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The Tax Reduction Bill—The Senate Finance
Committee’s Action Thereon.

The Senate Finance Committee in its action on the
Tax Reduction bill as received from the House of
Representatives has amended the bill in several
essential particulars and thereby greatly improved
it, for one thing eliminating some highly objection-
able features and correcting certain serious defects.
On the other hand it has incorporated certain other
changes, which are far from desirable, and detract
from the merit of the measure.

The provision for the complete repeal of the Fed-
eral Estate and Inheritance tax is one of the best
of the changes made by the Committee. We see
that President Coolidge is quoted as expressing
doubt as to whether at this time the revenue derived
from that tax can be abandoned by the Federal
Government. He is represented as favoring the ulti-
mate retirement of the Federal Government from the
inheritance tax field, leaving it as a source of taxation
for the States alone, but feeling not altogether clear
as to whether the Federal Government can surrender
that source of revenue just yet. Both the President
and Secretary Mellon are to be commended for their
warning against making cuts in revenue so large and
so deep as to involve the possibility of a Treasury
deficit, which above everything else should be
avoided. But the President in giving quasi approval
to the provisions of the House bill regarding Estate
and Inheritance taxes does not seem to be altogether
familiar with the details of those provisions. These
provisions as contained in the House measure are not

caleulated to yield much revenue. They provide for
a reduction in the maximum of the tax as imposéd
under existing law from 409, to 209, and at the same
time increase the credit to be given for inheritance
taxes levied by the States from 25%, as now, to 80%.
If the States availed of this provision, as New York
State did in 1925, after the 259, credit allowance
was inserted in the Revenue Act of 1924, the most
that could accrue to the Federal Government would
be the remaining 209, (after the States had taken
their 80%), which would give it a maximum of no
more than 49,

The proposition as it stands in the House bill is not
intended as a means of supplying revenue for the
Government. Its sole purpose is to equalize the dis-
tribution of wealth and to level the possessions of the
rich by slicing off a large portion of their accumula-
tions at death. Chairman Green, of the House
Ways and Means Committee, has on more than one
occasion frankly avowed that that is the purpose. It
is a cleverly contrived attempt to force all the States
in the Union as a permanent thing to levy estate
taxes to a maximum of 169, (that is, 809 of the 20%,
maximum to be imposed under Federal law), and to
coerce the States into enactment of State taxes up
to that figure by penalizing them with the loss of the
amounts involved, since if the States do not avail of
the 80% allowance the Federal Government itself
will take the State’s large share as well as its own
small share.

We discussed the matter at length in an article in
our issue of January 9 dealing with the subject and
such of our readers as have failed to notice that
article or have passed it over are advised to ponder
very carefully what we said on that occasion. We
wish to repeat here only our statement that it is the
most dangerous and the most insidious attempt that
has ever been made to invade the rights of the
States. The privilege of the States to decide, each
for itself, what policy they shall pursue in the matter
of inheritance or transfer taxes, is one of the highest
prerogatives of Statehood. And it is beyond the
authority of Congress to take it away. There is,
moreover, every reason for thinking that the pro-
vision in the House Bill, being so plainly, not an
attempt to raise revenue, but a scheme for paring
down a person’s accumulations at death, would be
declared unconstitutional anyway by the U, S. Su-
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preme Court, when the small amount of revenue that
might accrue to the United States would disappear
in any event. The revenue question connected
with the Estate tax may well therefore be entirely
ignored. -

Of a different character is the Finance Committee’s
amendment making the 1921 rates rather than the
1924 rates applicable in the case of estates that have
become liable to tax since the enactment of the 1924
law. This is obviously an attempt to correct or
prevent injustice being done. And in that sense
is commendable, but if as seems likely, a large loss of
revenue is to ensue as a result of the application of the
lower rates in the 1921 law, a loss imperilling other
and more essential features of tax reduction, then the
attempt should be abandoned. Many gross injus-
tices have been done under the various tax measures
which have been put on the statute books since the
War, but it is simply beyond Congressional or human
ability to single them out and endeavor to redress
them. This one of the Senate Finance Committee’s
proposals might well be abandoned and then the
President’s objections might lose much, if not all
of their force.

The Committee’s action in reducing somewhat the
surtax rates in the lower brackets is also a step in the
right direction. It will be remembered that the
House Bill while reducing the maximum of the surtax
rates from 409, to 209, makes absolutely no reduc-
tion in the surtax rates on amounts of incomes
running from $10,000 to $44,000. This is such a rank

injustice that absolutely nothing can be said in de-

fense of it. The Senate Finance Committee has
attempted to remove this defect, at least in some
degree. It has, however, lowered these rates only
very slightly and it is to be hoped that in its passage
through the Senate further reductions in these
brackets may be brought about. If the men of very
large incomes are to have their surtax rates cut com-
pletely in two, at least the recipients of moderately
large incomes ought to get, as a plain matter of jus-
tice, some substantial lowering of their tax burdens.

As stated in our article of two weeks ago, the per-
sons with moderate sized incomes make up the back-
bone of the business world. The Senate Committee
unfortunately couples its action in lowering " the
surtax rates in the lower brackets by raising the
Corporation tax rate from 1214 to 13149,. It thus
makes a double mistake, first in cutting the surtax
rates in the lower brackets only slightly, and secondly,
in raising the tax on corporate incomes by a full 1.
The bulk of the tax payers with incomes running
from $10,000 to $44,000 are the small private corpora-
tions. They are taxed, not as individuals, but in
their corporate capacity. Whatever advantage,
therefore, they will get from the slight lowering of
their surtax rates will be taken away from them by
the advance in the rate on corporate incomes. It
seems not to be appreciated by our legislators in fixing
the surtax rates that these surtax rates are in addition
to the corporation tazes in all cases where business is
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conducted in corporate form, and it is so conducted in
every line of industry to a vast preponderating
extent. What the man of small business therefore
has to contend against is a 149, surtax on amounts of
income as low as $44,000 besides the corporation tax
of 12149, which it is now proposed to increase to
1315%. The total therefore which the Federal
Government alone takes is 26149, on incomes begin-
ning with $44,000 and which will be increased to
27149% if the Senate Committee’s amendment stands.
Besides this there is (in this State), a State tax on
corporate incomes of 414%, making 319, altogether
and 329 if the Senate Committee’s action prevails.

These proprietors of small corporations derive no
advantage whatever from the reduction in the
normal tax on individuals. Originally the normal tax
and the corporate income tax did not differ greatly.
the maximum normal tax on the individual having
been 99% and the corporation tax 109%,. But the
normal tax on individuals has been successively re-
duced, until the maximum is now to be only 59,
while on the other hand the tax on corporations is
already up to 12149, and is now to go up to 13149,
Thus the owners of the small corporations are being
more and more discriminated against with each
succeeding tax change. To be placed on a basis of
equality with the individual who receives his income
for instance, from bonds he ought to be allowed at
credit on his surtaxes equal in amount to the differ-
ence between the maximum normal tax of 5% and the
corporation tax of 12149, - But nothing of the kind
is suggested anywhere. Instead the Senate Com-
mittee wants to clap on another 1% to the Corpora-
tion tax.

We know that this suggested increase in the Cor-
poration tax is to make good the repeal of the capital
stock tax on corporations. But that is plain de-
ception. Instead of relief it is simply a change in
the form of the tax. In the case of some corpora-
tions, the extra 19, in the corporate income tax will
amount to less than the capital stock tax, in others it
will amount to a great deal more. Thus the change:
will work unevenly, involving additional hardship,
at least in a great many instances, especially no
doubt in the case of the very small private corpora-
tions. If the capital stock tax cannot be uncondi-
tionally repealed then it should be left just as it s,
and the corporate income tax should also be continued
unchanged. There is the strongest reason for re-
ducing the corporation tax, rather than for increasing
it, for obviously our small corporations cannot long:
continue to pay over to the Federal Government a
full 14 of their net income, and 4149 more to the
State Govrnment, without putting in jeopardy the
business prosperity which the country has been en-
joying since the election of Mr. Coolidge in N ovember,
1924, largely on the understanding that taxes were to.
be sharply reduced, which it is now found is not.
to be the case—at least for persons of moderate sized.
income who are in most need of urgent reduction.
It is stated that the 1% increase in the corporation.
tax will mean additional revenue to the Government.




Jaw. 23 1926.]

THE CHRONICLE

383

of $88,000,000. Yet this tax bill now under con-
sideration provides for a total cut in taxation of from
$325,000,000 to $350,000,000. What is to be said of
a tax reduction measure which reduces taxes
$325,000,000, or $350,000,000 in one direction, and
raises them $88,000,000 in another direction? The
small business man asking for bread at the hand of
his Government, is not likely to be satisfied with a
stone. If the dominant party goes down to defeat
at the Congressional elections next November in
face,of such tax revision, it will not be necessary to
look far for the reason.

If an additional source of revenue is needed, there
is one readily available, and which has never been
touched by the Federal tax gatherer. We refer to
the incomes of State and Municipal officials and
employees from one end of the country to the other.
These are not now taxed by the Federal Government
and never have been. They have been left untaxed for
no other reason than that they are employees of the
States and of the different civil divisions within the
States. There is no reason for this, no sense in it
and no justice. Not only that, but it is unjustifiable
and indefensible discrimination in favor of one class
of the population, with the result of imposing addi-
tional tax burdens upon the rest of the population,
already burdened beyond endurance. We hear
much of the tax exemption enjoyed by municipal
securities, and a Constitutional amendment has been
repeatedly suggested to remove the tax immunity
now attaching to such securities. For ourselves we
have never been in favor of having the Federal Gov-
ernment tax these securities. We think that such
Governmental agencies should possess full freedom
to borrow at the lowest interest rates, but so long as
surtax rates remain at extremely high figures the effect

of subjecting them to Federal taxes would inevitably
be to increase the rate of interest they would have to

pay in borrowing. It is rather strange that while
tax exemption on municipal securities has everywhere
been receiving the widest attention no one has thought
it worth while, as far as our knowledge goes, to make
a point of the fact that the huge amounts involved
in the incomes of State and Municipal officials and
employees were absolutely and completely escaping
all Federal taxation. Yet the sum of income involved
in municipal bond exemption is a mere bagatelle as
compared with the income of the vast hordes of
employees. There are between 14,000,000,000 and
15,000,000,000 of State and municipal bonds enjoying
exemption. But of course it is only the income of
such bonds that is not subject to taxation. Allowing
4149, as the average interest rate on these bonds, the
total income involved would not be much over
$600,000,000, and a large part of this would not in any
event be liable to taxation since the bonds are held
by Savings banks and other financial institutions
which are not amenable to surtax rates.

In contrast with this the income of all the different
classes of State and municipal employees (which
includes school teachers and everyone else holding a
position under State and municipal Governments
down to the smallest civil civisions), cannot fail to
run into the billions. That this is not an exaggera-
tion will appear when we say that in the 1926 budget
for the Greater New York the payroll alone amounts
to $202,553,984, and the county budget adds $10,980,-
202 more, making altogether $213,534,186.44 for this
one city alone—of course by far the largest in the
country. Not a penny of this is subject to the

-
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Federal income tax, nor ever has been. When the
Federal income tax payments by individuals and
corporations were published in the daily papers last
September some comment appeared on the fact that
Mayor Hylan’s name did not appear in the list.
Then it was explained that as a municipal Govern-
ment official he did not have to pay any income tax
on the compensation received by him from the city.
The Mayor of this city now gets $25,000 a year and
the Presidents of the different boroughs get $15,000
a year. There are many State judges that also re-
ceive substantial salaries, without having to pay a
tax, and there are hosts of minor officials who get
$5,000 a year and above. In like manner there is a
vast body of school teachers in receipt of income in
excess of the exemption limits.

Why should not one and all of these pay Federal
income taxes the same as the rest of the population.
Why should not the same rule apply in all other parts
of the country? No constitutional amendment to
that end would be necessary. All that would be
required is for the statute to say that the taxes are to
apply to them as to others. Why longer continue
this favored class? They were never included in the
draft and have all the time enjoyed privileges, im-
munities and exemptions setting them apart from the
rest of the people. Today, when seven years after
the signing of the Armistice, the small business man
is still groaning under intolerable tax burdens, and is
unable to obtain tax relief, why should not this large
body of the people be asked to assume their proper
share of the yearly expenditures of the Federal
Government?

The Financial Situation.

As our civilization becomes more enlightened, we
are constantly discovering that public opinion is
the safest and most effective regulator. When any-
thing is giving trouble, and there is agitation for
its regulation, it is quite probable that the matter
can be straightened out if all of the facts are brought
out into the light and the situation is subjected to
public opinion. It is, therefore, most gratifying
that the Federal Reserve Board has determined to
publish authentic figures in respect to brokers’
loans. Authentic statistics of these loans have
never been available. The various estimates that
have been compiled privately and published from
time to time have been mysterious, and though doubt-
less close approximations have been gathered from
unknown sources and compiled in unknown ways.

Notwithstanding this, these announcements have
been powerful market factors, because it is gener-
ally realized that a top-heavy condition in connec-
tion with brokers’ loans is a dangerous condition,
indicating technical market weakness that demands
correction. The loans of individual banks will, of
course, be treated confidentially, but the totals will
be published in the Federal Reserve bulletins begin-
ning February. It is the intention at first to deal
only with the brokers’ loans of New York City
banks, but later cn with the banks in all Reserve
cities. Coming voluntarily from the Federal Re-
serve System, this will have far better effects than
if required by law. The effect on the market should
be most wholesome, as publication of these figures
will eliminate uncertainty in connection with a
vital matter about which estimates and rumors
have been troublesome. sus a8 |
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Premier Briand has been keeping up his fight for
his policies and the financial plans of Finance Min-
ister Doumer. His efforts have been crowned with
measurable success. At least he has staved off de-
feat if he has not scored positive successes. On Jan.
15 the Paris representative of the New York “Times”
cabled that “Premier Briand has avoided a battle.
Out-maneuvered for once and fully aware that he
had the barest chance of success on the ground on
which the Finance Commission had chosen to fight,
he grasped this afternoon a chance for a compro-
mise, and, from now until Tuesday, when the Cham-
ber is to meet again, will be spent in trying to patch
up an agreement.” The dispatch further stated
that “this turn of events came utterly unexpectedly
and was due entirely to the Premier’s quick general-
ship. Yesterday, when Finance Minister Doumer
went before the Finance Commission, it was to re-
port that it must either accept his bill and its fa-
mous Article 13, establishing a tax of 1.29% on all
payments, or to present to the Chamber to-morrow
or Tuesday its own bill so that the Chamber could
decide. M. Doumer was imperative and dictatorial.
But the Commission dodged the issue. It refused
the present bloe plan as a bill and decided that the
fight, if there should be a fight, would be purely and
simply on Article 13. If that had been done the
Government was doomed, for the best M. Briand and
his lieutenant, M. Laval, could accomplish was to
win about thirty Radical votes away from the Left
bloe. M. Briand was quick to see that he must shift
his ground, but getting M. Doumer to see it was a
difficult matter. Deputy Falcoz of the Radical So-
cialist Party happily presented a possible way out.
M. Briand seized or his proposal and with the help
of some of the Radical Left Deputies got M. Doumer
half persuaded. Without giving him much time for
reflection he rushed him before the Commission and
began the hard job of smoothing matters out and fix-
ing up a compromise which everybody could accept,
at least temporarily. What is in discussion in all
this business is simply who is to be made to pay.
Everyone is agreed that for the budget and Treasury
purposes an extra 8,000,000,000 or 9,000,000,000
francs has got to be raised. Furthermore, it has
got to be raised quickly and regularly, month by
month, if the Treasury is: to be able to meet its
needs without having recourse to more inflation.
That was why M. Doumer was so obstinate about
the payments of the tax. It would bring in, he cal-
culates, about 330,000,000 francs a month and save
the situation. The Left bloc’s argument against this
is that it will tend to increase the cost of living and,
with an eye on the electors, they are anxious to avoid
that and make some one else pay. Their proposal
is that the present income and other taxes should
be more strictly applied, especially as to their ef-
fect on the rich.”

In discussing the situation, the Paris represen-
tative of the New York “Times” said in a dispatch
on Jan. 16: “Among the new fiscal measures will
probably be one designed to make the French pay
personal income tax on a scale comparable with
that of England and the United States. Such a
project figured in the Left bloc program and to-day
the Chamber Finance Committee adopted the pro-
posal as part of the projected compromise scheme.
This article provided that every Frenchman must
make a declaration of revenue whether or not it was
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subjected to the income tax. It is possible that
there will be added a clause saying that for the en-
joyment of civil rights, including voting, a French-
man must produce this report. There is small room
for doubt that if the French paid income tax as con-
scientiously as Englishmen there would be no need
for further measures to balance the budget. But
England has had an income tax for more than 100
years, while the French have had it slightly over
ten years. Heretofore efforts to collect the tax have
consistently met with the condition that this tax is
particularly distasteful to Frenchmen, who in the
matter of taxation have always preferred painless
extraction. As M. Caillaux once put it, the English-
man pays his income tax as he pays his butcher’s
bill and just as conscientiously, while the French-
man has not yet got over the idea that it is all right
to get out of it if one can.” As to the collections last
year, the “Times” correspondent said: “Last year
1,233,772 Frenchmen paid personal income taxes,
whereas, considering the low exemption of 7,000
francs, at least four times that number should have
paid. The total received by the State from personal
income tax was 2,225,000,000, whereas, considering
the fact that the income tax plus the cedula tax
starts at 16%, the yield should have been at least
three times thuat amount if paid as in England. There
are in France 364 persons who pay income tax on
more than 1,000,000 francs and they pay 435,000,-
000, or 25% of the national debt. About 1,290
Frenchmen pay on incomes between 500,000 and
1,000,000 francs, while the largest number in any
one category, 295,000, pay on incomes between 7,000
and 10,000 francs. About 58,000 pay on 100,000
francs, which might be compared to a $5,000 in-
come.”

The correspondent observed, however, “that the
French do not pay the income tax well does not, of
course, mean that they do not pay taxes. The Treas-
ury received in national taxes last year around 30,-
000,000,000 francs, which even at the present dollar
exchange—and that is an unfair way to figure it—
amounts to well over $1,000,000,000. This repre-
sents a per capita tax payment comparing favorably
with that paid in the United States but considerably
under that paid in England. What has been wrong
with the French income tax system has been the
lack of machinery for verification of incomes and
their declarations. The sponsors of the new pro-
posal think that if every Frenchman was obliged
to make a declaration the way would be opened for
much larger collections.”

Although, as shown, the French Government has
not succeeded in the collection of taxes from its own
people, it is considering the levy of an income tax on

Americans resident in France. In a special cable
dispatch on Jan. 18 the Paris representative of the
New York “Times” said: “Among the tax provi-
sions which have been approved by the Chamber
Finance Commission is a clause which if enacted
into law and enforced might ruin the American col-
onies in France, the population of which now runs
into the tens of thousands, and cause a general
movement westward of resident American million-
aires. This provision says that foreigners living
in France or possessing property here must in fu-
ture declare their full revenues from all sources and
pay taxes on them according to the French schedule.
Enforcement of such a law might have one of two
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effects—either drive rich Americans out of France
or else bring them to make income tax declarations
along the lines which show that 40,000,000 French-
men earned last year 28,000,000,000 francs, or an
average of $25 each above the exemption of 7,000
francs. Since the war the American colonies in
France have grown by leaps and bounds and a con-
spicuous class of these emigres from the United
States have been people of leisure having moderate
incomes who get more for them in France than they
would in America; that is, they are able to live on a
larger scale. In addition, there are a great many
rich Englishmen ard Americans who own houses in
France, especially villas at resorts, where they spend
a few months each year. There are at present 67,000
Americans living in France. The amount of gold
style money these Americans have spent within the
confines of their sister republic has never compen-
sated the Frenchman’s feeling that he is getting the
worst of it becausz the American with dollars could
buy many things he could not afford. The difficulty
of getting these Americans to make income tax re-
turns and the furtker difficulty of French verifica-
tion of those returns caused the Poincare Govern-
ment to pass a law by the terms of which a foreigner
could square himself with the tax authorities by
paying income tax on seven times the amount of his
rent, it being calculated that on an average the sev-
enth of a family’s income goes to his landlord.
This was generally accepted by foreign resi-

dents in France and the law has been generally ob-
served.”

As the week progressed the Paris cable advices
indicated that Premier Briand was as determined
as ever to succeed with his policies, and particularly
that Finance Minister Doumer’s financial propos-
als should be adopted by Parliament. On Jan. 19
it was stated in a special Paris cablegram to the New
York “Times” that “Premier Briand’s determina-
tion to get adopted by both the Chamber and Senate
a finance law which will cover all budgetary and
Treasury necessities is the central pivot of the whole
French political situation.” The correspondent
suggested that “with any one else as Premier there
would be an open crisis, for the Commission having
rejected the Finance Minister’s proposals and substi-
tuted a bill of its own, there would normally be no
alternative but for the Finance Minister, and pos-
sibly the Government to resign. But M. Briand,
after the Cabinet meeting this morning, sent M. Dou-
mer back before the Commission with instructions
to seek a new ground of conciliation and compro-
mise.” He also stated that “all his endeavor is to
secure a bill which will pass the Chamber and Sen-
ate and provide enough money for all needs, and he
is almost indifferent as to whether it is his Finance
Minister’s bill or any other. His intention is to let
the Chamber decide and take the responsibility of
its action.” - Continuing his comment, the “Times”
correspondent admitted that “all his plans, however,
have been somewhat compromised by the attitude
of his Finance Minister. M. Doumer does not believe
the Commission’s proposals will meet the necessi-
ties of the situation, especially the immediate neces-
sities, and he fraunkly told the Commission so to-
day. He has none of M. Briand’s conciliatory spirit
and the impression he made to-day was distinetly
unfavorable. Between him and the Commission
there is little possibility of an understanding, and

it is scarcely likely that M. Doumer will survive the
Chamber debate if even he gets so far.”

Word came from Paris Wednesday afternoon
through an Associated Press dispatch that “the Fi-
nance Committee of the Chamber of Deputies this
morning decided it was unable to continue discus-
sion of the financial bills with Finance Minister
Doumer, and adopted a resolution to the effect that
it would hear Premier Briand at the earliest mo-
ment.” It was expected then that the Premier would
appear before the committee later in the day. Ap-
parently he did not do so.

After an interval of six weeks Germany has a
Cabinet again. Chancellor Luther on Jan. 16 sub-
mitted to the party leaders a tentative list of names.
It was laid before President von Hindenburg the
next day. He made formal announcement of the
Cabinet on Wednesday. Dr. Gustay Stresemann
continues as Minister of Foreign Affairs, Dr. Erich
Koch was first named as Minister of War, but he
was rejected and Dr. Wilhelm Kurtz was named
in his place. Dr. Peter Reinhold is Minister of Fi-
nance. The last two named, it was stated, are the
representatives of the Democratic Party. The Peo-
ple’s Party is represented by Dr. Stresemann, and
Dr. Hepp, Minister of Food. It was further ex-
plained that the delegates of the Catholic Centre
“hold the Justice, Commerce and Labor portfolios.”

Commenting on the make-up of the Cabinet, the
Berlin correspondent of the New York “Iivening
Post” characterized it as “a minority Government.”
He also said that, “although from the international
standpoint the chief interest lies in the retention of
Gustay Stresemann as Foreign Minister, there is
importance in the fact that the changes which have
been made point the Government in the direction
of the Left rather than the Right. The make-up
seems to indicate that the new Government, which
is entirely dependent on Parliament, since it does
not control a majority, will look to the Social Dem-
ocrats and the Left for support rather than to the
German Nationalists and the Right. This fact will
also recommend it to Foreign Governments, espe-
cially to France, where apprehensions regarding
the Nationalists have been revived, since they broke

up the last Government over their refusal to ratify
the Locarno treaties.”

Subsequent Berlin dispatches indicated that Pres-
ident Hindenburg Lad to take the situation in hand
before an agreement was finally reached between
the different political factions. Contrary to earlier
dispatches, the Csbinet was not finally completed
until Tuesday night, Jan. 19. In a special wireless
message that evening from the German capital to
the New York “Times” it was stated that “Chancel-
lor Luther succeeded in completing his second Cab-
inet to-night after a six weeks’ crisis, but only after
President von Hindenburg had called in Dr. Luther
and the leaders of the four middle parties and given
them four hours to come to an agreement on the
composition of a Little Coalition or give up the at-
tempt.” It was added that “the President addressed
them as though they had been army Generals. He
showed patience while Dr. Luther was trying to get
the parties to reach an accord. Then in words few
and plain he told them that his patience was ex-
hausted and that unless an agreement were reached
without further delay it would be necessary for him
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to try to find some other solution.” The “Times”
correspondent claimed that “though the President’s
signature was the prime factor in reaching a quick
decision, they were also influenced by rumors that
a dictatorship, composed of Chancellor Luther, For-
eign Minister Stresemann and Dr. Schacht, Presi-
dent of the Reichsbank, which had grown more and
more ominous since Saturday, when the Bavarian
People’s Party broke up the practically completed
Cabinet because it feared that the influence of the
Radical Democrats, who are friendly to the Social-
ists, would be too strong if Dr. Koch held the Inte-
rior Ministry portfolio.”

Apparently in Berlin it is not expected that the
new Cabinet will accomplish much of importance.
Cabling on Jan. 20, the representative in the Ger-
man capital of the New York “Herald Tribune” de-
clared that “the new German Cabinet, formed last
night under pressure from President von Hinden-
burg after six weeks of tedious maneuvering, can-
not look forward to very smooth sailing. It is a
minority Cabinet thrown together after innumer-
able attempts to form a more workmanlike Ministry.
It is dependent for support, before any action can
be taken on domestic or foreign affairs, on groups of
the Right or Left, and the present attitude of these
groups varies from suspicion to open hostility.”

