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The Financial Situation.

During the early part of the week transactions on
the New York Stock Exchange were in steady vol-
ume around 1,500,000 shares daily, with a slight
tendency toward decline in prices and with the mar-
ket evidently under attack at various points on a
fear of higher call money rates. However, notwith-
standing the announcement of a 6% rate on Thurs-
day, the market indulged in a burst of strength with
increasing activity. The advance was still more pro-
nounced on Kriday, carrying the Dow-Jones indus-
trial average to 159.68, which compares with 158.65
at the close on Friday of last week. The movements
in other classes of stocks were practically parallel.
Bond prices showed a distinct although slightly de-
clining tendency, the average of 40 industrial bonds
falling off about 1% of a point.

During the week General Motors and United
States Steel have continued to lead the market, the
latter recovering 5 points between the low on Fri-
day of last week and Saturday, making a three-
point gain during the present week. Du Pont de
Nemours received perhaps the greatest amount of
attention, with increased activity and an advance of
more than 40 points. The Du Pont company owns
114 shares of General Motors for each share of its
own stock now outstanding, on the basis at which
the, two stocks are quoted at present. During the
summer, when General Motors was staging its great
recent advanc~ Du Pont kept pace, following the
strength of General Motors, but the advance during
the past week has been on its own account, the spread
between the two stocks being materially increased.
Kennecott Copper was very active during the week,
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with sharply advancing prices in expectation, per-
haps, of better copper conditions through the re-
vived Export Association.

It is interesting to analyze the changes in prices
of the stocks which make up the Dow-Jones indus-
trial average. The low point of this year was reached
on March 30, when the average stood at 135.20, the
high point on Aug. 14, with the average at 166.64,
and the average closed Friday night at 159.68. Dur-
ing the period of advance from the low to the high
point, all stocks advanced excepting one, United
States Rubber, which declined from 67 to 6014. On
the other hand, the great advance made by the aver-
age was very largely based uponthebigadvancesofa
few stocks, namely General Motors more than 100%,
and Allied Chemical and American Can about 30%
each. United States Steel, Sears-Roebuck, General
Electric and American Smelting also made notable
advances of from 18% to 25%. Advances of from
10% to 15% were made by Western Union, Wool-
worth, Texas Co., Remington Typewriter, Interna-
tional Harvester, Famous Players, American Sugar,
and smaller or only nominal advances were made by
American Car & Foundry, American Locomotive
and American Telephone. During the period from
Aug. 14 to the present time, eleven of the stocks
have declined, and the remaining nine have ad-
vanced, including General Motors, which has made
a conspicuous advance, and American Locomo-
tive, American Telephone, Famous Players, Amer-
ican Sugar, Texas Co., United States Rubber
and Western Union. During the period under
consideration the status of three of the principal
stocks has been changed on account of stock divi-
dends, namely General Motors, General Electric
and Famous Players. These various cross-currents
and variations go to show how difficult it is to cal-
culate an average of this kind, and how many excep-
tions must be kept in mind in connection with any
deductions made from it. The individual stocks are
constantly moving according to changes in value or
appraisal of value, or under the pressure of specula-
tive movements. The averages, however, do show
short-time tendencies.

Car loadings reported for the week ended Sept. 18
again broke all records, standing at 1,187,011 cars,
as compared with 1,031,081 the week previous and
1,151,346 the previous record, established during the
week ended Sept. 4, the new record being 35,665
cars in excess of the old. The Irving Fisher com-
modity index for the week ended Sept. 4 showed a
drop of 14 point to 147.8. This probably is largely
accounted for by the drop in cotton, which declined
further during the week, October options reaching
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13.9¢c. on Friday. On Monday brokers’ loans were
shown to have dropped $57,950,000 during the week.
This came as a great relief after an increase of
a slightly smaller amount in the previous week.

This is the season of the year when there are heavy
short-time cross-currents in the money market. Gov-
ernment tax paying and financing, heavy October 1
interest and dividend payments amounting to more
than $500,000,000, maximum requirements for funds
in moving crops, and rising demand by business in
general on account of the larger volume of trade in
the fall, all combine temporarily to increase money
rates and to bring about an unusual movement of
funds. During this period trends are lost sight of.
The reports of brokers’ loans during the next three
or four weeks will be of more significance than those
for the last two.

The returns of the railroads for the month of Aug-
ust have been for the most part very gratifying,
with net earnings indicating material increases over
those of a year ago, bringing the level of net income
on the capital investment of the roads up to a more
nearly normal level. Various analyses have shown
that the railroads in August earned at the rate of
more than 6% upon capital investment. Calcula-
tions of this kind at the present time cannot be re-
lied upon for the reason that the values of the rail-
roads, which will eventually be agreed upon Dbe-
tween the Inter-State Commerce Commission and
the companies themselves, are not known at present.
Furthermore, there is such seasonal variation in
railroad earnings, with the earnings largest almost
invariably in the latter part of the year, that
monthly figures should not be given too great sig-
nificance. The fact remains, however, that railroad
earnings are rising above levels of past years, when
they were unsatisfactory, and are reaching a plane
which gives promise of eventually reaching the ob-
jectives of the Railroad Act of 1920.

Bonds of the Chicago Milwaukee & St. Paul Rail-
way Co. showed some strength during the week on
the announcement that the reorganization would
soon be put into effect. On Tuesday, Judge James
H. Wilkerson, of the United States District Court
at Chicago, ordered sale of the company’s proper-
ties under foreclosure of its mortgages on Nov. 22 at
Butte, Mont., at a minimum price of $122,500,000.
This is the essential step in preparation for the car-
rying out of the plan. The increase in earnings,
which has occurred during the year, gives promise
that the carrying out of the plan will be possible.
During the three-year period, 1923-1925, St. Paul’s
income declined from $19,793,700 in 1923 to $16,677,-
380 in 1925, although during that period fixed
charges rose by more than $1,000,000, reaching $20,-
544,329 in 1925. During the first seven months of
the current year net income has been more than
twice the amount earned in the first seven months of
1925. The fixed charges will, of course, be greatly
reduced in reorganization, but the rise in income is
most gratifying in that it will assure the carrying
out of the plan.

Foreign Minister Stresemann of Germany secured
from the Cabinet approval for what he did at Ge-
neva, particularly his negotiations with Foreign
Minister Briand of France with respect to a com-
prehensive settlement of all important questions

pending between the two nations. This approval

was given on Sept. 24, following a two-hour meet-
ing of the Cabinet. In a dispatch that evening the
Berlin correspondent of the New York “Herald Trib-
une” observed that, “now that the Cabinets of the
two nations have formally approved the negotia-
tions initiated by Foreign Minister Briand of France
and Dr. Stresemann at Thoiry it is expected that
French experts will arrive in this city early in Oc-
tober to clear up all the technical obstacles and that
another meeting between Dr. Stresemann and M.
Briand will follow, probably on the soil of a third
country. An official communique was issued after
this morning’s Cabinet meeting along the lines of
the statement given out after the meeting of the
French Cabinet last week. The German commu-
nique, after saying that the German Cabinet heard
Dr. Stresemann’s reports on Germany’s entry into
the League of Nations and his conference with M.
Briand at Thoiry, contains this important sentence:
‘The Cabinet approved unanimously in principle
these negotiations.’” The correspondent also said
that “the communique then added that a committee
consisting of the Foreign, Finance and Commerce
Ministers was appointed to consider the application
of the Thoiry proposals in detail and report to the
Cabinet at its next meeting.”

Although the French Cabinet had taken “favor-
able action” on the Briand-Stresemann proposals,
the Paris correspondent of the New York “Times,”
in a cablegram on Sept. 24, in referring to the
luncheon discussion of the two Foreign Ministers at
Thoiry on Sept. 17, suggested that “seldom has any
event, taken with its aftermath, shown more forcibly
the never-ending conflict between internationalism
and nationalism. Just a week ago I heard M. Bri-
and and Dr. Stresemann tell in glowing terms how
they had planned a settlement of all differences be-
tween their two countries. Caught in the spirit
which apparently actuated the two statesmen, one
could feel, that, after all, the war was finally over,
now that France and Germany had voiced theuwr will
to end their friction and work together for the good
of the world and, of course, incidentally, for the
good of each other. That was only a week ago, and
now we see in France a robust opposition to M. Bri-
and’s plan, which says that it all amounts only to
Germany giving something which does not belong to
her, while Dr. Stresemann could not resist the temp-
tation to say that at last the world did not think Ger-
many guilty of starting the war. Domestic politics
has caught the Thoiry project in its eddies. That
does not mean that good may not come out of it; but
how different it looks this Friday from what it
looked last Fri(iay.”

That the calling of a World Conference on Dis-
armament was being actively discussed in League of
Nations circles at Geneva was indicated in cable
dispatches from that centre last week. It was not
surprising that the announcement should have been
made in an Associated Press cablegram on Sept. 24
that “to-night the League of Nations Assembly
unanimously adopted a resolution that a general
conference for the reduction of armaments shall be
convoked before next September unless material dif-
ficulties prevent.” It was added that “M. Paul Bon-'
cour, for France; Viscount Cecil for Great Britain
and Herr von Schubert, for Germany, pledged their
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countries to support the Conference with all ear-
nestness.” Continuing to reflect sentiment in the
Assembly with respect to this question, the corre-
spondent said: “Lord Cecil portrayed the world as
anxiously awaiting results from Geneva, but warned
that it would be fatal to call the conference before
arrangements were complete. If it met and failed
it would be the greatest disaster to the cause of peace
during the existence of the League of Nations, he
declared. The German spokesman said that his
country deemed disarmament the League’s greatest
task, because it vitally interested all humanity. He
emphasized that Germany had agreed with alacrity
to participate in the League’s special Preparatory
Disarmament Commission before Germany entered

the League.”

It was evident that Hugh Gibson, American Min-
ister to Switzerland, helped greatly to clear up mis-
understandings at Geneva relative to disarmament,
and also to secure approval of the American resolu-
tion providing “that the military and other tech-
nical sub-committees should give more technical and
less political consideration to the subjects assigned
them.” In a wireless message to the New York
“Times” from Geneva on Sept. 27 it was stated that
“the American resolution laying down instructions
for the military sub-committee of the Preparatory
Disarmament Commission was adopted to-day
unanimously in revised form after the American at-
titude toward the disarmament effort had been ex-
plained by Minister Hugh Gibson in a statement
characterized by Lord Robert Cecil as having the
greatest historical value.” It was:explained that

“the revised resolution directs the military sub-com-

mittee to concern itself with the purely technical
aspects of the problems with which it is dealing and
not to register votes save as opinions. It represents
everything contained in the original proposal, but at
the same time meets objections voiced by the Ital-
iang and Argentines who were appointed to assist
Mr. Gibson to revamp it.” The Associated Press
representative at Geneva cabled that “Viscount Cecil
of Great Britain declared it was ridiculous to as-
sume that the American delegation wanted to delay
the work of disarmament, and critics who charged
this were indeed blinded by national prejudice.
Everything, he said, showed that the Americans were
sincerely collaborating toward the guccess of dis-
armament.” g
Washington advices relative to the entrance of the
United States into the World Court have not been
encouraging to ardent proponents of that idea. In
a special dispatch to the New York “Herald Trib-
une” on Sept. 24, for instance, it was asserted that
“American adherence to the World Court, instead
of being nearer as a result of the handling of the
Senate reservations by the Court signatories at Ge-
neva, is farther away than ever. That is the feeling
here, privately expressed in responsible quarters.
The Geneva conferees have complicated our entrance
by requiring that the United States be on a basis of
equality with other members, observers hold. At
the White House to-day, the official spokesman for
President Coolidge declared the President has had

at the State Department. At the same time there
was a definite feeling discernible that the refusal to
accept the Senate reservations ‘as written’ has post-
poned American membership indefinitely, if it had
not completely wrecked all chances of the United
States becoming a member.”

Decidedly positive statements were made by David
Lawrence in a Washington dispatch to “The Sun”
five days later (Sept. 29). He declared that “the
World Court so far as the United States is con-
cerned is dead. Friends of the Court are discour-
aged. President Coolidge plans no move to resusci-
tate the issue, and when the various Powers deliver
their diplomatic notes they will be advised that
their reservations do not constitute an acceptance
of the American reservations. And that’s all there
is to it.” Continuing he said: “If the foreign Gov-
ernments want the United States to enter the Court
they must modify their reservations. This is con-
sidered here unlikely, for the American Government
did not ask for a position of equality, but special
privileges of veto. There is no disposition here
among World Court advocates to ask the foreign
Governments to recede from their position and per-
mit American entry. Senators who made a valiant
fight to get the Senate to adopt the protocol with
reservations say they have done their utmost and
that nothing more can be done. Thus ends a move-
ment which reached a point of intensity a year ago
after organizations had been developed throughout
the country to secure the assent of the Senate. The
reservations attached were considered very complex,
but it was hoped Europe and the rest of the world
would take them.”

The most recent meeting of the Assembly of the
League of Nations, which began its sessions in Ge-
neva on Sept. 6, adjourned on Sept. 25 “without
date.” President Nintchitch, in adjourning the
gathering, gave as a parting word, “The League of
Nations will one day be universal.” He declared
also that “Germany’s entry into the League has for-
ever silenced those adversaries of international un-
derstanding who have complained that the League
embraced only a portion of the nations of the world,
and especially those nations which are not torn by
difficulties of vital importance.” The Associated
Press correspondent reported that “the League in a
resolution declared every civilized nation should
adopt the fundamental ideas of the Locarno treaties
of conciliation and arbitration. The League Coun-
cil was requested to tender its good offices to all
States desiring to conclude conventions of that
character.”

Reference has been made in another paragraph
to the political opposition in France to the Thoiry
negotiations between Foreign Ministers Briand and
Stresemann. According to other Paris cable dis-
patches political opposition of a “petty” character
to Premier Poincare’s economy plan soon developed
after its chief features were made public. The Paris
representative of the New York “Herald Tribune”
cabled on Sept. 24 that, “after less than a month
and a half of political peace in France the factional
tea-kettle began to boil again to-day with its habit-

no formal notification of the action of the confer- | ual menace to the existing Government. The trou-,

ees and that in the absence of it the Executive would |
‘make no comment. The same attitude was adopted
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ble-making was started by the disgruntled Left Wing
whose members reluctantly yielded to the idea of a
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National Union Ministry under Premier Raymond
Poincare late in July with the country then facing
financial disaster.” He further explained the situ-
ation in part as follows: “The nucleus of what ap-
pears to be an effort to reconstitute the hostile Car-
tel des Gauches took shape to-day when 110 poli-
ticians, including mayors of French towns, depart-
mental chiefs from the provinces and several mem-
bers of the Chamber of Deputies met at a hotel just
a short distance from the Premier’s offices. Hostile
speeches were made and a deputation was sent to
Premier Poincare to demand that he immediately
rescind certain administrative economy decrees
which have thrown many Left Wing politicians out
of office in all parts of France. The Premier re-
fused to receive the delegation, which then returned
to the meeting and resolved to call all Senators and
Deputies throughout the country to a big meeting
in Paris on Sunday in order to frame an organized
movement against the Government.” M. Poincare’s
decrees—all subject to ratification by the Chamber
when that body reconvenes late in October—served
to oust thousands of petty political job holders, who
now are bringing pressure to bear on their represen-
tatives in the central law-making body.”

In defense of his economy program and in an
urgent plea for its support, Premier Poincare said
in a speech on Sept. 27 before the General Council
of the Department of the Meuse, “of which he has
been a member for 40 years,” that “ ‘the fate of the
Cabinet is linked with the fate of the economies
which have been effected by decrees. If Parliament
approves the protest of the functionaries against the
elimination of useless employees the Cabinet will go
down.” He warned his hearers that the task of
renovating French finances was only partly accom-
plished. There remained the task of stabilizing the
frane, which was necessarily a lengthy, deliberate
and prudent affair.” Evidently Premier Poincare in-
tends to stand firmly by his economy program. The
Paris representative of the New York “Herald Trib-
une” said in a dispatch on Sept. 30 that “there will
be no modification whatsoever of the French Gov-
ernment’s drastic economy measures by which more
than 200 prefectures and mayoralties have been abol-
ished, regardless of the outcry of deposed office-
holders. This was Premier Poincare’s firm and un-
equivocal reply to a Left Wing delegation composed
mostly of Deputies and a few Senators, which ealled
on the Premier and Minister of Finance to-day. The
Left’s spokesman tried to talk M. Poincare out of his
Governmental cost-slashing program, declaring that
some administrative reforms would prove expensive
in the end. But in the face of this opposition M. Poin-
care was a veritable stone wall. Even the Left’s
trump argument, that there might be a sufficient
number of disgruntled members of Parliament to
oust the present Government when the Chamber of
Deputies reconvenes, failed to budge M. Poincare.”

In an address on Sept. 26 at the National Conven-
tion of War Veterans at St. Germain, near Paris,
the French Premier returned to the old question of
war guilt. He “declared Imperial Germany to have

been guilty of starting the war. If Germany had
really changed or was really repentant he saw

magnificent opportunity to-day for Berlin to dis-
avow the program and acts of the old regime. Up

to the present, however, he had seen little drift in ;
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that direction.” The Paris representative of the
New York “Times” observed that “it may be that M.
Poincare’s speech will not swell German enthusiasm
over the Thoiry program. But who could have ex-
pected M. Poincare to take a different stand on the
war guilt issue? As he sees it, some one was re-
sponsible for the war. - If it was not Germany, it was
the Allies, and that is something to which the French
Premier will never agree.” From M. Briand’s point
of view, he did not actually revive the war guilt
question. On the contrary, he charged Dr. Strese-
mann with having done so. The French Premier’s
speech was in reply to that made by the German
Foreign Minister at Geneva at the time that hig
Government was admitted to the League of Nations.
In commenting on M. Briand’s reply, the Paris cor-
respondent of the New York “Herald Tribune” re-
called that Dr. Stresemann “said that the enthusi-
asm with which Germany had been received into the
League of Nations was proof that the other nations
considered the moral accusations of Germany’s war
guilt had been erased.” The Associated Press rep-
resentative in Paris in discussing Premier Briand’s
speech said that, “inasmuch as it was only by per-
suasion that M. Briand accepted the foreign pocrt-
folio in the Poincare Cabinet after the downfali of
his own Ministry on the financial situation and be-
cause the Premier’s address was entirely at variance
with M. Briand’s efforts for a full reconciliation
with Germany, there is much interest in what will
occur when the next meeting of the Cabinet takes
place.”

Dr. Stresemann pursued a sensible course in de-
ciding not to reply to M. Poincare. The Berlin rep-
resentative of the Associated Press said in a dis-
patch on Sept. 28 that “Foreign Minister Strese-
mann has no intention of answering Prémier Poin-
care’s speech on Sunday, in which he insisted upon
Germany’s responsibility for the war, a Foreign
Office spokesman declared emphatically to-day.”
The spokesman was quoted as saying also, “why
should Germany reply to a man who is looking back,
whose mind is in the past? Our mind is on the
future. These questions of war guilt, and so forth,
belong to the past.” The correspondent added that
“he pointed out that in neither of the French Pre-
mier’s week-end speeches was there anything to in-
dicate disavowal of M. Briand’s course in reaching
the basis of an understanding with Dr. Stresemann
during their recent conversations at Geneva and
Thoiry.” The Berlin representative of the New
York “Herald Tribune” stated that, “even though
M. Poincare may not be heart and soul behind For-
eign Minister Briand’s policy, the German view is
that France cannot be saved without German help
and that from the force of circumstances she must
continue a policy of co-operating with this country.”

