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The Financial Situation.

There have been many extensive further advances
in prices of individual stocks during the week.
Whether this indicates that the stock market is con-
tinuing to capitalize developing earning power, or
the buying has been purely speculative, time alone
can tell. One thing is certain, however, and that is
that mere advances in rediscount rates by the Fed-
eral Reserve banks are insufficient to check the
speculative mania which is fraught with the possi-
bility of such serious consequences. That can only
be brought about by actual denial of Reserve credit,
which up to the present time has been granted in
such a free way. What does it matter what the
charge for call loans is, so long as stock prices can
be boosted up 5, 10, 15 and even 25 to 30 points a
day? During the week bond prices have continued
strong and risen to a somewhat higher level. Money
at times has been dearer, at least to Stock Exchange
borrowers.

On Tuesday the directors of the United Fruit Co.
announced in connection with the declaration of the
regular dividend and an extra cash dividend of $2
per share, that stockholders would be requested to
authorize the splitting of the shares 215 for 1.
Each of the shares on the new basis will represent
net assets of approximately $71 and earning power,
as measured by the income of 1925, of approximately
$9 per share. The dividend is to be at the annual
rate of $4 plus extras as they may be declared from
time to time. This company, representing about
$175,000,000 of invested capital, has very largely
developed the banana industry which it dominates,
and balances this with extensive investments in raw
sugar and a highly profitable fleet of steamers neces-
sary in carrying its products, and popular with the

public as a means of travel. This move on the part
of the United Fruit Company is another endorse-
ment by substantial interests of the splitting up of
common shares so that the trading units will be
smaller. The reason for this is to make the stock
more attractive to small buyers and widen the mar-
ket. The Southern California Edison Co. announces
practically similar steps. Other recent notable ex-
amples of this extensive movement have been the
American Can Co., Aluminum Company of America,
Chrysler Motors and Nash Motors.

On Monday, the Pacific Mills, with principal
works at Lawrence, Mass., being the largest textile
industry in the United States, announced the pass-
ing of its dividend. Previous to this omission divi-
dends had been paid continuously since 1883. This
event is significant of the intense textile depression
that has prevailed during the past few years. On
the other hand, there are reasons to hope that this
comes toward the end of this period of depression
and that already constructive forces are at work.
The textile depression has, no doubt, been caused by
many different factors. Chief among these has been
the series of short cotton crops, due to the ravages of
the boll weevil. The large crop of 1925, however,
has changed the situation and supplies are now am-
ple and the price of cotton is correspondingly lower.

The cotton cloth industry has probably been less
progressive in keeping step with modern demands
than some of its competitors, because now competi-
tion is not so much between individual concerns as
between industries. Here, too, however, there has
been a change for the better and Pacific Mills af-
fords an excellent example of the improvement in its
business affairs through the modernization of its
lines, its kinds of products, fabrics, dyes, and
through use of silk and rayon mixtures, etec. An-
other factor in the depression has probably been
the situation in Great Britain. There, due largely
to unreasonable demands of very thoroughly organ-
ized labor, combined with the high prices for the raw
material, there has been protracted depression in
practically all lines of industry for five or six years.
Great Britain is still a dominant factor in the tex-
tile industry ; therefore, the cotton industry through-
out the world has been pulled down by the British
depression. In other words, textile mills elsewhere
have been faced with a desperate competition from
Great Britain. There is hope that this factor also
has been largely relieved, as wholesale prices in
Great Britain have declined substantially during the
past year, improving the labor situation, whereas
they have remained more or less constant in the
United States. Competition hereafter from this
souree may not be as desperate as in the past. Tak-




650

THE CHRONICLE

[Vor. 122.

ing the situation as a whole, there is reason for be-
lieving that the passing of the Pacific and other
dividends reflects a state of things which is ap-
proaching its end. ]

The Preliminary Disarmament Conference that
had been set for Feb. 15 in Geneva has been post-
poned “to a date not later than May 15.” In an As-
sociated Press dispatch from that centre on Feb. 1
it was stated that “postponement of the initial meet-
ing was recommended by France, Italy, Japan,
Czechoslovakia and Uruguay. The new date will be
fixed by the League of Nations Council at its March
session.” It was added that “the American Consul,
8. Pinkney Tuck, was immediately informed of the
situation so that Washington might be advised as
soon as possible. The League also informed all the
members of the Council and the other countries in-
vited to sit on their commission, including Germany
and Russia.” In a special Paris dispatch to “The
Sun” on the same date it was claimed that “Premier
Briand and Austen Chamberlain supported the de-
mand for an adjournment to a date not later than
May 15.” The further explanation was offered that
“the reasons for the delay, which is believed accept-
able to America, are that a number of invited coun-
tries have not yet appointed delegates and have still
imperfectly studied the questions on the program
and, second, that the presence of Russia is necessary
to the success of the conference and that opportunity
must be given the Soviets to enable them to complete
negotiations for recognition by Switzerland, with-
out which the Russians will not go to Geneva. A
third reason is the feeling that the conference had
best wait until Germany is officially admitted to
the League, which is part of the Locarno bargains.
Despite the weakness of the Luther Government, the
Reich certainly will ask admission by the first week
in March, and the postponed disarmament confer-
ence may be held at the end of April.” The corre-
spondent also asserted that, “while such are the
official reasons for the adjournment, the interval
will be utilized to smooth out profound disagree-
ments in the French and British conceptions of the
problems to be taken up, and particularly in con-
sideration of the effect of the entrance of Germany
upon the League balance of power. Hitherto the
League has been very largely an instrument in the
hands of the war allies, and while France has been
occasionally predominant, control on the whole has
‘rested in British hands. As Germany will be given
a permanent seat on the Council, which is the gov-
erning body of the League, the old balance of power
will be upset.”

It appeared from other Geneva cable messages
that the feeling on the part of the Swiss toward So-

viet Russia was decidedly strong. On Jan. 30 the
Geneva representative of the New York “Evening
Post” sent a wireless message in which he said:
“There is no sign of a break in the deadlock between
Switzerland and Russia in the negotiations for a
resumption of diplomatic relations, which were
broken off by Moscow after the assassination of the
Russian Envoy Vorovsky in 1922. The Soviet has
refused to participate in the League of Nations’ pre-
liminary disarmament meeting until Switzerland
apologizes. At Geneva and Lausanne the feeling is
growing among Conservatives and Liberals alike
against making any concessions to Moscow even if

in the end it costs the loss of the League to Switzer-
land. A group of Geneva citizens has sent a mani-
festo to the Government declaring the country is
humiliating itself by treating with the Russians and
that it would be better for the League to leave Swiss
soil than for Berne to apologize to ‘cruel and des-
picable’ Moscow.”

It was made plain at the White House on Tuesday,
according to Washington dispatches, that President
Coolidge does not favor the postponement of the
Preliminary Disarmament Conference. According
to “The Sun” correspondent, “the President is dis-
appointed at the postponement of the preliminary
conference which was to have been held at Geneva
Feb. 15 to frame an agenda for another conference
for the limitation of armaments. The President does
nov agree that entry into the World Court is entry
into the League of Nations and strongly differen-
tiates between them.” Tt was added by way of am-
plification of the President’s position that “the Ad-
ministration had looked hopefully and expectantly
to the proposed conference and, while in many re-
spects it was not approved, the United States pro-
posed to enter whole-heartedly into an effort in this
direction. The reasons for postponement are not
clearly understood by the Washington Government,
It was considered here that the countries which were
parties to the proposal were prepared. The United
States is prepared and does not relish the delay.”

That the United States Government had taken the
necessary steps for being represented at the prelim-
inary gathering is shown in the following excerpt
from a special Washington dispatch to the New
York “Times” on Jan. 29: “Following the action of
the Senate to-day in adopting unanimously the
House joint resolution appropriating $50,000 for
participation of the United States Government in
the Preparatory Commission to be assembled by the
League of Nations at Geneva to arrange for the
League’s proposed general disarmament conference,
formal acceptance of the League’s invitation will be
cabled to-morrow by the State Department and the
personnel of the American delegation will be an-
nounced. Those members of the delegation who are
in this country will sail for Europe next week. The
American representatives on the Preparatory Com.
mission will be Hugh Gibson, Minister to Switzer-
land, now in Geneva, and Allen W. Dulles, Chief of
the Division of Far Eastern Affairs in the State De-
partment.” Word came from Geneva on Jan. 30
that “acceptance by the United States of the invita-
tion to participate in the League of Nations Prepar-
atory Committee on Disarmament was telephoned
to the Secretariat-General this morning by Minister
Hugh Gibson from Berne. A letter which is being
sent to the Secretary-General, Sir Eric Drummond,
by Secretary of State Kellogg says: “The President
of the United States authorized me to state that the
Government of the United States accepts the invita-
ton extended by the Council of the League of Na-
tions to send representatives to sit on the prepara-
tory committee which is to meet in Geneva on Feb.
15 1926, to consider questions relating to the limita-
tion of armaments.”” On the othep hand, announce-
ment was made in a special Washington dispatch
to the New York “Times” on Feb. 1 that “Secretary
Kellogg to-day instructed Hugh . Gibson, Minister
at Bernte, to inform Sir Eric Drummond, Secretary-
General of the League of Nations, that the United
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States Government would raise no objection to the
proposed postponement of the armament confer-
ence.” i

There has been considerable discussion about the
United States going into the World Court. In a
special Paris dispatch to the New York “Times” on
Jan. 29 it was stated that “the idea is expressed here
that League of Nations members may be able to deal
with the American reservations to World Court ad-
berence before the annual meeting of the Assembly
next September. It is entirely likely that a special
session of the Assembly will be held in March or
April to admit Germany, and the opinion is ad-
vanced to-day that this Assembly could also take up
the reservations voted by the Senate.”” The corre-
spondent further said that “it is not presumed here
that America would object to the nations involved
handling the matter through the Assembly rather
than the same nations handling it through diplo-
matic channels, which would be much more cumber-
some, since the League members would wish to con-
sult one another. It is held that the most feasible
system would be action by the Assembly.”

Because of the decision of the United States to
enter the World Court, the opinion appears to be
growing in some European capitals that this step
will lead to the United States joining the League of
Nations. In a special cable message from Geneva to
the New York “Times” on Jan. 31 attention was
called to the fact that “Arthur W. Sweetser of Bos-
ton, who, since he was chosen by Colonel House
seven years ago, has served as Assistant Director of
the Information Section of the League of Nations,
predicted to-day before leaving Geneva on a long
leave of absence that the United States would be
fully associated with the League before 1934.” Mr.
Sweetser was quoted as saying: “This is my first
prediction on the subject, but both officials and citi-
zens of the United States are testing out the League
step by step, activity by activity. Our co-operation
and support are ever developing. We no longer
fight the League and talk of substitutes or even in-
directly discredit it in official pronouncements. The
United States, instead, is co-operating freely, gen-
erously and imaginatively in its ever-widening cir-
cles of social, humanitarian and technical interests.
We are commencing to realize that the League of
Nations is nothing more nor less than the first at-
tempt ever made to unite all the nations of the world
in a co-operative association for peace and mutual
advancement. The world has reached a stage where
a co-operative international association is inescap-
able. The ebb and flow of news, travel, commerce

and diplomacy make a world clearing house imper-
ative.”

In discussing the decision to postpone the prelim-
inary gathering, the Geneva correspondent of the
New York “Times” said in a wireless message on
Feb. 1 that “the postponement is made necessary hy
the collective application of the French, Italian,
Japanese, Czechoslovakian and Uruguayan Govern-
ments. Through their representatives on the League
Council, these Governments on Saturday addressed
to the Secretary-General, Sir Eric Drummond, a for-
mal proposal to.delay the Commission’s meeting,
which was desired by all the interested States but
which, it was said, no single State had courage to
propose for fear of being accused of political in-
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trigue.” Continuing, he said: “Although no rea-
sons were given by the five States for the desired
postponement of the conference, the request was dic-
tated by the Russian and German situation. The
condition of Germany’s entrance into the League de-
pendsentirely upon the fulfillment of her disarma-
ment obligations, and although Britain lacked the
courage openly to take her place in the ranks there
is a unanimous sentiment among the Allied nations
against discussing disarmament with Germany on
an equal footing until her slate is clean and the con-
ditions of the Treaty of Versailles have been exe-
cuted. Contrary action might not only have endan-
gered the conference but have delayed the promised
entry of Germany into the League.”

Commenting upon France’s reasons for joining in
the movement for postponement, the same corre-
spondent said: “These are technically the difficulty
of arranging for the presence of the Soviet delegates
at Geneva and the inadvisability in the French mind
of admitting Germany to the full right of discussion
and decision so long as she has not applied for ad-
mission into the League of Nations and has not
acquitted all her disarmament obligations under the
Treaty of Versailles. But they are, in reality,
neither more nor less than caused by the unprepar-
edness of everybody for even a preliminary discus-
sion on such an important and vast subject, which
might lead to failure to arrive at the adopticn of any
clear policy.” The correspondent likewise suggested
that “whether the postponement will bring any
greater measure of accord and so reduce the risks of
failure is a matter for no very great optimism; for
it is unquestionable that the conception of (isarma-
ment, which has grown up as a result of the study of
the question, is beyond the scope of an easy settle-
ment.”

It was claimed in dispatches from the British cap-
ital that London was ‘“surprised” over the postpone-
ment. In a special wireless message to the New
York “Times” on Feb. 1 it was stated that “postpone-
ment by the League of Nations of the Preliminary
Disarmament Conference was received here with
surprise and regret. With France, Italy, Czecho-
slovakia and Uruguay in favor of the postponement
the movement against the February meeting was
evidently greater than the British Government had
supposed. Itknew there was opposition to the meet-
ing, but it was hoped it proceeded rather from indi-
viduals or circles than from Governments and that
it could be overceme.”

In a cablegram to his paper on Feb. 1 the Paris
representative of the New York “Herald Tribune”
declared that “France officially assumed responsi-
bility to-day for the proposed delay in holding the
preliminary disarmament conference, scheduled for
Feb. 15. As a member of the League of Nations
Council, Premier Briand headed a list of five coun-
tries in a petition to the Secretariat of the League
asking postponement until not later than May 15
and suggesting that the date of the conference be
fixed in March by the League Council.”” He added
that “if Great Britain, Spain, Belgium, Sweden and
Brazil, who are members of the Council, do not ob-
ject, the meeting of the Preparatory Commission on
Disarmament will be postponed automatically, since
the view of a majority determines the procedure.”

According to Berlin cable dispatches, the German
Government is planning to take the necessary steps
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to enter the League of Nations at the earliest pos-
sible date. On Feb. 1 the representative in the Ger-
man capital of the New York “Herald Tribune”
cabled that it “learns that the necessary steps pre-
paratory to Germany’s entry into the League of
Nations will be taken soon, probably this week. Dr.
Gustave Stresemann, Foreign Minister, after care-
fully considering the possibilities suggested as Ger-
many’s representative in the League, has settled the
question by deciding to undertake the task himself.
Others will be called in as needed for special duties.”
Two days later (Feb. 3) word came from Berlin
through an Associated Press dispatch that “the For-
eign Relations Committee of the Reichstag to-day
approved Germany’s unconditional entry into the
League of Nations by a vote of 18 to 8. Formal ap-
plication for admission is being forwarded to Geneva
to-night.” In a later message the same evening, the
New York “Times” representative said that “For-
eign Minister Stresemann, whose eloquent logic
easily prevailed over his Nationalist adversaries’
attempts at obstruction, later intimated to the press
that no decision had yet been taken as to when and
in what form the German request for membership
would be dispatched to Geneva. It is understood,
however, that the application will be formulated
next week following a conference of the Premiers of
the Federated States with the Luther Cabinet on
Saturday and a Cabinet meeting under President
von Hindenburg’s chairmanship on Sunday or Mon-
day. The Ministerial discussion will fix the date
and pass upon the text of the Reich’s communication
to the Secretary-General of the League. Dr. Strese-
mann, it is believed, wants renewed reference made
to the Allies’ Locarno pledge to free Germany from
the obligations of Article 16 of the Covenant, which
governs military and economic co-operation by the
League’s member States. He also may be empow-
ered to mention the Reich’s claims for colonial man-
dates. The forthcoming Cabinet meeting will de-
cide whether and when the Foreign Minister is to
hold his much-advertised ‘private conversation’ with
Premier Briand. That this parley, in which Sir
Austen Chamberlain also may participate, now will
follow Berlin’s move for entry into the League seems
probable here.”

