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SPECIAL FEATURES
OF OUR
STATE AND MUNICIPAL COMPENDIUM

In the semi-annual number of the above pub-
lication, a copy of which goes to every one of
our subscribers, there are several special
articles which have a wide degree of interest.

(1) Our customary annual analysis of the
municipal bond sales for the preceding calendar
year,_this time.1925.

(2) Something never attempted before
by any publication, a study of the amounts
of the municipal bonds redeemed or retired,
the totals of ,which now run up into the hun-
dreds of millions annually.

(3) An elaborate tabular statement, com-
paring the totals of the municipal sales, under
leading heads, for the past 25 years.

The Financial Situation.

Perhaps the most significant event of the week
just closing, at least in its possible bearing upon
the security markets of the world, has been the ap-
pointment of a new French Ministry with M. Briand
at its head, and Caillaux as the Finance Minister.
The event has been given very little front page at-
tention by American newspapers, and perhaps justly
so, as this may mean but another combination in
the endless juggling of French Cabinets, each with-
out any real political power. However, in view of
the personal versatility of M. Caillaux and his
assumption of office only on condition that he be
given practically complete power to deal with the

sitnation, there is at least a shadow of hope that
France at last may be preparing to take steps which
in the opinion of economists throughout the world
must be taken in the near future to prevent a finan-
cial catastrophe of the first order.

It may be appropriate at this time, when France
is filled with American tourists and is affording
them evidence on every hand of great prosperity, in
contrast not only with the condition of France’s
neighbors, but with her own past, to re-state the
simple principles involved in the nation’s precarious
financial situation. First of all it must be under-
stood that the highly prosperous condition of French
business is not conclusive evidence as to the real
situation. In 1922 German business was in many
of its phases riotously prosperous, but in 1923 Ger-
many went through a period of financial chaos not
previously experienced by any western European
nation. For many years the franc has been declin-
ing, prices in France have been advancing, and
French business has been stimulated into a condition
of boom by these advancing prices. It is this that
gives the misleading evidence of great prosperity
accompanied by universal employment and activity
in undertakings of all kinds; but back of this there
are other situations in France of a distressingly
different character. To understand these it is neces-
sary to keep the following points in mind:

1. The depreciation of the currency is accom-
panied in the long run by a corresponding rise in
prices. This has been happening most of the time
in France since 1914, but as yet prices have not
risen as much as the currency has declined, and are
not likely to do so until the franc is finally stabil-
ized and the element of fear is out of the French
situation. Eventually it is certain that French
prices will stabilize at a world basis or a gold basis,
barring, of course, minor differences brought about
by tariffs, freights, local customs, ete.

2. It follows from this that the lower the frane
goes the lower taxes will be in France. For exam-
ple, assume that the French internal debt is 400,-
000,000,000 francs. At par for the franc, 19.3 cents,
the French internal debt would have a gold value
equivalent to approximately $77,000,000,000. At
5 cents for the franc, the value would be approxi-
mately $20,000,000,000 and at the present level,
around 2.75¢., approximately $11,000,000,000. If it is
assumed that eventually interest and sinking funds
on this internal debt will not exceed 5%, these
charges would have a gold value of $3,850,000,000
annually, with the franc at par; $1,000,000,000 with
the franc at 5 cents, and $550,000,000 with the frane
at 2.75 cents. In other words, French taxation for
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payment of interest and sinking funds on the inter-
nal debt alone would amount to $100 per capita with
the franc at 19.3 cents, or $26 and $14, respectively,
with the franc at 5 cents or 2.75 cents.

3. It follows also, from the advance in prices ac-
companying the depreciation of the currency, that
holders of internal French bonds become poorer
and poorer with the decline of the franc, as their
income, expressed on a gold basis with the franc at
par, would amount to $3,850,000,000, or $1,000,000,-
000 with the franc at 5 cents, or $550,000,000 with
the franc at the present level.

The decline of the franc has now proceeded to a
point where it should be an entirely practical propo-
sition from a political point of view to stabilize at
the present level. The taxation burden for payment
of interest and sinking funds would be only about
one-third of what it actually is in Great Britain,
and not much greater per capita than in the United
States. The holders of French bonds, insurance
policies, savings deposits, and other fixed obliga-
tions, expressed in francs, have been the real losers
in this situation. They are the ones on whom the
cost of the war has been forced by the nature of cir-
cumstances and the allowing of the financial situa-
tion to drift. Their losses have already been appall-
ing, and will be complete if the franc is allowed to
disappear as did the mark in 1923.

It is greatly to be hoped that the situation will
not be allowed to drift further, but that the neces-
sary steps will be taken at this time. It must be
evident to all that even French business interests
will benefit by stabilization. For after all, busi-
ness finds its best conditions in stable prices. What
is necessary now is the firm adoption of a complete
program, involving the adoption of a new par value
for the frane, taxations that will actually balance
the budget, adequate measures for the funding of
floating debt, and approval of the funding of the
French debt due to the United States. The adoption
of such a program will require real courage, and
will bring about many temporary hardships, but
the fixing of the French tax load at the point meas-
ured by the 2.75 franc will not place upon French
business and the French taxpayers an unendurable
burden, but rather a comparatively light one.

The adoption of such a program will be made far
easier from a political point of view if those an-
nouncing it will make it clear to the nation that the
stabilization of the franc will eventually result in
an advance in French prices above the present level,
as these prices adjust themselves upward to the
world gold level. This would necessitate an adjust-
ment of salaries and wages upward, and will even-
tually make the tax burden less than it would ap-
pear to be when a program is first adopted.

A stabilized franc and a settled fiscal policy in
France would remove from the world’s markets one
of the most detrimental factors that has been oper-
ative in recent years. Nothing in immediate pros-
pects would be more beneficial to the world’s busi-
ness situation.

Bond prices the present week have been at or
near the high levels established on Saturday, June
12, when the Dow-Jones average for 40 bonds

reached 95.52. The $60,000,000 Federal Land Bank-

41/ s, 1956, which were offered on June 14 at 101,
yielding 4.189%, and which were immediately taken,
have been selling at a slight premium. On Thursday
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morning a Dillon, Read & Co. syndicate offered
$25,000,000 Brazilian Government 6lhs, 1957, at
9015, yielding 7.25%. This issue also was imme- .
diately subscribed for. The offering of Brazilian
bonds with a 61%9% coupon rather than the familiar
7%, ™45% and 8%, is significant of rising confi-
dence in the situation of Brazil, and also of a new
phase in the security markets of the world, a phase
characterized by curernt offerings of public utility
issues with 415% coupons and a large percentage
of the high grade 5% bonds, selling at prices above
par.

The Brazilian offering is interesting, inasmuch as
the original plan was to divide this offering between
the London and New York markets. The British
portion was to have been handled through the Roth-
schild banking firm of London. With the announce-
ment of the withdrawal of Brazil from the League
of Nations, arrangements between the Rothschild
firm and the Brazilian Government were annulled,
whether at the instance of the Government or the
bankers has not been announced.

Simultaneously news has come that an offering
of $60,000,000 of United Steel Works Corporation
(Germany) will be made by Dillon, Read & Co. in
this country. It is pointed out that this constitutes
the largest foreign industrial loan so far arranged
in the United States.

Stock prices in New York, after the sharp drive
against the market on Friday, the 18th, were again
strong, with active trading over Saturday, Monday
and Tuesday, with another sharp attack on Wednes-
day and a resumption of strength on Thursday, with
weakness on Friday, the net result for the week
being a gain of about two points for railroad stocks
and a decline of one point for industrials. There is
apparently as yet a large short interest in the mar-
ket which has not been stampeded by strength dur-
ing the past six weeks. The market continues to
have the advantage of this steadying influence.

In the meantime, the slowing down of business is
very slight and the prospect of business depression
becomes more and more remote. The Irving Fisher
index of wholesale prices reported for the week
ended June 18 at 152.3 was off 1.3 from the previous
week, but at practically the level prevailing for the
two previous months. Car loadings reported for
the week ending June 12 were again record-break-
ing, being 1,060,214, a gain of 14,250 over the pre-
vious week and 70,314 over the corresponding week
of a year ago. Along with these favorable develop-
ments has come the news of an increase in brokers’
loans last week of $43,235,000, indicating that cur-
rent strength in the stock market is not based wholly

upon investment buying, but is to some extent specu- -
lative.

France finally has a Cabinet again. It would not
be surprising if it proved short-lived like the rest.
Aristide Briand, after surmounting many political
obstacles, and after being disappointed over the re-
fusal of former President Poincare to accept the
Ministry of Finance, was able on Wednesday (June
23), to announce that he had filled all the places in

his tenth Cabinet. Tt was presented to President
Doumergue late that evening. M. Briand is Foreign
Minister as well as Premier. Joseph Caillaux is the
new Finance Minister and also Vice-President of
the Council. Tt will be recalled that he held the
portfolio of Finance Minister in the Cabinet when
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the first negotiations were conducted with the
United States for a settlement of the war debt of
France to this country. Senator Doumer, as well
as former President Poincare declined to accept the
Finance portfolio. The Paris correspondent of the
New York “Evening Post” cabled on June 23 that
they declined “to take the portfolio because they
were unable to accept the Berenger debt-funding
agreement with the United States.” Continuing to
outline the situation, the correspondent said: “The
acquisition of M. Caillaux can mean little more than
a temporary respite to tide the Government over
until the adjournment of the Chamber of Deputies,
at best. It does not appear possible that in this
short time the new Cabinet will be able to develop
a strong financial policy. M. Briand, whose sudden
jump from Right to Left has caused the greatest
surprise in the lobbies of Parliament, has before
him many obstacles, chief of which is the hostility
the appointment of M. Caillaux has engendered
among the Conservative deputies. This will, of
course, be offset to some extent by the more solid
backing he will receive from the Left, but it is doubt-
ful if he can obtain as large a majority with the
present combination as he could have with M. Poin-
care and M. Doumer in the Government.”

With regard to the personnel of the Cabinet and
the circumstances surrounding its formation finally,
the Paris representative of the New York “Times”
said in a dispatch late in the evening of June 23:
“Aristide Briand has formed his tenth Government.
It is not the Government he set out to make eight
days ago, when Raoul Peret’s resignation brought
about the resignation of the whole Cabinet. It is

not even the Government of Republican concentra-
tion, with tried leaders at its head, which he has
twice this week attempted to form. But it has this
for strength—Joseph Caillaux has accepted the
Finance Ministry and M. Caillaux knows his busi-
ness and has already a definite program of economy

and reform. For the rest, the new Cabinet which
was presented to the President of the Republic at
11 o’clock this evening, is most remarkable for the
dropping of Paul Painleve from the Ministry of
War and of Senator Anatole de Monzie, whose asso-
ciation with certain banking interests made his pres-
ence in the Cabinet formed by M. Caillaux a com-
plete impossibility. For War Minister, General
Guillaumat has been named, with the Nationalist
Deputy Colonel Picot, the President of the Associa-
tion of ‘Geules Casses,” or men wounded in the face
during the war, as Under Secretary. In the new
combination former President Raymond Poincare
has no place, and neither has Senator Paul Doumer.,
This somewhat tame result of all these past days of
feverish negotiation and mysterious program-draft-
ing came to-day as a surprise to all but the inner-
most circles.” The New York “Herald Tribune” rep-
resentative added that “it was learned just before
the Elysee Palace meeting that it was extremely
unlikely that ratification of the Mellon-Berenger
debt accord can be accomplished here before autumn.
Though Caillaux favors speedy ratification, strong
political opposition developed to-day against this.
The belief in Ministerial circles late to-night, there-
fore, was that the Chamber would be asked to ap-
prove the American and British debt accords simul-
taneously, after the latter agreement has been
reached. As the Cabinet does not appear before

the Chamber before Tuesday, it is also deemed im-
possible to ask the United States Senate to wait for
French action before it adjourns for the summer.”
He also said that “three features of the new Ministry
stand out: One, that contrary to the demand for
national economy, it consists of thirteen Ministers
and nine Under Secretaries; two, that contrary to
all precedent, the Minister of Justice ceases to rank
as Vice-President of the Cabinet, and Caillaux as-
sumes this position; three, that only six out of the
twenty-two Ministers and Under Secretaries are
technical and financial experts. The new Ministry,
of course, has yef to test the strength in the Cham-
ber. This trial will come possibly by the end of the
week. The vote will be in the strict sense not so
much a question of confidence in the new Briand
Ministry as upon the issue of Joseph Caillaux.
The Chamber must decide whether Caillaux, sup-
ported by a General as Minister of War and a close
personal friend as Minister of Justice, shall be
given permission to impose drastic economies on the
country with the backing of the former and prose-
cute probably men in high places for speculation
with the aid of the latter.”

The impressions of French political leaders and
the principal developments on Thursday were out-
lined in part as follows in a special dispatch to the
New York “Evening Post” from Paris that eve-
ning: “The plans of Joseph Caillaux, Finance Min-
ister in the new Briand Cabinet, call for eventual
stabilization of the franc at a considerably lower
figure than quoted to the dollar to-day. To argu-
ments regarding the dangers which would ensue
from this plan in the consequent reduction of sala-
ries and wages, M. Caillaux demanded what vir-
tually was a dictatorship within the Cabinet. This
Premier Briand refused, but a compromise was ef-
fected. Many observers see significance in the ap-
pointment of General Guillaumat as War Minister
in view of the strikes and troubles likely to result
from Caillaux’s policy. Guillaumat was conspicu-
ous in the Ruhr occupation. Premier Briand de-.
clared measures of rigid economy would be neces-
sary. A new attitude on the Mellon-Berenger agree-
ment for settlement of France’s debt to the United
States is expected from Caillaux.. No enthusiasm
is expressed over the new Cabinet, the impression
being that it is only a poor stop-gap.”

The more important policies, and likewise activi-
ties, of the new Cabinet during the next few days
were outlined and forecast in part as follows by the
Associated Press representative in Paris in a dis-
patch, also on Thursday evening: “Aristide Bri-
and, after the formality of presenting the members
of his new Cabinet to President Doumergue, de-
clared last night that he had decided to aid Joseph
Caillaux, his Minister of Finance, most energetic-
ally in instituting ‘a policy of economy and compres-
sion and thereby bring order out of the financial
chaos in France’ M. Caillaux indicates that he
will take his time to prepare a financial program,
and the Government is not likely to face the Senate
and Chamber before next Tuesday. Then it will
demand that Parliament shall vote it extended pow-
ers 80 as to enable it to push through bills essential
to its fiscal program. The Cabinet will meet to-
morrow night in M. Briand’s office and again on
Saturday morning at the Elysee Palace in Ministe-
rial Souncil.”
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In a later dispatch the same evening, the New
York “Times” representative said that “Joseph Cail-
laux’s first action as Finance Minister has been to
send a circular letter to his colleagues, reminding
them that, according to the decree framed by him-
self in 1912 and incorporated in the finance law,
they must restrict to a minimum the number of their
assistants and aids. Thus without wasting a min-
ute he has begun his economy campaign and has at
the same time given an initial indication to his col-
leagues that as master of the purse he is also master
within the Cabinet. Toward his inclusion in the
Cabinet and the Cabinet itself as a whole there is a
certain reserve in the press and among the Deputies.
Every one is waiting to see what he will produce.
As was to be expected, the Socialists will on Tues-
day, when the Chamber resumes and the Govern-
ment presents its statement of policy, demand fur-
ther, immediate explanations. These interpella-
tions will probably afford M. Caillaux an opportu-
nity to make public something of his program in a
more precise form than he has yet stated it.”

Edouard Herriot failed to form a French Cabinet,
as had been true of the earlier efforts of former Pre-
mier Aristide Briand, who, with the rest of his Cab-
inet, had resigned a few days before, following the
giving up by Raoul Peret of his portfolio as Finance
Minister. Herriot apparently blocked Briand in the
latter’s efforts to form his tenth Cabinet, and, ac-
cording to Paris cable advices, the veteran states-
man turned the tables on his adversary and made
it impossible for him to get together a Ministry.
Herriot’s efforts to form one were outlined in part
as follows by the Paris representative of the New
York “Herald Tribune” in a dispatch under date of
June 18: “To-night Edouard Herriot, President of
the Chamber, Mayor of Lyons and chief of the Radi-
cal Socialist Party, has assumed the task of giving
France a new Government. Herriot’s offer to Bri-
and of the portfolio of Minister of Foreign Affairs
in his projected Government was declined by the
former Premier, who is bitter at the intervention of
the Radical Socialist Party, which brought his Cab-
inet-making to an end at noon. This action was led
by a band of the younger Radical Socialist Deputies,
known as ‘Young Turks,” who threatened Herriot’s
leadership of the party if he accepted a post under
Briand in a Ministry which was to have included
Raymond Poincare as Minister of Finance.” Con-
tinuing, the correspondent said: “Late to-night
Herriot announced that his Ministry would be a
union of Left Wing Republicans, with about 310
votes in the Chamber, and proceeding well toward
the Right. He made plain that he will not attempt
to resurrect the old Cartel des Gauches, in which the
Socialists were able to dictate their policies to his
last Ministry upon the threat of withdrawing their
support and overthrowing the Government. Her-
riot informed the press that he would attempt to
form a Ministry along the lines adopted by the con-
gress of the Radical Socialist Party—the necessity
for a Republican union of the Left in order to realize
a financial recovery through sincerely democratic
measures.”

That M. Herriot found it increasingly difficult to
form a Cabinet was made clear and emphasized in
Paris dispatches, even on the day following that on
which he undertook the task. In the afternoon of
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June 19 the Associated Press representative in Paris
cabled that “Edouard Herriot, leader of the
Radical party, apparently is finding it almost
as difficult to form a new Cabinet as did
M. Briand. This morning it seemed unlikely
that he would be ready to bring a new Ministry into
the Chamber of Deputies next Tuesday. Doubt was
even expressed in political circles that M. Herriot
would succeed in his effort, it being argued that
while a Ministry such as he aims at forming is not
too unfavorably viewed in the Chamber of Deputies
it is frowned upon by the Senate—even by many
Radical Senators.” He added that, “taking a leaf
out of the book of M. Briand, M. Herriot has decided
he must have a program before he can recruit the
personnel of a Cabinet. He sat up until past mid-
night last night conferring with Albert Sarraut,
Louis Malvy, Anatole de Monzie and Joseph Cail-
laux. With the last two he talked especially on
financial questions.”

Going a step further, the correspondent suggested
that “many political observers profess to believe
that even if M. Herriot manages to form a Cabinet
it will be short-lived. Some of them go so far as to
attribute to him a desire to try the experiment of
Cabinetizing with the object of convincing his party
that the only chance of rehabilitating French fi-
nances lies in the formation of a Government based
on the widest possible coalition of the parties such
as their opposition alone prevented M. Briand from
building.”

Commenting upon the result of M. Herriot’s ef-
forts when he was President of France, the New
York “Times” representative in the French capital,
in a wireless message late in the evening of June 19,
said: “M. Herriot assures all listeners he has the
best intentions in the world. Despite this there re-
mains the fact that the efforts of the factions under
M. Herriot, when he was President, to govern France
during the past two years have repeatedly and con-
sistently failed. Under their regime so much cap-
ital flowed from France that her financial veins are
bled white. That is now one of M. Herriot’s chief
difficulties, which is not lessened by the fact that
his Administration is now famous over the issue of
Bank of France notes”for the Government’s ac-
count.”

Definite announcement was made in cable dis-
patches sent from Paris Sunday evening that
Edouard Herriot had failed to form a Ministry and
that Aristide Briand had taken up the task, appar-
ently where he had dropped it two days before, but
seemingly with some distinct advantages. The chief
of them appeared to be the elimination of Herriot
as a direct trouble maker. The Paris correspondent
of the New York “Times” described the latest turns
in the political wheel in part as follows: “The ever-
recurring Briand has come up smiling again and is
now engaged in forming his tenth Government. In
his most beautiful political play since he put M.
Doumeregue into the Elysee the veteran French
politician has scalped M. Herriot, who two days
ago blocked his effort to form a coalition Cabinet.
Probably the public will never know all the details
of the past thirty-six hours, but it now seems pretty
certain that when, on Friday afternoon, the Presi-
dent of the Republic asked M. Herriot to form a
Cabinet, the Radical leader, in accepting, stuck his
head into the noose M. Briand had carefully knot-
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ted. For M. Herriot has been rendered hors du com-
bat by the same medicine he tried to apply to M.
Briand. M. Briand is now constructing the Cabi-
net that M. Herriot forbade two days ago, and M.
Herriot will not be in it. M. Briand said to-night
that he would have no announcements to make until
to-morrow, but it is generally believed that he will
form a Centre Cabinet, resting widely on both sides
of the Chamber. On the Right there will probably
be M. Poincare; in the Centre, M. Briand himself,
and on the Left, M. Painleve. Upon this foundation
the whole Government will be built. It is expected
that M. Briand will be able to announce his Cabinet
to-morrow afternoon.”

The swing back to Briand as leader seems to have
been well received in Paris. At any rate, the
“Times” representative added that “the French cap-
ital, the majority of which viewed with disfavor the
prospect of a Herriot Government, is chuckling to-
night over this new exhibition of M. Briand’s con-
summate skill in politics.”

Commenting upon the failure of Herriot and the
taking up of the task again by M. Briand, the Paris
representative of the New York “Herald Tribune”
said in a cable message Sunday evening (June 20) :
“The kaleidoscopic trend of French polities again
changed to-day when Edouard Herriot failed miser-
ably in his effort to form a Ministry depending for
its support on the Cartel des Gauches, and so noti-
fied President Doumergue. The Executive there-
upon called M. Briand, who immediately accepted
and is again at work toward the formation of a Gov-
ernment which will include prominent leaders, such
as Raymond Poincare, capable of restoring confi-
dence in the country’s ability to pull itself out from

the present financial difficulties.”

The veteran statesman and head of nine Cabinets
was soon doomed to disappointment again. After
having thought that he had secured ex-President
Poincare to serve as Finance Minister he learned
that he had not accepted. The Paris representative
of the New York “Times” cabled Monday evening
that “Premier Briand’s plan for a wide coalition
Cabinet received a heavy blow to-night when ex-
President Poincare failed to accept the Ministry of
Finance. Before going to bed at 11 o’clock M. Bri-
and said he refused to take Raymond Poincare’s re-
fusal as final and expected to see him in the morn-
ing, when he would once again urge the former
President of the Republic to make a sacrifice for the
good of the country. M. Poincare’s attitude came as
a general surprise and, indeed, a surprise to Premier
Briand, who early in the evening had told his friends
that he expected to announce a Cabinet at 10 o’clock
with M. Poincare as head of the Treasury. The
afternoon papers had announced all but the defi-
nite composition of the new French Cabinet headed
by M. Briand and leaning on M. Poincare to the
Right and on Paul Painleve to the Left. Soon after
9 o’clock M. Poincare called on Premier Briand
with the disappointing news that he had not seen
his way clear to accept the post offered to him. He
gaid his sense of duty to the country left him will-
ing to accept any other post in the Cabinet, but he
gaid he could not go so far as to shoulder the task
for which France was really seeking the biggest man
available.” The correspondent added that ‘“if M.
Poincare persists in his refusal it is expected that
the Premier will ask the former Finance Minister,
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Paul Doumer, to accept the position. The reasons
for M. Poincare’s refusal may never be fully known,
but it is said that two very important factors en-
tered into the situation. One was that his examina-
tion of the Treasury records showed that the new
Finance Minister would be obliged either te resort
to further inflation or to effect a moratorium. In
the second place he made it plain to Premier Briand
that he opposed ratification of the Berenger
debt accord, and in face of that opposition
M. Briand said he could not go back on the author-
ization he gave to M. Berenger to sign the agree-
ment.”

The portfolio of Finance Minister was offered to
Senator Doumer on Monday evening, according fo
a later Paris cable dispatch to the New York “Her-
ald Tribune.” It was added in that dispatch that
“Poincare has assured Briand that he will co-oper-
ate with the Ministry, but desires to serve in the
medium either of the Ministry of Justice or in a
special portfolio dealing with the Alsace-Lorraine
autonomy problem. He insists that the Alsatians
should be calmed down in their aspirations by some
one in whom they have confidence, as they are not
ready for incorporation in the French State, while
autonomy is unthinkable.” It was further stated
that “M. Doumer is a close friend of M. Poincare,
and after the latter told M. Briand he could not
accept the Finance post he suggested Doumer, once
Minister of Finance in the former Poincare and
Painleve Ministries. He is known throughout
France as a patriot and as being courageous enough
to insist on the heroic measures which must be taken
to save the French Treasury.”

In later dispatches it was made clear that little
real progress was made on Tuesday in the selection
of a Cabinet. The New York “Times” correspond-
ent in Paris cabled June 22 that “the making of a
Government that will have real authority in the
country, a sound backing in the Chamber and a
definite and realizable financial program, which
shall offer some hope of relief from the present mud-
dle, is proving the hardest task that Aristide Briand
ever undertook. All to-day has been passed in'con-
ferences without final result, though that result is
promised by Premier Briand for noon to-morrow.”
The New York “Herald Tribune” correspondent re-
ported the situation in part as follows June 22:
“The great problem of forming a new French Gov-
ernment, which had been in a state of utter confu-
sion all day, became only a trifle clearer at mid-
night, when Premier Briand told the ‘Herald Trib-
une’ that he hoped to-morrow would see the end of
the Ministerial crisis, now a week old. This was
after the acting Premier had received the refusals of
both Raymond Poincare and Paul Doumer to urge
the ratification of the Washington debt agreement
if either took the Finance portfolio. It was also
after Briand had called in Joseph Caillaux and
found that the ‘Man of Mamers’ offered such condi-
tions for his services that his candidacy was out of
the question.”

As noted in an earlier paragraph, M. Briand suc-
ceeded in forming a Cabinet on June 23 with Joseph
Caillaux as Finance Minister. The Cabinet was
presented to President Doumergue late that eve-
ning.
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That the Diet, or Parliament, of Poland may be
without real power during the regime of Marshal
Pilsudski was indicated when the Lower House met
on June 22. This was forecast in a special wireless
message from Warsaw to the New York “Times” on
June 21. The correspondent said in part that “Par-
liamentary Government as practiced in Poland will
make its last stand to-morrow when the Sejm, the
Polish Lower House, meets. If it holds its own the
country will either slide back to the old unworkable
system of government, rendering the revolution of
May 12 all in vain, or there will be a fresh military
force brought into quick play. If, on the other hand,
changes now proposed by Marshal Pilsudski are
accepted, the Marshal’s supporters confidently be-
lieve that France, Germany, Belgium and other
countries will follow the Polish example promptly
and that there will be a reformation of political
usages that will permit Europe to rise above its
financial and economic troubles.” It was added
that “the Diet will occupy itself for the first day or
two with the budget and other pressing matters
before the crucial discussion of administrative re-
forms, so that in case of an upheaval the country
will be able to continue functioning. Several con-
tracts with American firms were closed last week,
the Government contracting officials assuring the
Americans that full ratification of the contract is
now assured.” -

The proceedings on the first day, June 22, were
briefly outlined as follows in an Associated Press
dispatch from Warsaw the next day. It stated that
“Parliamentary protests against the recent coup
d’etat by the Pilsudski forces and against the Gov-
ernment’s desire to rule without control will be use-
less, it was indicated at the first session of the
Polish Diet since the revolution. All the members
of the Cabinet attended the session except Marshal
Pilsudski, who continues to demonstrate his neglect
of Parliament. The Government presented its
budget though M. Klarner, Minister of Finance, who
said it showed a deficit of $10,000,000. The Govern-
ment, he added, would liquidate the deficit by in-
creasing certain returns, like those from the spirit
monopoly and customs, and -by decreasing adminis-
trative expenses. In no case would the Government
have recourse to inflation, he declared. In view of
the Government’s desire for quick debate in the
Chamber, the Speaker Maciej Rataj, decided only
members of the larger factions would be allowed to
take part in the discussions. This provoked the
Communist members, who number six. They be-
came 50 boisterous the Speaker was obliged to order
their forcible expulsion after the press and publie
galleries had been emptied.”

According to a wireless dispatch from Warsaw to
the New York “Times” later the same evening the
Polish Parliament gave up without accomplishing
anything of importance. In part he said: “Amid
scenes of the wildest tumult the Polish Parliament
gave way last night to the threatening figure of Mar-
shal Pilsudski and agreed to pass out of existence
until a new body completely dominated by the Dic-
tator can come into being with semblance of legal
authority. Behind closed doors barred to the public
and to newspapermen by strong-arm men and sol-
diers, the Sejm completed its riotous sitting after
the warring factions failed even to agree on the nec-
essary budgetary measures, to say nothing of the
proposed changes in the Constitution. After news-
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papermen and spectators had been expelled from
the Chamber disheveled members of the Sejm told
correspondents still lurking outside the building in
the friendly shadows of the trees that the furor had
increased to such proportions that all business had
come to a halt.”” He added that ‘it was not clear
among the members whether the budget bill had
passed, but this morning strictly censored papers
declared that the meeting was one of the dullest on
record and that, owing to the serious thought which
must be given to the questions discussed during the
past three weeks, the Diet will not be called again
until Friday morning.”

Considerable excitement attended the referendum
held last Sunday, June 20, on “Expropriation of
Germany’s deposed rulers.” Keen interest appears
to have been taken in the event in advance. On
June 18 the Berlin representative of the New York
“Times” sent a wireless dispatch in which he out-
lined the situation at that time in part as follows:
“For the first time in history a large nation will
attempt the settlement of a national question by
popular referendum. The German polls will be
opened Sunday morning for those wishing to cast
their vote for or against the expropriation of the
State property of Germany’s deposed rulers, in ac-
cordance with the joint demand of the Socialists
and Communists. Should about 20,000,000 votes, or
50% of the registry list, be cast, and a majority of
which wants the formal royal houses cut off without
a penny’s worth of their once kingly domains, the
expropriation proposal becomes law despite the fact
that President von Hindenburg and his Govern-
ment, headed by Dr. Marx, are unanimously against
such a measure. If that ratio of votes be not cast,
then Germany’s first referendum falls by the way-
side, another form of settling the claims of the
Hohenzollerns, the Wittlesbachs and others will
have to be found. To-night, just thirty-six hours
before the voting places are opened, Berlin is pul-
sating with the fever of an election campaign. Pro-
cessions, both of radicals and reactionaries, throng
the streets, with banners proclaiming their views.
In publiec squares thousands and tens of thousands
of Germans gather to hear prominent men declaim
on the virtues or the crimes of expropriation. Bill-
boards and electric light signs flame with Sunday’s
issue. The present fever heat has not been reached
in any political campaign in Germany since the
revolution, not even in the days when Marshal von
Hindenburg was a Presidential candidate.”

He explained that “the prizes involved include
350 of Germany’s picturesque castles, every hall of
which echoes to the history of Central Europe. There
are also great estates recalling the days of the land
barons, when villages, churchés, mills, factories,
schools and all within a domain were ruléd over by
a feudal lord. Besides these there are museums
filled with priceless paintings, sculpture, tapestries,
porcelains and other objects of art. Some of them
resulted from the collecting hobbies of rich mon-
archs. Others were given to them by financial lords
as an expression of their gratitude for concessions,
titles or other favors. All except three States al-
ready have reached agreements with their ex-rulers,
arriving at compromises outside the courts in most
cases. Prussia has not settled with the Hohenzol-

lerns nor have the affairs of Mecklenburg-Strelitz or
of Gotha heen settled.”
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In a message the following evening he continued
his outline of the progress of the campaign in part
as follows: “The most vicious and virulent polit-
ical campaign of which history probably has record
has continued late into the night on the eve of the
referendum regarding the proposed appropriation
without compensation of all property belonging to
the former German rulers. For the first time in
the existence of the German Republic party line-ups
have been so shattered that the best informed ob-
servers are utterly in the dark as to the outlook and
refuse to prophesy. Only a few days ago it ap-
peared that the advocates of confiscation had no
chance of securing the necessary votes, but to-day,
while it still appears likely that they will fall short
of the number required, it is by no means impos-
sible that they may succeed. The Communists and
Socialists are solidly for confiscation. The People’s
Party, the Nationalists and other parties of the
Right are against it. The Centre also is allegedly
against confiscation, but the attitude of the party
leaders has become half-hearted and timid since the
important defections reported from the adherents
of the so-called Left Wing Party, mainly miners of
the Westphalian district who have flatly disre-
garded the Catholic Bishop’s warnings and have
come out openly for expropriation. This evening’s
edition of ‘Germania,” the Centre Party’s chief or-
gan, significantly refrains from giving a single word
of advice to its members. The Democratic Party
officially refused to take any attitude, but virtually
the entire Democratic press in Prussia has been
publishing daily attacks on the former rulers in al-
most as violent a tone as that of the Communist and
Socialist organs. These papers also urge their

party members to go to the polls, even if they de-

sire to vote against expropriation.”

The proposal was defeated. In a special wu‘eless
message to the New York “Times” on June 20 it was
stated that “the national referendum to-day on the
proposal to confiscate the property of the former
royal families has resulted in the defeat of the plan,
urged by the radical elements of Germany. Only
15,431,000 ballots were cast by electors and thus the
proposition is beaten, because, under the Constitu-
tion, a majority of the qualified voters must cast
ballots in order to make a decision valid. The total
is about 5,000,000 short of the required number.
Abstention of the opponents of the proposal caused
its defeat. Only 542,000 were cast against the ex-
propriation as against 14,889,000 in favor of it.” It
was explained that “many of the titles that were
involved go back two centuries or more. If the
measure had passed it would have applied only in
Prussia, Mecklenburg-Strelitz and Gotha, since the
other States have all reached agreements with their
former rulers.” According to a later Berlin dis-
patch from the Associated Press correspondent,
“final returns in the referendum give an affirmative
vote of 14,889,703. The negative vote cast was 542,-
311. The total vote rolled up in favor of complete
confiscation was only about 2,500,000 in excess of
that polled by the Socialists and Communists in the
initial balloting last March on the question of
whether a referendum should be held. The Rad-
jeals therefore failed to recruit sufficient newcom-
ers to make up the deficit of 7,500,000.” He added
that “an early analysis of the vote shows that the
confiscation proposal was chiefly supported by the
big cities in the industrial sectors, as in the Ruhr

and Saxony, where participation in the voting ex-
ceeded 50%. In the flat country, National strong-
holds, such as Bavaria, the issue was rejected
through abstentions or restricted turnout of voters.”

A new feature was introduced into the situation
the very next day, according to a United Press dis-
patch from Berlin on June 21. It stated that, “even
though the failure of the anti-monarchist expropria-
tion bill frustrates the confiscation of the former
dynasties’ treasure, estimated at half a billion dol-
lars, it is by no means a foregone conclusion that
these immense riches will be returned intact to their
previous owners. The Government is still con-
fronted by a powerful opposition, which could only
be disregarded at the risk of provoking serious polit-
ical consequences and perhaps even violent out-
breaks. Following Sunday’s referendum, in which
the move to confiscate the treasure was defeated,
the Government to-day announced that it would
immediately push a compromise bill through the
Reichstag whereby the State retains part of this
valuable property, while the remainder is returned
to the overthrown monarchs and their families.”

The attitude of the various political groups was
further outlined as follows in a later special Berlin
dispatch to the New York “Herald Tribune” the
same evening: “The Nationalists are against it be-
cause they consider that it robs the former Kaiser
and the other ex-rulers of much of their wealth.
The Socialists, on the other hand, are against it
because they think it robs the State by handing out
undeserved gifts to these royalists. The Govern-
ment formerly was rather inclined to agree with the
Nationalists, and for fear that it might become a
law too easily, declared that it would modify the
German constitution and hence require a two-thirds
vote in the Reichstag. But now that 14,500,000 Ger-
mans voted for complete expropriation of the va-
rious dynasties’ properties, the Government is
alarmed and is eager to get the bill passed for fear
another more drastic one will be proposed. The
Government is beginning to think that perhaps,
after all, it would not modify the Constitution, in
which case it would need only a bare majority. Un-
der the threat of another referendum, the National-
ists, too, are not so hostile to the compromise bill as
they were to the first one, although it is still uncer-
tain whether they will vote for it. The Government
threatens to resign if it is not passed before the sum-
mer holidays, so that its fate or the fate of the Gov-
ernment will be deecided soon.”

According to a special wireless message from Ber-
lin the same evening (June 22), “although the lead-
ing political parties were confident yesterday that
the compromise bill for settling claims of the ex-
German ruling houses would soon become a law,
knotty problems were encountered to-day which
threaten to lead to a dissolution of the Reichstag,
and the situation to-night is considered critical. The
Goverenment, in order to avoid possible future legal
squabbles, decided that their proposed compromise
must be supported by a two-thirds vote in the Reich-
stag, since the Supreme Court might judge the law
an alteration of the Constitution.”

