at
the general meeting of the banks in the Kansai District on

Nov. 25:

1. The principal policies of the budget-making for the third year of Showa
(1928) consists of two items; namely, on one hand, to try to cu down the
recurring expenditures as far as possible, and on the other, to do our best
to carry out new undertakings which are included in the policies of the
Government. To this end, the Government has endeavered to find out
new sources of revenue as well as to readjust the financial programme so
that it can meet the various requirements.

2. About 20,000,000 yen found available as a new source of revenue by

(a) The transfer from Special Account of Reparation to the Genera
Account 9,700,000 yen for the fiscal year 1928.

(b) The Increased transfer from the Speclal Account of Deposit Section
to the General Account in view of the Increasing expense for dealing with
the Post Office Savings Deposits 1,500,000 yen yearly.

(c) Increase of ordinary revenue 9,000,000 yen.

3. Readjustment of the fiscal programme include the following:

(a) Curtailment of recurring expenditures for 1928 totals 73.000,000 yen,
of which 20,000,000 yen is affected by the economy and 57.0%%.00%yyen
by postponing to the later fisacal years.

(b) In addition to the cost for reconstructing Tokyo, the cost of earth-

uake reconstruction is hereafter to be chargeable against the proceeds of
the national debt. Consequentyl, the amount of national debt in the
géciu(z)x;?ol Account to be floated during 1928-29 is estimated at about 90,-

0, yen.

(c) The sinking fund system will be so reformed as to charge a part of the
capital redemption of the national debt against the Special Accounts
(excluding such Special Accounts the eapenditures of which are supple-
mented by the transfer from the General Account). In view of the said
reform taking effect in the fiscal year 1930-31, the expenditure of the
General Account will be reduced by about 20,000,000 yen in each subse-
quent year.

4. Estimates of the expenditures for 1928-29 are as follows:

Ordinary, 1,217,000,000 yen; extraordinary, 530,000,000 yen; total,
1,750,000,000 yen.

This total figure will be’increased by the corresponding amount, when
the Coronation Expense is appropriated. Newly added expenditures among
the total estimates amount to 180,000,000 yen, the principal items of which
are the followsing:

(a) The expense for the development of industry, to which the utmost
importance s attached by the present cabinet, covering many functions of
the government including Departments of Agriculture, Commerce, In-
terior, Education, Communications, &c.

(b) The reestablishment of the Educational FF'und, which has been under
consideration for the past twenty vears, necessitates 10,500,000 yen.

(¢) In view of the present condition of Tokyo Restoration, the period for
appropriating fixed expenditure is extended, and the total amount of the
subsidy and loan to the City of Tokyo for restoration Is increased b
38,000,000 yen, of which 16,000,000 yen is to be expended during 1928-29.

5. The estimate of revenue for the fiscal year 1928-29 is 1,490,000,000 yen
for the ordinary section; as to the extraordinary section, 900,000,000 yen
from Public loan receipts, 87,000,000 yen from the transfer of the surplus
of the preceeding year.

6. The new issues of public loans during the fiscal year 1928-29 through
the general and special accounts, are estimated to amount to about 199,-
000,000 yen, including loans for reconstruction after the earthquake of 90,-
000,000 yen and loans for the construction and improvement of railway at
home of 60,000,000 yen.

7. As the transfer of national land tax to local governments ties one of
the principal policies of the Government. a bill to this effect will be pre-
sented to the coming Diet, and preliminary steps will be started at the
beginning of the fiscal year 1928-29. Much complicated procedures and
preparations being necessary, it will not be before the fiscal year 1930-31,
that the revenue from the national land tax is actually transferred from
the national government to the local governments.

5. At the closing of his speech he stated the attitude of the Government
concerning bank mergers.
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The following is an extract from the speech of the Minister

of Finance, delivered at Osaka on Nov. 29:

1. Although the financial disturbance of this spring was quickly tran-
quillized, the financial market still shows an abnormal condition, and an
unbalanced distribution of funds is notable. Some banks are confronted
with the difficulty of disposing of surplus funds, while minor banks, traders
and manufacturers are suffering from extreme lack of funds.

A. The amount of the note issued by the Bank of Japan has returned
fairly to the normal figure but advance by the said bank has not been below
800,000,000 yen and a considerable amount is recorded as deposits.

B. The aggregate amount of the deposits of all banks except Bank of
Japan showed a decrease of 221,000,000,000 yen at the end of September
as compared with that before the panic. On the other hand, the gain of
deposits of big banks in the same period reached several hundred million
yens; Postal Savings Deposits was increased by 293,000,000 yen from March
to September this year, excluding the amount of interest added to the
capital; and another increase of 147,000,000 yen during the same period is
recorded as to the amount received on money trust contracts.

C. The total amount of advances by all the banks except the Bank of
Japan showed a decrease of 1,022,000,000 yen or 523,000,000 yen exclud-
ing call loan.

D. Overflow of funds drove big banks towards the sound securities with
the result of all-round advance of their market prices and issuing conditions
of the new government bonds have been remarkably improved.

E. There is a marked tendency toward the considerable fall of the money
rate; lately the discount rate on commercial paper is 5.11% in Tokyo and
4.38% in Osaka.

2. Seeing that the financial readjustment needs immediate attention,
the Government is exerting her efforts in various ways.

3. As to the flotation of the new Government loans in the next fiscal
year, the policy will be directed to fit the future market conditions and,
according to the financial market, a certain amount of public offer will be
made in so much as not to cause an undue pressure upon the industrial
funds,

4. The excess of import of this year showing a marked drop as compared
with that of last year, will not amount to 300,000,000 yen, including the
colonies; and the greater part of the same is expected to be made up by the
excess of the favorable balance of the invisible trade. The recent fall of
the yen quoted at 45 and something is attributed to the following reasons:

A. That the yen had showed speedy recovery since last year was partly
due to the expectation of free export of gold after the gold transfer rather
than to the improved condition of international trade balance. However,
after the spring panic, not only the free export of gold became impossible,
but the gold transfer had to be suspended because of considerable shock
this step may bring to the financial circle with the result that the yen
suffered from the reactive fall.

B. Effect of spring panic.

" O. Export of capital caused by the abnormal easiness of the money mar-
at.

D. Particularly, as lately the import season of exchange is drawing nearer,
demand for foreign money has rapidly increased. In other words, the
slump of the yen exchange is nothing but a seasonal phenomenon, and the
Government has no intention to abuse any artificial device toward the
exchange at present.

By reason of temporary sentiment and speculation, should the circum-
stances become such as to subject the exchange to an endless fall,
causing the lack of stability of the market, some steps to meet the special
necessity could not be avoided.

Opening of Showa Bank Which Took Over Failed
Japanese Institutions.

The following Associated Press advices from Tokio (Japan)
appeared in the “Sun” of last night (Dec. 2):

The Showa Bank, recently organized to take over the assets and liabilities
of the several banks which failed during the panic of last April, has opened.

There is no prospect, however, of the Fifteenth Bank reaching a com-
plete readjustment of its affairs by the end of the year.

Discussing the question of the crippled banks, Chuze Mitsuchi, Minister
of Finance, said he thought that depositors would obtain their money
about Dec. 10. He added that he considered the release of a substantial
sum of middle class merchants might appreciably affect the money market.
He pointed out, however, that the Government only plans to advance money
toward the payment of deposits.

It is indicated that the Department of Commerce is seeking 30,000,000
yen (roughly $15,000,000) from the deposit bureau for the immediate relief
merchants and industrialists.

Mitsuchi denied the report that the Government intends to lower the
Interest on post office deposits.

Mexico to Coin Silver—Order is Taken as Sign of
Better Economic Conditions.

The Secretary of Finance has ordered the coinage of
500,000 pesos in silver, twenty and ten cent pieces, says a
copyright cablegram Nov. 27, from Mexico City to the
New York “Times.”” The message also states the order was
due to the scarcity of such coins for business.

A short time ago the department ordered that all possible silver currency
be withdrawn from circulation in order to accumulate a fund of 5,000.000
pesos for the purpose of reducing the premium of Mexican gold_over silver

currency, which at one time ran as high as 12%.
During the period that policy was continued through the Bank of Mexico,

80,000 pesos in silver were thrown into the melting pot daily. The 5,000,000

peso fund was never attained.
The colnage order is taken to indicate some improvement in the prevailing

economic depression.

Mexican Gold Peso Rises—Exchange in Mexico City
Reaches 48.50, Record for Year.
Under date of Nov. 30 a special cablegram from Mexico
City to the New York “Times” (copyright) said:

A record in Mexican exchan e for a year was established yesterday when
the Mexican gold peso rose to 48.50. [One American dollar is legal tender
for two pesos.)

