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We send to our subscribers to-day along
with the “Chronicle” itself our “American
Bankers’ Convention’” Supplement.

This is an exceedingly valuable publica-
tion, inasmuch as it gives the papers and
addresses read before the Annual Conven-
tion at Houston, Texas, from Oct. 24 to
Oct. 28, inclusive, of the American Bankers
Association and its Sections and Divisions,
at which were discussed banking, finan-
cial, industrial and economic questions
touching intimately the interests and the
welfare of the entire community.

What Ails Business?—Tax Reduction the Great
Desideratum.

The views regarding tax reduction which Andrew
W. Mellon, the Secretary of the Treasury, submit-
ted to the Ways and Means Committee of the House
of Representatives at the opening hearing of that
Committee on tax reduction legislation on Monday
of last week merit the careful consideration which
they are evidently to receive. Mr. Mellon presented
the situation in his usual clear and comprehensive
way and furnished a mass of statistics which is abso-
lutely conclusive on most of the points in con-
troversy. There is little or no fault to be found with
the chief of the Secretary’s recommendations and the
only serious criticism we are inclined to make is that
in direction in which relief is most needed, and the
necessity for which Mr. Mellon himself indicates
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with incontrovertible force, his recommendations
do not, in our’estiination, go far enough.

Mr. Mellon estimates the Treasury surplus for the
year ending June 30 1928 at $455,000,000 and that
for the year ending June 30 1929 at $274,000,000.
The surplus for the year ending June 30 1927 was

$635,809,921. He thinks, however, that on account
of the non-recurrent nature of certain special items
of Government receipts which served to swell the
surplus in the recent years, the new tax bill should
limit tax reduction to $225,000,000. Mr. Mellon
wants to avoid the possibility of a Treasury deficit
and with the usual caution of a capable financial
executive would err on the safe side—that is, would
cut revenues down too little rather than too much.
Such precaution is obviously in the highest degree
praiseworthy.

Mr. Mellon admits that in the past the Treasury
has underestimated Government revenues and that
consequently Treasury surplus has run far in ex-
cess of what the Treasury Department had fore-
shadowed as likely, but avers that the figures were
not purposely made low and the underestimate re-
sulted mainly from the inability to foresee the extent
of the special items of revenue just referred to. On
the present occasion, he declares, effort has been
made to avoid any repetition of the kind, saying that
“in these figures the Treasury has not consciously,
nor as a matter of policy, played safe.” All this is
a matter for Congress carefully to consider.

For ourselves we would only say that in order to
promote recovery in trade, which is now so urgently
needed, to stimulate with new hope and energy the
country’s flagging industries, the reduction in tax-
ation, and especially the reduction in the income
taxes, which are still so inordinately heavy, should
2o to the utmost limit consistent with due prudence.
To that end on this occasion it seems to us it might
even be justifiable to risk the chance of a small de-
ficiency, even though anything of the kind is always
to be deprecated, since so much is at stake, namely
the activity and prosperity of the business world.

With characteristic deftness Mr. Mellon goes
straight to the mark. The tax on corporations is
oppress telz high and under the Revenue Act of
1926 the rate was actually further increased, being
raised f: om 1214 % to 1314 %, and the burden of such
a high corporation tax is especially onerous in the
case of 1 1e proprietors of small corporations. There’s
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where relief is imperatively called for and the Sec-
retary’s recommendations are intended to provide
it. He would reduce the Corporation tax from 1315
to 12%, involving a reduction in revenue of $135,-
000,000; would permit corporations with net in-
come of $25,000 or less, and having not more than 10
stockholders, to file returns and pay taxes as part-
nerships, which he estimates would mean a saving
in taxes of $30,000,000 to $35,000,000, and he would
lower somewhat the surtax rates on amounts of in-
come running from $18,000 to $70,000, resulting in
an estimated saving to the taxpayers affected in the
aggregate of roughly $50,000,000. It is here that the
Secretary, as we view the matter, does not go far
enough in his plan of tax relief.

But before discussing these features of the Secre-
tary’s proposals we desire to point out that the
present depression in business, from which the
country is suffering, has grown directly out of the
failure of Congress to provide relief from the oner-
ous tax burdens in the very particulars mentioned.
We use the word “depression” advisedly. The trade
relapse of 1927 has grown to such dimensions that it
can no longer be accurately termed as a mere trade
reaction or recession. In certain of the country’s
key industries there is actually severe trade depres-
sion. What is worse, it at present threatens to de-
velop into trade prostration of the worst kind, with
all the serious consequences that this involves. And
the cause is to be found mainly, in fact almost ex-
clusively, in the lack of relief from the onerous taxes
referred to. This is not generally realized, but any-
one who will look carefully into the facts, and pass
in review the various happenings in the business and
industrial world since the enactment of the Revenue
Act of 1926 in February of that year, cannot fail to
be convinced on that point.

Inadequacy of the 1926 Tax Revision

The Revenue Act of 1926 was one of the most
unsatisfactory tax measures ever enacted in the
Congressional history of the country. This is so
because it sliced taxes in many different directions,
and to a large aggregate, but was radically deficient
in failing to provide any reduction to the business
world. For a very important section of the business
world—we mean the proprietors of the small pri-
vate corporations, whose name is legion, and who
constitute the bone and the sinew of the land—it
meant an increase in the yearly tax bill instead of
the decrease so confidently counted upon. The nor-
mal tax on individuals was reduced in all directions
and larger personal exemptions were granted, but
the corporation income tax was actually raised from
1214, 9%, already far too high, to 13145%.

It is true that the capital stock tax was at the
same time repealed, but that eliminated a tax item
of far smaller proportions than the increase called
for by the 1% additional tax on corporate income.
Moreover the capital stock tax repeal was mainly
a benefit to the large and prosperous corporations.
These nearly all have tangible assets to represent

their capitalization, while on the other hand in the
case of the smaller corporations the reverse is quite
generally true. In this last instance the capitaliza-
tion is usually in the main represented by good will
and accordingly there was little real invested capi-
tal on which to levy the capital stock tax. With
these smaller corporate entities the capital stock
tax was really a minor item as compared with the
additional 1% tax they were now called upon to pay
upon their corporate incomes. It happened, too, that
the reduction in the surtaxes, to which those who
derive their income from corporations are subject,
the same as individuals who obtain their income
from other sources, while very heavy in the so-
called higher brackets was inconsequential in the
lower brackets within which the income of the pro-
prietors of the smaller business corporations gen-
erally falls. '

Thus this class of taxpayers found their taxes in
not a few instances actually higher than before. We
took pains to set out the situation in that respect
at the'time, in an article in our issue of Feb. 27 1926,
and reproduce that article in part below, because
it furnishes an accurate summary of the defects
of the 1926 law, defects which Secretary Mellon’s
recommendations are intended to cure, and also be-
cause new significance is given the statements con-
tained therein by the course of events in the busi-
ness world since then. The following is the article
referred to:

“It would be useless to deny that the Tax Reduc-
tion bill which the present week has received Con-
gressional and Executive approval, and which in
flaring headlines is heralded in the newspapers as
one of the great achievements of the day, is a dis-
tinet disappointment from a business standpoint.
It contains certain good features, such as the aboli-
tion of the gift tax and the repeal of the publicity
provision, but on the other hand it denies relief
from onerous income taxes to the very classes of the
population most in need of such relief. The cor-
poration tax is actually increased from 1214% to
131459% and surtaxes on the individual are reduced
only very slightly, or not at all, in the so-called
lower brackets. The House bill made no reductions
at all in the surtaxes on amounts of income running
from $10,000 a year to $44,000 a year, comprising
the vast bulk of the business community—the small
proprietors, the great middle class with moderately
large incomes. The bill was somewhat improved in
this particular in its passage through the Senate,
slight reductions from the House surtax rates being
made in a portion of these lower brackets, but not
enough to be of any great consequence or to afford
any substantial relief. We are met with the reply
that the normal tax rates on individuals have been
reduced, which is correct, and numerous tables are
being given out at Washington to show that as a re-
sult of this cut in the normal tax rates even the tax-
payers in the lower brackets are given material con-
cessions notwithstanding the surtax rates in those
brackets remain nearly the same as before.

“But comment of that kind entirely overlooks the
fact that the taxpayers in these lower hrackets con-
sist very largely of the proprietors of the small pri-
vate corporations who get no benefits whatever
from the lowering of the normal rates on personal
incomes. They are not subject to the normal tax
rates at all, but must pay the very much higher cor-
poration income taxes. The normal rates have been
successively reduced, while the corporation income
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tax rate has as successively been increased. Now
we have the gigantic blunder of a further advance of
1% in this corporation tax—from 1214% to 1315 %.
The repeal of the capital stock tax on corporations,
which is the ostensible reason for the advance of 1%
in the corporation tax rate, furnishes a very poor ex-
change. This capital stock tax worked very un-
evenly in its relation to the corporation income tax.
In some cases it amounted to a great deal more than
the additional 1% on corporate incomes, but in very
many other cases it amounted to a great deal less,
and the small proprietors in this latter class will
actually find themselves mulected with a heavier
burden of taxes than before. Imagine the predica-
ment of these unfortunate taxpayers when they
make up their income tax returns and find that the
corporation tax payments are actually larger than
before.

“The thing generally overlooked by the Legisla-
ture, and even by the executive departments, is
that these corporation taxes must first be paid be-
fore the surtax begins to apply at all. The proprie-
tor of a small corporation, no less than of a large
corporation, can get only what remains after the
corporation taxes have been paid. And here we are
met by the startling fact that the Federal Govern-
ment exacts a corporation tax of 1314% and the
State Government (in New York) 4149% more,
making 18% together, before the small proprietor
can get anything in the shape of dividends out of his
enterprise. Now, add to this, surtax rates on what
he gets from the corporation just as high as be-
fore, or only a little smaller, and then picture the
misery and grief of the overburdened small taxpayer
who counted on a substantial reduction of his taxes
as a result of the overwhelming victory of President
Coolidge and his party at the election in November
1924.  Remember, too, that the maximum surtax
rate of 20% under the new law is reached on in-
comes beginning with $100,000, where the previous
40% rate did not apply except on incomes above
$500,000. Add the 20% maximum surtax to the 18%
corporation income tax and we have 38% for the
two combined. Then go a step further and add the
personal income tax of 3% levied by New York State
and we have inc: me taxes altogether of 419%. And
this nearly eight years after the signing of the
armistice! Yet Washington advices tell us that the
new revenue law reduces taxes in the enormous sum
of $387,000,000. The unfortunate feature is that
virtually none of the tax reduction accrues to the
benefit of the great middle class of the population.
It adds nothing to their satisfaction to know that by
raising the personal exemption of an unmarried per-
son from $1,000 to $1.500 and the head of a family
from §2,500 to $3,500 no less than 2,500,000 persons
are relieved from the payment of any Federal in-
come tax at all or that, as claimed by Mr. La Fol-
lette in the Senate, that 20 large income taxpayers
will have their income taxes reduced in the aggre-
gate amount of over $11,000,000. No wonder that
business has been slackening of late; no wonder that
the stock market is in the throes of despond. We
very much fear that the reduction in the taxes on
automobiles and on tickets of admission to the
theatres will not help to bring about a revival.”

Now consider what has happened in the interval
since then. A Congressional election occurred in
November of the same year. What was the result
of that election? The result was that the Republi-
can majority in the new Congress was heavily re-
duced, the party suffering losses nearly everywhere
and losing actual control of the Senate, it holding
a majority now only in that body when the progres-
sives and insurgents are included. Within a few
days after that election, the President came out with
a proposition for a flat cut of 10@15% in the income
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taxes payable during 1926 and based éf course upon
the incomes of 1925, the cut to apply to the tax on
corporations and individuals alike. Only the last
installment of the 1926 taxes remained to be paid,
namely that due on December 15 and accordingly
Mr. Coolidge thought the refund might apply as a
credit on the taxes to be paid at that time and if the
amount exceeded the taxes then still due he would
have had the Treasury remit the difference.

Mr. Mellon appeared to be in accord with the
President, but suggested that the proposed cut in
the taxes which he set at the definite figure of 1215 %
should apply as a credit on the income taxes payable
in 1927. He did not think that a bill could be
speeded through Congress in time to make the re-
duction apply against the taxes due Dec. 15 and pro-
posed instead that the cut be made to apply as a
credit on the quarterly installments of the 1927
taxes payable in March and June. This had the ef-
fect of infusing new hope and spirit in the business
world. But nothing ever came of either proposal.
The reduction would have applied merely for that
single occasion, whereas both the public and many
different Congressmen voiced the expression that
there should be permanent reductions and not merely
a transient refund that would not extend beyond the
year to which it was to relate. The Administration
on its part contended that at the short session of
Congress then sitting it would be out of the question
to get through a new tax measure. The objection
did not appear to be well taken, as a bill containing
only a few brief paragraphs could unquestionably
have been passed if the President had insisted upon
the step. But that is a matter of no consequence now.

Business Depression Follows the Failure to Provide

Tax Relief

The business world, however, kept hoping against
hope until Congress adjourned on March 4 and it
became apparent that tax reduction had been in-
definitely deferred. Up to that time business had
remained active with the volume of trade large. It
now began to fall off, and has been continuing to de-
cline ever since. Unfortunately, too, most of the
emanations that have come from Washington with
reference to the probability of any substantial re-
duction in tax rates in the near future, have acted as
a further damper on hopes.

The intentions were good, but they had a bad effect.
The President wished to guard against extravagant
appropriations and he also felt that debt reduction
should not be interfered with for the future. Treas-
ury returns kept showing revenues in excess of the
estimates, but pains were always taken to indicate
that there was no assurance that a continuance of
such large revenues could be depended upon. The
President and the Treasury Department sought in
every way to discourage the idea of any large tax re-
ductions and there were even intimations that there
might be no reduction at all.

The climax came when the President in one of his
conferences with newspaper men on Oct. 4 went
out of his way to emphasize the importance of debt
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reduction as distinct from tax reduction. He was
quoted as saying that he could conceive of no pro-
ject that would benefit the country to the extent
that it would benefit by wiping out of the Nation’s
debt. He referred particularly to the great saving
that extinetion of the debt would mean in the annual
interest charges on the debt. Washington dispatches
pointed out that while there had been no discussion
of tax reductions, the White House attitude toward
the debt was interpreted as a warning that the Ad-
ministration would not countenance any large re-

duction in revenue. Not only that, but these dis-

patches stated that in some quarters the thought
was expressed that the Administration might even
oo so far as to sidetrack tax reduction altogether,
though the general view was that Mr. Coolidge would

recommend some reduction.

This was the last straw. The effect was to take
the heart completely out of business. The stock
market, top heavy beyond all bounds, responded with
a severe slump in prices. The President’s attitude
had plainly been misinterpreted. He clearly meant
that debt reduction and tax reduction should go
hand in hand. The erroneous idea that the Presi-
dent had it in mind that tax reduction should be
abandoned evidently brought many protests to
Washington, and the next day there quickly came
statements from the Capitol intended to furnish a
correct view of the Administration policy in that
respect. Associated Press advices from Washing-
ton Oct. 5 stated that reduction of both taxes and
of the public debt were expected to be included in
the Administration program—that while Treasury
officials declined to discuss the details of the contem-
plated recommendations, they would attempt to
strike a compromise between the demands for heavy
debt retirement and a substantial tax reduction. Un-
fortunately, however, business depression has pro-
ceeded too far to be much influenced for the better by
mere tacit assurances of relief to come. Action is
needed to remove all doubt, and very positive action
at that. Unfortunately, too, certain Congressmen
have expressed themselves to the effect that even
though tax rates should be lowered the reductions
would not apply to the incomes of 1927, but would
begin with the incomes of 1928 thus deferring
relief until 1929. Could there be anything more dis-
couraging than that?

That trade and industry have been on the decline
ever since Congress adjourned on March 4 last with-
out giving business the tax relief so urgently needed,
is not difficult to prove. Incontestible evidence on
that point is furnished in the trade statistics. We will
refer here only to the monthly figures of iron and
steel production. These show that output has been
falling off month by month since last March after
having been maintained at a high volume in the
months immediately preceding. The record is fur-
nished in the following tabular statements. The
iron figures are those compiled by the “Iron Age” of
this City and the steel figures those compiled by the
American Iron and Steel Institute. ;

Iron Production,
Tons.
3,103,820
2,940,679
3,483,362
3,422,226
3,390,940
3,089,651
2,951,160
August..___ 2,947,276
September . = 2,774,949
October 2,784,112

Steel Production,
Tons.
3,759,877
3,781,376
4,499,092
4,094,849
4,015,192
3,468,055
3,178,342
3,470,903
3,232,108
3,289,013

Month—
1927—January
February

Let the reader mark well the lesson which the
foregoing figures teach. Last March the make of
iron in this country was 3,483,362 tons and in April
it was 3,422,226 tons. From that time on there has
been a constant falling off until in September the
output was only 2,774,949 tons and in October
2,784,112 tons. The decrease, it will be seen, is
roughly 700,000 tons a month. The steel figures
tell the same story. Last March the production was
4,499,092 tons; in October it was only 3,289,013 tons.
These latter figures are positively startling, showing
as they do a falling off in production of over 1,200,
000 tons per month.

We go thus at length into this phase of the matter
because newspaper dispatches from Washington on
Nov. 1 reported the American Farm Bureau Fed-
eration as having appeared in opposition to Tax Re-
duction and in favor of Debt Reduction, all surplus
revenues to be devoted to the latter end. Some
Congressmen also have been quoted as endorsing that
view. Let these men consider well what such a
policy would mean if it could be carried into effect,
or what the result would be should they be able to
defeat tax reduction through obstructive tacties.
Trade is greatly in need of a rallying cry and noth-
ing can supply this except knowledge that relief
from burdensome taxation is definitely to be grant-
ed. On the other hand. should this be denied by
Congress hardly anything could prevent the exist-
ing trade depression from running into trade pros-
tration of the most pronounced type throughout
the whole industrial world.

This last certainly would not be in the interest of
the agricultural classes, whose interests these
farm organizations are seeking to serve. The con-
suming power of large masses of the population
would inevitably be curtailed and what these agri-
cultural communities need for their welfare and
prosperity is, not diminishing consuming capacity,
but increased. The President was well advised
last November when he indicated that such a large
surplus would exist for the year ending June 30
1927 that a tax rebate of 10@159 would be feas-
ible, though he erred, in our view, in urging that a
mere cut for a single year should be made, instead
of provision for a permanent reduction. The sur-
plus turned out to be $635809,921, making total
debt reduction for the year no less than $1,131,309,-
383 after including the reductions provided through
the sinking fund and foreign debt payment. Sup-
pose the larger part of this $635,809,921 had been
remitted to the taxpayers, or never been exacted
from them, thereby permitting its use in reproduc-
tive enterprise, would the country be suffering to-
day from trade depression? There can be but one
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answer to this question. And the situation will be
the same with reference to whatever surplus may
accrue in the current fiscal year ending on June
1828.

Coming now to the details of Secretary Mellon’s
proposals, we find ourselves entirely in accord with
Mr. Mellon’s recommendations except in two par-
ticulars. We think the estate tax should be repealed
and what Mr. Mellon says on that point is so con-
vincing and conclusive that it needs no elaboration
on our part. We agree with him, too, in thinking
that the amusement tax and the automobile tax
ought to be retained. And what Mr. Mellon says in
support of these contentions is also conclusive and
convincing.

Bacepting the Income From Bankers' Acceptances

We find ourselves obliged to differ with him in
his suggestion that the income from bankers’ accept-
ances be relieved from Federal income taxes for the
benefit of foreign central banks of issue. This would
be class legislation of the most objectionable char-
acter. There should be no further issues of tax
exempt paper and no creation of new kinds of such
paper. The U. 8. Government has long since stopped
issuing fully exempt Government obligations and has
none outstanding to-day except the First Liberty
loan 314s and it is generally felt that it is a defect
of our Federal tax legislation that municipal securi-
ties should enjoy such exemption. It seems a still
more grievous mistake that Federal Land Bank and
joint stock Land Bank issues (some of which latter
have now got into difficulties notwithstanding their
advantages in that respect) should be similarly en-
dowed with tax exemption features. The Secretary’s
proposal would confer the objectionable exemption
and privilege upon an entirely new class of paper,
the emission entirely of banks and bankers.

The Secretary’s purpose is to provide appropriate
investments for foreign banks having balances for
which they seek lodgment in this country He
would hence exempt from the income tax income
derived from American bankers’ acceptances held by
foreign central banks of issue, therehy confining
the exemption entirely to acceptances so held, and
he argues that the serious effect of taxing the in-
come from bankers’ acceptances is “the resulting
tendency to withdraw funds from this market for
investment either in London or elsewhere.” We
are not much impressed with this argument There
is the twofold objection to the proposition that in
the first place it would be class legislation, that is,
legislation for the benefit of a class, which is always
to be deprecated whether it is on behalf of labor or
capital or anything else, and that it would create
a new class of paper having marketable features
and possessing the highly prized tax exemption.
To be sure, Mr. Mellon’s proposal contemplates tax
exemption only for aceeptances in the hands of for-
eign banks, but supposing Congress accedes, how
long will it be before that body will be flooded with
demands to make the exemption general? It will
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be urged that the distinetion is invidious, that there
is no reason why the foreign holders should be fa-
vored and a similar favor be denied the domestic
holder As a matter of fact, back in 1923 Paul M.
Warburg, in an address before the American Accept-
ance Council on Dec. 6 of that year, made a sugges-
tion very closely akin to what general exemption
would be. He suggested that the “income from
eligible bankers’ acceptances be exempted from the
normal tax only for acceptances in the hands of
foreign holders and of banks, savings banks, insur-
ance companies and investment corporations in the
United States.” Plainly in this matter Congress
can not go part way without going the whole way.
Nor should any one make the mistake of thinking
that the volume of these acceptances is insignificant.
In the report of the Committee on Acceptances of
the Clearing House Section presented last month at
the annual Convention of the American Bankers’
Association at Houston the statement appears that
in the field of acceptance financing the year was the
most prosperous ever experienced, and that during
the twelve months ending Sept. 30 over $5,044,000,000
of business was financed with American bankers’
acceptances. Of course this whole five billions was
not outstanding at any one time, but it was out to
that aggregate amount at different times during the
year. Think of having this mass of paper joining
the tax exempt class!

There is something strangely incongruous anyway
about the Secretary’s proposal coming at this time.
He is desirous of attracting funds to the New York
market when the strongest of efforts are being made
to influence the flow of capital and of balances from
the United States to Europe. The Federal Reserve
Banks would probably be fain to admit that in re-
ducing their rediscount rates the past summer
from 4% to 31%49% they were moved by any consid-
erations bearing on the situation abroad. At the
same time, however, the Federal Reserve bulletin
has not hesitated to refer to the flow of funds from
this side to Europe, which the reduction induced, as
one of the distinct benefits to be ascribed to it.
Moreover it argues that the rise in exchange, which
has been the concomitant of this flow of funds to
Jurope, must be considered an agency in promoting
merchandise exports from the United States and
more particularly shipments of cotton and of grain.
At a time when by common agreement we have too
much gold in this country and too much banking
credit and when the effect has been to generate
stock speculation of a most reckless kind, as a result
of which brokers’ loans have been piling up by the
billion, why should we engage in class legislation
to stimulate a further flow of funds and of banking
credit to this country? Plainly all the arguments
are against exempting the income from bankers’
acceptances from taxation.

The Proposal for the Relief of the Small Corporate
Proprietor

There remains for consideration the Secretary’s
proposal to reduce the Federal Corporation tax and
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to furnish relief to the proprietors of small corpora-
tions so as to place them on a basis of equality with
those engaged in business as private individuals.
As already stated, Mr. Mellon would reduce the
corporation tax from 131%4% to 12%. That cer-
tainly is a step in the right direction. It is to be
hoped, however, that the reduction can be carried
further.

The reduction of 1149% would mean little more
than the canceling of the 1% increase made in
1926, leaving simply the insignificant actual reduc-
tion of 15 of 19%. Still the extent of the reduction
is a matter for the determination of Congress. With
reference to the relief of the proprietors of the small
business corporations it does not appear to us that
Mr. Mellon in his recommendations goes very far
The trouble here simply is that through successive
reductions the personal tax on individuals has been
reduced so that the maximum normal tax is now
only 5%, while the corporation tax, which applies to
small incomes as well as large incomes, has been
steadily raised until in 1926 it reached 1314%. This
is a difference against the small corporate owner of
815 %. Even after the cut of 114% proposed by Mr.
Mellon the difference against him would still
be 7%.

To bridge that difference Mr. Mellon would, as
already pointed out, permit corporations with net
income of $25,000 or less and with not more than
ten stockholders to be taxed as partnerships. But
why draw the line at $25,0002 Why not at $30,000
or $40,000 or $50,000 or $60,000 or $70,000? The
hardship of the discrimination increases with the
increase in the income. Mr. Mellon would at the
same time lower somewhat the graded surtaxes on
amounts of net income between $18,000 and $70,000.
This would however improve the situation of the
corporate proprietor and the individual taxpayer
alike and would not remove the discrimination
against the corporate proprietor in favor of the pri-
vate individual whose income comes from business
or from bonds or real estate mortgages or other
similar sources. The corporate proprietor would
still have the 1314% corporate income tax to pay, in
addition to the somewhat lessened surtax rates, while
the other and more favored taxpayer would have to
pay simply the maximum normal tax of 5% in addi-
tion to the new surtaxes. It is this big difference
between the maximum 5% normal tax and the 1314 %
(or 129% if the Secretary’s recommendation should
be adopted) that has to be bridged at every stage
of the proceeding. By lessening the surtax rate
somewhat the Secretary is doing absolutely nothing
to remove this difference, since the lessening, as
stated, would accrue to the benefit of both classes
of taxpayers. It is only in the case of corporations
with net income of $25,000 or less that the discrim-
ination against the small proprietor would be re-
moved. To show how serious this diserimination is
in every one of the different brackets we have pre-
pared the following table. The calculations are on
the basis of the rates under existing law.

What the Ordinary
Taxpayer Pays,
Normal Sur-
Taz, tazx.
1%

What the Corporate
Taxpayer Pays.
Corporation Sur-
Total. Tax. tazx.
6% 13% % 1%
1314
1344
1314
1314
13%
1334
1344
1324
1314
1314
13}4

Income Tar Zones—
$10,000 to $14,000.--
14,000 to 16,000---
16,000 to 18,000---
18,000 to 20,000---
20,000 to 22,000---
22,000 to 24,000---
24,000 to 28,000.--
28,000 to 32,000---
32,000 to 36,000---
36,000 to 40,000..-
44,000- -
48,000~
52,000.---
56,000---
60,000---
64,000---
64,000 to 70,000---
70,000 to 80,000---
0,000 to 100,000---
Over $100,000

Total.
14%%
164
1644
171
1814
1934
2014
2114
2234
2344
2434
2634
2614
2715
2834
2935
8014
3134
1314 3234
13% 3334

It will be seen that on amounts of net income be-
tween $10,000 to $14,000 the ordinary taxpayer is
taxed at the rate of only 6% (5% maximum normal
tax plus 1% surtax), while the small corporate pro-
prietor with the same amount of income is taxed at
the rate of 1414 %, this being made up of the Corpora-
tion tax of 131469% plus the 1% surtax. And this
discrimination of 81%5% against the small corporate
proprietor extends through all the different brackets
or tax zones. On incomes between $24,000 and
$28,000, for instance, the ordinary individual is
taxed at the rate of 12% while the corporate pro-
prietor is taxed a total of 2014 % ; on incomes between
$60,000 and $64,000 the one pays 219 and the other
294 %, on incomes between $80,000 and $100,000
the one 24% and the other 3214%, and on incomes
above $100,000 the one 25% and the other 3314%.
It is to be remembered that prior to the enactment
of the 1926 Revenue Law the discrimination was not
so great, that law having cut the maximum of the
normal tax from 6% to 5%.

As already stated, the discrimination would not
be changed in the slightest degree through the less-
ened surtax rates provided in Mr. Mellon’s pro-
posals. Yet in simple justice to the small corporate
proprietor the inequality should be removed. It
seems to us that this could be accomplished in a
very simple manner. Instead of the partnership
provision for incomes of $25,000 or less, why not
simply provide that the small corporate proprietor
be given credit on his surtax payments for the
amount by which the corporate tax payment ex-
ceeds the amount of the normal taxes to which the
ordinary individual is subject? This provision could
be so safeguarded that it would not entail any undue
draft on Government revenues. In any event some-
thing ought to be done to place the small corporate
proprietor on a basis of equality with the other class
of taxpayers. Mr. Mellon’s proposals need amend-
ment in that particular.

N

-
ComMO LN

40,000 to
44,000 to
48,000 to
52,000 to
56,000 to
60,000 to

1314
13%4
1314
1314
1314

1314

L e el
ot W

GiotrrctiticiorsiGicrr i G Sy o O
— Lot
O Je

153
(=]

The Tax on Capital Gains

The Secretary does not make any allusion or rec-
ommendation concerning the tax on capital gains.
Yet we think that is a matter that ought also to
receive careful attention by Congress in any whole-
sale revision of the taxation laws such as is in con-
templation. We are decidedly of the opinion that
this provision of the statute should be repealed—
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indeed that it should never have been incorporated

in the law. Where an individual buys a piece of
property because he thinks it is going to rise in
value within a short time and sells when the ex-
pected increase can be realized, he is clearly engaged
in a transaction the profit from which is to be re-
garded the same as the profit from business and
which should be included in his income tax return.
The same is true with regard to the purchase and
sale of securities. Large numbers of people make
such transactions in real estate and securities a
part of their daily business and some make their
living entirely in that way. Profits of that kind
cannot be differentiated from the profits or income
derived from ordinary business and should not be.

There is, however, another and perhaps a far more
numerous class of cases where a gain has arisen
through the course of years and was never an object
of the original purchase and where hence the profit
accruing belongs in a wholly different category.
We have in mind more particularly the small house
owner who in the early days of his married life
bought a house, with some vacant land adjoining,
to use as a playground for his children, and now
after the lapse of twenty-five or thirty years is for-
tunate enough to find that this piece of property has
greatly appreciated in value. He has manifold rea-
sons for selling. - His family has grown up. Not
unlikely, too, the yearly taxes are proving too heavy
a burden for him to carry in his declining years.
Not alone that, but the profit to be realized may
form a sort of competence for himself and his wife
in their old age. In such instances it is obviously
unfair for the Federal Government to step in and
exact a tax, running all the way up to 1214 % (de-
pending upon the size of the profit and the income
status of the individual) on any such accruals of
gain or profit. And the remark applies also to
profits or gains derived from sales of securities and
other forms of investment held for a long term of
years. It must be admitted that where purchase
and sale are effected within a short period of time,
say three or five years, the profit constitutes a legiti-
mate basis for the levying of an income tax. On the
other hand, where the original purchase was made
in the remote past, whether a house or a farm, any
resort to a tax procedure, which treats the resulting
profit as if it were the same as the profits or income
from daily business, plainly involves carrying the
income tax outside its proper domain.

From the standpoint of the Government another
consideration enters into the matter, and that is the
prospective revenue to be derived from the continu-
ance of a provision which embodies inequitable fea-
tures such as we have outlined. Supposing the pro-
vision continued, can the Government count upon
any substantial revenue from that quarter for the
future? Necessarily a provision concerning capital
gains involves also capital losses, and existing law
expressly provides for the inclusion of such losses,
and could not well do otherwise. Bearing that in
mind, is it not quite possible that for the future cap-

ital losses will exceed capital gains? In other
words, taking the whole body of returns coming into
the tax office, is it not likely that the deductions
from income because of capital losses, will run in
excess of the additions to income by reason of capital
gains, and if so will not the Government be out of
pocket to the extent of the difference? To us such
a contingency appears not only likely, but almost an
absolute certainty.

Ever since the war the country has been in a
period of rising values—in land as well as in securi-
ties. Can the upward movement be depended upon
to go much, if any, further? Has not the turn
already come? In New York City land values show
little indication of any change in a downward direc-
tion as yet. But everyone knows what a collapse in
values has occurred in the boom towns of the winter
resort regions of the South and also in some of the
farming districts of the West. As far as securities
are concerned the downward plunge in prices on the
Stock Exchange in recent weeks has subtracted
billions from the fictitious totals previously reached
by reason of the inordinately high levels to which
prices had been carried through an uncontrolled
and reckless speculation made possible by easy
money and easy credit. With the course of values
now downward the indications therefore are that the
capital gains provision, if retained, will result in
minus quantities, and that is just what, above every-
thing else, must be avoided in any amendment of
the law. Thus practical and ethical considerations
alike suggest repeal of the provision as the best
course.

The Financial Situation.

Among the financial developments of the week
have been the action of the Morgan-Du Pont- General
Motors interests in placing the new General Motors
stock on a regular $5 dividend basis with the declara-
tion of a $2.50 extra payable in January, and the
arrangement between the Swedish Match and Inter-
national Match interests with the French Govern-
ment whereby the French Government 8s are to be
refunded on a 59 basis.

The importance of the first event follows from the
fact that for a number of months the business situation
has been materially modified by the temporary ces-
sation of Ford’s manufacturing operations. This has
eliminated from production certain quantities of
steel, textiles, glass and other materials, it has de-
prived the community of the purchasing power of a
large amount of wages, deprived the railroads of the
handling of a large amount of freight, and in many
other ways has been a depressing influence, the total
being large enough to considerably affect the entire
business situation. In addition to this, the fact
that Mr. Ford may be bringing out a machine of
very high quality at an exceedingly low price has un-
doubtedly served to postpone purchases of a large
number of automobiles by buyers, not all of whom
will eventually buy Fords.

Suspension of Ford activity has also been a pow-
erful factor in the stock market. The Ford situation
remains practically as it has been for several weeks.
The - fact, therefore, that the Morgan-Du Pont_
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General Motors interests have seen fit to increase | temperature in October this year throughout the

the regular rate of dividend distribution from the
equivalent of $4 or $5 and have maintained extra
disbursements, which now for a number of years
have been paid semi-annually, on the same basis as
heretofore, would seem to be an indication of confi-
dence in the entire automobile industry.

The offering on Monday of $50,000,000 Interna-
tional Match 20-year 5% debentures, 1947, by a
prominent syndicate headed by Lee, Higginson &
Co. is of very great significance in connection with the
world-wide financial situation. During the war the
French Government borrowed several billion dollars
from the United States Government without any
particular bargaining as to interest rates. The mat-
ter was handled on the basis of international comity,
and, although not yet finally funded on a permanent
basis, the proposals by the United States have been
based on interest rates very materially lower than
those indicated by the market for French credit.
Subsequent to the making of these inter-government
loans the French Government borrowed large sums
in this country at exceedingly high rates, as much
at 89, and other French borrowers have also paid
high rates. With the fall in interest rates in recent
years and the material improvement in French credit
the question has naturally arisen as to the basis on
which the French loans could be refunded. Prelimi-
nary discussions had indicated something like a
69, basis.

With this as a background the Swedish and Inter-
national Match interests have purchased $75,000,000
5% bonds from the French Government with the
understanding that the proceeds will be used to pay
off the outstanding 8% bonds. The funds for this
financing were furnished to the extent of $25,000,000
out of the treasury resources of the Swedish Match
Co. and the remainder, $50,000,000, by the issuance
of the International Match debentures already refer-
red to. By this arrangement French refunding op-
erations are in way of being accomplished on a 5%
basis and incidentally the match interests have sec-
ured very valuable rights in connection with the
French Government monopoly of matches in that
country. The transaction would seem a very happy
one for both parties, and if it is a forecast of a really
satisfactory international credit basis for France, it
will be of incalculable value to that country.

Other bond offerings of the week have not been
conspicuous with the exception of $20,000,000 North

] . .
‘growing sections of the country, averaged three

degrees above normal, and this made that month the
warmest October since 1918. This year’s corn crop
is now estimated at 2,753,249,000 bushels, On
Oct. 1 the estimate was 2,603,000,000 bushels and
on Sept. 1 only 2,457,000,000 bushels, showing an
addition for the two months of nearly 300,000,000
bushels. Last year the actual yield was 2,646,853,000
bushels. The increase this year over last will be
106,396,000 bushels. During the ten years prior to
1927 there have been only three years in which the
yield of corn has been less than is now indicated for
the current year, while there have been four years in
which crops of 3,000,000,000 bushels or more have
been harvested.

The area planted to corn this year was less than
that of any year back to 1919, and in the important
growing months of July and August the crop made
very poor progress, so that a very much reduced
yield and of poor quality was feared. KExcellent
September and - October weather however, has
changed all this. The average yield per acre of corn
this year is put at 28.2 bushels, against 26.6 bushels
last year, and it is estimated that 75.29% of the year’s
production is of merchantable quality compared with
72.6%, last year. Thursday’s report also tells of the
quantity of old corn on the farms Nov. 1 this year as
only 4.2%, of the 1926 yield, or 111,068,000 bushels.
compared with 183,015,000 bushels carried over a
year ago, and 120,967,000 bushels, the average on
Nov. 1 for the five year period prior to this year.

Prospects of other important late crops have also
been improved by the exceptional weather in October,
among them white potatoes, sweet potatoes, tobacco,
rice and buckwheat. The yield of white potatoes is
now placed at 400,805,000 bushels, a gain of 5,805,000
bushels during October, and comparing with 356,-
123,000 bushels last year; sweet potatoes 93,610,000
bushels an increase of 6,110,000 bushels over the
preceding month, and comparing with 83,658,000
bushels in 1926; tobacco 1,190,357,000 pounds, as
against 1,169,000,000 pounds the estimate a month

"earlier, and 1,301,211,000 pounds a year ago, and

39,299,000 bushels of rice against 37,900,000 bushels,
the estimate of Oct. 1 this year and a harvest of
41,006,000 bushels in 1926. The yield of buckwheat,
flaxseed and some other crops will be much larger
this year than it was a year ago. There is no change
as to the wheat crop from the earlier estimates made

German Lloyd Twenty-Year 6s, 1947, offered on | by the Department, which, as it will be remembered

Thursday by a syndicate headed by Kuhn, Loeb &
Co., the Guaranty Co. of New York, and Lee, Higgin-
son & Co. The buoyancy of the bond market is indi-
cated by the fact that notwithstanding the extraor-
dinarily heavy offerings of the past few weeks and
these two large issues of this week, together with
others, the price of older issues of bonds has advanced
to a new high on the Stock Exchange. The Dow
Jones average of forty investment bonds reached
08.81 on Saturday of last week and although fluctuat-
ing somewhat below this early in this week has main-
tained substantially this new high level; 98.76 was
the old high reached on Oct. 21 and again on Nov. 4.

October weather was very beneficial to this year’s
corn crop, and the regular monthly report of the
Department of Agriculture, issued at Washington on
Thursday of this week, stated that all late maturing
crops were helped very much during that month. The

were very satisfactory, especially as to spring wheat.

The Government cotton report, issued on Wed-
nesday, was viewed by the trade as bearish on prices.
A relatively small increase in the estimated yield
of cotton for this year was indicated. All prelimi-
nary estimates for the current cotton crop, made by
the Department of Agriculture, have been in the
other direction and it was evident that a further reduc-
tion in the indicated yield might now be expected,
or at best a very slight gain, if there was to be
any gain at all. As it is the crop is now placed at
12,842,000 bales. This is the forecast as based on
the condition of Nov. 1, and the increase over the
estimate shown one month earlier is 164,000 bales.
Up to the last two or three years, the latest figures
as to production for this year, would have been

considered as showing a very satisfactory yield, but
in view of the production of 17,977,000 bales las;
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year and 16,104,000 bales in 1925, this year’s crop
makes quite a loss.

No further official estimates of the cotton crop of
1927 will now be issued until the final one is made
in December. There may be a further increase at
that time. Last year the final estimate added only
59,000 bales to the Nov. 1 figures for that year; in
1925, there was an addition of 717,000 bales and in
1924, when the final figures were 13,628,000 bales,
there was a gain after the Nov. 1 report of 811,000
bales. Two of these increases were very substantial
additions to the crop but it may be that this year the
general situation in the cotton growing sections is
such that a further improvement is not to be ex-
pected. We doubt this however.

The most unsatisfactory feature of the present

situation in the cotton belt, as disclosed by the latest
Government report relates to the yield in Texas.
In that State a large loss in production is now indi-
cated between the Oct. 1 and Nov. 1 estimates. By
the latter the yield in Texas is placed at 4,300,000
bales, whereas, a month earlier 4,430,000 bales were
indicated. Last year’s crop for Texas was 5,628,000
bales. Consideration should be given, however, to
the fact that up to Nov. 1 this year the ginning re-
turns fer Texas show 3,396,000 bales ginned. This
is exactly 799, of the estimated yield for that State
this year, leaving only 904,000 bales, or 219, to be
ginned in Texas up to the end of the season, when-
ever that may be. There was ginned up to Nov. 1
1926, 63.39, of the enormous yield of that year,
leaving 36.79% or 2,066,000 bales, that were to be
ginned after that date and up to the end of the season.
Much the same condition prevailed in 1925, and
other years prior thereto.
There are other leading cotton States in which the
ginnings, according to the latest figures are relatively
high as compared with the Nov. 1 estimates of yield
now made by the Department of Agriculture. Among
these might be mentioned Georgia, Alabama, Mis-
sissippi, Louisiana, and Tennessee, although the lat-
ter is not one of the big States, so far as production
goes. According to the total for these five States,
879, of the cotton to be picked in them this year
had been ginned up to Nov. 1, and there remains
a considerable period for picking and ginning.

The latest Government report says that the weather
during October was generally warm and dry, per-
mitting rapid gathering of the crop, with less than
the usual loss to yield and quality. Bolls, damaged
by the weevil, matured with less loss from rot than
is usually experienced. Prospects improved in Ala-
abama, Mississippi and Oklahoma, but increases in
those States were partially offset by the substantial
loss in Texas. Other States in which losses appear
include South Carolina and Arkansas. The improve-
ment in Oklahoma during the month was from an es-
timate of only 990,000 bales on Oct. 1 to 1,050,000
bales Nov. 1. Last year’s production in Oklahoma
was 1,773,000 bales. Georgia and Louisiana also
show some improvement in estimated yield during
October, and among the less important States where
a larger production this year is indicated, may be
included Missouri, Florida, California and New
Mexico. The Nov. 1 estimate of the Department of
Agriculture is based on an indicated yield per acre of
151.1 pounds of lint cotton. The Oct. 1 estimate
was 149.3 pounds, whereas in 1926 there was a pro-

‘duction of 182.6 pounds of cotton to the acre.
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The figures of brokers’ loans, as given in the
weekly return of the Federal Reserve Board, are again
of the old-time order. Steady expansion seems again
to be the rule. Two weeks ago considerable relief was
felt when the grand total of these loans to brokers and
dealers (secured by stocks and bonds) for the 52 re-
porting member banks in New York City, after a
long series of increases to new high record totals,
showed at length a substantial decrease, the total
having fallen from $3,434,107,000 on Oct. 19 to
$3,343,777,000 on Oct. 26. But the contraction
proved only temporary. On Nov. 2 the total again
increased to $3,371,705,000 and the present week
there is a further increase in the return for Nov. 9,
the total having risen to $3,384,529,000. The pecu-
liarly significant feature about this renewed expansion
is that it appears in face of the tremendous liquidation
and big collapse in values which occurred during the
month of October. Frazier Jelke & Co. of this city
have made computations which show that the market
value of 100 active stocks declined $1,345,341,000
during October. That, however, reflects only a por-
tion of the shrinkage in values which occurred during
the month, inasmuch as there are more than 500
additional stocks, classed as inactive, most of which
suffered even greater declines. Accordingly when
account 1s taken of both active and inactive issues the
loss really reaches gigantic proportions, even after
allowing for the partial recovery during the current
month.

The point of importance is that with the whole
list of stocks on a much lower level of values, a greatly
diminished amount of money is now required to carry
these stocks.  Yet in face of that circumstance these
brokers’ loans are again resuming their upward move-
ment. Discussion of the matter, however, seems
futile and therefore we will only repeat on this
occasion that the aggregate of the loans continues to
run three-quarters of a billion dollars or more in
excess of a year ago, the amount now at $3,384,-
529,000 for Nov. 9 comparing with only $2,603,-
006,000 on Nov. 10 1926. Large increases are shown
in each of the three leading groups of loans. The
loans made by these 52 reporting member banks on
their own account are now $1,125,439,000, against
$797,685,000 twelve months ago; the loans for account
of out of town banks stand at $1,277,331,000, against
$1,059,765,000, and those for account of others at
$981,759,000, against $745,556,000.

It happens, too, the present week that the Federal
Reserve Banks in their own statement reflect in-
creased borrowing on the part of the member banks
of the system. During the week ending Nov. 9, the
bills discounted by the twelve Federal Reserve banks
for account of the member banks increased from
$379,221,000 to $460,641,000. Their holdings of
acceptances also increased, moving up from $334,-
576,000 Nov. 2 to $336,413,000 Nov. 9, and the
holdings of United States Government securities are
still being added to, having increased during the
week from $526,376,000 to $530,210,000 at which
figure comparison is with only $300,367,000 on Nov.
10 1926. The final result is, total bill and security
holdings for Nov. 9 of $1,327,864,000, against $1,240,-
773,000 on Nov. 2, showing $87,091,000 more re-
serve credit employed than a week ago. As com-
pared with Nov. 10 last year, when the amount was
$1,224 181,000, the increase is $103,683,000 not-
withstanding that during the twelve months dis-
counting by the member banks has declined from
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$581,413,000 to $460,641,000. During the week the
deposits of the twelve reserveinstitutions (made up
almost entirely of the reserves of the member banks)
rose from $2,404,294,000 to $2,423,332,000. Federal
Reserve notes in actual circulation were at the same
time increased from $1,717,116,000 to $1,734,696,000.
Gold reserves during the same seven days fell from
$2,931,797,000 to $2,909,921,000. The ratio of total
reserves (including reserves other than gold) to de-
posits and Federal Reserve note liabilities combined
is now 73.19%,, against 74.19%, on Nov. 2.

It deserves to be noted that the greater part of the
increased borrowings on the part of the member banks
from the Federal Reserves institutions is found at
the Federal Reserve Bank of New York, where dis-
counts during the week increased from $75,885,000
to $154,569,000, though this found partial offset in
a decrease in the acceptance holdings from $101,-
649,000 to $91,233,000. Holdings of United States
Government securities further increased from $106,-
404,000 to $107,650,000. A year ago these latter
holdings were only $54,084,000. Total bill and
security holdings at the New York Reserve institution
increased from $283,938,000 to $353,452,000. In
other words at this center the amount of reserve credit
employed was increased almost $70,000,000 during
the week.

The New York Clearing House banks and trust
companies in their return last Saturday again showed
a large reduction in surplus reserves above legal re-
quirements, the amount having fallen from $29,-
561,460 to $7,532,640. In part this was due to a
further reduction in United States Government de-
posits, this item having been reported at $48,830,000
on Nov. 5, against $59,176,000 on Oct. 29. The loan
item expanded $77,152,000, thereby again carrying
the total of these loans, discounts and investments
above the six billion mark, it being reported at
$6,020,258,000. Net demand deposits rose $87,-
940,000 and time deposits, $6,821,000. With a larger
total of deposits, the reserve requirements increased
accordingly, but instead of an increase in the reserves
held with the Federal Reserve Bank of New York
by the member banks these reserves actually de-
creased in amount of $10,644,000 and the conjunction
of the two brought with it the big decline in excess
reserves to which reference has been made.

A critical examination of Germany’s economic po-
sition, addressed to the German Government on Oct.
20 by S. Parker Gilbert, Jr., Agent General for Re-
parations Payments, was made public in Berlin Mon-
day, along with the Government’s reply. Interest in
both documents was widespread, owing to the furor
which resulted throughout the Reich late in October,
when it was first revealed that Mr. Gilbert had taken
exception to the financial policy of the German Gov-
ernment. The very existence of the memorandum was
at first denied by the Government and later efforts
were made to characterize it as simply one of the
periodical communications between Mr. Gilbert and
Herr Koehler, the German Finance Minister. The
German public, however, insisted upon full publicity
and when this demand could no longer be denied it
was decided by the German Cabinet that further
attempt at secrecy would be more injurious than
allowing the people to read the criticism for them-
selves. Even then it was intimated by German offi-
cials that the note was tame and would prove dis-

appointing to those seeking to find fault with either
reparations or the Government. But such notions
were rapidly dispelled by the publication of Mr.
Gilbert’s sharp note, which is reprinted in full on
subsequent pages.

Mr. Gilbert’s criticisms related mainly to the signs
of Government extravagance, which he maintained
resulted in throwing the budget out of balance to
such an extent as to require borrowing on an in-
creased scale to make up the deficit. “Recent devel-
opments in public finance,” he said, “do not appear
to be in the interests either of German economic life
or of the execution of the Experts’ Plan. The evi-
dences, in fact, are accumulating on every side, and
more rapidly within recent months, that the German
public authorities are developing and executing con-
stantly enlarging programs of expenditure and of
borrowing, with but little regard to the financial
consequences of their actions.

“The rising level of public expenditure is already
giving an artificial stimulus to economic life, and it
threatens to undermine the essential stability of the
publie finances. If present tendencies are allowed to
continue unchecked the consequence is almost cer-
tain to be serious economic reaction and depression,
and a severe shock to German credit, at home and
abroad. The remedies consist primarily in reversing
the present tendencies toward over-spending and
over-borrowing, and applying instead a regime of
strict economy and of ordered public finance. These
are remedies which lie largely in the hands of the
German Government, and, if they will act promptly
and effectively, the Reich and the other public au-
thorities still have it in their power to prevent a
crisis. To these comments Mr. Gilbert attached a bill
of particulars in which he called attention to the in-
creasing grants in aid made from the Treasury of the
Reich to the separate States and communes; to the
undue expansion of credit leading to “unsound pub-
lic finance”; and to the vast increase in expenditures
contemplated in recent measures for increasing the
salaries of civil employees and indemnifying German
nationals for property lost abroad during the World
War. He intimated that these developments might
seriously interfere, “by overstimulating imports and
hindering exports,” with reparations transfers and
reminded the German Government of its own re-
sponsibilities in facilitating such transfers.

The German reply, of which only a synopsis was
made public, was said, in a Berlin dispatch of Nov. 5
to the New York “Times,” to be rather defiant in
tone. Asserting that the funds obtained by German
economy at home and abroad had been rationally
employed, the answer stated that the amount of
debts to foreign countries furnishes no reason for
uneasiness in view of the securities pledged and the
productiveness of the institutions created with the
moneys. Foreign loans have not given an unhealthy
impulse when compared with the total value of the
German economy, the Government declared, adding
that it views with serious concern the developments
in some of the countries where German goods are
sold, since only a lowering of the existing barriers
can secure to Germany the export excess necessary
to meet her payments.

The Government deprecated its own measures for
salary increases, asserting that “regard must be had
to political considerations.” A sharp rejoinder was
made in the reply on Mr. Gilbert’s complaint of the
measure for indemnifying German nationals for
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property lost abroad. This measure, the Govern-
ment pointed out, is a direct result of the workings
of the Treaty of Versailles, of which Article 2971
relieved the liquidating countries from the duty of
making compensation and obligated Germany to
compensate her nationals. The answer closes with
an assurance that it is the chief endeavor of the
German Government to maintain a balanced budget
and to assist in reparations transfers “within the
limits set by the economic and financial poli-
cies.”

That the German political and industrial world
was decidedly shocked at the sharpness of Mr. Gil-
bert’s memorandum was indicated in subsequent dis-
patches from Berlin. There was, nevertheless, a very
general agreement with the criticism of the German
tax distribution system, by which the Central Gov-
ernment collects all taxes and distributes funds to
the several States in accordance with their professed
needs. A solution of this problem was said to be a
matter of years with no abrupt changes possible.
The advisability of restricting expenditures was also
admitted, though it was added that any program to-
ward this end “must not affect proposed salary in-
creases, school reforms or reimbursement for war-
confiscated property.” German officialdom, mean-
while, was said to have expressed considerable pique
over the incident, chiefly because of the foreign re-
verberations. It was argued that the current favor-
able business trend in Germany had not yet reached
its peak and that it is capable of assimilating fur-
ther foreign capital which, if denied, might result in
a permanent reaction. The German Government,
nevertheless, announced Wednesday the creation of
a special commission to study all measures relating
to reparations questions. This commission, accord-

ing to a cablegram to the New York “Times,” will
make it possible for the Agent General to deal di-
rectly with one responsible body instead of placing

his requests before the various ministries. The
Minister of Finance will be Chairman of the Com-
mission, and representatives of the Finance, Trade,
Foreign and Food ministries will be members of the
board. In the United States the reaction to Mr.
Gilbert’s memorandum was said to be chiefly one of
caution in the placing of new German loans. A
Washington special of Nov. 7 to the New York
“Times” pointed out that it will have an important
effect upon the attitude of the State Department
toward the flotation of loans in the American money
market by the Central Government of Germany and
by the States, municipalities and industries. The
precise nature or extent of the modifications could
not, apparently, be ascertained.

A new development in French Government finance
was made known in New York last Saturday when
it was announced that arrangements had been com-
pleted for the retirement of $70,000,000 of 8% bonds
of 1920 through the sale of $75,000,000 of new 5%
bonds to the Swedish Match Company. It has been
known for some time that the French Government
desired to retire the outstanding 8% bonds, as this
interest rate was considered no longer compatible
with the improved financial status of France. Ru-
mors have been current for several months that the
French 8s would soon be retired, as the issue, which
will be due in 1945, became eligible for redemption
at the option of France this year. Premier Poincare
had received authority from the French Parliament

to arrange the refunding and the State Department
in Washington had also informed the French Goyv-
ernment that it would make no objection to the flota-
tion in this country of a Government issue for this
purpose. The method of refunding adopted by the
French Government was, however, an entirely dif-
ferent one, causing considerable comment in both
France and the United States. The sale of $75,000,
000 of bonds to the Swedish Match Company was
said to represent the largest transaction of this kind
ever made between a government and a private cor-
poration. It appeared, moreover, that the Inter-
national Match Company, American subsidiary of
the Swedish Match Company, would take $50,000,000
of the new bonds and in turn would sell $50,000,000
of its own debentures to the American investing
public. The offering of the bonds in this market
occurred on Monday of this week, as noted further
above. France, according to an account in the New
York “Times,” accomplishes three important points
through the new financial undertaking.