The thrift of the French people and their ten-
dency to hoard currency instead of to deposit it in
banks has been demonstrated once again this week.
In a special Paris cable dispatch to the New York
“Times” on Sept. 27 it was stated that “a huge pile
of gold and silver coins, some of which had been re-
posing in the heels of stockings and the middle of
mattresses for many years, lies to-night in the cof-
fers of the Bank of France.” The proceeding was
further explained in part as follows by the “Times”
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correspondent: ‘“Several thousand men, women and
children of all ages and classes contributed to this
precious store to-day when the Bank began buying
French and foreign gold and silver money under the
special Parliamentary sanction given with the hope
of materially increasing the gold reserve of France,
to be used at a later date for purposes of stabiliza-
tion. The results of the first day are far beyond the
most sanguine expectations, at least'1,000,000 franes
being obtained in Paris. Reports from the provinces
say that in several places, notably Nancy, Rennes
and Bordeaux, special police had to be hastily called
to preserve order in the long lines of people eager to
sell their savings. More than 1,000,000 francs worth
of gold was received by the agencies of the Bank
throughout the country, bringing the day’s total to
well over 2,000,000 francg The gold louis is being
purchased at the rate of 114 franes 60 centimes paper
for a gold louis worth 20 francs gold. The largest
amount of gold offered brought 3,000 francs and
scores came with just a few pieces done up in faded,
worn handkerchiefs. But at the branch in Rennes,
a dispatch from that city says, a woman brought
100,000 franes gold, while many others dug up their
hoardings from secret places on their property.
Small amounts of American silver made their ap-
pearance in several towns and was purchased along
with French coins. It has been estimated that gold
and silver valued at between 1,000,000,000 and
2,000,000,000 francs is in the keeping of the people
of France and not a small portion of this is thought
to be buried in the ground.”

Two days later (Sept. 29) it was claimed in a spe-
cial Paris dispatch to the New York “Times” that
“to-day was the biggest day of all.” It was added
that “the people of France have*sold more than
100,000,000 francs worth of gold and silver to the
Bank of France during the last three days.”

France is planning an internal loan for 3,000,000,
000 francs. Announcement was made in Paris on
Sept. 25. In a wireless Paris message to the New
York “Times” that evening it was stated that “huge
posters announcing a French tobacco loan of 3,000,
000,000 francs made their appearance to-day on the
Paris billboards.” The “Times” correspondent also
said: “Although it was stated that the books will
be open from Oct. 7 to 15 at the latest, Finance Min-
istry officials express the belief that 48 hours will
be sufficient for the sale of the entire issue. The
belief is based on the nation-wide requests already
received at the Government offices. It is recalled
that an issue of 6,500,000 franes in bonds, payable
exclusively in National Defense bonds, was guaran-
teed by the receipts of the national sinking fund,
consisting largely of the earnings of the tobacco
monopoly. Treasury literature during the past few
weeks in the form of newspaper advertising has been
advising citizens to invest freely in the National
Defense bonds with the expectation of the frane ris-
ing toward 125 to 130 to the pound sterling. On
the other hand, an announcement that the Bank of
France is ready to purchase gold coins at 19.75
francs per gram gold indicates a pound rate of 129
franes. This coincidence is taken by many to repre-
sent fairly closely the actual stabilization rate of

‘the franc aimed at by the Government—approxi-

mate.ly 26 francs to the dollar. The Bank of France
published an explanatory communique this morn-
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ing, indicating that it wished to purchase gold, and
that the price established should not be considered
purely with reference to the coins, The latter, how-
ever, will be accepted according to established rates,
unless underweight, when the scales will be used
and the percentage of other metals included in the
coing will be deducted.”

Notwithstanding the efforts of the French Gov-
ernment and the Bank of France to build up the
gold reserve by buying currency from the people, the
Paris representative of the New York “Times”
claimed in a dispatch on Sept. 29 that “stabiliza-
tion of the French franc is not among the immediate
plans of the Poincare Government. The Premier
believes that eventually permanent value above the
present rate can be given to the paper franc. Fur-
thermore, he believes the schemes he has undertaker
for balancing the budget, for additional taxes, for
the establishment of a sinking fund for the floating
debt, ete., must be carried further before stabiliza-
tion should be undertaken. As he has said often. ie
is working for stabilization in fact before attempt-
ing stabilization by fiat.” He suggested, further-
more, “that explains why in his Bar-le-Duc speech
on Sunday he made no mention of stabilization and
why in his interview yesterday with the Belgian
Minister of the Treasury the French Premier fouad
himself unable to promise Brussels that Paris would
undertake contemporaneously an effort to stabilize
Belgian and French money.”

In one of several speeches at the beginning of the
week Premier Poincare reiterated what he and other
prominent men in the French Government had said
often, viz., that France would pay her just debts.
A Washington correspondent of the New York “Eve-
ning Post” said in a dispatch on Sept. 28 that “Pre-
mier Poincare’s reaffirmation of France’s intention
to pay her war debts on the basis of capacity to pay
was interpreted here to-day as a favorable sign for
the Mellon-Berenger agreement.” He added that
“Treasury officials, from Secretary Mellon dowm,
again made it plain that the statement was based
whokly on the capacity of France, now and in the
future. The long series of negotiations, involving
as they did the participation of experts of both sides,
were concerned mainly with that end in view.”

The campaign, both in Europe and the United
States for cancellation of all international war
debts is being continued. In a wireless message
from London to the New York “Times” on Sept. 29
it was made known that “in a long editorial to-
morrow’s London ‘Times’ will declare that Europe-
will do well not to hope for any change in the Amer-
ican attitude toward the war debts for some time
yet, but that within a few -years Americans are-
bound to realize that reparations and debts cannot
be paid to the extent politicians now contend, and '
that if the present American tariff is maintained
reparations and debts will not be paid at all.” It
was stated also that “the view of the London ‘“Times’”
is that the coming elections will not change the-
mind of the vast bulk of Americans on the debt 1S8UE,
because in America ‘popular education is done
rather in spite of than by the politicians.’ Instead,
therefore, of pinning its hopes for an American
change of heart on the politicians, it looks to the
small but influential body of American thinkers who
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‘in growing, if insufficient, numbers’ are seeking to
have their countrymen see the debt problem as the
Europeans see it.”

Apparently the French have started another cam-
paign against the payment of war debts. The Paris
representative of the New York “Times” cabled on
Thursday evening (Sept. 30) that, “in rather re-
markable collaboratiaon, numerous Paris newspa-
pers to-day comment on the debt settlement with
America in 2 manner which would almost seem to
justify the presumption that they were inspired.
The consensus of comment is, that France cannot
ratify the Berenger treaty without a safeguard
clause. Indeed it would appear that Premier Poin-
care after first opposing ratification and then ad-
vocating it as part of his financial program, prior
to the adjournment of Parliament, has now reverted
to advocacy of a reservation incorporating a trans-
fer provision. It is certainly difficult to discern
any evidence that France is nearer simple approval
of the Berenger agreement than when Parliament
adjourned seven weeks ago, at which time the ma-
jority of her Deputies unquestionably opposed rati-
fication.,” -

Quite a different view of the situation was given
in a special Paris dispatch to “The Sun” last eve-
ning. It stated that “the French Government has
informed the American Government that it intends
to present the Washington debt agreement for rati-
fication soon after the Legislature reconvenes, per-
haps a month hence, but adds that it considers rati-
fication possible only if the French Legislature pre-
fixes to the agreement a preamble containing cer-
tain reservations. The French Government intends

to leave the nature of these reservations to the Legis-

lature itself, but it is known they will cover the so-
called safeguard and transfer questions. All this
means that the French Government, in urging rati-
fication, intends to make clear at the same time that
if the transfer of francs into dollars makes the franc
fall, or if the German reparations payments fall far
below what is expected, France will be obliged tem-
porarily to suspend payments under the Washing-
ton agreement. The correspondent’s impression is
that ratification without reservations at the pgesent
time is impossible. Even with reservations the fate
of the agreement in the Legislature is uncertain.
Much doubtless will depend upon Washington’s
attitude toward the proposed reservations.”

Things have not been going well for the new
Polish Government. A struggle has been on between
the Cabinet and the Parliament. According to a
special wireless message from the Warsaw corre-
.spondent of the New York “Times” on Sept. 27,
“begun amid the roar of cannon, rattle of machine
guns and rifle fire, Poland’s revolution reached a
new phase to-day when the recalcitrant National
Assembly was virtually ignored through the estab-
lishment of nmew IEuropean fashion of making a
Cabinet in crises due to matters of minor impor-
tance.” It was added that “the Cabinet incurred
the utmost distrust at the recent session of the
Sejm and was rebuked by a vote of no confidence
against two of its members, and whereupon Premier
Bartel, after hastily consulting the absent dictator,
General Pilsudski, returned and put back the mem-
bers he had before, thereby defying the Lower
House.” g

Apparently the situation became more acute, and
worse for Marshal Pilsudski each successive day.
In another special wireless message from Warsaw
to the “Times” on Sept. 30 the latest developments
were outlined in part as follows: “Marshal Pil-
sudski’s power as dictator apparently crumbled to-
night before the assault of the supposedly tamed
Sejm, which he despised and called the chief enemy
of the nation in the May revolution. The Lower
House of the Diet stood fast upon the Senate’s slash-
ing of the budget by 500,000 zloties and its opposi-
tion to two members of the Cabinet, twice thrust
upon it. In the face of the impending vote of no
confidence the whole Cabinet of the Bartel Govern-
ment resigned. President Rataj of the Sejm an-
nounced the resignation and the Sejm adjourned,
but did not dissolve, leaving the way open for Mar-
shal Pilsudski to attempt to force the same Govern-
ment upon the body again. When President Rataj
announced the resignation a storm broke out on the
floor of the Lower House. The situation is one of
the most muddled in recent European Parliamentary
affairs. The outcome may be the breakdown of the
Pilsudski dictatorship entirely, resumption of So-
viet hostilities against the weakened State or estab-
lishment of a Government free from military men-
ace.” :

Word came from Warsaw last evening that Mar-
shal Joseph Pilsudski “to-day accepted the task of
forming a Cabinet to succeed the resigned Cabinet
of Premier Bartel.” It was added that “President
Moscicki offered the Premiership to Pilsudski to-
day. Bartel resigned yesterday after the Diet by a
vote of 206 to 94 had indorsed the Senate’s action in
reducing the total of the Government’s budget.”
According to an Associated Press dispatch last eve-
ning, “Marshal Pilsudski will retain M. Bartel as
Vice-Premier and will still keep the war portfolio
for himself. All but three of the Bartel Cabinet will
be retained. The new Ministers will be General
Slawoj-St. Ladkowski, as Minister of the Interior;
Karel Niezavytowski, as Minister of Agriculture,
and Alexander Meysztowicz, as Minister of Justice.”

Premier Mussolini of Italy and Sir Austen Cham-
berlain, British Foreign Secretary, had a confer-
ence on Sept. 30 on board the yacht “Giuliana” an-
chored in the harbor at Leghorn, Italy. The con-
ference lasted one hour, according to an Associated
Press dispatch the same afternoon. It was reported
also that “when they reappeared both statesmen
were smiling, expressing satisfaction at the result
of their meeting.” In a cable message from Rome
the day before it was claimed that “political and
diplomatic circles in Italy attribute immense im-
portance to the coming interview, especially in view
of the amicable ties existing between the Italian
Premier and the British Foreign Secretary.”

On the other hand, in a cablegram from London
on Sept. 30 it was stated that “the British Foreign
Office has announced the meeting between Foreign -
Secretary Chamberlain and Premier Mussolini was
arranged at the request of the Italian Premier. Be-
yond stating this, the Foreign Office has refused to
make any comment. British officials, on the whole,
have shown little interest in the expected meeting
and have been reticent to discuss it. This lack of
interest is reflected in the lack of public curiosity
regarding what the Foreign Secretary and Premier
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Mussolini will discuss, being in sharp contrast with
the intense Continental discussion that has been
aroused. British newspapers make no comment on
the meeting and Parliament is so concerned over the
protracted coal tie-up that it has not mentioned it.”

While a communique was issued after the meeting
between the two statesmen, as usual with those doc-
uments, it did not convey any real information as
to what had taken place. In a wireless message
from Rome to the New York “Times” that evening
it was reported that “general Italian feeling is that
the meeting between Mussolini and the British For-
eign Secretary marks one of the most important
events in the history of this country since the last
war, as it is held to prove that the traditional friend-
ship between Italy and England still exists and, in-
deed, has been strengthened by recent happenings,
80 that the two countries can work together in all
those questions in which they have mutual inter-
ests.”

At last formal announcement has been made of
the consummation of the so-called European “Steel
Trust.” This was done in Brussels Thursday afier-
noon, Sept. 30. It had been in process of formation
for some months, but as usual in such undertakings,
various “hitches” occurred. The Paris representa-
tive of the New York “Times” cabled that evening
that “the chief members are France and Germany,
with Belgium and Luxemburg adhering. It is
planned to bring Jugoslavia and Czechoslovakia into
the combination.” The general terms were outlined
in part as follows in the same dispatch: “Under
the scheme the annual production of steel in Europe
will be limited and arrangements will be made for
price-fixing. The avowed purpose is to obtain and
reserve for this trust the steel markets of urope.
That means in a general way the exclusion of Ameri-
can and English steel as far as may be practicable,
which is to say profitable to the European trust. In
addition the arrangement puts an end to the eco-
nomic danger of French and German rival produc-
tions flooding the European market. The normal
European production is fixed at 27,528,000 tons,
which may at the end of five years attain 30,000,000
tons. The agreement between the French and the
Germans has been complete for some weeks. It was
dissatisfaction of the Belgians over the part al-
lowed them in production which hindered comple-
tion of the accord. This morning both France and
Germany made a slight concession, which permitted
bringing the Belgian allotment up to 295,000 tons
monthly, which she had demanded. Although the
French made efforts to bring the British into the
trust, the English have no part in the combination,
nor have the Americans, excepting through inves*
ments which they may have in Continental steel con
cerns.”

The following details were given in an Associated
Press dispatch the same evening: ‘The annual out-
put of the combine will range from a minimum of
26,000,000 tons to a maximum of 30,000,000. The
members are allotted the following percentages of
the total: Germany, 43.18; France, 31.19; Belgium,
11.63; Luxemburg, 8.23; Sarre Valley, 5.77. Bach
country is to deposit $1 in a common fund for each
ton of steel manufactured within its allotted per-
centage, the producing country must pay $4 into the
fund. A refund of $2 per ton will be paid to any
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country failing in any one year to produce its al-
lotted percentage of the minimum of 26,000,000 tons.
Theoretically, the sales price remains optional with
each country, but it is hoped, owing to the taxes
paid by over-producing countries and refunds ob-
tained by those failing to manufacture up to their
percentage, to fix a price which will be adopted by
all the members of the trust, and especially avoid
keen competition between the producers. To this
end a central international office will be created.
Settlement of accounts will be made at the end of
every year.”

Herr Curtius, the German Minister of Economy,
was quoted in an Associated Press dispatch from
Berlin Thursday evening as saying that “the agree-
ment between the large groups of Western European
producers undoubtedly marks a return to common
sense in economic matters in Europe. The Govern-
ments of the countries concerned enabled the indus-
trial leaders to strive for and to.find an agreement
on a private and non-Governmental basis. Unless
compelled, the Governments in the future also will
not depart from this reserve.” i

E. H. Gary, Chairman of the United States Steel
Corporation, was quoted Thursday evening as say-
ing that “I hope this consortium will meet with
great success. I think its managers will be friendly
toward American interests, and the sentiment will
certainly be reciprocated by the steel interests of
America.”

Another week has passed without the definite con-
clusion of the British coal miners’ strike.
came from London on Sept. 24 that “the British
Cabinet to-day gave its support to Prime Minister
Stanley Baldwin and the Cabinet Coal Committee
on their rejection of the striking coal miners’ peace
proposal, and warned the Miners’ Federation that
the Government’s offer of a national coal tribunal
could not ‘remain open indefinitely.”” The London
representative of the New York “Herald Tribune”
cabled that “Mr. Baldwin laid the entire story of
this week’s negotiations to reach a basis for settle-
ment before the Cabinet this afternoon. He re-
counted the details of his suggestion that the miners
should return to the pits on district settlements
which would be subject to review by the national
tribunal, and told of the miners’ answer in the shape
of a counter proposal for national agreement. The
Cabinet then authorized the statement to the miners,
saying in part: ‘The Government is not prepared
to go beyond maturely considered proposals con-
veyed to you by the Prime Minister. These pro-
posals cannot remain open indefinitely’ Actually,
however, the Government’s peace plan is as dead
as the miners’ counter proposal which in effect re-
jected the former, so the mine situation appears to
have resumed the state of complete deadlock.” The
next day (Sept. 25) the London correspondent of
the New York “Times” cabled that “the coal strike
has already cost Britain $1,000,000,000, according
to Sir Philip Cunliffe-Lister, President of the Board
of Trade. This startling statement made by him
to-day in a speech at Warrington is somewhat off-
set by the impression steadily gaining ground that
the strike is tottering toward its end.”

The first admission of defeat from a representa-
tive of the British coal miners was said to have been
made by their leader, A. J. Cook, according to a spe-
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" cial London dispatch to the New York “Times” on
Sept. 29. 1t stated that “A. J. Cook, of the British
miners to-night declared in an address before the
Tobacco Workers’ Union that the miners were going
back to the pits ‘beaten by starvation. They have
fought courageously, but they will be just as cout-
ageous in their retreat.”” In a special London cable-
gram “The Sun” the next day the unreserved asser-
tion was made that “cold weather has broken the
coal strike. Upward of 12,000 miners, defying the
strike leaders, have been forced back to work in the
pits since Monday, making a total of about 150,000
miners now working.” It was said also that “the
National Conference of Miners’ delegates, meeting
Wednesday, saw that the fight was hopeless, but as
a last effort to evade unconditional :"crender, de-
ferred action until next Wednesday. I7ina! decision
will be based on district votes of the miners.” In
a special London cablegram to the New York “Her-
ald Tribune” later the same evening it was indicated
that the strike is still nearer an end. It was stated
that, “without expressing any opinion of their own,
the executives of the British Miners’ Federation to-
day decided to refer to a vote of the men the ques-
tion of accepting the Government’s proposal for a
national arbitration tribunal and local settlements.
The result is expected to be known next Thursday.
Further evidence that the miners’ executives have
given up as hopeless their task of leading the men
is contained in the comment of William Straker
after he had made the official announcement of to-
day’s decision. He admitted that the districts might
come forward with their own proposals for a settle-
ment altogether apart from those of the executives
and of the Government. The long coal strike gen-
More

erally is regarded as being in its last stage.
than 7,500 miners went back to work to-day, bring-

ing the total so far for the week to 35,000. In all
160,000 Federation men have deserted their leaders
and returned to the pits.”

No change has been made in official bank rates
at leading European centres from 7%49% in Paris;
7% in Belgium, ITtaly and Austria; 6% in Berlin;
51%% in Denmark; 5% in London, Norway and
Madrid ; 414 % in Sweden, and 314% in Holland and
Switzerland. Open market discount rates in Lon-
don were a trifle easier, with short bills at 4 9-16@
454%, against 494 @4 11-16% a week ago, and three
months’ bills at 49%s5@4 11-16%, against 4 9-16%, last
week. Call money in London touched 434%, but
closed at 334 %, in comparison with 3149 at the
close last week. In Paris open market discounts
have remained at 7%, but in Switzerland it was ad-
vanced to 234 %, against 235 % last week.

The Bank of England statement this week indi-
cated a small loss in gold—£97,339—accompanied
by a decline in the reserve of gold and notes in the
banking department of £1,639,000, and a decline in
the proportion of reserve to liabilities to 28.66%,
which compares with 30.28% last week and 30.209%
the week before. A year ago the ratio was 27349,
and in 1924 2014 9%. These changes were attended
by increased note circulation, the total rising £1,524,-
000, to £140,417,000, as compared with £144,774,565
in 1925 and £122,288,835 the year before, and by
sharp changes in the deposit and loan items. Public
deposits rose £2,829,000, but “other” deposits fell off

£1,706,000. TLoans on Government securities de-
clined £650,000, but loans on other securities ex-
panded no less than £3,458,000. The Bank’s stock of
gold now stands at £155,833,112, as compared with
£160,466,713 a year ago and £128426,147 in 1924
(before the transfer to the Bank of England of the
£27,000,000 gold formerly held by the Redemption
Account of the Currency Note Issue). The reserve
total is £35,066,000, as against £35,442,148 last year
and £25,887,312 the year before that. Loans stand
at £71,986,000. This compares with £75,576,311 and
£80,740,529 one and two years ago, respectively. No
change was made in the Bank of England’s mini-
mum discount rate of 5%. Clearings through the
London banks for the week were £619,396,000, as
against £707,539,000 a week ago. We append com-
parisons of the different items of the Bank of Eng-
land returns for a series of years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT. =

1926. Scpllqzii) 1924. 013213; 012225

£ £ £
b140,417, 000 _144,774,565_122,288,835 124,783,450 123,199,775
21,177,000 27,100,807 17,383,007 11,503,501 16,695,645

Sept. 29. Oct. 2.