This was a source of great delight to importers here who have been
struggling to pay for American merchandise in dollars, although they do
practically all their selling in Mexican silver. Silver has been at a dis-

count for some time, which, the merchants says, prevents a reasonable

margin of profit. B
The general financial outlook is said to be more hopeful since, it is argued,

silver stabilization would naturally follow if gold maintains its firmness.

Financial and Economic Position of Republic of Colombia
for Nine Months.

Hallgarten & Co. have made public a report on the
economic and financial situation of Colombia for the
first 9 months of this year just received from the Colombia
Legation at Washington. The report shows that the
national revenues for the period amounted to $48,103,100,
as compared with budget estimates of $33,672,326 and
actual receipts in the corresponding period of 1926 of
$39,834,5677. The growth of traffic on the Government-
owned railways is shown by an increase in revenues from
$5,788,000 in the first 9 months of 1926 to over $7,125,000
in the same period this year. It is chiefly for the exten-
sion of the Government's railway lines that the recent
$25,000,000 loan was issued this year. The actual rev-
enues for the 9 months period were in excess of the
budget estimate by $14,430,000, and exceeded those for the
corresponding period of 1926 by over $8,268,000.

Tenders Asked of Argentine Government Bonds for
Purchase Through Sinking Fund.

J. P. Morgan & Co., and the National City Bank of New
York as fiscal agents have issued a notice to holders of
Government of the Argentine Nation external sinking fund
6% gold bonds, issue of June 1 1925, due June 1 1959,
to the effect that $253,644 in cash is available for the pur-
chase for the sinking fund of such bonds as are tendered
and accepted for purchase at prices below par. Tenders
of the bonds with coupons due on and after June 1 1928,
should be made at a flat price, below par, at the office of
J. P. Morgan & Co. or at the head office of the National City
Bank of New York, 55 Wall Street, prior to 3 p. m. Jan. 3
1928.

Purchase of Bonds of City of Leipzig for Cancellation
Through Sinking Fund.

Speyer & Co., as fiscal agents, have purchased for can-
cellation, through the sinking fund, $122,000 bonds of the
City of Leipzig 7% sinking fund gold loan of 1926. This
represents the first sinking fund installment.

Bonds of Mortgage Bank of Denmark Drawn for
Redemption.

The Mortgage Bank of the Kingdom of Denmark has
called for redemption on March 1 1928 at a price of 100 and
accrued interest all of its outstanding 45-year 6% sinking
fund external gold bonds, series VI, of 1925, due March 1
1970. Payment will be made at the office of Brown Bros.
& Co., 59 Wall Street.

Report on Swiss Commerce and Industry in 1926.

The report on Swiss commerce and industry for the year
1926, published by the Directors of the “Swiss Association
of Commerce and Industry,” has just appeared. The
general part of this report contains a short survey of some of
the most important statistics relating to the population,
factories, salaries, employment, the cost of living, money,
banks, insurance, as well as to the foreign commerce and
economic balance, and to financial and fiscal questions.
The special part comprises a series of articles, prepared by
particularly authorized collaborators and having reference
to the situation in the principal industrial and commereial
branches. Likewise, a number of chapters deal, in detail,
with questions regarding trade, insurance and banks. Fin-
ally, the report contains bibliographical information with
respect to economic matters.

This report gives a clear conception of Swiss national
economy. It is published in French and German and can
be procured from the “Secretariat of the Swiss Association
of Commerce and Industry,” Borsenstrasse 17, Zulrich,
Switzerland, at the price of 8 Swiss francs acopy, plus
postage.

Bonds of Province of Callao—Peru Ready in Definitive
Form.

Definitive bonds of $1,500,000 Province of Callao, Peru
guaranteed and secured sinking fund 714 % gold bonds with
the January 1, 1928 and subsequent coupons attached, are
ready for delivery at the offices of J, & W. Seligman & Co.,
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54 Wall Street in exchange for and upon surrender of
interim receipts.

Bonds of San Paulo Loan of 1921 Called for Redemption.

Speyer & Co. notify holders of State of San Paulo 15-
year 8% sinking fund gold bonds, external loan of 1921,
due January 1, 1936, that $990,000 principal amount of
bonds of this issue have been drawn by lot for redemption
on January 1, 1928. The bonds so drawn will be paid at
105% of their face value on and after that date at the
office of Speyer & Co., 24 & 26 Pine Street, New York City.

Bonds of Hungarian Consolidated Loans Drawn for
Redemption.

Speyer & Co. annuonced on November 28, the second
drawing for the sinking fund of the Hungarian Consoli-
dated Municipal 7% loan and the fifth drawing for the
sinking fund of the Hungarian Consolidated Municipal
71%% loan. Drawn bonds and interim receipts of the
former and drawn bonds of the latter will be payable on
and after January 1, 1928, at par, at the offices of the
bankers, 24 & 26 Pine Street, New York.

Drawing of Bonds of Mortgage Bank of Chile.

Kuhn, Loeb & Co. and Guaranty Trust Company of New
York, as fiscal agents, announce that $110,000 principal
amount of guaranteed sinking fund 6%% gold bonds, due
June 30, 1957, and $80,000 principal amount of guaranteed
sinking fund 6% % gold bonds of 1926, due June 30, 1961,
of the Mortgage Bank of Chile (Caja de Credito Hipotec-
ario), have been drawn by lot for redemption at their
principal amount on December 31, 1927. Holders of drawn
bonds should present them on or after December 31 next,
with all coupons maturing after that date, at the office
of Kuhn, Loeb & Co. or at the principal office of the
Guaranty Trust Company of New York, where they will
be paid out of sinking fund moneys. Bonds called for
redemption shall cease to bear interest from the date of
redemption, but all interest coupons appertaining to the
bonds which shall have matured on or prior to December
31, shall continue to be payable according to their terms.

N. B. Judah Appointed Ambassador to Cuba.
Noble Brandon Judah, a Chicago lawyer, was on Nov. 23
appointed by President Coolidge as Ambassador to Cuba.
Associated Press accounts from Washington in reporting
this said:

Mr. Judah was recommended to Mr. Coolidge by a group of influential
Chicago Republicans. He has a distinguished war record and has been
prominent in law and banking circles in Chicago for some time, but
he has had no diplomatic experience.

The appointment fills a vacancy at Havana created by the resignation
last spring of Major-General Enoch H. Crowder. Mr. Judah’s selection
automatically gives him a place on the American delegation which will
represent this country at the Pan-American Congress to be held in
Havana next January and which Mr. Coolidge is expected to attend.

In addition to practicing law, Mr. Judah is a director of the Chicago
Title and Trust Company, a trustee of Brown University and of the
United Charities of Chicago and is on the board of various other chari-
table institutions, He served for one session in the Illinois House of
Representatives.

Entering the army as a First Lieutenant, he won in France the
American Distinguished Service Medal and the French Legion of
Honor and the Croix de Guerre with palms. He was mustered out of
service as a Colonel and now holds that rank in the Reserve Corps.

Offering of $30,000,000 6% Bonds of City of Vienna,
Austria—Books Closed.

Following the advices from Vienna on Nov. 25 that nego-
tiations had been concluded with the National City Com-
pany of New York for a loan of $30,000,000 to the City of
Vienna for the development of municipal undertakings,
public offering was made on Nov. 30, at 90% and interest,
yielding over 6.799%, by a banking group headed by the
National City Company and including Dillon, Read & Co.,
Continental and Commercial Company, Edward 8. Smith &
Co., Kissel, Kinnicutt & Co.,, E. H. Rollins & Sons and
Cassett & Co. of a new issue of $30,000,000 City of Vienna
external loan sinking fund 69, gold bonds. Of the total
issue, which is one of the largest foreign municipal loans
to be placed here this year, more than $9,000,000 principal
amount was reserved for sale in European markets, includ-

ing $5,000,000 taken by the Wiener Bankverein, Vienna and
associates. The closing of the subscription books at 12
o’clock on Nov. 30 was announced in behalf of the syndi-
cate headed by the National City Company. Regarding
the loan copyright advices Nov. 29 to the New York
“Times” stated:

After three hours’ discussion the Municipal Council teday unani-
mously approved a project for an American loan of $30,000,000, negoti-
ated through the National City Cempany of New York.

It was the first time in the history of the present Socialist Adminis-
tration that the bourgeois minority of Councilmen without exception
supported a proposition submitted by Herr Breitner, the City Treasurer.

In an introductory speech he explained that the loan would be devoted
to the improvement of street railways and the gas and electricity works.