In a special wireless message from Berlin to the
New York “Times” on Jan. 21 it was stated that “as
soon as the new Luther Cabinet is brought into con-
stitutional being mext week by the approval of the
Reichstag, tacit or otherwise, Germany’s diplomatic
thoughts will turn to Geneva. Ioreign Minister
Stresemann, it was admitted in official quarters to-
day, would greatly like to pay Premier Briand a
visit in Paris in the near future to discuss with him
various ramificaticns of the Reich’s entry into the
League of Nations. It was emphatically added,
however, that the meeting would be contingent upon
French manifestations of willingness to reduce her
occupation forces in the Rhineland to an extent
commensurate witk the implicit pledges made at
Locarno.”

Judging from dispatches from various Iuropean
centres, there seenis to be a very fair possibility that
“the initial meeting of the Preparatory Disarma-
ment Commission will be postponed from Feb. 15,
the date originally set, until the latter part of

April.” 1In a special Geneva cable message to the
New York “Times” on Jan. 20 it was asserted that
“postponement of the first meeting of the Prepara-
tory Commission for Disarmament, which was fixed
by the League Council for Feb. 15, is now certain.
The new date will be decided on by Austen Chamber-
lain and Premier Briand upon the former’s visit to
Paris in two weeks’ time, but there is reason to be-
lieve that the delay will not exceed five weeks.” It
was stated also that, “while the inspiration for the
delay originated in London and Paris, other nations
participating agree that a postponement of several
weeks would be advisable. Not only will this per-
mit Germany to sit in the Commission as a full mem-
ber of the League, but it will give Russia time to
regulate her differences with Switzerland and to
make up her mind to participate in the disarma-
ment work.”

That the initial meeting may be held on Feb. 15
after all, was indicated in the following excerpt
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from a special Paris dispatch on Jan. 21: “A spe-
cial committee of the Council of National Defense
met to-day to prepare the French position to be
taken at the przparatory disarmament meeting in
Geneva on Feb. 15. The committee’s recommend-
dations will be submitted next week at a full meet-
ing of the Council, headed by President Doumergue.
Paul Boncour, Chaitman of the special committee,
will be head of the French delegation and it will be
recalled that he brought forward at Geneva in De-
cember a long list of complicated issues, which have
been placed on the program of the February meet-
ing. Itis M. Boncour’s theme that the real problem
of arms limitation cannot be solved by a simple lim-
itation of military forces, but that the issues of se-
curity and of the limitation of war-time forces, as
well as peace-time forces, must be considered.”

The following interesting announcement was ca-
bled from Geneva to the New York “Times” under
date of Jan. 15: “Following negotiations covering
several months, the United States Government has
notified the Secretary-General of the League of Na-
tions that it is willing to transmit to the Secretariat
all treaties entered into by it, and has no objection
to their inclusion in the League treaty series. It is
expressly understood, however, that this does not
imply registration of these treaties or agreements
with the Secretary, as the United States is not a
member of the League. In acknowledging receipt of
the communication, which was sent by the American
Consul here, Pickney Tuck, Sir Erick Drummond,
Secretary-General of the League, expressed the ap-
preciation which Le ‘felt sure all the States members
of the League feel, and added that while almost all
the American treaties had now been registered with
the League by the other contracting parties, the
action of the American Government tended to make
the treaty series of the League a more complete de-
pository of all treaties.”

The Associated Press representative at the same
centre cabled that “it has been a long time since
news concerning the relations of the United States
with the League of Nations has caused more pleas-
ure in League eircles than to-day’s announcement
that henceforth the American Government will
transmit all treaties signed by the United States
for insertion as part of the League treaty series. It
means that new t: eaties entered into by the United
States with Ecuador, Russia, Egypt, Afghanistan,
Turkey and Mexico, which likewise are non-mem-
bers, can form a part of the series. League officials
said they deemed the Washington action as a
friendly gesture of co-operation with the League,
carried out to further the policy of publicity and
open diplomacy. They declared there was a time
when League communications remained unanswered
for as much as cight months, while now all queries
sent to Washingten are answered promptly and
fully; that the American Government sends in regu-
larly information on technical and statistical mat-
ters, and has given complete information on such
subjects as opium and the white slave traffic.”

From Washington came an Associated Press dis-
patch explaining that “the permission given to the
League of Nations to publish American treaties ap-
plies to treaties with nations which are not members
of the League, as well as those with nations having
League membership. All treaties of the Unit~1
States are made prblic here on ratification, and the
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Government publishes for reference purposes in a
regular series not only its treaties, but its conven-
tions, international acts, protocols and agreements
or understandings of any formal character with for-
eign States.”

According to an Associated Press dispatch from
Washington last evening, “subject to final action
by President Coolidge, plans for American partici-
pation in the Geneva arms limitation preparatory
discussion are taking shape on the basis of assigning
Hugh Gibson, Minister to Switzerland, as commis-
sioner, with four technical experts—two from the
army and two from the navy—to assist him.” It
was added that “the President is waiting for Con-
gress to complete action on the $50,000 appropria-
tion he has requested, now caught in the Senate
legislative blockade, before finally making his se-
lections known. There is some concern at the delay,
as the delegation should sail not later than Feb. 6,
if the original February date for the opening of the
preparatory commission session is not postponed,
due to the differences between Russia and Switzer-

land. No official word on this point has been re-
ceived.”

Even early in the week the opinion was expressed
in London cable advices that “good progress” was
being made in the negotiations in London with re-
spect to the war debt of Italy to Great Britain. The
British Government was reported to have placed its
full demand at £590,000,000, while the Italians were
said to have named a considerably smaller amount.
In a special wireless message on Jan. 18 the London
correspondent of the New York “Times” said that
“there is, however, to be a pause in the negotiations.
Churchill must leave London for a couple of days on
account of old standing political engagements in the
country. On Wednesday Volpi and the other mem-
bers of his mission will take a trip to Portsmouth as
guests of Admiral Sir 8. R. Freemantle, Commander-
in-Chief in that part, and will inspect H. M. S. ‘Vie-
tory’ and H. M. S. ‘Repulse.’ ” .

While on Tuesday an official communique was
issued stating that “considerable progress” had been
made in the Italian war debt negotiations, the opin-
ion was expressed in a special wireless message from
London to the New York “Times” that “it was evi-
dent there is still a great distance between what the
Italians are ready to offer and what the British are
ready to accept. The Italian figure is believed to
be about an average of £4,000,000 annually, while
the British would like to get £9,000,000, but would
probably be willing to accept seven if they can do
no better.” The correspondent added that “Winston
Churchill reported to the Cabinet this morning how
his negotiations are getting on, and his statement
was considered disappointing. In seeking the re-
lief the British taxpayer needs so greatly, Churchill
was hampered by two things. First, in his abortive
negotiation with the French last summer, Caillanx
maneuvered him into making what he considered an
irresivtible piece of generosity in reducing the Brit-
ish demands from £180,000,000 to £12,500,000; and,
secondly, he is hampered by Secretary Mellon’s dec-
laration during Volpi’s visit to Washington, that
Italian resources available for the debt were only
one-sixth of thcse of France.” According to a spe-
cial wireless message to the New York “Kvening
Post,” on Jan. 20, “the Italian debt negotiations be-
tween Winston Churchill, British Chancellor of the

Fixchequer, and Count Volpi, the Italian Iinance
Minister, have taken a decidedly Lopeful turn and
they may result in an agreement before the end of
the week.” It was added that, “unless a hitch oe-
curs in the present line of discussions, Mr. Church-
iil will succeed in his main object of getting fairly
large immediafe annuities from Italy, although mak-
ing terms which, or the average, are slightly more
cenerous than the terms of the American settle-
ment with Italy.”

The latest developments in the negotiativns were
ontlined as follows in a special London cable mes-
sage to the N2w York “Times” under date of Jan.
21%: “That Italy's indebtedness to Britain should
be discharged within 62 years and that, subject to
an Italian reservation on a partial moratorium for
the initial years, it should be diseharged in the shape
of standard or uniform annuities, were the princi-
ples agreed upon at Tuesday’s Italian debt confer-
ence, according to the diplomatic correspondent of
the ‘Daily Telegraph.” No agreement as to the fig-
ures was reached. Chancellor of the Exchequer
Churchill is stated to have intimated his willingness
to concede the Italian claim for a reduction of the
accrued interest on British advances to Italy. This
would scale Italy’s net indebtedness to this country
down to the neighborhood of £500,000,000, as against
the original estimate of £560,000,000. Count Volpi,
without making an absolutely firm offer, is said to
have suggested that Italy might be willing
to pay a flat annuity of £4,500,000, but would
probably require a five-year partial moratorium,
during which much smaller annuities would be paid.
It is pointed out that an annuity of £4,500,000 rep-
resents a reduction of only just over a penny in the
pound in the British income tax, and if paid for 62
years would give & total of £279,000,000, or almost
exactly half of the debt as Britain figures it at pres-
ent.”

The American Congress has made progress in
ratifying war debt plans already agreed upon by
commissions of several European countries and the
American War Debt Commission. On Jan. 15, “by
a vote of 257 to 133 the House of Representatives
gave its approval to the debt settlement under which
the Italian Government pledged itself to discharge
its World War debt of $2,042,000,000 to the United
States by annual payments running over a period
of 62 years.” It was added that “the compact now
goes to the Senate, where it is expected to meet
more determined opposition than was presented in
the House. But while there may be delay in the
Senate, Administration leaders express confidence
that the upper branch eventually will vote for rati-
fication.” ‘

The very next day the House approved five more
European war debt agreements. According to a spe-
cial Washington dispatch to the New York “Times”
these agreements “provide for payments to the
United States aggregating $596,975,000.” It was
added that “the agreements approved by the House
and forwarded to the Senate for its concurrence
were those negotiated with Belgium, Czechoslovakia,
Rumania, Esthonia and Latvia. Each provides for
annual payments to be made in 62 years, the indi-
vidual amounts being as follows: Belgium, $417,-
780,000; Czechoslovakia, $115,000,000; Rumania,
$44,590,000; Esthonia, $13,830,000; Latvia, $5,775,-
000; total, $596,975,000.” The correspondent fur-
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ther stated that “there was no party division in the
votes taken on these agreements. The Belgian agree-
ment was ratified by a vote of 314 to 24; Rumania,
285 to 38 ; Esthonia, 255 to 15; Latvia, 240 to 6, and
Czechoslovakia, 287 to 32. The Esthonian and Lat-
vian settlements went through without record votes.
Roll-calls were demanded on the others. Of those
who voted against the Belgian agreement, fourteen
were Democrats and eight were Republicans. One
Socialist and one Farmer-Labor member voted in
the negative.”

On Jan. 18, “by a vote of 359 to 1, the House ap-
proved a resolution to authorize the appropriation
of $50,000 to defray expenses of American delegates
to the preliminary disarmament conference arranged
by the League of Nations for February.” It was
added that “Representative Connery, Democrat,
Massachusetts, cast the single vote against the reso-
lution, which now goes to the Senate for final ac-
tion. Mr. Connery did not explain his stand.” The
Associated Press correspondent explained that “the
resolution complied with a request by President
Coolidge, who, in a special message, explained that
the appropriation would permit acceptance of an
invitation by the Council of the League to attend the
conference, which is to be held at Geneva.”

Two days later Henry Berenger, the new French
Ambassador, presented his credentials to President
Coolidge. Washington dispatches stated that “he
gave assurances that France was resolved to settle
her war debts to the United States ‘as promptly and
as fully as her present and future possibilities will
allow.”” It was reported that “in replying, Presi-
dent Coolidge expressed hope that ‘a fair and honor-
able adjustment’ of the problem would be reached
‘in the near future’ The President said ‘there
should be no insuperable difficulty’ in arriving at
such an agreement.”

Premier Mussolini of Italy has been having fresh
trouble with “a small group of secessionists in the
Chamber of Deputies, or so-called Aventine Depu-
ties.” It developed at the first sitting of the Cham-
ber after the Christmas recess (Jan. 16) which, ac-
cording to a special wireless message from Rome to
the New York “Times” that evening, “should have
been dedicated to a solemn commemoration of Queen
Margherita, was marred by stormy scenes between
the Fascisti and a small group of secessionists, or
so-called Aventine Deputies, who thought to take
advantage of the special character of to-day’s sit-
ting to re-enter the Chamber unmolested by the
Fascisti.” It was added that, “hardly had the last
speaker finished extolling the virtues in peace and
war of the dead Queen when Fascist Deputies
rushed at the Aventine Deputies and violently
ejected them from the Parliament building, after
some blows had been exchanged. Three of the Aven-
tines were slightly injured in the scuffle.” The cor-
respondent likewise explained that “the Aventine
opposition left the Chamber immediately after the
Matteotti murder, declaring that they would not re-
enter it as long as Fascismo remained in power, as
there was a ‘moral question’ against Premier Mus-
solini, whom they openly accused of being impli-
cated in the killing of the Socialist Deputy.” Con-
tinuing his account, he said: ‘At the end of to-day’s
sitting, when the President of the Chamber had al-
ready proposed that the sitting should be inter-
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rupted until next Wednesday as a sign of mourning
for the dead Queen, Premier Mussolini suddenly
jumped up and said that as the Aventine opposition
had returned to the Chamber he intended that the
‘moral question’ should be discussed and solved im-
mediately. Therefcre, he proposed that a special
sitting of the Chamber be held to-morrow for this
purpose. While Premier Mussolini spoke, the ma-
jority of the Aventines either took refuge in the
library or fled from the Parliament building, know-
ing what was likely to follow. As soon as the Pre-
mier had left the Government bench a group of
Fascist Deputies dashed at the remaining Aven-
tines who had stood their ground, dragged them out
of their seats by their hair, rushed them to the main
entrance of the Parliament building, meanwhile
kicking and striking them with much violence, and
threw them outside. Three of the Aventines sus-
tained bruises and cuts.”

The Aventine delegates did not appear in the
Chamber the next day to participate in the solution
of the “moral question” proposed by Mussolini. The
New York “Times” representative in the Italian
capital said that, “as the Aventine opposition did
not appear at the special sitting of the Chamber of
Deputies to-day to formulate their accusations
against Premier Mussolini, the Premier was the only
speaker. He aroused enthusiasm among his listen-
ers by the statement that never, as long as he re-
mained at his post—and he expected and intended
to remain there a very long time—would he allow
the Aventine opposition to return to the Chamber
unless they publicly admitted their defeat and con-
fessed that their accusations against Fascismo were
‘a scandalous tissue of falsehoods.’”

Official bank rates at leading European centres
have not been changed from 8% in Berlin; 7% in
Italy and Belgium; 6% in Paris and Norway; 514 9%
in Denmark; 5% in London and Madrid; 414% in
Sweden and 314 % in Holland and Switzerland. Open
market discounts in London continue firm; both
short bills and three months’ bills were quoted dur-
ing the week at 474 %, but the former closed at 4% @
434 % and the latter at 43/ %, as compared with a
range of 43,@473% for the former and 47@
415-16% for the latter a week ago. Money on call
at the British centre was strong, touching 434%,
but finished at 414%, against 314% last week. In
Paris the open market discount rate remains at
4145 % and at Switzerland 254 %.

Further contraction in gold amounting to £539,-
752 was indicated by the weekly statement of the
Bank of England, although, as was the case last
week, this was accompanied by shrinkage in note
circulation (£847,000), bringing an increase in re-
serve in the banking department of £308,000. More-
over, the proportion of reserve to liabilities ad-
vanced slightly—to 17.42%, in comparison with
17.17% a week ago and 15.36% for the week of
Jan, 6. At this time last year the ratio stood at
18% and in 1924 also at 18%. Public deposits
again increased, viz., £5,62G,000,'but there was a
contraction in “other” deposits of £5,703,000. The
Bank’s temporary loans to the Government were
reduced £1,285,000, while loans on other securities
declined £1,641,000. Gold holdings have been re-
duced to £143,711,895, which compares with £128,-
571,640 a year ago (before the transfer to the Bank
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of England of the £27,000,000 formerly held by the
Redemption Account of the Currency Note issue),
and £128,076,077 in 1924. Reserve totals £22,421,-
000, as against £23,478,320 in 1925 and £22,682,897 a
year earlier. Note circulation is now £141,060,000,
in comparison with £124,843 320 last year and £125,-
143,180 the year before that. The loan total aggre-
gates £78,365,000. A year ago it was £75,279,527
and in 1924 £71,471,023. The Bank’s official dis-
count rate remains at 5%, unchanged. Clearings
through the London banks for the week were £756,-
913,000, which compares with £812,053,000 last week
and £766,102,000 a year ago. We append compari-
sons of the different items of the Bank of Ingland
return for a series of years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1926. 1925. 1924, 1923. 1922,
Jan. 20. Jan, 21. Jan. 23. Jan. 24. Jan. 25.
£ £ £ £ £

Circulation. . .....b141,060,000 124,843,320 125,143,180 120,798,570 122,205,840
Public deposits. 22,066,000 22,922,608 13,611,617 11,372,032 14,524,254
Other deposits 109,147,000 107,006,810 112,429,695 114,431,342 120,928,852
Govt. securities_ ... 45,868,000 49,213,402 49,042,032 53,444,811 45,078,686
Other securities____ 78,365,000 75,279,527 71,471,923 65,238,047 83,667,488

Reserve notes & coin 22,421,000 23,478,320 22,682,897 25,140,584 24,691,277

Coin and bullion. .a143,711,895 128,571,640 128,076,077 127,489,154 128,447,117
Proportion of reserve

to liabilities

18% 18.2%
Bank rate

’ 59
4% Yo Yo Qe

a Includes, beginning with April 29 1925, £27,000,000 gold coin and bullion
vreviously held as security for currency note issues and which was transferred to the
Bank of England on the British Government's decision to return to gold standard.

b Beginning with the statement for April 29 1925, includes £27,000,000 of Bank
of England notes issued in return for the same amount of gold coin and bullion hcld
up to that time in redemption account of currency note issue.

The Bank of France continues to show small
gains in the gold item, the increase the present
week being 22,100 francs. Total gold holdings are
thus brought up to 5,548,146,100 francs. Last
year at this time gold holdings stood at 5,545,485,840
francs and the year previous at 5,540,836,840 francs.
Of these amounts 1,864,320, 907 francs were held
abroad in each of the years 1926, 1925 and 1924.
A reduction of 510,095,000 francs occurred in note
circulation the present week, bringing the total
amount of notes in circulation down to 50, 717
769,165 francs, which compares with 40,601,870,615
francs for the corresponding date last year and
38,329,145,200 francs the year before. The French
Government repaid 50,000,000 francs more of its
borrowings from the Bank, reducing the total of
advances to the State to 34,800,000,000 francs.
During the week silver increased 946,000 francs,
advances increased 7,852,000 francs and general
deposits rose 199,766,000 francs, while, on the
other hand, bills discounted decreased 331,209,000
franes and Treasury deposits fell off 34,868,000
francs. Comparison of the different items in this
week’s return with the figures of last week and
with corresponding dates in both 1925 and 1924
are as follows:

BANK OF FRANCE'S COMPARATIVL, STATEMENT.
Changes
Jor Week.
Francs.
22,100
Unchanged

Status as of-

Jan. 21 1926. Jan. 22 1925,
Franes, Francs,

3,683,825,193 3,681,164,032

1,864,320,907 1,864,320,907 "

Jan. 24 1924.
Francs.

3,676,515, 5,933

1,864,320,907

Gold Holdings—
In France
Abroad

22,100 5,548,146,100 _5,545,485,840

910 000 323,306,261 304,284,856
Bllls discounted.- - .Dec. 331,209,000 2,954,328,117 5,523,980,031 3,668,741,317
Advances 7,852,000 2,535,200.813 3,011,960,442 2 434,610,364
Note circulation..Dec. 510,095,000 50,717,769,165 40,601,870,615 38,329,145,200
Treasury deposits-Dec. 34,868,000 5,481,617 15,770,972 21,287,093
General deposits..Inc, 199,766,000 3,352,317,751 1,966,686,036 2,372,219,150

_.5,540,836,840
206,973,173

The Imperial Bank of Germany’s statement for
the week ending Jan. 7, which was received too late
for inclusion in last week’s issue of the “Chronicle,”
recorded a reduction in note circulation of 228,334 .

000 marks, although other maturing liabilities ex-
panded 1;6 728,000 marks and other liabilities 36,-
849,000 marks. On the assets’ side holdings of bills
of exchange and checks and advances declined ap-
proximately 177,166,000 marks. Gold gained 31,000
marks. A later statement, issued as of Jan. 15, re-
ceived by cable on Thursday, indicated a further
reduction in note circulation amounting to 224,079,
000 marks. Other maturing obligations declined 13,-
602,000 marks, while other liabilities increased 32,-
256,000 marks. Material changes likewise occurred
in assets. Bills of exchange and checks fell 200,901,-
000 marks, and reserve in foreign currencies 34,566,
000 marks. Silver and other coins expanded 7,195,-
000 marks, and notes on other banks 14,768,000
marks. Increases were also recorded of 513,000
marks in investments and 2,574,000 marks in other
assets. There was a nominal decline in deposits
held abroad—2,000 marks. Gold and bullion hold-
ings expanded 328,000 marks, so that the Bank’s
stock on hand aggregates 1,208,433,000 marks, as
compared with 791.652,000 marks last year and 467,-
030,000 marks in 1924. Outstanding note circula-
tion totals 2,508,030,000 marks.

The weekly statements of the Federal Reserve
banks issued on Thursday show $he same general
trend as those made public a week earlier, namely,
larger gold reserves and further shrinkage in both
rediscounting and open market dealings. The re-
port of the System revealed an increase in gold hold-
ings of $15,000,700. Rediscounts of paper secured
by Government obligations fell $53,300,000. In
“other” bills there was an increase of $700,000,
hence total bills aiscounted for the week were re-
duced $52,600,000. Holdings of bills bought in the
open market decreased $21,600,000. Reductions of
considerable volume were likewise shown in the
following items: Total bills and securities (earn-
ing assets), $73,5€0,000, Federal Reserve notes in
actual circulation $41,200,000 and deposits $26,000,-
000. At New York an addition to gold reserve of
$28,000,000 occurred. Rediscounts of all classes of
paper were reduced $52,600,000, with the result that
total bills held fell to $118,918,000, as against $171,-
559,000 last week. At this time a year ago, how-
ever, the amount outstanding was only $39,679,000.
Open market purchases were smaller—$4,000,000.
Total bills and securities declined $56,900,000 and
deposits $24,600,600. The amount of Federal Re-
serve notes in circulation dropped $4,000,000. In
both local and naticnal statements member bank re-
gerve accounts were reduced, $26,000,000 for the
former and $37,000,000 for the latter. Larger gold
holdings, coupled with contraction in deposits had
the effect of raising reserve ratios. For the banks
as a group the ratio advanced 1.7%, to 74.49%, while
at New York there was an increase of 4.2%, to
86.0%.

9, substantial surplus reserve was
the principal feature of last Saturday’s statement
of New York Clearing House banks and trust com-

Restoration of

panies. This was brought about mainly by expan-
sion of more than $54,000,000 in the reserves of
member banks at the Federal Reserve institution.
Heavy liquidation of securities on the Stock Ex-
change was mainly responsible for a decline in loans
of $56,353,000. Deposits, on the other hand, showed
only minor changes. Net demand deposits increased
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$853,000, to $4,487,670,000, which is exclusive of

$43,786,000 in Government deposits. Time deposits

declined to $577,830,000, a falling off for the week
of $754,000. Cash in own vaults of members of the
Federal Reserve Bank was reduced $4,405,000, to
$47,465,000, although this sum is not counted as re-
serve. State bank and trust company reserves in
own vaults dropped $322,000, but reserves of these
institutions kept in other depositories rose $96,000.
As shown above, member banks added to their re-
serves at the Reserve bank $54,763,000. Surplus re-
serves increased $54,423,900; hence, after deducting
last week’s deficit in reserve of $29,213,340, this left
excess reserves of $25,210,560. These figures for
surplus are on.the basis of 13% legal reserves against
demand deposits for member banks of the Federal
Reserve, but do not include $47,465,000 held in own
vault by these member banks on Saturday last.

The chief characteristics of the local money mar-
ket were its continued ease and freedom from un-
usual features. Call loans were quoted as low as
4% in the regular market and 3145 % in the outside
market, while time accommodations were easily ob-
tainable at 43/ @475%. The liquidation of stocks
that was attributed chiefly to the announcement
that brokers’ loans are to be made public officially
each month, beginning Feb. 1, should have helped
considerably to readjust the collateral loan position.
It would seem safe t oassume that before the first
official publication of the figures is made loans will
have been reduced considerably from the high levels
prevailing until very recently. In important cir-
cles the further suggestion is offered that the put-
ting of this plan into effect should tend to check
over-speculation and also over-extension of loans
with which to finance that degree of speculation.
Otherwise there were no striking developments hay-
ing a direct bearing on the money market. The
Government was not an important factor. General
business appears to be going along about as usual.
Offerings of new domestic securities on a good-sized
scale continue, but there appears to have been some
slackening with respect to foreign offerings. Still,
they are coming along at rather frequent intervals
and for fairly large amounts.

Dealing with specific rates for money, call loans
this week covered a range of 4@414%, the same as
last week. On Monday a flat rate of 4149, was
quoted, this being the high, the low and the ruling
figure for the day. Tuesday renewals were again
made at 4149, the high, but before the close there
was a decline to 49, the low. During the remainder
of the week, that is on Wednesday, Thursday and
Friday, all loans on call were placed at 49, this
being the only rate named, and the renewal basis
on each of these three days. For fixed date ma-
turities the situation remained without perceptible
change. Offerings were freer, but quotations were
not changed from 43{/@474% for all periods from
sixty days to six months, the same as the week pre-
ceding. Trading was dull nad narrow, with no
large individual loans reported.

Commercial paper rates continue to be quoted
at 44 @425% for four to six months’ names of
. choice character, without alteration. Names not so
well known still require 416%. New England mill
paper and the shorter choice names are being dealt
in at 414%. A better demand was noted from both
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local and country banks and the market was fairly
active.

