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The Financial Situation.

During the week there have been many outstand-
ing developments in the security markets, including
the calling of the Second Liberty Loan 418, the
quick absorption of a number of large bond issues
and an upward surge in security prices which car-
ried the Dow-Jones industrial stock average and
bond average to new high ground in all time and the
railroad average to a higher price than has been
reached since 1909. Notwithstanding these move-
ments the volume of trading has not been excep-
tional, the transactions on the New York Stock Ex-
change having been under 2,000,000 shares daily.

The Dow-Jones industrial average has reached
new high ground five times since April 21, touching
166.66 on that day, 167.36 on the next day, 168.25
on Wednesday, May 4, 168.15 and 169.25 on Monday
and Tuesday, respectively, of this week. Simul-
taneously, the railroad average reached a high of
134.08 on Monday of this week, a figure comparing
with the high in all time on Jan. 22 1906, of 138.36,
and a subsequent high on Aug. 14 1909 of 134 .46,
The bond average, which reached 97 in the latter
part of March, stood at 97.77 on Monday of this
week.

The calling of the Second Liberty Loan bonds is
of most significant financial interest. Most of these
bonds bear 414 % interest, and they run until 1949,
The calling indicates that in the opinion of Secre-
tary Mellon and others of the Treasury Department
the Government can easily borrow money during
this period at materially less than 41, %. There is,
therefore, in this quarter an expectation of continu-
ing easy money conditions, such as prevail at pres-
ent. The call was accompanied by a promise of ex-
change propositions to be made later on. These, of

course, must be made sufficiently attractive to in-
duce holders to accept new securities rather than
cash. The nature of these propositions will be
awaited with interest. Security markets, no doubt,
have been strongly influenced by the expression of
confidence on the part of the Government. This,
however, is only indirect evidence; the direct evi-
dence in the situation may be summarized as fol-
lows:

(1) Gold is still flowing into the country, due not
only to the country’s powerful position in interna-
tional trade, but also to the fact that it is the safest
and best investment market in the world, so that
liquid funds are constantly tending to come here
for safety and profit.

(2) The deflation and depression in Europe, fol-
lowing the orgy of post-war inflation, has tended to
hold down the world level of commodity prices.
This condition, persisting over a period of years, has
developed the hand-to-mouth policy of purchasing on
the part of American industry and led in turn to
small inventories, rapid turnover and other condi-
tions of current efficiency, all tending to reduce the
demand for money in business.

(3) Railroad and automobile transportation are
at a maximum of efficiency and extent of operation,
thus providing for the quick transportation of goods
and shortening the time required for carrying of in-
ventories, this again reducing the requirement for
money in business. (4) On the other side of the
picture business on the average was never more
active. Profits are at an excellent level, at least
for the large producers, labor is fully employed at
highest wages, and the savings available for invest-
ment were never so great. These funds are pouring
into the investment market, not only taking up the
more than $500,000,000 in new securities which on
the average are being issued month by month, but
tending to bid up the prices of securities already
outstanding. Of course, too much confidence should
not be placed upon this picture which might represent
the past more than the future. An investor should
be keenly alert for any indication of approaching
reversal, particularly protracted gold exports, re-
newed inflation in BEurope, breakdown of railroad
efficiency, wide demand for increase in wages
strongly resisted by business, a decided and con-
tinued falling off in business profits, or a prospect
of adversely changed political conditions.

The week opened with an offering by J. P. Morgan
& Co., the First National Bank of New York and the
National City Co. of $50,000,00 Erie Railroad re-
funding and improvement 5s, 1967, at 9414, yielding
5.30%. On Wednesday a syndicate headed by J. P.
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Morgan & Co., the Guaranty Co. of New York, the
First National Bank, the National City Co. and Lee,
Higginson & Co. offered $48,000,000 Chesapeake
Corporation convertible collateral 5s, 1947, at 94,
yielding 5.50%. These two issues coming in the
same week, give decided evidence that the proposed
Van Sweringen merger is making rapid progress.
The Van Sweringens are endeavoring to form a fifth
Eastern trunk line system which it was originally
proposed should include the Chesapeake & Ohio,
Nickel Plate, Erie, Pere Marquette and Hocking Val-
ley, together comprising about 7,800 miles. The sys-
tem as a whole, if so composed, would consist of two
belts of railway connection between Atlantic sea-
board and Central Western gateways, the first ex-
tending from New York, through Buffalo, Toledo
and Detroit to Chicago and St. Louis, the second
consisting of the Chesapeake & Ohio and extending
from Norfolk, Va., to Chicago, and traversing one
of the principal coal fields in the United States.
The original proposal of consolidation was denied
by the Inter-State Commerce Commission on ac-
count of disapproval of certain financial arrange-
ments, although the plan as a whole so far as phys-
ical operation and public interests were concerned
was approved. A second plan has not yet been for-
mally proposed, but application has been made for
the Chesapeake & Ohio to issue additional stock in
order to acquire controlling interest in Pere Mar-
quette and Erie. By this it is understood that the
Chesapeake & Ohio is to be made the controlling road
of the Van Sweringen system, which will be held
together by ownership of majority stocks. It is

understood that controlling stock is already in the
possession of the Van Sweringen interest. The Erie

issue is meant to clean up all short-time obligations,
provide for construction program and add to work-
ing capital.

The Chesapeake issue is evidently to enable the
Van Sweringens to rearrange their holdings in a
way compatible with the ideas of the Inter-State
Commerce Commission as to the interests of the pub-
lic and other financial elements. Both issues are
steps of progress toward the formation of this new
trunk line and afford distinct encouragement to se-
curity holders in respect to the essential progress
that has been made and is being made in connection
with the railroads of the United States. Testimony
on Thursday indicated that the Virginian Railway
might be included in the Van Sweringen group and
raised some doubt as to how far the combination
would embrace all the roads originally contemplated.

Among other notable issues of the week were $30,-
000,000 Empire Oil & Refining first collateral 5148,
1942, offered on Wednesday by Halsey, Stuart & Co.,
Inc.,, and Hallgarten & Co., at 96, yielding over
5.90%, and $60,000,000 City of New York 4% bonds
and corporate stock on Thursday by a syndicate
headed by Blair & Co., Hallgarten & Co., New York
Trust Co. and Lehman Bros. This corporate stock
contained a coupon rate of only 4% for the first
time in eighteen years; the $42.,400,000 of the stock
matures in 1977, and was re-offered to the public at
102.19, yielding 3.90%. The remainder, $17,600,000
bonds, matures serially 1928-1967 and is offered to
yield from 3.50% on the earlier maturities to 3.90%
on the later ones.

The declaration on Thursday afternoom, after
the close of the market, of an extra dividend by Gen-

eral Motors Corporation was not a surprise, as the
payment of a semi-annual extra dividend has come
to be the expected thing, nor was the amount, $2 per
share, out of line with general expectation. If it be
assumed that this rate will be continued, the stock,
paying a regular dividend of $8, would receive a
total during twelve months of $12, making the yield
at present price something more than 6%. A semi-
annual extra dividend of $2 gives an appearance of
greater stability than would a larger amount, which
would necessarily have been looked upon as an ex-
traordinary distribution representing extraordinary
earnings. A $12 total rate, representing only about
60% of the current rate of earnings, lends hope that
it can be maintained, and will, therefore, probably
prove more of a stabilizing factor on the price of the
stock than would have a larger dividend such as has
been paid during the past year or two.

The May 1 estimate of the growing winter wheat
crop, issued by the Department of Agriculture on
Monday of this week, makes a generally favorable
showing. The condition of the growing grain, not-
withstanding some untoward -circumstances, is
higher at this time than in any year back to 1921.
The acreage abandoned during the winter just closed
is below the average of recent years, being less than
the loss in six of the ten preceding years, while the
estimate of yield from this year’s harvest is in ex-
cess of the actual production of five of the ten years
since 1916. Compared with the crop harvested last
year, the present outlook for 1927 is promising. The
condition on May 1 this year is 85.6% of normal, and
this compares with 84.0% a year ago. The area re-
maining for harvest this year is placed by the De-
partment at 38,701,000 acres; a year ago the estimate
was 37,085,000 acres. The indicated yield of winter
wheat is now placed at 593,940,000 bushels, as
against the estimate of 548,908,000 bushels for the
1926 harvest, made by the Department of Agricul-
ture at the corresponding date last year and based
on the May 1 condition. The actual harvest last
year, however, was 626,929,000 bushels, or 78,021,
000 bushels larger than the estimate of yield in May.
The area harvested last year was 36,918,000 acres,
which was 167,000 acres less than the area indicated
on May 1 1926.

The condition of 85.6% of normal for May 1, as
now given by the Department, compares with 84.5
on April 1 this year an improvement of 1.1 points.
A year ago there was a fractional decline in condi-
tion between the same dates—in fact, the winter
wheat crop harvested last year showed a decline in
condition for each month after May to the end of the
harvest. The acreage declined also, as noted above,
and yet the final yield was considerably higher than
the earlier figures indicated. Generally the condi-
tion figures show an improvement from April 1 to
May 1, as they did this year, but last year was an
exception. TFor the latter months of the winter
wheat growing season a decline generally appears.

The Department announces that while really ex-
cellent condition figures are shown in only a few
States, “strikingly low conditions are confined to
restricted districts.” The latter comprise chiefly a
narrow stretch, extending southward from the south-
west corner of Nebraska, including adjacent por-
tions of Colorado, Kansas, Texas and New Mexico.
And yet Nebraska, which is the second largest State
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in production of winter wheat, shows a condition of
949 of normal on May 1 this year, as against 80%
a year ago; in Kansas, where about 25% of the total
crop of winter wheat is raised, the condition is 86%
against 83% a year ago, and for Illinois the figures
are 849 and 729%, respectively, this year and last.
Oklahoma and Texas both show a decline this year
from last, but there is a marked improvement over
1925, when the winter wheat crop in those two States
was almost a failure. The condition of the winter crop
in Oklahoma this year is 80%, against 94% a year
ago, and in Texas 75% as against 96% May 1 1926.

Production in these five States for this year prom-
ises to be considerably in excess of 509 of the entire
harvest of winter wheat. In other important States
the outlook is good, among them Indiana, where the
condition is 89% against 78% a year ago; Ohio, 82%
in contrast with 81% ; Missouri 82% this year and
7% last year. A marked improvement appears for
the Pacific Coast States this year, especially for
Washington. Winter killing for the current year’s
wheat crop will account for 3,550,000 acres, which
compares with only 2,216,000 acres for the crop har-
vested last year. In the ten years, however, 1917-
1926, inclusive, there were four years in which the
winter killing was less than during the winter just
closed, but for the other six years winter killing was
much larger than during the past winter, notably in
1917, with 12,881,000 acres, and 1925 with 9,504,000
acres.

The crop report issued this week also deals with
the prospects of rye the present year. Production
of rye is indicated as 47,861,000 bushels on the May 1
condition of 88.3% of normal. Last year’s rye crop
totaled 40,024,000 bushels, and the ten-year average
is 67,001,000 bushels. The estimated acreage of rye
May 1 is 3,592,000 acres, compared with 3,579,000
acres sown last autumn, and with 3,513,000 acres
harvested in 1926.

The end of the revolution in Nicaragua was appar-
ently achieved only by means of threatened forcible
intervention by the United States Government. A
dispatch to the New York “Times” from Washing-
ton, May 7, stated that General Moncada, military
leader of the revolting Liberals, agreed to lay down
his arms only after Colonel Henry L. Stimson, spe-
cial emissary of President Coolidge, had addressed
a note to him containing this clause: “That the
forces of the United States will be authorized to ac-
cept the custody of the arms of those willing to lay
them down, including the Government’s, and disarm
forcibly those who will not do s0.” This situation,
the dispatch added, indicates the adopting of a
course by the United States Government which
marks a development of a stronger hand in dealing
with small Latin-American countries where political
disorders are frequent. Dr. Juan B. Sacasa, Presi-
dent of the Liberal Government set up at Puerto
(Cabeza, Nicaragua, issued a statement Monday pro-
testing against the continuation of Adolfo Diaz at
Managua as President of the country and against
the disarming of his troops by United States Ma-
rines. On the following day Rear Admiral Latimer,
Commander of the United States Naval Forces in
Nicaraguan waters, took the preliminary steps look-
ing to the disarmament of the Conservative and
Liberal forces. A proclamation, issued by his or-
ders, stated: “The United States Government, hay-

ing accepted the request of the Nicaraguan Govern-
ment to supervise the elections in 1928, believes gen-
eral disarmament necessary for the proper and suc-
cessful conduct of such elections and directs me to
accept the custody of the arms and ammunition of
those willing to give them up, including those of the
forces of the Government, and to disarm forcibly
those who do not peaceably deliver up their arms.”

Eight hundred additional American Marines were
dispatched to Corinto Wednesday to augment the
force of 2,200 already there. They were requested
by Admiral Latimer, it was stated, because of the
possibility that some of the native soldiers on both
sides may refuse to lay down their arms, and take
to the hills.

Severe fighting in China between the Southern
factions on the one hand and the Southern and
Northern rivals for supremacy on the other hand,
appears to have been resumed. The greatest Chinese
battle since the defeat of Marshal Wu Pei-fu near
Chinwingta in 1924 was fought in the southern part
of the Province of Honan, according to a Peking dis-
patch of May 7 to the Chicago “Tribune.” The exact
date of the battle as well as the result was said to be
uncertain, although it appeared that 30,000 South-
erners engaged the forces of the Northern Marshal,
Chang Tso-lin. The arrival of 2,000 wounded at
Hankow led to reports there that the Southerners
suffered a defeat, with probable total casualties of
8,000, but in Peking it was assumed that the North-
erners’ losses were heavier, as Marshal Chang’s head-
quarters failed to mention the battle. Neither side
permits correspondents to go to the front, so that it
was impossible to obtain details, for the area in
which the fighting occurred has long since been
evacuated by the foreigners. General Chiang Kai-
shek, head of the Nanking Nationalists, has declared
that his enemies are the Hankow Nationalists, the
Northern militarists and the foreign imperialists.
Shanghai dispatches of May 10 (Associated Press)
report him in contact with the Northern forces in
Anhwei Province. These dispatches also said a
large body of Honan armed peasantry, known as the
Red Spears, acting in sympathy with the Northern-
ers, had reached a point on the Peking-Hankow rail-
way, capturing a train belonging to the Hankow
Nationalists.

The Government of the Hankow Nationalists,
dominated by Russian Communist influence, was
reported as isolated, impoverished and on the verge
of dissolution. Michael Borodin, assumed to be the
leading spirit in this Government, was interviewed
April 30 by a correspondent of the New York
“Times.” Questioned as to the connection of Mos-
cow with the revolution, Borodin denied there was
any connection, adding: “If the Nationalist Party
of China were renamed to-day it could not be called
Communist. Tt is impossible to communize the Chi-
nese, simply because it is impossible to communize
poverty. The Chinese are different from the Rus-
sians or the Americans. It might be possible to
communize the United States, where you have vast
wealth. China is poverty-stricken and Communism
is impossible. Hence, theories change. We seek, of
course, to aid labor and the farmers.” Borodin also
denied that Moscow was providing funds for the
revolution. The same correspondent subsequently
interviewed Eugene Chen, Foreign Minister of the
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Hankow regime. Chen asserted that the rule of
China would soon be in the hands of the National-
ists. Shanghai he described as “the centre of reac-
tion and the haunt of political lepers, where one
must either become the tool of foreign imperialism
or else come in armed conflict with it.” The Nation-
alists’ objective can only be achieved, he said, by de-
feating the enemy on the front decisively, followed
by Nationalist occupation of Peking, where historic
wrongs must be redeemed and the period of subjec-
tion and national humiliation come to an end. In
the event of a blockade of the Yangtze River by the
Powers, Chen declared, the Powers would suffer
more than the Nationalists because the latter would
instantly convert the blockade into a vigorous boy-
cott and blockade which might well endure for at
least a generation. The Foreign Minister decried
the presence of over thirty foreign warships in the
river at Hankow and the sending of foreign troops
to Shanghai. “You seek to defend property and
lives,” he said, “but you are creating more hard feel-
ing among the masses than all our propaganda ever
could. It is this foreign imperialism we are against.
We want a free country and desire to end the super-
Government that is now misruling China, in the
guise of Peking diplomats,and run our own nation.”

Widely different views regarding the split in the
ranks of the Nationalists in China were reported
from London and from Moscow. In a long state-
ment read to the House of Commons on May 9, Aus-
ten Chamberlain, Foreign Secretary of Great Brit-
ain, detailed the dramatic changes which have al-
ready occurred in the Chinese situation and told of
their repercussion on British policy. When the
five-Power identic notes regarding the Nanking out-
rages were sent to Eugene Chen, said Sir Austen,
Chen was Foreign Secretary of a Government which
appeared to have all of China south of the Yangtze
River in its grasp. To-day, he continued, that Goyv-
ernment was but the shadow of a name, the residue
of that Communist section of which the Nationalist
Party had purged itself in a manner and to a degree
of which the foreign Powers would have been in-
capable. Sir Austen then announced that, unless
such action is forced upon the Government, Great
Britain would not reoccupy her concession at Han-
kow, although, he declared, such a course would have
been amply justified by the fact that the Nationalist
Government had made no attempt to observe the
spirit of the agreement with the British, signed at
Hankow. “We have decided that present applica-
tions of sanctions for the outrages at Nanking or
failure to observe the Hankow agreement is inexpe-
dient, however justified,” Sir Austen explained. “I
believe that similar reasoning has led other inter-
ested Governments to a like conclusion. In these
circumstances we do not intend to address any fur-
ther note to Eugene Chen. We have so informed the
other Powers. We have added that we reserve full
liberty of action as to the future, and particularly
respecting any further outrages which may be per-
petrated on the British flag, British nationals or
British property.”

The Moscow view was revealed in a public meet-
ing, May 10, when M. Zinovief made a most violent
attack on the majority of the Central Committee of
the Communist Party. He accused the committee of
betraying Lenin’s principles in their whole Chinese

policy, describing it as un-Communistic, opportun-
istic, short-sighted and as the result of blind, disas-
trous self-confidence. “The cause of the Chinese
Communists is the cause of the revolutionary Rus-
sian proletariat itself,” he said. “The Chinese prob-
lem is a problem of Soviet home affairs and the set-
back suffered by the Chinese Communists is a defeat
for the Soviets, and yet they (the majority) have
preferred to treat it as if it was a mere problem of
bourgeois foreign policy.” In a rejoinder, M. Buk-
harin, editor of the party organ, the “Pravda,”
pointed out that it was easy to talk like M. Zinovief,
but the road to Chinese revolution, just as to world
revolution, was long, painful and difficult. He de-
clared that the Administration’s policy in China
squared with the facts in the case. “What is now
most urgent,” M. Bukharin argued, “is a courageous
leading of an .agrarian revolution. The peasants
must be armed. Peasant unions and committees
must be formed. All measures must be taken to urge
on the peasant rear guard of the Chinese revolution,
which will be the ultimate decisive factor in the
whole struggle.”

The British Government’s Trade Union Bill, de-
signed to make general strikes illegal, reappeared
in the committee of the House of Commons May 11
for the consideration of amendments. The bill
passed the second reading May 5, after a bitter de-
bate, and a prolonged struggle over the measure is
certain, both in the committee stage and when the
bill is presented for final passage. As promised by
speakers during the debate May 5, the Government
the following day incorporated an amendment in the
bill bringing lockouts as well as strikes within its
scope. Amnother Government amendment, clearing
up ambiguity as regards “class” strikes, reads as
follows: “It is hereby declared that any strike is
illegal if it has any object besides the furtherance of
a trade dispute within the trade or industry in
which the strikers are engaged, and if the strike is
designed or calculated to coerce the Government
either directly or by inflicting hardship upon the
community.” The fight against the bill was contin-
ued outside Parliament after the second reading.
Labor organized great demonstrations over the week-
end in protest against what it called “the Blackleg’s
Charter.” These were held at more than twenty
great industrial centres throughout England, audi-
ences being asked to swear solemnly that, recalling
the sufferings of the pioneers of trade unionism, they
would pledge themselves to safeguard the heritage
won and to hand it on undiminished to those who
come hereafter. Winston Churchill, on the other
hand, speaking for the Government before 10,000
persons in London, May 6, said that British freedom
was threatened by a new danger, and that a struggle
had been joined “in which in one form or another,
we shall occupy probably the remainder of our
lives.”  Further remarks by Mr. Churchill, as re-
ported in the New York “Times” were: “A rival
power is seen to be seeking to establish itself within
the nation, a power which challenges our democratic
institutions, which is organizing itself to coerce
Governments and Parliaments by other than consti-
tutional processes; a power which demands a differ-
ent set of loyalties from those which are due to the
State; which has its own diplomacy and foreign pol-
icy; which has communicated with foreign peoples
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through its own channels and by its own agents. It
is a power setting itself up as a judge on all great
issues of peace and war, and claiming even to have
civil servants specially affiliated so that at some
critical moment the action of the lawful Government
may be paralyzed and the State subverted. This
amazing process has gone far enough.”

The reappearance of the bill on Wednesday in the
committee of the House of Commons was marked by
a change in the tactics of its Labor opponents from
clamor to critical argnment. At the opening of the
discussion the Opposition made various attempts to
prescribe how the bill should be amended, but these
were ruled out of order, though the movers obtained
from the Speaker a ruling that amendments dealing
with the political use of employer’s funds and with
discrimination against trade unionists would be in
order. Amendments to the number of 400 were sub-
mitted by the Opposition, and these will be debated
during the next ten days.

A sudden and unexpected raid was made by the
London police late Thursday on the offices of Arcos,
Ltd., the trading organization of all Russian Co-
operative Societies in England. Parts of the offices
of the Soviet Trade Delegation also were entered and
searched. The British Home Secretary was con-
sulted before the raid was undertaken. On informa-
tion supplied by police authorities, it was said, he
gave permission for application to be made to a
magistrate for a search warrant. A London dis-
patch of Thursday, reporting the incident, said:
“The Foreign Office holds the view that for the pres-
ent, at least, the matter does not affect them, but the
view was expressed in certain political quarters to-

night that the raid was preliminary to the cancella-
tion of the trade agreement with Russia and the
breaking off of relations with the Soviet Govern-

ment.” The British Labor Party was said to be
taking action on the raid and making plans to inter-
rogate the Government about it in the House of Com-
mons. Information regarding the character of the
evidence sought was not forthcoming. Three pos-
sible explanations for the raid were suggested by
“Tass,” the Russian news agency: “First, surren-
der on part of the Home Office to die-hard influences
in the Government, in which case the consequences
were not likely to be serious. Second, the raid may
have been for the purpose of planting forgeries, such
as was alleged by the Moscow Government to have
been the intention of the raid on the Soviet Embassy
compound in Peking. Third, the raid was possibly
designed as further provocation to the Soviet Gov-
ernment.”

The World Economic Conference of the League of
Nations, which began its deliberations May 4, got
into full swing in the past week. The last plenary
session planned for several weeks was held May 7,
the conference being then divided into commissions.
The Russian delegates held forth at the final full
meeting of last week and laid before the conference
their program for the economic readjustment of the
world under which the Soviet and capitalistic States
could exist side by side in peace and collaborate in
commercial relations. M. Sokolnikoff, outlining the
program, said that the conference had been necessi-
tated by the failure of the capitalist system, and that
if an improvement in the economic relations between

the Soviet and the capitalist countries resulted from
the deliberations at Geneva, prosperity and the
cause of world peace would be advanced and the
conference justified.

Later M. Ossinski gave his antidote for the eco-
nomic ills of the world in eleven points, as follows:
1. The annulment of all war debts and all relative
war payments, as the only means of liquidating the
contradictions inherited directly from the conflict.
2. The increase of the salaries of industrial workers.
3. The re-establishment of the eight-hour day and the
introduction of a six-hour.day in mines and other
occupations harmful to health. 4. The establish-
ment of complete real liberty for trade union organi-
zations among the working classes and the absolute
right to strike. 5. The introduction of real assist-
ance for the unemployed, chiefly by means of in-
creased taxes on the wealthy and by reducing all
forms of unproductive consumption. 6. A decisive
warfare against increased prices for industrial mer-
chandise. 7. The abolishment of all barriers for the
passage of surplus populations from one State to
another. 8. The abolishment of systems of protec-
torates or mandates, the withdrawals of all troops
from colonies and the recognition of the rights of all
peoples to political and economic liberty. 9. The
cessation of all military intervention in China. 10.
The cessation of all forms of political or economic
boycott against Soviet Russia and the establishment
of relations based on the recognition of the inevitable
co-existence of two different systems; the Soviet to
receive credits to increase her purchasing power in
exchange for concessions; the establishment of tech-
nical collaboration; the renouncement of all at-
tempts against the indissoluble institutions of the
Socialist system, particularly against the monopoly
of foreign commerce. 11. A complete and effective
world disarmament, with the complete disorganiza-
tion of all armed forces on land and sea, the work-
ers’ organizations and peasants to control the liqui-
dation of all equipments and installations.

A dispatch to the New York “Times,” reporting
this program, said: “Many delegations, standing
crowded around the speakers’ stand, applauded the
orator when he mounted the tribune, but later re-
ceived his speech with stony silence.” The Ameri-
can delegates, it was said, were frankly unim-
pressed. The actual work of the conference was
taken up Monday by three large commissions. They
are the Industrial, the Agricultural and the Com-
merce Commissions, American delegates sitting on
each of them. One of the proposals submitted for
discussion by the Commerce Commission is directed
at the American Tariff Commission, according to a
dispatch of May 11 to the New York “Evening Post.”
The proposal was submitted by the famous econ-
omist, Professor Gustav Cassel, of Sweden, who ad-
vocated the abolition of all special methods of in-
vestigating the cost of production of foreign pro-
ducers by the aid of special agents. The United
States delegates, to the surprise of the Europeans,
expressed themselves in favor of the resolution,
pointing out that the present situation had caused
more trouble than good and that the National Cham-
ber of Commerce had already made a strong argu-
ment favoring a recall. A resolution passed yester-
day by the Commerce Commission was especially
welcomed by the American delegates, who inter-
preted it as directed agaainst British trade restric-
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tions on rubber. The resolution deplored the results
of “import and export prohibitions, arbitrary sys-
tems and disguised discriminations,” on the ground
that they destroy the normal play of competition and
imperil essential supplies of some nations and no
less indispensable markets of others, bringing about
artificial organization, production, consumption and
distribution. The return of real liberty in inter-
national trading was advocated. The resolution was
the more gratifying to the United States represen-
tatives as Henry M. Robinson had already taken
occasion to remark invidiously on the Stevenson
plan of rubber restriction.

A further stage in the Japanese financial crisis
was reached on Thursday, when the three weeks’ mo-
ratorium declared by the new Government of Pre-
mier Tanaka officially ended. An Exchange Tele-
graph dispatch of May 9 from Tokio said that prep-
arations for ending the moratorium were progress-
ing. Emperor Hirohito, it adds, has signed the
finance bills passed by both houses of Parliament
authorizing the Bank of Japan to adjust the situa-
tion for reopening the Bank of Formosa and other
private banks which show solvency. The limit fixed
for guarantees is 700,000,000 yen ($350,000,000) in
addition to the 200,000,000 yen ($1,000,000) author-
ized at the close of the last session. The Japanese
Legislature, in passing the Government’s bills, in-
serted an amendment by which advances are allowed
to banks which can produce promising prospects as
well as mortgageable assets. This amendment
caused no little apprehension in Japan as it was
interpreted as opening the door to political influ-
ence in the distribution of Government credit and
was supposed to spring from the peers’ desire to re-
habilitate the Fifteenth Bank, in which most of the
members of the Upper House have deposits. Such
fears were allayed by the appointment on May 10 of
Junnosuke Inouye as Governor of the Bank of
Japan. A dispatch from Tokio to the New York
“Times,” reporting the appointment, said: “Mr.
Inouye is probably the ablest banker Japan pos-
sesses and his professional competence to handle the
present situation is rated very high.” Satisfaction
with the appointment was general, the correspond-
ent adds, as the Bank of Japan is the agency through
which Government’s aid must be extended. In re-
gard to the new Governor of the Bank of Japan the
dispatch said: “M. Inouye is known to the bankers
of America and Europe as a careful, conservative
financier, too well versed in the principles of sound
finance to be led into illusory short-cuts. Five years
ago M. Inouye realized the necessity of business de-
flation. When yen exchange was 25% under par he
opposed the removal of the gold embargo on the
ground that it would crush export trade, but last
October, when yen was only 2 cents below normal, he
urged the Government to abolish the embargo in
order to enforce a financial adjustment. It is cer-
tain that Mr. Inouye will make the greatest efforts
to prevent further inflation through the operation of
the Government’s relief bills, and he is confident
that deflation can be avoided.”

It was announced in Rome Thursday (Associated
Press) that ITtaly’s industrial and agricultural work-
ers are to accept a 10% cut in wages. New contracts
providing for the reduction, it was added, will speed-

ily be made between the employers’ and employees’
confederations in all branches of industrial and ag-
ricultural production, under the terms of the re-
cently announced charter of labor. A semi-official
statement says that requests for the wage cut were
made by the confederations of industrial and agri-
cultural employers and that officials of the workers’
confederations consented when appealed to by the
Government. Ten per cent cuts have already been
made in the cases of the farm workers of Brescia,
Pavia and Mortara, while a 5% decrease has been
accepted by 12,000 port workers at Genoa.

The monarchical demonstration in Berlin last
Sunday proved a flat failure. Three sons of the
former Kaiser were included in the army of 60,000
veterans in uniform who marched through the Ger-
man capital. The Princes wore the gray steel hel-
met and uniform without insignia, and took part in
the grand review that terminated the demonstration.
But the city, according to the Berlin correspondent
of the New York “Times,” received the steel helmet
host with placid apathy. Scarcely 20,000 of the
Berlin public assembled to view the parade, though
one or two clashes occurred later. These were insti-
gated chiefly by the Communist opponents of the
League. None of the four Nationalist Ministers, nor
any other representative of the Federal, State or
municipal Governments—except the Chief of Police
—were present.

Evidently, however, with the view to placating
French sentiment regarding the matter, Foreign
Minister Stresemann, one of the four Nationalist
Ministers in Chancellor Marx’s Cabinet, emphatic-
ally declared that he would resign rather than tol-
erate any change in the Reich’s present foreign pol-
icy. Speaking before an organization of the German
People’s Party, he denied that any such change was
contemplated, or that, as intimated by the Paris
“Temps,” he is occupying an isolated position in the
German Cabinet. In his Ministerial declaration he
observed that the whole Ministry had dedicated it-
self to a continuance of the policy initiated by him-
self and associated with the Locarno settlement.
“If the manifestations in Germany connected with
the traditions of the old army are interpreted as im-
plying a departure from that policy,” Dr. Strese-
mann affirmed, “it is a wholly false conception. Or-
ganizations of this sort existing in Germany are
really and simply a psychological reflex of the one-
sided German disarmament. They would lose their
significance, perhaps even their existence, the mo-
ment the disarmament of other peoples should follow
the German disarmament.” Concerning German-
Polish relations, the Foreign Minister recalled that
these are regulated through the Locarno Treaty com-
pelling arbitral settlement of any differences arising
between the two countries.

The State Bank of Poland yesterday lowered its
rate of discount from 814 to 8%. Otherwise official
discount rates at leading Iuropean centres con-
tinue to be quoted at 7% in Italy; 69 in Austria;
51%% in Denmark and Belgium; 59, in Paris, Ber-
lin and Madrid; 4% % in London; 4% in Norway
and Sweden, and 3% % in Holland and Switzerland.
In London the open market discounts were firmer,
so that short bills finished at 3 11-16@334 %, against
39%5@3 11-16%, while three months closed at
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3 11-16%, against 39%,@3 11-16% the week previous.
Money on call in London was appreciably higher
early in the week, but closed yesterday at 333%, the
gsame as last Friday. At Paris open market dis-
count rates remain at 27 % and in Switzerland at
314 %, the same as a week ago.

An increase of £356,738 in gold bullion was re-
ported by the Baunk of England for the week ended
May 11. This follows last week’s decline of £561,-
169. Total gold holdings now stand at £153,958,678,
against £148,262,303 at the same time last year and
£153,616,864 at the corresponding date in 1925. The
proportion of reserve to liability dropped to 32.68%,
from 83.66% last week, and 33.449% two weeks ago.
Notes in circulation decreased £1,415,000, while re-
serve increased £1,772,000. Loans on Government
securities rose £1,535,000, and loans on “other” se-
curities £5,318,000. Public deposits expanded £360,-
000, and “other” deposits £8,265,000. Notes in cir-
culation now stand at £136,169,000, compared with
£141,651,590 a year ago and £147,606,235 two years
ago. The bank’s official discount rate remains un-
changed at 4145 %, to which it was reduced on April
20. Below we give a detailed comparative state-
ment of the various items in the Bank of England
return back to 1923:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1927. 1926. 1925. 1924. 1923.
May 11. May 12. May 13. May 14. May 16,
£ £ £ £ £
5136,169,000 141,651,590 147,606,235 124,541,525 123,476,495
Public deposits 12,758,000 21,264,451 17,425,543 17,359,039 15,660,255
Other deposits 102,095,000 102,150,784 102,159,081 102,440,759 106,723,312
Gov't securities. ... 47,824,000 46,130,328 33,302,144 41,522,755 44,131,180
Other securities_.._ 47,221,000 68,671,750 78,331,998 72,589,177 72,226,346
Reserve notes & coin 37,540,000 26,360,713 25,760,629 23,391,267 23,798,509
Coin and bullion..a153,958,678 148,262,303 153,616,864 128,182,792 127,525,004
Proportion of reserve
to liabilities

Bank rate

Circulation

32.68%
424 %

21.35% 1926 %
5% 3%

a Includes beginning with April 29 1925 £27,000,000 gold coin and bullion pre-
viously held as security for currency notes issued and which was transferred to the
Bank of England on the British Government’s decision to return to gcld standard.

b Beginning with the statement for April 29 1925 includes £27.000,000 of Bank
of England notes issued in return for the same amount of gcld coin and bullion
held up to that time in redemption account of currency note issue.