Further proposed steps on the part of Germany
with respect to entering the League of Nations were
outlined as follows in an Associated Press dispatch
from Berlin on Feb. 4: “The Cabinet’s decision to
postpone Germany’s application for membership in
the League of Nations until after a meeting with the
Premiers of the Federated States on Saturday will
have no dilatory effect upon the date of entry.
Spokesmen explained to-day that it was prompted
merely by the Cabinet’s desire to go through all the
customary formalities and thereby avoid the possi-
bility of future criticism for irregularity. Indorse-
ment of the position of the Cabinet .and the Reich-
stag Foreign Affairs Committee by the representa-
tives of the Federated States is regarded as a fore-
gone conclusion, so that all the technicalities will
have been observed when the Cabinet meets formally
next Monday for final approval of the application.
Thus the application will still reach Geneva in time
for the March meeting of the League as originally
planned. With Germany’s entry into the League
one of the principal stipulations of the Locarno se-
curity pact will have been fulfilled.”
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The decision to postpone the preliminary confer-
ence has resulted in reports that President Coolidge
was considering the calling of another disarmament
conference at Washington. With respect to this
idea the Paris correspondent of the New York
“Times” cabled on Feb. 4 that “publication in to-
day’s newspapers of dispatches from Washington
saying that in view of the postponement of the pre-
liminary League disarmament meeting, scheduled
to be held at Geneva on Feb. 15, President Coolidge
was considering calling a disarmament conference
at Washington causes European diplomats to ask if
Washington gives full weight to the circumstance
that the nations convoked to the disarmament con-
ference at Geneva are the same nations who would
be convoked at Washington. It is suggested that
these nations would carry to the American capital
the same preoccupations, the same fears, the same
hesitancy which cause them to approach so slowly
the meeting place of the League disarmament con-
ference.”

While as the week progressed additional reasons
were suggested in cable advices from various Euro-
pean capitals as to why France wanted the Prelim-
inary Disarmament Conference postponed, more
than likely the Paris correspondent of the New York
“Times” came nearest to the truth when he asserted
in a dispatch on Feb. 3 that “postponement of the
preparatory arms conference goes to show that po-
litically Europe is not ready for disarmament.
Whether it ever will be is a fair enough subject for
future effort, but it may be set down in black and
white that the reason the meeting will not take place
at Geneva on Feb. 15 is that, as matters stand now,
Continental nations do not wish greatly to reduce
their armies, or at least do not wish to reduce them
beyond what individually they may decide wise.
There are incidental reasons, of course—uncertainty
of Russian participation, the advisability of dealing
first with the alleged German defaults under the
military clauses of the Treaty of Versailles, and so
on, but those little reasons are only part of the big
reason that important European countries do not
hanker after being voted into military reductions
they do not wish to make. That does not mean that
Europe is building up armies every day. That is not
true. Take the case of France—her army, which
with three-year service numbered just prior to the
World War some 800,000 men, now, with one and a
half year’s service, is around 430,000, and the Gov-
ernment has introduced a new military bill admit-
tedly intended to give France one-year service, which
will mean an army of 300,000 men. But when
France sees other nations, and important nations,
calculating that that is too many France gets shy.”

On the other hand, the same evening the Paris
representative of the New York “Herald Tribune”
cabled that “the Foreign Office to-night dispatched
long instructions to Ambassador Berenger at Wash-
ington to explain in the greatest detail to President
Coolidge the reasons for which France sanctioned
a postponement of the Preparatory Conference on
Disarmament at Geneva. France, it is pointed out
here, keenly desires to avoid any impression at
Washington that this country does not desire the
conference, and it is explained that if the Geneva
meeting had been allowed to proceed on Feb. 15, as
scheduled, failure would have been certain. M.
Berenger is instructed to tell the President that the
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delay of Germany in asking admission to the League
of Nations is one of the main reasons, though the
absence of a Japanese Cabinet is also a deciding fac:
tor, as well as the attitude of Russia against nego-
tiating on Swiss territory. The present German
Government, in the opinion of Premier Briand, with
only one-third of the Reichstag behind it, must first
decide regarding its entry into the League, and until
then an arms conference, which would be based
wholly upon the Locarno agreement, cannot exist
officially. He points out that it is doubtful whether
the present Berlin Ministry can carry out its League
policy.”

Prominent international lawyers have closed a
seemingly important conference at Geneva with re-
spect to the codification of international law. In
a special cablegram from that centre to the New
York “Times” on Jan. 29 it was said that “the
League committee of experts for the progressive
codification of international law, on which George
W. Wickersham represents the American interna-
tional legal talent, to-day concluded its second and
successful session which has brought its work into
the domain of practicality.” It was further an-
nounced that “during the session, which lasted eigh-
teen days, thirteen representatives from all the Con-
tinents and representing all the juridical systems,
reached an agreement on seven of the ten subjects on
the agenda, which consider codification by means of
international conferences possible and desirable.
Extensive reports on these seven subjects will be
sent to all Governments in the world with a request
that their opinions thereon be returned before Oct.
15, in order that the committee at its next meeting
may advise the League Council on the advisability
of convoking the necessary conferences.”

In addressing the committee at a public session,
Mr. Wickersham was quoted in part as follows: “If
the discussions which have taken place have shown
the deep differences which separate the great ju-
dicial systems represented here, and the great diffi-
culty of reconciling our divergent ideas, they none
the less demonstrated the possibility of approaching
the study of the different questions, even from dif-
ferent viewpoints, in narrow collaboration, thanks
to the good-will of all. T wish to take this opportu-
nity of saying the League has created admirable ma-
chinery, destined to facilitate tremendously all in-
ternational relations and to make possible and rapid
a solution of various questions being studied. Never
before was it possible to hold an international con-
ference under such favorable auspices. From the
very beginning I had great respect for this
organization, a respect which increased more
and more as I became Dbetter acquainted with
its working. The world must get to know about this
institution, which is so admirably organized to ren-
der efficient help to international meetings.”

King George opened the British Parliament at
noon on Tuesday, Feb. 2. Summarizing the King’s
speech from the throne, the London representative
of the Associated Press said in part: “Opening Par-
liament with the speech from the throne to-day King
George expressed belief that the Locarno security
agreement had paved the way for a further step
in the direction of arms limitation. He announced
that the British Government was attempting to ar-
rive at a settlement with Turkey on the vexing Mo-
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sul question and rejoiced that his Government had
been able to arrive at a debt funding agreement with
Italy. Touching on domestic affairs, he appealed
for co-operation from all parties to reduce the wide-
spread unemployment and bring about a return of
good trade and prosperity. The King pointed out
that the improvement in trade and industry at the
end of 1924, which it was hoped would decrease un-
employment, was unfortunately checked early last
year by widespread depression in the coal mining
industry. Since autumn of last year signs of a re-
vival of industry had begun to appear, but the
growth of confidéence upon which a revival depended!
was being arrested by fear of industrial strife. An-
nouncing that the results of the Commission of In-
quiry into the coal industry would shortly be pub--
lished, he continued: ‘I am well aware of the dif--
ficulties inherent in the whole situation, but the
interests of the nation are paramount, and I appeal
to all parties to face the future in a spirit of con-
ciliation and fellowship and avoid action which
would again postpone the return of good trade and
prosperity for which we have so long hoped.’ He
announced that the Government had devised a
scheme for reorganization of the electrical system,
and that a bill would shortly be introduced to give
effect to these proposals. Agriculture was being
carefully considered, proposals for improvements
were being formulated, and a bill would be pre-
sented to enable the extension of small holdings as
well as a measure to provide for the marking of im-
ported agricultural produce and manufactured
goods, ‘so they may be distinguished from the prod-
ucts of this country, and Empire goods distinguished
from those of foreign origin.’”

Announcement was also made that “Lloyd George
was re-elected leader of the Liberal Parliamentary
Party last night by a vote of 17 to 7. Six did not
vote at all and twelve did not bother to attend the
party pow-wow. The little Welshman returns to
the Parliamentary fray with a more divided cor-
porals’ guard behind him than at the outset of the
last session, but with finance and economy claiming
so much attention in Parliament there will be plenty
of scope for the Liberal leader’s ability in the near
future, regardless of the divided counsels of his
party.”

Discussion of leading questions begun at once at
the opening session of the House of Commons on
Feb. 2. The New York “Times” correspondent said
that “the House of Commons reassembled in a
happy mood, but a serious note of criticism was soon
struck by the Opposition. Clynes, who deputized
for MacDonald as leader of the Opposition, com-
plained that the Government prospectus promised
nothing and that the Government had not fulfilled
promises previously made. He welcomed the dis-
armament conference, but asked what practical ex-
ample of disarmament Britain would give. He also
protested that members of the Government had so
covered the Russian Government with malignant
abuse that it was false to describe Anglo-Russian re-
lations as ‘friendly.’ Lloyd George, speaking for the
Liberals, began with such kindly remarks about the
Government that a Socialist member called out im
alarm, ‘Are you going over, too?—a reference to Sir
Alfred Mond’s secession to the Conservative Party.
Lloyd George welcomed the announcement that &
loan was to be made to East Africa, which he pre-
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sumed was for the benefit of the cotton-growing in-
terests. ‘It is a very risky position,” he said, ‘that
we should be entirely dependent on the United States
for cotton.” But his comment on the subject of inter-
Allied debts in general and the Italian debt settle-
ment in particular was severe. Lloyd George took
a gloomy view of the industrial prospects at home
and pointed out that the State was now paying 27%
of the miners’ wages and would be paying 40% next
May. Such a subsidy to coal and coal-using trades
could not be swept away and he wanted to know
what would happen.” :

It was added that “the Prime Minister, Stanley
Baldwin, replying, contended that the Italian debt
settlement was equitable and he differed from the
view that the United States would have agreed to a
cancellation of debts. I agree with Lloyd George on
the subject of universal cancellation of debts, but
when he talks about the debt settlement which I
was instrumental in making in having put an end to
those hopes, he is committing an anachronism. It
became impossible two years before that to do any-
thing of the kind on the matter. I have no doubt
he knows America well. I think I do and we must
agree to differ on that. I am certain as I can be of
anything that no arrangement of that kind could
have been made and that they would never have en-
tertained any propesals of the kind.’ For the rest,
Baldwin made a rapid, explanatory survey of the
whole of his policy. The disarmament conference,
at the request of five other Powers, had been post-
. poned to between March and May, which gives Rus-
‘sia time to accept the tendered invitation. The in-

ternational conference on hours of labor, to be held
in London, was intended to arrive at an agreed in-
terpretation of the Washington Convention and, if

successful, it would be followed by ratification.”

According to a special London dispatch to the
“Times” the next day, “the second day’s debate on
the address in the House of Commons produced fur-
ther condemnation of the Government’s policy in all
things, the chief subject of the attack again being
the Italian debt settlement.” Attention also was
called to the fact that “the Government met with
defeat in the House of Lords to-day, following a spir-
ited discussion of the new conditions of land pur-
chase in Ireland under the regime created by the
Irish treaty. The defeat was a record, inasmuch as
it was brought about by a member who had only
just been introduced into the Lords as an English
representative peer.” The correspondent added that
“the Government will have to take notice of the de-
feat, but it is not likely to regard it as more than
an embarrassing incident.”

The coal labor situation is one of the many big
industrial problems with which the British Govern-
ment is confronted constantly. King George dealt
with it in his address at the opening of Parliament.
The New York “Herald Tribune” representative de-
clared that “a personal appeal by King George for
a display of a spirit of conciliation which would
act as a lightning conductor for the industrial storm
clouds hovering over the new session of Parliament,
was the feature of the King’s speech at the re-assem-
bly of the Houses of Lords and Commons at West-
minster to-day. This appeal accompanied the_dis-
closure in the speech that a conference of the prin-
cipal coal-producing States of Europe for the pur-
pose of drawing up an effective international agree-

ment for the regulation of the hours of labor has
been invited to assemble here at an early date. The
disparity in the working hours in England and her
Furopean competitors is one of the main causes of
the depression in Great Britain’s coal mining, her
basic industry.”

Announcement was made in an Associated Press
dispatch from London on Feb. 1 that “the ‘West-
minster Gazette’ prints a forecast of the Coal Com-
mission’s report, according to which, the recommen-
dations will include the grouping of mines somewhat
after the manner already done with the railways,
and the closing down of unprofitable pits.. Such
grouping is said to be essential for the satisfactory
reorganization of the industry. Another recom-
mendation relates to internal migration—the mov-
ing of unemployed miners to other districts where
they could be employed in more active mines. It is
further advised that wages and conditions shall be
the immediate concern of the local organizations
and that district wages boards shall be retained.
While longer hours and lower wages are not advo-
cated, the Commission considers that lower wages
may be possible, which in the long run would give
the men equal pay with their present earnings. The
Commission recommends that the Mining Associa-
tion, representing the owners, and the Miners’ Fed-
eration should concentrate on national matters,
such as safety of the mines, Parliamentary business
and for liaison between the Mines Department and
these two organizations.”

An excellent sidelight on the way the Bolshevists
have conducted affairs in Russia and on what they
would do in other countries if they were to get an
equally strong foothold, may be had from an excerpt
from a special wireless message to the New York
“Times” from its London correspondent on Feb. 2:
“A revolution against the present British ‘bour-
geois’ regime ushered in by strikes on an enormous
scale is the panacea for Britain’s troubles, according
to Leon Trotzky, the Russian Bolshevist leader, who
has just written a book entitled “Whither England ?’
to be published in London soon. A general idea of
its contents may be gathered from excerpts printed
here in the ‘Socialist Review. Trotzky urges the
British Labor Party to drop half-way measures and
proceed directly toward a revolution destined, ac-
cording to him, to overthrow the bourgeoisie. He
writes: ‘Only great boldness in the revolutionary
struggle can strike the weapons from the hands of
the reactionary, shorten the period of civil war and
diminish the number of its victims. He who is not
prepared to go so far should not take up arms and
should not inaugurate a general strike and he who
renounces a general strike should not think of se-
rious resistance at all. The only thing that would
remain would be to educate the workers in a spirit
of complete submission, which would be a work of
supererogation, as it is already being performed by
official schools, the governing party, priests of all
churches and Socialist preachers on the impropriety
of force. If this prophecy should turn out to be
wrong, if the English bourgeoisie should succeed in
strengthening the Empire, in giving it back its for-
mer position in the world market, in reviving indus-
try, giving work to the unemployed and raising
wages, political evolution would, of course, have a
different character. The aristocratic conservatism
of the trade unions would again be strengthened,
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the Labor Party would go down hill, its right wing
would be fortified and the latter move closer to Lib-
eralism, which in turn would experience a certain
accession of living forces. But there is not the
slightest foundation for such a conception of the
future. On the contrary, whatever may be the par-
tial. fluctuations of the economic and political sit-
uation, everything speaks in favor of a progressive
sharpening and deepening of the difficulties which
England is now passing through and therefore simul-
taneously of further acceleration in the speed of its
revolutionary development.”

The French Cabinet, under the aggressive direc-
tion of Premier Briand, has made further efforts to
work out a finance plan that would be accepted by
Parliament. On Jan. .29, largely by reason of con-
cessions made by Finance Minister Doumer, the out-
look for a plan going through the legislative body ap-
peared brighter than it had in the days immediately
preceding. On that date the Paris correspondent
of the New York “Herald Tribune” cabled that
“adoption of the Doumer sales tax with an amend-
ment for substitution of a production tax beginning
in 1927, seems to-night to be the formula which will
merge the conflicting views of the cartel and the
Government, and bring a settlement of France’s
problem of fiscal reform.” He further outlined the
situation as follows: ‘“Although the debate in the

Chamber of Deputies is continuing without incident,
the success of such a compromise, when the ques-
tion comes to a vote, is generally accepted in politi-
cal circles. The danger of a crisis, which Premier
Aristide Briand has been working to avoid, seems
to have passed. Paul Doumer, Finance Minister,

made a conciliatory speech to-day in which he said
the Government recognized only the need of imme-
diate funds as a national necessity and was ready
and willing to adopt measures suggested by the
Chamber Finance Commission that would receive
the Chamber’s approval so long as they produced
revenue which would avoid necessity of inflation.
As a result of the Government’s investigations on
how the system worked in Belgium, he said the sales
tax would not be extended to the retail trade, but
would bring in 3,800,000,000 francs needed imme-
diately. His further acceptance of the cartel pro-
gram, that the sales tax should be eliminated as soon
as possible, met a favorable reception, which is be-
lieved to leave the way clear for substantial major-
ity support of the Government. Tt is expected a vote
will be taken to-morrow, while the balloting on 101
articles will commence next week.”