Banks’ and bankers’ acceptances remain at the
levels previously current. Here also a more active
inquiry developed, although trading was restricted
by lack of offerings of prime names. Interior insti-
tutions furnished most of the business transacted.
For call loans against bankers’ acceptances the
posted rate of the American Acceptance Council is
still 315%, the same as a week ago. The Acceptance
Council makes the discount rate on prime bankers’
acceptances eligible for purchase by the Federal
Reserve banks 3249 bid and 3149, asked for bills
running ‘30 days, 3%4% bid and 3549, asked for 60
days, 378% bid and 33{% asked for 90 days, 4%
bid and 374% asked for 120 days, 414%, bid and
4% asked for 150 days and 414% bid and 4149,
asked for 180 days. Open market quotations are as

follows:
SPOT DELIVERY.
90 Days. 60 Days.
Prime eligible bills 3K @3% 3% @35
FOR DELIVERY WITHIN THIRTY DAYS.

30 Days.
35@3%%

Eligible Member DANKS & oo can e saacamaam s m e man e taaos mehaesmn e 3% bld
Eligible non-member banks

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
JAN. 22 1926,

Paper Maturing—

After 6
4

ug
Within 9
Months

Wiihin
90 Days.
7EDERAL RESERVE

BANK,

Com'rctall

Agric't &by U

Livestock|Governm't
Paper. | Obliga-
n.0.5. tons.

Secured
. 8.|Bankers'

Accep-

tances.

Agricw)

a
k| Livestoek
Paper

e
'S

L L Y N NN

Lo Y NN
Lo L T ) NN
L 1 NN

4
4
4
4
4
4
4
é
4
[
é
4

Y XN N TN TSN

4

* Including bankers' acoeptances drawn for an agricultural purposs and secured
oy warehouse receipts, &o.

The sterling exchange market gave a good account
of itself and, contrary to the expectations of those
who had been predicting a lowering in values from
the high point of last week, further good gains were
made, that sent demand bills up to 4 86 1-16, the high-
est point in nearly a year. In fact this level has only
been reached on two occasions (in May and June of
1925) in a long term of years. A quotation of 4 86 1-16
brings demand very close to par, which is $4.8665,
and the question naturally uppermost in the minds
of dealers just now, is will this pace be mained and
if so, how soon will it be before gold is being shipped
back to London. Opinion on this subject is divided;
some bankers confidently predict that an export
movement will be inaugurated by March next, where-
as others express doubt as to whether sterling will
actually go above parity. It was regarded as indica-
tive of the strong undercurrent of optimism that
continues to prevail with respect to sterling, that
nearly all of the institutions who are at present adding
to their balances in London for short term investment
are omitting the usual precautions of covering against
possible losses through exchange depreciation by sales
of futures. Trading throughout was very active,
both locally and in London and buying of sterling
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bills attained large proportions.*Offerings were
scarce and the feature of the week was undoubtedly
the steady transfer of funds to the British centre for
the purpose of taking advantage of the higher money
rates there. One explanation of the pronounced firm-
ness in sterling that aroused considerable interest was
that it was due in considerable measure to the short
term borrowing on the part of many of the Central
European countries which is being done in this
market, either directly or through British and German
banks. For a long period business in Germany, and
in fact most of the newly created Balkan States and
Austria, has been carried on almost wholly by means
of English or American funds, but just now contin-
ental balances are being maintained in London in-
stead of New York because of the higher interest
rates obtdinable there. However, toward the end
of the week, profit taking set in and a tendency toward
reaction developed. The result was that some of
the earlier gains were lost and demand fell back to
4 8575. Nevertheless, the fact that the decline was
limited to a small fraction was evidence of the strength
of the buying demand which was sufficient to more
than absorb all bills offered.

As to the day-to-day rates sterling exchange on
Saturday last was a shade easier, although actual
prices were virtually unchanged with demand at
4 85 21-32@4 8534, cable transfers at 4 86 1-32@
4 8615 and sixty days at 4 82 13-32@4 8214; trading
was dull and uninteresting. Monday’s market was
quiet but steady; the range was 4 855§@4 85 13-16
for demand, 4 86@4 86 3-16 for cable transfers and
4 8234@4 82 9-16 for sixty days. Firmness featured
dealings on Tuesday and quotations advanced under
the stimulus of good buying and light offerings; de-
mand moved up to 4 85 13-16@4 86 1-16, cable

transfers to 4 86 3-16@4 86 7-16 and sixty days to

4 82 9-16@4 82 13-16. On Wednesday profit taking
caused an easier tendency and rates receded to 4 8574
@4 86 for demand, 4 8614@4 863% for cable trans-
fers and 4 8234@4 8234 for sixty days. Dulness
accompanied by slight irregularity featured Thurs-
day’s trading; demand covered a range of 4 853{@
4 85 29-32, cable transfers 4 8614@4 86 9-32 and
sixty days 4 8214@4 82 21-32. Friday the under-
tone steadied and moved up to 4 85 13-16@4 8574
for demand, 4 85 3-16@4 8614 for cable transfers and
4 82 9-16@4 8234 for sixty days; the volume of busi-
ness passing was small. Closing quotations were
4 82 19-32 for sixty days, 4 85 27-32 for demand and
4 86 7-32 for cable transfers. Commerecial sight bills
finished at 4 85 23-32, sixty days at 4 82 3-32, ninety
days at 4 81 11-32, documents for payment (sixty
days) at 482 11-16 and seven day grain bills at
4 84 19-32. Cotton and grain for payment closed at
4 85 23-32.

Indications of a movement of gold this way in the
near future were seen in the announcements that gold
to the amount of $1,000,000 is being shipped from
Montreal to New York and that the Japanese Govern-
ment is sending another 2,000,000 yen from Yoko-
hama via the SS. Tenyo Maru. The Central Bank
of Chile is shipping to its own order part of the con-
version fund, of £10,000,000, which will be placed on
deposit jointly in New York and London, the gold
to arrive about February 22. The Bank of England
this week bought and sold gold in small quantities,
the latter for shipment to the Straits Settlements,
Singapore and Holland. It is understood that the
Russian Government will ship ten tons of gold and
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platinum to London for the purpose of raising
credits.

Trading in the Continental exchanges was dull and
price movements unimportant, with one or two ex-
ceptions in the so-called minor currencies. Activity
in Japanese yen probably constituted the most in-
teresting development in a narrow, lifeless market.
Dealings in French exchange were quiet, relatively
speaking, but a trifle irregular and francs opened ab
3.77, then sold off to 3.7214. TLocal traders continue
to fight shy of the franc and their attitude is still
that of awaiting the result of pending developments,
politically and financially. Abroad considerable
speculation has been going on of an institutional char-
acter. A noticeable absence of outside participation,
however, is noted. Rate changes are, therefore, said
to be due to selling by banks incidental to the exodus
of capital from France, on the one hand, and official
buying support for the purpose of stabilizing values.
That private interests are not interested is shown by
the prevailing rates on future franes, which are now
at a discount below spot, and usually determined by
the differentials in money rates between Paris and
New York. Speculation of this description, it is
claimed, has little or no influence on open market
quotations. Various methods are being resorted to
in maintaining the short position essential to such day
to day transactions. These include selling at the
high spots in anticipation of being able to cover at
a profit before the close of the session. Paris balances -
are kept down to a minimum and banks when com-
pelled to sell checks or futures to their customers,
delay covering by cable as long as possible. As
against this, spot and future purchases receive im-
mediate coverage. Similar tactics are being pursued
with regard to Italian and Belgian exchange, which
are being artificially sustained, with this difference—
banks instead of creating a short interest are simply
keeping their Italian and Belgian balances down to
the minimum. This is said to be due to a belief
that both of these currencies are likely to work down=
ward before permanent stabilization is accomplished]
Belgian francs remain firm, at around 4.53, while
Italian lire hovered alternately above and below 4.03,
on small transactions. No change has as yet occurred
in either German or Austrian exchanges, which are
still nominal. Greek exchange ruled at a point or
so of 1.36, notwithstanding the setback to the Greek
debt negotiations. Polish zloty, on the other hand,
profitted by plans for the rehabilitation of Polish
financial affairs and the quotation touched 15.00—up
50 points from the high of last week—although losing
most of this gain before the close. Other minor
European exchanges ruled dull and unchanged. It
was stated on good authority that the foreign prop-
erty taxation clause in the new French tax bill has
resulted in an increase in the outflow of funds from
France.

The London check rate on Paris finished at 129.86,
against 129.10 last week. In New York sight bills
on the French centre closed at 3.74, against 3.77;
cable transfers at 3.75, against 3.78; commercial
sight bills at 3.73, against 3.76, and commercial
sixty days at 3.6814, against 3.7114 a week ago.
Closing rates on Antwerp francs were 4.5334 for
checks and 4.5434 for cable transfers, which compares
with 4.5314 and 4.5414 the previous week.%Reichs-
marks remain at 23.81 (one rate) for both checks and
cable transfers, the same as heretofore. There has
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been no change in the quotation for Austrian kronen
from 0.00141%4. Lire closed at 4.03 for bankers’
sight bills and 4.04 for cable remittances. This
compares with 4.03 and 4.04 a week earlier. Ex-
«change on Czechoslovakia finished at 2.9634 against
2.9614 on Bucharest at 0.44 against 0.45; and on Fin-
land at 2.5214 (unchanged), while Polish zloties closed
at 14.00, against 14.50 last week. Greek drachmae
finished the week at 1.3514 for checks and at 1.3534
for cable transfers, in comparison with 1.36 and
1.3614% the week preceding.

There is very little to report in the way of news
developments in the neutral exchanges, formerly
so-called. Trading was listless and of small pro-
portions. In keeping with this rate variations were
confined to a few points in either direction. Guilders
opened at 40.20, then eased off and finished at
about 40.1734. Swiss francs were firmly held, at
last week’s levels or thereabouts. Denmark exchange
also opened strong, at 24.87, then reacted and
moved down to 24.76. Swedish krone remained
steady, without appreciable change. Norwegian
exchange lost 10 points to 20.26, while pesetas
finished at a small net decline.

Bankers’ sight on Amsterdam finished at 40.1614,
against 40.1914; cable transfer at 40.1814, against
40.21%5; commercial sight bills at 40.0814, against
40.11%%, and commercial sixty days at 39.7215,
against 39.7514 last week. Final quotations for Swiss
francs were 19.3034/ for bankers’ sight bills and
19.31%4 for cable transfers, as compared with 19.3115
and 19.32)% a week ago. Copenhagen checks fin-
ished at 24.76 and cable transfers at 24.80, against
24.861% and 24.9014. Checks on Sweden closed at
26.7234 and 26.7634, against 26.741% and 26.7814,
while checks on Norway closed at 20.30 and cable
transfers at 20.34, against 20.34 and 20.38 the pre-
vious week. Spanish pesetas finished the week at
14.15 for checks and at 14.17 for cable transfers. A
week earlier the close was 14.151% and 14.1714.

- With regard to South American exchange, declines
occurred, although trading was light and the market
quiet. Argentine checks finished lower at 41.45
for checksand at4.50 for cable transfers (unchanged).
Brazilian milreis lost ground but rallied and closed
at 14.93 for checks and at 14.98 for cable transfers,
also unchanged from a week earlier, despite announce-
ment of favorable financial policies by President-elect
Luis. Chilean exchange turned strong and finished at
12.04, against 11.99, but Peru was easy, closing at
3.88, the same as last week.

!

Far Eastern exchange again came to the front by
reason of the excitement and strength in Japanese
yen which under the stimulus of brisk buying soared
to 45.08, or the highest point since 1923. The ad-
vance is regarded as almost wholly of speculative
origin and based partly on expectations of a rapid
return to a gold basis and belief that higher values
are warranted by Japan’s trade position. Bankers
in close touch with the situation, however, deny
that any attempt will be made to restore gold parity
at the present time, since undue haste might bring
depression in trade. Hong Kong closed the week
at 5874@59, against 5814@5914, Shanghai at 7534@
7514, against 76@77%%, Yokohama 45@4514, against
4414 @44%%; Manila 47@473%, against 493/@503%;
Singapore 57@57%% (unchanged); Bombay 3634 @37,
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against 36.85 and 37.10, and Calcutta 37@37Y4,
against 3634 @37.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
JAN. 16 1926 TO JAN. 22 1926, INCLUSIVE,

Noon Buytng Rate for Cable Transfers in New York.
Value in Untted States Money.

Jan. 16. | Jan. 18.

Country and Monetary,
Unti.

Jan. 19. | Jan. 20. | Jan. 21. | Jan. 22.

EUROPE—
Auiteia,schilling ..
Belgium, frane
Bulgarin, lev !
Csechoslovakla, krone| .
A Denmark. krone.._.
England, pound ster-

1ing. e
Finiand, markka
France, franc
Germany, reichemark.| .23
Qreece, drachma
Holland, gullder
Hungary, pengo *____| .
{taly, lira

S
14064
0454
006517
029614
.2481

4.8617
.025210
.0374

S
.14058
L0454
006560
029616
2479

4.8629

3
.140€0
0454
006550
029614
.2485

4.8626

3
14051

Polend, zloty . ___
Portugal, escudo
Rumania,leu. .
Spaln, peseta. ...
Sweden, krona
Jwitzerland, franc. ..
Yugoslavia, dinar._.
ASIA—
Obina—
Cheloo, tael
Hankow, tael
Shanghal, tael

.1932 .1932
.017701 017712
7733
7659
7429
7842
.6819
.5400

Hong Kong, dollar.| 582
Mexican dollar-_..| .54

Tientsin or Peiyang
5413
5546
3673
4468
5663

1997924
098750
484167
095438

0413

097768
.908875
484000
095375

997719
098625
485000
995125

9415
.1489
1207
1.0295

097456
998750
484333
.904938

1997913
998750
483967
995781

9412

998025
099414
484300
095563

S8OUTH AMER.—
Argentina, peso (gold)| .

11206
1.0313

Note.—12,500 Hungarian Krones equal 1 Pengo.

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $4,441,359 net in cash as a result of the cur-
rency movements for the week ended Jan. 22.
Their receipts from the interior have aggregated
$5,107,359, while the shipments have reached $666,-
000, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Into
Banks.

Gain or Loss
10 Banks.

Out of
Banks.

Week Ended January 22,

Banks' Interlor movement. £5.107,350!

$666,000/Galn $4.441,359

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Saturday,
Jan. 16.

Monday,
Jan. 18.

Tuesday,
Jan. 19.

Wednesd'y,
Jan. 20.

Thursday,
Jan, 21.

Friday,

Aggregate
Jan, 22.

Jor Week.

s s s | s | s | s s
97,000,000'110,000 000 84,000,000 99,000,000 99,000.000 QO.OOO.OOOIC‘T 579,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House Institutions, as only the items payable in New York City are represented In
the daily balances. The large volume of checks on institutions located outside of
New York are not accounted for In arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:
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January 21 1926.
Silver. |

| ¢ t | ¢ £
143,711,895/128,571,640) 128,571,640
12,020,000 160,273,008 147,246,598 12,160,000,159,406,598
d994,600 51,181,040 20,650,550/ 994,600, 30,645,150
b ' | b21000,000] 52,000,000 b ' | 2,000,000
26,049,000127,527,000,101,424,000, 26,035,000127.459.000
3,304,000/ 39,059,000/ 35,583,000| 3,374,000/ 38,957,000
36,647,000 2,060,000| 38,707,000/ 42,043,000 1,092,000 43,135,000
10,954,000 3,644,000/ 14,598,000] 10,890,000/ 2.961.000, 13,851,000
18,286,000/ 3,655,000/ 21,941,000 20,240,000 3,552,000, 23,792,000
12,778,000 | 12/778)000| 13,096,000 13,096,000
11,626,000 752,000, 12,378,000, 11,640,000 1,154,000, 12,794,000
8,180,000 | "8.180,000| 8,180,000 | "8.180,000

Total week|578,865,343| 53,468,600 632,333,943550,564,788] 51,322,600 601,887,388
Prev. week|579,456,021| 53,313,600 632,769.6211550.058.409! 51°052.600601.111.009

a Gold holdings of the Bank of France this year are exclusive of £74,572,836
held abroad. b No recent figures. ¢ Gold holdings of the Bank of Germany this
year are exclusive of £10,218,800 held abroad. d As of Oct. 7 1024.

January 23 1925.
Gold. l

Banks of-

Gold. Total. Silver. [ Total.

£

England . _|143,711,895
France a__|147,353,008|
Germany c| 50,186,440
b2,000,000
101,478,000
35,665,000
Netherl'ds.
Nat. Belg.
Switzerl'd.
Sweden - ..
Denmark .
Norway...

What the Senate Thinks of the World Court.

One of the best known and most experienced cor-
respondents of the New York “Herald Tribune,”
writing from Washington on Tuesday, made some
remarks about the state of mind of the Senate re-
garding the World Court issue that should cause
serious reflection. Of the forty or so Republican
Senators, he declared, who have been listed as in-
tending to vote for the World Court, not more than
five have any interest in the subject comparable to
the zeal and enthusiasm with which Senator Borah
opposes the project. They intend, apparently, to
vote in the affirmative when the day for voting
comes, but they will do so half-heartedly, and with
much anxious misgiving regarding the effect of their
action upon the immediate future of their party and
their own political prospects. They have been going
ahead, or preparing to go ahead, because the Repub-
lican platform of 1924 indorsed the Court and be-
cause President Coolidge has declared himself in
favor of joining it, but in their hearts they are be-
coming more and more convinced that the entry of
the United States into the World Court would be an
error of political judgment, an action inconsistent
with the record of the Republican Party, and a step
for which the country is not ready. The newer Sen-
ators in particular, the “Herald Tribune” corre-
spondent points out, have discovered that the older
Senate leaders are less convinced and much less
zealous in the matter than they had supposed, with
the result that the newer members are inclining to
reliance upon their own individual judgments and
their own understanding of public opinion in their
several States. It is from these newer Senators, the
correspondent declares, that revolt against the Court
proposal, if it comes, will draw substantial support.

Generalized statements of this kind, naturally, are
not susceptible of categorical proof, and thick-and-
thin advocates of the World Court may be tempted
to regard them as springing from a wish that is
father to the thought. Coming as they do, however,
from a correspondent long intimately acquainted
with men of all parties at Washington, they are en-
titled to be weighed and pondered, and the more be-
cause they appear to be fully borne out by other
reports of what is being thought and said in the
Senate. It has been increasingly apparent that the
majority in the Senate in favor of the Court, while
nominally in excess of the required two-thirds, was
becoming precarious. Individual defections, actual
or threatened, from the ranks have been thought im-
portant enough *o justify newspaper comment and
prediction. It is probably quite as much with a view
to preventing a definite break, and obtaining an
affirmative vote before the supporting majority
shall have disappeared, as it is because of restless-
ness under protracted debate in the Senate, that the

application of the cloture has been threatened. Re-
sort to the cloture, however, would cut in more than
one direction. It would not only revive the contro-
versy over the Senate rules which Vice-President
Dawes precipitated, and regarding which he was
obliged to proffer some embarrassing explanations
on Wednesday, but it would tend to bear out the
criticism that the World Court project was being
pushed through regardless of whether the country
wanted it or not. What this might mean to the po-
litical fortunes of individual Senators will be per-
ceived when it is recalled that one-third of the mem-
bers of the Senate are shortly to face new elections.
The explanation of the uncertain and hesitant
state of mind which the correspondent whom we have:
quoted finds in the Senate is not far to seek. Not-
withstanding all that has been said, written or done
in behalf of the World Court, no convincing proof
has yet been produced that American public opinion:
clearly favors American membership in that tribu-
nal. Such sentiment in favor as exists appears to
be so largely the result of organized propaganda as
to cast doubt upon its value as a genuine expression
of public opinion. Doubtless the Senate was well
advised in rejecting, on Jan. 6, a resolution offered
by Senator Reed of Missouri to investigate this al-
leged propaganda activity, for there are enough Fed-
eral investigations on hand already, and it is not
likely that the propagandists would be found to have
violated any law, even if their activities were fully
exposed. Senator Reed was not greatly beside the
mark, however, when he declared in the Senate on
Tuesday that “nine-tenths of the American people
know nothing about the World Court”; and his fur-
ther statement, which appears to have been unchal-
lenged, that “there are Senators on this floor who
have never read the protocol and the statutes gov-
erning it,” was certainly significant of the small-
ness of the popular demand. If the United States is
ever to adhere to the Court, it should be only in re-
sponse to an overwhelming public demand unmis-
takably voiced, and Senators may well hesitate to
vote so momentous a step until they know beyond
peradventure that the country is behind them.
None of the arguments which have been urged
against American membership in the Court has been
impeached thus far in the course of the Senate de-
bate. It has not been shown that membership is
necessary for our safety, or that our national pros-
perity or prestige would be advanced thereby. We
have no internatior:al complications from which the
Court is needed to extricate us; we have no national
ambitions which the Court alone can help us realize ;
no international danger threatens us which demands
the Court for our defense. Our historical policy of
independence has not yet failed to serve us well, and
our friendly negotiations with nations with which
we_happen to have unsettled business do not need
the Court to direct or complete them. No thinking
American, it is to be hoped, is so presumptuous as
to assume that the future will be forever free from
trouble or perplexity, and an historical policy may
well be discarded when the circumstances which die-
tated it have ceased to exist, but if a national policy
which has brought honor and success for more than
a century and a third is ever to be laid aside, and one
of directly opposite tenor adopted, it should be only
when the country is so thoroughly convinced of the
need of change as to make the expression of public
opinion clear and the popular demand irresistible.
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We have already commented upon the suspicion
which attaches to the World Court project because
of the reservations with which American entry into
the Court is to be surrounded. Even Mr. Coolidge,
who favors American membership in the Court, felt
it necessary in his recent annual message to add a
fifth reservation to the four already before the Sen-
ate. We are opposed to American entry into the
World Court whether with the reservations or with-
out them, but there is, nevertheless, force in the
criticism, voiced recently in the Senate, that the
adoption of the reservations would not only bring
the United States into the Court by a back door, but
would also permit the United States to evade re-
sponsibility or participation whenever a matter re-
garded as prejudicial to American interests came
before the Court. If an examination of the protocol
and statutes of the Court shows at least five impor-
tant respects in which American independence
might be jeopardized, that of itself would seem to
constitute a sufficient reason for rejecting the pro-
posal as a whole as essentially ill-contrived, and
likely in the future to show defects quite as great as
the five already pointed out.

A third explanation, amounting to complete jus-
tification, of the hesitant state of mind of the Sen-
ate is to be found in the fact that adherence to the
World Court would be admittedly only a step in the
direction of adherence to the League of Nations. Of
this there is no doubt, and the hope is not concealed.
Senator Bruce of Maryland, speaking in the Senate
on Jan. b in favor of American participation, gave
the whole thing away when he declared that “the
entry of the United States into the World Court
would doubtless be eventually followed by its entry
into the League of Nations.” Yet it was against
membership in the League that the Republicans in
1920 registered « plurality of more than 7,000,000
votes for President Harding, and it is against such
membership that President Coolidge has several
times declared himself. The same propaganda that
has worked for the Court has worked also for the
League, and the inseparable connection between the
two issues is clear. There is no wonder that the Re-
publican Senators, confronted with a party platform
that seems to mean one thing and an organized
clamor that really means another, should hesitate
regarding what course to pursue.

The best thing that could happen to the country
would be the rejection of the World Court proposal
in the Senate by a decisive vote. If such a vote can-
not be had in the near future, the next best thing
would be to drop the World Court proposal alto-
gether, or at least to postpone further consideration
of it until the verdict of public opinion shall have
been rendered in the forthcoming Senatorial elec-
tions. The question will not be settled until it is
settled right, and no agreement to limit or close
debate will satisfy the country that the issue has
peen fairly discussed or public opinion fairly inter-
preted. The argument of “now or never” is only a
confession of weakness, and the members of the Sen-
ate are abundantly justified in looking forward with
apprehension to the possibility jchat such an argu-
ment may be allowed to have weight.

The Preservation of Thirty Thousand Banks.

pers throughout the country pub-
statements of local banks. These
becoming understood

County newspa
lish the “called” !
statements are, increasingly,
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by the general reader. Depositors are coming to
watch them carefully. No less interested are bor-
rowers, dependent upon seasonal credit in business.
High schools, giving some attention to commerce
and finance, use these statements as object lessons,
analyzing them to instruct pupils in the uses of
credit. A large number of these local banks, State
and mnation, are advertising, setting forth the bene-
fits of “saving” and the help these banks are to the
community at large in the services they perform in-
cidental to their regular business of dealing in cred-
its. The local bank is no longer a mystery. The
local banker is no longer regarded as a skinflint
money-lender, but is recognized as a citizen of high
standing and ability, who, by virtue of his position
in the bank, is a trustee for the funds of the com-
munity. Men and women are free to go to the
banker for advice; and make use of the many free
services the bank performs, by its own invitation.
Around this local bank, the business, social and
economic life of the community grows and changes,
while it remains cne of the fixed institutions, un-
changed in its essentials,a monument of financial
strength, ability and service. When one of these
banks fails, as is sometimes the case, though the per-
centage of failures is very small, the hiatus in com-
munity affairs is so great, if we would only think of
it rightly, as to demonstrate beyond doubt the indis-
pensability of the institution. Nothing has been
devised to take its place. Itis a local growth, evoly-
ing out of the wants and needs of the vicinage, or-
ganizing the credit power of the community, and
remaining, in its personnel, close to the people it
serves. We cannot imagine the country deprived of
these individual, independent, free local banks.
They are an earnest of our commercial democracy,
an example of our unrestrained enterprise and in-
itiative.

