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The Financial Situation.

The most conspicuous feature of the security mar-
ket during the past week, and in fact now for some
time past, has been the persistent demand for high
grade securities at either steady or advancing prices.
This demand is evidenced by the eager way in which
new offerings are taken up and is also reflected in
the almost steady advance in the average price of
high grade bonds. The Dow-Jones average of 40
bonds has advanced another eighth during the week.
The attitude of investment houses toward the pros-
pective offering of $120,000,000 Standard Oil of New
Jersey 20-year 5% debentures, which are shortly to
be offered through .J. P. Morgan & Co., would have
seemed astounding even a comparatively short time
ago.

As soon as it became known that the company in-
tended to call its issue of $200,000,000 7% preferred
stock and replace it in part by a new bond issue, in-
vestment houses made tentative subscriptions to
make sure of obtaining a liberal proportion of the
offering, and many houses have communicated with
their customers offering in advance their facilities
in handling the reinvestment of the proceeds of the
preferred stock. The preferred stock is to be paid
off at the call price 115, on March 15 next, thus re-
moving one of the most conspicuous and sought after
high rate investment issues that was characteristic
of the disturbed period of adjustment that followed
the war.

The advance in investment bonds has been all but
continuous since the middle of 1920. At that time
the Dow-Jones average of 40 investment bonds
reached a point just above 72. The advance of the
first few months was quite rapid, the average going
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to about 79. Then there was a hesitant period of
nearly a year occasioned by the adjustments of 1921,
followed by a rapid and persistent advance which
reached a temporary culmination in the latter part
of 1922 at approximately 92. This was succeeded by
a comparatively short decline to approximately 86
in the early part of 1923, and subsequently by an ad-
vance checked only by short and small declines to
the present level around 96. Furthermore, there
seems to be a very general expectation among inves-
tors and bond houses that prices will go still higher
and yields still lower.

The situation in stocks is in some contrast. The
advance of the averages from the low point in 1921
has, of course, been relatively far greater than the
advance in bonds, but during the past year there
have been enough cross-currents to prevent any great
change in the averages. The Dow-Jones industrial
average stood at 147 a year ago. During the past
week it fluctuated around 155 and 156 until driven
below 153 by heavy liquidation or short selling on
Friday. On the other hand, during the past year
there have been somewhat extensive movements up
and down, the low point of 135.20 having been re-
corded on March 30, and the high point of 166.64 on
Aug. 14. Since then the average has been down 21
points and up 11.

One news development during the week has been
of a very reassuring nature. Officials of the Ford
Motor Co. on Saturday, Nov. 13, stated that 1926
had been a period of almost ideal operating condi-
tions for that company, production being practically
at a dead level of 6,500 cars daily, five days a week.
This would work out a probable production in 1926
of 1,625,000 cars, as against 1,775,000 in 1925 and
1,790,000 in 1924. Stabilization of this most impor-
tant industry at this comparatively high level is of
great importance and the knowledge of it is of value,
inasmuch as there has been much uncertainty as to
the present volume of Ford production.

That it represented a smaller proportion of the
entire automobile production than a few years ago
has been generally recognized, but the fear has been
abroad that the decline in Ford production had been
quite precipitate. The economic statistician of one
of the largest automobile companies, in a recent re-
view of the industry, estimated total production of
automobiles, trucks and buses in 1926 at between
4,500,000 and 4,600,000, this figure comparing with
4,336,000 in 1925, 3,640,000 in 1924 and 4,095,000 in
1923. His estimate was based upon a production of
3,726,000 during the first nine months, an estimate
of 365,000 for October and 500,000 for November and
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December. He figured the demand for cars in
1927 at 4,000,000, based upon 4 replacement demand

of 2,000,000, exports at 400,000 and demand from

new buyers at 1,600,000, the latter being a figure
very materially less than that of 1926. This esti-
mate, while not indicative of a boom, and figuring
production next year about 109% lower than in 1926,
is nevertheless reassuring, as against the fear of
many investors who are constantly expecting a sud-
den falling away of the demand for automobiles.

Call money opened the week at 414 %, reached 5%
on heavy Liberty bond and other mid-month require-
ments and declined again to 414% on Tuesday. The
price of cotton has seemed fairly well stabilized dur-
ing the week, increasing the courage of those who
are expecting improvement in mill operations, a
process that already seems well under way. The
price of sugar has advanced during the week, stimu-
lating activity and leading to higher prices for the
sugar stocks. The franc has risen sharply during
the week, affording further evidence of the probable
ultimate success of the Poincare financial recon-
struction program now under way. The weekly re-
port of brokers’ loans announced by the Federal Re-
serve Bank on Monday showed a drop of $37,373,000,
practically compensating for the rise which occurred
the previous week. Looked at in perspective, these
loans stood on Nov. 10 at $2,603,006,000, as com-
pared with a recent high on Sept. 15 of $2,820,382,-
000, a decline of more than $217,000,000, following
an expansion of more than $400,000,000 between
May 19 and Sept. 15.

Freight loadings for election week ended Nov. 6
dropped off 79,222 cars from the previous week,
which had established a new high record, but showed
a gain of 74,564 cars over the same week last year and
141,931 cars over the corresponding week in 1924,
The Irving Xisher index of wholesale commodities
last week showed a slight decline, that is from 153.5
to 152.9. On the whole, the developments of the week
have given indication of the continuation of busi-
ness as usual, including the probable maintenance of
favorable and improving conditions for high grade
investments.

At this time of year the foreign trade' of the
United States reflects the usual heavy movement of
merchandise incident to autumn shipments, and this
year is no exception. Merchandise exports for the
month of October are large, and if raw cotton is ex-
cluded, regarding which some special considerations
are to be given, the value of exports last month ex-
ceeds the value of merchandise exports in October
last year by nearly 10%. On the other hand, mer-
chandise imports for October this year are larger in
value than for any preceding October back to 1919,
and if allowance is made for the difference in com-
modity prices between October in that year and this
year, a variation that is equivalent to fully 25%,
prices in October 1919 being that much higher, it is
probable that, in volume, merchandise imports last
month exceeded those of any preceding October on
record.

Exports in October this year were valued at $457,-
000,000. This is higher than for any month since
Dec., 1925. It compares, however, with $490,566,814
for October last year, a decline this year of $33,500,-
000, and with §527,171,781 in October 1924, a differ-
ence against 1926 of $70,000,000. With the excep-
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tion of October of these two years, merchandise ex-
ports last month were larger than for any preceding
October since 1920. As noted above, however, the
decline in exports last month as compared with a
year ago was due almost entirely to the much lower
range of cotton prices this year. The value of cot-
ton exports last month constituted nearly 25% of all
merchandise exports; in October 1925 the ratio was
36%. Cotton exports last month were 1,369,820
bales and a year ago 1,421,482 bales, a loss in quan-
tity of only 3.6%. The value of cotton exports last
month, however, which, as noted above, was one-
quarter of all exports, was $115,240,000, whereas for
October 1925 it was $176,184,000, the loss in value
this year being 34%. Omitting cotton exports, other
exports last month amounted in value to $342,000,-
000, and in October 1925 to $314,373,000, an increase
this year of 9%.

Making the same analysis of the figures for Octo-
ber 1924, it is found that exports other than cotton
in October this year were 15% less than for October
two years ago. Another feature to be considered is,
that while exports last month were higher than for
any month this year, especially in comparison
with the months since April, the growth in
October was due to the heavier cotton exports.
For the ten months of the current year, the value of
merchandise exports has been $3,866,488,076, as
against $3,993,737,985 in the ten months of 1925, a
loss this year of $127,249,909. The decline the pres-
ent year was in the first five months, January to
May, inclusive, and in October, and in the main re-
flects the loss in the country’s cotton shipments.
With the exception of 1925 the value of merchandise
exports for the ten months of this year is consider-
ably higher than for any preceding year back to
1921. x :

As to the merchandise imports, the value of these
last month was $383,000,000, which compares with
$374,073,914 in October 1925, an increase of $9,000,-
000. This year’s figures exceed any previous Octo-
ber back to 1919, and are larger than for any month
since April last. The balance of our foreign trade
for October is still on the export side, amounting to
$74,000,000. In October 1925, however, the balance
of trade was on the export side in the sum of $116,
492,200. Tor the ten months of the current year
merchandise imports are valued at $3,705,092,062, as
against $3,453,518,164 in the corresponding period
of 1925, an increase this year of $251,573,898. The
fact is that in only one year has the value of mer-
chandise imports exceeded those of the current year,
and that was in 1920, when the imports were in ex-
cess of $4,000,000,000. For the first ten months of
1919, for which period merchandise imports were
much the highest of any year in the country’s his-
tory up to that time, the value was $3,098,845,000.
The balance of trade this year to date on the mer-
chandise movement is on the side of the exports in
amount of only $161,396,014; in the corresponding
period of 1925 the excess of exports was $540,219,-
821. Ior the current calendar year, the export trade
balance promises to be smaller than in any year back
to 1910, due to the marked increase in imports.

Iixports and imports of gold last month were much
reduced, compared with many months in the past
two years or more. Gold shipments abroad in Octo-
ber were only $1,115,004, while imports amounted to
but $8,443,866. These figures are quite insignifi-
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cant as compared with.other recent years. For the
ten months this year gold exports have amounted to
$100,743,771, and imports to $179,349,361, an excess
of imports of $78,605,590. For the same period in
1925 there was an excess of exports of $121,710,939.
The October foreign trade in silver was $6,876,315
for exports and $4,351,097 for imports.

The strike of British coal miners, which has been
in progress for more than six months, has not been
settled. It had been expected until Thursday that
the miners would vote favorably on the terms which
had been accepted by their delegates at a conference
last week and recommended by them to the men. At
least two federations of miners were reported to have
accepted, but toward the end of the week London
cable advices indicated that there would be quite a
large adverse vote. This became definitely known
yesterday. It was stated in an Associated Press
dispatch from London last evening that “official
figures on the result of the coal miners’ district vote
show that the Government’s terms for settlement of
the strike were rejected by a majority of 147,606.
The vote was 460,806 against acceptance and 313,200
in favor of the terms.” It was reported in other Lon-
don cable dispatches last evening that a renewed
effort would be made by representatives of business
organizations, in co-operation with the Government,
to settle the strike. Until Thursday the strike
had been regarded as as good as settled since
last Saturday, according to London cable ad-
vices early in the week. At that. time “the
miners’ delegate conference, after a long and anxious
debate, decided by a narrow majority to refer the
Government’s coal peace proposals to the districts

_with a recommendation for acceptance. The voting
was 432,000 in favor of and 352,000 against the pro-
posals.” The London correspondent of the New
York “Times” cabled that evening, Nov. 13, that
“the decision is regarded in Government circles as
meaning that the strike is virtually at an end, as it
is almost inconceivable that the men should reject
the recommendation of their delegates.”

It was admitted that “difficulties may arise in
connection with the owners, and the Government
indifference to their wishes made it clear to the
miners to-day that the wages which the coal owners
were understood to be ready to offer were on a basis
of increaked hours and that the Government could
give no guarantee about working conditions.” The
correspondent added, on the other hand, that “apart
from these revisions, the Government declared in a
Jetter sent by the Secretary for Mines to the Presi-
dent of the mining association to-day that it was
prepared to set up a national arbitration tribunal
whether the owners agreed to it or not.” He likewise

made it known that, “briefly summarized, the Gov-

ernment proposals are as follows: District settle-
ments, involving longer hours. Standard district
agreements for a period of not less than three years.
- A national tribunal to sit for six months only to
deal with appeals from either side against agree-
ments not conforming to the standard agreements.
The owners’ proportion of the distributable proceeds
of the industry not to exceed 15% and be not less
than 13. For four hours the miners’ delegates de-
pated the terms. They had before them the docu-
ment from the Government elucidating some points
about which doubt was expressed.”

/[fraser.stlouisfed.org/

The additional faet was brought out in a special
London cablegram to the New York “Herald Trib-
une,” also on Nov. 13, that “the results of the dis-
trict voting will be reported back to the delegate
conference on next Thursday, when it is expected
that a formal order will be made sending the men to
the pits. One other possible source of trouble re-
mains, namely, a clash between the Government and
the mine owners over drawing up the peace terms
which the miners accepted.” According to the same
dispatch, “the opinion was expressed in Government
circles that the owners will not resort to obstruction-
ist tactics by refusing to enter into district agree-
ments for the purpose of defeating the proposal to
establish an arbitration tribunal.”

The Executive Council of the South Wales Miners’
Federation, “controlling one of the biggest coal
fields,” was the first organized body to report a
vote in favor of the plan of settlement. The signifi-
cance and importance attached to the vote of this
group were regarded as striking. The London rep-
resentative of the Associated Press said in a dis-
patch on Nov. 15 that “the South Wales miners,
numbering about 250,000, have been looked upon as
the ‘die hards,” and now that they have given in, the
likelihood is that other districts will follow suit
immediately. These are preparing to take votes on
acceptance.”

Notwithstanding all this, the situation looked sur-
prisingly and decidedly unfavorable by Thursday of
this week. It was set forth in part as follows in an
Associated Press dispatch from London. that eve-
ning (Nov. 18) : “A. J. Cook, the miners’ Secretary,
announced to-day that the vote of the men was
against acceptance of the Government’s strike settle-
ment proposals by a large majority. All the large
districts were against acceptance by considerable
margins, he said, except in Yorkshire, where there
was a very small majority in favor of acceptance.
The members of the miners’ executive meeting this
afternoon to consider the situation, were gloomy and
perplexed. The delegate conference which last week
recommended that the miners accept the terms will
meet to-morrow in an endeavor to solve the diffi-
culty.”

According to a later cable message the same eve-
ning from the New York “Times” correspondent,
“the district vote of the coal miners on the Govern-
ment’s proposals for a settlement of the coal strike
will show a majority of over 100,000 against accept-

ance. The Executive of the Miners’ Federation met
here to-day to receive the returns. The unlooked-
for position was discussed at great length, but the
Executive will make no recommendation to to-mor-
row’s delegate conference, on which the responsibil-
ity of determining the next step will fall.” It was
added that ©9,000 more miners returned to work to-
day and the total employed now is 366,000. Depu-
tations representing the coal owners to-day asked the
Secretary of Mines to remove the regulations for-
bidding the export of coal, but were told definitely
that the Government thinks preference to home in-
dustry should come first. Statisties show that
nearly $150,000,000 has been paid for imported fuel
during the last seven months., In view of the rejec-
tion of its peace proposals, the Government has de-
cided that all the emergency powers and regula-




2560

THE CHRONICLE

[Vor. 123.

tions must be renewed when they expire on Sat-
urday.”

The strike of British coal miners has meant more
to Great Britain, Continental Europe, and even the
United States, than can be realized on this side of
the Atlantic. Apparently assuming that the strike
was practically settled at the conference of miners’
delegates last Saturday, the London representative
of the New York “Herald Tribune” cabled that,
“with the declaration of peace in Great Britain’s
coal field war there ends a tie-up, longest and cost-
liest in the record of this country’s basic industry,
which is destined to have important consequences in
the development of this nation’s political and eco-
nomic history. For more than six months nearly
250,000 workers, representing, with their families,
one-twelfth of the total population, have tied up the
industry on which the whole industrial prosperity of
this country has in the past been built up.”

Commenting further on the effect of the strike on
industry, and also politically, that correspondent
said: “The coal strike has already made history in
more than one direction. It began in May with the
short-lived nine days’ general strike, which was then
attempted for the first time in this country, and
probably has thrown the use of this hitherto untried
weapon in industrial warfare into the discard, at
least for several years. It ends in November with
the registering of the most severe industrial defeat
the organized labor movement in this country has
ever suffered. Paradoxically, however, it ends with
the political stock of labor in the ascendant and the
Conservative Government of Stanley Baldwin badly
discredited. Incidentally, the general strike, which
was the first phase of the coal strike, started the
quarrel between the Earl of Oxford and Asquith and
David Lloyd George, which before the coal strike
ended led to the disappearance of the former veteran
leader from British political life and probably
cleared the way for a new line-up of the political
forces of this country in the near future.”

As to the causes of the strike and the effect of the
proposed settlement upon the miners, the “Herald
Tribune” correspondent added: “The root cause of
the coal tie-up was, by universal consent, economic.
The British coal trade came to a standstill because
at the level of costs prevailing it could not continue.
Whether or not it can continue on the new basis of
longer hours and lower wages remains to be seen.
The wages of the miners have been regulated since
1921 on the basis of a seven-hour day by national
agreements which embodied two main principles—
that of a minimum wage and that of an economic
wage to be determined scientifically. These agree-
ments called for a division of the net proceeds—that
is to say, the proceeds, after a deduction of other
than labor costs—in the definite ratio of 87 to 13 as
between wages and profits, with a minimum guaran-
teed, below which wages should not fall. The new
local agreements which are now to supersede the
former national agreement will be on the basis of an
eight-hour day. The minimum wage will be lowered
and the ratio of division of the proceeds will be 85
to 15. In practice the wages for three-fourths of the
miners who are re-employed will be the same as be-
fore the tieup and for the others 10% less. The
eight-hour day, however, will make the working day

of the British miner longer by from a half hour to
an hour than that of the miners of any Continental
coal fields of importance, except in Upper Silesia.”

So much for the last. Happily, industrial leaders
in Great Britain already have been looking to
the future and have been reported as being distinctly
hopeful, and even optimistic with Tegard to the out-
look. According to a special London cablegram to
the New York “Herald Tribune” on Nov. 16, “four
developments to-day elicited from the British press
an almost unanimous display of optimism over
chances of a trade revival. They are: 1. The award
to a British firm of a £1,200,000 contract for the Ad-
miralty’s floating drydock at the Singapore naval
base. 2. Procurement by another firm of £1,000,000
machinery contract from Australia. 3. Announce-
ment that a contract, obtained a few days ago by
London contractors to enlarge the Buenos Aires sub-
way system, will mean orders for millions of pounds
worth of British machinery. 4. Acceleration of busi-
ness over the ending of the coal strike.”

Still other features of the situation were given by
the London representative of the New York “Eve-
ning Post” in a dispatch on Nov. 17. In part he
said: “British industry will be in the grip of a first-
class boom by the turn of the New Year and may
enjoy the period of the highest prosperity since the
war, according to present indications. There are
even prophets who say the boom is going to com-
mence as soon as work is resumed in the coal fields.
Inquiries among experts to-day, however, reveal
that, while everything is set for the resumption of
work at high speed, this condition will not be reached
immediately. The reason for the delay is the rail-
roads are not in a position to deal with the traffic,
particularly coal shipments. Their coal cars are
scattered all over England, and some of them are
still full of foreign coal for which there is no mar-
ket at the present prices.”

Ireland, after a long period of unusual political
quiet, has been heard from again. Dispatches from
Dublin and London have told of disturbances last
Sunday night, in the nature of “raids on the Civie
Guard barracks in the south of Ireland.” On Nov.
16 “President Cosgrave of the Irish Free State intro-
duced a bill at the opening session of the Dail
Eireann to arm the Government with drasfic powers
for the suppression of disorders,” such as those just
noted. Announcement was made also that “Presi-
dent Cosgrave declared there was little doubt that
a conspiracy had been formed for the purpose of sub-
verting order in the State. The attacks on these
unarmed police officers in many places simultane-
ously indicated that there must be some centre from
which instructions were issued. The Government
believed that the force behind these raids was not
strong enough to make a sustained attack on the
forces of order, but felt that it was entitled to such
powers as asked for to deal with these murderous -
attacks.”

While the vote of confidence—365 to 207—given
Premier Poincare by the French Chamber of Depu-
ties on Noyv. 12, did not represent an overwhelming
majority, it was regarded in Paris and in cable dis-
patches from that centre ag meaning that the Pre-
mier was safe in his seat for some time. The ques-

igitized for FRASER
tp://fraser.stlouisfed.org/




Nov. 20 1926.]

THE CHRONICLE

2561

tion on which the vote was taken seems more sig-
nificant than the number of votes in its favor. The
New York “Times”; representative in the French
capital cabled on the evening of Nov. 12 that, “by
365 votes to 207 the Chamber of Deputies at its first
meeting to-day gave sanction to the Government’s
request that it abstain from all controversial, time-
wasting and extraneous discussion during the com-
ing short session and.devote all its energies to pass-
ing the budget.” He suggested, “that vote shows
clearly the position of Poincare’s Government of na-
tional union. Against it have been ranked the com-
munists, the Socialists and the extreme radicals, and
a few wild men who belong to no party. But its 365
supporters are solid. With that majority there is
neither danger nor doubt.”

Only four days later (Nov.16) the situation looked
correspondingly bad for the Cabinet, according to
Paris cable advices on that date. The New York
“Times” representative said that “Premier Poin-
care’s Cabinet, of all opinions and all parties, came
to-day very near disruption. It held together only
because the majority of its component parts foresaw
the disaster which would follow a split and it sur-
vived in the Chamber for much the same reason.”
It was explained that “Louis Marin, Minister of
Pensions, was responsible. His speech last Satur-
day has caused such a storm of political rancor that
the Cabinet had to do something about it.” An-
nouncement was made also that at a Cabinet meeting
on the morning of Nov. 16 “a joint statement was
drawn up to be read by the Premier. It somewhat
frankly disavowed the Minister of Pensions, laying
emphasis on the fact that the opinions he expressed
last Saturday were his personal opinions, not his

opinions as a member of the Cabinet, and stating
that he had no intention to wound his colleagues
either in reputation or in party pride.” The “Times”
correspondent added that “if a vote had been taken
on the simple issue of M. Marin’s speech, without
involving the existence of the Government, there is
no doubt that the majority would have been strongly

against the Minister of Pensions. No one, however,
is anxious just now to cause any upset and the rad-
icals abstained from taking part in the vote so as to
permit the.matter to be buried. The incident served
to show very clearly the depth and keenness of po-
litical party division, however united the Cabinet
may be.” .

The following-day (Nov. 17) the situation looked
better again for the Premier and his Cabinet. It
was stated in an Associated Press dispatch that
“Premier Poincare received another vote of confi-
dence to-day when the Chamber of Deputies, at his
request, defeated an amendment to the budget, of-
fered by the radicals, 330 to 135.”

M. Berenger, who as French Ambassador to the
United States, negotiated the war debt funding
agreement, which the French Parliament never has
ratified, offered his resignation recently to Foreign
Minister Briand. According to an Associated Press
dispatch from Paris on Noy. 13, the latter would
not accept it, “and M. Berenger consequently soon
will return to Washington.” It was explained that
“M. Berenger’s appointment runs for six months at
a time, in order that he may retain his seat in the
Senate. His third six-month term will begin next
month.” The Associated Press representative like-

wise stated that “the. Ambassador has been exerting
his great personal influence in Parliament, espe-
cially in the Senate, in favor of ratifying the Wash-
ington debt agreement, appearing before commit-
tees and having long individual conversations with
the members.”

Much was made in Paris cable dispatches at the
beginning of the week of a call of Reginald McKenna,
former British Chancellor of the Exchequer, on Pre-
mier Poincare of France in Paris on Nov. 13. The
former was quoted in a special Paris cable dispatch
to the New York “Times” the next day as saying “it
was merely a courtesy visit.” He added that “on
the Premier’s side the same reticence was main-
tained.” He asserted, nevertheless, that “to-day,
however, a different character is being put on the
visit at least to the extent that the courtesy has been
enlarged. Mr. McKenna came on a mission and not
as a tourist. He came as spokesman, not only of
British, but also of American banks, not to give M.
Poincare advice, but to-indicate to him what would
be done in the happy event of France seeing fit to
ratify the debt agreements with her creditors and in
the other happy event of her stabilizing her money.”
Continuing, the same correspondent declared that
“Mr. McKenna’s visit was made to lay before the
Premier an outline of the help which France could
count upon in the event of her stabilizing the franc,
as the Belgians have done. He has denied that there
was any question of a loan discussed between the
two, and this, of course, is perfectly accurate. The
matter has not yet reached that point. The message
which he did, however, leave with the Premier, to
be communicated in interested quarters was that
both British and American financiers were prepared
to make large and continuous investments in French
industries if and when the franc was stabilized, in-
vestments which would enormously help in the debt
payments.” The correspondent readily admitted
that “what influence the conversation will have on
the Premier’s policy it is far too early to guess. He
is anxious that, so far as possible, stabilization of
the franc should be done by France alone, without
too great a recourse to foreign credit, and it will be
some time before he will be able to see his way clear.
Nothing certainly will be done until after the pass-
age of the budget toward the end of December.”

Paris apparently expects important developments
with regard to Government financing. Its attitude
may be based somewhat on an announcement at that
centre on Nov. 14. The Paris representative of the
New York “Times” said that “an announcement to-
day by the Government of a 7% sinking fund con-
solidation loan to replace the 6% Credit National
bonds of 1922, maturing in February next, is consid-
ered in financial circles as an indication that the
Government intends to proceed in this manner with
the remainder of the short-term debt, and therefore
no forced consolidation is expected.” Further da-
tails of the plan were given in part as follows: “The
interest on the new bonds will be based on the nor
mal value of 500 francs, but as the issue is offered at
460 and is payable in ten years at 525, actual interest
will be about 8.1%. The issue will be free of all
special taxes and can be exchanged for the maturing
1922 bonds or purchased for cash—but only to the
amount of bonds presented for redemption, approxi-
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mately 1,350,000,000 francs. The total out-
standing is 3,040,000,000. The balance matures
in February 1932. A safety clause provides that at
least 20% from the fourth to the sixth year and 509%;
from the seventh to the tenth year is the minimum
of the annual portion that must be withdrawn.
Therefore if the Government is pressed in other
directions it reserves the right to retire less than
the maximum annual portion. As the 1922 bonds
are redeemable at 507 francs 50 centimes and the
new bonds are issued at 460, those who choose con-
solidation will be paid 47 franes 50 centimes cash.”
The “Times” representative added that “it is under-
stood that the Treasury could have met the February
maturity of 1,350,000,000, but preferred to consoli-
date the bonds and provide an annual sinking fund
in the budget which must be used each year in retir-
ing a maximum of one-tenth of the total issue of 525
francs or purchase bonds in the open market. In

this manner the whole issue can be retired in ten
years easily in the ordinary normal process.”