21% %
5%

194 %

4%

The Bank of France in its weekly statement as of
May 11 reported a decrease in note circulation of
702,120,000 francs, offsetting to that extent last
week’s large increase. Total notes in circulation
now stand at 52,616,959,965 francs, against 52,643,
172,795 francs last year and 42,991,216,250 franecs in
1925. The I'rench Treasury reduced its obligations
to the Bank by repaying 400,000,000 francs, bring-
ing total advances to the State down to 28,900,000,-
000 franes, compared with 34,850,000,000 francs in
1926 and 23,950,000,000 francs the previous year.
3old holdings remained unchanged at 3,683,507,441
francs, against 3,684,128,987 francs in 1926 and
3,682,038,449 the previous year. Two weeks ago
463,000,000 franes were transferred from gold held
abroad to the account of gold abroad “available,”
this unquestionably representing the French gold
released by the Bank of England. Since then no
further change has been recorded. Other important
changes in the various items were: Bills discounted
diminished 1,256,091,000 francs, and Treasury de-
posits 38,551,000 francs. Trade advances increased
24,710,000 francs, silver 35,000 francs, and general
deposits 1,886,818,000 francs. Purchase of gold and
silver coins to May 12 under the law of Aug. 10 1926
totaled 2,106,200,000 paper francs, compared with
2,085,900,000 to week ended May 5.

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes
Jor Weck.
Francs.

Unchanged

Unchanged

Status as of-
May 12 1926.
Francs.
3,684,128,087
1,864,320,907

May 11 1927.
Francs.

3,683,507,441

*1,864,326,907

May 13 1925.
Francs.
3,682,038,449
1,864,320,907

Gold Holdings—
In France
Abroad

Total - Unchanged

35,000 2,436,016
Bills discounted ... Dec.1,256,091,000 1,934,955,523
Trade advances._.Inc. 24,710,000 1,673,869.349
Note circulation..Dec. 702,120,000 52,616,959,965
Treasury deposits_Dec. 38,551,000 43,035,017 2,582,870 42,074,269
General deposits.Inc.1,886,818,000 9,156,492,636 2,553,211,000 1,999,610,610

Advances to State.Dec. 400,000,000 28,900,000.000 34,850,000,000 23,950,000,000

5,5648,449,805
333,983,191

5,546,359,357
317,440,408
4,432,810,152 4,703,921,360
2,475,908,953 3,084,702,458
52,643,172,795 42,991,216,250

* Of this, 463,000,000 francs is reported as gold ‘“‘available abroad,"” representing
presumably the French gold released by the Bank of England.

The German Reichsbank in its return for the week
ended May 7, reported a decline in note circulation
of 172,225,000 marks. Total notes in circulation
now stand at 3,503,967,000 marks, against 2,941,366,
000 marks last year, and 2,386,499,000 marks in
1925. Other daily maturing obligations fell 9,592,-
000 marks, while other liabilities increased 3,216,000
marks. On the asset side of the account gold and
bullion decreased 479,000 marks. The decline
brought total gold holdings down to 1,849,778,000
marks, compared with 1,491,543,000 marks in 1926,
and 1,014,271,000 marks the previous year. Deposits
abroad remained unchanged, but reserve in foreign
currencies fell off 43,547,000 marks. Bills of ex-
change and checks declined 136,165,000 marks, silver
and other coins 1,365,000 marks, advances 39,436,-
000 marks, and investments 39,000 marks. Notes on
other German banks increased 9,165,000 and other
assets 33,355,000 marks. Below we give a detailed
comparative statement back to 1925:

REICHSBANK'S COMPARATIVE STATEMENT.
Changes for

Week May 7 1927. May 7 1926. May 7 1925.

Reichsmarks. Reichsmarks. Reichsmarks. Reichsmarks.

479,000 1,849,778,000 1,491,543,000 1,014,271,000
Of which depos. abr'd._ Unchanged 101,249,000 260,386,000 117,887,000
Res've in for'n curr. . .Dec. 43,547,000 127,005,000 347,670,000 338,090,000
Bills of exch. & checks Dec. 136,165,000 1,931,361,000 1,219,839,000 1,492,258,000
Silver and other coin. . Dec. 1,365,000 101,920,000 94,665,000 66,238,000
Notes on oth.Ger.bks_Inc. 9,165,000 15,905,000 19,829,000 12,090,000
Advances . 39,436,000 27,119,000 6,778,000 7,674,000

Investments .- 39,000 92,851,000 89,022,000 200,281,000

Other assets 33,355,000 484,973,000 835,687,000 1,163,430,000
Liabilittes—

Notes in circulation..Dee. 172,225,000 3.503,967,000 2,941,366,000 2,386,499,000

Oth.daily matur.oblig.Dec. 9,592,000 580,924,000 622,087,000 754,361,000

Other llabilities 2,316,000 188,742,000 181,707,000 825,324,000

Assets—
Gold and bullion

The showing made by the Federal Reserve banks
in their weekly return on Thursday contrasted
rather strongly with the statements for the two pre-

vious weeks. Whereas rediscounting operations
had been on the ascending scale, sharp reduction is
shown for the week under review. But what has at-
tracted the most attention is the appearance of a
new item in the return for the large amount of $59,-
548,000 termed gold held abroad. This is evidently
some of the French gold recently released by the
Bank of England, but the only reference to the
acquisition of the gold made by the Federal Reserve
Board in its comments for the week is that “during
the week the Federal Reserve Bank of New York
purchased abroad $59,548,000 of gold, the purchase
being participated in by all Federal Reserve banks.
This gold is now held earmarked by one of the for-
eign correspondents of the New York bank and is
shown in a statement against a new item, ‘gold held
abroad.”” To obtain the means to make the pur-
chase the Reserve banks evidently sold United States
Certificates of Indebtedness, the holdings of which
were reduced during the week from $155,724,000 to
$92,313,000. In addition, however, rediscounting
of bills secured by Government obligations for the
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System fell $51,500,000 and “other” bills $14,100,-
000, so that total bills discounted were reduced to
$441,977,000, which compares with $476,414,000 at
this time a year ago. Holdings of bills bought in the
open market also fell off, namely $11,200,000. Total
bills and securities (earning assets) declined $139,-
200,000, while declines were also shown in deposits
of $63,500,000, in member bank reserve accounts of
$54,800,000, and in Federal Reserve notes in actual
cireulation of $2,400,000. Gold reserves (not count-
ing the foreign gold) were augmented $26,200,000.
At New York there was a small loss in gold, namely,
$2,900,000. Here, also, shrinkage occurred in vir-
tually every item. Rediscounts of all classes of bills
were reduced $24,800,000. Open market purchases
fell $9,300,000. Total bills and securities declined
$50,100,000. In deposits at the New York Reserve
Bank there was a contraction of $43,200,000 and in
member bank reserve accounts of $30,700,000, while
the amount of Federal Reserve notes in actual circu-
lation dropped $8,200,000. The effect of lessened de-
posits, as also the increase in gold holdings, was to
raise reserve ratios. For the banks as a group the
reserve ratio mounted 2.0%, to 80.0%. At New
York there was a gain of 3.1%, to 84.89.

Last Saturday’s statement of the New York Clear-
ing House banks and trust companies was featured
by the complete wiping out of surplus and the estab-
lishment of a deficit-in-reserve of well over $25,000,-
000. This, moreover, was brought about in the face
of reduced deposits and was due to a big contraction
in the amount of reserves of member banks kept with
the Reserve Bank. Loans expanded $5,660,000. Net
demand deposits fell $71,599,000 and time deposits
$190,000, to $690,942,000. The grand total of de-
mand deposits fell to $4,590,742,000, which is exclu-
sive of $33,717,000 of Government deposits, a falling
off in the latter item for the week of $9,309,000. Cash
in own vaults of members of the Federal Reserve
Bank increased $1,829,000, to $45,134,000, but this
total is not counted as reserve. State banks and
trust company reserves in own vaults increased
$382,000, and the reserves of these institutions kept
in other depositories rose $170,000. As noted above,
member banks drew down their reserves at the Fed-
eral institution $40,102,000, and the result was to
cause a loss in surplus reserve ‘totaling $30,195,110,
which, after eliminating last week’s excess reserves
of $4,449,390, left a deficit-in-reserve of $25,745,720.
The calculations are on the basis of 13% legal re-
serve requirements against demand deposits for
member banks of the Federal Reserve System, but
not including $45,134,000 cash in own vaults held by
these members on Saturday last.

A slight stiffening of rates occurred in the money
market in the past week, the rate on call loans ad-
vancing to 414 and 41%49% after ruling at 49 for
practically the whole of the previous week. Bank
withdrawals of funds available for Stock Exchange
borrowing were heavy all week, totaling more than
$100,000,000. The 4% rate for call funds held on
Monday and also for renewals on Tuesday, but a
quick jump to 41%5% occurred on the latter day
when withdrawals of $30,000,000 began to tighten the
market at the same time that demand for funds in-
creased. The withdrawals were only slightly less
on Wednesday and Thursday, the renewal rate rul-

igitized for FRASER
tp://fraser.stlouisfed.org/

ing at 414 %. Additional calls yesterday to enable
the banks to strengthen their Clearing House posi-
tion sent the figure to 4149 again, after renewals
had been at 4149%. The heavy withdrawals were
due, of course, to the fact that last Saturday’s re-
turn of the New York Clearing House banks and
trust companies showed over $25,000,000 deficiency
below the required reserves. For the corresponding
week last year, it was pointed out, the call loan rate
ruled at 31%%. “Street” trades in call money at
lower than Stock Exchange rates, which have been
a feature of the money market for the last month,
were, of course, absent. Time money was easy all
week, with transactions at 434 to 414 % for all ma-
turities up to six months. A slight recession to
414 % for 45-60 days’ lending occurred Tuesday. The
Federal Reserve Board statement for the member
banks of the System, which appeared on Monday,
showed a further increase in brokers’ loans against
stock and bond collateral by the New York report-
ing member banks of $36,932,000. The loans are
now more than $200,000,000 larger than they were
in the middle of February, when the present upward
movement began. The strong and active stock mar-
ket and the large amount of new financing were sug-
gested as the principal factors responsible for the
continued expansion. Gold imports for .the week
totaled $18,000,000, virtually all from England, and
assumed to be a part of the French gold recently re-
leased by the Bank of England. Much comment was
caused in the market by the appearance in the Re-
serve Bank statement for the week ending May 11 of
the item “gold held abroad, $59,5648,000.” But this
item has already been explained above.

As to specific rates for money, call loans covered a
range of 4@414%, the same as last week. On Mon-
day 4% was the only figure named. On Tuesday a
high rate of 415 % was quoted, although the low was
still 4% and this was the basis for renewals. On
Wednesday and Thursday all loans were at 41/ 9,.
Increased firmness set in on Friday, and after re-
newals had again been at 4149 there was an ad-
vance to 41469,

Time money displayed a slightly easier tendency,
especially in the shorter maturities, and the close
was 414 % for sixty days, against 414 @434 % ;
44 @435 % for 90 days, against 4345 %, and 4349, for
four, five and six months, against 434@414 % a week
ago. Trading was not active; large borrowers evi-
dently took little interest in the market, while offer-
ings were plentiful,

Commercial paper was only moderately active and
quotations were still at 4@414 % for four to six
months’ names of choice character, the same as here-
tofore; names less well known still require 414 @
4145 %. Local as well as out-of-town banks continue
in the market as buyers and offerings which were
only moderate, were quickly absorbed. New Eng-
land mill paper and the shorter choice names are
still passing at 49.

Banks’ and bankers’ acceptances were a trifle
easier in undertone; actual quotations, however,
remained unchanged, except for the shortest periods.
Trading was quiet with the aggregate turnover of
moderate proportions. The market was a dull affair,
devoid of news features of any kind. For call loans
against bankers’ acceptances the posted rate of the
American Acceptance Council continues fo be quoted
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at 334%. The Acceptance Council makes the dis-
count rate on prime bankers’ acceptances eligible for
purchase by the Federal Reserve banks 393% bid
and 31%4% asked for bills running 30 days; 334 %
bid and 354% asked for 60 days and 90 days; 37:3%
bid and 334 % asked for 120 days, and 4% bid and
37% asked for 150 and 180 days. Open market
quotations follow :

SPOT DELIVERY.
90 Days.
33 @3%

60 Days.
334 @3%

30 Days

Prime eligible bills 355@3%4

> //' FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks
blé non-member banks

/ /
/ There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
MAY 13 1927,

Paper Maturing—

After 90| After 6
Days, but|  dut

Within 6| Within 9
Months. | Months.

Within 90 Days.
FEDERAL RESERVE
BANK.

Com'rctal
.;l oréc'

Paper.
n.e.s.

Secured
&|\by U. S.|Bankers'
k| Govern't | Accep-
Obliga- | tances. . |L
tions.

Agricul.*

Agricul’l
and | a

Paper.
4 4
4

Paper.

s
P e e
P N Y L
PN Y
s
P Y NN

* Including bankers' acceptances drawn for an agricultural purpose and secured
by warehouse recelpts, &o /

Ry 4
¢ _."

Quiet strength characterized the market for sterling
exchange this week and although quotations at no
time achieved the high point of the previous week,
the bulk of the business passing was transacted be-
tween 4.85 5-16 and 4.853% for demand bills. So far
as underlying conditions are concerned, there is very
little in the way of important news developments to
report. A steady volume of buying, emanating to a
very large extent from steamship companies to meet
tourist requirements, continued a feature of market
operations, while the light supply of commercial bills
offering constituted a powerful aid in supporting price
levels. Talk is still heard in a desultory way of the
possibility of another cut in the Bank of England’s
discount rate, but some division of opinion appears to
have arisen on this score. It is pointed out by bank-
ers that the volume of credit at present available is
amply sufficient for immediate needs, and that if
the Bank rate were to be lowered another 14 of 19
it would undoubtedly-lead to withdrawals of foreign
balances. At the same time it is understood that the
British Treasury is considering a new conversion loan
in the not distant future, which, if consummated,
might lead to a lower discount rate. However, if
this should happen, bankers opine that the lowering
would be merely temporary and the 4149 rate
would be reinstated in the fall. On Thursday
assurance that no change had been made was the
signal for a general firming up. On Friday freer
gelling induced on easier turn and there was a decline
to 4.851%. Arrival of a large amount of gold this
week aroused no little interest, althoughit is conceded
this represents some special transaction; ostensibly
sent here to stabilize French exchange rates and
strengthen France's foreign balances, the gold is

believed to be part of the metal that was released
to the Bank of France by the Bank of England
on payment of French war debts to Great Britain.

As the day-to-day rates, sterling exchange on
Saturday last was quiet but steady; demand bills
were not changed from 4.85 5-16 (one rate) nor
cable transfers from 4.85 13-16. On Monday the
market continued dull and inactive, with quotations
still ruling at 4.85 5-16 for demand and 4.85 13-16
for cable transfers. A slightly firmer tone prevailed
on Tuesday and demand moved up a fraction to
4.853% and cable transfers to 4.857¢. Wednesday
prices were firmly held at the levels of the preceding
day, namely, 4.8534 for demand and 4.857% for cable
transfers; trading was fairly active, a brisk inquiry
being noted with light offerings. Dulness marked
trading on Thursday and demand remained at
4.853%, and cable transfers 4.857%. Friday’s market
was a trifle easier and the range was 4.8514@4.8534
for demand and 4.8534@4.857% for cable transfers.
Closing quotations were 4.8514 for demand and
4.8554 for cable transfers. Commercial sight bills
finished at 4.85, sixty days at 4.81, ninety days at
4.787%, documents for payment (sixty days) at
48114, and seven-day grain bills at 4.84. Cotton
and grain for payment closed at 4.85.

Keen interest was aroused over the fact that
shipments of gold amounting to $18,000,000 were
received this week. This gold was received by the
American Exchange Irving Trust Co., which an-
nounced that it was for account of a correspondent
abroad; $6,000,000 came on the Aquitania on May 7,
$6,000,000 on the Scythia on May 10 and $6,000,000
,0n the Berengaria yesterday, May 13; the Irving
Trust had previously received a similar shipment of
$6,000,000, making, therefore, $24,000,000 alto-
gether. The general belief is that this gold is for
account of the French Government and is part of
the precious metal released by the Bank of England
to the French Treasury on the payment of its debt
to QGreat Britain. The Bank of England bought
£415,000 in gold bars and sold £51,000 in sovereigns
for export to India and other countries, and re-
leased £500,000 for the account of the South African
Reserve Bank.

A greater degree of activity prevailed in the Conti®
nental exchanges. with sharp up-and-down move-
ments in lire and marks the feature of the week.
What appeared to be a renewal of speculative partici-
pation caused sharp fluctuations in the Italian unit.
At the opening there was an advance from 5.2915 to
5.52; subsequently realizing sales for profit-taking, as
well as selling by the Italian National Institute of
Exchange, brought about a recession to 5.32. Still
later this was followed by an accession of firmness that
carried the quotation up to 5.46, with the close slightly
under this figure. Bidding was nervous and erratic
and rate variations at times extremely wide. Specu-
lative operations have apparently been on a large
scale; but it is believed that the authorities have the
matter well in hand and will take action to prevent
undue advances. Notwithstanding complaints re-
garding Italian trade, financial developments in Italy
continue favorable and it was claimed that announce-
ment of the merger of five Italian steamship lines
created a highly favorable impression. Neverthe-
less, none of these developments was thought to war-

rant the large volume of buying that has prevailed
during the week.
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A sudden and sharp drop in the fixed price of Ger-
man Reichsmarks came as something of a surprise.
The quotation fell from 23.69 to 23.65, although later
on there was a recovery to 23.68. The weakness was
variously attributed to political troubles in the Reichs-
tag and to reports that foreign balances in Germany
were being reduced because of the larger returns on
money obtainable in some other markets. Offerings
of marks were not especially large but the demand was
extremely narrow. For a time, it seemed probable
that there would be an advance in the German Bank
rate as a drop below 23.65 for marks would have
opened the way for gold exports; it is understood,
however, that the Reichsbank solved the problem by
sales of its foreign exchange holdings. Other branches
of the foreign exchange market were dull and feature-
less. Belgian exchange remains in a rut. Greek
exchange is still selling within a fraction of 1.3214,
and the minor Central European division has been all
but motionless; even Rumanian lei ruled between
0.63 and 0.64 on quiet trading.

The London check rate on Paris closed at 124.02,
unchanged. In New York sight bills on the French
centre finished at 3.9074 (unchanged); cable transfers
at 3.917¢ (unchanged); and commercial sight bills
at 3.897¢ (unchanged). Antwerp francs finished at
13.89 for checks and 13.90 for cable transfers, as
against 13.8914 and 13.901% last week. Final quo-
tations for Berlin marks were 23.68 for checks and
23.69 for cable transfers, in comparison with 23.69
and 23.70 a week earlier. Italian lire closed at 5.4214
for bankers’ sight bills and at 5.4314 for cable trans-
fers, against 5.2714 and 5.2814 last week. Austrian
schillings have not been changed from 141%5. Ex-
change on Czechoslovakia finished at 2.9634 (un-
changed); on Bucharest at 0.63, against 0.63; on
Poland at 11.50, against 11.40, and on Finland at
2.5214 (unchanged). Greek exchange closed at 1.32
for checks and at 1.33 for cable transfers, against
1.3214 and 1.3314 a week ago.

As to the former neutral exchanges, trading was
inclined to be spotty; brief intervals of languid activ-
ity, followed by long periods of dulness, with the whole
market, in a word, neglected. Rate changes, as a
result, were insignificant. Dutch guilders remain at
close to 40.01. Swiss francs were still firmly fixed at
around 19.2214, while the Scandinavians were all but
motionless with the exception of Norweigan krone,
which veered from 25.86 to 25.79 on small spurts of
speculative activity. Spanish pesetas opened strong
and advanced a few points to 17.70, but later declined
to 17.51, which was the -close.

Bankers’ sight on Amsterdam finished at 40.0015,
against 40.011%; cable transfers at 40.0114, against
40.0214, and commercial sight bills at 39.9915,
against 40.0014. Swiss francs closed at 19.2214 for
bankers’ sight bills and at 19.2314 for cable transfers,
in comparison with 19.2214 and 19.2314 a week ear-
lier. Copenhagen checks finished at 26.68 and cable
transfers at 26.69 (unchanged). Checks on Sweden
closed at 26.74 and cable transfers at 26.75, against
26.741%4 and 26.7514, while checks on Norway finished
at 25.79 and cable transfers at 25.80, against 25.82
and 25.83. Spanish pesetas closed at 17.51 for
checks and at 17.52 for cable transfers, which com-
pares with 17.67 and 17.68 a week earlier.

The South American exchanges were dull but firm
with rates prevailing at or slightly above last week’s
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levels. Argentine paper pesos advanced to 42.36,
then closed at 42.32 for checks and at 42.37 for cable
precisely the same figures as a week ago, while
Brazilian milreis finished at 11.84 for checks and at
11.85 for cable remittances, in comparison with 11.83
and 11.84 the previous week. Chilean exchange was
steady and ranged between 12.12 and 12.01, closing
at the latter figure, as against 12.03 last week. Peru
closed at 3.65, against 3.65 last week.

As to the Far Eastern exchanges, interest featured
in the movements of Japanese yen. Considerable
excitement prevailed and traders reported fairly
heavy speculative buying, particularly in futures.
Ending of the Japanese moratorium on Thursday was,
of course, the feature of the week and a good deal
of nervousness was shown over the probable out-
come, although confidence was expressed in a good
many quarters over financial condition. in Japan.
No one is willing to predict the date for a return
to the gold standard; but until that time comes, 1t is
expected that speculation in yen will figure largely
in market dealings. Closing quotations were 4724@
4734, against 4714@47%% on Friday of last week.
The so-called silver currencies were steady, and
without important change. Hong Kong closed at
4915@4934, against 4954@49 15-16; Shanghai at
6214 @623%% (unchanged); Manila at 4915@49°%,
against 4915@4934, Singapore 5614@56%% (un-
changed); Bombay, 3634@361%, against 3614 @362%,
and Caleutta, 3634@3614, against 3614 @3625%.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the

week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
MAY 7 1927 TO MAY 13 1927, INCLUSIVE.

Noon Buying Rate for Cable 7‘mm/ers in New York.
Value in United States Money.

Country and Monetary
Unit.
May 11. ‘ May 12.

May 13.

May 7. . May 9. | May 10.,

EUROPE—
Austria, schilling ..
Belglum, b
Bulgaria, ley »
Czechoslovakia, krone| .02¢
Denmark, krone....
Enxland pound ster

France, bl

Greece, drachma.
Holland, gullder.

Hungary, pengo ... i

switzerland, franc... 19
Yugoslavia, dinar. _.

1A—

.19 1923

1017580 | 017588
China—
E 6438 6488
Hankow, tael_____. | .63
Shanghal, tael....
Tientsin, tael al
Hong Kong, dollar.| .
Mexlcan dollar....| .
Tl:m.lsln or Pelyang,

pan, y .
Blngaoom(s 8, ) dollar| .

NORTH ER.—|
Canada, dollnr .000772
Cuba, peso. .. 1.000063
467000

098344

000381
000625
465667
097813

1.000479
999813
466833
997813

000450
099688
466667
Newtoundlund dollar| 998000

AMER.—
Argentina, peso (gold)| .
Brazll, mUrela .

.°.1207
Uruguny 0 Ty 1.0083

.120. p 205 1205
1.0087 '1.0104 10124 '1.0101 '1.0066

The New York Clearing House banks, in their
operations with interior banking institutions, have

gained $4,766,266 net in cash as a result of the
currency movements for the week ended May 12.




May 14 1927.]

THE CHRONICLE

2811

Their receipts from the interior have aggregated
$5,664,266, while the shipments have reached $898,-
000, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Out of
Banks.

Gain or Loss
10 Banks.

$898,000!Galn  $4,766,266

Week Ended May 12. Banks.

Into i
I

Banks' interior movement $5,664,266

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Thursday,! Friday,

Aggregate
May 12. ] May 13.

Jor Week.

Tuesday,
May 10.

s ' s s | s | s | s
83.0030'000‘83,000,000 81,000,000198,000,0001102,000 000/100,000 000!Cr. 552,000,000

Wednesd'y,
May 11.

Monday,
May 9.

Saturday,
May 7.

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House Institutions, as only the items payable in New York City are represented in
the dally balances. The large volume of checks on institutions located outside of
New York are not accounted for In arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

~ The following table indicates the amount of bul-
lion in the principal European banks:

May 12 1927. May 13 1926.

Banks of-

Gold. | Total, Gold. Silver. | Total.

£ | £ £

England - .|153,958,678 l153.9.')8.678\148,262.303
France a. (147,300,268, 13,680,000 160,980,268 147,365,154
Germany b| 87,426,450 ¢994,600 88.421.050| 53,443,950,
103,864,000, 28,056,000 131,920,000{101,475,000
45,959,000, 4,021,000, 49,980,000/ 35,706,000/
34,898,000, 2,272,000/ 37,170,000| 35,660,000
18,160,000, 1,151,000/ 19,311,000 10,954,000 3,653,000 14,607,000
18,372,000, 2,814,000/ 21,186,000 16,731,000, 3,563,000, 2,294,000
12,336,000, 12,336,000| 12,742,000 ' 12,742,000
Denmark | 10,706,000 762,000, 11,468,000 11,662,000 860,000, 12,522,000
Norway --| 8,180,000 8,180,000 8,180,000 ’ 8,180,000

Total week|641,160,396 53,750,600‘694.910.906'582.181.407 54'669,0005636,850,407
Prev. week/640,726,628! 53.928,600694,655,2281579,203,807| 54,690,6001633,894,407

a Gold holdings of the Bank of France are exclusive of gold held abroad, amounting
the present year to £74,572,866. b Gold holdings of the Bank of Germany are
exclusive of gold held abroad, the amount of which the present year is £5,062,430.
c As of Oct. 7 1924.

Stlver. |

£
‘148,262.303
13,359,000 160,724,154
994,000 54,437,950
26,668,000 128,143,000
3,421,000 39,127,000
Netherl'ds 2,151,000, 37,811,000
Nat. Belg.
Switzerl'd.
Sweden. ..

The Pan-American Commercial Conference

at Washington.

The meeting of the third Pan-American Commer-
cial Conference at Washington last week brought
together some 400 delegates, representing not only
the Governments of the United States and Latin
America, but a wide range of business and industrial
interests as well. The fact that the Chamber of
Commerce of the United States was holding its ses-
sions at the same time in Washington led to a cer-
tain overlapping in the programs of the two bodies,
put the program of the commercial conference as a
whole was quite distinct, and what was said and
done threw a good deal of light on some of the prob-
lems of inter-American trade, and the difficulties
that still impede the all-round commercial co-opera-
tion between the United States and the republics to
the south which it is so important to have developed.

Three topics in particular took precedence of
others in the proceedings of the commercial confer-
ene. The first was the tariff. In a spirited address
on May 4 Luis Duhau, President of the Argentine
Rural Society, called attention to the obstacle which
the American tariff placed in the way of trade be-
tween Argentina and the United States. The motto
of the Argentine agrarians, “Buy from those who
puy from us,” was not, he said, a final aim nor an
expression of a permanent international economic
policy, but “only an emergency measure to be em-

ployed while the customs barriers that suffocate the
economic development of nations exist.” In Argen-
tina, where duties are laid principally upon indus-
trial articles, the tariff has a fiscal rather than a
protective character. In the United States, on the
other hand, “almost all the duties falling on Argen-
tine products” are “of an altogether protective na-
ture, and become prohibitive in some cases.”

As an illustration, Mr. Duhau cited the case of
the duty in this country on Argentine beef, of which
only an insignificant quantity is at present imported
into the United States. Thanks to what he admitted
was an excessive supply, over-production of beef in
Argentina was “glutting the British market, whose
reduced purchasing power has lowered prices con-
siderably, seriously harming our cattle producers.”
If, on the other hand, he contended, the United
States would allow the importation of 350,000,000
pounds of Argentine beef annually, that amount,
while only about 5% of the total American consump'-
tion, would represent 28% of the average exporta-
tion of Argentine dressed beef for the past ten years,
and 23.3% of a total export which he calculated at
1,500,000,000 pounds annually. The only persons in
this country, he urged, who would be harmed by such
a concession would be “the small group of marginal
producers,” while the larger producers would con-
tinue to supply 95% of the American consumption.

A resolution introduced by Mr. Duhau, declaring
that “the development of Pan-American interchange
must be sought principally in the gradual reduction
of customs duties,” brought John H. Fahey, former
President of the Chamber of Commerce of the United
States, to a defense of the American tariff as one
which must take account of a wide variety of foreign
conditions, and which in a number of its important
schedules, he declared, was not properly to be classed
as prohibitive. Mr. Duhau nevertheless carried his
point to the extent of securing from the Committee
on Resolutions, by a narrow majority of one vote, a
resolution setting forth that “in the interests of the
greater development of Pan-American commercial
intercourse a study should be made of the desirabil-
ity of the gradual reduction of the high customs
duties that may prevail in each country,” the study
to be undertaken by groups of business men repre-
senting the different countries, and the various in-
dustries affected. It is to be feared that such a
study, if it is actually undertaken, will have little
effect in breaking down the high protection senti-
ment which supports the present American tariff,
quite aside from the economic futility of loweriug
duties in one country in order to bolster up an over-
production of some staple commodity in another.

A second topic, brought forward by Victor M.
Cutter, Vice-President of the United Fruit Co., at a
joint meeting of the Conference and the United
States Chamber of Commerce, was of more practical
significance for the future of inter-American trade.
Premising that “the day of ruthless monopoly and
the predatory business man is past,” and that “we
have begun in both North and South America an era
of business understanding which always precedes
social, political and cultural harmony,” Mr. Cutter
declared that American business men “must realize
that greater efficiency is needed in foreign trade
than in domestic,” and that “there must be built up
what is now entirely lacking—a North American
personnel, eager to go to foreign fields, which will
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understand the social and cultural life and language
of Latin America as well as the business facts.”
“Friends are not made,” he continued, “and busi-
ness is not developed, by calling for warships or
rushing for protection of the home Government. It
is built by thorough investigation of conditions,
sound and efficient management, and the rendering
of service.” South Americans should not fear large
corporations or large aggregations of banking capi-
tal, for “in largely undeveloped countries capital
must be employed in large units”; they should rather
“encourage their Governments in promoting wise
laws which will furnish a stable basis for the invest-
ment of large sums of capital, which will prevent
monopoly or exclusive privilege, but which will not
hamper the development of trade.”

On May 2, the same day on which Thomas W.
Lamont, at the dinner of the American Section of
the Chamber of Commerce of the United States, cau-
tioned American investors against rash or excessive
lending abroad (see the “Chronicle” for May 7, pages
2685-2687), Secretary Hoover emphasized before the
Pan-American Conference the view that “no nation
should itself borrow, or should permit its citizens to
borrow money from foreign countries, and no nation
should allow its citizens to loan money to foreign
countries, unless this money is to be devoted to
productive enterprise.” “If nations would refuse,”
Mr. Hoover declared, “to allow the lending of money
for the balancing of budgets for purposes of military
equipment or war purposes, or even that type of pub-
lic work which does not bring some direct or in-
direct productive return, a great number of blessings
would follow to the entire world. There could be
no question as to the ability to repay; with this in-
creasing security capital would become steadily
cheaper, the dangers to national and individual in-
dependence in attempts of the lender to collect his
defaulted debts would be avoided; there would be
definite increase in the standard of living and the
comfort and prosperity of the borrower. There
could be no greater step taken in the prevention of
war itself.” It was explained by the Department of
State, on behalf of Secretary Kellogg, that while
“all loans proposed to be made by American bank-
ers to foreign countries came before the State De-
partment to permit the Department to advise
whether it had any objection,” no proposed loans to
Central or South America had been objected to since
Mr. Kellogg became Secretary, and ‘“the principle
of objecting to loans to them on the ground that the
money borrowed was not to be used for productive
purposes had not been applied.”

President Coolidge, addressing a joint session of
the Conference and the Chamber of Commerce on
May 3, assured the assembled delegates that “our
associates in the Pan-American Union all stand on
an absolute equality with us. It is the often de-
clared and established policy of this Government to
use its resources not to burden them but to assist
them; not to control them but to co-operate with
them.” It is through the practice of this mutual
assistance and co-operation, joined to the cultivation
of mutual understanding and forbearance in all mat-
ters of difference, that the development of healthy
relations between the United States and Latin Amer-
ica, in commerce, politics and social intercourse, is
to be achieved. Any such thing as a wholesale revi-
sion of tariffs is out of the question, but what can-

not be done wholesale can often be attained with
measurable satisfaction in detail, and where particu-
lar duties or classifications work hardship or finan-
cial loss they can, from time to time, be modified.
There are important branches of trade with Latin
America in which the United States does not share
as much as it might, and an intelligent study of busi-
ness methods and conditions on both sides, joined
to the systematic training of young men for business
careers abroad, will continue to help, as it has al-
ready helped, to redress the needless inequalities in
the balance. In relatively undeveloped countries
like those of Central and South America, the need
of foreign capital is large, precisely as it was in the
United States until comparatively recent years, and
while American capital will be unwise if it presses
its offerings too urgently, it is for the Latin Ameri-
can countries to make investments of foreign capital
safe and its proper returns secure. Every meeting
of an open forum, accordingly, like the Pan-Ameri-
can Commercial Conference, cements such mutual
understandings as already exist, and paves the way
for further progress and reciprocal commercial ad-
vantage.

The Proper Time for Political Thought by

the People.

Governor Ritchie of Maryland, speaking at the
annual dinner of the Bureau of Advertising of the
American Newspaper Publishers’ Association, at
the Waldorf, on April 28, discussed the relation of
the press to politics. He said, among other things,
according to the New York “Times” report: “I grow
more and more doubtful of the extent to which we
can look to our political leaders for the sort of lead-
ership in political thinking we need, especially when
they aspire to office. . Nor do I believe we can
count on the publicists and scholars and academi-
cians to shape and direct political thought. Sound
statesmanship and sound government must, of
course, draw their strength from sound political
philosophy and sound political science.” Continu-
ing, the report says: “In developing his thought
that the public was indifferent to politics, Governor
Ritchie said that he did not refer to apathy on issues
within parties. ‘I refer,” he added, ‘rather to the
apathy and indifference which is so manifest toward
the fundamental realities of our political life and
institutions at a time when political issues of the
most fundamental and far-reaching character are
coming to the surface and must be thought out and
fought out. The sporting and the emotional side of
politics probably makes as strong an appeal as ever,
but is there not a palpable decline in the deeper po-
litical consciousness of the people and in their in-
terest in political thought and thinking?’