Through a special Paris cable dispatch to the New
York “Times” on Jan. 30 it became known that “the
Minister of Commerce has prepared a bill soon to be
introduced in the Chamber as a Government meas-
ure raising the French import duties 309%. This
pill is of peculiar interest to the United States be-
cause France buys more from America than from
any other country. For the year 1925 she imported
from the United States goods to the value of 6,382,
900,000 francs, 500,000,000 francs'more than Eng-
land sold to France. The opinion is expr.essed here
that because of their protective tariff policy Amex:i-
cans will have no valid objection to the change in
France’s import duties.” The correspon‘dent added
that “this plan is particularly interesting beca}lse
in the last four months the tide of France’s foreign
trade has turned so that in December there were
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800,000,000 francs more imports than exports. The
effect of the tax of course will be to restrict imports
and thus it may tend to restore the balance which
up to six months ago was heavily in France’s favor,
there being for last year 1,500,000,000 francs more
exports than imports.”

On Feb. 1 it was reported in an Associated Press
dispatch from Paris that “Finance Minister Doumer
spent all day Sunday elaborating the details of the
new tax on production which is to be substituted
for the proposed stamp tax on sales.” In cabling at
greater length the same evening, the Paris represen-
tative of the New York “Herald Tribune” suggested
that “the chief difficulty facing M. Doumer seems
a name for his project, which will differ only slightly
from his former idea, and is in reality a production
tax. It would be levied on large producers, as is
done in Belgium, and would relieve the burden of
taxation from the small tradespeople.” He was of
the opinion that ‘“this would win the support of the
Radical Socialists and, it is hoped, the Socialists.
With the franc steady, a feeling of a successful so-
lution of the financial problem is felt strongly in
political circles.”

The proceedings in the Chamber of Deputies took
a more practical turn on Feb. 2, because of the in-
tervention of Premier Briand. The Paris represen-
tative of the New York “Herald Tribune” cabled
that “Premier Briand intervened to-day for the
first time in the debate on finances in the Chamber
of Deputies when he appealed vigorously to the
members to meet the fiscal problem with common
sense and to forget petty politics. He declared that
he did not intend to resign unless a clear majority
did not want him at the head of the Government and
told him why. His speech brought a new atmos-
phere into the lower House and put the question of
finances on the plane of national necessity in which,
he said, party preference should be sacrificed for the
public interest. The occasion of the Premier’s in-
tervention was the Radical Socialist proposal that
the discussion of the general fiscal problem should
be postponed until measures had been drawn up for
the stabilization of the frane. The Premier declared
himself opposed to such a move at this time on the
ground that the stabilization of the franc must be
preceded by efforts to increase the value of the
franc through confidence instilled by a strict budg-
etary balance and new resources.”

A still further definite step was taken by the
French Chamber of Deputies at its session on Feb. 3
to collect taxes under existing legislation. It was
stated in a special Paris dispatch to the New York
“Herald Tribune” on that date that, “taking up tax
reforms, the Chamber of Deputies voted this after-
noon to require a declaration under oath by every
French citizen of all incomes liable to taxation.” It
was explained that “this represents a concession to
the Liberals, for heretofore income taxes have been
based on seven times the rental value of property and
no statement of actual income was necessary. The
Government now may know for the first time the ac-
tual income of its taxable citizens. An amendment
providing for the sale of the Government monopolies
in tobacco, matches and telephones was defeated,
the Government opposing it.”

Announcement was made in a special cable dis-
patch on Feb. 4 to the New York “Herald Tribune”
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that, “following the example of the United States,
the Chamber of Deputies to-day decided, after a close
vote, to require full publicity of the tax returns of
all citizens paying general income and super-taxes
as a further measure to prevent fraud. Rolls of tax-
payers will be open to anyone at the headquarters of
each prefectural district on the same conditions as
the list of voters.” It was added that “the measure
was opposed by Finance Minister Doumer, who said
it was contrary to all the fiscal legislation of France,
which held that personal incomes were strictly pri-
vate affairs. The measure, however, was passed
under Socialist pressure by a vote of 295 to 252. No
more startling reform could be imagined in France,
and the bill, if made a law by the Senate’s approval,
is bound to arouse violent opposition.”

In some respects the situation in Hungary evi-
dently is better. In a special wireless message from
Budapest to the New York “Times” on Feb. 1 it was
stated that “general improvement in the budgetary,
financial and economic situation in Hungary was
revealed by Jeremiah Smith, Commissioner-General
of the League of Nations, in his report for Decem-
ber, released for publication to-morrow.” Accord-
ing to the dispatch, also, “the report sums up the
developments of the first semester of the present
fiscal year, begun in June, affording in all respects
a favorable comparison with the same period of the
previous year. The monthly average of receipts
from revenues pledged to the League loan show an
increase of 17% over the previous period, most of
this, however, occurring in the first quarter, re-
ceipts for the second quarter being practically the
same. Mr. Smith concludes that these monthly re-
ceipts may be considered now stabilized at approxi-
mately 350,000,000 gold crowns ($70,000,000) and
does not expect them in the future to show a steady
increase.”

The latest reports relative to the extensive coun-
terfeiting plot, uncovered a few weeks ago, were not
S0 encouraging as the statements made in Mr.
Smith’s report. The political situation was out-
lined in part as follows in a special wireless mes-
sage from Budapest to the New York “Times” on
Feb. 1: “The publication to-day of the voluminous
official bill of indictment against 26 men, 21 of
whom have been arrested for complicity in the
counterfeiting plot, has aroused public excitement
to fever heat, as it brings out new facts which are
immediately preceding political developments. The
Opposition, which is meeting to-night to consider
action, is especially indignant because Gabrial Ba-
ross, Director of the Savings Banks, is not arrested
though directly accused of complicity in the official
indictment. The indictment also confirms the ex-
istence of the famous letter from Premier Bethlen
showing that he knew of the existence of the coun-
terfeiting nearly a month before any arrests were
made. While it shows he took some steps to inves-
tigate and prevent the carrying out of the plot, these
steps do not appear to have been nearly as energetic
as the gravity of the crime demanded—a fact which
is likely to weaken Count Bethlen’s position now
enormously. The Premier left Budapest yesterday
on a hunting trip in the country and is still absent.
It is significant of the seriousness and uncertainty
of the situation, for Count Bethlen invariably man-
ages to absent himself or be away whenever events

reach a critical pofﬁf 7111 ﬁBudapest, the reason ap-
parently being that this gives him time to see which
way the wind is blowing and act accordingly.”

Official bank rates at leading European centres
continue to be quoted at 8% in Berlin; 7% in Italy
and Belgium; 6% in Paris and Norway; 514%. in
Denmark; 5% in London and Madrid; 414% in
Sweden, and 31%49% in Holland and Switzerland.
Open market discounts in London were again low-
ered fractionally and finished at 4146@4 9-16% for
both short bills and three months’ bills, as com-
pared with 43%;@4 11-16% a week ago. Money on
call at the British centre was firm, but closed at
414 %, against 414 % a week ago. In Paris and
Switzerland open market discount rates remain at
414 % and 235%, respectively, unchanged.

A further addition to gold holdings, amounting
to £308,226, was shown by this week’s Bank of Eng-
land statement, bringing the Bank’s stock of gold
up to £144,513,107, as compared with £128,573,186 a
year ago (before the transfer to the Bank of Eng-
land of the £27,000,000 gold formerly held by the
Redemption Account of the Currency Note issue),
and £128,081,178 in 1924, while the proportion of
reserve to liabilities moved up to 18.51%, against
18.129, last week and 17.429% the week before.. At
this time a year ago it was 1555% and in 1924
18.25%. However, reserve in gold and notes in the
banking department fell £143,000, in consequence of
another increase in note circulation of £451,000.
Public deposits were reduced £8,770,000, while
“other” deposits increased £5,404,000. There was a
reduction of £2,575,000 in the Bank’s temporary
loans to the Government, and also a contraction of
£620,000 in loans on other securities. Reserve now
stands at £22,328,000, against £22,858,406 in 1925
and £21,950,308 a year earlier. Note circulation
amounts to £141,954,000. A year ago it stood at
£125,464,780 and in 1924 at £125,880,870. Loans are
£83,336,000, in comparison with £73,688,034 the pre-
ceding year and £69,328478 in 1924. The official
discount rate of 5% remains without change. Clear-
ings through the London banks for the week were
£842,684,000, as compared with £779,214,000 last
week and £883,669,000 a year ago. We append com-
parisons of the different items of the Bank of Eng-
land return for a series of years:

] BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1926. 1925. 1924. 1923.
Feb. 3. Feb. 4. Feb. 6. Feb. 7
£ £
b141,954,000 125.464,780 125,880,870 121,481,100 122,666,755
13,767,000 11 048,724 15,801,191 17,805,285 14,721,329
106,737,000 134,913,063 104,197,950 130,344,618 154,413,877
46,797,032 49,067,299 82,223,688

1922.
Feb. 8.

Circulation
Public deposits
Other deposits
Governm't securities 43,003,000 67,503,461
Other securities.___. 83,336,000 73,688,034 69,328,478 65,812,176 80,425,481
Reserve notes & coin 22,328,000 22,858,406 21,950,308 24,459,719 24,531,605
Coln and bullion..a144,513,107 128,573,186 128,081,178 127,490,819 128,784,360
Proportion of reserve
to liabilities

Bank rate

18.51% 1534 %
5% 4%

1844 %
4%

14% %
5%

2024 %
3%

a Includes, beginning with April 29 1925, £27,000,000 gold coin and bullion
reviously held as security for currency note Issues and which was transferred to the
Bank of England on the British Government's declslon to return to gold standard.
b Beginning with the statement for April 29 1925, Includes £27,000,000 of Bank
of England notes issued In return for the same amount of gold coin and bullion held
up to that time in redemption account of currency note Issue.

According to the weekly statement of the Bank
of France, the gold item continues to show small
gains, the increase the present week being 28,625
francs. Total gold holdings now stand at 5,548,177 -
425 francs, which compares with 5,545,597,513 francs
for the corresponding date last year and with 5,540,-
976,009 the year previous. Of these amounts 1,864,-
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320,907 francs were held abroad in each of the years
1926, 1925 and 1924. Following the contraction in
note circulation the previous three weeks there was
an expansion the present week of no less than 852,-
944,000 francs. Total notes in circulation are thus

brought up to 51,470,931,720 francs as against
40,858,675,550 francs for the same time last year

and 39,174,101,660 francs the year before. . The
French Government repaid 900,000,000 francs more
of its borrowings from the Bank, reducing the total
of advances to the State to 33,300,000,000 francs.
During the week silver holdings increased 39,000
francs and bills discounted rose 961,401,000 francs,
while on the other hand, trade advances decreased
8,993,000 francs, Treasury deposits declined 9,367 ,-
000 franecs and general deposits fell off 48,185,000
francs. Comparison of the different items in this
week’s return with the figures of last week and with
corresponding dates in both 1925 and 1924 are as

follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes
Jor Week. Feb. 4 1926.
Francs. Francs.
28,625 3,683,856,518
Unchanged 1,864,320,907

Status as of-
Feb. 5 1925.
Francs.
3,681,276,605
1,864,320,907

Feb. 6 1924.
Francs.

3,676,655,102

1,864,320,907

Gold Holdings—

In France
Abroad

28,625 5,548,177,425

39,000 324,726,940 304,787,127 207,152,091
Bllls discounted. .. Inc. 961,401,000 4,354,556,006 6,301,187,209 3,603,552,019
Trade advancesa..Dec. 8,993,000 2,487,238,204 2,037,905,346 2,474,981,140
Note circulation._Inc. 852,994,000 51,470,931,720 40,858,675,550 39,174,101,660
Treasury deposits-Dec. 9,367,000 30,791,369 9,284,315 14,880,507
General deposits..Dec. 48,185,000 3,100,098,040 2,006,475,554 2,446,086,027

5,545,597,513 5,540,976,009

The Imperial Bank of Germany’s statement,
issued as of Jan. 30, reflected the strain of meeting
month-end obligations, in that a number of striking
changes were recorded in the principal items. Note
circulation moved up 307,770,000 marks, although

as against this other maturing cbligations declined
343,476,000 marks and other liabilities were re-
duced 13,777,000 marks.- On the assets’ side, the
Bank reported an increase in holdings of bills of
exchange and checks of 113,759,000 marks and in
advances of 6,222,000 marks. Deposits held abroad
increased 5,136,000 marks, reserve in foreign cur-
. rencies 39,338,000 marks, and investments 820,000
marks. Silver and other coins declined 1,721,000
marks, while notes on other banks decreased 33,468,-
000 marks and other assets fell 179,662,000 marks.
There was a further gain in gold and bullion hold-
ings of 5,189,000 marks, which brought the total
gold up to 1,254,995,000 marks, as against 834,231,-
000 marks last year and 467,031,000 marks in 1924.

Note circulation outstanding aggregates 2,648,809,
000 marks.

The weekly statements of the Federal Reserve
banks issued Thursday afternoon, were featured by
further losses in gold reserves, aggregating over $51,-
000,000 at New York, but only $10,000,000 for the
System. In both rediscounting and open market
operations, however, the banks reported substantial
expansion, as contrasted with contraction shown
during recent weeks. The report for the banks as a
group showed that rediscounting of Government se-
cured paper increased $39,800,000. “Other” bills
remained virtually stationary, losing only $600,000;
hence total bills discounted for the week increased
$39,200,000, to $487,796,000, against $322,367,000 a
year ago. Holdings of bills bought in the open mar-
ket were enlarged by $6,800,000. Total bills and
gecurities (earning assets) gained $30,700,000 and
deposits $10,200,000. The New York institution
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showed very similar conditions. Rediscounting of
bills secured by Government paper increased $51,-
200,000, and there was a nominal increase in other
bills ($500,000), with the net result an increase in
total bills discounted of $51,700,000. Open market
purchases expanded $10,300,000. Increases were
likewise shown in total bills and securities, $65,600,-
000, and deposits, $6,800,000. Federal Reserve notes
in actual circulation declined $4,700,000 for the
System, but increased $5,800,000 locally. Member
bank reserve accounts showed only minor changes
this week, in both statements the combined decline
totaled $1,600,000. The heavy contraction in gold
holdings, coupled with larger deposits, was respon-
sible for lowering in the reserve ratios. At New
York the ratio fell to 81.6%, off 5.1%, while that of
the combined System declined .5%, to 74.5%.

Further expansion in loans and curtailment of
nearly $23,000,000 in member bank reserves, the lat-
ter entailing a sharp falling off in surplus, consti-
tuting the most noteworthy features of last Satur-
day’s report of the New York Clearing House banks
and trust companies. In detail the loan item in-
creased $39,441,000. Net demand deposits fell off
$18,965,000, to $4,436,308,000. This total is exclu-
sive of Government deposits to the amount of $43,-
786,000. Time deposits, on the other hand, expanded
$6,186,000, to $579,206,000. Cash in own vaults of
members of the Federal Reserve Bank fell $644,000,
to $48,129,000, although this is not counted as re-
serve. State bank and trust company reserves in
own vaults declined $201,000, but reserves kept by
these institutions in other depositories increased
$95,000. As already indicated, member banks drew
down their reserves at the Federal institution $22,-
956,000 ,thus bringing about a shrinkage of $20,841,-
750 in surplus reserves, notwithstanding smaller de-
posits, which left total excess reserves at only
$5,280,180, as against $26,121,930 a week ago. It
should be noted that the above figures for surplus
are on the basis of 13% Ilegal reserves against de-
mand deposits for member banks of the Federal Re-
serve, but do not include $48,129,000 held by these
member banks on Saturday last.

Rates for call money in the local market have
moved in both directions. Following a decrease of
over $20,000,000 in the excess reserve of the Clearing
House banks, as shown in last Saturday’s statement,
it was logical to expect loans to be called early this
week. This was done and the rates advanced
sharply. A few days later they had receded from
515 to 4%. Then on Thursday unexpectedly loans
were called again to an estimated extent of from
$25,000,000 to $30,000,000 and the quotation was
advanced rapidly from 4%, the renewal figures, to
5%%. It was reported that yesterday pay-
ment of $15,000,000 loans was demanded. Ap-
parently the member banks wished to strengthen
their position at the TFederal Reserve Bank.
Throughout the week there was further dis-
cussion of the probable aggregate of brokers’ loans,
which it was thought might be made public to-day.
Estimates in excess of $2,000,000,000 were published,
but Stock Exchange authorities said that no one
connected with the Exchange was in a position to
give definite figures. Corporate financing has gone
forward on a large scale and various other plans
involving large sums of money appear to be well
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under way. They include foreign Governments and
foreign enterprises as well as domestic corporations.
The new buying of manufactured steel is said to
have slowed down somewhat, but the automotive
industry seems to be decidedly active and prosper-
ous. The statistical position of the petroleum trade
continues strong. So far as can be observed the
commercial demand for money has not changed
greatly. The requirements for the financial mar-
kets are still large.