Circulation

Public deposits
Oth('r deposits. . ___101,183, 000 102,390, 781!_110 696,485 108 762,384 122,167,207
Governm't sec url(lcs 33,640, 0()0 36,772,772 _39,733 44'! 44,658, 834" 60,266,973
Other_seeurities_. . _ ' 71,986, 000 75,576, 311 S(] 740, 20 71,260,165 73 589,534
Reserve 2 notes & coin 35,066,000 35,442, 148 25,887,312 . 22,626,086 22,672,456

Coln and bullion..a155,833,112 160,446,713 128,426,147 127,659,536 127,422,131
Proportion of reserve

to llabilitles_____“® 28.6% __27%% __ 204% _ 18%%  16.33%
b il

Bank rate- - oo e 4% % 4% 4% 3%

a lncludes, beginning with April 29 1925, £27,000,000 gold coin and bullion
previously held as security for currency note Issues and which was transferred to
he Bank of England on the British Government's decision to return to gold standard.

b Beginning with the statement for April 29 1925, includes £27,000,000 of Bank
of England notes issued In return for the same amount of gold coln and bullion
held up to that time in redemption account of currency note issue.

The Bank of France in its weekly statement issued
Sept. 29 reported an expansion of 503,175,000 francs
in note circulation; therefore, raising the total of
that item to 55,010,163,265 francs. For the corre-
sponding period in 1925 and 1924, notes in circulation
amounted to 46,353,859,485 francs and 40,533,936,-
140 francs, respectively. The circulation of 57,-
258,626,585 francs reached on Aug. 4 was the
highest ever recorded. A gain of only 16,825 francs
in gold is reported, from which it is evident that the
large hoards of the metal acquired the present week
under the law recently enacted for the purpose, do
not appear in the return. Without these additions,
total gold holdings are 5,548,736,925 francs, which
compares with 5,547,230,363 francs in 1925 and
5,544,153,686 francs for the year previous. The
Government’s indebtedness to the Bank has risen to
36,650,000,000 francs by additional borrowing of
250,000,000 franes during the week. Advances to
the State at the corresponding date in 1925 were
30,350,000,000 franes and in 1924 amounted to only
23,100,000,000 francs. Other changes during the
week were: Bills discounted increased 1,020,953,000
franes and Treasury deposits 1,491,000 francs. On
the other hand, trade advances fell off 42,345,000
francs and general deposits 72,978,000 francs. Com-
parisons of the various items in this week’s return with
the statement of last week and with corresponding
dates in both 1925 and 1924 are as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes —————————Stalus as: af-
Jor Week. Sept. 29 1926. Oct. 1 1925.
Francs. Francs, Francs.

16,825 3,684,416,018 3,682,909,455
Unchanged 1,864,320,907 1,864,320,907

16,825 5,5648,736,9256 5,547,230,363

Unchanged 338,827,217 309,008,759

Bills discounted..Inc. 1,020,953,000 5,881,779,817 3,691,117,477 4,882 442,732
Trade advances..Dec. 42,345,000 2,232,213,600 2,676,789,178 2,716,444,516
Note circulation.Inc. 503,175,000 55,010,163,265 46,353,859,485 40,583,036,140
Treasury deposits Inc. 1,491,000 37,238,797 23,163,831 12,968,850
General deposits.Dec. 72,978,000 2,885,012,227 2,718,557,116 1,959,436,125
Advances to StateInc. 250,000,000 36,650,000,000 30,350,000,000 23,100,000,000

———

Oct. 2 1024,
Francs.

3,670,832,779
1,864,320,907

5,644,153,686
301,523,058

Gold Holdings—
In France.
Abroad
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In its statement, issued as of Sept. 23, the Im-
perial Bank of Germany reported still another re-
duction in note circulation, viz., 102,188,000 marks.
This was, however, accompanied by expansion in
other maturing obligations and other liabilities, to
the amount of 129,469,000 marks and 10,789,000
marks, respectively. Reductions were shown in
assets. Holdings of bills of exchange and checks
were reduced 27,489,000 marks, and advances 6,549,
000 marks, although as against this, deposits held
abroad increased 14,000 marks, silver and other
coins 2,915,000 marks, notes on other banks 1,125,
000 marks, and other assets 31,986,000 marks. Gold
and bullion holdings were again augmented, this
time to the amount of 25,753,000 marks, and the
total now is 1,566,796,000 marks, as compared with
1,174,766,000 marks a year ago and 560,080,000
marks in 1924. Outstanding note circulation
amounts to 2,799,247,000 marks.

Continued expansion in rediscounting, as well as
in open market dealings, was revealed by the Fed-
eral Reserve banks’ weekly statements, issued at the
close of business on Thursday. For the System gold
reserve declined $18,800,000. Rediscounts of Gov-
ernment secured, and “other” paper together in-
creased $55,000,000, and total bills discounted now
aggregate $716,630,000, as against $633,188,000 a
year ago. Open market purchases rose $5,200,000.
There was 'an increase in total bills and securities
(earning assets) of $57,000,000, but a small loss in
deposits—$1,700,000. Federal Reserve notes in ac-
tual circulation remained almost stationary, increas-
ing $400,000, but member bhank reserve accounts
moved up $18,300,000. The report of the New York

Reserve Bank indicated a loss in gold of $3,600,000,
while rediscounting of paper secured by Government
obligations rose $16,800,000, while rediscounts of
other bills fell §$8,000,000; hence, the net results of
the week’s operations was an increase in total bills
discounted of $8,800,000, bringing the aggregate up
to $197,640,000, as compared with $229,060,000 a

year ago. Open market purchases were larger,
namely, $5,200,000. Here total bills and securities
increased approximately $15,100,000. Deposits de-
clined $8,900,000. The amount of Federal Reserve
notes in circulation increased nominally $500,000.
Member bank reserve accounts were enlarged by
$4,600,000. However, as the changes herein noted
very materially offset each other, reserve ratios re-
mained without important change. The ratio for
the banks as a group declined .5%, to 72.6% ; at New
York there was a small advance, to 79.7%, up 0.2%.

Further striking changes were shown in last Sat-
urday’s statement of New York Clearing House
banks and trust companies, indicating the usual re-
turn of funds into normal channels, following spe-
cial financing operations. The outstanding feature
of the report was the rolling up of a surplus reserve
of more than $46,000,000, brought about mainly

through expansion in the reserves of member banks-

with the Federal Reserve Bank of $48,735,000. This
more than sufficed to counteract the effect of an in-
crease in net demand deposits of $25,843,000. Time
deposits declined $3,249,000, to $588,608,000. The
grand total of demand deposits is $4,372,410,000,
which excludes Government deposits to the amount
of $55,836,000. Loans showed a contraction of $11,-

326,000. State bank and trust company reserves in
own vaults increased $437,000, while reserves kept
by these institutions in other depositories were aug-
mented $258,000. As already shown, the action of
member banks-in adding so greatly to their reserves
with the Federal Reserve Bank brought about an
increase in surplus of $46,211,270, which after wip-
ing out last week’s deficit—reserve of $25,173,610,
left excess reserves of $21,037,660. The above fig-
ures for surplus are based on legal reserve require-
ments of 13% against demand deposits for member
banks of the Federal Reserve System, but do not
take account of $47,277,000 cash in vault held by
these members on Saturday last.

The local money market was firmer practically all
week. On Thursday, call loans after renewing at
5146 %, advanced to 6%. Time money was firmer at
514% bid and 514 % offered. This was not surpris-
ing in view of the unusually large interest and divi-
dend disbursements the next day, Oct. 1. They were
estimated at $500,000,000. Yesterday there was a
return to the 514% figure for call money that had
been the average loaning rate for some days, with
the exception of Sept. 30, and no change was made
throughout the business session. Even at the 6%
figure no difficulty in securing new accommodations
was reported. This was true notwithstanding the
calling of loans up to $20,000,000 within a single
business day. Even yesterday the payment of $15,-
000,000 demand loans was said to have been asked
for. It is expected that next week the tone of the
money market will be still easier, although quota-
tions may not be much lower. Conditions in the
most important lines of general business do not ap-
pear to have changed greatly. The turnover is still
on a large scale and promises to continue so during
the rest of the year. Another new high record was
made by the car loadings for the week ended Sept.
18, which totaled 1,187,011 cars. The consolidated
net operating railway revenues for August disclosed
a big increase over the corresponding month of last
year. Foreign loans continue to appear in the local
market. That of the Argentine Government for
$16,900,000 was quickly disposed of by J. P. Morgan
& Co. and the National City Co. Domestic offerings
have been on a fairly large scale.

Referring to money rates in detail, call loans ranged
between 5 and 6%, during the week, as against 415@
5149 last week. Monday and Tuesday the high
was 5149, the low 59, with 5149, the renewl basis
on both days. On Wednesday although 5149, was
the highest rate named, renewals were made at
5149%. On Thursday a small flurry in the call market
sent quotations up to 6%, or the highest level for
many months; the low was 5149, and also the rate
for renewals. There was no range on Friday, all
funds on call being negotiated at 524%, this being
the high, the low and the renewal figure for the day.

For fixed date maturities the undertone was very
firm and quotations were marked up, first to 59, for
all periods, then toward the close of the week to
5@5%4 9, for all maturities, from sixty days to six
months, which compares with a range of 43/@5%
on Friday of last week. Preparations for the heavy
Oct. 1 disbursements were held responsible for the
stiffening in rates. Time funds were in brisk demand,
particularly for over-the-year periods, and trading
was called active.
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Commercial paper shared in the general firmness
and quoted rates for four to six months’ names of
choice character advarnced to 414@434{%, against
414 @4149,, while names less well known now re-
quire 4%4@5%,, as compared with 414@4349, last
week. New England mill paper and the shorter
choice names are now being dealt in at 4149, in
comparison with 4149, the previous week. High-
grade names were in good demand, but as the supply
continues more or less restricted, the volume of busi-
ness transacted was not large.

Banks’ and bankers’ acceptances ruled firm, but
dull; in keeping with the stiffening in the call division,
the inquiry for acceptances was negligible. Offerings
were scarce, and the market a dull, featureless affair.
For call loans against bankers’ acceptances the posted
rate of the American Acceptance Council remains at
49,. The Acceptance Council makes the discount
rate on prime bankers’ acceptances eligible for pur-
chase by the Federal Reserve banks 3349, bid and
3549, asked for bills running 30 days; 3749 bid and
3349 asked for 60 days; 4% bid and 3749%, asked for
90 days; 4149 bid and 49, asked for 120 days, and
414% bid and 4149, asked for 150 and 180 days.

Open market quotations follow:
SPOT DELIVERY.
90 Days. 60 Days.
3%@3%

FOR DELIVERY WITHIN THIRTY DAYS.

30 Days.
3% @3%

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper

at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
OCT. 1 1925.

Paper Maturing—

After 90| After 6
Days, but b1

Within 6 Within 9
Months. | Months.

Within 90 Days.

FEDERAL RESERVE|
BANK.

Secured
by U. S.
Gorern't
Obliga~
tions.

Com'rctal

Agric'l &

Livestock
Paper.
n.es.

Bankers'
Accep-
tances.

Trade
Accep-
tances.

Agricul *|Agricul'l
anad
Livestock

Paper.

and
Livestock
Paper.

New York....
Philadelphia
Cleveland
Richmond. .

B R
i e i e
W
o 0 0
R

Z

* Including bankers' acceptances drawn for an agricultural purpose and red
by warehouse receipts, &e,

Movements in sterling exchange during the wlek
just closed were devoid of any particular feature and,
generally speaking, in line with recent predictions.
The trend of values was downward, with a further
reduction in demand rates of about one-half cent;
The bulk of the business passing was transacted
within a range of 4 84 11-16@4 8424, with a high
point at the close of 4 84 25-32. Underlying condi-
tions remain essentially the same and the primary
factor in the lower price levels was the offering of
cotton and grain bills on this market and coal bills
on the London market. Leading bankers, however,
are still of the opinion that the pound sterling is re-
ceiving support in one way or another, since the press-
ure of bills offering is regarded as having been heavy
enough to cause far greater recessions than have
actually taken place. One prominent financial au-
thority is quoted as saying: “Provision has been made

l
f

sizable export movement of grain and cotton, in such
a way as to prevent any undue strain upon the for-
eign exchange markets.” Nothing new of a favorable
nature, so far as could be learned, has transpired with
regard to the British coal strike situation. Large
operators are still practically a unit in holding aloof
from sterling exchange, and attention has centred to
a considerable extent upon the developments in francs
as well as the collapse in silver and its effect on Far
Eastern exchange.

As to the more detailed quotations, sterling ex-
change on Saturday last was easier; as a result de-
mand sold off to 4 8434 (one rate) and cable trans-
fers to 4 8514; trading was narrow and professional
in character. On Monday increased offerings sent
prices down another fraction to 4 84 11-16 for

demand and 4 85 3-16 for cable transfers: the volume
of business passing, however, was not large. Free

offering of cotton and grain bills was a feature of
Tuesday’s trading, though values were maintained;
the range for demand was 4 84 11-16@4 8434 and
for cable transfers 4 85 3-16@4 8514. Wednesday’s
market was dull but firm, with demand held at
4 8434 throughout and cable transfers at 4 8514.
Dulness prevailed on Thursday, although quoted
rates remained unchanged at 4 8434 for demand
and 4 8514 for cable transfers. Friday’s market
was quiet and a trifle firmer after the early weak-
ness; demand ranged between 4 84 11-16@4 84 25-32
and cable transfers at 4 85 3-16@4 85 9-32. Closing
quotations were 4 84 25-32 for demand and 4 85 9-32
for cable transfers. Commercial sight bills finished
at 4 84 21-32, sixty days 4 80 25-32, ninety days
4 78 25-32, documents for payment (sixty days)
4 80 29-32 and seven-day grain bills 4 84 1-32. Cot-
ton and grain for payment closed at 4 84 21-32.

No gold was engaged for export or import this
week. The Bank of England, however, continues
very active in this respect and reported the release
of £500,000 in gold sovereigns for use of the South
Africa Reserve bank and the sale of about £280,000
in gold bars, and exports of £5,000 in sovereigns to
Switzerland. }

The Continental exchanges, though only inter-
mittently active, displayed a tendency to improve-
ent” Good gains were made in both francs and lire.
fact, a general undercurrent of strength pervaded
operations in some of the major exchanges that has
been notably lacking for some little time. Early in
the week French francs responded to buying said to
emanate from official sources for the purpose of sup-
porting the market in preparation for the forthcom-
ing internal loan, by an advance to 2.79. Later on,
after a decline of a point or so, fresh strength de-
veloped which carried the quotation up to 2.84, al-
though part of the gain was lost before the close.
This was based on the announcement by the Bank of
France of its decision to include in its weekly state-
ment the amount of gold, silver and foreign currencies
to be purchased under the terms of the new finance
Act, which went into effect a few weeks ago, and the
volume of notes that are to be issued for that purpose.
This is obviously a step in the right direction, though
these items do not appear in this week’s return—albeit
it may have been too early for their inclusion. At the
same time, however, views are not altogether optimis-
tic.. « The French political outlook is somewhat less

to care for the autumnal influx of commercial bills favorable, while it is learned that the country will
which is expected to follow inauguration of a fairly | again be compelled to import large quantities of wheat
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and other commodities to make up for deficiencies in
home crops. Belgian francs were helped by news
that the Government of Belgium had sent financial
officials to Paris to discuss stabilization plans, and
the price advanced from 2.6614 to 2.72.

As to Italian lire, rate movements indicated a
repetition of last week’s performance; that is, Gov-
ernmental buying to compel short covering. Lire
sold up from 3.6814 to 3.843/4, then dropped back to
3.75. It is understood that shortly the Government
is to announce another large contraction in Italian
note circulation, in line with its new policy of defla-
tion. The volume of passing business, however, was
not large. German marks continue dull, ruling all
week at 23.80, or a fraction from thatlevel. Austrian
schillings were "neglected. Greek exchange ruled
steady at close to 1.18. In the minor Central Euro-
pean division small changes occurred, including a loss
of 25 points in Polish zloties and about 6 points in
Rumanian lei, the latter the reaction from a too
rapid rise.

The London check rate on Paris closed at 172.30,
as against 174.45 last week. In New York sight bills
on the French centre finished at 2.801%, against
2.77%4; cable transfers at 2.811%, against 2.7834, and
commercial sight bills at 2.7914, against 2.7634 last
week. Closing rates on Antwerp francs were 2.70 for
checks and 2.71 for cable transfers, in comparison
with 2.661% and 2.6714 a week earlier. Reichsmarks
finished at 23.8014 for checks and at 23.8214 for cable
transfers, the same as last week. Austrian schillings
have not been changed from 1414. Lire closed at
3.75 for bankers’ sight bills and at 3.76 for cable
transfers. A week ago the close was 3.673{ and
3.68%4. Exchange on Czechoslovakia finished at
2.963% (unchanged); on Bucharest at 0.5134, against
0.57%4; on Poland at 11.25 (unchanged), and on
Finland at 2.5214, unchanged from the previous week.
Greek exchange closed at 1.1814 for checks and at
1.18%4 for cable remittances, in comparison with
1.1714 and 1.1734 last week.

In the neutral exchanges, formerly so-called, in-
activity continued in evidence and although losses
were confined in most instances to a point or two, the
trend was distinctly downward. Guilders were
heavy and went below last week’s low of 40.0313,
touching 40.02. In the Scandinavian list, Copen-
hagen remittances dropped 3 points, to 26.50, and
Stockholm krona were lowered to 26.70, with Nor-
wegian exchange down to 21.85, mainly on liquidation
of long accounts. Swiss francs, on the other hand,
advanced 214 points, to 19.3214, while Spanish
pesetas ruled firm and a trifle higher, then turned
weak and finished at a decline of about 4 points

Bankers’ sight bills on Amsterdam closed at 40.02,
against 40.05, cable transfers at 40.04, against 40.07
and commercial sight bills at 39.98, against 40.02
last week. Final quotations on Swiss francs were
19.3214 for bankers’ sight bills and 19.332% for cable
transfers. This compares with 19.29 and 19.30 the
week previous. Copenhagen checks closed at 26.5014
and cable transfers at 26.5414, against 26.53 and 26.57.
Checks on Sweden finished at 26.70 and cable trans-
fers at 26.74, against 26.7034 and 26.7534, while
checks on Norway closed at 21.86 and cable transfers
at 21.91, against 21.89 and 21.93 a week ago. Spanish
pesetas finished at 15.13}4 for checks and at 15.1514
for cable transfers, as contrasted with 15.1714 and
15.21%4 the preceding week.

b://fraser.stlouisfed.org/

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
SEPT. 25 1926 TO OCT. 1 1926, INCLUSIVE.

| Noon Buying Rate for Cable Transfers in New York.

Country and Monetary Value in United States Money.
Unit.

| Sept. 25. | Sept. 27. | Sept. 28. | Sept 29. Sept. 30.

EUROPE— | .8
Austria, schilling._._| .14091
Belglum, frane 0267
Bulgaria, ley .007233
Czechoslovakia,
Denmark, krone
England,

ling 4.
Finland, mnrkka-__-_’ 028

s
.14089
L0269
007228
029615
2654

4.8515
France, franc. ..

Germany, reichsmar!
Greece, drachma..

Spain, peseta____

Sweden, krona.____._| .

Switzerland, frane...| .