The sharp advances in the French franc have
caused a correspondingly sharp decline in stocks on
the F'rench Bourse, according to a special Paris dis-
patch to the New York “Herald Tribune” on Nov.
17. It was said that “the Paris Bourse closed to-
night amid scenes of turmoil as a result of a plunge
during the session of virtually all sfocks, especially
international issues. Many stcks registered losses
of more than 12% from yesterday’s figures. The
downward movement almost amounted to a collapse
as the prices fell and the losses piled up. With the
wholesale slide in stock values and the great unload-
ing on the market, the franc continued its recent
stubborn gains, closing at 29.13 to the dollar—the
highest point in more than six months.” According
to the dispatch also, “the situation to-night was de-
sceribed by a conservative financial expert as ‘very
bad,’ the chief problem being whether a feverish ur-
loading of stocks by French investors will follow.
This drop was attributed by Bourse officials to a
big speculative move from the United States, sup-
ported by German and Austrian speculators. A
further cause was said to be the tendency to favor
French stocks with a fixed interest rate, notably the
French Government stocks. The belief among trad-
ers here is that the franc will continue to gain.”

Conditions on the Bourse improved only moder-
ately the next day, according to another Paris dis-
pateh to the New York “Herald Tribune” that eve-
ning. It was stated that “the Paris stock market
continued to be demoralized to-day after yesterday’s
heavy losses by the international stocks, although
the declines registered by the issues were less than
yesterday’s plunges. The weakness appeared to have
been stemmed, but French financial circles admit
that neither mental nor financial equilibrium has
been reached and the danger of the frane gaining too
rapidly, with a corresponding drop in stock quota-
tions, still exists.” It was added that “how far the
franc may safely rise is the big question on which
statesmen and economists are divided. Watching
the franc gain on one hand while high prices remain
on the other, is disquieting. .While this problem re-
mains unsettled, the monetary progress continued to
be evidenced in the publication of the balance sheet
of the Bank of France to-day, showing that 862,000,
000 francs had been withdrawn from circulation.
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The Government has refunded 200,000,000 francs to
the bank, the report showed. The Chamber mean-
time, is continuing its work on the budget and,
goaded by Premier Poincare’s repeated declarations
that ‘time is precious,” is approving one division
after another. It now appears that the Premier will
be able to get the entire budget rushed through be-
fore the Christmas holidays.” The fran¢ had an-
other sharp advance yesterday.

Judging from Paris cable advices the speech of
President Coolidge at Kansas City last week, in
which he discussed at considerable length the pay-
ment of international obligations and made it clear
that the Administration will insist upon the reser-
vations, without the acceptance of which by Europe,
the United States would not enter the World Court,
has caused wide comment on the other side of the
Atlantic. At any rate, on Nov. 12, the Paris repre-
sentative of the New York “Times” cabled that
“President Coolidge’s Kansas City speech has been
read in France with amazement and an effort at
comprehension which has failed. That it should not
be appreciated in a debtor country when it sets forth
clearly the President’s concepfion of the importance
in international relations of keeping financial obli-
gations, is perhaps not incomprehensible.” He also
claimed that “where it does pass beyond the under-
standing of Frenchmen is that financial obligations
should be so highly considered beyond other obliga-
tions, which Europe holds are binding—moral obli-
gations and the obligation to take a common part
and no isolated interest, in helping to rebuild the
foundations of a new Europe, which were largely
modeled by another President of the United States.”
Continuing his comment, the “Times” correspondént
said: “So far is the President’s conception removed
from the European conception on all matters on
which he touched that to-night’s ‘Temps’ says: ‘We
are forced to wonder whether permanent and active
co-operation between Europe and America in the
same work of international solidarity is feasible in
the present situation of affairs.’” He added that
“for the first time there is found in the French press
an admission that, perhaps, after all, the two repub-
lics (if President Coolidge is a faithful interpreter
of his own) do not think alike, have not the same re-
actions and are, perhaps, further apart in every way
than are even the much criticized nations of Europe.
There are some sneers at the President’s speech, at
his contrast of the wealth of the United States, with
emphasis on the burden that the war left, at his atti-
tude toward the World Court, which, if adopted by
any other country toward an American proposed
tribunal of arbitration, would provoke suspicions
and accusations at his seeming representation of the
United States as a banker and not as a Government.”

The Preparatory Committee for the International
Economie Conference opened another session in Ge-
neva on Nov. 15. It is the second meeting of its
kind. The first was held in Geneva last April, and
at the time it seemed, according to Geneva cable
dispatches, that little of importance was accom-
plished. The purpose of the second gathering is “to
lay the foundations for the economic peace of the
world and contribute to the security of nations.”
The first, according to a special Geneva dispatch to
the New York “Times,” was “devoted to procedure
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and methods of the committee and to the principles
to be followed in collecting information.” It was
explained in greater detail that “the second meeting,
in accordance with the instructions of the Seventh
Assembly of the League of Nations, which noted that
the general economic situation called more imperi-
ously than ever for an effort toward international
co-operation, will be devoted to selection from the
information already collected the essential points on
such problems as may be solved by international dis-
cussion. The problems thus selected will form the
agenda for the approaching conference.” The
“mrimes” correspondent called attention to the fact
also that ‘“the Preparatory Committee was estab-
lished last year by the Assembly following a resolu-
tion presented by Louis Loucheur of France.”

The opening session, as usual at such gatherings,
“was given over to formalities.” M. Theunis of Bel-
gium presided. It was noted in a special Geneva
dispatch to the New York “Times” that “38 experts,
representing the industrial and economic thought of
23 nations, were present.” The same correspondent
added that “the meeting, which was given over to
formalities, none the less exposed the tremendous
grip which the proposed conference has taken on the
world. Approbation of world-wide industry has be-
come a great force for economic betterment of the
world.” Continuing his outline of the possibilities
of the conference he said: “A score of the world’s
greatest industrial organizations have prepared for
the committee exhaustive reports on phases of the
industries with which they are familiar and the In-
ternational Chamber of Commerce has presented an
important document on tariffs through Sir Arthur
Balfour. Organizations which aided in the first step
of the work include the German iron and steel indus-
tries, the American Iron & Steel Institute, the
IF'rench Comite des Forges, Italian Metallurgical In-
dustries, the German mining industry, the French
National Federation of Underground Workers, the
Comite des Houilleres de France and the Mining
Association of Britain. From Secretary Houston of
the United States came a document on rationaliza-
tion and standardization of industry, who at the
same time wrote an interesting letter on the effects
of the non-existence of barriers-on the economic de-
velopment of the United States. Bighty documents,
representing perhaps the greatest collection of in-
dustrial and economic information ever compiled,
has been prepared for the committee by experts, by
industries and by Governments.”

He likewise declared that “the same ideas are held
by most European Governments. Therefore it seems
that what the committee will do is to suggest agree-
ment between the nations to stop irrational and er-
ratic changes in tariff schedules, which are the great-
est impediments to continental trade. Probably they
will be asked to give a year’s notice of changes. At
the same time it will suggest the extension of the
most favored nation’s treaties between European
countries. The second most important question
probably is that of private industrial agreements.
This forms the basis of a recommendation rather
than a convention. The recent agreement in the steel
industry is a good example. The form of agreement
can be extended to all industries with a big finan-
cial basis and standard products. There also will
be an effort to establish an economic council which

will meet at regular stated intervals to examine the
situation. It is generally considered that the or-
ganization could best be established under the
League of Nations, but out of respect to Washing-
ton’s fear of all things of League character, it will
probably be wholly independent of Geneva.”

At Tuesday’s session of the Preparatory Commit-
tee,” Chairman Dubois of the sub-committee on
financial problems suggested that certain new ques-
tions be added to the potential agenda of his section
and asked that the League of Nations financial docu-
ments be used as a basis of information. M. Dubois
urged the necessity of stabilizing the purchasing
power of gold. Discussing the economic situation
in Europe, he said high discount rates were one of
the causes of economic difficulties. Central banks
by co-ordinating their work had made a good step
forward, but capital should be made more available
in order that the difficulty of discount rates might
be overcome. While he stated that public finance
was really outside the limits of an economic confer-
ence, which despite financial aspects should not take
up work belonging to a financial conference, M. Du-
bois pointed out the danger of short-term public
debts. When such debts comprise big sums Govern-
ments risk demand for repayment, with possible dis-
astrous effects. At present these debts exist in such
tremendous amounts as to prevent a reduction of
discount rates.”

Announcement was made in a special Geneva cable
message to the New York “Times” on Nov. 18 that
“the draft of the agenda for the International Eco-
nomic Conference was approved to-day by the Pre-
paratory Committee, and instead of being agenda
for a constructive conference it is merely a program
for a general consultation by Government represen-
tatives. It may be hoped that this consultation,
when it comes, will pave the way for a real confer-
ence at which agreements and recommendations for
improving world economic conditions will be
adopted. Next May 4 is suggested as the meeting
day.”

Premier Mussolini continues in the limelight as

much as ever. Apparently he has no fear of the
assassin, although six well-defined attacks have been
made on his life publicly within a comparatively
short time. The Associated Press representative in
Rome cabled on Nov. 13 that “Premier Mussolini,
who preaches the doctrine ‘live dangerously,” is liv-
ing up to it by mapping out a program for the future
which will carry him more than ever before the pub-
lic, despite pleas that he protect himself by seclusion
from further attempts at assassination. Protection
by keeping out of the public eye, the Duce feels, ac-
cording to those close to him, would be treason to
the Italian people, who see in him a symbol of the
nation’s spirit of indomitable fearlessness. Keep-
ing in the limelight may be an optional privilege for
the ordinary mortal, but it is an obligation and a
duty for a generalissimo who preaches the doctrine
‘Live dangerously! Risk should not be the spice but
the staff of life for a weak nation which dares hope
to be strong.’ Practicing what he preaches, the Pre-
mier, since the recent attack upon him at Bologna,
has shown himself in public at every opportunity.
He has walked through the streets and driven daily
in his limousine from his home through the crowded
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centre of Rome; has reviewed troops and Fascist
militia; has shown himself on the famous balcony of
the Chigi Palace; has presided at’a public session, of
the Chamber of Deputies, and in a dozen other ways
has offered an easy target for bullet or bomb. And
now he has- mapped out a program for the future
which entails more rather than fewer direct contacts
with the people. ‘I am confident,” he repeated on
several occasions this week, ‘that nothing and no-
body can harm me until my task is completed.” ”

However reckless Mussolini may appear as to his
own safety, apparently he intends that his soldiers
shall be prepared for all emergencies. Word came
from the Italian capital on Nov. 15 that “every mem-
ber of the ‘Fascist militia will be equipped with a
rifle, Premier Mussolini said to-day, directing the
distribution of rifles at the rate of 6,000 a month.
The Premier imparted these instructions to 21 gen-
erals of the Blackshirt Militia, of which he is Com-
mander-in-Chief.” It was added that “the Premier
said he was personally studying important modifi-
cations of the regulations governing the militia. He
also gave instructions concerning the performance
of duty of the newly-formed political police, whose
importance in defense of the regime he emphasized.”

The Italian Senate resumed its sessions on Nov.
16. It was called, according to a special wireless
message to the New York “Times” the same evening,
“to vote on the bill re-establishing the death penalty.
A special committee appointed to report on the bill
will sit to-morrow and probably complete its work
in one day. It is therefore thought that the present
session will not extend beyond the end of this week.”
It was noted in several Rome dispatches to Ameri-
can newspapers on the same date that “Premier
Mussolini did his best te switch the limelight onto
Guglielmo Marconi and Major Mario de Bernardi,
winner of the Schneider Cup race, for their recent
accomplishments contubutmg towald the enhance-
ment of Italian prestige.”

The proposed comprehensive consolidation loan,
of which an outline was given in our issue of last
week, has been formally offered by the Italian Gov-
ernment. It is known as the “Lictor Loan,” as it
was named after the bearers of the fascii in Ancient
Rome. It was offered to the public on Nov. 17 -at
87.50 and bears interest at the rate of 5.62%. Fur-
ther details appear on a subsequent page in our De-
partment of Current Events and Discussions.

The Polish Diet, or Sejm, resumed its sessions. on
Nov. 16. Marshal Pilsudski appeared in support of
his recent decree “gagging” the press. According to
a special wireless message from Warsaw to the New
York “Times’ on the opening day, “Marshal Pilsud-
ski, after threatening to invade the Sejm this after-
noon to deliver his ultimatum, won another of his
famous two-sided victories over his radical oppo-
nents of the Left, who opened the session of the Diet
with a terrific onslaught on the new press decree.
The decree puts power in the hands of the Govern-
ment officials to punish persons who displease any
one, either in private or public speech, there being
no appeal from the original prison sentence and
fine.” It was added that, “seeing that the law had
more drastic possibilities than was believed at first,

Marshal Pilsudski hinted to the Sejm that the Gov--

ernment was not anxious to be oversevere, but that
extreme criticism had to stop and there would be no
toleration of a vote on the floor killing the Presiden-
tial press decree. The Marshal intimated that if
such a vote were taken the Diet would be summarily
dissolved, whereupon the Government would have
the right to run the nation by decree until the next
session, which would only be after elections three
months hence. Having ironed out the situation for
the present, the Government insists on approval of -
its budget program, and four months of dreary dis-
cussions are likely, interspersed with intrigues which
have been increasing since the May revolution, nearly
exhausting Marshal Pilsudski’s patience.”

The latest development in the political situation
apparently was given in the following excerpt from
a Warsaw dispatch to the New York “Times” under
date of Nov. 18: “Prince Janusz Radziwill returned
to-night from Lodz, Poland’s industrial centre, with
the pledge of the financial princes of Poland to join
the movement which started with the conference on
Oct. 26 of the group of monarchists who urged Mar-
shal Pilsudski to assume the throne of Poland. The
enlistment of the industrial barons, irrespective of
birth or religion, coincides with similar conferences
at Cracow of Central Poland landholders and prac-
tically all the genuinely titled personages of the
country. Among the long list of persons engaged in
this new political enterprise are Germans, Jews,

‘Roman and Orthodox Greek Catholics and members

of all minorities of the Polish State.”

Official discount rates at leading European cen-
tres continue to be quoted at 7149% in Paris; 7% in
Belgium, Italy and Austria; 6% in Berlin; 5% % in
Denmark; 5% in London and Madrid; 414 % in Swe-
den and Norway, and 314% in Holland and Switz-
erland. In London the open market discounts were
easier and there was a decline to 434@4 11-16% for
short bills, with the closing at 411-16%, against
434 %, and to 411-16@4 13-16% for three months’
bills, as compared with 43/% the previous week.
Call money, on the other hand, was first strong and
rose to 434 %, but closed at 395%, unchanged from
last week. At Paris open market discounts ranged
from 616@714 %, against the flat rate of 7Y% last
week, while in Switzerland they advanced from
211-16% to 275%.

A substantial addition to gold holdings was re-
vealed by the Bank of England statement for the
week ending Nov. 17. This amounted to £939,100,
while the reserve of gold and notes in the banking
department expanded no less than £1,665,000, owing
to a decrease in note circulation of £720,000 More-
over, the proportion of reserve to liabilities advanced
to 28.70%, as against 27.30% a week ago and 27.01%
for the week of Oct. 27. In the corresponding week
of 1925 the ratio stood at 21149 and a year earlier
at 209%%. Public deposits expanded £1,845,000,
while “other” deposits decreased £1 ,946,000. The
Bank’s temporary loans to the Government fell
£1,803,000, but loans on other securities showed a
small increase, namely, £56,000. Gold holdings stand
at £152,999,634, against £147,680,115 a year ago and
£128,497,363 in 1924 (before the transfer to the Bank
of England of the £27,000,000 gold formerly held by
the Redemption Account of the Currency Note
Issue). Reserve aggregates £34,641,000, in compari-
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son with £26,227,465 in 1925 and £26,012,338 a year
earlier. Note circulation is £138,109,000. A year
ago it stood at £141,202,550 and in 1924 at £122,235,-
025. Loans amount to £69,421,000, in comparison
with £73,061,558 and £75,994,814 one and two years
ago, respectively. Clearings through the London
banks for the week totaled £796,407,000, which com-
pares with £863,972,000 last week and £739,997,000
a year ago. No change has been made in the Bank of
England discount rate of 5%. We append compari-
sons of the different items of the Bank of England
return for a series of years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1926. 1925. 1924. 1923. 1922.
Nov. 17. Nov. 18. Nov. 19. Nov. 21. Nov. 22.
£ £ £ £ £
Circulation-b_.____ 138,109,000 141,202,550 122,235,025 123,869,000 121,407,130
Public deposits 20,482,000 15,149,961 18,977,557 17,236,346 16,039,966
Other deposits 100,217,000 106,631,663 107,063 146 106,232,174 107,374,952
Governm't securities 34,407,000 40,247,794 41,768,443 43,438,506 40,864.512
Other securities_ ... 69,421,000 73,061,558 75,094,814 74,143,346 66,841,031
Reserve notes & coin 34,641,000 26,227,465 26,012,338 23,647,336 24,488,131
Coin and bullion.a.152,999 634 147,680,115 128,497,363 127,766,336 127,445,261

Proportion of reserve
to liabilities 21% % 20% % 1936 % 19.849
4% 4% 4% 3%

Bank rate
a Includes, beginning with April 29 1925, £27,000,000 gold coin and bullion
previously held as security for currency note issues and which was transferred to the
Bank of England on the British Government's decision to return to the gold standard.
b Beginning with the statement for April 29 1925, includes £27,000,000 of Bank
of England notes issued in return for the same amount of gold coin and bullion held
up to that time in redemption account of currency note issue.

According to the weekly statement of the Bank of
France a further contraction of 862,715,000 francs
occurred in note circulation, therefore bringing the
total of that item down to 54,064,189,046 francs.
This compares with 47,943,223,555 francs at the
corresponding date last year and 40,530,277,515
francs the year before. Advances to the State also
showed a favorable change. The Government repaid
200,000,000 francs during the week; reducing its in-
debtedness to the Bank to 35,850,000,000 francs.
At the same date in 1925, advances to the State
stood at 31,100,000,000 francs and in 1924 at 22,-
900,000,000 francs. The usual small gain in gold
of 2,600 francs brought that total up to 5,548,797,100
francs. Gold holdings last year at this time aggre-
gated 5,547,625,925 francs and in 1924 5,544,600,794
francs. Other changes in the Bank’s weekly report
were: Silver increased 10,000 francs; bills discounted
66,533,000 francs, and general deposits, 519,813,000
francs. On the other hand advances to trade de-
creased 75,514,000 francs and treasury deposits fell
off 17,049,000 francs. Comparisons of the various
items in this week’s return with the statement of
last week and with corresponding dates in both 1925
and 1924 are as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes
Jor Week.
Francs,
2,600
Unchanged

Status as of-
Nov. 19 1925.
Francs.
3,683,305,017
1,864,320,907

Nov. 17 1926.
Francs.
3,684,476,193
1,864,320,907

Nov. 20 1924,
Francs.
3,680,279,886
1,864,320,907

Gold Holdings—
In France
Abroad

2,600
10,000

5,548,797,100

339,065,875
Billsdiscounted...Inc. 66,533,000 4,259,752,185 3,392,767,5624 4,726,535,783
Trade Advance...Dec. 75,514,000 2,168,819,809 2,633,337,821 2,779,995,853
Note circulation..Dec. 862,715,000 54,064,189,046 47,043,223,555 40,530,277,515
Treasury deposits.Dec. 17,049,000 30,704,262 30,302,708 17,181,907
General deposits..Inc. 519,813,000 3,740,611,189 2,484,999,730 1,936,564,590
Advance to State.Dec. 200,000,000 35,850,000,000 31,100,000,000 22,900,000,000

3,5647,625,925
312,263,016

5,5644,600,794
304,262,005

Further curtailment in rediscounts was revealed
in the weekly statements of the Federal Reserve
banks, issued on Thursday afternoon. Moreover,
gold holdings continue to expand. For the System
as a whole, there was an increase in gold of $9,300,-
000. Rediscounting of Government secured paper
increased slightly, $800,000, but rediscounts of other
bills fell $15,200,000, so that total bills discounted

for the week were reduced $14,400,000. Open mar-
ket purchases increased $7,900,000. Total bills and
securities (earning assets) rese $1,400,000, while
member bank reserve accounts were augmented by
$19,600,000, and deposits moved up §36,300,000. The
amount of Federal Reserve notes in actual circula-
tion remained practically stationary, declining $500,-
000, so that the total amount still is over $1,750,000,-
000, as against $1,708,000,000 last year. The report
of the New York Bank was along closely parallel
lines. Gold increased $29,700,000. Rediscounting
of all classes of paper fell $26,800,000, which brought
total bills discounted down to $90,233,000, as against
$147,977,000 a year ago. Holdings of bills bought in
the open market, however, increased $10,300,000.
Total bills and securities declined $9,000,000. In-
creases occurred of $13,900,000 in member bank re-
serve accounts and $16,100,000 in deposits. The
amount of Federal Reserve notes in actual circula-
tion increased by $13,000,000. As to reserve ratios,
larger deposits served to nullify the effect of gains
in gold reserves, so far as the report.of the System is
concerned. Consequently, the reserve ratio for the
combined banks declined 0.3%, to 73.7%, although
at New York a gain of 0.4%, to 84.9%, occurred. .

Last Saturday’s statement of the New York Clear-
ing House banks and trust companies showed a small
addition to surplus reserves, notwithstanding heavy
expansion in deposits. The loan item declined $12,-
961,000. Net demand deposits were increased $54,-
615,000, and time deposits $2,941,000, the latter to
$627,619,000. The total of demand deposits was
$4,363,683,000, which excludes Government deposits
amounting to $27,806,000, a falling off in the latter
item for the week of $4,906,000. Cash in own vaults
of members of the Federal Reserve Bank declined
$1,897,000, to $46,112,000; this, however, does not
count as reserve. State bank and trust company re-
serves in own vaults decreased $720,008, and the re-
serves of these same institutions kept in other de-
positories declined $353,000. An expansion in the
reserves of member banks in the Federal Reserve in-
stitution of $12,033,000, was sufficient to offset en-
larged deposits and bring about a gain in surplus of
$3,675,420; thereby increasing excess reserves to
$16,281,630, as compared with $12,606,210 a week
ago. Surplus reserves are calculated on the basis
of the requirement of 13% legal reserve, against de-
mand deposits for member banks of the Federal
Reserve System, but do not include $46,112,000 cash
in vault held by these members on Saturday last.

Loans were called to a great extent and rates on
demand accommodations higher at the beginning of
the week than had been predicted. The payment of
from $20,000,000 to $25,000,000 on each of those two

days is said to have been asked for. The maximum
loaning rate was 5%. Beginning with Wednesday,
and with the larger disbursements coming back to
the usual channels, offerings were larger and the
quotation dropped to 41%4%, which was the ruling
rate the rest of the week. Little or nothing was said
in advance as to the probability of either the Boston
or New York Federal Reserve rate being advanced
this week. The official announcement that no
change had been made in either was taken largely as
routine news. At the moment there is little or noth-
ing to indicate a material change in money rates

Vel e s

gitized for FRASER
p://fraser.stlouisfed.org/




2566

THE CHRONICLE

[Vor. 123.

until near the end of the month. Comparatively
high money rates in December and until after the
turn of the year are looked forward to as an annual
occurrence. Prominent men in the industrial and
railroad worlds continue to predict a continuance
of business on' a large scale during the remaining
weeks of this year, and also next year. Bank clear-
ings have been decreasing, however—Ilast week
sharply. Car loadings for the week ended Nov. 6
decreased 72,222 cars from the preceding weéek. This
showing was attributed largely to the intervening
of Election Day. The automobile industry continues
in a somewhat uncertain state. There are increas-
ing indications of coming mergers and the disap-
pearance of some of the smaller companies. The

heavy bidding for the new Standard Oil of New Jer-
sey debentures has been mentioned as convincing
evidence of the large amount of money seeking in-
vestment. The general investment market has been
encouraging.

Referring to money rates in detail, loans on call
covered a range during the week of 415@5%, as
against 414/ @4149, last week. For the first half of
the week, Monday, Tuesday and Wednesday, the
high was 59, the low 4149, with 4149, the renewal
basis, unchanged. On Thursday only one rate was
quoted—4169,—and this was the high, low and
ruling figure for the day. Similar conditions pre-
vailed on Friday, when call funds loaned at 4149,
the only quotation named.

In time money a firm undertone was maintained,
so that quotations were slightly higher for the longer
maturities. Sixty and ninety day money remained
at 415@434%, but four, five and six months ad-
vanced to 4%4@434%, against 415@434% a week
ago. Funds were in fairly liberal supply, but the
market was quiet and featureless.

Mercantile paper was inactive, owing to a scarcity
of offerings. There was a good demand, however,
for the best names, especially from country banks.
Slightly easier conditions prevailed which led to a
lowering to 424 @449, for four to six months names
of choice character, against 4149, a week ago, with
names not so well known at 414@4349,, against
434% - last week. New England mill paper and the
shorter choice names are now being dealt in at
4149, against 4149.

Banks’ and bankers’ acceptances remain at the
levels previously current. Trading has been ex-
ceptionally dull. Interior institutions absorbed most
of the offerings, which, however, were light. For
call loans against bankers’ acceptances the posted
rate of the American Acceptance Council remains at
49, The Acceptance Council makes the discount
rate on prime bankers’ acceptances eligible for pur-
chase by the Federal Reserve banks 3249, bid and
3549, asked for bills running 30 days, and the same
for 60 days; 374% bid and 324% asked for 90 days;
49 bid and 374% asked for 120 days, and 4149, bid
and 49, asked for 150 days and 180 days. Open
market quotations follow:

SPOT DELIVERY.
90 Days. 60 Days.
bills. .- 3% @3% 3% @3%

FOR DELIVERY WITHIN THIRTY DAYS.

