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The Financial Situation.

During the past week bond prices have continued
to creep higher, notwithstanding the bringing out
of a number of large new issues. The stock market
has been at times demoralized, with heavy liquida-
tion on Monday, but with substantial recovery in a
large number of issues on subsequent days, includ-
ing further notable advances in some of the stocks
which had made conspicuous advances in the pre-
vious week. It is impossible to say whether the
market as a whole is over-bought, but during the
past week there has been vivid proof of the danger-
ous position occupied by certain individual securi-
ties which have been bid up by speculative purchases
without regard to actual values.

On Wednesday, the 10th, Devoe & Raynolds stock
sold as high as 1041%. During the next two days it
suffered some decline. On Saturday it opened at 91,
after having closed on Thursday (Friday having
been a holiday) at 9734. It then tumbled to 6015,
a net decline for the day of 8714 points. There was
a further sharp decline on Monday, to below 50, and
to 45% on Thursday. The technic of a situation
of this kind can only with difficulty be ascertained.
Current information is to the effect that neither
the sky-rocketing nor the collapse in this stock had
any connection with the affairs of the company,
nor was the market manipulation carried on by those
closely associated with the company. A group of
speculators, or pool, accumulated this stock, it
seems, through speculative purchases with the mo-
tive of selling out at a high level and failed in their
purpose. While situations of this kind may be
more numerous at the present time than desirable,
nevertheless, there is no evidence that they are char-
acteristic of the general situation, and the fact that
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this collapse did not produce more general effect
than occurred in the declines on Monday and cause
other collapses is apparently evidence of the sound-
ness of the larger part of the market structure.

On Tuesday of this week $75,000,000 New York
City corporate stock was sold to a National City
Co. syndicate for 101.0589, realizing for the city a
premium of $794,175. Bids were received aggregat-
ing nearly $700,000,000, ranging from 100.25 for all
or none, to the successful bid. There was a wider
range for fractional bids. The issue was made up
of §45,000,000 bonds maturing in 50 years and $30,-
000,000 maturing serially, 1927-1966. The bonds
were offered on Tuesday, the day of the award, by
an extensive syndicate, at prices ranging from
100.486 for the 1927 maturity, with a yield of 3.75%,
to 102.101 for the 1976 maturity, with a yield of
4.15%, the latter yield prevailing for all prices from
1936 upward. These bonds were offered at prac-
tically the existing level for other New York City
issues, and whereas the issue has not been imme-
diately over-subscribed by the public as has fre-
quently been the case where especially attractive
issues have been offered, nevertheless the bonds have
been accorded a favorable reception by investors.

A significant offering of the week on Wednesday
by a syndicate headed by Lee, Higginson & Co. was
an issue of $17,500,000 Pacific Mills five-year 5l4s,
1931, offered at 9634, yielding 6.25%. The issue is
to fund floating debt, and relieve the company of
bank loans except as they may be necessary from
time to time for seasonal requirements. The issue
is a rehabilitation move of a strong company with
a splendid record which for several years has had
little or no earning power, though in 1925 there was
material improvement, with large part of fixed
charges earned after liberal allowances for depre-
ciation and heavy writing down of inventories. The
financing has the indirect effect of enabling the com-
pany to take over its own selling arrangements and
thereby provide an economy that may prove of con-
siderable importance. The company’s properties
are carried at $45,000,000 and insured for about
$60,000,000. Working capital is in excess of $30,-
000,000. It is reasonable to hope that this is one of
many logical moves in the restoration of the textile
industry which seems to be under way.

Perhaps the most interest issue of the week has
been the $50,000,000 General Motors Acceptance
Corporation 5% serial bonds, maturing 1927-1936,
the 1927 maturity being offered at par, yielding 5%,
the 1928 and 1929 maturities, yielding 514 %, and
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the others wielding 5145%. This issue was immedi-
ately taken. The financing is of note and sheds
considerable light upon the partial payment pur-
chase of automobiles. The General Motors Co.,
which owns the entire capital stock of the finance
corporation, manufactures and sells not far from
one-fourth of the automobiles made in this country.
During the past seven years, 1919-1925, inclusive, its
sales have aggregated approximately $3,800,000,000.
It is now made known that the finance corporation
has during this period purchased receivables of
$1,091,389,355, or approximately 28149% of total
sales. This business has been handled with a loss
of less than 1-7 of 1%. Of the total paper purchased
in seven years, 90% had been liquidated up to the
end of 1925, and of the total paper purchased in
1925 considerably less than one-half was outstand-
ing at the end of the year.

It has been the company’s experience that the col-
lection of receivables held, plus its cash balances,
would normally be sufficient to liquidate its entire
outstanding obligations in less than seven months.
The receivables purchased in 1925 averaged $717,
those on hand at the end of the year had been re-
duced to an average of $450. The company’s capital
stock outstanding is $13,500,000 with a surplus of
$6,750,000, approximately one-half of the latter hav-
ing been earned and the balance provided through
sale of stock at a premiium. The corporation has
followed the policy of charging for its services rates
which yield a reasonable, but not excessive, banking
profit. This has made possible the payment of 12%
upon the capital stock and the building up of sur-
plus. It is worth noting that figuring 5% upon an
indebtedness of $50,000,000, 12% upon the capital
stock, the company is paying an average of 5.85%
upon $70,250,000 capital including the surplus. The
General Motors Acceptance Corporation is organ-
ized under the investment company provisions of the
New York State Banking Law. The record of this
business would seem to indicate that at least an
important part of automobile credit arrangements
has been handled on a sound basis.

The statement of the foreign trade of the United
States for the month of January, issued this week,
discloses some rather unusual features. Not only
is there a further notable increase in the value of
merchandise imports for that month in comparison
with every month for a number of years back, re-
sulting in a considerable balance of trade for Janu-
ary of this year on the import side, but merchandise
exports for January show quite a sharp decline in
contrast with each month since August of last year
and are considerably less in value than for January
a year ago. These are exceptional conditions. For
a number of years the movement of the foreign com-
merce of the United States has been all the other
way. Since June 1925, however, merchandise imports
have gradually increased each month, while exports
are now reduced. This tendency has to a consider-
able degree, so far as exports are concerned, been
caused by smaller shipments of grain from the
United States and lower prices for raw cotton. As
to imports, however, a recent review of the detailed
statement of merchandise imports into the United
States during 1925 shows that the gain over the pre-
ceding year was in some measure attributable to
larger imports of rubber and raw silk. The details
for January of this year are not as yet available,

so that it cannot now be ascertained whether the
larger value of merchandise imports in that month
was due to a continuation of the imports of these
same products.

Merchandise imports in January were valued at
$414,000,000, an increase of $16,700,000 over Decem-
ber and $67,900,000 over January a year ago. There
were a few months during 1919 and 1920 (when
prices of nearly every class of commodity, possibly
everyone, were considerably higher than they have
been since that time), in which the value of mer-
chandise imports was in excess of .J anuary this year,
the last month of the kind being August 1920, when
the value was $513,111,000. Conditions during the
period last mentioned, however, were exceptional,
and seldom has the value of imports for any one
month been in excess of $400,000,000. In January
of last year merchandise imports were $346,165,000,
while prior to the war imports in any one month sel-
dom exceeded $170,000,000 or $180,000,000, and in
January 1913 the value was $163,063,000.

Merchandise exports last month amounted to
$399,000,000, a decrease of $69,300,000 from Decem-
ber and of $47,400,000 from January a year ago.
There is a merchandise balance of $15,000,000,
against the United States in January this year, com-
pared with an excess of exports for December
amounting to $70,940,000 and an excess of exports
in January a year ago of $100,278,000. During the
12 months of 1925 there was one other month, June,
which showed a small balance on the import side;
otherwise the balance for the other eleven months of
1925 was on the side of the exports. For the year
1925 the excess of exports was $681,400,000 and in
every year since the beginning of the century ex-
ports have exceeded imports, though in 1923 there
were a few months when the reverse was the case.

As to exports for January of this year, the decline
from January a year ago amounts to $47,443,000.
Cotton exports in January show a decline from a
year ago of $54,404,000; the movement this year
was 749,967 bales, contrasting with 1,076,075 bales
in January 1925 and the average price per pound
being 21.4 cents, against 24.8 cents. A large loss
also appears at this time in exports of grain. Com-
pared with December, January exports show a de-
cline of $69,200,000, of which sum cotton alone con-
tributes $27,886,000, so that there is a loss in exports
for January this year in other directions of more
than $41,300,000 in the comparison between these
two months.

For the seven months of the fisecal year, including
January, merchandise exports from the United
States are valued at $2,945,492,856 and imports at
$2,577,622,820, an excess of exports of $367,970,036.
The corresponding figures for the same seven months
of 1924-25 are exports, $2,947,704,335, and imports,
$2,106,536,977, an excess of exports of $841,167,358.
Exports, it will be seen, for the seven months includ-
ing January this year, were $2,211,479 less than for
the corresponding period of the preceding year,
while imports were $470,985,843 larger.

Gold imports again increased in January, the
value of imports in that month being $19,351,202,
the largest for any month, with the exception of
October last, since November 1924. In December
last gold imports were $7,216,004, while in January
1925 the amount was $5,037,800. Gold exports in
January were §3,086,870, these figures contrasting
with $5,967,727 for the preceding month and $73,-
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525,943 in January a year ago. For the seven months
of the current fiscal year gold imports were $106,-
957,870 and exports $74,790,201, an excess of im-
ports of $32,167,669. For the corresponding period
of 1924-25 there was an excess of gold exports of
$32,802,750. Silver exports last month were valued
at $9,762,969, and imports at $5,762,760, there being
little variation in these figures from month to
month, although both exports and imports of silver
are for the current fiscal year about one-fifth less
than they were in the preceding corresponding seven
months.

In the plans for a special meeting of the League
of Nations Assembly and the Council, scheduled to
be held in Geneva on March 8, and also with respect
to Germany being given a seat in the League of Na-
tions, there seems to have been a lamentable absence
of the so-called “Locarno spirit,” over which for a
few weeks after the famous Locarno Conference
there was so much enthusiasm, both in European
capitals and in the United States, and which it was
believed would do so much for the political and eco-
nomic stability of Europe. According to European
cable dispatches, France has wished that Poland,
Spain and Brazil be given seats at the same time as
Germany. Sir Austen Chamberlain, British Foreign
Secretary, is represented as favoring the keeping out
of those three nations at that time and of seating
only Germany. In a recent article in the London
“Observer,” which was said to “reflect the ideas of
the Foreign Office,” it was suggested that “the vast
importance of the problem thereby raised is, of
course, fully recognized in London. British official

view would appear to be that the desire of Spain and
Poland to receive permanent seats is entirely a new
issue. Before any British vote can be cast upon it,
the case of Spain and Poland will have to be heard,
as well as the views of France on the one side and
Germany, Sweden, Czechoslovakia and Belgium on

the other. When the moment arrives the British
policy will be determined by loyalty to the Locarno
ideas, by an honest interpretation of the promised
restoration to Germany of the full status of a BEuro-

pean great Power, and by the best interests of the
League itself.”

Sir Eric Drummond, Secretariat-General of the
League of Nations, had a conference in Berlin on
Feb. 15 with Chancellor Luther and Foreign Minis-
ter Stresemann. It was understood that he came
“in a private capacity, purely for informative pur-
poses.”

In a special Berlin dispatch to the New York
“Evening Post” on Feb. 16, in which the visit to the
German capital of Sir Eric Drummond was referred
to, the correspondent said: “It is learned that dif-
ficulties over the possibility of other nations being
admitted to a seat in the Council at the same time as
Germany—a measure which Foreign Minister Srese-
mann has stated would confront Germany with a
completely new set of conditions, perhaps leading
her to reconsider her application—have been set
agide.” He added, “at least, Germany has heen
assured from English sources that she need have no
apprehensions on that point.”

In another dispatch from Berlin on Feb. 18
the preparations for Germany’s admission were out-
lined. It was stated that “Sir Eric Drummond,
Secretary-General of the League of Nations, has left

Berlin, having settled with the German Government
on the solemn procedure under which Germany will
enter the League on March 8. Germany’s request to
enter will first be decided upon by the committee of
acceptance and then presented to the full Assembly.
The Council will also meet on the same day to decide
unanimously that Germany should have a permanent
seat in the Council and make its recommendations
to the Assembly, which will then accept. The deci-
sion concerning the personnel of the Secretariat re-
mains in abeyance.”

The special session of the League of Nations As-
sembly was decided upon at a special meeting of the
League Council in Geneva on Feb. 12. In a dispatch
from Geneva on that date it was stated that “the
agenda of the Assembly will contain also a revision
of the League budget, an increase of permanent seats
on the Council, and consideration of the architect’s
report for the proposed new League Assembly build-
ing.” While it was admitted that Spain had, for
some time, been a candidate for a seat in the League,
it was claimed in an Assocaited Press dispatch from
Paris on Feb. 13 that “Poland is regarded as certain
of obtaining a permanent place, in view of the fact
that Germany’s entrance will bring to the fore, in
League deliberations, questions in which her inter-
ests are uppermost.”

From Geneva came the statement also that at the
special Council meeting on Feb. 12 the proposed
Preliminary Disarmament Conference that was post-
poned from Feb. 15 to “not later than May 15,” also
was discussed. For two weeks or so it has been in-
dicated in European cable advices that serious trou-
ble might be encountered in planning to hold the con-
ference in Geneva because of the differences between
Soviet Russia and Switzerland. In discussing this
situation in a dispatch on Feb. 15, the Paris repre-
sentative of “The Sun” said in part: “A Russo-
Swiss deadlock makes the meeting at Geneva of the
disarmament conference most unlikely. The Rus-
sians refuse to go to Geneva unless Switzerland ex-
presses regret at the assassination at Lausanne of
Vorovsky during the Peace Conference and pays a
suitable indemnity to Vorovsky’s relatives. Switz-
erland is willing to meet the Russian demands, but
only after the settlement of claims of Swiss subjects
on the Russian Government. Tchitcherin refuses to
consider the Vorovsky claim as being on the same
footing as those of Swiss subjects who may have suf-
fered in consequence of ‘revolutionary legislation.’
As those ‘consequences’ involved the ruin, imprison-
ment and physical suffering of many Swiss, the
feeling against the presence of the Soviet delegation
in Geneva already has led to riotous meetings in the
very hall used by the League for its assemblies.”

Word came from Paris on Feb. 16 that “Premier
Briand to-day sent a special note to Moscow in the
hope of healing the breach between the Soviet Gov-
ernment and Switzerland relative to Moscow’s re-
fusal to attend the League of Nations’ preliminary
arms conference on Swiss soil. The Premier believes
that Russian abstention would compromise the suc-
cess of the conference, though opposed, like the re-
mainder of the nation, to bowing to Russia’s demand
that the parley be held elsewhere than the seat of
the League, Geneva.”

Naturally, the trouble between Russia and Switz-
erland was productive of numerous suggestions. In
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an Associated Press dispatch from Geneva on Feb.
17 it was suggested that “since the special Assembly
of the League of Nations which will convene on
March 8 will be called on to select land for the con-
struction of a new Assembly hall for the League,
officials said that it might be difficult, in view of
the controversy between Switzerland and Russia, to
avoid discussion by the Assembly of the question of
the League’s permanent home. It was thought that
because of the Soviet’s refusal to participate in meet-
ings on Swiss soil until the matter of the assassina-
tion of Vaslav Vorovsky at Lausanne in 1923 is set-
tled, the Assembly might have to face the question
of whether the League should build itself a perma-
nent home at Geneva. It was suggested that this
controversy points to the desirability of having the
League located in a special zone which could not be
affected by international disputes. The principality
of Monaco, which includes Monte Carlo, is cited as
a place which fulfills most of the essential condi-
tions, although moving the League there would
bring up the question of stopping gambling, by which
the principality now is largely supported. The
Grand Duchy of Luxemburg is another new sugges-
tion.”

The situation arising out of the desire that Powers
other than Germany should be admitted to the
League of Nations in the near future appeared to be
further complicated by an incident in the British
House of Commons on Feb. 17. The London repre-
sentative of “The Sun” reported it in part as fol-
lows: “A new and dramatic turn was given to the
problem of permanent membership in the Council of
the League of Nations when Sir Austen Chamber-
lain, the Foreign Minister, in a reply to Col. Josiah
Wedgewood in the House of Commons this afternoon
intimated that if Canada or any other British Do-
minion sought membership in the Council ‘the de-
sires and aspirations of any of the Dominions would
have the sympathy of the British Government.” Col.
Wedgewood wanted to know whether Sir Austen
thought that the representation of Canada in the
Council was as important to the future peace of the
world as the representation of Brazil. The Foreign
Secretary’s reply can only be construed as a hint to
the Powers that are seeking to enlarge the Council—
thereby to create a bloc against Germany—that the
nations comprising the British Empire may them-
gelves desire permanent seats therein. At the same
time Sir Austen informed the Marquis of Harting-
ton that the question of enlarging the Council is
now a subject of discussion with the Dominions.”

As might have been expected, the Government of
Switzerland has not taken kindly to the suggestions
recently that League gatherings be held elsewhere
than at Geneva. In discussing this matter the
Geneva correspondent of the Associated Press said
in a dispatch on Feb. 17 that “reliable information
indicates that the Swiss Government would regard
as an official affront any decision by the Council of
the League of Nations to transfer the disarmament
pourparlers outside Switzerland because of the re-
fusal of Soviet Russia to send delegates to Geneva.
The general belief is that Switzerland would inter-
pret such action as tantamount to siding with Rus-
sia in the Russo-Swiss conflict, which grew out of
the assassination on Swiss soil of the Soviet emis-
sary, Vorovsky.” He added that “official Swiss
opinion is even described in some quarters as so

strong as to lead to the presumption that the Gov-
ernment might go to the limit of making it clear
that Switzerland no longer desires to harbor the
League. This situation, coupled with the contro-
versy waging in the principal capitals of Europe
over the question of increasing the permanent seats
in the League Council, is causing anxious days in
League circles, where there is apprehension lest both
problems create a crisis, especially in view of the
attitude of the Scandinavian countries against
granting any additional seats at the present time,
except to Germany.”

As the week progressed there were signs that
France would not insist on Poland being admitted to
the League Council. In fact, in a special Paris
cablegram to the New York “Herald Tribune” on
Feb. 17 it was stated that “Premier Briand indi-
cated that France probably would back down in her
demand for the enlargement of the Council of the
League of Nations from ten to fourteen members,
with Poland, France’s ally, sitting with Germany in
a permanent capacity.” The correspondent added
that “Premier Briand indicated that he had modified
his views in regard to the election of Poland to per-
manent membership in the Council after a conversa-
tion with German Ambassador von Hoesch late to-
day. Herr von Hoesch discredited the report that
Germany had threatened to withdraw her applica-
tion to join the League, but he interrogated M. Bri-
and regarding the intentions of France. Afterward
he left for Berlin to report to his Government. The
Premier told him, it is understood, that he believed
a-Council of fourteen members, or even sixteen, if
the United States and Russia came in, would not be
too great a membership for the Council, which rep-
resents the Assembly and its membership of 54 na-
tions. He contended that other nations besides the
great Powers should be members of the Council, but
he indicated that the question of a permanent seat
for Poland was one for the Council itself to decide
when it met on March 8 at Geneva to consider Ger-
many’s application for membership. Premier Bri-
and announced that he would attend the March
meeting of the League Council and that he would be
accompanied by General Secretary Berthelot, of the
French Foreign Office.”

What purported to be Germany’s attitude with re-
spect to nations other than herself being admitted
was set forth in part as follows in a special Berlin
dispatch to the New York “Evening Post” on Feb.
18: “The critical condition of the League of Na-
tions has been aggravated by Foreign Minister
Stresemann’s statement to the effect that Germany
would withdraw her application for admission to
the League if any other nation besides Germany was
given a place on the League Council. It is not
plausible to suppose that the Wilhelmstrasse objects
to Spain or even Brazil taking a seat at the table, but
it is decidedly opposed to a place for her meighbor,
Poland. In this, Stresemann, as in most every other
desire, expressed since the Locarno negotiations, is
solidly supported by Austen Chamberlain, British
Foreign Secretary.”

The German Government’s position with respect
to joining the Council of the League of Nations was
further set forth in a Berlin dispatch to the New
York “Times” under date of Feb. 18. The corre-
spondent said that “Foreign Minister Stresemann
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gave the New York ‘Times’ correspondent implicitly
to understand this evening that Germany has no in-
tention of walking into the Council of the League of
Nations arm-in-arm with either Poland or Spain or
both. For the German Government, Dr. Stresemann
indicated emphatically, there is no such question as
expansion of the Council’s permanent membership
at present or in the near future.” The “Times” cor-
respondent added that “Dr. Stresemann reiterated
the Reich’s satisfaction with the other conditions of
German admission to the League, notably as regards
disavowal of war guilt, the attribution of colonial
mandates and liberation from the military and eco-
nomic obligations imposed by Article 16 of the Cove-
nant. From another authoritative source in the
German Foreign Office it was ascertained that the
German position relative to the election of Poland,
Spain, Brazil or any other country to a permanent
place on the League Council has been formulated
categorically to Premier Briand by the German Am-
bassador to Paris. France, according to official
belief here, has abandoned her promotion of the
Polish candidacy and concentrated on Spain, Brazil
being out of the running owing to Argentine objec-
tions.”

Premier Briand has continued his determined ef-
forts to secure the adoption by Parliament of a
finance plan that would meet the requirements of
the Government for funds with respect to internal
obligations, and also his efforts to maintain the
Cabinet. The Chamber continued its dilatory tac-
tics to a great extent, and on Feb. 11 it became
known that the Premier had decided to ask for a
vote of confidence the next day. He did ask for it
and won out by 326 to 183. In outlining the event,
the Paris representative of the New York “Herald
Tribune” said in a dispatch on Feb. 12, “the sinister
parliamentary combination of Unified and Radical
Socialists which has maintained a majority in the
Chamber of Deputies against France’s financial
stabilization was split wide open to-day and a new
majority emerged which gave the Briand Ministry
a vote of confidence by 326 to 183 on the Govern-
ment’s demand for quick revenue for the Treasury.”
He claimed also that ‘if this majority remains it
means that the crisis which the country is facing
will be dissipated within the next few days and the
fiscal reform measure will soon be sent to the Senate.
Temporarily, at least, it isolates the Unified Social-
ists and Communists into a position of impotence,
whereas only yesterday the influence of Marcel
Cachin, the Communist leader, was able to sway the
(Chamber’s Finance Commission into an attitude of
hostility te the Government.” Continuing, the cor-
respondent said: “In its new position the Chamber
to-day was able to pass Article LXXIX of the fi-
nance measure, which brings into the Treasury an
early flow of funds from the taxation of stocks and
bonds, and this afternoon the lower House was en-
abled to support the Government on the ques’ion of
disjointing the slower revenue-bearing sections of
the bill for immediate action on the proposed stamp
tax on industrial production. The split in the car-
tel undoubtedly is due to the action of t.he majority
of the Senate, which, losing patien_ce thh. t.he dila-
tory tactics of the Chamber majority, }10t1f1ed Pre-
mier Briand that he must deman.d action from t.he
lower House with Senate authority. The Premier
consequently addressed the Chambex.' late to-day, de-

claring that the Government to date had allowed the
lower House its entire freedom, but in view of the
exigencies of the Treasury, the time had arrived for
action.” It was further explained that “the Pre-
mier demanded a vote of confidence on the issue of
the disjunction of the inheritance tax law from the
main bill. The majority of Radical Socialists, in-
stead of overthrowing the Ministry, as urged by the
Unified Socialists, deserted the Cartel and supported
M. Briand. The Premier, however, faces a more
serious battle beginning with the coming week on
the question of his ultimatum that emergency legis-
lation must be voted by the lower House by that
time. If, however, M. Blum and the other Unified
Socialists have not succeeded in weaning the Radical
Socialists back to the fold by that time the Govern-
ment will be in no danger.”

The proceedings at the session of the Chamber of
Deputies on Feb. 15, which lasted well into the early
morning of the next day, were far from satisfactory
to M. Briand and the Government generally. The
Paris representative of the New York “Herald Trib-
une” cabled that “throughout the day the majority
consistently voted down the Government’s demands
for revenue-bearing measures, despite the Premier’s
warning that they would be sent to the Senate un-
less accepted by the Chamber. Instead of voting the
billions of francs taxation demanded, the Deputies,
up to 1 o’clock this [Tuesday] morning, had loaded
but a few hundred million francs upon the Briand
‘special train,” which he insists must go to the Sen-
ate for quick action in order to relieve the embar-
rassment of the Treasury. The Chamber’s Finance
Commission went further to-night when it smashed
the sales tax project by which the Premier hoped to
reap 2,500,000,000 francs this year.” In his dis-
patch, which was prepared early Tuesday morning,
the correspondent also said that “the political at-
mosphere in the Chamber of Deputies in the early
hours of this morning was one of murky indecision,
with a battle going on in which the life of the Gov-
ernment, and even that of the Chamber itself, is at
stake. With the majority of the Deputies openly
hostile to practically all the major Government
projects for an efficacious taxation of the country,
the fight extended to-night to a personal attack on
Premier Briand. The charge was made that he had
dissipated his prestige and was no longer capable of
leadership.”

It became known here Tuesday afternoon through
an Associated Press dispatch from Paris that “Pre-
mier Briand early to-day wound up the day and
night-long debate in the Chamber of Deputies on
the Government’s bill, which seeks the financial
restoration of France, by making a vote on the bill
as a whole a question of confidence in his Govern-

ment. The Premier was upheld by a vote of 258
against 149.” The latest developments were fur-
ther outlined as follows: “With the fear of their
constituents ever before their eyes, the Deputies, of
whatever party, could not bring themselves to vote
fresh taxation. As a consequence, the financial bill
is shorn of most of the measures intended to obtain
funds for balancing the budget. It will now be sent
to the Senate, where the Government counts upon
the upper Chamber to restore the provisions elim-
inated in the Chamber of Deputies and add such
other clauses as may be necessary to meet the Goy-
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ernment’s requirements. The Chamber adjourned
at 6 a. m. to-day until next Tuesday, when it is
hoped the bill will have been sent back from the
Senate. The Chamber will then, in the words of
Premier Briand, either have to take it or leave it.
He says he is determined to brook no further delay
and is resolved to stake the existence of his admin-
istration on ‘balancing the budget before the end of
the month. During the Chamber session many
clauses were rejected and others added.”

The unfortunate state of financial legislation in
the French Parliament, now that it has been trans-
ferred from the Chamber to the Senate was discussed
in part as follows in a special Paris dispatch to the
New York “Evening Post” on Feb. 18: “The finance
bill now in the hands of the Senate is 2,400,000,000
francs short of the budgetary balance. The French
Government’s search for a place to bite out enough
cash to run itself and to demonstrate international
solvency centinues pathetically in the upper branch
of Parliament. The transfer of the field of opera-
tions from the Chamber to the Senate is only more
walking backward upon a moving sidewalk. In the
Chamber’s rejection of increased direct taxation in
the form of a tax on business transactions the orbit
of the search has been completed. Parliament is
about ready to start out again upon its well-worn
circular path in quest for an opening through which
to draw its own sustenance from some unguarded
corner of the public pockets. Twenty-two months
of Left Government has witnessed the complete
breakdown of every attempt to procure budgetary
stability and the restoration of national confidence.
France is apparently organized against herself and
in a state of abject stalemate.”

The British Board of Trade statement for January
disclosed large decreases in the most important
items in comparison both with the preceding month
and also January 1925. For instance, total exports
were £8,291,000 less than in December and £10,212,-
000 less than for the corresponding month of last
year. Imports in January fell off £16,579,000, in
comparison with December, and £11,218,000 in com-
parison with the first month of last year. There
was a large decrease in the excess of imports as
between January 1926 and December 1925, but only
about £1,000,000 when compared with January 1925.
The figures for January of the two years and for
December 1925 follow:

Jan. 1926.  Dec. 1925.  Jan. 1925.
£117,689,000 £134,268,727 £128,007,045
£60,380,000 £65,768,661 £69,050,534
11,742,000 14,644,467 13,283,639

£72,122,000 £80,413,128 £82,334,173
£45,567,000 £53,853,599 £46,572,872

ports,
Exports, British goods
Re-exports, foreign goods..

Official bank rates at leading European centres
continue to be quoted at 8% in Berlin; 7% in Italy
and Belgium; 6% in Paris and Norway; 514% in
Denmark ; 5% in London and Madrid; 414% in Swe-
den and 31%4% in Holland and Switzerland. In
London the open market discount rates were slightly
firmer and short bills finished at 4 9-16@4 11-16%,
against 4 7-16@4% %, with three months’ bills at
4 9-16%, against 433@4 7-16% a week ago. Money on
call at the British centre touched 414%, but
closed at 334 %, against 413% last week. In Paris
and Switzerland open market discount rates remain

at 414 % and 3% %, respectively, unchanged.

tp://fraser.stlouisfed.org/

A further addition to gold holdings was shown by
the weekly statement of the Bank of England,
amounting to £113,780, and bringing total up to
£144,670,556, which compares with £128,579,230 a
year ago (before the transfer to the Bank of Eng-
land of the £27,000,000 gold formerly held by the
Redemption Account of the Currency Note issue),
and £128,097,600 a year earlier. Moreover, note
circulation was reduced £614,000, so that the reserve
in gold and notes in the banking department in-
creased £758,000, while the proportion of reserve to
liabilities advanced to 18.37%, in comparison with
18.32% a week ago, 1914 % in 1925 and 183, % the
preceding year. There was another material addi-
tion to public deposits, £5,696,000, but “other” depos-
its declined £1,896,000. The Bank’s temporary loans
to the Government declined £165,000. Loans on
other securities, however, were enlarged £3,198,000.
Reserve aggregates £23,973,000, as against £24,097,-
030 last year and £23,083,130 in 1924. Note circula-
tion is £140,448,000. This compares with £124,232,-
200 a year ago and £124,764,470 a year earlier. Loans
amount to £80,884,000, as against £75,044,583 and
£73,419,849 one and two years ago, respectively. The
Bank has made no change in its official discount
rate from 5%, the figure previously prevailing.
Clearings through the London banks for the week
totaled £744,319,000, which compares with £779,865,-
000 last week and £790,605,000 a year ago. We ap-
pend herewith comparisons of the different items of
the Bank of England return for a series of years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1926. 1925. 1924, 1923.
Feb. 17. Feb. 18. Feb. 20. Feb. 21.
£ £ . £ £ £
b140,448,000 124,232,200 124,764,470 122,041,710 121,545,566
Public deposits 23,583,000 13,705,282 15,525,064 22,036,037 27,808,127
Other deposits. 106,917,000 111,243,805 107,889,459 106,791,655 109,947,335
Governm't securities 43,782,000 43,941,830 45,034,182 47,317,200 48,545,566
Other securities..__ 80,884,000 75,044,583 73,419,849 74,434,013 81,638,700
Reserve notes & coin 23,973,000 24,007,030 23,083,130 25,207,476 25,665,842
Coin and bullion..a144,670,556 128,579,230 128,097,600 127,499,186 128,761,537
Proportion of reserve
to liabilities
Bank rate

1922.
Feb. 22.

Circulation

18.37%

5%

1924 %
4%

18.75% 19% % 18% %
4% 3% 4% %
a Includes, beginning with April 29 1925, £27,000,000 gold coin and bullion
previously held as security for currency note issues and which was transferred to the
Bank of England on the British Government's decision to return to gold standard.
b Beginning with the statement for April 29 1925, includes £27,000,000 of Bank
of England notes issued in return for the same amount of gold coin and bullion held
up to that time in redemption account of currency note issue.

The weekly statement of the Bank of France shows
a further small gain in the gold item the present week,
the gain being 33,600 francs. Total gold holdings,
therefore, now aggregate 5,548,218,050 francs, com-
paring with 5,545,721,610 francs for the correspond-
ing date last year and 5,541,204,424 francs the year
previous. Of these amounts, 1,864,320,907 francs
were held abroad in each of the years 1926, 1925 and
1924. During the week silver holdings rose 2,314,000
francs, bills discounted 93,478,000 francs and general
deposits 45,788,000 francs, while on the other hand,
trade advances decreased 52,438,000 francs, and
Treasury deposits fell 20,379,000 francs. A further
contraction of 127,920,000 francs occurred in note
circulation the present week, bringing the total notes
in circulation down to 50,961,538,295 francs, which
compares with 40,771,318,360 francs for the same time
last year and with 38,894,835 330 francs the year be-
fore. The French Government repaid 50,000,000
francs more of its borrowings from the Bank, reduc-
ing the total of advances to the State to 32,800,000,-
000 francs. Comparison of the different items in
this week’s return with the figures of last week and
corresponding dates in both 1925 and 1924 are as fol-
lows:
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BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes Status as of-

Jor Week. Feb. 17 2926. Feb. 18 1925. Feb. 20 1924.

Franes. Francs. Francs. Francs.
33,600 3,683,897,143 3,681,400,703 3,676,883,516

unchanged 1,864,320,907 1,864,320,907 1,864,320,907

QGold Holdings—

33,600
2,314,000

5,548,218,050

327,076,230
93,478,000 3,137,457,306 5,000,352,570 3,457,493,518
52,438,000 2,497,735,090 3,004,932,720 2,444,660,715
Note circulation..Dee. 127,920,000 50,961,538,295 40,771,318,360 38,804,835,330
Treasury deposits-Dec. 20,379,000 11,990,566 13,452,415 24,392,955
General deposits..Inc. 45,788,000 2,868,876,845 1,929,196,307 2,229,151,005

5,545,721,610
305,367,161

5,5641,204,424

297,406,828
Bills discounted. . .Inc.
Trade advances. . -Dec.

The Imperial Bank of Germany’s statement,
issued as of Feb. 15, was featured by reduction in
note circulation and another substantial addition to
gold holdings. The figures show that note circula-
tion was reduced 143,197,000 marks. However, this
was largely counteracted by expansion in other ma-
turing obligations of 107,310,000 marks and in other
liabilities of 34,463,000 marks. As to assets, there
was a decline in holdings of bills of exchange and
checks of 90,585,000 marks, although deposits held
abroad expanded 25,023,000 marks and reserve in
foreign currencies 13,858,000 marks. Advances
showed a gain of 4,151,000 marks and silver and
other coins of 7,444,000 marks. Notes on other
banks increased 6,866,000 marks and investments
126,000 marks, while other assets were augmented
5,097,000 marks. Gold and bullicn gained 51,619,000
marks, to 1,307,236,000 marks, as against 865,790,000
marks a year ago and 467,031,000 marks in 1924.
Note circulation stands at 2,419,906,000 marks.

The weekly statements of the Federal Reserve
banks, issued on Thursday afternoon, revealed small
losses in gold and further expansion in rediscount-
ing and open market operations. According to the
report for the System, gold reserves fell $5,400,000.
Rediscounts of paper secured by Government obliga-
tions increased $5,900,000. In “other” bills there
was a decline of $900,000; hence, total bills dis-
counted for the week expanded $5,000,000. Hold-
ings of bills bought in the open market mounted
$1,100,000. Total bills and securities (earning as-
sets) increased $7,100,000 and a large addition oc-
curred in deposits, namely $30,400,000. The amount
of Federal Reserve notes in actual circulation fell
$6,700,000. The New York Bank reported contrac-
tion in gold holdings of $40,000,000. Rediscounting
operations increased $12,000,000, thus bringing total
bills discounted up to $200,615,000, as against $148,-
346,000 last year. Open market purchases were aug-
mented $20,000,000. Total bills and securities in-
creased $32,900,000 and deposits $11,500,000, while
the amount of Federal Reserve notes in actual circu-
lation declined $4,100,000. Member bank reserve ac-
counts showed gains, both locally and nationally—
$14,100,000 in the case of the New York institution
and $23,200,000 for the banks as a group. The con-
tinued expansion in deposits, coupled this week with
shrinkage in gold reserves, was responsible for a fur-
ther lowering in reserve ratios. For the combined
System the ratio fell 0.5%, to 73.7%. At New York
there was a drop of 3.4%, to 75.5%.

A sharp falling off in surplus reserve was the
most noteworthy feature of Saturday’s statement of
the New York Clearing House banks and trust com-
panies. This was due primarily to a drawing down
in the reserves of member banks with the Federal
Reserve Bank, which was sufficient to offset de-
elines in deposits. In detail the figures show a de-

crease in loans of $26,857,000, while net demand de-
posits fell $49,377,000, to $4,403,800,000. This total
is exclusive of Government deposits to the amount
of $43,786,000. In time deposits a drop of $3,488
000 occurred, carrying the total down to $568,656,-
000. Cash in own vaults of members of the Federal
institution increased $3,398,000, to $51,665,000, but
this is not counted as reserve. State bank and trust
company reserves in own vaults rose $126,000 and
the reserves of these institutions in other depos-
itories increased $295,000. Member banks drew on
their reserves at the Reserve Bank to the extent of
$54,121,000; hence, notwithstanding the shrinkage
in deposits, surplus reserve fell to $11,880,610, a
loss for the week of $27,196,680. Heavy calling in
of loans and preparations to meet Feb. 15 payments
were held responsible for the changes just noted.
The above figures for surplus are on the basis of
legal reserve requirements of 139 against demand
deposits for member banks of the Federal Reserve
System, but do not take account of $51,665,000 held
by these member banks on Saturday last.

The statement of the Clearing House banks last
Saturday, as just noted, disclosed a large decrease
in excess reserve. This fact and an apparent desire
on the part of the financial institutions to reduce
the total of brokers’ loans, at least moderately, re-
sulted in a rather free calling of loans every day
throughout the week. It was significant, on the
other hand, that sufficient new money came into
sight promptly to satisfy all requirements, without
an advance in rates until toward the end of the
period. On Thursday afternoon, for instance, a 5%
quotation was reported after the one rate of 4349
earlier in the business session, and throughout that
of the day before. The same rates were in effect
yesterday. IExperienced borrowers of money said
that they were not apprehensive over the money
market as a whole as leng as time funds
showed mno signs of stiffening. They were a
little firmer yesterday, 434 % being quoted for
all periods. Some recessions in new buying,
notably in the steel industry, were reported. All
told, this tendency may have lessened the commer-
cial demand for funds. Wall Street’s borrowings to
finance large offerings of nmew securities, on the
other hand, must have been heavy. Particularly
large individual blocks were bought and resold. Spe-
cial reference might be made to the $75,000,000 of
New York City securities and to $50,000,000 General
Motors Acceptance Corporation notes brought out.
There were numerous other offerings in smaller
amounts, but which made a large aggregate. Bro-
kers’ loans for the past week, as made public yes-
terday, appeared to reflect heavy temporary bor-
rowing for the latter purposes. Comparatively lit-
tle was heard about offerings of foreign securities
in this market just now.

Dealing with specific rates for money, call loans
this week covered a range of'414@5%, in comparison
with 415@514%, a week ago.* OnYMonday 434%
was the highest rate touched;"the low was 4149%,
with 4349 for renewals. Tuesday and Wednesday
a flat figure of 43/% was named, this being the
high, the low and the ruling level for the day. In-
creased firmness developedTonYThursday and there
was an advance to 5%, although™the renewal basis
remained at 43{9,, which"was also the low. Friday
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the range was not changed from 43{/@5%, with
4349, for renewals.

For fixed date maturities the situation remains
without essential change. Toward the close of the
week a firmer tone was noted and the range was ad-
vanced to 454@434%, for all periods from sixty days
to six months, as against 414@434% last week.
Trading was dull and narrow.

Commercial paper was in fair demand, but as
offerings continue restricted, trading in the aggregate
was light. City and country banks were in the
market as buyers for moderate amounts. Quotations
are still at 4@4149% for four to six months’ names of
choice character, with names not so well known at
41/@414%,. New England mill paper and the
shorter choice names continue to pass at 49%,.

Banks’ and bankers’ acceptances remain at the
levels previously current. There were no new
developments of an important nature and the aggre-
gate turnover was of moderate proportions. Sup-
plies of the best names were small. For call loans
against bankers’ acceptances the posted rate of the
American Acceptance Council remains at 49,. The
Acceptance Council makes the discount rate on prime
bankers’ acceptances eligible for purchase by the
Federal Reserve banks 3549, bid and 3149, asked for
bills running 30 days, 3349% bid and 3549, asked
for 60 and 90 days, 374% bid and 3349, asked for
120 days, 414% bid and 49, asked for 150 days and
4149 bid and 4149 asked for 180 days. Open
market quotations are as follows:

SPOT DELIVERY.
90 Days. 60 Days.
Prime eligible bills 3% @3% 33 @35%
FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks.
Eligible non-member banks,

30 Days.
3% @3

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
FEB. 19 1926.

Paper Maturing—

After 6
b

ut
Within 9
. | Months.

Within 90 Days.

FEDERAL RESERVE
BANK.

Com'rcial] Secured

Agric’l &|by U. S.|Bankers'

Livestock| Govern't | Accep-
Paper. | Obliga- | tances. 1 k|L
n.es. tons,

HlAgricul’l
and

Paper.
4

B B B e e
e B e e e e e
B e e
e e
e

ptances drawn for an agricultural purpose and secured
by warehouse receipts, &c.

e

Sterling exchange experienced another dull and
uneventful week, with rate fluctuations again con-
fined to a small fraction and the volume of business
passing exceptionally slender. As a matter of fact,
sterling was apparently relegated to second place
and¥ attention concentrated on the sensational
strengthfthat developed in Danish and Japanese
currencies. Demand sterling after opening at 4 86,
declined™to 4 85 29-32, then rallied to 4 8614, though
on a particularly light volume of trading. That
quotations were so firmly held in the face of such
narrow trading operations testified to the general
undercurrent of optimism that prevails regarding the

future of sterling. Scarcity in the supply of com-
mercial bills offering, of course, helped to stabilize
rates, while London cable rates were firm practically
throughout, which, as usual, exercised a strengthen-
ing influence on local sentiment. The chief factor
in the current upward movement, however, is said
to be the belief that the Bank of England is now
in position to add largely to its gold reserves and
may be expected to do so in the very near future.
The seemingly empty victory secured by Premier
Briand and the unsatisfactory response made by
francs to news of the passage of the altered French
finance bill, was without effect on the sterling
market. Those speculatively inclined are taking
little or no interest in sterling, preferring to confine
their efforts to currencies that show wider fluctua-
tions and consequently a better chance for making
profits on a quick turnover. Final quotations were
the best of the week, although with no accompanying
increase in trading activity.

Referring to the day-to-day rates, sterling exchange
on Saturday last was steady and unchanged from
4 86 (one rate) for demand, 4 8634 for cable transfers
and 4 8234 for sixty days; with the resumption of
business after the Lincoln’s Birthday holiday, trad-
ing was unusually active for a half-day session. On
Monday quotations were well maintained, although a
dip of'1-16c. occurred, so that demand ranged be-
tween 4 85 15-16 and 4 86, cable transfers at 4 86 5-16
@4 8634 and sixty days at 4 82 11-16@4 8234; the
market was still inactive. Prices firmed slightly on
Tuesday, though trading continued dull, and the range
was 4 85 29-32@4 86 1-32 for demand, 4 86 9-32@
4 86 13-16 for cable transfers and 4 82 21-32@
4 82 25-32 for sixty days. Wednesday’s market was
stronger and demand advanced fractionally to 4 861%;
the low was 4 86, while cable transfers sold at 4 8634
@4 8614 and sixty days at 4 8234/ @4 8274; trading,
however, remained comparatively quiet. Dulness
was the chief characteristic of trading on Thursday
and quotations were not changed from 4 86 1-16@
4 8614 for demand, 4 86 7-16@4 8614 for cable trans-
fers and 4 82 13-16@4 8274 for sixty days. On Fri-
day the market was still inactive; a slightly easier tone
developed and demand bills sold off a fraction to
4 86@4 8614, cable transfers to 4 8634@4 8614 and
sixty days to 4 823{@4 827%. Closing quotations
were 4 8274 for sixty days, 4 8614 for demand and
4 8614 for cable transfers. Commercial sight bills
finished at 4 86, sixty days at 4 8234, ninety days
at 4 8154, documents for payment (sixty days) at
4 8254 and seven-day grain bills at 4 8474. Cotton
and grain for payment closed at 4 86.

No gold engagements were reported, either for
export or import, with reference to this country,
although it is understood that “the Japanese Gov-
ernment will ship 2,000,000 yen in specie to the
United States next Sunday (to-morrow) on the Shinyo
Maru, bringing the total specie shipment so far to
13,000,000 yen. Officials say, however, that there
is no intention of removing the gold embargo at any
time in the near future.” The Bank of England
announced further substantial purchases of the
precious metal, totaling some £800,000 in gold bars,
and that it had set aside for account of Crown agents
the sum of £600,000.

Continental exchange came to the front once more
with a series of sensational events that embraced
increases of 50 to 80 points or more in Japanese,
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Danish and Norwegian exchanges, and a fresh man-
ifestation of weakness in French francs. The latter
development was based mainly on the cool reception
accorded the news of the passage of the Briand finance
measures through the Chamber of Deputies, also un-
founded rumors of an upheaval in the French Cabinet.
The explanation of this may be found in the drastic al-
terations made in the bills, which, as a result of re-
peated attack from many quarters, have lost practi-
cally all of their usefulness. Certainly the features
that were intended to bring about genuine improve-
ment have been so emasculated as to render them in-
effective in making adequate budget provision. As
now passed, the new measure would still leave a budget
deficit of 2,000,000,000 francs. Moreover, the market
has not lost sight of the fact that the bill has still to
run the gauntlet of the French Senate, which is almost
sure to amend the measure, and another Ministerial
crash may be precipitated. All of this was reflected
in franc values, which declined from 3.6914 to 3.5534,
or another new low point for 1925, on sporadic at-
tempts to sell on a market unable to absorb the offer-
ings. Fairly large quantities of exchange changed
hands and it is worthy of note that most of the selling
emanated from Paris. Local operators still hold
aloof. Italian lire, after a comparatively firm open-
ing at 4.027¢, dropped back to 4.0034, mainly on
official buying and selling operations for account of
the Italian Exchange Institution. Greek exchange

was steady at close to 1.43, but closed weak, while the
minor Central European group moved within narrow
limits and practically unchanged. Polish zloties once
more proved an exception and moved back to 13.90,
an advance of 40 points, then slumped and finished at
13.50. Russian, German and Austrian currencies
are all stationary, with no trading to speak of.

Belgian francs continue to be firmly held and are
still ruling at about 4.53.

The London check rate on Paris finished at 135.79,
against 131.78 last week. In New York sight bills
on the French centre closed at 3.5814, against 3.6714;
cable transfers at 3.5914, against 3.6814; commercial
sight bills at 3.5714, against 3.6614, and commercial
sixty days at 3.5237, against 3.62 a week ago. Closing
rates on Antwerp francs were 4.5334 for checks and
4,5434 for cable transfers, as compared with 4.5434
and 4.5434 the previous week. Reichsmarks remain
at 23.81 (one rate) for both checks and cable transfers.
Austrian kronen have not been changed from 0.0014 14.
Lire closed at 4.013% for bankers’ sight bills and at
4.0235 for cable remittances. This compares with
4.02%4 and 4.033%{ a week earlier. Exchange on
Czechoslovakia finished at 2.9614, against 2.9634;
on Bucharest at 0.43, against 0.4314, and on Finland
at 2.52 (unchanged). Polish zloties closed at 13.50
(unchanged from the preceding week). Greek drach-
mae finished at 1.40}4 for checks and at 1.4034 for
cable transfers, in comparison with 1.41 and 1.4114
a week ago.

Sharp changes in the prices of Scandinavian ex-
change marked operations in the neutral exchanges
formerly so-called, and these were accompanied for
the first time in many weeks, by increased activity.
The outstanding {feature of the week’s dealings was
a spectacular advance in Danish kronen that carried
the quotation up 126 points from the close of last
Friday, to 26.09. Norwegian krone were a close
second, with an advance of 88 points, to 21.18. Al-

turnover assumed record large proportions. The
general feeling appeared to be that the Danish
authorities had finally determined to bring the rate
on Copenhagen exchange back to par and operators
were intent on making profits before final stabilization
had been accomplished. Considerable excitement
prevailed and dealers were said to be bidding fever-
ishly at all important European centres. London,
Amsterdam, Berlin and Hamburg were said to be
buyers. At 26.09, Danish kronen are only 77 points
under parity. For a time realizing sales caused a
recession to 25.97, but there was a closing rally that
carried prices to the top. Financial interests
were somewhat at a loss to account for the rise in
Norwegian exchange, since Norway occupies a far
less favorable financial position than Denmark. The
only logical conclusion eventually was that it was in
sympathy with the movement in Denmark. The
recommendations of the Norwegian Currency Com-
mission that the Bank of Norway stabilize exchange
at around the levels prevailing January 30 by buying
and selling exchange was not generally taken very
seriously. Later in the week, the price of Norwegian
exchange broke 25 points, due to a slackening in
buying power, then regained all the loss on fresh
buying. Local dealers shared only to a com-
paratively minor extent in the trading. Dutch guild-
ers were neglected and hovered around 40.04@
40.07 the whole week. Swiss francs were inactive
and slightly lower. Swedish exchange was firm but
virtually unchanged, while Spanish pesetas were
dealt in to a limited extent and remained at close to
the low level of last week, 14.08.

Bankers’ sight on Amsterdam finished at 40.0515,
against 40.05; cable transfers at 40.0714, against 40.07;
commercial sight at 39.9714, against 39.97; and com-
mercial sixty days at 39.6114, against 39.61 a week
ago. Final quotations on Swiss francs were 19.2524
for bankers’ sight bills and 19.2614 for cable transfers.
Last week the close was 19.25 and 19.26. Copen-
hagen checks finished at 26.09 and cable transfers at
26.13, against 24.81 and 24.85. Checks on Sweden
closed at 26.73 and cable transfers at 26.77, against
26.75 and 26.79, while checks on Norway finished at
21.18 and cable transfers at 21.22, against 20.30 and
20.34 the previous week. Spanish pesetas closed at
14.08 for checks and at 14.10 for cable transfers. A
week ago the close was 14.0814 and 14.1015.

South American exchange was dull with mixed
movements. Argentine pesos ruled firmer, touching
41.12 for checks and 41.17 for cable transfers, then
sagged and closed at 40.80@40.85, against 40.84 and
40.89, while Brazilian milreis also turned weak and
finished at 14.68 for checks and at 14.73 for cable
transfers, against 14.71 and 14.76 last week. Chilean
exchange closed lower at 12.07, against 12.10, while
Peru finished at 3 84, against 3 83 last week.

Far Eastern exchange came into prominence once
more because of another spectacular advance in
Japanese yen, which shot up to 47, a new high
point since 1923. Buying, which was very heavy and
emanated from a number of sources, was attributed to
the greatly improved trade conditions in Japan.
Gold exports likewise helped, as did rumors that the
Japanese Government contemplated the placing of
a large dollar loan for stabilization along the same
lines as that undertaken by Great Britain last year.
Closing rates were 5814@58%% for Hong Kong,
against 5834@5814; Shanghai, 743@T75)%, against

most from the start heavy buying persisted, and the 751,@751%; Yokohama, 4614@47, against 4514@
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451%5; Manila, 4954@497% (unchanged); Singapore,
57@5714 (unchanged); Bombay, 37@3714 (un-
changed), and Calcutta, 363{@37 (the same as last
week).

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the

week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
FEB. 13 1926 TO FEB. 19 1926, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York.

Country and Monetary| Value in United States Money.
Unit.

Feb. 13. | Feb. 15. | Feb. 16. | Feb. 17. I Feb. 18. | Feb. 19.

EUROPE—
Austria, schilling*__.
Belglum,

Bulgaria, lev.___
Czechoslovakia, krone|
Denmark, krone
England, pound ster-
ling
Finland, markka_
France, franc__.__
Germany, reichsmark

3
.14061
0454
007175
029618
.2596

$
14031
0454
007069
.029617
.2504

4.8639
.025203

3
14051
0454
007044
029614
2587

4.8628
025213
L0363

$
.14047
0455
007125
029623
.2578

4.8634
025213
.0369
.2381

Spaln, peseta.

Sweden, krona._ 4 [

Switzerland, franc.._| .

Yugoslavia, dinar____| |
ASIA—

China—

11926
017611

Chefoo, tael
Hankow, tael
Shanghal, tael
Tientsin, tael ‘
Hong Kong, dollar.| .
Mexican dollar_.__| .
Tlentsin or Pelyang,
dollar
Yuan, dollar.
Indla, rupee.
Japan, yen A48
Singapore(S.8.), dollar| .
NORTH AMER.—
Canada, dollar 996094
Cuba, peso 009781
Mexico, peso 484500
Newfoundland, dollar| .993375
SOUTH AMER.—
Argentina, peso (gold)! .9322 .9348
Brazil, milreis. ... 1475 1477
Chile, peso (paper) 215 2 1215
Uruguay, peso.._. .0319 1.0269
* One schilling Is equivalent to 10,000 paper crowns.

5663

1995714
999563
485833
993203

0278
L1482
1210
1.0317

.5663

096127
-999781 | .998906
485167 | .486333
-993688 | .993000

996172
1999531
484500
993750

.996038
.099781
484833
993625

1216
1.0337

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $3,694,535 net in cash as a result of the cur-
rency movements for the week ended Feb. 18.
Their receipts from the interior have aggregated
$4,501,035, while the shipments have reached $806,-
500, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Into
Banks.

$4,501,035!

Out of
Banks.

Gain or Loss

Week Ended February 18. to Banks.

Banks' Interior movement.

$806,500 Galn $3,694,535

As the Sub-Treasury was taken over by the Fed-

eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-

tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the

Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANE
AT CLEARING HOUSE.

Monday,
Feb. 15.

| 16 o o0las. o 000

s LA -
112,0%(?000 118 000 000 84.000.000 99.000.000'76.000.000 83 000.000°Cr 572.,000.000

Tuesday,
Feb. 16.

Wednesd'y,
Feb. 17.

Thursday.
Feb. 18.

Friday,
Feb. 19.

Aggregate
Jor Week.

Saturday,
Feb. 13.

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country In the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House Institutions, as only the items payable In New York City are represented in
the dally balances. The large volume of checks on Institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:
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February 18 1926.
Stiver. |

February 19 1925.
#l Total.

Banks of-

Gold. Total. Gold.

£
128,579,230
12,200,000/159,456,028

994,600| 36,414,100

b b2,000,000
26,277,000{127,716,000
3,368,000( 38,952,000
1,453,000| 43,495,000
2,979,000| 13,869,000
3,609,000( 23,559,000
13,014,000
12,663,000
8,180,000

£ £
|l44.670‘550 128,579,230
13,080,000 160,435,886|147,256,028
d994,600, 50,726,300/ 35,419,500
b b2,000,000] b2,000,000
26,323,000(127,798,000{101,439,000,
3 | 39,078,000| 35,584,000
154,000| 38,421,000( 42,042,000,
50,000/ 14,604,000{ 10,890,000
715,000/ 20,794,000/ 19,950,000
---| 12,774,000 13,014,000
0 12,449,000 ll.GBS.OOOi
8,180,000; 8,180,000

£
England ..[144,670,556
France a__|147,355,886
Germany c| 49,731,700
Aus.-Hun.| b2,000,000
Spain ____[{101,475,000
Italy 35,673,000,
Netherl'ds.| 36,267,000
Nat. Belg_| 10,954,000,
Switzerl'd_| 17,079,000
Sweden.__| 12,774,000
Denmark _| 11,624,000
Norway ..| 8,180,000

Total week|577,784,142 54,14!),(‘,001(;31.030,742 555,991,758 51,905,600/607,897,358
Prev. weekl577,167,768| 54,130,600631,298,368!552,801.737 52,050,6001604,942,337
a Gold holdings of the Bank of France this year are exclusive of £74,5672,836

held abroad. b No recent figures. ¢ Gold holdings of the Bank of Germany this
year are exclusive of £13,048,300 held abroad. d As of Oct. 7 1924,

An Opportunity for the League of Nations.

On March 8 there will open at Geneva an ex-
traordinary session of the Assembly of the League
of Nations, convened by vote of the Council pri-
marily for the purpose of admitting Germany to the
League. It will be recalled that the entry of Ger-
many into the League, as a necessary step toward
the establishment of permanent peace in Europe,
was emphasized in the diplomatic correspondence
between Germany and the former Allies which pre-
ceded the Locarno Conference, and it was generally
understood that the signature of the Locarno trea-
ties would be followed shortly by the admission of
Germany to the League, with a seat in the Couneil,
without opposition or further conditions. The de-
lay in ratifying the Locarno treaties, and particu-
larly the uncertainty as to whether or not the Allied
military occupation of the Rhineland was to be re-
laxed, aroused party feeling in Germany, and it was
not until the British troops were withdrawn from
Cologne, at the beginning of February, that the Ger-
man Government saw its way clear to act. The
formal application of Germany for admission was
filed with the Secretary-General of the League on
Feb. 10, and two days later the Council convoked
the Assembly for March 8. By the ternis of the
Covenant, any self-governing State may be admitted
to membership by a two-thirds vote of the Assembly,
“provided that it shall give effective guarantees of
its sincere intention to observe its international ob-
ligations, and shall accept such regulations as may
be prescribed by the League in regard to its mili-
tary, naval and air forces and armaments.” Ad-
mission to a permanent seat in the Council is by vote
of the Council, which must be unanimous, supported
by a majority vote of the Assembly.

Meantime an ominous political controversy has
developed, not directly over the question of receiy-
ing Germany as a member of the League, but over
the question of the composition of the Council in the
event that a permanent seat in that body is assigned
to Germany. There is no question that Germany
was virtually promised a permanent seat in the
Council, with the informal approval of Great Brit-
ain and France, and apparently there is no disposi-
tion to go back on that assurance. The controversy
which has arisen turns upon a demand for an en-
largement of the Council’s membership as an offset
to the anticipated influence of Germany. France, it
is reported, has been working to seeure a permanent
seat fox its ally, Poland, upon whose aid it has al
along counted to resist any attempt by Germany to
recover any of its former territory to the east, and
the claims of Spain to a permanent seat in the Coun-
cil have also been strongly urged. Apparently it is
the feeling of France that if Germany alone is as-
signed a permanent place in the Council, that body,
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whose members have not always seen eye to eye with
France in matters of League policy, will become
more anti-French than ever, and that the danger
is to be met by making the Council in fact, although
not, of course, in form, anti-German, either by se-
curing an additional seat for Poland or by support-
ing the candidacy of a State whose sympathies would
probably be French.

The respective merits of the claimant States doubt-
less differ considerably, and the candidacy of Po-
land, formed as that State is in large part of terri-
tory taken from Germany by the Peace Conference,
is peculiarly distasteful to Germany.- Dr. Strese-
mann, the German Foreign Minister, is even re-
ported to have threatened to withdraw the applica-
tion of Germany for admission to the League if any
other nation is to be given a permanent seat in the
Council—a threat which obviously is directed at
Poland, since the political relations of Germany with
Spain are entirely friendly. The merits of the
candidates, however, are of small consequence in
comparison with the principle involved. The Brit-
ish Government, while refraining thus far from tak-
ing an official position in the controversy, is re-
ported to be averse to taking advantage of the ad-
mission of Germany to change the composition of
the Council, whether in the interest of France or
for. any other purpose. There is force in the con-

tention that the Council in which Germany was
assured of a permanent place is the Council as it
was constituted when the Locarno settlement was
being made, and that a change in the membership
of the Council now, especially when made for no
other convincing reason than to erect an offset to
German influence, would be both bad politics and

bad faith. It is to be expected that great Powers
like Great Britain or France will always exercise a
greater influence in the League affairs than smaller
States, but that is an entirely different thing from
so contriving the membership of the Council as to
form a kind of new balance of power and perpetu-
ate the memory of national antagonisms which the
World War so bitterly accentuated. Great Britain,
accordingly, it iz intimated, will insist that Ger-
many be given the permanent seat virtually prom-
ised to it, but without further changes in the com-
position of the Council, unless, presumably, Ger-
many itself should consent. In view of the state-
ment made by Dr. Stresemann on Thursday to a
correspondent of the New York “Times” to the
effect that no change in the composition of the
Council in connection with Germany’s admission
could be considered, seems to put Germany’s consent
out of the question.

The controversy is peculiarly regrettable just a*
this time, because of the cloud which it casts over
the League and the integrity of the Locarno trea-
ties. The admission of Germany to the League, with
a permanent seat in the Council, has been looked
forward to as a proper culmination of the Locarno
settlement and a further assurance of continued
European peace. No country in Europe needs
peace more than Germany, and peace for Germany
means peace for western Europe and perhaps for
the world. If Germany is to enter the League, it
presumably will enter on a footing of equality with
‘the other member States—equality in debate, in the
determination of policy, in voting, and in rights.
A great Power whose representatives sit at the
common council table, and share with the represen-

tatives of other Powers in the responsibilities of
League business, cannot well continue to be re-
garded as an enemy, either actual or potential. The
intelligence, the political experience and judgment,
and the financial and husiness efficiency of Ger-
many may confidently be expected to contribute
their proper share in whatever work the League
may be called upon to do. Not least in importance,
such vitriolic outbursts as those in which Mussolini
has lately indulged could hardly be launched with
impunity against a State which was a member of the
League, and it may well be hoped that such outgiv-
ings, accompanied as they have been with open flout-
ing of the League, may cease to trouble the European
waters once Germany is in a position to take notice
of them as a League member in full and regular
standing.

The League, in short, stands at the threshold of a
great opportunity, and the attitude of its members
toward the struggle for place and national influ-
ence which has developed will afford a measure of
its sincerity and firmness. It has still before it the
large problem of disarmament, it is preparing to
hold a European economic conference whose results
may be far-reaching, and it is furthering a revision
and codification of international law. All of these
are matters of deep significance for world peace.
No one who wants the world to be prosperous and
happy will fail to wish well to the League in the
prosecution of these great undertakings, or with-
hold the commendation which will be its due when-
ever it exerts itself to allay international irritation
or prevent war. Whether or not the present com-
position of the Council is what it should be is a
question fairly open to debate, and the Covenant of
the League interposes no obstacle to any changes
which the League, after full and impartial study,
shall deem advisable. There is nothing sacrosanct
about the present arrangement of four permanent
members and six non-permanent members of the
Council, or five to six, as it will be after Germany
takes its seat. The League, like any other political
body, should be a growing affair, and its organiza-
tion will adapt itself to circumstances. Whatever
is done, however, ought surely to be done without
such frank national self-seeking as the present con-
troversy shows.

If the League is to command respect, it must be
wholly non-partisan as between the member States,
not bi-partisan, or anti-French, or anti-German. It
cannot inspire confidence if it professes impartiality
while permitting national selfishness to rule in the
composition of its most important chamber, and
it is not likely to accomplish much if its guiding
principle is the discredited one of a balance of power.
The world, as Austen Chamberlain is quoted as say-
ing, is no longer living on that plane. There will be
many to wish that British common sense, which in
such matters always ranks high, will exert its influ-
ence successfully to prevent complicating the admis-
sion of Germany to the League with any question of
national or regional ambition, and that France and
Spain may see the wisdom of dropping demands
which, if pressed, may conceivably put the whole
Locarno settlement in jeopardy.

