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The Financial Situation.

For some weeks now the railroad stocks have held
the centre of the stage in the security markets. This
does not mean that railroad shares have taken their
old place as the dominant investment values in the
country. For many years prior to the war they had
such a position, but the growth of industrial enter-
prises has been so great and the fortune of the rail-
roads under political influences so low that railroad
securities were all but counted out of the investment
picture. This is now being changed, and in view
of the sound progress that has been made in railroad
affairs during the past five years under workable
legal conditions and progressive managements, rail-
road securities have come again to occupy an im-
portant investment position, and during the past
year they have gained marketwise quite noticeably
as compared with industrial shares.

A year ago at the high prices of Feb. 11 1926,
the Dow-Jones industrial average stood at 162.31
and the railroad average at 111.46. In the sharp
break that culminated on March 30 these averages
were carried down to 135.20 and 102.41, respectively.
The industrial average reached its subsequent high
at 166.60 on Aug. 14, at which time the railroad
average stood at 118.85. The industrial average
is still under 160, and the railroad average stood on
Thursday at 128.47. In other words, since last
August the railroads have gained about as many
points as the industrials have lost. The comparison
is not absolutely exact as far as the industrial shares
are concerned, as in the meantime there have been
some adjustments, particularly the Woolworth stock
dividend, which lowered the industrial average 3.01
points. The point to be observed is that relatively
the railroads have gained ground, indicating that
they are getting back into a more nearly normal
investment position. Incidentally it is of interest

to observe that the railroad average is higher than
at any time since 1910.

In connection with recent market action, it should
be noticed that for some time prior to Feb. 1 trading
averaged around 1,500,000 shares daily. During
the past two weeks it has been running above 2,000,-
000 daily, and during the past few days around
2,500,000 shares. This increased trading has been
accompanied by rather sharply rising railroad prices.
The cause for this does not altogether lie in recent
consolidation moves such as the acquirement of
large blocks of Wheeling & Lake Erie by the New
York Central, Baltimore & Ohio and Nickel Plate,
and of Western Maryland by Baltimore & Ohio, nor
in the record earnings established in by the railroads
in 1926, but rather in the general recognition that
the roads are inthe hands of competent managements
who have brought them from a condition of chaos
in 1920 to the present point of efficiency and are
carrying out policies which promise very much more
in future economies and improvements in service.

The railroads are now intensively and scientifically
studying what can be accomplished through elec-
trification, and what through the Diesel engine;
also what great reductions in maintenance expense
lie in the use of new steel alloys, the adoption of
roller bearings, modern automatic equipment in
regulating train movements, and other matters of
this kind. The laboratory methods that have long
been in use by some of the great industrial corpora-
tions such as General Electric, American Telephone,
Du Pont, Eastman Kodak and Corn Products, are
now well under way with the railroads, and are al-
ready producing results. It is this growing knowl-
edge that net income can be carved out of expense
account and will be made to grow under the policies
of present managements without rate increases,
that is giving real foundation to the reviving security
market and railroad stocks. Consolidation moves,
of course, have something to do with the more
excited individual stock movements, as they are
more apt to attract a speculative following. These
are unavoidable and really logical developments of
what is going on, but the buying by investors who
have faith in the real progress now being made by
the railroads is responsible for the steady creeping
upward of the railroad average.

At the same time the skyrocket performances now
being indulged in, furnish occasion for real concern.
There is in this a repetition of what occurred last year
and the year before during the excited speculation in
the industrial shares. The subsequent collapse in
these shares showed that high values were enduring
only so far as they were based on intrinsic worth. In
the great army of industrial stocks many fell by the
wayside when the general forward movement ceased
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and demoralization resulted. So it will be with
some of the railroad shares. There is reason to fear
that in the present frenzied rise many high priced as
well as many low priced properties are being carried
beyond justifiable levels. Even stocks of bankrupt
roads, with assessments impending, are being rap-
idly whirled upward. There will be a sad awakening
when the inevitable reaction occurs. Never was
there greater need than now for discrimination and
caution in buying the railroad shares. The fact that
there has been competitive buying for shares of roads
holding key positions on the railroad map furnishes
no reason for thinking that roads which have never in
the past been able to do more than earn their fixed
charges are suddenly to be raised to the ranks of
assured dividend payers, even though general rail-
road conditions have vastly improved. The pace of
the stock market is getting too fast. A slowing up
is in order.

Brokers’ loans as reported by the Federal Reserve
System on Monday showed a further decline of
$9,423,000, standing on Feb. 9 at $2,720,578,000,
which compares with the recent high of $2,818,561,-
000 on Jan. 5, a decline of nearly $100,000,000. The
total must still, however, be considered as unduly
high and indicative of a vast mass of stocks specula-
tively held. Call money, which has ruled at 49,
without change for several weeks, moved up to 4146%
on Tuesday, the 15th, but on Thursday declined to
334% and yesterday was quoted at the same figure.
Car loadings continue well ahead of those of a year
ago. The totalfor week ended Feb. 5 is reported as
970,892, or 56,401 ahead of the corresponding week
last year and 19,923 ahead of the previous week,
but this does not signify much as it follows mainly
from the larger movement of coal induced by fear of
a strike in the bituminous regions on April 1, when the
old three-year contract with the miners expires.

The General Motors Corporation after having in-
creased its regular dividend last week from $7 to $8
has been conspicuous again this week on account of
its preliminary report of the results of 1926, showing
total net income, after fixed charges and Federal
taxes, of $186,231,182, or $21 80 per share of com-
mon stock now outstanding, after providing for pre-
ferred dividends. Total net sales amounted to
$1,058,153,338 and number of cars sold to 1,234,850,
a gain of nearly 400,000 over the output of 1925,
which in turn had been a record-breaking year.

Following this remarkable report in which the
figures were not only large, but showed that after all
dividend disbursements there had been added to
surplus for further development of the business a
total of $64,508,864, the company on Feb. 16 brought
out, through J. P. Morgan & Co., an issue of $25,-
000,000 79, preferred stock at 120, yielding 5.83%.
That a company with such a year immediately behind
it and known to be in an exceedingly strong cash posi-
tion, should be in the market for additional capital
appeared at first surprising, but the offering circular
explained that the proceeds of the new stock are to
reimburse the company in part for capital expendi-
tures in 1926 amounting to $108,550,000. It is
pointed out that this replenishment of cash is in line
with the corporation’s policy of maintaining a strong
cash position in view of the magnitude of its opera-
tions, and it might also be added that it is in line
with the corporation’s policy of combining with
sound finance the paying to stockholders a consider-

gitized for FRASER
p://fraser.stlouisfed.org/

able proportion of the results of the company’s
prosperity.

The foreign trade of the United States for January
compares quite favorably with returns for the open-
ing month of recent preceding years. Merchandise
exports in January the present year were valued
at $419,000,000 and imports at $359,000,000, the
balance of trade on the export side thus being
$60,000,000. For December, merchandise exports
were valued at $465,052,670 and imports at $359,-
348,754, the excess of exports being $105,703,916,
the latter being about the same amount as in No-
vember and September 1926.

With the exception of the three months last
mentioned, the trade balance on the export side
has not been so heavy in virtually a year, and
for four of these months the balance was on the
import side. For January 1926 exports were $396,-
836,319 and imports $416,752,290. The balance
for that month was on the import side to the amount
of $19,915,971, this being the first of the four months
just mentioned. Contrasted with the corresponding
month of earlier years, back to 1921, January ex-
ports this year are considerably higher in value
than in January of each of the earlier years, excepting
only the month in 1925. A year ago there was
quite an increase in the value of merchandise im-
ports, owing very largely to heavy imports of crude
rubber due to the very high prices for that product
prevailing in the markets at that time. With the
exception of January 1926, merchandise imports
last month were in excess of any preceding January
back to 1920, and as to most of these earlier
years, January imports were at a very much reduced
amount as compared with January of this year.

Cotton exports last month again affected ad-
versely the monthly statement of our foreign com-
merce. Exports of cotton in January were very
heavy, amounting to 1,115,792 bales, against no
more than 749,967 in January of last year, but the
value was only $77,746,964, as against $82,511,054
in January a year ago. This decline in value reflects
the very large drop in cotton prices. As to exports
of commodities other than cotton the movement
abroad last month was relatively greater than the
complete statement of merchandise exports indi-
cates. For the seven months of the current fiscal
year merchandise exports are valued at $3,020,-
589,000, and the imports at $2,487,800,000, an
excess of exports of $532,789,000. For the corre-
sponding period of the preceding fiscal year, the
value of the merchandise exports was $2,943,364,000
and of the imports $2,579,587,000, the excess of
exports being $363,779,000. There was a small
gain in exports for the seven months of the current
fiscal year, and a small decline in imports.

Gold imports last month of $61,962,000 were in
excess of any preceding month back to September
1921. The amount was very much larger than in
any month last year, contrasting with only $17,-
004,000 in December and $19,351,202 in January
1926. Exports of gold also were somewhat higher
than in the recent monthly total, namely $14,890,000
for January of this year, against $7,196,278 for
the preceding month and $3,086,870 in Janfla;);
1926. For the seven months of the current fiscal
year gold imports of $152,346,000 compare with
gold exports of $88,862,000, the excess of jimports
being $63,484,000. For the corresponding Fperiod




Fes. 19 1927.]

THE CHRONICLE

961

of the preceding fiscal year, both imports and
exports of gold were on a somewhat smaller scale,
and the excess of imports was only $32,168,000.
Exports of silver last month were $7,388,000 and
imports $5,401,000, both exports and imports being
somewhat less than a year ago.

The military aspect.has again this week been
uppermost in the news regarding the Chinese situa-
tion. The defeat of the Cantonese, or Nationalists,
the previous week in the so-called battle for Shanghai,
regarding the outcome of which the outside world is
particularly solicitous because of the great inter-
national settlement there, was followed the present
week by the fall of Hangchow under the assaults of
the Cantonese. This came after a series of upsets
for the forces of Marshal Sun Chuan-fang, in com-
mand of the Northern forces, after Sun’s initial
successes in turning back the invaders and meant,
according to the Shanghai correspondent of the
Associated Press, cabling on Feb. 17, that ‘“Shanghai
again is menaced” by the uprising against the Peking
Government. The Cantonese victories culminating
in the capture of the capital of Chekiang Province,
which is only 113 miles southwest of Shanghai, was
said by the Shanghai correspondent of the New York
“Herald Tribune” on the same day to “have caused
consternation in the international settlement here
(Shanghai), where foreigners fear that the defeated
Northerners, retreating toward Shanghai, may cause
a panic, with consequent looting of the city. Another
apprehension is that the victorious Cantonese armies
may impose boycotts and institute riots as at Han-
kow last month, when virtually all foreigners were
forced to evacuate that city. The railroad
and telegraph between Shanghai and Hangchow have
been cut and it is reported that Sun Chuan-fang,
commander of the Northerners, is retreating to
Shanghai, leaving the Cantonese in possession of
nearly all the province of Chekiang.” It was added
in this dispatch: ‘“Agreeing with Secretary of State
Kellogg that Shanghai should be neutralized to pre-
vent rioting if the Cantonese should capture the
city, the British Minister and Owen St. Clair O’Mal-
ley, Legation counsellor, have informed China that
(Great Britain will surrender all her concessions in
the interior on condition that British interests on
the lower Yangtse centering in Shanghai are re-
spected. In other words, Great Britain is willing
to recognize the success of the Nationalist movement
throughout the interior, provided Shanghai is re-
tained as the stronghold of Western influence in
Asia. The friendly attitude of the United States,
as enunciated by Secretary Kellogg in his declaration
in favor of the development of Chinese nationalism,
seems justified.”

All the correspondents at the seat of the Chinese
war agreed in their dispatches yesterday (Friday) that
. Marshal Sun had suffered his demoralizing reverses
because of the duplicity of the military governor of
Shantung, who, despite monthly payments of
$600,000 for troops in case of need, failed Sun in his
hour of greatest necessity. Another contributing
cause is said to have been mutiny in his ranks. The
atmosphere in Shanghai yesterday (Friday), says the
“Chicago Tribune” correspondent, “is electrical to-
day, following this morning’s confirmation of Marshal
Sun’s defeat and withdrawal from Chekiang. Al-
though Marshal Sun announced his intention of mak-

ing another stand about thirty miles south of Shang-
hai, it is not believed further serious resistance is
possible, owing to the failing morale of his troops,
large sections of which are revolting and joining the
Nationalist forces.” Associated Press advices from
Shanghai up to last night were that twenty-one war-
ships of five foreign countries lay in the Whangpoo
River there, “their fighting men ready to go into
action if needed to protect foreign lives and property
should they be menaced by the threatened invasion
of Cantonese forces.” Four thousand British sol-
diers ashore within the international settlements
await developments; and other British troops on the
sea will bring their number up to 16,000, unless they
are diverted to other ports of China. Five American
war vessels have on board 1,100 marines ready for
shore duty, and 1,200 other “devil dogs” are expected
from San Diego Feb. 24.

With the military developments “likely to have a
powerful influence over diplomatic issues,” referring
especially to the negotiations between the British
Charge d’Affaires and the Cantonese Foreign Min-
ister at Hankow, the representative of the Associated
Press at London cabled on Feb. 17 that a new com-
plexion was put upon the delays that have occurred
in those negotiations which early in the week were
reported on the point of successful conclusion. How-
ever, he added, ‘“‘the British Government adopts the
position that the negotiations are in only a state of
suspense and that even signature of the agreement
could not be considered an impossible development.
But the general view among officials is that it is
more likely the Ministers may be required before
long to take a fateful decision whether or not to break
off the parleys in the face of the constant delays.”
Meanwhile the differences between China and Great
Britain were taken to the League of Nations at
Geneva, a dispatch on Feb. 16 from that centre to
the Associated Press saying that the Chinese dele-
gation announced on that day that it had sent a
note to Sir Eric Drummond, Secretary-General of
the League, on instructions from the Peking Foreign
Office demanding withdrawal of the British order
to send troops to China.

Premier Poincare of France, has advised Winston
Churchill, Chancellor of the Exchequer, according to
a London despatch to the Associated Press on Feb.
17, that France, in view of the delay in obtaining
formal ratification of the Anglo-French debt agree-
ment by the French Parliament, would undertake to
pay the £6,000,000 due during the coming financial
year “without prejudice to the question of ratifica-
tion.” The publication of the letter in Paris, said
the correspondent at that center of the New York
“Herald-Tribune,” created “much conjecture over
whether Premier Poincare also intended to pay the
early installments to the United States on the Mellon-
Berenger debt agreement before the Chamber of
Deputies passes upon this accord. Under
the Mellon-Berenger agreement last year France
agreed to pay the United States two annuities of
$30,000,000 each, and greater sums during the
following years. M. Poincare’s present gesture
toward the British is probably due to two reasons:
First, it is the result of an urgent argument by Mr.
Churchill that the French payments were necessary
for the British budgetary requirements, and, second,
the admission by M. Poincare that little hope exists
of the ratification of either the British or American
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debt pacts for some time. Some weeks ago, M. Poin-
care admitted that the United States at no time had
requested payments on account under the Mellon-
Berenger agreement. Whether he now plans to make
a voluntary move toward filing off . the 1927-28
annuity, as will be done 'in ‘the case of the British
debt, could not be learned in Paris to-night.”

The German Finance Minister, Heinrich Koehler,
“in a maiden speech fairly steeped in gloom,” said in
the Reichstag on Feb. 16 that there was no possible
way visible at present for Germany to meet her
Dawes obligations after this year-and, moreover, the
chances of her being able to balance her 1927 budget
were by no means good. He is further reported in a
wireless despatch from Berlin on the same day to the
New York “Times” as describing the reparational
obligations as “gigantic and malevolently influencing
the whole budgetary structure, and later saying in
more detail: “The aggregation of reparations pay-
ments will total about 2,000,000,000 marks. Add to
that sum 1,300,000,000 marks for the war and there
is a total of 3,300,000,000 marks which the German
people must pay for the war and reparation costs in
the coming year. = The year after, according to the
Dawes plan, the charge on the budget and the service
of the railway and industrial bonds will be increased
by 432,000,000 marks and in 1929 by a further 290,-
000,000 marks. I recognize at the present moment
that there is no possibility of our producing these
payments, despite our good-will.” The House was
said to be “gravely” silent as Herr Koehler, “evidently
weighing his words with the greatest care,” spoke
and German public opinion was deeply stirred,
having long favored an official German demand for
a downward revision of the Dawes plan, and Herr
Koehler’s remarks were taken as an intimation of
such a step being taken.

The German people, the Finance Minister esti-
mated in his Reichstag speech on§Wednesday, would
pay in taxes, customs and other Government charges
the huge total of 11,000,000,000 marks, 7,800,000,000
marks of which to the Reich and the remainder to
the provincial and municipal governments, accord-
ing to the summary of the speech cabled to the New
York “Herald Tribune.” Up to now, the Minister
said, the revival begun last year had been main-
tained, but the present year was not without worry
for German industry. He referred to the termina-
tion of the British coal strike as the removal of one
source of Germany’s economic recuperation - last
year, and also pointed to the Government unemploy-
ment figures of 1,750,000 as a sign that the nation’s
economic position 'still was ‘“not sound.” Drastic
economy was the only solution, the correspondent
said Dr. Koehler recommended, and he promised to
continue the policy of Peter Reinhold, his predeces-
sor, in not burdening the industry of the country
with heavy taxation. He announced, however, that
the policy of granting subventions to various private
concerns carried on by previous Finance Ministers
would be discontinued, saying, “The State cannot
play the role of banker to industry.” Tt was
added: “The budget, as presented by Dr. Koehler
to-day (Feb. 16) was worked out by Herr Reinhold,
and balances at about 8,500,000,000 marks, almost
the same figure as the 1926 budget. Dr. Koehler
admitted that Herr Reinhold’s budget of last year
had shown a slight surplus at the end of the fiscal

year, although anticipations that decreased taxation
would mean increased receipts had been disap-
pointed.”

Plans for the modernization of the French fortifica-
tions on the German and Italian frontiers are said in
a Paris despatch to the New York “Times” on Feb.
12 to be giving deep concern in diplomatic circles
there. The program, according to War Minister
Painleve in an announcement before the Army
Committee of the Senate, says the correspondent,
“will take three years and cost 7,000,000,000 francs,
and the determination of the Government to enter
upon such an expensive undertaking at a time when
M. Briand is singing the praises of ‘peaceful settle-
ments’ is accepted as a decisive proof that France is -
unwilling to trust herself completely to military
guarantees and Locarno agreements.” For the
Government it is declared that “the recent Franco-
Italian disturbances at Nice and revelation of the
extent to which Italy was developing her military
equipment on the French frontier forced it to realize
that measures had to be taken to meet that situation
and that two other conditions determined the creation
of M. Painleve’s project: eventual evacuation of the
Rhine and transformation of the frontier resulting
therefrom and the reorganization of the army.” It
was added: “The Government is frankly inclined to
doubt the practical efficacy of the demilitarized zone
on the left and right banks of the Rhine. However
acceptable may be the Locarno accords in their
political aspect, the stipulations concerning the
British and Italian guarantees are not regarded as
sufficiently precise from the military viewpoint.’

The commercial treaty negotiations long in pro-
gress between Germany and Poland ended in a com-
plete rupture early this week. ‘“The German Govern-
ment,” said the German note in the matter, “is of
the opinion that the trade treaty negotiations now
going on will be unable to continue with any prospect
of success until an agreement on the German settle-
ment question is reached.” The head of the Polish
delegation in Berlin on Feb. 15, said an Associated
Press dispatch of the same day, ‘“handed the head of
the German delegation a note defending the expulsion
of the four Germans which was the cause of Germany’s
action in interrupting the trade treaty negotiations,
saying that’” Polish regulations for the protection of
domestic labor empowered the Government to refuse
the prolongation of residence permits as the coun-
try’s economic interests warranted.” It added that
“the German demand that a resumption ‘of further
trade negotiations be made dependent upon a definite
agreement in the question of entry and settlement for
both countries is held unacceptable by the Polish
Government.” An earlier dispatch (Feb. 12) from
the Berlin correspondent of the New York “Times”
said it had been “hinted” in official quarters in
Berlin “that Poland’s desires relative to the export
of cattle, beef and coal into Germany cannot be grant-
ed until an agreement has been reached insuring
Germans against being expelled summarily from that
country. There is even a possibility that an embargo
against these imports may be declared and the dis-
cussion of the trade treaty called off altogether, if
the Polish Government maintains its present atti-
tude.” The German proposal is said by the Berlin
correspondent of the New York “Herald-Tribune,”
cabling on Feb. 15, to have been considered by Poland
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as meaning Poland should abandon its best bargaining
weapon with which to obtain a reduction of the
heavy German duties which effectually bar Polish
agrarian products from coming into Germany. He
added: “In opposition circles here (Berlin) it is
charged that the deportation of the four railway men
is only a pretext for suspending the negotiations and
that the real reason is that the German agrarians—
who, through the Nationalists, now dominate the
new German Cabinet—do not want a trade agree-
ment with Poland because such a pact would bring
Polish farm products into competition with their
own. Furthermore, it is asserted that some of the
German negotiators believe that, now that the
British coal strike is ended, the cause of Polish pros-
perity has been removed and that economic pressure
will speedily compel the Poles to come to terms with
the Germans, who before the war were their best
customers.”

Marshal Pilsudski, the Polish Dictator, by his
mere appearance in the Polish Parliament last
Monday turned what seemed almost certain defeat
for the Budget bill, and likewise for the Govern-
ment, into “one of the most brilliant victories,
political or military, which the Polish Dictator has
ever achieved.” The Warsaw correspondent of the
New York “Times,” cabling the same day, further
said the Marshal went to the Sejm in his “stained
and time-worn uniform” and “with a keen sense
of the dramatic, showed himself at the exact psy-
chological moment to create chaos in the ranks of
the enemy. Since he took over the leadership ef
the Government Marshal Pilsudski had not attended
a Sejm session, even during the debates on the
budget up to to-day, when the Ministerial esti-
mates were slashed, cut or rejected entirely, which
was regarded as tantamount to the defeat of the
Government.”

All he did, according to the same account, was to
“glance with haughty composure” from the Prime
Minister’s seat as the vote was being taken on the
budget bill and when the vote was counted it was
found the bill had passed the House in its entirety.
On Saturday at its second reading the bill was so
furiously attacked that the Pilsudski Government
was believed to be doomed. Many of its estimates
were reduced or rejected, and political cireles de-
clared the action was directed against the Dictator
personally. The “Times” dispatch of Feb. 14,
reciting the Dictator’s victory over the Deputies
on that day, said: ‘Political circles see in to-day’s
happenings merely a postponement of the ecrisis,
which will come to a head as soon as the Opposition
is able to reorganize its forces and discipline its
Deputies against the persuasive power which Mar-
shal Pilsudski so far has been able to use at the
proper time. However, the budget is passed and
the enemies of the Marshal must find other means
of ousting the Government, since they are unwilling
to risk defeat on a lack of confidence vote, fearing
that another Pilsudski victory would disorganize
their forces completely.”

All accounts agree that of all the many revolutions
through which Portugal has passed since the procla-
mation of the republic, the last one, though short-
lived, was the severest. However, it was so quickly
put down, and apparently so decisively, that hopes
were engendered it may have served as a clarifying

agent and the country at last settle down to work
out its destiny peacefully. A Lisbon dispatch on
Feb. 14 to the Associated Press said that General
Carmona, the dictator, is convinced that better
days now await Portugal, and expects ‘‘all the more
gonservative elements to unite and rally around the
Government to aid in the difficult work of the re-
formation of the country.” Pacification of Portugal,
he explained to the correspondent of the Associated
Press, would be an extremely trying task, ‘‘owing to
the social and administrative disorders caused by six-
teen years of misgovernment by political parties,
who, he declared, unfortunately thought more of their
own interest than of the good of the country.” He
continued: “Constant struggles and revolts between
these parties have also created favorable ground for
social indiscipline and strenuous propaganda by
Communistic elements and the Moscow Internation-
ale, especially the working classes and syndicalists.”
The correspondent added: ‘“The dictatorship, General
Carmona averred, wishes to exercise benevolence,
avoiding drastic measures, which circumstances
forced the Government to take. But this action
was only temporary and the reins of power will be
transferred, when all is ready, to competent states-
men, who will complete the work begun by the dic-
tatorship.”

Horacio Alfaro, Secretary for Foreign Affairs of
Panama, indicated in a statement on Feb. 14 to
the Panama representative of the New York ‘“Herald
Tribune’” that the changes desired by his Govern-
ment in the Panama-American Treaty which failed
of ratification by the Panaman National Assembly
are not ‘fundamental.” His brother, Ricardo
Alfaro, Minister to this country, is now on his way
here with special instructions to endeavor to reopen
negotiations in the matter with the State Depart-
ment. The changes to be proposed are wanted by
Panama, the Foreign Minister said, to overcome
peculiar objections among the people. “One of the
articles considered objectionable relates to Panama’s
participating in a war involving the United States,”
he said. ‘“We urge that this article be clarified
and changed to show clearly that Panama is not
obliged to supply troops to the United States, as
is the popular belief. Opponents of the treaty so
strongly criticized this article that natives in the
interior left their farms and retreated to the moun-
tains, believing they were to be censcripted.” The
correspondent added that the Minister denied a
report in Washington that Panama wanted a lump
sum from the United States in payment for the
Isthmian road. ‘“We object to the specifications
of the road,” he explained, ‘“‘as they mean an outlay
of $3,000,000. That’s too much money for Panama
to pay and we desire to make our own specifications
calling for a cheaper road.”

At several times during the week the course of
events in the Nicaraguan situation indicated the
probability of an important battle in the Central

Ameriean republic. A dispatch from Managua, the
capital of Nicaragua, to the Associated Press on
Feb. 13 said that the American Legation at Managua
was advised that night from Matagalpa that the
Liberals had recaptured Muy Muy, and were on their
way to Matagalpa, fifteem miles away, in great
numbers and with many machine guns to attack the
city with the Conservatives reported evacuating
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Matagalpa. The  correspondent. reported on the
following day that the main body of the Liberal
forces had reached Matagalpa, a city of strategic
importance and ranked second in importance only
to the Nicaraguan capital. General Moncada, who
defeated the Conservatives at Las Perlas, ascended
the Grande and Escondido River valleys toward
Matagalpa, with Managua, however, as his final
objective, and General Parajon, after his retreat
from Chinandega, was believed to have joined forces
with Moncada.

Washington advices all the week have intimated,
as the correspondent of.the New York ‘“Herald-
Tribune” said on Feb. 12, that “strong efforts” were
being made there to end the fighting and controversy
in Nicaragua. Reports are current, he added, that
this Government was preparing shortly to intervene
actively to bring about peace. ‘“While such reports
are not officially verified,” he said, ‘it is learned the
State Department and the Administration are much
concerned over the recent hostilities. Crit-
ics of the Administration policy in Nicaragua have
urged repeatedly a rew election, with the United
States seeing to it that an orderly test of feeling at the
polls should be assured. -Im Senate circles it would
cause no surprise if it eventuafed that the Govern-
ment is moving in that direction.” The Washington
correspondent of the New York “Journal of Com-
merce” four days later interpreted the movement of
eight hundred additional bluejackets and the ordering
of six De Haviland aeroplanes with ten officers and
ninety men to Corinto, as meaning that “imposition
of peace by force in Nicaragua was indicated.” “It
is the general ,belief here,” said his dispatch on
Feb. 16, “although no indication of policy was forth-
coming at the State Department, that both Sacasa
and Diaz are to be asked to disarm their forces and to
withdraw. If they refuse, Nicaragua will be neutral-
ized by the armed forces of the United States and
perhaps permanently neutralized. To per-
petuate the neutrality of Nicaragua, it is believed
here that active steps are contemplated by the
Government, which include the establishment of
the Fonseca naval base and the occupation of the
Corn Islands in the Caribbean. The rights to the
islands and the base are pledged the United States
by Article 2 of the Convention signed at Washington
on Aug. 5 1914, the Convention through which the
rights to the Nicaraguan Canal were sold to the
United States.”

Official discount rates at leading European centres
continue to be quoted at 7% in.Italy, 6% in Belgium
and Austria, 5149 in Paris:and Denmark, 5%, in
London, Berlin and Madrid, 4149% in Sweden and
Norway, and 314% in Holland and Switzerland.
In London open market discounts were steady and
finished a ftrifle higher, at 44 @4 5-169,, for short
bills, against 4 3-16@424%, with three months’ bills
at 4 3-16@424%, as against: 414%, a week ago.
Money on call in London'ruled very firm, but reacted
and closed weak at 3%4%, in comparison. with 354%,
last week. At Paris and Switzerland open market
discount rates have been lowered to 4169 and 23/9%,,

respectively.

Gold holdings of the Bank of England further
declined during the week ended Feb. 16, but:only
slightly, namely, £12,864 to £150,176,411. . At the
corresponding date . last. . year. -holdings of bullion
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were £144,670,556 and in 1925 £128,579,000 (before
the transfer to the Bank of England of the £27,000,-
000 gold formerly held by the redemption account
of the currency note issue). Reserve of gold and
notes in banking department expanded £769,000 as
a result of a decrease of £782,000 in notes in circula-
tion, while the proportion of reserve to liability
advanced from 27.39%, to 28.16%,. Public deposits
gained £2,787,000 but ‘‘other” deposits fell off
£3,343,000. Loans on Government securities de-
creased £60,000 and on “other’” securities £1,239,000.
Note circulation now stands at £136,187,000 as
against £140,448,135 in 1926 and £124,232,000 the
year previous. The Bank’s official discount rate of
59, remains unchanged. Below we give a detailed
comparative statement back to 1925:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1927. 1926. 1925. 1924, 1923.
Feb. 16. Feb. 17. Feb. 18. Feb. 20. Feb. 21.
£ £ £ £ £
b136,187,000 140,448,135 124,232,200 124,764,470 122,041,710
17,507,000 23,582,893 13,705,282 15,525,064 22,036,037
102,282,000 106,917,556 111,243,805 107,889,459 106,791,655
Govt. securities. ... 29,813,000 43,782,247 43,941,830 45,034,182 47,317,299,
Other securities.._. 74,428,000 80,884,205 75,044,583 73,410,840 74,434,913
Reserve notes & coin 33,738,000 23,972,421 24,097,030 23,083,130 25,207,476
Colin and bullion..al50,176,000 144,670,556 128,579,230 128,097,600 127,499,186

Proportion of reserve

to llabilities.....
Bank rate

Circulation
Public deposits
Other deposits

28.16% 19% % 18.75% 194 %
5% 4% 4% 3%

a Includes, beginning with April 29 1925, £27,000,000 gold coin and bullion
previously held as security for currency note issues and which was transferred to the
Bank of England on the British Government's decislon to return to gold standard.

b Beginning with the statement for April 29 1925, includes £27,000,000 of Bank.
of England notes issued in return for the same amount of gold coin and bullion held
up to that time in redemption account of currency note issue.

