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The Financial Situation.

The stock market this week has been endeavoring
to get its bearings. On Monday it was extremely
dull, with the tone uncertain, pending the outcome
of next day’s Senatorial and Congressional elec-
tions. On Wednesday it acted at first in a dazed
kind of way, because, though complete returns were
still lacking, all the newspaper accounts showed that
the dominant party had suffered serious reverses.
The defeat of two men of the calibre of Senator
Wadsworth of New York and Senator Butler of Mas-
sachusetts, at least the first of which was unex-
pected, was like a stunning blow in the face, and
recognized by all as being not a matter to be lightly
regarded. Then it appeared that the Republicans
had actually or virtually lost control of the United
States Senate. In addition, the majority in the
lower branch of Congress has been considerably
reduced.

Some reaction from the great party success of
1924 had been looked for, but the market was wholly
unprepared for such serious reverses all along the
line. Accordingly,prices on Wednesday at first weak-
ened and the highly speculative shares showed sub-
stantial losses, some of them of two or three points.
Later in the day, however, sentiment underwent a
complete change. It was reasoned that the ‘Repub-
licans retained full control of the House of Repre-
sentatives, and hence the worst that could happen
in any event was a sort of legislative deadlock, which,
after all, might not be such a bad tlung, since 1t
would prevent legislation of any kind, in which cir-
cumstances the situation would remain just as it is
and free from harm. In this frame of mind an active
buying movement started—whether by design or

in a natural way is immaterial—and this quickly
scared the outstanding short interest, which by its
frantic efforts to cover its outstanding short con-
tracts gave a further impulse to the upward move-
ment. The same set of influences carried prices
still higher on Thursday and further upward omn
Friday.

Whether the rise is of enduring character, or
whether it is merely a natural upward reaction after
the big decline of the previous month and in the
nature of a drive against the shorts, remains for
the future to determine. A favorable feature is that
the bond market has been showing independent
strength. It did not weaken last month when stocks
8o heavily declined, and it has been strong the pres-
ent month at slowly rising prices. On the other
hand, there are signs in a number of directions of
some slight waning in business activity. The auto-
mobile industry is working on a reduced scale, and
this has led to a diminution of activity in the steel
trade. The iron trade is disturbed as a result of the
great rise in coal prices following the large export
demand for coal on account of the strike at the Brit-
ish coal mines. As far as the agricultural classes
are concerned, there is not only the big decline in
cotton to contend with, but this week there has also
been a further drop in corn prices, to very low fig-
ures, which means so much to the Western farmer.

The purchasing power of important sections of the
country is thus being curtailed. And as bearing on
that point Montgomery Ward & Co. report sales for
October the present year 8.249 below those for the
corresponding month last year, and Sears, Roebuck
& Co. show a decrease from the month in 1925 of
11.6%. It should not escape attention, either, that
bank clearings for the country as a whole are now
registering small decreases from the figures of a
year ago. For the month of October the decrease is
5.0% and for the first week of November the indica-
tions point to a loss of 8@9%. As it happens, too,
mercantile failures for October were larger than for
October last year, though this follows largely from
the fact that insolvencies in the month in 1925 were
exceptionally small.

At this juncture a bit of encouraging news should
not be overlooked. Associated Press dispatches last
night said that President Coolidge believed, as a
result of studies he had made in the last few days,
that conditions were developing in the country which
might warrant some reduction of taxes by the in-
coming session of Congress. Nothing would be so
surely calculated to insure a revival of business
prosperity as a reduction of the burdensome taxes
under which business is now laboring—that is re-
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duction of the right kind, purely and surely in the
interest of the country’s industries, and not to pro-
mote political ends.

Insolvencies in the United States during October
this year naturally show some increase over the
preceding month, both as to number and the indebt-
edness involved. There is also quite an increase
over the figures for October 1925, but failures in that
month last year were considerably reduced, both in
number and in liabilities, as compared with October
of the four preceding years, so that the increase the
present year follows in part from the fact that com-
parison is with smaller figures. The report for the
current year, as compiled from the records of R. G.
Dun & Co., shows 1,763 commercial insolvencies in
the United States last month, with liabilities of
$33,230,720. These figures compare with 1,581 simi-
lar defaults a year ago, for $29,543,870, and 1,696
for October 1924, involving $36,098,804. The num-
ber last month exceeds October 1924—in fact is
higher than for any preceding October back to 1920,
excepting alone October 1925. Making allowance
for the increase in the number of business firms from
year to year, however, October insolvencies this year
compare favorably with recent preceding years. Pro-
portioned to the number of firms in business, the
record shows for October 1926 98.3 failures to each
10,000 business firms, the same ratio covering the
five-year average for October, 1921-1925, inclusive,
being 103.8. For October 1925 the ratio was down
t0 89.2. For the ten months of the present year there
were 17,874 commercial failures in the United States
with liabilities of $330,928,707, as against 17, 661
during the first ten months of 1925, involving $ “3
293,192, an increase this year in the number of "10
but a decrease in the indebtedness of $40 ,364,985.
There are only two or three years prior to 19H.) in
which the number of commercial insolvencies for
ten months are larger than they were in that year,
and two of these years were 1922 and 1915.

Contrasting the detailed statement of insolvencies
for October this year with a year ago, the increase
in number of defaults this year is 11.5%, and in
liabilities 12. 2%. There were, in all, last month 450
failures of manufacturing concerns, with $11,649,-
671 of indebtedness; 1,205 trading defaults, involv-
ing $15,874,320, and 108 failures of agents and
brokers for $5,706,729. These figures compare with
408 insolvencies of manufacturing concerns in Octo-
ber 1925 owing $11,264,337; 1,111 trading failures
owing $13,529,784, and 62 defaults of agents and
brokers for $4,749,749. The increase this year, as
is apparent, is mainly in the trading division. Fail-
ures last month were again more numerous in the
class embracing grocers, and a larger number of de-
faults also appears among dealers in furniture, in
hardware and in drugs. As to dealers in furniture,
there is a large increase reported in the liabilities
shown this year. On the other hand, there were
fewer insolvencies last month among dealers in jew-
elry, also among general stores and hotels, than
there were a year ago, and the indebtedness re-
ported for general stores is considerably less for
October this year than last year. There was a small
increase in manufacturing defaults last month both
in number of failures and in the indebtedness shown.
The increase was mainly in the classifications em-
bracmg lumber may facturing lines, and among

bakers, with quite an addition to the liabilities re-
ported for each. Some increase in the indebtedness
shown for the classes covering machinery, also cloth-
ing, appears for October this year. On the other
hand, the number of defaults for the divisions em-
bracing machinery, clothing and printing is smaller
for October this year than it was a year ago. Insol-
vencies among agents last month were more numer-
ous than in October 1925, but the liabilities were not
materially changed in amount.

For the sixth time within four years a determined
attempt has been made by an assassin on the life of
Benito Mussolini, Premier and Dictator of Italy.
The most recent occurred at Bologna on Oct. 31.
The shot was fired by a boy only 16 years of age,
“later identified as Anteo Zambroni, son of a Bo-
logna printer.” It seems that “the Fascist Premier
was leaving a meeting at the stadium and was at the
moment being acclaimed by the great assemblage.
The youth stepped forward and, with a quick mo-
tion, fired point blank. The bullet cut the sash of
the Grand Cordon of the Order of St. Maurice and
St. Lazarus which adorned the Premier’s uniform,
ripped away pieces of cloth from the breast of his
coat and grazed the sleeve of the Mayor of Bologna,
who accompanied the Premier.” The incident was
further described in part as follows by the Associ-
ated Press correspondent at Bologna: “There were
startled exclamations, a tremulous silence ; then tury
swept through the multitude. The Duce’s assailant
was seized and before the police could throw a pro-
tecting cordon around him he was killed by the mob.
Mussolini remained calm and composed. His auto-
mobile halted for a few moments and then proceeded
to the railway station. Before entraining for Forli,
his home town, he reviewed a battalion of sailors
and addressed the officers.” He also stated that
“immediately after the attempt, Signor Turati, Sec-
retary-General of the IPascist Party, issued a proc-
lamation to the Black Shirts saying: ‘The first ges-
ture of justice has been accomplished. Now the ac-
complices must be punished.””

In a statement issued the next day (Nov. 1) at his
home in Forli, Mussolini reiterated his belief that he
would be protected until his work was finished. He
was quoted as saying that “nothing can happen to
me before my task is done.” Discussing the strength
of Fascism and the incident of the day before, he
said: “There was never, I believe, in the history of
Italy more perfect adhesion between the regime and
the people. There was never a more formidable gath-
ering of a people in arms. It can be said without
exaggeration that there was a forest of guns, and T
received the respiration of an infinite multitude. The
criminal episode at the last minute could not ob-
scure the glory of that marvelous day. I am sending
you the cordon of St. Maurice (which he wore across
his breast), pierced by the projectile. You will con-
serve it among the souvenirs of Bologna Fascism.”

The attitude of Mussolini’s followers and of the
people was clearly outlined in an Associated Press
dispatch from Rome later the same evening (Nov. 1)-
The correspondent said in part: “Death to every
enemy of Mussolini was the cry that swept through
Italy to-night. It was shouted by hundreds of thou-
sands of Black Shirts parading in every city and
town throughout the Kingdom, thundered in huge
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black type on the front pages of the newspapers and
received the official sanction of the Fascist Party
through the clear voice of Secretary-General Tu-
rati, who spoke to 50,000 of his cohorts massed in
close ranks in Colonna Square under Mussolini’s
window here. Mussolini himself was not there, as
he had gone to Forli with his family immediately af-
ter the attempt against his life at Bologna yester-
day. ‘Nothing short of death will satisfy us,” Turati
shouted, and the huge throng answered: ‘Yes,
death! Hang all of them.” ‘The Duce, continued
Turati, ‘must be protected despite himself, if he
refuses to heed the sentiment of the Italian people.
Not only those who lift their hands against our Duce,
but also every single person who indirectly or di-
rectly acts as instigator or accomplice must meet a
similar fate—not only those who dare endanger Italy
again, but those who have already done so.””

According to a special Rome dispatch to the New
York “Herald Tribune,” also on the evening of
Nov. 1, “outbreaks to-day in reprisal against anti-
Fascists followed the attempt yesterday to kill Pre-
mier Mussolini, despite Il Duce’s plea that there
should be no revenge. Mobs in Rome, as well as in
other cities of Italy, attacked the headquarters of
those who had opposed the dictator, regardless of
their pleas of innocence. Anti-Fascist newspaper
offices were raided and scores of persons were ar-
rested for suspicion of complicity in the attempted
assassination.”

As for the effect of the shooting incident upon the
people, the “Herald Tribune” correspondent said:
“The effect of the attempted slaying only has en-
hanced Mussolini’s popularity. The dictator had

inaugurated the scientific congress in the ancient
Archiginnasio of Bologna and had merged into Nep-
tune Square to receive one of the greatest ovations

he has ever obtained. The report of the attempted
assassination spread like wildfire, so that the rest
of Mussolini’s mile-long drive to the station was a
triumphal march. Women threw flowers at him and
blew kisses to him, and cried ‘God bless you.”” It
was added in an Associated Press cablegram from
Rome the next evening that “Fascist Italy, always
stirred to delirious enthusiasm by the utterances of
its leader, Benito Mussolini, is now seeking with
deadly determination to suppress all opposition to
Fascismj also, the most stringent measures are being
prepared to discourage any further attack against
the life of the Duce or criticisms against his policy.
The intense feeling engendered throughout Italy by
the attempt of the boy Zamboni to kill Mussolini at
Bologna, has been accentuated by the latest word
from that city confirming the suspicion that it in-
volved a farreaching plot, instead of being merely
an isolated gesture by a deranged youth.”
Mussolini is back in Rome from a brief stay at
his home in Forli. He returned on Nov. 3 and was
accorded a hearty welcome. The correspondent at
that centre of the New York “Times” cabled that
“Premier Mussolini received a rousing welcome on
his return to Rome this evening. All the Roman
Tascisti and scores upon scores of thousands of citi-
zens who lined the route between the station and the
Premier’s residence expressed with tremendous
cheering their joy at seeing him back again safe and
sound. The scenes of enthusiasm began when the
Duce appeared before a huge multitude packing the

square outside the station.” The incident was fur-
ther narrated as follows: “Mussolini was heavily
guarded. All the streets along which he passed were
lined with a double row of troops or Fascist militia
with fixed bayonets, standing with their backs to-
ward the centre of the street and facing the crowd.
Mussolini drove alone in a closed motor car, at each
side of which rode two plain clothes policemen on
bicycles. Behind him came another motor car filled
with policemen, followed in its turn by other cars
containing the Premier’s retinue. The Duce’s car,
which moved slowly, was brilliantly lighted inter-
nally and he could therefore be quite clearly seen
smiling and returning the crowd’s greeting by rais-
ing his right arm in the Fascist salute. He drove
straight to his residence in the villa Torlonia, from’
which he will not issue till to-morrow morning, when
he will again take up his duties at the Ministry of
Foreign Affairs.”

The fearless leader of the Italian people appeared
in public the very next day (Nov. 4). The Rome
correspondent of “The Sun” said in a wireless dis-
patch that “Armistice Day was celebrated to-day
with impressive simplicity in Rome. Instead of the
military parade of previous years the public cere-
monies consisted merely of a visit by Premier Musso-
lini and his Cabinet to the Church of Santa Maria
degli Angeli, where mass was said for the souls of
the fallen soldiers. Thereafter a brief service was
held at the grave of the Unknown Soldier.” The
United Press representative added that “Premier
Mussolini to-day addressed a cheering crowd in the
Piazza Collonna. ‘First, I want to thank you,” said
the Premier, ‘for this magnificent demonstration
which I feel comes from the bottom of your hearts.
Secondly, I do not wish to say much, as this is not
the hour for speeches. Thirdly, to-morrow you will
have what you desire” The Premier’s last remark
was interpreted to refer to to-morrow’s Cabinet
meeting, at which will be drafted a measure impos-
ingthe death penalty forattemptsto assassinate him?”

Mussolini made good his promise to the people to
enact measures calculated to give still greater pro-
tection to his life and a greater degree of order in
the country generally. Through an Associated Press
dispatch from Rome last evening it became known
that “sweeping measures to protect the Fascist re-
gime from the activities of its enemies were approved
to-day by the Cabinet under the presidency of Mus-
solini. The measures were introduced by the Pre-
mier himself.” The dispatch added: “The Minis-
ters adopted a provision making plots against the
life, liberty and integrity of the Premier and mem-
bers of the royal family and plots against the Gov-
ernment punishable by death. They also approved
penalizing by imprisonment, varying from five to
more than thirty years, any effort by an Italian or
foreigner to injure Italy in fact or by propaganda.
The retroactive death penalty, which was demanded
by the Fascist Party for those responsible for pre-
vious attempts on Mussolini’s life, was not adopted,
it is understood, because of the insistence of Minister
of Justice Rocco such action would be at variance
with all the nation’s legal traditions. Membership
in any organization against Fascism also will be
punishable by heavy imprisonment. Nearly a dozen
specific acts relating to direct or indirect activities
against the regime will make the offenders liable to
Jail and perpetual interdiction from public office.”

gitized for FRASER
p://fraser.stlouisfed.org/




2302

THE CHRONICLE

[Vor. 123.

Still another sensational feature developed in the
Italian situation toward the end of the week. Word
came from Paris on the evening of Nov. 4 that “Col.
Ricciotti Garibaldi, grandson of the famous Italian
patriot and himself the idol of the anti-Fascist move-
ment, when arrested in Nice to-day, confessed to
French Secret Service agents that he had accepted
large sums of money from high officials of the Ital-
ian Government for fomenting plots against Musso-
lini and then denouncing the plotters to the Italian
police. According to a long dispatch to ‘Le Matin,’
from Nice, to-night, the Italian Republican leader,
who is a distinguished member of the Legion of
Honor and a leading figure among the 1,000,000
Italians who reside in France, admitted receiving
100,000 franes in Nice on Oct. 24 from Commander
Lapolla, Inspector-General of the Italian police. La-
polla had entered France in the guise of a rich mer-
chant from Florence, but secret agents soon discov-
ered that he was a high official of the Italian secret
police and arrested him. Garibaldi came to the at-
.tention of the secret service men when he visited
Lapolla a few minutes before Lapolla left for Italy
by order of the French police. He is being rushed to
Paris under guard to-night for fear that the anti-
Fascists, whom he admits having long betrayed, will
avenge themselves by killing their false leader.”

There appears to be virtually a mania throughout
the so-called civilized world for overthrowing ex-
isting Governments and their respective heads. The
latest movement of thiskind has been directed against
the Spanish dynasty. It was announced in a special
Paris cable dispatch to the New York “Times” on
Nov. 2 that “French Secret Service agents have frus-
trated what is believed to be an important movement
for the overthrow of the Spanish dynasty and the es-
tablishment of an autonomous Catalonian State
through the arrest of 48 conspirators at Perpignan
and other points.” It was claimed also that, “with
the exception of a few Italians all are young Span-
iards who have been living in Paris and obeying the
commands of Colonel Macia, who has been conduct-
ing the Separatist cause from his base at Perpignan.
All the young men appeared to be of good families.
According to reports there are 400 more of these
conspirators now in and near Perpignan in the guise
of foreign tourists. Trains entering Spain are be-
ing subjected to rigid inspection and all the frontier
authorities are keenly watching every route from
France into Spanish territory. The conspirators
geized carried equipment including portable tele-
phones, which obviously were intended for military
uses. Several bombs were also discovered in their
possession. Their chief, Jose Carillo, had secret in-
structions from Macia to be opened at the Spanish
frontier.” According to a special dispatch from
Perpignan, France, on Nov. 3, “Gendarmes with
fixed bayonets to-day guarded the 45 Italian and
Spanish revolutionists jailed on charges of plotting
to overthrow the Spanish Government of Primo de

Rivera.”

Stalin, the new Soviet leader in Russia, ig said to
have won a complete victory over two opposing polit-
ical groups. One was led by Leon Trotzky, while the
other was known as the “Workers’ Opposition,” or
“Baku Opposition.” As for the latter, the Moscow
representative of the New York “Times” said in a

dispatch on Oct. 31 that “the Administration has
won another victory over the Opposition. Last night
it announced at the Communist Party convention
that Medvedyeff and Shliapnikoff, leaders of the
‘Workers’” Opposition,” or ‘Baku Opposition,” had
made peace with the Administration and issued a
‘recantation’ of their heresies. The Workers’ Oppo-
sition first came into prominence in 1921, represent-
ing in reality a protest against Lenin’s New Eco-
nomic Policy. Although he and the subsequent Ad-
ministration always maintained the contrary, a non-
partisan can hardly fail to regard each successive
wave of opposition in the same light—that is, as a
protest against modifications of the pure Communist
doctrine. After being more or less out in the cold
for four years the Workers’ Opposition recently
joined the already desperate Opposition bloc of the
Trotzky, Zinovieff and Kameneff ring, but declined
to subscribe to the somewhat reserved confession of
error issued by the latter on Oct. 16. Now, however,
they have recanted so completely as to appear well-
nigh abject.”

Developments at the Communist Party Conven-
tion, which has been in session in Moscow during
recent days, have been important and significant,
according to special dispatches from that centre to
the New York “Times.” In one such message on
Nov. 1 it was asserted that “Trotzky, Kameneff and
other Opposition leaders did, after all, speak to-day
at the Communist Party Convention after Stalin had
delivered a long oration about the recent contro-
versy.” The correspondent claimed that “this event
is of the highest political importance in view of the
extreme lengths to which the controversy at one time
threatened to go here and the still more sensational
reports current about it abroad, because to-day’s
speeches on the whole were markedly conciliatory in
tone.” Continuing his account, the “Times” corre-
spondent said in part: “Kameneff, speaking first,
set the note for his associates who followed. He
declared that the Opposition had never intended to
fight the Central Committee of the Communist Party
on questions of principle or set themselves up as
arbiters of a hardy doctrine, but only wished to con-
tribute elucidation of the most pressing problems.
In point of fact, the Opposition would feel quite sat-
isfied if the Administration would take the Oppo-
sition theories seriously, give them careful consid-
eration and draw therefrom whatever might be use-
ful for the party and the country as a whole.”

Seemingly, the closing session on Nov. 3 was the
most important of all. In a special wireless mes-
sage to the New York “Times” on Nov. 3 announce-
ment was made on Nov. 3 that “the Communist
Party Convention ended to-day with the voting of a
resolution which marked the complete failure of the
Opposition. The terms of the resolution have not
yet been published, but it is understood to be less
severe than many people expected, although making
party condemnation of the Opposition’s tactics quite
unmistakable. The fact that the convention was
prolonged two days beyond the scheduled closure to
allow the Opposition leaders, Trotzky, Kameneff and
Zinovieff, to explain themselves is the best proof yet
forthcoming -that the danger of an open breach be-
tween the two parties has been averted. Trotzky did
his utmost to show by quotations from Lenin’s and
his own speeches and writings that he was not guilty
of Menshevist heresy. The assembly gave him a re-
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spectful hearing and showed some sympathy on one
or two occasions, but it is the general impression
that he failed to carry his point. Stalin’s closing
speech to-day, preceding the final resolution, was not
so much directed against the Opposition personally
as toward justification of the Administration’s at-
titude on the economic problems of the country. He
did, however, insist on the necessity of party disci-
pline and warned the Opposition that any recru-
descence of factional activities would put them en-
tirely beyond the pale.”

London representatives of American newspapers
have complained in their dispatches because of the
secrecy maintained relative to ‘the proceedings of
the Imperial Conference that has been in session in
London. It has been admitted, however, that, ac-
cording to the comparatively meagre information ob-
tainable, progress has been made. In a special Lon-
don dispatch to the New York “Times” on Nov. 2 it
was stated that, “although the unimaginative pub-
licity policy is vouchsafing nothing but arid details
of its meetings, the Imperial Conference has been
making real progress behind the scenes toward a
new conception of empire. It promises, in fact, to
achieve more than any one expected of it.” The cor-
respondent added that “as a result of confidential
discussions by the Prime Ministers’ Committee on
Imperial Relations, there is every likelihood that the
status of dominion Governors-General will be re-
defined as that of Viceroys pure and simple. This
will meet the objection raised primarily by the Irish
Free State but supported to a certain extent by Ca-
nadian opinion. Governors-General will in the fu-
ture represent only the King and not the British
Government. Communication between Canada and
Britain, for instance, will be direct instead of pass-
ing through the Governor-General’s office. This
may also have the effect of elevating the status of
the Canadian High Commissioner in London to that
of Minister.”

Not only was the status of Governors-General dis-
cussed but inter-imperial relations also have been
given special consideration. The Associated Press
correspondent in the British capital cabled on Nov. 1
that “the Committee of Premiers, investigating
inter-imperial relations at the Imperial Conference,
to-day discussed equality of status within the Em-
pire and inter-imperial communications with which
is linked the question of foreign relations. Under
the first head, equality of status within the Empire,
the committee’s difficulty apparently lies in reach-
ing definitions. Premier Hertzog of South Africa,
who raised the issue at the opening of the confer-
ence, it is understood, has emphasized that he does
not desire the separation of South Africa from the
Empire. He wants a more exact definition than now
exists of the Dominion’s quality of status within the
Empire. The present position of the Dominions in
the Empire is admittedly somewhat vague, but it is
feared in some quarters that effort to make more
exact definitions might raise new complications.”

That Ireland intends to maintain an attitude of
genuine independence in political affairs was shown
by certain documents which she filed with the
League of Nations on Nov. 1. Announcement was
made in a special Geneva dispatch to the New York
«Pimes” on that date that, “in the middle of Britain’s

efforts at the Imperial Conference in London to re-
strict the dominions’ growing tendency toward inde-
pendence, Ireland, by filing with the League of Na-
tions three conventions and agreements with other
members. of the Empire, reasserted her intention to
consider herself and all other British dominions
free and independent nations.” It was added that
“it has always been admitted by Britain that the
dominions are free to administer their foreign af-
fairs and conclude and register treaties with sov-
ereign Governments. But when, in December 1924,
Ireland deposited with the League of Nations for.
registration the Anglo-Irish convention, the British
Government made a formal protest to the League.
The protest said that Britain did not admit the
League’s right to enter into the affairs between mem-
bers of the British Empire. A British note was
sent to Dublin, who replied that she did not agree
with Britain’s point of view. There the matter
rested. To-day’s action by Ireland caused frank
surprise. League officials can do nothing except
file the conventions and leave Britain and Ireland
to settle the affair between themselves. Despite the
opinion expressed by League officials, however, there
appears a possibility that Britain may make a for-
mal protest to the Council in December.”

The Dominion Premiers who have been attending
the British Imperial Conference, have had an oppor-
tunity to see at first hand something of the strength
of the naval power of Great Britain. According to
an Associated Press dispatch from Portland, Eng.,
on Oct. 30, “a dramatic exhibition of Great Britain’s
naval power was given off Portland to-day for the
edification of the Dominion Premiers and other dele-
gates to the Imperial Conference. Although the
delegates did not see as many ships in action as did
those to the last conference, three years ago, they
were treated to a demonstration such as is rarely
seen by landsmen.”

The strike of British coal miners appeared early
in the week to be dragging along without important

change in the situation. It would seem that Prime
Minister Baldwin and his associates in the Cabinet
felt that they have done all they can to bring about
a settlement. The Prime Minister addressed a let-
ter “to a Conservative condidate for Howden, York-
shire,”.in which he was reported to have said that
“the coal industry, like other industries, must stand
on its own feet, hope of further Government inter-
vention merely tends to prolong the dispute.” Con-
tinuing, he said: “Unfortunately, throughout the
dispute the notion has prevailed in the minds of
many people—particularly, I think, among the min-
ers—that at the eleventh hour the Government would
step in and make possible such terms of settlement
which the economic condition of the industry alone
could not provide. There could be no greater mis-
take. We should only be paving the way for further
misunderstanding were we to pretend that we had
it in our power either to compel a settlement or, in
the present temper of the industry to secure an
agreement.”

Although it was reported in London cable dis-
patches under date of Oct. 29, to which reference was
made in last week’s issue of the “Chronicle,” that
conferences would be continued over the week-end
between representatives of the Trade Union Congress
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and Winston Churchill, Chancellor of the Exchequer,
announcement of definite results did not appear in
London cable dispatches early in the week. It was
claimed in those advices, however, that the coal
miners’ strike had resulted in heavy Labor gains in
municipal elections in over 300 English towns and
cities on Nov. 2.

It seems that the Labor representatives met on
Nov. 3 to discuss certain features of the situation,
particularly that of raising additional funds for the
strikers. The New York “Times” correspondent in
London cabled that evening that “a conference of
the trade union executives, held in London to-day,
declined to accede to the request of the coal miners
for a compulsory trade union levy, but decided to
call a voluntary levy of one penny per working day
from the members of all unions represented, in sup-
port of the miners.” The situation was further
sketched as follows: ‘“The Treasurer of the Miners’
Federation told the conference the miners had al-
most $500,000 in hand, and wanted the British trade
unionists to provide them with at least $200,000 a
week. The national delegate conference of the Min-
ers’ Federation will be held to-morrow to consider
the position. The miners have been heartened by
the granting of even a voluntary levy, and A. .J.
Cook, their Secretary, made a statement to-day
which did not promise well for any progress toward
a settlement of the stoppage on the lines which have
been considered by the General Council of the Trade
Union Congress.”

The outlook for an early settlement appeared
brighter on Nov. 4, according to a special London
dispatch to the New York “Evening Post.” The cor-
respondent reported the situation in part as follows:
“To-day may be ‘Armistice Day’ in the English coal
war. Everything points that way, and unless the
miners’ delegates who are meeting to-day, spring an
unlooked for surprise, peace in the industry is near.
The armistice, which is proposed, will have as its
basis a compromise embodied in the ‘Gentlemen’s
Agreement’ between the Government and the leaders
of the Trades Union Council, who have acted as me-
diators. Itis a compromise which, to all except the
leaders, intent on saving their faces, looks like an
unconditional surrender. The stand against wage
reductions and an increase in hours had virtually
gone by the board when the last negotiations were
broken off. Now the last remaining principle—that
of a national settlement—appears to have been sacri-
ficed as well, and the men are to go back under dis-
trict agreements. The Government is said to have
made assurances that, if necessary, it will enact the
district principles into law. There is reason to be-
lieve other influences have been at work to persuade
the Cabinet to adopt this attitude.” This dispatch
was substantiated by one sent out from London by
the Associated Press, which stated that, “leaving a
secret conference of miners’ officials this afternoon,
a prominent delegate said there had been a complete
change in the situation and that there were hopes of
peace. Prospects that the miners’ delegate con.fer-
ence to-morrow would vote to seek peace are voiced
by the London newspapers.” )

Cable advices from London later the same evening
indicated that the wish had been father to the
thought, and that not as much toward a settlement
as had been predicted actually had been accom-

plished. According to a special London dispatch to
the New York “Times” on Nov. 4, “the delegates’
conference of the Miners’ Federation met to-day in
London and sanctioned a definite move for settle-
ment of the coal strike through the mediation of
the General Council of the Trades Union Congress.
The conference did not formally commit itself to any
particular form of settlement, but authorized the
executive to explore the nature and scope of national
safeguards that can be secured if there is acceptance
by the miners of district agreements.” Tt was ex-
plained that “when the delegates separated to-day
some of them optimistically said they would know
to-morrow and perhaps before midday whether the
signal would be given for the termination of the
struggle. The move which the miners are at last
contemplating does not, however, necessarily bring
them to an end of the dispute. A settlement by con-
sent, which is the idea of the General Council, re-
quires the consent of the colliery owners as well as
the miners. There is no present indication that the
owners are prepared to agree to a statement of »e.
tional principles. The evidence, in fact, points all
the other way. The miners’ executive, however, in-
tends to learn through the mediation committee
whether the Government will assist in laying down
national principles to be observed in all districts
and obtaining their application. Meanwhile 300,-
000 miners have now returned to work and the out-
put of coal is nearly 1,500,000 tons a week.”

According to an Associated Press dispatch from
London early last evening, the situation looked
brighter again as a result of developments during
the day. It was stated that “optimism over a pos-
sible early end of the British coal strike was in-
creased to-day after a meeting between representa-
tives of the Government and the negotiation commit-
tee of the Trade Union Congress. Their talk cleared
up the situation sufficiently to induce Premier Bald-
win to receive the miners’ representatives in Down-
ing Street this afternoon.” Cable advices received.
from the British capital up to the time of going to
press did not contain definite statements as to the re-
sults of the meeting with Premier Baldwin.

Official discounts at leading European centres
continue to be quoted at 7149, in Paris; 7% in Bel-
gium, Italy and Austria; 6% in Berlin; 5149, in
Denmark ; 5% in London and Madrid; 414 % in Swe-
den and Norway, and 31%4% in Holland and Switz-
erland. In London the open market discount rates
were firmer and finished at 4 11-16@4 13-16% for
short bills and 4 13-16% for three months’ bills, in
comparison with 4 11-16@434 % for short bills and
413-16% for three months’ bills a week ago. Money
on call at the British centre was strong early in the
week and rose to 434 %, but closed at 39 %, the same
as at the close last week. At Paris the open mar-
ket discount rate remains at 714% and at Switzer-
land at 211-16%.

Another, though much smaller, loss in gold
(£7,858) was shown by the Bank of England in its
statement for the week ending Nov. 3, but note cir-
culation increased £468,000, so that the reserve of
gold and notes in the banking department was re-
duced £476,000, while the proportion of reserve to
liabilities declined to 27.01%, against 27.329% last

week and 27.98% for the week of Oct. 13. TIn the
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corresponding week of 1925 the ratio stood at 2234 %
and a year earlier at 1935%. Sharp contraction was
noted in all the deposit items. Public deposits fell
£1,402,000 and “other” deposits £1,781,000. The
Bank’s temporary loans to the Government declined
£1,280,000, but loans on other securities increased
£1,372,000. Gold holdings aggregate £152,807,082,
which compares with £149,046,856 a year ago and
£128,494,564 in 1924 (before the transfer to the Bank
of England of the £27,000,000 formerly held by the
‘Redemption Account of the Currency Note Issue).
Reserve stands at £33,020,000, in comparison with
£27,354,026 in 1925 and £24,397,459 a year earlier.
Note circulation stands at £139,537,000. This com-
pares with £141,442 830 last year and £123,847,105 in
1924. Loans stand at £71,467,000, against £75,148,-
114 and £78,592,064 one and two years ago, respec-
tively. Clearings through the London banks for the
week totaled £877,041,000, which compares with
£744,398,000 last week and £852,792,000 a year ago.
No change has been made in the Bank’s official dis-
count rate from 5%. We append comparisons of
the different items of the Bank of England return for
a series of years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT,

1026. 1925. 1924, 1923.
Noov. 3. Nov. 4. Nov. 5. Nov. 7.
£ £ £ £

1922.
Nov. 8.
£

Circulation
Public deposits
Other deposits

b139,537,000 141,442,830 123,847,105 124,861,955 122,510,305
19,158,000 14,212,839 16,406,074 18,349,997 16,192,217
103,069,000 105,800,826 109,352,057 101,050,772 106,425,347
Govt, securities. ... 35,435,000 35,209,941 40,458,443 42,888,506 49,191,290
Other securitles. ... 71,467,000 75,148,114 78.592.064 71,649,873 67,882,055
Reserve notes & coln 33,020,000 27,354,026 24,397,459 25.562,809 23,368,406
Coln and bulllon..a152,807,082 140,046,856 128,494,564 127,674,764 127,437,711
e

Proportion of
M to llabllitles 27.01% 224 % 19349 18.78% 19.05%
5% 49, 49, 4% 3%

Bank rate

a Includes, beginning with April 20 1925, £27,000,000 gold coln and bullion
previously held as security for currency note Issues and which was transferred to the
Bank of England on the Britlsh Government's decision to return to gold standard

b Beginning with the statement for April 29 1925, Includes £27,000,000 of Bank
of England notes Issued In return for the same amount of gold coin and bullion
held up to that time in redemption account of currency note issue.

Following the decreases the three previous weeks,
the Bank of France in its weekly statement as of
Nov. 3 reported an increase of 1,072,588,000 francs

in note circulation. Total notes in circulation now
aggregate 55,650,775,120 francs as compared with
48,011,479,885 francs for the corresponding period
last year and 40,705,279,820 francs the year previous.
Total advances to the State also again increased, the
Government having borrowed 800,000,000 francs
during the week and the total indebtedness to the
Bank now stands.at 36,550,000,000 francs. In
comparison, total advances for the same time last
year amounted to 31,900,000,000 francs and in 1924
only 23,100,000,000 francs. Gold gained 3,650
francs and the stock of gold now amounts to 5,548,-
793,500 francs. Gold holdings last year at this date
were 5,547,593,980 francs and the year before
5,544,542,860 francs. Silver gained 7,000 francs and
bills discounted were increased by 654,162,000 francs.
On the other hand, trade advances decreased 33,-
209,000 francs, treasury deposits 20,718,000 francs,
and general deposits 544,496,000 franes. Compari-
sons of the various items in this week’s return with
the statement of last week and with corresponding
dates in both 1925 and 1924 are as follows:
BANK OF;I::;:CE'S COMPARATIVE STATEMENT.