On the whole Germany’s trade position appears
to be satisfactory. It was outlined in part as fol-
lows in a special wireless message from Berlin to
the New York “Times” on June 22: “Although Ger-
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many’s export trade dropped 49,000,000 marks dur-
ing May, according to official Government figures
published to-day, the month’s business leaves a fa-
vorable balance for the Reich of 27,000,000 marks.
This is less than half of last month’s excess of ex-
ports over imports, however. In addition to the
foreign trade reports, which show that the country’s
business is healthy, the number of bankruptcies
dropped by 20%, and last month were only slightly
higher than the pre-war figures, 1,046 declarations
of bankruptey being declared during May. This is
regarded in business circles as indicating a return
to normal conditions. It was predicted by promi-
nent business men that the number of business fail-
ures after the currency was stabilized would run
high, until the weaker concerns were weeded out.
That Germany has no cause for too much optimism
is the opinion of J. C. Roberts, Vice-President of the
National City Bank of New York, who is now in
Berlin. ‘The present industrial crisis is the neces-
sary result of inflation and will continue for some
time,” Mr. Roberts said. “T'he World War destroyed
not only the industrial organization, but also the
world markets, so that they are not ready to absorb
as rapidly as the factories are able to produce.’ Mr.
Roberts was amazed at the rapid strides toward re-
covery made by Germany, and after seeing the coun-
try believes that the Dawes plan can be carried
through without difficulty.”

While little or nothing has been said in London
cable dispatches relative to Lord Oxford and As-
quith, it has been emphasized frequently that Lloyd
George has no idea of being read out of the Liberal
Party, or even its leadership. In a special wireless
message to the New York “Times” on June 23 the

former Premier’s position was outlined in a speech
that he made before the National Liberal Club. In

part the correspondent said: ‘“People here and
elsewhere say that David Lloyd George is politi-
cally dead, but David Lloyd George does not agree
with them.” TLloyd George was quoted directly as
saying: “‘I do not want to be rude to anybody, and
I certain do not want to ruffle anybody’s feathers,’
said Mr. Lloyd George after he had been introduced,
amid loud cheers, by the Chairman. ‘But I want to
say quite firmly that I am not going to allow my-
self to be driven out of the Liberal Party. I have
been elected by the same constituency as a Liberal
member for thirty-six years. I have taken a lead-
ing, and I think I may say a decisive, part in plac-
ing some of the most notable and most far-reaching
Liberal measures on the statute book of this realm—
Home Rule, the enfranchisement of women, national
health insurance. Liberalism is the building creed,
the one that is constructing, thinking out problems,
not in phrases, not in denunciations, not in catch-
words, but in actual inquiries into the facts of each
case and attempting to arrive at practical conclu-
sions which will reconstruct this country and make
it a happier, more powerful and a wealthier land.
Do not let us fling bricks at each other. There are
twelve people who cannot work with me, but there
are 3,000,000 Liberals who can. I do not seek lead-
ership, but I do want service. T like work, I like
hard work. I like to get things done and, though T
have had quarrels in my life, T hate them all. T like
people to like me. Do not worry about these quar-
rels. All parties have them. If we go on taking no
notice of quarrels you will find in another two or
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three years 6,000,000 Liberals marching together to
victory.’ ”

In British Government circles at least there seems
to have been greater hope of an early ending of the
coal strike. Two bills have been proposed by the
Government for the handling of the coal industry in
the future. On June 22 the London correspondent
of the New York “Herald Tribune” cabled that “the
possibility that the coal strike may end July 1 is be-
ing discussed in both Government and labor circles
to-night following the issuance to-day of the text of
the Government bills for the future of the coal in-
dustry.” He explained that “the Administration
measures are divided into two parts. One legalizes
for the next five years an eight-hour instead of a
seven-hour day in the coal mines. The other makes
provisions for facilitating the reorganization of the
coal industry by the absorption and amalgamation
of collieries, regulates future recruitment of miners
and establishes a 5% levy on coal royalties for the
miners’ welfare fund.”

The attitude of organized labor toward the meas-
ures was outlined in part as follows: “The Labor
‘Daily Herald’ will charge to-morrow that the Gov-
ernment hopes to make both bills law by a week from
to-day and that an effort will be made by the mine
owners to stampede the miners back to work by
July 1 by posting wage schedules which are not less
than the existing scales, but which will be based on
the theory that an extra hour daily will be worked.
Labor quarters are not alone, however, in consider-
ing an early ending of the coal dispute, as the ‘Her-
ald Tribune’ was informed by leading industrialists
that the reserve stocks of coal are running short
and importations from abroad are insufficient to
meet the country’s needs. Labor is maintaining an
intransigeant attitude and at a meeting to-day the
Parliamentary Labor Party decided to move for a
rejection of the eight-hour bill next Monday. Also,
the miners’ international executive, when it meets
in London to-morrow, will be asked to consider the
question of declaring an embargo on the exportation
of foreign coal to Great Britain or alternatively a
strike of Continental miners to prevent coal from
being shipped here.”

That the Government, if necessary, will take a
determined stand against Labor, was indicated in
a speech by the Earl of Birkenhead on the evening
of June 22. According to an Associated Press dis-
patch from London on that date, “the Earl of Birk-
enhead, Secretary of State for India, in a speech in
London to-night attacked A. J. Cook, Secretary of
the Miners’ Federation, whom he accused of pursu-
ing a policy aimed to destroy the coal mining indus-
try, so that nationalization could be achieved and
the mines bought at a ‘knockout price.’ ‘I am plainly
determined and my colleagues are equally deter-
mined,’ said Lord Birkenhead, ‘that if we are driven
to the necessity by this attempt to blackmail society
by men who declare they have a stranglehold on the
vital cords of industry we shall once again sorrow-
fully, but resolutely, gird ourselves for a great
struggle—we shall not permit the nation to be de-
stroyed.” ”

In a special London cablegram to the New York
“Times” on the evening of June 23 a little more
hope was held out that the strike might be ended by
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a general conference around a table, as all big ques-
tions are settled finally. It was stated that “the
mining industry bill introduced by the Government
to carry out some of the minor provisions of the
Coal Commission’s report secured a second reading
in the House of Commons to-night after a Labor
amendment proposing unification of the coal indus-
try under public ownership had been rejected by a
majority of 189. A feature of the debate was a pow-
erful speech by Vernon Hartshorn, Labor member
and the miners’ leader, who suggested a round-table
conference composed of members of Parliament to
represent the Government, mine owners and miners.
He did not say, however, how such a conference, if
it succeeded in reaching an agreement, would be able
to secure adoption of its proposals by the miners
and mine owners. The labor movement leaders are
searching anxiously for a way to end the coal dis-
pute, but have been unable to carry the miners’ ex-
ecutive with them, the miners being totally unwill-
ing to enter any negotiations in which an immedi-
ate reduction of wages or increase of working hours
would be discussed. They had threatened to turn
the conference of trade union executives, called for
Iriday, into a court for the trial of the General
Council of the Trade Union Congress on a charge
of unwarrantably abandoning the general strike
and deserting the miners.”

According to a dispatch from the New York “Her-
ald Tribune” correspondent the same evening, “the
Trades Union Congress Conference called for next
Wednesday to consider the Council’s policy during
the general strike has been postponed until after the
coal strike is settled. In labor circles it was felt
that a Trades Union Congress meeting could only
result in recriminations between the miners’ lead-
ers and the executives of other big unions and that
such a breach could only be harmful to the cause of
labor at the present critical moment. Labor soli-
darity also probably will be needed to resist the
Government’s attack on trade union privileges which
Lord Birkenhead foreshadowed yesterday as com-
ing. Lord Birkenhead hinted that the trade union
law will be amended so as to make unions liable for
damages committed by their members during a
strike, the present right of peaceful picketing would
be restricted and strike ballots in future would be
conducted secretly under Government auspices. In
political circles this evening, however, it is said that
the Government will not undertake to legislate on
these changes until the next session cf Parliament,
when they probably will be made a prominent part
of the King’s speech.”

Official bank rates continue to be quoted at 714 %
in Austria; 7% in Belgium and Italy; 6149 in Ber-
lin; 6% in Paris; 51%4% in Denmark and Norway;
5% in London and Madrid; 4% % in Sweden, and

314% in Holland and Switzerland. In London
open market discounts have not been changed from
41, @4 516% for three months’ bills, but short
bills closed a trifle higher at 414@434 %. Money on
call in London was firmer and finished at 3549%, as
compared with 314% a week ago. In Paris and
Switzerland open market discount rates continue to
be quoted at 5% % and 214 %, the same as the pre-
vious week.

its
in-

The Bank of England continues to add to
stock of gold and this week reported a further

crease of £291,668. Note circulation, however, ex-
panded £381,000, so that the reserve of go]d‘and
notes in the banking department fell £89,000. On
the other hand, the Bank showed another advance
in the proportion of reserve to liabilities, this time
to 24.75, thereby establishing again a new high peak
for the year, and comparing with 24.719% last week
and 249% a year ago. In the corresponding week of
1924 the ratio gtood at 1614 9%. Sharp changes in
deposits continue to figure in these weekly returns.
In public deposits there was this time an expansion
of £4,367,000, while “other” deposits fell off £4,944 -
000. The Bank’s temporary loans to the Govern-
ment declined £755,000, but loans on other securities
increased £324,000. Gold holdings amount to £150,-
085,001, which compares with £157,183,840 a year
ago and £128,261,164 a year earlier (before the
transfer to the Bank of England of the £27,000,000
gold formerly held by the Redemption Account of
the Currency Note Issue). Reserve aggregates
£29,446,000, as against £31,663,380 in 1925 and £21.-
501,964 the year before that. Note circulation is
now £140,389,000. This compares with £145,270,460
the previous year and £126,509,200 in 1924, while
loans total £67,261,000, in comparison with £79,-
023,183 and £81,092,286 one and two years ago, re-
spectively. The Bank of England’s official discount
rate has not been changed from 5%, notwithstand-
ing the prevalence of rumors to the effect that a low-
ering is imminent. Clearings through the London
banks for the week totaled £654,023,000, which com-
pares with £759,069,000 a week ago and £703,037,-
000 last year. We append herewith comparisons of
the different items of the Bank of England return
for a series of years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1926. 1925. 1924. 1923.
June 23. June 24. June 25. June 27.
£ £ £ z

1922,
June 28.
£

Circulation b140,389,000
Public deposits 18,625,000
Other deposits.....100,339,000
Government securs. 40,1¢0.000
Other securities_ ... 67,261,000
Reserve notes & coin 29,446,000
Coin and bullion_ _a150,085,001
Proportion of reserve

145,270,460
3,559,121
118,254,314
39,031,733
79,023,183
31,663,380
157,183,840

126,509,200
19,592,817
112,702,890
47,587 467
81,092,286
21,501,964
128,261,164

125,103,275 123,048,010
13,969,233 16,347,702
114,072,490 115,087,524
42, 731 49,221,045
80,681,961 75,725,274
22,267,300 24,348,683
127,620,575 128,946,693

1734%
3%

1647 1814 %
4% 3% %

a Includes, beginning with April 29 1925, £27,000,000 gold coin and bullion
previously held as security for currency note issues and which was transferred to
the Bank of England on the British Government's decision to return to gold standard -

b Beginning with the statement for April 29 1925, includes £27,000,000 of Bank
of England notes issued in return for the same amount of gold coin and bullion
held up to that time in redemption account of currency note issue.

The Bank of France in its weekly return for the
week ended June 23 reported an expansion of 40,-
527,000 francs in note circulation, which contrasts
with the decreases reported the two previous weeks.
Total notes outstanding now aggregate 53,073,190,-
740 francs, which compares with 43,000,139,735
francs for the corresponding date in 1925 and with
39,664,662,255 francs in 1924. A further increase in
gold occurred, the gain the present week amounting
to 22,100 francs. Gold holdings now stand at 5,-
548,572,800 francs as against 5,546,682,128 francs for
the same time in 1925 and 5,543,133,728 francs for
the year previous. Last week the Government’s
indebtedness to the Bank of France remained un-
changed, but through additional borrowing of 200,-
000,000 francs during the week now under review,
the total indebtedness to the Bank now amounts to
36,600,000,000 francs, which compares with 25,650,-
000,000 francs for the same time in 1925 and with
23,000,000,000 francs in 1924. Changes in the other
items of the Bank’s report were: Silver gained
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1,228,000 francs, bills discounted increased 261,086,-
000 francs, treasury deposits rose 2,171,000 francs,
and general deposits moved up 138,839,000 francs.
On the other hand, trade advances fell off 43,417,000
francs. Comparison of the various items in this
week’s return with the figures of last week and
with corresponding dates in both 1925 and 1924 are
as follows:
BANK OF FRANCE'S COMPARATIVE STATEMENT.
J\xi;IzILMZSIIIS’)gj'; June 25 1924.
Franes. France.

3,682,361,221 3,678,812,821
1,864,320,907 1,864,320,907

Changes
Jor Week. June 23 1926.
Francs. Francs.
22,100 3,684,251,893
1,864,320,907

Gold Holdings—
In France

Abroad Unchanged

Ine. 22,100

. 1,228,000

Bllls discounted. .. _Inc.261,086,000 4,743,717,742 3,835,297,971 3,696,983,022
Trade advances. .. _Dec. 43,417,000 2,320,768,655 3,052,101,460 2,641,043,225
Note circulation...Ine. 40,527,000 53,073,190,740 43,000,139,735 39,664,662,255
Treasury deposits..Ine. 2,171,000 17,690,890 36,127,063 13,385,770
General deposits._.Inc.138,839,000 2,908,645,337 2,409,434,277 2,137,256,334
Advances to State. .Inc.200,000,000 36,600,000,000 25,650,000,000 23,000,000,000

5,548,572,800
337,158,193

5,546,682,128
312,936,752

5,543,133,728
299,722,383

Important changes were shown in the statement
of the German Reichsbank, issued under date of
June 15. Chief among these was a contraction in
note circulation of 182,080,000 marks, at the same
time that other maturing obligations expanded
115,656,000 marks and other liabilities increased
39,274,000 marks. As to assets, increases of 42-
784,000 marks and 199,000 marks, respectively,
were noted in holdings of bills of exchange and
checks, and advances. Silver and other coins ex-
panded—7,756,000 marks, and notes on other banks
8,251,000 marks. On the other hand, reserve in for-
eign currencies was reduced 150,595,000 marks,
while investments declined 2,000 marks. Other
assets registered a gain of 64,195,000 marks. The
Bank again added to its gold reserve (162,000
marks), thus bringing total gold holdings up to
1,492161,000 marks, which compares with 1,040,
194,000 marks last year and 448,003,000 marks in
1924. Note circulation now outstanding aggre-
gates 2,612,839,000 marks, as against 2,362,933,000
marks a year earlier.

Moderate additions to gold reserves and a mate-
rial increase in rediscounting and open market op-
erations, constituted the principal features of inter-
est in the weekly statements of the Federal Reserve
banks that were issued at the close of business on
Thursday. For the System as a whole a gain in gold
of $10,000,000 was shown, while rediscounts of all
classes of paper expanded approximately $85,800,-
000; the result was to bring total bills discounted
up to $479,158,000, which compares with $455,445 -
000 a year ago. Holdings of bills bought in the open
market increased $14,100,000. Holdings of Gov-
ernment securities declined $99,100,000, due to the
paying off by the Government of the $41,500,000 of
temporary certificates issued to the Federal Re-
serve banks the previous week, pending the collec-
tion of the quarterly installment of income taxes.
Total bills and securities (earning assets) remained
practically stationary—declining $34,000, while de-
posits fell $32,600,000. Federal Reserve notes in
actual circulation decreased $5,400,000 and member
bank reserve accounts dropped $35,500,000. The
report of the New York Bank indicated an increase
in gold holdings of $38,100,000. Rediscounting of
Government secured paper expanded $20,000,000,
and of “other” bills $5,200,000. The net result for
the week, therefore, was an increase in total bills
discounted of $25,200,000, to $92,265,000; although
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this is still below last year’s total of $120,885,000.
Open market purchases gained $17,300,000. Here,
also, total bills and securities showed shrinkage,
namely, $38,800,000, while deposits fell off $28,600,-
000. The amount of Federal Reserve notes in actual
circulation declined $3,200,000, while member bank
reserve accounts decreased $33,000,000. Contrac-
tion in deposits, coupled with larger gold holdings,
naturally resulted in an advance in the ratio of re-
serve. This was especially marked at New York,
which reported an increase of no less than 4.8%, to
84.4%. For the banks as a group, the gain was
smaller, namely, 1.0%, to 76.0%.

The New York Clearing House banks and trust
companies in their statement of last Saturday
showed restoration of a substantial surplus reserve.
Loans fell off $25,179,000. Net demand deposits
declined $5,386,000, to $4,376,397,000, which is ex-
clusive of Government deposits to the amount of
$27,868,000. Time deposits, on the other hand, ex-
panded $10,480,000, to $575,915,000. There was a
contraction in cash in own vaults of members of the
Federal Reserve Bank of $2,404,000, to $44,412,000,
although this is not counted as reserve. Reserves of
State banks and trust companies in own vaults in-
creased $54,000, while the reserve of these same in-
stitutions kept with other depositories ran up $757,-
000. Member banks added the sum of $25,954,000
to their reserves in the Federal institution, a factor
which was mainly responsible for the addition to
surplus of $27,170,410, thus wiping out last week’s
deficit in reserve of $7,411,520, and leaving an ex-
cess reserve of $19,758,890. The above figures for
surplus are on the basis of legal reserve require-
ments of 13% against demand deposits for member
banks of the Federal Reserve System, but not in-
cluding $44,412,000 cash in vault held by these mem-
ber institutions on Saturday last.

While at mid-week a slightly firmer tone devel-
oped in the time money market, conditions in the
market as a whole were easy. This was true in
spite of the continued activity in the stock market.
The transactions, while still considerably in ex-
cess of a million shares a day, fell off materially,
and rather steadily, from the figures for a week ago
yesterday, which were in excess of 2,300,000 shares.
That brokers’ loans, however, have been on the in-
crease again was further shown by the Federal Re-
serve Board figures for the week ended June 16.
They disclosed an increase of $43,245,000 over the
preceding week. The aggregate loans on June 16
were given as $2,517,410,000, which compared with
the peak for this year so far of $3,141,125,000 on
Jan. 6. The strong financial position of the Fed-
eral Government, notwithstanding substantial re-
ductions in tax rates, was shown by President Cool-
idge in an address on June 21 before the eleventh
regular meeting of the Business Organization of the
Government. The New York “Times” representa-
tive in Washington said that “he surprised his
listeners by giving the estimated surplus for this
fiscal year as about $390,000,000 and the gross debt
reduction as $836,193,888, but painted a dark pic-
ture as to conditions in 1928 and the increasing ex-
penditures of local Governments.” - That the busi-
ness of the country as a whole is keeping up was
shown by the car loadings for the week ended June
12. They totaled 1,060,214 cars, or 70,341 more than
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for the corresponding week last year and 157,622
larger than for the like week in 1924. According to
the “Iron Age,” new buying of steel products is
keeping up also. Many of the large automobile com-
panies are shutting down to take inventory. Crop
advices are encouraging. Money is likely to be a
little firmer next week, before the 1st of July pay-
ments are made, but otherwise no special change
is expected.

As to specific rates for money, call loans have
ranged between 4 and 4149, during the week just
closed, as against 314@49, last week. As a matter
of fact, however, the call market was all but motion-
less. On Monday the high was 4149, the low 49,
and 49 also for renewals. On each of the succeeding
days for the remainder of the week, Tuesday, Wednes-
day, Thursday and Friday, there was no range, all
loans on call being negotiated at 4149%.

For fixed date maturities the market was dull and
featureless, with quotations at 414@414% for sixty
and ninety days, and 4149, for four, five and six
months, as against 414@414 %, for all periods a week
ago. No large individual trades were reported.
The former differential between all-industrial money
and regular mixed collateral has long since been
dropped.

Commercial paper was moderately active, with
both city and country institutions in the market as
buyers. Offerings, however, are still light, so that
the volume of business passing was not large. Four
to six months’ names of choice character have not
been changed from 33{@49,, while names less well
known require 4149,. New England mill paper and

the shorter choice names are still passing at 33/9.
Banks’ and bankers’ acceptances remain at the
levels previously current. Trading was not active,

owing partly to restricted supplies of prime bhills.
Out-of-town banks were the principal buyers. For
call loans against bankers’ acceptances, the posted
rate of the American Acceptance Council remains at
3159%. The Acceptance Council makes the discount
rate on prime bankers’ acceptances eligible for pur-
chase by the Federal Reserve banks 3149, bid and
31289 asked for bills running 30 days, 3349, bid and
324 % asked for 60 days, 3159, bid and 3349, asked
for 90 and 120 days, 3949 bid and 3149, asked for
150 days, and 3349, bid and 3549, asked for 180
days. Open market quotations are as follows:

SPOT DELIVERY.

90 Days. 60 Days.

Prime eligible bills 334a3 ¥4

FOR DELIVERY WITHIN THIRTY DAYS.
PrIm G B giDIe S DIl g o L o e T e e s o 5 0 33¢ bid
Eligible. non-member banks. .. oo e .....__.3% Dbld

30 Days.
336a3 4

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
JUNE 25 1926.

Paper Maturing—

After 90
Days, but
Within 6
Months.

After 6
dut
Wihin 9
Montrs

Within 90 Days.
FEDERAL RESERVE
BANK.

Com'rcial) Secured
Agric'l &by U. S
Livestock| Govern't
Paper. | Obliga-
n.e.s. tions.

Bankers' Agricul *| Agricull
Accep- and and
tances. Licestock|Livestock

Paper. | Paper.

4
314

>
N
-
*

Philadelphia .
Cleveland .. - .
Richmond. -

Chicago..-.
St. Louis. . -
Minneapolis.
Kansas City.
Dallas..~_-
San Francisco

* Including bankers' acceptances drawn for an agricultural purpose and secured
by warehouse receipts, &c.

N N e
N N L T
N Y T T Y
e o e e B e e e OO M

W e i e e e i
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The sterling exchange market gave a good account
of itself this week, and notwithstanding the fact that
little or no increase in activity made itself felt, the
range of quotations moved up another fraction, so
that demand bills ruled at 4 86 7-16 the greater part
of the time, with the extremes 4 8614 and 4 8634.
Dealers are apparently maintaining an attitude of
indifference to the movements in sterling, although
it is understood that the situation is in reality being
carefully watched. Banking interests in close touch
with British affairs are, it would seem, not unduly-
concerned over the outecome of the coal tie-up, and are
in an optimistic frame of mind. It is nevertheless
conceded that the prolonged failure to arrive at a
satisfactory basis for an amicable and equitable set-
tlement of the coal strike is proving a serious handicap
to normal trade activities throughout the United
Kingdom and one which of course will inevitably
prove more and more of a menace to business progress
as time goes on. As was the case last week, however,
trades were made on a number of occasions at or above
par and the unvarying steadiness of England’s cur-
rency at a time when business conditions are sur-
rounded with so many uncertainties remains a source
of satisfaction. The explanation most generally cred-
ited for the firmness in sterling values is the softening
in money at New York, which has led to rumors of the
possibility of a further cut in the Federal Reserve
rediscount rate, to be followed by transfers of funds
from here to London for investment at the higher
levels prevailing there.

As to quotations in greater detail, sterling exchange
on Saturday last was dull but steady with demand at
4 86 5-16 (one rate), cable transfers at 4 86 11-16
and sixty days at 4 83 1-16. Monday there was very-
little doing marketwise and rates were not changed
from 4 86 5-16 for demand, 4 86 11-16 for cable
transfers and 4 83 1-16 for sixty days. Notwith-
standing continued inactivity, sterling on Tuesday
was a shade firmer and demand ranged at 4 86 5-16
@4 863%, cable transfers at 4 86 11-16@4 8634 and
sixty days at 4 83 1-16@4 831%. On Wednesday an
easier tendency developed, resulting in a fractional
decline to 4 8614 @4 86 5-16 for demand, 4 86°4@
4 86 11-16 for cable transfers and 4 83@4 83 1-16
for sixty days; trading was quiet and featureless.
Dulness was the chief characteristic of Thursday’s
dealings, though, and rates were a shade firmer at
4 86 5-16(@4 8635 for demand, 4 86 11-16@4 8634 -
for cable transfers and 4 83 1-16@4 8314 for sixty
days. Friday increased strength caused demand bills
to advance slightly, though trading was still dull, and
the quotation rose to 4 8634@4 86 7-16; cable trans-
fers ruled at 4 863/@4 86 13-16 and sixty days at
4 8314@4 83 3-16. Closing quotations were 4 83 3-16
forsixty days, 486 7-16 for demand and 4 86 13-16 for
cable transfers. Commercial sight bills finished at
4 86 5-16, 60 days at 4 82 11-16, 90 daysat 4 81 316,
documents for payment (sixty days) at 4 82 15-16
and seven-day grain bills at 4 85 3-16. Cotton and
grain for payment closed the week at 4 86 5-16.

No gold is being engaged for either export or im-
port to this country. The Bank of England continues
to report a considerable degree of activity in this di-
rection. Exports for the week were approximately
£100,000 in sovereigns to Spain, £18,000 to Holland,
£7,000 to Uruguay and £20,000 to Argentina. The
Bank also purchased £128,000 in gold bars and im-
ported £250,000 sovereigns from South Africa.
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Rate fluctuations in Continental exchange were less
spectacular than in, recent weeks, and, generally
speaking, there has been a marked absence of the
violent up and down movements that have so often
characterized foreign exchange dealings of late.
French franes responded measurably to the improve-
ment in the political situation and the quotation after
opening at 2.77, advanced to 2.9414. The forward
movement naturally led to short covering which aided
the rise.

Later on, realizing sales, as well as less favor-
able advices from the¥ French capital, were re-
sponsible for a reaction to 2.7814, though the close
was above this figure, viz., 2.8814. Support,
said to be either of an official character or to come
from sources very close to the Government, was a
factor in steadying the French unit. It still remains
true, however, that francs at no time during the week
were able to reach or pass the 3-cent mark and that
very few seemingly have any confidence in the
maintenance of higher levels, no matter what sort
of ministry is in office, in the absence of adjustment
of France’s financial affairs. Talk is heard in many
quarters of the urgent need of a dictator of some kind
to take the reins and lead the French nation out of
its present morass. Premier Briand’s utterances to
the effect that politics were now of secondary import-
ance and the financial situation the paramount con-
sideration created a good impression and caused a
small though temporary recovery. At the close
reports of the resignation of the Governor of the Bank
of France had a depressing effect. Most of the
activity in francs emanated from Paris, local dealers
taking very little part in the proceedings. Belgian
francs have dropped to the levels of the Paris franc

and ruled all week at or near 2.88, moving usually in
sympathy with the variations in the latter currency,

and advancing to 2.9114 before the close. Lire
showed a tendency towards recovery and the range
of quotations was 3.5915@3.6214, or slightly above
last week’s price levels. German exchange remains
unaffected by the gyrations in neighboring currencies,
and the same is true of Austrian exchange. In
the minor Central European group, trading was
exceptionally dull and rate movements were un-
important, except in Rumanian lei, which advanced
about 5 points on a better demand. Greek exchange
was steady at or near 1.24.

The London check rate on Paris closed at 166.85,
which compares with 175.04 last week. In New
York sight bills on the French centre finished at
2.8814, against 2.7714; cable transfers at 2.8914,
against 2.7814; commercial sight at 2.8714, against
2.7614, and commercial sixty days at 2.8234, against
2.72 a week ago. TFinal quotations on Antwerp francs
were 2.8414 for checks and 2.85%4 for cable transfers,
which contrasts with 2.8314 and 2.8414 a week earlier.
Reichsmarks closed the week at 23.81 (one rate) for
both checks and cable transfers, the same as hereto-
fore, while Austrian schillings continue to be quoted
nominally at 1414, unchanged. Lire finished at
3.6214 for bankers’ sight bills and at 3.6314 for cable
transfers. A week ago the close was 3.5914 and
3.6014. Exchange on Czechoslovakia closed at
2.963% (unchanged); on Bucharest at 0.4514, against
0.425%; on Finland at 2.521% (unchanged), and on
Poland at 9.00 (unchanged). Greek drachmae fin-
ished at 1.23 for checks and at 1.231% for cable
remittances (unchanged). =

—

;\s to the former neutral exchanges, trading has
been moderately active, but rate changes were con-
fined to a few points in either direction, with the sin-
gle exception of Spanish pesetas, which, after a sharp
spurt. of strength in the early part of the week that
carried the quotation up to 16.42, turned weak and
gradually slumped off until 16.08 had been reached.
Day-to-day fluctuations in this currency averaged
10 to 15 points as a result of speculative maneuvering.
Eeonomic and financial conditions in Spain, although
improving, are reported as not warranting anything
like the present high level of the peseta. Dutch
guilders continue to .hover around 40.15. Swiss
francs ruled firm at or near 19.35. In the Scan-
dinavian group, prices were very firm and Danish,
Norwegian and Swedish remittances all remained
either or slightly above last week’s high levels. A
falling off in activity, however, was noted.

Bankers’ sight on Amsterdam closed at 40.18,
against 40.1414; cable transfers at 40.15, against
40.16; commercial sight bills at 40.08, against 40.0614,
and commercial sixty days at 39.72, against 39.7014
last week Closing rates on Swiss franes were 19.3514
for bankers’ sight bills and 19.3614 for cable trans-
fers, which compares with 19.35 and 19.36 a week ago.
Copenhagen checks finished at 26.4714 and cable
transfers at 26.5114, against 26.47 and 26.51. Checks
on Sweden closed at 26.82 and cable transfers at
26.86, against 26.80 and 26.84, while checks on
Norway finished at 21.90 and cable transfers at
21.94, against 22.0914 and 22.131%5 the previous
week. Spanish pesetas closed the week at 16.08 for
checks and at 16.10 for cable transfers. This com-
pares with 16.24 and 16.26 the week before.

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1022,
JUNE 19 1926 TO JUNE 25 1926, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York.

Country and Monetary| Value in United States Money.
Unit.

June 19. | June 21. | June 22. | June 23. | June 24. | June 25.

EUROPE—
Austria, schilling*____
Belginm, franc...
Bulgarla, lev
Crechoslovakia, krone
Denmark, krone
anland pound ster-

$
14066
L0288
007206
029617
2650

4.86660
.02.,\209

$
14068
0284
007217
029617
2650

4.8665
025211
0284
2380
012385

$
14075
0284
007217
029617
2651

4.8664
.02 5211

$
14074
0286
027225
029616
2650

g Sh(‘)
F‘Inland markka. .
France, franc
Germany, reichsmark.| .2
Greece, drachma.. .
Holland, guilder
Hungary, pengo
Italy, lira.... .
Norway, krone.
Poland, zloty.
Portugal, escudo. .
Rumania, leu...
Spaln, peseta.
Sweden, krona,
Switzerland, fra
Yugoslavia, dinar.. .

‘004 328
1622
2683
1936
017670

1936
017666

1036
017656 017670
China—

Chefoo, tael____
Hankow, tael.
Shanghal, tael
Tlentein, tael.__
Hong Kong, dollar.
Mexican dollar. .
Tientsin or Pelyang,
dollar_ _ _

7527 7531
7436
7203
7523
B5517
.5253

7565

5154
5300
3630
4685
5625
1.001365
000313
488833
099156

.917.)

India, rupee.

qlnnpore(Si) dollar| .562
NORTH AMER.—
Canada, dollar.
Cuba, peso.
Mexlco, peso.
Newfoundland
SOUTH AMER.—
Argentina, peso (gold)
Brazil. milrels.

001772
.099414
488833
999000

91567
1582
L1204
1.0123

001436
999313
488833
998038

001302
099375
488500
968844

L0186

001454
.099414
488833
.999188

9185
1575
1202
1.0156

r lgoslso

L0186
1556
-=al 1206
Uruguay, peso. ... 1.0178

9168
1592
L1204
1.0161

1 Ol 30

As regards South American exchange, what little
activity there was centred around Brazilian milreis,
which ruled strong on the negotiation of another
Brazilian loan in this country and moved up to a
new high record of 15.90 for checks, though closing
at 15.85, with cable transfers 15.90, against 15.45
and 15.50 a week ago. Argentine pesos were fairly

igitized for FRASER
tp://fraser.stlouisfed.org/




JunE 26 1926.]

THE CHRONICLE

3507

steady, though after ruling around 40.45, finished
easier at 40.20 for checks and at 40.25 for cable trans-
fers, against 40.40 and 40.45 last week. Chilean ex-
change ruled firm and closed at 12.05, against 12.00
a week ago. Peruvian exchange tended downward
and finished at 3.65, against 3.68 a week earlier.

Far Eastern exchange came in for a fair share of
activity and ruled strong, especially the Chinese
currencies, which were influenced by the rise in silver.
Toward the close, however, some of the gains were
lost. Hong Kong after advancing to 55.80, reacted
and closed at 55.67@55.80, against 55.80@55.92;
Shanghai finished easier at 723/@73, against
73 7-16@73Y%; Yokohama at 46.95@47.00, against
46.85@47.00; Manila at 495@49%% (unchanged);
Singapore at 5615@567¢ (unchanged); Bombay at
3634@36%5 (unchanged), and Calcutta at 3634@
3614 (unchanged).

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $5,641,359 net in cash as a result of the cur-
rency movements for the week ended June 24.
Their receipts from the interior have aggregated
$6,527,159, while the shipments have reached $885,-
800, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Gain or Losa

Into
lo Banks.

Out of
Banks.

Week Ended June 24. Banks.

Banks' Interlor movement $6,527,150]  $885.800!Galn $5,641,359

As the Sub-Treasury was taken over by the Fed
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera.
tions on the Clearing House institutions. The Fed
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Saturday,
June 19.

Tuesday,
June 22.

Wednesd'y.
June 23.

Thursday,

Friday,
June 24.

Aggregate
June 25.

Jor Week.

Monday,
June 21.

Sl s un [ veets s I sl s
102,000 000 99,000,000 80,000,000!88,000,000190,000,000 93.000.000'(7’. 552,000.000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve nk from all parts of the country in the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House Institutions, as only the items payable in New York City are represented in
the daily balances. The large volume of checks on Institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul
lion in the principal European banks:

June 24 1926. June 25 1925,

Banks of-

Gold. Silver. Total. Gold, Total.

£
157,183,840
12,480,000(159,774 449
d994,600| 48,902 800
b b2,000,000
25,993,000/127,436,000
3,349.000( 38,938,000
1,831,00(| 39,776,000
8,132,000, 14,023,000
3,589,000( 22,872,000
13,086,000
12,773,000
8,180,000

52,505,600(645,035,089
52,483,6001645,302 875

a Gold holdings of the Bank of France this year are exclusive of £74,572 836
held abroad. b No recent figures. ¢ Gold holdings of the Bank of Germany this
year are exclusive of £13,015,000 held abroad. d As of Oct. 7 1¢24,

£ £
150,085,001{157,183,840
13,480,0001160,850,076(147,294 ,449)
d994,600| 62,574,600/ 47,998,200
b 2,000,000 b2,000,000
26,778,0001128,278,000(101,443 ,000|
000 39,136,000/ 35,589,000)
38,245,000/ 37,945,000,
14,548,000| 10,891,000
20,321,000( 19,283,000
12,714,000{ 13,086,000
12,236,000/ 11,636,000,
8,180,000/ 8,180,000,

54,912,600,649,167,677|592,529 489
54,785,600 648,732,1251592,90¢,275

£
England - .{150,085,001
France - ._.|147,370,076
Germany .| 61,580,000,
Aus.-Hunb| b2,000,000
Spaln ....{101,500,000
Italy 35,713,000,
Netherl'ds | 35,990,000
Nat. Belg.| 10,954,000
Switzerl'd.| 16,769,000
Sweden...| 12,714,000
Denmark .| 11,400,000
Norway -.| 8,180,000

Total week 594,255,077
Prev. week 593,046,525

The New Briand Ministry.