Prime eligible bills
Eligible non-member banks. . ..

30 Days.

Prime ell 3% @3%

3% bla
33 bla

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule

of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
NOVEMBER 19 1926.

Paper Maturing—

After 90
Days, but,
Within 6
Months.

Within
90 Days.
FEDERAL RESERVE

BANK.

Com'rctal

Agric'l &

Livestock
Paper.
n.6.3.

.|Bankers’
Accep.
tances.

Agricul.*| Agricul.
and and
Livestock|Livestock
Paper. | Paper.

4 +

Kansas City. .

N e e R B e e
W e i
B B
R i
N N S O S Ty
i

San Francisco

* Including bankers' acceptances drawn for an agricultural urpose and secured
by warehouse recelpts, &o. e

The market for sterling exchange this week fluc-
tuated in accordance with reports from England on
the status of the British coal strike, which for a time
seemed to be mearing a settlement. In the early
dealings demand retained all of the gains reported at
the close of last week, and there was a further ad-
vance to 4 84 11-16 on what was interpreted as a
virtual ending of the dispute between mine owners
and miners. News that the miners’ representatives
had accepted the terms laid down by the mine opera-
tives created a highly favorable impression and the
tone of the market was consequently buoyant. Trad-
ing was, quite active for a while, blocks of exchange of
as much as £100,000 changing hands at the higher
figures, while predictions began to be circulated of a
speedy resumption of normal business, which would
naturally react favorably on sterling values. On
Thursday, however, announcement of the rejection
by the miners themselves of the settlement agreed to
by their leaders exercised a dampening influence on
market sentiment and rates at once sagged, albeit the
decline was confined to a fraction, with the week’s
range 4 8414 @4 84 11-16for demand bills. Improve-
ment in franc values had a strengthening effect, but
the dominating market factor was the labor struggle
in Great Britain, and financial authorities showed con-
siderable divergence in their views as to the probable
course of sterling exchange during the next few weeks.
That the end of the strike is actually in sight seems
inevitable, but bankers of the more conservative sort
point out that although a widespread broadening out
in trade activities may be expected to follow upon
resumption of the mining of coal, enormous losses
have been suffered in the abrupt breaking off of trade
relations with foreign countries and a consequent dis-
ruption of various trade arrangements which may not
be easy to recoup. On the other hand, there are
some who predict confidently that a speedy return
to normal conditions with an era of nation-wide activ-
ity and prosperity will follow the setting in motion of
the wheels of industry.

As to day-to-day rates, sterling exchange on Satur-
day last was easier and there was a fractional lowering
to 4 84 9-16 (one rate) for demand and to 4 85 1-16
for cable transfers; trading was more active than
usual, however, for a half-day session. On Monday
rates moved up a trifle, partly in sympathy with the
strength in francs and partly on better coal strike
news; the range was 4 84 9-16@4 84 11-16 for de-
mand and 4 85 1-16@4 85 3-16 for cable transfers.
Increased firmness developed on Tuesday on better
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buying and demand bills advanced to 4 84%@
4 84 11-16 and cable transfers to 4 8514@4 85 3-16.
Wednesday’s market was inclined to be reactionary,
chiefly on freer offerings, and quotations eased off to
4 84 9-16@4 84 11-16 for demand and to 4 85 1-16
@4 85 3-16 for cable transfers. Rejection of the
proffered terms of settlement by the striking British
coal miners had a depressing effect on Thursday and
demand rates lost Lgc. to 4 8434@4 8414, with cable
transfers at 4 8474@4 85. Friday irregular weakness
developed and there was a further slight recession in
quotations to 4 841/@4 84 5-16 for demand and
4 8434 (@4 84 13-16 for cable transfers; trading was
dull and narrow. Closing quotations were 4 84 5-16
for demand and 4 84 13-16 for cable transfers. Com-
mercial sight bills finished at 4 84 3-16, sixty days at
4 80 3-16, ninety days at 4 78 5-16, documents for
payment (sixty days) at 4 80 7-16, and seven-day
grain bills at 4 83 9-16. Cotton and grain for pay-
ment closed at 4 84 3-16.

No gold was engaged for export or import, although
it is understood that the Belgian National Bank has
bought here in New York the sum of $2,500,000 gold
bullion for the purpose of strengthening its reserve.
This is the first step in carrying out the recently ar-
ranged plan for supporting Belgian stabilization meas-
ures. The Bank of England was less active in the
transfer of gold. Reports showed the sale of £20,-
000 in gold bars and exports of sovereigns to India
and the Straits Settlements of approximately £40,-
000.

In the Continental exchanges, while trading was
little more than intermittently active, the undertone
of the market was generally buoyant and new high

records were established in French currency, as well

as in Norwegian krone. As a matter of fact most of
the week’s activities centered around these two ex-
changes, while the remainder of the list was neglected.
French francs, after opening at 3.301%, rose to 3.36;
lost 3 points and then shot up to 3.621%, the highest
point touched since last April. This is especially
interesting when it is remembered that less than four
months ago francs were selling at a record low level
of 1.96. The strength was due primarily to the
steady return of funds, that had previously been

withdrawn, to the French capital, which movement |

was in turn based on the encouragement felt over
the prospects of satisfactory debt adjustment and
the lack of really serious friction in the debates in
the French Parliament. However, not a few of the
more experienced market observers are showing alarm
over the sensational rise in francs, pointing out that
this gait cannot be maintained and that it is likely
to work grave hardship to French business interests.
Paris cable despatches intimate that the rise is caus-
ing uneasiness in trade circles, particularly as regards
exports. Prices have shown a declining tendency
lately, but not enough to warrant so drastic an ad-
vance in exchange values, and exporters are already
are complaining of cancellations, while tourist traffic
has fallen off materially of late. No hint has been
received of the nature of Premier Poincare’s valuation
plans, though it is believed they will involve extensive
deflation. Local bankers are of the opinion that the
franch should have been stabilized on a much lower
basis. Heavy buying by a bank that usually acts
as agent for the Bank of France, sent prices to the
top for the week, and led to the belief that the Gov-
ernment was not altogether opposed to the rise.

able of this gain was lost.

Italian lire opened up barely steady at around 4.13
but later rose to 4.25 in response to the issuance of the
so-called Lictor Loan, which is perhaps more gener-
ally known as the famous forced 5%, consolidation
loan of 20,000,000,000 lire. This created an inquiry
for Italian exchange with consequent strength in
quotations, although before the close there was a drop
to 4.17 on realizing sales. Belgian francs were in-
active and a trifle easier, ruling at close to the equiva-
lent of 13.90 for the belga. Inquiry among bankers
and foreign exchange dealers reveals the fact that
there has been a gradual return to the use of the
Antwerp belga. Following the creation of this new
unit, a general outbreak of dissatisfaction arose, prin=
cipally over bookkeeping difficulties because of the
fact that the Belgian authorities were maintaining
of franc quotation for home use. It develops, how-
ever, that practically all of the New York houses are
now quoting Belgian exchange in the new belgas.
For this reason it has been deemed expedient to quote
the belga in place of the franc. German marks sus-
tained a further fractional decline to 23.7114, al-
though actual trading was very light. Greek drach-
mae remained stationary at around 1.23, while the
minor Central European division was practically un-
changed and exceptionally dull.

The London check rate on Paris finished at 137.00
against 145.50 last week. In New York, sight bills on
the French centre closed at 3.59, against 3.3014; cable
transfers at 3.60, against 3.311%, and commercial
sight bills at 3.58, against 3.2914 a week ago. Ant-
werp belgas finished the week at 13.9114 for checks
and at 13.9115 for cable transfers. Reichmarks closed
at 23.72 for checks and at 23.74 for cable transfers,
against 23.73 and 23.75 a week earlier. Austrian
schillings finished at 1414, unchanged. Lire closed
at 4.17 for bankers’ sight bills and at 4.18 for cable
transfers, in comparison with 4.1414 and 4.1514 last
week. Exchange on Czechoslovakia finished at
2.963% (unchanged); on Bucharest at 0.542%, against
0.5514; on Poland at 11.50 (unchanged), and on Fin-
land at 2.5214 (unchanged). Greek exchange closed
at 1.2314 for checks and at 1.2334 for cable transfers,
Last week the close was 1.22 and 1.2215.

Attention once more reverted to movements in the
former neutral exchanges, as a result of .another
kaleidoscopic outburst of strength and activity in
Norwegian currency. Following an opening quota-
tion of 25.00, Oslo remittances shot up sensationally
to 25.96, or the highest level since 1919, and less
than 1 cent under parity. The advance in reality
occurred abroad and was said to be due to heavy
buying by German interests. It is understood that
the Norwegian Government disapproves the advance

| at this time, but is unwilling to take the necessary

steps for curbing the movement. It is now rumored
that Norway will likely be upon a gald basis by the
turn of the year. Local trading was only moderately
active. Danish and Swedish currencies were well
maintained, but not essentially altered. Dutch
guilders were heavy, though slightly above the low
levels of last week until Friday, when there was a
slump to 39.95. Swiss francs remain at very
close to 19.28. Spanish pesetas showed signs of
renewed speculative activity and moved up from
15.14 to 15.27, although before the close consider-
The same is true of
the Norwegian krone, which declined to 25.58 on profit-
taking sales.
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Bankers’ sight on Amsterdam finished at 39.95,
against 39.98; cable transfers at 39.97, against
40.01, and commercial sight bills at 39.91, against
39.95 last week. Swiss franes closed at 19.27 for
bankers’ sight bills and at 19.28 for cable transfers.
Last week the close was 19.2814 and 19.2914.
Copenhagen checks finished at 26.61 and cable trans-
fers at 26.65, the same as last week. Checks on
Sweden closed at 26.65 and cable transfers at 26.69,
against 26.66 and 26.70, while checks on Norway
finished at 25.58 and cable transfers at 25.62,
against 24.99 and 25.03 a week ago. Spanish
pesetas closed “easier at 15.15 for checks and at
15.17 for cable remittances. This compared with
15.14 and 15.16 a week earlier.

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
NOV. 13 1926 TO NOV. 19 1926, INCLUSIVE.,

gained $5,677,067 net in cash as a result of the cur-
rency movements for the week ended Nov. 18.
Their receipts from the interior have aggregated
$6,717,567, while the shipments have reached $1,040,-
500, as per the following table:.

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Into
Banks.

Out of
Banks.

Gain or Loss
to Banks.

Week Ended November 18, }

Banks’ Interior movement ' 56.717.5671 31,040.500!(}31111 $5,677,067

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
esal Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUBE,

I Noon Buying Rate for Cable Transfers in New York.
Vai oney.

Country g;muuonaary ue in United States M
nit,

Saturday,
Nov. 13.

M

onday, | Tuesday,
Nov. 15.

Nov. 16.

Wednesd'y,
Nov. 17.

Thursday | F;

riday, Aggregate
Nov. 18. | Nov. 19.

Jor Week.

Nov. 13. | Nov. 15. | Nov. 16. | Nov. 17. | Nov. 18. | Nov. 19.
EUROPE— sk $ sk
Austria, schilling..._|$. 1$.14090 $.14006
Belgium, belga* : L1391 .1391
B .007303 007278
.029620 .029618
.2663 .2 .2664

3
$.14083
.1391
007325
1029621
2664

3
$.14002
1391
007278
029618
2664

4.8477

7| ‘017663 017652

6350 6321

Hong Kong, dollar. z
Mexican dollar....| .
ang

Bingapore(S.8.), dollar| -
NORTH AMER.—
001372
999813
474000
r| 998867

9248

.001367
.999188

.001343
999500
472667
-998038

9241
.1310

.001362
.999500
472667
999063
9241
1333
1205 1205 1205 L1204 .1204
1.0032 1.0015 1.0000 1.0008 1.0002

* On Oct. 26 1926 the Belgian Government adopted the “belga’ as thelr unit of
currency. A belga Is equal to five francs,

As regards the South American exchanges the trend
was downward on a small volume of trading. Argen-
tine pesos declined to 40.55 for checks and to 40.60
for cable transfers, then rallied and closed at 40.63
and 40.68, in comparison with 40.68 and 40.73,
while Brazilian milreis were forced down to 12.25
for checks and to 12.30 for cable transfers, against
13.15 and 13.20 the previous week. Chilean ex-
change, after advancing to 12.10, softened and closed
at 12.05 (unchanged), while Peru was easier at 3.57,
against 3 61 last week.

Far Eastern exchange was quiet and inactive.
The Chinese currencies, however, again made good
gains on the improvement that has taken place in the
price of silver ‘metal. Japanese yen remain at or
near the recent high point. Hong Kong closed at
4914@4915, against 4734/@48 1-16; Shanghai at
6024@61Y4, against 5914@60 last week. Yoko-
hama finished at 49.15@49.25, against 4914@4934;
Singapore closed at 5614 @563%, against 5614 @565%.
Manila finished at 4954@497%, against 4974@50;
Bombay at 36 3-16@3634 (unchanged), and Cal-
cutta at 36 3-16@3634 (unchanged).

1.001416
999250

.001460
009188
471333
.998984

9221
1236

473333
998867

0214
1266

472833
Newfoundland, 998867
BOUTH AMER.—
Argentina. peso (gold)
Brazil, milreis

9236
.1296

The New York Clearing House banks, in their
operations with interior banking institutions, have

s ' s ' s | s s s ' s
103,100 000{160,000 000!98,000,000 91.000,000'89.000.000'81 .000,000!Cr. 565,000,000

Note.—The foregoing heavy eredits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country In the operation of
the Federal Reserve System's par co.lection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House institutions, as only the items payable in New York City are represented In .
the dally balances. The large volume of checks on Institutions located outside of
New York are not accounted for In arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Nov. 18 1926. Nov. 18 1925,

Gold. | Stver. [

Banks of-

Gold. Stlver. | Total.

etz £ ’ £
152,099,634 147.680,015“ 147,680,015
13,560,000 160,939,045(147,332,201| 12,480,000 159,812,201
994,600 81,104,600/ 51,342,300/ c994,600 52,338,900
26,550,000 128,813,000|101,466,000. 25,804,000 127,270,000
4,157,000, 49,667,000| 35,645,000, 3,358,000 39,003,000
2,255,000, 37,115,000( 38,007,000, 1,939,000 39,946,000
1,073,000, 17,253,000/ 10,918,000, 3,652,000, 14,570,000
2,908,000 20.626,000| 18,424,000, 3,565,000 21,989,000
2,551,000| 12,825,000| | 12,825,000
95,000/ 11,630,000, 1,050,000, 12,680,000
80,000{ 8,180,000] | 8,180,000

Total week/620,364,682| 52,378,600 681 .743.282’583,449.516‘ 52,842,600 636,202,116
Prev. week 628,230,478 52,513,846 680,744,324/584,352,267 52,950,600 637,332,967

a Gold holdings of the Bank of France this year are exclusive of £74,572,836
held abroad. b Gold holdings of the Bank of Germany this year are exclusive of
£6,735,000 held abroad. ¢ Asof Oct. 7 1924,

Total.

£
England. .|152,099,634
France a--|147,379,048
Germany b| 80,110,000
Spain -...[102,263,000)
Italy 45,510,000
Neth'lands| 34,860,000
Nat. Belg.| 16,180,000
Switz'land.| 17,718,000
Sweden....| 12,551,000
Denmark .| 11,614,000
Norway ..| 8,180,000

The British Empire in Conference.

The meeting of the British Imperial Conference,
the ninth in order of time and the second since the
World War, which began at London on Oct, 19, was
looked forward to in some quarters with a good deal
of apprehension. In spite of the impressive demon-

.stration which such a conference always affords of

the extent, variety and political resources of the
Empire, some fear was felt lest the decisions of the
Conference, when its deliberations should have been
concluded, might be found to have weakened the
Imperial bond and dimmed British world prestige.
It was pointed out that Great Britain alone had ad-
hered to the Locarno ‘pacts, and that none of the
Dominions had as yet shown a disposition to join
the mother country in those agreements. The spec-
tre of Imperial disunion had been raised when Gen-
eral Hertzog, Premier of the Union of South Africa,
had pictured South Africa as “a free and independ-
ent State, with the right to international recogni-
tion by foreign Powers, but with a common connect-
ing link between itself and Great Britain centred in
the King.” The controversy between Mr. Mackenzie
King, Liberal Premier of Canada, and Governor- -
General Byng, over a constitutional isue, followed by
a general election, the defeat of the short-lived Con-
servative Government, and the triumphant return
to power of Mr. King, was fresh in mind, and its
political implications were variously interpreted.
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British statesmen and publicists have tried hard,
during the past few years, to replace the term Brit-
- ish Empire with the term British Commonwealth of
Nations, but there were those who doubted whether
even this phraseology, suggestive of a federation of
self-governing States, would long accurately de-
scribe the situation if disintegrating tendencies
were to continue to operate.

Although the sessions of the Conference have been
secret and an adjournment has not yet been reached,
enough is known of the decisions of the Conference to
permit a preliminary judgment of the accuracy of
these predictions. The Empire is still intact, loyalty
to the King has not been jeopardized, and the vast
contribution of Great Britain to Imperial naval de-
fense has been effectively exhibited in a review of
the fleet. For such evidences of political solidarity
the friends of the Empire will be grateful. Indica-
tions are not lacking, on the other hand, that the
Imperial bond has been further eased under pressure
of the demand of the Dominions for greater auton-
omy, and that at a number of points the hopes of the
home Government have apparently not been realized.
If, as has been intimated, the Conference has been
unable to agree upon a formula which should recon-
cile the historical conception of an Empire with such
advanced views of Dominion independence as are
held by General Hertzog, certain decisions of the
Conference suggest that, in practice, the Dominions
may hereafter largely determine their own policy.
Three decisions in particular invite comment.

Article IX of the Locarno treaty of mutual guar-
antee provides that “the present treaty shall impose
no obligation upon any of the British Dominions, or
upon India, unless the Government of such Domin-
ion, or of India, signifies its acceptance thereof.”

While the action of Sir Austen Chamberlain, the

British I'oreign Secretary, in signing the treaty, ap-
pears to have been approved by the members of the
present Imperial Conference without dissent, the
Dominion Premiers are reported to have agreed that
it would be better, in the interest of Imperial unity,
not to give their adherence. The most pronounced
reluctance appears to have been shown by Canada,
Australia and the Irish Free State, neither of which
saw anything to be gained by signing, although Aus-
tralia was reported as willing to sign if the others
did. New Zealand and Newfoundland, while willing
to sign, were prepared to do so only with material
reservations. The decision, which appears to have
been anxiously awaited in the Dominions as well as
in Great Britain, marks an important step in the
development of British Imperial policy in Europe.
The only interpretation that can be put upon the
action of the Conference is that the Dominions, al-
though ready to give their moral support to the
course of the British Government in an international
matter of considerable importance for Europe, are
not disposed to allow themselves to be involved in
European political arrangements with which they
are not directly concerned. In other words, they
have asserted a right of independent judgment as to
what is or is not an Imperial affair.

Most political propositions have their corollaries,
and the corrolary in this case is evident. If the Do-
minions are to reserve to themselves the right to re-
. frain from giving formal adherence to an interna-

tional agreement to which Great Britain is a party,
‘ they may with equql propriety claim the right to con-

clude diplomatic agreements of their own with for-
eign States, independently of the home Government.
Such a contention has already been indicated by the
course of the Irish Free State in filing copies of
treaties with the League of Nations on its own ac-
count, and not through the intermediary of the Brit-
ish Foreign Office. To’this extent, then, the demand
of General Hertzog for “the right to international
recognition by foreign Powers” appears to have been
conceded in principle, as it has already been clearly
foreshadowed in the recognition of the Dominions
and India as signatories of the Treaty of Versailles.

A further step in the direction of greater auton-
omy, akin, indeed, to independence, has been taken in
the appointment by the Mackenzie King Government
of a Canadian Minister to the United States. It is
reported that a similar appointment by Australia is
in contemplation. The question of a Canadian Min-
ister at Washington has been discussed off and on
for several years, and although the Washington Ad-
ministration appears to have taken no steps as yet
to appoint a Minister for Canada, the wishes of Can-
ada in the matter will doubtless be met in due course.
The action of Canada is even more significant than
the decision of the Conference to refrain from sign-
ing the Locarno pact, as evidence of the extent to
which the old idea of the Empire has changed. With
the Irish Free State already represented at Wash-
ington, the British Ambassador will hereafter be
only one of several spokesmen for British interests,
and the opinion of the Empire will be the collective
opinion of its various self-governing parts.

A third step, economic rather than political in
character, appears in the reported intention of Can-
ada, Australia and New Zealand to adopt the Ameri-
can plan of restricted immigration. As long as free
migration within the Empire obtained, unemploy-
ment in Great Britain could be in some measure met
by migration to the overseas possessions, but with
restricted immigration in force, that means of
relief will no longer be so fully available. The deci-
sion may bear hard upon the present acute unem-
ployment situation in Great Britain, where the ma-
Jority of the unemployed are industrial laborers, and
where it has been hoped that immigration overseas
might afford substantial relief. Canada, however,
is reported to desire only agriculturists, and only
selected persons, presumably with some capital or a
record of efficiency, within that class, and the labor
needs of Australia and New Zealand appear to be
much the same. Once more the old conception of the
Empire is to be modified, this time by the erection of
immigration bars and the establishment of quotas or
admission standards. It may very well turn out that
Canada, to the extent to which it is able to draw
agriculturists from England, may increase still fur-
ther the difficulties of the British farmers and the
dependence of Great Britain upon imported food,
unless the British Government can devise a means
of inducing its unemployed industrial workers to go
upon the land, but the policy of Canada seems to be
that of caring first for the needs of its own people
and the development of its own resources.

These are some of the larger fruits of the Tmperial
Conference as thus far made known. They indicate
further substantial progress in the direction of inde-
pendence within the Empire, and a widening of the
field of Dominion self-government. A common race,
a common speech, a common law and a common his-
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tory still suffice to insure essential unity, and co-
operation in Imperial business may be counted upon
to operate as Imperial problems arise, but the Em-
pire itself undergoes continual change. For most
purposes the British Dominions have become auton-
omous States, free of obligations save such as in-
here in loyalty and good-will. It is to the credit of
British common sense that it accepts the inevitable
with good grace, and that the political children of
the Empire do not seem to lose affection for the com-
mon mother as they more and more pursue their
several ways.

The Trend Indicated by Labor Banks.

Mr. Frank Parker Stockbridge, writing on what
he terms “The New Capitalism” in the “Saturday
Evening Post” of Nov. 6, finds a significant trend
in the establishment of labor banks. As the basis of
his claims he sets out in the beginning of his article,
that “there are in operation in the United States 37
labor banks, with resources ranging individually
from $200,000 to nearly $27,000,000, and aggregat-
ing more than $120,000,000. There are eleven invest-
ment corporations entirely owned and controlled by
organized labor, with aggregate paid-in capital of
$34,000,000. Besides that pool of more than $150,-
000,000, which labor absolutely controls, there are
banking resources of more than $100,000,000 in the
investment of which labor has a not inconsiderable
say. New labor banks are being projected
and organized at the rate of dozens a year. I was
told in one place of 50 which are expected to be in
operation before the end of 1927. The whole move-
ment is less than six years old, most of the institu-
tions less than three. Only a small portion of the
organized workers in the United States and Canada
are as yet participants in the new capitalism, prob-
ably fewer than 109 of the important labor groups
included in the membership of the American Federa-
tion of Labor, the railroad brotherhoods and the
Amalgamated Clothing Workers. Yet they are al-
ready operating in the field of big business with
somewhere around $250,000,000 of capital, operating
successfully, making money collectively and indi-
vidually, converting their constituencies into inves-
tors, and through their collective investing power
sitting at the table with capital in its most concen-
trated forms and finding capital not only not aloof
but genuinely friendly.” v

» We shall later refer to other points made by this
writer, but as his main argument is based on the
fact that labor has entered the banking business, we
now quote his conclusion: . . . There is no doubt
whatever that American labor is headed toward the
goal' of the control of American industry, not alone
in the indirect sense in which its collective purchas-
ing power already makes it largely the dictator of
what industry shall produce, but by such a degree
of actual ownership, as shareholder and bonded cred-
itor, as to insure the stability of its own job, to make
the payroll rather than the dividend the first finan-
cial objective of business. The road on which labor
has started, with its conversion of workers into cap-
italists, leads definitely in that direction. Unless an
at present unthinkable letting down of the immigra-
tion bars or some unforeseeable cataclysm blocks the
path, that is where labor seems bound eventually to
arrive.” The growth in the number of workingmen
who are becoming investors in stocks and bonds of

railroad, public utility and other corporations, Mr.
Stockbridge does not pass by, but there is confusion
in classing these with actual ownership of 51% of
shares in labor banks by the unions. Several of the
significant points brought out by this writer are that
these labor banks have been started by individual
unions, such as the Brotherhood of Locomotive Engi-
neers and Amalgamated Clothing Workers, and not
by the A. F. of L., which has taken no position in the
matter; that they have not confined their business in
deposits and loans to members of these unions, as
evidenced in the case of the Cleveland bank, the
largest and most successful of all of them, “while
nearly two-thirds of the Cleveland bank’s deposits
are in savings accounts, only about 149 of the total
of these are in the names of members of the Brother-
hood; that while these labor banks are controlled in
majority ownership of stock and in the directorate
by the unions, in their early administrative direc-
tion they were manned by experienced bankers hired
for the purpose; that they have “played the game”
from the standpoint of capital rather than labor so-
called, obeying the financial rules of sound banking;
and that by reason of the chain bank system they
have been enabled to take part in large banking en-
terprises and to become dealers in stocks and bonds
by virtue of easy access to their memberships.