We have only to contrast these local banks with
the perfunctory “offices” of great, probably consoli-
dated, banking institutions of remote metropolitan
centres, to know that we do not want branch bank-
ing in the United States. Take the publication of
the “bank statement.” Naturally, there would be
but one “office” of the great bank of the distant city
in the small town. The statement published would
be that of the parent bank, not so easily read and
understood by the local patron, and having little in
it especially relating to the wants and needs of the
local community. The officers of the branch might
or might not be chosen from the community. In any
event, they would have no original jurisdiction over
its methods of doing business, would thereby be un-
approachable by depositors and borrowers with
their private problems, and in rates of interest to be
charged or paid weuld be wholly under the domina-
tion of a banking power so large and widespread
that it could not discriminate as to persons or prop-
erly differentiate to meet local needs and enter-
prises. Deposits, though ostensibly remaining in
the branch, would only swell the total of the distant
parent bank, and might, in the event of nation-wide
consolidations, be withdrawn from one section and
loaned in another. The resultant power of credit
would not be built up, independently, from commu-
nity resources and trade, but would come down from
the will and permission of financial centres bound
to defend their own interests before all others. A
vast agricultural country might thus become the
vassal of a manufacturing territory intent upon its
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own development and compelled to sustain itself
first in periods of depression or crisis. And if a
local free bank does fail, the effect, bad as it is, is
limited and controliable; whereas if a parent bank
with branches fails, there is nothing to take its place,
and complete paralysis follows.

Senator King, in asking for a complete “investiga-
tion” or study of our “highly individualized” bank
ing system, preparatory to considering amendments
now proposed, stresses the large number of bank
failures in 1924 and 1925. And it will doubtless ap-
pear, in legislative arguments to follow, that there
will be calls for some reforms or changes that will
seek to prevent these failures, ascribing them to “too
many small banks,” or to some inherent weakness
in the Federal Reserve System, or to a grave fault
in a Governmentally unsupported, and insufficiently
united, uncontrolled, and large number, of free and
independent banks, State and national. It is perti-
nent to point out just here that the bank failures in
the two years mentioned are unparalleled since the
formation of the netional banking system, and that
prior to the World War the percentage of failures
among these independent individual national banks
was very small, and to point out further that in the
original intent of the Federal Reserve Act, though it
takes away some of the independence of member
banks, it in no way, as a system, weakens, but on
the contrary, strengthens these banks. Later changes
in the Act which constructively affect their auton-
omy and independent operation we do not here dis-
cuss. It is worth while to say, however, in view of
what may be said of the individual independent
banks, that the prime cause of these recent failures
is conditions superinduced by World War, condi-

tions which the Federal Reserve banks sought to
alleviate but could only partially accomplish, which

other Governmentally authorized commissions
through credits sought vainly also to alleviate, and
conditions which involved, disastrously and unavoid-
ably, certain sections of the country, and which
overpowered many of these banks against their wills
and their power to escape. Look at the bald facts:
These failures for the most part have occurred in
one-crop sections of the country. Prices of com-
modities boomed by the war, as wheat and cotton,
also boomed land prices and the general business
momentum. When the unavoidable reaction came
these banks in the very toils of this situation felt
most keenly the slump ; and held, as of necessity, too
small an amount of liquid assets, and could not
withstand the pressure. Such a situation may
never, and it is hoped never will, recur; it is de-
pendent largely upon another war of like magni-
tude. Consequently it is fair to say that these
banks, drawn inevitably into the swirl of inflation
followed by deflation, were markedly the victims of
forces they could not.control, and that no power,
banking or Governmental, could control. Because
of this no valid argument exists against our “sys-
tem” of independent, free local banks, which is the
result of a natural evolution in banking in a repre-
sentative democracy like ours.

To recur now to our purpose in this brief analysis
—it is because certain amendments to the general
banking law are already proposed, and to certain
elements of practice, tending to differentiate, if not
to ultimately destroy, one or the other, our State
and national banks as they stand to-day as common
exponents of freedom in “dealing in credits” and
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in the free issuance of credit, that the people who
use and own these thirty thousand banks should
watch carefully the movements in Congress affect-
ing’ banks and bavking. Therere are elements of
danger not to be overlooked. The vital banking
question before the American people is the preser-
vation of these free and independent banks, with
which the vast majority of patrons are satisfied, and
contemporary therewith the preservation of the free-
dom of credit issvance based on community re-
sources and needs by and through these local, indi-
vidual, independent banks. In this the so-called
“money question” is not involved—that is a contin-
gent of the Federal Reserve System and its return
to its original and pre-war status. The old saying,
credit is the lifeblood of trade, carries with it the
corollary that credit issuing out of trade transac-
tions must be not only free but commensurate with
the needs of a free domestic trade of tremendous
magnitude and self-impelled, wide distribution. In
a word, credit must arise out of resources, trade and
needs, first, at the place where it is used. Local
banks are but servants of their respective communi-
ties, and institutions for the organization of this
credit. That this credit swells the volume, by the
well-established process of multiplication, as it fol-
lows trade routes to centres of business, is well un-
derstood. That il thus establishes reciprocal rela-
tions with large budies of credit is also true. But
in all and through all it is free.

Stripped, then, of attending complications, and
there are many, the supreme banking question is, do
we want the free credit, intimate service, and inde-
pendent functioning of these thirty thousand banks,
or do we want some other system, centralizing

‘power, delegating perfunctory service through con-

trolled agents, and dribbling out credit in an auto-
cratic way to sections, communities and industries
that themselves originate the credit, to a large ex-
tent, thus permitted to be returned to them? Of
course we want to preserve our national banks and
we do not want burdens imposed on them that do
not lie lightly; nor do we want pseudo-Govern-
mental competition that destroys their legitimate
open-market-profits. And of course we want to pre-
serve our State banks, for they represent the sov- .
ereignty of States, the benefits and powers of local
self-government and the spontaneity and freedom
of credit, independent units in the independent com-
merce by which we live and thrive—but we do not
want them held down adversely by national Govern-
mental powers and favors bestowed on a “system.”
The people now own and operate thirty thousand
independent banks, which is a different matter from,
potentially, in a credit sense, being owned ulti-
mately by ten or a dozen colossal centralized insti-
tutions with thousands of branch offices scattered
over forty-eight States. Let every one of these pro-
posed amendments in the present Congress be scru-
tinized carefully aud sedulously by the officers and
directors of these thirty thousand free banks to the
end of preserving their freedom and, more than all,
the effectiveness of the self-issuing credit of the peo-
ple themselves. And now that we have a form of
instant communication throughout the country, let
the citizens themselves “listen in” on impartial
speeches that clearly elucidate the core of the prob-
Tem.

We are not aware that there is a definitfe move-
ment anywhere in the country or by any interest,
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class of banks, or sectional demand, to impose
branch banking upen the people. In some States,
perhaps due more to the zeal of local big banks for
increase of business than anything else, branch
banking for State banks inside State lines has be-
come a fact and has been authorized by State law.
The peril is that in attempting to straighten out
this tangle the banking question in general will drift
into politics and before the people know it the lib-
erty of “dealing in credits” as a private right will be
destroyed or become so hampered as to gradually
perish. Unless credit can be free, business, indus-
try, trade, cannot be kept free. We have enough
Governmental regulation and control of business
now seriously impairing its independence and ser-
vice. Initiative, enterprise and energy are directly
dependent upon the easy accessibility and adequate,
independent, volume of credit. Our present banks
are co-operative credit organizations inaugurated,
owned and operated by the people in their commu-
nity capacities and relations. The checks and drafts
written by the people on their banks, large and
small, constitute perhaps 90% of the currency in
use. Deposits provide loans—and loans, deposits.
Small bank credits feed the central banks, and these
in turn, according to demand and supply, sustain
and protect the small banks. All this is essentially
free from government. And should it not be kept so0?

Restoring the Trade of the Danube A Contribu-
tion to Peace.

The disappointing Genoa Conference of May
1920 did one piece of work which has led to impor-
tant results. It took up the state of communica-
tions and transport in Europe and passed a resolu-
tion requesting the Advisory and Technical Commit-
tee for Communications and Transit of the League
of Nations to inquire into the condition of inland
navigation in Europe, with particular reference to
commerce and administration. The inquiry as with
regard to great navigable rivers anywhere has more
or less immediate relation to the trade of the world,
as is apparent.

This inquiry the committee proceeded at once to
undertake by appointing Mr. Walter D. Hines of
New York as its representative, and requesting him
to begin with the Rhine. Mr. Hines at once entered
upon the work and completed it with such success
that he adjusted the rival national as well as private
interests, opening uninterrupted navigation, re-es-
tablishing trade and creating working conditions
which continue to-day. This was accomplished in
the face of such hostile and complex conditions, Ger-
man, French and Dutch, as to appear impossible.
The result on the Rhine was so successful that as
time went on the situation elsewhere became appeal-
ing. Mr. Hines was invited to return and to do as
much for the interior States that are connected with
the Oder and the Elbe.

His experience on the Rhine made it possible for
him to do this in a far shorter time and even more
successfully, and without the necessity of prolonged
technical investigation. He called together the rep-
resentatives of the rival interests, German and
Czechoslovak, and so impressed them with his
knowledge of the situation and his good-will that
when he set them to seeking a settlement among
themselves, they cheerfully accepted the task e}nd
in a few days returned with a satisfactory Workm_g
arrangement which could make the substance of his
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report which with his added stipulation was ac-
cepted by all parties and again has worked. To both
pieces of work we have called attention in the past.

Meanwhile progress was making on the Danube,
on which he made extended trips in 1920 and '21;
and in March of 1925 Major Somervell of the United
States Engineer Corps, who acted throughout as his
assistant, began a careful investigation of the con-
ditions on the Danube. Toward the end of June
and through July Mr. Hines joined him in the work
and with the benefit of his investigations has been
able to complete the report which is just now printed
in extenso in Paris with many tables and details.

The half dozen or more countries strung along
the river, claiming individual rights and speaking
various languages, have been truculent in their rela-
tions with one another, and often hostile, They have
large undeveloped resources of men, of agriculture,
of minerals, and all want capital and opportunity to
use them. While all feel the influence of the new
life of the world they are kept from sharing it by
their having only thin threads of railway connec-
tion and by the loss of the open and free use of the
Danube, the great river which should be the main
artery of their comamon life. Their first need is to
have this cleared and then to have foreign capital
put at their service on terms of cost and manage-
ment that would avail.

The Danube freight traffic in 1923 and 1924 is
only about 56% oi the pre-war normal, though the
first six months of 1925 show an increase of about
one-half. The importance of the foreign trade ap-
pears in that, though in the aggregate small in g
total of only a million tons exported, this reaches
countries as far apart as Argentina and Norway,
besides including all the ports of the Mediterranean
and western Europe. It is thus far mainly in ce-
reals, flour and lumber, with a long list of lesser ar-
ticles which suggest its possibilities. The domestic
traffic in freight and passengers, though it is di-
vided among German, Austrian, Czechoslovak, Hun-
garian, Jugoslovene, Rumanian, French and Dutch
companies, is greatly choked by the obstacles caused
by the rivalry and animosity of different States
prohibiting all local business within the State by
other than local vessels. This has been intensified
in some instances since the war; but there are signs
that the evil has become sufficiently manifest to
lead to some slight modification, It is still one of
the major difficulties. Its importance is indicated
in the case of two contiguous countries, Bulgaria
and Rumania; the former having no important
transport lines, because of open ports has eight
times as much passenger service as the latter, with
her exclusive policy and independent lines.

The other obstacles to the proper development of
the traffic are the conditicn -of the channel of the
river, burdensome frontier formalities and the lack
of port facilities. These had all to be examined and
pointed out. Large economic waste is involved.
Boats of a profitable size are shut out of certain
sections of the river by rocks and shallows; voyages
have to be broken both for freight and passengers;
delay is frequent and prolonged often by trouble-
some and self-impertant minor officials; and in the
matter of port facilities, the difficulty of getting
proper terminals, the effort to protect domestic
labor and a system of double taxation on foreign
vessels, complete a seriously obstructive list.

(Continued on page 405.)
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The 1925. Record of New Building Construction.

Again new building activity in the United States
is seen to have surpassed anything of the kind
known in the past. This building activity during
the calendar year 1925, as represented by the plans
filed and permits issued for the erection of new
structures and for building work generally, reached
a grand aggregate that leaves the highest previous
total far behind. There is, however, nothing new in
this. Ever since the close of the World War, during
the last two years of which (being the period of
American participation in the war) building activity
was necessarily halted (except such as was essential
for the prosecution of the war), the totals have been
uninterruptedly rising through good times and bad
times alike, and the results for 1925 constitute sim-
ply a further step in the long-continued forward
movement. As it happens, though, the 1925 addi-
tion by reason of its magnitude forms one of the
most noteworthy of the whole series of cumulative
increases, this addition amounting to considerably
over half a billion dollars, or in exact figures $690,-
641,595.

In brief, the projects filed covered construction
work of an estimated cost value of $4,392,776,930 in
1925, against $3,702,135,335 in 1924. The increase,
it will be observed, is only a little less than 19%,
being 18.6%. This is obviously a large ratio of
growth having reference to the prodigious antece-
dent expansion. These figures, however, it is im-
portant to note, cover a larger number of cities than
were comprised in our tabulation for earlier years.
Altogether the number of cities included for these
two years is 354. For previous years we have the
figures for only 310 cities. For these 310 cities the
aggregate of the building plans filed in 1925 stands
at $4,302,696,713, against $3,614,662,440, the total
for 1924; $3,449,465,740 for 1923; $2,807,884,753
for 1922 $1,869,694,975 for 1921 ; $1,634,378,397 for
1920; $1,513,978,552 for 1919; and but $506,383,750
for 1918, when the country was still engaged
in war with Germany and when, as a con-
sequence, all construction work had to be held
in abeyance except so far as it was essential for the
conduct of the war. What a wonderful transforma-
tion this marks in a period of seven years, the fur-
ther addition in 1925 being alone larger than
the total of all building work projected in 1918!
Of course, this last was an exceptionally small fig-
ure due to the circumstance already mentioned, but
even in 1916, when normal conditions still prevailed
in the United States, the total was no more than
$1,128,030,321. And not only that, but prior to 1916
it happened only twice that the total reached or
went slightly above the billion mark. Now, for
1925, we have to deal with an aggregate running in
excess of $4,300,000,000, and this even when we con-
fine the comparison to only the 310 cities. In
other words, building projects are now four-fold
what they were a decade ago.

There is at present, as there has been for the
whole of the last four or five years, much discus-
gion as to whether new construction work is not
being overdone—whether new dwellings and new
business and manufacturing structures are not be-
ing provided in excess of the needs of the immediate
present and the early future. Grefxter or smaller
number of vacancies with ‘T'o Let’ signs on the out-
side are already in evidence in New York City and
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in some other cities throughout the country. But,
after all, building projects of that kind embrace
only half the story. The question must now be dis-
cussed from the standpoint of broader considera-
tions.

It was taken for granted in the early part of the
last seven years of phenomenal expansion in con-
struction activity that it represented work under-
taken to make good the shortage in the erection of
new buildings which occurred in 1917 and 1918,
when construction work was so rigidly held down to
the necessities of the war. But that period lies now
far behind. The shortage nearly everywhere may be
supposed to have been fully made good. Not only
that, but the needs of the immediate future, there
is every reason for believing, have been provided for,
Accordingly, further expansion in the same direc-
tion would afford ground for no little apprehen-
sion, but, as already indicated, there is another
angle to the problem. No one should overlook the
fact that we are living in a different age and under
different conditions from those prevailing even a
decade ago. The change is not an outgrowth of the
war or in any way connected with it. Science has
been working wonders. Consider for one thing the
wonderful power development of the last decade in
all parts of the country. What an enormous volume
of construction work this involves in the erection of
power houses and numerous other buildings of one
kind or another! From many different cities in all
parts of the country come reports that among the
building activities during 1925 were the erection of
electric generating plants. Time will come, no

doubt, when a halt in this cdass of construction

will come, but at the present, at least, there is no
indication of anything of the kind. And activity is
steadily increasing instead of being lessened. Credit
facilities are superabundant and new capital issues
are finding a ready market. Electric and power de-
velopment are such palpable elements in promoting
economy and cheapening costs as well as in adding
to the comfort and welfare of the human race that
steady expansion has almost become the law of life.
Cessation of progress here could only lead to decay
and what man in his senses thinks decay possible?
Unquestionably, another great war with the de-
struction and desolation involved would set the
world back many years and perhaps a generation or
more, but all the nations of the world are trying
their utmost to prevent another such catastrophe
and barring a calamity of that kind, progress under
the benign leadership of science seems certain to
continue its beneficent sway and growing ascend-
ancy.

Then consider the sudden rise to huge proportions
of the automobile industry. This is wholly the
growth of the last ten or fifteen years. Think of the
structures and plants that have had to be provided
during this period so that the millions of machines
could be turned out, at steadily cheapening cost, to
satisfy an almost insatiable demand for this new
means of transportation and travel and to cater not
only to the pleasures of multitudes, but also to their
actual everyday needs! The gasoline engine has
worked wonders no less marvelous than electricity
and power development, and has in many respects
completely transformed modern life. Structures of
various kinds to take care of the manufacturing
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facilities connected therewith have followed as a
matter of course and will be a similar attendant in
the future. Along this line it certainly does seem
as if the limit of the public capacity to absorb the
enormous yearly output of automobile passenger
cars must ere long be reached and yet we make bold
to say that few people sense the many different ways
in which the rise of the automobile industry to over-
shadowing prominence in the nation’s industrial
activities serves to promote activity in other direc-
tions and especially to bring a call for new struc-
tures and edifices, often indirectly. On this last
mentioned point no thoughtful person can fail to be
struck by comment in the Philadelphia papers on
the December report of the Bureau of Building In-
spection of that city to the effect that “garage con-
struction during the month was nearly one-half of
the total for dwellings.” From this statement it is
evident that supplying housing accommodations
constitutes simply one element in the projects of
‘building work.

The radio is alsc one of the wonders of the last
decade. This is not an industry comparable in size
with that of the automobile industry and yet it is
an entirely new development, and the erection of
many buildings has been required, and no doubt
more will be required in the future for the purpose
of turning out radio sets and all the different radio
accessories, along with the various broadcasting sta-
tions in different parts of the country. The work of
erecting new broadcasting stations, as everyone
knows, is constantly going on. Then, in our larger
cities new theatres, new church edifices, new school
houses, as population grows, and other large struc-
tures of one kind or another, are a constant require-
ment as also a constant provision of modern life.
Nothing akin to it has been known in the past. On
that point it is significant that plans for new build-
ing work in the Greater New York alone for the cal-
endar year 1925 aggregated in excess of a billion dol-
lars and that the Borough of Manhattan, which in
the years 1921, 1922 and 1923 had to yield leader-
ship to the Borough of Brooklyn for the money value
represented by the building permits issued in 1924
and 1925 regained its ascendancy and for 1925 has
to its credit projects calling for the expenditure of
$398,931,402, as against Brooklyn’s total of $258,-
914,583. In Brooklyn new building work represents
largely the providing of new .homes. In New York,
on the other hand, while many costly apartment
houses, as well as tenements, are constantly being
built, very little housing accommodation of any
other kind is being undertaken, but huge sums are
being spent in erecting large hotels, theatres,
churches and numerous other similar structures
that stand in a class by themselves. It must also be
remembered that in a place like the Borough of Man-
hattan, where little vacant land remains to be built
upon, the erection of mew structures means the
demolition of old siructures that have outlived their
usefulness or must be supplanted because they are
no longer profitable propositions and hence must
be replaced by larger, better equipped and more
modern edifices in order to get a return on the in-
vestment. In Manhattan that process is under way
on a greater scale than anywhere else in the country
and probably on a greater scale than in any other
part of the world. The new structures are corre-
spondingly more costly and they serve greatly to
swell the grand total of the money value of the new
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building projects. It will be admitted that new
building work of this kind belongs in a different
class from the putting up of new dwellings and
apartments in outlying districts on previously va-
cant land, mainly for housing accommodation, for
there is a distinct limit to the latter, measured by
the additions to pcpulation, whereas replacing old
structures of an obsolete type with new ones more
in accord with modern requirements is a process
that must all the time go on. It may on occasions
be accelerated or be retarded, but it cannot be
avoided.

All these are considerations that may well be
borne in mind. It is beyond the ken of anyone to
say whether the expansion in construction activity
is at or near its end, but what has been said above
makes it obvious that different standards will con-
trol in the future from those that have been preva-
lent in the past.

It is to be remembered, too, that the money needed
for new building ventures is being obtained in
steadily increasing degree from public offerings of
securities instead of from private loans. Formerly,
when big structu -es were to be erected, loans for the
work were obtained mainly from the large life in-
surance companies or other financial institutions
of great size. And these loans were often held for
years as permanent investments. Now, no inconsid-
erable amounts are obtained by the offering of bonds
to general investors in the usual denominations, se-
cured by mortgage on the property. Where this is
not possible in the earlier stages of the work it is
entirely feasible after the erection of the buildings,
releasing the moneys embraced in the original loans
from the moneyed institutions and enabling these
institutions to repeat the operation by using the
funds in similar loans on other buildings. This
applies, of course, to large buildings in other cities,
as well as in New York. ‘And no feature of recent
financing has been more noteworthy than the way
in which offerings of bonds secured by mortgages
on buildings have been coming on the market. As
in 1924, financing of all kinds was, of course, easy
during 1925. Credit was abundant—in fact, super-
abundant—and money rates low. The state of the
money and the investment market is obviously al-
ways a factor of the highest importance even in the
matter of obtaining small building loans, and this
was in the highest degree favorable.

It is rather noteworthy that every leading geo-
graphical section of the country shared in the fur-
ther increase in projected building work in 1925 over
1924. That, perhaps, is not strange, considering
that real estate speculation has been rampant all
over the land and a building boom is usually the
accompaniment of such a situation, though, as we
have indicated at length above, many new factors
have during the last ten years come in to affect the
volume of new construction work entirely apart
from the process of providing housing accommoda-
tions for a growing population and to meet the re-
quirements of a steadily expanding business. With-
out, however, entering upon a further discussion of
the causes responsible for it, the widespread and
general nature of the further growth in 1925 affords
testimony to the broad character of the underlying
influences that have brought it about. And yet the
mistake must not be made of supposing that local
causes and conditions have not been operative, or
have failed to leave their impress upon the records
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where they have been restrictive in their tendency
and effect. If, as already stated, no leading geo-
graphical section has failed to participate in the
further gains, it is no less true that many separate
places in all the different sections have not been
able to maintain their high records of 1924 or earlier
years and show declines for 1925. There is, of
course, in that circumstance occasion for special
gratification, at least to the extent that it may be
taken to indicate that the movement has proceeded
in accord with natural conditions and been free
from artificiality. Out of the whole 354 cities that
have contributed returns to our compilations, no
less than 135 report declines in 1925, but the losses
at these points have been more than made good by
expansion and grewth at other places. And that
stfltemeut applies to all parts of the country. De-
clines are nowhera absent, unless, indeed, we except
the Greater New York, which belongs in a class all
by itself and which in 1925 broke all past records in
each of the four lurge boroughs, save only that the
Bol'qllgh of Brooklyn had a greater aggregate to its
cre.(ht in 1923 than in 1925. As a matter of fact, the
building permits issued in the different boroughs of
the Greater New Yerk during 1925 provide, as stated
above, for an estimated outlay of over a full billion
dollars, the total being $1,008,571,342. The magni-
tude of this total will appear when it is recalled that
before the war building activity in the United States
Was regarded as being in a flourishing state when
the outlays involved in the building projects for the
whole country aggregated 1,000 million dollars a
year. Back in 1916, the year immediately preced-
Ing the entry of the United States in the World
War, the total of the building projects in the Greater
New York was only $221,293,074 and even in 1920,
which was considered a very good year in the build-

ing line in this city, the total did not quite reach
the $300,000,000 mark, being $290,828,942. Since
then, however, progress has been by leaps and
bounds, as it were, there being an increase to $476,-
287,194 in 1921; to $638,569,809 in 1922; to $785,-
557,945 in 1923; to $846,505,817 in 1924, and to

$1,008,571,342 in 1925, as just noted. The 1925
amount for the Borough of Manhattan alone is
$398,931,402, or $108,104,460 in excess of that for
the whole of the Greater New York as recently as
1920. The Borough of Brooklyn comes next, with
a total of $258,914,583, but here the amount, while
somewhat larger than that for 1924, does not come
up to that for 1923, when Brooklyn led all the other
boroughs with a total of $284,215,480. Even Queens-
boro has a total running close to 200 million dollars
the cost involved in the building permits issued in’
that borough in 1925 having been $179,409,536, be-
sides which, the Bronx has planned building work
aggregating $157,601,066, the amounts in both these
boroughs far exceeding all previous records. As
pointed out by us in previous annual reviews, the
Greater New York has a problem all its own. Popu-
lation is not only large, but growing very fast, and
its manufacturing industries are also growing.
Manhattan Island is only a narrow strip of land and
very congested. Therefore provision for the flow
of population has to be made in the outlying sec-
tions. In Brooklyn, in the Bronx and in Queens,
new building construction is proceeding on an enop.
mous scale, though in Brooklyn, as we have already
seen, the yearly additions now are not quite up to
the phenomenal figures reached in 1923. "In the

older sections of these three boroughs apartment
houses in great numbers and of large size are re-
placing private dwellings and the small store, and
in the newer sections, the remoter suburbs, vacant
lots are rapidly being utilized for the erection of
private dwellings—the one-family and the two-fam-
ily house. Until recently it seemed almost impos-
sible to provide enough of these latter, but now the
indications are that the demand has been pretty
well satisfied. And with reference to the whole of
the Greater New York there are, as already said,
the new school houses, the theatres, the factory and
other commercial buildings, ete., ete., the annual
outlays for which are in proportion to the size ¢f the
city. This will explain why the amounts involved
in the building projects in Greater New York have
kept so steadily rising, though obviously they cannot
keep on rising forever. Richmond Borough still lags
far behind the other boroughs because of its lack of
subway connections with Manhattan Island and the
other boroughs. Its 1925 building permits involved
an outlay of only $13,714,755, against $18,017,650
in 1920.