Women in Industry.
During the recent interlude of spring in winter,
women’s organizations at Washington clashed over
the future status of women in industry and presented
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petitions to the President for and against a proposed
Equal Rights Constitutional Amendment designed
to remove the limitations placed upon women by the
statutes of many States. The National Women’s
Party declares that equal suffrage does not bring
equal rights because of many antiquated laws that
still remain in the several States, enacted to protect
and favor women. The Women’s Bureau of the
American Federation of Labor combat this position
on the ground “of its destructiveness to labor stand-
ards and to industrial equality of any real sort.”
This element sees in the proposed Amendment the
“destruction of the State laws” which limit the hours
and fix standards for the working conditions of
women in industry.” The effort of the National
Women’s Party contemplates a much broader field
of emancipation than the counter effort of the
Women’s Bureau of the A. F. of L.; but as the prin-
ciple involved is well exemplified in the special labor
laws for women this element of the controversy may
be taken as illustrative of the whole.

It ought to be apparent at the outset that women
cannot ask for equality under the laws in the same
breath that they ask for special laws to protect weak-
ness and inexperience. In industry, especially, weak-
ness and inexperience are not protected in the actual
conduct of business. The home is not the market
place. Itis true that small busiress of certain kinds
is continually demanding at law protection from the
so-called smothering propensities of big business.
But this is fast coming to be regarded to pleading
“the question. The old phrase, “business is business,”
has softened in tone. It does not mean, as much as
it once did, that no quarter is to be given and every
advantage taken. But it does mean that energy, en-
terprise and planning are entitled to their rewards.
Business cannot wait on incompetence or stand aside
for sheer courtesy. If it did we would make little
progress. Nor can it ask permission of those who
would abolish competition. Nor can it order the
price, profit, and working day, made equal to all.
In fact, though we do not think of it in that way, this
seeking to control the time element by law, is so-
cialistic. It does not succeed wholly, because it
cannot be made applicable to all occupations. And
if it could be so applied, it would still fail because no
statutory law can be applied to the time-element in
thought. We may, as for examplein the trade of brick-
laying, so time the number to be laid in a day under
organization orders as to make the slow, slovenly
and dilatory workman the equal of his alert and able
associate, but when uninterfered with by outside
influences, muscular labor is left to itself, the quick
thinker will naturally be the quick worker. Holding
the fast thinker and worker down to the level with
the slow, serves to put a premium on incompetence,
to retard growth and accomplishment, and to inter-
fere with natural evolution in the business world.
The injection of women into this equation does not
change it. ;

As we have said, broader questions are involved
than favored hours and working conditions.
Women’s rights to sole ownership of property, its
use and disposition at death, also full and fair
rights under inheritance, are involved in the position
and aim of the National Women’s Party. But com-
mon sense would suggest awaiting the inevitable ef-
forts of the States to bring the status of women up
to that of men by the awakening of the public to
such injustices as still linger over from the years
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when woman had no vote and no place in public or
business affairs. In the demand for a Constitutional
Amendment there is the threat of party politics. It
would be unfortunate if this National Women’s
Party should undertake to enter the field of politics
and thus array women against men. Just as these
inequalities will disappear of themselves if left to
increasing enlightenment, so there will be no sex in
politics, any more than there is in thought, if women
will seek for political and industrial education and
knowledge and walk humbly until they get it. Ad-
mitting that an organization even under the title
adopted may be useful in arousing sentiment and
pointing out the conditions that require adjustment
to make the emancipation of women effective, why
pass a Constitutional Amendment to enable ig-
norance, inexperience and indifference with power
to overcome the civil and political attainments of
the competent?

The position taken by the women of the A. F. of L.
is in keeping with that taken by the parent organiza-
tion. It has many theories as to the welfare of em-
ployer and employee, but it fails not to be practical
in looking after the benefits thought to accrue to
“labor” and the workingman. It is quite content to
have the “workingman” in the trades work eight
hours a day though the employer, because of strikes
and other interferences, often must burn the mid-
night oil to keep the plant going. It knows that
eight hours (or less) is impossible to all who work,
and therefore must be an advantage to those who can
gain it by law. It knows that until women can gain
knowledge and skill they must in the nature of
things work for less pay than men, therefore, if
women can be controlled under an eight-hour law
they will be less competitive than now. It is to be
given credit for its humane attitude in the past to-
ward women who work for a living, but this humane-
ness has not been applied heretofore to unorganized
labor or to the public in its coercive measures to ob-
tain what it wants for itself. It will freely take
women into its fold when they are conformists, but
when they seek a broader and more independent
equality before the law it encourages opposition be-
cause it might interfere with the power attained
under the eight-hour law.

The economics of “women in industry” is compli-
cated and extensive and includes the factors of the
home, the child, and society. It will be a long time,
if the matter ever reaches that pass, before the influx
of women in business is complete. There is no im-
pending danger of doubling production. And it will
be better for woman that her entrance be slow and
gradual. It is not a question of capability. That
has been proved and is generally admitted. It is a
question of skill and information—and more than
all a question of ownership of property. She must
come into business by the way of work and accumu-
lation. What she now owns is largely through the
gratuities of men and through inheritance. At this
time she is an untrained investor as she is an un-
skilled worker. In the chess-game of modern busi-
ness she is a beginner, at most an amateur. She
cannot well work in the fields, and can work in the
shop and store and in many tasks of the factory, yet
she is probably, due to her familiarity with that kind
of life, a better mental farmer than merchant. She’
has been, in a limited way, an efficient manager in
corporations, but as a whole, she would prove in-
expert if thrown into this form of business enter-
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prise. Her too rapid induction into industry, even if
it could be accelerated by law, would be an economic
disaster.

These struggles and movements, therefore, to
hasten participation before she has the equipment is
not to woman’s advantage. Better let the environing
natural laws control than to force her in by statutes.
Everyone, man or woman, has a right to speculate.
But for most it is an unwise practice. Plunging into
big business and rushing into small, would amount
to the same thing for women. The far-sighted and
experienced (men) would usually win. Exigencies
of life and death are such that the woman who wishes
to work or to enter business must be accorded that
right and opportunity. But she must come in under
the laws already established for the game. She can-
not reasonably ask for favors, exemptions, or sub-
sidies, due to sex. If she does do so she is not only un-
worthy of the new freedom and independence, but
she is tending to destroy that which she has. It
would be an anomaly to have women, through the
A. F. of L. (for all she has undoubtedly saved
through her home-life to increase wealth and cap-
.ital), to come to business and demand a share in
management and profits because her work “created”
wealth. Coming into industry through this organi-
zation is coming in under a restraint.

The greatest advantage in this whole women’s
crusade is the triumph of opinion which now ac-
knowledges the right of woman as a human being to
choose her own mode of life, to support herself by
her own mind and hand, if necessary, in the same
way that man does, in and through the productive
energies of the world. She is no longer doomed to
the life that is denoted by the phrase “clinging vine.”
But it is for this very reason that she cannot ask
that the “rules of the game” of business be changed
in her favor. When, from choice or necessity, she
takes up a vocation or a business she must (though
unfortunately for the freedom and independence of
trade certain classes of men do not do so) abide by

the natural laws and not become a petitioner for
special laws. Nor can she demand the old courte-
sies that in a purely social life extended to her for-
mal deference. Competition waits on no man; it
will not wait on any woman. That her mentality
will be increased by industrial freedom and inde-
pendence must certainly follow. That she may add
a factor of, shall we say for want of a better term,
goodness to the conduct of business depends largely
upon her acquiescence in trade rules and her own
stability of character. If she exchanges the con-
scious worth of the normal benefits of business for
the growing desire for the rapid acquisition of great
wealth she will only increase the “turmoil.”

It is too early to estimate the influence of women
on business. It will take time to determine what
proportion of women will care to take up the busi-
ness life. Of those now engaged in the professions
and trades the number of those who are permanent
is not determinable. It is noted, in the considera-
tion of continuity of employment, that while young
women marry and leave, young men are constantly
on the move for higher pay and positions. But am-
bition to succeed by personal effort on the part of
the former will grow and the eagerness for better-
ment will produce the same results. So that society
must feel the effects of this change in the status of
woman as well as politics and economics. It is
reasonable to predict that the “butterfly” life of the
woman social aspirant will be diminished, and that
serious work will induce serious contemplation of
the meaning and purpose of human life. Many
women will continue to choose the home rather than
active business. Many will embrace the mission of
wife and mother rather than the allurements of pol-
itics or business. How far these conflicting motives
can be reconciled, what time must elapse before other
revolutions in society have determined their influ-
ence, it is idle to speculate. This change has been
comparatively sudden, the results will be long in the
determining.

The Trust Companies in New York and Elsewhere

Continuing the practice begun by us a long time
ago, we print on subsequent pages our annual |_com-
parative returns of the trust companies in this city
(Ma.nhattan “and’ Brooklyn boroughs) and also!those
in Boston, Philadelphia, Baltimore and St. Louis,

bringing down the figures to the close of 1925. I‘or
this city the figures, as far as the liabilities and assets
of the different companies are concerned, are those
furnished to the SuperintendentYof JBanking at ~Al-
bany, under his latest call, namely Nov. 14 1925. As
has been many times pointed out by us, it was the
practice of the Banking Department for a quarter of
a_cen century or more to requlllci&reporﬁzfor the closnng
day of “the year, but this was changed in December
1911 by the then executive head of the Department

and from that time to 1914 various dates in Decem-
per were fixed as the time of the return, while in
December 1915 the last day was again chosen, but
for 1916 the date was dropped back to Nov. 29, for
1917 to Nov. 14, for 1918 to Nov. 1, while for 1919
the date was fixed at Nov. 12; for 1920, for 1921,
for 1922, for 1923 and for 1924 at Nov. 15; and for
1925 at Nov. 14. The Superintendent who i inaugu-
rated the departure evidently contemplated that
there should always be a return for some >_date in
December, though the date was not to be known

beforehand. Succeeding incumbents of the office
have not felt bound by any such rule, and accordingly
have named a day in November.

Perhaps the most noteworthy feature in the latest
figures of these trust company returns is that com-
paring Nov. 14 1925 with Nov. 15 1924 there is vir-
tually no further expansion in the aggregate of the
deposits. There was considerable further addition
in the first half of 1925, but nearly the whole of this
new gain was lost in the second half of 1925. There
is, however, nothing strange about this and the re-
turns merely reflect the change in monetary condi-
tions. Money became dearer as the year progressed
and it is common experience to have the deposits
drawn down as interest rates rise, the explanation
being that the depositors find more remunerative
employment for their funds than the rate of inter-
est allowed them on their deposits. As a matter of
fact, except in periods of extreme ease in money, the
deposits are very apt to fall off in the closing
months of the year, since thé demand for money
is then nearly always more active and more urgent
than at other periods.

The decline in the deposit item the last half of
1925 is the more significant inasmuch as the facili-
ties of the trust companies for doing business were
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further extended by new additions to their capital
account. In this city the Farmers Loan & Trust Co.
in March 1925 increased its capital from $5,000,000
to $10,000,000; the Fulton Trust in February 1925
increased from $500,000 to $1,000,000, while the
American Trust Co. first increased in January from
$2,500,000 to $3,000,000 and in November 1925 fur-
ther increased (but too late to count in the present
figures) from $3,000,000 to $4,000,000. Besides
these additions, the Manufacturers Trust Co. raised
its capital from $5,000,000 to $8,000,000 on March 24
1925 and raised it still higher to $10,000,000 on May
20 1925. The company took over the Fifth National
Bank with a capital of $1,200,000, the Gotham Na-
tional Bank with $1,500,000 capital and the York-
ville Bank with $200,000 capital. Further large in-
creases are to come in 1926, the Equitable Trust Co.
of this city having announced that its capital is to
be raised from $23,000,000 to $30,000,000, the sub-
scriptions for the new stock being payable Mar. 31
1926. A merger of the Coal & Iron National Bank
with the Fidelity International Trust Co. is also
pending under the title of the Fidelity Trust Co. In
Brooklyn, the People’s Trust Co. announced an in-
crease from $1,600,000 to $2,000,000 on Dec. 22 1925,
the additional stock in this instance having been
payable Jan. 15 1926. It should be pointed out that
two changes in 1925 involved a reduction in capital.
In January 1925 the Chatham & Phenix National
Bank took over the Metropolitan Trust Co. with a
capital of $2,000,000, eliminating that company
from the trust company list, and the Lawyers Trust
Co. was organized to conduct the trust business for-
~ merly done by the Lawyers Title & Trust Co. The
new company, which is a distinctively trust institu-
tion, has a capital of only $3,000,000, whereas the
Lawyers Title & Trust Co., which had appeared in
the trust company list because of its trust company
business, had a capital of $6,000,000.

Outside the Greater New York, the Buffalo Trust
Co. increased its capital from $2,000,000 to $2,500,-
000, effective July 1 1925. Later in the year this
company was merged with the Marine Trust Co. un-
der the title of the latter, but that came too late to
count in our present figures. Another change which
came too late for the 1925 results was the merger of
the Manufacturers & Traders National Bank with
the Fidelity Trust Co., both of Buffalo, the combined
institutions taking the name of the Manufacturers
& Traders Trust Co. There were a few other, though
minor increases, in other parts of the State. As a
matter of fact, the capital of the trust companies
has been steadily increasing in recent years, not-
withstanding the elimination of so many companies
from the list, as mentioned further below. For the
Greater New York the total stood at $104,700,000
on Nov. 12 1919; $116,983,300 Nov. 15 1920; $125,-
500,000 Nov. 15 1921; $127,600,000 Nov. 15 1922;
$159,000,000 Nov. 15 1923 ; $163,000,000 Nov. 15 1924
and has now risen to $169,500,000 Nov. 14 1925, with
further large increases to come in 1926 as already
noted.

As to the deposits, the total of this item for the
Greater New York, which on Nov. 15 1924 was

$3,031,376,388 fell to $2,875,110,143 Mar. 25 1925,

then ran up to $3,382,697,749 June 30 1925, but de-
clined to $3,256,412,790 Sept. 30 and declined fur-
ther to $2,968,206,137 Nov. 14 1925. In this case, it
will be seen, there is an actual loss in deposits for
the twelve months in amount of $63,170,251. The
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elimination of the Metropolitan Trust Co. from the
list is responsible, however, for $48,3803,080 of this
loss. No other company disappeared from the list
during the period covered by our figures and one
small new trust company entered the list, namely the
Banco di Sicilia Trust Co., which reported total
deposits Nov. 14 1925 of only $1,681,798. It should
be added that in the case of the trust companies for
the whole State, including the Greater New York,
the November 1925 aggregate, as it happens, is not
less than the corresponding total for November 1924,
but somewhat larger. Here there was first a de-
crease from $3,743,655,185 Nov. 15 1924 to $3,629,-
110,008 Mar. 25 1925, then an increase to $4,170,-
275,106 June 30 1925, followed by a decrease to
$4,052,326,737 Sept. 30 1925 and a further sharp de-
cline to $3,767,251,862 Nov. 14 1925, leaving the lat-
ter figure, it will be observed, $23,596,677 larger
than the amount twelve months before.

In 1920 and 1921 the trust companies, like the
mercantile banks, had their deposits drawn down
under the influence of business depression, credit
restriction and price deflation. On the other hand,
in 1922, 1923 and 1924 the trust companies no less
than the banks enjoyed renewed growth in their
deposits with the return to normal conditions. And,
as a matter of fact, as we have frequently pointed
out in the past, the fluctuations in the items referred
to in the case of the trust companies always corre-
spond quite closely with the fluctuations in the same
items in the case of the banks. The business of the
two classes of institutions is becoming more or less
similar, at least in this city. While the New York
trust companies cannot be said to be doing a mercan-
tile business in the ordinary sense, not a few of the
banks are assuming trust company functions, be-
sides which there have been in recent years several
important amalgamations of trust companies with
banks, and in such instances the consolidated insti-
tution of course continues both the former mercan-
tile business and the trust company work. In some
of these amalgamations the result has been to trans-
fer a bank to the trust company list, the charter of
the bank being surrendered and the charter of the
trust company retained, while in other cases the
effect has been to transfer a trust company to the
bank group, the charter of the trust company being
given up. In the course of our present remarks we
shall have occasion to refer to both types of merger.
The truth is, as a consequence of such combinations
there has been so much shifting from the trust com-
pany list to the bank group, and vice versa, that com-
parisons between one period and another period over
a series of years is considerably disturbed thereby.

For the Greater New York aggregate deposits be-
tween Nov. 12 1919 and Nov. 15 1921 fell from
$2,443,087,071 to $2,001,080,342. Ry Nov. 15 1922
the amount was back to $2,208,982,617; for Nov. 15
1923 it was up to $2,486,238,620, or larger than
before; by Nov. 15 1924 it had risen to $3,031,376,-
388, or the largest figures on record, while now, for
Nov. 14 1925, it is somewhat lower again at $2,968,-
206,137. Tt is well enough to add, as we did last
year, that were it not for certain mergers which have
taken several trust companies out of the trust com-
pany list the recovery and further progress in 1922,
1923 and 1924 would have reached still larger pro-
portions. Not only that, but the disappearance of
certain trust companies from the list served greatly
to increase the loss resulting from business depres-
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sion"in the two years from 1919 to 1921. Thus the
Irving Trust Co., which on Nov. 12 1919 had reported
aggregate deposits of $76,278,940, was on April 19
1920 merged in the Irving National Bank, while on
May 1 1920 the Franklin Trust Co., which the pre-
vious Nov. 12 had reported deposits of $25,278,176,
was merged in the Bank of America and also dis-
appeared from the trust company returns. The
elimination of these two institutions from the trust
company list accounted for over $101,000,000 of the
$288,000,000 loss in deposits shown in 1920. Then
in 1921 there occurred the absorption of the Hamil-
ton Trust Co. of Brooklyn by the Metropolitan Bauk,
while in 1922 there were several other mergers which
operated to take trust companies out of their class.
For instance, in April 1922 the Mercantile Trust Co.
of this city was taken over by the Seapoard National
Bank and in July 1922 the Lincoln Trust Co. was
merged in the Mechanics & Metals National Bank.
On the other hand, in the consolidation in Septem-
ber 1922 of the Bank of New York with the New York
Life Insurance & Trust Co. and the continuance of
the operations of the combined institutions under the
title of Bank of New York & Trust Co., with reten-
tion of the trust company charter, the trust com-
pany list got the benefit of the additional deposits
of the Bank of New York, which the previous Decem-
ber were reported at $52,946,000. Furthermore, in
1923, through another consolidation, the Irving Na-
tional Bank once more resumed its place among the
trust companies. In other words, on Feb. 7 1923 the
Columbia Trust Co. was consolidated with the
Irving National Bank and the combined institution
became the Irving Bank-Columbia Trust Co. This
last mentioned change disturbed greatly the com-
parison between November 1923 and November 1922,
tending to make the improvement in the trust com-
pany totals for the 12 months very much larger than
it really was, for while in 1922 the Columbia,
standing by itself, reported deposits of $89,613,080,
the Irving Bank-Columbia Trust Co., in its report
for Nov. 15 1923, showed total deposits of no less
than $307,569,734. At the same time, however, the
re-entry of the Irving into the trust company list
evened up the comparisons with earlier years—the
years prior to 1920. Nevertheless, this still leaves
the Mercantile Trust Co. and the Lincoln Trust Co.,
both of this city, as also the Franklin Trust Co. of
Brooklyn and the Hamilton Trust Co. of the same
borough, formerly appearing among the trust com-
panies, outside the fold. On the other hand, the
business and operations of two banks of considerable
size were during 1923 absorbed by trust companies,
serving thereby to swell the trust company totals.
On June 29 1923 the Equitable Trust took over the
Importers & Traders National Bank, with deposits
of approximately $30,000,000, and on Aug. 14 the
Manufacturers Trust Co., which in previous years
had absorbed several other banks, took over the Co-
lumbia Bank with deposits of about $31,000,000.
In 1925, as already set out above, the Manufacturers
Trust absorbed several other banks. A smaller
transaction of the same nature was the absorption
in April 1923 of the Terminal Exchange Bank with
deposits of about §3,000,000 by the Hudson Trust
Co. Contrariwise, in 1924 the Commercial Trust,
which on March 20 1924 had deposits of $12,409,310,
two months later was absorbed by the East River
National Bank and disappeared from the trust com-
pany field. As against this, however, we had in

1924 three entirely new trust companies, namely the
Anglo-South American with deposits Nov. 15 1924
of $11,353,874, the Banca Commerciale Italiana with
deposits of $4,509,863 and the Brotherhood of Loco-
motive Engineers Corp. Trust with deposits of
$5,218,301. The Hudson Trust was on July 9 1924
merged in the Empire Trust and in January 1925
the Metropolitan Trust Co. was taken over by the
Chatham & Phenix National Bank and disappeared
from the trust company list.

For the whole State the deposits of the trust com-
panies, after having fallen from $2,885,355,813 Nov.
12 1919 to $2,672,289,441 Nov. 15 1920 and then to
$2,497,547,429 Nov. 15 1921, on Nov. 15 1922 got
back to $2,770,799,561, for Nov. 15 1923 were up to
$3,090,947,512, for Nov. 15 1924 jumped to $3,743,-
655,185 and for Nov. 14 1925 stand at $3,767,251,862.
As indicating the magnitude to which trust company
operations in this State have risen (the vast pre-
ponderating portion of the whole being, of course,
contributed by the trust companies of this city), it
should not escape notice that when capital, surplus
and the various other items that go to make up the
balance sheet, are added, the aggregate of the re-
sources for Nov. 15 1925 is found to have been no
less than $4,571,535,770 and on June 30 1925 (before
the contraction in deposits which subsequently oc-
curred) were as high as $4,898,258,076.

The item of surplus and profits which in 1921
showed some shrinkage (owing, no doubt, to dimin-
ished profits as well as the charging off of heavier
losses than usual), has made new high record totals
each year since then. It should be understood,
however, that the increase does not in its entirety
reflect accumulation of surplus earnings. In part it
has followed from the selling of new stock at a
premium. Thus the $500,000 of new stock issued by
the Fulton Trust Co. was offered for subseription at
$150 per share, and $500,000 of the new stock put
out by the American Trust Co. was sold at $163 33
per share, and the further $1,000,000 of new stock
made by the same company in November 1925 (after
the date of our figures) was placed at $175 per share. .
The Equitable Trust Co. of this city is offering its
$7,000,000 of new stock to be paid for in March at
$200 per share. The Manufacturers Trust Co.
placed some of its new stock put out in 1925 at $300
per share and the People’s Trust Co. of Brooklyn
got $200 per share for the new stock issued in Janu-
ary 1926. Surplus and profits for the trust com-
panies in the Greater New York stood at $237,865,~
765 Nov. 14 1925, against $219,006,842 Nov. 15
1924; $202,022,101 Nov. 15 1923; $197,338,717
Nov. 15 1922; $175,565,266 Nov. 15 1921; $187,-
349,468 Nov. 15 1920, and $179,326,098 Nov. 12
1919. For the whole State, including the Greater
New York, the surplus account (with all undivided
profits) Nov. 14 1925 was $288,624,503, against
$263,732,250 Nov. 15 1924, $242,049,428 Nov. 15
1923; $235,322,994 Nov. 15 1922; $209,223,775
Nov. 15 1921; $219,945,439 Nov. 15 1920, and
$211,441,830 Nov. 12 1919.

A year ago we remarked that the trust companies
had practically stopped borrowing and had only
relatively small amounts of bills payable and re-
discounts outstanding. In 1925 policy changed
again. During the war period, when the trust
companies, like the banks, were financing heavy
purchases of United States Government obligations
for themselves and their customers, these institu-
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tions had recourse to the loaning facilities .of the
Federal Reserve Bank of New York on quite an
extensive scale. TFor all the trust companies in
Greater New York the total of the bills payable
outstanding Nov. 14 1925 was $18,993,654, with
no rediscounts. This compares with only $2,758,406
the total of the bills payable and rediscounts
Nov. 15 1924 and with $16,981,613 Nov. 15 1923;
$9,281,621 Nov. 15 1922; $35,631,000 Nov. 15 1921;
$242,934 456 Nov. 15 1920, and $230,815,610 Nov.
12 1919. For the whole State the total of the two
items Nov. 14 1925 was $42,876,978 against
$10,488,998 Nov. 15 1924. The acceptances out-
standing, too, are steadily increasing and amount-
ed to (for the whole State) $184,041,566 in 1925,
$163,450,398 in 1924, $147,329,908 in 1923, and
$111,081,592 in 1922.

Passing now to a consideration of the assets, the
feature is still another increase in the collateral
loans, the largest single item among the investments
of the trust companies. Such loans have always
been a favorite form of investment with these insti-
tutions, and the further increase in the item is the
more significant ir view of the lessened deposits.
For the Greater New York the aggregate of these
loans fell from $1,115,503,148 Nov. 12 1919 to
$896,288,916 Nov. 15 1920, and further declined to
$744,386,339 Nov. 15 1921, but recovered to $846,-
437,293 Nov. 15 1922, to $859,511,995 Nov. 15 1923,
to $1,202,283,870 Nov. 15 1924, and now for Nov.
14 1925 stands at $1,267,717,424. For the whole
State the amount is no less than $1,470,452,312 in
1925, against $1,354,727,295in 1924. Itisthe bill hold-
ings, however, that have increased most and the inclu-
sion of the Irving Bank-Columbia Trust, with its large
banking business of a strictly commercial nature,
is mainly responsible for this. The designation of
the item in the statement given out by the State
Banking Department is “Loans, Discounts and Bills
Purchased Not Secured by Collateral” and the ag-
gregate amount for the trust companies in Greater
New York is reported as $668,845,396 Nov. 14 1925,
against $626,867,758 Nov. 15 1924, $620,301,146
Nov. 15 1923, $448,204,530 Nov. 15 1922, $486,-
467,500 Nov. 15 1921, $646,822,007 Nov. 15 1920,
and $479,327,753 Nov. 12 1919. For the whole
State the amount stands at $880,261,088 in 1925
against $810,321,168 in 1924.

_ The stock and bond investments have been re-
duced, though still large. The aggregate for the
companies in the Greater New York on Nov. 14 1925
was $639,092,605, against $761,457,826 Nov. 15
1924, $578,844,733 Nov. 15 1923; $607,744,730
Nov. 15 1922; $480,806,007 Nov. 15 1921; §460,767 ,-
809 Nov. 15 1920, and $570,213,964 Nov. 12 1919.
For the whole State the total Nov. 14 1925 is
$921,557,895, against $1,037,185,829 Nov. 15 1924.
The real estate held does not vary greatly from year to
ear and for the companies in Greater New York was
$40,530,591 Nov. 14 1925, against $46,500,246 Nov.
15 1924, $51,050,870 Nov. 15 1923, $48,900,549 Nov.
15 1022; $45,075,995 in November 1921; 845,052,851
in November 1920 and $44,703,110 in November 1919.
The amount of bonds and mortgages owned has
heretofore changed comparatively little from year to
year, but during the last three years has substantially
increased, the total for November 192_5 for the trust
companies of the Greater New York being $89,053,572
against $76,177,295 in NovembeI" 1924, $73,340,713
in November 1923; $55,660,301 in November 1922;

$60,374,001 in November 1921; $58,694,686 in No-
vember 1920, and $60,599,653 in 1919.

The reserve held by the trust companies with the
Federal Reserve Bank has increased during the last
two years, as would be expected from the inclusion
of the Irving Bank-Columbia Trust Co., with its
large volume of deposits. The amount due from the
Federal Reserve Bank of New York, less offsets,
combined with the amount due from approved reserve
depositories, less offsets, aggregated for the trust
companies of the Greater New York $321,701,215
Nov. 14 1925, against $338,428,608 Nov. 15 1924;
$260,735,096 Nov. 15 1923; $243,672,704 Nov. 15
1022; $234,304,212 in November 1921; $196,965,929
in November 1920, and $238,737,114 in November
1919.

The trust companies never hold large sums of cash
in their own vaults and the holdings of “specie’” in
November 1925 were only $3,637,699 against $3-
493,095 in November 1924, $3,460,696 in November
1923, $4,000,736 in November 1922, $5,233,340 in
November 1921, $8,877,761 in 1920, and $11,138,921
in 1919. In addition, the companies of the Greater
New York reported $23,823,016 of “other currency
authorized by the laws of the United States” in 1925,
against $18,279,919 in 1924, $23,795,804 in 1923,
$17,851,658 in 1922, $17,704,536 in 1921, $19,419,590
in 1920, and $23,315,808 in 1919. The remaining
cash items, viz.: ‘“exchanges and checks for next
day’s clearings and other cash items,” aggregated
$103,511,447 Nov. 14 1925, against $141,416,538
Nov. 15 1924, $260,573,825 Nov. 15 1923, $164,352,-
748 Nov. 15 1922, $146,059,871 in 1921, $167,713,628
in 1920, and $105,552,258 in 1919.

In the foregoing we have been dealing with the
trust companies as a whole. As far as the separate
companies are concerned, the elaborate statements on

subsequent pages will enable the reader to ascertain
what the experience of each company has been as
between 1925 and 1923. To furnish a sort of general
survey we introduce here the following table com-
prising all the companies in the Boroughs of Man-
hattan and Brooklyn, and showing the deposits on
Nov. 12 1919, Nov. 15 1921, Nov. 15 1923, Nov. 15
1924 and Nov. 14 1925. The comparisons with the
year preceding, it will be seen, vary considerably,
some companies showing increases, other decreases.
DEPOSITS OF NEW YORK CITY TRUST COMPANIES.

[
Nov. 15 |
1921. 1923. 1924,

Nov. 15 Nov, 14

1925,
43,204,608

9,264,075

8,909,515

1,681,798
392,803,042

71,844,790

Borough of

Nov. 12 Nov. 15
Manhatten. 1919, 2

9,082,733 15,448,676/ 24,097,029 35,379,562

11,353,874
4,509,863

American.m.
Anglo-Sou.
Amer. Tr -
Banca Com
Ital'a Tr. -
Banco di Sieil
Trust Co..

«ank of N.Y.
& Trust Co
Broth'd Loc
Eng Corp
Trust Co. -
Central k... }
Union T¥..
Commerelal .

288,329,316
76,438,740

376,886,759,
81,883,620

5,218,301
254,238,875,

c
63,834,250
375,143,005

156,636,540
20,783,513
12,171,861

567,472,304

(d)
349,924,465

6,062,628
272,681,058

(c)
70,312,948
343,059,473

148,434,347
21,970,661
14,575,579

506,262,860

(d)
333,072,782

193,635,185
7,284,656
47,160,104
206,458,795

134,064,853

21,127,153/
8,814,322
430,834.259
7,007,493
(a)
83,256,238

12,044,482:
17,167,726

25,773,985,
18,437,450,
27,779,992
24,962,284
160,065,302
34,305,535

211,438,902
8,717,627
50,412,043
234,016,518,

100,257,153
13,423 949
46,045,438

277,523,395

130,179,259

21,742,909
10,331 .903|
4491253120/
10/691.870
l} 307,560,734/

Equitable ...
FarmersLoan
& Trust.._
Fidellty-Inter|
national. __.

160.688,021

12,944,106,
9,312,365
725,510,455
8,268,564
76,278,940
95,643,900

17,372,888
19,542,725

26,622,804
16,249,446
39,022,670
23,483,727
67,956,267
33,070,973

Guaranty ...

Irving-b.._ ..
Columbla _
Italian Disc't)
& Trust.__
Lawyers' T.I.
& Trust...

8,062,910
120,121,161

7,286,281

20,019,826
(u)
(v)

43,781,796

(w) .
198,075,848,
39,977,177

9,514,869
18,986,072
(u)
(v)
48,803,080
(w)
212,556,252

Mere'le Tr.h.
Metropolitan
N.Y.L.I.&T.
New York.___
Title Gu.&T.
Trust Co of|

N.A.,NY.
U.S.Mtg.&T.| 61,722,175 52,019,127 52,402,873
United States| 49,639,976/ 52,119,108 49,207,663

otal.a._. 2.?80.534.271]1 .860,219.001/2,256.778.133/2,765.133.81

(W)
183,947,137
41,804,575 47,357,760

1,205,241 1,844,928
60.201.093\ 60,075,749

56,630,671 55,445,161
0'2,021,988,766
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Borough of Nov. 1 Nov. 15
Manhattan. 1919. 1921.

Nov. 15
1923.

Nov. 16
1924,

Nov. 14
1925.

Borough of
Brookiyn.
Brooklyn....
Franklin. ...
Hamilton ..
Kings County|
Manufact'rs-

Citizens.e.
Midwood.s. -
People's.

37,744,025
25,278,176

8,500,654
24,941,377
31,784,319
34,304,249

162,552,800

34,058,801| 40,721,552| 50,643,124 48,379,684
(r) (r) (r) (r)

()
32,304,639
194,614,861
8,299,816
62,618,371

346,217,371

(t)
33,301,397
117,422,419
5,560,646
59,314,992

266,242,578

(t)
29,639,416

104,363,399,
3,207,933
51,528,187

(t)
23,269,374
41,809,290

1,308,694
40,415,092

140,861,341
Y

229,460,487

Total Greater|

New York.|2,443,087,071/2,001,080,342/2,486,238,620'3,031,376,388 2,068,206,137

a Corporation Trust included in total for previous years with deposits of $3,796
for Nov. 14 1925,

b Flatbush Trust of Brooklyn was consolidated with Broadway of New York
City March 6 1912. The Broadway changed title to Irving Trust Nov. 30 1917
and Market & Fulton National consolidated with Irving in March 1918. On
April 19 1920 the Irving Trust was merged in the Irving National Bank and dis-
appeared from the trust company list. On Feb. 7 1923 the Columbia Trust Co.
was consolidated with the Irving Bank, the new institution becoming the Irving
Bank-Columbia Trust Co., and accordingly reappeared in the trust company list.

¢ Commercial Trust Co. merged in May with the East River National Bank after
first having been converted to a natlonal bank. See ‘‘Chronicle," page 2536.

d Hudson Trust Co. merged on July 9 with the Empire Trust Co. under name of
Empire Trust Co.

e Citizens Trust Co. took over Manufacturers' National Bank Aug. 12 1914,
becoming Manufacturers’ Trust Co., which absorbed the West Side Bank, New
York City, June 15 1918, the Ridgewood National Bank Sept. 1 1921, the North
Side Bank of Brooklyn April 28 1922, the Industrial Bank of New York City Dec. 18
1922, and the Columbia Bank Aug. 14 1923,

h Mercantile Trust began business May 1 1917.

k Central and Union consolidated June 18 1918.

1 Lawyers Trust Co. began business Feb. 28 1925 to take over trust business
heretofore dene by the Lawyers Title & Trust Co.

m American Trust organized Jan. 27 1919, absorbed Queens Co. Trust Sept. 1919

n Metropolitan Trust Co. on March 1 1925 merged with Chatham & Phenix
National Bank, under the title of the Chatham-Phenix National Bank & Trust Co.

p Italian Discount & Trust began business Nov. 11 1918.

q Merged In Irving National Bank April 19 1920.

r Merged In Bank of America May 1 1920.

s Began busliness Sept. 1920.

t Hamilton Trust merged in Metropolitan Bank Jan, 29 1921.

u Lincoln Trust merged in Mechanics & Metals National Bank July 1022.

v Mercantile Trust merged In Seaboard National Bank April 1 1922.

w New York Life Insurance & Trust merged with Bank of New York, forming
Bank of New York & Trust Co. Sept. 1922.

TRUST COMPANIES AT OTHER POINTS.

In the case of the trust companies at Boston,
Philadelphia, Baltimore and St. Louis, the figures
as presented on subsequent pages for the different
institutions are all our own, we having in each in-
stance made direct application for them to the com-
panies, though in a few instances, where our requests
met with no response, we have had to have recourse
to official statements made in pursuance of calls of
the public authorities. In the nature of things, as
we are entirely dependent upon the companies them-
selve- for the figures, and no general data of an offi-
cial kind are available, comprehensive totals and
elaborate details, such as are possible for the institu-
tions of New York, are out of the question. Our sum-
maries for these other centres are such as we have
been able to prepare ourselves and necessarily are
limited to a few leading items. Nor are the returns
in those instances cast on uniform lines, nearly every
company having its own distinct method of classifi-
cation, making general footings out of the question,
except as regards those few common things treated
alike by all, and which have definite, established
meanings, such as capital, surplus and deposits.

Boston institutions again show increase in all
the items, practically all the companies sharing,
though most of the gain being contributed by two
companies. The Old Colony Trust Co. increased
its capital from $7,000,000 to $10,000,000 (a further
increase to $12,000,000 being proposed) and the
State Street Trust Co., in absorbing the National
Union Bank, raised its .capital from $2,000,000 to
$3,000,000. With the purchase of the Massachusetts
Trust Co. by the Atlantic National Bank, reducing
the number of companies from seventeen to sixteen,
the increase in aggregate capital from $18,750,000
as of Dec. 31 1924 to $21,750,000 on Dec. 31 1925 is
accounted for. Aggregate resources advanced from
$438,755,964 Dec. 311924 t0 $469,871,208 Dec. 31 1925.
Deposits haverisen from $372,741,230 Dec.31 1924 to
$396,114,507 Dec. 31 1925, and surplus and undi-
vided profits from $29,719,764 to $32,086,404.

The following furnishes a comparison for the va-
rious items for the last 26 years:

Surplus and
Profus.

Aggregate

BOSTON. Caplial. Depostits. Resources.

$
108,196,703
129,286,580
143,144,417
143,010,521
172,053,316
181,397,833
191,885,062
160,704,413
210,125,657
224,090,823
228,753,662
258,248,402
251,622,061
260,582,620
269,125,155
336,704,220
383,460,073
414,609,945
466,298,772
560,096,234
495,145,455
456,840,076
507,282,285
413,589,466
438,755,064
469,871,208

$

80,461,044
107,991,782
116,264,790
112,281,257
139,851,208
148,033,197
15

$
10,285,659
12,294,798
15,779,627
18,629,264
19,702,108
20,841,502
22,551,499
23,699,740
24,610,326
25,002,793
27,349,902
26,234,350
28,108,699
29,358,660
26,143,017
24,231,485
26,174,836
27,419,977
29,107,018
33,978,583
34,573,485
34,983,448
32,900,905
30,089,158
29,719,764
32,085,404

S
8,450,000

31 1900 (16 c08.) -~
é 9,000,000

.31 1901 (16 cos.) 2
1902 (18 cos.) -| 11,100,000
1903 (19 c08.) - 12,100,000

11904 (19 cos.).....| 12,500,000
1905 (19 €0s.) --..-| 12,500,000
1906 (16 c08.) ... 11,100,000
1907 (19 cos.)_ ... 11,750,000
1908 (19 cos.) ... 11,750,000
1909 (19 cos.) 12,150,000
1910 (19 cos.)

1911 (19 cos.) g
1912 (21 c08.) .-~
1913 (23 c08.) ...
1914 (24 cos.) .-
1915 (26 c08.) ...
1916 (29 c08.) - ...
1917 (29 cos.)-.
19018 (30 cos.)

1919 (31 cos.)

1920 (28 cos.)

1921 (23 cos.)

1922 (21 c08.).....

.31 1923 (17 co8.) -

.31 1924 (17 cos.)

. 31 1925 (16 cos.)

173,765,331
186,937,983
189,153,760
216,926,992
207,263,762
213,973,959
225,532,137
293,833,516
337,625,256
363,551,440
415,355,824
503,450,567
429,925,262
392,924,224
446,844,659
323,701,085
372,741,230
396,114,507

17,250,000
17,450,000
18,480,200
19,150,000
21,479,800
21,650,000
26,077,000
26,329,300
23,450,000
23,850,000
18,650,000
18,750,000
21,750.000

Changes in Philadelphia institutions have again
been considerable. The number of companies has
increased from 81 to 89 through the addition of nine
new companies and the disappearance of one—the
Community Trust Co., from which company we have
been unable to obtain a statement. Strictly speak-
ing, one or two of the companies are not new in the
sense that they began business in 1925, but appear
in our compilation for the first time. The following
table in continuance of last year shows at a glance
the changes which have taken place in the last year:

*NEW COMPANIES.

Allegheny Title & Trust Co..

Banca D'Italla & Trust CoOaccccmacanccnaisscnceooaas
Brotherhood of Locomotive Engineers Title & Trust Co..
Fox Chase Bank & Trust Co

Gimbel Brothers Bank & Trust Co.

Manufacturers Title & Trust Co.

Security Title & Trust Co____.

Sixty-Ninth Street Terminal Tit

Suburban Title & Trust Co

Capital.

$218,263
125,000
500,000
125,000
125,000
154,245
125,546
375,000
250,000

$1,008,054

* One or two of the institutions, while not new, that is, did not commence business
in 1925, appear for the first time in our compilation,

INCREASES IN CAPITAL
American Bank & Trust Co.
Broad Street Trust Co...
Colonial Trust Co
Commonwealth Title Insurance & Trust Co
Empire Title & Trust Co
Lancaster Avenue Title & Trust Co
Mutual Trust Co
Oak Lane Trust Co
Pennsylvania Co. for Insura
Richmond Trust Co
Susquehanna Title & Trust 132,804 to
Wharton Title & Trust Co.. 137,300 to

COMPANIES DISAPPEARING FROM THE LIST.
Community Trust Co. (no statement received)

$300,000 to
250,000 to
500.000 to
1,451,575 to
221,225 to
199,500 to
451,200 to
125,000 to
3,964.990 to
139,200 to

$500,000
500,000
1,000,000

$159,200

Deposits in the aggregate have risen from $656,-
621,057 Dec. 31 1924 to $759,772,771 on Dec. 31 1925.
Capital has increased from $57,839,244 to $61,440,-
874, surplus and profits from $129,778,397 to $146,-
171,713, and aggregate resources from $859,818,395
to $960,052,041. Following is a comparison of the
various items for a series of years:

Surplus and
Profus.

" Aggregate

PHILADELPHIA. Capftial. Deposits. Resources.

$
196,498,618
218,660,249
227,480,117
238,817,566
283,503,299
293,177,935
286,232,600
265,150,778
206,761,341
316,892,720
311,640,645
328,196,392
337,179,556
341,764,741
347,588,292
407,024,328
444,775,175
452,498,288
505,489,017
576,019,954
591,315,173
561,639,998
635,130,304
771,778,286
859,818,395
960,052,041

$
136,496,312
140,137,386
153,151,355
161,231,152
202,855,986
209,213,067
193,283,134
169,669,224
200,983,530
217,196,883
208,837,634
224,225,832
231,712,367
232,041,234
238,256,333
297,235,195
331,108,286
327,597,906
335,093,397
405,373,275
417,307,021
407,600,404
489,308,036
599,915,842
656,621,057
769,772,771

$
27,826,941
33,885,857
37,514,329
39,654,877
42,344,733
45,694,298
49,590,018
50,840,244
52,000,976
55,374,618
59,187,488
62,262,427
64,847,539
65,535,659
65,932,688
69,298,540
73,775,140
77,779,452
78,408,601
81,801,490
87,915,257
91,183,753
88,125,428
110,457,610
120,778,397
146,171,713

$
28,399,965
31,927,006
33,142,233
34,320,337
34,800,980
35,312,363
36,931,963

. 31 1900 (40 c08.) weeoo

)
. 31 1907 (58 cos
. 31 1908 (58 cos

30,931,416
38,511,733
36,797,836
39,162,538
39,069,243
38,870,103
38,879,993
40,579,993
41,307,608
44,142,068
45,338,668
46,098,921
47,554,243
53,525,235
57,839,244
61,440,874

. 31 1920 (64 €08.) .-
.31 1921 (66 c08.) .-
. 81 1922 (69 c08.) e oo
.+ 31 1923 (76 €08.) —uun
.31 1924 (81 c08.) - ..
.31 1925 (89 €08.) —eeun

Baltimore companies show the largest expansion

since our record hegan. Here also the greater part
is furnished by one company, although many others
show increases of from two to five millions in aggre-
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gate resources. The consolidation of the Atlantic
Exchange Bank & Trust Co. and the Baltimore Trust
Co. under the name of the latter, reduced the num-
ber of companies by one—from fourteen to thirteen
—the capital of the new institution being increased
by $500,000 over the combined capital of the old
companies. The Union Trust Co. in its consolidation
with the Hamilton Bank increased its capital from
$750,000 to $1,000,000. These changes account for
the increase in the aggregate capital from $13,200,-
000 Dec. 31 1924 to $13,950,000 on Dec. 31 1925.
Aggregate resources moved up from $203,393,123
Dec. 31 1924 to $244,201,203 Dec. 31 1925, of which
the new Baltimore Trust Co. contributed the larger
part. Deposits show expansion of over $35,000,000,
viz.: from $164,890,476 to $200,438,939, and surplus
and undivided profits from $20,909,399 to $21,695,-
365. In tabular form the comparisons are as fol-
lows:

Surplus and
Profus.

Aggregale

BALTIMORE. Capital. Deposits. Resources.

$
66,058,188

3
45,131,061
73,170,115

52,212,492
72,128,718
82,523,300
89,537,806
85,714,838
116,199,900
108,508,855
110,811,291
137,308,934
137,383,255
164,890,476
200,438,939

$
12,177,127
11,407,783
11,851,317
12,539,306
12,765,927
13,309,150
14,099,513
14,967,987
15,988,624
17,361,792

$
Dec. 31 1913 (10 c08.) - -~ 8,950,000
Dec. 311914 (10 c08.) oo
Dec. 31 1915 (11 ¢08.) oo
Dec. 31 1916 (11 c08.) ..
Dec. 31 1917 (11 c08.) ...
Dec. 31 1918 (11 cos.).____
Dec. 31 1919 (12 cos.) -
Dec. 31 1920 (12 cos.)
Dec. 31 1921 (13 cos.)
Dec. 31 1922 (13 cos.)
Dec. 31 1923 (14 cos.)
Dec. 31 1924 (14 c08.) ...
Dec. 31 1925 (13 €08.) .-

110,986,411
107,773,988
140,749,413
138,393,143
140,781,858
169,330,708
190,993,117
203,393,123
244,201,203

13,200,000
13,950,000

St. Louis companies show no great changes. One
new company began business in 1925—the Union-
Easton Trust Co., with capital of $200,000—increas-
ing the number of companies reporting to 21, as
against 20 for Dec. 31 1924 ; also, accounting for the
increase in aggregate capital from $13,400,000 Dec.
31 1924 to $13,600,000 Dec. 31 1925. A small le-
crease in deposits is noted, from $193,958,238 Dec. 31
1924 to $190,966,610 as of Dec. 31 1925, though ag-
gregate resources have risen from $225731,883 at
the close of 1924 to $235,055,643 for Dec. 31 1925.
Surplus and undivided profits are reported at $16,
262,276 Dec. 31 1925, against $15,620,518 for Dec.
31 1924. Comparison for a series of years is as
follows:

Surplus and
Profits.

Aggregate

8T. LOUIS. Capital. Deposits. Resources.

S

69,829,307
109,167,449
107,454,100
117,214,632
111,268,041
115,189,586
107,028,169

7,856,19

108,139,489
107,272,961
112,763,152
118,747,036
117,880,234
111,765,316
*94,068,996

91,509,254

98,906,145
123,397,168
153,394,692
145,780,855
x186,171,366
204,152,108
207,629,421

$
41,339,273
62,910,106
62,563,117
78,766,702
71,681,442
74,512,832
66,329,762
61,619,831
73,959,732
73,015,086
78,169,009
84,229,211
83,329,512
81,741,093
*62,012,906
70,380,425
79,518,642
102,137,663
121,424,904
125,581,165
x154,556,540
171,019,489
170,608,193
Dee. 31 1924 (20 cos.)--...| 13,400,000 | 15,620,518 | 193,958,238 | 225,731,883
Dec. 31 1925 (21 co8.) - 13,600,000 ' 16,262,276 | 190,966,610 ' 235,055,643

*Reduction In totals due to the elimination of the St. Louis Union Trust Co.,
whose banking business was taken over by the newly organized St. Louls Union
Bank. The Trust Co. reported no deposits on Dec. 31 1915 against $25,710,275
on Dec. 31 1914 and 811,244,321 aggregate resources Dec. 31 1915 against $36,-

Dec. 31 1914.
93212511 lggms heavily increased through the establishment of the Liberty-Central
Trust Co. by the merger of the Central National Bank and the Liberty Bank.

3
14,471,934
24,922,243
24,915,483
22,507,930
23,365,609
23,584,914
22,537,837
22,782,021
19,428,356
19,505,474
19,591,743
19,617,825
19,600,492
19,024,203

*12,738,269
12,879,829
12,795,317
12,909,504
13,519,789
14,146,690

x15,300,040
15,662,452
16,147,139

S
13,425,660
20,485,300
19,000,000
16,000,000
16,100,000
16,350,000
13,350,000
13,452,400
14,752,400

Dec. 31 1901 ( 6 €08.) oo
Deec. 31 1902 ( 9 cos.).
Dec. 31 1903 ( 8 cos.).
Dec. 31 1904 ( 5 co0s.).
Dec. 31 1905 ( 6 cos.)-
Dec. 31 1906 ( 9 cos.)-
Dee. 31 1907 ( 8 cos.).
Dec. 31 1908 ( 9 c08.) -
Dec. 31 1909 (13 c08.) -
Dec. 31 1910 (13 c08.) ...
Dec. 31 1911 (16 cos.) ...
Dec. 31 1912 (15 ¢08.) oo
Dec. 31 1913 (16 €08.) auee
Dec. 31 1914 (16 c08.).____
Dec. 31 1915 (14 c08.) ...
Dec. 31 1916 (15 cos.).
Dee. 31 1917 (15 cos.)

Dec. 31 1918 (15 cos.)

12,650,000
12,950,000

The Defects of our Currency System—Ex-Con-
gressman Fowler’s Stirring Appeal.

It is a pleasure to make room for the following “Open
Letter” from former Congressman Charles N. Fowler, de-

spite its length. In our discussions of the Federal Reserve
system we have often had occasion to set out some of the
serious defects in the practical working of the system—de-
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fects that must be remedied if the system is to endure and the
counfry escape eventual disaster. Mr. Fowler in his letter
discusses the defects not alone of the Federal Reserve but of
the country’s whole currency system from a theoretical
standpoint. He speaks with the sincerity of intense convie-
tion and with the voice of authority, and few competent
students of the subject anywhere will be inclined to take
exception to what he says. We fear it will be a very long
time before we shall be able to count upon eliminating the
different forms of note issues, one and all objectionable,
which make up our currency system at present, but that is
no reason why all efforts should not be directed along that
line, bearing in mind the importance of the matter and the
vast issues at stake. Mr. Fowler has a thorough under-
standing of the essentials of a sound system, and in his letter
he undertakes to outline these essentials. The letter is a
distinet and valuable contribution to the discussion of the
great and grave question.

AN OPEN LETTER BY HON. CHARLES N. FOWLER TO HIS
FELLOW COUNTRYMEN.
My fellow countrymen —

The opportunity and duty of this day, for which I have fervently hoped
my life would be spared and my health preserved, combine to invite and
compel me to urge you to that serious consideration of our financial and
banking system that the subject demands. Nothing contributes more or
is so essential to the well-being of the people and the permanent and even
prosperity of a country, than an economically sound financial and banking
system. The prerequisites are simple, fundamental and few; but they are
unequivocal and absolutely essential and the disregard or violation of any
one of these fundamental principles is certain to cost us heavily, if, indeed,
it does not wreck the whole structure of finance and business.

I became a candidate for Congress in 1894 that I might help make *“The
Fight for the Gold Standard," and chose the Banking and Currency Com-
mittee as my field for the effort. There I remained for fourteen years,
serving as Chairman of the committee for the last eight years. I devoted
my time almost exclusively during that fourteen years to the study of the
question, both at home and abroad, both theoretically and practically,
and then, with all history and my experience before me, attempted to apply
the result of my research, observance and experience to the pecul.ar situa-
tion of American banking, with its twenty-five thousand individual banks
(now upwards of thirty thousand) and the complications growing out of our
State and National banking systems.

On March 29 1910 I mtroduced a banking bill for the purpose of effecting
all the essential reforms in our financial and banking system.

That bill provided for a central gold reserve fund of 7% of all deposits
and all bank credit notes outstanding at any time; for the current redemp-
tion of all bank credit at twenty-eight zone centres throughout the United
States; for the rediscount of commercial paper by the banks at all these
zone centres; for the establishment of savings bank accounts in all banks;
for exercising trust powers by all banks; for clearing house bank examina-
tions of all banks, both State and national; for the retirement of all bond~
secured bank notes; for the retirement of the $346,000,000 United States
notes.

What That First Draft of the Federal Reserve Act Would Have Accomplished.

It will be noted that this bill not only accomplished all the necessary
organization reforms, but eliminated every paper coin dollar except the
silver certificates, which I hoped and believed would be absorbed in time
in our subsidiary coinage and in the one and two-dollar bills. But instead
of eliminating all of our paper coin, when the Federal Reserve Act was
passed the quantity we then had (one billion five hundred million) was in-
creased by the total amount of the Federal Reserve notes.

On Jan. 1 1926 There Were $3,700,000,000 Paper Coin Dollars in This
Country.

‘What is paper coin? It is neither pure credit currency nor is it real
money—Gold. It is a hybrid. 1t is current credit plus silver bullion; or
current credit plus United States Government bond security; or current
credit plus United States Government credit, plus 43 cents of gold; or cur-
rent credit plus United States Government credit, plus a bank guarantee,
plus 40 cents of gold; or current credit buttressed with something else.
Every paper coin dollar is an economic lie, for it is neither a pure credit—
or credit alone—on the one hand, nor real money—gold—on the other.
Every paper coin dollar is an economic criminal, for it is always alert to
cause inflation on the one hand and to expel gold from the country on the
other. It is the anomaly of paper coin that, the more it is buttressed the more
deadly enemy of gold it becomes.

If we continue to move in the direction we are now going, the ultimate result
must be a purely speculative paper coin dollar, worth approzimately fifty cents.
There can be no possible escape.

Normal Conditions.

‘Whenever, under normal conditions, paper coin is used as bank reserves,
the inevitable, inescapable result is two fold. The one result is that credit
is inflated, because one credit is based upon another credit, in part at least,
and not exclusively upon gold. The other result is that gold is invariably
expelled from the country where paper coin is used as bank reserves, because
paper cein is a cheaper money, so to speak; and under Gresham's Law will
drive the better money—gold—out of circulation and out of the country.

Abnormal Conditions.

As a result of circumstances growing out of the World War, we have had
abnormal conditions in the United States and it has been practically im-
possible to keep gold out of this country; but the time will come when we
cannot keep gold in the United States.

Times Will Change.
Surely everyone realizes and will admit that at some time, and not very
far in the future, conditions will become normal again, and that, too, within
a very short time, measured by the life of a nation. §

The Sound Money Campaign of 1896.

For 25 years prior to 1896 a cheap money campaign had been carried on
in the United States, when William J. Bryan, as a Presidential candidate,
precipitated the sound money campaign of that year by putting into the
Democratic platform a declaration In favor of the free coinage of silver.
Then there followed the most intense, the most bitter Presidential campaign
that was ever waged in this country outside of the slavery question. The
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squarely joined under this question: “Shall we have the free
:s:;em:lmi:ﬂcgd cblny;ge of both gold and silver at the ratio of 16 to 1?"" The
American people answered ‘““No."” If they had elected Mr. Bryan and said
““Yes,” the gold standard would not have lasted one hour after the result
thad been known; for no sane person would have paid 100 cents to cancel a
debt which he could cancel with 50 cents—the then bullion value of the
silver dollar.

$346.000,000 United States Noles or Greenbacks.
' 'As the result of that great educational campaign, it was the universal
opinion, the settled conviction of all economic students,.thnt the one weak
épot; the most conspicuously dangerous feature of our financial and bank-
ing system, was the $346,000,000 of United States legal tender notes, or
Greenbacks, and that they ought to be eliminated because the principle
upon which they were based was fatal to a sound monetary system. Asan
evidence of the fear because of them, the reserve of gold behind them was
increased from $100,000,000 to $150,000,000, when as a matter of principle
they should have been completely eliminated. But such is the price we are
always paying for ignorance on the one hand and political cowardice on the
other.
The Federal Reserve Noles.

* Nearly twenty years afterward William Jennings Bryan, who had been
a candicate for the Presidency three times, became Secretary of State, and
when the Federal Reserve Bank Act was up for consideration Mr. Bryan
was able to call the turn on the situation, for he controlled enough votes
in both the House of Representatives and in the United States Senate to
accomplish for the cause of cheap money what he had failed to accomplish
under the banner of ‘‘Free Silver,” by providing for a practically unlimited
issue of paper coin in the form of the * United States Federal Reserve Notes."

Will any banking economist in the United States, who cares for his repu-
tation as a scholar, come forward now and defend making the Federal
Reserve notes United States notes? If no responsible economist will come
forward and defend this feature of the Federal Reserve Act, then it must
necessarily be wrong, and it is the patriotic duty of every banking economist
to be fighting it; and if wrong, they should be eliminated now, before we
reap the logical consequences of our folly—overwhelming disaster and re-
lentless misfortunes, which are sure to follow when normal times have re-
turned and these natural deadly enemies of gold have accomplished their
predetermined purpose.

Facts and Truths and Not Fiat Money Nor Fiat Opinions Wanted.

No intelligent man, no conservative man, no true lover of his country,
will take a position upon the most important, the most vital question before
his country, until he has investigated it and is sure that he knows just what
he is talking about; lest through sheer ignorance he imperils the welfare of
his country and involves our business interests in irretrievable ruin. What
we want is the facts and the truth. Neither of these will hurt anyone, nor
injure the country. Let the discussion proceed for the enlightenment of
all the people.

The most important, the most vital question before the American people
to-day is, ‘“Shall we re-enact the Federal Reserve Act as it stands?"

Let no one take the opinion of anyone else unless he first qualifies by say-
ing: “I know what paper coin is. = I know it will cause inflation if used as
bank reserves. I know it will expel gold when the country reaches normal
conditions. Therefore, it is self-evident to me that all paper coin should
be eliminated from our financial and banking system.'

The three following paragraphs are quoted from ‘“The United States
Reserve Bank,'" by Hon. Charles N, Fowler:

Reserves and Currency.

*“The reserves of a country and the currency of a country, when strictly
performing their respective functions, are diametrically the opposite of each
other—the one is the reserve and the other is the demand against it, to be
liquidated by payment in it; the one is the redeemer and the other is the re-
deemed; and nothing whatever should be done to change their relative

natures; for, by so doing, you interfere with the perfect performance of ful-
filment of their natural functions.”

An Irrevocable Truth Established by History.

“Let it be remembered as an eternal economic truth that every act,
every paragraph, every sentence, every word, every syllable that is used
to change or convert a true bank credit instrument into paper coin, or make
it perform the funiction of coin, correspondingly and identically to the same
degree, destroys its virtue and usefulness as a credit instrument and makes
it to the same degree and directly in the same proportion, the deadly and
destructive enemy of the very coin whose nature it is made by statute to
approximate or assume.'"

* What Our Currendy Now Is—Is Just Precisely What It Should Not Be.

*“The currency of our country, outside of our gold coin (and its substitute,
the gold certificates, and all our subsidiary currency, which includes all
‘denominations below five ddllars, should not, by every conceivable legisla-
tive device, be made to partake of the nature of essential money (or gold,
‘Wwhich is the only true money we have), and the American people be thereby
deceived and led to believe that because a debt—a demand for gold (such as
our Federal Reserve notes are)—is redeemable in gold, it is therefore itself
gold or as good as gold, or may be used instead of gold, and consequently
is fit to be held as a reserve by our banks."

Federal Reserve Notes Economically Are Now Legal Tender in a Great Part

i . Of the United States. | 3
" The great States of New York, Massachusetts, Pennsylvania and proba-
‘bly most of the other States, have already passed laws making Federal Re-
_serve notes lawful reserves for State banks. But let us be not deceived, for
the economic effect of all such laws is to make Federal Reserve notes legal tender
iwhercver they are used as bank reserves. You cannot trifle with Gresham's
Law and escape the conseq . It works with inevitable and relentless
certainty.

1896 and 1926.

The echoes of the great sound money campaign of 1896 have hardly died
away and the burial ceremonies are hardly over when we are, in less than
thirty vears, again confronted, economically speaking, with a perfectly

nalagous question in 1926. The principle of sound money is again chal-
fenged in a more subtle and doubly dea;_lly fashion than ever before in the
history of this country.

Every single dollar of paper coin in our financial and banking system
"(and 1t amounts to over $3,500,000,000) should be eliminated before it is
(o 1ate. It is ‘the patriotic duty of every intelligent man to begin now to
:(t)l(l’d: u;ld Jearn what he should do as a voter. , .

The Law of Reserves Is Identical with the Law of Insurance.
'1¢ all of this paper coin should be eliminated and all of our currency be
; 3 aw take the form and nature of a bank deposit credit converted into
ma"nde ¢ credit, it would not take more than 50%, possibly not more than
55 79110‘ the amount of gold to sustain our commerce on a sound basis—
0+

unequivocally gold—than it will take to support our commerce under pres-
ent conditions, because we will then have eliminated all the threatening
dangers from our financial and banking system.

Then, whether the times are abnormal or normal, the country will always be
safe because our financial and banking system is economically sound, being
based squarely and unequivocally upon the gold standard.

As Dangers to a Monetary System Increase, the Reserves Must Be Increased,
Precisely as Insurance Rates Must Rise When Risks Increase.

It may be laid down as a principle, proved and well established by long
experience, that the amount or percentage of gold necessary to protect the
amount of credit—deposit credit and currency, credit—will vary directly
in proportion to the amount of paper coin infused into the channels of trade.
That is, if there is no paper coin in a country, the reserves necessary to sta-
bilize and protect the commercial and currency credit may be as low as
5%; but the required percentage of gold will rise pari passu with the quan-
tity of paper coin used, until the breakdown comes because of the quantity
of paper coin used; when, in the last extremity, the paper coin must be made
legal tender by statute. These varying conditions, due to the ever-increas-
ing use of paper coin, bring pleasurable sensations because of the inflation:
but to return to a sound condition, that brings unspeakable grief and tempts
the people to try dishonest methods rather than retrace their steps to the
gold standard.

Germany in 1901 and 1910.

In 1901, speaking upon the three great banks of Europe—of England,
of France and of Germany—I declared that of all of them, certainly we
should not imitate nor follow the German system, with a specified identical
reserve of 40% of gold behind its notes: because it was only a matter of time
when Germany would be compelled to make her Imperial bank notes legal
tender. This Germany was compelled to do just nine years later—or Jan., 1
1910. To any student of banking economics it must be self-evident that
this was the end; for it made a 40-cent dollar legal tender.

The Position of the United States To-day.
We are now in identically the same position that Germany was in in 1901;
and I now say of the Federal Reserve notes and the United States Govern-

ment precisely what I said in 1901 about the Imperial bank notes and the
German Government.

It is only a matter of ime,

when the United States Government will be compelled to make the Federal

Reserve notes legal tender—upwards of $2,000,000,000 of them. Can any
intelligent man doubt what the effect will be when we have in this coun-
try upwards of $3,000,000,0060 of legal tender money—=3346,000,000 United
States legal tender notes, Greenbacks, $400,000,000 silver certificates, and
upwards of $2,000,000,000 of Federal Reserve notes? And if we include
the $700,000,000 of bond-secured national bank notes, we have upwards of
$3,700,000,000 paper coin that may be used as bank reserves, the average
value of which will be less than 50 cents on the dollar.