1834 %

5%

The Bank of France in its weekly statement as of
Feb. 16 reported a reduction in note circulation of no
less than 489,367,000 francs, bringing the total of
that item down to 52,153,135,710 francs. For the
same time last year total notes outstanding stood at
50,961,538,385 francs and for the year previous at
40,771,318,360 francs. The State still further re-
duced its obligations to the Bank, having repaid
500,000,000 francs during the week. Advances to
the State now amount to 30,500,000,000 francs,
against 34,600,000,000 francs in 1926 and 21,900,-
000,000 francs at the same time in 1925 Gold
showed a slight increase this week, namely 600 francs.
Total gold holdings are 5,547,828.350 francs, as
against 5,548,218,046 francs and 5,545,721,610 francs
in 1926 and 1925, respectively. Other changes in the
Bank’s report were: Silver increased 125,657 francs, .
Treasury deposits 16,056,529 francs and general de-
posits 440,032,022 francs. Advances to trade dimin-
ished 43,027,054 francs and bills discounted decreased
162,367,577 francs. Comparison of the various items
in this week’s return with the statement of last week
and with corresponding dates in 1926 and 1925 are
as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Fab. 17 1020,

Francs.

3,683,897,138
1,864,320,907

Changes
Jor Week.
Francs.
600
Unchanged

Feb. 18 1925.
Francs.
3,681,400,703
1,864,320,907

Feb. 16 1927.
Francs,
3,683,507,443
1,864,320,907

Gold Holdings—
In France
Abroad

5,648,218,046
327,076,283

5,645,721,610
305,367,161

5,547,828,350

125,657 341,812,405
Bllls discounted. . .Dec. 162,367,577 3,051,675,056 3,137,457,412 5,000,352,570
Tradeadvances...Dec. 43,027,054 1,005,072,420 2,497,735,226 3,004,932,720
Note elrculation..Dec. 489,367,000 52,153,135,710 50,961,538,385 40,771,318,360
Treasury deposits.Inc. 16,056,529 35,581,285 8,834,516 13,452,415
General deposits..Inc. 440,032,022 5,254,878,120 2,868,877,002 1,929,196,397
Advances to State.Dee. 500,000,000 30,500,000,000 34,600,000,000 21,900,000,000

600

# The Federal Reserve Bank statements, issued on
Thursday afternoon, indicated a small increase in the
volume of bills discounted, both locally and for the
entire system and also in open market dealings.
According to the report of the System, rediscounting
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of bills secured by Government obligations inereased
$28,900,000.  In “Other” bills there was a decline
of $11,500,000, so that total bills discounted for the
week expanded $17,400,000. Holdings of bills bought
in the open market were augmented $12,400,000.
Total bills and securities (earning assets) increased
$36,500,000, while deposits showed a gain of no less
than $75,300,000. Member bank reserve accounts
likewise registered a substantial addition, namely,
$67,400,000. Gold reserves for the banks as a group
expanded $9,700,000. At New York, there was a
loss in gold of $10,500,000. Changes in discounting
operations, however, at New York, followed along
closely similar lines with those for the combined
system. Rediscounts of Government secured paper
increased $7,800,000, while rediscounting of “Other”
bills fell $3,100,000, with the net result of the week’s
dealings a gain in total bills discounted of $4,700,0000.
Open market purchases expanded $18,800,000. In-
creases were recorded in all of the following items:
_Total bills and securities, $31,100,000; deposits,
$31,700,000 and member bank reserve accounts,
$28,100,000. Federal Reserve notes in actual cir-
culation increased $2,500,000 locally, but for the
System there was a drop of $8,700,000. As to the
reserve ratios, the additions to deposits-were suffi-
cient to offset gold movements and bring about de-
clines. The ratio for the group banks was reduced
1.19, to 78.49,. That of the New York institution
declined to 82.59%, a loss of 3.0%.

Last Saturday’s return of the .New York Clearing
House banks and trust companies, which was issued
at the close of business on Friday of last week, because
of the Saturday holiday, and commented on briefly

in our last issue, shows in detail that the loan item
was reduced $7,996,000. Net demand deposits fell
$1,181,000, to $4,361,691,000, which total is exclusive
of $24,963,000 in Government deposits, a lowering
in the latter item for the week of $4,206,000. Cash
in own vaults of members of the Federal Reserve
Bank expanded $7,472,000, to $51,315,000. This,
however, does not count as reserve. State bank and
trust company reserves in own vaults increased
$527,000, but the reserves of these same institutions
kept in other depositories fell off $319,000. Member
banks reported an addition to their reserves in the
Federal institution of $19,528,000, which, as indicated
last week, was largely responsible (in combination
with lessened deposits) for the increase in surplus
reserves amounting to $19,938,020. This gain brought
excess reserves up to $23,327,990, as contrasted with
only $3,389,970 a week earlier. These figures regard-
ing surplus reserves are on the basis of legal reserve
requirements of 13%, against demand deposits for
member banks of the Federal Reserve, but not
including $51,315,000 of cash in vault held by these
members on Saturday last.

Jall money this week underwent both a rise and
a decline from the 49, rate prevailing uninter-
ruptedly on the Stock Exchange during the previous
three weeks. Mid-month requirements, resulting
in calling of about $45,000,000 in loans on the first
two days of the week, were reflected in an advance
to 4169 on Tuesday. There was a return to 49
on the next day, and this was succeeded by a fur-
ther decline to 3349, on Thursday, on which latter
day outside loans were reported negotiated even
belowithis figure. The¥3349 rate prevailed to the

close yesterday«- At the same time bank acceptances
were firmer at’ an advance of 145 of 19, and time
money quiet but firm at 434@4159,. The official
announcement of no change in the Federal Reserve
rediscount rate of ‘49, was received as a matter of
course. Another decrease ,$9,400,000, was reported
in the total of brokers’ loans as of Feb. 9. The
amount of gold taken in London for American
account was increased by further purchases an-
nounced this week. The week has been a rather
licht one for offerings of new securities compared
with other recent weeks.

As to money rates in detail, call loans, as already
indicated, covered a range during the week of
334/@4149,, which compares with a flat figure of
497 that prevailed for the three preceding weeks.
On Monday only one rate was still quoted—49,—
all loans on call being negotiated at that figure.
Tuesday a temporary stiffening sent the rate up to
41597 the low, however, was 49, and renewals were
again made at that figure. The call market settled
back to the 49, basis on Wednesday, this being
again the only quotation recorded during the day.
Easier conditions prevalied on Thursday, when the
low was reduced to 3349; although 49, was still
the level at which renewals were made, also the high.
Friday’s range was again 3%34/@49%, and 49, the
renewal basis.

In time money a slightly hardening tendency
developed, with the result that toward the close
of the week all maturities from sixty days to six
months were quoted at 434@414%, in comparison
with 414@424%, for sixty days, 4349, for ninety
days and 434@4149, for four, five, and six months
last week. Trading was quiet. Fixed date funds
were in light demand and the market was a dull,
lifeless affair.

Mercantile paper was only moderately active.
Both local and out-of-town people were in the
market as buyers, but offerings were restricted.
Four to six months’ names of choice character
continue to be quoted at 334 @4%, with names not
so well known at 414%. New England mill paper
and the shorter choice names continued to be dealt
in at 324%.

Banks’ and bankers’ acceptances were marked
up fractionally in keeping with other branches of

the money market and open market rates advanced

15 of 19,. Trading was not particularly active, and
prime acceptances figured for only a comparatively
small turnover. There was nothing in the way of
news developments to report. For call loans against
bankers’ acceptances, the posted rate of the Ameri-
can Acceptance Council remains at 4349,. The
Acceptance Council makes the discount rate on
prime bankers’ acceptances eligible for purchase by
the Federal Reserve banks 3549, bid and 3%%
asked for bills running 30 days, 33{% bid and
3549 asked for 60 days and 90 days, and 3%%
bid and 3349, asked for 120 days, 150 days, and
180 days. Open market quotations follow:
SPOT DELIVERY.

90 Days. 60 Days.
Prime eligible bills 3% @3¥% 33{ 3%

FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks
Eligible non-member banks

30 Days
3 @3%

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:
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DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
FEB. 18 1927.

Paper Maturing—

After 90|
Days, but|
Within 6
Months.

Within 90 Days.
FEDERAL RESERVE
BANK.

Com'reta
Agric'l
Livestock,
Paper.
n.es.

Agricul.*| Agricul'l
and and
LAvestock| Livestock
Paper. | Paper.1

4

|Bankers'
Accep-
tances.

Philadelphia. ..
Cleveland
Richmond.
Atlanta.___
Chlcago. .

Bt. Louls_
Minneapolls.
Kansas Clty....

W
W e
W e
W e o e
B
B

* Including bankers' acceptances drawn for an agricultural purpose and secured
by warehouse recelpts, &c.

The sterling exchange marketffhas experienced
another dull and uneventful week, with the volume
of business transacted light and rate fluctuations
confined to a small fraction. Very little trace of
the recent spurt of selling activity was discernible
and the market appears to have relapsed into its
former state of lethargy. After the first shock of
surprise and alarm at the prospects of serious dis-
turbance and possible military intervention in
China, traders have apparently settled down to
await the outcome of the Chinese crisis. Specula-
tive trading is absolutely nil and only bare routine
requirements are being attended to. The important
fact is that values are being well maintained. De-
mand bills ruled the greater part of the week at
4 8454, or 3-16 higher than the rate prevailing a
week ago, with the close slightly below this level.
However, it still remains frue that the underlying

factor at present governing sterling exchange price
levels is the condition of the money market both

here and in Great Britain. Monetary rates con-
tinue firm in London with the result that Ameri-
can capital is still showing a tendency to drift
toward the British centre; thus creating a quiet
but steady mquiry for sterling bills. Whether or
not the New York Federal Reserve Bank is con-
templating a reduction in its discount rate is a
question that is still agitating the minds of financial
authorities here and abroad. Action of this sort,
it is claimed, would undoubtedly be followed by a
corresponding change in the Bank of Lingland rate.
Inauguration of what seemed to be a movement of
gold from London to New York aroused considerable
attention. Something like $4,500,000 is said to be
enroute for New York. This is regarded as the
more remarkable when it is recalled that sterling
appears to be still ruling above the actual gold
point. The movement is due, in the main, to
the temporarily low price prevailing for the metal,
in conjunction with reduced shipping costs and the
availability of fast transportation; all of which have
combined to make fransactions of this nature prof-
itable. Opinion seems to be that the inflow is not
likely to attain important proportions at this time.
As to the more detailed quotations, sterling ex-
change on Saturday last was steady and unchanged,
with demand still ruling at 4 84 9-16@4 84 21-32
and cable transfers at 4 95 1-16@4 85 5-32; trading
was dull and lifeless. Monday’s market was in-
active and a shade easier, and the rate for demand
did not get above 4 84%§ (the only price named),
while cable transfers ruled at 4 85)5. There was
no change in quotations on Tuesday/ from 4 8534
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(one rate) for demand and 4 8514 for cable transfers.
On Wednesday a further fractional recession occurred,
which carried demand sterling down to 4 84 17-32
@4 84 19-32 and cable transfers to 4 85 1-32@
4 85 3-32; the volume of business passing was small.
Dulness characterized trading on Thursday and the
undertone was again slightly easier; demand slipped -
off another 1-32 of a cent, to 4 84 17-32@4 84 9-16,
and cable transfers 4 85 1-32@4 85 1-16. Friday
inactivity prevailed and the day’s price was 4 84 17-32
(one rate) for demand and 4 85 1-32 for cable trans-
fers. Closing quotations were 4 84 17-32 for demand
and 4 85 1-32 for cable transfers. Commercial sight
bills finished at 4 84 13-32, sixty days at 4 80 13-32,
ninety days at 4 78 29-32, documents for payment
(sixty days) at 4 80 21-32, and seven-day grain bills
at 4 84 5-32. Cotton and grain for payment closed
at 4 84 13-32. Gold is beginning to move this way and
the week’s engagements included $750,000 by the
Aquitania consigned to the Seaboard National Bank,
also $750,000 for the International Acceptance Bank.
The Mauretania brought in 86 boxes of English gold
consigned to local banks and estimated to have a
value of about $3,000,000. It is understood that the
Bank of England is still exporting gold in small
quantities, chiefly to Spain. Japan has shipped
another $2,000,000 to the United States via the
SS. Korea.

The Continental exchanges have been extremely
quiet. Trading has been of a desultory character
and small irregular.price changes have occurred from
time to time with no definite trend in one direction
or the other. Kven Spanish pesetas—still the most
active feature of the entire Continental list—have
moved within comparatively narrow limits. French
francs slipped down another point or so, declining to a
new low on the current down swing of 3.909,. Never-
theless, the bulk of the bills offering appeared to come
from sources very close to the Government; all of
which lent color to the belief that the value of the
Paris unit is being kept down purposely. In some
quarters a rumor is being circulated to the effect
that Premier Poincare is planning the introduction
of a new unit to be known as the “Thunard,” equal to
about five of the current francs, and that the stabili-
zation value of the present franc is to be at 0.38524.
Continued diminution of the spread between spot
quotations and futures reveals the subsidence of
speculative operations. Thirty-day bills are being
quoted at a discount of only 19 below spot, which
compares with a previous spread of as much as 10
points. Narrowing of the discount is interpreted as
meaning that speculators do not expect any wide
movements toward lower levels in the near future.
It is claimed that business in the major European
currencies is becoming largely commercialized; that is
to say, confined for the most part to transactions to
cover export and import movements of commodities.
Announcement that Belgium had removed all restric-
tions on exports of gold and silver had no effect on
belga quotations which continue to rule at or near
13.90. It is claimed that the announcement is a
good deal like the one made some time ago regarding
the removal of restrictions on exchange dealings.
While certain regulations were done away with, Bel-
gian officials maintained their hold on the belga and
warded off speculative attack. Complete supervision
will undoubtedly be exercised over bullion move-
ments. The prevailing exchange rate is said to be
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upheld by the movement of the Belgian Bank’s
foreign balances; and so long as this remains true, no
exports of gold arising from transactions in foreign
exchange will be permitted.

Italian lire were steady and ruled at a point or so
above last week’s price levels, namely 4.293/(@4.32,
on very quiet trading. Up till Friday (yesterday)
when there was an increase in purchases of spot
against sales of futures, which led to an advance to
4.3315. Here also the spread between spot and
future quotations has diminished to the vanishing
point and speculative tendencies are drastically
curbed. Reichsmarks remain in a rut, having ruled
at 23.69 all week, the same as last week. Greek
exchange was weaker and the drachmae hovered
alternately above and below 1.28. It is understood
that the committee recently appointed to study the
reasons for that country’s financial fiascos, and to
find means for improving the situation, has made its
report and recommended the introduction of a new
currency to replace the drachmae. This would
result in the permanent devaluation of the drachmae
to about current levels. The report of the committee
also included tax reduction, a balanced budget, re-
sort to foreign borrowing and the like. Of the minor
Central European group, Rumania continues to
attract attention; lei scored a further gain to as high
as 0.5915, but with no specific reason assigned for
the advance.

The London check rate onParis closed at 123.8114,
which compares with 123.49 a week ago. In New
York sight bills on the French centrefinished at 3.9074,
against 3.92; cable transfers at 3.9174, against 3.93,
and commercial sight bills at 3.897%, against 3.91 the
previous week. Closing rates on Antwerp belgas
were 13.8915 for checks and 13.901% for cable trans-
fers, which compares with 13.90 and 13.91 a week
earlier. Reichsmarks finished at 23.69 for checks
and 23.70 for cable transfers, unchanged. Austrian
schillings have not been changed from 1414. Italian
lire closed at 4.33%4 for bankers’ sight bills and at 4.3414
for cable transfers. This compares with 4.29 and
4.30 the previous week. Exchange on Czechoslo-
vakia finished at 2.9634 (unchanged); on Bucharest
at 0.5915, against 0.567%; on Poland at 11.50 (un-
changed), and on Finland at 2.5214 (unchanged).
Greek exchange closed at 1.28 for checks and at 1.29
for cable transters, against 1.2914 and 1.3014 the
previous week.

In the Continental currencies usually designated
as the neutral exchanges, movements have been
inconsequential with trading still quiet. Duteh
guilders have been moderately active, at or near
40.00. Swiss francs remained virtually unchanged,
within a point or so of 19.22. Of the Scandinavian
group the only activity shown was in Norwegian
krone, which, after opening strong at 25.80, grad-
ually sold off to 25.69, then rallied and closed at 25.72.
Spanish pesetas were dealt in quite actively, largely
for speculative account, and quotations were gen-
erally firm, advancing from 16.77 to 16.9214, then
receding to 16.75, and closing at 16.84. As usual
most of the trading was done abroad.

Bankers’ sight bills on Amsterdam finished at
40.01, against 40.0014; cable transfers at 40,02
against 40.0114, and commercial sight bills at
40.00, against 39.9914. Final quotations on Swiss
francs were 19.2214 for bankers’ sight bills and
19.2314 for cable remittances, the same as last week,

Copenhagen checks finished at 26.64 and cable
transfers at 26.65, against 26.65 and 26.66. Checks
on Sweden closed at 26.68 and cable transfers at
26.69, against 26.6714 and 26.6815, while checks
on Norway finished at 25.72 and cable transfers
at 25.73, against 25.75 and 25.761% a week earlier.
Spanish pesetas closed at 16.84 for checks and at
16.85 for cable transfers, in comparison with 16.78
and 16.79 the preceding week.

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
FEB. 12 1927 TO FEB. 18 1927, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York.
Value in United States Money.

Country and Monetary,
Untt,

Feb.12. | Feb.14. | Feb.15. | Feb. 16. | Feb.17. | Feb.18.

EUROPE— $
Austria, schilling ...
Belgium, belga
Bulgaria, ley
Czechoslovakia, krone|
Denmark, krone.
Ex;‘glnnd. pound ster-

s
14079
.1390
.007255

029616
.2665

4.8501
Finland, markka.
France, franc
Germany, relchsmark..
Greece, drachma.. ..
Holland, guilder
Hungary, pengo -...

Norway, krone..
Poland, zloty__..
Portugal, escudo.

Spaln, peseta. ...
Sweden, krona Holiday
Switzerland, franc...
Yufgslavla. dinar__._|

China—

Mexican dollar....
Tientsin or Pelyang,|
dolla

Japan, yen.. ot
Slngapore(S.S.), dollar

(o) MER.— .
.998460 | . : 998387
1.000563 (1. 4 1.000813
470400 | . 470833
.996250 | 996250 996250

9503

9501 0499
.1186

.1200
1.0157

996188
SOUTH AMER.—
Argentina, peso (gold) 9469
Brazil, milreis.
Chile, peso

Uruguay, peso.

.1200
1.0156

As regards South American exchange, while trading
was dull, it was featured by a sharp advance in
Argentine pesos which soared to new heights, os-
tensibly on improvement in foreign trade develop-
ments, also prospects that the Government will
shortly place the peso on a gold basis. The immedi-
ate cause of the sudden strength, however, was said
to be the opening of the heavy seasonal movement of
grain for export. It is interesting to observe that
parity for the Argentine paper peso is $.4245, while
the gold peso is $.9648. In 1899 the paper peso was
stabilized at 449, of a gold peso; therefore, the ex-
change rates on these units is always in this propor-
tion. According to current reports, the Argentine
Government is considering a plan for a new currency,
but nothing of a constructive nature has as yet been
done in this direction. The Argentine paper pesos
finished yesterday at 41.77 for checks and 41.82
for cable transfers, against 41.71 and 41.76 a week
ago. Brazilian milreis were quiet and ruled all week
at close to the levels of recent weeks, viz., 11.90.
The close was 11.87 for checks.and 11.92 for cable
transfers. Chilean exchange was firm but finished
at 11.92, (unchanged) and Peru closed down at
3 64, against 3 66.

Developments in the Far East were reflected to a
certain extent in the movement of the so-called silver
currencies, although trading was only intermittently
active. Exchange on Hong Kong and Shanghai was
strong and weak by turns, following the ups and
downs of the silver market. Japanese yen remain
steady, although it is claimed that Japan is feeling
the effects of the Chinese crisis as keenly as England.
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The Indian currencies were firm and unchanged.
Hong Kong finished at 50 13-16@51%4, against
49 7-16@50; Shanghai at 65@6514, against 6224@
6314; Yokohama at 48.90@49.00, against 48.85@
49.00; Manila, 49.50@49.60 (unchanged); Singapore,
5614@561%4 (unchanged); Bombay, 3615@362%%,
against 3634@361%, and Calcutta, 3615@362%,
against 3634@3615.

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $5,692,431 net in cash as a result of the
currency movements for the week ended Feb. 17.
Their receipts from the interior have aggregated
$6,544,431, while the shipments have reached
$852,000 as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Into
Banks.

$6,544,431

Out of

Banks:

Gain or Loss
to Banks,

Week Ended February 17.

Banks' Interlor movement $852,000/Galn 5,692,431

As the Sub-Treasury was taken over by the Federal
Reserve Bank on Dec. 6 1920, it is no longer possible
to show the effect of Government operations on the
Clearing House institutions. The Federal Reserve
Bank of New York was creditor at the Clearing
House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Aggregate

Saturday,
Jor Week.

Feb. 12.

Friday,
Feb. 18.

Monday,
Feb. 14.

Thursday,
Feb. 17.

s | s s s s ! s [ )
Hollday 1132,000 000!108.000000 108,000 000'1 14,000 000{109,000 000lCr. 561,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House institutions, as only the items payable in New York City are represented in
the daily balances. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve

. Bank for collection for the account of the local Clearing House banks.

T'uesday,
Feb. 15.

Wednesd'y,
Feb. 16.

The following table indicates the amount of bul-
lion in theé principal European banks:

February 17 1927. February 18 1926.

Gold. | | Total,

Banks of-

Gold. | Siler. | Total. Stlver.

£
T 1144,670,556
13,640,000/160,980,268|147,355,886| 13,080,000 160,435,886

£ £ £
-{150,176,411 150,176,411/144,670,556
147,340,268
.| 86,656,450, ¢994,600| 87,651,050, 49,731,700
-1102,793,000, 27,386,000{130,185,000/101,475,000
748,000, 4,209,000, 49,957,000, 35,673,000
000 1353 36,878,000
18,903,000
20,551,000
12,410,000
12,047,000/ 11,624,000
8,180,000 8,180,000

53.579.600|GR7.918.7291575.784,142
53,688,600 687,099,169'575,167,768

England -

994,600 50,726,300
26,323,000 127,798,000
3,405,000, 39,078,000
| 2,154,000, 38,421,000
3,650,000 14,604,000
3,715,000 20,794,000
| 12,774,000
2,449,000

8,180,000

36,267,00
10,954,000
17,079,000
12,774,000,

y
Netherl'ds |
Nat. Belg.
Switzerl'd.
Sweden_ __
Denmark -
Norway ..

17.505.0
12,410,000
11,204,000

8,180,000

Total Weekiﬁ34,339. 129
Prev. week/633,410,569

54,146,600 629,930,742
54,130,600 629,298,368

a Gold holdings of the Bank of France this year are exclusive of £74,572,860
held abroad. b Gold holdings of the Bank of Germany this year are exclusive
of £5,073,600 held abroad. c¢ As of Oct. 7 1924.

The New Status of Naval Disarmament.

The rejection by France of President Coolidge’s
proposal of a further limitation of naval armaments
came as no surprise, since it had been intimated
for several days that the reply would be unfavorable.
Whether the reply might not have been different, if
diplomatic inquiry had more patiently paved the way
for the memorandum to the Powers which Mr.
Coolidge communicated to Congress with his message
of Feb. 10, is a question more interesting, perhaps,
than important. No Government, of course, likes
to be put in the position of receiving even a courteous
rebuff, and it is possible that Mr. Coolidge’s pre-
liminary inquiries, if any were made, as to how his
proposals would be received, were somewhat hurried
by the pending cruiser controversy in Congress and
the approaching end of the session. A careful read-
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ing of the American memorandum and the French
reply, however, leaves little ground for thinking that
the two Governments would have found themselves
in agreement regarding the course which Mr. Coolidge
suggested. The note of M. Briand, the French
Foreign Minister, is, after all, only a courteous re-
statement of a position which France has all along
maintained, and there is little likelihood that the
position would have been at once abandoned, or even
materially modified, even though Great Britain,
Italy and Japan, the other Powers to which the
American memorandum was addressed, had been in-
clined to give a different answer.

The gist of the American memorandum is the pro-
posal that the principle of theWashington Treaty for
the limitation of naval armaments should be extended
so as to apply to the various classes of naval vessels
which, under the treaty, were excluded from its
operation. The Washington Treaty, to which the
United States, Great Britain, France, Italy and Japan
were parties, imposed a tonnage restriction upon
capital ships and aircraft carriers of the signatory
Powers, and further restrictions upon the size and
maximum calibre of the guns of other classes of war
vessels. No limitation was imposed upon the number
of cruisers, destroyers or submarines which either of
the Powers might build, the only limitation in those
classes.being that which restricted the size and arma-
ment of cruisers. A 5-5-3 ratio of naval strength
was also established between the United States,
Great Britain and Japan, but the ratio did not apply
to France or Italy, which for various reasons, the
chief of which was a sharp difference of opinion re-
garding the use of submarines, found themselves
unable to join in this part of the agreement.

While Mr. Coolidge, in his message to Congress on
Feb. 10, was able to state that, in his opinion, com-
petitive building of the various classes of vessels not
covered by the treaty had not actually been begun,
he nevertheless called attention to the fact that
“far-reaching building programs have been laid down
by certain Powers, and there has appeared in our own
country, as well as abroad, a sentiment urging naval
construction on the ground that such construction is
taking place elsewhere.” It was to prevent the
further growth of this “germ of renewed naval com-
petition” that, the American Government proposed
an extension of the principle of the Washington
Treaty to cover all classes of fighting craft, and at
the same time expressed its willingness to accept an
extension of the 5-5-3 ratio to the classes of vessels
not dealt with by the treaty, “and to leave to dis-
cussion at Geneva the ratios of Franee and Italy,
taking into full account their special conditions and
requirements in regard to the types of vessels in
question.”

M. Briand, in his reply, dwells on the fact that the
League of Nations, acting in accordance with Article
VIII of the Covenant, has progressed so far with the
task of bringing about a general limitation of arma-
ments as to create a Preparatory Commission,
charged with the duty of drawing up a plan for an
international conference, at which the whole question
of armaments may be considered and some general
agreement reached. The United States, although
not a member of the League, is represented on the
Commission, and its representatives have taken a
prominent part in its deliberations. “To decide
to-day,” M. Briand declares, “without consultation
with the League, a change in method, and to seek
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partial solution of the problem while pre-occupied
more with the maintenance of the existing situation
than with the determination of conditions essential
to the security of each individual State, and, further,
to limit this effort to a few Powers, would be at the
same time to enfeeble the authority of the League of
Nations, which is so essential to the peace of the
world, and to encroach on the principle of equality
of States which is at the very base of the Geneva
compact, and to which, for its part, the French
Government rests firmly attached.”

Beyond asserting the claim of the League to con-
sideration, M. Briand goes on to point out that “the
categories of ships to which the proposed new limita-
tion would apply are in fact those which, for a
majority of the Powers, are of the greatest impor-
tance.” An accord between the few Powers that alone
possess capital ships “might be possible,” but any
agreement regarding the limitation of naval arma-
ments as a whole would concern every Power, large
or small, that has a navy of any character or degree
of strength. Moreover, the French Government,
while it ‘“‘does not occupy itself with the question
of limitation of armaments except from the point of
view of defense,” has “defended and emphasized” at
Geneva, as of “dominant importance,” “two general
principles: on the one hand, that limitation of arma-
ments cannot be undertaken without consideration
of the solutions contemplated for the questions relat-
ing to land and air armaments; on the other hand,
that limitation of armaments, particularly from the
naval point of view, cannot be accomplished except
by allowing each Power a round tonnage which she
may be free to distribute in accordance with her
necessities.”

The difference between the two points of view is

clear, and their reconciliation is not easy. It is
obvious that national defense has come to involve
the co-operation of land, naval and air forces, and
that any restriction imposed upon one branch of the
service will at once affect the size and composition of
the others. It is equally obvious that if the limita-
tion of armaments must wait until all the members
of the League of Nations, whose Preparatory Com-
mission has already encountered almost insoluble
difficulties in trying even to frame the topics to be
discussed at a conference, shall have agreed about the
multitude of questions which' national defense as a
whole involves, there will be no important limitation
of armaments for many years to come, and the Pre-
paratory Commission might as well be dissolved. It
is this practical difficulty, strongly indicative of an
indisposition to pass from debate to acts, and in-
creased by the stout insistence of France upon the
acceptance of its own point of view, that Mr. Coolidge
has sought to remove by a five-Power agreement
restricted to naval forces. His position is that the
five Powers, comprising the only important naval
Powers in the world at the present time, may properly
agree to limit their naval armaments without thereby
prejudicing any decisions of a general or comprehen-
sive nature that may be reached by the League mem-
bers later.

The practical effect of the French refusal, in
which it is reported that Italy will probably concur,
may be far-reaching. The way has apparently been
opened for an agreement between the United States,
Great Britain and Japan to extend the scope of the
Washington ratio, but the exclusion of France and

Italy from that agreement because of their unwilling- ’

ness to recognize the principle upon which it rested
would almost certainly draw those two countries
together in a new community of political interest,
and inject a new element into the controversy over
the control of Tangier and the Mediterranean.
There would seem to be less reason than before
for continuing American participation in the work
of the Preparatory Commission, although Mr.
Coolidge took pains to make it clear that the United
States is still interested and ready to co-operate.
On the other hand, while M. Briand’s note un-
questionably strengthens the influence of France
in the League, and makes it the champion of the
small nations whose claims to consideration, in
the matter of defense, the United States is adroitly
made to appear willing to ignore, the very fact
of an added French influence in the League can
hardly be overlooked by Great Britain, whose reply
to Mr. Coolidge’s memorandum has not yet been
made. A London dispatch on Thursday indicated
that the British reply, when it was made, would
carefully respect the interest of the League while
expressing a favorable attitude in general toward
the American proposal, in which case the British
and French positions may turn out to be in sub-
stance not far apart.

Disappointing as the immediate outcome of Mr.
Coolidge’s effort may be, the French reply does
not wholly close the door upon disarmament. Mr.
Coolidge has made a commendable attempt to solve
a knotty problem, and M. Briand, although de-
clining to accept the solution in the form in which
it has been presented, gives a cordial recognition
to the spirit and intentions of the American Govern-
ment, and leaves the way open for further dis-
cussion. It must in frankness be said that if the
League is to be the only forum of such discussion,
as M. Briand evidently desires, not much that is
practical is to be hoped for, and the preparedness
agitation in Congress and the country which Mr.
Coolidge appears anxious to check, and to which,
as far as the building of more cruisers goes, Speaker
Longworth is reported to have given his support,
may be expected to continue. Since, however, seven
of the European Powers have found no obstacle
to the conclusion, wholly outside the League, of
the Locarno pacts for mutual defense and guaranty,
it is not impossible that two or three of the greater
naval Powers may find a way, with all due respect
to the League, to limit still further their naval
armaments in the direction which Mr. Coolidge
proposes. If they should, a strong inducement
would have been offered to France and Italy to
take a similar course.

The Fixed Relation of Labor and Capital.

In a book review in the New York “Times Book
Review,” covering three recent publications, Evans
Clark sets out the conditions of labor and capital in
the following way: “The labor leader has become a
capitalist, and the capitalist a labor leader. Labor
unions vie with each other in establishing banks,
insurance companies and apartment houses, while
the nation’s largest corporations engage in a stirring
competition to organize their own employees into
unions. Labor officials now gravely discuss invest-
ments with their own financial advisers, while em-

' ployers hire experts to devise for the workers every

conceivable advantage—savings for their old age,
cheaper but better houses, pleasant surroundings at
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the shop, lunch rooms, recreation centres, play-
grounds, parks and -clubs.” “Sometimes
the class struggle which the Socialists used to speak
of in the pure and simple days seems to have become
a struggle between the two classes to ape each other.
Except for a little band of Communists, who now
keep up a ragged show of militant opposition on the
Left, the battle lines have been obscured, if not lost
altogether, n this general breaking of ranks, this
amazing spectacle of fraternizing—at least on the
field of ideas—between the forces that yesterday
were combatants. The chasm has largely disap-
peared; the diverse language approaches a common
idiom.”