In its comments the “Times” of Nov. 30 said:

This is the first loan, foreign or domestic, that the City of Vienna
has accepted since the Socialist Administration took office in 1920. The
Socialists there have been hitherto strongly opposed to all loans, their
policy being to finance everything, including many capital expendi-
tures on improvements out of the proceeds of taxation.

According to the circular detailing the offering, the pro-
ceeds of this loan will be used for additions and improve-
ments to the gas and electric power works, street railway
system and other productive enterprises owned by the
municipality. These investments, it is added, will be of
such nature that they should yield the amounts required,
both for interest and amortization of the loan. The bonds
will be dated Nov. 1, 1927, and will mature Nov, 1, 1952,
They are subject to redemption to whole or in part at
1009, of the principal amount thereof on any interest date
prior to maturity or thirty days previous notice either at
the option of the City or through the operation of a cumu-
lative semi-annual sinking fund sufficient to retire the
entire issue at maturity. They will be coupon bonds in
denominations of $1,000 and $500; registerable as to prin-
cipal only. Principal and interest (May 1 and Nov. 1)
payable without deduction for or on account of any taxes
or duties now or hereafter imposed or levied by or within
the City or the State of Vienna, or by any state or coun-
try, or the Government of any state or country, of which
the City or the said State of Vienna shall at any time be
or become a municipal body politic or political sub-division,
in New York City in U. S. gold coin of the present standard
of weight and fineness at the Head Office of The National
City Bank of New York, Fiscal Agent. Principal and in-
terest will also be collectible, at the option of the holders,
either at the City Office of The National City Bank of
New, York, in London, in pounds sterling, or at the Wiener
Bank-Verein, in the City of Vienna, Austria, in schillings,
in each case at the then current buying rate of the respee-
tive banks for sight exchange on New York City. It is
stated that:

The Bonds of this Loan, which has been authorized and approved
by the Austrian Federal authorities and the Provincial Parliament
(Landtag), as well as by the City Council, are the direct obligations
of the City of Vienna, which has pledged its full faith and credit for
payment of principal and interest, and which has agreed that if it shall,
in the future, secure any funded debt (except funded debt now en-
titled to security to the extent of its present rights thereto) by any lien
or charge on any of its revenues or assets, the Bonds of this issue
shall be secured equally and ratably therewith.

In the opinion of counsel, the Treaty of St. Germain does not make

the cost of Austrian reparations a charge upon the assets or revenues
of the City or State of Vienna.

The following information is based upon the letter of
Stadtrat of the City of Vienna:

The City of Vienna (population about 1,900,000) is the capital of
Austria and also constituting the State of Vienna (Land Wien), an
autonomous political entity, one of the nine states comprising the
Federation of Austria. The State and the City are identical as to ter-
ritery, population and taxing powers. Loans are required to be made
in the name of the City, but all the resources and taxing powers of
both the City and the State are available to meet any abligations thus
created in the name of the City. In fact, the Federal Capital and
State of Vienna in point of population, and in many other respects as
well, is the most important unit of the Austrian Federation.

All the assets and revenues of the City are free of lien or charge of
any kind or character except a charge in favor of certain bonds ma-
turing in 1936, of an aggregate principal amount not exceeding the
Eq}ll\«'ale{lt of $1,250,000, and except for certain small mortgages on
minor pieces of real estate owned by the City. The funded debt of the
City, including this issue, will amount to the equivalent of approxi-
n_mtc]y $40.,000,000, or about $21.—per capita. All contingent liabili-
ties, mcludm_g guarantees given by the City in connection with commer-
cial tr;tmsarf:txgns, made to benefit the local industries, but excluding
guaranty of deposit ity- i
S $10,000,008. s on the City-owned savings bank, ameunt to less

Since 1920 the budget has been balanced. Surpluses of revenues over
current expenditures during the last four years have averaged $18,334,-
500. At present the City revenues are about thirty times annual inter-
est requirements. The Austrian currency, the schilling, is stable and
has remained so for more than four years.

Application will be made for the listing of the bonds on
the New York Stock Exchange. Delivery in temporary
form is expected about Dec. 15. i
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Offering of Vamma Water Power Co. (of Norway) Bonds.
A syndicate headed by Lee, Higginson & Co. Nov. 29
offered a new issue of $5,000,000 first (closed) and general
mortgage 514 % gold bonds of the Vamma Water Power Co.
(Aktieselskabet Vamma Fossekompagni), dated Oct. 1 1927
and due Oct. 1 1957. The bonds which were offered at 98
and int. to yield about 5.659%, are guaranteed by the Hafs-
lund Co. (Aktieselskabet Hafslund), which together with
its two principal subsidiaries (one of which is the Vamma
Company) is the second largest producer of electric power
in Norway. It serves one of the most densely populated
and most important industrial sections in Norway including
the City of Oslo. These bonds will be secured by a closed
first mortgage on all properties of the Vamma Co., which
have been valued at 2.3 times the amount of these bonds.
They will be further secured by mortgages on properties
of the Hafslund Co. and its other principal subsidiary, sub.
ject to mortgages not exceeding 509, of the valuation of the
properties of these two companies. The proceeds of this
issue will be used to retire outstanding bonds of the Vamma
Co., retire bank loans and pay for new construction. Fur-
ther data in connection with the offering are given in our
“Investment News Department’” page 2063.

Omaha Intermediate Credit Bank Lowers Rediscount’

Rate to 414 9%,.

Announcement was made by D. P. Hogan, President of
the Omaha Intermediate Credit Bank, on Nov. 23, that the
Bank’s discount rate had been reduced from 4% to 4%%.
This isg learned from the Omaha ‘““Bee,” which says:

This indicates a loosening up of money rates for farmers and ranchers
that will be of tremendous advantage to the Middle West. Coming on
the heels of the substantial reduction in the interest rate of the Federai
Land Bank, which went into effect in September, the new move is expected
to make more certain the returning prosperity of this section of the
country.

Farmers and ranchers cannot borrow directly from the Intermediave
Oredit Bank, but local banks, co-operative farm organizations and private
farm loan companies can loan direct and then rediscount the paper with
the Intermediate Credit Bank. The reduction of one-quarter of 1%, it is
expected, will be passed on to the farmers, reducing to them the cost of
money to a point comparable with loans to industrial organizations in
money oentres.

The Intermediate Credit banks were established in 1923 for the special
purpose of making credit more widely available to farmers and ranchers,
whose long time loans are not attractive to regular commercial banks.
Fach Intermediate COredit bank, including the Cmaha bank, has a capital
of $5,000,000 and under the law can sell $50,000,000 in debentures.

The Omaha benk has only functioned zo a small part of its ability. It
now has outstanding only about $6,000,000 in loans, or a little more
than one-tenth of its loaning ability. It is expected that the reduced
interest rate will make rediscounts more attractive to local lending
companies and in turn result in a widened use of the bank’s facilities by
farmers and ranchers.

Receivers Appointed for the Brokerage Firm of
J. Leon Wood & Co., Norfolk, Va.

Receivers have been appeinted for the brokerage firm of
J. Leon Wood & Co. of Norfolk, Va., according to a press
dispatch from Richmond on Nov. 23, appearing in the New
York daily papers of that date. Voluntary petitions, it was
stated, were filed by Leon J. Wood and Charles C. Cole,
trading as J. Leon Wood & Co., and as individuals. Secre-
tary Hale of the New York Cotton Exchange has also an-
nounced the failure of the company and stated that a wire
from the firm declares that they do not owe a dollar to any
member of the New York Cotton Exchange.

Elimination of Unnecessary Figures on Ticker Tape of
New York Stock Exchange To Be Resorted To
Today To Speed Ticker System.

Through its Chairman of the Committee of Arrangements
the New York Stock Exchange issued the following notice

to members on Nov. 30:

The Committee of Arrangements believes that by eliminating what
appear to be unnecessary figures on the stock ticker tape, the speed of the
ticker system in reporting transactions may possibly be increased from 15
to 20%. The efficacy of the plan proposed can only be determined by actual
experiment. To that end, on Saturday, December 3rd, all transactions will
be printed on the tape in full until 11 a. m. Beginning at 11 a. m. only the
final full figure and fraction will be printed on stocks selling at 21 and
above, except in cases where confusion is likely to occur.

For example, if U. S. Steel opens at 141 and fluctuates between that
point and 150 during the day, all prices until 11 a. m. will be printed ‘141,
“etc.” Thereafter, they will be printed, 1% or 174" or 214" as the case
may be. If the stock recedes to below 140, it will be primed “3974", *914"

“874", ©

A/i thls is in the nature of an experiment, the committee urges every

member to observe the operation of the proposed change and communicate
his views to the committee.

By order of the Committeo of Arrangements,
O. C. BILLINGS
Chalrman.