Jor Week,
Francs.

Status as of-

Nov. 3 1926.  Nov. 5 1925.
Francs. Francs.

3,084,472,503 3,683,273,072

1,864,320,907 1,864,320,907

5,548,793,500 5,547,593,980
339,055,101 311,090,731

Nov. 6 1924.
Francs.

3,680,221,950

1,864,320,907

5,544,542,860
303,483,033
5,831,517,335

Gold Holdings—

In France 650

. 3,
Unchanged

3,650
gllver Ine. 7,000
Bills discounted . _Inc. 05'4.162.000 5,088,579,068 4,467,749,596
Trade advances..Dec. 33,209,000 2,127,100,707 2.577.7 0.287 2,726,022,021
Note cireulation. .Inc.1,072,588,000 55,650,775,120 48.011,479.885 40,705,279,820
“Treasury deposits.Dec. 20,718,000 15,763,245 15,712,482 16,728,254
General deposits.Dec. 544,406,000 3,400,015,151 2,368,417.289 1,921,835,122

Advances to State.Inc. 800,000,000 36,550,000,000 31,900.000,000 23,100,000,000 ,

The German Reichsbank in its statement, as of
Oct. 30, indicated important changes, due to prep-
aration for meeting the month-end dishursements.
Note circulation recorded an expansion of no less
than 501,305,000 marks, although this was partially
offset by shrinkage in other maturing obligations of
339,493,000 marks and of 53,112,000 marks in other
liabilities. Increases, however, occurred in several
of the Bank’s assets. Holdings of bills of exchange
and checks increased 141,912,000 marks and ad-
vances 31,567,000 marks. Deposits held abroad
gained 698,000 marks and reserve in foreign cur-
rencies was 1,311,000 marks larger. There were re-
ductions of 6,632,000 marks in silver and other
coins, 13,849,000 marks in notes on other banks, 24.-
000 marks in investments and 81,399,000 marks in
other assets. Gold and bullion holdings were aug-
mented 36,814,000 marks, thus bringing the Bank’s
gold stock to 1,716,055,000 marks, as against 1,206,
866,000 marks last year and 694,224,000 marks in
1924. Note circulation now outstanding totals
3,325,834,000 marks. A year ago the total was 2,802 -
884,000 marks.

Further expansion in rediscounting and open
market trading constituted the most noteworthy
features of the weekly statements of Federal Reserve
banks, issued on Thursday afternoon. The banks
again lost gold, the report of the System showing a
decline in holdings of the precious metal of $16,100,-
000. There was an increase in rediscounting of pa-
per secured by Government obligations of $30,800,-
000, and in “other” bills of $13,100,000. Total bills
discounted now aggregate $675,898,000, an increase
for the week of $43,900,000, and comparing with
$636,338,000 last year. Holdings of bills bought in
the open market expanded $24,500,000. Total bills
and securities (earning assets) expanded $70,700,
000, but deposits were smaller, declining $4,700,000.
Federal Reserve notes in actual circulation expanded
$24,900,000. At New York a loss in gold of $41,
700,000 was recorded, while rediscounting of all
classes of bills increased approximately $40,000,000.
Total bills discounted, however, are still below last
year, $172,403,000, against $191,273,000. Open mar-
ket purchases increased $23,000,000, and here the
total now is $71,290,666, against only $32,391,000 a
year ago. In total bills and securities, the increase
for the week is $63,100,000 at the same time that de-
posits were reduced $13,700,000. The amount of
Federal Reserve notes in actual circulation expanded
$12,200,000. Member bank reserve accounts de-
creased both locally and nationally—$16,800,000 and
$9,500,000, respectively. As to the reserve ratios,
shrinkage in gold reserves brought about a lowering.
At New York there was a drop to 80.1%, off 34%;
for the combined System the ratio declined 0.8%, to
72.8%.

Striking changes were revealed in last Saturday’s
statement of New York Clearing House banks and
trust companies. Notwithstanding heavy expansion
in deposits, a gain of more than $41,000,000 in sur-
plus reserve was reported. Loans increased $69,886,-
000. Net demand deposits expanded $50,902,000, to
$4,384,710,000, which is exclusive of Government de-
posits to the amount of $32,727,000. Time deposits
were angmented §18,140,000, to $607,838 000. Cash
{in own vaunlts of members of the Federal Reserve
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Bank increased $441,000, to $47,264,000, but this
does not count as reserve. State bank and trust com-
pany reserves in own vaults registered an advance
of $362,000, but reserves kept by these institutions
in other depositories decreased $558,000. The most
important change, however, was that member banks
added to their reserves in the Federal institution the
sum of $49,059,000. This it was that converted the
previous week’s deficit in reserve of $23,979,460 into
a surplus of $17,666,240. The surplus is calculated
on the basis of a required legal reserve of 13%
against demand deposits for member banks of the
Federal Reserve, but not including $47,264,000 cash
in vault held by these members on Saturday last.

Following a more favorable statement of the New
York Clearing House banks last Saturday than for
the week before, and a decrease in brokers’ loans of
$52,922,000 for the week ended Oct. 27, the local
money market has continued easy. Again call loans
have ruled at 4149% and time money has been dull
and essentially unchanged at 434@473%. Because
of these conditions in the open money market, the
possibility of both the Boston and New York Fed-
eral Reserve rediscount rates being reduced from the
49, level that has prevailed for some time, was men-
tioned, but not regarded generally in banking circles
as a strong probability. As a matter of fact, no
change was made in either instance. That the com-
bined collateral loan account of banks in New York
City embraced in Federal Reserve System is stronger
is shown by the fact that since Sept. 29 brokers’ loans
have been reduced by over $210,000,000. On Oct. 27
the total outstanding was $2,602,196,000, against
$2,812,971,000 Sept. 29. These figures were in con-
trast with the peak amount of $3,141,125,000 for the
week ended Jan. 6 1926. Brokers’ loans as of Oct.
30, according to figures made public by the New York
Stock Exchange yesterday afternoon, totaled
$3,191,336,925, against $3,218,937,010 on Sept.
30, a decrease of only $27,600,085 for the
month. The ease of the money market has
been reflected in considerable increased ac-
tivity and strength in the bond market, with various
foreign issues listed on the New York Stock Ex-
change in especial demand. Further offerings of
new European securities have been made in the
American market and more are likely to follow.
Definite reports near the close of the week of the
possibility of an early settlement of the British coal
miners’ strike, and likewise the persistent strength
of French exchange, quite likely helped sentiment
with regard to the European situation materially.
Advices regarding trade conditions in the United
States disclose no important changes. Several im-
portant automobile manufacturers, however, have
reduced their production schedules considerably,
while a few appear to be holding up very well. Steel
production has fallen back a little further still. The
output of crude oil is increasing materially and
quite steadily. As a consequence, further reductions
in prices have been announced within the last few
days. There is nothing to indicate a substantial in-
crease in the demands for funds from any source in
the near future. :

Referring to money rates in detail, loans on call
repeated last week’s performance; that is, ruled all

week at a flat rate of 4149%,. Monday this was the

' FEDERAL RESERVE
BANK.

only rate named. Tuesday was a legal holiday
(Election Day), while on Wednesday, Thursday and
Friday call funds still loaned and renewed at 4149.

In time money the situation remains without
essential alteration. Trading was dull with” quota-
tions unchanged from 4349, for sixty and ninety
days and 4749, for four, five and six months maturi-
ties. Offerings were adequate but the demand was
light.

Mercantile paper continues to be quoted at 414%,
for four to six months names of choice character
the same as a week ago, with names not so well
known still at 434%. New England mill paper and
the shorter choice names continue to pass at 4149%,.
A good demand was reported on the part of country
banks. Supplies, however, were not large.

Banks’ and bankers’ acceptances remain at the
levels previously current with trading inactive ex-
cept that the rate for 120-day bills has been reduced
to the level of ninety day bills and that the rate for
150 days has been lowered to the former 120 day rate.
Large buyers have been out of the market for the
most part, so that the aggregate turnover attained
only moderate proportions. The undertone was
steady. TFor call loans against bankers’ acceptances
the posted rate of the American Acceptance Council
remains at 49,. The Acceptance Council makes the
discount rate on prime bankers’ acceptances eligible
for purchase by the Federal Reserve banks 3349, bid
and 3949 asked for bills running 30 days; 374% bid
and 3349, asked for 60 days; 49, bid and 3749, asked
for 90 days and also for 120 days; 414% bid and 4%,
asked for 150 days, and 4149, bid and 4149, asked for
180 days. Open market quotations follow:

SPOT DELIVERY.

90 Days. 60 Days.
Prime eligible bills 4@3% 3% @33

FOR DELIVERY WITHIN THIRTY DAYS.

30 Days.
3} @3%

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
NOVEMBER 5 1926.

Paper Maturing—

After 90, After 6
Days, but|  bid

Within 6|Within 9
Months, | Months.

Within
90 Days.

Secured
by U. 8.|Bankers'
nm't| Accep.
Obliga- | tances.
tons.

Agricul.*| Agricul.
nd

[ and
Livestock| Livestock
Paper. | Paper.

-

FN NN
R
B R
R
S i e T

* Including bankers' acceptances drawn for an agricultural pur
by warehouse recelpts, &c. purpose and secured

The sterling exchange market was again under
pressure and as a result of continued offering of
commercial bills, prices were forced down another
Y4c., bringing demand bills to 4 84, a new low
point for the year and less than 34c. above the gold
import point. Trading was still dull and spiritless,
with noticeable lack of buying support. The out-
come was a market that sagged perceptibly, although
fluctuations were confined to fractions. It may,
therefore, be said that sterling is giving way, as it
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were, by slow degrees. On the other hand, London
bankers are showing signs of uneasiness over the
growing likelihood that gold will have to be shipped
to this country. It is felt that an outflow at this
time, coupled with the constantly increasing demands
for British gold from Continental sources, might lead
to a serious drain upon Great Britain’s gold reserves,
especially when British trade and industry are par-
tially paralyzed by reason of the prolongation of the
coal strike. Rumors that the dispute between coal
miners and operators was in a fair way of being
settled were too indefinite to exercise any influence
upon values. Other elements in the market remain
essentially the same, but are subservient to this
outstanding factor. That is to say, the opinion is
that no real progress is possible until Britain’s labor
situation has been clarified. According to some
authorities usually well informed, cotton bills are not
appearing in their usual volume for this season. The
explanation is said to lie in the fact that high ocean
freight rates are retarding shipments of the staple.
In some respects this has been an off week, regular
business being interrupted, first by observance of
the All-Saints holiday abroad and secondly, by the
Elections in New York. An added factor in the
weakness was said to have been considerable selling
of Sterling by French interests. At the extreme close
rates stiffened slightly on fresh rumors that a settle-
ment of the coal miners’ strike was imminent.

Referring to the day-to-day rates, sterling exchange
on Saturday last was easier, with demand fractionally
lower at 4 8414 (one rate) and cable transfers at
4 8434; trading was very quiet. Monday’s market
was of pre-holiday variety; the volume of business
passing was exceptionally small and rates again re-
ceded, to 4 8414@4 84 3-16 for demand and 4 8454
@4 84 11-16 for cable transfers. Tuesday was a holi-
day (Election Day). On Wednesday trading was
still inactive and prices unchanged; the range for de-
mand was again 4 8414@4 84 3-16 and for cable
transfers 4 8454@4 84 11-16. Increased weakness
developed on Thursday and demand bills sold off to
a new low of 4 84@4 8414 and cable transfers to
4 8415@4 8454. On Friday the undertone was a
trifle steadier, some of the earlier losses being regained;
the day’s range was 4 84 1-16@4 8414 for demand and
4 84 9-16@4 8434 for cable transfers. Closing quota-
tions were 4 8414 for demand and 4 8434 for cable
transfers.  Commercial sight bills finished at 4 8414,
sixty days at 4 8014, ninety days at 4 7814, docu-
ments for payment (sixty days) at 4 8034 and seven-
day grain bills at 4 8314. Cotton and grain for
payment closed at 4 8414,

No further gold engagements were reported, either
for import or export. The Bank of England acquired
£750,000 in gold bars from South Africa and sold bul-
lion bars to the amount of about £375,000 and ex-
ported sovereigns in small amounts to Arabia and
India.

Trading in Continental Exchange was likewise
hampered by holiday celebrations and the volume of
business transacted was relatively light. The under-
tone of the market, however, was buoyant and
further good gains were made by a number of the

leading European currencies. With the resumption
of regular trading on Wednesday, French francs
advanced sharply from 3.17 to 3.2634, which com-
pares with a quotation of 3.1314 at the opening of
the week. The firmness was explained as due to the

recalling of balances that had been sent abroad during
the spectacular crash in values that occurred earlier
in the year, also to a return of confidence in the franc
on the part of French business concerns. Bankers
are now predicting that the franc is to be held at
around 4 cents. Later in the week, franc quotations
shot up to 3.39, which is about 143 points above the
low record price named around the middle of July
last, mainly in response to cables stating that the
Bank of France had not only succeeded in re-estab-
lishing the bulk of the $100,000,000 Morgan loan,
but in addition accumulated a foreign currency re-
serve equalling about $45,000,000, for the purpose of
protecting French exchange against speculative pres-
sure and also to aid in meeting foreign obligations.
Good buying developed, much of it emanating from
Paris. Nevertheless, local traders remain somewhat
dubious over the future of the frane. It is claimed
that current levels are too high, although there is no
apparent reason for believing that reaction is im-
mediately in sight, although in the final trading
there was a decline to 3.27. A favorable indication is
the rise in French dollar bonds that has taken place
simultaneously with the advance in exchange. Ger-
man and Dutch interests were said to be buyers of
francs. At the same time it must not be overlooked
that the French Parliament is to reconvene on
Nov. 9 and that possible friction or disagreement in
the Cabinet might easily bring about some setback.
As to Belgian francs, foreign exchange bankers still
object to the use of the belga, though some quota-
tions continue to be made in the new unit. In all
probability some little time will be required before
traders become accustomed to the new terms, espe-
cially as the Belgian authorities continue to utilize
the old franc for all but foreign trade purposes.
News that the National Bank of Belgium had bought
$25,000,000 in gold for the protection of its currency
created a good impression.

Italian lire continued to attract attention, being
easily the most active feature of the list. Wide varia-
tions in quoted rates were again noted. At the open-
ing there was a drop of 8 points to 4.21; later on an
advance of 13 points carried the lire up to 4.3314, with
the close at 4.2834. The explanation most generally
accepted for the vagaries in lire in recent weeks is
that they have been due to Government operations.
In some quarters, however, the claim is now made
that. private interests have in reality been mainly re-
sponsible. Expectation that Premier Mussolini’s de-
flation program would be followed by lower prices
and-higher exchange values led to the establishment
of many new long accounts. Foreign balances were
reduced, while Italian importers availed themselves
of low dollgr rates to cover future commitments
(always an important factor in the fall of the year).
All this constituted a combination that speedily sent,
prices up; whereupon realizing or profit-taking al-
most as promptly caused reaction. Whether or not
this be true, there is little doubt that the Italian Gov-
ernment has the exchange situation well in hand and
will not permit lire to go any further up or down than
seems expedient or advisable. German and Austrian
currencies remain inactive and without essential
change. Greek drachmae were steady at about 1.21,
then closed at 214 points, while the minor Central
European currencies were practically unchanged.

The London check rate on Paris finished at 146.80, -
against 154.15 last week. In New York sight bills on
the French centre closed at 3.2934, against 3.1514;,
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cable transfers at 3.3034, against 3.1614, and commer-
cial sight bills at 3.2834, against 3.1414 a week earlier.
Quotations on the newly created Antwerp belga
finished at 13.9034 for checks and at 13.91 for cable
transfers, unchanged from last week. Final quota-
tions on Berlin marks were 23.7514 for checks and
23.77Y4 for cable remittances, which compares with
23.7734 and 23.7934 the previous week. Austrian
schillings continue to be quoted nominally at 141%.
Lire finished the week at 4.2834 for bankers’ sight
bills and at 4.2934 for cable transfers. Last week the
close was 4.32 and 4.33. Exchange on Czecho-
slovakia closed at 2.9634 (unchanged); on Bucharest
at 0.5334, against 0.5614; on Poland at 11.50
(unchanged), and on Finland at 2.5214 (unchanged).
Greek exchange finished at 1.2314 for checks and at
1.24 for cable transfers, as contrasted with 1.21 and
1.2114 the week preceding.

Irregular movements featured trading in the former
neutral exchanges, although price changes were not
particularly important, and transactions were moder-
ate in volume. Dutch guilders were heavy and sagged
off to 39.95%% on continued selling and no takers.
Swiss francs were fairly steady at around 19.28. In
the Scandinavian group, the only fluctuation of
moment was a rise of 20 points in Norwegian cur-
rency, to 25.08 early in the week, on speculative
buying; subsequently, however, the quotation re-
acted and closed appreciably lower. Danish kronen
continue to be quoted a point or two above or below
96.55, while Swedish krona shaded off slightly,
touching 26.661%, on lack of buying support. Spanish
pesetas were irregular, veering around from 15.13 to
15.1914, then down again as low as 15.07. Realizing
sales were held responsible for the weakness in this as
well as in Norwegian exchange, which before the
close turned weak and lost about 17 points.
~ Bankers’ sight on Amsterdam finished at 39.96,
against 39.98; cable transfers at 39.99, against
40.00, and commercial sight bills at 39.92, against
39.04 last week. Swiss francs closed at 19.27 for
bankers’ sight bills and 19.28 for cable transfers, in
comparison with 19.27 14 and 19.291% a week ago.
Copenhagen checks finished at 26.55 and cable
transfers at 26.59, against 26.54 and 26.58. Checks
on Sweden closed at 26.661%, and for cable transfers
at 26.701%, against 26.671% and 26.7 114, while checks
on Norway finished at 24.91 and cable transfers at
24.95. Closing rates on Spanish pesetas were 15.07
for checks and 15.09 for cable transfers; this com-
pares with 15.11 and 15.13 the previous week.

With regard to South American exchange, quota-
tions were steady on a quiet market. Argentine
pesos moved up 7 points to 40.82, thenyreceded and
finished at 40.63 for checks and 40.68 for cable
transfers, as against 40.75 and 40.80 last. week.
Brazilian milreis failed to reflect reports that actual
stabilization had finally arrived and the quotation
moved down to 13.65 for checks and 13.70 for cable
transfers, then rallied and closed at 13.75 and 13.80,
the same as a week earlier. Chilean exchange was
easier and closed at 12.07, against 12.10, wh.lle Peru
sold off to 3 59, against 3 61 the week prece‘dmg.

The Far Eastern exchanges displayed a fu'mer. ten-
dency and rates were fairly steady for the Chmc.sc
currencies which have suffered such sharp losses in
recent weeks. Japanese yen were very strong and
the quotation touched another new high of 49.50 on
expectations of the placing of a large Japanese loan

shortly concurrently with the re-establishment of
Japan’s currency on a gold basis. Hong Kong closed
at 47 3-16@475%, against 47 5-16@4734; Shanghai at
5834 @H915, against 5854@5914; Yokohama at 49.15
@49.50, against 49@4914; Manila at 4974@50
(unchanged); Singapore at 5614/ @56%%, against 5614
@56%%; Bombay at 3614 @3634 (unchanged), and
Calcutta at 3634 (unchanged).

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
OCT. 30 1926 TO NOV. 5 1926, INCLUSIVE.

Noon Buyigla Rate for Cable Transfers in New York.:

Country zbnauMomlary Value in United States Money.
ni.

Oct. 30. Nov. 1. | Nov. 2.
EUROPE— $ 3 $
Austrla, schilling-.--| .14092 .14068

Belgium, belga* L1390 L1390

-| .007267 | .007242
.029618 | .020617
2658 2658

4.8471 4.8465
025209 | .
0316

Nov. 3. | Nov. 4. | Noo. 5.

$
.14076
.1390
007275
029620
.2658

Czechoslovakla, k
Denmark, krone
England, pound ster-

Germany, relchsm:
Greece, drachma. 2132
.3999
1759
.0425

§ Holiday

Switzerland, franc...| .

Yugoslavia, dinar....| .
ASIA.

1928
017664

Hong Kt'mx, dollar_| .
Mexlcan dollar....| .43:
Tlent.lsln or Pelyang,|

Japan, yen...
Singapore(S.8.), d
NORTH AMER.—
Canada, dollar .001067
099414
A77000
.998781

1.001099
999781
479083
998875

.001064
999719
477750
098594

Mexico, peso
Newfoundland, dollar
SOUTH AMER.—
Argentina. peso (gold)| .92
Brazil, mllrels
Chile, peso . 1205
Uruguay, peso.......' . 9968 9920

* On Oct. 26 1926 the Belgian Government adopted the “‘belga' as thelr unit of
currency. A belga Is equal to five francs.

998813

9220
.1368

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $5,748,915 net in cash as a result of the cur-
rency movements for the week ended Nov. 4.
Their receipts from the interior have aggregated
$6,939,015, while the shipments have reached $1,190,-
100, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Out of
Banks.

Gatn or Loss
to Banks.

Into
Banks.

$6,939,015)

Week Ended November 4.

Banks' interior movement $1,100,100/Gain $5,748,916

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE,

Tuesday,
Nov, 2.

Monday,
Nov. 1.

Wednesd'y,| Thursday
Nov. 3. | Nov. 4.

Aggregate

Saturday,
Jor Week.

Oct. 30.

s s | s
90, 00 000 94,000 000] Holiday

Friday,
Nov. 5.

s I 3 | 3 Y
150,000 000198,000,0001115 000000|0r.541.000.000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
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however, reflect only & part of the Reserve Bank's operations with the Clearing
House institutions, as only the items payable in New York City are represented in
the daily balances. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Nov. 4 1926. |
Gold. | Silver. |

Nov. 5 1925.

Banks of

Total. 1 Gold. | Suver. | Total.

[T
149,046,856
France a . -|147,378,004 70,923
Germany b 76,805,000
Spain._..--|102,262,

Italy 45,487,000(
Netherl'ds.| 34,900,000
Nat. Belg.| 10,955,000
Switzerl'd.
Sweden. ..
Denmark -
NOrway- .-

£
England - - 52.807,032!
4

000 127,382,
000 39,003,000
000 38,249,000
Tapind 000 14,490,000
,697,000/ 2 0
12,562,000|
11,616,000
8,180,000|

0
2,537,000
8,150,000

11, WC
8,180,000

Total week 620,649,986/ 54,735,600 675,385,586 583,745,029
b 72

,066,600 636,811,629
Prev. week 627,595,698

4,384,600 681,980,208 582,192,772 52,945,600 635,138,372

R a’Gold_holdings of the Bank of France this year are exclusive of £74,572,836
held abroad. b Gold holdings of the Bank of Germany this year are exclusive
014£8,995,000 held abroad. c As of Oct. 7 1924.

The Republican Reverse.

There was undoubtedly a general expectation that
the Republicans would fail to hold their own in the
next Congress as a result of the elections on Tuesday,
the only uncertainty at that point being the length
to which the expected Democratic gains might go.
The most optimistic Republican leaders apparently
did not venture to hope for any better outcome than
a bare numerical majority in the new Senate, and a
working but diminished majority in the House of
Representatives. The voting on Tuesday fully con-
firmed the Republican fears. Save for the casting
vote of the Vice-President, the Administration Party
appears to have lost control of the Senate. With a
Democratic gain of seven seats now held by Repub-
licans, and the probability that Maine, which holds
a special election on Nov. 29 to fill a vacancy, will
choose a Republican, the Republicans will be able
to muster 48 members, or exactly one-half of the
total membership of the Senate, the other half being
composed of 47 Democrats and one Farmer-Laborite.
This compares with a Republican majority of 16 at
the beginning of the present Congress, and a nominal
majority of 12, counting as regular Republicans the
insurgent Republicans, who held the balance of
power, before Tuesday’s election. Of the 48 seats, at
least six are held by nominally Republican Senators
who are quite as likely to vote with the Democrats
as with the party with which they are classed. This
is for the Seventieth Congress, 1927-29. TFor the
coming short session, the last of the Sixty-ninth Con-
gress, the late Republican majority of 12 will be
further reduced by the elgction of two Democrats in
place of two Republicans who were filling vacancies
by appointment. Assuming that a Republican will
be returned from Maine, and counting as Republi-
cans the insurgent Senators, the Republican major-
ity for the remainder of the present Congress may be
less than ten.

The figures alone do not show the full extent of
the Republican reverse. Senator Butler of Massa-
chusetts, Chairman of the Republican National Com-
mittee and an intimate personal friend and polit-
ical adviser of President Coolidge, has been defeated
by former Senator David T. Walsh, a Democrat; and
another Democrat, Judge R. F. Wagner, has dis-
placed the Republican Senator Wadsworth in New
York. As Senator Butler was serving under ap-
pointment, Mr. Walsh will, of course, take his seat
at once. Former Senator Brookhart of Towa and

gitized for FRASER

Governor J. J. Blaine of Wisconsin will take their
seats in the new Congress as Republicans, but only
to reinforce the ranks of the insurgent La Follette
group. Senator Jones of Washington, another
strong supporter of the Administration, has been
re-elected by an extremely narrow margin, and the
seats of William 8. Vare of Pennsylvania and Frank
L. Smith of Illinois, both of which were won by large
majorities, are in jeopardy because of threats, openly
made in various quarters during the campaign, to
deny the successful candidates admission to mem-
bership in the Senate in view of the lavish and ques-
tionable use of money in the primaries at which they
were nominated.

Returns, as yet incomplete, of the elections of mem-
bers of the House indicate that the Republican ma-
jority of 60 in the present House (or 61 after the fill-
ing of three vacancies on Tuesday) will be reduced
to 36 or 37. Included in this majority are some ten
or more insurgents, and a number of other Repre-
sentatives who cannot be counted upon to vote al-
ways with the party. It seems to be the case, ac-
cordingly, that while the Republicans still command
an absolute majority over the combined opposition,
and will be able to organize the new House and elect
a Speaker, the nominal majority may at any time
be reduced dangerously near to the vanishing point by
insurgent defection or temporary coalition with the
Democrats, and that the Democrats may be able to
wield a larger influence than in the present Congress
in the composition of the House committees. In any
event, what with a narrow Republican majority in
the House and no party majority in the
Senate, the outlook for constructive legislation
of any kind for the next two years and more is
clouded, and neither Republican nor Democratic
measures can be pressed to passage without more
than the usual amount of party compromise.

The natural demand for an explanation of what,
on the face of the returns, appears to be a severe
Republican reverse is not to be met by insisting that
the reverse was expected, and that, in one way or
another, the Republicans may still exercise control.
The facts are the only things we have to deal with,
and the facts are ominous. The Republicans have
lost the Senate, unless the Vice-President regularly
saves the day. They hold the House by a consider-
ably reduced majority. Prominent Republican Sen-
ators who enjoyed the confidence of the President,
one of them a candidate in whose behalf the Presi.
dent made his one personal intervention throughout
the campaign, have been defeated by substantial ad-
verse majorities, and the insurgent Republican
strength in the Senate has been increased. Voters
who in 1922 or 1924 supported Republican candi-
dates either supported Democratic candidates this
year, or, by refraining from voting, aided indirectly
in their defeat. Why has the party in power been
rebuffed ?

Until the complete returns of the voting are avail.
able, which will not be until some weeks hence, the
question cannot be fully answered. It is apparent,
on the basis of the figures already reported, that the
election revealed a good many curious cross-cur-
rents. Massachusetts, for example, chose a Demo-
cratic “wet” for Senator and a “bone-dry” Republi-
can for Governor. New York, with its Republican
and Democratic candidates for the Senate both op-
posed to prohibition, chose the Democratic candi-
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date as more uncompromisingly “wet” than his Re-
publican opponent, gave its overwhelming indorse-
ment to a proposed State referendum on the Vol-
stead Act, and recorded over 200,000 votes for a
Prohibition candidate for Senator. One cannot
affirm with confidence, on the basis of such con-
trarieties, that Republican strength in the country
at large has declined, or that prohibition contrib-
uted directly to Democratic success. Nevertheless,
the fact remains that in Congress the Republicans
have lost, and the successes of the party in the State
elections do not offset its failure in the national
field.

Two explanations, applicable alike to the Republi-
can reverse and to the confused outcome as a whole,
appear to be written prominently across the face of
the campaign. Taken as a whole, the campaign was
apathetic. Political observers commented upon the
general lack of popular interest in the elections, the
alarmingly small registration in certain large cities
and among certain classes, the small attendance at
political rallies, and the indifference of young voters.
As one ‘experienced correspondent put it, people
preferred to attend to their own private affairs, run
their automobiles, and go to the movies. - In so far
as such conditions obtained among any considerable
number of voters, there seems to be no escape from
the conclusion that they represent a growing weari-
ness with politics, an indifference to which party is
in power, and a preference in many cases for Demo-
cratic rather than Republican representatives in
Congress if a choice has to be made.

Beyond this casual or indifferent attitude of many
voters, the election was doubtless confused by the
absence of any clear-cut national issue and the
emergence of numerous local or personal controver-
sies. The attempt of the Democrats to centre atten-
tion upon the tariff was a failure, and Republican
championship of “Coolidge economy” did not save
the Republican cause. President Coolidge himself
was hardly an issue, save perhaps in Massachnsetts,
and his refusal to inject himself personally into the
campaign elsewhere was to his credit. The defeat
of Senator Wadsworth in New York may be ascribed
in considerable measure to the personal popularity
of Governor Smith, who was elected for a fourth
term by an immense majority, notwithstanding the
election of a Republican Legislature, and who was
able to carry the Democratic candidate for the Sen-
ate with him, although by a greatly lessened ma-
jority. At the same time, however, Christman, the
Prohibition candidate who, as already stated, polled
over 200,000 votes, and ran avowedly to defeat Mr.
Wadsworth, seems to have been mainly responsible
for Mr. Wadsworth’s failure of re-election. The con-
trol of Wisconsin by the La Follette machine ex-
plains the election of Governor Blaine to the Senate,
and the return of former Senator Brookhart was
widely demanded in Iowa as a species of “vindica-
tion” for the previous loss of his seat. If President
Coolidge’s attitude regarding farm relief legislation
cost him support in the farming States, the fact does
not appear clearly in the returns.

Nevertheless, the Republicans were defeated, and
a Republican President is left without effective party
support in Congress for the remainder of his term.
Local conditions aside, the outcome must be indica-
tive of a more or less widespread dissatisfaction with
Republican policy. The stupendous increase in rev-
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enue notwithstanding the reduction or elimination
of certain Federal taxes, the actual increase in the
tax upon corporations, from whose operations a
large part of the income of investors is derived, the
futile efforts to enforce national prohibition and the
multiplying evidence of corruption inherent in the
system, the attempt to rush through, years in ad-
vance, the extension of the charters of the Federal
Reserve banks—these things and others have un-
doubtedly set a good many people thinking about
politics and government, with a resulting dissatis-
faction which was registered on Tuesday. The main
consolation of the Republicans, in this untoward
situation, appears to be the continued popular re-
gard for Mr. Coolidge; and upon his influence in
holding his party in Congress together and placat-
ing Democratic opposition, the hope for favorable
legislation and the removal of real grievances in
taxation seems more than ever to depend.

Causes and Duration of Our ‘“Prosperity.”

It has been said that much of our success as a
people has been due to the way in which we have
utilized our resources. Again, it has been asserted
that mass production and the machine have been
largely instrumental in bringing us high wages, high
standards of living, and general prosperity. Un-
doubtedly these are two elements in our splendid
advance. But they have not been unmixed blessings.
For we have not always wisely utilized our re-
sources; nor has our mass production by means of
machinery equally distributed its prospering power
among the people. Not that this desideratum of
equal benefits can ever be brought about, but that a
part of our success as a people has been at the ex-
pense of enormous waste and that mass production
has not always been wisely applied. For example,
looking to a not distant future, ought not conserva-
tion of forests have paralleled their customary utili-
zation? Would it not have been better all around
if mass production had concentrated first on the
tractor rather than the automobile? We do not al-
ways bring these opposing thoughts together. We
compare our progress with that of slower peoples
without counting the cost.

Our bounty as a people has been a magnificent
territory of almost unparalleled natural resources.
Comparatively early in our history we threw trans-
continental railroads across the country. These not
only spread the population, but they made possible
the distribution and the utilization of our resources.
A genius for the invention of labor-saving machinery
made mass production possible that otherwise would
have been of slower growth. All these elements con-
tributed together to our success—one called forth
the other—they became inter-supporting and inter-
locking. But the economic success is yet to be
tested by the social, and conversely the social suc-
cess is yet to be tested by the economic. If we have
been prodigal in the utilization of resources it he-
hooves us to see to it that our prosperity is put on
an enduring basis. A man can cut down a tree in
an hour that it will take a hundred years to grow.
He can burn up natural oil in a decade that cannot
perhaps ever be produced again. He can produce
luxuries at the expense of necessaries, that may in
time prohibit the creation of the latter.

As to the social and economic benefits of mass
production by machinery. we will never he abhle to




Nov. 6 1925.]

THE CHRONICLE

2311

collect statistics that will be adequate. We may say
one machine creates the need for another, brings it
into existence; that mass production while confer-
ring higher living conditions releases power to em-
ploy itself in other directions. But while it would
be impossible to compute how much we have wasted
of our mines, our soils, our forests, we have certainly
taken the best of everything first; we know, without
figures, that we have not spread our population
evenly over our territory, that we have drawn all
available resources into congested areas and cen-
tres, that our mass production by machinery has not
been placed evenly among either our people or our
industries. We have not all been living at the top
all the time.

Now, there is much in all this that has a bearing
on our future prosperity, though we cannot reduce
it to concrete terms. We are wont to say that
scarcity and high prices produce substitutes and
spread the demand for labor. But these general
applications do not and cannot account for the un-
evenness of what we term prosperity. The general
law, the general prosperity cannot ignore the special
deficiencies. Labor displaced by a machine in time
of general prosperity must gain another foothold.
The employer who introduces a new machine, or
‘“speeds up” an old one, does not undertake to find a
place for the discarded labor. The farmer who
never replenishes the soil, the miner who only works
the pay streak, a people that burns the oil product
of all “discoveries” in a decade are not using wisely
natural resources. And correspondingly mass pro-
duction in articles of use, though it enhances -the
comforts of living cannot go on increasing beyond
the needs and even the luxuries of normal living
without a stop. The point is that “prosperity” so-
called may reach a crux through sheer abundance of
resources and machinery whence it must recede.
One generation by seizing the cream of everything
may impoverish another.