“The Government gets rid of a bond issue whose
coupon interest rate was out of line with the
strengthened credit position of the Government and
was annoying for that reason; it saves $1,850,000 a
year in interest, representing the difference between
the 8% now being paid on the $70,000,000 bonds
outstanding here and the 5% to be paid on the new
issue, and it postpones for forty years the length of
the new bond issue, the time of payment for the secu-
rities now being retired.”

Incidentally, it was said, the method of financing
through a private corporatoin will keep the question
of international politics entirely out of the transac-
tion. The 8% bonds, it is understood, will be re-
deemed on March 15, sixty days’ advance notice be-
ing necessary. The favorable terms of the new bond
issue were said to represent the consideration which
the Swedish Match Company pays for participation
in the French match monopoly. This arrangement,
according to local advices, covers the supply of
match manufacturing machinery, raw materials and
matches under terms satisfactory to the Govern-
ment and the company.

Normal tariff conditions between the United
States and France will be restored by a decree which
the President of the French Republic will sign to-
day, according to late advices from the French cap-
ital. The decree, it is understood, will again make
effective the rates of duty on American goods which
prevailed in France before the increases on Sept. 6
There will be a few exceptions in cases where such
previous rates were lower than the duties fixed by
France on German merchandise under the terms of
the Franco-German Commercial accord. In such
instances imports from America will be dutiable on
the same basis as the German goods. The decision
to hasten the end of the long controversy was taken
Thursday after careful consideration by the French
authorities of the final American note whicl was
delivered at the Foreign Office Nov. 8. This com-
munication was said, in a Paris cablegram of the
same day to the New York “Times,” to have estab-
lished complete agreement with France on three of
the five points outlined in the French note of Nov. 2.
The two points which still presented difficulties
were the countervailing duties antomatically estab-
lished in this country on French wares and insist-
ance by France that no permanent treaty shall be
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signed between the two countries until the United
States Tariff Commission reports on the possibility
of reducing duties on French textiles, perfumes and
silks. These points, however, were not allowed to
stand in the way of the temporary accord, which has
apparently been attained after the exchange of nine
formal notes between Washington and Paris. It
would appear, moreover, that France is in no great
hurry to sign a permanent trade accord with the
United States, preferring to wait until after the na-
tional elections of November 1928. The French feel,
a New York “Times” account said, “that there is a
good chance of the existing tariffs being generally
revised downwards, if the Democrats win. They
even think a new Republican regime would be in-
clined to take at least a few stones from the high
protectice wall.”

High optimism regarding British prospects both
at home and abroad was the dominant note of the
annual address at the Guildhall, in London, of
Prime Minister Stanley Baldwin. This speech, de-
livered Wednesday, has come to be regarded in
England as a kind of annual stock-taking in which
His Majesty’s principal Minister strikes the balance
of ‘the Empire’s foreign and domestic affairs for
the year. Mr. Baldwin expressed great satisfaction
at the advance in the cause of European peace made
in the last five years. The greatest credit for this
advance must be given, he said, to Foreign Ministers
Stresemann of Germany and Briand of France.
Britain also had played her part in creating a bet-
ter international spirit, the British Premier said,
but he maintained that the labors, courage and vision
of M. Briand and Dr. Stresemann were respon-
sible for so great a part in the advance from war
and hatred that their example should be emulated
by the statesmen of the Balkans and Eastern and
Central Europe, which he admitted were still dan-
ger spots to peace. Mr. Baldwin added that he
could see only two obvious dark clouds on the inter-
national horizon—Russia and China. He maintained
that the quarrel with the former was not of Great
Britain’s seeking. “The form of their Government
is no affair of ours,” he said. “When they are pre-
pared to observe the ordinary decencies of interna-
tional intercourse and abstain from interference in
our domestic affairs and from a policy of intrigue
and hostility they will find us ready to meet them in
a spirit of liberality and good-will.” He regretted
the impossibility of recording an improvement in
the Chinese situation and declared that Britain was
still standing by her memorandum of 1926, which
was a declaration of willingness to assuage Chinese
Nationalist grievances when a real Chinese Goy-
ernment finally comes into existence.

The popular assemblies of both France and Great
Britain convened within the last few days, bring-
ing up again in Parliamentary debate the many im-
portant measures that are agitating both countries.
The French Chamber of Deputies reassembled Nov. 3
after a three months’ vacation. This body of 600
men, divided into seven parties and subdivided in
many more smaller groups, immediately began con-
sideration of the new French Budget—an extremely
heavy one of 42,000,000,000 franes ordinary expendi-
tures. No reduction of taxes is looked for in France,
even though the Chamber threatened such action
at one time in its last sessions.
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Instead, it is said

to be content to follow the dictates of Premier Poin-
care in matters of finance. The two most important
fiscal questions before the French Government are
understood to be the stabilization in a legal sense
of the franc and the settlement of the war debts.
The present coalition Government seems hardly of
a mind to settle these matters and it is freely pre-
dicted by observers that both will be postponed for
action by the succeeding party Government, which
may possibly be socialistic.

The British Houses of Parliament opened Nov. 8
for a twenty-nine day session before the Christmas
recess. The principal measures which the Con-
servative Government of Prime Minister Stanley
Baldwin desires to enact, are the Blanesburgh Bill
revising unemployment insurance downward, the
army reorganization bill and the British films bill.
So great is said to be the press of needed enactments
that the Government was able to grant only one
day to discussion of the prayer book measure, one of
the most controversial questions in present British
life. Similarly, a single day is expected to be grant-
ed, at the insistence of the Labor Party, to discus-
sion of the breakdown of the Geneva tri-partite
Naval Disarmament Conference. The first bill in-
troduced by the Government was one to set up a
commission to inquire into the workings of the Gov-
ernment of India Act, a measure which has aroused
much opposition in India. The persistent problem
of unemployment will of necessity occupy Parlia-
ment again, and this is made the less doubtful by a
march on London of the unemployed led by the ir-
repressible A. J. Cook, Secretary of the Miners’ Fed-
eration.

‘The celebration of the tenth anniversary of the
Bolshevist revolution began in Moscow last Sun-
day evening with brilliant scenes and perfervid
oratory. M. Stalin, General Secretary of the Com-
munist Party and a leading figure in the Soviet
Union, wrote what was described as a “fighting

revolutionary article.” M. Bukharin, the economic
theorist of the Soviets, upheld the principles of the
Revolution on behalf of the Central Committee of
the Communist Party. Ten thousand visitors were
in Moscow for the celebration, according to Walter
Duranty, special correspondent of the New York
“Times.” Present also were thirty thousand picked
troops for the projected parades and military man-
euvers of the week of celebration. The high point in
the proceedings was reached, it appeared, on Mon-
day with a triumphant army parade through Red
Square, which was followed by an interminable pro-
cession of picked representatives of the Soviet
proletariat. M. Kalinin, President of the Soviet
Union, took the salute of the Red Army standing
atop Lenin’s tomb, while War Minister Voroshiloff,
with his Chiefs of Staff, conducted the review with
flawless precision. Kalinin’s voice, ringing across
the Square, called for cheers for the “International
Revolution.” “They said we couldn’t last a week—
we've lasted ten years,” he said. “The whole world
combined to break us. The whole world now knows
our strength. Our endurance, our strength, are
earnest of future victory.” A curious feature of the
celebration, commented on in all dispatches, was the
very conspicuous absence of the Soviet @pposition-
ists, Trotsky, Kameneff, Radek, and others.

A harsh and discordant echo of the Bolshevist
celebration was heard Monday in Shanghai, China,




Nov. 12 1927.]

THE CHRONICLE

2579

where ten thousand White Russians are said to live.
A number of these, infuriated by the Red celebration,
formed into a “howling mob” and attacked the gayly
decorated Soviet Consulate in the International Set-
tlement. After bombarding the Consulate with mis-
siles and breaking all windows, the mob tried to
force an entrance. As they did so, the guards in-
side opened fire, killing one of the White Russians
and wounding several others. The mob thereupon
fell back. The Settlement police arrived after
some time and threw a cordon around the building
after dispersing the mob. M. Koslovsky, the Coxn-
sul, blamed “certain interests” for inciting the at-
tack and said he and his guards were ready to pro-
tect themselves if denied the protection of the con-
stituted authorities. The police, however, main-
tained a vigil in front of the Consulate and pre-
vented an attempted attack on the following day.
M. Koslovsky demanded an indemnity from the au-
thorities of the International Settlement.

An increase in political tension in Rumania was
again reported the past week in dispatches from
Bucharest. A strict censorship of all Rumanian
newspapers was re-established Tuesday by the
Bratianu Government, probably because of the im-
pending trial of M. Manoilescu who was recently
- arrested as a Carolist plotter. The printing of false
news or attacks upon the Government will be pun-
ishable by imprisonment, it was announced. Ac-
cording to Opposition leaders the aim of the censor-
ship is probably to prevent a recurrence of the re-
cent attacks on Premier Bratianu and the legality of
his Parliament. The trial of M. Manoilescu for con-
spiracy against the throne and intriguing with for-
mer Crown Prince Carol began before a court-mar-
trial in the Rumanian capital Thursday morning.
The array of counsel was unusual to say the least,
as the accused man was “defended by 110 of Ru-
mania’s most brilliant lawyers.” Most of the Op-
position appeared anxious to serve M. Manoilescu
in this fashion, possibly because of the ban on open
discussion. The list of witnesses was said to in-
clude practically everyone of prominence in Ru-
manian publie life.

A convention for the abolition of prohibitions and
restrictions on importation and exportation was
drawn up at Geneva Nov. 7 at the close of the Inter
national Conference and was signed the following
day by the representatives of 19 nations. The sig-
nature of the United States was withheld owing to
the incorporation in the convention of a reference
to the necessity of establishing equitable customs
duties. This brought strong protest from the Ameri-
can delegation, led by Hugh R. Wilson, American
Minister to Switzerland. Mr. Wilson, addressing
the Assembly, declared that the United States had
always desired some declaration specifically exempt-
ing import duties and the manner of applying them
from the scope of the convention, which was under-
stood to apply only to the removal of trade prohibi-
tions. “But,” he said, “reference to customs duties,
like Hamlet’s ghost continues to appear when least
expected.” The American Minister then moved
elimination of the clause which declares that return
to freedom of trade of any particular product en-
tails on the producing and consuming countries
correlative obligations. This move was supported
only by Rumania and was hopelessly lost.

The conference likewise refused to approve the
American motion for the suppression of the article
which declares that health restrictions imposed on
the importation of cattle and plants should not be
calculated to hamper the exporting countries, and
that the League of Nations should convoke a con-
ference to consider the whole subject. The Ameri-
can delegate insisted that each State should be sov-
ereign on this question. The Irish delegation alone
supported him. The countries which signed the
convention were: Germany, Austria, Belgium,
Great Britain, Northern Ireland, Bulgaria, Den-
mark, Egypt, Finland, France, Hungary, Italy,
Japan, Holland, Rumania, Jugoslavia, Siam, Swit-
zerland and Czechoslovakia.

The capture and execution of General Arnulfo
Gomez and Colonel Francisco Gomez Vizcarra was
announced in Mexico City, last Saturday, thus
eliminating two of the chief remaining figures in
the Mexican military uprising of Oct. 3. General
Gomez, the account said, was captured near Teocelo,
State of Vera Cruz, by General J. G. Escobar, Com-
mander of the pursuing Federal troops. He was
promptly court-martialed and shot and it was said
in Mexico City that the whole movement has now
definitely been crushed. The only leaders still at
large are Generals Almada, Oscar Aguila and An-
tonio Medina, who were said to be hiding in the
mountains of Vera Cruz, hard pressed to find sub-
sistence. Mexican officials declared they were
without any organized troops and solely engaged in
trying to avoid the pursuing Federals. It was fur-
ther announced Menday that Dr. Jiminez O’Farrell,
who was associated with General Gomez during the
revolt, had given himself up and was being brought
to Mexico City to “explain his case.” Before Gen-
eral Gomez was executed, dispatches said, he pleaded
for clemency for Dr. O’Farrell, saying that he had
inveigled the physician into the revolt and that he
had no part in the revolutionary conspiracy.

The fate of two American Marine aviators, miss-
ing for more than a month in the dense jungle
growth of Nicaragua, was revealed Noy. 8 in advices

which reached Managua from the interior. The
airmen, Lieutenant E. A. Thomas and Sergeant
Frank Dowdell, crashed into a hillside in the North-
ern part of the country while patrolling the area oec-
cupied by the insurgent forces under Generals
Sandino and Salgado. The advices of Nov. 8, con-
sidered authoritative by Marine officers in the
Nicaraguan capital, stated definitely that they had
both been killed by outlaws in attempting to fight
their way out of the jungle.

An interesting commentary on the Liberal Revo-
lution in Nicaragua, which was stopped last Spring
by the intervention of United States Marines, was
furnished by the outcome of municipal elections
which were held throughout the country last Sun-
day. Liberal victories at the polls by “substantial
majorities” were indicated by Rear Admiral David
I. Sellers in a dispatch to the Navy Department
dated Nov. 8, *Admiral Sellers reported that there
were no disorders, Marines, assisted by Guardia
Nacional, being on duty at the 132 booths in the
Departments of Chinandega, Leon, Managua, Carazo,
Granda, Esteli, Jinctega, Matagalpa, Chontales and
Nuevo Segovia. A further development in the
American occupation of the Central American ze-
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public was the appointment, announced in Wash-
ington Thursday, of Dr. William W. Cumberland
as financial expert to make a study of Nicaraguan
financial and economic conditions.

Official discount rates at leading European centres
have undergone no change during the week. They
remain at 7% in Germany and Italy; 614% in
Austria; 5%, in Paris, Belgium, Denmark, Norway,
and Madrid; 414% in London and Holland; 4% in
Sweden and 314%, in Switzerland. In London open
market discounts yesterday were 4149, for short
bills, the same as on Friday of last week and 4 5-16
@434%, for long bills, the same as a week ago.
Money on call in London on Wednesday and Thurs-
day was 49, but yesterday was down to 314%,
the same as on Friday of last week. At Paris the
open market discount rate has remained at 224%
and in Switzerland at 3 7-16%,.

The Bank of England’s weekly return on Thursday
revealed an increase in gold holdings of £385,960,
which together with a reduction of £647,000 in note
circulation, made a total gain of £1,033,000 in the
reserve of gold and notes in the banking department.
Gold holdings now are £151,637.047, against £152.-
060,534 and £148,058,069 in 1926 and 1925 re-
spectively. The reserve total is £35,458,000 which
compares with £32,976,049 in 1926 and £26,288,904
the previous year. The ratio of reserves to liabilities
rose to 31.139, from 28.459%, last week. Two weeks
ago it stood at 32.01%. Other deposits, which
gained over £9,000,000 last week, decreased £186,-
000, and public deposits dropped £2,934,000. Loans
on government securities fell off £3,300,000 and loans
Notes

on other securities diminished £5,820,000.

in circulation aggregate £135,928,000 as against

£138,834,000 last year and £141,519,165 in 1925.

The Bank of England’s discount rate remains at

4149,. Below we furnish comparisons of the various

items of the Bank of England returns for five years.
BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1923.
Nov. 14.
£

1924.
Nov. 12.
£

1925.
Nov. 11,
£

1926.
Nov. 10.
£

1927.
Nov. 9.
£

122,870,320
15,862,522
105,493,522
40,898,443
72,821,486
25,373,933
128,494,253

124,204,155
14,885,309
105,804,208
43,718,506
71,469,488
23,231,871
127,686,026

Clreulation.b_ ... 135,928,000 138,834,000 141,519,165
Public deposits. 18,412,000 18,637,000 13,168,502
Other deposits 95,468,000 102,163,819 109,199,348
Governm't securities 41,311,000 36,210,435 s
Other securities_ ... 54,853,000 69,366,346

Reserve notes & coln 35,458,000 32,976,049 26,288,604
Coin and bullion.a_151,637,047 152,060,534 148,058,069
Proportion of reserve

to liabilities 219

4%

27.31% 21%4% 194 %

4% % 5% 4% 4%

a Inciudes, beginning with April 29 1925, £27,000.000 gold coin and bulllon
previously held as security for currency notes {ssued and which was transferred to the
Bank of England on the British Government's deciston to return to gold standard

b Beginning with the statement for April 29 1925 Includes £27.000,000 of Bank
of England notes issued In return for the same amount of gold coin and bulllon
Beld up to that time in redemption account of currency note issue.

The Bank of France in its latest statements made
public on Nov. 9, showed an increase in note cir-
culation of 53,605,000 francs raising the total to
55,886,908,405 francs, as against 54,926,903 ,815
francs, and 47,681,701,045 francs in the corre-
sponding weeks of 1926 and 1925 respectively. The
gold holdings remained unchanged, the total still
being 5,544,829,327 francs, including amounts held
abroad as well as.at home. Advances to the state
decreased 400,000,000 francs, while divers assets
expanded 547,214,000 francs, making the total
of the latter item, 24,458,814,780 francs. Treasury
deposits increased 10,421,000 francs, general de-
posits 167,350,000 francs and bills discounted,
738,319,000 francs. Silver went up 2,000 francs, and
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trade advances, 102,489,000 francs. A comparison
of the various items for the last 3 years will be found
below.
BANK OF FRANCE'S COMPARATIVE STATEMENT.
Status as of————————
Nov. 12 1925.

Nov. 10 1926.
Francs.

Francs. Francs.
3,680,508,414 3,684,473,138 3,683,288,695
462,771,478\ 1,864,320,907 1,864,320,907

1,401,549,425(

Changes
Jor Week.

Francs.
Unchanged
unchanged
unchanged

Nov. 9 1927,
Gold Holdings—

In France

Abroad avallable. -

Abroad non-avail.

5,548,704,046
339,053,908

2 401

' 4,731
,926,903,815

5,547,609,603
311,373,577
3,232,338,395
2,665,706,002
47,681,701,045
44,578,209
2,484,286,632
31,350,000,000
3,600,221,303

Total o iooosl
S A e, e et o Inc.
Bills discounted . . _Ine.
Trade advances. .. Inc.
Note circulation._Inc.
Treasury deposits_Inec.
General deposits__Inc.
Advances to State_Dec.
Divers assets..... Ine.

unchanged
2,000 e
738,319,000 2,370,402,664
102,489,000 1,7064,706,149 : 4,
53,605,000 55,886,908,405
10,421,000 46,292,106 47,753,104
167,350,000 10,392,809,775 3,220,798,660
400,000,000 2 50,000,000 36,050,000,000
547,214,000 24,458,814,780 4,189,005,588

5,544 ,829,327

The Bank of Germany in its latest statement as of
Nov. 7, showed a decrease in note circulation of
210,110,000 marks, reducing the total to 3,990,458,~
000 marks as compared with 3,184,715,000 marks in
1926, and 2,677,644,000 marks in 1925. There was
an expansion in other daily maturing obligations of
8,686,000 marks, while other liabilities fell - off
33,999,000 marks. Gold and bullion expanded
834,000 marks, bringing that total up to 1,852,-
143,000 marks; the portion deposited abroad in-
creased 973,000 marks. Total gold holdings in
1926 and 1925 were 1,736,976,000 marks, and
1,206,896,000 marks respectively. Silver and other -
coin fell off 2,423,000 marks, and bills of exchange
414,169,000 marks, while investments remained
unchanged. Other assets went up 48,674,000 marks,
and reserve in foreign currency 136,896,000 marks.
A comparison of the various items for the past

three years is given below.

REICHSBANK'S COMPARATIVE STATEMENT.
Changes for
Week. Nov. 7 1927. Nov. 7 1920,
Assets— Reichsmarks.  Reichsmarks. Relchsmarks.

Gold and bullion Inc. 834,000 1,852,143,000 1,736,976,000
Of which depos. abr’d.Inc. 973,000 67,516,000 179,993,000
Res've In for'n curr...Inec.136,896,000 299,209,000 412,538,000
Bills of exch. & checks.Dec.414,169,000 2,388,211,000 1,347,982,000
Silver and other coin._Dec. 2,423,000 49,393,000 116,114,000
Notes on oth. Ger. bks.Ine. 8,738,000 16,780,000 15,687,000
Advances ? ? 10,793,000
Investments. 01,274,000
Other assets 711,302,000
Liabilities—
Notes in circulation.._Dec.210,110,000 3,990,458,000
Oth. daily matur. oblig.In¢c, 8,686,000 616,759,000
Other liabilities Dec. 33,909,000 346,096,000

Nov. 7 1925.
Reichsmarks,

1,206,896.000
96,605,000
361,068,000
1,474,296,000
64,383,000
23,527,000
9,784,000
220,297,000
786,367,000

92,075,000
619,447,000

unchanged
Inc. 48,674,000

3,184,775,000 2,677,644,000
681,813,000 698,002,000
716,235,000 462,378,000

Only the narrowest of movements are observable
in the New York money market, indicatnig great
stability at the present easy levels. Some slight
tension might have been expected with the increasing
commercial requirements of the advancing fall sea-
son, but as this seasonal peak produced no tighten-
ing it is now generally expected that easy market
conditions will prevail for the remainder of the year.
The success of the week’s Treasury financing would
be additional substantiation of this, if such were
needed. The official call money rate in the past
weck remained at 314 % throughout, with funds gen-
erally available outside the Stock Exchange at con-
cessions of 5% or 4 %. Some calling of loans was
noted early in the week, these amounting to approxi-
mately $10.,000,000 Monday and $20,000,000 Wed-
nesday. Brokers loans against stock and bond col-
lateral again registered an increase in Thursday’s
statement of the Federal Reserve Bank for:the 52
New York reporting member banks. The increase of
$12.824.,000 is not large in itself, but it must be re-
membered that the expansion has been well-nigh
continuous since February of this year, and that the

_actual total of brokers’ loans is again within strik-
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ing distance of the high figure reached early in
October.

Dealing in detail with the rates from day to day,
there is nothing to be said with reference to the fluc-
tuations in the call loan rate on the Stock Exchange,
except that all transactions on each and every day
have been at 31%4% including renewal. Rates for
time loans on Stock Exchange collateral have re-
mained virtually unchanged and yesterday were
334, @37%% for 30 days, 4@4%4% for 60 days,
414 @4Y4 % for 90 days and 41/ for all other periods
from four to six months. The commercial paper
market quickened somewhat during the week but
rates for four to six months’ names of choice charac-
ter remain at 4%, though for the shorter choice
names the quotation is 334@4%. For names less
well known the quotation is 414 %. *For New Eng-
land mill paper the range is still 4@4v4 %.

In the market for banks’ and bankers’ acceptances
the posted rate of the American Acceptance Coun-
cil for call loans against acceptances has remained
unchanged throughout the week at 314 %. Nor has
the Council made any change in the rates for ac-
ceptances, the posted quotations yesterday on prime
bankers’ acceptances eligible for purchase by the
Federal Reserve banks being 31%4% bid and 3%
asked for bills running 30 days; 314 % bid and 315%
asked for bills running 60 days; 3354% bid and 314 %
asked for 90 days; 31%4% bid and 334% asked for
120 days, and 354% bid and 3% % asked for 150
and 180 days. Open market rates also remain un-
changed as follows:

SPOT DELIVERY.
~——180 Days— —150 Days— —120 Days—

Bid. Asked, Bid. Asked. Bid. Asked.

Prime eligible bills 3% 3% 3% 3% 3% 3%

—90 Days—— ——60 Days—— ——30 Days——
Asked.

Bid. Asked. Bid. Bid. Asked.
Prime eligible biils 34 3% 3% 3% 3

FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks
Eligible non-member banks

3% bid
---33% bld

There have been no changes this week in Federa!
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS ON ALL CLASSES
AND MATURITIES OF ELIGIBLE PAPER.

Rate in Effect

Prevtous
on Nov. 11, e.

Date
Established.
Aug. 5 1927
Aug. 5 1927
Sept. 8 1927
Aug. 6 1927
Aug. 16 1927
Aug. 13 1927
Sept. 7 1927
Aug. 4 1927
Sept. 13 1027
July 29 1027
Aug. 12 1927
Sept. 10 1027

Federal Reserve Bank.

New York....

e303 03
R S NS N S S

5

WL w
W g

-
N

Sterling exchange has been in demand and on
Wednesday, when cable transfers sold at 4.8714,
made another new high since 1914. Yesterday,
owing to a still stronger demand and a scarcity
of sterling offers in world markets, the rate shot
up to 4.87 11-32 for cable transfers, the highest
since the early days of the war in 1914. An indica-
tion of the trend of the market appeared on Saturday
last, when in the short session the rate moved up
3-32 from Friday’s close, with most transactions
for the day around 4.8654 for bankers’ sight and
4.87 1-16 for cable transfers. The range for the
week has been 4.8614 to 4.86 31-32 for bankers’
sight, and from 4.86 15-16 to 4.87 11-32 for cable
transfers. Again, as during the past several weeks,
the demand for the British unit seems to have come

principally from money market and other financial
transactions. The London money market is firmer
and the big banks are well loaned up. Still firmer
rates are looked for and banking and business in-
terests are hoping that the low money rates in.
New York will enable London to pull through the
year without a further increase in the Bank of
England rediscount rate. The Bank is keeping a
tight rein on the money market, and by open market
operations is taking up any surplus credit which
arises from time to time. As stated in a previous
issue, Governor Norman has taken the unusual
course of personally meeting leaders of the discount
market, with a view to keeping open market bill
rates around 4 5-169%, so that it will be unnecessary
to increase the Bank of England rate. This course
has been rendered necessary by the rise in rates in
several Continental centres, which has tended to
draw funds from London. The directors of the
Bank of England have recommended the re-election
of Montagu Norman as Governor of the Bank for
the ninth successive year. Under the circumstances
underlying the demand for money in London and
on the Continent, it is not surprising that sterling
should remain stiff in New York, as the demand
for exchange for banking operations greatly offsets
the seasonal offerings arising from European im-
ports of American cotton, grain and other products.

There is considerable improvement in business
conditions-in England and this fact, with its ac-
companying social betterment, is contributing to
the improvement in exchange. The Federation of
British Industries in its quarterly trade forecast,
recently issued, is optimistic as to the .outlook.
The forecast said in part: “It seems reasonable to
anticipate that next year will witness a definite
upturn in the international level of prices, accom-
panied by a fall in the Bank rate and an inflow of
gold sufficient to re-establish that feeling of con-
fidence in the stability of underlying conditions
which the business community requires before under-
taking long-term commitments. Although the in-
ternational horizon is still far from clear, and our
own immediate position is full of difficulty, the
outlook for British trade for next year is brighter
than in almost any period since the war.” Steel,
engineering, and shipping, three great mainstays
of British industry, have revived.

The Bank of England in its return for the week
ending Wednesday night, reported an increase of
£385,960 in its gold holdings. On Monday the
Bank of England sold £6,000 in sovereigns to Italy.
On Tuesday the Bank sold £8,000 in gold bars to
a designation not stated, and exported £10,000 in
sovereigns to Straits Settlements, £5,000 to Hol-
land, and £9,000 to India. On Wednesday the
Bank sold £10,000 in gold bars and exported £5,000
in sovereigns to Spain, and £5,000 in sovereigns
to Holland. On Friday the Bank sold £19,000 in
gold bars to a designation not stated. At the Port
of New York the gold movement for the week ended
Nov. 9, as reported by the Federal Reserve Bank,
consisted of imports of $42,000, chiefly from Latin-
America, and of exports of $11,273,000, of which
$11,000,000 was sent to Brazil. There was no
Canadian movement of gold either to or from New
York. Canadian exchange continues at a premium.
Montreal funds last Saturday were quoted at a
premium of 1§ of 1%, on Monday at 5-32 of 1%,
on Wednesday and later in the week at 5-32 of 19%,.
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Referring to the day-to-day rates, sterling last
Saturday displayed a firmer tone. The range was
4.8615@4.8634 for bankers’ sight and 4.86 15-16@
4.8714 for cable transfers. On Monday the market
sold off slightly. Demand ranged from 4.86 9-16
to 4.86 11-16. Cable transfers were 4.86 15-16@
4.87 1-16. On Tuesday there was no market in
New York, it being Election Day. On Wednesday
there was considerable buying of sterling and the
rate reached a new high for the year. The range
was 4.86%¢@4.867% for bankers’ sight and 4.87 1-16
@4.8714{ for cable transfers. On Thursday the
market again was firm. The range was 4.863/@
4.867% for bankers’ sight and 4.8714@4.8714 for
cable transfers. On Friday the range was 4.86 11-16
@4.86 31-32 for bankers’ sight, and 4.8714@
4.87 11-32 for cable transfers. Closing quotations
yesterday were 4.86 15-16 for demand and 4.87 5-16
for cable transfers. Commercial sight bills finished
at 486/1,&,7L sixty-day, bills at 4.82 15-16, ninety-
day bills at 4.81 3-16, documents for payment (60) at
4.82 15-16 and seven-day grain bills at 4.86 3-16.
Cotton and grain for payment closed at 4.8634-

_In thef Continental} exchanges German marks
have occupied the center of the stage this week,
owmg to_the >_publication_of the __communication,
dated Oct. 20, by S. Parker Gilbert, Agent General
for . Reparatlons Payments, addressed to the German

Government, calling attention to the dangers in-
volved in the natxons economle situation and the

Govern-fﬁEEt S flscal program. The full text of the
communication will be found on a subsequent page.
This “memorandum’ of the Agent General created
a crisis in the Berlin market, and was of course re-
flected in the movement of mark exchange rate.
On Saturday last, mark cables sold around 23.87 1,
while in Wednesdays strong sterling market the
mark cable ratejwas down to 23.8114. As the
atmosphere became clearer, there was an improve-
ment on Thursday and F friday, the mark selhng as
hlgh as 23.84 for bankers sight, and 23.85 for cable
transfers yesterday. The criticisms of the Agent
General were responsible for a large liquidation of
foreign holdings of German securities, and the with-
drawal of funds on that account, it is stated, has quite
balanced lending to Germany to take advantage of
higher money rates there. According to well-
informed bankers, it seems quite probable that the
Reichsbank‘rediscount rate will be increased. It
IB now 7%. There is considerable protest in Ger-
many against a higher rediscount rate. The ques-
tion of the rediscount rate, the tightness of money,
and the reparation payments are giving anxiety to
German business interests. The tight money mar-
ket and the difficulty of arranging credits are es-
pecially irksome to the smaller concerns. In October
bankruptcies in Germany numbered 455, as against
364 in September. The increase was due in part,
however, to the repeal on Oct. 1 of the so-called
Business Supervision Law. This law seems to have
had the effect of postponing bankruptcies. Herr
Schacht, President of the Reichsbank, estimates all
outstanding German indebtedness for long and short
term, including the Dawes loans, at 10,000,000,000
marks. This figure, however, does not allow for
foreign indebtedness of Germany of which no sta-
tistics are available. The German demand for
foreign capital continues unabated. Domestic ac-
cumulations are entirely insufficient.

French francs continue steady, largely through
the operations of the Bank of France. Paris dis-
patches state that the franc can hardly advance
and that there is even a prospect that it might
decline on unfavorable political developments; but
this seems highly improbable, as the Bank of France
holdings of foreign exchange, the generally good
business condition of the country, and the easy
money situation, are strong factors favoring a de
jure stabilization of the franc at any figure which
might be decided upon, even were Poincare now
to be retired from power. This week the Bank of
France increased its sundry assets, which include
its foreign exchange holdings, 547,800,000 francs to
24,458,800,000 francs.

Italian lire have been more active this week and
inclined to some fluctuation. The rate was around
5.461% last Saturday for bankers’ sight and lire
sold down to 5.42%§ in Friday’s market. For
several weeks lire have rarely fluctuated more than
Y4 point a day, and so this wider movement at-
tracted considerable attention. Authorities on Italian
exchange policy stated that the drop simply in-
dicated a temporary increase in offerings, whereas
heretofore bids have predominated. Italian finance
officials have frequently stated that they will permit
no increase in the rate, but that a slight decline
to around the stabilization level of 90 to the pound
would not arrest attention. A London cable dis-
patch on Friday which stated that the lira would
be legally stabilized around present levels within
ten days is denied in authoritative quarters.

While Polish exchange is practically stabilized,
it is of interest to note that the Bank of Poland
in order to conform with stipulations of the American
loan contract has agreed to change its constitution.
The capital stock will be increased by 50,000,000
zloty, making a total of 250,000,000 zloty. The
present gold embargo is to be removed, meaning
that exchange bills for gold can be had on demand,
Gold reserve must be kept at 409, of the note
circulation. Except for the embargo on gold foreign
exchange dealings in Poland have been freed of all
restrictions, according to London cable dispatches
yesterday.

The London check rate on Paris closed at 124.05 on
Friday of this week, against 124.03 on Friday of last
week. In New York sight bills on the French centre
finished at 3.925¢, against 3.9234 a week ago; cable
transfers at 3.9274, against 3.925¢, and commercial
sight bills at 3.9234, against 3.9214. Antwerp belgas
finished at 13.931% for checks and at 13. 9414 for
cable transfers, as against 13.93 and 13.94 on Friday
of last week. Final quotations for Berlin marks were
23.84 for checks and 23.85 for cable transfers, in
comparison with 23.8614 and 23.8714 a week earlier.
Italian lire closed at 5.43 for bankers’ sight bills and
at 5.43)4 for cable transfers, as against 5.46 and
5.4615 last week. Austrian schllhngs have not been
changed from 141%. Exchange on Czechoslovakia
finished at 2.961%, against 2.9614: on Bucharest at
0.61, against 0.61%%; on Poland at 11.20, against
11. 20, and on Finland at 2.52, against 2.52. Greek
exchange closed at 1.321% for checks and at 1.3234
for cable transfers, against 1.3214 and 1.3234 a week
ago.

In the exchanges on the countries neutral during

the war, interest this week has continued to center
in the very firm guilder market. Sight bills on
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Holland moved up from 40.28 on Saturday last to a
new high for the year on Monday of 40.30. The
guilder fluctuated close to this figure throughout the
week until Friday when, in an active market the
rate moved up to 40.35 for cable transfers, a new
high since 1919. The firmness in the current market
is attributed largely to the withdrawal of Dutch
capital from Germany following the publication of
the memorandum of the Agent General for Repar-
ations. The Dutch rate is usually under pressure
during the autumn and winter months. Dutch
interests in the German security and money markets
are extensive and it is believed that much of the
liquidation in German securities this week, stimu-
lated by the adverse publicity on German financial
methods, has been for Amsterdam account. The
rise in the Holland discount rate last month
caused a considerable flow of funds from other
centers, which placed the guilder market in a tech-
nical position favorable to an upward movement.
The Scandinavian exchanges continue firm, although
quiet, and display the minimum of fluctuation.
Spanish pesetas are active, fluctuating more than
any of the Continental units. This is due to specu-
lative transactions; as with the Norwegian krone
and the Japanese yen, the peseta is the only unit
among the more active exchanges offering specu-
lative possibilities.

Bankers’ sight on Amsterdam finished on Friday at
40.33, against 40.30 on Friday of last week; cable
transfers at 40.35, against 40.32, and commercial
“sight bills at 40.28, against 40.25. Swiss francs closed
at 19.2814 for bankers’ sight bills and at 19.2834 for
cable transfers, in comparison with 19.2714 and
19.28 a week earlier. Copenhagen checks finished at
.26.7915 and cable transfers at 26.801%, against
26.78%% and 26.7914. Checks on Sweden closed at
26.90 and cable transfers at 26.91, against 26.89 and
26.90, while checks on Norway finished at 26.40
and cable transfers at 26.41, against 26.38 and 26.39.
Spanish pesetas closed at 17.01 for checks and at
17.02 for cable transfers, which compares with 17.06
and 17.07 a week earlier,

The South American exchanges are quiet with a
firm undertone, although Argentine exchange seemed
inclined to go off this week, owing more, however,
to inactivity than to any pressure on the peso. The
outstanding feature of importance from the exchange
point of view was the shipment of $11,000,000 in
gold from New York to Brazil on Saturday last.
This was the first installment of a total consignment
of $36,000,000, to be used for currency stabilization
purpoges. The gold shipment is being converted from
Brazilian credit balances in New York. This move-
ment of gold was, of course, expected in foreign
exchange circles since the flotation here of the $41,-
500,000 loan on October 13 and the simultaneous
offering of £8,750,000 in London. The transfer of
gold from loan proceeds, rather than through pur-
chase of exchange, removes a large potential demand
for milreis from the New York market. As stated
at the time, the loans will be applied toward the
liquidation of Brazilian treasury obligations as a
necessary step toward the consummation of Brazil’s
stabilization plan, which contemplates the estab-
lishment of a new currency unit, accumulation of a
substantial gold reserve, and supervision of the
currency and exchange by a Conversion Office. A
stabilization office has been established for some

time and has accumulated’gold from§various sources
and issued notes against it. The Bank of Brazil
transferred part of its gold reserve to this stabilization
office, against which the stabilization office issued
notes. This step has been criticized by some as
inflationary, for the bank seems not to have with-
drawn an equivalent amount of its own notes to
offset those issued by the Stabilization Office as
receipt for the gold of the Bank of Brazil. The
Stabilization Office has opened a branch in London
and it is expected that it will open another in New
York soon. It is empowered to hold part of its gold
reserves in New York and London. Argentine paper
pesos closed yesterday at 42.67 for checks, as com-
pared with 42.67 last week, and at 42.72 for cable
transfers, against 42.72. Brazilian milreis finished
at 11.99 for checks and at 12.00 for cable transfers,
against 11.99 and 12.00. Chilean exchange closed
at 12.17 for checks and at 12.18 for cable transfers,
against 12.17 and 12.18, and Peru at 3.74 for checks
and at 3.75 for cable transfers, against 3.69 and
3.70.

The Far Eastern exchanges continue to display
firmness owing to the fact that silver prices are
better, ruling around 2614 pence in London and
5714 cents in New York. The present rise in silver,
especially in view of the hesitant mood of the Indian
bazaars, is striking proof of the absorptive capacity
of China. Despite the unsettled Chinese political
conditions, shipments of the metal from San Fran-
cisco to China have been going out at the rate of
about 500,000 ounces per week for some months
past. Besides these shipment§, the Chinese are
taking considerable silver from India. Chinese
trade statistics are notoriously lacking in accuracy,
but the firmness of silver prices due to Chinese
takings, which must, of course, be conditioned on
exports of Chinese products, would indicate that
the Chinese foreign trade is better by a great deal
than the spectacular news centering around the
war lords and their marchings would lead one to
suspect. Japanese yen are moderately firm, al-
though slightly off from last week. The Japanese
unit has been singularly free from Shanghai’s specu-
lative raids during the past three weeks. The pre-
liminary report of Japanese foreign trade for the first
ten days in November shows exports of 53,518,000
yen, and imports of 47,949,000 yen, giving an
export balance of 5,569,000 yen. There was a con-
certed effort prevailing among Japanese banking
and industrial interests to arouse popular support
for reducing the volume of exports.

The daily papers report Thomas W. Lamont, of
J. P. Morgan & Co., who has just returned from
Japan, as stating that the Island Empire is making
notable progress in economic reconstruction, neces-
sitated by the earthquake and the financial reor-
ganization which has followed the recent banking
crisis. New York bankers believe that the Jap-
anese industries will arrange for a considerable
volume of financing in New York within the next
few months. However, there is a strong element
in Japanese banking cireles which will insist that
these loans be kept at such a minimum as to pre-
vent any strain on exchange. Several Japanese
utilities and industrial concerns are planning to
place their securities on the New York market.
The softness in yen this week is attributed to the
fact that as a seasonal matter Japanese imports begin
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to exceed exports at the turn of the year, and Jap-
anese importers usually begin to fill their foreign
exchange requirements around this time. Closing
quotations for yen checks yesterday were 45.85
@ 4614, against 46.45 @4654 on Friday of last
week; Hong Kong closed at 49.95 @ 49 15-16,
against 49.60 @ 49 11-16; Shanghai at 631 @ 6354,
against 6274 @ 63 1-16; Manila at 49 9-16, against
49 9-16; Singapore at 5634 @ 5614, against 5634
@ 5614; Bombay at 36 9-16, against 36 9-16, and
Calcutta at 36 9-16, against 36 9-16.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
NOV. 5 TO NOV. 12 1927, INCLUSIVE. Y

| Noon Buying Rate for Cable Transfers to New York,
Country ?JM(IM onetary, Value in United States Money.
ny.

| Nov.5. | Noo.7. | Nov.S8. Nov. 10.

EUROPE— s $ s
Austria, schilling. +14086
Belgium, belga._.... | 1393
Bulgaria, lev. .. ... .007263
Czechoslovakia, krone .020629
Denmark, krone..... 2679
Enugluxd. pound ster-

ng.

Nov. 9. Nov. 11,

Holland, guilder.
Hungary, pengo.-
Italy, lira

Norway, krone...

Portugal, escudo.
Romania, leu..

.017608

6573

tsin tael o
Hong Kong dollar. .| ,
Mexican dollar. .__| .
Tientsin or Pelyang

, yen ;
Singapore(S.8,)dollar| .
NORTH AMER.—

1.001429 1.001517
999344 | .999375 | .
476833 | 477000 |

998781 | 998875

.9701
1192

1218
1.0333

1998719

.9699
1193

1217
1.0301

1218
1.0329

Owing to a marked disinclination on the part of two
or three leading institutions among the New York
Clearing House banks to keep up compiling the figures
for us, we find ourselves obliged to discontinue the
publication of the table we have been giving for so
many years showing the shipments and receipts of
currency to and from the interior.

As the Sub-Treasury was taken over by the Federal
Reserve Bank on Dec. 6 1920, it is also no longer
possible to show the effect of Government operations
on the Clearing House institutions. The Federal
Reserve Bank of New York was creditor at the Clear-

ing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Friday,
Nov. 11.

|
Thursday,

Tuesday, ~ 1
0v. 10.

Nov. 8.

Wednesd'y,
Nov. 9.

Aggregate

Saturday,
Jor Week.

Monday,
1| Noe. 5.

Nov. 7.

l

s s | $ s , s ’ s , $
101,000,000 95.000,000! Froliday | 132,000,000/ 117,000,000( 104,000,000 cv. 543.000 000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country In the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a prt of the Reserve Bank's operations with the Clearing
House Institutions, as only the Items payable in New York City are represented in
the dally balances. The large volume of checks on Institutions located outside of
New York are not accounted for in arriving at these balances, as such ehecks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks,

———————

The following table indicates the amount of bul-
lion in the principal European banks:

Noo. 10 1927. Noe. 13 1926.

Banks of-

Silver. ’ Total. Gold. | Stloer. | Total,

£
4_4.4__,'152.050.534
13,562,246 160,941,190
€994,600 81,104,600
26,606,000 128,959,000
4,157,000 49,656,000
2,228,000/ 37,108.000
17.051.000
20,587,000
| 12,560,000
12,537,000
8,180,000

£
152,060,534]

Gold. |

£

England. .|151,637,047|

Francea_. 146.22(),324‘

Germany b| 89,236,350

Spain____|104,118,000
929,0

Nat. Belg.| 19

Switzerl * d| 18,4
Sweden. .| 12,832,000
Denmark .| 10,116,000
Norway --| 8,180,000

,000( 2,
37,000{ 1,197,000| 20,734,000| 15
,000] 000| 17 0
12,832.000/ 12,560,000
691,000f 10,807,000/ 11,616,000/
8,180,000/ 8,180,000

Total week 639,437,721 52,203,600 691,641,321628,230,478 52,513,846 680,744,324
Prev. week 639,099,961 52,093,600 691,193,561620,649,986 54.735.600 675,385,586

a Gold holdings of the Bank of France are exclusive of gold held abroad, amounting
the present year to £75,572.836. b Gold holdings of the Bank of Germany are
exclusive of gold held abroad, the amount of which the present year is £3,375,800.
c As of Oct. 7 1924,

Reparations and the German Budget.

The elaborate memorandum which S. Parker
Gilbert, Jr., Agent General for Reparation Payments,
addressed to the German Government on Oct. 20
raises in a comprehensive and forcible manner the
important question of the future of the Dawes plan
and of German credit in the face of a rising scale of
national expenditure. The immediate occasion of the
communication was the introduction in the Reichstag
of a bill increasing the salaries of public officials and
the allowances for pensioners of the Reich, together
with other measures providing for the compensation
of German nationals for losses or damages to private
property during the World War, and establishing a
general school system for the Reich. The publication
of the memorandum, which it appears was written
with the knowledge, if not actually at the suggestion,
of the German Government, was withheld until last
Sunday, notwithstanding that its existence, together
with a brief indication of its contents, was made
known through a New York “Times” dispatch from*
Berlin on Oct. 20. The fact that the German public
first learned of the sending of the memorandum
through a New York newspaper, the subsequent
efforts of the German Government to minimize the
importance of Mr. Gilbert’s criticisms, and the long

‘delay in publishing the text, aroused much feeling in

Germany, and for a few days the position of Dr.
Koehler, Minister of Finance, appeared to be in
danger.

Mr. Gilbert’s memorandum is a searching examina-
tion of the recent German budgets, a frank criticism
of the German financial system under which the
States derive a large part of their revenues from
allocations from the Reich Treasury, and an earnest,
but friendly, insistence upon economy as vital not
only to the continued operation of the Dawes plan,
but to the economic welfare of Germany as well.
Mr. Gilbert points out that the 1927-28 budget
voted on April 14 last, taking the so-called ordinary
and extraordinary budgets together, authorized a
total expenditure of 9,130,000,000 reichsmarks, as
compared with estimated expenditures of 8,543,000,
000 in 1926-27 and actual expenditures of 7,444,000,-
000 in 1925-26. This was an increase of about
1,700,000,000 reichsmarks in two years, of which
amount about 540,000,000 reichsmarks was for
reparation payments under the Dawes plan, and
67,000,000 an additional reserve fund for the con-
trolled revenues. “Both the 1926-27 and 1927-28
budgets showed an excess of current expenditures
over current revenues amounting to over 850,000,000
reichsmarks in each year. To cover the 1927-28
deficit, the budget authorized loans of 466,000,000
and appropriated 390,000,000 from surplus and
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reserve funds. It also left undisturbed outstanding
quthorizations to borrow to the amount of 571,-
000,000 reichsmarks to cover outstanding extra-
ordinary expenditures for 1926-27.”

Notwithstanding the budget situation, a law was
passed on April 9, with the support of the Minister of
Finance, postponing for a further two years the
definitive settlement of the financial relations
between the Reich and the States and communes,
and providing in the meantime for increased finan-
cial guaranties by the Reich to the States and com-
munes. In addition, the Government had ‘‘agreed
to assume, as from April 1 1927, practically the
entire responsibility for advancing, when necessary,
the supplementary funds required for purposes of
unemployment relief beyond those furnished by
employers and employees, though up to that time
the States and communes had been obliged to furnish
five-ninths of these supplements.” The proposed
increases in salaries and pension allowances represent
an estimated cost to the Reich of 155,000,000 reichs-
marks for salaries and 170,000,000 for pensions, but
since it is “generally assumed” that similar increases
will be made by the States, the communes, and the
postal and railway services, the total cost is estimated
at from 1,200,000,000 to 1,500,000,000 reichsmarks
annually. “To provide for the additional expenses
which the action of the Reich throws upon them, the
States are already insisting that increased transfers
of revenue from the Reich will be necessary.”

To these increased expenditures, actual or prospec-
tive, of the Reich are to be added an imposing volume
of domestic and foreign borrowing by the States and
communes. Mr. Gilbert estimates the total of
domestic long-term loans of the States, provinces and
communes, and of the various public enterprises in
which they are interested, at about 1,000,000,000
reichsmarks since the beginning of 1926, “when the
domestic market first became available for long-term
borrowing.” This is ‘“more than twice the amount of
long-term domestic loans placed in the same period
by German industry and trade.” Foreign issues of
States and communes and their associated public
undertakings aggregate about 1,600,000,000 reichs-
marks since the beginning of 1925, or approximately
the same as the foreign borrowings of German
industry and trade. The grand total of 2,600,000,000
for domestic and foreign loans does not include the
ghort-term or floating debt, represented in part by
“loans directly obtained from foreign bankers, in
part loans obtained from German bankers but from
foreign funds borrowed by them, and in part ordinary
domestic banking transactions.” The amount of
these latter obligations cannot be estimated with
precision, but Mr. Gilbert’s conclusion is that the
amount is “very large,” and that the States and
communes as a whole ‘“‘are living beyond their
means.”

Mr. Gilbert extended his eriticism also to the eredit
and currency policy of the Reich and of the Reichs-
bank. Pointing out that there are in effect in Ger-
many two credit policies, one of the Reich, the
States and the communes, and the other of the Reichs-
bank, both operating at the same time, Mr. Gilbert
declared that they often neutralized one another.
The Reichsbank reduced its discount rate on Jan. 11
last from 6% to 5%, shortly before the offering
of the 5% internal loan of the Reich, with the

market” and of “diminishing the inflow of foreign
funds.” By the middle of March, however, “foreign
funds began again to flow into Germany in large
volume, not as long-term loans but in the form
of short-term credits, frequently for purely specula-
tive purposes and liable to be withdrawn on short
notice.” At the same time the Reichsbank’s discount
rate “became the lowest representative money rate
in Germany,” and down to May 31 its gold and de-
vises declined by about 1,000,000,000 reichsmarks,
while its holdings of domestic bills rose by about the
same amount. “In their broader consequences, the
forces of expansion thus released gave a further
impetus to an already highly speculative stock
market, and a further stimulation to an already Tis-
ing activity of business and a rapidly expanding
volume of imports.” When, on June 10, the Reichs-
bank finally raised its discount rate to 6%, “it had
lost control of the market,” and the new rate “brought
no reduction in the volume of Reichsbank credit.”
The 7% rate fixed on Oct. 4, Mr. Gilbert declares,
was a recognition of the fact that “the expansion
which reasserted itself in September brought the
volume of Reichsbank credit and the total German
circulation to the highest points since stabilization
s, and was itself the consequence of events
which dated back to the Spring.”

A financial showing such as this affords an ample
basis for the warning which Mr. Gilbert gave of the
dangers which beset German credit, industry and
trade, as well as the continuity of payments under
the Dawes plan, if the regime of financial extrava-
gance is not replaced by one of strict national and
private economy. It is in every way to the interest
of Germany that the Dawes plan annuities, at least
for the remainder of the five years for which the plan
specially provides, shall not only be paid, but that
there shall be no question about the likelihood of
payment. Any doubt on that subject will not only
help to keep alive the distrust of Germany which still
smoulders in France, but will also bring into discus-
sion the debatable question of relative priority rights
of reparations, foreign loans, and the payments
claimed by the United States. It is of course highly
desirable that the question of priority should be set-
tled, but the consideration of the matter ought not
to be clouded by apprehension in any quarter lest
reparation payments should fail or German credit be
impaired.

On the other hand, to what extent the criticisms
which Mr. Gilbert makes can be met without diffi-
culty by constructive action on the part of the Ger-
man Government is not wholly clear. The financial
arrangements which now exist between the Reich and
the States, provinces and communes are certainly
hard to defend on sound financial grounds, but any
change nevertheless involves changes in the Con-
stitutional structure of the Reich, and such changes
take time. Germany, like the United States, has a
federal form of government, although different from
ours, and the German States are as jealous of their
constitutional privileges, and as resentful at en-
croachment upon them, as are the States of the Amer-
jcan Union. The State extravagance in Germany
of which Mr. Gilbert has complained is no greater,
apparently, than the State extravagance in this
country to which Mr. Coolidge has called attention.
The wave of speculation which has flowed over

object, it was stated, of recognizing “the easier Germany, again, has its parallel in the speculative
money conditions then prevailing in the German orgy lately witnessed in the United States, and in
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each case one of the prime incentives has been cheap
credit to whose extension a central bank has lent its
aid. The Germans are hardly to be blamed for
thinking that, by borrowing liberally in the United
States, they can indirectly make the United States
pay a considerable share of the reparations bill, but
debts are debts, whatever form the indebtedness
may take, and Mr. Gilbert is well within his rights
in pointing out that by so much as industry or trade
burdens itself with loans, whether foreign or domestic,
by so much are the revenues needed for reparations
and other national charges certain to be jeopardized.

Doubtless, as time goes on, the Dawes plan will be
revised or the time limits of its operation definitely
fixed. Germany will not go on paying 2,500,000,000
reichsmarks a year indefinitely, nor is it likely to con-
tinue to pay any other sum without knowing how
much the total reparation bill is to be. Regarding
the question of the total amount of reparations there
has been as yet no settlement between Germany and
the former Allies, and no agreement among the
Allied Governments themselves. The sum of 132,-
000,000,000 gold marks fixed by the Reparations
Commission in May 1921, has long since ceased to
be taken seriously, although M. Herriot, when
Premier of France, was literally within the truth in
asserting in August 1924, in his speech in the Cham-
ber of Deputies in defense of the modifications of the
Dawes plan agreed upon at the London Conference,
that the figure fixed by the Reparations Commission
had not been abandoned. The only approach to an
agreement upon any other figure appeared at the
Spa Conference in 1920, when the percentages of the
reparation payments which each of the claimant
Powers was to receive was fixed, but the Spa agree-
ment applied only to the 50,000,000,000 gold marks
of German “A” and “B” bonds for which the report
of the Reparations Commission subsequently pro-
vided, and France, in accepting its 529 of those
bonds, stipulated that it should also have so much
of any further sums that Germany might pay as
would be needed to discharge its war debts to the
Allies. The question of the maximum, accordingly,
is still open, with 132,000,000,000 gold marks as
technically the only legal figure.

Meantime, and until this underlying question of the
maximum is settled, the Dawes plan will continue
to work. Mr. Gilbert’s reports thus far indicate no
likelihood that the required payments will fail,
and the better financial opinion of Germany appears
already to have been impressed by his recent criticism
of the financial policy and his earnest plea for econ-
omy. The Government itself has recognized that it is
no time to raise salaries and pensions until Germany
is out of the woods, and it is probable that the war
claimants, although they have waited long, will have
to wait a little longer. A special commission has just
been created to examine all questions relating to
reparations, and the task of the Agent General will
be, it is hoped, facilitated by relieving him from the
necessity of communicating with different Min-
istries instead of with one responsible body. There
is no reason to fear that Mr. Gilbert will not continue
to pursue, in the performance of his exacting duties,
the same policy of friendliness and firmness which he
has pursued thus far, or that he will hesitate, if need
be, to lighten the pressure of the reparation require-
ments, as he has already done in at least one instance,
where the essential purpose of the Dawes provisions
will be equally well served thereby. It augurs
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well for the future that his recent criticisms, searching
and even severe as some of them are, have been on
the whole regarded as sound.