Yugoslavia, dinar____| .
ASTA—

China—
Chefoo, tael
Hankow, tael
Shanghal, tael
Tientsin, tael g
Hong Kong, dollar_| .z
Mexican dollar.___| .
Tientsin or Pelyang,

dollar

11933
017674

6654

Singapore(S.8.), dollar ..
NORTH AMER.—

Canada, dollar...... 1.001359

Cuba, peso.__...___. | .999258

Mexico, peso 487333

Newfoundland, dollar .999141
SOUTH AMER.—

000917
999375
486333
998398

1.001286
099531
486833
998938

.001406
1999250
487250
.998906

1.001448
999469
487583
.999063

1.001401
.999375
486733
.998945

Argentina peso
Brazil, mllreis
Chile, peso e 1218
Uruguay, peso....... 1.0062

.1213 .1213 1213
1.0031 1.0051 1.0071

South American exchange moved along the lines in-
dicated last week. Argentine pesos were again in de-
mand, incidental to extensive crop moving demands,
and rose sharply to 40.93 for checks and.to 40.98
for cable transfers, against 40.70 and 40.78 last
week. Brazilian milreis on the other hand, slipped
off to a new low point on the current movement. This
weakness is said to be due mainly to governmental
action designed to keep exchange values down and
thus assist Brazil's trade and industries. It is
claimed that the rise in the past two years has
occasioned great hardships in the country’s economic
and industrial life. Closing quotations were 14.95
for checks and 15.00 for cable transfers, against
15.13 and 15.18 the week preceding. Chilean ex-
change was easier at 12.10, against 1214, while Peru
moved down, finishing at 3.83, against 3.9014%.

Far Eastern exchange came in for a large share of
attention this week by reason of the general slump
in values, at least in the Chinese currencies, that
has followed the crash in the price of silver. The
situation has reached a point where it is causing
some concern. Hong Kong and Shanghai docu-
ments felt acutely the weakness in silver, the metal
having dropped to the lowest level in ten years
following the failure of an important banking institu-
tion at Shanghai, which had become involved heavily
in the speculation both in silver and in Japanese yen.
Chinese speculators are blamed for the present crisis,
1t being claimed that they have been unloading silver
in enormous quantities ever since the recommenda-
tion of the Indian Currency Commission to place
the Indian rupee upon a gold basis. Hong Kong
taels finished at 49.75@49.85, against 51.70@51.80;
Shanghai at 6274@641%, against 6614@6714; Jap-
anese yen have been firmly held but closed slightly
lower at 4854@487%, against 48.80 and 48.90;
Manila exchange closed at 4954@4974, against 4934
@497%; Singapore at 5614 @5634 (unchanged); Cal-
cutta, 3634@36%4, against 3615@365%, and Bombay
3634@369%, against 3616@36%%. S
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The New York Clearing House banks, in thelr
operations with interior banking institutions, have
gained $5,743,517 net in cash as a result of the cur-
rency movements for the week ended Sept. 30.
Their receipts from the interior have aggregated
$7,011,017, while the shipments have reached $1,267,-
500, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Gain or Loss

Into
to Banks.

Banks.

$7 011,017/

Out of |

Week Ended September 30. Banks.

Banks' interior movement s1 .'_’4;7.500| Gan $5.743,51

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Saturday,
Sept. 25.

Monday,
Sept. 27.

$ s S $ S
74,000,000'98,000,000'83,000,000 7"\.000‘000|8' .000,000'94,000,000 Cr. 506,000,000

Tuesday,
Sept. 28.

Friday

, Aggregate
Oct. 1. Jor Week.

Wednesd'y,| Thursday
Sept.29. | Sept.30.

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House institutions, as only the items payable in New York City are represented In
the daily balances. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Sept. 30 1926.
Gold. | Silver.

Oct. 11925.
Stlver. |

Banks of-

Total. Gold. ] Total.

£ [ £ ¢

155,833,112 155,833,112/160, 466 713|
France a. (147,376,641 13,520,000/160,896,641/147,316,379
Germany b| 68,250,000 ¢994,600| 69,244,600 52,694,200
Spain ____[102,261,000 26,663,000128,924,000(101,467,000
45,439,000 4,156,000| 49,595,000
34,945,000 2,281,000( 37,226,000
10,955,000 3,389,000| 14,344,000
16,991,000 3,437,000 20,428,000
12,641.000| 12,641,000 | 2,879,
11,617,000| 12,495,000 11,634, oool 1,149,000/ 12,783,000
8,180,000 8,180,000, 8,180,0 $ 8,180,000

Total week 614,488,753 55,318,600669,807,353/595,611,292/ 52,983,600 648,594,802
Prev. week 613,301,419 55,366,600 668,668,019/595,794,346' 52,937,600 648,731,946

a Gold holdings of the Bank of France this year are exclusive of £74,572 836
held abroad. b Gold holdings of the Bank of Germany this year are exclusive
of £10,085,000 held abroad.

£
England - 160,466,713
12,360,000(159.676.379

d994,600! 53,688,800
26,190,000127 657,000
35.609,000| 3,363,000/ 38/972.000
34,863,000 1,957,000| 36.820.000
10,891,000 3.437,000| 14,328,000
19,611,000 3,533,000/ 23.144.000
12,879,000/ | 12/879.000

Netherl'ds
Nat. Belg.
Switzerl'd.
Sweden. ..
Denmark -
Norway -

c As of Oct. 7 1924.

War Guilt and French Finances.

There is a saying to the effect that old sores are
hardest to heal, and that the more they are rubbed
the longer will be the healing process. The recent
remarks of Herr Stresemann, the German Foreign
Minister, on the subject of war guilt afford a good
illustration of how an irritating issue which is cer-
tain to disappear of itself before long, and which in
the meantime had much better be left alone, can stir
up feelings of resentment over past events. Herr
Stresemann, naturally gratified at the admission of
Germany to the League of Nations, is reported to
have seized the occasion offered by an informal gath-
ering at Geneva to observe that the admission of
Germany was a recognition that the stigma of war
guilt fixed upon that country by the Treaty of Ver-
sailles had been wiped out. Considering the circum-
stances of almost ostentatious cordiality which at-
tended the reception of the German delegation at
Geneva, a remark of that kind could hardly have
been expected to go unchallenged in France, and a
section of the French press promptly took it up and
proceeded to exploit it.

M. Poincare’s reply, which obviously had to be
made, showed an unlooked-for moderation. In a
speech on Sunday before the National Convention

of War Vetcrans at St (zermam M. Pomcare while
insisting that the responsibility for the war rested
with Germany, made it clear that it was the Impe-
rial German Government rather than the German
people that was particularly to be blamed. When
war was declared by the Central Powers, he said,
addressing the veterans before him, “you did not
blame all Germans without distinction. You did
not blame all the officers and all the soldiers of the
opposing army for the barbarities committed in our
invaded towns.” “If the Germany of to-day would
openly disavow some of the actions of the Germany
of yesterday,” he continued, it would be easier to
forget the wounds of war and offer the hand of
friendship to a former enemy. The same position
was taken on Monday in a speech by M. Poincare at
Bar-le-Due. France, he declared, stood ready to
make every effort at a rapprochement with Germany
consistent with French alliances and treaties, “pro-
vided they cast no doubt on the war responsibility
of the Imperial German Government, and provided
they bring proof of material and moral disarmament
by our neighbors.”

The main reason’ for these exchanges of admoni-
tion and assertion is probably not far to seek. What-
ever the amicable intentions of Herr Stresemann and
Premier Poincare,.each has to keep an eye on the
political situation at home. Herr Stresemann knew
full well that the admission of Germany to the
League, and the re-establishment of at least out-
wardly cordial relations between Berlin and Paris,
would not of itself suffice to placate the Nationalist
and monarchist opposition to the Marx Government,
and that on the question of war guilt German public
opinion was quite as sensitive as was public opinion
in France. The dignified speech of the German For-
eign Minister before the League at Geneva was sus-
ceptible of a construction which would make the
Berlin Government appear a little too willing to
accept what the League had to offer, a little toc
ready to forget that there had been a war, and some-
thing must be said somewhere to show the German
irreconcilables that the Government was yielding
nothing to the former Allies in the matter of war
guilt. That appears to be about all there was to
the incident on Herr Stresemann’s side.

M. Poincare, in turn, was under no less obligation
than Herr Stresemann to throw a political anchor
to windward. He has a conglomerate Cabinet, made
up of men representing widely divergent political
and economic ideas, and held together only by a gen-
eral recognition of the extreme urgency of the finan-
cial situation. Reports of M. Briand’s conversations
with Herr Stresemann at Thoiry, followmg close on
the heels of the reported remarks of the German For-
eign Minister regarding war guilt, had evoked open
dissent in France before M. Poincare spoke at St.
Germain and Bar-le-Duc, and one of the most im-
portant members of the Cabinet, M. Herriot, who is
also Mayor of the great industrial city of Lyons, had
been attacked by the Socialist members of the mu-
nicipal council, and a strong effort, since repeated,
had been made to force him out of the Mayoralty.
With two of his most influential supporters under
fire, it would have been asking too much of the
French Premier to expect him to ignore the quasi-
challenge of Herr Stresemann, or to refrain from
reiterating the contention about war guilt which he
had many times championed. Each statesman, in
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other words, appears to have indulged in an attempt
to placate sentiment at home, as most statesmen have
to do on occasions. Tt is to be regretted that Herr
Stresemann should have chosen so provocative a
subject as that of war guilt, but the comparatively
moderate tone of M. Poincare’s rejoinder, inscead of
indicating that the ancient grudge is to continue to
be fed, seems rather to evince a conciliatory disposi-
tion which augurs hopefully for the establishment
of co-operative relations between Germany and
France in matters of common political interest.

That M. Poincare does not regard his position as
Premier as any too secure seems to be indicated by
a number of circumstances. The action of the Min-
istry in promptly expressing its approval of the
spirit of M. Briand’s conversations with Herr Strese-
mann suggests a purpose on the part of M. Poineare
to avoid impeding the conciliatory activities of his
powerful colleague, and at the same time to put a
damper on the effort to picture M. Briand as the
leader of an opposition through which the union
Ministry may before long be disrupted. Data in
regard to the working of the new program of na-
tional economy are still meagre, and M. Poincare’s
reported firmness in the face of protest against the
abolition of a considerable number of administrative
offices will doubtless strengthen him for the time
being, but unless the Government can show substan-
tial gains in revenue and real progress in the treat-
ment of the debt and the currency, a political ac-
counting may be looked for when Parliament recon-
venes early in October.

The success of the Bank of France in drawing out
the hoarded gold of the country, while not as yet
impressive in the amount of gold actually received
for exchange, is encouraging as far as it goes, but
M. Poincare’s reported statements on Wednesday
indicate that the stabilization of the franc is to be
delayed indefinitely, or at least until it is possble
to balance the budget, accumulate a sinking fund for
the redemption of the national defense bonds, and
make further additions to the gold reserve of the
Bank of France. Meantime the paper circulation is
being increased, outside of the limit regularly estab-
lished by law, by the amount of the notes issued in
exchange for gold, with the uncertain prospect of
gain or loss to the Bank according as French ex-
change shall rise or fall.

The most troublesome political question of all,
however, is still that of the war debt to the United
States. In his speech at Bar-le-Due, M. Poincare
declared that France “had decided in future to ac-
quit herself loyally to the extent of her capacity and
to the limit of the possibilities of transfer” in the
matter of the foreign debts. There is nothing new
in this declaration, and it will remain only an offi-
cial form of words unless the French Parliament
gives it effect by ratifying the Mellon-Berenger
agreement. The debt question is at present under
consideration by a committee of the Chambers, which
has been called to meet on Oct. 15 for the purpose
of preparing its report. It was reported on Friday,
however, that while M. Poincare intended to ask for
ratification of the debt agreement when Parliament
met, he did not expect that ratification would be
voted without reservations, the reservations which
he had in mind being, apparently, those relating to
safeguards and transfer. If the only out-
come of the deliberations of Parliament is the rati-
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fication of the debt agreement in a form thi'cl_;:the
United States has already announced it cannot ac-

there would probably be no difficulty in forming
another union Ministry if his own should be over-
thrown may turn out to be a correct prediction of
what the future has in store.

Is ““Prosperity’ on a Boom?

In our issue of Sept. 11, page 1309, we printed in
part an address of Roger W. Babson at the 13th an-
nual National Business Conference at Babson Park,
Mass. In the course of his remarks he made the
following significant statements: “It would not be
surprising to see a distinet recession in business and
possibly a panic within the next two or three years,
but such would be merely temporary. When it
comes it will be the result of the over-extension of
the installment business, which is to-day eating into
the vitals of business like a cancer. Doubtless the
auto industry, the building industry and some other
industries have progressed too rapidly and are to-
day over-extended; but these industries have per-
formed a great function in bringing about prosper-
ity. After a readjustment these industries will reach
greater heights than ever. The three flies in
the ointment are: First, the foreign situation, which
is still very bad; second, the installment business,
which is eating the vitals out of the American peo-
ple; third, the fact that the manufacturing capacity
of almost all industries exceeds the consuming pow-
ers. Added to these is the fact that no one wants to
work; so many want to get something for nothing;
and all are bent on pleasure seeking. In other words,
we are in a period of prosperity, and most things
point to two or three years of prosperity ahead of us,
but most American people are living in a Fool’s
Paradise and may be rudely awakened at any time.”

Since it is the fashion to illustrate the extent of a
“cycle” by a curve it is important to know when it
began. We are in an admitted period of prosperity.
But are we still on the up curve, or are we now on
the downward movement? For instance, if we are
to strike the bottom of the prophesied depression in,
say, three years, our descent must be much more
rapid than our ascent. And is this not true of all
cycles? The higher we rise, the harder we fall ; and
as we fall we increase the rapidity of our descent.
Now, we were reasonably prosperous at the begin-
ning of the war. During the war, agriculture re-
ceived enormous prices for its products, manufac-
tures did the same, but foreign trade, proper, lagged.
We were working for the waste of war—but that
does not appear on our chart and our curve based
on prices. Again, despite our contribution of man-
power, our volume of production in foodstuffs and
goods continued high, influenced by machinery. This
is not true of every industry, but of industry as a
whole, which is the curve in question.

Soon after the war there was a sudden decline in
agriculture in the price curve—not, however, in the
production curve. Since then the price curve has
been slowly rising, though far below the war height,
while the production curve has been practically sta-
tionary. (We are eliminating the short curves of
ups and downs.) Whether the period from 1914 to
1926 for transportation can be charted it is now at
its peak of service, and stands ready to continue o,
increasing, if need be, its curve being determined by
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the condition of industry and the command of the
people. Down during the war, and up again since,
it has pushed up the manufacturing of the industrial
curve. Bui how are we to map the consuming
power of the people? In one sense they cannot con-
sume more than they produce, yet their demand curve
affects the supply curve, and demand is to-day at its
highest height.

It is by means of credit that the demand curve
(affecting directly the supply curve) is maintained
at an increasing ratio, that it attains (and this is
true in all lines of credit) to its present unprece-
dented altitude. There is more demand for luxuries
and pleasures than has ever been known before in
our country. This demand is fostered and main-
tained largely by credit—and as Mr. Babson says by
installment credit. "Will this break of itself and
start the depression? This cannot be certainly an-
swered. With full production and high wages to
sustain it, the end is hardly in sight. Yet it must
in time destroy ‘itself because it contributes to ex-
travagance and waste, either of which consumes like
a fever. If the indulgence wears out before it is paid
for, it cannot be renewed at its original source. If
the fashion changes before the full use of the article
is served, it cannot be renewed at the source. Ior
example—new cars for old cars may maintain and
swell the volume of total productlon, but they first
must be paid for or there is loss somewhere.

Credit multiplies as well as divides. The time
must come when losses through installment sales
will put a stop to the further manufacture for this
kind of trade. And when the source of production
thus dries up the larger credits at the source dimin-
ish and there is failure. This in turn reflects on
stocks and bank. loans, causing curtailment and
stress. Then we begin the downward curve which
accelerates with every addition to its weight. Now,
a people that lives on excitement must have a new
thrill or they grow jaded and tired. Will Hays told
the President recently that the American people
spend a billion dollars annually on the movies. This
with a fourteen-billion-dollar bill for auto costs of
all kinds is an enormous sum. Suppose, and a vola-
tile pleasure-loving people can change very sud-
denly, suppose they tire of these amusements and
renounce them. What a change it makes in the
whole situation! Our downward curve may begin
from even a source no more in the public mind than
this. For instance, can we, in face of a recuperated
Europe, increase our foreign trade sufficiently to
keep. up our domestic prosperity, keep the equilib-
rium? Again, the war-gaps in industry caused by
the war must some time be filled, they cannot always
invite investment and labor. ThlS may be another
cause. Furthermore, and this is important, while
these changes do not all come together, while they
are often imperceptible, when they are (suddenly)
appreciated, then the trouble is upon us.

Of course there is no likelihood of a monetary
pamc, after the old fashion. ' What we have to fear
'is' the .consternation that comes from a realization
that we have been living in a “fool’s paradise.” Ac-
cordingly, while we cannot go back, except by cer-
‘tain statistics'and estlmates, and say when the pros-
perity curve' started no ‘more can we say when the
downward curve will begm ‘What we do know is
that when the larder is émpty, when the bottom falls
out of the purse, we wﬂl be stricken at our own folly

as a nation of spenders—and then we shall have to
put up with “hard times” for a while. Obviously,
the faster we live the farther we go, and the farther
we go the greater the distance down and back to
normal. Men point to the increase and volume of
savings bank deposits and say: “Look what we
save!” Look at what certain trades earn out of pro-
portion to all the rest! Look at high prices! Look
at the high cost of so-called adequate living! Look
at the volume of credit and spending!. Unquestion-
ably we are on a high level and running fast.

Like the seeds of war, the seeds of depression are
often obscured. Is it true, as Mr. Babson says, that
“no one wants to work?” Judging by those who
only want to play it must be. Is it true that every-
one wants to “get rich quick”? Judging by the crop
of land and town lot booms that flourish and wither
in a year; the careless buying by borrowing and the
willingness of certain lines to foster this craze; the
amounts squandered on worthless schemes and se-
curities; the zeal of communities to enrich them-
selves, leaving payment to another generation; it
must be true. All these elements, though seemingly
insufficient in themselves, in time of prosperity, to
cause the curve to turn downward are preparing the
way. There is now much real prosperity, but it is
fanned and fevered by excessive undertakings by the
false prosperity. The time to sound the warning is
while there is yet opportunity and time to be care-
ful, to consider, and cut down the weeds before they
choke the good grain.

The Unifying Power of Commerce and Finance—
" The Province of the International Banker.

Dr. F. C. 8. Schiller of Oxford in an address be-
fore the International Congress of Philosophy at
Harvard on Sept. 17, speaking of the several means
for unifying the world and the part philosophy may
play therein, drew attention to the work the inter-
national banker can perform. ‘“His business is to
grant loans and he has to see to it that the security
is good. This enables him to tame the seething na-
tionalisms by the steady pressure of financial con-
trol.” And to this he added later: «. the finan-
cial resources of America are now the greatest in
the world, and with a few exceptions the rest of the
world is desperately needy.” “The American banker,
therefore, has the power to control the world, if he
has the intelligence.” . Dr. Schiller does not express
the same confidence in commerce as a unifying
power, for he says: ‘“The business men, even though
their trade may span the globe, are too busy to trou-
ble about the ulterior consequences of their trad-
ing.” 1In this relation we may define the power of
finance as the power of credit, and it becomes inter-
esting to inquire into the relative powers of com-
merce and credit in a supposed pacifying of the
world, although actually they are interdependent
and inseparable. Does not free commerce bring the
peoples of earth together equally with international
finance?

As conditions now exist in the world, the unify-
ing power of finance is many fold; it lies in inter-
national loans for the purpose of re-establishing in-
dustries, renewing prosperity, balancing budgets
and stabilizing money units and money systems.
Still, it can hardly be claimed that loans to foreign
Governments by the citizens of the creditor Govern-
ment serve directly to bring the respective peoples
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closer together. - Certainly when Government loans
to Government as in the case of the United States
te European countries during and after the war,
present experience goes to show the proceeding tends
to produce anything but peace and amity. On the
other hand, it cannot be denied that in the case of
the flotation through international banking houses
of loans direct to industries in foreign countries
there is reason to believe that the makers of the
bonds and the holders thereof are brought into mu-
tual knowledge and contact beneficial to each. Un-
questionably loans made by our great banks in the
ordinary way by the underwriting and distribution
of bond issues does contain a huge power for great
good.