We have here suggested to us three kinds of polit-
ical thinking—that of the scholar dealing with pure
theory, that of the citizen not bound by school or
party, and that of the partisan either seeking office
for himself or working for the success of party. Do
we not need them all? Will not a blending of the
three in the thought of the time offer a foundation
for the study of the voter by which he may educate
himself in the duties of citizenship? How are we
to choose our leaders, rather than merely to follow
them, unless we have spread before us the entire
political situation? One of our deficiencies as a
people lies in the fact that we so often do not distin-
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guish between pure politics and partisan politics.
The one tends toward theory, the other toward prac-
tice. An idealist in politics may lead us into specu-
lative undertakings that, for example, might carry
us into wars for the establishment of an impossible
dream of universal freedom; a practicalist in poli-
tics might lead us into the creation of an organized
machine wherein Government undertakes to become
a guardian and benefactor of the interests of indi-
viduals and classes. Bither is dangerous to the per-
petuity of our institutions. Theory and practice of
government must unite somewhere on a common
ground of the greatest good to the greatest number.
As far as the influence of the press is concerned
only an independent attitude toward political af-
fairs can accomplish desirable results. And the
press is growing more free and fearless with every
year and every campaign. Itis our belief that more
matter touching the fundamentals of our peculiar
Government is printed generally to-day than ever
before. This form of press publicity, educative in
its nature, is abundant. Yet, do our parties, and
we cannot dispense with parties, live up to what

they already know of fundamentals? It is not so,

much that political leaders mislead the people as
that they mislead the parties and thus prevent the
voter from putting into effect his knowledge of the
essentials of good government. However much the
voter may be schooled in the principles of a pure po-
litical economy he is swamped in the emotionalism
of parties. Notwithstanding ‘this, he cannot make
his influence felt save through party adherence.
There are countless citizens who think only in terms
of party. The independent, on the contrary, the
“mugwump,” accomplishes little. He rarely holds
the balance of power. Partisans worshiping the
edicts of party control parties and follow party
leaders.

What must come, if we are to preserve our original
government, is a sense of division between what is
economic politics and that which is partisan politics.
Governor Ritchie has brought out an important dis-
tinction. He has stated a far-reaching truth. And
the remedy must be found in an unselfish patriot-
ism. As long as interests and classes seek the Gov-
ernment for aid and help, where none in fact exists,
we shall not be able to perceive who are the false
and who are the true political leaders. Groping for
a year or two in advance of a national convention
for available issues and candidates confuses the peo-
ple. It is often said that our Government is now
fixed in form, that we must concern ourselves with
its machinery, its operation. This is not true. Its
changing machinery may change its form, in fact is
doing so. The original organic form is being changed
by incorporation of boards and commissions.

We have had campaigns over trusts and tariffs.
While these have really accomplished little as par-
tisan political questions, they may become effective
grounds of division among the voters if they are
related solely to their influence upon the form and
functions of our Government. It is policies as re-
lated to principles in administration that furnish a
dividing line. But the issues must be sharp and dis-
tinct. To accept a “tariff for revenue only” is to
accept a part of “protection.” Revenue from this
source, it may easily be shown, is not now necessary.
The real issue is shall this form of taxation be used
by the Government to protect (in the old sense)

manufacturing industries, and then applied to agri-
culture as a means of equalization, as a means of
aid? Are we likely to have this proposition put
squarely before the people? Shall the necessary
function of taxation thus indirectly put the Govern-
ment, or any longer do so if you wish to state it that
way, into the business of the control of industry?
The outstanding issue brought about by the drift
toward paternalism is the power of control by Gov-
ernment. Was this the intention of the framers?

We offer these as illustrations. Read the political
news and say if the concern of so-called leaders is
not over winning issues? And now what shall be
the attitude of the people while political leaders thus
adumbrate the coming campaign. Half of them do
not vote. Are they, back of these skirmish lines,
thinking in terms of pure politics? Do they see the
creeping danger of bureaucracy, the corroding influ-
ence of selfish sectionalism? Which party shall they
follow when each shows such insidious concern over
the farmer? Does the Constitution recognize farm-
ers, merchants, miners, manufacturers, and say the
Government must treat them all alike? No; the
Government we have erected in the world recognizes
certain inalienable rights of individuals, certain
duties and responsibilities of citizenship, certain
purposes of political rule, but it knows no occupa-
tion, no section, and no class! Nor does it know
“labor” or “capital.”” Will the people think along
this line and demand a party embodying firmly this
principle, or will they drift along the sheltering
shore of legislative paternalism until some day there
will be class or sectional war?

Let the people in advance of the campaign demand
of their parties something real, tangible, fundamen-
tal! Let leaders arise, not from the parties but from
the people! Let advisers come, not from the colleges
but from the camps of the citizens! Let the press
present all sides and shades of opinion! There is no
more crying need than that men think, and thinking
mold parties to the public service. Does it matter
which one serves, save that it does serve? There is
ample room for choice according as the platform
declarations are clear or cloudy, are fundamental or
expedient, are philosophic or partisan. There is a
form of nationalism in attending to our own busi-
ness. Shall we search the world for a foreign policy
that we may adopt and promulgate? There is a
kind of politics that rises above parties and still uses
them by holding them in leash. And there is a form
of preparation that concentrates on underlying prin-
ciples and from these discovers policies. Intelligent
political thought is needed, and is needed now.

Religious Liberty.

Separation of Church and State under our form
of government forbids any organic union between

the two. No law, under the Constitution, can pro-
scribe religious belief or prevent the holding of office
because of adherence thereto. Yet in the case of the
admission of Utah, relinquishment of the practice
of polygamy, sanctioned by the Mormon Churech,
was asked on the ground that it was against the law
of the land. As we are informed, the Senators from
this State are members of the Mormon Church. Po-
lygamy as a civil practice has been abandoned, what-
ever may be the religious belief, and no longer is
question raised on this score. Nor is there anywhere
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in the United States, as far as we can observe, any
effort put forth by any sect or denomination to se-
cure control of the Government in behalf of a re-
ligious faith, either through law or the holding of
office. We do worship God according to the dictates
of conscience without stress and without conflict in
so far as the State is concerned, save in possible
minor instances where early “blue laws” are invoked
to prevent certain popular observances that, con-
flicting with such laws, are opposed to a religious
interpretation of social and business duties on the
day commonly called Sunday. Therefore we have
no religious issue which affects our Government.
And it is supreme over any possible religious attack
by reason of any sectarian belief.

It must be true as a consequence that any polit-
ical party desiring ascendancy in the administration
of government will commit a fatal blunder that will
allow itself to become divided over a quasi-religious
issue such as the policy of refusing a man the right
to aspire to office because of his religious belief.
Our Presidents have been of varying faiths. Jeffer-
son, the author of “religious liberty,” was in his time
accused of verging upon infidelity; and prepared a
version of the “true ” sayings of Jesus that would
not be accepted by the churches of to-day. President
Taft was a Unitarian, a sect that accepts the “divin-
ity” of Christ, but not the “deity.” Our political
practice has, in the main, been consistent with our
Constitution. On the other hand, religion has not
altogether purged itself of intolerance and bigotry,
and we are confronted with a revival of bitterness
over tenets of faith that, entering politics, bodes
no good to the country. While there has been a
growing union between our religious denominations,
a softening of the asperities over beliefs, questions
of interpretation as presented by authority and sci-
ence, have thrust themselves upon legislators and
attempts have been made in some of our States
through the control of teaching in the public schools
to maintain the literal authority of the Scriptures
as against the theories of science as to the origin of
man. But these are indirect rather than direct at-
tempts at control.

Behind, then, any attempt to proscribe a man
from office because of his personal religious belief,
lurks a possibility of political division contrary to
the spirit of our constitutional religious liberty.
And it must awaken grave concern to the leaders of
the political party, which dates its lineage from the
great advocate of religious liberty himself, that there
should arise at this late day a possible division
therein over the candidacy or the fitness of any man
because of his religious belief. The party will cut a
sorry figure before the people at large if such a ques-
tion shall dominate a national convention charged
with presenting candidates for the Presidency. The
time to prevent this is now. Members of any party
are bound by its political principles. They are
recreant to their representative capacity in that
party when they allow their religious preferences to
sway them from presenting the “best man” for office
regardless of his religious belief. And in so far as
they do allow themselves to be thus swayed from
their duty as partisans to consider only the fitness
of candidates, whether for or against, they not only
imperil the party, but they tend to lower an election
to a quarrel over a question that has nothing to do,
under our Constitution, with good government.

On the other hand, we do not have to prefer any
man for office to show our freedom from religious
bias just because inconsiderate or intolerant persons
‘aise a religious issue against him. The office is
more important than the man, whatever may be his
religion. If he be not qualified as a statesman he
should not be nominated. To call him upon the car-
pet because of his religion may have two results. He
may be nominated through sympathy coupled with
an egoism of political freedom, or he may be rejected
because unavailable from the party standpoint of
preferring a candidate against whom no religious
question can be raised. In either case injustice is
done a citizen. And in either case injury will un-
doubtedly be done to the party. To raise a political
bugaboo of Church control of State because of the
religious adherence of a candidate is to lose sight of
the qualifications necessary to successful adminis-
tration. It is to thrust religion into the State.
Every loyal citizen is bound for the good of states-
manlike rule to exorcise this question from his mind.

It is one of the unfortunate features of party rule
that emotional issues and extraneous and trivial
ones take hold upon the thought of the people to the
exclusion of serious and imperative principles of
government. Slowly, unmistakably, a democracy is
changing into a bureaucracy. Slowly, surely, the
Constitution is being undermined and nullified. Fear
of the growing power of the Executive has not
served to stay the growing power of the legislative
division, creating boards and commissions in them-
selves independent of both. How to prevent this
trend, how to return to the original conception of
government, is a political platform that dwarfs the
religious issue and the wet or dry one as well. Yet
we approach a general election talking of these
things and holding up candidates before the people
to be judged by one or the other or both, neither of
which is fundamental. For if the prohibition amend-
ment is contrary to constitutional rights the deed is
done and can only be undone by the constituted
processes of repeal or by a bold new decision of the
Supreme Court. True, a party may take the ground
of repeal, but neither has the courage. And to talk
religion or prohibition in a campaign is merely to
waste time. Meanwhile the Government is changing
its form.

Religious liberty pertaing alone to the individual.
It cannot be injected into Government. “In God
we Trust” on a coin means no more than that the
people reverence the Cause of All. Tt is a passing
tribute to the common sense of a purpose in life. It
does not define or describe God. And when a belief
does that it must appeal to the individual mind. If
a man refuse to swear upon the Bible he may affirm.
Crystallization of a creed is only a stated unity of
belief. In the same way, no man can infuse his per-
sonal faith into the administration of the law. We
are happily not a Godless people, but we do not put
God into the Constitution or the law. The justice
we strive to erect is'independent of particular creeds,
though it may obtain from the good in all of them.
So that a religious division is no part of our civil
concern, a religious belief no part of our autonomy.
It therefore cannot become a party issue. Running
a Protestant against a Catholic is of no more con-
cern to our real Government than running a red-
haired man against a black-haired one. And if this
sounds harsh to anyone, let him inquire into the per-
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sonal religious liberty he accords to his fellow citi-
zen.

If a President should seek to put his particular
Church into the Government, he could not do so. It
is impossible that a condition such as is asserted by
gome to prevail in Mexico could ever arise in this
country. But if it could or ever should there is but
one duty of the Chief Executive of the nation—to
acknowledge and enforce the supremacy of the State.
What is meant by religious liberty, is the right of a
sect or denomination or “church” to exist and fune-
tion under the protection to the freedom of worship

—as long as it does not advocate a creed contrary to
the full observance of our laws. A Church is but an
association of individuals tied together by a common
belief. Deny the right of our churches to exist on
an equality under law and you deny the right of the
individual to worship according to the dictates of
conscience. We ought as a people to put this bud-
ding controversy out of our minds. It is unworthy
of a free people. It arouses enmity, fosters bigotry,
takes the mind away from the essentials of fitness
for office. Banished from our thought, we will more
easily select our candidates. That is a big job.

Gross and Net Earnings of United States Railroads
for the Month of March

Barnings of United States railroads, treating the
roads as a whole, are no longer making the gratify-
ing exhibits they did a short time ago. The special
favoring circumstances which so long existed to
swell the total of the earnings, gross and net, are
disappearing one after another, and with that the
case the record of steady improvement, to which we
had become accustomed, is also being checked. Some
of the separate roads and groups of roads are still
doing quite well, but these are simply exceptions
that prove the rule. Our tabulations this time cover
the month of March and for that period the changes,
as compared with the corresponding month, are so
slight as to be really inconsequential. Total gross
operating revenues for March 1927 at $529,899,898
compare with $529,467,282 for March 1926, showing
an increase of only $432,616, or less than one-tenth
of 1%. Similarly, the net earnings (above operat-
ing expenses, but not above taxes) at $135,691,649
for March 1927 compare with $134,064,291 for March
1926, the increase here being $1,627,348, or only a
little over 1%.

Month of March—
Miles of roads
Gross earnings.
Operating expenses
Ratio of expenses to earnings. .

1927.

237,804
$529,899,898
394,208,249
74.39%

1926. Inc. (+) or Dec. (—)
236,948 +856 +0.36%
$529,467,282 4-$432,616 0.08%
305,402,091 —1,194,742 0.30%

74.68%

$135,601,649 $134,064,291 481,627,348 1.21%

But while the changes in the grand totals are thus
extremely small, they are net results of extremely
wide and diverse exhibits by different roads and dif-
ferent sections of the country. The distinctively
Southern roads, meaning by that the roads east of
the Mississippi and south of the Ohio and Potomac,
have done poorly almost without exception. The
reason lies on the surface. The South is going
through a period of depression occasioned by the big
drop in the price of cotton which occurred last
autumn—a decline which has only in part been re-
covered since then, though there has been appre-
ciable improvement in the interval—and by the col-
lapse of the real estate speculation in that part of
the country, especially in Florida. And on that
point it is significant that the roads running
though Florida, or connecting with that State, make
the poorest showing of all. We may note, for in-
stance, that the Atlantic Coast Line reports $1,968;-
606 decrease in gross and $1,513,437 decrease in net;
the Florida East Coast $1,454,002 decrease in gross
and $712,911 decrease in net; the Seaboard Air Line
$929,046 in gross and $412,364 in net; the Louisville
& Nashville $425,341 in gross and $658,656 in net;
the Central of Georgia $332,665 in gross and $67,-

537 in net, and the Nashville Chattanooga & St.
Louis $221,697 in gross and $52,505 in net. The
Southern Railway on its part suffered a falling off
of $903,832 in gross and of $734,455 in net. This last
is for the Southern Railway proper. When the Ala-
bama Great Southern, the Cincinnati New Orleans &
Texas Pacific, the Georgia Southern & Florida, the
New Orleans & North Eastern and the Northern Ala-
bama are included, the decrease for the whole South-
ern Railway System reaches no less than $1,492,750
in gross and $1,195,274 in net. There are just a few
exceptions of roads in the South where instead of
decreases we find increases—of which the Yazoo &
Mississippi Valley, with $289,552 gain in gross, and
$24,904 gain in net, may be cited as a notable exam-
ple—but in these instances the cotton traffic consti-
tutes such an important item of freight as to over-
shadow everything else, and this cotton traffic the
present year by reason of the size of the crop has
been much in excess of that of a year ago.

The anthracite carriers also show diminished
earnings, many of them heavily diminished. This
follows, not because of anything inherently wrong in
the movement or mining of anthracite in the present
year, but because the movement last year was of
very exceptional proportions. In 1926 a strike at
the anthracite mines, which had lasted for almost
six months, was brought to a close the latter part of
February in that year and the long suspension of the
mining and shipping of coal was followed in March
1926 by mining on a huge scale and this large volume
of coal was rushed to market with great energy and
haste. The present year in March, on the other hand,
anthracite mining marked the usual tail end of the
season, and hence was relatively light—perhaps
more 5o than ordinarily. The contrast between these
two extremes caused general losses to the anthracite
carriers the present year. And the losses are not
only numerous, but many of them are heavy. Thus
the Lackawanna has fallen behind $1,177,643 in the
gross and $1,178,117 in the net; the Reading $1,097,-
098 in the gross and $940,956 in the net; the Lehigh
Valley $992,127 in the gross and $856,170 in the net;
the Delaware & Hudson $906,134 in the gross and
$919,341 in the net; the Central Railroad of New
Jersey $186,513 in gross and $349,444 in net; the
Erie $460,765 in gross and $959,047 in net; the On-
tario & Western $284,271 in gross and $241,285 in
net; besides which numerous minor roads suffered
decreases in gross and net, such as the New York
Susquehanna & Western, the Lehigh & Hudson and
the Lehigh & New England.

N
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Several of the Western transcontinental lines also
make poor returns, the unfavorable influences here
having been the short spring wheat crop of last sea-
son and the comparatively low level of farm values.
The exhibits in this case are not uniformly unfavor-
able, but most of the roads and systems report either
decreases or make quite indifferent comparisons
with a year ago. The Northern Pacific reports $214,-
527 decrease in gross with $33,566 increase in net,
and the Union Pacific $860,350 decrease in gross and
$441,776 in net. The Great Northern, on the other
hand, has $147,276 increase in gross and $245,558 in-
crease in net, while the Milwaukee & St. Paul reports
$303,470 increase in gross with $32,558 decrease in
net, and the Chicago & North Western $73,104 in-
crease in gross and $195,843 increase in net. The
Chicago Burlington & Quincy has added $241,212 to
gross and $709,538 to net, and the Southern Pacific
$488,915 to gross and $206,107 to net.

The unqualifiedy favorable returns come from the
roads running through or connecting with the South-
west. Oil development has been a stimulating in-
fluence all through this territory, producing a grow-

ing volume of traffic, both direct and indirect. Be-

sides this, the last cotton crop was of unusual size in
Arkansas and Oklahoma, as well as in Texas, in addi-
tion to which the 1926 winter wheat crop in the same
territory was by no means of small proportions. The
Rock Island has a direct connection with the Semi-
nole oil fields in Oklahoma and enjoyed a gain for
the month of no less than $1,696,750 in gross and of
$1,224,626 in net. The Atchison has enlarged its
gross by no less than $2,186,438 and its net by $496,-
495. The Texas & Pacific has gained $533,430 in

gross and $343,445 in net; the Missouri-Kansas-
Texas $512,383 in gross and $226,370 in net; the

Missouri Pacific $150,543, in gross and $139,430 in
net, and the International Great Northern $198,776
in gross and $36,007 in net, ete., ete.

One other large and general influence served to
swell traffic during March and consequently also
revenues. We refer to the fact that it was known
in advance that there would be a general suspension
of bituminous coal mining in virtually all the Union-
controlled soft coal mines throughout the country.
With this knowledge, feverish energy was displayed
in getting out all the coal possible, and a ready mar-
ket was found for all the coal mined, since everyone
was engaged in stocking up with coal to be prepared
for the contingency named—railroads, dealers and
consumers alike, all enlarged their supplies for the
occasion. As indicating what a factor the bitu-
minous coal movement must have been in enlarging
railroad traffic and railroad earnings, it is only nec-
essary to turn to the statistics given out by the
United States Bureau of Mines. For the week end-
ing March 5 13,262,000 tons of bituminous coal were
mined in the United States, against 10,460,000 tons
in the corresponding week of the previous year; for
the week ending March 12 the comparison was 13,-
778,000 tons, against 10,690,000 tons; for the week
ending March 19 13,000,000 tons, against 10,263,000
tons; for the week ending March 26 13,373,000 tons
against 9,526,000 tons, and for the week ending
April 2 11,054,000 tons against 9,040,000 tons. This
gives a gain for the five weeks named of 14,488,000
tons, or nearly 30%, the amount mined in 1927 hay-
ing been 64,467,000 tons, against only 49,979,000
tons in the five weeks of 1926. The result of this

expansion in the coal traffic is seen in the returns of
all the roads where coal constitutes an important
item of the freight movement. Taking first the roads
in the Pocahontas region, the Chesapeake & Ohio
shows a gain of $1,309,031 in gross and of $208,523
in net; the Virginian Railway $465,326 gain in gross
and $431,808 gain in net, and the Norfolk & Western
$144,275 in gross and $14,862 in net. Coming to the
great East and West trunk lines, the Pennsylvania
Railroad is the largest coal carrying system in the
country. It shows, however, only $563,953 gain in
gross on all the lines directly operated east and west
of Pittsburgh, though no less than $3,787,842 gain in
net as a result of increased efficiency of operations.
The Baltimore & Ohio is another large coal-carrying
system and in this case the addition to gross is
$1,435,914 and the addition to net $1,285,910. Nu-
merous other but less important roads and systems
in trunk-line territory might also be mentioned
which have enlarged their revenues both gross and
net.

It is the gains contributed by these coal-carrying
roads in different parts of the country and the great
improvement in the earnings of the roads connecting
with or traversing the Southwest that have served
to offset the heavy losses reported by the anthracite
carriers and by Southern roads, as likewise by sev-
eral of the transcontinental lines serving the spring
wheat territory of the Northwest, leaving the grand
total of the earnings of all the roads in the country,
treated collectively, showing only relatively small
changes as compared with the corresponding totals
for the month of March last year. It should also be
remembered, however, that in comparing with the
month in 1926 we are comparing with totals that
showed very material improvement over those of the
year immediately preceding. Our compilations for
March 1926 recorded $43,668,624 gain in gross, or
8.99%, and $24,561,652 gain in net, or 22149%. On
the other hand, the fact should not be overlooked
that these gains in March 1926 followed losses in
both of the years immediately preceding. Thus for
March 1925 our statement registered $18,364,833 de-
crease in gross and $5,447,665 decrease in net, while
for March 1924 the loss in the gross reached no less
than $30,628,340, though the loss in the net was no
more than $2,514,076. This last, namely the circum-
stance that the shrinkage in net earnings was rela-
tively very much smaller than that in the gross, was,
of course, a most gratifying feature. In other words,
the falling off in the gross was offset in considerable
part by reductions in expenses, reflecting growing
efficiency of operations. This growing efficiency in
operation has continued ever since. And the further
back we go the more striking the record becomes in
that respect—barring 1923, when weather condi-
tions were extremely unfavorable and a gain of $59,-
806,190 in gross brought with it an addition of only
$3,419,324 to net earnings—which last, however, was
the reverse of what happened in 1922, when a gain of
$16,059,426 in gross was attended by a reduction of
$38,677,773 in expenses, yielding $54,637,199 gain
in net, and the reverse also of what happened in
1921, when though the gross revenues showed a de-
crease of $1,483,390, the net recorded an improve-
ment of $18,656,316. All this merely indicates that
as the country gets further and further away from
the period of Government control of the railroads,
with its lavish and extravagant administration, rail-
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road managers are once more gaining control over
the expenditures of the roads and are able to effect
important economies and savings.

Weather conditions are not, as a rule, a great
drawback to railroad operations in March (January
and February being the bad winter months) and the
weather the present year did not exert any serious
adverse influence except in several of the Rocky
Mountain States, more particularly in Colorado and
Wyoming, where repeated snowstorms occurred all
through the winter months of 1927, making railroad
operations difficult, and where even towards the
middle of April an unusually severe spring blizzard
was encountered, seriously interrupting traffic.
The latter extended also into South Dakota and into
western and northwestern Nebraska. In 1926, like-
wise, the winter for the country as a whole did not
interfere with railroad operations to any great ex-
tent, though temperatures then were low and the
season backward, whereas in March 1925 the reverse
was true, the weather then being mild and the sea-
son far in advance of the ordinary. In 1924 the
weather was also mild and the roads suffered
no setback on that account. Back in 1923
on the other hand, weather conditions in March
were extremely adverse.  Moreover, in 1923 the
winter was very severe also in January and Febru-
ary, with heavy snows, making the adverse effects
cumulative and entailing outlays of great magnitude
on that account. In discussing the severity of the
winter weather in our review of March 1923 we
pointed out that in nearly the whole of the northern
half of the country quite unusual weather conditions
had prevailed. Here in the East in the last week of
the month the Weather Bureau in this city on sev-

eral days reported the lowest March temperature
records during its existence. And the cold persisted
right up to the close of the month. On the night of
March 31-April 1, the latter being Easter, the offi-
cial thermometer registered a temperature of as low

as 12 degrees above zero. Previously the tempera-
ture in this city on March 31 had never been below
25. Furthermore, dispatches from Washington, D. G,
in that year reported the coldest 1st of April ever ex-
perienced at many points east of the Mississippi
River, with the mercury in Washington down to 15
degrees, 7 degrees under the record set April 19 1875,
and lower than ever registered after March 21 in any
year since the establishment of the Washington
Weather Bureau in 1870. But the cold in 1923 was
not so much of a drawback as the snowfalls and the
snow blockades. Added to the numerous snowstorms
in February, which had then so seriously increased
operating costs, more particularly in New England
and northern New York, there were, in 1923, other
snowstorms during March, some of these in the West
attaining the dimensions of blizzards. The result
was that virtually everywhere outside of the South
operating costs were heavily augmented. It was be-
cause of this that out of $59,806,190 increase in gross
earnings in March 1923, $56,386,866, as already
stated, was eaten up by augmented expenses, leaving
only $3,419,324 increase in the net.

It has already been noted that the loss in the net
in 1925 and 1924 came after four successive years of
increase. On the other hand, prior to 1920, March
net had been steadily dwindling for a long period
past, until the amount had got down to very small
proportions. For instance, in March 1919 there

was a loss in net of no less than $52,414,969 in face
of an increase of $10,676,415 in the £ross earnings,.
and furthermore, March 1919 was the third suc-
cessive year in which the March expenses had risemn
to such an extent as to wipe out the gains in gross
receipts—hence producing a cumulative loss in net.
In the following we give the March totals back to
1906. For 1911, 1910 and 1909 we use the Inter-
State Commerce figures, which then were slightly
more comprehensive than our own (though they are
s0 no louger), but for preceding years, before the
Commerce Commission had any comparative totals
of its own, we give the results just as registered by
our own tables each year—a portion of the railroad
mileage of the country being always unrepresented
in the totals in these earlier years, owing to the re-
fusal of some of the roads then to give out monthly
figures for publication.

Gross Earnings. Neti Earnings.

Year.

Year
Given.

Year
Preceding.

March. I et s

129,838,708'116,861,220(+12,977,479)
141,502,502/128,600,109{+ 12,980,393
141,193,819/162,725,500—21,531,681|
09 -.-|205,700,013183,509,935 422,190,078
1910 ...|238,725,772/205,838,832 4 32,887,440
1911 ...[227,564,915238,829,705—11,264,790
1912 __ 237,564,332 224,608,654/ + 12,955,678
1913 ___1249,230,551/238,634,712,4-10,595,839
1914 ___|250,174,257249,514,001| 4 660,166
1915 -..|238,157,881/253,352,090 —15,104,218
1916 -..1206,830,406:238,098,843/+ 58,731,563| 97.771.590)
1917 ...\321,3x7.500204,068,3455+27.249.215, 88,807,466
1918 ._.|362,761,238312,276,881|+ 50,484,357 82.561.336
1919 __ 175,772,750 365,096,335 +10,676,415| 20,596,482
1920 .. .|408,582,467347,090,277|+ 61,492,190 40,872,775 27.202.867|-+13.669.908
1921 ...1456,078,940 458,462,330, —1,483,300 58,538,058 39,882,602/+18.656.316
1922 _._/473,433,886/457,374,460 +16,059,426/113,468,843| 58,831,644+ 54,637,199
1923 ___1533,553,199'473,747,009|+ 59,806,190 117,117,122/113,697,798] +3.419.324
1924 ___1504,016,114 534,644,454 —30,618,340(114,754,514]117,668,590| —2.914 076
1925 .1485,498,143 504,362,076 —18,864,833/100,230,086/114,677,751| —b5,447,665
1926 . (628,905,183 485,236,559 +43,668,624/133,642,754/109,081,102) + 24,561,652
1927 ...1529,899,808'529,467,282|  +432,616/135,691,640(134,064.291] 41,627,358

Note.—Includes for March 96 roads in 1906; 94 in 1907; In"1908 the returns were
based on 152,058 miles of road; in 1909, 233,702; in 1910, 239,691; in 1911, 244,081;
in 1912, 238,218; in 1913, 240,510; in 1914, 245,200; in 1915, 246,848; In 1916,
247,363; in 1917, 248,185; in 1918, 230,336; in 1919, 226,086; in 1920, 206,319; in
1921, 234,832; in 1922, 234,986; in 1923, 235,424; in 1924, 235,715; in 1925, 236,559;
in 1926, 236,774; in 1927, 237,804.

We have already discussed at length the returns
of the separate roads and therefore present without
further comment the following table in our usual
form showing all the changes for the separate roads
during the month the present year for amounts in
excess of $100,000, whether increases or decreases,
and in both gross and net:

INCIPAL CHANGES IN GROSS EARNINGS FORITHE M
P g OF MARCH 1927. A SO
Increase. Increase.
Atch Topeka & S Fe (3). $2,186,438|Chicago Indiana’& St L. $118,320
Chicago R I & Pacific(2) 1,696,750|Trinity & Brazos Valley._g B 116,135
Baltimore & Ohio. Bangor & Aroostook.___ | 106,467
Chesapeake & Ohio 5 .:_q Indiana Harbor Belt_ .. =® ¥1104,016

3| Total (46 roads)

Illinois Central..__
Pennsylvania
31|Atlantic Coast Line
3|Florida East Coast

Texas & Pacific
CleveCin Chic& St Louis

Del Lack & Western_ _
Readlu%

Missouri-Kan-Texas (2)-
Lehigh Valley

Southern Pacific (2).._.
70|Seaboard Air Line

Inc. (+) or
Dec. (—).

Year
Gtlven.

Year

Inc. (+) or
Preceding.

Dec (—).

$
+5,036,842
40,904,113] +63,814
45,872,164 —6,543,631
65,309,871|4 14,303,842
69,658,705| + 8,664,106
78,357,486/ —9,148,129
68,190,493|  +848,494
69,168,291| —4,275,145
64,889,423 4-3,104,528
67,452,082 41,000,350
68,392,063 4-29,378,627
96,718,706| —7,911,240
87,309,806| —4.748,470
82,011,4511—52,414,069

$ $
40,349,748 35,312,906,
40,967,927
390,328,528
69,613,713
78,322,811
69,209,357,
69,038,987
64,893,146,
67,993,051
68,452,432

Virginian
Colorado_ Southern (2). .
3|Boston & Maine
2| Delaware & Hudson

Chicago Milw & St Paul
Kan City Mex Or of Tex
Yazoo & Miss Valley._.
Bessemer & Lake Erie__ Southern Railway.
Buff Roch & Pittsburgh. 91|Union Pacifie (4)-_

Chicago Bur] & Quincy.
Chicago & East Illinois.
Chicago & Al

Wabash

Western Maryland....._
Internat Great Northern
New Orl Tex & Mex &3)-
Wheeling & Lake Erie.
Monongahela

Detroit Grand Hav & Mil
Chicago & Illinois Midl'd
Missouri Pacific

Great Northern. ..
Norfolk & Western

Kan City Mex & Orient.
Hocking Valley
Terminal Ry Assn of St L

11t B9 RO RO NI RO
00O DT IR O
RO TI0D NI TI~Tit =

4|West Jersey & Sea Shore

Michigan Ce i
N Central

N H & Hartf
Erie (3) artford

ia.

Georgia South & Fla__ ..

9IN Y Ontario & Western.

Detroit Toledo & Ironton
Nashville Chatt, & St L.
Northern Pacific
Central of New Jersey._
Chicago New Orl & T P 140,0:
Central New England.__ 127,618
118,341

$15,862,129

Total (30 roads)

a This is the result for the Pennsylvania RR. including the former
Pennsylvania Company, the Pittsburgh Cincinnati (Chicaso & St. Louis

and the Grand Rapids & Indiana.
b The New Yorﬁ

Central proper shows $374,258 decrease.

Including

the various auxiliary and controlled roads, like the Michigan Central,the

‘Big Four,” &ec.,
the result is a decrease of $403,466.

c This is the result for the Southern Railway

Alabama

Great Southern, the Cincinnati New Orleans &

the whole going to form the New York Central System,

Including the

oper.
2 Texas Pacific,

the Georgia Southern & Florida, the New Orleans & Northeastern and the
Northern Alabama, the whole going to form the Southern Railway System,
the result is a_decrease of $1,492,750

Note—All the figures

X ]
in the above are on the basis of the returns filed
with the Inter-State Commerce C

ommission. Where, however, these

returns do not show the total for any system, we have combined the separate

returns so as to make the results conform as nearly as

possible to those

given in the statements furnished by the companies themselves
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PRINCIPAL CHANGES IN NET EARNINGS FOR THE MONTH OF
MARCH 1927.

Increase. Decrease.
Pennsylvania_. . .. ______ a$3,780,842|Atlantic Coast Line $1,513,437
Baltimore & Ohio 1,285,910/Del Lack & Western_ 1,178,117
Chicago R I & Pa 1,224 fmh‘]‘nc (3) 959,047
Illinois Central._ 940,956
Chicago Burl & Q 919,341
Cleve Cin Chic & 8¢ 5
Atch Toepeka & S Fe (J)
Virginian
Texas & Pacific___
Great Northern._
Bessemer & Lake Br
Missouri-Kan-Texas (’)-
Chicago & Alton._ .
Chesapeake & Ohio
Southern Pacific (.,
Chicago & North Wes
Detroit Grand Hav & Mil
Hocking V
Missouri Pac
Monongahel:
Wheeling & Lake Erie
Bangor & Aroostook.____
Chicago & East Illinois. - 108 bld

Total (28 roads) $12,085,617

a This is the result for the Pennsylvania RR. (including the former
Pemls) lvania Company, the Pittsburgh Cincinnati Chicago & St. Louis
and the Grand Rapids & Indiana.

b These figures merely cover the operations of the New York Central
itself. Including the various auxiliary and controlled roads, like the
Michigan (‘unml the “Big Four,” &c., the result is an increase of $225,340.

¢ T'his is the result for the Southern Railw ay proper. Including the Ala-
bama Great Southern, the Cincinnati New Orleans & Texas Pacific, the
Georgia Southern & I'londa, the New Orleans & Northeastern and the
Northern Alabama, the whole going to form the Southern Railway System
the result is a decrease of $1,195,274.

When the roads are arranged in groups or geo-
graphical divisions according to their location, we
find what would be expected in view of the diverse
character of the results on the different roads and
in the different sections, namely, that there are some
wide disparities between the exhibits of the different
groups. In the so-called Western district, compris-
ing roughly the roads in the western half of the
country, there is improvement in each of the three
regions, but most pronounced in the Southwestern
region, where so many systems enjoyed such boun-
teous gains; and the improvement is least pro-
nounced, in fact hardly more than nominal, in the
Northwestern region, where the short spring wheat
yield was an adverse factor. In the Southern dis-
trict the distinctively Southern region shows the
poorest results of all, with a heavy loss in gross and
net alike. On the other hand, the Pocahontas region,
by reason of the large coal traffic, records notable
improvement in gross and met alike, the same as in
preceding months. In the Eastern district the New
England region, and the Great Lakes region, have
suffered reductions in both gross and net, but the
Central Bastern region, comprising the big coal-
carrying roads, reveals gains in gross and net. Our
summary by groups is as follows. We now arrange
1he groups to conform with the classification of the
Inter-State Commerce Commission. The boundaries
of the different groups and regions are shown in the
foatnote to the table.