Corporation and Machine.

In one of the addresses at the thirty-second annual
convention of the National Association of Manufac-
turers at Chattanooga, Dean Malott of the Harvard
School of Business Administration declared the
object of the School was to “teach men how to think.”
According to a brief mention of his address in the
news report, we find the following indicates its
tenor: “The so-called ‘soulless corporation’ seldom
merited that characterization,” said Dr. Malott. He
declared the big national corporation constantly
and inevitably tended to higher ethical standards,
because over a period of years a large organization
had to become reasonably trustworthy in its internal
operations in order to continue in business. Here
is a point in business ethics, we think, that cannot
be too strongly dwelt upon. Sometimes it is averred
that men will do things in the mass that would shock
the individual in their departure from justice, kind-
liness and the right. But when a corporation acts
in business it must at least be first honest with
itself. And if it formulate a policy of turning out
shoddy stuff it will fail because by being incorpor-
ated it pursues a continuous career, while the shy-
ster may get in and out again on a quick deal.

We have several adages in business we are con-
stantly repeating, such as “Honesty is the best pol-
icy,” “Look out for the interests of the other fellow
as well as for your own,” and “Do unto others as
you would have others do unto you.” These are
matters of the personal equation and cannot be too
often repeated. But in a mechanistic age there are
certain causes for good work and honest work that
are above and outside the nature and quality of
man himself. And as the corporation is by far the
machine-making power in industry it represents
this unchanging honesty. We live in a period noted
for the utilization and application of nature’s forces.
Nature does not lie. Natural law does not fail to
function save when interfered with by man’s will
and then it is merely held in abeyance. So that the
machine when constructed embodies these qualities.
It cannot think; and it cannot turn out poor work.
It cannot slow down at its own will in order to
“make more work” for other machines. Nor can it
ask for shorter hours and higher wages.

The machine cannot cheat unless constructed so
to do by man himself. The machine embodying a
natural law is honest because the law is. It may
“slip a cog” and give an erroneous result, but that
is a defect of operation and not of intent. And it is
not too much to say that an age dominated by ma-
chinery is an honest one. When hand work was in
force men succeeded by the quality and honesty of
their workmanship. To-day what we call mass pro-
duction is uniform in quality and honest in intent.
Not that machines cannot be made to turn out
“shoddy” but every piece is alike and “shoddy” soon
destroys itself. A great newspaper press turning
out its thousands of papers an hour registers the
number and does not skimp or shirk. An automo-
bile factory with its long traveling belt carrying
parts to be fitted together cannot use poor material
at any point in the process without destroying the
whole. “A chain is no stronger than its weakest
link.” Tt follows that whatever man may do to “get
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rich quick” by chicanery, fraud and misrepresenta-
tion the manufacturer is honest because of ma-
chinery.

It is true that there is another phase of this ques-
tion. As a matter of convenience our weights and
measures are tested by government. This is a min-
isterial service. Again, there are degrees of excel-
lence in turning out a given product. But it still
remains true that a manufacturer is known by the
kind of machinery he employs, and by the nature of
the material he uses. He cannot set out to degrade
his product and to fool his customer without de-
stroying his business. Man therefore learns the
truth from a higher truth. He follows nature’s laws
and learns that nothing is wasted. He learns that
growth is constant and like follows like. He may
hasten the process in production and increase the
product, making the proverbial two blades of grass
to grow where one grew before, he may combine the
laws to new uses, but in all he is bound by the in-
fallibility of the natural law. He is compelled to a
“full day’s work for a fair day’s wage” by the teach-
ing of nature embodied in the machine. The “soul of
the machine” is the divine purpose.

We are not, then, to be destroyed by the corpora-
tion that functions through the machine. Inevitably
certain facts follow. The corporation lessens cost.
It increases production and prevents waste through
the utilization of by-products. It must operate in
a given line because it employs unerring machinery.
It is not many things to many men, but one thing
to all men. It combines the best thought of its own-
ers and managers and that is to produce the best for

the most at the least cost. And no matter how many
corporations are consolidated into omne, this law
holds good. It is brought out at this convention of
manufacturers that profits of the average corpora-
tion are growing smaller. This is an inevitable re-
sult. And though the corporation so dominate as
to merit in a way the appellation ef “monopoly,”
cost is necessarily reduced by volume and profit per
article cannot be increased beyond the average abil-
ity of the masses to pay. In this sense man is far
from being destroyed by the corporation using the
machine.

Thus, “through the ages the increasing purpose
runs.” The age of machinery is an age of precision,
of truth, of honesty. And man is benefited by
leisure, comfort and culture in proportion as he
uses the general advance properly. The consoli-
dated corporation preserves private ownership, es-
tablishes cooperation, increases production and
wealth, and elevates the conduct of business. It is
only when we misuse the machine, only when we
allow it to minister to frivolity, pleasure and waste
of time and thought, that it falsifies progress and
destroys the spiritual in the individual. Always as
we proceed, there are questions of change and tran-
gition to solve. And, to quote an old saw: “It is
better to be off with the old love before we are on
with the new.” Our inventive genius overleaps our
need and we dispense with economy in our absorp-
tion to enjoy all the fruits of endeavor and discovery
before we have saved up enough labor to buy them.
And at the end man is “master of his fate”—to grow
solidly, steadily, or foolishly, rashly, improvidently.

Gross and Net Earnings of United States Railroads

for the Month of September

Again we have an unfavorable monthly exhibit of

the earnings of United States railroads. The com-
parisons with a year ago for the month of Septem-
ber are like those for the three months immediately
preceding in showing substantial losses in gross and
net earnings alike. In other words, for four suc-
cessive months earnings of the railroads of the
country have been running well behind those for the
corresponding period in 1926. In June the loss in
gross was $23,774,774 and the loss in net $20,897,156.
July did far worse with a falling off in gross of no
less than $48,297,061, or 8.67%, and in net of $35,-
436,648, or 22.03%. In that month, however, there
were five Sundays in 1927 against four in 1926,
leaving one less working day, which served to that
extent to swell the amount of the loss. In August,
on the other hand with the situation in that respect
reversed—that is with only four Sundays in 1927
against five in 1926—thereby giving the roads the
benefit of an extra working day, the decrease reach-
ed only $22,686,735, or 3.92% in the gross, and $15,-
697,472, or 8.73% in the net. Now for the month of
September, with the same number of Sundays in
both years, the loss is found to be $26,058,156 in the
gross, or 4.429%, and $13,799,429 in the net, or 7.14%,
as will be seen from the following, showing the com-
parative totals for the two years.

Month of September— 27

926. Increase or Decrease.
Miles of road (182 roads)

1927, 1
238,814 237,854 +960 0.42%
$564,043,087 $590,102,143 —826,058,156 4.42%
384,609,710 396,868,437 —12,258,727 3.09%
68.19% 67.25% +0.84%

Operating expenses
Ratlo of expenses to earnings_.__

Net earnings $179,434,277 $193,233,706 —$13,709,429 7.14%

As in the month preceding, slackening of trade
was the influence mainly responsible for the shrink-
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age in railroad revenues, or perhaps it would be
more-accurate to say that the general underlying in-
fluence serving to diminish railroad traffic and rail-
road earnings was the failure of the customary sea-
sonal expansion in trade to develop. In the iron
and steel trades, decline has been almost uninter-
ruptedly in progress since last Spring and to such
an extent that the situation might, not inaccurately,
be termed actual depression. The make of iron in
the United States during September was only 2,774,-
949 tons, against 3,493,362 tons last March, and as
against 3,136,293 tons in September last year. The
output of steel in September the present year was
only 3,232,108 tons as against 4,499,092 tons last
March, and comparing with 3,913,383 tons in Sep-
tember 1926.

In addition to the slowing down of trade, there
was a number of special unfavorable influences that
acted to diminish traffic and revenues on different
groups of roads. The continuance during that month
of the strike in the unionized bituminous coal mines
throughout the country, more particularly at the
mines in the so-called central competitive field, em-
bracing Illinois, Indiana, Ohio and Western Penn-
sylvania, was perhaps the chief of these. The loss
here was in part, but only in part, offset by in-
creased production at the non-union mines, espe-
cially the mines in West Virginia and Kentucky,
the benefits accruing mainly to the big coal carriers
serving the Pocahontas region, namely the Norfolk
& Western, the Chesapeake & Ohio, and the Vir-
ginian Railway. But, as it happened, these promi-
nent coal-carrying roads had an untoward event of
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their own to contend with, namely that last year
their traffic had been unduly swelled by reason of
the fact that a foreign demand for coal of unusual
dimensions existed owing to the coal miners’ strike
then prevailing throughout Great Britain. This
stimulating agency was entirely absent the present
year and the coal traffic was correspondingly re-
duced even though our own coal strike at the union
mines created more or less extra demand for the
product of the mines feeding the same lines. The
Norfolk & Wiestern, which in September last year
reported $882,836 gain in gross and $634,820 gain
in net now shows $1,038,128 loss in gross and $819,-
211 loss in net. The Virginian Railway, which in
1926 reported $603,133 gain in gross and $470,383
gain in net, this year suffered a decrease of $468,456
in gross and of $376,868 in net.

On the other hand, the Chesapeake & Ohio, which
had $793,570 gain in gross and $1,260,917 gain in
net in September 1926, reports a further gain of
$242.903 in gross and of $351,889 in net in Spetem-
ber the present year. Evidently the Ches. & Ohio
by reason of its connection with the Hocking Val-
lay, which itself reports $290,929 increase in gross
and $280,615 increase in net, got the bulk of the
benefit arising from the demand in Ohio for non-
union coal from West Virginia because of the sus-
pension of mining in Ohio due to the union strike.

The Anthracite carriers, however, also again
show very large decreases in gross and net, the same
as in the months preceding, the revival of demand
which had been so confidently counted upon after the
extreme dullness of mid-Summer having failed of
realization. Obviously these carriers are having
troubles of their own. Though their managers do
not seem to be aware of the fact, Anthracite coal is
rapidly losing considerable portions of its market.
Owing to repeated and prolonged strikes in the
Anthracite regions and the high price maintained
(necessarily so because of the high wages that have
to be paid), numerous consumers are turning to oil
as a much more dependable substitute as far as
regular supply is concerned and also cheaper. Num-
erous large buildings in Manhattan and in Brook-
lyn have turned to oil and are discarding Anthracite
coal in whole or in part. Not only that, but in the
outlying sections of the different boroughs where
private residences abound, oil burners in great num-
bers have been installed and further instalments
are constantly being made. In these circumstances
there appears nothing strange about the shrink-
age in earnings shown by the Anthracite carrying
systems. The Delaware & Hudson reports $450,199
decrease in gross and $281,443 decrease in net; the
Lackawanna $671,888 decrease in gross and $310,830
in net; the Lehigh Valley $574,669 in gross and
$282,890 in net; the Reading $987,209 in gross and
$803,757 in net; the Central of New Jersey $400,-
880 in gross and $80,311 in net—not to mention a
host of smaller roads, with a preponderant Anthra-
cite tonnage, distinguished in the same way.

The big trunk line systems of the East, like the
Pennsylvania, the New York Central and the Balti-
more & Ohio, which carry enormous amounts of soft
coal, and have likewise suffered greatly in their
merchandise tonnage because of the lack of trade
revival, are also obliged to report heavy losses in
earnings, gross and net. The Pennsylvania Rail-
road system, on the lines directly operated, East
and West of Pittsburgh, shows $4,065,088 decrease
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in gross, though only $663,436 decrease in net, this
system having managed greatly to curtail its ex-
penses the present year. The Baltimore & Ohio on
its part shows $1,716,577 decrease in gross and
$654,588 decrease in net; the Erie, which is a large
Anthracite carrier as well as an important HEast
and West trunk line system, has $931,938 decrease
in gross and $606,536 decrease in net. The New
York Central falls $1,510,310 behind in gross and
$1,649,026 in net. This is for the Central itself. In-
cluding the auxiliary and controlled roads, the de-
crease is raised to $2,677,128 in the gross, and to
$2,330,973 in the net.

The South has not yet recovered from the pros-
tration occasioned by the collapse of the real estate
speculation at the winter resorts and the Florida
hurricane, together with the setback occasioned in
the Autumn of last year by the collapse of the mar-
ket value of cotton, though the price of the staple has
since then completely recovered and is now ruling
very much higher than at corresponding dates in
1926. Accordingly Southern roads, with some few
exceptions, again show heavy losses—these losses,
too, in most cases following a heavy shrinkage in the
same month of 1926. The falling off is most
pronounced in the case of the roads connecting
with or traversing Florida. Thus the Atlantic
Coast Line reports $1,362,688 decrease in gross
and $639,738 decrease in net; the I'lorida East
Coast $966,178 decrease in gross and $620,862
decrease in net; this coming on top of $1,548,354
loss in gross and $286,727 loss in net in Septem-
ber 1926 with the result that gross on this road for
September 1927 at $891,494 compares with $2,406,
026 in September 1925, with a deficiency below
operating expenses in September 1927 of $82,386
as against net above expenses in September 1925 of
$825,203. The Seaboard Air Line loses $660,931 in
gross and 419,880 in net after $386,493 decrease in
gross and $78,827 decrease in net in 1926.

The Louisville & Nashville, on the other hand,
probably aided by an augmented traffic in coal from
non-union mines, reports $447,929 increase in gross
and $537,989 increase in net, this following $251,-
662 diminution in gross and $325,588 diminution in
net in September 1926. At this point it is well
enough to note, as indicating the presence of a larger
coal traffic, that the Louisville Henderson & St.
Louis, a comparatively small road, is able to report
$122,291 increase in gross and $50,254 increase in
net. The Illinois Central likewise is distinguished
for enlarged earnings, it reporting $218,838 gain in
gross and $531,238 gain in net. Contrariwise the
Yazoo & Mississippi Valley, which the Illinois Cen-
tral controls, and which constitutes very much of a
parellel line between Cairo and New Orleans, has
fallen $519,405 behind in gross and $623,448 in net.
The Southern Railway gives a very good account of
itself with a decrease of only $370,753 in gross and
an actual increase of $141,111 in net. This is for
the Southern Railway proper. For the' Southern
Railway System, including the Alabama Great
Southern, the Cincinnati, New Orleans & Texas
Pacifie, the Georgia Southern & Florida, the New
Orleans & Northeastern and the Northern Ala-
bama, the falling off reaches $722,475 and there is
also a small decrease in the net, namely $13,974.

In the Southwest, too, the roads have many of
them had specially unfavorable conditions to contend
with. As noted by us in reviewing the earnings for
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August the winter wheat crop in that part of the
counfry was very much smaller than a year ago,
the production of Kansas being estimated at only
111,694,000 bushels against 150,057,000 in 1926,
that of Oklahoma 33,750,000 bushels aqamst 13-
745,000 bushels and that of Texas at 17,829,000
bll\ll@l\ against 32,796,000 bushels. In tllL same
part of the country, also, the cotton crop is doubt-
less smaller than it was last year, or later in ma-
turity, and in some instances is being held back for
higher prices. Nevertheless, the results among
Southwestern roads are decidedly uneven. The At-
chison has suffered heavy declines in both gross
and net—$2,254,294 in the former and $3,203,776
in the latter. The Southern Pacific has done much
better with only $458,083 decrease in gross and $816,-
297 decrease in net; the Missouri Pacific has lost
$1,087,182 in gross and $149,736 in net. On the
other hand, the St. Louis & San Francisco reports
only $434,607 decrease in gross and $184,896 de-
crease in net. As we go further North in the West-
ern half of the country the returns improve and when
we approach the Canadian border they become posi-
tively good. The Union Pacific shows only $195,-
058 decrease in gross and $220,357 in net, while the
Rock Island has $74,041 gain in gross and $186,631
gain in net.
$427,501 loss in gross, but $265,204 gain in net.

The really encouraging returns come from the
Spring wheat sections of the Northwest, and these
sections form the one bright spot in the business
situation throughout the country. The Spring
wheat crop in that area is 509% larger than that of
1926 and in some districts is the largest on record.
The quickening influence of this stimulating agency
is being felt all over the territory and, under the in-
creased purchasing power of the population, busi-
ness in that part of the country is reviving in every
direction. The Milwaukee & St. Paul reports no
less than $1,356,110 increase in gross and $604,609
increase in net; the Chicago & North Western $354,-
731 in gross and $235,825 in net and the St. Paul &
Omaha $450,287 in gross and $292,247 in net. The
Soo road, reflecting at the same time the splendid
wheat harvest in the Dominion of Canada, shows
$986,709 addition to gross and $825,223 addition to
net. Even the Minneapolis & St. Paul reports $214,-
584 gain in gross and $205,276 gain in net. The North-
ern Pacific has enlarged its gross by $425,094 and its
net by $123,092. The Great Northern apparently
has not shared in the general improvement, it re-
porting $162,084 decrease in gross, though with
$6,429 increase in net. The explanation, however,
here is very simple. The road has not failed to share
in the larger Spring wheat movement and the re-
covery in business engendered thereby, but the gains
on that account have been offset by losses in the iron
ore traffic to Lake Superior, the ore shipments hav-
ing heavily diminished on account of the great de-
pression in the iron and steel trades. The effect of
the reduced ore shipments is strikingly shown in
the case of the distinctively ore-carrying lines like
the Duluth, Missabe & Northern, which reports a
decrease of no less than $1,022,811 in gross and of
$900,605 in net, and the Duluth & Iron Range which
shows $158,045 decrease in gross and $177,695 de-
crease in net. In the following we have brought
together all changes for the separate roads for
amounts in excess of $100,000, whether increases or
decreases, and in both gross and net:
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The Chicago Burlington & Quincy has |

PRINCIPAL OCHANGES IN GROSS EARNINGS FOR THE MONTH
OF SEPTEMBER 1927.

Increase. )
Chicago Milw & St Paul. $1, 110 | Delaware & Hudson. ...
Minn St Paul & M. )9 | St Louis-San Fran (3) .-
Chicago St P Minn & Om 37 | Chic Burl & Quincy.
Louisville & Nashville_ - 9| Wabash
Northern Pacific Central of Ne
Chicag 0, & North Western w heclmu: & I ]

Decrease.

)
N)ulhun Rz nl“ k) Co.--.
I)c.mu Tol & Ironton.__
3| N Y Chicago & St Louis_
\}o—I\:m Texas (2).----

) S. Im) (-r West.

r Island

C hl(‘ Indianap & Louisv.
Louisy Hend & St Louis.

0 & F,:u‘t Illinois._ -

C Unrxl of Geo
I’nuhur, h & Lake Erie__
N Y N H & Hartford__-
Boston & Maine
)4 | Elgin Joliet & Eastern.._
77 | Union RR (Penn)
CCC & St Louis__ . ___
Cin New Orl & Tex Pac
\L nion Pacific (4)
Colorado Southern (2)--
11 | 8t Louis Southwest (2)--
87,209 | (-ruL Northern
966, 178 | Duluth & Iron Range. ..
931 ‘)SSI Pittsburgh & West Va_.
671,888 | Chicago Great Western_
660,931 | Texas-Mexican
591,513 | Richmond Fred & Potom
574,669 | West Jersey & Seashore.
519,405 | Bangor & Aroostook..__.
503,882 | Maine Central
475,503 | Georgia South & Florida 100 253
468,456 | —
458,083} ‘Total (71 roads) $31,068,711

cover the operations of the New York Central,

Total (15 roads) - -~ ---

Pennsylvania_. _ - - ___... $4,
Atch Top & S Fe (B)---- 2
Baltimore & Ohio

New York Central______
Atlantic Coast Line.

Missouri Pacific Co

Florida East Coast_...-
Erie (3)

Del Lack & Western. .-
Seaboard Air Line
Michigan Central -
Lelnbh Valley

»-H..-._‘w...u-‘-‘—a.—-rotgt?r;refﬁmot b

—
Bk et 1 DD o T ST 20 = DO RO DO s s
« U)C@U‘OU[OIQDJS}!?J*—‘:—-:I:—‘:J“

Bessemer & Lake E
Western l\IaryIund_
Virginian

Southern Pacific (2)----

a These figures merely
itself. Including the various auxiliary and controlled roads, like the Michi-
gan Central, the “Big Four,” &c., the result is a decrease of $2,677,128.

b This is the result for the Southern Ra ailway proper. Including the Ala-
bama Great Southern, the Cincinnati New Orleans & Texas Pacific, the
Georgia Southern & Florida, the New Orleans & Northeastern and the:
Northern Alabama, the whole going to form the Southern Railway Systeme
the result is a decrease of $722,475.

PRINCIPAL CHANGES IN NET EARNINGS FOR THE
OF SEPTEMBER 1927.
Imrmse |
i\ T&es\unor & Lake Erie...

MONTH

Decrease.
$156.449
419,880

Minneap St P& S S M.__
Chicago Milw & St Paul.
Louisville & Nashville.. -
Illinois Central .. ... ___
C ms'uu ake & Ohio
H & Hartford._

Chic St Paul Minn & Om
Hocking Valley.- -

Chic Burl Qui
Chicago & North W
Minneapolis & St Louis.
Chic Rock Isl & Pac (2).
St Louis Southwestern(2)
Southern Railway Co.__-

za
ago & 1« ast, lllmois._
New Orl 'l‘u\ g\ Mex (3)-
Lehigh Valle
| Delaware \\ Hudvn
5| Wheeling & Lake <
76| Union RR (Penn)..___.
31| Elgin Joliet & Eastern. .
4;0 Detroit Tol & Ironton.__ -
1| Union Pacific (4)
)‘ Denver & Rio Gr West._ .
2 | Chicago & Illinois Mid._ _
Buff Roch & l’lttsburgh
‘!L Louis-San Fran (2)_-.-
JCO &St L
5 Dululh & Iron Range
Pere Marquette
5| Pittsburgh & Lake Erie__
QOin New Orl & Tex Pac.
Missouri Pacific
Lehigh & New England. .
N Y Chicago & St Louis.
Pittsburgh & West Va__
38| Western Maryland
Detroit Gr Hav & Milw.

Total (52 roads) $18,599,112
a These figures merely cover the operations of the New York Central

itself. Including the various auxilia and controlled roads, like the

Michigan Central, the **Biz Four,"” &c., theresult is a decrease of $2,330,973.
b This is the result for the Southern Railwa

Alabama Great Southern, the (,iucinnatl New

Northern Pacific
Total (18 roads)

Atch Top & S Fe (3)---- $
New York Central
Duluth Missabe & North

Southern Pacific (2)-._.
Reading

Pennsylvania

Baltimore & Ohio__
Atlantic Coast Lin:
Yazoo & Miss Valle;

Erie (3)

Laua@-l.h%
SRS PRGN

ek bk ok 13 0 T D T

ko ok o ok ok ok bk B -t :\4
WD DD I H 00 N DD OIS

HE:
4

Northern Alabama, the wholo going to form thc Southern Ranway System,
the result is a decrease of $13,974.

Speaking of the roads as a whole (though not with
reference to special sections like the South), it de-
serves to be pointed out that this year’s losses in the
gross and net do not differ greatly from the gains
recorded in September last year, the two thus off-
setting each other. This year’s decrease, we have
seen, is $26,058,156 in gross and $13,799,429 in net.
In September 1926 there was $24,192,009 gain in
gross and $14,996,918 gain in net. Another point that
deserves to be recalled is that the 1926 increases fol-
lowed moderate increases, too, in the previous year,
our tabulations for September 1925 having shown
$24,381,000 gain in gross, or 4.51%, and $18,026,891
increase in net, or 11.32%, notwithstanding that at
that time the anthracite carriers had to contend
with the strike at the anthracite mines, which served
to cut off completely all traffic in hard coal. Even
in 1924, which was a period of trade reaction, there
was in September of that year only a relatively
slight falling off in the gross earnings (no more
than $5,116,223), while in the net there was no loss
at all then, but rather improvement in the large
sum of $29,947,793 (expenses having been reduced in
amount of $35,064,016 at that time). Moreover, this
followed $44,549,658 improvement in gross in Sep-
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tember 1923, or 8.91%, and $37,441,385 improve-
ment in net, or over 40%. It is true, that this
notable improvement in 1923 was due in part to the
poor exhibit made by the carriers in September 1922,
when they had to contend at once with the shop-
men’s strike and the strike in the unionized coal
mines. And yet there was no actual loss in gross
even in September 1922, but an increase, though
this inerease amounted to only $1,723,772, and was
accompanied by $29,046,000 decrease in the net, due
to the increase in operating costs occasioned by the
labor troubles referred to. Furthermore, this loss
in the net in 1922 came after $11,372,524 gain in the
net in 1921, as compared with September 1920. The
noteworthy feature about this 1921 gain in the net
was that it occurred, notwithstanding a tremendous
shrinkage in the gross revenues in that year arising
out of the great slump in trade and industry which
marked the course of the whole of the year 1921.
The improvement in net came as a result of prodig-
ious curtailment of the expenditures which was
forced upon the carriers in order to offset the great
loss in traffic. In previous months of that year the
extent of the shrinkage in traffic consequent upon
the collapse in trade had been in considerable meas-
ure concealed owing to the fact that the roads were
then getting very much higher transportation rates
both for passengers and for freight. In other words,
in these earlier months of 1921 the loss in gross
revenues because of diminished traffic had been in
large part offset by the additional revenue derived
from higher rates on the traffic which the carriers
actually did handle and transport. In September

this was no longer the case, for in that month com-
parison was with a time in 1920 when the higher
rates authorized by the Inter-State Commerce Com-

mission in the summer of that year were already in
effect. It was estimated at the time when these
great advances were made that on the volume of
traffic then being handled they would add $1,500,-
000,000 to the annual gross revenues of the roads,
or, roughly, $125,000,000 a month.

Deprived of the advantage—in the comparisons—
of these higher rates, the naked fact of a tremendous
shrinkage in the volume of business then being moved
(1921) stood out in all its grimness. The loss ac-
cordingly aggregated no less than $120,753,579, or
not far from 20%. But by dint of great efffort the
roads managed to cut down their expenses in the
prodigious sum of $132,126,103, leaving a gain in
net of $11,372,524. The 12% reduction in the wages
of railroad employees which had been in effect since
July 1, under the authorization of the Railroad La-
bor Board, was one fact in the big reduction in ex-
penses; the shrinkage in traffic was yet another
factor and of much larger magnitude, in addition to
which railroad managers skimped and pared in every
direction, in particular cutting the maintenance out-
lays to the bone, little repair work of any kind being
done that could be deferred. ‘

As against the gain in net in 1921, however,
brought about in the way indicated, it is important
to note that in preceding years very large additions
to gross revenues arising either from an increased
volume of traffic or from higher rates failed to yield
any substantial additions to the net. This remark
applies to the result for many successive years, oper-
ating costs having steadily risen at the expense of
the net. In that respect the exhibit for September
1920 was particularly disappointing. Great expec-

tations had been built on the benefits to be derived
from the noteworthy increase in passenger and
freight rates that had then just been put into effect.
Gross earnings did reflect the higher rates in an in-
crease of no less than $113,783,775, or 23.68%, but
$104,878,082 of this was consumed by augmented
expenses, leaving hence a gain in met of only $8,905,-
693, or less than 10%. In the years preceding, the
showing as to the net was equally unsatisfactory.
Thus for September 1919 our tabulations registered
$9,252,922 gain in gross, but $18,828,861 loss in the
net. In September 1918 the gain in the gross reve-
nue reached enormous proportions, the war being
still in progress and the volume of traffic extremely
large, besides which decided advances in both passen-
ger and freight rates had been made only a few
months before. The addition to the gross was no
less than $129,367,931, or 36.16%. But this was
accompanied by an augmentation in expenses of
$126,177,381, or 51.82%, leaving net larger by only
$3,190,550, or 2.79%. The year before rising ex-
penses played a similar part in contracting the net
results. In that year (in September 1917) there was
$33,901,638 increase in gross, but $7,699,654 loss in
net, owing to an expansion of 4114 million dollars in
expenses. In the following we furnish the Septem-
ber comparisons back to 1906:

Net Earnings.

Inc. (+) or
Dec. (—).

Gross Earnings.

lm: (+) or Year
c. (—). Given.

Year
Year
Preceding.

Year
Preceding.

Year
Given.

S
45,653,884
45,413,358
77,531,878
81,858,560
95,449,517

$ $

410,056,999 48,341,798
+13,172,222| 41,818,855
—15,299,397) 81,615,313
+27,052,253 95,443,956
410,312,116 91,580,434
~+ 39, 801} 90,720,548| 89,398,733
19,891,032 96,878, 55& 90,842,946
+ 9,805,231 92,847, 193/ 98,000,260
+17,783,141/111,728,276/ 93,181,915
.| 332,888,990/294,333,449| --38,555,541/124,447,839 111,875,296
364,880,086/330,978,448] 33,901,638 116,086,103 123,785,757
487,140,7811357,772,850|+-129,367,931/117,470 ,621/114,280,071
.| 495,123,397|485,870, 475| -+9,252,922| 98,302,598117,131,459
_| 594,192,321/480,408,546/ -+ 113,783,775102.329.084/ 93 423,391
-| 496,784, 0')7617 537,676 —120,753,579120,604,462109,232,938
-| 498,702 27.:}406 978,503  +1,723,772 91,384,503/120,428,552
544,270,233499,720,575| 44,549,858 129,300, 309 91,858,924
~| 539,853.860/544,970,083 —5.116,223159.176.504.129. 228,711
25.| 564,443, 591‘540 062,587| -+24,381,004/177,242,895159,216,004
-l 5881948,933/564.756.924 -+24.192,009/191, 933,148176,936,230
-1 564,043,987/590,102,1431 —26,058,156'179,434,277193,233,706
Note.In 1906 the number of roads Included for the month of September was 95;
in 1907, 84; In 1908 the returns were based on 231,367 miles; in 1909 on 236,545 miles;
in 1910 on 240,678 miles; in 1911 on 230,918 miles; In 1912, 237,951 miles; in 1913,
242,097 miles: in 1914, 242,386 miles; in 1015 245,132 mlles in 10]6 248,156 miles;
in 1917, 245,148 miles; In 1918, 232,186 miles; in 1919, 232,772 miles; in 1920, 226,955
miles; in 1921, 235,155 miles; In 1922 235,280 miles; ln 1923, 235,611 miles; in 1924

235,178 miles; In 1925, 236,752 miles; in 1926, 236,779 miles; In 1927, 238,814 miles.

When the roads are arranged in groups, or geo-
graphical divisions, according to their location, the
results are in accordance with what has been out-
lined in the foregoing analysis. In the gross all
the different districts, and also all the different re-
gions in these districts, with the single exception of
the Northwestern region, which was favored in the
way indicated above, show losses in the gross. The
same is true in the case of the net—that is, all the
different districts and all the different regions show
diminished totals with the exception of the North-
western region, which has enlarged its net, and the
exception likewise of the New England region, which
has also bettered its net, though only in a very small

amount. Our summary by groups is as follows:

SUMMARY BY DISTRICTS AND REGIONS

Districts and Regl —G7ross Earnings
September— 1927 1926 Inc (+) or Dec (—)
T

Eastern District— $
New England reglon (10 roads) ... 23,465,840 24 252,127 —786,287
105,860,436 —6, 564 574

Great Lakes region (34 roads).... 99,295,862
Central Eastern reglon (31 roads) 124,845,756 134,482,324 —0.636
Total (75 roads) 247,607,458 264,504,887 —16,087,429
72,871,780 3,837,080

Southern District—
Southern region (30 roads) 69,034,700

--- 24,755,162 26,137,429 —1,382,267
99,009,209 —5,219,347

Pocahontas region (4 roads) .
Total (34 roads) 93,789,862
Western District—
Northwestern reglon (18 roads)... 76,429,041 74,100,609 +-2,328,342
Central Western region (22 roads). 96,965,387 09,753,500 —2.788,122
Southwestern reglon (33 roads)... 49,252,239 52,643,830 —3,391,600
Total (73 roads) ---222,646,667 226,498,047 —3,851,380
Total al districts (182 roads)....564,043,987 590,102,143 —26,058,156

i s s
- 136,839,986/126,782,987
_| 141,220,009/128,047,787
_| 218,929,381/234.228.778
_| 246,065,956219,013.703
_| 256.647,702/246.335,556|
-1 249,054.036(249,014,234!
- 272,209,629(252,318,597
285,050,042(275,244,811
_| 294,241,340(276,458,199

$
+2,687,914
—3,5694,503
4,083,435
+ 13,585,396
—3,869,083
41,321,815
+6,035,612
—5,153,067
+ 18,546,361
+12,572,643
—17,699,654
+3,190,550
—18,828,861
+ 8,905,693
11,372,524
—29,046,959
+-37,441,385
420,947,793
18,026,891
14,996,918
—13,799,429
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Districts & Reglons—

September. —Mileage——
Eastern Districts— 1927.  1926.
New England reglon. 7,375 7,444
Great Lakes region_. 24,893 24,970
Central Easternreg’'n 27,118 27,120

59,386

Net Earnings————
1926.  Inc.(+) or Dec.(—)

$ $ %
6,701,629 +169,273 2.54
31,951,648 —4,514,936 14.13
40,026,199 —4,101,946 10.25

78,679,476 —8,447,609

1927.
$
6,870,902
27,436,712
35,924,253

70,231,867

59,534
Southern District—

Southern reglon

Pocahontas region. .

39,789

39,330 18,931,934
5,612

5,606 9,700,636
44,936 28,632,570
48,454 29,480,149

51,071 35,948,114
33,859 15,141,577

20,048,511
10,601,684

30,650,195

28,271,814
39,238,498

—1,116,577
—901,048

—2,017,625

+1,208,335
—3,290,384
16,393,723 —1,252,146

133,384 _8‘0.509.840 83,004,035 —3,334,195 3.98
237,854 179,434,277 193,233,706 —13,799,429 7.14

EASTERN DISTRICT.

New England Region.—This reglon comprises the New England States.

Great Lakes Region.—This region comprises the section on the Canadian boundary
between New England and the westerly shore of Lake Michigan to Chicago, and
north of a line from Chicago via Pittsburgh to New York.

Central Eastern Region.—This reglon comprises the sectlon south of the Great
Lakes Reglon, east of a line from Chicago through Peorla to St. Louls and the
Mississippl River to the mouth of the Ohlo River, and north of the Ohio Rlver to
Parkersburg, W. Va., and a line thence to the southwestern corner of Maryland
and by the Potomac River to its mouth.

SOUTHERN DISTRICT.

Pocahontas Region.—This reglon comprises the section north of the southern
boundary of Virginia, east of Kentucky and the Ohio River north to Parkersburg,
W. Va., and south of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomac River to its mouth.

Southern Region.—This reglon comprises the section east of the Mississippl River
and south of the Ohlo River to a point near Kenova, W. Va., and a line thence
following the eastern boundary of Kentucky and the southern boundary of Virginia

to the Atlantic.
WESTERN DISTRICT.

Northwestern Region —This reglon comprises the section adjolning Canada lying
west of the Great Lakes reglon, north of a line from Chicago to Omaha and thence
to Portland and by the Columbia Rliver to the Pacific.

Central Western Region.—This reglon comprises the section south of the North-
western reglon, west of a line from Chicago to Peoria and thence to St. Louls, and
north of a line from St. Louls to Kansas City and thence to El Paso and by the
Mexican boundary to the Pacific.

Southwestern Reglon.—This region comprises the sectlon lylng between the Mis-
slasipp! River south of St. Louls and a line from St. Louls to Kansas City and thence
to El Paso and by the Rio Grande to the Gulf of Mexico.

As already pointed out, Northwestern roads, more
particularly those connecting with Duluth and Min-
neapolis, had the advantage in September of a great-
ly increased grain movement. Not alone, however,
did wheat move to the Western primary markets in
much larger volume, but also corn, barley, rye and
oats. The receipts of wheat for the five weeks ended
Oct. 1 the present year aggregated no less than
91,211,000 bushels, as against only 56,014,000
bushels in the same five weeks of 1926; the receipt
of corn 24,944,000 bushels, against 15,536,000
bushels; the receipts of oats 21,364,000 bushels,
against 20,208,000; of barley 17,388,000, against
7,806,000, and the receipts of rye 11,342,000, against
4,186,000 bushels. For the five cereals combined
the receipts were 166,249,000 bushels, as compared
with but 103,750,000 bushels in the corresponding
period of 1926. The details of the Western grain
movement in our usual form are set out in the table
we now introduce:

. WESTERN FLOUR AND GRAIN RECEIPTS.

5 Wks. End. Flour. Wheat, Corn. Oats.
Oct. 1. (bbls.) (bush.) (dush.) (bush.)

1,248,000 4,075,000 12,030,000 4,725,000
1,312,000 4,655,000 4,381,000 6,595,000

e—
1921---. 397,000 1,261,000 1,171,000 2,383,000
1026-... 248,000 789,000 449,000 1,923,000

S8t. Louts—
1927.... 630,000 4,087,000 1,962,000 1,981,000
624,000 4,340,000 1,871,000 2,184,000

1926----
do—
1,000,000 204,000
1,377,000 236,000

318,000 134,000
396,000 33,000

164,000
175,000

33,537,000
12,565,000

30,169,000
17,606,000

8,530,000
7,423,000

4,718,000
3,487,000

363,000

ta
Western District—
Northwestern reglon 48,494
Central Westernreg'n 51,318
Southwestern reglon. 34,215

Totalifeeenotoot 134,027
Total all districts.._238,814

Barley.
(bush.)

1,916,000
1,263,000

1,950,000
839,000

349,000
193,000

7,000
5,000

Rye.
(bush.)

342,000

350,000

64,000
161,000

288,000
61,000

695,000 16,000
1,214,000 28,000
172,000 40,000
191,000 82,000

606,000 6,000
639,000 2,000

267,000 9,451,000
861,000 2,750,000

6,773,000 1,115,000
3,987,000

538,000
453,000

2,182,000
1,779,000

248,000 822,000
221,000 429,000 160,000

1,098,000 762,000 184,000
1,043,000 733,000 182,000

1,891,000 49,000 36,000
1,937,000 62,000 40,000

274,000
207,000

2,767,000
2,245,000

15,000
9,000

982,000
1,429,000

794,000
796,000

3,826,000
2,863,000

211,000

7,995,000
2,748,000

4,905,000
2,537,000

1926
Omaha & Indtamxpaus—
1927

91,211,000
56,014,000

24,944,000 21,364,000

1926.... 2,481,000 15,536,000 20,208,000

Jan. 1 to Flour.

(odls.)

1927,.-- 9,001,000
1926.... 9,610,000
Milwaukee—
1927_ ... 1,837,000
1926-... 1,501,000
8t. Louts—
1927__.. 5,534,000
4,056,000

Wheat.
(bush )

39,881,000
34,091,000

6,000,000
6,050,000

24,135,000
27,368,000

8,002,000
9,873,000

2,039,000
1,331,000

900,000
1,286,000

57,187,000
34,038,000

72,613,000
72,913,000

66,252,000

69,462,000
olis—
30,351,000
19,571,000

Oats.
(bush;

36,433,000
36,206,000

10,860,000
9,627,000

15,765,000
21,133,000

7,156,000
5,385,000

834,000
934,000

6,880,000
6,990,000

538,000
9,655,000

16,123,000
18,416,000

2,555,000
3,236,000

12,046,000
13,030,000

1,860,000
1,864,000

Barley.
(bush.)

8,176,000
6,874,000

6,899,000
6,602,000

666,000
626,000

39,000
21,000

37,000
3,000

1,166,000
1,140,000

11,686,000
4,131,000

11,893,000
11,634,000

Rye.
(bush.)

2,179,000
1,223,000

846,000
826,000

791,000
324,000

143,000
188,000

393,000
220,000

32,000
35,000

17,833,000
7,092,000

3,487,000
3,547,000

Corn.
(bush.)
61,714,000
58,925,000

8,393,000
6,318,000

15,259,000
19,476,000

2,745,000
3,384,000

982,000
487,000

19,723,000
18,795,000

240,000
126,000

9,245,000
7,894,000

10,084,000
13,688,000

30,930,000
26,428,000

2,853,000
2,238,000

7,168,000
8,637,000

510,000
1,482,000

1,970,000
1,000,000
1,619,000

339,000
339,000

7,431,000

21,603,000

‘otal all—
1927....18,634,000 334,751,000 169,846,000 112,488,000 40,756,000 25,781,000
1926....17,140,000 306,987,000 167,888,000 128,434,000 31,067,000 13,463,000

On the other hand, Western roads, suffered a de-
cided falling off in their livestock traffic. At Chicago
the receipts embraced only 18,420 carloads in Sep-
tember 1927, against 22,517 carloads in September
last year; at Kansas City 10,015 carloads, against
13,721, and at Omaha 7,520 cars, against 11,556.

Wlth regard to the cotton movement in the South,
this naturallg was on a reduced scale owing to the
much smaller crop of the staple the present season
as compared with the banner crop of last year.
Gross shipments overland in September the present
year were only 37,497 bales, against 125,751 bales
in 1926; 116,429 bales in September 1925; 99,983
bales in September 1924, and 72,299 bales in 1923.
At the Southern outports the receipts during the
month the present year were 1,395,804 bales, against
1,493,881 bales in 1926; but comparing with 1,351,
277 bales in 1925; 1,132,993 bales in 1924 and 900,047
bales in 1923 ; as will be seen by the following table:

RECEIPTS OF COTTON AT SGUTHERN PORTS IN SEPTEMBER AND
FROM JAN. 1 TO SEPT. 30 1927, 1926 AND 1925.

September.
1927, | 1926.
310,509 359,722

509,576
192,256

Since Jan. 1.
1927. | 1926.

1,327,195(1,475,427
1,773,500/ 1,587,050
1,188,464| '915.56
86,100
182,033
5,109
670,358

315,134
99,859| 68,6
154,336| 197,599

5.802,088/5,099,008

Ports.

1925.

368,535
252,201
335,185

1925.

1,434,301
l 224,223

Galveston.
Texas City, &c
108,597
9,371
510,026
713
216, 851

73,
186, 699
4,805,190

Pensacola, &c.
Savannah
Brunswick.
111,330
16,863
30,923

1,395,804/1,493,881

‘Wilmington

Norfolk.... 33 167

1,351,277

BOOK NOTICE

THE LEGACY OF ISRAEL. Essays by various authors
secured by the late Dr. I. Abrahams. Oxford, 1927.

A book on this theme from the Oxford University Press,
in the line of two previous ones, “The Legacy of Greece” and
“The Legacy of Rome,” has special interest. The first two are
the records of legacies; this is the account of a continuing
contribution, vital, varied, world-wide, and with no sign
of diminishing. For the lucid discussions it contains the
book is worthy of being placed alongside the “History of
the Jewish People” by the Jewish Publication Society of
America, which we reviewed in our issue of July 23 1927,
pages 439 and 440.

The volume contains some fourteen studies by distin-
guished British and Continental scholars, and covers the
subject in a wide range of interest, as the Tnfluence of Juda-
ism on Islam; on the Reformation; on Puritanism; on West-
ern Law; on the Modern World; on the Jews themselves,
ete. Ineidentally, it calls attention te the fact thet the
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Jews from numbering probably not more than 750,000 be-
fore the Captivity, six centuries later are estimated some-
thing between 4,000,000 and 7,000,000, or 70 out of every thou-
sand in the Roman Empire, and to-day are here reported as
36.8 in the thousand, which means approximately 414 to 4%
millions in the United States. Be this as it may, the book
may be viewed as having a timely interest, and as contain-
ing much that is highly significant, though little known to
others than themselves.

Principals George Adam Smith of Aberdeen and W. B.
Selbie of Mansfield College, and Professor F. C. Burkitt of
Cambridge, are in their essays concerned chiefly with the
legacy of Israel, as so understood, as reflected in the debt
of Christianity in one form and another to Judaism, espe-
cially as exhibited in the Old Testament. Buf most of the
book deals with another aspect which Dr. Lindsay, the
Master of Balliol at Oxford, indicates by reference to the
two beautiful figures in the porch of the Strassbourg Cathe-
dral. One represents a draped and stately womsan, crowned
and holding in her right hand a firmly planted cross and in
her left a chalice. The other a woman similarly draped,
but with bare and dejected head, holding a broken staff in
her right hand and a fragment of the Table of the Law in
her left. He points out that the legacy represented by the
second figure persists in a living community whose gifts
abound in modern civilization.

The two characteristics which have marked this Israel
throughout its long history have been its devotion to the
law and to the community. The one may easily produce
formalism, and the other spiritual pride; though they stand
for a law of righteousness, and a testimony to the God of
the community. While they may have been at times thus
perverted, they have wrought a great and wonderful good
as time and again the noblest spirits of Israel trained under
them have made the whole world and the hearts of men
bear witness to the divine, and have uttered a message more
universal than perhaps the teachers of any other people.

This is the central truth whkich Dr. Lindsay would have
carried through the tracing of Jewish influence in the
various departments of modern civilization. It wilt illu-
minate the different essays in the book which will specially
interest different readers. We must limit ourselves to the
essay by Principal George Adam Smith, the pre-eminent
student of Palestine and its people, whose recent desth is
an irreparable loss. He writes of “The Hebrew Genesis,”
tracing the manifestations and persistent value.

Obviously, the first question is as to their identity through
the centuries. He says of this there cannot be doubt or
question, or with reference to the specific qualities and force
of character by which that identity was maintained. Not
less important than what they brought with them from
their desert origin and what they adopted from other peoples
is what they outgrew or rejected in the systems of culture
into which they were drawn, or which their conquerors at
times tried to impose upon them. They early became con-
scious of their singularity and aloofness frem other peoples;
they accepted and cherished it. Their original fibre¢ was
hardy, and their spirit heroic. Despite demoralizaticn and
disaster that would have shattered other peoples their sheer
vitality of breed, both physical and spiritual, has been so
intense and enduring as to imply sources of blood and brain
uncommonly rich and vigorous. It withstood frequent and
formidable adverse influences from their own inadequate
internal organization as well as from inhospitaiity of sur-
roundings and contact with baser peoples.

They showed no special political genius and originzied no
political institutions. Their theocratic system was intense
* and developed in their later prophets exalted conceptions
of human government of a possible world-wide application,
but they remained selfishly tribal as a people, with Lo pro-
found sense of the spiritual value of the individual. They
stood before God mainly as a chosen peogle. Nevertheless,
by whatever inspiration, they early and gradually devel-
oped higher standards of public justice and ideals of social
purity and an ethie which in time made possible claims on
the inner life of the individual and a geuerous attitude to
other races, though the temptation to spirituai pride and
self-seeking remained. Their great prophets emphasized the
distinction between formal worship and the piety that is of
the heart and shows itself in purity, meekness and loving
kindness, and sustained the impulse of the people to elimi-
nate the immoral and discern the unworthy in what they
borrowed from others, as for instance the Babylonian
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scheme of the universe and accounts of the creation and the
origin of man. An important trait is that while other nations
worshipped gods whose character and habits induced the
degradation of their worshippers, Israel’s conception of their
God was One whose attributes of righteousness, holiness and
mercy were far above what others were raught, and which
furnished the standard for His people.

Their steady advance toward an absolute monotheism
brought with it inevitably a conceptien of a universe of law
which gave value to the habit inborn with their early des-
ert life, to observe keenly all natural phenomena, and cre-
ated a mental alertness and practical curiosity toward every
happening to man, forcing the mind to question facts. This
appears in the earliest of the prophets, those nearest to the
desert, and was expressed in the terms of the spiritual iife.
The prophets were ‘“seers,” and called themselves “watch-
men,” looking and listening for events and sounds human or
divine, and especially responsive to the bearing of these on
the life of their own tribe or nation. The habit is re-
called and given value in their writings, and as it is well
known how this habit of keen and thougzhtful observation
gave to the shepherds of those early days a knowledge of
the heavens which connects closely with astronomy as it
exists to-day, so in an age when science was urknown, the
same keen habit of curious observation, for such inborn
traits persist, contributes to the important work which Jew-
ish students have not infrequently done in the fields of phys-
ical science and of pure thought.

Principal Smith gives much space to the influence of the
Hebrew genius on literature, especially as it appears in the
Old Testament, This is, of course, known to all, pre-emi-
nently in the Psalms. There it is direct, incisive and power-
ful. In addition to the keerness of observation to which
we have referred, it exhibits a rare stren:th »f conception
coupled with beauty of expression and a tender feeling for
the gentler forms of natural life no less than fo1 aspirations
and emotions of the human heart. In the pross the origin-
ality of the earlier narratives cannot be doubted; their style
bears no marks of foreign influence. They are marvelously
true transcripts of human life and character, and with equal
fidelity reflect the primitive morality of the times with
which they deal. They record the vices as well as the vir-
tues of their heroes, aware c¢f the complexities of numan
character, and with a fine sense of prcportion.

Dr. Smith presents this in detail in various parts of the
Old Testament, from the earliest in Genesis to the latest
after the exile, noting its phases in different periods,
Throughout he finds the same vivid recital of events, with
the rigid development of meral consequence a:d the inev-
itable addition of accident or fate, which from the presence
of great tragedy, all depicted in a tongue defective in con-
struction and flexibility characteristic of the Hebrew lan-
guage, and with the Hebrew mind corcerned with resalts
and not with processes.

‘When it comes to their religion. of which he Lhas much to
say, we can only note that in the Psalms it expresses “the
revolt of the individual from many of its dogmss; frem the
belief that suffering is ever the proof of the guilt of the suf-
ferer and of the punishing purpose of God; fr m the creed
that material sacrifice and ritual are what the Deity de-
mands of men, and, at last, from that ho;eless outlook be-
yond the grave which the Hebrews shared with the rest of
the Semitic world.” He closes with a glowinz account of
the Book of Job in which he finds “the liberation at last of
the religious genius of Israel from all its na‘ional limits
and prejudices; and Hebrew poetry scattering ¢n its flight
its richest treasures of reflection and musie, soaring to its
highest glory.”

This is only an introduction to the wealth of carefully di-
gested material the book contains. As Principal Smith is
that one of the authors who has already passed on icto the
realm where his vision is a reality and has become Lis at-
tained possession, we justify our confining our :notice of the
book to his contribution; adding thig closing word from one
of the other essays:

“Israel has done much and suffered much, and surely
more remains for him to do. But perhaps the most impor-
tant function that he has fulfilled in the world is that he
has been what he has been, and has stuod uunshaksble to
bear witness, at the cost of life and death, to the truth
committed to him.” Are you being true to that? is the ques-
tion the Jew of to-day must face; as it is in different terms
the one that confronts us all!
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The New Capital Flotations During October and for the Ten
Months Ending with October

During the month of October the new capital flotations
in the United States, domestic and foreign, broke all records.
Kor the first time in the country’s history the aggregate
reached and exceeded one billion dollars, aggregating
$1,031,088,610. In several of the earlier months of the year
the total ran well in excess of $900,000,000, but never be-
fore in any month have the offerings of new securities
actually reached the billion dollar mark. The nearest ap-
proach was the aggregate of $946,769,379 recorded last May.
As compared with this previous record total the present
amount of $1,031,088,610 shows an increase of nearly $85,-
000,000. The nragnitude of this total of new issues for Oc-
tober derives additional significance from the circumstance
that during that month the Stock Exchange was in a state
of utter collapse, with liquidation proceeding on a prodi-
gious scale and with huge declines in prices all around.
Evidently the course of the stock market does not seriously
interfere with the emission of new securities on a record-
breaking scale.

Our tabulations, as always, include the stock, bond and
note issues by corporations and by States and municipalities,
foreign and domestic, and also farm loan emissions. The
grand total of the offerings of new securities under these
various heads during October reached, as already stated,
$1,031,088,610. This compares with $625,273,032 in Sep-
tember, with $611,438488 in August and with only $482.-
768,653 in July, a dull summer month. In June the ag-
gregate was $022,061,932 and in May it amounted to $946,-
769,379, being, as already noted, the largest monthly total
on record up to that time. In April the total was $910,-
512,572; in March the new offerings were $672,026,121; in
IF'ebruary $938,363,993, and in January $877,075,418. In
December, 1926, the total was $621,764,765, and in No-
vember $697,961,617.

Thus the volume of new issues coming upon the market
during October stands pre-eminently at the top of the list.
At §1,031,088,610 for the month in 1927 comparison is with
only $580,170,484 in October, 1926—that is, this year's ag-
gregate is nearly double that of a year ago. A further very
noteworthy eircumstance is that the amounts are larger
under each one of the leading classes of securities without
any exception. The bulk of the additions, however, is
found in the total of the corporate issues, domestic and
foreign. 'This amounts to $734,080,613 the present year,
or more than double the amount in October last year, which
wis 1o more than $350,482,084, The foreign government
issues (not counting Canada) were $125,622,500 in October,
1927, against $118,000,000 in October 1926; the farm loan
issues $31,775,000, against only $1,000,000; the awards by
States and municipalties $115,635,497, against $102,883,400 ;
the Canadlan issues placed in this country $21,500,000,
against $6,000,000 and the issues of U. S. possessions
$2,475,000, against $1,805,000. Of the 1,031,088,610 of new
offerings during October the present year $177,699,875 were
to retire or replace existing issues leaving $853,388,735 as
representing the strictly new capital demands. Even on
this basis, however, a prodigious increase is shown over a
year ago, when the strictly new capital demands aggre-
cated only $487,345,184,

The offerings on behalf of foreign countries were of

unusual proportions during the month. The Canadian cor-

porate offerings were $58,980,000, the other foreign cor-

porate offerings §96,227500: the Canadian municipal of-

ferings $21,500,000 and the other foreign government offer-
ings $125,622,500, making $302,330,000 of foreign securities
taken in this market out of a grand total of $1,031,088,610
of offerings of all kinds during the month, the foreign is-
sues thus constituting almost 30% of the whole.

As was the case in September, industrial offerings led
in volume among the cornorate issues during October with
a total of $389,699,013 which compares with only $231,697,-
242 in the previous month. Public utility issues aggre-
gated $311,832,100 in October as against only $200,173,700
during September, while railroad financing at $32,549,000
for October also shows an increase over the previous month's
total of $19,493,000.

Total corporate offerings in October were, as already
stated, $734,080,613 and of this amount $540,642700 com-
prised long-term issues, only $58,870,000 was short-term,
while $134,567,913 was accounted for by stock issues. The
portion used for refunding was $159,700,850, or over 21%.
In September $78,778,550, or over 17%, was for refunding. In
August the refunding portion was $166,446,000, or over 37% ;
in -July it was only $29,436,500, or not quite 8% ; in June
$169,252,700, or nearly 24%; in May no less than $265,-
789,450, or in excess of 37%, was for refunding, this lat-
ter month having established a high total in that respect
and just barely exceeding the previous high total of $264,-
942925 recorded in November 1926. The refunding por-
tion in April was $131,581,150, or more than 25%. In
March the amount was $101,947,000, or slightly over 20% ;
in February $245,061,060, or in excess of 31%, and in Jan-
uary $102,531,800, or not quite 17%. In October of last
year $73,776,300 of the corporate issues, or over 21% of the
total, was for refunding purposes.