A Book by Dr. Schacht on the Stabilization of the Mark.

The Adelphi Company, 112 East 19th Street, this city,
are publishing a book by Dr. Hjalmar Schacht, the Presi-
dent of the Reichsbank, on the “Stabilization of the Mark”.
This book contains a thorough discussion of the present
financial position of Germany in relation to international
finance. It also contains unpublished material and data
bearing upon the operation of the Dawes plan and the
ability of Germany to make payments under that plan, and
a discussion of the policy of borrowing by German munici-
palities and States. Dr. Schacht’s preface gives same indi-
cation of the ground the book covers:

“The following pages are concerned with a chapter of modern Ger-
history which has aroused the greatest interest in the whole
world. Its several phases have been the subject of much controversy,
political and economic. It has seemed right, accordingly, in my treat-
nmient of the subject-matter to give to it a form which at many points
assumes the character of a marrative of personal experiences and am
cxpression of personal views. It was not my intention to write a scien-
tific work. I believe, however, that almost all the essential problems
which have arisen in connection with the events are discussed or
touched upon in the book. The fact that I was in a position on many
points to rely on material which has not hitherto been published will
help to render intelligible the mass of phenomena as a connected whole,
and will make it possible to check many passing judgments which have
been current up till now. May the book as a whole contribute to
strengthen the growth of mutual confidence between nations, and of
the determination in future to avoid political catastrophes by the estab-
lishment of a community of intellectual and economic interests and
reciprocal good will.”

nan

Federal Reserve Bank of New York on Loss of Gold
and Recourse to Reserve Banks for Credit—Gold
Movement.

In reviewing the course of the money market during
November, the Federal Reserve Bank of New York states
that “the principal development in the money market dur-
ing the past month has been a substantial loss of gold,
following smaller losses in September and October. Ship-
ments of $33,000,000 of gold to Brazil were made during
the month; a seasonal rise in Canadian exchange was fol-
lowedby shipments of $20,000,000 to Canada; and the
amount of gold earmarked at the Federal Reserve Bank
of New York for foreign account was increased by $40,-
000,000.” Continuing, the Bank, in its December 1 Month-

ly Review, says:

Including these movements the net withdrawals from the monetary
gold stock of this country during the past three months have been the
heaviest since the early part of 1925. Consequently, the large import
movement which occurred in the first four months of 1927 has been
more than offset, and, as is shown in the diagram below, the gold
stock of the United States at the end of November is smaller than at
the beginning of the year, and it is also smaller than.at the end of
1924 when the flood of gold to this country was first checked. Changes
in these gold holdings reflect chiefly gold imports, exports, and ear-
marking transactions, as domestic production is largely consumed in the
arts and industry.

Mainly as a result of this loss of gold, additional Reserve Bank credit
has been needed by member banks to maintain their reserves at the re-
quired level, and the total amount of Federal Reserve credit in use, that
ig total bills and securities, has been larger than in the corresponding
month of 1926 for the first time this year. Each autumn an additional
amount of Reserve Bank credit is called into use in response to seasonal
demands, buf the increase this year has been accelerated by the outflow
of gold, as the second diagram shows.

The normal effect of a considerable loss of gold, .and’ consequent re-
course to the Reserve Banks for credit to replace the loss, is a tightening
of the money market and an advance in money rates. Such a tightening
has not occurred in recent months largely because of the manner in
which the additional Reserve Bank credit has been supplied. It has
been supplied mainly by increases in holdings of bankers acceptances and
Government securities rather than increases in member bank borrowing.
Consequently, the money market has remained moderately easy notwith-
standing the outflow of gold; money rates at the end of November were
about the same as at the end of October, and continued to be well below
those of a year ago.

MONEY RATES AT NEW YORK.
Nov. 29 1926. Oct. 31 1927. Nor. 20 1927,
Call money ! ) *3 14 *344
Time money—90-day. .. 1§ :

3
2.356
3.09
3%

3

Bllls—90-day unendorsed - 3y 74
Treasury ctfs. and notes maturing Dee, 15. 3 15 5

Maturing March 15 3.10 .01
Fed. Res. Bank of N. Y. rediscount rate.. 4 15
Fed. Res. Bank of N. Y. buying rate for

DO-ARY, DUIIS i e s o e S L 3y 3y

#Prevalling rate for preceding week.

Share of the United States in Gold, Bank Deposits and Currency.

In view of the frequent discussions of the large accumulation of gold
in this country, figures recently published by the Economic and Financial
Section of the League of Nations are of interest, showing the amount of
bank deposits and paper currency -ecirculation—the principal liabilities
against which gzold reserves are required.

It appears that out of a total of about $8,800,060,000 of gold in the
treasuries and central banks of 35 countries at the end of 1925, nearly
$4,000,000,000 or 45% was held in this country, as shown in the ac-
companying diagram. [This we omit Ed..] These figures include data
for all of the principal countries of the world except China and Russia.
Figures for bank deposits in these same countries, when converted to
dollars at the exchange rates then current, indicate that this proportion
of gold is smaller than this country’s proportion of the bank deposits
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The total amount of bank deposits in the 385 countries
52 billions, or 62%, was in the

of the world.
was nearly 84 billion dollars, of which
banks of the United States.

The great inflow of gold to the United States between 1915 and 1924
more than doubled the gold holdings of this country, but at the end
of 1925 the proportion of gold holdings to total bank deposits was less
than 8% as compared with an average of 15% in the rest of the world.
Great Britain and Switzerland had somewhat lower ratios of central
gold holdings to deposits than the United States, but most other coun-
tries had considerably higher ratios.

Approaching the problem from another point of view, the ratio of
gold holdings to paper money in circulation is considerably higher for
the United States than the average for other countries, since the cur-
rency circulation of the United States is small relative to the amount
of bank deposits, due to the much more common use of checks in this
country than in most others. As the diagram shows, the United States
has about 28% of the total currency circulation of the 35 countries, as
compared with 45% of the total gold holdings. The ratio of gold re-
serves to combined bank deposits and mnote circulation is below the
average for other countries, however.

Gold Movement

During the first 28 days of November gold exports at New York
amounted to $54,400,000, while imports totaled less than $500,000. The
exports included shipments of $33,000,000 to Brazil and $20,000,000 to
Canada. In addition to exports of gold, there was an increase of $40,-
000,000 in gold held under earmark by the Federal Reserve Bank of New
York for foreign account. There was thus a total loss to the country’s
gold stock from November 1 to 28 of nearly $94,000,000.

Exports and earmarking of gold in the past three months have more
than offset gold imports and rveleases from earmarking in the early
months of this year, and the country’s stock of monetary gold shows a
net loss for the year to date. It may also be noted that since the end
‘of 1924 gains and losses of gold have been almost equal, and with the
inclusion of -the most recent movements the country’s total gold stock
is now somewhat smaller than in late 1024, The gold stock is shown
for the end of each month since 1914 in the accompanying diagram. The
plateau of the past three years when we have been making large private
loans abroad bears some resemblance to the plateau in 1917, 1918, and
1919 when the United States Government was lending to the countries
associated with us in the war,

Gains and losses of gold through exports and imports acd through
earmarking are given for the past four years in the following table.
Heretofore changes in earmarkings have not been reported separately,
but have been included for the most part in Treasury computations of
the gold stock published each month. They are given here jn detail in
view of the size of such transactions in recent months. There were
practically no earmarking operations between the conclusion of the war
and 1924. OChanges in gold stock are not completely accounted for by
exports, imports, and changes in earmarkings, since some small amount
of domestic gold production goes into monmetary use. This past year
there was also an unusual transaction in the purchase and later sale
of 62 million dollars of gold abroad. c

GAIN OR LOSS TO GOLD STOCK—(IN MILLIONS OF DOLLARS).

1924,

Through
Earmark-
ing.

1925.

Through

Through
Imports or

Imports or
Ezports.

—68
—47

Through
Earmark-
ing.

—1
-1
=3
+15
+13

el

1926.

Through
Imports or
Ezports.

Through
Earmark-
ing.

—
—11
—23

Through
Imports or
Ezports.

+—40

*4+73 | *—152
*November figures preliminary; 1927 totals are for first eleven months.

Reserve Discount Policy Changed—Prospects of Sta-
bility in Eastern Rate—Uniformity Seen as a
Fetish No Longer.

Prospects of stability, in the level of Federal Reserve
rediscount rates for the immediate future are now fairly
certain, says the “Wall Street Journal” of Nov. 28 in ad-
vices from its Washington bureau. Continuing it says:

The Reserve Board has had its regular fall meetings with the Governors
of the Reserve Banks and later with the Federal Advisory Council and
there have been no indications of any contemplated change in credit
policies.