TFor the tenth time France has a Briand Govern-
ment. The ninth Briand Cabinet, which resigned on
June 15, was reconstructed on Wednesday,
after eight days of negotiations, with M. Bri-
and once. more occupying the two posts of
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President of the Council,or Premier, and Min-
ister of Foreign Affairs. Associated with him
is Joseph Caillaux, who for the fifth time be-
comes Minister of Finances, and, in addition, Vice-
President of the Council, a position hitherto held
by the Minister of Justice. Other changes of most -
significance are the substitution of General Guillau-
mat, endeared to the French public as one of the
heroes of Verdun and the Marne, as Minister of War
in place of Paul Painleve, and the selection of Pierre
Laval, a close friend of M. Caillaux, as Minister of
Justice. The failure of the attempt to form a union
Government in which conservatives, moderates and
radicals should all find place, with M. Poincare
holding the crucial portfolio of Finance, has re-
sulted in the formation of a Ministry which leans
somewhat to the Left, but M. Briand himself has
changed sides too often in his long career, and has
acquired too much of a reputation as a skillful po-
litical compromiser, to make the composition of the
new Cabinet a matter of surprise. In the present
state of F'rench politics, no Ministry that does not
:ater to the Left has much chance of surviving, and
in the make-up of the reorganized Briand Govern-
ment the question of including members whom the
Chambers would probably accept appears to have
been quite as determining a factor as the question
of the particular policies for which the Government
should stand.

The inclusion of M. Caillaux in the Government
as Minister of Finances is by all edds the most im-
portant element in the situation. It is not too muech
to say that upon M. Caillaux’s financial policy,
rather than upon anything that M. Briand may say
or do, the new Ministry is likely to stand or fall.
Months of discussion in press and Parliament have
brought no remedy for the financial erisis, and in
the meantime the franc has continued its ominous
decline. What M. Caillaux may now have in mind
as a means of solving the financial problem must
be a matter of conjecture until h’is plans have been
submitted, but enough is known of his general atti-
tude to suggest that his proposals will be drastic.
M. Peret, his predecessor in office, felt compelled to
resign, and in so doing precipitated the fall of thLe
Cabinet, because of lack of support for a plan which
would have replaced the national defense bonds, as
they fell due, with bank notes, thereby apparently
putting the floating bonded debt on the same basis
of security as the depreciating paper currency. It
will be recalled that M. Caillaux, when he was last
Finance Minister, proposed to meet the probler of
the floating debt in part by the issuance of addi-
tional bank notes, and in part by an issue of refund-
ing bonds whose value was to be maintained on a
gold basis. The public subscriptions to this con-
vertible loan, however, limited as they were to hold-
ers of the existing bonds, aggregated only about a
fourth or a fifth of the amount desired, and the
Treasury was left in the unfortunate position of
having to pay, on the small amount of conversion
bonds issued, a considerably higher rate of interest
than on the original debt, because of the steady
decline in the value of the franc.

Whether, in view of the rejection of the Peret
proposal, M. Caillaux will now think it well to re.
turn to his former program, or to bring forward any
other program involving some measure of inflation,
remains to be seen. Aside from the questions of
debt and currency, however, he is well known to
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favor a drastic economy in public expenditure, and
the composition of the new Ministry suggests that he
may have secured the co-operation of M. Briand in
advance in putting such a policy into effect. M.
Poincare, to whom the Finance portfolio was of-
. fered, is reported to have declined it because M.
Briand was unwilling to grant him virtually dic-
tatorial powers in financial matters, which means,
under the French system, authority to enforce finan-
cial policies by Ministerial decree without previous
Parliamentary sanction. Whether or not M. Cail-
laux has now been granted the authority which was
refused to M. Poincare has not been stated, but the
fact that he becomes Vice-President of the Council
as well as Minister of Finances, that the new Min-
ister of Justice is a personal friend, and that the new
Minister of War is a General of the army, give color
to the report that M. Caillaux is to have an excep-
tionally free hand. If such is the case, any steps
looking to the imposition of new taxes or a more rig-
orous collection of existing ones may be expected
to have the cordial support of the Department of
Justice, and a distinguished General will be the
Minister to deal with disorder if it occurs.

Hardly less important is the question of the debt
settlements with the United States and Great Brit-
ain. M. Caillaux has been counted among the op-
ponents of the debt settlement with this country
recently negotiated by Ambassador Berenger, and
not yet acted upon by the French Parliament, but
the failure of his own negotiations at Washington
and his subsequent repudiation as Finance Minister
put him at a disadvantage in opposing the Berenger
agreement. M. Briand, moreover, has appeared to
favor the Berenger agreement, and the Ministerial
statement of policy which is expected to be read to
the Chambers early next week cannot well omit a
declaration on the subject. It is intimated that,
since Parliament usually adjourns in July for a
recess of several months, the matter may be tempo-
rarily disposed of by deferring final action on the
American agreement until the debt settlement with
Great Britain has been arranged, meantime allow-
ing M. Caillaux to test the sentiment of the country
by putting into operation such other financial poli-
cies as he may have.

On the surface the new Government does not ap-
pear to be a strong one, but its compromise charac-
ter may nevertheless work to its advantage. Its
outstanding figure is M. Caillaux, but while his
financial abilities are widely recognized, the un-
happy ending of his previous experience as Finance
Minister, joined to the political hostility which the
mere mention of his name still arouses in certain
influential quarters, constitute elements of uncer-
tainty as far as his share in the burden of govern-
ment is concerned. The refusal of M. Herriot, the
outstanding figure in the radical party groups, to
undertake the formation of a Ministry may have the
effect of making his followers wary, and temper
their opposition to a Government which they know
very well they could not easily replace with one of
their own, but the Socialist demand for a capital
levy is not dead, and as long as the radical Socialist
group holds the balance of votes in the Chamber of
Deputies, any Government must live by sufferance
of the Left, however much support it may receive
on occasion from the Centre or Right. M. Poincare’s
refusal of the Finance portfolio, whatever the rea-
son may have been, is no loss to France, for financial
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questions are not M. Poincare’s forte, but his reac-
tionary leadership is still a force to be reckbned
with, and his personal hostility to M. Caillaux is
well known. Until M. Briand presents the new Min-
istry in the Chambers and submits his declaration
of policy for debate, the most that can be hoped for
is that the reconstructed Government may turn out
to represent a sincere disposition on the part of the
warring factions to sink their differences and ani-
mosities and unite in support of a national program
whose sole aim is the welfare of France.

Some Aspects of the Pennsylvania Primary
Debauch.

In view of the vast abyss of the approaching cam-
paign’s opposing political principles (leading is-
sues) it may be idle at this time to dwell upon out-
standing episodes that seem to furnish ready-made
planks for platforms designed to “get in on.” But
the huge sums expended in the recent Pennsylvania
primaries is a matter of serious import to the coun-
try regardless of parties; and is receiving a merited
and very general comment. However, it is well to
beware of over-exaggeration. One swallow does not
make a summer, nor does one State make a Union.
Senatorial “investigations” have not proved the
most efficient means for party overturn. If we mis-
take not, the oil “investigations,” through the am-
plifiers of political hustings debates, were pointed
to as evidence of the wholesale corruption of a party
in power. The people were not so impressed. An
overwhelming majority said so. And to make an
“issue” now of the sums spent for “watchers” in the
primaries of this one State and for “other expenses”
may be partisan political wisdom—we feel sure the
voters next fall will determine whether it is or not.
However, to spend a couple of millions, more or less,
to try to nominate a single Senatorial candidate, and
then lose, is an alarming circumstance—to those who
spent the money.

Of course the usual comment centres about the
primary versus the convention plan of selecting can-
didates for high office. This is not the question of
electing Senators by direct vote, now a part of the
fundamental law. That will go on until, shall we
say, a time when we seriously consider the repeal of
some of our constitutional amendments, hastily and
emotionally adopted. This law and the primary
laws of the States stand together on the plea that
they give the people, the voters individually, a chance
to express their choice. And we shall never answer
this rightly until we consider the people in their
relation to a “representative” form of republican
government. We suspect that under the decision
that Congress cannot interfere with the conduct of
State primaries this political episode, as we are
pleased to call it, will lose much of its force when
the Senate comes to consider, under its right to_con-
trol the qualifications of its members, the claims of
the successful contestant to be seated should this
nominee be elected. And many commentators are
saying, therefore, that it is “up” to Pennsylvania to
“clean house.”

It is noted that the highest expenditures were
made in behalf of the man generally regarded over
the country as the “best man” for the place. And
while it is an inconclusive statement it might be
said that this proves that you cannot buy an elec-
tion with the largest “corruption fund,” allowing
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that this is the right name for it. Extraordinarily
large sums were spent on two other candidates, one
of whom was nominated. A nominee for Governor
was also selected at the same primary. And here,
as nearly as we can judge from the complicated situ-
ation, the largest “roll” was more effective. But
through the whole thing runs the thought that one
“fund” compels another; and that the part of the
people amenable to the giving and receiving of these
funds is responsible for the divagations and uncer-
tainties of the result. Reform that will go to the
root of the evil must as a consequence go deeper than
the law of the method and reach the heart of an
aroused citizenry that will refuse to be affected by a
malign influence.

Pennsylvania is so strongly a Republican State
that it is unlikely soon to elect a Democrat a United
States Senator. Yet it is conceivable it could fol-
low in the footsteps of Iowa and by the election of a
hybrid Republican (if that ensues) do worse. In
fact, Towa has a Democratic Senator, and thereby,
perhaps, in a moment of awakening, is to be found
the key to the nomination of Mr. Brookhart, who is
now busy denying some alleged statements as to cap-
ital and labor, made, if made at all, in the exuber-
ance of success. These things show that in the cur-
rents of opinion the people may be blown from their
political principles in the tempests of a primary, and
that almost anything may happen. And as so often
currently pointed out, while “rings” and “funds”
are not unknown to the convention system, there is
80 much of dignity and responsibility to a party
convention that it is forced to regard the better sen-
timent of the electorate and (though by corrupt
means) nominate ‘“good” men for office. This did
not happen in the free-for-all, undignified and irre-
sponsible Pennsylvania primary. The statement is
not to be taken as an exact exposition, but as a sug-
gestive one.

The fault of any popular government, aside from
its necessary constructive imperfections, lies in the
people—in their observance of its privileges, duties
and responsibilities. It is estimated that only about
half the citizens take the trouble to vote. This may
not be the ratio in Pennsylvania—but a large part of
the trouble there must be ascribed to the percentage
that is indifferent to this duty. It will do little
good to amend these primary laws while this con-
dition continues. Relief lies in a higher sense of
responsibility. Senator Reed of Missouri lately
contrasted the millions of words in the United States
Statutes and those in the Ten Commandments. Not
more laws governing the procedure in voting, but
more consecration in the exercise of the duty, is
wanted. Why should there be an army of “watch-
ers” at the polls, admitted to be paid hirelings ex-
pected to vote as paid? It is an admission of in-
efficiency in popular government. The statute it-
self permitting this is a confession of guilt. In the
State of Pennsylvania there is a tremendous indus-
trial interest. Testimony shows that this affected
the primary in question. At the same time admis-
sions of witnesses before the committee point to the
gsources of funds as lying in this same interest. Yet
as far as the nomination for Senator was concerned
the use of this money, admitting it to be in a semi-
lawful way, only resulted in failure. What would
become of a possible corruptible vote if there was no
money to be obtained? This method of fighting the
devil with fire only feeds the flames. What would
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become of the ignorant vote if it was met at the
polls by the intelligent vote?

Occasionally we hear the suggestion that there
are the seeds of revolution in the political discon-
tent of the masses. But if one element can be in-
fluenced by the maledictions of the professional po-
litical reformers, must the disgusted but intelligent
element of voters stay at home and give the alleged
revolutionists a clear field, to be whipped any way
but the right one in a popular primary? A conven-
tion system, even if open to manipulation, concen-
trates the best thought with the worst. The arena
of contest is lessened so that argument can be made
more effective. There is some chance to point out
in a concise way the needs of occasion. Candi-
dates may be pitted against each other in their rela-
tion to good government. Their qualities for office
can be lifted above the clamor of the crowd. And
as we have already said, the convention has an en-
tity and an existence of its own and must come to
feel its responsibility to the best traditions of the
party it represents. When we localize self-govern-
ment, the voter’s knowledge of needs and instru-
mentalities can be brought close to the individual.
But when he attempts to express only individual
judgments and preferences, as in a primary on
United States Senator, he relies on himself, on his
own estimate of needs and qualifications that are
not near enough to teach him. In a convention he
surrenders to the common judgment of those dele-
gated for their fitness. This by no means always
follows, but of two evils, in the absence of perfec-
tion is it not better always to choose the least?

It is too early to even speculate upon issues. But
this much may be said—any attempt to link a party
with “big business” in an adverse way, at a time
when for the most part the country is prosperous,
when manufacture, transportation, and agriculture
in the large way, are doing well, when there is little
unemployment, gradually falling commodity prices,
though labor wages are still at a disproportionate
level, is not only poor political policy, but tends to
bring on a depression that will do nobody any good.
There are great questions, such as bureaucracy,
State’s Rights, the necessity of buying in foreign
markets, as well as selling, and the need of a sane
view of the ever-recurring money question, about
which there is always blowing a cloud of chaff with
the golden grain, that will furnish meat for honest
discussion and opinion by the two “old parties.”
But let us have no more campaigns based on inves-
tigation of isolated incidents that are sure to prove
boomerangs.

The Two-Thirds Rule in Democratic National
Conventions.

Political national conventions are of grave publie
importance. Intensely partisan, they are of inter-
est from a non-partisan standpoint. An indubitable
part of our two-party system of political representa-
tion, they reflect, as in a glass, the attitude of our
two oldest parties, practically our only parties, on
all public questions. Or, should do so. Their well-
known derelictions in party platform declarations
we shall not now discuss. In the Republican con-
vention the majority rule in nominations prevails.
In the Democratic, it is now proposed to change the
two-thirds to a majority rule. This change is of
vital interest to the people regardless of party pref-
erence. The present Republican Party is not as old
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as the present Democratic Party. Names, going
back along the line of growth in each, have changed,
as have principles advocated. As a consequence,
the two-thirds rule in the Democratic National Con-
vention in its inception had a meaning different
from that of to-day.

In the first place a national convention of a party
is a spectacle of embattled hosts peacefully seeking
power to administer the Government of the United
States. It has long been considered an honor to be
4 member of it. Young men in both parties are
trained to regard memberships as an evidence of
faithful work for and adherence to principles deemed
of great moment to the conduct and perpetuation of
the Republic. Following our State representation
in Congress, a Delegate-at-Large, chosen by a State,
is perhaps the highest party honor that can be con-
ferred upon a citizen. National conventions pro-
mulgate platforms of principles upon which they
appeal to the public for support. These too often
fall short, but we pass that. The nominee for Presi-
dent by a political convention, national in scope,
stands out in the public eye and mind, not only as
the standard-bearer and leader of a great party, but
as the embodiment of its highest and most sacred
principles. Therefore, a national convention should
be orderly, deliberative, devoted, earnest, harmoni-
ous and censecrated to the interests of the party
and through these to the welfare of the nation.

In early days, when the two-thirds rule was
adopted, which appears in various ways in our po-
litical system, it was thought to make for delibera-
tion, harmony and success. The idea was to have in
this candidate as exponent an expression of a large
majority that there might be no room for dissent.
It has not altogether worked out that way. What
are known as Favorite Sons, men preferred by sin-
gle States, have been able, under a two-thirds ma-
jority rule, coupled with the unit rule of voting by
States, to block a Presidential nomination for scores
of ballots, until, amid intense partisanship prevail-
ing among leading candidates, a “new deal” has had
to be made, a new candidate invoked, usually a
“dark horse,” when, amid dire confusion, a nomina-
tion is made without deliberation, without real har-
mony, and one not representative of the chief con-
tenders or their principles. This it is now proposed
to avoid by changing from a two-thirds to a major-
ity rule. But there are several matters to be taken
into consideration before the change is made. In
some States delegates to the Democratic National
Convention are chosen by direct primary, are, nat-
urally, not specifically instructed, and cannot be
held by the unit rule of voting. Herein is exposed
the anomaly of a majority vote in a State instruct-
ing, or it may be not instructing, its delegates,
chosen by convention, controlling the whole dele-
gation. Iurther, a majority vote in a Democratic
National Convention has, with a few exceptions
(the case of Champ Clark is the most notable) al-
most invariably resulted in the yielding of the mi-
nority on subsequent ballots, and a nomination.

So that the fact that there is now a manifest de-
sire for change from two-thirds is not so much in
the interest of mere “majority rule,” and thereby of
harmony, as it is in behalf of contentions which
hamstring the party in its campaign, and are there-
fore a reflection upon it. And it is perhaps a mer-
ited criticism upon the Democratic Party that its
conventions have become the increasing scene of
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turmoil. The last one held in New York City,
where for three weeks there was a “deadlock” be-
tween McAdoo and Smith, with a minority refusing
to yield and Favorite Sons holding the key, is well
known to everyone. That the party should somehow
mend its ways is generally believed. But to abro-
gate the two-thirds rule and the unit rule with it,
is going to be difficult, and is freighted with public
as well as party importance. For, with the unit
and two-thirds rule broken, the cities of the country
will have increased power in naming a candidate for
President. And the delegations of large cities un-
less more carefully selected than heretofore—we
think the statement is not seriously to be denied—
have more of the temporizing, not to say trading,
quality, than those from the country districts. More
than this, under city domination, if such should be,
the “center of population” would swing toward the
East, and there might be an entire change of party
prineiples as finally declared.

If a party is to appeal to the independent vote,
which is growing larger all the time, it must be
through men and principles. It cannot obtain
either by yielding to a seramble for office. If it is
to do its part in getting the indifferent, in and out
of parties, to vote, it must not disgust them by the
manner in which it conducts its conventions. If it
is to hold its own members in line, go to the country
with confidence and enthusiasm, it must avoid nom-
inations that, to use a mild term, are unexpected;
and it must promulgate principles that are earnest
rather than evasive, sound rather than subtle. Del-

‘egates to any national convention should remember

as Senators and Representatives in Congress must,
that they are chosen by States to act for the nation.
It matters not what State or section a Presidential
nominee comes from, if he is known by all for his
advocacy of principles that affect all the people.

It may be that abrogation of the two-thirds rule
and the unit rule, for they seem to go together,
would work well in the Democratic convention. But
that is for the party to determine in the light of fit-
ness to an expression of its purposes, policies, prac-
tices and principles. The majority rule has worked
well, it is conceded, in the Republican National Con-
vention, for there is no disposition to change. But
it is in the emotional aspect of conduct that hope
is to be placed. Democrats are noted for being
fighters to the last ditch. Their partisanship is
more of an obsession than with the Republicans; or
perhaps we might say the latter are more calculat-
ing and cold-blooded. But whatever is said, it is
demonstrated that the New York convention sent
the Democrats into the last campaign under a handi-
cap. Most of all—no extraneous questions should
be allowed to split a national convention.

And now we come to the feature of the question
that is above all others. A mere change in procedure
will be of little avail without a change of heart.
Majorities and minorities must learn first concilia-
tion. To nominate men so radical, to advocate prin-
ciples so violent, that they instantly repel, is not the
way to a success in a campaign, is not the way to a
tolerant and acceptable administration of the af-
fairs of Government. Delegates much reach that ex-
alted position where, dedicating the party to the
public welfare, nominations are made without re-
gard to section, or rewards for previous good offi-
cial conduct (save that it is required of every man),
without blind adherence to any single principle,
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or law, or policy of reform, without the zest of con-
test for a political hero, or favorite—but solely in a
deliberative choice of the best man for the highest
office (all things considered) in the gift of the
people, and for all the people.

Henry A. E. Chandler of Naticnal BEank of Commerce
Finds Outloock for Continued Improvement
in World Buying Power Good.

Discussing “Underlying Economic Factors in the Business
Outlook,” Henry A. Ii. Chandler, economist of the National
Bank of Commerce in New Yerk, before Illinois Bankers
Association at Springfield, Ill., on June 17 expressed the view
that, “all in all, the outlook for the continued improvement
in world buying power is good.” Mr. Chandler said:

In reviewing the larger factors in the outlook for business for the next
two or three years, the most interesting question is whether the improve-
ment in foreign trade and in the purchasing power of the farmer will occur
in sufficient volume and sufficiently early to dovetail in with the decline
in that part of the new purchasing power which arises from the making
good of accumulated shortages in construction. While no one can forecast
when and how rapidly this temporary buying capacity will decline, we ought
not to be surprised, I think, if this decline occurs more rapidly than the
improvement in foreign trade and in the buying power of the farmer. In
any case it would be wise to be prepared for a decline of the volume of busi-
ness below the present high level, which is clearly above normal. In view
of our strong credit position and our improved productive and consuming
capacity this decline, when it comes, ought to proceed in an orderly fashion.
‘Whether or not this will occur will depend upon the psychology of the busi-
ness community. If the psychology of the business community is suffi-
ciently influenced by the underlying economic situation, the period of the
recession should not be long, for inherent in our new economic and finanecial
organization are the elements of strength that will sooner or later lead us
once more to a new level of national productivity.

In addition; Mr. Chandler also had the following to say:

To obtain a correct view of the present business situation in relation to
the fundamental economic factors we must consider this situation in con-
nection with the entire period of the business recovery since 1921, of which
it is but the latest aspect. This period has been characterized by the ab-
sence of two factors formerly associated with good business, namely, a large
buying power on the part of the farmer and large foreign trade and by the
presence of two or three sources of new buying power. The new buying
power has resulted principally from three factors:

a. The accumulation of large shortages in important branchesTof our
fixed capital equipment, governmental, public utility amd private, including
business and industrial, construction and housing. Wl

b. The increase in the standard of living and of real wages, amf hence
the increased effective demand of millions of people.

¢. The revolution in our capital and credit position which has supplied
not only an abundance of funds for all normal needs of production and
consumption, but also an excess of credit, making possible much speculative
enterprise. The answer to the question why such a notable business recov-
ery has been possible in the absence of good buying capacity on the part
of two of our best sources of business is to be found in the extraordinary
force of the new buying power.

In looking to the future, therefore, two questions arise:

1. Is the new buying power of a sufficiently permanent nature to assure
us of a continuation of the present volume of business?

f not, what is the outlook for the full recovery of the buying power
of the farmer and of our foreign customers ?

There is no doubt that part of this new buying power has resulted from
the broader distribution of income incident to the war and post-war devel-
opments and to the remarkable advances that have been made in technical
efficiency and in the efficiency of our industrial organization and manage-
ment and to improvemens in our transportation facilities. To the extent
that this new buying power has arisen from these accomplishments it con-
stitutes a permanent asset, which, I think, we may confidently depend
upon in the future.

Part of this new buying power, however, has arisen from high wages
and large profits incidens to the making good of the accumulated shortages.
Now it has for some time appeared probable that, when these shertages
should be completely made good, we must expect a reduction in this new

buying capacity unless some new business of equal magnitude were devel-
oped.

‘When will the new temporary buying power begin to decline in volume?
As to this point there has existed much disagreement during the last two
years, and certain it is that the continuance of it in such volume has proved
the incorrectness of earlier forecasts.

The chief evidence of the continuation of the volume of our buying power
is to be found in several well-known indices, namely, the volume of con-
struction, steel output, automobile production, car loading, &c. Construc-
tion activity is still continuing at a very high level and contracts awarded
for the first five months of this year exceed those of the correspending period
of 1925. Again, although new business in the steel industry has not kept
up with production, the volume of iron and steel output has remained high.
Production in the motor industry is at as high a level as it has reached during
the same period of any of the previous years. Car loadings are exceeding
the figures for the corresponding period of the last three years. Moreover,
the general volume of business, as indicated by other more inclusive indices,
although showing a decline in the last two months, is being maintained at
high levels. So far as the volume figures are concerned, therefore, we have
as yet no conclusive evidence that buying capacity in the aggregate is being
markedly reduced. Our examination of the trend of buying capacity,
however, must take into consideration the economic factors underlying the
entire movement of the last four years. While from a review of these
factors we cannot determine when the volume of the temporary buying
capacity will decline or how rapidly, it appears clear that we must expect
such a decline in the near future.

Particular importance, therefore, is now attached to the outlook for the
farmer and for foreign trade. Although a substantial improvement in the
position of the farmer has occurred since 1925, the rccent decline in some
agricultural prices is not reassuring. It is too early to express any confident
opinion as to the immediate outlook for the farmer. There are factors in
the situation, however, that appear to point to a general trend upward,
although they by no means indicate a full recovery of the farmer's buying
capacity in the immediate future.

Our export trade, although below normal for the larger part of the last
four years, has during this period continuously improved. 1925 was our
best year since the post-war slump. This improvement, however, was
greatly aided by the extraordinary flow of funds to Europe, particularly in
1924 and 1925, and part of this European trade is to be accounted for by
some replenishment of depleted stocks, particularly in Germany. Thus far
this year our exports to Europe are substantially below the corresponding
period of 1925, and this reduction has not been offset by increased trade
with the rest of the world. We cannot feel sure that exports for 1926 to
Europe or to the world at large will equal those of 1925.

However, the outlook for our export trade for the next several years is
certainly not strongly unfavorable. Our largest interest in the foreign
situation is in Europe, which still absorbs more than half of our exports,
Notwithstanding some recent unfavorable developments in Europe, includ-
ing the difficult political situation in several countries, the recent instability
of the French and Belgian francs and of the Italian lire, the Polish situation,
&c., there exists unmistakable evidence that the trend of Europe's buying
capacity is upward. A long series of accomplishments during the last three
years in the fields of currency stabilization, public finance, agriculture and
industry clearly point to this conclusion. On the whole the political situ-
ation is better, the productive capacity is increasing, credit is improved
and savings are growing in many countries.

Of particular importance in this connection is the disposition for the time
being of one of the big problems that has beclouded the outlook for our for-
eign trade and that has exercised such a tremendous psychological influence
upon the entire world situation, namely, the Allied debt problem. The
funding of these debts upon a basis which virtually cancels or postpones
to the distant future an important part of these debts has for the next
several years at least largely eliminated whatever obstructing factor existed
in this problem. With the exception of the British debt, payments upon
which have been made regularly since its funding several years ago, and
therefore which constitutes no new problem in our foreign trade, the present
annual payments on the princival debts, including the proposed French
payments, amount to about $50,000,000, or an amount equal to about 19
of our export trade in 1925. The combined payments, including those of
Great Britain, will not for the present amount to more than. between
4 or 5% of our 1925 export trade. These payments for the time being
may easily be more than offset by our iicreasing investment abroad.

‘While the growing streagth of Europea and the increased efficiency in its
industries points to keen competition between Europe and ourselves in the
neutral markets, our trade with these countries is en the general upward
trend and our increased efficiency should enable us to hold our own in these
markets.

The outlook for an early settlement of the chief remaining preblems in
western Europe is not unfavorable. All in all, the outlook for the con-

tinued improvement in world buying power is good.

The New Capital Flotations

As pointed out a month ago, new capital issues on the
American markets run pretty regularly now at the rate of
600 to 700 million dollars a month.
under one head or main division, there is certain to be an
extra large item under one of the other heads or main divi-
sions. An excellent illustration of the truth of this state-
ment is furnished by the figures for the month of May,
which we are now reviewing, where an offering of $154,000.-
000 new stock by the American Telephone & Telegraph Co.
served to swell the grand aggregate for the month to that
extent, which otherwise would have dropped below the re-
cent high level.

As already stated, our eomplation this time covers the
month of May and the tabulations, as always, include the
stock, bond and note issues by corporations and by States
and municipalities, foreign and domestic, and also Farm
Loan emissions. The grand total of the offerings of new

| 747,562.
If there is a falling off |

in May and Since January 1

securities under these various heads during May was $660,-

This compares with $635,614,548 in April; with
$650,595,075 in March; with $607,708,461 in February, which
was a short month; with $731,844,584 in January:; with
$728,179,163 in December; with $589,119,381 in November ;
with $506,180,910 in October; with $492,022,119 in Septem-
ber; with $404,015,397 in August, when the total was the
smallest of any month since March 1924; with $695,094.335
in July, and with $673,930,001 in June.

It is worth noting, at the very outset, that nearly the
whole of the $660,747,562 total of new issues brought out
during May represents new capital, as the amount urpplied'
to refunding was only $13,495,000. On the other hand, thc'
new money represented by the $154,000,000 of additional
stock to be issued by the American Tel. & Tel. Co. does not
have to be supplied immediately, as payments for the new:

stock will be spread over a period of several months—$20
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per share being payable Aug. 2 1926; $40 per share Dec. 1
1926, and the final $40 not until April 1 1927. In May 1925
the grand aggregate of new capital issues of all kinds was
$5632,900,581.

With such a big amount contributed to the total by the
American Tel. & Tel., the aggregate of the corporate offer-
ings for the month was, of course, very large, reaching
$453,868,380. In May last year the amount of the corporate
offerings was only $295,871,945. The total of the municipal
issues was larger than the ordinary, being $132,339,182,
several offerings of more than ordinary size having come
upon the market—Detroit having placed $22,088,000, Balti-
more $18,822,000 and Westchester County, N. Y., $10,082,-
000. Last year, however, in May the aggregate of the mu-
nicipal issues coming on the market was still larger, reach-
ing no less than $190,585,636, or the largest on record for
any month of this class of obligations. due to the fact that
New York City then was a borrower for $60,000,000, repre-
sented by an award of that amount of 4%s.

Analyzing the corporate offerings, it is found that public
utility issues, by reason of the $154,000,000 new stock of
American Tel. & Tel. Co., again dominated the month’s busi-
ness. They totaled no less than $274,824,340, or well over
half the corporate total of $453,868,380, and furthermore,
showed a substantial increase over the previous month’s
aggregate of $216,932,000. Industrial issues at $161,119,040
during May showed a slight decrease from the April total of
$163,720,750. Railroad offerings totaled only $17,925,000,
whereas in April they amounted to $61,924,000.

Total corporate offerings in May were, as already stated,
$453,868,380, and of this amount $227,892,500 comprised
long-term issues, $29,552,500 were short-term and $196,423,-
380 consisted of stock issues. The portion devoted to re-
funding operations was unusually small, being but $12,237,-
000, or less than 3%. In April no less than $111,069,770, or
slightly over 25%, was for refunding. In March the amount
was $37,168,000, or only about 7% % ; in February $33,095,-
000, or slightly over 8%, while in January the amount was
$68,706,575, or in excess of 11% of the total. In May of
last year $34,947,015, or nearly 12%, was for refunding pur-
poses.

The $12,237,000 raised for refunding comprised $7,212,000
new long-term issues to refund existing long-term issues,
$2,700,000 new long-term to refund existing short-term, and
$2,325,000 new short-term to refund existing short-term
issues. .

Foreign corporate issues sold in this market during May
amounted to $26,348,040 and comprised the following: 800,-
002 no par value shares of Cuban Dominican Sugar Corp.
common stock, offered at $20 per share, involving $16,000,-
040; $3,500,000 International Rys. of Central America 1st
mtge. coll. 6s, 1941, offered at 96, yielding about 6.40% ;
$8,000,000 Mansfield Mining & Smelting Co. (Germany)
15-year (closed) mtge. 7s, 1941, offered at 93%, to yield
7.75%; $3,000,000 Agricultural Mortgage Bank (Rep. of
Colombia, S. A.) 20-year Ts, 1946, sold at 94, to yield about
7.55%, and lire 21,000,000 ($848,000, based on approximate
exchange rate on day of offering), Crespi Cotton Works
(Milan, Italy) 1st mtge. Ts, 1956, offered at 100, yielding
7.00%.

The largest single corporate offering of the month was,
of course, the $154,000,000 new stock of the American Tel.
& Tel. Shareholders of record June 8, when the stock sold
ex-rights at 14315, were given the privilege to subscribe to
the new stock at par, and payments may extend over a
period of eight months from Aug. 2 1926 to April 1 1927.
Other important issues on behalf of public utilities were:
$40,000,000 New England Tel. & Tel. Co. 1st mtge. 4%s “B,”
1961, offered at 941, yielding about 4.80% ; $10,000,000
Indianapolis Power & Light Corp. 1st coll. tr. 6s “A,” 1936,
placed at 98, to yield about 6.25% ; $8,500,000 Northern Ohio
Power & Light Co. gen. & ref. mtge. 5148, 1951, brought out
at 9214, to yield about 6.09%; $6,300,000 General Public
Utilities Co. 1st mtge. & coll. tr. 614s “A” 1956, offered at
98, to yield about 6.65%, and $6,000,000 Utica Gas & Elec-
tric Co. gen. mtge. 5s “D,” 1956, sold at par.

Industrial issues were featured by the following: $15,-
000,000 Indiana Limestone Co. 1st (closed) mtge. 6s, 1941,
offered at 99, to yield about 6.10%, and $5,000,000 of 10-year
7% debs. of the same company, offering of which was made
at 99, yielding about 7.12%; $8,250,000 Dodge Bros., Inc.,
purchase money 5% notes, 1927-29, placed privately at prices
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ranging from 100 to 98%, yielding 5.00% to 5.50% ; $8,000,-
000 The Kresge Foundation 10-year coll. tr. 6s, 1936, placed
at par, and $7,500,000 Pickering Lumber Co. 1st mtge. 6s
“A,? 1946, offered at par.

Railroad issues worthy of special mention were $7,475,-
000 The Baltimore & Ohio RR. equip. tr. 414s “D,” 1929-41,
offered at prices ranging from 100 to 98.93, and yielding
from 4.50% to 4.60%, and $6,000,000 Norfolk & Western Ry.
Co. divisional 1st lien gen. mtge. 4s, 1944, sold at 93%,
yielding about 4.50%.

Three foreign Government loans were floated in this
country during May for a grand total of $42,000,000. The
loans offered were: $35,000,000 United States of Brazil
external 614s, due 1957, offered at 90, to yield about 7.80% ;
$5,000,000 Province of Styria (Austria) external Ts, 1946,
offered at 921, yielding about 7.75%, and $2,000,000 Free
State of Anhalt (Germany) external 7s, 1927-46, offered at
prices to yield from 6.00% to 7.60%.

Farm loan issues were again extremely light, three issues
being offered during the month for a total of only $3,500,-
000. The bonds in each case were offered at 103, to yield
about 4.62%.

Offerings of various securities during the month which
did not represent new financing by the company whose
securities were offered and which therefore are not in-
cluded in our totals, comprised the following: $1,135,000
Boss Manufacturing Co. (Kewanee, I1.) 7% cum. pref,
offered at 9914, yielding 7.04%, and $1,114,200 common
stock of the same company, offered at $152% per share;
$2,500,000 Strawbridge & Clothier 7 % cum, pref., offered at
par ($100); $1,850,000 Bush Terminal Co. 7% cum. deb.
stock, offered at 9234, yielding about 7.52% ; $1,400,000
North American Light & Power Co. 7% cum. pref., offered
at 99, yielding about 7.07%, and $500,000 New Orleans Pub-
lic Service, Inc., 6% mtge. income bonds “A,” 1949, offered
at 9514, to yield about 6.65%.

The following is a complete summary of the new financ-
ing—corporate, State and city, foreign Government, as well
as Farm Loan issues—for May and the five months ending
with May. It should be noted that in the case of the cor-
porate offerings we subdivide the figures so as to show the
long-term and the short-term issues separately, and we also
separate common stock from preferred stock, and likewise
show by themselves the Canadian corporate issues, as well
as the other foreign corporate flotations.

SUMMARY OF CORPORATE FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

Refurding. Total.
$ $

9,912,000| 217,544,500
29,56562,500
23,864,300

156,669,040

1926. New Capital.

MONTH OF MAY— $
Corporate:
Domestic—Long term bonds & notes.| 207,632,500,
27,227,500

23,864,300
156,569,040

Preferred stocks. .
Common stocks Lo
Canadian—Long term bonds & notes.
Short term
Preferred stocks. - - -
Common stocks
Other for'n—Long term bonds & notes
Short term
Preferred stocks. - .-

Common 8tOCKS. ..~ 16,000,040

441,631,380
42,000,000

16,000,040

453,868,380
42,000,000
3,500,000

132,339,182
27,500,000
1,540,000

660,747,562

Total corporate. .
Foreign Government.. - -
Farm Loan issues
War Finance Corporation. .
Municipal

Canadian
United States Possessions

131,081,182
27,500,000
1,540,000

647,252,562

Grand total 13,495,000

FIVE MONTHS ENDED MAY 31—
Corporate:

Domestic—Long term bonds & notes.|1,127,487,730
150,057,695
300,772,642
354,496,994

40,642,000
1,250,000
4,000,000

990,000
123,748,000

4,000,000

10,000,000

25,870,040

2,143,315,101| 262,276,345|2,405,591,446
160,499,000 14,873,000 175,372,000
44,300,000 200,000 44,500,000
564,929,076 6,966,547 571,895,623

43,500,000/ 40,000,000/ 83,500,000
7,288,000 7,288,000

2,063,831,177! 324,315,802(3,288,147,069

In the elaborate and comprehensive tables which cover the
whole of the two succeeding pages, we compare the foregoing
figures for 1926 with the corresponding figures for the four
years preceding, thus affording a five-year comparison.
We also furnish a detailed analysis for the five years of the
corporate offerings, showing separately the amounts for all
different classes of corporations.