We see no reason why this adventure into business
should not take place. If these unions have the
money they may enter the banking or any other busi-
ness. It is for the unions to decide whether it is

politic or not, whether this is the real purpose of
unionization. It is proper to wish them well, and as
stated in the article they find no antagonism voiced

by what is termed “entrenched” capital. But we
find in the major fact not revolution but evolution;
not confirmation of many of the claims and activi-
ties of the historie unions, but abandonment of rad-
ical claims and the adoption of established business
principles. Saying this we do not foresee the early
control of “industry” by the unions. Two hundred
and fifty millions, whether in resources or in cap-
ital stock alone, the author is not quite clear on the
point, is not a formidable amount in industry as ¢
whole. There is a long road ahead before “labor”
will sit around all the boards and exercise a direct-
ipg voice. There are forty million workers, between
three and four millions organized. The profits and
savings extended over one hundred and fifty years
in the United States constitute the capital of the
country. Organized labor in six or sixty years can
secure but a small portion of it. While labor is sav-
ing existing capital is adding to its own stock. It
will continue to do so alongside “labor’s” investment
enterprises, unless Leninism does take the helm and
destroy all. Leaping at conclusions is an easy way
to reap the harvest. More, banking and bonding in-
vestments, are only one way in which capital works.
Manufaetures, agriculture, mining, and in a less de-
gree, transportation, for all of workers’ investments
in stocks, are far from being owned by labor share-
holders, welcome as these are,

This writer himself notes the fact that at the out-
set the Cleveland labor bank promised the “depos-
itors of savings accounts a share in the profits in
addition to their regular 49 interest,” a practice
which he says has been “discontinued.” Now, there
have been “mutual” savings banks for scores of years,
limited in scope and investments and distributing
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practically all gains over the costs of operation.
Labor has not only introduced no new principle in
banking, but has adopted the old and time-tried prin-
ciples, and largely thereby has succeeded. But is it
to be supposed that it can, by buying control of man-
ufacture, exercise the same powers? What is to be-
come of the old capital in light of the new? Will it
be any different sort of capital because new or be-
cause of new owners? We find in this advent into
new fields surrender rather than triumph.

The idea is advanced that when labor does obtain
financial control it will consider wages first and
profits afterward. But can there be any wages with-
out first profits? Can enterprise and industry pay
wages by devouring its own capital? Again, and
the dilemma is patent, if labor ownership should be
superimposed, can management fatten by leaning on
the consuming power of labor employed and nothing
else? And there are many obstacles to be overcome.
The future of industry cannot be entirely divorced
from its past. Continued depressions may affect
even well-regulated labor banks. Six years in an
upward trend is a short time. Old capital is, as it
always has been, welcoming to new enterprise; it
will help when it can, and also when it must. Only
alarmists talk otherwise; only extremists see revolu-
tion in the dust of whirlwinds.

River Transportation.
Improvement of interior waterways is a subject
over which the whole people may enthuse. There are
present signs of fulfillment, but we think it im-
politic to promise the benefits in a few years. Time
18 necessary and hundreds of millions of money.

No pork barrel scheme of haphazard expenditures
should be tolerated. Congress in the last quarter of
4 century has wasted more than enough in this way.
Ijhere are two principal objects involved—reclama-
tion of lands subject to overflow and the deepening
a.nd controlling of the channels and currents of the
rivers. These objects dovetail together. And if the
farm relief agitation accomplishes the purpose of
starting into activity this mighty and useful work it
will have performed some service to the country at
]urge.. But it is not wise to promise an immediate
help from so gigantic an undertaking. To resolve
to do it thoroughly is the first step.

You cannot sit for half an hour at Riverside Drive
without noting the barge traffic on the Hudson.
Viewing the Mississippi from the Bads Bridge is, by
contrast, a woeful disappointment. There is no
barge traffic worth mentioning. A few small stern-
wheel steamboats and a modicum of freight piled up
on the levees, shows how little these streams, the
Missouri, Mississippi and Ohio, serve the people, and
especially the farmers, of these vast valley terri-
tories. Yet it is possible, subject to difficulties in-
evitably to be encountered, to put some action upon
these waters prior to the main accomplishment. The
Government, however, should be wary of entering
upon this work of actual transport. Its chief, and
we may say imperative, duty is to make feasible the
floating of freights by private companies. Congress
ghould see the project as a whole and act accord-
ingly.

And may we suggest at this point that Congress
should not-become alarmed at the magnitude of the
task and its costs. We have got used to talking in
millions and even billions. Senator Reed of Mis-

souri is reported as estimating the needed appropria-
tion at a billion dollars; Mr. Hoover, it is said, has
mentioned a hundred millions. Doubtless the right
figure lies between these two extremes. Of course,
the sum is to be paid out as the work proceeds under
Government supervision and by private contracts,
and only under @ comprehensive plan as outlined by
our best engineers. Nor need taxes be very mate-
rially increased at present.

When the Government undertook the building of
the Panama Canal it was regarded as a Quixotic
project. Now, it pays. We do not know whether
tolls are possible in this adventure. It makes no
difference. The benefits will naturally spread them-
selves over the whole country. What would it mean
to the trade of New York City and the Eastern sea-
board States to double or treble the prosperity of a
section as large as that between the Alleghanies and
Rockies? Cheaper freights, reclaimed acreage, in-
tensified production, new towns and cities, increased
wealth, a larger inward flow of population, more
mining and manufacturing, a general development
of resources hardly understood, much less appreci-
ated—and money to spend at the great ocean gate-
ways, Bast, West and South, for the exchanges of
the world !

In view of possible depression and unemployment,
what a boon to the country, the expenditure of fifty
millions annually for, say, ten years! Is this not a
purely business proposition—improvement to the
plant during a temporary lull? This work might
begin at once—it might be carried forward simulta-
neously on several rivers. There are plans already
in the archives at Washington, for there have been
“piver commissions” for lo, these many years. It
would appear altogether possible to put barge lines
in operation in five years by giving immediate atten-
tion to well-defined obstacles. But not one dollar of
this money should be lost—every wall and dam
should be permanent. It is a mighty task, with a
mighty outcome. And not the least of the objects
is the development of water power.

Increasing indebtedness by nation, States, mu-
nicipalities and subdivisions should be frowned
upon. But this long talked about improvement is a
thing apart. Ought it not, in reason, to have been
done before the Panama Canal was built? No mat-
ter, the time is ripe now! Why mourn and moan
over farm surpluses and neglect natural highways
that offer cheap transport-egress to the world? Why
provide for co-operative marketing with only limited
means of reaching markets? Rapidly, and too rap-
idly, many think, we are paying off the war debt.

The “Chronicle” has at other times expressed its
approval of this needed national improvement. It
believes there is no more opportune time to begin the
work. Again and again, it has been stated that the
railroads will not oppose. Why should they? A
prosperous interior valley of contented people,
stirred to endeavor by the lure of world markets of
easy access, will increase the kind of freights they
haul to-their own greatest advantage. There is noth-
ing visionary in the scheme. It is not a subsidy to
States along these rivers, for cheap transportation
links Bast, West; North and South together. Asin
case of a concrete highway, others may use it more
than those who live along its path. The idea is prac-
tical. The Government is competent to supervise.
And no “pork barrel.”
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Put upon a sound business basis it will save the
millions annually frittered away by piecemeal con-
struction that washes out almost as soon as the in-
stallment is finished. But it'is a difficult task, one
not to be entered upon lightly. Congress should
rise above all politics in providing it. Sectionalism
should not be invoked anywhere in its consideration.
And it is a huge task, but one entirely within the
power and scope of our national Government. This
interior valley system is forever the pride and po-
tency of the nation. ILet us have done, then, with
this talk of the East profiting at the expense of the
West, the North at the expense of the South. But
as unity lies in the heart of our territorial greatness,
let us acclaim this project with one voice!

Thanksgiving Day.

It will be remembered that the series:of our na-
tional Thanksgiving Days was unconsciously inaug-
urated in 1621 by the Pilgrims in Plymouth. As
their first year drew to its close in the autumn the
half handred of their original number who had sur-
vived the first pitiful winter found their future as-
sured. The forest had furnished them game, and the
fields a bountiful harvest. The “Mayflower” had
gone back in the spring and there was prospect of
others coming to their aid, so they set apart a day
for thanksgiving and praise to God.

It is a long day from that Thanksgiving Day to
this. The land has seen many vicissitudes and a
great nation has arisen which has not been unmind-
ful of its origin. Whatever the experience of the

_year, it approaches its close with a day of thanksgiv-
ing which, however long the series, has each its own
reason for being; and this one is no exception.

First of all is the unbroken continuance of our
past. Change is everywhere. The new world which
all are talking of is the justification if not the cause
of the new spirit that prevails. The eagerness for
new experience, the independence, the restlessness,
the ambitions of the young, the readiness for new
methods and new fields, with more opportunity and
more knowledge for all, mark a fulness of life which,
as with a great river, declares its unbroken connec-
tion with its original sources. It has the sustain-
ing strength of primitive forces which determines
its distinctive character and general course. The
America of to-day is the America of the past, the
dream and the vision of the old world realized and
perpetuated in the United States, the country and
the home for which the nation will give thanks to
God next Thursday.

The immediate blessings of the year are suffi-
ciently well known to all. They are in continuance
of the peaceful and abundant prosperity of recent
years. Unsolved national problems exist; there is
always cause for sufficient anxiety and ground for
change with hope for the better. In private life
there is the universal and endless experience of trials
and sorrows, of disappointment and defeat, but in
recognition of the general well-being these will be
for the hour wrapped up in the prevailing thankful-
ness of the day which has something of cheer for all.

Then there are our relations with Europe, of
which much has been said, and in which there is
much misunderstanding and much to be regretted.
It is difficult for people in different conditions to
understand ene another. With open arms and full
hearts we went to the aid of those who greatly needed

us. -When the war was over we were in a position
to deal with the situation with idealistic aims. We
desired no territory and we sought no reward. We
were but imperfectly acquainted with Europe’s
internal conditions. With unhesitating charity
we had come to the help of the needy and the suffer-
ing, and we are continuing to do -so. With bound-
less admiration and eager gratitude all eyes were
turned toward us. And our response was propor-
tioned to the need, and individual assistance was
lavish. And yet, when our allies were taking posses-
sion of their new acquisitions and writing their mu-
tual obligations of debits and credits they wondered
why we should foot up their obligations for advances
made by us in order to enable them to buy the sup-
plies here which were necessary for their very exist-
ence. Private parties were hastening to adjust their
obligations and losses in such ways as would permit
new intercourse. War claims in the past had always
been settled with transfer of territory. Cash indem-
nity in addition had only been demanded in 1871 in
the settlement by Germany after the war with
France. It was reasonably to be expected as we
sought no spoils from the enemy, while our allies
all took their share and presented their further de-
mands, that our account with the Allied nations,
large as it was, should be presented.

Adjustments quickly began. Great Britain soon
came over to arrange terms and in promptly accept-
ing those that were agreed upon established her own
world credit and greatly stimulated the efforts of
Europe in similar direction and toward reconstruc-
tion. Since then other nations from the Baltic
States to Ttaly have done the same and have been met
with térms adjusted to their differing needs and
ability. It was inevitable that early expectations
should be disappointed and harsh judgments should
take the place of adulation. A larger understanding
is taking place on both sides of the Atlantic. The
London “Times” in August last said: “The United
States and Great Britain have been closely associ-
ated as principals in the work of systematic recon-
struction. in Europe, first in Austria and later in
Hungary and Germany, and in this work 'they have
together acquired a joint authority and inspired a
growing confidence that neither could have acquired
or inspired alone.” We may gladly welcome this
testimony and accept it as indicating that harsh feel-
ings toward us in Europe will gradually give way
to juster and kindlier ones to which we will certainly
respond.

Meanwhile we must admit that the contest to “in-
herit the earth” goes on and is not in the hands of
“the meek”; still, there has been real progress in
abandoning the resort to force and in creating ac-
cepted agencies for establishing peace. In fhis con-
nection the chief feature is the value of face to face
intercourse of individual leaders of opposite inter-
ests when in mutual confidence they can devise com-
mon action which will assure harmony. The old
diplomacy was evil so far as it wag selfish and de-
ceitful. As the sphere for the service of sincere and
wise leaders it is indispensable and never more im-
portant than to-day, The same applies to the new
and now widely opening field of business men, in-
dustrial and commercial, as well as financial, in
getting together to develop their common interests,
which are their common service of all. It is pre-
eminently the day of co-operation and combination;
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a method so promising and already so prevailing
that many are afraid at least of its possibilities, but
which is so manifestly in the line of progress and so,
of social and human betterment, that it also may
have place in the national thought of thanksgiving.

If we need to be reminded that, as is true, “war
is not caused by armaments, but is caused by a con-
flict of ideas or interests, and is only the occasional
instrument of a policy that is, or should be continu-
ous,” that policy is obviously the security of the
State and its citizens upon which depends their com-
mon progress. As we gather in thanksgiving for our
blessings we have to recognize that the leaders,
statesmen and captains of industry alike, who guide
the policy of the nation and determine its particu-
lar application are powerless for permanent good
unless they are upheld by the people. President
Angell of Yale University has recently said “Democ-
racy is likely to go on the rocks almost as soon as
launched if educated intelligence be not diffused
. among its members and if its administrators have
not by heredity or training some special gifts for
their task.” Of the truth of this there is abundant
fresh European testimony.

A visiting foreigner asks, as he observed the de-
light of the crowds over the silliest plays and the
ingenuous sentimentalism in purely scenic effects:
“Is what one sees the superabounding energy of

youth or is it a fictitious rejuvenation of Old World:

decadence?” If on Thanksgiving Day we would
answer: It is the result of the abundance of general
prosperity and of the light-hearted spirit that comes
from the common consciousness of living under a
Government proclaiming “the right of all not only
to liberty but also to happiness.”

This has to-day confirmation in the awakened in-
terest of our people to the need of education. It is
demanded for use in every department of life. The
citizen wants it as a voter; and the young people
want it for themselves. Our universities and col-
leges are thronged by a multitude for which they

have not room. New departments of instruction are
opened on all sides in lines hitherto unthought of.
Improvements are everywhere pressed in our public
schools. More and better teachers; larger and bet-
ter buildings with improved sanitation and cleanli-
ness; more play grounds; amended courses in the
high schools with special reference and direction of
the pupil’s subsequent life and occupation; collect-
ing the children in rural districts into new central
buildings to ensure better advantages for all; at-
tendance up to 16 years enforced by law; continua-
tion schools for those over 16; and already in many
States divorce of the schools from politics.

These all point to a better citizenship and a more
assured stability of the State, no less than to a steady
and general uplift of the individual members in hap-
piness and well-being. Progress is necessarily slow,
but each year the knowledge of it will enter with
growing significance into the thoughts of Thanks-
giving. We may look forward to the day when the
young people with us will look back upon their
schools with something of the affectionate pride with

which scholars in older lands salute their Alma
Mater:

Here is a House that armors a man

With the eyes of a boy and the heart of a ranger,
And a laughing way in the teeth of the world,

And a holy hunger and thirst for danger,
Balliol made me, Balliol fed me,

Whatever I had she gave me again;
And the best of Balliol loved and led me;

God be with you, Balliol men !

A national Thanksgiving Day will then stir the
hearts of man and of women who, remembering their
own schools, will share with those about them the
consciousness of the advantages which in their youth
America sought to provide for all her sons and
daughters, unting them in a citizenship in which
there shall be®no room for the unseemly jealousies

and strife which at times cast dishonor upon even
the best.

Gross and Net Earnings of United States Railroads
for the Month of September

In the results disclosed, our September compila-
tion of the earnings of United States railroads is
like that for the months immediately preceding—
that is, if we take the roads collectively. The totals
run well above those for the corresponding month
of the preceding year, both in the gross and the net,
with a relatively larger improvement in the net than
in the gross, reflecting continued growth in operat-
ing efficiency and no let-up in efforts at increasing
economy. The further additions to revenues during
the month under review are more noteworthy than
those of preceding months, since in certain sections
of the country there is now a quite pronounced trend
towards diminished trade activity as a result of less
favorable conditions in those sections.

The great drop in the price of cotton is making its
influence felt in trade affairs in the South, even
though the effect of the unprecedented cotton crop
the present season may be to add eventually to the
tonnage in that item of freight tramsported by the

railroads. The collapse of the real estate boom,
which a year or a year and a half ago had obtained
such a strong hold on special districts in the South
is also exercising a restraining influence on trade
in that part of the country, and during September
the Florida hurricane was an additional unfavor-
able development. These drawbacks are finding ex-
pression in diminished earnings on quite a number
of prominent Southern roads, as we shall see further
along in this article.

In the spring wheat sections of the Northwest,
more particularly Minnesota and the two Dakotas,
the wheat crop the present season has been heavily
reduced and as a consequence here also some
roads have suffered losses. In the Southwest,
too, the low price of cotton has been an adverse
influence in the case of many of the roads running
through or connecting with Arkansas, Oklahoma and
Texas, though here an offsetting favorable influence
has been the very bounteous harvest of winter wheat
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raised in 1926 in contrast with the very poor crop in
that part of the country the previous year. On the
other hand, the very large export demand for coal,
owing to the coal strike in Great Britain, has been a
boon of large proportions to many of the roads car-
rying coal to the seaboard, especially those in the
Pocahontas region, with the result of huge gains in
earnings by such roads as the Norfolk & Western, the
Chesapeake & Ohio and the Virginian Railway.
Altogether there have been strong conflicting cur-
rents with the unfavorable ones predominating, and
that is what makes the showing for the roads as a
whole, with an increase in gross and net alike, espe-
cially encouraging. As will be seen from the fol-
lowing comparison of the grand totals, the gain in
the gross over a year ago for the whole body of roads
is $24,192,009, or 4.28%. This has been attended by
an augmentation in expenses of only $9,195,091, or
2.37%, leaving, therefore, a gain in net of $14,996,-
918, or 8.48%.
Month of September—
gdrlcl,: %ta:‘gxllgggl% roads)

Operating expenses
Ratio of expenses to earnings. -

1925.
235,977
$564,756,924
387,820,694
68.67%

$176,936,230

1926.
236,779
-$588,948,933
397,015,785
67.41%

$191,933,148

Inc. (+) or Dec. (—).
+802 0.34%
+$24,102,009 4.28%
49,195,001 2.37%

Net earnings +$14,996,918 8.48%

Another point to remember as giving additional
significance to the present year’s increase is that
these increases follow moderate increases, too, in the
previous year, our tabulations for September 1925
having shown $24,381,004 gain in gross, or 4.51%,
and $18,026,891 increase in net, or 11.32%, notwith-
standing that at that time the anthracite carriers
had to contend with the strike at the anthracite’
mines, which served to cut off completely all traffic
in hard coal. Even in 1924, which was a period of
trade reaction, there was in September of that year
only a relatively slight falling off in the gross earn-
ings (no more than $5,116,223), while in the net
there was no loss at all then, but rather improvement
in the large sum of $29,947,793 (expenses having
been reduced in amount of $35,064,016 at that time).
Moreover, this followed $44,549,658 improvement in
gross in September 1923, or 8.91%, and $37,441,385
improvement in net, or over 40%. It is true, that
this notable improvement in 1923 was due in part
to the poor exhibit made by the carriers in Sep-
tember 1922, when they had to contend at once with
the shopmen’s strike and the strike in the unionized
coal mines. And yet there was no actual loss in
gross even in September 1922, but an increase,
though this increase amounted to only $1,723,772,
and was accompanied by $29,046,000 decrease in the
net, due to the increase in operating costs occasioned
by the labor troubles referred to. Furthermore, this
loss in the net in 1922 came after $11,372,524 gain in
the net in 1921, as compared with September 1920.
The noteworthy feature about this 1921 gain in the
net was that it occurred, notwithstanding a tremen-
dous shrinkage in the gross revenues in tl.lat year
arising out of the great slump in trade and industry
which marked the course of the whole of the year
1921. The improvement in net came as a l‘CSlllt. of
prodigious curtailment of the expenditures which
was forced upon the carriers in order to offset the
great loss in traffic. In previous months the extent
of the shrinkage in traffic consequent upon the col-
lapse in trade had been in considerable measure con-
cealed owing to the fact that the roads were then
getting very much higher transportation -ates both
for passengers and for freight. In other words, in

these earlier months of 1921 the loss in gross reve-
nues because of diminished traffic had been in large
part offset by the additional revenue derived from
higher rates on the traffic which the carriers ac-
tually did handle and transport. In September this

7as no longer the case, for in that month compari-
son was with a time in 1920 when the higher rates
authorized by the Inter-State Commerce Commis-
sion in the summer of that year were already in
‘effect. It was estimated at the time when these
great increases were made that on the volume of
traffic then being handled they would add $1,500,-
000,000 to the annual gross revenues of the roads, or,
roughly, $125,000,000 a month.

Deprived of the advantage—in the comparisons—
of these higher rates, the naked fact of a tremendous
shrinkage in the volume of business then being moved
(1921) stood out in all its grimness. The loss ac-
cordingly aggregated no less than $120,753,579, or
not far from 20%. But by dint of great effort the
roads managed to eut down their expenses in the
prodigious sum of $132,126,103, leaving a gain in
net of $11,372,524. The 12% reduction in the wages
of railroad employees which had been in effect since
July 1, under the authorization of the Railroad La-
bor Board, was one fact in the big reduction in ex-
penses; the shrinkage in traffic was yet another
factor and of much larger magnitude, in addition to
which railroad managers skimped and pared in every
direction, in particular cutting the maintenance out-
lays to the bone, little repair work of any kind being
done that could be deferred.

As against the gain in net in 1921, however,
brought about in the way indicated, it is important
to note that in preceding years very large additions
to gross revenues arising either from an increased
volume of traffic or from higher rates failed to yield
any substantial additions to the net. This remark
applies to the result for many successive years; oper-
ating costs having steadily risen at the expense of
the net. In that respect the exhibit for September
1920 was particularly disappointing. Great expec-
tations had been built on the benefits to be derived
from the noteworthy increase in passenger and
freight rates that had then just been put into effect.
Gross earnings did reflect the higher rates in an in-
crease of no less than $113,783,775, or 23.68%, but
$104,878,082 of this was consumed by augmented
expenses, leaving hence a gain in net of only $8,905,-
693, or less than 10%. In the years preceding, the
showing as to the net was equally unsatisfactory.
Thus for September 1919 our tabulations registered
$9,252,922 gain in gross, but $18,828 861 loss in the
net. In September 1918 the gain in the gross reve-
nue reached enormous proportions, the war being
still in progress and the volume of traffic extremely
large, besides which decided advances in both passen-
ger and freight rates had been made only a few
months before. The addition to the gross was no
less than $129,367,931, or 36.16%. But this was
accompanied by an augmentation in expenses of
$126,177,381, or 51.82%, leaving net larger by only
$3,190,550, or 2.79%. The year before rising ex-
penses played a similar part in contracting the net
results. In that year (in September 1917) there was
$33,901,638 increase in gross, but $7,699,654 loss in
net, owing to an expansion of 4114 million dollars in
expenses. In the following we furnish the Septem-
ber comparisons back to 1906:
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Net Earnings.

, Gross Earnings. '

Year
Given,

Year

] Year
Preceding.

Inc. (+) or
Given.

Year Inc. (+) or
Dec. (—). ‘

Preceding. | Dec. (—).

s | $
45,653,884 42,687,914
45,413,358
77,531,878|
81,858,560,
95,449,517,
89,398,733

s [
48,341,798
41,818,855
81,615,313
95,443,956
91,580,434
90,720,548
96,878,558 90,842,946

9,805,231/ 92,847,193 98,000,260,
—12,857,844 92,022,947, 91,274,033
+17,783,141111,728,276 93,181,915
1916 ’332 888,990 294,333,449 38,555,541 124,447,839 111,875,296
1917 .|364,880,086 330,978,448 33,901,638 116,086,103 123,785, 757|
1918 /487,140,781 357,772, 2\50|+ 129,367,931 117,470,621 114,280, 071
1919 I495 123,397 485,870, 47a| +9,252,922 98,302, 5‘)8 117,131, 459
1920 _|594,192,321480,408,546(+ 113,783,775 102,329,084 93,423, 391\
1921 _406.784,097617,037.676—120 753,579 120,604,462 109,232,938/

-1498,702,275 496,978,503 +1,723,772) 91,384,503 120,428,552
-1544,270,233 499,720,575 +44 549,658 129,300,309 91,858, 924‘ +37,441,385
539,853,860 544,970,083 —5,116,223 159,176,504 129,228, 711‘ +29,947,793

1925 l5(}4 443,591 540,062,587 +-24,381,004 177,242,895 159,216, ()04 + 18,026,891
1926 .'588,948,933 564,756,924! +24,192,009 191,933,148 176,936,230 + 14,996,918

$ |
410,056,999
+13,172,222
—15,299,397
+27,052,253
+10,312,116

+39,801
+19,891,032

Sept. S | -3 |
1906 -'136,839,986 126,782,987,
1907 -'141,220,009 128, 047.787‘
1908 - 218,929,381 234,228,778
1009 - 246,065,956 219,013,703]
1910 256,647,702 246,335,586/
1911 _ 249,054,036 249,014,234
1912 _1272.209,629 252,318,597
1913 _285,050,042 275,244,811

1914 _272,992,901 285,850,745,
1015 _/294,241,340 276,458,199,

+13,585,396
—3,869,083
+1,321,815
46,035,612
—5,153,067
+748,914
418,546,361
+12,572,5643
—7,699,654
+-3,190,550
—18,828,861
+8,905,693
+11,372,524
—29,046,959

Note.—In 1906 the number of roads included for the month of September was 9
in 1907, 84; in 1908 the returns were based on 231,367 miles; in 1909 on 236,545 miles;
in 1910 on 240,678 miles; in 1911 on 230,918 miles; in 1912, 237,951 miles; in 1913,
242,097 miles; In 1914, 242,386 miles; in 1915, 245,132 miles; in 1916, 248,156 miles;
in 1917, 245,148 miles; In 1918, 232,186 miles; In 1919, 232,772 miles; in 1920, 226,955
miles; in 1921, 235,155 miles; in 1922, 235,280 miles; In 1923, 235,611 miles; in
1924, 235,178 miles; in 1925, 236,752 miles; in 1926, 236,779 miles.