Admitting a certain element of truth in this picture
—is it not a generalization hardly warranted by the
broad view? Compare the capital in labor banks
with that in all other banks. Test the recent growth
in labor insurance by the prodigious advance in
policy writing by the old line companies. There can
be no ‘“competition” between employers in the for-
mation of shop unions save in"point of time which is
not material to the principles involved. The ‘“ad-
vantages’’ employers seek to give to their employees,
which may be summed up as better working and
living conditions, is no new thing, has’been going
on for a quarter of a century; and if it now seems to
be a fixed and fast policy, itfisfainatural growth on
the part of the employer, whilejthe employee has be-
come educated to its motive so that he no longer
sees in it a sinister design. The people’at large should

welcome a better understanding between labor and
capital, but it is not to be believed that present con-
ditions indicate that these two integers in production
are by some hidden magic changing places, or chang-

ing each into the other.

Nor, as we have had occasion to suggest heretofore,
is there any immediate danger of the current savings
of labor buying a controlling interest in the shares
of capital in present day corporations. Hailing this
method as one of deliverance to labor, lies not in the
supplanting of capital and capitalists as such, but in
the helping of labor to help itself by saving, thrift
and wise investment. For every share of pure capi-
tal, if we may use the term, displaced by labor
ownership there is but another share of ecapital
seeking a new investment. How much of the in-
vested capital of the country can the savings of labor
buy in a year? While it is true, as the old phrase
puts it, that there is a mutual interest between
capital and labor, they are still independent entities.
Their basis of tone co-operation lies in their sep-
arateness. They cannot merge in the sense indicated.

Labor is capital owned by each and every man for
himself in his own right, but it cannot be trans-

formed into fixed capital, save by exercise (work),
saving of wages (payment) and investment (buying
shares). .

An ideal relation obtains between labor and capital,
go called, when every man is a laborer and a capital-
ist in and at the same time. The part of this relation
in the world is twofold: laborers for generations are
thriftless and non-accumulative, so that capitalists
are created by the natural descent and congestion
of the savings of those who do work and save; capital,
in its own right, by the direction of these savers,
accumulates through its own earnings and increase,
not always perhaps in a just ratio to those who must
and do work. If it be true that labor in its heart
now recognizes the right of private ownership in
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property it must buy its way into the ranks of capital
—it cannot steal its way in through profit-sharing,
share in management, or coercive wage scales. If
capital recognizes the right of labor to healthful
living and working conditions, it also improves the
plant, by these houses, playgrounds, clubs and work-
rooms, that it may perpetuate itself, or it must give
to each man as a dole or benefaction a part of its
own substance to be his own in his own right and for
no value received, a method that disintegrates and
destroys.

Burbank finds in the coming together of two
strains, the merging of long ancestral lines, which,
by natural selection and environment, produce a
new life, with characteristics of each. But one does
not change into the other. No more can current
labor change into, supplant, or destroy saved-up,
crystallized labor, which is capital; or capital take on
the attributes of the human mind and hand. Capital
is a natural evolution of labor, and having taken on
the form of private ownership in things can by no
rational and right process change back into current or
fluid labor. To attempt this transformation by any
Socialistic or Communistic formula is to destroy
capital, deprive ever present labor of its natural ally,
and turn riches into poverty for the whole people
and world. And in the conditions and relations of
to-day there is basically no change. If there is per-
manently a better understanding, well and good.
But labor leaders, as such, are no more fit to guide
capital, than leaders and operators of capital are fit
to assume the attitude and aim of labor leaders. If
these leaders reach an agreement, it is the end; labor
remains, capital remains.

We are not quite sure that English economists,
with their own crucial problem pressing, appreciate
the situation in the United States. They see it
through the misty glamor of our prosperity. High
wages in certain trades here, for example, are not a
natural evolution but a product of war. The appar-
ent satisfaction of union labor in present conditions
here, may be only a quiescence that is content to
hold an advantage artificially gained. A general de-
pression may put an entirely different aspect upon
this much lauded and heralded coalition. In a
generation, one closely held and closed corporation,
paying wages above the average, considered “high,”
has accumulated, according to recent testimony, a
billion dollars; it is said some experts place the amount
at two billions. How can future labor secure a share
in this sum? At least, it must secure a share in a
gotng concern, and save for the reinvested residue
placed in other concerns, unless it keep going it will
dissipate and disappear. Citing it as a single fact
in the huge question, it suggests the wide separation
of the two independent integers and the impossibility
of their sudden transposition.

As a politico-economic problem nothing is gained
for either capital or labor by this leaping to the con-
clusion that they are changing their spots. The only
mutual benefit is by a coalition in purpose by mutual
agreement. The continuance of each in its natural
state is imperative. To make a laborer a capitalist
does not do away with the necessity of labor, or take
one job from the need for capital. That millenium
when man will work no more is not in sight. To
picture to the workingman such an impending era is
to paint a mirage. The truth of one of the appear-
ances in the case is that certain labor leaders drawn
from the ranks by the appeal of wealth. and power
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have forsaken their theories and principles for the
allurements of salaries and profits. They are capi-
talizing the inchoate savings of their followers in
profit-making enterprises, which is a good thing for
their followers, and incidentally themselves. But
they havs not settled anything.

There is a fixed relation between labor and capital
that exists in the nature of things. It has long been
culminating. It will always exist while the two fac-
tors endure. Property is here, a fact—it must be

directed by millions of private owners, and these
millions must work with it, for it, or because of it.
Labor is here, a fact—and it is the only means by
which we live, and if a man have no property to work
with, he must work with his hands and strength and

mind. Machinery multiplies the power of property
and labor. Socialism would destroy one of the fac-
tors, property, by dividing it “equally,” so said,
under collective ownership—an inchoate mass direct-
ed by the State. In another way Communism would
do the same. Now this fixed relation is large, en-
during, mutually sustaining, beneficial to man,
prospering him socially and economically. The ad-
vent of a few labor banks, the wider spread of stock
holdings, the growth in better working and living
conditions, does not abolish this relation, this funda-
mental condition. And the State that does not pro-
tect the property of its citizens, as now privately
held, will sooner or later find itself in the toils of a
theoretical rule and become the >lave of it~ own power.

The Trust Companies in

Continuing the practice begun by us a long time ago,
we print on subsequent pages our annual comparative returns
of the trust companies in this city (Manhattan and Brooklyn
boroughs) and also those in Boston, Philadelphia, Baltimore
and 8t. Louis, bringing down the figures to the close of 1926.
For this city the figures, as far as the liabilities and assets
of the different companies are concerned, are those furnished
to the Superintendent of Banking at Albany, under his
latest call, namely, Nov. 15 1926. As has been many
times pointed out by us, it was the practice of the Banking
Department for a quarter of a century or more to require
reports for the closing day of the year, but this was changed
in December 1911 by the then executive head of the Depart-
ment, and from that time to 1914 various dates in December
wero fixed as the time of the return, while in December 1915
the last day was again chosen, but for 1916 the date was
dropped back to Nov. 29, for 1917 to Nov. 14, and for 1918
to Nov. 1; for 1919 the date was fixed at Nov. 12; for 1920,
for 1921, for 1922, for 1923 and for 1924 at Nov. 15; for 1925
at Nov. 14, and for 1926 at Nov. 15. The Superintendent
who inaugurated the departure evidently contemplated that
there should always be a return for some date in December,
though the date was not to be known beforehand. Succeed-
ing incumbents of the office have not felt bound by any
such rule, and accordingly have named a day in November.

Trust company operations in New York City keep ex-
panding, though during more recent years the additions to
the grand aggregate of the deposits has been relatively slight.
While the totals are of huge proportions, running in excess
of $3,000,000,000 for the deposits and rising to $4,000,000,000
when aggregate resources are considered, the amounts can
hardly be accepted as representing exclusively trust business.
The same may be said as to the changes in the amounts from
year to year, or even as regards the changes between one
return and the next succeeding one or the one immediately
preceding. Mergers and consolidations are the order of the
day and these involve not alone the taking over of one trust
company by another. More frequently they mean the
absorption by a trust company of a national or State bank,
and in these instances, which of late years have become
quite common, the mercantile business of the absorbed bank
is of course continued by the consolidated institution, even
though now it be carried on in the name of a trust company.
As a matter of fact, in the case of some consolidated institu-
tions, of which the Irving Trust is a notable illustration, so
many mercantile banks have been taken over in the process
of bank absorptions, that the operations of the enlarged
institution may be said to consist to a predominant extent
of that of an ordinary bank of loan and disecount rather
than of the class of business which of yore was associated
with the name of a trust company. On oceasions it happens
that a bank, national or State, will take over a trust company
and the trust company then disappears from the list, though
cases of that kind are not very frequent and usually involve
small trust companies of minor consequence. There have
been instances even of the shifting of trust companies—and
not minor ones at that—from the trust company designation
to the national bank category, and then back again to the
trust company division, at least as far as charter organization

New York and Elsewhere

is concerned, though obviously the selection of the form
of organization does not alter the character of the business.
The Irving Trust Co. again comes up as a case in point.

All of this makes it difficult to interpret the changes from
year to year, or when there is steady expansion to accept
such expansion as a measure of the growth of the pure trust
company, operating within distinctly trust company limits.
For the reason just given, the increase just as likely may have
oceurred in the ordinary mercantile banking business and
follow from the taking over of business of that kind through
merger and absorption. In comparing our present figures,
therefore, with those of preceding years, the first step is to
see what changes of the nature indicated occurred during
the twelve months. In doing this we quickly learn that
notwithstanding previous changes of the kind mentioned
the year 1926 was no less noteworthy in that respect. One
of the very earliest of the bank and trust company mergers
during 1926 was the consolidation of the Coal & Iron National
Bank of this eity with the Fidelity-International Trust Co.
under the title of the Fidelity Trust Co. This occurred on
Feb. 27 1926 and resulted of course in the transfer of the
business of the bank to that of the trust company, swelling
the trust company figures to that extent. In its statement
for March 25 1926, the Fidelity Trust Co. showed aggregate
deposits of $46,138,651, whereas the previous Nov. 14 the
Fidelity-International Trust alone had shown deposits of
only $21,970,661.

The most noteworthy instance of the year of the transfer
of the business of a bank to that of a trust company does
not play any part in our present figures, since these are of
date Nov. 15, whereas the merger alluded to did not go into
effect until some weeks subsequent to that date. We refer
to the econsolidation of the American Exchange-Pacific
National Bank with the Irving Bank & Trust Co., the
latter operating under a trust company charter. The
consolidated institution took the name of the American
Exchange Irving Trust Co. But this latest merger did not
become effective until the close of business on Dec. 11 1926,
while the last trust company call of 1926, the figures of
which we are now reviewing, is, as just stated, of date Nov. 15
1926. As to the magnitude of the banking business thus
transferred to the trust company division and which will:
to that extent swell the 1927 totals it is only now necessary
to say that under the national bank call for June 30 1926 the
American Exchange-Pacific National reported total deposits
of $223,216,200.

On the other hand, one other merger of a trust company
and a national bank, and which was completed within the
period of our review, involves the transfer of the business of a
trust company to that of a bank, to that extent reducing the
trust company totals. We have reference to the fact that
the People’s Trust Co. of Brooklyn was absorbed by the
National City Bank of New York. On Jan. 15 1926 the
capital of the People’s Trust was increased from $1,600,000
to $2,000,000 and on June 26 the Trust company was
merged with the National City Bank. The reduction in
the trust company totals resulting from this disappearance
from the list of the People’s Trust may be judged from
the fact that the company in its return under date of March
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25 1926 to the State Superintendent of Banking reported
total deposits of $65,749,753 and, besides its capital of
$2,000,000, showed surplus and undivided profits of $5,397,-
910. The National City Bank paid $845 per share for the
stock. As against the loss, however, to the trust company
total on that account the National Butchers & Drovers,
which, June 30 1926, had deposits of $13,758,900, was on
Sept. 20 1926 merged in the Irving Bank & Trust, while
the Federation Bank of New York was on April 15 1926 con-
verted into the Federation Bank & Trust Co., which in the
latest return—that of Nov. 15 1926—shows $16,250,065
of deposits with $750,000 of capital and $972,047 of surplus
and undivided profits. Also on Feb. 24 1926 the Bank of
Europe entered the trust' company list under the title of
the Bank of Europe Trust Co.

In addition, new trust companies are all the time being
organized, the trust company field being thereby enlarged,
besides which mang of the older companies keep increasing
their capital. Among the newcomers during the year under
review are the Bank of Athens Trust Co., with $500,000
capital, which began business April 1 1926; the County Trust
Co. of New York with $1,000,000 capital, which began
Feb. 23 1926; the International Acceptance Securities &
Trust Co. with $500,000 capital organized March 9 1926;
the Murray Hill Trust Co. with $1,000,000 capital, which
opened Sept. 7; the Times Square Trust Co., with $2,000,000
capital, which opened Oct. 5, and the Interstate Trust Co.
with $3,000,000 capital, which began Oct. 14 1926. The
Brotherhood of Locomotive Engineers Co-Operative Trust
Co. on Sept. 1 1926 changed its name to the Terminal Trust
Co. Among the trust companies which increased their
capital, the Equitable Trust Co. stands foremost. This
company on March 31 1926 raised the outstanding amount
of its stock from $23,000,000 to $30,000,000, the new stock
going to the shareholders at its par value, though 1,000
shares sold at public auction on March 29 brought prices
ranging from $264 per share to $270. The Irving Bank &
Trust Co., prior to its consolidation with the American
Exchange-Pacific National, took over, as mentioned above,
the National Butchers & Drovers Bank and on Oct. 11
1926 raised the amount of its capital stock from $18,500,000
to $22,000,000. The Bronx County Trust Co. on Oect. 1
1926 increased its capital from $825,000 to $1,000,000, the
new stock going to the shareholders at $200 per share of
$100 par value. The Brooklyn Trust Co. on May 1 1926
raised its capital from $1,500,000 to $2,000,000, the share-
holders getting the new stock at $200 per share (par $100).
The Midwood Trust Co. (also of Kings County) on July 2
1926 increased its capital from $700,000 to $1,000,000, the
new stock being sold to the shareholders at $150 a share.

Outside of the Greater New York the changes in New York
State have been much less important, as is always the case.
Still there have been a few, and, as here in New York City,
the changes cut both ways, the most of them adding to the
trust company totals, but an occasional one serving to
diminish them. ~Towards the close of 1925, but too late
to count in the 1925 figures, the Manufacturers & Traders
National Bank of Buffalo was consolidated with the Fidelity
Trust Co. of the same ecity, the combined institutions taking
the name of the Manufacturers & Traders Trust Co. An-
other change towards the close of 1925, which came too late
for the 1925 results, was the merger of the Buffalo Trust Co.
with the Marine Trust Co. of Buffalo under the title of the
latter. New companies also keep entering the field up
State, though during the year under review these consisted
entirely of small companies, namely, the First Trust &
Deposit Co. of Oriskany Falls in Oneida County with $100,000
capital; the Massena Banking & Trust Co. in St. Lawrence
County with $150,000 capital and the Long Island State
Bank & Trust Co. at Riverhead, in Suffolk County, with
$200,000 capital. The Ossining Trust Co. in Westchester,
which represents a conversion of the Ossining National Bank
into a trust company, increased its capital from $100,000
to $200,000.

There is one item in these frust company returns which
has kept steadily rising in all recent years, notwithstanding
the elimination of so many trust companies from the list.
We allude to the total of capital stock. For the Greater
New York the total stood at $104,700,000 on Nov. 12 1919,
$116,983,300 Nov. 15 1920, $125,500,000 Nov. 15 1921,
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$127,600,000 Nov. 15 1922, $159,000,000 Nov. 15 1923,
$163,000,000 Nov. 15 1924, $169,500,000 Nov. 14 1925,
with a further big jump now to $193,050,000 on Nov. 15 1926.
And 1927 will see a further increase, as the American Ex-
change Trving Trust now has $32,000,000 of capital stock,
while the Irving Bank & Trust in the Nov. 15 1926 return
showed only $22,000,000 of stock.

A better measure of the growth of the trust companies is
furnished by the totals of the deposits. T'he amount of this
item for the Greater New York, which on Nov. 14 1925 was
$2,968,206,137, rose to $3,131,882,264 March 25 1926,
rose still further to $3,377,753,572 June 30 and was $3,328,-
643,765 Sept. 30 1926, but then fell to $3,090,612,710
Nov. 15 1926.  In the previous year also there was a con-
siderable decline in the total the latter part of the year and,
as a matter of fact, the experience is not an uncommon one
in the autumn, when money is in more active demand and
the movement to market of the new season’s erops has to be
financed. In 1926, even more so than in 1925, money became
dearer as the year progressed and naturally deposits are
drawn down as interest rates rise, the explanation being that
the depositors find more remunerative employment for their
funds than the rate of interest allowed them on their deposits.
Notwithstanding, however, the falling off in the deposits in
the period between June 30 and Nov. 15, the amount on the
latter date was nevertheless considerably higher than the
total on Nov. 14 of the previous year, the figure at the
later date being $3,090,619,710, as against $2,968,206,137
on Nov. 14 1925. This gives an increase of $122,413,573.
In the preceding twelve months, on the other hand, the
deposits showed an actual falling off in amount of $63,-
170,251, though the elimination of the Metropolitan Trust
Co. from the list at that time was responsible for $48,803,080
of that loss. In the case of the trust companies for the whole
State, including the Greater New York, the November 1925
aggregate, as it happened, was not less than the corresponding
total for Nov. 1924, but rather somewhat larger, and here
accordingly the increase has been continuous, with the total
for November 1926 $4,030,384,615, against $3,767,251,862
Nov. 14 1925 and $3,743,655,185 on Nov. 15 1924.

As pointed out in previous reviews, in 1920 and 1921 the
trust companies, like the mercantile banks, had their deposits
drawn down under the influence of business depression,
credit restriction and price deflation. On the other hand,
in 1922, 1923 and 1924 the trust companies no less than the
banks enjoyed renewed growth in their deposits with the
return to normal conditions. And, as a matter of fact,
the fluctuations in the items referred to in the case of the
trust companies always correspond quite closely with the
fluctuations in the same items in the case of the banks. The
business of the two classes of institutions is becoming more
or less similar, at least in this city. As noted above, there
have been in recent years several important amalgamations
of trust companies with banks, and in such instances the
consolidated institution of course continues both the former
mercantile business and the trust company work. In some
of these amalgamations the result has been to transfer a
bank to the trust company list, the charter of the bank being
surrendered and the charter of the trust company retained,
while in other cases, as we have seen, the effect has been to
transfer a trust company to the bank group, the charter of
the trust company being given up. The truth is, as a conse-
quence of such combinations there has been so much shifting
from the trust company list to the bank group, and vice
versa, that comparisons between one period and another
period over a series of years is considerably disturbed
thereby. .

For the Greater New York aggregate deposits between
Nov. 12 1919 and Nov. 15 1921 fell from $2,443,087,071 to
$2,001,080,342. By Nov. 15 1922 the amount was back to
$2,208,982,617; for Nov. 15 1923 it was up to $2,486,238,620,
or larger than before; by Nov. 15 1924 it had risen, as
already stated, to $3,031,376,388, but by Nov. 14 1925 had
fallen somewhat lower again at $2,968,206,137; now for
Nov. 15 1926 it is higher than before at $3,090,619,710. Itis
well enough to add, as we have on previous ocecasions, that
had it not been for certain mergers which took several
trust companies out of the trust company list, the recovery
and further progress in 1922, 1923 and 1924 would have
reached still larger proportions. Not only that, but the
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disappearance of certain trust companies from the list served
greatly to increase the loss resulting from business depression
in the two years from 1919 to 1921. Thus the Irving Trust
Co., which on Nov. 12 1919 had reported aggregate deposits
of $76,278,940, was on April 19 1920 merged in the Irving
National Bank, while on May 1 1920 the Franklin Trust
Co., which the previous Nov. 12 had reported deposits of
$25,278,176, was merged in the Bank of America and also
disappeared from the trust company returns. The elimi-
nation of these two institutions from the trust company list
accounted for over $101,000,000 of the $288,000,000 loss in
deposits shown in 1920. Then in 1921 there oceurred the
absorption of the Hamilton Trust Co. of Brooklyn by the
Metropolitan Bank, while in 1922 there were several other
mergers which operated to take trust companies out of their
class. For instance, in April 1922 the Mercantile Trust Co.
of this city was taken over by the Seaboard National Bank
and in July 1922 the Lincoln Trust Co. was merged in the
Mechanics & Metals National Bank.

On the other hand, in the consolidation in September 1922
of the Bank of New York with the New York Life Insurance
& Trust Co. and the continuance of the operations of the
combined institutions under the title of Bank of New York
& Trust Co., with retention of the trust company charter,
the trust ecompany list got the benefit of the additional
deposits of the Bank of New York, which the previous De-
cember were reported at $52,946,000. Furthermore, in
1923, through another consolidation, the Irving National
Bank once more resumed its place among the trust companies.
In other words, on Feb. 7 1923 the Columbia Trust Co. was
consolidated with the Irving National Bank and the com-
bined institution became the Irving Bank-Columbia Trust
Co. This last mentioned change disturbed greatly the com-
parison between November 1923 and November 1922, tend-
ing to make the improvement in the trust company totals
for that period of twelve months very much larger than it
really was, for while in 1922 the Columbia, standing by
itself, reported deposits of $89,613,080, the Irving Bank-
Columbia Trust Co., in its report for Nov. 15 1923 showed
total deposits of no less than $307,569,734. At the same
time, however, the re-entry of the Irving into the trust com-
pany list evened up the comparisons with earlier years—the
years prior to 1920. Nevertheless, this still leaves the Mer-
cantile Trust Co. and the Lincoln Trust Co., both of this
city, as also the Franklin Trust Co. of Brooklyn and the
Hamilton Trust Co. of the same borough, formerly appearing
among the trust companies, outside the fold. Furthermore,
in 1924 the Commercial Trust, which on March 20 1924 had
deposits of $12,409,310, two months later was absorbed by
the East River National Bank and disappeared from the
trust company field. In January 1925 the Metropolitan
Trust Co. was taken over by the Chatham & Phenix National
Bank and also disappeared from the trust company list,
while in 1926 the absorption of the People’s Trust Co. of
Brooklyn by the National City Bank of New York, took
still another company out of the trust company group, as
already stated.

On the other hand, the business and operations of two
banks of considerable size were during 1923 absorbed by
trust companies, serving thereby to swell the trust company
totals. On June 29 1923 the Equitable Trust took over the
Importers & Traders National Bank, with deposits of ap-
proximately $30,000,000, and on Aug. 14 the Manufacturers
Trust Co., which in previous years had absorbed several
other banks, took over the Columbia Bank with deposits
of about $31,000,000. In 1925 the Manufacturers Trust
absorbed several other banks. A smaller transaction of the
same nature was the absorption in April 1923 of the Terminal
Exchange Bank with deposits of about $3,000,000 by the
Hudson Trust Co., this latter being on July 9 1924 merged
in the Empire Trust Co. And during 1927 the trust com-
pany totals will be further enlarged, as already stated, by
the merger on Dec. 11 1926 of the American Exchange-
Pacific Bank with the Irving Bank & Trust Co. under the
name of the American Exchange Irving Trust Co. The
American Exchange-Pacific Nat. on June 30 had deposits of
$223,216,200.

For the whole State the deposits of the trust companies,
after having fallen from $2,885,355,813 Nov. 12 1919 to
$2,672,280,441 Nov. 15 1920 and then to $2,497,547,429

Nov. 15 1921, on Nov. 15 1922 got back to $2,770,799,561,
for Nov. 15 1923 were up to $3,090,947,512, for Nov. 15
1924 jumped to $3,743,655,185; for Nov. 14 1925 stood at
$3,767,251,862, and now for Nov. 15 1926 are $4,030,384,615.
As indicating the magnitude to which trust company opera-
tions in this State have risen (the vast preponderating
portion of the whole being, of course, contributed by the
trust companies of this city), it should not escape notice
that when capital, surplus and the various other items that
go to make up the balance sheet, are added, the aggregate
of the resources for Nov. 15 1926 is found to have been no
less than $4,944,037,373 and on Sept. 30 1926 (before the
contraction in deposits which subsequently occurred) were
as high as $5,138,723,863.

The item of surplus and profits which in 1921 showed
some shrinkage (owing, no doubt, to diminished profits as
well as the charging off of heavier losses than usual), has
made new high record totals each year since then. It should
be understood, however, that the increase does not in its
entirety reflect accumulation of surplus earnings. In part it
has followed from the selling of new stock at a premium in
the way noted above. Surplusandprofits for the trust com-
panies in the Greater New York stood at $281,150,160
Nov. 15 1926, against $237,865,765 Nov. 14 1925; $219,-
006,842 Nov. 15 1924; $202,022,101 Nov. 15 1923; $197,-
338,717 Nov. 15 1922; $175,565,266 Nov. 15 1921; $187,-
349,468 Nov. 15 1920, and $179,326,098 Nov. 12 1919.
For the whole State, including the Greater New York, the
surplus account (with all undivided profits) Nov. 15 1926
was $346,840,350, against $288,624,503 Nov. 14 1925;
$263,732,250 Nov. 15 1924; $242,049,428 Nov. 15 1923;
$235,322,994 Nov. 15 1922; $209,223,775 Nov. 15 1921;
$219,945,439 Nov. 15 1920, and $211,441,830 Nov. 12 1919.

The trust companies are again engaged in borrowing on
an increasing scale, this following no doubt from the absorp-
tion by consolidation of so many mercantile accounts. Three
or four years ago they had only relatively small amounts of
bills payable and rediscounts outstanding. In 1925 policy
once more changed and in 1926 the change became still
more pronounced. During the war period, when the trust
companies, like the banks, were financing heavy purchases
of U. S. Government obligations for themselves and their
customers, these institutions had recourse to the loaning
facilities of the Federal Reserve Bank of New York on quite
an extensive scale. For all the trust companies in Greater
New York the total of the bills payable outstanding Nov. 15
1926 was $27,608,314, with $400,000 of rediscounts. This
compares with $18,993,654 of bills payable with no redis-
counts on Nov. 14 1925, with only $2,758,406 the total of
the bills payable and rediscounts Nov. 15 1924 and with
$16,981,613 Nov. 15 1923; $9,281,621 Nov. 15 1922, $35,-
631,000 Nov. 15 1921, $242,934,456 Nov. 15 1920 and
$230,815,610 Nov. 12 1919. For the whole State the total
of the two items, Nov. 15 1926, was $43,309,209, against
$42,876,978 Nov. 14 1925 and $10,488,998 Nov. 15 1924.
The acceptances outstanding, too, are steadily increasing
and amounted to (for the whole State) $198,617,094 in 1926,
against$184,041,566 in 1925, $163,450,398in 1924, $147,329,-
908 in 1923 and $111,081,592 in 1922.

Turning now to the assets, the collateral loans still consti-
tute the largest single item among the investments of the
trust companies though the total is a little smaller than
a year ago. Such loans have always been a favorite form of
investment with these institutions. For the Greater New
York the aggregate of these loans fell from $1,115,503,148
Nov. 12 1919 to $896,288,916 Nov. 15 1920, and further
declined to $744,386,339 Nov. 15 1921, but recovered to
$846,437,293 Nov. 15 1922, to $859,511,995 Nov. 15 1923,
to $1,202,283,870 Nov. 15 1924 to $1,267,717,424 Nov. 14
1925 and now for Nov. 15 1926 stands at $1,239,113,920.
For the whole State the amount is no less than $1,491,410,945,
which compares with $1,470,452,312 in 1925 and $1,354,-
727,295 in 1924. It is the bill holdings, however, that
have increased most and the inclusion of the Irving Bank-
Columbia Trust, with its large banking business of a strietly
commercial nature, is mainly responsible for this. The
designation of the item in the statement given out by the
State Banking Department is ‘‘Loans, Discounts and Bills
Purchased Not Secured by Collateral’” and the aggregate
amount for the trust companies in Greater New York is
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reported as $726,280,962 Nov. 15 1926, against $668,845,396
Nov. 14 1925, $626,367,758 Nov. 15 1924, $620,301,146
Nov. 15 1923, $448,204,530 Nov. 15 1922, $486,467,500
Nov. 15 1921, $646,822,007 Nov. 15 1920, and $479,327,753
Nov. 12 1919. For the whole State the amount stands at
close to a billion dollars—in exact figures, $998,111,748 in
1926, against $880,261,088 in 1925 and $810,321,168 in
1924.

The stock and bond investments constitute the third
largest item, but the change during the year has not been
important. The aggregate for the companies in the Greater
New York on Nov. 15 1926 was $653,013,089, against
$639,092,695 Nov. 14 1925; $761,457,826 Nov. 15 1924,
$578,844,733 Nov. 15 1923, $607,744,730 Nov. 15 1922,
$480,806,007 Nov. 15 1921, $460,767,809 Nov. 15 1920
and $570,213,964 Nov. 12 1919. For the whole State the
total Nov. 15 1926 is $932,691,071, against $921,557,895
Nov. 14 1925 and $1,037,185,829 Nov. 15 1924. The real
estate held does not vary greatly from year to year and for
the companies in Greater New York was $42,440,287 Nov. 15
1926, against $40,530,591 Nov. 14 1925, $46,500,246 Nov. 15
1924, $51,050,870 Nov. 15 1923, $48,900,549 Nov. 15 1922,
$45,975,995 in November 1921, $45,052,851 in November
1920 and $44,703,110 in November 1919. The amount of
bonds and mortgages owned has heretofore changed com-
paratively little from year to year, but during the last four
years has substantially increased, the total for November
1926 for the trust companies of the Greater New York
being $117,296,925, against $89,053,572 in November 1925,
$76,177,295 in November 1924, $73,340,713 in November
1923, $55,660,301 in November 1922, $60,374,001 in Novem-
ber 1921, $58,694,686 in November 1920 and $60,599,653
in 1919. ‘

The reserve held by the trust companies with the Federal
Reserve Bank has increased during the last two years, as
would be expected from the inclusion of the Irving Bank-
Columbia Trust Co., with its large volume of deposits. The
amount due from the Federal Reserve Bank of New York,
less offsets, combined with the amount due from approved
reserve depositories, less offsets, aggregated for the trust
companies of the Greater New York $321,466,741, against
$321,196,215 Nov. 14 1925, $338,428,608 Nov. 15 1924,
$260,735,096 Nov. 15 1923, $243,672,704 Nov. 15 1922,
$234,304,212 in November 1921, $196,965,929 in November
1920 and $238,737,114 in November 1919.