Dealing with specific rates for money, call loans
this week covered a range of 4@514%,, which com-
pares with 4@59%, a week ago. On Monday the high
was 5149, the low 4149, with 4149, for renewals.
Tuesday no loans were negotiatedfabove 5%, but
the renewal basis was advanced to 59, while the
low was 4%. A tendency to relax developed on
Wednesday and all loans on call were put through at
4%, which was the only figure named. Thursday
4% was still the basis for renewals, and the low, but
a temporary flurry before the close carried the quota-
tion up to 516%. On Friday firmness again set in
and call funds opened and renewed at 5%, which
was the only rate named. For fixed date maturities
the market displayed an upward trend and toward the
latter part of the week quotations ranged between
425@434% for all periods from sixty days to six
months, against 414@4549% the previous week.
Offerings were lighter, but the market was at no
time active and trading reached only moderate
proportions.

Commercial paper was in fair demand but the
market continues to be restricted by lack of offerings.
Both city and country banks were among the buyers.
Quotations remain at 4@414 % for four to six months’
names of choice character, with names not so well
known still requiring 42{@414%. New England
mill paper and the shorter choice names are now
passing at 49, the same as last week.

Banks’ and bankers’ acceptances remain at the
levels previously current. Interior institutions furn-
ished most of the business passing, but offerings were
limited, so that the aggregate turnover was light and
the market a dull affair. For call loans against
bankers’ acceptances the posted rate of the American
Acceptance Council continues to be quoted at 314%.
The Acceptance Council makes the discount rate on
prime bankers’ acceptances eligible for purchase by
the Federal Reserve banks 3549, bid and 3149, asked
for bills.running 30 days, 33{% bid and 3549, asked
for 60 and 90 days, 3749 bid and 3349, asked for
120 days, 4149, bid and 49, asked for 150 days and
424% bid and 4149 asked for 180 days. Open
market quotations are as follows:

SPOT DELIVERY.
90 Days. 60 Days.
Prime eligible bills 3% @3y 3% @3%

FOR DELIVERY WITHIN THIRTY DAYS.

30 Days.
3% @3%

There have been no changes this week in Federal
Reserve Bank rates.

Sterling"exchange gave a good account of itself this
week and under the stimulus of renewed buying, the
quotation for demand rose another 5-32¢. and touched

the word, it was described as good, especially in Lon-
don, which sent firm cable rates practically through-
out. Light offerings of commercial bills also figured
in the advance and dealers begin again to discuss the
probability of sterling going over the top and actually
crossing par. A factor that for a time greatly aided
the buying movement was announcement of the pur-
chase by the Bank of England of £427,000 in bullion,
which was reported as the largest single acquisition
of new metal in a long period. However, the forward
movement was not maintained and after a while
rates dropped back to 4 86 1-16, on a falling off in
the volume of transactions. According to dealers,
there has been a pronounced diminution in the trans-
fer of funds to London for investment purposes or for
deposit. As bill rates in London have declined, such
transfers are less attractive just at present. More-
over, the rise in sterling rates here has made dealers
reluctant to export funds without covering their
future requirements, and operations of this kind at
the present level of sterling futures, practically elimi-
nate all profits that might be derived from the higher
interest rates prevailing in London. An encouraging
development, when viewed in the light of the future
of sterling values, is the extremely heavy increase in
the volume of British imports of raw materials during
the latter half of 1925. This is interpreted as mean-
ing that very shortly there will be a corresponding ex-
pansion in exports of manufactured goods.

Referring to the day-to-day rates, sterling exchange
on Saturday last was easier and demand declined to
4 86 @ 4 8614, cable transfers to 4 8634 @ 4 8614 and
sixty days to 4 8234 and 4 8274; trading was very
quiet. On Monday quoted rates moved up on good
buying to 4 86 3-16 for demand (another new high
record); the low as 4 86 1-16, while cable transfers
ranged between 4 8614 and 4 86 9-16 and sixty days
at 4827 @ 482 15-16. No further improvement
occurred on Tuesday although the undertone was
firm and demand ruled all day at 4 86 3-16, cable
transfers at 4 86 9-16 and sixty days at 4 82 15-16; a
falling off in activity was reported. Wednesday’s
market was dull and a trifle easier; the day’s range
was 4 86 1-16 @ 4 86 3-16 for demand, 4 86 7-16 @
4 86 9-16 for cable transfers and 4 82 13-16 @
4 82 15-16 for sixty days. Dulness was the chief
characteristic of Thursday’s trading, but rates were
steady and demand bills were quoted at 4 8614@
4 86 7-32, cable transfers at 4 8615@4 86 19-32 and
sixty days at 4 8274@4 82 31-32. On Friday irregu-
lar weakness developed and quotations declined frac-
tionally to 4 86 1-16@4 8614 for demand, 4 86 7-16@
4 86)4 for cable transfers and 4 82 13-16@4 8274 for
sixty days; freer offerings were a contributory cause
to the recession. Closing quotations were 4 82 13-16
for sixty days, 4 86 1-16 for demand and 4 86 7-16 for
cable transfers. Commercial sight bills finished at
4 85 15-16, sixty days at 4 82 5-16, ninety days atb
4 81 9-16, documents for payment (sixty days) at
4 82 9-16 and seven-day grain bills at 4 84 13-16.
Cotton and grain for payment closed at 4 85 15-16.
No gold was reported either for export or import this
week.

The Bank of England this week as already stated
reported the largest single purchase of gold (£427,-
000) in quite some time, besides sundry small amounts
bought and sold, the latter for export to Singapore,

4 86 7-32, which is the highest level since the latter Argentine and India. The Russian Soviet Govern-
part of 1914 and a mere fraction under actual parity. | ment is said to have shipped more than £2,000,000
While trading was not active, in the broad sense of ' gold to London in payment for machinery lately
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purchased from Great Britain. Other large ship-
ments of gold and platinum are planned incidental to
forthcoming credit arrangements. Japan has shipped
$2,000,000 gold to the United States, the eighth ship-
ment, and making a grand total of $15,000,000.

Only minor changes, comparatively speaking, were
noted in the Continental exchanges and the most in-
teresting events of an otherwise dull week, were the
rise, accompanied by brisk buying, in Greek drach-
mae, and a further decline in the quotations for
Italian lire, to 3.9774. The latter constitutes a net
loss from the previous pegged level of about 614
points and indicates that the Government is still
withholding support at intervals for the purpose of
trying out the market. Toward the later part of the
week buying orders were again put forth and there
was a rally to 4.012%5. Offerings of lire, however,
continue large and it was claimed that except for the
occasional intervention of the Foreign Exchange In-
stitute at Rome, far greater recessions would have
occurred. Considerable nervousness was displayed,
which was said to be due to the prevalence of disturb-
ing rumors regarding the state of Premier Mussolini’s
health. In some quarters the recent selling is aseribed
to governmental sources and is thought to have been
engineered for the purpose of making Italy’s initial
payment on the British debt. According to bankers
usually well informed, the Treasury authorities have
no intention of allowing lire quotations to decline any
further than 4.00. Greek exchange after ruling at
around 1.41, suddenly shot up to 1.53%, an advance
of about 14 points in the space of a few hours, though
later receding to 1.4814. An active demand was
reported, but no specific reason was assigned for the
outburst of activity. In the opinion of some, recent

sales of Greek tobacco for export may have helped in

the rise. Francs were still neglected, but fairly
steady, and the range was 3.771% and 3.74 on a small
volume of trading. Political affairs in France appear
to be quieting down, although the situation is still
unsettled and fraught with disagreeable possibilities.
Rumors from Paris late yesterday afternoon that
Governor Norman of the Bank of England has formu-
lated a plan for stabilizing the franc were not taken
seriously. German and Austrian exchanges remain
at former nominal levels, while Belgian francs were
firmly held at around 4.5334@4.54. In the minor
Central European group, quotations were fairly
steady, except zloties, which were weaker and re-
ceded to 13.50, then rallied to 13.90.

The London check rate on Paris finished at 129.75,
against 128.99 last week. In New York sight bills
on the French centre closed at 3.74, against 3.7814%;
cable transfers at 3.75, against 3.7914; commercial
sight bills at 3.73, against 3.7714, and commercial
sixty days at 3.6814, against 3.73 a week ago. TFinal
quotations on Antwerp francs were 4.5334 for checks
and 4.5434 for cable transfers, unchanged from the
previous week. Reichsmarks remain at 23.81 (one
rate) for both checks and cable transfers. Austrian
kronen were likewise at the levels previously pre-
vailing, namely, 0.001414. Lire closed at 4.021% for
bankers’ sight bills and at 4.031% for cable transfers.
This compares with 4.0214/@4.0324 a week earlier.
Exchange on Czechoslovakia finished at 2.9614,
against 2.9614; on Bucharest at 0.44, against 0.4414;
on Finland at 2.5214, against 2.52, and on Poland
at 13.90, against 14.00 the week preceding. Greek
exchange closed the week firm, at 1.481% for checks

and 1.49 for cable transfers, in comparison with
1.3934/@1.4014 last week.

As to the neutral exchanges, formerly so-called,
price levels moved somewhat aimlessly, with alternate
advances and declines reported of 1 to 4 or 5 points,
and no real activity in any direction. Dutch guilders
were firmer and advanced to 40.12, though on light
dealings, then sagged off at the close. Swiss francs
were off a fraction. The Scandinavians held their
own and ruled at close to last week’s levels, while
Spanish pesetas again closed weak and lower.

Bankers’ sight on Amsterdam finished at 40.08,
against 40.07; cable transfers at 40.10, against 40.09;
commercial sight bills at 40.00, against 39.99, and
commercial sixty days at 39.64, against 39.63 last
week. Closing rates on Swiss francs were 19.27 for
bankers’ sight bills and 19.28 for cable transfers,
which compares with 19.2714 and 19.2814 the week
before. Copenhagen checks finished at 24.65 and
cable transfers at 24.69, against 24.68 and 24.72.
Checks on Sweden closed at 26.74 and cable transfers
at 26.78, against 26.7314 and 26.7714, while checks
on Norway finished at 20.3114 and cable transfers at
20.3514, against 20.30 and 20.34 a week ago. Spanish
pesetas closed at 14.10 for checks and at 14.12 for
cable transfers. A week ago the close was 14.121%
and 14.1414,

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1022,
JAN. 30 1926 TO FEB. 5 1926, INCLUSIVE.

Noon menvl Rate for Cable Transfers in New York.

Country and ﬂlonaary] Value in United States Money.
Unit.

Jan.30., Feb.1. | Feb.2. | Feb.3. | Feb. 4. | Feb.5.

EUROPE— S
Austria, schilling*. . 14054
Belgium, " 0454
Bulgaria, ley 1 006758
Czechoslovakia, krone .0: 020617
Denmark, krone .2470
England, pound ster-

ling 4.864: 4.8647

Finland, markka 025203
France, franc. .. ... .. .0378 0376
Germany, reichsmark.| .238 .2380
Greece, drachma 014116
Holland, guilder 4010
Hungary, pengo 5
Italy, lira
Norway, krone
Poland, zloty. ...
Portugal, escudo
Rumania, len
Spaln, peseta._..
Sweden, krona. . _
Switzerland, fran
Yugoslavia, dinar__

ASIA—
China—

Chefoo, tael

017648 | (017627

7746 7750
.7669
7429
7850
5808
.5394

5421

Mexican dollar-... i
Tientsin or Pelyang,
|

India, rupee
Japan, yen. X
Singapore(S. 5658
NORTH AMER.
Canada, dollar__....! .997921
Cuba, peso ---1.000000
Mexico, peso. .. 483667
Newfoundland, d: llnr 995430
SOUTH AMER.—
Argentina, peso (gold) .9
Brazil, milreis.___.__ 1475
Chile, peso (paper)...: .1213 1213 1214 1214
Uruguay, peso-...... 1.0z 1.0292 1.0315 '1.0318

* One schilling is equivalent to 10,000 paper crowns.

4502
5667

097478
999156
484500
994969

097879
999961
484000
095438

9410
1481

997788
999969
484167
995375

9401
1478

097844
000094
483667
995375

9392
1473

097813 |
000094 ;
484500 |
995375

9391
1470
1214
1.0321

With regard to South American exchange, further
weakness carried Argentine checks down to 41.18 and
cable transfers to 41.23, against 41.39 and 41.44 last
week, while Brazilian milreis dropped to 14.56 for
checks and 14.58 for cable transfers, then recovered
and closed at 14.64 and 14.69, compared with
14.60 and 14.65 the previous week. Firmness in the
Chilian rate, which closed at 12.14, against 12.13 was
ascribed in part to the smooth working of the new
Central Bank of Chile, whose chief function is said
to be the regulating of currency and prevention of
fluctuations. Peruvian exchange, on the other hand
was easier and finished at 3.87, against 3.88.
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The Far Eastern exchanges attracted less attention
this week and although Japanese yen remain strong,
trading was on a smaller scale. Changes are looked
for in the values of the Indian currencies when the
decision of the Indian Currency Commission which
has been investigating monetary and exchange condi-
tions in India, is made known. It is expected that
the Commission will recommend a return to the
gold standard for India and stabilization of rupees.
Hong Kong closed at 5814@587%, against 5834@
5874; Shanghai at 75//@ 7514, against 75@7514;
Yokohama at 4514@4534, against 454@4514;
Manila at 4934@4934, against 4934@4934; Singa-
pore at 57@574, (unchanged, Bombay at 37@3714;
(unchanged), and Calcutta at 363/@37, against

3634 @37.

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $3,671,495 net in cash as a result of the cur-
rency movements for the week ended Feb. 4.
Their receipts from the interior have aggregated
$4,433,495, while the shipments have reached $T762,-
000, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Out of
Banks.

Gain or Loss

Into
1o Banks.

Week Ended February 4. Banks.

Banks' Interfor movement S4,433,-!95l 8762.000'Gsln $3,671,495

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANE
AT CLEARING HOUSE.

Thursday,
Feb: 4.

Monday,
Feb. 1. Feb

Friday,
Feb. 5.

Aqgregate

Saturday,
Jor Week.

Jan. 30.

Tuesday, |Wednesd'y,
2% Feb. 3.

) s s s | s s s
90,000,000 91.000.000‘102.000 000|95.000.000 79.000,000 85‘000.000'07 542,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System'’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank’s operations with the Clearing
House institutions. as only the items payable in New York City are represented in
the daily balances. The large volume of checks on Institutions located outside of
New York are not accounted for In arriving at these balances, as such checks do
Dot pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks. -

The following table indicates the amount of bul-
lion in the principal European banks:

February 4 1926.
Gold. |

£ £ £ £
144.513.107I 144,513,107/128,573,186 128,573,186
147.354,261| 12,960,000 160,314,261(147,251,071) 12,160,000/159,411,071
49.711,850 ~ d994,600 50,706,450( 31,779,500 994.600| 32,774,
b2,000000 b b2,000,000( b2.000,000 b 2,000,000
101,475,000 26,293,000 127,768.000(101,435,000] 26,293,000/127.728.000
35,668,000 3,394,000, 39.062.000 3,374,000 38.957,000
36,488.000, 2.140.000, 38.628.000 43,218,000
10,954,000, 3,646.000, 14,600.000 13,856,000
Switzerl'd_| 17.890,0001 3!676.000 21.566.000 23,806.000
Sweden..__| 12,778,000 | 12:778'000 13,057,000
Denmark -| 11,626,000 752,000, 12,378,000 12,794,000
Norway-..| 8,180,000 | 810,000 8,180,000

Total week 578,638,218 53,855.600 632,493,818 552,658,757 51,695,600 604,354,357
Prev. week 578,401,597 53.690.600 632,092,197 551.596.007 51,557,600 603,153,607

a Gold holdings of the Bank of France this year are exclusive of £74,572,836
held abroad. b No recent figures. ¢ Gold holdings of the Bank of Germany this
year are exclusive of £13,037,900 held abroad. d As of Oct, 7 1924,

February 5 1925.
Gold. l Stlver.