I't would be easy to point out the unevenness of the
advance. Salaries and wages are one illustration.
Prices of products and goods are another. Looking
at a magnificent range of mountains our eyes are
arrested by the general level of the heights and we
forget the depressions. Now, if we are exhausting
the soils without replenishment, destroying tLe for-
ests without growing new ones, burning oil and coal
without stint, mass-producing cheap utilities for
every man, mining and manufacturing at ever in-
creasing speed, and at the same time increasing the
population, though we have general prosperitly, are
we not laying the foundations for adversity? One
may answer no—producing power and consuming
power are but maintaining an even ratio. But =up
pose there is a natural limit to production, can the
ratio then be maintained ? Suppose, as an eeoncmist
says, we are living in “a fool’s paradise,” would it
not be wiser to live more temperately, more slowly,
more simply ?

You say further at this point—there are the for-
eign markets. True, we are more advanced in indus-
try and commerce than other peoples. But Europe
is old; though South America and Africa are new.
And in these new continents of the world there are
areas that may well follow in our footsteps of rapi
development. Freed now, hopefully, from the re-
currence of wars, States of Europe will seek freedom
of experience in trade in South America and Africa.
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The Orient, by reason of nearness, is naturally
theirs in trade. Japan is modernizing, and to a
small extent China. What have we now, a huge
competition in world trade, all participating and ail
benefiting. Where our advantage, as against Euro-
pean States, has been and is, is that our rescurces of
production are coequal, in a sense, with our na-
tional autonomy. Such is .not the case with the
continental States of Europe. The great rival of
all is Great Britain with her dominions, some of
them overlaying valley areas of rich powers and pro-
duction.

Now, this valley development, rapid in time, has
been the basis of the prosperity that culminates in
the present. It will not so sustain and advance ns
in the future as in the past if it is true that we have
used our natural resources with waste and prodigal-
ity. On the other hand in Africa and South Amer-
ica, allowing for differences in temperament and
the genius for utilization and trade, there are possi-
bilities for duplicating our economic history. It fol-
lows that we cannot duplicate in another quarter
century the past quarter, nor in the next century the
past one. We are well aware of the good fortune of
our domestic trade, but we have not counted the
benefits of rapid utilization of resources that cannot
in the face of exhaustion at home and world compe-
tion abroad be duplicated. The end is not yet, of
course, to our utilization, but we are near enough to
see that the purse thereof is not bottomless.

Trade overleaps all hurdles, as it sweeps over all
oceans. Nationalism is not an effectual bar. Yet
if by restrictive laws we have aided in forcing a
rapid development and utilization of natural re-
sources to the culmination of present prosperity,
that agency cannot continue this forcing process
against the too rapid and wasteful consumption of
these resources. To sell, we must buy. And the
natural law of mutual exchange for good is that each
people follow the lead of its own territorial powers
in production. Not only for us, but for all peoples
these bars must go down and a freer trade ensue,
regardless of, or at least disregarding, national lines.
This is the hope of the whole world for peace and
prosperity. Is it not well, then, for all these rea-
sons, that we recognize the fact, in our own country,
that the “weight of subsistence is against the in-
crease in population,” and that if we would that our
present prosperity, generally, continue we must give
heed to these obvious truths?

Labor—Wages and the Ma;hine.

Organized labor has lately taken the stand that
wages must be increased to take the place of labor

displaced by machinery. The machine has entered
practically every department of labor. Mining,
manufacture and agriculture, the store, the shop, the
counting room, and the home, testify to its use;
while it continues to transform transportation on
sea and land, and but lately has entered a new field
—the air. Our necessities and luxuries are now
largely machine made. The present era is well called
the machine age. Yet man continues to find work
to do; and were it not for extraneous economic dis-
orders, the distribution of labor would soon adjust
itself to each new invention. TFor one thing, the
mass production of the machine elevates the stand-
ard of living, lowering the cost and increasing the
supply of the utilities and the pleasures of existence
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for all men. Wholly hand made products are few.
We are so accustomed to machine-made goods that
we accept them without murmur, while at the begin-
ning of this innovation the workers supplanted by
the machine were incensed to the point of attempted
destruction. How long can this revolution in in-
dustry continue? What will be its ultimate effect
upon mankind? Is it possible to imagine, in some
not distant future, a workless world? Can the ma-
chine ever be made to bear equally upon the neces-
saries and luxuries of life? Does a material age
forecast a spiritual? Is man now, will he be in the
future, a higher type, in ethics, morals and the hu-
mane, because of the machine?

Recent utterances of leaders of organized labor
indicate that the relation of wages to the machine
is attracting attention. It has even been asserted
that some of the increase or profit through the in-
creasing use of the machine must somehow be dis-
tributed in wages. But the difficulties of adjust-
ment are so great that the idea makes little head-
way. On the other hand, it has recently been as-
serted that labor must ultimately hire capital rather
than that capital shall continue to hire labor. No
one is rash enough to say how. As matters stand,
save for the hand tools of the trades, capital owns
the machine. Yet, since capital now has extensive
corporate organization, and the ownership of shares
by workingmen is increasing, it is not exact to say
that capital, in the sense of a non-working integer,
owns the machine. But what we term labor, work-
ingmen, does own only a small share, comparatively,
of the machinery of the world. Does capital, using
the term in the popular meaning, dominate labor
through the ownership of the machine, and can it
thus lower the level of wages? And though organ-
ized labor, through the coercive power of “the strike.”
may now hold a kind of whip-hand in the naming of
wage scales in industries where machinery is largely
used, can it continue to do so without destroying
itself?

These questions are suggestive but not very illu-
mining. We can envision no avoidance of capital in
the future save in Socialism. And we can see no
freedom or ‘“equality” for labor in that—rather a
slavery more dire to the individual than any that
can be inflicted by the domination of capital by
means of the machine. One truth already appears.
If “labor,” through organization, continues to de-
crease its part in production under the present wage
system it will force capital to increase the part by
machinery, and it is fast now doing so. For the
values, the price-values, of all products, meet in open
competition in the vast field of trade, which does not
and cannot separate the wage cost and the machine
cost. In fact, here is the only final arbiter of value.
Workers, managers and capitalists here buy alike
according to capacity. The machine is far more
potent in manufacture than in agriculture, but in
the field of exchange, though price values may there-
fore differ, consumption and use can make no dis-
tinction through buying power. We cannot for these
reasons prognosticate, save by revolution, any change
in the general trend of capital and labor.

There is but one way, known to the present, by
which the laborer, workingman, can share in the
profits of operated capital, and that is by the owner-
ship of shares in stock, and this method is increas-
ing all the time. But the power of organization and
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its coercive force in the strike, together with the spe-
cious doctrine that “labor created all wealth,” and
therefore by right owns it, has induced “labor” to
demand a share in the management of the use of
“capital” and in a division of the profits. And Gov-
ernment has been invoked to intervene in disputes
between these two (we still use these terms in their
popular meaning). This doctrine has caused in-
creased confusion in their relations. It attempts
to set aside the natural evolution of the initiative
thrift and ability of those who in the past, as against
the thriftless and wasters, have been able to be-
queath property to their heirs, under our laws and
Constitution. Other influences, such as development
and population has added value to value and wealth
to wealth. None of these circumstances, however,
gives to present “labor” a right to an unearned share
in capital or its management. :

By no system of legislation, under our present
form of government, can we do away with “capital”
and “labor,” the employer and the employee, the
owner and manager and the hireling and server
(there is no opprobrium in the names), the “rich”
and the “poor.” We are striving' against historic
growth and natural economic relations when we at-
tempt to do so. The very defense of the inherent
right of the individual to control his own life to the
end of bettering his conditions demands that we
respect and continue these fundamental elements of
the status quo. For how shall a poor man become
rich save through his own efforts in the field of pro-
duction and exchange? And how shall the rich con-
tinue to own and increase wealth save by the use of
the workingman, as necessary to the maintenance of
wealth as exercise is to health and life? And so,
though the machine comes into the whole labor ques-
tion as an intervention, it cannot obliterate either
:apital (saved-up labor) or labor, as the two ele-
ments in the resulting social civilization.

Whatever the machine does in the so-called mass
production, the use of the product is alike to be
bought through wages and profits. No profit can
be made without the payment of wages (however
the degree thereof or the price thereof may vary).
Therefore, primarily, profit must come before wage,
and ownership must manage, direct and control, and
set the wage, by virtue of the necessary priority of
profit, and no law of State or coercive power of or-
ganization can fundamentally change the relation
save to disrupt, disorder, destroy, the natural har-
mony under the natural economic law. Owner and
non-owner must seek each other. When one owner
seeks two workmen, as the old adage has it, wages
rise. And this worker over his own work and ser-
vices has absolute power, subject to the “state of
trade.” On the other hand, the owner and employer
can hire work only under the state of trade. A prof-
itless business dies. Nor is it possible to consider
the machine as independent of its user and tender—
it can never destroy “capital” or “labor.”

The machine can modify wages by producing ten-
fold more than hand work. And sometimes its auto-
matic action is so finely adjusted that it almost
seems to think. But it does not. No machine can
create another machine. But man cannot only cre-
ate the machine but control it, start and stop it, and
nominate its speed and the thing it shall make. Man
multiplies his own power, say a thousand fold, in
the machine. A locomotive can pull a train of a
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hundred cars. No man power or horse power could
be harnessed to do this. Yet man made the locomo-
tive after he discovered the expansive force of steam.
And so every machine embodies a law of nature to
which man has given interpretation and use. Scien-
tists tell us we are on the verge of shattering the
atom and utilizing its concentrated power. There
will follow new machines; and the serap-heap will
receive the old. We know not what moment this
revolution will begin its course. But man will for-
ever continue master. Machinery is not a Franken-
stein that will destroy its maker. Machine will
never master man.

But it is for these reasons that no one will ever
be able to relate profits to wages, wages to profits,
or either to the machine. The modification of pro-
duction by the use of machinery is constant. The
change from man power to “horse power” is con-
tinual. Machinery can be speeded up and made to
produce more and thus to take the place of man
labor, and this is being done. New machines make
men seek new employments and always will. And
profits first and wages second are determined by
competition in the selling price of products and
articles in world marts. For an organization of
trades workingmen to say we are bricklayers, pud-
dlers, structural steel workers, carpenters, electri-
cians, or mayhap miners of coal, and we demand in
wages a share of the profits through displaced hand
work is sheer folly. No man can withstand the gen-
eral advance in labor saving machinery. His com-
pensations lie in the use of cheaper products, in the
development of skill as a tender of the machine, and
in the freedom it gives him, in the liberation from
being chained forever to one treadmill, one monotony

of forever making the same thing or part of one
thing. But he must take this freedom, not spurn it.

Post-War Britain.

When a Frenchman writing of England for his
own people says: “Let us not forget the precious
and widespread sympathy towards us that exists
among them, and that every British Government will
invariably respect as legitimate and just France’s
desire for life and peace,” his attitude will be at
once understood. When we learn that he is an
expert of the French Foreign Office widely consulted
and long a resident in Great Britain, his statement
of the situation there may be accepted as accurate.

Such is the volume “I’Angleterre d’anjourd’hui,”
by Professor Andre Siegfried, translated as “Post-
War Britain,” and published by Dutton. The sta-
tistics extend only to July 1924, but the general
situation has not materially changed. As his trans-
lator says: “He has not attempted to formulate
any economic doctrine, but to give a perfectly fair
and unbiased analysis of the underlying facts of the
situation, showing both sides of the great political
and economic controversies now existing; and this
not to the British, but to his own countrymen.”

He deals with the recent developments of Brit-
ain’s economic policy; the instability of her eco-
nomic position; the elements of her prosperity ; the
nature of her political institutions, and her present
political situation. 'We must confine ourselves to a
few of his more important statements. The contro-
versy in Britain has been long and troubled between
two schools of economic thought, that of Free
Trade seeking the maximum of foreign interchange.
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and the Imperialistic ideal of self-sufficiency. Re-
curring wars in one part of the world or another
have shifted the weight of the argument from one
side to the other as trade was affected. With the
opening of the 20th century exports rose from £291,-
000,000 in 1900, to £635,000,000 in 1913. England
learned that the success of other people may by reac-
tion be a source of prosperity to a country which
depends on world trade. The war created abnormal
conditions as the ordinary channels of trade were
destroyed and an inter-allied union of intercourse,
as of interests, was essential.

The idea that for a long time after the war the
world would be divided into rival camps was ac-
cepted and arbitrary hostility to German commerce
appeared as natural as did preferences among the
Allies. This position was definitely taken by the
Inter-Allied Economie Conference in June 1916 and
called for tariffs and exclusion both permanent and
temporary. It was inevitable that the world would
be divided into rival camps, that guard must be
maintained and a new policy established. But the
plan of co-operation among the Allies broke down
when the war ended and each nation fell back upon
looking out for itself. Britain sought to hold fast
to her own goods and to get as much as possible
from others. Little was heard of exports. Coal was
restricted and Australian wool held back. Ttaly and
Switzerland protested in vain. It was an overhang
of the war. In 1919 preferential rates were granted
to the Dominions. Free Trade was still considered
the vital principle. Britain’s rivals were weakened
while her equipment was intact; she sought no spe-
cial privileges in the reorganizing of the world’s
trade, but she has persistently refused to apply
equality of treatment when it is a question of the
Empire. Present Imperial preferential tariffs con-
stitute undesirable discrimination. :

The war had led to a constant contradiction in
her policy. Her imports as of 1923 were £1,098,000,-
000, and her exports £886,000,000, both at approxi-
mately one-half of what they were in 1920, largely
due, however, in both cases, to the fall in prices.
Meanwhile her population has risen from 45,000,000
to 47,000,000. Unemployment runs at about one and
a half millions, a figure far in excess of what has
happened in any other country; and the situation is
indisputably critical.

The basic difficulty lies in the impoverished loss
of purchasing power in the world at large and the
lack of adjustment of British industries. Methods
of readjustment remain unsettled, as widely diverse
views persist, and many elements are involved, of
which Governmental relief and the creation of arti-
ficial work are only superficial. She shares bitterly
in the world’s confusion wrought by the war, and
the re-establishment of other nations is a vital fac-
tor. She stands first and almost alone in the straight
and narrow path of sound finance and her old self-
confidence which she strives hard to retain in the
face of the unexpectedly slow progress of the world
to normal conditions.

The situation within the nation in all its details,
together with the inquiry as to how far a country
properly constituted, which many are not, to secure
the production within its own borders of everything
essential to its welfare may go, our author conducts
with compact statement of fact and useful comment,
limited perhaps only by 80 much of his personal
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predilection as is unavoidable in a loyal Frenchman.

The situation of Britain as the world’s financial
and commercial centre he recognizes. It will be
much affected by the rapid growth of America, but
this he thinks not serious. Americans are as yet
producers rather than traders and middlemen and
have not acquired a world-outlook in its relation to
themselves. Indeed, they are still novices in regard
to it. Decades, not years, he believes, will be re-
quired to produce an international centre like Lon-
don, where the role of international middlemen is
played to perfection with the aid of incomparable
institutions which have been built up on the experi-
ence of a century. This position can only be filled
by a people who are very skillful and above all
“imured by long tradition to the practice of a pro-
fession which cannot be improvised.” London’s pre-
dominance lies also in the fact that her commercial
activity is not merely a supplementary adjunct to be
dispensed with at will, but a vital factor in her
prosperity. A free market, such as Britain provides,
is the easiest place in the world to buy or sell any
product whatever.

British credit is essentially commercial, where
French is more strictly financial. The broad inter-
national character of her transactions put Britain,
as well as London, in daily contact with all parts
of the world. With a sensitiveness all their own the
British react to world events. It is impossible for
them to retire as into a shell and conduct their
affairs independently of outsiders.

In finance New York is competing with London
sufficiently to be another great economic centre and
to appear to divide the world’s business so that she
has already the advantage, especially on the west
side of South America, Canada and the Far East.
All capitalistic countries seek to make to foreigners
loans which shall be spent in the lending country,
and as the next step the loan is expected to increase
the trade and also the production of both countries.
But Britain is the only nation whose people are pos-
sessed of this conception and can be counted upon
to support it whatever may be the language or the po-
sition of the borrower. Britain is rapidly regaining
the financial ability in this respect, which she lost
in the war. Her foreign investments, though their
returns were reduced one-half by the war, still give
her a net revenue put by the “Economist” at £100,-
000,000. To this her merchant marine adds nearly
an equal sum, or approximately what it was before
the war; while other sources add £60,000,000 more.
Thus her financial and commercial activities consti-
tute an essential element of her economic structure.
This, it may be suggested, is in part at least, the
reason why her manufacturers are so unwilling to
make substantial advances in wages, and the work-
ers are set against increase in per capita production.

As long as the essential features of her economic,

situation remain unaltered, the Government dare
not sacrifice in any way either her finance or her
commerce.

British agriculture has suffered an almost chronic
decadence. During the past 50 years the number
of people employed in agriculture has steadily dimin-
ished. Stock raising in the same period has in-
creased one-fourth; but in large areas which for-
merly supported a considerable population the dwell-
ings and buildings have been allowed to fall into
ruin and the land has been turned into ranges for

sheep. Naturally, there is a general loss of confi-
dence in the agricultural possibilities of the country,
at least in what may be termed the emergency lines
opened during the war. The return to earlier meth-
ods of raising live stock is progressing and may
prove adequate to meet present conditions. The real
difficulty seems to be in the loss of what is termed
“the peasant atmosphere,” which a Frenchman
would especially notice, and the unwillingness of
the new generation to make real sacrifice of imme-
diate comforts. In comparison with the standards
of cultivation of the soil in the better regions of
Europe that of Britain is mediocre and production
has declined. -

It has been estimated that an English farm pro-
duced in a given area in normal times half as much
food and employed one-third as much labor as a
German. For this various reasons are advanced,
but the fact remains. There is much conservatism
to be overcome. New methods are inevitable, and
the standard of living to meet the new era will have
to be raised. Wild projects of guaranty and bonuses,
as proposed with us, are advocated there. Large un-
productive estates are being cut up. In time the
existing situation will surely be adjusted, for no
country responds more closely to the world’s eco-
nomic activity, and as the Kaiser is reported to have
exclaimed in a critical hour: “England never is
defeated.”

Everything that happens throughout the world
has its reaction upon her factories, her counting
houses, her shipyards and the innumerable vessels
of her merchant service. She cannot be persuaded
to restrict her field of action to any limitation of
her home and foreign market. She is pre-eminently
a world-nation, and she will find in a more adequate
international relation in which she has been easily
chief, the means for developing and perfecting what
she to-day finds necessary to be done at home.

Whatever may be the differences between our-
selves and England with her long history and slow
development, the two nations are gradually drawing
nearer together and the solutions which she reaches
for her problems to-day are sure to be of value to us,
and we may well believe that any contribution that
by our history or experience we may make to the
overcoming of her difficulties will be of value by
and by.

The outlook which in some aspects is 8o uncompro-
mising in the eyes of a friendly Frenchman may pre-
sent to our eyes features of greater promise, be-
cause, while so many of its elements are common to
all, our point of view is more distant, and for va-
rious reasons our interest more closely related and
more sympathetic. '

Only Fourth of Kansas Banks Remit Guarantee Fee.

The following is from the Topeka “Capital’’:

Only 142 of the 630 state banks in the guaranty fund the first of this
year now are in good standing in the fund, it was reported yesterday by
Roy L. Bone, State Bank Commissioner. These 142 banks paid the
September assessment against member banks, sending in checks for $1,188
to replenish the depleted fund, reported to be anywhere from four to seven
million dollars in the red at the present time.

The first assessment levied this year netted $67,546 from 603 banks.
This assessment was levied last January. Before another assessment was
levied the State surreme court handed down its opinion that member
banks could evade their obligations to the fund by forfeiting the bonds
they had put up to guarantee the payment of their assessments,

The next assessment, levied in July, was paid by 302 banks, who paid in
$24,201. The September assessment notices were sent to these 302 banks,
of whom only 142 have responded. Bone sent notices yesterday to the other
160 that if the September assessment is not paid ‘“‘within a reasonable time'
they will be considered in default, and their bonds forfeited.
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b://fraser.stlouisfed.org/




Nov. 6 1926.]

THE CHRONICLE

Indications of Business Activity ||

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Nov. 5 1926.

General trade opens in November less active than in
March. The big decline in cotton counts for something in
this. The crop is estimated at 17,800,000 to 18,200,000
bales. The estimates steadily rise. And the mail order
sales in October were smaller than in October last year.
This is the first decrease in many months. Sales of cotton
and cotton goods fell off. Prices of general merchandise in
the Middle West and in the Southern States have fallen.
Moreover, the steady decline in corn prices to new low levels
naturally affect the corn belt, which is carrying larger sup-
plies of corn than had been supposed and old corn burdens
the market. Wheat prices have also fallen, partly owing to
the coal strike abroad, lessened export demand and rising
estimates of the Canadian crop with excellent prospects in
Argentina. Lower prices prevail in the big lumber and
shingle industry. There has been a recent rise in coal and
coke. Latterly, it is true, coal prices have dropped, as there
are persistent reports that the British coal strike is on the
eve of settlement. Besides, something like a buyers’ strike
opposes the high prices for coal in this country. Steel busi-
ness has decreased. Tin plate sales, however, may soon in-
crease. Pig iron has advanced owing to the high prices of
coal. Bank clearings were smaller in October than last
year. Automobile sales and production are also smaller
than last year. The South and the Central West are buy-
ing only such goods as they actually need at once. Car
loadings have decreased, though they are larger than a year
ago. Pig iron advanced, though October’s iron production
was one of the largest of the year. Coke rose $1. Some
non-ferrous metals declined. There was only a fair business
in woolen goods. Raw wool was rather quiet. A good busi-
ness was done in leather and leather goods at higher prices.
Unemployment is increasing in Detroit. Cotton is so low
that a certain percentage of the crop. it is intimated, will
not be picked. Some estimates of the quantity are 1,000,000
bales. The grape crop is also so large that a good deal of it,
it is said, will not be gathered. Much of the corn crop is too
green for cribbing.

There is an increase in the number of failures and also
in the size of the liabilities. The trade in heavy clothing
suffers from the fact that the weather is not so cold and
stimulatiny as it was a year ago. It also affects some other
branches of trade. But the furniture business is more
active. The British coal strike affects the export trade to
some extent in the United States owing to the scarcity and
dearness of ocean freight tonnage. Xfuch of it is absorbed
in coal shipments to England. There is less business in cot-
ton and knit goods, as well as rayon and silk goods, than a
year ago. On the other hand, sales are larger than those at
this time last year, of hardware, building material, coal,
coke and lumber. It is said that some of the department
stores and chain stores are doing a larger business than in
1925. But in general, unsatisfactory prices for farm products
tend to hurt trade in some sections. Wheat is down 22
cents, corn 20 cents and cotton 8% cents, compared with
prices of a year ago. Dairy products sell for less, Sugar
has latterly been active at rising prices. It now appears
that the damage by the recent hurricane in Cuba amounted
to some 200,000 tons. The decrease in the cane and beet
crops for the year is estimated at some 400,000 tons. Cuba
has had a smaller market in England for its sugar because
of the coal strike, but hopes for an ending of that trouble
in the near future though the coal strike is offset on the
whole by the effects of the recent hurricane. Coffee has
advanced coincidently with higher prices in Brazil, and
apparently a better condition of the exchanges there. The
tobacco business is quite as good as it was a year ago. And
the same is said of the jewelry trade, as well as the business
in groceries generally. The is not much speculation going
on in this country. The man in the street takes the bull
side of speculative markets or he lets them alone. The big
crop of cotton drives out speculation and the downward
trend of the grain markets has very much the same effect.
Rubber has latterly advanced, partly on the announcement
of an 80% restriction of exports and at times the trading
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here has been very large, though in the last few days there
has been some decrease. To-day the tone was firm.

The stock market after being irregular early in the week
became noticeably stronger on Thursday-and advanced to-
day, especially on the industrial shares. Lower money
rates with call loans at 4% % contributed to the more cheer-
ful tone. . Sterling exchange showed a distinet upward ten-
dency. Rumors were revived that the British coal strike
is near a settlement. Premier Baldwin has been holding
conferences with opposing parties with that end in view.
Francs are higher than a week ago, despite some decline
to-day, and Italian lire and Japanese yen advanced. An
outstanding feature of the week, merchants noted with in-
terest, was the activity and advancing prices for bonds,
which they regard as in some sense the backbone of the
market. London was slow to-day, but steady, with money
rates firm. Paris was firm.

Prices appeared quite stable during October, the number
of products advancing and declining almost identical, says
Bradstreet, and the slight downward swing shown in the
level of products as a whole being explained by four groups
that swung slightly downward, outweighing seven groups
that advanced in lesser individual volume. The really im-
portant changes that developed, in fact, were due mainly to
weaknesses caused by lower cotton and cotton goods and
non-ferrous metal prices. )

At Clinton, Mass., it is stated the Belle Vue Mills, Inc.,
men’s and women’s wear woolens, will suspend operations
about the middle of November, when orders now omn hand
for winter goods have been filled. The plant may resume
operations within a year if conditions warrant. At Saco,
Me., operating time has been reduced at the plant of the
Saco-Lowell shops to five days a week of eight hours, as
against nine formerly. The number of operatives will be
cut down for the time being two-thirds in the machine shop
and one-third in the foundry. Charlotte, N, C., yarn situa-
tion has changed little this week. Consumers are offering
lower prices than most mills will accept and are not, as a
rule buying for future delivery. Spartanburg, S. C., wired
Nov. 2 that the Nord Manufacturing Co. at Winterville,
Mass., contemplates the removal of its plant to McCormick,
S. C. At Galveston, Texas, the Galvez cotton mills are
planning to open the new $1,000,000 mill about Dec. 1.
Manufacturers of corn and cane products, it is stated, will
in some cases pack in cotton bags. Arkansas wholesale
grocers encourage the use of cotton bags. .In Paterson,
N. J., mill conditions have improved. Two shifts continue
to be operated in numerous plants. In many instances,
owing to a shortage of skilled workers for the broadsilk
looms, it has been impossible to operate at night.

Paris cabled that a proposal to adopt American standards
in the length of yarn was rejected by the International Cot-
ton Federation’s committee in session at Mulhouse. Wash-
ington reports a Portuguese decree increasing the import
duties on cotton yarns, cotton fabrics, knifted fabrics and
knit goods from double the former rates in some cases to
five times these rates. On cotton clothing the new rates
into Portugal are three times the duty on the fabric instead
of double the duty, as formerly. .

The Japanese cotton spinning industry is in the midst of
distinct depression. It has brought cotton yarns on the
Osaka Exchange down to new levels, according to advices
received by the Department of Commerce. The two chief
factors in the depression were said to be the disturbances in
the Yangtze Valley region of China, a very important Japan-
ese market, and the decline in the price of American cotton.
Raw silk prices were weak, with currency up to 497%c.

Montgomery Ward & Co.’s sales for October were $20.154.-
626, a decrease of 8.24% from October 1925. Sales for the
first ten months of this year were $156,281,323, an increase
of 9.66% over the corresponding period last year. Sears.
Roebuck & Co.s sales for October were $26,830,503, a de-
crease of 11.6% from October 1925. Sales for the first ten
months of this year were $214,725,261, an increase of 6.3%
over the corresponding period last year. F. W. Woolworth
sales in October were $24,800,954, against $22975857 in
October last year. an increase of 7.94%. Total 10 months,
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$189,751,115, against $179,012,467 same period a year ago, a
gain of 6%.

The weather here has been rainy at times during the
week, but latterly clear and rather cool. To-day it was 47
degrees at 4 p. m. and 41 at 8 a. m. At Chicago yesterday
it was 34 to 46; at Cleveland, 38 to 42; at Cincinnati, 34 to
42: at Kansas City, 38 to 46; at Milwaukee, 32 to 42; at
New York, 40 to 46; at Boston, 34 to 46; at Philadelphia,
40 to 48; at.St. Paul, 30 to 44. Frost to Killing frost pre-
vailed in parts of the South.

Survey of Current Business by United States Depart-
ment of Commerce—Manufacturing Output in
September 1%, Lower than Record Output
in August.

In presenting on Nov. 1 its September indexes of produc-
tion, commodity stocks and unfilled orders, the United States

Department of Commerce says: :

Production.—Manufacturing output in September was only 1% lower
than the record output shown for the month of August and was almost 10%
higher than a year ago. All industry groups showed increased output over
a year ago except lumber and nonferrous metals. Raw materials output
and marketings were slightly less than a year ago; mineral and animal
products increased while crops and forest products declined.

Stocks.—Commodity stocks at the end of September were 7% lower than
a month previous, after adjustment for seasonal variations, due to the
decline in a raw foodstuffs. Compared with a year ago, stocks of all groups
were higher except raw materials other than foodstuffs.

Unfilled Orders.—Unfilled orders for manufactured commodities, prin-
cipally iron and steel and building materials, showed no change from the
end of August, iron-and-steel orders increasing while building materials
declined. Compared with a year ago, unfilled orders were lower, owing
to lower unfilled orders in the building-material industry.

The index numbers of the Department of Commerce are given below:

Aug. Sept. Sept.
1926. 1926. 1925.
Production—
(Index numbers: 1919==100)

ReWemAterialss T otal L e S D e e, 151
Minerals.. . - —-.ao--- 4 133
Animal products 105
Sy je ¢ IARE TR 191
OB Y Pt Thw b st h o e o s 131

Manufacturing, grand total (adjusted) . 122
Total (unadjusted) - - - oo o. 122
Foodstuffs. . ... . 109
Textiles. . ... 97
Iron and steel. 118
Other metals. . - 183
Lumber ... . 158
Leather. . ..-....... 89
Paper and printing. . 106
Chemicals and ofls. .. __ 173
Stone and clay products = 151
TobACCO oo cammem o = 123
Automoblles *_ = 163
Miscellaneous 118

Commodity Stocks.
(Index numbers: 1919=100)
(Unadjusted)

R e i) e S A © = ol o = i U e o e = B S R 146 150 139
Raw foodstuffs_ . ... _____ 191 188 132
Raw materials for manufacture_ 89 122 153
Manufactured foodstuffs_ . _._. ¥ 100 95 87
Manufactured commoditles.. . . .- __________ 170 172 171

(Adjusted for seasonal element)

O R v < w = = wiom i 5 s o s o o o S 184 172 148
Raw foodstuffs_ ... _____._____ 310 256 160
Raw materlals for manufacture. 127 129 1556
M factured f s g 88 89 79
Manufactured commodities. . ... ____ . . _______ 177 182 180
Unfilled orders—

Total (1920==100) -« ccccccecc e maaceenneaceenaa- 49 49 52
Iron and steel_ ... 36 38 38
Bullding materfals 99 92 109

* Included In

group.

Decline in Apartment House

Rents.

In its ‘“Monthly Review” dated Nov. 1, the Federal
Reserve Bank of New York says that a continued gradual
decline in rents of apartments in"New York City is indicated
by reports received from representative apartment house
owners and managers, covering the fall renting season of

this year? The bank also has the following to say:

Rents of apartments which in 1920 rented for less than $15 monthly per
room declined 2% during the past year, while rents of the higher priced
apartments showed on the average decreases of 2 or 3 9.

In the case of the lower priced apartments, vacancies were reported to
be more numerous than in any recent year, as full employment at high
wages has created a larger demand for housing of higher grade. For all
classes of apartments the practice of granting concessions to prospective
tenants was reported to be frequent, especially to fill newly completed
properties.

Present rentals for low priced apartments are about 86% higher than in
1914, and only 3 % below the peak reached in 1924. Rents of medium priced
apartments, those renting in 1920 for between $15 and $30 per room
monthly, are about 56% above the 1914 level but are 11% lower than in
1921, the year of highest rentals for this class of apartment. The ac-
companying diagram compares the movement of the two rent indexes with
this bank's index of the cost of construction. [This we omit.—Ed.]

Demand for mortage loans has continued. active, but in recent months
the demand for funds for new building enterprises has shown a tendency to
diminish. The supply of mortgage money to finance smaller buildings, such
as private dwellings and medium priced apartment houses, continued large
but supplies of funds for large projects appear to be somewhat less readily
available than a year ago. This condition was reflected in rates for mortgage
money, which although unchanged from the levels of a year ago at 5 to 6%,
according to locality and type of property, showed a slightly firmer tendency
in that there was less money available at 5%.

Continued Gradual

Business Indexes of Federal Reserve Board.
The Division of Research and Statistics of the Federal
Reserve Board issued on Nov. 1 the following statement,
giving current figures of its various business indexes:

INDEX OF PRODUCTION IN BASIC INDUSTRIES.
(Adjusted for seasonal variations. Monthly averages 1918==100.)

1926. 1926.
119352 1925.
Sept.) Aug.| Sept, Sept.] Aug.| Sept.
Total o ie 2 eatate 121 | 116 | 111 |Bituminous coal. ... 119 | 113 | 114
Plg Iron____ -| 122 | 121 | 106 |Anthracite.._. -| 116 | 110 1
Steel ingots. -1 139 | 137 | 123 |Copper.... -| 147 | 143 | 139
CQttou _____ -] 122 102 | 103 |Zing ... -| 133 | 132 | 121
“'ool ...... -] 89 81 95 |Sole leather. - .| 64 65 62
Wheat flour __ -| 101 | 105 | 100 |Newsprint. -| 126 | 120 | 111
Sugar melting. ... ___ 139 | 111 | 143 |Cement ... -] 212 | 213 | 204
Cattle slaughtered...| 104 97 93 |Petroleum. -] 200 | 205 | 208
Calves slaughtered...| 125 | 119 | 129 [Cigars .___ -| 98 96 95
8heep slaughtered. .. 96 04 86 |Clgarettes. .. -| 208 199 | 183
Hogs slaughtered....| 121 | 125 | 120 |Mfg. tobacCO- ... 96 95 96
Lumber.. .. ._.___.__ 109 1 109 | 116

INDEXES OF EMPLOYMENT AND PAYROLLS IN MANUFACTURING
INDUSTRIES.
(Not adjusted for seasonal varjations. Monthly average 191¢==100.)

Employment. Payrolls.
1926. 1926.
- 1925. 1025
Sept Aug. | Sept. | Sept. Aug. Sept.
L e o T 95.8 044 95.1 | 108.3 [*107.6 | 103.9
Iron and steel. . 92.7 91.7 86.6 97.9 96.7 87.7
Textlles—Group.- 91.3 88.4 94.1 098.9 96.5 99.1
Fabries. . __ . 92.8 88.6 93.3 | 100.7 96.0 96.6
Products. 89.5 | 830 | 95.1 | 96.7 | 97.0 | 102.1
Lumber . ______ 99.9 1*103.3 | 102.2 | 113.9 [*112.6 | 111.8
Rallroad vehicles 85.0 84.9 83.7 88.9 93.1 84.9
Automoblles ... _._ 124.6 | 125.1 129.4 | 148.9 | 152.7 | 155.3
E:ﬂpcr and printing. 1084 | 106.6 | 104.3 | 146.8 | 144.4 | 135.8
Foods, &c. ... .. 88.6 | 86.0 | 88.0 | 103.6 | 100.5 | 100.0
Leather, &c.__. 0909 | 89.5| 92.1 | 974 | 976 | 94.8
Stone, clay, glass. 120.3 | 129.7 | 125.3 | 157.0 | 162.3 | 151.6
Tobacco, &e... 80.6 76.7 87.1 87.6 82.8 90.0
Chemleals, &c. 7741 756 ) 754 !102.3 | 101.1 | 94.9
INDEXES OF WHOLESALE AND RETAIL TRADE.
Wholesale Trade. Retail Trade.
1926. 1926.
1925. —_
Sept,) Aug.| Sept. Sept,l Aug.
Lotale et 96 87 94 |Dept. store sales—
Grocerles. 92 | *82 02 Adjusted. . ... 144 | 134
Meat ...... 85 81 82 Unadjusted. ...... 130 | 105
Dry goods 114 (*102 | 112 |Dept. store stocks—
068 e e 80 69 72 Adjusted. . ..o ... 132 | 131
Hardware 111 98 | 109 Unadjusted .. . .. ... 141 | 130
TUZS. - e e e em 123 [*115 | 120 |Mail order sales—
Adjusted. . ... 127 | 130
Unadjusted. ... 120 98
*Revised,

Index of Real Estate Activity for September
Registers 164.