And yet we are inclined to place this power and
influence below that of a free commerce between
individuals and groups within and of the two peo-
ples. There is a closer contact, a larger knowledge,
and a better understanding, a greater mutuality of
benefit. Qualification of this statement is necessary
from the fact that international bankers by dealing
in the exchanges and acceptances of the world still
finance the trade between the dealers of the two
countries. But in thig they are more servant than
master. By putting out loans to Governments and
groups of industries in foreign countries there is a
recognized power that may be withheld or exercised.
Witness to this is the refusal to make loans to for-
eign Governments that have refused to adjust their
debts to the United States. Another instance is the

refusal or extreme reluctance to make loans, to coun-
tries that have previously defaulted in theip pay-
These powers are exercised upon the high

ments.

plane of what has no better name than “common
honesty,” which should exist between peoples as
well as between persons.

It may be said that the object of these loans is not
really altruistic but selfish in that they are made for
the direct purpose of earning interest. We speak
‘now of loans made by groups of citizens in one coun-
try to those in another. Yet as we have had occa-
sion to say in the past, the exercise of credit is a
very substantial form of the exercise of good-will,
which reduced to its origin is an extension of aid in
time of need. As Just stated, these loans may be
granted or refused. If granted they proffer a feel-
ing of helpfulness that must be met by a sense of re-
Sponsibility and gratitude. It is sometimes said
there is no love lost between a debtor and a creditor,
But we need only to examine the wide use of credit
In our domestic trade to realize that this is only a
partial truth and distorted at that. There is a very
close feeling between banks and their customers,
Bankers are debtors as well as creditors. And the
role of the international banker, whether as inter-
mediary in the flotation of foreign industrial bonds
or by direct loans is no different in essence and
effect. g

The large scale of these enterprises 'only seems to
obscure the issue. We do not reach either form of
these international

ness. And the very fact that Governmental lines

are passed over adds emphasis to the trust that ob-
tains between the parties. It is only a magnified
form of good-will and honor that is engaged. And
just as the bank in the small city becomes a stand-
ard of principle for loaning and borrowing in the
community so the international banker sets the
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loans until we come to big busi-

standard for the business relations that extend over
seas and across Government lines. If this were not
S0 commerce would be curtailed and its civilizing
process much reduced. As to the selfish reasons
which obtain in this form of credit dealing, it is the
same as that which exists as a motive in all other
forms of endeavor. Profit is, however, not only hon-
orable but necessary in all our activities. The
greater knowledge and sagacity of the international
banker is not spoiled by this, rather is the exercise
of discretionary power rendered capable of greater
good. .

In a sense, and we call attention particularly to
this, the dealing in credits is dealing in immaterial
things. On the other hand, the dealing in goods is
the dealing in material things and objects that in
and of themselves are educative in their power wher-
ever they go. The two peoples by this means come
to know each other more intimately and are drawn
together by this knowledge. If the propulsion of
trade is profit, the attraction of trade is need. We
have the terms “supply and demand” as the regula-
tor of industry. Since Phoenician traders first
coasted along the Mediterranean there has been a
growing adventure in exchange. Now we are almost
in sight of freight carried by ships of the air. All
this is a natural growth and the advantage to the
trader, dealer, merchant, is mutual. No subtle
finance is necessary to the spirit of barter. Long
ago great caravans coming from remote parts of the
Orient met in great fairs on the plains of Russia to
exchange goods; to-day steamship lines carry the
goods, products, wares, of great companies to alt
continents. There is no separation of race or degree.

Let us not forget the intimate association between
the producer, carrier, consumer. The learned pro-
fessor is slightly in error in excluding the merchant
or “business man” from the unifying and temporiz-
ing powers of the world of to-day. Commerce is inti-
mately bound up with finance. The international
banker is in reality only the “country banker” of the
crossroads on a larger scale. But as we have said,
he has come to be a dealer in credits between the
peoples of remote countries; and in the evolution of
credit he has come to loan the money of individuals
in one country to the Governments of another. In
this he exercises great power, but he is not so much
a pacifist, if we may use the term broadly, if we con-
sult history, as when he brings groups and individu-
als together. But trade, commerce, carried on by
the “business man,” rarely associates peoples or
groups and Governments together save in actual war.
Trade seeks to be free to follow the laws of supply
and demand. One of the great obstacles is and has
long been the attempt by Governments to protect
or to advantage its own producers and traders by
taxing laws.

In an autocratic or despotic Government these
distinctions are not so apparent. But if left to itgelf
trade begins at the crossroads, and concentrates in
4 community centre, thence expands according to

-Productive areas across continents, and thence flows

over open seas around the world. The savage in
darkest Africa gathering rubber learng something of
a far-off people that has tools Superior to his own;
and the peasant in formidable Russia plowing with
a forked stick learns of the agricultural implements:
of a republic in America. With the passage of utili- -
ties over the earth, there follow exchanges in art,
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literature, laws. Trade does not follow the flag so
much as the flag follows trade. Are these great mer-
chant houses, these trading companies, these dis-
tributing organizations, merely blind worshippers
of gain? These, too, as with the international
banker, are builded on a larger plan. - They have
more knowledge, more power, they seek the lawful
gains that all men seek, but they would be dull in-
deed if with this knowledge and power they were
not conscious of accomplishing good.

The New Leadership.-

There is no department of economics, financial,
industrial or commercial, which is not directly con-
cerned with the character and ability of the young
men entering its service. This will affect every
stage of the business from the lowest to the highest.

The interlocking of all kinds of business and the
intimate dependence between all the departments
of any one establishment are so well recognized that
whatever was the case in the past, to-day the size of
the field and the pressure everywhere felt make it
imperative that the best support should be secured;
while on the other hand, there is unrestricted oppor-
tunity for competent men. Laudable ambition and
intelligent ability are at a premium.

The schools are opening, and we have called atten-
tion to the advantages offered by the universities.
Now there is occasion to point out what are the re-
quirements in the business world. The college grad-
uate, even the man technically taught, may find him-
self called at the start to face situations that were
not anticipated, or he may not distinguish the ele-
ments in his job which run into the future. Change
is everywhere; organization is universal. The young
man must be alive to new requirements and new
methods. It is said that 75% of the graduates of
engineering colleges subsequently occupy manage-
rial positions in industry. This means not only that
business has new requirements, but that unexpected
fields have opened for trained men, and the question
is what are the elements in training for leading po-
sitions that is now desired. The subject is attract-
ing attention and various books on its different
phases have appeared. The latest is a thoughtful
and well-considered one, “The New Leadership,” by
8. A. Lewisohn, Vice-President of the Miami Cop-
per Co., and Chairman of the Board of the American
Management Association, just issued by Dutton.
His views are based on a wide experience and are
worthy of careful consideration.

The book is addressed to business men and in par-
ticular to managers and heads of the larger corpora-
tions, and in directions where attention is specially
needed. On the one hand, in successful enterprises
conservatism and confidence in the enduring worth
of existing and even primitive conditions prevail;
and on the other, now that technically educated men
are widely sought, nothing is easier than to accept
untried or little understood theories and to be guided
by excellent but inadequate knowledge. The rela-
tions of every form of business are to-day so wide
and the influences bearing upon it are so many that
important factors are constantly overlooked or are
misapplied.

Illustrations are abundant. Secretary of Labor
Wilson says: “The managers fail to understand
the mind and heart of labor because they have not

the aptitude or the training for wise dealing with
the problems of industrial relationship.” Financial
and technical problems may loom large on the sur-
face and they may be the more fascinating from an
intellectual point of view. The Inglish manufac-
turer, Mr. Rountree, says: “I have just visited a
large number of factories in the United States and
I am amazed by the high degree to which research
departments have been developed. But when the
heads of these factories pass from the technical to
the human problems the scientific seems to leave
them. Their dealings with labor are comparatively
crude; they are inclined to take things for granted
—to accept theories which they have never exam-
ined.” Even with the technically trained men, their
education has been too narrow. The pressing ques-
tions of to-day lie outside the prescribed courses, in
what may be called the background in every position
of leadership. This embraces the human, those
studies of representation, of personal relations and
feelings, of methods, of all,’in fact, that enters into
the life of the individual no less than that of busi-
ness in its outside connections and influence.

The desire of employees in every business may
now be recognized as threefold: it is for justice, for
status or personal recognition and permanent rights,
and for career; that is for advancement. Mr.: Frank
Cushman, Chief of the IZducation Service of the
Federal Board of Educational Training, says that,
“despite the theory that most men seek advancement
in their work, the proportion of those who are will-
ing to assume further responsibility is only between
2 and 5%. The remainder are content as long as a
decent wage is available. But the minority who are
ambitious should not be penalized, and the success
of our industrial system is largely dependent upon
training and advancing this group.”

This emphasizes the importance of what may be
called “personnel” training and wisdom along the
whole line of management from the lowest to the
highest. Leaders of men, many or few, must be able
to see the other man’s point of view and to perceive
and appraise individual ability. This has become a
matter of training, and is claiming to be a science.
It certainly can be taught, asitsimportance is widely
recognized. Tact in the man in authority, whoever
he may be, involves his own personal traits, but it
also requires trained understanding of his situation
and close personal connection with those whose
work he directs. He is an assembler of man power.
He is to develop new abilities, new methods and new
productiveness; he should also open new careers.
Efficiency is still, as always, the essential require-
ment. He is there to get results. He must produce
the goods, and that must not be endangered by any
personal considerations or doctrinaire theories; but
he must be open-minded, and he must be human. He
must have a knowledge broad enough and thorough
enough to enable him to apply in such conditions as
arise principles the worth and scope of which he
understands.

New theories.of economics and of society, of capi-

| tal and of labor, of property and of administration,

abound. Thirty-eight per cent of the employees of
the country are reported as in large plants having
more than 500 operatives. Spund human organiza-
tion is no less necessary than sound management of
capital; intelligent and sympathetic co-operation
has its place in both. Large scale impersonal indus-

\
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try is a necessary development within our present
economic system. The size of the plant has little to
do with the unrest. Ignorance of fundamental facts,
or indifference to them, produces similar conditions
in big or little concerns. There is no just ground
for fear of great private corporations. Government
owned ones are proved far less effective, and the
charter granted by the State, which is the basis of
all corporations, gives the State adequate corrective
control. Indeed, that control is so easily available
that its exercise when to-day exerted is far too fre-
quently found to be unwise and destructive.

Never was the position of the wise leader more
important, and never were there so many distin-
guished examples among us as there are to-day. In-
deed, there are on all sides men so distinguished. in
their leadership, so looked up to by the men in their
employ, and so honored by the public, that there is
wonder how their places could be filled should they
be removed, or even concern lest the business would
g0 to pieces, as sometimes has been the case.

Too much emphasis, therefore, cannot be laid
upon training for leadership. The supply will never
exceed the demand. It is the modern implication of
the aphorism “There ig always room at the top.”
Large sections of the country give evidence of the
change wrought by the introduction of modern in-
dustries and the coming of a new generation of lead-
ing men, as with the cotton mills in the South, and
modern manufacturers of every kind in the West,
with the developing of all the agencies and oppor-
tunities of human activity, in mines, water power,
electricity, irrigation, transportation by land and
water, banking and commerce, foreign and domes-
tie, till the land swarms with an eager and prosper-
ous people. Surely the men who are in their va-
rious positions directing and maintaining all this

may well be concerned to be themselves, by training
and character, by understanding and wisdom,
abreast of their task.

To have courage for leadership men must know
they are right. To have wisdom they must have
knowledge. To command allegiance they must be
open-minded and know the way to men’s hearts;
they must be both enlightened and human. Men
who rise from the ranks sometimes have rare ability,
but they are not necessarily the wisest, and some-
times have little understanding. The pressure upon
them has often been too severe and narrowing. Only
when conditions have favored, when ambition has
not failed, and ability is adequate, is there escape
from the influence of prolonged and dull routine
and the achieving of an experience of oneself and
one’s work large enough and inspiring enough for
the field that opens. :

Training, therefore, should be early and well di-
rected if the young men are to be led upward. Every
day there is evidence that promising theories often
do not work. Promising schemes prove mistaken.
Men are very intricate beings. We all have our
“complexes,” our prejudices, our proclivities, our
temperaments, our traditions. There is room for
the study of the employer no less than of the em-
ployee. TFor that reason problems are a stimulus
and their solution in any business may be a pleas-
ure as well as a reward. Every time one gets a new
understanding of a situation, even of himself, he
gains a new understanding of men and of conditions.

There is no reason, therefore, why intelligent and
successful leadership in business may not give as
great satisfaction and win as real honor as success
in one of the distinctly learned professions. It cer-
tainly gives abundant power, and its exercise may
be made as truly and widely beneficial.

Indications of Business Activity ”

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Oct. 1 1926.

Stormy weather has hurt trade in some parts of the coun-
try. Cloudbursts have occurred in the far Southwest and
rains have been frequent in the West, latterly more par-
ticularly in the Northwest, Killing frosts have occurred
at the Northwest and at times high temperatures in the
South, though of late they have fallen. An outstanding
factor was a decline in cotton of $5 a bale, making $22 50
since Sept. 8. Moreover, these prices are the lowest in five
years. Naturally, the South is a bit disheartened. But it
planted nearly 49,000,000 acres, and this year it has again
largely escaped the weevil for the third year in succession.
The tendency now is to estimate the crop at 16,000,000 bales
Or more. A project has been broached of withdrawing
1,000,000 bales of the Texas crop from the market and hay-
ing the rest of the cotton belt withhold 2,000,000 bales for
a time with the help of Southern banks. Whether anything
will come of this, especially at the outset of the season,
when farmers have debts to pay and may be prompted by
the banks to sell and clear them off, remains to be seen.
There is no little skepticism here as to the feasibility of
the plan. The trouble is over-production; the real remedy
is to reduce the acreage and so reduce the Crop. Nothing
else will really mend the matter; coddling the farmer will
encourage him to plant another big acreage, probably raise
another big crop and see another big decline in prices, or
in other words, a vicious circle which will sooner or later
make a grappling of the problem along true economic lines
imperative. That might as well be done first' as last.
Meanwhile another Government crop report is close at hand.

It would be better for the cotton trade if these semi-monthly
reports were discontinued. At present the cotton ginning
is so small as to make many look askance at big crop esti-
mates. In the Lower House of the Texas Legislature a reso-
lution has been introduced calling for the . "Scontinuance
of crop reports of the Government. But that is the other

extreme. Wheat prices have risen 3 cents with a good de- -
mand at times for export, despite reports that Russia is
selling cargoes to Liverpool. 7 .e European wheat crops,
it is believed, will turn out smaller than was at one time
expected, and it begins to look as though the British coal
strike will soon end. That would stimulate many branches
of trade, including the milling industry and thus help the
American grain farmer, to go no further—and the cotton
planter, ‘too. Corn has not advanced for the reason that
the crop is proving larger than was expected and Chicago
dealers have therefore ignored the Western rains. But
other grain has risen, though there is a regrettable absence
of foreign buying of other grain, including rye. Hog prod-
ucts have risen, owing partly to reports of hog cholera at
the West. Rubber has latterly advanced with a better
demand, though there are no further intimations of British
restriction of output and the stock in London continues to
increase. Raw sugar has advanced to 27%c. on an excellent
demand, domestic and foreign. Evén the Far Bast, it is
said, has been buying here freely, taking of late, it is said,
some 20,000 tons. It is believed, too, that the German and
Russian beet crops are being over-estimated. There are
large withdrawals of refined sugar here, and the price has
risen to 6c. Raw sugar is the highest of the year. Coffee
declined for a time under heavy offerings from Brazil, but
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has latterly advanced, as Brazilian quotations have risen
coincident with reports of a better financial situation in
Brazil.

Cheerful reports come from the steel trade, but there is
some depress.on in pig iron at the South. It turns out that
the September output of automobiles was about as large
as in August. There are anticipations of a good demand for
steel from this industry, which takes an important percent-
age of the steel output in this country annually. Accord-
ing to the current talk in the steel trade it is not improb-
able that 1,000,000 tons of steel rails may be ordered this
fall, about one-third of which, it is said, has already been
sold. Steel mills are running at 85 to 90%. Coal was in
brisk demand for a time from British buyers and bituminous
advanced. But latterly there has been less trade with Eng-
land, as reports became more persistent that the coal strike
was nearing an end there. The miners are fast returning
to work as the winter approaches. One feature of business
on this s.de of the water has been a scarcity of ocean freight
room owing to large exports of coal, wheat and cotton in
the last few months. Norfolk has been especially active in
the coal trade. The decline in raw cotton has somewhat
checked business in cotton goods of late, but still, a fair
trade has been done. Fall River has, in fact, increased its
sales of goods, and on the whole has maintained prices
very well. It is highly probable, however, that until the
price of raw cotton becomes more stabilized there may be
some falling off in trade at the big textile centres of the
country. Wool auctions in England and Australia are
turning out very well and wool in this country has been
steady, with some indications of a better business in cer-
tain grades. An increased trade has been done in woolen
dress goods, woclen blankets and silk goods, despite the
recent warm spell. Latterly the temperatures have been
more seasonable. The clothing trade is more active both at
wholesale and retail lines. A brisk business has been done
in radio materials. The shoe industry is getting into better
shape. New England has done on the whole a very good
business. The Central West has had a good trade:in many
lines, especially in wearing apparel. Gasoline prices have
been cut. To-day there was a drop of 4 cents on the Pa-
cific Coast. Any decrease in trade at the West owing to
weather conditions, of course, is only for the moment. The
car loadings and the railroad earnings are striking indica-
tions of the momentum of American business at this time,
as well as in the past. When the number of freight cars
loaded with goods runs :bove a million a week it is plain
enough that merchandise is moving in gratifying volume.
It is an unavoidable inference. The stock market has been
more or less irregular, bat to-day there was a noticeably
broader market, with transactions not far from 2,000,000
shares, a distinet increase, while standard issues were
rising and reaching in some cases new high levels. Bonds
of late have been quieter and foreign exchange is lower,
Money has been up to the highest point of the year and
ended steady at 5%% on call. London was a bit slow to-
day, but quotations were maintained, especially on iron
and coal shares, possibly because of the more cheerful
outlook for a speedy ending of the coal strike in England.
Spindle and loom machinery in the United States woolen
and worsted industry is believed to be averaging a higher
rate of operations than for some time. It is not believed
that goods are piling up, either.

Fall River reported large shipments of cotton goods.
Mills are working on contracts running through October.
At Fall River, Mass., the Kerr thread mills, which had been
running for some time on four days a week will hereafter
run five days. In the New England States the low stage
of rivers has seriously affected textile mills which run on
water power. Some of the mills are being forced to run
nights in an effort to cope with the situation. The water
supply for power purposes provided by the Merrimac River
is at a record low mark, owing to the light rainfall of the
past several months. At Nashua, N. H., the Nashua Manu-
facturing Co., the second largest textile concern in the
State, is doing a much larger business than that of last
summer. The Nashua mills make Indian Head blankets
and are now operating at 75%. The Jackson mills, which
are also owned by the Nashua company, are operating at
80% in Indian Head cloth. Its managers are optimistic,
Georgia mills are being steadily added to the rapidly grow-
ing list of textile firms and corporations supporting the
newly organized Cotton Textile Institute, and latest figures
show 1,916,000 Georgia spindles signed. As there are 2,800,

000 spindles in Georg a, this means that only 900,000 remain
to come into the Institute. In north Georgia and east Ten-
nessee cotton mills are running at 90% and more nearly
normal than for several months.

In Manchester, England, yarn mills using American cot-
ton will hereafter run one week out of three. At Manches-
ter, England, a joint meeting of the Master Cotton Spin-
ners’ Federation and representatives of three operative
organizations failed to reach an agreement on plans for
the improvement of the cotton industry in the Lancashire
district.

Department store sales gained 10% in August. Chain
stores gained 15%. Sales of Sears, Roebuck & Co. last
month amounted to $21,647,835, compared with $19,359,165
in September 1925, an increase of 11.8%, it was announced
to-day. In the first nine months of the year sales totaled
$187,885,758, an increase of 9.5% over the amount for the
corresponding period of last year.