Banks of-

Stlver l Total. Total.

England ..

v
Netherl'ds.|
Nat. Belg.

P:esident Coolidge’s Defense.

Mr. Coolidge is not the first President to make
use of a “White House spokesman” as a medium for
getting his opinions before the public, but he has
resorted to this indirect method somewhat more
frequently than did his immediate predecessors, and
has apparently been reluctant to issue public state-
ments tn his own name save in messages to Congress
and occasional public addresses. The somewhat

elaborate statement which the trusted “spokesman?”
appears to have made on Tuesday to the representa-
tives of the press, with the understanding that each
correspondent would summarize it in his own way,
took the form of a defense of the Administration
against its critics in Congress and elsewhere, and a
warning that speeches from the opposition side
should not be taken too seriously. The Government,
so the correspondents were told, was doing the best
it could. It was investigating “in an orderly fash-
ion” all allegations of law infringement. Adherence
to the World Court did not imply any change of
national policy, and was not to be interpreted as a
step in the direction of adherence to the League of
Nations. The country wanted the Court without the
League, Mr. Coolidge was represented as believing,
and a desire for the one did not mean a leaning to-
ward the other. The defense of the nation, in his
view, is not in peril, notwithstanding the demand for
increased appropriations for the army and navy; on
the contrary, the expenditure of some $4,000,000,000
during the past six years under the direction of
“competent men” of the army and navy has resulted
in “a very good national defense system.” There
are some “bad spots” in business, but they are not
serious enough to justify the charge that the coun-
try is not prosperous. As for the hostile speeches in
Congress, they are the “seasonal” outgivings always
to be looked for on the eve of Congressional elec-
tions, and no great attention need be paid to them
beyond their obvious political object.

No one will begrudge the President the privilege
of defending himself and his Administration against
what he regards as unjustifiable assaults, and his
contentions and explanations, whatever the channel
through which they are offered, are entitled to the
consideration which ought always to attach to his
high office. Partisan criticism of the Administra-
tion, on the other hand, always concerned to mag-
nify sins both of omission and commission, is a
familiar incident of politics, especially when elec-
tions loom in sight, and Mr. Coolidge is entirely
within his right in suggesting that such criticism
should be taken only for what it may be worth.
Whether what was said on Tuesday on Mr. Coolidge’s
behalf, however, will be accepted by the country as
an altogether satisfactory answer to the criticisms
which has been multiplying of late, or will strengthen
Mr. Coolidge with his party or with Congress, is less
certain than one could wish.

The criticisms to which Mr. Coolidge and his Ad-
ministration have been subjected, especially since
the present session of Congress began, are not wholly
partisan in character, however apparent the desire
to make political capital for their sponsors may in
some cases have been. They have to do principally
with two matters, to neither of which may the Presi-
dent or the Republican Party safely turn a deaf ear.
There are evidences of a growing feeling that Mr.
Coolidge, in spite of his forceful demand for econ-
omy and his opposition to Federal encroachment
upon the proper sphere of the States, is inclined to
rely too much upon his Cabinet associates and per-
sonal advisers, and to accord to them an undue share
in determining what the policy of the Administra-
tion toward large national interests shall be. We
hear a good deal about what the head of one Depart-
ment thinks or what the head of another proposes,
but a good deal less than the country has been ac-
customed to hear about what the President himself
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believes ought to be done. The handling of the ques-
tion of tax reduction in Congress, some of the repre-
hensible features of which the “Chronicle” has re-
peatedly exposed, affords a striking illustration in
point. On the occasions, moreover, on which Mr.
Coolidge has spoken he has not always spoken with
precision. On Jan. 19, for example, he was reported
as favoring the repeal of the Federal estate taxes, in
principle, on the ground that such taxes belong
properly to the States, but at the same time as op-
posing such repeal on revenue grounds because it
might endanger the sinking fund. This is certainly
unstable advice, for if estate taxes belong constitu-
tionally to the States, the Federal Government has
no business to levy such taxes, whether it needs the
revenue or not.

No one ought to expect that the President, bur-
dened as he is with a mass of multifarious duties,
should be personally familiar with the details of
every important question either of legislation or of
administration. A very large proportion of the
things for which he is constitutionally responsible
must, from the nature of the case, be left to the
knowledge or judgment of subordinates. It is not
too much to ask, however, that on a subject of such
crucial importance as national revenue and taxa-
tion the President, surrounded as he is with expert
advisers, and with the best wisdom of the country
available for the asking, should have a policy which
is clearly his own, that he should make the policy
plain to Congress and the country, and that he
should avoid uncertain pronouncements regarding
any of its details. Mr. Coolidge, on the contrary, ap-
pears to have been reluctant to take such aggressive
leadership, and much of the criticism that has been
voiced is doubtless an expression of disappointment
at his too great willingness to accept, with mild pro-
test or none at all, whatever legislation a leaderless
Congress sees fit to offer.

In regard to certain other criticisms of the Admin-
istration that have multiplied of late, the defense of
the “White House spokesman” is likely to confirm,
rather than dispel. the popular impression that
smoke means fire somewhere. The tariff is looming
again as a possible campaign issue, and the efforts
of Mr. Coolidge and the Secretary of Agriculture, to
deal with the farm situation in the West have not
satisfied the farmers. The difficult question of rail-
way consolidation still drags its slow length along,
with no apparent effort by the President to bring
about a workable solution. Doubtless there are two
sides to each of these questions, and opposing inter-
ests are certainly not to be reconciled in a few days
or weeks, but the lack of pronounced leadership to
which publie criticism testifies is not to be atoned
for by informal assurances that the business of the
country is getting on fairly well, or by reminders
that Senators and Representatives who launch their
partisan attacks are primarily concerned with their
chances of re-election next fall.

We have already stated at length our reasons for
opposing the entry of the United States into the
World Court, and those reasons need not now bhe
rehearsed. It may be pointed out, however, that if
Mr. Coolidge really thinks that adherence to the
Court is not popularly regarded as preliminary to
entering the League later on, his view finds little
support either in what was said in the debate on the
Senate resolution, or in what has appeared in the
press since the resolution was voted. Nothing can

be clearer, in the press comment on the subject in
this country and abroad, than that the action of the
Senate has been widely interpreted as a long step in
the direction of ultimate League membership. The
press is not infallible either as a mouthpiece of pub-
lic opinion or as a compendium of news, but between
the attitude of the American and European public
as represented by the press, and the contention that
League membership is not in contemplation and that
American policy is not to be changed, there is a gap
which the statement made on Tuesday fails to
bridge.

Mr. Coolidge is entitled to the sympathetic sup-
port of the whole country, and to the benefit of the
doubt wherever doubt exists. His plain speaking on
the subject of Federal extravagance and usurpation
of Federal authority has done high credit to his cour-
age and wisdom, and he has shown himself on more
than one occasion both firm and diplomatic. What
the country would welcome is a little more inde-
pendence and a little stouter leadership. It is not
enough to respect the opinions of advisers on the
theory that the advisers are experts, or bow to the
will of Congress as a co-ordinate branch of the Gov-
ernment, or warn the country that electioneering
and statesmanship are not the same thing. What
the country wants is strong and authoritative ad-
ministration of the presidential office at all times,
whatever the party in power, and whatever the issue
to be decided. It would be glad to see the “White
House spokesman” fade out of the picture, and to
hear directly from Mr. Coolidge whatever Mr. Cool-
idge may have to say. There can be no doubt that
the country would welcome such a change of atti-
tude on the part of the President, and that the Ad-
ministration would be greatly strengthened thereby.

Business and Benevolence—The Ward Proposal.
We have the Carnegie and Rockefeller Founda-

tions and the Smithsonian Institution. A “Pure
Science” Research Foundation, to possess an annual
income of two and a half million dollars, is in proc-
ess of forming. These great and useful benevolences
have no direct connection with Government or busi-
ness. They are administered by trustees and rely
for their incomes upon endowments invested in high
grade securities. It is at once apparent that they
rest upon a firm basis. In the ultimate, it is true,
they depend upon the earnings of active industry,
but upon such preferred earnings as render them
practically immune to the vicissitudes of business.
They may, therefore, plan for extended work in the
fields to which their energies are devoted. Business
pays the bill but exacts no share in the management.
Nor do these Foundations undertake to return value
received to business as such, rather to benefit man-
kind through services to health and social welfare,
in which business receives only that benefit which
accrues generally through more efficient men and
women. This is the highest form of benevolence
civilization has been able to evolve. It is the flower
that springs out of corporate enterprise, as the
bloom from the weed, to shed its benefit on a world
of effort wherein primal toil is the sustenance of
life. Itisa proof of the growing belief in the respon-
sibility of wealth to the world in which it exists and
which makes it possible. It says, in substance, that
beyond the needs of business for reinvestment, be-
yond the demands for growth and safety required
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in common competition the returns of industry may
well be given back to the people, but after the fact
of acocumulation and without interference in the or-
dinary processes by which profits are earned.

At one time objection arose to acceptance of these
“gifts” to education and charity because of the
alleged onerous way in which the funds were ac-
quired. But so-called “tainted money,” in the public
esteem, has gone the way of the “trust.” Alarm no
longer exists, in any violent degree, to either. The
trend now is toward the consolidated corporation.
or trust, as an agency for the saving of waste and
the cheapening of product. All business yields to
“the greatest good to the greatest number.” If the
middleman, once so greatly the concern of theorists
and politicians, cannot sustain himself through ser-
vice (and in many ways he can) then he must 2o.
But when all is said—business continues to evolve
on business needs and principles. Its greatest trou-
ble comes now not from social espionage but from
Governmental interference. At root this interfer-
ence (attempt to regulate, control and own) comes
from a source akin to opposition to so-called “tainted
money.” And it lies in the belief and pronounce-
ment that profit on capital investment, independent
of employee and consumer, is essentially wrong.
This idea becomes active when coercive combinations
of labor demand a “share in management.” From
the forthright principle that ownership includes the
right of free operation and is entitled, under our
system of government, to the full protection of the
law, these claims, semi-Socialistic in nature, are in
a large degree responsible for modifications of cor-
porate business procedure. Yielding to what we

may term organized sentiment, and against the in-
herent rights of ownership, schemes for profit shar-

ing in various forms have sprung up and “labor” has
been emboldened to increase its demands upon cap-
ital and industry as the alleged “creator of wealth.”
Outside organizations and influences bring pressure
to bear on the orderly and essential conduct of busi-
ness and deflect it into channels of evasion and
yielding. And yet, a comparison of these gains with
the advantages voluntarily offered, in the develop-
ment of industry, to better working conditions, and
by reason of collective bargaining inside the plant,
indicates that the latter outstrip the former. At
least they come without the wage-loss that acerues
by reason of the coercive “strike.” Tt is not possible
to determine in the present flux of things how many
of these devices will stand the erosion of natural
free initiative and enterprise, but it is reasonably
certain that Government cannot become or be half
individualistic and half Socialistic, and that busi-
ness cannot forego its right to own and operate,
without decadence and destruction.

General discussion as to the relation of business
to social welfare has been stimulated recently by
the chartering in Maryland of an estimated $2.000,-
000,000 corporation to be named as the “Ward Food
Products Corporation.” As outlined, there is first
to be a merger of three large concerns known as the
Ward Bakery Corporation, the General Bakery Cor-
poration and the Continental Baking Corporation.
It is sufficient for our purpose here to say that this
“corporation” follows the cartel form in that it
proposes to combine the basic industries contribut-
ing to the finished product which is bread. It is an-
nounced that “there are 10,000,000 shares of 7% pre-
ferred stock of no par value, and 10,000,000 shares

of common stock of no par value.” A preferred stock
dividend and a distribution to philanthropies are to
come before the common dividend. This is to be at
the will and direction of a board of directors. As
to the amount of the donation to philanthropies or
“charities,” the word “tithe” is used, though at this
preliminary stage in no very definite sense. Wil-
liam B. Ward, who it is said is engineering the
merger, in an interview is quoted as saying: “We
are putting a soul into business. . . . Our plan
is a fundamental plan. For all we know, it may be
a pattern for the corporations of the future.” Our
opinion is that it is not likely to be. And our judg-
ment is that it ought not to be. As to what will
eventuate from the plan, if it is allowed to proceed
as projected, time alone will tell. Of course there
will be criticism. There is already. Two-billion-
dollar corporations are not organized every day.
Opposing criticism will say the “charity” feature is
only a sop thrown to the public to allay suspicion of
a huge monopoly destined to grind the poor. “Bread
is the staff of life.” Why allow this gigantic “com-
bine” to be consummated? For ourselves we im-
pugn no motives.

Our criticism, on the contrary, is an economic one.
As we look upon it, this attempt to unite philan-
thropy and production in active industry is not good
for either. There is a clash of purpose at the outset.
If the intention of the consolidation is to save waste
and lower price, the saving in waste that does lower
price will be a benefit that will accrue to the public
and therefore cannot, in so far, acerue to the charity.
On the other hand, since the common stock is to
have no dividend until after the charity is provided
for, the gifts to charity or benevolence must come
out of the profits which include the saving that low-
ers price and therefore comes out of the public, or
at least is paid for by the public. Now, business is
not an ageney for forcing the public to contribute to
charity. It makes no difference that these funds do
come out of the public in a last analysis. The point
is that heretofore funds for Foundations have come
after the fact of conduct in the ordinary way of com-
petitive profit; while here we witness an attempt to
establish a Foundation before the fact—and appar-
ently at the expense of the share of the holders of the
common stock. Further, a corporation is “an arti-
ficial person” with perpetual life and limited lia-
bility. A board of directors of to-morrow may not
be as liberal-minded as that of to-day. No financier
can now prophesy what portion of profits will be
given to charity and what to common stock. That
a share of preferred 7% stock carries with it a share
of common stock makes no difference. Ultimately
the common stock will have value, or why make it
the tail of a philanthropic kite? And with the pres-
ent claims of labor to a share in profits and in man-
agement, with the charities to be designated by the
board of directors and scattered hither and yon over
the country, can anyone predict clear sailing, or
soaring, by the “combine”?

The difficulty goes deeper than this, As these
huge philanthropies multiply and increase in size
the need for saving of waste in their administration
increases. A board of directors managing the busi-
ness on business principles will have enough to do
without trying to designate and manage the benefi-
cences or charities. It cannot follow the dollar gifts
to their destination and see that they are well ap-
plied. If it allows itself to be swerved in business
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conduct by sentimental consideration of the benefac-
tions intended it will measurably fail in business
administration. Neither charity nor profit can be
a fixed quantity under such a plan. Dividends and
donations do not mix any better than oil and water.
On the reverse side, in so much and in so far, as busi-
ness fights its way in competition to earn profits it
can give no thought to charity. Corporations, pri-
marily, do not engage in business for the purpose of
giving away profits. They need them for surpluses
to guard against depression. They owe them tc
stockholders, common as well as preferred, accord-
ing to the plan of organization. They need them for
depreciation, for reinvestment, for stability against
the inroads of new inventions and the advent of un-
foreseen competitors. The Foundations we have
mentioned are the gifts of individuals, not of cor-
porations. Corporations paid the profits to indi-
vidual stockholders who gave away their own funds
to establish beneficences of their own choosing, and
according to their own safeguarded plans, far away
from the good work done by the industry in its own
field. Imagine, if you can, steel conducted for the
purpose of scattering libraries in country towns or
oil for the purpose of ferreting out the bacillus re-
sponsible for the hookworm disease!

But we pass this phase to say that this plan, as it
stands, is chargeable with a concession to the cry of
“give, give,” that is not for the good of business in
general. Let the benevolent intent be what it will.
A man may do what he will with his own. It is to

the credit of the possessors of great wealth that they
incline to fellowship and the humane in that they
give freely and carefully to great institutions for the
social welfare. Corporations have no such right or

purpose. They are purely business agencies. At-
tacked from many sides by political and sociological
theorists, they are compelled to meet world-wide
competition, political interference and organized co-
ercion. That they do succeed is a tribute to good
industrial and financial management and a testi-
monial to the fact that they do conserve the economic
laws of cheaper production and a greater good to
greater numbers. And by so much as business yields
to this clamor of division of profits either in wage
or benefits, wage and benefits that are mere arbi-
trary demands that have no basis in justice, by so
much business yields itself to powers that will ulti-
mately destroy it. Suppose the principle in this
plan, if it is a principle, were applied to all corpora-
tions, what would be the result? We would soon
have all business working for charity. This would
be Socialism under another name. More and more
the gifts to benevolences, under popular clamor and
sentiment, would grow at the expense of legitimate
profits and the whole nature of enterprise and in-
dustry would change. Efficiency would shrink and
die. Capital would become weak and watery. And
a people used to freedom, independence and protec-
tion in business would become the indigent bene-
ficiaries of a huge system of gifts and grants. And
wealth no longer capable of sustaining itself by or-
dinary production and profit would soon succumb
to the ownership and direction of the State. The
danger is not that corporations by combine will
own the people, but that the people will collectively
own the corporations. All these efforts at “divi-
gion” in the interest of equality tend to sap the
energy and weaken the backbone of business for the
sake of business.
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Pioneers of Prosperity to Be Found Apart
from Statistics.