With building construction reported as proceeding at a
rate of approximately $5,500,000 per month for the first nine
months of the present year, the total construction volume
for the year will apparently be approximately that reached
in the records of the past two years, the National Association
of Real Estate Boards points out. Real estate activity for
the country as a whole was measured for September by
the index figure of 164, according to the statistics compiled
monthly by the National Association of Real Estate Boards
from official records of transfers and conveyances in 41
typical cities. The September figure is a recession of five
points from the index of August of this year. The index
for September 1925 registered 167. The association’s cal-
culations are based on the official records of the 41 cities
for the years 1916-1923, taken as a norm. The September
figure therefore indicates that market activity for real estate
in the nation as a whole is approximately 649 above the
average for that month during the period 1916-1923.

Dun’s Report of Failures for October.

As recent weekly returns had foreshadowed, the statement
of commercial failures in the United States during October
shows an increase, the number being 1,763. A larger total
than was reported to R. G. Dun & Co. for the shorter month
of September is not unnatural, and defaults invariably
show a rising tendency in the last quarter of a year. The
increase over the 1,437 insolvencies of September, which
was the smallest number for any month in two years, closely
approximates 23 %, while:the October total is 11149, above
the 1,581 failures of the corresponding period of 1925. At
that time, however, the defaults were less than in any
October since 1920, and allowance should be made in con-
sidering the present statistics, for the larger number of
firms now in business. Last month’s insolvencies exceed
those for each month since last April, and the Oectober
liabilities of $33,230,720 are the largest reported since
last May. Comparing with the $29,989,817 of September,
there is an increase of not quite 119, and last month’s
indebtedness is about 12149% above the $29,543,870 of
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October last year. In October of 1924 and 1923, though
the number of insolvencies was less than in the present
instance, the liabilities exceeded $36,000,000 and $79,000,000,
respectively. For 10 months of the current year failures
numbering 17,874 show a moderate increase over the 17,664
defaults for a similar period of last year, but this year's
indebtedness of approximately $330,900,000 is materially
below the about $371,300,000 reported for the first 10
months of 1925.

Monthly and . quarterly reports of business failures,

showing number and liabilities, are contrasted below for
the periods mentioned:

Number. Liabilities.

1925. | 1924. 1926. ] 1925.

é 1,581 1,696
1,465/
1,513
1,685

4,663

$33,230,720, $29,543,870
317, 319

$87,799,486
$20,407,523
33,543,318

33.487,321| 37,188,622

$101,438,162({$110,916,670
$30,622,547| $34,004,731
34,176,348 40,123,017
43,661,444| 54,354,032

5/$108,460,339 $128.481,780

February
January

1st quarter 5,969

Classification of the October insolvency statistics shows 450 failures
among manufacturers, with liabilities of $11,649,671, the number being
42 above the 408 similar defaults for the corresponding month of 1925,
but the indebtedness being materially below the $11,264,337 reported to
R. G. Dun & Co. for the corresponding period of 1925. Separated according
to branches of business, last month’s returns disclose fewer insolvencies
than a year ago in seven classifications, while in three—namely, chemicals
and drugs; tobacco, &c., and glass, earthenware and brick—no change
appears. The lines in which decreases are shown for this year are machinery
and tools; woolens, carpets and knit goods; clothing and millinery; hats,
gloves and furs; paints and oils; printing and engraving; and leather, shoes
and harness. These reductions, however, are small, whereas in the mis-
cellaneous group alone the number of failures increased by 41. As to the
liabilities, eight of the fifteen classifications show decreases, these being
iron, foundries and nails; woolens, carpets and knit goods; cottons, lac
and hosiery; hats, gloves and furs; paints and oils; printing and engraving;
tobacco, &c.; and glass, earthenware and brick. The increases in the
other classifications somewhat more than offset the reductions reported,
the amounts for machinery and tools; lumber, carpenters and coopers; and
clothing being appreciably larger than in October 1925. Among traders,
the defaults last month numbered 1,205, or 94 more than during the corre-
sponding period of last year, and the liabilities rose to $15,874,320, against
$13,529,784 in the earlier year. Most of the 15 trading classifications
reveal increased number of insolvencies, the only reductions being in
general stores; hotels and restaurants; jewelry and clocks; and hats, furs
and gloves. In books and papers, no change appears. On the other
hand, eight classifications show a smaller indebtedness, these being general
stores; shoes, rubbers and trunks; hardware, stoves and tools; chemicals
and drugs; paints and oils; jewelry and clocks; books and papers; and hats,
furs and gloves. There were soveral large increases, however, notably in
dry goods and carpets, and furniture and crockery.

FAILURES BY BRANCHES OF BUSINESS—OCTOBER 1926.

Number. Liabilities.

Manufacturers.

1924.

£109,400
1,239,3
30

1925.
$250,000
84,500

1925, 1926.
$190,700
1,775,356
122,800
190,500
1,544,253
1,129,601
57,120
125,872

Iron, foundries and nails. __
Machinery and tools
Woolens, carpets & knlt gds
Cottons, lace and hoslery . .
Lumber, carp'rs & coopers.
Clothing and millinery. .
Hats, gloves and furs___
Chemicals and drugs.
Paints and olls

Printing and engraving_ .. _
Milling and bakers. __..___
Leather, shoes and harness_
Liquors and tobaceo

Glass, earthenware & brick.
All other. 5,620,630

$11,649,671/$11,264,337|815,619,253

Total manufacturing ..

Traders,
General stores $926,546
Grocerles, meat & fish__ p 265| 2,328,
JHotels and restaurants._
Liquors and tobacco 187,727
Clothing and furnishings. . : \578,0911 1,082,907
Dry goods and earpets 0 3 4 : 24,303| 2,153,111
Shoes, rubbers and trunks__ 487,704 3
Furnlture and crockery. . __ 1,551,450
Hardware, stoves and tools. '336.308
Chemicals and drugs. 465,167
Paintsandolls____ 150,188
Jewelry and cloe! 238,775
Books and papers. 64,850 )
Hats, furs and gloy 90,517 195,100 160,200
All other. 4,507,792| 3,807,000 4,791,482

1,111/1,186/815,874,320/$13,529,784|$16,121,861
62| 99| 5,706,729| 4,749,749 4,357,690

$1,032,638 $082,807
25| 1,935,579

25
96| 1,230,166

1,76311,58111,696'$33,230,720(829,543,870/$36,098.804

Dun’s Insolvency Index.

R. G. Dun & Co.’s insolvency index makes quite an
advance for October. It is now not only higher than it
was at this time last year, but more closely approaches the
five-year average. Some additional failures at the South
are in part the cause for the advance. Proportioned to the
number of firms in business, Dun’s insolvency index for the

month just closed was at a ratio of 98.1, whereas it was 89.2
at the same date a year ago, while the five year average,
1921-25 inclusive, for that month was 103.8. This figure
is based on the ratio of commercial defaults to each 10,000
business firms. The index for October this year, 98.1,
contrasts .with 82.9 for September, while for the same
two months of 1925 the figures were respectively 89.2 and
86.2. Insolvencies in the East and South last month ex-
ceeded those of the previous month by approximately 309%.

In the following table a comparison is given of the Dun
insolvency index for each month this vear, with cqmpal'isons:

1921-25 1921-25
1926. Avge.
October. .. 98.3
September. 8
Augus 8 90.:
-~ 89.1 97 .4 (February. .119.
June._. __ 95.1 & 93.6|January_..133.9

New York Federal Reserve Bank’s Indexes of Businesa
Activity.

Under the above head, the Federal Reserve Bank of New
York in its Nov. 1 “Monthly Bulletin,” says:

This bank’s indexes of bank debits outside New York City, which have
been found to follow closely the movements of general business activity,
showed an increase from August to September in the Second District, but
a slight decline for the country as a whole. A high rate of activity in both
domestic and foreign trade in September is indicated by this bank’s indexes,
which are shown below with comparable figures for recent months and a
year ago.

(Computed trend of past years equais 100%.)

1925.

Sept.

Primary distribution—
Car loadings, merchandise and miscellaneous.
Car loadings, other
Exports..... T 8
Imports. .
Graln exports
Panama Canal traffic.
Distribution to Consumer—
Department store sales, Second District
Chain store sales
Mail order sales
Life insurance paid for
Real estate transfers. .
Magazine advertising.
Newspaper advertising

Bank debits, outside of New York City.
Bank debits, New York City

Bank debits, Second District, excl. N.
Velocity of bank deposits, outside of N. Y. City
Veloeity of bank deposits, New York City.
Shares sold on New York Stock Exchang
Postal receipu

Electric power.

Employment in

Business failures

Building permits

New corporations formed in New York State. _ 112

General price level

* Seasonal variations not allowed for.
ment. p Preliminary. 7 Revised.

$ Supersedes New York State Employ”

Franklin Fourth Street National Bank of Philadelphia
Finds Distribution and Consumption at High
Level, with Indications of Reduction
in Industrial Activity.

Distribution and consumption remain at a high level as
November begins, but a few developments indicate a slight
reduction in industrial activity, says the Franklin Fourth
Street National Bank of Philadelphia in its business forecast
in its November letter, “Trade Trends.” Continuing its
forecast, the bank says:

A small recession of demand and operation is noted in the steel trade.
Building construction has dropped off a little further. Price cutting and
some slowing down of output have marked the automobile trade, and the
com;n belt has been swept by a drastic fall of prices of the South’s great
staple.

Over against these events are many strong constructive factors. In fact,
this period of prosperity, though long persisting, has bred none of the
customary swarm of economic evils which in the past have always preceded
a severe crisis. Sober hand-to-mouth buying has averted glaring over-
production and the accumulation of swollen inventories. Credit stringency
has not appeared, and there are no unhealthy symptoms of soaring prices
and slumping labor efficiency. Moreover, employment continues on a high
plane, and the country’s purchasing power is vast. i

Although some lines are a little slower because of seasonal reasons, therg
has been actual improvement in others. Wholesale prices are firm. Retail
trade has been breaking all records. The textile industry has been making
forward strides; the leather and shoe trades are markedly more active, and
the soft coal industry has been stimulated to high levels of production by
export demand due to the British coal strike.

The slowing down in building construction has been due largely to the
overtaking of the shortage In housing. Offsetting this is an increased
demand for industrial building, and public utility and other projects. A
great constructive element in the situation is the unparalleled prosperity of
the railroads, with their great traffic records and enhanced ability to pur-
chase needed equipment and improvements. The threat of a car shortage
this winter is the one unfavorable phase of the railroad outlook.

One of the most spectacular events of recent weeks was the violent fall
of cotton prices. Actually the indicated heavy yield represents a great
accretion of the country's wealth, but the low price touched in October
would leave little profit to the planters. It is estimated that the cash
income of the cotton belt of $1,750,000,000 in 1925 may be reduced by
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$500,000,000 this year. That means a curtailment of purchasing power in
the South. However, the country’s industry in recent years has shown its
ability to wax prosperous even against adverse winds from general agri-
culture. The government is taking measures to facilitate the financing and
storing of the crop.

September Life Insurance Sales Show Increase Over
Year Ago—Increase in First Nine Months of
1926 Over Same Period of 1925.

The amount of ordinary life insurance purchased in the
United States in September was slightly greater than in
last September, which had increased 23%, over September
1924, according to figures just issued by the Life Insurance
Sales Research Bureau of Hartford, Connecticut. The
report includes the sales of new paid-for ordinary insurance
as reported by eighty-one companigs having in force 88%
of the total life insurance outstanding in the United States
legal reserve companies. The Bureau also furnishes the
following information:

The largest sectional increase in sales this month over Jthe record of
September 1925 is 16% in the West South Central states. The records for
individual states show the greatest gains in Texas and Maine.

The figures for the first nine months of the year are 4% higher than in
the same period of last year. All sections share in the general gain, with
increases ranging from 2% in the Middle Atlantic states to 6% in the South
Atlantic states.

New England.—All states in this section except New Hampshire show
improvement over September 1925. Maine, with a 14% increase, shows
the best gain. New Hampshire leads in the year-to-date gain. The section
shows a 6% gain for the twelve months ended Sept. 30 1926 over the
preceding twelve months.

Middle Atlantic.—During the month sales in the Middle Atlantic section,
which pays for approximately 30% of the total business in the United
States, averaged 1% more than sales for last September. New York and
Pennsylvania show gains of 3% and 1% respectively. New Jersey shows
a decrease of 10% for the month. Sales in the first nine months in this
section are 2% ahead of sales in the corresponding period of last year,
New Jersey leading with a 9% gain.

East No:th Central.—Michigan leads this section with a gajn of 10%, the
average increase being 3%. The sectional increase for the year to date is
5%, all states showing a gain of at least 3%.

West North Central.—Sales in this section in September were practically
identical with sales in September of last year. The greatest Increase in the
section is 7% in Kansas. The average gain for the nine months over the
same period of 1925 is 4%. Jowa, Nebraska, and Kansas show gains of

%0

South Atlantic.—Sales in Florida show a decrease of 28% from last
September. However, the sales in Florida last September were 156%
ahead of those in September 1924. In view of the recent disaster in Florida,
September sales of life insurance were greater than might have been
expected. Over $7,000,000 of ordinary life insurance was sold during the
month.

Virginla, with a gain of 8%, leads in the increase of September 1926 over
last September. The South Atlantic section shows an average gain of 6%
for the first nine months of the year, and leads the nine geographical
sections. Florida leads all the states in the country in the year-to-date
gain, showing a 33% increase.

East South Ceniral.—Kentucky, Tennessee, Alabama, and Mississippi
comprise this section, and show a slight gain over the record of a year ago.
For the first nine months of the year the section shows a 3% increase.

West South Cental.—This section leads all the sections of the country in
its monthly gain of 16%. The states comprising this section are: Arkansas,
Louisiana, Oklahoma and Texas. The greatest state gain in September
was made in Texas, which has a 32% increase over September of last year.
Oklahoma leads in the year-to-date gain.

Mountain.—The amount of insurance purchased during September in
this section is 3% less than in September, 1925. Arizona shows a gain of
12%. In the first nine months of the year sales averaged 4% higher than
sales in the corresponding period last year.

Pacific.—Washington shows a slight gain over the sales in September of
last year. The gains in the section as a whole average 39, for the year to

date.

September Life Insurance Sales in Canada Show Gain
Over Year Ago—10%, Increase for the Nine-
Month Period.

Canada shows an increase of 4%, over September last year
with $34,878,000 of new business paid for by companies
having in force 84% of the total outstanding business in
Canada, according to figures just issued by the Life Insur-
ance Sales Research Bureau of Hartford, Connecticut. This
is an increase of $1,335,000 over the sales of last September.
The report includes the production of new paid-for business,
exclusive of revivals, increases, dividend additions, reinsur-
ance from other companies, and group insurance. The

Bureau also says: -
There is a wide variation in the records of the different provinces.
Improvement in business conditions over last September is most noticeable
in the records of Prince Edward Island with an increase of 36%, and in
New Brunswick and Quebec with gains of 279 and 17 % respectively.

The records of the Canadian cities vary widely. The best increases in
the cities are in Montreal with a gain of 26% and in Vancouver with a
21Y% increase. ‘
Nine-Month Period.

For the first nine months of the year sales averaged 10% more than sales
for the same period of last year. Every province in the Dominion shares
in the general gain for the first nine months, the increases rax.xging from 39
in Manitoba to 28% in Saskatchewan. Montreal leads the cities in the year-
to-date gain with a 15% increase.

The gain in the twelve mouths ended Sept.
twelve months is the same as the cumulative gain, or 10%.
shows a gain of at least 5% for the twelve-month period.

30 1926 over the preceding
Every province

tp://fraser.stlouisfed.org/

Industrial Employment Conditions in Federal Reserve
District of Chicago.

The Federal Reserve Bank of Chicago notes that while a
majority of the industrial groups of the Chicago Reserve
District made slight additions to their employment during
September, there was little accompanying increase in activity;
time schedules were in many instances reduced, with a small
drop in the aggregate payrolls. The Bank’s survey of
industrial employment conditions, presented in its Monthly
Business Conditions Report of Nov. 1, goes on to say:

Industries representing approximately 390,000 workers reported an
increase of 1.2% in the number employed and a decline of 0.9% in total
payrolls. The most substantial gains were reported for the food products
group where meat packing, canning, and confectionery showed considerable H
expansion. Increased employment at furniture and musical instrument
factories contributed to a general gain in the lumber products group.
Chemicals and rubber products also reported moderate increases in both
men and payrolls.

In the metal products group where employment gained 0.6%, payrolls
declined 1.1% owing to shorter hours. The vehicles group continued to
show recessions, both men and payrolls declining 1%. In textiles there
was an especially heavy reduction in payrolls, due to the closing of the
busy season in men’'s clothing, while the women's clothing industry con-
tinued active. Cement, brick, and stone products registered losses in
employment as did also the paper products group.

Reports on employment not classified as industrial indicate a curtailment
in the public utilities and the construction industry. These were offset,
however, by increased employment at the coal mines and in the distributive
industries, both wholesale and retail. The ratio of applicants to positions
in Illinois was 123%, somewhat better than in August and on a par with
1925. At Indiana the ratio rose from 83% to 91, approximating that at
the close of July. Employment at Detroit, as reported by the Employers’
Association of that city, was 4% lower the first week of October than a
month earlier, and 11.6% below the corresponding week a year ago.

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE
DISTRICT.

Number of Wage Earners. Total Earnings.

Week Ended.

Industrial Group. Week Bnded.

Sept. 15| Aug. 15 Per Cent| Aug. 15
1926. | 1926. (Change. 1926.

388,231383,6565| +-1.2/89,990,168/$10,076,792

153,139/ +-0.6| 3,736,341| 3,779,098
8| 43,397 —1.2| 1,268,480
26,198 583,418
1,447,413
455,394
830,071
284,341

Per Cent
Change.

—0.9

Sept. 15
1926.

All groups (10)
Metals & metal products
(other than vehicles) - -

L

PR =t~

Textiles & textile products
Food & related products. -
Stone, clay & glass prod'ts|
Lumber & its products. .- -
Chemlical products

3,200

3,206 R
30,445

Rubber products. . 5
30,090

Paper & printing

| ++++ |+

Industrial and Trade Activity in Kansas Federal Reserve
District at High Level.

An unusually high rate of industrial and trade activity
in the Tenth District (Kansas City) during September and
the nine months of the current year, now passed, was re-
flected by the statistical reports received at the Federal
Reserve Bank of Kansas City, says the latter’s “Monthly
Review,” issued under date of Nov. 1. The bank’s report

continues: : '

The volume of trade indicated by the value of checks drawn against in-
dividual accounts and cashed at reporting banks in 30 cities during five
weeks running through September to and including Oct. 6, was greater than
that for the corresponding five weeks in 1925. By the same measure-
ment, the volume of checking operations during the first 40 weeks of this
year ending Oct. 6 was greater than in the first 40 weeks of 1925.

The September returns made a very favorable showing for all lines of
mercantile trade. Sales at department stores and the combined sales of
reporting wholesale stores representing five lines increased over August
and was larger than in September a year ago. Market supplies of live
stock, with the exception of hogs, were heaviest of the year, and heavier
than a year ago. The wheat supply exceeded that for September 1925.

The output at meat packing plants and flour mills, and the tonnage of
zine and lead ores shipped, was very large. Production of crude oil was at
a slightly smaller daily average than in the preceding month and a year
ago, and daily runs of crude oil to refinery stills were reduced. Coal
mining activity increased seasonally. Production of face brick and paint
increased and manufacturers of machinery, oil field supplies, furniture and
apparel for men and women did a very large business.

Building contracts awarded in the district, particularly in rural com-’
munities, were larger for the month than a year ago, while permits issued
in reporting cities decreased in number and value. The lumber and build-
ing material trade declined slightly from the high level of earlier months.

October reports reflected no important changes from the September
estimates in the size of this year’s farm crops in the district, as a whole,
but indicated some deterioration in the quality of unharvested crops, notabl;
of cotton corn and late cuttings of hay. Farm work was retarded by rain
and wet soil, and a large portion of the intended wheat acreage for next
year's crop was still unplanted in the early part of October. A summary
of the reports from the States and parts of States which form the Tenth
District disclosed that of 23 leading farm crops grown this year, estimated
yields of 13 were larger and of 10 smaller than in 1925. Reduced yields
of corn and hay and the Jow price of cotton, the latter affecting the large
cotton producing areas in southern parts of the district, were the more
unfavorable factors.

Federal Reserve Bank of Minneapolis on Banking
Situation During Crop-Moving Period.
Under the above head, the Federal Reserve Bank of Min-
neapolis in its “Monthly Review,” dated Oct. 29, says:

Smaller crops and a movement to market much later than usual have
delayed and diminished the custommry autumn return to banking liquidity
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in this district. Deposits subject to reserve and available for loans and

investments did not increase as much during September as they did a year |

ago in September. In the smaller cities and towns which are very close to
agriculture, deposits at member banks decreased one million dollars this

year between Aug. 25 and Sept. 22, whereas a year ago they increased |
larger '

eight million dollars between the corresponding dates. In the
cities deposits increased nine million dollars this year between the above
dates, as compared with an increase of thirteen million dollars a year ago.

Further evidence of the delay in the effect of the crop on country bank
conditions is given in the chart below [This we omit.—Ed.], which shows
the course of the two most sensitive indexes of country bank conditions now
available. In this chart it is very apparent that country member banks
have not been able to repay their loans to this Federal Reserve Ban.k.as
rapidly as a year ago. Last year between Aug. 26 and Oct. 14 two .mllhon
dollars of borrowed money were paid back by country banks to this Fed-
eral Reserve Bank.
than 1% millions were repaid to this bank.
tions is given by the curves in the upper half of the chart, where it.is
clearly seen that country banks have not deposited as large sums with
their correspondent banks this year as a year ago and that the flow of
these funds to the city banks has been much delayed this year.

City member banks in this district have experienced a noticeable incre:'lse
in the utilization of their loanable funds for commercial purposes during
the crop moving period from Aug. 25 to Oct. 20.
creased 26 million dollars during this period, a large part of the increase
(20 million dollars) represented checks in process of collection and bal-
ances due from banks. During the same seven-week period, loans largely
for commercial purposes increased 21 million dollars, and it was necessary
to increase vault cash and reserves with this Federal Reserve Bank by fqur
million dollars. To obtain the funds necessary for increasing commercial
loans and reserves, investments were sold in the amount of nine million
dollars, and loans secured by stocks and bonds were reduced four millions.
Borrowings from this Federal Reserve Bank remained unchanged. The
portion of the funds required, which was not obtained from the above
named sources, may have been obtained by borrowing from banks other
than the Federal Reserve Bank. Of the increase of 26 million dollars in
total deposits, 16 million dollars was in deposits ‘‘due to banks,” nine
millions in individual demand deposits and four millions in time deposits.
State, county and municipal deposits were reduced two million dollars and
United States Government deposits decreased slightly.

Interest rates charged by Minneapolis banks on prime customers’ loans
have risen sharply in response to the pressure for loans noted in the above
paragraphs. The chart below shows the course of interest rates at Min-
neapolis. It will be noted that the increase of nearly one-half of 1% in
the last two momths was the most rapid upward movement since 1920.
The Minneapolis commercial bank loan rate was approximately 5% 9% on
Oct. 15, which was the highest rate quoted by these banks since June
1924. This rate was 1% % higher than the Minneapolis Federal Reserve
Bank rate on Oct. 15. Commercial paper rates charged the borrower,
have advanced % of 1% since June, and now stand at 5%, which is the
highest level reached since May 1924. These commercial paper rates are
probably one of the most sensitive indexes of banking conditions in this
district, because they reflect demand for banking funds and the supply of
banking funds not needed by customers, but available for short term
investment.

An analysis of commercial paper outstanding gives a further clue to the
reason for the increase in rates. It is customary for the volume of com-
mercial paper outstanding to increase about 114 million dollars during the
month of September. This year the increase was only three-fourths of a
million dollars. The volume outstanding on Sept. 30 was the smallest
volume outstanding on that date in any year since 1922.

Sales of securities to bankers during September were less than one-half
as large as in September last year, reflecting again the smaller amount of
funds available for investment this fall. K

At this Federal Reserve Bank there has been an increase during the
period in total bills and securities of 6% millions, in Federal Reserve notes
in circulation of nearly five millions and in member bank reserve. accounts
of five millions. Analysis of the holdings of bills and securitigs shpws that
United States securities increased seven millions, purchased bills mgrgased
1% millions, bills discounted for member banks decreased 1%z millions,
and other investments decreased % million.

High Level of Industrial Production in San Francisco
Federal Reserve District.

The business situation in the Twelfth (San Francisco)

Federal Reserve District during September, according to

Isaac B. Newton, Chairman of the Board and Federal Re-

serve Agent, has been characterized by:

1. A sustained high level of industrial productions.

2. Active distribution of a large volume of goods at price levels slightly
below those of a year ago. .

3. A sound credit situation. Seasonal increases in demands for funds,
attendant upon autumn crop moving, have been met without difficulty.

Further surveying conditions in the district (under date
of Oct. 20), Mr. Newton says:

Agricultural yields generally have been slightly larger this year than
last year, but indications thus far are that aggregate financial returns for
the 1926 season’'s operations will not differ greatly from 1925 figures, due
to the lower prices received for most agricultural products this season.

This Federal Reserve Bank's seasonally adjusted index of general busi-
ness activity, which is based upon daily average bank debits in 20 principal
cities of the district, declined 2 points to 104 (1919—100)during September,
and is now 4 points, or 2.4% below the high point of 168 recorded in July.
In Sept. 1925 it stood at 149. According to this index, business activity
during the past three months has been at the highest levels reached since
1920. Figures of production in basic industries, of building construction,
and of unemplonment, records of distribution of goods through primary
and secondary channels, and reports of a large volume of credit outstanding,
all tend to substantiate the evidence presented by the index numbers.

Although the amount of building now under way is large, permit figures
of recent months have forecast some decline in activity in this field. In
20 principal cities of the district the value of permits issued udring Sept.
1926, was less than in any Sept. since Sept. 1922, and less than in any
month since Jan. 1923. The total value of permits issued in these cities
during the first 9 months of 1926 has been exceeded by the value of permits
jssued during the first nine months of each year since 1922. The 1926
figures were 14% smaller than those for the first three-quarters of 1925, a
record year. Production, shipments and sales of lumber at mills reporting
to four associations in the district were all smaller in volume during Sept.
1926, than during Aug. 1926, but were larger than during Sept. 1925.
Production of reporting mills exceeded both shipment and new e lirs

In 1926 during the corresponding seven weeks, less |
A similar picture of condi- |

during Sept. 1926, with a consequent increase in volume of unsold stocks.
Cumulative mill figures for the first nine months of this year show that
during that period production has exceeded both shipments and sales by
small amounts.

Seasonal increases in flour production were reported last month but the
gain in output was smaller than is usual at this season. Aggregate produc-
tion of 14 principal milling companies was 15% larger than in Aug. 1926,
an increase which compares with a five-year (1921-1925) average August-
to-September increase of 21%. The mills produced 2% more flour during
Sept. 1926, than during Sept. 1925. Millers’ stocks of flour decreased
during the month, but the composite figure for Oct. 1 1926 (437,455 barrels)
was 6% greater than the five-year (1921-1925) average figure for Oct. 1.

Sales reported by 69 retail stores of the district were approximately
3% larger in value during September 1926 than during August 1926,
whereas ordinarily there is a decline in sales of 4% from August to Sep-~
tember. Retailers’ sales during the past month were 10% larger than in
September 1925, while their stocks had increased by but 1.3%, so that

| their annual rate of stock turnover was higher (3.2 compared with 2.9)

than a year ago. Value of sales at wholesale as reported by 168 firms
in 11 lines of trade, increased 4.8 %, or more than the usual seasonal amount,
during September 1926 as compared with August 1926. Reported sales
were also 5% greater in value than during September 1925. In five of

... .5, the reporting lines a comparison of sales over the year period showed de-
Although deposits in- | oreages, but these were offset by substantial increases in the other six

lines. In no case did the reported decrease in value of sales exceed
the decline in the general level of wholesale prices (estimated at 6% by
the United States Bureau of Labor) over the year period. Changes in the
price level must be considered when comparing dollar value of sales.

Total loans of 65 reporting member banks in the principal cities of the
district, after a period of relative stability during September, advanced
sharply during the first half of October and at the middle of that month
were nearly 5% larger than in mid-September. Investments of these
banks increased slightly during the same period, and total loans and in-
vestments, at $1,753,000,000 on Oct. 13 1926, reached the highest point
onrecord. Reporting member banks borrowings from the Federal Reserve
Bank had, on Oct. 13 1926, increased 37% from their mid-September
low point, but were only 7%, larger than on Sept. 1 1926.

Total discounts of the Federal Reserve Bank of San Francisco reached
$68,700,000 on Sept. 29 1926, the highest figure recorded this year. Fol-
lowing the month-end peak, discounts declined slightly, and on Oct. 13
1926 were approximately the same in amount as on Sept. 1 1926, but
still 28% higher than on Sept. 15 1926. Total investments of the Reserve
bank declined by $8,000,000 (11%) during the four-week period ending
Oct. 13, and at 863,513,000 were smaller in amount than at any time since
March 24 1926. The resultant of the contrary movement of discounts
and of investments during the period between Sept. 15 and Oct. 13 was
an increase in total earning assets (total bills and securities) of $6,000,000,
or 5%.

The dollar value of foreign commerce passing through ports of the Twelfth
Federal Reserve District during the first eight months of 1926 was 16%
larger than during the first eight months of 1925, all customs districts
participating in the increase. During the first six months of 1926 the
combined value of imports through these customs districts tended to
decline, but increased rapidly during July and August, and for the eight
months period was greater than for any corresponding eight months period
since 1918. Similarly, exports were larger in value during the first eight
months of this year than in any like period since the first eight months
of 1920. These dollar value comparisons assume added significance as a
record of increased volume of trade when necessary allowances are made
for the lower level of general prices which now prevails as compared with
the years 1918-1920.

Business Conditions in Richmond Federal Reserve
District—Concern Incident to Collapse of
Cotton Market.

The Federal Reserve Bank of Richmond, while reporting
business in the district during September as having been
in large volume, says that in spite of all the favorable factors
“the extent to which the indicated volume of business will
develop is highly problematical because the collapse of the
cotton market, as a result of what may turn out to be a
record crop, has cast a shadow over prospects for fall trade.
Although the Carolinas have larger crops of cotton this year
than in 1925, the increase in yield will not balance the drop
in prices, and the purchasing power in sections of the Caro-
linas is probably lower this fall than in the fall of 1925.”
The “Review”” also states:

Business in the Fifth Reserve District during September was in large
volume. Retail and wholesale trade for the fall season have begun well.
Most of the leading crops are better than a year ago, and the district’s
tobacco crop is much more profitable than in 1925. Building construction
is holding up remarkably after two record years, and workers in the build-
ing trades are therefore steadily employed. Practically all manufacturing
establishments are operating full time, and some factories are expanding.
Bank deposits, considerably above those of October a year ago, testify to
the purchasing power of the public. The British coal strike has resulted
in an increase in the demand for coal in this country and production in
West Virginia has been in large volume. Debits to individual accounts
figures are above those of 1925. Business failures in the Fifth District
in September were fewer than for any other month in two years. Labor
is fully employed for this time of the year.

We also quote what the bank has to say regarding the
cotton situation:

Cotton.

Since our Sept. 30 ‘‘Review' was written, spot cotton prices have fallen
approximately $20 a bale. The average price paid growers in the Carolinas
dropped from 16.01 cents per pound during the week ended Sept. 18 to 12.13
cents during the week ended Oct. 16. The drastic decline carried prices
to the lowest level since the middle of August 1921, and was caused by the
increased estimates of production shown by the Department of Agriculture
released on Sept. 23 and Oct. 8, the latter of which predicted a larger crop
than that of last year.

The Department of Agriculture’s cotton report of Oct. 8, based upon
the Oct. 1 condition of the crop, estimated the condition at 61 .3% of a nor-
mal and gave 16,627,000 bales as the probable production figure this year,
The estimate of production exceeded the Sept. 15 figures by over 800,000
bales, and was more than 500,000 bales above the unusually large crop
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of 1925. Weather in Beptember was highly favorable for cotton develop-
ment throughout the belt, and the crop overcame much of its late start
and the unfavorable weather of August.

The Census Bureau's ginning report to Oct. 1 showed 5,639,284 bales,
compared with 2,510,818 bales ginned to Sept. 16 this year and 7,126,248
bales to Oct. 1 1925. This year 3,128,466 bales were ginned during the
latter half of September compared with 2,844,182 bales ginned during
the corresponding period last year.

Cotton consumption in American mills increased in September, the con-
sumption being 571,105 bales compared with 500,652 bales used in August
1926 and 483,082 bales in September 1925. Total consumption since
Aug. 1 was 1,071,757 bales, compared with 934,318 bales consumed during
the same two months in 1925. Manufacturing establishments held 937,129
bales of cotton on Sept. 30, compared with 920,944 bales on Aug. 31 and
869,419 bales on Sept. 30 last year. Public compresses and warehouses
held 3,293,217 bales in storage on Sept. 30, 1,715,593 bales on Aug. 31 and
3,114,992 bales on Sept. 30 1925. Exports in September totaled 794,584
bales, compared with 391,329 bales sent abroad in August 1926 and 752,324
bales in September 1925. Imports declined in September to 10,007 bales
from 13,280 bales in August this year and 15,121 bales in September last
year. Spindles active in September numbered 32,134,682 against 31,-
321,936 in August and 31,571,554 in September 1925.

The Carolinas are expected to make larger cotton crops this year than
last, but the Virginia crop is smaller. South Carolina has the best crop
since 1920, the State showing up well except in the northwestern counties,
and a production or 1,120,000 bales is forecast in comparison with 889,000
bales in 1925. In North Carolina this year's crop estimated at 1,200,000
bales compares with 1,102,000 bales ginned last year, and in Virginia a
1926 yield of 44,000 bales compares with 53,000 bales last year. Ginnings
in the three Fifth District States were less to October 1 than a year ago,
indicating the lateness of this year's crop. Much of the late start of the
crop has been made up, however, by favorable weather from Sept. 1 through
the first half of October and, while the entire crop is not yet safe, it is so
far advanced that material damage by frost seems unlikely. Farmers are
having some trouble in securing labor for picking, and the grades of some
cotton may be lowered by allowing it to remain in the fields too long. The
farmers and business men in the sections dependent upon cotton are alarmed
over the prices consequent upon the estimated size of the crop.