As already stated, outside of New York, while the
general tendency has been strongly upward, numer-
ous places form exceptions to the rule. Examining
the grand totals for the different sections of the
country, the Southern and Southwestern group of
cities are seen to have the largest ratio of gain for
1925 over 1924, which, however, is not surprising,
considering the development going on in that part
of the country and the widespread prosperity pre-
vailing there, with the Florida cities occupying such
a special position of prominence in that respect and
the further fact that the totals for the South are not
yet very large. The ratio of increase in this South-
ern group is 32.7%. But even here numerous in-
stances of decreases in 1925 are found; in fact, out
of 60 places altogether in the Southern and South-
western group, 21 places show diminished tetals for
1925. Another group with a large ratio of increase
in 1925 is the Far Western, the increase here being
22.2%. Here, however, we are dealing with even
smaller totals than in the South, and accordingly,
the large percentage of gain does not, after all, sig-
nify so very much as far as an absolute amount is
concerned; out of 45 cities in that group 18 cities
report smaller totals for 1925 than for 1924. The
group with the smallest percentage of increase in
1925 over 1924 is the Pacific group, where the addi-
tion is only 6.7%, and where 23 out of the 50
cities included, show reduced totals in 1925. Yet
there are some notable gains here, as elsewhere.
Seattle, Wash., reports for 1925 the largest total on
record and Portland, Ore., is distinguished in the
same way. Many of the smaller places, like Spo-
kane and Tacoma, enjoy the same distinction. San
Francisco, however, was not quite able to repeat its
record figures of 1924, though on the other hand,
Oakland did beat its 1924 figures, and likewise Sac-
ramento, as well as Berkeley, Beverly Hills and
some other places that are rising into prominence.
Los Angeles, which for new building work has for
many years held a position of great prominence, is
still undertaking construction work on a huge scale
and its total for 1925 at $152,636,436 compares with
$150,147,516 in 1924, but falls considerably short of
the phenomenal amount of $200,133,181 reached in
1923. By reason of the latter fact it has had to yield
up third place to Detroit and fourth place to Phila-
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delphia, the Greater New York, of course, holding
first place and Chicago coming second. Both Chi-
cago and Detroit fall in the Middle Western group,
where the increase for the group reaches 25.0%.
For amounts involved in the totals, this Middle
Western group surpasses any other in the country
(if we exclude from the Middle States group the
Greater New York, which obviously belongs in a
class all by itself) and the 25.0% addition in that
group means an advance in the general total from
$848,616,574 in 1924 to $1,101,244,239 in 1925. Of
the increase of $220,000,000 here, Chicago and De-
troit supply the bulk of the whole. Detroit build-
ing work back in 1521, when the whole country had
to contend with a prodigious collapse in business, at
the termination of the war period of inflation, suf-
fered a relapse in its building work, and its building
projects for that year fell to $55,634,988 from $82,-
995,071 in 1919 and $77,737,165 in 1920. But since
then the yearly additions have been increasing in
gize with each succeeding year, the total amounting
to $94,615,093 in 1922; to $129,719,731 in 1923; to
$160,164,794 in 1924 and now in 1925 to $180,132,
528. Chicago’s record is much the same, except that
its new additions in 1924 dropped somewhat from
those of 1923, but has now made up for this by a
jump in 1925 to $360,804,250 from $296,893,985 in
1924, thereby establishing a new high record. Many
other Michigan points also have notable records of
growth and so have numerous places in other States
in this group, which includes besides Michigan and
Illinois, the States of Ohio, Indiana and Wisconsin.
It is not possible to enumerate all these here, but
we may say in passing that Cincinnati, Cleveland,
Columbus, Dayton, Akron, Toledo, Youngstown, in
Ohio, and several others in the remaining States all
make a good record.

For the group of cities in the Middle States, ex-
cluding the Greater New York, the increase in 1925
over 1924 is 12.7%, the total having risen from
$681,768,671 in 1924 to $768,179,693 in 1925. The
distinetive feature in this group is the further nota-
ble increase in the four cities in Westchester County.
Every one of these has broken all previous records.
These cities, as is well known, get the overflow of
population from the Greater New York and their
growth, therefore, is running parallel to that of
this city. Yonkers, of course, stands foremost
among the four cities and its total for 1925 is $20,-
909,473, against $13,820,075 for 1924 and only
84,601,500 for 1921. New Rochelle projected $9,498,-
9267 of new work in 1925 against $8,307,523 in 1924
and $3,209,743 in 1921. Mount Vernon has risen to
$11,371,198 in 1925 from $10,164,657 in 1924 and
$2,526,002 in 1920. ‘White Plains in 1925 got up to
$8,337,775 from $7,994,275 in 1924 and $5,273,109
in 1923. For the four cities combined the amount
for 1925 is $50,116,713, as against $40,286,530 in
1924 and $23,941,407 in 1922, Many of the Jersey
cities, which really constitute outlying sections of
the metropolitan district, also show notable growth
in their yearly new construction work, though on
the other hand there are two or three of the nearby
Jersey cities which in 1925 did not come up to their
previous maximum figures and yet are, nevertheless,
doing a very large amount of new building work.
Newark is an example of this. Among the up-State
cities in New York, Albany gives an especially good
account of itself. Philadelphia, however, over-
ghadows all other cities in the Middle States group,
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the Greater New York not being included, and in
1925 made an enviable record for itself, far in ex-
cess of anything accomplished in the past, the cost
involved in the 1925 building work being $170,913,-
530, against $141,737,460 in 1924 and only $42,790,-
780 in 1921. The buildings projected for the Sesqui-
Centennial Exposition no doubt figure in the in-
crease. But in the western part of Pennsylvania,
Pittsburgh likewise has established a new high rec-
ord for itself. The Middle States group includes
two other big cities, namely Baltimore, Md., and
Washington, D. C. The Baltimore total is large, but
falls a trifle below that of 1924, the record for that
city. In the case of Washington, the 1925 figures
pale all those of preceding years, the amount for
1925 being $64,711,013, against $46,173,128 for 1924
and $18,999,926 for 1921..

In the last analysis, therefore, it is the big cities
that are responsible in the main for the continued
expansion and forward movement—New York, Chi-
cago, Philadelphia, Detroit, Los Angeles, Washing-
ton, ete., along with a number of others holding a
less conspicuous place and for smaller amounts.
The movement, however, has not been all one way,
as we have shown by repeated illustrations further
above. We might add that out of 72 cities in-
cluded in the Middle States group 24 cities show
amounts for 1925 smaller than those for 1924. A
word more with reference to the Southern gronp
may not be out of place. The ratio of increase in
1925 over 1924, it has already been noted, is among
the largest of all the groups, reaching 18.6%. The
Florida cities stand conspicuous, the Miami total for
1925 having run up to $60,026,260 from $17,038,144
in 1924 and $4,476,760 in 1920. Even St. Peters-
burg has issued permits providing for construction
work aggregating $24,081,700, against $9,557,500 in
1924, and only $1,200,000 in 1919. Jacksonville,
Fla., has $14,760,711 to its credit in 1925, against
$7,311,497 in 1924 and but $1,156,260 in 1919. There
are other notable records of growth among South-
ern cities, though, of course, not anywhere near the
magnitude of those for the Florida cities. Houston,
Texas, is a case in point, with new building projects
aggregating $35,040,010 in 1925, against $17,222,059
in 1924 and smaller totals in the years preceding.
Louisville, Ky., is also spreading out, and in 1925
laid out work to cost $29,910,246, against $22,682,-
959 in 1924 and no more than $7,428300 in 1921.
Birmingham, Ala., has uninterrupted growth ex-
tending back many years, though the further in-
crease in 1925 was relatively slight. And these illus-
trations might be extended almost indefinitely,
though with constant exceptions to the rule embrac-
ing a few cities which have stood still or are retro-
grading. The very extended tabulations, covering
several pages, given at the end of this article, will
enable the reader to pick these out for himself.

As to the New England group, the changes here
would naturally be expected to be more moderate,
but, as a matter of fact, the increase for that group
in 1925 over 1924 is over 13%, though the amounts
involved are not very large. And yet this comes on
top of very substantial increases in the years pre-
ceding. The bulk of the whole of the 1925 increase
is found at Boston, where building was planned in
1925 calling for expenditures of $70,718,365, against
$53,031,931 in 1924 and only $24,048,803 in 1921.
Boston is evidently not a laggard in the forward
movement, nor are other New England cities, like
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Hartford, which planned $22,130,193 of work in
1925, against $18,824,463 in 1924 and $7,827,216 in
1921. Nor Worcester, Mass., nor Springfield, nor
Stamford, Conn., nor several other cities. Here,
as elsewhere, however, there are a number of places
that in 1925 were not able to maintain their best pre-
vious records. A summary of the group totals for
the last four years is furnished in the following:

Inc. or

1925. 1924. Dec. 1923. 1922.

Cities.
New England.59
Middle 65
Middle West._53
Other West. -42

X4

©| oo | Covamws
ol o | Nt~

$
219,395,890
504,285,302
641,045,736
202,866,560
448,366,999| 330,768,325
302,557,391 270,953,131

2,663,907,795/2,169,314,914
785,557,945| 638,569,809

3,449,465,74012,807,884,753

By reason of its prodigious growth, New York
City (the Greater New York) is again gaining on
the rest of the country. Back in 1906 the building
operations in this city constituted nearly 309 of
those for the whole number of cities included. But
gradually the proportion declined until the city’s
ratio in 1918 got down to 11.15%. Then the city
once more began to forge ahead and in 1921 the per-
centage was somewhat above 25%. In 1922 the ratio
fell back to 23.74%, but since then has been creep-
ing up again and for 1925 stands at 23.449. In the
following we furnish a record of the comparisons
for the last 20 years. In this table we do not use
the totals for the enlarged number of cities now in-
cluded, but only those which we have been able to
get continuously for the last dozen years.

Per Cent of |
Whole.

8
231,963,109,
586,343,103
847,158,645
247,518,548

$
286,770,998
658,618,361
848,616,574
213,060,415
427,005,231
334,085,044

Total 3,204,125,371(2,768,156,623
New York City 1,008,571,342( 846,505,817

Total all___310 14,302,696,71313,614,662,440

$
324,613,298
744,953,702
1,070,479,767
261,123,821
455,799,907
437,154,876

New York. Outside Cities.
3,204,125,371
2,768,156,623
2,663,907,795
2,169.314,914
1,393,407,781
1,343,549,455
1,252,478,363
449,883,255
716,786,103
906,736,347
758,991,580
753,730,258
818,029,278
798,913,875
762,174,380
763,368,183
740,677,942
555,324,252
604,671,736
564,486,823

Total Al.

4,302,696,713
3,614,662,440
3,449,465,740
2,807,884,753
1,869,694,975
1,634,378,397

1,008,571,342
846,505,817
785,557,945
638,569,809
476,827,104
290,828,942
261,500,189
56,500,495
103,068,798
221,293,974
172,945,720
138,115,266
162,942,285
228,601,308
200,325,288
213,848,617
273,108,030

931,937,300
891,845,524
980,971,563
1,027,515,183
962,499,668
977,216,800
1,013,785,972
174,757,619 730,081,871
197,618,715 802,290,451
241,064,458 805,551,281

_ dealing with the large totals of building ex-
penditures for recent years, as compared with the

relatively light totals recorded before the war, one
circumstance always to be borne in mind is the fact
that building costs now are so very much higher and
that consequently the growth in the money value of
the work represented can by no means be accepted
as indicating corresponding expansion in the quan-
tity or unit of work. Wages are enormously higher.
Building materials and the various other things
needed in the erection of new structures are also
costing far in excess of what they did before the
war—from all of which it follows that a given
amount of money represents a very much smaller
quantitative amount of new construction work. The
exact amount of increase in costs at any given date
is, of course, difficult to determine with any degree
of exactness. If we assume that 1925 construction
costs were 80% abcove the 1913 level, then the quan-
titative basis represented by the $4,302,696,713 of
work planned in 1925 would be reduced to $2,390,-
000,000. Even with costs thus equalized, however,
there is a very large increase during the twelve
years, for the total involved in the contemplated ex-
penditures for 1913 was no more than $980,971,563,
this latter including only a few less cities (and very
minor ones at that) than the 1925 aggregate.

We have also again compiled the building statis-
tics for the Dominion of Canada. In the Dominion
taken as a whole projected building operations have
been gradually declining since the record figures
reached in 1922, but the totals may still be regarded
as quite large. The total for 1922 was $142,805,903.
From this there was a decline to $129,417,698 in 1923
and to $117,922,268 in 1924, and now there has been
a further slight falling off to $114,172,342 in 1925.
Out of the 57 cities included in our tabulations,
30 cities show declines in 1925 as compared with
1924. Only three of these 7 cities, however, are
found in the Western provinces. On the other hand,
there are 16 Eastern cities that show larger totals
for 1925 than for 1924. Montreal is not included
among these, but Toronto is.

We now add our very elaborate and very compre-
hensive detailed compilations, covering the whole of
the past ten years, and embracing all of the leading
cities in the United States and also those in the
Dominion.

UNITED STATES BUILDING OPERATIONS.

1925. 1924, 1923, 1922,

1921. 1920, 1919. 1918. 1017. 1916.

New York City—

s
Manhattan_.. 165,195,601

113,181,890
211,627,417
136,721,778

11,843,123

$
204,032,279
128,427,577
284,215,480
156,317,300
12,565,309

$
286,653,202
133,515,973
242,918,892
165,400,100
18,017,650

$
-| 398,931,402
-| 157,601,066
258,014,583
179,409,536
13,714,755

$
134,078,044
18,425,060
42,163,505
21,746,234
4,881,131

$
42,738,169
10,126,360
33,590,071
12,596,418
4,017,780

3
17,697,650
5,207,320
23,234,539
6,822,205
3,538,781

$
106,773,373
23,383,799
77,485,679
49,122,617
4,734,721

$
139,199,563
22,324,741
80,931,166
42,650,472
5,723,000

$
144,605,451
75,667,806
162,132,747
83,133,933
10,747,167

Total N. Y. C.|1,008,571,342
2,012,949
2,361,120
1,094,600
1,176,424

812,432
70,718,365
1,811,112
9,805,641
12,070,704
981,979
3,675,785
2,183,747
3,772,090
2,127,714
667,050
3,348,150

846,505,817

3,112,183
2,649,093
409,200
493,082
1,239,375
53,031,931
2,441,250
9,339,073
8,369,012
2,161,204
3,540,445
3,760,150
4,440,894
1,641,862
713,605
3,575,918
3,762,864
525,650
2,820,687
3,852,550
3,372,580
4,326.420
6,837,400
8,646,331
340,290
725,800
2,722,545
5,603,819
2,083,571
3,008,445
,3,604,730
13,100,219

785,657,945

4,528,938
2,083,308
462,
526,459
1,471,675
40,675,558
2,205,068
6,638,275
5,341,128
1,120,125
2,578,690
1,468,770
5,467,027
1,113,088
1,025,910
3,322,175
7,798,621
708,905
4,026,391/ -
3,019,272
2,357,618

638,569,809

3,079,749
2,085,000
394,450
400,000
499,240
57,496,972

Me.—Portland ..
N.H.—Manches.
Vt.— Burlington.
Mass.—Attleboro

8,339,300
12,297,313
419,372
1,503,475

North Adams.
Northampton -
Pittstield

5,653,030

Sale: i
@ wnew 4000,
pomay 15.002.140

Springfield . ...

9,077,645

476,287,194

1,538,243
1,164,866
206,900
300,000
434,223
24,048,803
1,633,699
3,455,249
1,866,180
620,520
995,255
694,905
1,704,213
1,138,874
773,180
1,034,697
3,037,495
600,000
1,679,784
1,356,101

290,828,942

1,392,121
2,612,795
237,450
500,000
424,340
28,167,253
1,564,289

261,500,189 56,500,495
2,059,300 601,562
1,784,815 317,462
392,300 187,050
400,000 150,000
02,440

655,205 v
23,520,855 7,706,190
280,120

1,146,088
635,400
2,178,718
225,400

103,068,798

773,543
1,273,945
341,275
300.000 .
400,000 588,195
23,294,161 27,268,521
758,567 1

2.408.550

221,293,974
1,663,742

3,086,400

1,838,455

¢ 1,854,236
5.669.634

7.101,032

6,675,054
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1925.

Mass. (Concl.)— 3
2,678,226
1,063,089

18,089,639

Conn.—Ansonia-| *2,000,000

Bridgeport. ... 4,308,312
1,045,835
1,707,461 ' »
2,348,263 3,082, 257 3. 048 - 337 134

22,130,193 18,824,463 ! s ' 2 20, 956 766 254, X 2 7,383,163
2,360,820 2,754,031 pe: W 1,164,866 1,056,410 3 i 4 351,880
1,261,320, 2,368,348 . ' 1,171,299 ' 1.326.075 208,440

Middletown... 941,140 680,605 é 400,000 371,188 286,255

New Britaln__ 7,903,466 5,961,775 3,763,112 2 2,578,339 g 1,673,860

New Haven.-. 8,345,366 8,372,250 " A & 9,625,918 " v 5,134,343 A 3, 219 558 5,645,069 5,022,566

New London. 1,556,630 1,608,387 & ¢ 827,175 ,175 528,840 726,195 947,120 1,360,255

3,513,204 2, 777 251 =

Norwich. . 1,372,875 ,06¢ A y 3 277,200
211,868 2. » 200,575

5,143,229 - 1,299,406
543, 558 681 p s 888,895
500,000 { 500,000 428,28 419,463 467,292

o 4,029,190 . ' ' 4,967,867 6,562,930,

West Hartford- 4,624,354 2 279, ,025, 2,29: 2,334,850 915,720

West Haven. .. 1,658, 2,365,247 g ' ' 215 867,688 680,255

Willimantie - 633,9¢ 355,875 . i 300 325, 350,000 194,537

R.I.—Cent. Falls A 606,680 . 2 275,000 ¥ 184,410

Pawtucket_ ... 5 3,440,448 8 2,520,835 2,115,287 1,736,600 1,621,385 905,382

Providence. ... 22 748 500 25,381,700, . 22 472 400 17,462,100 13,947,100 10,084,200 8,309,100 4,986, 1000 3,817,800 9,248,900

Tot. New Eng.

(59 citles) .| 324,613,298| 286,770,998 7 231,963,109| 219,395,890 132,059,384| 161,024,600| 138,404,039 53,407,323 99,168,203| 130,938,134
(60 cities)...| 328,126,502| 289,548,249 ¢ 234,641,172

N. Y.—Albany.. 15,654,917| 12,849,700 § 10,594,138 ,805, 4,211,497 3,576,299 3,030,388 1,299,547 2,350,594
625,776 777,240 2 807,822 426,896 483,649 357,944 233,109 234,115
4,616,431 4,855,215 . 5,536,372 1969, 2,278,529 1,515,211 1,672,031 555,166 1,431,914
26,773,944| 28,499,393 : 2907, ,891, 18,642,000 13,121,000| 13,033,000 7,014,030| 10,581,000 13 137, 1000
2,262,967 1,400,000 1,300,000 ,200,000 1,300,000 1,000,000 1,704,900

+1

858,594 32,409 309,925
7,990,483 1284 2,526,002
09,000 750,000 A

3,500,000 1,209,747 2,981,119 1526, 950,289 1,203,863
4,251,607 ,179,55( 3,670,050 169, 1,819,258 2,009,707
2,343,985 782,050
22 938,764 17,347,873 15, 94() 1815 9,951,813 1,949,551 i o 9,379,447
4,951,604 3,554,119 2,513,231 2,601,108 % v 1,230,220 | 1,760,825
10,228,35( 9,909,524 5.838,595 6,893,180 s i 1,637,895
2 1,376,313 1,756,777 676,561 192,075
5,182,340 6,922,783 3,102,86( 2,220,079 873,530
1,028,069 467 5 1,684,750 1,076,92(

8,337,775 5 R 0 3,900,174
20.909.473|  13.820.075 8,550,750 ,601, 4,720,700 2,713,600 1,162,800 1,405,400 2,213,100
12,477,769 13,541,930 10 147 51} 8,508,253 8,042,780 2,279,198 530,661 2,437,875 1,891,333
3,692,267 5,535,685 3,537,500 o ) 2,317,199 2,625,505 588,023 865,589 1,380,426
2 1,000,000 A 300,000 600,000 895,404

2,781,430 3,421,949 7,727,187
2,181,325 1,714,666 413,170
3,052,926 4,650,790 947,987 1,555,115 1,694,276
2,835,058 5,449,372 1,497,629 1,453,661 2,304,632
774,943 712,089
1,974,919 913,688 662,635 337,219
1,277,265 1,189,542 530,985 448,697
2; gig ;28 14 265 710 7,393,049 4,557,951 4,232,693 3,596,718
|2

6.870.748 4,897,333 3,493,545 1,100,000 ! 250,000
35,507,219 28,585,166 20,771,205 20,576,695 20,890,187, 5,320,833
1,425,262 478,750 706,521 » 1,103,320
863,479 1,395,665 1,156,208 164,403
4,586,115 3,493,545 1,649,405 ! 390,520
5,696,013 4,405,809 3,686,185 1,081,730
3,021,772 1,552,398 1,370,838 y 592,612
2,189,393 800,000 800,000
4,301,143 6,419,957
1,812,526 20, 479,656 -
Pa.—Allentown... 8,659,765 3,344,458 y 2,630,730 15 1,367,907
3,015,438 ,355, 3,313,242 : 1,634,598 205.853 319,444

6,156,600 v : 1,564,622 3 ¥ 740,922 715,190

798,290 ’ 8 7, 733,555 275,890 =

3,363,592 . 1,634,096 1,701,679 ’ X
2,514,615 X § 367, 1,780,820 1be 1453, 1346 1,105,864 207,: 492,586
8,685,687 X 4,860,924 3,348,360 3,737,279 § 3,888,772
4,336,581 p 389, 3,873,640 2.712.598 1,190,690 739, 1,925,105
' Y 258,150 » 332,050
Lancaster.. . g 730 1,286,638 365,71¢
Philadelphia. 170 913,53(| 141, 737 460 £ y 114, 881 040 55,305,390 65, 088 750 34,016,480 49,896, '570
Pittsburgh. . 41,512,22: 3: }gg g-;g : ,928, 35 255,375 1429, 16,048,052 14,731,616 11,464,204 13,764,810
6,125,827 i 4,382,480 X i 1,070,385 2,450,575 3,262,325
,921,32: 6,001,496 3,780,831 3 / 2,219,665 3,021,855 2,112,372

Wilkes-Barre.. . . 4,554,338 4 3,302,343 1,837,886 1,360,216
Wilkinsburg... . 2,166,885 § 1,701,665 400 543,450 411,150
Williamsport .. 1915,067 2,124,663 9. 1,279,744 900,000 833,405
York 566, '. 2,897,005 p 2,153,414 1,003,191
Del.—Wilming'n. v 34 R 3,776,942 2,236,710
Md.—Baltimore . 45 364, 270 . 3 39,156,623 33,247,726, 24, 535 692 26 768, 1884
Cumberland.._. 2,417,147 ¥ i 1,471,024 1,102,674 2,500,000 4,045,362
Frederick 561,662 ; 403,439 750,545 117,410 176.538
D.C.—Washing'n 64,711,013 46, 173 128 3 49,744 923 36,197, 1059 18,999,926, 19,706,296 20,420,292 g 12,0186, ‘386
W.Va.—Charl'n. 2,544,625 5,326,809 ) 3,824,989 3,157,996 2,000,000 1,920,414 1,840,982 850,01 900,000
Olarksburg._..._ 555,960 1,872,611 3 1,168,542
Huntington ___| 5,479,744 8,525,780 i 5.379.257|  3,588,322|  2,436,102|  2,401,760| 2,428,623 1,116,844 1,501,920 1,332,600
Wheeling 8,204,232 5,157,876 . 3,986,341|  3,432,020| 1,251,377 1,160,089 485,971 334,564 426,651 974,537
Total Middle. .
(65 citles) .. _| 744,953,702| 658,618,361 1 586,343,103| 504,785,342 307,616,203| 281,425,985 284,651,374| 102,025,242| 157,794,273 109,054,148

(72 cities).._| 768,179,693| 681,768,671 7

Ohlo—Akron....| 14,504,742| 8,837,420 ! 7,495,066
1,366,510 1,481,195 : 1,079,755
912,599 1,156,364 ; 990,694
873,02 1,414,576| —38.3
8,033,923| 8,561,803 3 7,398,567|  6,015,248| 3,935,144 4,520,095 6,039,960 1,828,777 2,648,485 4,328,555
30,939,285 24,423,470 7| 26,656,515 28,729,795 12,542,000| 11,684,837| 10,923,750|  41578,833| 10.451.315| 10,842,895
69,254,400| 63,015,300 9| 69,390,540 55,147,5665| 46,531,323| 65,625,830| 46,214,175| 16,386,360| 30.483.605| 33 108,260
29,353,300| 21,625,900| +35. 22,296,800 9,265,110| 10,257,170 6,345,760 3,300,220 3,914,930 7,194,240
12,483,526 9,748,369 1 10,275,069 6,127,461 8,054,543|  3,655,202|  3,037,450| 3,600,146
3,595,675 g : j 2,614,515 R 4,000,000 634,370 i
2,198,966 d 1,069,180 ; 1,342,385
| 12,108,682
1,634,367
8,7

Middletown ...
Mt. Vernon...
Newburgh.. ..
New Rochelle. 9 498,267
Niagara Falls_ 6.727.778
Poughkeepsie. . 2,147,646
Rochester. 28,102,462
Schenectady... 7,933,088
11,919,570