So far as the Reserve Banks of the East are concerned the outlook is
for a continuance of the present uniform rate of 81 % {for some time to
come. Despite the reduction in the New York rate last August to its
present level, important central banks in Europe have been compelled to
raise their rates. England is the only important European nation which
bas been able to retain its bank rate unchanged.

The strengthening of sterling has been one of the pronounced effects
of the lower rate levels in the United States, but even the reduction in

the Federal Reserve rate did not prevent the rise in money rates in foreign
money markets. Strong demand for bank credit as well as seasonal require-
ments brought on the rise,

International Rates Affected.

Readjustment of the rediscount rates of the Federal Reserve System
was begun July 29 and was completed on Sept. 10, when all the Reserve
Banks had lowered their rate from 4% to 8% %:. New York changed on
Aug. 5. Nevertheless during October two of the leading European central
banks, the German Reichsbank and the Netherlands Bank, established
higher rates for their discounts and advances, and on Nov. 1 the Bank of
Norway also raised its rate. The Bank of England rate of 4%% has been
maintained since April.

Thus, developments in the international money markets would point to
the retention of the present New York reserve rate. Obviously if the
foreign central banks were unable to maintain their rate levels even with
the New York rate reduced, any upward adjustment of the New York rate
would only push foreign rates still higher, probably bringing the British
rate into the movement.

On the other hand the doors are not closed to a change in rates by some
of the Western Reserve Banks. This is not an immediate prospect, but
it is conceivable circumstances may arise which would warrant a
return to the 4% rate by some of the Federal Reserve Banks in the West.
Such a development is not inconsistent with the relation between rates in
the East and the international situation,

Western Rates May Change.

Uniformity of rediscount rate levels throughout the Federal Reserve
System is no longer to be regarded as a fetish. The Federal Reserve Board
no longer can be considered as demanding uniform rates at all 12 Reserve
Banks as a matter of principle. There is a feeling that if it had been the
theory of the Federal Reserve Act that discount rates should be uniform
at all times the Federal Reserve Act would have so provided. There is
some opinion that Federal Reserve rates tend to uniformity over a period
of time through the effect of conditions in one district upon those in
another. But this comes about gradually rather than through the enforce-
ment of a policy of uniformity, as in the case of the Chicago incident.

It is not too much to predict that if at some time in the next few
months some of the Western Reserve banks should find it advisable to
return to the 4% rate, they would not be blocked by the Federa Reserve
Board. Nor would the eastern banks be compelled to adopt at once the
old level in the interest of uniformity.

Heavy portfolios of Government securities held by the Federal Reserve
banks furnish the East with credit control machinery which could be used
in place of changes in discount rates should developments in the domestio
situation call for such action. Holdings of Government securities aggres
gating around $500,000,000 for the eystem as a whole constitute an effece
tive means of checking any tendencies toward inflation without the neces-
sity for disturbing the international situation through an increase in the
New York rate.

Election of Directors of Federal Reserve Bank of New
York.

Delmer Runkle, class A director of the Federal Reserve
Bank of New York, and Samuel W. Reybucen, class B
director, whose terms expire Dee. 31 1927, have been re-
eiected, according to an announcement on Dec. 1 by Gates
W. McGarrah, Chairman of the Board of the Reserve Bank.
The announcement says: g

Delmer Runkle, President of the Peoples National Bank of Hoosick Fallss
N. Y., was elected by member banks in Group 3 as a class A director of
this bank, to succeed himself, and Samuel W. Reyburn, President of The
Associated Dry Goods Corp. of New York, was elected by member banks
in group 3 as a class B director of this bank to succeed himself. Each was
chosen for a term of three years beginning Jan. 1 1928.

Information for voting member banks in Group 3, Because the voting was
by secret ballot it is impossible to tell who cast those ballots which under
the law could not be counted, on account of their being incorrectly marked.
There were 23 ballots which were not counted and were declared invalid
principally among other reasons because the officers voting had no authority
to cast the votes as provided in the election procedure.

C. A. Austin of Seaboard National Bank on “America’s
Future Role in European Finance”—Tax Free Exemp-
tion for Bank Acceptances.

In an address on Dec. 1, under the title of ‘“America’s
Future Role in European Finance,” Chellis A. Austin,
President of the Seaboard National Bank of New York
made the statement that the countries of Europe still are
our best customers. They buy half the commodities and
products which we desire to export. If we contribute to
the re-establishment and further growth of their pur-
chasing power, the benefit will be mutual.” Mr. Austin,
who spoke in his capacity as President of the American
Acceptance Council at the annual banquet of the Council
at the Waldorf-Astoria Hotel, this city, devoted a portion
of his remarks to the broadening use of banker’s accept-
ances, and in voicing his endorsement of the recommenda-
tion of Secretary Mellon that these acceptances, purchased
in this country by foreign central banks of issue be exempt
from taxation; he said:

The recommendation of Secretary Mellon that the income on bankers”
acceptances purchased in this country by foreign central banks of issue
be exempt from taxation will be very helpful, if adopted, in inducing
an even larger investment in dollar acceptances than heretofore. It is
with much satisfaction that we learn that this provision of the amend-
ment of the present tax law has been accepted by the House Ways and
Means Committee. We hope sincerely that Congress will see fit not
only to enact such legislation, but ultimately to render also tax free
all bank acceptances bought and held for account of foreign investors
without distinction. Such exemption should not be considered as a
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special privilege granted to foreign interests. Those who are familiar
avith the financial history of other countries are conversant with the
fact that smoothing the path for the investment of foreign capital by
either foregoing or at least simplifying the payment of all taxes on
income (especially abhorrent to the foreigner if they imply complicated
forms of declaration, consular certifications, etc.), has been considered
always as sound policy on the part of those countries which aspire to
be international banking centers. The figures which I shall quote later
on in the course of my address regarding the deposits and investments
already made by foreigners in this country certainly suggest to us the
wisdom (especially as conditions which originally induced capital to
flow to the United States are changing more and more) of adopting a
more benevolent attitude in these matters.

Federal Reserve Activities, Foreign Markets Restricted,
the Outlook in Europe and Solidarity of International
Banking were some of the other subjects embraced in Mr.
Austin’s address, to which we hope to refer further another
week.

Federal Reserve Board Liberalizes Rules Governing Accept-
ances According to Roy A. Young—Credit May Now
Be Extended After Goods Have Reached Their Desti-
nation.

Roy A. Young, Governor of the Federal Reserve Board,
in addressing the American Acceptance Council at its
annual banquet at the Waldorf-Astoria, on Dec. 1st, an-
nounced what is considered one of the most far-reaching
rulings since the entrance of American bankers into the
acceptance business, it is learned from yesterday’s issue
(Dec. 2) of the New York “Journal of Commerce.” Mr.
Young, who was the guest of honor at the banquet, an-
nounced that according to a ruling adopted by the Federal
Reserve Board last Monday, ‘“bankers’ acceptances may
properly be considered as growing out of transactions
involving the importation or exportation of goods when
drawn for the purpose of financing the sale and distri-
bution of usual credit terms of imported or exported
goods into the channels of trade, whether or not the bills
are accepted after the physical importation or exporta-
tion has been completed.” The “Journal of Commerce”
account as to his remarks, goes on to say:

Rules “Unnecessarily Strict.””

He pointed out that previously, under the Reserve law on accept-
ances, which has been amended four times since its adoption, a bill
was not eligible for acceptance or rediscount if it was accepted after
the goods had reached their destination.

“Such rules were unnecessarily strict,” he declared, “and the board
is now of the opinion that the broad law is susceptible of more liberal
interpretation.”

The ruling, which brings a great liberalization of the Federal Reserve
Act, Sections 13 and 14, which govern the receiving of acceptances by
member banks and their purchase by the Federal Reserve Bank, was
heralded by leading bankers who attended the dinner as a boon to the
acceptance business. Howard J, Sachs, of Goldman, Sachs & Co., newly
elected president of the acceptance council, who followed Mr. Young
on the program, welcomed the added opportunities which would come
to the business as the result of the announcement. The only other
speaker on the program was Chellis A. Austin, president of the Sea-
board National Bank and retiring head of the acceptance council,

Mr. Young, in the course of his address, predicted that the new
ruling would greatly relieve the present condition which places American
acceptors at a great disadvantage with foreign competitors for acceptance
business. One of the bankers present predicted that its first effect would
be to bring to America a good part of the current acceptance business
that is now done through London., The Governor’s announcement was
heartily applauded.

Explains Reasons for Ruling.