Bar silver recently has fallen sharply, due to the heavy
pressure from China following the lifting of an anti-British
trade boycott in Hong Kong, large stocks of the metal in
various Far Eastern centres and short selling by Indian
traders based on the expectation of the establishment of
the gold standard in India.

While New York on Sept. 24 had a temperature of 86 and
great humidity and seaside resorts temporarily reopened,
the West had a cold wave. In the Central West it was 25
to 45 degrees. The cold weather moved gradually toward
the Ohio Valley. Killing frosts occurred on the 24th ult. in
Neb.assa, vorthern Kansas and parts of the Dakotas, with
general but less severe frosts in Iowa, Wisconsin, Minne-
sota and Illinois. A tropical storm was reported several
hundred miles north of Porto Rico on the 28th ult. headed
west-northwest. Aside from this, a tropical hurricane

struck Vera Cruz on that day. Mexico City was reported

inundated. Several small ships were sunk there. The
storm was reported the most devastating of any since 1888.
Another hurricane was forecast. This storm was also
headed for Vera Cruz and likely to be much stronger than
the first. Snow fell in Wheeling, W. Va., for a few min-
utes on the 28th ult. Great cloudbursts occurred in Okla-
home. Floods occurred in Arkansas. "

To-day the temperatures here were in the 60’s, and the
forecast was for fair and warmer weather to-morrow. Of
late Chicago has been 64, Cincinnati 64 to 74, Cleveland 56
to 68, Indianapolis 54 to 72, St. Paul 52 to 56, Portland, Me.,
38 to 62, Boston 48 to 70 and Philadelphia 58 to 62.

Federal Reserve Board’s Summary of Business Con-
ditions in United States—Industrial Activity
at Higher Level than Year Ago.

Industrial activity and distribution of commodities con-
tinued in large volume in August at a level higher than a
year ago, the Federal Reserve Board reports in its monthly
summary of business conditions in the United States,
made public Sept. 27. The general level of wholesale prices
receded further in August, reflecting price declines for
agricultural commodities, says the Board, which also has

the following to say:
Production.

The index of production in basic industries, which is adjusted for the
usual seasonal varjations, declined slightly in August, but this decline was
accounted for by the fact that there were five Sundays in August as against
four in July. Textile mill activity and production of steel ing ts, zinc and
petroleum increased, while the output of pig iron, lumber, coal, copper,
cement and sugar was smaller than the month before. Automobile produc-~
tion Increased considerably in August and was larger than In any month
since April. Factory employment and payrolls, after declining in July,
increased in August, as Is usual at this season of the year. Building activ~
ity, as measured by contract awards in 37 States east of the Rocky Moun-

“tains, was in larger volume in August than in July or in any other previous

month with the exception of August 1925. In Eastern and Southeastern
States the volume of building was smaller in August than a year ago, while
in the Middle West contracts awarded were larger. Contracts for residen-
tial structures were smaller than last year, while those for industrial build-
ings and for public works and public utilities were substantially larger.

Crop conditions 'mproved in August, according to a statement by the
Department of Agriculture. September forecasts of yields of corn, barley,
hay. tobacco and most fruit and vegetable crops were above those made in
August, while expected yields of oats and spring wheat were slightly less.
A cotton crop of 15,810,000 bales was indicated on the basis of the condi-
tion of the crop at the middle of September. The crop, however, is later
than last year and ginnings up to Sept. 16 amounted to only 2,511,000 bales.
compared wnh 4,282,000 bales prior to Sept 16 1925.

Trade,

Volume of wholesale trade and of sales at department stores lncrens;de
August and retail sales were larger than a year ago. 8tocks of drygoods and
shoes carried by wholesale firms were smaller at the end of August than last
year, while those of groceries and hardware were larger. Inventories of
department stores increased in preparation for autumn trade, but this in-
crease was less than is usual at this season and at the end of the month stocks
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were smaller than a year ago. Freight car loadings in August continued
higher than in the corresponding moaths of previous years and for the weeks
of Aug. 28 and Sept. 4 exceelel all previous weekly records. Loadings of
grain continued large and shipments of merchandise in less than carload lots,
miscellaneous commodities, ore and coke were considerably larger than in
the corresponding period of previous years.

Prices.
¥ Wholesale commodity prices, according to the index of the Bureau of
Labor Statistics, declined by over 19 in August, reflecting largely price
decreases for grains, livestock, and meat products. Prices of clothing
materials, fuels, and metals increased between July and August, while
prices of cotton, wool, sugar, building materials, and rubber showed little
change. In the first half of September prices of grains, cattle, sugar,
bituminous coal, and coke advanced, while prices of raw cotton, silver, and
bricks declined. ’
Bank Credit.

Increased demand for bank credit in connection with the harvesting and
marketing of crops and autumn trade, together with an increase in loans on
gecurities, was reflected in a considerable growth between the middle of
August and the middle of September in loans of member banks in leading
cities. The banks' holdings of investments also increased, though there
was a decrease in investments at banks in New York City, and total loans
and investments on September 15 were larger than at any previous time.

The volume of reserve bank credit increased by about $90,000,000
between August 18 and September 22, partly in response to seasonal
demands for currency. Discounts for member banks rose in September to
the highest figure for the year, and acceptance holdings also increased,
while United States securities declined by about $55,000,000.

Money rates continued to rise in September. Rates on commercial paper
advanced by one-fourth per cent to 4 14—4 % % » and rates on security loans
also averaged higher than in August.

Improved Business Conditions in Philadelphia Federal
. Reserve District.

The early fall has witnessed a marked betterment of
business conditions throughout the Philadelphia Federal
Reserve District, aceording to the review of business condi-
tions issued by the Federal Reserve Bank of Philadelphia
on Oct. 1. Commenting further on the situation the bank
states:

This recent improvement is chiefly of a seasonal nature to be expected
at this time of the year, but current activity in most lines of industry and
trade continues well in excess of that of last year. In August factory
employment and wage payments made distinct gains over July levels, and
our preliminary reports indicate that employment in September has ad-
vanced firther to a point close to the highest reached in the past two years.
Distribution of commodities also continues in large volume. Freight car
loadings in the Allegheny district and in the country as a whole have been
running well ahead of last year's figures, and shipments during the past
few weeks have exceeded all previous records. Seasonal’ expansion in the
volume of wholesale trade has occurred in recent weeks, although the total
sales of reporting firms in this district were somewhat smaller in August
than in July or in the same month of 1925. Betterment is particularly
noticeable in the wholesale shoe, dry goods and jewelry trades. Retail
business has also continued in large volume, with current sales in nearly
all lines exceeding those of last month and of last year.

The reported improvement in the textile industries, which had been
inactive for several months, was particularly encouraging. In August,
these industries showed a marked expansion of factory operations, and
later reports indicate a still further improvement in these lines. Better
demand and a strong price tendency are reported for cotton, wool and silk
goods. Hosiery is in only fair demand, except for women'’s full-fashioned,
while the floor coverings trade is quiet, awaiting the fall auction of the
largest producer. Buying of packer hides has been more active lately, and
sole and kid leather are moving in good volume. Shoe manufacturers are
meeting with moderate demand for their products.

Operations are being steadily maintained in the iron and steel industry,
with output of pig iron and iron and steel castings considerably larger
than in the same period last year. Prices are quite stable although there
have been slight advances in some steel products. The coal industries
have experienced some improvement. The anthracite market is seasonally
active and bituminous coal is meeting with a better demand and somewhat
higher prices.

Construction has taken another spurt in this district; contract awards
in August were larger than in any other month except March and June of
this year and were 13% greater than in August, 1925. This has been re-
flected in greater activity in the market for bricks, lumber, paint and other
building materials. In most lines, however, current sales are below the
volume of last year.

The agricultural outlook in this district has improved considerably since
August 1. The condition of most crops is close to the ten-year average,
while the forecast yield of apples, pears and peaches is one of the largest in
recent years. Recent rains have retarded full ploughing and have done
some damage to rye and winter wheat during the harvest.

Cily Conditions.

The majority of the cities in the Philadelphia Reserve District show con-
siderable gains from July to August in factory employment and wage
payments, savings deposits and sales of electric power, whereas check
payments declined in all reporting cities, owing partly to the occurrence of
five Sundays in the latter month. Except for Philadelphia, Altoona and
Johnstown, the volume of retail trade was smuller, During August the
value of building permits in most cities also was below that for July. Com-
pared with the industrial and mercantile situation the year previous, wage
payments, debits, savings, deposits and electric power sales increased
in most of the cities. Seven of the thirteen cities showed a decline in retail
sales, although the total for the district increased. Johnstown, Lancaster
and Reading showed the greatest recessions in retail business. Details
are given in the accompanying table.

Retail Trade.

Preliminary reports indicate that business at retail in the Philadelphia
reserve district has been more active during the past four weeks than that
in the preceding month. Prices generally continue steady.

During August sales by stores reporting to this bank exceeded the July
volume by 3.9% and were 3.4% above those in August, 1925. The total
sales for the eight months of 1926 also were 2.9% greater than the total
for the same period of last year. Compared with the volume of a year ago,
larger sales are reported by department, apparel and shoe stores, but sales
at credit houses were smaller. Considerable gains are noted in Juniors’ and
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girls’ ready-to-wear, negligees, aprons and house dresses, furs, infants®
wear, leather goods, women's and children's hosiery, books and stationery,
whereas large decreases again occurred In woolen dress goods, women's
suits and skirts, sweaters, ribbons, musical instruments and radios. Stocks
at the end of August were 6.49% heavier than those of a month previous but
1.2% lighter than supplies on the same date last year.

Wholesale Trade.

A seasonal improvement in wholesale trade is indicated by the preliminary
data received from reporting firms in the Philadelphia reserve district.
Buying, however, for quick or nearby deliveries still predominates. Prices
generally continue unchanged.

August sales of shoes, drygoods, jewelry, paper and drugs were greater
than those in July, whereas business in electrical supplies, groceries and
hardware was smuller. Compared with the volume of a year ago, trading
in shoes, electrical supplies, paper and drugs was heavier, but sales of
drygoods, jewelry, groceries and hardware were lighter. Stocks at the end
of August were not excessive, and collections during August were fairly
prompt.

Survey of Current Business by United States Depart-
ment of Commerce—Manufacturing Output Reaches
Highest Point on Record.

Manufacturing output in August, after adjustment for
differences in working time, reached the highest point on
record, according to the monthly index of the Department
of Commerce. Standard at 36% above the 1919 average,
this index showed an increase of 7% over the previous month
and 12% over the same month of last year. The output of
raw materials was larger in August than in either the previous
month or the same month of 1925, with all groups showing
advances over July except animal marketings and over a
year ago except forest products. The Department's survey
dated Oct. 1 further states:

Stocks —Commodity stocks, after adjustment for seasonal variations,
were higher at the end of August than at the end of the preceding month
or the same month of last year, the increase over both periods in the general
index being principally due to larger holdings of raw foodstufss and: other
raw materials.

Unfilled Orders.—Unfilled orders for manufactured commodities, prin-
cipally iron and steel and building materials, were larger than at the end
of the previous month but smaller than a year ago, the decline from ast

year being due to smaller forward business for building materials.
The index numbers of the Department of Commerce are given below

1926. 1925.

Awugust.| August.

Production (Index mumbers: 1919 = 100)—
Raw materials—Total
Minerals
Aunimal products.
L] s TP ERMe

Manufacturing, grand total (adjusted
Total (unadjusted)
Foodstuffs

Iron and steel.
Other metals. .
Lumber. ...

Paper and printing
Chemicals and ofls
Stone and clay products
Tobacco

Index numbers: 1919
Total

Total (1920 = 100)
Iron and steel. ..
Building material

* Included in miscellaneous group.

August Index of Real Estate Market Activity Registers
a Decline of Seven Points from July—Highest
AugustMark, However, for Ten Year Period.

Real estate market activity for August showed something
of a decline from the July movement, according to the index
of market activity compiled by the National Association of
Real Estate Boards from official records of transfers and
conveyances recorded in 41 typical ecities. The August
index registered 169. This is the highest mark,to be reached
in any August during the years 1916-1926 covered in the
Association’s statistical study. The figure indicates a gen-
eral activity 699 higher than the average for the identical
cities in the same month during the years 1916-1923, which
period is taken as the norm in the Association’s calculations.
The highest previous index figure for August, that of the
year 1923, was 157. The record for August of 1924 was
146, and for August of last year was 151. The index for
July of the present year was 176 and for June 175.

August totals in building permits showed a gain of 3%
over July, but a decline of approximately 9% from August
1925, according to statistics collected from 454 cities by
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S. W. Straus & Co. Construction contracts for August were
29 under the total for August of last year, according to
reports collected by the F. W. Dodge Corporation.

Electrical Energy Consumption as a Measure of
Industrial Activity.

The “Electrical World”” has recently begun the compila-
tion and publication of monthly statistics showing the
amount of electrical energy consumed in the manufacturing
industries of the country and we have published the results
in these columns from time to time. Robert M. Davis
Statistical Adviser of the MceGraw Hill Publishing Co. has
sent us the following communication pointing out that while
the-value of other industrial barometers is limited by reason
of certain inherent defects, a barometer based upon electrical
energy consumption is believed to have eliminated many of

the limiting qualifications. He says:

There are four basic reasons why a barometer based upon the amount of
electrical energy consumed would seem to present a picture of industrial
activity which is more acceptable than that presented by other industrial
indicators. First, this barometer is timely to an unusual degree. A great
many of the central station companies read their meters on the last two
days of the month and practically all manufacturing plants generating their
own energy read their meters on the last day of the month. It is possible
therefore to secure the informaiion at a very early date after the close of the
month. The industry has co-operated with ‘‘Electrical World' to such an
extent in furnishing basic information that it has been found possible to
issue a preliminary review of industrial activities for the previous month as
early as the evening of the 3d, with a second preliminary figure on the 8th
or 10th of the month, and the final reports all being in by the 25th. This is
considerably in advance of indicators at industrial activities based upon
production or other operating and economic information.

The second advantage possessed by this barometer based on energy
consumption, is that it is extremely diversified. Reports on energy con-
sumption are received from every industry in the country, and from every
branch of every industry. In the metal industries, for instance, monthly
reports are received on energy consumed by rolling mills, iron and steel
plants, and also from the various fabricating branches of the industry, both
ferrous and non-ferrous. Again, in the textile industry, reports are received
from cotton mills, woolen mills, silk mills, and also from the tailoring or
fabricating branches of the industry. In the lumber industry, reports are
received from the lumber mills as well as from the furniture and fabricating
branches of the industry. So on through the various primary industries
of the country. One of the outstanding defects of many of the present
indicators is that they represent only one branch of an industry, which
branch may be operating at a high rate of activity while the remaining
branches are in a slump. The fact, also, that the reports are being received
not only from the industrial sections of the country but from every section
of the United States renders the information even more valuable. In this
way, it is possible to issue a barometer for each section of the United States
and for each of the primary industries in these sections, and this is being
done each month.

Thirdly, the barometer of industrial activity based upon the electrical
energy consumed by manufacturing plants is very sensitive to industrial
conditions. General industry is so highly electrified at the present time
that any reaction in the industrial life of the nation is immediately reflected
in the demand for electrical energy from central station companies and
from the generating plants of the manufacturing companies themselves.
One of the greatest assets of this new barometer lies in the fact that the
consumption of electrical energy is one of the first activities to feel any
change in general business. Car loadings do not register as an indicator
until the goods have been manufactured, sold and shipped. Bank clearings
do not register until the products are paid for, electric power statistics
however are a very sensitive and immediate indicator.

The fourth asset of this barometer based on energy consumption lies in
the fact that it can be very easily weighted as among the various industries.
In most barometers issued at the present time it is necessary to weight
several fundamentals which are expressed in dollars, tons, barrels, cubic
feet, &c. In the consumption of electrical energy however there is only
one unit—kilowatt-hour. All reports of activities, therefore, are on the
same basis.

As with all new undertakings it is probable that this barometer will have
to be revised from time to time to eliminate certain weaknesses which may
enter as the reports of energy consumption are further studied. At the
present time the amount of historical information available is not sufficient
to make it possible to correct the monthly activities for seasonal variation
or for the growth of industry. It will probably be several years before
sufficient information is available to make these more delicate adjustments.

One of our readers writes us saying the use of electricity
is gradually being extended to new plants and asking whether
inerement from this source is excluded. He urges that the
figures would be without significance if the increased use of
electrical energy was occasioned by the decreased use of
other forms of power. We have put the question up to

Mr. Davis, and he replies as follows:

In selecting our reporting manufacturing companies we have selected
only those which are very highly electrifi ied—manufacturing plants in which
it is probable that any increase in the consumption of electrical energy
would be due entirely to increased operations in the plant, and not due to
the substitution of electric power for steam power. We keep very close
watch of the figures as they come in every month, and when any figure
seems to be entirely out of proportion we immediately write to that com-
pany, and if they have made some large substitution during the month
that company is immediately taken off our basic list. Also since we hear
from the same companies every month the question of the gradual electrifi-
cation of industry is entirely eliminated. Any increase in consumption of
energy by these reporting companies will be the result of increased opera-
tions in these factories, which operations are taken as indicative of operations
in industry as a whole. We do not claim to be hearing from anywheres
near the whole number of manufacturing plants in the country. At the
present time we hear each month from about 2,000 manufacturing plants,
consuming about 8 billion kilowatt hours per annum. These plants, how-
ever, are scattered throughout the country and in various industries, and
their month by month energy consumption or operations is, we believe,
very indicative of the operations in the industry taken as a whole.

Factory Earnings in New York State Steady Through
Summer—Increase in Earnings of Clothing Workers.

Weekly earnings of the factory workers in New York
State averaged $28 86 in August, 70 cents more than in
August 1925. There was practically no change from July.
In the men's and women’s figures, however, where the
clothing industry assumed its proper importance, by means
of weighting, the average for all industries showed an increase
from July. In August men averaged $32 70 an advance of
53 cents from the preceding month. Women’s earnings
made @ proportionately larger gain as the average wage
rose from $17 36 to $17 77. Average earnings have shown a
minimum amount of fluctuation so far this year. Asin 1925
the summer curtailment was affected by reducing employ-
ment rather than working time and there was little change
in the pay of the factory operatives. The course of earnings
straightened out this year after the steady climb through
the second half of 1925 but there are still four months left
in which an advance may occur. Reports concerning wage
rate changes show a striking absence of any wage cuts with
about the same number of increases as a year ago.

This statement was issued Oect. 1 by Industrial Com-
missioner James A. Hamilton. It is based on reports from
over 1,600 firms who employ 35 to 409, of all the factory
operatives of the State. Average earnings are obtained by
dividing the total payroll for an industry or group of indus-
tries by the number of workers employed and are used to
relate changes in payroll to employment. The Com-

missioner’s further advices states

Seasonal activity in the clothing trades was responsible for the rise in
the earnings of both men and women. The largest increase for the men was
in the women's coat and dress shops where the average rose from $44 to
$49 60. In the men's clothing shops the gain reached $3 70 and there
were similar increases in millinery and furs. The advance in the shoe
factories was smaller after a good increase in July. The other group in which
men's earnings averaged more was that of chemical manufactures. The
increase was general except for photographic chemicals. The slight decrease
in the latter accompanied a further enlargement of working forces. There
was a smaller increase in the pay of printers.

The rest of the major industrial groups lost. The average deécrease for
metal workers was very small, about 15 cents, and it was only in the ship
yards that any substantial decline occurred. The loss in the jewelry shops
was explained by the number of workers taken back during the month.
An important increase was the gain of 60 cents in the steel mills along with
higher employment.

The small improvement in the eainings of the cotton and silk goods
workers was not sufficient to keep the average for all textiles from declining.
Losses in the knitting and finishing mills caused a 40 cent drop for the
group.