The new year always brings out a commanding
array of forecasts. These are backed by intriguing
charts of curves and tables of figures reinforced by
elaborate comparisons both with other lands and
previous years.

These are widely distributed in the business world
and go far to create both public and individual opin-
ion. They are as near to being a financial and com-
mercial gospel as is available, and are consequently
accepted as a final appeal. It is true that as gen-
erally regarded, they mark the introduction of the
scientific method to enlighten the secular mind. At
best it is “science made easy,” for popular consump-
tion, and as such is always open to qualification,
though the qualifications do not reach the man in
the street. : :

As we are still in the turmoil of a much disturbed
and still unsettled world, it is worth while to. call
attention to certain facts which lie outside the range
of the charts, and are not tabulated in the figures,
and which furnish ground for maintaining the opin-
ion of those who to-day take a favorable view of the
immediate outlook of business, especially in the
United States.

The first of these is that the field of statistics is
necessarily narrow and strictly confined. Its value
lies in the exact tabulation of closely identical facts.
Everyone knows that facts do not stand alone; the
range of any that are not closely intertwined with
many attendant conditions is very small. Doctors
may specialize at will, but no physical organ is so
simple of construction or se small that it may be
normally dealt with apart from its connections with
the human body of which it is a part. The source
of evil in the eye, for instance, may lie in a tooth or
far away in the stomach, and statistics of treatment
of the eye are of value only when read in connection
with their outlying relations. Eyes cannot be held
in the hand and severally tabulated in figures; and
many important elements of business are no less
complex. Cost, for instance, is a perfectly intelli-
gible term; and so are production, sales, profits and
the like, but how varied are the estimates that are
introduced concerning one and all of them. As made
up in any particular case they may be valuable and
yet be very incomplete and therefore inaccurate.
When comparison is attempted between them and
those made elsewhere or by other hands, unless there
is agreement as to method and correlative items that
are introduced they are misleading and may be
worthless. This, of course, is so well known as to
need only a reference on the present occasion.

There is to-day a new science of econemics. Its
fundamental principles are as old as human inter-
course, but they now apply in modern conditions
which, as everyone knows, are largely new. The
ebb and flow of intercourse in all parts of the world
was never so extensive or so free. The number of
human beings gathered in particular areas, both
large and small, was never so great, or their need
of food and all the material of civilized life never
so varied or so exacting. .The contribution which
each nation is called upon to make to others, in raw
material, in machinery and products of every kind,
in credits, and that in their own interest no less than
in meeting the wants of others, were never in any
degree comparable. The demand must be met, what-
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ever may have been the method or the supplies of the
past or the relative amount te-day available in par-
ticular regions. The world is to-day tributary to
each section, and the business of any region or group
as recorded in its statistics of the preceding year or
years is at best only a point of departure if an esti-
mate is to be made of the possible course or extent
of a particular line of business for the opening year.
Lines of pressure for or against particular goods
in certain markets may shift as easily as the wind.
In efforts at extended trade goods unsuitable to the
market, unfamiliar forms or size of packages, prices
given in what are foreign currencies, or in arbitrary
and unaccustomed terms of payment, business at-
tempted by agents or representatives unfamiliar
with the language or the customs of the country—
these are some of the many experiences which at
any time may affect or defeat an enterprise and ren-
der mere statistical reports valueless as evidence of
possibilities. Instances might be given in abundant
detail. Valuable markets in all parts of the world
established in recent years bear witness to the per-
manent success of merchants and men of business
coming to them from some countries or with care-
ful study of existing conditions when others less
well equipped or painstaking have totally failed.
Furthermore, the intelligence or the lack of it in a
people whose trade is sought, and also their present
or their traditional feelings of good or ill-will, may
be a determining factor in extending or repressing
business intercourse with them in the future. This
was the difficulty which after the Treaty of Peace
had first to be taken up for adjustment among the
nations along the Rhine, the Elbe, the Oder, and just
now the Danube. Not trade only, but largely mu-

tual intercourse of every kind was prevented or im-
peded until entirely different social and political

relations were established. Russia, Turkey, even
Italy, Greece and Germany have to contend with
such conditions to-day. Happily, they are in the
way of settlement; but they are real and the New
Economics takes cognizance of them. They mate-
rially affect the interpretation of the statistics of the
immediate past as their adjustment counts materi-
ally in improving the economic outlook.

Another important factor in the same direction is
the abundance of funds for investment, and the wide
extension of the field of available credit opening op-
portunity for their use. Our own money market is
evidence of it. Hvery day applications for loans
from all parts of the earth pour into New York, and
are matched by similar innumerable offers of new
securities put forth by all sorts of domestic corpora-
tions. Foreign financial centres even as depressed
as Vienna, are beginning to make such loans and to
invest in foreign securities.

All this points to substantial support for both
industry and trade which, taking advantage of pres-
ent facilities of transportation and of intercourse,
will have an influence to be felt everywhere. The
effect of the Locarno Conference is widely acknowl-
edged and the acceptance of the World Court by the
United States will, so far as it operates to bring
the nations closer together, be an influence in the
game direction. All combine to iudicate that despite
the difficulties and controversies of the past year
great progress has been made toward an established
peace. The fact that this has been the most manifest
desire in the hearts of the people in all lands, de-
spite the differences and wrangling of the Govern-
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ments, goes far to establish confidence in the main-
tenance of peaceful conditions for the business of
the world in the year before us.

Still another strong influence, however, remains
to be noted as a ground of confidence, namely the
new and more extensive application of scientific
method to business management. It is noticeable
that legislators in their zeal to amend prevailing
conditions of all kinds, are ready to wait in pressing
their demands until the facts have been gathered,
and the committees appointed for this purpose al-
most invariably suspend judgment until they have
obtained the testimony of scientific authorities. Not
infrequently action is arrested and opinions entirely
reversed. In some States standing boards of in-
vestigation have been created for submitting the
statements of corporations of all kinds to investiga-
tion when their securities are to be offered to the
public, a responsibility which the Stock Exchange of
New York is proceeding to accept for itself.

It certainly is not strange that the great advances
which Pure Science is making in all departments
of knowledge, and which are startlingly evident to
the public in their application to daily life, should
have wide economic effect. Industry is the first to
avail of them; and there are few of its thousand
produets, from the most substantial crops of the
farmer to the remedies in the hands of the physician
and the surgeon, from the simplest to the most
amazing form of mechanical product, like the latest
variety of steel or the radio and the multiple tele-
graph. It was certainly to be expected that Science,
even the best, should be sought for application to the
organization and management of the systems by
which all this growing business should be directed.
Even education is concerned with it. From bottom
to top schools of all grades from the kindergarten
to the university are being examined or are ques-
tioned as to their methods and aims from the stand-
point of even so new and as yet unappreciated a
scientist as the psychologist. No branch of human
activity is to escape the newly acclaimed depend-
ence. :

How far scientific management will go in regulat-
ing or reconstructing modern business may not be
clear, but that it will have positive effect and that
in various productive results is reasonably certain.
The business man, therefore, who because either of
the burden upon him or of his American energetic
temperament finds himself compelled to justify his
optimism against the testimony of charts or figures
in any particular line of business will find much to
sustain his opinions and his courage in the consid-
eration of the outlying and little regarded lines of
influence above indicated.

Correction—Trade Commission Has Made No
Charges Against General Electric—Is Making
Inquiryin Response to Senate Resolution.

We gladly make room for the following letter cor-
recting a mistake into which we inadvertently fell
in our comments three weeks ago.

FEDERAL TRADE COMMISSION.
Washington, Jan. 30 1926.
To the Editor, Commercial and Financial Chronicle,
New York City.
Dear Sir:

In the issue of the “Commercial and Financial Chronicle”
dated Saturday, Jan. 16 1926, the first two paragraphs in
the discussion of “The Financial Situation” contain an ad-
verse criticism of the Federal Trade Commission for “fail-
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ing to understand many of the most fundamental conditions
that are making for the progress of the country and the
good of the average citizen.” The first sentence of the sec-
ond paragraph reads: “During the week the General Elec-
tric Co. has issued a statement to its stockholders answer-
ing a long list of charges brought against it by the Federal
. Trade Commission.” The idea embraced in this statement
seems to be the occasion for your adverse criticism.

If, however, you will carefully read the statement re-
ferred to, it will become apparent that the charges answered
by the General Electric Co. were not made by the Federal
Trade Commission. For instance, the first charge dealt
with was phrased in the statement as follows: “In the de-
bate in the Senate on Muscle Shoals, it was stated that the
General Electric Co. controls the Alabama Power Co.” This
charge was made in the Senate, not by the Federal Trade
Commission.

The second charge dealt with was phrased as follows:
“It was stated in the Senate that the General Electric Co.
controls the water power of the country.” Again this refers
to a charge made in the Senate, not by the Federal Trade
Commission.

The third charge dealt with was phrased as follows: “It
was stated that the General Electric Co. controls the light
and power business.” This and the subsequent cl]arges
dealt with do not show in the statement who made them.
None of them was made by the Federal Trade Commission,
however. Indeed, the Commission has made no charges
against the General Electric Co. in connection with this in-
quiry, but is now in the process of making an inquiry in
response to a Senate Resolution to ascertain the facts.

This Commission is required by law to make inquiries in
response to the request of the President or either House of
Congress. Section 6, d, of the Federal Trade Commission
Act states that the Commission shall also have power :
“Upon the direction of the President or either House of
Congress to investigate and report the facts relating to any
alleged violations of the anti-trust Acts by any corporation.”

That part of Senate Resolution 329, of the 6Sth Congress,
2d Session, relating to the electrical industry makes certain
allegations against the General Electric Co., as shown by
the following excerpt from that resolution:

3 whereas it has been alleged on the floor of the
Senate during the course of a debate upon a bill relating
to the disposition, operation, management, and control of
the water-power and steam-power plant with their inciden-
tal lands, equipment, fixures, and properties, that a corpora-
tion known as the General Electric Co. has acquired a mo-
nopoly or exercises a control in restraint of trade or com-
merce in violation of law of or over the production and
distribution of electric energy and the manufacture, sale
and distribution of electrical equipment and apparatus.
Therefore, be it

“Resolved further, That the Federal Trade Commission
be, and it is hereby, directed to investigate and report to
the Senate to what extent the said General Electric Co., or
the stockholders or other security holders thereof, either
directly or through subsidiary companies, stock ownership,
or through other means or instrumentalities, monopolize or
control the production, generation, or transmission of elec-
tric energy or power, whether produced by steam, gas, or
water power; and to report to the Senate the manner in
which the said General Electric Co. has acquired and main-

tained such monopoly or exercises such control in restraint
of trade or commerce and in violation of law.”

It is believed that the criticism expressed in your editorial
was due to a misunderstanding of the statement issued by
the General Electric Co., and that you will welcome an
opportunity to counteract any adverse impression that you
may have caused by your editorial.

Very truly yours,
FEDERAL TRADE COMMISSION.

““

OTIS B. JOHNSON, Secretary.

The Harvests of 1925,

Agricultural returns for the season of 1925 were in
the main quite satisfactory. It is true that two very
important food crops, winter wheat and white pota-
toes wereshort. The reductionin theyield of these two
crops added materially to the costs to consumers of
food supplies. On the other hand production of
some other crops was heavy, notably cotton, and the
return to farmers from all crops, while less than in
1924, according to the estimates of the Department
of Agriculture, was sufficiently large to assure sub-

stantial purchases of needed equipment and sup-
plies, for the further development of agriculture and
for the benefit of business generally throughout the
United States.

The yield of winter wheat in the United States
last year has been finally placed at 398,486,000 bush-
els by the Department of Agriculture. This con-
trasts with a final estimate of yield in 1924 of 589,-
632,000 bushels. There was a marked falling off in
1925 in area harvested of winter wheat, 31,269,000
acres, contrasting with 35,489,000 acres in 1924,
while the yield per acre was 12.7 bushels, against
16.6 bushels in the preceding year. On the other
hand, the crop of spring wheat last year was prac-
tically the same as in 1924, production for 1925 be-
ing 270,879,000 bushels, as against 272,995,000 bush-
els in the preceding year. The area harvested was
increased last year, 20,931,000 acres, contrasting
with 16,875,000 acres for 1924. The yield per acre
suffered nearly as great a reduction in 1925 in con-
trast with 1924, as that of winter wheat, the spring
wheat yield per acre being, respectively, 12.9 bush-
els in 1925, against 16.2 bushels in the preceding
year.

The loss of production in winter wheat in 1925 by
winter killing or drought, or by both combined, was
mainly in the important winter wheat States, Kan-
sas, Nebraska, Oklahoma, Ohio, Michigan, Texas
and Washington. This was due in part to the re-
duction in area harvested in these seven States due
to the causes mentioned. In Texas, the area har-
vested in 1925 was only 819,000 acres, against 1,365,
000 acres in 1924, while the yield per acre in that
State for the two years under review was 8.0 bush-
els per acre for 1925 and 18.5 bushels in the preced-
ing year. The loss in yield per acre in Oklahoma on
winter wheat last year was nearly as great as that
shown for Texas. In Kansas, where 159,870,000
bushels of winter wheat were harvested in 1924 and
the yield per acre was 16.3 bushels, it was reduced
to 8.7 bushels in 1925. Practically every one of the
winter wheat States suffered a loss in yield per acre
last year as compared with the preceding year and
the area harvested in Washington was cut down to
372,000 acres in 1925, against 1,200,000 acres in
1924. :

Spring wheat suffered in very much the same way
as winter wheat, except as noted above. A consider-
able gain, however, in the area harvested of spring
wheat was shown in 1925 over 1924. All of the im-
portant spring wheat States contributed to the in-
crease in area, while in yield some reduction is
shown for most of the important spring wheat
States. The Dakotas, Minnesota and Montana,
where 759 of the spring wheat crop is raised, each
suffered a loss in production last year in contrast
with 1924. The other spring wheat States, however,
report gains, particularly Idaho, Washington and
Oregon.

The total production of wheat in the United
States in 1925, was 669,365,000 bushels and was less
than in any year back to 1917. The yield per acre,
12.8 bushels, was below that of nearly every year
back to 1900. There were a few years during this
period, covering a quarter of a century, when the
yield per acre was about the same as in 1925, but
only three years v.hen it was lower, the minimum
being 12.2 bushels in 1916 and the maximum 17.0
bushels in 1915. The yield per acre in 1924, 16.5
bushels, was third from the highest on record.
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WHEAT CROP FOR FIVE YEARS.

Production,| Production,| Production,| Production,| Production,
1925. 1924, 1923. 1922. 1921.

Bushels. Bushels. Bushels.
42,770,000| 35,374,000( 30,185,000
34,248,000( 28,928,000| 24,192,000
23,385,000| 27,276,000| 22,938,000
83,804,000{122,861,000/128,695,000
16,157,000( 15,308,000| 8,355,000
62,506,000| 55,432,000 46,822,000
71,410,000{126,618,000} 80,750,000
27,515,000/ 40,012,000{ 25,980,000
36,790,000/ 38,818,000| 34,952,000
16,576,000| 14,326,000 14,840,000
24,338,000| 24,722,000| 23,850,000
26,807,000{ 18,900,000| 25,364,000
1,970,000 3,006,000( 2,812,000
31,388,000 59,838,000 59,875,000
61,215,000| 32,104,000 58,245,000
6,952,000 9,199,000| 13,658,000 16,452,000 9,944,000

509,684,000|644,283,000(574,537,000 659,975 000.097 799,000
159,681,000(218,344,000|222,844 000}207 623, 000 217,106,000

Total United States*|669,365,000(862,627,000 497.'}81.000]867.098.000 814,905,000
* Of which 398,486,000 bushels winter wheat and 270,879,C00 bushels spring

wheat in 1925, against 589,632,000 bushels winter wheat and 272,995,000 bushels
spring wheat in 1924,

Bushels.
24,002,000{ 33,446,000
25,700,000} 28,972,0C0
-| 29,110,000 37,863,000
-|. 74,810,000{159,964,000
11,457,000; 5,655,000
35,800,000
118,378,000
32,378,000
22,077,000
13,996,000
22,720,000
18,900,000
2,414,000
34,150,000
36,840,000{ 26,380,000

Bushels.