The United States Government should, above all things, teach the American
people honesty by example as well as by precept: and it can do this in no other
way so distinctly and so emphatically as by be ing honest itself: by giving ihe people
an honest dollar for legal tender—a dollar that contains 25.8 grains of gold,
nine-tenths fine. How could it teach them greater dishonesty and wholesale
fraud than by making them take its promises to pay, which are not worth 50 cents
on the dollar? 3

But, further than that, the necessity of circumstances which the Govern-
ment has permitted to develop will not only compel the Government to do
an unconstitutional thing, but also drive the Government to a dishonest
betrayal and utter defiance of Gresham's Law. How long do you think,
after normal times have returned, it will be before men will be whispering
around as they did in 1893-4-5: “Do you believe that this Government can
maintain $3,700,000,000 fifty-cent paper coin dollars upon a parity with
gold?” Then they will do just as they did in 1894—vproceed to quietly
lock up gold certificates in the safe deposit boxes while Gresham's immutable
law will be carrying out its deadly work of driving gold out of circulation
and expelling it from the country i

Will any man who was interested and old enough to appreciate what hap-
pened in 1894 ever forget those tragic days? After the Government had
sold $262,000,000 of Government bonds to supply gold to maintain the par-
ity of only $1.500,000,000 of silver certificates, greenbacks and national
bank notes, the gold still steadily disappeared—going down below the
$100,000,000 dead line, down until it fell to $42,000,000 in the Treasury,
and we were then only twenty-four hours between the gold or silver stand-
ards, or some fiat or credit standard . ;

At this critical juncture, President Cleveland, a man of sterling character,
signal courage and the highest patriotism, was compelled to call to his aid
to stem the tide that great banker-statesman, the most powerful man of his
time, J. P. Morgan, who, marshalling all his resources, met the crisis be-
fore morning. But where in the life of any great nation can be found a more
humiliating circumstance. :

Make no mistake; we are now inviting the same crisis, with a burden
many times greater to bear—the maintenance of the parity of $3,700,000,000
paper coin instead of only $1,500,000,000 paper coin. .

It will pay the United States Government ten thousand Jold to be honest with

the people on the one hand, and, on the other, recognize Gresham's immutable
law.

and a very short time, in the life of a nation,

An Issuance of $250,000,000 of Bank Credit Currency.

Early in 1906, to anticipate a currency panic, that to the intelligent man
was sure to come, I introduced a bill providing for the issuance of $250,000,-
000 of pure bank credit currency, to be apportioned to the national banks
pro rata to.their capital, and to be redeemed through the clearing houses
preciselyas checks and drafts are. But a benighted Speaker of the House of
Representatives, and a benighted Chairman of the Finance Committee of
the United States Senate, both of whom declared that we then had the best
banking system in the world, prevented the passage of that bill. .

That panic, which was purely a currency panic, came in March 1907,
just as I had predicted it would, and the exigent demands for currency were
met by some form of pure credit—cashier’s checks, the cash checks of great
business houses or corporations like the Standard Oil Company, or clearing
house certificates.

According to the report of the Comptroller of the Currency, the total
amount of all these extraordinary forms of pure credit was $248,297,700,
or only-§$1,702,300 less than the amount my bill provided for—8250,000,000.
All these forms of pure cash credit were in the nature of pure bank credit
currency, and were issued to meet special demands, and immediately, as
soon as the purposes for which it was issued were met or satisfied, it promptly
disappeared.

¥ The Power of Ezample. '

Here are two vital, forcible, conclusive illustrations—one, a conclusive
and firrefutable condemnation of paper coin, in the form of the 40-cent
Imperial Bank notes of Germany; the other, the perfect fitness and facility

of a pure bank credit currency to meet any emergency of currency demands,
as in' 1907.
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It is self-evident that if my bill. providing for the issuance of $250.000.000
pure bank credil currency. had passed, there would have been no panic in 1907.

Neither millions upon millions of pages nor endless words can refute
the great truths these two historical facts demonsirate. Will we heed them,
or persist in our monumental ignorance to our utter undoing, to our com-
plete commercizl overthrow? That is the question. it

My Pusition To-day.

The things that I now criticize and object to.in the Federal Reserve Act
are making the Federal Reserve notes United States notes, buttressing them
with bank guarantees and providiig a specifically identified reserve of at
least 40% of gold, thereby destroying com; letely their credit nature and
character and making them paper coin—the deadly enemy of our gold re-
serve.

wd

The Remedy.

What T propose is to eliminate from our financial and banking system all
paper coin and substitute therefor a pure circulating credit, such as was
issued by our two United States bauks in accordance with the principle laid
down by Alexander Hamilton: such as. following the Hamiltonian princi-
ple, was issued prior to the ('ivil War by the banks of Virginia, Kentucky,
Louisiana, Indiana, lowa, Missourl, «ll the banks of the five New Epgland
States under the Suffolk System; such as has been issued by the Bank of
France since 1503: such as has been issued by the banks of Canada since
1823; such as bas beeu issued in Scouland since 1695, or for more than
230 years.

Every one of these banking systems in all these various States of the
Union—eleyen in all—even in that early day were marvelously successful,
all prosperous, and furuished a perfectly satisfactory currency. at a mini-
mum of cost to agriculoure and all other lines of business: but the Civil War
destroyed all those baukiug systems in the South, while a 10% tax imposad
upon all bauk note issues as o war measure wiped out all those in the Norun.

Let it be observed and noted that it is immaterial how a true bank credit
currency is issued, whecher by oue ceatral bauk or through its branches,
or several large banks, as in Sco.land and Canada, or by a large number of
individual banks, as under the Suffolk System, providing always that re-
demption facilities are adequate, efficient, certain and quick—such as our
clearing houses aftord.

Broadly speaking, practically all of our bank disasters in the United
States prior to the Civil War were brought about by the use of paper coin,
bank credit bullressed with turnpike bonds. railroad bonds, Stale stocks, and
other kinds of securily. The most recent example and notable illustration
of the destructive character of paper coin was that of Germany in 1910,
when the German Government was compelled to make the Imperial Bank
notes legal te.der. The most astounding thing is that right under the
shadow of this breakdown we incorporated the note issuing function of the
German banking system in the Federal Reserve Act, only to suffer the same
fatal experience in a short time.

1 assert thal there has not been an instance in ltwo hundred years where the
principle of a bank credit currency redeemable in coin has been adopled and
has broken down. )

I also assert thal there has not been an instance in two hundred years where
the principle of puper «vin has been adopled and has not hroken down.

I challenge anyone Lo disprove either one of these Lwo assertions.

. Our Foreign Trade Involved. | wrwwes il

T assert that a rightly constituted banking organization with a true bank
credit currency system will reduce the cost of banking facilivies to the
American manufacturers and to all American commercial interests from
20% to 25%—=a most important, possibly a determining factor, in our for-
eign trade.

In the presence of these Immutable facts, and confronted by these
startling, these overwhelming illustrations, demonstrations of the abso-
lute certainty of safety, success and continuous prosperity with a pure bank
credit currency redeemable in gold on the vne hand, and the ultimate cer-
tain and inevitable failure of paper coin, with all its bitter consequences on

THE CH‘RE)NICLE

the other hand. wia: will h¢ Americon pe ple d.t  Thal is the question.
For public enlightenment, let the discussion begin now and go on withoul

[Vor. 122.

abatement. Let the American people prove and demonstrale that they can make
a wise decision aboul a greal banking question just as they did about the gold
standard in 1896. This balle is just as importanti—just as vilal—as the
**Battle of the Standards’ in 1896.

Leaders in the Gold Standard Fight.

T was among the very first and one of the most strenuous advocates of
an adequate central gotd reserve. bul just as insistent upon a pure current
credil that was to be daily redeemed in gold as checks and drafts are through |
our clearing houses.

Let us think this subject over most carefully and let us be absolutely
convinced that I am not right in my contentions before opposing them.

Common sense and conservatism demand this; for all history and all reason
are united in support of my position.

There Is No Hurry.

There is no hurry, no need of haste unless somebody wants to put some-
thing over on account of fear., ambition, pride or self interest; because the
Federal Reserve Act will not expire for over eizht years. Again, as a result
of the fortuitous circumstances occasioned by the World War, gold will
keep pouring into the United States for several years to come.

Changing from an Unsound Banking System lo a Sound One Should Be by
Evolutionary Sleps.

The necessary changes should be wrought through a period of years and
every step would strengthen the situation and increase private and public
confidence. The proper changes made in the proper way would not give
the slightest shock to the business interests at any time, but on the contrary
would encourage and fortify them in every way. because every step would
remove some inherent weakness and gradually so reconstruct our financial
and banking system as to protect it from the inevitable calamity that must
atherwise overtake us In time, and when we could least afford it, if we should
re-enact the Federal Reserve Act as il stands.

The Principles That Should Determine the Policy of Every Central Banking
Institution. i

The soundness of the financiazl and banking system of any country will
be determined by the recognition of the three following principles: {

First— The state of the currency in the country. (Under normal conditions
o r present currency situation must prove fatal.)

Second—The state of the international ezchanges of the country.

Third—The wise exercise of that polential and all-controlling factor, fizing
the rate of discount.

No one will claim that these have been the “‘land marks" and cone
trolling principles of the Federal Reserve banks.

The ofrice of a central banking institution is to lead and direct in accord-~
ance with these great fundamental and well-recognized principles: not to
dominate: not to dictate: not to establish a parental banki.g system of
imperial power with all the incidents of such power—a most vigilant espion-
age and a most cruel vindictiveness, even to the ruln of a bank if necessary.

With such institutions, **Necessity knows no law,"” and ignorance is always
brutal. Such is our central banking organization to-day: such s the sup-
posed bank of the American people. I assert that the organization is neither
in harmony with the spirit of the American people nor in harmony with our
Governmental institutions, which is the very first essential of all wise legis-
lation.

What Wisdom and Duty Demand of Us.

The highest wisdom, true conservatism, genuine patriotism, unfaltering
courage. the conclusive banking experience of more than two hundred years,
the proved and established fundamental principles of banking economics,
all upite in demanding that we study, investigate and arrive at our final
judgment with every doubt eliminated. We cannot be too careful at this
particular juncture in our banking legislation, lest we blindly fly in the
very face of fate; lest we challenge and defy Gresham's Law, which is as
immutable and certain in its operation as the law of gravitation. You
might just as well challenge and defy the law of gravitation by jumping off
the roof of a twenty-story building and not expect utter destruction, as to
re-enact the Federal Reserve Act as il stands and not expect overwhelming
disaster as a consequence.

Safety In Investment— Government Obligations Less Sheltered
Than Formerly

By HarTLEY WITHERS, formerly I ditor of “The Economist” of Londotn‘

[Copyrighted by the William B. Dana Company for the “Commercial

A rude shock has been given to the confidence of investors
in gilt-edged and all other securities by the events of the
last dozen years. So many examples are to be seen of el-
derly men still hard at work because the savings of their
lifetime, prudently invested in unexceptional securities,
bring them in an income the buying power of which is about
half of what they had reasonably expected, that it is very
natural for the younger generation to conclude that saving
and investing are a very much overrated policy and that
free spending and short cuts to fortune through speculative
adventure are certainly more attractive and possibly more
profitable pursuits.

Convention and habit are strong influences in investment,
and there can be no doubt that their influence before the
war was exercised to an exaggerated extent in favor of se-
curities issued by Governments and other public bodies.
The high prestige of such securities had a solid foundation
at first sight. They were based on the capacity for paying
taxes and local rates of wealthy and populous areas, and
so were raised above the industrial risks from fluctuations
in trade and production which affect the securities issued
by the most well established enterprises for profit. As
long as public finance is conducted on sound lines the debts

of public bodies, owing to the breadth and strength of the

and Financial Chronicle.” Exelusive copyright in the United States.]

foundation on which they rest, ought to be quite impreg-
nable investments,

But that condition, of prudent ccnduct of the public
finances, is a matter about which one feels in these times
much less certainty than was formerly possible. Two ten-
dencies for which there is much to be said from other points
of view, have shaken its foundation. One is the widening
of the franchise and the other is the growth of direct taxa-
tion, by which the burden of public expenditure is thrown
more and more on the shoulders of the well-to-do, who are
best able to bear it. Excellent in themselves, these reforms
have had the effect of encouraging public extravagance and
bad public finance, in order to pay for schemes which are
pleasing ‘to the electorate and have to be paid for by the
well-to-do minority.

It might have been expected that the wisdom of states-
men, working for their country’s good, would have pre-
vented evil consequences from these causes, but unfortu-
nately, the wisdom of statesmen is nowadays at a heavy
discount. We have the authority of the British Prime Min-
ister, who ought to know as much about politicians as any-
body, for the statement that there is no Government on
earth which can be trusted to “manage” a currency. Accord-
ing to the advocates of the managed currency, its manage-
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ment would be a fairly simple and almost automatic affair
—when the index number of prices goes down, you expand
credit and currency and set public works going; when the
index number goes up, you restrict eredit and currency and
hold up public works; and so you keep your general price
level always on an even keel. The considerable advan-

ges, on paper, of such a scheme are outweighed by the
fact that steadying the general price level does not help the
individual producer and merchant, who is not concerned
with the index number, but with the price of the particular
commodity which he produces or handles: also, that it would
be very dangerous to put the power of manipulating the
currency into the hands of Government. Mr, Baldwin's
emphatic endorsement of this latter objection is decisive,
but it also makes one feel some apprehension as to the fu-
ture of public finance. Ior if no Government is to be
trusted to manage a currency, how far are they to be
trusted to maintain the canons of sound tradition in han-
dling the enormous revenues and redeeming the Ga rgantuan
debts which are now entrusted to their care? England has
set the world a great example by the manner in which she
has since the war faced the problem of her debt, external
and internal; but the cry of distress lately uttered by the
Chancellor of the Exchequer about the difficulties in the

opinion among investors, by making

way of effecting the economies prourised iu his last budget—
ten millions a year reduction in expenditure was the figure
to which he pledged himself—shows that the forces of ex-
travagance have formidable strength behind them.

Public debts as investments have thus been shadowed by
two clouds. In common with all other securities which
carry a fixed rate of interest, they have been shown to be
seriously impaired by a rise in commodity prices which
makes the money income from them. though itself secure,
less valuable in purchasing power. This is a danger which
may perhaps be neglected in view of the efforts towards
price stability, which are likely to be part of the future:
policy of central banks. The other is the tendency of popu-
lar Government, whether national or local, to placate the
populace by extravagance at the expense of the national er-
local credit.

I’ublic opinion among taxpayers, for reasons stated, ean-
not be relied on to check this dangerous tendency. Publie-
it difficult and expen-
sive for spendthrift Governments and local bodies to borrow,.
may do much. Public debts may be still the safest form of”
investment, but the pinnacle on which they stand has been-
reduced in height by a few feet, and this process is not
without advantage, from the point of view of public finance..

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
I'viduy Night, Feb, 19 1926.

Wholesale trade makes a better showing than retail or
manufacturing business. Jobbers are doing quite a good
trade, even though the orders are for the most part in small
lots. In the aggregate they make a satisfactory showing.
They are larger than those of a year ago even if not up to
expectations. One of the great events of the week was the
settlement of the anthracite coal strike after lasting over
five months. Prices of coke have dropped perpendicularly
$5 to $6 a ton. On Thursday the mines were reopened and
to-day the first coal shipments arrive at New York. But
the price here is to be $1G a ton, at least for a time. Two
special trains of 121 cars each, containing over 5.000 tons.
left the Pennsylvania anthracite region yesterday. It is
to be hoped that there will be no hitch over the check-off
and that the people of this country will be spared such
privations in the future as they have had to endure this
winter. Soft coal, as well as coke, has declined noticeably
at wholesale, but retailers have kept up prices. One effect
of the decline in coke has been a drop in pig iron, though
the dulness of trade in iron doubtless also had more or less
effect on prices. Steel prices are called steady and in some
branches of the trade there is a fair business, But taken
as a whole the demand is disappointing. New business is on
a very small scale. The grain markets have generally de-
clined 2 to 2% cents. It is complained in Chicago that
grain speculation has suffered from Government interfer-
ence. Export demand has latterly been small for wheat,
and though there have been some rumors of a foreign de-
mand for rye, no actual business has taken place. Raw
sugar has been active at some decline in prices. It is g
notable event in the trade that Cuban sugar now commands
a world-wide market, at'least for the time being. But as
the marketing by Cuba. is on a large scale prices, for the
moment at least, are more or less affected. Liquidation in
sugar futures has been a feature of late and they have
declined noticeably. Coffee has advanced, with Brazilian
markets at times noticeably firmer, though to-day they
were weaker. The indications point to a large consumption
of coffee at home and abroad, and no burdensome supplies.
The new Rubber Exchange started business on the 15th inst.
and there are now two Exchanges in New York which deal
in the commodity, and the tendency of the price of “seats”
seems to be upward, with people in the cotton, grain stocks
and other branches of business showing an interest in the
new venture. Rubber prices have recently declined. London
was weak to-day. Cotton has declined some‘ylmt in a quiet
market, though on the whole the March delivery has been
steady at a very noticeable premium over May cotton. The
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certificated stock here is down to a total something like:
175.000 bales smaller than a year ago. It has been rapidly
decreasing. partly owing to shipments from New York to-
Japan. The next crop deliveries have shown a tendency to-
sag, however, because of favorable wenther at the South
and the growing impression that there will be little if any
reduction in the acreage.

In cotton goods there has been a fair business, but noth--
ing more. The orders are mostly for small lots for prompt’
delivery. The sales in the aggregate are not so large as
recently. In woolen and worsted goods there has been &
moderate business. The condition of the trade cannot be
called entirely satisfactory. The strike at Passaic, N. J.,
interferes with deliveries of certain dress goods. Japanese
raw silk has declined with Japanese yen exchange at the
highest point for three years past. Raw silks in general
have met with only a moderate sale-and then only for smal}
lots. In fact, the old custom of trading in that way im
various branches of business seems to be returning after a
period of something better in not a few lines of trade.
Wool has been quiet, paying little attention to the firmness
of foreign markets. Western holders have shown more de-
sire to sell. In Texas fall wools have declined. Western
pools are expected to liquidate gradually and the general
opinion is that prices will be more or less affected at least
for a time. There are strikes in the fur manufacturing
business here in New York and among wool operatives at
Paterson. but the number of workers involved is compara-
tively small. There is no serious labor trouble in the
United States, now that the anthracite strike has been
settled. In Detroit, Mich., the amount of employment is
very satisfactory, being very little below the high level of
1925. Taking the country as a whole, labor is well em-
ployed at good wages of high purchasing power, It is
pointed out that industrial workers in the United States
are now enjoying a standard of living probably unknown at

any time before in history. On the whole the agricultural

situation is better, although there is still room for improve-
ment, and the equilibrium between agricultural and indus-
trial employments hag not been fully restored. Wheat is
about 15 cents under the recent high level. The food index
price has declined sharply. The water supply of the Pacific-
Coast has been replenished by heavy rains. The condition
of the winter wheat belt, especially in Texas, Okla., and
parts of Kansas has improved, though rains are needed ins
some sections of those States. It Is regrettable that the:
grading of the Iowa corn crop is so low. Cotton planting
has begun in the Rio Grande Valley and in about six weeks
will begin in central Texas. Car loadings are somewhat
smaller than those of a year ago, but they are large enough




ﬁo indicate that taking the country as a whole there is con-
siderable business in progress, something not at all surpris-
ing, considering its vast population. In the industries
manufacturers of farm implements, fertilizers, automobiles
and furniture are doing a good business. The production
of petroleum has declined and supplies are smaller. Gaso-
line has advanced. In some parts of the country flour mill-
ing business has been rather more active. Furs at a New
York auction have as a rule declined as compared with
prices ruling last fall. January imports of general mer-
chandise into the United States exceeded exports by about
$15,000,000. Exports of cotton thus far this season are
200,000 bales smaller than at this time last year. - With
speculative interest in other things apparently slackening,
at least for the moment, there is an effort being made to
popularize trading in rubber futures. To-day stocks were
inclined to seek a somewhat lower level. The downward
drift of security prices at times affected such commodities
as cotton. Moreover, money rates have been stronger.
London has recorded lower prices for rubber shares and
also for the frank, which it is regrettable to notice, has just
reached a new low level for the present year. Norwegian
and Danish exchange has advanced, while Spanish and
Argentine rates have declined. The tone of the London
market to-day was not uncheerful, however, and the re-
markable ease in money rates there may be regarded as one
of the interesting signs of the times.

There was increased employment in the textile and tex-
tile machinery industries of Massachusetts, during the past
month. Fall River and New Bedford cotton mills have a
moderate trade. Boston wired that in New Hampshire
another contest for the establishment of the 48-hour law is
impending. The New Bedford Warehouse Co. said that
Eastern cotton manufacturers have product sold only a
short time ahead, while production is proceeding at a
greater rate than any time previously this season. The
Amoskeag Manufacturing Co. is installing hundreds of
new hand looms in the No. 8 and No. 9 mills, which are to
be run on the new rayon fabric of Amoskeag, which is in
great demand from the trade. At East Gaffney, N. H., the
cotton mills of White Bros., manufacturers of blue denims
have increased their production to capacity after running
on a 4-day schedule for some time. At Biddeford, Me., on
Feb. 12 the Pepperell mill strike ended. The mills started
2,000 looms with expert weavers in charge on Feb. 15. The
strike began on Dee. 1 against a plan proposed by the man-
dgement, whereby each weaver would tend an increased
number of machines, Under the agreement, manufacturing
experiments will be continued. Normally the plant employs
3,600 persons. The company has so many orders on hand
that it will soon be running at full capacity, with night shifts
probable in certain lines. Charlotte, N. C., wired that the
mills there were running on full time. A strike of 12,000
fur workers in 2,000 shops in this city occurred on Feb. 16.
Philadelphia wired that a general strike of waist and dress
workers will be declared next week unless employers meet
the demands of the union.

January foreign trade of the United States showed an
adverse balance of $15,000,000, the largest of this sort since
those recorded in the early part of 1923, according to the
Department of Commerce. Farm wages were higher in
1925 than in any year since 1920 and were three times as
high as at the close of the Civil War, the Department of
Agriculture states.

A Chicago dispatch said merchants and bankers gen-
erally agree that the business and financial situation over
the Middle West is satisfactory, viewed from any angle.
Country merchants are reported to have had excellent
business in January and are running well up to last month’s
sales so far in February. Sauerbeck’s index number of
wholesale commodity prices in Great Britain for January
is 120.3, compared with 130.4 for the month preceding.
Textiles were 2.2 points lower.

The weather here on the 14th inst. (Sunday) was mild
and rainy and in the evening it thundered and lightened. It
was 34 to 39 here, 16 to 36 in Chicago, 34 to 42 at Cinein-
nati, 32 to 34 at Cleveland, 20 to 38 at Kansas City, 10 to
36 at Milwaukee and 6 to 28 at St. Paul. There were light
rains at the West and not quite half an inch at New York.
Of late it has continued to be mild or rainy here with oceca-
sional snow flurries. It was raining to-day until the after-
noon, when it snowed again for a time. Heavy rains have
prevailed in parts of the South and the West, with some
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snow. On the 18th inst. it was 34 to 50 degrees here, at
Chicago 28 to 34, at Cincinnati 46 to 54 and at St. Paul 10
to 26. Here it was 46 degrees to-day at 10 a. m. and 36 at 4
p. m. The forecast is for fair and much colder weather
here, with northwest gales. In the morning there was a
heavy fog, impeding travel. Heavy storms were reported
in the Great Lakes district. It is snowing to-night in north-
ern New York. One of the heaviest snow storms of the sea-
son is raging in Vermont.

Decrease in Wholesale Prices In January as Compared
With Year Ago.

ractically no change in the general level of wholesale
prices in January as compared with the preceding month
is shown by information collected in leading markets by
the Bureau of Labor Statistics of the U. S. Department of
Labor. The Bureau's weighted index number, which in-
cludes 404 comodities or price series, registered 156.0 for
January compared with 156.2 for December, 1925, Com-
pared with January, 1925, with an index number of 160.0
there was a decrease of 2149, says the Department under
date of Feb. 18, It adds:

Farm products and foods declined slightly below the level of Decem-
ber. Lower prices were reported also for clothing materials,
chemicals, and drugs, and housefurnishing goods. In the group of
miscellaneous commodities, due largely to falling prices of crude
rubber, there was a decrease of 29%. Fuels and building materials,
on the other hand, averaged somewhat higher than in December.

Of the 404 commodities or price series for which comparahle infor-
mation for December and January was collected, increases were shown

in 100 instances and decreases in 133 instances. In 171
no change in price was reported.
INDEX NUMBERS OF WHOLESALE PRICES BY GROUNS
OF COMMODITIES.
(1913 = 100.0)

metals,

instances

1925.
Groups and Subgroups. 1926.

January. January,

December.

Farm products. . 163.4
201.7
Livestock and po

Other farm products

Anthracite coal
Bituminous coal
®ther fuels

Iron and steel. ..

Non-ferrous metal
Bullding materials

Lumber ___

Brick_ . "

Structural steel

Other building material
Chemicals and drugs

Chemicals

OO ONBDRRORINR =S OO RS

Drugs and pharmaceuticals. . 182.3
Housefurnishing goods 6 165.9
Furniture . . 5 5.4

Miscellaneous
Cattle feed

Paper and pulp
Other miscellaneous_
All commodities

* Insufficlent data.

Increase in Retail Food Prices in January, 1926, Over
Those of Year Ago—Comparison With 1913.

The retail food ,index issued by the Bureau of Labor
Statistics of the United States Department of Labor shows
for Janugry 15, 1926, a decrease of almost 19, since
December 15, 1925; an increase of nearly 61%9, since Janu-
ary 15, 1925; and an increase of 679% since January 15, 1913,
The index number (1913 — 100.0)r was 165.5 in December,.

1925, and 164.3 in January, 1926, The Department advices
under date of February 18 continue:

During the month from December 15, 1925,
12 articles on which monthly prices are secured
Strictly fresh eggs, 19%; storage eggs, 119%; butter, 6% ; oranges,
4%; bacon, fresh milk, lard, canned corn, canned peas, and canned
tomatoes, 1%, and vegetable lard substitute and macaroni less than
five-tenths of 19%. Twenty-one articles increased: Cabbage, 22%;,
potatoes, 12%; hens, 6%; onions, 4%; plate beef, 39 ; round steak,
chuck roast, pork chops, leg of lamb, flour and rice, 2%; sirloin
steak, rib roast, canned red salmon, prunes, raisins and  bananas,
1%, and ham, cheese, wheat cereal and tea, less than five-tenths
of 1%. The following 10 articles showed no change in the month:
Evaporated milk, oleomargarine, bread, cornmeal, rolled oats, corn
flakes, navy beans, baked beans, granulated sugar and coffee.

Changes in Retail Prices of Food, by Cities.

During the month from December 15, 1925, to January 15, 1926,
the average cost of food decreased in 37 cities' as follows: Los
Angeles, Salt Lake City, San Francisco and Seattle, 3%; Denver,
Fall River, Houston, New  York, Portland, Oreg.; Savannah and

to January 15, 1926,
decreased as follows:,
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Secranton, 2%; Baltimore, Boston, Bridgeport, Buffalo, Butte, Little
Rock, Manchester, Mobile, Newark, New Haven, Norfolk, Philadelphia,
Rochester and Springfield, Ill., 1%; and Birmingham, Columbus,
Dallas, Kansas City, Memphis, New Orleans, Omaha, Peoria, Portland,
Me., Providence, Richmond and St. Paul, less than five-tenths of
19%. 1In the following eleven cities the cost of food increased:
Charleston, S. C., 3%; Jacksonville, 2%; Cleveland, Detroit and
Indianapolis, 1%, and Atlanta, Chicago, Cincinnati, Louisville, Min-
neapolis and Washington, less than five-tenths of 1%. In Milwaukee,
Pittsburgh and St. Louis there was no change in the month.

For the year period January, 1925, to January, 1926, 49 of the 51
cities showed increases: Jacksonville, 149 ; Detroit and Minneapolis,
11%; Atlanta, Cincinnati, St. Paul and Savannah, 10%; Bridgeport,
Indianapolis, Philadelphia and Scranton, 99%; Charleston, S. C,,
Cleveland, Columbus, Fall River, Manchester, New Haven, Norfolk,
Omaha, Providence and Rochester, 8%; Buffalo, Chicago, Peoria,
Pittsburgh, Richmond, St. Louis and Washington, 7% ; Boston, Kansas
City, Louisville, Milwaukee, Newark, New York and Portland, Me.,
6% ; Baltimore, Birmingham and Springfield, Ill, 5%; Little Rock
and Mobile, 4% ; Denver, Memphis and New Orleans, 3%; Butte,
Dallas, Los Angeles, San Francisco and Seattle, 1%, and Portland,
Oreg., less than five-tenths of 1%. In Houston and Salt Lake City
there was a decrease of 1% in the year.

As compared with the average cost in the year 1913, food in
January, 1926, was 76% higher in Detroit and Richmond; 74% in
Chicago; 72% in Birmingham and Washington; 71% in Buffalo; 70%
in Baltimore; 699% in Atlanta, Charleston, S. C., and Scranton;
68% in Philadelphia, Pittsburgh and St. Louis; 67% in Jacksonville,
New York and Providence; 66% in Boston and New Haven; 65%
in Cincinnati; 64% in Cleveland, Fall River, Milwaukee, Minneapolis
and Omaha; 62% in Kansas City and New Orleans; 61% in
Indianapolis, Louisville and Manchester, 60% in Dallas; 57% in
Newark; 56% in Memphis and San Francisco; 55% in Little Rock;
499 in Seattle; 489% in Los Angeles; 47% in Denver; 42% in
Portland, Oreg., and 36% in Salt Lake City. Prices were not
obtained from Bridgeport, Butte, Columbus, Houston, Mobile, Norfolk,
Peoria, Portland, Me., Rochester, St. Paul, Savannah and Springfield,
Ill., in 1913, hence no comparison for the 13-year period can be
given for those cities.

Survey of Current Business by United States Department
of Commerce—Increases in Preliminary Business
Indicators for January.

In its monthly statement made public, Feb. 15, the U. 8.
Department of Commerce said:

Early reports on business conditions to the Department of Commerce
covering the month of January indicate increases over December in
production of pig iron, steel ingots, zinc and northern pine lumber,
consumption of tin and silk and shipments of locomotives, while the
production of Douglas fir lumber declined. Unfilled steel orders
on January 31 declined from a month previous, as did the number
of iron furnaces in blast. Trade and financial indicators increasing
over December included dividend and interest payments, new incor-
porations, customs receipts, and bank clearings in New York City,
while postal receipts, bank clearings outside' New York, the amount
of money in circulation, and ordinary receipts and expenses of the
Government were less. Retail sales showed the usual decline from
the holiday trade. Business failures increased both in number and
in the amount of liabilities, while fire losses declined.

Compared with January, 1925, the production of northern pine
lumber and zinc, shipments of new locomotives, consumption of silk
and tin, and corn grindings increased, while the production of pig
iron, steel ingots and Douglas fir lumber declined. The tonnage of
unfilled steel orders and number of furnaces in blast on January 31
were both less than a year ago. Postal receipts, sales by chain stores
and mail-order houses, bank clearings, new incorporations and ordinary
receipts of the Government, increased over January, 1925, while the
amount of money in circulation, customs receipts, and expenses of the
Federal Government were less. Fire losses were less than a year
ago, as were business failures, both in number and in liabilities.

BUSINESSEINDICATORS.
(Relative Numbers—1919 Monthly Average Equals 100.)

19241 1925.] 1925.] 1926.|Per Cent Inc. (+)

= or Dec. (—).
; Jan. '26|Jan. '26
Jrom Jrom
Dec. '25.|Jan. '25.
—1.5
—1.3
—3.6

jron production
Steel Ingots, production.
Unfilled steel orders
Locomotives:
Shipments
Unfilled orders_a
Postal receipts:
50 largest cltles. ... . ...
50 industrial eities b
Mail order sales (2 houses) ...
Ten-cent store sales (4 chains).
Farm prices
Check payments. €. ... .. ...
Stock prices:
25 industrials 127!
25 rallroads... 128
(ommercial paper interest rates 66
pederal m-scr\'c‘ bimks: o s
{scounted . o
Bills d a8 By
145 155(, 134 149
431

340 427
576" 387" 462

b 1922 monthly average equals 100.

+ | AtEE £
=21 DDA -]
Y Sbrnom D

116

e

4+t
= Lo -0

Total reserves.

|
25 i

I

B failures:

ess fa 5
B‘g'l::mbcr of firms
LAabItIeSa o mmm sz s

920 monthly average equals 100,
sc;s;nﬂ‘ adjustment.
Further figures on January business reported to the

Department of Commerce in-(li.'ute increases over a year
ago in the produ(-tim'l of refined copper and oak flooring,
new orders for machine tools, stocks of cement and sales
of mechanical stokers, while receipts ?f wool at Boston,
the production of cement, maple flooring and California
redwood, the contracts awarded for concrete roads and

L

WD Dk ®

379 22,
480 19.

L
=
@»

¢ With

pavements, car-loadings of commodities, and total cold
storage holdings of meats declined. Sales of new paid-for
ordinary life insurance, the prices of stocks and the total
number patents issued increased over a year ago, while the
amount of gold received at the mint declined, says ‘the
statement of the Department released for publication' to-
day, Feb. 20.

Compared with December, 1925, increases occurred in' the
production” of oak flooring, receipts of wool at Boston and
cold storage holdings of meats while the production of
cemernit, copper, maple flooring, and California redwood,
sales of mechanical stokers, new orders for machine tools,
contracts awarded for concrete roads and pavements de-
clined. The prices of industrial stocks increased over the
previous month while the number of patents issued, sales
of new paid-for ordinary insurance, receipts of gold at the
mint and the price of railroad stocks declined.

Business Conditions in Richmond Federal Reserve
BER District. .

W. W. Hoxton, Chairman and Federal Reserve Agent of
the Federal Reserve Bank of Richmond, in his Jan. 31
“Monthly Review” states that business in the Richmond
Federal Reserve District in December was fully up to sea-
sonal average, although an increase in trade over that of

‘December 1924 was less marked than the increase in No-

vember over November of the previous year. Further indi-

cating conditions, he says:

Fall trade in 1925 opened ecarlier than in 1924, partly because weather
conditions stimulated early fall buying last year and partly because there
was no pre-election uncertainty as was the case in 1924, The year 1925
turned out better in the Fifth District in practically all lines than did 1924,
agriculture being the only important industry in which there was a reces-
sion. Even in agriculture there was distinct improvement in certain sec-
tions and crops. Both tobacco and cotton production in the two Carolinas °
exceeded 1924 production, but tobacco prices were a little lower than
during the preceding year. Maryland’s crops except Irish potatoes and hay,
exceeded the previous year's yields, and good prices were secured for most
of them. West Virginia’s important crops, except hay and apples, ex-
ceeded those of 1924, South Carolina and Virginia suffered most from
Jast summer’s dry weather, and farm conditions are less favorable in those
States.

Conditions in the textile field improved last year over conditions exist-
ing in 1924, as is indicated by a 1925 increase of 326,982 bales in cotton
consumption by Fifth District mills. Buying of textiles was on a hand-to-
mouth basis all year, and power shortage cut operating time seriously last
summer and fall, but a large volume of orders for prompt shipment was
placed, and the mills kept moderately busy without the necessity of accu-
mulating stocks of manufactured goods. As 1925 closed, there were signs
of a distinct broadening in the demand for textiles, and forward orders
were beginning to reach the mills. .

The coal producing region of the Fifth District experienced better busi-
ness during the entire year 1925, but the improvement was especially marked
during the last four months, during which the substitution of bituminous
for anthracite coal greatly increased the demand for West Virginia "and
Virginia coals. Plenty of labor and excellent railroad facilities enabled the
Fifth District mines to produce a very large tonnage, and until December
West Virginia led all States in coal mined. The prosperity in mining sec-
tions was felt in nearby States through increased orders to jobbers, whole-
salers and manufacturers. .

The volume of constructien work in the Fifth District during 1925 was
somewhat below 1924 in the number of permits issued, but total valuation
figures for new work in 1925 set a new record, totaling $177,223,973 in
98 cities. This compares with a total of $158,767,248 issued in the same
cities in 1924,

Debits to individual, firm and corporation accounts at clearing house
banks in 23 of the district’s leading cities totaled $15,819,532,000 in 1925,
an increase of more than a billion and a half dollars over the total of $14,-
268,512,000 in 1924,

Labor has probably never been more steadily employed than in 1925,
except during and immediately after the World War, when there was a
shortage of available workers. Textile operatives lost considerable time
Jast summer on account of power shortage, but all other groups were able
to secure work at good wages during the entire year. The active construc-
tion program, of course, accounted for much of the employment in one form
or another.

Retail trade in 1925, as reflected by department store sales, exceeded
that of 1924 by approximately 5%, and the volume of wholesale trade in
six leading lines was only a littie less than during the earlier year. A con-
siderable part of the decrease was doubtless due to lower prices last year
on cotton goods.

Weekly Lumber Movement About the Same.

The National Lumber Manufacturers’ Association re-
ceived telegraphic reports of the status of the lumber in-
dustry for the week ended Feb. 13 from 357 of the larger
softwood, and 119 of the chief hardwood, mills of the coun-
try. The 343 comparably reporting softwpod mills showed
negligible decreases in production and shipments, and an
increase in new business, when compared with reports from
368 mills the previous week. In comparison with reports
for the same period 24 year ago there were increases in all
three items, despite the fact that 34 more mills reported at
that time. The hardwood operations showed no noteworthy
change in comparison with reports for the week earlier.

The unfilled orders of 231 Southern Pine and West Coast
mills at the end of last week amounted to 734,836.359 feet,
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a8 against 706,725,453 feet for 230 mills the previous week.
The 131 identical Southern Pine mills in the group showed
unfilled orders of 299,462,940 feet last week, as against 291,

2,920 feet for the week before. IFor the 100 West Coast
mills the unfilled orders were 435.373,419 feet, as against
415,282.533 feet for 99 mills a week earlier.

Altogether the 343 comparably reporting mills had ship-
ments 100% and orders 108% of actual production, For the
Southern Pine mills these percentages were, respectively,
103 and 113: and for the West Coast mills 83 and 92,

Of the reporting mills, the 318 with an established normal
production for the week of 201,962.8G3 feet, gave actual
production 102%, shipments 98% and orders 104% thereof.

The following table compares the national lumber move-
ment as reflected by the reporting mills of seven* regional
-Aassociations for the three weeks indicated :
Corrf".?;f:ndino

1955,

37
219.789.873

Precedin
Week 1926
(Revised) .

368
226.315.505

Past
Week.

343
222.750.273
222.841.768  217.207.065  231.655.120
240.697.057 212828470  237.270.850

The following revised figures compare the lumber move-
ment of the seven associations for the first six weeks of 1926

with the same period of 1925:

Production. Orders.
.................. 1.260.090.944 1.368.604,532 1.447.466,092
---1.245,457.208 1.330.934.151 1,277.663.737

The Southern Cypress Manufacturers’ Association of New
Orleans (omitted from above tables because only recently
reporting) for the week ended Feb. 10 reported from 14
mills a production of 4,157.139 feet, shipments 6.380.000 and
orders 4.480.000. In comparison with reports for the pre-
vious week, when one more mill reported, this association
showed some decrease in production and new business, and
a slight increase in shipments,

f * Reports from the California Redwood Association have not been
received.

Shipments.

West Coast Lumbermen’s Association Weekly Trade

Review.

Ninety-nine mills reporting to West Coast Lumbermen's
Association for the week ending Feb. 6 manufactured 98.-
473419 feet of lumber; sold 97.066.270 feet, and shipped
80.588.371 feet. New business was 1%4% below production.
Bhipments were 9% below production.

Forty-two per cent of all new business taken during the week was for
duture water delivery. This amounted to 40,158,979 feet, of which 31,
129,459 feet was for domestic cargo delivery and 9,029,520 feet export
New business by rail amounted to 1,743 cars. )

Thirty-seven per cent of the lumber shipments moved by water. This
amounted to 33,131,080 feet, of which 27,218.389 feet moved coastwise
and- intercoastal and 5,912,691 feet export. Rail shipments totaled 1,728
ears.

Local auto and team deliveries totaled 4,617.291 feet,

Unfilled domestic cargo orders totaled 116,769,704 feet. Unfilled ex-
port orders 141,132,820 feet. Unfilled rail trade orders, 5,246 cars.

In the first six weeks of the year production reported to West Coast
{Lumbermen’s Association has heen 475,350,387 feet; new business 566,210,
430 feet, and shipments 516,806,502 feet.

Lensus Report on Cotton Consumed and on Hand in
January—Consumption Below a Year Ago.

‘Under date of Feb. 13 1926 the Census Bureau issued its
report showing cotton consumed, cotton on hand, active
<cotton spindles and imports and exports of cotton for the
month of January 1926 and 1925. Cotton consumed
amounted to 583.192 bales of lint and 56.465 bales of linters.
compared with 594,010 bales of lint and 51.137 bales of
linters in January 1925 and 575.271 bales of lint and 53.701
bales of linters in December 1925. It will be seen that
there is a decrease from January 1925 in the total lint and
linters combined of 5.490 bales, or 0.8%. The statistics of
«<otton in this report are given in running bales, counting
round as half bales. except foreign bales, which are in
equivalent 500-pound bales:

OTTON CONSUMED AND ON HAND IN SPINNING MILLS AND IN
OTHER ESTABLISHMENTS, AND ACTIVE COTTON SPINDLES.
(Linters not Included.)

ol

Cotton Consumed
During (Bales)—

Cotton on Hand
January 31—

In Public
Storace
and at

Compresses
(Bales).

*5.175.834
3.860,333

4.944 08
3,682.24r
139.831
76.485
091,022
201,603

Cotton
Spindles
Actire
During
January
(Number).

In Con-
suming
Fstah-
lishments
(Bales) .

*1.811,399
1.441,69¢

Stz
Months
Ending
Jan. 31.

*3,177.171
2.953.017

2,192.848
2.032.32¢
815.067
762,63
1A0,256
158.028

January.

32,803,156
33,320.558

17,178,666
16.950,516
13.977.168
14,689,714
1,849,322
1.AR0 328

192¢
1925

1926
1925
192r
1925
192¢
1025

*583,192
594,010

412.242
401,868
141.687
158.027
29,263
31.115

“United States..-.-...

1,122.29"
887.497
508,110
472.52F

00.974
81.677

Cotton-growing States.
New England States.. .
All other States

* Includes 18.343 Egyptian, 6.779 other forelgn, and 880 American-Egyptian,
and 307 sea-island consumed: 45.507 Egyptian, 24,501 other foreign, and 3,706
Ameriean-Egyptian and 2,057 sea Island in consuming establishments, and 21,198
Egyptian. 13.603 other foreign, 8.690 Amerlean-Egyptian, and 520 sea-island In
publie storage. Six months consumption, 98,550 Egyptian, 39,994 other foreign,
4,675 American-Egyptian, and 1,549 sea-island.

Linters not Included above were 56.465 bales consumed during January in 1926
and 51.137 bales In 1925: 159.875 bales on hand In consuming establishments on
Jan. 31 1926, and 137.367 bales in 1925, and 69.588 bales in public storage and at
compresses In 1926. and 57.953 bales In 1925.  Linters consumed during six months
ended Jan. 31 amounted to 387,473 bales in 1926 and 304,588 bales in 1925.

IMPORTS AND EXPORTS OF COTTON AND LINTERS.
Imports of Foretgn Cotton (500-Pound Bales).

6 Mos. End. Jan. 31.
"1925.
152.959
100,109
8,266
2751

January.
Country of Production.

1926. | 1925. 1926.

62,061

48.904
1,474
6,642
3,874

54,822 160,230
119,670
10,984
11.397
9,475 34,637
767 7.457 6.076
400 1.247 1,120
a d Ll ters—Runui g Bales (See Note for Liters).

42.784

British Indla.
All other

Ezports of Dowestic Cotto

6 Mos. End. Jan. 31.
1925.
5.420.186

1,858.854
650,639
430,823

1,162,236
571,223

726.120|  594.059

197 077 152,352

ANote.—Figures include 15,355 bales of linters exported during January in 1028
and 24,214 bales In 1925, and 48,710 bal's for the six months ending Jan. 31 in
1926 and 77,942 bales in 1925,  The distribution for January 1926 follows: United
Kingdom, 3. Netherlands, 3.945 France, 2.144: Germany. 3.987; Belglum,
100; 1taly, 407: Sweden, 287: Canada, 918 Mexico, 3; Czechoslovakia, 50.

WORLD STATISTICS -

The estimated world's production of commercial cotton, exclusive of linters,
grown in 1924, as conpiled fron information sseured thriugh the domestic and
foreign staff of the Department of Commerce, 1s 23,825,000 bales of 478 I1bs. lint,
while the consumption of cotton (exclusive of linters In the United States) for the
year ending July 31 1925 was approximately 22,640,000 bales of 47% Ibs. lint. The
total number of spinning cotton spindles, both active and idle, s about 162,000,000.

January.
1926.
749,967

Country to which Ezported.
1925.

1.076,075

1926.
5,430,445

1,588,672
644.553
409.847

1,236,079
628,007

219.99:
98,490
69.559

110,847
87.724

122,157
41 100

402,090
118 447
82.95¢
Germuny. .. ?
Other Europe

All other

Cottonseed Production During January.

On Feb. 17 the Bureau of the Census issued the following
statement showing cottonseed received, crushed and on hand
and cottonseed products manufactured, shipped out, on
hand and exports during the month of January 1926 and 1925

COTTONSEED RECEIVED. CRUSHED AND ON HAND (TONS). -

ecetred ar Mills *
Aug. 1 to Jan. 31

On Hand at Mills
Jan, 31.

1925.

Crushed
1

State. Aug. 1 o Jan. 31.

1926. 1925. 1926. 1925. 1926.

56,482
6.530

73.988

19.656

311.954
49,197
394.42,
70,789
462,184
216,761
£01.001
324
401.462
230.622
318.87
1.274.39:
133.00

213.027
40.617
288.02(
00.460
341,348
145,305
399.441
236,224
420.643
192 08
241,711
452,147
100.561

1,131

255,759
43.837
320.51¢
51.507
320.891
Louisiana . _ 179.727
Mississippi .
North Cuarolina
Oklahoma 277.148
169,847
187.459
1,125,500
73,545

Tennessee. . ..
Texas ...
All other.

1.016,01¢
96,825

$.808:597

36,557|"
10993711 900.800

* Includes seed destroyed at mills but not 32.276 tons and 21,711 tons on hand
Aug. 1, nor 104,149 tons and 78.0 19 tons reshipped for 1926 and 1925, respectively.
" COTTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT AND
4 ON HAND,

United States 1 878 121 500 1218 452

On Hand
Aug. 1.

Froduced Aug,|Ship'dout Aug

On Hand
1 to Jan. 31.1 to Jan. 31.

Jan. 31.

*128,067,122
122,352,166
x204.850.872
303,788,806

‘eason
1925-2
-|1924-27
1925-2
1924-2;

Item.

1.094.651.5311.027.803.915
072.922.234] 883,662 421
2810.377.637 ...
766,328,973
1.769.143
1.482 404
1.018.235
926.452
751.183
610,315
711,854
50.236
39.830
25.434|
109 487

Crude ofl
(Pounds)

Refined ol
(Pounds)

*4.847.333

745.7¢
573.509)
501,564
543,108
44,574
27.712
15.878
15.5R1

Id by refining and manufacturing

bales) ...
(Runniug
Hull fiber__.
(500-1b. bale
Grabbots. motes,
(Z00-1h. bales)y ___ l1094.97

* [ncludes 635.8256 and 1:'».713.9;1: pounds he
establishments and 1,550,000 and 43.744,7°0 pounds In trans| nd
consumers Aug. 1 1925 and Jan. 31 1926, respectively, LRtogtetinertl®

x Includes 12,798,458 and 4.639.813 pounds held by refiners, brokers, agents
and warchousemen at places other than refineries and manufacturing establishments
and 6,980,033 and 8,627,577 pounds In transit to manufacturers of lard substitute
oleomargarine, soap, &c.. Aug. 1 1925 and Jan. 31 1926, respectively.

z Produced from 934,701,951 pounds erude ol].
EXPORTS OF COTTONSEED PRODUCTS FOR SIX MONTHS ENDING

JANUARY 31,

1924.
13,778,882
18,374,635

320,439
77,942

1925.

22,808,271
16,859,373
266.601
48.710

Ojl—Crude
Refined...

Cake and meal

Linters

Pounds|
-Pounds

Tons

Running bales

New Automobile Model.
Announcements regarding new prices and models of auto-
mobiles were almost nil during the week just elosed, the
oaly one of any importance being the 1eport that the Pierce-
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Arrow Motor Car Co. is adding three new body types to
its Series 80 line: A five-passenger four-door coach at $3,250,
a seven-passenger four-door coach at $3,350 and a limousine
coach at $3,450, f.o.b. factory. The new models were
designed and produced in the Pierce-Arrow body shops
and are the first of their type in America. They do not
replace, but are an addition to other models, so that now
there are 11 body types available in the Series 80.

Crude Oil and Gasoline Prices Advance.

The erude oil market was fairly stable during the week
just ended, the most important price change being the
advance announced Feb. 13 by the Joseph Seep Purchasing
Agency. On the other hand, gasoline prices were increased
in several sections of the country. The revisions put into
effect in the Pennsylvania crude market compare with

prices formerly in effect, as follows:

old Ad-
Price. vance.
$3 65 25¢c.

25¢.

New

Grade— Price.

Bradford district in National Transit Lines

Tenna. grade in N. Y. Transit Lines_ _ .. . ... .-
Penna. grade in National Lines. _.._ ...

Penna. grade in S. W. Pa. Lines

Tenna. grade in Eureka Lines_ _

T'enna. grade in Buckeye Lines

Gaines crude in National Lines

Corning crude in Buckeye Line

Cabell crude in Eureka Lines_ . __ .

Somerset med. in Cumberland 1 ines

Somerset light in Cumberland Lines_ ______
Ragland crude in Cumberland Lines

This is the first advance to be made this year. The last
previous boost on Pennsylvania erude was 25¢. a barrel made
on Dee. 12 1925.

The Joseph Seep Purchasing Agency of South Penn Oil
Co. has established vew grade of Penrsylvania crude oil
known as Keister in pipe lines of Natioral Transit Co. The
posted price is $2 45 a barrel. On Feb. 17 the Kay County
Gas Co., a subsidiary of the Marland Oil Co., at Houston,
Tex., advanced Texas Panhandle crude 10 to 20e. a barrel,
making the new prices $1 15 to $1 75 a barrel.

Gasoline prices took an upward turn throughout the week,
advances being made by a number of the leading distributers.
The Standard Oil Co. of New Jersey on Feb. 13 advanced
the price of gasoline le. a gallon throughout its territory,
effective Feb. 12. This brings the tank wagon price in the
State of New Jersey to 16c. a gallon. On the same day,
the Standard Oil Co. of New York increased the price of
gasoline in New England lc. a gallon, making the tank
wagon price 18c. and retail 21c. The Sivelair Refining Co.
followed the S. O. of New Jersey and S. O. of New York
advance of one ceut in price of tank wagon gasoline as did the
Texas Co. The Tide Water Oil Co. advanced the price of
gasoline le. a gallon in New York territory, also on the 13th.

On the fifteenth the Gulf Oil Co. announced that it had
advanced the tank wagon price of gasoline one cent, making
the price 16c. a gallon in New Jersey, effective as of
Feb. 12. Reports from Shreveport, La., on Feb. 13, state
that the Standard Oil Co. of Louisiana advanced the price
of gasoline lc. a gallon throughout its territory, including
Louisiana, Arkarsas and Tennessee, effective as of Feb. 12.
This brought the tilling station price to 19c. a gallon in
Shreveport and the tank wagon price to 16e.

The price of kerosene was advanced e, a gallon by
Pennsylvania refiners, effective Feb. 13.

In contrast with the advance in price posted by the S. O.
of Louisiana throughout its territory, the Marland O1l Co.
of Texas is reported to have reduced its tank wagon price lec.
a gallon, thus cancelling the advance announced on Feb. 9.
Press dispatches from Louiswville, Ky., on Feb. 15, indicate
that the Sl.andard Oil Co. of Kentucky advanced tank
wagon gasoline in Kentucky, Missouri, Mississippi, Alabama,
Georgia and Florida, with a few exceptions, lc. a gallon.
On t‘ho fullowjng day, the 16th, it was reported that the
Continental Oil Co. of Denver, Colo., advanced the price of
tank wagon gasoline le. a gallon to 25c¢. in Boise, Ida.,
and }e. to 23)Ze. in Salt Lake City, Utah. Effective
Feb. 17, the Sinclair Consolidated Oil Corp. advanced the
price of water white kerosene in tank cars at the New York,
Philadelphia and other Atlantic Coast terminals 4ec. a
gallon to 9}4c.

Dispatches from Toronto, Ont., on Feb. 19 state that
gasoline prices were raised le. per imperial gallon (1.2 United
States gallons). The retail *price is now 28e., plus 3c. tax.
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Crude Oil Production Falls a Trifle.
The usual weekly estimates of the crude oil output in the
United States show a decrease of only 3,750 barrels per day
during the week ended Feb. 13, according to the American

Petroleum Institute. The daily average gross crude oil pro-
duction in the United States for the week ended Feb. 13 was
1,902,500 barrels, as compared with 1.206,250 barrels for the
preceding week, as shown by the tables given below. The
daily average production east of California was 1,296,000
barrels, as compared with 1,208.250 barrels, a decrease of
2,250 barrels, The following are est:mates of daily average
gross production by districts for the weeks indicated:

DAILY AVERAGE PRODUCTION.
13 .)26

(In Barrels.)
Oklahoma .
Kansas ____

Feb.

East Central Texas__._.
West Central Texas___.
Southwest Texas_______
North Louisiana_._
Arkansas

Wyoming. -
Montana
Colorado
New

4,300 4.200
California 608.000 612.000

1.906.250 1.892.900 1,935.100

The estimated daily average production of the Mid-Con-
tinent field. including Oklahoma. Kansas., north, east cen-
tral. west central and southwest Texas. North Louisiana and
Arkansas, for the week ended IFFeb. 13 was 1.007,400 bar-
rels. as compared with 1008500 barrels for the preceding
week. a decrease of 1.100 barrels. The Mid-Continent pro-
duction, exclud ng Smackover. Ark., heavy oil, was 867,200
barrels. as compared with 866,500 barrels, an increase of
700 barrels.

In Oklahoma production of South Braman is reported at
7.950 barrels, against 8.000 barrels; Thomas. 10,200 barrels,
against 13.600 barrels; Tonkawa. 423350 barrels, against
143,300 barrels: Garber. 27.200 barrels, against 21,950 bar-
rels; Burbank, 44.850 barrels, against 44,450 barrels; Daven-
port, 19.850 barrels. against 19900 barrels: Bristow-Slick,
32,150 barrels, against 31.600 barrels: Cromwell. 20,050 bar-
rels, against 19.950 barrels, and I’apoose, 15,350 Dbarrels,
against 14,650 barrels.

The Mexia pool, east central Texas. is reported at 13,250
barrels, against 13.500 barrels: Corsicana-Powell. 32100 bar-
vels, against 32300 barrels;: Wortham, 10950 barrels,
against 11,250 barrels; Reagan County, west central Texas,
29300 barrels, against 30200 barrels: Iaynesville, north
Louisiana, 10,400 barrels. against 11.350 barrels; Cotton
Valley, 8.150 barrels. against 8400 barrels, and Smackover,
Ark.. light, 19,200 barrels. against 19.000 barrels: heavy,
140.200 barrels, against 142,000 barrels. In the Gulf Coast
Field, Hull is reported at 15.450 barrels, against 15,200 bar-
rels; West Columbia, 9.000 barrels. against 9,050 barrels;
South Liberty, 7.750 barrels, against 7,850 barrels; Orange
County, 13.300 barrels. against 13.250 barrels: Boling, 4,250
barrels, against 4.300 barrels., and in the southwest Texas
field, Lul'ng is reported at 20,850 barrels, against 20,700 bar-
rels; Lytton Springs, 7.050 barrels, against 7.150 barrels.

In Wyoming, Salt Creek is reported at 55,350 barrels,
against 56.000 barrels.

In California, Santa Fe Springs is reported at 47,000 bar-
rels, no change; Long Beach, 112,500 barrels. no change;
Huntington Beach, 44,500 barrels. no change; Torrance, 28,
500 barrels, against 29,000 barrels: Dominguez, 23,000 bar-
rels, no change; Rosecrans, 22,000 barrels, against 21.500
barrels; Inglewood, 56,000 barrels, no change, and Midway-
Sunset, 92,000 barrels, no change.

4 150
606.500
1,902,500

Steel Market Unaffected by Secttlement of Anthracite
Strike—Coke Market Breaks—P.g Iron Weakens.

Cancellations and suspensions of contracts for domestic
coke following in a flood the settlement of the anthracite
strike broke coke prices severely. By its virtual inde-
pendence of the coke market, steel of course was not af-
fected, but pig iron was weakened, declares the market
survey issued by the Iron Age this week. A week ago the
strike was thought likely to last long enough to bring high-
er second quarter coke and thus, in spite of the low ebb
of buying, to save pig iron from a decline. With the coke
now in transit regarded as equal to Eastern demands un-
til hard coal takes its place, some excess coke from the
speeded-up Connellsville district is expected to appear on
the market. Furnace coke dropped to $5 per net ton at
ovens, or less than half its price on Friday (the 12th) and
now blast furnaces are delaying in negotiations for the
second quarter, assuming that coke operators must depend
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largely on metallurgical consumers, the “Age” continues
adding further details of interest as follows:

No decisions have been announced with respect to putting into blast
those furnaces which were banked when coke was diverted to the more
remunerative outlets. Demand for merchant iron now remains light
and needs for steel making are well satisfied.

Surplus foreign iron at Atlantic Coast ports has had a weakening
effect on the Eastern markets. Chicago merchant iron has been sold
at St. Louis at $21, a concession of $2. Somewhat unusual is the
sale of 10,000 tons of basic iron at a concession by a Pittsburgh district
scrap dealer, who bought the iron some time ago on speculation.

In steel, new buying is disappointing on the whole. Its seasonal
character, now accented by short range purchasing, gives no promise
of an expansion before mid-March. On top of this the general storms
gave a temporary setback to consumption.

Chicago and the South both report demands close to shipments and
sustained high production. Elsewhere specifications and new business,
while for the first half of February 209 better than January,
were not up to the December volume., Steel production so far has
average about 59 under January, but with some further check
lately owing to the severe weather.

Demands for standard section rails on 1926 contracts show no let up
and are accompanied by steady specifying of track accessories. The
rail movement is largely responsible for Chicago’s orders exceeding
shipments. Fresh purchases covered about 65,000 tons, 51,000 tons
to be rolled by Chicago mills, including 33,000 tons for the Rock
Island.

Railroad equipment buying is at a low point, but several thousand

cars are pending, including 1000 just inquired for by the Northern
Pacific and 500 for the Burlington. The Seaboard Air Line has received
bids on 3,000 to 4,500 cars.

Cleveland finds signs of a gain in automobile steel with larger orders
for sheets and strip steel than for several weeks, but in all centers
expansion of the motor car industry has been below expectations.

Counting on the coming of open weather to hasten consumption, a
general condition of low stocks is the producer’s support for holding
prices. Sheet selling is below capacity and is weaker in that fewer of
the large makers are holding to the higher prices.

Combined specifications and new orders for steel bars are not taxing
production capacity, and deliveries are easier. In Cleveland, a quota-
tion of 1.90c., Pittsburgh basis, on billet steel reinforcing bars has
appeared, though steel bars broadly are notably strong at 2c.

Strip makers have asked for some suspensions on billet and slab
contracts, to avoid getting too far ahead on their own rolling schedules.

For an oil line in Kansas the Emerald Oil Co. is inquiring for
15,000 tons of pipe.

England will build two 10,000-ton motor-driven ships for the United
States.

Further weakness in scrap has developed .in nearly all consuming
districts, with declines of 50c. a ton on heavy melting steel at Pitts-
burgh and Cleveland.

Since’ November, an average of heavy melting steel in Chicago,
Pittsburgh and Philadelphia has lost about $2, dropping from $17.67
to $15.75. This is in contrast with the movement of pig iron, which
was $21.29 through most of November and has stood at $21.54 ever
since, as shown by the “Iron Age” composite price in the tables below :

Finished Steel, Feb.¥16 1926, 2.424 Cents per Pound.
Based on prices of steel bars, beams, tank (One week ago.________ 2.424c.
lates, plain wire, open-hearth rails,{One month ago.
glack pipe and black sheets, constituting{One year ago_________ 2.546¢.
889% of the United States output 10-year pre-war average.1 689c.
Pig Iron, Feb. 16 1926, $21 54 per Gross Ton.
Based on average of basic and foundry(One week ago
irons, the basic being Valley quotation,{One month ago.
the foundryj'an average of Chicago,|One year agi 2 5
Philadelphiafand Birmingham 10-year pre-war average. 15 72

1925 1924 1923
Finished[steel.._High 2.560c. Jan . 6 2.789c. Jan. 15 2.824c. Apr. 24
Lowi 2.396¢c. Aug. 18 2.460c. Oct. 14 2.446¢c. Jan. 2
High §22 50 Jan. 13 $22 88 Feb. 26 $30 86 Mar. 20
Low 81896 July 7 $1921 Nov. 3 $2077 Nov. 20

Settlement of the anthracite coal strike has lifted some
elements of artificiality from the iron and steel market,
observes the “Iron Trade Review” in its Feb. 18 summary

Conditions this week have been featured by various read-
justments to the changed situation. Over-stimulated coke
values have shrunk abruptly to a more normal basis. The
sudden deflation has had the effect of causing some buyers
of iron and steel to hold back in placing new requirements
until they can assure themselves that no general disturb-
ance of prices is to follow. On the other hand, prospective
resumption of operations has released considerable mis-
cellaneous steel business to the mills from mining com-
panies and others serving the anthracite regions, says the
“Review,” adding further data as follows:

The events of the week have served to accent the more sluggish note
that the market has possessed since the turn of the year. There is
more feeling out of things by buyers before taking action., Even at
Chicago, where the heaviest demand has been concentrated, a slight
hesitation is apparent. Yet tonnage is passing steadily from mills
to consumers close to a high record rate and production, with minor
variations, is undiminished at 85 to 90 per cent. of capacity.

The collapse of the inflated coke market has been spectacular. Within
a few hours after the ending of the strike, ovens were besieged with
cancellations from all directions, especially in household fuel, and prices
were cut in two. Where a week ago crushed coke was freely com-
manding $13 to $13.50, ovens, it is now weak at $6 to $7. Standard
furnace coke has fallen from $12 to $5 and $6. Coke tonnages are
backed up without takers in various parts of the East, including 15,000
tons of Welsh fuel on dock at Boston.

Some discussion c¢f second quarter prices in different products is
beginning. The usual expectation is that no changes of importance
will be made. This lack of buoyancy in prices is a large factor in
inducing the casual way in which users of iron and steel are meeting
their needs. g

Advancing oil prices have given some stimulus to new ﬁc]c! and
refinery development. The Roxana Pctro!eum Corp. is planning a
pipe line from St. Louis to Gary, Ind.,, with a refinery at the latter

Co. and the Crusader Pipe Line Co. will build pipe lines in the
Southwest calling for 20,600 tons and 15,000 tons, respectively, of mill
pipe. With the approach of spring, cast iron pipe inquiries are
increasing,

An unbalanced condition of the sheet market remains in evidence.
Because of the concessions on automobile sheets, other buyers have
been rendered cautious on the common grades. Considerable shading
is prevalent in the latter. The reduction in automobile sheets as yet
has brought to the mills no large amount of tonnage from that industry.