Explaining the reasons for the new ruling, Mr. Young told the accept-
ance bankers that, not over forty days ago a situation was brought to the
attention of the Federal Reserve Board in reference to its rulings,
which placed the American acceptors at a great disadvantage with foreign
competitors for acceptance business.”

“This covered in part the familiar problem of American cotton which
is now sent largely to European countries on consignment by American
shippers and sold to European spinners out of warehouses in ‘Europe,”
Mr. Young continued. “Many European spinners require credit of
ninety days or more.

“Under the existing ruling American bankers could give such credits
when the cotton crossed a frontier in Europe; that is, when it was
exported from one European country to another, but they could not
give such credits if the cotton was sold to spinners located in the same
European country in which it was stored pending sale.

“The board has held this ruling under review for the past forty
days, and issuing the new ruling which will not only relieve the situa-
tion in reference to the case cited, but many others. In fact, the new
ruling is quite far-reaching.’

Touching on the possibilities of future liberalization in the laws on
acceptances, the Reserve governor said: “I do not know that it will
be possible in many years to come to eliminate all regulations and rulings
in reference to acceptances and let custom and practice determine what
is desirable and what is not, but I personally believe that such a time
will come.”

Announcement Quoted.

The complete announcement follows:

“In a number of rulings published heretofore the Federal Reserve
Board has ruled in eeffct that a bill cannot be eligible for acceptance
by a member bank or for rediscount or purchase by a Federal Reserve
bank as a banker's acceptance growing out of the importation or expor-
tation of goods if it is accepted after the goods have reached their
destination.

“After careful reconsideration of this question the board is of the
opinion that such rulings contain an unnecessarily strict interpretation
of that provision of the Federal Reserve Act which authorizes member
banks to accept drafts drawn upon them ‘which grow out of transactions
involving the importation or exportation of goods’ and which authorizes
Federal Reserve banks to rediscount such acceptances. The board is
now of the opinion that the broad language of this provision of the act
is clearly susceptible of a more liberal interpretation which would facili-
tate the financing of our foreign trade and particularly the sale of
American goods abroad under circumstances similar to those described
in the ruling published on page 638 of the Federal Reserve Bulletin
for August, 1924,

“The Board, therefore, rules that bankers’ acceptances may properly
be considered as growing out of transactions involving the importation
or exportation of goods when drawn for the purpose of financing the
sale and distribution on usual credit terms of imported or exported
goods into the channels of trade, whether or not the bills are accepted
after the physical importation or exportation has been completed.

“Due care should be observed, however, to prevent a duplication of
financing; and a second acceptance arising out of the same transaction
or series of transactions involving the same goods should be in effect
merely an extension of an already existing credit. Thus, if one accept-
ance is issued to finance the shipment of goods to a foreign country
and a second acceptance is issued to finance the distribution of such
goods into the channels of trade, the proceeds of the second acceptance
should be used to retire the first acceptance, Under no circumstances
should there be outstanding at any time more than one acceptance against
the same goods.

“All previous rulings in conflict with this ruling are hereby reversed
in so far as they conflict with this ruling.”

Tax Cut of $400,000,000 Urged by U. S. Chamber of Com-
merce—Chamber’s Answer to President Coolidge, who
Criticized Recommendations.

The Chamber of Commerce of the United States in a
statement issued at Washington, Nov. 24, announced that
919, of its membership had endorsed the $400,000,000 tax
reduction program of the Chamber to which reference was
made in these columns Oct. 22, page 2217. The Chamber
reiterated its stand, despite the Treasury view that the
maximum tax reduction be limited to $225,000,000, and
the expectation of the House Ways and Means Committee
to keep the tax cut within $235,000,000. In indicating the
attitude of President Coolidge toward the Chamber’s
recommendations, the United States Daily of Nov. 26,
said :

President Coolidge believes that it is absurd to recommend a high
tax reduction without showing how to save on Government expenditures,
it was said in his behalf at the White House on Nov. 25, in commenting
on the suggestion of the Chamber of Commerce of the United States
that taxes be reduced $400,000,000.

The President’s views on the subject were outlined orally at the
White House on Nov. 25, as follows:

President Coolidge has seen an account of the action of the Chamber
of Commerce ot the United States in voting for a tax reduction of
$400,000,000.

The suggestion in that connection given in the headlines of some
newspapers that this Government could be run with a deficit means
that it must have been made without any knowledge of the budget act.

If the Chamber of Commerce will point out where savings can be
made the President would be glad to have them present them. On the
contrary, their officials are running around to the Departments asking
for a service to go up and taxes to be reduced. If there be a more
absurd proposition regarding Government financing the President does
not know what it could be, it was said.

We also quote as follows from the Washington advices
Nov. 25 to the New York “Journal of Commerce:”

The President has made known on several occasions that he stood
behind the program recommended to the House Ways and Means Com-
mittee by Secretary of the Treasury Mellon, That placed a danger
mark at $225,000,000 beyond which the Administration felt it unsafe to
go from the standpoint of Government security, The President has
indicated that the Treasury Department is the proper source of informa-
tion as to tax matters, for its data on probable income and estimates
of expenditures from the Director of the Budget gave a picture of the
financial condition of the Government,

The desire is for tax reduction, but not to the extent of impoverishing
Government revenues to a point where the Treasury would have to go
into the open market to effect borrowings. That part of the statement
of the Chamber of Commerce that suggests that the Administration take
a chance on a deficit because of its high credit rating and ability to
get money at a low rate of interest is particularly resented,

Substantially, the President calls upon the United States Chamber of
Commerce to point out to him where sufficient savings can be made
in Government expenditures to warrant any such tax cutting as that
organization recommends.

Lewis E. Pierson, President of the Chamber, in a state-
ment issued on Nov. 29 in answer to the declarations of
President Coolidge, says that “the National Chamber
believes it will aid the country more to bring the remain-
ing war taxes to a more nearly normal basis than to re-
duce the National debt more rapidly than is provided by
statute. The National Chamber,” My, Pierson’s state-
ment adds, “is convinced that the tax program adopted
last week by the federation of American business is both
sound and practicable, and in harmony with the constant
progress toward economy and efficiency in Government
which it has consistently espoused since its inception.”
President Pierson’s says:
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When national revenue measures are being considered the Chamber
of Commerce of the United States maintains that business organizations,
after careful study by competent experts and after full discussion and
after a widespread referendum vote, have not only the right, but the
responsibility, to express their mature judgment on what appears to
them to be a safe tax reduction.

Our Government is a representative democracy.

The Chamber of Commerce of the United States asks both political
parties to join in a non-partisan bill for the immediate and adequate
reduction of taxes. This will give the country much needed relief from
wartime taxes, so that industry may be strengthened to meet increasing
competition in world markets, to continue employment of wage earners
and to enlarge the country’s earning and buying power.

This is the position of American business, clearly shown in the over-
whelming vote which was recorded last week. This vote was secuerd
through a referendum among the 1,500 trade associations and chambers
of commerce throughout the country, with an underlying membership
of 850,000 individuals, firms and corporations, making up the federation
of business represented in the membership of the Chamber of Commerce
of the United States.

Each member of Congress next Monday will receive the usual com-
plete tabulation of the vote of the referendum, showing just how each
chamber of commerce and trade association voted on each question.

The national chamber is committed to the following principles of
taxation:

(a) National expenditures properly planned
national budget.

(b) Statutory requirements for annual reduction of annual debt.

The chamber is opposed to all measures of taxation in excess of these
requirements.

Certainly organized business, as represented by the national chamber,
has an open record of loyal support for public economy and has shown
every evidence of its willingness to submit to all necessary taxation
under both usual and unusual conditions.

The Treasury surpluses in the last eight years have amounted to a
total of $2,700,000,000 over and above $4,800,000,000 which had been
made available directly for retirement of the national debt. These
Treasury surpluses have been applied to debt retirement, making the
total debt reduction in excess of $7,500,000,000 since 1919.

Without heavy taxation no such surpluses could have been piled up.

The concrete questions submitted to ballot were:

1. Immediate reductions and repeals in Federal taxation which, if
made effective, are estimated to amount to $400,000,000 in the first full
year after the changes are made.

2. The rate of corporate income tax applicable to the net income of
1927 should not xceed 10%.

3. That Congress provide full opportunity for the joint Congressional
committee to perfect proposals for revision of Federal tax laws and
their administration.

The referendum pamphlet carried on opposite pages the affirmative
argument of the chamber’s Committee on Federal Taxation and full
negative arguments, as always presented in referendum to the chamber’s
membership.

The national chamber has had committees consecutively following the
Federal revenue situation since 1917. On these committees there have
been not only outstanding tax experts, but also men who have been
tax advisers both to the Treasury and to Congressional committees.