The trust companies never hold large sums of cash in their
own vaults and the holdings of ‘“‘specie’’ in November 1926
were only $4,026,528, against $3,637,699 in November 1925;
$3,493,095 in November 1924, $3,460,696 in November
1923, $4,000,736 in November 1922, $5,233,340 in November
1921, $8,877,761 in 1920, and $11,138,921 in 1919. In
addition, the companies of the Greater New York reported
$20,031,065 of “other currency authorized by the laws of
the United States’’ in 1926, against $23,823,016 in 1925,
$18,279,919 in 1924, $23,795,804 in 1923, $17,851,658 in
1922, $17,704,536 in 1921, $19,419,590 in 1920, and $23,-
315,808in 1919. The remaining cash items, viz.: “exchanges
and checks for next day’s clearings and other cash items,”
aggregated no less than $294,989,498 Nov. 15 1926, against
$103,511,447 Nov. 14 1925, $141,416,538 Nov. 15 1924,
$260,573,825 Nov. 15 1923, $164,352,748 Nov. 15 1922,
$146,059,871 in 1921, $167,713,628 in 1920, and $105,552,258
in 1919.

In the foregoing we have been dealing with the trust com-
panies as a whole. As far as the separate companies are
concerned, the elaborate statements on subsequent pages
will enable the reader to ascertain what the experience of
each company has been as between 1924 and 1926. To fur-
nish a sort of general survey we introduce here the following
table comprising all the companies in the Boroughs of Man-
hattan and Brooklyn, and showing the deposits on Nov, 12
1919, Nov. 15 1921, Nov. 15 1924, Nov. 14 1925, and
Nov. 15 1926. The comparisons with the year preceding,
it will be seen, vary considerably, some companies showing
increases, others decreases.

DEPOSITS OF NEW YORK CITY TRUST COMPANIES,

Nov. 14
1925,

43.204.603
9.264,07

Borough of
Manhatten.

American.m.
Anglo-Sou.
Amer. Tr

Noo. 15 Noo. 15
1921. 1924.

15,448,676 35,379,562
11,353,874

Noo. 15
1919. 1926.
9,082,733

Noo. 12 l

44,673,139
9.083,165

Nor. 14
1925.

Nov. 12
1919.

Nov. 15
1924.

Borough of

Nov. 15
Manhattan.| 1926.

Bk of Athens
Trust Co.f

Banca Com
Ital'a Tr. 3
Banco di Sicil
Trust Co-4
Bankers. ____
‘ank of N.Y. |
& Trust Co| !
Bk of Europe ’
|

1,247,553
8,615,727

5,735,478
380,050,522

102,424,745

12,679,401

250,186,789
(e)

4,509,863 8,909,515

1,681,798
392,803,042

71,844,790

317,536,146 280,452,276/ 376,886,759,

81,883,620

Trust Co_g
Central. ...\

Union Tr._|[ 211,438,002
Commerelal . 8,717,627
County Tr Co |

of N Y_i__

193,635,185
7,284,656

9,195,447
64,736,972
384,054,794

146,058,966
44,797,012
14,893,635

16,250,065
518,815,530

(d)
355,782,903

70,312,948
343,059,473

148,434,347
21,970,661
14,575,579

50,412,043 47,160,104,
234,016,518 206,458,705

160.688,021' 134,064,853
12,944,106 21,127,153
9,312,365 8,814,322

63,834,250,
375,143,005

156.636.540!
20,783,513
12,171,861

Equitable ...
FarmersLoan

& Trust___
Fidelity Tr.1

Federation
Bk & Tr.j.

Guaranty ...| 725,510,455 430,834,250
8,268,864' 7,007,493

76,278,950 (b)
83,256,238,

95,643,900
17,372,888 12,044,482

506,262,860
d)

567,472,304
d (
333,972,782

Irving Bank 340,921,465
& Trust.b.

Italian Disc't
& Trust__p|

Internat Acc
Sec & Tr.o

InterstateTrx

Lawyers' ___
Trust .
Home.

8,215,912

3,766,049
4,089,213

19,821,043
(u)
(v)
(n)
2,949,671
(w)
208,304.804
5,434,933

2,624,837
44,516,288

3,193,816

9,514,869 8,062,910

|
19,542,725/

26,622,804
Merc'le Tr...! 16,249 446
Metropolitan 39,022,670
Murray Hill '

Trust Co.y,
23,483,727 24,962,284 W

N.Y.L.I.&T.! ) (w)
New York.._| 67,956,267| 160,065,302, 212,556,252
5,218,301

17,167,726

25,773,985,
18,437,450,
27,779,992

18,986,072
(u)
(v)
48,803,080,

(w)
183,947,137|
6,062,628

Terminal Tr,
Co.q
Times Square,
Trust Co.z
Title Gu.&T.|
Trust Co of,
N.A., NY.
US.Mtg.&T.| 61,722,175 52,019,127, 60,201,099 60,075,749 66,207,879
United Smtcsi 49.639,976" 52,119,108  56,530,670| 55,445,161! 46,776,350

Totnl.n._.{2.?80.534,271{1.860.210.001 2,765,133,810| 2 621,988,766(2,785,095,458

Borough of

33,070,973 34,305,535 41,804,575

1,205,241

47,357,760

' 1,844,028

37,744,025

25,278,176

Hamilton ___ 8,500,654 (t)

Kings County| 24,941,377 23,269,374
Manufact'rs- |

Cltizens.e.| 31,784,319 41,809,290

l 308,604

Midwood.s.. . 1.
People's. 34,304,249 40,415,002
162,552,800

34,058,801
(r)

| 50,643,124 © 48,379,684 54,303,443
(r) (r) (r)

Franklin .

(t)
32,759,401

208,844,432
0,616,976
(h)

(t)
32,304,639,
194,614,861
8,209,816
62,618,371

346,217,371

(t)
33,301,397

117,422,419
5,560,646
59,314,992

140,861,341 266,242,578

|
Total Greater, | |
New York.'2,443,087,071/2,001,080,342 3,031,376.388'2.948.206.137 3,090,619,710

a Corporation Trust included in total for all the years; had deposits of $12,730
on Nov. 15 1926.

b Flatbush Trust of Brooklyn was consolldated with Broadway of New York
City March 6 1912. The Broadway changed title to Irving Trust Nov. 30 1917
and Market & I'ulton National consolidated with Irving in March 1918. On
April 19 1920 the Irving Trust was merged In the Irving National Bank and dis-
appeared from the trust company list. On Feb. 7 1923 the Columbla Trust Co,
was consolidated with the Irving Bank, the new institution becoming the Irving
Bank-Columbia Trust Co., and accordingly reappeared In the trust company list,
A merger of the Irving Bank-Columbia Trust Co. and the National Butchers &
Drovers Bank, under the name Irving Bank & Trust Co. became effective Sept. 20
1926. American Exchange-Pacific Bank was merged on Dec. 11 1926 with the
Irving Bank & Trust Co. under the name of Amerlcan Exchange Irving Trust Co?

¢ Commercial Trust Co. merged in May with the East River National Bank after
first having been converted to a national bank, See “‘Chronicle,” page 2536.

d Hudson Trust Co. merged on July 9 with the Empire Trust Co. under name of
Empire Trust Co.

e Citizens Trust Co. took over Manufacturers’ National Bank Aug. 12 1914,
becoming Manufacturers' Trust Co., which absorbed the West Side Bank, New
York City, June 15 1918, the Ridgewood Natlonal Bank Sept, 1 1921, the North
Side Bank of Brooklyn April 28 1922, the Industrial Bank of New York City Dec. 18
1922, and the Columbia Bank Aug. 14 1023,

f Bank of Athens Trust Co. began business April 1 1926.

# Bank of Europe on Feb. 24 1926 entered the trust company list under the
title of the Bank of Europe Trust Co.

h Merger of the Peoples Trust Co. with the National City Bank became effectlve
at close of business June 26 1926.

i County Trust Co. of New York began business Feb. 23 1926.

i Formerly the Federation Bank of New York and began business In May 1923.
Name changed to the Federation Bank & Trust Co. and began business as a trust
company on April 15 1926.

k Central and Unlon consolidated June 18 1918.

1 Lawyers Trust Co. began business Feb. 28 1925 to take over trust buslness
heretofore done by the Lawyers Title & Trust Co.

m American Trust organized Jan, 27 1919, absorbed Queens Co. Trust Sept. 1919,

n Metropolitan Trust Co. on March 1 1925 merged with Chatham & Phenix
Natlonal Bank, under the title of the Chatham-Phenix Natlonal Bank & Trust Co.

o International Acceptance Securities & Trust Co. organized March 9 1926
and owned by the International Acceptance Bank, Inc.

p Itallan Discount & Trust began business Nov, 11 1918,

q Brotherhood of Loco. Eng. Co-Op. Trust Co. began business In 1923. Name
changed to Terminal Trust Co. as of Sept. 1 1926.

r l\B/lerﬂedblnIBnnksor Am;rg:n May 1 1920.

& Began buslness Sept. 1920.

t Hamilton Trust merged in Metropolitan Bank Jan. 29 1921,

u Lincoln Trust merged In Mechanics & Metals National Bank July 1922,

v Mercantle Trust, which began business May 1 1917, merged In Seaboard Natlonal
Bank Aprl 1922, y

nw Nevg !l{c}rknffre Insurance & Trust merged with Bank of New York, forming
Bank of New York & Trust Co. Sept. 1922.

x Interstate Trust Co. began business Oct. 14 1926.

¥ Murray Hill Trust Co. opened fgr l:;uslne:) o(r)lc?o;;t-lgzéom-

; an business . .

‘:]’)l‘lg\::ISgu?:gn’rr&x:;Enombggmk merged Into the Fidelity-International Trust
Co.; name of latter changed to Fidelity Trust Co. as of Feb. 27 1926,

(2) Began businesss Dec. 3 1923.

(3) Began business June 16 1924.

(4) Began business April 20 1925.

TRUST COMPANIES AT OTHER POINTS,

In the case of the trust companies at Boston, Philadel-
phia, Baltimore and St. Louis, the figures as presented on
subsequent pages for the different institutions are all our
own, we having in each instance made direct application for
them to the companies, though in a few instances, where our
requests met with no respense, we have had to have recourse

|
| 305,524,252
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to official statements made in pursuance of calls of the
public authorities. In the nature of things, as we are en-
tirely dependent upon the companies themselves for the
figures, and no general data of an official kind are available,
comprehensive totals and elaborate details, such as are
possible for the institutions of New York, are out of the
question. Our summaries for these other centres are such
as we have been able to prepare ourselves and necessarily
. are limited to a few leading items. Nor are the returns in
those instances cast on uniform lines, nearly every company
having its own distinet method of classification, making
general footings out of the question, except as regards those
fow common things treated alike by all, and which have
definite, established meanings, such as capital, surplus and
deposits.

The number of Boston institutions remains the same as
last year, though three of the companies have increased
their capital, raising this item from $21,750,000 on Deec. 31
1925 to $24,400,000 on Dec. 31 1926. The following are
the capital stock increases: The Bank of Commerce &
Trust Co. from $600,000 to $750,000; the Beacon Trust Co.
from $1,000,000 to $1,500,000, and the Old Colony Trust
Co. from $10,000,000 to $12,000,000 (a further increase
to $15,000,000 being proposed).

Deposits have risen from $396,114,507 Dec. 31 1925 to
$412,255,145 Dec. 31 1926, and surplus and profits from
$32,086,404 Dec. 31 1925 to $33,711,924, while aggregate
resources are reported up from $469,871,208 Dec. 31 1925 to
$476,561,530 Dec. 31 1926. Below is a comparison for the
various items for the last 27 years:

Surplus and
Profits.

Aggregate

BOSTON. Capital. Deposiis. Resources.

s

108,196,703
129,286,580
143,144,417
143.010,521
172,053,318
181,397,833
191,885,062
160.704,413
210,125,657
224,000,823
228,753,662
258,248,402
251,622,061
260,582,620
269,125,155
336,704,220
383,460.073
414,600,945
466,208,772
560,096,234
495,145,455
456.840.076
507,282,285
413,580,466
: 438,755,964
21,750,000 | 32.088.404 469,871,208
24,400,000 | 33,711,924 476,561,530

The more general use of the trust company in Philadelphia
makes for greater changes than elsewhere. The number of
companies has been reduced from 89 to 86, three new com-
panies having been added and six old institutions eliminated.
The increases in capital with the new organizations account
for the enlargement of that item in the aggregate from
$61,440,874 to $64,612,332. The following tables show in
detail all the changes that have taken place:

NEW COMPANIES.

Bankers (took over the Bank & Trust Co. of West Philadelphia)
Fern Rock Trust CO-ccaecnccanemnecaamaemmemcancnnnn S
Mitten Men & Management Bank & Trust Co

3

80,461,044
107,991,782
116,264,790
112,281,257
139,851,208
148,033,197
158,213,825
125,254,672
173,765,331
186,937,983
189,153,760
216,926,992
207,263,762
213,973,959
225,532,137
203,833,516
337,625,256
363,551,440
415,355,824
503,450,567
429,925,262
302,024,224
446,844,659
323,701,085
372,741,230
306,114,507
412,255,145

$

10,285,659
12,204,798
15,779,627
18,629,264
19,702,108
20,841,502
22,551,499
23,609,740
24,610,326
25,002,793
27,349,902
26,234,350
28,108,699
29,358,660
26,143,017
24,261,485
26,174,836
27,419,977
20,107,018
33

$

8,450,000

9,000,000
11,100,000
12,100,000
12,500,000
12,500,000
11,100,000
11,750,000
11,750,000
12,150,000
12,250,000
14,850,000
16,250,000
17,250,000
17,450,000
18,480,200
19,150,000
21,479,800
21,650,000
26,077,000
26,329,300
23,450,000
23,850,000
18,650,000
18,750,000

1900 (16 c08.) wuu-w
1901 (16 co0s.) -
1002 (18 cos.).

1904 (19 cos
1905 (19 co:
1906 (16 cos
1907 (19 003.) -
1908 (19 co0s.) -

1913 (21 c09.) = ----
1913 (23 €08.)ou---
1914 (24 c08.) -ca--
1915 (26 c08.) o mum
1916 (29 08.) e au-e
1917 (20 cos.) -
1918 (30 co0s.) -
1919 (31 cos.) -

32,900,905
30,089,158
20,719,764

ec. 3
Dec. 31 19

Capttal,

$1,000,000
185.180

$1,085,180

$218,263 to $337,002
187,500 to  250.000
300.000 to  400.000
40u.000 to 500,000

TO) 239,170 to 240,680
--from 5,200,000 to 6,700,000
--from 2,500,000 to 3,000.000

154,245 to  251.100
500.000 to 1,000,000
250,000 to 500,000
125,000 to  250.000
500,000 to 750,000
143,200 to 145,400
125,546 to 125,600
153,200 to 157,700

INCREASES IN CAPITAL.

Allegheny Title & Trust Co.

Belmont Trust Co

Chllton Ttust Co

Columbia Ave. Trust Co

Emplre Title & Trust Co

Fidelity-Philadelphia Trust Co

Glrard Trust Co

Liberty Title & Trust Co

Manufacturers Title & Trust

Market St. Title & Trust Co..

Oak Lane Trust Co

Parkway Trust Co.

Republic Trust Co...

Richmond Trust Co....

Becurity Title & Trust Co..

‘Wharton Title & Trust Co

REDUCTIONS IN CAPITAL.

Finance Co, of Pennsylvania from $3,000,000 to $2,500,000

Pennsylvania Warehouse & Safe Deposit Co from 1,000,000 to 800,000
COMPANTES DISAPPEARING FROM THE LIST.

Bank & ‘Prust Co, of West Phila. (taken over by Bankers Trust)

East Falls Bank & Trust Co, (purchased by Manayunk Nat. Bank) .

Lawndale Bank & Trust Co. (absorbed by Oak Lane Trust C0.)--oen_..

Philadelphia Trust Co. (consolidated with Fidelity Trust Co.) .

Phoenix Trust Co. (merged with Northern Central Trust C0.) .coeenaooo 300

Sons of Italy State Bank & Trust Co. (taken over by Metropolitan Trust) 125

All the other items in our compilation show increases,
surplus and profits rising from $146,171,713 Dec. 31 1925
to $148,436,275 Dec. 31 1926; deposits from $759,772,771
Dec. 31 1925 to $795,599,739 Dec. 31 1926, and aggregate

000
,000

resources from $960,052,041 Dec. 31 1925 to $1,026,146.591
Dee. 31 1926. Following is a comparison for a series of
years:

Surplus and

Aggregate
PHILADELPHIA. Capital. Profus. Deposits. Resources.

$
196,498,618
218,660,249
227,480,117
238,817,566
283,503,299
293,177,935
286,232,600

$
136,496,312
140,137,386
153,151,355
161,231,152
202,855,986
209,213,067
193,283,134
169,669,224
200,983,530
217,196,883
208,837,634
224,225,832
231,712,367
232,041,234
238,256,333
297,235,195
331,108,286
327,597,906
335,093,397
405,373.275
417,307,021
407,600,404
489,308,036
599,915,842
656,621,057
759.772.771
795.599.739

$
27,826,941
33,885,857
37,514,329
39,654,877
42,344,733
45,594,298
49,590,018
50,840,244
52,000,976
55,374,618
59,187,488
62,262,427
64,847,539
65,535,659
65,932,688
69,298,540
73,775,140
77,779,452
78,408,601
81,801,490
87,915,257
91,183,753
88,125,428
110,457,610
129,778,397
148,171,713
148,438,275

$
28,399,965
31,927,006
33,142,233
34,320,337
34,800,980
35,312,363
36,931,963
38,727,909
39,068,955
39,897,218
39,931,416
38,511,733
36,707,836
39,162,538
39,069,243
38,870,193
38,879,993
40,579,993
41,307,608
44,142,068
45,338,668
46,008,921
47,554,243
53,525,235
57,839,244
1,440 R74
64.612.332

o gl 1900 (40 €08.) - -=-

311,640,645
328,196,392

505,489,017
576,019,954
591,315,173
561,639,998
635,130,394
771,778,286
859,818,395
900,052.041
1026,146,591

ec. 31 1927 " 1} Jren
Dec. 31 1926 (86 cos.)-

Baltimore companies have been increased by the addition
of the American Trust Co., opened for business early in
1926 with capital of $500,000, making 14 institutions
Dec. 31 1926, against 13 Dec. 31 1925. This, with the
doubling of the capital of the Century Trust Co. from
$500,000 to $1,000,000, accounts for the increase in aggre-
gate capital from $13,950,000 Dec. 31 1925 to $14,950,000
Dec. 31 1926. Deposits are slightly less, being $198,565,429
Dec. 31 1926, against $200,438,939 Dec. 31 1925, and
ageregate resources $243,740,127 Dec. 31 1926, against
$244,201,203 Dec. 31 1925. Follewing is a yearly record
of the various items back to 1913:

Surplus um}

Aggregate
Projus.

BALTIMORE, Depostts. Resources.

$
12,177,127
11,407,783
11,851,317
12,539,306
12,765,927
13,309,150
14,099,513
14,967,987
i A 15,988,624
11,500,000 | 17,361,792
13,000,000 | 19,596,373
13,200,000 | 20,909,399
13,950.000 | 21.695,305
14,850,000 ' 24,440,835

1913 (10 cos.)
1914 (10 cos.)
1915 (11 cos.)
1916 (11 cos.)
1917 (11 cos.)
1918 (11 cos.)
1019 (12 c08.)

$

66,058,188

73,170,115

93,230,098
103,712,606
110,986,411
107,773,988
140,749,413
138,393,143
140,781,858
169,330,708
190993, 117
203,393,123
244,201,203
243,740,127

Our compilation of the St. Louis trust companies has been
increased by the addition of the Security National Bank
Savings & Trust Co. The company began business in 1922,
but has only just been added to our list. It has $250,000
capital. This with the increase in the Laclede Trust Co.’s
capital from $200,000 to $300,000 is responsible for the ad-
vance in the aggregate capital from $13,600,000 Dec. 31 1925
to $13,950,000 on Dec. 31 1926. The other items also all
show increases, viz.: Surplus and profits, $16,262,276 Dec. 31
1925 to $17,542,268 Dec. 31 1926; deposits, $190,966,610
Dec. 31 1925 to $205,474,676 Dec. 31 1926; aggregate re-
sources, $235,055,643 Dec. 31 1925 to $237,884,193 Deec. 31
1926. Below is the comparison of the various items for a
series of years:

116,199,900
108,508,855
110,811,291
137,308,934
137,383,255
164,890,476
- 438.939

200.438 93¢
198,565,429

1021 (13 c08.) -----| 10.800.000

1922 (13 c08.) -

. 31 1925 (13 €0S.) -~
.31 1926 (14 c08.) o cue

Surplus and

Aggregate
Profits.

ST. LOUIS. Capital. Depostts. Resources.

$

69,829,307
100,167,449
107,454,100
117,214,632
111,268,041
115,189,586
107,028,169

$
41,339,273
62,910,106
62,563,117
78,706,702
71,681,442
74,512,832
66,329,762
61,619,831
73,959,732
73,015,086

$

14,471,934
24,922,243
24,915,483
22,507,930
23,365,609
23,684,914
22,537,837
22,782,021
19,428,356
19,505,474
19,501,743
19,617,825
19,600,492
19,024,203
*12,738,269
12,879,829
12,795,317
12,909,504
13,519,789
14,146,690
x15,300,040
15,662,452
16,147,139
15,620,518

$
13,425,660
20,485,300
19,000,000
16,000,000
16,100,000
16,350,000
13,350,000
13,452,400
14,752,400
14,752,000
15,002,400
14,900,000
14,950,000

000000000
gegsgasas
8238533

28

.311910 (13 e
.31 1911 (18 ¢
. 311912 (15 ¢
.3119013 (16 ¢
.31 1014 (16 ¢
.311015 (14 ¢
.31 1916 (15 ¢
.31 1917 (15 ¢
-311918 (15 ¢
.311919 (15 ¢
. 311920 (17 o
.31 1921 (18 cos.
. 31 1922 (17 cos.
. 311923 (17 cos.)

Dee. 31 1924 (20 cos.)

Dec, 31 1925 (21 €08.) wuu..

Dec. 31 1926 (22 c08.) ...

-N-%-]
& @
L

117,880,234
111,765,316
8,996

2

288

e e S s

145,780,855
x186,171,366
171.019.489 | 204,152,108
170,608,193 | 207,629,421
103,058,238 | 225.731,883
1R.282.27R | 100,966.610 | 235.055.643
17.542.268 | 205,474,676 | 237,884,193

* Reduction In totals due to the elimination of the St. Louls Union Trust Co.,
whose bunking business was taken over by the newly organized St. Louls Unlon
Bank. The trust company reported no deposits on Deg. 31 1915, agalnst $25.710.275
1231217Dec 1':)“ 1914 and $11,244,321 aggregate resources Dec. 31 1915, against $36,935,-

on Deec. 31 1914,

x All items heavily Increased through the establishment of the Liberty-Centr

Trust Co. by the merger of fhe Central National Bank and the Liberty Bank.

22882

x154.556,540

&
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A Costly Session—The McFadden Branch Bank-
ing Bill and the McNary-Haugen Farm

Relief Measure.
[From the New York ‘‘Journal of Commerce” of Feb. 18 1927.]

With the banking bill passed and the farm relief bill in a
fair way to be adopted the community ought to estimate
with unusual care the expense of getting these two measures
to the statute books. It is undoubtedly true, as has been
asserted by responsible legislators, that there was no bargain
on the part of either group of advocates to support the
measure of the other group. In fact the record of votes
itself shows that. We may be well assured, however, that
if only one of these measures had been pending it would
not have succeeded in coming to a vote at this session.
The fact that both were struggling for the floor made possible
a tacit gentlemen’s agreement whereby both were voted upon.

Of the two bills, one will be signed by the President and
the other doubtless vetoed. Each will have passed Congress
by a large majority, and each will be the product of a small
faction—a tribute to the influence of a small group in the
community. Most reasonable farmers and farm advocates
say that they do not like the farm relief bill and that they
think it is carelessly drafted in a way that is practically
impossible of application even if “‘constitutional,” which is
open to the gravest of doubts. Those who have fought
hardest for the bank bill say that there are a good many
provisions in it that they could have wished to see omitted,
and to which they have been persistently opposed. Their
yielding on these points has been due to a desire to get certain
provisions enacted into law. Whether the game has been
worth the candle from their standpoint they can best judge.
What is certain is that in both measures, as is freely admitted
on all sides both by partisans and opponents, a great deal of
bad legislation has been sent to the statute books.

Now this makes the present session of Congress a very
costly one. If the farm relief bill should go into effect it will
call for an outlay of $250,000,000 at once, and no one knows
how much later on. It.will disorganize the produce markets
of the country. If the President vetoes it as he is fully
expected to do he will have brought the whole issue into a
heated political position. Threats are already heard that

his veto will be the signal for a partisan attempt to stir up
prejudice based on the supposedly unfair treatment accorded
to the farmer.

These factors make it worth while for us to appraise very
carefully the underlying conditions or elements which have
produced so unfortunate a miscarriage of legislative activity
as is involved in these bills. Originally the responsibility
rests with President Coolidge. On neither measure was he
willing at its inception to take a definite stand. Both he
and his advisers wished to lurk in the background rather
than to accept the responsibility for either. After the
MecFadden bill had been before Congress for two or three
years, the President did in his message of December last
indorse it, but just what “MecFadden bill” he indorsed it
would be impossible to say, as there were half a dozen
variants of the measure, and the whole controversy centered
around the provisions that were thus altered from draft to
draft. In regard to the farm relief measure, he constantly
asserted his allegiance to farm relief but would never urge any
provision of specific farm relief measures except the promo-
tion of co-operation—whatever that may mean. Thus these
important questions were allowed to drift along, without
leadership, as the produet of purely factional dispute.

In Congress itself both farm relief and banking have
suffered from entire refusal on the part of the legislators to
consider either matter scientifically and carefully or to give
heed to the obvious exigenecies of administration. They have
been fully advised of technical defects in both and have
constantly refused to amend either, thus turning out bills
that are absolutely impossible as working proposals. Finally
attention must be given to the practice of having “short
sessions” of Congress. Even with the difficulties that have
been put in the way of sound action through administrative
and legislative shirking and negligence it might have been

| possible to amend both measures on the floor had time

|
I

|

1

permitted. That was not the case, and in the Senate the
cloture rule had to be applied to force these defective bills
through under whip and spur.

It has been a costly session of Congress. Not the smallest
element of cost is found in the fact that Congress must next
session resume consideration of both bills in order to eliminate
danger or satisfy demands of constituents.

Indications of Business Activity ”

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Feb. 18 1927.

There has been some falling off in wholesale trade. This
may be attributed partly to stormy weather in the Central
West and Southwest. Snows and rains, floods and eyclones
have prevailed, extending as far west as California, where
storms did serious damage with great rains and landslides.
While industry has in some measure been restricted by bad
weather, still there has been a larger output of iron and steel,
and lower prices are quoted for these commodities, with no
great increase in trade even at the decline. There is some
increase in the production of automobiles. Among the in-
dustries the textiles lead. The demand has been better
for yarns at Fall River. Buyers of goods want prompt de-
liveries; it is a hint of small stocks. It is true that February
business in cotton goods as a whole has not been up to the
level of January. But the sales in that month were un-
usually large. This could not continue indefinitely. Retail
trade in some parts of the country has latterly increased,
notably in spring goods. The weather here in some respects
has been remarkable; that is to say, exceptionally mild with
temperatures here nearly up to 50 degrees, so that vegetation
is unusually advanced. The same is true in the West and
the South. Of course, however, the winter is not over and
such abnormal weather may mean a severe reaction in the
near future.

Meanwhile car loadings are larger than those of a year ago,
but mainly because of heavy coal shipments in fear of a
strike in the bituminous coal regions on April 1, when the
contract with the miners expires. The business of chain
and department stores in January was larger than in the same
month last year. Bad roads for the moment may impede
trade at the West and Southwest. But naturally this is a
temporary hindrance only. Cotton has advanced slightly
with an excellent demand for the actual staple at home and
abroad. As an instance, the daily spot sales in Liverpool
have been 10,000 to 12,000 bales. This has continued with

gitized for FRASER
p:/ffraser.stlouisfed.org/

little interruption for a month. It was believed, too, that
the McNary-Haugen bill would be vetoed by the President
when it reached him. To-day there are some contrary
rumors on the subject, but in the nature of the case they are
simply rumors. Some of the Washington dispatches take
the ground that President Coolidge is certain to veto the
measure. The exports of cotton make a gratifying exhibit.
Russia has been buying here. Europe has been taking the
lower grades of the better sort at the South with avidity at
relatively high prices. This is in the main a low grade
crop. For two seasons the better grades have been
relatively scarce. This season this fact has in a measure
neutralized the effect of an enormous crop, although it is
said now that the yield is more likely to be 17,750,000 to
18,000,000 bales than to reach the Government estimate last
December of 18,618,000 bales. Furthermore, foreign crops
have been smaller than those of last year as a further offset
to the increased yield in this country. Manchester’s busi-
ness has been distinetly better. It is admitted that the
British textile industry is in far better shape than it was a
year ago. Some of the German mills are running at 1009,
and in France textile conditions are better than they were in
spite of the advance in the franc. Wheat has declined
slightly in uneventful trading. Canada is said to have made
some large sales of wheat to Portugal and Europe is inquiring
for some American red and hard wheat, but the actual export
business in this country has been small. Corn prices are a
couple of cents lower with large receipts and no great de-
mand. It is worthy of note, however, that therd is a steady
European demand for American rye, and prices at one time
advanced 2 cents. Huropean crops of rye are deficient, and
American rye is some 1214 cents a bushel higher than a year
ago, in contrast with a decline in No. 2 red wheat as com-
pared with this date last year of some 45 cents per bushel.
Coffee has declined sharply with Brazilian price: moving
downward, under a pressure to sell. There is apparently no
progress being made in efforts to stabilize the Brazilian cur-
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rency. Though sugar has declined somewhat for future
delivery and the refiners have been cutting prices in sharp
eompetition for trade, raw sugar on the spot has not
changed particularly. But the demand is small for the
moment. The figures seem to make it plain enough that
there is a decrease of some 600,000 tons in the world’s
production this year and a gain of 570,000 tons in the world’s
consumption. So that later on some are inclined to believe
that sugar will advance. Rubber of late has advanced,
with a better demand here and in London and some falling
off in Malaya exports. Tin has been active and higher, but
other non-ferrous metals have been quiet and tending lower.
Wool and worsted goods have met with only a moderate sale
and silks with nothing more than a fair demand. Most
reports about the flour industry are rather unfavorable,
though in the Southwest some increase in business was
reported.

The stock market has latterly been on the whole tending
upward, and to-day some 60 new high records were made
in active trading, the total being 2,326,400 shares. Money
was down to 33{%. There has been feverish trading in
the small railroad stocks, with pyrotechnical fluetuations
perhaps more interesting than edifying. Of more conse-
quence is the fact that bonds have been active at rising prices.
London has been under the shadow of the news from China,
the gravity of which is not minimized on either side of the At-
lantic. To-day the London stock market declined with money
rates firm. New York is much interested in the fate of the
MecNary-Haugen bill. It is a curious thing in human his-
tory that these quack nostrums come up from time to time
even though their fallacy has been repeatedly exposed in the
past. This measure, it is hoped, «will be promptly vetoed
by the President. It is mischievous from every point of
view. It really attempts to dodge the issue. And there is
no dodging it. It is simply a question of the law of supply
and demand; there can be no evading that law. The trouble
is overproduction of farm produects of grain, cotton and so
forth. The only way to cure overproduction is to stop over-
production.