Lower coke prices have not appreciably unsettled the pig iron
market, though buyers have seen in them a chance to drive a better
bargain and are waiting. Producers point out that the prevailing coke
prices still are above the point where present contracts are made.

Building activity in the country is less pronounced and spring pro-
grams are slow in developing. Cleveland is’providing one of the best
showings of prospective structural tonnage. ‘“Iron Trade Review’s”
record of structural steel awards shows 1926 to date over 100,000 tons
helow the same period in 1925. Awards this week were only 17,221 tons.

Car business is practically confined to inquiries totaling - 7,950 for
western roads. The Northern Pacific is coming out for 1,000. Cana-
dian Pacific has placed about 1,000. Demand for fastenings at Chicagp
holds strong.

The Ford Motor Co. has notified foundries which have been serving
it that it can no longer supply them with pig iron from its furnaces,
because of' its own increased needs. This means an additional open
market demand of about 8,000 tons monthly,

A further descent in “Iron Trade Review” composite of fourteen
leading iron and steel products is registered this week, to a basis of
$38.90. Last week the index was $38.98.

-

Anthracite Strike Settlement Affects Market for

Coal Substitutes.

The item of prime interest in all coal markets last week
was, of course, the final coming to an agreement of the
anthracite operators and miners, observes the “Coal Trade
Journal” this week. In many consuming districts whole-
salers were receiving many requests for cancellations but,
on the other hand, this trouble was not manifest in others.
Prices on prepared in general held up very well but slack
was off badly in most sections due to the heavy produc-
tion of prepared sizes, says the “Journal” in reviewing
the conditions in the market :

In spite of the anthracite strike settlement, all substitutes were in
great demand last week throughout New England and prices were up.
The demand for prepared New River and Pochahontas was far ahead
of supply. The tidewater situation was strong and prices higher at
both Boston and Providence, despite the fact that quotations at the
southern piers were unchanged. Coke was in greater demand than
ever even with the high prices prevailing in the Connellsville field, Re-
tailers made futher advances in the prices for coke and Welsh coal.

Up to Friday of last week the demand for prepared bituminous coals
in New York was good and prices were holding firmly. Coke was a
little easier and prices reflected this condition. Low volatile slack was
in good demand but very scarce. However, when the news of the
settlement of the strike reached the trade, chaotic conditions set in
and attempted cancellations were the general order. Prices on all
substitutes for anthracite dropped and demand was nil, Wholesalers
predicted that the first anthracite would reach New York in about -
ten days if transportation facilities were good. ;

The strike settlement caused cancellations on orders for anthracite
substitutes to come into Philadelphia wholesale offices. Pool prices,
however, held up well, though those for substitutes weakened rapidly.
The market immediately before the settlement was uneasy and the
spot market chaotic; prices were firmly held, but the stiff coke prices
scared off many buyers. Orders were for small lots only. Slack was
weak, but anthracite substitutes were high and firm.

Up to the time. of settlement of the strike, prepared Pocahontas was
holding the center of the stage in Baltimore and supplies were not
enough to meet the demand. The price situation was unchanged.

Low volatile pool coals at the southern piers were a trifle off and
the high volatiles were a drug on the market. Prepared smokeless
coals were in good demand at stronger prices. Movement over . the
three piers, which slumped the week before last, picked up last week
and were again normal. Record shipments were made last week by
two companies

Wintry weather conditions have increased the demand for central
Pennsylvania bituminous coals and prices were again stronger last
week. Transportation facilities were good and no-bills were practically
nil.

The chief demand in the Pittsburgh district was for domestic sizes.
Slack was dull and production dropped slightly. Shipments were held
up on account of the stormy weather. Gas mine-run was firm and
by-product coal in good demand. Industrial demand continued limited,
The Connellsville coke field reached a new high level last week and
prices were in the clouds.

Prices of prepared in northern West Virginia rose last week and
production went to the highest level since April of last year. Slack
was plentiful and low in price. Mine-run was in a little better demand
but three-quarters showed no change. ' Transportation facilities were
practically perfect in spite of heavy snows and very few mines were
handicapped by a lack of empties.

The strong demand from eastern markets kept up prices on pre-
pared grades of West Virginia low volatile coals and production was
on a good basis. Mine-run was fair in demand but slack was off
badly. Due to the excessively heavy production for the past few weeks,
supplies were still too large in high volatile territories and prices were
lower on account of the heavy competition. There was considerable
call from the East for the smaller prepared sizes which helped some-
what. The smaller mines in the ¥Kanawha and Logan fields were
working irregularly but New River, Pochahontas, Tug River and
Winding Gulf mines were working at full speed.

In the Upper Potomac and western Maryland fields, the demand for
prepared grades increased last week, otherwise there was no change
in the market situation. Prices were the same as in former weeks,
The output of the coke ovens increased. These conditions held true
also in the Virginia field. The movement through the Cumberlind
Gateway was reported as being the heaviest in history, S
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The agreement to end the prolonged anthracite strike
was easily the outstanding feature of the market situation
last week, declares the Coal Age and then goes on to say:
Coming practically unheralded and almost at the close of
the week, the full eect of the settlement could not be
measured. There were enough changes in Atlantic sea-
board markets, however, to show that prices on bituminous
coal and coke for household consumption will undergo a
sharp liquidation. A flood of ecancellations has already
set in and many shippers find that business booked has
vanished.

The effect of the resumption of anthracite mining upon the steam
bituminous market promises to be beneficial. The pressure to expand
producfion” of soft coal to take advantage of high prices bid for the
so-called domestic sizes in recent weeks has resulted in surfeiting the
market with an undigestible surplus of fine sizes. Some of this ton-
nage has been sold at prices which yielded little more than the freight
charges. With the restriction in bituminous operations which will
naturally follow shipment of hard coal to the anthracite-consuming ter-
ritory the accumulation of screenings will diminish. There also will
be more interest displayed in the situation by the industrial buyer.

In those markete where the settlement of the anthracite strike did
not start prices on prepared bituminous coal on the dwonward path,
milder weather proved an effective depressant of demand. Middle
Western, Kentucky and West Virginia coals suffered in this slump.
Unfortunately for the shipper, there, was, except under unusual cir-
cumstances, no offsetting gain in pnces realized on the steam sizes.

The gcneral level of spot prices again declined., The “Coal Age”
index for Feb, 15 was 173 and the corresponding price was $2.10.
For Feb. 8 the index number was 177 and the price was $2.14.

Dumpings at Hampton Roads during the week ended Feb. 11, to-
talled 448,634 net tons, as compared with 388,265 tons the week pre-
ceding. Increased foreign demand and heavy shipments of slack to
New York and Boston helped to swell the total.

Nowhere has the settlement of the anthracite strike hit harder than
in'the Connellsville region. Within a few hours after the word flashed
over the wires, cancellations began to pour in and prices began to
tumble. New York quotations on beehive coke slid off $3 and further
reductions were anticipated. Nevertheless the strike brought undreamed
of profits to the ovens in the Connellsville region. It is estimated
that since the first of the year the field has been shipping 90,000 to
100,000 tons weekly to eastern consumers for domestic use.

Output of Bituminous Coal Falls Off—Coke Pro-
duction Gains—Anthracite Situation Remains
Unchanged.

During the week ended Feb. 6 the output of bituminous
coal decreased by about 429,000 net tons, as compared with
the preceding week, or 3.4%. Coke production gained
28,000 tons over the preceding week, or 8%, according to
the statistics recorded by the United States Bureau of
Mines. The output of anthracite continued at next to noth-

ing, as in preceding weeks, as shown by the table which

appears below under its appropriate heading.

Production of soft coal during the week ended Feb. 6 declined sharply.
Total output, including lignite and coal coked at the mines, is estimated
at 12,134,000 net tons, a decrease of 429,000 tons, or 3.4%, from the
revised figure for the preceding week.

Estimated production of soft coal in January, preliminary figure for which
was given last week, is now placed at 53,662,000 net tons.

Estimated U. S. Production of Bituminous Coal (Net Tons), Incl. Coal Coked.a

11.588 000 383, 446 000
Daily average. 1072000 739 000 1,931,000 1 536 ,000
Jan. 30 11,073,000 394,519,000
Daily average- 2,094,000 \747.000 4 i 4

Feb.6.d = 10,910,000 405,429,000
Daily average 22,000 1, 454 00! 1,818,000 1,549,000

a Original estimates corrected for usual erfor, which in past has averaged
2%:. Minus one day's production first week in April to equalize number
of days in the two years. c Revised. d Subject to revision.

Production of soft coal during the present coal year (262 days) is now
460,149,000 net tons, approximately 149 greater than during the same
period in the year 1924-25. Production for similar periods in other recent
years is given below:

1918-19 - .____493,739,000 net tons|1921-22 _

1919-20 .- -415,099,000 net tons|1923-24 _

1920-21 - ___--479,730,000 net tons|1924-25 -
ANTHRACITE.

As indicated by the number of cars loaded for shipment, anthracite pro-
duction during the week ended Feb. 6, the 23d week of the strike, was
about 34,000 net tons. This figure is subject to a slight revision.

Total production of anthracite during the present coal year to Feb. 6 is
40,688,000 net tons, as against 73,896,000 tons during the corresponding
period in the preceding year. This represents, to date, a decrease of ap-
proximately 33,000,000 tons, or 45%, during the present coal year.

Estimated United States Production of Anthracite (Net Tons).
1925-26 1924-25

Coal Year Coal Year

Week. to Date. Week. to Date.a
47,000 40,620,000 1,740,000 70,257,000
34,000 40,654,000 1,730, 71,987,000
34,000 40,688,000 1,909,000 73,896,000
a Minus one day’s producmou in Aprll to equalize the number of days

in the two years
BEEHIVE COKE
Production of beehive coke during the week ended Feb. 6 is estimated
at 367,000 net tons, an increase of 28,000 tons, or 8%, over that in the
week of Jan. 30. The gain was principally in the State of Pennsylvania.
Total production of beehive coke during the calendar year 1926 to Feb. 6
is 1,747,000 tons, as against 1,404,000 tons in the corresponding period in
1925. This represents a gain during the present year of about 20%.
Estimated Production o, ’Bc}e‘hlire C’s)ke (Net To;zg)

-364, 121 ,000 net tons
484,460,000 net tons
~405,429,000 net tons

Week Ended—
. 23-

1925

: to to

1925. Date. Date.a
Pennsylvania and Ohio 303 000 281,000 218,000 1,445,000 1,115,000
‘West Virginia 1,000 15,000 15, 000
Ala., Ky., Tenn. and Ga_-- 21 ;000 22,000 25,000 112, ;000  119.000
Virginia 2000 11 000 10,000 55,000 52,000
Colorado and New Mexico- - 6 000 6,000 3,000 29,000 23,000
‘Washington and Utah 4,000 4,000 5,000 22,000 25,000

United States total 367 000 339,000 276 000 1,747,000 1.404 000
Daily average 57,000 46,000 55,000 000

a Adjusted to make comparable the number of days covered in the ‘two
yvears. b Subject to revision. ¢ Revised since last report.

r Current Events

and Discussions

The Week]with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on Feb. 17, made public by the Federal Re-
serve Board, and which deals with the results for the twelve
Federal Reserve banks combined, shows increases of $5,000,-
000 in holdings of discounted bills, of $1,100,000 in accept-
ances purchased in open market, and of $1,300,000 in Gov-
ernment securities. Total bills and securities went up
$7,100,000, cash reserves 3900,000 and non-reserve cash
$4,600,000, while Federal Reserve note circulation declined
$6,700,000. After noting these facts, the Federal Reserve
Board proceeds as follows:

Discount holdings of the Federal Reserve Bank of New York increased
$12.000,000, those of St. Louis $8,100,000, of Atlanta $3,700,000, and of
Richmond $2,900,000. The Boston and Chicago banks report a decrease
of 89,400,000 each and the Cleveland bank of $6,500,000 in holdings of dis-
counted bills.

Open market acceptance holdings of the New York bank were $20,000,000
larger and those of the Philadelphia bank, $3,800,000 larger than a week ago,
while holdings of the Federal Reserve banks of Boston and Atlanta were
$18,900,000 and $4,200,000, respectively. less than a week ago. Treasury
notes on hand went up $1,200,000 and United States bonds $300,000, while
holdings of certificates of indebtedness fell off $200,000.

The Boston bank reports an increase of $6,800,000 in Federal Reserve
note circulation, which is more than offset by decreases reported by most
of the other banks, the principal decreases being Cleveland, $4,900,000
and New York, $4,100,000.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be
fot'm(l on subsequent pages—namely, pages 997 and 998.
A summary of changes in the principal assets and liabilities
of the Reserve banks during the week and the year ending
Feb. 17 1926 follows:

Increase (+) or Decrease (—)
During

Week.
+$900,000
—5,500,000
47,100,000
+5,000,000
5,900,000
—900,000
41,100,000
+1,300,000
+300,000
+1,200,000
—200,000
—6,700,000
30,400,000
23,200,000
+10,800,000

Year.
—3105,000,000
—116,000,000
+138,200,000
+195,900,000
119,500,000
476,400,000
—10,100,000
-—43,800,000
—15,000,000
—103,200,000
+74,400,000
—37.700,000
+69,400,000
471,600,000
+13,800,000

Total reserves
Gold reserves.
Total bills and securities. ..
Bills discounted, total
Secured by U. 8. Govt. obligations. -
Other bills discounted. - - - o~
Bills bought in open market
U. 8. Govt. securities, total

Treasury notes
Certificates of indebtedness
Federal Reserve notes in circulation....
Total deposits
Members reserve deposits
Government deposits

The Week with the Member Banks of the Federal
Reserve System.

The Federal Reserve Board’'s statement of condition of -
716 reporting member banks in leading cities as'of Feb. 10’
shows increases of $30,000,000 in loans and discounts, $12,-
000,000 in investments, $36,000,000 in net demand deposits
and $44,000,000 in borrowings from the Federal Reserye
banks. Member banks in New York City reported reduc-
tions of $39,000,000 in loans and discounts and $12,000,000
in net demand deposits, together with increases of $13,000,-
000 in investments and of $33,000,000 in borrowings from the
Federal Reserve Bank. It should be noted that the figures
for these member banks are always a week behind those
for the Reserve banks themselves.

Loans on United States securities increased by $5,000,000
in the New York district, little or no change in this item
being reported by banks in other districts. Loans on cor-

porate stocks and bonds fell off $20.000,000, the larger de-
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cline of $41.000,000 at banks in the New York district being
offset in part by comparatively small increases in other
districets. . All other loans and discounts went up $48.000,000,
of which $15.000.000 each was reported for the Boston and
Chicago districts, and $7.000,000 for the Cleveland district.
Further comment regarding the changes shown by these
member banks is as follows:

Investments of reporting members show but slight changes in any of
the Federal Reserve districts except New York, where an increase of
$12,000,000 in holdings of other bonds, stocks and securities is noted.

Net demand deposits were $36,000,000 larger than a week ago, banks
in the Chicago and San Francisco districts reporting increases of $20,000,000
and $14,000.000, respectively.

Borrowings from the Federal Reserve banks increased by $44,000,000,
the principal changes including increases of $31.000,000 in the New York
district, and $17,000.000 and $12.000,000 in the Boston and Cleveland
districts, respectively, and a reduction of $10,000,000 in the San Francisco
district.

On a subsequent page—that is, on page 998—we give the
figures in full contained in this latest weekly return of the
member banks of the Reserve System. In the following is
furnished a summary of the changes in the principal items
as compared with a week ago and with last year:

Increase (+) or Decrease (—)
During

Week.
+$30,000,000
+2,000,000
—20,000,000
48,000,000
+12,000,000
—3,000,000
4,000,000
—1,000,000
12,000,000
-+28,000.000
+24,000,000
+36.000,000
42,000,000
-+3.000,000
-+44,000,000

Year.
+8891,000,000
—26,000,000
+765,000,000
+152,000,000
458,000,000
117,000,000
—190,000,000
-+32,000,000
99,000,000
12,000,000
+4,000.000
—21,000,000
+482,000,000
-+91,000.000
+164,000,000

Loans and discounts, total
Secured by U. 8. Govt. obligations___
Secured by stocks and bonds
All other

Investments, total
U. 8. bonds
U. 8. Treasury notes
U. 8. Treasury certificates
Other bonds. stocks and securities____

Reserve balances with F. R. banks

Cash in vault

Net demand deposits..

Time deposits

Government deposits

Total accommodation at F, R. banks

Weekly Digest of Cables Received From Foreign Offices
of the Bureau of Foreign and Domestic Commerce.
BELGIUM

The summary of foreign cablegrams received by the
Department of Commerce at Washington, released for pub-
lication today, Feb. 20, follows:

Financial progress in Belgium is indicated by the ease with which
t'he National Bank is able to maintain franc stability, while re-estab-
lishing the exchange reserves depleted during the November crisis,
by the consolidation of British reconstruction and colonial credits,
by the adoption in the Chamber of Deputies of the debt agreement
with the United States, and by the assured passage of other financial
reform bills in the near future, Better commodity markets and
realization of the unduly low level of former prices have ‘caused a
recent advance in quotations on industrial shares, while government
issues have weakened owing to the tightening of money rates. Metal-
lurgical markets have strengthened somewhat during the past month
and two-thirds of the strikers at Charleroj have returned to work.
The advance in French coal prices and the diversion of Netherlands
and British fuel to other channels have strengthened the Belgian
coal market. The plate and window glass industries are satisfactory,
but bottle manufacturing is encountering German competition. Textile
markets are generally dull, though cotton yarns are relatively satis-
factory. Unemployment in December was little changed from Novem-
ber. Wholesale prices registered a further decline during December.
November trade figures show an increase in the import surplus over
early months of the year, but an improved export position as compared
with 1924,

THE NETHERLANDS

Sound business conditions prevail in The Netherlands with increasing
strength in the coal, cotton textile, leather and shipbuilding industries.
Abundant funds exist in the money market and large amounts of
securities were floated during January, while government issues. which
were light owing to small requirements, were greatly oversubscribed.
State revenues during 1925 were higher than budget estimates and
also exceeded the previous vear’s figures. The Amsterdam automobile
show was eminently successful, with good sales; of the one hundred
makes exhibited, thirty-six were American and thirty French. A
preference was manifested for low-priced closed models. The outlook
for trade between The Netherlands and East Indian colonies is
favorable as a result of improved colonial conditions. Declared exports
to the United States from Rotterdam during January were almost
double those of January, 1925,

POLAND

Some improvement in Polish foreign trade has occurred, but
industrial depression continues, with increasing unemployment. Ex-
port of wheat has been restricted, but a large quantity of rye is still
available. Polish-German trade treaty negotiations have been resumed,
but are making little headway on account of certain demands in regard
to reductions in the customs tariff. Banknote circulation continues

to decrease.

National Lottery Authorized By French Chamber.

The authorization of a national lottery was a feature
of the finance measures adopted by the Chamber of Depu-
ties early in the morning of Feb. 16, having slipped through
unnoticed during the hectic all night session, says an
Associated Press cablegram from Paris on the 17th, which
also has the following to say:

While disputes were going on over the vote on other parts of the
finncial project, Edouard Herriot, president of the Chamber, read the
article organizing the sinking fund commission, one paragraph of which
authorized a lottery. He then asked if there was any objection to the
article. The Deputies, engaged all over the house in wordy battles,
failed to respond. Mr. Herriot succinctly disposed of the matter with
a single word, “adopted.”

The Deputies were surprised when they read today that they had
voted this measure. If the Senate concurs all the Government has
to do is to issue a decree to establish a national lottery with weekly
or monthly drawings.

New City of Berlin Loan.
The following is from the New York “Evening Post” of
last night, Feb. 19:

L. F. Rothschild & Co. and Strupp & Co. will offer next week
simultaneously with the bankers in Germany a new issue of 10,000,000
reichsmarks ($2,500,000) City of Berlin 6% sinking fund twenty-
four-year internal gold loan at 75% and interest, or at the rate of
$893 per 5,000 reichsmarks flat. This price will provide a yield to
the furthest redemption date of about 7.90%, after deducting 10%
German tax. This is part of a total authorized issue of 20,000,000
gold marks, or $5,000,000.

Offering by Geo. H. Burr & Co. of Capital Stock of
Allgemeine Deutsche Credit Anstalt.

George H. Burr & Co. announced on Feb. 15 the purchase
of a block of the capital stock of Allzemeine Deutsche Credit
Anstalt (German General Credit Bank) of Leipzig. This
is the second purchase within a week by George H. Burr &
Co. of German bank shares, and is the sixth transaction of
such a nature in which American banks have figured in the
last two months. The German General Credit Bank is the
largest provincial bank in Germany. It has branches in 90
cities. The capital (fully paid and non-assessable) is 26,-
000.000 reichsmarks and the total of its capital, surplus and
reserves, as of Dec. 31 last, was 31.600.000 gold marks. The
book value of its shares is rated at 120% of par. The cur-
rent dividend rate is 8% annually. The stock is listed on
the Berlin, Le'pzig and other German stock exchanges. The
amount involved in this transaction is 2,000,000 reichsmarks
of capital stock and public offerings of the same was made
IFeb. 16 at $235 15 per 1.000 reichsmarks (which carries the
rights to the dividend for 1925, still to be declared). This
price, it was announced, was based on quotations of 98%
on the Berlin Stock Exchange Feb. 15 1926, but was subject
to change in accordance with daily quotations on that Ex-
change, It is pointed out that this offering does not con-
stitute any increase in the capital of the bank, the stock
offered having been purchased from individual holders.
The Allgemeine Deutsche Credit Anstalt is interested in the
following banks and banking firms:

Amsterdamsche Crediet Maatschapnij, Amsterdam.

Anhalt-Dessauischen Landesbank, Dessau,

Altenburg und Lindemann, Naumburg.

L. Wolfrum & Co., Aussiz.

John Liebieg & Co., Vienna.

Its statement follows:

Assets (in Marks)—

Cash and balances in:

Government and clearing banks.

Bills receivable and Treasury bills.

Balances with banks and bankers. .. .. ._..

Loans against Sterling exchange collateral

Loans against mdse. and shipment of mdse

Securities owned

Participations in syndicates

Investments in banks and banking firms
Loans in current accounts:

Secured by Sterling exch. collat.4.217,882
@ Secured otherwis 21,477.161

Asof As of
Dec. 31724. *Dec. 3125

8.000,000
44,000,000
20.000.000

1.600.000
17,000.000

5,000,000

4,000.000
4,000,000

67,700,000
35,000,000
15,000,000

(b) Unsecured

Contingent liabilities
Bank buildings

Other real estate and i
Other assets

Liabilities (in Marks)—
Share capital
erves
es!

.000 26,000,000
i 000 5,600,000
11 Reserve fund

26,000
5,200,
400,000
31,600,000

Creditors—

Nostro obligations

Credits opened for clients with other instit

Deposibs of Germa;l banks émd bankers

Deposits on current accoun

Oﬂgjer creditors 80,000,000
‘ 118,607.460 176,100,000

Acceptances 5,878,255 13 000

Checks not presented .. -

(‘ongnggnt liabilities.. .

Last week (page 824) we referred to the purchase by
George H. Burr & Co. and Hardy & Co. of Berlin of a block
of capital stock of the Bayrische Hypotheken & Yechsel
Bank of Munich.
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Czech Minister Bars More Foreign Loans—Dr. Englis Stirs
Opposition in: Finance and Industrial Circles
and May Resign.

Copyright advicesasfollowsfrom Prague; Czecho-Slovakia,
appeared in the New York “Times.”

Dr. Englis, Czecho-Slovak Finance Minister, has greatly stirred bank-
ing and industrial circles in the republic by announcing that he does
not desire further foreign loans.

Following his recent statement that the City of Carlsbad would not
be permitted to draw the second part of the loan contracted with lead-
ing New York banks until interest shall fall and that other Czecho-
Slovak municipalities would not be allowed to make similar loans
abroad, Dr. Englis now is criticizing a machine works company which
recently contracted a loan for 3,500,000 with the firm of F. J. Lismann.

An inspired article in the Prager Presse warns investors against the
company, and says it contracted large loans with domestic banks, and
in order to meet these obligations contracted a further loan for $3,500,-
000 in New York. The Prague paper also alleges that the New York
firm is raising difficulties about floating the new loan.

In reply to these statements, the company asserts that the American
firm made no objection, and as the demands for new loan paper had
been extensive, it granted another half million dollars to meet the
indebtedness of the company to Czecho-Slovak banks.

Dr. Englis’s policy is to bring about a complete balancing of the
budgct., but as he is encountering serious opposition, he may be forced
to resign. He is reported to have declared that he does not desire at
present to take advantage of the second instalment of the $50,000,000
loan contracted by the Finance Commission, which visited the United
States a few months ago and drew only half the amount.

Deutsche Vereinsbank Control in New Hands.

Radio advices to the New York “Journal of Commerce”
from Frankfort-on-the-Main, Feb. 16 stated :

The transfer is announced of 4,700,000 marks of Deutsche Vereinsbank
stock from the Michael group to L. & E. Wertheimer, bankers of this city.

The Wertheimers plan to increase the capital of the bank, which now stands
at 6,000,000 marks.

Offering of $1,250,000 59, Bonds of First Carolinas
Joint Stock Land Bank.

At 103 and interest, to yield about 4% % to the redeem-
able date (1936) and 5% thereafter to redemption or ma-
turity, an issue of $1.250.000 5% bonds of the First Caro-
linas Joint Stock Land Bank was offered on Feb. 15 by Har-
ris, Forbes & Co., Halsey, Stuart & Co., Inc., William R.
Compton Co. and the bond department of the Harris Trust
& Savings Bank of Chicago. The bonds, issued under the
Federal Farm Loan Act. will be dated Feb, 1 1926, will
mature Feb, 1 1956 and will be redeemable at par and inter-
est on any interest date after ten years from the date of
issue. Principal and interest (Feb. 1 and Aug. 1) will be
payable at the Chemical National Bank. New York City. or
at the Iirst Carolinas Joint Stock Land Bank, Columbia.
S. C. They are coupon bonds. fully registerable and inter-
changeable, in denomination of $1,000. From the offering
circular we quote the following:

As of Jan. 30 1926 the ba
050,064 amainst Droperty conservattcny werio o™ AmoUnting to 811.-
average loans per acre of $20 98, or about 389% of the appraised value ;;r the
property. The bank bas a paid-in capital of $750.000 and surplus, reserves
and undivided profits of $113.395. The lezal liability of the shareholders

is do:btl: met:m:unt o]l’st;elr stock. The present net earnings of the bank
are at the rate of over 0 Per annum, -
L annuml.) um. Dividends are paid semi-annually

Under the law all of the loans are made on an amortization plan which
provides for the payment of substantially equal amounts each six months,
a portion of each payment being interest and the balance reducing the prin-
cipal of the loan. which is entirely retired at the end of the period. With
each payment the amount applied in reduction of principal is automatically
increased until the loan is completely paid off. To Jan. 30 1926 these pay-
ments in reduction of principal amounted to $310.836. against total loans
originally made of $11,391.800. As a result of this system of installment
payments of principal, there is a constantly increasing margin of security
in the mortgage loans pledged as collateral to secure the bonds.

The First Carolinas Joint Stock Land Bank has a paid-in
capital of $750.000 and surplus, reserves and undivided
profits of $113.395. Bonds outstanding including this issue
amount to $11,955,000. The bonds are exempt from Federal,
State, municipal and local taxation and are acceptable as

security for Postal Savings and other deposits of Govern-
ment funds.

Offering of Bonds of Potomac Joint Stock Land Bank.

An issue of 5% farm loan bonds of the Potomac Joint
Stock Land Banks was offered on Feb. ¢ by Brooke, Stokes
& Co. of Philadelphia, Washington and Baltimore. Dated
Sept. 1 1925, the bonds will become due Sept. 1 1955, and
are not callable before Sept. 1 1935. They are in denomina-
tions of $1,000 and $500, coupon bonds, interchangeable for
fully registered bonds. Interest is payable March 1 and
Sept. 1 at the Riggs National Bank, Washington, D. C. The
following is the statement of condition of the Potomae Joint
Stock Land Bank as of Jan. 31 1926

Assels—
Net mortgage loans
United States Government bonds.
Gash on hand and in banks
Notes receivable___
Accounts receivable_.._..._
Amortization payments in course of collection. .
Furniture and fixtures.
Reéalestate. 700 20 Do 0T s TET LIt U RS
Accrued interest on mortgage loans...
Other accrued interest

-$3.709.56
450.00!

86,

1,

«

D=1
NI~
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Liabilities—
Farm Loan bonds outstanding
Advance amortization payments
Reserve for unpaid coupons
Accrued interest Farm Loan bonds. ..
Rebate interest due borrowers
Capital stock
Surplus - ... _.
Legal reserve
Undivided profits

$4.344.589 9%

On Jan. 1 1926 the semi-annual dividend of 3% was ap-
proved by the Federal Farm Loan Board and paid to stock-
holders.

Data on loans as of Jan. 31 1926 follows:

Number of loans

Acres of real estate securit;

Amount loaned

Appraised value of land and buildings._
Average amount loaned per acre
Percentage of loans to appraised value

Formation of International Co-Operative Wheat Pool at
St. Paul—United States, Canada and Australia
Represented.

Associated Press advices from St. Paul report the organi-
zation on a permanent basis, on Feb. 18, of the Interna-
tional Co-Operative Wheat Pool, at the conclusion of &
three day conference of wheat pool representatives from
the United States, Canada and Australia. These advices
also state:

Headquarters of the permanent organization will be at the Canadian
Co-operative Selling Agency at Winnipeg.

Further organization work was left in
whose members are G. W. Robertson, Saskatchewan Wheat Pool;
S. J. Farmer, Canadian Wheat Pool Selling Organization; C. H.
Burnell, Manitoba Wheat Pool; E. R. Downie, Kansas Wheat Pool;
John Manley, Oklahoma Wheat Pool, and A. J. Scott, North Dakota
Wheat Pool. Mr. Burnell is Chairman and Mr. Robertson Secretary
of the Organization Committee.

Members of the wheat pools in the United States met later and
decided to hold semi-annual meetings. A resolution was adopted
opposing any legislation dealing with surplus crops “which does not
give the farmers and their marketing organizations as full conn:ol
over the instrument created as was given the banks over finance in
the passage of the Federal Reserve System.”

the hands of a committee

Collapse of Pool in Devoe and Raynolds Common Stock.

An incident of the week has been the collapse of the
Pool in Devoe & Raynolds Common Stock, as to which the
New York “Evening Post” of Feb. 17 said:

Brokerage houses in Wall Street, which are now unwilling holders
of Devoe & Raaynolds common stock, as a result of the recent collapse
of the A shares, have taken steps toward liquidation of these securities.

They have formed a protective committee and will attempt to recover
the more than $1,000,000 lost when operators of the pool failed to
put up additional margin as the stock started its downward journey.
The committee is being managed by Tucker, Anthony & Co., of 120
Broadway. .

Henry W. Brooks and an employee of a prominent brokerage house,
were the managers of the pool and had met with considerable success
up until about a week ago, when they were apparently unable further
to support the stock.

The New York “Times” in its account on Feb. 17 had

the following to say:

Mr. Brooks, for the account of himself and his pools, is credited
with having accumulated approximately 48,000 shares of the stock
from around 42 up to above 100, and his average holdings cost him
approximately $75 a share, The affairs of the pool were running
smoothly until after the Devoe & Raynolds Company i d its ¥
report covering operations for 1925. This showed that the company
earned $3.69 a share on its Class A and B stocks, on which dividends
at the rate of $2.40 a share were being paid annually.

A group of speculators analyzing the annual report came to the
conclusion that the stock, which was then quoted above $100 a shase,
was too high in comparison with the earnings. These speculators
at first started to put out short stock on a small scale. The pool
for a t.irpe stood by and took all that was offered, Gradually, however,
its position became weaker through its attempt to support the shares.

Pool Abandoned Market.

Last Thursday the pool was obliged to abandon its market, with the-
result that the stock lost more than 50% of its market value in less
than two days. During the last hour of trading on Thursday the
stock on a turnover of 27,500 shares dropped from 103} to 9334,
and closed at 9734, with a net loss of 63§ points for the day.

Immediately after the close of business on Thursday, various broker-
age houses carrying accounts for.Mr. Brooks and his associates called*
for more margin. This the pool was unable to furnish, and the viclent
collapse in the shares took place. On Saturday morning, the day
aft.er the holiday, the stock opened off 7 points, broke as much as &
points between sales, and lost in all 38 points for the day. On Monday
it added another 14% points to its decline, selling down to 46, com-
pared with a high of 10314 last Thursday.

The collapse in such a short time, according to old traders, holds
the record for a stock quoted around 100 a ghare. Yesterday on active
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dealings the. shares recovered to 523 and closed at 49%, up 34
points net for the day. .

The collapse of the pool was investigated by the Business Conduct
Committee of the New York Stock Exchange. So far as could be
learned yesterday the situation does not warrant legal action by either
side.

Executives of the Devoe & Raynolds Company have at no time been
affiliated with the pool operations, and it was said yesterday that Mr.
Brooks at no time had anything to do with the corporation.

Failed Brokerage Firm of Jones & Baker Pays Final
Dividend.

A fifth and final dividend has been received by customers
of the former brokerage house of Jones & Baker, this city,
in connection with the settlement of their claims against
the firm, according to the New York “Times’’ of Feb. 16.
The final dividend, it is said, amounted to .044051 on all
general claims, making a total distribution of .894051 on
the dollar. Alfred C. Coxe, Jr., the receiver for the failed
firm, was quoted by the ‘“Times’” as saying that all customers
and creditors were requested to deposit their checks imme-
diately, as it was his duty “‘after declaration of final divi-
dends, to stop payment on all checks in accordance with
the rules and practice of the court.”” Our last reference to
the affairs of this firm, which failed on May 31 1923 for
approximately $5,000,000, appeared in the ‘‘Chronicle’” of
Dec. 26, 1925, page 3075.

Consolidated Stock Exchange Gets Stay of Hearing in
Temporary Injunctnon Proceedings Until Feb. 26—
New Officers Elected—Plans Reorganization.
According to yesterdays New York “Times” (Feb. 19)
Keyes Winter, Deputy State Attorney-General, at the re-
quest of the oBard of Governors of the Consolidated Stock
Exchange of New York on Thursday evening made arrange-
ments with New York Supreme Court Justice Ford to post-
pone the hearing set for yesterday morning in the temporary
injunction case against the Exchange and in the matter of
a possible receivership. The hearing has been put over
until Feb. 26 to give to the Exchange Governors time to
work out a reorganization plan that will meet the approval
of Justice Ford and the Deputy Attorney-General, The

“Pimes” continues as follows:

Mr. Winter said he would have no suggestions to make
Consolidated regarding the proposed reorganization, but it is
that the reorganization would have to include a decrease in the
of men on the Board of Governors. Mr. Winter believes the present
board of twenty-five is entirely too large. It was intimidated that
he might insist that the board be made up of not more than three
or four.

If the reorganization pian does not work out successfully, it is con-
sidered likely that Justice Ford will issue a permanent injunction against
certain practices which, it was said, will so cripple the Exchange that
it will in all probability have to dissolve.

On Monday, Feb. 15, Phillip Evans, a member of the
_Exchange since 1919, was chosen President to succeed
Thomas B. Maloney, while Roger Dunscomb, who has been
a member since 1907, was elected First Vice-President.
Matthew Farley was named Second Vice-President and R.
W. Moore, Treasurer.

to the
known
number

Rubber Exchange of New York, Inc., Begins
Operations.

The new Rubber Exchange of New York, Inc., opened for
trading in erude rubber and rubber futures on Monday last,
Feb. 15. With regard to the operations with the opening of
the new exchange, Associated Press accounts said:

Rubber contracts with a market value in excess of $500,000 changed

hands yesterday in the first day's trading of the new Rubber Exchange of
New York. Excited bidding marked the first hour's transactions when six-
ty-four contracts.of 24 long tons each were recorded. Trading was con-
fined to four months, March, May, July and December, with July the most
active month, showing a price range of $1 10 to 62¢. a pound.
F In declaring the exchange formally opened, President F. R. Henderson
called attention to the fact that the world’s production of rubber had grown
from. 53,890 tons in 1900 to 503,000 tons in 1925, the market value last
year running close to $500,000,000. Approximately 70% of the world's
production is consumed . in the United States, he said.

He expressed the opinion that the new exchange, by increasing the num-
ber of traders in the commodity, will help to stabilize price movements,
which have ranged frem 12¢. to $1 21 a pound in the last six years.

From the New York “Herald Tribune” of Feb. 16
take the following:

A feature of the opening day was a luncheon given by directors at the

India House, at which President Henderson acted as toastmaster and
expressed his gratitude to officials of other local exchanges for the assistance
they had rendered in forming the new organization. Brief addresses were
made by Richard T'. Harriss, President of the New York Cotton Exchange;
J. Barstow Smull, President of the Produce Exchange, and C. R. Berrian,
Vice-President of the Central Union Trust Company.
B Mr. Henderson announced that the exchange, which will deal exclusively
in rubber, had sold its first 232 memberships and _that applications for about
forty memberships are awaiting official action. Prices for rubber yesterday
Were easy.

we

In explaining the rules of the Exchange on Feb. 8 Mr. Henderson said:

““The contract of the Rubber Exchange of New York provides for deliveries
of standard quality ribbed smoked sheet or first latex crepe. Off-quality
first latex may be delivered at an allowance of 2 cents per pound, good
f. a. q. ribbed smoked sheets at an allowance of 2 cents perpoundand
ordinary f. a. q. ribbed smoked sheets at an allowance of 4 cents per pound.
Adjustment of allowances on account of mold is left to the Committee on
Qualities.""

Items regarding the Exchange appeared in our issues of
Sept. 26, page 1,518; Jan. 30, page 558 and Feb. 13, page 830.

Federal Reserve Boards Report on Brokers’ Loans—
$3,091,997,000 Outstanding in New York Feb. 3.

Supplementing the information contained in our issue of
a week ago, regarding the amount of loans to brokers and
dealers in securities, made by 61 reporting member banks
in New York City, we are able to give the present week the
further data supplied by the Federal Reserve Board in its
February Bulletin which has since come to hand. The
volume of these loans—$3,091,997,000 on Feb. 3—was
shown in the weekly return for member banks, appearing
on Page 857 of our issue of last week and editorial comment
thereon appeared in the same issue, page 785. We repeat
here the figures shown in the member banks’ weekly state-
ment. The figures for a week later will be found in this

week’s member bank statement on page 998.

Feb. 3 1926.
Loans to brokers and dealers (secured by
stocks and bonds) made by 61 reporting
member banks in New York City:
For own account
For account of out-of-town banks
For account of others

Jan. 27 1926.

$1,221,842,600 $1,200,914,000
- 1,280,143,000 287,367,000
590,012,000 609,911,000

Total. oot $3,091,997,000 $3,098,192.000

The volume of loans for the four weeks of January is shown

in the statement presented by the Federal Reserve Board in
its February Bulletin, which we give herewith.

LOANS TO BROKERS AND DEALERS IN SECURITIES.

An important extension of the reporting service of the Federal Reserve
Board on banking statistics was inaugurated during January, when the
Board undertook to collect and publish currently figures on loans to brokers
and dealers in securities made by weekly reporting member banks in
New York City both for their own account and for account of correspondents
At the same time the New York Stock Exchange arranged to publish
monthly the total volume of borrowing by its members. Thus figures
on brokers® and dealers’ loans, both from the point of view of the lenders
and of the borrowers, will be made currently available to the public. The
figures from the two sources can not be expected to show close agreement,
because they will not cover exactly the same groups of borrowers or lenders.
The general significance of these loans is briefly discussed in the Board's
review of the month, which appears elsewhere in this issue of the ‘‘Bulletin.'

The table below gives the volume of loans on stocks and bonds to brokers
and dealers made by the 61 reporting member banks in New York OCity
for Jan. 6, 13, 20, and 27, classified as loans for the reporting banks' own
account, for account of out-of-town banks, and for account of others,
and further classified 2s loans payable on demand and loans on time:

Loans to Brokers and Dealers Secured by Stocks and Bonds Made by 61 Weekly Reporting
Member Banks in New York City.

Jan. 6. Jan. 13. Jan. 20. Jan. 27.

For own account:
On demand.
On time.

3 S S 3
871,634,000| 795,796,000( 755,315,000( 705,906,000
466,625,000 471,219,000| 476,376,000 495,008,000

1,338,259,000(1,267,015,000(1,231,691,000(1,200,914,000

For account of out-of-town
banks:
On demand
On time.

851,515,000| 892,935,000f 902,733,000{ 887,238,000
387,829,000| 399,473,000{ 403,561,000, 400,129,000

1,239,344,000/1,292,408,000(1,306,294,000|1,287,367,000

For account of others:
On demand
On time.

500,166,000
63,356,000

563,522,000

508,469,000
64,650,000

573,119,000

526,732,000 541,879,000 -
66,272,000 68,032,000

593,004,000/ 609,911,000

On demand

2,223,315,000/2,197,200,000/2,184,780,000|2,135,023,000
On time

917,810,000 935,342,000| 946,209,000/ 963,169,000
3,141,125,000'3,132,542,000'3,130,989,000'3,098,192,000

The table shows that the total volume of loars to brokers and dealers
made by the New York City reporting banks on Jan. 6 was $3,141,125,000
and on Jan. 27, $3,098,192,000, a decrease of about $43,0¢0,000. This
net decline resulted from a decrease of about $137,000,000 in the loans .
of the reporting banks for their own account, partly offset by increases
of $48,000,000 in the loans for out-of-town banks and of $46,000,000 in
loans for others. The decrease was altogether in demand loars, for there
was an increase of $45,000,000 in time loans,

Scope and Character of Reports.

The banks reporting brokers' and dealers' loans are the same banks
that report every week to the Federal Reserve Board their deposits, loans,
investments, bankers’ balance, and other items showing their condition.
In the following table the brokers’ and dealers' loans by the reporting
banks in New York City are compared with some of the more important
items in the condition statement of these banks on Jan. 6 1926:

Reporting Member Banks in New York City. Jan. 6 1926.
$2,412,267,000
2,268,684,000

Loans on securities
All other loans

(LOTRL IOADS e et = o e s o s ow o g = Nt Ll ] $4,680,951,000

1,716,653,000

$6,397,604,000
1,153,487,000

Ll
1,338,259,000

Total investments

Total loans and investments
Amounts due to banks
Loans to brokers and dealers secured by stocks and bonds on reporting
banks' own account
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Comparison shows that loans to brokers and dealers by the New York
City banks for their own account at the beginning of 1926 were equivalent
to 55% of their security loans of which they form a part, to 29% of their
total loans, and to 21% of their total loans and investments. Loans to
brokers and dealers by these banks were larger in the aggregate than
balances held by them for correspondent banks.

Report Schedule.

The schedule used by each reporting bank in reporting brokers' and
dealers’ loans is given below. It appears as item No. 10 of the form for
weekly condition reports of 61 member banks in New York City.

10. Loans to brokers and dealers secured by stocks and bonds:

(a) For account of this bank—on demand.

(b) For account of this bank—on time. g

(¢) For account ‘df out-of-town banks—on demand (United States only).

(d) "For account of out-of-town banks—on time (United States only).

(¢) For account of others*—on demand.

(f) For account of others*—on time.

* To avoid duplication do not include in this report any loans placed for other
member banks in any of the boroughs of New York City.

The borrowers described in the schedule as brokers and dealers are
defined to include any member of the New York Stock Exchange, of the
Consolidated Stock Exchange, or of the Curb Market, and in addition
dealers in securities who may not be members of any exchange. The
meaning of the erm ‘“‘dealer’” has been indicated by reference to a list
of about 125 typical investment houses, private bankers, securities com-
panies, &c., compiled by the Federal Reserve Bank of New York and
transmitted to all reporting banks.

The Board also publishes in the current number of its
Bulletin, its letter to Pierre Jay of the Federal Reserve Bank
of New York initiating the new reporting system, (this
letter appeared on Page 431 of our Jan. 23 issue) and it
likewise publishes the statement of the New York Stock
Exchange which was also given in these eolumns Jan. 23.

The figures of brokers’ loans made publie by the New York
Stock Exchange appeared in our issue of last week, page 830,
but inasmuch as the headings in the tables were not in their
proper places, we are repeating the table in another item in
this issue.

Stock Exchange Figures of Outstanding Brokers’
Loans—Typographical Error.

A misprint occurred in the table we published last week
on page 830 showing brokers’ loans as reported by the New
York Stock Exchange. The column headings got trans-
posed. We therefore reproduce the table below with the

column headings correctly given:

’ Demand Loans. Time Loans.

(l)YNet borrowings on collateral from New
ork banks or trust companies._________ $2,122,914,934 $920,129,375
(2) Net borrowings on collateral from private
bankers, brokers, foreign bank agencies
or others in the City of New York 394,045,665 76,084,180
$2,516,960,599 $996,213,555
$3.513,174,154

New York Clearing House Banks to Charge for Services
on Street Loans.

Regarding an amendment to the constitution of the New
York Clearing House Association whereby member banks
and non-members clearing through members, will, beginning
March 1, charge 5% of the amount received for interest on
all street loans made for others, whether in their own names
or otherwise, the New York “Sun” of last night (Feb. 19)
said:

No longer will out-of-town banks be able to loan their money in Wall
Street without paying for the privilege. Customers of Wall Street banks
Who have been in the habit of lending idle cash on call through such banks
have been informed of an amendment to the constitution of the New York
Clearing House under which the Wall Street bank making a loan for a
customer on Stock Exchange collateral will deduct and retain for services
rendered 5% of the actual interest received on the loan.

The new scheme takes effect March 1. The 5% of the interest received
commission will be charged by all members of the Clearing House as well as
by non-member banks clearing through members. The ruling states that
this shall be done “‘on all Street loans made for others, whether in their
own name or otherwise.” There is no loophole by which any bank or
banks can continue to render this accommodation for nothing.

The commission charge is not large enough, it is believed, to act as a

check upon loans made in Wall Street for the account of our-of-town
institutions.

We also quote the following from the “Wall Street Journal”
of last night:

Members of the Clearing House Association have been seeking for some
time action such as that now adopted, providing for an interest charge of
5% on ‘“Street loans’ made by members for out-of-town correspondents,
&c. Heretofore such loans were made at varying charges, depending on
competitive conditions among banks. The charge is one for “service” and
s for only a small amount. In a 5% money market the New York banks
will charge out-of-town correspondents only 4 of 1%; in a 4% money
market 0.2% of 1%; in a 3% market 0.15 of 1%.

Hearing Before Senate Committee on McFadden Banking
Bill—Opposed By H. Parker Willis.

Hearings on the McFadden Banking bill, which opened
on Feb. 16, before a Sub-Committee of the Senate Com-
mittee on Banking and Currency, were brought to a close
on Feb. 18. 1In referring to the opening of the hearings
and the views presented by H. Parker Willis, the New
York “Journal of Commerce” stated:

Characterizing the irresponsible character of our banking organiza-
tion, with the existence of a great number of uncontrolled banking
units, as the cause, in part, of so many bank failures in the United
States, Henry Parker Willis, professor of banking, Columbia Uni-
versity, today presented to a sub-committee of the Senate Banking
and Currency Committee the results of an investigation of the general
banking situation.

The freedom with which banks can obtain charters and the open-
ings afforded them for making hazardous advances on questionable
paper were discussed by Dr. Willis, following a presentation by
Representative Louis T. McFadden, chairman of the House Banking
and Currency Committee, of a detailed explanation of the McFadden
National Bank bill.

An Emergency Measure.

The latter described this an emergency measure,
put the national banks on a parity of competition with the State
institutions, adding that there were many national banks ready to
withdraw from the Federal Reserve system should this bill fail.

Dr. Willis, on the other hand, produced statistics showing that
failure of the Government to provide aid of the type alleged to be
offered by the McFadden bill had had no apparent ill-effect upon the
continuance of the membership in the system, the annual conyersion
not exceeding an average of thirty-nine banks. The prospect of the
passage of the bill at the same time was held responsible by him
for the speed being made in New York in the consolidations of
banks, which consolidations would be adversely affected under the
proposed law,

much needed to

Branch Banking.

Dr. Willis discussed . the branch banking situation, stating that
curtailment of branch banking privileges would lead to increased chain
banking operations, which, in themselves, offer greater objection than
branch banking. The importance of the branch banking feature of the
bill was declared to be much over-estimated. Mr. McFadden had stated
that the only real issue with respect to his bill was. over Sections
8 and 9, which regulate and restrcit the establishment of branches.
He added that the bill, and these features, had the wunanimous
approval of the American Bankers’ Association and other financial
institutions, which assertion was met by an effort .of Senator Glass
of Virginia to show that by reason of action previously taken ‘at
conventions on legislation of this character too much importance
should not be placed on such approval. i

Senator Glass was interested to know why Representative McFadden
had not made a report on the investigation .conducted by a joint
committee of which he was chairman into the situation growing out
of the alleged failure of banking institutions to come into the
Federal Reserve system and to make recommendations for corrective
legislation. Mr. McFadden stated that no report had been made
because the data gathered had been shown up in other activities.
He could not, in response to further questioning by Senator Glass,
state that the McFadden bill was based on the findings of his com-
mittee, adding only that the question of getting more banks into
the system. by its means was not involved therein; that this measure
is to aid the national banks. z 2t

Senator Glass Inguires.

Senator Glass also sought to bring an admission from the witness
that this bill is an ingenious attempt to destroy branch banking, and
he inquired if aid could not be given the national institutions simply
by an amendment to the National Bank Act, giving them the right
possessed by State banks to establish branches. Dr. Willis said that
the Federal Reserve Board had stated that there are 245 desirable
banks that would be ineligible to membership in the system, if the
bill is passed, because of having branches.

Dr. Willis pictured the situation of the small banks, which are
subjected to great pressure when there are large surpluses of farm
products. At the outset he declared that in some sections there
were too many institutions in proportion to population, Their loans
are too much of the same character and they take advantage to
too great an extent of the flexibility of Sec. 5200, which governs
the amount of money which a national bank may lend to any .one
person. Proponents of the bill declare that it has been found neces-
sary to clear up the ambiguities which have occurred by reason of
amendments and provisos that have been added from time to time.
These changes were opposed by Dr. Willis.

Announcing that existing data on bank failures are inadequate,
Dr. Willis told of the study made by his research staff in the
conduct of the investigation to which he had previously referred,
which showed that the number of failures had increased from 955,
these banks having resources of $585,000,000, during tke five years
preceding January 1, 1920, to 2,391, the resources being $1,031,888,000
during the succeeding years to August 1, 1925.

The recommendations of Dr. Willis will be given by us
another week. With reference to the hearing before the
Sub-Committee on Feb. 17, the “Journal of Commerce”
stated :

Among today’s principal witnesses were members of the California
delegation of bankers who favor a widening of the territorial limits
within which a national bank may establish branches in those States
where branch banking now is countenanced. :

Divided Loyaliy.

W. E. Wilcox, vice-president of the Anglo & London-Paris National
Bank of San Francisco, speaking also on behalf of the Wells Fargo
Bnk, Union Trust Company and the Crocked First National Bank,
favored the 'McFadden bill in its present form. He stated that
while he believed that a bank could be safely conducted with a head
office .in one city and branches in adjoining cities,' nevertheless it
could not give in the latter the banking service which the local or
community bank could afford.

He stated that the unit or local banks are officered by men acquainted
with local people, conditions and interests, while the officers of the
branch bank not only would not be apt to have this knowledge but
would be inclined to fayor the economic interests of the city of the
head office.

John S. Drum, president of the Mercantile Trust CompanY.. of
San Francisco, speaking for other California bankers whose views
accord with his own, contended that the welfare of a _eommunity;
including a city of the head office and the adjoining cities, if all
were part' of a metropolitan or common population area and indis-
solubly bound up, with the result .that instead .of ' confining -the
activities of banking service simply to a certain geographieal section,
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it would be better to permit-the banks to take in a greater territory.

He denied that any situation could arise whereby a given community

would be prevented from securing the credit it might require.
Real Estate Loans.

Mr. Drum followed largely the lines of the testimony he gave to
the committee last year when public hearings were held on this
bill. He discussed the Bank of ltaly situation and declared that
#he possibilities of holding companies entering into the banking business
,offered more to be considered than simply branch banking.

The witness told the committee that it was his belief that Congress
would be taking grave chances in giving national banks the privilege
of making real estate loans up to 50% of their time deposits without
requiring the impounding of the mortgages for the benefit of those
-savings funds.

Ex-Senator Flint of California also discussed the question of branch
banking as affecting the banking industries of his State.

The same paper had the following to say relative to the
fhearing on Feb. 18:

Today’s witnesses included: R. M. Fitzgerald, vice president of the
Central National Bank of Oakland; J. Dabney Day, president of the
Citizens National Bank, Los Angeles; Montmord Jones, chairman of
the Banking and Currency Committee of the National Association of
Credit Men; A. F. Dawson, president of the First National Bank,
Davenport, Iowa, and Chas. A. Hinch, of the Fiity-Third National
Bank, Cincinnati. They generally favored the bill.

It was indicated today that all concerned will agree on the removal
from the bill of the so-called Hull amendments, which would preclude
mational banks in the now anti-branch bank States from taking advan-
tage in the future of any pro-branch banking laws such States might
enact. Further, it is said that an agreement will be reached on a pro-
posal to amend the bill so as to permit of the entry into the Federal
Reserve system at any time after the passage of the measure of banks
having branches, but only with such branches as may have been
acquired prior to its passage.

There is seemingly a disinclination on the part of the Senators it
was said today, to revamp Section 5200 governing the matter of loans
by banks.

Prompt action by the Sub-committee, which consists of Senators
Pepper of Pennsylvania, Edge of New Jersey and Glass of Virginia,
is expected. It is believed that their report will be accepted by the
Banking and Currency Committee without great delay and hopes have
been expressed by its proponents that opposition to the bill in the
Senate will not be very intense.

Before leaving Washington today for Philadelphia, Senator Pepper
said serious consideration would be given to all the suggestions that
had been presented to the sub-committee by the various witnesses,

Pierre Jay of Federal Reserve Bank of New York on Inter-
.. mational Importance of New York Money Market—
{ Gold Trusteeship of Federal Reserve.

The influence of the Federal Reserve banks in the money
market and New York’s new position in sharing with
London international financial leadership were deseribed
by Pierre Jay, Chairman of the Federal Reserve Bank of
New York, in an address, on Feb. 18, before the seventh
Mid-Winter Trust Companies Conference at the Waldorf
Astoria under the auspices of the Trust Company Division
of the American Baukers Association. Mr. Jay, who spoke
on “The Federal Reserve—a Gold Trusteeship,” said in
part:

The Federal Reserve System is charged with some responsibility for

general credit conditions. If the System were merely a safe*deposit
vault, holding the gold reserves of member banks, it could neither
dlsch_a_rge this responsibility nor exercise any influence on credit
conditions. For their first 24 years the reserve banks were out of
contact with the money markets and powerless to exert any influence.
Since 1922, with a more normal amount of discounts and securities,
aggregating about a billion dollars, they have had constant contact
with the money market and have been able to exert on general credit
conditions what might be considered a normal influence. The New
York money market is really a national money market. It is a
center to which idle funds gravitate for temporary employment.
Banks and business corporations all over the country, which have
on hand funds which they de not need immediately but yet must
have immediately available for future needs, send
New York and deposit them in banks, or invest them in bills, com-
mercial paper, or short Government securities, or lend them on call
or time against stocks and bonds as collateral. Their relations with
the money market are almost entirely through the New York banks,
and the surplus funds they employ in New York are sent there
Because they can be withdrawn immediately if needed at home.
. The New York money market thus is a pool of liquid investments
in which the country’s surplus cash resources are carried. It repre-
sents the secondary reserves of banks and business concerns all over
the country. The New York market thus carries a heavy load of
responsibility for the country’s financial welfare. If the investments
in which these funds are carried in the New York market become
unliquid and cannot be instantly converted into cash, the result is
disastrous.

In the old days, the large New York City banks bore the brunt
of any disturbances in the money market. Whenever the out-of-town
withdrawals of funds exceeded the supply of incoming funds, rates
rose, and at times the New York banks went down into their reserves
and provided the necessary cash. Generally speaking, the New York
City banks bad to provide for the daily adjustment of the supply
of credit to the demand, and one of the best indexes of credit con-
ditions was the amount of their surplus reserves shown in the
weekly clearing house report. These surplus reserves indicated the
margin of safety in the banking situation. When there ceased to be
a surplus then the country knew the limit had been reached, and
gometimes panics ensued. For there was no way except the resort
%o clearing house certificates—itself an evidence of panic—by which
these reserves could be made eclastic. .

The Federal Reserve Bank of New York provides the elasticity
which formerly was so woefully lacking. .It thus has a very impertant
relationship te the money market, for it holds the reserves of the

these funds to,

New York City banks and can lend against these reserves in busy
seasons and emergencies. In the old days we used to have panic
conditions in the money market with money unobtainable at any rate,
while at the same time the New York City banks held hundreds of
millions of gold in their vaults. But this was their legal reserve
which they were supposed to maintain intact, even in emergencies.
Now, by borrowing at the Reserve bank their reserves have become
elastic and the dead line has disappeared. When out-of-town funds
are withdrawn from the New York money market the New York City
banks must still furnish them. but there is this difference, that if
their reserves are thereby impaired they may and do replenish them
by borrowing from the Reserve bank. Thus every unusual demand
upon the money market affects the reserves of the New York City
banks and is in turn reflected in the loans and investments of the
New York Reserve bank.

It will be seen that instead of the New York banks having to
assume the ultimate responsibility for the money market they are
now able to pass back a certain amount of this responsibility to the
Federal Reserve Bank. The Federal Reserve Bank in turn exercises
some influence upon the extent to which the member banks draw
upon it by its discount rates and by the rates at which it purchases
bankers' acceptances. Also at times by buying or selling in the open
market short government securities, the effect of which upon member
banks is to decrease or increase their indebtedness at the reserve
bank and bring them either more or less under the influence of its
discount rate.

Thus it will be seen that the member banks and the money market
now have back of them a reservoir of credit which may be availed
of if necessary. But this reservoir is not passive like the water
reservoir; it is highly organized and capable of exercising some
control over the extent to which it is drawn upon. Through its
existence money rates have become more stable than formerly, the
seasonable swing of interest rates has almost disappeared and the
danger of currency panics has been eliminated. As a consequence
the New York money market has become a safer repository for the
country’s secondary reserves,

These steadier conditions in the money market, coupled with the
fact that in the last ten years there have been added to the money
market two new and very prime instruments, the bankers’ acceptance
and the short Treasury certificate, have been instrumental in giving
the New York money market an international importance that it
could not formerly have. New York has become a new center for
the investment of the surplus funds of the world and now shares
with London the responsibilities which go with this position. Not
only do foreign commercial banks and other corporations keep larger -
balances here and invest funds in our money market, on account
of the increased banking and commercial importance of the United
States, but many foreign banks of issue now  carry
some of their surplus funds in our money market, a thing which
1 think we may safely say they seldom, if ever, did prior to 1914,
With these larger contacts between the New York market and mar-
kets in other countries, our money market conditions are much more
affected by those of foreign countries than before. Conversely the
better organization of our own money market enables this country
to exert more influence than before upon gold movements and exchange
fluctuations. As the Federal Reserve Banks, and primarily the Federal
Reserve Bank of New York because it is situated in the New York
money market, are the organization which have responsibility in such
mtters, we have felt it desirable to establish contacts and relations with
a number of the important foreign banks of issue which have similar
responsibilities in their respective countries. By means of these
relationships information is exchanged which is mutually valuable in
the discharge of these responsibilities, and such business transactions
as may be necessary and proper are undertaken. At a time like
the present when the world is slowly, but surely, struggling back to
gold standard the Federal Reserve Banks, as you know, have in certain
cases, where requested, and where a definite programme made it
practicable, extended credit to foreign banks of issue to assist in
the resumption of gold payments or for the improvement of their
monetary conditions. Our feeling has been that aid so extended to
foreign banks of issue was a valuable contribution on our part to
American commerce, industry and agriculture because it assisted in
stabilizing foreign currencies, markets and purchasing power. We
have also felt nothing could so facilitate the free flow of credit
from one market to another in accordance with the natural laws
of supply and demand as to have the important money markets of
the world resting again firmly on a gold basis.

To sum wup, then, the Federal Reserve System acts as a trustee
for the gold reserves of the banks of the country. It is charged
with their administration in the interest not of the banks alone but
of business and the public as well. Just now, as this country holds
far more than its usual proportion of the World's gold supply, the
Reserve System probably holds in its trust a certain amount of gold
that may eventually flow back to other countries. The administration
of this gold trusteeship involves not merely some measure of re-
sponsibility for credit conditions at home; it also involves some regard
for the relation of the American money market to the money markets
of other countries.

New York State Savings Bank Association Indicates Its
Support of Bill Permitting Savings Bank to Invest
In Public Utility Bonds.

The New York State Savings Bank Association issued @
statement at Albany on Feb. 17 through its president,
George D. Sears of Bualo, giving hearty approval and sup-
port to the Sargent bill legalizing savings bank investment
in bonds of electric, gas and telephone companies, says &
special Albany dispatch to the New York “Evening Post,”
which also carries the following information :

A companion measure to the Sargent bill, which went in yesterday
in the Assembly, was introduced today in the upper house by Senator
IS}eal;(ury C. Mastick of Westchester, chairman of the Committee on

anks.

“We are convinced,” Mr. Sears said in commenting on the bills, “‘that
the bonds of these public utility companies are not only excellent invest-
ments, but will yield a higher return than the average of the existing
legal bonds and are sound and suitable, being under the supervision
and regulation of the Public Service Commission.

igitized for FRASER
tp://fraser.stlouisfed.org/




FeB. 20 1926.]

THE CHRONICLE

953

“The Banking Department has gone into this matter very carefully
and the annual report of the superintendent for the past year expresses
approval of the proposed amendment to the law,

““Our officers feel the need for a broader field of investment and believe
this particular form of investment will permit us to invest these funds
advantageously in a constructive business which is of great public value.

“Qur savings banks do now, as always, and will continue in the future
to place by far the greater part of their resources in the prime savings
bank investment, that is mortgages on homes. Dut let it be remem-
bered that our banks are permitted by law to invest only 70 per cent.
of their assets in mortgages.”

Referring to the Sargent bill in an Albany dispatch the
previous day, the same paper stated:

The measure was prepared after weeks of investigation by Assembly-
man Nelson W. Cheney of Buffalo, chairman of the Assembly Com-

mittee on Banks. It has also the approval of the State Banking
Department.

Consensus of Opinion of Trust Company Representatives
That Investment Scope for Trust Funds and Savings
Banks Should Be Broadened.

Representatives of the leading trust companies of New
York State at the annual election of officers on February 18
at the Bankers Club following a luncheon, discussed among
other things proposed new legislation at Albany which
would make certain public utility bonds legal for trust
funds in New York state. It was the consensus of opinion
that with certain restrictions the scope of bonds for trust
funds and savings banks should be enlarged. Approxi-
mately sixty-five trust company officials from all over the
state were present at the gathering which set a new record
in the history of the organization.

New York Assembly Passes Bill to Facilitate Mergers of
National Banks Into State Bank or Trust Company.