The national chamber previously had been committed through refer-
endum vote in support of (1) repeal of existing excise taxes levied for
war purposes and (2) repeal of the Federal estate tax.

The national chamber believes it will aid the country more to bring
the remaining war taxes to a more nearly normal basis than to reduce
the national debt more rapidly than is already provided by statute.

It does not believe that unusual surpluses now should be amassed to
be used for debt retirement. From sinking fund requirements of Con-
gress alone the national debt will be reduced in the next fourteen years
to an amount equal to the reduction in the last eight years. To this
figure must be added end-of-the-year surpluses, foreign debt payments
and other items which will go to further reduce the national debt.

All of the tax reductions and repeals advocated by the chamber would
cut our national revenue not to exceed $400,000,000. The last official
estimate of the Treasury points to a surplus of $455,000,000 on June
30, 1928, after making provision for statutory requirements for national
debt reduction. Therefore, a tax cut of $400,000,000 on the taxes paid
in the fiscal year ending June 30, 1928, would use only $200,000,000,
leaving a surplus of at least $255,000,000.

It is evident that a continuance of the normal increase of business
and the growth of earnings power of the country will increase return
in taxation more than sufficient to care for the full needs of the Govern-
ment in 1929 and thereafter.

The economy program of the Administration, which the national chamber
strongly supports, adds another reason to the belief that the chamber’s
tax position is sound and practicable.

The national chamber has always loyally supported the budget. More
than once Vice-President Dawes, when Director of the Budget, and
General Lord, the present director, have paid high compliment to the
national chamber for its stand in promoting economy and efficiency
in the Government. General Lord’s latest statement is:

“There is only one organization that has consistently and regularly
suppor?ed t}u-_ Bureau of the Budget in its efforts to carry out the
Administration policy of economy of the President, and that is the
United States Chamber of Commerce.”

The national chamber is convinced that the tax program adopted
last week by the members of this federation of American business is
both sound and practicable and in harmony with the constant progress
toward economy and efficiency in government which it has consistently
espoused since its inception,

In its account from Washington of the Chamber’s state-
ment of Nov. 24 the New York “Times” said:

In the face of President Coolidge's declaration that he agreed with
Secretary Mellon that the proposed tax cut should not exceed $225,000,000,
the United States Chamber of Commerce tonight reiterated the proposal
of its Federal Taxation Committee that the reduction should go to
$400,000,000.

Lewis E. Pierson, President of the chamber, announced that 91%
of its membership lfad endorsed the program for a cut of $200,000,000
applicable to collections in the year 1927-28 and $400,000,000 applicable
to the succeeding fiscal year. This action, he said, committed the
chamber to advocacy, at the approaching session of Congress, of the
total amount of reduction indicated—a cut in the corporation tax from
13% to ‘“‘not more than 10%, repeal of the war excise levies and the

and controlled by the

inheritance tax and further revision of the administrative provisions
of the revenue laws.

“This, the largest vote in the history of the chamber,” said Mr. Pierson,
«demonstrates the interest of American business men in the subject of
taxation, especially in the reduction of the corporation income tax.
Letters supplementing the referendum vote show that the men directing
business enterprise of every kind, in every corner of the country, consider
reduction of business taxes as of the utmost importance if business is
to continue prosperous into the future.

Large Yearly Surpluses.

“With respect to the suggestion that taxes be cut $400,000,000, half
to apply to the present fiscal year, this recommendation was arrived at
after study of the Government’s fiscal situation by an eminent com-
mittee of business men. Large yearly Treasury surpluses show plainly
that the Government is taking more tax money from the public than is
necessary to run the Government and retire the public debt as already
provided for by law. The surplus for 1927 was more than $635,000,000.
Surpluses for other years have been, for 1924, $505,366,000; for 1925,
250,505,000; for 1926, $377,767,000.

“Already a surplus for the current fiscal year amounting to $455,000,000
is in prospect, and on the basis of a continuation of the policy of
economy and of reasonable estimates of business stability, as well as
probable revenues, a sufficient surplus is to be expected for 1929. Thus,
while no deficit is anticipated should these reductions be made effective,
it is obvious that, in view of the credit standing of the Government
and the low interest rates it can obtain, there should be no great cause
for alarm even though a deficit through unexpected developments should
arise.”

Corporation Tax Reduction.

Mr. Pierson said that if more rapid retirement of the public debt
seemed desirable Congress should make provision for it after proper
budgeting. He declared Congress should lose no time in reducing the
corporation tax.

““Corporations,” he said, “are merely associations of individuals to
participate in enterprises on a larger scale than individuals can finance,
and the present taxation penalty imposed on them is unfair to those
individuals who do business as corporations.

“The effect of reduction of the corporation income tax on our foreign
trade must not be lost sight of. We are increasingly in need of foreign
markets to meet the requirements of our rapidly expanding industrial
output, and any penalty imposed on the form of business which carries
on our foreign trade is a handicap in developing such commerce.”

Mr. Pierson insisted that war excise taxes, which yield $87,000,000,
were no longer warranted and urged their repeal.

“The National Chamber,” he added, “is firmly for the repeal of the
Federal estate tax, believing this field of revenue should be left to be
States. The loss of revenue through repeal of the present state tax
would be small, the Treasury estimating the loss for the next fiscal
year at about $7,000,000 and that it never would exceed $20,000,000
a year.

“Paxation reduction and Governmental economy must go tegether.
All proposals for new projects should be scrutinized carefully and admin-
istration of appropriations should be carried out efficiently.

“An equitable tax system, with present inequities eliminated, will
help to assure that degree of prosperity and growth which will enable
the taxpayers to provide the means of necessary new constructive ex-
penditures.

“Prospective surpluses in the Treasury encourage extravagant appro-
priations. Congress would hesitate to launch expensive new enterprises
if to do so would produce a Treasury deficit.”

Despite “the attitude of the Chamber of Commerce and the demands
of Democrats, Republican leaders believe the tax bill will be limited
to a cut well within $300,000,000. They believe Southern Democrats in
the Senate will adhere to a conservative tax program in view of the
strong interest of the South in measures for flood control. The flood
relief program is expected to curb ambitious plans to reduce taxes.
Reports have been current in the last week that President Coolidge
would veto a tax cut in excess of $300,000,000.

Chairman Green of House Ways and Means Committee
Says U. S. Chamber of Commerce in Its Demand for
$400,000,000 Tax Cut Acts Without Information.

In a statement issued Nov. 26, Chairman of the House
Ways and Means Committee declared that the United
States Chamber of Commerce in its demand for a tax
reduction of $400,000,000, has acted “without information
on the subject.” In his statement he says:

“The United States Chamber of Commerce has acted without informa-
ion upon the subject. It seems to base its demand for a reduction
of upward of $400,000,000 on the fact that the Government receipts
have on previous occasions been underestimated by the Treasury and
also on the claim that it is immaterial if the reduction should create
a deficit in the Treasury.

“Tt is true that the Treasury has heretofore underestimated the Govern-
ment receipts, and I was one of those who at the time of the consideration
of the former revenue bills predicted that th receipts would be larger
than had been estimated. It was, however, at that time extremely difficult
to make correct estimates, for the reason that the receipts from non-
recurrent items, such as back taxes and indebtedness to the Government
from various sources could not be calculated with any degree of
accuracy.

“We are now getting down to a normal condition, so far as corporation
and individual income taxes are concerned, and the Treasury estimates
for the last fiscal year were practically correct on those items. On the
items that are not current, but which may be paid at any time, we are
now in a position to make fairly accurate estimates.

“The committee not only heard the Secretary of the Treasury on the
hearings, but had further hearings in executive session at which the
Under Secretary, Mr. Mills, appeared, and Government experts who
prepared the calculations which had been presented. The committee
went over these calculations with the greatest care and at the end no one
was able to point out any error in them.

«“The amount of reduction already provided by the committee is, in
my judgment, too large to leave a proper working balance in the
Treasury in the fiscal year of 1929. Only one-half of the proposed
reduction will apply to the fiscal year of 1928, consequently we will
have a good-sized surplus for that fiscal year, It is the subsequent
years that must be provided for.
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“The suggestion that a deficit is immaterial is one with which I
cannot agree and I do not helieve that the Chamber of Commerce would
concur in it on reflection. It not only runs counter to the law with
reference to the preparation of the budget, but in my judgment is the
worst kind of policy. If adequate information had been before the
Chamber of Commerce I do not believe any such recommendation would
have been adopted.”