Report of Federal Reserve Bank of Chicago on Meat

Packing Industry.

The following regarding the status of the meat packing
industry is from the Nov. 1 “Monthly Business Conditions
Report” of the Federal Reserve Bank of Chicago:

The quantity of meat produced in September at slaughtering establish-
ments in the United States was greater tnan in the previous month, while
payrolls reported for the last week of the period showed increases of 2.4
in number of employees, 1.4% in total hours worked, and 1.8% in aggre-
gate value over corresponding figures for August. A brisk domestic de-
mand developed early in September for fresh and frozen pork and then
slackened somewhat at the close of the period; trade was active for smoked,
pickled and dry salt meats but remained fair for lard. Beef and lamb
moved into consumption channels in good volume throughout the entire
period; distribution, bowever, failed to absorb all the current offerings after
mid-month. The aggregate value of sales billed during September to
domestic and foreign customers by 52 packers in the United States increased
8.1% over August and 4.5% over a year ago. Chicago quotations for
lamb, mutton, and most pork products averaged somewhat lower for
September than for the preceding month; beef firmed slightly, and veal
advanced. Pork prices eased during the early part of October; beef,
mutton and smoked meat held steady; and quotations for lamb strengthened.
Inventories at packing plants and cold-storage warehouses in the United
States increased for beef and mutton and declined for the other products
on Oct. 1 compared with a month ago; holdings of each of the items were a
little larger than for the corresponding date in 1925, and the total slightly
exceeded the 1921-25 average for Oct. 1.

The export business had not shown the usual pick-up expected for
antumn and remained comparatively light during the greater part of
September. Industrial conditions in England and heavy importations of
bacon to that country from the Continent affected demand from the
United Kingdom; trade on the Continent remained only fair for most
packing-house products from the United States, with the possible exception
of fat backs. Owing to the slow demand abroad, most of the packers
forwarded approximately the same tonnage in September for export as in
August. COonsigned stocks in European countries were reported moderate
for Oct. 1, and showed a slight increase in volume from the previous month.
Prices of most items were a little under parity with those in the United
States.

Cotton Manufactures Comprised Major Portion of Tex-
tile Exports During Nine Months of Year.

Cotton manufactures comprised over three-fourths of the
total textile exports of the United States during the first
three quarters of the present year, according to data just
compiled by the Association of Cotton Textile Merchants of
New York, which under date of Nov. 3 says:

On the basis of reports to the Department of Commerce, the association
estimates that foreign customers have spent almost five times as much for
American cotton goods during 1926 as for other American textile manu-
factures. .

For the nine months ended with September exports of cotton mzmuf:fc.
tures were valued at $101,966,245, or 81% of the togal value of all textile
manufactures exported during the same penog], which aggregated $124,-
645,146, The value of all exports of wool, silk and rayon manufactures
for the nine months’ pericd was $22,678,901. )

Durlng the month of September exports of American cotton manufactures
were valued at $11,401,615, likewise amounting to 81% of the value of all
exported textile manufactures during that month. chte_mber exports of
silk, wool and rayon manufactures were valued at $2,585,330.

Great Britain’s Rubber Restrictions—Ruling Regard-
ing Unused Export Coupons.

Great Britain’s new rubber regulations, referred to'in
these columns a week ago (page 2196), became effective
‘Nov. 1, when the percentage which may be exported from
Ceylon and Malaya for the ensuing quarter was reduced

from 100 to 80% on the standard of production. This was
because the average price of rubber for the current quarter
was below 21d. Official announcement of a ruling by the
British Secretary of State for Colonies regarding unused
coupons for rubber exports, was made on Nov. 1, according

to Colombo (Ceylon) Associated Press advices that date,
which said:

The validity of export rights of rubber, it was said, would be limited as
follows: The ceritficates of production, commonly known as coupons, issued
on and after Feb. 1 1927, will be invalid on the expiration of three months
following the month in respect of which they are issued. The validity of
certificates issued prior to Feb. 1 1927 will not be interfered with.

On the same date London advices (Associated Press)
stated: ;

Although a statement from the Colonial Office clearing up the entire
question of rubber exports is still awaited in rubber circles, to-days an-
nouncement at Colombo, Ceylon, on unused coupons for rubber exports is
for the coming six months.

The announcement issued by the British Secretary of State for Colonies
means that from Feb. 1 1927 all new certificates for production, commonly
known as coupons, issued will have a validity of approximately four months.
Tll%\'u]idity of certificates issued prior to Feb. 1 1927 will not be interfered
with.

It is considered probable that all unused coupons will be utilized during
the coming semester.

From an Associated Press cablegram from London on
Oct. 31, referring to he new regulations promulgated Oct. 24,
we take the following:

The question of the disposal of the unused export ceupons, representing
from thirty to forty thousand tons, has not been decided by the Colonial
Office, but announcement on this subject is expected soon. There had been
apprehension that the Colonial Office might cancel these unused export
coupons as a further measure of restriction.

The new basis on which standards for calculating restrictions will be fixed
for the new year beginning to-morrow will also probably be announced im-
mediately after the regulations go into effect. Singapore advices have al-
ready foreshodowed that the existing basis of 400 pounds per acre, for the
highest yielding estates will be reduced to 300.

The market view of the new regulations is that they aim at maintaining
the price of rubber between 21d. and 24d. and their effect on prices in th ¢
pest week has been almost negligible. But should the reduction to 300 be
confirmed officially, a rise in prices is expected, provided the demand from
the United States remains regular.

From Washington, Oct. 31, the Associated Press reported
the following: s .

Commerce Department officials said to-day that the eut in British rubber
shipments had been generally anticipated in the American rubber trade.

More important, however, is the question as to how much the rubber is
considered a 100% standard production.

When the restriction scheme was promulgated first the British fixed the
figure of 294,000 tons as the normal standard annual output from their
plantation. By various changes in plantation ratings the standard has
been raised until the American observers consider that it is somewhere
between 310,000 tons and 325,000 tons. A revision of these figures is now
under way and will take effect after Nov. 1, and it is from this new total
that the effect of the new 20% restriction will be calculated.

Rubber went to $1 per pound when the control first got into action, but
following a campaign in the rubber trade of the United States, led by
Secretary Hoover and aimed at economies in rubber utilization, the price
fell rapidly.

Further Increase in Newsprint Production in
September.

The September production of paper in the United States
as reported by identical mills to the American Paper and
Pulp Association and co-operating organizations, showed an
increase of 0.8% as compared with August’s production
(following a 5% increase in August over July, according to
the Association’s Monthly Statistical Summary of Pulp and
Paper Industry,” made public Oct. 28. All grades showed
an increase in production as compared with August, with
four exceptions. The summary is prepared by the American
Paper and Pulp Association as the central organization of the
paper industry, in co-operation with the Binders Board
Manufacturers Association, Converting Paper Mills Associa-
tion, Cover Paper Association, Newsprint Service Bureau,
Wrapping Paper Manufacturers Service Bureau, Writing
Paper Manufacturers Association and Paperboard Indus-
tries Association. The figures for September for same
mills as reported in August are:

Stocks on

Production Shipments Hand End
Net Net  of Month—
Net Tons.

12,128
21,002 20,903

Total—All grades g TB71,088 571,273 249,167

During the same period, domestic wood pulp production
increased 39, this increase being distributed over all grades,
with three exceptions. The September totals (mills identi-
cal with those reporting in August) as reported by the Ameri-
can Paper and Pulp Association, are as follows:
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Stocks on
Shipments. Hand End
Net of Month—
Tons. Net Tons.
4,309 120,936
4,590 10,596
2,970 3,581
643 948
771 178
1,006 1,638
4,664 4,135
19

142,031

Used.
Net
Tons.
Groundwood pulp 89.507
Bulphlte news grade. .
Bulphite bleached
Bulphlte easy bleached. .
_Bulphite Mitscherlich.
Sulphate pulp.
Boda pulp....

Total—All grades. . 190,819 180,007 19,043

National City Bank on Damage to Cuban Sugar Crop
Suffered Through Recent Hurricane.

Charles E. Mitchell, President of the National City Bank,
on Oct. 25 received a cablegram from Joseph H. Durrell,
Vice-President in charge of the bank’s Cuban offices, giving
a complete resume of the damage resulting from the hurri-
cane of Oct. 20 with special reference to the damage to the
sugar crop. The cablegram said:

Given the usual season, our estimated shortage over last year’s produc-
tion due to damaged cane at all mills in storm zone totals 270,000 long
tons resulting in a monetary loss of, say, $18,000,000. A rough estimate
of value of property damage and loss of live stock at Centrals, $5.000,p00.
Impossible to estimate value of damage to property and goods in cities

and towns in storm’s path, but think added to loss of sugar properties and
cane an estimato of $50,000,000 would be conservative.

The message also had the following to say:

Although some wires are still out of commission and communication has
not yet been re-established with parts of the district affected by the storm,
we now know its approximate area and can form a comprehensive idea of
the extent it has damaged actual sugars, sugar factories and growing cane.
Its area, roughly 10,000 square miles extends from Palacios in Pinar Del
Rio Province to Cienfuegos on the south coast of Santa Clara Province and
Cardenas on the north coast of Matanzas Province and in this area are
approximately 6 centrals that can be considered more or less affected. Ac-
tual sugars were warehoused in only four cities in the storm zone and the
loss from that source is negligible, probably not exceeding 5,000 tons.

The damage to the factories consists principally of damaged roofs and
walls and demolished chimneys, warehouses and living quarters., The
greatest damage to any single mill thus far reported will approximate
$150,000 and at no mill is the damage so great that it cannot be repaired
in time to grind in January. The irreparable loss is to growing cane, all
of which in the storm area was damaged in proportion to the force of the
wind. Our Cardenas manager checked the Cardenas zone and reports an
average loss of from 15 to 20%. Our Havana manager examined the fields
between Havana and Matanzas and believes the loss will average from 80
to 40%. I, personally, covered the territory south of Habana to Guines
and west to Guanajay and consider the loss there will average 35%.

These estimates are based on opinions of large and small cane growers,
country store keepers and mill owners in the storm districts, and on our
acquaintance with damage wrought by other cyclones we have experienced
in Cuba. Extraordinarily wet or unusually dry weather during the two
coming months will serve to decrease or increase the shortage, as the case
may be.

The known deaths, including those on the Isle of Pines now total 600.

Measures taken by the administration immediately following the storm
to bring order out of chaos proved most effective. Orders to shoo? looters
prevented pilfering. Government notices were posted everywhere instruct-
ing the public to denounce profiteers and some 200 of the latter are now
in jail some of whom face deportation. The force of the storm was not
entirely spent when the Government had commandeered all trucks and
assumed control of building materials and were at work cleaning. up the
city and opening the country roads. Four days after the storm, finds the
streets of Havana clean, the broken aqueduct repaired, hundreds of blown-
down trees reset, light, street railway and telephone service approaching
normaley and the country roads throughout the storm area passable. The
Government has done its full share and the public in both cities and coun-
try are following its lead, and there will be little effect of the storm .visible
whenthe tourists arrive in December.

West Coast Lumbermen’s Association Weekly Report.

One hundred and nine mills reporting to the West Coast
Lumbermen’s Association for the week ended Oct. 23 manu-
factured 116,866,756 ft., sold 112,443,176 ft., and shipped
103,061,002 ft. New business was 4,423,580 ft. less than

production and shipments 13,804,755 ft. less than pro-
duction.

COMPARATIVE TABLE SHOWING PRODUCTION, NEW BUSINESS,
SHIPMENTS AND UNFILLED ORDERS.
Week Ended—

Oct. 23. Oct. 9.
No. of mills reporting. 109 1
Production (feet)____ 116,466,756 113,720,893
New business (feet).. 112,443,176 97,146,283
Shipments (feet) 103,062,001 107,156,441

Unshipped balances:
Rall (feet) 111,630,441 112,718,826
Domestle cargo (ft.) 151,773,395 132,819,202
13 109,589,568

Export (feet) 2,664,499
355,127,596
1924

Total (feet) - 306,008,335
First 43 Weeks— 1926.
Average no. of mills. . 1
Production (feet)....4,487,532,274
New business (feet)..4,608,219,737
Shipments (feet)

Oct. 16.

108
114,162,113
110.786,078

94,009,607

115,626,298
145,537,481
122,807,828

383,971,607
1925.

Oct. 2.
106
111,855,833

102,601,719
120,294,634

122,202,546
137,912,822
110,043,450

370,158,818
1923.

132
4,338,796,916

23
4,012,352,230 4,3
4,014,304,236 :.391.325.752

115
4,299,625,951
4,411,703,331
4,673,003,902 4,475,325,663

4,152,112,136 4,521,368,837

Little Change in Lumber Industry.

Allowing for the discrepancy in the number of softwood
mills reporting for last week and the week before, says the
National Lumber Manufacturers Association on Nov. 4,
there was probably a slight seasonal decline in lumber orders
last week. On the other hand, production and shipments
seem to have held up. As compared with the same period
last year, the industry is evidently more active in all three
factors, inasmuch as 21 fewer mills reporting for the week

ended Oct. 30 gave almost the same production, shipments
and orders as 362 mills did a year ago.

The hardwood industry seems to be about on a par with
the softwood; allowing for fewer mills reporting this week, it
seems that production, shipments and orders are about the
same as they were last week, according to the Association’s
weekly review, extracts of which follow:

Unfilled Orders.

The unfilled orders of 229 Southern Pine and West Coast mills at the end
of last week amounted to 588,762,724 ft., as against 626,608,175 rt. for
232 mills the previous week. The 123 identical Southern Pine mills in the
group showed unfilled orders of 230,539,840 ft. last week, as against 230,-
539.840 ft. for the week before. For the 106 West Coast mills the unfilled
orders were 358,222,884 ft., as against 396,068,335 ft. for 109 mills a week
earlier.

Altogether the 341 comparably reporting softwood mills had shipments
96 % . and orders 89%, of actual production. For the Southern Pine mills
these percentages were respectively 98 and 98; and for the West Coast
mills 89 and 80.

Of the reporting mills, the 313 with an established normal production for
the week of 215,873,359 ft., gave actual production 103 %, shipments 99%
and orders 91% thereof.

The following table compares the softwood lumber movement, as reflected
by the reporting mills of seven regional associations, for the three weeks
indicated:

Past

Corresponding Preceding Week
Week.

Week 1925. 1926 (Revised).

341 362 366
- 234,255,184 238,670.281 242,007,086

Shipments 225.959.976 228,396,138 235.359.277
Orders (new business) 208,120,963 213,260,339 232,458.180

The following revised figures compare the softwood lumber movement of
the same seven regional associations for the first forty-three weeks of 1926
with the same period of 1925:

Production. Shipments. Orders.
10,288,910,554 10,490.673,393 10,463,595.874
10,436.596,336 10,326,633,843 10,124,459.664

The mills of the California White and Sugar Pine Association make
weekly reports, but they have been found not truly comparable in respect
to orders with those of other mills. Consequently, the former are not now
represented in any of the foregoing figures. Fourteen of these mills., repre-
senting 46% of the cut of the California pine region, gave their production
for the week as 19,911,000 ft., shipments 17.916.000 and new business
14,299,000. Last week's report from 13 mills, representing 41% of the cut
was: Production, 17,866,000 ft., shipments, 13,874,000 and new business,
17,272,000.

West Coast Movement.

The West Coast Lumbermen s Association wired from Seattle that new
business for the 106 mills reporting for the week ended Oct. 30, was 20%
below production, and shipments were 11 % below production. Of all new
business taken during the week 439, was for future water delivery, amount-
ing to 38,918,732 ft., of which 22,603,649 t. was for domestic cargo delivery,
and 16,315,083 ft. export. New business by rail amounted to 45,566,591 rt.,
or 50% of the week's new business. Forty two per cent of the week's
shipments moved by water, amounting to 42,536,069 ft., of which 25,
233,544 ft. moved coastwise and Intercoastal, and 17,303,425 ft. export.
Rail shipments totaled 52.653.862 ft., or 52% of the week's shipments, and
local deliveries 6,325.659 ft. Unshipped domestic cargo orders totaled
139,520,328 ft., foreign 116,260,272 ft. and rail trade 102,442,284 ft.

Labor.

Seasonal decreases in employment are beginning to be reported in the
Pacific Northwest, according to the Four L Employment Service. Condi-
tious, however, are favorable when compared with October of last year.
Pine logging is getting into the winter stride, with the number of men
already at work equal to last season's total. Logging in the Douglas fir
districts Is about 10% less active than it was a year ago and shows a tend«
ency toward reduced output rather than increased production. Sawmills in
the pine districts that usually stop cutting lumber during the winter months,
are closing down; planing and shipping departments continue active. In

the Douglas fir producing districts of Oregon and Washington, sawmillsare
slightly less active than last year at this time,

Southern Pine Reports,

The Southern Pine Association reports from New Orleans that for 123
mills reporting, shipments were 2.03% below production and orders 2.03%
below production and identical with shipments. New business taken dur-
ing the week amounted to 65,824,100 ft., shipments 65,824,100 ft. and pro-
duction 67,190,558 ft. The normal production of these mills is 75,484,834
ft. Of the 119 mills reporting running time, 83 operated full time, 17 of the
latter overtime. Two mills were shut down, and the rest operated from one
to five and one-half days.

The Western Pine Manufacturers Assoclation of Portland, Oregon, with
two fewer mills reporting, shows slight decreases in production and ship-
ments while new business fell off to some extent,

The California Redwood Association of San Francisco, California reports
a nominal increase in production, a marked increase in shipments and new
business slightly below that reported for the previous week.

The North Carolina Pine Association of Norfolk, Virginia, with fourteen
fewer mills reporting, shows considerable decreases in production and
shipments, and a slight decrease in new business.

The Northern Pine Manufacturers Association of Minneapolis, Minne-
sota, with one more mill reporting, shows some increase in production and
shipments, and new business well in advance of that reported for the week
earlier.

The Northern Hemlock and Hardwood Manufacturers Association of
Oshkosh, Wisconsin, (in its softwood production) with three fewer mills
reporting, shows a notable decrease in production, little decrease in ship-
ments and somewhat more in new business.

Hardwood Reports,

The hardwood mills of the Northern Hemlock and Hardwood Manufac-
turers Association reported from 18 mills, production as 1,651,000 ft.,
shipments 4,119,000 and orders 2,267,000

The Hardwood Manufacturers Institute of Memphis, Tennessee, reported
from 100 units, production as 16,537,060 ft., shipments 18,092.211 and
orders 18,830,672. The normal production of these units is 17,408,000 ft.

The two hardwood groups totals for the week as compared with the

week were: 0= |
e Mills. Production. Shipments.  Orders..
Week ended Oct. 30.--------118 18,188,060 22.211.211 21,087 672
Week ended Oct. 23.-.......137 20,645.762 24,073.564 22.960.772
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For the past forty-three weeks all hardwood mills reporting to the Na-
tional Lumber Manufacturers Association gave production 1,264,253,131
ft., shipments, 1,260,923,954, and orders, 1,293,737,831.

New Automobile Models and Price Changes.

The Oakland Motor Car Co. on Oect. 30 introduced two
additions to their Pontiac Six line—the De Luxe coupe and
the De Luxe sedan. The most distinguishing features of
these de luxe types is the same Duco finish on fenders and
headlights as well as body and hood, a modified Peter Pan
blue, with striping of gold bronze and Faire red, while the
upper decks are finished in Robin Hood blue, as is the
instrument panel. On the same date the Buick Motor Car
Co. added another model to its already extensive line of 1927
cars with the introduction of an open coupe on the series 128
chassis, priced at $1,925.

The Rickenbacker Motor Car Co. will offer for its 1927
models one six-cylinder line, the “6-70” on 119-inch wheel-
base, and two eight-cylinder lines, the “8-80" on 120-inch
wheelbase and the ‘“European 8-90” on 136-inch wheelbase.
The first two replace the former six and eight-cylinder lines,
.while the latter is additional .The new prices place Ricken-
backer among the lowest-priced eight-cylinder cars on the
market. The 8-80 lists $1,795 for the 5-passenger sedan
and $1,895 for the 5-passenger Victoria ; the European 8-90
lists $2,595 each for the 5-passenger sedan and Vietoria and
$2.695 for the 7-passenger sedan; the six-cylinger line lists
$1,595 for the 5-passenger sedan and $1,695 for the 5-
passenger Victoria. Open car prices will not be determined
until they get into production, about the first of the year.

On Nov. 1 the H. H. Franklin Mfg. Co. at Syracuse,
N. Y.,-announced a reduction of $155, to $2,490 f.o.b.
Syracuse, on the Franklin 3-passenger straight-seat coupe,
The coupe with rumble seat has been reduced $195 to $2,565;
Franklin Vietoria $50, to $2,740; Oxford sedan $50, to $2,815;
limousine $50, to $2,940, as shown by the following revised
price list:

Sedan. e aemua S $27700 FVIctorias e = o = ot 0 $2.740
,Oxford sedan --- 2,815|Touring ¥ 3
Sedan with auxiliary seats 2,840 [ Sport runabout._.__
Sport sedan 2,910 | Enclosed-drive limc
Coupe with rumble seat 2,565 | Cabriolet

(Fully equipped f.o0.b. Syracuse, N. Y.)

Prices include balloon tires, Watson Stabilators, front and
rear bumpers, spare tire, tube, cover and lock, crank-case
ventilator, windshield wiper, rear-view mirror, combination
stop and tail light, oil gauge on dash and transmission lock.

The Ford Motor Co. is offering the Fordor sedan at $545
with black wire wheels as standard equipment. Formerly
these were $30 extra. This is the only model with wire
wheels as standard equipment, the extra charge for wire
wheels on other models being $40. The change becomes
effective as of Nov. 1.

The Gardner Motor Car Co. has announced that it has
been obliged to curtail production during its preparations
for the introduction of two new models. The new lines
comprise a large straight-eight-cylinder car and a smaller
straight-eight model, the latter to replace the company’s
six-eylinder line. 1

Reports late on Friday night stated that the Hudson Motor
Car Co. has added a four-door sedan to its Essex line priced

at $795.

Crude Oil Prices Reduced in Several Sections—Gasoline
Prices also Decline.

Further reductions in erude oil prices were announced by
several of the larger companies during the week just closed.
Gasoline prices also showed some declines in Southern States.
The lead in the crude reductions was taken Nov. 1 by the
Humble Oil & Refining Co. when it reduced all grades of
north Texas erude except Panhandle, ranging from 15c¢. a
barrel for 28 gravity to 87¢c. a barrel on 52 gravity and above.
In making its announcement of reduced prices on light oils
in Texas pools where it is & buyer, Humble Oil & Refining

Co. said:

The effect of increased crude oil production and the number and extent
of important new producing areas in Texas and other parts of the United
States has resulted in lower prices in the world’s markets for various petro-
leum products.

This fact, coupled with the necessity on the part of this company and the
entire industry for storing some additional crude oil in the face of the present
more than ample stocks, not only warrants but dictates a reduction in the
price of crude. This is emphasized by the fact that this situation comes on
us at a time when the consumption of gasoline, our principal product, is
starting its usual winter decline.

Refinery experience, supported by numerous laboratory tests on crude of
different gravities over a long period, indicates to us that a 5c. differential
per degree of gravity much more nearly reflects the relative value of light
crude on to-day’s markets for petroleum products than does the 8c. differ-
ential previeusly in effect, 5 .

The Carter Oil Co., a subsidiary of the Standard Oil Co.
of New Jersey, posted a price schedule reducing crude oil
in Oklahoma and Kansas from 15 to 87c. a barrel. Base
price is $1 50 a barrel for crude of 28 to 28.9 gravity, with
5c. increase in price for each degree of gravity. The highest
price is for oil of 52 gravity and above at $2 70 a barrel.
The Magnolia Petroleum Co. met this new price schedule.

Special dispatehes from Shreveport, La., on Nov. 5 stated
that the Standard Oil Co. of Louisiana on that date reduced
crude oil in Louisiana and Arkansas to prices which meet the
new schedule posted by the Humble Oil & Refining Co. on
Nov. 1 in north and eentral Texas, when it reduced erude oil
there. Louisiana’s new schedule starts at $1 40 a barrel for
below 28 gravity, a cut of 15¢., and top grade of 52 and above
is $2 70. Previously it had not posted any price for that
grade. No change was made by Louisiana in Bellevue,
Cotton Valley, Houston, Pine Island and Smackover pools.
The Texas Co. posted new crude oli schedules which met the
reduction in prices made in Oklahoma and Kansas by the
Carter Oil Co., in north, north central and central Texas dis-
tricts by the Humble Oil and in north Louisiana by the
Standard Oil Co. of Louisiana. Other companies mentioned
as having announced price revisions meeting the above sched-
ules are the Atlantic Oil Producing Co., Crystal Oil Refin-
ing Corp. and Louisiana Oil Refining Corp. The new sched-
ule affected all fields except Smackover, Bellevue and Cot-
ton Valley. Later reports on Nov. 5 announced that the
Gulf Refining Co. and Texas Co. also met the cut in crude
oil made by the Standard Oil Co. of Louisiana. In addition,
the Texas Co. also extended the schedule into north, north
central and central Texas, meeting the Humble Oil & Refin-
ing cut of Nov. 1.

Gasoline prices were reduced in certain Southern States
on Nov. 5, when the Standard Oil Co. of Kentucky reduced
gasoline generally 2 cents a gallon in Georgia and Florida,
meeting competitors’ reduction. The change is effective as
of Oct. 30. The Humble Oil & Refining Co. on Nov. 5
reduced gasoline 1 cent a gallon at all points in Texas where
the company operates. The cut was met by the Gulf Re-
fining Co.

Crude Oil Output Shows Substantial Increase.

An increase amounting to 45,000 barrels per day was re-
ported in the output of crude oil during the week ended
Oct. 30, according to the figures compiled by the American
Petroleum Institute, which estimated that the daily average
gross crude oil production in the United States for that period
was 2,331,250 barrels, as compared with 2,286,250 barrels
for the preceding week. The daily average production east
of California was 1,702,950 barrels, as compared with 1,667,-
350 barrels, an increase of 35,600 barrels. The following are
estimates of daily average gross production by districts for
the weeks given:

DAILY AVERAGE PRODUCTION.

(In Barrels.) 16
Oklahoma 14,700 486,
Kansas 114,300
North Texas. .- 244,;
East Central Texas_

‘West, Central Texas

Southwest Texas_ ... __

North Louisiana

Arkansas - -

Oct. 31 '25.
474,700
08,800

'26.
150

Montana -
Colorado - --
New Mexico
California

7
4,600 4,500 NG

628,300 618000 6031900 65100
2,331,250 2,286,250 2,234,150 2,063,850

The estimated daily average gross production of the Mid-Continent field,
including Oklahoma, Kansas, North, East, Central, West Central and
Southwest Texas, North Louisiana and Arkansas, for the week ended Oct. 30
was 1,321,900 bbls., as compared with 1,288,950 bbls. for the preceding
:mekq' an li{m:rease"olt; 32}.1950 bbls. The Mid-Continent production, exclud-
ng Smackover, Ark., heavy oil, was 1,205,25 ¥ r
1,170,600 bbls., an increase of 34,650 bbls. SOIPES:F as, cqmpdrod e

In Oklahoma, production of North Braman is reported 9
against 23,550 bbls.; South Braman, 6,300 bbls. agapinst 6.2;02}2)5%29 2‘?11!’1-
kawa, 35,100 bbls. against 35,250 bbls.; Garber, 23,750 bbls. against 54 650
bbls.; Burbank, 48,650 bbls. against 49,100 bbls.; Bristow-Slick 27'050
bbls. against 27,100 bbls.; Cromwell,. 14,850 bbls. against 15 15'0 biﬂ!-
Papoose, 9,300 bbls. against 9,200 bbls.; Wewoka, 26,200 bbl;. against
26,550 bbls.; Seminole, 97,850 bbls. against 69,600 bbls, '

In North Texas, Hutchinson County is reported at 146,400 bbls. against
147,950 bbls., and balance Panhandle 13,200 bbls, against 14,000 bbls. In
East Central Texas, Corsicana Powell, 24,400 bbls. ngaimt,' 24,200 bbls.;
Nigger Creek, 14,600 bbls. against 11,800 bbls.: Reagan County, West
Central Texas, 30,350 bbls. against 29,800 bbls.; Crane and Upton Counties,
16,100 bbls. against 11,850 bbls.; and in the Southwest Texas field, Luling,
20,300 bbls. against 20,450 bbls.; Laredo District, 16,150 bbln.' agalnst
16,250 bbls.; Lytton Springs, 3,600 bbls., no change. In North Louisiana,
Haynesville is reported at 9,100, no change; Urania, 15,500 bbls. against
15,250 bbls.; and in Arkansas, Smackover light, 13,900 bbls. against 13,800
bbls.; heavy, 116,350 bbls. against 118,350 bbls., and Lisbon, 7,050 bbls.
against 7,550 bbls. In the Gulf Coast field, Hull is reported at 21,250 bbls.
against 22,700 bbls.; West Columbia, 8,050 bbls., against 8,700 bbls.;

5,050
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Spindletop, 86,400 bbls. against 82,900 bbls.; Orange County, 6,450 bbls.
against 6,650 bbls., and South Liberty, 4,200 bbls. against 3,650 bbls.

In Wyoming, Salt Creek is reported at 47,350 bbls. against 45,150 bbls.,
and Sunburst, Montana, 18,000 bbls., no change.

In California, Santa Fe Springs is reported at 47,500 bbls., no change;
Long Beach, 95,000 bbls., no change; Huntington Beach, 68,000 bbls.,
against 60,000 bbls.; Torrance, 27,000 bbls., no change; Dominguez, 21,500
bbls., no change; Rosecrans, 14,000 bbls., no change; Inglewood, 40,000
bbls. against 41,000 bbls.; Midway Sunset, 94,000 bbls., no change; Ventura
Avenue, 52,300 bbls. against 49,900 bbls.

Steel Market Quiet—Pig Iron Active, Due to Coal
Situation.

Pig iron and steel markets are at variance, the former
being very active at advancing prices, due to the flurry in
coal, while in finished steel there has been another week of
quietness, observes the “Iron Age” on Nov. 4. Steel pro-
duction has not been affected as yet to the same extent as
order books, but it is evident that November ingot output
will show more decline in comparison with October than was
seen last month in comparison with September, reports the
“Age” in its weekly summary of events occurring in the

market, from which we quote further details as follows:

In the Pittsburgh and adjoining district steel production is slightly
above 75% of capacity, as against 80% last week and an average of 85%
for August and September.

The Steel Corporation’s rate is still close to 83%, but is expected to fall
off somewhat as the month advances. New business is exceeded by ship-
ments, but, owing to very considerable bookings of rails last month, the
statement of unfilled orders as of Oct. 31 is likely to show some increase.

Pig iron sales reached the largest total in many weeks, consumers being
driven into the market by the rapid advance in fuel prices. Sales in the
New York district, mostly for the first quarter, were 25,000 tons, and the
Eastern Pennsylvania and Boston markets have been likewise active.
Northern Ohio furnaces likewise had many inquiries, but because of fuel
uncertainties have limited their sales. Prices have advanced 50 cents a
ton in Eastern markets and some furnaces quote $1 a ton higher than a
week ago.

At Pittsburgh the excitement in the coal market has abated, owing to the
difficulty of getting export permits and the refusal of railroads to take coal
subject to reconsignment. The higher wage scale paid in Western Penn-
sylvania and adjacent fields means 75c. to $1 a ton increase in coke cost
and merchant pig iron producers who buy their coke are putting up pig iron
in proportion. ¢

Chicago reports C. & O. and Missouri Pacific rail contracts this weel,
together making 90,000 tons. Leaving out rail orders, new buying in the
Chicago district tapered off rather sharply last month.

Pittsburgh mills find the automobile curtailment the chief factor in the
lessened demand; it is not the sole one. Pipe makers are catching up with
their obligations. In structural steel the falling off is progressive, and the
agricultural situation has not yet cleared enough to decide the steel require-
ments of the implement companies.

Announcement of tin plate prices for the first half of 1927 will probably
be made by another week,

A New London company will build two submarines for Chile, requiring 600
tons of plates and sheets.

Bookings of fabricated steel reported for the week, totaling about 15,000
tons, were the lowest since April. Buying for near-at-hand needs has
featured lately even the structural field. Prices of the plain material con-
tinue firm, despite the holding off of projects requiring large tonnages.

Exports of machinery during September were valued at $36,901,003, an
Increase of $4,500,000 over August. Chief gains were in mining and quarry-
ing and oil well machivery. Almost $36,000,000 gain is shown for the first
nine months over the corresponding period of 1925.

Monthly shipping records for Lake Superior iron ore were broken in
October with a water movement of 9,337,000 tons, bringing the season’s
total to 54,568,000 tons on Nov. 1. This month's shipments will put 1926
well in advance of 1925, as last year's total was but 54,081,000 tons, of
which 4,257,000 tons was moved in November.

The British need of steol is indicated by an inquiry for 1,000 tons of
blooms. It is estimated that merchants in England have lately sought to
cover in the United States for fully 100,000 base boxes of tin plate.

Further improvement in Germany caused the steel syndicate to order an
80% operation for November, following three months at 70%. Exports of
pig iron, wire and machinery are increasing. Bounties to exporting manu-
facturers are now $4 per ton lower on blooms and £5.45 per ton on bars,e
with proportional reductions on other forms of steel. Domestic prices
remain unchanged,

The “Iron Age" pig iron composite price advanced to $2004 per gross
ton from $1971, the level for the preceding three weeks. The finished steel
composite remains for the fourth week at 2.453c. per pound, as seen in the
following composite price table:

Finished Steel
Nov. 11926, 2.453¢. per Pound.

One week ago. . _
One month ago

Pig Iron
Nov. 1 1926, $20 04 Per Gross Ton.
+| One week ago

-439¢. | One month ago
One year ago .424¢. | One year ago
10-year pre-war average -1.689¢. | 10-year pre-war average
Based on prices of steel bars, beams, Based on average of basie iron at

tank plates, plain wire, open-hearth rails, | Valley furnace and foundry irons' at
black pipe and black sheets, constituting | Chicago, Philadelphla, Buffalo, Valley
87% of the United States output, -« and Birmingham.