The part played by the conflicting influences the
present year, to which we have referred further
above, is well shown when we examine the returns
of the separate roads. Taking first the Southern
roads, we find that the Florida Bast Coast (as com-
pared with September 1925) has fallen behind
$1,548,354 in gross and $286,727 in net; the Atlantic
Coast Line $688,554 in gross and $1,222,861 in net;
the Seaboard Air Line $386,493 in gross and $78,827
in net; the Louisville & Nashville $251,662 in gross
and $325,588 in net; the Georgia Southern & Florida
$127,663 in gross and $155,496 in net, and the Texas
& Pacifie $209,964 in gross and $140,365 in net. The
Southern Railway is an exception to the rule and
is able to show $26,376 increase in gross, though hav-
ing $51,796 loss in net. This has reference to the
Southern Railway proper. For the whole Southern
Railway system, including the Alabama Great South-
ern, the Cincinnati New Orleans & Texas Pacific, the
Georgia Southern & Florida (already separately
mentioned), the New Orleans & Northeastern and
the Northern Alabama, the result is a decrease of
$5,429 in gross and of $251,225 in the net.

Some of the roads in the Northwest also make a
relatively poor showing. Thus the Northern Pacific
has lost $1,007,932 in gross and $289,224 in net and
the Milwaukee & St. Paul $662,960 in gross and $320,-
971 in net. The “Soo” road has been a particularly
heavy sufferer, reporting $1,152,934 loss in gross and
$873,163 loss in net. The Burlington & Quincy
shows $209,119 decrease in gross and $4,228 de-
crease in net. On the other hand, several other sys-
tems in much the same territory are able to give a
very good account of themselves, but in those in-
stances heavy ore traffic to Lake Superior evidently
furnishes the explanation. This ore traffic was very
much heavier in the month this year than in the
month last year, the movement having been delayed
the early part of the season by the late opening of
navigation and the ore movement itself having been
increased by the activity of the iron and steel trades.
The Great Northern is able to show an increase of
$392,945 in gross and of $724,824 in net; the Chicago
North Western has added $35,187 to gross and $32,-
654 to net, though its St. Paul & Omaha division has
fallen behind $179,814 in gross and $61,427 in net.
The influence of the larger ore traffic upon earnings
is, however, most clearly shown in the case of such a
distinetively ore-carrying line as the Duluth, Mis-
gsabe & Northern. This reports $781,042 increase in
gross and $717,507 increase in net. When we come

larged its gross by

further south in the western half of the country, we
find very satisfactory results in the case of all the
big transcontinental systems. The Atchison Topeka
& Santa TFe has $3,155,378 gain in gross and

$2,985,262 gain in net; the Union Pacific $866,758
gam in gross and $1,091,379 gain in net; the South-
ern Pacific $192,290 gain in gross and 5,,6223(), 56 gain
in net, while the Chicago Rock Island & Pacific has
added $435,007 to gross and $411,664 to net.

Coming east very heavy gains for the month of the
present year are met with in the case of all the an-
thracite roads, the reason being that given further
above, namely that comparison is with the period
of the anthracite miners’ strike in 1925. There are
also very large gains in the case of the soft coal

‘roads in the Pocahontas region, due to the heavy

export shipments of coal, also already alluded to.
Thus the Chesapeake & Ohio shows $793,570 gain in
gross and $1,260,917 gain in net; the Norfolk & West-
ern $882,836 gain in gross and $634,820 gaih in net
and the Virginian Railway '@()03,135 gain in gross
and $470,383 gain in net. As far as the great East
and West trunk lines are concerned, there is gen-
eral improvement, following improvement, too, in
the previous year. The New York Central has en-
$970,725 and its net by $114,061.
This is for the Central itself. Including the various
auxiliary and controlled roads, the gain in the gross
is raised to $1,910,786, but there is a decrease of
$78,248 in the net. The Pennsylvania RR. on the
lines directly operated east and west of Pittsburgh
is able to show $3,009,579 addition to gross and
$1,364,174 addition to net. The Baltimore & Ohio
has enlarged its gross by $1,248,603 and its net by
$577,999, while the Erie and the Lehigh Valley like-
wise are favored with substantial gains, in part by
reason of the anthracite miners’ strike a year ago.
In the following we bring together all changes for
the separate roads for amounts in excess of $100,000,
whether increases or decreases, and in both gross
and net:

PRINCIPAL CHANGES IN GROSS EARNINGS FOR SEPTEMBER.,

Increase.
Atch. Topeka & S. Fe (3)- 3'«) 155 378 Iuternat Great Northern.
Pennsylvania 579 C. C. C. & St. Louis

Del. Lackawanna & West- 1 '858. 204 chlcaszo & Eastern Illinois
Erie (3) 52¢ Duluth & Iron Range._ ..
Lehig! ,692, . Y. N. H. & Hartford. .
Reading 'ioumhern Pacific (7)
Baltimore & Ohio ,248,603 | Lehigh & New England__
Central of New Jersey_ ... 1,199,918 | Central New England.____
New York Central b‘)70 725 | Western Pacific

Delaware & Hudson 3 | Elgin Joliet & Eastern_
Norfolk & Western 6 | Detroit Grd. Hav. & Milw

- Union RR. (Penna.)_____ 111,5
Chesapeake & Ohio____ K.C.Mex. & O.of Texas. 107,760
Duluth Missabe & North_

Missouri Pacific- - Total (63 roads) ... $30,064,680

Derrease
Florida East (‘oast 548,354
Minn. 8t. P. & S. S. M__ 1 152 934
Northern Pacmc 1
5| Atlantic Coast Line
Chicago Milw. & St. Paul.
Seaboard Air Line
Louisville & Nashville. ___
Minneapolis & St. Louis.
Texas & I’aclﬂc_ <<
9 Chicago Burl.
Chicago St. P. 7\{ &.Om__
St. Louis-San Fran. (3)--
1 Georgia Southern & Fla__

Total (15 roads)

Western Maryland

Yazoo & N \Imshsiplgi Valley

Bessemer & Lake Erie___ _

Chicago R. I. & Pacific (2)

Great Northern

Pere Marquette. -

Wabash

Illinois Central

Pittsburgh & Lake Erie_ . -
Y. Ontario & Western.

Michigan Central.__

Colorado & Southern (

Long Island..________ =

Grand Trunk Western___

Mo. Kan. & Texas (2)._ ..

New Orl. Tex. & Mex. (3).

127.663
$6,783,682

20!
292, 88

a This is the result for the Pennsylvania RR. (including the former
Pennsylvania Company, the Pittsburgh Cincinnati’ Chicago & St. Louis
and the Grand Rapids & Indiana).

b The New York Central proper shows $970,725 increase. Including
the various auxiliary and controlled roads, like the Michigan Central, the
“Big Four," &c., the whole going to form the New York Central System,
the result is a gain of $1,910,786.

¢This is the result for the Southern Railway proper. Including the
Alabama Great Southern, the Cincinnati New Orleans & Texas Pacific,
the Georgia Southern & Florida, the New Orleans & Northeastern, and the
Northern Alabama, the whole going to form the Southern Railway System,
the result is a decrease of $5,429.

Note.—All the figures in the above are on the basis of the returns filed
with the Inter-State Commerce Commission. Where, however, these
returns do not show the total for any system, we have combined the
separate returns so as to make the results conform as nearly as possible to
those given in the statements furnished by the companies themselves.
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PRINCIPAL CHANGES IN NET EARNINGS FOR SEPTEMBER.

Increase. | Increase.

Ateh. Topeka & S. Fe____$2,085,262 | Western Maryland______ $ 118,289
Del. Lackawanna & West. 1,389,239 ‘ New York Central - _ _ - b114,061
Pennsylvania al,364,174 | Mo. Kan. Texas (2).____
Chesapeake & Ohio. -~ 1,260,917 | Colorado & Southern (2)__
Union Pacific (4)- - 1,091,379 | Detroit Grd. Hav. & Milw
Lehigh Valley_ 1,08 02 | Denver & Rio Gr. Western
Delaware & H 0. ,781 | Spokane Portl. & Seattle.
Great Northern____ 8
Reading b
Duluth Missabe & North.
Norfolk & Western
Erie (3)
Central of New Jersey
Baltimore & Ohio____
Bessemer & Lake Erie
Virginian
Chicago R. I. & Pacific (2)
Southern Pacific (7)
Missouri Pacific
Long Isl
Pittsburgh & Lake Erie__
Pere Marquette
Chicago & Eastern Illinois
Grand Trunk Western.__

Y. N. H. & Hartford . _
Lehigh & New England.__
Duluth & Iron Range
Central New England
Western Pacific

8; ‘ N. Y. Ontario & Western.
4,820 Total (53 roads)-—-... $19,611,404

896 |
4,029 | Atlantic Coast Line
,999 [ Minn. St. P. & S. S. M
| Louisville & Nashville___ _
| Chicago Milw. & St. Paul.
Northern Pacific :
Florida East Coast_
Michigan Central
Boston & Maine.
1|N. Y. Chicago & St. Louis
Minneapolis & St. Louis_
Georgia Southern & Fla__
Texas & Pacific
Gulf & Ship Island
5 [ Richmond Fred. & Pot._
Chicago & Alton
Detroit Toledo & Ironton.-

Total (16 roads)--_.___ $5,037,670

(including the former
Chicago & 8t. Louis

BORD e s 1 AN TSI~

159,841
134,944

a This is the result for the Pennsylvania RI.
Pennsylvania Company, the Pittsburgh Cincinnati
and the Grand Rapids & Indiana).

b These figures merely cover the operations of the New York Central
itself. Including the various auxiliary and controlled roads, like the Michi-
gan Central, the ‘“‘Big Four,” &c., the result is a decrease of $78,248.

¢ This is the result for the Southern Railway proper. Including the Ala-
bama Great Southern, the Cincinnati New Orleans & Texas Pacific, the
Georgia Southern & Florida, the New Orleans & Northeastern, and the
Northern Alabama, the whole going to form the Southern Railway System,
the result is a decrease of $251,225.

When the roads are arranged in groups, or geo-
graphical divisions, according to their location, fur-
ther evidence is furnished of the part played by the
various influences reviewed above. For instance,
the Southern region shows a decrease in both gross
and net. The Northwestern region has a decrease in
gross, but a trifling increase in the net. The Poca-
hontas region, as would be expected, stands out with
exceptionally large gains in gross and net alike,
while the Great Lakes region and the Central East-
ern region are likewise distinguished for the extent
of their improvement in both gross and net, they
having been favored the present year in a double
way, first by the heavy ore traffic and secondly by
reason of the fact that comparison is with the period
of the strike in the anthracite regicns last year. Our
summary by groups is as follows:

SUMMARY BY DISTRICTS AND REGIONS.
District and Region— ir0ss  Earnings:

Seplember—g 1925. Inc. (+) orDec. (C/—)

Eastern District— 3 7
NewsEszu.m; Region (10 roads) .. --- 24,075,757 23,600,019 +475,738 2.02
Great Lakes Region (33 roads)....--_105,671,620 95,730,262 +-9,941,358 11.04
Central Eastern Reglon (31 roads) ..-.134,284,333 125,395,274 -8,880,059 7.10
419,306,155 7.90

264,031,710 244,725,555

1926.
S

Total (74 roads)

Southern District—
Southérn Reglon (30 roads)
Pocahontas Reglon (4 roads)

72,752,568
26,075,929

98,828,497

74,847,699
23,837,537

98,685,236

—2,095,131 2.80
+2,238,392- 9.39

+143,261 0.14

Total (34 roads)

Western District—
Northwestern Region (18 roads) 74,100,699 7
Central Western Region (22 roads)... 99,753,509 96,330,468
Southwestern Region (37 roads)...... 52,234,518 49,337,311

Total (77 roads) -226,088,726 221,346,133 4,742,503 2.15

Total all districts (185 roads) 588,948,933 564,756,924 424,192,009 4.28

District & Region ——Mileage—— -Net Earnings
September— 1925. Inc.(+) or Dec.(—).
1926. S $

e e 6,304,102 +330,703 5.16

New England
- 24,921 27,056,218 4,779,249 17.70
L S 35,636,086 -+4,464,071 12.56

Central East Reglon. 27,073
59,355 68,986,406 9,574,023 13.88

Southern District—
Southern Region.... 38,771 38,390
Pocahontas Reglon.. 5,554 5,644

44,325 43,934

Western District—
ggnnnwwem S é%g; 50,657
t. West. Region. 51, B
BouthwesternReglons 33,576 33,428 16,198,242 15,032,735

133,099 132,548 82,867,578 77,360,233 +5,607,345 7.12

Total all districts_236,779 235,977 191,933,148 176,936,230 14,996,918 8.48
NOTE.—We have changed our grouping of the roads to conform to the classifi-
catlon of the Inter-State Commerce Commission, and the following Indicates
the confines of the different groups and regions:
EASTERN DISTRICT.

New England Reglon.—This reglon comprises the New England States.

Great Lakes Reglon.—This reglon comprises the section on the Canadian boundary
between New England and the westerly shore of Lake Michigan to Chicago, and
north of a line from Chicago via Pittsburgh to New York. s

Central Eastern Reglon.—This region comprises the section south of the Grea
Lakes Reglon, east of a line from Chicago through Peoria to St. Louls and the
Mississippl River to the mouth of the Ohlo River, and north of the Ohlo River to
Parkersburg, W. Va., and a line thence to the southwestern corner of Maryland
and by the Potomac River to its mouth,

75,678,354 —1,577,655 2.08
+3,423,041 3.55

-+2,807,207 5.87

1936.
6,724,805
31,835,467
40,000,157

78,560,429

59,495

—2,330,894 10.47
+2,246,444 26.97

—84,450 0.27

19,928,463 22,259,357
10,576,678 8,330,234

30,505,141 30,589,591

+224,111 0.62
+4,117,727 11.72
+1,165,507 7.76

27,430,838
39,238,498

27,206,727
35,120,771

SOUTHERN DISTRICT.

Pocahontas Region.—This region comprises the section north of the southern
boundary of Virginia, east of Kentucky and the Ohlo River north to Parkersburg,
wW.V and south of a line from Parkersburg to the southwestern corner of Maryland
and thence by the Potomae River to its mouth,

Southern Region.—This region comprises the section east of the Misslssippl River
and south of the Ohio River to a point near Kenova, W. Va., and a line thence
tollowing the eastern boundary of Kentucky and the southern boundary of Virginia
to the Atlantie,

WESTERN DISTRICT.

Northwestern Region.—This region comprises the section adjoining Canada lying
west of the Great Lakes region, north of a line from Chicago to Omaha and thence
to Portland and by the Columbia River to the Pacific.

Central Western Region.—This region comprises the section south of the North-
western reglon, west of a line from Chicago to Peoria and thence to St. Louis, and
north of a line from St. Louls to Kansas City and thence to El Paso and by the
Mexican boundary to the Pacific.

Southwestern Reglon —This region comprises the section lying between the Mis-
sissippi River south of St. Louis and a line from St. Louls to Kansas City and thence
to El Paso and by the Rio Grande to the Gulf of Mexico.

As has -already been indicated, Western roads
(taking them collectively) in September suffered a
severe contraction in their grain traffic, the receipts
at the Western primary markets having heavily de-
clined. This followed, too, a heavy diminution in
the movement in the corresponding four weeks of
last year. The falling off, moreover, was not con-
fined to wheat alone, but extended to nearly all the
other different grains. Of the five cereals, wheat,
corn, oats, barley and rye, corn is the only one which
fails to show a detrease, the receipts in that instance
having been 11,545,000 bushels for the four weeks
ending Sept. 30 1926, against 11,067,000 bushels in
the four weeks of 1925. The wheat receipts at the
Western primary markets for the four weeks of 1925
aggregated no more than $46,802,000 bushels, as
against 53,558,000 bushels in the corresponding pe-
riod last year; the receipts of oats were 17,572,000
bushels, against 28,339,000 ; of barley 6,592,000 bush-
els, against 14,111,000, and of rye 3,502,000 bushels,
against 5,974,000. Aggregate receipts for the five
cereals combined were only 86,013,000 bushels, as
against 113,049,000. In the following we give the
details of the grain movement in our usual form:

WESTERN FLOUR AND GRAIN RECEIPTS.

Wheat
(bush.)

4 Weeks
Ended
Sept. 25.

Chicago—
1926 ... 1,017,000
1925 ... 967,000
Milwaukee—
1926 ...
1925 ...
St. Louts—
1926 ...
1925 2.
Toledo—
1926 ...
1925 ...
Delroit—

Oats
(bush.)

Corn
(bush.)

Flour
(bbls.)

Barley Rye
(bush.) (bush.)

6,012,000
3,084,000

2,966,000
4,941,000

1,060,000
994,000

298,000
313,000

272,000
393,000

188,000
237,000

1,652,000
1,311,000

673,000

148,000
1,007,000

53,000

496,000
466,000

3,544,000
1,875,000

1,460,000
1,097,000

1,666,000
1,768,000

145,000

60,000
166,000

83,000

1,247,000
809,000

166,000
113,000

1,096,000

5,000
1,250,000

23,000
7,000

312,000
100,000

26,000

179,000
30,000

57,000
162,000

13,000

235,000 °
166,000

135,000
- 226,000

1,902,000

496,000
1,425,000

152,000
554,000

2,000
81,000

3,000

9,598,000
20,062,000

- 15,083,000
19,255,000

6,223,000
4,578,000

2,962,000
1,992,000

184,000
215,000

873,000
646,000

1,666,000
1925 ... 925,000
Total all—
1926 -.. 1,936,000
1925 ... 1,836,000

Jan. 1to  Flour
Sept. 25.  (bbls.)

9,315,000

5,000
43,000

1,221,000
294,000

574,000

822,000
8,306,000

3,441,000
6,701,000

391,000
629,000 1,813,000

2,090,000 1,523,000
1,414,000 2,524,000

344,000 126,000
155,000

490,000
481,000 134,000
478,000

258,000
48,000

55,000

2,514,000
7,028,000

2,033,000
4,830,000

2,302,000
3,247,000

610,000

Kansas City— 2,254,000

1926 ... -

34,000
118,000

11,545,000
11,067,000

46,802,000
53,558,000

Wheat
(bush.)

33,687,000
967,000 2,525,000
Milwaukee:

1926 -.. 1,441,000 5,985,000
237,000 350,000

3,028,000 26,572,000
466,000 1,875,000

9,743,000
809,000

17,572,000

6,592,000
28,339,000

14,111,000

Oats Barley
(bush.) (dush.)

35,623,000 6,671,000
3,084,000 994,000

9,356,000 6,436,000
1,311,000 1,007,000

20,615,000 578,000
1,768,000 166,000 83,000

5,267,000 21,000 183,000
1,250,000 2,000 7,000

480,000 922,000 3,000 195,000
30,000 162,000 1,000 13,000

3,502,000
5,974,000

Corn
(bush.)

Rye
(Qush.)
1,171,000
31

57,510,000
4,941,000

6,141,000
393,000

19,065,000
1,097,000

3,314,000
113,000

813,000
53,000

323,000
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Wheat.
(bush.)

1,246,000
226,000

Jan. 1 to Flour.
et 1. (bbls.)
* Peoria—

1926 ... 1,911,000

1925 ... 166,000
Duluth—

1926 .-

1925 .-
théeapom—-

Corn. Oats. Barley.
(bush.) (bush.) (bush.)

18,452,000 6,847,000 1,081,000
1,425,000 554,000 81,000

9,616,000 3,897,000
8,306,000 7,028,000

Rye.
(bush.)

31,071,000
20,062,000

122,000
43,000

70,390,000
19,255,000

17,870,000 11,130,000

7,686,000
2 6,701,000 4,830,000

94,000

68,262,000

13,466,000
4,578,000 6

29,000

12,774,000
2,524,000

1,830,000
490,000

1,571,000

Omaha & Inaianapolis— -
B 1926 .-~ 19,046,000
1,992,000 1,414,000

1,933,000 2,153,000
215,000 155,000

7,261,000 8,385,000
646,000 478,000 258,000

21,332,000 1,468,000 333,000
25,000 55,000 118,000

e
25,655,000 10,000

22,000

1925 ...

Total all—
1926 ...16,595,000 297,775,000 163,887,000 125,798,000 29,853,000 12,779,000
1925 ..-16,772,000 250,057,000 163,350,000 184,676,000 47,576,000 18,094,000

Offsetting in a measure the heavy diminution in
the grain traffic, the live stock movement in Septem-
ber showed a substantial increase over that of last
year. At Chicago the live stock receipts for the
month of September 1926 were 22,517 carloads, as
compared with 19,377 cars in September 1925 and
21,477 cars in September 1924 ; at Kansas City 13,721
carloads, against 12,850 in September 1925, but 17,-
920 in September 1924, and at Omaha 11,556 cars,
against 10,368 in 1925 and 12,551 in September 1924.

It is needless to say that Southern roads had the
advantage of a larger cotton traffic the present year,
the South having been favored with a banner crop
the present season, which is the reason for the de-
cline in the price of the staple. Gross shipments
overland in September 1926 were 125,751 bales,
against 116,429 bales in September 1925; 99,933
bales in September 1924 ; 72,299 bales in 1923, and
59,424 bales in 1922. The receipts of the staple at
the Southern outports during the month the present
year reached 1,493,881 bales, as compared with
1,351,277 bales in 1925, 1,132,993 bales in 1924 and
900,947 bales in 1923. Details of the port receipis
for the last three years are shown in the subjoined
table:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN SEPTEMBER AND
FROM JAN. 1 TO SEPT. 30 1926, 1925 AND 1924.

Since Jan. 1.
1925.

September.
1925.
368,535

Ports.

1926. 1924.

359,722
509

1924. 1926.

568,389|1,475,427|1,434,301|1,354, 798

178,060|1,587,050|1,224,223| 471,
173,859 915,565(1,040,454| 779, 0‘33
21,700 92,258 108,597
2,477 6,610 9,371
148,669| 488,912 510,026
413 713

266,530

68,644
33,167 197,599
1,493,88111,351,277'1,132,993(5,099,008!4,805,190!3,205,131

Galveston.
Texas City, &c
New Orleans._
Moblle
Pensacola, &c.
Savannah

Charleston. ..
Wilmington. ..

Norfolk 0,923 183, 1699| 124,811

Treasury Department May Seek Legislation for Closer
Control of Land Banks—Reported Investigation by
Attorney-General Sargent.

A statement was contained in Associated Press advices
from Washington, Nov. 17, that a general investigation by
the Department of Justice into the administration of joint
stock land banks is under way. The dispatch went on to say:

The inquiry, which has been going on for some time, has spread into sev-
eral Western cities, but developments are being closely guarded by officials
here. Attorney-General Sargent has taken over personal supervision of the
proceedings.

Regarding these reports the ‘“Wall Street Journal” o
Nov. 18, through its Washington Bureau, stated:

Attorney-General Sargent refused to deny or affirm published reports
that the Department of Justice was investigating Federal Joint Stock Land
banks at Kansas City and St. Paul.

The Treasury makes plain there is no question that the value of any bond
issued by any Joint Stock Land bank has been injured. They have been
impaired in no respect either as regards principal or interest.

Several months ago reports of irregularities in one Joint Stock Land bank
were circulated here. In looking into these, Treasury officials are said to
have found that there was no system of adequate examinations of the banks
and that some of them had not been examined for long periods.

A force of examiners drawn from national bank examiners was recruited
and examinations of a number of banks started simultaneously.

The great majority of the banks were given a clean bill of heatlh and in
none of them was there any suggestion of practices which would endanger
their bonds. However, there were some cases of what examiners considered
loose practices, and some of these were: Too generous dividend payments;
too generous values being placed on farm lands; and loose and unstandard-
ized accounting methods.

Some of the remedial steps already taken are: Creation of new methods
of examination and a new force of examiners drawn from the presonnel of
national bank examiners; new regulations to bring about standardized
accounting methods have been promulgated; methods of doing business were
brought closer in line with what the Treasury regards as sound practice.

The New York “Journal of Commerce” in Washington
advices, Nov. 18, had the following to say in the matter:

Congress is to be asked for new legislation bringing in closer affiliation
the Farm Loan Board with the Treasury Department. This was offiically
indicated to-day when Secretary Mellon announced that there is ex-
pectancy that some additional legislation may be required. The matter

has just been brought to him, he said, and he has not considered it at all.

Fully cognizant of the situations that have made it apparent that Oongress
should vest more power in the Treasury, from the point of view of the
Secretary, Mr. Mellon's statement that he has not considered the matter
is taken to refer only to the details of the legislatoin. Back of all of this
is the matter of the operation of the 57 joint stock land banks, which
have been under investization during the past few months.

Great care has been exercised to keep the investigation and the general
consideration of these operations from becoming a public scandal. Loose
tatk, it was realized, would drive down the value of the stock of the joint
stock land banks, jeopardize the safety of the money already invested
in them by the public, and hamper the banks in securing additional funds.
Secrecy ‘was in part broken when Commissioner A. C. Williams was ap-
pointed to head the Federal Farm Loan System upon ousting of Com-
missioner R. A. Cooper.

It was rumored that the group headed by Mr. Cooper had called on
the Joint Stock Land banks to observe a time limit n the carrying of
unfavorable loans as assets, this action requiring the charging off of bad
paper from the surplus. Protest was made against this move on the
part of the Board and strong representations were placed before the
Treasury in an effort to back up assertions that compliance with the
motion of the Board would work a hardship upon them. It is said that
the proposa was reconsidered at a second meeting of the Board and it
is to be noted that Mr. Mellon is a member ex-officio, with the result
that the motion was confirmed and then came the change of working
heads of the Board. It is understood that since that time the requirement
has been liberalized by a lengthening of the time limit within which loans
of the undesirable type may be consdiered as assets.