205,149,770|1,332,637,500
20,559,000/ 170,616,695
6,100,000, 306,872,642
5,109,5675| 359,606,569
25,358,000, 66,000,000
ey 1,250,000
4,000,000

990,000
123,748,000
4,000,000
10,000,000
2,,870,040

Preferred stocks. .- -
Common 8tocks.. - .-
Canadian—Long term bonds & notes.
Short term
Preferred stocks. - .~
Common stocks
Other for'n—Long term bonds & notes!
Short term
Preferred stocks
Common stocks

Total corporate
Foreign Government..... . .
Farm Loan lssues
War Finance Corporation...
Municipal

Canadian




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF MAY FOR FIVE YEARS.

MONTH OF MAY. 1926. 1925. 1924. 1923. 1922.
New Capital. | Refunding. Total. New Capital.y Refunding. Total. New Capital.| Refunding. Total. New Capital.| Refunding. Total. New Capital.| Refunding. Total.

Corporate—
D

omestic— 3 F3 3 s 3 $ $ 3 3 S 3 3 $ $ 3
207,632,500 9,912,000 217,544,500|| 178,344, 000 25,257,000( 203,601,000{| 190,323,000/ 48,301,000/ 238,624,000/ 106,464,000, 32,877,500 139 341,500(| 215,900,249 36,024,101 251,924,350
27,227,500 2, 000! 5,580,0 670,00 6,250,000 8,570,000 8,570,000 28,484,000 2,100,000 0,584, 00 2,500,001 500
Pref 23,864,300 31,496, 085 300,00 31,796,085 41,300,000 41,700,000 13,717,800 150,000 13 867,81 60,032,500
c -ox:’xmon stocks_ _ 156,559,040 34,504,845 8,720,015 43,224,860|| 206,909,250 206,909,250 16,713,825 16,713, 820 10,000,000 10,000,000
anadian—
Long term bonds and notes. 6,500,000 6,500,000 1,200,000 1,200,000 4,850,000 4,850,000
Short term

Common stoc!
Other Foreign—
Long term bonds and notes._ s . i d
Short term_____ 2,000,000 2,000,000
Preferred stocks e = - 2,000,000 2,000,000
500,000 500

Common stocks_ 16,000,040 ,000
Total Corporate. 441,631,380 453,868,380 260, 924 930/ 295,871,945 447,252, 250 s . 4 3 250 166,579,625 ,127, 201,707,125|| 301,782,749 024, 362,806, 850
0 4,500,000 8,880,000 8,880,0

Foreign Government._ 42,000,000 42,000,000 5,943,000 5,943,000 1250, ] 4,500,00
Farm Loan Issues 3,500,000 3,500,000 36,172,100 , * 37,000,000 5,700, 000 12,500,000 12,500,000 95,100,000 ,000, 137,100, 000

War Finance Corporation
Municipa 132,339,182|| 187,635,371 190,585,636 ¢ 117,445,017 94,171,158 916,888 95,088,046/ 105,735,992 1,142,880| 106,878,872
0 000,000 == 1.090.008 5,234,000 1,000,000 6,234,000

1 131,081,182 . »

Canadian = 27,500, 27,500,000 3,500,000 3,500,000 2,600,00 2,600,00 1, ) -
United States Possessions_.___ 1,540,000 1,540,000 ic i 500,000 135,000 =
Grand Total 647,252,662! 13,495,000 660,747,562|| 494,175,401 38,725,1800 532,900,581 579,550,767 51 897 500! 631,448,267|1 278,885,783\ 36,044,388 314,930,1711l 516,732,741
CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF MAY FOR FIVE YEARS.

1926, 1925. 1924, 1923. 1922.
MONTH OF MAY. New Capital.| Refunding. Total. New Capilal.| Refunding. Total. New Capital.| Refunding. Total. New Capital.| Refunding. Total. New Capital.| Refunding.
Long Term Bonds & Noten—

105,166,981! 621,899,722

Total.

$ 3 $ $ $ 3 $ $ $ s 3 $
17,925,000 17,925,000 48,496,500 48,496,500 70,039,000 4 ,602,000{ 112,641,000 36,157,000 2,170,000/ 38,327,000 19,543,050 Iigf'gégggg
D

Ra y
98 646,000 ,970, 105,616,000 52,624,000] 21,978, 74,602,000 42,241,000 1,550,000 1.5,791.00() 36,053,000 16,823,000) 52,876,000(| 126,887,639 746, 633,

Iron, steel, coal, copper, & 570 280,000, 4,850,000 3,750,000 3,750,000 40,726,000, 1,549,000| 42,275,000 6,200,000, 6,200,000 13,350,000 13,350,000

Equipment manufacturers 1,000,000 1,500,000 - 1,500,000

Motors and accessories. 1,000,000 2 1,000,000 s 75, 275,000 5,000,000 0 2,500,000 3,250,000
19,623,000 0| 20,648,000 26. OO(J 2?13 708 008 5,900,000 8 250,000 7 6,500 16,663,500 9,318,3 o 16,256,640, 3”.57a ggg

39,852,500 17 502 500

1,500,000 1,500,000 50,000 22 53 350,000 9, 0 S 9,500,000

26,350,000 26,350,000 106,980,000 11,700,000 5,550,000 5,550,000 4, 800 ;000 3,200,000 8,000,000 848, 1,521,300 _ 18,370,000
217,980,500 912, 227,892,600|| 184,844,000 210,101,000(| 190,323,000 301, 238,624,000/ 107,664,000 32,877,500| 140,541,500 2 4 36,024,101 261,774,350
Railroads 750,000 750,000 8,600,000 8,600,000 400,000
Public utilities 675, 3,500, 4280, 70, 1950, 5,900,000 5,900,000 12,350,000 3 12,650,000 { 1,500,000
Iron, steel, coal, copper, &c.

Equlpment. manufacturers.. .
Motors and accessories

HTOINOYHD HHLL

300,000,

5,500,000 : 2,500,000 2,500,000 L, : 00 00 e
27,227,500 1325, ,552, 7,580,000 8,250,000 ,720, 30 584.000 2,500,000 2,500,000
10,929,600 < 10,929,608
Public utilities ,708, ,708, 43,383,330 43,383,330/ 228,948,000 228,948,000 ,708, 12,858,950 10,500,000 35,500,000
Iron, steel, coal, copper, &c_ 7,250,000 7,250,000 1,000,000 1,000,000 300,000 300,000 3,500,000 3,500,000
Equlpmenb manufa cturers.

Motors and . 1,200,000 1 200 000
3,150,000 3,150,000

g 0
Other industrial & mnufactu.rlns ,330, 7,359,600 1,034,500 8,394,100 2,242,501 5 672, 2 »1560,
2,802,000 7,985,515 10,787,515 0 8,750 24,752,900 24 752,900
150 500, 1,500,000 1,500,000

23,860,040 23,860,040 7,706,000 7,706,000 3,250,000 18,000,000 18,000,000
196,423,380, 196,423,380 68,500,930 1020, 77,5620,945|| 248,209,250 248,609,250 30,431,625 5 30,581,625 73,632,500 .000, 98,532,500

17,925,000 17,925,000 48,496,500 (48.490.000/|  70.780.000| 42,602,000/ 113,301,000 44,757,000 21700000 46.927.000/| 30,872,650 30,872,650

274824,390| 100287530 23, 122.935.330|| 277,089,000 550,000| 278.639.000|| 61.111,950| 17,273,000 78.384.950|| 138,887,639 746,161| 179.633.800

Iron, steel, coal, Coppar, &o s0:000 1100070001 11,000000/| ~41726,000 1:229:000] 243:535.000 G.ggg.ggg 00/000/| ~16.850,000 16,850,000
ment manufacturers. %

Motors and accessories 11, 50,000 ct ol R 2,572,000 2,428,000 1,050,000| 2,500,000 4,450,000

Other industrial & manufacturing. . 253.0 525, 337780 33,850,600 37,204,100 750, 231070675 1056.5 0.075 22705360 10:250.640) 30.035.000

3 500.000|  °3.309.000 12/287.515 0 3187 204,000 26,752,000 26.752.900

50,451,000/ 40,302,500 140,152,500 250, 92, 15.895.000 19,352,500 19,352,500

% 1,500,000 350,000 00 9,500,000 4,500,000

55,710,040|| 21,186,000 21,506,000 9:090'000||  10.830:000|  3.200,000] 13.350.000]| 34048400 1321300 38.999:990

295,871,94511  447,252,2501  48,701,000' 495,953,250/ 166,579,625' 35,127,500! 201,707,125!| 301,782,749' 61,024,101' 362,806,850

55,710,040,
441,631,3801 12,237,000 453,868,3801] 260,924,930] 34,947,015




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE FIVE MONTHS ENDED MAY 31 FOR FIVE YEARS.
FlVE MONTHS ENDED MAY 31. 1926, 1928, 1924. 1923, 1922.

Corporate— New Capital.) Refunding. Total. New Capitai.| Refunding. Total. New Capilal. | _Refunding. Total. New Capital.| Refunding. Total. New Capital. | Refunding. Tolal.

Domestic—

S 3 $ b $ $ $ $ 3
Long term bonds and notes_|1,127,487,730| 205,149.,770(1,332,637,500 2 42511,% 385 2 852.:’?52.!23 112,233,077 i4,785,2 846 455.7256 241,559,214/1,088,015,000
Short term 150,057,695 20,554 170,616,695 v 4,528,750

] 5 170,616.6 66, 124,345,000 7,941,000 132,286 90,228,200 . 108,695,000

300,772,642 306,872,642 3 '2 38 3,68 91,471,888 102,290,027 8,037,223 .‘ 27,28 177,567,047 5 4,82 244,951,886

& Cox:lx.:m:‘n stocks 354,496,994 359,606,569 ]\u 1610,193 4 39,022, 367,930,469 4,900,000 173,750,163 177,016,923
anadian— |
Long term bonds and notes.| 40,642,000 3 66,000,000 50,870,000 000 i0,920,0! 2,000,000 o 2,000,000 17,496,600 17,496,600 p 4 12,670,000
Short term. 1,250,000 = 1,250,000 18,000,000 ,000: 20,500,000 150,000 0, 8,150,000 000 11,000,000
Preferred stocks 3 L 4,000,000 - 4,000,000 1,000,000 000! 3,600,000 E

"800 1500,000 500,000
Common stocks 990,000 - > 990,000 .!.b 0,001 2,600,000 i
Other Foreign—

. Long term bonds and notes_| 123,748,000 ---| 123,748,000 123,600,000

Short term 4,000,000 000,00 14,000,000

. Preferred stocks.__ ! 10,000,000 000, 2,750,000

Common stocks 25,870,040 : 25,8 0.04() 2.925.000

- Total Corporate____ 2,143,315,101| 262,276,345|2, 1.818..190 103 ,907,440|% 1,608,058,919|| 1,325,397,796 330 677,613|1,656 ,119,425,382| 310, 7‘30 380(1,430,224,762

Foreign Government lf)O.leQ.()OU 14,873,000 84,443,000 3,000, 000f 11 3,000 & 0,000{ 305,240,000 73,500,000 6,000,000 500,00 241,280,000 10,000,000{ 251,280,000

Fw.:?h:::c?::u,,__ 44.300.000 200,000 100,397,100 527.900 " 25, 85,900,000|| 176,718,000( 55,032,000| 2: 5 204,740,000|  42.000,000| 246,740,000
orpo: T 377

Municipal________ 56 76 6,966,547 595,641 5 543,297 612,184,502 677,027 5,616,408 546,293,435 414,246,978 8,842,048
Canadian 43, 1506,000 40,000,000 3¢ 23,308 <

52
23,308 2 0,000 47,548,000 112, 562 6,650,000 30,762,562 22,153,000 14,941,679 R 57, lO() (u() 1()3. .)0 00()
United States Possessions._ 7,288,000 7288000 4,050,000 e 4.,050.000. 35.000 5.835.000 456,000 456 0()0 5.250,600

Grand Total 2,963,831,177 3’1 il') ‘49« 4.258.147.069 2.626,135,708 402,218,63713,028,354,34511 2,288,712,208! 293,377,70812,582,089,916 2,012,471,774!  415,493,340/12,427,965,114112,154,071,159! 476,197,118'2.630. -6\ 277

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE FIVE MONTHS ENDED MAY 31 FOR FIVE YEARS.

FIVE 1926. 1925. 1924. 1923. 1922.
MONTHS ENDED MAY 31. N Capital. | Refunding. $ New Capital.| Refunding. | Total. New Capital.| Refunding. Total. New Capital. | Refunding. Total. New Capital.| Refunding. Total.
Long Term Bonds & Notes—

3 $ $ S $ S $ $ $ $ $ $ $ $ ]
136,805,000| 33,655,000 198,794,500/ 86,286,000 285,080, 500 246,639,400 45,038,900/ 291,678,300/ 212,874,500 26,073, 000| 238,947,500/ 304,633,680 g AR 378,404,950
30| 133,857,770 64 77.000|| 456,756,500  90,393,000{ 547.149.5 309,775,723| 42,813,277| 352,589,000 109,443,300 352,060.600|| 222,368.039 9,585 301,951,200
ron, steel, coal, copper &eo o . 3,681, 10,869,000 4, 27,000,000 2,396,000 29.396.000 66,941,000 5,369,000 '418.139| 46,806,861| 228.225.000 64,150,000 65,900,000
Equipment manufacturers = 15 ,000 30,00 6.900.000 6,900,000 5,00 000,000 000 ,300,000
Motors and ACCeEsO! 76,150,000 350,00 76,500, 4,460,000 8,315,000 962, 4,288,000 16,250,000 0 6,500,000
108,107,300 306, 125,413,500 80 191, 000 18,642,900 900 y 19,357,053| 105,878,500 4 4,759 111,000,000
5 68,900,000 196,01 14,000 4,210,000 500,000 1,500,000 429 3 20, 110,650,000
224,730, 700 102 111.500 790,000 901, 5 65,005,000 00! 41,397,500
32,500,000 1.335.00 2,000,000
684,775 4,315,225 5.000.000 3,000,000 3,000,000 925,000 . 000 17,360,000
131,660, 000 .00/ 132,460,000 51, 50b 000 8,727,000,  60,235,000(|  39,917.500 1,250,000| 41,167,500 72,304, 000 _34,926,000| 107,320,000 7.890,635 4,568,865| 62,459,500
1,292,485,730| 229,899,770 1,522,385,500|| 1,225,969,775| 235,835,425/1,461,805,200 T862,232,123| 122,233,077 984,465,200 $83,852,386| 241,559,214(1,125,411,600|| 830,429,395 265,193,7551,095,623,150
5,000,000 6,000,000/ 11,000,000 24,500,000 00 24,900,000 8,550,000 6 000,000| 14,550,000 8,600,000 8,600,000 32,351,800 = = 32.331 800
26,560,000{ 10,825,000 37,385,000 50,230,000 ,670, 65,900,000 62,225,000 291,000 002, 25,215,000 006, 956,000
6,000,000 6,000,000 19,415,000 00, 21,915,000 675,000 600 000 0 000,000 1,000,000
1,150,000 1,150,000 = 000,000 830,000 = : 830,000
200,000 13,410,000 - 9,000,000 5 9,454,000| 24,500, 000 16, 700 000 16,700,000
2,500,000 14,318,750 ~ 14,318,750 000 R 4,800,0 0,0 500,000

. B 0 + 00 £
1,034,000 14,000,000 7.()00.000 57,200,000 39,700, 000 30 000 000 30,000,000
- 5,827,5 12,420,0 12,420,000 2,585, -,585 ,000 1,750,000 1,750,000

HTOINOHHD WHHL

500,000 500, 5 ,000 5,000,000 1,000,000 1,000,000 5, 25,000 |
14,344,195 S 14,344,195 6,225,000 6,225,000 3,250,000 3,250,000 3,050,000 3,050,000 3,500,000 3.500,000 |

155,307,695 ~ 20,559,00( 000 175,866,695|| ~ 140,258,750 770, 209,028,750|| ~ 124,495,000, 941, 140,436,000 90,228,200 466, 108,695,000 95,337,000 ,950,000] 107,287,000

26,823,737 26,823,737 300,000 300,000/| 10,929,600
206,891,755|| 316, S5a.707 1205 321,857,950|| 103,153.036 114,229.036|| 53,890, g 79.565.775
12,890,000{| 11,840,000 11,840,000|| 24,029,710 1896, 28,926,470 406, 211406230
92,769,000 3,227,0! 3,427,000|| 19,155,325 20,490,325 1700, 1“)17’00 000
63.350,085 : 445,000 59.,335.600|| 104,531,058 121,365,207 577
20.653.8 34011930 43,401.,930|| 44,638,573 '084,690| ~ 45,623,26:
18:01.000 1,343'357 : 0
5 420,000 1,600,000
109,387,805 808,000, 110,195,805 51 £79.930 52.574.950|| 10,528,125 10,528,145 52,569,508 _ 35,525,000| _ 88,004,508 _ 22,485,000
695,521,676 11,817,575 707,339.251|| ~452.067.578| 20,302,015, 472,360,503|| 470,220,406| 12,937,223| 483,157,719|| 351,317,210| ~ 70,651,599| 421,968,809|| ~193,658,987| ~ 33,655,625

WOL0

141,805,000| 39,655,000, 181,460,000 223,294,500, 86,686,000 309 980 500|| 282,013,137 51,038,900 333,052,037/ 221,774,500 26,073,000 247,847,500|| 347,915,080| 73.771,270| 421,686.3
838,398,932 146 &%7 7770, 985,086,702 ¢ 626, 5 ,566, 57,396,500 3,772,536 127,732,100 586.264,189| 117,208,786 403,472,975
Iron, steel, coal, copper, &c_ 106,356,000 0,869,000, 117,225,000 305 4 6,019,000 3 (1

.

, i L 0 ,896,000 S 0 456, ' 85,475,000(| 206,447,849| 51,703,621 1,151,470 85,960, 4.30 1,750,000 450

Equipment, manufacturers.__ = 500 ,058,500 5 50,00 b 6,000,000 ,130,000 , 18 2,500,01 )00

Motors and accessories 1,460,000 g 16,687,000 8,515,000 5,202,0f 46,163,325 077, 1325 31.4()0,0()0 500,000 )00
24,934,200] 205,312,33 33,791, 26, 087 90()1 > 194,052,505 37 4,6 3 So. 77
71,685,515 5,753, § 00 83,111,¢ 85,838,573

24 5 478 700 12,682,000 7 1820857 67,595,000

33,250,000 33,250,00f 5,
1934775 4,315,225| 0 3 ,0! 1,925,000 e o 4
255,392,000 1,608,000, 257.000,000| 109,412,950 9.622.000, 119,034,950 1695.645 1,250,000, _ 54,945.645|| 128.013.508 ! 198 464.508 831875.635 4,568,865

Total Corporate Securities____12,143,315,101' 262,276,345 2,405,591,4461| 1,818,296,103" 324,907,440 2,143,203.543 1.456.947.619 151,111,300 1,608,058,919/1,325,397,796! 330,677,613'1,656,075,409111,119,425,382' 310,799,380
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DETAILS OF

NEW

CA

PITAL FLOTATIONS DURING MAY 1926.

LONG TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

Amount.

Purpose of Issue.

To Yield

Price. About.

Company and Issue and by Whom Offered.

s
7,475,000
3,500,000
6,000,000

950,000
17,925,000
4,000,000
2,500,000
1,250,000
2,000,000

1,766 000
6,300,000

1,000,000
10,000,000

2,700,000
3,000,000
1,700,000

2,000,000
500,000
1,000,000
1,750 000
1,500,000
40,000,000
8,500 000
2,500,000
350,000

300.000
6,000,008

5,000,000
850,000
3,000,000
1,000,000/
1,000,000

1,000,000

1,500,000

350,000
750,000

2,000,000
848.000

(21,000,000/ 1t

500,000
1,500,000
1,500,000

150,000

150,000
1,000.000

500,000

7,500,000
760,000

200,000
1,500,000
20,648,000
500,000

80,000
800,000
300,000
650.000
200,000
135,000

95,000
350,000

1,400,00C
675,000

325,000
2,950,000

1,200,000
1,550,000

206,000
425,000

Railroads—

New equipment
New construction additional equip

Additions and betterments. ... ___

Finance lease of equipment

Public Utilities—
Refunding; new construction, &e. .
New construction; other corp. purp
New construction
Acquisition of addrtional property -

General corporate purposes. - - ___
Acquisitions; other corp. purposes.

Additions, extensions, &c

Acq. majority stock of Indian-
apolis Light & Heat Co

Additions and improvements. . ...

Capital expenditures..___._____.

New equipment

Acquisitions. extensions, &c¢
Refunding; acquisitions.

General corporate purpos

Capital expenditures. ..
Acquisitions, improvements, &c. - .
Extenslons and improvements. . .
Refunding: additlons & extensions.
Acquisitions

Acquisitions

Consolidation of properties; impts.
Additions and extensions_ ... ____

Exicmlons. improvements, &e____
Tron, Steel, Coal, Copper. &c.

Refunding; acquisitions, &c¢

Additions; working capital

Fund current debt: additions
Equipment Manufacturers—

Liquidate bank loans: working cap.

Motors & Accessories—
Working capital; other corp. purp.

Other Industrial & Mfg.—
Acquisition of constituent cos.__._

Additions and improvements._____
Additional equipment

Refunding; additions. ... __._____
Expansion & impt. of plants
Rertolrc floating debt

Reduce current debt

New plant

Acquisitions, additions, &e
Acquisitions; working capital
Additional plant facilities

Capital expenditures. .. __._.....

Retire timber llens; working eapital
Refunding; working capital

Additional working capital

Acq. pred. co.; other corp. purp. .

Oil—
Finance lease of equipment

Land, Buildings. &c.—
Real estate mortgage

Real estate mortgage. - ... .. ...
Finance construction of hotel
Finance construction of bullding. .
Real estate mortgage

Finance construction of apartment

Improvements to property._._.__
Finance sale of property

Acquisitions; new construction. _ . _
Real estate mortgage

Finance construction of building . .
Finance construction of building. .

Real estate mortgage
Acquisitions; new construction. __.

Finance constr, hospital building_ .

Finance construction of buildings.

000|Finance construction of apartment

400,
1,500,000

Finance construction of building_ _

=

A
100-98.93 4.50-4 .60
096 6.40
0334

100.22-
99.61

4.7

100

100
96 14
100

28
98

9915

98

€.00
10014-97 .54 514-6 14

5.25-6.00

6.50
5.80

5.88
7.00
7.00
6.15
5.50-7.00
6.00-6.15

100 7.00
10114-1004 .45-6.00
100 6.00

6.00
6.50

5.50-6.00
6.00

00
100

100

4.50-6.00

6.50

100, i

6.00-6.60

5.50-6.00
5.50

6.25
6.50

100
98
100

100
100

29

5.50

6.5C
6.10

101-1€0  5.80-6.50

100 6.50
100.21-100 5.95-6

100
9924

100

.00
5.54

0

6.25-6.50
6.75
6.50

100
100

The Baltimore & Ohio RR. Equip. Trust 4 145"D" 1929-41. Offered by Kuhn, Loeb & Co., Speyer
& Co. and National City Co.

International Rys. of Central America Ist Mitge. Coll. 6s, 1941.
Banking Corp. and Blyth, Witter & Co.

Norfolk & Western Ry. Co. Divisional 1st Lien & Gen. M. 4s, 1944.
of New York.

Union Refrigerator Transit Co. Equip. Trust 5s “F'' 1926-36.

Offered by J. Henry Schroder
Offered by Guaranty Co.

Offered by Lee, Higginson & Co.

Blackstone Valley Gas & Electric Co. Mtge. & Coll. Trust 58 A" 1851, Offered by Estabrook
& Co. and Stone & Webster, Inc.

Central Maine Power Co. 1st & Gen. M. 5s “B" 1955.
& Burr, Inc.

Chicago North Shore & Milwaukee RR. Co. 1st & Ref. M. 545 "B"
Stuart & Co., Inc., and National City Co.

Consolidated Water Power Co. (Wisconsin Rapids, Wis.) 1st M. 53s, 1946. Offered by First
Wiseonsin Co., Milwaukee, and First National Bank, Wisconsin Rapids, Wis, ;

Florida Public Service Co. 1st M. €s "“B" 195§ Offered by A. C, Allyn & Co., New York.

General Public Utilities Co. 1st M. & Coll. Trust 648 “A" 10: Offered by Howe, Snow &
Bertles, Inc., and R. E. Wilsey & Co., Inc

Houston Lighting & Power Co. 1st Lien & Ref. M. 58 “A" 1953.
Co., Inc.

Offered by Harris, Forbes & Co. and Coffin

1956. Offered by Halsey,

Offered by Halsey, Stuart &

Indianapolis Power & Light Corp. 1st Coll. Trust 63 'A" 1936. Offered by West & Co., Pynchon
& Co., Federal Securities Corp., John Nickerson & Co., W. 8. Hammons & Co , The Union
Trust Co., Indianapolis, and The Indiana National Bank, Indianapolis.

Interstate Power Co. (Delaware) 1st M, 6s “B" 1044. Offered by West & Co., Spencer Trask &
Co., Federal Securities Corp., Pynchon & Co. and W. 8. Hammons & Co.

Iowa Power & Light Co. 1st M. 5'4s “B'" 1956, Offered by E. H. Rollins & Sons, !Inn'_!!:. Forbes
& Co., Halsey, Stuart & Co., Inc., Spencer Trask & Co. and Marshall Field. Glore, Ward & Co.

Key System Transit Co. Equip. Trust 5'4s, 1927-38. Offered hy Mercantile Securities Co. of
Calif., National City Co. of Calif., Bond & Goodwin & Tucker, Inc., Peirce, Fair & Co., Blyth,
Witter & Co., American Securities Co., Anglo London Paris Co. and Wm. Cavaller & Co.

Louisiana Ice & Utilities, Inc. (St. Louis), I1st M. 6s A" 1946. Offered by Liberty Central
Trust Co., St. Louis, Chicago Trust Co, and John Nickerson & Co., New York

Mahoning Valley Water Co. 1st M. 6s, 1928-42. Offered by Hayden, Miller & Co., Cleveland.

Metropolitan Edison Co. 1st & Ref. M, 53 “C' 1953. Offered by Halsey ,Stuart & Co., Ine.

Mississippi Power Co. 1st & Ref. 5s, 1955. Offered by Harris, Forbes & Co. and Coffin & Burr, Inc.

Montana-Dakota Power Co. 1st M. 514s, 1945. Offered by Minnesota Loan & Trust Co., Minne-
apolis and Second Ward Securities Co., Milwaukee. ’

New England Tel. & Tel. Co. 1st M. 4148 “B"” 1961. Offered by J. P. Morgan & Co., Kuhn, Loeb
& Co., Kidder, Peabody & Co., First National Bank, New York, National City Ce., Bankers
Trust Co., Guaranty Co. of New York, Harris, Forbes & Co. and Lee. Higginson & Co.

Northern Ohio Power & Light Co. Gen. & Ref. M. 5148, 1951. Offered by National City Co.

Old Dominion Power Co. 1st M. 5s “A’ 1951. Offered, by Hill Joiner & Co., Inc., and Halsey,
Stuart & Co., Inc.

Southern California Utilities, Inc., 1st M. 6148 A" 1046.
Tucker, Inc., Los Angeles.

State Telephone Co. of Wisconsin 1st M 83 ‘A" 1946. Offered by F. N. Kneeland & Co., Chicago.

Utica Gas & Electric Co. Gen. M. 58 “D" 1956. Offered by Harris, Forbes & Co. and Coffin,
& Burr, Inc.

The Washington Water Power Co, Gen. M, 58 A" 1956,

Offered by Bond & Goodwin &

Offered by White, Weld & Co,

Asher Coal Mining Co. 18t (Closed) M. 68, 1927-38. Offered by Security Trust Co., Lexington,
Ky.; Caldwell & Co., Nashville, and Fourth Distrlct Securities Corp., Cincinnati.
Mansfield Mining & Smelting Co. (Germany) 15-vear (closed) M. 7s, 1041. Offered by Brown

Bros. & Co. and Lee, Higginson & Co. /
Phoenix Iron Co. (Phoenixvill, Pa.) 1st (closed) M. 6s, 1946. Offered by Drexel & Co., Phila.

(H. K.) Porter Co. (Pittsburgh) 1st M. 6s, 1946. Offered by First National Bank, Dinkey & Todd

and 8. M. Vockel & Co., Pittsburgh.

Motor Finance Co. (Newark, N. J.) Coll. Trust 6s, 1927-32. Offered by Geo. H. Burr & Co.,
Caldwell & Co. and Rogers, Caldwell & Co., Inc., N. Y

Berkey & Gay Furniture Co. (Grand Rapids, Mich.) 1st M 6s, 1927-41. Offered by Peabody,
Houghteling & Co. s

Cas~ade Paper Co. 1st M. Conv. 6'4s, 1940. Offered by Peirce, Fair & Co. 2

The Champion Coated Paper Co. 15-Year 6s, 1941. Offered by First National Bank of Cincinnati,
The Fifth-Third National Bank of Cincinnati and W. E, Hutton & Co.

Champion Fibre Co. (Hamilton, Ohio) 15-Year 6s, 1941. Offered by First National Bank of
Cineinnati ,the Fifth-Third National Bank of Cineinnati and W. E. Hutton & Co.

Crespi Cotton Works (Benigno Crespi—Societa Anonima), Milan, Italy, 1st M. 78, 195_:6.
Offered by A. Iselin & Co., J. A. Sisto & Co. and Banea Commerciale Ttaliana Trust Co.; N X

East Alabama Lumber Co. (Tuskegee, Ala.) 1st M. 7s “A” 1927-34. Offered by Citizens &
Southern Co., Savannah, Ga. L

Globe Grain & Milling Co. Debenture 6s, 1932. Offered by Citizens National Bank, H. S. Boone
& Co., Mitchum, Tully & Co., and M. H. Lewis & Co., San Francisco.

Holly Northern Sugar Co. 1st (closed) M 614s, 1927-36. Offered by Federal Securities Corp.,
Lane, Roloson & Co., Ine.. Chicago, and Lane, Piper & Jaffray, Inc., Minn.

Hutchinson Ice Cream Co. (Des Moines, Towa) 1st M. 6s, 1927-35. Offered by Des Moines
National Bank, Towa Natlonal Bank, James A. Cummins & Co. and Geo. M. Van Evera & Co.,
Des Moines, Towa.

Lebanon (Tenn.) Woolen Mills 1st m. 7s, 1028-42. Offered by A, K. Tigrett & Co., Memphis.

Morris (I1L.) Paper Mills 1st M. 6s, 1927-36. Offered by First Trust & Savings Bank and Foreman

Trust & Savings Bank, Chicago.
National Lock Co. (Rockford, I11.) 1st M. 6s, 1026-37. Offered by Mississippi Valley Trust.Co

and Wm, R. Compton Co.
Pickering Lumber Co. 1st M. 6s “*A” 1046, Offered by Halsey Stuart & Co., {DC- h
(Geo. D.) Roper Corp. (I11.) 10-Year Cony. 61¢s, 1036. Offered by Coffin, Forman & Co. and the
Natlonal Republic Co., Chicago.
Shaft-Pierce Shoe Co. (Faribault, Minn.) 1st M, 68, 192642, Offered by Ballard-Hassett Co..
, Des Moines, Towa.
Western Maryland Dairy Corp. 1st Conv. 65, 1046. Offered by Gillett & Co.. Baltimore -

Crystal 0il Refining Corp. Equip. Tr, 65, 1026-32,

Offered by Bank of North America & Trust
Co. and Janney & Co., Philadelphia,

Albany College (Albany, Ore.) 15t M. 6145, 1927-35. Offered by Geo. H. Purr & Co, Conrad &
Broom, Ine.

Ascher's Sheridan Theatre (Chicago) 1st M. 614s, 1928-38. Offered by H. O. Stone & Co., Chic.

Asheyille-Biltmore Hotel Co. (Asheville, No. Caro.) 1st M. 68, 1927-35. Offered by Kauffman,
Smith & L 0., Inc.; Lorenzo E. Anderson & Co., and Tausslg, Day, Fairbanks & Co., St. Louls.

Back Bay Post Office (Boston), 1st M. 514s, 1936. Offered by P. W. Chapman & Co.

Belber Bldg. (Phila.) 1st M. 6s, “'B."” 1936. Offered by Mackle, Hentz & Co0., Philadelphia.

The Berniss Apts. (1414 Pratt Blvd.), Chicago 1st M. 6148, 1928-33. Offered by Lackner, Butz
& Co., Chicago.

Beth Israel, Inc., 18t M. 514s, 1928-41. Offered by Canal Bank & Trust Co., New Orleans.

Broadway-Telegraph Realty Co. (Detroit) Ist (closed) M. 6148, 1934. Offered by Hayden,
Van Etter & Co. and . L. Davis & Co., Detroit.

Budd Realty Corp, 1st &'Ref. M. s, 1941. Offered by Brown Bros. & Co.; Lee, Higginson & Co.
and Townsend, Whelen & Co., Philadelphia.

Buena Terrace (Peterson Bldg. Corp.), Chicago 1st M. 6145, 1927-36.
Sons Investment Co.

Cedar Glen Bldg. (Cleveland) 1st M. 6148, 1928-36. Offered by Geo. M. Forman & Co., Chicago.

Chlczgé) Medical Arts Office Bldg,. 1st M Fee & Leaschold 8¢, 1931-41. Offered by 8. W. Straus
t Co., Inc.

Cleveland Hall Apts. (Buffalo, N. Y.) 1st M. 7s, 1929-36. Offered by the F. H. Smith Co.

Congress Square Hotel Co. (Portland, Me.) 1st M. 5}4s, 194G, Offered by Edw. B. Smith"&
Co.; Coffin & Burr, and Beyer, & Small, Portland. %

(Catholic) Convent of St. Rose (Stateof Washington) 1st & Ref. M. 5145, 102841,
Baillargeon, Winslow & Co.; Ferris & Hardgrove, and Blyth, Witter & Co.

Country Club Manor (Los Angeles) 1st M, 6153, 1928-41. Offered by 8. W. Straus & Co . Inc.

Crestshire Apts. (Phila.) 1st M. 63{s, 1928-36. Offered by the F. H. 8mith Co.

Cromer-Cassel's Dept. Store (Miami. Fla.) 1st M. A48 1941. Offerad bv . W _Strave & Co.. Tne.

Offered by Greenebaum

Offered by

gitized for FRASER

p://fraser.stlouisfed.org/




3516

THE CHRONICLE

[Vor. 122.

Amount.

Purpose of Issue.

B
To Yield

Price. About.

Company and Issue, and by Whom Offered.

525,000
387,500

650,000
500,000
000.000
110,000

500,000
600,C00

1,000,000
100,000

1,425,000
160,000

375,000
100,000
160,000
8,000,000

175,000
650,000
130,000
2,500,000
475,000
160,000
900,000
650,000
1,500,000
335,000
170,000
650,000

150,000/
2,000,000

575,000

110,000
900,000

240,000
600,000
300,000
425,000
500,000
950,000
175,000
750,000
200,000
49,753,500
250,000

3,000,000
5,000,000
15,000,000
1,500,000
1,600,000
250,000
26.350 000

Land, Buildings, &c. (Concl.).
Finance construction of apartment
Improvements; other corp. purp--
Finance construction of hotel
Finance construction of building...
Refunding; additions. - ...
Provide funds for loan purposes. .-
Finance construction of apartment

Finance construction of building.--
Finance construction of building. .

Acquisitions; improvements.
Additional church building

Real estate mortgage
Finance sale of property

Real estate mortgage
Provide funds for loan purposes. -
Improvements to property

Acquire land, buildings, &ec

Finance construction of hotel
Refunding.

Finance construction of building._.
Real estate mortgage

Finance construction of apartment
Finance sale of property. .- ----
Finance construction of building__

Finance construction of hotel

Real estate mortgage
Finance construction of hotei -
Real estate mortgage

General corporate purposes
Aequie land; construct building -

Finance congtruction of building. .