3,219,025

+
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East Orange. ..
Elizabeth
Hackensack. ..
Hoboken. .
Irvington. 10,073,652
19,612,367
6,504,132
7,551,820
40.996,478| 42,483, 876
3,606,630
3,851,753
6,659,357
8,462,553
3,689,357
2,576,775
7,092,009
‘West Orange.... 2,982,174
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ringtield -~ 1023, ;
Tolods 17,734,587 9240 ; 12 g;g 1846
town...| 12324805 11.831.990 i 970
Yaneneiller - 1,047,596 : 2.027.098
1,360,000 ] 920,950

11,488,092 3| 11,853,643
i 4,370,822
o1 0| 27044484 26.110.457 15,284, 19

S oy et 1,510 9 2| 1,437,463 540,494 782,043 2,241,202
Mlchlgan City- 29. 9,1555
Richmond. 6: . 798,912 995,436 476,058 503,411 161,875 230,800 438,030
South Bend. .. p 4| 13,462.707| 10,098,035|  4,008,997| 4,600,101 935,327| 2,028,980 1,396,501
Terre Haute. - - ; 5. 2/645.230|  2.221.679| 2,214,016 756,499 868, 5231130 504,281 816,270
= 4,445,435 : 3,205,479 2,564,960 984,448 900,000 819,612 . 243706 495,002 739,507

1,245,400 674,725 ; 693,880 405.000]  1,207000]  1,644.000|  1,106.000| 60,900 261,100 267.000
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1925. 1924. 1923. 1922. 1921. 1920. 1919. 1918. 1917. 1916.

inols. (Concl.)— $ 3 %o s $ s s $ S s $
mcm : ! 360,804,250 296,893,985 g 32?.3%2% 227,742,010| 125,004,510, 76,173,150( 104,198,850/ 35,136,150/ 64,188,750 112,835,150
6,930,029 1695, . 1946,
5,500,640 2 f 2,014,070 2,818,660 2,033,790 ,800, 2,975,840 726,975 1,340,983 ,277,
2,811,799 2,647,665 1,445,825 1,893,6 1,434,658 886,086 1,197,116 795,496
¢ 1,512,000,
10,219,604 f 11,610,066
860,750 i 1,011,420
1,131,981 : 1,102,265 ,500, ,047 1,564,271 53,0 928,600
10,091,738, o 2,063,260 ,675,02 1,318,816
3,512,874 ' v v 3,677,542 A }
" o . 1,222,909 284,200 36 62,100 588,000
Rockford 4 ,750, 2,431,555
Rock Island... ’ ) A
Springfield - = 3 i 4,179,575

75 9 0 e o) o s
180,132,528| 160,064,794 5| 120,719, 731| 94,615,093| 55,634,988| 77,737,165| 82,995,071 18,201,707 39,692,305 51,068,310
Flint 7,277,891 9,171,457 7 8,172,548 6,714,910 3,205,110 9,633,932 3,235,868 945,453 2,539,035 4,733,447
Grand Rapids. 12,473,770 9,536,200 S 10,204, 79.) 11,165,077 5,634,182 4,441,711 3,758,505 1,222,013 1,925,157 3,519,245
Highland Park 4,239,785 5,676,490 25. 3,298,015
2,598,709 f B v 1,285,089 1,456,393 1,968,201 1,500,000 8 1,093,980 1,933,000
2,063,020 » £ . 1,176,260 1,327,712 1,383,620, 1,234,506 1,944,500 728,915 574, 995

-+

{ 2,679,077|  3,045,360| 2,673,838| 3,880,472 521,861 428,846
48931951  1.205.206| 1,514,506  2.,677.054|  4,411.978|  1,052.460 768,845
5.637.163|  4.619,285|  3.066,595|  2.000,000|  1,800,000|  1.900,000{  1,909.699
1,310,247
41,440,720 1250, 19,416,602| 14,912,050 20,062,103
912.275 771,343 584,400 502.103
2,469,066 1,614,675| 1,590,057 503,433
2,449,934 ; 1,805,942  1.890,000 916,000
872.173| 3,034,033 885,007|  1,345.680| 1,906,799  1,008.927| 2,163,045

847,158,645 641,045,736| 399,342,273 394,524,361 421,521,900| 130,607,762| 237,479,579

Manitowoe. ...
Milwaukee___.| 39.583.736
2,053,624
Sheboygan.___. 2,498,869 ,692,
Shorewood ....|  *4,000,000 3,344,482

3,279,924 1,459,838
Tot.Mid.West

(53 cities)--+[1,070,479,767| 848,616,574
(66 cities)...[1,101,244,239| 880,722,496

o
o Iy s
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++
L RO

462,259
24,843.700] 23,146,190 16,025,225| 13,760,205] 13,164,060| 5,666,995 10,158,450
1,821,130|  1.237,419] 1,095,044 942,619] 1,068,990 558,847 828,121
41443/755| 25.210,503| 16,631,305| 17,694,075 20 538,460  6,352,582| 11,308,537
5 335, 382,212 258,550 300,250 93, 8
3,518,464  6,989.673| 5,453,472 : 625 10,223,598
i 819,693 800,000 469,475 14 467,825
32,315,545 23,391,630 13,469.564] 17.309.160|  5,465.740 262, 22,917,290
36.028.196| 22.388.862| 14,362.181| 12,276,466| 19,258,734| 10,152.705 : 11,128,632
534,945 341,120 109,677 100,645
3,105.611]  2.940,687|  1,715.932| 2,110,545 758,572|  1,374.003| 1,939,916
13.008.890| 11,242,915 11,385,200 11,435,970 . 3,608,054  7,737.047
4 1,201,568 0 ? 223,585
1,932,490 ,058, 1,656,670
348,700

Mo.—Joplin ____ 1,072,127 1,325,108

i 38,382, 965 21,859,892

1,262,940

39,831,639
335

+4+ |
o T
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29,446,310
24,045, 858 20,905,997
» 1,253,661
Neb.—Lincoln .. 3,149.802
Omaha . ___ 14 614 520 12,268,858
641,080 200,054
3,659,450 4,193,987
382, 110 182,555
2,671,173
4,293,153
D 2,986,857
Council Bluffs. 1,421,400
Davenport ... 056, 1,909,847
Des Moines. .. ,183, 9,219,980
Dubuque ... 1,610,758
Ottumwa _____ 1,096,461
Sloux City.... y 4,596,058
Waterloo 879 1,138,739
Colo.—Boulder . . 544,885
Colo. Springs. .

ot
ree S U

F
) o O

tLch!:‘f'x + o .I..
00 Tt £S = Ot b= O 03 D 1D
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3,328, 045
2,103,483 -
931,565, 542,090 502,680
1,912,323 1,199,677 594,810 § 325,145
20,642.250| 18.016,095| 10,137,225 2 779,880
1,215,661 1,165,656

8. D.—Aberdeen

Sloux Falls__ 2, i 768, 727, 1,236,211| 2,034,211 2,226,747 857,105 1,026,535,
N.D.—Fargo -.. g i A i 1574, 1,830/330|  2.124.765 1310, 742.460| 1,202,550
Grand Forks ! i 3 133189 300,000 200.000 100.000! 193.995
oy ! : 400,000 188,275 R 80,620 378,850
473,600 299,900 338,100 83,300
i i 551, ’ Lirrios| 1081033 5 1000
Salt Lake Clty. ; : 3.436,985 ,839.35:
= 2 y 459,000 794,000 532.600 B
e 50. : 7 102,342 227,437 : 511,200, 1,528,208
2 ! ' 258'2‘2 ?g;ggi 1,503,002
Idaho—Boise. .. - : i ; ; 9 4 193,497
Wyo—Cheyenne. i ; 5 287, 1160177 ; 326,000 426,700
Atla—Phoenix_| 3, 106,122 d 4,514.501| 2,203,865 727,290 713,428 ]
Tues 1,345,858  1,425.084 ; 1432008 1.073.276| 1,097.704]  1,1921155| 1,040,339 526,050 778.760 546,700
Toml Oth West.

(43 citles).._| 261,123,821| 213,060,415 .5| 247,518,548| 202,866,560| 144,108,806| 131,292,381| 141,837,769 61,165,673 87,318,372| 112,107,325
(45 citles)...| 262,297,691| 214,574,119 2.2 249,804,466

Callf.—Aiameda . 4,127,301 2,562,008 A 1,676,088
+h! 3,395,922 : 7,231,330
2,117,938 ¢ 3. 1,169.573 1,898,686 1,483,794 1,314,979 § 604,585 231,823
10,058,730 +7. 7,959,140 5,622,963 3,376,409 3,113,364 3 1,243,850 1,747,223
Beverly Hills. . 10,566,818 ¥ 3,801,136 1,838,994 787,729 513,441 4,9
Burlingame ... 2,109,141 ,59: i 1,969,682 2,198,869 796,492 422,672
366,368
1,081,492
875,453
866,030
5,890,104 7,495,840 3,860,967 6,775,587 3,996,875 1,677,756 1,999,022
2,087,186 2,034,526 951,941 759,348] 528,609 75,000 101,622
lggggg; 6,305,971 5,099,201 3,137,264 591,439 97,193 287,360
23,697,830 14,044,518 13,159,243 11,001,662 7,217,849 2,828,844 810,631
200,133,181 121,206,787| 82,761,386 60,023,600 28,253,619 8,678,862 16,932,082
379,825 284,190 262,585 111,628 50,635 15,625 16,080
23.%?;'{2 24,468,223 15,791,616 9,489,906 7,134,572 5,382,158 4,442,533
868,350 y 382,398
11,534,186 6,493,674 1,821,600 455,030
1,877,321 £ 867,715 355,869 211,968
0! i 1,693,821
Redwood City. 9 E i 1,196,086,
Richmond ... 35. 1,147,664 897,072 414,237 763,390 593,504 200,000 343,937
Sacramento .. 11 351 277 4 d 9,699,638 9,351,052 3,853,084 3,449,388 2,054,843 » ! B "
San Bernardino 3,255,214 L 2,343,617 2,209,663 1,019,560 596,650 296,534 93 x 350,591
San Diego.._. 18 199 200! - 12,102,426] 12,004,036/ 10,547,853 5,671,798 2,856,015 > |
San Francisco. f . 46,676,079 45,327,206 22,244,672 26,729,992 15,163,242 18,480, 527
San Gabriel. .. f 21,145 Y : 354,846 357,495 112,514 53,297 9 3 14,272
3 1,235,349 1,750,046 1,067,841 489,577
San Mateo.... «
San Rafael .. i ; ; 257,400 ; i
Santa Monica. 4 4 ,878, 2,504,100 1,219,359 393,352
South Gate... 2 d 79:
Stockton 2 8 : 3,141,900

333,680
2,157,329
903,

03,000 357, .

é.639.:1;§7 2 2. o g;’g:{gg 2 ,000 756,150

38,476,335 & 25,247, 0,939,650 12,088,506 ,840,
1,794,935 603,678 343,57 425,990 g ?48.3%8 Bzt 157
437,111 8 189,292 385,059 328, 718
230,864
19,783,835 12,862,425 13,760,090, 15,615,010
3,177,234 2,124,037 3,031,704 1,689,928
4,239,028 3,669,082 4,749,673 2,857,181
221,414 207,846 412,709 370,423
311,834 797,730

b
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=
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i
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10,224,020| 10,175,311
1,263,410 2,184,441
10,046,766| 20,601,267
152,636,436
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30,626, 905 27,279,500
4,366,856 3,206,388
9,926,134

vancouver. . ... 401,708

309,098

Yakim 821,037 730,401

Total Paclﬂc-.

(35 citles)...| 455,799,907 427,005,231
(50 cities) ...\ 472,616,154] 448,745,841
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729,733
448,366,999
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Inc.
B 1925. 1924, p r 1922, 1921. 1920. 1919.

$ $ % s s s $ $
Va.—Lynchburg. 1,201,924 1,612,519 x 948,065 499,000 822,610 701,245
Newport News 261,396 4 4 3 642,467 559,038
2,966,747 2 o 5,169,533 5,030,168
Petersburg. - - 594,256 3
Richmond ... 13,398,246 8| 15,642,229 ,116, 9,292,879 4,778,756 ,770, 1,838,614
Roanoke 3,425,275 7 ; 4,073,597 259, 2,285,899 1,221,285 ,1086, 191,029
N. C: —Ashevllle 6,010,919 £ 4,565.489 f 1,980,120 1,411,156 850 248,099
Charlotte 7,244,193 % 5,265,340 2,353,808 i 2 004 841,173
1,395,600 1,413,706 240,000
3,522,715 3 3 1,944,083 ¥ 2 732,440
3,776,421 2,284,835 i 121 30.,
1,967,700 9 892,700
Winston-Salem 82, § i 4,260,285 ’ 2,426,467
S.C.—Charleston 3 1,547,238 1,368,294
1,330,561 1,570,870 1,442,775
1,277,541 7 1,326,610 597,300
27,094,912 20, 584 754 11,236,776 13 372 666 10,442,739
1,234,780 2,398,126 76,993 1,873,582
1,502,882
nnah , i 1,509,534
Fla.—Jacks'nville 14,760, 711 4 7,536,557
Miami 60,026,260 17, 038 1144 7,228,569
Orlando.. - - 7,993,658 3,036,006 3 3,271,749
754,415 1,300,446 2.0 643,468 364,379 1,116,100 437,313
St Petersburg- 24,081,700 3 7,124,560 4,167,665 4,608,820 2,801,120
23,418,836 5 { 3,516,773 3.091,780 4,057,028 2,664,392 : 4 383,307 773.674
21,464,878 ,707|  +86. 12,166, 9‘16 7,491,020 6,556,101 4,384,229 929, 1,572,714 1,818,736
1,169,679 600,000 603,473 78,684
513,644 513,644 600,000 f 258,233
1,182,550 329,556 455,395 of 101,765
' % ; 479,852 78,377 183,608 : 67,527
La.—Alexandria . g i 2 886,892 860,575 905,922 738,427 413,991
Lake Charles. 647,4: ; 8 326,333 284,277 452,730 569, 205,069 311185
New Orleans.. 16,345,140 991, 3.8 b s 10,495.4¢0 8,043,159 12,598,468 5,249,092 1,763,569 3 111'504
Shreveport ... 5,491,818 ,069, : 6,070,084 3,871,485 5,717,419 3,557,346 552,267 1,124,378

Texas—Amarillo.
1,530,748 2,374,260 1,634,885 900,000 ,000 1,075,832
28 379 558 26,402,814 K 20 988,469 18,646,988 15,000,205 13,595,157 13,164,600 A e 3,573,259
2,184,332 1,605,257 ! 2,101,980 3,070,266 4,279,932 3,296,579 2,255,585 3,769,527
3.872,323 11,408,208 : 8,395,264 12,128,722 4,602,962 10,373,229 18,657,654 1,705,611
2,605,205 34.7 1,889,851 2,121,168 1,963,919 75. 233,271
17,222,059, X 19,117,106 12,489,469 10,398,795 Y 7 B ' 3,123,877
6,603,860 s 8,053,266 7,234,303 7.515,045 5 < ,087,305 2,134,477
2,343,713 2. 1,747,767 1,296,788 330,000
Ark —EI Dorado 024 .4 850,757 .
1 067 246 +0. 1,506,884 1,349,758 993,396 1,071,178 1223 274,245 504,608
’ A 3,843,204 3,908,781 3,620,638 3,727,732 2,601,768 708,208 1,030,264
Okla.—Guthrie ) k + 3,000,000 3,000,000 3,000,000 2,678,729
Muskogee. 0 : 1,303,316 2,830,148 1,119,475 1,193,714 764,847
Okmulgee ' e 1,027,050 . 1,662,825 2 4.)-,900 3,331,975
Oklahoma Clity 2 g * 7,948,577 ¥ 7.794,797 6,007,798 9,030,640 503, 2,684,176
Tulsa.. .. 10,075, 971 5 2 2 7,780,252 7,330,310 9.648,547 9,474,443 8,380,492
Tenn.—Cha . 5,154,558 2 2 4 2,943,697 s 2,476,129 2,983,320 1,600,128 734,865
Knoxville 6.329.306 i i 6,587,810 ,042,17% 4 . 2,429,041 2,654,213 1,271,759
Memphis 18,667,605 3,757, i 20,883 2 ? 6,715,183 7,518,950 2,625,865
Nashville. . . 7,012,768 b ,670,4 5,2 2,182,383 2,632,338 646, 1,124,350
Ky.—Covingto 2,254,100 513, 3 1,709,375 2.1.5 533,000 500,815 265,820
Lexington. 1,892,630, y § 1,955,432 y : 2,082,390 1,071,150 343,420
29,910,246 |58 22 682, 1959 . 17,024,651 8,622,152 4,140,714 1,742,245

275,745 314,090 2,

Total Southern
(54 cities)-..| 437,154,876| 334,085,044
451,741,309| 340,270,142

4,302,696,713(3 614,662,440
(354 cmci) - l. 2,776,930(3,702,135,335
Outside New York|ite s
(309 cities) 13,204,125 371(2 768,156,623
(353 cities) - -13,384,205,57812,855.629.518

DIAN BUILDING OPERATIONS.

1925, 1924, c. ; 1922. 1921, 1920.

$ $ % . $ S $ $ s $ $

Que.—Montreal .| 25,520,523 31,013,419 A ,092, 22,335,796  21,310,472) 14,067,609 12,743,480 ,882, 4,387,638
outremant..- - 2,772,200 3,375,950 d 203,2 2,718,930 1,207,115 264,325
QuEbTU™ = 3,274,371 : : ,786,93: 3,236,291 693, ,301, 34,2 2,459,386
R 1,038,060 24, 3 732,000 E ,265,57 475,000
Three Rivers.. 2,064,814 p 2 , 1,200,000 A 422,950
Westmount, .. 2,931,524 ,381, . 1933, 1,592,000
Ont.—Belleville - 194,725 5 g § 255,400,
Brantford 159,537 3 d .68 465,421
Brockville .. 140,000 59. 375,050
Chatham 193,858 355,329 5.8 5 366,317
Fort Willlam__ 1,272,570 425, 1,466,685
Galt 124,742 i 35,63 731,706
e 404,304 5.5 . 90§.§?§
Hamilton_ . 2,673,830 3,309,800 9.2 52,93 928,465
Kingston - - 493,758 1,035,620 —52.3 49,233 494,77 657,630
Kitchener. . 1,646,182 1,221,122 : ,893,80: 461,74 32,05 ,59! 1,176,662
2,389,800 2,113,500 3. ¢ ,527, 2, ! 2,455,170
100,551 125,000 9.6 g 273,000
Niagara Falls__ 1,114,290 802,622 38. 513 3 93,964 876,889 359,716
North Bay____ 515,000, 400,000 28. 3. . ' 9,9: 20,959 430,000
Oshawa._ .- 576,205 786,985 i 1923, 4 100,000
4,911,685 2,540,670 y ,159, f 2 367,52 3 2,635,612

Owen Sound.. 533,560/ 168,210 3 05, 1 20,32 50,00
Peterborough. . 272,637 437,510, —27. ' 41, 39,70 % 41, 053,503 121,475
Port Arthur... 402,488 1,187,307| : 2 ' ( 1 - 1,345,174 1,565,005
St. Catherine. 666,962 713,638 } 1652 861,63 522.768 16,515
SaultSte. Marie| 352,090 559,245 ,032 130 00, 6( g 200,000
350,181 164,026 210,714 W75 ) 1525 70,920
725,698 840,803 - . 136,650

306,285 362,585 5 90 0 ¢ {

25,797,196| 23,926,028 3 35, 237 921 34 {4 7,163,556 0,882,467
178,880 362,371 4 8 369, 2t 440,52 241,334 202,587
4,429,308 g f ‘2. ,03 4,144,035 5 £ 590, 1,156,584 1,508,330

4,145,750 ,021,65 11,167,750
: : 2,816.852| 1,628,550 1,328,377
43,6 . 319, ’ : : : gggzg ;4,1“'90" 128.10?

-2 ton.- 5 J 3 : 1133, ) 40,798 198,10
Ns? J:g:nc 2 683,530 1,122,265 p X 707,100 574,100 574,500 1,035,300 351,323 531,250 227,800

Total East (38)| 93,955,171| 100,122,735 2| 111,003,547| 113,972,009 93,480,558 84,752,073| 78,316,017| 31,567,640 30,328,465| 35,393,062

.—Brandon - 76,573 : 183,634 225,029 741,190 411,127 05,022 180,338 244,873
L‘?E!:\st Hildonan. 168,385 8 2 3 382,828 577,884 475
St. Boniface- .- 969,259 4 552,6?3 380,143
Winnipeg ‘li.}gl;.ggg \ A 6,875,750
.—Calgary .. 197, 1 C :
Algdmomon e 1,481,890 ! A g i .3 504 306,300
Lethbridge. - X i 2, 5 99,688

600

205,460

Sask —MooseJaw : . 37,300

gﬁn&%muen_. ] ! Tai il ; : 1,699,020 416,460

s:siatoon ; T 3 § 26 Y 4(2)3 gg(l) 10 180009 ‘é‘l} (l)gg
= X k 50.9 14 12,430 130,000

Swift Current- 4 1'139;‘;_5 130,155 201667 37,172

39087 45110| —36.4 47905 5 191,075 423,105 397,800 063,445 35,675

British Columblia 282
: 432 +110.6 350,848 332,680 264,800 319,109 166, ; 81,515

New Westm'r.| 104208 Ol Tr27.8| 6377504 8.9198 3,000.000 3700873 2.270.361]  1440; 768255 2,412,893
M s (RO Het 838/201| —34.8| 1,050,161 1,033,004 977.167] 1,207,573 166,141 289/760 147875 115,334
28,833,704|  20,655,248| 30,628.000] 15,222,333|  8,438.030|  6.141,477| 7,443,043

142,805,003! 114,135,808 115,380,1721  93,538,3501  40,006,579! 36,460,942 42,836,705

Total West (19)|  20,217,171|  17,799,533| +13.6| 18,414,151
Total all (57) . 114,172,342° 117,922,268' —3.2' 120,417,698
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Restoring the Trade of the Danube.
Continued from page 396

The report calls attention to the need of adequate
statistics, suggests that the Danube European Com-
mission created in 1856 which did some valuable
work in constructing jetties and opening the chan-
nel at the mouth of the river might proceed further
in a similar direction and more particularly might
reduce dues which it has imposed ; and also that the
other international commission instituted among
the States themselves might be stirred to a more
active and a prompter service. The navigation
companies are told of the work accomplished in the
United States by such modern facilities as the use
of efficient tugs and barges and telegraphic com-
munication along the rivers, and are used to co-op-
erate in using such facilities as they have in com-
mon so as to avoid waste of capital and labor in
needless duplication. The railways are called upon
to be more direct feeders of the rivers by joint ship-
ments and through rates. And the sympathetic at-
tention of the States ‘is sought, and should be
pressed by the navigation companies.

All this is dealt with as bearing directly upon the
possibility of getting the foreign capital now greatly
needed for the development of the whole business.
The important factor is misgiving on the part of
capitalists as to whether a satisfactory state of in-

ternational tranquility exists and will continue in

these Danube States. If the causes of friction can
be removed, and the growth and permanent strength
of the business can be shown it will go far to se-
curing financial aid which will certainly be sought
in vain if present conditions are allowed to exist.

This is but a brief outline of a careful and elabo-
rate investigation conducted with the intelligence
and sympathetic good-will which have marked the
work of the various commissions originated in the
Council of the League of Nations and in which so
many Amertcans have rendered successful and in-
deed distinguished service. The Dawes Commission
is the best known parallel. Colonel Haskell’s work
in Armenia and the work Mr. Morgenthau is doing
among the refugees in Greece might also be men-
tioned in comparison, though in themselves very
different.

In the case before us as in the reconstruction of
the finances of Hungary we have the work of a
single American; Mr. Jeremiah Smith in Budapest
and Mr. Walter D. Hines on the Danube, having the
responsibility single-handed and with only such aid
as they could secure, successfully dealing with diffi-
cult political and economic conditions, winning the
hearty co-operation of the mnations and people in-
volved and starting new methods of operation which
if contintied in the spirit in which they are begun
will constitute them substantial instruments in pro-
moting the welfare of all within their reach.

The New Capital Flotations in December and the
Twelve Months of the Calendar Year

New financing in December reached an even larger aggre-
gate than in the months immediately preceding, the total |
running well above 700 million dollars, making it the largest
month of the calendar year 1925. Our tabulations, as al-
ways, include the stock, bond and note issues by corpora-
tions and by States and municipalities, foreign and domes-
tic, and also Farm Loan emissions. The grand total of the
offerings of new securities under these various heads dur- |

ing December reached in exact figures $728,179,163. This |

compares with $589,119,381 in November, with $5006,180,-
950 in October, with $492,022119 in September and with
only $40L015,897 in August, when the total was the small-
est of any month since March 1924, but with $695,094,335
in July, when the total was the largest of any month since
the previous October, and it compares with $673,930,001 in
June, with $552,708,781 in May, with $609.146,797 in April,
when the financing of the purchase of the Dodge Brothers
automobile properties added $160,000,000 to the total: with
$506,078,256 in March, with $666,634,414 in the short month
of February, and with $695,273,797 in January. It will be
observed that the amount for December is well in excess of
that of any of the other months.

As compared with $728179,163 for December 1925, the
new financing for the corresponding month of the preceding
year aggregated only $561,209,412. This is the more note-
worthy inasmuch as the December 1924 total included $91,-
000,000 of foreign Government issues (the $50,000,000 30-
year 6% loan of the Kingdom of Belgium having been
brought out in that month), while in December 1925 no
foreign Government loans of any kind found a market in
the United States, though the amount of foreign corporate
issues placed here was large in that month of both years.
On the other hand the appeals to the market on behalf of
States and municipalities were of unusual size, reaching
(including $10,500,000 for Canadian municipalities) $165,-
219,782, against $93,682,986 in December 1924, the offer-
ings by corporations, domestic and foreign, aggregated no
less than $518,359,381, against $373,170,426 in December
1924 and $43,600,000 of farm loan issues were brought out,
against only $2,256,000 in the month in 1924.