The more prominent issues brought out in October of
this year, entirely or partly for refunding, were as fol-
lows: $35,316,190 out of $66,000,000 New York Power &
Light Corp, 1st mtge. 4%s 1967; $30,000,000 out of $40,-
000,000 3-yr, 4%6% and 1-yr, 4% notes of The Edison Elec-
tric Illuminating Co. of Boston; $26,392,500 out of $35,-
000,000 of The Shawinigan Water & Pr. Co. 1st mtge. and
coll. trust 414s “A” 1967 ; $22,974,000 of two separate stock
offerings of Hershey Chocolate Corp. (of Del) consisting
of $15,000,000 6% cum. pref. and 350,000 shares of convert-
ible preference stock offered jointly with 105,000 shares of
common; $11,921,000 out of $35,000,000 The Philadelphia
Electric Co. 1st lien and ref. mtge 4%4s 1967 and $9,500,000
out of the issue of $11,000,000 Consolidated Cigar Corp 614 %
cum. prior preferred.

The total of $159,700,850 used for refunding in October
of this year comprised $95,294,650 new long-term to refund
existing long-term; $1,232,000 new long-term to replace
existing stocks; $30,700,000 new short-term to refund ex-
isting short-term; $9,500,000 new stock to replace existing
long-term and $22,974,200 new stock to replace existing
stock.

Foreign corporate issues brought out in this country dur-
ing October (including Canada) reached no less than $155.-
207,500 as against $80,133,000 imn the previous month.
The offerings during October were as follows—Canadian :
$35,000,000 The Shawinigan Water & Pr. Co. 1st mtge, and
coll. trust 4%s “A"” 1967, issued at 951, yielding 4.75% ;
$20,000,000 Canadian Cement Co., Ltd. 1st mtge. 5%s “A”
1947, sold at 99, yielding 5.58%; $2,000,000 Murray Bay
Paper Co., Ltd. (Montreal) 1st (c¢) mtge. 614s 1947, of-
fered at par and 60,000 shares of Class “A" stock and 30,-
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000 shares of Class “B” stock of British-American Brewing
Co., Ltd. offered in units of 1 share of Class “A” and 1%
share of Class “B” at $33 per unit. Other foreign corporate
issues comprised the following : $50,000,000 German Central
Bank for Agriculture farm loan secured 6s 1960, brought out
at 95%, to yield 6.32%; $20,000,000 Commerz-und Privat-
Bank (Hamburg-Berlin) 5%s 1937, sold at 94, yielding
6.25% ; $10,000,000 Central Bank of German State & Pro-
vincial Banks, Inc. mtge. secured 6s “B” 1951, offered at
95, yielding 6.40% ; $5,000,000 Agricultural Mortgage Bank
(Colombia) 6s 1947, issued at 92, yielding 6.75% ; 50,000
“American shares” of Austrian Credit-Anstalt (Vienna,
Austria) sold at $80 per share, involving $4,000,000;
$3,000,000 Danish Export Credit Committee 414% notes
1928-34 offered at prices ranging from 100.25 to 95.38,
yvielding from 4.25% to 5.30%; $2,500,000 Leipzig City
Bank (Leipzig, Germany) 51%% notes due June 23 and
August 24 1928 offered at par; $1,000,000 Saarbruecken
Mortgage Bank ext. 6s “B” 1947, priced at 95, yielding
6.45% and 15,000 American share certificates representing
common stock of Industrial Discount Co. of Amsterdam
(Holland) offered at $48%% per certificate, involving $727,-
500.

The largest domestic corporate issue of the month was
the $66,000,000 New York Pr. & Light Corp 1st mtge. 414s
1967, brought out at 96, yielding 4.72%. Other comparatively
large public utility flotations comprised $40,000,000 of notes
of The Edison Electric Illuminating Co. of Boston, consist-
ing of $30,000,000 3-yr. 41%4s Nov. 1 1930, sold at par and
$10,000,000 1-yr. 4s Nov 2 1928, sold at 99%, yielding 4.25% ;
$35,000,000 The Philadelphia Electric Co. 1st lien and ref.
mtge. 414s 1967, issued at 9814, yielding 4.58% ; $18,000,-
000 Georgia Pr. Co. 1st and ref. mtge. 5s 1967, offered at 98,
vielding 5.12%; $12,500,000 West Texas Utilities Co. 1st
mtge. 5s “A” 1957, sold at 9714, yielding 5.15% ; $11,522,600
Public Service Corp. of N. J. 6% cum. pref. sold at par
($100) ; $10,000,000 American Natural Gas Corp deb. 614s
1942, priced at 9914, to yield 6.55% and $10,000,000 Du-
quesne Light Co. 1st mtge. 414s 1967, sold at 99, yielding
4.55%.

Industrial issues of importance during October were as
follows: 350,000 shares of convertible preference stock and
105,000 shares of common stock of Hershey Chocolate Corp.
(of Del.) offered in units of 10 shares of preference and
3 shares of common at $740 per unit involving $25,900,000,
and an offering of $15,000,000 6% cum. prior pref. of the
same company at 99, yielding 6.06%, the offerings in-
volving an aggregate of $40,900,000. Additional industrial
issues of prominence included: $30,000,000 Shell Pipe Line
Corp. deb. 5s 1952, sold at 98, yielding 5%%; $20,000,000
Hearst Publications, Inc. 1st mtge. and coll. trust 61/s
192847, offered at prices ranging from 101.20 to 100, yield-
ing from 5.00% to 6.25%; $12,000,00 Continental Oil Co.
deb. 514s 1937, issued at 95, yielding 53%%; $11,000,000
Consolidated Cigar Corp. 6% % cum. prior pref. sold at par
($100) and $9,500,000 Paramount Theatres-Allied Owners
Corp. 1st mtge. 6s 1945, issued at 99, to yield 6.10%.

Railroad finaning during October was featured by the
offering of $20,000,000 Great Northern Ry. Co. gen. mitge.
4l46s “E" 1977 at 99, yielding 4.55% and $9,871,000 The
Morris & Essex R. R. Co. 1st ref. mtge. 3%4s 2000 at 85,
vielding 4.15%.

Foreign Government flotations in this country during
October comprised five separate loans for an aggregate of
$125,622,500. The issues appearing were as follows: $47,-
000,000 Republic of Poland stabilization loan 7s 1947, offered
at 92, yielding 7.86% ; $41,500,000 U. S. of Brazil exte mal
loan 6l4s 1957, sold at 9214, to yield 7.10%; $30,000,000
I'ree State of Prussia external loan 6s 1952, priced at 9614,
to yield 6.28%; $5,000,000 State of Hamburg (Germany)
certificates of participation in 1-yr, 5% treasury note, due
Nov. 1 1928, offered to yield 5% % and $2,122,500 Province
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of Tucuman (Argentina) external loan 7s 1950, sold at
9414, yielding 7.50%.

There were seven farm loan offerings during October for
a total of $31,775,000. The yields of these issues ranged
from 4.00% to 4.73%. Included in the month’s business
was an offering of $29,000,000 Federal Land Bank 4s 1937-57
at par. Issues of Federal Land Bank bonds sold earlier
this year (in January and in April) carried 4%% and the
4% rate is the lowest rate borne by any bonds issued by
these banks.

Offerings of various securities made during the month
which did not represent new financing by the companies
whose securities were offered, and which, therefore, are
not included in our totals, embraced the following: 200,000
shares of common stock of Great Western Sugar Co., of-
fered at $41.15 per share; 135,000 shares of Reo Motor
Car Co. common stock, offered at $27 per share; $1,000,-
000 Electric Public Utilities Co. secured 6s 1942 priced at
911, to yield 6.25%; $300,000 General Alloys Co. Class
“A” pref. offered at par ($10); $300.000 Standard Gas &
Electric Co. deb. 6s 1951 and 1966, offered at market, to
vield about 5.80% ; 4,000 shares of Lincoln Mtge, & Title
Guaranty Co. (Newark, N. J.) capital stock offered at $60
per share and $150,000 Dansville & Mt. Morris R. R. Co.
1st mtge. 5s Nov. 1 1931, priced at 9614, to yield 6.00%.

The following is a complete summary of the new financ-
ing—corporate, State and city, foreign Government, as well
as Farm Loan issues—for October and for the ten months
ending with October. It should be noted that in the case of
the corporate offerings we subdivide the figures so as to
show the long-term and the short-term issues separately,
and we also separate common stock from preferred stock,
and likewise show by themselves the Canadian corporate
issues, as well as the other foreign corporate flotations.

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

1927. New Capital.| Refunding. Total.
MONTH OF OCTOBER. $ $ $

Corporate—

Domestle—Long-term bonds and notes| 324,508,550| 70,134,150 394,642,700
Short-term 25,670,000 30,700,000/ 56,370,000
Preferred stocks. .. 72,588,300  32,474,200| 105,062,500
Common stocks 22,797,913 22,797,913

Canadian—Long-term bonds & notes. 30,607,500 57,000,000
Short-term . ot

1,980,000
89,000,000
2,500,000

4,727,500
734,080,613
125,622,500
31,775,000
115,635,497
21,500,000

2,475,000

177,699,875(1,031,088,610

) i 00
Other Forelgn—Long-term bds.& notes| 89,000,000
Short-term
Preferred stocks. ...
Common stocks 4,727,500
574,379,763
125,622,500

31,775,000
114,636,472
4,500,000
2,475,000

853,388,735

Total corporate
Foreign Government
Farm Loan Issues

10 MONTHS ENDED OCT. 31—
Corporate—

Domestic—Long-term bonds & notes. 2,490,579,240/1,087,293,960 3,577,873,200
186,420,300\ ~ 72,625,200| 259,045,500
612,882,025 152,880,300| 765,762,325
516,315,602 68,946,100| 585,261,792
190,080,600 47,992,500 238,973,000

2,000,000 2,000,000

1,980,000
323,788,000
00,000

Common stocks
Canadlan—Long-term bonds & notes

Short-term

Preferred stocks. .

Common stocks

1,980,000
Other For'n—Long-term bds. & notes

342,575,000
48,500,000

9,808,125
4,381,253,88211,450,525,060|5,831,778,942
634,278,300| "~ 39,500,000 ¢ 673,778,300
86,325,000/ 92,800,000 179,125,000
24,808,505(1,236,598,211
65,469,000 113,066,000
7,820,000

—— | R B PR
6,378,973,888!1,663,192,565 8,042,166,453

9,808,125

Total corporate.
Forelgn Government.. .
Farm Loan lssues
War Finance Corporation
Municipal

Canadian
United States Possessions

Grand total

57,597,000
7,820,000

In the elaborate and comprehensive tablesg on the succeed-
ing pages, we compare the foregoing figures for 1927 with
the corresponding figures for the four years preceding, thus
affording a five-year comparison. We also furnish a de-
tailed analysis for the five years of the corporate offerings,
showing separately the amounts for all the different classes
of corporations.

Following the full page tables we furnish complete details
of the new capital flotations during the month, including
every issue of any kind brought out.




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF OCTOBER FOR FIVE YEARS.

1927. 1926. 1925. * 1924. 1923.
New Capital.| Refunding. " . New Capital., Refunding. Total. New Capiltal.] Refunding. Total. New Capilal. Ieefundina Total. New Capital.| Refunding. Total.

MONTH OF OCTOBER.

Corporate—
Domestic—

3 5 5 3 s s 3 s 3 s s s .
dnotes._|| 324,508,550| 70.134.150| 394,6: : 30,158 800l 242.714.000l( 126,024,000  61,139.000| 187.163.000l| 220.255.800| 48, 314,200 266.800.000|| 165,688,500 3.891.000

Long term bonds and notes-1| ®33:670.000 301700.000| "6 000 295000 1,549.000| 16,778.500 ! 000,000 ~19.810.000| ~27.385.000| 10,005,000 §.510,0001 12,050,000 33.380.000

75:588.300 32,474,200 : 13,088,800 44,250,584 2'139'700| 74.438.437|| 55.103.000 105, 19.400,000 19.400,000

Common stocks 22.797.918 00 10/470.000|| 43.161.733|  3.031,380| 46.493.122|| 231152480 - 23,152,480|| 13,001,400 13,701,400

G m bonds and notes.|| 30,607,500 26,392, ,000, 30,000,000||  7.500,000 7,500,000|| 6,000,000 6,000,000/ 5,385,000 5,385,000

l%hofrt. tel('lm = s =

sto ¢ P

5 cl:‘ffm}:,ﬁi stocks 1,080,000 5
ther Foreign—

d notes_|| 89,000,000 89,000,000 500, 500, 32,900,000 32,900,000

Longterm bondgne. oe 2.500,000 2,500,000 3.000.000 3.000,000

o : 4727500 3,780,000

763| 159,700,850 734,080,613 705.784| — 73.776 350,482,084 || 500004 470 70,510,050 571,304 830)| 301.808.280) ~ 56,549,200\ 418,447 480|211 681900 ~ 16.741,000| 230438,

Fate e ot aant 2.50 125,622,500 100 118.000:000|| “39.650.000 391650.000]| 214,000,000 4:000.000]| ~16.000.000 36.030.000

Farm Loan lasues..- 31,775,000 1,000,000|| “8.300,000| ~5.000, 13,300,000{| 15,500,000 2158000001 2%:000:000 19:990.000

b e i st it s 1638, % 115,635,407|| 101,834,400 ~ 1,049,000 102.853,400

Canadian : 215000001~ 3.000:000| 5,000,000 " 6,900:000 . -3 e

United States Possessions_. - 475,000 2/475,000|| __1:805.000 1:805.000|| _~ .790.000 3,790,000 195.000|| 3,750,000 3,750,000

Grand Total 53, 735 177,699,875 1,031,088.610/| 487,345,184 92,825,300 580,170,484/ 425,960.512 : 703" 506,282,21511 682,906,834 5 ! 740,221,848I| 372,942,275 ) 4 392,164,515
CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF OCTOBER FOR FIVE YEARS.

1927, 1926. 1928. 1924, 1923.
MONTH OF OCTOBER. New Capital,) Refunding. Total. New Capital.] Refunding. Tolal.g ||New Capital.| Refunding. Total. New Capital.| Rejunding. Total. New Capital,| Refunding. Total.
Long Term Bonds and Notes— $ s 3 3 3 [3 $ 3 S 3 3 s $
Railroads 32,549,500 32,549,500 9,309,000 2,881,000f 12,190,000 1,000,000| 13,734,000( 14,734,000 96,118,000 96,118,000 50,915,000 ,870, 53,785,000
Public utilities 149, 1267,810 230,596,000 81,494,000 38,360,000 119,854,000 44,080,000 13.545,000 57,625,000 ‘74.923.000 15,750,000 300,000 59,624,500
Iron, steel, coal, copper, 500,000 "500,000 3,900,000 3,900,000 30,500,000, 12,500,000{ 43,000,000( ¢ 9,200,000{ 10,000,000} 19,200,000 1,250,0! 1, 000
Lquipment, m.ummcturbh = 21 6,300,000 6 ,000
Motors and accessories 300,000 - 300.000 - 0,000
Other industrial and manufacturing 36,703,700 y i 0 . X 7 3 H i 17,510.000 H 18,310 000! 24 882 000
42,000,000 42,000,000 12,027,800 0 5,205,800 5 B 12 700. 00 1, ,000
55,897,500, 194, 59,091,500, 000 5.870,000] % 8 ,529, ,310, \839, 30,549,000 30,549,000 25,605,000,

Shipping 1,300,000 1,300,000 =
‘\1iscdl.meous-_ 125,597,540 9.227.460| 134,825,000 10.700.000 1,000,000 11,700,000 5,775,000| 600,000 6 ,0 16,450,000| 12 28,950,000 7,297,000

244.116,050| 96,526,650, 540,642,700|| "215,075,200| 60,138,800 "275,214,000|| 166,424,000 61,139,000 256,255,800 46 302,800,000|| 171,073.500, 3,991,000 175,064,500
Railroads 150,000 9,850,000/ 10,000,000
: 5,310,000 4,200,000 9,510,000

Public utilities

Iron, steel, coal, copper, &
Equipment manufacturers___-
Motors and accessories

Other industrial and manufacturing
Oi

HTOINOYHD HHL

300,000! g A A e o
374,000 2,000,000 2,000,000 995, ,005, 20,000.000
875,000 7,000 1,385,000 1,385,000 800,000 800,000

Rubber.
S\h.lpplng = s 2
Miscellaneous 2,960,000 2,960,000 710,425,000 __ 10,425,000 2,100,000 2,100,000

28,170,000 ,700, 58,870,000 1229, 778, 18,810,000 ,000,000| 22,810,000 27,385,000 005, 37,390,000, 8,210,000 ,050, 22,260,000

Railroads._.___ 14,218,230 14,218,230 11,000,000 11,000,000 15,000,000 15,000,000
Public utilities_ g ; . - AT1,: 22,257,384 42,965,162 42,965,162 117 -| 28,117,480 1,500,000, 1 000
Iron, steel, coal, copper, &c.. ,617,200 8,617,200 1,250,000 1,250,000 6 00 6 ,000

E qulpx nent, manufacturers. __ .
Motors and accessolies 4,995,000 4,995,000 3 y 3 . 3,962, 721 2,281,389 6,244,110 625,000
Other industrial and manufacturing 31,867,763 64,341,963 .5- ' 1.589 700 34%86883 5, 820 088

B f ’ ' 4,405,000 1,135,000
Rubber : f 4,000,000
Shlpping g 2 - = o
Miscellaneous.- - 21,517,500 21,517,500 5,560,000 5,560,000 11,614,200 0 12,914,200 25,000,000 25,000,000 7,171,400 7.171,400

102,093,713| 32,474,200| 134,567,913 46,401,084  12,088,500| 58,489,584|| 115,760,470 71, 7120,931,559|| 78,257,480 ~ 78,257.480 32,401,400 700,000, 33,101,400

ailroads 32,549,500 32,549,500 9,309,000 2,881,000 12,190,000 15,218,230 28,952,230(| 107,118,000 107,118,000  66.085,000( 12,720,000/ 78,785,000
Public utilities -|| 199,803,910 311,832,100(| 105,480,084| 41,831,300 147,311, 92,045,162 109,590,162(| 112,530,480 20,750,000/ 133,280, 66,134,500| 4,500,000/ 70,634,500
Iron, steel, coal, copper, - 500,000 500,000 3,900,000(  8.617,200, 12,5617,200|[ 31.750,000 00,000| 44,250,000(| 15,450,000/ 10,000,000 1450, 1,250,000 1,250,000
E qulpmom, manufacturers o 0 ;

Motors and accessories.________ 5,295,000 5,295,000 5,075,000 - el 07 3,962,721 1244, 625,000 25 5,900,000 5,900,000
Other industrial and manufacturing|| 72,321,463 35,251,200 107,572,663\ 37,225,000 300,000 .525 42,385,157 9,42 ¢ 800,000 ¢ 30,812,000 32,180,000
1
5

Oil 42,000,000 42,000,000 18,809,700, 12,401,800 2,500,000 p 00! 450,80 12,499,200 1,200,000 1,200,000
Land, buildings, &c 70,534,850 : $ 73,728,850 73,\397 »000 6,745,000 81,319,000 . ) ' ' 484, 32, 1484, ;000 25,855,000 25,855,000
Rubber 7,250,000 1250,000 4,000,000
Shipping 1,300,000 1,300,000

Miscellaneous.. - - 150 075,040, 9,227,460, 159,302,500 16,260,000 1,000,000, 17,260,000 27,814,200 1,900,000 29,714,200 43,550,000 12,500,000 56,050, 000, 14,468,400 14,621,400

574,379,763 159,700,850 734,080,613!! 276,705,784 73,776,300 350,482,084!! ~300,994,470 _ 70,310,089 371,304,559!| 361,898,280 56,549,200 418, 447,480!I§211,684,000' 18,741,000 230,425,900

tp://fraser.stlouisfed.org/




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR TEN MONTHS ENDING OCT. 31 FOR FIVE YEARS.

10 MONTHS ENDED OCT. 81,

Corporate —
Domestic—
Long term bonds and notee.
Short term

Common stocks
Canadian—

Long term bonds and notes.

Short tarm

ommon stocks
Other Foreign—
Long term bonds and notes.
Short term

Common stocks.__

Total corporate.
Foreign Government__
Farm Loan Issues_.

ar Finance Corporation
Municipal

Canadian

United States Posse

Grand Total

1927.

1926.

Total. |

1925.

1924.

1923.

New Capital.| Refunding.

Total.

New Capital.| Refunding.

New Capital.

Refunding. Total.

New

Capital.

Refunding. Total.

New Capilal.

Refunding. Total.

3
2,490, 579 240]1
1 6 0,300
2,025
616 315 602

72.625,200

9,808,125

$ $
.087.293,960/3,577.873,200
108 3o 259,045,500

765,762,325
585,261,792

238,973,000
2,000,000

342,575,000
00,000

9,808,125

$
440.489,070
38,413,900
22,716,000
12,569,875

2
<

=

—r—

-
st

R

NS

S

© OO DOk
Ly

1282 8

SO

[~

]
Lo
25

0,
240,000
63 :880,740

ly

3
2,499,901, .}09‘

279,789,000
25.000.000
25,240,000
37,300,040

8
1,825,836.875
171,418,750
.)08 013,322
373,934,054

61,995,000
19,600,000
1,000,000

223.535 000
49,000,000
"{ 000,000

2,925,000,

$
2,222,717.800
254,998,750
541,746,522
425,242,353

72,045,000

$

396,880, 9.,5
83,580,000
337331200
51,308,209

10 050 000
0,000
1600,000
223,535,000
49,000,000

23,000,000
2,925,000

1,627

253
434

67
21

$
1713,72:
237,
880,327
340,419

875,000
1,150,000

207,000

3
358, 690 317

$
1, 986 404,100
dD 277,103

,000
280,780,550
439,840,419

67,875,000
29,150,000

10,000,000

3
1,470, 368 957

234.672.674
28,731,600

3
340,799,543
36,966,800
68,609,839
3,966,760

$
1,811, ng ,500
672.500

4,381,253,8821,450,525,060
634,278,300 ' 39,500,000
86,325,000f 92

00,000
1,211,699,706| 24,898,505/1
7,697,000 53,

469,000
7,820,000

5.831.778.942
673,778,300
179,125,000
1,236.598,211
113,066,000

7.820,000

6,378,973,888 1,663,192,565

8.042,166,453

3,673,081,348
09,519 000/
7,375,000

1,133,858, 636
56,792,000
10,093,000

15,226,382
49,000,000

9,
05,792,
10,093,000

3,260,258,001
404,281,000
119,097,100

1,132,511,816
38,658,000
6,965,000

583,252,424
103,000,0C0
19,527,900

42,212,240
94,522,000

3.843,510,425(|2
507,281,000
138,625,000

1,174,724,056
133, 181) 000
6.965,000

1
130
6

216,
254,765
.230,000

046,469
015'505
,900,000

109,851

3,222.033,060
635,005,000
169,900,000

1,230,504,969
146,904,765
6,230,000

86,600
59,445

14,395,118
16,650,000

85
41, 219 679

Ti211¢

5.370,718,984' 739,231,427

6,109,950,411

4,961.770.917

842.514.564 5,804.285.481

4.753

486,640

657,091.163'5.410.577.803

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES

IN THE UNI

TED STATES

FOR THE TEN MONTH

S ENDING OCTOBER 31 FOR FIVE YEARS.

592.777.101 4 .065.728.799

10 MONTHS ENDED OCT. §1.

1927,

1926.

19285,

1924,

1923,

New Capital.; Refunding.

Total.

New Capital.| Refunding.

Total.

New Capital.

Rejunding. Total.

New

Capital.

Refunding. Total.

New Capital.

Refunding. Total.

Long Term Bonds and Notes—
Railroads

$
682,468,500

$
279.216.000

[

3
374,262,500
586,340,100

$
29,943,000
165,619,629
46,806,861

3
344,319,500
420,720,471
237,268,139

8,210,000

22.562.000
140,621,447
67,216,000
173,974,000
%,335.000

1568000
104,406,000
1,523,200,557

9,237,500
42,112,200
9,850,000
830,000
15,496,000

2
140 891 ,900
6,077

JO l‘lS 000

8,315,000
{%.‘199.900

s
618,727,800
600,600,423

9.512,000
-.0 1000
4,460,000|
116,714,000
16,516,500
233,399,000
00,000

3,800,000
__95,879.000
1.802,268,723

56 ,200 000

]
124,453,000
150,947.100

16,846,000

$
307,817.500:
693, bn 1 400
G5 0

3
38,936,000 318 852,000!
283.957,17 ,l 166,152,500
35, 181 00 1 58 81.) 000,
13 16, 709 OOO

86.0

331 208 000

36,450,000

814 .000]
00!

50,
24.000,000
_216.800.000

2,673,510.500
22.500 000

$ 3
352,910,290 329,557,510 432,270,500
960 410 530, 09 844,821,500

81 .99Q.888§

00| 76,500,000
42,063,700| 213.860,500
21,475,900/ ~91.900.000
34,953,000 5721100.300
34.500.000
4,315,225 "7.575.000
11,527,000| _153,478.000
'406,930,925(2,518,297,800
24,900,000
142.300.000|
22,765.000
1.150.000

17,693,750
71:200,000/
22,940,000

500000
__ 18,150,000

~ 326,098,750

Public utilities

Iron, steel, coal, copper, &c
Equipment manufacturers. .. .. ...
Motors and accessories

882,195,330
121,631,000
6,799,000
51,850, 66,000,001
443,345,700|| 254,902,000
308,400,000,
,002,000 4.291,0001 25,523,000, 549,
70,000,000 6 .0
5,585,000 5,050,000
506,630,500] 20,286,000
4,159,421,200 518,204,970
17,650,000

,490,559,500
96,425,000
11,155,000 2
5 0,000

Oil

Land, buildings,i&c___

Rubber

Shipping. _ 59,775

Miwdhnm s 141.951,000

Tot 2,111,366.875

24,500,000

226 514 ,000

2,455,335,530
:500,000] 16,000,000

117,510,000 53,100 13,386,900 111,320,000

2,300, 75,000 20,265,000

1,200,000 oo 1,150,000

4,400,000
000 17,693,750

12,000.000
22,940,000

110 265 1000
7.170,959,100)

75,250,000

7368,600,377(2

19,000,000
20,041,000
650,000

7340,799,543

400,000 9,850,000
30,980,000 15,712,800
2,500,000

hqulpu\uu nmuufacturers.-
\l()lul’a and accessories. _ 9,604,000

1,800,000

HTOINOYHD HHL

3,200,000
50,200,000 5,005,000
33,738,600 0 N
32, 250 .000
,000
_22 248 195
282,578,695

10,240,000

1,000,000
3,535,500,

133,705,700

21.794,195
238,164,795
0,240,000
413'330.807
40,525.000

125,000
62,647,000
309,545,500
172,205,187
608,540,586
6,019,250

36,913,790
266,622,480

16,537,500
40,£94.850
2,701,675

212,276,914
1.362,812,242

. 31,385,000 Z2SITT7
282,557,000

234,920,300

88,168,487
561.6 1086
.019 250

36,913,790
201,444,840
14,573,200
40,804,850
2,701,675

188,508,664
1,140,885 842

74,625,200

84,036,700

218,23
46,869,500

0
l'ubllc ulillli&s ,239,409
Iron, steel, coal, copper, &c. 0,000
Lqulpmem manufacturers. .

Motors .md accc:.sorles

15,300,000
130,556,506
28,012,246
24,455,325
128,339,183
Oil 60,249,013
Land, buildings, &c. 0
Rt;;bbf
Shipping
A Isc%llnneous

__3,045.500
39,313,175

_ 154,296,595
970,681,023

35.098:008

T 72,576,599

157,342,005
1.018.894.108

54,936,000 351,592,000
310.081.9(7)8 1,675,467,297
43,801.2 2%5 132,200

13,000,000 500
200,000{ 129, 295 650
94,478,575 548.710.799
30 170, 800 218,748,640
619,104,480
42,714,537
25,400,000
426,420,290
4.275,013,393

47,571,605,
688.220,746

712,801.537,

_75.661,248
474,071,521

368,857,000
593,389,177
278.130.385

62,513,325
274,460,630
172,279,013
186, 452 500

3, 568 .000
183,602,748

'2,130,977,778

~ 999, 113 875
4:3 38% ,730!

32,400,223 720,620,060

9,891,900{ 872,693,437
§l 912,300/1,314, 714, 592
0 ,000

454.244.2 0

16.366:600

0ads
[‘uhuc utilities
Iron, steel, coal, copper, &c
Equip'nent, manufacturers
Motors and accessories

221%"%%3'%6 1 365 85, 239
104,744,250 gs
12. a7 200
129,095,650
45412321924
188.577.840
592.706.480
42,714,537
000{| 20.350,000] _ 5.050,000
_781.554,414|| 402604.790| 23.815.500

5.831,778.942":,673,081.348 601,932,045

8,515,000
32,044,500

247,387,357
40,050,000 2.000.000

18,820,120] 3,800,
14,972,000( 280,225,250| _174,835,695| 1.
2,773,046,469

583,252,424 3,843,510,425!

smppmc- —
Miscellaneous. .

203,347.7
702
2,350
4,675,
255,456.74

2,581,320,720

3,
14,386,000/ 189,221 695
—448,986.600'3,222,033,069

9.000
i 074 710
4,381,253.882'1,450.525.,060

_265, 1253 250
3.260,258,001

450,342,942

gitized for FRASER
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DETAILS OF NEW CAPITAL FLOTATIONS DURING OCTOBER 1927.
LONG TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

Amount.

Purpose of Issue.

To Yield
About.

Company and Issue, and by Whom Offered.

$
20,000,000

9,871,000
2,678,500

32,549,500

10,000,000
1,750,000

4,000,000
1,000,000

4,000,000
5,000,000

10,000,000|

1,000,0C0
3,500,000
300,000
18,000,000
2,250,000
120,000
2,750,000
66,000,000

Railroads—
Additions and betterments

Additions and betterments
Capital expenditures,

Public Utilities—
Acquisition of properties
Acquisitipns; other corp. purposes.

Acquire affiliated companies
Refunding; other corp. purposes. ...

Additlons & improvements, &c...
Refunding

Additions, extensions, &c

Acquisitions, impts., add’'ns, &c..

000|Refunding, add'ns & betterments.

Acquisitions; other corp. purposes.
Finance construction of plant
Additions, improvements, &c

Acq. securs, of Manlla Gas Corp...
Acquisitions, betterments, &c....
Add'ns, ext., impts., &c
Refunding; capital expenditures. ..

000({Acq., add'ns, work. capital, &o...

800,
1,000,000
35,000,000

35,000,000
8,646,000/

830,000

100,000
12,500,000

230,596,000
500,000

300,000

5,000,000
20,000,000
1,750,000
3,000,000
750,000
1,150,000
4,500,000
125,000

400,000
255,700

2,000,000
550,000
30,480,700

12,000,000
30,000,000

42,000,000

110,000
175,000

65,000
5,000,000

3,000,000
120,000
350

650,000

1,500,000
250,000

200,000
100,000
540,000

75,000

1,275,000
160,000
900,000
250,000
150,000

90,000

6,000,000

250,000

1,500,000
450,000

320,000

Acquisitions; other corp. purposes.
Refunding; add'ns & improvem'ts.
Additions and extensions
Acquisition of properties. ...
Refunding, add'ns, impts., &o....

Acquisition of properties

Acquisitions; other corp. purposes.
New construction
Acquisitions, ext., impts., &¢

Iron, Steel, Coal, Copper, &c
Construct. & equip. new plant....

Motors and Accessories—
Retlre curr, debt; oth. corp. purp.

Other Industrial & Mfg,
Addns, to plants; other corp purp.
Acquire predecessor co
Retlre pref. stk.; wkg. capltal, &c.
Retire curr. debt; additions, &ec...
Acquire constituent cos
Acq. constit. cos.; other corp. purp.
Refunding; acquis.; wkg. cap'l, &c.
Retire floating debt; additions....

Retire mtge. debt; Impts., &o
Finance sale of equipment

Finance constr, of paper mill
Refunding; addns., bettmts., &o. .

Oil—

Retire bank debt; working capital.
Additions, Extensions, etc

Land, Buildings, &c.—
Finance construction of apt
Improvements to property
Real estate mortgage

Provide funds for loan purposes. ..

Finance construction of bullding. .

Finance construction of apartment

000|Impts.; working capital, &c

Finance constr, of two bulldings. .

Refunding
Finance construction of building. .

Real estate mortgage

Finance construction of apartment,
Finance construction of apartment
Finance construction of building. -

Finance construction of building. .
Retire debt; Improvements
Finance constr. of bldg., &¢
Finance construction of apartment
Real estate mortgage

Finance construction of apartment

Finance construction of apartment

Real estate mortgage

Finance construction of apartment
Finance construction of bullding. .

Finance construction of apartment

99
98

100
100

100
100

%
4.55

6.00
7.00

6.00
5.50

101-100 5.30-6.00

100
100
100
100
100

88 8838 82 & 8%

83888

S oooned oo oo o o
(=3
oS

8

g 88 1

Great Northern Ry. Co. Gen. M. 4148 “E,"” 1977. Offered by J. P. Morgan & Co., First Nat. Bank
and Natlonal City Co.

The Morris & Essex RR. Co. 1st Ref. M. 3148, 2000. Offered by J. P. Morgan & Co.

Western Pacific RR. 1st M. 58 “A," 1946. Offered by Clark, Dodge & Co. and Mabon & Co.

American Natural Gas Corp. Deb. 6148, 1942. Offered by G. L. Ohrstrom & Co., Inc.

Associated Telephone Utilities Co. Deb. 58 “B,” 1942, Offered by Palne, Webber & Co., N. Y.;
and Mitchum, Tully & Co., San Francisco.

(W. S.) Barstow & Co. (Del.) Deb. 6s, 1942. Offered by Halsey, Stuart & Co., Inc.

The Butler Water Co. (Butler, Pa,) 1st M. 58 “*A,"” 1957. Offered by W. C. Langley & Co. and

Oftered by Howe, Snow & Co., Inc., Halsey,

Halsey, Stuart & Co., Inc.

Central Power & Light Co. (Mass.) 1st M. 53, 1956.

Stuart & Co., Inc., A. B. Leach & Co., Inc., Tucker, Anthony & Co. and Hill, Joiner & Co., Inc.

Columbia Gas & Electric Corp. Deb. 58, 1952. Offered by Guaranty Co. of N. Y., Union Trust Co.
of Pittsburgh, J. & W. Seligman & Co., W. E. Hutton & Co., Coggeshall & Hicks and Marshall
Field, Glore, Ward & Co.

Duquesne Light Co. 1st M. 41¢s, 1967. Offered by Ladenburg, Thalmann & Co., H. M. Byllesby
& Co., Inc., First Nat. Bank, Chase Securities Corp., Harris, Forbes & Co., Lee, Higginson &
Co., Union Trust Co. of Pittsburgh and Hayden, Stone & Co.

East Coast Utilities Co. 1st M. Coll. 5148 ““A,” 1937. Offered by P. W. Chapman & Co., Inc.

Eastern Shore Public Service Co. 1st M. & 1st Lien 548 A, 1947. Offered by E. H. Rollins &
Sons, Howe, Snow & Co., Inc., H. M. Byllesby & Co., Blyth, Witter & Co. and Eastman,
Dillon & Co.

Federated Utilities, Inc., 1st Lien Coll. Tr. 5148, 1957. Offered by Federal Securities Corp.,
H. M. Byllesby & Co., Inc., West & Co., Hambleton & Co. and Thompson, Ross & Co.
Gates Power Co. 1st (¢.) M. 6s, 1929-36. Offered by James H. Causey & Co, and United States

Natlonal Co., Denver.

Georgia Power Co. 1st & Ref. M. 5s, 1967. Offered by Drexel & Co., Bonbright & Co., Inc., and
Harris, Forbes & Co.

Manila Gas Co. 1st Lien Coll. Tr. 548, 1937. Offered by Hambleton & Co. and Ames, Emerich
& Co., Inc.

Mississippi Valley Utilities Corp. 1st M. 6148 “B," 1929-37. Offered by I. B. Tigrett & Co., Inc.;
Memphis, Tenn., and Geo. H. Burr & Co.

The Nevada-California Electric Corp. 1st Trust Mtge. 5s, 1956. Offered by Spencer Trask & Co.,
Blyth, Witter & Co., International Trust Co., Denver, Boettcher & Co. and U. 8. Nat. Co., Denv.

New York Power & Light Corp, 1st M, 41s, 1967. Offered by Bonbright & Co., Inc., Harris,
Forbes & Co., Bankers Trust Co., Guaranty Co. of N. Y., Coffin & Burr, Inc., Union Trust Co.
of Pittsburgh, F. L, Carlisle & Co., Inc., Nat. Commercial Bank & Trust Co., New York State
National Bank and E. H. Rollins & Sons.

Oklahoma Gas Utilities Co. 18t Lien 6148 “A,"” 1934. Offered by A. E. Fitkin & Co.

Peoples Gas & Fuel Co., Inc. (Shreveport, La.) 1st M. 6348 “A,” 1937. Offered by Glidden,
Morris & Co., Edmund Seymour & Co., Inc., and Faxon, Gade & Co., Inc.

The Philadelphia Electric Co. 18t Lien & Ref, M. 4}4s, 1967. Offered by Drexel & Co., Brown
Bros. & Co. and Harris, Forbes & Co.

Philadelphia Suburban Water Co. 1st M. 4148, 1967. Offered by Drexel & Co.

Public Utilities Consolidated Corp. (Ariz.) 1st M. 6s, 1947, Offered by Geo. M. Forman & Co.

The Shawinigan Water & Power Co, 18t M, & Coll. Tr. 4348 "*A," 1967, Offered by Brown Bros.
& Co., Lee, Higginson & Co., Alex Brown & Sons, Jackson & Curtis and Minsch, Monell & Co.,Inc

Southern California Gas Co, 1st M. & Ref. 58, 1957. Offered by Chase Securities Corp., Stone &
Webster and Blodget, Inc., Pynchon & Co., Hunter, Dulin & Co., Peirce, Fair & Co. and
Blyth, Witter & Co.

Southwest Telephone Co. 1st M. Convertible 6s “B,” 1947. Offered by Cammack & Co., Inc.,
Chlcago, and Paine, Webber & Co., New York.

Tracy (Cal.) Gas Co. 1st M. 6s, 1947. Offered by Bradford, Kimball & Co., San Francisco.

West Texas Utilities Co. 1st M. 58 “A,” 1957. Offered by Halsey, Stuart & Co., Inc., A. B. Leach
& Co., Inc., and Howe, Snow & Co., Inc.

Mississippl Valley Structural Steel Co. 1st M. 5}¢s, 1930-39. Offered by Lafayette-South Side
Bank and Mississippi Valley Trust Co., St. Louls,

National Credit Co. (Seattle) Coll. Tr. 7s, 1032-37. Offered by Marine National Co. and John E
Price & Co., BSeattle.

American Cyanamid Co., Del. 53, 1942. Offered by Guara 3Co. of N. Y., Alex Brown & Sons
and Brown Bros. & Co. -

Canada Cement Co., Ltd. 1st M. 5148, A", 1947. Offered by Wood, Gundy & Co., Inc., Guaranty
Co. of N. Y., Halsey, Stuart & Co., Inc., A, Iselin & Co. and the Royal Bank of Canada.

Celite Co. (Del.) lst M. 6s, A", 1930-42. Offered by First Securities Co., Los Angeles, E. H.
Rollins & Sons and Wm. R, Staats Co., Los Angeles.

Chicago Pneumatic Tool Co. deb. 5148, 1942, Offered by Chase Securities Corp., Blalr & Co.,

Inc. and Guaranty Co. of New York.
Consolidated Chemical Industries Deb. 614s, 1942, Offered by Dean, Witter & Co., San Fran.
Offered by Zwetsch, Heinzelmann & Co., Inc., New York.

Frink Corp. Deb. 6148, 1042,
General Vending Corp. Sec. 68, 1937. Offered by F. J. Lisman & Co. and B. J. Van Ingen & Co.
Otfered by Citizens & Southern

Georgia Mfg. Co. (White Hall, Ga.) 1st (closed) M. 7s, 1929-42,
Co., Savannah, Ga.
Kings County Refrigerating Co. 1st M. 68, "A"", 1942. Offered by E. H. Rollins & Sons.
Mortgage & Securities Co. (New Orleans) Equipment Participating 6s, 1928-36. Offered by
Mortgage & Securitles Co., New Orleans.
Murray Bay Paper Co., Ltd. (Montreal) 1st (closed) M. 648, 1947. Offered by Peabody,

Zmith & Co., Inc., Royal Securitles Corp. and Peabody, Houghteling & Co., Inc.
Watsontown (Pa.) Door & Sash Co. 1st M. 6145, 1937. Offered by J. A. W. Iglehart & Co., Balt.

Continental Oil Co. Deb. 518, 1937, Offered by National City Co. and Carl H. Pforzheimer & Co.
Shell Pipe Line Corp. Deb. 58, 1952, Offered by Lee, Higginson & Co.

Andora Apts. (Det.) 1st M. Senior Series 6s, 1020-37. Offered by Guaranty Tr. Co. of Detroit.

Angelus Hospital Assn. (Los Angeles) 1st (closed) M. 7s, 1942. Offered by Pan American
Investment Co. and Los Angeles Investment Securities Corp.

(JII-CE. BSd‘Mlyl‘tle E.) Atkinson (Fordson, Mich.) 1st M. 6s, 1929-37. Offered by Unlon Trust.

0., Detroit.

Bankitaly Mortga“e Co. Real Estate 1st M, Coll. 5}¢s, 1947. Offered by Dillon, Read & Co.
Blyth, Witter & Co., Continental & Commercial Co., Marshall Fleld, Glore, Ward & Co., Bank
of Italy National Trust & Savings Assn., Bancitaly Corp. and the First Nat. Corp., Boston.

The Barbizon-Lexington Avenue and 63rd Street Corp. (N. Y. City) 1st M. 6s, 1929-39, Offered
by Greenebaum Sons Securities Corp. and Ames, Emerich & Co., Inc.

The Beacon field (Chicago) 1st M, 63¢s, 1029-37. Offered by Lelght & Co., Chicago.

Brentwood Country Club (Los Angeles) lst (closed) Mtge. 68, 1942, Offered by California
Securitles Co., Los Angeles.

Broa:v(v:;y lé;ﬁmpton Bldgs. (Chicago) 1st Mtge. 6}¢s, 1920-37. Offered by Huszagh, Musson

B Cago.

Broadway Properties (Chicago) 1st (closed) M. 6s, 1942, Offered by Geo. M. Forman & Co., N.Y.

Brooklyn (N. Y.) Postal Station Corp. 1st (closed) M. 5'¢s, 1929-48, Offered by the Peoples
State Bank, Indianapolis. :

Burdett College Bldg. (Boston) General M. 634s, 1037. Offered by Sawyer Bros., Inc., Boston.

Carman-Villa Apts. (Detroit) 1st M. Senior Serfes 6s, 1929-37. Offered by Guaranty Tr. Co. of Det.

Casa Bonita Apts. (Chicago) 1st M. 6s, 1930-37. Offered by Garard Trust Co., Chicago.

The Catholic Order of Sisters of Mercy of Hammond, Ind., Inc. Real Estate M. 5s, 1930-37
Offered by the Meyer-Kiser Bank, Indianapolis.

(The) Cloisters Bldg. Corp. (Chicago) 1st Mtge. 6s, 1930-42. Offered by 8. W. Straus & Co., Inc.

Edith Mae Cummings (Detroit) 1st M. 6s, 1937. Offered by Union Trust Co., Detroit.

Cuneo Printing Industries, Inc. 1st Mtge. 5148, 1937. Offered by Continental & Commercial Co.

(The) Deerfield (Chicago) 1st M. 634s, 1929-37. Offered by Cochran & McCluer Co., Chicago.

Detroit (Mich.) Baptist Union 1st M. 6s, 1930-37. Offered by Union Trust Co., Detroit.

Don C.‘uﬂttl I.)\pnr‘tmentt (Det.) 1st M. Senlor Series 6s, 1920-1937. Offered by Guaranty Trust

0. of Detroit.

Edgewater Beach Apts.-Bryn Mawr Beach Bldg. Corp. (Chicago) 1st (closed) M. 6s, 1931-43.

Offered by the Foreman Trust & Savings Bank, A. G. Becker & Co., Mitchell, Hutchins & Co.

and Union Trust Co., Chicago.

Elgin Professional Bldg. Corp. (Elgin, IIl) 1st M. 6s, 1929-39. Offered by Mississippl Valley
Trust Co., St. Louls.

Five Thousand East End Ave. (Chicago) 1st M. 6s, 1930-42. Offered by 8. W, Straus & Co., Inc.

Flint (Mich.) Capital Bldg. Co. 1st M. 6s, 1929-42. Offered by Harris, Small & Co., Watling,
Lerchen & Hayes, Detrolt and First National Bank, Flint, Mich. e

Forest Park Apartments (Fort Worth, Tex.) 1st M. 6}¢8, 1930-39. Offered by Fidelity Bond
& Mtge. Co., Chicago.
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Amount.

Purpose of Issue. P;

To Yield,

rice. About.

Company and Issue and dy'WhomlOffered.

s
350,000
315,000

2,250,000

110,000
850,000

150,000
135,000

400,000
1,500,000

110,000
1,000,000
90.000

300,000
400,000

650,000
3,000,000

120,000
500,000
165,000
380,000
3,200,000
250,000
750,000

215,000
235,000
290,000
3,500,000
9,500,000
300,000

244,000
230,000

300,000

800,000
175,000

350,C00

700,000
425,000

320,000
1,000,000
59,091,500
1,300,000

5,000,000
4,000,000
10,000,000
20,000,000

3,000,000
7,500,000
50,000,000
20,000,000

5,000,000
1,500,000,
500,000

000 Provide funds for loan purposes....

000| Enable mngt. acquire stock control

134,825,000|

00(Real estate mortgage

Land, Buildings, Etc. Con.—
Real estate mortgage
Finance construction of apartment
Finance constr. of warehouse.

Finance construction of apartment
Real estate mortgage

Real estate mortgage
Real estate mortgage

Real estate mortgage
Finance construction of building. .

Finance construction of hotel....
Provide funds for loan purposes..
Refunding

Finance construction of building. -
Real estate mortgage

Finance lease of property
Finance sale of property

Real estate mortgage

Provide tunds for loan purposes. ...
Provide funds for loan purposes. ..
Finance constr. of garage building.
Finance construction of hotel

Real estate mortgage

Finance lease of property

Real estate mortgage

Real eét.ate mortgage.

Real estate mortgage

Refunding; acquisitions, &o
Finance construction of buildings.

Finance construction of bullding. .
Finance construction of apartment
 Finance construction of apartment.
Real estate mortgage

Fin. constr. of theatre bldg., &c..
Finance construction of building. .

Finance construction of building. .

Real estate mortgage.
Finance construction of building. .

Real estate mortgage.
Provide funds for loan purposes.. ...

Shipping—
Finance constr. of tank steamship.

Miscellaneous—
Provide funds for loan purposes. ..
Enable mgt. acq. part com. stock.
Provide funds for loan purposes. . _
General bank requirements, &c.__
Provide funds for export credits. __
Refunding; retire bank loans, &o. .
Provide funds for farm loan purp. .

Refund cquisitions, &c.

Provide funds for Investment purp.
Provide funds for investment purp.
Finance construction of bridge. ...

Finance construction of bridge....
Finance construction of bridge. ...
Acquire General Stores Corp.....

-

Refunding; other corp. purposes. .

100
100
100

98
100
100

100
100
100

6.27
6.50

6.00
5.40-6.50

6.50
5.50
6.00

100}4-100 5.75-6.00
101 6.9

0

6.00;
6.50

535-6
54-6
6.C0
6.50
515-6
5.50
6.00]

6.00
6.00
6.00
6.00
6.10

50| (The) Randall (Chicago) 1st M, 6148, 1929-37.

6.00
6.00

Placed privately

92
98
95
9414

6.75
6.17
6.40
6.25

4.25-5.30
9734 5.75
9524 6.32
101.20-100 5-6%

e I SQN
=R =1 =] =1

Franklin Press Bldg. (Detroit) 1st M. 63, 1929-39.
Gaylord Apts. (Chicago) 1st M. 6148, 1930-39.

Offered by American Bond & Mortgage Co.
Offered by Fidelity Bond & Mtge. Co., Chicago.
Offered by A. C.

Offered by Guaranty Trust Co, of Detrolt.

Holbrook Hall Garden Apts. (Mt. Vernon, N. Y.) 5}%9% Prudence Ctfs., 1935.
Prudence Co., Inc., N. ¥ .

Holly Beach Realty Co. of Wildwood, N. J. 1st (closed) M. 6s, 1937.

Great Lakes Terminal Warehouse Co. of Toledo 1st (closed) M. 6148, 1942,
Allyn & Co., Inc. and Redmond & Co.

100 .00| Guilford Apt. (Det.) 18t M. 6s, 1929-37.

Price on application

Offered by

Offered by Boenning & Co.;

Philadelphia.

Hotel Jefferson, Inc. (Clifton Forge, Va.) 1st M. 614s, 1930-37. Offered by Wheat, Galleher &

Co., Inc., Richmond, Va.

Hotel Whitcomb Co. 1st M. 6s, 1942. Offered by Citizens Nat. Tr. & Sav. Bank, South Bend, Ind.

Houston Terminal Warehouse & Cold Storage Co. 1st M. 6148, 1929-38. ~ Offered by Wells-Dickey
Co., Minneapolis and First National Co., St. Louls.

(Walter C.) Hutchinson (Hammond, Ind.) Mtge. 6148, 1934-43, Offered by the Meyer-Kiser
Bank, Indianapolis.

Jersiyglo;tgagf & Title Guaranty Co. Coll. Trust 5148, 1932-37. Offered by Stone & Webster

lodget, Inc.

Levine & Rosenberg (Gulfport, Miss.) 1st M. 69, 1928-39. Offered by Mortgage & Securities Co.;
New Orleans.

Linwood Davison Block (Detroit) 15t M. 63, 1929-39. Offered by Straus Bros. Investment Co.,Chl.

Lomaland Pr]opertles. Inc. (Point Loma, Calif.) 1st M. 7s, 1942, Offered by Bayly Bros., Inc.,
Los Angeles.

Lookout Mountain Hotel (Tennessee) 1st M. 6s, 1929-37. Offered by Caldwell & Co., Nashville;

Los Angeles Mountain Park Co. 1st (closed) M. 648, 1939, Offered by California Co.; Drake;
Rlley & Thomas; Security Co., and First Securities Co., Los Angeles.

Missouri Military Academy 1st M. 6s, 1927-39. Offered by Lorenzo E, Anderson & Co. and M. C.
Stelnberg & Co., St. Louis.

Mortgage Insurance Corp., Inc., 1st M. 6s, (Issue No. 24—1027), 1928-38. Offered by Wm.
Cavaller & Co., S8an Franclsco.

Mortgage Security Corp. of America 1st Lien Coll. 63, 1930-37. Offered by Murphy, Favre & Co.,
Seattle.

National Birmingham Garages, Inc. (Birmingham, Ala.) 1st (closed) M. 6148, 1930-42. Offered
by Caldwell & Co., Nashville, Tenn.

New Jefferson Hotel Co. (St. Louis) 1st (closed) M. 6s, 1930-42. Offered by Continental & Com-
mercial Co. and First Natlonal Co., St. Louis.

Northwest Cotner of Thayer St. and Sherman Ave. (N. Y. City) 53 % Mtge. Ctfs., 1928-33.
offered by Lawyers’ Mortgage Co., New York.

Northwestern Bldg. (Portland, Ore,) 1st M. Leasehold 68, 1928-47. Offered by Lumbermen's
Trust Co.; Ferris & Hardgrove; Murphey, Favre & Co.; P. W. Chapman & Co., Inc., and
Atkinson, Jones & Co., Portland, Ore.

1001-11 University Ave. Apts. (N. Y.) 1st M. 6s, 1029-37. Offered by Empire Bond & Mortgage
Corp., New York.

1021-31 University Ave. Apts. (N. Y.) 1st M. 63, 1929-37. Offered by Empire Bond & Mortgage
Corp., New York.

1041-51 University Ave. Apts. (N. Y.) 1st M. 6s, 1929-37. Offered by Empire Bond & Mortgage
Corp., New York.

Paramount Properties, Inc. (Calif.) 1st M. 6s, 1930-42. Offered by Anglo London Paris Co.;
San Francisco.

Paramount Theatres-Allied Owners Corp. 1st M. 63, 1945, Offered by Halsey, Stuart & Co.;

Inc.; Graham, Parsons & Co., and Bonbright & Co., Inc.
Park East Medical Bldg. (N. Y. City) 1st M. Fee 63, 1930-39. Offered by 8. W, Straus & Co., Ine.
Plymouth Apts. (Detroit) 1st M. 6s, 1928-37. Offered by Guaranty Trust Co. of Detrofit.
Offered by Leight & Co., Chicago.

Offered by Mortgage &

Richmond Storage & Service Garage, Inc, (Richmond, Va.) 1st M. 6s, 1930-33. Offered by
Richmond Trust Co., Richmond, Va.

Saenger Theatres, Inc., 1st M. & Coll. Tr. 6148, *'B,” 1940. Offered by Hibernla Securities Co.,Inc.

St. Louis College of Pharmacy (St. Louis, Mo.) 1st M. 63, 1929-37. Offered by Real Estate
Mortgage & Trust Co., St. Louis.

St. Xavier College (Cincinnati) and Missouri Province Educational Institute (St. Louis)
1st M. 5s, 1932-42, Offered by Federal Commerce Trust Co., St. Louls,

70 Chestnut St. Corp. (Springfield, Mass.) 1st M. 63, 1042, Offered by 8. W. Straus & Co., Inc.

Spivey Bldg. Corp. (E. St. Louis, Il1l.) 1st M. 6s, 1929-39. Offered by Real Estate Mortgage
Trust Co.; Kauffman, Smith & Co., Inc., and Potter, Kauffman & Co., Inc., St. Louls.