The increased earnings of the clothing workers was even more important
in raising the average for women than for men pbecause of the high per-
centage of women engaged in these trades. The average wage for women
clothing operatives rose from $18 65 to $§19 50. There was also a gain in
earnings in the food industries as longer hours or reduced forces in the
highly seasonal canning and beverage industries brought about abrupt
changes in the average. The most prominent loss in food products was in
the biscuit factories where the women's average dropped from $18 60 to
$17 45

‘Women benefited more than men by the longer schedules in the cotton
mills. This was the only real gain in the textiles for in the silk industry—
the other branch to report an increase—the increase was due to the reopen-
ing of a mill where the wage scale is higher. There was a small loss in the
average pay of women metal workers. A gain in brass and copper goods
factories was offset by a reduction in the earnings of makers of instruments
following an advance in employment.

Guaranty Trust Co. of New York Can See No Indication
of a Major Decline in Business Levels.

Despite the fact that high levels of productive activity
and of general prosperity have been steadily maintained for
two years, and that during that time there have been ele-
ments in the situation that might have developed into posi-
tive adverse influences, economic conditions in general re-
main® surprisingly free from the factors which ordinarily
indicate the approach of a major decline in business levels,
the Guaranty Trust Co. of New York points out in the cur-
rent issue of “The Guaranty Survey.”

“Goods of all kinds are moving readily through the suc-
cessive stages of distribution,” the “Survey” says. “Em-
ployment, is large, and wages, instead of lagging behind the
general price level, have advanced more rapidly than the
cost of living, resulting in an unusually even distribution
of purchasing power and of demand for the various classes
of commodities. Consequently, both industrial activity and

prices are well balanced.” The “Survey” then adds:

The position of the banks is distinctly strong, notwithdtanding the steady
increase during the last five months in loans against security collateral.
Money rates remain moderate, although some seasonal stiffening has already
appeared and more is expected in the course of coming weeks. The usual
autumn expansion of credit demand for the transportation and marketing
of crops and the financing of industrial and commercial expansion is the
predominant factor in the money market at present, and will presumably
remain so for the next two months.

Conservative Business Policies Maintained,

Except in the security markets, there is little evidence of speculation.

Indeed, the course of commodity prices bears witness to the conservative
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buying policies of wholesale and retail dealers. In building and real estate
the speculative activity of a year ago appears to have subsided without
entailing serious difficulties. A similar situation exists with respect to
labor, strikes being few and serious shortages almost entirely absent, while
the usual competitive bidding up of wages by employers to prohibitive
levels has not yet appeared.

Although the favorable features of the business situation are clearly in
the ascendancy at the present time, the existence of potential weaknesses
should not be ignored. Optimistic comment on the business outlook is
too often based on rather vague references to the country’s vast economic
resources, population growth, productive capacity, purchasing power,
industrial efficiency, and the like, as if these factors provided a complete
and infallible assurance of uninterrupted prosperity. That they do vir-
tually assure prosperity in the long run can scarcely be doubted; but the
experience of the not distant past offers sufficient proof that this prosperity
may be broken by periods of severe depression.

Potential Sources of Danger.

That the present volume of business appears to be based in an unusual
degree on large and possibly abnormal activity in a few key industries has
often been mentioned as a possible source of danger. The decline since a
year ago in the average purchasing power per unit of agricultural com-
modities has tended to retard economic recovery on the farms, and empha-
sizes the fact that pbrosperity has not yet been fully restored in all the
principal agricultural sections. The present distribution of the world’s
gold is clearly abnormal, and has contributed in some measure to a not
wholly reassuring situation in our security markets. The redistribution
of this gold and the commercial and financial readjustments which will be
necessitated by the international debt payments and by the slow process
of economic revival in Europe will inevitably impose great obstacles to the
progress of trade here and abroad. Finally, it is likely that the installment-
selling movement in this country has been abused or overdone in some cases,
and that its adverse effects must eventually be faced.

These considerations, however, by no means justify a pessimistic outlook.
For the most part they are based on conditions which have been present
in the situation for some time and which are not at all likely to develop into
active checks to business activity in the near future. Rather, they empha-
size the need for a continuance of the caution and conservatism which busi-
ness men have displayed in the midst of the unexampled prosperity of the
last few years.

The movement of stock prices has shown increasing irregularity in the
last few weeks. While in some instances vigorous advances have continued
to occur and the whole list has exhibited considerable resistance under
Intermittently heavy pressure, the rapid and consistent upward trend of
values observed in recent months is no longer in evidence. The somewhat
higher money rates in prospect for several weeks to come may influence

the market in some degree, although it is not probable that they will repre-
sent a controlling factor,

Commodity Prices Somewhat Firmer.

Commodity prices, after reaching in August the lowest point for the last
two years, have more recently displayed increased strength, but remain
below the average for any other month since the autumn of 1924. The
rather consistent downward movement of the price level since February,
in the face of active trade and undoubted general prosperity, is one of the
most interesting features of the business situation. Expanding commerce
and rising commodity prices usually go hand-in-hand, while a declining
price level ordinarily tends to restrict activity.

The downward movement of prices is probably a result of large productive
capacities and exceptiondlly efficient transportation facilities, and may be
a result and at the same time a contributory cause of the conservatism of
most business concerns in the matter of purchasing for future requirements.
It is undoubtedly this latter factor which, combined with the vitality in-
herent in the present situation, accounts for the failure of the price decline
to inhibit in any measurable degree the activity of business in general.
‘When concerns at every stage of the distributive process are in a highly
liquid condition as regards stocks of goods, inventory losses resulting from
a gradual price recession cannot be great. Aslong, therefore, as the decline
does not become sufficiently rapid to occasion undue hesitancy in the making
of commitments, its influence may actually be wholesome rather than other-
wise, since it tends to prevent a curtailment of consumption, to discourage
speculation and to limit the rate of credit expansion.

Employment in Selected Industries in United States
During August.

Employment in manufacturing industries increased 19
in August as compared with J uly, and payroll totals increased
3.7%, according to the Bureau of Labor Statistics of the
United States Department of Labor. In its review of the
labor situation the Bureau adds:

The return to regular conditions, after the inventory-taking and repair
season of July, accounts for a part of these increases, although in many in-
dustries a well-defined upward trend in employment was noticeable despite
the continuance of the vacation season.

Employment in August also was 0.9% greater than in the same month
of 1925, and payroll totals were 3.5% greater.

The Bureau's weighted index of employment for August is 90.7, as com-
pared with 89.8 for July 1926 and 89.9 for August 1925; the index for pay-
roll totals for August is 94.6 as compared with 91.2 for July 1926 and 901.4
for August 1925.

This report covers 10,180 establishments, having in August 2,996,995
employees, whose combined earnings in one week were $79,832,996.
Comparison of Employment and Payroll Totals in July and August, 1926.

Thirty-eight of the 54 separate industries made employment gains in
August, rubber boots and shoes leading with a gain of over 25%, after a
Vvacation period in July. Fertilizers showed a seasonal gain of over 11%;
pottery showed a gain of 10%, following its usual slack period in July; and
women's clothing showed a seasonal gain of 7.8% , despite effects of labor
troubles in New York. Thestove, flour, piano, boot and shoe, and confec-
tionery industries each added 5% or more to their employees. The auto-
mobile, dyeing and finishing, textiles, and hosiery industries each gained

2.6% in employment, while the iron and steel industry gained 1.1% and
woolen and worsted goods gained 0.2%.

The machine-tool industry, as usual in
fewer employees at work, owing to custo:
noticeable—although much Smaller—decreases were in the shirt and collar,
carpet, cigar, baking and ice cream industries.

Employees’ earnings were greatly increased in August in 43 of the 54 in-
dustries, 20 of the industry increases ranging from 5 to 18.9%. The rub-
ber boot and shoe, women's clothing, and pottery industries each reported
a gain of over 16%; automobiles reported a gain of 11.7%, boots and shoes

August, reported considerably
mary vacations, and the other
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0f8.9%, cotton of 3.5%, iron and steel and foundries of 2% each, and woolen
goods of 0.49%,. s

Eleven of the 12 groups of industries showed increased employment in
August, and with one exception—the food group, in which there was no
change—in employees’ earnings as well. The greatest improvement in
each item was made in the leather group. The vehicle, textile, and stone,
clay and glass groups each combined a comparatively small gain in employ-
ment with a large increase in payroll totals. The tobacco group alone re-
ported fewer employees in August, with a consequent drop in payroll totals.

Employment conditions in August were better in 8 of the 9 geographic
divisions, and employees’ earnings increased in every division. Increases
in employment ranged from 0.2% in the Middle Atlantic States to 1.8%
in the East North Central States; the Mountain States dropped 0.8% of
their employees. Payroll totals were 7.4% greater in the East North Cen-
tral division and 1% greater in the East South Central division.

For convenient reference the latest figures available relating to all em-
ployees, excluding executives and officials, on Class I railroads, drawn from
Inter-State Commerce Commission reports, are given at the foot of Table 1
and Table 3.

TABLE 1.—COMPARISON OF EMPLOYMENT AND PAYROLL TOTALS IN
IDENTICAL ESTABLISHMENTS DURING ONE WEEK EACH IN
JULY AND AUGUST 1926.

[The per cents of change for each of the 12 groups of Industries, and for the total of
all groups, are weighted.]

Number on Payroll.

July
1926.

Amount of Payroll.
Estab-

lish-
ments.

Industry. i Per Ct.
uUgust

July
1926.

1926,

Augusy

of
change 1926.

Food and kindred S
d 5,371,812

2,172,325
546,831
366,462
425,764

$
5,370,061

2,191,181
515,486
372,737
396,230

1,576,984 1,533,090
317,443| 327,340

10,079,828/10,525,874
3,008,839 3,114,734

1,373,120| 1,460,595
1,118,286| 1,186,889

1,286,427 1,291,008
521,468 527,418

625,357| 654,181
1,312,370| 1,406,877
301,480( 289,941
320,451 374,141

212,030| 220,090

19,646,338/20,020,246
8,178,011/ 8,345,633
388,273| 367,049
713,618 736,476

7,096,690/ 7,224,797
823,289| 876,635
942,538| 877,913

1,493 209,054

84,041
28,384

210,797

85,740
29,800
10,889
16,028
57,469
10,871

546,261
205,132

78,381
55,541

58,251
19,851

-~
-
=

Slaughtering and

meat packing_
Confectionery ..
Ice cream

NOOO
Cibcoon

Sugar refg., cane
Textiles and their

products

Cotton goods.. .

Hosiery and knit
goods

Silk goods

Wool. & worsted
goods

Carpets and rugs

Dyeing and fin-
ishing textiles

Clothing, men's.

Shirts & collars.

Cloth’g, womens

Millinery & lace

541,322
205,691

76,366
54,528

58,118
20,619

-0

“n wv e .
P S L - =

19,628
14,698

9,923

688,654
280,527
16,170
25,589

246,706
34,261
31,413

products

Iron and steel-.
Cast-iron pipe.- -
Struc’l ironwork
Foundry & ma-
chine shop prod

Hardware
Machine tools. -
Steam fittings &
Steam & hot wa-
ter heating app. 41,585/
Stoves 14,438
Lumber & its prod. 2‘17.7:50
Lum., sawmills_ 29,629
Lum.,, millwork.

690,425
283,684
15,885
25,637

246,091
34,543
28,662
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oints toboks

1,162,207

341,712
4,561,554
2,549,882

747,966
1,263,706
2,717,734

1,204,784
386,959
4,785,446
2,624,264
779,601
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e &)

-
*
=
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*

Attt

Boots and shoes.
Paper and printing
Paper and pulp-
Paper boxes....

AT Rt

wloalomnSin

F~++
Bw NN v wivo e

55,872
19,329

46,005/
47,606

89,713
29,098
4

52,711

114,950
27,189

36,726
12,927
38,108
52,131
19,156

32,975
42,665

9,031
33,634

489,1651
325,928
2,302

1,441,650
416,813

1,590,494
1,906,629

2,592,178
789

149,677
1,652,689

2,907,928
781,182

930,345
289,178
907,223
1,343,110
438,412

904,698
774,251

++q++Q+++

-

419,770

1,585,725!
1,890,362

2,659,219
785,318
160,118

1,713,783

3,092,496
839,795

064,437
335,718
952,546
1,379,325
459,226

920,009
765,387

140,356| 135,122
633,895| 630,265

14,300,173|15,604,224
9,628,751(10,756,266
47,448 013,

-+

46,102
47,491

88,818
28,806

7,113
52,809

112,913
27,017

36,557
11,756
37,583
52,060
19,216

32,844
43,764

8,852
34,912

482,229
317,555
2,245

+l
000

)
Ptg. newspapers
Chemicals & allied
products
Chemicals ..
Fertilizers
Petroleum refg.
Stone, clay & glass
products

tile and
terra cotta...

TR

L5t 43 [E4E
wotn & B a1
t 43 $tla
HEH

+

-
el e
oM &

“+

ass
Metal prod., other
than iron & st'l
Stamped and
enameled ware
Brass, bronze &
- copper prod'ts| 147
Tobacco products.| 201
Chew'g &smok'g
tob. & snuff. 30
Cigars, cig'tes. 171
Vehicles for land
transportation..| 946
Automoblles.. .. 205
Car'ges & wag'ns 66
Car building and
repairing—
Electric railr'd
Steam rallroad| 450
Miscell. industries| 406
Agricul. impl'ts. 94/
Elec. machinery,
apparatus and
supplies 161
Pianos & organs 40

+2.0
—3.7

*)
+2.6
+2.5

225 18,966
143,463
246,368

25,897,

564,490
4,059,484| 4,219,670,
7,028,207| 7,304,045
H 723,658 760,072

18,873] —, 576,275
142,062 —1.
252,925| (*

26,415

115,880,
7,802

0es. 10| 13,041
Automobile tires 63 55,432
Shipbldg., steel. 38| 28,316

3,269,137
213,994

311,273
1,693,969
816,276

) _176.676.948|79 832 906] (%

Recapitulation by Geographic Divisions,

Geographic Divisijon—
New England....
Middle Atlantic..
East North Central
West Nor. Central
South Atlantic. ...
East South Central
West SouthCentral

3,391,332
240,676

369,961

+
117,296| +
8,207) +

16,339

56,724 +
27,944 —

10,18012,964,973|2,996,995!

2
2
+25.3
.3
3

s $
9,328,275| 9,657,038
3,037,428(23,358,986
7,940,909|30,010,780
3,922,545 4,057,785
4,928,689
2,055,647
1,803,035
726,741
2,933,679

) _176,676,948!79,832 008 (»

392,770
830,219

398,722
831,503

5 7
27,449| 27,237
108,265| 108,562

10,180/2,964,973'2,996,995
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Employment on Class I Railroads.

May 15 1926 1,791,922 a3$239,058.065
Jure 151926 ... 1,816,818 +1.4' a 241,574,002

* The pef cent of change has not been computed for the reason that the figures in
the preceding columns are unweighted and refer only to the establishments reporting:
for the weighted per cent of change. wherein proper allowance s made for the rela-
tive importance of the several industries, so that the ligures may represent all estab-
lishments of the country in the Industries here represented, see Table 2.

a Amount of payroll for 1 month. .

Comparison of Employment and Payroll Totals in August 1925 and
August 1926.

Employment in manufacturing industries in August 1926 was 0.9%
greater than in August 1925, and employees’ earnings were 3.5% greater,
32 industries showing greater employment and 33 industries greater payroll
totals.

The most pronounced improvement in this 12-month interval occurred in
{ron and steel industries—machine tools, structural iron work, foundry and
machine shop products, iron and steel, and stoves—and also in electrical
machinery, apparatus and supplies and in steel ship building.

The most pronounced losses shown by this yearly comparison were in
textile industries—woolen and worsted goods, millinery and lace goods,
women's clothing, silk goods, shirts and collars, and carpets—and in the
cigar industry.

The West South Central and South Atlantic States showed the greatest
{ncrease in manufacturing activity in August 1926 as compared with August
1925. 'The East North Central and Pacific geographic divisions also showed
considerable advance. The Mountain States showed the greatest decrease
in employment and employees’ earnings, while the New England division
also made an unsatisfactory showing, largely owing to conditions in the
textile industries.

TABLE 2—PER CENT OF CHANGE JULY TO AUGUST 1926 IN THE 12

GROUPS OF INDUSTRIES AND IN THE TOTAL FOR ALL INDUSTRIES.

[Computed from the Index numbers of each group, which are obtained by weight-~
ing the index numbers of the several Industries of the group by the number of em-
ployees or wages paid in the Industries.]

% of Change

o, of Change
July to August,
1926.

July to August,
1926

Group. Group. —_—
2 No. on|Amt. of

No. on|Amt. of
payroll .| payroll .

payroll .| payroll .

Food & kindred products| +0.7 *
Textiles & their prod._.| +1.6 5.
Iron & steel & their prod.| + .2 2.
Lumber & its products..|  +.9 4.
Teather & its products..| +4.4 v
Paper and printing +.2 +.

Metal products, other
than Iron and steel...
Tobacco products
Vehicles for land trans-
portation
Miscellaneous Industries

lcals and allled
Chemlcal +16 | +

products 2 All industries
+42.1 1 +6

Stone, clay and glass
products
* No change.
TABLE 3.—COMPARISON OF EMPLOYMENT AND PAYROLL TOTALS—
AUGUST 1926 WITH AUGUST 1925.

[The per cents of change for each of the 12 groups of Industries, and for the total
of all Industries, are weighted In the same manner as are the per cents of change

in Table 2.]

% of chanoe,
August 1926
Compared uith
August 1925,

9% of change,
* August 1926
Compared with
August 1925.
Industry. Industry.
Amt. of
payrol

+0.8

—2.4
+1.5

No.on|Aml. of
payrolllpayroll

+4.11 +438
—4.4) —1.3
+5.1 +48
+3.5| +34
+6.4/ 8.1

No.on
nayroll

jtone, clay & glass prod.
Cement,
Br'k, tlle & terra cotta

Food & kindred products
Slaughtering and meat
cking
Confectionerya«-
Ice cream
Flour -~

+
w
-

ass
Metal products, other
than iron and steel

Sugar ref'g, cane Stamped & enameled

Textiles & their products|
Cotton goods
Hoslery & knit goods.

Brass, bronze & cop-
per products
Tobacco products
Chewing & smoking
tobacco & snuff ...
Cigars and cigarettes.
Vehicles for land transp.
Automoblles _...._..
Carriages and wagons
Car bldg. & repalr’'g—|

- 00N

[ - Ty =1
11+ ++
5,".\190“\1\!@*

Carpets and rug:
Dyeing and finishing

Clothing, men's-
Shirts and collars....
Clothing, women's.. .
Millinery & lace goods
Iron & steel & their prod.
Iron and steel
Structural fronwork. .
Foundry & machine-
shop products
Hardware ....
Machine tools
Steam fittings & steam
and hot water heat-
2 ing apparatus
Btoves --cceeomcoea-
Tumber & its products. .
Lumber, sawmills.
Lumber, millwork
Furniture.
Leather & its products. .
Leather
Boots and shoes.....

Steam rallroad
Miscellaneous industries
Agricultural implem'ts
Electrical mach., ap-|
paratus & supplles.
Planosand organs. . ..
Rubber boots & shoes
Automoblle tires.. ...
Shipbuilding, steel...

++L 111
RO SHN—ONAS
teal L)
NALDNDNC
RON OCO-—
—ombs 0~
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Recapitulation,
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LELLL

“ieographic division:
New England
Middle Atlantic
East North Central. .
West North Central. .
South Atlantie..
East South Central ..
West South Central..
Mountain
Pacific

L]

NhONNNOA IO
+]
ow

Printing, book & job

Printing, newspapers.
Chemicals & allied prod.

Chemicals

Fertilizers ... 2

Petroleum refining. _ .

[+]1+
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Employmenl on C'ass I Raflroads.

Per Cent
of Change.,

Amount of
Payroll.

*$232,787.616
*241,574,062

Per Cent
of Change.

Number on
Payroll.

June 15 1925 1,765.260
June 15 1926 1,816,818

* Amount of payroll for one month.

Per Capita Earnings.

Per capita earnings in August were 2.7% greater than in July 1926
and 2.6% greater than in August 1925.