Assemblyman Cheney’s bill, amending the State banking
law in relation to mergers, was passed last week by the
New York State Assembly. According to the author of the
bill, it allows a National Banking Association to go directly
into a Trust Company, instead of having to go first into a
State Bank and then into a Trust Company as at present.

The following is the text of the bill; the new matter is
shown in italics.
AN ACT.
To AMEND THE BANKING Law, IN RELATION TO MERGERS.

The People of the State of New York, represented in Senate and
Assembly, do enact as follows:

Section 1. Section four hundred and eighty-seven of chapter three
hundred and sixty-nine of the laws of nineteen hundred and fourteen,
emillcd.“An act in relation to banking corporations, and individunals,
partersﬁgps, unincorporated associations and corporations under the
supervision of the banking department, constituting chapter two of the
consolidated laws,” as amended by chapter eight of the laws of nine-
teen hundred and twenty-three, is hereby amended to read as follows:
.§ 487. Merger; when authorized 1. Auny two or more corpora-
tions, other than savings banks, organized under any one article of
this chapter or under the laws of this state for the purposes or any
of them mentioned in any one article of this chapter, or for the
purposes or any of them mentioned in both articles three and five of
this chu'ptcr..arc hereby authorized to merge one or more of such
corporations into another of them as prescribed in succeeding sections
of this article.

) 2. Any two savings banks located in a city of the first class and
in the same county or borough, or any two or more savings banks
located elsewhere in the state and in the same or adjoining counties,
are hereby authorized to merge as prescribed in succeedin scction;
of this article. =

3. Any national banking association is hereby
stself into a state bank or trust company locat
city, town or village in the manner prescribed
of this article.

§ 2. This act shall take effect immediately.

quthon':ed to merge
cd‘ i the same county,
m succeeding sections

Pennsylvania Senate Buries Banking Code—Action on
Other Banking Bills.

Acc‘(‘)rding tg Harrisburg advices Feb. 9 to the Philadel-
phia “Ledger,” the Pennsylvania Banking Code, which has
been before the Legislature the last two sessions, and was
introduced this year after being amended, died in the Senate
Committee on Banks and Banking that day. The “Ledger”
advices stated:

Along with it went the Senate bills sponsored by the State Administra-
tion to correct evils which Governor Pinchot said were discovered during
the State’s investigation of the recent Bell bank failures in Allegheny
County. g

The Senate and the House Committees on Banks and Banking both met
to-day and out of these meetings came but two banking bills. All the
other bills on banking and building and loan associations were indefinitely
postponed, which means they will not be further heard from unless a motion
to discharge the commiittees is made.

The Senate committee reported out with an affirmative recommendation
the Barr bill, which provides the minimum salary of a banking examiner
ghall be $8,600 and the maximum salary $7,600. Salaries of examiners are
now fixed by the State Executive Board and they range from $1,800 to
$6,000 a year.

The House committee acted simHarly with the bill of Representative
Mathay, Philadelphia, introduced at to-day’s session. This regulates the

rights of banks and trust companies to act as trustees under corporate mort-
gages.

Senator Einstein, Chairman of the Senate committee, and Representative
Baldi, Chairman of the House committee, both told their committees there
is no need for additional banking and building and loan laws at this session,

There was considerable oppusition to the Barr bill, increasing salaries of
bank examiners, and it was reported out after a vote of 11 to 10 had been
tuken. Members of the committee Leld that the Executive Board, under
the Administrative Code and not the Legislature should fix salaries.

At the time of the introduction of the Code on Jan. 19 the
“Ledger” said:

The code was introduced last night in the Senate by Senator Barr, of
Allegheny, a friend of the Pinchot Administration. The Dbill, though, is
not an Administration measure, although when it was agreed recently that
it would be revised the Governor's office announced that it would have the
Governor’s moral support.

The Governor primarily is interested in his series of bills drafted as a re-
sult of the State’s study of conditions in Allegheny County following the
closing of three banks of John A. Bell.

It was agreed to offer the code this year following a conference in Thila-
delphia Jan. 7, when members of the former State Commission that had
charge of the code met with Attorney-General Woodruff, Deputy Attorney-
General Brown and George W. Reily, Harrisburg, President; C. F. Zimmer-
man, Lebanon, Secretary, and J. G. Reading, Williamsport, Chairman of
the Legislative Committee of the Pennsylvania State Bankers' Aassociation.

The conference agreed that the code would be acceptable to the interests
represented if the amendments suggested to the 1923 writing of the measure,
made in 1924, be added and the branch banking features, which caused
much debate in 1923, be eliminated. It was also agrred to write into the
bill the Act of 1917 relating to bank agencies and sub-agencl

James A. Walker, former member of the House trom Puuadelphia, and
Secretary of the Code Commission, has been here looking after the bill, but
he is not overhopeful of its chances.

‘“There seems,” he said to-night, *“to be considerable sentiment among
the bankers of the State against any change in the banking laws, and many
legislators seem inclined the same way. This sentiment also applies equally
to the building and loan bills that have been introduced.”

The same paper, in a Harrisburg dispatch Jan. 27 had
the following to say in part:

Bankers and legislators, following yesterday’s hearing on the Banking
Code and other bills that would regulate activities of State-chartered banks
and trust companies and building and loan associations, before a joint com-
mittee of the Senate and House, were weighing several important matters
brought out in the arguments of proponents and opponents of the measurss.

Chief among them were the questions of higher salaries and a larger'force
of examiners in the State Banking Department, and of designating building
and loan associations in two classes, one to finance only home-buying and
the other to place participating loans on business structures.

Enough Laws for Present.

Respecting new laws for banks in the State, there were little if any con-
structive suggestions that received whole-hearted approval from bankers
present. The feeling apparent at the hearing was that there are enough
laws for the present, but that the State Banking Department is handicapped
in the matter of examination personnel.

New York Bankers Not A Community of “International
Bankers” Declares B. M. Anderson—Volume of
Deposits Essentially American—Relations
With Europe.

Speaking at a luncheon of the St. Louis Chamber of
Commerce, on Feb. 17, Benjamin M. Anderson, Jr., Ph. D.,
Economist of the Chase National Bank of the City of
New York discussed the subject *‘International Bankers’
and Our Relations With Europe.” Mr. Anderson declared
that “the interest of the American banker in foreign
matters is simple and lies on the surface, and I, for one,
resent the demagogic charge that the New York banking
community is a community of ‘international bankers' who
are seeking for sinister reasons to subordinate American
Interests to foreign interests.”” In his address Mr.

Anderson also said:

There is a great deal of discussion, chiefly political, of the sup-
posed machinations of “international bankers”, who are represented
as putting over on a guileless administration at Washington various
projetsects for entangling the United States in European affairs, in view
of the supposed financial interest of the bankers in European affairs.

Speaking in my native State of Missouri to my old friends, I want
to try to tell you the exact facts about the nature and extent of the
interest of the New York banking community in European matters.

I am not talking about the political interests of individual bankers.
Some New York bankers are Democrats and some are Republicans.
As citizens they take the same kind of interest that other citizens do
in the politics of the country. Some of them take their civic responsi-
bilities very seriously and interest themselves actively in public mat-
ters. Others pay very little attention to politics and concentrate almost
exclusively on their business interests. In these respects, they are
like bankers and business men in St. Louis or in any other part
of the country. I want to talk rather about their financial interests
in Europe and their financial interests in America and to indicate
the way in which their financial interests in FEurope arise, and the
relation of their European interests to their American interests.

And first, let me object to the assumption that the New York
banking community is made up primarily of “international bankers.”
The great banks of New Yerk are, first of all, American banks. For
example, in the Chase National Bank, my own institution, a very
small proportion of our deposits are foreign deposits. The great bulk
of our deposits are deposits of American customers. A very important
part of our deposits comes from correspondent banks in the United
States scattered through almost every county in the United States.
Our commercial depositors, though naturally concentrated in New York
City, include -also many houses which have been introduced to us
through correspondent ‘banks in almost every city of size in the
United States, including Los Angeles, San Francisco, Seattle,
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City, St. Louis, Omaha, New Orleans, Atlanta, Rich{nond. Minneapolis,
Chicago, Cleveland and Boston. As compared with the‘ mfxgmtude
of this American business our business with the world outside is small,
and if we had to choose between the two there would be no question
at all as to our choice. Moreover, and this is the point I want to
stress—by far the greater part of our foreign business grows out of
the necessity of accommodating our American customers who them-
selves have foreign business and who wish their banker to facilitate
that business through banking transactions. Our foreign business has
grown up as an adjunct to our domestic business and is necessary
as a means of holding and promoting our domestic business. If we did
not have adequate foreign connections, many of our domestic customers
would leave us and go to other banks that could serve them in this way.

Our interest, therefore, in seeing things go well in the world out-
side, in so far as it is a financial interest, is primarily a reflection
and an outgrowth of our interest in seeing things go well with our
domestic customers who have busness in foreign countries.

The cotton-grownig South must export nearly one-half of its cotton.
As New York correspondent of hundreds of Southern banks, we have
a vital interest in seeing a good export situation for cotton. If cotton
cannot be exported adequately, Southern banks, which have borrowed
money from us, must ask extensions on their loans, and if the situa-
tion gets acute enough—as it did in the fall of 1914 after the outbreak
of the War—we have such a vital interest in the matter that we must
take the leadership, as we did in 1914, in organizing special devices
to bring relief to the banks of the cotton-growing communities. With
a good wheat crop in the United States, two or three hundred million
bushels of wheat must be exported. We have hundreds of cor-
respondent banks in the wheat-growing region of the United States
as well as commercial customers dealing in wheat and flour. If the
export situation for wheat is bad, as it was in 1921-23, our customers
in these regions must ask extensions of loans, and if the situation
grows acute enough we may be obliged, as we were in early 1924,
to take an active part in the organization of special financial measures
for the relief of financial institutions in the wheat-growing regions.

Turning from commercial banking to the field of investment bank-
ing, essentially the same story is to be told. National banks, of
course, do not engage in the underwriting of securities, but many of
the larger national banks have affiliations with separately organized
investment corporations, and there are, of course, many banking houses
which specialize in the issue and marketing of securities. The figure
for the total of securities publicly placed in the United States for the
four years, 1922-25, exclusive of refunding, was, according to the
Commercial and Financial Chronicle, $20,418,187,098, of which approxi-
mately $2,978,052,000 were foreign securities and $17,440,135,098 were
domestic securities—the obligations of American States, municipalities,
farm loan institutions, industrial corporations, railroads, etc. The per-
centage of the foreign securities was 14.5. Neither the American
commercial bankers nor the American investment bankers have their
primary interest in foreign lands. There are banking houses in New
York with partly foreign management and even foreign names, but
the overwhelming bulk of the banking capital, the banking personnel,
and the volume of bank deposits in New York, as in the other great
financial cities of the United States, is essentially American.

If bankers in the financial centers express their concern over poli-
tical policies which are going to hamper the revival of Europe or
manifest an interest in having the United States take steps which
are going to promote the peace of the world, they are acting essentially
as good Americans and acting in behalf of American interests. If
they are more active than many other American business men in
these particulars, it is because they deal with all the businesses of the
country and consequently see, as business men in any particular lines
may not so easily see, the interrelations and reactions of foreign busi-
ness conditions and American business conditions.

O. H. Cheney on Present Trends in Merchandise Dis-
tribution—Says Banks Have Allowed other Institutions
To Spring Up to Meet New Needs.
Declaring that “as bankers we have not fully realized
the significance of these present trends in merchandising.”
0. H. Cheney, Vice-President of the American Exchange,
Pacific National Bank of New York, in an address before
the Association of Uptown Bankers, at the Hotel Biltmore,

on Feb. 17, went on to say:

We have not mingled closely enough in the battles of the new
competition. As a result we have overlooked our own interests in
many ways. We have missed opportunities for service and profits.
We have allowed our institutions and affiliated organizations to become
too inflexible. We have let other types of institutions and organiza-
tions spring up to meet these new needs and to flourish, largely through
the use of bank credit. Tonic marble columns and Renaissance ceilings
and French bronze grills are no more protection than Grand Rapids
ice-boxes, coat-hangers and pine shelves against the pressure of com-
petition.

Mr. Cheney, whose address bore the title “Present
Trends in Distribution,” commented as follows thereon:

It would be better for us all if we could at one sweep scrap all
our ideas of distribution—all our prevailing ideas of the routing of
commodities from producer to consumer. A good many of our ideas
on the subject of distribution as a whole belong back in the days of
horsehair sofas, and crinoline—perhaps in the days of horse-cars and
long skirts. Our knowledge of our distribution system as a whole
is to a vital degree antiquated—and it is that because changes have
been coming so radically and so rapidly.

Advertising and its related technique of market exploitation haye
been to a considerable degree responsible for the nationalization of dis-
tribution. This has frequently resulted in marked economies of pro-
duction, in uniformity of product and in making product and service
available to the whole nation, even to the remotest farm. We must
not underestimate the social significance of this—this universalizing
of the things which go into the daily lives of a hundred million people,
But there have been too many producers who have attempted national
distribution because of the thrill it gave them to see a picture of them-
selves or their plants in a popular magazine. Too many have tried
to achieve it over night. In too many cases hhs nationalization of
distribution been counter to the sound economics of the industry or
of. the particular business. We are all paying for .this industrial
egomarnia—this ‘desire of men to be at the center of vast and intricate

and powerful activities radiating over the land—and beyond. Some
businesses which have nationalized distribution have realized this and
the next five years will probably see considerable decentralization, and
local autonomy in the actual operations of such businesses.

Instalment selling seems to me to be another aspect of anather
problem which has been agitating the merchandising world-hand-to
mouth buying. Hand-to-mouth' buying is widespread in many indus-
tries and while some have accepted the condition and adapted themselves
to it, others are still fighting it. The object of both instalment selling
and hand-to-mouth buying is to cut down financing responsibility and
stocks and to increase turnover. To force buying ahead, the manu-
facturer and retailer are encouraging the consumer’s anticipation of
needs. But hand-to-mouth buying is also the revolt of the distributor
against overloading and high-pressure salesmanship. Hand-to-mouth
buying is the distributor’s answer to forcible feeding .

This is a machine age and we have come to picture distribution also
as a machine. It is not—and as long as we think of it in mechanical
terms, so long shall we fail to understand it." We must try to see
the structure of distribution not like a machine—it is a living thing—
a growing thing—hungry, active, restless, ever-changing. It has not
even definite parts with definite functions. Any part can attempt
to assume any function—and protest meetings, lawsuits, government
commission investigations, municipal ordinances and Federal legisla-
tion can be of little use. The functions of the retailer, the wholesaler
and the manufacturer are not included in the Ten Commandments or
the Constitution of the United States. If a retailer wants to assume
some functions of the wholesaler, if a wholesaler wants to assume
some functions of a manufacturer or if a. manufacturer wants to ns;ume
some functions of a retailer, there is no law which can stop him——-
except the inexplorable economic laws of efficiency and profit.

Competition today is the striving of those with goods to find the
most economical outlets and of those with outlets to find the most
marketable goods. The nourishment of business is profit and the living
organs in this living system of distribution are reaching out for nourish-
ment in every possible direction. Each must grow—each utters its
will to grow—and if necessary it will grow at the expense of the
other organs and crowd them to death.

How has the banker’s function been changing during these years
of merchandising unrest? Tt seems to me that the banker’s participa-
tion in the financing of production and distribution may be tending to
become more indirect. Bank credit is being used at more points,
perhaps, in the chain of distribution, but it is not extended directl):
by the banker. With the growth of larger industrial and commercial
units, financing is done more through securities and in other ways
also transactions in which the dominant elements were formerly pnrt
sonal are now becoming formalized and impersonal. When the dis-
tributor buys from hand-to-mouth the financing burden is thrown on
the manufacturer and for this reason there is a tendency towards
centralization of credits in the manufacturing centers instead of dis-
tribution throughout the consuming centers. At every point the time
function of bank credit is being reduced in importance. To sum it up
in a crude sentence, I should say that the banker is now dealing
more with paper than with people or commodities.

Tax Revision Bill in Conference-—Passage of Bill By
Senate—Conferees Agree.

Following the adoption of the tax revision bill by the
Senate, on Feb. 12, Conferees of the House and Senate be-
gan, on Feb. 15, the work of adjusting the differences
between the Senate bill and the bill passed by the House
on Dec. 18, The measure passed the Senate on the 12th
inst. by a vote of 58 to 9. Thirty-four Republicans and
twenty-four Democrats voted for the measure, while six
Republicans, two Democrats and one Farmer-Labor mem-
ber cast the opposing votes. Those voting in favor of the
bill were:

Republicans:  Butler, Cameron, Capper,
Edge, Fernald, Fess, Gillett, Goff, Hale,
ington; Keyes, Lenroot,
Pepper, Phipps, Pine,
Sackett, Shortridge,
Willis—34.

Democrats: Ashurst, Bayard, Broussard, Copeland, Dj
Fern’s,. Fletcbcr, George, Gerry, Glass, Harris,"}'{arr;lslénEd]‘;:é?:’
Kendrick, King, McKellar, Neely, Ransdell, Sheppard ,Simm :
Smith, Trammel and Tyson—24, ' P o

Total, 58.

The Senators whose votes were recorded against the
bill were:

Republicans:
Nye—o6.

Democrats: Reed of Missouri and Wheeler—2,

Farmer-Labor: Shipstead—1.

Total, 9.

As indicating the progress which had been made by the
Conferees, Senator Smoof, Chairman of the Senate Com-
mittee on Finance announced, on Feb. 18, that he hoped to
have the conference report in shape for submission to the
House today, Feb. 20. The Senate adjourned on the 18th
until Monday next, Feb. 22, and hence the conference
report cannot in any event be brought before it until next
week. In its advices from Washington yesterday, Feb. 19,
the New York “Evening Post” of last night said:

Both - sides went i i i
R e T R
prepared their ultimatums. The House conferees formally stood
pat on the House bill, but they were particularly insistent on the
following:

(1) That the estate tax be retained but at the reduced rates adopted

by the House.
(2) That

HCouzens, Dale, Deneen,
arreld, Jones of Wash-
McLean, McNary, Metcalf, Moses, Oddie,
Reed of Pennsylvania; Robinson of Indiana;
Smoot, Stanfield, Warren, Watson, Weller and

Frazer, La Fallotte, McMaster, Norbeck, Norris and

the automobile’ tax be restored with a 3% rate on
passenger cars, ' ; -
(3) That the admissions tax be restored with certain modifications.
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The Senate conferces, although nominally standing on their in-
structions to insist on the Senate amendments, nevertheless, recog-
nized the necessity for cutting approximately $100,000,000 from the
total amount of the reductions. ) L

To bring about such a cut in the reductions they realized that.xt
probably would be necessary to yield to the House on the'automobnle
and admissions taxes. They were insistent on the adoption of the
Senate surtax rates, giving more relief to incomes between $20,Q00
and $100,000, and on the corporation tax rate of 13}2% accompanied

he capital stock tax repeal.
byTthe fnfe of the estate tax hangs in doubt. The conferees held
to their secrecy pledge and said nothing. Some who professed to
know said the House estate rates would be accepted with some pro-
vision for future repeal and that the Senate amendment for retro-
active modification of the 1924 estate tax rates would be adopted.

Press advices from Washington last might in reporting
that a unanimous agreement had been reached yesterday
between the conferees added:

An estate tax is imposed, in keeping with the provisions of the House
bill, but the exemption is raised from $50,000 to $100,000, which, it is
claimed, will relieve 6,452 of the 13,769 estates taxable under that provision.

Yielding to the persistent demand of the Senate conferees, the House
members agreed to the retroactive clause proposed by the Senate Finance
Committee, whereby the increased inheritance rates of the 1924 bill are to
be wiped out and the lower 1921 rates made effective.

The changes made in the surtax rates by the Senate were accepted.
They provide reductions in the brackets between $24,000 and $64,000,
estimated at about $20.000,000.

The corporation tax is to be 13% for the calendar year 1926 and 13} %
thereafter. )

The capital stock tax is repealed in keeping with the action of the Senate.
The gift tax is also repealed.

Taxes on admissions and dues are imposed as provided in the bill as
amended by the Senate. All tickets costing 75 cents or less are exempt.
¥ The 3% tax on automobiles, as contained in the House bill, repealed in
the Senate, was restored. There is to be no tax on automobile trucks,
tires, accessories or parts.

B‘-?All the normal income tax rates were approved. They provide exemp-
tions for single persons of $1,500 and for married persons of $3,500, with
an allowance of $400 for each dependent, as under the present law.

The tax on the first taxable $4,000 of income is to be at the rate of 114 %,
on the second $4,000, 3%, and on all above that amount 5% .

It is estimated that, as changed, the bill will effect a
reduction in taxes the first year of $381,000,000 and $343,-
000,000 in subsequent years.

The bill passed by the Senate a week ago proposed re-
duction in taxes aggregating $456,261,000, this figure ex-
ceeding by more than $100,000,000 the cuts under the
Senate Finance Committee’s bill, and representing an in-
crease of $129,100,000 over the reductions which would
result from the House bill. According to the Associated
Press accounts from Washington, Feb. 12, before the bill
was passed by the Senate, Senator Smoot appealed to it to
halt its “generous” tax slashing. The same advices, as
given in the New York “Journal of Commerce” stated:

The vote was preceded by considerable fireworks, the Democrats
engaging in a party row over the surtax rates, while the Adminis-
tration leaders made a futile attempt to cut down the total amount
of reduction by restoring to the bill the taxes on admissions and dues.

Although Senator Reed, Democrat, Missouri, violently denounced
the Democratic members of the Finance Committee for making a
compromise with the Republicans for a 209% maximum surtax rate
in return for greater reductions on the lower incomes, the minority
members stood by the agreement. Senator Simmons, North Carolina,
ranking Democrat on the committee, vigorously defended the action.

A last minute effort by Senator Norris, Republican, Nebraska, to
increase the surtax rates on incomes over $100,000 from the maximum
of 20% provided by the bill to a maximum of 259, which would
apply on incomes of $1,000,000 and over, was defeated 44 to 22.
On this vote, fifteen Democrats stood by the agreement for the
209, maximum rate which was kept.

The final vote did not come until 11 o'clock tonight, after twelve
continuous hours of work on the bill, during which more than a
dozen roll calls were taken as amendment after amendment was
voted upon. Few important changes were made in the measure,
however, during the day.

In a parting shot, Senator Norris, who has led the opposition in
the more than two weeks of strenuous debate on the bill, described
the measure as ‘“‘a gift to the millionaires.”

Senator King, Democrat, Utah, after the bill was passed, announced
that while he voted for it he was bitterly opposed - to some of its
provisions.

To. Publish All Rulings.

Approval was given amendments by Senator Couzens, Republican,
Michigan, which would require the Treasury Department to publish
all its regulations and rulings on tax disputes and prevent a depletion
allowance for good will.

On a motion by Senator Shortridge, Republican, California, the
Senate without a record vote agreed to cut by 259, the tax on
wines and brandies used for medicinal and sacramental purposes,
effective after next January 1, and by 509 after January 1, 1928,
A similar reduction has been approved by the House.

An amendment by Senator McKellar giving Federal district courts
jurisdiction over claims of taxpayers for refunds or claims of the
Government against the taxpayer in cases involving more than
$3,000 also was approved.

Senator Norris, in declaring on the 12th inst. that “this
bill is a millionaires’ tax reduction bill,” said:

It reduces the personal income tax of 5,694 persons reporting in-
comes of $100,000 and more by $120,500,000. )

It reduces the estate tax of all persons with $100,000 of net income
while they were alive by $90,000,000.

Tt reduces the estate tax of 1924 ff.)r thg same class of persons .who
had incomes of $100,000 or more while alive by $60,000,000. This is

a retroactive gift to millionaires’ estates and, in effect, is the same as

though we took the money out of the Treasury by direct appropriation.

It reduces the gift tax for all persons with incomes of $100,000 or
more by $4,500,000.

It wipes out the estate tax for all future time, and this tax would
be paid to the greatest extent by the same class of taxpayers, and
incidentally reduces the income of the Government by more than
$100,000,000 a year from estate tax appeal.

The income tax reduction, then, for these 5.694 persons with incomes
of $100,000 or more is $275,000,000.

There was approximately 4,085,000 taxpayers with incomes of less
than $100,000. For this class of taxpayers the reductions amount to
$201,500,000.

The average tax reduction given by this bill to persons with incomes
of $100,000 and more is $48,000 each.

The average reduction for persons with incomes of less than $100,000
is $49 each.

The bill gives a subsidy to the oil industry, which is estimated as
high as $40,000,000 a year. The oil industry, criticized by the con-
sumers, for the high prices charged for gasoline and crude oil, is now
told by this bill to deduct 50% of its net income before it pays any
tax at all. According to estimates given by the counsel for the select
committee of the Senate, this bill tells the oil industry that 50%
of the net income is tax exempt. There is no comparable exemption
for the farmer, the business man, the professional man, and the indi-
vidual, other than the exemption allowed an individual on earned
income.

Senator Simmons declared that contrary to the figures
given by the Senator from Nebraska, the reductions given
on incomes of $100,000 in surtaxes amount to $46,000,000;
in the normal tax to $90,000,000, making a total of
$136,000,000..

Senator King in expressing his views regarding the bill
on the 12th inst. said: :

I voted for the bill which has just passed the Senate. I did so with
the greatest reluctance. It does not meet my views in many par-
ticulars. Tt gives a bounty or gratuity to the oil industry amounting
to approximately $50,000,000 per annum. There is no justification for
this provision of the bill. It cannot be defended upon the ground that
gratuities and special favors are necessary for the purpose of develop-
ing the oil industry in the United States.

We know that the Standard Oil Co. and other large concerns prac-
tically control the oil fields and the oil industry and that their profits
are stupendous. To thus single out an industry and augment their
annual earnings of those engaged therein and relieve them from the
payment of taxes to the Government can not, in my judgment, be
defended.

The bill also is indefensible in that it remits taxes due from the
estates of rich decedents and strikes down the entire-tax system as it
had been adopted by the Federal Government. There are many other
features which are obnoxious. However, it does relieve millions of
people of some tax burden and contains some features which constitute
a marked improvement over the existing law. I hope that the bill
as it emerges from the conference will be an improvement over its
present form. One of the reasons inducing me to support it is founded
upon the hope and the expectation that the conferences named by the
House will insist upon eliminating many of the obnoxious features
which are found in the bill as we have passed it. '

The principal points of difference between the House and
Senate bills to be cleared up by the conferees were sum-
marized as follows in the Washington dispatch to the New
York “Times,” Feb. 14:

1. The estate tax. The present maximum of 409% on estates of
more than $10,000,000 ws cut by the House to 20% and the yield
in 1926 was estimated at $110,000,000. The credit allowed on the
Federal tax to State inheritance taxpayers was increased from 25 to
80%." The Senate ordered the tax repealed from future law and
applied the 1921 rates, with a maximum of 25% to estates falling due
under 1924 rates. Senate action would reduce the $110,000,000 revenue
provided in the House bill by $20,000,000 through the retroactive
feature, in 1926, and between 1927 and 1932 there would be an
aggregate loss of $330,000,000 from the repeal, after which the tax
would disappear,

2. "The surtax. The House reduced the existing maximum of 40%
to 20% on more than $100,000, a reduction in revenue of $98,575,000.
The Senate added $23,000,000 reductions on incomes between $24,000
and $100,000, making a total reduction $121,575,000. House and Sen-
ate bills both begin with 19, on incomes of from $10,000 to $14,000.

Automobile Taxes an Issue.

3. Automobile taxes. The House abandoned the 3% tax on trucks,
involving $9,000,000 of revenue, and the 2149% tax on tires and parts,
representing $25,000,000 of revenue, and reduced the 5% tax on pas-
senger cars, yielding $116,000,000 revenue, to 3%, yielding only $69,-
600,000. = The Senate approved the repeal of the truck and tires and
parts taxes, but proceeded to repeal the remaining 3% tax on pas-
senger cars.

4. Theatre admissions and club dues tax. By exempting tickets to
the legitimate spoken drama, the House cut the $33,000,000 yield from
this tax to $29,000,000. The Senate repealed the admissions tax
altogether,

5. Corporation income tax and capital stock levy. The House
left these unchanged, but the Senate repealed the capital stock tax
and increased the corporation tax from 12% to 13%%. The repeal
of the capital stock tax lost $93,500,000 in revenue, but the increase
in the corporation tax added $88,000,000.

The same paper indicated as follows in its Washington
account, Feb. 12, the outstanding features of the two bills:

REDUCTION IN NUMBER OF TAXPAYERS—House and Sen-
ate bills .alike reduce the number of taxpayers by 2,300,000, that num-
ber ceasing to pay taxes at all as a result chiefly of the increased
personal exemptions and partly because of the readjustment of the
normal tax rates.

NORMAL INCOME TAX—House and Senate bills alike provide
for normal taxes of 1%4% on the first $4,000 of income, 39 on the
second_S4.000 and 5% on the balance of income. These rates replace,
respectively, present rates of 2, 4 and 6%. The new rates mean an
aggregate reduction of $46,000,000, compared with present law.
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PERSONAL EXEMPTION—House and Senate bill alike, provide
exemption of $1,500 for a single person, instead of the present exemp-
tion of $1,000, and $3,500 for the head of a family, instead of the
present exemption of $2,500. These changes mean an aggregate reduc-
tion of $42,000,000, compared with present law.
EARNED INCOME—House and Senate bill alike, increase the
earned income limit from $10,000 to $20,000. This means an aggre-
gate reduction of $7,000,000, compared with present law.

SURTAXES, PRESENT LAW—Surtaxes begin with 1% on in-

come between $10,000 and $14,000, and grade upward to a maximum-

of 40% on income above $500,000.

HOUSE BILL—Surtaxes begin with 19, on income between $10,000
and $14,000, and grade upward to a maximum of 20% on incomes
above $100,000. This represents an aggregate reduction .of $98,575,000,
compared with present law.

SENATE BILL—Surtaxes begin with 1% on income between
$10,000 nd $14,000, and grade upward to a maximum of 20% on in-
comes above $100,000, but in the intermediate in brackets on incomes
between $26,000 and $64,000, the Senate bill reduces hte rates a notch
or two below the House bill. This represents an additional aggregate
reduction of $23,000,000, so that the Senate bill rates mean a total
reduction of $121,575,000 compared with present law.

ESTATE TAX—House bill reduces the maximum rate to 20%, from
the present 40% on estates above $10,000,000 and extends IFederal
credit for estate taxes paid to a State, meaning virtually no reduction
the first year in the estimated yield of $110,000,000 from this tax, but
with increasing reduction beginning thereafter until in a few years the
yvield would be $50,000,000 or less.

The Senate bill repeals the State tax outright for the future and
amends the 1924 law to make 1921 rates, with a 25% maximum, apply
retroactively to estates otherwise taxable under the 409, maximum.
The retroactive feature would mean a reduction of $20,000,000 in the
calendar yéar 1926. Thereafter, between 1927 and 1932, the aggregate
loss to the Treasury would be $330,000,000 from the estate tax repeal.

INCOME TAX PUBLICITY—House and Senate bills alike repeal
the provision that the amount paid by a taxpayer as shown by his
mcome tax return must be laid open for public inspection.

GIFT TAX—House and Senate bills alike repeal the gift tax, which
means an aggregate reduction of $2,000,000 compared with the present
law,

CORPORATION INCOME TAX—The present corporation income
tax of 12%4 % was retained without change by the House. The Senate
bill increases this to 13%4%, meaning some $90,000,000 additional to
the revenue, which the Senate bill balances by repealing the capital
stock tax of $1 for each $1,000 of stock value above $5,000, repre-
senting a reduction of some $90,000,000. The House bill retained the
capital stock levy. No material change in the aggregate revenue yield
in this respect, therefore, is made by either bill as the House bill lets
both of these taxes stand, while the Senate bill increases one to elimi-
nate the other.

On Monday, Feb. 15, the House disagreed to the Senate
amendments and named the following as conferees on the
part of the House Representatives. Green of Towa;
Hawley, Treadway, Garner of Texas and Collier. On Feb.
17, Representative Isaac Bacharach, of New Jersey, was
substituted for Representative Hawley, of Oregon, as a
House Conferee, owing to the latter’s illness. The follow-
ing Senators were named on Feb. 12 as conferees on the
part of the Senate: Senators Smoot, Utah; McLean, Con-
necticut; Reed, Pennsylvania; Simmons, North Carolina;
and Gerry, Rhode Island.

A statement, on Feb. 14, by Chairman Green of the
House Ways and Means Committee warned against the
reductions which the Senate bill proposes. This is given
elsewhere—see next column. On Feb. 12, it was pointed out
in the Washington dispatch to the New York “Times” that
the President’s opinion, it was said, was that the bill as
it now stands carries reductions which the affairs of the
Treasury do not permit. This dispatch went on to say:

This situation, it is believed by the President, will be corrected in
the end. The Administration, it was said, was, of course, anxious to
provided for as large a tax reduction as possible without involving the
danger of a budget deficit, but the President felt that the Government
should employ caution in providing for reductions, and be on the
safe side,

On Feb. 13 the same paper stated:

Immediately after a conference with President Coolidge at the
White House today, Senator Smoot, Chairman of the Finance Com-
mittee, announced that the reduction of $456,261,000 authorized in the
Tax Reduction bill by the Senate was $100,000,000 more than the
Treasury could stand, and that a serious budget deficit would be
faced unless this amount was cut off by the Senate and House con-
ferees, who will begin consideration of the bill on Monday.

House leaders declared their conferees would demand that the total
be cut to very much nearer the limit of $327,161,000 set by the House,
which strove to keep the sum within the expected Treasury surplus
of $330,000,000.

Republican floor leader, Representative Tilson, in a
statement issued, on Feb., 13, indicated that it was the
intention of Republican Conferees to insist on modifica-
tions of the Senate bill with a view to preventing reduc-
tions likely to embarrass the Government. His statement
follows :

It is my hope that an agreement will be reached in conference which
will not substantially change the imgnediate effect proposed by the
original House bill. I am, and I think a majority of the members
of the House are, in favor of reducing taxes just as far as they can

be reduced without causing a deficit in th.e Treasury. The Secretary
of the Treasury has stated that the reductions madejyby the Senate in
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addition to those included in the original House bill will so reduce
revenue that a deficit will be caused, and, of course, neither I nor any
one else who wishes to keep Government finances on a sound ‘basi_s
can support proposals which would have that effect, however meritori-
ous they may be. :

Some of the tax reductions made in the Senate would otherwise
have my complete approval, among them the complete repeal of the
estate tax and taxes on automobiles and admissions. I think those
statutes should be repealed entirely, and if some plan could be worked
out in Congress looking toward their repeal at a future date when our
financial condition will have been sufficiently improved to warrant such
reductions, I shall not be disappointed.

I believe that it is the intention of Mr. Green, Chairman of the
Ways and Means Committee, and the other Republican members who
will be on the conference committee to rigidly insist upon modifications
of the bill as passed by the Senate which will prevent reductions being
made of a nature to embarrass the executive branch of the Government.

With reference to the acceptance of some of the Senate amendments
to go into effect in the future, I express only my personal opinion
and have no information as to the views of those who will be members
of the conference committce on the part of the House, or whether it
is practical to embody such a plan in legislation at this time.

With reference to the opposing views regarding the in-
heritance tax, the Associated Press accounts from Wash-
ington, Feb, 18, stated:

The dispute between the House and Senate revenue bill conferees
over the proposed repeal of the inheritance tax reached such a state
today that at one time managers for the House walked out of the con-
ference.

Senate conferees flatly declared they would insist upon repeal of the
tax and the spokesmen of the House took an equally determined posi-
tion insisting upon restoration of this tax to the measure as approved
by the House. An impasse developed and House members announced
they would retire until the Senate was ready to yield.

Some of the House conferces left the room and the others refused
to discuss the matter further. At the end of 45 minutes, however, the
conference was re-opened and all members left tonight smiling, although
no agreement yet had been reached on the inheritance tax,

The row is the culmination of many spirited disputes which have
marked the conference, and was one of the few times in recent legis-
lative history that such a situation has developed. It also differed from
most Congressional disputes in that it was a distinct fight between
the Senate and House without party lines.

The return of the House managers to the conference was taken gen-
erally tonight to indicate they would win their fight for restoration
of the levy to the bill. The conference is expected to act on this as
well as the other rate schedules before the end of th eweek.

Chairman Green of House Ways and Means Committee
Saw $600,000,000 Tax Cut in Senate Bill.

On Feb. 14 Representative Green of the House Ways and
Means Committee, commenting on the falling off in revenues
which would result from the cuts in the tax revision bill
made by the Senate as passed on Feb. 12, stated that total
reductions in the revenues of nearly $600,000,000 would
occur when the law goes into full effect. He noted that the
latest figures of the Government actuary estimated that the
amount of the reduction which the Senate bill would effect
would amount to $456,261,000, but he pointed out, “no ac-
count is taken in this estimate of the repeal of the inherit-
ance tax, and only $68,500,000 is estimated as the loss on
the capital stock tax, which loss will be at least $25,000,000
larger for the following years. “Proper reduction,” he said,
“will have beneficial results, but it may be carried so far it

becomes economic folly.” His statement follows:

The latest figures of the Government actuary of the amount of reduc-
tion from the present law by the Senate bill as it now stands is $456,261,-
000. No account is taken in this estimate of the repeal of the inheritance
tax, and only $68,500,000 is estimated as the loss on the capital stock tax,
which loss will be at least $25,000,000 larger for the following years.

When the law goes into full effect, as it will in a few years, and all of
the inheritance tax is lost, about $135,000,000 will have to be added on
account of these two items, making the total reductions nearly $600,000,000.
This is not a matter of discussion or argument, but merely of addition and
subtraction. It will be the duty of the conferees to bring this amount
within the limits of our national revenues.

In the consideration of revenue bills, the matter of first importance
which should govern and control everything else is the protection of the
Treasury from a deficit. Under no circumstances ought we to even take
the chance of being compelled to issue bonds, and thereby increase our
national debt, or fail to keep our pledge to those who already hold bonds
by not maintaining the sinking fund, for such a course would inevitably
injure the credit and standing of our Government.

With full knowledge of all recent estimates of our revenues, I have no
hesitation in eaying that the House bill made too great a reduction in
taxes, being based on the high-water mark of our revenues, which is cer-
tain to recede with any slackening in business profits. The House bill was
based on the budget estimates, but budget estimates do not include any ap-
propriations not now authorized by law.

For example, the budget does not include an annual appropriation of
$25,000,000 under the Public Buildings bill, an Administration measure
which is practically certain to pass. It does not include $60,000,000 an-
nually for additional pensions for the veterans of the Civil War, a bill
which may be passed; and $16,000,000 for pensions for Spanish War
veterans, a bill which also may be passed. These three bills alone would
require over $100,000,000 annually from the Treasury. In addition, there
are pending before various committees of the House upon which hearings
have been had bills which probably will have little chance of being passed
which aggregate $400,000,000 more. Besides these, there are various other
bills comparatively small in amount but which would require an expendi-
ture of probably $25,000,000 a year, which are apparently being favorably
considered by the committees to which they were referred. Proper tax
reduction will have beneficial results, but it may be carried so far that it
becomes economie folly.

igitized for FRASER
tp://fraser.stlouisfed.org/




Fes. 20 1926.

THE CHRONICLE

Government Sues To Halt Formation of National Food
Products Corp.—Defendants Accused of Reaching
Out for Control of Milk, Ice Cream and Chain
Groceries—Monopoly Alleged Aim.

The Government on Feb. 13 filed an anti-trust suit in the
Federal Court for the Southern District of New York
against the National Food Products Corp. and its nine
officers and directors. The suit is based on a section of the
Clayton Act which provides that no corporation shall acquire
directly or indirectly the whole or any part of the stock or
other share capital of two or more corporations engaged in
commerce where the effect of such acquisition may lessen
competition betwen such corporations. This is the second
suit filed by the Government against alleged “food trusts”
within the past week, the first having been filed Feb. 8 against
the Ward Food Products Corp. in the Baltimore District.
Full details regarding this suit were given in our issue of
Feb. 13, pages 833-837.

In its petition, filed by United States Attorney Emory R.
Buckner, the Government alleges that the National Food
Produets Corp. and its officers and directors have already
acquired stock in many corporations controlling assets
aggregating approximately $160,000,000. The Governmeut
petition is that the defendants be adjudged to have violated
the Clayton Act, and it asks that the defendants be enjoined
from any act in furtherance of the alleged combination.
It asks the Court to decree as follows:

(a) That writs of subpoena issue directed to each and every of the
defendants commanding them to appear herein and answer, but not under
oath, the allegations contained in the foregoing petition, and to abide by
and perform such orders or decrees as the Court may make in the premises.

(b) That the corporate defendant's acquisition of stock of competing cor-
porations engaged in inter-State trade and commerce as in the foregoing
petition set forth, be adjudged a violation of Section 7 of the Act of Oct. 15
1914, commonly called the Clayton Act

(¢) That the corporate defendant be required to dispossess itself of the
stock of competing corporations.

(d) That the corporate defendant, its officers and agents, employees and
all persons and corporations acting under, through, by or in behalf of or in
aid of, or in conjunction with it, or claiming so to act, be perpetually
enjoined, restrained and prohibited from acquiring, receiving, holding,
voting or in any manner acting as the owner of, or exercising direct or in-
direct control over, the whole or any part of the stock or other share capital
of any two or more corporations engaged in inter-State trade or commerce,
where the effect of such acquisition, or the use of such stock by the voting
or granting of proxies or otherwise, may be to substantially lessen compe-
tition between such corporations, or any of them, whose stock or other
share capital is so acquired, or to restrain such commerce in any section
or community, or tend to create a monopoly of any line of commerce.

(¢) That the individual defendants and each of them be perpetually
enjoined and restrained from making use of their positions as directors
and officers of the defendant corporation, or as directors and officers of
corporations in which the defendant corporation directly or indirectly
holds or shall hold any stock, as a mea ns of adopting uniform policies having
a tendency to restrain competition between corporations engaged in inter-
State trade and commerce in food products.

(f) That the petitioner have such other and further reli
oy e relief as may to the

The petition of the Government, in part, follows:

The petitioner brings this proceeding in equity against National Food
Products Corp. and the individuals hereinafter named to prevent and
ergmtﬁ%S;logshof Section 7 of the Act of Congress of Oct. 15 1914
(38 Stat. ' apter 323, commonly known as the Ol
on information and belief alleges and says: eI Nt

(a) Corporate Defendant.
The defendant National Food Products Corp. is a co
E rporation organized
fn Maryland. The authorized capital stock consists of 2.000.0008511&“5
without nominal or par value, of which 1,000,000 shares are designated
class A stock and 1,000,000 shares are designated class B stock.

(b)) Individual Defendants.

H. O. Bohack is a citizen of the State of New York. He is, and for
several weeks last past has been, a member of the board of directors of the
corporate defendant.

O. C. Burdan is a citizen of the State of Pennsylvania. He is, and for
several weeks last past has been, a member of the board of directors of
the corporate defendant,

L. Benedict is a citizen of the State of New Jersey. He is, and for
several weeks last past has been, a member of the board of directors of
the corporate defendant.

B. 8. Halsey is a citizen of the State of New York. He is, and for
several weeks last past has been, a member of the board of directors of
the corporate defendant.

J. A. MacDermott is a citizen of the State of New York. He is, and
for several weeks last past has been, a member of the board of directors
of the corporate defendant.

Oharles B. Crane is a citizen of the State of New Jersey. He is, and
for several weeks last past has been, President of the corporate defendant.

Ernest H. Wands is a citizen of the State of New Yerk. He is, and
for several weeks last past has been, Vice-President of the corporate
defendant.

william H. Hall has his principal place of business at 165 Broadway,
New York, N. Y. He is, and for several weeks last past has been, Secre-
tary and Treasurer of the corporate defendant. (™)

Ernest J. Hallberg is a citizen of the State of New York. He is, and
for several weeks last past has been, Assistant Secretary and Assistant

or of the corporate defendant.,

The individual defendants, as officers and directors of the corporate
defendant, control and direct, and for several weeks last past have con-
trolled and , the business operations and policies of the corporate
defendant. ‘Within this district they and each of them have taken an
active part, and are taking an active part, in the acquisition of stock by the
corporate defendant in various corporations, as hereinafter described, and

in the use of such stock, and have authorized, ordered and done all acts
in connection with the acquisition and use of such stock by the corporate
defendant.

Jurisdiction.

The corporate defendant has acquired, is acquiring and proposes in the
immediate future to acquire stock or other share capital of corporations
engaged in inter-State trade and commerce in the business of producing,
collecting, preparing, manufacturing, selling and distributing milk, cream
and other dairy products, ice cream and other frozen prpducts, groceries,
preads, meats and other foodstuffs. The effect of such acquisition, or the
use of such stock by the voting or granting of proxies, or otherwise, (a) will
be to substantially lessen competition between such corporations, or some
of them, whose stock or other share capital is so acquired; (b) will be to
restrain such inter-State trade and commerce in certain sections or com-
munities of the United States; and (¢) will tend to create a monopoly of
one or more of such lines of commerce, all in violation of Section 7 of said
Act of Oct. 15 1914, Chapter 323, commonly known as the Clayton Act.

This suit is brought under Section 15 of the Clayton Act, which invests
district courts of the United States with jurisdiction to prevent and restrain
violations of the Clayton Act. Many essential acts in connection with the
herein alleged violations of Section 7 of the Clayton Act have been and are-
being committed in the Southern District of New York and within the
jurisdiction of this Court.

On or about Oct. 23 1925 Robert K. Thistle, Raymond J. Gorman and-
Harry C. Hand executed at the office of the United States Corporation Co.,
150 Broadway, New York City, within this district, a certificate of incor-
poration whereby they associated themselves with the intention of forming
a corporation known as National Food Products Corporation (the corporate
defendant herein) under and by virtue of the general laws of the State of
Maryland. The said certificate of incorporation subsequently and on or
before Oct. 31 1925, was filed with the State Tax Commission of the State:
of Maryland.

The original capitalization of the corporate defendant was $2,000,
divided into twenty shares of the par value of $100 each. The purposes for"
which the defendant was organized and the business or objects to be carried'
on and promoted by it were as follows: ““To buy and sell food products.”

Subsequently and on or about Oct. 28 1925 said Robert K. Thistle,.
Raymond J. Gorman and Harry C. Hand, in the City, County and State
of New York, within this district, executed and severally acknowledged
an amended certificate of incorporation, and on or about Oct. 31 1925 suchi
amended certificate of incorporation of the corporate defendant was filed
with the State Tax Commission of Maryland. By said amendment to the
certificate of incorporation the total amount of the authorized capital stock
of the corporate defendant was increased to $1,000,000, divided into 10,000
shares of the par value of $100 each

On or about Nov. 10 1925 the certificate of incorporation of the corporate
defendant was again amended so as to change and increase the capitalization
to 2,000,000 shares of capital stock, without nominal or par value, divided
into 1,000,000 shares of Class A stock and 1,000,000 shares of Class B
stock, and the purposes for which the corporate defendant was organized
and the business or objects to be carried on and promoted by it were ex-
panded so as to include the following, among others:

“To engage in and carry on, either directly or through the ownership
of shares of capital stock of one or more corporations now or hereafter
to be incorporated, the business or businesses o Produclng, manufacturing,
preparing, purchasing, selling and dealing in milk, milk products, meats,
meat products, fish, fish products, food, food products, breads, biscuits,
cakes, extracts, canned goods, sauces, condiments, teas, coffees, candies,
confectioneries, groceries and all other articles of commerce suitable for
consumption and to conduct each and every of such businesses as whole~
salers or retailers.

“Either directly or through ownership of shares of the capital stock of
one or more corporations now or hereafter incorporated to purchase or
otherwise acquire, own, hold, equip, extend, improve, sell, exchange, or
otherwise dispose of, dairies, creameries, farms, plantations, orchards,
manufacturing plants, factories, canneries, plants for the manufacture of
cans, jars, boxes, packages or other receptacles and raw materials of which
any of the foregoing are made, warehouses, cold storage houses, delivery
stations, stores and any and all machinery, equipment, fixtures, appliances:
and appurtenances that may be necessary, useful, proper or expedient
in connection with the foregoing or with any of the businesses or enter-
prises of the corporation.

“To purchase or otherwise acquire, own, sell, pledge or otherwise dlsﬁom
of, any stocks, bonds, notes, debentures and other securities and obliga-
tions of any Government, State, municipality or corporation or associa-
tion, domestic or foreign, and while owner of such stocks, bonds, notes
debentures or securities to exercise all rights, powers and privileges of
ownership, including the right to vote thereon for any and all purposes.

“In the course of its business to guarantee and to assure the payment
of dividends on any shares of the capital stock of any corporation in which
the corporation may either directly or indirectly haye an interest as stock-
holder or otherwise, and to assure and to guarantee by indorsement or
otherwise the payment of the principal and of the interest on bonds, notes
or other obligations.’

The corporate defendant, within this district, has transacted the following,
among other, business:

(a) The board of directors has held meetings at 120 Broadway, N. Y.
City, including a meeting thereof held on Nov. 10 1925. (b) The cor-
porate defendant has established and maintained a checking account with
Empire Trust Co., 120 Broadway, N. Y. City, and in said checking account
the corporate defendant from time to time has deposited sums of money
and from said checking account it has withdrawn sums:of money from
time to time. (¢) The corporate defendant has appointed Empire Trust
Co. and Trust Co. of North America transfer agent and registrar, re-
spectively, for the transfer and registration of certificates of the class A
stock of the corporate defendant. 3

(d) The corporate defendant within this district from time to time,
including on or about Nov. 28 1925, Dec. 15 1925, and Jan. 8 1926, has
issued and delivered certificates representing shares of its class A stock
and of its class B stock, and within this district has accepted in payment
therefor stock of H. O. Bohack Co., Inc., James Burtler Grocery Co.,
United States Stores Corp., David Pender Grocery Co., First National
Stores, Inc., Abbotts Alderney Dairies, Inc., the Borden Co., Reid Ice
Cream Co., United States Dairy Products Corp., Detroit Creamery Co.,
National Dairy Products Corp., and Great Atlantic & Pacific Tea Co.

(¢) The corporate defendant within this district has acquired and now
holds stock or other share capital of the corporations in the next preceding
subdivision named. (f) The corporate defendant within this district
prior to Feb. 1 1926 entered into a contract with Chandler & Co., and (or)
Charles D. Robbins & Co. relative to the sale and public distribution of
class A stock, class B stock and warrants to purchase class B stock of the
corporate defendant. (g) The corporate defendant from time to time,
up to and including the date of the filing of this petition, has issued and
caused to be countersigned by the transfer agent and registered by the
registrar of the corporate defendant, and has delivered certificates for
50,000 shares of its class A stock, 117,500 shares of its class B stock and
warrants entitling the holders to purchase 250,000 additional shares of its
class B stock.

(h) The corporate defendat from time to time has prepared and de-
lvered to Chandler & Co., Inc., data relative to the organization and
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business of the corporate defendant. (i) The corporate defendant through
its board of directors has caused to be appointed and has maintained with
offices in care of Chandler & Co., Ic., 120 Broadway, N. Y. City, within
this district, the following officers of the corporate defendant, all of whom
are named as defendants herein: Charles B. Crane, President; Ernest
H. Wands, Vice-President; William H. Hall, Secretary and Treasurer;
Ernest J. Hallberg, Assistant Secretary and Assistant Treasurer.

() The corporate defendant maintains and for more than two months
last past has maintained as its only office outside of its statutory office
in Baltimore, Md., an office at 120 Broadway, N. Y. City, within this
district, such office being so maintained at the offices of said Chandler &
Co., Inc. The board of directors of the corporate defendant includes
the following, all of whom are named as defendants herein: H. C. Bohack,
Pres. H. C. Bohack & Co., Inc.; C. C. Burdan, Pres. Burdan Bros., Inc.;
L. Benedict, Pres. Worcester Salt Co.; B. S. Halsey, Vice-Pres. Sheffield
Farms, Inc., and J. A. MacDermott, Vice-Pres. of the United States
Dairy Products Corp.

Public Financing of the Corporate Defendant.

The corporate defendant was originally in October 1925 organized with
nominal capital of $2,000 for the single purpose of buying and selling food
products. At the time of the first amendment of its certificate of in-
corporation in the latter part of October 1925, the authorized capital
stock of the corporate defendant was increased to $1,000,000.

Since October 1925 the purposes and objects of the corporate defendant
by amendment of certificate of incorporation have been changed and sub-
stantially enlarged. The elaborate purposes and powers contained in the
amendment filed Nov. 10 1925 and in part set forth in paragraph 8, above,
show on their face the primary intention of the corporate defendant to
become and operate as a holding company. The corporate defendant
since on or about Feb. 4 1926 has continuously represented to Chandler
& Co., Inc., and Charles D. Robbins & Co., and through them to the
public, that the corporate defendant will hold securities of food companies,
purchase and sell securities and underwrite securities of companies in
which it holds an interest; that it has acquired investments in certain
representative food companies and that it proposes to acquire-investments
in other preminent food concerns; that it plans to further the development
and assist in the financing of such concerns through the underwriting of
their securities; and that the managing personnel maintained by the cor-
porate defendant, including the individual defendants herein named,
will provide a clearing house for the exchange of ideas as to the best methods
and practices of operating and developing the food industry, as well as
to supervise the activities and investments of the corporate defendant.

The corporate defendant through its bankers, Chandler & Co., Inc.,
and Charles D. Robbins & Co. heretofore and on or about Feb. 4 1926
invited the public to purchase stock of the corporate defendant for an
aggregate cash consideration of $1,800,000. The stock to be issued and (or)
delivered for such cash consideration aggregates 40,000 shares of class A
stock and 40,000 shares of class B stock. Accordingly, there remains

available for subsequent issue and sale for the purposes aforesaid, 960,000
shares of class A stock and a substantial number of shares (the exact
number being unkown to your petitioner) of class B stock, which if sold
from time to time for not less than the price at which the stock has here-
tofore been offered, would make available to the corporate defendant
petitioner to be sub-

for the purpeses aforesaid a sum estimated by your
stantially in excess of $40,000,000.

The prospect that the corporate defendant may obtain from time to
time substantial sums of additional capital for the declared purpose of
acquiring and voting stocks in corporations engaged in the production,
sale and distribution of foodstuffs in inter-State trade and commerce,
creates a menace to the public and violates the language and purpose of
Section 7 of the Clayton Act.

Nature of Business of Companies in which the Corporate Defendant Has
Acquired Stock.

The companies, in which the corporate defendant has acquired stock
directly or indirectly, are all engaged in the sale and distribution of food-
stuffs including the following four general classifications: (a) Groceries
(through chain store organizations); (b) fresh milk and other dairy products,
(c) condensed milk and similar products, (d) ice cream and other frozen
products.

Description of Companies in Which the Corporate Defendant Has Acquired
Stock.

United States Stores Corporation is an operating and holding corporation
organized under the laws of Delaware. It operates about 1,050 retail
grocery and meat stores comprising fifteen chain store groups which are
operated as units in different districts thronghout New York, New Jersey,
©Ohio, Indiana, Michigan, Pennsylvania and the New England States.
‘The total assets of this company are in excess of $12,000,000, and its gross
sales about $30,000,000 a year. This company operates the following chain
store groups among others:

(@ The Cloverdale Unit, comprising about 230 retail grocery stores
scattered throughout the New England States and operated from a ware-
house located in Cambridge, Mass. (b) The Overland Unit, comprising
about 100 retail grocery stores scattered throughout the New England
States and operated from a warehouse located in Cambridge, Mass. (c)
The Beckman Unit, comprising about 80 retail grocery stores located in
New York, Connecticut and New Jersey and operated from a warehouse
located in East Orange, N. J. (d) The New Jersey Unit, comprising about
250 retail grocery stores scattered throughout New Jersey and operated
from a warehouse located in East Orange, N. J.

James Butler Grocery Co. is a corporation organized under the laws of
New York. It operates a chain of about 300 retail grocery stores through-
out the New York metropolitan district and in the surrounding eommunities
in Northern New Jersey and Southwestern Connecticut, from a warehouse
located in Long Island City, New York.

H. C. Bohack Co., Inc., is a corporation organized under the laws of
New York. It operates a chain of about 350 retail grocery stores through-
out the New York metropolitan district, including Manhattan, the Bronx,
Brooklyn and Northern Long Island, from a warehouse located in Brooklyn,
N. Y. The assets of this company are in excess of $5,500,000, and its
gross sales are about $18,000,000 a year.

David Pender Grocery Co. is a corporation organized under the laws of
Virginia. It operates a group of about 245 chain grocery stores in North
Carolina and Virginia from a warehouse located at Norfolk, Va.

United States Dairy Products Corporation is a corporation organized under
the laws of Maryland, with total assets in excess of $8,500,000 and gross
sales of about $9,000,000 a year. Directly or indirectly through its sub-
sidiaries this company is engaged in the collection, purchase, preparation,
manufacture, sale and distribution of fresh milk and other dairy products
and ice cream and other frozen products in Pennsylvania and Southern
New Jersey.

Abbotts Alderney Dairies, Inc., is a corporation organized under the laws
of Maryland. It is engaged in the collection, purchase, preparation, sale

and distribution of fresh milk and dairy products in Pennsylvania, New
Jersey and Delaware. It manufactures ice cream and frozen products at
three modern plants located in Philadelphia, Pa., Atlantic City and Bridge-
ton, N. J., with a daily capacity of 50,000 quarts of ice cream.

The Borden Company is an operating and holding corporation organized
under the laws of New York. It owns and holds all of the capital stock
of several companies, including Borden's Farm Products Co., Inc. Said
Borden's Farm Products Co., Inc., is engaged, among other things, in the
collection and purchase of milk from producers in several different States,
including New York, New Jersey, Pennsylvania and Connecticut, and in
the distribution of such fresh milk, cream and other dairy products by a
system of wagon deliveries in the so-called metropolitan district of New
York and in the surrounding communities of Northern New Jersey and
Southwestern Connecticut. The Borden Co. is engaged, among other
things, in inter-State trade and commerce in the preparation, manufacture
and sale of milk products including condensed, evaporated, dried and
malted milk, and other similar products.

Reid Ice Cream Corporation is a corporation organized under the laws of
Delaware. It is engaged, among other things, in the manufacture and sale
of ice cream in Long Island, New York City and part of Westchester
County, N. Y., in northern New Jersey and in southwestern Connecticut.
Its total assets are in excess of $8,000,000 and its sales are about $9,000,000
a year.

Detroit Creamery Co. is a corporation organized under the laws of Michi-
gan. "It is engaged in the purchase, manufacture and sale of milk, cream,
ice cream and condensed milk, throughout the State of Michigan, Its
assets are in excess of $8,000,000.

First National Stores, Inc., is an operating and holding company organ=
ized under the laws of Massachusetts. It owns and operates the following
chain store groups: (a) The Ginter Co. group of stores, comprising about
400 retail grocery stores located in Boston, suburban Boston, central and
eastern Massachusetts and New Hampshire, operated from a central
warehouse in Boston, Mass. (b) The John T. Connor Co. group of stores
comprising about 600 retail grocery stores located in Beston, suburban
Boston, central and eastern Massachusetts, Rhode Island, eastern Con-
necticut, southern Vermont, New Hampshire and Maine, operated from
a warehouse in Boston. (c¢) The O'Keeffe's, Inc., group of stores, com-
prising about 640 retail grocery stores, the majority of which are located
in Massachusetts, but 45 of which are in New Hampshire and one each
in Maine and Rhode Island, all of which are operated from a warehouse
in Boston, Mass.

National Dairy Products Corp. is an operating and holding corporation
organized under the laws of Delaware, engaged in the collection, prepara-
tion, sale and distribution of milk, cream and other dairy products; in
the manufacture, sale and distribution of ice cream, and other frozen
products; in the manufacture, sale and distribution of condensed milk
and similar products, and also in the operation of retail chain grocery
stores. Among its 17 or more subsidiary companies are included the
following: (a) Sheffield Farms, Inc., an operating and holding corpora-
tion organized under the laws of New York, engaged in the collection
and purchase of milk from five different States and in the preparation,
sale and distribution of milk, cream and other dairy products in the New
York metropolitan district and in the surrounding communities of northern
New Jersey and southwestern Connecticut, operating in all about 2,000
routes for the delivery of these products. It is also engaged in operating a
chain of more than 300 retail grocery stores in the New York metropolitan
district and in the surrounding communities of northern New Jersey and
southwestern Connecticut, in which are sold a general line of groceries,
dairy products and other foodstuffs. (b) Sheffield Condensed Milk Co.,
engaged in the preparation, manufacture, sale and distribution of con-
densed milk and other similar products.

The Great Allantic & Pacific Tea Co. is an operating and holding corpora~
tion, organized and existing under the laws of the State of New York. It
operates about 13,000 retail grocery stores throughout the United States.
The total assets of this company are about $50,000,000 and its gross sales
are in excess of $350,000,000 a year.

Effects of the Stock Acquisitions by the Corporate Defendant.

The corporate defendant has already acquired directly or indirectly
stock in corporations grouped as follows: (a) Corporations engaged in
the chain store grocery business having combined assets in excess of $80,-
000,000; (b) corporations engaged in the distribution of milk and other
dairy products having combined assets in excess of $50,000,000; (¢) cor-
porations engaged in the manufacture, sale and distribution of condensed
milk, evaporated milk and kindred products having combined assets in
excess of $5,000,000; (d) corporations engaged in the manufacture, sale
and distribution of ice cream and other frozen products, having combined
assets in excess of $25,000,000.

The publicly announced purpose of the corporate defendant in acquiring
such stocks has been and is to afford an opportunity to the public to pur-
chase stock in an immense holding corporation and through the management
of such holding corporation (including in such management the individual
defendants) te correlate and otherwise influence the conduct of business
of the several corporations whose stock is from time to time acquired.
The capitalization and powers of the corporate defendant are such as to
permit almost unlimited sale of its stock and other securities for the purpose
of obtaining cash with which to buy large interests in the corporations
whose stock has already been acquired, and further to extend its investments
to other corporations likewise engaged in the distribution of foodstuffs
in the United States. In many instances the companies whose stock has
heretofore been acquired by the corporate defendant are themselves holding
companies, and in some instances the subsidiaries controlled by such
holding companies are in turn themselves holding companies.

The shares of class B stock of the corporate defendant carry the entire
voting power, except at such times as the corporate defendant shall be in
default in the payment of dividends on class A stock, when the voting
power rests with the class A stock and the class B stock share and share
alike. Upon the completion of the financing of the corporate defendant
heretofore announced, there will be issued and outstanding 100,000 shares
of class A stock (of which 40,000 shares will have been purchased by the
public) and 270,000 shares of class B stock, and the balance of the class B
stock (730,000 shares) will be reserved against outstanding options and
rights to subscribe to class B stock. Under plans for financing the cor-
porate defendant heretofore announced, the public is invited to purchase
at $45 a unit 40,000 shares of class A stock and 40,000 shares of class B
stock with the right to subscribe to an additional 40,000 shares of class B
stock at a price of $20 a share up to and including Dec. 1 1930, and at a
price of $30 per share after such date up to and including Dec. 1 1935.
The maximum amount of class B voting stock which under this plan will
be acquired and held by the public is 80,000 shares of a total authorized
issue of 1,000,000 shares. The balance of the shares of class B stock
carrying full control of the affairs of the corporate defendant will be retained
and held by the individual defendants and others associated with them
whose names are unknown to your petitioner. If the Court does not
grant the relief prayed for by the petitioner herein and the corporate de-
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fendant shall be permitted to continue the purposes for which it has been
organized, an important voice in the management of corporations engaged
in inter-State trade and commerce in various parts of the United States
in the production, sale and distribution of foodstuffs will be centred in a
small group of persons, including the individual defendants, and will
be taken away not only from the present owners of such businesses, but
also from the persons who are being asked to contribute the capital with
which the corporate defendant can carry out its announced plans. As the
amount of stock held by the corporate defendant in other corporations is
increased, such control of the corporate defendant will in turn be a growing
influence and may become a complete control over the affairs of many
corporations engaged in supplying essential food products to the nation.