SUMMARY BY DISTRICT AND REGIONS.

District and Reglon— Gross Earnings———
March— 1926. Ine. (+) or Dec. (—)
Eastern District— S S %
New England Region (10 roads) 24,838,508 —1,385,217
Great Lakes (33 roads) 96,280,375 100,103,856 —3,823,481
Central Eastern Region (32 ro: 24,484,774 122,029,032 42,455,742
Total (75 roads) 244,218,530 246,971,486 —2,752,956

Southern DAistrict—
Southern Region (30 roads)
Pocahontas Region (4 roads) -

Total (34 roads)

Western District—
Northwestern Region (18 roads) - ..~ 54,203,490
Central Western Region (22 roads) .- 83,301,757
BSouthwestern Region (33 roads) 49,160,288 45,333,408

Total (73 roads) 186,755,535 179,466,011 7,289,524

Total All Districts (182 roads) 529,809,808 520,467,282 432,616

,,
=0

HHtL!Q(JLCQ;J—-{-@O.HHI

<h‘\nutlurn Im
808/ Florida E .1~L Coast
145|Louisville & Nashville_ _ -
8/Boston & Maine_ _______

Wi oIooks

698|Union Pacific (4)

h()"\(-almaui Air Lmv

(SIS0

A D i O

3 (-u)r:;m Smnh & Ll(x.“_
8|Michigan Central
‘Lnn z Island
Detroit Toledo & Ironton
2|Chic New Orl & T P
{ [New York Oentral

~I;—CO€J-,{-G~I‘;U;—-LW\I

=] SV

1 1() )'N)
b105,680

$11,851,627

Tttt o ok ok 15 B

»--._.;

; 796
Total (26 roads)

1927.
3

23,453,381 —5.58
—3.82
+2.01

—1.12

—7.41
+8.05
—3.98

74,237,078
-- 24,688,755

98,925,833

80,182,413 —5,945,335
22,847,372 41,841,383

103,029,785 —4,103,952

53,830,093
80,302,510

+373,397
+3,089,247
3,826,880

+0.69
-+3.85
+8.44

+4.06
+0.08

NOTE.—We have changed our grouping of the roads to conform to the classifi-
cation of the Inter-State Commerce Commission, and the following indicates the
confines of the different groups and regions:

EASTERN DISTRICT.

New England Region.—This region comprises the New England States.

Great Lakes Region.—This region comprises the section on the Canadian boundary
between New England and the westerly shore of Lake Michigan to Chicago, and
north of a line from Chicago via Pittsburgh to New York.

Central Eastern Region.—This region comprises the section south of the Great
Lakes Region, east of a line from Chicago through Peoria to St. Louis and the
Mississippi River to the mouth of the Ohio River, and north of the Ohlo River to
Parkersburg, W. Va., and a line thence to the southwestern corner of Maryland
and by the Potomac River to its mouth.

SOUTHERN DISTRICT.

Pocahontas Region.—This region comprises the section north of the southern
boundary of Virginia, east of Kentucky and the Ohio River north to Parkersburg,
W. Va., and south of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomae Rliver to its mouth,

Southern Region.—This region comprises the section east of the Mississippi River
and south of the Ohio River to a point near Kenova, W. Va., and a line thence
following the eastern boundary of Kentucky and the southern boundary of Virginia

to the Atlantic.
WESTERN DISTRICT,

Northwestern Region.—This region comprises the section adjoining Canada lying
west of the Great Lakes region, north of a line from Chicago to Omaha and thence
to Portland and by the Columbia River to the Pacific. P

Central Western Region.—This region comprises the gection south of the Northe
western region, west of a line from Chicago to Peoria and thence to St. Louls, and
north of a line from St. Louis to Kansas City and thence to El Paso and by the
Mexican boundary to the Pacific.

Southwestern Region.—This region comprises the section lying between the Mis-
gissippi River south of St. Louis and a line from St. Louls to Kansas City and thenoe
to El Paso and by the Rio Grande to the Gulf of Mexico.

Western roads, as a whole, had a somewhat larger
grain movement, though a somewhat smaller live-
stock movement, while Southern roads, as already
stated, had their cotton traffic increased by the size
of the new crop. The Western grain movement was
smaller in the items of corn, oats and barley, but
these losses were offset by large gains in wheat and
rye, the receipts of these two cereals at the Western
primary markets for the four weeks ending March 26
the present year, being 17,141,000 bushels and 1,370,-
000 bushels, respectively, against 13,797,000 and 910,-
000, respectively, in the corresponding four weeks
of 1926. For the five cereals, wheat, corn, oats, bar-
ley and rye, combined, the receipts for the four
weeks this year were 48,141,000 bushels, as against
46,176,000 bushels in the same period last year. The
details of the Western grain movement in our usual
form are set forth in the table we now subjoin:

WESTERN FLOUR AND GRAIN RECEIPTS.
Flour. Wheat. Corn. Barley.
(bush.) (bush.) (bush.)
1,333,000 7,912,000 453,000
03,000 7,262,000 422,000

166,000 631,000 651,000
155,000 606,000 732,000

1,652,000 1,555,000 9,000
1,420,000 1,547,000 5

971,000 304,000
430,000 378,000
180,000 205,000

38.000 35,000

1,655,000
2,028,000

2,000
6,000

692,000
902,000
855,000
1,674,000

3,749,000
2,914,000

256,000
154,000

553,000
811,000

34,000
201,000

Four Weeks
Ended March 26.
1927

2,350,000

712,000
718,000

1,606,000
2,220,000

338,000
458,000

54,000
52,000

732,000
636,000

65,000
424,000

955,000
1,499,000

241,000
355,000

1,083,000
1,039,000

234,000
264,000

120,000
374,000

24,000
28,000

100,000

Y 111,000
114,000 28,000
- 494,000

425,000

254,000
214,000

69,000
158,000

2,149,000
1,340,000

4,939,000
5,626,000

3,070,000
1,799,000

1,049,000
889,000

98,000
203,000

395,000
512,000

1,070,000
434,000

136,000
127,000

55,000
16,000

665,000
1,197,000

Talal of All—
......... 1,871,000
1,686,000

Jan. 1 to March 26.

Chicago—
1927 2,928,000
3,059,000

17,141,000
13,797,000

18,403,000

9,255,000 1,972,000 1,370,000
18,518,000

10,417,000 2,534,000 910,000

3,743,000 24,799,000

10,838,000 1,578,000
3,195,000 31,453,000

513,000
8,139,000 1,638,000

347,000

rict & Region— Net Earnings
i March— —Mileage—— 1927. 1926. Inc. (+) or Dec. (—)
Eastern District— 1927.  1926. $ $ s %
New England Reg'n 7,280 7,479 6,458,699 7,282,138 -—823,439 —11.32
Great Lakes Region 24,731 24,046 22,686,432 26,666,421 —3,979,989 —14.93
Cent. East. Region. 27,164 27,088 31,768,265 26,944,139 +4,824,126 +17.90
60,892,698 420,608 -0.03

59,5613 60,913,396
38,726 19,678,135 23,548,823 —3,870,688 —16.44
7,688,652 -+-1,463,018 +19.28

5,654 9,051,670
44,280 28,720,805 31,137,475 —2,407,670 —7.73

tal
Souxhem District—
Southern Region... 39,479

Pocahontas Reglon. 5,556

Western District—
Northwest'n Reglon 48,311
Cent. West. Region 51,224
Southwest'n Region 34,050

+611,328 -6.26
42,089,668 +9.82
+1,313,434 +11.90

+4,014,330 -+9.55

10,357,910
23,353,921
12,336,617

46,048,448

9,746,582
21,264,353
11,023,183

42,034,118

319,000
422,000

443,000 3,962,000
572,000 4,399,000

5,149,000 4,634,000
6,115,000 6,202,000

3,096,000 1,164,000
1,551,000 1,804,000

635,000 587,000
205,000 259,000

243,000 6,229,000
291,000 7,417,000

1389, 136,000
5,446,000 18,000

- 15,302,000 3,634,000
- 22,311,000 3,572,000

2,609,000 2,251,000
2,516,000 2,130,000

5,052,000 136,000
8,223,000 205,000

2,029,000
1,104,000

264,000
243,000

2,039,000
2,157,000

467,000
313,000

250,000
13,000

52,000
56,000

177,000
74,000

) 19,000
380,000 10,000

118,000 149,000 2,349,000
3,313,000 161,000 1,469,000

2,991,000 2,334,000 801,000
5,681,000 4,141,000 1,306,000
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Barley.
(bush.)

Rye.
(bush.)

Oats.

Corn. 5
(bush.)

(bush.)

Wheat.
(bush.)

Flour.
(bbls.)
Jan. 1 to March 26.
Kansas City—
1927

13,190,000
7,771,000

3,775,000
2,778,000

132,000
640,000

1,551,000
1,544,000

4,047,000
2,094,000

4,327,000 851,000
7,182,000 1,438,000

12,075,000 3,523,000
11,020,000 3,571,000

445,000 300,000
743,000 759,000

2,317,000 334,000
2,893,000 615,000

160,000 144,000
804,000 210,000

Total of All—
1927 5,509,000 57,695,000 64,469,000 31,100,000 6,789,000 4,628,000
10282 2DL S0 5,424,000 54,513,000 77,566,000 37,969,000 8,669,000 3,596,000

The livestock receipts for the month of March
1927 comprised 20,707 carloads at Chicago, as
against 22,660 in March 1926; 8,883 carloads at
Omaha, as against 10,120 cars, and 7,759 carloads
at Kansas City as against 8,441.

With regard to the eotton movement in the South,
gross shipments overland in March 1927 were 122,-

323 bales, as against 77,256 bales in 1926; 143,979
bales in 1925 ; 76,701 bales in 1924, and 144,181 bales
in March 1923. At the Southern outports, where
the size of the crop is most clearly reflected, the
receipts of the staple were 893,604 bales in the month
the present year, against 495,262 bales in March 1926
and 649,078 bales in March 1925, as will appear by
the following:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN
SINCE JAN. 1 1927-1925.

MARCH AND

March. Since Jan. 1.

1926.

Ports.

1927.
230,117

1926. 1925. 1927. 1925.

793,104
620,870
492,704

37,698
2,231
146,246

123,359
101,136
143,547

185,238
180,170

749,604
803,875
138,210 676,572
12,160, 66,979
1,115 1,718
52,830| 240,480
26,144| 116,483 84,070
16,401 38,384 40,274
36,810 90,454| 66,874| 104,789

649,07812,784,54911,708,42712,322,426

556,371
390,959
495,388
Mobile. ...
Pensacola. -
Savannah

11,891
556
63,787
25,796
7,670
17,520

495,262

893,604

The Foundations of Security.— The United States as an Example.

By HArtLEY WiTHERS, formerly Editor of “The Economist” of London.

[Copyrighted by the William B. Dana Company for the ‘‘Commercial and Financial Chronicle.”

1t has so long been evident that the best security for prop-
erty is its wide diffusion, that it is rather surprising that
the property-owning classes have not been more eager to
fortify their own position by welcoming any change which
will increase their numbers from below. The economic
strength of France with her host of conservative peasant
proprietors, the stability of Switzerland and other countries
where the distribution of wealth has prevented the appear-
ance of glaring differences between possession and poverty,
are an instructive contrast with the recent experiences of
England, which has seen her whole industrial fabric shaken
and dislocated by the efforts of those in the lower ranks of
the social scale to improve their position, in the face of cir-
cumstances which made the attempt inopportune.

Even in England, however, the country in which indus-
trial peace has been so gravely menaced, it is evident that
the improvement already secured in the distribution of
wealth has gone far enough to build a strong bulwark
against the tide of aggression that is fed by discontent.
Discontent that tries to correct evils is always welcome, but
when it proposes to correct them by measures that are likely
to cause universal distress, the need for a bulwark becomes
pressing.

At the Easter meeting at Leicester of the British Inde-
pendent Labor Party, one of the subjects discussed was the
repudiation of the British war debt. One speaker advo-
cated that that part of it which was due to inflation should
be written off; there are obvious dificulties in the way of
arriving at any satisfactory certainty as to how much of
the war debt would come under this definition, and so it
was hardly surprising to find that a more full-blooded en-
thusiast came forward with the view that the only way to
deal with the war debt was to repudiate the whole. As to
the consequences of any such attempt on the economic posi-
tion of any country which undertook it, and the inevitable
reactions on its productive power (and so on the supply of
comforts and necessaries to its inhabitants of every class)
there is no need to dwell. Not only are they self-evident,
but the enthusiasts of the Independent Labor Party, which
might have risked such inconveniences in the hope of get-
ting a better world out of the ruins of the old one, was
brought up short by the awkward fact that its own political
friends would be hard hit, if any such madness came within
miles of being practical politics. It was only necessary for
one of the delegates to observe that debt repudiation would
make the Co-operative Wholesale Society bankrupt and in-
flict the same discomfort on practically every other co-
operative society, and no more had to be said.

Exclusive copyright in the United States.]

Thus we see that, as in agricultural countries, the division
of the land among a class of peasant proprietors is a secure
foundation for economic stability—however great may be
the surface fluctuations of Governments and of political
parties—so in industrial communities large accumulations
of working class capital in Government securities are the
best defense possible against revolutionary measures of an
extreme type, because they hit the classes to which revolu-
tionary measures are most likely to appeal. In other words,
capitalist society needs to have a wide foundation and to be
built like a pyramid with its base broadening out, instead of
like a skyscraper which rocks its head in every tempest.

In the ¥nited States, at present the standing example of
successful industrial development, we find that owing to
high wages, steady prices and the restriction of immigra-
tion, wealth is now so well distributed that there is said to
be no practically popular opinion behind any attempt to
attack “big business.” In that fortunate country the way
up from the bottom to the top is so clear that those at the
bottom are said to feel no envy or jealousy of those who have
arrived, but to regard them merely as people who have gone
further along a road which is open to everybody who will
take the necessary trouble and get the necessary share of
good luck. The effect of this sentiment in smoothing out
the relations of different classes must be quite incalculable.
But it appears from the report of the delegation which lately
was sent by the British Government to investigate industrial
conditions in America that it was only owing to a happy in-
spiration on the part of the American employers faced by
the determined front of labor, that industry took the path
which has led it into its present favorable situation. “There
is no doubt,” says this report, “that in the first place the
policy favored and actually put into operation by employers
for the purpose of recovering from the depression of trade
in 1921 was a general reduction of wages. Whenever the
organization of the workers was strong, this was strenuously
resisted and with considerable success. The resist-
ance to the policy of wage reduction as an item in deflation
was sufficiently great to enable other counsels to receive
consideration. The policy changed to the reduction
of costs other than by further wages reductions, and tl:ere
was a concentration on increasing productivity and reducing
costs and a general increase of efficiency which, with the
maintenance of the purchasing power of the people at the
highest level, has had a far-reaching effect on American
industry generally.”

This change of mind on the part of the employers Las
been helped in its effectiveness by the attitude of organized
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labor which, far from any attempt at restricting production, '

“attaches,” according to the same authority, “the utmost
importance to the efficiency of management, and to the
efficiency of the workman so that he can develop the maxi-
mum of productivity without over-working or over-exertion,
and thus justify his high standard of living.”

[This British delegation has been cruelly deceived. “Or-
ganized labor" does endeavor to restrict production and does
not seek to promote “the efficiency of the workman so that
he can develop the maximum of productivity.” dvery tene;

of labor unions in this country is opposed to such doctrines.
—Id. “Chronicle.”]

In countries less fortunately situated than the United
States industrial problems are more complicated and diffi-
cult. But hope for a less uneasy future is encouraged by the
growing recognition of the facts that high and well-distrib-
uted purchasing power means a steady demand for com-
modities, and that a surplus out of which the working
classes may accumulate capital and investments is the surest
foundation for a society based on capitalism.

|

Indications of Business Activity “

{ STATE OF TRADE—-COMMERCIAL EPITOME.
Friday Night, May 13 1927.

Trade is still more or less in irregular shave owing largely
to weather conditions. Parts of the country have had heavy
rains. Some have had snows and hail, and comparatively
low temperatures have been widespread. There has been
too much rain in parts of the Southwest. It is too soon, of
course, for the Mississippi floods to have retired. It is
noticeable, however, that failures in trade are fewer, An-
other point is that the April retail trade was the largest of
any month this year. It is admitted that wholesale buying
is not on a large scale. On the contrary, it is cautious.
If Mr. Hoover is right in his estimate that the Southern
‘floods did damage to the amount of $250,000,000, it may for
a time be reflected in some decrease in trade with the South.
Farmers cannot at once get back to their farms; their buy-
ing power has naturally been to some extent impaired. Iron
and steel trades are more or less depressed. The April out-
put of automobiles was smaller than that of March. The
movement of lumber is still on a smaller scale than that of
last year. Building permits for April were smaller than
in the same month of 1926. The increase of sales by chain
stores for April was greater than that of mail order con-
cerns. Department store sales for that month also made a
good showing. Both chain stores and department stores
showed better results than most of the mail order houses.
For the four months ending April 30 there is an average
increase in chain store business of 14.7% and in chain and
mail order concerns an increase of 8.8%. There is an aver-
age decrease for that period in mail order houses pure and
simple of .6 of 1% and in department stores of .4 of 1%,
while for the same time in wholesale houses reporting
there is a decrease of 3.7%. The buying power of some of
the grain States has, of course, been increased by an ad-
vance within about a month of 12 cents in wheat and corn.
But in some directions retail trade has undoubtedly suf-
fered from cold and inclement weather this spring. Petro-
leum production bas made a new high record, and some
products have declined. The large oil producers have met
with a view of concerting measures to put a stop to over-
production and, as usual, they want Government help.

Wheat has advanced somewhat on bad weather and
delayed seeding in this country and Canada. Meanwhile
the consumption in the United States is increasing, while
the tendency of production is apparently rather downward
than upward. Export demand of late has fallen off. But
significantly enough, despite the enormous world’s ship-
ments to Hurope week after week, and the indications that
this week they may reach the imposing total of 19,500,000
bushels, Liverpool prices advanced to-day. What is more,
Buropean stocks do not increase. Plainly enough, Europe
was in a worse way for wheat than it has admitted. Indian
corn has advanced 2 to 3 cents, with a much better demand
and a larger speculation. New high prices have been re-
cently reached owing to a delay in crop preparations. Plant-
ing is backward in the surplus States, and at the same time
the cash demand has been sharp. The visible supply from
present appearances will decrease rapidly. Large operators
are taking hold of corn and oats owing to delayed seeding,
and the prospects of a good cash demand. It looks as
though there might be a large decrease in the oats acreage.
The May deliveries of oats have been small and recently
the export demand increased very noticeably.

Ootton has declined moderately on the idea that the big
Mississippi Valley floods may nof, after all, do so much
harm as was at one time feared. There is a hopeful feeling
and the Southern farmers are returning to their farms when-

ever there is an opportunity and are planting in the rich
and fructifying silt. Ifforts will be made to assist the
farmer with loans to procure seed, implements, livestock,
and so forth, in accomplishing the admittedly big job of
reorganizing the flooded farms as soon as the water retires.
There is some talk to the effect that what with lateness of
the season and the floods there may possibly be a decrease
in the crop this year of 25%. But this is purely tentative.
In the nature of things nothing can be known about the size
of the crop for many months to come. Meanwhile, however,
the world’s consumption of American cotton this season
bids fair to exceed anything ever before known. With the
increase in the world's population and the spread of eciviliza-
tion, the tendency naturally is to increase the consumption
of cotton, the cheapest clothing known to mankind, the
cheapest which the fauna and the flora of this planet has
afforded.

Coffee has declined in a dull market, with some pressure
to sell beginning to be noticed in Brazil on the eve of a biz
crop. It may be a different proposition during the coming
season, for the so-called “Defense Committee” to sustain
coffee prices, although it has managed very well in that
direction in the past. Raw sugar has been more active at
some advance in prices, with Cuban production practically
completed and only about 25 mills now grinding. One
trouble, however, is that the season has been rather back-
ward and that refiners’ trade has recently proved disap-
pointing. Pig iron has declined in some cases 50 cents a
ton and the competition of Dutch and East Indian iron has
reappeared, not to mention the race for business among the
American companies themselves. Steel has been quiet, as
usual at this time of the year, and production shows a ten-
dency to decrease. Recently some items advanced, but it
may be doubted whether steel prices at this time show any
tendency as a rule towards improvement. Cotton goods have
been less active, though the movement of finished goods on
old business has been large. The business in cotton textiles,
according to the statement of the Cotton Textile Merchants
Association, is in far better shape than it was a year ago.
The output of goods is larger and sales more than keep pace
with it.

On the Stock Exchange, the market, though again more
or less irregular, has reached new high levels in not a few
cases, and the trading, even though reduced, has continued
on a large scale, despite the fact that money of late has
been up to 4%%. In Berlin stocks of late have been de-
clining, London to-day was quiet and more or less unset-
tled. Yet the tendency of the better class of stocks there
was to maintain firm quotations. Bonds have been in
steady demand here, especially for the railroad and utility
issues. In some cases values were a little lower to-day, but
on the whole recent prices have been pretty well maintained,
So much so that new issues of bonds have naturally in-
creased In a hospitable market.

Announcement has been made of the formation of a print
cloth group in the Cotton-Textile Institute for the purpose
of promoting the interests of the cotton mills engaged in this
class of goods. The group was formed at a meeting of the
Lawyers’ Club here on the 12th inst. by Walker D. Hines,
President of the Institute, who outlined the fields of activity
for the group. At Manchester, N. H., it is stated that the
Elliott Manufacturing Co. and the Everett Knitting Co. of
Lebanon are making direct sales to the public. Both these
concerns are large manufacturers of knit goods, &e. The
retail department plan of these mills is in accord with the
recently adopted practice of mills in other parts of New
England. Charlotte, N. C., cotton mills find trade slow
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and claim that margins of profits are anything but satisfac-
tory.

The auction sales at Shanghai are making a better showing.
In the Ttalian Mills wages will be reduced 10%. French mills
are doing little business and there is short time at Roubaix,
Tourcoing and in Normandy. Most German cotton spin-
ning mills are working at 100% and have orders enough to
keep them going at that rate for three months at a small
profit. Weaving mills in Germany are sold ahead for six
months. Belgian mills are doing a satisfactory business.
British mills have recently been doing a somewhat better
business with India, but the bids are often too low. Czecho-
slovakia mills are working at nearly full time. In Austria
mills are making little money as prices are so low. A#b Yoko-
hama the silk trade has been dull and prices tend downward.
Caleutta reports state that though in some lines trade has
been quiet, in others a good business has been done.

Sales of 618 department and other retail stores which made
preliminary reports to the Federal Reserve System were
89 larger in April of this year, than in April, 1926. Sales of
4 mail order houses were 6.6% larger than a year ago, while
those of five and ten cent chain stores were 229, larger.
The S. S. Kresge Co.’s sales for April amounted to $10,787,-
540 an increase of 25.57% over April 1926. Sales for the first
four months of this year amounted to $36,235,317 an increase
of 18.199 over the corresponding period last year.

The flood situation in the south and in portions of five
Middle Western States caused some decrease in business.
Chicago mercantile executives are planning it is said a gener-
ous extension of credit to the stricken areas to aid in the
replacement of stocks by capable retailers.

On May 10 it was wintry in northern Rocky Mountain
States and many persons were marooned in snowdrifts and
were rescued with difficulty. Three persons froze to death
in Wyoming. Over 200 persons died and 800 were injured
as tornadoes and storms swept through seven States, i. e.,
Nevada, Arkansas, Texas, Kansas, Illinois, Iowa and
Wyoming. Heavy rains in the Upper Mississippi Valley
prevented the Mississippi River from falling to something
like its normal level. The tornado or “‘twister’ originated
in Texas and was very destructive to property as well as life
On the 12th inst. it was 55 to 65 degrees here after being
up to 76 early in the week. Chicago was 48 to 54 on the
12th, Milwaukee 50 to 54, Cincinnati 52 to 56, Duluth
58 to 68, Memphis 68 to 72 and Winnipeg 56 to 72. To-
day New York temperatures were 52 to 66 degrees and the
forecast was for fair weather to-night followed by showers
to-morrow.

Indexes of Federal Reserve Board on Production,
Employment and Trade.

The Federal Reserve Board’s index of industrial production
together with index of manufactures and minerals and
indexes by groups for manufactures and by individual prod-
uets for minerals (as made public May 2) follows:

INDEX OF INDUSTRIAL PRODUCTION.
(Adjusted for seasonal variations. Monthly average 1923-25==100.)

Mar,
1927.

Feb.
1927.

*109
120

Mar.
1926

108
108
108

Mar.| Feb.
.| 1927.

'otal Manufactures—
Manufactures. . Iron and steel

Minerals

Minerals—
Bituminous

Food products
Paper and printing_ .
106
129
99
a
109
109
117
95

Automobiles
Leather and shoes. .
Cement, brick, glass
Non-ferrous metals.
Petroleum refining
Rubber tires. .
Tobacco mirs.

* Revised. a No figures avallable for these months.

INDEXES OF EMPLOYMENT AND PAYROLLS IN MANUFACTURING
INDUSTRIES.

(Without seasonal adjustment. Monthly average 1919==100.)

Employment. Payrolls.

Feb,
1927.

Feb.
1927.

ot

...
~1

NSSHEISS!

DO DOOW NN D L
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INDEXES OF WHOLESALE AND RETAIL TRADE.

Wholesale Trade.

Mar.) Feb. | Mar.
1927.| 1927.] 1926.

83 73
79 | *69
70 73
90 | *78
73 53
107 82
130 | 104

Retail Trade.

Feb. | Mar.
1927.11926.

Mar.
1927.

Dept. Store Sales—
Adjusted
Unadjusted

Dept. Store Stocks—
Adjusted. .
Unadjusted. . ...

Matl Order Sal
Adjusted
Unadjusted

128
128

140
142

113
132

138
106

139
131

118
107

130
130

141
142

111
130

Groceries. .-

* Adjusted.

Monthly Business Indexes of Department of Commerce
—Gain in Output of Raw Material in March.

The Department of Commerce presented as follows, under
date of May 2, its monthly indexes of production, com-
modity stocks and unfilled orders.

Production.

The oatput of raw materials in March was larger than in either the pre-
ceding month or March of 1926, increases being registered over both prior
periods in all groups, except crop marketings, which were lower than in
February, and forestry production which was lower than in March of last
year. Manufacturing production, after adjustment for differences In
working time, reached a new high level in March, showing a gain of 3%
over March a year ago. All industrial groups, making no allowance for.
working time differences, showed larger output than in February. As
compared with a year ago, industrial production was greater in all groups
except nonferrous metals, lumber, paper and printing, and automobiles,
each of which declined.

Commodity Stocks.

Stocks of commodities held at the end of March, after adjustments for
seasonal variations, were smaller than at the end of the previous month, but
greater than a year ago. All groups showed smaller inventories than in the
preceding month, except raw foodstuffs, which increased, while as compared
with last year, larger stocks were general throughout all groups.

Unfilled Orders.

Unfilled orders for manufactured commodities, principal iron and steel
and building materials, showed an increase over the preceding month, but
were smaller than a year ago. As compared with February, unfilled orders
for iron and steel showed no change, while building materials increased.
Contrasted with a year ago, iron and steel orders were smaller, while
building materials showed no change.

The index numbers of the Department of Commerce are given below:

1926.

27.
March.| March®

Production (Index numbers: 1919 equals 100)—
Raw materials—Total

Minerals

Animal products..

Forestry

Manufacturing, grand total (adjusted)
Total (unadjusted)
Foodstuffs.

Stone and clay products..

Automobiles *..
Miscellaneous.
Commodity Stocks (Index numbers:
Adjusted—
Total (revised)
Raw foodstulfs.
Raw materials for manufacture (revised)
Manufactured foodstuffs
Other manufactured commodities
(Adjusted for seasonal element)—
Total (revised)
Raw foodstulfs
Raw materials for manufacture (revised)-.
Manufactured foodstuffs
Other manufactured commodities
Unfilled Orders—
Total (1920 equals 100)
Iron and steel
Building materials

* Included in miscellaneous group.

in New York State Factory Employment
During April.

April reports from a representative list of New York State
factories indicated that the number of workers employed by
manufacturing concerns was lower, for most industries,
than in March. In issuing this statement on May 11,
Industrial Commissioner James A. Hamilton based his
conclusions on reports from approximately 1,400 firms
employing more than four hundred thousand workers.

In his summary the commissioner says:

A decrease at this time of year is not unusual, as factory employment
frequeatly reaches a peak in March. This year, however, March failed to
show an increase and this fact together with a decline at least as large as
usual in April leaves the employment indes for the month from 4 to 5%
lower than a year ago. The employment level for the first four months
of 1927 was lower than for the same period in any year since 1922.

Decreases in payroll were even more conspicuous on April returns than
reductions in the working force. Many firms reported that their plants
were closed for Easter holidays, a fact which undoubtedly exaggerated the
decline in payrolls.

The building season opened fairly early this year. Maay manufacturers
of building materials began increasing their forces in March and most of
them reported additional gains in April. The largest increases were in the
brlck industry where a number of plants which were closed during February
and March reopened in April. Saw and planing mills were busier this month

Decrease
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and manufacturers of lime, cement and plaster, paint, and heating and
ventilating apparatus reported larger forces than in March. Employment
in the heating apparatus industry has been moving up steadily since last
December.

There were scattered gains in other industries but, in the majority of
cases, employment was lower. The automobile industry showed further
improvement and ship building was using more workers although pay-
rolls failed to advance.

Heavy reductions in the clothing industry were, to some extent, seasonal.
After Easter, the demand for clothing decreases and employment, for the
group as a whole, seldom rises very much until September. The net de-
crease in employment for the month of April amounted to about 6% for this
group of industries. In the New York City district the decline was a little
more abrupt. Most of the textiles also moved downward.

Employment in the metal industries, with the exception of heating
apparatus, automobiles and ship building, which advanced, was somewhat
lower than in March. Manufacturers of machinery and of railroad equi-
ment, including repairs, reduced operations by about 2%. Among the food
industries, tendencies in both directions appeared. There was a good
increase in employment in the manufacture of beverages where warm
weather brings increased sales, and smaller increases in the manufacture of
condensed milk and sugar. Canneries, on the other hand, reported a 5%
drop and cereal products, a seasonal reduction.

Industrial Productive Activity in April Based on Con-
sumption of Electrical Energy Sets New
High Record.

A new high record for industrial productive activity was
set by the manufacturing plants of the nation duringApril.
Based on the consumption of electrical energy the rate of
productive activity was 2.59% over that recorded in March
1926, the previous record month, and 4.1% higher than in
March of the current year, “Electrical World”’ reports. All
of the important primary industries of the country, with the
exception of the iron and steel mills, and the stone, clay and
glass industry, reported April activity above that of March of
this year.

Industries which made substantial gains over April of last
year were the metal group, leather and its products, textiles,
paper and pulp, and rubber. Compared with April 1926 a
lower rate of activity occurred in the lumber, automotive,
and stone, clay and glass industries. The rate of production
of general industry in April was 5% higher than in April
last year. The rate of activity is based on consumption of
electricity by some 2,000 large manufacturing plants seattered
throughout the nation and in various industries, the total
amount of energy used approximating 10 billion kilowatt
hours per annum.

Further improvement occurred in the textile industry.
The textile mills of the nation operated far above any pre-
viously recorded rate of production, April activity being 3.7%
above March, and 269, over April of last year. The reports
received by the publication indicate that this high productive
activity in the textile mills was not confined to either the
New England or South Atlantic States, but was general in
its distribution.

Production of automobiles during the month of April was
about 5.2% under April of last year. The total production
of automobiles during the first four months of the year has
been approximately 7149 under that of the same period in
1926.

In the metal group the iron and steel mills and the rolling
mills reported productive operations of about 2.7% under
March, while the fabricating branches of the industry, which
includes both ferrous and non-ferrous metal working plants,
was 5.99 higher in April than in Mareh. Industrial produc-
tion in the United States in April, with a comparison adjusted
for number of working days (monthly average 1923-25
equals 100), follows:

All industrial groups
Metal group

Automotive

Stone, clay and glass.
Pa, an dpulp
Rubber and its

et ot ok k. k. ek
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Twelve Leading Chain Stores Report Record April
Sales Due to Large Easter Business.

Sales of the leading chain stores for April set new high
records for the month with a total of $62,833,220, an increase
of $14,338,939, or 29.5%, over April 1926. Chain store offi-
cials are unanimous in reporting a most satisfactory Easter
business, which placed April sales far above the average for
the year.

For the first four months of the year the same stores
report total sales of $200,966,457, a gain of $30,388,509, or
17%, over the same period of 1926. J. C. Penney Co. again
led all other chains from the standpoint of dollar gain, with

an increase of $4,745,909 over April 1926, a percentage gain
of over 54%. Neisner Bros., Inc., one of the smaller chains,
again led from the standpoint of percentage increase, with
a sales gain of 91.7%, while J. J. Newberry & Co., another
of the smaller chains, is second in percentage increase, with
a gain of 64.9%.

Increase.

17.84%
54.1%
25.5%
15.0%
31.27%
34.5%
51.7%
33.6%
64.9%
68.5%
91.7%
35.9%

April—

F. W. Woolworth
J. C. Penney Co...

1927.

$22,350,392
13,507,425
10,787,540
4,329,199
3,363,678
3,308,409
1,188,765

1926.

$3,383,356
4,745,909
2,196,555

Metropolitan Stor
J. J. Newberry Co.
MecLellan Stores.
Neisner Bros., Inc
Isaac Silver & Bros.

256,503
122,929

$14,338,939

$7,528,975
9,732,129
4,225,178
1,151,353
1,718,118
1,895,697
6 8

465,039
$62,833,220

$75,444,046
36,916,145
36,235,317
15,085,621
10,606,708
11,224,303

29.5%
11.09%

Four Months—

Neisner Bros., Inc..

Isaac Sllver & Bros 350,789

$30,388,509

1,444,797
$200,966,457

in Richmond Federal Reserve
District.