Finance construction of apartment
Real estate mortgage

Finance construction of apartment
Refunding; addition to building. ..
Real estate mortgage

Real estate mortgage

Finance construction of building. .
Finance construction of hotel. .. ..
Finance construction of apartment
Impts.; other corporate purposes..
Finance construction of building_ -

Rubber—
Retire floating debt; improvements

Miscellaneous—
Provide funds for loan purposes. ..
Acquisition of constituent cos. .- ..
Acquisition of constituent cos
Retire mtge. debt; new construc'n.
Acquisitions; extens'ns, impts., &c.

Acquisition of constituent cos-...

{

5.90-6.00
6.00
6.00-6.50

9914
100.89-100
160
100

100
100

10034
9914

100
100

100

100

6.50
6.50°
5.65

614-614
6.50
6.50
6.50

6.00

101-100
100

6.50
614-6.90
7.00

6.00
5.50

5.75-6.00

6.00
6.00-6.50

6.00
5.30-6.50
6.00
7.00
6.25
6.35-6.50
6.50
6.50
6.50

6.00-7.00

3| The Southwest Utility Ice Co. 1st M. 68, ““A,"" 1041.

'[’hc Dorset (26-40 W, 54th St.), N. Y. City 1st M. 68, 1928-41. Offered by 8. W. Straus & Co., Inc.
[-:amn Land Co.'lst M. 6s, 1928-38. Offered by Watling, Lerchen & Co., Detroit.
Ebbitt Hotel (Washington, D. C.) 1st M. 645, 1027-381. Offered by American Bond & Mortgage

0., Inc.
Elcc{rlc lx]id;;(.OCorp. (Asbury Park, N.J.) 1st M. 6s, 1946. Offered by Curtis, Stephenson & Co.,
ne., Boston.
Emerman Bldg. (Chicago) 1st M. 6s, 1928-38. Offered by Union Tr. Co., Chicago.
F.c"".“' Home Mortgage Co. 1st M. Coll. 548, B, 1931-41. Offered by R. H. Arnold & Co., N. Y.
The Fenimore Apts. (Miami Beach, Fla.) 1st Lien M. 8s, 1920-36. Offered by the Miami Mtge.
& Guaranty Co., Miami, Fla.
Film Exchange Bldg. (Detroit) 1st M. 6s, 1928-40. Offered by Nicol-Ford & Co., Inc., Detroit.
Fine Arts Bidg., Inc. (Los Angeles) 1st M. Leasehold 648, 1040. Offered by Hunter, Dulin &
Co.; Alvin H. Frank & Co., and M. H. Lewis & Co., Los Angeles.
| First National Properties, Inc., 1st (closed) M. 6148, 1927-36. Offered by Wm. R. Compton
Co., N. Y., and Lorenzo E. Anderson & Co., St. Louls.
First Presbyterian Church, Inc. (Orlando, Fla.) 1st M, 68, 1926-35.
Co., 8t. Louis.
575 Park Ave. (N. Y. City) 1st M. Leasehold 6 145, 1929-41.
Grand Riviera Land Co. (Detroit) I1st M. 6s, 1936.
Trust Co., Detroit.
Guaranty Office Bldg. (West Palm Beach, Fla.) 1st M. 614s, 1936.
& Co., Inc.

Offered by Whitaker &

Offered by G. L. Miller & Co., Inc.,N.Y
Offered by Merrill, Lynch & Co. and Securities

Offered by S. W. Straus

5| Hibernia Mortgage Co., Inc., 1st M. Coll. Tr. 6s, “D,” 1927-32. Offered by Hibernia Securities

Co., Inc., New Orleans. s
Wm. H. Kiug (Kensington Highlands Subdivision), Detroit, 1st M. 614s, 1928-34. Offered
by Fenton, Davis & Boyle, Grand Rapids, Mich.
The Kresge Foundation 10-Year Coll. Tr. 6s, 1936. Offered by Merrill, Lynch & Co.; White,
Weld & Co.; Blyth, Witter & Co.; Kissell, Kinnicutt & Co.; Hemphill, Noyes & Co.; Cassatt
& Co., and First National Co., Detroit.

Robert E. Lee Hotel Corp. (Lexington, Va.) 1st M. 614s, 1928-36.
& Co., Inc., Richmond, Va.
(Thad E.) Leland (Detroit) 1st M. 64s, 1034.

The Leona (Chicago) 1st M. 61¢s, 1028-. Offered by Leight, Holzer & Co., Chicago.
Lord's Court Bldg. (N. Y. City) Ist M. 5148, 1942. Offered by Halsey, Stuart & Co., Ine., and
G. L. Ohrstrom & Co.,

Inc.
The Loyola Apts. (Chicago) 1st M. 6148, 1929-38. Offered by Greenebaum Sons Inv. Co.
Mackinnon Land Co. 1st M. 64s, 1927-36. Offered by Backus, Fordon & Co., Detroit.
Madison-La Salle Bldg. (Chicago) 1st M. Leasehold 6¢s, 1946. Offered by De Wolf & Co., Inc.,
and A. C. Allyn & Co., Chicago.
Majestic Hotel Co., Inc. (Hot Springs, Ala.) 1st M. Leasehold 6148, 1927-41. Offered by Whitney
Central Bank, New Orleans.
Mercantile Mortgage Co. (Calif.) Coll. Tr. 6is, 1041.
California, San Francisco.
Miami Pr]ofessionnl Office Bldg. (Miami, Fla.) 1st M. 64s, 1038,
Co., Inc.
‘The Naylor Hotel Corp. and S. A. Naylor (San Angelo, Texas) 1st M. 614s, 1028-34.
by North Texas Trust Co., Dallas, Texas.
Ncwll:orl‘)es lk{]otcl Co. (Pittsburgh) 10-Year Coll. Tr. 7s, 1935. Offered by H. 8. Edwards & Co.,
Pittsburgh.
The Niemetta System 1st M. 6s, 1926-38. Offered by J. G. Holland & Co., Detroit.
900 Michigan Ave. North Bldg. Corp. 1st M. 5148, 1928-36. Offered by Continental & Commercial
Trust & Savings Bank, and Peoples Trust & Savings Bank, Chicago.
(The) Philip Schuyler Corp. (Albany) 1st M. 6s, 1929-41. Offered by Public Service Bankers
Corp., New York.
Rich-Dep Apt. (Detroit) 1st M. Senior Series 6s, 1928-33. Offered by Guaranty Tr. Co. of Detroit.
Senate Theatre (Panacea Theatre Co.) Chlzago 1st M. 64s, 1920-36. Offered by American
Bond & Mtge. Co., Inc., Chicago.
No. 70 Park Ave. (N. Y. City) Guar. 1st M. 6s, 1927-36.
New York.
Sheridan Holding Co. 1st M. 6145, 1928-37.
Minneapolis.
Sovereign Apts. (Buffalo, N. Y.) Ist M. 6s, 1941. Offered by Marine Trust Co., Buffalo, Manu-
facturers & Traders Trust Co. and Schoellkopf, Hutton & Pomeroy, Inc., Buffalo.
Stoneleigh ‘Coll" Apts. (Chicago) 1st M. 7s, 1927-32. Offered by Equitable Bond & Mtge.
Co., Chicago.
Strouss-Hirshberg Co. (Youngstown, Ohio) 1st M. leasehold 614s, 1920-41. Offered by Wick &
Co., Youngstown, O., and Hayden, Miller & Co. and Otis & Co., Cleveland.
Tennessce Terrace Hotel, Inc. (Knoxville, Tenn.) 1st M. 6145, 1926-38.
Realty & Mtge. Co.
Washington Square Bldg. (Steubenville, Ohio) 1st M. 6148, 1027-36.
Sons, Inc., Cleveland.
(W. W.) Whitecotton Realty Corp. (of Cal.) 1st M. 6!4s, 1027-41.
Cavalier & Co. and Dean, Witter & Co., San Franecisco,
Winsor Park Post Office Bldg. (Chicago) 1st M. 6248, 1927-36.

Offered by Wheat, Galleher
Offered by Fenton, Davis & Boyle, Grand Rapids.

Offered by Mercantile Securities Co. of
Offered by S. W. Straus &
Offered

Offered by Empire Bond & Mtge. Corp.,
Offered by Wells-Dickey Co. and Thorpe Bros.,

Offered by Adair
Offered by 8. Ulmer &
H. 8. Boone & Co., Wm.
Offered by Jacob Kulp & Co., Chl.

Columbia Tire Corp. (Portland, Ore.) 15t (closed) M. 7s, 1927-36.

Otfered by Lumbermens Trust
Co. Bank, Portland, Ore.

Agricultural Mortgage Bank (Rep. of Colombia, 8. A.) 20-year 7s, issue of 1926, due 1046.
Offered by Dillon, Read & Co.

Indiana Limestone Co. 10-Year deb. 7s, 1936.
can Co. and E. W. Clucas & Co.

Indiana Limestone Co. 1st (closed) M. 6s, 1941, Offered by Bankers Trust Co., N. Y., Otis & Co.,
the Cleveland Trust Co. and Illinois Merchants Trust C

Quincy Market Cold Storage & Warebouse Co. 1st M,
by Brown Bros. & Co. and Blake Bros. & Co., Boston.

Offered by Hoagland, Allum & Co., Ine.,

Offered by Otis & Co., West & Co., Fletcher Ameri-

(T. Wharf Loan), due 1046. Offered

and Geo. H. Burr & Co.
Superior Service Laundries, Inc., 18t M. Convertible 7s, 1936.

Lumbermens Trust Co., the Pacific
Empire Co. and Murphey, Favre & Co.

SHORT TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

Amount.

Purpose of, Issue.

To Yield

Price. About.

Company and Issue, and by Whom Offered.

$
700,000
2,000,000
350,000
150,000
300,000
3,500,000

8,250,000
300,000

500,000
1,500,000
10,550,000
3,500,000,
3,300,000
6,800,000
3,000,000

45,000
32,500

125,000
202.500

Public Utilities—
Refunding; other corp. purposes..

Acquisitions; new construction....
Acquisitions; extens'ns, impts., &c.
General corporate purposes.
Refunding; other corp. purposes..
Motors and Accessories—
Acq. control Graham Bros. stock. .
Working capital
Additions to plant
Fund current debt; working capital
Other Industrial & Mfg.—
Development of properties
Refunding; retire subsid. co. debt.

Oil—
Acquisitions; additions

Land, Buildings, &c.—
Real estate mortgage
Finance construction of apartment

Provide funds for loan purposes.... -

%
100 5.00
7.00
6.00

.50

99
100
9914

.52

100-98}  5-5
6.00-6

)
.50

5.1

4.75-6.00
50

6.00
5.10

7.00
8.00

5.50-7.00

City Light & Traction Co. (Sedalia, Mo.) 1-year 5s, May 31 1927. Offered by H. L. Doherty

& Co., New York.

Galveston-Houston Electric Co. Secured 64s, “‘A,” June 1 1931. Offered by Lee, Higginson &
Co., Estﬂl}l"oﬂk & Co., Parkinson & Burr and Stone & Webster, Inc.

Middle West Telephone Co. Coll. Trust 58, “A," April 15 1927. Offered by Thompson, Kent &
Grace, Inc., Chicago,

Nebraska Electric Power Co. 1-Year 548, May 15 1927.
Ine., Chicago.

Northeastern Iowa Power Co. 1-Year 58, May 1 1927.
Chieago.

Offered by Preister-Quail & Cundy,
Offered by Preister-Quail & Cundy, Inc.,

Dodge Bros., Inc., Purchase Money 5s, 1927-29. Placed privately.

Mercantile Acceptance Corp. of Calif. Coll. Trust 6143, Aug. 15 1926-Nov. 15 1927.
by Bradford, Kimball & Co., San Francisco.

Warner Gear Co. (Muncie, Ind.) 6s, 1929-31.

Offered
Offered by Illinois Merchants Co. and Hitcheock

& Co.
West America Finance Co. Coll. Trust 5}4s, 1926-27. Offered by Peirce, Fair & Co., Shingle,
Brown & Co. and Carstens & Earles, Inc.

@innesota & Ontario Paper Co. 5-Year 6s, March 1 1931. Offered by Halsey, Stuart & Co.,
~ Inc., and the Minnesota Loan & Trust C

Standard Milling Co. 5s, Nov. 1 1930. Offered by White, Weld & Co.

The Manhattan Oil Co. (of Del.) 1st Lien Coll. Tr. 5-Year 68, “A," 1931. Offered by Fidelity

Nat. Bank & Trust Co., Kansas City, Central Trust Co. of Illinols, Chicago, and Stern Bros.
& Co., Kansas City.

Paulina-Taylor Garage (Chicago) 1st M. 7s, 1927-31. Offered by the Hanchett Bond Co., Chicago.

Van D'Elden Apts. (Miami, Fla.) 1st Lien M. 8s, Aug. 15 1930. Offered by the Miami Mtge. &
Guaranty Co., Miami, Fla.

Virginia Bond & Mtge. Corp. (Richmond, Va.) Coll. Trust 7s, “'G,” 1926-30. Offered by Wheat,
Galleher & Co., Tne., Richmond, Va.
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To Yield

. Amount. Purpose of Issue. About,

Company and Issue, and by Whom Offered.

Miscellaneous— % d
Reduce current debt 5.00-5.75
4.50-6.00

6.05
6.20,

$
2,500,000

500,000
500,000

2,000,000
5,500,000

New equipment.

Provide working capital for Clay-
ton Mark Co

Retire current loans; working cap--

993
99
New

Credit Alliance Corp. Industrial Equip. Coll. Trust 58, 1927-31.
Co., New

Detroit Motorbus Co. Equip. Trust 6s, 1926-30.

Clayton Mark & Anson Mark (Chicago) 1st M. 5-Year 6s, May 1 1931.
tress & Co., Chicago.

Motion Picture Capital Corp. 5-Year Conv. 6s, “A,"” April 1 1931. Offered by Watson & White,

York.

Offered by Paine, Webber &
York.

Offered by Watling, Lerchen & Co., Detroit.
Offered by Baker, Fen-

STOCKS.

To Yield
About.

Price
per Share

a Amount
Involved.

Par or

No.of Shares Purpose of Issue.

Public Utilities—

S
New construction. 154,000,000

2,325,000

100 (par)
93

$
154,000,000

*25,000shs.|New construction; other corp. purp

3,800,000
404,300
1.560,000
2.000,000
165,708,340
1,100,000
2,450,000
900,000
880,000
1,000,000
6,330,000
250,000
275,000
525,000

} 800,000 {

95

100
55
96

*40,000 shs.
404,300
763,200

1,500,000

2,000,000

Acq. maj. stk. of Ind. Lt. & Ht. Co|.

Additions and betterments
General corporate purposes
Additlons and extensions

Additions, extensions, &c 10114

Other Industrial & Mfg.—
Acquisition of constituent cos 99
98

{/1 sh. Pref.
\1 sh. com.
2¢

7.07
8.16.

For
$100

7.0C

1,100,000
*25,000shs.
900,000
*9,000 shs.
*40,000 shs.

1,000,000

Acquisitions, working capital, &c..

Acquire property and equipment...
Acquire property & Equipment
Acquire predecessor company

|

New plant 100

Land, Buildings, &c.—

Finance construction of apartment 100

100

6.00
6.00,

|

250,000

275,000|Finance construction of building. -

Miscellaneous—
Acquire predecessor company.
Acquire predecessor company.

1 sh. Pref.
34 sh. Com.

For
$25

800,000
#16,000 shs.
*800,002sh.
*60,000 shs.

2,100,000
4,000,000

16,000,040
960,000

2,100,000
4,000,000

23,860,040

20
16

Acq. assets & prop. of predeces. co.
Acq. constituent cos.; wkg. capital.

Acquisitions; other corp. purposes.
Acq. motion pleture theatres, &c. -

Company and Issue; and by Whom Offered.

American Telephone & Telegraph Co. capital stock. Offered by company to
stockholders.

Associated Gas & Electric Co. Preferred $614 Div. Series. Offered by Banks, Huntley
& Co.; Hunter, Dulin & Co.; M. H. Lewls & Co.; Bayly Bros., and Cass, Howard
& Sanford.

Indianapolis Pr. & Lt. Corp. 87 Div. 1st Pref. Offered by West & Co.; Pynchon
& Co.; Federa! Securities Corp.; John Nickerson & Co., and W. 8. Hammons & Co.

Indianapolis Water Co. 6% cum. pref. Offered by Fletcher American Co., Ind.

New Bedford Gas & Edison Light Co. capital stock. Offered by co. to stockholders.

Penn-Ohio Edison Co. 7% cum. prior pref. Offered by Bonbright & Co., Inc.;
Eastman, Dillon & Co.; Harper & Turner, and W. C. Langley & Co.

Rochester (N. Y.) Telephone Corp. 614% cum. pref. Offered by Rochester Trust
& Safe Deposit Co.; Sage, Walcott & Steele and Converse, Hough & Co., Inc.

Berkeley & Gay Furniture Co. (Grand Rapids, Mich.) 7% Cum. Prior Pref. Offered

by Peabody, Houghteling & Co.

Flour Mills of America, Inc. $§ Cum. Pref., Series “A."” Offered by Spencer Trask
& Co.; Edward B. Smith & Co.; J. & W . Seligman & Co., and Kissel, Kinnicutt & Co.

Folmer-Graflex Corp. 7% Cum, Conv. Pref. Offered by Clark, Willlams & Co., N.Y.

Folmer-Graflex Corp. Common stock. Offered by Clark, Willlams & Co., N. Y.

Manning, Bowman & Co. (Meriden, Conn.) class A’ stock. Offered by Prince &
‘Whiteley and Bodell & Co.

Moloney Electric Co. 7% Cum. Pref. Offered by Stifel-Nicolaus & Co.; Lorenzo E.
Anderson & Co. and Mark C. Steinberg & Co.

Offered by Meyer-Kiser
Offered by

Lorraine Apts. Co. (Gary, Ind.) 6% 1st Pref., due 1928-41.
Bank, Indianapolis.

Muncie Theatre Realty Co. (Muncie, Ind.) 6% Pref., due 1928-43.
Meyer-Kiser Bank, Indianapolis.

Buffalo Lithia Springs Corp. (Del.) 7% Cum. Pref. Offered by Bennett, Post &
Coghill, New York, and Drury-Merchan* Co., Boston.

Buffalo Lithia Springs Corp. (Del.) Common stock. Offered by Bennet, Post &
Coghill, New York, and Drury-Merchant Co., Boston.

Cuban Dominican Sugar Corp. Common stock. Offered to stockholders of Cuban
Dominican Sugar Co.; underwritten.

Pig'n Whistle Corp. (Del.) Pref. Cum. $1.20 per share.
Co., and Hunter, Dulin & Co.

Safeway Stores, Inc. (Md.) 7% Cum. Pref. Offered by Merrill, Lynch

United Artist Theatre Circuit, Inc., 7% Conv. Pref, Offered by J.
& Co.;3Spencer Trask & Co., and Eastman, Dillon & Co.

Offered by Schwabacher &

& Co.
& W. Seligman

FARM LOAN ISSUES.

To Yield

Amount. Issue. Price. About.

Offered by

%

S
1,500,000
1,000,000
1,000,000

Atlantic Joint Stock Land Bank (Raleigh,
No. Caro.) 58, 1936-56

North Carolina Joint Stock Land Bank
(Durham, No. Caro.) 58, 1936-56

Southwest Joint Stock Land Bank (Little
Rock, Ark.) 5s, 1936-56

3,500.000

Wm. R. Compton Co.; Harris, Forbes & Co. and Halsey, Stuart & Co.
Dillon, Read & Co., and Old Colony Corp., Boston.
C. F. Childs & Co.

FOREIGN GOVERNMENT LOANS.

To Yield

Amount. Issue. Price. About.

Offered by

Yo

$
2,000,000
35,000,000

Free State of Anhalt (Germany) External
Loan 7s of 1926, due 192746

United States of Brazil E
Fund 634s of 1926, due 1957

6.00-7.60
7.30

5,000,000
42,000,000

Province of Styria (Republic of Austria)

External Secured 7s, 1946 9234 7.75]

A. G. Becker & Co.

Dillon, Read & Co.; National City Co.; Lee, Higginson & Co.; Blair & Co., Tne.; White,
Weld & Co.; the First National Corp. of Boston; Continental & Commercial Trust &
Savings Bank: Illinois Merchants Trust Co.; the Union Trust Co.‘. Cleveland;
Kissel, Kinnleutt & Co.; Ladenburgh, Thalmann & Co.; Hemphill, Noyes & Co.;
Paine, Webber & Co.; Cassatt & Co.; Edward B. Smith & Co., and Janney & Co.

Baker, Kellogg & Co., Inc., and Ames, Emerich & Co.

* Shares of no par value. a Preferred stocks of a stated par value are taken at par, while preferred stocks of no par value and all classes of common stock are

computed at their offering price.

b Bonus of 1 share of common stock given with each $1,000 bond.

¢ Bonus of 20% In class B stock given with each share of class A

stock. @ Bonus of 1 share of common stock given with each share of prfeerred stock.

Henry Ford Finds Credit Dearest Thing We Sell—Looks
for Jolt to Bring People Back to Cash Basis.

Henry Ford describes the whole money system as wrong,
and in his opinion it “only tends to further encourage the
system of credits and indebtedness.”” Mr. Ford finds that
“the thing that is troubling this country most just now is
the amount of debt piled up by the credit system and in-
stallment plan of buying.” The following account of his
views is from a Detroit dispatch to the New York “Times’
June 19:

Declaring ‘‘the American people no longer buy—they are backed into
a corner and are ‘sold’ ""—Henry Ford to-day deplored the debts represented
by credit system and installment plan buying. ‘“Debt has become a
national industry,” was one of his phrases in a discussion of general business
conditions.

Nevertheless, he believed the debt situation would ‘“‘provide the jolt™
to bring trading back to a cash basis, and in his opinion the world business
situation is so sound that even the sudden cancelling of all its debts would
not “‘make a particle of difference."

for the creditor also. The debtors are paying for a dead horse and the dead
horse is in no man's land, for the goods are no longer in the possesion
of the manufacturer, who sells to the dealer on credit, and the dealer has
lost possession of fresh goods, and the buyers do not yet own them.

Ezpects Return to Cash.

‘I believe this debt situation will provide thej olt which will bring people
back to a cash basis, where they already know they should be.

“The Ford business, as far as it affects the Ford Motor Co., has always
been on a cash basis. The result is that millions of cars have been sold at
a minimum of risk to the makers and dealers and a minimum of outlay to
the buyers. We propose to stick to that policy, which is the only sound
policy for any business.

*‘As to general business conditions, the world is so sound, in my judgment,
that it would not make a particle of difference to fndustry if all the debts
in the world were suddenly cancelled. For example, the United States
would not feel any serious loss if it were to cancel all foreign debts. The
only reason it cannot do it is that the effect on the debtors would be bad.
They would probably plunge into deeper debt as the result of such a process.
The same, would be true of individuals. Treat any man on the basis of

charity and you not only hurt his attitude toward life but you lose him
as a friend.

““What the real purchasing power of the people is, whether greate «1less

than formerly, I do not know, nor do I think any one can say until the
people get out of debt. The whole money system is wrong, in my opinion,
and only tends to further encourage the system of credits and indebtedness,
To dig some kind of metal out of the ground and make that the measure
of the world's wealth and buying power seems to me a ridiculous pro-
position.

*The brokers of the country can't see that, of course, for they are para-
sites thriving on the present system. and they wi lcontinue it as long as
they can. You can't argue with a parasite.’

Views on Business Outlook.

“I am optimistic, because I believe people generally know what is wrong,'"
said Mr. Ford. “The thing that is troubling this country most just now
is the amount of debt piled up by the credit system and installment plan of
buying. The American people no longer buy. They are backed into a
corner and are ‘sold’.

“Credit is the dearest thing we sell in this country. Debt has become a
national industry. That is bad business for the debtor and bad business
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No Faith in Haugen Bill.

Mr. Ford does not believe that adoption of the Haugen bill would aid
farmers in the long run.

“I do not believe intelligent farmers are for the bill anyhow,” he said.
*“*What they need are improved methods of labor and marketing, and to learn
to make economic use of any surplus. It is possible to turn surplus corn,
grains and potatoes into aleohol, to be converted into power. There is an
enormous waste on farms that is needless. There is hardly any product of
the soil which cannot be turned into some sort of economic use.”

He remarked that he had little interest in variations in the stock mar-
ket and would not venture to interpret them.

“The only stock I take any stock in is the stock in the stock room,' he
said. “I am sure of this, however—the high-water mark in stocks means
that some one will soon reach the low-water mark in pocket. The gears
of a slot machine are figured out so that in the long run the machine wins.
The stock markef is like that.

““But general business is all right.
American
waited u

r; Everybody knows what is wrong, but
isiness never has corrected itself voluntarily—it has always
il it got the big bump. But there is an optimistic side to that,

too. When the big bump comes, they know what to do. They know now,
but they won't doit. Do you see any of them trying to reduce the mountain
of credit?""

States His Own Policy.

Commenting on his own plans under the conditions he had outlined, Mr.
Ford said:

“What the Ford Motor Company will do to increase production and
sales is to stick to the policy of cutting prices and improving the porduct.
There is no way to cut prices except by increasing accuracy and simplicity
of construction. A price cut that reduces quality of material or workman-
ship is poor management, poor engineering and poor business. When you
reduce prices, you must go further and improve quality.’”

Asked if the development of the automobile might not reach a point
of quality of material, accuracy of workmanship and simplicity of design
which would be the limit of further improvement in construction, Mr. Ford
replied in the negative.

‘“No, there is nothing permanent in this world except change,” he said.
“The time will never come when improvements are impossible, and with
every improvement there is possible a cut in price. But the improvement

The Indications of Cotton Acreage in June 1926

comes first, then the price cut.” \

In view of the further large decline the past eight
months in the market price of cotton—a decline
roughly of 5 cents a pound—it is rather surprising
to have to record that the planting the present sea-
son shows no indications, speaking of the Cotton
Belt as a whole, of any reduction in the area de-
voted to this important staple. Our investigations
indicate that the area in cotton is about 60,000 acres
larger than the planting at the opening of the season
in 1925, bringing the grand total up to an aggregate
of 48,158,000 acres, taking as a basis the final fig-
ures for 1925 announced by the Department of Agri-
culture at Washington on May 15 the present year.
While the further increase is only fourteen one-hun-
dredths of one per cent, what gives significance to
it is the fact, familiar to everyone in the cotton
trade, that last year’s total acreage was by far the
largest on record. It is not out of place, either, to
point out that the 1925 figures had to be repeatedly
revised upward with the progress of the season. In
our acreage report a year ago, issued on June 20
1925, we estimated the total acreage at 45,381,000
acres, an increase over 1924 of 6%, and expressed
the opinion that the total was probably above that
figure, but we wished to err, if at all, on the side of
being too conservative. Iven as it was, our esti-
mate was higher than the generality of private esti-
mates and it was criticised on that account. When,
however, the report of the Department of Agricul-
ture came on July 2 the total was given as still
larger, or 46,448,000 acres, and in the final revision
the aggregate was brought up to no less than 48,090,-
000 acres, the figure we now accept for that season.

While the further increase last year, as it now ap-
pears, went far beyond early expectations, the acre-
age devoted to cotton has been steadily rising in
all recent years—and quite in a remarkable degree
—so0 that in that sense there is nothing strange in
the further slight addition to acreage the present
season, except that it occurs after the market price
of cotton has declined another 5 cents a pound. Be-
fore proceeding further with our analysis, and to
emphasize the point we have just made, we intro-
duce the following table, showing the area planted
and the area picked, as reported by the Department
of Agriculture in its final estimates for each of the
16 years from 1910 to 1925 inclusive, along with our
present estimate for 1926, and giving also the pro-
duction each year according to the Census ginning
returns and the yield of lint cotton per acre based
on these ginning returns, when applied to the De-
partment’s estimates of the acreage harvested or
“picked.”
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ACREAGE AND PRODUCTION OF COTTON
UNITED STATES, 1910-1925.

Avg.Yield Production

per Acre (Census)

(Pounds) 500-Ib.bales
170.7 11,608,616
207.7 15,692,701
190.9 13,703,421
182.0 14,156,486
209.2 - 16,134,930
170.3 11,191,820
156.6 11,449,930
159.7 11,302,376
159.6 12,040,532
161.5 11,420,763
178.4 13,439,603
124.5 7,953,641
141.5 9,762,069
130.6 10,139,671
157.4 13,627,936
167.2 16,085,905

? ?

IN

Acreage
Picked.
(Acres)
32,403,000
36,045,000
34,283,000
37,089,000
36,832,000
31,412,000
34,985,000
33,841,000
36,008,000
33,566,000
35,878,000
30,509,000
33,036,000
37,420,000
41,360,000
46,053,000
?

Planted.

Year— (Acres)
1910 ____33,418,000
1911 ____36,681,000
1912 ____34,766,000
1913 ____37,458,000
1914 ____37,406,000
1915 32,107,000
1916 -___36,052,000
1917 ____34,925,000
1918 ____37,217,000
1919 ____35,133,000
1920 ___ 37,043,000
31,678,000
1922 ____34,016,000
1923 ____38,709,000
1924 ____42,641,000
1925 ____48,090,000
1926 ____48,158,000

The record here is a remarkable one. As against
31,678,000 acres planted in 1921 the area devoted to
cotton in 1925 was 48,090,000 acres, and now is esti-
mated by us for 1926 at 48,158,000 acres. The addi-
tion in the brief space of five years has been more
than 50%. Of course, in comparing with 1921 we
are comparing with a year when the acreage was
sharply reduced as a result of a concerted effort on
the part of the planters, who wished thereby to
bring about a recovery in price, which at that time
had dropped to inordinately low levels—far below
the prices prevailing the present year even after the
recent big decline. In their efforts to raise prices
at that time, Southern farmers succeeded beyond
their fondest expectations, general crop disaster
having come along with the big reduction in acre-
age, with the result that the 1921 crop proved the
smallest in over a quarter of a century. But even
if we compare with the area in cotton in 1920,
namely 37,043,000 acres, before the big drop in 1921,
when the acreage was close to the largest in the
history of the country, we find an increase since
then of over 11,000,000 acres, or an addition of
fully 30%. Obviously, if cotton raisers in Egypt
or India, the two largest cotton producing coun-
tries in the world next to the United States,
imagine that our South is going out of the business
of producing cotton, or going to be forced out, by
reason of the depredations of the boll weevil or the
other mishaps which the cotton farmers have en-
countered in recent years, such a record as is here
disclosed ought to undeceive them on that point.

The five-cent drop in price which has come since
last September has followed as the natural sequence
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of the great increase in acreage and last year’s big
crop, which was next to the largest on record, and
the probability, in fact almost certainty, of an
equally large acreage the present season, which our
investigation now confirms. And here it should not
be forgotten that the lower level of values—not
the extraordinary low figures prevailing in 1921—has
certain compensating advantages which it would be a mis-
take to ignore. The collapse of cotton values in 1921 was
followed by an upward reaction to extremely high prices
owing to the crop disaster which came that year. These
high prices had the effect of stimulating cotton production
all over the world, a movement which was aided by the

growing desire on the part of British cotton manufacturers

not to be so overwhelmingly dependent upon America for
cotton supplies as in the past.

The efforts to extend cotton culture in other parts of the
world will certainly be lessened now that it has become
apparent that ample supplies are again to be available in
the United States at normal levels of value. Experience
shows that outside supplies increase only when prices rule
very high, and this applies to India and Egypt as well as to
the smaller contributors. At normal levels of values—and
this does not necessarily mean a return, as already stated,
to the prices prevailing prior to 1914—it is exceedingly
difficult for other cotton producing countries to compete
with the United States. The chances are that shipments
from India and Egypt will fall off even the coming season,
creating to that extent a void for cotton from this country
to fill. Besides this, lower prices are a stimulus to larger
consumption, and at present prices the world is certain to
use a great deal more cotton than at the prices prevailing
last year or the year before. Substitutes have been sup-
planting cotton in recent years. Now the indications are
that cotton is once more coming into its own. The South-
ern planter should not allow himself to be disturbed by
suggestions that should there be another crop of the size of
the last one, all value to cotton may disappear. In the way
already indicated, and especially through an enlarged de-
mand for and consumption of the staple, the equilibrium is
certain to be restored without the slightest approach to dis-
aster—barring, of course, any such contingency as hap-
pened in 1914, when the sudden outbreak of the World War
cut the United States off from the markets of the world.
It is yet to be proved that too much cotton can be produced
for the needs of the world.

Based on mere extent of acreage, which, however, it
should be remembered, is only one factor in the problem,
the indications certainly point to another large crop. And
this conclusion is strongly emphasized if we bear in mind
that though in the aggregate 48,090,000 acres of land were
brought under cultivation at the beginning of the season in
1925, only 46,053,000 remained to be picked at the end of
the season, the abandonment having been unusually large,
reaching over 2,000,000 acres—far in excess of that, in
quantity, in any other recent year and probably the very
largest in the annals of cotton production. There seems
at this stage of the season little probability of a similar
large abandonment the present year—Ileaving out of the
calculation, of course, future weather conditions of a
catastrophic kind. This view finds strong support in the
circumstance that three-fourths of the entire 2,000,000 acres
abandoned in 1925, or 1,531,000 acres, is found in the State
of Texas. The probability of the repetition of any such ex-
treme loss in that State the current year is extremely re-
mote—so remote, indeed, that it may be left altogether out
of the reckoning in the ordinary course of events. The rea-
son why such a vast area had to be given up in 1925 is, of
course, well known. It was the result of a prolonged
drought of a disastrous kind. The present year there is
in that State a complete absence of drought conditions. On
the contrary, there is adequate and abundant moisture vir-
tually throughout the whole State. Ispecially is there sat-
uration of the subsoil, there having been good rains all
through the season, up to date, easy for the cotton plant
with its long tap root to reach and fortifying the plant
against much damage in the event of exceedingly dry
weather later in the season. It should not be forgotten that
the experience last year of Texas, which is more than ordi-
narily subject to drought, was quite unusual. The drought
was not broken by general rains until September 1925, after
having lasted fully eleven months, and early killing frosts

in the northern portion of the State, near the close of Octo-
ber, prevented the maturity of late planted cotton in nu-
merous areas in that portion of the State.

According to the present outlook, taking the Cotton Belt
as a whole, the chances are that abandonment of acreage
in 1926 will be less than the average, rather than approach
anywhere near that of 1925. This is so, not only because of
the changed situation in Texas, where the area is 40% of
that of the entire Belt, but because in other parts of the
Belt none of the conditions have been present this spring
which so often in the past have served to lead to consider-
able abandonment of area. We have reference to the ab-
sence of floods and of overflows of the rivers and streams
resulting from excessive rains or freshets. There was
nothing of the kind last year, but it was an important fac-
tor in all the years immediately preceding, the water in the
inundated sections having failed to subside until it was too
late to permit planting. In 1924 wet weather was experi-
enced everywhere, and proved a serious mishap, while in
1923 and 1922 the situation in that particular was even
more disturbing. In our acreage report issued in 1922 we
said that the weather had been everywhere adverse and to
a degree and extent to which it would be hard to find a
parallel. In ordinary circumstances there would be drought
in one section, excessive rainfall in another, and perhaps
entirely normal conditions in stildl another. Not so at that
time. From one end of the Belt to the other, and all over
it, almost without exception, there had been too much rain,
either early in the season, or in May, or for the whole of the
year right up to June, with the usual train of attendant
circumstances, namely floods and washouts, which not only
seriously interfered with farm work, but in not a few in-
stances rendered such work out of the question. These were
the difficulties under which the cotton grower labored in
1922 and it was also typical of the trials and hardships that
fell to his lot in 1923, only in greatly aggravated form, bar-
ring, however, the big State of Texas, which was blessed in
1923 with a crop situation that left little to be desired.