By the corporate defendant’s acquisition directly and indirectly of
stock in such corporations, or through its use of such stock by the holding
or granting of proxies or otherwise, +

(a) Competition between the following corporations may and unless
enjoined by this Court will be substantially lessened, to wit: competition
between First National Stores, Inc., United States Stores Corporation and
Great Atlantic & Pacific Tea Co.; competition between James Butler
Grocery Co., H. C. Bohack Co., Inc., Sheffield Farms, Inc., and Great
Atlantic & Pacific Tea Co.; competition between Sheffield Farms, Inc., and
The Borden Co.; competition between Sheffield Condensed Milk Co. and
The Borden Co.; competition between Reid Ice Cream Corporation and
Edward E. Rieck Co.; competition between National Dairy Products
Corporation and United States Dairy Products Corporation; and competi-
tion between Abbotts Alderney Dairies, Inc., United States Dairy Products
Corporation and National Dairy Products Corporation.

() With respect to the business conducted by each of the corporations,
the inter-State trade and commerce may be, and unless this Court grants
the relief prayed for will be, restrained in various sections or communities
of the United States; and \

() A tendency to create a monopoly in the lines of inter-State trade and
commerce and each of them hereinbefore described may, and unless this
Court grants the relief prayed for will, exist.

Bankers Say National Food Products Is Only an *‘Investment Trust.”

The petition in equity filed by United States Attorney
Buckner against the National Food Products Corporation
under the provisions of the Clayton Act, will not have any
effect on the corporation’s financing program, it was
asserted Feb. 13 by an executive of Charles D. Robbins &
Co., one of the banking houses that participated in an
offering of the stock. Continuing, the New York “Times”
of Feb. 14 says:

The banking syndicate, which includes also Chandler & Co., Inc., has
sold 40,000 units of the corporation’s securities, aggregating $1,800,000,
for which payment is to be made to-morrow. The bankers said that pay-
ments for the stock would be made by subscribers as scheduled. They
declared they had been advised by their attorneys that the transaction was
entirely legal, and they did not expect any serious results from the Govern-
ment's suit. The liquidating value of the stock, they asserted, was about
$61 a share, whereas the offering price to investors was $45. They said
that no merger of the various food properties concerned is in contemplation.

The stock offered represents the holdings of an investment trust which
acquired shares in corporations engaged in various branches of the food
industry. No consolidation has been discussed, however, and the bankers
declared that none of the stock purchases was sufficiently large even to
control any of the individual companies whose securities were acquired.

The total authorized capital stock of the company if issued and sold at
the price already subscribed for would amount to more than $40,000,000.
Statement Made in Behalf of National Food Products Corporation by Counsel—

" Other Statements by Inlerested Parlies.

The following statement in behalf of the National Food
Produets Corporation has been made hy Ralph P. Buell, of
Graham, MecMahon, Buell & Knox, 165 Broadway, counsel
for the corporation:

I understand that it has been announced that the Government has
brought an anti-trust suit against National Food Products Corporation un-
der Section 7 of the Clayton Act. The bill of complaint alleges that this
corporation has })cen formed to eliminate competition between corporations
such as Borden’s Condensed Milk, Atlantic & Pacific Tea Co.,and other
companies. This is absurd on its face. National Food Products Corpora-
tion was incorporated as an investment company to purchase interests in
various chain store grocery and dairy companies, in order to give to the
small investor an opportunity to acquire through the stock of this corpora-
tion a diversification of investment in this important field of industry,
that he cannot otherwise acquire. The corporation does not own a ma-
Jority interest in any company and neither exercises nor seeks to exercise
control over the business or operations of any company.

Counsel for the corporation stated that he had read the
bill of complaint filed by the Government, and that appar-
- N s :
ently it is the Government’s theory that if a corporation
owns any stock of two competing companies, it is violating

Al r .
the Clayton Act. That would make any company owning,
say, ten shares of United States Steel and ten shares of

4 : s
Bethlehem Steel, a violator of that Aect, which is elearly not
the intention of the Act. Counsel also said that the suit
was regarded by the Corporation as a result of the Ward
publicity, and that there was not the slightest chance of the

) s
Government’s success, but if it should succeed and the
corporation were compelled to dissolve, each stockholder
would be entitled to his share of the corporation’s assets,
and on to-day’s values a substantial surplus would be avail-
able for this purpose and result in an immediaté substantial
profit to the investor. As a matter of fact, in practically
every case where the Government has forced a dissolution,
the, results to the stockholders have been beneficial.

Seetion 7 of the Clayton Aet specifically says that it does
not apply to corperations purchasing stock solely for invest-

ot apply ! g Y,
ment and not using the same by voting or otherwise to bring
about- the substantial lessening of competition. A careful

reference to the corporation in which National Food Products
Corporation has invested should have convinced even the
United States Distriet Attorney of the folly of bringing this
suit.

C. R. Lindback, President of Abbotts Alderney Dairiess
Inc., has issued the following statement:

My attention has been called to a statement that a substantial interest
has been acquired in the stock of Abbotts Alderney Dairies, Inc., by a re-
cently incorporated holding company. This is an error, as over 80% of the
voting stock of our company is owned and controlled by the officers and
employees of the company who have not entered into and do not contem-
plate any negotiations for sale of any part of their holdings. The company
is absolutely independent of any other organization and is not affiliated
and has no connection with any combination or holding company. We
are informed that the recently organized cerporation has acquired 1,100
shares of our voting stock, which is only 2.2% of the amount outstanding.
The new corporation has no representation on our board of directors and has
no connection whatever with the management or operations of the company.

John A. Hartford, President of the Great Atlantic & Pacific
Tea Co., states that there is no truth whatever in thefpub-
lished report that the control of the Great Atlautic & Pacifie
Tea Co. is to be acquired by the National Food Products
Co. Substantially all of the common stock and a majority
of the preferred stock of the Great Atlantic & PacificfTea
Co. is owned by the management and its employees. No
sale of the company or of the control of its stock is nowjor
ever has been contemplated.

Signing of Agreement at Philadelphia for Settlement of
Anthracite Coal Strike—Mining Resumed.

Settlement of the long-drawn-out strike in the Pennsyl-
vania anthracite coal fields came unexpectedly at Philadel-
phia on Feb. 12, when 1'epresenta?ives of the operators and
miners approved an agreement which provides that “work
shall be resumed at once under the terms of the expired con-
tract, which subject to modification . . . shall be in foree

and effect until Aug. 31 1930.” The tentative agreement
was ratified on Feb. 17 at the Tri-District Convention of the
United Mine Workers of America assembled at Seranton,
and was signed the following day in the offices of the Glen
Alden Coal Co. at Scranton by the Operators’ and Miners’
Joint Negotiating Committee. Only two dissenting votes
among the 700 delegates to the convention were registered,
it is stated. Work at the mines was resumed on Thursday,
the 18th inst., and the first anthracite shipment to be
received since the resumption of mining arrived in New
York yesterday (Feb. 19). Summarizing the terms of the
agreement, which we give further below, the Philadelphia
“Ledger” of Feb. 13 said:

The principal terms of the new contract follow:

First. A five-year contract.

Second. Wages to remain at the scale in effect last August unless changed
by mutual agreement or by a board outside the industry.

Third. Wages may be changed at any time after Jan. 1 1927, but not
more than once a year. Either party may request consideration of a wage
revision.

Fourth. When a request is made for revision of wages and the representa-
tives of the miners and operators fail to agree, each side shall name three
men outside the industry. The operators shall pick one from the miners’
list and the miners one man from the operators’ list. These two men shall
constitute a board obligated to reach a binding decision within ninety days.
In order to reach an agreement the two men may enlarge the board to an
odd number and a majority vote will be binding.

Fifth. The question of the check-off of union dues may be referred to
the Anthracite Board of Conciliation, exclusive of the umpire.

Sixth. Immediate resumption of mining following the approval of the
contract by the tri-district convention of the mine workers.

The same paper in its account of the proceedings leading
to the signing of the agreement stated:

Settlement Comes Simply.

The machinery which brought about the settlement of the strike was
comparatively simple. For 165 days the 158,000 workers of the anthracite
field have been idle. They put down their tools on Aug. 31.

For more than five months the negotiating committees of the two factions
have been holding conferences to bring about a settlement. Once they
met in Atlantic City, once in New York and twice in Philadelphia.

Wednesday the members of the Operators’ Committee came to Phila-
delphia to ‘‘consider legislative matters.”” They held a long meeting during
the afternoon and that night Mr. Lewis came to Philadelphia. He met
with the Miners' Negotiating Committee Thursday afternoon and then
called a meeting of the full Scale Committee for yesterday morning. They
met and considered a plan already approved the day before by the operators.

Ten minutes later the Negotiating Committee met in joint conference
with their Chairman, Alvan Markle, of Hazleton, and James A. Gorman,
the Secretary.

Pact Made in Forty Minutes.

They were inside the conference room forty minutes. Mr. Gorman left
the room and announced to waiting newspapermen that a tentative contract
had been approved and would be executed as soon as it was approved by
the tri-district convention. He handed out copies of the contract, which
was dated Feb. 11. .

Signatures of the six operators and six representatives of the miners were
not affixed to the contract, but that will be done as soon as the miners’
convention gives its approval. The action is a mere formality.

Despite the fact that the terms of the agreement call for consideration
of wage revision by a board outside the anthracite industry, Mr. Lewis
declared last night in a statement that it was *'co-operation and not arbitra-
tion.”
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Miners' leaders have been absolutely firm in their stand against arbitra-
tion. The operators have been equally insistent upon its inclusion in any
new contract. With that situation blocking anthracite peace, it was
apparent that only cleverness in handling the English language could
satisfy both sides.

Peace Is Victory for Both Sides.

The representatives of the operators have, on the surface, provided for
arbitration. They have avoided agreement to the check-off, which the
miners have demanded for many years. They have apparently succeeded
in gaining a long-term contract which guarantees against future strikes.

On the other hand, the miners' leaders can point to the contract as a
victory for their men. They may reopen the wage question annually.
“Their loophole is the wording of one provision, which provides that the
board of two men “may’" add to its number in order to reach an agreement.
B The miners also claim a victory on the check-off demand, for which they
have been fighting twenty-five years, first under the leadership of John
Mitchell and then under successive presidents of the United Mine Workers.

The word ‘‘check-off' dees not appear in the agreement but it is covered
in the agreement in the phrase, ‘‘Shall work out a reciprocal program of
co-operation and efficiency."

Union leaders said this means the operators are obligated and understand
that they must agree to some system of deducting union dues from the
miners’ wages.

The following brief statement announcing the signing of

the agreement was issued from the conference rooms on
Feb. 12:

At a meeting of the anthracite conference a tentative agreement was
adopted. This agreement will be submitted to the tri-district convention
for approval, after which a contract will be formally executed by both parties.

‘The text of the agreement follews:

Tr4s agreement, made this twelfth day of February, 1926, belween Districls
1,17, and 9, United Mine Workers of America, parties of the first part, and
the anthracite operators, parties of the second part, covering wages and condi-
tions of employment in the anthracite coal fields of Pennsylvania, witnesseth:

1. Work shall be resumed at once under the terms of the expired contract,
which, subject to modification as hereinafter provided, shall be in force and
effect until Aug. 31 1930.

2. At any time after Jan. 1 1927, but not oftener than once in any year,
either party may, in writing, propose modifications in the wage scales of
said contract. The parties agree within fifteen days after receipt of such
written proposals to start conferences in the usual manner in an effort to
agree upon such modifications.

3. If within thirty days after starting such negotiations the parties have
not agreed, all issues in controversy shall be referred to a board of two men.
with full power and without reservation or restrictions, and the parties agree
to abide by any decision or decisions of such board, either on the merits of
the controversy or as to procedure to be followed. Such board shall be
appointed as follows:

The operators shall name three men and the miners shall name three men.
‘The operators shall select one man from the miners’ list and the miners shall
select one man from the operators’ list, and the two men so approved shall
constitute said board. Unless agreed, the men named by the parties shall
not be connected with the United Mine Workers of America or the business
of mining coal. The board shall be obligated, within ninety days after
appointment, to arrive at a decision on all issues in controversy, and to that
end shall formulate their own rules and methods of procedure and may
enlarge the board to an odd number, in which event a majority vote shall
be binding.

4. The demands of the operators and the mine workers on the question
of co-operation and efficiency are referred to the Board of Conciliation,
exclusive of the umpire, which shall work out a reciprocal program of co-
operation and efficiency.

5. The Board of Conciliation shall proceed to equalize wages, &c., in
accordance with Clause 12 of the agreement, dated Sept. 19 1923.

6. Except as modified herein, the terms and provisions of the award of
the Anthracite Coal Strike Commission and subsequent agreements made
in modification thereof or supplemental thereto, as well as the rulings and
decisions of the Board of Conciliation, are hereby ratified, confirmed and
continued during the term of this contract, ending Aug. 31 1930.

In witness whereof, the parties hereto, through their accredited representatives,
have caused this agreement to be properly executed, the day and year first above
writlen:

On behalf of Districts 1, 7 and 9,
United Mine Workers of America:

JOHN L. LEWIS

PHILIP MURRAY

THOMAS KENNEDY

O. J. GOLDEN

RINALDO CAPPELLINI

ANDREW MATTEY

On behalf of the anthracite operators:
W. W. INGLIS
GEORGE HADESTY
J. B. WARRINER
E. H. SUENDER
THOMAS THOMAS
ANDREW M. FINE
Altest:
JAMES A. GORMAN, Secretary. ALVIN MARKLE, Chairman.

Regarding the Conciliation Board, referred to in the
above, Associated Press dispatches from Philadelphia on
Feb. 12 said:

The Conciliation Board was created by the Anthracite Coal Strike Com-
mission of 1903. It is made up of three operators and three miners who set-
tle disputes at the mines under the wage contracts. When they cannot agree
they refer disputés to an umpire appointed by the United States Circuit
Court of Appeals at Philadelphia. The present umpire is Charles P. Neill
of Washington, D. C.

The New York “Times” in its Philadelphia advices Feb.
12 referring to the settlement, and the demands which had
been made by the miners, had the following to say:

The strikers originally demanded a wage increase of $1 a day for day men
and 10% for contract miners. Under the agreement they obtain no in-
crease. They demanded equalization of rates. This is written into the
contract. They asked for the check-off and the contract makes an approach
toward this concession in return for increased efficiency.

The miners lost $150,000,000 in wages during the strike. The operators
are sald to have lost about $200,000,000 in overhead and loss of profits
and wastage. The slump in business in the hard coal region, one of the
richest sections of the United States, is impossible to estimate. A total
wastage of $1,000,000,000 by the struggle of operators and miners is the un-
official estimate made in this city.

Statements by President Lewis of the United Mine Work-

ers of America, and Samuel D. Warriner, Chairman of the

Anthracite Operators’ Conference, indicating their gratifica-
tion at the settlement, followed the signing of the agree-
ment, Mr. Lewis's statement being as follows:

The settlement is satisfactory and constructive. It assures stability and
continuous operation for a five-year period, which is the longest agreement
ever made in the coal industry.

It does not contain the principle of arbitration for which the operators
have been contending, but it does provide machinery for the exercise of
reason in the industry.

The wage schedules of the expired contract are continued for five years
unless changed by mutual consent of the representatives of both parties;
both sides are thus given full protection.

Under the agreement the Board of Conciliation is given broad powers
as a stabilizing agency and is instructed to werk out a reciprocal program
of co-operation and efficiency which will restore a greater degree of con-
fidence and harmony between the operators and the mine workers, which
should result in substantial economies and reduced operating costs.

Such a result will be a contribution to the industry which has been sadly
needed, and if both parties work in good faith toward the attainment of
the desired objective, it will result in the industry being placed upon a
higher plane that will command the respect of the coal-consuming public.

It is the dawn of a new era in the anthracite industry, and both operators
and miners should make the most of the opportunity which is given them.

The agreement has met with the unanimous approval of the members
of the Scale Committee of Districts 1, 7 and 9, United Mine Workers of
America, and I anticipate will be overwhelmingly endorsed when presented
for ratification by the mine workers throughout the anthracite region.

The high courage and unselfish devotion to public interest which has
been demonstrated by the Hon. Gifford Pinchot, Governor of Pennsylvania,
throughout the course of the strike deserves the commendation of the mine
workers and all thoughtful citizens who have suffered inconvenience and paid
exorbitant prices for substitute fuel.

From the first Governor Pinchot, acting as a faithful public servant,
has utilized the influence of his high office to crystallize public sentiment
into an instrumentality that would end the strike.

The present happy ending is in a large measure due to his untiring ef-
forts to accomplish this result, and I am sure that his earnest spirit will
receive ample reward in the gratification that comes from the knowledge
that public necessity will now be relieved.

The Federal Conciliation Service, under the personal direction of the
Hon. James J. Davis, Secretary of Labor, has also rendered marked service
in the controversy. The Secretary and his personal representatives have
at all times exercised tact and wisdom in dealing with the problem and are
justly deserving of credit.

The following is Mr. Warriner's statement :

The operators are intensely gratified that the strike is at an end.

If it has engendered any biiterness we hope it will soon pass away. We
shall make the utmost effort to that end. The next step is to rebuild what
the stoppage of production for five and a half months has torn down.

Out of the strife and misunderstanding there has been obtained an
assurance of five years of peace. During that time the public is guaranteed
a regular, dependable supply of anthracite.

Production will be resumed at the earliest possible date. With the return
of the men this can be done quickly because our properties have been kept
up throughout the strike and within a few days coal should be rolling to
market.

In a period of scarcity caused by the loss of some 35,000,000 tons of pro-
duction it is inevitable that prices soar. The effects of such conditions
have been plainly seen in the mounting prices of substitutes.

So far as the recognized producers of anthracite are concerned, since
the strike began they sold the stocks they had at the prices prevailing at
the time of the strike. After production is resumed it is expected they will
maintain normal winter prices for domestic sizes. It is also expected that
the retail trade will maintain normal margins, so that our customers may
not suffer from profiteering.

In a statement issued on Feb. 12, following his return to
his home at Seranton, Major W. W, Inglis, Chairman of the
Negotiating Committee of the Anthracite Operators’ Confer-
ence, said:

This time I am glad to return home with a contract that means the
resumption of mining. The public's disappointment over earlier failures
was not nearly so great as mine.

I am confident that the agreement signed on Lincoln's Birthday will
carry with it a Jong period of peace and prosperity. This prosperity will
be shared not alone by the coal companies. If it is as good a peace as I
think it is, the mine workers and every one in the region will benefit. No
contract, in fact that was not good for everybody would be worth signing.

The past has shown that pulling in different directions get us all into a
lot of trouble. In place of that, what T should like to see established is a
rule of co-operation and good feeling that includes the public, the mine
workers and ourselves, all pulling together for the general good.

That the industry which means so much to every one here has suffered
severely is undeniable. With co-operation all round we can more quickly
regain our markets and make this region again prosperous and happy.

The thing that makes me most glad is that the strike is ended with honor
to all concerned—all except the self-seekers who sought to make of it an
opportunity to glorify themselves. They, of course, prolonged the strike.
But the earnest men who, without self-advertisement, sought to be really
helpful in bringing about a settlement I am sincerely grateful.

Among the telegrams received by Mr. Lewis was one from
William Green, President of the American Federation of
Labor and formerly International Secretary-Treasurer of
the United Mine Workers. Mr. Green said:

I am exceedingly pleased to learn of the settlement of the anthracite coal
strike. While I have not received the details of agreement reached, I am
confident it represents substantial progress for the anthracite mine workers
and is reasonably satisfactory to you and your associates.

The officers and members of organized labor share with you and those
you represent your feelings of gratification over the outcome of the great

industrial conflict. I extend to you and your associates my congratulations
and hearty good wishes.

According to Associated Press dispatches from Shamokin
(Pa.) Feb. 15, Chris J. Golden, District President of the
United Mine Workers, in a statement before leaving for
Scranton to help ratify the agreement between operators
and miners to end the strike, said that in his estimation it
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was the “greatest victory ever achieved by the United Mine
Workers for the principle of collective bargaining against
arbitration. “The strike broke all records in the length of
time it lasted without a single break in the ranks,” he said.
“When the contract is finally consummated it will mean
from a monetary standpoint the largest contract signed by
any labor organization in the history of the United States.”
Mr. Golden, say the dispatches, expressed confidence that
the agreement would be ratified, and added:

The only demand of co-operation made by the miners was the check-off.
It will decrease expenses of the mine workers' organization, mean more
efficiency within our ranks and will bring better understanding between
the miners and operators.

The one to whom credit is given for the #djustment of
the strike—R. F. Grant—came on the scene without any
heralding. IFrom the Philadelphia Associated Press dis-
patches Feb. 12 we quote the following, in which Mr. Grant
is acclaimed as the outstanding figure in the negotiations
which led to the settlement:

Leaders among the operators and miners to-night were emphatic in their
declarations that the settlement was made ‘‘within the industry’ and
without any outside influence.

It was stated by the highest authority in each camp that neither the
President of the United States, nor the Governor of Pennsylvania, and no
Federal nor State Department had a hand in the settlement.

The figure that stood out to-night as the one man who did most to bring
about an end to the long and disastrous struggle was R. F. Grant of Cleve-
land, Ohio. He is Vice-President of the M. A. Hanna Co., soft coal
operators, and President of the Susquehanna Collieries Co., an anthracite
subsidiary of the Hanna concern.

Both miners and operators bestowed the highest praise on his ability as
a mediator. John L. Lewis, President of the United Mine Workers, said
that Mr. Grant was the “‘mediator and instrumentality” in bringing an
end to the strike and performed a wonderful service. This statement was
echoed by the operators.

The following regarding the part played by Mr. Grant in
bringing about a settlement is from the Philadelphia advices
Feb. 12 to the New York “Times":

It may now be said on the best authority that the initiative to bring
about a swift settlement was taken last Saturday by Mr. Grant, who con-
ferred with Major W. W. Inglis, Chairman of the Anthracite Operators’
Conference, in Scranton. On Tuesday he spent six hours with President
John L. Lewis of the United Mine Workers in Wilkes-Barre, and then met
Samuel D. Warriner, President of the Lehigh Coal & Navigation Co., in
this city on Wednesday.

At Mr. Grant's suggestion the full conference of operators met in Phila-
delphia yesterday. Constituting himself as a messenger between the two
sides, Mr. Grant followed a policy of ‘““cut and deal.” In his dealings he
thrust aside Mr. Warriner and William J. Richards, President of the
Philadelphia & Reading Coal & Iron Co., and virtually made himsell
master of the situation.

Spurred on by Coolidge Policy.

Mr. Grant worked with a feeling of security once President Coolidge
definitely declared that he would not intervene despite the adoption of the
Copeland resolution in the Senate.

For four days and nights, with hardly any sleep, he kept at it, modifying
this suggestion, shading that one and pressing a point whenever he felt the
occasion was propitious, until in the end the contract as made public to-day
and ratified by the full Scale Committee of miners without modification
was an accomplished fact. £

The name of Mr. Grant had never before been mentioned in the negotia-
tions. That was to his credit, for both sides had confidence in his im-
partiality. He waited patiently until he felt that every political leader
had exhausted his efforts in attempting to work out a solution. At the
psychological moment he acted.

Grant Rules Out Politicians.

Mr. Grant shrank from reporters to-day when he left the conference
room. On reading of the various claims made on behalf of the State and
Federal representatives who had in the past months interested themselves
in the strike, Mr. Grant consented to make this statement:

N 1

When a coal strike develops many champions of the people with politica
hopes start to develop ways and means to capitalize the situation for their
own benefit. The first thing to do is te convince the people of their general
Jove for humanity.

There is no publicity value in being a private lover, and so their love is
proclaimed loudly. The next thing is to have a plan or to offer their good
offices. 'This is done, so that later, when the strike is settled, they can point
with pride to their helpfulness.

FHundreds of plans have been submitted. Generally they follow the
plan of the Ten Commandments, the Episcopal marriage ceremony or
Mrs. Rorer’s cook bool.

Says Coolidge Helped Shorten Strike.

These champions of the people accomplish nothing except to confuse
everything and everybody and prolong the strike.

“For three days I have been the sole contact between operators and
miners. Right at the start it seemed sure that a formula could be written
to end the strike. My only fear was that some great friend ef the people
would have a heart-break and start loving out loud and spoil the party.

T call attention to the great common sense and wisdom of President
Coolidge. It is my firm conviction that if he had yielded to the great
pressure upon him and had tried to intervene, this contract would not
be signed to-day. The American people are entitled to know this solemn
conviction of mine and to honor this great President of ours who has short-
ened the strike by his wisdom.

«Iwould like to paste across the sky in eternal letters a warning to look
out for these great lovers of America who want to do their loving out loud
and who would capitalize the distress of our people for personal reasons."”

Mention of the fact that leaders of the anthracite coal
miners and operators had gathered in Philadelphia a week
ago and that reports that their arrival gave rise to reports
that a gettlement was under way was made in our issue of
last week, page 839. The various efforts to effect a settle-

ment since the suspension of work in the anthracite coal
fields of Aug. 31, have been detailed in these columns from
time to time. We also alluded to the efforts of Senator
Copeland to secure intervention by President Coolidge in the
strike—the Senator’s resolution having been referred to in
our issues of Feb. 6, page 702, and Teb. 13, page 839. From
the New York “Times” we take the following Washington
advices Feb. 12:

The industrial conflict in the anthracite regions has been settled apparently
without Federal intervention and, according to the White House, in
harmony with President Coolidge's policy that parties in a labor dispute
should compose their own differences.

President Coolidge declined to-day to take any credit whatever for the
outcome or permit it to appear that his Administration had any part
in the negotiations that led to the settlement. He expressed gratification
that the end had come, and admitted that the Department of Labor and
its conciliators had kept actively informed ef developments and had offered
their mediatory services from time to time.

Coolidge's Attitude Believed a Factor.

The determined attitude of President Coolidge in declining to act under
the Copeland resolution is generally regarded as a decisive factor in bringing
to an end the dispute at this time. When the President on last Tuesday
declined to intervene and reiterated that he would not act, the operators
and the miners, it is declared in an official quarter, recognized that their
hope of a settlement through direct Government intervention had vanished.

The Department of Labor has been very active in many ways in the
strike situation. Two conciliators, one of them Chief Hugh L. Kerwin,
spent a week in the coal regions working among, the ‘“‘maintenance’’ men
to prevail on them not to abandon their pumps. They openly combatted
the influence of Communists, who were aggressively at work in an effort
to completely wreck the mines. At the end of a week of such work Mr.
Kerwin and another conciliator appeared at a hotel in Shenandoah, Pa.,
and asked for a room. They were unshaven and looked so disreputable
that the hotel man demanded payment for the room in advance.

Since Jan. 12 Secretary Davis has been active in co-operation with
ex-Governor Sproul of Pennsylvania in pleading with both the operators
and miners to effect an agreement. The fact that Mr. Davis and his
conciliators figured so prominently in the final conferences, even though
they were working quietly, is accepted here as an informal use of the
power of the National Administration. On the other hand, Mr. Sproul,
himself a coal operator and an influential financier, is known to have
exerted pressure that had weight with the operators,

There can be no overlooking the fact that political pressure as well as
economic stress figured in the final weeks of the deadlock to bring both
operators and miners to a point where agreement was imperative and
inevitable. It was not until early this week it was explained to-day, that

both sides finally reached a point of exhaustion when it was seen that
and

President Coolidge was determined to remain inactive so far as open
direct intervention by the Federal Government was concrened. . .

Copeland ‘‘Immensely Pleased."”

Senator Copeland, author of the resolution calling on the President to
invite the miners and operators to the White House for a conference, said
he was immensely pleased at the settlement.

“T am conscious of the fact,” he declared, “that what the Senate did
precipiated a settlement. By adopting the resolution it took the restraining
hand off of the shoulder of Secretary of Labor Davis."

Commenting on the fact that the agreement for the set-
tlement of the strike was reached on Mr. Lewis's birthday,
Associated Press dispatches from Philadelphia on the 12th
stated:

A huge basket of roses was sent to-night to John Llewellyn Lewis,
President of the United Mine Workers, by Major W. W. Inglis, Chairman
of the Anthracite Operators’ Negotiating Committee. With the flowers
was a card which pointed out that besides marking the end of the strike
it was the birthday of the miners' leader and ‘“another great American,
Abraham Lincoln."

Mr. Lewis was so busy during the day’s negotiations that he entirely
overlooked the fact it was his 46th birthday. But when the agreement
was finally signed, he gave a sigh of relief and remarked: *‘Some
birthday."

U. S. Senate Adopts Norris Resolution Changing Date of
Inauguration of President and Congress to January—
Move to Eliminate “Lame Duck” Sessions.

A resolution proposing an amendment to the Constitu-
tion of the United States changing the date for the in-
auguration of the President and Vice-President and
Members of Congress from March to January, was passed
by the Senate on Feb, 15 by a vote of 73 to 2. The two
votes in opposition were cast by Senators Blease of South
Carolina and King of Utah: Senator Norris, author of
the resolution, had the following to say in part regarding

it, in the Senate on the 15th:

Read by Cong. Record, Feb. 15, page 3665.

‘This is the third time the joint resolution has been before the
Senate. It has passed the Senate twice, once in the last Congress
and once in.thc preceding Congress, both times practically in the same
form in which it now appears, and the last time in exactly the same
form. There was extended debate on it on one of those occasions,
running over a couple of .days. It has received an unanimous report
at the hands of the Committee on the Judiciary of the Senate on each
occasion. The same joint resolution, with some modifications, which
are merely changes in phraseology and a slight change in date, was
report‘ed on each occasion after it passed the Senate by the House
committee and was on the calendar of the House when the Congress
finally a_dioumed on the 4th of March two years preceding.

I'f this amendment should be agreed to, this would be the effect
of it: We would meet in January after election. Not the old Congress
but t_he new one, elected in November, would actually commence go'
function in January following; and their term of office being, for

instance, in the case of Members of the House, two years from
¥ N any-
ary; Senators, six years, and the President four years, they \J\'rou%:l
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not be limited in the holding of the sessions and have to quit on the
4th of March. In other words, we would meet annually, just as we
do now, but there would be no such thing as a short session of
Congress. The length of the session would be limited only by the
expiration of the term of the office, which would always be one year
at least. The practical result would be that the short session of
Congress would be abolished, and there would be two sessions in each
Congress, one just like the other.

We all know the evils of the short session of Congress. It is un-
necessary to go over that subject. It has been gone over in great
detail, not only in Congress and in the committee, but in the country.
That is the evil that we want to avoid by this amendment—the short
session of Congress—and to put the new Congress into actual opera-
tion sooner after election. Under existing conditions, we have an
election in November; a new Congress is elected; but, unless a special
session of Congress is called by the President, the Members do not
actually commence to function in office until 13 months after they have
been elected, and when the short session meets, it is the old Congress
that meets. They may have all been defeated; but the new Congress,
although elected, is absolutely powerless to function.

Another thing is, suppose the election of the President should be
thrown into the House of Representatives. It would be the old Con-
gress that would elect a new President to serve for four years, although
it might be possible and would always be probable that the old Congress
had already been defeated for re-election at the time they electeg a
President to rule over the country for four years. I do not know any
other way to meet it except by an amendment to the Constitution and
by simply fixing the beginning of the term in January. In that way
we would meet all of those conditions.

The Washington “Post” of Feb. 16 in referring to the
resolution and its purpose said:

Changing the Calendar.

The Senate has adopted the Norris resolution proposing an amend-
ment to the Constitution under which the terms of the President, Vice
President and members of Congress would begin in the January fol-
lowing their election. The chief purpose of the amendment is to place
in power an administration and Congress immediately after their elec-
tion, instead of permitting a short session of Congress consisting in
part of members who had been defeated in the preceding November
elections.

Mr. Norris holds that other advantages would flow from the adoption
of the new calendar, one of which is the elimination of Senate fili-
busters. He inisists that filibusters are impossible when Congress has
no fixed day adjournment. The short sessions ending perforce on
March 4 every other year afford opportunities for filibusters in the
closing hours. Mr. Norris states that he has participated in several
of these filibusters and knows all about them.

Congress can change the annual date of its meeting from the first
Monday in December, if it chooses to do so, but it can not by law
eliminate the “lame duck” short session. An amendment of the Con-
stitution is necessary to effect this change. The change is highly
desirable, on account of the long period which now elapses between
election and the seating of members of Congress. It is not seemly
that legislators should continue in office after their rejection at the
polls, while others, representing the will of the people, are kept waiting
thirteen months before they can take their seats.

For comfort’s sake it would be well to have the date of presidential
inaugurations fixed in May or June, but other reasons outweigh con-
siderations of comfort. An inauguration in January would be attended
with no worse ‘weather, usually, than that which prevails in March.

Many collateral interests would be affected by a change such as that
proposed in the Norris resolution, such as the terms of cabinet mem-
bers and many minor officials; but such matters could be easily
arranged, if the country should conclude to make the change. The
presidential term would have to be shortened or lengthened to adjust
itself to the new schedule, and there might be serious objections to
either by zealous partisans. The outs would object to the prolongation
of a term, and the ins would decidedly oppose the shortening of an
incumbent’s tenure of office. In order to effect the change it would
have to be agreed upon to take effect in the somewhat distant future,
beyond the time when it might affect the interests of present office-
holders and expectant officeholders.

The resolution reads:

Resolved by the Senate and House of Representatives
of the United States of America in Congress assembled
(two-thirds of each House concurring therein), That the
following amendment of the Constitution be, and hereby
is, proposed to the States, to become valid as a part of
said Constitution when ratified by the legislatures of the
several States as provided by the Constitution:

Article—

Section 1. The terms of the President and Vice President in office
at the time this amendment takes effect shall end at noon on the
third Monday in January and the terms of Senators and Representatives
then in office at noon on the first Monday in January of the year in
which such terms would have ended if this article had not been ratified,
and the terms of their successors shall then begin.

Section 2. The Congress shall assemble at least once in every year,
and such meeting shall be on the first Monday in January, unless
they shall by law appoint a different day.

Section 3. If the House of Representatives has not chosen a Presi-
dent, whenever the right of choice devolves upon them, before the time
fixed for the beginning of his term, then the Vice President chosen for
the same term shall act as President until the House of Representatives
chooses a President; and the Congress shall by law provide that in
the event the Vice President has not been chosen before the time
fixed for the beginning of his term what officer shall then act as
President, and such officer shall act accordingly until the House of
Representatives chooses a President, or until the Senate chooses a
Vice President.

Section 4. This amendment shall take effect on the fifteenth day
of October after its ratification.

A resolution along similar lines also was reported to
the House by its elections committee. As to this the
Washington “Post” of Feb. 16 said:

The House resolution would meet such a situation by directing
Congress to- elect an acting President to serve until the deadlock is

broken. Tt also would provide that, if the President-elect should die
prior to his inauguration, the Vice President-elect would become Pres-
ident, and that Congress should pass legislation to provide for a
President in the event that both officers-elect should die prior to assum-
ing office.

Both resolutions take cognizance of the failure of the Constitution
to insure against a possible contingency whereby the country might
be left without a chief executive in the event of a series of deadlocks
in the electoral college and the House of Representatives.

In such a situation, the Senate proposal would provide that the
newly elected Vice President automatically becomes President. if the
deadlock should remain unbroken on March 4 in the year succeeding
the general election in November.

Harold Roberts, Former Associate of James B. Duke, Con-
tends That Mergers Make For Stabilization.

Mergers make for stabilization and thereby tend to elimi-
nate violent price fluctuations in commodities and manu-
factured products, but monopolies that aim at restraint of
trade or “price-fixing” can never endure even under the
present complicated legal structure. This is the assertion
of Harold Roberts, Vice-President of Mulliken & Roberts,
Inc., New York, who for many years was an associate of
James B. Duke in the American Tobacco Company. Not
only do consolidations of industrial enterprises eliminate
destructive or hurtful competition, “for which the consumer
invariably pays through higher prices,” but they at once
make possible increased production and the development of
greater consuming markets, he declared,

Mr. Roberts’ statement was occasioned by the present
widespread interest in the consolidation movement, about
which there is much conflicting political opinion. If the
consolidation movement so noticeable in various industries
today is wrong, then it will not get very far, but the surest
test that it is not basically wrong is found in the fact that
these mergers “are the economic salvation of many millions
of dollars of security holders’ investments that otherwise
might become a total loss and never be recoverable.”

“There is great need that our anti-trust laws should be
revised so that they would be interpretable by their own
language,” said Mr. Roberts. He added:

As it is, we fall back on the Supreme Court’s conclusion that they
must be interpreted in ‘“‘the light of reason,” or we must go to the
Federal Trade Commission and get its ruling as to the specific merger
in view. If we follow such ruling, we have no assurance that it may
not be reversed by the highest court.

Our anti-trust laws date from about 1890, but, during the following
fifteen years they lived in the realm of forgotten things. There was no
general enforcement. From the year 1900 many mergers were effected in
many industries. We had an era of consolidations—some of them not
clearly thought out, unscientific, and not capable of giving a good
account of themselves either in public service or dividends to stock-
holders. Companies were merged that were easy to get and easy to
finance but hard to make cohesive—to function efficiently as a unit—
to make profitable.

Merger Points to Consider.

In this new program of consolidation, certain definite points must be
determined to assure the creation of a sound consolidation—one in
which the economic forecast will be promptly and definitely realizable.
The following inquiries must be affirmatively answered:

Does the general record of the industry justify the issuance of new
securities to the public?

\V.i]! the_proposed merger tend to stabilize prices, improve labor
copdltlor.ls, Improve its public service, discourage over-expansion and
destructive competition ?

Do the proposed constituent companies lend themselves to economic
central management?

Are the plants up-to-date,
labor, and proximity to largest

Can a well balanced

favorable located as to raw materials,
consumers markets?

; administrative organization be selected from the
proposed constituent companies?

If it will do all of

with the merger.
) \.Vc have gone through a period of abnormal industrial expansion
incident to (.he great war. We have facilities far in excess of our
natxona.l requirements. Our producing costs are minimizing our foreign
trade in {nangfacturcd gods.  Sound consolidations are necessary to
cure the situation. And, in this process there must be a scrapping of
obsolete equipments; we must offset a wage scale that is higher than
that of any o.ther country in the world by more efficient and economical
fagtory practices; we must cut out lost motion—waste, We will derive
neither thrill nor benefit out of a wasted dollar,

The theory of our Federal trade laws is wrong. Why judge a cor-
portation on the basis of relative proportions? If its conduct is good,
should we strike it down because of its size? In 1907 we disintegrated
the Standard Oil Company and The American Tobacco Company., The
Supreme Court decreed that potential competition of the new units must
immediately ensue. The prescribed competition certainly followed in
fullest measure. Has the consumer benefited? There have been tre-
mcndou.s duplications of efforts, waste galore and the higher prices
concomitant to rising costs.

Under proper laws remedies may be applied where needed, while,
under the rule of dissolution, the cure is likely to be more harmful
than the disease.

The processes of consolidation must go on to the very ultimate of
their economic application.

Our: government is ourselves. We must educate ourselves to the
advantages—at home and abroad—of large unit operation, - And, when
our pcople generally understand the underlying economic laws, there
will follow clarified regulatory Federal aws that will let us know
where we stand and what we can do,

these things, we should be able to go ahead
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Rise in Pay Denied to Railway Clerks—Western Roads
Refuse to Grant Increases of 6 to 10 Cents an Hour.

Demands for the wage increases by the Brotherhood of
Railway and Steamship Clerks were refused on Feb. 16
by the Southern Pacific, Kansas City Southern and Chicago
and Western Indiana railroads and the Joplin Union Depot
Company, says the New York “Times” of Feb. 17, from
which we also take the following:

These demands, call for advances of from 6 to 10 cents
an hour, have been presented on all carriers which are not now
under contract with the Brotherhood. Similar requests have been
made on the American Railway Express Company by the same union
for increases of 11% nd 12 cents an hour.

It. was learned yesterday that the Brotherhood of Locomotive
Engineers and the Brotherhood of Firemen and Enginemen would
file demands for an increase in June when present contracts have
expired. The same ratio of increase will be asked as that sought
by the Trainmen and Conductors, who filed demands on February 1
to be answered on March 2. Granting of these demands would
mean an advance of about 18 to 20% over the current scale. Applied
only to the four brotherhoods engaged in train service, it would add
about $150,000,000 to the carriers’ outlay for wages. Applied to
all classes of railroad employes it would mean a total advance in
the neighborhood of $580,000,000. .

The Brotherhood of Railway and Steamship Clerks has no con-
nection with the four brotherhoods mentioned above. It is involved
in a dispute with ‘the American Federation of Labor because of
refusal to surrender some 4,000 express drivers to the Brotherhood
of Teamsters, Chauffeurs, Stablemen and Helpers. :

In view of the greater prosperity of the railroads in the .Eastern
district the clerks are asking 10 cents an hour here, w?ulc only
6 cents is being demanded of the roads in the Western region.

which

Unfavorable Report by Senate Committee on Nomina-
tion of T. F. Woodlock as Member of Inter-State
Commerce Commission.

An unfavorable report was voted yesterday (Feb. 19). Ly
the Senate Inter-State Commerce Committee on the nomina-
tion of Thomas F. Woodlock of New York to be a member
of the Inter-State Commerce Commission. According to
Associated Press dispatches the vote was 7 to 6, with four
Senators absent. The absentees stood two for a favorable
report and two against.

Death of R. R. Govin, Head of New York Journal of Com-
merce—Formerly of H. B. Hollins & Co.

An account of the death of its President, R. R. Govin,
appeared as follows in the New York “Journal of Com-
merce” of Feb, 16:

Rafael Ramon Govin, president of The Journal of Commerce, died
unexpectedly of heart failure at the Grand Hotel, Monte Carlo, Monaco,
Sunday morning, at 6:15 o’clock. Cable dispatches announcing his
death were received yesterday.

He had joined Mrs. Govin there early in February and had planned
to visit other European cities before coming home.

Mr. Govin had ben president of The Journal of Commerce since
October, 1923, and had devoted a great deal of attention to the property.

Extensive newspaper interests in Cuba had called him there early
in December, where he remained until he joined Mrs. Govin in France
about two weeks ago.

The news of his death came as a distinct shock to all associates in
America, as his health had been normal, apparently, and he had at-
tended to business matters in this country by cable so late as Saturday.

Plans for the funeral have not been completed.

Mr. Govin was fifty-eight years old. He was born in Matanzas, Cuba,
and was a graduate of Columbia University and of Columbia Law
School. His business career in the United States as well as abroad,
included the practice of law, finance and newspaper publishing.

His earlier law associations were with Senator Eustis, Jones & Govin,
and Coudert Brothers (International lawyers.)

He was president of the Inter-Ocean Oil Company and of The
Journal of Commerce, when he died. He also had extensive business
interests in Cuba, which included the ownership of EI Mundo of
Havana and other newspaper properties.

Mr. Govin was a member of the Union, the Metropolitan, the New
York Yacht Clubs, the Downtown Association, the Metropolitan Club
of Washington, D. C., and other clubs.

He is survived by his widow, Mrs. May Medina Govin, one son,
R. R. Govin Jr., of Kingston, Pa., and one daughter, Mrs. John D.
Schoonmaker, of Kingston, N Y.

In all the enterprises in which Mr. Govin was interested, he took a
keen and active interest.

Calling attention to Mr. Govin’s earlier connection with
the firm of H. B. Hollins & Co., the “Wall Street News,”
of Feb. 17, had the following to say:

It is interesting to mnote that in most ofr the accounts of the sudden
death of R. Govin, president of the “Journal of Commerce,” at
Monte Carlo a few days ago, prominence is given to his position as
a newspaper owner and publisher and as an executive of other busi-
ness enterprises, but that no mention is made of the fact that for
many years he was a partner in the New York Stock Exchange firm
of H. B. Hollins & Co. In those days a.nd for some years previously,
it was one of the best known houses in the ﬁr{anpal district. Its
offices occupied the entire ground floor of the building at the corner
of Wall and DBroad streets that was torn down a few years ago for
the large addition to the Stock Exchange.

H. B. Hollins, head of the.ﬁrm, was known to have particularly
close connections socially and in a business way with many members
of the Vanderbilt family, and he was credited with Securing for his firm
a lion's share of their stock market operations. ““Harry” Hollins, as
he was known to his intimates, was always spoken of also as one of

the elder J. P. Morgan’s favorite “boys.” Mr. Hollins was known to
be particularly close to Mr. Morgan and to have had many important
business relations with him and his firm.

In the latter years of the existence of the Hollins firm, it wcr_xt a.ﬁd.d
considerably from the purely speculative and investment business 1t
had conducted for many years, and took up the financing of railroad
corporations. They included the Pere Marquette and Cincinnatit,
Hamilton & Dayton, both of which brought to the firm not a few
unpleasant experiences. It was recognized also as the Eastern bank-
ing connection of the Chicago Union Traction Co. Mr. Govin as a
lawyer came into the firm to give special attention to the legal aspects
of its new activities with corporations. He devoted the greater part
of his time, along with the New York and Chicago counsel of the
Chicago Union Traction Co., in an effort to unravel its highly com-
plicated affairs.

In those days, and at the time of his death, Mr. Govin had a farm
in an unfrequented locality in the southeastern part of New York State,
to which he hied himself, with his family, at the end of the week for
complete rest. It is located several miles from a railroad station and
was without telephone or other means of communication with the out-
side world. Upon leaving the banking business and going into large
industrial corporations and the ownership and publication of news-
papers, Mr. Govin continued to take equal delight and to derive equal
benefit from week-ends spent at that farm. As in the last years of
his life, his town home was in Washington, D. C., often he was
compelled to make a long journey to reach his country place.

Trust Companies Conference.

Three hundred delegates of trust companies in all parts
of the country were in attendance at the annual Mid-
Winter Trust Companies Conference which was opened at
the Waldorf Astoria under the auspices of the Trust Com-
pany Division of the American Bankers Association.
Edward J. Fox, President of the Easton Trust Company,
Easton, Pennsylvania, and vice-president of the Division,
presided over the meetings which continued over Feb. 18
and 19. Some of the addresses are referred to in other
items in this issue of our paper. On the 17th, G. Wallace
Tibbetts, Vice-President of the Exchange Trust Company
of Boston, spoke on developing trust business, emphasizing
particularly the effectiveness of newspaper advertising for
this purpose and the importance of stressing the human
elements involved in trust services. Other speakers were:
Lt. Col. Irving P. Rexford, General Manager of the Crown
Trust Company, Montreal, who spoke on “How Canada is
Developing Trust Business”; Lawrence J. Toomey, Trust
Officer of the Union Trust Company, Detroit, on “Shall We
Try To Secure Appointments as Receiver?’; HANES
Vollertson, Comptroller of the National Bank of the Re-
publie, Chicago, on “Bank Operations and Earnings as
They Affect the Trust Department”; H. F. Wilson, Jr.,
Vice-President of the Bankers Trust Company, New York,
on “Trust Investments” his address is referred to more at
length in another item; Orrin R. Judd, Vice-President of
the Irving Bank—Columbia Trust Company, New York, on
“What Constitutes a Will Contest,” and Frederick Vier-
ling, Vice-President of the Mississippi Valley Trust Com-
pany, St. Louis, on “Fiduciary Accounting.” A feature of
the day’s session was a demonstration of the practical
handling of trust work entitled “The Widow’s Inheritance”
in the form of a dramatic sketch. The cast was as follows:
Miss Marjorie . Schoeffel, Assistant Secretary of the
Plainfield Trust Company, Plainfield, New Jersey; E. L.
Colegrove, Asistant Trust Officer of the Guaranty Trust
Company, New York; W. L. Hidleburn, Manager of Trust
Investments of the REquitable Trust Company, New York,
and C. F. Wheaton, Assistant Trust Officer of the National
City Bank, New York.

J. Y. G. Walker Re-Elected President New York State As-
sociation of Trust Companies.

J. Y. G. Walker, Vice-President of the Central Union
Trust Company, was re-elected President of the New York
State Asociation of Trust Companies, at the annual meet-
ing on Feb. 18, held at the Banker’s Club, New York. The
other officers were also re-elected including M. N. Buckner,
of the New York Trust Company, Charles E. Tremain, of
the Tthaca Trust Company and W. I. Taber, of the Citizens
Trust Company, of Utica, as vice-presidents; D. A.
Hohman, of the Central Union Trust Company, treasurer;
and James I. Bush, of the Equitable Trust Company, of
New York, secretary. New members of the executive
committee were elected as follows: R. J. Buck, President
of the Northern New York Trust Company, of Watertown,
Julian P. Fairchild, President of the Kings County Trust
Company, and H. B. Boardman, President of the
Schenectady Trust Company. Frank H. Warden, New
York State Superintendent of Banks. was present and ad-
dressed the trust company representatives. Julian Henry
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Cohen, well-known lawyer, also addressed the gatbering on
the importance of cooperation.

Francis H. Sisson Before Trust Companies Conference
Says Dawes Plan, Locarno Conference and Entrance
of U. S. In World Court Have Marked Turn
To Right—Development of Trust Companies.
According to Francis H. Sisson, President of the Trust
Company Division of the American Bankers Association
“the inauguration of the Dawes Plan, the conference of
Locarno, our entrance into the World Court, the gradual
readjustment of international relations and the restora-
tion of political and economic stability have all marked a
turn to the right, away from the baffling crossroads at
which the world seemed to have lost its way.” Reason
reigns again, he said, “and reasonable men have come
to the fore in international affairs. The erratic wander-
ings along the by-paths of radicalism and nationalism
have been abandoned and definite progress along the
main travelled road toward sanity, law and order, con-
servatism, under the impelling force of economic and
social law, marks 1925 as one of the great turning points

in our period of history.” He added:

The marvel of this situation is that this great change has been
effected without any appreciable alteration in material conditions,
although there too progress has been made, but the great change has
been psychological. It marks the coming of that time when the
desire for peace has developed into a belief in peace and to the
organization of peace, with its apostles installed in power, with the
will to make it effective.

This does not mean that Europe and the world have solved all
their problems. There are disputed issues and unsettled problems
all about us, but to their solution men are devoting purpose and
- effort in a constructive spirit which the world has not known for a
decade. Indeed, for a quarter of a century no year has opened
with so much promise and so great a warrant for optimism as the
year 1926.

May it not logically be hoped that, having taken this great step
toward political peace, economic peace among the nations may also

win its day and the current year mark progress toward its establish-
ment?

Mr., Sisson spoke thus at the fifteenth annual banquet
of Trust Companies held at the Waldorf Astoria, New
York, on Feb. 18, and in his further remarks said:

The will to work and the will to live, at the sacrifice even of some
of the prejudices and aspirations which once seemed vital, prevade this
new world of 1926 and from that will to progress, progress will be
made. The turn to the right which has marked the year 1925 may
then be the clearly defined trend of 1926. Not only has the world
turned to the right politically in the defeat of radical governments
and tendencies, in the establishment of conservatism and order in
government, but in a marked degree to the restoration of economic
sanity and in the realization of the fundamental necessity of per-
mitting economic law to have its uninterrupted sway as a basis of
business progress.

In America, in England, in France, in Germany, even in troubled
and chaotic Russia, we see the evidences of the operation of this
fundamental law on all sides, and in spite of the protests of the
destructionists, the business community has moved on toward a higher
range of prosperity, and the cause of capitalism, if that term may
be employed in its broadest sense, is justified obviously as perhaps
never before. Thousands of smoking chimneys are monuments to its
vindication. Busy hands are building new temples for its worship,
higher standards of living attest its benefits to humanity, and the
increasing chorus of voices from the workers of a world profitably
occupied sing its paeans of praise.

In the quarter century we have closed all the speed limits of past
eras, ancient and modern, have been exceeded. The Augustan, Eliza-
bethan, Napoleonic and Victorian eras have all been surpassed. How
far we can readily note in brief retrospect. Transportation and com-
munication have been revolutionized by the motor car, flying machine
and radio. The wealth of the world has increased beyond belief,
that of the United States quadrupled. Highe rstandards of living
and new conveniences and comforts are enjoyed by increasing mil-
lions. Labor-saving machinery and scientific developments are speed-
ing production and facilitating consumption. Education and under-
standing are moving as rapidly as invention and through all this
great material progress we see evidences of a greater sense of social
responsibility, or higher ideals of life and its meaning. Commerce
and culture, material achievement and spiritual advancement are
moving in step.

Every important experiment we have made has proven that our
political institutions are not designed to serve economic purposes
and it may be asserted that our prosperity is served by the free play
of economic law. The constant urge to employ government agencies
to solve econmomic problems has no justification in either theory or
practice. In so far as we have been tempted to tamper with economic
order and to introduce government into business, have we retarded
our progress. Fortunately, such instances have not been numerous
enough to be vital, but they should be resisted from whatsoever course
they come.

The fruits of the American capitalistic system, which provides pri-
marily for the private ownership of property and the freedom of
initiative, are manifested in our constantly increasing wealth, growing
financial power, larger industrial capacity, harmonious labor relations,
strong banking position, general commercial prosperity, and the living
standards of our people. By these fruits we are willing to be known.
Briefly we may with profit review some of the important facts which
prove our case. Reduced to considerations of the moment we may
say that our present high level of business activity is due to the return
of buying power to the farmer, fhe bogm in real estate, the activity
in the motor industry and the increasing volume of capital seeking
employment. But back of these obvious factors are the strength of

our postiion in world finance, our supply of gold, our great natural
resources, our increased productive capacity, our new markets and
the constructive enterprise of our people. We have the money, the
materials and the men; the conbination which spells economic su-
premacy under a political regime which assures peace and order.

The material gain in the value of our foreign trade is only one
of many reflections of the forces which have promoted world-wide
economic recovery from the disaster of war and the post-war collapse,
The recovery has made enormous strides during the past year. Most
of the countries of Europe have succeeded in balancing their budgets
and in stabilizing their currencies, and several have definitely resumed
the gold standard. Physical rehabilitation has been accompanied by
industrial and commercial reorganization. Trade routes and markets,
both new and old, have been opened. Provision has been made for
the settlement of international debts, and new loans have been made
to finance industrial expansion. ~ And finally, confidence has been
promoted by the removal or mitigation of the peril of war.

Both at home and abroad, however, much yet remains to be achieved
before it can be truly said that the world’s economic recovery is
accomplished. The international financial situation is still abnormal.
The bulk of the world’s monetary gold is in the United States, and
its redistribution will necessarily be retarded by the enormous pro-
gram of debt payment which is contemplated. As long as this situ-
ation continues, it will require unceasing vigilance to prevent, in this
country, the inflation which ordinarily follows a great increase in
monetary stocks. Such a development has not been seriously threat-
ened in the last few years because of the caution displayed by:business
interests. In a few directions this conservatism has been allowed to
relax somewhat during the past year. It is highly essential that
speculative tendencies, wherever they occur, be quickly curbed.

As for the situation abroad, it is clear that for many years heavy
financial burdens must be borne in order that the outstanding debts
may be discharged and the cost of the war met. Financial systems
must be closely watched for signs of unsound fiscal methods. Above
all, every possible precaution must be taken to preserve peace and
international good-will, if the peoples of the world are ever to enjoy
the fruits of their long struggle toward economic well-being.

Two years ago the statement was made that it would be necessary
for Europe to liquidate her hates before she could hope to liquidate
her debts. Today it seems possible to believe that the liquidation of
hate is in process and the liquidation of debt may follow.

In the fact of this past year’s turn to the right, may we not logic-
ally hope for the enjoyment of a better ordered world, for a deeper
realization of peace as the basis of prosperity and progress, for the
coming of an age of faith in which the spirit of brotherhood will
replace the violence of war and the benefits of co-operative service
will supplant the disasters of blind selfishness.

To this end the Trust Companies of the United States are dedi-
cated and in associated effort of constantly increasing efficiency, they
are facing with- enthusiasm the double opportunity for service and
profit which the hour presents,

In pointing out the progress made by the Trust Com-
panies, Mr. Sisson said:

It is the privilege of your President to report progress during this
year of his incumbency in office, progress for the trust companies, for
the country and for the world. Since that historic day, 4,473 years
ago, when the oldest recorded will which the human eye has seen
was buried in the shadow of the Egyptian pyramids, there has been
little change in the character of wills, but there has been a great
change in the method of their execution. All through ancient history
we ﬁ?d the record of wills bequeathing property from the dying to
the living. In Egypt, Syria, India, China and Japan the ancients
recognized the right of property holders to dispose of their estates
by will. Roman and Mohammedan laws were drawn to protect this
right, and in Saxon, England, our own forebears maintained it. As
far back as 475 B.C. we find the record of an association formed in
Japan to execute the estates of the rich Samurai, and the first trust
company or association probably there had its beginning.

But not until the last quarter century has the corporate fiduciary
really come into its own, and today in the United States 2,700 trust
companies are serving the fiduciary needs of individuals and corpora-
tions with over eighteen billions of resources, in contrast with the
one million three hundred thousand reported by 300 companies at the
beginning of the century. Still we have scratched out the surface
of our great field of service and an almost limitless opportunity for
development lies before us.

Such conferences as that which we have held here this week are
providing stimulants to that development and the officers of your
association can report activity in the protection and furtherance of
your interests along many lines. The important problems of tax
and regulatory legislation, of cooperation with life insurance com-
panies and the Bar, of business building and handling, of improved
methods and better service, have all had consideration and helpful
direction, so the closing of the current year bids fair to register
another high water mark in trust company progress.

Discussion by H. F. Wilson, Jr.,, on “Trust Investments”
Before Trust Companies Conference—Favors Widening
of Field of Investments For Savings Banks
and Trustees.

Speaking on “Trust Investments” before the Mid-
Winter Trust Conference at the Waldrof-Astoria, on Feb,
17, H. F. Wilson, Jr., Vice-President of the Bankers Trust
Company of New York stated that “in New York State
last year the opinion seemed to be unanimous that the
list of investments legal for savings banks and trustees
should be enlarged but there was some slight difference
of opinion as to the degree of enlargement, This year
the feeling that there should be an enlargement seems to
be stronger that ever” he said “and practically all con-
cerned have agreed upon the formula as well.” Continu-
ing he said:

It is becoming constantly more obvious that both savings banks
and trustees here are paying an artificially high price for present

legals because of larger demand and smaller supply and that many
bonds of public utility companies and telephone companies are just as
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safe for trust investments. In fact some of them are safer than some
bonds which are now legal.

T understand that practically all the savings banks in New York
favor both the bills which have been drafted (which also have the
approval of our Trust Company associations) and I hope at this
session of the legislature that these bills, substantially in their present
form, will be passed.

Corporate Fiduciaries are interested, primarily, of course, to obtain
a better income for the beneficiaries of their trusts and an increase
compatible with safety, it seems to me, is a very helpful and con-
structive move for us to sponsor.

While time does not permit a discussion of other principles of safety
to be applied in making trust investments, the proposed bills to legalize
certain bonds of public utility companies in New York state contain
gertain provisions which may well receive consideration in making
trust investments whether or mnot we are restricted to those legal
for trustees. ’ ‘

These provisions require that a company, to qualify, must be of
considerable size; its franchises must be in order; its capitalization
must be conservative; its earning power must have been good over
a period of years—good enough to have provided dividends on stock
as well as to have paid interest on its bonds; and it must have had
no default in its record for eight years.

No problem which banks and trust companies have is greater than
the making and supervising of trust investments. Carelessly admin-
istered, it is likely to prove a serious liability—carefully administered
it can be made a great asset, not only in resultant fees, but also
in the way of good will and the new business which will flow to
the companies which are faithful to their trust.

In referring to ‘“the importance of a most careful and
painstaking handling of trust funds even though we may
be inadequately compensated for our services” Mr. Wilson
said:

Of course the investment of trust funds must always be considered
in the light of the requirements of each specific trust. Sometimes
a tax problem is present: sometimes it is absent. The beneficiaries
may be either minors or adults; either residents of the United States
or non-resident aliens; investments may be restricted to those legal
for trustees or as is now more frequently done, the trustee may not
be restricted to the so-called “legal list.” Amortization may or
may not be required and the proper proportion of premium and dis-
count bonds should receive consideration, as well as the duration
of the life of the trust. All these factors and many others have a
bearing in the making of trust investments, entirely apart from the
safety of the investments themselves, their maturity, diversification,
taxability, marketability, etc.

Gift Tax Held Unconstitutional By Federal Judge Hand.

Regarding a decision, on Feb. 16, by Judge Hand in the
U. 8. District Court for the Southern District of New
York under which the gift tax levied under the Federal
Revenue Act of June 2, 1924, is held unconstitutional, we
quote the following from the New York ‘“Times” of Feb.
17:

Federal Judge A. N. Hand decided yesterday that the tax of $47,284
collected by the Government under the gift tax law, on a fund of
$810,000 set aside by George McNeir of 580 Park Avenue for his
wife and two sons, was.improperly collected and would have to be
returned. The action, which was in the nature of a test suit, was
brought by the Farmers Loan and Trust Company, as trustee, on the
ground that the gift tax law, which became effective in June, 1924,
was not retroactive and that it could not affect the gift, which was
made on Jan. 8, 1924. It was also argued by Frederick Goeller, coun-
sel for the plaintiff, that if the tax were allowed it would be a tax on
property; that if it were a direct tax it should be apportioned ac-
cording to the population, and that it was a direct tax because the
law was retroactive. It was also declared that the law had been
enacted because some gifts were made to evade the inheritance tax,
and that there was not ground for such a suspicion in this case.

Frederick Bellinger, who appeared for the Government, argued that
the tax was not a direct tax on property, but only on the use of
property, and that the law was constitutional and covered all gifts
made in 1924. Mr. Goeller said that only about $7,000,000 had been
collected under the law, and that about $4,000,000 of this had been
collected betore the law became effective.

The suit attracted much intcrest because of the belief that many
millions of dollars had been collected by the Government under the
law. In his oIpinion Judge Hand said:

There is, believe, no case
under consideration has been re“;;g:?edsu:: : tfaaf: a:potrll:e eg’;?semﬁ

rivilege. It is a form of tax new in both America and Europe.

estamentary gifts and gifts in contemplation of death have been,

both in England and the United States, treated as
subject to taxation upon that theory. e

The fact is that there is n i i
history where such a tax haso lyei%e 125;331'“:‘:5 %r cg‘;xcx?otasgéneho!:\fr
this fax can be defended, which would not seem to be an excise
or license tax for the tprivilege of doing something, but a tax upon
a necessary incident of the ownership of property which has not
been apportioned and is, therefore, forbidden by Article I, Section 2
Clause 3_of the Federal Constitution, ¢ '

Judge H§nd_also said that the classification of subjects of taxation
was not scientific, but largely historical, and a tax upon an ordinary
transfer of personal property between the living unconnected with the
conduct of any business, would seem to be a direct tax if anything
can be under definitions that have been generally accepted.

The case came befgre.tlle court on a demurrer by the Government,
which asked for the dismissal of the complaint.