Favorable and unfavorable factors are cited by the Fed-
eral Reserve Bank of Richmond in summarizing the business
situation in the district. In its “Monthly Review,” dated

April 30, the bank says:

It is difficult to compare the aggregate volume of business done in March
with that of March 1926, some barometers of trade showing less and others
more activity than a year ago. The greatest decline was in construction
work. Building permits issued in March totaled 46.83% less in valuation
than permits issued in March 1926, last month being the sixth consecutive
month in which the work provided for fell below that of the corresponding
month of the preceding year. Retail trade in March, as reflected by de-
partment store sales, was approximately 8% below March 1926 trade, and
the volume of sales during the first quarter of 1927 was nearly 4% below
aggregate sales during the first quarter of 1926. Wholesale trade was not
more than fair last month. Labor is not so well employed as in April 1926,
except in the textile and coal mining industries. Fertilizer sales are lower
than a year ago. Business failures have recently been more numerous and
liabilities have been higher than those of the early months last year.
Finally, many bank failures during the past winter in the district tied up
deposits and left many communities without adequate credit facilities for
this year’s agricultural operations.

In spite of the evidences of weakness in the present situation, however,
favorable factors are not lacking. Member banks in the Fifth District are
rediscounting only about half as much with the Reserve bank as in April
1926, yet debits to individual accounts in clearing house banks during the
five weeks ended April 13 slightly exceeded debits in the corresponding
five weeks last year, and both time and demand deposits in member banks
are considerably higher than a year ago. Coal production in West Virginia
is benefiting from the suspension of operations in union fields. The textile
industry is operating full time, as is indicated by record cotton consump-
tion figures for March. Finally, the weather this spring has been favorable
on the whole for agricultural work, and at the present time prospects for
good crops are apparently better than they were in April 1926.

Business Conditions

Royal Bank of Canada on Amount of Electrical
Energy Generated in Canada.

In its current monthly letter the Royal Bank of Canada

presents the following electric power statistics:

The amount of the electrical energy generated in Canada for Canadian
use during February 1927 exceeded that generated during the same month
of 1925 by 10%. In Ontario and Quebec the excess amounted to 183%-

The average number of kilowatt hours generated daily during December,
January and February, as compared with the corresponding figures for the
previous year, are given in the following table:

Average Number Kilowatt Hours Generated Daily Throughout Canada for
Canadian Use.
1926-27.
31,381,000
---- 31,621,000 27,676,000
31,941,000 28,880,000

Average Number Kilowatt Hours Generated Daily in Ontario and Quebec for
Canadian Use.

1925-26.
26,573,000

1926-27.
25,082,000
25,829,000
26,129,000

1925-26.
20,883,000
21,994,000
23,156,000

Clay Herrick of Guardian Trust Company of Cleveland
Looks for Continuance of Business During Current
Quarter at Approximately Present Rate.

That the situation at the present time “suggests that busi-
ness will continue during the present quarter at somewhere
near the present rate, with due allowance for seasonal
changes,” is the conclusion of Clay Herrick, Vice-President
of the Guardian Trust Co. of Cleveland in his “Report on
Business Conditions” under date of April 29. Mr. Herrick
says that “both favorable and unfavorable factors are in
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evidence, the latter including the growing intensity of com-
petition, the agricultural situation, the lessened volumes
from automobiles and building construction, and losses to
both farming and commerce in the flooded districts.”

Loading of Railroad Revenue Freight Goes Above
One Million Cars Notwithstanding the Floods
and the Coal Strike.

Loading of revenue freight, despite the Mississippi floods
and the bituminous miners’ strike, exceeded one million cars
for the week ended on April 30, according to reports filed
on May 9 by the rail carriers with the Car Service Division
of the American Railway Association. Revenue freight
loading for the week totaled 1,026,440 cars. This was the
fourth time so far this year that loadings in any one week
have exceeded the million-car mark. The total for the week
of April 30 was an increase of 71,225 cars over the preceding
week this year, substantial increases in the loading of all
commodities being reported except coke, which showed a
slight decrease. The largest increases over the week before
were in the loading of miscellaneous freight, coal, grain and
grain products, ore and merchandise and less than carload
lot freight. Compared with the corresponding week last
year, the total for the week of April 30 was an increase of
81,032 cars, while it also was an increase of 42367 cars

above the same week in 1925, Other details follow:

Miscellaneous freight loading for the week of April 30 totaled 395,414
cars, an increase of 8,844 cars over the corresponding period last year and
36,784 cars above the same week two years ago.

Coal loading totaled 162,583 cars, a decrease of 3,052 cars under the
same week in 1926 due to the strike of bituminous miners, but 11,829
cars over the corresponding week in 1925.

Loading of merchandise and less than carload lot freight for the week
totaled 265,178 cars, an increase of 2,274 cars over the same week last
year and 4,715 cars above the corresponding week two years ago.

Grain and grain products loading totaled 43,582 cars, an increase of
5,609 cars over the same week in 1926 and 7,514 cars over the same week
in 1925. In the western districts alone, grain and grain products loading
totaled 23,262 cars, an increase of 132 cars over the same week last year.

Livestock loading amounted to 29,363 cars, a decrease of 2,480 cars under
the same week last year and 1,097 cars below the same week in 1925. In
the western districts alone, livestock loading totaled 22,942 cars, a de-
crease of 2,070 cars below the same week last year.

Forest products loading totaled 70,325 cars, 7,234 cars below the same
week last year and 8,113 cars under the same week in 1925,

Ore loading amounted to 48,827 cars, 28,016 cars over the corresponding
week in 1926 but 10,316 cars below the same week two years ago.

Coke loading totaled 11,168 cars, a decrease of 945 cars under the same
week last year but 1,051 cars above the same week two years ago.

All districts except the REastern, Central Western and Southwestern
reported increases in the total loading of all commodities compared with
the same week in 1926, while all except the Northwestern and Southwestern
reported increases compared with the same period in 1925.

Loading of revenue freight this year compared with the two previous
years follows:

1926.
4,428,256
3,677,332
3,877,397
4,791,006

1925,

4,456,949
3,623,047
3,702,413
4,710,003

Five weeks in January ___
Four weeks in February-_
Four weeks in March__
Five weeks in April

16,773,991 16,493,312

Government Assistance Sought to Curb Overproduc-
tion of Crude Oil—Umpire in Seminole Area
Named by Oil Interests.

The problem of over-production of crude oil in the Semi-
nole area in Oklahoma was the subject of a conference this
week in Washington between Walter C. Teagle, President
of the Standard Oil Co. of New Jersey, and Secretary of the
Interior Hubert Work, who is also Chairman of the Presi-
dent’s Federal Oil Conservation Board. The matter was
also discussed at a meeting of oil interests in this city on
May 13. Iollowing this meeting a statement issued by Mr.
Teagle said:

““It was the consensus of opinion at the meeting that in so far as Seminole
was concerned any program adopted must be a part of the more compre-
hensive plan which would apply in all producing areas in which there is a
prospect of large new development. Therefore, a committee consisting of
W. O. Teagle, A. L. Beaty, G. 8. Davison, Henry Dawes and R. W. Stewart
was appointed to confer further with the Federal Oil Conservation Board
to develop, if possible, a plan of procedure which would not be inconsistent
With the public interest.

“In so far as the Semincle situation itself is concerned, it was decided
that the companies present Would not start or complete any wells during
the next two weeks in the greater Seminole area, except such as may be neces-
sary, and that Ray H. Collins, of Tulsa,OKla,be appointed as an umpire
orlablter toldeta'mlne the necessity of any such wells and that the companies
would be governed by his decision."

In conferring with Secretary Work on May 9 Mr. Teagle
filed a statement, signed by himself and W. 8. Farish, for-
mer President of the American Petroleum Institute, which
gaid in part:

“Overproduction of crude oil, that bugaboo of the oil producer which hag
80 often and so violently harassed the petroleum industry of the United

States, has recurred In a form so malignant as to seem to be without prece-
dent in all past history,

“‘And again with equally unprecedented earnestness the producers have
renewed the old debate as to how best these recurrent attacks may be avoided
or their ill effects diminished. Overproduction is like the weather, everyone
talks about it, but no one has ever really done anything about it.

‘We now come to the real purpose of this communication, namely to sug-
gest for the consideration of your distinguished Board a plan of procedure
which, if it is viewed with favor by you and you were willing to announce
to the industry that a procedure of the general character indicated would
have your approval, would, we believe, accomplish some very real results
in the conservation of our oil resources.

The procedure which we have to suggest is that, instead of the interested
producers purchasing full interests in definite subdivision cf the wildcatter's
block of acreage, they purchase undivided fractional interests in such block
of acreage. Suppose, for example, ten operators, including the wildcatter,
thus come to own the entire block and the test well in common. Suppose
the enterprise be managed through a committee or board representing op-
erators and royalty owners and each participant reserves the right to claim
his 109 of the oil from every well that may be drilled on the property.

‘Would not this course end the mad scramble whereby each operator now
feels obliged to drill as many wells as possible and to produce as much oil as
possible before his competitors beat him to it. Would not the producers
in this simple fashion eliminate this greatest obstacle to the intelligent
development of production.

‘We feel quite sure you will appreciate that the usefulness of this suggestion
is largely dependent upon the medium through which it is presented, first to
the wilcatter, and second, to the operators with whom in the past he has
dealt. Your Board, if it feels the proposal contains practical promise, is
without question the authoritative source to focus immediate attention
on this possibility, and we trust, therefore, that you will look upon it with
favor.

Following the conference on May 9, Secretary Work issued
the following statement:

The Government’s position relative to overproduction evils, the necessity
for avoidance of waste, and actual conservation of petroleum in the ground,
is clearly stated in the report which was submitted by the Federal Oil Board
to President Coolidge last September. ‘‘More than two years ago, When the
President created this board to counsel with the oil industry ‘in the interest
of the Government and the industry alike,’ the thought was expressed by
certain elements in the oil world that there was no overproduction and no
danger of such a menace; that the industry would be able to better meet
its own problems if unhampered by Federal suggestions. But after pains-
taking efforts and one of the most intensive surveys ever made by any
agency of the Government, the President’s Board pointed out the prevalence
of certain existing and potentizl evils.

“To the credit of the industry, it may pe said, these menaces were readily
acknowledged, and immediately steps were taken by the greater portion of
the industry to observe as far as possible some of the suggestions which this
Federal board advanced.

“The present plight of the industry is recognized fully by this Board, and
I feel that the leaders of the oil world now realize that the Government is
ready and willing to assist in every proper manner to meet the crisis. There
are certain Federal statutes which, of course, govern, as well as the police
laws of the several States and other local acts and regulations which can
not with impunity be brushed aside, even in an emergency. But the
Federal Oil Board will be glad to counsel and advise with the industry
and do everything within reason and the scope of the law to assist.”

Mr. Teagle's announcement regarding the conference on
May 9 (made public May 12) read:

“Following a conference in Washington on Monday of this week between
Secretary of the Interior Work, Chairman of the Federal Oil Conservation
Board, and Walter C. Teagle, President of the Standard Oil Company of
New Jersey, a meeting has been arranged for today at Mr. Teagle's office
at which will be considered the proplem of overproduction of oil in the
Seminole area in Oklahome, which has occasioned much concern among oil
operators of the country generally for several months.

“The meeting will be attended very generally by the executives of the pro-
ducing and purchasing companies operating in the Seminole field, those
present being' Henry Dawes of the Pure Oil Company, Judge Caster of the
Empire Gas and Fuel Company, W. M. Irish of the Atlantic Producing
Company, H. F. Sinclair of the Sinclair Producing Company, Mr. Jacobson
of the Amerada Qil Company, George S. Davison of the Gulf Oil Company,
J. E. Van Eck of the Roxana Petroleum Cempany, Amos L. Beaty of the
Beaty of the Texas Corp., E. L. Shea of the Tidal Oil Company, W. 8.
Fitzpatrick of the Prairie Oil and Gas Company, H. L. Pratt of the Standard
0il Company of New York, R. W. Stewart of the Standard Oil Company
of Indiana, J. E. Dunn of the Barnsdall Oil Corp., James Vessey of the
Carter Oil Company, and others.”

Mr. Teagle’s statement relative to the meeting on May 12
follows in full:

The condition of overproduction of crude oil at the present time is not
a local situation existing in any one particular district, but general, applying
to Oklahoma, California and Texas. At the moment, What is known as the
greater Seminole area is attracting the greatest attention. Were it not,
however, for the fact that in California and West Texas production is in
excess of current consumption, and oil is going into storage, it is probable
that the overproduction represented by the Seminole pool in Oklahoma
would have been absorbed by the industry without undue disturbance.

Overproduction is the direct result of too much drilling and, therefore,
any constructive program must deal first with the cause of overproduction,
i. e. the present drilling activities. Those present at the meeting, while
owning the bulk of the production at Seminole, realized fully that the ques-
tion of overproduction from the standpoint of conservation of our natural
resources and the economic utilization of oil products was general rather
than local and that any comprehensive plan looking to an amelioration of
overproduction would not be effective if applied only to Seminole. It Was
the concensus of opinion at the meeting that insofar as Seminole Was con-
cerned any program adopted must be a part of the more comprehensive
plan which Would apply in all producing areas in Which there is a prospect
of large new development. Therefore, a committee consisting of W. C.
Teagle, A. L. Beaty, G. S. Davison, Henry Dawes and R. 'W. Stewart
was appointed to confer further with the Federal Oil Conservation Board
to develop if possible a plan of procedure which would not be inconsistent
with the public interest.

Insofar as the Seminole situation itself is concerned, it was decided
that the companies present Would not start or complete any wells during
the next two weeks in the greater Seminole area, except such as may be
necessary, and that Ray H. Collins of Tulsa, Oklahoma be appointed as
an umpire or arbiter to determine the necessity of any such wells and that
the companies weuld be governed by his decision. Mr. Collins is also to
be requested to make a survey of the field and assemble data as might
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bear on a further restriction of drilling therein and report his recommenda-
tions to a further meeting to be held here on May 25th.

As to the action taken on May 12, the New York “Times”
of yesterday (May 13) said in part:

No legal obstacle appeared yesterday to prevent application of the umpire
system to Seminole itself, since all of that field is within Oklahoma. Mr.
Collins functioned in a similar capacity there for a brief period late last
year. Leaders of the industry admitted, however, that they Were not
sure how far they would be permitted to proceed with the ‘‘more compre-
hensive plan which would apply in all producing areas,” to which the oper-
ators referred in their statement. 5

Crude oil prices in the Midcontinent territory, which includes the Semi-
nole field, are below the cost of production escept in the case of gusher
wells, oil operators said. The price average is between $1.10 and $1.15 a
barrel. Six reductions have been made since last November. Refining
companies in most cases have lowered the price of gasoline as a result.

The earnings of all producing and refining companies have suffered from
the lower prices. Several companies are said to be facing financial embar-
rassment. Even the major companies have seen their profits dwindle.

Independents May Object.

‘While Mr. Teagle made it clear yesterday that the agreement affecting
the Seminole district had the approval of the principal interests represented
in the conference here, there were indications that other producing co.’s
were withholding their assent. He said the companies rep resented at the
conference controlled between 75 and 80% of the production in Seminole.

The principal Standard Oil companies, including particularly the Stand-
ard of New Jersey, the Standard of New York and the Standard of Indiana,
are recognized as the moving spirits in the effort to stabilize conditions in
industry, and, since the companies which worked out the tentative plan
announced yesterday hold the whip-hand, the general impression is that their
views will prevail.

The Seminole field has been the industry’s most prolific producer less
than a year, but output is now averaging around 350,000 barrels a day.
Mr. Teagle said the field held the key to the petroleum situation and in-
dicated his belief that effective limitation there would go far toward re-
lieving the general stress.

The steps being taken to reduce oucput were reflected in the stock market
yesterday by stocks of the more prominent oil companies. Price advances
were for the most part of moderate size, but the entire oil group was firm,
In striking contrast with its heaviness during several weeks.

That the establishment of a dictatorship for the Seminole area will lead
ultimately to “‘unit control' in the industry seemed to be the opinion of oil
executives yesterday. Henry L. Doherty, President of the Cities Service
Co., has advocated such a plan, but the principal Standard Oil companies
have never agreed with the suggestion.

The so-called Doherty plan for ‘“‘unit control’ follows:

“That no land shall be drilled for oil until opened up by a Government
permit.

*“That all land within drainage distance of existing production shall be
opened for drilling. For example, all land within 2,000 feet of a producing
well shall be opened for drilling, and as fast as a new well is brought in, a
radius shall be established opening up all land within 2,000 feet of each new
well. This will enable existing pools to be driven to their boundaries and
without opening up others and distinct pools.

‘“That permission to drill land nct subject to drainage shall be granted
only when an oil exploration district has been formed. No drilling shall be
done on the outer strip of one-half mile except With the consent of all land-
owners within one-half mile of the proposed well, and wells located in this
strip can only be drilled for exploration purposes.”

In its issue of May 12 the “Times” also referred to the
attitude of the independents as follows:

Some Independents Resentful.

‘While no official statement to that effect could be obtained, it was indi-
cated yesterday that some of the independent oil companies have been re-
sentful of the attitude of the Standard Oil companies since the crisis in the
oil industry became acute. The principal producing companies of the
Standard Oil group have taken the lead in price reductions, not only in crude
oil but in gasoline as well.

E. W. Marland, President of the Marland Oil Co., sent out yesterday a
statement to be published in The Oil and Gas Journal, which was inter-
preted in many quarters as a veiled attack on some of the larger companies.

‘“‘Apparently chaos reigns, but not so,"” he said. *‘The law of the survival
of the fittest continues to operate uninterruptedly and the fittest are as usual
earnest in the argument that there should be no other law. The large
companies become smaller. The day of tbe individual producer is passing.
The survivors of the struggle will enjoy happier times.”

“The industry,” Mr. Marland said further in his statement, “now is in a
chaotic condition resulting from the discovery of new gusher fields in
Oklahoma, Texas and California, where the cost of drilling for and producing
of large quantities of oil is far less than the average production price in old
wells.

‘“The great volume of production from these new fields is, with few
exceptions, the result of heavy gas presure and is only possible accompanied
by the waste of enormous volumes of gas. Had the recommendations of the
Federal Oil Conservation Board been followed the present overproduction
would have been made impossible."”

Efforts Centered on Oklahoma.

The main aim of the oil operators, it was indicated following yesterday’s
conference, will be to bring about an agreement for the shutting in of a good
part of the production in the Seminole area. The daily output there is
running around 350,000 barrels. Production has been mounting in other
areas and there have been indications recently that the West Texas territory
may become as troublesome ultimately as Seminole.

0Oil production for the entire country reached a new peak in the week
ended May 7, during which the daily yield was 2,506,400 barrels as compared
with 2,449,950 barrels in the week before.

The general price level of crude oil in the midcontinent territory is the
lowest it has been in several years. Oil producers say that the average
price is below the cost of production.

Gasoline prices have been reduced recently throughout the country and
the downward revision is still in progress.

Announcement yesterday that a determined movement to curtail produc-
tion had immediate response in the stock market, the quotations of many
petroleum issues advancing briskly.

Gray Opposes Drastic Cuts.

William H. Gray, President of the National Association of Independent
0il Producers, in a statement telegraphed to New York yesterday from his
home in Tulsa, said that the drastic cuts in crude oil prices are unnecessary
and should have been avoided and that there are only tWwo remedies to relieve
the situation. *‘One of them,’ he said, ‘‘is honest co-operation of the leaders
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of twelve large companies controlling 80% of the production of North
and South America, and the other Federal regulation and control of this
basis industry.

‘It does not take smart men to cut the price of any commodity when a
slight overproduction of raw material occurs, especially when three groups of
companies are substantially owned by the same stockholders and then the
three groups are dominated in policy by four or five officers elected by the
same stockholders. It does, however, take men of courage to work out and
put into effect a plan which will avoid such destruction as has been wroguht
by the recent drastic reductions in prices of both crude and refined products.”

Mr. Gray denounced pessimistic utterances by leaders of the industry as
not in keeping with the expansion of their companies. The Humble Oil
& Refining Co., he said, is laying a 10 and 12-inch pipe line from remote
fields in Texas to its Corpus Christi-Laredo line, over 400 miles, for ‘which
$25,000,000 in bonds was recently sold. The Gulf Pipe Line is spending
$10,000,000 building a pipe line to the Big Lake area.

“If the industry is in such dire distress as some of the leaders would
have us believe,’’ said Mr. Gray, ‘‘why this feverish haste in building tre-
mendous transportation facilities into the remotest sections of western Texas
in order to let loose What they claim will be another flood of oil. Explana-
tions are due and should be forthcoming. What is lacking in the industry
is fairness, a better spirit and more optimism on the part of the ieaders.

“I do not believe that the drastic cuts recently made are justified. When
the present wave of pessimism has passed, perhaps there will be nine com-
panies producing 85% of the crude oil in North and South America, instead
of twelve companies producing 80%. Some large companies will have been
absorbed and many smaller companies will have sold out."

Secretary Mellon was quoted as stating on May 12 that
the problem of over-production was not one as to which the
States should act, the “Herald Tribune” reporting him to the
following effect in its advices from Washington :

The Federal Government has no authority to take any action to prevent
the present overproduction of oil and the most likely way out is for events
to run their course as they have done in the past, Secretary of the Treasury
Mellon indicated to-day.

Any Government action, the Secretary believes, rests with the States,
for he cannot see that the Federal Government can take any action, even
unofficially. Numerous methods have been suggested to remedy the situa-
tion, Mr. Mellon said, but no authority exists to put them into effect.

It has been suggested that an agreement be made to drill in such a manner
as to prevent an excessive amount of oil being brought into the market
at any one time. It also has been suggested that the specific amounts to be
produced be assigned to each field, thereby preventing an overbalanced
production.

But the only possibility of control lies with the State Legislatures, and
such control, in the opinion of the Secretary, is a long way off. Some
States, he explained, have a constitutional provision whereby the right to
own real estate extends to the land underground, and there will have to be
a lot of work done before limitation can be reached through this channel.

There always have been periods of overproduction, the Secretary said,and
they usually have run their course and directed themselves, due to falling
prices and the ensuing reduction in drilling and prospecting. Secretary
Mellon said that he could not predict how long it would take for the present
period to run its course. This would depend on the amount of oil under-
ground in the fields now being worked, and it is impossible to predict how
large that is.

Under date of May 11 Associated Press advices from
Oklahoma City stated:

Efforts to curtail production in the Seminole oil field of Oklahoma—
perhaps the largest single contributing factor to the national depression
in the oil market—have been in progress ever since the field began its
prodigal yield

The State Corporation Commission has under advisement the request of
oil producers of the Seminole area to intervene and bring about an equitable
regulation of output if possible.

No restrictions are in effect at present, however, and a mad race on the
part of competing producers is in progress.

Some indication that the problem might automatically be solved by
gradual depletion of the field was seen yesterday when a decline of 7,480
barrels from the production of the preceding 24 hours was registered.
Production for the day ending at 7 o'clock yesterday morning was 346,000
barrels.

Regarding a meeting of Seminole operators to-day (May
14), the “Wall Street Journal” of last night said:

A meeting of Seminole pool operators has been called for to-morrow in
Tulsa by Ray Collins, umpire named by representatives of 75% of Seminole
area's production. He will seek agreement from all operators not to
complete any new wells for two weeks.

The agreement arrived at by the two-day conference of oil executives
bound only about 75% of the Seminole production. The meeting to be
held to-morrow is to try to bring the producers of the other 25% in line
with the two-week agreement.

Present arrargement is the third attempt since last November to limit
Seminole production. One period of such plaa lasted a month a’d was
not renewed, being followed by a big spart in production as soon as pipe
line capacity was in. The second agreement, in February, also expired
without renewal because no real shut dewn could be effected. Production
in February was 240,000 barrels a day and has since climbed to peak of
360,000.

Commiltee of Five.

The committee of five oil executives, appointed at the New York confer-
ence to confer with the Federal Oil Conservation Board, will take up, with
‘Washington authorities the subject of over-production in the course of the
next week or two. 0

Their program, according to the conference's statement, is to seek to
develop a comgrehensive plan covering all fields of large or prospective
production in order to correct overproduction.

This would mean a scheme more or less country-wide in scope as their,
is too much oil aot only in Seminole but in Texas and California as well,
with prospects of much new production in the last two States. -

That such a program, going beyond State lines, might find some Federal
laws a stumbling block, is indicated by the statement of the conference
that the committee would seek to develop a plan ‘““which would not be in-
consistent with public interest."” .

A pertinent factor in the situation is the statement by Secretary of the
Treasury Mellon, that there was little the Federal Government could do
in the matter and that restricting production was purely a State matter.
Here, he pointed out, State laws and constitutions in some instances pro-
hibited interference with oil production. : )
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So far as it has gone, result of confereace on stopping of new wells in
Seminole for a fortnight is a step in the right direction but, taking the situa~
tion as a whole, a rather meagre one.

The “Wall Street News” reported the following from
Washington yesterday :

It is hardly likely that, unless some general arrangement of restricting
production in various fields can be arrived at. Seminole operators will
be willing to take the full burden of bringing about smaller production by
restricting the yield of their properties alone.

Francis E. Loomis, former Assistant Secretary of State. who is represent-
iang California oil producers, asked the Department of Justice for an opinion
as to whether an agreement between oil producers to restrict production
would be in violation of the anti-trast laws, it was learned to-day. He
outlined the plan orally to Assistant Attorney-General Donovan several
days ago, but was advised to submit a written prospectus. It is understood
the written plan has not yet been presented.

Assistant Attorney-General Donovan is to-day in New York City to
confer with Government attorneys regarding the gasoline “‘cracking’ case
pending in Indianapolis, and it is believed here that he will confer with
New York oil men relative to their proposed drilling agreement in the
Seminole field.

Gasoline Prices Fall to Lowest Point in Four Years—
Crude Prices Unchanged.

Following the reductions in crude oil prices of the last
several weeks, gasoline prices have continued to decline,
reaching on May 10 the lowest price in four years, when
the Standard Oil Co. of Indiana posted a price of 14c. tank
wagon throughout its territory. Before this action took
place, however, a local price change was made May 9 in
Denver, Col.,, when independents advanced the price of gaso-
line from 15 to 18c. a gallon. Continental Oil Co. also ad-
vanced the service station price of gasoline lc. at Denver,
making the new price 18c., including 3c. State tax, meeting
the independents.

In Louisville, Ky., on May 9, the Standard Oil Co. of Ken-
tucky cut tank-wagon gasoline prices 3c. a gallon at Atlanta,
Ga., and Tampa, Fla., effective as of May 6.

The report of the 2c¢. reduction in tank-wagon price of
gasoline by the Standard Oil Co. of Indiana occurred the
day following, that is, May 10. At the same time kerosene
was reduced le. per gallon. The new tank-wagon price of
gasoline in Chicago is 14c. and service station price 16c¢.
The new price of kerosene is 12c. The reductions are ef-
fective over the entire territory of the company. The cut
was met by Sinclair Consolidated Oil Co. and Texas Co.

On the same day the Standard Oil Co. of Nebraska an-
nounced a reduction of 2¢. per gallon in gasoline through-
out Nebraska. The new price is 1614c. per gallon plus 2c.
State tax. Other companies, it is reported, will make the
same reduction.

On May 11 the Texas Co. advanced the price of gasoline
in Denver, Col., 1c. a gallon to 18¢. at service stations, meet-
ing the price of independents, who listed this price May 9.

The Standard Oil Co. of New Jersey on May 12 advanced
the price of export gasoline Yac., making the new price
24.40c. a gallon in cases.

The retail cost of gasoline declined to 11c. a gallon in
Rochester, N. Y., on May 13, it was announced upon the
completion of plans for the opening of a new filling station.
The price was reported to apply only to “independent” gas.
Other grades will sell at 15 and 16c., the latter price pre-
vailing for both the standard product and bonzoal mixture,
Other dealers selling gas at 13 to 18c. have not yet an-
nounced their intention to meet the reduction, according to
available information.

Press dispatches from Washington, D. C., on May 13 de-
clared that a gasoline “price war” was being staged there.
The Standard Oil Co. of New Jersey, the Texas Co. and the
Tide Water Oil Co. cut prices 2c. a gallon at service stations
to 17c. a gallon, meeting price cuts made by the Penn OiIACo.,
the American Oil Co., a subsidiary of the Pan American
Petroleum & Transport Co., and other independent com-
panies. The 17c. a gallon prices include a tax of 2¢. The
Penn Oil Co. has been underselling all its competitors and it
is now expected to make a further cut of 2c. a gallon to 15c.

In the wholesale market in Chicago on May 13 the follow-
ing prices were quoted: United States motor grade gasoline,
6%c.; kerosene, 41-43 water white, 4% @4%e.; fuel oil,
24-26 gravity, 95@97%%c.

Crude Oil Output Reaches New High Record.

A further gain in crude output during the week of May 7
increased the daily average by 6,450 barrels over the daily
output during the week of April 30. While the current
week’s daily increase was considerably less than that during
* the preceding week, it brought the total per day up to
2,506,400 barrels, a new high record. This was a gain of

512,350 barrels over the output during the corresponding
week of 1926. The American Petroleum Institute estimates
that the daily average gross erude oil produetion in the
United States for the week ended May 7 was 2,506,400
barrels as compared with 2,499,950 barrels for the preceding
week. The daily average production east of California was
1,862,500 barrels, as compared with 1,841,750 barrels, an
increase of 20,750 barrels. The following are estimates of
daily average gross production by districts for the weeks
ended on the dates mentioned:
DAILY AVERAGE PRODUCTION.
May 7 '27. Apr.30'27. Apr.23'27. May 8 ’26.
45,250 733.000 721,85 65.‘]1(5)0
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The estimated daily average gross production of the Mid-Continent
field including Oklahoma, Kansas, Panhandle, north, west central, east
central and southwest Texas, north Louisiana, and Arkansas, for the week
ended May 7 was 1,501,150 bbls., as compared with 1,481,000 bbls. for
the preceding week, an increase of 20,150 bbls. The Mid-Continent
production, excluding Smackover, Arkansas heavy oil, was 1,415,300
bbls., as compared with 1,401,400 bbls., an increase of 13,900 bbls.

In Oklahoma, production of North Braman is reported at 6,350 bbls.,
against 6,450 bbls.; South Braman, 3,500 bbls., against 3,450 bbls.; Ton-
kawa, 22,950 bbls., against 22,750 bbls.; Garber, 16,150 bbls., against
16,100 bbls.; Burbank, 42,000 bbls., against 42,300 bbls.; Bristow-Slick,
27,250 bbls., no change; Cromwell, 13,150 bbls., against 12,850 bbls.:
Papoose, 7,150 bbls., against 6,750 bbls.; Wewoka, 20,850 bbls., against
21,400 bbls.; Seminole, 291,000 bbls., against 288,850 bbls., and Earlsboro,
63,500 bbls., against 53,000 bbls.

In Panhandle, Texas, Hutchinson County is reported at 109,250 bbls.,
against 105,500 bbls., and Balance Panhandle, 25,650 bbls., against
25,300 bbls. 1In east central Texas, Corsicana Powell, 19,000 bbls., against
19,100 bbls.; Nigger Creek, 5,500 bbls., against 5,650 bbls.; Reagan
County, west central Texas, 27,300 bbls., against 26,600 bbls.; Crane and
Upton Counties, 64,450 bbls., no change; Brown, Oounty, 25,400 bbls.,
against 29,500 bbls., and in the southwest Texas field, Luling, 17,500
bbls., against 17,700 bbls.; Laredo District, 14,400 bbls., against 14,550
bbls. Lytton Springs, 2,000 bbls., against 2,100 bbls. In north Louisiana
Haynesville is reported at 7,750 bbls., no change; Urania, 8,100 bbls.,
against 8,550 bbls., and in Arkansas Smackover light, 11,100 bbls., against
11,250 bbls.; heavy, 85,850 bbls., against 79,600 bbls., and Lisbon, 4,200
bbls., against 4,250 bbls. In the Gulf Coast field, Hull is reported at
18,950 bbls., against 19,850 bbls.; West Columbia, 11,600 bbls., against
9,900 bbls.; Spindletop, 53,450 bbls., against 50,700 bbls.; Orange County,
5,600 bbls., against 5,500 bbls., and South Liberty 3,550 bbls., against
3,000 bbls.

In Wyoming, Salt Creek is reported at 45,350 bbls., against 49,100 bbls.,
and Sunburst, Mont., 12,500 bbls., no change.

In California, Santa Fe Springs is reported at 42,500 bbls., no change;
Long Beach, 91,500 bbls., against 93,000 bbls.; Huntington Beach, 76,000
bbls., against 77,000 bbls.; Torrance, 23,000 bbls., no change; Dominguez,
17,500 bbls., no change; Rosecrans, 10,500 bbls., no change; Inglewood,
36,500 bbls., agiinst 37,500 bbls.; Midway Sunset, 89,000 bbls., no ehange;
Ventura Avenue, 49,200 bbls., against 53,800 bbls., and Seal Beach,
53,000 bbls., against 50,000 bbls.

Lumber Movement Quieter—Shipments
Business Fall Off.

An increase in production with a falling off in shipments
and new business in the softwood lumber industry is indi-
cated in telegraphic reports received by the National Lum-
ber Manufacturers Association for the week ended May 4,
from 312 of the larger commercial softwood lumber mills
of the country, as compared with reports from 311 mills
for the week earlier. In comparison with the same period
a year ago there were decreases in all three items, particularly
heavy in new business. The 144 hardwood operations show
some increase in production, with shipments and new busi-
ness about the same, when compared with reports for the
previous week. Compared with the corresponding period
a year ago, however, there is about a 30% decrease in pro-
duction—doubtless, due to the floods in the Mississippi
Valley—a notable increase in shipments and a tremendous
increase in new business, reports the Association in its
weekly summary, from which we quote the following details,

Unfilled Orders.

The unfilled orders of 177 Southern Pine and West Coast mills at the end
of last week amounted to 523,313,371 feet, as against 528,303,820feet for
177 mills the previous week. The 105 identical Southern Pine mills in the
group showed unfilled orders of 226,596,111 last week as against 224,921,360
feet for the week before. For the 72 West Coast mills the unfilled orders
were 296,717,260 feet, as against 303,382,439 feet for 72 mills a week earlier.

Altogether the 292 comparably reporting softwood mills had shipments
99%, and orders 94%, of actual production. For the Southern Pine miils
these perc were, T ively, 102 and 105, and for the West Coast
mills 97 and 77.

Of the reporting mills, the 270 with an established normal production for

theweek of 183,554,331 feet, gave actual production 99%, shi 97%.
and orders 93% thereof.

and New
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The following table compares the lumber movement, as reflected by the
reporting mills of seven softwood, and two hardwood, regiona! associations,
for the past three weeks indicated:

Past Week

Corresponding Week—
1926.