High. Low. High.
1926..2.453¢c. Jan. §5; 2.403c. May 18 $21 54 Jan. b5;
1925.-2.560¢c. Jan. 6; 2.396¢. Aug. 18 - 22 50 Jan. 13;
1924..2.789¢c. Jan. 15; 2.460c. Oct. 14|1024 22 88 Feb. 26;
1923..2.824c. Apr. 24; 2.446¢. Jan. 21923 30 86 Mar, 20 Nov. 20

Fuel, sensitive to the expanding export demand, is the
chief influence to-day in iron and steel, declares the Nov. 4
market summary issued by the “Iron Trade Review.” Blast
furnace coke has risen 50% in a month to a minimum of
$5 to $6 and by reason of wage clauses in many contracts
this rise is largely being passed on to consumers. Pig iron
naturally has reacted first and advances of 50 cents to $1
at Pittsburgh and $1 in southern Ohio silvery irons have
been recorded during the past week, adds the “Review,”’
giving further details concerning the state of trade, as
follows:

Low.
July 13
July 7
Nov. 3

Some producers have become reluctant to commit themselves as some
consumers are to protect themselves. Finished steel has not yet vibrated
but an undertone of strength has been imparted. Well informed opinion
in the iron and steel industry is that the British coal strike, underlying the
flurry in American fuel, is nearing its end but that peace necessarily will be
followed by some weeks of adjustment. In the meantime the wage situation
in Pennsylvania and adjacent coal and coke regions has been disturbed and
practically all workers now are on the basis of the Jacksonville wage scale
or even better. With the Jacksonville agreemgnt expiring April 1, the
coal wage situation has been given an entirely new face.

The October production of pig iron at 3,321,177 tons, was the largest
for any October since 1918 and the third largest for any October on record.
It compares with 3,163,269 tons in September and 3,01 7,889 tons in October
1925. The October daily rate was 107,134 tons. This compares with
105,442 tons in September and only 97,351 tons in October. Pig iron pro-
duction is practical-y a month ahead of last year. With only 839 of the
year gone, the output is 90% of the 1925 total.

Finished steel presents a isfactory market in spite of the cautious
spirit which consumers exhibit in buying. October bookings were probably
5 to 8% below those of September but tonnage shipped during the month
approximated the September total.

The Great Lakes iron ore movement this year promises to pass the
60,000,000-ton. This was exceeded only in the war years—1916, 1917,
1918 and equalled by 1920 and 1923.

The “Iron Trade Review’s” composite price on 14 leading iron and steel
products this week is $38.30. This compares with $38.18 last week and
$38.14 the previous week.

Gain in October Pig Iron Output.

Data collected by wire by the “Iron Age” on Nov. 1 show
that a moderate gain was made in the pig iron output for
October. With the last two days estimated in most cases
by the producing companies, the total was 3,313,623 gross
tons, or 106,891 tons per day for the thirty-one days of
October. This is a gain of 2,348 tons per day, or 2.25%
over September, when the daily rate was 104,543 tons. The
October rate is the largest since June and approximates the
January rate of 106,974 tons per day, reports the ‘“Age,”
adding:

There were 8 furnaces blown in and 6 blown out or banked, making a
net gain of 2 furnaces for the month. This compares with a net gain of
3 furnaces in September. There were 218 furnaces active on Nov. 1 as
compared with 216 on Sept. 1.

During the month two new furnaces were put in blast, the new stock

of the St. Louis Coke & Chemical Co. at Granite City, Ill., and the new
unit of the Central Alloy Steel Co. at Massillon, Ohio.

Furnaces Blown In and Out.

Among the furnaces blown in during October were the No. 2 furnace of
the New Jersey Zinc Co. in the Lehigh Valley; the Marietta furnace of
E. J. Lavino & Co. in the Lower Susquehanna Valley; No. 5 Carrie furnace
of the Carnegie Steel Co. in the Pittsburgh district; No. 2 Ohio furnace of
the Carnegie Steel Co. in the Mahoning Valley; the new furnace of the
Central Alloy Steel Co. in central Ohio; the Belfont furnace in southern
Ohio; the new furnace of the St. Louis Coke & Chemical Co. in Illinois,
and No. 1 Bessemer furnace of the Tennessee Coal, Iron & Railroad Co. in
Alabama.

Among the furnaces blown out or banked during October were the
Sheridan furnace in the Lebanon Valley; No. 3 and No. 4 Carrie furnaces
of the Carnegie Steel Co. in the Pittsburgh district; J furnace at the Cambria
plant of the Bethlehem Steel Corporation in western Pennsylvania; No. 5
Ohio furnace of the Carnegie Steel Co. in the Mahoning Valley, and one
furnace of the Woodward Iron Co. in Alabama.

The complete returns, giving the actual output for all
furnaces for the month of October, will be published
next week.

Demand for Bituminous Coal and Anthracite Greatly

Augmented—Prices Advance Sharply.

The runaway market in bituminous coal gained addi-
tional momentum last week and extended its zone of in-
fluence as far west as the Mississippi River and as far south
as the Gulf of Mexico, says the market review issued by
“Coal Age” on Nov. 4. Panicky buying in tidewater
markets, particularly in New England, and greater pressure
for prompt deliveries in Central Freight Association territory
carried spot quotations to still higher levels. Dwindling
:ar supply, congestion between the mines and the seaboard,
and shifting labor augmented the tenseness of the situation,
declares the “Age’ in publishing its observations of con-
ditions affecting the state of trade in the industry. It
then adds: : .

Quotations on navy standard coal at Hampton Roads touched $10
per gross ton f.o.b. piers—the highest level reached since the feverish
days of 1920. The high-volatile districts of West Virginia and Kentucky
also registered further advances. Pennsylvania quotations were on the
upgrade. The Birmingham district, heretofore unswayed by develop-
ments in the North, was on a firmer price basis. Ohio prices advanced.
In Illinois and Indiana operators, encouraged by the course of the Eastern
markets, announced advances on some coals—forerunners probably of a
general increase.

The “"Coal Age' index of spot bituminous prices on Nov. 1 stood at
285 and the corresponding weighted average price was $3 45. Com-
pared with Oct. 25 this was an increase of 386 points and 43c. In two
weeks the index number has shown an advance of 83 points and the weighted
average price $1. The present levels are the highest recorded since Feb. 26
1923, when the index number was 288 and the weighted average price
was $3 49. At that time, it will be recalled, the country was recovering
from the effects of the prolonged strike of 1922. _

Barring an immediate collapse of buying for overseas shipments, further
increases in prices are in prospeet. Whether transportation or labor
will contribute mere to such a development is one of the big questions
which the next few weeks will settle. The permissive-embargo system
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in effect at the tidewater piers is employed in an effort to minimize con-
gestion, but it does not increase the buyer's fecling of security. New
England interests already have applied to Washington for priority relief.
Complaint of car shortage is becoming more general.

The labor situation, too, is complicated. Competition between union
and non-union fields for the surplus labor that trekked from the Northern
mining regions when production was low is active. This competition has
caused Ohio to abandon all thought of wage reductions and has forced
advances in western and central Pennsylvania and at some operations
in the Fair ont district. Under such circumstances it is extremely un-
likely that the Southern fields will be able to hold to the 1017 scale and
still maintain production; in fact, Kanawha has already advanced wages.

The anthracite division of the industry continues on an active basis.
Unhampered by labor or transportation difficulties, the anthracite pro-
ducers have been In a position to concentrate their efforts upon distribution.
When allowance is made for the production losses due to the strike the
early part of the year, cumulative totals to date show how well the pro-
ducers have employed their time in regaining their position in Eastern
markets.

Domestic demand at the present time is so strong in New York territory
that Independent quotations on egg, stove and nut have been advanced.
Philadelphia quotations are stationary. Egg, however, moves less readily
than nut or stove and nut is entering a period of stronger demand. Pea
is much less active than it was at the beginning of the season. Con-
ditions in the steam trade still are somewhat uneven, but every week that
bituminous prices increase the outlook for the smaller sizes of hard coal
is improved.

In the Connellsville coke region, production has been falling and prices
Increasing. The most significant development in that section, however,
has been the general adoption of the Frick scale of Aug. 23 1922 as the
basis of wages. The coke business in other sections of the country is
moving at a satisfactory rate.

A sharp and generally well-sustained advance in prices
has occurred all along the line, and any recessions that have
taken place must still be regarded as incidental, declares
the “Coal and Coal Trade Journal”’ on Nov. 4 in its review
of the market. These are the predominating features of the
coal industry at this time. The increase in quoted value
has been of an excited nature, and at certain places there
has appeared an element of wildness; but so far it has been
co-ordinate with the increase in demand, the continued
exports, and the limitations of production. The market
has not gotten out of hand. The response is to actual
conditions, observes the “Journal,” giving further details
of conditions affecting the market, from which we quote

the following:

The prevailing belief is that the conditions that have sent prices upward
are likely to continue with intensity for a while at least. Interruptions in
this procedure are to be expected, but they are not to be considered as
other than interruptions.

The matter of the British strike settlement again has appeared upon the
horizon. There is no doubt that such a settlement would have some
real effects, but probably they are ones that would be readily absorbtd as
for as the actual value of American coal is concerned. Altogether the real
gettling of this strike is apt to mean more stable, world-wide conditions
which is something that, in the end, is to be desired.

1t is generally declared that the American industrials, both great and
small, are buying in increasing quantities. Some correspondents of “‘Ooal
and Coal Trade Journal' report that this class of purchasing is so strong
at this time that it overshadows the export situation. Many appear to
believe that the home market would give us a geod rising market even if
foreign demand were eliminated.

It is known also that the railroads are securing coal for their own use in
fncreasing quantities. The hint is given that these roads are not going
to see their cars taking coal to tidewater or elsewhere while they have a
shortage. It is not reasonable to believe that they would.

1t is to be noted that the complexion of the whole market seems to have
changed at such points as Baltimore and Pittsburgh. The first is supplying
its own normal demand to a point where foreign demand Is not the entire
consideration, and the latter is feeling the urgent press of the industrials.

The evenness of anthracite is one of the features of the situation. New
York dealers look to the continuance of the present profitable time and
even for a better one.

New England, it is now realized, has been a large purchaser of both
anthracite and bituminous which have gone to the northern points both
by rail and water. It has been supplying an actual demand, and the
gellers of coal there, as elsewhere, are in command of the situation.

Chicago declares the condition of its market to be hectic with certain
anxiety as to what will happen next. Then the purchasing of the usual
supply for all purposes is said to be decidedly difficult.

Cleveland Is looking for a sharp decrease in prices as prevailing contracts
between the retailers and producers expire.

Meanwhile, mines are opening up in such large numbers that strikes are
not even reported. The differénce that once existed in union and non-
union wage scales seems to be no longer apparent.

The Great Lake carriage has eased off but still is high. It will un-
doubtedly remain so as long &s these water highways for coal can be used
“'fa‘llxlo;re is no doubt now that the coal industry is Yooking ahead and finding
causes for anxiety. The labor situation is a constant problem, and periods
of acuteness punctuate it with cert in regularities. One of these is felt
to be, not In sight, but néarly in sight. It is being approached with mines
opening and something like a scarcity of skilled men at various points.
This is not a tranquilizing element. It is in the minds of many, but they

same time the output of anthracite showed a small increase,
amm.mting to about 4,000 net tons over the record for the
previous week. This, however, compares with the output
of 13,000 fons during the corresponding period of 1925, while
the coal strike was progressing. Turther details we quote

from the U. S. Bureau of Mines’s records as follows:

Another substantial increase in bituminous coal production is recorded for
the \\‘qek ended Oct. 23. Total output, including lignite and coal coked ab
the mines, is estimated at 12,612,000 net tons, a gain of 226,000 tons, or
1.8% over the output in the preceding week.

Estimated United States Production of Bituminous Coal (Net Tons). a
Including Coal Coked.
1926———
Cal. Year
to Date. Week.
422,314,000 11,681,00
39,00( 1,

] 25

Cal. Year
b

- Week.
(87005, & S et 12,363,000
Daily average. )
Oclt). 16 ¢

392,679, 5
Oct. 1,605,00f

440,767,000

77,000
447,312,000
1,615,000

1,784,000
a Original estimates corrected for usual error, which in past has averaged
2%. b Minus one day's production first week in January to equalize num-

ber of days in the two years. ¢ Revised since last report. d Subject to
revision.

Total production of bituminous coal during the calendar year 1926 to
Oct. 23 (approximately 251 working days) amounts to 447,312,000 net
tons. Figures for corresponding periods in the past six years show that that
record has been exceeded but once in that time—in the year 1920, the second
highest year in bituminous history.

~==-447,982,000 net tons|1923
-336,113,000 net tons|1924.._
316,568,000 net tons|1925

ANTHRACITE.
Production of Pennsylvania anthracite during the week ended Oct. 23
is estimated at 2,097,000 net tons, as against 2,093,000 tons in the preced-
ing week.

464,058,000 net tons
380,117,000 net tons
404,670,000 net tons

Estimated Uniled Slates I’r(;duclian of Anthracite
—1926————
Cal. Year
Week Ended— Week. te Date.
Oct. 9... 9,000 64,066,000
Oct. 16._ -- 2,003,000 66,1
Ot S 23 e = 2,097,000 5

(Net Tons) .
St —1025

Cal. Year
Week. to Date. a
13,000
17,000
13,000

a Minus one day's production first week in January to equalize number
of days in the two years. b Subject to revision.

Total production of anthracite during the calendar year 1026 to Oct. 23
amounts to 68,256,000 tons. TFigures for corresponding periods in other
recent years are given below:

1922 35,643,000 net tons|1
1923 PETI ANt 76,158,000 net tons|1¢

. BEEHIVE COKE.
According to the U. 8. Bureau's reports, the output of coke declined 1,000
tons during the week, as shown in the following table:

Estimaled Production of Beehive Coke (Net Tons).
-Week Ended = 1926
Oct. L. 24 t

0
926. 926.c Date.
Pennsylvania and Ohio-163,000 162,000 7.,859,00
West Virginia o 16,000 15,000 < 326,(
Ala., Ky., Tenn. & Ga-. 6,000 0 17,000 522,000
Virginia 6,000 i 291,000
Colorado & New Mexico 5,000 212,000 ¢
‘Washington and Utah-. 4,000 140,000 158,000

United States total---200,000 9,650,000 7,890,000
Daily average 33,000 39,000 32,000

71,933,000 net_tons
61,312,000 net tons

1925
to

Date.a
6 .()2.'; 000

3,000

201,000
34,000

224,000
37,000

a Adjusted to make comparable the number of days in the two years,
b Subject to revision. ¢ Revised since last report.

Production of Coke During Month of September.

The production of by-product coke during September
amounted to 3,641,000 net tons, a decrease of 107,000 tons,
or 2.9%, when compared with the August output of 3,749,000
tons. September was a 30-day month, however, and the
daily rate increased from 120,930 tons to 121,379 tons, or
0.4%, reports the U. S. Bureau of Mines. There were
75 active plants, the same number as in July and August, and
these plants produced a little more than 90% of their total
capacity, according to the Bureau’s statistics, from which
the following details are quoted.

According to the “Iron Age," the production of coke pig iron for the
30 days of September was 3,136,293 gross tons, or 104,543 tons per day,
as compared with 3,200,479 tons, or 103,241 tons per day for the 31 days
of August. The September daily rate exceeds that of both July and August,
and is the largest September output since 1918 when the rate was 113,942
tons per day. A year ago the rate in September was only 90,873 tons
per day.

The output of beehive coke during September showed a gain of 558,000
tons, or 74.2% when compared with the preceding month, and was the
highest monthly total recorded since Febraary.

Output of by-product and beehive coke combined amounted to 4,051,000
tons, the by-product plants contributing 74%, and the beehive plants 26 %-.

MONTHLY OUTPUT OF BY-PRODUCT AND BE :
UNITED STATES (NET TONBE):EI;XVE COKE IN THE

ill be something more
refrain from speaking of it. In a little while it wi g
than a subject of conversation. Even now it is a psychological factor of

rime Importance in the market situation..
4 The sell,loml steadiness of the whole coal market, to which there are
ptions. .is a for congratulation in the face of events that might
easily cause trouple. A break in the conditions is not likely to occur, but

it Is a possibility that should be clearly kept in mind.

Bituminous Coal Output Shows Substantial-Increase—
Anthracite Gains Somewhat as Coke Declines.
During the week ended Oct. 23 the output of bituminous
coal in the United States made the substantial gain of 226,000
net tons over the production in the preceding week. At the

By-Product

Beeht:
Coke, 9

Coke,
1,615,000
806,000
946.000
811,000
963,000

752,000
1,310,000

1923 monthly average
1924 monthly average.
1925 monthly average

3,610,000
3,756,000
5,316,000
3,641,000

Sept. 1926.
a Excludes screenings and breeze.
The total amount of coal consumed at coke plants during September

was about 7,298,000 tons, of which 5,232,000 tons were consumed in by-
product ovens and 2,066,000 tons in beehive ovens.
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ESTIMATED MONTHLY CONSUMPTION OF COAL IN THE MANUFAC-
TURE OF COKE (NET TONSBS).

Total
Coal
Consumed

7,030,000
5,332,000
26,211,000

6,465,000
6,915,000
6,574,000
7,298,000

Consumed in
By-Product
Ovens.

Consumed in
Beehive
Ovens.

2.507.000
1.272.000
a1,452,000

1,279,000
1,519,000
1,188,000
2,066,000

1923 monthly average
1924 monthly average..
1925 monthly average

4,523,000
4.080.000
24,759,000

5,186,000
5,396,000
5,386,000
5,232,000

a Revised since last report.

Of the total output of by-product coke in September 3,024,000 tons,
or 83%, was made in plants associated with iron furnaces and 617,000 tons,
or 17%, was made at merchant or other plants.

PER CENT OF TOTAL MONTHLY OUTPUT OF BY-PRODUCT COKE
THAT WAS PRODUCED BY PLANTS ASSOCIATED WITH IRON
FURNACES AND BY OTHER PLANTS, 1921-1926.

1921. 1922, 1923. 1924, 1926.

Fur-
nace.

Fur-
nace.

Fur-
nace

Fur-
7 |nace.

82.0
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Month nace,

Other’ Other’ Other

January --
February -

82.4
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Analysis of Imports®™and Exports of the United States
for September.

The Department of Commerce at Washington Oct. 30
issued its analysis of the foreign trade of the United States
for the month of September and the nine months ending
with September. This statement enables one to see how
much of the merchandise imports and exports for 1926 and
1925 consisted of erude materials, and how much of manu-
factures, and in what state, and how much of foodstuffs and
whether crude or partly or wholly manufactured. The
following is the report in full:

(Value in 1,000 Dollars.)

Month of September. ENine Months Ended September.,
1925. | 1926. |  1925. 1926.

Group.

Per

N Persl Per
Value. | Cent| Value | Cent| Value |Cent| Value

Domestic Ezports— | | |
Orude materials 132,329 33.1120,607| 27.4| 884,705 25.7
Crude foodstuffs and food 1

34,632 8.4| 46,484 257,910
Manufactured foodstuffs. 52,206 12.6 47,839/ 10.8| 422,634 2,786/
Semi-manufactures 50,143 12.2] 55,450\ 12.6| 505,256, 14.7| 478,721
Finlshed manufactures -.[143,418 34.7|170.485 38.7 1.366.515’ 39.8|l.492.520

Total domestic exportsi412,728 100.0440,865/100.0[3,437,020,100.03,335,371
Forelgn exports 4 59 66,151 74,117|

3,503,171 3,409,488

766,599

10.5 7.5 234,745

12.3]

,640, 7
120,368| 448,724

148,243 42.4/135,131

45,167’ 12.9{ 39,108
33,278 9.5 32,588
58,129 16.6| 62,779| 18.3] 559,916 18.2| 607,573
65,137, 18.6| 73,873| 21.5| 574,426| 18.6] 639,190

149,954 100.043,4793'100.0'3,079,444100.0'3,322,092

39.3(1,247,033

11.4| 355,946
9.5 342,123

40.51,379,370)

11.6] 390,387
11.1} 305,572

Country’s Foreign Trade in September—Imports and
Exports.

The Bureau of Statisties of the Department of Commeree
at Washington on Oct. 15 issued its statement on the foreign
tmd'e of Qhe United States for September and the nine months
f)ndmg with September. The value of merchandise exported:
in September 1926 was $450,000,000, as compared with
$420,368,140 in September 1925. The imports of merchan-
dise are prongonally computed at $345,000,000 in September
1926, as against $349,953,680 in September the previous
year, leaving a trade balance in favor of the United States
on the merchandise movement for the month of September
1926 of $105,000,000. Last year in September there was a
favorable trade balance on the merchandise movement of
$70,414,460. Imports for the nine months of 1926 have
been $3,323,624,518, as against $3,079,444,250 for the corre-
sponding nine months of 1925. The merchandise exports
for the nine months of 1926 have been $3,410,834,472,
against $3,503,171,171, giving a favorable trade balance of
$87,209,954 in 1926, against a favorable trade balance of
$423,726,921 in 1925. Gold imports totaled $15,932,988 in
September 1926, against $4,1:8,052 the corresponding

month the previous year, and for the nine months they were
$170,851,495, as against $59,860,404. Gold exports in
September 1926 were $23,080,553, against $6,784,201 in
September 1925. For the nine months of 1926 the exports
of the metal foot up $99,628,266, against $204,272,802 in
the nine months of 1925.  Silver imports for the nine months
of 1926 have been $56,127,768, as against $49,197,576 in
1925, and silver exports $72,568,744, as against $74,636,646.
Some comments on the figures will be found in our issue of
Oct. 16 in the article on ‘“The Financial Situation.”
Following is the complete official report.

TOTAL VALUES OF EXPORTS AND IMPORTS OF THE UNITED STATES.

(Preliminary figures for 1926, corrected to October 14 1926.)
MERCHANDISE,

9 Months Ending September.)
1926. 1925.

September.
1926. | 1925.

Increase (+)
Decrease (—).

$ $ $ $ | $
450,000,000 420,368,140 3,410,834,4723,503,171,171 —02.336.699
345.000.000'349,953.680 3,323,624,518/3,079,444,250 +244.180.268

Excess of expts.| 105,000,000 70.414,400] 87,209,954
Excess of impts

423.726.921|

EXPORTS AND IMPORTS OF MERCHANDISE, BY MONTHS.

1926. 1925. 1924, 1923.

Ezports—
January - ..
February . .
March....
Aprit_.
May .-
June.

s
335,416,506
306,057,419
341,376,664
325,492,175
316,359,470
319,956,853
302184 N2~
310,965,801
381,433,570
399,199,014
401,483,872
426,665,519

S
446,443,088
370,676,434
453,652,842
398,254,668
370,945,110
323,347,775
330 A%0 AR
379,822,746
420,368,140
490,566,814
447,803,577
468,305,949

$
396,836 319
352,905,092
374,406,259
387,973,690
356,600 124
338 134 17
368 359 259
385,620,555
450,000,000

307,568,828
335,116,750
N1 157 335
301,774,517
313,196,557
370.718.595
379,999.622
344,327,560

3:

306,989,006
276,649 055
330,659,566
427,459,531
527,171,781
493,572,921
445,748,393

August ...
September.
October ...
November .
December -

9 mos. end.
September
12 mos.end.
December

3,503,171,171(3,124,490,750(2,940,144,675/2,736,731,602
4,909,847,511(4,590,983,845(4,167,493,080 3,831,777,460

Imports
January .

346,165,289 329,253,664
February 33 7 33

87.360| 332 303,406
78,617 : {

348,000,950
327,518,721
325,215,735
325,648,257
340,085,626
349,953,680
374,073,914
376,431,290
396,639,809

072
442 898,669
397,911,768
320,919,458
336,250,756
338,963,783
336,601,722
345,000,000

3

372,544,578
320,233,799
287,433,769
275,437,993
253,645,380
308,290,809
201,333,346
288,304,766

251,771,881
281,376,403
298,493,403
276,103,979
291,804.8260
203,788,573

,542,143
287,144,334
310,751,608
296,147,998

December - 333,192,059

9 mos. end.
September
12 mos.end.
December!

3,079,444,250(2,669,870,914(2,904,137,042{2,251,049,455
4,226,589,263'3,609,962,579'3,792,065,90313.112.746.833

GOLD AND SILVER.

September.
1926.

9 Months Ending September.
1926.

Increase (+)
1925. 1925, Decrease (—).

$ $
204,272,802|—104,644.536
59,860.404' +110,991,091

S
99,628,266
170,851,495

$
6,784,201
4,128,052

2,656,149,

$
23,080,553,
15,932,988

7,147,555

Excess of expts

144,412,398
Excess of impts|

71,223,229

Silver—
7,237,633
7,203,633

7,487,317
4,604,024

2,983,293

72,568,744
56,127,768,

16,440,976

74,636,646
49,197,576

25,439,070

Excess of expts)
Excess of impts'

EXPORTS AND IMPORTS OF GOLD AND SILVER, BY MONTHS,

Gold.
1625.

Stlver.
1925.

1926.

Ezports
Jan....
Febl 2o
March. .
April_ ..
May . ..
June. ..
July....
Aug.._.
Se)

$ S
73,525,943 11,384,799
50,599,708
25,104,416
21,603,045,

13,389,967

3
3,086,870
3,851,374
4,224,564

17,883,865
9,342,927
3,345,528
5,069,472

29,743,113

Nov....

6,689,182
Dec. ...

39,674,653

9 mos.
end.Sept
12 mos.
end. Dec
lmports

74,636,646 79,744,974
99,127,585/109,891,033
7,338,659 5,979,758

204,272,802
262,639,790

5,037,800
3,602,527
7,337,322

11,392,837
4,426,135
10,204,112
4,841 737
4,128,052
50,740,649
10,456,115
7,216,004

11,159,210
61,648,313

45,135,760
35,111,269
34,322,375
45,418,115
41,073,650
25,181,117
18,834,423
18.149.981

6,656,155
19,701,640
19,862,384
10,274,049

: 5,762,760
8'863.131| 4.928,91¢
5.539,071| 6,660,750
6.322,420| 4.044.807
4.871,534| 3.,390.180
5.628.160| 4,918,607
5.948.620| 5,238,437
5.988.420| 7.27290¢
7.203,633| 4,504,024

5,601,851

4,049,035

5,746,956

19,351,202
25,415,655
43,412,576
13,115,633

3.934.665

¢/170,851,405| 59,860,404 269,882,845

128,273,1721319,720,918

49,197,576
64,595,418

55,771,022
73,944,902
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and Discussions

The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on November 3, made public by the Federal
Reserve Board and which deals with the results for the
twelve Reserve banks combined, shows an increase for the
week of $70,700,000 in bill and security holdings and of
$24,900,000 in Federal Reserve note circulation, and de-
clines of $19,400,000 in cash reserves and $5,900,000 in
non-reserve cash. Holdings of discounted bills inereased
$44,000,000, of acceptances purchased in open market $24,-
600,000, and of Government securities $2,200,000. After
noting these facts, the Federal Reserve Board proceeds as
follows:

Increases of $40,100,000 and $24,600,000 in discount holdings of the
New York and Chicago Reserve Banks were partly offset by the following
reductions: Boston, $8,400,000; Richmond, $6,500,000: Cleveland, $4,-
900,000 and Atlanta, $2,900,000. Open-market, acceptance holdings in-
creased $23,100,000 at the New York bank and declined $3,000,000 at
Boston. The System’s holdings of Treasury certificates increased $1,100.-
000, of United States bonds, $600,000, and of Treasury notes, $500.000.

All of the Federal Reserve banlks report a larger volume of Federal Reserve
notes in circulation, with the exception of Cleveland and Atlanta, which
show reductions of $4,000,000 and $500,000, respectively. The principal
Increases were: New York, $12,200,000; Philadelphia, $4,100,000, and
San Francisco and Chicago, $3,600,000 each.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be
found on subsequent pages—namely, pages 2363 and 2364.
A summary of changes in the principal assets and liabilities
of the Reserve banks during the week and the year ending
Nov. 3 1926 is as follows:

Increases (+) or Decreases (—)
During
Week.

—$19,400,000
—16,100,000
+70,700,000
-+44,000,000
+30.800,000
-+13,200,000
+24.600.000
+2,200,000
+600,000
+500.000
+1,100,000
24,900,000
—4.700,000
—9,€00,000
—5,600,000

Year.
+$54,400,000
34,700,000
—3,200,000
+39,600,000
+4-16,800,000
+22,800,000
—10,400,000
—27,900,000
—10,400.000
—107,500,000
+489,800.,000
+442.000.000
—38,600.000
—38,300,000
+2.500,000

Total bills and securities_ _ _
Bills discounted, total
Secured by U. 8. Govt. obligations____
Other bills discounted

Total deposits
Members' reserve deposits. . __
Government deposits

The Member Banks of the Federal Reserve System—
Reports for Preceding Week—Brokers’ Loans
in New York City.

It is not possible for the Federal Reserve Board to issue
the weekly returns of the member banks as promptly as the
returns of the Federal Reserve banks themselves. Both
cover the week ending with Wednesday’s business, and the
returns of the Federal Reserve banks are always given out
after the close of business the next day (Thursday). The
statement of the member banks, however, including as it
does nearly 700 separate institutions, cannot be tabulated
until several days later. Prior to the statement for the week
ending May 19, it was the practice to have them ready on
Thursday of the following week, and to give them out con-
currently with the report of the Reserve banks for the next
week. The Reserve authorities have now succeeded in ex-
pediting the time of the appearance of the figures, and they
are made public the following week on Mondays instead of on
Thursday. Under this arrangement the report for the week
ending Oct. 27 was given out after the close of business on
Monday of the present week. :

The Federal Reserve Board’s condition statement of 692
reporting member banks in leading cities as of Oct. 27 shows
a decline of $62,000,000 in loans and discounts and an
increase of $15,000,000 in investments. These.changes were
accompanied by a decline of $75,000,000 in net demand
deposits and an increase of $42,000,000 in borrowings from
the Federal Reserve banks. Member banks in New York
City reported reductions of $21,000,000 in loans and dis-
counts and $37,000,000 in net demand deposits, together
with increases of $5,000,000 in investments and $16,000,000
in borrowings from the Federal Reserve bank.

Loans on stocks and bonds, including U. S. Government
obligations, were $41,000,000 below the previous week’s total,
decreases of $30,000,000 in the Boston district, $13,000,000

in the New York district and $5,000,000 in the San Francisco
district being offset in part by an increase of $10,000,000
in the Cleveland district. All other loans and discounts
declined $21,000,000, the prineipal changes including redue-
tions of $13,000,000 in the New York district, $12,000,000
in the Atlanta district and $9,000,000 in the Cleveland
district, and an increase of $8,000,000 in the Boston district.
Total loans to brokers and dealers, secured by stocks and
bonds, made by reporting member banks in New York City
were $53,000,000 below the Oect. 20 total, loans for their
own account and for out-of-town banks declining $18,000,000
and $59,000,000, respectively, and loans for others in-
creasing $24,000,000. As already noted, the figures for
these member banks are always a week behind those for the

Reserve banks themselves. The statement goes on to say:

Holdings of U. 8. Government securities were $9.000,000 below the
previous week's figure, banks in the Chicago district reporting a reduction of
$6.000,000 and those in the Atlanta and San Francisco districts $4,000,000
each, while banks in the Minneapolis district reported an increase of
$7,000,000. Holdings of other bonds, stocks and securities increased
$24,000.000 during the week, of which $10,000,000 was in the Boston
district and $9,000,000 in the New York district.

Net demand deposits were $75,000,000 less than on Oct. 20, the principal
changes including reductions of $48,000,000 in the New York district,
$16,000,000 in tne Boston district, $15,000,000 in the Chnicago district and
$10,000,000 in the San Francisco district, and increases of $14,000,000 and
$7.000,000 in the Philadelphia and Minneapolis districts, respectively.
Time deposits increased $17,000,000 at reporting members in the New York
district and $15,000,000 at all reporting member banks.

Borrowings from the Federal Reserve banks were $42,000,000 above the
Oct. 20 total, the principal changes including increases of $21,000,000 in the
Chicago district, $19,000,000 in the New York district and $9,000,000 in
the Boston district and a reduction of $9,000,000 in the Philadelphia
district.

On a subsequent page—that is, on page 2364—we give the
figures in full contained in this latest weekly return of the
member banks of the Reserve System. In the following is
furnished a summary of the changes in the principal items
as compared with a week ago and with last year:

Increases (+) or Decreases (—)

During
Week.

—$62,000,000
+3.000,000
—44,000,000
—21,000,000
15,000,000

—9,000,000

+24,000.000

-+6,000,000

1,000,000
—75,000,000

+15,000,000

—24,000,000
+42,000,000

Year.

+$113.000,000
—30.,000,000
100,000,000
+343,000,000
+135,000,000
—31,000,000
-+166,000,000
—30.,000.000
+3,000,000
—164,000.,000
+442,000,000
450,000,000
+34,000,000

Loans and discounts, total
Secured by U. S. Govt. obligations______
Secured by stocks and bonds
All other
Investments, total
U Bisecurities cn e -
Other bonds, stocks and securities
Reserve balances with Fed. Reserve banks_ _
Cash in vault

Time deposits
Government deposits
Total borrowings from Fed. Reserve banks. _

Summary of Conditions in World’s Markets
to Cablegrams and Other Reports to
Department of Commerce.

The Department of Commerce at Washington releases
for publication to-day (Nov. 6) the following summary of
conditions abroad, based on advices by cable and other
means of communication:

CANADA,

With favorable weather prevailing the past week in the Provinces of
Alberta and Saskatchewan, the wheat harvest has been nearly completed.
Generally, the crop is grading higher than was expected throughout the
Priarie Provinces. There has been a slight falling off of cash wheat prices
in Winnipegz which has resulted in a reduction of ten cents per barrel on
spring wheat flour. From both coasts the catch of fish for September
amounted to 166,170,000 pounds, an increase of 12,000,000 pounds over
the same month of 1925. The Oanadian National Railways show net earn-
ings for September of $4,915,000 as compared with $3,940,000 for SeptemY
ber 1925. Emploryment at the beginning of October showed a further
improvement, September being the best of any month since 1920.

GREAT BRITAIN,

The British industrial, commercial and financial positions continue in
an unsettled state owing to the prolonged coal dispute. Coal prouuction
is now in excess of 1,000,000 tons weekly, but supplies are irregular and,
including imports, they total only about one-half of normal requirements,
while prices are about double the pre-stoppage level. The adverse trade
balance of £43,000,000 greater for the first nine months of this year than it
was for the same period of 1925. On the other hand, new foreign loan
issues at the end of September were £31,000,000 greater, and earnings on
shipping, tin and rubber Investments were larger.,

According
the

: ITALY.
The rapid rise in the value of the lira has caused a general tone of anxiety
in Italian business circles and hampered business activities. Credit re-
striction policy continues in full vigor. Government revenues continue

to make a good showing and bal;mces for the first three months of this
fiscal year have returned a surplus of receipts over -expenditures.
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SPAIN.