At Fall River, Mass., night work is gaining slightly, despite
the opposition of some of the mills. Yarns have sold the
best and loom operation in the last few weeks has increased
very noticeably. Fall River manufacturers declare that the
principles involved in the McNary-Haugen bill are unsound
and would hurt the textile industry. At North Adams, Mass.,
night work was started in the finishing department of the
Hoosac Worsted Mills. There is improvement in the
worsted situation there. The company has been running at
100% for several weeks. Manchester, N. H., wired that at
a hearing on the 48 hour bill before the House Committee,
Edward K. Woodworth, representing the Amoskeag Manu-
facturing Co., Nashua Manufacturing Co., and other large
industrial concerns, said that the cost of production per
spindle was higher in New Hampshire than in any State in
the Union, despite the fact that there is now a 54 hour law
in the State. Mr. Woodworth claimed that New Hampshire
textile concerns have made no profit sinee 1921 and pointed
out that the additional burden of a shorter week would be a
great handicap. He cited a cut of 800 in the working force
of the Great Falls Manufacturing Co. The 48 hour law in
Massachusetts took effect in 1919 when the country was
experiencing its most prosperous times. The reason why the
Nashua Manufacturing Co. went to Massachusetts, a 48
hour State, to purchase mills was, it is said, Nashua paid
about $2 25 a spindle for the Tremont & Suffolk Mills at
Lowell while the Amoskeag Co. was being assessed at $25 a
spindle. Later the Board of Alderman and Mayor of Manches-
ter declared themselves unanimously in favor of a resolution
calling upon the assessors and the legislature to recognize
the dangers of high valuations upon industrial plants and
the necessity of placing the cost of government where it can
be borne with the least damage to the community. They
have evidently seen a light.

Norwich, Conn., wired that a survey just completed by
the New England Council shows a substantial improvementin

activity in Connecticut textile mills. The mills at Grosvenor-
dale are now working several hours overtime daily. Day and
night shifts are being employed at the Paco Mills, at Killingly.
The Taftville, Baltim, Plainfield and Moosup mills are all
working on active schedules. At Stow, Mass., the citizens
voted unanimously that the taxes of the Gleasondale Woolen
Mills be reduced 33 1-39. Killing by big taxes the goose

that lays the golden egg seems to be becoming less popular
with municipalities.

It rained, hailed, sleeted and snowed here early in the week
and again there were casualties from falls on slippery pave-
ments and the skidding of auto cars. But on Tuesday it
cleared and Wednesday was mild, though threatening.
Here on the 15th inst. it was 48; in Chicago the maximum
was 44, in Cincinnati 54, in Cleveland 38, in Milwaukee 34,
in Memphis 72, in Minneapolis 30, in Winnipeg it was 2 de-
grees below zero. On the 17th inst. here it was as high as
49 degrees; in Chicago 42, in Cleveland 44, in Cincinnati 64,
in Milwaukee 40, in Minneapolis 22, in Savannah 82. To-
day it was still warm here, but the forecast was for much
colder weather to-night and Saturday.

In South Carolina abnormal heat advanced vegetation
rather too rapidly and many peach, pear, and cherry blooms
were observed. In Georgia blooming of peach, plum and
pear trees was unchecked and trees mostly in full bloom
everywhere. Plowing under way, although work delayed
by rains at close. Kansas City wired that the cold wave
which came from the far Northwest struck the Middle West
and Southwest on the 17th inst., bringing sleet and snow.
Temperatures fell rapidly throughout the Southwest, where
springlike weather had brought flowers into bloom and
swelled the buds of shrubs and trees. Indications were that
the cold wave would extend well into Texas, which had
enjoyed the warmest weather. California reported tor-
rential rains and winds of cyclonic force sweeping over
southern California causing landslides and death, injury and
property damage. London had a fog for six days which cost
land traffic and shipping interests it is said some $20,000,000.

Federal Reserve Board Finds Level of Production In
1926 Higher Than for Any Previous Year—
Slowing Down In Last Quarter of Year.

While stating that “during the last three months of 1926
there was a slowing down of industrial activity, and in De-
cember the output of industry was smaller than a year earlier”
the Federal Reserve Board in its February Bulletin adds that
“for the year 1926 as a whole, however, the level of produc-
tion was higher than for any earlier year.” In its further

review of the month the Board says:

Industrial produetion, which includes both factories and mines, was about
4% larger in 1926 than in 1925, owing partly to an increase of about 79 for
mineral output, particularly that of anthracite and bituminous coal, copper,
and zinc. Greater activity was shown also for leading lines of manufacture,
notably iron and steel, paper and printing, and petroleum products. The
production of food products, textiles, and leather products, on the other
hand, showed in 1926 little change from the year before.

The course of production throughout most of the year remained close to
the high level of the late months of 1925, as shown by the board’s new
monthly index of industrial production, given on the chart for the last four
years. This index, which is described in a special article in this number of
the “Bulletin,’’ represents for each month average production per working
day, is adjusted for seasonal variations, eovers both manufactures and min-
erals, and represents directly or indirectly about 80% of the total output of
factories and mines in the United States. The chart indicates that the
large aggregate of industrial output for the year 1926 as a whole resulted
chiefly from the fact that there was not, as in other recent years, a recession
in industry in the spring and summer months. The advance in the early
autumn brought industrial production to a new high level, about 6 % above
the previous maximum reached in the spring of 1923. Production was at a
relatively constant level from November 1925 to July 1926 and the rise in
August and September to new high levels represented primarily increased
production of iron and steel and automobiles, accompanied by a marked
increase in the output of textiles, rubber tires, petroleum products, non-
ferrous metals, and coal. Theincreasein the early autumn in iron and steel
was supported by demand from the automobile and building industries and
to some extent by increased buying by railroads. The decline after Sep-
tember represented chiefly the decrease in automeobile output, which in turn
tended to reduce the demand for iron and steel. During the last two
months of the year, however, there was a recession in almost all lines of
manufacture,

Building.

The large volume of activity in manafacturing and mining in 1926 was
accompanied and sustained by an exceptional volume of construction work.
The total volume of building of all kinds for the country as a whole, as indi-
cated by reported figures for contracts awarded covering about 919 of the
business, approximated $6,800,000,000 in value, and was about 49, larger
than in 1925 and much larger than in any other year. The increase was
primarily in the construction of public utilities and public works, which
was 129% larger, and in the construction of industrial buildings, which was
40% larger, while residential building declined nearly 3% and the building
of schools more than 109%. During the last quarter of the year, when in-
dustrial production was declining, building was in about the same volume
as in the corresponding period of 1925 and larger than in the same months of
any other year. Thus building construction cortinued in 1926, as in other
recent years, to be an important factor in sustaining industrial and trade
activity; the cost of building, however, showed no apprs;clab]e advance and
prices of building materials declined during the year.

Employment.

Employment in factories in 1926 was approximately in the same volume
as the year before and wage payments were somewhat larger; in mining
and in the building industry employment was at least as large as in 1925, in
keeping with the increased activity in these lines. Both factory employ-
ment and factory pay rolls, as shown by the chart, were in as large velume
on the average as in any previous year, except 1923, but in thelater months
of 1926, when industrial activity was receding, pay rolls were smaller than
in the corresponding months of 1925. The income of farmers teward the
end of the year was also below the level at the same season of 1925, largely
in consequence of a lower price for cotton and smaller yields of spring wheat
and other crops raised in the Northwestern States.
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Trade.

Distribution to consumers, both at wholesale and at retail, which for the
entire year 1926 was larger in quantity than for any previous year, showed
some reduction in value in the late months of the year as compared with
1925, partly because goods were moving at a generally lower level of prices.
The autumn growth in sales at retail stores was less than usual and the
autumn decline in wholesale trade was larger than usual, especially in agri-
cultural sections where economic conditions were unfavorable.

Inventories.

Orderly marketing of the year’s large output of industry and agriculture
was an Important characteristic of business activity in 1926. Distribution
of commodities by the railroads was prompt and efficient, sales to retailers
and to the public were maintained at a high level, and there was little evi-
dence of the accumulation of inventories or of stocks of raw materials.
Information on stocks of commodities is not so complete or so reliable as
that on production and trade, but available information indicates that in
most lines stocks on hand are no larger than a year ago, and that even in
those lines where stocks in physical units exceed those of last year the value
of the stocks is lower, because of the lower level of prices. From the point
of view of the amount of credit required to finance inventories, their volume
at the close of 1926 was smaller by several hundreds of millions of dollars
than at the close of the preceding year.

Wholesale and Retail Stocks.

The inventories of wholesale merchants in some lines of trade, notably
shoes, hardware, and drugs, were higher in Decémber, 1926, than a year
earlier, notwithstanding the lower level of wholesale prices, While on other
lines, notably dry goods and groceries, for which the price decline has been
substantial, inventories were considerably smaller than a year ago. These
facts are brought out by the table, which gives index numbers of Whole-
salers’ stocks at the end of December for a series of recent years.

VALUE OF STOCKS CARRIED BY WHOLESALE FIRMS IN DECEMBER
{Index numbers, 1919 equal 100]

1925 I 1926

l 1923 l 1924

Inventories of department stores at the end of the year were also affected
by the decline in prices. They were slightly smaller than at the end of 1925,
when all departments are included, increases in some departments, notably
_musical instruments and radios, furniture, and furs, being offset by large
reductions in inventories of clothing and most lines of dry goods.

Industrial Stocks.

Stocks of industrial commodities in a number of cases were somewhat
larger in quantity at the end of 1926 than at the same time in 1925 or 1924+
This is notably true of metals, building materials, and rubber in various
forms, while stocks of paper, petroleum, and especially leather, were smaller
at the end of December than at the same time in other recent years. A
table showing stocks of about 40 industrial commodities in 1924, 1925, and
1926 is shown at the end of this review.

Estimates of the value of the stocks of these commodities, based on prices
prevailing at the end of 1925 and 1926, indicate that the value of reported
stocks was smaller in December than a year ago for all of the principal
groups except building materials. The larger value of stocks of building
materials is due primarily to their larger quantity, while the smaller value of
stocks in the textile and rubber industries reflects lower prices for larger

Agricultural Stocks.

Commercial stocks of agricultural commodities were also of considerably
smaller estimated value at the end of 1926 than at the end of either of the
two preceding years. For about 15 commodities for which comparable
figures are available, the decrease in value of reported stocks, as.compared
with 1925, approximates $200,000,000 and, as compared with 1924,
$300,000,000. Thedifference is due principally to thelower price of cotton.
The reported stocks of these agricultural commodities at the end of each
of the last three years, as measured in physical upits, are given in the table,
which indicates that stocks were larger for cotton, wheat, corn, beef, frozen
poultry, and apples, and smaller for oats, cottonseed, and eggs.

REPORTED STOCKS OF AGRICULTURAL COMMODITIES IN
: DECEMBER. 1

1924 1925

Commodity.

5,937,000
1,231,000
96,114,000
10,693,000
76,343,000
49,187,000
5,232,000
65,694,000
,990,000
142,862,000
642,981,000

Cotton (bales)
Cottonseed (tons).
‘Wheat (bushels). .
Corn (bushels) ...
Oats (bushels). .

475,576,000
49,498,000
1,111,000
1,842,000,000

Eggs (cases)
Tobacco (pounds)

1,050,000
1,714,000,000 ! 1,819,000,000

Prices. .

The general level of wholesale commodity prices in the United States, as
well as in many other countries, declined during 1926. In this country the
price index in December was about 6% lower than a year earlier and at the
lowest level since the middle of 1922, excepting a few months in the middle
of 1924. The decline affected almost all classes of commodities, both agri-
cultural and nonagricultural, but was greatest in agricultural commodities,
for which wholesale prices were in November and December at the lowest
level in more than two years. Pricesreceived by farmers, as computed by
the Department of Agriculture, were in Décember at thelowestlevel in four
years. Non-agricultural prices declined about 3 % during the year and were
in December close to the lowest level in four years. The lower level of
agricultural prices reflects primarily the lower prices for grain and for cot-
ton, while prices of livestock, after marked fluctuations during the year,
were at about the same level as at the end of 1925. Among the non-agri-
cultural commodities chiefly responsible for the lower level at the end of
1926 are rubber and silk, among the raw materials, yellow-pine flooring,
coke, and zine. Certain highly fabricated articles not included in the price
{ndex, such as automobiles and tires, are also lower in price than they were

a year ago

Bank Credit and Currency.

The larger volume of trade, at a lower level of prices, that characterised
the year 1926 was accompanied by a larger average volume of currency in
circulation during the year and a larger volume of bank credit in use. The
increase in bank credit during the year, however, was less than for any other
recent year, and currency in circulation in December, as measured by the
average of amounts at the beginning and at the end of the month, was
$14,658,000 less than at the same time a year ago. Net demand deposits
of member banks, which represent that class of deposits of which the circu-
lation is most active, were also lower at the end of the year than at the
beginning. Time deposits, on the other hand, continued to increase at
about the same rate as in other recent years.

Loans and investments of member banks, as indicated by figures for mem-
ber banks in leading cities, wereat the end of the year at a higher level than
at any previous time. Investments and loans on securities were in about
thesame volume as at the end of 1925, and the increase was entirely in other
loans, which had reached in November the highest level in six years and had
declined after than time. This decline continued in January, during the
period of the seasonal return flow of currency from circulation and the con-
sequent decline in the demand for reserve bank credit.

Liquidation of indebtedness at the reserve banks by the use of currency
released from circulation after the turn of the year, together with a con-
siderable volume of gold imports, resulted in much easier conditions in the
money market. Thus money rates, which throughout 1926 had been higher
than the year before, were in January at about the same level as at the

opening of the preceding year.

Continued Decline in Wholesale Prices.

A slight decline in the general level of wholesale prices in
January as compared with the preceding month is shown by
information collected in representative markets by the Bureau
of Labor Statistics of the U. S. Department of Labor. The
bureau’s weighted index number, which includes 404 com-
modities or price series, registered 146.9 for January com-
pared with 147.2 for December, a decline of two-tenths of
one per cent. Compared with January 1926, with an index
number of 156.0, there was a decrease of more than 524 %.
The Bureau’s advices, dated Feb. 18, add:

In all groups of commodities included in the comparison, except farm
products and miscellaneous commodities, there were decreases in the price
level from December to January, ranging from three-fourths of one per cent
in the case of clothing materials to 43{ % in the case of chemicals and drugs.
Farm products, owing chiefly to small increases in cattle, hogs, sheep, and
poultry, also cotton, hides, and potatoes, showed a general increase of ap-
proximately 13{ % over prices in December 1926. Practically no change in
the general price level was shown for the group designated as miscellaneous.

Of the 404 commodities or price series for which comparable information
for December and January was collected, increases were shown in 97 in-
stances and decreases in 153 instances. In 154 instances no change in price

was reported.
Index Numbers of Wholesale Prices by Groups and Subgroups of Commodities.

(1913==100.0)

1926 1926 1927
January DecemberJanuary
134.9 137.2
142.2 140.8
128.8 135.7
136.0 135.3
151.0 149.6
146.9 147.0
158.7 156.6
151.5 149.6
168.6 167.3
184.3 184.3
146.6 145.4
189.3 188.8
147.8 141.9
182.9 179.8
226.6 227.2
222.1 213.9
148.7 147.9
125.7 124.4
135.3 134.4
104.5 102.2
172.7 169.7
184.6 181.4
203.9 207.5
132.4 132.4
161.3 157.7
128.2 122.1
115.4 115.6
105.4 105.0
182.4 154.4
159.4 157.4
139.9 137.6
223.1
117.8
123.3
136.3
157.6
99.56
147.2

Groups and Subgroups

Butter, cheese, and milk
Other foods

Boots and shoes. .

Anthracite coal..
Bituminous coal. .

Other buflding materials.. .
Chemicals and drugs

Fertilizer materials
Drugs and pharmaceuticals. ...
Housefurnishing goods

Furnishings ..

Miscellaneous
130.1

1564.8

Paper and pulp
99.4

Other miscellaneous. .
All commodities
x Insufficient data.

Somewhat Higher Trend in Building Awards in Feb-
ruary Says Engineering News-Record.

Based on the value of contracts let the trend in large con-
struetion operations for the entire country has been slightly
higher in recent weeks. The value of awards on engineering
construction in the past week totaled $50,097,000, as against
$48,952,000 in the week previous and $38,793,000 two weeks
ago, ‘“Engineering News-Record” reports. Minimum costs
observed in these totals are $150,000 on commercial, residen-
tial, educational and other buildings, $40,000 on industria,
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plants, and $15,000 on public projects, including road build-
ing, ete.

gC’ontréctS let in the United States since the first of the year
were valued at $319,582,000, which compares with $333,-
285,000 in the corresponding period last year. The decline
in activity is confined, it is stated, to public operations only.
The value of private jobs in the total from Jan. 1 to date is
placed at $222,435,000, as against $221,179,000 in the same
period last year. The ‘“News-Record‘ also says that the
downward movement in prices of construction materials in
the principal cities, while it continues unchecked, has begun
to show signs of reaching a standstill in the not distant future.
Spring building demand will at least inject an element of
firmness into the situation. Of the 4,524,748 carloads of
revenue freight hauled by the railroads of the country during
the first month of the current year, at least 1,100,000 eon-
tained building materials, it is averred. Even a rough
estimate reveals a heavier velume of materials going into
construction than during the corresponding periods in 1926
and 1925.

Railroad Revenue Freight Loading Still Ahead of
Previous Years Because of Heavy Coal Shipments.

Revenue freight loaded the week ended on Feb. 5 totaled
970,892 cars, according to reports filed by the carriers with
the Car Service Division of the American Railway Associa-
tion. Compared with the corresponding week last year, this
was an increase of 56,401 cars while it also was an increase
of 41,762 cars over the corresponding week in 1925. These
increases follow chiefly as the result of the heavy coal ship-
ments arising out of a fear that there will be a strike in the
bituminous regions on April 1 when the three year contract
with the miners runs out. Coal loading for the week of
Feb. 5 totaled 219,113 cars, an increase of 43,149 cars over
the same week last year and 25,882 cars above the correspond-
ing week in 1925. Further details regarding the week’s
freight loadings are as follows:

Grain and grain products loading totaled 48,174 cars, an increase of
3,489 cars ever the corresponding week last year and 172 cars above the
same week in 1925. In the western districts, grain and grain products
loading totaled 29,860 cars, an increase of 1,937 cars above the same week
last year.

Miscellaneous freight loading totaled 326,926 cars, an increase of 11,367
cars above the same week last year and 18,815 cars above the corresponding
week two years ago.

Live stock loading amounted to 27,809 cars, a decrease of 1,651, cars
below the same week last year and 5,000 cars below the corresponding week
in 1925. In the western districts alone, live stock loading totaled 21,063
cars, a decrease of 1,638 cars below the same week last year,

Loading of merchandise and less than carload lot freight for the week
totaled 257,081 cars, an increase of 8,754 cars over the corresponding week
last year and 12,206 cars above the same week two years ago.

Forest products loading totaled 67,770 cars, 3,935 cars below the same
week last year and 9,661 cars under the same week in 1925.

Ore loading amounted to 11,630 cars, 1,691 cars above the corresponding
week in 1926 and 139 cars above the same week two years ago.

Coke loading totaled 12,389 cars, a decrease of 6,463 cars under the same
week last year and 791 cars below the same week two years ago.

All districts except the Northwestern showed increases in the total
loading of all commodities compared with the corresponding week in 1926
while all except the Northwestern and Centralwestern showed increases
over the same week in 1925.

Loading of revenue freight this year compared with the two previous
years follows:

1927.
4,624,749
970,802

1926.
4,428,256
914,491

1925.
4,456,049
929,130

Pive weeks in January
‘Week ended Feb. 5

Outside the metropolitan area, Rockford with $157,735 leads all other
cities in total value of buildings authorized during the month. Freeport
follows with $155,700; Joliet is third with $152,900; Decatur is fourth
with $133,950. B g

In home-building in the metropolitan area, Chicago plans new house-
keeping dwellings for 2,515 families. Evanston is next, with provision for
128 families. Berwyn is third with plans for 51 families; Oak Park fourth,
planning for 35 families; Cicero is fifth with provision for 21 families, and
‘Waukegan sixth with 15 families.

Outside the metropolitan area, cities rank in home-building as follows:
Rockford, 34 families; Decatur, 19 families; Peoria, 14 families; East St.
Louis, 10 families.

Glen Ellyn, Joliet and Rock Island are the only communities in which
new non-residential building surpassed in value new residential building
during January. In the latter calssification, Joliet leads all cities in the
Stateoutside Chicago, with new non-residential building valued at $110,000.
Rock Island is second with $57,200; Waukegan third, with $35,000; Decatur
fourth, with $32,800. Cicero, with $28,570, and Aurora, with $27,965,
are fifth and sixth, respectively.

The tables prepared by the Bureau follow:

NUMBER AND COST OF BUILDINGS AS STATED BY PERMITS ISSUED
IN ILLINOIS CITIES IN JANUARY 1027, BY CITIES.

Total.

January 1927. Decemher 1926. Jan. 1926.

No.
Bldgs.

Estimated
Cost.

$26,038,945

22,829,285
3,209,660
84,095
224,400
13,000
35,140

No.
Bldgs.

2,281

1,346
935

Esttmated
Cost.

£32,336,442

Estimated
Cost.

$22,121,831
18,102,600

1,666

25,940,705
6,395,737
1,077,190
359,100
140,800
66,470
None
164.850
27,600

144,975

5 5
114,620
101,450
150,375

79,100
708.200

Winnetkac. L . o¥olJdos 123 650 |

* No figures available before April 1926.

NUMBER AND COST OF BUILDINGS A8 STATED BY PERMITS ISSUED
IN ILLINOIS CITIES IN JANUARY 1927, BY CITIES, ACCORDING

TO KIND OF BUILDING

Non-Restdential |Additions, Altera®

Restdential Bulldings. Buildings.  |tlons, Repatrs, &c
oStk S

January 1927.

January 1927. | January 1927.

Familles

\Provided for|

(Housek’p’g| No.
Duwelltngs) .| Bld

2,909

No. | Estimated
Bldgsy Coss.

772?]9.030.750

16,762,100
2,268 Bﬂ

9| 53
220,500

No.
Bldgsi

Estimated

Estimated
Cost. Cost.

Whole Btate. ...

389] $5,685,533 479| $1,211,062
i

202 5,289,575 2
305,058 2
27,965

6 777,810

3

8
3,200 2

3

5

433,452

None
5,865

None

5,405,641 5,342,747 5,386,070

Building Construction in Illinois During January—
Decrease as Compared with Preceding Month.
In its summary of building construction in Illinois during

January the Bureau of Industrial Accident and Labor

Research of the Illinois Department of Labor under date

of Feb. 18 says:

As Is usual at this time of the year, building authorized in January 1927
in 28 Illinols eities shows a marked decrease as compared with the preceding
month. This decrease amounts to $6,207,497, or 19.5%. Only 3 cities
report an increase over December. Freeport gained $128,700 in this
period, Joliet $114,600, and Rock Island $58,913. Chicago is responsible
for $3,111,420 of the decrease for the State. Compared with January a
year ago, however, the State shows a gain of $3,917, 114 or 17.7%. The
situation this January, in spite of a drop of 19.5% from December's building
valuations, is more encouraging than it was in the corresponding months
a year ago, when the decrease from December to January was more than
21%.

During January of this year the value of new residential building amounted
to more than three times the value of new non-residential building. 772
new houses and apartment buildings were planned at an estimated cost of
$19,030,750, which are to accommodate 2,909 families.

New citiesreporting this month for thefirst timeare Glen Ellyn, Maywood
and Waukegan.

Evanston leads all cities in the metropolitan area, outside Chicago, in
value of January building, with a total of $832,750, of which $794,500 is in
home-building. Berwyn is second, with a total of $224,400; Oak Park is
third, with $186,875; Cicero fourth, with $162,470; Highland Park,
with $151,800, and Waukegan, with $150,375, closely follow.

* Detailed figures for Maywood not avallable,

Decrease in Employment and Wages in Pennsylvania
in January—In Delaware Employment Gains
but Wages Drop.

The volume of employment and wage payments in Pennsyl-
sylvania decreased considerably in January, as evidenced
by reports received by the Federal Reserve Bank of Phila-
de]pﬁm. Much of the decrease, however, is probably
a.ttrll')utab]e to the inclusion in this payroll period of New
Yegr s Dayin many cases and also to the regular inventory
taking season, overhauling machinery and making repairs.
The bank’s survey, issued Feb. 17, adds:

Every group of industries shared in the decline, and for the first time
since last July the textile group showed a falling off in employment and
Wage payments. The largest decrease in this group was reported by the

sllk goods Industry, a strike fn one of the mills, however, being partly
responsible for the large decline. In the metal manufactures group the °

gitized for FRASER
tp://fraser.stlouisfed.org/




980

THE CHRONICLE

[Vor. 124.

greatest decreases were reported by the electrical machinery, heating
appliances and shipbuilding industries. Building materials and con-
struction industries all showed marked declines over December, as did
the furniture industry.

Delaware industries showed slight increases in the number of men
employed, but a considerable decrease in wage payments. However, in
spite of this change for all industries, the food, chemicals, drugs and
paints and leather products industries all advanced considerably in both
employment and wage payments.

The city areas followed the general trend this month of falling behind
December, the only exception being Harrisburg and Williamsport, which
showed slight increases in both employment and wage payments. Both
Lancaster and New Castle showed a gain in employment but a recession
in wage payments. Philadelphia’s percentage change from December
was a decrease of 3.9% for employment and 7.3% for wage payments.

The tabulations follow:

EMPLOYMENT AND WAGES IN PENNSYLVANIA.
Complled by the Federal Reserve Bank of Philadelphia and the Department of
Labor and Industry, Commonwealth of Pennsylvania.

——1Increase or Decrease——
Jan. 1927 over Dec. 1926.

Employ- Total Aver.

ment. Wages.

—2.2% —b5.6%

—1.5 =5

No. of
Plants
Group and Industry— Reporting.
All Industries (46) 872
Metal manufactures:
Automobiles, bodies and parts... ...
Car construction and repair
Electrical machinery and apparatus.
Engines, machines and machine toels
Foundries and machine shops
Heating appllances and apparatus
Iron and steel blast furnaces
Iron and steel forgings
Steel works and rolling mills
Structural iron works
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Non-ferrous metals.
Textile products:
Carpets and rugs
Clothing
Hats, felt and other
Cotton goods.
8llk goods
Woolens and worsteds.
Enlt goods and hoslery..._ »
Dyeing and finishing textiles. ... _____.__. 10
Foods and tobacco:
Bakeries
Confectionery and ice cream.. ..
Slaughtering and meat packing.
Cigars and tobacco
Building materials:
Brick, tile and terra cotta products
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Chemicals and drugs.

Explosives

Paints and varnishes.

Petroleum refining. ..
Miscellaneous Industries:

Lumber and planing mill products
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Leather products.

Boots and shoes.........
Paper and pulp products.. -
Printing and publishing_
Rubber tires and goods.
Noveltles and Jewelry

EMPLOYMENT AND WAGES IN THE CITY AREAS

(Complled by Department of Statistics and Research Federal Reserve Bank of
g Philadelphla.) 3

LiL
LLLLILLL

D RO~ RN ND RO~ ~RRON WD =D WD DD D 550 b0 i it ~3 D e 00 00 80 &1
O 00001 3500 & it =1 e 00 b I 4 01 O 13 80 1 19 DO B0 10 1= 1 0 10 a0 e 1t D i 1 D 1 1 5D 1 82 i = D O i O 7 e B

+
«

Increase or Decrease——
Jan. 1927 over Dec. 1926.
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EMPLOYMENT AND WAGES IN DELAWARE COMPILED BY FEDERAL
RESERVE BANK OF PHILADELPHIA.
Number Increase or Decrease——
of Jan. 1927 over Dec. 1926.
Plants Employ- Average
Reporting. ment. Wagpes.
30 - —4.0%
—5.0
—4.0
+2.8
+3.2
—1.2
—1.6
—7.2

Industry—
All industries
Foundries and machinery products
Other metal manufactures. ...
Food Industries
Chemicals, drugs and pain
Leather tanned and products
Printing and publishing_.__
Miscellaneous Industries.

Agricultural and Financial Conditions in Minneapolis
Federal Reserve District—Smaller Volume of
Business in January as Compared
with Same Month Last Year.

In its preliminary summary of agricultural and financial
conditions, issued Feb. 14, the Federal Reserve Bank of
Minneapolis states that “January business in this district
was in smaller volume than during the same month of last
year. The total money value, as reflected by individual
debits during January at representative banks in 17 cities
totaled 8% less than last year; and the total physicalvolume,
as reflected in carloadings during the three weeks ending

igitized for FRASER
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Jan. 22 totaled 4%, less than during the same period inthe
preceding year.” The Bank adds:

The reasons for this decline in total business are to some extent revealed
by the detailed classification of the carloadings figures, there being a decline
of 16% in the movement of grain and grain produets, 15% in coke, 9%
in livestock and 7% in forest products. Flour shipments and linseed
products shipments both registered substantial declines in January as
compared with last year. According to the preliminary reports, retail
trade was slightly less than in January of last year. The fact of a small
increase of 3% in the loadings of less-than-carload lots of merchandise,
while carload lots decreased 4%, indicates more hand-to-mouth buying
than last year and reflects the eautious sentiment prevailing in general
trade.

Grain receipts at terminals in this district during January were one-third
less than receipts of a year ago and about one-seventh less than in the
preceding month of December. The only grain showing increased terminal
receipts, both as compared with last month and a year ago ,was corn.
The median prices for the grains during January as compared with a year
ago exhibited mixed trends, the aggregate gains in price per bushel shown
for durum, oats and barley being much more than offset by the aggregate
declines in price per bushel shown for wheat, corn, flax and rye. As com-
pared with the preceding month, the median prices of all varieties computed
in this office declined, except for barley and rye. Total terminal stocks
of the grains were less at the end of January than a year ago. This was
due entirely to declines shown in holdings of oats and barley, as the holdings
of all other grains increased.

Livestock receipts at terminals in this district during January exhibited
gains for sheep, calves and cattle, and a decline for hogs. As compared
with a year ago, the median prices for the varieties computed in this office
exhibited a general downward trend, although one or two varieties were
slightly higher. As compared with a month ago, the median prices for
practically all varieties were higher. Feeder shipments as compared
with a year ago were much greater for calves, hogs and sheep and somewhat
less for cattle. .

Prospective business activity based upon building operations, as re-
flected in the total valuation of building permits granted at 18 representative
cities in this district, was 129% smaller in January than a year ago. Reports
from the grain-growing sections of the district indicate that wheat of
the last crop which was exposed to moisture and frost before threshing
shows, under test, very poor germinating quality. Country elevators
are strongly recommending testing of all such seed before it is planted
and that special care be exercised in the selection of all wheat that is planted
this spring, at least to the extent of testing representative samples for
germination. They point out that unless care is exercised, there will
be thin stands where the quality of the seed is not determined before
planting.

New Models and Prices of Automobiles.

In connection with the celebration of its 75th year, the
Studebaker Corporation on Feb. 16 announced price redue-
tions ranging from $10 to $200 each on certain of its models.
The Erskine Six line, recently introduced, remains unchanged
in price. New and old prices of the seven models reduced
are listed below:

Model—

Big Six breugham

Big Six sport roadster._ . _
Big Six phaeton

Big Six custom Victoria.
Custem sedan

Sport roadster.__.
Custom Victoria._

Prices f.o.b. factory.
bumpers included.