David P, Stone-845 South Hill St. Property 1st M. 68, 1942. Offered by G. Brashears & Co.
and Banks, Huntley & Co., Los Angeles.

United States Mortgage Bond Co. 1st Coll. Tr. 6s, “C," 1920-37.
Investment Co., Baltimore,

Reymond Development Co. (Baton Rouge, La.) 1st M. 63, 1928-37.
Securities Co., New Orleans.

Offered by Colonial Mortgage

Tide Water Assoc. Transport Corp. 1st Lien Marine Equip. 58, 1937. Offered by Blalr & Co., Inc.

Agricultural Mortgage Bank (Colombia) 63, 1947.
Equitable Trust Co. of New York.

Bullock’s, Inc., Sec. 68, 1947. Offered by Citizens Natlonal Co., Los Angeles; Amerlcan National
Co., San Francisco, and Callfornia Securities Co., Los Angeles.

Central Bank of German State & Provincial Banks, Inc., Mtge. Sec. 6s, “B,” 1051, Offered
by Lee, Higginson & Co.; W. A, Harriman & Co., Inc., and the New York Trust Co.

Commerz-und Privat Bank (Hamburg-Berlin) 5348, 1937. Offered by Chase Securities Corp.;
Blair & Co., Inc.; Halsey, Stuart & Co., Inc.; Ladenburg, Thalmann & Co.: J. Henry Schroder
Banking Corp.; the Shawmut Corp. of Boston; A. G. Becker & Co.; the Marine Trust Co. of
Buffalo, and Anglo London Paris Co.

Danish Export Credit Committee 4148, 1928-34. Offered by Guaranty Co. of New York; Dillon,
Read & Co., and International Acceptance Bank, Inc.

Emporium Capwell Corp. (San Francisco) Conv. Deb, 5143, 1942. Offered by Amerlcan Natlona
Co.; Peirce, Falr & Co., and Blyth, Witter & Co.

German Central Bank for Agriculture Farm Loan Sec. 68, 1960. Offered by Natlonal City Co.
Harris, Forbes & Co., and Lee, Higginson & Co.

Hearst Publications, Inc., 1st M, & Coll. Tr. 61{s, 1928-47. Offered by Halsey, Stuart & Co.,
Inc.; Anglo London Parls Co.; Continental & Commerclal Co.; A. B, Leach & Co., Inc.; A. G.
Becker & Co.; Hill, Joiner & Co., Inc., and 8. W. Straus & Co., Inc.

(The) Investment Co. of America Deb. 53, “A,” 1947. Offered by Bonbright & Co., Inc.

Overseas Security Co., Inc., Deb. 58, 1947. Offered by company to stockholders; underwritten.

Paducah-Ohio River Bridge Co. Deb. 78, 1942, red by P. W. Chapman & Co., Inc., and

Moore, Leonard & Lynch.
Portsmouth-Nausemond Bridge Corp. 1st M. 6148, 1047. Offered by L. G. Ruth & Co., Buffalo.
Offered by L. G, Ruth & Co., Buffalo, N. Y.

Portsmouth-Nausemond Bridge Corp. Deb. 78, 1042.
Rellable Stores Corp. 63, 1937. Offered by Hornblower & Weeks and Jas, H. Causey & Co., Inc.
Emerich & Co., Inc., and

Saarbruecken Mortgage Bank Ext. 68, “B,"” 1947, Offered by Ames,
Offered by E. H. Rollins & Sons and Wm. R, Compton Co.

Strupp & Co.
Union Rock Co. 1st M. 6s, 1928-47. Offerea b o sy

er y K. W. Todd & Co., Inc.; First Natlonal
Bank, and Dollar S8avings & Trust Co., Pittsburgh. ESEE:

Ottered by W. A. Harriman & Co., Inc., and

(Wm.) Zoller Co. (Pittsburgh) 1st M. 68, 1942,

SHORT TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS,)

Amount.

¥ Purpose of Issue.

To Yteld,
About.

Company and Issue, and by Whom Offered,

30,000,00
10,000,000

1,500,000
1,800,000

300,000
2,000,000

3,000,000
_48,600.000
1 .':'00.000
1,250,000
800,000

Public Utilities—
ORefunding; retire floating debt, &¢

T efundi~ 7; retire floating debt, &ec.

Refunding; other corp. purposes..
Acquisitions; add'ns and impts. ...

Acquisition of properties
Acquisition of properties

New construction, wkg. cap’l, &c..

Other Industrial & Mfg.—

Reélre debt owing Davison Chem.
Q.

Expansion; working capital, &c...
Expansion of business

8,750,000

To
4.5

50| Whitenights, Inc. Conv. Coll. Tr. 64s,

The ﬁs:vso‘{log:e?t’?lg' Ialtligzxailnglt'i‘:rgc 0C.o. of Boston 1-yr. 43, Nov. 2 1928, Or{er'ed by Lee, Higginson
A R A R R e
Offered by A. C. Allyn & Co., Inec.

and National City Co.

Keystone Telepholl:e Co. OCE) m('ﬂi" 3-yr. 5]8.)0;".. 11\119350%

Montana Dakota Power ¥ nneapolis) I1st M. 8, April 1 1929, Oft a
Loan & Trust Co., Minneapolis and Second Ward Securities Co., Mllwauke% i A

Public Utilities Consolidated (Arizona) 3-Yr. 6s, June 1 1930. Offered by W. B. Foshay & Co.

Southern Cities Utilities Corp. 1st Lien Coll. Tr. 1-Yr. 53, Nov. 1 1928, = Offered by Hambleton
& Co. and Ames, Emerich & Co., Inc.

Union Bag & Paper Power Corp, 1st M. 6s, Sept. 1 1932. Offered by Halsey, Stuart & Co., Inc.,
Hodenpyl, Hardy Securities Corp. and Hambleton & Co,

Silica Gel Corp. 5-YT. 6148, Oct. 11932,
Splitdorf Bethlehem Electrical Co. 5-Yr. Conv. Deb. 73, Sept.
underwritten by Watson & White, N

Offered by Century Tr. Co. and Stein Bros. & Boyce, Balt.
11932, Offered to stockholders;

¥y
Oct. 1 1932. Offered by Childs, Jetfries & Co., Boston.
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To Yield
Amount. Purpose of Issue. f About. Company and Issue and by Whom Offered.

$ Land, Buildings, &c.— %

160,000\ Real estate mortgage 5.50| East Side of DeKalb Avenue North of East Gun Hill Road (Bronx, N. Y.) Guar. 534 % Mtge.
Ctis., 1928-32. Offered by Lawyers Mtge. Co., N. Y.

240,000{Real estate mortgage 5.50| East Side of East 19th Street South of Albermarle Road (Brooklyn, N. Y.) Guar. 5} % Mtge.
Ctfs., 1928-32. Offered by Lawyers Mtge. Co., N. Y.

225,000| Real estate mortgage 5.50| Frankford Theatre (Phila.) 1st M. 514s, Oct. 1 1932. Offered by Bankers Bond & Mtge. Co.
and Biddle & Henry .Philmlc}gy'lqaég RS e P BT

100,000/ General corporate purposes 514-6| (C. H.) Harrison Co. 1st M. 68, 1928-29. er y Backus, Fordon 0., oit.

325,000/ Finance constructlolt)x Dr’) building. . 7% __| Hill Bldg. Corp. (Wash., D. C.) 1st Deed of Trust (1st Mtge.) Notes, 1928-32. Offered by the
Federal American Co., Washington, D. C.

50,000, Provide funds for loan purposes.... 5.50| Inland Investment Co. (Indianapolis) 1st Mtge. 5148, Sept. 1 1932. Offered by company.
220,000{Real estate mortgage. 5.00| 135-41 W%st Sgh Street (N. Y. City) Guar. 5% Mtge. Ctfs., 1928-32. Offered by Lawyers Mort-
gage Co., New York.

1,000,000 Real estate mortgage 5.63| Rittenhouse Hotel (Phila.) 1st M. 6s, “A”, Nov. 1 1930. Offered by Reilly, Brock & Co. and
and Stroud & Co., Inc., Philadelphia.

175,000/ Real estate mortgage 5.50| Roosevelt Theatre (Phila.) 1st M. 5}4s. Oct. 1 1932. Offered by Bankers Bond & Mtge. Co. and
Biddle & Henry, Philadelphia.

315,000/ Finance sale of property 514-6| Scully Development Co. 1st M. 6s, 1928-32. Offered by Security Trust Co., Detroit.

300,000| Provide funds for loan purposes.. 6.00| Stockton Mortgage Co. (Jacksonville, Fla.) 1st M. 6s, *'C,” April 1 1932, Offered by Baker,
Watts & Co., Baltimore. .

450,000|Provide funds for loan purposes. .. 6.00| Thodan Realty Corp. (N.Y.) 1st M. Coll. Tr. 6s, 1928-30. Offered by M. W. Braderman Co.,

e | Inc., N. Y.
3,560,000
Miscellaneous—
460,000/ Improvements; fund curr. debt, &c 5.75-6.00| Hutchison-Moore Lumber Co. (Foulke, Miss. and Allison, Ala.) 1st M. 6s, 1028-32. Offered
by Baker, Fentress & Co., Chicago. /
1,000,000| Provide funds for short term credits 5.50| Leipzig City Bank (Leipzig, Germany) 5% % Notes, June 23 '28. Offered by Lee, Higginson & Co.
1,500,000| Provide funds for short term credits| 5.50| Leipzig City Bank (Leipzig, Germany) 53¢ % Notes, Aug. 24°28, Offered by Lee, Higginson & Co.

2,960,000

STOCKS.

Par or No. a Amound. | Price To Yield
of Shares. Purpose of Issue. Involved. |per Share. About. Company and Issue, and by Whom Offered.

$ s

Public Utilities—

#25,000 shs.|Acquisitions; other corp. purposes.| 2,300,000( 92 .52| Associated Telephone Utilities Co. $6 Cum. Prior Pref. Offered by Paine, Webber
& Co., N. Y. and Mitchum, Tully & Co., San Francisco.

500,000(Retire Indebtedness; other corp.
purposes 500,000| 974 Central Indiana Gas Co. 6149 Cum. Pref. Offered by Dawes, Maynard & Co. and
» Lawrence, Regan & Co., Chicago.

600,000 Ex | 96 Central Maine Power Co. 6% Pref. Offered by company.
500,000|Additions - 500,000/ 100 (par) Connecticut Power Co. Common. Offered by company to stockholders.
#20,000 shs.|Additlons, improvements, &c 2,090,000| 104}4 Kanans City lg)werr i: ligght Co. 1st pref. “B" $6 Div. Offered by Otis & Co. and

uaranty Co. of N. Y.

5,000,000{General corporate purposes 5,000,000/ 100 g Milwaukee Electric Ry. & Light Co. 6% Cum Pref. Offered by company.
#35,000 8hs.|Additions and improvements 3,465,000| 99 06| The Pennsylvania-Ohio Power & Light Co. $6 Cum,. Pref. Offered by Bonbright
& Co., Inc., Eastman, Dillon & Co., W. C. Langley & Co. and Harper & Turner.
4,658,600|General corporate purposes 4,658,500| 100 (par) Peoples Gas Light & Coke Co.(Chicago)|Capital Stock. Offered by co. to stockholderss
11,522,600|General corporate purposes. 11,522,600/ 100 4 Public Service Corp. of N. J. 6% Cum. Pref. Offered by company.

2,000,000|Capital expenditures -| 2,000,000 24 .73| Southern California Co. 514 % Cum. Pref. Serles “C.” Offered by E. H. Rollins &

Sons, Lee, Higginson & Co. and Parkinson & Burr.
32,636,100

Motors and Accessories—

*300,000shs| Expansion of business 3,000,000 10 Paige Detroit Motor Car Co. Common. Offered by company to stockholders.
1,750,000|General corporate purposes 1,995,000, 284 Warner Gear Co. (Indiana) Class “A” Stock. Offered by Geo. M. Forman & Co.;
John Burnham & Co., Inc. and Paul H. Davis & Co.
4,995,000

Other Industrial & Mfg.—

317,400{Acquire constituent cos 952,200 Arrow-Hart & Hegeman Inc. (Conn.)-Capital stock. Offered by Thomson, Fenn &
Co., Putnam & Co., Chas. W. Scranton & Co., Buell, Campbell & Co., Adams,
Merrill & Co., Roy T. H. Barnes & Co., the R. F. Griggs Co., and Fuller, Richter,
Aldrich & Co., Hartford.

2,000,000{ Working capital 2,000,000{ 107 6.50| Bayuk Cigars Inc. 7% Cum. lst Pref. Offered by Blake Bros. & Co. and Howe,
Quisenberry & Co., Inc., N. Y,

#60,0008hs|Acquire predecessor co. 1,980,000 {1 sh. cl. A[] For| British-American Brewing Co. Ltd. Class “A” stock. Offered by A. G. Ghysels &

Co., Inc. and Shader-Winckler Co., Detroit.
*30,000shs|Acquire predecessor ¢o $33| British-American Brewing Co. Ltd. Class “B" stock. Offered by A. G. Ghysels &
Co., Inc., and Shader-Winckler Co., Detroit.
*50,000shs|Retire mtge. debt; wkg. cap'l, &ec.| 1,350,000( 27 ---.| Carrier Engineering Corp. Conv. Pref. stock. Offered by Hemphill, Noyes & Co.
11,000,000 Refunding; other corp. purp. 11,000,000, 100 6.50| Consolidated Cigar Corp. 6% Cum. Prior Pref. Offered by Dillon, Read & Co.,
Hemphill, Noyes & Co., Chas. D. Barney & Co., and Shields & Co., Inc.
*30,000shs| New capital 750,000f 25 ----| Direct ControII anx:e go. Class “A" Voting stock. Offered by Campbell, Stenzel &
Peterson, Inc., N. Y.
Expansion, working capital, &c..} 1,155,000 {1 share pref.] For| Federal Bake Shops Inc. 7% Cum. Pref. Offered by Shields & Co., Inc., N. Y.
Expansion, working capital, &c.. 1 share com. ) $105| Federal Bake Shops Inc. 7% Common stock. Offered by Shields & Co., Inc., N. X
15,000,000/ Refunding; acq. Hersh. Choc, Co. Hershey Chocolate Corp. (of Del.) 6% Cum. Prior Pref. Offered by National City Co.,
(Pa.); working capital 15,000,000/ 99 6.06 Graham, Parsons & Co., Cassatt & Co., and Union Trust Co. of Pittsburgh.
#350,0008h |Refunding; acq. Hersh., Choc. Co. ) For | Hershey Chocolate Corp. (of Del.) Cony. Preference Cum. $4 per share. Offered by
(Pa.); working capital 25,900,000( | 10 shs. pref. National City Co., Graham, Parsons & Co., and Cassatt & Co.
*105,0008hs Refunding; acq. Hersh, Choe. Co. 3 shs. com.|$740| Hershey Chocolate Corp. (of Del.) Common stock. Offered by Natlonal City Co.;
(Pa.); working capital Graham, Parsons & Co., and Cassatt & Co.
60,000 Expansion of business 60,000 100 7.00 (Th%w. E.) Lamneck Co. 7% Cum. Pref. Series “B." Offered by Hugh M. Archer &
0., Columbus, Ohlo.
200,000 Retire current debt, &c {2 shs. prol.} For| Pacific Factors Inc. 8% Cum. Pref. Offered by Los Angeles Investment Securities

215,000 Corp., Los Angeles.
100,000|Retire current debt, &c $215| Pacific Factors Inc. Common stock. Offered by Los Angeles Investment Securities

}4 sh. cl. B

1 share com. e
orp., Los Angeles.

‘91.9023!13 Working capital = 402,363 64 ----| Reynolds Spring Co. Common, Offered by company to stockholders.
2,739,900|Acquisition & devel. of properties.| 2,739,900 102 6.86| St. Regis Paper Co. 7% Cum. Pref. Offered by F. L. Carlisle & Co., Inc., E. H.

Rollins & Sons, Hornblower & Weeks, and Schoellkopf, Hutton & Pomeroy, Inc.

. 500,000/ Capltal expenditures 537,500 {2 shs. pret.] For| Shaffer Box Co.(Tacoma Wash.) 7% Cum. Pf. Offered by Tom G. Taylor Co., Seattle.
2,5008hs Capital expenditures 1 share com. [$215| Shaffer Box Co. (Tacoma Wash.) Com. stock. Offered by Tom G. Taylor Co., Seattle.
300,000(A 100 7.00 \Vol\;:rlna Tube Co. 7% Pref. Offered by Merrill, Lynch & Co., and Howe, Snow
Co., Inc.

improv &C.... 300,000

64,341,963
Land Bulldings &c.—
.1.000.000 Reduce curr. debt; working capital| 1 1,000,000 }1 sh. pf.[Priceon| Baker Properties Inc. 7% lst Pref. Offered by Morris T. Baker & Co,, Minneapolis.
10,000shs l‘feduce curr. debt; working capital| | 1sh.com| Applic.| Baker Properties Inc.Common stock. Offered by Morris T. Baker & Co., Minneapolis
75,000 Finance construction of apt. 100 6.00| Berry Apt. Co. (Hammond Ind.) 6% Pf. Offered by the Meyer-Kiser Bank, Ind’polis
200,000 | Finance construction of apt 100 6.00| Bronx Realty Co.(Gary Ind.) 6% lst Pf. Offered by the Meyer-Kiser Bank, Ind'polis
185,000(Finance construction of buildings. 100 6.00| Community Realty Co. (Indianapolis) 6% Cum. 1st Pref., due 1930-43. Offered by
Fletcher American Co., Indianapolis.
*100,0008hs|Acquisition of property 3,800,000 38 <---| Lefcourt Realty Corp. Conv, Pref, Cum. $3 per share. Offered by Hemphlill, Noyes
35,000/ F1 & Co., and Lage & Co., N. Y.
N nance construction of bullding. . 35,000 100 6.00| Lighthouse Electric Realty Co. (Gary Ind.) 6% Pref. Offered by the Meyer-Kiser
930 otfs Bank, Indianapolis.
948,600(1,020 ----| Loew’s-United Artists (Columbus O.) Corp. Fee & Leasehold Tr. Ctfs. Offered by
#30,0008hs % Huntington National Bank, and Raymond T. Brower, Inc.
*35.0008hs 1,500,000/ 50 ---| Marshall Public Corp. (Brooklyn, N. Y.) stock. Offered by Ebert Co., Brooklyn, N.Y.
L»OU0s; 1,400,000 (1 share pref.) For| Newark (N. J.) Garden Corp. Conv. Pref. Cum. $3'4 per share. Offered by Bennett,
23.333 1-3s| Finan Converse & Schwab, Inc., N. Y.
o ce construction of building.. 2-3d sh. com,)$40| Newark (N. J.) Garden Corp. Common stock. Offered by Bennett, Converse &
1,350 ctfs|Finance, 1 Schwab, Inc., N. Y,
RN 00| T e, lease of property 1,383,750|1,025 Northwestern Bldg.(Portland, Ore.) Land Tr. Ctfs. Offered by Union Tr. Co., Cleve.
0"'000 Mnance construction of building. - 85,000{ 100 J Resnick Realty Co. (Gary, Ind.) 6% Pref. Offered by the Meyer-Kiser Bank, Ind'p’lis
166"000 nance construction of bullding. . 65,000 100 y Ridge-Adams Realty Co. (Gary, Ind.) 6% P!f. Offered by the Meyer-Kiser Bk, Ind'p'lis
5 Finance construction of hotel. .- 160,000 100 J Sheflnzllgnkenllty Co. (Indianapolis) 6% Pref. Offered by the Meyer-Kiser Bank,
is.
130,000/ Finance construction of apartment, 130,000 100 Siler l)]\pt ‘2:‘:;) (Gary, Ind.) 6% 1st Pref. Offered by the Me; y
v ! . : 3 5 . yer-Kiser Bk, Ind'polis.
110,000 | Finance construction of apartment 110,000 100 d Stebbing Realty Co. (Andersoon. Ind.) 6% Ist gret. Offered by the Meyer-Kiser

Bank, Indianapolis.
11,077,350 e
Miscellaneous—

#70,0008h8/Acq. group of retall drug stores...| 1,400,000 Allison Drug Stores Corp. Class “A" Conv. stock. Offered by Baker, Simonds & Co.

#20,000shs/Acq. group of retall drug stores. .. 300,000 Allison Drug Stores Corp. Class “B" stock. Offered by Baker, Simonds & Co.
50,000shs{Additional capital -| 4,000,C00 Austrian Credit-Anstalt (Vienna, Austria) ‘‘American shares,” Offered by Goldman,

Sachs & Co., Ames, Emerich & Co., and Strupp & Co.

4,500,000(Enable mtge. acq. part. com. stk.| 4,500,000 .00| Bullock’s, Inc. 7% Cum. lst Pref. Offered by Citizens National Co., Los Angeles,

American National Co., San Francisco, and California Securities Co., Los Angeles.
2,500,000(Working capital 2,500,000| 20 (par) Hawaiian Pineapple Co., Ltd. Capital stock. Offered by company to stockholders.

15,000 ctfs|Working capital 727,500 48}4 Industrial Discount Co. of Amsterdam (Holland) “American share Certificates”

representing Common stock. Offered by F. J. Lisman & Co., and First Federal
Forelgn Investment Trust.

+40,0008hs| Provide funds for Investment purp.|] 1,040,000/ (1 share pref.] For| Mitchum, Tully Participations, Inc. Pref. Offered by Mitchum, Tully & Co., San

Francisco, and Kidder, Peabody & Co., N. Y.
#40,0008hs| Provide funds for Investment purp. $26/ Mitchum, Tully Participations, Inc. Com. Offered by Mitchum, Tully & Co.,
San Francisco, and Kidder, Peabody, & Co., N. Y.

1 share com.
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Price
per Share.

a Amoum
Involved.

To Yield

No.of Shares Purpose of Issue. About

Company and Issue, and ty Whom Offered.

S Miscellaneous (Concl ‘ded)
3,500,000| Provide funds for investment purp.
*35,000shs

350,000/Additional capital. .
*3,500shs| Additional capital . __
*20,000shs| Acquisitions, additions,
800,000/ Enable mtge. acquire stk. control.

s

Provide funds for investment purp. }4 sh. com. A

1 share com.
860,000/ 43
800,000{ 98}c

21,517,500

490,000 {2 shs. pref.{

870| Second International Securities Corp. Class "A” Com.

For| Service Applicance Co., Inc. (Schenectady, N. Y.) 89 Cum. Pref.
$140| Service Applicance Co., Inc. (Schenectady, N. Y.) Com. stock. Offered by company.
United States Freight Co Capital stock. Offered by company to stockholders.

7.10{ (Wm.) 7oller Co. (Pittsburgh) 7% Cum. Pref.

Founders Trust, N. Y.

o
1 share prer.{Fo‘x’- Second International Securities Corp. 6% Cum. 1st Pref. Offered by American

Offered by American

Founders Trust, N. Y.
Offered by co.

Offered by K. W. Todd & Co., Inc.,
S. M. Voshell & Co., and Glover & MacGregor, Pittsburgh.

FARM LOAN ISSUES.

%
To Yield
About.

Miscellaneous (Concl.)

Amount. Issue and Purpose.

Offered by

%
4.73
4.00

S
375,000
29,000,000

Atlanta Joint Stock Land Bank 58, 1937-57
(provide funds for loan purposes)

Federal Land Bank 4s, 1937-57 (provide
funds for loan purposes)

C.

300,000|First Joint Stock Land Bank of Fort Wayne
Ind., 448, 1937-57 (provide funds for loan
purposes)

First Trust Joint Stock Land Bank of
Chicago 4Y4s, 1937-57 (provide funds for,
loan purposes)

Fletcher Joint Stock Land Bank 4145, 1937-
67 (provide funds for loan purposes)

Lafayette Joint Stock Land Bank 4l4s,
1937-57 (provide funds for loan purposes) ..

Southwest Joint Stock Land Bank (Little
Rock) 58, 1937-57 (provide funds for loan
purposes)

1,000,000

300,000
300,000
500,000

31,775,000

Alex Brown & Sons; Harris, Forbes & Co.; Brown Bros. & Co.; Lee,

F. Childs & Co., New York.

Higginson & Co.;
Natlonal City Co., and Guaranty Co. of New York.

Fletcher Savings & Trust Co., Indianapolis.

First Trust & Savings Bank, Chicago.
Fletcher Savings & Trust Co., Indianapolis.
Fletcher Savings & Trust Co., Indianapolis.

C. F. Childs & Co., New York.

FOREIGN GOVERNMENT LOANS.

To Yield

Issue and Purpose. Price. About.

Offered by

o
U. S. of Brazil Ext. Loan 648, of 1027, due :
1957 (liquidate treasury obligations, including

floating debt) 7.10

State of Hamburg (Germany) Certlificates of
Participation in 1-Year 5% Treasury Note
Due Nov. 1 1928 (acquisition and develop-
mm«))r real estate; financing industrial enter-
pr

Republic of Poland Stabilization Loan of
1927 Ext. 7s, 1947 (consolidate and perpetu-
ate condition of monetary stability and
budgetary equilibrium)

30,€00,000| Free State of Prussia Ext. Loan 63 1952 (pro-
ceeds to be used for production and revenue

producing purposes)

2,122,500 Province of Tucuman (Argentine) Ext. 7s,
1950 (increase capital of the banks of the

Province of Tucuman)

198,008 - -

International Acceptance Bank, Inc.; Brown Bros. & Co.; J.

Dillon, Read & Co.; National City Co.; Lee, Higginson & Co.; Blair & Co., Inc.; J. Henry

Schroder Banking Corp.; White, Weld & Co.; International Acceptance Bank, Inc.;
Klssel, Kinnicutt & Co.; Ladenburg, Thalmann & Co.; the First National Corp. of
Boston; Continental & Commercial Co.; Illinols Merchants Trust Co.; Unlon ‘Trust
Co., Cleveland; Hemphlll, Noyes & Co.; Shlelds & Co., Inc.; Paine, Webber & Co.;
Cassatt & Co.; Edward B. Smith & Co., and Janney & Co.

Henry Schroder Banking
Corp., and Lee, Higginson & Co.

Banl;?rs Trust Co., N. Y.; Blair & Co., Inc.; Chase Securities Corp.; Guaranty Co. of

- Y.; W. A, Harriman & Co., Inc.; Marshall Fleld, Glore, Ward & Co.; E. H,
Rollins & Sons; Tucker, Anthony & Co., and Palne, Webber & Co.

Harrls, Forbes & Co.; Brown Bros. & Co.; the Equitable Trust Co. of N. Y ; the New

York Trust Co.; Mendelssohn & Co.;

International Acceptance Bank, Inc., and
J. Henry Schroder Banking Corp.

Paine, Webber & Co.

* 8.4 es of no par vilue.
a Pre erred stocks of a stated par value are taken at par,
b Eich 51,000 bond accompanied by three shares of capital stock.

while preferred stocks of no par value and all ¢lasses of common are computed at thelr offering prices.

¢ Bonus of 1-5th shares of common stock glven with each share of preferred.

Indications of Business Activity

STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Nov, 11, 1927.

Cold weather has caused some increase in trade, notably
in the retail lines, but great floods in New England States
have of course interfered with business and caused more
or less inconvenience to textile industries where they have
not caused considerable damage. A noteworthy fact is
that according to the Association of Cotton Textile Mer-
chants the October sales of standard cloths were only 68%
of production, that unsold stocks increased nearly 18%
during the month, while unfilled orders fell off nearly
14%. The sharp decline in cotton, in two days reaching
some 200 points has naturally had a more or less unsettling
effect on the cotton goods business. Some cloths have de-
clined Y c while some yarns are said to be down 1% to lc.
Trade in finished cottons has been very quiet. Woolens
and worsted fabrics, as well as winter goods, had a bet-
ter sale, owing to the sharp drop in the temperatures. The
trade in spring silk goods has been small. Raw gilk has
veen dull and lower. Raw cotton declined $10 a bale
on the crop estimate on the 9th inst. of 12,842,000 bales.
That showed an increase over the estimate of a month ago
of only 164,000 bales, but it happened to be 300,000 bales
more than the generality of people had expected and as
he position was heavily long and the effect was marked.
What are termed “stale” long accounts came out in large
volume. The short side became popular. The pressure
was so great that forthe eighth time this season prices had

a major set back and bull speculation is not expected to be
resumed immediately. To-day there was a rise of $2.50
to $3 a bale as a technical reaction after the recent big drop
and also because of considerable fixing of prices by do-
mestic and foreign trade interests. A forecast of freezing
weather in the Southwest was a contributory factor. As
usual there is a dispute about the correctness of the Gov-
ernment cotton figures. There are those who do not be-
lieve that the estimated crop of 12,842,000 bales will be
ginned, World spinners takings of American cotton in
the meantime have increased, And if exports are 500,000
bales less than last year up to this time the effect is re-
flected in steadily decreasing European stocks which sooner
or later must be replenished. Wool has been in only mod-
erate demand, but steadily, and Australian wool sales have
been at an advance of 5 to 10 per cent over the previous
sales,

Wheat has advanced somewhat with a fair export de-
mand and to-day, when Chicago was closed for the Armistice
holiday, Winnipeg advanced noticeably with snows in West-
ern Canada which were not wanted. The tendency of
European markets, seems to be upward and it would not be
surprising if American exports this season should forge well
ahead of those of last year. Up to November 10 they are
some 2,300,000 bushels larger than the same time last year.
Corn has advanced, although the crop estimate has been
increased about 150,000,000 bushels as compared with the
estimate of a month ago. There are some export inquiries
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and a certain quantity of kaffir corn has been sold for ex-
port within the last 24 hours. The crop is stated by the
Government at 2,753,250,000 bushels as against the final
figures last year of 2,645,031,000 bushels. The stock on
farms is 70,000,000 bushels less than a year ago. It is sig-
nificant that the crop is turning out better than was ex-
pected early in the season. In fact the latest Government
estimate is 750,000,000 bushels larger than some of the
pessimistic private estimates some time ago. And yet the
price of No. 2 yellow corn is now 17 cents a bushel higher
than a year ago. There has been a better export business
in rye at rising prices. At least half a million bushels have
latterly been sold to foreign markets. There is also some
foreign inquiry from time to time for oats and barley.

Coffee has declined rather sharply, the Brazilian mar-
kets latterly taking a downward turn, and the first notice
day for December delivery here is approaching, Demand
has also slackened somewhat. A good deal of coffee will
have to be bought during the next two or three months and
on the whole the Defense Committee in Brazil is believed to
have the situation pretty well in hand, at least for the time
being. Sugar has advanced somewhat with a sudden in-
crease in spot activity in the middle of the week. But the
main bullish factor was an idea that Cuba’s Commissioner,
Col. Tarafa, is making progress in Europe in his efforts to
secure the co-operation of producers there in Cuba’s scheme
to control output and exports. As for sugar speculation,
however, it has been quiet pending definite developments
in both Cuba and Europe. London prices, to the surprise
of the New York trade, have latterly weakened and the re-
ports are not unamimous that Cuban propaganda is every-
where meeting with success in Europe. There have been
rumors from time to time of opposition across the water.
Rubber has shown no marked net change but near deliveries
are somewhat lower than a week ago, and during the week
fluctuations have now and then been sharp. Advances have
taken place at times on reports that the restriction scheme
would be more rigorously carried out. But of late for some
reason London has declined and New York has followed.
The October consumption fell off 10.2%. The truth is
that the effort to sustain prices of coffee, sugar and rubber
artificially are of questionable wisdom and the ultimate
outcome at best dubious. In the long run it seems clear
enough from experience that these trades, like all others,
must fall back on the law of supply and demand, rather
than on artificial measures for circumventing it.

The colder weather has helped the coal trade to some ex-
tent, both as to bituminous and anthracite. Larger sales
are reported of rails in the steel trade and of oil trade
material and one company is trying to advance prices,
But the steel trade in the main is dull and depressed.
There is no improvement in pig iron. If anything the
tendency of iron prices still seems to be downward. A
better business has been done in clothing and also in
~ shoes, rubbers and other footwear. Chain stores trade

shows an increase in 10 months of 14.1% ; mail order stores
3.6%; chain and mail order stores 10.6%. But wholesale
lines for nine months show a decrease of 8%%. In Vir-
ginia tobacco has sold at higher prices. Trade in automo-
biles is not satisfactory. It was said that automobile fi-
nancing companies were feeling the effects of slackness of
trade. That branch of business will be sharply watched for
any sign of a definite slackening of the craze for motor
traveling. General trade was affected to-day by the ob-
servance of Armistics day as a legal holiday in every part
of the West and South.

Latterly there has been a rally in the stock market, but
the reception of the increased dividend on General Motors
was rather disappointing. Money has been easy however,
with the call rate to-day 81%%, against 4%4% a year ago.
There was less selling pressure in the stock market to-day
and sterling exchange was at the highest point seen since
1914. That is certainly a fact of good omen. Demand bills
to-day were 486 31/32, or 5/16 above par, and cable trans-
fers were 487 11/32, a new high for the year There was
a good demand here for what are termed farm stocks. The
technical position of the stock market no doubt is better
generally and witli colder weather in this country there are
signs of some improvement in business. The damage aris-
ing from the recent very heavy rains and floods in New
England is regretable but they are very far from being of
a magnitude to criple its business. In fact the textile mills
are rapidly resuming work where they had been interfered

with at all. Bonds were in good demand and strong and
some of the United States Treasury issues sold at new high
record prices. Irench 714s reached a new high level, and
not a few guilt-edged rail and public utility issues also
were up to a new peak. London was rather quiet to-day
with German and Polish issues somewhat lower.

Fall River, Mass., reported the tone firm but the break
in raw cotton prices militates against trade for the time
being. New England advices said that no serious damage
as a rule had been done to textile mills by the recent rains
and floods, though there were some which had not escaped
heavy losses. Boston wired early "in the week that with
losses through New England estimated at $50,000,000 the
floods which have brought such great havoe, especially
along the valleys of the Connecticut, Merrimac and Black-
stone rivers, reached their crest early in the week and at
many points were subsiding. The full extent of the losses
will not be known for some days. Many of the wool and
cotton mills, as well as the paper mills and wood-working
plants on these rivers suffered more or less damage, chiefly,
however, through the wetting of goods and machinery in
the basements and lower floors of the mills. Several de-
partments of the Amoskeag Mills at Manchester suffered
in this manner. The American Woolen Co.’s mills were not
seriously damaged by the flood and only 5§ mills were in-
undated to an extent that will delay operations and ship-
ments. At Winooski, Vt., the Burlington and Champlain
mills were badly damaged. The Black River Mill at Lud-
low, Vt., and the Lebanon and Mascoma mills at Lebanon
N. H., were flooded, but not crippled. The Sawyer mills
at Dover and the Tilton at Tilton, N. H., were affected, but
the latter has been closed for some time. The inundation
of the Wood Worsted Mill at Lawrence, Mass., did but slight
damage.

The worsted division of the Amoskeag Manufacturing Co.
is doing well. At Wilton, N. H., the Hillsborough mills are
busy on fine worsted yarns and tops, operating 8,400
spindles and 8 combs at capacity day and night. At Dover,
N. H., the Pacific mills are operating at a good rate on a
brisk trade. At Rochester, N, H., the Cocheco Woolen Co.
mills are doing well in woolens. At Keene, the Faulkner &
Colony mills and the Wassookeag Woolen Co. continue to
operate at a saticfactory rate, The woolen mills of H. W.
Brown are running at a high rate. At Pickens, S. C., the °
Pickens Cotton Mill, which operates 23,000 spindles and 622
looms, producing sheeting, will run day and night begin-
ning Nov. 14.

October sales of 561 department stores reporting to the
Federal Reserve System were 3.3% smaller than in Oc-
tober last year. Sales of two mail order houses and eight
five and ten-cent chain stores were about 8% larger. F. W.
Woolworth & Co.’s sales for October were $26,031,788 an
increase of 4.96% over October 1926. Sales for the first
10 months of this year were $205,118,179 an increase of
8.10% over those of October. 8. S. Kresge Co.'s sales for
October totaled $12,084,135 an increase of 10.5% over Oc-
tober 1926. Sales for the first 10 months of this year
amounted to $98,711,155, an increase of 12.4% over the cor-
responding period last year.

Some 150 persons lost their lives in the great rain storms
with accompanying floods that swept New England late
last week followed by snows. Iires broke out in the Ver-
mont flood zone. HEpidemiecs threatened thousands of home-
less persons. Typhoid serum is being distributed. Famine
conditions appeared in some towns cut off from transpor-
tation and supplies. Later the waters receded in most
States. The damage is estimated at $150,000,000. The
story is one of death, exposure, suffering, hunger, land-
slides, washouts, and interrupted railroad and telephone
communication. In the Valleys of the Connecticut, Mer-
rimack River in Vermont, New Hampshire and Massa-
chusetts the textile mills of various towns have been more
or less damaged or have had to be closed temporarily
though the big Amsokeag mills at Manchester, N. H., were
in operation on the 7th inst. A snow storm 'helped to save
the town of Ludlow, Vermont, from destruction by fire.
Here it became very cool on the 5th inst. and grew more
so in the two or three following days. On the 6th inst,
it was 32 to 45 degrees in New York, 30 to 46 in Philadelphia,
28 to 34 in Pittsburgh, 34 to 52 in Boston, 30 to 36 in
Chicago, 28 to 42 in Cincinnati, 38 to 42 in Kansas City,
32 to 36 in Cleveland and St. Louis and 26 to 36 in St.
Paul. On the 8Sth inst. there was a little snow and sleet
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storm here. On the 10th inst. it was 36 to 51 degrees here,
40 to 62 in Chicago, 38 to 64 in Cincinnati, 38 to 56 in
Cleveland, 32 to 50 in Boston and 36 to 46 at Minneapolis.

Business Indexes of Federal Reserve Board.
The Indexes of production, employment, and trade issued

Nov. 1 by the Federal Reserve Board follow:

INDEX OF INDUSTRIAL PRODUCTION.
(Adjusted for seasonal variations. Monthly average 1923-25=100)

—1027— 1926 1927— 1926
Sept. Aug. Sept. Sept. Aug. Sept.
1 107 112

11 97 101

118 *119
93

Manufacturers—
Manufactures. .

Food products. ...
Pape]x; and printing...

Minerals—
Bituminous.

Leather and shoes...
Cement, brick, glass.
Nonferrous metals.. .
121 | Petroleum refining.. .
117 | Rubber tires
*04

INDEXES OF EMPLOYMENT AND PAYROLLS IN MANUFACTURING
INDUSTRIES.
(Without seasonal adjustment. Monthly average 1919=100)

Employment Pay Rolls
1927 1926 1927- 1926
Sept. Aug. Sept. Sept. Aug.

91.9 91.2 95.8 103.8 104.4
84.7 85.0 92.7 87.3 80.8
93.9 92.3 91.3 1048 102.7
96.5 95.6 92.8 107.3 105.8
90.5 88.2 89.5 101.9 98.9
93.0 924 100.0 107.3 1058
76.1 76.7 85.0 81.3 85.4
111.0 1143 124.6 128.7 136.3
107.8 106.9 108.4 148.9 147.2
88.7 85.8 88.6 1044 101.7
88.5 88.2 90.9 95.2 97.5
119.3 120.2 120.3 145.7 149.0
Tobacco, &e 83.5 744 80.6 90.5 79.7
Chemicals, &c 76.9 75.3 774 105.7 105.2

+INDEXES OF WHOLESALE AND RETAIL TRADE.
Wholesale Trade Retatl Trade
—1927— 1926 —1927— 1926
Sept. Aug. Sept. Sept. Aug. Sept.
91 88 97 | Dept. Store Sales:
92| Adjusted.. .. 144 144
86 Unadjusted....... 113 131
114 | Dept. Store Stocks:
usted 130 132
130 142

84
112

150 128
113 121

Sept.
108.3
97.9
98.9
100.7
96.7
113.7
88.9
148.9
146.8
103.6
97.4
157.0
87.6
102.3

Iron and steel. ..
Textiles—group
Fabries

Stone, Clay, glass.

Unadjusted

Automobile Models and Prices.

The new Pierce Arrow models, first mentioned in our
issue of Nov. 5, p. 2454, strike an entirely new note in body
design, bearing no resemblance to previous Pierce-Arrow
models. Body and roof lines, radiator, lamps, fenders and
cowl all show radically different treatment from the more
conservative modeling which has characterized Pierce-
Arrow in the past. Prices on the new series 81 line range
from $2,900 to $3,550, compared with prices ranging from
$2,495 to $3,450 on the series 80 line, f. 0. b. factory.

The new eight-in-line series, to be known as the 8-78
which is not in production at the Elear Motor Co.’s plant,
gives this company a line of 28 cars. The 8-78 contributes
4 new models to the line; a 5-passenger touring car and a
4-passenger roadster. The new models have a 123-inch
wheelbase, are mounted on the Elear shockless chassis,
have Lockhead 4-wheel hydraulic brakes and are equipped
with a 65 h.p. Lycoming motor.

Railroad Revenue Freight Loading Large but Well
Below a Year Ago.

Loading of revenue freight for the week ended on Oct.
20 totaled 1,112,621 cars, according to reports filed on
Nov. 8 by the railroads with the Car Service Division of the
American Railway Association. This was a decrease of 15,
865 cars below the preceding week this year, reductions
being reported in the loading of all commodities except mis-
cellaneous freight and forest products, both of which showed
increases. The total for the week of Oct, 29 was a decrease
of 96,257 cars under the same week last year but 21,467 cars
above the same week in 1925. Particularizing the report
says: ’

Miscellaneous freight loading for the week totaled 447,044 cars, a
decrease of 8,278 cars under the corresponding week last year but 80,915
cars above the same week in 1925.

Coal loading amounted to 182,136 cars. This was a decrease of 54,598
cars under the same week last year and a decrease of 12,406 cars com-
pared with the same period two years ago.

Grain and grain products loading totaled 56,168 cars, a decrease of §09
cars under the same week in 1926 but 8,064 cars above the same period
in 1925. In the Western districts alone, grain and grain products load-
ing totaled 39,524 cars, an increase of 2,403 cars above the same week
last year.

Live stock loading amounted to 38,183 cars, a decrease of 1,810 cars
below the same week last year and 2,383 cars below the same week in
1925. 1In the Western districts alone, live stock loading totaled 30,307
cars, an increase of 961 cars above the same week last year.

Loading of merchandise and less than carload lot freight totaled 268,433
cars, a decrease of 2,805 cars below the same week last year and 1,480
cars below the corresponding week two years ago.

Forest products loading totaled 69,290 cars, 8,600 cars below the same
week last year and 795 cars below the same week in 1925.

Ore loading totaled 42,071 cars, 20,540 cars below the same week in
1926 and 4,776 cars below the corresponding week two years ago.

Coke loading amounted to 9,287 cars, a decrease of 4,027 cars under
the same week in 1926 and 5,764 cars below the same period in 1925.

All districts reported decreases in the total loading of all commodities
compared with the corresponding period in 1926 but all except the
Eastern, Pocahontas and Centralwestern districts reported increases com-
pared with the corresponding period in 1925.

Loading of revenue freight this year compared with the two previous
years follows:

1927.
4,524,749
3,823,931
4,016,395
4,890,749

1926.
4,428,256
3,677,332
3,877,397 3,702,413
4,791,006 4,710,903
4,145,820 3,869,306
4,089,340 3,965,872
5,213,759 4,945,091
4,388,118 4,321,427
4,523,112 4,297,936
5,967,576 5,637,159

45,101,716 43,430,103

1925,
4,456,949
3,623,047

Five weeks In January
Four weeks in Februal
Four weeks In March.
Five weeks In April.

Four weeks In May.

Four weeks In June.

Five weeks In July.. .
Four weeks In August...._
Four weeks in September.
Flve weeks In October 5,587,921

44,459,425

Retail Trade in United Statesin September as Reported
to Federal Reserve Board.—Distribution to Con-
sumers Less Than Usual.—Nine Months Sales
Slightly Above Same Period Last Year.

Distribution of merchandise to consumers, as indicated
by sales of department stores, mail order houses and chain
stores increased less than usual in September, according to
the September survey issued by the Federal Reserve Board.

The latter goes on to say:

Compared with a year ago sales of department stores continued in about
the same volume, while those of malil order houses and chain stores were
larger. )

For the first nine months of the year as a whole, sales of department
stores averaged about 1% larger than in the corresponding period of last
year and those of mail order houses were slightly more than 29 larger.
Sales of chain stores showed relatively larger increases for the first nine
months of 1927, as compared with a year ago, than sales of department
stores and mall order houses, but this was due, in part, to the fact that the
number of stores operated by the different chain companies increased
during the year.

A summary of the changes in sales in September and in the first nine
months of the year, as compared with the corresponding periods of last
year, for retalil firms reporting to the Federal reserve system and the number
of firms reporting are shown in the table

CHANGES IN RETAIL SALES AND NUMBER OF FIRMS REPORTING.

Percentage of Increase (+) or

Number of Stores
Decrease (—) in Sales in—

Reporting.
Class of Stores.

September 1927
Compared with
September 1926.

9 Mos. 1927
Compared with

Sept. 1926.|Sept. 1927.
9 Mos. 1926.

Department stores

Mall order houses.

Chalins of stores—
Grocery

660
4

25,923
2,252
652
3,353
566

61

274

EEEN- - XN

Department Store Sales and Stocks by Federal Reserve Districts.

‘While department store sales were in about the same volume in September
as a year ago, for the country as a whole, there were wide variations for the
different sections of the country. In the Boston, New York, Atlanta and
San Francisco Federal reserve districts sales were larger than in September,
1926, the largest increases being in the Atlanta district, where sales were
nearly 20% greater than last year. In the other districta sales were smaller
than in 1926, the largest declines occurring in the Philadelphia, St. Louls,
Minneapolis and Dallas districts.

Inventories carried by department stores increased further in September,
reflecting the usual seasonal growth In stocks in anticipation of the expan-
sion in retail sales that occurs in the autumn, and at the end of the month
stocks were in about the same volume as in September, 1926. Stocks of
stores in the Boston, Cleveland, Atlanta, Kansas Olty and San Francisco
districts increased, while those in the other districts, except New York
and Richmond where they were about the same as a year ago, were smaller.

Stock Turnover.

The rate at which stocks of merchandise of department stores were
turned over averaged about the same for all reporting firms in September
a8 a year ago. Forthe nine months ending in September the rate of turn-
over was about the same as for the corresponding period in 1926.

SALES OF DEPT. STORES, MAIL ORDER HOUSES AND CHAIN STORES:
(Index numbers. Monthly average 1919—100.)

Matl
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DEPARTMENT STORE SALES, BY FEDERAL RESERVE DISTRICTS.
(Index numbers. Monthly average 1919—100.)
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DEPARTMENT STORE STOCKS, BY FEDERAL RESERVE DISTRICTS.
(Index numbers. Monthly average 1919—100.)

Federal Reserve District.

Cleve-|Rich-| At- | Chi-
land |mond| lanta | cago
(54)%| (25)* (63)*

Federal Reserve District.

New Cleve-|Rich-
York |Phila.|land./mond
(63)*| (13)*| (52)*

New
York |Phila.
(63)*| (22)*

Dal-
las
21)*

At- | Cht-
cago

Gn*

Dal-
las
(19)*

139 | 137
129
87
- 89
September. 116

124
128
9 | 96| 80

e 92
September. . 124 | 138 | 110
® Number of stores included in Index

CHANGES IN SALES AND STOCKS OF DEPARTMENT STORES, SEPT. 1927,
[Increase (+) or Decrease (—). Based on value figures.]

137
126
100

Augu
September....
* Number of stores included in Index.

STOCK TURNOVER OF DEPARTMENT STORES, SEPTEMBER 1927.

Rate of Stock Turnover.* Rate of Stock Turnover.®
Jan. to| Federal Reserve Jan. 1 to
District and September.  Sept. 30.
City— 1927. 1926. 1927. 1926.
Atlanta—

Change n Sales. Change in Stocks.

Sept. 30 1927 Compared with

Federal Reserve
District and
City.

Jan, 1-Sept. 30
1927 Compared
wdth Jan. 1-
Sept. 30 1926.

Federal Reserve
District and September.  Sept. 30.
Cliy— 1927. 1926. 1927. 1926.

Boston—

September 1927
Compared with
September 1926,

Sept. 30 1926. | Aug. 31 1927,

Boston:
Boston
Outside Boston.
New Haven....
Providence ....

Now York:

Rochester
Syracuse ...
Other (;ltles.

Philadelphia:
Philadelphla. ..
Allentown

Wilkes-Barre. . .
Wilmington. ..

Cleveland:
Cleveland

Total ..

Richmond:
Richmond.
Baltimore

8t. Louls:
St. Louls.
Evansvlille
Little Rock.
Loulsville

Minneapolis:
Minneapolls ...
Duluth-Superior
St. Paul

San Franclsco:
San Franclsco..
Los Angeles. ...

United States....

Per Cent.
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New Haven.... .2 24
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New York and
Brooklyn....

Philadelphia—
Philadelphia. . -
Allentown .
Altoona. .
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Johnstown
Rochester.
Reading.
Scranton.
Trenton.....
Wilkes-Barre.
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York
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stocks on hand.

CHANGE IN SALES OF DEPARTMENT STORES BY DEPARTMENTS.
[Increase or decrease (—) In sales in Sept. 1927, compared with Sept. 1926.]

Department.

Total.

Federal Reserve District. &

" New

Phila-|Cleve-| Chi-
York. 2

Dai-
delph.| land. ago. -

Sllks und velvets
Woolen dress goods. -
Cotton dress goods. .

Domestics

Laces, trimmings & embr.

Neckwear and vellings...

Rihbons -

Notions

Tollet articles and drugs. .

HandKkerchlefs

Silverwear and jewelry ...

Leather goods

Art goods, incl. needlew'k

Men'’s clothing

Men's furnishings, includ-
ing hats and caps

Women's coats.
Women's suits._

Furs
Jrs. & girls’ ready-to-wear
Walsts and blouses

Corsets and brassieres_..

Women's & childrens' hose

Knit underwear.

Silk & muslin underwear,
incl. petticoats.

Negligees,
house
Women's & child. shoes. .
Men's and boys’ shoes_ ..
Furniture, beds, mat-

tresses and springs
Draperies, lamps & shades

aprons and

China and glassware..
House furnishings

Toys and sporting goods. .
Luggage

Musleal Instr, & radios. ..
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CHANGE IN STOCKS OF DEPARTMENT STORES BY DEPARTMENTS]
Increase or decrease (—) in stocks, Sept. 30 1927, compared with Sept. 30 1926.

Federal Reserve District.
Total.

Department.
Phila-|Cleve-
. | delph.| land.

.|Per Ct.|Per Ct.|Per Ct.|Per Ct.
—3.1] —0.6| —1.3|—19.5
—8.9 —15.6
—4.7 —17.5
—11.9] *
—37.6
—22.8
—10.8
—29.2
—12.1
—8,

Chi-
cago.

Dal-
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Record October Contract Building Volume—F. W.
Dodge Corporation’s Review of Construction of
Operations Started in Oct. 1927.

New construction started in the 37 Eastern States. (about
91% of the total in the United States) last month reached
a total of $562,815,800, according to ¥. W. Dodge Corpora-
tion. The above figures was the highest October contract
total on record, it is stated, and was the fourth largest
monthly total on record for this year. It was 8% ahead of
the September 1927 figure and 9% over the total for October
of last year.

The most important items in the October building record
were $243,562,200, or 43% of all construction, for residential
buildings; $108,210,500, or 19%, for public works and utili-
ties; $79,719,700, or 14%, for commercial buildings; $50,712,-
200, or 9%, for industrial projects; and $30,169,600, or 5%,
for educational buildings.

Last month’s record brought the total volume of construe-
tion started since the first of this year up to $5,359,297,900,
being an increase of $2,791,500 over the amount reported in
the corresponding period of 1926. New work contemplated
in the 37 Eastern States during October amounted to $607,-
086,900. This figure showed a drop of only 3% from the
amount reported in September of this year and a loss of 5%
from the amount reported in October of last year. Further
details are given as follows:

Record October Total in New York State and Northern New Jersey

October building contracts let in New York State and Northern New
Jercey amounted to $168,016,500. This figure was the largest October
contract total let on record for this district and was also the second
highest monthly figure not recorded this year in New York and Northern
New Jersey. The award of a single contract amounting to over $20,-
000,000 in the public works and utilities class helped to swell the
month’s record.

Last month’s construction record included the following items of im-
portance: $83,465,500, or 42% of all construction, for residential buildings;
$37,107,100, or 21%, for public works and ulilities; $21,186,300, or
13%, for commercial buildings; $9,067,800, or 5%, for educational
projects; and $6,160,300, or 3%, for social and recreational work.

The total value of coutracts awarded in this district since the first of
this year amounting to $1,426,241,500 shows a drop of only $4,287,900
from the corresponding period of last year.

New work contemplated in New York State and Northern New Jersey
last month reached a total of $187,534,100. This figure shows an in-
crease of 20% over the amount reported in the preceding month and a
gain of 8% over the amount reported in October 1926.

New England States

The total volume of constrcution contracts awarded in the New Eng-
land States in October amounted to $28,768,800. This amount was 17%
beiow the September 1927 total and was almost 9% under the October
1926 figure. Among the important classes of work in the October build-
ing record were: $15,669,600, or 54% of all construction, for residential
buildings ; $3,849,000, or 18%, for commercial buildings; $3,448,700, or

11%, for educational projects; and $2,187,400, or 7%, for public works
and utilities.

During the past ten months there was $388,666,900 worth of new
buildings and engineering work started in this district. The above total
showed a drop of 9% from the amount started in the corresponding ten
months of last year.

Contemplated new work reported in October in the New England States
reached a total of $30,258,800. Last monih’s contemplated record was
only $170,000 under the amount reported in September of this year, but
was 42% less than the amount reported in October 1926.

Middle Atlantic States

Building and engineering contracts let in the Middle Atlantic States
during October amounted to $48,230,100. Last month’s total showed a
drop of 88% from the preceding month and was 15% from the October
1926 record. Analysis of the October construction record showed the fol-
lowing items of importance: $22,590,800, or 47% of all construction, for resi-
dential buildings; $7,928,400, or 16%, for public works and utilities;
$6,480,900, or 13%, for commercial work; $2,944,300, or 6%, for edu-
cational projects; and $2,757,100, or 6%, for social and recreational build-
ings.