Spanish foreign trade during the first six months of 1926 shows a marked
fmprovement over the figures for the corresponding period of 1925. Tm-
ports this year amounted to 1,153,000,000 pesetas as against 1,137,000,000
pesetas last year, and exports totaled 858,000,000 pesetas against 800,000,
000 pesetas last year. In large part this improvement is accounted for
in the large increase in exports of food products which this year were 110,-
000,000 pesetas more than during 1925. Imports of food products increased
by 16,000,000 pesetas also. Gains of 14,000,000 pesetas and 26,000,000
pesetas and 33,000,000 pesetas are noted in the imports of animal products.
machinery and vehicles and cotton manufactures, respectively. Imports
of raw materials and chemicals showed decreases of 10,000,000 pesetas each,
and metals and manufactures were 18,000,000 pesetas under the 1925 fig-
ures. Efports of raw materials and export manufactures decreased by
20,000,000 pesetas each.

NORWAY.

Uncertainty is the dominating feature in the Norwegian business situa-
tion. The renewed fluctuation of the crown, culminating in its recent rise,
and the English coal strike are largely responsible for this condition. The
former development has had a serious adverse effect on Norwegian shipping
and all export industries. Many shutdowns in the paper and other
{ndustries have been necessitated and the general economic depression has
been intensified. Consumer demand, which has long been low, has lessened,
due to the anticipated price decline following the recent appreciation of the
crown. The money market has been abnormally easy of late.

DENMARK.

Extreme dullness was the keynote of Danish business during October.
The coal situation is steadily becoming more serious and while the direct
result is beneficial to shipping, increased difficulties in the industrial tield
are also in accompaniment.

OZECHOSLOVAKIA.

No change was noted during the month in the industrial depression of
(_zz;(éhoslovak{a which continues with hardly any signs of positive relief in
sight.

GREECE.

The exchange position of the drachma is stronger and banking circles do
not except wide fluctuations in exchange during the next few weeks.
Receipts from the tobacco monopoly are steadily running higher. Purchases
of new crop currants are being made sparingly, partly because of the
fmprovement of drachma exchange, and partly because many foreign
buyers overstocked with the lower-priced old crop. Olive and olive oil
production for 1926 is estimated at approximately the same as that of 1925.

TURKEY.

Market conditions in general are not unfavorable. Mohair sales in
September were higher than at any time since the war, and stocks now
threaten to become dangerously low. Turkish coal continues to be in great
demand, and because of the Government embargo on washed coal available
gupplies are low and that quality as well as bunker coal is being rationed to
meet the demand.
’ EGYPT.

Stocks of colonial products in Egyptian bonded warehouses continue to
follow normal trends, flour stocks increasing because of easier prices in
produce centers. Coffee and rice stocks have fluctuated considerably.
Although cotton goods stocks are lower than they have been for consider-
ably over a year they are still about 50% above the September, 1924
figures which can be considered as normal. All future orders probably will
be considerably limited until raw cotton prices become more stable. The
total public debt of Egypt on March 31 1926 stood at LE91,976,000,
showing a reduction of LE196,000 through the amortization of the
guaranteed debt.

SOUTH AFRICA.

Business in South Africa remained quiet during October, but, due to
general brightening of the agricultural outlook, improvement is expected.
The demand for mining and general agricultural machinery is well sus-
tained. The South African railways, anticipating a price rise owing to
the European steel amalgamation, have placed an order for German rails
in the amount of £250,000.

JAPAN.

The continued decline in the price of raw silk is causing considerable
apprehension in Japan. On Oct. 28 grand double extra was quoted in
Yokohama at 1,480 yen per bale, against 1,550 yen two weeks earlier.
Producers are considering limiting production in order to prevent further
declines. The Government has resumed shipments of gold to meet its
maturing foreign obligations, 4,000,000 yen having been shipped to the
United States on the Tenyo Maru.

CHINA.

Business conditions in North China are very dull, but the political
eltuatiozl in the Shanghai district is more stable. Passenger traffic between
Hong Kong and Canton has become nearly normal, but cargo movement
is increasing more slowly. The greater stability of the silver market
is stimulating export inquiries from both Europe and America. However,
the normal seasonal revival of exports from northwest China is delayed
lI)Y the inability of shippers to move cargo over the Peking-Suiyuan Ry.

m;l);)rt business in the Peking-Tientsin district is depressed by the decline
in :h vfr exchange and continued uncertainty of rail transportation, although
su ines as automobleis, canned foodstuffs and petroleum products
contlr;ue to move in normal volume. The combined returns of all American
:ﬁ::un;l:gsnilx;n(t}ll:;x?ril;’c;w declared exports to the United States during the
s year of U. 8. i -
700,000 for the same perlod of 191'..3!5.S LR s e Sl
PHILIPPINE ISLANDS.
; Gt(lalnel;:\ll business has been somewhat disturbed as a result of the slump
n the American cotton market. Several failures have occurred within
:?:dgaﬂ ten days, mainly among Chinese firms interested in the textile
AUSTRALIA.

The Commonwealth Government is commencing high court action
against the Government of South Australia's imposition of the tax on
petroleum sold in the State. The contention is that the Act impedes
freedom of trade between Australian States and is invalid by reason of
DFO"B;ODS lgf‘:rhe )Feder:\l Constitution. A bill has been introduced in the
}i’elvz:r :\;Mtesal'(.ﬁ Pnlr_llament proposing a tax on the unimproved value
o 4 ates, the object of this legislation being to divide large holdings
of land and to encourage closer settlement. Wool sales in Sydney con-
tinue to show strength in continental competition. The highest price
paid for greasy merino during the week was 28 pence. Wheat is quiet
Olliw S:::::n':w‘:ﬁe::"llng ;\ltl: a nominal price—s. 7d. per bushel. The
ne s selling a s
e rtary &i/MAeh deliverlgg, t 5s. 11d., the price based on January,

ARGENTINA.

The slight tendency toward improvement which was apparent in the

markets of Argentina during the early part of October continued through-

out the last seven days. The outstanding feature of the week ended Oct. 31
was high freight rates for the transport of export and import commodities.
Despite this handicap, wheat exports have increased. The new wool clip
has placed a plentiful supply of that product on the market, thereby giving
a stimulus to trade. The cattle market is inactive, although the demand
for hides is greater and prices higher than in past weeks.

BRAZIL.

General business continues very slow although money is slightly easier.
The milreis has been firm but with a slight downward tendency; coffee is
higher. Santos entries are now 32,000 bags daily.

Coffee exports for this crop are reported in Brazil to be approximately
159% under those of the same date last year. It is reported that a bill
has passed the Pernambuco Legislature exempting 30,000 tons of sugar
from export duty, and preparations are being made for the first shipment.
The market has been affected already by this legislation and higher prices
have resulted.

PERU.

There was no change in the depressed condition of Peruvian trade during
the week ended Oct. 30. However, a feeling persists among merchants that
the low ebb has been reached and that improvement will follow, although
it is expected to be very slow. Exchange fluctuated sharply with but few
transactions reported. Quotations for the Peruvian pound closed at $3.56
on Oct. 30, as compared with $3.65 on Oct. 23. The revised income tax
bill, providing among other changes for {ncreased duties on mineral exports,
passed the Senate on Oct. 98. There are no further developments in the
emergency tariff revision. TImports into Peru during August amounted to
£P 1,514,947, of which the United States furnished 43%, Great Britain
supplied 17% and Germany 8%-.

VENEZUELA,

General economic conditions in Venezuela remained favorable during
October, although a seasonal trade dulness prevailed during the month.
Lack of coffee bills has maintained dollar exchange at the-high level of 5.34
bolivars. (At par the bolivar is 5.18 to the dollar.) The coffee and cocoa
markets are dull with few offers from abroad. The decline in coffee prices
is attributed locally to reported large releases of coffee from Brazil. At
Maracaibo, 1,865 metric tons of coffee were received during October and
nearly 1,300 metric tons were exported through the port which was 1,000,
tons less than shipped during the previous month. The crop is reported
locally as 25% less than normal in this region. Some business interests
complain of over-extension of credit to small firms. Equipment for the
new Governmental wireless station at Maracay is reported to be arriving.

COLUMBIA.

The Magdalena is in good condition and navigation has continued without
interruption during the past week. However, little progress has been made
in relieving the congestion at La Dorado, the transfer point at the head of
navigation on the lower river. The congestion at Buenaventura and on the
Pacific Railroad continues. The Government is again making large pur-
chases but merchants are not buying much abroad. Local sales are fair
with exchange steady. The proposed foreign loan of $100,000,000 has
been under discussion in Congress but no action is looked for in the near
future. It is expected in Columbia that arrangements for the Cundiamarca
loan will be concluded within a short time. The matter of the Barco
Concession is being studied but no immediate action is anticipated locally.
The revision of the tariff is believed in Columbia to be unlikely during the
present session of Congress.

MEXICO.

Business which has been depressed for several months has shown no
outstanding improvement during the week ended October 31. The paper
and stationery trade which was very slow during the first fifteen days of
September has shown a considerable improvement. Sales of automobiles
in the country districts have shown a slight improvement, while in a few
cities sales of automobile trucks have decreased. Due to the small number
of sales and the difficulty of making collections on cars already sold, banks
are refusing to extend credit with the result that a number of automobile
dealers have been forced to close. The decrease in prices of silver has
caused the cancellation of orders for mining machinery, resulting in
decreased sales. Production of silver is being curtailed and a number of
mining companies are said to be considering the closing of their mines.

SALVADOR.

Business conditions in Salvador have been prosperous during the first
six months of the present calendar year. With a bumper coffer crop and
high prices attributed to the Brazilian valorization plan, the general
purchasing power of the people was increased and money was plentiful
during the first half of the year. Recent local estimates of the coming
season s coffee crop is Salvador place the amount of about 500,000 bags of
150 pounds each, or approximately 85% of normal. The last coffee crop
was the largest in the history of the country, amounting to approximately
700,000 bags and although the next crop according to local predictions will
fall far short of last season, the high prices prevailing at present indicate
that the growers will enjoy another prosperous year.

PORTO RICO.

The commercial situation in Porto Rico shows very little change from the
preceding weeks of October. Present business conditions are slightly behind
those for the same period of last year. However, the present outlook seems
better than it has appeared for some time past. With a slackening in
rainfall, weather conditions remain favorable to growing crops. The
prospects are that the grinding of the coming sugar crop will start early
and that the output will equal last year s production of 609,823 short tons.
San Juan bank clearings during October, 1926, were about £400,000 behind
those of October 1925.

JAMAICA.

Economic conditions in Jamaica during October continued to show im-
provement. While banana and coffee exports sustained heavy decreases
compared with those of September, shipments of cocoanuts, pimento,
logwood, cacao and sisal showed substantial increases. The arrival of
merchandise for the Christmas holidays has increased by 18% the value of
October exports over those for September. Bank transactions are reported
to be increasing and collections are much improved. Retail trade is still
sluggish but the general business situation is better. Construction activity
is more pronounced. The summer tourist traffic has proven encouraging,
Favorable weather conditions have created an excellent outlook for agri-
culture. .
DOMINICAN REPUBLIC.

The seasonal depression and general dulness in business which charac-
terized the commercial situation in the Southern Provinces of the Dominican
Republic during August, continued without change in the month of Sep-
tember. Importations during September 1926 slightly exceeded those of
the same month of last year. Banking conditions are dull and collections
in Santo Domingo City are slightly below normal, while in the country
districts collections are unsatisfactory and the estimates of the banks
{ndicate that returned bills average 50% of total collections. There has
been no change in the generally unsatisfactory credit conditions.
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Mexico Remits on Account of Second Half-Yearly
Interest on Bonds.

Arturo M. Elias, Financial Agent of the Government of
Mexico, announced on Nov. 1 that the Government of
Mexico has placed at the disposal of the International Com-
mittee of Bankers the October allotment of funds on account
of the second half-yearly interest on the bonds of the Mexican
Government. He adds:

The first six months payment for 1926 was paid in July and the second
six months interest will be paid on Jan. 1 1927, the Mexican Government
already having put at the disposal of the International Committee of
Bankers the first four months interest allotment of the second half of the
year.

Mr. Elias also says:

In this connection I wish to call the attention of the people of the United
States to the fact that the attempt to bring about financial and industrial
thaos in Mexico through means of an economic boycott in order thus to
bring pressure on the Mexican Government to violate the provisions of its
Constitution has utterly failed. No better proof of this failure can be found
than the fact that exportations from New York City alone to Mexico in
the month of October show a big increase over the month of September.
Had Mexico been in any way harmed by this boycott it is needless to state
that exportations from this country to Mexico would have been less and
not more.

Midland Bank ;L—o:dé:7Cc;;t;;ds~1:hat Germany Is
Not Yet on Gold Standard—Is Redeeming in
Gold Exchange Bills.

The monthly circular of the Midland Bank of London
asserts that “it is quite wrong to suppose that the unpegging
of the exchange immediately and au tomatically reinstates
the gold standard, or anything eclosely resembling it.
Even when the pertinent section of the law becomes operative
Germany will be on a gold exchange standard, as distinct
from a gold standard, unless the Reichsbank clearly demon-
strates over a period of time an intention of disregarding
its right to redeem notes in exchange rather than gold.”
The Midland Bank adds:

The abandonment of the fixed parity with the dollar means, as a first
consequence, that the mark will be free to fluctuate in terms of other
currencies independently of changes in the exchange value of United States
currency. The question of the possible limits in the immediate future to
fluctuations in German exchange cannot be answered dogmatically, first,
because the policy of the Reichsbank in this regard has not vet been made
clear, and secondly because conditions and costs of gold transfers are vastly
different from those current just before the war,

To mention only two items, aeria] transport has won for itself an impor-
tant place in the determination of gold points between European currencies,
while nowadays many central banks do not insist on the gold they purchase

doors, but regard gold deposited in London
metal stored in their own vaults. Conse-
quently, until experience has been galned from a substantial number of

actual operations, it is impossible to state precisely where the gold points
between Britain and Germany stand.

Purchase of $265,000,000 in Gold by
Bank.

Brussels Associated Press cablegrams Oct. 30 said:

The Belgian National Bank, according to the newspaper Vingtiene Siecle,
has purchased $25,000,000 in gold. Its gold reserve is thereby increased
to a sum higher than necessary to cover 30% of the notes in circulation,

With reference to the above advices, the Associated
Press added:

The purchase of gold by the Belgian National Bank is apparently con-
nected with the plan for the stabilization of the Belgian franc, announced
on Monday (Oct. 25). Under this plan the franc is stabilized at 174.31 to
the pound sterling, or about one-seventh of its pre-war value. 4

A new monetary standard, the belga, equal to five paper francs and with
a definite gold value of.209211 grams, was created for purposes of foreign
trade,

Belgian National

Participation by Federal Reserve Bank of New York in
Stabilization of Belgian Currency.

The fact that the Federal Reserve Bank of New York is
co-operating with other banks of issue in the stabilization
of the Belgian currency was noted in these columns last week,
page 2204. The bank, in referring to its participation in
its Nov. 1 “Monthly Review,” has the following to say:

Stabilization of the Belgian Currency.

After a long period of careful preparation the stabilization plan of the
Belgian Government became effective on Oct. 25. The value of the franc
Wwas fixed by decree at a gold value, amounting to about 2.781 cents, For

i nternational purposes a new unit of account was created, the belga, equi-
valent to five paper francs, with a fixed value of 0.209211 grams of fine gold
or abou 4 nts.

Anb(;n:al'ga‘:!?nacflotzn of $100,000,000 was offered by the Belgian Govern-
ment in England, Holland, Sweden, Switzerland, and the United States,
one-half of the total being offered in the United States. The proceeds of
this loan are to be turned over by the government to the National Bank of
Belgium to be applied in reducing the State’s indebtedness to the bank,
which will be further diminished by the application to the same end of the
Drofits arising from the revaluation of the bank’s existing reserves, hitherto
carried at their pre-war value,

As a part of the plans which have been completed for the stabilization of
the Belglan currency, the Federal Reserve Bank of New York, in assoclation
with other Federal Reserve Banks, has Indicated its readiness to co-operate
with the Belgian bank of Issue, the Banque Nationale de Belgique, by
participating with other banks of issue in credit arrangements under which
the Federal Reserve Bank of New York has agreed, if desired, to purchase

up to a total amount of ten million dollars of prime commercial bills from
the Banque Nationale de Belgique. In these arrangements the Federal
Reserve System is acting in collaboration with the Central Banks of Austria,
England, France, Germany, Holland, Hungary, Japan, and Sweden.

In recent months the budgetary position of the Belgian Government has
been materially strengthened, through increased taxation, which is expected
to cover all expenditures for the current year and provide substantial sums
for the current year and provide substantial sums for the sinking fund
created to retire public debt. The Treasury’s position was improved during
the summer by the forced consolidation of the internal floating debt of which
the greater part was converted into preference shares of the new railroad
company. The remainder will be gradually retired through the operation
of the sinking fund. Provision has also been made for the retirement of
the external floating debt.

e
_—
Latin Monetary Union Loses Belgium—French See
Many Disadvantages in Stabilization of King-
dom’s Currency.

From Paris Oect. 27 the following eablegram (copyright)
was reported by the New York “Times”:

Financiers here appear to consider the creation of the belga by Belgium
as an indication that the francs of the two countries will never again be
equal to each other.

It is recalled that more than six months ago Belgium gave the Qual
d'Orsay a year s notice that she would withdraw from the Latin Monetary
Union, which before the war grouped France, Belgium, Italy, Switzerland
and Greece. The unfon prescribed the same composition, weight and value
of gold and silver coins and made the currencies of all the members accept-
able legal tender in every country concerned.

One hundred French francs are worth 22 belgas, and as M. Poincare is
reputed to intend to stabilize French currency only after further revaloriza-
tion, it may be expected that the two countries will never have interchange-
able currency again. Likewise, it is believed here that the belga at its
present value will eventually become the basis of new gold currency in
Belgium either as a unit or as a multiple of the gold franc. This prospect is
not greeted heartily by French industry, trade or finance, although every
one is glad to see Belgium out of trouble, It is thought that Belgians
themselves will regret the days when laborers could come to France te work
and spend thelr earnings at home without going to exchange dealers with
them.

Some sentimental resentment is felt here over the abandonment of the
franc, which neighboring countries wanted to copy when France was a
rich financial centre before the war. People who feel this way regard the
whole proposition as a victory for the pound sterling as currency and for
London as the banking centre and deplore the attraction which they allege
has drawn Belgium westward instead of southward.

From the practical standpoint, the Paris market expects that tighter
credits, higher living costs and salaries, increased public expenditures and
economie difficulties will be the Immediate result of Belglan stabilization.
It is also pointed out that if France improves her currency so that she can
purchase pounds for 125 francs, her industry will have a distinct advantage
over that of Belgium, who must pay 35 belgas or 175 francs for the same
unit of raw materials purchased abroad.

Belgian Loan’s Great Success in England—Ascribed

Partly to Belief that Stabilization Will Help
England.

Belgium’s stabilization loan promises to be the biggest
“new issue’” success of the year, says a London cablegram

Oct. 31 to the New York “Times,” which went on to say:

No official figures are available, but it is probably correct to say that
the loan has been oversubscribed at least three times. The loan appealed
very strongly to investors. partly because of its cheapness and partly
because of its purpose. Stabilization of the Belgian currency is considered
to be almost as advantageous to this country as to Belgium, because of the
unfair competition which our trade suffered as a result of the depreciated
Belgian currency.

While Belgium has taken the most momentous step in its financial history,
it is not believed that French action in the same direction will be hastened,
But the psychological effect both on France and Italy will be important.
This was admittedly evidenced by the rise which occurred last week In the
French franc since the Belgian plans were announced. Exactly how the
Belglan plans in regard to stabilization of the gold reserve will affect the
general gold situation is not entirely clear, but the arrangements appear to
deal with this matter in a manner which precludes the probability of any
credits granted Belgium being taken in the form of gold.

At the same time, these foreign credits will protect the gold reserve during
the early and most difficult period of transition,

The response to the London offering was referred to by us
a week ago, page 2204.

Belgium Raises Tariff—Makes Import Dutjes Conform
to Higher Internal Prices.

Copyright advices Oct. 31 from Brussels to the New
York “Times” stated:

Because of thelr increased internal prices, the Government has rafsed the
specific duties covering a number of imported articles, effective Nov. 2.
All countries except Spain are affected. The Franco-Belgian economic
modus viviendi permitted Belgium to raise the specific duties in case of a
20% increase in living costs, therefore a large porportion of French goods
are hit by the measure. The duties on French automobiles, for Instance,
have been increased from 560 francs per ton to 8,000 francs.

Other increased duties affect spare parts, tires, tools, all sorts of pianos,
electric cables, locks, steam engines, pig iron, hides, paper, caustic soda,
malt and other goods from all sources.

Are American Loans Abroad Safe ?—Views of H. M.
Robinson—Germany’s Ability to Meet Rep-
aration Payments.

In an article in “Foreign Affairs,”” an American quarterly
review published in this city, Henry M, Robinson, President
of the First National Bank of Los Angeles, presents his views.
on American loans abroad, and German reparation pay-
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ments under the head, ‘“Are American Loans Abroad
Safe?”” Mr. Robinson, it will be recalled, served with
Charles G. Dawes and Owen D. Young on the Dawes Com-
mission, which did much to settle the German reparations
question. Mr. Robinson is particularly qualified to discuss
this question as he was the one American who served on
both committees and also served abroad during the putting

of the plan into effect. In the concluding paragraph of his
article Mr. Robinson says:

This discussion relates particularly to the risks, or absence of risk, in
loans made by American banks and investors to the German Government,
to Its political subdivisions and to commercial or industrial concerns in
Germany. But are the loans that we make to other continental countries
more or less hazardous? The answer to that question cannot be given in
general terms because the factors which make for safety or the reverse are
different in each country. France and Italy, for example, have legal
external obligations apart from their indebtedness to the United States.
The burden of carrying these debts, moreover, has not been offset, as in
Germany, by reductions in the cost of maintaining the military and naval
forces. Again, the methods of collecting revenues for meeting these obli-
gations, and for transferring them to foreign creditors, are not embodied
In any definite agreement, nor is the process of transfer placed under the
supervision of an international transfer committee. It is quite conceivable,
although not at present probable, that the governments of some European
countries, by insisting on priority for the payment of their own external
obligations and the maintenance of their own credit in foreign money
markets, may bring about an exchange situation in which private debtors
will have difficulty in paying external creditors.

But this eventuality is not yet in sight, and the dangers which our foreign
loans now face are more illusory than real. Economic necessity and the
balancing forces that always make for economic stability seem at the pres-
ent juncture to be strong enough to maintain a sound international credit.

Mr. Robinson is not one of those concerned in Germany’s
ability to meet reparation payments. ‘“‘Curiously enough,”
he says, “all the evidence runs counter to any thought
that Germany will be unable to pay.”” In addition to the
paragraph quoted ‘above, we give herewith the views pre-
sented by Mr. Robinson in the article (which is copyrighted).

Are our foreign loans safe? Can Germany keep up her Increasing repa-
ration payments, maintain her exchange position, and still pay her private
loans? These questions become of Importance when we consider the ex-
traordinary extent of the public offerings of foreign securities in the United

Btates, with refundings eliminated. Since Jan. 1 1921 the totals are
as follows:

$553,000.000
734.000,000
395,000,000
877,000,000
1,031.207,200
432,658,200

$4,022,865,400

“In the first half of 1926, exclusive of refunding operations, the totals by
countries are as follows:

$159.720,500
48.882.000
102,715,000
114,970,000
6,370,700

: $432,658,200

Whether the scattering and ofttimes loose comments of bankers and
economists to the effect that Germany cannot meet her reparation payments
When they reach the standard annual figure amounting approximately to
$625.000,000 may have a definite purpose, is difficult to determine. It is
also hard to determine whether these pessimistic predictions are having
any result. It may be that financiers, in certain European countries, allow
the wish to father the thought so far as German economic instability is
concerned. But it Is rather surprising that bankers and economists in the
United States should be expressing opinions to the effect that there must
be a revision of the Dawes Plan when the Agent-General’s report gives them
nothing on which to base such assertions. The present attitude of Ger-
many's business leaders does not afford any ground for doubt concerning
the country’s ability to pay. Such apprehension as is being expressed on
this score within the borders of Germany seems to come, very largely, from
political factions which desire to make the matter a popular issue. It is
part of the campaign carried onby the Nationalists against the foreign policy
of the SOCIal' Democrats and other middle groups. In order to persist,
even as a political issue in Germany, this alleged Inability to pay must have
some basis of fact, or some background of propaganda from outside—propa-
ganda which may lead the German people to believe that an administration

contending for payment Would not be s V'
upported even by the expectations
of Germany's creditors. — g ’

Quriously enough, all the evi
Germany will b
ment, into a G
as "ollows:
-

dence runs counter to any thought that
e unable to pay. The Dawes Plan contemplates the pay-
erman bank for the credit of the Allies, of annual sums

1st year._1,000.000.000 gold marks  4th ve: r--1,750.000,000 gold marks
2d year-2711220.000.000 golq o Year-2,600,000,000 &

3d year-__1,200.000.000 5313 E};ﬁ{iﬁ et O (U S8kttt
and each year thereafter
This is known as the **
same rate unless unus

provision is made for an increase.

2.500 million gold marks (about $625,000,000).
standard annual payment,” to be continued at the
ual prosperity obtains in Germany, in which case

For the first eighteen months of operation under the Dawes Plan the

Recoveries Act, and that the service of the external loan of 1924—a rela-
tively small item—is the o

it nly important one that has had to be met by direct

The standard annual collection for

reparations may seem to constitute
a heavy burden,yet a careful

examination of the annual pre-war military
-expendlitures in Germdny, when all factors are considered, indicates that
it Is not more burdensome, and is probably less so, than was the cost of
malintaining the German military and naval establishments prior to 1914.
This surely implies that the reparations burden on German productiveness,
-even in standard,payment years, will not prove excessive so far as the col-
dection of the money and its deposit in the Reichsbank are

3
ned

Certain it Is, at any rate, that the task of collection and deposit has not
encountered thus far any serious difficulties.

Gathering a large sum of money and transferring it out of the country
are two very different things, the latter being by far the more difficult
problem. Nevertheless the transferring of the payments does not threaten
at present to upset the exchange position of Germany. It Is to be sup-
posed and expected that the payments can be liquidated to a considerable
extent (possibly to the extent of one-half the standard annual payment),
through deliveries In kind, without appreciably affecting the normal and
satisfactory exchange position. The remaining half of the payments may
complicate the problem, but can probably be handled for the most part
through the exportation of commodities from Germany, if, as we have
every right to expect, there is a continued development of new countries
and if the commodities paid for by reparation credit are utilized in this
development.

In this connection it should be explained that various plans for the de-
velopment of projects in the newer and more backward countries of the
world have been put forth and in some cases are under way. These have
been designated by some as ‘“‘colonial projects’ and by others as *‘assisted
schemes.” They may involve economic developments In all the colonies
and other outlying parts of the British Empire, and in the colonial pos~
sessions in Africa and elsewhere of France, Belgium and Italy, such as
Morocco, Congo, Libia and other regions. This method of using Germany's
productive power has two Impelling incentives; first, it would facilitate the
application of reparation credits (that might otherwise remain in the Reichs-
bank or be invested or loaned in Germany) to something really valuable
and ultimately remunerative to the Allied creditors, and, second, it would
hasten the development of the new countries by providing finances for the
margin or equity which might not otherwise be easy to procure. These
*‘assisted schemes™ will supplement appreciably the normal exports from
Germany, and should also be of some benefit with respect to German
manufacturing costs, inasmuch as they would help carry the overhead and
also tend to diminish the quantity variations in production.

In the final analysis, T believe, the “‘assisted schemes' method of liqui-
dating the reparation credits may easily prove to be of great importance,
especially in its effect on the producers of others countries. If the payments
concerned only Germany and her immediate creditors, this would almost
inevitably be so, but there is an ultimate creditor, the United States, to
be considered as a factor in the whole situation. Great Britain, France
and Italy are entitled to receive payments from Germany, but when France
has funded her debt to us (as Great Britain and Italy already have done),
all three countries will become intermediaries between Germany and the
United States. On the face of the figures it may easily be that more than
half of whatever is paid by Germany will be short-circuited between Ger-
many and the United States.

Germany will be a great surplus exporter of goods and materials as a
result of the liquidation of reparations credits. The United States will be
facing the forced exportation of German products to the value of something
more than half the standard annual payment (possibly $350,000,000 a
year). Apart from the developments in new countries in “‘colonial enter-
prises’” and “assisted schemes,” the way by which other countries can
continue to take German goods, and to absorb their share of these large
German exportations, will be for America to continue making loans to and
investments in these countries. Thus American bankers will have &
continuing and probably increasing incentive to handle foreign loans and
Investments. The question whether these loans are likely to be safe Is
therefore of no small interest.

More specifically there is the question as to the risk of loans made pri-
vately by banks and individuals in the United States to industrial or com-
mercial concerns in the various European countries, or to their political
subdivisions. From the standpoint of risk some differentiation should be
made between loans made to Germany and those made to the other coun-
tries of continental Europe. Apart from the reparations, Germany has no
large external obligations. Control over these payments is exercised to
a degree by non-nationals, under a contract that is more specific than, and
with the security for payment somewhat different from, the usual external
obligations of a government. The Constitution of the German Reich,
moreover, gives the central government what is potentially a large measure
of supervisions over the finances of the political subdivisions. The exer-
cise of this supervision may well place the Reich in the position of becoming
the moral guarantor of foreign loans contracted by the German States
and municipalities. In effect, furthermore, the German national govern-
ment must strongly endeavor to protect the solvency and credit of Ger~
man industrial and commercial concerns, for'it is upon the prosperity of
these that the collection of revenues for the reparations account will depend.
For these various reasons, namely, the absence of large foreign obligations
(other than reparations), the specific agreements and securities connected
with the reparation payments, and with their transfer, and the considerable
dependence of these payments upon German industrial solvency, it does
not appear that private loans to Germany, or to her political subdivisions,
or to German industrial and commercial concerns, are an unduly hazardous
form of investment.

The chief hazard, in the minds of many, hinges on the question of priority
as between reparation payments and payments connected with debts
privately contracted by the industries, commercial concerns and political
subdivisions of Germany. This question has been under discussion ever
since the Dawes Plan was accepted. Of necessity the members of the Trans-
fer Committee, who are tasked with the work of seeing that reparation
payments do not unsettle conditions in Germany, have refused to state
their, position on this question with any definiteness. This Transfer Com-
mittee is composed of six members, namely, the Agent-General for Repara-
tion Payments, as Chairman, one other American member, one French
member, one English member, one Italian member and one Belgian member,
Of this group, four would appear to be strongly interested in enforcing the
payment and transfer of reparations as at present planned. The two
American members might alone be expected to harbor a divided fealty as
between reparation payments and the payment of private debts.

Yet it should be remembered that any failure in a large way to meet
private loans because of the adverse position of exchange—an adverse
position resulting from transfers for reparation payments—would so effect
the whole German economic structure that subsequent payments on the
reparations account would themselves be seriously threatened. From a
theoretical standpoint it might be supposed that the Transfer Committee
would not hesitate to give governmental payments a priority over private
payments if the issue between the two should ever arise. But the two kinds
of payments are so closely inter-related that the committee would be very
reluctant to force transfers for reparations if such action would entail a
default on private loans.

The only shadow cast on the matter is the possible difficulty of demon-:
strating that the failure to meet private obligations was the direct result of
transfers for reparations. Such relation of cause and effect might exist,
and yet be impossible to prove. Nevertheless, I think that the Transfer
Committee, composed of men of experience, training and ability, will have
a broad and detailed understanding of the effects which any transfer of
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exchange approved by them may produce. - It seems certain that they will
not be shortsighted in their approval, and that they will not approve any
transfers which entail a real danger of default on private obligations con-
tracted in good faith for productive purposes. Evidence of the effects,
in the case of improper or excessive transfers, would probably show quite
promptly, so that the Transfer Committee need only wait for time to cor-
rect the situation.

This whole question of governmental and private payments has an inci-
dental bearing upon the policy of the United States with respect to the fund-
ing conditions of the Allied indebtedness. If American banks and investors
hold the larger portion of the German external private obligations (as is
altogether likely to be the case), and if the continued payment of repara-
tions by Germany should by any chance be made a condition for the pay-
ment of the Allied debts to us (as some of our debtors would like to have it),
we should then be in a position where our Government desired priority for
reparations while our banks and investors desired the repayment of their
private loans. If, under these conditions, the payment of reparations
comes to require the transfer of exchange in amounts so large as to affect
adversely the payment of private obligations, we might become a house
divided against itself, with our Government and our investors each urging
claims to preferential treatment. In that event it would seem that any
Allied country which had succeeded in predicating its indebtedness to us
upon the continued payment of German reparation would be freed from
any worry over this prob;m.

At first glance it might appear that our European debtors would gain
advantage in having the payment of their indebtedness to us predicated
upon payments by Germany to them. The French Government, in particu-
lar, has apparently held this conviction, and has pressed the point. But
a shifting of ultimate responsibility from France to Germany could hardly
result otherwise than in forcing a virtual partnership between the United
States and the latter country, by which Germany would receive from us
every financial assistance to the end that she might be enabled to pay both
her reparations and her private obligations to us. France could hardly
expect to gain an advantage through such a situation.

The possibility may be made clearer, perhaps, by an analogy drawn
from private business. Partnerships in eziremis frequently arise out of
private financial relations, and they have sometimes arisen out of govern-
mental relations as well. A wise creditor does what he can, within reason,
to help a debtor into a position where the latter can liquidate his indebted-
ness, especially if the debtor is showing energy, ability and thrift. The
United States, if an indirect relation of creditor and debtor were established
with Germany through the insistence of France on such an arrangement,
would be bound to assist and encourage a revival of German economic
prosperity in every way. Such assistance would inevitably be at the ex-
pense of other European countries, and would militate against their rap-
prochement with Germany, which is now making headway. So it would
seem on the whole that our Allied debtors would stand to lose considerably
were they to make good their insistence that payment of their debts to us
be conditioned upon collections from Germany.

One other factor of safety deserves mention. The stabilization of Euro-
pean currencies on a gold basis will make for the safety of private loans to
the extent that this stability is achieved. Great Britain and the United
States, working together, took a most important step in restoring the pound
sterling to parity, thus making it virtually certain that other important
commercial countries will be constrained to maintain gold-backed curren-
cies. I believe that the action of our Federal Reserve System, in agreeing
to work with the Bank of England in getting the English currency back to
a gold-backed basis constituted one of the wisest, most courageous, and
most farseeing actions ever taken by a bank of issue. It has been of im-
measurable benefit in international trade; it has relieved us from the menace
of devaluation of gold, and it has diminished in the United States the
danger of inflation. Likewise the stabilization of the German currency
on a gold basis was in considerable measure achieved through American
constructive effort, inasmuch as more than half of a very considerable loan
to Germany, aggregating 800,000,000 marks, was contributed directly by
this country. ¥

To-day we hold a disproportinately large share of the world's gold
reserve, and in the immediate future this position is likely to be main-
tained. So long as it continues, and so long as we have an excess annual
income, we shall loan and invest outside our own borders in close relation-
ship to our excess income from abroad. But because oredit is so liquid,
one of the effects of the restoration of the gold standard in Europe will
doubtless be, in time, to reduce the quantity of gold held in America. At
present the central banks of issue in European countries are backing their
currencies to some extent by,gold coin, but in perhaps a larger Cezgree by
what they call “‘earning gold,” that is, by obligations or securities which
call for payment in gold. To a considerable extent these obligations are
in such form that final payment is in gold coin of the United States: it is
not unlikely that at maturity they will be se colleccted and the gold moved
to Europe. Much derends, however, upon the extent to which this “‘earn-
ing gold" in the form of gold obligations can be made to serve as a workable
substitute for a reserve in idle specie. At any rate, if our present holding
of gold is in time reduced by transfer to Europe, this may eventually, in
its turn, somewhat modify the extent of our loaning abroad; but the present,
outlook, all things considered, is that we shall continue this loaning in
substantial amounts for some years.