The reductions, it is said, were made possible by the
economies of one-profit manufacture, together with the
success of the recently introduced custom cars.

The most complete line of cars offered by a single manufac-
turer in the field between one and two thousand dollars is
that offered by the Buick division of General Motors with
the introduction of its town brougham. The 1927 Buick
line now consists of 18 body styles with three chassis lengths
of 11414, 120 and 128 inches wheelbase. There are four
open cars, 13 closed cars and one of the closed-open con-
vertible type.

The Pierce Arrow Motor Car Co. has introduced a new
model, known as the series 80, 5-passenger club sedan,
mounted on the standard 130-inch series 80 chassis. This
addition makes a total of 13 body styles now obtainable in
the Pierce-Arrow series 80 line.

A new sedan, called the special all-purpose sedan, has
been added to the line of Dodge Brothers, Inc. The new
car is unique in that, while it is to all appearances a standard
production sedan, it ean be quickly made over into a com-
mercial vehicle suitable for carrying light merchandise, sales-
man’s samples, or tourists’ luggage by opening a snug-fitting
door in the rear to permit removal of the cushions. A
hinged, steel-braced floor can then be dropped forward,
affording perfect protection for the carpet on the sedan floor
and giving a level load space 44 ir.xches wide and 48 inches
long. The false floor and aluminum skirted upholstery
eliminate the possibility of marring the interior. A heavy,
nickel-plated bar, mounted on the spare tire carrier brackets,
protects the gasoline tank and facilitates loading and unload-
ing heavy commodities.

Further rumors concerning the Ford mention a “medium-
priced automobile, the price of which would range between
that of the Ford and Lincoln cars.” It is believed to be a

six-cylinder car.

New Price.
$1,585
1,495
1,445
1,645
1,335

0ld Price.
$1,785
1,680
1,610 165
1,735 920
1,385 50
1,195 1,250 55
1,325 1,335 10
Four-wheel brakes, disc wheels, front and rear

Reduction.
$200
185
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West Coast Lumbermen’s Association Weekly}Report.

Seventy-four mills reporting to the West Coast Lumber-
men’s Association for the week ended Feb. 5, manufactured
67,267,771 feet, sold 75,754,896 feet and shipped 67,078,654
feet. New business was 8,487,125 feet more than produc-
tion, and shipments 189,117 feet less than production.

COMPARATIVE TABLE SHOWING PRODUCTION, NEW BUSINESS,
*SHIPMENTS AND UNFILLED ORDERS.

Feb. 5. Jan. 29. Jan. 22.
74 69 101
67,267,771 57,625,831 89,195,478

- 75,754,806 58,156,283 96,008,612
67,078,654 57,189,012 91,101,817

122,207,753 113,814,275 130,772,136
- 89,237,368 70,602,590 114,133,976
- 52,482,956 48,472,086 99,585,016

-263,928,082 344,491,128
1927, 1925.

Week Ended—
Number of mills reporting- .-
Production (feet)

New business (feet) .-
Shipments (feet)
Unshipped balances:

Rall (feet)

Domestic cargo (feet).

Export (feet)

Total (feet) 232,889,851
First Five Weeks— 1926.
Average number of mills_ .. 20 102
Production (feet) -372,953,497 430,225,728
New business (feet) .- -412,602,441 495,232,160
Shipments (feet) 363,678,172 447,791,511

Jan. 15.
103

87,877,536
109,920,061
84,267,947

130,258,404
113,637,490
101,228,580

345,124,474
1924.

130
510,955,514
515,942,040
498,469,393

118
502,651,097
456,868,400
486,781,366

Burlap Market Here Hit by Indian Currency Change—
Talk of Pegging Rupee One Factor Which Has
Reacted Badly on Trade—Government Con-
trol Is Also Feared.

The following is from the New York ‘“Journal of Com-
merce” of yesterday (I'eb. 18):

An unusual situation is developing in Calcutta, due to political and eco-
nomic changes in currency standards and other governmental attempts to
control business, directly or indirectly, have changed the attitude of busi-
ness interests toward commerce and its opportunities, and are being re-
flected in burlap markets here. ‘“There are problems in this industry that
are not being given the proper amount of attention,” according to the
comment of an important factor in the local trade.

Discusses Calcutta.

The speaker recalled conditions in Calcutta during 1912 and 1918 when
mill owners operated their plants unprofitably and asked the advice of
American factors regarding the best means of remedying the adverse situ-
ation. At the time, the advice was proferred that middiemen or specula-
tors would have to be eliminated and trading established between producers
and buyers.

The war came to the assistance of mills and the previous bad trading
methods ‘“‘have been continued ever since. The situation is again reverting
to what it was when corrective methods were being considered before the
war. The present trading methods were described as uneconomic and sub-
ject to revision. To permit speculators to control the market is called
demoralizing.

At this time there is said to be much agitation going on in reference to
the pegging of the rupee value at 1s 6d, thus advancing the value of the
country’s currency and throwing out of alignment merchandising standards
which have been laboriously arrived at thrcugh years of fluctuating ex-
changes,

Favors Monopoly.

“Nothing would be more disastrous to the Indian jute and burlap monop-
oly than to see the plans of certain natives go through in reference to re-
stricting the size of the next crop,” this factor said. “With high burlap
costs and another bumper cotton crop and effective propaganda favoring
larger consumption of cottcn cloths a serious blow would be struck at jute
products.”

Those thinking in terms of a smaller jute yield and high cloth prices
are reminded that India once had a monopoly of the indigo supply and the
lower cost of synthetic dyes reduced the industry, at one time representing
millions of pounds sterling value, to negligible proportions.

Recent plans to foster the production of a big jute yield are looked upon
as representing the views of the progressive elements in the primary trade.
By getting more jute out of the soil and lower consequent cloth prices, it
is assumed, will permit mills to cperate their looms on a better than four
day a week schedule, as is the case at this time.

Destruction of the Futka speculative market in Calcutta removes one of
the more irritating institutions where, in the past, every small buyer, from
coolies to business men in other industries, found the incentive to operate
in the smallest units of yardage.

In this connection it is interesting to note some recent figures of burlap
consumption throughout the world, as prepared by a large Calcutta house
and republished by the Chase Bag Co. this week in their house journal.
The estimates of world consumption are as follows: North America, 80,-
000,000; South America, 22,500,000; all other.ports, 12,500,000. Con-
sumed in manufacture of wheat: Bags and other hessian bags in Calcutta,
12,500,000 ; internal India consumption, 8,750,000. Total, 181,250,000
yards per month.

Touches on Output.

“As the total average monthly production is only 180,000,000 yards it
would seem from this that they expect stocks on the other side to diminish
rather than to increase this year.

“Their estimate of consumption is quite conservative. They figure an
an average monthly of only 80,000,000 yards to North America, whereas
shipments during 1926 exceeded 84,000,000 yards monthly. They estimate
an average monthly shipment of 22,500,000 to South America, whereas
during the first eleven months of 1926 shipments to that point averaged
over 27,000,000 yards. Their figures for the other ports are also lower
than the 1926 figures.

“Stocks of burlap throughout the United States are known to be extreme-
ly low and this fact is also known to the Calcutta fraternity. Should there
be a resumption of buying on the part of the United States operators we
might see rather a sharp addvance in Calcutta. Burlaps at present levels
seem to be a fairly safe investment and it does not look as if they can
recede further, but if they do decline, in our opinion, it will be only frac-
tionally.”

British Monopoly in Rubber Denied by J. J. Broderick,
Counselor to British Embassy.

Speaking in an official capacity as the representative of

Great Britain, J, Joyce Broderick, commercial counselor to
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the British’ Embassy at Washington, on Feb. 15 denied that
his government encouraged or fostered a monopely in rub-
ber, according to the “Journal of Commerce,” which goes on
to say:

Mr. Broderick spoke before leaders of the American rubber industry
Zathered at the Hotel Roosevelt to celebrate the first anniversary of the
Rubber Exchange of New York.

“The object of the British Government in enacting the Rubber Restric-
tion Act to regulate exports was sincere,” he said, “‘and was designed to
protect its chief industry and not to create a monopoly. You are faced
wth a similar situation yourselves at this time in cotton and wheat. Who
would find fault with an attempt to save these industries from toe harsh a
working of the law of supply and demand?

“Nor was it the sole purpose to inflate the price of crude rubber to high
levels, for that would have been suicidal and foelish. The supply and de-
mand law would be interfered with. The word monopoly has been forgot-
ten in British business anyway and has been replaced by the new school of
economic belief which urges free and unhampered exchange.”

A direct invitation to American capital and enterprise to invest in British
plantations was made by the speaker. “The United States should not only
take a consuming point of view but also the perspective of the producer,”
he said, ‘“‘and, inversely, the British should be more of a consumer.

“Restriction may not bring about stabilization of the rubber market, but
that is really its purpose. The restriction law was passed because British
plantations clamored for relief, because they feared competition. It should
be borne in mind that the growers were not organized. They appealed to
the only tribunal that could afford protection.”

Efforts on the part of the Department of Commerce and others to alle-
viate the distress of American consumers when rubber was selling at record
high levels two years ago received the utmost respect, Mr. Broderick said.
Further suggestions and criticisms will be received in the same spirit, he
added. He directly suggested consultation between the British interests
and the American consumer as a means of solving problems of the industry.

President Francis R. Henderson of the Exchange pointed out that in the
first year of its existence, the Rubber Exchange dealt in 62,704 contracts
of two and one-half tons each, equaling 156,760 tons of rubber, valued at
approximately $170,000,000. The deliveries on the Exchange, he said,
amounted to 14% of the actual transactions.

Cut in Tire Prices.

An Akron (Ohio) dispatech appearing in the ‘“Wall Street
Journal’’ of Feb. 16 said:

Leading tire companies here have cut prices to manufacturers on original
equipment tires on an average of 73§ %, effective at ence. No cuts to
dealers are contemplated.

From the “Evening Post’’ of Feb. 16 we take the fol-
lowing:

Reduction in prices amounting to 714 % on original equipment erders has
been effected by the Goodyear Tire & Rubber Co., according to reports
to-day. The cut in prices does not affect sales to dealers.

Following the cut by Goodyear, the Firestone Tire & Rubber Co."an-
nounced a similar reduction on original equipment business. Prices are
now 35% below a year ago.

Comparison in January This Year and Last of Sales,
Shipments, &c., in the Cotton Textile Industry.

Supplementing the figures of sales of standard cotton tex-
tiles in January, given in these columns last week (page
860), comparative data have been eompiled by the Associa-
tion of Cotton Textile Merchants of New York showing that
in January of this year the cotton {extile industry registered
marked advances over the same period a year ago. The

Association in reporting this under date of Feb. 13 added:

With production at a slightly higher level both sales and unfilled erders
were more than one-third greater this year than last year. Stocks at the
end of January 1927 were almost one-fifth less than they were at the end
of January 1926. This is the first time comparative figures of this kind
have become available.

Sales of standard cotton textiles last month were 886,315,000 yards, an
increase of 89.5% over sales in the corresponding month of last year.
This increase was effected notwithstanding an increase in production of
6.8%. Sales exceeded production by 69.8% in January this year as against
29.9% in January 1926.

Shipments during January 1927 amounted to 50,482,000 yards, an in-
crease of 13.7% over shipments during January 1926. Shipments exceeded
production by 10.1% in January this year as against 3.49% in January 1926.

Stocks on hand at the end of January this year were 221,306,000 yards,
a decrease of 18.5% from the stocks on hand Jan. 31 1926. During Janu-
ary this year stocks were reduced 10.4% as against a reduction of 2.3%
in stocks during January 1926.

Unfilled orders on Jan. 31 this year amounted to 449,604,000 yards, an
increase of 41.49% over unfilled orders on Jan, 81 1926. January this
year showed an increase in unfilled orders of 43.29% for the month as
against an increase of 21.6% for January 1926.

This analysis is based on yardage statistics of the manufacture and sale
of a large part of the cotton textiles produced in the United States. The
figures represent upwards of 200 classifications of standard cotton cloths.

Census Report on Cotton Consumed in January.

Under date of Feb. 14 1927 the Census Bureau issued its
report showing cotton consumed, cotton on hand, active
cotton spindles and imports and exports of cotton for the
month of January 1927 and 1926. Cotton consumed
amounted to 604,584 bales of lint and 55,149 bales of linters,
compared with 582,315 bales of lint and 62,236 bales of
linters in January 1926 and 605,217 bales of lint and 54,016
bales of linters in December 1926. It will be seen that there
is an increase over January 1926 in the total lint and linters
combined of 15,182 bales, or 2.3%. The following is the
statement complete:
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(The statistics of cotton in this report are given in running bales, counting
round as half bales, except foreign cotton, which is in equivalent 500-
pound bales.)

COTTON CONSUMED AND ON HAND IN SPINNING MILLS AND IN
OTHER ESTABLISHMENTS, AND ACTIVE COTTON SPINDLES.
(Linters not included).

Cotton
Spindles
Active
During
January
(Number).

17,482,426
17,189,066
13,664,326
13,978,732
1,486,798
1,642,510

1927| *604,584| *3,434,040| *1,852,987| *6,070,020| 32,633,550
19261 582,315' 3,180,434! 1,815,232| 5,180,988! 32,810,308

* Includes 17,365 Egyptian, 6,971 other foreign and 1,509 American-Egyptian
consumed, 48,402 Egyptian, 15,695 other foreign and 5,689 American-Egyptian in
consuming estimate; and 16,427 Egyptian, 9,974 other foreign and 5,025 American-
Egyptian in public storage. Six months consumption, 111,682 Egyptian, 36,664
other forelgn and 11,411 American-Egyptian.

Linters not included above were 55,149 bales consumed during January
in 1927 and 62,236 bales in 1926; 161,724 bales on hand in consuming estab-
lishments on Jan. 31 1927, and 160,266 bales in 1926; and 57,876 bales in
public storage and at compresses in 1927, and 69,548 bales in 1926. Linters
consumed during six months ended Jan. 31 amounted to 394,815 bales in
1927 and 409,045 bales in 1926.

IMPORTS AND EXPORTS OF COTTON AND LINTERS.

Cotton (bales) Cotton on Hand Jan. 31.
Consumed During —|——————————
In Public
Storage & at
Compresses
(Bales) .

.5,742,740]
4,949,597
138,877
140,371
188,403
91,020

In Consum-
ing Estab-
lishments

(Bales) .

1,272,021
1,123,416
488,073
€00,660
92,893
91,156

Locality. 6 Months
Ending

Jan. 31,

2,478,298
2,195,698
799,490
815,330
156,252
169,406

January.

[|1927
1926
1927
1926
1927,
1926

437,788
411,652
140,681
141,397
26,115
29,266

Cotton-growing
States. . .. _.
New England

All other States_

United States. {

Ezports of Domestic Cotton and ILinters—
Running Bales (see note for linters) .

Imports of Foreign Cotton
(500-pound bales) .

6 Mos. End- |
January. |ing Jan.31. | January.

6 Months Ending
Country Jan. 31.
of Pro-

Counlry
to Which

COTTONSEED RECEIVED, CRUSHED, AND ON HAND (TONS).

Recelved at Mills* I Crushed
Aug. 1 to Jan. 31./Aug. 1 to Jan. 31.

I
1927. 1926.

1026. | 1927.
208,078| 312,580| 257,378| 256,360
46,569 43,837
395,937 320,519,
74,702 51,641
350,862
179,727
447,128
244,704
344/887
194,834
271,673

On Hand at Mills
Jan. 31.

State.
1927.

40,903
7,503
54,827
22,133
« 85,886
39,949
119,550
89,205
131,781
26,585
42,832

Alabama
Arizona. ..
Arkansas_ .
California.
Georgia. . .
Loulslana_ .
Mississippi
North Carolina.. .
Oklahoma . _
South Carolina
Tennessee.. . -

265,048
307,271(1,013,727| 354,580
103,443 89,547 96,392! 13,912 36,5567

United States ‘5.‘266.741 4,884,517/4,260,344 3.816,300‘!1,029,646 1,098,364

* Includes seed destroyed at mills but not 23,249 tons and 32,276 tons on hand
Aug. 1 nor 61,472 tons and 105,180 tons reshipped for 1927 and 1926, respectively.

,650,498 278,501

132,663‘

COTTONSEED PRODUCTS MANUF,%‘CTURED, SHIPPED OUT, AND ON
HAND.

Produced Shipped Out
Aug. 1to Aug. 1 to On Hand

Jan. 31. Jan. 31. Jan. 31,

1,267,603,849(1154,517,442|*172,358,034
1,096,774,615/1029,083,368| 129,742,760
2978,034,323 x397,432,200
839,854,720 204,397,010
1,904,721
1,771,846
1,234,649
1,049,669
695,650
712,645
53,485
59,336

Item. Season.| On Hand

Aug. 1.

1926-27| *8,280,561
1925-26 4,847,333
-|1926-27|x145,670,884
1925-26| 173,549,345
1926-27 142,844
1925-26 18,976
-[1926-27 92,333
1925-26 39,503
1926-27 65,753
1025-26
1926-27
1925-26
.| 1926-27 23,960
(500-1b. bales) .. .11925-26 25,436 15,803

Crude oil
(Pounds)
Refined oll. .

duction. | 1927.11926. 1927.[1926.‘E2p0rled. 1927. | 1926. | 1927. f 1926.

hs IncLud 3,532,157 and 19,410,799 pounds held by refining and manufacturing

32,940148,904(95,694{119669 U . Kingd.[282,097/219,995 1.082,550’1,588,672
2,276| 1,474]10,866{10,985|France. - . 98,499 722,771 644,553
6,425 6,642/10,767/11,397|Italy 69,559
14,604 3,874166,905] 9,475|Germany._ 110,847/1,
p Oth. Eur., 87,724

343 767 6,948 7,457{Japan ___| 122,153 891,39
Allother.| 342 400 1,204 1.248‘All other_j 88,158 41,190( 353,802 197,077

Total__I56,930/62,0611192384/160231} Total__[1115702/749,967/6,689,012 5,430,445

establi and 2,972,229 and 37,994,653 pounds in transit to refiners and
consumers Aug. 1 1926 and Jan. 31 1927, respectively.

x Includes 2,376,183 and 7,069,465 pounds held by refiners, brokers, agents, and
warehousemen at places other than refineries and manufacturing establishments, and
2,702,114 and 11,558,034 pounds in transit ot manufacturers of lard substitutes,
oleomargarine, soap, &c., Aug. 1 1926 and Jan. 31 1927, respectively.

z Produced from 1,070,620,867 pounds crude oil.

EXPORTS OF COTTONSEED PRODUCTS FOR SIX MONTHS ENDED
JANUARY 31.

Note.—Figures Include 41,433 bales of linters exported during January in 1927 and
15,368 bales in 1926 and 102,700 bales for the 6 months ending Jan. 31 In 1927 and
48,710 bales in 1926, The distribution for January 1926 follows: United Kingdom
12,757; Netherlands, 834; France, 590; Germany, 22,713; Belglum, 1,573; Italy, 700"
Spain, 300; Canada, 1,965; Mexico, 1.

World Statistics.

The estimated world's production of commercial cotton exclusive of
linters, grown in 1925, as compiled from information secured through the
domestic and foreign staff of the Department of Commerce is 26,618,000
bales of 478 pounds lint, while the consumption of cotton (exclusive of
linters in the United States) for the year ended July 31 1026 was approxi-
mately 23,940,000 bales of 478 poungds lint. The total number of spinning
eotton spindles, both active and idle, is about 164,000,000.

Torrington Co. to Close Manchester, N. H., Plant—

Torrington (Conn.) Facilities to Be Enlarged.

Special advices to the “Journal of Commerce” from Man-
chester, N. H., Feb. 17 state:

The Torrington Company, largest manufacturers of knitting needles in the
world, to-day announced that all operations in its local factory would be
suspended Saturday.

W. L. Morgan, general manager of the local plant, stated that all ma-
chinery and factory equipment will be moved to Torrington, Conn., where
the capacity of the company’s plants will be increased and help added.

Current business was not of sufficient volume to warrant the operations
of the local plant, the management states.

The Torrington Company located in this city in August 1925, after taking
over the Chauncey A. Williams Company, the Currier Needle Company,
the William S. Corey Company and the Page Needle Company of Chicopee
Falls, Mass.

Crude Oil Prices Show No Changes—Gasoline Steady.

Although an oceasional rumor of a reduction in the price
of Mid-Continent crude oil has occurred, no such change
took place up to Friday evening. In fact, crude oil prices
remained unchanged throughout the country.

Gasoline prices, however, slowed a few minor changes,
the most significant of these being a reduction announced
Feb. 15 and effective at once by the Standard Oil Co. of
Kentucky, making the tank wagon price of gasoline 16Ge, per
gallon throughout Georgia and 14c. in Flovida, a drop of 2c.
per gallon. Service station prices fell a corresponding 2c¢.
per gallon.

In the wholesale markets on Feb. 17 prices were reported
as follows: United States motor grade gasoline, 8% @8%c. ;
kerosene, 41-43 water white, 6l5@6%c.; 2426 fuel oil,
$1.27% @$1.30.

Cottonseed Qil Production Duiing January.

On Feb. 17 the Bureau of the Census issued the following
statement showing cottonseed received, cryshed and on hand
and cottonseed products manufactured, shipped out, on hand
and exports during the month of January 1927 and 1926:

1927.

11,903,777
10,181,267 16,836,884
344,001 266,599
102,700 48,710

1926.
22,808,271

pounds
-pounds

tons

running bales

Oll, crude
Refined. . .
Cake and meal.

Substantial Gain Reported in Crude Oil Output.
A gain of 59,850 barrels per day was reported when the
American Petroleum Institute on Feb. 16 estimated that the
daily average gross crude oil production in the United States
for the week ended Feb. 12 was 2,462,250 barrels, as com-
pared with 2,402,400 barrels for the preceding week. The
daily average production east of Calitornia was 1,820,750
barrels, as compared with 1,755,900 barrels, an increase of
64,850 barrels. The following are estimates of daily average
gross production by districts for the weeks ended as indicated:

DAILY AVERAGE PRODUCTION.
Feb.12'27.  Feb. 5'27. Jan. 29 '27.
692,000 607,250

116,550 115.750
33,100 127,450

In Barrels—

Feb. 13 '26.
Oklahoma 449

149,000
Panhandle Texas.
North Texas._ _ _
‘West Oentral Te
East Oentral Texas_
South'west Texas_ . _
North Louisiana___ y
127,900
Coastal Texas_____ 146,800
Coastal Louisiana .

12.550
7.750 )
3.700 4,18
647,400 606,500
2,462,250 2.402.400 2,370.350 1,902,500

The estimated daily average gross production of the Mid-Continent field,
including Oklahoma, Kansas, Panhandle, North, Wost Central, East
Central and Southwest Texas, North Louisiana and Arkansas, fer the
weok ended Feb. 12 was 1,468,250 barcels, as compared with 1,406,850
barrels for the preceding week, an increase of 61,400 barrels.
Continent production, excluding Smackover, Arkansas heavy oil, was
1,365,700 barrels, as compared with 1,305,900 barrels, an increase of
59,800 barrels.

In Oklahoma, production of North Braman is reported at 8,900 barrels,
against 8,550 barrels; South Braman 4,600 barrels, against 4,200 barrels;
Tonkawa 26,050 barrels, against 25,500 barrels; Garber 18,700 barrels,
against 18,800 barrels; Burbank 49,200 barrels, against 47,550 barrels;
Bristow-Slick 27,300 barrels, azainst 27,350 barrels; Oromwell 13,700 bar-
rels, agalnst 13,250 barrels; Papoose 8,050 barrels, against 7,650 barrels;
Wewoka 20,150 barrels, azainst 20,000 barrels; Seminole 268,400 barrels,
against 226,000 barrels; Earlsboro 17,000 barrels, against 9,050 barrels.

In Panhandle Texas, Hutchinson County is reported at 116,600 barrels,
against 113,400 barrels, and Balance Panhandle 16,500 barrels, against
15,900 barrels. Tn Eass Central Texas, Corsicana Powell 21,300 barrels,
against 21,850 barrels; Nigger Creek 6,450 barrels, against 6,750 barrels;
Reagan Oounty, West Central Texas, 27,600 barrels, against 28,100 bar-
rels; Brown County 30,400 barrels, against 27,600 barrels; Crane and Upton
Counties 39,300 barrels, against 36,200 barrels, and in the Southwest Texas
feild, Luling 18,400 barrels, against 17,850 barrels; Laredo District 15,100
barrels, against 15,350 barrels; Lytton Springs 2,500 barrels, against 2,850
barrels. In North Louisiana, Haynesville is reported at 8,200 barrels,
against 8,400 barrels; Urania 12,700 barrels, against 12,950 barrels; and in
Arkansas, Smackover light 12,200 barrels, against 11,950 barrels; heavy
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102,550 barrels, against 100,950 barrels, and Lisbon 5,200 barrels, no
change. In the Gulf Coast field, Hull is reported at 16,900 barrels, against
17,850 barrels; West Columbia 10,400 barrels, against 10,750 barrels;
Spindletop 74,400 barrels, against 69,300 barrels; Orange County 5,200
barrels, against 5,450 barrels, and South Liberty 4,450 barrels, no change.

In Wyoming, Salt Creek is reported at 43,250 barrels, against 42,000
barrels, and Sunburst, Montana 10,000 barrels, no change.

In Oalifornia, Santa Fe Springs is reported at 45,500 barrels, no change;
TLong Beach 92,000 barréls, _against 93,000 barrels; Huntington Beach
84,500 barrels, against 89,000 barrels; Torrance 25,000 barrels, no change;
Dominguez 18,000 barrels, against 19,000 barrels; Rosecrans 12,000 bar-
rels, against 12,500 barrels; Inglewood 38,000 barrels, no change; Midway
Sunset 90,500 barrels, no change; Ventura Avenue 50,000 barrels, against
50,100 barrels, and Seal Beach 14,000 barrels, against 11,900 barrels.

Bethlehem Steel Corporation Forces Scrap Reduction.

Stating that Bethlehem Steel Corporation has purchased a
sizable tonnage of No. 1 railroad steel scrap, for delivery at
two of its plants, at reduction of 50 cents a ton from recently
prevailing prices, and is bidding firmly only at lower level,
the “Wall Street Journal” of Feb. 16 added:

As a result, there have been several reductions in scrap prices in local
district. No. 1 railroad steel is quoted at $11 to $11.85 a ton, New York,
and No. 1 yard steel at $8 to $8.50 a ton, New York, both showing reduc-
tions of 50 cents. A cut of $1 a ton has been made in stove plate here,
which is $8.50 to $9 a ton, New York.

Bethlehem Steel Corporation has extended its list of special sections of
structural steel, and has added 14-inch and 16-inch “I" beams to its present
list. New beams will be available in three weights, 14-inch at 33, 37%%
and 42 pounds and 16-inch at 40, 45 and 50 pounds. Company is soliciting
business in new sizes for early rolling.

Steel Operations Continue Slow Gain—Pig Iron

Market Dull with Price Recession.

Buying of steel has now shown five weeks of a slow, steady
gain, observes the “Iron Age” on Feb. 17 when it issued the
usual weekly review of the market. “ Apparently it required
price concessions, as was not to clearly believed before, to
start the reaction from the preceding weeks of sharp curtail-
ment. Shipments continue to exceed bookings, and opera-
tions, which indicate a further expansion, are in excess of
ghipments. Possible coal strike complications do not seem
to be an influence in pushing output, but rather the economy
of high-scale production, though it builds up stocks of skelp,
sheet bars and other forms of semi-inished steel,” declares
the “Age” in its summary, from which we quote:

The Steel Corporation, which is above an 85 % rate of operations, put into
service a South Chicago stack, and the Corrigan-McKinney Steel Co. at
Oleveland has blown in two blast furnaces. Steel ingot production has
increased among several independent companies. The increased demand
for steel has lately been for railroad car builders, tanks, buildings, railroad
structures and automobiles, in about the order named. Chicago reports
specifications as 30% ahead of the first half of January and the week the
largest, with one exception, since March.

Prices still are seeking equilibrium, but they are no lower than a week ago.
With the continued practice of the sharply shortened purchasing, stability
is held to be dependent on either further expansion in buying or better evi-
dence than now afforded of the measure of consumption over the next few
months.

The threat of the coal strike has resulted in heavier stocking of coal, but
has not prevented further price recessions. Greater strength, however,
has been shown by Connellsville coke and this has been reflected in the firm
stand taken'by Valley producers of pig iron. A purchase of 5,000 tons of
basic iron for an Ohio plant failed to bring out concessions from $18 fur-
nace, by Valley makers. At Cleveland the market is steadier, and sales for
the week totaled 37,000 tons. In some other districts prices have shown
fresh weakness. Chicago foundry and malleable iron have declined 50c.
a ton to $20, base furnace, and southern Ohio foundry iron has receded
$1aton. InNew England and New York competition has grown even more
tense, and on foundry iron $17 base Buffalo has become a commoner quo-
tation. On sales of about 25,000 tons of basic iron in eastern Pennsylvania
the market gave way 25c. a ton.

A merchant furnace in Alabama has been blown in.

Structural bookings took about 37,500 tons within the week and included
8,850 tons for buildings for New York gas companies and 6,500 tons for a
New York State office building at Albany. A good deal of work will soon
be out for bids, including a New York building requiring about 30,000 tons.
A New York church calls for 7,200 tons.

The Chesapeake & Ohio is asking for prices on 7,500 tons of steel, mostly
car plates and shapes, for 500 gondola cars. An Eastern railroad has or-
dered 2,500 tons of tie plates. Miscellaneous rail business amounting to
7,000 tons is reported from Chicago.

Order books for large diameter pipe aer well filled for the next two or three
months. Last week’s business included over 100 miles of 6 to 16-in. line
pipe. An oil company is now inquiring for more than 400 miles of 20 and
22-in. pipe, requiring about 125,000 tons of steel.

Sheet mills are among those at a higher operating basis. Those which
have bookings sufficient for two or three weeks or longer have taken a firmer
price stand. From others there are such irregularities as 2.65¢c. Pittsburgh
for black sheets for Detroit delivery, against 2.80c., the more common
quotation; 2.05¢. for blue. annealed sheets, against 2.20c., and 3.65¢c. for
galvanized, against 3.75¢.

Heavier demand for both hot and cold-tolled strip steel has resulted in
gales which compare with those of November. Delivered prices are com-
monly ruling. They figure back to 2c. Pittsburgh for the wide hot-rolled
product, 2.20¢. for the narrow, and 2.90c. for the cold-rolled.

Wire business in particular was increased by price cuts, and weakness
persists. Large lots of nails have again sold at 2.50¢c., though 2.55c¢. is re-
garded as the market.

Offerings especially attractive from the rolling standpoint can be closed
at $1 a ton below 1.90c., Pittsburgh, in bars and shapes, and 1.85¢. in plates.

Specifications for semi-finished steel have been heavy and producers
have fair backlogs of orders. No new price deviations are reported.

The “Iron Age’ pig iron composite price has fallen to $18 96, from 819 13
last week. 'This equals the low figure of 1925 and is lower than at any other

time since the spring of 1022. Finished steel, also at the lowest point since
1922, remains at the 2.374c. per 1b. reached last week, as indicated in the
composite price tables below:
Finished Steel.
Feb. 15 1927, 2.374c. Per Lb2.

One week 880 - wmmmmosmemmmmnm= .374c.
---2.439c.