New construction started in this dietrict in the first ten months of
this year has reached a total of $627,654,100, being an increase of 9%
over the amount reported in the first ten months of 1926.

Contemplated projects as reported last month amounted to $66,677,900.
This figure was 5% ahead of the amount contemplated in September of
this year and 16 per cent ahead of the October 1928 contemplated total.

Pittsburgh District

Construction contracts awarded in the Pittsburgh District (Western
Pennsylvania, West Virginia, Ohio and Kentucky) during October amounted
to $56,416,100. This sum represents a decrease of 21 per cent from
September of this year as well as a loss of 3% from last year. The most
important items in the October building record were: $19,454,900, or 84%
of all construction, for residential buildings; $15,487,300, or 27%, for
public works and utilities; $8,007,500, or 14%, for industrial projects;
$5,543,200, or 10%, for commercial buildings; and $2,698,000, or 5%,
for social and recreational projects.

New building and engineering work started in this district since the
first of this year has reached a total of $673,057,400. The above figure
showed an increase of 3% over the total for the corresponding period of
last year.

New work contemplated in the Pittsburgh District in October amounted
to $71,266,300, being a gain of 10% over the amount reported in Oc-
tober of last year. However, there was a drop of 7% from the amount
reported in September of this year.

The Central West Has Record October Construction

October contracts let on new construction work in the Central West
(Illinois, Indiana, Towa, Wisconsin, Michigan, Missouri, Kansas, Okla.
homa and Nebraska) amounted to $194,278,100, The above figure was
the highest October contract total yet recorded for this district and was
also the second largest monthly total ever recorded in the Oentral West.
Large contracts in the commercial and industrial classes helped to swell
the month’s record.

Included in the October building record were the following important
classes of work: $79,303,000, or 41% ofall construction, for residential
buildings; $36,769,400, or 19%, for commercial buildings; $27,818,100,
or 14%, for industrial plants; and $27,572,700, or 14:, for public works
and utilities.

The total volume of construction started in the Central West in the
past ten months amounted to $1,526,637,300, which was a gain of 10%
over the corresponding ten months of last year.

New work contemplated in this district during October reached a
total of $174,368,800. Last month’s record was 12% less than the total
for September of this year and 6% under the October 1926 record.

The Northwest

Building and engineering contracts let in the Northwest (Minnesota,
the Kakotas and Northern Michigan) amounted to $7,063,100 during Oc-
tober. Last month’s figure showed an increase of 20% over the Septem-
ber 1927 total, but was 28 per cent less than the total for October of
last year. Included in the October construction record were the follow-
ing items of note: $3,343,400, or 47% of all construction, for residential
buildings ; $1,113,600, or 16%, for industrial projects; $867,500, or 12%,
for public buildings; and $835,600, or 12%, for public works and
utilities.

During the past ten months there was $75,807,400 worth of contracts let
on new construction work in this district, as compared with $98,408,300
for the corresponding ten months of 1926, the decrease being 19%.

Oontemplated construction projects were reported in the Northwest in
October to the amount of $7,600,600. This figure showed a loss of 15
per cent from the contemplated total for September of this year and was
30% under the amount reported in October of last year.

Southeastern States

The Southeastern States (the Carolinas, Georgia, Florida, Tennessee,
Alabama, Mississivpi, Arkansas and Louisiana) had $46,307,600 in con-
tracts for new building and engineering work during October. The above
sum represents a loss of 19% from the preceding month and 4% from
October of last year. The following were the most important items in-.
ciuded in last month’s construction record: $14,813,700, or 82% of all
construction, for public works and utilities; $13,042,800, or 28%, for
residential buildings; $5,923,300, or 13%, for industrial projects:
$3,664,200, or 8%, for educational projects; and $3,650,200, or 8 per
cent, for commercial buildings.

New construction started in this district in the first ten months of
this year has reached a total of $508,312,500, being a drop of 20% from
the amount ($638,706,200) reported in the first ten months of last year.

Conteenplated new work reported in the Southeastern States during
October ameunted to $48,016,200. Last month’s total was 830 per cent
less than the amount reported in September of this year and 9% less
than the amount reported in October 1926.

Teras

Construction started last month in Texas amounted to $183,663,500.
This figure was 13 per cent below the total for the preceding month and
was 17% less than the total for October of last year. Analysis of last
month’s building «record showed the following items of importance:
$6,692,200, or 49% of all construction, for residential buildings; $2,278,-
400, or 17%, for public works and utilities; $1,093,800, or 15%, for
commercial buildings; and $686,000, or 5%, for religious and memorial
projects,
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Building and engineering contracts let in Texas since the {first of this
year has reached a total of $183,020,800, being a drop of 9% from the
total for the corresponding period of 1926.

Oontemplated new work reported in Texas last month amounted o $22,-
964,700, This figure was 10 per cent less than the total for Septem-
ber but was 12% ahead of the total for October of last year.

Department Store Trade in United States in October
this Year Below that of Year Ago.

Sales in October of 561 department stores reporting to the
Tederal Reserve System were 3% smaller than in October
of last year. Sales of two mail order houses and eight five-
and-ten chain stores were about 6% larger. The Board

adds:

Reports from department stores by Federal Reserve districts indicate
that the largest declines in sales from a year ago were in the industrial sec-
tions of the country included in the Boston, New York, Philadelphia,
Oleveland and Richmond Federal Reserve districts. In the St. Louis and
San Francisco district sales were slightly larger and in the Atlanta and
Minneapolis districts they were in about the same volume as a year ago.
Of the total number of stores (561) reporting for the country as a whole,
354 showed declines and 207 showed increases.

Percentage changes in dollar sales between Oct. 1926 and Oct. 1927, and
the number of stores reporting are given in the following table:

Number of Stores.

Number
Reporting

P.C.of Inc. or
Dec. in Sales
Oct. 1927
Compared with
Oct. 1926.

—3.8

Number
Reporting

deral Reserve District.
o Total
Reporting.

Boston. ...
New York.

||
i

t
Mall order houses (2 houses) . ...
5 and 10 Cent Stores (8 chains) .

$ELIELLLELLLL
Dicw | iR D

New York State Factory Employment in September

This Year Lower than Year Ago.

Most manufacturing industries in New York State, accord-
ing to Industrial Commissioner James A. Hamilton, had
fewer employees in September 1927 than a year ago, The
index of employment declined from 99.4 in September 1926
to 96.2 in September 1927, a drop of three points, Under
date of Nov. 7, Commissioner Hamilton, adds:

The number of persons employed by the firms reporting to the State
Department of Labor was 484,115 in Sept. 1927, and their total payroll
amounted to $14,317,345. These firms located in various parts of the
State constitute a fixed list of reporting concerns which together em-
play approximately 409% of the wage earners of the State.

On this basis it is estimated that the factories of New York State
employed about 32,000 fewer persons this September than a year ago.
From the peak of employment which came in the Spring of 1926 to
Sept. 1927 about 75,000 employees were released, and the amount ex-
panded in payrolls was, in round numbers, $1,700,000 less a week.
Translating these figures into percentages, roughly, about 5% of the
wage earners of New York State who were on the factory payrolls in
the Spring of 1926 were laid off in Sept. 1927. The percentage de-
cline in the amount of payrolls, or potential purchasing power, was 41%.

Recession Had, Set In By September 1926

The present recession had become effective by BSept. 1926, but was
not clearly definable because of the customary seasonal activity in
September. Moreover, the usual Fall revival was stimulated by the
delayed operations of shoe factories, fur shops and women’s clothing
shops. The gtrikes in these industries in the Spring and Summer of
1926 had been settled by September and many of these firms were more
than usually busy. The sharp curtailment of the automobile factories
earlier in the year were then the aspect of only temporary contraction
of employment, and the seasonal increase in September obscured the
fact that a rcession had already set in.

Cessation of Industrial Expansion

At present the decline in building together with the widespread con-
traction of employment in the heavier metals indicates a ccssation of in-
dustrial expansion. Industry is not buying so much new machinery or
setting up new plants, but apparently is contenting itsel! with equip-
ment already at hand and is limiting itself to replacements. Accord-
ingly we have a falling off in the demand for producers’ goods. But, if
new producers’ goods are in less demand, the demand for consumers’
goods remains fiarly steady. In this connection the total capitalization
of new incorporations, as compiled by the “Journal of Commerce” is of
interest. For the nine months ended with Sept. 1927, the aggregate
was $3,808,881,739, as against $8,641,458,932 in the like period of 1926.
These figures include, of course, all new corporations and not manu-
facturing concerns alone,
Building Materials and Metals Account for Much of Present Unemployment

The most recent peak of employment in the Fall of 1925 and the early
Spring of 1926 had its source in the activity of the building materials
group and the metals group. Activity in the metals group in this period
was surpassed only by the 1923 boom, and the building materials group
exceeded all previous records. They now account for the great bulk of
the present unemployment.

Influence of Automobiles and Railroads

The trend of employment, as a matter of fact, since the Spring of
1926 has been steadily downward, interspersed by only minor recoveries.
From the Fall of 1925 to the Springof 1926 the basic metals had been
stimulated by the high level of operations both in the railroad equip-
ment and locomotive shops and in the automobile factories. The iron

'1924.

and steel employment index in April 1926 soared to 132, the highest
since 1920, In May the automobile factories began to cut their forces
drastically. Railroad equipment and other industries followed the de-
cline more slowly.

Other Metals Decline

The burden does not lie wholly with automobiles, and their allied
metal, textile and rubber auxiliaries. Manufacturers of sheet metal and
machinery had fewer employees in 1927, In foundaries and machine
shops the decline has proceeded somewhat more rapidly in 1927 than in
the metals group as a whole, andthese factories in September had
fewer employees on their payrolls than in the trough of the 1924 re-
cession.

Similarly, electrical machinery and apparatus, with the exception of
radios and wiring, concur in the general decline in 1927. On the other
hand, manufacturers of agricultural implements have not been affected
as much as most other industries.

Effect of Decreased Building.

Structural steel is unique among the metals because employment con-
tinued to expand in 1927. But the increase occurred chiefly among firms
making bridges, viaducts, subways and castings, and was the result of
greater construction of public improvements in 1927. With the drop
in the building of new residential, industrial and commercial structures,
the manufacture of most building materials has slackened considerably.

Smaller Decline in Consumers’ Goods

Some consumers’ products recording increased employment over last
year bear witness to the influence of fa hion and a change in consump-
tion. Greater employment in laundering and baking establishments at-
tests the increased favor with which their services are being received.
Piano factories, on the other hand, are suffering from the competition
of radios.

The textile group registered a slight improvement over last year.
A few silk glove manufacturers and a few woolen manufacturers held back
but they were not the rule in the rise of employment since last Sep-
tember. The improvement was most pronounced in the cotton goods and
cotton knitwear factories.

Notwithstanding that consumers’ goods are in a better position as re-
spects employment than the building materials and heavier metal in-
dustries, they also in general have fewer employees on their payrolls.
The drop of employment in the candy factories was especially large.
Jewelry and silverware manufacturers in their preparations for the
Christmas season had taken on, if is estimated, almost 1,500 fewer em-
ployees by September 1927 than September a year ago. Decreases in
other industries were relatively smaller,

Chemical Group Increases

The chemical group is running counter to the prevailing quiet. Soap,
photographic and industrial chemicals, perfumery and other chemical pro-
ducts firms retained more employees on their payrolls than they did a
year ago in September 1926, and in most chemical industries more than
two years ago, in September 1925. Petroleum refineries and paint and
color plants had the same number of employees on their payrolls as in
September 1926.

Business Conditions In Cleveland Federal Reserve Dis-
trict—Course of Wholesale and Retail Trade—
Rubber and Tire Sales In Large Volume.

In the Cleveland Federal Reserve District, continued in-
activity 1n the iron and steel trade marked both September
and early October, according to the Federal Reserve Bank
of Cleveland, which, in its November ‘“Monthly Review,”
says: ‘“‘Some of the other industries, however, were in
better shape; rubber and tire operations were in good vol-
ume, conditions in the clothing line were satisfactory, retail
trade showed up rather better than might have been expected
after an unusually good August, and the crop situation defi-
nitely improved. On the other hand, the lumber trade has
been sluggish and the shoe industry slowed down.”

As to the situation in the rubber and tire trade, the Bank
says:

Sales of tires to dealers by Fourth District manufacturers continue
in large volume, aided by mild weather in September and the first part of
October. An improvement has also taken place in sales of hard rubber
goods and of footwear and other mechanical goods, business in these prod-
ucts having been exceptionally heavy in recent weeks. Sales of tires as
original equipment have been relatively slack in the absence of buying on
the part of the Ford Company. Latest reports, however, indicate the
beginning of tire production for the new Ford car. Operations on the
whole, are, therefore, on a satisfactory plane, in spite of the decrease in
automobile output from last year.

Stocks of tires in dealers’ hands on October 1 in the United States,
according to the Department of Commerce, averaged 55.9 per dealer, a
gain of 6.0 over the same date in 1926 but about the same as in 1925 and
Stocks of inner tubes, on the other hand, were considerably higher
than in both 1926 and 1924, and slightly higher than in 1925, the figure for
October 1 1927, being 100.7 per dealer.

In view of the operations of the Stevenson Restriction Act, involving the
limitation of crude rubber exports from British-owned plantations, it is of
interest to note the course of world rubber stocks in recent months. The
following table gives the Department of Commerce's estimate of stocks,
together with the average monthly price of crude rubber per pound.

Price (1b.)
.38

(highin '27)

* Excluding the floating supply, which totaled 58,800 tons in July.
The Bank thus reviews retail and wholesale trade:

Relail Trade.

Although sales of 61 department stores in this district in September
were 2.7 % less than In 1926, this may be considered a good showing when
the unusually heavy sales in August are taken into account. Nearly al.
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citles shared in the September decline, but in no case were the decreases
unduly large, the largest—8.3 %—being in Toledo. The only two cities to
record gains were Cincinnati and Columbus. For the first nine months of
1927, several cities experienced moderate gains and Columbus a large
Increase of 14.4%. The district, however, showed a decline of 1,3 %.
Changes In the main individual departments were as follows:
P. c. change

Men’s Furnishings.
Boys' Wear___
‘Women's Coats
‘Women's Dresses

~OOONG DM ®®

Draperies, lamps, shades
Floor Coverings
House Furnishings.

L T O e R

Wholesale Trade.

Sales of all reporting wholesale lines in September showed losses from last
year with the exception of drugs, which increased 0.4%. Dry goods sales
declined 5.5%: hardware, 6.8: shoes, 16.1; and groceries, 9.7%. For the
first nine months of 1927, all lines reported smaller sales than in 1926, the
decreases being as follows: groceries, 4.5%; dry goods, 7.1; hardware, 1.9;
shoes, 4.4; and drugs, 0.01%.

Stocks on hand were generally smaller than on September 30 of last year,
but were slightly larger in the case of groceries Dry goods registered
the largest decrease—10.3%. The monthly stock turnover rate in Sep-
tember for groceries was .663¢ or 7.98 times a year, while for dry goods it
was .41 6-10, or 4.99 times a year.

Open book accounts on September 30 were not noticeably different in
amount from the preceding year, being a little larger in groceries, dry goods,
and drugs, and siightly lower in hardware and shoes.

Collections during September were not as good as a year ago, every line
reporting a falling-off except drugs, in which there was a gain of 1%.
Groceries had the largest decrease—8%-—and dry goods were next with
6.9%. The percentage of collections during September on accounts out-
standing on August 31 was 80.6 in groceries, 38.3 in dry goods, 33.4 in
hardware, 29.6 in shoes, and 81.9 in drugs.

Increase in Savings Deposits in Philadelphia Federal
Reserve District.

Savings deposits, as reported by 95 banks in the Phil-
adelphia Federal Reserve District, increased 0.4 of 1% dur-
ng September, and on Oct. 1 were 8.2% larger thana year be-
fore, according to the Federal Reserve Bank of Philadelphia,
iwhich gives percentage changes in various cities as follows:

Changes Oct. 1 1927
Compared with

Oct. 1
1926.
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Gains in Savings Deposits in Chicago Federal
Reserve District.

Two hundred and twelve reporting banks in the Chicago
Federal Reserve District averaged from Sept. 1 to Oct. 1 an
inerease of 0.19% in number of savings accounts and of 0.29,
in amount of deposits; individually, 70% of the banks
registered gains in the former 1tem, and 639 in the latter.
In reporting this, the Chicago Federal Reserve Bank adds:

Corresponding increases over Oct. 1 1926, amounted to 2.7% and 1.8%
respectively, three-fourths of the banks showing increases in accounts, and
two-thirds in deposits. By States, each of the five aggregated a larger
number of accounts than on September 1 or a year ago, with all except
Illinois reaching new levels; in amount, Indiana, Michigan and Wisconsin

averaged increases in both the monthly and yearly comparisons, and Iowa
decreases, while Illinois declined from Sept. 1, but exceeded last year.

SEVENTH FEDERAL RESERVE DISTRICT—SAVINGS ACCOUNTS AND
DEPOSITS.

Per Cent Change in
Avge. Account From

Sept. 1 Oct. 1
1927. 1926.

1926.
$397,089,611 +0.1 —1.1
60,794,802 i o & +4.1
97,308,414 A 8 K —5.3
322,963,668, -0.3 . —0.1
110,604,492 +0.4 —1.0

$988,760,9871  +0.2 —0.8

Per Cent Change {n
Savings Amount From
Deposits

Oct. 1 1927.

Sept. 1 Oct. 1

1927.

Business Conditions in Dallas Federal Reserve District.
Summarizing conditions in its District, the Federal Re-

serve Bank of Dallas under date of Nov. 1 says:
There was an active demand for merchandise in both wholesale and
retail chapnels. Distribution reflected large seasonal gains and com-

pares favorably with September a year ago. Department stores re-
flected a seasonal gain of 82% over the previous month but were 4%
less than in September 1926. Most lines of wholesale trade reflected a
seasonal expansion and, while, in some instances, sales are falling short
of a year ago, the outlook for the future is encouraging. The distribu-
tion of merchandise in many instances has been retarded by the desire
of consumers and retailers to liquidate old indebtedness before mak-
ing extended purchases, which in turn is strengthening the foundation of
the business structure.

With all crops practically matured, it is now evident that this dis-
trict will harvest large feed crops which will be sufficient not only to
supply the needs with respect to making next year’s crops but also to
provide a surplus for the market. A number of the most important
minor crops are likewise turning out well, While there was a further
reduction in the estimated yield of cotton, production this year com-
pares favorably with the average for the preceding five years and the
higher prices being obtained this year, together with the farmers large
equity in the crop will provide a large net return. The livestock situa-
tion has shown considerable improvement and present indications are
that livestock will go into the winter in good condition and that there
will be an abundance of winter pasturage and feed in practically all sec-
tions of the district. There is an unusually heavy demand for stoker
cattle and prices are the highest in several years, There is a good
demand for cattle at market centers and the trend of prices is upward.

Construction activity, as measured by the valuation of permits is-
sued at principal cities, reflected a decline of 10% as compared to August
but was 9% larger than in September 1926. The production, shipments
and new orders for lumber remained practically the same as in the
previous month and were larger than a year ago. While the production
and shipments of cement were less than in August, they were sub-
stantially above those in September last year.

Lumber Industry Is Ahead of Last Year’s Level.

The lumber industry as a whole shows, apparently, little
change for the week ended Nov. 5, when compared with
the previous week, according to telegraphic reports re-
ceived by the National Lumber Manufacturers Association
from approximately 500 of the larger commercial lumber
mills of the country.

The comparably reporting softwood mills show no note-
worthy change from a week ago, but, in comparison with
the same period a year ago, this week shows gratifying
increases in all three factors.

It is obvious that there is also little change in the hard-
wood operations from last week, except for a shrinkage of
shipments, but the disparity in the number of mills report-
ing makes accurate comparison difficult. When compared
wtih the same week last year, production varied little, and
shipments and orders apparently fell off, adds the National
Association, from which we quote further details as fol-
lows:

Unfilled Orders.

The unfilled orders of 225 Southern Pine and West Coast mills at
the end of last week amounted to 553,938,033 feet, as against 538,581,428
feet for 224 mills the previous week. The 106 identical Southern Pine
mills in the group showed unfilled orders of 194,554,698 feet last week,
as against 198,089,814 feet for the week before. For the 119 West
Cost mills the unfilled orders were 359,383,335 feet, as against 340,
491,614 feet for 118 mills a week earlier.

Altogether the 353 comparably reporting softwood mills had shipments
95% and orders 96%, of actual production. For the Southern Pine
mills these percentages were respectively 97 and 92; and for the West
Coast mills 91 and 103.

Of the reporting mills, the 316 with an established normal production
for the week of 227,161,832 feet, gave actual production 1059%, ship-
ments 99% and orders 1019, thereof.

The following table compares the lumber movement, as reflected by
the reporting mills of seven softwood, and two bardwood, regional
Associations, for the three weeks indicated; 000’s omitted:

Corresponding Preceding Week 1927

Week, 1926 (Revised)
Soft-  Hard- Soft- Hard-
wood wood wood wood

349 141 338 137
c 230,134 20,477 245,335 20,876
Shipments 17,565 224,156 21,923 229,711 21,554
Orders 230,675 17,614 196,030 21,479 226,384 18,291

The mills of the California White and Sugar Pine Association make
weekly reports, but not being comparable, are not included in the
foregoing tables. Nineteen of these mills, representing 609, of the
cut of the California pine region, gave their production for the week
as 21,929,000; shipments, 27,911,000 and new business, 18,211,000.
Last week’s report from 20 mills, representing 639; of the cut was:
Production, 24, 187,000 feet; shipments, 25,214,000 and new business,
20,291,000.

Past Week
Soft- Hard
wood wood

121

Production .. 18,396

West Coast Movement,

The West Coast Lumbermen’s Association wires from Seattle that
new business for the 119 mills reporting for the week ended Nov. 5
was 3% above production, and shipments were 995 below production.
Of all new business taken during the week 569 was for future water
delivery, amounting to $70,673,675 feet, of which 39,097,041 feet was
for domestic cargo delivery and 31,576,634 feet export. New business
by rail amounted to 50,051,371 feet, or 399 of the week’s new business.
Fifty per cent of the week’s shipments moved by water, amounting to
55,591,604 feet, of which 41,322,895 feet moved coastwise and inter-
coastal, and 14,268,709 feet export. Rail shipments totaled 50,315,642
feet, or 45% of the week’s shipments, and local deliveries 5,924,002
feet. Unshipped domestic cargo orders totaled 101,968,768 feet; foreign
130,937,266 feet and rail trade, 124,477,301 feet.

Southern Pine Reports.

The Southern Pine Association reports from New Orleans that for
106 mills reporting shipments were 2.929% below production and orders
were 8.429% below production and 5.66% below shipments. New busi-
ness taken during the week amounted to 58,884,345 feet (previous week,
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68,174,301); shipments, 62,419,461 feet (previous week, 63,981,489);
and production, 64,296,220 feet (previous week, 67,559,531). The nor-
mal production of these mills is 70,698,623 feet. Of the 103 mills
reporting running time, 71 operated full time, 16 of the latter overtime.
Three mills were shut down, and the rest operated from three to six
days.

The Western Pine Manufacturers Association of Portland, Ore,
with one more mill reporting, shows a slight increase in production,
some decrease in shipments and new business considerably less than
that reported for the preceding week.

The California Redwood Association of San Francisco, Calif., reports
production and shipments about the same, and a good gain in new
business.

The North Carolina Pine Association of Norfolk, Va., with one less
mill reporting, shows a little increase in production, shipments about
the same and new business well in advance of that reported for the
week earlier.

The Northern Pine Manufacturers Association of Minneapolis, Minn.,
reports considerable increase in production, a slight increase in ship-
ments and a small decrease in orders.

The Northern Hemlock and Hardwood Manufacturers Association
of Oshkosh, Wis. (in its softwood production) with two less mills
reporting, shows a nominal decrease in production, a substantial in-
crease in shipments and a heavy decrease in new business.

Hardwood Reports.

The Northern Hemlock and Hardwood Manufacturers Association of
Qshkosh, Wis., reported from ecighteen mills (two less mills than re-
ported for the previous week) a slight increase in population, and small
decreases in shipments and new business.

The Hardwod Manufacturers Institute of Memphis, Tenn., reported
from one hundred and three mills (fourteen less mills than reported
for the weck before) marked decreases in production and shipments
and a slight reduction in new business. The normal production of
these units is 17,604,000 feet.

West Coast Lumbermen’s Association Weekly Report.
One hundred and eighteen mills reporting to the West
Coast Lumbermen’s Association for the week ended Oct. 29
manufactured 124,994,506 feet, sold 111,525,054 feet and
shipped 109,764,708 feet. New business was 13,469,452
foet less than produection and shipments 15,229,798 feet less
than production.
COMPARATIVE " TABLE SHOWING PRODUCTION, NEW BUSINESS,
SHIPMENT AND UNFILLED ORDERS,
Week Ended— Oct. 29 Oct. 22 Oct. 15.
118 118 118

Number of mills reporting

Production (feet) 124,094,506 120,416,234 123,756,274

New business (feet) . 111,525,054 104,065,856 97,233,334
109,764,708 111,003,002 99,602,435

Shipments (feet) . .
Unshipped Busines.
Rall (feet) 123,043,813 124,031,437 120,425,577
104,440,398 98,959,506 103,749,438
113,007,403 113,069,028 125,731,478

Domestic cargo (feet).
Export (feet) ...
340,491,614 336,059,971 340,906,493 355,733,942
1927 1926 1925

Total (feet)

First 43 Weeks of— 1924
Average number of mills. 93 106 115 12
Production (feet) 3,886,427,796 4,556,472,813 4,340,588,455 4,049,054,651
New business (feet) . .3,868,657,431 4,628,852,449 4,438,913,513 4,030,545,133
Shipments (feet) ,858,706,136 4,605,505,401 4,504,768,805 4,175,013,827

Gold Movement to Brazil—More Than $30,000,000 To Be
Shipped From U. S. to Further Return to Gold
Standard. .

A shipment of $11,000,000 in gold to Brazil on Nov. 5
represents, it is stated, the initial consignment of a total
of $36,000,000 in gold which it is stated will go forward
from this country to be used toward effecting the return
of Brazil to the gold standard. With regard to the move-
ment the United States Daily of Nov. 7 said:

Arrnngf.:mcnts have been completed whereby the Republic of Brazil
is to obtain approximately $30,000,000 in gold from private bankers in
the Un_lted States to aid in the reestablishment of a gold standard
in Brazil, according to an oral statement Nov. 5 by the Department of
the Treasury.

The Trc.:xsury had only informal advices of the plan but it was
state(.i officially that part of the gold will be shipped immediately.
Brazil announced a return to the gold standard only a few months ago
and the latest information received by the Federal Reserve Board here
was that favorable progress had been made in the stabilization pro-
gram,

It was stated orally by the Governor of the Federal Reserve Board,
R. A. Young, that so far as he knew none of the Federal Reserve
Banks had taken part in the arrangement.

From the New York “Times” we quote the following
regarding the shipment of Nov. 5:

:I‘l.ze Governgmnt of Brazil, at the direction of Dr. Getulio Vargas,
Minister of Finance, has arranged to take $36,000,000 in gold from
the tremendous stock now held in the United States and has elected
to take it in twenty-dollar gold pieces. The first shipment, aggregat-
ing $11',000.000 goes forward to Rio de Janerio on the Munson Line
steamship Pan-America, sailing at 1 P. M. today. Others will follow
at close intervals, and the entire amount will be in the Treasury of
the Brazilian Government by the first of the new year.

Great secrecy yesterday surrounded the arrangements for the ship-
ment, the largest outflow of gold this year, and one which probably
will .have very material effect on economic conditions, not only in
South America but in this country as well. Dillon, Read & Co., the
bankers for the country, representatives of the governmental agencies
which‘ handled the transfer, as well as representatives of the steamship
and insurance companies, would say nothing whatever about it on
the grounq that secrecy in such a tremendoustransaction is necessary
in 'insure its safety, Details were learned, however, from an authori-
tative source.

Oct. 8.
118

131,646,709
111,774,248
127,085,766

131,346,493
95,952,768
128,434,681

Removes 67 Tons of Gold.
The entire shipment will remove from the treasure vaults of this
country sixty-sven tons of gold, or 1,800,000 twenty-dollar gold pieces.

The precious metal will be shipped in small kegs, $50,000 to the keg,
and it will require 720 kegs to transport it. It will be under heavy
guard for the entire voyage and is insured for its full amount, the
coverage being so heavy for this tremendous sum that it is lightly
spread over a large number of American and foreign countries, each
taking a small “piece” of the risk.

Today's shipment was transferred through the maze of downtown
traffic to the piers of the Munson Line in Hoboken in a procession
of heavily guarded motor trucks yesterday afternoon. It amounted to
$11,000,000 and was represented by $550,000 of the twenty-dollar gold
pieces, packed securely in 220 kegs.

It had been planned to make formal announcement of the shipment
of the gold after the steamer’s departure. Equal secrecy will be main-
tained with the two shipments following the first one today.

To Return to Gold Basis.

The American $20 gold pieces will be used eventually to bring Brazil
back to the gold basis, through a reorganization of the monetary
system of that country. This cannot be done immediately, but the
first step is thus taken in assembling in Rio de Janeiro the metal which
will furnish that sure backing for the new South American currency.
The funds represent part of the proceeds of an issue of $41,500,000
of United States of Brazil 6349 external sinking fund bonds. These
were sold to investors by a banking syndicate headed by Dillon, Read
& Co. and were widely distributed throughout the country. At the
same time a smaller issue of bonds was sold in the London market, the
proceeds of which will be drawn on by Brazil as needed. The purpose
of this issue was to reduce the Treasury obligations of the Govern-
ment, including its floating debt, a necessary step for giving effect
to Legislative Decree 5108 of Dec. 18, 1926, which provides for a
reorganization of the monetary system of Brazil.

It is understood that soon after these bonds were sold Minister of
Finance Gargas began negotiations with the bankers for the country
and with Federal Reserve officials looking to the withdrawal of their
equivalent in gold coin. These negotiations were under way for sev-
eral days, resulting in the obtaining of consent for the shipment. It
was specified, too, that it be in $20 gold pieces, as the most conven-
jently handled. With these preliminary arrangements made, space
was reserved in the steamship Pan American and insurance was ob-
tained. This was no small task, because of the size of the shipment
and because full coverage was necessary. It is understood that some
of the insurance was placed in London with large underwriting com-
panies there.

Shipment Costs Heavy.

The cost of the gold shipment will represent a heavy item of expense
to the Brazilian Government. The insurance for today’s shipment
amounts to $36,000. The freight charge will be one-third of 1% of the
value of the gold. Cooperage, that is, furnishing the kegs and packing
the gold away safely, cost $3 a keg, and the cartage amounted to 5
cents per $1,000 of metal. The heaviest cost, however, will be repre-
sented in the loss of interest. It is calculated that it will take the
vessel fifteen days to make the trip, and while at sea the gold it return-
ing no earnings to its owners, which must be charged against it. The
balance of the funds remaining here, however, are drawing interest
for the Brazilian account, thus partly offsetting the loss while the
$11,000,000 as an earning agent is in status quo.

The shipment of $36,000,000 to be made to Brazil represents the
second large outflow of gold to a South American country this year.
The first was in September, the gold going to the Argentine. The gold
standard was restored by the Buenos Aires Government in August
and at the same time an Argentine loan of $40,000,000 was sold in
the New York market. Argentine exchange had risen to a premium
as a result of a heavy favorable balance of trade and the New York
bankers found it more economical to ship part of the loan proceeds
in gold than to buy Argentine remittances. As a result $30,000,000
of gold was shipped from New York to Argentina in September, which
far exceeds the imports at this port, the first month this year that
the balance had been against the United States. In October $8,000,000
additional gold was sent from here to Argentina in straight commercial
transactions that resulted from the continued premium on Argentine
exchange. That premium is still in effect, so that further shipments
to Buenos Aires are expected. New York also has sent gold recently
to Canada and Holland as a result of premiums on the exchange of
those countries.

Today's shipment, however, is distinctly not an exchange transac-
tion. The Brazilian paper milreis are quoted at 11.95, as compared
with their parity of 32.45 cents. The revision of the monetary sys-
tem in that country is expected to become effective in 1928, and the
country will then go on a straight gold basis. Rather, it is a straight-
out purchase of the gold, dollar for dollar, by Brazil, with the permis-
sion of the Treasury officials.

Nearly Half World Supply Here.

The gold stock to the United States, according to the latest figures
of the Treasury Department, amounts to $4,582,000,000. This huge
hoard represents 459 of the entire world’s gold supply, which is
slightly in excess of $10,000,000,000. The highest point in the Amer-
ican holdings was reached early in May, when the total stood at
$4,609,000,000. This tremendous supply was built up largely since
the war, but the amount has shown comparatively little variation in
the last three years. Since the inauguration of the Dawes Plan in
Oct., 1924, and the return of Great Britain to the gold standard in
Apr., 1925, world stabilization has proceeded to such an extent that
the amount of gold in this country has remained fairly constant.

Up to last Sept. however, this country had been a consistent gainer
in the international movements of gold. Early this year more than
$20,000,000 of gold was sent here from France, and large amounts
have been received from Canada, as well as Holland, where the exchange
was depressed for a time. The New York Federal Reserve Bank also
has received considerable amounts of gold from South American
countries which have established external reserves here, notably Chile
and Ecuador.

Despite the tapping of our gold supply, the shipments made to the
Argentine and to Brazil, which with the present consignment will total
$66,000,000, are so comparatively small that no particular, change in
the basis of credit here is expected, unless the movement should
prove a long-drawn-out one, not likely under present conditions. Fears
were expressed many months ago that the presence of such a huge
stock of gold here would bring about a period of “gold inflation,” with
rising prices for everything. This has not been the case, although
probably some of the inflation in securities may be traced directly
back to the gold stock, as furnishing the basis for our extended credit
basis which has brought a continued period of easy money.
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At any rate, the redistribution of the world’s gold supply is definitely
under way, and that it should be via South America, practically an
unknown market for American dollars before the war, is considered
highly significant for the prospects of American trade in that direction.

British Yarn Limit is Off—Removal of Restrictions
Creates Uproar in Manchester Exchange.
A London cablegram Nov. 4 to the New York “Times”

copyright) said: ]

The English cotton-spinning trade, which has been limited by the adop-
tion of systematic short time and a minimum price scheme for that part of the
Manchester industry which handles American cotton, was today freed
from all restrictions. The yarn association, which was formed in an en-
deavor to save the spinners of American cotton from the results of this
year’s slump, voluntarily abandoned the regulations framed for the guid-
ance of its members in view of the fact that spinners outside the mem-
bership were securing the bulk of the orders.

The announcement. came as a bombshell on the Manchester Cotton Ex-
change and the market situation quickly became chaotic. Merchants
refused to make any important contracts in the expectation that prices
would fall as a result of the yarn association's action, but the hope is ex-
pressed that the removal of price and spinning limitations will eventually
benefit the cotton trade.

October Figures of Raw Silk Imports, Stocks, Deliveries,
Etc.

Imports of raw silk ducing the month of October totaled
51,207 bales, as compared with 52,475 bales in September
and 59,819 bales in August. Consumption during October
decreased 2,280 bales as compared with the preceding
month, according to statistics made public on Nov. 4 by the
Silk Association of America, Inc., which show appropriate
deliveries to American mills last month of 47,827 bales, as
against 50,107 bales 1n September. Stocks of raw silk Nov.
1 amounted to 62,366 bales compared with 58,986 bales on
Oct. 1. Details follow:

RAW SILK IN STORAGE NOVEMBER 1 1927.
(As reported by the principal warehouses in New York City—figures In bales.)

Al
Other.

5,591
6,371

11,962
6,040

5,922

Euro-
pean.

704

Total.

58,986
51,207

110,193
62,366

47,827

Japan.

52,601
343| 44,493

1,137| 97,094
886| 55,440

41,654

Total amount available during October.
z Stocks Nov. 1 1927

Approx. deliveries to American mills during Oct.
SUMMARY.

¥251

Storage at End of Month.z
1927. 1926. 1925.
47,326

43,418
35,948

Imports During the Month.x
1927. 1925.

37,024
43.841

51,207

62,366

45,495

480,634
40,803

470,963
47,006

504,200
42,017

t. o N L
Average monthly._ 45,561 36,814 | 44,819

Approzimate Amount in Transét
between Japan and New York
—End of Month.

1927. 1926. 1925.

Approzimate Deliveries
to American Mills y

1927. 1925.

48,307 39,885
42,860 37,629
49,242 45,157

40,040

45,486 38,266
41,312 39,5675
41.039 44,013
47,042 44,047
50,107 41,684
47,827 46,815

e 47,634 | 41,848
39,771 42,484

461,075 | 501,546 | 501,343 Shaw S5on
Average monthly_.| 46,108 41,796 41,779 | 23,030 ' 21,008

x Imports at New York during current month and at Pacific ports previous to the
time allowed In transit across the continent (covered by manifests 176 to 202 incl.
¥ Includes re-exports. z Includes 4,849 bales held at railroad terminals at end of
month (845 bales from Paris Maru included in Imports).

The Outlook for the Crops on the 1st of November—
Report of the Department of Agriculture.

The Crop Reporting Board of the United States Depart-
ment of Agriculture made public on Nov. 9 its forecasts and
estimates of grain crops of the United States as of Nov. 1,
based on reports and data furnished by erop correspondents,
field statisticians and co-operating State Boards (or Depart-
ments) of Agriculture. In commenting upon the results the
Department says:

Practically all late maturing crops have been helped by the favorable
October weather and are showing yields above those expected a month ago.
Temperatures during October averaged about 3 degrees above normal,
making it the warmest October since 1918. Frosts and freezes were de-
layed far beyond their usual date and in only a few sections was October
rainfall so heavy as to interfere seriously with harvesting operations. Asa
result prospects for corn, potatoes, sweet potatoes, buckwheat, flaxseed,
rice, grain sorghums, sugar beets, tobacco, peanuts, grapes, pears and some

late vegetables have substantially improved since last month. Apples
however, failed to reach the expected size and prospects have declined
about 3%. The yleld per acre of all crops combined now appears to have
been 2.4% above the average during the last 10 years. However, crop
production is about 3% less than it was last year as ylelds are lower and a
smaller acreage has been grown.

Corn.—Improved corn prospects in the late maturing States resulted
from the unusually favorable weather in October. Production will (as a
result) be considerably larger than previous forecasts. A production of
2,753,249,000 bushels is indicated by the reported average yield of 28.2
bushels per acre, which compared with 2,646,853,000 bushels harvested in
1926 and an average of 2,766,561,000 bushels harvested during the past
five years. Production in the North Central States is 1,905,000,000 bushels
compared with 1,788,000,000 bushels in 1926. Acreage of corn in the
Southern States is slightly more than in 1926, but the production is about
20,000,000 bushels less than the large crop of last year.

It is estimated that 75.2% of the corn crop is of merchantable quality
compared with 72.6% in 1926 and 80.7% the 10-year average. Corn in the
western corn belt states is exceptionally good.

Less of the previous year's crop remains on farms this year than usual.
It is estimated that 4.2% of the 1926 crop remains, amounting to 111,068,-
000 bushels compared with 183,015,000 bushels on Nov. 1 1926, and 120,-
967,000 bushels the 5-year average.

Grain Sorghums.—Grain sorghum is estimated to yield 22.7 bushels per
acre compared with 20.5 bushels in 1926, and 18.6 bushels the 5-year
average. The preliminary estimate in 1927 is 7,167,000 acres, compared
with 6,762,000 acres in 1926 and 6,524,000 acres the 5-year average. The
1927 acreage is the largest of record, and with a yield of 22.7 bushels per
acre will produce a total of 162,651,000 bushels. The highest production
recorded in past years was 138,933,000 bushels in 1926. The growing and
harvesting conditions have been exceptionally favorable.

Buckwheat.—The production of buckwheat for 1927 is estimated at
16,556,000 bushels. In 1926 it was 12,922,000 bushels, and the average
for the past five years was 13,760,000 bushels. The average yield per acre
this year is reported at 19.3 bushels per acre, 1 bushel per acre higher than
was obtained last year and .7 bushels higher than the 5-year average.
This excellent yield from the unusually large acreage planted to buckwheat
in 1927 has resulted in the largest total production recorded since 1918.
The quality is reported at 88.9%, compared with 82.2% last year and 89.2
the 10-year average.

Flaz.—The yield of flaxseed Is reported at 9.2 bushels per acre, which
compares with 6.6 bushels in 1926, and 8 bushels the 5-year average. In
the northwestern district of Minnesota and the adjoining district in the
northeastern corner of North Dakota, yields were sharply reduced by
frost damage. FElsewhere in the important producing districts excellent
yields are reported.

Partially as a result of lower prices, the acreage of flax has been declining
since 1924, In 1925 and 1926 production was also reduced by lower yields.
This year production is estimated at 24,321,000 bushels, compared with
18,592,000 bushels in 1926, and 20,000,000 bushels the 5-year average.
Quality this year is about equal to the usual average.

Rice.—Rice is estimated to yield 40.2 bushels per acre, compared with
40.3 bushels per acre in 1926 and 38.7 bushels per acre the average during .
the past five years. The preliminary estimate of acreage in 1927 is 979,000
acres, compared with 1,018,000 acres in 1926. Production this year is
estimated at 39,299,000 bushels compared with 41,006,000 bushels in 1926
and an average of 36,387,000 bushels during the past five years. The
production in Louisiana, Arkansas and Texas is 30,156,000 bushels com-
pared with 32,247,000 last year.

The average quality of the rice crop is reported at 89.8% compared with
90.7% in 1926. The quality in Louisiana is reported at 93%, 84% in
Arkansas, 899% in Texas, and 90% in California.

Polatoes.—The yields of potatoes now reported indicate a crop of about
400,305,000 bushels, or about 1% above the forecast of a month ago. In
several States, including Pennsylvania, Idaho, South Dakota and Nebraska,
yields have proved to be above earller expectations but the estimates for
Michigan, Wisconsin and Minnesota, where yields are very low, have been
further reduced. This year's crop is below average in practically all states
from the Dakotas east but above average in the Western States. The
quality of the potato crop appears close to the usual average. Preliminary
reports from the principal late potato States indicate that 68% of the crop
would grade U. 8. No. 1 compared with 729% last year and a 5-year average
of 67%.

Sweet Potatoes.—Yields of sweet potatoes are running substantially above
expectations in nearly all important States and the crop is now estimated
at 93,600,000 bushels. This is an increase of about 6,000,000 bushels
over the forecast of a month ago and an increase of 10,000,000 bushels over
the crop harvested last year.

Tobacco.—Tobacco yield is reported at 745.8 pounds per acre, compared
with 787 pounds in 1926 and 770 pounds the 5-year average. Production
is estimated at 1,190,357,000 pounds, compared with 1,301,211,000 pounds
in 1926 and 1,338,226,000 pounds the 5-year average. Yields are turning
out better than was anticipated in several States, notably North Carolina
where an average yleld of 692 pounds per acre is reported. The average
quality of the tobacco crop is reported at 80.5%, compared with 80.1 in
1926 and 18.1 the 10-year average. While the average quality for the
United States does not vary greatly from that of last year, the variation for
some States is considerable. For the Connecticut Valley, it averages
82.2% compared with 89.2% in 1926; in New York 83% and 84 % last year;
in Pennsylvania the quality is 91% this year compared to 82% last year, in
Indiana no change; quality is higher than last year in Maryland by 10%:;
in South Carolina 5%, and Tennessee 4%:; 1t is lower in Georgia by 6%.
Florida and Wisconsin, 3%, and Kentucky 2%, elsewhere little change.

A serious shortage in the production of most types compared with con-
sumption during the past year is indicated. The prospective production
of Burley is 36% less than the amount actually consumed during the yea
ending October 1; fire cured types 34% less; one Sucker 65% |less, and
Cigar types 34% less. The production of bright flue cured tobacco s in
excess of consumption during the year ending July 1, but the rate of con-
sumption is increasing.

Apples.—The apple crop is estimated at 119,333,000 bushels or less
than half of last year's heavy crop of 246,460,000 bushels. During October,
prospects declined about 3%, the gains in Virginia, Idaho and Colorado
being more than offset by material decreases in New York, Michigan,
Illinois and Washington. This year's apple crop in New York is estimated
at less than 14,000,000 bushels compared with more than 40,000,000
bushels last year. Virginia and West Virginia together have a little
over 10,000,000 bushels compared with over 30,000,000 last year. The
North Central States as & group have less than 25,000,000 bushels com-
pared with 45,0000,000 bushels a year ago. Even in the three north-
western States where prospects are relatively better, production is only about
33,000,000,compared with 46,000,000 last year,

Details, by States, of principal grain crops as of Nov. 1

1927, follow:
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The Crop Reporting Board of the United States Department of Agri-
culture makes the following forecasts and estimates from reports and data
furnished by crop correspondents, field statisticlans, and cooperating State
Boards (or Departments) of Agriculture and Agricultural Colleges:

Acres Harvested. Qualtiy.

1927. |10-yr.Av.
1917-26.

5-year
Avge. | 1926. | (Pre-
1922-26 lim.)

1926.

(In| Thousa|nds)
101,790| 99,559| 97,638

9| 36,941| 38,185
19,613| 20,313
56,664| 56,554| 58,498
42,611| 44,303
8,099
3,586
707
2,804
1,018
6,762

Winter wheat.
Spring wheat-
All wheat..-

Grain sorghums.a
Sugar beets....
Potatoes, white.
Sweet potatoes.

Broomcorn.a.
HODPS- B e
Beans, dry edible.a c.
Peanuts. .-

Hay, all tame

52 e
58,657' 60,2621 89.6 86.7 90.5

Total Production.

(In Thousands) Yield per Acre.

Crop. b-year
Average.

1922-26.f

1926. 1927, Avge. 1926. 1927.

(Prelim.) (Preltm.)

Corn, bushels........_ 2,766,561(2,646,853|2,753,249
Winter wheat, bushels__| 556,016] 627,433| 552,767
Spring wheat, bushels._| 251,715 205,376] 313,771
All wheat, bushel 2 809 i 3
Oats, bushels. .- 1,250,019
Barley, bushels. 2 188,340
Rye, bushels i 4 41,010
Buckwheat, bushels.... 3,76 12,922
Flaxseed, bushels.. 8 18,529
Rlice, bushels. ... 41,006
QGraln sorghums, bush.a

13
@

bt bt 1D BT ek ot ot
00 00 i Ttk

39,299
162,651
7.887
400,305
93,610
1,190,357

£ 52 41
26,633| 29,428| 28,390
Beans, dry edible, bu.a ¢ 16,283 17,138 18,112

Peanuts, pounds. .| 670,255 626,866 918,210 .' 736
Hay, all tame, tons.... 90,904 86,184 103,773 1.47

a Principal producing States. b Three-year average, 1924-1926.
lima beans. d Pounds per acre.

Detalls of corn, by States, follow:

T
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Potatoes, white, bushels
Sweet potatoes, bushels.
Tobacco, pounds.

Broomecorn, tons. 4
Hops, pounds.a.. 3

...
)
xS
Nx

1,338,226
5

._.
o
2

- 63
o
was

1.72
¢ Including

Yield per Acre. Production. Quality.

10 - year,
1927. Avge.
(Prelim.) [1917-26.

10-year
Avge. 1927 Avge.

1917-26. (I’relhl;.) 1922-26. | 1926.

Bush. Bush. | (In Thou|sands of |Bushels)

Maline 44.1 44.0 613 546 616
New Hamp... 3 45.0 866
Vermont = K 43.0 3,816
Mass 3 45.0 2,261
Rhode Island. 2.¢ . 427
Connecticut .. 2,843
New York....
New Jersey...
Pennsylvania -

Indiana 4 31. 171,320
Illinois. - 3 30. 330,616
Michigan. . § | 56,922
Wisconsin.
Minnesota.
Towa....
Missouri

No. Dakota...
80. Dakota...
Nebmaska. .o
Kansas_ .
Dxaware. .
Maryland -...

West Virginia.
No. Carolina..
So. Carolina..

Kentucky....
Tennessee.
Alabama
Mississippl ...
Arkansas. .

Oklahoma.
Texas. . ---
Montana

.Q'G'Q_\l'\l@?f-f-‘\l:hfdvl@&@mléﬂclﬂwfﬂc'

Wyoming. ...
Colorado
New Mexico..

2003 € bt 1k B2 1 00 D 1D bt 4tk bt B 1T bkt 1 B 83 1D i €3 83 03 0D
SRR NSRS NE NN EE R SEESERRES8L

Washington....

0 00 03 DO DO B pek bk DD D3 bk ok ok ok ot ok okt 15 DD bt it ot 1T T3 RS 50 03 1 DO RO DD 1D

2,510 2,641

2,766,561|2,646,85312,753,249

California ...
4
U. 8. total...

S| SSs8nNEas

0

F oreign Crop Prospects.

The United States Department of Agriculture at Wash-
ington also brings together under date of Nov. 10 the latest
available information pertaining to cereal crops of foreign
countries, as reported by the Foreign Service Bureau of
Agricultural Economics, and this is summarized as follows:

‘Wheat production in 34 foreign countries of the Northern Hemisphere
and Australia reporting to date is estimated at 2,311,917,000 bushels
as compared with 2,230,550,000 bushels in 1926, an increase of 3.6%.,
according to reports recelved by the Foreign Service of the Bureau of
Agricultural Economics. In 1926 these countries, with the United States,

. produced 97 % of the estimated Northern Hemisphere crop, excluding Russia

and China. All reports from Russia continue to indicate a decrease in
wheat production there.

bitized for FRASER

The Canadian Pacific Railway reported on Oct. 31 that the warmer tem-
peratures and occasional drying winds throughout the Prairie Provinces
of Canada have dried out the grain and the wheat now being threshed
in grading better generally than was previously reported.

The monsoon in India is reported as normal and the trade is looking for-
ward to a full acreage being sown to wheat this year. The first official
acreage is not due until the last of January.

The outlook for the Argentine wheat crop continues favorable. Tem-
peratures have averaged slightly below normal since the first of September
and since about the middle of September rainfall has been plentiful and
well distributed. The 1927-1928 acreage is estimated at 19,€58,000
acres as compared with 19,274,000 acres last year. Conditions in Australia
are less favorable due to drought. The first official estimate of production
is 115,000,000 bushels as compared with 160,558,000 bushels in 192(-27.

Rye —Rye production in 24 foreign countries reporting to date is 835,941 ,-
000 bushels as compared with 745,450,000 bushels in 1926, an increase of
12.1%. In 1926 these countries and the United States produced 92% of the
estimated Northern Hemisphere crop, excluding Russia.

Barley.—The production of barley in 35 foreign countries reporting to
date is estimated to be 977,159,000 bushels as compared with 083,337,000
bushels last year, a decrease amounting to about 0.6%. These countries
last year produced some 80% of the estimated world total barley crop,
exclusive of Russia and China. In Canada the crop is officially estimated
at 08,049,000 bushels, compared with 99,684,000 bushels last year. In
the 26 European countries so far reported the production has decreased
from 679,238,000 bushels to 665,117.000 bushels.

The production of oats in 29 foreign countries reporting in 1927 is esti-
mated to be 2,247,681,000 bushels, compared with 2,189,844,000 bushels
last year, an increase of 2.6%. These countries, together with the United
States, last year produced about 92% of the estimated world total, ex-
clusive of Russia and China. The chief increase is in the Canadian corp,
while the North African countries also show a small increase. The 25
European countries so far reported have declined from 1,794,970,000 to
1,729,396,000 bushels, a decrease of 3.7%.

Corn.—The production of corn in 13 foreign countries this year is esti-
mated at 458,007,000 bushels, compared with 644,664,000 bushels last year,
a decrease of 29%. In 1926, they with the United States, produced 75%
of the world crop, exclusive of Russia. The 9 European countries so far
reported, show a production of only 444,556,000 bushels, compared with
628,004,000 bushels last year, a decrease of nearly 30%. Canada and
Syria and Lebanon also show decreased production while the North African
countries so far reported show a small increase.

CEREAL CROPS: PRODUCTION, AVERAGE 1909-13, ANNUAL 1924-27.

P..C.
Average is of
1909-13. 1927

Crop and Countries
1924. 1925. 1926. 1927.

Reporting in 1927.a

Wheat— 1,000 bu.[1,000 d%.{1,000 bx.|1,000 du.|1,000 bu.
United States.. ane ,108| 864,428| 676,429| 832,809| 866,538
Canada. 262,097 411,376/ 409,811| b458,741
Mexico- 10,357 9,440 11,108
Europe (25) - - - 1,042,630(1,388,997|1,195,765|1,247,500
North Africa (4) 85,312 104,558 89,976 107,728
Asia (3) 305,985| 371,047 363.896’ 371,840

Est. N. H. ex. Russia &
China...
Australia

Total above 36 countries|2,803,057|2,825,368(3,076,351|3,063,359|3,178,455/103.8
Est. world total ex. Russia
3,041,000/3,142,000{3,400,000 3,417,000
65,465 46,456 41,010
13,751 13,688 12,114
640,556| 924,390 73,336
719,773| 084,534| 786,460
742,000/1,013,000] 813,000
181,575 213,863 188,340
112,668 09,684
681,509| 679,238
North Africa (5)- . 103,937 67,445 93,046
Asia (3) 133,027 138,273| 136,970| 120,047
Total above 36 countries|1,155,220/1,040,696(1,250,000(1,171,677|1,241,862
Est world total ex. Russia
1,425,000{1,311,000(1,534,000|1,450,000
1,143,407(1,502,529|1,487,550/1,250,019|1,205,639
.| 351,690| 405,976| 513,384 b502,199
Europe (25) - --- _11,821,051/1,520,392(1,684,190 1,729,396
North Africa (3) 17,631 11,755 19,489 11,455 16,086
Total above 30 countries|3,333,779(3,440,652|3,704,613(3,439,863 3,453,320
Est. world total ex, Russia
& China. 3,581,000(3,675,000(3,964,000(3,728,000
Corn—
2,712,364/2,300,414(2,916,961|2,646,852|2,753,240
17,297 11,99 10,564 7,815 b4,753
549,337 622.294 444,556

United States.
4,134 ,497 6,082
2,806 3,634 2,616

Total above 14 countries|3,217,145(2,877,689|3,517,3423,291,793/3,211,256

Est. world total ex. Russia/
in: 4,126,000!3,844,000'4,502,000 4,371,000

a Figures in parenthesis indicate the number of countries reporting production
’l:su 32; blsleptember estimates. Revislons are belng made which are to be
ov. 11.