As already stated, none of these drawbacks and handi-
caps existed in 1925 and the Southern planter has enjoyed
similar exemption the present year. As to the probability
that the cotton grower may have to abandon acreage on
account of drought, that is a development that depends on
future meteorological conditions, but the visitation of ex-
ceedingly dry weather in the summer ordinarily proves
severely destructive only when sumer drought succeeds
spring drought and the present time drought is a serious
feature only in north Georgia and parts of North Carolina
and South Carolina. )

But if there is small probability of any extensive aban-
donment of acreage, the same as happened from one cause
or another in the years immediately preceding, and espe-
cially in 1925, it still remains true, as already stated, that
the extent of the area planted is, after all, only one element
bearing upon the probable size of the crop. The crop the
present year starts at least under one serious disadvan-
tage, a disability the importance of which it remains for
the future to determine. It is everywhere from one to three
weeks late, though least late in the big State of Texas with
its huge cotton area. This may or may not prove a serious
matter as the season progresses, but it cannot by any means
be ignored. Should the cotton planter experience good
growing weather henceforth lost time would be quickly
made up. Substantial progress in that direction has al-
ready been made under the influence of the favorable
weather enjoyed during the current month of June. The
crop was a late one in all the years immediately preceding
1925, as already pointed out, but it was extremely early last
year and that, as it happened, proved the year with the
biggest crop. In other words, in respect to maturity the
situation of the crop this year at the present stage of the
season is in sharp contrast with the situation that existed
in that regard twelve months ago. In commenting on the
outlook in our acreage report for June 1925, we pointed out
that the happy conjunction existed of a big acreage and a
favorable start for the new crop—a combination of favor-
able circumstances which had not prevailed for some years
past. It has already been made plain in our remarks that
no such exceptional conjunction of favorable events is being
enjoyed the present season.

However, the early start in 1925, combined with the large
acreage, was not the only factor in that year's big cotton
production. In addition there was the further advantage,
perhaps even more important than the early start, of a
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long open season extremely favorable for the maturity and
picking of cotton, and for the first time in some years a
substantial top crop was raised in many different parts of
the South, which last accounted as more than an offset to
the lessened production in Texas. Whether there are to be
the same favoring conditions the present year, with similar
immunity from boll weevil damage on an extensive scale,
only the event can determine, On the other hand, in con-
sidering these uncertainties bearing on the future, the fact
should not be overlooked that by reason of the disappointing
results in Texas, and in Oklahoma as well, and from much
the same cause, the yield of lint cotton per acre last year
for the South as a whole, while showing further improve-
ment over the extremely poor yield two years before, was
nevertheless only 167.2 1bs., as against 178.4 in 1920 and no
less than 209.2 acres in 1914, when the crop was a trifle
larger even than that of 1925, being 16,134,930 bales, against
16,085,005 bales, the area picked in 1914 having been only
36,832,000 acres, against 46,063,000 acres in 1925. Should
future weather conditionsthisyear admit of the attainingan
average yield per acre approaching anywhere near the 1914
product per acre, the crop would mount to gigantic size, not
only equaling the large crop of 1925, but running far in ex-
cess of it. But this is mere speculation as to the possible
outcome. The fact remains, nevertheless, that the tendency
has been towards steady improvement in the product per
acre ever since the low point of 1923, due, no doubt, to the
subduing of that ravenous pest, the boll weevil.

This review, as in all previous years, deals entirely with
the extent of the acreage, and does not undertake to show
the present condition of the crop as expressed in percent-
ages of the normal. And yet any statement of the acreage
would be meaningless and valueless that did not attempt to
indicate whether the crop, in point of maturity, is early or
late, or failed to disclose the attendant circumstances bear-
ing upon the possible or the probable outcome. We have
already shown that the crop is decidedly late, in sharp con-
trast with that of last year in that respect, and that other
advantages accrued in 1925 as the season progressed. On
the point whether the same advantages are to accrue the
present season, thus offsetting to that extent the handicap
of a late start, one man’s guess is as good as another’s, and
we venture no prediction. Aside from the late start, how-
ever, it may be affirmed very positively that the outlook
at this date is eminently satisfactory. The delay in ma-
turity, common to the whole Cotton Belt, is due also to a
common cause, namely the cold weather and, in particular,
the extremely cold nights. Temperatures have been in-
ordinately low, and far under the average virtually every-
where. This retarded germination of the seed, and in not a
few cases absolutely prevented germination at all, making
replanting necessary to a larger extent than usual, though
not universally so. The remark applies both to the South-
west, in States like Texas and Oklahoma, where the rain-
fall in 1926 has been heavier than usual, though not neces-
sarily excessive, and also to the dry sections along the At-
lantic Coast. In the one case it has been too wet and too
cold and in the other case it has been too dry and too cold.
In between the two extremes there is a large area where
conditions have been about normal, and yet where the
spring has been much too cold. Since the advent of June,
conditions have been almost ideal, almost all over the South,
and as a result of good growing weather much lost ground
has been recovered, though perhaps it is still a little too
cool in the coast sections of North and South Carolina.

It cannot be said that any substantial harm has been
done by the repeated heavy rainfalls in Texas and some other
parts of the Southwest, and as a matter of fact Texas has
recently been in enjoyment of high temperatures, just the
kind of weather needed to bring a heavy fruitage in cotton
at a time when the subsoil is abundantly saturated with
moisture., In the sections where drought has prevailed,
principally North and South Carolina and northern Georgia,
relief has not been absolutely complete, but fairly generous
rains since the latter part of May have completely altered
the aspect and made the outlook normal over the greater
part even of these sections, leaving, nevertheless, a limited
area where drought is still a matter of complaint. In por-
tions of North Carolina the drought has been altogether
beyond precedent. At Raleigh and many other stations it
has been the longest on record for this time of the vear,
according to the meteorologist of the United States Weather
Bureau at that point. But during June beneficial rains
have brought relief; and most of the eastern part of the
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State and portions of the northern part have had relief, and
only some interior sections would still seem to be lacking
moisture. In South Carolina the drought has been pro-
nounced mainly in the northern and northwestern portions
of the State. And here limited areas are yet in need of
relief. The same is true of north Georgia, the only portion
of that State which had to contend with an absence of
needed rain; some districts are still badly in need of mois-
ture, but the area affected is not large. Outside of the
limited territory we have here outlined, the situation is
generally satisfactory and full of promise. The fields
nearly everywhere are clean and free from grass and
weeds—more generally so, taking the Cotton Belt as a
whole, than we can recall has ever been the case in the
past. In the districts where drought has been encountered
the absence of moisture has, of course, prevented the
growth of grass, but elsewhere also our accounts speak of
the: fields being in a high state of cultivation.

These are all favoring circumstances—some of them ex-
tremely so. But in the end everything will depend upon
the weather in July and August, which are the really try-
ing months for the cotton plant, and the fact that the crop
is so generally late may have an important bearing upon
the influence to be exerted by adverse weather during those
months, should it unfortunately eventuate. As indicating
the part that the character of the weather may play in
affecting the outcome, we cannot do better than to cite the
notation made by one of our correspondents in Hale County,
Texas, who is engaged in cotton raising on a large scale.
After pointing out that while the county in 1924, when con-
ditions were average, produced 30,000 bales of cotton and
in 1925, when they were bad, produced only 19,500 bales,
he expresses the opinion that the 1926 crop will be about
19,000 bales with unfavorable conditions ahead, 30,000 bales
with average conditions ahead, and 41,000 bales with ex-
cellent conditions ahead.

What harm the boll weevil may do is, of course, prob-
lematical, though present indications are that their activi-
ties will be no greater than they were last season, when
they were less than for many years past. None of our cor-
respondents complain of the presence of the weevil, which
is different from the past. In part this may be due to the
fact that it is impossible to say anything definite about
them, especially as the crop is late, but unquestionably
also it may be ascribed to the fact that fear of possible
damage in that way seems to be gradually growing less.
Dry weather, of course, is unfavorable to them, and last
season the weather was dry nearly everywhere. The pres-
ent season the heavy rains in Texas might give them re-
newed vitality, but as a matter of fact complaints from
that State are even more scarce than in other States, pos-
sibly because the drought of last season disposed of most
of them. But while last year’s drought was without doubt
the principal factor in the lessened activities of the weevil,
the fact that cotton growers have come to learn how to
deal with them and have applied poisons more freely has
contributed to the same end. This is especially true in the
case of States in the northern tier of the Cotton Belt like
North Carolina, South Carolina, Georgia and Mississippi,
where their depredations became extensive and serious
only within recent years. It seems pertinent to ask whether
It may not be possible before long to dismiss them altogether
as a serious influence threatening the destruction of the
crop. They originated in Mexico, crossed the Rio Grande
and then moved in swarms up through Louisiana, Missis-
sippi, Georgia, South Carolina and finally North Carolina,
the extreme northern limit. May that not mark the cul-
mination of the movement, and their decline now follow,
much in the same way that the grasshopper plague which
a generation ago worked such havoc in the grain-raising
States west of the Mississippi for successive seasons and
threatened the complete ruin of the farmer, has long since
completely disappeared and become a thing of the past?

Going now into the details of our acreage figures, the
remark already made with reference to the acreage as a
whole applies almost without exception to all the leading
parts of the Cotton Belt and all the different sections.
Nowhere is there the slightest trace of a general tendency
to diminish acreage, or even a very narrow and partial
attempt to cut down the area devoted to cotton. On the
contrary, in several States there have been substantial
additions to acreage. In Georgia and Alabama the acreage
is unquestionably larger and based on our returns we make
the increase 8% for each State. In Mississippi, Louisiana
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and North Carolina the increase is small and ranges from
1 to 2%., In the other States, excepting’ alone Texas and
Oklahoma, the acreage is about the same as last year. In
Texas and Oklahoma the tendency to restrict the cotton
area is as completely absent as in other parts of the South,
but one special circumstance applicable to both States has
caused a slight falling off in those two States. We make
the decrease for Texas 2% and for Oklahoma 5%. We
have strong doubts whether any decrease at all has occurred
in Texas, in view of the large areas of new land that are
constantly being brought under cultivation in that State.
However, the Texas Commissioner of Agriculture in a re-
port issued under date of June 2 put the 1926 acreage of the
State at 98% of that planted in 1925, a reduction of 2%,
and we accept this estimate to be on the safe side, though
the Texas Commissioner is very prone to put the area too
low. We might add here parenthetically as an indication
of the outlook for the crop in that State that the Commis-
sioner, while reporting the acreage 2% smaller than a year
ago, puts the condition at 79%, which compares with 67%,
the condition given in his report for the corresponding date
in 1925. During the current month of June the condition
must have further improved.

The special circumstance to which we refer as having
been responsible for the elimination of some cotton area
the present season, is the fact that last year the winter
wheat crop proved almost a complete failure in Texas and
in lesser degree also in Oklahoma, and the abandoned acre-
age was then plowed over and put in cotton.
been no repetition of that experience the present year. Both
States are this time blessed with exceptionally large wheat
crops with abandoned acreage down to a minimum. The
U. 8. Department of Agriculture in its grain ¢rop report
issued May 8 last year reported that in Texas no less than
62% of the winter wheat area planted the previous autumn
had been abandoned, leaving only 692,000 acres in that
State to be harvested. The present year the story with
reference to the wheat crop of Texas is that only 2% of the
area sown to wheat had to be abandoned, leaving 1,744,000
acres to be harvested. In Oklahoma this year’s abandon-
ment of wheat acreage is only 1%, leaving 4,500,000 acres
to be harvested; in 1925 the abandonment of wheat area
was 17%, leaving only 3,037,000 acres to be harvested.

Without further comment we now present our estimate
or approximation of the planting in the different States and
for the country as a whole. In giving the figures, we wish
to reiterate what we have said in previous years, namely
that we make no pretense to exactness, that there are
always many uncertainties involved in the collection and
compilation of the returns and that precautions against
imperfections and deficiencies, based on long experience,
often prove futile; furthermore, that the present year, no
less so than in preceding years—in fact even more S0, as
explained at length above—special factors have operated
to increase the uncertainties and to augment the difficulty
of the undertaking. In the circumstances our figures and
statements cannot be considered anything more than esti-
mates and approximations—approximations, to be sure, as
close as it is possible to make them by calling to our aid
every source of information at command, but subject, nev-
ertheless, to greater or smaller modification as the uncer-
tainties referred to are resolved into actual facts, thereby
removing the elements of conjecture and doubt.

Acreage

Planted,

1925—

Dept. of
STATES—  Agriculture.
Virginia 101,000
North Carolina.._ 2,037,000

Estimate

Jor 1926—

Increase or

Decrease.
Unchanged
Increase 19,
Unchanged
Increase 8%,
Unchanged
Increase 89
Increase 29,
Inerease 29
‘Decrease 29,
Unchanged
Unchanged
Increase 3%
Decrease 5%
Unchanged
Increase 29,
Increase 29,
Unchanged 59,000

Increase 0.149, 48,158,000

a Does not include 150,000 acres planted in Lower California (Old
Mexico).

Probable
Acreage
1926.

101,000
2,057,000
2,708,000
3,955,000
103,000
3,822,000
3,571,000
1,941,000
18,756,000
3,814,000
1,191,000
558,000
5,045,000
171,000
165,000
141,000

Mississippi
Louisiana
3,814,000

Tennessee. .. ___ 1,191 :000
Missouri 542,000

New Mexico
All other

There has h

It seems proper to say that in applying our percentages
of increase or decrease in the foregoing we have again fol-
lowed the practice of using the latest revised figures of acre-
age for the previous season as put out by the Department of
Agriculture at Washington. As explained by us in previous
Reviews, there seems no reason why these revised figures of
the Agricultural Department should not be regarded as abso-
lutely correct, considering the pains taken to make them S0,
and it is our understanding, furthermore, that the Depart-
ment always acts in collaboration with the Census authori-
ties.

As we have referred above to the big further decline in
the market prices of the staple, as having been without
influence in curtailing the area sown to cotton, it seems
desirable to print figures showing the exact extent of the
decline in market values. We give first the price of mid-
dling upland spot cotton on the New York Cotton Exchange
for each month for a long series of years back as follows:

PRICE OF MIDDLING UPLAND COTTON IN NEW YORK ON DATES
GIVEN AND AVERAGE FOR SEASON.

1925~1924-1923~1922~1921-1920—1919-1918-1917—1916J191 1914~
1925.11924./1923./1922.11921.{1920./1919./1918.11917./1916.|1915.

30.9 ‘)'*.6522.5512.9040.003&7010.7025.65,13.25' 9.30/12.50
25.65/25.95/22.25(17.50{30.25/32.05(36.50(23.30/16.30, 9.75| - ..
25.90,29.50/20.4521.10{25.00/32.25/34.30
23.6031.25/24.45/18.75/22.5038.6529.05) {
23.15/37.65(25.30(17.55 39.7528.10/30.90 2
24.2035.40/26.45/18.65 39.2532.60/31.75/17..
24.50 34.00(27.40| 39.00126.7531.20/1
26.05/28.25(30.40) 40.2526.10.32.
24.90,28.50[28.55 41.75(28.60
24.40 30.30[27.50 41.2529.40 I |
23.65/32.75(27.55 40.00/33.1529.0022 .65/
24.70&30.9027.8522.05‘12.0039.25134.1531.90‘,27.25‘

____I25.1431.11126.30'18.92117.89138.25'31.0429.65'19.12111.98! 8.97

Average, season

It will be observed that the quotation on May 1 the pres-
ent year was only 18.95¢., and on June 1l only 18.85¢., against
24.40c. and 23.65c.. respectively in 1925 and 30.30c. and
32.75¢. in 1924, but that the price, even after this de-
cline, rules very much higher than at the period of the
great depression in 1921, when the quotation was only
12.90c. on both May 1 and June 1. The story is the same
when we take the average price on the farm as our cri-
terion, only the contrast in that case is more vivid and more
striking. In the following we show the farm price for each
month of every year back to the beginning of the season of
1914. These farm prices, it should be stated, are those of
the Agricultural Department at Washington and as to the
methods employed in arriving at the averages, the Depart-
ment explains that the prices are “averages of reports of
county crop reporters, weighted according to relative im-
portance of county and State.”

AVERAGE PRICE OF COTTON ON THE FARM.

| |
1925~ 1924-'1921% 1922-11921-1920-{1919-{1918-1917-1916-1915-{1914~
1926. 1925,l1924. 1923.11922.1921./1920./1919. 1918.;1917‘;1916, 1915.
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In this case it is not possible to bring the prices down to
quite as late a date, but on April 15 this year the average
farm price was only 16.6¢c., and May 15 ____c., against 23.7¢.
on April 15 1924 and 23.0c. on May 15, and 28.7c. and 28.1c.,
respectively in 1924, but comparing with only 9.4 and 9.6
at the period of extreme depression in 1921.

It only remains to add that the present season the crop
will have about the same aid to full yield from the use of
commercial fertilizers as was the case last year. The prac-
tice of applying fertilizing material to increase the fertility
of the soil has been growing rapidly of late, but the figures
the present year show no increase in the total quantity con-
sumed, though in six of the eleven reporting States the
amounts for the present season are slightly larger than
last year. For our figures we are again indebted to the
kindness of S. D. Crenshaw of the Virginia-Carolina Chem-
ical Corporation. They show the quantity of fertilizers con-
sumed, as indicated by the tax tag sales reported by the
Commissioners of Agriculture of the different States, for
the six months ending May 31 1926, in comparison with the
corresponding six months of the preceding season. In the
case of Florida, Louisiana, South Carolina, Texas and Vir-
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ginia the figures include cotton seed meal used as a fer-
tilizer. The details are as follows:
FERTILIZER SALES IN SOUTHERN STATES.

Dec. 1 1924 to
§.|May 31 1925.

Alabama

ArRanRag Y L eTan e
Florida*_

Georgia_ _ _

Loeuisiana*

Mississippi. _ 3 Bl |
North:Carolnact 227 Joi - 2 T oo i .
Seuth Oarolina*

Tennessee

Texas*_._

Virginia*

O el T e oV (0 SR L PR 4,606,103 4,640,121

*Cottonseed meal used as a fertilizer included.

It will be seen from the foregoing that the aggregate of
the fertilizer sales in 1926 has been 4,606,103 tons, as against
4,640,121 tons in 1925, and that the changes for the differ-
ent States between the two years is relatively small, five of
the States showing decreases and six increases, as already
stated. It will, of course, be understood that not by any
means all of the fertilizer tonnage here shown is for appli-
cation to cotton alone. In such States as Virginia and
Florida the consumption of fertilizer for cotton is small in
comparison with the consumption for other c¢rops, on a per-
centage basis. Much fertilizer is used on tobacco in Vir-
ginia, South Garolina and Georgia and on truck crops in the
same States along with North Carolina and on corn in
almost all States and also, of course, on other crops, more
or less. There is no way of differentiating the amount used
on cotton alone, though much the largest proportion, it is
believed, was used on that crop in strictly cotton growing
States.

We now present in detail our summaries for the differ-
ent States:

VIRGINIA.—This is one of the smaller cotton producingz
States and its yearly contribution to the cotton crop of the
United States is relatively unimportant. It lies in the ex-
treme northern fringe of the Cotton Belt. Yet in a small
way the acreage is steadlly mcreasing, and under favorable
conditions the product per acre is high, even if the aggre-
gate yield is not large. The United States Department of
Agriculture im its final report for 1925, issued on May 15
(1926) made the area in cultivation last year at the begin-
ning of the season 101,000 acres and the area remaining to
be picked at the end of the season 100,000 acres. Applying
to this the ginnings reported to the United States Census the
yield was feund to be 250 1bs. per acre, and the total crop
of the State 52,380 bales of 500 Ibs. gross. It will be seen
this was an average of half a bale an acre, which is a high
rate, equalled or exceeded only in States where intensive
methods of cetton cultivation are pursued. Weather condi-
tions, however, play an important part as affecting the
final outcome. This is evident from the fact that in the
previous season (1924) the yield was only 180 1bs. of lint
cotton per acre and the entire crop of the State no more
than 38,746 bales of 500 1bs. gross, though the area then
picked was slightly larger than in 1925, being 102,000 acres.
It is also evident, on the other hand, from the fact that in
1923, when the area picked was no more than 74,000 acres,
the crop of the State was 50,581 bales, or almost as large
as the 1925 crop of 52,380 bales, notwithstanding the 1925
acreage, as already shown, was over one-third larger than
that of 1923, being 100,000 acres. The difference is ac-
counted for by the fact that the yield per acre in 1923 was
as high as 325 1bs., as against 250 1bs. in 1925, This is im-
portant as showing that while the yield in 1925 was good
as compared with that obtained in most other States and
far above Virginia’s extremely poor yield of 1924, it fell
considerably below the State’s previous best record. Still,
a production of 50,000 bales, more or less, obviously cuts a
small figure in a total crop for the whole country of 16,000,
000 bales and for that reason it is not worth while devoting
much space to comments on the present season’s acreage
and outlook in that State. As elsewhere in most of the At-
lantic tier of States, weather conditions in Virginia the
present season up to date have not been what could be de-
sired and considerably less satisfactory than in 1925. Tem-
peratures have been altogether too low, with the nights
cold, though a change for the better has occurred since
June 1. It has also been too dry, in which respect the
situation has not been greatly relieved until within the last
two weeks. Planting began about May 1 and extended to
June 1. The seed came up poorly, the cold and dry weather
having delayed germination. Acreage estimates in a State
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of such limited area in cotton are difficult, since the action
of a few individual planters in cutting down or enlarging
their land devoted to cotton, is likely very materially to
affect the total. From the general tenor of our advices,
we should judge that the State’s acreage in cotton ‘would
be about the same as in 1925 and possibly a little larger,
though a few of our returns speak of the probability of a
“slight” ‘decrease. KStands are reported as only fair. On
the other hand, fields appear to be clear of weeds and grass.
The season is about ten days late. Cotton lands in Vir-
ginia are fertilized to a high degree, but our correspondents
seem to think that slightly less commercial fertilizer has
been applied the present season. This view finds appar-
ent confirmation in the tax tag sales returns of the Com-
missioner of Agriculture, which show 323,130 tons of fer-
tilizer sold in the five months from Jan. 1 to May 31 in 1926,
as against 342,386 tons in the same five months of 1925 and
339,193 tons in the corresponding five months of 1924,
though, of course, these figures are pertinent only as show-
ing the trend in the use of fertilizer since the bulk of the
whole was doubtless for account of truck farmers and oth-
ers, with only a relatively slight portion consumed on cotton
plantations. There has been little: change in the use of
home-made manures.

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Gross
Bales.

VIRGINTIA. Area in

Cultivation.

Area
Picked.

Acres.
101,000
107,000
74,000
57,000
34,000
43,000
43,000
45,000
53,000
42,000
34,000
45,000

Acres.
106,000
102,000

74000

Pounds. Bales.
250 52,1

5.

45.000

NORTH CAROLINA.—This State has an enviable record.
According to the Census ginning returns it raised a crop
of cotton in 1925 of 1,101,090 bales of 500 1bs. gross, the
largest in its history. This was on an area of 2,037,000
bales under cultivation and 2,017,000 bales picked, giving a
yield of 261 1bs. of lint cotton per acre, or in excess of half
a bale an acre. No such exceptional erop seemed in pros-
pect at the beginning of the season, though the start was
under much more favorable conditions than in 1924, and
yvet was far from ideal. It happened, too, that during the
early summer months the crop did not progress as could be
desired, but appeared to be retrograding. It is well to bear
that circumstance in mind the present year when the crop
at this stage is unquestionably in a backward condition.
Prognostications in the early summer of 1925 were unfavor-
ably colored by recollection of the experience which plant-
ers had just gone through with the crop of 1924, when the
production fell to 825,324 bales, on an area also somewhat
above 2,000,000 acres, being only 196 1bs. per acre, following
a yield of no less than 290 1bs. per acre in 1923, or a total
production of 1,020,139 bales in that year on an acreage of
but 1,679,000 acres. Fertilizers have always played an
important part in the North Carolina crop, but the experi-
ence of 1924 showed that fertilizers alone are not sufficient
to insure a crop of exceptional proportions, lacking favor-
able weather conditions and with the crop handicapped as
it was in 1924 by a late start and with the boll weevil active
and inflicting more than the usual damage. What added so
greatly to the size of the crop in 1925, increasing it far
beyond early expectation, was that weather conditions were
extremely favorable in the autumn, allowing the maturing
of a top crop of more than the ordinary proportions and
further—and what was perhaps of even greater importance
—that comparatively little damage was inflicted by the boll
weevil. The diminution of the activities of the weevil had
a two-fold cause, namely, the fact that dry weather, which
was so pronounced a feature during the summer of 1925 in
all but the Coastal Plain and the lower Piedmont Section,
was unfavorable to their ¢perations, and sgecondly, that
planters had learned how to deal with the evil. The pre-
vious season their invasion was largely a new development
and planters had not yet become familiar with the applica-
tion of poisons and other methods for cutting short their
depredations. It would seem that the present season the
same advantages will exist, and that is a circumstance not
to be treated lightly in estimating future probabilities. The
distinctive features in the situation of the crop in North
Carolina at this date is the prolonged drought which the
State has suffered. In severity this drought is quite beyond
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parallel. But obviously there is nothing to prevent the
needed relief should adequate rains come in July or August,
which are the really trying months for the cotton plant, and
as a matter of fact, a large measure of relief has already
been experienced through showers since the beginning of
June.

The meteorologist of the United States Weather Bureau
in his weekly return on May 26 stated that “the drought
is now the longest on record at Raleigh and many other
stations for this time of the year in a period covering 40
years or more.” This, of course, is a circumstance to be
reckoned with unless future rains shall happen to change it,
for obviously a full crop ean never be raised without suffi-
cient moisture, and the plants would burn up if there were
no moisture at all. In the return of the meteorologist of
the same date, however, it was stated that rain had im-
proved crops along the coast and for two or three counties
inland, though elsewhere, except in some small areas, the
lack of sufficient rainfall had greatly retarded germination
of seed and the general crop situation was such that rain
was urgently needed over a large portion of the State, and
especially in the central district. In the report for the week
ending June 1 it was stated that there had been further
light scattered. showers over the State during that week,
though temperatures on May 29 and May 30 had been about as
low, or slightly lower, than previous records for that time
of the year at a namber of stations in the eastern portions
of the State. This last discloses another particular in which
conditions have been unfavorable the present year—that is
the low temperatures and cool weather. The weather re-
ports during June, as already stated, have been much more
favorable, beneficial rains having fallen in the eastern part
of the State and portions of the northern part, though some
interior sections were still complaining of the lack of mois-
ture. Latterly, also, temperatures have been rising and the
crop as a whole has been regaining lost ground. Planting
in this State the present season began about April 20 and
finished about May 25. Germination was delayed, not only
in the dry areas, but also by hard or “baked” crust of soil
in some portions in the southwestern part of the State,
where heavy rain occurred in the middle of May. For the
State as a whole, however, replanting does not seem to have
been necessary to an unusual extent, say only about 10 to
15%. All our reports agree in asserting that the fields are
clear of weeds and grass. Stands were rather Door or only
medium until quite lately, when a change for the better
occurred. The crop is 10 to 15 days late. Acreage. We
can discover no tendency to decrease acreage in this State.
Only two of our returns speak of a possible decrease, the
great majority reporting the acreage the same as last year.
Some, however, say an increase has occurred, and we accord-
ingly credit the State as a whole with an addition of 1%.
Fertilizers are very extensively used in this State, as al-
ready noted, and are an essential factor in the large prod-
uct per acre obtained. This makes it important to note that
many of our correspondents, though by no means all, express
the opinion that the use of commercial fertilizers has appar-
ently diminished the present year. One return says much
less soda has been applied, it being too dry to put it out.
For the State as a whole and for all purposes sales of fer-
tilizers in the six months from Dec. 1 1925 to June 1 1926
reached 1,147,889 tons, as against 1,166,784 tons in the
corresponding period of the previous season, North Carolina
consuming more commercial fertilizers than any other State
in the South. Home-made manures appear to have been
used in larger amounts in a few instances, though the gen-
eral practice of farmers seems to be to use the manure in
truck farming, which is carried on in a very extensive way
in North Carolina, and in the garden. It is too early for
making definite statements regarding the boll weevil, but.
as far as surface indications go, they do not seem likely to
cause any greater destruction than in 1925, when their ac-
tivities, as set out above, were at a minimum,

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Gross
Bales.

Area in

RTH CAROLINA.
D s Cultivation.

Area
Picked.

Acres.
2,037,000
2,099,000
1,687,000
1,654,000
1,417,000
1,603,000
1,525,000
1,615,000
1,562,000
1,450,000
1,300,000
1,550,000

Acres.
2,017,000

Pounds.
261

Crop Year—
1925
1024
1923
1922

Bales.

825,324
1,020,139
851,937
776,222
924,761
830,293
897,761
617,080
654,603
699,494
930,631

tp://fraser.stlouisfed.org/

SOUTH CAROLINA.—This State has been doing rather
poorly in recent years. It produced a crop last season of
only 888,241 bales on an area of 2,708,000 acres put in culti-
vation and 2,654,000 acres picked, while North Carolina, as
we have already seen, had a crop of 1,101,090 bales on an
acreage but slightly in excess of 2,000,000 acres. The rea-
son was that South Carolina had a product of only 160 Ibs.
of lint cotton per acre, whereas the yield in North Carolina
was 261 1bs. per acre. Yet only five years before, in 1920,
South Carolina had a yield of 260 1bs. per acre and preduced
a crop of no less than 1,623,076 bales on an area picked of
2,964,000 acres. There is in these figures the possibility of
a great improvement in yield the present season even
though the 1926 crop in South Carolina, as in so many other
parts of the Cotton Belt starts under unfavorable auspices.
The principal influence in the small yield of 1923 and 1924
was apparently the havoc done by the boll weevil, while in
1925, on the other hand, the yield was held down by “the
most widespread and disastrous drought in the history of
South Carolina,” according to the records kept by the
Weather Bureau. This drought prevailed from the close of
January to November, with only temporary relief at long
intervals in most sections. During this period the defi-

.ciency of rainfall was 18.23 inches and ‘during the chief

growing months, when timely rains were most needed, the
deficiency was 12.41 inches. The situation was aggravated
(still quoting the Weather Bureau) by record-breaking and
persistent heat in September, culminating on Sept. 4 and
Sept. 8 in maximum temperatures that overtopped the pre-
vious highest section record for all months of 110 degrees
at Chester on July 18 1887. The present season there has
also been somewhat of a drought up to the present time,
but it has hardly been a circumstance to experience in that
respect in 1925. This year’s drought has been pronounced
mainly in the northern and northwestern portions of the
State. Elsewhere the situation has been modified greatly
for the better during the current month of June, generous
rains having fallen in the coastal counties and in sections
of the central counties, and proved very beneficial. What-
ever damage, therefore, may follow from the existing
drought, should it not be effectually relieved as the season
progresses, can hardly be worse than the loss suffered in
that way the last season. As to the probability of harm
from the weevil, it is not possible to express any opinion at
this stage of the season, since, as the Commissioner of
Agriculture expresses the matter, the plant is not yet large
enough to be damaged by the weevil or, as another corre-
spondent expresses it, since there is no cotton yet for the
weevil to work on. This mueh, of course, can be affirmed,
namely, that prolonged dry weather is not favorable for the
development of the pest. There has, however, been a further
drawback the present season in the generally cool weather
and late spring. While last year at this time the season was
well advanced, the present year it is far from being so, and
the erop is accordingly ten days to two weeks late. Planting
started about March 15 in the extreme southern part of the
State and about April 10 in the northern part of the State,
but owing to drought in the central and northern portions
of the State was not completed until towards the close of
May. In the southern part of the State the seed came up
early, but a goodly percentage of the plants was killed, it
is claimed, by cold, making replanting necessary. In these
latter instances, the seed has only recently come up. Ger-
mination was everywhere retarded by low temperatures and
cold nights, Stands in the north and northwest are poer,
but elsewhere there has latterly been great improvement
under the influence of more favorable weather conditions.
In this State, also, the fields are clear of weeds and grass,
lack of moisture having prevented the growth of grass.
Acreage for the State as a whole is about the same as a year
ago. There does not appear to have been any intention to
reduce anywhere, but the backwardness of the season pre-
vented full planting in a few instances. Losses in this way,
however, may be regarded as having been offset by other
instances where a slightly larger acreage was put under
cultivation in cotton. Accordingly, we take the acreage at
the figure reported by the Agricultural Department at
Washington in its final revision for the season, Fertilizers
have become an important aid to cotton raising in this State
in recent years, but the present season a good many of our
returns say that there has been a falling off in the use of
these aids to fertility. South Carolina now ranks second only
to North Carolina in the quantity of commercial fertilizers
consumed, though, of course, only a part of this is devoted
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to cotton growing. It appears from the tax tag sales that
the consumption of fertilizers, including cotton seed meal
used for that purpose within the State, was 818,814 tons in
the six months to May 31 1926, against 842,426 tons in the
corresponding six months of the preceding season. Appli-
cation of home-made composts also seems to have fallen off
somewhat, though this is never a large item, a smaller
amount having been available on account of feed shortage.

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Gross
Bales.

SOUTH CAROLINA. Area in

Cultiration.

Area
Picked.

Crop Year—
1925

Acres.
2,708,000
2,491,000

Acres.
2,654,000
2,404,000
1,965,000
1,912,000
2,571,000
2,964,000
2,835,000
3,001,000
2,837,000
2,780,000
2,516,000
2,861,000

GEORGIA.—In this State a sharp distinetion must be
made between the northern part and the rest of the State.
The northern part has suffered from the drought condition
experienced in North Carolina and South Carolina, the
drought area having taken north Georgia in itsembrace. In
the remainder of Georgia the situation has been quite favor-
able except that a late spring has been encountered, here as
well as elsewhere, and that temperatures everywhere have
been too low and the nights unseasonably cold. Whatever
drawbacks may now exist are due to this lastcircumstance.
However, the outlook for the State in its entirety is better
than on the average—barring only the backwardness of the
season, which makes the crop from ten to twelve days late.
Georgia has been doing poorly with its cotton crop in recent
years, even though there was in 1925 a recovery from the
extreme low point reached in 1923. Its yield in 1925 was
only 155 1bs. of lint cotton per acre, giving a crop of 1,163,-
902 bales on an area of 3,589,000 acres picked. Back in 1914
it had a product of 239 1bs. per acre and had 5,433,000 acres
to be picked, giving a crop of no less than 2,718,037 bales—
which shows how striking is the contrast betweenthe imme-
diate present and the remoter past, and what a wide gulf
exists for improvement. It is worth noting that the size of
the crop in 1925, as compared with 10 and 11 years ago,
shows a shrinkage both by reason of a diminution in acre-
age and a reduced yield per acre. The shrinkage in acre-
age is in process of being remedied. The low point in acre-
age was reached in 1924 when 3,099,000 acres were planted
in cotton and 3,046,000 acres picked. From this there was
an increase in 1925 to 3,662,000 acres planted and 3,589,000
acres picked. There is going to be a further substantial in-
crease in acreage the present season. Our returns attest
the fact with an unanimity that is quite out of the ordinary.
The increases, too, are in most cases far from being small,
while decreases are almost entirely lacking, though a few
of our correspondents estimate the acreage at the same
figure as a year ago. The increases as compared with 1925
run all the way from 5% to 15 and 20%. In view of the
fact just mentioned, that the State’s total area devoted to
cotton was only about 3,600,000 acres in 1925, after the re-
covery from 1924, while in the six years from 1914 to 1919,
inclusive, the acreage each year without exception was well
above 5,000,000 acres, it does not seem strange that there
should now be a quite common tendency to get back to some-
where near the old figures. With the general tenor of our
advices so strongly in the one direction, it seems to us quite
conservative to enlarge last year’s acreage by 8%, which
still leaves the State’s area in cotton somewhat below
4,000,000 acres. In the northern part of the State, the plant-
ing began about April 1 and was finished about May 15.
Here much replanting was found necessary, which in some
cases extended to the 1st of June. In the southern part of
the State planting began about March 15 and was com-
pleted about May 1. Accounts regarding the status of the
crop in the north are quite generally unfavorable, this be-
ing the section affected by the drought, but even here in-
creases in acreage are reported running as high as 20%. In
that section of the State stands are reported as either poor
or only fair. Quite in contrast with this, stands in the lower
half of the State are reported almost uniformly good. In
southern Georgiarainfallwasas a rule sufficient,but some
of our correspondents in the southwestern part of the State
report weather conditions as having been unfavorable, say-
ing it was too cold and too windy, so that the moisture

dried out before germination could take place. These cor-
respondents also say that very early planted cotton on light
soil had to be planted over, due to heavy rains having
formed a crust, and they add that all cotton required more
than the usual amount of replanting. The crop is every-
where from 10 to 15 days late. From all parts of the State
the reports are that cultivation has been satisfactorily car-
ried on and that the fields are clear of weeds and grass.
Since the beginning of June very satisfactory progress has
been made nearly everywhere except in the north, though
the crop remains late and rains in the central northern coun-
ties, where drought prevailed, have been irregularly dis-
tributed. As for fertilizers, somewhat less seems to have
been used for the State as a whole, though a few places
report increases. The tag returns show sales of 761,282 )
tons in the five months to May 31 1926, against 770,479 tons
in the five months of 1925, but comparing with only 668,137
tons in the corresponding period of 1924. It must, of course,
be borne in mind that this is the consumption for all crops
combined, and not for cotton alone. Home-made manures
seem to have been applied to about the usual extent. As to
activities of the weevil, there has been comparatively little
evidence of them thus far. One correspondent in the south-
western part of the State says: *“Weevils are late in show-
ing up—Iless this year than when cotton has been the same
gize in other years, making weevils two weeks late if they
are coming out at all.” It is always well, in seeking to judge
the future, to know the conditions that prevailed the pre-
vious season and therefore we note here that according to
the United States Weather Bureau, the characteristic fea-
tures of the calendar year 1925 were ‘“‘the heavy rains and
floods in January, the long and severe drought that fol-
lowed, and the unusual heat wave of summer and early
autumn. The rainfall for January was extremely heavy
and resulted in floods in the rivers of central and southern
Georgia, which were the most destructive ever known. A
severe drought followed, which was not relieved until Oc-
tober. During the period of eight months from February to
September, inclusive, the deficiency in precipitation for the
State was 19 inches. The drought was especially severe
during the latter part of July, August and September and
the rivers at many places reached the lowest stages ever
known.” There is nothing to add to this by way of comment
except to say that no such severe conditions have been ex-
perienced in Georgia thus far in 1926, nor does it seem
likely that they will be.