.| One year ago
10-year pre-war average.-. .| 10-year pre-war average.

Based on steel bars, beams, Based on average of basic iron at Val-
plain wire, open-hearth ralils, black pipe | ley furnace and foundry irons at Chicago,
and black sheets, constituting 87% of | Philadelphia, Buffalo, Valley and Bir-
the United States output. mingham.

High. Low. High.
1027..2.453¢., Jan. 2.374c., Feb. 8 1927..819 71, Jan.
26 403c., May 18 1926-. 21 54,

2.453c., Jan. Jan. &;
925..2. ' 6. 2.396c., Aug. 18 1925__ 22 50, Jan. 13;
1992-2.7800., Jan, 15:2.460c., Oct. 14 1024__ 22 88, Feb. 26; 19 21, Nov. 3
1933728540, Apr. 24: 2.446¢., Jan. 2 1923__ 30 86, Mar. 20; 20 77, Nov. 20
Encouraging factors are in the ascendant in the iron and
steel markets in point of both new business and production,
declares the “Iron Trade Review’ of Cleveland in its market
summary of Feb. 17. Orders for heavy finished steel in the
key districts are in excess of the January rate and compare
favorably with last February. Quiet selling of pig iron for
second quarter delivery has piled up a surprising tonnage.
Consumers of coke, especially in the Hast, are purchasing
more liberally in anticipation of a ecoal strike, and a firmer
Connellsville market is one consequence, observes the
““Review’”’ in summarizing conditions affecting the trade.

From this journal we take the following:

Chicago mills must go back almost a year to ferret out as good a week in
steel bar specifications. Deliveries of tubular goods bave become suffi-
ciently deferred to cause buyers to look more carefully to their requirements.
Some sheetmakers have acquired a semblance of a backlog. Warehouses
in all centres are meeting with increasing demand. Tin plate consumers
are pressing for shipments. Operations in practically all districts are
expanding, with the trend most marked at Chicago, where the Steel Cor-
poration subsidiary lighted its third blast furnace in as many weeks. Two
stacks have been added at Cleveland. The Steel Corporation subsidiaries
are operating at 87% of ingot capacity. |

Prices cannot be appraised as stable, but the movements are less erratic
and concessions on some products are more difficult to uncover. Now ina.
position to lay out their schedules 10 days to two weeks in advance, sheet-
makers are less precipitate with low guotations and the sheet market has
a better undertone. Strip, hoops, bands and cold-finished bars have
yielded $1 to $2 a ton under pressure.

Connellsville furnace coke now has a bottom of $3 35, an advance of 10
cents, while the minimum spread on the foundry grade is up 25 cents to $4.

There has been a sharp recovery by the British industry, as recorded in
the “Iron Trade Review’s” weekly radio report from London. Pig iron
production in January was 434,600 tons, compared with 98,000 tons in
December. Active blast furnace stacks on Feb. 1 numbered 152, against
78 on Jan. 1. Steel output in January was 730,700 tons, compared with
319,300 tons in December. January iron and steel imports into Great
Britain amounted to 555,353 tons, a gain of 38,000 tons over December.
Exports in January were 219,369 tons, compared with 158,664 tons in
December.

1t is not believed Germany will withdraw from the European entente, but
heavy reductions in its steel quotas for the second quarter are expected.

Pig Iron.
Feb. 15 1927, $19 13 Per Gross Tom.
$19 13

Low.
4; $18 96, Feb. 15
19 46, July 13
18 96, July 7

Index of Employment in Ohio Construction Industry,
Blast Furnace Industry, &c.

The status of employment in January in the Ohio con-
struetion industry, Ohio fiundries, steel works, &e., with
comparisons for previous months, is made available by the
Bureau of Business Research of the Ohio State University.
The Bureau reports as follows on employment in the Ohio
construction industry:

INDEX OF EMPLOYMENT BY MONTHS.
1926
March. April. May.
70,2 84.8 102.2
70.6 817
77.1 823
1026
Oct.
143.1

June.
126.9
100.0

89.9

Dec.
114.2

Average daily wage payments
Number wage earners, actual ... ___..
Corrected for seasonal variation

63.6
85.0

Sept.
155.2

Nov. *
131.56

Aug.
Average daily wage payments 4
Number wage earners, actual_ .. ..108.0 112.1 1014 936 852
Corrected for seasonal variation 894 022 855 844 90.0
INDICES OF EMPLOYMENT IN THE OHIO CONSTRUCTION INDUSTRY-
In each series average month 1923 equals 100.

Number of | Avg. Daily
Reporting| Wage Pay
Firms ments
Jan.1927.|Jan.1927.

Number of Wage Earners.

Per Cent
Increase.®

—44.4

January
1926.

January
1927. ‘

* Minus (—) indicates per cent decrease,

For the State of Ohio, employment in the building trades for January
1927 was 18.3% lower than in January 1926. It was lower in all the large
cities of the State except Dayton. If the curve, which is corrected for
seasonality, be observed, it will be found that the decline for January is
not large. Since February 1926 building employment has been on a some-
what lower scale and variations since that date have been small. If
seasonal fluctuations be considered, bujlding is now on a higher scale than
it was in October and November of 1926.

Its further reports follow:

OHIO BLAST FURNACE INDUSTRY.
Indez of Employment by Months.

March.
100.

1926

May. June
103.5
104.1

Nov.
99.1
102.1

Number of wage earners
Average dally wage payments

Number of wage earners... .

91.9
Average dally wage payments. 90.6
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January employment in the blast furnaces of Ohio, as indicated by re-
ports from seven co-operating furnaces, recovered some of the ground
lost in December. The increase in number employed in January from
December amounted to 2.6%. The reports during 1927 will be changed
slightly from those of last year. The wage payments’ curve for the months
of 1927 will represent average daily wage payments, whereas last year the
curve represented total wage payments. It is believed that this will insure
greater accuracy, since the reports show the number of days worked in
each month. The average daily wage payments in January show an
increase of 10.1% over December.

OHIO STEEL WORKS AND ROLLING MILLS.
Indez of Employment by Months.
1026
April. May.
102.8 98.0
1026 91.9

Pl
l(gc‘ic Nov.
Number of wage earners --.-106.6 109.9 110.6 112.9 101.3
Average dally wage payments 95.2 101.2 109.3 1024 91.0 929
The January reports from 13 Ohio steel works and rolling mills show
practically no change in number of wage earners employed as compared
with December. However, the January 1927 index number shows a de-
crease of 4.4% from the index number for January 1926. A slight increase
from December is shown in the wage payments curve. A change has
been made in the computation of the wage payments curve. During the
past year this has represented total wage payments. For January 1927
and thereafter this curve will represent average daily wage payments.
Each report shows the number of days work during the reporting period
and this enables the computation of the average daily wage payments.
It is believed that this will give a more accurate record of changes in wage
payments.
The employment situation in foundries and machine shops for January
1927 shows little change with respect to the preceding month, but is dis-
tinctly better than it was in January 1926.

OHIO FOUNDRIES AND MACHINE SHOPS.
Indez of Employment.
1926 1927.
April. May. June. July. Aug. Sept. Oct. Nov. Dec. Jan.
No.wageearners_...93.7 91.5 91.1 89.8 89.7 96.2 94.09 93.5 94.7 94.6

Average dally wage
payments 99.6 956 93.6 94.1 946 98.6 100.9 974 06.3 97.4

June. July.

Feb. March.
99.7 100.4

--106.3 104.8
----105.3 108.0

Number of wage earners
Average daily wage payments._ _

Aug. Sept. Dec.

Number of
Reporting
Firms
Jan. 1927.

Numbner of Wage Earners.
Jan. 1927. ! Jan. 1926. | Per Ct. Inc.

93.2 14.3
13.

District.

Cleveland
Northeast .
Northwest ..

All State

2.
5.
4.

Demand for Bituminous Coal Is Below Expectations—
Anthracite Market Quiet.

Consumers throughout the country show no great concern
over the immediate future of the market for bituminous
coal, declares the “Coal Age” on Feb. 16. In view of the
fact that the United Mine Workers are publicly committed
to a stand against lower wages, and with April 1 only six
weeks off, activity fell far short of expectations, the “Age”
reports in its weekly market review. The undertone of the
market continues rather easy. Railroads and public utilities
have been building up reserves, but industrial interests have
not been so active in buying against untoward eventualities.
Closing of a few Lake contracts is reported, but in general
this type of business is backward, adds the “Age,” from

which we quote further as follows:

The *'Coal Age' index of spot bituminous prices on Feb. 14 was 174 and
the corresponding weighted average price was $2 11, a decline of 5 points
and 5 cents for the week. Further recessions in central Pennsylvania
prices on New England shipments, dips in domestic sizes from central I1li-
nois and Indiana and a backward tendency in West Virginia low-volatile
lump were responsible for the losses.

Conditions.in the anthracite market continue to be contrary to precedent
—No. 1 buckwheat still is in the vanguard in demand,with rice and barley
also in good position. On the domestic side pea and egg are moderately
active, but stove and chestnut are lagging in favor. Mild weather con-
ditions restricted buying interest in the domestic sizes.

No one is going to be disappointed if the end of the present
week proves it to be a negative one in the history of the coal
industry. We have approached Miami with something like
awe and we may find it a myth, said the “Coal & Coal Trade

Journal” in its Feb. 17 market review, adding:
It is a conceded fact that a new agreement between the mine operators
and the union miners will net be effected upon the terms expressed in the

Jacksonville agreement. Prices and costs and other conditions do not
admit of it. On the other hand, the miners are not in a humor to admit
readily anything like a concession that will mean a considerable lowering
of their income.

The result, apparently, is going to be a compromise. To the public,
especially to the labor element of the publie, it will appear to be an even
concession on both sides, but in reality it may be far from this. Actual
facts are going to prevail in determining the result, but the direct connection
between facts and conclusion may not be obvious.

Three months ago we looked forward to the Miami meeting with many
doubts. To-day we watch it with calm and assurance. ‘We have a surplus
on hand, and over half of the regular output assured. What is the correct
agreement for union operators and miners to reach? Let them decide.
There is little to fear. We have every reason to believe that wisdom will
prevail. The public is not likely to suffer and therefore has only a moral
interest in the result.

The assurance of safety in the situation rests in the fact that the meeting
so fearsomely looked for finds neither anger nor whimpering on either side.

The building of reserve stocks has had some attention. Indeed, there
have been some unpleasant developments in the manner in which this has
been accomplished; and if one organization of purchasers has tried to turn
a trick upon others who must also purchase coal, it is to be deprecated.
There is plenty ef coal available to make up those piles that as yet are not
high.

Anxiety is a long way off.

Apparently we shall have to watch the State Legislatures for the possi-
bility of objectionable law enactments that may take the place of that
attempted regulation of the coal industry happily left undone in Washing-
ton. There are 44 of these Legislatures in session, so the looking will have
to be keen. The disposition to begin this process which has occurred in
Connecticut should be taken with the greatest seriousness.

There was a little pick-up in anthracite during the week, but it did not
last long in the face of the weather that has prevailed recently throughout
the country. The winter, however, is not yet over.

Output of Bituminous Coal Again Increases as
Anthracite and Coke Fall.

Produection of bituminous coal during the week of Feb. 5
rose from 13,536,000 net tons to 13,600,000 net tons or
0.5%, according to the weekly statistics prepared by the
U. S. Bureau of Mines. Anthracite, on the other hand,
fell off by 16%, or 270,000 net tons. The production of
coke also declined, according to the Bureau’s record, from

which we quote the following:

The production of bituminous coal continues at a high rate. The total
output during the week ended Feb. 5, including lignite and coal coked at
the mines is estimated at 13,600,000 net tons, a gain of approximately
64,000 tons, or 0.5% over the preceding week.

Estimated United States Production of Bituminous Coal (Net Tons), Incl. Coal Coked.
1926-1927 1925-1926
Coal Year Coal Year
to Date. to Date.a
472,849,000 431,966,000

1,732,000
444,529,000

1,741,000

Week.
12,431,000
2,072,000
12,563,000
2,094,000

Week.
13,474,000
- 2,246,000
13,536,000
2,256,000 ,902,
SlCISER st 13,600,000 499,984,000 12,167,000 456,696,000
Dally average.... 2,267,000 1,911,000 2,028,000 1,747,000
a Minus one day's production first week in April to equalize number of days in

the two years. b Revised since last report. ¢ Subject to revision.

ANTHRACITE.

The total production of anthracite during the week ended Feb. 5 is
estimated at 1,401,000 net tons, a decrease of approximately 270,000 tons,
or 16% from the output in the preceding week.

Estimated United States Production of Anthracite (Net Tons).
1926-1927 1925-1926
Coal Year Coal Year
to Date. to Date.a
78,666,000 40,539,000
-- 1,670,000 80,336,000 34,000 , 40,573,000
1,401,000 81,737,000 27,000 40,600,000

a Minus one day’s productlon first week in April to equalize number of days In
the two years. b Subject to revision.
BEEHIVE COKE.
A falling off of 3,000 net tons occurred in the output of beehive coke,
according to the Bureau of Mines, from which we take the following
tabulation:

Dally average.
Jan. 20.b
1,902,000

Week.
47,000

Week.
1,488,000

Estimated Production of Beehive Coke (Net Tons).
Veek Ended 2
Feb. 6
1926.
303,000

Feb. b

Pennsylvania & Ohio
West Virginia
Ala., Ky., Tenn. & Ga.

Colorado & New Mexico.
Washington & Utah 4,000 20,000

United States total 187,000 190,000 366,000 943,000
Dally average 32,000 32,000 61,000 30,000

a Minus one day’s production first week In January to equalize number of days
In the two years. b Subject to revision. c¢ Revised since last report.

Current Events

and Discussions

L

<

The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on Feb. 16, made public by the Federal
Reserve Board, and which deals with qhe results for the twelve
Reserve banks ecombined, shows an increase of $36,500,000
in bill and seeurity holdings, of 367{500,000 in member bank
reserve deposits, and $9,800,000 in cash reserves, anfi a
decline of $8,700,000 in Federal Beserye note clrcqlatxon,
All elasses of bill and security holdings increased during t}.le
week—discounts by $17,400,000, acceptances purchased in

open market by $12,500,000, and Government securities
by $7,100,000. After noting these facts, the Federal Re-

serve Board proceeds as follows: !

Discount holdings declined $4,900,000 at the Federal Reserve Bank of
Cleveland, and increased at most of the other Reserve banks, the principal
increases for the week being: Chicago, $9,800,000; New York, $4,700,000
St. Louis, $3,900,000, and Richmond, $3,500,000. Open-market ac-
ceptance holdings increased $18,900,000 at the New York bank and declined
$3,200,000 at Chicago. The system’s holdings of Treasury notes and cer--
tificates were $5,900,000 and of United States bonds $1,200,000 above
the preceding week's totals.

The principal changes in Federal Reserve note circulation comprise de-
creases of $3,200,000 and $2,700,000, respectively, reported by the Federa
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Reserve banks of San Francisco and Chicago, and an increase of $2,500,000
reported by New York.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be
found on subsequent pages—namely, pages 1039 and 1040.
A summary of changes in the principal assets and liabilities
of the Reserve banks during the week and the year ending
Feb. 16 1927 is as follows:

Increases () or Decreases (—)
During

Week. Year.
+$9,800,000 +-$217,900,000
--- 9,700,000 +200,800,000
---+36,500,000 —159,300,000
----+17,400,000 —141,900,000
- 28,900,000 —85,000,000
—11,500,000 —56,900,000
412,500,000 413,300,000
+7,100,000 —22,600,000
-- 1,200,000 —2,600,000
+1,400,000 —75,000,000
4,500,000 55,000,000
+24,300,000
15,800,000
26,300,000
—11,400,000

Total reserves
Gold reserves
Total bills and securities. .
Bills discounted, total
Secured by U. 8. Govt. obligations.
Other bills discounted
Bills bought in open market
U. 8. Government securities, total

Treasury notes
Certificates of indebtedness
Federal reserve notes in circulation.
Total depoSItS v am ccmc oo o
Members' reserve deposits.
Government deposits

--+67,500,000
+5,200,000

The Member Banks of the Federal Reserve System—
Reports for Preceding Week—Brokers’ Loans
in New York City.

It is not possible for the Federal Reserve Board to issue
the weekly returns of the member banks as promptly as the
returns of the Federal Reserve banks themselves. Both
cover the week ending with Wednesday’s business, and the
returns of the Federal Reserve banks are always given out
after the close of business the next day (Thursday). The
statement of the member banks, however, including as it
does nearly 700 separate iInstitutions, cannot be tabulated
until several days later. Prior to the statement for the week
ending May 19 1926 it was the practice to have them ready
on Thursday of the following week, and to give them out con-
currently with the report of the Reserve banks for the next
week. The Reserve authorities have now succeeded in

expediting the time of the appearance of the figures, and
they are made public the following week on Monday instead
of on Thursday. Under this arrangement the report for the
week ending Feb. 7 was given out after the close of business
on Monday of the present week.

The Federal Reserve Board’s Condition Statement of 679
reporting member banks in leading cities, as of Feb. 9 1927,

shows a decrease of $80,000,000 in loans and discounts and of
$115,000,000 in net demand deposits, an increase of $10,-
000,000 in investments, and $16,000,000 in time deposits.
Member banks in New York City reported a decrease of
$93,000,000 in loans and discounts, $5,000,000 in invest-
ments, and $102,000,000 in net demand deposits, and an
increase of $26,000,000 in borrowings from the Federal
Reserve Bank.

Loans on stocks and bonds, including United States
Government obligations, were $86,000,000 below the total
reported a week ago, the larger decline of $92,000,000
reported for member banks in the New York District being
offset by smaller increases in some of the other distriets.
All other loans and discounts inecreased $6,000,000, the
principal increases being in the Dallas and Richmond
districts. Total loans to brokers and dealers secured by
stocks and bonds made by reporting member banks in New
York City were $10,000,000 below the previous week’s
figure, loans for their own account having declined $78,000,-
000, while loans for out-of-town banks and for others in-
creased $31,000,000, and $37,000,000, respectively. Hold-
ings of United States Government securities increased §7,-
000,000, and of other bonds and stocks $3,000,000. As
already noted, the figures for these member banks are always
a week behind those for the Reserve banks themselves.
The statement goes on to say:

Net demand deposits declined $111,000,000 at member banks in the New
York district and $115,000,000 at all reporting banks. An increase of
$10,000,000 was reported by member banks in the San Francisco district
and of $8,000,000 by banks in the Dallas district, as compared with
decreases of $10,000,000 and $8,000,000, respectively, in the Boston and
Chicago districts. Time deposits increased $16,000,000, the principal
increases being reperted for banks in the New York, Richmond and Dallas
districts, while Government deposits declined $18,000,000, smaller figures
being reported by member banks in all districts.

Borrowings from the Federal Reserve Banks remained practically
unchanged from the total of $223,000,000 reported a week ago, an increase
of $23,000,000 reported from member banks in the New York district being
offset by smaller borrowings reported by member banks in other districts,
particularly in the Chicago district.

On a subsequent page—that is, on page 1040—we give the
figures in full contained in this latest weekly return of the
member banks of the Reserve System. In the folowing is
furnished a summary of the charges in the principal items as
eompared with a week ago and with last year.

Increase (+) or Decrease (—)
During
Week.
—$80,000,000
—2,000,000
—84,000,000
+6,000,000
-+10,000,000
+7,000,000
3,000,000

Year.
+$142,000,000
—19,000,000
—76,000,000
+237,000,000
80,000,000
—198,000,000
+278,000,000
—27,000,000
—27,000,000
—216,000,000
487,000,000
—103,000,000
—134,000,000

Loans and discounts, total

Secured by U. 8. Gov't obligations.

Secured by stocks and bonds

All other
Investments, total

U. 8. securities

Other bonds, stocks and securities_ ..
Reserve balances with F. R. banks____ —16,000,000
Cash in vault -- 13,000,000
Net demand deposits. --—115,000,000
Time deposits +16,000,000
Government deposits —18,000,000
Total borrowings from F. R. banks +1,000,000

Summary of Conditions in World’s Market According
to Cablegrams and Other Reports of the
Department of Commerce.

The Department of Commerce at Washington releases for
publication to-day (Feb. 19) the following summary of
conditions abroad, based on advices by cable and other
means of communication:

CANADA.

Although general trade in January was somewhat below expectations,
basic conditions are considered satisfactory and the prospects for spring
and summer business are encouraging. Keen popular interest in the
recent automobile shows in Montreal and Ottawa has stimulated the
purchase of passenger automobiles, trucks, and accessories. Dealers are
optimistic and predict an increased demand for higher-priced cars. Among
the industries showing activity are steel and metal products, agricultural
implements and textiles. Important orders for steam railway and street
railway equipment, the latter including both street cars and motor buses,
have been placed. Canadian bond sales since Jan. 1 show an increase
of about 43 9% in comparison with the corresponding period of 1926.

It is reported that the Canadian Government Merchant Marine will
soon invite tenders for the construction of five vessels to be placed in
service between Canada and the West Indies, in order to carry out the
provisions of the trade agreement between the Dominion and the Brtiish
‘West Indies colonies.

The Advisory Board on Tariff and Taxation has announced public
hearings on March 8 and 9 for consideration of the application of the
Canadian woolen indusiry for an upward revision of the customs tariff.
At the same time second bearings will be held upon the proposed tariff
changes on leather footwear, vegetable parchment paper and embroidered
cuffs for gloves.

GREAT BRITAIN.

Parliament opened on Feb. 8. An indication of the progress that
British industry has made toward recovery and in filling accumulated
orders is seen in the Board of Trade figures of foreigr commerce for January.
Exports of British goods amounted to £55,422,000 as against the December
valuation of £49,707,000. While the value of last month's exports of
British goods was below the January 1926 valuation by nearly £5,000,000,
it was greater than for any otber month of 1926 excepting February
(£62,814,000), March (£66,400,000) and July (£57,264,000). Imports
during January, at £113,600,000, were £288,000 in excess of the December
total, and £4,088,000 less than the January 1926 import valuation.
Exports of imported merchandise amounted to £9,860,000 in January,
as compared with £11,501,000 for December, £11,742,000 for January 1926,

FRANCE.

The contrast between the easy conditions in public finance and the
unfavorable industrial situation was again evident during January. Popular
confidence has been maintained by the stability of the franc and the im-
provement in the current condition of the Treasury, but on the other hand,
the high level of the franc has imposed a heavy strain on industry. Do-
mestic buying has shown no improvement and the so-called buyers’ strike
in the retail trade has remained unbroken. Winter sales of merchandise
are being prolonged beyond the usual duration of such sales. Orders
for export have been small. There has been a further reduction in the
output of the principal industries, particularly the leather, textile and
automobile industries, although industrial stocks generally are not high.
Wage adjustments to meet present adverse conditions are rendered diffi-
cult by the maintenance of high prices. Unemployment on Jan. 29 was
much greater than a month before. The production of coal and coke
in December maintained the high level of previous months, while the
output of both products for the year 1926 set a high record. A record
was also made in the production of pig iron and of steel ingots and castings
in December. Conditions in the textile plants in general are still stag-
nant. Stocks of finished goods are increasing despite the reduction in
working hours and price concessions. The markets for automobiles
and tires are slack and machinery sales have dropped to almost notning
The depression in the shoe and leather industries shows little or no change.

GERMANY

The revival in German business conditions which was manifest at the end
of last year, continued throughout January, although somewhat more
slowly. The rise in the stock exchange was well maintained in the expecta-
tion of increased dividends on the part of impertant companies, and in the
provision of favorable export trade developments. A slight increase in
unemployment above the December figure was attributed only to seasonal
factors. The new government loan of 528,000,000 marks is now being
floated and subscriptions are not yet closed. The foreign loan market in
January was quiet. The steel industry is complaining of the large payments
they are having to make under the clause of the European Raw Steel Agree-
ment. It is advocating an increase in the German quota as a solution of
the difficulty. Other industries, notably the textile, chemical and elec-
trical, are well occupied but the machinery trade is depressed in spots.
Automobile sales are increasing. The Ruhr coal mines are beginning to feel
the revival of British competition.

ITALY.

The Council of Ministry has reaffirmed the financial policy announced
last August which was based on gradual revalorization of the lira, progress-
ive reduction of circulation, defense of the budget surplus and stimulation of
productive activity. Artifical stabilization of the currency is definitely
rejected on the ground that b Ttaly is ially an importing coun-
try, such action would not guarantee effective stability of the lira. This
must depend on the balance of international payments which is now esti-
mated to be favorable.
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The Italian budget estimates for the fiscal year 1927-1928 which have
just been presented, place revenues at 18,974,000,000 lire and expenditures
at 18,641,000,000 lire. The estimate for Government revenues during
1927-1928 represents an increase of 431,000,000 lire over the estimates for
the present fiscal year and that for expenditures is 288,000,000 lire in excess
of the 1926-1927 estimate.

SPAIN.

Marked improvement was noticeable in Spanish business in January.
Bourse turnovers and bank operations were very large as a result principally
of the consolidation of the internal debt and the huge peseta speculation
which has been going on. Industries showed greater activity and exports
of iron ore have improved. Security prices were firm with a tendency
towards higher levels, especially Government issues. - Government finances
showed an improvement, in that collections were higher during January.
Weather conditions have been favorable to cereal crops, but cold has
retarded horticulture. The Spanish mining industry showed marked im-
provement during January. Barcelona textile industries report improved
conditions owing to cheaper cotton and increased home demand. A sub-
stantial demand has been reported for chemicals for the fertilizer industry.
The tanning industry is experiencing a temporary lull.

ESTONIA—LATVIA.

Negotiations continued over a considerable time have resulted in an
agreement between the delegations from Estonia and Latvia for a complete
customs unfon between those countries. A mixed commission to be
appointed by the respective governments will be in charge of preparing all
necessary economic measures to unify the customs tariffs within a period
of one year. Within three years the economic laws of both countries
(concerning customs excise, State monopolies, direct taxes, passenger and
transportation traffic, protection of labor, emission of currency, banking
and commercial treaties) are to be co-ordinated. As soon as the above-
mentioned laws are brought into accord the customs frontier between Latvia
and Estonia will be abolished, and no customs duties will be charged in
trade between the two countries. This customs union is to be concluded
for a term of ten years.

NORWAY. )

The labor market is in a very disturbed state. Wage negotiations failed
in the textile, footwear, mining, and iron and steel industries, and 12,000
workers are striking. Favorable agreements have been reached only in a
few of the minor industries. The exchange rate has undergone small daily
fluctuations recently and uncertainty is the keynote in this as well as the
money market. Banking difficulties continue, the last manifestation being
the closing of twe provincial institutions—The Sannidal og Skaavej
Sparbank and the Aktie Kreditbanken i Sandefjord. Foreign trade during
1926 resulted in an import surplus of 281,800,000 crowns, as against
331,400,000 crowns for 1925. The decrease was largely due to the rise in
the value of the crown.

DENMARK.

There has been no change in the financial situation, scarcity of capital
and rather high rates still being the outstanding factors. The exchange
situation is satisfactory. An increasing number of wage agreements are
being settled on the status quo basis and the outlook in several other
branches is quite favorable. Mild winter weather has alleviated unemploy-
ment. There is no change in the industrial field, activity is low and
operation difficult.

POLAND.

Preliminary figures of State revenues and expenditures for December,
1926, indicate a surplus of more than 12,000,000 zlotys for the month
(revenues, 235,370,000 zlotys against 223,078,000 zlotys of expenditures)
and of 53,500,000 zlotys for the entire year of 1926, exclusive of upward of
27,000,000 zlotys expended in 1926 for foreign debt payments which were
due on Jan. 2 1927. The favorable foreign trade balance for 1926, according
to preliminary data, amounts to 410,000,000 gold zlotys (equivalent to
$79,130,000), which compares with the adverse balances of 269,450,000
zlotys in 1925 and of 212,516,000 zlotys in 1924. The Bank of Poland
declared a cash dividend of 10 zlotys per share of its stock of 100 zlotys par
value (selling now around 95). At the same time, the Bank again reduced
the discount rate for commercial paper maturing over three months from
914 to 9%, and the interest rate on loans against securities from 11 to 1024 %.
This makes it the third reduction of the official discount rate since last
August. Twelve banks in different Polish cities outside of Warsaw, who
failed to comply with the law requiring a minimum of 1,000,000 zlotys of
capital stock by Dec. 31 1926, have been ordered by the Minister of Finance
to be immediately liquidated.

AUSTRIA.

The actual revenues of the Austrian Government for 1926 surpass the
estimated revenues of 928,719,000 schillings by 210,000,000 schillings,
representing a 7% increase over 1925, and 17% over 1924, while the customs
receipts were 7% and 30% greater than in 1925 and 1924 respectively.

EGYPT.

There is no marked change in the Egyptian market and economic situa-
tion. Business conditions still are not satisfactory, because of the dull
world cotton situation, and the Parliament is still considering various
measures for the reduction of land rents, although considerable opposition
is developing to such reduction. There has been a notable reduction in
British cotton textile sales on the Egyptian market because of the increased
competition from Japanese sheetings. The volume of shipping leaving the
port of Alexandria showed a marked Increase at the close of 1926, because
of the cotton export shipments made in late November and Deeember.

JAPAN.

Some improvement is noted in Japan's cotton piece goods market,
although the silk market continues weak. Business has been curtailed as
there have been a number of National holidays on account of the funeral
of the late Emperor. Banks have reduced interest rates on deposits from
6% to 5%:-

CHINA.
* A slight improvement in the Shanghai business outlook 1is evident and
apparently because of war threat by the Northern forces, silver has risen
about 5%. However, the centinued uncertainty of the political situation
is reflected in the silver exchange and delays in placing orders. War risk
{nsurance rates at Shanghai continue at 1% for three months on private
dwellings to 2% per month on industrial plants. Conditions at Hankow
have improved, but reluctance is still shown by buyers in placing orders.
No unusual developments have marked the resumption of business in North
China following the Chinese New Year holidays and the outlook is reported
to be encouraging for a fair volume of business in most lines this spring.
There has been a severe slump in all domestic and foreign bonds which were
secured upon customs revenue.
PHILIPPINE ISLANDS.

Moderate activity continues to characterize business genmerally. The
copra market firmed in the early part of the week, but has now slackened

somewhat. Arrivals at Manila, however, are steady and sufficient to keep
all oil mills operating. The provincial equivalent of rosecado (dried copra)
delivered Manila has risen from last week’s quotation and is now from 12 50
to 12 75 pesos per picul of 139 pounds. (1 peso equals $0 50.) Albaca
trade continues weak for United States grades, with a downward price
tendency. The market for United Kingdom grades, however, is steady but
there is very little trading. Current quotations are 38 pesos per picul for
grade F; I, 33; JUS, 23; JUK, 22; and L, 21.

NETHERLANDS EAST INDIES.

Collections, which have been retarded in the country districts, owing to
the unsettled condition among the natives, are now rapidly improving and
business in general is showing signs of revival. Dutch East Indian rubber
exports for December, figures for which have just been released, totaled
24,857 metric tons, of which 55,106 tons were shipped from Java and
Madura, 7,220 from the Sumatra East Coast, and 12,531 from all other
sections. The figures are high, compared with previous months.

INDIA.

The Indian piecegoods market continues active with both imported and
domestic goods moving better. Jute and hessians prices, however, show
downward tendencies as the volume entering the market increases, and
local mills are buying sparingly fearing further declines. All other business
is genmerally quiet.

AUSTRALIA.