For the fourth successive month the volume of new

financing in December on behalf of industrial corporations

|(-xcoodod that recorded by public utilities and railroads.

The total of industrial issues during December was $301.-
195,081, or an increase of more than 50 millions over the
previous month’s total of $248,474,000. Public utility offer-
ings were also larger, the December total being $182,164,-
300, as against $121,445,795 during November. Railroad
issues at $35,000,000 for December showed a considerable
increase over the small total of $6,320,000 reported for
November.

Total corporate offerings, as already stated, were $518,-
359,381, and of this amount $315,518,000 constituted long-
term issues, $40,922,500 were short-term and $161,918,881
represented stock issues. The portion used for refunding
purposes was $43,457,100, or slightly over 8% ; in November
$10,675,000, or less than 3%, was for refunding; in October
the amount was $70,310,089, or almost 19% ; in September
$16,378,900, or only 5% : in August $29,237,000, or 12%; in
July $74,681,500, or almost 19%; in June $67,737,495, or
over 17%; in May $34,947,015, or not quite 12%; in April
$71,134,000, or over 14% :; in March $70,251,000, or almost
20% ; in February $53,382,000, or only 10%, while in Janu-
ary $95,193,425, or over 18%, was for this purpose. In
December 1924 $59,176,700, or more than 15% of the total,
was for refunding purposes.

Of the $43,457,100 raised for refunding purposes in Decem-
ber 1925, $17,660,500 was new long-term to refund existing
long-term, $18,510,000 was new long-term to refund existing
short-term, $2,024,000 was new short-term to refund exist-
ing long-term, $1,250,000 was new short-term to refund ex-
isting short-term, $675,000 was new stock to refund existing
long-term, and $3,337,600 was new stock to replace existing
stock,

Foreign corporate issues sold in this country during De-
cember amounted to $73,066,500 and comprised the follow-
ing: Canadian—$6,266,5600 St. Maurice Valley Corp.. 1st
mtge. & coll. tr. 6s, “A,” 1945, offered at 99, to yield about
6.10% ; $4,300,000 of 7% cum. preference stock of the same
company offered at $100 per share, with a bonus of 1-5 share
of common stock; $1,000,000 Shawinigan Water & Power
Co. 1st & ref. mtge. 5s, “B,” 1955, brought out at par, and
$350,000 Wood & English, Ltd., coll. trust 6s, 1926-28, also
offered at par. Other foreign: $15,000,000 Swedish-Ameri-
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can Investment Corp. 6% % cum. partic. pref. stock, offered
at 99, yielding 6.55% ; $10,000,000 General Electric Co. (Ger-
many) deb. 6%s, 1940, sold at 94, to yield about 7.16% ; $10,-
000,000 International Power Securities Corp. 6%s, “C,”
1955, offered at 93%, yielding about 7.00% ; 600,000 shares
of capital stock of Snia Viscosa (Turin, Italy), offered at
$16 per share, involving $9,600,000; $6,500,000 Hamburg-
American Line 1st marine equip. 614s, 1928-40, offered at
prices ranging from 100 to 99, to yield from 6% % to 6%% ;
$6,000,000 United Industrial Corp. (Germany) 1st (closed)
mtge. 6s, 1945, sold at 841, to yield about 7.50% ; 100,000
shares of class “A” stock of Foundation Co. (foreign) sold
at $28%% per share, involving $2,850,000; $1,000,000 National
Bank of Panama 614s, 1946, offered at 100%, yielding about
6.47% and 5,000 shares of capital stock of Dutch-American
Rubber Plantation Co. offered at $40 per share, involving a
total of $200,000.

Among domestic corporate issues brought out in Decem-
ber the largest was the offering of $27,675,000 capital stock
of New England Tel. & Tel. Co. at par ($100). Other large
offerings by public utilities were: $18,000,000 Massachu-
setts Gas Co. 5%s, 1946, offered at 9814, yielding about
554 % ; $11,800,000 Brooklyn Union Gas Co. cony. 5%s, 1936,
offered to stockholders of company at par; $10,000,000
Cities Service Power & Light Co. 7% cum. pref. stock sold
at 98%, yielding 7.10% ; $8,500,000 Northern States Power
Co. (Minn.) 1st lien & gen. mtge, 514s, “B,” 1950, offered at
par, and $7,500,000 of the same company’s 5% % notes, 1940,
at 96, yielding about 5.90%.

The principal industrial issues offered in December were
as follows: $15,000,000 Goodyear Tire & Rubber Co. 3-year
5% mnotes, 1928, offered at 99%, to yield about 5% % ; $15,-
000,000 New York Evening Journal, Inc., 1st mtge. & coll.
tr. 6%s, 1927-37, offered at prices to yield from 5.90% to
6.30% ; $15,000,000 Pan American Petroleum Co. (of Cal.)
1st mtge. cony. 6s, 1940, sold at 99, to yield about 6.10%;
$14,443,400 par value common stock (par $100) of Tobacco
Products Corp., offered at $80 per share, involving $11,554,-
720; $12,0000,000 MecClintic-Marshall Construction Co. coll.
tr. 5%s, 1932-37, sold at par and $9,134,375 common stock
of United Cigar Stores Co. of America taken by stockholders
at par ($25)

Railroad financing in December was featured by the fol-
lowing new issues: $9,575,000 New York Chicago & St.
Louis RR. ref. mtge. 51%s, “B,” 1975, sold at 99, yielding
about 5.55%, and $9,240,000 Illinois Central RR. equip.
trust 41%s, “L,” 1926-40, sold on a 4% % to 4.70% basis.

Six issues of farm loan bonds, aggregating $43,600,000,
came on the market during December, the yields on them
ranging from 4.30% to 4.62%. Included in the month’s
business was an offering of $35,000,000 Federal Land Bank
4148, 1936-56, at 1013, yielding about 4.30%.

There were no foreign Government loans floated here
during December.

Offerings of various securities made during the month,
which did not represent new financing by the company
whose securities were offered and which therefore are not
included in our totals, consisted of the following: 100,000
shares of no par value capital stock of Life Savers, Inc.,
offered at $21 per share; 5,000 shares of common stock of
the Curtis Publishing Co. at $310 per share; 30,000 shares
common stock of Peoples Drug Stores, Ine. (Washington,
D. C.) at $35 per share; $600,000 Federal Compress & Ware-
house Co. 7% pref. stock at 1021, yielding 6.83% ; $550,000
Duquesne Light Co. (Pittsburgh) 7% cum. pref. stock at a
price to yield 6.22% ; 20,000 shares Warner-Quinlan Co.
common stock at $25 per share; $500,000 Union Passenger
Ry. Co. of Philadelphia 1st 4s, 1981, at 773, yielding 5.40% ;
$285,000 Peoples Passenger Ry. 2d 4s, 1981, at 7614, yielding
5.50, and $246,000 Peoples Passenger Ry. cons. 4s, 1962, at
74%, yielding over 5.65%.

The Results For the Full Year.

For the full year 1925 the new financing reaches even
more imposing proportions than that of the preceding year,
when the total was of prodigious extent and far surpassed
the largest previous aggregate. For the twelve months the
amount of the new securities floated actually foots up in
excess of seven billion dollars. Since the signing of the
armistice in November 1918 these new capital flotations—
barring an occasional dip downward—have been steadily
growing in magnitude. In 1922 they went above five billion
dollars and in 1923 fell only a trifle short of that amount.
That was very properly considered an exceedingly big sum.
But for 1924 the grand total of the new issues of all kinds

brought out reached the huge sum of $6,352,479,987 and now
for 1925 has moved up to $7,118,383,391, giving an increase
for the two years of over two billion dollars. As compared
with the years preceding 1922, when the totals hovered in
the neighborhood of four billions, the aggregate of the new
issues in 1921 having been $4,203,793,085, in 1920 $4,010,-
048,184, and in 1919, $4,286,188,860, the gain is roughly
$3,000,000,000.

It is bhardly necessary to say that new financing on be-
half of foreign countries played an important part in swell-
ing the grand totals in both 1925 and 1924. It can, however,
be held responsible for only a very small part of the further
big increase in these grand totals in 1925 as compared with
1924. As a matter of fact, the total of foreign Government
issues floated here fell $132,000,000 short of that for 1924,
Italy brought out a loan for $100,000,000 in November, Aus-
tralia borrowed $75,000,000 here in July, Poland $35,000,-
000 in February, Belgium $50,000,000 in June and Argentina
$45,000,000 the same month (in part to take up a temporary
Argentine loan for $25,000,000 negotiated here in February),
and $29,700,000 more in September; Norway $30,000,000 in
June; Denmark $30,000,000 in July; Czechoslovakia $25,-
000,000 in October. In this we have enumerated only the
largest issues. Besides this, there is a long list of others,
in which the German States and municipalities are most
conspicuous, including $15,000,000 for the city of Berlin,
$10,000,000 for the city of Cologne, $15,000,000 for the Free
State of Bavaria, $20,000,000 for the State of Bremen, and
numerous smaller amounts. Altogether the German States
and municipalities placed $102,350,000 here during the
year. The total of all foreign Government issues for which
a market was found in the United States is $791,336,000,
which compares with $927,019,765 for 1924.

But if the aggregate of the foreign Government issues
placed in the United States in 1925 fell off somewhat as
compared with 1924, the foreign corporate issues negotiated
here heavily increased. These foreign corporations are
coming to the American market for their new capital sup-
plies in a steadily growing measure. Canadian corporations
have always been obtaining new capital in larger or smaller
extent in the United States, but as far as Europe is con-
cerned the development is largely new and grows out of
the confidence in the economic reviva! of the Old World
engendered by the Dawes plan; $112,261,500 of Canadian
corporate issues were disposed of in the United States in
1925, against $112,366,000 in 1924, but comparing with only
$29,831,600 in 1923. In addition, $403,710,000 of other for-
eign corporate issues were placed in this country, against
only $205,410,000 in 1924 and but $24,100,000 in 1923. The
grand aggregate, therefore, of all loans negotiated here on
behalf of foreign ccuntries in 1925 was $1,307,307,500,
against $1,244,795,765 in 1924, an increase of only $62,511,-
735. The corresponding total for 1923, however, was only
$347,026,279.

In the following we furnish full details of the foreign
Government and foreign corporate issues brought out in this
country during 1925:

CANADIAN GOVERNMENT, PROVINCIAL AND DOMINION ISSUES
PLACED IN UNITED STATES IN 1025.

$4,000,000
10,000,000

Yield.
British Columbia (Prov. of) 4148, 1928 _
Quebee (Prov. of) Ugs 15-25 year (opt )'00 149
Alberta (Prov. of) 58, 1950.
Manitoba (Proy. of) 4148, 1027. -
Manitoba (Prov. of) 4148, 1945
Ontarlo (Prov. of) 3348, 1926
10,000,000 Ontarlo (Prov. of) 314s, 1927 __
3,000,000 Nova Scotla (Prov. of) 414s, 19!
2,250,000 Alberta (Prov. of) 414s, 1945
2,000,000 Winnipeg, Manitoba, 443, 1950 91
November— 2,275,000 New Brunswick (Prov. ol) 4}(8 1928..'98 775
August — a70,000,000 Canada (Dominion of) 4s,
December — 510,500,000 Ontario (Prov. of) 414s, 1926—1055 95.193
12,190,000 Various small issues placed during the year,
Grand tot.—$145,955,000
a The Dominion also issued in September, the following month, $75, 0 4
long term bonds, but these were placed in Canada. & L ALLARLGR ek
b This is half of a total loan of $21,000,000, the other half having been placed
in Canada.
* Payable In New York funds,

OTHER FOREIGN SECURITIES SOLD IN UNITED STATES DURING 1925.
Government and Municipal,

January
February
April

10,000,000

May -
June —

Yield.
January —

$5,000,000 sulx)te ollBlrgtzncn (Germany) Dlac Notes,

February

March
15,000,000 State of San Paulo (Brazil) 8s, 1950.... 9934
,000,000 Serbs, Croats & Slovenes 68, Sem. 30'25.100
April 8,000,000 City of Oslo (Norway) 6s, 1955 99
May 5,943,000 Province of Cordoba (Argentina) 7s, *
June 45,000,000 Argentine 05,1 1959
955.

, 196K
10,188,000 Province of Santa Fe (Argentina) 7s, '42_ 96
5,000,000 Prov. of Upper Austria (Auatrhg 78,'45. 9234

SIANAIRS 0N
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July 75,000,000 Australian 5s, 1955
30,000,000 Denmark 51¢s, 1955
15,000,000 City of Berlin (Germany) 6148, 1050 _ __
10,000,000 City of Cologne (Germany) 64s, 1950. .
10,000,000 H\;ngarlnxsl Consolidated Municipal Loan
s, 194 8!
4,000,000 Saar Basin Consol. Counties 7s, 1935___ 97
500,000 City of Barranquilla (Colombia, S. A.)
8s, A, 1935
8,700,000 City
194

29,700,000 Argentine 68, Oct. 1 1959
15,000,000

10,000,000 State of Bremen (Germany) 78, 1935___ 943

3,000,000 Kingdom of the Serbs, Croats and Slo-
venes 6s, March 31 1926 100

2,000,000 Proyvince of Buenos Aires (Argentina)
5148, March 1 1926

2,100,000

25,000,000
8,400,000 State of Wurttemberg, Germany) 7s, /100.48
1926-45 93.90
3,000,000 Dept. of Antioquia (Colombia, S. A.)
78, A, 1945
1,750,000 City of Duesseldorf (Germany) 7s,/100
1,500,000 Cl%gzct‘gls idelbs G 7 9 8%
,000, v,0f Heidelbe erman 148, 1950 9.
November— 100,000,000 Kingdom of Imll;'g7(s. 1951 2K %)
7,500,000 Peru 714s, 1940 973%
7,000,000 l)n5n;i?h S)Qgsolidatcd Municipal Loan
28, 10!
5,000,000 City of Dresden (Germany) 7s, 1945___ 94
5,000,000 State of Bremen 7s, 1935 953,
4,000,000 City of Frankfort-on-Main (Germany) (10034
7s, 1926-45 94
3,600,000 Province of Buenos Alres (Argentina)
53s, May 1 1926
3,000,000 City of Duisburg
3,000,000

1926-45
December — None

August —
September—

100-88%% 6.
4

s S R
Total year—$645,381 ,000
for refunding).

. Canadian Corporate Issues.
Price.
$15,000,000 Bell Telephone Co. of Canada 58, A, '55. 98
18,000,000 Canadian National Ry. Co. 44s, 1930. - 9974
17,000,000 Canadian Northern Ry. Co. 4148, 1935_ 9754

January
February

2,600,000 Canadian General Electric Co. Pref. stk_ 50 (par)

2,600,000 Common stock
250,000 St. James Court Apt. Bldg. (Toronto)
61és8, 1926-35 100
7,000,000 Montreal Tramways Co. 5s, A, 1055___ 88
800,000 A.P.W. Pulp & Pr. Co., Ltd., 78, 1945.100
10,000,000 Andian National Corp., Ltd., 6s, 1940__100
3,800,000 National Steel Car Lines Co. Equip. 6s,
G, 1926-35.
2,500,000 Granby Consolidated Mining, Smelting
& Power Co., Ltd., 7s, 1930 100
1,000,000 Christie, Brown & Co., Ltd.
ferred stock
570,000

5,000,000
1,500,000

May

June —_

None
July -

1,500,000 Victoria Lumber & Mfg. Co., Ltd., 514s,
1929-35 o R
2,000,000 National Grocers Co., Ltd., 6148, 1932__ 9914
125,000 Peck Logging Co. (and Geo. A. Peck)
7s, 1933
1,600,000 Abitibl El
6s, 1926-28
5,000,000 Bell Telephone Co. of Can.
N2.500.000 Montreal Tramways Co. 5s, B,
one
6,266,500 St. Maurlce Valley Corp. 6s, A, 1945
4,300,000 7% Preferred stock.___
1,000,000 Shawinigan Water & Pr. Co.
350,000 Wood & English, Ltd., 6s, 192

Total year—$112,261,500

August —

Beptember—
October —

November—
December —

refunding).
@ With bonus of 1-5 share Common stock.

Other Foretgn Corporate Issues.

1 78, 192
10,000,000 The Cuba Co. Secured 6s, 1935.
3,000,000 Rima Steel Corp. 7s, 1955
20,000,000 Est RR., Co. of France 78, 1054 87
15,000,000 Saxon Public Works, Inc., 78, 1945____ 92
5,000,000 Mortgage Bank of Denmark 68, 1970___ 99
750,000 Haiku Fru&b & Packing Co. (Hawall) 7%
Preferred
15,000,000 Toho Electri
A, 1955 9034
5,000,000 Elec, Power Corp. (Germany) 61¢s, '50_ 87
5,000,000 Alpine 9l}lsouw,n Steel Corp. (Austria)
O

February —

78, 1 91
5,000,000 Cuyamel Fruit Co. (Del.) 1st 65, 1940__ 99
1,600,000 Internat.Rys. of Cent, America 5s, 1972 7934
14,000,000 Ujigawa Elee. Co., Ltd. (Japan) 7s, '45. 91
3,000,000 Tyrol Hydro-Electric Power Co. (Aus- ,
trla) 734s, 1955 9634
2,425,000 Cuyamel Fruit Co, capital stock, 50,000
BOATES 8L, . o ccanon sasnom it aabas 4814
2,000,000 Copenhagen Telephone Co. 68, 1950..__
2,000,000 Caracas Sugar Co, 7% Pref. stock._
500,000 Common stock,
2,000,000 Punta Alegre Sugar Co. 6s, 1927__
2,000,000 Burmelster & Walin, Ltd., 68, 1940__
20,000,000 Mortgage Bank of Chile 6148, 1957____
1,800,000 Norwegian Nitrogen Co. 6s, 1935 03
20,250,000 Internat. Match Corp. Partlc. Pref, stk. 45
13,500,000 Grﬁx(tl ((Ej)nsolldat&d Elec. Power Co.,
. (Japan) 68, 1950
8,000,000 Anglo-American Ofl Co., Ltd,, 1
4148, 1926 100
24,000,000 Tokyo Elec. Lt. Co., Ltd. (Japan) 68,28 9874
25,000,000 Cemn;lglgoank for Agriculture (Germany)

7s, 93
2,500,000 Elec. Power Corp. (Germany) 61¢s, 1950 87
985,000 Crespl Cotton Works (Milan, Italy) 58

1930-55 (Lire 25,000,000)
1,250,000 Internat. Rys. of Cent. Amer. bs, 1972. 7834

16,500,000 Anglo-Chilean Consolidated  Nitrate
Corp. 7s, 1945 100
6,000,000 Rhine-Main-Danube Corp.7s, A, 1950. 96
4,000,000 German-Atlantic Cable Co. 78, 1945___ 94
4,000,000 Sauda Falls Co., Ltd., 5s, A, 1955 9

3,000,000 (Rudolph)o Karstadt, Inc. (|

8,
2,400,0 European Mortgage & Investment Corp.
738, A, 1950
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6.40
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96 5.93-5.27
6.50

7.00
7.35
7.59
5.12

7.73
8.25

Price.
10,000,000 Rhine-Westphalian Elec. Power Corp.
(Germany) 7s, 1950 94

7,500,000 Cunard 88. Co., Ltd., 2-year 5s, 1927..100
7,500,000 Good Hope Steel & Iron Works (Ger- 9

November—

7,500,000 Westphalia United Elec. Power Corp.
(Germany) 62¢s, 1950
4,000,000 Hamburg Electric Co. (Germany) 7s, '35 9534
4,000,000 Brunner Turbine & Equip. Co. (Czecho-
slovakia) 7348, 1955 . ao.. 953
3,600,000 Municipal Bank of the State of Hessen[100
(Germany) 7s, 1926-45 93
15,000,000 Swedish Amer. Inv. Corp. Pref. stock_. 99
10,000,000 General Electric Co. (Germany) 6%4s,’40 94
10,000,000 Internat.Pow. Secur. Corp. 64s, C, '55 93%
9,600,000 Snia Viscosa (Turin, Italy) capital stock,
600,000 shares at 16 ———
6,500,000 Hamburg-American Line 61¢s, 1928-40_100-99— 624-6%
6,000,000 United Industrial Corp. (Germany) 6s,
1945 7.50
2,850,000 Foundation Co. (Foreign) Class A stock,
100,000 shares at 2834
1,000,000 National Bank of Panama 6148, 1946__.1003%
200,000 Dutch-American Rubber Plantation Co.
capital gtock, 5,000 shares at. 40 o

(of which $398,735,000 new capital and $4,975,000 for
refunding) .

GRAND SUMMARY OF FOREIGN ISSUES PLACED IN UNITED STATES,
INCLUDING CANADA, ITS PROVINCES AND MUNICIPALITIES.
New Caplial.  Refunding. Total.
$

$
49,158,000 96,797,000 145,955,000
540,781,000 104,600 000 645,381,000

589,939,000 201,397,000 791,336,000
703,810,320 228,709,446 927,019,765

94,511,500 17,750,000 112,261,500
398,735,000 4,975,000 403,710,000
1,083 185.500 224.122,000 1,307,307,500
Previous calendar year 996,670,320 248,225,445 1,244,795,765

It follows from the foregoing. that the bulk of the fur-
ther increase in the grand aggregate of the new issues in
1925 over 1924 was in the domestic flotations, which in-
crease in turn was entirely in the new issues brought out
by corporations. The full amount of these corporate issues
for 1925 was $4,737,609,691, against $3,838,571,064 in 1924,
giving an increase of $899,038,627. But this includes both
foreign and domestic corporations, and the former, we have
already seen, contributed $198,195,500 to the increase, leav-
ing $700,843,127 for the domestic corporations. The total
of the municipal awards for the two years differ greatly,
being $1,392,497,700 for 1925 and $1,398,953,158 for 1924.
Farm loan issues sold during 1925 aggregated $188,225,000,
as against $179,106,000 for 1924. Three large issues were
brought out on behalf of Federal Land banks during 1925,
their aggregate amount being $91,500,000, or nearly half
the year’s total. The issues were: $30,000,000 414s, 1935-
55, offered in January at 101%, yielding 4.30%; $26,500,-
000 4148, 1935-55, offered in May at 1023, the yield figur-
ing 4.15%, and $35,000,000 414s, 1936-56, brought out in
December at 101%, to yield 4.30%.

Large Domestic Corporate Issues During Year.

Domestic corporate offerings of unusual size during the
year 1925 in addition to those for December, already men-
tioned, were as follows:

January.—$125,000,000 American Telephone & Telegraph
Co. 35-year deb. 53, due 1960, sold at 95, yielding about
5.30% ; $50,000,000 Sinclair Crude Oil Purchasing Co. 3-year
6% notes, series “A," due Feb. 1 1928, offered at 991, yield-
ing about 6.25%; $30,000,000 Edison Electrie Illuminating
Co. of Boston 3-year 414 % notes, due Jan. 15 1928, which
were placed at 99.31, yielding about 4.75% ; $16,092,000 Chi-
cago & Western Indiana RR. 1st & ref. mtge. 5l%s, 1962,
offered at 97, to yield about 5.70; $15,000,000 Public Service
Olectric & Gas Co. 6% cum. pref. stock, 1925 series, offered
at 95, to yield about 6.32% ; $10,000,000 The Cuba Co. (N. J.)
10-year secured conv. 6s, 1935, offered at 9814, yielding
about 6.20%, and $10,000,000 Union Oil Co. of Cal. 10-year
5s, 1935, offered at 96, to yield about 514 %.

February.—$50,000,000 Consolidated Gas Co. of N. Y. 20-
year deb. 5%s, 1945, sold at par; $30,000,000 New York Edi-
son Co. 1st lien & ref. mtge. 5s, “B,” 1944, placed at par;
$30,000,000 United States Rubber Co., serial 6s, 1926-40, of-
fered at prices ranging from 101.25 to 97, and yielding from
5.20% to 6.82% ; $23,000,000 New York New Haven & Hart-
ford RR. 15-year secured 6s, 1940, offered at par direct to
the local investing public and the patrons of the road; $15,-
000,000 Magnolia Petroleum Co. deb. 414s, 1926-35, offered
at prices yielding from 4.25% to 4.90% ; $12,500,000 Wabash
Ry. Co. ref. & gen. mtge. 5%s, “A,’ 1975, offered at 96,
yielding about 5.75%; $11,737,800 Public Service Corp. of
N. J. 7% cum. pref. stock, offered to stockholders at par
($100), and $10,810,700 par value com. “B” stock of Liggett
& Myers Tobacco Co., taken by stockholders at par ($25).

March.—400,000 shares of no par value preferred stock
of Electric Power & Light Corp., offered at $100 per share,
with a bonus of 14 share of com. stock and involving a total

December —

647
Total year—$403,710,000
Calendar Year 1925—

Canada, its provinces and municipalities..
Other foreign government,

Previous calendar year-... e
Canadian corporate lssues... 2a
Other foreign corporate issues

Grand total
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of $40,000,000; $26,000,000 Pittsburgh Cincinnati Chicago &
St. Louis RR. gen. mige. bs, series “B,” sold at 99, to yield
about 5.06% : $23,500,000 Oklahoma Gas & Electric Co. 1st
mtge. 5s, series “A,” 1950, placed at 95, yielding about
5.36%: $15,587,000 International Paper Co. ref. mtge. s,
series “A,” 1955, brought out at 96, to yield about 6.30% ;
$15,000,000 Niagara, Lockp. & Ont. Power Co. 1st mtge. &
ref. 5s, series “A,” 1955, sold at 9814, yielding about 5.10% ;
$12,000,000 Midland Utilities Co. 7% cum. prior lien pref.
stock, offered at 9814, to yield about 7.10%, and $11,500,000
Jersey Central Power & Light Co. 1st mtge. & ref. 5145,
series “A,” 1945, placed at 97, yielding about 5.70%.