The “Times” also publishes the following Associated
Press advices from Washington regarding the decision:

Federal Judge Hand's decision holding a part of the gift tax pro-
vision of the Fcfieral l'aw invalid caused no surprise at the Treasury,
where it was saxfi tonight that _d_oubt long had been entertained as to
the constitutionality of the provisions attacked.

While Secretary Mellon has reached no decision whether an appeal
shall be taken from Judge I_{and’s c[ccxsxon, it was generally believed
that the case would be carried to higher courts, so that a final con-
struction of the law may bg had from the Supreme Coul.'t.

The Treasury, it was estimated, stands to lose approximately $7,000,-
000 if the decision is upheld, through repayment of taxes coming within

its meaning. Some disagreement among Treasury tax lawyers con-
cerning the probable decision of the higher courts if Judge Hand’s
ruling is appealed, caused officials, however, to observe caution in cal-
culating the full effect of a final ruling.

Several decisions by the Supreme Court, in the opinion of some tax
lawyers, have established ‘the principle upset by Judge Hand. Others,
however, took a doubtful or opposite view.

Regulations For Filing of “Information Returns” of Income
By Employers.

Regulations relating to the filing of “information re-
turns” by employers were issued by the Bureau of Internal
Revenue on Feb. 17. The Associated Press in its advices
in the matter states:

Instead of having to report payments to others of $1,000 or more dur-
ing the taxable year no reports are to be required in payment of in-
come to single individuals of less than $1,500 and of payments to
married individuals of less than $3,500. These are the credits allowed
to single and married persons under the new revenue act.

The effect of the regulations will be to lessen the number of such
returns from 12,000,000—the number filed last year—to 8,000,000, de-
creasing the work of the payors and the bureau correspondingly.

In cases of payments to single persons of $1,500 or more or to mar-
ried persons of $3,500 or more returns on Form 1099 are required ‘“‘of
all persons in whatever capacity acting, includnig lessees or mortgag-
ors of real or personal property, fiduciaries and employers.” The items
to be reported include “interest, rent, salaries, wages, premiums, annu-
ities, compensations, remunerations, emoluments or other fixed or deter-
wminable gains, profit and income.”

The requirement is not limited to periodical payments, A single
payment of $1,500 or more or $3,500 or more, according to marital
status of the payee, must be reported. Real estate agents are required
to report payments to landlords. Banks are required to report
interest paid or credited to depositors, if the total during the
year equaled or exceeded these amounts.

If the marital status of the payee is unknown' to the payor, the
payee will be considered as a single person,

Income Tax Ruling Affecting Short Sale Transactions.

Practically every stock broker will be called upon to pay
additional income taxes as the result of a ruling just made
by the Solicitor of Internal Revenue, according to M. I.
Seidman, tax expert of Seidman & Seidman, certified pub-
lic accountants. In this ruling, Mr. Seidman explained, it
is held that where brokers lend stocks on short sale transac-
tions, sthe amounts credited to them for dividends declared
on the stock before the loan is repaid cannot be deducted
in computing the normal tax as a dividend would be. Such
credits are regarded not as dividends but as sums measured
by the dividends. The Solicitor holds that only the person
actually owning the stock receives the true dividend, and
the lender is not the real owner, since title passes to the
borrower. When a dividend is declared on the stock the
credit to the lender is therefore made to him, not as the
owner of the stock, but because of the terms of the loan.
Mr. Seidman said:

This is one of the most important income tax rulings affecting stock
brokers that has ever been handed down because of its universal applica-
tion. Stock lending is very common in the brokerage business, as it is
involved in practically all short sales. Almost every broker carries such
Joans on the books. Generally these loans are not repaid for some time, and
in the interim dividends are declared on the stocks involved. Under the
terms of the loan, the borrower is charged with the amount of these divi-
dends, or conversely, the lender is credited with it. These credits have
been treated by the lenders as dividends on their books and in their income
tax returns, with the result that no normal tax is paid on them, as divi-
dends are exempt from normal tax. However, as the Solicitor points out,
the credits are not dividends, but merely measured by the amount of the
dividends. They- are, hence, subject to normal tax, and every broker that
treated them as dividends will become subject to an additional assessment.

Commissioner of Internal Revenue Blair Simplifies
Income Tax Audits—New Methods Are Expected
To Advance Work Three tofSix Months.

In order to expedite the auditing of income tax returns
and advance the work three to six months, important
changes in the decentralization plan have been ordered by
the Commissioner of Internal Revenue, David H. Blair,
says the New York “Times” in a Washington dispatch ¥eb.
13, which goes on to say:

Transfer is made to Collectors’ offices of the work of preliminary exam-
ination of income tax returns (individual, partnership, fiduciary and cor-
poration) heretofore done in the Bureau at Washington,

Individual returns filed on Form 1040-A, reporting earned net income‘ of
$5,000 and less, and all individual returns filed on Form 1040 showing
gross income of $25,000 and less, as heretofore will be retained in Ool-
lectors’ offices for complete audit. Collectors mow will retain also for
preliminary inspection corporation and individual income tax returns
showing gross income in excess of $25,000.

Revenue agents, working under the supervision of supervising internal
revenue agents or internal revenue agents in charge, will be assigned to
Collectors’ offices for the purpose of classifying the returns as follows:

(a) Returns that are determined to be properly prepared and should not
require further audit; (b) returns that can be adjusted by office audit;
(c) returns that apparently require a “field examination.”

It is estimated that 60% of the number of individual returns and 45% of
the corporation returns will fall into Qlass A. These will be marked
““accepted,” indicating those which usually will not require any inspection
other than that already given.
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Office Audit Clears Many Cases.

The number of individual and corporation returns in Class B—those that
can be adjusted by office audit—is estimated at 309 each. These are
relations usually adjusted within reasonable time by correspondence be-
tween the agents and the taxpayer or by personal interview. The number
of individual returns in Class C is estimated at 10% and the number of
corporation relations at 25%.

A “field examination” in such cases means an intensive audit of the
taxpayer’s books. Office audits and field examination will be conducted
by Internal Revenue agents, a civil service organization made up largely of
auditors who have been transferred to the field service after a special course
of training in income tax work. The work of these agents will be done
under the supervision of a supervising Internal Revenue agent or Internal
Revenue agent in charge.

In the course of its preliminary inspection the Collectors’ audit section
will not attempt to make corrections in connection with which the tax-
payer will have ground for protest. Such corrections are made in the final
audit and are followed by a “30-day” letter from the Commissioner of
Internal Revenue to the taxpayer, in which the latter is notified of a defi-
ciency and receives an opportunity within that time to protest against
additional assessment.

If, following submission and consideration of additional evidence or
briefs of argument, the Commissioner finally determines there is a defi-
ciency and the taxpayer does not agree, the taxpayer is then advised that
he will have 60 days in which to file an appeal with the Board of Tax
Appeals.

Correction Sheets for Payers.

However, mathematical and other errors readily discernible are to be
corrected before the returns are listed. A form known as “correction
sheet,” containing a list of errors commonly made, has been sent Collectors
for use by auditors and in letters of notification to taxpayers.

In the case of individuals attention is called to errors in the eomputa-
tion of normal taxes and surtaxes, failure of single persons who as the
heads of families are entitled to a credit as such—amounting under the
new Revenue Act to $3,500 and under the Revenue Act of 1924 to $2,500
—the $400 credit allowed a dependent and the 259% reduction to which the
taxpayer is entitled on ‘‘earned net income.””

Another error frequently made, attention to which is to be directed by
form letter, is the deduction for contributions to corporations, trust, com-
munity chest fund or foundation organized and operated for religious,
charitable, scientific or educational purposes, such contributions being
limited to 15% of the taxpayer’s total net income computed without the
benefit of this deduction.

ITEMS ABOUT BANKS, TRUST COMPANIES, ETC.

Two New York Stock Exchange memberships were
reported posted for transfer this week that of Henry Budge
to William T. Henderson and that of Joseph C. Hedgpeth
to Louis Kaiser for a consideration of $150,000 each. The
last previous transaction was for the same amount.

e

The consolidation of the Mechanies and Metals National
Bank of this city with the Chase National Bank, is expected to
become effective about April 8, aceording to the notice issued
to the stockholders of the former, under date of Feb. 13.
The proposed plans, which were made known on Feb. 11,
were indicated in our issue of a week ago, page 845. The
consolidation had been rumored as under way at the begin-
ning of the present year, thereports at that time having been
referred to in our issue of January 2, page 51. As was
stated in our item last week, the union of the two banks will
bring into being an institution with resources of over a
billion dollars, making it second in size to the National City
Bank. With regard to the decision finally reached to effect
the consolidation under the name of the Chase National
Bank, the New York “Journal of Commerce” of Feb. 13

stated:

The question as to whether the name of the"Mechanics and Metals
National Bank should be maintained was one of the principal problems
which had to be solved in connection with the consolidation. After numer-
ous conferences it was decided to drop the name entirely, despite the good-
will which the institution had built up in its 115 years of existence.

The name of the merged institution, therefore, will be the Chase National
Bank of New York, but the present headquarters of the Mechanics and
Metals National Bank, at Pine and Nassau streets, will, after the merger,
be operated as the Mechanics and Metals branch of the Chase National.
In adopting this plan, it was said, the executives followed the policy adopted
In connection with some of the big consolidations in England, as it was felt
that to give the combined institution a hyphenated name would be con-
fusing and cumbersome from a business standpoint.

In the notice to the stockholders of the Mechanics Metals
National it is stated that “arrangements have been made
from executive personnel of the consolidated institution
~which will insure the continuity of existing policies under a
consolidated and unified management.” The notice follows:

THE MECHANICS & METALS NATIONAL BANK OF THE CITY
OF NEW YORK.
20 Nassau Street.
New York, Feb. 13 1926.
To the Shareholders:

Your board of directors has passed a resolution approving the consolida~
tion of this bank with the Chase National Bank of the City of New York
under the charter and name of the latter bank. Enclosed is a notice of a
special meeting of the shareholders of this bank to be held on March 18
1926 to vote upon the ratification and confirmation of the terms and
conditions of such proposed consolidation, which it is expected will become
effective on or about April 8 1926.

Your board of directors recommends the consummation of the con-
solidation on the basis proposed in the belief that the best interests of the
shareholders of this bank will be materially enhanced thereby. The
enlarged resources of the consolidated bank will assure it a commanding
positien in banking activities, and_ the interest which the shareholders
of this bank will be entitled to acquire in Chase Securities Corporation will
give them the benefit of participating in the broader activities available

to an established securities corporation. The consolidated bank will have
20 banking locations within the City of New York and three foreign
branches, one at Havana, Cuba, one at Cristobal, Canal Zone, and one at
Panama City, Republic of Panama.

Arrangements have been made for an executive personnel of the con-
solidated institution which will insure the continuity of existing policies
under a consolidated and unified management. Albert H. Wiggin, Chair-
man of the Board of Directors and President of the Chase National Bank,
will head the management of the consolidated institution as Chairman
of its board of directors, Gates W. McGarrah, Chairman of the Board of
the Mechanics & Metals National Bank, will become Chairman of the
Executive Committee, and John McHugh, President of the Mechanics
& Metals National Bank, wili become President of the consolidated insti-
tution. Albert H. Wiggin will continue as Chairman of the Board of
Difectors, Edward R. Tinker as Chairman of the Executive Committee,
and Halstead G. Freeman as President of Chase Securities Corporation.

The capital, surplus and undivided profits of the consolidated bank will
be approximately $79,000,000. The capital of the consolidated bank is to
be $40,000,000, divided into 400,000 shares of $100 each. Of this capital,
200,000 shares will be allotted to the present shareholders of the Chase
National Bank or their assigns, being one share for each share now held
by them, and 100,000 shares will be alloted to the present shareholders
of this bank or their assigns, being one share for each share now held by
them. The remaining 100,000 shares will be offered to the present share-
holders of the Chase National Bank or their assigns for pro rata sub-
scription by them at the price of $100 per share.

In addition, the shareholders of this bank will be given the opportunity
to acquire, without additional cost, one share of capital stock of no par
value of Chase Securities Corporation for each share of stock of the con-
solidated bank to be allotted to them. To accomplish this result, assets of
this bank of an aggregate value of $500.000 will be transferred before the
effective date of the consolidation to a corporation to be organized with an
authorized capital of 100,000 shares, the shares of which corporation are
to be distributed pro rata to the shareholders of this bank after the con-
solidation has become effective. Shares of such corporation will be ex-
changeable, share for share, for stock of Chase Securities Corporation,
provided the recipient authorizes the deposit of such stock of Chase Se-
curities Corporation and an equal number of shares of stock of the con-
solidated bank under a deposit agreement with Bankers Trust Co. as
depositary, dated March 21 1917. This deposit agreement was adopted
some years ago in order to preserve a parity of ownership in the shares of
stock of the Chase National Bank and Chase Securities Corporation and
thus enable the shareholders of the Chase National Nank at all time to
share pro rata in the business activities of Chase Securities Corporation.
All of the now outstanding 200,000 shares of stock of the Chase National
Bank and of Chase Securities Corporation have been deposited under this
deposit agreement and are represented by transferable certificates issued
by Bankers Trust Co. as such depositary. The authorized number of
shares of stock of Chase Securities Corporation will be increased from 200,000
to 400,000 in order that such deposit arrangement may be continued with
respect to the 200,000 shares of additional bank stock. In the opinion
of your board of directors, an exchange upon these terms should be made
by all shareholders of this bank, as the stock of Chase Securities Corpora-
tion to be issued on such exchange will have a substantial value.

George O. Palmer, J. Herbert Carrenter and T eonsrd S. Hentz, with
the approval of your board of directors. have consented to act as a com-
mittee representing the shareholders of this bank in connection with the
consummation of the plan above outlined. To this end, they are executing
an agreement with Bankers Trust Co. as devrositary, dated as of Feb. 11
1926 (an original-of which will be on file with said depositary and copies
of which may be obtained upon application to said depositary), under
which the shareholders of this bank are requested to deposit the stock
certificates of this bank now held by them and to authorize this share-
holders’ committee to act for them in carrying out such plan in all respects.
Holders of a large number of shares of this bank have already signified
their approval of this arrangement. The management of this bank strongly
recommends that all shareholders of this bank promptly autherize the
shareholders committee so to act on their behalf.

Under the plan above outlined, each shareholder of this bank depositing
with the shareholders’ committee, *within the time prescribed for such deposit,
the stock of this bank now held by him will be entitled to receive, after the con~
solidation shall have become effective, for each share so deposited, one share
of stock of the Chase National Bank of the par value of 8100 and one share
of stock of Chase Securities Corporation without nominal or par value, repre-
sented by a transferable receipl issued to such shareholder by Bankers Trust
Co. as depositary under the above-mentioned deposil aqgreement dated March
21 1917.

A proxy, consent and power of attorney, authorizing the shareholders’
committee to act at the special meeting of the shareholdersof this bank
and also in connection with the consummation of the general plan, is
enclosed herewith for execution by all shareholders of the Mechanics &
Metals National Bank, who desire to approve the consolidation and to
participate in the exchange arrangement above mentioned. Such prozy,
consent and power of allorney should be executed and returned at once to
Bankers Trust Co., 16 Wall St., New York City, as depositary of the share-
holders’ commiitee. At the same time or as soon as possible thereafter, stock
certificates endorsed in blank and properly wilnessed, representing all shares
in the Mechanics & Metals National Bank owned by the depositing share-
holder, must be forwarded by registered mail to said depositary, upon the
receipt of which such depositary will issue its transferable temporary receipts
therefor, exchangeable after the consolidation has become effective for
transferable receipts representing shares of the Chase National Bank and
Chase Securities Corporation, to be issued by Bankers Trust Co. as de-
positary under said deposit agreement, dated March 21 1917. No action
on your part is required other than to execute and return promptly such proxy,
consent and power of attorney, and to forward to Bankers Trust Co. by regis-
tered mail at the same time or as soon as possible thereafter your stock certificates
endorsed in blank and properly witnessed.

In case the plan above outlined shall not have become effective by
May 1 1926 or by such later date as the shareholders’ committee above
mentioned may consent to in writing, the deposited shares of this bank
will be returned to the registered holders of such temporary receipts on
the surrender thereof.

By order of the board of directors,

GATES W. McGARRAH,
Chairman of the Board,
JOHN McHUGH,
. : President.
The following is the text of the consolidation agreement:

Agreement of Consolidation Between The Chase National Bank of the City of New
York and the Mechanics & Metals National Bank of the City of New York
under the Title of The Chase National Bank of the City of New York.

This Agreement, made between the Chase National Bank of the City of
New York and the Mechanics & Metals National Bank of the City of
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New York, each located in the City, County and State of New York, and
each acting pursuant to a resolution of its Board of Directors and by a
majority of said Boards, pursuant to the authority given by, and in accord-
ance with the provisions of, an Act of the Congress of the United States
entitled “An Act to Provide for the Consolidation of National Banking
Associations,” approved on the 7th day of November, 1918, Witnesseth
as follows:

1. The Chase National Bank of the City of New York (hereafter re-
ferred to as the Chase National Bank) and the Mechanics & Metals National
Bank of the City of New York (hereafter referred to as the Mechanics
National Bank) are hereby consolidated under the charter of the first
named association, as hereby modified. ‘

9. The name of the consolidated association shall be “The Chase Na-
tional Bank of the City of New York.” The places where the banking
houses and offices of the consolidated association shall be located and its
operations of discount and deposit carried on, and its general business
conducted, shall be in the Oity of New York, State of New York, its main
office being at No. 57 Broadway, in the Borough of Manhattan, in
said City, with branches at the following locations in said City:

4th Avenue at 23rd Street, Borough of Manhattan
320 Broadway, Borough of Manhattan
75 Maiden Lane, Borough of Manhattan
565 Broadway, Borough of Manhattan
7th Avenue at 36th Street, Borough of Manhattan
Madison Avenue at 41st Street, Borough of Manhattan
3 191 Montague Street, Borough of Brooklyn
being the seven branches now operated by the Chase National Bank; and
20 Nassau Street, Borough of Manhattan
25 Broadway, Borough of Manhattan
204 Fifth Avenue, Borough of Manhattan
Columbus Avenue & 93rd Street, Borough of Manhattan
Broadway and 72nd Street, Borough of Manhattan
Madison Avenue & 60th Street, Borough of Manhattan
143 West 57th Street, Borough of Manhattan
Broadway & Worth Street, Borough of Manhattan
Third Avenue & 116th Street, Borough of Manhattan
2011 First Avenue, Borough of Manhattan
Broadway & 86th Street, Borough of Manhattan
Second Avenue & 14th Street, Borough of Manhattan
being the twelve branches now operated by the Mechanics National Bank;
and with foreign branches located as follows:
Havana, Cuba
Cristobal, Canal Zone
Panama City, Republic of Panama
being the foreign branches now operated by the Chase National Bank.

The Board of Directors of the consolidated association shall have the
power to change the location of said main office or of said branches in the
City of New York, or any of them, from time to time to any other place
or places within the City of New York in any manner not inconsistent with
law, and without action by the shareholders.

3. The amount of capital stock of the consolidated association shall be
$40,000,000, divided into 400,000 shares of the par value of $100 each,
subject to the right to change the amount of said capital hereafter as is
now or shall hereafter be authorized by law. Of said capital, $37,800,000
shall be assigned to the main office and $100,000 shall be assigned to each
of the above mentioned branches. On the effective date of the consolida-
tion, the surplus of the consolidated association shall be $25,000,000 and
its undivided profits, subject only to the gains and losses of each of the
consolidating institutions in the ordinary course of business between the
date of this agreement and the effective date of the consolidation and to
the payment of the regular quarterly dividend that may be declared and
become payable by either of said associations prior to the effective date
of the consolidation, shall be not less than approximately $14,000,000.
Said capital, surplus and undivided profits at the effective date of the
consolidation shall then aggregate, subject to the conditions aforesaid, not
less than approximately $79,000,000. Of said capital 200,000 shares shall
be allotted to the present shareholders of the Chase National Bank, or their
assigns, being one share for each share held by them; 100,000 shares shall
be offered, before the effective date of the consolidation, at $100 per share
to the present shareholders of the Chase National Bank, or their assigns,
pro rata in accordance with their holdings at the time of said offer, and
any of said shares so offered to the shareholders of the Chase National
Bank, or their assigns, and not purchased by them shall, before the effective
date of the consolidation, be sold at the market, but at not less than said
price per share, to such person, persons, corporation or corporations as the
Board of Directors shall deem proper: and 100,000 shares shall be allotted
to the present shareholders of the Mechanics National Bank, or their
assigns, being one share for each share held by them. The charter of the
Chase National Bank shall be deemed to be hereby amended so as to provide
for the above-mentioned capital stock as well as in any other respect resulting
from the consolidation herein provided for.

4. The consolidated association shall retain or receive all of the assets
of each of the consolidating institutions and shall retain or assume all
of the liabilities thereof, subject only to the gains and losses in the ordinary
course of business between the date of this agreement and the effective
date of the consolidation and to the payment of the regular quarterly
dividend that may be declared and become payable by either of said asso-
ciations prior to the effective date of the consolidation, and subject in the
case of the Mechanics National Bank to the segregation for the benefit of
its stockholders or their assigns of a portion of its assets as hereinafter
provided. The assets to be contributed by each of said associations shall
be passed upon by a committee of six, three to be appointed by the Board
of Directors of each association. Subject to the conditions aforesaid, the
net assets to be furnished by the Chase National Bank above all liabilities
of that association (including in such assets the $10,000,000 to be paid for
the 100,000 additional shares to be issued as above provided shall equal
not less than approximately $55,000,000 of the capital stock, surplus and
undivided profits of the consolidated association, and the net assets to be
furnished by the Mechanics National Bank above all liabilities of that
association shall equal not less than $24,000,000 of the capital, surplus and
undivided profits of the consolidated association. Assets of the Mechanics
National Bank of an aggregate value of $500,000 to be approved by said
committee, shall be transferred before the effective date of the consoli-
dation to a corporation the stock of which shall be distributed pro rata to
the shareholders of said association or to their assigns, upon whatever terms
and under whatever conditions shall be deemed proper by its Board of
Directors.

All assets of the Chase National Bank at the effective date of the
consolidation shall pass to or continne to be vested in it as the consolidated
association, and all the rights, franchises and interests of the Mechanics
National Bank at the effective date of the consolidation in and to every
species of property and choses in action thereto belonging, shall be deemed
to be transferred to and vested in the Chase National Bank into which
it is consolidated, without any deed or other transfer, and the Chase Na-
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t{ional Bank shall hold and enjoy the same and all rights of property,
franchises and interests, in the same manner and to the same extent as
was held and enjoyed by the Mechanics National Bank at the effective date
of consolidation. All assets contributed by each association or its share-
holders, as above provided, shall be taken over and accepted by the con-
solidated association at the valuation at which the same shall be approved
by the committee appointed as hereinabove provided, as of the effective
date of the consolidation, subject, however, to such adjustments as from
time to time thereafter may be deemed advisable. Ay A4

6. The Board of Directors of the consolidated association shall consist:
of not fewer than 5 shareholders, and the following named directors shall
constitute the Board for the remainder of the year 1926 and until their
successors shall be elected and qualify:
Henry W. Cannon Carl J. Schmidlapp
Albert H. Wiggin Gerhard M. Dahl
John J. Mitchell Reeve Schley
Guy E. Tripp H. Wendell Endicott
James N. Hill Jeremiah Milbank
Daniel C. Jackling Henry Ollesheimer
Charles M. Schwab Arthur G. Hoffman
Samuel H. Miller F. Edson White
Edward R. Tinker Alfred P. Sloan, Jr.
Edward T. Nichols Elisha Walker
Newcomb Carlton Maleolm G. Chace
Frederick H. Ecker Thomas N. McCarter Samuel F. Pryor
Eugene V. R. Thayer Robert L. Clarkson Ferdinand W. Roebling, Jr.

7. The consolidation shall become effective when it shall have been
ratified and confirmed by the affirmative vote of the shareholders of each
of said associations owning at least two-thirds of its capital stock outstand-
ing, at a meeting to be held pursuant to a call made by its Directors, and
shall have been approved by the Comptroller of the Currency of the United
States. iq e

Witness the signatures and seals of said associations this 11th day of
February, 1926, each hereunto set by its President or a Vice-President and
attested by its Cashier, pursuant to a resolution of its Board of Directors
acting by a majority thereof, and witness the signatures hereto of a majority
of each of said Boards of Directors.

THE CHASE NATIONAL BANK OF THE CITY
OF NEW YORK,
By ALBERT H. WIGGIN, President.
THE MECHANICS & METALS NATIONAL BANK
OF THE CITY OF NEW YORK,
By JOHN McHUGH, President.

A booklet issued by the Chase National Bank in 1922, por-
traying its development from the time of its organization in
1877, had the following to say regarding the banking career
of Mr. Wiggin, who became President of the Chase National
in January 1911, and who at the present time holds the dual
post of Chairman of the Board and President of the Chase

National:

Albert Henry Wiggin was born in Medfield, Mass., Feb. 21 1868, the son
of the Unitarian minister of that place. He was educated in the Dwight
School and the English High School of Boston, graduating from the latter
in 1885. Entering the Commonwealth Bank of Boston as a clerk, he early
Jearned the fundamental details of the banking business. In 1891 he be-
came Assistant National Bank Examiner of the Boston district, and three
years later was appointed Assistant Oashier of the Third National Bank.
He left the Third in 1897 to accept the Vice-Presidency of the Eliot Na~
tional Bank of Boston, which he held until he left Boston in 1899 to become
Vice-President of the National Park Bank of New York.

Mr. Wiggin remained with the National Park Bank for five years, and
was also, associated during this period with the Mutual Bank and the
Mount Morris Bank as Vice-President. These connections terminated in
1904, when he came to the Chase National Bank as Vice-President and
director. As one of the organizers of the Bankers Trust Company in
1903, Mr. Wiggin had been recognized by the older bankers of the city,
with many of whom he was associated in this work, as one of the most
promising young bankers of the day. The development of the Chase
National under his Presidency justified their early estimate of his ability.

His work for the Chase National Bank did not limit his interest in the
panking activities of the city. Besides being a director and member of the
executive committee of the Bankers Trust Company and the Guardian
Trust Company, he was active on the boards of the Astor Trust Company,
the Liberty National Bank, the National Bank of Commerce, and the
Union Exchange National Bank, until the Clayton Act rendered it impos-
sible for him to retain these directorships in addition to his major interest,
the Chase National Bank.

With Mr. Wiggin's regime a new period began in the development of the
Chase National Bank as a factor in the business life of the country. Pre-
vious to his coming the Chase had been largely a bank for banks. The
emphasis had been laid rather on increasing its clientele among the banks
of all parts of the country than upon a direct relation with industrial enter-
prise. Mr. Wiggin made it also a bank of industry, manufacture and
business, developing the deposits of this nature from $16,000,000 in 1904
to $26,894,000 in 1911 and $318,250,000 in 1922.

The report of the Chase National and the Chase Securities
Corporation for the year ending Dec. 31 1925 was referred
to in the report of Mr. Wiggin at the annual meeting in
January, mention of which was made in these columns
January 16, page 308.

The following is furnished regarding the activities of
Mr. MeGarrah and Mr. MeHugh.

Gates W. McGarrah, who is to be Chairman of the Executive Committee
of the combined institutions, has been associated with the banking affairs
of New York City for more than forty years. He joined the staff of the
Produce Exchange Bank in 1883. In 1898 he received an invitation to
associate himself with the Leather Manufacturers’ Bank, as its Cashier.
Four years later in 1902 he was elected President. In 1904, on consolida-
tion of the Mechanics' Bank with the Leather Manufacturers’ Bank.
Mr. McGarrah was chosen President of the combined institutions, and
served as President until 1922, when he became Chairman of the Board.
Mr. McGarrah is also a member of the General Board of the German
Reichsbank, being the American director named in accordance with the
Dawes Plan.

John McHugh, who is to be President of the consolidated institution,
came to New York in 1915 from the Presidency of the First National Bank,
Sioux City, Iowa. A Canadian by birth, Mr. McHugh, in his early youth
went to O'Neill, Nebraska, and gained his knowledge of banking through
the hard times that preceded 1898. In that year he went to Sioux City,
and became officially connected with the Towa State National Bank. He
eventually rose to the Presidency of that Institution. While in Sioux City
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he"effected a consolidation of four Banks, assuming the Presidency of the
enlarged institution, which took the name of the First National Bank. In
July 1913, he came to New York'as Senior Vice-President of the Mechanics
& Metals National Bank. He was elected President on Jan. 18 1922.

# Both Mr. McGarrah and Mr. McHugh occupy a conspicuous place in
the New York financial field, and are Directors in a number of our
institutions.

—_——

At a meeting of the board of directors of the National City
Bank of New York on Feb. 16, Thomas J. Connellan was
made an Assistant Vice-President. Mr. Connellan is also an
Assistant Vice-President of the National City Co. He began
his career as an office boy with the National City Co. in
1904. Harry W. Salisbury has been named as Assistant
Cashier of the National City Bank.

R r gl 4 )

Following the announcement last week of the plans for
the consolidation of the Mechanics & Metals National Bank
©of this city with the Chase National Bank, the New York
“Times” on Feb. 14 gave an account of further bank con-
solidations which is stated were reported as under way,
and mentioning as follows the banking institutions which
. were reported as planning to combine:

The most important negotiations now under way, it is said, will finally
result in the absorption of the Corn Exchange Bank by the National City
Bank. .

The second consolidation now under way, it is understood, is the merging
of the Central Union Trust Co., the National Park Bank and the Chem-
ical National Bank. -

The third large merger which is said to be in the making includes the
Irving Bank-Columbia Trust Co. and the Chatham Phenix National Bank &
Trust Co.

Giving prominence to the denials made by the officials
of the foregoing banks that their institutions were concerned
in any merger proceedings, the “Times” in its issue of Feb.
15 said:

Reports current in usually well-informed quarters in Wall Street on Sat-
urday, which were reproduced in a news article in yesterday’s “Times,” to
the effect that three new bank mergers involving several of the best-known
financial institutions in the city had reached the stage of preparatory con-
versations were thoroughly and unequivocally denied yesterday by the
responsible officials of the banks concerned. No such mergers are being
discussed now, nor are any such arrangements for combination of the busi-
ness and resources of their banks likely to be the subject of serious con-
versation in the near future, these officials said.

Whatever the distant future may have in store in the banking world,
there is no doubt, in view of the authoritative statements obtained by the
“Times” yesterday, that none of the three combinations reported as likely
is at present within the category of approaching fulfillment.

National City-Corn Ezchange Denials,

Charles E. Mitchell, President of the National City Bank, said yesterday
of the report that the National City and the Corn Exchange Bank were
likely soon to be merged: “I want to make my denial as emphatic as
possible and not merely to issue a technical denial. There is absolutely
nothing to the report. No conversations have been held regarding a merger
of the National City and the Corn Exchange Bank and there are no plans
for any in the future.”

Walter E. Frew, head of the Corn Exchange Bank, said: “There is
absolutely nothing to the report of a plan to merge the Corn Exchange with
the National City. You may make my denial as positive as possible.”

Equally emphatic denials were obtained regarding the reports of plans
for a merger of the Central Union Trust Co., the National Park Bank and
the Chemical National Bank and of the Irving Bank-Columbia. Trust Co.
and the Chatham Phenix National Bank & Trust Co.

George W. Davison, President of the Central Union Trust Co., said that
this merger report was ‘““false from beginning to end.” “The report was
wholly irresponsible,” said Mr. Davison. “I cannot imagine who started it.
You may quote me directly as saying unequivocally that there are no plans
for any merger affecting the Central Union Trust Co.”

John H. Fulton, President of the National Park Bank, said: “There is
no truth in this report at all. I have no idea how such a report got about.
I have repeatedly denied previous reports about mergers involving the
National Park Bank.”

Regarding the report of a plan to merge the Irving Bank-Columbia Trust
Co. and the Chatham Phenix National Bank & Trust Co., Richard H. Hig-
gins, Vice-President of the Chatham Phenix, said: “There is not a word
of truth in it. Some one must have been dreaming.”

+ « o« There have been many Wall Street rumors in recent weeks of
pending mergers of some of the larger banks, one report being that such
action would be hastened by the passage of the McFadden Banking bill by
the House of Representatives. This bill, if enacted, will affect the machin-
ery for the acquirement of branch banks. The current reports were again
strengthened last week by the official announcement of the consolidation
of the Chase National Bank and the Mechanics & Metals National Bank,
bringing together institutions with a total of more than a billion dollars
of resources.

_’—

Gilbert G. Thorne recently retired from the office of
Vice-President of the National Park Bank, New York.
Mr. Thorne, who was Vice-President for 25 years, will be
70 years of age in March. His resignation was made known
at a dinner given by John H. Fulton, President of the Na-
tional Park Bank, at the Metropolitan Club, commemorat-

ing Mr. Thorne's 25 years of service. The event was

marked by the presentation of a platinum and gold cigarette

case to Mr. Thorne. He will remain a director of the bank.
— s —

The directors of the Bank of America of this city have
adopted a resolution providing for an increase of $1,500,000
in the capital, raising it from $6,500,000 to $8,000,000. Each
stockholder of record at the close of business on Feb. 27

may subscribe for new stock at the rate of three new
shares for every thirteen held, paying at the rate of $240
per share. Non-voting, non-dividend bearing scrip certifi-
cates will be issued for fractional shares. The stockhold-
ers will meet on Feb. 26 to ratify the plans. The new cap-
ital is required to be paid in full by March 16,

——

C. Stanley Mitchell, President of the Central Mercantile
Bank of New York, announces the opening of a second
branch bank at the corner of Varick and Spring streets.
This opening of a second branch bank is another indica-
tion of the expansion of the bank’s business; during the
past 18 months its resources have increased from three mil-
lions to upwards of twenty-eight millions of dollars. The
location of the new branch relates closely to the recent
growth of business already felt in the Varick Street section
incident to the approaching opening of the new vehicular
tunnel.

—_—

At the regular monthly meeting of the trustees of the
New York Trust Co. on Feb. 17 Frederic W. Allen, of Lee,
Higginson & Co., was elected a member of the board.

—_—

The Guaranty Trust Co. of New York announces the ap-
pointment of the following officers, all of whom will be
associated with the company’s fiduciary departments:
Charles H. Platner, Vice-President; Henry A. Theis and
Max Waessel, Assistant Vice-Presidents; Frank H. Kuhn
and Gordon Palmer, Assistant Secretaries, and Oliver R.
Brooks, Assistant Trust Officer.

e

George W. Young, Chairman of the Boafd of the Audit
Company of New York and formerly President of the United
States Mortgage & Trust Co. of New York, died suddenly
of apoplexy at Atlantic City on I'eb. 18. He was in his 62d
year. Mr. Young was born July 1 1864 in Jersey City. His
banking career began at the age of 19 as Receiving Teller in
the Hudson County Bank of Jersey City. Three years later
he became Secretary and Treasurer of the New Jersey Title
Guarantee & Trust Co. At the age of 28 he was elected
Vice-President and Treasurer of the United States Mortgage
& Trust Co. of New York. The following year he was made
President of the Company. Mr. Young had also been Presi-
dent of the banking house of George W. Young & Co. Inc., of
which he was Treasurer at the time of his death.

s e L

It is announced that Governor Alfred B. Smith will be
the first depositor at the opening of the new County Trust
Co. of New York next Tuesday (Feb. 23) at Eighth Avenue
and Fifteenth Street. The directors are Vincent Astor,
Peter J. Carey, John J. Cavanagh, Howard S. Cullman,
William H. English, William J. Fitzgerald, James P. Gea-
gan, Edward J. Kelly, William F. Kenny, Herbert H. Leh-
man, Ralph W. Long, Daniel J. Meeney, James J. Riordan
and William H. Woodin. The officers of the bank are:
James J. Riordan, President; John J. Broderick, Treasurer,
and Vincent B. Miner, Assistant Treasurer.

: S

Walter H. Seavey, President of H. H. Rollins & Sons,
bankers, died Feb, 17 at the Hotel Touraine in Boston. Mr,
Seavey was born in Dover, N. H., Sept. 12 1870, and after
attending public and private schools went to Dartmouth
College. After leaving Dartmouth he went to Boston and
entered the employ of E. H. Rollins & Sons in their sales
department. He became a director in 1895, Secretary of the
firm in 1899, Vice-President in 1911, and President and
active head of the firm in 1923. Under his leadership the
firm grew rapidly. He had traveled extensively in the
United States and had many friends in different parts of
the country.

—_——

Frederick Harris, President of the Third National Bank
of Springfield, Mass., and identified with it for more than
53 years, died on Feb. 5. He was 73 years of age. Mr.
Harris, who was a native of Springfield, entered the bank
at the age of 19, when his father, the late Frederick H.
Harris, was Cashier. He succeeded his father as President
at the time of his father’s death in 1911, He was a director
of the Springfield Fire & Marine Insurance Co., the Holyoke
Water Power Co., the Springfield, Holyoke and Northamp-
ton street railway companies and the Springfield Gas
Light Co. Frederic M. Jones, since 1916 Vice-President and
director of the Third National Bank, was elected to succeed
the late Mr. Harris as President at a directors’ meeting on
Feb. 15. The new President has been First Vice-President
and Trust Officer of the bank. He was appointed Assistant
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Cashier in 1911 and in 1914 was made Cashier, and became
Vice-President and director in 1916.

RSP

John Jamieson, President and founder of the Rockaway
Beach National Bank of Rockaway Beach and also of the
Jamieson & Bond Co. of Rockaway Beach, died on Feb. 14.
He was 74 years of age.

B

The Union National Bank of Lowell, Mass., has announced
the opening to-day (Feb. 20) of its new banking house, when
friends of the institution are invited to inspect the new
quarters from 2 to 9 p. m. The officers of the institution
are: Arthur G. Pollard, President; Walter L. Parker and
John F. Sawyer, Vice-Presidents and Ivan O. Small, Cashier.

e

William Raymond Wilde, Treasurer and director of the
Mechanies’ Trust Co. of New Jersey, Bayonne, N. J., died
at his home in Elizabeth, N. J., on Feb. 13. He was 64 years
of age. Mr. Wilde belonged to the Genealogical and Geo-
graphical societies of New York. He was an enthusiastic
yachtsman and served as Secretary and Treasurer of the
Bergen Point Yacht Club for many years. He came to the
Mechanics Trust Co. from the American Exchange National
Bank about 1888, and had been connected with the Mechan-
ics continuously for nearly 40 years.

—_——

The New York “Evening Post” of last night (Feb. 19)
contained the following advices:

George S. Silzer, former Governor of New Jersey, and several prominent
New Jersey bankers have acquired control of the Broad & Market National
Bank of Newark, according to an announcement made to the Associated
Press to-day by Francis Williams, President of the bank. :

Negotiations for control of the bank were closed yesterday. Mr. Silzer
will be Chairman of the Board. Other directors and members of the syn-
dicate are: S :

Isaac Alpern, President Perth Amboy Trust Co.; John J. Stamler, Vice-
President Elizabeth Trust Co.; Charles B. Veghte, President New Bruns-
wick Trust Co.; Howell M. Stillman, Cashier Peoples National Bank of
Elizabeth ; William M. Weiant, Treasurer Perth Amboy Trust Co.; Fred-
erick M., P. Pearse, who was Secretary to Governor Silzer, and John C.
Alvey of East Orange, former Bank Examiner for the Second Reserve
District.

A new president will be elected, Mr. Williams said, but he would remain
as adviser, Stamler and Alvey will be vice-presidents.

il R A

Special meetings of the respective stockholders of the
Tourth Street National Bank and the Franklin National
Bank, Philadelphia, will be held on March 18 to vote on the
proposed union of the institutions to form the Franklin
Fourth Street National Bank. Reference to the proposed
consolidation of these banks was made in our issues of
Jan. 16 and Jan. 30, pages 313 and 569, respectively.

A meeting of the stockho]d’egof the Republic Trust Co.
of Philadelphia will be held on April 14 to act on the ques-
tion of increasing the capital stock from $500,000 to $1,000,-
000 by the issuance of 10,000 shares of capital stock, par
value of $50 per share, to be issued at such times, in such
amounts and under such conditions as the board of direc-
tors may prescribe.

—_——

Charged with embezzlement of $113,561 from the funds of
the Bangor Trust Co., Bangor, Pa., Elmer P. Buzzard, Presi-
dent of the institution for many years up to the beginning of
1925, and one of the well-known business men of Northamp-
ton County, was arrested on Feb. 3 in a private hospital at
Stroudsburg, Pa., where he is a patient suffering from a
nervous breakdown. The complaint, it is said, was sworn to
by W. H. Soule, a State Bank Examiner, acting for the State
Banking Department, before Alderman John J. Snyder, of
Taston, Pa. The former banker’s bail was fixed at $25,000,
which was subsequently furnished. According to a special
dispatch from Baston on Feb. 3 to the Philadelphia “Ledger,”
Mr. Buzzard is said to have been drawn into his financial
difficulties in an endeavor to finance the Masterson Con-
struction Corporation, a road-building concern. The short-
ages which, according to State Bank Examiners, date from
July 24 1923 to July 23 1924, include 19 separate transac-
tions, and the warrant was issued on that many counts. The
discrepancies at the Bangor Trust Co. were discovered, it is
understood, by a State Bank Examiner in July 1924. No
action was taken at the time, it is said, in order to give the
pank an opportunity to malke good the shortage. This was
finally accomplished, it is understood, Mr. Buzzard placin_g
all funds he had available in the bank and the directors

contributing from their personal accounts.

—y———

H. A. Orrick, President of the Baltimore Stock Exchange
from 1903 to 1918 and a director of several business cor-
porations, died on Feb. 15. Mr, Orrick had been a member
of the Exchange Board of Governors for more than 30 years.

He was President of the Exchange at the time its building
was destroyed by fire in 1904. He was born at Berkeley
Springs, W. Va., in 1857.

i L

The death of William Hambleton, Secretary of the Balti-
more Trust Co., Baltimore, on the night of Feb. 15, was
reported in a special dispatch to the New York “Times” on
Feb. 16. Mr. Hambleton’s death was due to pneumonia
after only a week’s illness. For more than 30 years he had
been in the banking business. At one time he was Assistant
Cashier of the National Exchange Bank, Baltimore. When
it merged with the Atlantic Exchange Bank & Trust Co.
Mr. Hambleton was elected Cashier. . He next became Secre-
tary of the Baltimore Trust Co., holding the office until his
death.

=Y

The Stock Yards Bank of Cincinnati, whose assets, in-
cluding good-will, were recently acquired by the Fourth &
Central Trust Co. of Cincinnati, has gone into voluntary
liquidation. Reference was made to the purchase of this
bank by the Fourth & Central Trust Co. in these columns in
the “Chronicle” of Jan. 2 last.

—_——

James Dunn Jr., head of the Tax Department of the
Union Trust Co., Cleveland, will explain the filling out of
income tax blanks in a series of radio talks over Station
WEAR, the Cleveland broadcasting station of the Good-
year Tire & Rubber Co. The first talk occurred on Feb. 19
at 7.45 o’clock, and others will follow on Friday evenings
at the same hour, Feb. 26, March 5 and March 12. In this
series of brief talks Mr. Dunn will take up each item to be
filled out on the tax blank and explain in detail just how it
should be done. In his last talk he will discuss the new
changes in the income tax law.

Charles A. Dean, a Vice»Pr’es_ident and a director of the
Detroit Savings Bank, and for many years prominent in the
financial and commercial life of that eity, died on Feb. 11
in the Detroit Diagnostic Hospital at the age of 72. Mr.
Dean was born in Detroit and received his education in
the Patterson private school. He entered the Detroit Sav-
ings Bank as a young man in a minor capacity and rose to
the Vice-Presidency, the position he held at the time of his
death. Mr. Dean was also at the time of his death a direc-
tor of the Detroit Trust Co. and of the Detroit Fire & Marine
Insurance Co. In former years he was a director of the
Bank of Detroit, the Old Detroit National Bank, the First
National Bank and the Highland Park State Bank. Among
his commercial interests, Mr. Dean in his younger days was
an independent coal dealer and 38 years ago effected a con-
solidation with another firm, forming the Pittmans & Dean
Co., of which he was President from the time of its incep-
tion until his death.

—_—

According to a press dispatch from Youngstown, Ohio,
appearing in the “Wall Street Journal” of Feb. 5, stockhold-
ers of the Central Bank Co. of that place have rejected a
proposal to consolidate with the Mahoning National Bank
of Youngstown. Under the proposed plan, it is stated, the
assets of the Central Bank Co., totaling $850,000, would
have been surrendered to the Mahoning bank and stock-
holders would have received cash for the actual value of
their holdings.

—_—

Paul L. Hardesty, Assistant Cashier of the Union Trust
Co., Chicago, has recently been advanced from the manager-
ship of the Advertising and Publicity Department to new
work in the Commercial Banking Department. Herbert V.
Prochnow, who for the past three years has been Assistant
Manager, succeeds Mr, Hardesty as Manager. Mr. Hardesty
is well known throughout local and national advertising
circles. He is a director of the Financial Advertisers’ Asso-
ciation and is Chairman of the Financial Department of the
Advertising Council of the Chicago Association of Com-
merce. He entered the employ of the Union Trust Co. five
years ago, soon after his discharge as an officer of the Naval
Reserve Corps in the World War. He has advanced through
various positions in the bank, having been made a member
of the official staff in 1923 and elected Assistant Cashier
in May 1925. Before coming to the Union Trust Co., Mr.
Prochnow was an Assistant Professor of Business Adminis-
tration with the University of Indiana. He is a graduate
of the University of Wisconsin.

—_— Y E
The First Illinois Co., founded in 1920, with offices in
Aurora, T1L., has opened a Chicago office in the Continental
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& Commercial Bank Building. The company is an under-
writer and participating distributer of investment securities,
and will continue to operate offices in Aurora and Spring-
field, I11. Prior to the founding of the business of the First
Illinois Co., Herbert P. Heiss, its President, was affiliated
with the National City Co.

Associated Press (Iispatchcmom St. Paul on Feb. 15,
printed in the New York daily papers of Feb. 16, report the
closing on Feb. 15 of the Merchants & Manufacturers’ State
Bank of Minneapolis, with deposits aggregating about
$1,390,000. “Irozen” assets is given as the cause of the
bank’s embarrassment.

The annual meetings of the’stockholders and directors of
the Marine Bank & Trust Co. of New Orleans took place
Feb. 11. At the stockholders’ meeting all the old directors
were re-elected with the exception of Hampton Reynolds,
New Orleans engineer and contractor, who requested that
he not be named. The directors at their meeting re-elected
L. M. Pool President and all the other officers. The per-
sonnel is as follows: IL. M. Pool, President; J. A. Bandi,
Vice-President; W. T. Marfield, Vice-President; Fred
Brenchley, Vice-President and Manager Foreign Depart-
ment; John Dane, Vice-President and Manager Bond De-
partment; Wm. Pierce O'Neal, Vice-President; W. J. Pil-
low, Cashier; G. Huber Johnson, Assistant Cashier; A. J.
Crozat, Assistant Cashier; W. D. Kingston, Trust Officer;
J. H. Weil, Assistant Bond Officer; R. W. Brady, Assistant
Manager Foreign Department. Announcement was made
that the bank would open on the following Monday, Feb. 15,
its sixth branch at the corner of Jackson Avenue and Maga-
zine Street, to be known as the Jackson Avenue branch,
under the management of P. D. Carey. According to the
New Orleans “Morning Tribune” of Feb. 12, deposits of the
institution Feb. 12 at $27,735,677 08 exceeded by nearly
$200,000 the deposits recorded in the bank’s annual state-
ment Dec. 31 1925, when the total of same was $27,571,-
367 01. The New Orleans paper quoted Vice-President W, T.
Marfield as saying that net deposits were the largest in the
history of the institution and that “the last year was the
most satisfactory we have had since the bank was organized
eight years ago. and this year we are looking forward to
one still better.” —

The City National Bank of Miami began business in
Miami, Fla., on Feb. 17. It is sponsored by a group of
Miami business leaders, and is the second national bank in
operation in that city. The capital is $1,000,000 and the
surplus $250,000. Officers of the new financial institution
are: 8. M. Tatum, Chairman of Board, prominent realtor
of Miami; Clark B. Davis, President, formerly Vice-Presi-
dent of the Bank of America, New York; Ralph H. Buss,
Vice-President, formerly of the Federal Reserve Bank, Chi-
cago; Harry Roberts, Assistant Vice-President, former
Comptroller of the Metropolitan Trust Co., New York City;
L. J. Griffin, Cashier, formerly of the City of Miami Depart-
ment of Finance; Morgan S. McCormick, formerly of Hen-
derson, Ky., and in charge of a Kentucky trust estate for
several years, will also be connected with the bank in an
executive capacity. S. M. Tatum, Chairman of the Board
of the City National Bank of Miami, is head of Tatum
Brothers Co., developers of Altos Del Mar, Riverside, Riv-
erside Heights, Grove Park and other developments. Mr.
Tatum built the first Flagler Street Bridge in Miami about
15 years ago, which he presented to the city. He is also
President of the Dade County Title Insurance & Trust Co.,
head of the Florida Title Co. of Miami, and is connected
officially with 23 corporations in Miami, New York and
other parts of the South. Officials of the bank are re-
ported as stating that total deposits received on the opening
day exceeded $2,000,000.

Clark B. Davis, President of the City National Bank, is a
well-known New York banker. When he was only 15 years
old he began work in a bank in his native State of Georgia.
After spending a few years with Florida banks he went to
Amityville, L. I., where he formed the First National Bank
of Amityville, of which he was an officer for several years.
He afterwards became President of the First National Bank
of Bellmore, I, I. Later he became Assistant Secretary in
the Franklin Trust Co., of which he soon was made Vice-
President. Since 1921 Mr. Davis had been Vice-President
of the Bank of America, New York. He is a director of
several banks and trust companies in Florida now, and is
familiar with Florida conditions and developments.
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Ralph H. Buss, Vice-President of the new City National
Bank of Miami, was born at Deadwood, S. D., and began his
banking career in 1907. He was an official of the Farmers
& Merchants National Bank of Fremont, Neb., for seven
years, severing his connection there in 1917. From 1920 to
the present he had charge of loans for the Federal Reserve
Bank of Chicago. During the financial crisis of 1921 Mr.
Buss acted as adviser to the board of directors of the War
Finance Corporation in Washington. When he left Chicago
Feb. 1 of this year he was a member of the Executive Com-
mittee of the Federal Reserve Bank, Chicago.

Harry Roberts, Assistant Vice-President, was born in
Balaklava, South Australia, coming to the United States in
1904. He is a graduate of Transylvania University, Lex-
ington, Ky., of the class of 1909. He gained his early train-
ing in banking during his six years with the Phoenix
National Bank & Trust Co., Lexington, Ky., resigning to
accept the position of Comptroller of the Metropolitan
Trust Co., New York, later merged with the Chatham
Phenix National Bank & Trust Co.

Morgan 8. McCormick, who will be connected with the
City National Bank, was for eleven years in the hardware
and implement business in Kentucky, and was President for
four and a half years of the Canoe Creek Coal Co. The
board of directors of the City National Bank of Miami is
made up of the following members: Ralph H. Buss, Clayton
S. Cooper, Thomas S. Davenport, Charles W. Hill, . B.
Kurtz, ¥. M. Hudson, Theodore W. Moore, W. F. Morang,
M. B. Newman, J. Arthur Pancoast, S. M. Tatum, Richard
Whyte, M. J. Whitman and Clark B. Davis. The Comp-
troller of the Currency, United States Treasury Department,
Washington, D. C., announced last September its approval
of an application to organize the City National Bank of
Miami. Reference to the organization of the bank was
made in these columns Sept. 26, page 1533, and Oct. 10, page
1752, The capital of the City National Bank of Miami was
subscribed locally, it is announced. Present plans call for
an advisory committee, it is said, which will be made up
from bankers chosen from five of the largest cities in the
country. Eventually the bank will erect its own building,
according to the future program outlined by officials.

i

Announcement has recently been made by G. M. Rice and
W. L. Thompson, President, respectively, of the First Na-
tional Bank and the American National Bank, Pendleton,
Ore., of the purchase of the former institution by the latter,
According to the terms of the purchase, the First National
Bank acquires the deposits and an equal amount of cash
assets, approved notes and the building owned by the
American National.

eyt

That the Old Dominion Commercial Co. of Globe, Ariz.,
had absorbed the Copper Cities Bank (head office Globe)
with its branches in Miami and Superior and was to move
to the Copper Cities’ banking house in Globe, was reported
in a dispatch from Globe on Feb. 1 to the Los Angeles
“Times.” The dispatch went on to say:

Capitalization is to be raised from $100,000 to $200,000, with added
surplus and undivided profits of $140,000.

The Old Dominion Bank was established about 1879 by the pioneer firm
of Eaton & Bailey and a large part of its stock for years was held by Ari-
zona’s present Governor, G. W. P. Hunt. State Banking Superintendent
A. T. Hammons at one time was an assistant cashier. George F. Wilson is
President of the company and O. W. Hinds, Cashier, Management of the
Miami branch is to remain under S. W. Ellery and that at Superior under
J. A. Small, In the last statement, the Old Dominion showed deposits of
$647,961 and the Copper Cities Bank of $1,762,747.

clagesic

H. O. Penick, heretofore Chairman of the board of direc-
tors of the People’s Savings Bank of Seattle, on Feb, 11 was
elected President of the institution to fill the vacancy
caused by the recent death of Joseph T. Greenlead, accord-
ing to the Seattle “Post-Intelligencer” of Feb. 12. Charles
D. Thomas, formerly Cashier, was promoted to Vice-Presi-
dent, and named a director, and Alex 8. Goodfellow, here-
tofore an Assistant Cashier, was elected Cashier in lieu of
Mr. Thomas. John €. Fox was named an Assistant Cashier
and John Bain an Assistant Cashier and Manager of the
Savings Department. Officers re-elected were R. J. Reekie
as Vice-President and Arthur Goodfellow as an Assistant
Cashier. Bennett McCord was named a director. Mr.
Penick, according to the “Post-Intelligencer,” has had wide
experience in banking and manufacturing, He was at one
time Cashier ahd Trust Officer of the Whitney Central
Bank & Trust Co. of New Orleans and Vice-President of the
Jefferson Co., New Orleans, manufacturers of sugar prod-
ucts,
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Trust Company Returns

BALTIMORE
AND

BOSTON

ST. LOUIS

We furnish below complete comparative statements of the condition of all the trust companies in Boston,
Philadelphia, New York, Brooklyn, Baltimore and St. Louis, and many of the companies in Chicago. This
is in continuation of a practice begun twenty-four years ago, the compilation having been enlarged nine
years ago by the addition of Baltimore’s institutions, and in 1921 being further enlarged by the inclusion of
the Chicago companies. The statements occupy altogether twenty pages.

The dates selected for comparison are December 31 1925, December 30 1924 and December 31 1923.
In the case of the Boston, the Philadelphia, the Baltimore, the Chicago and the St. Louis companies, we
have sought to get figures for these dates and have largely succeeded. As, however, returns for these dates
are not required in all the States, a few of the companies have not found it convenient to compile statis-
tics for December 31, but have furnished instead the latest complete figures available.

In the matter of the New York companies we take the returns under the call of condition nearest the
close of the year. Formerly it was the practice of the State Banking Department to require the trust
companies to render a statement of their condition, showing resources and liabilities for the last day of
December, and also to furnish certain supplementary statistics for the twelve months of the calendar year.
But in December 1911 this time-honored practice was abandoned, and the Superintendent instead now
calls on the companies for a statement of their condition for some date towards the end of the year (Nov. 14
on the present occasion), and waives entirely the requirement as to the supplementary items of informa-

tion.

As these supplementary statistics, dealing with earnings, expenses, dividends, &c., consti~

tuted a most valuable feature of the annual returns and the record extended back a quarter of a cen-

tury or more, we have not felt satisfied to let the record be broken.

Accordingly we have made direct

application to the companies in each instance and in not a few of the cases we have been successful in
obtaining the supplementary statistics, though the number of companies supplying such data has been
greatly reduced as compared with the original number. As regards the resources and liabilities, we use
the November 14 figures just as shown in the returns of the Banking Department.

NEW YORK COMPANIES

American Trust Co. (New York).

Resources— Nov. 14°25. Nov. 15'24.
Stock and bond investments $6,948,601  $4,575,609
Bonds and mortgages owned 6,610,03
Loans & disc'ts sec. by bond & mtge. 1,383.280
Loans & disc’ts sec. by other collateral 21.081.044
Loans,disc.& bills pur.,not sec.by coll 7,485.368
Oyverdralta s e
Due from Fed. Res. Bank, N, Y____
Due from al)p. res. depositaries_ __ _
Due from other bks., tr. cos. & b’kers
Speciog vl oL o rERat e SO LLOTTLY
Other curr. auth. by laws of U. S____
Cash items
Qustomers' liability on acceptances._ _
Other assetS oo ccecmmaaaaaae ___

Nor. 15'23.

Qi = nto o
e s

$39,733,347
$2,500,000
1,589,748

2,087,809
2,050,191
145,000

Li’nb{litzes-; N
apital StOCK e - e e e el {4
gupplns fund and undivided profits.. 2
Preferred deposits—
Due New York State savings banks
Due as executor, administrator, &c.
Deposits by State of New York____
Deposits by Supt. of Banks, State
of New York
Deposits secured by pledge of assets
Deposits otherwise grcrerrcd
Due deposits (not preferred) . __
Due trust cos., banks and bank
Acceptances
Other liabilities

TOtAl- - - oo mmm - $40,210,557 $30.733 347
Amt, of dop. on which int. is pald.-$38,660.735 $50.000.400

-
W—=W WO SOt

[l t - Le
vt Vo Bjoa—o
Womin 0D O DNoRWHDHL

0063
DEE =D

$27,580 :739

$2,000,000
1,205,647

809,560
418,350
144,000

10,440
69,340
178,400
21,736,009
730,927
110,030
168,036
827,580,739
$19,482,506

*Anglo-South American Trust Co. (New York).

5 Refources—

ecie.

Ort);hor currency authorized b; s of United States

Cash_items

Due from approved reserve depositaries

Due from other banks and trust companies

Stock and bond investments

Loans and discounts secured bﬂ other collateral__ _

Loans, discounts and bills purchased not secured b
collateral

Own acceptances purchased

Overdrafts

Customers’ liability on accep

Other assets

Nov. 14 '25.
$113,792
32,983

138,870
2,760,501
3,336,185
3,375,620

1,231,197
384,140

665
2,313,523
862,728
$14,550,204

- $1,000,000
Surplus fund and undivided profits_ 584,061
Deposits by the State of New York.
Due depositors, not preferred

ue to trust companies, banks and bankers
Due as executor, administrator, &c
Bills payable
Rediscounts
Acceptances
Other liabilities

Liabilities—

2,735,540
789,442

$14,550,204
$7,572,797
*Began business Dec. 3 1923. .
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Nov. 15 '24.
$207,807
82,379

$1,000,000
543,351

0,000
9,753,235
1,400,639

157,695
1,900,971
2,343,173

955,593

$18,254,657
$9,163,300

*Banca Commerciale Italiana Trust Co. (New York)

Resources— Nov. ]L} '25. Nov. 15 '24.
ecie. ,
o%her currency authorized by laws of United States 98,379
Cash _items
Due from approved reserve depositaries
Due from other banks and trust companies
Stock and bond investments
Loans and discounts secured by collateral
Loans, discts. & bills purch. not sec. by collateral _ _
Overdrafts B 054
Customers' liability on acceptances 466,492
Other assets 6,926,502 891,094

$17,954,361 $7,061,015

Liabilities—
[0 L T e b it
Surplus and undivided profits____
Due depositors not preferred
Due to trust companies, banks and bankers
Acceptances
Other liabilities

$1,000,000
500,000

O A e s e ps: ST Il ometn Uy U $17,954.361
Amount of deposits on which interest is being paid. $8,429,003

* Began business June 16 1924.

$7.061,015
$4,426,366

Bankers Trust Co. (New York).

Nov. 14 '25. Nov. 15 '24.
Stock and bond investments 101,487,112 $125988 091
Real estate owned --- 8,240,895 8 2

,400,
Bonds and mortgages owned 580,000 758,000
Loans on bond&mtg.or other r.e.coll. 101,500 181,372
Loans & disc. sec. by other collateral 180,369,834 163,862.118
Loans dlsc.&bllls purc. not sec. by coll 62,397.516 54,770,911
Own acceptances purchased 20,251 1,740,560

19,842
11,474,155
976,152

Resources— Nov. 15 '23.

$76,457,416
8,512,428
847.000
215,012
107,255,193
54.023.?%
Overdrafts 4,088
30,526,410
562,363

8pecie 74,598
Other currency auth. by laws of U, S_ 38,062
Cash items.._____________________ 23,335,833
Due from the Fed. Res. Bank of N, Y. 35,297,022

Customers' liability on acceptances.. 15,514,039
Other assets._.......__ = 2,156,201

461,705,724

0 (i
2,202,696 1,741,742
$4399362463345,750,494

Liabilities—

Capital stock. .. ________________ $20,000,000 $20,000,000 $20,000,000
Surplus fund and undivided profits__ 30,391,589 26,514,016 24,019,703
Preferred deposits—
Due N. Y. State savings banks._.. 6,281,409 8,337,064
Due as executor. adminlstrator, &c. 49,803,728
Dep. by N. Y. State 000
Dep. by Supt. of Bks. State of N. Y
Other dep. sec’d by pledge of assets 4,054,236
Other preferred deposits = 16,430
Due depositors (not preferred) ..
Due trust cos., banks and bank
Acceptances

8,554,352
26,289,809
752,000
3,335,056
16,450
272,173,268
52,271,521 311,
11,810,752 11,023,907
4,724,723 2,377,571

Dot s L e e e 461,705,724 $439936 2468345,750,494
Amt. deposits on which Int. s pald -348,825,000 $3175294058214,611,300
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*Banco de Sicilia Trust Co. (New York).

O e e A S e e e e
Due from apgroved reserve depositaries.

Due from other banks, trust companies and bankers.

3tock and bond investments

Loans and discounts secured by bond and mtge. or other coll..
Loans and discounts secured by other collateral .

Loans, discounts and bills purchased not secured by collateral. .
Overdrafts

Customers liability on acceptances

ther assets

$2,248,209

Liabilities—
Qapital . - cee e
Surplus and undivided profits
Due deposits not preferred
Due to trust companies, banks

$500,000
15,133
1,652.852
28,945

L Y Ty T e e $2,248,209
Amount of deposits on which interest is being paid $1,563,239

* Began business April 29 1925.

Bank of New York & Trust Co. (New York).
Resources— Nov. 14 '25. Nov. 15 '24. Nov. 15 '23.
T T ey e e e e 20,682 $37,55 $33,4
Other currency auth. by laws of U. S_
Cash_items
Due from F. R. Bank of New York..
Due fr. other banks, tr. cos. & bankers
Stock and bonds investments
Loans and discounts secured by bond
& mtge. or other real estate collat._ .
Loans & disc. secured by other collat.
Loans, discts. & bills purchased not
secured by collateral.__
Own acceptances pur
Overdrafts
Bonds and mortgages owned
Real estate =
Customers’ liability on acceptances. .