Just as the Tariff Board with its six members has been found unwieldy,
both because of the number of members and the fact that they are po-
litically divided, so has the Farm Loan Board been found by the Admin-
istration to be not subject to disciplifie or inclined to observe the same
courtesies that would be incumbent upon it if in truth a part of the Treasury
Department. Looked upon as a bureau of the Treasury, it is just another
one of those independent bureaus of the Government that the Administra-
tion 1s so desirous of placing under Cabinet officers. How this is to be
accomplished is thought to be provided for in the contemplated legislation,
a draft of which now is in the possession of Mr. Mellon.

The New Capital Flotations in October and for the
Ten Months to October 31.

$345,999,259 in August, but with $582,279,598 in July;
$723,549,858 in June; with $660,747,562 in May; with $635,-
614,548 in April; with $650,595,075 in March; with $612-

There was a further growth in the total of new capital
emissions during October. The aggregate of these new of-
ferings dropped to relatively small proportions during Aug-
ust, this being a usual occurrence during the midsummer
dulness, but there was quick recovery in September and now
for October the total has risen to still higher figures, the
immediate occasion for the expansion in this instance having
been the extent of the offerings of foreign Government se-
curities. The result is that the appeals for new capital are
rapidly getting back to the large dimensions to which we
have been becoming accustomed during the last two years.
Our tabulations, as always, include the stock, bond and note
issues by corporations and by States and municipalities,
foreign and domestic, and also Farm Loan emissions. The
grand total of the offerings of new securities under these
various heads during October reached $571,941,700. This
compares with $535,218,705 in September and with only

with

513,614 in February, which was a short month; with $731,-
844,584 in January; with $728,179,163 in December, and
with $589,119,381 in November.

As already indicated, foreign Government issues were un-
usually prominent during October. The two foremost of
these were the $50,000,000 Kingdom of Belgium Stabiliza-
tion 7s, which immediately advanced to a large premium,
and the $42,500,000 Republic of Chile 6s. Besides these
there were several other offerings for smaller amounts,
which are detailed in our remarks further below. Alto-
gether $118,000,000 of foreign Government loans were
brought out in this country during October 1926, as against
only $39,650,000 in October last year. If we go back, how-
ever, to October 1924 we find that the total of foreign Gov-
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ernment issues placed here then was $214,000,000, the rea-
son being that in that month the American portion ($110,-
000,000) of the German loan was negotiated in this country
as well as $50,000,000 on behalf of the United States of
Mexico.

The offerings in October by corporations, domestic and for-
eign, were large, and yet somewhat smaller than in the same
month of last year, the comparison being $350,482,084
in October 1926, against $371,304,559 in October 19 The
sales of bonds by United States municipalities during Octo-
ber did not reach the proportions recorded in September,
but nevertheless, foot up $94,654,616, which compares with
$79,237,656 in October last year. As was the case in October
1925, a more than ordinarily large portion of the new flota-
tions this year represented issues brought out to refund or
replace existing issues and hence do not constitute dis-
tinctly new capital. Of $571,941,700 of new offerings the pres-
ent year no less than $92,825,300 was for refunding, while in
October last year, out of total offerings of $506,282.215, $80,-
821,703 was for refunding. This shows the value and im-
portance of this feature of our tabulations.

Industrial offerings during October totaled $190,980,700,
and for the fifth consecutive month led in volume among the
corporate issues. This amount, however, shows a decrease
from the total of $221,069,082 reported for industrials dur-
ing September. Public utility issues aggregated $147,311,384
in October, as compared with only $45,930,231 during Sep-
tember. Railroad financing amounted to only $12,190,000 in
October, whereas in September the total reached no less than
$61,706,000.

Total corporate offerings in October were, as previously
noted, $350,482,084, and of this amount $275,214,000 com-
. prised long-term issues, $16,778,500 were of short-term ma-
turity and the remainder, $58,489,584, consisted of stock
issties. The portion used for refunding purposes was $73.-
776,300, or over 21% of the total. In September $45,474,200,
or about 14% of the total, was for refunding; in August the
amount was $67,294,500, or over 38%; in July $59,748,000,
or about 12% ; in June $93,362,700, or almost 20% ; in May
only $12.237,000, or less than 3% ; in April $111,069,770, or
over 25% ; in March $37,168,000, or only about 73,%; in
February $33,095,000, or slightly over 8%, while in January
$68,706,575, or 11% of the total, was for refunding purposes.
In October of last year $70,310,089, or almost 19% of the
total, was used for refunding.

The $73,776,300 raised for refunding in October of the
present year comprised $29,388,800 new long-term to refund
existing long-term; $750,000 new long-term to refund exist-
ing short-term; $30,000,0000 new long-term to refund exist-
ing stock; $1,549,000 new short-term to refund existing long-
term ; $5,552,900 new stock to refund existing long-term, and
$6,535,600 new stock to replace existing stock.

Foreign corporate issues sold in this country during Octo-
ber amounted to $36,280,000 and comprised the following:
Canadian: $30,000,000 Montreal Light, Heat & Power con-
solidated 1st ref. coll. trust 5s, “A,” 1951, offered at 99%, to
yvield about 5.03%. Othef foreign: $2,500,000 Unterelbe
Power & Light Co. (Germany) 15-year mtge. 7s, 1941, of-
fered at 99%, to yield about 7.08%, and 315,000 shares of
no par value capital stock of Pantepec Oil Co. of Venezuela,
offered at $12 per share and involving a total of $3,780,000.

Among the domestic corporate issues the industrial group
was featured by the following new offerings: $25,000,000
International Paper Co. convertible debenture 6s, 1941,
brought out at 98, yielding about 6.20% ; $12,000,000 Cali-
fornia Petroleum Corp. 12-year convertible debenture 54s,
1938, issued at 98, to yield about 5.75% ; $12,000,000 Rich-
field Oil Co. of Cal. 1st mtge. & coll. trust convertible 6s,
“A. 1941, offered at 99, yielding about 6.10% ; $7,000,000
Mercantile American Realty Co. 1st mtge. 58, 1951, offered
at 98%, yielding 5.10%, and $5,000,000 of the same com-
pany’s 6% cum, pref. stock, placed at par ($100) ; $9,000,000
American Furniture Mart Bldg. Corp. 1st (closed) mtge. 6s,
1946, sold at par; $6,250,000 New York Athletic Club (New
York City) 1st & gen. mtge. fee 6s, 1946, offered at par and
$6,189,300 Central Alloy Steel Corp. 7% cum. pref. stock,
brought out at 106%, yielding 6.57%. =

Public utility issues of importance were as follows: $25,-
000,000 The Western Union Telegraph Co. 25-year 5s, 1951,
sold at par; $10,000,000 The Cleveland Electric Illuminat-
ing Co. gen. mtge. 5s, “B,” 1961, offered at 1021, to yield
about 4.85% ; $9,000,000 Gulf State Utilities Co. 1st mtge.
and ref. 5s, “A,” 1956, offered at 96, to yield about 5.25% ;
$7,500,000 Standard Gas & Electric Co. deb. 6s, 1951, issued

at 99, to yield about 6.08%, and $6,250,000 Kentucky Utili-
ties Co. 1st mtge. 5s, 1961, offered at 97, yielding about
5.20%.

There was but one sizeable railroad offering during Octo-
ber, namely: $9,060,000 Seaboard Air Line Ry. Co. 1st
lien equip. trust 414s, series Z, 1927-41, offered at prices to
yield from 4.60% to 4.90%.

Eight separate foreign Government loans were offered in
this country during October. They aggregated $118,000,-
00 and were as follows: $50,000,000 Kingdom of Belgium
Stabilization Loan 7s of 1926, due 1956, offered at 94, to
yvield about 7.50% ; $42,500,000 Republic of Chile external
Gs, 1960, offered at 93%, yielding about 6.50% ; $10,000,000
State of Hamburg (Free and Hanseatic City of Hamburg),
Germany, 20-year 6s, 1946, offered at 91%, to vield about
6.75% ; $6,000,000 Hungarian Consolidated Municipal Loan
20-year sec. ext. Ts, 1946, offered at 9314, to vield about
7.65% ; $3,000,000 Dept. of Antioquia (Colombia, S. A.) ext.
Ts, “A,” 1945, offered at 93, to yield, depending upon date
when ecalled for sinking fund, from 18.42% to 7.71% ; $2,500,-
000 Dept. of Cauca Valley (Colombia, S. A.) sec. Tl4s, 1946,
sold at 96%, yielding about 7.90% ; $2,000,000 City of Chem-
nitz (Germany) I-year Treasury 51%s, Nov. 1 1927, offered
at 9914, to yield 6%, and $2,000,000 City of Hanover (Ger-
many) 1l-year Treasury 5%s Oct. 1 1927, issued at 991, to
vield 6%.

Farm loan financing was confined to two small issues
aggregating $1,000,000, the yields on them ranging from
4.25% to 4.60%. .

Offerings of various securities made during the month,
which did not represent new financing, and which therefore
are not included in our totals, included the following : 80,000
shares of no par value common “A” stock of the Bon Ami
Co., offered at $55 per share, involving $4,400,000, and
$1,000,000 Republic of Salvador Customs Lien Ts, “C,” July
1 1957, offered at 92, yielding about 7.68%.

The following is a complete summary of the new financ-
ing—corporate, State and city, foreign Government, as well
as Farm Loan issues—for October and the ten months end-
ing with October. It should be noted that in the case of
the corporate offerings we subdivide the figures so as to
show the long-term and the short-term issues separately and
we also separate common stock from p‘referre(l stock, and
likewise show by themselves the Canadian corporate issues,
as well as the other foreign corporate flotations.

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

1926. New Capital. | Refunding. Total.

MONTH OF OCTOBER— 3 S . $

Corporate— . .
Domestic—Long term bonds and notes 30,138,800| 242,714,000
3 1,549,000 16,778,500

Short term
Preferred stocks = 088,500 30584
Common St0eKS. - - cco-aaecocaian 10,470,000
Canadian—Long term bonds and notes 30.000.000
Short term
Preferred stocks
Common stocks
Other For'n—Long term bonds & notes
Short term
Preferred stock:
Common stocks

276,705,784
103,000,000
1,000,000

Total COrpOrate-cecmcsnaaancacs
Foreign Government. .
Farm Loan Issues... ...
War Finance Corporation.
Municipal
Canadian
United States Possessions

93,605,616
3,000,000
1,805,000

479,116,400

’ 616
6,000,000
1,805,000

571,941,700

arand total e oot c e e et 02,825,300

TEN MONTHS ENDED OCT. 31—

Corporate—

Domestic—Long term bonds and notes|2,059,411,530
Shoit term 214,914,795
Preferred stocks. - 424 878,700
Common stocks 491,199,583

Canadian—Long term bonds and notes| 134,342 000
Short term 1,250,000
Preferred stocks. 4,000,000
Common StOCKS . - - c o oo el

Other For'n—Long term bonds & notes
Short term
Preferred stocks.

Common stocks

440,489,970(2,499,901,500
38,413,900 | 253,328,695
22,716,000 447,594,700
12,560,875 505,769,458
62,508,000| 196,850,000
1,250,000
4,000,000

990,000
279,789,000
25,000,000
25,240,000
37,300,040

601,932,045(4,275,013,393
32,873,000 442,392,000
40,200,000 127,575,000

7|1,102,035,299
105,792,000
10,093,000

25,240,000
33,880,740

3,673,081,348
409,519,000
87,375,000
-|1,086,988,752
56,792,000
United States Possessions 10,093,000
P4 Grand total 5,323,849,100| 739,051,592(6,062,900,692
In the elaborate and comprehensive tables which cover
the whole of the two succeeding pages, we compare the fore-
going figures for 1926 with the corresponding figures for the
four years preceding, thus affording a five-year compari-
son, We also furnish a detailed analysis for the five years
of the corporate offerings, showing separately the amounts
for all different classes of corporations.

Total corporate
Foreign Government. .
Farm Loan issues.

War Finance Corporation..
Municipal
Canadian
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENTFARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF OCTOBER FOR FIVE YEARS.

MONTH OF OCTOBER. 1926. 1925. 1924. 1923. 1922.
Corporate — New Capital. | Refunding. . New Capital. Rej’unding. Total. New Capital. Rcfztr}ding. Tolal. New Capital.|) Refunding. Total. New Capital.| Refunding. Total.
Domestic— S 3 $ $C Wy $ 3 $ $ S $ $ 3 3
Long term bonds and notes._ 30,138,800 714,000([ 126, 024,000 187,163,000, 2: 46, .)11.200 266, 800 000 160 688.500 3,991,000 169,679,500 | 135,082,200, 81,740,800 216,823, 000
Short term O 1,549,000 3,778,501 ,000 000 19,810,000, 27,385,000 ,000 "37.390.000 8,2 14,050,000 22,260,000 6,000,000 = A 6,000,000
£ 2,18 12,088,500 39,584 72,298 : 74,438,437 55,10! 55,105,000 19, 400 00 19,400,000 13,281,450 13,281,450
e Cor:’q'non stocks 0,000 IO 470,000 43,461,733 46,493,122 2: 2,4 23152480 13,001,400 13,701,400 6,520,000 6,520,000
anadian—
ggngttterm bonds and notes._ 30,000,000 7,500,000 7,500,000 6,000,000, 5,385,000 5,385,000 2,300,000 2,300,000
ortterm______
Preferr:d stocks
Common stocks.__
Other Foreign—
Long term bonds and notes._ 2,500,000 5 32,900,000 32,900,000
Short term AT s bl 3,000,000 = 3,000,000
3,780,000 . L et o ot =
Total corporate. 276,705,784 & 300; 350,482,084 300,994, 470 7 9| 361,898,280 154 447 211,684,900 741, 230,425,900|| 163,183,650
Foreign Government__ 103,000,000 0,00 3 3 39,650,000, 000 214,000,000 / 16,000,000 16,000,000 44,000,000
Farm Loan Issues 1,000,000 A ,000, 8,300,000 000,000 15,500,000 0,0 57,000,000 -| 57,000,000 2,500,000

93, 516 1,049,000, 94,654,616 226,042 237,656 91,313,554 4 2,079, 84,507,375 4,988,615/ 69,152,036 71,333,536
3,000,000  : 6,000,000 e iy ST - 25,980,884 25,989,884
1,805,000 7 1,805,000 7 : 95, 195.000 3,750,000, 111,000 111,000

479,116,400~ 92,825,300 571,941,700/l ~425,960,512 7 : 5,282,215 682,906,834 57,315,014' 740,221,848 f;.?,‘l12 275 9,222,240! ~392,164,515!| 304,936,570 ~ 83,922, .{()O' 388,858,870
CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF OCTOBER FOR FIVE YEARS.

1926. 1925. 1924. 1923, 1922.
New Capital. | _Refunding. g 3 New Capital. Re[undinq. Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total.

MONTH OF OCTOBER,

Long Term Bonds and Notes — S $ $ 3 L $ $ $ § 3 .3 [3 $ E3
Railroads_ * 9,309,000 2,881,000 90, 1,000,000 W7 14,734,000 96, 1 18,000 I 96,118,000 9 2,870,000 53,785,000 10,625,000 4,500,000 15,125,000
31,4¢ 38,360,000 g 44,080,000 5,000 57,625,000 4,923, ¢ 90,673,000 59, 50 300,000 59.(‘)24,500 59,511,500 28,851,500 88,363,000
Iton, steel, (‘ndl copper, & 3,900,000 < 30,500,000 43,000,00! 19,200,000 1,250, 000 1,250,000 18,800,000 18,800,000
l‘.quipment manufacturers 2 6,300,000 .,
i | 600,000 = 600,000

\uuuu 'm(l acv( e -
800,000 18,310,000 24,882,000 668,000 25,550,000
A 5,205,800 7,494,200 12,700,000 1,200,000 1,200,000
45,000 19 2¢ 5,310,0 ,839, 30,56 30,549,000 25,605,000 505,000
00,000
700,000
10,700,000, 1.000.000 5,775,000, 6,375,000 16,450,000 12,500,000

P ___600,00( ,000(| _ 16,450,000| | _ 28,950,000 2 153,000 450, /458,000 _ 1,092,000| _ 11,550,000
215,075,200  60,138,800| 275,214 166,424,000~ 61,139, 237,563,000/ 256,255,800| ~ 46,544,200| 302,800,000 3,991,000 54,5 37,382,200 ~ 81,740,800| "219,123,000

150,000 9,850,000
5,310,000 4,200,000

Iron, steel, coal, copper, &c._____
hquipmout manufacturers. _ -

Mo(on aml aCC(,\\mu,\ 1,250,000

700,000 : A ]

ll 3,057,500 3,47 2,000 000 2,000,000 4,995, 20,000,000
Land, buildings, &c. 5,022,000 1,385,000 1,385,000, 800,000 800,00
L{I:thber £
Miscellarico -l g 7,425,000 TI1IIIT 000|| __2.100,000 | 2100000 =)
15,229,500, 49, £ 18, blO OOO : A "2 ,810,C 000 27,385,000 ,005, 37,390,000 8,210,000,

' | o e o ool 150
Public utilities s , R ¥ - ,38 42 ¢ .16 ,965,162 5 44 28,117 ,000,
fearrs steal S tonls . . $617.2 1.250,000|| 6,250,000 6:250.000

Equipment mant 3

M‘l')mx;s ami acees < 625,000 525, 5,300, 5,300,000
5,500,000 § 32, 157 5, 8?40 0()0 5,88 000 3,430, 7 4,130,000
3,780,000 780,00 500,000 0,000

Oil -
Land, bullum,:s < = 6,700,000 (. ()0 00() 4,405,000 E it 1.55 000
Rubber 2,250,000 4,000,000 g ¥ =
Shipping —ee oo il o = T

Miscellaneous . 5,560,000 2 ]1 ,614,200 1,300,000 __lQJ:)]:&EOO ] ) 5 7,171,400 e 71,4
46,401,084 2,088,50( T115,760,470 5,171,089] 120,931,559 3,257 ,48 T 78,28 u,l\() 32,401,400 7 33,101,400

Railroads . 9,309,000 2 ‘ V20 13,734,000 123 118 107,118,000 66,065,000 ' 78,785,000
Public utilities. .. --__-_ 105,480,084 . 1 '5()) 4 " 92,045,16: 1 ) 1 H 280,480 t)(r.l 34,500 ¥
Iron, steel, coal, copper, &c. 3,900,000 ; 1 4 1,250,000
Equipment. manufacturers_ . __ = =
l\l}mfrs it RCOBSROT) S 5.075.000 1962 2,281 6 . 625, S ! 2 ‘)Op 000 e 5,900,000
Other industrial and manufacturing| 37,225,000 300,000 $ 4z 5 039, /00 49,42 +390,0 3 ‘ § 30,812,000 368, 32,180,000
Oil 18,809,700 12,401,800 31,2 5 .5,-’100 1000 2, 500, ()00 4 2 3z ), 1,2 0 000 1,200,000
Land, buildings, & 73,397,000 6,745,000 30,14 81,319,000 15,310,000{ 96,629,000 : 34,000 o ‘ i y = 25,855,000
Ruh PO e e 7,250,000 4,000,000 4.00() 000,
LS e e ok, ccas i E 53 ), 700,000
M‘ilf:'lt)lilnncmls 16,260,000 1,000,000 17,260,000 4,2 1,900,000 29,714,200 43,550,000 12,500,000( 56,050,000 14,621,400 17,678,000 1,092,000 18.:"7().0()()

Total 276,705.784] 73,776,300/ 850,482,084ll ~300,094.4701 70, 70,310,089! ~371,304,550!1 361,898,280 56,549,200/ 418,447,480 21165!900 18,741,000 230,425,900!1 163,183,650! ~ 81,740,800! 244,924,450

3
7
2
2
75
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE TENYMONTHS ENDED OCTOBER 381 FORYFIVE YEARS.

TEN MONTHS ENDED OCT. 81. 1926. 1926. 1924. 1923. 1922,

Corporate— New Cavital. | Refunding. Total. New Capital. | Refunding. To;a.l. New Capital.| Refunding. Total. | New Csapilal‘ Refunding. Toéal. New Capital. | Refunding. Total.
Domestic— $ S S 3 S

cerm bonds and notes. 2,050.411.50| 410.459.9702 499 2,222.717,800/| 1,627.713.723)  338.090.37711,086.404, 100!| 1.470.368.957| 340,799.543(1,811. 368,500]|1,362.836.635 610,669.21511,972.705.830
Mg e s L oty oL e oaal: Faa a0 aoai2+a20,801:50011 1, 835 838 8T 30080 0201 1551,008.750|| ~'237,207.000| 39.806.000| '277,103.000|| '133.705,700| ~36.966.800| '170.672.500|| ' 99.926.00 '937,
Dot o e i ronl 3341380 S LLASIO0l  B2983:900| 541.746,522|| 253.880.327| 26.900.223| 280.780.550|| 230.308.847| ©68.609.839| 308.008.686|| 244.572.550 30:900:000| 274,875,580
Common stocks 101.100.583]  15.560.878| s03760400]| 295913028 33IO000| 425.242,333|| 434340419 “5.500,000] 439.840,419| 234.6721674| 3,960,760 238.630.434|| 235.133,332| 10,201,625| 245,424,957
na an—
Long term bonds and notes.| 134,342.000 62,508, : 72.045.000|| 67,875,000 67.875.000|| 28,731,600 28,731,600|| 20,881,500 20,881,500
Shortiterm 11550.000 ity P eyt ) i R L 211150,000 1000, 20,150,000 s 11,200.000
Preferred stocks__ 4,000,000 4,000,000 1,000,000 2 600 noo 3, 3 000
i‘mm'v__mn stocks 990,000 990,000 2.600.000 2,600,000

O] l TR

Long term bonds and notes_| 263,974,000 815, 279.789.000 | 223.535.000!| 106.680.000 ,000, 116.680,000
SHorttera: 27 “19:000.000] 8.000.000| “25.000" '300.00 49000,000|| 24,200,000 24'200,000
Preferred stock 25,240,000 5 X 21 240, 000 000, 23,000,000
Common stocks. 33,880,740 37,300,040 __ 2,925,000

Total corporate 3,673,081,348| 601 0%2.01. 4,2 3,39: 3.952,424/3,843,510,425 448,986,600,3,222,033,069|| 2,130,977.778| ~ 450,342,942 2,581,320,720||2,057,695,017 675 521,840/2,733,216, 857

Foreign Government 409,519,000, 32,8 08 4:{5 85132 3 3 o 380 238 (0)80 ?8303(2)300 '507.281,000 047 177,059,445 635,005,000{| 161,845,000f 56,000,000, 217,845,000 3§8.305.000 0,0 000

FwarmF oan lsse.\es_-- o 87,375,000, 40, 200 000| 127,575.000|| 119,097,100/ 19,527,900 138.625,000 6 169,900,000|{| 312,118,000, 55,032,000{ 367,150,000/ 314,540,000 42 1000,000| 356,540,000
ar Finance Corporation_ 5

Municipal 1,086,988,752| 15,046,547(1,1 5.299|1 1,132,511,816 $.212,240.1,174,724,056|| 1,216,109,851|  14,395,118/1 230.504 969|| 834,491,920/ 16,460,480 850,952,400|| 964,667,660/ 25,520,769 990,188,429
Canadian 56,792,000{ 49,000,000 105 792.000 $ : 00| '133.180.000/| '130,254.765| 16,650.000 04,765 26,308,000 14,941,679 41,249,679 03,984,534| 107,135,000 201,119,534
United States Possessions__._ 10.093,000 10,093,000 3% gggogg 94 /5220 __ 6,965,000 6,230,000 6.230.003 7,211,000 7,211,000 29,737,000, 249,737,000

Grand Total 5,323,849,100 739,051,592 6,062,900,692!| 4,061,770,017 ~ 842,514,564 5,804,285,481| 4,753,486,640! 657,091,163 '5,410,577,803|| 3,472,951,608' 592,777,101 '4,065,728,799!/3,858,929,211| ~865,177,609!4,724,106,820
CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE TEN MONTHS ENDED OCTOBER 31 FOR FIVE YEARS.