Preceding Week 1927
(Revised)

Softwood. | Hardwood.

Softwood. | Hardwood.

Softwood. | Hardwood.

Production.
Shipments .

292 144
191,653,000(14,503,000
189,519,000/20,596,000
179,623,000'24,107,000

350 134
235,477,000/22,681,000
249,722,000(18,263,000

244,485,000116,011,000

291 141
181,577,000{12,245,000
209,396,000(21,620,000
202,529,000'24,460,000

* Fewer West Coast mills are reporting this year; to make allowance for this and
29,000,000 to production, 28,000,000 to shipments and 20,000,000 to orders in com-
paring softwood with last year.

The following revised figures compare the lumber movement of the same
regional associations for the first eighteen weeks of 1927 with the same period
of 1926:

Production.
Softwood.

Shipments. Orders.

Hardwood. Softwood.

l Hardwood.| Softwood.

1927.{3,359,988,000/502, 188, 000,3,499,559, 000! 528,246,0003,617,962, 000, 555,976,000
1926.14,055,594,000'495.339,000/4,228,006,000 476,003,00014,249,719,000 478,990,000

The mills of the California White & Sugar Pine Association make weekly
reports, but not being comparable, are not included in the foregoing tables.
Twenty of these mills, representing 64% of the cut of the California pine
region, gave their production for the week as 20,012,000, shipments
23,827,000, and new business 27,364,000. Last week's report from 20
mills, representing 61% of the cut, was: Production 18,120,000 ft.,
shipments 22,425,000 and new business 26,132,000.

West Coast Movement.

The West Coast Lumbermen's Association wires from Seattle that
new business for the 72 mills reporting for the week ended May 4 was
23% below production, and shipments were 3% below production. Of
all ne# business taken during the week, 34% was for future water delivery,

mounting to 19,897,703 ft., of which 16,327,703 ft. was for domestic
cargo delivery and 3,570,000 ft. export. New business by rail amounted
to 35,849,636 ft., or 61% of the week’s new business. Thirty-six per cent
of the week's shipments moved by water, amounting to 26,249,144 ft., of
‘which 19,172,407 ft. moved coastwise and inter-coastal, and 7,076,737 ft.
export. Rail shipments totaled 44,770,538 ft., or 60% of the week’s
shipments, and local deliveries 3,127,958 ft. Unshipped domestic cargo
orders totaled 105,612,798 ft., foreign 67,525,672 ft., and rail trade
123,578,700 ft.

[ Hardwood.

Southern Pine Reports.

The Southern Pine Association reports from New Orleans that for
105 mills reporting, shipments were 2.24% above production and orders
5.07% above production and 2.779% above shipments. New business
taken during the week amounted to 62,091,871 ft. (previous week 69,-
002,745); shipments 60,417,150 ft. (previous week 62,303,861) and pro-
duction 59,093,221 ft. (previous week 56,448,225). The normal production
of these mills is 65,987,510 ft. Of the 104 mills reporting running time,
79 operated full time, 19 of the latter overtime. Four mills were shut
down, and the rest operated from 2 to 514 days.

Effect of Flood on Operations.—Information received from Louisiana
and Arkansas mills located within the flood area indicate that no serious
damage has been suffered up to this time. There is some effect on logging
and milling operations, but of temporary duration. The injury is pri-
marily to business rather than to operation, as some transportation lines
are temporarily crippled and the mills they serve are unable to promptly
route shipments. River conditions have had little if any damaging effect
upon mills in the flood area. From what can be learned, pine operations
in general will go through the present stress without any serious handicap.
In fact, it has been excessive rainfall rather than overflow waters from
the rivers that has caused most of the hardships this far suffered.

The Western Pine Manufacturers Association of Portland, Ore., with
two more mills reporting, shows slight increases in production and ship-
ments, and new business considerably more than that reported for the
previous week.

The California Redwood Association of San Francisco, Cal. with one
more mill reporting, shows some increase in production, a material decrease
in shipments and new business about the same.

The North Carolina Pine Association of Norfolk, Va., shows production
about: the same, a notable decrease in shipments and more than a 65%
increase in new business.

The Northern Pine Manufacturers Association of Minneapolis, Minn.,
with one more mill reporting, shows some increase in production, a slight
decrease in shipments, and orders considerably below those reported for
the preceding week.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis. (in its seftwood production) with two more mills reporting,
shows production and shipments about the same, and a slight reduction in
new business.

Hardwood Reports.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wis., reported from 15 mills (two more than reported for the
week before) production about the same ,a small decrease in shipments and
a fair gain in new business.

The Hardwood Manufacturers Institute of Memphis, Tenn., reported
from 129 units (one more mill than reported for the week earlier) a big
increase in production, shipments about the same and new business slightly
below that reported fer the preceding week. The normal production of
these mills is 21,672,000 feet.

West Coast Lumbermen’s Association Weekly Report.

Seventy-two mills reporting to the West Coast Lumber-
men’s Association for the week ended April 30 manufactured
71,977,134 feet, sold 76,699,151 feet and shipped 87,369,292
feet. New business was 4,722,017 feet more than produc-
tion and shipments 15,392,158 feet more than production.

RATIVE TABLE SHOWING PRODUCTION, NEW BUSINESS,
et SHIPMENTS AND UNFILLED ORDERS.

April 30. April 23. April 18,.72
72
71,977,134 62,455,044 70,365,678

76,699,151 78,011,872 78,143,629
87,369,292 89,714,250 72,108,650

126,749,611 129,626,037 130,971,655
109,935,389 104,802,553 111,442,190
66,607,439 78,583,587 80,850,081

303,382,439 313,012,177 323,263,926

April 9.

72
73,875,636
76,813,391
80,714,783

127,605,461
99,883,477
77,960,772

305,449,710

Week Ended
Number of mllls reporting
Production (feet)

New business (feet).._-
Shipments (fect)
Unshipped balances

Rall (fee

Domest.lc cargo (feet) - -

Exports (feet)

Total (feet)
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First 17 Weeks of—
Average number of mills.
Production (feet)

New business (feet).
Shipments (feet)

1927. 1926. 1925. 1924
104 120

1,240,145,935 1,713,991,288 1,726,723,424 1,723,572,181
1,336,758,224 1,799,987,162 1,736,349,252 1,637,888,412
1,274,477,915 1,759,829,993 1,745,384,951 1,776,100,643

Lumber Production and Shipments During Month of
March.

The “National Lumber Bulletin,” published monthly by
the National Lumber Manufacturers’ Association of Wash-
ington, D. C., and Chicago, Ill., on May 7 1927 reported the
following information regarding the production and shipment
of lumber during the month of March:

LUMBER PRODUCTION AND SHIPMENTS AS REPORTED MONTHLY
BY MEMBER ASSOCIATIONS TO NATIONAL LUMBER MANUFAC-
TURERS' ASSOCIATION FOR MARCH 1927 AND MARCH 1926.

March 1927.

Production. Shipments.

Har dwds.| Softwoods.
Mft.

Assoclation.

Hardwds.| Softwoods.
Mlls. . M [t

California Redwood

Calif. White & Sugar Pine Mfrs..

Southeastern Forest Products....

North Carolina Pine

North'n Hemlock & Hardwd. Mfrs

Northern Pine MIrs

Southern Cypress M(rs.

Southern Pine

West Coast Lumbermen's.

Western Pine Mfrs

Lower Michigan Manufacturers. .
Individual Reports

35,207
40,461
10,291
20,995
17,174
31,631

5,868

332/889

296,335

42,657
101,547
9,757

19, 440 11 1205

929,2691 52,4601 1,038,897

March 1926.

Production. Shipments.

Assoctation. Avge.

No .of| Hard}rds.

Softwoods.| Hardwds.
Mills. M [t M ft.

Softwoods.
M ft.

California Redwood

Calif. White & Sugar Pine Mfrs. .
Southeastern Forest Products
North Carolina Pine.

32,877
104,279

Northern Pine Mfrs_
Southern Cypress M{:
Southern Pine

Lower Michigan Manu
Individual Reports. .

7,1¢
20,790

1,167,884 64,028! 1,186,460

TT;M production March 19
’I‘()ml prodlu (lon March 1¢

LUMBER PRODUCTION AND SHIPN
BY MEMBER ASf

NTS AS REPORTED BY
OCTATIONS.

STATES

Product'n
M Feet

March,
1927—

Shipm'ts
M Feet

March,
1927.

Produc'n.
M Feet.

5, 0'\7

Shipm’'ts.
Mills Mills M Feet.
23,462 | Nor. Carolina| 17
33,948 | Ok l'\hum'l 3
1: 1. 39
Carolina| 12
,4 36
51,040 | Virginia 15
78,548 | Washington__| 55
20,309 | Wisconsin....| 29
Minnesota_. . . 27,278 Others * 25
Mississippi. .- 110,097
Montana __ 24 ﬂl'i 24,610 Total 438

* Includes mostly individual reports, not distributed.

Alabams ...
Arkansas
California. -
Florida. -
Georgia -
Idaho. ..
Louislana.__.
Michigan. ...

‘\ou

32.IIS
996,726

43,033
1,001,357

Automobile Prices and New Models.

The new line of Dodge Bros., Inc¢., four-cylinder cars men-
tioned last week, page 2667, met with such success that pro-
duction has been increased 10%, according to an announce-
ment made by President E. G. Wilmer. This line will soon
be complemented by a line of six-cylinder models which are
already in production and will be infroduced about June 1.
These models comprise a four-passenger coupe, a four-door
sedan and a new type of cabriolet roadster.

Reports from Detroit indicate that the Hudson Motor
Car €Co. has announced a new custom-built roadster with
rumble seat, priced at $1,500. The Oakland Motor Car Co.
has introduced a Pontiac six de luxe delivery chassis, list-
ing at $585. The Studebaker Corporation has brought out
a custom coupe with a rumble seat in the Erskine line list-
ing at $995.

A price reduction, reported to have taken place April 5,
was disclosed in a dispatch from Chicago on May 12 which
said that the Yellow Truck & Coach Manufacturing Co. has
cut the price on standard yellow cab model O5 $200, to
$2,250.

Rumors to the effect that a new Ford will be put on the
market June 1 are indicated in the following extract from
“The Sun” of May 11:

Those who keep in touch with operations of the Ford Motor Co. say that
organization is hiring tool makers at its Highland Park plant and that they
are being put to work on new stuff. It is believed that the new car or cars
that Mr. Ford has in preparation, are to make their appearance in June,

but there is nothing official to confirm it. Reports have it that new cars
are being tried out adjacent to the Fordson plant and that they are four-
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cylinder cars with four brakes, gear shift, oil pump and water pump. The
engine stroke is said to have been lengthened in the new job and the car
is said to be much faster.

Increase in Canadian Exports of Pulp and Paper in
March.

According to the report issued by the Canadian Pulp and
Paper Association, the exports of pulp and paper in March
were valued at $17,234,858, an increase of $4,257,893 over
the previous month, but slightly below the total for March
1926. The Montreal “Gazette” of May 3, from which the
foregoing is taken, says:

Exports of wood-pulp in March were valued at $4,407,371, and exports
of paper at $12,827,487, compared with $3,239,761 and $9,737,204, respec-
tively, in the month of February.

For the various grades of pulp and paper details are as follows:

March 1927 -March 1926——
Pulp— Tons. 3 ons. §
Mechanical 19,688

Sulphite, bleached. . 23,305
Sulphite, unbleached 16,1580

18 879,442
Sulphate 17,388

1,063,504
76,561 4,407,371
184,502 12,104,884
221,950 221,597

Book (CWtS)-———-- 51,362
‘Writing (cwts.)
All other

1,595,714
1,098,008

5,131,669

11,460,211
383,525
48,189
22,964

93,128

173,171
2,89

' 5,406
16,239 2,736

433,405 506,621

12,827,487 12,421,510
For the first three months of the year the total exports of pulp and paper
were valued at $43,660,840, as compared with a total of $44,042,022 in the
corresponding three months of 1926, a decline for this year of $381,162.
The decline was due to a decrease in the shipments of wood-puip. the
value of which amounted to $11,312,187 in the first quarter of the current
year, as compared with §13,501,570 in the corresponding period of 1926.
Exports of paper, on the other hand, increased appreciably, the total for
the first quarter of 1927 being $32,348,653, as compared with a total of
$30,540,432 in the first quarter of 1926.
Details for the various grades are as follows:
3 Months 1927
Tons. $
Mechanical 45,803 1,296,911
Sulphite, bleached_. 61,972 4,860,890
Sulphite, unbleached 48,327 2,661,477
Sulphate 40,798 2,492,909

196,900 11,312,187 254,710 13,501,570
30,677,339 428,135 28,315,776

534,419 5,954 789,208

107,879 9,360

30,824 4,040 »

998,192 s 1,316,253

32,348,653 30,540,432

Pulpwood exports for the first quarter amounted to 507,106 cords, valued

at $4,665,311. This is an increase over the shipments for the first quarter oJ
1926, when the total exports were 362,359 cords, valued at $3,331,998.

Paper—

——3 Months 1926——
Tons.
84,716 2,465,680
52,057 4,120,641
74,579 4,228,493
43,358 2,868,756

Pulp—

Paper—
Newsprint

32,077

Establishment of Bureau by Silk Trade to Eliminate
Trade Evils.

An announcement made by the Silk Association of Amer-
ica, Inc., says:

A recent inquiry conducted by the Sales Managers’ Group of the Silk
Association of America, Inc., indicates that trade abuses in the silk in-
dustry have aroused the attention of many silk manufacturers.

As an initial step toward bringing about improved conditions, the Group
has established a bureau for the elimination of certain trade evils, to be
known as the Research Bureau of the Sales Managers’ Group of the Broad
Silk Division. Co-operative action will be possible through the action of
this bureau, which is functioning from the association offices. Suggestions
are being received at this bureau, showing to what extent the silk manu-
facturing concerns will assist in seeking a remedy to cope with these adverse
conditions. The bureau is also collecting data on the exact state of trade
customs to-day. Membership in the group already numbers over one hun-
dred, and details relating to the operation of the bureau have been placed
in the hands of an executive committee.

How far-reaching are the plans of the bureau may be shown by the
variety and scope of the questions in which it is interested. They are such
questions as: Production and consumption problems; unjustified return
of goods; repudiation of contract; rulings on depreciation of merchandise,
such as shrinkage of georgette and other silks; responsibility of seller in
cases where goods dyed several shades different from that ordered, are
refused by buyers; return of merchandise for alleged imperfections ; unjust-
or excessive claims; claims made after goods have been cut or made into
garments ; return of goods after they have been on sale,

Unfilled Orders for Cotton Textiles Reached a New
High Level in April—Gain in Production.

Unfilled orders for standard cotton textiles increased at
the rate of more than a million yards a day during April and
reached a new high level, according to reports for the month
just compiled by the Association of Cotton Textile Mer-
chants of New York. The volume of unfilled orders on April
30 was 100.4% larger than it was on that date last year.
Sales during the month were 49.1% greater than during April
last year, says the Association under date of May 9, its state-
ment adding:

Unfilled orders on April 30 amounted to 474,530,000 yards as against
445,171,000 yards on April 1, an increase of 6.6%.

Production during April 1927 amounted to 237,185,000 yards, an in-
crease of 11.9% over April 1926.

Sales were 252,301,000 yards, or 106.3% of production.
the ratio of sales to production was 79.8%-.

Shipments during April were 222,942,000 yards, or 94% of production.
Shipments increased 17.1% over the volume in April 1926, when the ratio
to production was 89.8%.

In April 1926

Stocks on hand April 1 amounted to 162,438,000 yards.
they were 176,681,000 yards, or 35.1%
date a year ago.

The reports compiled by the Association are based on yardage statistics
on the manufacture and sale of more than 200 classifications of standard
cloths, and represent a large part of the production of these goods in the
United States.

The summary, in yards, follows:

On April 30
lower than on the corresponding

Per Cent
of Change.
+11.9

1927.
T oAt O e S e e e e 237,185,000
Sales.___i__ = b
ShipmentsiesSenCmaranss
Stocks on hand—April 1
April 30-.
Unfilled orders—April 1.
April 30

4
----162,438,000
----176,681,000 3
--445,171,000 8,007,
474,530,000 236,831,000

Formation of Print Cloth Group in Cotton Textile
Institute.

Announcement was made on May 12 of the formation of a
Print Cloth Group in the Cotton-Textile Institute for the
purpose of promoting the interests of the cotton mills engaged
in this class of manufacture. The group was formed at a
meeting at the Lawyers’ Club, 115 Broadway, ecalled by
Walker D. Hines, President of the Institute, who outlined
the following fields of activity for the group:

The collection and dissemination of more complete information for the
benefit of the members of the group.

A study of problems relating to cost accounting.

The analysis of existing and possible new uses for the product and the
extension of domestic and foreign markets.

The President, acting on the recommendations of those
present, appointed an advisory committee for the group eon-
sisting of John A. Law, Chairman, Spartanburg, S. C.;
J. W. Bowen, Vice-Chairman, Fall River, Mass.; J. P.
Gossett, Williamstown, S. C.; J. E. Osborn, Fall Fiver,
Mass.; James C. Self, Greenwood, S. C.; John Skinner,
Cohoes, N. Y., and William H. Winchester, New York, N. Y.
There were present representatives of 48 mills, with an aggre-
gate spindleage of almost three and a third million, located
in all parts of the country.

Tornado Destroys Cotton Crop in Asia—Turkestan
Forwards Seed to Replant Fields Wrecked by Wind
and Heavy Rain.

Associated Press advices from Tashkent, Turkestan, May

10, are reported as follows in the New York ‘“Evening Post’’:

A tornado followed by heavy raios is reported to have destroyed 75%
of the cotton crop in several districts of Western Asia. In the Andijan dis-
trict it is estimated 12,000 acres of plantations were destroyed. Several
dams were broken and irrigation works seriously damaged, flooding villages
in Ferghana Province, the main cotton centre of Turkestan.

In the Chushpap and Bagdad districts 8,500 acres are submerged. The
Government is forwarding tons of cotton seed for distribution among the
peasantry whose crops were destroyed.

Wool Trade Plans Curb on Production to Halt Losses—
Most Disastrous Year in Its History Reported
by Spinners at Parley.

That the wool and worsted yarn industry has passed
through the most disastrous year the trade has ever ex-
perienced, that things threaten to go frem bad to worse
and that radical steps are necessary to avert the continu-
ation of astounding losses which have made inroads on
surpluses and capital were facts generally subscribed to
on May 11 at the annual meeting of the National Associ-
ation of Worsted and Woolen Spinners at the Waldorf-
Astoria Hotel in New York, says the New York “Journal
of Commerce,” which in its account of the meeting, also
says:

A special committee which has been investigating the demoralized con-
dition of the market, and whose preliminary report was placed before the
convention, was authorized by resolution to continue its work with the
view of devising a constructive plant by which co-operation and co-
ordination could be effected in an effort to improve the situation by united

control of prcductive' capacity and otherwise. The meeting pledged sup-
port to any plan which could aid in bringing about stability.

Year Worst in History.

“The record of the worsted and woolen industry the past year has per-
haps been a record of the most disastrous year our branch of the trade
has ever experienced,” was the assertion of Thomas H. Hall, retiring
president, in his annual address to the association. “The aggregate
losses, with inroads on surpluses and capital, have been astounding.

“Such a record for so basic and necessary an industry as ours, during
a period of unusual prosperity among other industries and in the midst
of our country’s otherwise general prosperity, would seem to those in
and outside our trade to need very careful analysis and explanation, espe-
cially since, in spite of the period of distress, we are at this moment
going from bad to worse.

“It must be the consensus of opinion of those engaged in our trade,
that we have been and are largely overproducing all required demand.

“In answer to those who attribute our distressed situatien to under-
consumption of wool manufactures, let us measure and calculate with
our available statistics as near as possible the present actual wool
consumption.

Statistical Analysis.

“Reports of wool consumption issued by the Department of Commerce

for January, February and March, 1927, are based on returns received
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from 581 mills, while 67 mills fail to report. The mills reporting repre-
sent a spindleage equipment of 3,504,291 spindles. The mills not report-
ing include some of the largest units and represent a spindleage equip-
ment of 1,022,482 spindles, or approximately 22% of the combined
spindleage of the 548 unit mills totaling those that do and do not report,

“The report shows that the 581 mills reporting consumed 146,589,174
pounds of all classes grease equivalent wool in the first three months of
the year, equivalent to a yearly basis of consumption of 586,356,696
pounds.

“An estimated consumption by the 67 mills not reporting based on
their relative spindleage equipment would amount to 165,000,000 pounds
yearly basis, calculated on a basis of 22%, which is the ratio of these
mills to the whole. This added to the reported consumption would result
in a yearly consumption of about 750,000,000 pounds, figuring the balance
of the year on reports for the first three months,

Ruinous Competition Continues.

““An estimated consumption by the 67 mills not reporting, if figured
relatively on unit mill basis and not spindleage equipment, would
show only about 10% % consumption of the combined 648 mills or a
total of about 650,000,000 pounds yearly basis consumption for the
combined mills; while computations have often been figured on this
latter basis, it is apparent it would not be a fair basis. The above
calculation basis would indicate no abnormal underconsumption by
former comparison of all class wool consumption,

“We have been and are continuing the practice of a ruinous competi-
tion to make sales that hids fair to wipe out a considerable part of our
important industry unless measures are instituted to check this course.
We must measure our production with a consumptive demand, and in
turn base our costs on a 60 to 65% average production at most.

“Your executive board has endeavored in every possible way to find
ways and means for any concerted action to the end of relieving the
situation. It is earnestly hoped that formulated plans resulting from
your committee’s efforts will materialize.”

April Figures of Raw Silk Imports, Stocks,
Deliveries, &c.

A decrease in the consumption of raw silk in the United
States during April is evidenced in the figures made publie
on May 5 by the Silk Association of America, Ine., the
statement showing approximate deliveries to American
mills during April of 47,853 bales, as compared with 49,242
bales during March. The imports during April amounted
to 46,486 bales, against 38,600 bales in March. The
amount of raw silk in storage at the end of April was 31,749
bales, comparing with 33,116 bales at the end of March.
The following are the statisties made public by the Association:

RAW SILK IN STORAGE MAY 1 1927.
(As reported by the principal warehouses in New York City.)

All Other.
7,764

Total.

33,116
46,486

79,602
31,749

Japan.

24,483
39,616 6,645

64,099 14,400
24,706 6,208

European.
869

Btocks April 1 1927
Imports month of April 1927*______ 223

Potal amount avallable during Apr 1,094
Btock May 119276 oo 835

Approximate dellverfes to Ameri-
can mills during April.b.______ 259 39,393 8,201 47,853

* Imports at New York during current month and at Paclfic porte previous to the
time allowed in transit across the Continent (covered by manifests numbers 54 to 70,
inclusive). a Includes 4,436 bales held at rallroad terminals at end of month (part
of manifests 64, 68 to 70).

BUMMARY.

Imports During the Month.*
1926.

Storage at End of Month.a
1927. 1926.

52,627 47,326

758 43,418
33,116 35,948
31,749

1925.

46,813

52,478 | 49,824

167,533
41,883

489,634
40,803

Average monthly__ 40,312 | 36,814 | 44,819

Approzimate Amount in Transit
between Japan and New York
—End of Month.

1927. 1926.

17,700
19,000

Approrimate Delivertes
1o American Mills.**

1927. 1926. 1925.

48,307 46,148 39,885
42,860 42,476
49,242 21.700
47,853 25,000 16,969
———— ‘ B = 19,100

- s 15,000

d 19,500
27,600
19,162
27,800
23,500
29,100

1925.

18,900
12,400
12,705

188,262 | 501,546 | 501,343 fage o o4
47,066 41,796 41,779 20,850 20,145

* Imports at New York during current month and at Pacific ports previous to
the time allowed In transit across the Continent (covered by manifests numbers 54 to
70 Inclusive). a Includes re-exports. b Includes 4,436 bales held at rallroad
terminals

at end of month (part of manifests 64, 68 to 70).

Transactions in Grain Futures During April on
Chicago Board of Trade and Other Markets.
Revised figures showing the volume of trading in grain
futures on the Board of Trade of the City of Chicago, by
days, during the month of April 1927, together with monthly
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totals for all “contract markets,” as reported by the Grain
Futures Administration of the United States Department of
Agriculture, were made public May 6 by L. A. Fitz, Grain
Exchange Supervisor, at Chicago. For the month of April
the statement shows total transactions at all markets of
1,339,357,000 bushels, compared with 1,915,179,000 bushels in
the same month in 1926. On the Chicago Board of Trade
during April of this year the transactions totaled 1,132,389, -
000 bushels, against 1,634,583,000 bushels. We give below
the details—the figures listed representing sales only, there
being an equal volume of purchases:

VOLUME OF TRADING.
Ezpressed in Thousand Bushels, 1. e., (000) Omitted.

Date—April 1927— Wheat. Corn. Oats. Rye. Barley.
1 29,921 V4861 4Ll
23,992 1,670

25,637
15,801
30,004
28,242
18,023
43,430

24,408

25,327
25,144
21,318
44,619
23,997
16,768

28,893
17,886

16,014

8,754
11,493

47,510

37,118
41,061
36,131
65,025
39,223
29,248

46,873
33,343
37,094 61,849
30,278 54,193

3

31,329 63,811
712,327 1,132,389
40,409

Chiec.Bd.of Trade,total.
Chleago Open Board..
Minneapolis C. of C...
Kan. City Bd. of Trade
Duluth Board of Trade
8t. Louls Merch. Exch.
Milwaukee C. of C....
N. Y. Produce Exch...
Seattle Merch. Exch..
Los Angeles Gr. Exch..
San Franelsco C.of C...
Baltimore C. of C.

Total all mkts. Apr. '27 845,494 313,035 110,654 60,900
Total all mkts. yr. ago.1,395,728 291,553 159.012 57,511 6,552 4,823 1,015,179
Chlc B. of Tr. year ago_1,208,957 270,427 117,083 38,116 .... ____ 1.634.583

* Durum wheat with exception of 390 wheat. x Hard wheat with exception of
484 red wheat.

“OPEN CONTRACTS" IN FUTURES ON THE CHICAGO BOARD OF TRADE
FOR APRIL 1927.
(“‘Short’’ slde of contraets only, there being an equal volume open on the “long"
(““Short" side of contracts only, there being an equal volume open on the “long" side.
Corn. Oats. Rye. Total.
Bushels, Bushels. Bushels. Bushels,
82,385,000 *46,535,000 14,559,000*227,152,000
82,402,000 46,431,000 *14,675,000 225,555,000

82,648,000 46,313,000 14,414,000 225,556,000
82,800,000 46,032.000 14,481,000 225,237,000
- 82,301,000 82.771,000 45,474.000 14,419,000 224.965.000
-~ 82,349,000 82,693,000 45,290,000 14,537,000 224.869.000
- 82,786,000 *82,913,000 45,423,000 14,544,000 225.666.000

82,600,000 82,383,000 45,282,000 14,580,000 224,935 000

83,011,000 82,039,000 45,159,000 14,485,000 225,504,000
-*84,362,000 81,714,000 44,504,000 14,390,000 224.970.000
- 83,350,000 79,994,000 44.069.000 14,355.000 221.768.000

81,603,000 80,400,000 44,346,000 14,438,000 220,877.000

81,962,000 79,680,000 44,045,000 14,400,000 220,087,000

80,721,000 79,683,000 43,871,000 14,282,000 218,557,000
80,768,000 79,283,000 43,506,000 13,435,000 216.992.000
81,213,000 79,300.000 43,096,000 13,579,000
79,050,000 79,756.000 43,025,000 13,082.000
79,835,000 80,072,000 43.082,000 12,866,000
79,142,000 79,945,000 42,701,000 12,687,000

79,257,000 80,154,000 42,574,000 12,192,000 214,177.000
- 78,593,000 79,359,000 42,076,000 11,894.000 211.922.000
76,223,000 79,306,000 41,316,000 11.972.000 208.817.000
- 75,036,000 78,280,000 40,177.000 12.337.000 205.839.000
- 70,592,000 76,115,000 38,033,000 12,148,000 196 888,000
269,165,000 274,318,000 236,413,000 z10,877,0002190.773.000

87,338
758
21,107
54

3,138 6,136 1,339,357

Aprll 1927— .
1 83,673,000
82,047,000

82,181,000
- 81,924,000

Average—
April 1927
April 1926 .
March 1927. ..
February 1927.

80,416.000
57,876.000
*84,959,000
77,933,000
68,526,000
60,192,000
63,758,000
54,427.000

13,585,000 217,745,000
13,177,000 214,120,000
15,099,000 235,350,000
*15,683.000 231,306,000
13,468,000 220,978,000
13,099,000 214,116,000
15,144,000*237,850,000
13,823,000 217,568,000
12,814,000 208,728,000
13,014,000 208,516,000
12,393,0002183,009,000
9,751,000 191,851,000
28,359,000 185,616,000

43,551,000
46,132,000
48,396,000
49,714,000
48,960,000
46,278,000
*50,015,000
49,162,000
246,780,000 46,809,000
53,554,000 42,730,000
52,196,000 231,397,000
60,624,000 36,631,000
53,831,000 37,618,000

* High. z Low.

April Steel Ingot Production Shows Decline.

Steel production in the United States during April proves
to have been smaller than during March. This follows in
part, but only in part, from the fact that there was one
working day less than in the previous month. According
to the monthly statistics published by the American Iron
& Steel Institute, compiled from companies which in 1926
made 95.01% of the steel ingot production in that year,
the output of steel in April was 3,923,867 tons, of which
3,340,852 tons were open-hearth, 565,634 tons Bessemer
and the remainder all other grades. The caleulated monthly
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production for all companies on this basis is 4,129,952 tons
in April as compared with 4,534,926 tons in March. The
average daily production was 158,844 tons in April with
96 working days and 167,960 tons in March with 27 working
days. In April last year the daily production was 157,915
tons. In the following we show the details of production
back to January 1926:

MONTHLY PRODUCTION OF STEEL INGOTS, JAN. 1926 TO APRIL 1927.
Reported for 1926 by companies which made 95.01% of the steel Ingot
production in that year.

Calculated
Monthly | Monthly
Production Production Work-| duction of
Compan(es; Al ing | al Cos., (Opera-
chortlna.lc‘ompanla. Days.\GrossTons| tlon.

3,922,193 *4,132,210, 26 | *158,931/*88.51
3,692,678 *3,785,051| 24 | *157,710 *87.83
4,241,502 *4,468,617| 27 | *165,604 *92.17
3,897,124 *4,105,799| 26 ‘157.015I*87.94

*160,113+89.17

Per
Cent

Approz.
No.of|Datly Pro-

Al
Other.

13,664
12,818
15,031
13,652

55,165/15,653,497 *16491 677

3,728,343 *3,927,979)
3,544,367 *3,734,153
3,450,247 *3,634,993
3,784,331 *3,986,966/
3,714,488 *3,913,383
3,867,458 *4,074,544
November| 2,915,558/ 592,239] 9,605/ 3,517,402 *3,705,744
December| 2,788,479 493,172 8,919| 3,290,570 *3,466,766

Total. . 37.535,584'6.872. 169|142,950/44,550,703 *46936 205

Open-
Hearth.

3,326,846
3,023,829
3,590,791 635,680
April ....| 3,282,435 601,037

4 mos..|13,223,901/2,374,431

3,201,230, 516,676
3,036,162 498,764
2,011,375/ 526,500
3,145,055 627,273
3,089,240/ 612,588
3,224,584 630,520

Monihs.

1926. Bessemer.

581,683
556,031

January. .

*151,076 *84.14
*143,621 *79.98
*130,807 *77.86
*153,345 *85.40
*150,515 *83.82
*156,713 *87.27
*142,529 *79.38
*133,337 *74.26

*150,920 *84.05

ug’
September

October. . 12,348

1927.

|
January-- 3,597,500 *3,786,453

3,620,670 *3,810,830
16,499 4,308,633 *4,534,926
17,381) 3,923,867 4,120,952

57,703'15,450,679 16,262,161

3,041,283 545,690,
3,042,232 565,201

3,701,418| 590,716
April ... 3'340’852l 565,634

4 mos..[13,125,735'2,267,241
* Adjusted.

The figures of ‘‘per cent of operation' are based on the “‘theoretical capacity"
as of Dec. 31 1925 of 55,844,033 gross tons of ingots.

10,586
13,237

*145,633 *81.10
*158,785 *88 .43
*167,960 *93.54

158,844 88.46

157,885 87.93

Decrease in Unfilled Tonnage of United States Steel
Corporation During April.

The United States Steel Corporation in its monthly state-
ment issued May 10 1927, reported unfilled tonnage on books
of subsidiary corporations as of April30 1927 at 3,456,132
tons. This is a decrease of 97,008 tons under unfilled orders
on March 31, and a decrease of 344,045 tons below the
Jan. 31 figures. On April 30 last year orders on hand stood
at 3,867,976 tons and at the same time in 1925 at 4,446,568
tons. In the following we show the amounts back to 1922.
Figures for earlier dates may be feund in our issue of
April 14 1923, p. 1617:

End of Month 1927, 1926.
3,800,177 4,882,739
3,617,119 4,616,822
3,653,140 4,379,935
- 3,456,132

1925.
5,037,323

1924, 1923.

6,910,776
7,283,989
7,403,332
7,288,509

1922,
4,241,678
4,141,069
4,494,148
5,096,917
5,254,228
5,635,531
5,776,161
5,950,105
6,691,607
6,902,287
6,840,242
6,745,703

3,478,642
3,602,522
3,642,335
3,693,509
3,683,601
3,807,447
3,060,969

4,816,676 4,445,339

Steel Operations and Sales Show Some Recession—
Price Increases—Pig Iron Price Steady.

Both sales and production of steel show a diminishing
tendency, declares the “Iron Age” of May 12 in reporting
the results of its observation of market tendencies of the
week. So far this month new orders and specifications
together call for about as much rolled steel as in the first
ten days of April, but mills are for adjusting operations to
an expected reduced demand paralleling the trend last year,
in which July was the low point. Lacking many large single
purchases, the market appears quiet, but this comes in part
from comparison with its busiest periods, the “Age” goes
on to say in its preliminary summary, from which we quote

further as follows:

Steel making operations in the Pittsburgh and nearby districts are put
at 756% against 80% two weeks ago. Some recessions are reported in the
South and in the Chicago district.