Secretary Mellon and Representative Tilson in Support of
Administration’s Tax Cut as Opposed to Demands of
U. S. Chamber of Commerce—Representative Garner
Expects Surplus to Exceed Secretary Mellon’s Figures.
The controversy over the size of the proposed tax re-
duction was continued on Nov, 30, (says a Washington
dispatch to the New York “Times”) with Secretary
Mellon and Representative Tilson. floor leader of the
House, backing up the Administration’s recommendations,
Remarks by these officials came as a reply to the state-
ment issued by the Chamber of Commerce of the United
States (said the “Times”), in which it defended its pro-
posal of a tax cut of $400,000,000. The following is also
from the “Times” account:

The sole defender of the chamber publicly to enter the controversy
was Representative Garner, ranking Democrat on the Ways and Means
Committee, and he limited his demand to a reduction of $325,000,000.
Mr. Garner also remewed his criticism of Treasury estimates and pre-
dicted that the surplus at the end of the present fiscal year, June 30,
1928, would be $100,000,000 over the forecast of $455,000,000.

The best judgment here seems to be that in the end a tax reduction
of about $300,000,000 will be adopted by Congress and that this will
be accepted by the Administration, which, through Secretary Mellon,
has recommended that the reduction be kept down to $225,000,000,

Mellon on Corporation Taxr.

While Secretary Mellon believes that a tax reduction as great as
$400,000,000 would cause a budget deficit in the fiscal year 1929, he
takes the position that, with the natural growth of business, additional
tax reduction probably would be possible later on, but that it would
be a serious mistake, involving unfortunate consequences, if a cut in
excess of what the Government’s revenues now seem to warrant should
be made at this time. It was on the basis of this line of reckoning that
the Treasury recommendations were submitted to the Ways and Means
Committee after careful study of statistics.

The Secretary believes that the corporation income tax is now too
high and should be reduced as rapidly as possible. But in recommending
that the new rate be placed at 12%, a cut of 1% 9%, he felt that that
represented all the relief that safely could be given now. The Ways
and Means Committee has voted to make the new rate 113 %. The Sec-
retary, it is understood, would favor even a lower rate if it were
practicable.

The Secretary was represented as seeing no reason why the Chamber
of Commerce or any other organization should go to such an extreme
as to recommend a $400,000,000 cut in taxes at a time when it appeared
that such a course was scarcely logical,

Representative Tilson, in asking Congress to be moderate in cutting
taxes, expressed the hope that the members would not be influenced by
the fact that a national political campaign was approaching,

“If we reduce taxes too much,” said Mr. Tilson, “we will have to
curtail expenditures for other projects. We must watch our step.

“When the President, the Secretary of the Treasury and the Ways
and Means Committee place a conservative limit on the reduction which
can safely be made we may properly conclude that their decision is
based on sound business judgment rather than political expediency. If
we were to be swayed by political considerations it would be very easy
to lop off another $200,000,000 yearly and trust to heaven that business
conditions during the next two years would bring in enough revenue
to make the Government’s hooks balance. The very slightest business
depression might make a difference of many mundred million dollars in
revenue and leave the Government a deficit, rather than a surplus.”

Garner on Treasury Estimates,

Representative Garner insisted that this. year’s surplus would exceed
Mr, Mellon’s figures by at least $100,000,000. In the last six years,
he said, Mr. Mellon has undersestimated surpluses by at least $1,000,-
000,000.

“Accordingly,” said Mr. Garner, “I see no reason to hold the tax
cut to $225,000,000 because of fear expressed by Mr. Mellon that the
current year’s surplus will not go beyond $455,000,000.”

Mr. Garner said the Treasury actuaries had made estimates on three
items of the tax bill and had arrived at figures that differed widely.

“In the matter of back taxes for 1929, Mr, Garner said, “one actuary
estimated the return at $280,000,000, the second at $175,000,000, and
the third at $190,000,000. As to corporation taxes in 1929, one esti-
mated the yield at $1,095,000,000, the second at $1,110,000,000, and the
third at $965,000,000. One estimated the return from individual income
taxes at $725,000,000, the second at $760,000,000, and the third at
$816,000,000.

“These are the men upon whom Secretary Mellon depends for his
figures as to Treasury income and surplus.

“A year ago President Coolidge said in his budget message that the
surplus for the fiscal year 1927 would be about $455,000,000. It actually
ran to $635,000,000,”

W. E. Humphrey Elected Chairman of Federal Trade
Commission,‘Succeeding C. W. Hunt.
Commissioner William E. Humphrey of Seattle, Wash.,
assumed the duties of Chairman of the Federal Trade Com-
mission on Dec. 1, succeeding Commissioner C. W. Hunt.
Mr. Humphrey was elected by the Commission on Nov. 30
to serve until Nov. 30 1928, under the rotation rule of the
Commission providing that each Chairman serve one year.
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Outstanding Second Liberty bonds at the close of business
Nov. 29 amounted to $163,000,000, Under Secretary of the
Treasury Mills announced on Nov. 30. Between Nov. 15
and Nov. 20 $568,000,000 in Second Liberties were retired,
interest thereon having ceased Nov. 15.

Drafting of New Revenue Legislation by House Ways
and Means Committee—Committee Decides to Make
Corporation Tax Cut Applicable to 1927 Incomes.

The prineipal action this week of the House Ways and
Means Committee in the drafting of the new revenue measure
was taken on Nov. 28, when, over the protest of the Demo-
cratic membership, it decided to make the corporation tax
of 11149, (reduced a week ago from 13149,) applicable to
incomes received in 1927 and payable in 1928, Thirteen
Republicans voted in favor of the proposal while the 10
Democrats on the Committee voted in opposition. The
New York “Times” in its Washington dispatch Nov. 28
said:

Vigorous protests were made by the Democratic minority against apply-
Ing the cut from 13149 to corporate income for 1927 on the ground that
this year’s tax already had been passed on to the consumer and that accord-
ingly the effective date of the reduction should be fixed at March 15 1929.
Under to-day’s amendment the reduction in corporation tax will be appli-
cable to payments on March 15 1928, and thereafter.

In the fiscal year 1927, ended on June 30 last, $1,308,012,532 was paid
by corporations under the tax of 1324 % levied by exisiting law. On the
basis of these figures and probable income this year, it is estimated by
committee experts that the cut to 1114% will reduce the Treasury yield
by $166,000,000.

Called Bonus to Stockholders.

Representative Garner of Texas and other committee Democrats charged
that the effect of making the cut applicable to 1927 income would be to
hand to approximately 3,000,000 holders of corporation stock a bonus in
the amount named. Chairman Green and his Republican associates,
however, insisted that the corporations should receive the benefit of the re-
duction at the earliest possible date.

By a practically unanimous vote the Committee decided to reduce the
tax rate on life insurance companies from 12}4 to 11} %, thus putting
them on a parity with other corporations. This reduction will cut the
revenues a little more than $1,500,000. Total taxes in 1927 on life in-
surance companies affected exceeded $20,000,000.

Speaking for the Democratic minority, Mr. Garner gave notice to-night
that he would offer an amendment on the floor of the House postponing the
effective date of the reduced tax on corporations until March, 1929. He
expressed the belief that this motion would receive substantial Republican
support.

Representative Robert Clancy, a Democrat from Detroit, announced
to-day that a vigorous fight would be made in the House to repeal the
present tax of 3% on sales of automobiles. He said the 20,000,000 users
of motor vehicles would not be satisfied with the cut to 124 % to be recom-
mended by the Ways and Means Committee, contending that there was
no justification for retention of any part of the war tax on automobiles.
He asserted that repeal of the motor tax would afford relief to the people,
Inasmuch as the industry was pledged to pass on to buyers all benefite
provided by the new revenue bill.

The House Committee to-day resumed consideration of recommended
changes in administrative provisions of the revenue law. It acted adversely
on the suggestion by the Treasury that the officers of Internal Revenue
Collector and Special Agent be consolidated. Such consolidation was urged
on the ground that it would promote efficiency and economy.

Repeats Demand for Taz on Beer,

The Association Against the Prohibition Amendment to-day repeated
its demand for a tax on non-intoxicating beer, which it said would raise
half a billion dollars annually in revenue and thus enable Congress to further
reduce taxes in other directions. The association contended that legaliza-
tion of beer, properly taxed, was the logical means of establishing a perm-
anent source of revenue which would permit satisfactory tax reduction and
raise funds for pressing natural projects.

According to the same paper denial was made Nov. 30
by John Henry Kirby, President of the National Council of
State Legislatures, that “large sums” had been expended
by that organization in bringing State officials to Washington
to urge Congress to repeal the Federal inheritance tax.
In a report to the Council Mr. Kirby said the total expenses
of the convention held in Washington were $12,060. ““This
does not include those delegates whose expenses were borne
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