1926. ° 1925. 1924. 1923. 1922.
TEN MONTHS ENDED OCT, 31. New Capital.| Refunding. Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital.| Refunding. Total. New Capital.| Refunding. Total.
Long Term Bonds and Notes— \

3 $ 3 S $ $ s ) S $ $ $ $ $
Railroads 279,916,000| 38,936,000 318,852,000|| 307.817,500{ 124,453,000 432 270,500{| 618, 727 800, 140,891,900 759, 619 700 344,319,500 29,943,000{ 374,262, 500 439,111,380 112,723,570 551,834,950
882,195,330 28’1 907 170 1,166,152,500 6‘)3 874 400| 15),947,100( 844,821,500{| 600, 0,423| 139,016,077 739.616 420,720,471 165,619,629 340,101 394,235,539 171,072,661 565,308,200
Iron, steel, coal, copper, & 121,631,000 184,000 156,815,000 0.000| ~16,846,000] 81,996,000 9 2 000, 30,148,000 ) 237,268,139| 46,806,861 28. Y 110,585,000 1,750,000] 112,335,000
Equipment manufacturers. 6,799,000 13 ,000,000|  19.799.000 Q 2‘)6 000 9,296,000 260,000 1 ,000 8,210,000 8,210,000, - -
Motors and accessories 66,000,000 000 76,150,000 350,000| 76,500.000 4 000 75,00 22,562,000 4,288,000/ 26,850, 12,350,000 2 000 4,850,000
254,902,000f 76,306,000 S 171.796.800|  42,063.700 213 1860.500 ' 3,901 140,621,447 428.5 144, 3:13.581 213,115,000
66,487,200| 19,962.800 86 45 70,424,10 21,475,900 91,900,000 £ 0 0,00 67,216,000 30,084,000{ 97,300,000 73.384,300| 143,220,700 216,605,000
524 291,000| 25,523,000 537.147,300| 34,953,000 572:100.300 399, 1,040,0! & g 173,974,000 1,250,000, 175,224,000(| 120,144,000 8,530,000( 128,674,000
6,750,000 6,750,000 34,500.000 34,500,000 400 000 ,335,000 5,00 2.000,000) 3.600,000  26,200.000 29,800,000
19,850,000 5,050,000 3,259.775 4,315,225 7,575,000 0 2,568,000 107,000 2,675,000 19.810,000 1,500,000 21,310,000
226,514,000 20,286,000, 246, 800 000 141 951,000 11,527,000, 153,478,000 9.) 879, 000 14,386,000 110 265,000|| _104.406.000| _ 36,229,000/ _140.635,000|| 145,789.335| _ 75.660.865| 221,450,200

2,455,335,530|  518,204,970,2,973,540.500 T406,930,925,2,518,297,800/ | 1,802,268,723| ~ 368,690,377(2,170,959,100||1,523,200,557| ~ 340,799,543 1,864,000,100||1,463,363,135| 611,919,215(2,075,282,350

6,500,000 16,000,000 22,500,000 4 400,000{ 24,900,000 56,250,000  19,000,000{ 75,250,000 9,237,500 ,850, 19,087,500 32 351, 800 3,000,000 35,351,800
69,953,100{ 13,396,900 3,350, 0 30,980,000 142 '300 000 S, 20 000 2 4 200 15,712,800 5 20 000

Iron, steel, coal, copper, 6,175,000 6,175,000 2, 000] 22,765,000
Equipment manufacturers 1 000({ . ,000 0

Motors and accessories._ 16,110,000 0 ,310, oy 00,000 5,4¢ 00 16,700,000 16, 700 000
‘%é 450,000 5 . 00 5

50, i , 750 | 178 ) i 0 5,500 000 0,000 e
023.500 7,408 31,5 0,001 71,200, 000 5,005.0 35,400,000 35, 400 000
09 000 G600 5,284,000 g 22,940,000 0,00 1,330,500 3,510,000 = 3,510,000

HTOINOIHD HHL

Shl pmg -000 500,000 5.000.000 - ,000, : 1,000,000
l\ﬂscellaneous__ _ 21,794,195 H 22,278,195 = Emis 18,150,000 31.385,000 31,385,000 3,535,500 3,535,500

T238,164,795 T 282,578,695 y ,080,000, 326,098,750|| ~282,557,000 ,896, 330,453,000| 133,705,700 ,966, 170,672,500| 111,126,000 011, 134,137,000

10. %-%0 000 10,240,000

16,218,230 37,823,737 37,823,737 15,300,000 15,300,000 26,968,100, 26,968,100
4‘{5 1964, 537' ,239,409 062, Zl*l 90! 186

,300,001

4, . 456,825,092!| 130,556,506 11,076,000, 141,632,506
Iron, steel, coal, copper, &c 4,140,000 28,012,246 4,896,760, 32,909,006
Equipment manufacturers.... 1 0. 1,962,100

3 . ..8 4
Motors and accessories 50 = 985,650/ A g ¢ : £ 24,455,325 1,335,000, 25,790,325
154.880,224 575 57.002,79 7‘ 4, A€ 9,345,000, X 128, 339.183 17,659,149 145,998,332 49,756,702 4,900,000
106,067,140 .86 37,676,78: z ¢ 55,640,968 - 55 -4 .968 60,249,013 984, 690 61,233,703 K 4 7,980,000
44,006,480, 4 .4 0 i e 5 11,148,000
3,714,537 R 0,000 350,000/ '350, 000
0 6,245,120 - 1,000,000/ 1,000,000
154,296,595 3,045,500 157,342,095 5 445, _108, 097 1250 47,571, 695 47,571,695 75,661,248| 35,625, 000 111,286,248 60,963,000 __ 60,963,000

979,581,023| ~ 39,313,175/1,018,894,198 A ‘_, 999,113,875/ ~ 688,220,746/ 32,400,223| ~720,620,069|| ~474,071,521| " 72,576,599 546,648,120|| ~483,205,882| 40,591,625 T 523,797,507

296 656,000/ 54,936, 0 o 02.000 34 £ 53, 473,388,730 712 801, 537 159,891,900/ 872,693,437|| 368,857,000( 39,793,000 408,650,000|| 498,431,280 115,723,570 614,154,850

5,327 B 297 809 4,089, 601 181,912,300,1,314,714,592!| 593,389,177 192,408,429 97,60 C 7,402,2. 864,073,245
Iron, steel, coal copper, &c. 168 1331 O()O 9¢ J 46,000 8 000/ 30,798,000 3,719,160 275,130,385 51,703,621 326,83 175 1,750,000{ 150,925,450
Equjpment manufacturers. . - 12,427,500 15,222,100 9,040,000 40 006,000 10 399,000
Motors and accessories 129.095.650 62,513,325 15,227,000{ 77 500 4,210,000
454,232,224 274,460,63 45,266,202 4,910,283 3,661 268.571.702
188,577,840 ,170, 172:279,013| 31,068,690 203,347, 703\ 151,200 301,805,410
592,706,480 26,398,000 3 186,452,500 1.250.000 187,702,500, 9,134,000 530 137,664,000
42.714.537 = 14,537 A 00 s i 1,685,000 665,000 2 3:)0.000' 33,975,000
20,350,000 5,050,000, 25,400,000 14,504,89¢ § ,800,000 15 i 3,800,000 3,568,000 1,107, 000i 4,675,000 0,025,000 21,525,000
402,604,790| 23,815,500 _426,420,290|| 265,253,250 :000| 280.225, 250 174.835.695|  14.386,000| 189.221,695|| 183.602,748| 71.854.000| 255.456,748 | 210,252,335 7 285,913,200
3,673,081,348! 601,932,045 4,275,013,393! 3,260,258,001 ,424 3,843,510, 425‘ 2,773,046,469' 448,986,600 3,222,033,069!'2,130,977,778' 450,342,942 2,581,320,720 12,057,695,017 2,733,216,857
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DETAILS OF NEW CAPITAL FLOTATIONS DURING OCTOBER 1926.
LONG-TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

Purpose of Issue.

To Yield
About.

Company and Issue, and by Whom Offered.

3
249,000
881,000

9,060,000
2,000,000
12,190,000
6,000,000
3,000,000
1,500,000
10,000,000
225,000
1,000,000
1,329,000
9,000,000
2,400,000

6,250,000
2,000,000

30,000,000

2,100,000
1,500,000

1,000,000
1,200,000
7,500,000
1,600,000
2,500,000
2,500,000
25,000,000
2,250,000
119,854,000

3,500,000
400,000

3,900,000
1,000,000
1,150,000

275,000
25,000,000
1,300,000
1,000,000
300,000
1,000,000
31,025,000

12,000,000
12,000,000
24,000,000

9,000,000
600,000
230,000
500,000
600,000

200,000
1,650,000

290,000
2,000,000

2,000,000

95,000
850,000

275,000
345,000
1,350,000
175,000

225,000
1,100,000

400,000

1,250,000
100,000

235,000
100,000

325,000
1,000,
245,000

000 |Provide funds for loan purposes. . _

Railroads—
Additions and betterments
Refunding
New equipment

Refunding

Public Utilities—
Capital expenditures
Refunding

Extenslons and betterments
Gapital expenditures

Acquisitions; new construction._._

Acquisitions

Refunding; improvements, &e.__._
General corporate purposes

Refunding

Acquisitions; other COrp. purposes..
Capital expenditures
Acquisitions; other corp. purposes.
Development of property
Acquisitions, additions, &e
Additions

Additions, improvements, &c._
Extensions, betterments, &c

Iron, Steel, Coal, Copper, &c.
Acquire predecessor company

Acq. stock of stockholders retiring|
from business

Other Industrial & Mfg,—
Acquisitions; working capital, &c__

Acq. cap. stk. of Alaska Refrig. Co.

New plant; working capital

Development of properties

Capital expenditures; working cap.
Completion of plant; working cap.
Additional capital

Acquisitions; other corporate purp.

Oil—
Refunding; working capital, &c

Refunding; acquisitions

Land, Buildings, &c,—
Refunding; additions

Real estate mortgage
Finance construction of building . .
Provide funds for loan purposes

lflmmce lease of property
Finance construction of apartment
l{lnnnce construction of apartment
Finance sale of property

Real estate mortgage
Real estate mortgage

Real estate mortgage

Finance construction of building . .
Finance construction of Hotel

Finance construction of building .
Real estate mortgage

Addition to building

Finance construction ot building

Finance construction of bullding _ _
Real estate mortgage

Finance construction of building .

Finance construction of apartment,

Acquisition and completion of busi-
ness properties

Acquisition & lease of property . ___

Provide funds for loan purposes. . _

Finance construction of apartment
Finance lease of property

Real estate mortgage

Finance construction of apartment

98
101.17

99.15

101-100

Price on appllcn‘v.'n
100 6.50| (Wm. Z.) Campbell Land Co. (Detroit) 10-yr.

100
100

100

100

100
100

101 34-100 5.70-6.50

100
100

101.06-100 63{-6 14
100 5.5

100
100
100

%

6.12
4.90
4.60-4.90

5.05

4.95-6.00

6.50

6.50
5.50

5.25

6.00

6.25
6.00

6.00
5.50

6.25
6.00;
6.67-6.77
5.75

0

Kansas Oklahoma & Gulf Ry. 1st M. 6s, 1976. Offered by W. H. Newbold’s, Son & Co., Phila
Portland & Rumford Falls Ry. Co. 1st M. 5s, 1951 Offered by Bond & Goodwln, Ine.
Seaboard Air Line Ry. Co. 1st Lien Equip. Tr. 4}4s, series “Z," 1927-41. Offered by Dillon,
Read & Co., Ladenburg, Thalmann & Co. and Freeman & Co.
Wheeling & Lake Erie Ry. Co. Ref. M. 5s, “B,” 1966. Offered by Otis & Co.

Offered by G. E. Barrett & Co., Inc., R. E.

& Burr, Inc.
Offered by Halsey,
Electrical Securities Corp. Coll. Tr. 5s (22d series), 1956. Offered by Bankers Trust Co., Jackson
Higginson & Co., Bodell & Co. and West & Co.
Indiana Consumers Gas & By-Products Co. 1st M. 54s, 1946. Offered by Rutter & Co., N. Y.;
Keystone Telephone Co. of Philadelphia 1st Lien & Ref. 6s, “B," 1951. O!fex"ed by A. C. Allyn
by Wood, Gundy & Co., Inc., Aldred & Co., and Harris, Forbes & Co.
Offered by W. C. Langley & Co. and
Payson & Co.
Standard Gas & Electric Co. Deb. 6s, 1951. Offered by H. M. Byllesby & Co., Inc., Janney &
& Co., Paine, Webber & Co. and Taylor, Ewart & Co., Inc.
2 H. Rollins & Sons, Stroud & Co.;
Unterelbe Power & Light €o. (Germany) 15-Yr. Mtge. 7s, 1941. Offered by A. G. Becker & Co.

Alabama Pr. Co. 1st M. Lien & Ref. 5s, 1956. Offered by Harris, Forbes & Co. and Coffin & Burr.
Chicago North Shore & Milwaukee RR. 1st & Ref. M. 5148, “B,” 1956.
The Cleveland Electric Illuminating Co. Gen. M. 5s, “B,"” 1961. Offered by Dillon, Read & Co.
& Curtis and Parkinson & Burr.
Offered by White, Weld & Co., Lee,
Gulf States Utilities Co. 1st M. & Ref. 55, “A,” 1956.
and First National Corp., Boston.
Offered by Halsey, Stuart & Co., Inc
& Co., Inc.
Offered
Peoples Light & Power Corp. 1st Lien 534s, 1941,
Bonbright & Co., Inc.
I Offered by W. C. Langley & Co. and H. M.
Southern Gas Co. 10-Yr. Deb. 634s, "A,” 1936.
Co., Hambleton & Co., Inc., and Federal Securities Corp., Chicago.
n
Tide Water Power Co. General Lien 0s, 1946. Offered by E.
The Western Union Telegraph Co. 25-Yr. 58, 1951. Offered by Kuhn, Loeb & Co.

Central Maine Pr. Co. 1st & Gen. M. 5s, “D,” 1055. Offered by Harris, Forbes & Co. and Coffin
Stuart & Co., Inc., and National City Co.
Eastern Oregon Lt. & Pr. Co. Ref. & 1st Coll. M. 534s, 1951. Offered by Edgar Ricker & Co., Milw.
Federal Light & Traction Co. 1st Lien Stamped 5s, 1942.
Offered by Stone & Webster, Inc., Blalr
Co., Ine., Brown Bros. & Co. and Blodget & Co.
Kentucky Utilities Co. 1st M. 5s, 1961.
Montreal Light, Heat & Power Consolidated 25-year 1st Ref. & Coll. 'Tr. 58, A, 1951.
Offered by G. L. Ohrstrom & Co., Inc., N, Y.
Queens Borough Gas & Electric Co. Ref. M. 58, 1955.
Shenango Valley Water Co. 1st M. 5s, “A," 1956.
Wilsey & Co., Inc., and Frederick Peirce & Co.
Texas Power Corp. 1st (closed) M. 68, 1956. Offered by Emery, Peck & Rockwood, G. H. Walker
Inc., and Otis & Co.
West Virginia Water Service Co. 1st M. 5s, “.A,:‘ 1951. Offered by G. L. Ohrstrom & Co., Inec.

Scullin Steel Co. 1st M. 6s, “A,” 1041,
Inc., and G. H. Walker & Co.

Offered by Spencer Trask & Co., Stifel, Nicolaus & Co.;

Terre Haute (Ind.) Malleable & Mfg. Co. 1st M. 6s, 1927-36.
Co., Milwaukee.

Offered by Second Ward Securities

The Geo. E. Breece Lumber Co. 1st M. & Coll. Tr. 614s, 1936. Offered by the Guardian Trust
Co., Cleveland, Whitaker & Co., St. Louls, Geo. W. York & Co., Inc., Cleveland, and Mississipp
Valley Trust Co., St. Louls.

Coldak Corp. Coll. Tr. 7-Yr. Conv. 6 }4s, 1933. Offered by Redmond & Co., Howe, Snow & Bertles,
Ine., De Ridder, Mason & Minton, N. Y.; Mark C. Steinberg & Co., St. Louis; Brokaw & Co.,
Chicago; Plimpton & Plimpton, Boston, and Smith, Landeryou & Co., Omaha.

(Thomas) Henry & Sons, Inc. (Nashville, Tenn.) 1st (closed) M. 7s, 1929-36. Offered by Cald-
well & Co.

International Paper Co. Conv. Deb. 6s, 1941. Offered by Bankers Trust Co., Harris, Forbes &
Co., Lee, Higginson & Co., Blair & Co., Inc., The Union Trust Co. of Pittsburgh, Continental &
Commerclal Co., Halsey, Stuart & Co., Inc., and Redmond & Co.

Rainier Pulp & Paper Co. (San Francisco) 1st M. 7s, 1941. Offered by Blyth, Witter & Co.

St. Helens Pulp & Paper Co. 1st M. 64s, 1941. Offered by Blyth, Witter & Co.

Shaw Bertram Lumber Co. (Klamath Falls, Ore.) 1st (closed) M. 6 }4s, 1934. Offered by Freeman
Smith & Camp Co., Portland, Ore.

Tilden Lumber & Mills Co. (Oakland, Calif.) 1st M. 614s, 1946. Offered by Carstens & Earles,
Inc., Drake, Riley & Thomas, Wm. Cavalier & Co. and Dean, Witter & Co., San Franeisco.

California Petroleum Corp. 12-Yr. Conv. Deb. 514s, 1938. Offered by Blair & Co., Inc., and
Hallgarten & Co. ®

Richfield Oil Co. of Calif. 1st M. & Coll. Tr. Conv.. 68, *A,"” 19041, Offered by Bond & Goodwin
& Tucker, Inc., Hemphill, Noyes & Co. and Aronson & Co.

American Furniture Mart Bidg. Corp. 1st (closed) M. 6s, 1946.
Harrls, Forbes & Co. and Otis & Co.

Ararat Shrine Ass'n (Kansas City, Mo.) 1st M. 5148, 1927-35.

Ballard Eagles Bldg. (Seattle) 15t M. 61¢s, 1928-38. Offered by S. W. Straus & Co., Inc.

Balt’lI!nor:!é\lortgage Corp. Coll. Tr. 534s, “A,"” 1929, 1931 and 1936. Offered by the Baltimore

rust Co.

Ben Milan Hotel Bldg. (Houston, Tex.) 1st M. 6s, 1929-36. Offered by First National Co., St. L.

Brinwood Apartments Ist M. 634s, 1928-34. Offered by Garard & Co., Chicago.

Broadmore Apt. (Detroit) 1st M, 6s, 1928-33. Offered by American Trust Co., Detroit.

1st M. 6148, 1936. Offered by Wm. L. Davis &
Co., Fldelity Trust Co., Joel Stockard & Co. and J. G. Holland & Co., Detroit.

Cecil Plaza Apts. (Chicago) 1st M. 614s, 1928-34. Offered by Garard & Co., Chicago.

Illinois Merchants Trust Co. (Chicago Title & Trust Co., as trustee) 1st Real Estate Mtge. Coll.
534s, “A," 1936. Offered by Illinois Merchants Trust Co., Chiecago.

Illinois Merchants Trust Co. (Chicago Title & Trust Co., as trustee) 1st Real Estate Mtge. Coll.

Offered by National City Co.;
Offered by First National Co., St. L,

53s, “B," 1936. Offered by Illinois Merchants Trust Co., Chicago.

(Peter J.) Christy (Detroit) 1st Mtge. 6s, 1927-36. Offered by Union Trust Co., Detroit.

(The) Detroit Hotel 1st (closed) M. 614s, “B,"” 1929-41. Offered by Sweat, Fearey & Co., Inc.;
New York, and Chas. A. Floyd, Hall & Co., Detroit.

Diamond T Truck Service Bldg. (Van Buren & Morgan Bldg. Corp.), Chicago, 1st M. 6s,
1929-36. Offered by Central Trust Co. of Illinois, Chicago. :

Edu%ntlont Boarfl of the Southern Baptist Convention 1st M. 6s, 1928-36. Offered by Stix &

0., St. Louis. 3
FabrlcCBlng. (Chicago) 1st M. Fee 6145, 1046. Offered by De Wolf & Co., Inc., and A. B. Leach
0., Inc.

First Methodist Episcopal Church South (Ashland, Ky.) 1st M. 6s, 1929-41. Offered by Hiber-
nia Securities Co., Ine., New Orleans.
First National Bank Bldg. (Salem, Ore.) 1st (closed) M. 6s, 1941. Offered by Blyth, Witter & Co.
45 West 81st St. (Standish Hall Apts.), N. Y. City, 1st gtd. 534s ctfs., 1927-32. Offered by N. Y.
Title & Mtge. Co., New York. 4
(The) Fourth & Broadway Realty Co. 1st M. Leasehold 6148, 1928-43. Offered by the L. R. Bal
linger Co., Cincinnati.

Galston Bldg. (Detroit) 1st M. 61{s, 1928-36. Offered by Guaranty Trust Co. of Detroit.

(The) Granada (Brooklyn, N. Y.) 1st M. Fee 6s, 1929-38. ~ Offered by 8. W. Straus & Co., Inc.

Harris Construction Co., Inc. (Stamford, Conn.) Gen, M. 6148, 1929-41. Offered by E. B. Mer-
ritt & Co., Inc., Bridgeport, Conn.; Wm. C. Simons, Inec., Springfield, Mass.; Richardson, Hill
& Co., Boston, and Northern New England Securities Co., Montpelier, Vt.

Hartman Realty Trust (Chicago) 1st (closed) M. 534s, 1941. Offered by Hallgarten & Co. and
Ames, Emerich & Co.

Hibernia Mortgage Co., Inc., 1st M. Coll. 6s, “J,"” 1920-32. Offered by Hibernia Securities Co.;
Inc., New Orleans. 2

Junior Terrace Bldg. (Chicago) 1st M. 6 }4s, 1929-38. Offered by Geo. M. Forman & Co., Chicago

Kraft Bldg. (Des Moines, Ia.) 1st M. Leasehold 514s, 1927-32." Offered by Ballard-Hassett_Co.,
Des Moines, Towa. R

Lee Warehou Inc. (Chi 1st M. 6s, 1928-37. Offered by Minton Lampert & Co., Chicago.

Lloyds Finance Corp. of N. Y. 10-yr. Guar. 6s, 1936. Offered by M .-W. Braderm
Logan Vista Apts. Ist M. 634s, 1028-35. Oftered by Garard & Co., Chiraeer o0 C0- Inc., N.¥.
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Amount.

Purpose of Issue.

To Yield

Price. About.

Company and Issue and by Whom Offered.

S
750,000
7,000,000

550,000

600,000

500,000
200,000
3,000,000
,250,000
,000
,000
,000

300
92
1,150

250.000
2,000,000
435,000
200,000
110,000

4,000,000
850,000

750,000
1,350,000
400,000
180,000
420,000
350,000
925,000
50,000
450,000
760,000
2,500,000
1,000,000
850,000
25,000

67,545,000

5,000,000

3,000,000
750,000
1,250,000
1,200,000
1,000,000
650,000
300,000
2,000,000
1,250,000

50,000
250,000

11,700,000

Land, Buildings, &c. (Con.)—
Real estate mortgage

Acquisition of properties. ... ____
Finance lease of property

Real estate mortgage

Provide funds for loan purposes. .-
Real estate mortgage. 2
Provide funds for loan purposes. - _
Finance construction of club bldg._ _

Finance construetion of hotel . ____
Finance construction of apartment
Real estate mortgage

Provide funds for loan purposes. . .
Finance construction of hotel

| Finanee construction of building- -
Improvements to property
Finance construction of apartment

Acquisitlons=. .o —___ =
Finance construction of building -

Finance construction
Finance construction
Finance construction

of apartment
of apartment
of bullding . -
Finance construction of apartment
Finance lease of property

Real estate mortgage

Finance construction®of apartment
Finance construction of building .

Real estate mortgage

Finance construction of apartment
Provide funds for loan purposes._ . -
Finance construction of building _ -

Finance construction of hotel

Rubber—
Working eapital.__.

Miscellaneous—
Acquire predecessor company. .
Add'ns, impts., other corp. purp. .
General corporaté purposes
Acquire predecessor company
Refunding
Acquis.; pay existing mtges
Additions, improvements, &e¢
New constr.; working capital, &c..
New constr.; working capital, &e. .

Capital expends.; working capital.
Improvements; working capital_ ..

Finance construetion of apartment

%
Price on applicat'n

983 5.10

5.11-6.00

6.00

5.50-6.50
6.50
6.00
6.00

00 6.50
100.70-100 614-6 %%
100-98.51 614-6.40

100 6.00
100

100

6.00
6.50
5.00
0

100

.5

6

6
6

100

100 .50

.50
25
100 6.5

100.77-100 6.10-.1

100 6.5
100
100

100

6.00
6.00

8.00
6.00

100

6.50
6.50-6.39
6.00
5.00

6.50

6.2
5.50-6.25
5.50-6.00

100 6.00
9914 6.04
100 7.00
6.00
6.08
6.70

7.00
5.50-6.50

Marion Hotel (Little Rock, Ark.) 1st M. 5%s and 6s, 1927-36.
Trust Co., Little Rock, Ark.

Mercantile American Realty Co. 1st M. 58, 1951. Offered by Blyth, Witter & Co., Mercantile
Securities Co. of Cal., Peirce, Fair & Co., E. H. Rollins & Sons, Bond & Goodwin & Tucker, Inc.,

* and Wm. Cavalier & Co.

(The) Miami Hotel (Dayton, O.) 1st M. Leasehold 6s, 1927-45. Offered by the Weil, Roth & Irving
Co., the Fourth & Central Trust Co., A. E. Aub & Co., Bohmer, Reinhart & Co., Cincinnati,
and J. R. Woodhull, Dayton, Ohio.

Minneapolis Parcel Post Office (Twin Cities Properties, Ine.) 1st M, 6s, 1942.
Love, Van Riper & Bryan and Stix & Co., St. Louis.

Mortgage Insurance Corp., Inc., 1st Mtge. Ctfs., 1927-37.

National Storage Bidg. Corp. 1 48, 1940,

National Union Mortgage Co. 6s,

New York Athletic Club (N. Y. C
Inc.

(The) Park Plaza (Chicago) 1st M. 6 14s, 1928-36. Offered by Leight, Holzer & Co., Chicago.

(The) Patrician Apts. 1st M. 6 }4s, 102 . Offered by S. W. Straus & Co., Inc.

Pershing Square Bldg. (Los Angeles) 1st M. Leasehold 648, 1927-42. Offered by S. W. Straus
& Co., Inc.

Realty Mortgage Insurance Corp. Insured 1st M. 6% Ctfs., 1929-38.
Inc., San Francisco.

Ritz & Arlington Trust (Trustees of) 1st (closed) M. 6s, 1946,
and Spencer Trask & Co.

Rose Realty Co. (Fashion Square Bldg.), St. Louis, 1st (closed) M. Leasehold 6 14s, 1928-36.
Offered by Waldheim-Platt & Co., Ine., St. Louis, and Stern Bros. & Co., Kansas City, Mo.

St. l(,ouis Univclrslty (St. Louis, Mo.) 1st M. 58, 1927-36. Offered by Federal Commerce Trust

20., St. Louis.

Saxer-Annex Apt. (Detroit) 1st M. Senior Series 6148, 1928-36.
of Detroit.

Schulco Company, Inc., Guar. M. 6 s, “B," 1946. Offered by Lehman Bros. and Redmond & Co.