Vienna Central Bank Has $14,000,000 Deficit—Govern-
ment’s Loans to It and Guarantee to Depositors
Threatens a Political Crisis.

The following advices from Vienna, Oct. 27 (copyright)

appeared in the New York ‘“Times” of Oct. 28:

The official statement of the Central Bank to-day, during the Parlia-
mentary investigation of its affairs, shows its liabilities exceeded its assets
by nearly $14,000,000 on June 30, when the Ramek Cabinet went to its
ald, advancing it almost $9,000,000 and officially stating that the Govern-
ment would guarantee all its depositors.

Then it was thought that the $9,000,000 would be sufficient, but the
present statement, which is calculated on the most favorable basis, states
that the Government may have to sink another $5,000.000 in this affair,
if not $7,000,000, as some experts think.

Since June 30 the bank has been under a moratorium, which is now]ex-
tended for another month.

It is unknown what the bank’s final fate will be, whether it will be definite-
Iy liquidated or a compromise settlement arranged.

The Central Bank affair represents more than a severe financial loss to
the Government, it is also a strong blow to its political prestige. The bank

is identified with the Pan-Germans—one of the Government parties—but |
much of its losses are due to advances made to three provincial banks
controlled by leading Christian Socialists, who form the majority Govern- !

ment party. The Christian Socialist directors of these banks—including
the Deputies and Governors of some of the States—lost heavily in the 1924

speculation against!the French franc and on the stock”exchange, and are
alleged to have recouped their losses through the Central Bank's advances.

The Socialist opposition is naturally capitalizing this situation and the
savings banks their party operates have gained greatly at the expense of
those connected with the rival parties. The Government has been trying
to recover its advance to the Central Bank by levying a contribution on
other savings banks, but those of the Socialists, which are now the strongest,
refuse to pay. F B8

The Socialists criticize the Government both for giving the Central Bank
$9,000,000 without waiting to ask Parliament and especially for under-
writing its deposits without knowing how great its debts were. They
emphasize that if the Government had not given the bank so much It could
easily pay the State officials the increased salaries they are demanding.
It is likely that the Central affair will thus be one of the potent factors in
the elections next year.

German Reparation Receipts and Payments
e o e 062 RIS _in September.

Reparation receipts of 84,938,330 gold marks during
September are reported in the statement issued under date
of Oct. 12 by S. Parker Gilbert, Agent-General for Repara-
tions. The payments for the month were 84,332,767 gold
marks. The detailed statement follows.

OFFICE OF THE AGENT-GENERAL FOR REPARATION PAYMENTS.
STATEMENT OF RECEIPTS AND PAYMENTS FOR THE THIRD
ANNUITY YEAR TO SEPTEMBER 30 1926.

(On Cash Basis, reduced to Gold Mark equivalents.)

Month of
September 1926
Gold Marks.

8,095,425.61
45,000,000.00

9,166,666.66
- 22,500,000.00
176,237.34

84,038,329.61.
93,626,074 .81

L otal caal A Valla D6 e e 1 4.42
C. Payments in Third Annuity Year— (UH AL
1. Payments to or for the account of— .
B A e e R A BN e 35,456,070.34
British Empire - l5.089,5.;2.29

A. Receipts in Third Annuity Year—
1. In completion of Second Annuity—
(a) Transport tax
(b) Interest on Railway Reparation bonds
2. On Account of Third Annuity—
(a) Budgetary contribution
(b) Transport tax
3. Interest received

B. Balance of cash at August 31 1926

Serb-Croat-Slovene State.

United States of America. ¥
611,930.83
142,366.17

a 146,261.51

-* 76,917,004.82

6,149,141.67

283,455.57
308,791.02
262,069.00

16,821.43
95,483.34

84,332,766.85
94,231,637.57

178,564,404 .42
* See Tables I and IT for analysis of payments by category of expenditure and
by Powers.
TABLE I.—TOTAL PAYMENTS TO POWERS CLASSIFIED ACCORDING
TO CATEGORY OF EXPENDITURE. Monih of
onth o]

September 1926
Gold Marks.
2,707,601.70

3,874,000.00
6,581,601.70
13,133,608.26
2,750,744.79
1,046,556.73
3,328,081.15
22'297.
1,136,921.54
2,507,829.36
310,902.52
16,856,031.37
41,528,110.22
10,031,690.19

17,293,590.40

Total payments to Powers__
. For service of German External Loan
. For expenses of—
Reparation Commission
Office for Reparation Paymen =
Inter-Allied Rhineland High Ci ission___
Military Inter-Allied Commission of Contro
. Costs of arbitral bodies
. Exchange differences

1. Occupation Costs—
(a) Marks supplied to Armies of Occupation
(b) Furnishings to armies under Arts. 8-12 of Rhineland Agree-

2. Deliveries in Kind—
(a) Coal, coke and lignite
(b) Transport of coal, coke and lignite. .
(¢) Dyestuffs and pharmaceutical products
(d) Chemical fertilizers and nitrogenous products.
(e) Coal by-products
(1) Refractory earths. ..
() Agricultural products
(h) Timber
(1) Sugar. . ek
(J) Miscellaneous dellveries.

. Deliveries under agreement
4. Reparation Recovery Acts

5. Miscellaneous payments. . 154,321.20

6. Cash transfers—
(a) Settlement of balances owing for deliveries made or services
rendered by the German Government prior to Sept. 1 1924

(b) In foreign currency 437,091.11

890,600.00
1,327,691.11

Total payments to Powers 76,917,004.82

TABLE II.—PAYMENTS TO EACH POWER CLASSIFIE
TO CATEGORY OF EXPENDITURE. ~ *CCORDING
Month of
September 1926
Gold Marks.

1,504,753.52

2,735,000.00
4,157,758.46

Payments to or for the account of—
1. France—

(d) Deliveries of coal, coke and lignit

(e) Transport of coal, coke and lignite_ .

(f) Deliveries of dyestuffs and pharmaceutical products

(8) Deliveries of chemical fertilizers and nitrogenous products
(:;) Deliveries of coal by-products -
(

(1) Deliveries of agricultural products

(k) Deliveries of timber

() Deliveries of sugar.. .

(m) Miscellaneous deliveries.

1036.24
(n) Miscellaneous payments 7,284,936

75,000.00

286,584.56
35,450,070.34

igitized for FRASER
tp://fraser.stlouisfed.org/




Nov. 6 1926.]

THE CHRONICLE

2331

Month of
Sepiember 1926

Empire—

Marks supplied to Army of Occupation

Furnishings to Army under Arts, 8-12 of Rhineland Agree-
ment

Reparation Recovery Act_

Miseellaneous payments oo

Cash transfer: Settlement of balances owing for deliveries
made or services rendered by the German Government
prior to Sept. 1 1924 2

2. British
(a)
(b)
(c)

(d)
()

1,202,848.18

700,000.00
13,135,831.94
15,849.41

.76

3. Italy—
(a) Deliveries of coal and coke
(b) Transport of coal and coke
(¢) Deliveries of dyestuffs and
(d) Miscellaneous deliveries. -
(e) Miscellaneous payments

pharmaceutical products-

Total Italy
4. Belgium—
(a

439,000.00
899,857.70
370,696.69
163,676.15

Deliveries of coal, coke and lignite_ . _

Transport of coal, coke and lignite

Deliveries of dyestuffs and pharmaceutical products.-

Deliveries of coal by-products

Deliveries of timber

Miscellaneous deliveries.

Miscellaneous payments

Cash Transfer—Settlement of balances owing for deliveries
made or services rendered by the German Government
prior to Sept. 1 1924

10,947.86

115,483.79

Total Belgium 6,618,620.32

5. SBerb-Croate-Slovene State—
(a) Deliveries of pharmaceutical products
(b) Miscellaneous deliveries
(c) Miscellaneous payments

13,862.76
2,809,806.94
19,060.21
Total Serb-Croat-Slovene State 2,842,729 .91

6. United States of America—

(a) Deliveries under agreement 10,031,690.19

890,600.00
10,922,290.19
L
611,930.83
142,366.17

146,261.51

Foreign Realty Loan Arranged Here—$1,500,000 Issue
for Berlin Housing Project.

_ The first financing in this market for building construetion
in Europe since the war is forecast by advices that the Foreign
Trade Securities Co., Ltd., 43 Exchange Place, New York
City, has purchased an issue of $1,500,000 20-year 7

70
sinking fund gold dollar bonds of the Housing Realty &
Improvement Co. of Germany. It is pointed out that an
Interesting feature of this loan is that for the first time in
any European financing done in this country up to the
present a group of important insurance companies in Ger-
many will severally and jointly guarantee the principal,
interest and sinking fund payments. It is also stated:

The construction program covers the building of 23 high-grade 1, 2 and
3-room apartment houses greatly needed because of the shortage of housing
facilities in Berlin, which will be the first construction of this character in
Berlin; 14 stores, large restaurant, large cafe with accommodations for
dancing, the largest moving picture theatre in Germany based on American
Ideas for the U. F. A., which is controlled by American moving picture
interests, a new theatre for operettas and revues, and an indoor sport centre.
The Oﬂbimate‘l‘l €Ost of construction is about $2,500,000. The property is
located on I\url’nrsmmlamm. Berlin's “Broadway.” The new buildings

will cover a square block of land containing almost 362,000 square feet,
having a frontage of 377 feet on Kurfurstendamm.

Italy’s Budget Situation at End of First Quarter of
Present Fiscal Year.

Romolo Angelone, Commercial Attache of the Italian
Embassy, announces under date of Novy. 1 the receipt of a
cablegram from Count Volpi, the Italian Minister of Finance,
dealing with the Italian treasury and budget situation at the

end of the first quarter of the present fiscal year. We
quote the advices herewith

At the end of September 1926 the Itali
surplus for the first quarter period of 55 million lire, notwithstanding that
during this period there was made a special charge of 125 millions, repre-
senting the quarterly quota of the 500 millions to be set aside each year for
the purpose of reducing the.bank’s circulation issued on account of the
State, and another .charge of 63 millions, representing expenditure for
railroad constructions, which in the Past were audited separately.

On Sept. 30 1926 the total Italian internal public debt amounted to
86,418 milliois, as against 89,860 millions at the end of August and 91,309
on June 30 last; in other words, the Italian public debt has been reduced
by 2,842 millions since Aug. 31 and of about 5 millions of lire since June 30
last.

The paper circulation issued by the Banca d'Italia for account of com-
merce, which mainly corresponds to discount operations made by the
bank, and which is subject to the maximum limit of 7 billion lire, reached

an budget showed an effective

on Sept. 30 last 6,186 millions, and showed thus a margin of 814 million
to that limit. On Sept. 30 1926 Italian Treasury notes amounted to -

1,900 million lire, as against 2,075 millions on Aug. 31, showing a contrac-
tion of 175 millions. The total metallic reserves (gold, silver and foreign
gold currencies) of the Banca d'Italia, amounted on September last to
2,418 million gold lire, as against 1,947 millions at the end of August.#

Imports during the month of September reached 1,767 million lire, while

exports amounted to 1,694 millions, showing a small import deficit of only
73 millions. X s

Finnish Currency—Gold Standard Works
Satisfactorily.

The following by Frank Fox, author of the book “Finland
To-day,” appeared in the London‘Financial News” of
Oct. 11:

Courage to face facts, wisdom to take good advice, prudence to practice
economy—with these the Finn has made his mark good and restored the
gold standard.

The Finnish mark in 1914 had the gold value of the French frane, 25
to the pound sterling. During 1914-1919 it depreciated, partly through
inflation, partly through external doubt whether Finland could survive
the downfall of Russia, to the value of 300 to the pound sterling. Finland,
too, was left bone-poor owing to the devastation of the country by the
Reds and the total loss of its chief export market, Russia. 2

British and American financiers, having pre-war experience of the
honesty of the Finns, were generous with credits. With their help Finland
set itself to put its house in order; followed the same stern path as Great
Britain by levying high taxation and—improving on our example in this—
insisted on rigid public economy. The country balanced its budget and
met as they fell due its foreign obligations (after Great Britain it was the
first country to fund its debt to the United States). By 1925 the mark
had improved from 300 to the pound sterling to 193 to the pound sterling,
and it was decided to stabilize and to restore the gold standard. This
was on the advice of a. committee (on which were represented the Bank
of Finland, the Joint Stock banks and impertant business interests).

Committee’s Recommendation.

The committee advised that no further depreciation of the mark should
be allowed, and ‘'no appreciation attempted.”” This second recommendation
needed courage. It formally wiped out nearly seven-eights of the nominal
value of internal debts. But undoubtedly it was wise, and, as matters
turned out, met with no great opposition. (The loss to holders of marks
was in part counterbalanced by the fall in commodity values between the
time when the mark was 300 and when it was stabilized.)

The committee insisted on a cautious economic policy following the
change; the continued maintenance of a balanced budget; no alterations
in taxation that might prejudice production; existing Gevernment deposits
in the commercial banks to be withdrawn gradually; severe economy in
State and municipal expenditure, not only for current administration,
but also for productive enterprises where the benefit was indirect or in
the future (railways, harbor extensions, &c.); banks to be cautious in
granting credits, particularly for new enterprises. The committee im-
posed one further condition, that the necessary stability had been reached
in the value of gold itself, this to be when a free gold market had been
restored in England.

Return to Gold.

Since January 1926 the monetary system of Finland has been founded
on gold as the sole measure of value. Gold coins are struck of 100 and
200 marks, but, as is the case in our own country, are not put into general
circulation. Bank of Finland notes are legal tender and are convertible
on demand by the bank, either in gold coin, gold ingots, or in checks
in a foreign gold-based currency.

For Finland 1926 has been a trying year. The spring came late (and
the export trade has to wait until spring clears the ports of ice); then the
British coal strike hit Finland hard, not only because it uses British coal
chiefly in its industries and had to turn to inferior kinds, but because
Great Britain, the best buyer of Finnish products, has bought less. Never-
theless, the country has seen no reason to regret the step which gave it
a sound currency.

The lesson might be useful to some other European countries. When
a nation inflates its currency, it is, in effect, taking a secret forced loan
from the savings of its people; and if the inflation has been allowed to g0
beyond recoverable bounds, the only course is to confess to the thrifty -
that a certain proportion of their savings has been confiscated and to
start afresh on a new basis.

Spain to Float Internal Loan of 225,000,000 Pesetas.

The intention of Spain to shortly float an internal loan
of 225,000,000 pesetas was made known in Associated Press
advices from Madrid, Oct. 26. The greater part of the
money, it is stated, is to be used in building good roads and

opening new highways.

Soviet Russia Grants Moratorium of One Month to
Business Interests in Armenian Earthquake Zone.

Associated Press cablegrams from Moscow (Russia), Oct.
29, said:

Under a moratorium declared by the Central Government of Soviet
Russia, all merchants and State and co-operative enterprises within the
earthquake zone of Armenia are relieved of all money payments for a period
of one month. T

The New York “Evening Post” of Oct. 28 in publishing
the above, stated : .

Dispatches from Leninakan, Armenia, last night said intermittent earth-
shocks continued in the zone where since last Friday night the death toll
has been placed as high as 600 with 1,000 others maimed or missing.

Argentina Allows Paris to Set Terms on Loan.

From Paris, Oct. 28, the New York “Evening Post” re-
ported the following Associated Press advices:

The Argentine Government has made an offer to France to extend for
as long a period as France may desire the 18,500,000 gold peso loan which
falls due Jan. 1.- The Government also has offered to allow the French
Government itself to fix the rate of interest on the loan,

Premier Briand has expressed through Ambassador Toledo the gratitude
of the French Government. for Argentina’s offer.
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Rumania Delivers $66,660,660 in Bonds to United
States—Final Steps in Funding of Debt.

Announcement that final steps had been taken by Ru-
mania in the funding of its debt to the United States was
made as follows by Secretary of the Treasury Mellon on

Oct. 28:

Final steps were taken to-day in connection with the funding of the
indebtedness of the Kingdom of Rumania to the United States. Mr.
Radu T. Djuvara, Charge d'Affaires of the Rumanian Legation at Wash-
ington, delivered to the Treasury bonds of the Government of the Kingdom
of Rumanla In the principal amount of $6,560,560 43, receiving in exchange
original obligations given by his Government in connection with cash
advances and surplus war material sold by the United States Liquidation
Commission (War Department). The Act approving the Rumanian
settlement was signed by the President on May 3 1926. The debt funding
agreement has likewise been approved by the Rumanian Government.

The ratification by the United States.Senate of the
agreement for the settlement of the Rumanian indebtedness

to this country was noted in our issue of May 1, page 2436.

Cut in Taxes as Applied to Foreign Investors Recom-
mended by Rumanian Ministers.

Associated Press advices Oct. 25 stated:

The Ministers of Agriculture, Finance, Public Works and Commerce,
after having examined into ways and means for encouraging the collaboration
of foreign capital in Rumania, have adopted a recommendation of the
Government to reduce fiscal taxes as applied to foreign investors.

The newspapers, in taking up the subject, suggest the repeal of the
country’s severe economic laws or a radical modification of them, especially
those applying to the mining and oil industries.

Rumania Limits Amount of Money Leaving Nation.
The following is from the ‘“United States Daily” of

" Oct. 26:

The Department of Commerce has just recelved a dispatch from Acting
Attache Syroull Fouche at Bucharest to the effect that Rumania is to
limit the amount of money to be taken from that country. A statement
of the Department, based on the dispatch, follows:

A visitor leaving Rumania with more than $25 must henceforth present
to the customs officer a certificate showing that he is not taking out more
g‘;nn he brought in, or a special permit from the Rumanian Ministry of

nance.

On entering Rumania the foreigner will be issued a certificate showing
the exact amount of foreign currency he is carrying into the country. The
new regulation went into effect Oct. 1.

Denial of Reports that Rumania Seeks Loan in
United States."

Reports which were current at the time of the arrival in
the United States of Queen Marie of Rumania on Oect. 18
that overtures were to be made for a loan in behalf of that
country have again been in circulation the present week,
but have met with denials.

George Grepziano, new Rumanian Minister to the United
States, who arrived in the United States early this week on
the steamship France to assume his post, was reported in

the “Wall Street Journal’”” of Nov. 3 as saying:

The payment of the debt was arranged last year. I have no instructions
for negotiating any loan at the moment. Later Rumania may seek funds
for the development of her agricultural resources and a railroad. Rumania
was at a very low ebb at the close of the war, but she is now coming back.

Queen Marie is here primarily to show her appreciation for what America
did for Rumania during the war. Her mission is one of gratitude.

From the New York “Times” of Nov. 2 we take the
following:

A cable dispatch from Budapest saying that Rumania was arranging a
loan of $10.,000.000 from American bankers found no credence in Wall St.
yesterday. Neither Blair & Co., Inc., whose name has been mentioned
in connection with Rumanian loan reports, nor any other Wall 8t. house
so far as could be learned, intends to negotiate any such loan in the near
future.

Bankers close to Rumanian affairs said that country might begin dis-
cussions of a loan in London, but did not intend to enter the American
market. Rumanian bonds are now selling in London on a 10% vyield
basis. The Budarest report said that a $10,000,000 loan to be floated here
would carry 9% interest and be priced at 97. The visit of Queen Marie
to this country gave rise to many reports that Rumania would seek a
Joan here, but none of them was subgtantiated.

Reference to the luncheon at the Bankers’ Club, this

city, tendered Queen Marie on Oct. 22 was made in these
columns Oect. 23, page 2061, mention incidentally being

made of the rumors then in circulation regarding a possible !

loan. The luncheon, attended by prominent bankers of this
city, was given by Major Radu Irimescu, New York repre-
sentative of the Banque Chrissoveloni, who addressed the

- T S ’
gathering, saying, according to the New York “Times’:

Does Rumania want anything from America? It wants and deserves
friendship and understanding.
enlightenment and progressive ideas. Rumanian students have gone for
years to Paris and Berlin and have studied in the great Western universities.
Before the war we looked toward France; Germany and Great Britain as
the great rerresentatives of Western civilization. Since the war the centre
of gravity of the world has moved to the great United States of America.
It Is natural, therefore, that Rumania should look to-day to America for
good will and friendly co-operation.

‘What the American ideals are, what America represents to-day in wealth
and power is more than common knowledge. Suffice it to say that in
14 years the United States has plished one of the most remarkable
changes known in the economic history of nations. From owing an annual
net Interest charge abroad of about $160,000,000 a year, America’is receiving

Rumania has always looked westward for |

to-day in the neighborhood of $600,000,000 annually from foreign coun=
tries. While American investments abroad in 1013 barely exceeded
$2,500,000,000, they aggregate to-day exclusive of inter-governmental
obligations more than $12,000,000.000. The United States is absorbing
to-day new securities issues at the annual rate of about $6,000,000,000.
Let me mention that the fund under the administration of the gentlemen
assembled here, who represent the leading banking institutions of New
York, amount to over $7,000,000.000.

The Superintendent of Banks of this State has under his official super-
vision institutions with resources of about $12.000,000,000.

Your Majesty, the entire public debt of Rumania as at present defined
amounts to about $342,000,000. The resources of one outstanding national
bank of this city, the destinies of which are guided by a distinguished gentle-
man who is to-day among us, are four times as large as our entire public
debt. The wealth and resources of America are stupendous. Her leader-
ship and influence in the affairs of the world are paramount to-day. Her
prosperity is well established and well deserved.

Let us, therefore, and I know that I am voicing Your Majesty's thoughts,
express the wish for the continuous prosperity and progress of the United
States of America for its own welfare and that of the entire civilized world.

United Press advices from Bucharest Oct. 27, were

carried as follows in the New York “Commereial’’ of Oct. 28:

Hope that Rumania's rich oil resources may be used as security for a
Wall Street loan to this country has been expressed by Minister of Finance
Lapedatu in an exclusive interview with the United News.

The Minister's suggestion was made in the course of discussion of effects
of the Standard Oil's impending purchase of shares from the Phoenix Oil
Co. of Rumania. He suggested that such a loan to Rumania would help
mobilize the currency of this country.

“I hope that such a transaction, if it is made, also will relieve the acute
financial crisis in the Rumanian oil market,” Lapedatu said, “and permit
adaptation of Rumanian oil prices to a world market level. This would
revive Rumania’s oil exports which now are suffering a grave depression.'”

It is known that Premier Averesco has for some months been attempting
to attract American and other capital to this country. Many people believe
that the Standard Oil Co.'s influence caused the Government’s recent deci-
slon to grant a special tax privilege to foreign investors here. Incidentally
an American consortium has obtained a concession to build homes for State
employees and this construction work will involye an Investment of $20,~
000,000. It is scheduled to begin next year.

It was stated in Associated Press advices from Boston on
Nov. 3 that:

The American Commission on Minorities has protested to American
bankers against a loan to Rumania until there has been an improvement in
the treatment of religious minorities in that country, ‘“The Christian
Register' will say to-morrow.

“The American Commission on Minorities, composed of distinguished
representatives of the Roman Catholics, the Jews, the Lutherans, the
Presbyterians, the Reformed and the Unitarlans, with a combined member-
ship in this country of 24,000,000 souls,” the article will say, ‘has made it
known to influential American bankers that it protests against any largess
in the form of a loan to Rumania intil the cry of the co-churchman in
that land is heard, and not only heard but heeded.'

It has been charged by American religious organizations that 4,000,000
Saxons, Magyars and Jews, who compose the minorities and who were
placed under the sovereignty of Rumania, have suffered severe persecutions
and injustice.

Currency Reform in Palestine—Detachment from
Egyptian System Well Received.

The following is from the London “Financial News” of
Oct. 11:

The announcement of the establishment of a Palestine Currency Board
on Sept. 1 last was the first definite step towards the creation of an inde-
pendent Palestine currency. The Egyptian pound, which was introduced
into the country after its occupation by the British army, served well, on
the whele, as a temporary means of payment, but its use had Its obvious
drawbacks. It has been a general desire of the population to have it re-
placed by a national currency corresponding to the country's individual
requirements. In 1923 a Currency Commission was appointed, which sub-
mitted its report in June 1924, recommending the introduction of a unit
equal to one-tenth of the pound, to be issued by an office to be created in
Jerusalem.

Only some of the recommendations have been adopted by the Colonial
Office. It has been decided that the headquarters of the Currency Board
should be established In London, and that it should have a representative
in Palestine. As to the unit, it was considered advisable to adopt the pound;
but, in order to satisfy the demand for smaller units, the Palestine pound
(whose name will be *‘dinar’’) will be subdivided into ten “shekels," each of
which will be in turn subdivided into 100 “‘prutoth,”

Main Points of Regulations.

The main provisions of the regulations of the Currency Board are the fol-
lowing:

The Palestine Currency Board has been constituted to provide for and to
control the supply of currency to Palestine, to ensure that the currency is
maintained in satisfactory condition, and generally to watch over the inter-
ests of Palestine so far as currency is concerned. The members of the
board are appointed by the Secretary of State for India. The board will
have the power to appoint officers both in the United Kingdom and in Pales-
tine,

The board will have authority to make arrangements for minting any
special coins authorized for circulation in Palestine. It may issue and re-
issue in Palestine currency notes, subject to the regulations and of any
legislation from time to time in force in Palestine,

The board may charge a premium on transfers of funds from Palestine to
London, or vice versa, not exceeding 1%. It will have the power to fix
the denomination of the currency notes.

Gill-Edged Security.

The board may invest its funds in Government securities, or in securities
of any British Dominion, or in such other manner as the Secretary of State
may approve. The extent to which investments may be made will be left
to the discretion of the board, whose duty i will be to hold a proportion of
its reserve in liquid form. It will issue half-yearly returns in the *‘Official
Gazette' of the Government of Palestine, showing the amount of currency
notes and eoins in circulation, the total amount of the currency reserve fund,
and the nominal value, purchase price and latest market price of the securi-
ties forming part of the reserve fund.

‘When the board is satisfied that its reserves are more than sufficient to
ensure the convertibility of the currency, and to provide a reasonable reserve
agalnst a possible depreciation of its investments, it may pay over, with
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the approval of the Secretary of State, the whole or part of the surplus in
aid of the revenues of Palestine.

‘With the exception of the location of the headquarters of the board, and
of the determination of the unit, as well as of some minor points, the reform
will follow fairly closely the recommendations of the Currency Commission

Transitory Measures.

The board is authorized to raise a loan to meet its requirements in connec-
tion with the introduction of the new currency. It will probably assume the
shape of a short-term credit which will be repaid as soon as the Egyptian
notes are withdrawn from circulation. The transition from the existing
system to the new one is expected to meet with no difficulties, although the’
difference of 21§ % between the pound sterling and the Egyptian pound
may complicate the exchange.

There is no material difference between the new currency and the old one,
for the notes of the National Bank of Egypt are covered by British securi-
ties, so that they are ultimately based on sterling.

A section of the Palestine press criticizes the reform scheme on the ground
that it reduces the country’s status from a monetary point of view to that of
a Crown Colony. In business quarters, however, the view is held that the
details of the scheme matter little so long as it secures a stable currency.
An article appearing in the ‘‘Palestine and Near East Economic Magazine''
states that ‘‘there is every reason to believe that the high officials of the
Colonial Office and the Treasury who form the Currency Board are honest,
cautious and expert administrators, who know their business. And this is,
after all, the first thing required from those who are to manage the currency.’

Refunding of Pre-War Bonds of Free City of Danzig.
Zimmermann & Forshay have been authorized by the Sen-
ate of the Free City of Danzig, to refund the pre-war bonds
of the city at the rate of 15 Danziger gulden for each 100-
mark par value and the 1919 bonds at the rate of 4.40 Dan-
. ziger gulden for each 100 mark par value. These prices
are payable less nominal charges for postage and insurance
at the office of the bankers, 170 Broadway, New York City.

Tenders Asked for Argentine Bonds Due 1960.

J. P. Morgan & Co. and the National QOity Bank of New
York as fiscal agents have issued a notice to holders of
Government of the Argentine National external sinking fund
6% gold bonds, due May 1 1960, to the effect that $100,000
in cash is now available for the purchase for the sinking
fund of such bonds of this issue as are tendered and ac-
cepted for purchase at prices below par. Tenders of the
bonds with coupons due on and after May 1 1927 should be
made at a flat price, below par, at the office of J. P. Morgan
& Co. or at the principal office of the National City Bank,
56 Wall Street, prior to 3 p. m., Dec. 2 1926.

Pending South American Loans—Nearly $76,000,000
Expected to Be Offered in This Market.
According to information which has just been received by
Moody’s Foreign Department the Province of Buenos Aires
has authorized the flotation abroad or at home of a loan up
to 90,000,000 pesos (about $36,900,000 at prevailing rates of

exchange). Bonds are to bear interest at the rate of 7% per
annum, if sold abroad and are to be sold at not less than 87%
with a sinking fund of 2% per annum. If sold in the home
market, the coupon is to be 6%, and the price to the under-
writers not less than 85, with an annual sinking fund of 1%.
Procequ from the sale of bonds are to be employed towards
consolidating the floating debt of the Province. Moody’s
(un];ior date of Oct. 29) also says:

The Province of Mendoza is r: to the amount
o ABGHY §5.000 o s reported to be seeking a loan

Through the same source it is also learned that the Argentine Government
Is about to conclude negotiations for a loan of 30,000,000 pesos (about
$12,300,000) of a total authorzied amount of 150,000,000 pesos.

Offering is expected in the near future of a loan of about $4,000,000
In behalf of the Department of Cundinamarca, Colombia, and one of
about $3,000,000 on behalf of the City of Medellin, capital of the De-
partment of Antioquia, Colombia.

A newcomer In the American market will be the Brazilian State of
Espirito Santo, which is negotiating for a loan of 30,000,000 milreis (about
$4,000,000). Bonds are to be secured by a lien on revenues yiedling about
$455,000 per annums

‘Commenting upon the above financing, Dr. Max Winkler,
che-Ifremfient _of Moody’s Investors Service, states that the
financial situation in the Province of Buenos Aires would not
seem sufficiently satisfactory to justify the unqualified
endorsement of Buenos Aires obligations. The debt of the
Province aggregates about 500,000,000 pesos, the service
thereon absorbing about 509 of the provincial revenues.
The cost of the new finanecing will be rather heavy and the
question may well be asked as to whether continuous borrow-

ing at heavy costs is especially salutary. Moody’s adds:
Proceed: from the_sale of the Argentine Government loan are to be
used for “‘productive’ purposes. In view of rather frequent financing
in this market in recent months by the Argentine Government, it is per-
haps not entirely amiss to ask as to whether Argentina is not over-borrowing.
Mendoza is reported to have settled the controversy with French holders
of the Mendoza gold 5s of 1909, which arose with reference to the question
as to whether payments are to be made in gold as stipulated in the loan
contract and demanded by the bondholders, or in depreciated paper francs
as pald by the Province. Current payments are being made in gold
and 1l arrears are reported to have also been pald off in gold. The

Mendoza bs are quoted on the Paris Bourse and sold recently at about
856 50 per bond, at which price the current return is about 8.56%.

Cundinamarca is one of the most important and progressive depart-
ments in Colombia. It has never borrowed abroad and its financial and
economic situation appears sufficiently satisfactory to justify endorsement
of credit extension to the Department. The same applies also to the
City of Medellin which has outstanding in our market an 8% loan sold
originally to the amount of $3,000,000.

Espirito Santo desires funds to repay a French loan sold in 1908 and
with respect to which considerable difficulties are understood to have
arisen. The amount required to refund the French issue is about $825,000.
The balance is to be used for various public improvements, including the
completion of the Victoria Port Works. Upon the retiremeat of the
French issue, the Government is willing to pledge as security for the new
loan the State's export taxes now hypothecated for the service of this
issue, and amounting to over $2,500,000, which would seem to afford
ample security for the proposed loan of $4,000,000.

Frederic H. Halsey on Increase in American Invest-

ments in South America.

American investments in South America have increased
from a relatively small amount twelve years ago to more
than $1,500,000,000 to-day, Frederic M. Halsey of Harvey
I.sk & Sons, declared in an address on Oct. 28 before the
New York University International Finance Forum at the
New York Stock BExchange. Mr, Halsey said:

Before 1914 almost none of our dollars had gone into South American
Government bonds. The United Fruit Co., the General Asphalt Co., one
bank and a few export concerns were factors in the field and that was
about all, The American flag was seldom seen in a-South American harbor.

To-day we own seven hundred odd millions of Government, provincial
and municipal bonds. Nearly $420,000,000 represents the value of securi-
ties of our great copper productions in Chile and Peru. Nitrate, iron, tin
and vanadium mines are being developed on a gigantic scale by our mining
interests. The fruit, cattle lumber and other industries are progressing
through Yankee dollars carefully invested. Greatest of all, perhaps, is the
2 petroleum development now expanding by leaps and bounds. The American
ship sails into every South American port. These billion and one-half or
more Yankee dollars invested in South America are’ mutually benefiting the
two great continents of the Western Hemisphere. Our southern neighbors
still sorely need good roads and, when they get them, just watch their
progress,

Offering of $25,000,000 Securities to Finance the
Hugo Stinnes Interests of Germany.

On Wednesday and Thursday of this week two $12,500,000
security issues of the Hugo Stinnes interests of Germany
were offered in this market as provided for in the financial
plan adopted recently by the Stinnes representatives and
American bankers. The first issue, $12,500,000 Hugo

Stinnes Industries, Inc., 20-year 7% sinking fund gold

debentures maturing Oct. 1 1946, was offered at 9914 and
interest by a banking group headed by Halsey, Stuart &
Co., A. G. Becker & Co. and Newman, Saunders & Co.,
Inc. The issue was over-subseribed the day of offering.
The second issue, $12,500,000 Hugo Stinnes Corporation
10-year 7% gold notes, was offered at 9914 and interest by
the same syndicate of bankers. This issue was likewise
over-subscribed the day of offering. In a statement an-
nouncing the offerings the bankers emphasize that the
Stinnes interests will continue to control both the foregoing

corporations. The statement further says:

The fact that these are American corporations, incorporated in Maryland,
has been misinterpreted by some as meaning that Americans hrve taken
over the control of the Stinnes properties. - While there will be four Amer-
icans on the board of directors of each organization, they represent a minority
interest, control being vested in the Stinnes family. Hugo Stinnes, Jr.,
who for 16 years was his father’s confidant and Secretary, will be President
of the companles and will have as his staff a group of experienced executive,
who have been identified with the management of the Stinnes properties.
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