Production
500-1b. Gross
Bales.

Yield of
Lint Cotton
per Acre.

GEORGIA. Area

Picked.

Area in
Cultivation.

Bales.
1,163,902
1,003,770

588,236

op Year— Acres. Pounds.
155

Cr
1925

ssd 5,510,000 2,718,037

FLORIDA.—This State does not raise much cotton. It
had last season only 103,000 acres under cultivation in cot-
ton (of which 101,000 acres were picked), or less than one-
half of the area in cotton eleven years before in 1914, Ac-
cording to the Census ginning returns the yield last year
was only 38,168 bales, or an average yield of lint cotton per
acre of 180 pounds. The present year the acreage seems
to be about the same as in 1925, and conditions appear to
be on the whole quite favorable. Planting began about
March 15 and was finished April 10, though in the western
part of the State the dates seem to have been somewhat
later, extending from April 1 to April 30. In all parts of
the State the seed came up well and little replanting was
required. Good stands have been procured practically
everywhere, and the fields are free of weeds and grass.
There are virtually no complaints of any kind, though there
is some mention of its having been rather cold and an occa-
sional reference to weevil just having come out with the
explanation, however, that little damage from that source
is expected unless the season should prove wet. Commercial
fertilizers have been applied to about the usual extent. For
the State as a whole, and for all crops combined, the con-
sumption of fertilizers, according to the returns of the Flor-
ida Department of Agriculture, has been 195,173 tons in the
first five months of 1926, against 195,548 tons in the corre-
sponding five months of 1925 and 154,190 tons in the same
period of 1924. In maturity the crop is about as far ad-

igitized for FRASER
tp://fraser.stlouisfed.org/




JUNE 26 1926.]

THE CHRONICLE

3525

vanced as on the average, and certainly is not more than a
few days late.

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Gross
Bales.

FLORIDA. Area in

Cultivation.

Area
Picked.

Acres. Acres.

101,000
80,000

147,000

Pounds.
180
130

Bales.

Crop Year—
92 38,168
961

110,000
122,000
175,000
188,000
201,000
197,000
224.000

221.000

ALABAMA.—This State last year redeemed its record.
After several years of very poor crops, it raised in 1925
1,356,088 bales of cotton on 3,539,000 acres planted and
3,504,000 acres picked. The yield of lint cotton per acre
was 185 1bs,, as against but 91 1bs. two years before, in 1923,
Yet conditions during 1925 were not altogether favorable,
though there were certain distinet points of advantage.
The season was rather dry, but it was of unusual length.
There were some generous rains during May last year, but
the remainder of the season continued more or less dry, ex-
cept in certain favored sections. The drought reached its
climax during September and early October, when the
rivers dropped to the lowest stages ever recorded. August
was the dryest since the beginning of State-wide records.
Numerous high temperature records were established, only
to be broken repeatedly in September. This last was the
hottest month since the beginning of State-wide records in
1884. The Weather Bureau also says it was probably the
longest summer ever known, at least for several genera-
tions. The heat was effective in preventing much damage
by the weevil, and this along with the long open season
accounts for the satisfactory yield obtained, and most of
the crop was picked before the arrival of the fall rains.
The present season there has been a deficiency in témpera-
ture everywhere throughout the State, and rainfall has also
been below the normal, though not reaching the dimensions
of a drought, besides which, opportune rains latterly have
been very beneficial. The crop is unquestionably late, say
about ten days on the average, but otherwise conditions
are favorable—more than ordinarily so in many parts.
Stands nearly everywhere are satisfactory—in fact, many
of our returns say they are fine. In addition, the fields are
very clean. In the northern part of the State planting be-
gan about April 15 and was finished about May 15. The
very best accounts some from this part of the State, though
they are good everywhere. In the southern portion of the
State planting began earlier, say about March 15, and was
completed by the beginning of May. In the north hardly
any adverse developments are noted except the low tem-
peratures; and an absence of any indicationsof the presence
of the weevil is noted, while it is added that last year the
damage from that cause was very slight. In the lower
portion of the State some of our returns speak of its having
been too wet as well as too cold most of the spring. Con-
siderable replanting seems to have been necessary on bot-
tom land, because early planted seed failed to germinate
on account of the cold, wet weather. Later planted seed,
however, came up well. Reports of increases in acreage are
general, the amount of increase running from 5% to 15%.
None of the returns suggest any decrease, though in a few
sections the acreage is put the same as a year ago. For the
State as a whole the indications as a whole point to an
increase of about 8%. Commercial fertilizers apparently
have been applied to a greatly increased extent. The Com-
missioner of Agriculture reports fertilizer sales for the five
months ending May 31 1926 580,150 tons, as against 565,200
tons in the first five months of 1925 and only 444,900 tons
in the five months of 1924, though, of course, not the whole
of this tonnage is applied on cotton plantations. Home-
made manures are not used to any great extent.

Yield of
Lint Cotton
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Production,
500-1b. Gross
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ALABAMA. Area

Picked.

Area in
Cultivation.

Acres. Pounds.
3,504,000

3,055,000

Acres.
3,539,000
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2,807,000
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98,

Crop Year—

30
-~ O - R S
oo
[=3=3-4
[=1=1=]

s
o
(=]
=3
=1

WO
0 oo~
& -
=]
=3
=3

MISSISSIPPI.—This State in 1925 distinguished itself
beyond all others. It greatly enlarged its acreage and at
the same time enormously increased its yield per acre to
the best figure apparently ever attained and a figure at
which it was outranked by no other State in 1925 excepting
only the irrigated areas of New Mexico, Arizona and Cali-
fornia. The yield of lint cotton was 275 1bs. per acre,
against no more than 91 1bs. two years before, in 1923, and
the total crop, the largest in the history of the State, 1,979,-
065 bales, against 1,098,634 bales in 1924 and but 603,808
bales in 1923. The acreage was 3,501,000 acres planted and
3,466,000 acres picked. What were the weather conditions
that made these very striking results possible? The me-
teorologist of the United States Weather Bureau notes
among the causes that contributed to bring about the large
yield the early planting of cotton, with the emergence of
relatively few boll weevil, followed by mostly dry, hot
weather. September had the highest mean monthly tem-
perature of record for the State. Of course, the great
increase in the area planted in cotton was also an important
factor in swelling the size of the crop. It should be noted,
however, that the prevalence of heavy and continuous rain
in October and November lowered the grade and materially
lessened the value of the cotton, some of which remained
in the fields at the close of .the year. The present year the
complaint is the common one of deficient temperature, and
rainfall also seems to have been below the normal, but this
has reference to the State as a whole. From points in south
Mississippi not a few of the returns say that the precipita-
tion has been excessive. At several points in southern
Mississippi the report is that it has been both too wet and
too cold. In fact, one correspondent asserts that it has been
the wettest and coldest season ever known in his vicinity,
at least through March and April . Generally speaking, on
account of the backwardness of the season, the crop is about
15 days late, though the statement is by no means of uni-
form application, and in more than one instance comment
is to the effect that the plants are normal in maturity and
that the crop on the average is to be regarded as neither
early nor late. Farmers in Mississippi usually begin plant-
ing April 10 to April 15, but the present year the start was
later on account of cold and also in some instances on ac-
count of its being wet. A goodly portion of the acreage
planted in April had to be replanted and in some cases
planting continued up to the end of May. Still, accounts
are far from gloomy, except in isolated instances. The
general status of the crop in Mississippi might be summed
up by saying that growth was somewhat retarded by the
extremely cold nights, but that on the whole plants are
doing well. Better weather recently has greatly helped the
situation. Stands are reported satisfactory as a rule, but
one or two correspondents say that the situation is “spot-
ted” and one report, from the district where excessive rain
had been experienced, says that stands are only 85% entirely
satisfactory. Fields are clean as a rule, with some few
exceptions in the case of districts where there has been a
superabundance of rain. Acreage is slightly larger—we
should say about 2%. No emphasis is laid in any of the
returns on the possibility of damage from the boll weevil,
the general tenor of the accounts being that it is too early
to judge, owing to the lateness of the crop. Commercial
fertilizers are being used in Mississippi to a gradually in-
creasing extent. The tax tag sales indicate a consumption
of 268,760 tons in the period from Jan. 1 to May 31 in 1926,
against 246,128 tons in the same period of 1925 and only
191,581 tons in the corresponding period of 1924. Home-

made composts do not cut much of a figure as aids to cot-
ton cultivation.

Yield of
Lint Cotion
per Acre.

Production
500-1b. Gross
Bales.

MISSISSIPPI. Area

Picked.

Area in
Cultivation.

Acres.
3,466,000

Crop Year—
1925.

Bales.
1,979,065
1,008,634

Pounds.

6,
2,667,000
3,100,000
3,000,000
3,160,000
2,814,000
3,310,000
2,760,000

3,100,000 1,245,535

LOUISIANA.—This State, like other Gulf States, has
been extending its cotton area in recent years and greatly
improving its yield. The crop last year got near the million
mark, being 909,755 bales. This was a great change from
only two years before, when the production was no more
than 367,882 bales. The yield per acre was 232 Ibs. in 1925,
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against 125 1bs. in 1923. But acreage has also been rising
rapidly, the area planted the past season having been
1,903,000 acres and the area picked 1,874,000 acres. There
was a marked deficiency of rainfall in this State last sea-
son for the months from February to August, inclusive,
with an especially marked shortage in April. In January,
and after August, in 1925, the precipitation was above the
normal, except for a moderate deficiency in December. The
activities of the weevil were checked by the dry midsum-
mer heat, the cotton ripened unusually early and the larger
part of it was picked and ginned in good condition. Rainy
weather in September and October caused a lowering of
grade on a part of the crop. The present year tempera-
tures were below the normal everywhere, unseasonably cool
weather having prevailed, more particularly in March and
April. Rainfall has varied widely between the northern
part and the southern part of the State. In March rains
were exceedingly heavy in virtually all parts of the State,
but in April the fall was above the normal only in the
South, reaching 6 to 10 inches, and mostly deficient in the
north, where the fall was only 2 to 5 inches. The cool
weather and the excess of rain in the southern part of
Louisiana were unfavorable, not only for cotton, but for
other crops as well. Conditions improved, however, with
better weather during the latter half of April, and cotton
cultivation has made excellent progress since then. Plant-
ing in the northern part of the State began early in April
and was finished the last of May. The heavy rains in
March, along with the cold weather, made considerable
replanting necessary, but the subsequent dry weather has
been favorable for the development of the crop, though
some of the accounts speak of the dryness having become
too pronounced. In the southern part of the State the
rainfall until quite recently was altogether too heavy, with
the result that low level ground was flooded, washing out
the seced. However, since the latter part of May the situa-
tion has changed very decidedly for the better, needed rains
having fallen in many northern localities and warmer
weather having relieved the situation in southern localities.
The result is that the progress of cotton has been good
everywhere. The plants are reported small but thrifty and
the stands a good average, The crop is late, probably about
two weeks, taking the State as a whole, but lost time is now
gradually being made up. Considerable grass is reported
in the wet areas of the South, but elsewhere the fields are
clean as a rule. Acreage may be somewhat smaller in the
flooded districts, but is moderately larger elsewhere
throughout the State. Tor the State as a whole there is
probably an addition of 2%. Indications of the appearance
of the boll weevil are reported in one or two instances, but
generally the statement is that the plant is too young to
admit of any expression of opinion on the matter, though
no anxiety regarding much damage in that way seems to
be entertained after the exemption experienced in 1925. Com-
mercial fertilizers are not much used in Louisiana and the
present year the dry weather in the north has been unfa-
vorable to their use. Nevertheless, some of our returns
speak of a tendency to enlarge the application of these aids
to fertility. According to the Commissioner of Agriculture,
the consumption of fertilizers in the first five months of
1926 in Louisiana was 97,070 tons, against 92,551 tons in the
five months of 1925 and 110,562 tons in the five months of
1924. Scarcely any home-made manure is used on cotton.

Yield of
Lint Cotton
per Acre.

Producticon,
500-1b. Gross
Bales.

Area
Picked.

Area in

LOUISIANA, Cultivation.

Acres.
1,874,000
1,616,000
1,405,000
1,140.000

Acres.
1,903,000
1,666,000

464,000

Crop Yeur— Bales.
92 ?

,175,000
.192.000
555,000
,700,000
700,000
1,465,C00
1,2€0,000
1.010.000
1.340 000

443,182
341,063
449 458

TEXAS.—The situation in Texas is well known. The
State constitutes an empire in itself and has been extending
its area in cotton with great rapidity, so that even in sea-
sons of unfavorable conditions it produces more cotton than
any two other of the largest cotton producing States com-
bined and three to four times as much as the States with
moderately large-sized crops. In 1925 conditions in Texas
were markedly unfavorable. The State suffered from extreme
and very prolonged drought, beginning several months
back in the previous year. The drought lasted all through
the last three months of 1924 and the first eight months of
1925. It was broken by general rains in September 1925,
with the rainfall excessive in October over much of the
eastern half of the State. In the first week of November
general rains occurred, effectually relieving the droughty
situation. These timely rains were of great benefit to all
late crops and added considerably to the size of the Texas
cotton crop, but lowered its grade. Early killing frosts,
however, in the northern portion of the State near the close
gf October stopped the growth of cotton in the late-matur-
ing sections and greatly lowered both the yield and the
grade. Nevertheless and notwithstanding all these draw-
backs, Texas for 1925 has a crop to its credit, according to
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the Census ginning returns, of 4,164,569 bales. This was
the result, too, on a yield of lint cotton per acre of only 113
1bs., or lower than the product per acre last season in any
other State, and comparing with a yield in Mississippi of
as high as 275 1bs. per acre. No less than 19,139,000 acres
were planted in cotton in Texas in 1925 at the beginning of
the season and 17,608,000 acres remained to be picked after
an abandonment of over 114 million acres. Only four years
before, in 1921, the area harvested was no more than 10,-
745,000 acres, showing an addition to area in the short
space of four years of almost seven million acres. It is
easy to perceive from these figures the possibility of a per-
fectly enormous yield in the event of conditions entirely
propitious. One important drawback to a full yield which
existed in 1925 is entirely absent the present season. We
refer to the lack of moisture. In that respect the situation
at the present time is in sharp contrast with that prevailing
in 1925. Owing to eleven months’ continued drought, sub-
soil moisture in 1925 was entirely lacking. There is no
lack of moisture anywhere in Texas at this time and that
is a consideration of the highest importance. Rains have
been abundant thus far and even if a dry period should
now intervene the Texas crop by reason of the present
abundance of subsoil moisture would be well fortified
against any great amount of harm from that source. The
cotton plant has a tap root which extends deep down into
the soil and with this subsoil adequately saturated, as it
is now, it can stand almost any amount of heat, accom-
panied by extremely high temperatures. The greatest
danger is in the possibility of continued heavy rains and
low temperatures, conditions which would allow the boll
weevil to thrive, On that point all that can be said at this
time is that thus far there is nothing to show that the
weevil are going to be more destructive or more numerous

than they were last year when their activity was at a
minimum because of the long prevailing drought, though,
of course, it is too early to venture on positive prediction
at this early stage of the season, especially as the crop is
somewhat backward. Furthermore, from the western part
of the State, where there is much virgin soil recently given
over to cotton, there come to us very positive statements
saying that absolutely no boll weevil have been encountered
in the history of cotton raising in those sections.

Texas is a State of such vast extent that in order to ob-
tain any accurate idea of conditions it is necessary to take
up each of the different sections of the State by themselves
according to the points of the compass. In the northeast
the complaint is that the weather has been too cold and
too wet and that much replanting was found necessary.
Here planting extended through April and May. In east
Texas the report is that much of the earlier planting had
to be replanted because the spring was cold and wet, but
that since the rains ceased the weather has been ideal.
From southeast Texas, on the Gulf Coast, there is also com-
plaint that the early spring was too cold and too wet, ne-
cessitating much replanting. Here planting operations ex-
tended through March and April and present condition is
reported as good. In southwest Texas planting began
March 20 and was completed May 15. On account of the
cold nights early planted seed showed poor germination and
wet weather was an additional drawback, but late planted
cotton and also replantings look well. Since the latter
part of May the weather has been entirely favorable. In
south Texas and on the Rio Grande planting began as early
as Jan. 15 and cotton there is already nearing maturity,
the first bale from Hidalgo County having been received at
Houston on June 19. In central Texas planting began Mar.
20, but because of bad weather some replanting was being
done towards the end of May. Still, one of our correspond-
ents in Brenham, Texas, points out that his county made
11,000 bales of cotton last season, but says the present sea-
son conditions are vastly different from what they were
twelve months ago and “we ought to make 25,000 bales at
the least:” In west Texas planting lasted from May 1 to
May 31 and here also there is complaint of the weather
having been too wet and too cold. Hard rains packed the
earth and prevented germination and yet not to a very
large degree. More recently the weather has been good
and fine for growing. From parts of western Texas the
statement comes that the weather has been unusually fa-
vorable for cotton. In northwest Texas, where planting
began the last week of April and was completed the last
week in May, germination was at first a little slow because
the ground was cold, but has been good from the middle of
May on. One return says that many farmers were afraid
of their seed so were liberal in the quantity put in the
ground. At one station where the normal precipitation is
1.72 inches, the rainfall in May reached 5.14 inches; this
interfered somewhat with work. The same return, how-
ever, says that continued rains as a whole helped in bring-
ing up the seed. While the weather up to May 15 was too
cold it has since then been ideal.

"}s indicating what a vast change in yield weather con-
ditions may make, a correspondent in Hale County, after
pointing out that while the county in 1924, when condi-
tions were average, produced 30,000 bales of cotton and in
1925, when they were bad, produced only 19,500 bales, says
the 1926 crop will be about 19,000 bales with unfavorable
conditions ahead, 30,000 bales with average conditions
ahead and 41,000 bales with excellent conditions ahead.
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Another correspondent in the northwestern part of Texas
reports conditions there as a whole the best in five years.

Virtually everywhere in Texas conditions have been highly
favorable thus far in June. Stands, too, nearly everywhere
are reported good—in many cases, in fact, excellent. Iields
as a rule are clear of weeds and grass, but not entirely so,
however. This is quite noteworthy because of the wet
weather, which gave grass and weeds a big start. But
cultivation has been actively in progress and in the few
cases where weeds were still present when our returns were
being forwarded it is added that the fields could be easily
cleaned and that the work would be completed within a few
days.

The extent of the change in acreage from a year ago is
difficult to estimate in the case of a State of such vast size.
While here and there throughout the State some decrease
in acreage is noted by our returns, these come mainly from
farmers who suffered disaster with their wheat crop in
1925 and then planted the abandoned acreage in cotton.
Not much abandonment of wheat acreage occurred the pres-
ent season. In its return for May 1 1925 the United States
Department of Agriculture reported that no less than 62%
of the winter wheat area planted in Texas the previous
autumn had to be abandoned, leaving only 692,000 acres in
that State to be harvested. This was last year. In its
return for May 1 1926 the Department reported that no
more than 2% of the acreage planted had been abandoned,
leaving 1,744,000 acres to be harvested. Aside from reduc-
tions growing out of this change in the wheat situation, it
can be affirmed with great positiveness that there has been
no tendency to decrease acreage in any section of the State.
On the other hand, many increases are reported and many
of these are of huge dimensions, at least in ratio—25%,
50%, 100% and in one instance even 200%. The extremely
high ratios of addition of course are found mainly in central
and western Texas and represent virgin land being brought
under cultivation. Obviously these extreme percentages of
increase apply only to limited areas. What relation they
bear to the State's big aggregate of cotton acreage it is
extremely difficult to say. From the investigations we
have found it possible to make we are inclined to think that
the additions of new land will more than offset the scat-
tered decreases reported. As already pointed out, the total
cotton area of Texas has been mounting with surprising
rapidity. The additions have seemed almost incredible and
the Department of Agriculture at Washington has found
it necessary to revise its estimates upwards repeatedly. In
its preliminary estimate as of June 25 1925 the Department
put the State’'s acreage at 18,237,000 acres. In its final esti-
mate, issued on May 15 of the present year, the area in cul-
tivation on June 25 1925 was raised to 19,139,000 acres.
This, as already indicated, was by far the largest acreage
ever planted.

Accepting this final figure as correct, we can find no
reason for thinking the acreage planted the present season
is any smaller. However, under date of June 2 1926,
George B. Terrell, Commissioner of Agriculture for the
State of Texas, gave out a preliminary report on the dif-
ferent crops of the State and in this the acreage of cotton
planted in 1926 is estimated at 98% of that planted in 1925,
a reduction of 2%, and we will be erring on the safe side if
we accept this estimate of a 2% decrease. In order not to
mislead, however, it seems desirable to add that Mr. Ter-
rell is prone to underestimate. It is worth noting that Mr.
Terrell places the condition of the crop in Texas as of May 25
at 79%, which compares with 67% on the same date in
1925. This affords perhaps the best evidence that could be
adduced to show how much more favorable the outlook for
cotton in that great State is the present year than it was
twelve months ago.

As to fertilizers, that is not a large item in Texas. How-
ever, in a small way their use is increasing. Including cot-
ton seed meal, the consumption for the five months ending
May 81 1926 is reported at 127,800 tons, as against 92,733
tons in the corresponding five months of 1925 and 117,291
tons in the five months of 1924, The crop is perhaps one to
two weeks late. The statement, however, is not by any
means true of all parts of the State. In some large sections
in the western part of the State the crop is fully up to the
average in maturity and in two or three counties it is ac-
tually in advance of the average—in one county, according
to our reports, it is earlier by ten to twelve days. Some
glight activity on the part of the weevil is noted only at
three or four points in southeastern and central Texas. On
the other hand, there are sporadic reports of grasshoppers
and worms in a few other parts of Texas.

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Gross
Bales.

Area
Picked.

Area in
Cultivation.

TEXAS.

Acres.
17,608,000
17,175,000
14,150,000
11,874,000
10,745,000
11,898,000
10,476,000
11,233,000
11,092,000
11,400,000
10,510,000
11,931,000

Year— Bales.

Acres.
9

12,241,000
11,193,000
12,265,000
11,025,000
11,950,000
11,676,000
11,525,000
10,725,000
12,052,000

-

ARKANSAS.—Arkansas is another State that gave an
exceptionally good account of itself last season, raising a
crop, according to the Census ginning returns, of 1,603,227
bales, against 1,097,985 bales in 1924, and only 627,535 bales
in 1923. The acreage was by far the largest in the history
of the State, 3,814,000 acres having been planted and 3,738,-
000 acres picked. The product per acre reached 205 lbs.,
against 169 1bs. in 1924 and but 98 Ibs. in 1923. The season
in Arkansas last year was unusually early, the same as
nearly everywhere else in the country. Rainfall during the
first six months of 1925 was very deficient, the average
precipitation for the State being only 14.32 inches, or 11.87
inches below the normal and approximately 3 inches less
than ever previously measured during the same months,
The situation in this particular, however, was relieved in
the second half of the year, though September was marked
by unusually high day temperatures. The cotton crop did
not suffer from the dry weather of the spring and early
summer. In fact, according to the Weather Bureau, it
kept grass from growing as rapidly as it usually does and
farmers were able to keep fields clean and well cultivated.
at much less expense than is required during a spring and
summer of average rainfall. The hot, dry weather also
held the boll weevil in check and damage from the weevil
and from worms was not large in 1925. The present sea-
son the cool weather was unfavorable to the germination of
the seed and rainfall was below the normal. A distinction
must, however, be made in this latter particular between
the northern part of the State and the southern. In the
northern part it was very dry, in the southern part much
too wet. -In the north planting began about April 25 and
was finished about the end of May. In the southern part
it began somewhat earlier, say April 15 and was completed
about May 15. Some replanting was necessary both in the
north and in the south. Early planted cotton required more
or less replanting in all parts of the State, the cool weather
and low temperatures having retarded germination. The
crop is five days to two weeks late nearly everywhere, but
since the latter part of May good progress has been made,
due to local showers, though it is still too dry in some north
central portions where stands are poor or only fair. Else
where stands are very good and the fields clean and well
cultivated, with chopping virtually completed. Acreage
apparently is about the same as in 1925, when it was larger
than ever before; decreases at certain points have been off-
set by increases at others. There are no complaints regard-
ing the weevil and it is really too early to know much about
them. In fertilizers there has been an increase in central
and southwestern Arkansas and a decrease elsewhere.
Fertilizer shipments into Arkansas for the five months
ending May 31 in 1926 were only 103,812 tons, against 122
329 tons in the corresponding five months of 1925.

Yield of
Lint Cotion
per Acre.

Production,
500-1b. Gross
Bales.

Area
Picked.

Area in

ARKANSAS. Cultivation.

Acres.
3,738,000
3,094,000
3,026,000
2,799,000

Crop Year— Acres. Pounds
925 205

91,000
,740 000 ¢
,600.000 209 1,
1 180
4 196

70.000
50.000

1O 11O 1O RO RO RO 1O

1,016,170

OKLAHOMA.—This State disappointed expectations last
season, since the crop turned out only a little larger than in
1924, being 1,690,748 bales, against 1,510,570 bales, notwith-
standing that the acreage picked was 5,214,000 acres in
1925, against 3,861,000 acres in 1924. In the case of both
years, however, the crop was over double that of the years
immediately preceding. Many parts of the State last sea-
son suffered from severe drought the same as Texas. Re-
lief came in September, but apparently too late to do much
good. The present season the rainfall has been irregularly
distributed, there being a general and quite marked de-
ficiency over the eastern portion of the State, while rain-
fall has been generally excessive in the western portion of
the State. Latterly the situation has been reversed and
there have ben moderately heavy general rains in east and
central Oklahoma, but only light showers in the ivest.
Planting began about April 20 and was completed about
May 25, though in some cases not before the 1st of June.
The weather has been too cold everywhere in the State, the
cold nights being an especial drawback, but of late tem-
peratures have been quite seasonable and the crop has made
good progress. Stands are spotted, being as a rule good,
though only fair in some instances. The fields are gen-
erally clean and well cultivated. The acreage seems to be
about 5% smaller than in 1925, due, however, almost en-
tirely to a single special circumstance, namely the fact that
last year the winter wheat crop in Oklahoma, like that of
Texas, met with disaster and a good part of the abandoned
acreage was replanted in cotton, while the present year
there was no occasion for anything of the kind. The United
States Department of Agriculture a year ago reported that
17% of the winter wheat acreage in Oklahoma had been
abandoned, leaving only 3,037,000 acres for harvest, while
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the present year the report is that only 1% has had to be
abandoned, leaving 4,500,000 acres to be harvested. Little
or no mention is made of weevil and in the few cases where
there is any reference to them it is to the effect that their
activities promise to be lighter than usual, though it is ad-
mitted that it is much too early for definite judgment in
that regard. Only a small quantity of fertilizers is used
asg yet in Oklahoma, but there has been a slight increase
the present year and the same remark applies to home-
made manures. :

Production,
500-1b. Gross
Bales.

Yteld of
Lint Cotton
per Acre.

Area
Picked.

Area in
Cultivation.

OKLAHOMA.

Bales.
1,690,748
1,510,570

655,55

Acres.
5,214,000
3,861,000
3,197,000
2,915,000
2,206,000
2,749,000
2,424,000
2,998,000
2,783,000
2,562,000
1,895,000
2,847,000

Crop Year— Acres.

5 5,320,000
4,022,000
3,400,000
3,052,000
2,536,000
2,988,000
2,512,000
3,190,000
2,900,000
2,614,000
2,000,000
2,920,000

Pounds.
155

1,262,176

TENNESSEE.—This State suffered from deficient mois-
ture last year, the rainfall during the crop-growing months
of May, June, July and August averaging only 56% of the
normal, and this drawback was accentuated in early Sep-
tember by one of the hottest periods ever known in the
State. Nevertheless it raised over half a million bales of
cotton—in exact figures 517,162 bales—on a planted area of
1,191,000 acres and a picked area of 1,173,000 acres. The
average yield of lint cotton per acre was 210 1bs., as against
only 170 Ibs. per acre in 1924 and but 92 1bs. in 1923. The
present year there is again deficient moisture. The de-
ficiency. extended all through the months of February,
March and April. In June thus far the rainfall also has
been only moderate, but has been large enough to be bene-
ficial. As elsewhere in the South, the weather was rather
cold during the early spring, but has been entirely favorable
since the 1st of June. The remark applies both to tempera-
ture and moisture. Planting began about April 25 and was
completed about May 20. On account of the low tempera-
tures and also because some of the seed was bad and there
was lack of moisture, replanting was found necessary to
the extent of about 10%. Stands are not uniformly good;
in those fields, however, where they have been unsatisfac-
tory, this defect is now being remedied under greatly im-
proved weather conditions. The crop almost without excep-
tion is in a good state of cultivation, with the fields free
from grass and weeds. The dry weather has, of course,
been contributory to this. The presence of the weevil has
not been noted up to the present time. In maturity the
crop is about normal in certain parts of the State, but as a
whole about ten days late. As to acreage, small increases
are reported by some of our correspondents and slight de-
creases by others. For the State as a whole the acreage
would appear to be approximately the same as a year ago
and we leave it unchanged at last year’s figures as reported
by the United States Agricultural Department in its final
revision. The use of commercial fertilizers is steadily grow-
ing in this State, the tax tag sales showing 124,360 tons
taken in the five months ending May 31 the present year,
against 110,867 tons in the five months of 1925 and 91,953
tons in the same period of 1924. So far as this has been
applied to cotton, it will serve to maintain the State’s high
yield per acre, which for 1925, as already noted, was 210
1bs. per acre.

Yield of
Lint Cotton
per Acre.

Produaction,
500-1b. Gross
Bales. -

Area
Picked.

Area in

TENNESSEE. Cultivation.

Acres. Bales.

1,173,000
06

Acres.
1,191,000
1,016,000
1,221,000

994,000
640,000

Pounds.
210

MISSOURI.—This State does not raise a large amount
of cotton, but the production is steadily increasing from
year to year, both as a result of additions to acreage and a
larger yield per acre. The total product in 1925 was 294,-
441 bales on an area of 520,000 aeres and a yield of 275 Ibs.
of lint cotton per acre, which compares with only 185 1bs. in
1924 and 171 1bs. in 1923, but with 360 1bs. in 1922, when
the acreage was only about one-fifth of that of 1925. The
present year there seems to have been a small further in-
crease in the acreage—say about 8%. Stands appear to be
only fair, but the fields are reported cleaner than usual.
Planting began the latter part of April and was completed
about May 25. The early plantings came up poorly, but the
late plantings did well. Considerable replanting was found
necessary because of the cool and dry weather, and also be-
cause of the poor seed used. Since the 1st of June the
weather has been entirely favorable. The boll weevil has
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never been present to any great extent in Missouri. The
crop is some ten to fifteen days later than in 1925, when,
however, it was unusually early. As compared with the
average season, it is probably only a few days behind in
maturity., Fertilizers are not used to any great extent in
counties of heavy production, but some are used in the up-
land section, comprising about 8% of the crop of the State,
and here there has been a slight increase in the quantity
applied the present season.

Yield of
Lint Cotton
per Acre.

Production,
500-1b. Gross
Bales.

Area
Picked.

Area in

MISSOURI. Cultivation.

Bales.
204,441
189,115

Acres.
520,000
493,000
355,000 120,894
198,000 142,529
103,000 g 69,931
136,000 78,856
125,000 64,031
148,000 62,162
153,000 60,831
133,000 62,699

96,000 47,999
145,000 81,752

Acres.
542,000
524,000
394,000
201,000
104,000
143,000
132,000
155,000
161,000

Crop Year—

105,000
148,000

CALIFORNIA AND ARIZONA.—Acreage in California
appears to be about the same as in 1925, but in Arizona and
New Mexico there is apparently a slight increase, say about
2%, in each State. In California planting began about
April 10 and was completed about May 20. The seed came
up fairly well, but replanting was necessary to the extent
of about 5%, due to crusting of soil following heavy April
rains. Since then conditions have been favorable, with the
weather generally hot and dry. In California the crop is
about of average date in point of maturity, but in Arizona
it is ten days late. In Arizona planting began March 10 and
was finished May 10. Here the weather was both too cold
and too wet early in the season. In both California and
Arizona good stands have been secured, with the plants in
healthy condition. In both States, too, cultivation has been
thorough, leaving little to be desired, while chopping has
been completed. Boll weevil are not present in California,
but a small number of wild weevil abound in eastern Ari-
zona, though they do little actual damage as a rule. Com-
paratively little fertilizers of any kind are used in this
territory.

Yield of
Lint Colton
per Acre.

Production,
500-1b. Gros
Bales.

Area
Picked.

Area in

CALIFORNTA Cultivation.

Bales.
120,519

Pounds.
340
284
285

Acres.
169,000
130,000

Acres.
al71,000
130,000
a235,000
a210,000
140,000
a278,000
185,000
al192,000

)

Production,
500-1b. Gross
Bales.

Yield of
Lint Cotton
per Acre.

Acres. Pounds,
162,000 5

Area in

ARIZONA. Cultivation. Plcked.

Acres. Bales.
162,000
183,000
130,000
105,000

94,000
235,000
112,000
100,000

46,000

Crop Year—

Yield of
Lint Cotion
per Acre.

Production,
500-1b. Gros
Bales.

ALL OTHER
STATES.

Area in

Cultivation. Picked.

‘rop Year— 2 Acres. Pounds.
1925. ] 164,000
2 142,000
73,000

,000
520,000

Yield of
Lint
Cotton
per Acre.

Linters
Eguivalent
500-Lb.
Bales.

Production
500-Lb

Area
Picked.

Gross

Cultivation. Bales.

Acres,
46,053,000
41,360,000
37,420,000

Acres.
48,090,000
42,641,000
38,709,000
34,016,000
31,678,000
37,043,000
35,133,000
37,217,000
34,925,000
36,052,000
32,107,000
37,406,000

Bales.
822,860

Bales.
16,085,905
13,627,936
10,139,671

9,762,069

7,953,641
13,439,603
11,420,763
12,040,532
11,302,375
11,449,930
11,191,820
16,134,930

a California figures embrace the entire Imperial Valley, Including about 150,000
acres In Mexico in 1925, 140,000 acres In 1924, 150,000 acres in 1923, 140,000 acres
in 1922, 85,000 acres In 1921, 125,000 acres in 1920, 100,000 acres in 1919, 88,000
acres in 1918; none of which is counted In the grand total for the United States.

b Includes Arizona figures for the years 1914-1915 and 1916.

Pounds.
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THERMOMETER RECORD AT SOUTHERN CITIES FOR THREE YEARS.

February. March. | April, I May. THER- | February. I March. April. 1 May.
i f MOM- f
.11926.11925.]11924.1926.|1925. 1924.‘ 1926./1925. 1924.;1926. 1925./1924. ETER. i1"26 1925. 1924 1‘)’6 1192‘;. 1924.11926./1925.)1924. 1l@)26 |1925.