Forty-three of the 54 separate industries show increased per capita
garnings in August as compared with July. The greatest increase, 8.8%

Monwh and Year,

+3.8

+2.9

THE CHRONICLE
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was in the automobile industry. This large increase was due to a re-
sumption of full time after July inventory taking, and also to increased
activities in many establishments. Employees in each of the following
industries—women'’s clothing, carriages and wagons, pianos, cement. and
furniture—gained 6% or more in this item. Per capita earnings decreased
from 3.7% to 5.7% in the cast-iron pipe, fertilizer, rubber boot and shoe,
and chewing and smoking tobacco industries. There were also much
smaller decreases in seven other industries.

Increased per capita earnings were shown in August 1926 as compared
with August 1925 in 36 industries, and no change was shown in three
industries. The most pronounced improvement in the year's interval
was 6.7%—in book and job printing. The most pronounced falling
off in this comparison was 8.3%—in the women's clothing industry.

TABLE 4 —COMPARISON OF PER CAPITA EARNINGS, AUGUST 1926
WITH JULY 1926 AND AUGUST 1925. °

9% of Change
August 1926
Compared with

9% of Change
August 1926
Compared uith
Industry Industry. 7
Augus

1925.

July
1926.

August
1925.

+33

July
1926.

Leathercoocsocucacnce

Shipbuilding, steel 3

Lumber. sawmills__ . __

Foundry and machine-
shop products

Machine tools

Dyeing and finishing
textiledISios e cels

Brass, bronze, and cop-
per products

Steam fittings & steam
& hot-water heating
apparatus. . ......._

Confectionery .

+2.4
2.4
3

-1

.1

+
w
@

Automobiles. ... oooaao
Clothing, women =2
Carriages and wagons..
Planos and organs
Cement

» oo * Sy ED My %
=1 D=V NONRNDLNO N mwwmba.&u'u
++
L

4 At

O W

2.
2,
3.
3.
Y

++
1]

Hardware.
Pottery. ..
Carpets and rugs. L)
Stamped and enameled

~
*
-~

+1.9

o N FRARD
— _-_SOOoWO oW
|+ | +++++
o~ go_o-t-;-uao:

+
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&

»

«

Car building and re
ing, steam ralilro

Iron and steel. ..
Shirts aad collars
Ice cream 5
Woolen & worsted goods|
Printing, book and Job.

Lumber, millwork
Petroleum, refining. ...
Cotton goods

Boots and shoes

| | +++++++
Soco000~m

N MNP DO oRmm—NToOWw

Hoslery & knit goods-.
Clothing, men’s
Paper and pulp
Structural ironwork. ..
Brick, tile & terra cotta
Cilgars and clgzarettes. .
Agricultural implements
Sugar refining, cane...
Millinery & lace goods.
Car building and repalir-
Ing. electric railroad.
Electrical machinery,
__apparatus & supplies. +2.5' +2.2

x Data not yet availables

Printing, newspapers. .
ChemjcalsReaten e sl
Slaughtering and meat
packing
Cast-iron pipe
Fertilizers. . oo ...
Rubber boots and shoes
Chewing and smoking
tobacco and snuff...
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* No change.

Wage Changes.
Fifty-five establishments in 21 industries reported wage-rate increases
for the month ending Aug. 15. These increases, Averaging 5.6% . affected
4,397 employees, being 26% of the total employees in the establishments

concerned.
Wage-rate decreases were reported by six establishments in two industries.
These decreases averaged 11.8% and affected 526 employees, or 41% of

the employees in the establishments concerned.

TABLE 5—WAGE ADJUSTMENT OCCURRING BETWEEN JULY 15 AND
AUGUST 15 1926.

Per cent of in- Employees Affected.
crease or de-
crease In

waye rates.

Establish-

ments. Per cent of

employees.

In estab-
ishm'ts
reporting
{ncrease
or de-
crease in
wage

Num-
berre
port'y
incr'se
or de-
crease
inwage
rates

In all es~
tablish-
ments
report'g

Increases.

Slaughter’g & meat pack’g-
Flour.....

Clothing, women's. .
Structural fronwork
Foundry and machine-shop
products
Machine tools....
Lumber, millwork.
Furniture
Printing, book and Jo!
Printing, newspapers.
Chemicals. oo . oiacnnan
Brick, tile & terra cotta. ..
Brass, bronze & copper
products
Automobiles
Carriages and wagons
Car bullding and repairing,
electric railroad
Steam rallroad
Electrical machinery, ap-
paratus and supplies....
Pianos and organs :

ONS SNNADRUD BNWOAD

—

6-14.3
2

2.3-12
5-10

BOCS D R =RWRBRNBRD SN

— O

Decreases

4.3-20| 11
10-25| 15

Lumber, sawmills
Leather

# Less than one-half of 1%.

TIndexes of Employment and Payroll Totals in Manufacturing Industries.

Index numbers for August 026 and for July 1926 and August 1925
showing relatively the variation in number of persons employed and in
payroll totals, in each of the 53 a Industries surveyed by the Bureau of
Labor Statistics, together with general lndexes for the combined 12 groups
of industries, appear in Table 6, following:

The general index of employment for August 1926 is 90.7. this number
being 1% higher than the index for July 1926, and 0.9% higher than the
index for August 1925. The general index of payroll totals for August
1926 is 94.8, this number being 3.7% higher than the index for July 1926
and 3.5% higher than the index for August 1925.

@ The total number is 54, but data for computing indexes for cast iron pipe are
not yet all available. aad

2
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TABLE 6—INDEXES OF EMPLOYMENT AND PAYROLL TOTALS IN
MANUFACTURING INDUSTRIES AUGUST 1925 AND JULY AND
AUGUST 1926.

[Monthly average 1923 = 100.]

Payroll Totals.

July
1926.

91.2

03.5
83.5

Employment.

July
1926.

Industry. T
19235.

91.4

Auqust
1926.

94.6

August
1926.

August
1925,

General index 90.7
Food and kindred products
Slaughtering and meat packing.
Contectionery
Ice cream. ..

89.8
81.2

Sugar refining, cane. .
Textiles and their products

Hosiery and knit goods.
Silk goods

‘Woolen and worst

Carpets and rugs . _________
Dyeing and finishing textiles
Clothing, men's

Shirts and collars.

Clothing, women's

Iron and steel and their products.
Iron and steel
Structural iron work
Foundry & machine-shop prod.
Hardware

©
1)
RO OOND R ON =N DD 00—~

COD e

Steam fittings & steam & hot-
water heating apparatus...

mccmcwscwm«: OONDOWOOMNLDOWO0 O

NO=ORhmSOhN—=00 OAVDSWANDINDRO—~We

Lumber, millwork .
Furniture. .

Boots and shoes.
Paper and printing
Paper and pulp.
Paper boxes
Printing, book and job
Printing, newspaper
Chemicals and allied products..
Chemicals
Fertilizers
Petroleum refining
Stone, clay and glass products
Cement
Brick, tile and terra cotta.

én
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and steel
Stamped and enameled ware. . -
Brass, bronze and copper prod
Tobacco products

©
&
&

WOD
=
20

—
CODOD
CNODN D

Car building and repalring,
electric rallroad

Car bullding and repairing,
steam railroad

oo
@

8838 ¢
sty wivo © oaNunL ©

87.8
64.1
108.6 5 . : .
89.7 . Rt 3 94.6
The following tables show the general index of employment in manu-

facturing industries from June, 1914, to August, 1926, and the general
index of payroll totals from November, 1915, to August, 1926.

TABLE 7—GENERAL INDEX OF EMPLOYMENT AND OF PAYROLL
TOTALS IN MANUFACTURING INDUSTRIES,
Employment (June 1914 to A gust 1926).
|Monthly average 1923=100]

| |
Month,|1914.1915./1916. 1917.||918.'1010.[1920.!1921. 1922.11923, 1024.l1925. 1026.

104.6117. | 5.5110.1/116.1 87.0| 98.0)

January .
February,
March. ..
April.
May'.._.l'2
June ...
July. ...
August __

76.
82 .3

107. 4.71032/115.6 87.7] 99.6
109. ' 83.21101.8
100, 82.4
; | 84:3

95.4
96.6/

-
2
£
<

——
—

0
5
4
0,
1
8
2
2.7
7
2
]
2

Pt bt bk o B Pt o $d

DO D s s b et s

T b i s ot i
ARRmOO0D
—=thohowono e
GeoaokooH
AENSoNuNNS
| =t oNSDm=D

89.
. 89.9,
Average .'a04.9 97.0'110.4 115,0114.2108.2109 .9 85,1!

The establishments in operation were employing an average of 87% of
a full normal force of employees, who were working an average of 979 of
full time. These averages indicate a decided improvement both in number
of employees and in average time worked as compared with July

TABLE 8—ESTABLISHMENTS WORKING FULL AND PART TIME AND
EMPLOYING FULL AND PART WORKING FORCES IN AUGUST, 1926.

Avge.
Per Centof | P.C.
Establish- |of Nor-
menis al
Operating
with—

Per Cent of
Establish~
ments
Operating—

Establish~
menis
Reporting.

Industry.

tadlish-
ments
Oper-
ating.

Food and Kkindred
products
Slaughtering & meat

Sugar refining, cane
Textiles & their prods.

Cotton goods

Hoslery & knit goods

Silk goods

Woolen & worsted

Carpets and rugs... .

Dyeing & finishing
textiles. ...

Clothing, me

Shirts and colla

Clothing, women's.

Millinery and lace

Iron and steel.
Casi-iron pipe
Structural fronwork
Foundry & machine-
shop products...
Hardware
Machine tools
Steam fittings and
steam & hot-water
heating apparatus
Stoves
Lumber & its prods..
Lumber, sawmills. .
Lumber, millwork

Boots and shoes. ...
Paper and printing...
Paper and pulp....
Paper boxes
Printing, book & job
Printing, newspaper
Chemicals and Allled
products
Chemlcals. .
Fertllizers,
Petroleum refining.
Stone, clay, and glass
products

Metal products, other
thaniron and steel
Stamped and enam-
eled ware
Brass, bronze, and
copper products.
Tobacco products. ...
Chewing & smoking
tobacco and snuff
Cigars & clgarettes.
Vehicles for land trans-
portation
Automobiles
Carriages & wagons
Car building and re-
pairing:
Electric rallroad.
Steam railroad...
Miscell. Industries. ..
Agricul. implements
Electrical machin-
ery, apparatus, &
supplies
Planos and organs. .
Rubber boots and

Automobile tires. . .
Shipbuilding, steel.

7,388

‘@ Average for 7 months, b Average for 8 months.

Payroll Totals (November 1915 to Augvst 1926).

Month. 1916./1917./1918./1919,

79.6/104.2
79.8
88.2
88.8
94.5
.11 943
73.1) 97.5
75.0{105.3
74.4|l00.6
82.21110.3
87.4/1104.1
87.8(111.2

*54.9 76.3! 96.7/103.6
* Average for 2 months.

1920.

126.6

.[1922.11923.11924.

January ..
February .

September
October.. .
November
December.
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79.9

Average

-3
>

125.9
a Average for 8 months,

Proportion of Time Worked and Force Employed in Manufacturing Industries
in August 1926.

Reports from 7,388 establishments in August show that 1% were idle,

81% were operating on a full-time schedule, and 18% on a part-time

schedule; 45% had a full normal force of employees and 54 % were operating
with a reduced force.

b://fraser.stlouisfed.org/

a Less than one-half of 1%.

Decrease in Wholesale Trade in New York Federal
Reserve District in August.

Total sales of leading wholesale dealers in the New York
Federal Reserve district were 8% smaller than in August
1925, due largely to continued heavy decreases reported in
sales of women’s clothing. The year-to-year decreases
were very small in all other lines except jewelry, and in all
cases were smaller than in July. Sales of cotton jobbers,
although still below the level of last year, were in the largest
volume for any month since last October. The Federal
Reserve Agent at New York in thus summarizing wholesale
trade in the Oct. 1 “Monthly Review of Credit and Business
Conditions,” adds:

Increases over last year were reported in seven out of fifteen reporting

lines, and in the cases of silk goods, diamonds, stationery and shoes th
August sales were the largest for that month in the last five years. Th'
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increases in sales of drugs and machine tools were the largest for any month
since last spring.

Stocks of silk goods at the end of August showed the smallest year-to-
year increase in more than a year, while in cotton goods stocks the first
increase in over a year and a half was reported. Hardware stocks were
smaller than a year ago for the first time this year.

Following decreases in sales in most recent months, collections averaged
5% smaller than in August 1925, the largest decrease reported this year.
Outstanding accounts at the end of the month also showed a larger year-
to-year decline than in any other month this year.

Percentage Change
August 1926 from
July 1926.
Stock
Net End of
Commodity— Sales. Month.
grocerfes s TdT _ oot —7.4 +3.9
Men's clothing_ -- +96.3
Women's dresses..______.__ +120.3
Women's coats and dresses+ 137.1
Cotton goods—

Percentage Change
August 1926 from August 1925.

Stock
End of
Month.

+3.7

Accounts
Collec-  Receiv-
tions.

—2.6

|
RRNS
tiobotn’

|

Commission.
Silk goods. - -
Shoes -
Drugs. .
Hardware_ ..

oot oiote

Stationery - _
Paper ...
Diamonds
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Weighted average

* Quantity, not value,

Department Store Sales in New York Federal Reserve
District Larger in August This Year Than
Last Year.

The situation in the retail trade in the Federal Reserve
District of New York is indicated as follows in the Oct. 1
“Monthly Review of Credit and Business Conditions” of
the local Federal Reserve Bank:

Department store sales in this district during August were 10% larger
than in August last year, due partly to an additional selling day in New
York and vicinity and an additional half day in up-State cities. This
bank’s index of sales, in which allowance is made for the number of selling
days as well as seasonal variations, price changes and year-to-year growth,
increased to 108% of the estimated normal, compared with 100% in July
and 103% a year ago. In New York, Buffalo and the Albany district
the increases in sales were the largest reported since last October. Apparel
store sales increased 13% and mail order sales 11% compared with August
1925.

The increase in stocks on hand at the end of the month was small com-
pared with the 10% increase in sales, so that the rate of turnover for the
month was much higher than a year ago, and the cumulative rate of turn-
over since the first of the year was higher than in 1925 for the first time
this year.

Following Increased sales in recent months, coliéctions on both charge
and installment accounts were over 9% larger than last year. Charge
accounts outstanding at the end of the month showed about the same in-
crease as at the end of July, and outstanding installment accounts were
Jarger than last year in all reporting cities except New York,

Percentage Change, Aug. 1926 from Aug. 1925,
Stock on Accounts
Collec-

tions . *
+8.0 4
+6.2 +1.7

+25.9 +23.7
+10.9 +18.7
+5.1

Hand End
Locality— of Month.
Buffalo - ..
Rochester.
Syracuse. .
Newark. ..
Bridgeport -
Elsewhere
Northern New York State
Central New York State..
Southern New York State. .
Hudson River Valley District.
Capital district
‘Westchester district
All department stores.
Apparel stores.
Mail order houses

+
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* Exclusive of installment accounts.

The following table shows a comparison of August sales and stocks in
various departments with those of a year ago:
Net Sales
Percentage Change
Aug. 1926 from
August 1925.
+28.2
+23.4
+23.4
+23.0

Stock on Hand
Percentage Change
Aug. 31 1926 from

Aug. 31 1925,

+1.3

—20.3
+3.0
+3.8
—3.5
—3.7
+11.9
—10.9
—0.5

Women's and misses’ ready-to-wear..
Men's furnishings

Luggage and other leather goods
Tollet articles and drugs

Women's ready-to-wear accessorles. .
Home furnishings.

Silks and velvets

Toys and sporting goods

Silverwear and jewelry. .

‘Woolen goods

Musiecal instruments and radio.
Miscellaneous

The average sales check was $2 80 in August compared with $2 72 a
year ago.
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Gains in Chain Store Sales in Federal Reserve District
of New York as Compared with Year Ago.

According to the Oct. 1 “Monthly Review of Credit and
Business Conditions” of the Federal Reserve Bank of New
York, “August sales of reporting chain store systems were
159 larger than last year, but the gains in all lines were
smaller than those reported in July, and in variety, ten-
cent and tobacco systems the increases were the smallest

! in many lines.

in four months. Sales of candy chains were smaller than
last year for the first time since February. Only in the cases
of grocery and variety chains,” says the “Review,” ‘“were
the sales sufficiently large to show increases in sales per
store. In drug chains the number of stores operated has
increased greatly during the past year, and sales per store
showed the largest decrease in more than two years.” The
following are the comparisons with a year ago:
Percentage Change Au

Number of
Type of Store—

Improvement Shown in Business Conditions in Boston
Federal Reserve District Since Summer.

Business conditions in New England have improved since
summer, and the current rate of activity is almost equal
to the average maintained during the past few years, it is
learned from the Oct 1 “Monthly Review’ of industrial and
business conditions in the New England District issued by
the Federal Reserve Bank of Boston. The Bank states that
the New England Business Activity Index for August was
higher than in July, but below that for August last year,
and adds:

New England cotton mills consumed more cotton during August than in
July, the first month in which an increase has been reported since last
March. The rate of activity, however, is still less than a year ago. Activ-
ity in the New England woolen mills has been improving since May, and
operations have been on a higher scale than either one or two years ago.
Shoe factories have increased their scale of operations considerably since
spring in anticipation of the usual heavy seasonal shipments and current
output is slightly larger than a year ago. There was an improvement in
the paper industry of this district during midsummer, but it was not sus-
tained in the past few weeks. Conditions in the metal trades are rather
irregular, with a tendency toward improvement in Connecticut factories,
but a decline in Massachusetts. The number of workers employed in 984
representative factories in Massachusetts increased to a marked degree in
August, following an even sharper decline in July. The percentage of
workers on full-time schedules increased, and is practically equal to the
proportion on full time in August last year. The amount of earnings of
workers also in¢reased in August. When a comparison is made with con-
ditions last winter, however, the number employed and total earnings are
both lower than they were at that time. The value of contracts awarded for
new construction in New England during August was larger than in any
previous month this year, with the exception of May, but was somewhat
less than in August last year. Distribution of merchandise through New
England retail stores has been unusually large in the past two months for
this season of the year. Sales during August were the largest on record
for the month, with one exception. Sales of the Boston department stores
during each week, beginning with the last week in July and continuing
through the third week in September, the latest period for which data are:
available, were larger than in the corresponding weeks a year ago. Com-
modity prices held fairly firm during the latter part of August and Septem-
ber, following a decline which has lasted, with minor interruptions, for
approximately a year. Money rates were firm during September, following
the rise which began late last spring. Prevailing rates are on the whole at
the highest point reached thus far this year, following a firming tendency
usual in early fall.

Franklin Fourth Street National Bank of Philadelphia
Finds Trade Confidence Now More Firmly Estab-
lished Than in Many Months.

The business forecast given by the Franklin Fourth Street
National Bank of Philadelphia in its October letter, “Trade
Trends,” states that ‘“the stimulation of early fall has
emphasized the prevailing prosperity of general business.
Trade has been good throughout the year and it is good
now. Industry is active, agricultural econditions are reason-
ably favorable, and employment and purchasing power are
high. The resulf is that trade confidence is more firmly
established than at any time in a good many months.” Con-

tinuing the review states:

Business records covering the summer, now available, confirm previous
indications that the period was one of extraordinary activities. During
August, there were sharp gains for automobile sales, the textile trades,
retail trade, building construction and for steel production. The existing
prosperity period has been sustained by activities and increasing profits in
such great key lines as steel and building. During August the production
of steel ingots increased by 15% over July and 20% over August 1925.
Building construction also was 15% greater in August than it was in July.

It is now clear that a number of new industrial records will be marked
up in 1926, This is certain for steel output which promises definitely to
eclipse the great peak established in 1925. Not only have industrial
activities been good but profits have shown an upward tendency this year
The railroads are enjoying unmatched prosperity and the
net earnings of nearly 200 industrial and utility companies during the first
half of the year exceeded those for the first half of 1925 by nearly 209.
The greater part of the increase came during the first three months of the
year but the result of the entire year promises to be one of the most profit-
able in all the history of American industry.

Business has been reasonably profitable despite falling prices and keen
competition, largely because of increased production and efficiency. In
keeping with the stronger tone of trade and wi<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>