Security Title Bldg., Inc. (Los Angeles) 1st M. (closed) 634s, 1931-41. Offered by Banks, Hunt~
ley & Co., Stevens, Page & Sterling and Bayly Bros., Inc., Los Angeles.

| 70 East Cedar Street Apts. (Chicago) 1st M. 648, 1929-41. Offered by S. W. Straus & Co., Inc.

| South Shore Club Apts. Ist M. 614s, 1929-38. Offered by Greenebaum Sons Inv, Co., Chicago.

Sloc;tzn Medico-Dental Bldg. (Stockton, Calif.) Ist M. 6 }4s, 1928-41. Offered by S. W. Straus

0., Inc.
Strathmore Manor (Detroit) 1st M. 6

Offered by American Southern

Offered by

Offered by company,

Offered by Hunter, Dulin & Co., Los Angeles.
Offered by Marine Bank & Tr. Co., N Orleans.
M. Fee 68, 1946. Offered by S. W. Straus & Co.,

1946.

936 an
ity) 1st & Gen.

Offered by Edw. R. Elliott,

Offered by Hayden, Stone & Co.

Offered by Guaranty Trust Co.

¢s, 1928-36. Offered by Guaranty Tr. Co. of Detroit.

Straus Bldg, 1st M. Bldg. & Leaseholc , 1929-46. Offered by Arthur J. Straus Co., Milwaukee.

Sun Realty Co. (Los Angeles) Ist M , 1041. Offered by Union Bank & Tr. Co., Los Angeles.

320 East 57th Street Apt. Bldg. (57th Street Apts., Inc.), N. Y. City, 1st M. Fee 6s, 1936. Of-
fered by 8. W. Straus & Co., Inc.

Times Publishing Co. (St. Petersburg, Fla.) 1st M. 8s, 1927-36.
& Mtge. Co.

Twelfth & Washington Bldg. (Oakland, Calif.) 1st (closed) M. 6s, 1920-36.
Witter & Co., San Francisco,

2130-2132 Lincoln Park West Apt. Bldg. (Chicago) 1st M. 6 }4s, 1929-36.
Sons Inv. Co., Chicago.

2440 Lake View ,Ave. Apt. Bldg. 1st M. 6143, 1929-41.
Chicago,

United States Mortgage Bond Co., Ltd. (Detroit) 1st coll. Tr.
United States Mortgage Bond Co., Ltd., Detroit.

Utica Gas & Electric Co. Bldg. 1st M. 58, 1056. Offered by Mohawk Valley Inv. Corp., Utica,
N. Y., and Kidder, Peabody & Co.

(Wm. N.) Young Hotel Co. (Little Rock, Ark.) 1st M. 6¢s, 1929-38.
& Mortgage Co., Inc.

Offered by St. Petersburg Bond
Offered by Dean,

Offered by Greenebaum

Offered by Greenebaum Sons Inv. Co.,

6s, “K,"” 1930-36. Offered by

Offered by Adair Realty

Hood Rubber Co. 10-yr. Conv. 514s, 1936.

Offered by Brown Bros. & Co., Bankers Trust Co. and
Hornblower & Weeks.

Broadway Dept. Store, Inc. (Los Angeles), 15-Year Deb. 68, 1941. Offered by Dllion, Read & Co.

Carstens' Packing Co. (and Thomas Carstens), Tacoma, Wash. (1st (closed) M. 6s, 1927-41.
Offered by Merchants Trust Co., Wells-Dickey Co. St., Paul, and Lumbermen's Trust Co.,
Portiand, Ore.

Connor Lumber & Land Co. (Wis.) 1st M. 6s, 1927-41.
Chiecago., and First Wisconsin Co., Milwaukee.

Cuneo Eastern Press, Inc., 7-Year Deb. 6s, 1933.
J. A. Sisto & Co. Y

Georgia Marble Co. 1st M. 6s, 1950.
Deposit Co. of Baltimore. - .

Home Service Co. (Portland, Ore.), 1st & Col. Tr. 78, 1936.
and Murphey, Favre & Co., Portland. )

Palace Mode! Laundry Co. (Detroit), 1st M. 6s, 1928-37. Offered by Harrls, Small & Co. and

1 Trust Co. .

QuaL)c":rgi[uI' l(l,l:)thf Storage Co. 1st M. 0s, 1951. Offered by Spencer Trask & Co.; Brown Bros.
& Co.; Howe, Snow & Bertles, Inc., and Harrison, Smith & Co. . X -

Quaker City Cold Storage Co. Conv. Deb. 614s, 1941. ()Irgrcd by Sl‘vcncer Trask & Co, Brown
Bros. & Co.; Howe, Snow & Bertles, Inc., and Harrison, Sml‘lh & Co. 3 |

(The) Roth & Hug Co. (Canton, Ohio) 7s, 1927-36. Offered by I 1k D. Bush &(‘u..‘(,nlumhuﬂ.o.

Schepps-Kleber Baking Co. (Dallas, Texas) 1st M. 63¢s, 1927-36. Offered by First National
Co., St. Louls.

Offered by Baker, Fentress & Co.,
Offered by Continental & Commercial Co. and
Offered by Townsend, Scott & Son and Mercantile Trust&

Offered by Blyth, Witter & Co,

SH(WT-TERM BON

DS AND NOTES

(ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

Amount.

Purpose of @uc.

To Yield,

Price. About,

Company and Issue, and by Whom Offered.

S
2,000,000
2,000,000
1,200,000

5,200,000

1,250,000
1,000,000
3,431,500

1,750,000
550,000

745,000

165,000
200,000

100
400,000
100,000
144,000
600,000
275,000
150,000
5,897,000

Public Utilities—
Acquisitions; other corp. purp....

Capital expends.; other corp. purp.

Acquisitions; .. navs Canavenss

Motors & Accessories—
Expansion of business_ ... ... __

Other Industrial & Mfg.—
Refunding; capital expenditures. .

Oil—
Refunding; additions, &c. .- .-

Land, Buildings, &c.—
Refunding; other corporate purp. .
Finance completion of bullding. - -

Provide funds for loan purposes.....

Real estate mortgage
Finance sale of properties

Finance construction of apartment
Provide funds for loan purposes. ..
Provide funds for loan purposes. ..

0 | Real estate mortgage

Finance construction of bullding. .
Provide funds for loan purposes.. .
Finance construction of building. .
Finance construction of apartment

Finance construction of building .-

Improvements; working capital___

%
9814
100
100

100.24-100 534-6
6.50
5.50
7.00

Colonial Gas & Electric Co. (Del.) 3-Year Sec. 5145, Aug. 11929. Offered by West & Co.; Pynchon
& Co.: W. 8, Hammons & Co.; John Nickerson & Co., and Reilly, Brock & Co.

Commonwealth Lt. & Pr. Co. 1-Year Sec. 68, Oct. 1 1927. Offered by R. E. Wilsey & Co. and
Pearsons- Taft Co., Chicago.

Indiana Consumers Gas & By-Products Co. 3-Year 6s, Oct. 1 1929, Offered by Rutter & Co.,
N. Y., and First National Cotp., Boston.

Auburn Automobile Co. 3-Year 6s, Oct. 1 1929, Offered by Blyth, Witter & Co. and National
Republic Co., Chicago.

Waterway Paper Products Co. (Chicago) 18t M. 5-Year 6s, Oct. 1 1931,

Offered by A. C. Allyn
& Co., Chicago.

Simms Petroleum Co., Inc., 3-Year Conv. 6s, Nov. 15 1929. Offered by company to stockholders
underwritten by Hemphill, Noyes & Co. and Luke, Banks & Weeks.

| Beach Hotel Co. (Chicago) 1st M. 6s, July 1 1928. Offered by A. G

(The) Beekman (575 Park Ave. Corp.), N. Y. City, Junior Mtge. 7%
Offered by Spear Securities Corp., N. Y. 3

Guardian Trust Co. of Detroit (certificates of participation in first mortgages held in trust by),
Series No, 3, due 1927-31. Offered by Guardian Trust Co. of Detroit.

Gulf Hills (Mississippi) 1st M. 6s, 1927-29. Offered by Pyramid Securities Co., Inc., New Orl.

Metropolitan Trust Co. (Highland Park, Mich.) 1st Guar. Coll. 6s, “*A,” 1927-31. Offered by
Metropolitan Trust Co., Highland Park, Mich.

Raymond Apts. (Cleveland), 1st M. Fee 6}4s8, 1928-31. Offered by S. Ulmer & Sons, Ine., Clev.

Stand ird Bond & Mortgage Co., Inc., 1st Coll. 6s, 1927-31. Offered by company.

Standard Mortgage Corp. Guar. Notes, Serles 2, due 1927-31. Offered by Bristol & Co., Chicago.

Subway Terminal Corp. 5-Year Sec. 78, Oct. 1 1931. Offered by Frick, Martin & Co., Los Angeles.

251-2?5 West 30th St., N. Y. City, 1st M. Bldg. Loan Ctfs., June 7 1927. Offered by Spear Secu-
rities Corp.

United States Bond & Mortgage Corp. (Richmond, Va.) Coll. Tr. 7s, "'G,” 1927-30. Offered by
company.

Washington Egg & Poultry Co-Operative Association (Seattle, Wash.) 15t M. s, 1027-31.
Offered by Marine National Co., Seattle, Wash.

Washington Hall Apts. (Washington, D. C.) 1st M. 6 }4s, 1928-31.
Co., Washingtn, D. C.

(Samuel W.) Weis (New Orleans) 1st M. 54,8 Oct. 1 1929,
New Orleans. L

Whittier Extension Co. 1st M. 5-Year 7s, Sept. 1 1931. Offered by Frick, Martin & Co., Los
Angeles.

. Becker & Co.
partic Certifs., Oct. 1 1927.

Offered by the F. H. Smith
Offered by Canal Bank & Trust Co.,
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STOCKS.

Par or (a) Amount| Price To Yield
No. of Shs. Purpose of Issue, Involved. |Per Share. About. Company and Issue, and by, Whom Offered.

Public Utilities— S %
*60,000 shs| Acquire constituent companies. . 1,560,000 ---| Federal Water Service Corp. Class “A" stock. Offered by Hale, Waters & Co., N. Y.
*10,304 shs| Acquire constituent companie: 980,184 6.25| Maine Gas Cos. $6 Series Cum. Pref. sto Offered by Paine, Webber & Co.
*3,463 shs| Refunding 346,300 6.00| Malone (N. Y.) Lt. & Pr. Co. $6 Pref. stock. Offered by company to stockholders.
*25,000 shsi 2,337,500 3 44 6.45 New(York St‘cam Corp. Cum. Pref. $6 Div. Series. Offered by National City Co. and
-assatt & Co.
4,235,000( Capital expenditures 4,235,000/ 100 (par) ---| Peoples Gas Light & Coke Co. capital stock. Offered by company to stockholders.
5,000,000 Refunding, additions, &e 5,000,000f 50 (par) 7.00| Philadelphia Rapid Transit Co. 7% Pref. Offered by company to car riders.
#34,100 shs| Refunding, additions 3,239,500| 95 6.32( Public Service Co. of New Hampshire Pref. stock $6 Div. Series. Offered by Tucker,
Anthony & Co. and Old Cclony Corp.
4 General corporate purposes. . __ 2,549,900| 100 (par) 6.00| Public Service Corp. of N. J. 6% Cum. Pref. Offered by company to customers.
500,000| Additions, improvements, &e_ _ 00,000 95 7.37| (The) Suburban Lt. & Pr. Co, (of Ohio) 7% Cum. 1st Pref. Offered by Vought & Co
1,500,000( Aequisitions, additions, &c 0,000 ¢ 7.17| Tide Water Power Co. 7% Pref. Offered by Stroud & Co., Eastman, Dillon & Co.
and A, E. Fitkin & Co.
57,384

Iron, Steel, Coal, Copper, &c.
2,427,900| Refunding J 2,427,900 7.00f A. M. Byers & Co. 7% Cum. Pref. Offered by company to stockholders.
6,189,300| Refunding __ 6,189,300 .57| Gentral Alloy Steel Corp. 7% Cum. Pref. Offered by Otis & Co., the Cleveland Trust
—_— Co. and Dominick & Dominick.
8,617,200

Motors and Accessories—
3,000,000 Add'l equipment: working capital.| 3,000,000 7.22{ Edward G. Budd Mfg. Co. 7% Cum. Pref., Series of 1925. Offered by Lee, Higginson

& Co., Brown Bros. & Co. and Townsend, Whelen & Co.

(1 sh, *“A'"] For | Wilcox Products Corp. (Saginaw, Mich.) Class “A" stock. Offered by Keane, Higbie
1‘ & Co. and Nicol, Ford & Co., Detroit.

(1-3 sh. “B"| $25 | Wilcox.Products Corp. (Saginaw, Mich.) Class “B" stock. Offered by Keane, Higbie
_— & Co. and Nicol, Ford & Co., Detroit.
3.825,000

*33,000 shs| Acquire constituent cos 825,000

*11,000 shs| Acquire constituent companies.

Other Industrial & Mfg.—

1,500,000| Expansion of business - 1,500,000/ 100 (par) 4 Dow Chemical Co. 7% Cum. Pref. Offered by company to stockholders.

4,000,000| Acquisitions; working capital. 4,000,000| 100 (par) g (Albert) Pick & Co. (Chicago) 7% Cum. Pref. Offered by the Manuracturers Trust
_— Co., New York.

5,500,000

Oi1—

*315,000shs| Development of property 3,780,000 -| Pantepec Oil Co. of Venezuela capital stock  Offered by A. A, Housman-Gwathmey

& Co., New York.

Land, Buildings, &c.—

300 ctfs| Finance lease of property 300,000/ 1,000 6.00| Chas. J, McCullough Seed Co. (Cincinnati) Land Trust Ctfs. Offered by Herrick

& Co. and Fourth & Central Trust Co., Cincinnati.

{2 shs ¢l ““A"") For | Medico-Dental Bldg. Co. of San Diego, Class “A" 7% Cum. Pref. Offered by Wright,
3 1 { Alexander & Greeley, San Francisco.

2,000 shs| Finance construction of building . . Hsh.cl.“ls"J $300| Medico-Dental Bldg. Co. of San Diego Class “B" Cum. Partic. Pref. Offered by
Wright, Alexander & Greeley, San Francisco.

Mercantile American Realty Co. 6% Cum. Pref. Offered by Blyth, Witter & Co.,
Peirce, Fair & Co., E. H. Rollins & Sons, Bond & Goodwin & Tucker, Inc., and Wm.
Cavalier & Co.

800,000| Acquisitions; pay off mortgages._ __ 800,000| 100 (par) Western Real Estate Trust (Mass.) capital stock, Offered to stockholders.

400,000] Finance construction of building . . 600,000
5,000,000] Acquisition of properties 5,000,000{ 100 6.00

6.700,000

Rubber—
*45,000 shs| Working capital 2,250,000 Hood Rubber Co. Common stock. Offered by Hornblower & Weeks.

Miscellaneous—
200,000| Additional capital 300,000 - (A. S.) Aloe Co. Common, Offered by Mark C. Steinberg & Co., St. Louis.

500,000( Additional capital______ 2 ol 500,000 00f (A. S.) Aloe Co. 7% Cum. Pref. Offered by Mark C. Steinberg & Co., St. Louls.
3,000,000/ Acquire predecessor company 3,000,000 7 2 Broadway Dept. Stores, Inc. (Los Angeles) 7% Cum. Ist Pref. Offered by Dillon,
Read & Co.

*15,000 shs| Acquire constituent companies 425 78 National Theatre Supply Co. 87 Div, Pref. Offered by West & Co., W. S. Hammons

& Co. and A. B. Leach & Co., Inc.

335,000/ Improvements; working capital__ . 4 Schepps-Kleber Baking Co. (Dallas, Tex.) 734% Cum. Pref. Offered by Mercantile
ko =072 Trust & Savings Bank, Dallas, Texas.

5,560,000

FARM LOAN ISSUES.

To Yield
Issue. Price. About. Offered by
— el o Ul A e

Amount.

9
70

500,000| First Joint Stock Land Bank of New
Orleans 58, 1036-46 10314 4.60| Harris, Forbes & Co,
500,000| Illinois Midwest Joint Stock Land Bank of

Edwardsville, Ill., 4145, 1936-56 100 4.25/ C. F. Childs & Co.

1,000,000

FOREIGN GOVERNMENT LOANS.

To Yield

Amount. Issue. About. Offered by

o7

/o
3,000,000 D'i"“‘i}';"”“ of Antioquia (Colombia, S. A.)
78, 1945

50,000,000| Kingdom of Belgium Stabliziation Loan,

1926, External 75, 1956 94 7.50| J. P. Morgan & Co.; Guaranty Co. of N, Y.; First National Bank; National City Co.;

Bankers Trust Co.; National Bank of Commerce in N. Y.; the Equitable Trust Co.,
N. Y. the New York Trust Co.; Harris, Forbes & Co.: Lee. Higginson & Co.; Kidder,
Peabody & Co.; Dillon, Read & Co.: Halsey, Stuart & Co., Inc.; Brown Bros. &
Co.; E. H. Rollins & Sons: Spencer Trask & Co.; First Trust & Savings Bank,
Chicago; Illinois Merchants Trust Co.; Continental & Commercial Co.; Central Trust

Co. of Illinois, Chies , and tl Ini ust Co., Pittsburgh.
2,500,000 l)c_pnrtmcnt of Cauca Valley (Colombia, 2 480, and the Union Trust Cc 8

S. A.), Sec. 714s, 1946 7.90/ J. & W. Seligman & Co. g Lellogg & Co., Inc.

2,000,000| City of Chemnitz (Germany), 1-Year Treas. 5 Rac-BARSEARHINE & Co 2 T

534% Partic. Certifs., Nov. 1 1927 = 6.00| Blair & Co., Inc.

42,500,000 Republic of Chile Ext. 63, 1960 6.50| Hallgarten & Co.; Kissel, Kinnicutt & Co.; Halsey, Stuart & Co., Inc.; Lehman Bros.;
J. Henry Schroder Banking Corp.; Cassatt & Co.; Wm. R. Compton Co.; Conti-

nental & Commereial Co., Chicago; the Union ‘Trust Co., Pittsburgh; Northern

Trust Co., Chicago; Guardian Detroit Co.; E. H. Rollins & Sons; Bank of Italy,

San Franeisco; the Canadlan Bank of Commerce; Dominion Securities Corp., Ltd.;

Edward B. Smith & Co.; Merrill, Lynch & Co., and J. G. White & Co., Inc.

93 18.42 (©)7.71 Blair & Co., Inc., and E. H. Rollins & Sons.

10,000,000| State of Hamburg (Free and Hanseatic

City of Hamburg), Germany, 20-Year 6s,

g5 6.75| Kuhn, Loeb & Co.; International Acceptance Bank, Inc.; Brown Bros. & Co.; J. Henry
000,000 Schroder Banking Corp., and Lee, Higginson & Co.

2,000,

6.00| Blair & Co., Tne. !
6,000,000| Hungarian Consolidated Municipal Loan,
20-Year Sz2c. Ext. 78 of 1026, due 1946 ____ 7.65| Speyer & Co.

118,000,000

* Shares of no par value.

@ Preferred stocks of a stated par value are taken at par, while preferred stocks of no par value and all classes of common stocks are computed at their offering prices.
bBonus of 2 shares of common stock given with each share of preferred.
cYield on bonds called for redemption on July 1 1927.
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Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Nov. 19 1926.

The condition of trade still varies. Some things have made
for a better business. Cold weather naturally helps the
retail sale of seasonable goods, and it is cold all over the
West and in much of the South. A cold wage was to reach
New York to-night. In the Central West rains and snows
and bad roads have interrupted business to some extent.
Cotton has declined, but only slightly, strange as that sounds
in a season when the crop is supposed to be 18,000,000 bales
and when some estimates go as high as 18,300,000 bales, or
well over 2,000,000 bales larger than last year’s yield. Miti-
gating things are found, however, in the excellent foreign
demand for American cotton. Even Asiatic markets seem
to prefer it to East Indian. Russia, Japan and India have
been buying in this country. The world’s consumption of
American cotton this season is expected to outrun any pres
vious total. This, it is believed, will be assured by unexam-
pled exports. Whether they will reach 12,000,000 bales or
not, as some predict, and whether the world’s consumption
of the American staple will rise to such proportions as 16,-
000,000 bales, as some of the Southern merchants expect,
remains to be seen. But there will be no great surprise if
they are reached in a season when prices are the lowest for
years. The Southern farmer is supposed to be holding
back his best cotton, and therefore the spot basis on such
grades has been conspicuously firm. As for the crop, it
may be 18,000,000 bales, but a question of outstanding im-
portance is whether the lowest grades will be picked or
not, and if not, how much the abandoned cotton will figure
up in bales. The marketed crop may not be 18,000,000 bales.
Wheat has declined owing to the dulness of export trade,
except for 48 hours, when there was a spurt that sent the
foreign purchases up to some 2,500,000 bushels., Lower
ocean freights contributed to this sudden increase. Indeed,
it is one of the features of the week that ocean tonnage has
been more plentiful as the prospects seemed to point to an
early ending of the British coal strike and rates thereupon
declined. There has been a better export trade in rye,
some 700,000 bushels being taken by Europe in two days.
Corn has advanced some 3 cents per bushel, as it became
clearer that the husking returns were unsatisfactory, and
that the big receipts at Western points were dying down
because of farmers’ refusal to accept the going prices.

Raw sugar has run up to 3 1-16¢. for Cuban with the offi-
cial announcement from Cuba that the crop would be re-
stricted to 4,500,000 tons. How this will work out in the
end remains to be seen. Reduced grown crops would be the
suggestion of economic law as a reemdy for low prices, not
artificial restriction of the available crop out of that actu-
ally raised. The trading in sugar futures has been very
active at a sharp rise in prices. Coffee, on the other hand,
has dropped some 40 to 50 points, coincident with falling
prices in Brazil, more or less irregularity in exchange and
rumors to-day of political disturbances in some parts of
that country. With coal prices falling, steel and iron have
been in less demand and the tendency of prices has been
downward. The output of soft coal in this country is very
large, and it is believed that the coal strike in Great Britain
is practically over. Even in Wales, where there was said to
be a heavy vote against the Government plan, large num-
bers of miners are returning to work., There are some Lon-
don intimations that the end of the strike has really come,
although for purposes of bargaining some of the miners were
voting against the plan. There has been less building. In
the lumber country there are complaints of low prices, and
there may be some curtailment of output. Crude petroleum
prices have dropped about 30 cents per barrel. Rubber has
been declining here and in London, as prospects point to
ample supplies. Tire shipments for the last nine months are
somewhat smaller than during a like period last year.

In the textile trade there has been comparatively little
business except in cotton goods. The Southern mills are
said to be doing a good business. Worth Street has had a
fair trade in some descriptions of cotton. In parts of New
England mills are well engaged. Some cousumers are buy-
ing cotton goods for January and February delivery on a

fair scale. A somewhat better business has been done in
print cloths and sheetings at firm prices. There is an effort
to promote the sale of cotton bagging, to take the place of
burlap in the cotton belt. In woolens and worsteds trade
has been light. The demand for spring dress goods, more-
over, has been small. There is little spring trade in broad
silk. Raw silk has been dull and lower. Cotton goods, no
doubt, would be more active, but for the fact that the crop
is so large and the impression so widespread that the decline
in raw cotton prices has not culminated. Wool has been
dull and practically unchanged. In the furniture business
reports vary; some are good and some not so good. Though
the flour trade is slow in the East reports from Kansas City
are to the effect that the mills there are working at close to
100%. There has been no material recent decrease in the
production of automobiles. That suggests the possibility
that the falling off in output has culminated. Automobile
tires have declined recently, and this has had more or less
effect on the price of rubber here and in London.

The stock market shows no marked net change for the
week, but of late has been somewhat irregular, and even at
times a little lower, coincident with some decline in most
of the grain and cotton markets. Money has been up to 5%,
but has latterly fallen to 4% % on call. French francs have
been moving upward in spite of the efforts of the I'rench
Government to check the rise. It is attributable partly to
speculation. Naturally, the rise tends to hurt the export
trade of French manufacturers, and to caude more or less
unemployment; that is partly where the shoe pinches. Paris
has an idea now, however, that any expectation of a return
to the old-time par of 19.2 cents per franc is purely vision-
ary. It would seem that official devaluation of the franc
may yet be the outcome, though this is conjectural. Here
bonds have been in excellent demand and in some cases have
risen to a new high level.

At Nashua, N. H., operations at the mills of the Nashua
Co. are being gradually increased. Trade is better than it
was a year ago. Fifteen per cent of the Nashua mills and
the Jackson mills are being operated nights. The production
at the Jackson mills is about 85% and the Nashua mills
75%. Manchester, N, H., wired that cotton mills there and
along the Merrimack Valley in Massachusetts, which had
been operating the past five months under serious handicap
because of the very low water in numerous rivers and
streams in the worst drought on record, now find it possible
to run on hydro-electric power after a rise of 5 feet in the
height of the Merrimack and other large streams. Many of
the small mills in New Hampshire had been obliged to cur-
tail output sharply owing to the drought. It was broken in
the first ten days of this month with a rainfall of five
inches, The Pacific mills at Dover had suffered. At Pitts-
field, on the Suncook River, the mills of the Exeter Manu-
facturing Co. had been obliged to work night on account of
low water. Now the outlook has changed greatly for the
better. Lowell and Lawrence, Mass., will be benefited by
the big rains occasionally causing floods.

The Amoskeag Manufacturing Co. at Manchester, N. H.,
is among the largest textile concerns of the country to adopt
the “long draft” spinning, a process in. the production of
cotton yarns recently introduced in the United States. It
has long been in use in Europe, where it has been applied to
more than 4,000,000 spindles, but is just now coming into
practice in this country. It is regarded in many quarters
as the most revolutionary step in cotton cloth manufacture
since the introduction of the automatic loom. Manchester,
N. H., wired that the worsted department of the Amoskeag
Manufacturing Co. is 