Prices are no lower than they have been. The recent rise in sheet quota-
tions has driven in a fair volume of business and much of this at advances
of $1 and $2 a ton and some even at the levels obtaining in December. The
firmness against concessions points to a test coming before the month is
out, when renewed buying becomes necessary.

Corresponding firmness is developing in strip steel, with a revival of the
effort made some time ago, and shown in all markets, to exact quantity
differentials on the cold-rolled product.

Production of steel ingots in April, averaging 158,844 tons per day, made
the month as predicted the largest April in the industry’s history. Follow-
ing Immediately the best record of any month, that of March, the four
months' output is practically equal to the record breaking volume of the
first third of 1926. Yet the unfilled orders of the United States Steel Corp.
were on April 30 smaller than at any time in thirty-two months.

The facts are interpreted as establishing the increasingly closer ordering
for needs. A survey of consuming industries points to no rapid change in
the large diversified consumption shown by the statistics of shipments,
That the Steel Corp.'s unfilled tonnage dropped on April 30 to a figure
under a minimum not reached until June 30 last year is considered in the
light that since the beginning of the year the falling off in the backlog of
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orders has been 505,000 tons against a reduction for the same period a year
ago of 1,165,000 tons.

In pig iron, some new business is coming from the automobile industry,
which is expected to take as much tonnage this month as in April. In a
number of important centers, however, melt is diminishing, and buyers are
not expected to consider third-quarter requirements much before June. At
Cincinnati lagging specifications have resulted in concessions of 50c. to $1
a ton by Lake furnaces. In New England also there is sharper competition,
particularly among furnaces located east cf Buffalo.

Scrap shows signs of having struck bottom at Pittsburgh, where a steel
company bought 10,000 tons of heavy melting steel at $16. A decline of
50c. a ton is reported at both Chicago and Philadelphia. Further price
recessions are reported from Detroit, where increased offerings of scrap for
May delivery are concomitant with tapering purchases by mills and
furnaces.

Better accord among the oil producers, looking to a curtailment of pro-
duction, is expected to mean the abandonment of some 30,000 tons of plate
work for storage tanks. Chicago, on this account, does not regard June
as promising, and 2c. there for plates is not uncommon on 25-ton lots.

Rail mills now look for an 80% scale of operations into June, and then
will be waiting on the next half-year’s orders. Meanwhile track accessories
demand has expanded, particularly in spikes.

The Reading RR. has inquired for 1,000 gondola cars and the Lackawanna
has bought 300 steel hopper cars. The purchase of the 3,500 or more freight
cars for the New York Central is expected this week.

An addition to the Baldwin Locomotive Works, at Eddystone, Pa.,
taking 8,000 tons, a viaduct in New York calling for 5,800 tons and miscel-
laneous work in New York of about 10,000 tons figure in the week's struc-
tural steel contracts amounting to 39,500 tons. Pending projects amount
to 22,500 tons, the largest being 5,000 tons for an apartment building at
Portland, Ore.

A gain in bolt and nut buying is not regarded as sufficient to prove broad
acceptance of the new price list. Jopbers continue to object to the extra
charge for broken cases.

Imports last year of fluorspar, 25,000 tons in excess of sales, Were ap-
parently mistaken by foreign producers, particularly the French, as a mea-
sure of consumption, and as a result excessive shipments to this country
are now pressing the market at $2 to $3 a ton below domestic prices.

Pig iron in the Cleveland district of England has been reduced $1.20 a ton
to attract business, and there is a disposition there to shade steel prices,
especially of plates.

The composite price of the “Iron Age,’ for finished steel has advanced
to 2.353c. per lb., after the dip two weeks ago to 2.339c. The pig iron
composite price remains for the second week at $19.13 per gross ton as shown
in the following composite price table:

Fintshed Steel.

May 10 1927, 2.353 Cents per Pound.
One Week 880-ccccmcanmannaaa- 2.339c¢. | One week ago
One month ago.. One month ago. .

One year ago . . -
10-year pre-wWar AVerage. .- .- 1.689¢. | 10-year pre-war average. 15

Based on steel bars, beams, tark plates,| Based on average of basic iron at Val-
plaln wire, open-hearsh ralls, black pipe|ley furnace and foundry irons at Chicago,
and black sheets, constituting 87% of the | Philadelphia, Buffalo, Valley and Bir-
United smm output. mingham.

gh. A High. Low.
1927..2.453¢., Jan. 4 2.33%., Arr. 26 (1927__819.71, Jan. 4 $18.96, Feb. 15
1926..2.453¢., Jan. 5 2.403c., May 18(1926.. 21.54, Jan. 5 19.46, July 13
1925..2.560¢., Jan. 6 2.396¢., Aug. 18|1925.. 22.50, Jan. 13 18.96, July 7
1924__2.789¢., Jan, 15 2.460c., Oct. 14|1924__ 22.88, Feb. 26 19.21, Nov. 3
1923..2.824e., Apr. 24 2.446¢c.,Jan. 2(1923.. 30.86, Mar. 20

+ 20.77, Nov. 20
Steel ingot production in

Pig Iron.
May 10 1927, $19.13 per Gross Ton;

April was unable to subdue
tradition of the decline beginning with the second quarter
and fell off 5% from March, but it did soar to a new pinnacle
for April. The month’s total was 4,129,952 gross tons.
This compares with 4,534,926 tons in March, all-time-high,
and 4,105,799 tons last April, declares the May 12 issue of the
“Iron Trade Review” from whic we add the following

extracts:

Statistics of production for steel, as well : ‘or pig iron, reveal a robust-
pness that is beclouded by hand to-mouth ! . ving. In each month since
January more steel has been made than in ¢« 1 rarable months of last year,
and with the year one-third gone, cumulat production of steel at 16,~
262,161 tons is only 1349 under similar p « «d of 1926.

Heavy finished steel has shown further st; i kage in both new business
and production during the past week, but no mic.re so than is to be expected
for this season. In the absence of normal demand from major consumers,
such as freight car and automobile manufacturers, the volume of steel
being absorbed by the general rua of the industry appears to be the greater.
Business is better than the steady inflow of small orders from diversified
sources indicate casually, as evidenced by the April ingot figures. The
price situation in heavy finished steel lines still tends toward easiness.
Steel works operations for this week average 829%.

Pig iron continues dull and weak. Both Bessemer and basic iron fell off
50 cents in Mahoning valley, to 19.18, respectively. Practically all makers
of cold rolled strip steel are now quoting new quantity differentials, which
have the effect of imposing an extra on small purchases. With the leading
independent makers of sheets at Chicago in line, the sheet industry now is
solidly behind the new levels of 2.25, Pittsburgh, for blue annealed, 3 cents
for black, 3.85 for galvanized, and 4.25 for full-finished. A few small sales
were made at these levels, but since most consumers covered their second
quarter needs before the advance, a real test of the market is postponed
until the third quarter requirements come out in about a month.

April car awards, totaling 3,350, have been the lighest for any month
since October, and brought the total for the opening four months this year
to 28,325, as compared with 35,535 In the corresponding period last year.

The “Iron Trade Review's”” composite price on 14 leading iron and steel
products this week Is $36.85. This compares with $36.62 last week and
$36.64 the previous week.

Lake Superior Iron Ore Shipments in April.

Shipments of iron ore from Lake Superior district in April
this year ran much heavier than in April last year. Naviga-
tion opened unusually early the present year. Total move-
ment for the month in 1927 was 1,560,086 tons, as against
the small tonnage of 9,664 during April 1926. Back in April
1925, however, shipments aggregated 2,120,670 tons. In
1924 they were 659,387 tons. Below we furnish a compila-
tion of shipments from the different ports in April of the
past four years:
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Apr1l 1927 April 1926. April 1925. April 1924.
148 288,823 98,342

115,989
659,387

3: ’5 6"0
2,120,670

6
159,528
1,560,086

Two Harbors_
Total tons

9,664

Despite the Continuance of the Bituminous Strike,

the Market Shows No Ill Effects.

For the week ending April 30 8,500,000 tons were again
dumped into cars at open-shop mines, and those working
‘“on parole” in the outlying districts, after having served a
sentence of three years under the Jacksonville agreement,
say that a conservative estimate for stock above ground
as of April 1 was seventy-five to eighty million tons; and
consumption sinece and now ten million tons weekly, declares
the May 12 market review issued by the “Coal and Coal
Trade Journal.” A quick calculation would indicate a
reduction in stock of but two to three million tons weekly,
a rate of stock reduction that would string out the present
visible supply for six or more months along with present
production, continues the “Journal,” from which we quote
further as follows:

But it should not be forgetten that many open-shop mines are idle because
of slack demand and because 2 few are having trouble and because the
production might be increased a million tons or more per week. 8o to even
the casual observer the closed-shop operators and miners have the alternz-
tive of a quick and sensible settlement 2t a competitive wage scale or the
prolonged agony of waiting with the forlorn hope of expecting a settlement
that at best cannot furnish more th. n temporary work . nd that, unprofit-
able to both operator and mines,

In central Pennsylvania much is hoped from the joint conference of
operators to which the miners have elected their delegates, and arrange-
ments for which are complete except the date of the ceremony. They have
been carrying on when they could, since April 1, under a *‘trial marriage’
plan. It is hoped that when the joint conference ends neither operator
or miner will be left ‘‘waiting at the church,” but will have gotten together
on a profitacle basis to both. Their average daily production for April
is reported at about one thousand cars daily less than during March. It
is also reported that the membership in the union has decreased 40 in
the last year.

In western Pennsylvania mines, including those that have changed from
closed to open shop, are reported as producing sufficient coal to supply the
present slack demand. It is remarkably quiet there for the ‘‘no man's land"’
of the present strike. If a passerby or consumer is requested to ‘‘co.ne #nd
look a tour strike,” the reply is ‘““Woere is it; we can't see it."”” But perhaps
as is often the case, the quiet is ominous, and a sudden explosion may occur
that will spread a conflagration throughout the district and over into
northern West Virginia and Ohio and the real battle will be on. So far
there have beea only minor engagements, but a major struggle is not im-
Ppossible.

Ohio continues to report a considerable movement ot open-shop coal in
prepared sizes from West Virginia and eastern Kentucky into their home
market, and of continued shipments to the Lake ports. A smell produc-
tion is reported in the Bellaire district, and also a large emigration of miners
to other sections looking for work. Illinois and Indiana are reported as
still ‘“‘marking time," and watching slowly decreasing stocks, looking for a
markel opportunity that will justify resumption on a modified scale.

Consumers of bituminous coal show no indications of
deviating from their consistent attitude of indifference toward
the suspension of operations in the Central Competitive
Field and the Southwest, the ‘“‘Coal Age’” reported on May
11. Non-union coals are finding it anything but easy to
make inroadsinto the States where such tonnage might most
reasonably be expected to displace union coal. The Bu-
reau of Mines stock report reveals that 75,000,000 tons of
bituminous were in consumers’ bins on April 1, a record-

breaking total, continues the ‘“Age,” adding:

The *'Coal Age’ index of spot: bitumous prices on May 9 was 175 and the
corresponding weighted average price was $2.11, a decline of 2 points and
3 cents from the figures of the preceding week. Dumpings at lower Lake
ports during the week ended May 8 included 1,184,803 tons of cargo coal
and 36,678 tons of vessel fuel.

The hard-coal situacion is improving steadily. Demand is active, being
stimulated by the advance in company prices, scheduled for June 1. Stove
is stronger, pea is steady and egg and nut zre working into a better position.
The steam sizes are satisfactory. Anthracite production for the week
ended April 30 totaled 1,925,000 net tons, the highest for any week since
Dec. 4 last.

Increasing softness characterizes the Connellsville coke market, despite a
marked curtailrent of output. Demand is light and spot prices are declin-
ing.

Bituminous Coal Output Shows Gain in Full-Time
Week—Anthracite and Coke Also Gain.

In the full-time week of April 30 the output of bituminous
coal increased 484,000 net tons; anthracite 263,000 net tons,
and coke 7,000 net tons, over the output in the respective
classes during the preceding week, according to statistics
furnished by the United States Bureau of Mines. Though
the miners’ strike was in progress during the week ended
April 30, the daily average output in the bituminous fields
was around 1,403,000 net tons, comparing with 1,521,000
net tons per day during the corresponding week of 1926,
continues the Bureau, from which we quote the following :

The total production of soft coal during the week ended April 30 is
estimated at 8,421,000 net tons. In comparison with the preceding week,
this is an increase of 484,000 tons, or 6.1%.

Estimated United States Production of Bituminous Coal (Net Tons),
Including Coal Coked.

1927
Cal. Year
1o Date.
188,264,000
2,094,000
196,201,000
2,046,000

1926
Cal. Year
to Date.aq
167,225,000
1,861,000
176 496 1000
1,000

Week.
9,306,000
1,551,000
9,271,000
1,545,000

Week.
April 16
Daily average. .
April23.b___..

Dally average. .
April 30.c._... 204,621,000 9,125,000 185 621 000

Dally average 2,008,000 1,521,000 1,822,000
a Minus one day's productlon ﬂrst, week in January to equalize number of days
In the two years. b Revised since last report. c¢ Subject to revision.

ANTHRACITE.

The total output of anthracite during the week ended April 30 is esti-
mated at 1,925,000 net tons, comparing with 2,098,000 net tons during
the corresponding week of 1926.

Estimated United States Production of Anthracite (Net Tons).
1927 1926
Cal. Year Cal. Year
to Date. 10 Date.a
22,055,000 15,382,000
23,717,000 2,087,000 17,469,000
25 000 25,642,000 2,098,000 19,567,000
a Minus one day's pmductlon first week in January to equalize number of day

in the two years.

Week Ended— Week.
2,086,000

BEEHIVE COKE.

During the week ended April 30 the output of bechive coke was esti-
mated to be 176,000 net tons, a gain of 7,000 net tons over the production
in the week of April 23.

Esttmated Production of Beehive Coke (Net Tons):
Week Ended- 1027

6. Dale
170 000 2, 568 000

3,000 3,000

United States total 169,000 210,000 3,811,000
Dalily average. 28,000 35,000 31,000

a Minus one day’'s production ﬂrst week in January to equalize number of days
in the two years. b Subject to revision. c Revised since last report.

79,000

176,000 4,908,000
48,000

Current Events

and Discussions

The Member Banks of the Federal Reserve System
Reports for Preceding Week—Brokers’ Loans
in New York City.

The Federal Reserve Board’s condition statement of 669
reporting member banks in leading cities as of May 4 shows
increases for the week of $132,000,000 in loans and discounts,
$7,000,000 in investments, $116,000,000 in net demand
deposits, $14,000,000 in time deposits and of $76,000,000 in
borrowings from the Federal Reserve banks. Member
banks in New York City reported increases of $91,000,000
in loans and discounts, $10,000,000 in investments, $65,-
000,000 in net demand deposits and $49,000,000 in borrow-
ings from the Federal Reserve Bank.

Loans on stocks and bonds, including United States
Government obligations, were $64,000,000 above the total
reported on April 27, of which $60,000,000 was reported by
banks in the New York district. ‘All other” loans and
discounts were $68,000,000 more than a week ago, banks in
the Chicago distriet reporting an increase of $39,000,000
and banks in the New York district an increase of $27,000,-

000. Loans to brokers and dealers, secured by stocks and
bonds, made by reporting member banks in New York City
were $37,000,000 above the April 27 total, loans for their
own account having increased $43,000,000, and for out-ef-
town banks $39,000,000, while loans for others decreased
$45,000,000. As previously explained, the figures for these
member banks are always a week behind those for the Re-

serve banks themselves. The statement goes on to say:

Holdings of United States securities increased $12,000,000, a somewhat
jarger increase being reported by banks in the New York district, Holdings
of other bonds, stocks and securities were $5,000,000 less than a week ago.

The principal changes in net demand deposits during the week were in-
creases of $63,000,000, $36,000,000 and $19,000,000 in the New York, Chi
cago and Oleveland districts, respectively. Time deposits were $14,000,000
above the total reported a week ago, the principal changes in this item
including a decrease of $10,000,000 at banks in the New York district and
increases of $9,000,000 and $6,000,000 in the Chicago and Cleveland dis-
tricts, respectively.

Borrowings from the Federal Reserve banks were $76,000,000 larger than
on April 27, banks in the New York district reporting an increase of $51,~
000,000, and those in the Boston and Chicago districts increases of $13,~
000,000 and $9,000,000, tespectlvely.. :

On a subsequent page—that is, on page 2872—we give the

figures in full contained in this latest weekly return of the
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member banks of the Reserve System. In the following is
furnished a summary of the changes in the principal items as
compared with a week ago and with last year:
Increase (+) or Decrease (—)
During

ans and discounts, total
Jecured by U. 8. Government obligations
3ecured by stocks and bonds
All other
Investments, total

United States securities

Other bonds, stocks and securities
Reserve balances with Fed. Reserve banks.
Cash_in vault
Net demand deposits.
Time deposits
Government deposits... -
Total borrowings from Fed.

Week. Year.
-+$132,000,000 +$480,000,000
00 —18 000

‘

—5,000,000
445,000,000
—3,000,000
+116,000.000
14,000,000 f
—10,000.000 —76,000,000
+76,000,000

eserve banks.. +19.,000,000

The Week With the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on May 11, made public by the Federal
Reserve Board, and which deals with the results for the
twelve Reserve banks combined, shows declines for the week
of $139,200,000 in bill and security holdings and of $54,~
700,000 in member bank Reserve Bank deposits, and an
increase of $27,700,000 in cash reserves. Holdings of dis-
counted bills declined $65,700,000, of Government securi-
ties $62,400,000, and acceptances purchased in open market
$11,200,000.

The Federal Reserve Bank of New York reports a decline of $24,800,080
in holdings of discounted bills, the Chicago bank a decline of $24,400,000,
and San Francisco of $14,100,000. The New York bank also reports a
decline of $9,300,000 in open-market acceptance holdings, and St. Louis a
qecline of $2,300,000. The System's holdings of Treasury certificates were
$63,400,000 below the preceding week's total and of Treasury notes $600,000
below, while holdings of United States bonds increased $1,600,000.

During the week the Federal Reserve Bank of New York purchased
abroad $59,548,000 of gold, the purchase being participated in by all Federal
Reserve banks. This gold is now held earmarked by one of the foreign
correspondents of the New York bank and is shown in the statement against
a new item ‘‘Gold held abroad."

The principal changes in Federal Reserve note circulation for the week
Comprise a decline of $8,200,000 reported by the New York bank, and
increases of $4,000,000 reported by Philadelphia, $3,800,000 by Cleve-
land, and $2,800,000 by S8an Francisco.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be
found on subsequent pages—namely, pages 2872 and 2873.
A summary of changes in the principal assets and liabilities
of the Reserve banks during the week and the year ending
May 11 1927 is as follows:

Increases (+}) or Decreases (—)
uring

Week. ear.
+$27,700,000 +$267,600,000
426,300,000 + 266,600,

Secured by U. S.
Other bills discounted
Bills bought in open market
U. 8. Government securities, total.

—63,400,000
—2,400,000
Total deposits
Members' reserve deposits
Government deposits

—63,500,000
—54,700,000
+4,000,000

Summary of Conditions in World’s Market According
to Cablegrams and Other Reports of the
Department of Commerce.

The Department of Commerce at Washington releases for
publication today (May 14) the following summary of
conditions abroad, based on advices by cable and other
means of communication:

CANADA.

Sales of producers’ goods such as farm equipment, industrial machinery
and materials, mining supplies and power equipment, continue at satis-
factory levels, but cooler weather has affected to some extent the demand
for some spring lines, notably clothing, footwear and dry goods. Agricul-
tural implements, automobile, locomotive and tire factories are increasingly
active. Motor vehicle dealers are enjoying excellent business and imperts
of trucks and passenger cars during March totaled 4,397 units, valued
at over $4,000,000. The March output of leather footwear was nearly
1,800,000 pairs; the total for the first quarter of the year was 4,705,686

Commercial failures during the first four months of the yeat numbered
817, about 6% more than a year ago, but the total liabilities, $13,700,360
were about 9% larger. Security prices continue to advance; the bond
market is characterized at present hy high prices for Dominion, provincial
and municipai securities, owing to the increasing amount of funds available
and the curtailment of public borrowing. The wholesale price of many
commodities declined in April, but there was an advance in grain and flour
which kept the average up. Potato prices are advancing because of increas-
demand and limited supply. Wheat prices are strong with an active de-
mand; exports in May from the Port of Montreal are estimated at thirty
million bushels. Spring wheat flour prices at Montreal advanced twenty
cents per barrel during the week ended May 7, but are sixty cents lower
than a year ago.

UNITED KINGDOM.

The number of unemployed workpeople, as revealed by the Ministry
of Labour unemployment registers, was 1,044,800 on April 25. This
is the lowest figure reacbed sinco the last of April 1926 when the aggregate
so reported was 1,034,000. However, there has been more short time
working recently than usual, especially in the coal mining industry. Sup-

plies of coal are said to be large with production generally in excess of de-

mand. A Welsh firm is reported to have received a contract for supplying

the Egyptian railway with 100,000 tons of coal during May, June and Juiy.

The retail price of household coal has been reduced by 3 shillings a ton.
BELGIUM.

A revision in the Belgian tariff is now in progress and will entail increases
in the taritf coefticients. Total imports in March were valued at 2,740,000,~
000 francs and exports at 2,558,000,000 francs. Tax collections relating
to the year 1926 received up to the end of March totaled 2,355,000.000
francs as compared to budget estimates of 1,550,000,000 francs. Collections
received during the first qu: rter amounted to 262,000,000 francs as com-
pared to 200,000,000 francs during the same period last year.

FRANCE.

Primary industries remain sluggish and operations in many cases being
carried on with small profits or even at a loss. Representatives of those
industries are not optimistic regarding early improvement in the general
economic situation and, in fact, do not expect a marked expansion in trade
before fall. Manufacturers are disturbed by the possibility of a further
improvement in the franc, notwithstanding official reassurance to the con-
trary. The feeling is somewhat better among the commerdial groups whose
sales are usually stimulated during the spring buying season and who
now report a slight improvement in business. Short term money continues
plentiful and the situation with regard to long term loans has improved.
In line with the policy of encouraging investment in longer term issues, the
interest rates on one year National Defense bonds has been reduced from
4 to 3%, while the rate on two year bonds remains at 5%. Unemployment
continues to decline. There is greater activity in coal sales, although stocks
are accumulating. Following record exports and heavy production during
the first quarter of this year, the iron and steel industry is now curtailing
its output because of the slack domestic and foreign demand. Buyers are
holding back and additional price cuts are anticipated in France. The
textile markets show varying tendencies with few outstanding features.
There is a rising tendency in leather prices which, however, are still generally
under world market prices. The retail shoe trade is better, but calm per-
sists in the factories. With the continued improvement in spring automo-
bile sales, the leading French manufacturers are increasing production.
Sales of American automobiles are also better. Railway activity has been
lower because of the Easter holiday season. The general agricultural out-
150k is promising with spring sowings approaching a more normal level.

GERMANY.

Progress in the textile industry continues to be the outstanding feature of
the general industrial improvement now prevailing in Germany. Even
though there is a tendency on the part of the public to substitute cotton for
wool, woolen mills are able to report a good amount of business. The
indastry as a whole has orders booked for many months ahead. The same
situation is true of the iron and stee) industry. It is also especially signifi-
cant that the improvement is due principally to an increase in domestic
sales rather than in export shipments. With a slight tendency towards
increase in wages, the general purchasing power is correspondingly growing;
this condition, however, is also bringing a slight advance in the prices of
manufactured products.

ITALY.

The cabinet council recently approved a 40 to 70% reduction in the
cost of living bonuses paid to various grades of Government employees.
Similar bonuses paid to Ministersand Undersecretaries have been eradicated;
the reason for this action is to be found in the recent rise in the value of the
lira. Reductions on the railroad rates of numerous classes of freight were
also authorized.

SPAIN.

Spanish bark clearirgs are st!ll large and indicate a continuance of the
specalative purchases of the peseta. The steadiness of the exchange situa-
tion has helped stabilize commercial operations and greatly favors imports.
Increases are evident in Goverament collections and so far exceed budget
expectations by approximately 9,500,000 pesetas. Business turnover is
reported normal with substantial imports. Collections are fair and the
credit situation is slightly improved. Bourse operations are somewhat
reduced due to the April holidays, but money is plentiful both for invest-
ment and business. The crop situation is less favorable on account of the
lack of rain which threatens cereals, but fruits, nuts and grapes are in no
immediate danger. The industrial situation is somewhat spotty with the
coal mining crisis continuing and with an increasing number of industries
obliged to use national coal. The crisis in the lead mines cortinues on
account of the low prices paid miners by the refiners. Iron mining condi-
tions continue their improvement, but the tanning industries are still some-
what backward. Steel plants are working full time for Government and
railway orders and the textile industries continue active. April imports
from the United States were normal with a tendency towards increases in
receints of automotive products.

—
FINLAND.

The labor situation had clarified somewhat at the close of April. The
efforts of the Paper Workers' Union to call a general strike on May 1 have
met with po success. The shipping companies were abie to comprom se
with their own sailors individually and thus averted trouble. The Railway
Administration granted insignificant increases to certain classes of their
workshop employees and their operations will be carried on without inter-
ruption, but the workers in the paper industries postponed the strike date
to May 15 and it is hoped in Finland that the employers will be able to nego-
tiate with their workmen pefore that time, and avoid 2 strike. Demands
for increase in wages varying from 25'% to 50 % and for collective agreements
originated with the Trade Unions. A strike in this industry would involve
about 18 000 workers.

A slight seasonal revival was noticeable in Finland during March. The
contioued mild spring weather enccuraged both industry and trade. The
demand for lumber was weaker as a result of the large quentities already
contracted. Prices remained unchanged, but were slightly higher than tast
year, and shipments during March were larger. The pulp market was dull
and unsettled, with some besitancy among the buyers. Conditions in all
otherindustriesremained practically unchanged except for the slight seasonal
Improvement. Both Imports and exports were active during March, the
former showing a very large increase, while exports fell off slightly. The
slight stringency in the money market which prevailed during February
was relieved during March. Financial conditions were somewhat better
than norinal at that time of the year.

SWEDEN.

On April 17, an agreement Was reached which terminates the threatened
lockout in the paper and sawmill industries. At the conclusion of the
lengthy session of the Arbitration Commission, the agreement concluded
was the practical continuation of the old agreement, #ith the exception
that wages per hour were increased by 0.02 crowns (80.00534). The new
contract is Lo be In force until February 1, 1929. The prevention of the
lockout, as a result of this settlement encouraged the stock market, with the
result that chere was an improvement in Jumber and woodpulp.
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LITHUANIA.

Preliminary statistics indicate that the State Budget for 1926 was realized
with a surplus of 7,000,000 lits (one lit worth $.10). Total revenues
amounted to 235,160,000 lits, as against 241,940,000 lits estimated, and
expenditures to 228,160,000 lits, as against 236,220,000 lits estimated.
Actual returns from indirect taxes which totaled 101,350,000 lits were
6,000,000 lits below estimates, but the returns from other taxes and from
State enterprises were above pudget estimates.

POLAND.

The general trend of economic conditions in Poland continues favorable.
The advent of the spring season carried with it a general revival of activity
in trade as well as in the principal industries of the country, especially in
the textile, metal and machinery industries and in building operations.
Condition of the Bank of Poland remains favorable, the gold reserves show=
ing an increase of 3,000,000 zlotys in April, as compared with the middle of
March, and the net supply of foreign exchange, 1,400,000 zlotys, after pro-
viding 14,000,000 zlotys for meeting abroad State obligations which fell
due on April 1. With an increase of about 30,000,000 zlotys in the amount
of notes in circulation (660,000,000 zlotys in April versus 630,000,000
zlotys in March), the rate of cover against the notes declined to 56.25% in
April from 57.80% in March. State revenues from the two principal
sources—taxes and monopolies—for the first three months of the calendar
year usually the most unfavorable ones for tax collections, yielded 477,-
600,000 zlotys, equivalent to 28.6% oif the annual budgetary estimates.
The receipts of all State revenues fcr March totaled 182,500,000 zlotys,
against 141,200,000 zlotys in February and 158,700,000 zlotys in January,
leaving a surplus of 25,000,000 zlotys for the month.

CZECHOSLOVAKIA.

A currentd of optimism concerning economic conditions still prevails in
Czechoslcvakia in spite of the abrogation of tariff conventions with Austria
and the uncertainty of the outcome of further negotiations. Although pro-
duction figures have not yer been made public, it is announced that the iron
and steel industry exceeded its quota, under the provision of the Continental
Raw Steel Agreement, in the first quarter. With the program of direct
taxation reform, the Finance Minister foresees a tax reduction of 500,000,000
Crowns.

RUMANIA.

Collections of State revenues during the menth of March, for the account
of the 1927 budget (the books con the budgetary finances for 1926 remain
open until June 30, 1927), according to data published by the Miaistry of
Finance, totaled 2,621,000,000 lei (present rate of exchange, $0.0063),
against expenditures for the month of 2,543,200,000 lei. These figures
compare with 2,201,000,000 lei of revenues and 3,644,000,000 lei of ex-
penditures for March, 1926. For the first quarter of the 1927 budget,
revenues tctaled 6,219,000,000 lei and expenditures, 5,495,000,000 lei, thus
leaving a surplus of 724,000,000 lei. However, with the total revenues
estimated in the budget for 1927 at 33,390,000.000 lei, the proportionate
yield for the quarter should have amounted to 8,347,500,000 lei.

GREECE.

In an effort toward budget equilibrium, the Government yrogram of econ-
omy continues,with reductions in the budgets of all branches of exyenditure.
Announcement is also made of an iacrease in all postal, telephone and tele-
graph rates effective May 1. Results of these measures and effect of in-
creased duty on wheat and sugar are expected in Greece to be indicative of
future Government policy along economic lines. The unemployment
problem is still serious, and little change is reported in the cost of living.

JAPAN.

The special session of the Diet which was convened on May 3 considered
legislation governing advances to banking institutions. As a result the
Diet approved legislation which guarantees the Bank of Japan against
possible loss to the extent of 500,000,000 yen on advances made to other
banks. The Diet also authorized the Bank of Japan to lend 200,000,000
yen to the Bank of Taiwan. The purchase abroad of iron and steel, and
machinery is being discouraged in an effort to curtall imports.

CHINA.

Shanghai is quiet. and there has been a slight easing in of war risk in-
surance rates on property. Chinese banks at Shanghai have advanced an-
other million dollars in Mexican currency to the Nanking Nationalist
Government under Chiang Kai-shek, thus bringing the total of such ad-
vances to date up to 7,000,000 Mexican dollars. The Nanking Govern-
ment has now completed plans for the issuance of Treasury Loan Bonds
to a total of 30,000,000 Mexican dollars, instead of 14,000,000 as prey-
jously reported. The bonds are to be secured by the two and one-half
per cent. impors tariff surtax and are expected to sell at 98. The situation
at Hankow and in the Yangtze Valley remains unchanged, with a friendlier
attitude being accorded foreigners both on the part of the Hankow labor
element and the Nationalist Government at Hankow. The resumption of
business, however, is not considered possible by reason of the embargo upon
silver and the enforcement of currency restrictions which permits circulation
only of barlk notes of the Central Bank of Chira. Chinese banks in Han-
kow have reopened, but foreign banks remain closed because of the currency
restrictions mertioned above. Bank notes of the Central Bank of China
which were sent to Shanghai were not accepted by Shanghai bankers, and
the Nanking Government has now prohibited the circulation of such notes
in Kiangsu and Chekiaag provinces. Prelimirary figures of the Chinese
Maritime Customs collections for the first four months of this year reveal
a decline of approximately 5 million Haikwan taels ($3,795,000), compared
with the same period last year. Collections of sales taxes also show declines
for this period.

PHILIPPINE ISLANDS.

Philippine business shows no change from the quiet tone of recent weeks.
Although arrivals of cogra increased slightly during the week ended May 6,
supplies are still below normal and only three oil mills are operating full
time. As a result of the scarcity of supvly, the copra market is somewhat
firmer. The provincial equivalent of resecado (dried copra) delivered at
Manila is quoted from 12.75 to 12.78 pesos per picul of 139'pounds. (1 peso
equals $0.50.) Abaca trade continues weak, with very light trading.
Prices for most grades remain unchanged, grade F being quoted at 36 pesos
per picul; I, 31; JUS, 23; JUK, 19.50; and I,, 18.50. Abaca production of
the past week was slightly heavier.

INDIA.

A revised estimate of the 1926-27 Indian jute crop places t.he output at
11,850,000 bales, or about 950,000 bales more than the previous forecast.
Tl;ls compares with an estimate d outturn of 7,851,000 bales for the 1925-26
crop, the final figures for which were 9,000,000 bales. The outlook in all
the principal commodity markets is good. Overseas trade for the month
of March resulted in a reduction of exports, while imports were well main-
tained with only slight declines as compared with March, 1926. The total
value of exports declined from 370,227,500 rupees in March, 1926 to 338,~
300,000 rupees in March of this year, and imports during the same month

declined from 223,006,000 rupees for March 1926 to 222,200,000 rupees
for March of the current year.

Among the principal imports, motor cycles, motor trucks, sugar, white
and colored piecegoods, and aniline dyes registered increases, while auto-
mobiles, unbleached piecegoods, and machinery—exclusive of electrical—
decreased. Imports of electrical machinery remained at about the same
figures.

The decline in exports appears to have resulted from declining price levels
rather thaa from loss in volume, as all principal items exceps skins and tea
showed increases in volume.

Considerable variation was showr in the source of India’s imports during
March as compared with the corresponding months in 1926. Germany’s
share of the trade remained at about 7%, of the total impcet trade, while
that of the United Kingdom declined from almost 54 to 46%. Japan
increased its share from 6 to 7%, and the share supplied by the Uaited States
rose from 5.9 to 9%.

AUSTRALIA.

The Australian wheat export to oversea markets is commencing to move
in good volume. Shipments for the last week of April were considerably
greater than the preceding week and nearly double those of the second week
of the month. While good rains have fallen in some sections, thus relieving
aroughty conditions, the grecipitation is spotty and has left many sections
badly in need of relief and has delayed wheat planting. Poor pasturage
is reported from some sections of Queensland. It is reported that about
259, of the last Commonwealth loan offered ir London was left in the hands
of the underwriters.

BRAZIL.

Business conditions are still unchanged in Brazil, but many importers
expect imgrovement during the second half of the year. The milreis has
remained steady at slightly below the official rate of £0.119. The coffee
market is uncertain due to the political situation. Nevertheless, conditions
continue excellent and the latest eofficial estimates for the new Minas
Geraes crop place it at around 5,700,000 bags, making a probable total of
exports from Rio de Janeiro of 5,750,000 bags; from Victoria at least 750,000
bags; from Santos 14,715,000 bags; and from other ports 500,000 bags; thus
totaling 21,715,000 bags. Sautos entries have been reduced to 30,000 bags
daily, effective May 7.