36,120,000
21,308,000
20,132,000
18,744,000
14,693,000

2,786,000

Wisconsin
58,519,000

Nebraska. . -
‘Washington.
J (017 S

Corn production in 1925 was well up with pre-
vious yields. Early in the growing season another
3,000,000,000-bushel crop was expected. Some de-
terioration, however, occurred before cutting and a
reduction in the estimate of yield was announced.
Production last year was 2,900,581,000 bushels, and
the area harvested 101,631,000 acres. These figures
contrast with 101,076,000 acres harvested in 1924.
With the exception of 1924 and 1919, this was the
lowest acreage for any year back to 1909. The aver-
age yield per acre in 1925 was 28.5 bushels, which
compares favorably with other good years. In 1924,
when conditions were particularly bad, the average
yield was only 22.9 bushels, the lowest in over
twenty years; for 1923 it was 29.3; for 1922 28.3
bushels. The yield of 1920 was the highest on rec-
ord, when there were produced 31.5 bushels of corn
to the acre.

The leading corn States last year produced more
corn than in 1923, which was one of the big corn
years; these States include Iowa, Illinois, Missouri,
Indiana, Ohio and Minnesota in which six States
nearly 60% of the entire corn crop of the United
States is raised. Nebraska and Kansas, two impor-
tant corn States, report decreases in yield in com-
parison with 1923, although for both States there
were gains over 1922 and 1921. In other Western
States there was a larger yield last year than in
1923, among them Wisconsin and Michigan. The
_heavy losses were in the South and the Southwest.
In Texas and Oklahoma the corn crop of 1925 was
not more than one-quarter or one-third of what it
had been in recent preceding years, while in Arkan-
sas it was perhaps 60% of a full crop. Kentucky
and Tennessee show declines of fully 209% in yield
last year and the same is true of other Southern

Staes.
CORN CROP FOR FIVE YEARS.

Production, | Production, | Production, | Production, | Production,
1925. 1924. 1923. 1922, 1921.

Bushels.
466,380,000
313,074,000

98,391,000
178,125,000
182,400,000
176,305,000
149,097,000
114,580,000

Bushels.
430,500,000
305,966,000

96,748,000
182,880,000
207,732,000
169,848,000
155,185,000
156,920,000
75,440,000| 90,713,000
88,060,000/ 82,150,000
69,212,000, 76,272,000
43,875,000 58,080,000
98,300,000/ 97,482,000
60,716,000 66,417,000
Minnesota_| 156,852,000| 123, 1822, 000 131,307,000 156,620,000
Oklahoma . 19,185,000| 54,378,000 57,600,000| 76,925,000

Total -..|2,405,182,000|1,850,621,000/2,404,228,000/2,302,862,000|2,410,438,000
Allothers..| 495,399,000 462,124,000 649,329,000 603,158,000/ 658,131,000

Total U. 8.12,900,581,000/2,312,745,000 3,053,557,00012,906,020,000!3,068,569,000

Bushels.
436,428,000
337,312,000
122,194,000,
196,860,000
272,052,000
192,616,000
159,859,000

92,500,000

73,941,000

94,050,000

61,640,000

Bushels.
305,536,000
295,218,000
130,656,000
156,000,000
191,752,000
113,920,000

89,232,000

63,088,000

Bushels.
478,590,000
388,080,000
104,643,000
201,338,000
236,600,000,
201,318,000
177,936,000

26,809,000

63,240,000

84,800,000

72,471,000

28,084,000

99,556,000

65,680,000

Tennessee -
Kentucky -
Pennsylv'a.
Arkansas ..
Wisconsin -

Michigan.- 154,692, 1000

37,536,000

The loss in production of rye last year was very
serious. The yield per acre of 11.9 bushels was' the
lowest in nearly forty years and the total produc-

tion was only 48,696,000 bushels, as against 64,038,
000 bushels in 1924, the latter being not far from
the average yield from 1914 to 1923. The largest
yield of rye on record was in 1922, when production
was 103,362,000 bushels. For barley the yield last
year was 218,002,000 bushels in contrast with 178,
322,000 bushels in the preceding year and of buck
wheat 14,647,000 bushels, against 13,277,000 bushels
in 1924. Rye, barley, buckwheat and rice all show
an increase in area harvested last year in compari-
son with the preceding year and for barley and buck-
wheat the yield per acre was higher in 1925 than in

1924. The yield per acre for rye, however, in 1925
was only 11.9 bushels, against 15.9 bushels in 1924
and rice likewise showed a decline in the yield per
acre. The total production of rice last year was
higher than in 1924 in consequence of the larger
area harvested.

Production of other cereal crops in 1925 was gen-
erally satisfactory. For oats the area harvested
was 45,160,000 acres, in contrast with 42,756,000
acres in 1924, but the yield last year was only 33.3
bushels per acre, against 35.6 bushels in 1924, the
latter being higher than in any year back to 1917,
in which year the crop was a record one. The total
vield of oats in 1925 was 1,501,909,000 bushels, as
against 1,522,665,000 bushels in 1924, these two
crops being the fourth and fifth highest in produc-
tion on record.

OATS CROPS FOR FIVE YEARS,

1
Productton,
1921, .]

Oats, Production,

1925.

Bushels.
151,168,000
246,604,000
202,188,000
126,246,000

39,376,000

86,362,000

49,166,000

42,945,000

'17 800 000

Production, | Production, | Production,
1024. 1923, 1922,

Bushels.
110,010,000
217,925,000
142,746,000
101,558,000

27,639,000

39,744,000

19,200,000

39,780,000

31,770,000

50,932,000

56,106,000

31,626,000

78,804,000

74,400,000

33,465,000

Bushels.
121,741,000
164,840,000

99,480,000

63,958,000

38,827,000

35,650,000

42,960,000

35,283,000

24,912,000

28,101,000

70,054,000

45,888,000

48,792,000

58,300,000

33,570,000

912,356,000
165,985,000

Bushels.
135,100,000
209,019,000
155,400,000

92,166,000

34,922,000

52,302,000

34,509,000

33,930,000

32,747,000

48,806,000

81,048,000

48,692,000
! : 54,924,000
100,198,000| 1086, 893 000 78,336,000

13.419.00() 490,470,000 48,810,000

1,346,930,000/1,385,453,000/1,140,831,000|1,056,705,000
155,039,000| 137,212,000| 165,052,000 159,098,000

,601,909,000'1,522,665,000'1,305,883,000'1,215,803,000'1,078,341,000

Bushels.
170,586,000
245,910,000
199,047,000
103,600,000

34,225,000

68,265,000

40,750,000

38,736,000

34,920,000

62,080,000

Ilinois. ...

Minnesota .
Wisconsin -
Kansas. ...

Missouri_. .
Pennsylv’'ia
New York.
Michigan__
Nebraska. .
Indiana ___
No. Dakota
So. Dakota

2,000
65,205,000

Allothers._ .
Total U. 8.1

After the cereal crops, perhaps cotton and pota-
toes are the two crops concerning which the great-
est interest is felt. Much has already been pub-
lished regarding cotton and only the final ginning
returns are awaited to indicate the size of the crop.
The latest Government estimate is 15,603,000 bales,
the average yield per acre being given as 162.3
pounds, against 157.4 pounds in 1924, while the farm
price Dec. 1 1925 is placed at 18.2 cents per pound,
in contrast with 22.6 cents in 1924.

Potatoes suffered a real disaster last year, pro-
duction being reduced to 323,243,000 bushels, from
425,283,000 bushels in the preceding year, a loss of
nearly 25%. In the past fifteen years the crop has
been as low as it was in 1925 only three times. The
area harvested in 1925 was also considerably re-
duced compared with every year for the past fif-
teen or twenty years, being 3,113,000 acres; in 1924
it was 3,348,000 acres. The yield per acre last year
was 103.8 bushels, contrasting with 127.0 bushels
for 1924, the latter the highest on record.

The average farm price of potatoes Dec. 1 1925 is
given by the Department of Agriculture as $1.872
per bushel. In no year covering the last half cen-
tury does the Government record show a farm price
approaching this figure. The highest price was dur-
ing the recent, war period, when the farm price was

'
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given as $1.595 per bushel in 1919. Prior to 1916
the farm price had never been above 80 cents per
bushel in any year back to 1870, excepting in 1881,
when it was 91 cents. For 1924 the average farm
price was only 62.6 cents per bushel, the 1925 price
showing an advance of nearly 2009% over 1924.

The tobacco crop in 1925 was heavier than in the
preceding year, being estimated at 1,349,660,000 1bs.,
against 1,242,456,000 1bs. in 1924, the area and yield
per acre also showing a gain. There was quite a
marked decline in the production of hay last year,
both tame and wild, the total yield being placed at
99,515,000 tons, against 112,796,000 tons in 1924. Of
the other crops listed in the annual summary of the
Department of Agriculture to the number of about
thirty, there were eighteen in which production for
1925 exceeded that of the preceding year, twelve
showing a decline. Included with the former are
sweet potatoes, sugar cane in Louisiana, and hops,
and with the latter sugar beets and apples. Other
fruits show a heavier production in 1925 than in
1924.

A tabulation printed below gives the production
of leading grain crops compared for a number of
years; also, the record for each of the crops in-
cluded in the list. There are in all eight crops men-
tioned, rice and flax-seed being added. The total
yield last year for these eight crops was 5,409,166,
000 bushels, which contrasts with a total production
for these same crops in 1924 of 5,018,634,000 bushels;
1923, 5,482,331,000 bushels; 1922, 5,341,395,000 bush-
els, and for the total record yields of 6,272,292,000
bushels. All of the yields last mentioned were at-
tained in comparatively recent years. The variation
in the yield of corn covering the last three years and
in wheat for 1925 and 1924, will account for most of
the difference in the totals for those two years. The
total for 1925, however, compares very well with the
years prior to 1924. In contrast with the previous
record for the different crops, the production for
1925 is reduced 13.8%.

CEREAL CROPS.

Total

Department, | Department, | Department, | Department, Previous
[Production. 1925. 1924. 1923. 1922.

Record.

Bushels. Bushels. Bushels. Bushels. Bushels.
2,900,581.000|2,312,745,000/3,053,557,000|2,906,020,000|3,230,833,000
669,365,000| 862,627,000/ 797,381,000 867,598,0001,
1,501,909,000(1,522,665,000(1,305.883,000(1,215,803,000
218,002,000 178.322,000{ 197,691,000/ 182,068,000
48,696,000 64,038,000 63,077,000{ 103,362,000
14,647,000 13,277,000 13,965,000 14,564,000
33,959,000 33,249,000 33,717,000 41,405,000 52,066,000
22,007,000 31,711,000 17,060,000 10.;375.000 31,711,000
Total -..15.409.166,000 5.018.834,000'5,482.331.000 5,341,395,00016,272,292,000
The Agricultural Department gives an estimate
of the farm value of the various crops, based on tlLe
Dec. 1 farm price, which is compiled by the same
bureau. The total value of all farm crops in the
United States last year, according to these figures,
was $9,615,000,000, whereas for 1924 it was $10,062,-
000,000, a decline of $447,000,000, or 4.4%. The five
leading grain crops all show lower values in 1925
than in 1924, each contributing materially to the
decline. 'The loss for 1925 on these five grain creps
was $676,730,000. Corn, by reason of the reduced
productlon in 1924, was of considerabiy higher value
for that year than in 1925; the average farm price
in 1925 was only 67.4 cents, against 98.2 in 1924.
The lower production of wheat reduced the value of
that crop in 1925, although the farm price for 1925
was estimated 8% higher than in 1924. Oats show
a considerable loss in value last year as compared
with the previous year, due mainly to the loss of

20% in the farm price in 1925, as compared with

740,
’28 821,000
91,041,000
19,249,000

1924. Barley was somewhat lower in value last year
than in the previous year; rye shows a heavy loss be-
tween these two years, both in crop value and in the
farm price.

FARM VALUES ON DECEMBER 1.

Crops. 1925. 1924. 1923. 1922. 1921,
1

7 303,000 1:120.757.000| ' 735.005.000( '870.413.000| 754,834,000
e il Gl diaw s
38,026,000 68,260,000 37,150,000 70,841,000 43,014,000
Total ...13,641,756,000'4,318,486,000!3,638,547,000 3,429.536.00012.485.949.000
Of these five important grain crops corn, wheat,
oats, barley and rye, wheat alone shows a higher
price in 1925, than in 1924. This may be due en-
tirely, as to wheat, to the decreased production of
that cereal last year. The other four grain crops
all show lower prices in 1925, in contrast with 1924,
of more than 20% ; for rye the decline is 26% and
for corn it is over 30%. Corn and barley both have
an increase in production in 1925 over 1924, while
for oats and rye there is a decrease, the loss in the
case of the latter being nearly 25%.
AVERAGE PRICES

Burlcy S55-

RECEIVED BY FARMERS AND PLANTERS.

1923. | 1922,

Cents
92.3

1925, | 1924. 1921. | '1920. | 1919.

Cents. Cenits. | Cents.
92.6

69.7

Cents.

o
o
-]
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B0 e b0 i e b0 WO

Buckwheat _ _ -
Potatoes
Flaxseed .
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Sweet potatoes

per pound

Tobacco. 18.3 20.7

-
o
<
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Reference has been made to the lower price of cot-
ton in 1925, in contrast with 1924, and to the excep-
tional advance in the price of potatoes as compared
with all previous years. Notwithstanding the larger
production of cotton in 1925 than in 1924, the farm
value of cotton for last year is placed by the Depart-
ment at $1,419,888,000, against $1,540,884,000 for
1924. Potatoes, on the other hand, show a farm
value for 1925 of $605,327,000 in contrast with $266.-
047,000 for the preceding year, in face of the great
falling off in production.

The yield of some of the principal crops of the

country for a long series of years is subjoined :
CROPS OF WHEAT, CORN, OATS, POTATOES AND COTTON SINCE 1808

Year. Wheat. Corn. Cotion .* Potatoes.

Bushels
658,534,252
522,229,505|2,
748,460.218|1,
670,063,008|2,
637,821,835(2,
5 517(2,
L4892
431 260,970
634,087,000(2,
664,602,000
737,189,000
683,349,697|2,
635,121,000|:
621,338,000
730,267,000(3,
763,280,000|2,
891,017,000(2,
W025 2

Bushels.
GG 324,370

Bales.
0, 1"'] 935

Bushels.
273,318,167
27210,926,897
9 675, 771 .59
10, 827 16

18‘)‘) (Cen:us) .
900

2.'320 ()(l()
668,651,000
4” 376,000/1,

18967

833, 0’7 ,000|2
814,905,000
867,598,000/2,9
97 Sl 000 053
3

v 879,01440:
()FQ ')h‘) 0001, 93 361,659, ﬂﬂO
l')’n 020,000(1, v O

557,000(1,

745, 522,665,000 1
660, '&f"'; 00012, 581, 1501.900.000

a These are the revised grain figures of the Agricultural Department issued after
the Census reported its results for 1899, showing much larger totals than those of
the Department. b These are the revised grain figures issued after the Census
reported its results for 1909, showing smaller totals for wheat and corn than those
of the Department. d Exclusive of linters, which will add close to a million bales
to the total. * All figures, with the exception of 1925, are United States Census
figures and are given in equivalent of 500-pound bales and include linters.

“Bryanism” and Ba;zking—Federal Reserve
Notes.

[From the New York “Journal of Commerce,” Feb. 2
What seems almost like a forgotten bit of history is re-
called to public attention by Mr. Charles M. Fowler, for
many years Chairman of the House Committee on Banking

1926.]
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and Currency. In a letter to the editor of the “American
Bankers Magazine” he recalls that the making of Federal
Reserve notes obligations of the Government was the result
of “Bryan influence,” and he asks whether in renewing the
Federal Reserve Act or extending the charters of Reserve
banks it is well to perpetuate this condition.