92,047
383,827

2,759,000|2,732,000|3,038,000/2,979,000 i
00.,497| 164,559 114,504| 160,858| 115,000| 71.5

Ry
United States.
Canada...--
Eurepe (23)

61,484
b17,462
818,479

807,475

36,093
2,094
957,301
995,578
1,025,000

184,812

Total above 25 countries
Est. world total ex. Russia

& China

Barley—
United States. 264,703
b98,049

Europe (26) - -- - 665,117

Transactions in Grain Futures During October on
Chicago Board of Trade and Other Markets.

Revised figures showing the volume of trading in grain
futures on the Board of Trade of the City of Chicago, by
days, during the month of October, together with monthly
totals for all “contract markets,” as reported by the Grain
Futures Administration of the United States Department
of Agriculture, were made public Nov. 5 by L. A. Fitz,
Grain Exchange Supervisor at Chicago. For the month of
October this year the total transactions at all markets
reached 1,641,821,000 bushels compared with 1,532,723,000
bushels in the same month last year. On the Chicago Board
of Trade the transactions in Oct. 1927 totaled 1,367,126,000
bushels, this comparing with 1,289,5637,000 bushels in Oct.
1926. Below we give the details for October—the figures
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listed representing sales only, there being an equal volume
of purchases.

Ezpressed in Thousands of Bushels, 1. e., (000) Omitted.
Date—October 1927— Wheat. Corn. QOats. Rye. Barley. Flaz.
1 23,839 27,519 2,371 1,143 .

31,043 30,030 2,739 2,015 ____
26,181 17,149 1,756 5 =
15,632 13,777 1,062 s

19,392 17,367 650
22,804 18,842 1,021
13,217 11,321 1,248

12,532 13,557 1,692
28,002 34,412 6,169

15,091 24,527 2,813
15,487 29,816 2,811
11,080 31,742

26,311 27,819
44,008 26,122
46,017 27,404
39,495
48,615
36,895

44,860
45,068
30,166
20,362
23,104
34,172

42,952

Ttotal.
54,872

65,827
47,275

26,205

28,678
69,802

43,855
49,128

16,441
20,302

31,355

oo
S 20 £ =3 &5 e

o

17,869

Total Chicago Bd. of Tr.
Chicago Open Bd. of Tr.
Minneapolis C. of C____
Kansas City Bd. of Tr..
Duluth Board of Trade.
St. Louls Merch. Exch__
Milwaukee C, of C._.
New York Prod. ¥
Seattle Merch. E

Los Angeles Grain Exe
San Franeisco C.of C.__
Baltimore C. of C

540,944
12,868

19,47

1,367,126
42,1

47,174
26,860
19,251

3,81013,771 1,641,821
1,604 11,869 1,532,723
---- 1,289,537

72,234
63,900
58,630

Total all markets.._. 917,444 587,388
Total all mkts. year ago_1,088,784 339.706
Chic. Bd. of Tr. year ago 901,279 316,377

* Durum wheat with exception of 107 wheat. a Hard wheat with exception of 63

red wheat.

“OPEN CONTRACTS" IN FUTURES ON THE CHICAGO BOARD OF TRADE
FOR OCTOBER 1927 (BUSHELS),
(*'Short" side of contracts only, there being an equal volume open on the “long" side.)
heat . C'o; al.

October 1927. Wheat ., Qals. ve. otal .
63,915,000 36,008,000 9,548,000 193,827,000

84,356,000
85,514,000 64,813,000 36,562,000 9,545,000 196,434,000
86,188,000 65,174,000 36,381,000 9,932,000 197.675,000
87,098,000 65,161,000 36,522,000 i
86,534,000 66,045,000 36,605,000 9,991,000
88,245,000 67,480,000 36,621,000 10,195,000
67,920,000 36,619,000 10,069,000
10,181,000

88,338,000
88,517,000 67,500,000 36,786,000
65,989,000 37,022,000 10,032,000
10,187,000

89,117,000

88,966,000 66,319,000 37,155,000
88,654,000 65,075,000 37,150,000 10,253,000
66,011,000 36,958,000 10,136,000
10,067,000

89,331,000
91,639,000 67,169,000 36,931,000
91,671,000 68,379,000 36,804,000 9,843,000
93,737,000 69,208,000 36,959,000 9,705,000
94,124,000 69,575,000 36,646,000 9,549,000
94,014,000 70,685,000 36,305,000 9,510,000
72,030,000 36,137,000 19,376,000
9,607,000

*94,390,000

93,556,000 71,593,000 35,554,000

93,179,000 71,790,000 135,388,000 9,719,000
92,154,000 a74,015,000 35,619,000 10,602,000
91,504,000 72,967,000 35,463,000 a10,940,000
91,505,000 72,975,000 35,481,000 10,641,000
90,405,000 71,667,000 35,483,000 10,654,000
89,037,000 73,519,000 35,654,000 10,735,000

202,541,000
202,946,000

202,984,000
202,160,000

202,627,000
201,132,000
202,436,000

205,806,000
206,697,000
209,609,000
209,894,000
210,514,000
211,933,000

210,310,000
210,076,000
212,390,000
210,874,000
210,602,000
208,209,000
208,945,000

U O Ve i 15 |

T

36,353,000 10,038,000 205,141,000
13,823,000 @217,568,000
10,645,000 196,405,000
11,163,000 207,096,000
10,544,000 196,370,000
10,145,000 193,585,000
58,507,000 179,588,000
13,585,000 217,745,000
15,099,000 235,350,000

215,683,000 231,306,000
13,468,000 220,978,000
13,099,000 214,116,000
15,144,000 a237,850,000

90,071,000
100,156,000
80,043,000
82,883,000
79,704,000
- 74,075,000
- 068,957,000
80,193,000
86,896,000
87,976,000

68,679,000
54,547,000
69,773,000
82,329,000
78,319,000
76,816,000
69,326,000
80,416,000
284,959,000
77,933,000
68,526,000 48,960,000
60,192,000 46,278,000
63,758,000 250,015,000

{
October 1927 __
October 1926. ...

September 1927
30,721,000
527,803,000
32,549,000
32,798,000
43,551,000
48,396,000

March 1927.
49,714,000

February 1927

January 1927_ 90,024,000

December 192 94,547,000

November 1926 . _a105,933,000
a High. b Low.

Crude Oil and Gasoline Prices Show Slight Changes.

The Magnolia Petroleum Co. on Nov. 10 posted a price of
80 cents a barrel for all grades of erude oil at the wells in
Glascock County, Texas, and in part of Howard County,
Texas, effective as of Oct. 24. Glaseock crude had previously
been sold on a gravity basis at the same price as Mid-Conti-
nent crudé oil, ranging from $1.10 for 28 gravity and below
to $1.60 a barrel for 52 gravity and above. The Kay County
Gas Co. posted a price of $1.05 for all Howard County crude
in May last.

On Nov. 11 it was reported at Tulsa, Okla., that the
Texas Co. had bought approximately 100,000 bbls. of Bur-
bank erude oil from the Skelly Oil Co. at 35¢. a bbl. above
the regular posted price. The oil is stored in two tanks and
the Texas Co. has made rental arrangements with the Skelly
Co. so that it can have use of the tankage until it gets out the
oil. This was later denied in a press dispatch from Tulsa
of the same date which stated:

W. G. Skelly, president of the Skelly Oil Co. denies the sale of 100,000
bbls. of Burbank crude oil to the Texas Co. at a premium as previously

reported.

Reports from Toledo, O., on Nov. 10 indicated that the
Roxana Petroleum Co., a subsidiary of the Shell Union Oil
Co., has brought about a gasoline price war in Ohio by a
reduction of 4 cents a gallon in the retail price of gasoline.
The step was occasioned by numerous concessions and allow-
ances to dealers from refiners, which have been fairly general
in the Middle West and parts of the East. The new retail
gasoline price of 12 cents at Toledo has brought it to the
level of the tank wagon price. Dealers still gt the quantity
discount allowances as well as certain disecounts, bringing
their cost well under the service station price.

At Chicago, on Nov. 11, wholesale prices stood as follows:
U. S. motor grade gasoline 6@6Xc.; kerosene, 41-43 water
white 415 @454c.; fuel oil 24-26 gravity 8214 @S5e.

Further Decline Reported in Crude Oil Output.

The daily crude oil output for the week of Nov. 5 fell off
by 13,100 barrels, reports the American Petroleum Institute
The daily average gross crude oil production in the United
States for the week ended Nov. 5 was 2,453,450 barrels,
as ecompared with 2,466,550 barrels for the preceding week.
The daily average production east of California was 1,830,350
barrels, as compared with 1,836,950 barrels, a decrease of
6,600 barrels. The following are estimates of daily average
gross production by districts for the weeks indicated:

DAILY AVERAGE PRODUCTION.

(In darrels.)— Nov. 5 '27. Oct. 29 '27, Oct. 22 '27.
Oklahom 751,35 757,700 779,200
Kansas 7,15 105,350
Panhar 9,55

(5
North Texas. . o
West Central Texas.

Nov. 6 '26.
557,500

East Central Texas.
Southwest Texas. _
North Loulsiana ..
Arkansas

Coastal Texas. ..
Coastal Louisiana .

Coloroad..
New Mexie
California_

1,700 2,250 1,900 4,650
623,100 629,600 624,000 634,200

by VB Tl S AL T b 2,453,450 2,466,550 2,481,750 2,357,050

The estimated daily average gross production of the Mid-Continent field
including Oklahoma, Kansas, Panhandle, North, West Central, West
Texas, East Central and Southwest Texas, North Louisiana and Arkansas,
for the week ended Nov. 5 was 1,504,600 barrels, as compared with 1,507,150
barrels for the preceding week, a decrease of 2,550 barrels. The Mid-
Continent production, excluding Smackover, Arkansas heavy oil, was
1,428,350 barrels as compared with 1,430,250 barrals, a decrease of 1,900
barrels.

The production figures of certain pools in the various districts
current week compared with the previous week follow (figures in
of 42 gallons):

Oklahoma—
North Braman
South Braman.

for the
barrels

Nov.5. 0ct.29.

7,150
9,200

North Loutstana—
Haynesville.
Urania.._

Garber.. .
Burbank. __
Bristow Slick.
Cromwell. .
Wewoka. .
Seminole.
Bowlegs. .
Searight

Little River..
Earlsboro

Panhandle Tezas—
Hutchinson County
Carson County....

Arkansas—
Smackover, light.
Smackover, heavy. .

9,750
76,900

Coastal Tezas—

--45,850
140,700

Wyoming—
Salt Creek

Montana—
Sunburst

Caltfornta—
Santa Fe Springs

West Central Texas—
Brown County
Shackelford County

West Tezas—
Reagan County
Pecos County 32,450 Long Beach
Crane & Upton Counties 130,550 Huntinzton Beach
Winkler. 17,650 Torrance. .

East Central Texas— Dominguez
Corsicana Powell Rosecans

00
Ventura Avenue. -53,600
00| Seal Beach..._._____ ---51,000

Weather Aids Coal Trade—Bituminous Prices Unsettled—
Anthracite Demand Improves,

Lower temperature over a fairly wide area of the coun-
try has been productive of a more hopeful feeling in the
bituminous coal trade of the country, though little actual
progress has been made in the effort to stabilize prices
through balancing supply and demand, declares the weekly
market review issued Nov. 10 by the “Coal Age News”.
Thus far the demand for domestic grades has not in-
creased to the degree expected and steam coals have been
in far from insistent request due to heavy stock-piles still
held in reserve by industrial consumers, adds the “News"”
in summarizing the trend of the markets. _Further ex-
tracts from the review follow:

Bituminous coal stocks held by consumers on Oct, 1, according
to figures just released by the U. S. Bureau of Mines, totaled 61,909,-
060 tons, showing a decline of only 1,500,000 tons since the last
previous report, on July 1, A significant fact disclosed by the

gitized for FRASER
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latest figures is that practically all classes of industrial con-
sumers except electrical utilities and coal-gas plants consumed less
coal during July, August and September this year than in the
corresponding period of last year.

Average spot levels took a downward turn during the last week.
The “Coal Age News” index of spot bituminous prices Nov. 9
was 158 and the corresponding weighted average price was $1.9L
Compared with preliminary figures for Nov. 2 this was a decline
of 5 points and 6¢c. At this time last year the index stood at 299
and the weighted average price was $3.61. The higher levels pre-
vailing at that time were due to an unusually heavy export demand
caused by the British strike.

Illinois producers wear an air of despondency because of the !

slow movement of steam coals
domestic grades.
and a number of others
prevail in Indiana.

Kentucky operators are not finding their efforts to readjust
movement to large-scale operations in Illinois productive of much
success. Prices have fallen to the lowest levels in months, with
slack plentiful at 50c. At the Head of the Lakes, on the other
hand, bookings show a further gain as the result of colder weather.
Storage congestion on the docks, however, is becoming more
marked and some factors find it difficult to take care of receipts
from the lower ports. The Cincinnati market is sluggish and the
outlook bears a hopeless tinge. Reliance on stockpiles by con-
sumers in the Southwest has hurt production and Colorado is
thankful for mild weather with the labor situation upset. The
Pittsburgh market is fairly steady. Comparative indifference reigns
in the trade in the states along the Atlantic seaboard.

Bituminous output during the week ended Nov. 5 is estimated
by the National Coal Association at 9,375,000 net tons, as compared
with U. S. Bureau of Mines figures of 10,016,000 tons for the pre-
ceding week. Lake dumpings during the week ended at 7 a. m.
Nov. 7 were 811,840 tons of cargo and 37,027 tons of vessel fuel.
Total dumpings to date are 29,388,082 tons, as compared with 26,-
583,037 tons a year ago.

October shipments from the Head of the Lakes were 32,178 cars,
as against 25794 in the preceding month and 30,993 in October,
1926. Receipts at the docks last month were 1,015,459 tons of soft
coal and 176,217 tons of anthracite. Total bituminous receipts for
the season to Oct. 31 are 10,570,677 tons; anthracite, 892,669 tons.

Anthracite shows improvement at New York and Baltimore with
the appearance of more seasonable weather. The Philadelphia
trade, however, is still backward. Nevertheless, working time has
picked up and the mines and shippers have a good supply of orders
on hand. Stove and chestnut lead in demand, with egg and pea
just fair, The steam sizes are active.

Demand in the Connellsville coke market stagnant and output
continues downward. Foundry and domestic sales are slow also at
Buffalo and Birmingham.

Brief extracts from the “Coal and Coal Trade Journal”
of Nov. 10 tend to show the same general opinion of market
conditions as that reviewed above. The “Journal” says in
part:

There should be no cause for gloom if the weather man gives
the coal trade an even break during the balance of the season,
and if there is a maximum of sales effort accompanied by liberal
advertising as employed by other lines of business and recom-
mended by President Dice so emphatically in his address at Potts-
ville, Pa.

In the bituminous trade there was real encouragement as the in-
dustry watched the bulletin board of production and saw the ton-
nage drop from ten million five hundred and fifty thousand tons
for the week ending Oct. 15 to ten million one hundred thousand
tons for the week ending Oct. 29.

The settlement of the loading machine scale in Illinois confirms
previous comment in these columns at the time of the estern set-
tlement that perhaps there was “victory in defeat” for the oper-
ators. The decision means lower cost and better fortifies the
operators who use machines to hold their home market and com-
pete in others. It should also be a stimulant to the “Pick and
Shovel Brigade” to make further effort to secure necessary con-
cessions for them also to protect and compete. The result also
indicates—what should not be a surprise as it happened many
times before—that the miners’ officials, when backed by the miners,
keep thgir promises. Illinois obtained a start at least on what she
has strived for during about twenty.five years, the only good

visible S0 far out of a six months' strike. Strikes no longer
create or improve a market, *

as well as the backwardness of

are on short time. Similar conditions

Decrease in Consumption of Coal During September.

Consumption of coal during the month of September de-
creased about 1 million tons from the preceding month, due
to the fact that September did not show practically any
increase in consumption on account of seasonal conditions,
September being a fairly warm month and the month not
only had one less day than August but also included a holi-
day. Total consumption reported amounted to about 33,-
468,000 tons, the average daily consumption being 1,115,000
tons per day. Coal in storage was maintained from the first
of the preceding month. The Coal Survey of the National
Association of Purchasing Agents shows a total of 58,420,000
tons of anthracite and bituminous coal held in stock by
industries throughout the United States and Canada. This
does not include stocks held at the ports up the lakes, which
is exceedingly high for this time of the year, as on Oct 1,
there had been shipped up the lakes 26,108,000 tons as com-
pared with the same period in 1926 of 21,471,000 tons. This
does not include coal in hands of retailers, says the Asso-
ciation which under date of Nov. 3 adds:

Total industrial stocks in the United States and Canada constitute an
average supply of 52 days based on September consumption,

During September bituminous production according to the Bureau of
Mines Reports, amounted to 41,950,000 tons, an increase of approximately

; :/lfraser.stlouisfed.org/
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Many mines have not reopened since April 1

600,000 tons over the preceding month. The high point of non-union
production was reached during the last week in September amounting to
10,069,000 tons per week. Anthracite production toalled 6,642,000 tons,
being 1,100,000 tons less than the preceding month. The combination
of bituminous and anthracite production amounte! to 48,592,000 tons.

The output of By-Product coke for September amounted to 3,602,000
tons, practically the same as the preceding month. Seventy-eight plants
were active and their production was slightly more than 809 of their
capacity. The September output of Bee Hive coke amounted to 457,000
tons, a decrease of 30,000 tons from the preceding month.

It will be noted that in practically all industries, stocks were main-
tained with the exception of the Railroads who showed an increase.

: Market Conditions

Due to the strike being ended in the Illinois, Indiana, and the South-
western coal districts, and the satisfactory non-union roducts in West-
ern Pennsylvania, recently union, the progress being made in Central
Pennsylvania in changing from Union to non-union and the large non-
union production, there is now available throughout the United States
plenty of coal to meet all requirements. On account of this, consumers
no longer feel it necessary to maintain such high stocks and there appears
to be a universal movement on foot to consume excess stocks. This has
materially reduced the demand for coal throughout the United States
and caused a very weak condition in coal prices. So much so that re-
ports are coming from all over the country that the coal industry is in a
worse condition now than it has been for some time past.

It is important that stocks are not depleted lower than what would
be a normal seasonal amount, as should stocks be universally dropped too
low, it might cause a temporary reaction in coal prices due to temporary
excessive demands. The strike in the Colorado field is becoming more
serious than it would behoove buyers in that district to watch stock piles
very closely.

On Oct. 1 1926 bituminous coal stocks in industries not including
retailers, in the United States, amounted to approximately 37,000,008
tons as compared with 52,000,000 at the present time. However, it is
hardly likely that consumers should reduce their stocks below: what
would be a normal seasonal amount for winter consumption, which is around
42,000,000 tons (based on present reduced business activities) so that
stocks should be reduced about 10,000,000 tons. Retailers stocks ap-
pear to be normal so so they should not enter very much into the picture

During October of 1926, after deducting for excess shipments abroad
and shipments up the lakes, which will not be equalled by the shipments
this year, and deducting for decreased business activity, the total bitumin-
ous coal requirements in the United States should be about 44,000,000
tons and during November on the same basis, total bituminous coal re-
quirements should be about 47,000,000 tons, thus making the total require-
ments for these two months of 91,000,000 tons. Deducting from this the
10,000,000 tons depletion in industrial stocks, makes a total require-
ment of 81,000,000 tons.

There was produced during the first two weeks of October approxi-
mately 20,836,000 tons, so that the average requirements of the coun-
try in bituminous coal from October 15 to December 1 should average
from 9,500,000 to 10,000,000 tons per week, depending on how fast stocks
are depleted.

This forecast is subject to so many varying factors such as weather
conditions and business conditions which cannot be accurately forecasted,
that this figure should be used only as a guide to future conditions and
not as a definite ceriainty.

Comparative Estimates of Uniled States Production and Consumption and
Stocks of Anthracite_and Bituminous Coal in Industries of the
United States and Canada.
United Stales Industrial
Production. Consumption.
37,817,000

On Hand in
Industries.

34,506,000
33,468,000

58.420,000

Production of Bituminous Coal, Anthracite and Coke
Declines.

The recession in bituminous coal output noted last week
continued into the week ended Oct. 29, bringing the produc-
tion down 269,000 tons to 10,016,000 net tons, according to
advices received from the United States Bureau of Mines.
In the same period, anthracite production declined 71,000
tons to 1,728,000 net tons, owing to the observance of
Mtehell Day on Oct. 29. This brings the anthracite tonnage
produced 1n the calendar year to Oct. 29 up to 67,422,000
compared with 70,019,000 tons produced in the correspond-~
ing period of 1926. Coke output during the week of Oct. 29
declined to 86,000 net tons, a loss of 19,000 net tons when
compared with the preceding week. Other details of the
Bureau of Mines’ report are as follows:

BITUMINOUS COAL.

The total production of soft coal during the week ended Oct. 29, including
lignite and coal coked at the mines, is estimated at 10,016,000 net tons.
In comparison with the output in the preceding week, this shows a decrease
of 269,000 tons, or 2.6%.

Estimated United States Production of Bituminous Coal (Net Tons), Incl. Coal Coked.

1927 1926
Cal. Year Cal. Year
Week. 10 Date. to Date.a
41?.867.%8 432,880,000

1706, 1,777,000
426,152,000 Mg,gGZ.OOO
5

1,785,000
.C. 13,486,000 459,078,000
Dally average. 1,706, 2,248,000 1,796,000

a Minus one day’s produ n first week in January to equalize number of days in
the two years. b Revised since last report. ¢ Subject to revision.

The total quantity of soft coal produced during the calendar year 1927
to Oct. 29 (approximately 256 working days) amounts to 436,168,000 net
tons. Figures for corresponding periods in other recent years are given
below:

October 15
Dally average.
October 22_b.

Week.

12,386,000
2, 000
12,712,000
Dally average 000 1,707,000 2,119,000

436,168,000
06,000

459,078,000 net tons| 1924
413,036,000 net tons| 192:
1022 326,481,000 net tons

388,992,000 net tons
473,089,000 net tons
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As already Indicated by the figures above, the total production of soft
coal for the country as a whole during the week ended Oct. 22 amounted
to 10,285,000 net tons, a decrease of 265,000 tons, or 2.56% , from the output
in the preceding week.

The following table apportions the tonnage by States and gives comparable
figures for other recent years.

Estimated Weekly Production of Soft Coal by States (Net Tons).
Total Production for Week Ended——
Oct. 22 L. 15 Oct. 23, Oct. 24
» 1926. 1925.a
471,000
281,000
235,000
1,602,000
471,000
117,000
958,000
360,000
76,000

October

Average

1923.b
380,000

State—

Ark., Kan., Mo. & Okla._ _
Colorado
Illinols._ .
Indiana._
Towa. ..

298,000
al,144,000
230,000
36,000
1,025,000

Maryland. .
Michigan_

56,000
148,000
2,555,000
90,000
23,000
108,000
261,000
58,000
2,135,000
868,000
186,000 187,000
3,000 3,000

3,300,000
123,000
26,000
94,000
279,000
65,000
2,259,000
902,000

Pennsylvania_

25,000
98,000
256,000
55,000
2,003,000
877,000

Utah_ ..
Virginia___
Washington
West Virginia—Southernc 1,521,000
82 772,000
156,000 185,000 184,000
4,000 5,000 4,000

from a number of good completions in the Little River pool, which nearly
compensated for the natural decline in the older fields of the district.
Stocks in the Seminole field continued to increase but at a considerably
reduced rate. These stocks totaled 12,318,000 barrels on Sept. 30 1927,
as against 11,124,000 barrels on hand Aug. 31 1927.

Production in the Panhandle district registered another decrease and
dropped below the 100.000-barrel mark. Seal Beach, however, made a
notable recovery, its production rising to the high level of June 1927.

PRODUCTION.
(Barrels of 42 U. 8. Gallons.)

August 1927, [ September 1927,

September 1926.

Daily
Arerage

Datly
Total. l Average

13,532,000‘437,000 12, 5.000!431,00()
3,160,000/102,000| 2,845,000| 95,000
1,786,000/ 58,000 1,915,000 64,000

Daily
Total. |Average

634,000/ 21,000
3,500,000/117,000
53,0001 2,000

Total.

Seminole.
Panhandle.
Seal Beach

STOCKS AT SEMINOLE,
(Barrels of 42 U. S. Gallons.)

Aug. 31 1927.

473,000
10,651,000

11,124,000

RECORD OF WELLS SEPTEMBER 1927.
(Barrels of 42 U. S. Gallons.)

Sept. 30 1927.

466,000
11,852,000

12,318,000

10,285,000 10,550,000 12,712,000 12,021,000 11,312,000

a Revised. b Weekly rate maintained during the entire month. ¢ Includes
operations on the N. & W., C. & O., Virginlan, K. & M., B. C. & G., and Charleston
division of the B. & O. d Rest of State, including Panhandle.

ANTHRACITE.

Because of the observance in the anthracite fields of Mitchell Day, Oct.
29, the production of hard coal during the week of Oct. 24-29 decreased to
1,728,000 net tons. While this is less by 71,000 tons than the output in
the preceding week, figures of daily loadings show that in the five active
days, output was at a higher rate than in any recent week.

Estimated United States Production of Anthracite (Net Tons).
1927 1926
Cal. Year

to Date.
63,895,000

Cal. Year
to Date.a
66,152,000

Week.
2,093,000

Week Ended— Week.

October 15 1,794,000
October 22. . --- 1,799,000 65,694,000 2,062,000 68,214,000
October:20.-bae oo 1,728,000 67,422,000 1,805,000 70,019,000

a Minus one day’s production first week in January to equalize number of days

In the two years. b Subject to revision.
BEEHIVE COKE.,

The total production of beehive coke for the country as a whole during
the week ended Oct. 29 is estimated at 86,000 net tons, a decrease of 19,000
tons, or 18%, from the output in the preceding week. The figures in the
table below indicate that the decrease in the Pennsylvania-Ohio group
was 26%.

Estimated Production of Beehire Coke (Net Tons).
Week Ended 1927
Oct. 29 Oct.22 Oct. 30 to
1927.c 1926. Date.
73,000 162,000 4,759,000
15,000 16,000 671,000
5,000 5,000 218,000
5,000 6,000 276,000
4,000 4,000 169,000
3,000 4,000 140,000

Unlted States total 86,000 105,000 197,000 6,233,000 9,798,000

Dally average 14,000 18,000 33,000 24,000 38,000

a Minus one day's production first week In January to equalize number of day in
the two years. b Subject to revision. c Revised since last report.

The production of bituminous coal in the United States
during the week ended Nov. 5, estimated by the National
Coal Association from preliminary shipping reports, shows
a total of about 9,375,000 net tons, a decrease of about
600,000 tons from the output of the preceding week. The
greater part of this loss in output occurred on Monday and
Tuesday due to the observance of religious holidays and the
opening of the hunting season. Loading totals, however, on
the remaining days of the week were lower than those of the
eorresponding days of the week before.

1926
to

Date.a

7,980,000
640,000
523,000
295,000
216,000
144,000

Colorado and New Mezxico
‘Washington and Utah

Production of Crude Petroleum Again Shows a De-
crease—Refining Operations in September.

The production of crude petroleum in the United States
in September 1927, as reported to the Bureau of Mines,
Department of Commerce, by companies which operate
gatherlng lines, amounted to 75,081,000 barrels, a daily
average of 2,503,000 barrels. This represents a decline
of 13,000 barrels from the daily average of the previous
month, and a decrease of about 24,000 barrels in daily
average from the record figure of July 1927. The Bureau

continues:

‘The decrease In national eutput was again due malnly to developments
In the Seminole district, where a number of good completions in the Little
River pool were unable to ceunterbalance the decline of the older pools
notably Seminole City and Bewlegs. Both of the other large producing
States, California and Texas, recorded increases in daily output in Sep-
tember. Practically all of the increase in production in Texas was credited
to the West Texas flelds, which showed an increase in dally average pro-
duction of approximately 20,000 barrels ever August 1927

Stocks of crude petroleum east of California continued their upward
trend by virtue of an increase of slightly ever 6,000,000 barrels during the
month., This increase, while large, was somewhat below the average of
the past few months, undoubtedly a result ef the production decline at
Seminole. Stocks of light crude in OCalifornia again registered a slight
decline; heavy stocks, a slight increase.

Production In the Seminole fleld in September 1927 amounted to 12,-

Total
Initial
Production.

137,700
7,700
8,600

Completions. Average
Intial

Production.

Drilling
Sept. 30.

1,700 454
400 171
800 21

Gas. l Dry.
Seminole ‘ ‘ 36 '

Panhandle. . 8
Seal Beach o

Runs to stills of domestic and foreign crude petroleum
amounted to 68,789,000 barreis, a da.dy average of 2,293,000
barrels. This represents another slight decilne in daily
average runs to stills. Daily average gasoline production
established a new high mark of 924,000 barrels, an increase
of 20,000 barrels over the previous month. The Bureau

further adds:

The indicated daily average domestic demand for gasoline was 047,000
barrels, which is only slightly below the record figure of the previous
month. This continued high consumption of gasoline again caused a
material drop in refinery stocks, which fell from 33,455,000 to 29,738,000
barrels on hand Sept. 30 1927. With the exception of that of November
1924, the latter is the lowest point attained by gasoline stocks since De-
cember 1923. At the current rate of total demand, the September gasoline
stocks represent 28 days' supply as compared with 31 days' supply on
hand a month ago and 37 days’ supply on hand a year ago.

The indicated domestic demand for kerosene, lubricants, and wax con-
tinued above the average for 1927 and stocks of these commodities were
again reduced. Stocks of gas oil and fuel oil at refineries continued to
increase, though at a reduced rate as compared with previous months.

The refinery data of this report were compiled from schedules of 329
refineries, with an aggregate daily crude oil capacity of 2,897,000 barrels.
These refineries operated during September 1927 at 79% of their recorded
capacity as compared with 332 refinerics operating at 79% of their recorded
capacity in August 1027.

ANALYSIS OF SUPPLY AND DEMAND OF ALL OILS.
(Including Waz, Coke and Asphalt in Barrels of 42 United States Gallons.)

September
1026.

August
1927.a

September Jan.-Sept. | Jan.-Sept.
1927, 1927. 1926.

Supply—
Domestie productlon:
Crude petroleum:
68,765,000

66,247,000/ 54,007, 00(584,950,000|458,364,000
9,233,000 1

8,834,000| 11,775,000, 84,518,000/100,330,000
75,081,000, 65,782,000/669,468,000(558,694,000

3,245,000{ 2,657,000( 28,410,000 23,331,000
210,000 174,000( 1,929,000 1,576,000

78,536,000| 68,613,000|699,807,000|583,601,000
2,618,000 2,287,000/ 2,563,000| 2,138,000

Total crude..| 77,998,000
Natural gas gas

line. 3,214,000

Benzol. - 214,000

81,426,000
2,627,000

Dally average
Excess of dally aver-
age domestic pro-
ductlon over do-
mestic demand... 223,000
6,261,000
774,000
88,461,000
2,854,000

203,000

5,122,000
868,000/
84,526,000
2,818,000

73,000 387,000
4,350,000| 41,975,000
1,132,000| 10,625,000

74,095,000|752,407,000
2,470,000/ 2,756,000

22,000
46,492,000

827,000/ 1,134,000| b3,004,000( 53,282,000 b20,244,000

83,392,000
2,780,000

1,297,000
9,649,000
72,446,000
2,415,000

77,099,000/699,125,000/675,573,000
2,570,000 2,561,000| 2,475,000

1,388,000 11,307,000{ 11,770,000
9,306,000/ 93,734,000| 86,258,000
66,405,000(594,084,000|577,545,000
2,214,000/ 2,176,000| 2,116,000

87,634,000
2 000

1,382,000
11,743,000
74,509,000

Dally average....| 2,404,000
Stocks—(End of M |onth)—
Crude:

rude:
East of Callfornia:d
Light.

287,465,000/291,581,000/220,103,000 291,581,000/220,103,000
46,208,000| 48,160,000/ 57,885,000 48.160.% Sg.ng.OOO

23,262,000| 22,795,000, 30,494,000 22,705,000( 30,494,000
91,965,000/ 92,186,000| 87,853,000| 92,186,000 87,353,000

448,900,000/ 454,722,000|395,835,000| 454,722,000 395,835,000

846,000 736,000 493,000 736,000 493,000
122,499,000(117,921,000(119,289,000 117.92?,000 119,289,000

572,245,000(573,379,000/515,617,000(573,379,000|515,617,000

Bunker oil (included
above _u\: domestic

4,470,000" 4,436,000 4,040,000' 37,082,000' 34,313,000

925,000 barrels, a daily average of 431,000 barrels. This repr a
slight decline from the daily average of the previous month. This small
decrease In production, coming after the material decline of August, resulted

S hi =, 1

Revised cl

a Revised. b D to rritories.
d Excluslve of producers’ stocks. e Includes fuel oll.

igitized for FRASER
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PRODUCTION OF CRUDE PETROLEUM BY FIELDS AND STATES WITH
CLASSIFICATION BY GRAVITY.
(Barrels of 42 United States Gallons.)
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INDICATED DELIVERIES OF CRUDE PETROLEUM, EXCLUSIVE OF
CALIFORNIA GRADES, TO DOMESTIC CONSUMERS (Barrels).

Septembder 1927. | Janwary-September.

Daitly
Average.

Jan.-Sept.
1926.a

September 1927.
Total. |Dally Avge.

Jan.-Sept.
1927.

Total. 1927.

Appalachlan

Lima-Indiana

Michigan

Tinois-South Western Indiana.
Mid-Continent

Guif Coast

Rocky Mountain

Caifornia.

United States total

Domestic Peroleum by Flelds of
Origin—

Appalachian

Lima-Indiana.

Michigan

Illinois & 8. W. Indiana -

Mid-Continent

Gulf coast

Rocky Mountal. - ceeccmemaan <

22,903,000
1,420,000

21,259,000
1,562,000
33,000
6,352,000
304,045,000
29,917,000
29,517,000
166,009,000

558,694,000

2,585,000
3,000

53,
38,000
689,000
46,314,000
3,944,000
2,293,000
19,065,000

75,081,000

95,200
3,100
1,300

25,300

1,348,300

22,826,000
1,079,000
331,000
5,567.000|
342,980,000
126,800/ 40,113,000
70,300| 23,612,000

1,670,300.436,508,000
1,641,000|429,126.000
171,500| 42,348,000

23,136,000
173,848,000

669,468,000

2,109,000

50,108,000
149,229,000
5,145,000

28,513,000

418,542,000
411,091,000
46,362,000

2,502,700 Dellveries and exports

State—

31,284,000
173,848,000

45,489,000
166,009,000
2,057,000

3,111,000
19,065,000
208,000

103,700

Dellverles of domeetic & forelgn

petroleum

a Final figures.

NUMBER OF PRODUCING OIL WELLS COMPLETED.
. Amgust 1927. September 1927. Jan -Sept. 1927. ‘ Jan .-Sept. 1926.2
1,120 1,056 11,645 13,742

from *Oll & Gas Journal”'; for California, from
a Final figures.

THROUGH PANAMA CANAL TO
(Barrels) .

1 .812.5061-471 ,474,000'457,453,000

54,374,000

118,000
30,843,000
4,701,000
17,462,000
3,203,000

x For States east of California,
the American Petroleum Institute.

SHIPMENTS OF CALIFORNIA OIL
EASTERN PORTS IN UNITED STATES

Rest of State.
Michigan
Montana.. .-
New Mexico
New York..

Aug.1927.
1,313,000
2,144,000

Sept. 1927.
818,000
2,564,000

Jan.-Sept.’27
8,007,000

18,424,000
8,817,000

Jan.-Sept'27a

9,441,000

16,787,000
6,053,000
224,000
4,334,000
000

Crude oil

0 1,320,000
206,466,000

He it Sl e e S SR

128,624,000
18,751,000
109,873,000
6,642,000

Refined products

‘Tops- -
27,100
200 Gas oll
593,000
123,400
469,600
16,700
53,300
32,800
20,500

7,188,000
44,000
157,306,000
35,551,000
121,755,000
4,564,000
16,081,000
11,002,000
5,079,000

69,000

a Final figures.
STOCKS HELD BY REFINING GOMPANIES IN THE UNITED STATES.

501,000 SEPT. 30 1927.

1,598,000
985,000
613,000

Gas OUl &
Fuel O8.

10,631,000
940

(In Barrels). Gasoline. Kerosene.
East Coast

Appalachian

Indiana, Illinols, &c. -
Oklahoma, Kansas, &0-
Texas

Louisiana and Arkansas
Rocky Mountaln

Classification by Gravity
(Approzimate):
Light crude. .

1,838,080
66,247,000 00

8,834,000

2,208,200 584,950,000

458,364,000
294,500! 84,518,000

100,330,000

a Final figures.

STOCKS OF CRUDE PETROLEUM HELD IN THE UNITED STATES.

Aug. 31
1927.

Sept. 30
1926.a

Sept. 30
1927. 7,447,000

7,491,000
1,699,
89

\ 231,631,000
a30,346,000
6,996,000
2,588,000

29,738,000

33,455,000
3,335,000
1,518,000

United States total

U. 8. total Aug. 31 1927
Texas Gulf Coast
Louisiana Gulf Coast

At refineries (and in coastwise transit thereto) .
Reported by location of storage —
East coast—Domestic. ...

9,401,000
3,029,000
1,783,000
2,746,000

9,145,000

Oklahoma, Kansas,
Texas—Inland
Gulf coast—Domestic

1g
Arkansas and Inland Lo!
Louisiana Gulf coast—Domestic.
W% Forelgn
Rocky Mountain

Total east of California
Elsewhere than at refineries—
Domestic—Reported by fie'd of origin—
Appalachlan—N. Y., Pa., W. Va.,[Gross
Eastern and Central Ohlo get

East Coast

Appalachian

Indiana, Illinols, &o. -
Oklahoma, Kansas, &¢
Texas.

Loulsiana and Arkansas.

38,030,000 37,824,000

7,225,000
6,962,000
1,301,000
1,176,000
1,106,000
946,000
12,676,000
12,184,000

213,863,000
201,977,000
29,830,000
27,009,000
18,103,000
17,625,000
27,478,000
27,415,000

311,582,000
295,384,000

39,000
220,000

7,135,000

170,172,000
180,645,000

Kentucky
Lima-Indiana. .

Illinols-8. W. Indiana
MIid-Continent—
Oklahoma, Kansas, Central, North [ Gross
and West Texas Net

U. 8. total Aug. 31 1927
Texas Gulf Coast 9,222,000
Loulsiana Gulf Coast 36,857,

a Bast of Callfornia. b Includes 2,381,000 barrels tops in storage.

38,711,000
3,242,000
1,801,000

12,639,000
12,113,000

220,356,000
208,300,000
29,392,000
26,640,000
18,204,000
17,766,000
27,647,000
27,599,000

317,719,000
301,292,000

53,000
183,000

11,934,000
11,448,000

148,513,000
136,197,000
37,636,000
35,000,000
18,664,000
18,255,000
29,933,000
29,882,000

256,151,000
239,628,000

65,000
471,000

OQutput of Natural-Gas Gasoline Reached New High
Level in Sept. 1927.

According to the Department of Commerce, Bureau of
Mines, the production of natural-gas gasoline reached a new
high level in Sept. 1927, when the total output amounted to
136,300,000 gallons, a daily average of 4,540,000 gallons.
This represents an increase over the daily average of the

Northern Loulsiana and Arkansas. |Net
G
Gulf coast.

Rocky Mountaln.......

Total pipe-line and tank-farm stocks

Gross
east of Callfornia Net

Forelgn crude petroleum on Atlantle coast-.-
Forelgn crude petroleum on Gulf coast

Total refinery, pipe-line, and tank-farm
stocks of domestlc and forelgn crude

East of Callfornia—

Light crude (24 deg. and above)
Heavy crude (below 24 deg.) -----~

California—Light

Heavy (including fuel)

259,000

333,673,000

.|287,465,000
46,208,000

339,741,000

201,581,000
48,160,000

236,000 536,000
277,988,000

220,103,000
57,885,000

23,262,000
91,965,000

22,795,000| 30,494,000
92,186,000' 87,353,000

a Final figures.

IMPORTS AND EXPORTS OF CRUDE
(From Bureau of Forelgn & Domestic Commerc

PETROLEUM.
e—In Barrels.)

August 1927, September 1927.

January-September.a

Daily

Datly
Total. | Average.| Total. | Average.

1927. 1926.

Imports—
From Mexico.
From Venezuela ...
From Colombla. ...
From other countries

3,375,000
2,215,000

74,400
58,600
25,500
12,200

108,900
71,400
12,300

9,400

2,234,000
1,759,000
764,000
365,000

381,000
290,000

1,325,000
2,814,000

5,363,000
2,473,000

32,729,000
8,813,000
1,569,000
3,381,000

2
1

6,261,000

202,000|5,122,000{ 170,700

41,975,000(46,492,000

Ezports—
Domestic crude oll:

To Canada.

To other countries
Forelgn crude oll...

1,200,000

1,038,000

38,700 34,600
182,000 5,900] 259,000 8,600

9,355,000

9,812,000 |
1,952,000

1,957,000
1,000

1,207,000 43,200

11,307,000'11,770,000

Nots.—No shipments to territories during September.

a Final figures.

previous month of 190,000 gallons and over t.he _previous

record of April 1927, of 100,000 gallons. This rise in output

was largely due to increased output in California and of the

plants in the Seminole district. Stocks of natural-gas gaso-

line at the plants again showed & material decline, there being

30,899,000 gallons on hand Sept. 30 1927, as against 35,516,-

000 gallons (revised figures) on hand the previous month.

The “Bureau’ also reports:
PRODUCTION OF NATURAL-GAS GASOLINE (IN GALLONS).

Production a Stocks End of Month.
Sept.1926. Awp.1927. Sept.1927.

5,700,000 2,558,000 2,434,000

1,300,000 806,000 256,000

42,000,000 b18,759,000 16,590,000

19,600,000 10,709,000 8,684,000

965,000

6,300,000 1,252,000
3,900,000 672,000 634,000
29,563,000

78,800,000 b34,256,000

32,800,000 1,260,000 1,336,000

,600,000 35,516,000 30,899,000
000 b

720,

gross. b Revised.

Applachain._ .
Ind., Ill., ete

. ,360,000
Rocky Mountain_.. 3,900,000 3,900,000

Total east of Calif. 94,000,000 93,900,000
alifornia 41,000,000 42,400,080

Total United States-135,000,000 136,300,000 111
Daily average 4,350,000 4,540,000 3
a Approximately 97% net production; 3%

Formation of Copper Institute to Further Interests of
Copper Producers.
A Copper Institute has been formed to further the in-
terests of the producerS of copper, according to an an-

nouncement made this week, which says:
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In form it closely resembles similar trade organizations, notably in
steel, petroleum, zine, and many others. = Its activities are limited
to those which have been approved by the Supreme Court of the United
States in various cases, The Constitution of the Copper Institute, its
By-laws, and resolutions in regard to functions, have been forwarded
to the United States Attorney General and to the Federal Trade
Commission, who will be kept fully informed at all times of its
activities,

The Institute will not supplant the Copper and Brass Research
Association nor the American Bureau of Metal Statistics, but will
supplement the activities of those organizations, and will generally
take such steps ag may lawfully be taken in furthering the copper
mining industry,

Among the more important companies which have already expressed
an unofficial intention to join, subject to approval of their Board of
Directors, are the following:

American Metal Company;
pany; Anaconda Copper Mining Company;
Company; Braden Copper Company; Calumet & Arizona Mining
Company; Calumet & Hecla Mining Company; Cananea Consolidated
Copper Company; Chile Copper Company; Consolidated Coppermines
Company; Greene Cananea Copper Company; Inspiration Consolidated
Copper Company; International Smelting Company; Kennecott Copper
Corporation; Mother Lode Coalition Mines Company; Nevada Con-
solidated Copper Company; New Cornelia Copper Company; Nichols
Copper Company; North Butte Mining Company; Phelps Dodge Cor-
poration and its subsidiaries; United Verde Copper Company;
Copper Company; Walker Mining Company.

In addition, other copper mining companies will
tion to join, most of them having already had the
them.

Each joining member is entitled to one director.

The Executive Committee will consist of nine
betical order as folloks:

Agassiz, President of Calumet & Hecla Consolidated Copper
Company; James H. Anderson, Secretary of United Verde Copper
Company; Stephen Birch, President of Kennecott Copper Corporation;
F. H. Brownell, First Vice-President of American Smelting & Refin-
ing Company; Gordon R. Campbell, President of Calumet & Arizona
Mining Company and of New Cornelia Copper Company; Walter
Douglas, President of Phelps Dodgs Corporation; C. E. Kelley, Presi-
dent of Anaconda Copper Mining Company; C. W, Nichols, President
of Nichols Copper Company; L. Vogelstein, Chairman of Board of
Directors of American Metal Company.

The officers of the Copper Institute at its inception will be:

C. F. Kelley, chairman of executive committee; F. H, Brownell,
president; Stephen Birch, vice-president; Walter Douglas, vice-presi-
dent; R. R. Eckert, secretary and treasurer,

The New York “Times” of yesterday (Nov. 11) had the
following to say regarding the Institute:

The first object of the Copper TInstitute will be the assembling and
distribution of full information regarding the consumption and sale
of copper, as well as the study of costs of producing the metal. Con-
cerning the conditions facing the consumption and sales of copper in
foreign countries, it is expected that Copper Exporters, Inc., will play
an important role. The institute itself will conduct wide surveys in
the United States covering the same points,

To Draw Up Uniform Cost System,

In order to establish a uniform cost accounting system for the whole
United States, member companies will be requested to turn over all
their cost statements to Price, Waterhouse & Co., accountants, of 56
Pine Street, New York. The accountants will work out all the state.
ments on a uniform basis, drawing up at the conclusion of this task a
composite statement which will be given to the institute,

The composite statement will show the quantities of copper produced,
in fived periods, and at what cost per pound of refined metal. The
statement drawn up by the accountants will apply strictly to composite
tonnages, so that facts regarding any one company will not be made
available to the others. The supplying of the necessary information
by the members will be purely voluntary,

In order to report on shipments, deliveries and domestic sales, the
country has been divided into four districts, as follows: First, Balti-
more, Md.; Bayway and Perth Amboy, N. J.; second, New England
points, Hastings, N, Y.; Rome, N. Y., if canal delivery, and all New
Jersey points, exclusive of the above; third, Rome, N. Y., if all rail
delivery, and the Pittshurgh, Detroit, Ohio and Chicago territory and
fourth, all points west of Chicago.

American Smelting & Refining Com-
Andes Copper Mining

be given an invita-
matter presented to

members, in alpha-

Unfilled Tonnage of United States Steel Corp. Shows
Increase in October.

The United States Steel Corp. in its monthly statement
issued Nov. 10 1927 reported unfilled tonnage on books of
subsidiary corporations as of Oct. 31 1927, at 3,341,040
tons. This is an increase of 192,927 tons compared with the
unfilled orders on hand Sept. 30 and a decrease of 459,137
tons below the Jaa. 31 figures. On Oct. 31 last year ordecs
on hand stood at 3,683,661 tons and for the corresponding
date in 1925 at 4,109,183 tons. In the following we show
the amounts back to 1922. Figures for earlier dates may be
found in our issue of April 14 1926, page 1617.

End of Month 1927, 1926. 1925. 1924,
January_ _ 3,800,177 4,882,739 5,037,323
97, 4,616,822 5,284,771

4,370,035 4,863,504
3,867,976 4,446,568
3,649,250 4,049,800
3,478,642 3,710,458
3,602,522 3,539,467
3,542,335 3,512,803
3,593,509 38,717,297
3,683,661 4,109,183
3,807,447 4,581,780
3.960.969 5,033,304

1023, 1922,

4,241,678
4,141,069
4,494,14¢
5,096,917
5,254,228
5,635,533
5,776,161
5,950,105
6,691,607
6,902,287
6,840,242
6,745,703

-~ 3,456,132

-- 3.050,941

-- 3.053,246

-- 3,142,014

3,196,037

-- 3,148,113

October....__ 3,341,040
November __ .
December.___

6,981,851
6,386,261
5,010,763
5,414,663
5,035,750
4,672,825
4,308,584
4,445,339

3,473,780
3,525,270
4,031,969
4,816,676

Steel Ingot Production in October Higher Than Sep-
tember.

October production of steel ingots,shows a small 1nerease

over September according to the monthly statement of the

gitized for FRASER
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American Iron & Steel Institute, issued Nov. 8. The steel
output in October of companies which made 95.019% of the
total steel ingot production in 1926 was 3,137,718 tons of
which 2,641,920 tons were open hearth and 495,789 tons
Bessemer. On this basis the caleulated October production
of all companies is 3,289,013 tons as against 3,232,108 tons
n September; 3,470,903 tons in August; 3,178,342 tons in
July and 4,074,544 tons in October of last year. The approx-
imate daily production of all companies for October with
26 working days was 126,500 tons, September with 26
working days 124,312 tons, August with 27 working days
128,552 tons and in October of last year with 26 working
days 156,713 tons. In the following we show details of pro-
duction back to the beginning of 1926.

MONTHLY PRODUCTION OF STEEL INGOTS, JAN. 1926 TO DEC. 1926—
GROSS TONS.
Reported for 1926 by companies which made 95.01% of the total Steel Ingot
production in that year,

Calculated
Monthly
Output

Monthly No.of| Approz.
Output Work-|  Datly
Open- ARl Compantes Al ng | Oupur

Hearth. (Bessemer.| Other. 'Reporllnv.Companua. Days.| all Cos.,

3,326,846 581,683’ 3,922,193 4,132,210 158,931
3,023,829 556,031 12.818‘ 3,602,678 3,785,051 157,710,
3,590,791/ 635,680 15,031 4,241,502 4,468,617, 165,504
3,282,435 601,037| 13,652 3,807,124 4,105,799 157,915
516,676) 10,437 3,728,343 3,927,079 151,076
498,764/ 9,441 3,5644.367| 3.734.153 143,621
526,500 12,372 3,450,247 3,634,993 139,807,
627,273 12,003 8,784,331 3,986.966 153,345
Semexuheq 3,089,240/ 612,588 12,660 3,714,488 3,913,383 150,515
October. .| 3,224,584 630,526‘ 12,348 3,867,458 4,074,544 156,713

I i zal b
10 mos.. 31.831,547‘.’).786.708.124.426 37,742,731 39,763,605 153,528

November 2,015,558 592,230/ 0,605 8,517,402 3,705,744 26 142,529/ 88.65
December| 2,788,470) 493,172 8919 3,200,670 3,466,766 26[ 133,337 82.94

Tuml._;37.535,584}8.872.1091142.!)5044.550.703 46.936,205' 311 ’ 150.920[ 93.87
1927,

Months.
1926.

January. .f 13,064/
February.|

March. ..

August.__

259

"3.586,923 *3,759,877| 26
1*3,607,433 #3,781,376| 24
*4,202,134 %4,499.092' 27
*3,006,486 *4,004,840 26
-|*3,830,493 *4,015.192! 26
-[*3,308,524 +3,468,055 26
-[*3/032,138 #3.1:8.342 25
-.| 2,805,657 -[*3.311,241 *3,470,903 27
| 2,611,076| 47 --=--=-13,083,431 +3,232,108 26 | *124,312/+76.56
41,920 *3,137,718 #3,280,013 26 | *126,500/+77.90
[*35006 521 *36788 807 250 | *142,042 *87 48

* Excludes crucible and electric Ingots, as it has not been found feasible to secure
monthly figures from a sufficlent proportion of producers to falrly represent the
productlon of steel Ingots by these processes.

The figures of “per cent of operation' are based on the “‘practical capacity' as of
Dec. 31 1926, of 50,500,000 8ross tons of open-hearth and Bessemer steel ingotas,

_—
Current Steel Buying Sustained—Orders Increase—
Pig Iron Market is Quiet.

Current orders for stoel in the first week of November
held up the October level, but on top of these came a consid-
erable tonnage for rolling early next year, including between
175,000 and 200,000 tons for pipe lines, the “Iron Age”’
notes in its Nov. 10 review of the iron and steel trade.
The appearance of the first sizable inquiry in some months for
railroad cars and further large rail orders, in part for imme-
diate specifications, gave added importance to the week’s
developments, because of their promise of some inerease in
operations in December, the ‘“Age” adds, giving further

details as follows:
With prices the lowest in five years, and a stiffening attitude among pro-
eral

*144,611/*89.06
‘157.657,“97.03
*166,633*10262
*157,494/+06.99
*154,430*95.10
*133,387/*82 15
*127,134/+78.29
*128,552/+79.17

545.690’
565,201
590,716
565,634

succession of small orders
tions.

Prices show virtually no change. The heavy tonnage products, bars,
shapes and plates, have resisted buying pressure, except in a few sporadic
cases, while sheets and strips continue highly irregular, particularly in
Ohio, the scat of most of the country’s sheet mills,

Production of steel in October showed an increase of 12{% over Septem-
ber. It was substantially at the 70% level at which the Industry has been
running now for four months, With steel making through November
and December at a rate no higher than in October, the year in tonnage
would come between 1923 qnd 1925, which were both 79% years, and it
would be 7% under 1926, the high record year.

The New York Central has allocated orders for 177,140 tons of ralls,
70% for immediate specifications and the remainder optional prior to
March 1928. Of the total, the Bethlehem company with roll 83,340 tons;
the Illinois Steel Co., 67,950 tons; Inland steel,
negle company, 10,550 tons., The St. Louis-Sa
tons with the Tennessee compan
in 1926 bought rails abroad, has ordered 10.000 tons of the Bethlehem
Steel Co. The Missouri Pacific has asked for prices on 3,000,000 tie plates
and the International & Great Northern on 1.250,000.

For the 400-mile gas line from Amarillo, Tex., to Denver, mostly 20
and 22 in. in diameter, the National Tube Co. has swelled its orders by some
100,000 tons. Another order, practically closed, calls for 70,000 tons for
an additlonal oil line for the Roxana Petroleum Co. The recent revisions
in supplementary discounts appear to have developed a steadier Dpipe market,

The Chicago & North Western has asked for bids on 1,350 freight cars

500 car bodies. The

o placed 35,000
alne, which early

The Fruit Growers’ Express is in the market
for 600 steel underframes.