Virginia. | | Louisiana.| |
Norfolk. Il New Orl'ns.|
Highest | 72.0| 74.0 82.0| 82.0( 76.0| 84.0| 92.0| 82.0/ 00.0| 9 .0/ 89.0 Highest
Lowest ! . . . f .0| 40.0 Lowest
Average | 44.2| 49.2 44.2| 51.4| 46.8| 55.3| 59.2 Average
No. Caro. Shreveport.
Willmington, Highest
Highest Lowest
Lowest, Average

Average Gr'd Coteau
Weldon. Highest
Highest Lowest
Lowest Average
Average Mississippi
Charlotte. Columbus.
Highest Highest
Lowest Lowest
Average Average
Raleigh. Vicksburg.
Highest Highest
Lowest | Lowest |2
Average | Average | 5
Morganton. Brookhaven. |
Highest |  Highest, | ¢
|
|
|
|

85.0| 84.0,
36.0| 38.0|
65.2| 58.7|

83.0| 82.0,
20.0,
60.7| 53.3
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Lowest Lowest | ¢
Average Average [
Waynesboro
Highest
Lowest,
Average
Arkansas.|
Litle Rock.|
Highest
Lowest
Average
Fort Smith.|
Highest
Lowest
Average
Camden.
Highest
Lowest
Average
Tennessee
Nashotlle,
Highest
Lowest
Average
Memphis.
Highest
Lowest
Average
Ashwood.
Highest,
Lowest
Average
Texas.
Galveston.
Highest
Lowest
Average
Palestine.
Highest
Lowest
Average
Abdilene.
Highest
Lowest
Average
SanAntonio
Highest
Lowest
Average
Hunisville.,
Highest
Lowest
Average
Longview,
Highest
Lowest
Average
Oklahoma
Okla. City. )
Highest | 78.0| 76.C| 76.0| 79.0| 85.0
Lowest 3.0| 19.01 12.0| 20.0| 19.0
Average 8! 46.2 61 46.5! 56.0

RN CITIES FOR THREE YEARS.
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Atlanta.
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Savannah.
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Florida.
Jacksonville
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Tampa.
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82.0/ 83.0| 91.0| 85.0
29.0| 38.0( 46.0| 36.0
53.4‘,’ 62.8] 69.6| 64.6]

80.0f 79.0| 89.0 84.0’
31.0/ 42.0| 51.0| 38.0
56.0‘ 64.5| 70.0| 66.6/
79.0/ 80.0| 89.0| 83.0,
28.0 35.0| 39.0| 35.0
51.6| 61.0| 67.1| 63.2]

78.0| 82.0| 90.0| 84.0,

25.0| 32.0| 41.0| 30.0]
50.21 59.9' 68.2! 62.0"

RAINFALL RECORD AT
. February. March. 1l April.
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February. March. April.
RAIN- RAIN- 3 l Dt

FALL.[1926.11925.]1924.[1026.11925. 1924.:1926. 1925.11924./1926. .|1924. FALL./1926.11925. 192<l.l'1920. 1925.11924./1926.11925. 1924,‘1926. 1925.

Virginia. Florida |
Norfolk. Jacksony ]

!

|

|

Ralnfall,in.| 2.50| 1.31] 3.15| 3.11] 3.20 3.16l 2.45| 1.74| 2. .72| 7.47 || Rainfall,in| 1.66] 0. .65 18]
Days rain. 9 12 7 13 8| 10 10 | 15 Days rain. 7 2 e

(i}
Ay 9 11
'ampa.
No.Cnro Rainfall,in.| 0.65! 1. 3.3 P = 7.24
6 9 3

Days rain.| 6 11
4.19| 2. 5 o ' . : o 5.02 Tallahas.
10 7 0 10 Ralnfall,in.| 5. ! 3.17| 5. X 2.81

Days rain. 7 6 6 9
3.66| 2. . f ¢ o . 913 || Alabama.
13 Montgom
.y %aln!all.:n. . ! 5.75| 5. .24] 3.25
P : 40| 1. p . 7 . 2 ays rain. 7 8| 12
11 7 8 6 9 8 Mobile. .
Rainfall,in.| 7. 5 4.37| 9.42| 0. 1

11 Eufaula.
. . gﬂnfnll-tn- . 85| 3.67| 8.23| 3.41| 2
Days rain. 7 7 12| 8| 8| 14| 8| 7| ays rain. 7| 8| 9 %

|
4

2
1
s 7 o 5.16 || D in 8
ke S 8 - H 4 ays rain. 7 71 11 8
7
9

.76
| Raintata:
all,in.| 3. P 5.89 4.88] 5. 4.1
So. Caro. Days rain. 11 | 12 9 7 ]00
Charles'n Louisiana.
Rainfall,in.| 3. . ! s g . 89| 5.78| 2.33| 1. ¢ New Orl.
Days rain. 7 9 6 4 7 8 8 Rainfall,in.| 3. 5.5315.95| 1. 2.39|| 6.39
Columbia, Days rain.| § 6 9| 14 6 8
Ralnfall,in.| 3. ! { ‘ & 6.66) 0.60| 3. X Shrevep't.
Days rain. 6 9 8 7 4 12 6 0 Rainfall,in.| 1. 383‘ 6.17| 4. 4.32] 5.14| 0
Anderson Days rain.| 4 3 10 9 8
Rainfall,in. o o 2 » g o 4! 8.15| 0.60| 1. 5 Gd. Coteau.

Days rain.| 8§ 5 10 6 5 9 Rainfall,in.| 4. o 3.214 9.93| 3. 3.03]10.49
; 10 7

Greenw'd Days rain.| 4 1 1
Ralnfall,in.| 3. | i 3 3 4 )/ 6.21{ 0.23| 1. 3 Mississippi £ o -
Days raln. 0 7 8 5 51 12 2 4| 13 Columbus
Gostala Rainfall,in. .5 = 3.58] 4.20| 4. 6.02]| 2.66.

Augusta. : 3 : ¥ 5.

3.79) 5.05| 1.97| 5.52| 3.28
11§ 11 9 8

10

2.94111.37| 1.93| 2.82| 5.25
14 6 7 2!

Lin.
Days rain.! 4 6 8 |

5.22( 9.25| 2.13| 4.02] 3.44
11173 5]
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RAIN- February. Y “ May. RAIN- February. !] March. April. May.
FALL, FALL. i
——|1926.|1925.|1924. 1924) 9125. ——————11026.11925.|1924./1926.]1925.,1924.11926.11925.|1924. 1925
Arkansas. I Texas ]
IAtleRock | Galveston |
Rainfall,in.| 3.52| 3.78| 1.64 5.43 1.42| 2. Rainfall,in.| 1. 0.20| 5.67| 9.39| 0.07| 1.43
Days rain.| 4 10| 10 10 4 Days rain.| 3 4 8 14 7
Helena. Palestine.
Ralnfall,in.| 2. 3.97| 3.08 7.07 1.44 Rainfall,in.| 0. 3.97|| 9.38
Days rain. 91 12 11 5| 11 8 | ---- || Days rain, 8| 15
Ft. Smith Abtlene.
Rainfall,in.| 1. 1.66| 1.55, 7.57| 1.26| 3.06 || Rainfall,in. 4 3 3.65
Days rain. 4 9 7 9 5 8 Days raln. 1 12
Camden. San Ant.
Rainfall,in.{ 2. 2.09| 3.81 2 5.68| 4.01) ----| 5.92 || Rainfall,in. - 3.02| 4.77
Days rain. 6 10 10 9 5| 12 81 freaaill Days rain. 17
Tennessee: Hunsoille
Nashotlle Rainfall.in.| 0.4 3.80| 8.80
Rainfall,in.| 2. 4.88| 3.44) 3.88| 3. 1.74] 2. 3.74| 3.55| 2.15| 1.95| 6.39 || Davs rain.| 1 8
Days rain. 2 12 11 11 10 | f12 10 11 10 10 5 15 Lo wview
Memphis [ Rainfall,in. 47| 8.50] ----
Rainfall,in.| 2. 4.52| 2.52| 5.79| 1.48| 2.32] 1.67( 0.89 41.;4 1.30 1.36 61.:116 Days rain. 9 l S
i g
4

1.37

1.21

5.40
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4.31

9
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12
2.85

2.20
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1.29
10 \
3.60
3
3.40
7
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Days rain. 7 10 9 10 5 9 8 6 Oklahoma

Ashwood, Okla.City
Rainfall,in.] 1.75| 5.15| 5.15] 3.60| 3.25| 2.50/ 1.35| 3.95/ 3.63| 1.50| 3.15| 6.85 || Rainfall,in.| 0.04f 0.69| 0.5¢
Days rain.! 6 8! 11 10 7 70 41 10 71 6 13 2 2 4

1.81| 0.28| 3.83 4
7 2 11 10

o
~
BT

'2.63| 2.58
8 7

\
The foregoing tables ¢f rainfall and thermometer, covering as they do—and necessarily so on account of lack of space—
only a very few stations in the cotton belt, give only a very partial idea of the meteorological conditions that have prevailed
this spring at the South. The following compilation, however, which covers the official averages of rainfall and the depar-
fure from normal in each State for each month from January to May, both inclusive, for the last eight years, and the highest,
lowest and average thermometer for the like periods, furnishes data that should not only be of considerable interest but of
aid to the reader in drawing conclusiovs.
RAINFALL. TEMPERATURE.

Days rain.

January. February. March. April. May. January. February. March. April. May.

Dep. Dep. Dep. Dep. Dep. [ | -
Avge.| from |Avge.| Jrom Jrom |Avge.| from from ||High Mean| High Low\’Mean High

| | |

| Low |Mean| High Mean| High| Low |Mean
Normal Normal Normal Normad | | .

|

|
]

—0.02| 4.29| —0.10 7|
—1.89
+0.28
—0.62
+1.89
+0.22
+0.34
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Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, June 25 1926.

There is no increase in wholesale trade, though retail
business is better than a year ago under the spur of reduced
prices at big special sales. Rains have been beneficial to
the grain and cotton crops. Grain prices have declined
partly for this reason and partly because the Haugen or
so-called farm relief bill was defeated in the United States
Senate on the 24th inst. by a vote of 45 to 39. The expose of
its defects by Secretary of the Treasury Mellon last week
proved to be fatal to its chances of passage. Prices of
corn, which it was claimed, were to be raised by the enact-
ment of the bill have declined, however thus far only 1 to 2
cents. And the drop in prices was partly due to the favor-
able weather for the growing crop and the dulness of the
cash trade. The Corn Belt needs warmer weather, but is
doing very well. Wheat is 3 to 7 cents lower than a week
ago, owing partly to disappointment over the defeat of the
Haugen bill. Yet, as a matter of fact, it would have had
in the end a pernicious effect on the wheat growing indus-
try, putting it on stilts, and thus in an unnatural position.
It is better for the farmer to keep his feet on terra firma
and face realities, diversify his crops and reckon with the
stern verities of the market at home and abroad. Coddling
him with special legislation, designed to nullify natural law,
could only end in his discomfiture. The Kansas crop is
turning out better than expected and the Canadian crop
may approximate 500,000,000 bushels. Springewheat looks
better. It appears that rye has declined sharply, partly be-
cause of the failure of the Haugen bill and partly because
of the dulness of the export trade. The floods in Germany
may stimulate it sooner or later if they have done serious
damage. Cotton has been irregular, advancing on the near
months and declining slightly on the more distant. The
outlook for the cotton crop at the present time is on the
whole very favorable on an acreage differing but little
from that of last year. That, it is well known, was the
largest on record. A period of dry, hot weather, concededly,
would be beneficial over most sections of the Belt in order
to promote germination and keep down the weevil. Perhaps
the Carolinas would be the better for more rain. - Exports
of cotton this week are smaller than last week, but a little
larger than for this week last year. And the total thus far
this season shows a decrease much less than half what it
did at one time in April.

Textile trades have been quiet, although printers are
doing a rather better business in Fall River. Print cloths
here, however, have declined 1% to '4c. on most lines, with-
out stimulating business. Wool has been a little more ac-
tive and about steady. The Australian sales have been at
irregular prices, The better grades have .been relatively
firm, while others have been in some cases somewhat lower.
The woolen goods industry is still quiet. Only a fair busi-
ness has been done in broad silk. Sales of silk fabrics do
not increase much. Raw silk has been dull, but on the
whole comparatively steady. Rayon prices are to be re-
duced on July 1 for the first time in two years. Foreign
competition, it seems, makes that necessary. Shoe manu-
facturing is quiet. So also is the furniture trade. Recently
sales of pig iron were reported as rather large, but of late
they have fallen off and prices are none too steady. Some
increase in steel orders is reported here and there, but in
the main the steel industry is not at all active and the ten-
dency is towards curtailment of output. It is now about 75 to
80%. Coffee has advanced, owing partly, it appears, to Bra-
zilian and European buying and higher Brazilian markets,
as well as local covering. There is a scarcity here of No. 7
Rio and this is naturally a sustaining factor. The tendency
has been to oversell coffee on the idea that supplies are so
large that Brazilians would have to lower quotations. On
the contrary, the so-called Defense Committee in Brazil is
to all appearances sustaining prices successfully, at least
for the time being. Sugar has declined somewhat, with
high record transactions at the Exchange.. On the whole
the heavy liquidation was well taken. The period is near at
hand when consumption of sugar normally increases very
noticeably. The output of automobiles is being reduced for
the time being while taking inventories. Copper and zine

have declined. Lead, tin and antimony have advanced.
Hog products showed some slight decline for the week, but
hogs are still at $15, and this suggests that the consump-
tion of corn this year for feeding purposes may be un-
usually large. The weather has been more favorable for
building, although still too cool in some parts of the coun-
try, even in some sections of the South.

On the whole there has recently been some falling off in
building, and lumber has latterly been dull. But with
more seasonable weather it is natural to suppose that build-
ing and lumber markets will both be stimulated. Rubber
has latterly been lower here and in London, as stocks grad-
ually increase and consumers manifest no great eagerness
to buy, even at present reduced prices. The stock market
has been irregular, and to-day there was some decline here
and there, with less activity in the trading. But railroad
shares have been well maintained, even when industrial
stocks have fallen. Money on call has been steady of late
at 414 %. Bonds have been in good demand, both for rail-
road and industrials, including foreign issues. Brazilian
exchange has been at the highest point since 1920. Another
Brazilian loan has been negotiated in this country. Ster-
ling has been firm at the peak rate for 1926. French francs
have been alternately firmer and weaker, and ended to-day
at some decline. Spanish and Uruguayan exchange was
depressed. The tendency of Japanese yen has been upward,
and this is expected to have a beneficial effect on Japanese
buying of American commodities like cotton, especially as
Japanese textile industries are very prosperous and the
Bast Indian cotton crop seems to be threatened by deficient
monsoon rains. M. Briand has formed a new Ministry in
France with M. Caillaux as Finance Minister. It is hoped
that a way out will soon be found, but it will not be found
unless the French people face realities and submit to taxa-
tion commensurate with that accepted by other nations.
1t would appear that the capital levy which was threatened
by M. Herrot’s possible accession to power, is no longer
to be feared, or at least not for the time being. ILondon
has been quiet, and it appears that popular subscriptions
to the Commonwealth bond issue are not satisfactory,
amounting, it seems, to not much more than 60%. It is
significant as indicating increased caution among the
financial public of Great Britain.

Car loadings for the week ending June 12 were 1,060,214,
an increaes of 114,250 over the preceding week and 70,341
over the corresponding week of 1925.

Boston wired that the Pacific mills will cloge down the
print works at Lawrence substantially in full from June 25
to July 6 for stock taking, and the cotton and worsted de-
partments will be closed down from June 30 to July 6.
Another dispatch from Boston stated that the Arlington
mills will reduce the quarterly dividend to $1 50, thus break-
ing the annual rate of $8 which had been paid since Oct. 1
1917, in addition to a stock dividend of 50% in April 1920.
At Lowell, Mass., the local Chamber of Commerce is making
a strenuous effort to keep the Lawrence Manufacturing Co.
from passing out of existence, with no success, it is said.
The liquidation steps are being continued. At one time
this company employed well over 4,000 operatives, manu-
facturing hosiery and underwear, and was said to be the
largest plant of its kind in the world. If the mills really
£0 under, as it now seems inevitable, the loss to Lowell will
be most severe. On the other hand, regarding the local
textile situation, it is stated that business with the Merri-
mac and Booth mills is good. Under its new management
the Tremont and Suffolk mills are also starting to show
signs of activity. At New Bedford, Mass., mill curtailment
was reported to be steadily increasing. One mill has
stopped the night shift and another plant will run only four
days a week. In the New Bedford, Mass., district, it is
estimated that fully 25,000 looms are standing idle in the
mills. This amount of curtailment has rarely been equaled.

At Adams, Mass., on July 21, a strike of 1,800 of the 2,000
employees at the Berkshire Cotton Co., the largest industry
in Adams, stopped work. The Polish Weavers’ Union voted
for a strike after the discharge of 40 spreader tenders, who
quit work as a protest against operating three machines in-
stead of two. After the men had walked out they were
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informed that their places would be filled by other work-
ers. The plant has been running on a five-days-a-week
schedule and the strike is the first that has occurred there
in a number of years. The only trouble is that the owners
of the mill seem to want to manage their own property.

At Ipswich, Mass., the Ipswich mills, manufacturers of
hosiery, are very busy and are operating night shifts in
certain departments and are said to be short of certain
classes of help. At Enfield, N. H., the Baltic mills, owned
by the American Woolen Co., will start its mills on full
time June 28. There will also be a night shift. A large
order for goods has been received that will assure work
for a long period of time. The mills have been running on
a five-day-week and night work was suspended about a
year ago. At Lewiston, Me., the Bates Manufacturing Co.
will be closed down during the week of July 5 to 10.

At Jewell City, Conn., the directors of the Briggs Manu-
facturing Co., which operates cotton mills there and at
Voluntown, have voted to liquidate and discontinue manu-
facturing. The directors operated two mills in both towns,
employing 250 hands. The assessed valuation of the prop-
erties is about $200,000. At Charlotte, N. C., cotton yarn
production last week, it is stated, was at the low point for
the year and the stock situation is declared to be favorable.
The convention of the Cotton Manufacturers’ Association of
North Carolina opened at Asheville, N. C., to-day. The
Alexander Mills, Inc., of South Carolina, are operating full
time day and night and shipping on an average of four full
cargoes of bed sheeting and pillow cases daily. Cotton mills
of the Greenville, S. C., section are likely to enjoy better
times after July 1, according to T. M. Norris, President of
the Norris cotton mill. He says there does not appear to
be any large supply of cotton goods on hand and therefore
looks for fall buying to begin early in July.

Governor Thomas C. MclLeod has issued a proclamation
calling upon the people of South Carolina to observe the
week beginning June 28 as “Cotton Goods Week,” accord-
ing to a dispatch from Columbia, S. C. At Philmont, N. Y.,
the High Rock knitting mills, large manufacturers of fleece-
lined underwear as well as other types of underwear, an-
nounced this week that they will close down their plant
for two weeks, beginning June 30, for the purpose of mak-
ing repairs and allowing employees a vacation. Advices
from Milan, Italy, say that the Italian cotton spinning
industry has agreed to reduce production one-sixth for a
month because of the sagging yarn prices.

It was warm here early in the week and on the 23d inst.
came rains amounting to 1.33 inches. The thermometer
early in the week was up to 76. On the 23d it was 65 to 69
here, 60 to 70 in Chicago, 58 to 76 in Cleveland, 60 to 80 in
Cincinnati, 54 to 64 in Milwaukee and 48 fo 78 in Minne-
apolis and St. Paul. Heavy rains occurred in the far
Southwest and also in parts of the Iastern Gulf States.
The drought was broken in the Carolinas and Georgia. The
nights were unaccountably cool over much of the cotton
States, though the days were seasonably warm. Light
frosts occurred in North Dakota. Here to-day it was 80
degrees at 3 p. m., as against 64 at 8 a. m, The tendency in
eastern United States is to continue fair and warmer, but
in New York the forecast is for partly cloudy or occasional
showers to-night and Saturday.

Real Estate Market Shows Recession of Ten Points.

Real estate market activity for May showed a recession
from the preceding month, according to the index of market
activity compiled by the National Association of Real Estate
Boards from official records of transfers and conveyances
recorded in 41 typical cities. The Board’s advices, under

date of June 17, also says:

The index for May stood at 163. This is ten points lower than the index
for April of this year, and five points lower than was registered for May of
1925. It is 13 points higher than the index figure for May of 1924.

The index figure of 163 means that the average number of transfers and
conveyances recorded in the cities studied during the month was 63%
greater than the average number recorded during the same month in the
period 1916-1923, which is the period whose record is taken as the norm
of the Association’s calculations.

February marked the peak reached up to the present point in real estate
activity during the present year, according to the Association's index. The
figure for that month was 185, the highest point attained in any month
during the years 1916-1926 covered: by the Association's study.

Large Volume of Ordinary Life Insurance Sold in May—
59% Increase for the Five-Month Period.

The sales of ordinary life insurance in the United States

during the month of May totaled $735,724,000, according

to a report just published by the Life Insurance Sales Re-

search Bureau of Hartford, Conn. The Bureau says:

This figure includes the sales of new paid-for ordinary insurance as re-
ported by 81 companies having in force 889 of the total life insurance
outstanding in the United States legal reserve companies. The amount of
insurance sold during the month is practically identical with that sold in
May 1925 when the sales were 16 % ahead of the previous May. Therecord
of May this year has been exceeded only in four previous months, namely,
in May and December of 1925 and in March and April of this year.

The largest sectional increase in sales this month over a year ago is 9%
in the Mountain States. This section comprises Montana, Idaho, Wy-
oming, Colorado, New Mexico, Arizona, Utah and Nevada.

State Increases.

The best increases in the States are 489 in Delaware and 29% in Florida.
Sales in Florida during the month of May totaled $11,775,000, as compared
to $9,108,000 in May 1925.

The amount of insurance purchased during the first five months of this
year aggregated $3,483,442,000, an increase of $155,459,000, or 5%, over
the same months of 1925. Every section of the country shares in the gen-
eral gain for the first five months The South Atlantic States lead in the
year-to-date gain with an 11% increase. Practically all the States show
increases for the first five months of 1925. Florida leads in the cumulative
comparison with a gain of 609 .

The increase in the twelve months ended May 31 1925 over the preceding
twelve months is 129%. All sections share in the general gain. The in-
creases range from 6% in the West South Central States to 18% in the South

Atlantic States.
< em—

May Life Insurance Sales in Canada 109, Higher
than Last Year.

Canadian purchases of ordinary life insurance during the
month of May are 109 ahead of the corresponding period
of last year, according to figures just issued by the Life In-
surance Sales Research Bureau of Hartford, Conn. During
the month $37,703,000 of new business was paid for by the
reporting companies, which have in force 849 of the out-
standing business in Canada, says the Bureau, which, con-

tinuing, states:

This is three million more than was paid for in May of last year. Sales
have reached thjs height only in three other months since 1921, namely,
in December and June 1925 and in March of this year.

All the Provinces in the Dominion, with the exception of Alberta and
Ontario, show improved conditions. Saskatchewan and British Columbia
lead with gains of 36% and 27%, respectively. The increases range from
6% In Manitoba to the record gain of 36% in Saskatchewan. Both New
Brunswick and Newfoundland show increases of 26%.

Among the cities improvement is most noticeable in Montreal and Van-
couver, each with gains of 19%. Quebec follows with a 10% increase.

In the first five months of the year sales are $19,397,000 ahead of the
sales in the corresponding period of last year, or a 129% increase. Every
Province shows a gain for the first five months. Saskatchewan leads in
the year-to-date gain with a 31% gain. Ontario and Quebec, the two most
important Provinces, show increases of 9% and 13%, respectively .

The gain in the twelve months ended May 31 1926 over the preceding
twelve months is 13%. Every Province with the exception of New Bruns-
wick shares in the gain.

Industrial Conditions in Illinois in May—Analysis by
Cities.

Supplementing its general review of the industrial situa-
tion in Illinois during May, to which we referred last week
(page 3275) the Illinois Department of Labor (through its
Bureau of Industrial Accident and Labor Research) made
public on June 14 as follows its analysis of the situation by
cities:

Aurora.—With only two exceptions the 17 reporting factories in this
city had reductions in employment during May. Plants in the metals and
textiles industries showed the most marked decreases, The aggregate loss
amounted to 4.0%. This was the first adverse trend in factory employ-
ment since last September—the seven months beginning with October and
ending with April showing increases which ranged from 2-10 of 1% in
January to 8.5% i February. In spite of the slowing down of manufac-
turing operations, the general employment situation in Aurora remained
relatively good. This is shown by the ratio of 110 applicants at the State
free employment office for each 100 job opportunities. This ratio, the
same as that in April, is evidence of great improvement since February,
when there were 175 applicants for each 100 jobs, and also indicates sub-
stantial betterment over a year ago, when the ratio was 129. The May
ratios in 1924 and 1923 were, respectively, 132 and 99. New buildings
authorized showed substantial increases in estimated cost over April and
May a year ago. The May 1926 total amounted to $501,219—nearly $100,-
000 greater than the figure for the previous month and $160,000 more
than the total a year ago.

Bloomington.—Reporting factories in this city added 1.6% to the num-
ber of the workers on their payrolls, thus reversing the downward employ-
ment trend which was shown during the two months previous, Increases
prevailed at the metals and machinery plants, while food products fac-
tories, with the exception of canneries, reported decreases. Superintendent
Jones of the State free employmnt office reported that the foundries are
working a five-day week and candy factories are on a full-time schedule
but with cut forces. He also reported large lay-offs by the railroad shops.
During May the free employment office ratio reflected the substantial
improvement which has resulted from increased hirings on the part of
farmers and the large volume of building activity. The most recent ratio
showed 115 registrations for each 100 jobs open, compared with an April
ratio of 131 and one of 137 in May 1925, Although there was a consider-
able demand in May for help in connection with work on new construction,
both road construction and building being involved, the local supply of labor
was adequate to meet the demand. Authorization for new building jumped
in value from $68,250, the April total, to $227,000 in May, However,
May this year was $157,000, behind the figure a year ago.

Chicago.—A slight gain in aggregate factory employment during May
was shown by the reports from 593 Chicago firms, The gain amounted to
2-10 of 1%, exactly the same percentage of decrease which took place in
the previous month. In May of each of the two years preceding, Chicago
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factories have reported aggregate reductions in employment of between
1 and 2%. This year the main reason for the relatively good showing was
that employment in the metals and machinery plants held up well with the
exception of those producing iron and steel. Men’s clothing continued to
report reductions, although some firms had small accessions to the number
of their workers. The Chicago offices of the State Free Employment Ser-
vice placed 8,392 workers, a gain of 637 over April and 2,821 more than in
May last year. There were 122 registrations for each 100 jobs available,
the same as the ratio for the entire State. That the general employment
situation was the best for May since 1928 is shown by the following ratios:
1925, 145; 1924, 163; 1923, 99. The value of the 2,711 new buildings
authorized was $32,912,295. There was a decrease of $8,180,440 from the
April valuation, in spite of 1,496 more buildings being authorized. In May
a year ago permits were issued for buildings valued at $42,051,450.

Cicero.—The loss of employment in manufacturing for this city amounted
to 1.3%, reports from eight representative firms indicate. Most signifi-
cant in causing a decline in employment were reductions in the metals and
machinery group of industries—though losses did not prevail at all of the
plants in this group. There was continued betterment in the general
employment situation, the report from the State free employment office
revealed. While the ratio of 141 applicants for each 100 jobs available,
compared with 147 in April still showed a large surplus of labor, the num-
ber of placements was 755, the largest total for any month during the his-
tory of the office. A factor contributing to the good placement showing
in May was the opening of several new factories, Building is booming and
the erection of new structures promises to be on a still more extensive
scale. This is shown by the most recent figures; the 121 new buildings
authorized were at an estimated cost of $801,400, nearly $255,000 more
than the April figure, The value placed upon new construction in May
1925 was $557,879.

Danville—A decided upward trend was shown by the reports from 18
manufacturing establishments in this city. The gain amounted to 10.7%
and was well distributed among the different industries. Seasonal in-
creases at the brick kilns were most marked, but betterment was reported
by firms engaged in making food products as well as by those in other
lines of industry. While several firms reported the same number of em-
ployees on their payrolls as in April, only one showed a decrease. In spite
of the improvement in factory employment and an active demand for farm
hands and for common labor in building construction, the ratio of applicants
to jobs open at the State free employment office showed more unemploy-
ment than in April. The reason for this was decreasing employment in the
coal mines. The most recent ratio at the free employment office was 152,
compared to a ratio of 141 in April. May of this year was much better
than in 1925, when there were 418 registrations for each 100 jobs open or
in 1924, when the ratio was 894. But in 1923 the ratio was 100. Permits
were let for new building estimated to cost $71,500—an increase of $6,500
over April.

Decatur.—Employers of factory labor added 2-10 of 19 to the number of
workers on their payrolls in May. An upward employment trend was
reported at most of the metal plants and also at those making food products.
Olothing factories and paper goods plants showed reductions. Most plants
were operating on a normal basis, but some of them, because of the volume
of their orders have been compelled to operate at night, Superintendent
Metts of the State free employment office reported that the volume of con-
struction work, including public improvements, is gradually absorbing the
surplus of common labor. At the end of the month there was still consid-
erable demand for farm labor. The ratio of registrations to help wanted at
the free employment office was practically the same for May as for April—
the May ratio was 128, while that for April was 129. Placements, how-
ever, increased from 527 to 780. Last year there were 147 registrations for
each 100 jobs available. The number of new buildings authorized decreased
from 180, the April figure, to 165, but their estimated cost of $617,925
was $207,650 greater, and far ahead of last year’s May total of $136,725.

East St. Louis.—There was an aggregate reduction in employment in the
25 reporting factories of this city of 2.6%. With the exception of food
products firms, which reported additional employees, reductions were rather
general. The principal factor in the downward trend was marked decreases
at several of the metals plants. Reports from the State free employment
office indicate further improvement in the direction of reducing unemploy-
ment. There were 160 applicants for each 100 jobs open, compared with
171 in April, 197 in March and 251 in February. The May ratio a year
ago was 221, while in 1924 it was 212 and in 1923 92. The estimated cost
of new buildings the construction of which was authorized in May amounted
to $1,278,485—nearly a million dollars ahead of the April total. The in-
crease was due to the inclusion in the May figure of a large hotel.

Joliet,—Twenty-nine manufacturing concerns in this city reported an
aggregate increase in employment of 2.2%. Gains were well distributed,
but applied especially to plants producing stone and clay products and
metals and machinery. At the State free employment office there were 115
applicants for each 100 jcb opportunities. There has been steady improve-
ment in general employment since January, when there were 220 applicants
for each 100 jobs open. The April ratio was 187, while the ratio a year
ago was 129 and that for May 1924 132. Placements this year in May num-
bered 936, compared with 559 a year ago and 535 in May 1924, Superin-
tendent Rogers of the free employment office stated that placements in the
men’s division exceeded those for any month since war-time. He ascribed
this to the heavy demand for workers in out-of-door industries, especially
in the construction industries. AIl building trade workers in Joliet were
reported to be busy, although contractors appeared to be well supplied with
help. At the end of the month there was a shortage of about 50 experienced
farm hands.

Moline-Rock Island.—The employment trend was mixed among the 21
manufacturing concerns in Moline which reported to the Illinois Depart-
ment of Labor. The net decrease in the number of workers was 8.6%.
Agricultural implement factories were most responsible for the decline,
due in part to the taking of inventory by such factories. Among the
other metals and machinery plants a number reported substantial employ-
ment gains. Factory employment in Rock Island, taken as a whole, showed
little change from April, the gain amounting to 6-10 of 1%. Placements
by the State free employment office numbered 787—106 more than in
April. There were 119 persons to register for each 100 requests from em-
ployers. The ratio of registrations to requests a month earlier was 127
and in May 1925 120, Superintendent Campbell at the end of the month
reported that there had been many requests for farm hands and that his
office was unable to meet the demand. Building has been active, espe-
cially in residential construction. In Moline the gain in cost over April
amounted to only $11,500, but the total of $133,594 was nearly double the
May 1925 figure. Permits were let in Rock Island for $102,509 worth of
new building—an increase of $54,558 over April and over $14,000 more
than a year ago. >

Peoria.—Thirty-seven firms reported an aggregate gain in factory em-
ployment of 1.3%. This was the sixth successive month during which
increasing employment has been reported in this city. The most substan-
tial increase was in April, when an addition of 4% was made to the num-

ber of jobs. The May report shows slight increases for most of the indus-
tries represented, although there were reductions at the plants manufactur-
ing chemicals, The report from the State free employment office showed
that a surplus of labor still existed. However, the ratio of 146 registra-
tions for 100 jobs available indicated marked betterment over April, when
the ratio was 185. In comparison also with a year ago there was less
unemployment, for the ratio at that time was 168. Placements in May
this year numbered 1,066, while a year ago 752 workers were placed.
New buildings authorized in May were valued at $569,310, an increase of
$206,000 over April, but nearly $200,000 behind the total for May of last
year.

Quincy.—In spite of reduced employment at nearly half of the 17 re-
porting factories, an aggregate increase of 1.5% took place in the number
of workers with jobs. Increases were most substantial at plants in the
shoe and metals industries. The State free employment office reported
that during May there were 144 registrations for each 100 jobs open, thus
indicating an adverse change in employment from April, when the ratio was
137. There were 75 more workers placed in jobs during May than in
April. May of this year was the best since 1923: the ratio of registrations
to help wanted for May of the three preceding years was as follows: 1725,
166; 1924, 163; 1923, 57. Authorizations for new construction amounted
to $100,475. This was $48,300 less than the April figure, but about
$10,000 ahead of a year ago.

Rockford.—There was a drop of 4.1% in the number of workers on the
payrolls of 60 reporting factories. Chiefly contributory to the loss were
important reductions at most of the furniture plants and also at thpse
making metals and machinery. Many of the factories of Rockford during
May were operating on a short day and a five-day week. Although factory
employment was on the downgrade, heavy demands for help from farmers
and for workers in the construction industries brought about an increase
in the number of placements by the State free employment office. The
number of workers placed in jobs during May was 1,712 in comparison
with 1,291 in April. The ratio of registrations to job opportunities con-
tinued to be quite favorable: there were 90 registrations in May for each
100 jobs open, while the ratio in April was 83. The ratio in May a year
ago was 87 and in 1924 it was 89. Permits were issued during May for
243 buildings, estimated to cost $835,930. This was $207,640 more than
the value placed on the 227 buildings authorized in April and nearly $250,-
000 greater than the total in May 1925,

Springfield—A reduction of 2.89% in factory employment was revealed
by reports from 10 firms in this city. Seasonal lay-offs at plants making
agricultural machinery were the principal factors. During the six months
preceding May, firms in Springfield have each month reported gains in
employment over the preceding 30-day period. Although reductions at the
coal mines added to the number of those without jobs, the State free em-
ployment office records show a slight improvement in the general employ-
ment situation. This was due to the demand for workers in out-of-door
industries. There were 109 registrations for each 100 jobs open, compared
with 113 in April. The free employment office ratio in May of the two
preceding years was 118, while in 1923 it was 100. New building valued
at $625,965 was authorized in May—nearly $300,000 more than in April
and about $223,000 more than last year’s May total.

Lumber Industry Steady.

Telegraphic reports received by the National Lumber
Manufacturers’ Association from 391 of the larger softwood
and 149 of the chief hardwood mills of the country show
apparently no noteworthy change in the lumber industry’s
activities. The 377 comparably reporting softwood mills
show small decreases in produetion, shipments and new busi-
ness when compared with reports received last week, when,
however, 13 more mills reported. In comparison with re-
ports from 361 mills a year ago, increases in all three items
were noted, particularly heavy in production and new busi-
ness.

The hardwood operations, when compared with reports
from 151 mills a week earlier, show production and shipments
about the same, and a marked decrease in new business.

Unfilled Orders.

The unfilled orders of 224 Southern Pine and West Coast mills at the end
of last week amounted to 656,429,072 feet, as against 660,860,647 feet for
228 mills the previous week. The 120 identical Southern Pine mills in the
group showed unfilled orders of 243,706,995 feet last Week, as against 247,-
644,810 feet for the week before. For the 104 West Coast mills the unfilled
orders were 412,722,077 feet, as against 413,215,837 feet for 108 mills a week
earlier.

Altogether, the 377 comparably reporting softwood mills had shipments
93% and orders 97% of actual production. For the Southern Pine mills
these percentages were respectively 106 and 100 and for 