The Australian Industrial Commission sailed from Sydney on Feb. 10 and
is expected to arrive in Vancouver about March 4. The party will proceed
immediately to Seattle, from which point their itinerary takes them to mosé
of the larger industrial centers of the United States. 'The official party
which will be in this country about 334 months is composed of four repre-
sentatives of industry, four of labor, and a secretary appointed by the
Australian Government. Owing to coal operators rejecting a demand in
the northern coal fields of New South Wales for better pay and improved
working conditions, 15,000 miners have gone out on strike, and the state
ministry is seeking federal intervention. Coal stocks at Sydney are sald to
be sufficient for only eight weeks. Wool sales at Sydney continue strong
with American buyers active.

ARGENTINA.

Argentine import markets continue to reflect the customary summer
dullness but there is an unusually large movement in export commodities.
The value of exports during January of this year was 25% greater and the
cereal and linseed movement double that of Jan. 1926. According to the
first official estimate the total area sown to corn this season is 4,310,000
hectarcs (10,650,000 acres), an increase of 13,000 hectares (32,100 acres)
over the previous year. The Argentine cotton crop will be from 30 to 60
days late as a result of drought in the northern region at the time of planting.
This year's acreage is estimated locally at 60% of the 1925-26 crop. Stoeks
of eggs from the United States stored in Buenos Aires have reached approxi-
mately 120,000 cases (4,320,000 dozen) and profitable retail sales are
reported at 36 cents per dozen with c.i.f. quotations at $11 00 per case
(slightly more than 30 cents per dczen.)

L BRAZIL.

Brazilian business in most lines is slowly improving. Exchange is re-
maining steady at approximately the stabilization of level of $0.119, and the
coffee markets are quiet. Santos fours have been steady throughout the
week at 26.50 milreis ($3.15) per 10 kilos, but dropped to 26.20 milreis on
Feb. 11. Futures have weakened considerably. A joint conference be-
tween officials of the coffee institute and of representatives of the states of
Minas Geraes and Rio de Janeiro is being planned for the purpose of deter-
mining the policy to be adopted for restricting entries of the next crop into
the port of Rio de Janeiro. TFalling sugar prices have resulted in another
attempt to relieve the Pernambuco market by the exportation of 120,000
bags, a former similar plan having resulted in practically no exportation
because of the reluctance of most firms to take the loss of shipping to foreign
markets when domestic prices have been considerably higher. Now, how-
ever, that local prices are weakening, exports may be forced, it is said in
Brazil. On Feb. 10, the president signed a decree abolishing the state of
siege declared throughout the country.

PARAGUAY.

Business in Paraguay is at a low level. Money is scarce and there is
reported to be some difficulty in effecting collections. River boats are
unable to enter the port of Asuncion because of low water in the Upper
Paraguay River occasioned by drought. This interruptien to the main
artery of low-cost transportation between Buenos Aires and Paraguayan
ports will work a hardship on importers and exporters by either delaying
shipments or diverting them to the railway at considerably higher freight
rates.

MEXICO.

The new 5% sales tax, replacing the consular fees for the visa of consular
invoices on all imports, is causing some concern in Mexican business circles.
Visa fees have been 5%, so that the increased revenue, if any, derived from
the new tax will be by reason of a different basis of valuation, and this it
is stated will have the effect of increasing the cost of practically all imported
merchandise. It is stated that business depression in Mexico has increased,
and this is attributed, in part, to the new sales tax following the '‘health
stamp” tax imposed on pharmaceutical products.

PORTO RICO.

Economic conditions in Porto Rico showed little change during the
second week of February. Business was slightly better than during the
same period of 1926 but retail merchants report that trade in staple lines
is dull and payment of bills are slow because of the expenditures for costumes
made during the carnival. Banks report that wholesale collections are
slightly better. The rainfall has been slightly in excess of normal for this
period of the year and is causing some anxiety in the tobacco districts. It is
also delaying the sugar campalgn in certain districts because of the difficulty
of field operations in wet weather. In the south coast areas where irrigation
is practiced the delay is slight, and business in these and in the coffee sections
has been better than in other rural districts. San Juan bank clearings from
Feb. 1 to Feb. 11 amounted to $9,120,000 as compared with $8,670,000 for
the corresponding period of 1926.

VIRGIN ISLANDS.

Business is reported to be only fair in the Virgin Islands with the maritime

movement declining.

Gold and Silver Imported into andjExported from“the
United States by Countries in January.

The Bureau of Foreign and DomesticfCommerce of the

Department of Commerce at Washington has made publie

its monthly report, showing the importsfand exports of gold
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and silver into and from the United States during the month
of January 1927. The gold exports were $14,889,865. The
imports were $61,961,989, the greater part of which, namely
$37,974,811, came from Canada, with $14,695,257 from
France, $3,243,232 from China, $2,629,352 from Chile and
$2,000,000 from Japan. Of the exports of the metal,
$12,589,644 went to Germany and $995,834 to Colombia.

GOLD AND SILVER EXPORTED FROM AND IMPORTED INTO THR
UNITED STATES, BY COUNTRIES.

GOLD.
Total.

SILVER.
Reftned Bullion.

Total (Includes Coin).

Ezports. Imports. | Ezporis. Imports. Imports.

Couniries— Qunees. Ounces.

Netherlands. ..
Norway

Spain ..
Sweden

United Kingd.

Costa Rica.. ¥4
Guatemala. ..

345
37,974,811
32,826

= 14,564
= 12,914
31,247
18,800

Venezuela., ...
British Indla__
lériltlsh Malaya

Hongkong ...
Japan
Philippine Isl. .
Australia

New Zealand ..
Brit. So. Africa
Mozambique . .

Total

14,889.865'61,961,989!13,038,953 7,388,195' 5,400,593

Proposed Plan of Currency Reform in Ireland—Central
Agricultural Bank. .

H. Parker Willis, Chairman of the Irish Free State Bank-
ing Commission, and editor of the New York “Journal of
Commerce,” furnishes in the Feb. 11 issue of his paper an
outline of the currency reform plan proposed in the reports
of the Banking Commission (in Ireland). In his article
(which is copyrighted) Mr. Willis points out that the re-
ports are of interest not merely in the Free State, but also
in England and in the United States. In part the article
Says:

The Commission’s Recommendations.

The Commission’s recommendations can be briefly stated, if freed from
all technical details. The Irish Free State has since its separate organza-
tion been working more or less informally upon a currency base furnished
by Great Britain during the pre-war days,

Irish banks have retained the privilege of note issue since the period be-
fore the Bank Act of 1844 and while some of the institutions which have
sprung into existence during later years do not enjoy a participation in
this privilege, note issue is, nevertheless, recognized as being an individua)
banking function, just as has been the case in Scotland.

Great Britain’s legal tender notes circulate freely in the Irish Free State
and British coin, both silver and copper, constitutes the subsidiary circu-
lation. The Bank of England note is as welcome there as it is evérywhere
else,

The New Irish Currency.

What is now proposed is to issue Irish Free State legal tender notes to
take the place of the British legal tender notes and to enlarge the paper
circulation somewhat in order to supply any deficiencies left by the with-
drawal of the various forms of British notes. The Irish banks would eon-
tinue, as heretofore, to issue their own notes, but these notes would new
be redeemable in Irish legal tender notes instead of in British legal temdcrs.

Moreover, the total issue of Irish bank notes would be divided roughly,
according to volume of operations, between all of the Irish banks instead
of being confined to those which were note issuers in 1844. The Irish
Free State has already approved a coinage plan which, when carried into
operation, will provide Saorstat Eireann with its own subsidiary eoinage.
This may or may not be made effective before the date when the new
currency system proposed by the Banking Commission is provided for, but
in any case, action taken with regard to it will not affect the Commission’s
proposals one way or the other, The latter may as well be introduced with
British silver and copper in eirculation as they may with Irish coin.

Thus the effect of the recommendations cf the Banking Commission, so
far as they concern currency and banking in the narrow sense of those
words, would be merely to substitute Irish for British legal tender notes
and to divide the bank note privilege among all of the banks instead of
confining it to some of them. There would be nothing to prevent British
notes from being paid out and circulating just as heretofore if the public
desires to use them and it is reasonable to expect that many of them may
be brought into Ireland, disbursed there, and retained in circulation.

Perhaps it should be mentioned that the new or proposed plan, like that
which is now in effect, will be based upon pounds, shillings and pence and
will make no change whatever in the accounting system of the eountry.
The Irish pound will be the same as the English pound.

Will the New Currency Be “Sound” §

The question whether this new currency will be sound will, of course, be
raised from the very outset. As to this, it should be enough to note that
the Commission’s proposals call for issues of legal tender notes only against
an equal amount of British Government securities, long and short term,
in suitable proportions, one to another. :

Such securities will be held, pound for pound, behind the legal tender
notes by a currency commission which is to be appointed in such a way as
to represent the banks and the public jointly. This commission, therefore,
surrounded by every possible safeguard, will be the continuing custodiax
of the ultimate fund which protects the note curremcy of the country. It
will keep the fund in British Government securities and it will accept the
obligations laid upon it by the proposed law, if enacted, to convert Irish
notes into British currency when, as and if demanded by their holders.

Britsh Currency Is Basie.

The existence of a rate of exchange between Ireland and Great Britain
or between Southern and Northern Ireland will thus be out of the ques-
tion.

£ What of the Irish Banks?

The Irish banks have maintained themselves withcut shock or disturb-
ance for many years past, and have done good service to the community.
They will continue to do the same service, in the same way, under the
new plan. If there are some of them which regret the loss of a part of
a monopoly note issue privilege which they have so long enjoyed, the answer
may very properly be made to them that they have no vested right in any
such privilege, and that it is for the best interests of the community that
an equitable division be effected.

The Irish banks under the new plan will be required to show the posses-
sion of liquid assets or of sound securities before they receive their notes,
but in all other respects the issue to them will be unrestricted, save in
the fact that a maximum limit has been set to the amount that cach can
have. Whether the setting of such a limit is wise or not is a large question.
It has been answered in one way in various European countries, and in
another in the United States. The plan of the Banking Commission at
least preserves the methods and practices that have long been in vogue in
Ireland.

The status of the Irish banks will in principle be nowise altered, and
need not be altered in fact or technique if the new Currency Commission
successfully adapts itself to the convenience of the banks and endeavors to
provide them with notes in such a way as to fulfill all their several neces-
sities, as may be most expedient for them.

Why No Central Bank.

Perhaps it will be thought a central barking institution might well have
been introduced and have been given charge of the new note issue. Such
action would have been expensive and unnecessary. There is no discount
market in Dublin, nor is there likely to be necessity at a very early date
to develop one there. .

The creation of a full-fledged central bank would have been at this time
the establishment of an institution of dubious future, involving an expense
which would almost certainly have eaten up more than the profits to be
anticipated from the change in system. A central bank may later be
desirable for Ireland, and if so the experience of the new Currency Com-
mission will have laid a foundation for it. It is not so necessary at this
time.

Exactly what the Currency Commission must and shall do and how it
shall eperate are matters to be carefully studied and gradually worked out
through experience.

Great Britain’s Interest in the Matter,

Great Britan has an important interest in seeing this plan carried
through to success. It would have been an easy matter to devise some
scheme that would have called for the presentation of British Government
notes for cashing in gold, such gold to be taken to Dublin to be there used
as the basis of banking and of nete issue. A central banking scheme would
almest eertainly have invelved some reliance upon such a method of trans-
fer of specie, whether greater or less in extent.

Nothing of the kind is involved in the new plan; no shock to British
ability to go on with gold conservation and the restoration and main-
tenance of parity in the currency. There is nothing in the new plan that
need bring any dislocation of prices or any mal-adjustment between British
and Irish markets. It throws no burden upon Great Britain or the Bank
of England, either in the way of furnishing god or of protecting the new
system after it has been started.

Independent of London.

The system may, and should, be wholly independent of the London finan-
cial authorities, and should constitute no draft whatever upon their assist-
ANce. Lis & &

The ©ther Reports. .

The Banking Commission has filed four reports and what has been said
thus far relates only to the first of them. Of the remaining three, the only
one that is of interest outside of Ireland is the second, which has to do
with agricultural credit, and even this s not of much more than local
coneern.

It provides for the establishment of a central agricultural bank, author-
ized to make loans to farmers and co-operative associations, and to receive
deposits, but not to carry checking accounts. Its duty is that of reorganiz-
ing the agricultural credit system of the country and of enlarging the
channels through which agricultural borrowers get access to the financial
markets.

It is intended to be a government institution in the sense that the govern-
ment guarantees its obligations in order to make them salable, but it is to
be a private institutiion in the sense that its personnel and officers are to
be non-governmental. It is to compete in no way with existing banks, but
is to supplement them. In fact, one of its purposes will be to assist exist-
ing banks by taking over from them long term or non-liquid, or ‘‘frozen,”
obligations wheh these otlier banks may have assumed in the course of their
lending operations and which they have been obliged to ‘‘carry” because
their makers could not liquidate them.

Falling Off in Industrial Profits and SavingsIDeposits
in Great Britain Since War.

Declines in industrial profits and savings deposits in Great
Britain sineé the war were revealed in a report issued on
Feb. 16 by the Sir Arthur Balfour Committee on Industr
and Trade, which was appointed by the Labor Governme
in 1924. A London cablegram to the New Yo k ‘‘Times”
(copyright) from which this is learned, a
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The report, shows a decrease in distributed trading profits of £100,000,000
a year and a drop in national savings of £150,000,000 a year. There has
been no decline in workers’ savings, but there has been less saving by the
middle class, owing to heavy taxation. The report denies that the nation
is extravagant. It says:

‘“The entire expenditure of the population on amusements subject to the
entertainment tax is not much over £50,000,000 a year, while the consump-
tion of alcoholic liquors declined 40% between 1913 and 1924."

It is pointed out that direct taxation increased from £84,600,000 in 1913
to £427,000,000 in 1925-26, and that local rates jumped from £79,000,000
to £166,000,000 in the same period.

On the subject of trade combinations the report says that the consolidation
of businesses in this country has not proved so attractive as in the United
States. The powerful and established position in Great Britain of indepen-
dent merchant houses probably accounts for the fact that combinations
are of slower growth here than in the United States and Germany, the
report suggests.

Portugal to Levy Tax on Revolters—Instigators of
Uprising to Be Sought Out.
Associated Press advices from Lisbon, Feb. 14 appeared

as follows in the New York “Evening Post.”

The Government intends to hold a strict investigation for the purpose of
ascertaining who supplied the funds for the late revolution, for which, it is
declared, preparations were going on for many months with immense
expenditures.

The revolutionists, it is asserted in official circles, secured quantities of
arms in Spain, which were brought to Lisbon and Oporto, and most of these
arms were abandoned in the streets and hiding places.

A commission is to be appointed to estimate the amount of the material
damage done by the revolution, and a heavy tax, it is understood, is to be
levied on the personal fortunes and salaries of those persons directly or
indirectly participating in the revolt.

H. M. Robinson of Los Angeles, Dawes Commission
Member, Says Germany Can Meet Reparations
Payments and Prosper—Investigation Sub-
mitted to National Foreign Trade Council.

In an investigation submitted to the National Foreign
Trade Council on “Can Germany Keep Up Her Payments?”’
Henry M. Robinson, co-framer of the Dawes Plan and Presi-
dent of the First National Bank of Los Angeles, declares that
the German people are now in a position to pay their full
reparations annuities and still prosper under them, since
careful study of Germany’s present condition shows that
“the reparations burden is probably less—certainly no
greater—than Germany sustained in maintaining her own
war establishment before 1914.” Mr. Robinson says:

Comparing the full burden of the reparations collection which will come
due in 1928-9—$§625,000,000 per year—we find that the actual accounted-
for outlay for the maintenance of the military department of the German
government for the year ending March 31 1914 was over $407,000,000, that
is, over two-thirds of the annual standard reparations payment. To this
should be added the free services from the usual governmental agencies,
such as free transportation of men and materials on all railroads, a certain
proportion of the ship subventions, and the loss of the productive power of
the men so withdrawn from industry, and we find a considerably greater
burden in thesupport of the military than isrequired forreparations. Thus,
although the standard annual collection for reparatiors may seem to consti-
tute a heavy burden, yet when all factors are considered it is not more
burdensome and is probably less so, than her own pre-war military costs.

It may be that financiers in certain European countries allow the wish to
father the thought so far as German economic instability is concerned. But
it is rather surprising that bankers and economists in the United States
should be expressing opinions to the effect that there must be a revision of
the Dawes Plan. The present attitude of Germany's business leaders does
not afford any ground for doubt concerning the country's ability to pay.

All that will continue to be required of Germany, according
to Mr. Robinson, is that 959 of her present income must
support the full 1009, of producers while the remaining 5%
is applied to reparations. The annual income of Germany,
Mr. Robinson points out, is about $14,000,000,000 or more
than twenty times the reparations payment, while reduced
to worker’s hours, a little over two hours per week out of the
forty-eight per worker will produce the workers’ contribution
to the credit in the Reichbank. Germany is not ‘“‘staggering
under the Dawes Plan,” Mr. Robinson maintains, but will
be a great surplus exporter of goods and materials as a result
of the liquidation of reparations credit. She passed France
last year as the world’s third exporting nation, sending
abroad 659% of the volume she moved before the war, or
$2,350,000,000 worth of goods, $200,000,000 of which came
to the United States. He adds:

The United States will be facing the forced exportation of German pro-
ducts to the value of something more than half the standard annual pay-
ment, possibly $350,000,000 a year. Apart from the development in new
countries in ‘‘colenial enterprises” and ‘“‘assisted schemes,” the way by
which other countries can continue to take German goods, and to absorb
their share of these large German exportations, will be for America to
continue making loans to and investments in these countries. Thus
American bankers will have a continuing and probaply increasing incentive
to handle foreign loans and investments. The present outlook, all things
considered, is that we shall continue these loanings in substantial amounts
for some years." .

Mr. Robinson adds a word of caution on the danger that
still exists in extending so-called munieipal loans to Germany.
On this point he says:

The borrowings of the political subdivisions of Germany, state and mu-
nicipal, should be watched as herein lies a danger that because of the politi-
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cal pressure they may be carried entirely too far and constitute a real men-
ace against proper payment of loans privately made. Thereareno definite
irdications at this time that the eventuality is in sight and it is to be hoped
that this movement may be brought within proper control. If so, the
general trend would indicate that the balancing forces that make for econ-
omy in all likelihood would be strong enough to maintain a sound inter-
national credit.

German Press Criticises Declarations of Henry M.
Robinson on Germany’s Ability to Meet
Reparation Payments.

The statement by Henry M. Robinson, President of the
First National Bank of Los Angeles, that Germany is fully
capable of paying her reparation annuities under the Dawes
Plan was indignantly commented on in the German press on
Feb. 15. A copyright cablegram to the ‘‘Herald-Tribune”
in stating this added:

**We have in Germany about 2,000,000 unemployed, and yet Mr. Robin-
sor claims that the 100,000 men serving in the Reichswehr represent a loss
to the productive forces of our industry,” says “Taegliche Rundschau."
‘“This reference suffices to reveal that Mr. Robinscn is a schoolboy at
figuring."’

““As a member of the Dawes Commission, Mr. Robinson is trying to talk
the world into the belief that revision of his own handiwork is unnecessary,""
the newspaper continues “Taegliche Rundschau’ also attacks Mr.
Robinson for saying that the nations will have to borrow from America to
pay for German exports,

**So America will have an excellent market for her surplus capital, will
earn much money and will become the financial master of the whole world.
No wonder it is the heartfelt desire of Mr. Robinson (o stabilize the Dawes
Plan, if possible, for all eternity,"” it continues.

*Lokal Anzeiger' says that since the Treaty of Versailles forced Germany
to abandon conscription for a paid army, her small army to-day is costing
her more than her monster fighting machine in the pre-war days. How can
Germany pay her Dawes annuities with her exports when the foreign na-
tions are closing their markets with tariffs, it asks. It cites in this con-
nection the ban on German pig iron that Washington has just imposed.

‘““Boersen Courier,'" a financial paper, asserts that it is not the total,of the
Dawes annuities which is the main issue, but the transfer question, especially
deliveries by Germany without exchange by other nations.

J. E. Sterrett Proposes That Nations of World Confer
to Determine Germany’s Final Indemnity.

Referring to the progress of Germany as “beyond belief,”
J. . Sterrett, who retired in January as American member
of the Transfer Committee under the Dawes Reparations
Plan, declares that payments by Germany cannot continue
“for all eternity” and he proposes that the nations of the
world meet to “determine Germany's final indemnity.” Mr.
Sterrett is quoted to this effect in a dispatch from Washing-
ton Feb. 7 to the New York “Times,” his comments occur-
ring after he had discussed with President Coolidge the eco-
nomic situation in Germany and other European counties.
From this dispatch we take the following:

“Two years ago the finances of Germany were in a state of utter desola-
tion,” Mr. Sterrett said upon leaving the White House. ‘““She went on a
gold basis, started saving, and this year she will be able to pay her in-
demnity of $375,000,000 while raising an internal loan of $125,000,000.
Her progress has been beyond belief.

“The Dawes Plan contemplates that Germany shall pay a war debt of
$625,000,000 a year for all eternity, as long as man is on the face of the
earth. That, of course, can’t be done.

“Accordingly, the nations of the world, in a spirit of peace and con-
ciliation, should sit down soon and determine Germany’s final indemnity.
The state of mind has prevented that in the past. All these matters are
75% state of mind and 25% economics. And that state of mind has pro-
gressively improved. The Dawes agreement was a manifestation of it. The
Locarno compact was another forward step. It is a wonderful solvent.

“Passage of the Alien Property bill would be helpful. Germany knows
that these problems are not settled overnight, but failure of the bill to pass
was the cause of some disappointment there.”

Mr. Sterrett’s return from abroad was noted in our issue
of I'eb. 5, page 715.

German Government Loan Big Success.

A Berlin cablegram to the New York News Bureau from
the Central News Feb, 14 says:

The 500,000,000 reichsmark German State 5% loan which was offered
at the close on Saturday at 92 was heavily oversubscribed. The successful
outcome has created widespread surprise on account of the fact that the
interest is lower than on any previous loan. This is taken to demonstrate
that Germany’s financial position is becoming sufficiently strong to justify
a break from the practice which has been in force since mark stabiliza-
tion and cease borrowing from foreign countries.

Reduction of Dole Proposed in Britain—Committee
Recommends That State, Employers and Employees
Contribute a Third Each.

The “dole” is to be continued in Britain but on a greatly
reduced scale, says a copyright cablegram, Feb. 10, to the
New York “Times” from London, from which we also quote

the following:

Radical changes were recommended by Lord Blanesgurgh's Unemploy-
ment Insurance Committee, whose report was issued today, in benefits,
contributions and administration.

The State's contribution to the scheme is to drop to one-third, the other
two-thirds being contributed in equal amounts by employers and employees.

The benefits for young people between the ages of 18 and 21 will be sub-
stantially reduced—from 18 to 10 shillings a week in the case of young men
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and from 15 to 8 shillings a week for young women. The contributions by
both employers and workers will be reduced so that, taking the case of a
man, the total contributions will be a shilling 3 pence, compared with the
old contribution of a shilling 11 pence.

There will be no reduction of the adult woman’s benefit, but the adult
man's benefit will be reduced from 18 to 17 shillings weekly.

The committee, whose unanimous report was signed by its two Labor
members, Frank Hodges and Miss Margaret Bondfield, considers that the
unemployment insurance scheme should be a permanent feature of the
British social code, but the hope is expressed that its recommendation will
leave less temptation for the idler.

Berlin Reserve of Foreign Bills Down—Decrease of
Borrowing Abroad Causes Draft on Reichsbank’s
Exchange Holdings—Dr. Schacht Shows That
“Exchange Reserve’’ Fell from 1,340,000,000

Marks to 106,000,000.

Reviewing conditions on the Berlin market during the
week ending Feb. 11, the Berlin correspondent of the New
York “Times,” in a cablegram (copyright), under date of

Feb. 13, said:

Money continued plentiful last week on the Berlin market. On Friday
the day-to-day rate varied between 334 and 5} %, which is very low,
although above the lowest level reached in recent months. The reason why
no further decline occurred was withdrawal of large sums in foreign balances
as a result of the Reichsbank's latest reduction of its discount rate.

But another influence on the market has been the drying up of loans to
Germany placed aoroad, part of the yield of such loans. As Reichsbank
President Schacht emphasizes in his new book on ‘‘Stabilization of the
Mark,' pars of the profits of such loans is always exchanged for reichsmarks,
thereby temporarily increasing the supply of cash on the home market.
New foreign loans during January aggregated only 12,000,000 marks,
whereas they reached 116,000,000 in December. Dr. Schacht’s book also
throws light on the amount of the Reichsbank's total holdings of foreign
exchange. The bank’s weekly return shows only that part of its exchange
holdings which is tied up with the actual gold reserve for the securing of
note circulation.

The book shows, however, that the total of other ‘“‘non-earmarked’
exchange varied in 1926 between the limits of 817,000,000 and 610,000,000
marks. It reached its recorded maximum with the 1,340,000,000 on
February 1925 and its minimum of 106,000,000 in September 1925. In the
Jast months of 1926 the amounts slightly increased and in November had
reached 730,000,000.

The Reichsbank's return of last week, covering the position of Feb. 7,
shows further and large decline for the week of 128,000,000 marks in the
payments of holdings of legal cover exchange, which has now shrunk to
293,000,000.

Great interest is taken in the report on Germany's savings banks deposits
for 1926. They increased during the year from 1,628,000,000 marks to
3,090,000,000.

Indirect Taxation in Germany Increasing—Provided
34 6-89, of Public Revenue in 1926, as Against
12 1-39%, in 1924.

The following from Berlin, Feb. 13, was contained in
copyright advices to the New York “Times’:

The ordinary budget account of the Federal Government for the first
three quarters of the current fiscal year shows a revenue of 5,619,000 marks,
an expenditure of 5,548,000,000. The surplus, including the nine months’
share of surpluses carried over from 1924 and 1925, is 371,000,000. The
extraordihary account shows revenue of 1,600,000, an expenditure of
477,000,000.

Official analysis of taxation results since the currency stabilization at the
beginning of 1924 shows notable increase in the incidence of indirect taxes.
In the first quarter of 1924 taxes on property and business produced 87.69 %
of the total yield, and customs and excise 12.31%. In the last quarter of
1926, however, the percentages were, respectively, 65.37 and 34.63%.

The main reason for this large reducvion in the proportion provided by
direct taxes is the cut in the rate of the sales tax and the quadrupling of the
customs yield, while the excise collections on tobacco increased five times.

Redemption of Bonds of Hungarian Reconstruction
Loan of 1924.

Speyer & Co. as fiscal agents for the Hungarian 714 %
Reconstruction Loan of 1924 have purchased for account of
the Hungarian Government during the financial year 1926-
1927, $251,900 bonds of this loan for cancellation through
the sinking fund.

Receipts from Revenue Pledged for Hungarian
Reconstruction Loan.

The Royal Hungarian Minister of Finance in his latest
report states that the receipts from the revenues pledged for
the 7% % Reconstruction Loan for the month of December
were $5,055,000. The receipts for the calendar year 1926
were $53,760,000, or about eight times the annual interest
and sinking fund requirements of the loan.

Poles Plan to Repay American Depositors—Minister
Would Reimburse All Who Lost Savings as Move
to Easy Way for Loan in United States.

The following copyright message from Warsaw Feb. 16

was reported by the New York ‘Times”:

Americans f’f Polish descent who deposited money in Polish savings banks
apd thereby incurred heavy losses through depreciation of the former na-
tlf)n:l] currency would receive full compensation under proposals of the
Finance Ministry, which is anxious to make a good impression in America
now that Warsaw is negotiating for a loan of $100,000,000.

This move would cost Poland between $5,000,000 and $6,000,000, but it
is considered a good investment as a means of swinging public opinion.

Parliament is busy, preparing the way for the Loan Commission sent to
America. The Finance Minister told the Sejm that negotiations were pro-
gressing favorably, for the government was aided by the encouraging reports
from the Bank of Poland and the nation’s success in balancing its budget.

The government is discouraging private loans and is refusing to guaran-
tee a $5,000,000 loan to industrialists, fearing that it might endanger the
success of the goverment's efforts.

The break in the Polish-German trade negotiations is being severely criti-
cized in industral and financial quarters, since it was hoped that on account
of the fluidity of money Germany’s financiers would consent to act as
mediators in the American loan negotiations.

Poles Coming Here for $100,000,000 Loan—Commission
Will Report That Warsaw Is to Adopt
Financial Plan of Kemmerer.

It was reported in a wireless message from Warsaw under
date of Feb. 7 to the New York “Times” that in connection
with the departure of the Polish Government delegation to
America for the purpose of negotiating a $100,000,000 loan,
it became known that every effort will be made to change
the parliamentary policies of the Administration to conform
with the suggestions of Professor Kemmerer, American
financial expert, for putting the Treasury on a solid footing
and the economic future of Poland on a basis warranting
capitalists advancing funds for carrying out industrial im-
provements which have been planned. The message added:

The government now announces that the budget will be balanced and the
Polish National Bank instructed to restrict future note issues, in conform-
ity with Professor Kemmerer’s advice, to an amount which will cause no
further depreciation of the zloty.

The number of banks throughout the country will be greatly reduced, and
the government intends closing those with doubtful backing or insufficient
capital. Regarding the stabilization of the zloty, Poland wishes first to
confer with an international group of financiers to determine ways and
means and the exchange rate. The Vice-President of the Bank of Poland
heads the commission.

Better Terms in New York on New South Wales Loan—

Premier Says London Price Was Too High.

From Sydney Feb. 15 the New York “Times” reports the
following cablegram (copyright) :

Premier Lang of New South Wales, replying to criticisms in Parliament
for obtaining a loan in New York, declared that he warmly resented any
suggestion of disloyalty and asserted that New South Wales under his Labor
Administration had given Britain a greater measure of preference than any
previous goverament.

“] used every endeavor,” he said, “to get money in London and failed.
London offered a loan at 91, which I refused. When I did so I was in-
formed that it was London’s last word. I replied that better terms were
essential. Only then did I go to America. If I had not done so I would
have been robbing the people of New South Wales.”

The bill authorizing the loan was seconded.

Canada to Call in Coins—Dominion Seeks to Gather
Smaller of Two Five-Cent Pieces.

A special dispateh from Montreal, Feb. 12, to the New
York “Evening Post’ said:

The request of the Retail Merchants Association of Canada for the with-
drawal of one or other of the Canadian five-cent coins from circulation will,
it is said, result in a much more liberal interpretation being put on *“‘worn
and defaced coinage’ in order that the small five-cent pieces may soon all
be withdrawn from circulation and melted down for other coin. The
Government is likely to retain the large nickel coin.

The large nickel coin was authorized for issue in 1921, but the issue has
not been rapid owing to the large number of the small five-cent pieces in
circulation since the war and the consequent lack of demand for new coinage.
Efforts will be made to call in the smaller coinage.

Surcharge on Mexican Imports—Decree, Effective
March 4, Abolishes Visa Fee on Shipments.

The following is from the ‘‘United States Daily” of Feb. 11

A new Mexican surcharge on imports, to be based on the value of the goods
in Mexico, will replace the present visa fee on consular imports, which is
based on the value of the goods at the point of shipment, the Department of
Commerce stated on Feb. 10. The full text of the statement follows:

In accordance with two decrees effective March 4, the Mexican require-
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