Included in inquiries for structural steel are 11,000 tons for a building
for the Chicago Daily News and 7,400 for a hotel in Brooklyn. Railroaq

bridge approaches in Cincinnati take 6,000 tons of the 33,000 tons awar 'g’.’
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in the week. In fabricated plate work, some 30,000 tons for a pipe line
at Wanaque, N. J., is expected to come into the market before the end of the
year.

In sheets, Pittsburgh reports an increase in orders, in part from the motor
car builders, and a stiffening in prices, with an advance in black sheets.
Elsewhere weakness is common, except in the blue annealed product.

Demand for wire products has not reached expectations, and output
18 being curtailed and needs are being supplied in part from producers' stocks.

Competition in pig iron emphasizes the irregularities in geographical
distribution. Alabama iron at $18.92, St. Louis, when shipped by rail and
water, is lower than iron from Granite Oity, 111., and OChicago furnaces.
At Cincinnati, Lake Erie furnaces continue to name delivered prices below
those which the nearby Ironton producers will accept. In outlying districts
Lake Erie furnaces are quoting prices which figure below $16.50, furnace, if
full silicon differnetials were charged.

The invasion of the Chicago market by Lake Erie iron producers has
resulted in water shipments to that center of 25,000 tons of Ohio iron in
two months, and the prospect is that two or three more cargoes will be un-
loaded before navigation closes.

In some districts inquiry for iron for the remainder of the year has im-
proved, but considering present low prices there is surprisingly little interest
among consumers in first quarter purchasing. A cast iron pipe company has
taken about 40,000 to 50,000 tons, of which 95,000 tons was Alabama iron,
to fill out its November-December needs.

Steel scrap has reached $14 at Pittsburgh, the lowest point since early
in 1922.

Both of the “Iron Age' composite price figures hold the low levels of
last week, that for pig iron remaining at $17.54 a gross ton and that for
finished steel at 2.293c. a 1b. Pig iron is $2.67 lower than a year ago
finished steel is lower by $3.20 a net ton. The usual composite price table
is as follows:

Finished Steel. Pig Iron.
Nov. 7 1927, 2.293¢. a Lb. . 7 1927, $17.54 a Gross Ton.
One Week 880 - cccamccccoaanan 2.293¢. $17.54
One month ago. -2.331c.
One year ago .2.453¢.
10-year pre-war average..------ 1.689¢.
Based on steel bars, beams, tank plates,
plain wire, open-hearth rails, black pipe
and black sheets, constituting 86% of the
United States output.
High.

1927..2.453¢.

10-year pre-war average 5.72

Based on average of baslc iron at Valley
turnace and foundry irons at Chicago,
Philadelphia, Buffalo, Valley and Bir-

mingham.

Low. Hi
2.293e. Oct. 25
1926-.2.453¢c. Jan. 2.403¢c. May 18
1925..2.560c. Jan. 6 2.3096c. Aug. 18
1924._.2.789c. Jan. 15 2.460c. Oct. 14
1023_.2.824c. Apr. 24 2.446¢c. Jan. 2

Low.
Nov.
July

1927..819.71 Jan.
1926.. 21.54 Jan. & 13
1925.. 22.50 Jan. 13 A 7
1924.. 22.88 Feb. 26 9. . 3
1923.. 30.86 Mar. 20 v .20

Jan. 4
&

October’s slight increase in the rate of steel production
has been held with difficulty the past week but in two import-
ant departments—pipe and sheets—the outlook is brighter
declares the “Iron Trade Review’’ on Nov. 10 in its weekly
summary of trading conditions. Two southwestern gas
line awards of 100,000 and 50,000 tons respectively made last
week a record one in steel pipe tonnage. The Ford Motor
Co. is expected to close immediately on sheets for 100,000
units, presumably the forerunner of comparable purchases
of other products, the ‘“Review” reports, adding:

Not a lack of orders but the fragmentary character of those placed by
the general run of consumers is holding the steelmaking rate below 70%.
The markets continue spotty, improved demand at Chicago, for example,
contrasting with a decline in the Mahoning valley to the lowest production
rate this ycar. Steel prices generally are none too strong and expected
automotive purchasing may develop further concessions.

Steel ingot production is inconsistent with finishing operations, indicating
a stocking of ingots. October's daily ingot rate of 126,500 gross tons was
29 over the 124,312 tons of September but a sharp shrinkage from the
156,713 tons of last-October. The long month enabled October to run up
a total of 3,289,013 tons, compared with 3,232,108 tons in September.
The 10-month total for 1927 is 36,788,807 tons, against 39,763,695 tons a
year ago, and fractionally tops the 36,266,920 tons of the opening 10 months
of 1925.

A slightly tighter price situation in beehive furnace coke is the sequel
to lessened production and $2.85 and $2.90 more nearly describe the market
although $2.75 has not entirely disappeared on spot carloads. On foundry
coke the minimum of $3.75 is unchanged.

Northern Ohio pig iron producers look for improved demand from the
automotive industry next month. Pig iron selling generally is light, with
moderately increased interest in first quarter needs in the Chicago and St.
Louis districts. The cut of $1.25 to §16, at Birmingham, has not stimulated
bookings and southern production is being curtailed.

To the record week in pipe Standard Oil Co. of New Jersey has con-
tributed 100,000 tons for its Amarillo-Denver gas line and Roxana Petroleum
Corp. 50,000 tons the former going to National Tube Co. and the latter to
Youngstown Sheet & Tube Co. Well over 50,000 tons in southwestern pipe
lines is still pending. Cast iron pipe is acting sympathetically, inquiry in the
eastern markets approximating 50,000 tons. At Chicago 5,800 tons has
been placed. Cast pipe prices tend to react from their recent extreme
weakness.

Structural business continues to bow to unseasonal weather. New
inquiry is featured by 11,000 tons for an office building at Chicago, while
18,000 tons for a bridge at Cleveland is near placement.

Oovering of the Ford sheet requirement is expected to quicken demand for
strip, cold finished bars and similar automotive materials. Strip producers
look to Ford for 50,000 tons shortly. Actual bookings, however, the past
week, have been light in all these products, and the price structure is un-
stable.

The railroads continue steadily to contract for their 1928 track require-
ments. Exclusive of the New York Central tonnage, 150,000 tons of rails
will be up at Chicago shortly. The Boston & Maine has placed 18,000 tons,
some of which may be specified immediately to repait flood damage, while
the Erie has distributed 32,000 tons to eastern and 15,000 tons to western
mills. The Chicago & North Western is a prospect ive buyer of 1850 freight
cars. Revised figures on 1927 ca orders show that to Nov. 1 the total is
only 44,284 compated with 47,660 in the like period last year.

Independent sheet mills reported sales of only 232,000 tons in October
compared with 258,427 tons in September and 212,029 tons last October.
October production, at 245,000 tons, gained appreciably over the 220,919
tons of September but the comparison with the 314,598 tons of October
1926, is less encouraging.

The British pig iron market has reacted from the renaissance in buying
late in Octooer, when many melters covered well into the first quarter, and
several stacks have been blown out.

Weakness in wire rods and eastern pig iron has lowered the “Iron Trade
Review' composite of 14 leading iron and steel products 6 cents this week,
to $35.46, which compares with an average of $35.67 or October and $38.43
for last October.

Current Events

and Discussions

The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on Nov. 9, made publie by the Federal Re-
serve Board, and which deals with the results for the twelve
Federal Reserve banks combined, shows increases for the
week of $87,100,000 in bill and security holdings, of $17,-
600,000 in Federal Reserve note circulation, and of $6,500,-
000 in member bank reserve deposits, and a decrease of
$25,200,000 in cash reserves. Holdings of discounted bills
increased $81,400,000, of Government securities $3,800,000,
and of acceptances purchased in open market $1,800,000.
After noting these facts, the Federal Reserve Board proceeds
as follows:

Discount holdings of the New York bank increased 378,700,000 during
the week, of the Clevdand bank $11,700,000, and of Boston $4,200,000,
while the Federal Reserve Bank of San Francisco re{)orts a decline in
discounts of $5,200,000 and St. Louis & decline of $3,000,000. The System's
holdings of acceptances gurchased in the open market increased $1,800,000,
of Treasury certificates $7,700,000, and o United States bonds $4,200,000,
while holdings of Treasury notes declined $8, 0.

The principal changes in Federal Reserve note circulation for the week
comprise increases of $9,400,000 reported by the Federal Reserve Bank of
Philadelphia, $4,900,000 by Cleveland, and $2,800,000 by Richmond.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be
found on subsequent pages—namely, pages 2644 and 2645.
A summary of changes in the principal assets and liabilities
of the Reserve banks during the week and the year ending

Nov. 9 1927 is as follows.
Increases (4) or Decreases (—)
Durin

Week.
—$25,200,000

Year.
+871,600,000
+ 68,200,000
+103,700,000
—120,800,000
—10,900,000
—109,900,000
—3,500,000
+229,800,000

Total reserves.
Gold reserves
Total bills and securitl
Bills discounted, total
Secured by U. 8. Go
Other bills discounted
Bills bought In open marke o
U. 8. Government securities, total.
‘Treasury notes. .
Certificate of indebtedn:
Federal reserve notes in circulation.
Total deposits
Members' reserve dep:
Government deposits

46,500,000
415,900,000

Returns of Member Banks for New York and Chicago
Federal Reserve Districts—Brokers’ Loans.

Beginning with the returns for June 29 last the Federal
Reserve Board also began to give out the figures of the
member banks in the New York Federal Reserve District
as well as those in the Chicago Reserve District, on Thurs-
days, simultaneously with the figures for the Reserve banks
themselves, and for the same week, instead of waiting until
the following Monday, before which time the statisties
covering the entire body of reporting member banks—now
660—cannot be got ready.

The following is the statement for the New York member
banks and that for the Chicago member banks thus issued
in advance of the full statement of the member banks, which
latter will not be available until the coming Monday. The
New York statement, of course, also includes the brokers’
loans of the reporting banks, which this week again show
an increase, the grand aggregate of these loans for Nov. 9
being $3,384,529,000, against $3,371,705,000 for Nov. 2,
?;nd $3,434,107,000 for Oct. 19, this latter being the record

igure.

CONDITION OF WEEKLY REPORTING MEMBER BANKS IN CENTRAL
RESERVE CITIES.

New York—>52 Banks.

Nov. 9 1927.

$
6,876,965,000
5,078,478,000
41,183,000
-2,337,367,000
2,699,928,000
1,797,487,000

U. 8. Government securities 900,090,000
Other bonds, stocks and securities_... 897,397,000

780,489,000
65,113,000

5,336,050,000

Nov. 251927. Nov. 10 1926.
6,810,332,000 6,128,910,000
5,028,412,000 4,433,412,000

40,696,000 41,449,000
2,315,640,000 1,863,472,000
2.672.076,000 2,528,491,000
1,781,920,000 1,695,498,000

802,405,000 859,365,000
£89,515,000 836,133,000

737,190,000 675,673,000
57,731,000 63,082,000

5,285,678,000 4,930,422 000

Loans and investments—total

Loans and discounts—total

Secured by U. 8. Govt. obligations. .
Secured by stocks and bonds.
All other loans and discounts

Investments—total

Reserve with Federal Reserve Bank. ...
Cash in vault

Net demand deposits

Time deposits

1,049,663,000
Government deposits

1,034,5643,000 871,657,000
43,984,000

65,422,000 31,245,000
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Nov. 9 1927. Nov.21927. Noo.10 1926.
3

$ $
102,960,000 112,215,000 102,577,000
1,272,217,000 1,327,555,000 1,041,543,000

106,890,000 27,578,000 52,415,000

73,600,000 14,450,000 17,200,000
33,290,000 13,128,000 35,215,000

Due from banks
Due to banks

Borrowings from F. R. Bank—total____

Secured by U. 8. Govt. obligations. ..
All other

Loans to brokers and dealers (secured by
stocks and bonds): For own account. -1,125,439,000
For account of out-of-town banks..._1,277,331,000 1,279,378,000 1,059,765,000
For account of others 981,759,000 1,009,389,000 745,556,000

3,384,529,000 3,371,705,000 2,603,006,000

2,576,738,000 2,579,173,000 1,894,344,000
807,791,000 792,532,000 708,662,000

Chicago—45 Banks.
1,857,272,000

1,455,939,000
14,321,000
759,012,000
682,606,000
401,333,000

175,948,000
225,385,000

169,163,000
19,526,000

1,259,168,000
563,726,000
7,712,000

152,633,000
356,556,000

6,107,000

3,360,000
2,747,000

1,082,938,000 797,685,000

On demand
On time
1,850,526,000 1,761,866,000
1,450,375,000 1,385,721,000
15,720,000 13,663,000
769,092,000 663,050,000
665,563,000 709,008,000
400,151,000 376,145,000

176,336,000 166,657,000
223,815,000 209,488,000

187,367,000 174,156,000
17,874,000 21,022,000

1,261,294,000 1,207,221,000
561,350,000 520,946,000
11,462,000 7,715,000

147,451,000 146,227,000
359,317,000 349,235,000

16,647,000 10,635,000

14,291,000 5,158,000
2,356,000 5,477,000

Loans and investments—total

Loans and discounts—total

Seeured by U. 8. Govt. obligations. __
Secured by stocks and bonds. ...
All other loans and discounts

Investments—total

U. 8. Government securities
Other bonds, stocks and securities. . ..

Reserve with Federal Reserve Bank_._.
Cash in vault

Net demand deposits
Time deposits -
Government deposits

Due from banks
Due to banks

Borrowings from F. R, Bank—total____

Becured by U. 8. Govt. obligations.. .
All other

Complete Return of the Member Banks of the Federal
Reserve System for the Preceding Week.

As explained above, the statements for the New York and
Chicago member banks are now given out on Thursdays,
simultaneously with the figures for the Reserve banks them-
selves, and covering the same week, instead of being held
until the following Moday, before which time the statistics
covering the entire body of reporting member banks, now
660, cannot be got ready.

In the following will be found the comments of the Federal
Reserve Board respecting the returns of the entire body of
reporting member banks of the Federal Reserve System for

the week ending with the close of business Nov. 2:

The Federal Reserve Board’s condition statement of 660 reporting
member banks in leading cities as of Nov. 2 shows increases of $9,000,000
in loans and discounts, $61,000,000 in net demand deposits and a reduction
of $22,000,000 in borrowings from the Federal reserve banks.

Loans on stocks and bonds, including U. 8. Government obligations,
remained practieally unchanged, an increase of $41,000,000 in the New

ct and small increases in the Bos g phia, Minneapolis,
and San Francisce districts, being offset by declines of $28,000,000 and
$27,000,000 in the Cleveland and Chicago districts, respectively. *“All
other” loans amd diseounts increased $8,000,000 during the week, only
relatively small changes being reported in any of the districts.

Holdings of U. 8. securities were $24,000,000 less than on Oct. 26, all
districts except Boston and Minneapolis reporting reductions. Holdings
of other bonds, stocks and securities increased $24,000,000, the principal
changes including increases of $11,000,000 in the Boston district and $3,-
000,000 each in the New York and @leveland districts, and a reduction of
$9,000,000 in the Chicago district.

Net demand deposits were 361,000,000 above the amount reported a
week ago, increases of $34,000,000 in the Boston district, $32,000,000 in
the New York district, $14,000,000 in the Minneapolis district and $6,000,-
000 each in the Richmond and S8t. Louis districts being partly offset by
declines of $20,000,000 and $7,000,000 in the Chicago and San Francisco
districts, respectively. Time deposits were $9,000,000 below the previous
week’s total, banks in the New York and San Francisco districts reporting
increases of $13,000,000 and $10,000,000, respectively, while those in the
Cleveland and Chicago districts reported reductions of $32,000,000 and
$8,000,000, respectively,

Borrowings from the Federal reserve banks declined $22,000,000, the
principal changes including reduction of $33,000,000 in the New York
district and $10,000,000 in the Boston district and increases of $12,000,000
and $7,000,000 in the Cleveland and Ohicago district, respectively.

A summary of the principal assets and liabilities of 660 reporting member
banks, together with changes during the week and the Yyear ending Nov.2
1927, follows:

Nov. 2 ..Inc. (+) or Dec. (—) During
1927. Week. Year.

$ $
+9,075,000 +1,135,240,000
+8,688,000 +658,833,000

+5,098,000 —26,118,000
—4,032,000 +683,471,000
- 8,781,609,000 +7,622,000 +1,480,000

6,064,600,000 4+ 387,000 476,407,000

U. S Government securities 2,582,082,000 —23,963,000 119,978,000
Other bonds, stocks and scurlties. 3,482.518.000 | +24,350,000__-+356,429,000
Reserve With F. R. Banks_ - . 1.732.771.000 +3,452,000" 111,353,000
Cash In vault 258,877,000 —8,253,000 —44,217,000
Net demand deposits. --13,463,552,000 461,450,000 442,802,000
Time deposits 6,354,960,000 —9,248,000 590,243,000
Government deposits_ 178,505,000 —15,187,000 43,579,000
Due from banks.___ 1,253,955,000 + 62,295,000
Due to banks 3,610,093,000 234,236,000
232,011,000 —22,441,000

142,150,000 —27,783,000
89,861,000 + 5,342,000

$
21,093,734,000
15,029,134,000

124,944,000
6,122,581,000

Loans and Investments—total
Loans and discounts—total

Secured by U. 8. Govt. obligations.

Secured by stocks and bonds

All other loans and discounts. _
Investments—total

—252,143,000

—131,399,000
—120,744,000

Secured by U. 8. Govt. obligations
All other.

Summary of Conditions in World’s Market According to
Cablegrams and Other Reports to the Department of
Commerce. :

The Department of Commerce at Washington releases for
publication to-day (Nov. 12) the following summary of con-
ditions abroad, based on advises by cable and other means

of communication :
ARGENTINA.

Business during the past week was normal. The automotive and
agricultural implement markets were good and those of other lines fair,
except that of lumber which is still overstocked. Imports are increasing,
A Blue Star Line vessel is expected to arrive in mid-December, loaded
112,000 boxes of apples, for Buenos Aires. This cargo is from he
West Coast of the United States and represents the first large ship-
ment of apples, to be sent from that region to Argentina. It is reported
that the meat controversy has been settled, the agreement being that the
three large packers are to market 71% of the total output, and the
smaller concerns the remainder. General agricultural conditions are
good. This season’s wool production is estimated locally at 355,000
bales. The liabilities of commercial houses which failed during October
amounted to 19,500,000 paper pesos.

AUSTRALIA.

Trade retains its moderate tone and financial conditions are unchanged.
Beneficial rains have fallen in South Australia, and the Minister of
Agriculture for that State raises his estimate of the growing wheat crop
to 20,000,000 bushels. The wheat outlook for Australia as a whole,
however, is not improved, and particularly in Victoria the situation is
causing uneasiness, Visible wheat experts are unchanged. The week’s
wool sales in Sydney were average to good, with the market firm.
Sales on thinly grewn or faulty qualities were uneven. Buying by
all important wool countries was strong, and greasy merinos sold at
28% pence. Improvement in dairy production continues. Frosts in
the three States, South Australia, Victoria and New South Wales have
done heavy damage and a reduction in wine-grape production is antici-
pated. South Australia will be the heaviest loser, latest figures putting
the reduction there at 30%. Raisin and currant production will also
be reduced. The Ministers of Agriculture in the affected States have
conferred on the possibilities of giving Government relief to vineyard
owners whose crops have suffered.

CANADA,

Wholesalers report increasing sales of dry goods, winter clothing,

furniture and electrical specialties. An unprecedented demand for farm

machinery is reported from Western Canada. Prepartaions for the
i nsive scale and retailers predict that

on the general prosperity in the agricultural districts, and the fact
that a large amount of money is being placed in circulation by the
well-maintained industrial activity of the country, which is providing
steady employment at high wages. The average of wholesale prices
receded slightly during September. The latest unofficial crop reports
state that gratifying progress has been made with threshing during the
past week. According to the latest estimate, the tobacco crop this year
will total 43,916,000 pounds, from 44,028 acres. The movement of
potatoes from Prince Edward Island during the last week in October
was over 100% heavier than in the same week of last year, The net
earnings of both the Canadian Pacific and Canadian National Railways
in September were lo
Passenger service on the Temiskaming and
into the Rouyn district will be inaugurated October
building contracts totaled $47,135,000, an increase of 8% over October,
1926. Commercial failures during September numbered 126, with total
liabilities of $2,845,000.

CHINA.

Because of warfare now being waged along the Yangtze River, the
ationalist government of Nanking placed an embargo November 1 on
movements of all metals, including iron and steel, from Shanghai to
Hankow. Traffic between those points is seriously affected and only
Chinese-owned steamers ply to Anking.
CZECHOSLOVAKIA.
The past month witnessed a certain inc
slovak i
s of exports to
ess, production is generally still high and optimism
continues to prevail. Simultaneous harvest and Sugar movements, in
addition to exceptionally heavy shipments of coal and building materials,
have resulted in railway congestion; additional freight even had to be
refused at several central points. Strikes in the textile, glass and meta]
industries have been settled by the concession of living cost bonuses.
The railway wage issue, however, remains unsettled and |
threatening. Money continues to remain easy and sufficient to meet
seasonal demands without foreign participation. The September foreign
trade was favorable to the extent of 415,000,000 crowns, making an
excess of exports over imports, for the first nine months of 1,126,000,000
crowns.
INDIA.

Business continued fairly brisk in the larger centers of India during
the weed ended November 2, Workers in the Bengal Nagpura Railway
who went on strike some time ago, protesting the discharge of some 1,200
shop men, are now threatening a general strike, The Government still
maintains the stand that the discharge was in the interests of economy
and has thus far refused to meet the workers’ demands that they be
reinstated.

JAPAN.

Heavy investments in debentures were registered during October and
a record increase is expected during November, Money is casy, although
expected to tighten toward the year’s end. Ten banking institutions
ceased existence during October preparatory to merger with the newly
organized Showa Bank. Preliminary returns of Japan’'s October trade
show an export excess of 37,300,000 Yen. (1 Yen in October equaled
$0.4657.)

PHILIPPINE ISLANDS.

General business in the Philippines shows a little more activity than
recently. The copra market is quiet but firmer, with lower arrivals
in Manila. Three oil mills operated intermittent]y during the past
week and the balance full time. The provincial equivalent of resecado
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pesos per picul of 139

(dried copra) delivered at Manila is now 12.75
The abaca market con-

pounds; Hondugua, 12.25, and Cebu, 13 pesos.
tinues weak, with very little trading. Production, however, is slightly
above normal, and prices of selected grades are generally lower. F is
now quoted at 35.75 pesos per picul; I, 31.75; JUS, 24.75; JUK, 20;
and L, 18.75.

POLAND.

In connection with the financial stabilization loan, recently floated in
the United States and Great Britain, an executive decree by the Presi-
dent of the Republic, issued by virtue of the legislative prerogatives
extended to him by the legislature in 1926, authorizes the Government
to contract the loan amounting to $62,000,000 and £2,000,000 at a 7%
rate of interest, the bonds to be redeemed within 20 years by drawings,
at 103, or by purchases in the open market after October 15, 1937.
Another Presidential decree provides for the currency stabilization:
The par value of the zloty is reduced to an equivalent of 5,924.44
zlotys to 1 kilogram of gold, instead of the previous equivalent of
3,444.44 zlotys. All obligations in gold zlotys outstanding on the date
of the devalorization of the zloty will be converted at the rate of
172 zlotys for 100. Obligations in paper zlotys are not subject to
conversion. The gold and net foreign currency reserves of the Bank
of Poland showed a further increase during the first two decades of
October, to above 52% of the amount of bank notes in circulation, at
the old par value of the zloty, equivalent to more than 90% at the
new par value. State revenues for September yielded a surplus over
expenditures of 12,200,000 zlotys (revenues, 193,800,000 against 181,
600,000 zlotys of expenditures.)

SPAIN.

Due to the necessity for crop loans at this season of the year
well as the financing of mercantile stocks increased in anticipation
harvest trade, the amount of commercial paper held in the Bank
Spain has increased by some 34 millions during the second week
October, which bank notes in circulation jumped from 4,175,000,000
to 4,240,600,000. The movement is considered seasonal.

SWEDEN.

The existing wage agreement for the paper mills, affecting approxi-
mately 15,500 workers, has just been renewed for another year, effec-
tive February 1, 1928. With negotiation under way for the pulp in-
dustries, extension of existing wage agreements in all branches of
important industries appears certain.

UNITED KINGDOM.

British trade conditions show no material change but indicate the
continuation of the slight upward trend. Throughout the third quarter,
the volume of employment was steady at a general level much higher
than was the case during the third quarter of 1925. It is becoming
evident that there is no immediate prospect of a substantial employment
expansion in the industries where unemployment is heaviest; production
in these industries is far below plant capacity and the export volumes
are unsatisfactory. This observation applies especially to coal, iron
and steel, shipbuilding and the cotton trades and it is becoming in-
creasingly felt that unemployment in these industries will continue high
until the surplus labor is transferred to other lines. The visible adverse
balance of foreign trade so far this year is still slightly greater than
for the comparable period of 1925, Iron and steel buying improved
slightly during October, although British works appear to have benefitted
less from the buying movement than did the Continental plants. British
production of pig iron declined slightly but that of steel increased.
Business with South America is increasing but Indian demand is poor.
The depressed conditions in the coal industry continued throughout
October, but the seasonal increase in both the domestic and export
demand caused the outlook to be improved at the end of the month.
Accumulated stocks are still heavy, preventing substantial changes in
the general price level in view of the better seasonal demand. Petroleum
imports continue to be large. The metals markets were upset by the
two early October failures, one being London and the other in Bel-
gium; the markets, however, recovered during the latter part of the
month. Tin prices show a net decline for October. The chemical trade
is steady with good demand reported in most classes. A slight inprove-
ment is noted in the engineering trades. Steel fabricators’ output is
fairly well booked for the coming months. In textile machinery, foreign
order? are satisfactory but domestic business is disappointing. The
machine tool and shipbuilding trades are slightly better. Vessel tonnage
under construction is increasing, with a high proportion of motor ships.
!Extraordinary demand for electric current is being met in coal mining,
iron and steel, shipbuilding, and heavy engineering districts. The
motor industry during October was greatly stimulated by the record
attendance at the Olympia show, although actual sales probably were
far below popular estimates. Well known American type cars sold espe-
cially well during the month, some dealers reporting sufficient orders
on hand' to absorb all the cars that can be imported by Christmas.
Car buying by private purchasers has increased and future prospects
are encouraging. The cotton trade is spotty and price fluctuations in
raw cotton are restricting Lancashire business. Wool values continue
to advance. Lumber stocks are heavy. The foodstuffs market is gen-
erally apathetic with prices of most commodities lower.

LITHUANIA.

The Lithuanian Ministry of Finance and the Dairy Farmers Societies
have founded a joint stock company for the export of butter and bacon
via the port of Memel. The new company has acquired land in a
suburb of Memel for the purpose of erecting a cold storage and a
slaughter-house, for the export of hogs. The construction work will
commence in the near future and the cold storage plant is to be com-
pleted by the end of December so that from January 1, 1928, when
an export _bum:r control-station will be opened in Memel, the exports
of Lithuanian butter will be directed through that port.

MEXICO.

The depressed situation in Mexico failed to show any improvement
during the week ended November 4. Official statistics just published
sh_ow that during the first three months of 1927 Mexican iimports de-
clined 3% and exports decreased 9% as compared with the same period
of last year. Long distance telephone service between Mexico City and
Havana was inaugurated on November 1.

. PERU.

Foreign purchases by local importers have been curtailed by the
drop in exchange from its average of $3,865 to the Peruvian pound
during September and early October to its present $3.71. Merchandise
turnovers and collections in the interior are gratifying. The October
31 bank statement shows that the gold reserve of Peru on that date

stood at 5,170,794 Peruvian pounds, as compared with 5,211,507 Peruvian
pounds, on September 30; bank clearings reached 5,907,839 pounds, a
noticeable decrease from the figures reported for September, when total
bank clearings amounted to 6,327,726 Peruvian pounds; total note cir-
culation as of October 31 was 5,938,319 compared to 5,948,582 on
September 30.

MEXICO (Yucatan)

The outlook in Yucatan appears somewhat brighter, although the situ-
ation is still depressed as only 23,172 bales of henequen were exported
during October, the lowest for any one month in 1927. The stock of
henequen on hand at the end of the month was locally reported at
208,883 bales, which is considerably less than last year. A sale of
300,000 bales at 6% cents per pound £.0.b. vessel was effected during
October, shipments to be made between November, 1927, and July, 1928.
It is expected that further sales of fibre will be made shortly. The
corn harvest has commenced and it is expected that the results will be
very good. Retail merchants report that sales have shown a slight
increase.

NETHERLANDS EAST INDIES

Import trade in textiles, building materials, and automotive accessories
was fairly active during the past week. Export markets were steady
and prices were well maintained. Recently published import figures of
Java and Madura for the irst half of the year reveal a considerable
shrinkage in volume of trade, compared with the corresponding period
last. In the Soerabaya district the total decline amounted to 12% and
was met noticeable in such items as foodstuffs and luxuries. In the
Batavia district decreases were more general but not so pronounced.

NEW ZEALAND

Conditions in New Zealand continue to improve as the summer season
opens, giving promise of satisfactory business during the coming months.
While exports in September were somewhat under the value of these in
the preceding month, imports showed marked improvement, with an
increase in value from £3,250,000 in August to £4,578,000 for
September. The increase in imports of luxury items in September indi-
cates renewed confidence in the economic outlook of the Dominion.

NORWAY.

Cultivated land in Norway increased 12,840 acres between June, 1926-
June 1927, according to official figures published recently by the Nor-
wegian Statistical Bureau. Wheat and barley areas were increased
approximately 5,000 acres; potato, 3,400 acres and cabbage and greeus,
1,800 acres.

PALESTINE.

The official introduction of the new Palestine currency took place
recently, and the simultaneous withdrawal of the Egyptian money previ-
ously in circulation was started. The new Palestine pound is equivalent
to the pound sterling, and is divided into one thousand mills.

PANAMA.

The total exports from Panama during Dctober were valued at
$298,300, an increase of $92,800 over September. This increase may
be ascribed to the heavy shipments of bananas, the total value of which
reached $246,000 as compared to $169,467 in September. A contract has
been let to an American company for the construction of the new
branch of the National City Bank in Panama. It is reported that a
local business man is planning a new six-story building.

Memorandum of S. Parker Gilbert, Agent-General for
Reparations Payments to German Government
Warning Against Continuance of Overs-ending
and Overborrowing—Effect on Boerse.

A memorandum in which is brought together ‘“‘accumu-
lating evidences of overspending and overborrowing on the
part of the German public authorities, and some of the in-
dications of artificial stimulation and over-expansion that
are already manifesting themselves,” has been addressed to
the German Government by 8. Parker Gilbert, Agent Gen-
eral for Reparations Payments. While the press accounts
from Berlin have since Oct. 22 contained fragmentary
references to the memorandum (dated Oct. 20), it was
not until Nov. 6 that its full text was made available. Mr.
Gilbert in his criticisms says that:

If present tendencies are allowed to continue unchecked the conse-
quence is almost certain to be serious economic reaction and depres-
sion, and a severe shock to German credit, at home and abroad.

The remedies consist primarily in reversing the present tendencies
toward over-spending and over-borrowing, and applying instead a regime
of strict economy and of ordered public finance. These are remedies
which lie largely in the hands of the German Government, and, if they will
act promptly and effectively, the Reich and the other public authori-
ties will have it in their power to prevent a crisis.

Mr. Gilbert states that “there is little or no current infor-
mation as to the financial condition of the States and the
communes, but their demands for additional grants from
the Reich and their frequent borrowings at home and abroad
indicate that as a whole they are living beyond their means.”
He further says that “the present calendar year has also
been one of expansion in the circulation of the currency
and in the use of short-term credit, particularly that of the
Reichsbank,” and adds in part:

. .. The expansion which reasserted itself in September brought the
vo{ume of Reichsbank credit andthe total German circulation to the highest
points since stabilization. The 7% rate fixed on Oct. 4 1927 recognized
this situation and was itself the consequence of events which dated back
to the Spring.

The financial authorities of the Reich, the States and the communes,
by working at cross-purposes with the Reichsbank, have made the whole
situation more difficult to manage and have contributed to the expansion.

. . . The credit policy of the bank of issue and the public finances can-
not for long be operated successfully on divergent lines; and there
would seem to be every resson, in the general interest, for formulat-
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ing and putting into effect a definite and comprehensive plan that will
assure a properly coordinated policy. The need for the adoption of
such a policy, based upon principles of ordered economic growth, and
avoiding undue use of credit, is particularly clear under present con-
ditions, in order that the prevailnig expansion may not be carried to the
point of danger.

The effect on the German Boerse of the publication of the
Gilbert memorandum, was indicated in the following Berlin
advices Nov. 7 (copyright) to the New York “Times” :

The publication of S. Parker Gilbert’s note criticizing the German Goy-
ernment’s spending and borrowing and the Government’s reply to the
Reparations Agent caused a precipitate drop on the Stock Exchange to-
day. At times the excitement on the falling market approached panic.
This, coupled with a vague communique issued by the United Steel
Trust, caused the market to fall an average of 15 points, with several
stocks dropping 34.

United Steel, which was quoted as high as 150 recently, slid to 95,
the first time since it was placed on the market that it has been
below par.

The Stock Exchange had been prepared for a fortnight for possible dis-
couraging news regarding the relations between the Reparation Com-
mission and Wilhelmstrasse and had been dull and sinking. Semi-of-
ficial reports had tended to minimize the significance of the Gilbert
memorandum by maintaining that his criticism was not serious. The
fact that the Exchange slumped today shows that the people were sur-
prised and judged the matter as more than the Government inti-
mated.

The German press confined its comment today to reviewing editorials
in American, English and French papers, and the matter is considered
ended either by common agreement or at the behest of the authorities.
The Frankfurter Zeitung, probably the foremost financial paper in Ger-
many, deplores the fact that the Government did not muster courage
to state its determination to solve its finanecial questions by resolute
action.

“Germany will never be permitted to object to the Dawes plan on the
ground that the necessary reparation funds cannot be raised at home
until a thorough housecleaning is accomplished. If the controversy leads
to restriction of the flow of foreign currency into Germany our economic
system will suffer.”

In accordance with the wishes of the Minister of Finance, oral nego-
tiations will be reopened immediately between Mr, Gilbert and Finance
Minister Koehler.

Reference is made elsewhere in this issue to the reply of
the German 'Government. Below we give Mr, Gilbert's
memorandum in full.

THE AGENT GENERAL FOR REPARATION PAYMENTS
Berlin, October 20, 1927.
Memorondum for the German Government

I am presenting this memorandum for the purpose of calling attention
to the dangers involved in the present economic situation, in the hope
that by doing so fully and frankly at this time I may render some service
to the German Government and to the German economy, as well as to
the international situation generally.

I approach the problem from the standpoint adopted by the Experts’
Plan, and reiterated in the conclusion to my last report, “that what is
in the interest of the German economy is also in the interest of the
execution of the Plan.”

In considering the interests of the German economy, I should assume
that the general aim of Germany, as of other modern industrial states,
would be the continuous development of industry and commerce, both
domestic and foreign, with a view to the gradual improvement of the
standard of living of her people. For the most favorable conditions in-
ternally would seem to be the constant cheapening of production, accom-
panied by such increase of wages as cheapened production will permit
and as will neither increase prices nor the cost of living. Stable prices
particularly favor stable trade, But the development of industry and
commerce also requires a steady supply of new capital, based on say-
ings at home or borrowings abroad; and under prevailing conditions in
Germany there is need not only for the creation of new capital, but also
for the rebuilding of the old liquid capital destroyed by the war and
lost by inflation. In Germany, therefore, there is a special need and
a special incentive for saving, and for careful spending as well. Under
these conditions, sound and well-ordered public finance, which under
lies the whole economic life, is of the utmost importance.

From the standpoint of the execution of the Experts’ Plan, I accept at
full value the often-repeated assurances of the German Government
that its settled policy is to do everything within its power to fulfill
the obligations it has undertaken. The aim of the Plan was to put the
problem of reparation to the test of practical experience, under a pro-
gramme which, as the Experts said, “adjusts itself to realities.” It is
fundamental to this conception that the German Government should per-
mit the Plan to have a fair test, and, while the test is in progress, that
the German Government itself should exercise prudence in the manage-
ment of its affairs.

Recent developments in public finance do not appear to be in the in-
terests either of German economic life or of the execution of the Ex-
perts’ Plan. The evidences, in fact, are accumulating on every side,
and more rapidly within recent months, that the German public authori-
ties are developing and executing constantly, enlarging programmes of
expenditure and of borrowing, with but little regard to the financial
consequences of . their actions. The rising level of public expenditure is
already giving artificial stimulus to economic life, and it threatens to
undermine the essential stability of the public finances. If present ten-
dencies are allowed to continue hecked, the q e is almost cer-
tain to be serious economic reaction and depression, and a severe shock
to German credit, at home and abroad.

The remedies consist primarily in reversing the present tendencies
toward over-spending and over-borrowing, and applying instead a regime
of strict economy and of ordered public finance. These are remedies
which lie largely in the hands of the German Government, and, if they
will act promptly and effectively, the Reich- and the other public au-
thorities 6till have it in their power to prevent a crisis. The economic
situation, though it is already showing signs of tension, does not seem
a3 yet to have developed points of immediate danger. Moreover, some
of the new expenditures that threaten the most far-reaching consequences
;;e still only in the stage of discussion, and have not yet been authorized

In presenting this memorandum, it is unnecessary to go much into
detail. Each of my public reports as Agent General for Reparation Pay-
ments has pointed to various sources of danger that seemed to me to
have appeared from time to time; and my last report, dated June 10
1927 warned particularly against the tendencies of budgetary and credit
policy. I have also had numerous conversations on these subjects with
the Minister of Finance, the President of the Reichsbank, and, less fre-
quently, with the Chancellor of the Reich. In the following pages, I
shall endeavor to bring matters up-to-date, with a review of recent
events in public finance and credit policy, and to indicate the relation of
these events to the economic situation in Germany, as well as to the
execution of the Experts’ Plan.

I. The Financial Policy of the Reich

In my report of June 10 1927 I made the following general observa-
tions on the German budget:

The polnt that stands out most clearly in the budgets of the Reich Is the constantly
mounting level of expenditure. The problem of checking the rising tide of Govern-
ment expenditures has, In fact, become acute, and It requires the closest attentlon,
not merely from the standpoint of the Experts’ Plan but in the interests of the

ierman economy as a whole. At the same time, it Is clear that the essential stabllity
of the German budget remains unimpaired, and that the problems presented by the
budget should yield readily enough to a steady application of sound principles of
budget-making.

The upward tendency of the expenditures and commitments of the
Reich clearly appears from the following summary of recent events.

On December 17 1926 the Reichstag voted a supplementary budget
for the financial year 1926-27. This added about 1,000 million reichs-
marks to the expenditures originally authorized for that Year, bringing
them up to a total of 8,534 millions.

On Jan. 5 1927 the draft budget for 1927-28 was submitted to the
Reichstag, carrying estimated expenditures of about 8,625 million reichs-
marks.

On Feb. 16 1927 the Finance Minister made his budget speech in the
Reichstag, outlining the financial position of the Government, With
regard to budget policy, the Minister said:

We must arrange to get along with what we have¥even"iffwefhave to postpone
and reduce expenditures for things which are desirable and useful. . . . Our
burdens are so great that we must take advantage of every opportunity to save . .
Our tasks during the next few years will be very difficult and bitter. . . |,
of restriction and struggle are facing us.

With regard to administrative reforms he said:

A definitive financial settlement (between the Relch andfthe States and communes)
pre-supposes not only a rationalized State administrativelsystem, but also a private
economic system which is not shaken by crises. v

With regard to reparation payments, he referred first to the agree-
ment made last year for the settlement of the supplementary budget con-
tributions, and then said:

I look into the future with grave anxiety. Under the Dawes agreement our
payments out of the budget and for the service of railway bonds and for the service
of industrial debentures will increase next year a further 432 million marks, and in
1929 and onwards by a still further 290 million marks. At the present moment, in
spite of the best wlll, I see no possibility of providing these sums, to which there will
be added, beginning in 1929, supplemental payments on the basls of the index of
prosperity. . . . Germany will continue to do everything In her power in
order loyally to fulfill the obligations she has assumed, but to this end she must
be furnished with the necessary pre-requisites. . . . For us the pre-requisite for
the execution of the Dawes agreement fs the strengthening of,our economie life,

In the same speech, the Minister went on to propose that during
the financial year 1927-28 further expenditures should be incurred by
raising -official salaries “to the extent of what is financially possible ;”
and he referred also to the importance of indemnifying those who had
lost their private property abroad in the war.

Following the Finance Minister’s budget speech, the tendency of the
Government’s policy seems to have been in the direction of increased
expenditure and enlarged commitments,

In spite of the necessity for economy urged by the Minister, the au-
thorizations of expenditures carried in the 1927-28 budget were increased
by 600 million reichsmarks before its final enactment on April 14 1927.
The only important reduction was one of about 45 millions in the appro-
priation for canal and other new constructions. Taking the so-called
ordinary and extraordinary budgets together, the total expenditures au-
thorized amounted to 9,130 million reischsmarks, as compared with esti-
mated expenditures of 8,543 millions in 1926-27 and actual expenditures
of 7,444 millions in 1925-26—an increase of nearly 1,700 million reichs-
marks in the two years. Of this increase, about 540 million reichsmarks
were for reparation payments under the Experts’ Plan, with 67 mil-
lion additional as a reserve fund for the controlled revenues. Both the
1926-27 and 1927-28 budgets showed an excess of current expenditures over
the current revenues, amounting to over 850 million reichsmarks in each
year. To cover the 1927-28 deficit, the budget authorized loans of 466
millions and apropriated 890 millions from surplus and reserve funds.
It also left undisturbed outstanding authorizations to borrow to the
amount of 571 million reichsmarks, to cover outstanding extraordinary
expenditures for 1926-27.

In the midst of the budget discussion, on March 14 1927, the Finance
Minister of the Reich appeared before the Taxation Committee of the
Reichstag to urge the passage of a draft law postponing for a further
two years the definite settleament of the financial relations between the
Reich and the States and communes, and providing in the meantime for
increased guaranties by the Reich to the States and communes. On
March 17 1927 I addressed a letter to the Finance Minister of the Reich,
pointing out a number of considerations suggested by the Government’s
proposals and emphagizing their importance in connection with the ful-
filment of the international obligations of Germany under the Experts’
Plan, not merely as regards the immediate present but morre especially
as regards the future. On April 9 1927 the law was passed, substantially
in accordance with the Finance Minister’s Trecommendations, with re-
sults for the public finances that I have already summarized in my re-
port of June 10 1927. The Government of the Reich in the meantime
had made another important concession to the States and communes, by
agreeing to assume, as from April 1 1927 practically the entire responsi-
bility for advancing, when necessary, the supplementary funds for pur-
poses of unemployment relief beyond those furnished by employers and
employees, though up to that time the States and communes had been
obliged to furnish five-ninths of these supplements,

The present financial settlement between the Reich and the States and
communes cannot be considered a provident arrangement for the Reich;
and it is open, as pointed out in my last report, to fundamental objections
of principles. These criticiams are fully confirmed by recent events.
The States and communes are now drawing larger payments from the
Reich than ever before, and will get the principal benefits from any in-
creased revenues that the Reich may collect from the income, corporation
and turnover taxes in excess of the amount required to fulfill the guaranty
already given. At the same time, the responsibility for taxation and pub-
lic expenditure seems to become more and more confused. Notwithstand-
ing their increased transfers from the Reich, the States and communes
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are pressing new demands for still larger payments to meet their con-
stantly increasing expenditures, and the Reich itself has added to the
confusion by bringing forward new proposals for expenditure which still
further burden the budgets of the States and communes.

After the adoption of the 1927-28 budget, the question of increasing
the salaries of officials became active, and when the Reichstag ad-
journed in July it was understcod that increases of about 10 per cent
were under consideration. But, on Sept. 11 1927, before a meeting of
Government officials at Magdeburg, the Minister of Finance announced
that he had suggested and the Oabinet had approved ‘‘a considerable
increase in the rate at first contemplated.” The rates of increase, he
gaid, would vary from 18 to 25 per cent, and the total cost to the Reich
would be 825 millions annually, of which 155 millions would be for salar-
jes and 170 millions for pensions and similar allowances. It is gen-
erally assumed that the States and communes, the Postal Service and the
Railway will all make much the same increases. The total cost is variously
estimated at from 1,200 to 1,500 million reichsmarks annually. To
provide for the additional expenses which the action of the Reich throws
upon them, the States are already insisting that increased transfers of
revenue from the Reich will be necessary. As for the Reich itself, it
appeals from the discussion before the Reichsrat on Oct. 13 1927, that
in the opinion of the Finance Ministry the Reich will be able to meet
the costs of the salary increases in its own services during the com-
ing year only ii its hopes for an increase in tax receipts are realized.

The galary proposals of the Government are noteworthy, not merely be-
cause of the large expense which they entail, but even more because they
have been made on the most sweeping basis, and in the way most likely to
bring serious consequences for the general economy of the country. They
are apparently intended to apply quite as much to pensioners and retired
officials as to officials on the active list, while even for the active offi-
clals they apear to contemplate a general increase in salaries, without any
effective attempt at administrative reform.

It is not for me to express an opinion on the merits of the salary pro-
posals, but it would seem as if the German Government could have served
its own interests better by using such substantial increases as an instru-
ment for securing the reform in administration of which so many an-
nouncements have been made in the past two or three years. It may not
even now be too late to make the salary increases serve this purpose, But
as matters stand at present, they seem likely to hinder rather than to help
the cause of administrative reform, and to saddle new and lasting burdens
on the already heavily burdened budgets of the Reich and the other public
authorities.

In addition to these general increases in pensions and in the salaries
of officials, the Gevernment of the Reich is advancing two other measures
which seem likely to involve large new expenditures, one, the proposal to
compensate German nationals for loss or damage to private property during
the war, and the other, a general school law for the Reich. Neither of
these measures hos as yet been enacted into law. The first of them, the
draft law indemnifying German nationals for property lost abroad, ap-
parently contemplates expenditures of about 1,000 million reichsmarks;
but the draft law has not yet been presented to the Reichstag and it is
not clear what means of financing are to be adopted or hew far the budget
is to be burdened with the proposed payments. In this connection, I have
already suggested in my letter of Aug. 29 1927, to the Finance Minister
of the Reich, some of the considerations that would be raised from the
standpoint of the Experts’ Plan by an external offering of preference shares
of the German Railway Company; the same ccnsiderations, of course,
would apply a fortiori to any external loan of the Reich that might be
preposed for this purpose.

As for the new school law, no inforrmation is available regarding the
probable costs, and apparently little consideration has been given as yet
to its financial consequences. But it is noteworthy that serious misgivings
are being expressed in many quarters in Germany as to the cost of the
new law, and that the States and communes have already given warnings
that they will not be able to meet the added expense from their own re-
sources and will want more money for the purpose from the Reich. On
Oct. 14 1927 the Reichsrat rejected the draft law for a variety of reasons,
after first approving an amendment that would require the Reich to bear
all the cost. Since then, the Government has suubmitted the draft law to
the Reichstag, in its original form, with a statement from the Minister of
the Interior to the effect that it is immaterial whether the Reich or the
States have to bear the cost, because in any event the burden will fall on
the German economy. The Government appears to have refrained, how-
ever, from making any estimate of the cost of the new law, on the ground
that this cannot be done until its provisions are finally determined and the
distribution of the cost becomes somewhat clearer.

I do not mention this series of new expenditures and commitments for
the purpose af passing judgment on any of them individually., That, in-
deed, does not fall within the functions of the Agent General for Repara-
tion Payments. The German Government, under the terms of the Plan, is
left free to prepare and administer its own budget, and it acts throughout
on its own responsibility, This very freedom, however, implies a corre-
sponding responsibility for the natural and probable consequences of its
own actions. These, it seems to me, can be summarized briefly, as follows:

1; The Relch, by falling to exercise proper restraint In its expenditures, is en-
dangering the stability of its budget, the establishment and maintenance of which
was the cornerstone of the Experts’ Plan for the reconstruction of Germany. The
situation at the moment is somewhat relieved by increasing revenues and declining
unemployment. But any reaction in business would be likely to reduce the revenues
of the Reich and Increase its liabllitles for unemployment relief. In these circum-
stances, and with Increasing reparation payments to face, this does not seem to be
the time to burden the budget with new permanent expenditures.

2. With its own expenditures constantly rising, the Reich naturally finds it difficult
to Induce the States and communes to bring their budgets into proper order, particu-
larly at a time when the measures which the Relch itself has initlated may add very
greatly to their expenditures and throw many of their budgets still further out of
balance. The States are already demanding the reopening of the financial settle-
ment for the purpose of securing still larger transfers of revenue from the Relch.
And the expected reduction of State and communal real estate taxes which it was
announced in April would be one of the conditions of the financial settlement, now
appears more and more unlikely of realization, while in some cases, at least, Increased
local taxation may be necessary.

3. The result is a general lack of effective control over public spending and publie
borrowing. In consequence, unsound public finance s Increasingly prevalent in
Germany and the money which is so badly needed for the development of German
agriculture and industry is being absorbed, through taxes and public loans, in a scale
of public expenditure which seems to be Incurred without regard for the loss of liqui
capital which Germany has suffered and the urgent need of recreating this capita
through economy and careful spending. 1

4. Still more broadly, In their effects on life, the ‘es taken by the
Reich and other public authorities are tending strongly toward increased costs of
production, Increased prices and Inc cost of living. The result Is to negative,
in large measure, the benefits that might be expected to acerue from the process
of rationalization which German business and industry have succeeded in carrying
out since the stabilization of the currency. The tendency toward higher prices al-
ready exists, partly as a result of the high customs duties on Imports of many staple
products; and it would be greatly stimulated if, as now seems probable, the Govern-
ment's salary proposals should lead, on the one hand, to demands for similar in-
creases in general business and industry, and, on the other, to Increased railroad
tariffs, and the like. Manifestly, all these developments tend to raise the costs of

production and thus to diminish the capacity of the German economy to compete
for export. As the experience of recent months has abundantly shown, they operate
also on the other side of the German balance of payments, by greatly stimulating
German imports from other countries. Rising Internal prices almost always have
this effect, and under present conditions the tendency Is enhanced by the addi-
tional purchasing power which {8 being placed in the hands of the public by the in~
creasing expenditures of the Reich and the States and communes.

The consequences of Reich financial policy, which bhave been sum-
marized above, must be considered also in connection with the financial
policies of the States and communes and with the currency and credit
policy of the Reichsbank. There is naturally a close relationship between
them, and an intimate connection between the results attributable to them.

II. Finances of the States and Communes.

There is little or no current information as to the financial condition
of the States and communes, but their demands for additional grants from
the Reich and their frequent borrowings at home and abroad indicate that
as a whole thev are living beyond their means.

The domestic long-term loans of the States, provinces and communes,
and of the various public undertakings in which they are interested, have
amounted to about 1,000 million reichsmarks since the beginning of 19286,
when the domestic market first became available for long-term borrowing.
This sum is more than twice the amount of long-term domestic loans
public loans, taken together with the Reich internal loan of 1927, were
placed in the same period by German industry and trade. These various
public loans, taken together with the Reich internal loan of 1927, were
mainly responsible for overloading the domestic market and bringing about
the state of exhaustion which still obtains.

Foreign issues of the States and communes, and their associated publid
undertakings, have amounted since the beginning of 1925 to the equivalent
of about 1,600 million reichsmarks, approximately the same as the foreign
loans of German business and industry. Until recently, at least, additional
loans appear to have been under negotiation between the States and com-
munes and foreign bankers, up to a total of perhaps a further 1,000 mil-
lions. These foreign borrowings have made heavy drafts on the foreign
credit of Germany, and those of the States particularly have tended to
raise difficult questions under the Treaty of Versailles and the related
provisions of the Experts’ Plan, as I have already pointed out in my
letter of Sept. 20 1926 to the Finance Minister of the Reich, with respect
to the Prussian external ioan of 1926, and my further letter of Nov. 12
1926, as Chairman of the Trustees of the German External Loan, with
respect to both the Prussian and the Hamburg loans.

The foregoing figures for the domestie and foreign loans of the States
and communes, amounting altogether to about 2,600 millions, leave out of
account entirely their short-term or floating debt. It is impossible from
the available figures to make a close estimate of the volume of this debt,
but from such casual evidence as has developed it seems already to be
very large. In part it represents loans directly obtained from foreign
bankers, in part loans obtained from German bankers but from foreign
funds borrowed by them, and in part ordinary domestic banking trans-
actions.

The question underlying State and communal borrowing is not whether
individual loans should be placed in the domestic market or in the foreign
market, or at short or long term, but whether they should be placed at all.
To divert the borrowing of the States and communes from one market to
the other, or to refuse it in one form and permit it in another, does not
go to the root of the difficulty. Over-borrowing at home or abroad pro-
ceeds from the same source, namely rising public expenditures, and it is
by reducing expenditures to the mimimum that relief is to be found. On
the other hand, balanced budgets and economical administration will give
the best assurance that when credit is needed for essential public purposes
it will be forthcoming.

It is recognized, of course, that the Reich does not centrol the States
and communes in these matters. But, when the States and communes
go into foreign markets to finance their budgetary expenditures and in-
ternal improvements, they raise fundamental questions of foreign policy
which have the most direct interest for the Reich. And under the Consti-
tution itself the Reich has a unique opportunity and even responsibility
for leadership, not merely because of its large transfers of revenue to the
States and communes but also because of its powers to prescribe the funda-
mental principles and main outlines of their laws in many matters of tax-
ation and public finance. The force of these considerations has been re-
cognized to some extent in the efforts that have been made for the past two
years and more to supervise the foreign borrowings of the States and com-
munes through an advisory organization established for this special purpose.
These efforts, for whatever reason, have not been successful, and the results
appear in the swollen figures for State and communal borrowings that have
already been given. A new and truly effective supervision, based primarily
on the principle of controlling public expenditures, is urgently needed at
this time, both in the interests of German credit and to safeguard Ger-
many’s economic recovery against the dangers of over-stimulation and sub-
sequent reaction as a result of over-spending and over-borrowing by the
public authorities.

The German Government’s announcement of Oct. 7 1927 is greatly to be
welcomed, not only because it indicates that a revised procedure for
supervising the foreign borrowings of the States and communes is under
consideration, but also because it points out the sound basis for financial
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