Mr. Fowler’s suggestion or query is well timed—as well
timed as ever. What he says about the effect of the Bryan
influence is true. The question still remains whether in
renewing the charters of Reserve banks we ought to per-
petuate an error which, although safeguarded thus far
against serious practical results, always contains the pos-
sibilities of disaster. To this in the abstract the answer
would be No, and that answer would come from practically
all bankers and students of currency and banking who have
given any attention to the subject whatever. They will con-
tend, as they have always contended, that bank notes should
be bank notes, based on business and business transactions,
free of Government endorsement or Government obligation,
and that the actual money of the country, and that only,
should be issued by the public authorities or should be sub-
ject to their responsibility in any way.

But the trouble in the situation is found in the fact that,
as Mr. Fowler unconsciously notes in his very language, the
evil referred to was simply an outgrowth of a general con-
dition of mind which he termed “Bryanism.” He does not
speak of it as the consquence of Mr. Bryan’s intellectual
influence, on the contrary, he distinctly refers to it as the
product of his political power or, in other words, as the
outgrowth of that state of mind that is generally referred
to under the collective title of “Bryanism.” And this Bry-
anism is, after all, merely ambition—the desire to have
centralized Government control and to exert that control
through bureaucratic authority nominally representing the
“people,” whoever they were. In Mr. Bryan's mind most
of the people were west of the Mississippi River, but other
“Bryanites” place the bulk of the population elsewhere.
Viewed in this way, Bryanism has made large inroads into
the Federal Reserve System itself. There is to-day in that
System a great cloud of witnesses who are ready to testify
to the satisfactoriness of the present method of issuing
notes, practically as gold certificates, but in other cases
upon collateral of various kinds, usually (in the past) Gov-
ernment obligation of one sort or another. It does not make
much difference if a note is issued on the responsibility or
with the guarantee of the Treasury or whether it is based
on Government bonds which have the responsibility and the
guarantee of the Treasury behind them. The difference is
largely the difference between tweedledum and tweedledee.
And so, too, when it is proposed to issue notes representing
gold, for the purpose of getting that metal “out into circula-
tion.” This is not a banking function—the province of a
bank is to issue notes when the requirements of business
demand and when that business has furnished the evidence
of liquid transactions for use as a basis behind the note
issue. The bank then holds gold as a reserve but never as
a “backing” for the notes. Their issue and their redemp-
tion is dependent upon the ebb and flow of business.

To get Bryanism out of the Federal Reserve Act will take
much more than a change in the technical provision govern-
ing note issues. Merely to eliminate the responsibility of
the Treasury for them does not accomplish the object. It
will be essential to get back to the sound principles of a
banking currency, so long violated, so usually ignored both
here and in many other countries. It will be necessary to
eliminate Bryanism from various other phases of the legis-
lation and particularly to take it out of the Federal Reserve
Board; for it was the political composition of that Board

that represented the chiefest outcome of Mr. Bryan's influ- |

ence at the time and that has been most injurious in its
effect ever since.

Can we eliminate Bryanism from our banking system?
Well, that depends a good deal upon whether our bankers
and business men want to eliminate it. Incidentally it de-
pends a good deal upon whether they are willing to elim-
inate their own Bryanistic tendencies as well as those of the
Western Bryanites and to make our banking system square
with the principles of sound issue and sound banking as they
are known the world over. Certainly to do that we must
discard the advice that has been given by some simply to
extend the charters of Reserve banks without crossing a
t or dotting an i, leaving the discussion of “details” until
“afterward’—or in other words to all eternity.
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The Defaulted District Improvement Bonds
of the State of Washington.
[From the “Wall Street Journal,” Jan. 14 1926.]

Washington’s State Legislature has adjourned, after a
two months’ session, without any action to compel “munci-
palities” with local improvement district bonds in default
as to interest and principal to take steps to cure those de-
faults. It did pass bills intended to prevent the same situa-
tion arising on future issues of such bonds; but who, know-
ing the status of the bonds of to-day, would buy any of the
new issues?

Millions of these “securities,” commonly known as Wash-
ington L. I. D. bonds, are in the hands of individuals who
thought they were buying municipal bonds, and in the
strong boxes of banks, at least some of whose officials be-
lieved the integrity of Washington citizens and municipali-
ties was as sound as their own. The handling of L. I. D.
bonds in the State was described by Governor Hartley, in a
message to the Legislature, as “little short of eriminal”’ and
the majority of members of the Legislature are evidently
willing that it should continue so.

Signed by the Mayor and Clerk and adorned with the seal
of the “municipality,” Washington local improvement dis-
trict bonds have the appearance of being general obliga-
tions of the municipality but without having any enforce-
able legal claim upon it. Not being legally obligated, the
citizens are not interested in the moral phase.

Taxing authorities were not required by law to see to the
collection of the district assessments which should protect
the bonds. The property owner, whose moral fibre was evi-
dently on a par witn that of the city authorities, not only
overlooked the district assessments but cunningly failed to
pay his general taxes so that his property would be seized
by the county, to be sold for the brief amount necessary to
meet the latter obligation, and to be recovered by him,
through the assistance of convenient friends, freed from the
lien of the improvement district assessments. That's the
way the law reads or is read in the State of Washington:

Thus the proud citizen of many Washington cities and
towns obtained fine paved streets, sewers and other modern
conveniences. Even Olympia, capital of the State, can boast
of facilities paid for by L. I. D. bonds now in default as to
interest and principal. That city has plenty of company.

The State of Washington has enjoyed good credit; the
general obligations of its municipalities have been looked on
as sound. But how long can this remain true with these
examples of finanecial turpitude among scores of units of its
municipalities? ‘“The evil that men do lives after them';
the evil that citizens of Washington have done in permitting
groups of its people to wrong, cheat and defraud investors
through sale of “securities” which are essentially fraudu-
lent is bound, unless corrected, to be reflected in the finan-
cial standing of the entire State.

Building Activity in New York City Maintained at
High Level in December.

From the Feb. 1 number of the “Monthly Review” of the
Federal Reserve Agent at New York we take the following

regarding building operations:

Building activity was maintained at an unusually high level in the final
month of 1925. The F. W. Dodge Corporation reported December contracts
awarded in 86 States 569% larger than those of a year previous, and for
the year 309% larger than in 1924. December permits issued in 391 cities
were 15% larger than in 1924, and the total for 1925 was 199 larger,
according to S. W. Straus & Co.

In the New York and northern New Jersey district, despite the winter
season, contracts awarded in December were the largest ever reported and
were more than double those of December 1924, Part of the increase was
due to subway contracts in New York City, but residential contracts were
larger than in any previous month, and commercial building continued
substantially larger than a year previous.

The rapid increase in New York City building in the last four years has
been paralleled by an equally rapid expansion in suburban building, as
shown by the accompanying diagram [this we omit.—Ed.] comparing
permits in New York City with those reported for 20 suburban localities
by S. W. Straus & Co. For 1925 the total for the 20 suburban cities was
57% greater than in 1922, compared with an increase of 60% in New
York City. Moreover, at $184,000,000 the 1925 total for these suburban
cities was larger than for any city of the United States excepting only
New York and Chicago, and added to the billion dollars recorded for New
York Oity alone brought the total reported permits for the city and sub-
urbs to an amount equaling approximately one-quarter of all reported per-
mits for the United States.

The following table from the Straus reports compares permits for the
city and suburbs and for the entire country during 1924 and 1925:

1924, 1025.

7,662,000/$1,030,655,000
:§27.8‘28.000 183,760,000

.000($1,214,415,000
$3.740,791,000!$4 451,960,000

New York City
20 suburban cities near New York City...

tal. ... -|_ 095,500
1tls

To
391 citles. ..




Frs. 6 1926.] THE CHRONICLE 669

RECORD OF PRICES ON ST. LOUIS STOCK EXCHANGE.

On this and the following page we furnish a complete record of the high and low prices for both stocks
and bonds made on the St. Louis Stock Exchange for each month of the last two years. The compilation
is of course based on actual sales, and covers these and nothing else.

MONTHLY RANGE OF PRICES ON ST. LOUIS STOCK EXCHANGE FOR YEAR 1925.

January | February March April May June July August | September | October | November | December
1925—STOCKS Low H(a? Low High|Low High|Low HighlLow High|Low Higk|Low High|Low HighjLow High\Low High|{Low High|Low High

$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share|$ per share
143 147 |143 145 |145 146 [143 145 [144 145 |142 143 |142 1421p|____ ____|1401214012{152 15212/140 150 (148 150
205 210 |208 210 (20912210 |2 21314216 212 216 (215 222 |220 222 |220 227 [225 230 (229 230

SremaE et 190 81100 == e e e |
Merch Laclede Nat Bank. e e | 20 e b L - b ] IR ST T Py R
Nat Bank of Commerce....100 149 1501|14712 150 144 146 [146 1471 145 1461¢|146 159
State National Bank.. 100 176 179 17 17 173 173 160 166
United States Bank. 127 - S e
American Trust__ B LT s 1 65 oo -{165 165
Mercantile Trust 398 400 40212 407
Mississippi Valley Trust...100 242 242 P 2 oy p 265 265
St Louis Union Trust_._ 100 |25 200 290 p 31712 320
Title Guaranty Trust
American Credit Ind_
American Inv “B"
Baer-Sternb-Cohen 1st pfd-‘lgg

Best-Clymer_ .. 4215 441
Boyd-Richardson, mppeloien L B8 T ] o] S A
Boyd-Welsh Shoe._ .. * 4215 471 2 4112 45 | 4213 50
Brown Shoe, pref_ - o 99 993%| 99 2 10613 1081:{107 108
12712 134 [1381 14812[13912 153 |128 1561¢
100 100 100 100 100 100 |100 1001
55 58 | 5714 63 | 58 65
Carleton D-G, com.
Central C & C, pref.

Century Electric, com ] - S 103 103
Certain-Teed Prod, 1st pref.100 8013 0110 3 7, 2 104 105 103 103 (10212104
2d preferred 100 82 825 4 - - AL 91 901 |.... _...]95 97 9413 941z
Chicago Ry Equip, pref 2612 263 2 2612 2612| 26 2612| 2614 27 | 26 265
- 4 47 47 e ----| 4313 431 4213 433
Consolidated Coal 100 8T S SRR T
Consolidated Lead & Zinc..20 - - 2 42 45 | 42 46 | 46 56
Elder Mfg, 1st pref 100" TN . - - e P 1 00 SRR R e
Emerson Electric, pref 9915 10015, 98 101 |100 1011}i00 101
Ely-Walker D G, 1st pref..100 < 10212 10212 1 2 1 108 110 |109 110 |i11 111
2d preferred.. .- =100 | St LA A 8112 8112 2| 8913 90 | 92 92 8 00
Common 2 ) 5 2 2| 233 2 2314 24 331z 3714| 307 363 32 35
Fred Medart Mfg, pref. K - sen --.-|108 103 ). ... 1021210219 ____|_
As, 318; 343 SRS, W o 31 3 K E: 3212 33 | 33 33 2| 33 3613| 34 37
101 10212 e »/100 1001210012101 10012 101
Yhy T 23, 4112 43| 4012 41 39 4
10612110 |110 110
Hamilton-Brown Shoe.. 2 4712 55
H L Hussmann Refr, com._...* 4 J : 4412 46
-100 2 o e 2 lggl lggx - 10113 10212
33 40 4 : 212 2 3212 343| 3415 361¢
9413 95 | 9412101 98 9915 971: 9912
7 8% 7 8L 7| 615 61s
2

1032 109H04 100]108 107 |ros 107
210712 s 105 ' 107
28~ 3313|2032 | 2 i

Common uH P i ot S (5 oy, SR PRI T T Bl 2 3
Internat Shoe, pref (8%) p 2 12012 11912 121 11512 11612{11614 11634{11412 11712
Preferred (6%) Dl X1 s |Eeaapese |2

27  273%] 26 27
A |57 S S el e s [ e R e 1106 1074 | 1083011018
3 12614 152 1971|175 188 [185 194 171 191 |165 180
Johansen Bros Shoe, com. g D 2 4215 4915 48 | 4613 4714| 4512 5412 39 46 | 41 44
'}3"“”':{1‘2"““8'523“5'{6; 145 155 190 (180 225 [100 105 70 75 |70 82
Lennar: Sons Car . S o B o e B gl evmn|tams wems]le SR e L e, R BT
Laclede Gas Light, pref._.-100 : 512| 88 88 3; 5 | 85 861| 86 8614 853 8614)|--.- - __|.... ____
anledelS{tcCICI & s 100 |14 13212135 130 131 ----|147 150 [150 160 |148 1521z
Mark & Haas Cloth, pre ey | I
Meletio Sea Food, [;lc( - ----| 85 85

5 B = |largyar ia7aws8 3137
Mermod-Jaccard, pref_ " S bt g
Missouri-Illincis Stores, o mee 1%1 1?'!
ommon e e Syt LR L S 2| 16 1 2 1512
Ml(s:sourl Portiand Cement__25 59 49 5815 210 2 68 7
McQuay-Norris Mfg ™ e oot ] 1415 18 W
National Candy, 1st pref - IR0 ) 1
2d preferred 2 lgglg 10612
Common 9! 9t 98 9 13 9912
Pedigo-Weber Shoe, com._. 215 f 5 o 44 | 4315 481 $ 6 | 43 46y
Planters Realty, pref. 9 9 4

Rt | el e e s 411,| 3712 4014
10912)___. ____[10915 110 10812{108 110 € P e et ) | 106 108 |108 ~ 1083
10212 10112 10312 1011210134 102 10212 102 103 ; 10212104 {102 10415
e | R eia 200 210 2 5 267 280 (265 265
2634 2014| 2513
56 6212 5413
SCreuls Danprt 10 : Yo 37 | S
St Louis Cotton Compress._100 1w ey IS = 2317
Scruggs-V-B D G, 1st pref__100 ! B¢ s 831
2d preferred 10 2 . ¢ 4 W 5
Common : S S 11612 2 11412{11315 12012
gc:‘l::ﬂlg:eli;el;;\cnt pref.100 10214 10212 10014 102 2 - ----|1071210712{10712 10712 ----|105 1063
o , . ¥ ] b e | S Cawmiion olel N A N0 o PO = [y Ty 5 o e
Shcg;‘lml‘:nswcl e by 2| 41  433;| 42 44 . “43 | 423 4315 42 44y 451, 49
effie! ) - ! - Rene wmen meeslesce cesw - = 8,
Sieloff Packing, com. St B2 | TETReTEY TR S S ceen ococ| 22 33 g;af
Skouras Bros “A ool 3612 301 v 6215 y 52 5T
Southern Acid & Sulphur Bty S| ey ; 290 305 ‘
Southern Acid, com * o [T o P s e s R s S e s 6 0| 517 B4
g",‘"'ﬁwc“&?ﬁfe‘:tﬂ&pmhm" 10712 11015 1097; 111 {1093 110 1111 1111, 1111 2 11234 1157
tix-Baer 3 ' Pt EE - - - ccee semelacee - - T o
United Railways, pref_. 2 6 SR O 43; 51, =
Certificates of deposit 7 241:_» 24:; 2284 434 5lg
Common 5¢ 5¢| 25¢ AP 15¢ 15¢
Wagner Electric, pref. § 8 : ( 8 gz :;zg‘ 8073 89 gg ssd
mmon . . « - -~ 2 34 Y 5 ‘ b
wgowmke & Co, : 5 b o

Granite & St Louis 551944
:::Agﬁcsm Bakery 68 1927, (oo et et e S A S 651 : chool et i
East St Louis & Sub Ry 58.1932 8515 8iis : : i
Independent [‘llrewizsg 6-__}3.243 W55 RRiAiat? S 3 WO

Telephone ; P iy 5 == b 2
E:}ﬂﬁ,‘: wngms"c‘ 51953 997 100 10015{100 1001 1001g 1001 2 10021801§ 5
Laclede Gas Light 51¢s....1953 oy 10 1001s 00, 001001
Little Rock HS & Wds._..1939 Bets :

Missouri-Edison Elec 5s...1927 [hyi 1007 - e
Missouri Portl Cem 614s.Serial A s ou o | =g
Pierce Building Ist 58 1936 s bl e E RS o il
St Louis & Subur gen 5s..1923 8 32 82 ie 255 s S FR
CendoVoB I ofl’t'liepom-s.”lzi 2202 83 |---- 77 78 |78 78 77 78 7;: 17'51 1831 184
it 42 13 74|72 73| 804 71| 70° mram mmee|enas soe-loooo oo |10212 10212110212 10212 st
Uiieea mailways do-- oot ; 731, 73 | 69% 71%| 70 89" 70 | 60