MEXICO.

The business situation in Mexico continues depressed without any sign
of improvement. Although official figures are not yet available, it is be-
lieved thav petroleum production has increased somewhat as a result of the
opeaing of the Salinas field and the policy of the Mexican Government of
gravnting more drilling permits to certain companies. The Federal Govern-
ment is proceeding with its irrigation program though on a reduced scale.

Gold Shipments from Abroad—Federal Reserve State-
ment Reveals ‘‘Earmarked” Gold Held Abroad of
$69,5648,000—Bank of France Holdings in London.

The fact that the weekly consolidated statement of the
Federal Reserve System, issued on May 12, carries for the
first time an item, “Gold held abroad,” and opposite this
item an entry of $59,548,000, has attracted no little atten-
tion, the New York ‘“Herald Tribune’ of yesterday (May 13),
one of the daily papers which commented thereon, discussing

it as follows:

Beyond calling attention to this item and one other, Federal Reserve
officials refused last night to offer any information as to its meaning. The
cther item pointed out was that of “Total United States Government securi-
ties,"” and its significance in relation to the new gold item lies, clearly, in
the fact that at the same time this acquisition of $59,548,000 gold was being
recorded, holdings of United States securities were declining by almost
the same amount—to be exact, by $62,383,000.

The nature of the transaction that is revealed in the reserve statement is
fairly obvious, if its significance is not so apparent. What has happened is
that the twelve banks have purchased $59,548,000 gold abroad, leaving it,
earmarked, with a foreign correspondent, and that they have then sold in the
open market approximately the same amount of holdings of Government
securities. The two phases of the transaction are offsetting ones. The
effect of buying gold, even though the metal is not transferred to the vaults
of the Reserve banks here, is to create an expansion of buying power in
the money market by that much.

Think Gold of French Origin.

The seller of the gold must be paid for it, and the probability is that he
will use the proceeds to purchase short time paper or some other form of
investment in this market. The only way to ‘‘wash' this transaction,
therefore, is for the Federal Reserve banks to exercise their prerogative of
“open-market operations’ and take up the slack in the market by disposing
of a corresponding amount of their holdings of earning assets.

Another question not answered by the Reserve Bank officials, put one
Wwhich all but answers itself, Is that of the origin of the gold. Unques-
tionably the purchase represents part of the Bank of France holdings in
London. As a result of the payment of a wartime obligation to the Bank of
England, some $90,000,000 in French gold holdings were released in
London and became available for international transactions. Of this
$90,000,000 three consignments, totaling $18,000,000, have been sent to
this country within the last fortnight. This leaves a balance of $72,000,000,
provided no more has left for this country. This is the largest available
“free” gold supply of which anything is known. Most other monetary
gold is held for reserve purpoeses, and there is no country at this time which
is In a position to sell any such amount as $59,000,000 to us.

The only other important special fund created recently was that built
up by France through the purchase with paper francs of the gold, silver
and foreign exchange holdings of the French people. The exact size of this
reserve has not been shown in the Bank of France statement, although the
amount of paper francs expended to acquire it is published weekly. It is
believed to have amounted altogether to some $70,000,000.

Of this total $20,000,000 was transferred to the United States early this
year, but whether that figure represents the total amount of gold prought
in by this offer to the populace is not known. It may be that the remaining
$50,000,000 represented silver coins, in which case the gold reserve has
been entirely transferred here, or it may be that there still remains some
gold in the vaults of the Bank of France from this fund.

Not Included in Reserves.

One of the first theories propounded to account for the action of the
Federal Reserve Banks in making this gcld purchase was that it might
represent an attempt to prevent further gold inflation in the New York
money market. It seems doubtful, however, if that could have been the
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purpose behind the move, despite the fact that the item “gold held abroad™
is not included in the reserves of the system in the newest statement.

The status of gold held abroad, it is understood, if it is earmarked gold,
is virtually the same as if it were held in the vaults of the banks here. Some
authorities question the validity of this ruling, but for bzmkAing purposes
thus far it has prevailed. In recent years, needless to say, it has been a

less academic point.
mt};zfz:cnce to the sixth annual report of the Federal Reserve Bank of New
York reveals that in 1919 this bank purchased from the United Stutc§ Grain
Qorporation 730,000,000 German marks, or $173,000,000 in gold, which was
forwarded to the Bank of England, reduced to gold bars and held earmarked
for the New York institution. In commenting on the return of this metal
to New York the bank's report says:

o in the New York Assay Office and is being re-
mel't.rclclleagl?tgdrg::sg;gg?ltedwgef;x_t,his gold reachedyLondon from the Con-
tinent in the fall of 1919, it was included in the reserves of the Federal Re-
serve banks; consequently, its subsequent importation to the United States
had no effect on the reserve position of the Federal Reserve banks.

The probanility would appear to be that the week's transaction repre-
sented a combination of the Federal Reserve banks' practice of conducting
foreign exchange operations and of carrying on open market operations,
with the foreign exchange transaction the primary one. It may well be that
the system, which already has more gold than it needs, believes that it can
dispose of the gold later more advantageously than now, and that mean-
while there is no point in paying freight and insurance to bring it here and
to its ultimate market.

The receipt in New York of $6,000,000 in gold from
Europe, believed to have been released by the Bank of
England for French account, was noted in our issue of
April 30, page 2526. Another shipment of $6,000,000 in
gold, consigned to the American Exchange-Irving Trust,
arrived on May 7. As to this the New York ‘““Journal o

Commerce’’ said:

As was the case When the first shipment of $6,000,000 came in, the bank’s
officials had nothing to say about the matter except that it had been shipped
for the account of a correspondent. In the financial district, however, it
was surmised that the gold was in continuation of the movement reported
last week, and that it was sent here by the French Government from
London.

Regarding the receipt of the third shipment of $6,000,000,
the “Evening Post” of May 10 stated:

Another shipment of $6,000,000 in gold was received to-day by the
American Exchange-Irving Trust Co. ‘‘for the account of a correspondent
abroad,’ it was announced at the bank.

This was the third shipment of the same amount, presumably from the
sarae source, received in the last ten days, bringing the total for the move-
ment to $§18,000,000. Although officials here continued to treat as confi-
tial the depositor's identity, it was pretty well understood the gold came
from the £18,000,000 released last month by the Bank of England to the
Bank of France.

Increase French Reserves.

It was believed virtually all of this metal would eventually find its way
to New York to build up the reserves of the Bank of France here. If this
proves the case, about $70,000,000 still remains to be shipped. This will
substantially increase the supplies of yellow metal held in the vaults of the
Federal Reserve Bank.

The receipt of still another shipment making $24,000,000
in all, was announced yesterday, the ‘“Sun” of last night
saying:

The American Exchange Irving Trust Co. this afternoon received a

fourth shipment of gold from England. Like previous shipments, the
amount was $6,000,000 and the original ownership probably French.

Regarding the $59,548,000 gold held abroad by the
Federal Reserve, the New York “Times”’ of yesterday
said in part:

The purchase of the gold directed renewed attention to the dominant
position of the United States in the distribution of the world's supply of
gold. This country holds, roughly, £4,600,000,000 of monetary gold,
almost 50% of the world's supply, and the largest hoard ever accumulated
by any nation in history. The new purchase will be added to this supply,
though it will remain in London, where it will be “earmarked” for the
Reserve banks. 3

Prices at Record Levels.

In some quarters the checking of the flow of gold from Europe to this
country Wwas regarded as a gesture toward readjusting money rates, the
action being somewhat less drastic than an advance in the rediscount rate.
It was shown that stock market prices have risen to record high levels and
that brokers' lcans have risen more than $200,000,000 since the middle of
February, being now only $200,000,000 less than the highest total on
record, estaolished in January 1926.

Of the gold held abroad $16,495,000 is credited to the Federal Reserve
Bank of New York, the other banks in the system holding the remainder.
The New York bank reported a decrease of $16,046,000 in holdings of
United States Government securities, the total of which is now $38,517,000.
Total holdings of United States securities of the 12 banks in the System
amount to $253,890,000. '

To Aid Return to Gold.

The enormous balances built up by France are expected to serve her in
case of a return to the gold standard. Other countries resuming gold pay-
ments have obtained credits here for the protection of exchange, the most
notable case having been that of Great Britain, which obtained $300,000,000
credits here two years ago. The balances of France will serve the same
purpose and at the same time yield a return in interest. The balances also
will be available in the event of a funding of the French debt to the United
States.

Bank of France Is Piling Up Credits—Heavy Purchases
of Foreign Gold Securities Cause Comment in Paris.
The following Paris advices, May 12, are from the Now

York ‘“Times,” copyright:

To-day's Weekly statement of the Bank of France shows nearly 2,000,-
000,000 francs purchases of foreign gold securities in the past week, bringing
the past month’s total up to 5,000,000,000 francs, or $200,000,000.  Os-
tensibly these purchases were necessitated by the bank’s fight to keep the
franc from rising in value. Whether there were additional reasons for
piling up foreign credits may be a secret. .

Since Premier Poincare took hold of the feeble franc the French, having
restored the Morgan credit of $100,000,000, have repaid the Bank of Eng-
land $165,000,000, have purchased in France $100,000,000 worth of gold,
and the latest statement of the bank shows, under the mysterious heading,
““Miscellaneous,” 16,000,000,000 francs’ worth of assets.

This is known to be in foreign securities, and 16,000,000,000 francs’
worth represents more. than $600,000,000 worth. So that, since M.
Poincare’s regime started, the Government and the Bank of France have
acquired nearly $1,000,000,000 worth of gold credits. The amount of
gold and gold credits the Bank of France now has amounts to about 75%
gold value of the whole of France's circulation.

The Bank of France has been obliged to print only 4,000,000,000 or
5,000,000,000 francs of extra notes to accomplish this end. Most of the
foreign credits were obtained through the return to France of money sent
abroad last year and recent heavy foreign purchases of French Government
securities. This week, although the bank spent 1,878,000,000 in the
exchange market, circulation showed an actual decrease of 700,000,000.

This was rendered possible by the bank cutting its liquid assets by 1,250~
000,000 and by its using part of the heavy increase of nearly 2,000,000,000
francs in current deposits. The State also repaid 400,000,000 francs,
reducing advances to the Government to 28,900,000,000.

France Again Reduces Interest on National Defense
Bonds.—Saving of 1,200,000,000 Francs.

A saving of 1,200,000,000 franes for the national sinking
fund, which was created by a solemn national assembly
last summer, has been realized through reductions of the
interest rates upon national defense bonds, which constitute
one of the chief sources of the fund, says the cablegram from
Paris May 7 (copyright) to the New York “Times.” The
latest reduction announced on May 7 applies to one-year
defense bonds, reducing the rate from 4 to 3%. The cable=
gram points out that :

On April 12 these same oonds were reduced from 5 to 4%, while two-year
bonds were reduced from 6 to 5. These latter remain at 5%, a fact which
is expected to bring them much into public favor.

Interest reductions will enable the sinking fund to save 400,000,000 francs

annually, it is estimated, at the same time consolidating short-term obliga-
tions.

l-iow Bank of France Lists Gold Reserve—‘“Gold
Abroad’ Falls Under Two Distinct Classifications—
Gold Fund on Deposit.

A cablegram from Paris May 8 (copyright), is printed
as follows in the New York “Times” of May 9: -

The Bank of France now publishes the position of its gold reserve in its
weekly statements under three headings. The first includes gold actually
in the vaults of the bank, amounting to 3,682 million franes. The second
is entitled “‘gold at the free disposal of the bank or “‘gold available abroad."
This item includes gold still deposited with the Bank of England, but
earmarked for the Bank of France. The third heading is *‘gold unavailable
abroad"; it includes 1,400 million francs in gold still retained by the Bank
of England as security for loans to the French Treasury during the war.
The total gold reserve is 5,547,000,000.

The increase of 396,000,000 francs in private deposits at the Bank of
France last week included deposits of the Caisse d’Amortissement, which
represented not only continued subscriptions to the defense bonds, but also
deposits which in reality are convertible into gold and which are not thus
converted now because the Bank of France intends to maintain gold bal-
ances in different markets, particularly New York. The total under that
classification now amounts to 462,000,000 francs, representing gold restored
by the Bank of England under the recent London debt repayment.

Albanian National Bank Sends Gold to Rome Mint.

A special cablegram (copyright) from Tirana (Albania),
April 30 to the New York “Times” said:

The Albanian National Bank reports gold and silver coins to the value of
$69,800 have been collected and sent for coinage to Rome during 1927.
The new coins, mostly nickel and copper denominations, to the amount of
$405,400, were delivered in the same period.

The bank will pay a dividend of 5% for 1926.

Details of Transaction Involving Repayment Bank of
France to Bank of England—Release of Gold.
Writing from London April 28, Arthur W. Kiddy, foreign
correspondent of the New York “Evening Post,” has the
following to say in advices to that payer (copyright)
published in its issue of May 10:

I am unable to congratulate the French press, which is usually sup- |
posed to be officially inspired, with regard to its treatment of the recent
repayment by the Bank of France to the Bank of England of the out-
standing amount of £33,000,000, against which a little over £18,000,000
in gold was deposited with the latter institution.

In my last. letter I set out in detail the history of his ransacion, and
; then exp!amed how entirely mistaken the French press was in assert-
ing th.:n. (h.ls gold, deposited as collateral with the Bank of England, was
embodied in the Bank of England’s general reserve. Needless to say
that, when the repayment was formally effected April 22, not only was .
the gold, amounting to a little over £18,500,000 released at once, but,
of course, it made no difference at all to the figures of the Bank Reserve.

French Press Expected Return

’Meanwhile. however, the French press, which by that time had ad-
mitted that the gold was not included 'in the Bank of England’s general
reserve, made much of the fact that the gold would now come back at :
once into the vaults of the Bank of France and increase the stores of
the precious metal on the spot. That, of course, was a perfectly reason-
able supposition, and most people here kept quite an open mind with
regard to it.

At the same time, bearing in mind that the big hole made in French
external balances by the repayment to the Bank of England of £33,000,-
000, some people were disposed to wonder whether the Bank of France ]
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might not use some of the released gold to increase her balances abroad,
and especially it was thought that there might be a desire to increase
her dollar credits.

Gold Not Returned to France

.Acc_ordingl'y, the Bank of France return, being the first one following
this interesting operation, was eagerly awaited. The question was
whether any change at all would be shown in the items of gold held at
home and abroad. If the view of the French press was right, then, of
course, there would be a fall of the equivalent of about £18,350,000 in
the stock of gold held abroad and a corresponding increase in the total
held internally.

The figures, however, showed that there has been no addition to the

amount held internally, while the £18,350,000 has been subtracted from
the gold definitely held abroad and put into a separate category as “free
gold abroad. In other words, it is-evidently intended to use the whole
or part for increasing credit balances at foreign centers.
1 Moreover, there is little doubt that the greater part will go, or by this
time may have gone, to the United States, though I believe it is not
?ltogethcr impossible that some may be deposited with banks here to
increase the London balances.

Little Effect on Credit

Whgther, however, the gold is used on your side or our side of the
Atlantic, it is not expected to have much effect in expanding credit.

If it goes to New York it is assumed that the Federal Reserve Bank
will do its best to prevent any effect in the way of undue inflation,
though your totals have now become so large that even 218,000,000 of
gold might not have any abnormal effect.

It is unlikely that fresh credits will be raised here from the Bank of
England, and if the Bank of France were to deposit the gold as collateral
with the joint stock banks the credits given by them would have to be
obtained by calling in a corresponding amount from the open market.

A further interesting point to note about he French repayment to
the Bank of England is the effect produced upon the Bank of England
figures themselves. Although the final date of repayment was April 22,
the repayments really commenced about a week earlier, and consequently
the bestreflection of the operation upon the bank’s figures is really to be
found by comparing the return made today with that of a fortnight ago.

When this is done we get—after allowing for other factors operating
during the fortnight—a pretty faithful reflection of the entire operation.

Thus the loan to the Bank of France was always expressed in the
bank return from week to week under the heading of “Other Securities,”
and under that heading the decline for the fortnight is £32,400,000, and
what is interesting to note is that thissheavy shrinkage brings the total
of “Other Securities” down to the lowest level since he beginning of
1917, which practically coincides with the period when the original loan
of £70,000,000 was made to the Bank of France.

Why Money Remained Easy.

In that respect, therefore, we are now getting back a little nearer tc
normality. As against this shrinkage in other securities Government
securities advanced by £19,000,000 during the fortnight, and that ad-
vance doubtless represented the Bank of England’s re-investment of
the French money in British treasury bills, a circumstance which, in its
turn, explains how the operation was facilitated in the money market
without stringency being caused by the calling in of French balances.

As the difference between £32,400,000 and £19,000,000 is over
£13,000,000, the final point arises as to how that amount was provided.
The answer is to be found in the fact that public—that is, government
—deposits fell during the fortnight by about £13,800,000 to an abnor-
mally low level.

Here we have the final explanation of why the money market was
easy in spite of this large transfer to the Bank of England. Incidentally,
too, we also get a suggestion as to the likelihood of dearer money soon
because, these Government deposits having fallen to an unusually low
level, they will have to be made up shortly to a higher amount.

Japanese Diet Adjourns Following Adoption of Finan~
cial Measures—Reopening of Bank of Taiwan—

Bank Moratorium Ends—J. Inouye Appointed
Governor of Bank of Japan. y

The enactment of the financial measures of relief, the reop-
ening of the Bank of Taiwan and the termination of the 21-
day bank moratorium declared April 22 marked the course of
events in Japan the present week. In indicating the situa~
gion with the expiration of the moratorium period, Acting

Financial Commissioner Wikawa says:

Continued calmness is seen in Tokio banking circles. The amount of
note issues and general advances by Bank of Japan showed a decrease in
comparison to that of the previous day. Calmness prevailed in other cities
in Japan proper and Korea. Stock Exchanges in Tokio, Osaka, Yokohama,
&c., reopened to-day, with stock prices generally firmer than that of pre-
moratorium days. [From the official advice dated May 13 1927.]

The Associated Press accounts from Tokio on May 8 re-
porting the adoption of the financial measures said:

Both Houses of the Diet have passed the financial relief bill. The Lower
House adopted an amendment providing that aid shall be given not only to
banks which have already reopened, but also to those still suspended, whose
prospects of recovery are reasonably good. For this purpose an Imperial
ordinance will be issued appointing a special commission of investigation.

Following the passage of the financial relief bill the special session of the
Diet adjourned. The formal closing ceremony has been set for to-morrow.

The signing of the bills by Emperor Hirohito was an-
nounced May 9. In referring to the ending of the morator-
jum yesterday, Associated Press cablegrams from Tokio
stated that “the banks resumed payments and no runs were
reported.” It was expressed as the general belief that the
financial crisis had passed. The reopening of the Bank of
Taiwan occurred on May 10, and according to Acting Com-
missioner Wikawa calmness featured its reopening. A few
loans were called in Japan proper and some withdrawals
were reported from Javan branches, but the resumption of
the bank was otherwise unmarked. In furnishing us with
the outline of the Act relative to the special loan tobe made by

the Bank of Japan and to provide for compensation of any
losses resulting therefrom, and also the outline of the Act
relative to the loan to the financial institutions in Taiwan

(Formosa), Acting Commissioner Wikawa says:

Both of them passed the two Houses of the Imperial Diet on May 8, and
were promulgated and enforced on the following day, May 9. The number
of the former Act is 55 of the Year 1927; and the latter, 56 of the same year.

Tmperial edict stipulated in the fourth paragraph of Article I of the afore
said Law No. 55 was promulgated and enforced on the same day, May 9.
The number of the Imperial edict is 106 of the year 1927.

By a Treasury ordinance (No. 12, 1927) dated, promulgated and enforced
on May 9, the detailed regulations relative to the special loans are stipu-
lated. The Chairmanship of the Special Loans Investigation Committee is
to be filled by the Governor of the Bank of Japan, and the committee will
be composed of those selected by the Finance Minister from among the high
Treasury officials and directors of the Bank of Japan.

On the following day Mr. Junncsuke Inouye, former Minister of Finance,
was again appeinted to the Governorship of the Bank of Japan, succeeding
Mr. O. Ichiki.

We give herewith the new legislation, the amendment

inserted by the Diet being printed in italics:

An Act relative to the Special Loan to be made by the Bank of Japan,
and to provide for compensation of any loss resulting therefrom.
[Law No. 55, Second Year of Showa, 1927.]

(1) In the event that any bank, which at present is not suspending the
repayment of the deposils, should require a loan for the purpose of meeting
a situation caused by the withdrawal of its deposits, and in the event that
such an advance shall be deemed necessary by the Bank of Japan for the
stabilization of the financial situation of the country, the Bank of Japan is
authorized to make special loans stipulated by the Finance Minister to
such bank by means of the discount of bills.

The provisions in the preceding paragraph shall be
which, though at present is suspending the repaymen
possibility in the fulure of reopening ils business.

The special loans provided in the foregoing lwo paragraphs shall be made
with the consullation of the Special Loans Investigation Commilttee.

The organization and the compelence of the Special Loans Investigation Com~
miitee shall be presented by an Imperial Diet.

(2) The period in which such special loan may be made by the Bank of
Japan shall be one year computed from the date of enforcement of this Act.

(3) The period of the bills to be drawn for the renewal purpose of the bills
of said special loans shall not exceed ten years from the date of enforcement
of this Act.

(4) The Government is authorized to enter into a contract with the Bank
of Japan for a compensation up to 500,000,000 yen on account of any loss
to be sustained by the latter as a result of such special loans. The basis of
determining such loss shall be stipulated by the Finance Minister.

(5) Such loss and its amount shall be determined by the Special Loan
Loss Investigation Committee to be established by an Imperial edict.

(6) The compensation of any loss to the Bank of Japan shall be made
with 5% national loan bonds. The Government is authorized to issue such
loans to the extent necessitated by said purpose.

(7) Discounts of bills by the Bank of Japan which have taken place dur-
ing the period from April 22, Second Year of Showa (1927) to the date pre-
ceding the enforcement of this Act, and which conferm to the conditions of
the special loans, shall be deemed special loans provided in this Act.

An Act relative to the Loan to the Financial Institutions in Taiwan (For-
mosa) [Law No. 56, Second Year of Showa, 1927].

(1) The Government is authorized to order the Bank of Japan to advance
a loan to the Bank of Taiwan or any other financial institutions in Taiwan
(Formosa), if in the opinion of the Government, it is deemed necessary for
the sake of the civil administration of Taiwan (Formosa), and also for the
sake of maintenance of our credit abroad.

(2) The limit of such loan shall be 200,000,000 yen.

(3) The Government is authorized to enter into a contract with the
Bank of Japan for a compensation of any loss up to 200,000,000 yen to be
sustained by the latter.

(4) Other provisions are almost the same as in the first bill.

Mr. Wikawa also states that the bill relative to the ex-
post fact approval of the moratorium edict of April 22
passed the Diet on May 8th. In a cablegram from Tokio,
May 7, the New York “Times’’ said in part (copyright):

The opposition this afternoon carried by a majority of sixteen a resolution
in the Diet condemning the Privy Council for its action on April 17 in declin-
ing to approve an Imperial Ordinance which the late Government proposed
to relieve the financial crisis. The vote was 210 to 194.

The House adjeurned after the division, but reassembled later to resume
discussion of the Government's financial bills, which, it is expected, will be
carried through the lower house to-night. If this expectation is fulfilled,
the special session will have accomplished its double purpose of enabling
the Opposition to blow off steam and carrying the Government's indispens-
able financial measures.

To-day’s resolution of censure simply affirms that the lower house deems
the Privy Council’s action unfair. It is an expression of opinion which may
in the future deter the Privy Council from interfering so drastically with the
Exccuuvo. Government, but it involves no immediate steps.

The financial measures and the incidents leading to their
passage were referred to in our issues of April 23, page 2371;

April 30, page 2523; May 7, page 2673.

applicable to any bank
t of the deposits, has a

Japanese Internal Conversion Loan.

The “Wall Street Nows’’ of May 9, stated:

An internal Japanese loan of 75,000,000 yen 5% series 40 is to be floated
to-morrow May 10 in Japan at a price of 92.50 yen for cash subscription and
92 yen for subscription by bond to yield over 6%. The purpose of the
issue is for conyersion of the 5% loan series “TA."” The bonds are redeem-
aole on or before Dec. 1 1939.

Break in Prices on Berlin Bourse Banks to Restrict
Credits for Speculative Purposes—Question of
Increasing Discount Rate.

According to Associated Press accounts from Berlin, May
12, the fear of a discount rate increase, coupled with the
overbought condition of the market, caused a heavy bear
mevement on the Berlin Stock Exchange that day, in which
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virtually all the speculative favorities, except the Steel Trust,

lost from 10 to 40 points. The accounts added
Farbenindustie yielded 13 points, Vereinigte Glaztsoff (Rayon Trust)
lost 36, and German General Electric, 10.
Dr. Hjalmar Schacht, the Reichsbank’s head, and other bankers have
repeatedly warned that speculative activities were pushing the price of
stocks to a high level out of all proportion to dividends and earnings.

Yesterday (May 13) the Associated Press reported that a
tremendous slump in prices occurred on the Berlin Bourse
following the announcement that Berlin banks have decided
to restrict eredits for speculative purposes. The cablegrams

of yesterday went on to say:

Declines of from 10 to 40 points occurred throughout the trading list, the
public, which hitherto has been reluctant to sell, became panicky and threw
large holdings on the market at any price.

All classes of industrials were hit. Vereinigte Glazstoff Farbriken shares
dropped 130 points on the day and a big brewery concern’s shares declined
similarly. The severity of the break led to rumors of the formation of a
banking syndicate for the support of concerns which have been hardest hit
by the slump.

Yielding to strong pressure from Dr. Hjalmar Schacht, President of the
Reichsbank, the Berlin banks agreed to effect a gradual but considerable
restriction of all credits for speculative or discount purposes, thefirstreduc-
tion amounting to 25%, becoming effective about June 15. The restriction
willapply to industrial concerns as well as the private clientele of the banks.

A sharp decline in security prices was threatened when the news reached
the Bourse. As a precautionary measure the Bourse administration de-
cided that shares sold for future delivery will not be quoted officially if a
decline of more than 129% in their market value should occur.

The announcement caused pessimistic comment on the Bourse, where it
is reported that Dr. Schacht threatened the banks with legislative measures
unless they agreed to the restriction scheme. It is thought that Dr.
Schacht’s action was prompted by desire to avoid an increase in the bank
discount rate. An increase, following the reduction of the rate from 6 to 5%
in January, might be regarded by Dr. Schacht as a blow at the prestige of
the Reichsbank.

Industrial leaders declare that restriction of bank credits not only will
affect stock prices adversely but also will handicap the industrial life of
the country. It is pointed out that the reorganization of Germany’s
industries has not been finished and can be carried out successfully only if
the Bourse is able to absorb the new shares which Germany’s industries will
be obliged to market,

Germany Cutting Down Her Debt—Treasury Attains
a Liquid Condition Without the Assistance of
Authorized Credits.

From its Berlin Bureau the ‘“Wall Street Journal” an-
nounces the following in its issue of May 9:

In accordance with the annual report of the German Minister of Finance,
portraying status of the Reich's debts, it appears that during the calendar
year 1926 a total of 272,777,000 marks was paid off from internal debts,
while external loans were reduced to the extent of approximately 23,000,000
marks.

The following table shows all the outstanding Government obligations as
of Dec. 31 1925 and 1926, respectively, in marks:

Dec. 31 1926. Dec. 31 1925.

946,286,586 1,077,646,991
217,442,000 226,476,000
18,854,157 18,410,900
1,263,066 1,234,296

713,250 964,450
132,603,682
1,457,336,319

Debt to the Rentenbank

Debt to the Reichsbank

Treasury notes of 1923, due on Sept. 2 1935..

Treasury notes of 1923, due on Dec. 1 1932. _

Treasury notes of 1923, series K, redeemable
by drawing injlots os el o S st o s Ss

Non-interest-bearing Treasury notes of 1924,
series B

Ezternal Loans—

International loan of 1924:
American issue
Total of issues in pound sterling..
Swiss issue

$104,415,200
B
Issued in Sweden- - - _Fr.24,376,000 24,802,000
Italian issue Lire.96,326,500 98,129,000
The mark value of all extercal debts on Dec. 31 last totaled 907,467,460,
bringing the aggregate sum of all Governmext obligations to 2,092,026,519
marks, or approximately 35 marks per capita.

Internal Debts Largely Reduced.

The most important item among the internal obligations of the German
Governmert rep resents its debt to the Rentenbank. This loan was taken in
the original amount of 1,200,000,000 marks at the end of 1924, the contract
providing repaymert spread over ten years in annual installmerts of
60,000,000 marks each, or 600,000,000 marks in all. The remaining
600,000,000 marks are, under the contract of the Government with the
Rentenbank ard the latter's charter, to be covered out of interest payments
from land-owners whose rroperty had been mortgaged on behalf of the
Bank. In corformity with this plan the German Government refunded
60,000,000 marks to the Rentenbank and the interest payments received by
the bank from its mortgagors and applied to the sinking fund amouned to
71,360,404 marks, or a total of 131,360,404 marks. Accordingly, out of a
total of 946,286,586 marks owed by the Reich to the Rentenbank on
Dec. 31 last, only 480,000,000 marks will have to be repaid during the
following eight years.

Government debt to the Reichsbank, which amounted to 226,476,000
marks on Dec, 31 1925, was reduced 9,034,000 marks during 1926, leaving
217,442,000 marks at the ead of the last year. In addition to vhe above,
principal payment interest was paid on Ayril 1, 1,000,000 marks; July 1,
1,761,630 marks; Oct. 1, 1,000,000 marks: and Jan. 1 1927, 1,761,630
marks, totaling 5,523,260 marks. '

External Loan Service Satisfactory.

Under the London azreemert the sinking fund requirements of the 1924
international loan as well as its interest service are to be provided for by
the geaeral ageat of reparations from annual payments of the German
Government. The fiscal year established for this loan runs from Oct. 16
to Oct. 15. During the last fiscal year the respective amounts of redeemable
bonds were bought in the market where prices permitted such operations.
Such purchases were made particularly in America, the redemption of dollar
bonds having been yrovided for at 105. In respect to the redeemable
portions of the loan issued in Holland, Belgium, Switzerland, England and
France, however, drawings by lot were found more advantageous as market
prices were in most cases above redemption rates.

© vestment Corporation.

During the period from Oct. 16 to Dec. 15 last, $128,500 of American
bonds were purchased for $134,902, and a portion of the Italian issue in
the face value of 173,500 lire bought for a total of 150,945 lire in advance
on account of the contingent to be redeemed up to Oct. 15 1927.

In addition to above specified loans the German Parliament has passed
several laws under which the Government is authorized to raise funds on
short term obligations from the Reichsbank and the Reichs Post.

Out of a total of 939,789,120 marks which the Government may still
borrow from the Reichs Post, only 110,000,000 were actually taken as of
Dec. 31 last.

Confidence Shown in German Mark—Gold Discount
Bank Now Grants Export Credits in Home Values.

Advices from Berlin May 1 to the New York “Times”
(copyright) said:

The Gold Discount Bank has hitherto extended credit for the encourage-
ment of exports only in sterling values. It now announces that it will
hereafter grant credit also in reichsmarks.

Since the bank’s own liabilities are reckoned in sterling this innovation
is taken to imply absolute faith in the permanent stability of the reichsmark.

German Experts Disagree on Efficacy of Dawes Plan,

In a cablegram under date of May 1 from Berlin (copy=-
right) the New York ‘“Times” stated:

Former Finance Misister Reinhold, in the course of a speech which sharply
criticized the policy of the present Minister, Koehler, and which demanded
reduction of the income and sugar taxes, predicted that the Allies themselves
will ultimately find the Dawes reparations plan excessively burdensome and
will agree to reduction. Meantime, however, he declared that Germany
must adhere strictly to the policy of fulfilling its engagements.

Financial experts generally expect no difficulty in meeting engagements
during the present third year of reparations payments. Interest on rail-
road and industrial bonds, also the yield on the transport tax, have been
fully up to requirements, and the yield of the “‘controlled tax’ has been
so abundant that the Cabinet last September declared itself able to pay
300,000,000 marks beyond absolute immediate requirements. These
experts do not agree with Reinhold that the icterest burden will itself be
unbearable; but they agree with him in predicting adverse trade balances
for some time to come and, therefore, argue that the transfer of cash may
preseat the really insurmountable difficulty.

Bank of England May Issue Notes for One Pound
and Less.

The statement that it is reliably reported in financial eir-
cles that the Bank of England notes for £1 and 10 shillings
will probably be available in about 18 months’ time was con-
tained in a cablegram from London, May 1, to the New York
“Times,” which added :

Since the Bank of England note issue is restricted to denominations of
not less than £5, this is taken to mean that amalgamation of the bank’s
own note issue with the war-time Treasury notes is expected to take place
at the expiration of that period.

The fixing of such a date would show that the expectations entertained
at the beginning of the year had been abandoned ; for the prediction at that
time was that the bank note issue of something like £170,000,000 and the
currency notes of £294,000,000, or thereabouts, would be united under the
direct control of the Bank of England during 1927, with the bank’s gold
holdings considered as a reserve against the combined note circulation. In
spite of the present change in the predicted date, there is still a feeling
that conditions may conceivably arise which will result in transfer of the
entire note issue to the Bank of England within a shorter period than
eighteen months,

Germany not in Position to Redeem Old Marks,

According to Minister of Economics.

Berlin advices (copyright) to the New York “Times”
May 4 state:

Those Americans who are still holding old German banknotes, hoping for
revalorization, are doomed to disappointment. Speaking before the Reichs-
tag Law Committee, the Minister of Economies, Dr. Curtius, declared to-day
that the condition of the Reich, while undoubtedly improved, would not per-
mit of any change in or extension of the present revalorization laws. The
Minister added that a step in this direction would be not only dangerous,
but unjust.

The President of the Reichsbank, Dr. Schacht, supporting this viewpoint,
asserted that the economic situation of the country was far less favorable
than was generally assumed. Schacht pointed out that redemption of the out-
standing banknotes, with a nominal value of 128,000,000,000,000 marks, was
absolutely impossible, as the capital of the Reichsbank amounted to less than
1,000,000,000. He said that a change in the law, which calls for paying one
gold mark for 1,000,000,000,000 pap