7,398,524
3,906,15:
25,099,553

74,700
29,056,439

17,275,795
32,511

3.940.878
23,474,866

131,800
22,788,221

11,192,146

586,767
29,967,515

17,736,998
27,567

1,984,414

3,619,249

5,863,703

420,110 435,829
108,964,433$100,575,249

Liabilities—
Qapital = 4, 0 $4,000,000
Surplus and undivided profits 853 12,271,099
Preferred deposits—
Due New York State savings banks 1,126,904
Due as executor, admin., guard.,&c 3,993,381
Deposits by the State of N. Y____ 176,000
Deposits by Superintendent of
anks State of New York
Other deposits secured by pledge
of assets
Due depositors, not preferred..___
Due trust cos., banks & bankers 56
Bills payable i
Acceptances . .913.685 8,064 ,208,624
Other liabiliti & 656,788

25,000

$102.627.275 108,964 ,4338100,575.246
58,374,8

Total
Amt, o 00 $62,139,000 $50,238,400

Resources—
3 1T L T e e
Other currency authorized by laws of United Stat
QCash {tems - - - o e e e ec e e
Due from approved reserve depositaries.
3tock and bond Investments
Loans and discount secured by bonds & mtges. or otherr. e. coll.
Loans and discounts secured by other collateral
Loans, discount and bills purchased, not secured by collateral.- -
Overdrafts
Bonds and mortgages owned- -
Real estate
Customers’ liability on acceptances

-$12,820,219

Liabilities—
Capital stock
Surplus fund and undivided profits 420,741
Preferred deposits—
Due New York State savings banks 248,511
Due New York State savings and loan association: 44,352
Due as executor, administrator, guardian, &c 2
Deposits by State of New Yor 270,202
Due depositors not preferred 10.902.%8
97,884

b 1 D et et T B T $12,820,219
Amount of deposits on which interest is paid $5,118,124

* Formerly Twenty-third Ward Bank; changed to a trust company as
of Jan. 1 1925.

$825,000

R =8
#Brotherhood of Locomotive Engineers Co-operative

Trust Co. (New York).

Nov. 14 '25. Nov. 15 '24.

L L T ST T $8,827 $12,435
Other currency authorized by laws of United States 248,764 131,538
Cash items 11 5

Due from approved reserve depositar = 1,028,043
Due from other banks and trust companies 37,032
3tock and bond investments. 931,996
Loans & disc. sec. bond & mtge. or other r. e. coll.
Loans and discounts secured by other collateral. .
Loans, disc, & bills purch. not secured by collateral
Overdrafts
Bonds and mortgages owned
Real estate
Customers’ liability on acceptances

138,363
$7,315,348

$6,712,803

Liabilities—
Capital. $700,000
Sur?plus and undivided profits e
Due New York State savings and loan ass'ns, &c... 2,339
Due as executor, administrator, guardian, &c..._ 646
Deposits by the State of New York 175,000 108,000
5.’{’63,794 5,110,301

d itors not preferred
ng tr.ilps%scompanles. banks and bankers ‘84’
255,181 508,132

37,5683 32,842

-- $7.315,348 $6,712,803
$3,109,200 $2,259,500

$700,000
253,528

Total
Amoun:
& * Began business Dec. 29 1923.

‘Stock and bond investments.-.....-$18.8

Central Union Trust Co. (New York),
Nov. 14 °25. Nov. 15 '24. Nov. 15 '23.
$64,838,268 116,331,873 $57,052.441
3,295,000 3,295,000 ~ 3,295,000
31629.600 2,863,273
968,199 ,690
87,768,330 80,475.188
41,998,897 51.077,877
70,000 20,000

Resources—
Stock and bond investments
Real estate owned o
Bonds and mortgages owned 1
Loans on bona or mtg.or oth.r.e.coll. 1,591,03
Loans & disc. sec. by other collateral.140,691,099
Loans,disc.& bills pur.not sec.by col. 63,552,788
Own acceptances purchased 549,888
Overdrafts
Due from the Fed. Res. Bankof N. Y.
Due from approved res’ve depositaries o v
Due from other bks., tr. cos. & b'kers. 4,996,738  2,521.003 4,657,944
Specle e s Ca e et e 149,158 178,105 118,000
Other currency auth. by laws of U. 8. 817,752 425,762 573,415
Customers’ llability on acceptances.. 21,733,251 17,780,639 9,258,750
Other assets. 1,721,802 1,627,922 1,074,976
311,542,5903237,135,639

$12,500,000 $12,500,000
2 21

16,568 8,350 21,456
28,832,706 32,177,750 22,122,709
2,448,195 2,761,160 3 120

----3337,090,764
Liabilities—

Capital StOCK. oo cccncocmnmcmozaans! $12,500,000
%ur?lus fund and undivided profits.. 25,578,633 23,610,459 833,448
rel

erred deposits—
Due N. Y. State savings banks__.. 3,294,276 4,133,601 3,665,810
Due as executor, administrator, &c. 8,436,075 7,656,971 7,378,614
Deposits by New York State 400,000 836,565 754,624
Dep. by Supt. of Banks., N. Y. State
Other dep. sec. by pledge of assets. 515 1.977.703
Due depositors not preferred 215,747,175
Due trust cos., banks and bankers... 13 23.886,858
23,901.628 18,686.811
- 2.429.447 2,506,447

9
9,886,661
2,658,381

P Otal S oo e e e e e wi e $337.,090,764 311,542,590%237,135,639
Amt. deposits on which Int. pald ... .$256,087,158 235,727,0008$172,979.781

Supplementary—For Calendar Years— 1925.
Total interest and commissions received during year $14,454,893
Interest credited to depositors during year - 4,573,576
Expenses, during year, including taxes - 3,523,646
Amount of dividends declared on capital stock --~_ 3,750,000
Amount deposits on which interest is paid $249,362,000

Corporation Trust Co. (New York).

Resources— Nov. 14 '25. Nov. 15 '24. Nov. 15"
Stock and bond investments $502,751 $502,
Due from trust cos., banks & bankers. 162,276 13
8peCi® mcceccecccmmmmmmocsmemzzama 20
Other curr. authorized by laws of U. 8
Cash items. - _ - o oo ecmmaam
Loans on bd, & mtge. or other r. e. coll
Loans & disc. secured by other coll..
Other assets

'2
$502,82
136,36/

133.504
$775,729
$500,000

159,255

3,796

112.678
$775,729

1925.

"~ $830.873

$500,000
198,615

2,854
129.404
$830.873

$744,073
$500,000
181,475
5,158
57.439
$744,072
1924

Liabilities—
Capital stoCK. oo ee e
Surplus fund and undivided profits_ .
Due as executor, administrator, &c. ..
Other labilities - o ccc e ececmecaaaa

Supplementary—For Cal. Year—
Tot. int. & commis’'ns rec. during year
All other profits rec. during the year.
Expenses during year, excl. taxes__ .
Amt. of divs. declared on capital stock
Taxes paid during year

*Empire Trust Co. (New

Nov. 14 '25. Nov. 15 '24.
4,831 $16,977.204
Real estate owned = 9,18¢ 7
Bonds and mortgages owned

Loans on bond & mtg.or other r.e.coll.

Loans & disc. sec. by other collateral.

L'ns, dise. & bills pur. not sec. by coll.

Own acceptances purchased

Overdrafts

Due from Federal Res. Bk N

Due from approved res. depositaries.-

Due from other bks., tr. cos, & bkrs...

Specie

Other currency auth. by laws of U. S_

25,410

York).
Nov. 15 '23.
$15,656,253
1,144,175
32,625
231,644

Rezourcez—

7
Customers’ liability on acceptances.- 356,14
Other assets B37 OA 1.018 260

$72,896,375

$66,221,781

$4,000,000 $2,700,000

3,228,864 2,831,419
3,145,097 1,935,317
3 388

84
3,809,208
2,930,519

Liabilities—

Capital stock

Sur?lus fund and undivided profits. ..

Pref. depos.—By N. Y. Statesav. bk.
Due N. Y. State sav. & loan ass'ns..
Due as executors, administr's, &c.-
Deposits by State of New York.
Deposits by Supt. of Banks_.__
Depos. secured by pledge of ass
Deposits otherwise preferred....

Due depositors (not preferred)

Due trust co's, banks and bankers...

Acceptances

Other liabili

$4,000,000
3,806,928
2,937 457

2,842,946
1,261,366

=0
o
=3

e
DN i 00 Dt

56.344,742 46,588,998
6,737,435 7,129,882
42.060 356,143

533,007 1,477,121 3,
Total 78,694,941 $72,896,375 $66,221,7

Amt. deposits on which int. 53,602,007 $52,356,944 §36.513.3ﬂ

% Hudson Trust Company was merged Into the Empire Tr .

July 1 1924. The above statement is the comblmadp st,atenlxlg;tc gf %soglg

companies for all the years.

*Equitable Trust go. (New York).
Resources— 09.14 '25. Nov. 15'24. *Nov. 15 '23
SHack soaHong iRy pem o Sagiaan.201 $47.308, 045 32710 590,607
eal es o - 3,5 2
Bonds and mortgages owned 11,291, 4,197,130 = 4,634,200
Loans on bond & mtg. or oth. r.e.coll. 2,788 880
Loans & disc. sec. by other collateral _109,080,122
Loans,disc.&bills pur. not sec. by coll. 76,573,456
Own acceptances purchased 23,188,767
Overdrafts 432,799
Due from Fed. Res. Bk. of N. -= 29,507,943

17.(13‘(1)3.130

=
o
DINONN A OIS

ties. - “

8,066,374

839,596

123,599,337
66

Due from trust co's, banks & bankers

Specle

Nther currency auth. by laws of U. 8.
QCash ftems... - o ccececcccnaanaa e
Customerst'sllabmty on acceptances. .

7,686,330
70,575.015

412,554,562

Capltal St0CK . m e oo ceccmaaaaa $23,000,000
Surplus fund and undivided profits.. 12,852,767
Preferred deposits—

Due N. Y. Statesavings banks___. 2,090,080 3,057,023

Due N. Y. State sav. & loan assoc.. 157,260

Due as executor, administrator, &c 17,567,667 16,419,301

Deposits by State of N. Y 122,000 192,000

Due by Supt. Banks State of N. Y. 30,265

Deposits secured by pledge of assets 284,245 997,775 184,024
Due depositors (not preferred 247,826,808 269,221,434 175,645,121
Due trust co's, banks and bankers___ 73,886.043 84,019,844 83,284,501
Rediscounts. - ...... e e e 2 3,000,000
Acceptances__.. -- 26,530,042 29,782,506
Other liabilities 7.103,281 4,787,828

Total.... g $412,554,562 441,173,313 348,079,979
Amt. deposits on which int. pald---$245,000,000 271,000,000 220,000,000

* Importers & Trad. Nat. Bk. merged into Equit. Tr.as of Jan. 29 1923,

24,043,905
71,993,70:

441,173,313

$23,000,000
11,262,073

2 ‘
40,316,869
348,079,979

23,000,000
: 9,986,163

1,637,461
130,629
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Farmers’ Loan & Trust Co. (New York).

Resources— v. 14 '25. Nov. 15°24. Nov. 15 '23.
Stock and bond Investments 335 438,009 $37.664, 208 550.5.)3 370
Real estate owned 4,000 2,960,000 3 ,000
Bonds and mertgages owned ..

Loans on bond&mtg.or other r.e.coll.

Loans & disc. sec. by other collateral .

Loans, dlrsc .& bills pur.not sec.by coll.
verdrafts

Io)ue from Fed. Res. Bankof N. Y_._

Due from trust co’s, banks & bankers

20.007  953.795
Total. -emeeen- aiinund Ll b $186,775,385 183,823,163

o:‘p‘tﬁflym_ 10,000,000 $5,000,000

ck $

lus fund and undivided profits.. 18,520,478 17,370,298
PR A e b i 1man 1o

tor, administrator, &c. . 2 ' . 49
Duedﬁt:xgguﬂmw of N. Y 164.000 26 000 328,000
er dep. sec. by pledge of assets. 1,406,350
Due depos tors (not preferred) 134 636 115,863,839
Due trust co's, banks and bankers 8  8.587.150
Bllls pavable %.000.000 MO

Acc . 643,524
Othel‘ llabﬂltles- 5,092.349  2,172,80:

1,352,285
155,379,337

£5,000,000
16,354,900

7,930
7:249

tal $186,775,385 183.823.163 155 '370 337
Amt. deposits on  which int. paid -.$130,379,888 140,656,815 114,898,994

Fidelity-International Trust Co. (New York).

ce! Nov. 14 '25. Nov. 15 '24. Nov. 15 '23.
R oot \ivestintnts $7,540,027  $8,303.618 ~$7,570,643
Bonds and mortgages owned... - 1,178,670 1 06(1) (7)5g 945,25
1500

Real estate

Loans on bond & mtg. or other r.e.coll
Loans & disc. sec. by other collateral .
Loans disc. & bills pur. not sec. by coll
“Overdrafts

Due from Fed. Res. Bank of N. Y___
Due from approved res've depositaries
Due from other bks., tr. cos. & bkrs._

W o~

meau@ -

Other currency auth. by laws of U. S_
8”%0‘ liabilit t 28¢

us mcrs a Yy on acceptances. .
Other assets ;4 S 1543 389,514

Totalcmcccaaae o moaa oo Lo -.$28,852,243 $25,761,013 $27
Liabilities—
Qapital stock
Surplus fund and undivided profits. .
Prre(l deposits—
. Y. State savings banks_ _

$2,000,000 $2,000,000
2,209,927 2,117,738

348.767 242,385
196,011 141,192
80,296 90,000

O
-0

Due aq ‘executor, administrator, &c.
Deposited by Neéew York State
Dep. by %upt of Bks., N.Y -
Deposits sec'd by plodze of assets,- 1,019.716 1,171,615
Due depositors (not preferred) 19, 829.: 19 18,763,027
Due trust co's, banks and bankers... 496,149 375,292
Bills payable
Acceptances._ _ 4,011
Other liabilities_ 5,753

":' ooty o
e 0TI~
DWW SO®R

1,200, 1000
195,615
7 60 930

OBl e e oo s s = $28,852,243 $25.761.013 $27,843,336
Amt. deposlts on which int. is paid.._$15,892,400 $17,059,900 $17.637.000

Fulton Trust Co. (New York).

Resources— Nov. 14 °25. Nov. 15 '24. Nop
Stock and bond investments $3, OQa 037  $2, 8'}6 439
Bonds and mortgages owned 000 1.000
Loans & disc. secured by collateral .. 11, 343 402 8 307 956
Loans, disc. & bills pur. not sec. by col 5'} 000
OV Al T S ot ans St e e oo 2.794 156 308
Due from Fed. Res. Bank of N. Y 1.749.576 1,757.996 1,389,534
Duc from approved res. depositari g';%tl)(l; 201.270 '450 520

5, 5. 631
66,000 70 .000
1.822

. 9,822
68,126

.15'23.
32 384043

277,000
7,298,570

QCash Items 84
Other assetS. ccmmcccaaa ST e = 54,096 60,406
tal oceamaneas cmmemem——— -----516,989,164 $13,751,638 $11,876,834

{lah:lﬂirs— SI 000,000 $500,000
e S b R e DR . ) 500,000
gx::? Jus fund & undivided profits. ... 1,238,387 926,296 s83 1,287
Preferred deposits—
DueN.Y.Statesav.bk. &loanassns.
Due as executor, ndmlnlstrator. &c.
Deposits by N. Y. 8
Deposits secured by pledge of assets
Due depositors (not preferred)

322,198 349,777
70 000 90,000

926 166.522
14 040 513 11,140.199
120,941 362

18
445,787
30,000

30,928
9,875,168
163,646

$11, 876 834
$9,800,000

*Irving Bank-Columbia Trust Co.
No. 1s4 '25. Nov. 1‘5 '24.*Nog. 135 '23.

238,716 264,386 302,659

Other currency authorized by laws of
United Stat 2,730,506 3.815,926
Cash items 1896.1 17,184,069 28,912,819
Due from Fed. Res. Bank of N. Y._ 43,452,698 42, 974 013 30,042,143

Due from other banks, trust cos. and
bankers 15,570,959 16,531.004 28,821,583
00,959 74,633,767 60, 163,163

Stock and bond investments
Loans & discts. by bonds & mtge. deed
or other real estate collateral 2,347,863 888,210 977,551
Loans & discts. sec. by other collat..134 240,234 118,184,949 78,761,074
Loans discounted & bills purch. not
100,623,513 102,386,465
3,908,944 3,316,261

Resources—

secured by collateral. .. 90,655,150
Own acceptances purchased 1,733 .6%7

Overdrafts 30,
Bonds and mortgages owned_ 4.978.276
Real estate 3.83
Customers’ Iiabmty on acceptances.. 22, 551 922
Other asse 2,364,520
394,912,022

21,178,951
2,175,418

406,615,724

2,066,960
368,352,751

Liabilities—
Capital stock 500,000
Sur lus fund and undhlded profits. . 13 732 146
rred deposits
eN.Y. State savingsbanks_. .. 4,341,253
Due N. Y. State savings and loan
associations, &c 266,452
Due as executor, admin., ard., &¢ 9,711,605
Deposits by State of New York .. . 236,386
Deposits by Supt. of Banks, State
of New 3

17,500,000
12,417,381

5,749,444

227,111
8,905,718
68,57

17,500,000
11,419,484

3,838,653
194,082
3,238,106
568,877
50,000

2, 9%1 770 2,116,171
257 440, 839 233,271 288

91,540

561,413
eposits otherwise prefcrred 184,130
epositors (not preferred) . 249 054 256

Due to trust cos., banks & banke; 69,617,283 64,271
Acceptances -~ 25,670,206 23 254,827 22, 768 669
4,036,892 3,519,056 9,094,867

394,912,022 406,615,724 368,352,751
Amount of degosit.s on which interest
is being pai 231,659,644 242,911,752 194,752,409

and Irving National Bank consolidated as of

*Columbia Trust Cao.
Feb. 7 1923.

Italian Discount & Trust Co. (New York).

Resources— Nov. 14 '25. Nov. 15 '24. Nov. 15 '23
Stock and bond investments $1, 351 986 $1,450.404 $1,642,676
Loans & disc. sec. by bond & mtge. _ 768 H
Loans & disc. secured by collateral. 2 1?\7 2‘36 2,214,070
Loans disc. & bills pur. not sec. by coll 1,968,047
Bonds and mortgages owned
Overdrafts =
Own acceptances purchased
Due from Fed. Res. Bank of N. Y___
Due from anrmed res've depositaries
Due from other trust cos., banks and

bankers .

Specie

Other curr. a by laws of U. S_
Cuewmers linbllity on acceptanc
Other assets

689 961
2 513.542
3.250
164,924
654,013
4,307

$10,832,468

7.719, 414
$20,321,557

$12,644,999
Liabilities—
€ Y (T BT Pl Sl e S e S 31
Surpplus mnd and undivided profits. .
Preferred deposits—
Due as executor, admr., guard., &c.
Due depositors (not preferred) _ . .
Due trust co.'s, banks and banke
Bills payable
Acceptances .
Other liabilities.

W] er e el g $20.32),557 $12.644,999
Amount deposits on which int. is paid. $6,688,445 $7,611,895

,000 000 $1,000.000

$1,000,000
569,18 566,010 7

72,878

*Lawyers’ Trust Co. (New York).

Nov. 14 '25. Nov. 15 '24.
$6,550,954 $5.790. 634
3,582,

Resources—
8tock and bond investments
Real estate owned R

Loans on bond & mtg. or oth. r.e.coll.
Loans & disc. sec. by other collateral .
Loans,dis.&bills pur.not sec. by coll.
Overdrafts 5o A
Due from a%proved res. depositaries. 1,171,725
Due from oth. trust cos., bks. & b'kers
Bpects e s et e g ey
Other currency auth. by laws of U, 8.
Cash Items. oo s e e
Other assets..... cecacnccan

Total ... —

Liabilities—

Capital stock

Surplus fund and undivided proms--

eferred deposits—

Due N. Y. State savings bankx.---
Due N. Y. State sav. & loan ass'n.
Due as executor, administrator, &c.
Deposits by State of N. Y o
Dep. by Supt. of Bks., N. Y. State_
Dep secured by pledge of assets....

osits otherwise preferred......
epositors (not prefurred) 17,600.606 16,921,717

Due trust cos., banks and bankers_ . 91,304 88.426
Other liabilities 139, 7';6 724,914
............ cmmmcennenea-$20,465,434 $32.022,698

/! tary—For Cal. Year— 11925. 11924. 11923.

3
612197
$32,022,698

158.039
$26,465,434

$32,526,39

$3.000,000
3,204,540
264,125
43,620
1,496.830
500,000

$6,000,000 $6,000,000
6,311,7

716 5,715,589
283,770
3

3
477.801
Due

790,979
$32,526,392

0
wYork State---- 2308407
0 - ¥
Depos;“sggt of Banks,N.Y.§

te
Bep b ledge'g‘!r :iseta-- 5, 072 203
wise pre
De e;%&‘g"‘{;,og preferred) -1 428 086 404
Due trust cos., banks & bankers.... 945 5904

R A 1.1 11

N e i -600,682,281
A i whiich 1. 1s pald-- 406,743,075

Due to trugt cos., banks and bankers.. '425.3
ome,. liabilities. 175,199 153,482
Amt. deposits on which int. is paid_.$13.950.900 311.588 ,700
Guaranty Trust Co. (New York)
Resou 15"
Kk nd bond lnvestments-------879.957.649 896 061 096 884,
B it otned Tl v S
Toansonbd.&mtg.oroth.r.e.coll.__ '579 7y 2 015 5:924
Loans & disc. sec. by other coll.r.-- 35,628 757 166,356,412
ased not secured by collateral._120,736, 083 130,829,062 141,31¢
o,m A eceptances purchased 8,686,903 11,937.917 4 3(1331%9
e ed. Hes. BE. of N Y-
PDue from L
m appr. res. depositaries_ __ 450,000
Due fro 41,851,477 20 392 g%
Bpecio 60.997
omer'cuﬂ‘ "Gy auth. by laws of U.S.. %.44'! 999 1 602 770
Cash Item T 37.192.871 38.719.541
Other ASSetS--mmn---- ST - 12, 786 877 16,277,560
Total e s e tr em e - r e e e B00:682128 1
$25,000,000 $25,0:
gapml rumnd un? undivided profits - 21,538,678 19,180,908 s18.433 (7)(1)(3)
PrDerrod depos 2,525,905
A e ke gas0000r il 3,641,099
T, & v -
Due as ext‘cm 2,759.973 g’;els 333
9.115

Totla -$16,980,164 $13,751,638
Nov. 14 '25. 24. Noo. 15 '23.
Bonds and mortgages owned
37 212,965
265.876.529
m,ng, discounts and bills
e 12
Overdra -- 42.9071 835 48.347 589 36.314'047
Due (rom oth. tr.cos., bks.& bankers 20, 827 293
848 531 39,118,153
Qustomers: = 20 .089.556
$684.737,2938556,964,663
Liabilities— - $25,000,000
ta—
Y. State savings banks_._ 3 727 121 3, 137 908
DueN.Y 3504
3,919.707

4411
30.785.858 20.130" 361

684,737.2933556,96.
430,004,531$319, 143 gg’?

Total Int & comm. rec'd during year. $1,132.503 $1,360,570 $1.409,418
All other profits rec'd during year._._ 67,347 3,560,189 3,069,545
Char; to profit and loss—
On accountof depreciation....... { 30.000 30.483
On account of losses 9 133 544 147,384
Int. credited to depositors during year 346,833 318.9 332,369
Expenses during year, exclud. taxes. 424,081 2,085, 921 1,888,031
Amountof divs. declared on capital
R e R pe 0 O 5 4
axes pa
Amt. 16,815, 000 15,400,000

* Business of the Lawyers' Title & Trust Oo. divided into two corpora-
tions as of Feb. 28 1925, the title and mortgage business to be conducted
by the Lawyers Title & Guarancy Co. and the banking and trust business
by the Lawyers Trust Co. The above at.atement for Nov. 14 1925 is for
the latter company; previous years for the two institutions. t 1925 repre-
sents 10 months' operations of trust company; previous years for both
trust and title and guaranty companies.
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Nov. 15°'24.*Nov. 15 '23.

$21,134,971 $16,243,846

857,199 2,328,041
7,234,112

Nov. 14 '25.
$52,822,115
3,828,416
9,643 ,44¢

Resources—
Stock and bond investments
Real estate owned.
Bonds and mortgages owned
Loans on bond & mtg. or oth.r.e.coll.
Loans & disc. sec. by other collateral..
Loans disc.& bills pur.not sec.by coll. 90
Own acceptances purchased
Overdrafts
Due from Fed. Res. Bank of N, Y.__.
Due from approved res. depositaries
Due from other tr.co’s,bks.& bankers
Specie
Other currency auth. by lawsof U. 8.
Cash items_ ... _ ...
Customers’ liability
Other assets

408

0 254,641

68 1,736,370

89 3,669,062
3,507,554 | 2,413,645
537,076 303,004

131,516,888

Liabilities—

Capital StoCK S e S S e n A e e $10,000,000 $5,000,000
SurFlus fund and undivided profits.. 12,441,837 5,315,783
Preferred deposits— i

Due N. Y. Statesavings banks._.. 1,797,285 2,006,164
DueN.Y.Statesav.&loanassns.,&c. 413,100 281,180
Due as executor, administrator, &c 676,528 470,262
Deposits by State of New York___. 700,000 731,468
Dep.by Supt.of Bks.,State of N.Y = -
Depos. secured by pledge of assets. X
Deposits otherwise preferred .-
Rediscountsr=_S_____. 2 .0

609,317
303,556

6 111,175,377
1,845,092

2,687,277
1,091,412

131,516,888
1924,
$5,073,146
1,258,160
800.000
80,000,000

Due depositors (not preferred) - o
Due to trust companies & banks....
Bills payable

Acceptances

228,846,350

Supvlementary—For Cal. Year— 1925.

Total int. & comm. rec’d during year- $7,693,703
All other profits received during year. 2,290,044
Amt. of divs. declared on capital stk. 1.520,000
Amt. deposits on which int. is allowed 125,000,000

1923
$3,942,397
1.090,861
610,000
80,000,000

9;g))olumbla Bank merged into Manufacturer's Trust Co. as of Aug. 14

New York Trust Co. (New York).
Nov. 14 '25. Nov. 15 '24. Nov. 15 '23.

92 854,086,924 $36,292,966
321,935 321,935 302,58

Resources—

Stock and bond investments. . ... ...$36,
Real estate owned

Bonds and mortgages owned

Loans on bond & mtg. or oth. r.e, coll.
Loans & disc. sec. by other collateral .
Loans dis. & bills pur. not sec. by coll.
Own acceptances purchased
Overdrafts

Due from Fed. Res. Bank of N. Y___
Due from trust co’s, banks & bankers
Specie

Other currency auth. by lawsof N. Y.
Cash items

Customers’ liability on acceptances.. g,
Other assets 10,828,761

Totall ... ccecmcmcccesemscnea $250,121,851

Liabilities—

Capital stock 2
Surplus fund and undivided profits..
Preferred deposits—
Due N.Y.Statesavs. banks
Due as executor, administrator.
Deposits by New York State__ .. 3
D?oslts by pledge of assets 478,855
Due depositors (not preferred) 146,972 422
Due trust co’s, banks and bankers... 35,319,834
Bills payable. 4,000,000

Acceptances._ .
Other liabilities

85,473,432
44,595,164

: 15,428 ,6¢
1,963,022 2,536,035

264.532.8538250.883.26_()

$10,000,000 $10,000.000
19,147,840 , 18,342,732

1,186,888 946,242
723185 2,246,340

% 260,667
1,767,982

462,102
168,427,915 162,014,604
39,258,888

32,145,883
'071'8%
20,931,361 15.671,94
1,897,403 1,792,736

264,532,853$250,883,260
1924. 1923.

449,586 ,538,700

39 4%9 589 38 28200

650,13 v
3,155,349 2,790,000

$10,000,000
20,018,792

355,913

$250,121,851

Supplementary—For Cal. Year— 1925.
Total int. & comm. rec’d during year.$10,169,570
All other profits received during year. 1.083,13
Int. credited to depositors during year 3,317,862

Expenses during year, excluding taxes 2 841,938

2/631,499 2,455,300
Amt. of divs. declared on capital stk. 2.000.90() 2,000,000 2,000,000

d pd. during the yr. 806,500 696,100 590,201
I::t,eséggg?{&doannwglch int. lgs palgraI75.000.000b185.215.000 €129,645.000

a As of Dec. 31 1925; b Nov. 15 1924; ¢ Nov. 15 1923.

*Trust Company of North America (New York).

Nov. 14 '25. *Nov.15'24.
$765

53,014

5,637

173,053

105,611

737,056

367,307

Resources—
Specie. - - oo ccceemmmmemc—mm——me—eeaan
Other currency authorized by laws of U. S.
CIaRh Ttema e e a2
Due from approved reserve depositaries.....
Due from other banks, trust cos. and bankers____
Stock and bond investments
Loans and discounts secured by collateral
Loans, disc’ts & bills purch. not sec. by collateral.
Own acceptances purchased

1,128,878
17,672
894
115,250
93,295
577,497

$3,792,550

Bonds and mortgages owned
Customers’ liability on acceptances.

$2,052,892

Liabilities—
Capital stock :
Surplus fund and undivided profits.
Pref. deposits—Due N. Y. State savings banks_ .
Deposits by State of New York
Deposits otherwise preferred .
Due depositors, not preferred
Due to trust companies, banks and bankers.
Bills payable.
Acceptances
Other liabilities

Total ccceemmmmmmmmm
Amount of deposits on W

* Began business March 11 1924,

$500,000
215,793
35,330
197,215
1,350
757,424
213,921
88,029
36,330
7,600

$2,052,892
$889,611

$500,000

Title Guarantee & Trust Co. (New York).

Resources— Nov. 14 '25. Nov. 15 '24. Nov. 15 '23.
Btock and bond investments $17,268,281 $18.557,528 $10,990,348
Real estate owned -- _3.388,80
Bonds and mortgages owned 19,220,994
Loans on bond & mtg. or oth.r.e. coll, 1,332,086
Loans & disc, sec. by other collateral . 15,335
Loans dis. & bills pay. not sec. by coll, 23
Overdrafts
Due from Fed. Res. Bank of N. Y._.

Due from a?lproved res. depositaries_
Due from other tr. co’s, bks., bkrs.,&c

Other currency auth. by 1 .
Oash i teme o e e e aeae
Customers' liability on acceptances. _
Other assets

O | S e e = e e s $76,799,889

Liabiltttes—

OaDItal 8t0CK . e e e e e m e 10,000,000
Surplus fund and undivided profits.. 17,233,424
Pref.deposits due N.Y.State savs.bks. 1,312,349
Due savings and loan associations.
Due as executor, administrator, &c.
Deposits by New York State
Due by Supt. of Banks, N. Y. State
Deposits secured by pledge of assets
Due depositors (nov preferred)
Due trust co’s. banks and bankers...
Acceptances.
Other liabilities

91 137
1,124,057 1,241,000
$69,072,239 $65,196,197

$10,000,000 $10,000,000"
15,908,330 13,964,668
1,209,193 1,236,425
3.739 4,534
1,673,386 1,697,931
81,000 124,000

1,923,950

36,668,778
220,508
8,375
1,245,978

$65,196,197

1923.

$3,011,769
7,430,779

186,358
161,150
754,082
5,472,589
2,400,000

897,745
32,704.737

43,807,443
180,265
558,115

1,650,593

$76,799,889

Supplementary—For Cal. Year— 1925.

fotal int. & comm. rec’d during year. $3,172,533
All other profits received during year. 9,952,766
Oharged to profit and loss—

On account of depreciation 153,600

On account of losses 157,100
Int. credited to depositors during vear 749,608
Expenses during year, excluding taxes 5,913,106
Amt. of divs. declared on cap. stock-- . 2,900,000
Transferred to surplus 3,000,000
Taxes paid during the year 852,065
Amt. deposits on which int. is paid-. 45,132,651

38,539,248
225,257
16,950
1,342,386

$69,072,239
1924.

$2.936,676

7,757,224

203,600
124,786
756,699
4,938,228
2,800,000

784,517
37,631,050

United States Mortgage & Trust Co. (New York).

Resources— Nov. 14 '25. Nov. 15 '24. Nov. 15 '23.
Stock and bond investments. ... ... $10,666,858 $17,203,610 $13,617,295
1,120,817 529,582 476,043
3,353,119 3,378,171
175,310 25,600
35,599,258 26,977,955
5,984,591 4,887,731
8,485 2,855
7,999,445 6,669,902
376,958 460,448
933,252 398,564
59,626 59,352
652,426 670,679 896,032
1,405,230 085,913 2,933,843
Customers’ liability on acceptances. .. 272,817 9
Other 8sSetS oo vux- e - 309,128 327,672

Total - ---$68,917,320 $69,960,630 861,140,916

Liabilities—

Qapital stock
Surplus fund and undivided profits. .
Preferred deposits—
Due N. Y. State savings banks._..
Due as executor, administrator,
Deposits by State of New York....
Dep. secured by pledge of assets...
Due depositors (not preferred)
Due trust cos., banks and bankers...
Acceptances

Bonds and mortgages owned

Loans on bond & mtg. or oth. r.e.coll.
Loans & disc. sec. by other collateral.
Loans,disc.&bills pur. not sec.by coll.
Overdrafts

Due from Fed. Res. Bankof N. Y_._.
Due from approved res've depositaries
Due from other tr. cos., bks. & bkrs..

32,278,114
5,301,633
5,956
7,255,052
501,690
540,731
49,818
Other currency auth. by laws of U. 8.

1$3,000,000
4,430,968

540.244
3,007,867
112,032
803,506
44,544,779

3,304,443
289,517 757,029
Other liabilities o cccceccaccacaaaae 801,119 1,283,376 1,307,077

Total 268,926,320 $69,950,630 $61,140,916
Amt. deposits on which Int. Is pald..$54,496,954 $54,703,343 $47.059,174

$3,000,000
4,619,127

650,217
1,388,078
150,000
1,326,604
52,522,695
4,253,614

$3,000,000
4,750,937

625,229
1,356,507
100,000
532,502
52,991,527
4,478,982

United States Trust Co. (New York).

Nov. 14'25. Nov. 15 '24. Nov. 15 '23.
$15,153,747 814,941,717 $10,916,780
1,000,000 1,000,000 1,000,000
Bonds and mortgages owned . 4,516,358 3,774,865 4,234,193
Loans on bond and mortgage 36,250 45,250 24,250
Loans & disc. secured by other collat. 44,689,400 45,368,568 38,965,913
Loans,disc.&bills pur.not sec.by coll. 2,538,344 3,322,030 5,645,924
Specie 100,000

Other currency auth. by laws of U. S_ 100,000
Due from Fed. Reserve Bankof N. Y. 4,500,000 3,500,000
Due from approved res've depositaries 4,496,649 5,191,428
Other assets. .- cecccccnmcmanan e 414,039 410,458
$69,088,946

877,444,787

Resources—

353,327
$77,801,990

Liabilities—
Capital stock $2,000,000
Surplus fund & undivided profits.... 18,789,497
Preferred deposits—

Due N. Y. Statesavings banks____. 2,005,275

Due as executor, administrator, &ec. 22,690,757

Dep. secured by pledge of assets.. 1,836,196
Due depositors (not preferred) 28,733,327
Due trust cos., banks and bankers... 179,604
Other liabilities 1,210,131

$77,444,787

Supplementary—For Cal. Year— 1925.

Total int. & comm. rec'd during year. $4,393,887
All other profits recelved during year. 46,308
Int. credited to depositors during year 1,251,770
Expenses during year, excluding taxes 723,082
Amt. of divs. declared on capital stock 1,200,000
Taxes paid during the year 538,376
Amt. deposits on which int. is paid.. 54,221,114

$2,000,000
17,519,707

1,839,114
21,933,777
1,649,915
22,893,190
149,208 981,664
1,104,040 1,171,579
ot s eelboialle
$77,801,090 $69,988,946
1924. 1023,
$3.852.7563 $4.165,553
107,690 144,277
1,160,102 1,259,908
620163 565,849
1,200,000 1,000,000
425,325 481,238
55.052.802 47,686,782

$2,000,000
18,167,282

2,850,826
27,247,744
2,087,163
24,195,727

igitized for FRASER
tp://fraser.stlouisfed.org/
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Brooklyn Trust Co. (Brooklyn).

14 '25. Nov.15'24. Nov. 15 "23.
$16,545,525 823 36§ 638 sl(li 991,145

35 414

11,083, 45‘)

5,061,926 4,138,263
4,013

9,450,743
1,052,908

Resources—
3tock and bond investments
Real estate owned
Bonds and mortgages owned

Loans on bonds & mtg.or oth. r.e.coll.

Loans, disc. & bills pur. not sec. by coll.
Overdrafts - —— - —oo oo ____
Due from Fed. Res. Bank of N. Y___
Due from approved res. depositaries._
Due from other banks & trust cos. ...

Specie
Other currency auth. by laws of U. 8.
Cash ite

Nov.

1,368,585
5,415,880
283.](35

Loans and disc. sec. by other collateral 20,342,774

3,845,338
5 930
5,768,601
589.547
16,170
260,956
327,103
720,267

523,013

BROOKLYN COMPANIES

Midwood Trust Co. (Brooklyn).
. Nov.15'24. Nov.15'23.

Nov. 1425
$1,199,341
233,248
1,195,244
501,432
1,226,621

3,688,946
416240

Resources—

7 046 Real estate owned
3.. 44 533 | Bonds and mortgages owned
36.100 | Loanson bond & mtg. or oth. r.e.coll_

12,963.631 | Loansand disc. sec. by other collateral
Loans, discounts and bills purchased

not, secured by collateral
Overdrafts
Due from Fed. Res, Bank of N.
Euo from other tr. cos., bks. & b'kers
D
Other currency auth. by laws of U. 8.
Cash items

3, &0

8513 636

B OIOW-

I~
BB =J00 U~

Ousmumrs liability on acceptances._.

1 ﬂ‘ 3
Other assets 435,542

$46,308,307

502,143
e\ B R e e N $55,091,984

Liabilities—
O p I AL St OC e O A $1.500,000
Surplus fund and undivided profits_... 4,415,912
Pret(-rrcd denosits—

Due N. Y. State savings banks_ ___ 2.464.067

Due N. Y. State rav. & loan assn’s_ 21 ,¢

3,898,7 a‘)

771,001

396,264
$56,681,451

$1.500,000
3.876,130

3,729, 66'3

4,074, 7"4
2,288,819

2,606,129
74,695
37,695,033
158,951

$1,500,000
3,540,961
2.438,919
11,327
Due as executor, administrator, &c.
Deposits by State of New York____
Depos. by N. Y. State Supt. of Bks.
Deposits secured by pledge of assets
Deposils otherwise preferred .
Due denositors (not preferred) -
Due trust cos., banks and banke
Bills payable
Acceptances
Other liabilities

$55,991,984 $56,681,251
Amt. denosits on which int. is paid._-$43,738,300 $46,022.000

$46,308,307

$34,252,500

Kings County Trust Co. (Brooklyn).

Resources— Nov. 14 '25. N 2
Stock and bond investments g 305 1 14’ 76’4 S(g, 811; 4?9
210,00 210,00

Real estate owned 0
o £

Loans on bond & mtg or oth.r.e.coll. 1 137 ggg

Loans & disc. sec, by other collateral- 18,295,543

Loans disc.& bills pur.not sec.by coll. 1,797,015
344

Overdrafts 497
Due from approv'd res 4,530,166
Due from other tr.cos.,bks 9,521
19,983

1,949,066

3 39,399
163,499 178,790
............. memeenena--$37,768,666 $38,569,104

Liabilities—
Oapital 860K c e e oo e
gre lus fund nnd undlvlded profits_ .

erred di ep
Due N St.aw savlngs banks.__.

Nov. 15°23.

$34.167,339

$500,000
4,634,884

$500,000
4,440,131

$500.000
3,685,948

2,

Due sav1ngs and loan associations. 984 67? 8: 95? 863 271?828
gggoﬁtgxg%gmzzn&!g&%ab%r. &c 1, 38‘) 7'%6 1,889,133  1,154.094

ork..._. 3
Pp by Supt.of Bks.,Stateof N. Y. 80,000 486.000 698838
sits sec. by trust co. assets._. 570,456 163 321.527
Due epositors (not preferred) 26,015,381 25, 960 883 24 443,489
Due trust co's, banks and bankers 393,391 2,574 312.335
Other liabilitiés_ _ 329,145 327 667 341.977

$37.768.666 $38.569,194 $34.167.330
Amt. of deposits on which Int. Is pald$30,527,900 $31,683,800 $27.971.400

Customers' liability on acceptances. .
Other assets

$6,777.277

$700,000
382,556
120, 420

2,1
24.000
5,413,785

Liabilities—
Capital stock
Surplus fund and undivided profits_ . -
Pref.deposits: due N.Y.State savs.bks
Due as exec., admin., guard., &c.
Deposits by State of New York. ..
Due de;msit()rs (not preferred) . .
Due trust cos., banks and bankers
Bills payable

Other liabiliti 37,779 34,076

Total $9,628,572 86,777,277
Amount of dep’s on which nt. ispaid $6, ‘.)1.).()00 $2,729,000

The Peoples Trust Co. (Brooklyn).

Resourc Nov. 14 '25. Nov. 15 '24.
Stock :m(l homl investments $24,412,196 $24,122, 981
Real estate owned % 18,05 1,341,044
Bonds & mortgages owned 8 3 3
Loans on bond & mtg. or oth.r.e.coll.
Loans & disc. sec. by other collateral -
Loans disc. & bills pur.aot sec.by coll.
Overdrafts
Due from Federal Reserve Bank.._.
Due from approved res. depositaries.
Specie
Other currency auth. by lawsof U. 8.
Cash ite!

Cusmmers liability on acceptances..
Other assets

- B R L S R S $69,283,528

Liabilities—
Capital stock $1.600,000
4,663,750
3 267

3
11,823,399
15, 17 05a

5, 117 227
754,40

269,827
$65,050,643

$1.600,000
,768,133

w
o
&

o
[

mov:-—'roi-a o

Surplus fund and undivided profits..
Pref.deposits: due N.Y .State savs.bks
Due savings and loan associations.
Due as executor, administrator, &c.
Deposits by State of New York. ..
Deposits secured by pledge of assets
Deposits otherwise preferred. 25,000
Due depositors (not preferred)_-.. 54, 815 075
Due trust co's, banks and bankers 195,299 51,7
Other liabilities 401,410 367,522

b ] ) B R I e o e $69,283,528 $65,050,643

{;(;Ie'mentaru—ﬁ‘or Cal. Year— 1925. 1924.
Total int. & comm. rec'd during year. $2,672,667
All other profits received during year. 529,952
Charged to profit & loss acct. deprec. 60,547
Charged to prof. & loss acct. oth. loss 26,125
Int. credited to depositors during year 1,109,094
Expenses during year, excluding taxes 896,573
Amt. of divs. declared on capltal stk. 320,000
Taxes paid during the y 142,696
Amt deposits on whlch int, is paid.. 50,400,879

17,130
1.720.614
400,000
1,316,983
45,246,402
237.289
344,914
536 600 261

S" 607 553
386, 363

42, 10" .852

BOSTON -COMPANIES

American Trust Co. (Boston).

Dsezc 576,507 %8798 253 T8 530 34
76,56 $2,860, 2
Time loans. ... 16,759,341 36!

R e B T ey 3 V1

Bank acceptances sold with endorse’t
Qustomers’ llablils. under acceptances
Demand loans

Cash on hand in banks

Other assets.

Rsllroad and other bonds

11,408
2 $31,102,175 $29,855,652

$1,500,000 §1,500,000 $1,500,000
2,000,000 2,000,000 2,000,000
7(;5(3,682 742,044

26,200,680

414,093

245,358

$30,925,952 $31,102,175
2

Rate of int. paid on dep. over $500._ _ 1o % 19-42'%

Dividends paid in calendar year 17 v- 189,

*Bank of Commerce & Trust Co. (Boston).

(Formerly Hub Trust Co.)

Dec. 31 '25. Dec. 31 '24. Dec. 31 '23.
$307,912 $418,332

Liabilities—
Oaplt.al stock
Jus fund.
ndivided profi
R&serve for taxes, &
General depoms- =
Acceptances._.c ...

24,937,460
Endorsements on bank accej 3

442,868

829,855,652

1923.
29,

16%

tances. .

Resources— i
fted States bonds . ____________
g:her stocks and bonds_ .

86,500
59,383
$6,473,902 $5,211,172 $4,695,587
Liabilities

tal StOCK - - =-==ncecoemceocaan = 8600 000  $600,000 00,
?::P;!lus fund and undivided profits 166,683 3?28822
Demand deposits 3, 217 708 2,819,723

787,536 748,096
129 85,428
10,000 350,000
42,117 63,692
$5,211,172  $4,695,587

. 3 1923.

tp://fraser.stlouisfed.org/

Beacon Trust Go. (Boston)
'25. Dec. 31 '24.
sn 645 4';6 $11, 54'; 299
8.330,12 6.
sss

925, Sh
5,794,732 5, 810 997

305,000 320,000

Resources—
Time loans
Demand loans....
Investments. .- ----_.-
Cash in office and banks.
Safe deposit vaults
Real estate by foreclosure 122,792 122,598
Customers' liability under

credit and acceptances 1,799,576 1,650,603
Other assets 39,912 74,588

$31,962,657 $27,342,844

Dec. 31 '23.
$12,444,737
594,408

137.310

195,882
97,268

$27,292,606

Liabilities—
Capltal stock

S
Earnings undivided
Letters of credit and acceptances.
Bills payable

Reserve for taxes and interest_ _
Notes and bills rediscounted. . -
Deposits. ...

$1,000,000
1, SO() 000

1,054
13 650 603

$1,000,000
1,800,000
108,462
195,882
600,000
19.995

~ 1,879,000 874.5 3,623,954
-- 25,342,234 21.857,847 19,944,312

$31,962,657 $27.342,844 $27,292,606

$1,000,000
1,800,000
130.367
1,799,576

Boston Safe Deposit & Trust Co. (Boston).
Resources— Dec. 31 '25. Dec. 31 '24. Dec. 31 "23.
Bonds and BloCKB ... cucnca o ress -- $2,404,305 $2,493,426 $3,625,405
16, ggs 265 13,598, 479

415 654,361
2,064,813 2,572,912
560,16
26,842

16,021
7,358 1,745
1,745,331 1,745,332

......... T e ey e £ Vb
Liabilities—

$21,082.276

$1,000,000 $1,000,000
3 .000 3,000,000
768,180

16,230,154

89,202 79.876 70,938
$23,823,583 $21,082,276 $21.058.788
105,035,192 $92,596,194 $81,367,159

Rate of Interest pald on deposits 1925?: % 19224"7 1923'2
on
Dividends pald in calenduel;ear 357 3567 33
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Charlestown Trust Co. (Boston).
Resources— Dec. 31 '25. Dec. '31 '24.
Mass. State and munlclpal bonds.... 94,572 $94.,572
Other stocks and bonds
Loans on real estate
Time loans
Demand loans.._

]

Dec. 31 '23.
$93

$1,260,025
$200,000
17,000

Liabilities—
Capital stock
Surplus fund
Undivided
Commercia
Bills payable
Miscellaneous dividends unpali

3,775
1,036,088

$1,316,016
$200,000
14,500

5.000
1,053.380
40,000

Total $1,337,442 $1,260,025

Columbia Trust Co. (Boston).

Resources— Dec. 31 25 Dec. *2
United States bonds....coao.. amm== $100.750 81%}) 7:‘;10
Othar stocks and bonds 264.408 262,

2,628.998 2,307 .542
Cssb ln office. 52,721 69,743
149,369

$1,316,016

Dec. 31 '23.
889 850
7.000

861 703

g? 470

Cash in banks 167,789
Total. $3,214,666 $2,889,841
$100,000

Liabilities—
Capital stock. $100.000

203,571 174,320
2,615,521

$1,193,210

$100.000
106.368

Surplus and profits
Deposits. 2,947,498
$3.251,069 $2,889,841

Total
Exchange Trust Co. (Boston).

Dec. 31 °25. Dec. 30 '24.
$3,655,075
1,604,80

Resources—

Demand

Time loans

Loans on real estate. .
Real estate owned. 28,000

$1,193,210

Dec. 30 '23.
$4,975.570
1,922,734
40.000

...................... ----5$19,118,679 $20,101,759
Llabiliues—
81 000 000 3} 800 000

l'il 4‘)" 288,61
16,987,187 17,813, 153

TObals S A B L ey et s $19,118,679 $20,101,759

1925. 1924.
Rate of int. pd. on dep. of $500 & over 2% 2120/
Dividends pald In calendar year. $120,000 8120.006

Jamaica Plain Trust Co. (Boston).
Dec. 31 '25. Dec. 31 '24.
$4,789 84,789
1,529,587

1,200,052

1244
635
271,406
458,427
39.849
21475

13 ,337

Resources—
Btate of Massachusetts bonds.
Other stocks and bonds
Loans on real esta
Demand loans wnh collatera 90,589 91
Other demand loans. .. 15.21 16
Time loans with collater:
Other time loans.
Overdrafts e
Banking house, furniture & fixtures. ..
Safe deposit vaults
Due from reserve banks_ ..
Due from other banks._..
Cash, currency and specie_ s
Other assets..... TS waden STt e 1,46

$19,741,808

SI.OO0.000
1,000,000
6 537

17 535 271

319.741 ,808
1923.

2%

3120.00q

Dec. 31 '2'5
$4,789

1,303, 488
1,088, I(ig

Sy e e I T - $4,664,367
Liabilities—

$200,000

58,000

$3,944,309
$200,000
46,000

Deposits subject to demand.
Certificates of deposit
Qertified ch
Treasurer s check

pen accts. not p.
Other liabilities

$3,435,678

$200.000
36,600

$4,564,367 $3,944,309

Liberty Trust Co. (Boston).

Dec. 31 '25. Dec. 31 '24.

$1,095 860 Sl 173, 6!8
30008 ai9590

6, 307 281 5, 932 1083

Total liabilities

Resources—
Other investments.

72,371

$3,435,678

Dec. 31 '23.
$1,090,464
4,102,497

044,277
6,785.222
59,900
2,152,315
160,940
211,472

Total ool ---$14,608,081
1
ital stock. $750.000

750 008
12, 292 343
22,500

$750,000
750,000

28,503
12,182,973
22,674

Foreign currency certificates. - -
Guaranty fund
Other liabilities,

$14,413,520

$15,507,087

$750,000
750,000

46,940
l2.474.49§
93,000
1.224 20;
11 674

WO

New England Trust Co. (Boston).

Dec. 31 '25. Dec. 31 '24.
25

Resources— $3,133,031

chks and bonds. '355'000

Real estate 1

Demand and time loans... 20,185,342
d office-.- 5,447,319 5,145,572

e 70586 ' 76,640

815,507,087

Dec. 31 '23.
83 153,749
700,000

18 640 189

W Bl

Total
Liabilities—

Caplltal StOCK. o un - $1,000,000 $1,000,000

2.000.000 2,000, %
884. :ls}g 585,163
a4, 146 585 25,341,249

0
565,000t 1,139,173
155,114

$1,000,000
2,000,000
'600,000

21,731,373
2,367,376

s Bt $20,726,120 $30,365,585

tp://fraser.stlouisfed.org/

$28,315,496

0ld Colony Trust Co. (Boston).

Resources— D 1°25. Dec. 31 '24.
Investments 0,839 $18,583, 447
Demand and time loans._ 4 874 112,472,93
Banking offices 120 5,475, 263
Customers’ liability under letters of

-- 4,883,800 6,999,720

credit and acceptances...
Due from banks 28,498,673 27,289,588
1,82 439,020

6,308,616

(" 829,909
7,205,965

Dec. 31 '23.
$19.524,649
97,961,828
3,675,505

4,138,618
22 1854.643

894,897
6 ,091,042

$204,986,180

Liabilities—
Capiml stock
Surplu
Uni ivlded profits &
Reserved for taxes and interest
Reserved for depreciation
Acceptances and letters of credi
Deposits
Rediscounts

$10.000,000
- 9.000.000
3, 909 893

$7,000, 000
9,000,01
785 bll

5.022.659
.110 636.817

319,156
150.467.319
5,500,000 2,400,000

178,568,5858156,041,182

$7,000,000
9 000,000
,353,961
8,298

4,394,871
133,354,052

g, U R S S $204,986,180 178,568,585$156,041,182

Revere Trust Co. (Boston).
Resources— Dec. 31 '25 Dec. 31 "24.
U. 8. and State of Mass. bonds.
Other stocks and bonds_
Loans on real estate
Demand loans with collaterals__
Other demand loans
Time loans with collateral.
Other time loans._ .. ccooooo__..
Safe dep. vaults, furniture & fixtures.
Due from reserve banks
Cash and cash items.. ..
Other assets

Dec. 31 '23.

$678,273  $596,907

Liabilities—
Capital stock
Surplus fund
Unr?lv prof.,lessexp.,int. & taxes paid
Deposists (dem'md)—-

Subject to check

United States Government.

Certificates of deposit.

QCertified checks___

Treasurer’s checks.
Deposits (time)—

tfs. dep. not pny. within 30 days.

‘War loan account

$100.000  $100,000
10,000 10,000
10,402 1,121

503,948 415,613
32,60

50.900

$551.736

3100 000
10,000

1396

418,821

$596,907

Roxbury Trust Co. (Boston).

Dec. 31 '25. June30'24.
$516,102  $336,910
02:114 434,270

Resources—
Stocks and bonds
Loans on real estate
Demand and time loans

Due from banks ..« ccccccceanaoo
Cash

lO
Other resources 2 5.913

$551,736

June 30 '23.

L O O S e e Tt S e s A $1,893,810
Liabilities—
Capital stock.. S"OO 000 $200,000
Surplus fund .. __ 9,311 1,275
Undivided profits. 2() 426 7,861
Deposits 1,751,446
Uncompleted loans 88.193
Bills and accounts payable. .
Other liabilities

$1,967,175

$1,560,764

200 000
: 075

3 153
1,268,562

_ State Street Trust Co. (Boston).

Resources— Dec. 31 '25. Dec. 31 '24.

I O OB A o o o e et e o e e 28.6'34 68 $2
Demand loans. _-32'; §74:038 147355908
v 1.250 084

4,358.97
1529.01
Real estate and safe deposit vaults 392,43
Bankers' acceptances, purch. or disc.
Interest & rent accrued, not collected
Customers’ liability on account ac-
‘ceptances and letters of credit....
Notes and bills rediscounted
Acceptances of other banks end. & sold
U. 8. bonds and ctfs. of indebtedness_.
Other assets

185,530
2,110,075
1,089,601
24

241,200
38,137 134,626

$1,560,764

Jan. 2 '24.
$20,134.200
l%.728 592

111,45

$73,257,245 $53,363,146
Liabilities—
Capital stock
Surplus and undivided profits.
Reserve for expenses & contingencies
Reserve for interest, &c
Acceptances
Acceptances of other banks end. & sold
Acceptances and letters of credit
issued and guaranteed..
{J)labllllues for rediscounts >
Other liabilities 168,334

Total o ataen e mmmmmeemaeeeaa. $73,257,245 $53,363,146

$3,000,000
3,948,499
100,746
84,809
2,072,620
1,483,374

$2,000,000
3 .376.68\9

2,166,820
1,089,691
353,262
43,921,433
455,251

United States Trust Co. (Boston).

June 30 '25. Dec. 31 '24.
- 38.181.948’ $2,204,043

Resources—
U. 8. and State of Mass. bonds
Other stocks and bonds
II.)ma.ns (:in reglt::sca%e
emand and time loans_ .
Syndicate participations- (401880
Due from 2,345,371 2,909,313
Cash on hand.... LS 141,229 '228,437
Other assets 94,536 79,898

Total. o oo cccmcmmmamanaea-.$20,812,821 $20,201,532
Liabilities—
Oapnal SYOCK - e e e mmmmmmmenenaaa $1,000,000 $1,000,000
!ul;) = 1,000,080 1,000 000
1 '443.760 5
D 18,274,525

10,049,737 6,054,722

e3.Bk_
Other uabmtles_-----.---.----..-.

$47,330,730
,000,000
sg ,180,677

746,618
1. 160,363

699,826
e
2% 286,673

32001068
$47,330,730

Dec. 31 '23.

$20,269,977
000 000

o

Total e e ccceemeccecamemaan...-$20,812,821 $20,201,532

$20,269,977
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WinthropjTrust Co. (Winthrop,” Mass.) | JE5

Resources— | Dec. 31 '25. vg811242 N318235
. 8. and State of Mass. bonds ccs o.555 Do .54 D% ?18.535

Other stocks and bonds

Other demand loans
Loans on real estate

Other time loans

Banking house and vaults._
Due from Reserve banks.___
Qash, currency and specie. _

,.
Other assets 23 Sgg

$2,266.855 $1.860,778

45,236
2

$2,450,127

Winthrop Trust Co. (Winthrop, Mass.) Concluded.

Liabilities— Dec. 31 '25. Dec. 31 *24. Dec.31 '23.
Capital stock $100,000 $100.000
Surplus fund 50.000 45,000
Undivided profits 19,2
Deposits subject to check 1,653,

3.

26.465 270
—— 1,025,108 783
754 525

1,132
14,868

1.01131 297

7,202 12,863

$2,266,8556 $1,860,778

PHILADELPHIA COMPANIES

Aldine Trust Co. (Philadelphia).

s Dec. 31 '25. Dec. 31 '24. Dec. 31"
Real estate mortgages o D¢ : o
Jtocks and bonds $107.728 $1
Loans on collateral . ______ z
LLoans on commercial paper
Oustomers' liability letters of credit. ..
Bonds borrowed

51,436
532,321

"$6,055,638
$750,000
200,000

............. $5,565,936
-~ $1,000.000

$6,257,726
$1,000.000

1,000,000 1,000,000
76,08 131,971
4,093,575

080
3,443,216

5 961
14,130 30,183
- $5.565.936 $6.257.726 $6,055.638

-- $2,182,046 $4,276,267 84,143,792

Allegheny Title & Trust Co. (Philadelphia).

Resources— *Dec. 31 '25.

%aShi‘ specie and notes $36.1
ue from approved resi

Bills discounted Al

Judgments of recor:

Office building, furniture and fixtur
Other real estate
Overdrafts

$927,198
$218,263
25,369
441,850
241,716

$927,198

Total
Liabilities—

* Began business March 2 1925.

American Bank and Trust Co. (Philadelphia),

Resources— Dec. 31 '25. Dec. 31 '24. Dec. 31 '23.

Qashandnotes._..________
Due from reserve agents 3538638 SM? ‘08
150,000
633

Legal reserve security at par__
Nickelsand cents______
Check and cash items
Commercial paper on one name
Commercial paper on two nam
Time loan with collateral
QCall loans with collateral!.___
Loans secured with bonds and mtges
Stocks and bonds
Mortgages and judgments._
Real estate and building. . _
Furniture and fixtures___
Overdrafts
Other resources..
Total
Liabilities—
Oapllnal stock
Surplus
Un lv1|ded ﬁrofét: saci g 000
Deposits subject to chec! L1
Demand certificates of deposit. 2.1&;.:%?%
Deposit by Commonwealth of P: ¥ 15008
Certified checks 2999
Treasurer's checks. _ . 7328
Saving fund deposits. 1,205:559
Dll\i'isdendsb}mpal?l 3 =il
Bills payable on demand..
Other liabilities 108:28(0)
$4,194,093
42,023 $44,658

Banca d’Italia & Trust Co. (Philadelphia).

Resources—
Cash, specie and notes.._____
Due from approved reserve agents. _
Due from banks, excluding reserve._
Nickels and cents..___________ "~
Checks and cash items
COommercial paper purchased:
Upon two or more names.
Time loans with collateral._
Oall loans with collateral
Bonds, stocks, &c
Mortgages and judgments of record.
Office building and lot
Other real estate
Turniture and fixtures_.___________""77
Book value of legal reserve securities above par.

...... $4,842,079

$500,000
500.000

$4,194,093 '$3,846,588
$300,000
300

40,877

pon one name.

$518,981
$125,000
75,000

»

*Bank & Trust Company of West Philadelphia (Phila.).

Resources— Dec. 31 '25. Jan.
Cash, specie and notes - $£83.065

Due from approved reserve agents 8

Legal reserve securities, at par

Nickels and cents

Cash items

Bills discounted, upon one name

Bills discounted, upon two or more names._

Time loans with collateral

Call loans with collateral

Loans on call, upon one name

Loans secured by bonds and mortgag

Bonds e
Bonds and mortgages owned .
Office building and lot.
Furniture and fixtures..__
Other real estate

Book value of legal reserve securities above par.__

09
Other assets not included in the above

347 4
28,470 20,173
$2,912,374 $3,017,999

Liabilities—
Capital stock paid in
Surplus fund
Undivided profits
Less current expenses and taxes paid
Reserved for interest, taxes and expenses_._
Deposits subject to check. .. _ . _________
Demand certificates of deposit
Deposits, Commonwealth of Pennsylvania
Certified checks
Cashier's or treasurer's checks.
Special time deposits
Time savings fund deposits_.
Dividends unpaid
Other liabilities not included in above

$250,000

$250,000
135,00 135,000

77 i
230,718 233,605
$2.912,375 $3,017,999
e Began business April 17 1924, succeeding the West Philadelphia Bank.,

*Bank of North America & Trust Co. (Philadelphia)’

Resources—
Cash on hand
Due from agprovcd reserve agents. .
Due from other banks, trust cos., &c.
Checks and cash items____________
Commercial paper purchased._
Time loans
Call loans
Bonds and mortgages owned.
Bonds and stocks
Office building and lot_
Other real estate
Furniture, fixtures and vaults__
Customers' liability on letters of cr
Other assets

3,541,217
7.435.889
6.374,254
2" 14.956.190
8,671,974
14,261,125
636,700

<
DO ;S
D e

164,744
1,078,464

$65,025,150

80,172
389,686

$67,192,600

ol 1

$5.000.000 $5,000,000 $5,000,000
5,000,000 3 5,000,000

Undivided i 1,246,718 919, 717,045

Reserve for interest and tax: 262.680 7,835

Demand deposits. .. -. 40.364.854 38,550,239

Time deposits 3.255.391 5,675,029

Due to banks and trust companies... 8,785,644 8,285,163

Dividends unpaid 87.925 189,421

Acceptances

Letters of credit____ .201

Bills payable e ).000 3,000,000

Other labilities._.._____._________. 2,092,324 268,873 1,443,510

$67.472.131 $67,192,600 $65,025,150
$41,657,5626 $32,340,083 $31,410,817

* Bank of North America & Trust Co. began business March 1, 1923,

being a consolidation of the Bank of North America and Commercial Tr. Co.

=R s AT M A T BN e R g OR

*Brotherhood of Locomotive Engineers Title & Trust
Co. (Philadelphia).

76.595
2,191,740
$67,472,131
e N

=Liabilities— jozeoiil o
Capital
Surplus fund

Resources—
Cash, specie and notes
Due from approved reserve agen
Legal reserve securities at par...
Nickels and cents
Due from banks, trust cos., &c., excluding reserve.
Bills discounted—Upon one name
Upon two or more names
Time loans with collateral .. _
Call loans with collateral
Loans on call upon one name
Loans secured by bonds and mortgages.-

*Dec. 31 1925-

Bonds and mortgages owned.- =
Furniture and fixtures

Overdrafts—Book value of legal rese