April—S850,000 shares of Dodge Bros., Inc., no par value
preference stock (entitled to cumulative dividends of $7
per share), offered at $100 per share and carrying a bonus
of one share of class “A” common stock; $75,000,000 of 6%
debs., due 1940, of the same company, brought out at 99, to
yield about 6.10% ; $45,000,000 Baltimore & Ohio RR., South-
western Division, 1st mtge. 5s, 1950, offered at 98, to yield
about 5.14% ; $25,000,000 Missouri Pacific RR. 1st mtge. 6s,
“1,” 1955, sold at 993, yielding about 6.02% ; $10,837,200
par value capital stock of Commonwealth Edison Co. (Chi-
cago), subscribed for by stockholders at par ($100) ; $10,-
000,000 Columbia Gas & Electric Co. 3-year 5s, 1928, sold at
par and $10,000,000 Union Gulf Holding Co. 5% notes, 1925-
30, brought out at prices ranging from 100.72 to 100, and
yielding from 4% to 5%.

May.—$16,000,000 Minnesota & Ontarie Paper Co. 1st
mtge. 6s, 1930-45, placed at prices yielding from 6.12% to
6.18% : $15,000,000 Florida East Coast Ry. Co. 1st & ref.
mtge. 5s, “A,” 1974, offered at 94%, to yield about 5.30% ;
$14,000,000 Associated Gas & Electric Co. secured 6s, 1955,
brought out at 95%, yielding about 6.34% ; $10,530,000 New
York Central Lines equip. trust 414s, 1926-40, offered on a
4.70% basis; $10,491,000 Southern Pacific Co. equip. trust
41%s, “H,” 192840, offered on a 4.69% basis; $10,000,000
Pacific Gas & Blec. Co. 1st & ref. mtge. 5s, “D,” 1955, placed
at 951, to yield about 5.30% ; $10,000,000 Philadelphia Sub-
urban Water Co. 1st mtge. 5s, 1955, offered at 9714, yielding
about 5.15% ; $10,000,000 Southern California Edison Co.
series “B” 6% pref. stock, sold at 92, to yield about 6.52%,
and $10,000,000 Cities Service Co. ref. deb. 6s, 1966, offered
at 91, yielding about 6.65%.

June.—200,000 shares of no par value pref. stock (cum.
$7 per share) of Engineers Public Service Co., offered at
$100 per share, with a bonus of 1% share of common accom-
panying each share of preferred, and involving $20,000,000 ;
$16,008,000 Kansas City Terminal Ry. Co. 1st mtge. 4s, 1960,
offered at 8614, yielding about 4.80% ; 20,205 shares of no
par value common stock of Middle West Utilities Co. offered
to stockholders at $721 per share and involving a total of
$14,648,625; $13,199,450 par value common stock of Cali-
fornia Petroleum Corp. (par $25) offered at $271% per share
and accounting for $14,519,395; $13,000,000 Stevens Hotel
Co. (Chicago) 1st mige. 6s, “A,” 1945, sold at par and $10,-
000,000 Stanley Real Bstate Co. 1st mtge. 5%s, 1945, offered
at par.

July—$40,000,000 Central Pacific Railway Co. 5s, 1960,
brought out at 98, yielding 5%%; $25,221,500 Tide Water
0il Co. 5% cum. pref. stock placed at par ($100) ; $25,000,-
000 Seaboard-All Florida Ry. 1st mtge. 6s, “A,” 1935, of-
fered at 981% yielding about 6.20% ; $20,000,000 Hershey
Chocolate Co. 1st mtge. & coll. trust 5%s, 1940, sold at 98,
to yield about 5.70% ; 135,000 shares of Series “C” $6 divi-
dend pref. stock of Metropolitan Edison Co. offered at $95
per share and involving a total of $12,825,000 and 121,715
shares of no par value common stock of Famous Players-
Lasky Corp. sold at $90 per share, accounting for $10,954,350.

August—$25,000,000 International Tel. & Tel. Co. 5348,
1945, offered at 99, yielding about 5.58%; $13,200,000 Mo-
nongahela West Penn Public Service Co. 1st lien & ref.
51%s, “B,” 1953, brought out at 98, to yield about 5.65%, and
$10,000,000 Southeastern Power & Light Co. (Me.) deb. 6s,
#A," 2025, which were placed at 96%, yielding about 6.20%.

September.—$50,000,000 Bell Telephone Co. of Pa. 1st &
ref. mtge. 5s, “C,” 1960, offered at par; $18,000,000 General
Petroleum Corp. 1st mtge. 5s, 1940, offered at 9434, to yield

' 5.50% ; $17,5600,000 (Marshall) Field & Co., Inc. (Chicago)
deb. 4145, 1928-46, offered on a 4.25% to 4.90% basis; 820,
000 option warrants (bearing 61 % interest) of Associated
Gas & Electric Co., offered at $35 per warrant and involv-
ing a total of $11,200,000; $10,000,000 Seaboard Air Line Ry.
1st & cons. mtge. Gs, “A,” 1945, placed at 94%, yielding

about 6.47%.
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October—200,000 shares of North American Edison Co.
preferred stock (cum. $6 per share), offered at 97, account-
ing for $19,400,000; $15,000,000 Miller & Lux, Inc, 1st mtge.
6s, 1945, sold at par; $14,218,230 Illinois Central RR. 6%
pref. stock “A,” taken by stockholders at par ($100) ; 260,-
000 shares of partic. stock of American Brown Boveri Elec-
tric Corp. sold at $50 per share, involving $13,000,000, and
$10,000,000 Central States Electric Corp. deb. 6s, 1945,
which were offered at 9814, to yield about 6% %.

November.—481,416 shares of capital stock of Phillips
Petroleum Co. offered to stockholders at $40 per share and
accounting for $19,256,640; $15,000,000 Brooklyn Edison
Co., Inc., capital stock offered to stockholders at par
($100) ; $14,634,000 Philadelphia Electric Co. common stock
taken by stockholders at par ($25) ; $13,000,000 The Trum-
bull Steel Co. 1st mtge. 6s, 1940, offered at 96, yielding
about 6.40%, and $5,000,000 of this same company’s deb. Ts,
19385, offering of which was made at par; $15,000,000 Na-
tional Dairy Products Corp. (Del.) 6s, 1940, offered at
0814, yielding about 6.15% ; 500,000 shares class A common
stock of Fox Theatres Corp. (N. Y.) sold at $25, involving
$12,500,000; 250,000 shares of International Paper Co. com.
stock, sold at $50 per share, involving $12,500,000; and
$1,2500,000 The United Light & Power Co. (Md.) deb. 65,
1975, brought out at 92, yielding about 6.55%.

One point with reference to the loans brought out should
always be kept in mind—namely that no inconsiderable part
each year consists of issues that go to retire issues previ-
ously floated, that is are for refunding. In 1925 no less
than $902,164,956 was for refunding and in 1924 $759,305,-
015, and that shows the importance of separating this por-
tion from the rest. Bven in the case of the foreign Gov-
ernment loans, this item is often one of no little conse-
quence, as appears from the fact that in 1925 out of an ag-
gregate of $791,336,000 floated in this country no less than
$201,397,000 went to take up issues previously placed here.

Of the corporate issues no less than $637,384,524 went for
refunding. The most conspicuous issues brought out dur-
ing the year solely for refunding were as follows: $50,-
000,000 Sinclair Crude Oil Purchasing Co. 6s 1928, offered
in January; $45,000,000 Baltimere & Ohio RR.—South West
Division 1st Mtge. 5s 1955, brought out in April and $23,-
500,000 Oklahoma Gas & Blectric Co. 1st Mtge. 5s 1950,
which were offered during March. The $25,000,000 Argen-
tine Nation Six Months Treasury 4%s offered in February
provided for the refunding of a like amount of maturing
Treasury notes and this issue, in turn, was replaced by
the $29,700,000 long term bonds sold in September.

The following is a complete summary of the new financ-
ing—corporate, State and city, foreign Government, as well
as Farm Loan issues—for December and the twelve months
of the calendar year. It should be noted that in the case of
the corporate offerings we subdivide the figures so as to
show the long-term and the short-term issues separately,
and we also separate common stock from preferred stock.

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

1925. New Capital. | Refunding. Total.

MONTH OF DECEMBER— $
Corporate—Long term bonds and notes. 274,751,500
40,572,500
3,793,000f 51,990,230
219,600( 77,978,651
11,916,500
2,000,000{ 61,150,000

43,457,100 518,359,381

$
34,170,500
3,274,000

$
240,581,000
37,208,500
48,197,230
77,759,051
11,916,500
59,150,000

Preferred stocks. .
Common stocks
Canadlan

Other forelgn. ...

474,902,281
Foreign Government
Farm Loan ssues.
War Finance Corporation..
Municipal -
Canadian brought out in United States
U. 8. Territorles and Possesslons.__.

153,677,282 154,719,782
10,500,000 10,500,000
1,000,000 1,000,000

683,670 44,499,600 728,179,163

432,976,425|2,667,256,300
87,329,000| 307,986,250
42,526,200 636,811,752
51,827,899 609,583,880
17,750,000 112,261.500
4,975,000 403,710,000

637,384,524|4,737,609,691
104,600,000 645,381,000
19,527,000 188,225,000

43,855,532(1,392,497,700
96,797,000| 145,955,000
8,715,000

Grand totale o - oo meeaaes

12 MONTHS ENDED DEC. 31—
Corporate—Long term bonds and notes. 2,234,279,875
Short term 220,657,250
Preferred stocks. . 594,285,562
Common stocks 557,755,990
94,511,500
398,735,000

-14,100,225,167
540,781,000
168,697,100

Municipal 1,348,642,168
Canadian brought out in United States| 49,158,000
U. 8. Territorles and Possessions._._ 8,715,000

Grand total . oo oo 6,216,218,435' 902,164,956'7,118,383.391

In the elaborate and comprehensive tables which cover
the whole of the two succeeding pages, we compare the fore-
going figures for 1925 with the corresponding figures for
the four years preceding, thus affording a five-year com-
parison. We also furnish a detailed analysis for the five
years of the corporate offerings, showing separately the
amounts for all the different classes of corporations.

Other forelgn. ...

Forelgn Government. .




SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE MONTH OF DECEMBER FOR FIVE YEARS.

1925. 1924. 1923. 1922. 1921.
New Capital. y Refunding. % New Capital. | Refunding. Total. New Capital. | Refunding.- Total. New Capital. | Refunding. Total. New Capital. | Refunding. Total.

MONTH OF DECEMBER.

rporate— $ 3 $ $ $ $ $ $ $ $ $ $ $ $ S
Long term bonds and notes__| 240,581,000 4,17 4,75 5 9,7 33,810,700 184,810,400|| 160.595,500| 13,425,000 4,020,5 101.144 '300 9,539,000| 111,283,300|| 197,739,400/ 36,378,100 234,117,500
Short term 37,298,500 3,274,000 p g 19,650,000 {0 809,000 8,300,000 250,000 550,000 6,300,000 8,820,000 3,869,700 10,815, 14,684,700
Prcferred stocks_ & . 990,250 016,700 80 47,887,000 4 37 31. )0.0(_)0 9,656,400 < 0 100,000 24,000,000
Common stocks. . 7 5 1 219,600 3,6 ¢ y 550, 326 44,820, 97.) A y g A 4 3 3,183,350
5,5 2,600.000 3,266, 5,866, ,645,001 ,880, 6,525, 25,750,000

Other foreign 59, 150 000 51.150, 63,130,000 i
474,902,281 457, 518, 313,993,726 9,176,7 373,170,426|| 261,603,475 4,875, 5 ,969, 1375, 344,65 ,293, 301,735,550
Foreign Government 3 i 61 000.()00 : 91,000,000 : _ 00 000 31, ,000
Farm Loan issues____ 43,600,000 . .256,000! ,256,000 2,105, ,105, ,750, ,750, ‘ 3,750,000
War Finance Corpora 3 i S
Municipal 153,677,282 5 154,719,782 3, : i 2,80+ 3 4 § 2| 66,149,400 3 i 220 466,661
Canadian brought out in U.S.| 10,500,000 210,500,000 . = = g1 =y i IR A .000
U.S. Territories & Possessions 1,000,000 1,000,000 1,100,000 1.100.000 E 5, 3,286, 13,286,000 2 123, 000 1‘73 ,000

Grand total 683,679,563/ 44,499,6001 728,179,163!1 468.624.212] 92,585,200/ 561,209,412 .556. 16.618,105' 393,204.384'! 275,264,768' 29,265,282! 304,530,050!" 513,068,526' .48,706,685] 561,775,211
aHalf a total loan of $21,00),000, th3 oth3' aaf of wieca was p rosd 0 Jedrla.

CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE MONTH OF DECEMBER FOR FIVE YEARS.

1525. 1924. 1923. 1922, . 1921.
New Capital.| Refunding. Total. New Capital.| Refunding. : New Capital.] Refunding. A New Capital.) Refunding. Total. New Capital.] Refunding. Total.

MONTH OF DECEMBER.

Long Term Bonds and Notes—

3 $ $ §
25,425,000 9,5675,000( 35, 000 000 4,890,000 4,8¢ 12,
101,428,000 17,945,500 1 4, 476, 76,
2,900,000 ,000 00, . 14

§ $ $ $ $ $ $

(01 ,000 500, 7 21,871,500 8,000,000f 29,871,500 77,751,000 4,449,000 82,200,000

166,000 5, 4 16,604,800 2,430,000f 19,034,800 16,236,00 29,244,000

000,000 i 000 5,670,000 5, 670 000 896,000

. 50,000 e 50 000

0,000 7,5 3 > 1,950,000 400,000 2,350,000

38,326,500 38,326 500 ) o8 A : 14,33 589, 14,925,000

15,000,000 5,000,000 L £l

58,008,000 58 008,000 5,557, 5 37,537,5 37.5 21,435,000 21,435,000
5,000 (‘. 00 11 ()00 000 11,000,000

6,500,000 ,000, 10,000,000 - 500,000 ,000

31,295,000 8,650,000 .3‘).915 000 95 3,350,000 5,300,000 6,860,000 6,860,000 12, 87 ,000 12,872,000 34,219,900 935,100 35,155,000

279,347,500| 36,170,500 315,518,000 99,7 37,076,700 240,576,400|| 160,595,500 425, 174,020,500(| 106,389,300 ) 117,808,300( 222,739,400( 36,378,100( 259,117,500

S 1,994,700 1,994,700
000, 5,800,000 . 7 1,200, ,500,000 ,740, 12,240,000
Iron, steel, coal, copper, &c_ .00 650,000, 10,650,000 300,00 300 150,000 - 150,000
Equlpment manufacturers. - 794.0! 794,000
Motors and accessories 0 1,000,000 ' ) 15,000,000

¢ 6,700,000 ,200, 6,200,000
5,000,000
3,052,500
15,000,000

5,150,000 2,500,000 7,650,000 1,365,000 3,000,000 4,365,000
37,648,500 3,274,000) 40,922,500 23,759,000f 19,650,000 43,409,000 50, .550, 2,520,000

60 270,800 : 49,203,000 = 5,787.0 38,124,950, - 38,124,950
1,190,496 190, 1,500,000 +200, 300, 4,425, 26,000,000
320,000 0,000

1,174,000 2 3 5 3,165,000 3,477 83,475 . )

41,870,650 277,000 147, 1650, 25,383,750 é ,312,500 775, 5,775,000

500,000 500,000

1,025,000
200,000

51,355,335, 3,559,600 54,914,935 4 7 9,433,276 6,825,000 6,825,000 ) 985,000 500,000
157,906,281 4,012.600( 161,918,881 86,735,026 2,450, 89,185,026 92,707,975 1,200,000| 93,907,975 71,059,950 9,656,400( 80,716,350 27,833,350 100,000| 27,933,350

25,425,000 9,575,000 35,000,000/ 14,890,000 14,890,000l 12,007,000 500,000 21,507,0001| 21,871,500  8,000.0000 20.871.500f| 79745700 4.449.000] 84,194,700
164,218,800 17,945,500 4, 117,630,700 15276, 132.907,400(| 159,403,000 1'395:000| 160,325,000 55,929,750 8,730,000 ¢ 1619,350|  39,984,000) 63,603,350
steel, coal, copper, &c .090,496 4,090,4¢ 66,000,000 35 66,650,000/ 15,100,000 3/050:000] '19:650:000(| 30:353:000 1,575,000 970,000 116,000 1,046,000
Equipment, manufacturers 720,000 - 794,000 794,000 150,000 150,

Motors and accessories : 350, 7,165,000 00,000  25.665.000 4,283,475 4,283 475 2,550,000 y
1 7 38.108,750 1400,000|  55,508,750|| 19,187,500 19,187,500|| 20,911,000 589,000

= 5 1 657, ,9: 4937, 22,805,000 ,081, 30,886,400
Ru lo...65 000 15,265,000 11,000,000 11,000,000
'31111)9‘"8- - 6,500,000 6,500,000 10,000,000 10,000,000 - 500,000 500,000

Miscellaneous . 87,800,335| 14,709,600 102,509 935 12,748,276 6,350,000 19,098,276 13,685,000 13,685,000 13,857,000 13,857,000 34,719,900 935,100f 35,655,000

Total corporate securities 474,902,281' 43,457,100/ 518,359,381!' 313,093.726' 59.176.700° 373,170.4261l 261,603.475' 14.875,000' 276,478,475 179,969,2501 27,375,400 207.344.650! 254,442,450' 47,293,100' 301,735,550
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN AND MUNICIPAL FINANCING FOR THE TWELVE MONTHS ENDED DECEMBER 31 FOR FIVE YEARS.

12 MONTHS ENDED 1925. 1924, 1923, | 1922,

1921.
DECEMBER 31.

Refunding.

New Capital.| Refunding. Total. New Capital. , Refunding. Total. New Capilal. | Refunding. Total. New Capital.| Refunding. Total. New Capital.

Corporate— 3 $ $ $ $ $ 3
Langls 122342708751 432,976 42512.667.2560,3001(1,023.771.423| 30,080,07712.319.460.500/|1 846,111 457
Shascenmbonda Bnd notes e D aEs 29.000| ‘307,986, 276.072.800| " 59.606,000| '335.678.80
357 %?5'333 : 533:68011 211:900.543 0
Commapiatacke: o| %8%:53%:200 750, 97.850.000 16,000 29'831.600
i 398735000 975.000] 403710,000|| 195410.000 0.000] 205,410,000|| 24,100,000

por B e e e e et G
G ts 540,781 ,01 1940,00. 5,01 0,840, 15,000,000 431,305,000
ngiﬂzfoa: 'ﬁ::cﬂ'e'l"" 168,607,100 7.900| 188.225,000 179.108.000 179.106,000|| 337.473.000 4210001000 3862731000
ar Finance Corporation. - ]
M 1348 647,788 55,532|1,392,497,700||1,379 637,538 1,398,053,158||1,043,117,738 ; 3((1,070,001,057| 29,816,258(1,100,717.313||1,199 306,561 08 548,2
Ca:a%llan brought out in U.S. 49,158,000 ,000| 145,955,000 132,364,765 ]49.0'14.765 26,308,000 3,9 5 9 9.3.93! 031 ]07.135,080 201,119,534 75,982,000 75, 982 000
U.S. Territories & Possessions| 8,715,000 8.715.000|| 8,830,000 8830,000] 8,186,000 8.186.000|| 43,033,000 431023.000||  27.145.000 27.145.000

Grand total 6.216,218,435! 902.164,956'7.118.383,391'15,593,179,9721 759,300,0156,352,479,987!'4,304,425,893| 685.319.70614,989,745.5991!4,304,362.798! 931.499.496 5.235.862,294113.576,738,412|  627.054,673!4,203,793,085
CHARACTER AND GROUPING OF NEW CORPORATE ISSUES IN THE UNITED STATES FOR THE TWELVE MONTHS ENDED DECEMBER 31 FOR FIVE YEARS,
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1925. 1924. 1923. 1922. 1921.
New Capital., Refunding. 3 New Capital.) Refunding. Total. New Capital.| Refunding. Total. New Capital.] Refunding. Total.

12 MONTHS ENDED DEC. 81.

New Capital.| Refunding. Total.

Long Term Bonds and Notes— $ 3 3 $ $ $ 3 $ s $ $
Railr oagds $ 339,562,500 134,028,000 667,403,800| 141,679,900 809,083,700 427,956.,500( 43,883,000 471,839,500(| 464,487,880 4 589,311.450 336, 270 720 638.'?93.300
Public Utilities 169,292,600 7,081 722,018,123 A L 821,471 223,366,629| 812,188,100 i 24,66 632,406,00 349,975,000 G : 473,205,000
Iron, steel, coal, copper, &c.. ~ 350,000 18,346,000 € 160, 462 000 148,000 81 ¢ 49.556.,861| 302,375,000 5 123,305,000 0 7,00
ﬁl‘n;ig)mm& mauuracl'.urers 11,2 250000 . 11,860,000 £988.000 3,(1- 260 888 150,000 2] égg 888

otors and accessories. .. _ . . 1288, ), 400, A

e 8 42,963, 700 276,687 0 299,900 0,963,90 . 26.521,053| 197,478,500 4 é
21.41 5,900 8, ) 6 50 910,000 69 000 30,084,000 9
37,053,000 5 319,253,000 32, 1,250,000 ,530, 4
34,565,001 38 665,000 i ) » 26. 200, ) 5 0

'159.77 4,315,225 0 1000 13,800,000 2.568.000 107,000  21675.000 10,000 2/335.000|  3,950,000]  6.285.000
186,121,000{ 20,177.000| 206,298,000 99,454,000| 17,736,000 117,190,000|| 113416.000| 36.629.000| 150.045.000 176,411,335 75, 660 .865| 252,072,200|| 123.240.900 9,924,100| 133,165,000

2,592,201,375| 448,001,425/3,040,202,8002,157,051,423| 412,205,077(2,569,256,500/|1,900,043,057| 416,350,543(2,316,393,600|| 1,646,582,435| 657.751.215 2,304,333,650|( 1,390,403,420( 505,808,080

1%;228888 400,000| 24,900,000 56,250,000f 19,000,000 75,250,000 9,237,500 9,850,000] 19,087,500 32,351,800 3,000,000{ 35,351,800 15,995,200 500,000

31,280,000 148.820,000 21.041.000 073! 15,962,800 64.675.000 19,445,000| 26,311,000 45.756.000|| 24.872.000] 47.363
21,465,000| 2,500,000 175,000/  1.300,000. 2475 850, { 704,200 704,200 44,1.’50.008 7385000

150,000

16,700,000 16,700,000

1,600,000 600,000

L SR
15,000,000 e

12.500.000 ,000, 2| 1,000, 215,000 ,000 275,000 5,
25,740,0000 2,675,000 281415,000|| 33,831,800| 3,000,000] 36,831,800 3.535.500 3,535,500 5,000,000 5,000,000(| 12,642,166 400,000| 13,042.166

297,107,250| 89,829,000| 386,936,250| 335,422,800| 67,606,000 403,028,800|| 143,270,700 ,216, 180,487,500|| 115,646,000 311, 144,957,000([ 163,069,366 52,362,000 215,431,366

16,218,230 e 16,218,230 55,963,269 55,963,269 27,322,450 27 322.1.:0 26,968,100 26,968,100
520,771,004 ¢ ' 521,455,927|| 250,457,058 076, 261,533,058|| 275,715,170 1,056,625 302,271,795|| 117,087,940 657, 125,645,220
16 267, 996 16,267,996 23,234,16 3 160 29,231,646 6 b 406 62,611,250 A 64,186,250 8,678,225 8,678,225
360,000 360,000 062, e 5 100 = d 10,006,000 : 99,000
107 1095721 3,567,389 A 760 200,000 74 28,738,800 1,335,0 30,073,800 13,260,000 ,260, 5,332,000 5,332,000
240,106,458 19,194,700 9,301, ) 1359, ,009,25211 145,951, SSX ,659,14¢ 166 610,832 63,384,102 ! 1284, 39,411,400 39,937,000
57, 43'{ 428 40, 501 910 16 .968 ,968 80,249,014 984,69 233,703 41,820,410 +980,000 87,240,000, 87,240,000
30,189,750 20,000 30,30¢ 928,35 11,548, OO() 11 ')48 000 6,630,000 14,711,400 3,395,000 3,795,000
800 000 ,000 350,000 350,000 5,162,740 5,162,740 -
20 2 1,000,000 1,000,000 Ny -
198,843,835 7,004,600 205, 818 1435 59,644,971 59,644,971 85,333,748 35,625.000| 120,958,748 67,948,000 67,948,000, 8,387,500, 8,637,500

1,210,916,542( 99,554,099/1,310,470,641|| 829,821,541| 36,464,223 866,285,764|| 659,182,398 76,776,599| 735,958,997|| 573.505,772| 50,486,025| 623, 991,797|| 269,532,065 9,732,880| 279,264,945

380,280, 730 134,428,000 514,708, 730 779,617,069| 160,679, 900 940,236, 069 464,516,450 53,733,000 518,249,450 523.807,780| 127,723,570| 651,531,350(| 352,665, 9"0 302,622,580| 655,288,500
1,496,098,404| 228,935,100 033, » » 204,039.00 ! 9| 250,405,429|1,138,396,158 54, 80

+990,729 y ,138,396,1 ) ¢ 192, 45 : 179,150,280
20,846,000 3,928, 0 31,448, 000 22 9 91,89¢ 55,653,621| 347,553,406 4, 3,325, ,195,450 84,84¢ 12,126,000
19 100 5,000
15,227,000

48,980,202 37'3 1239, 33"
’ v ! ) 31,068,690
333 401,357 100,001 5 3 250 1911.000 1,250,000 252.161.000
2,000,000 2,000,000 1,685,000 665,000 2,350,000
3 13,800,000 3.568,000 1,107,000 4,675,000 2.610,000 1,950,001
410,704,835 29 8.36 600 440, 561 1435(| 192,930,771 20,736,000 213666.771|| 202,285.248| 72! 1254.000| 274,539,248|| 249.359.335| 75.660.865 325 1020,200(| 144,270, 566 10,574,100

1,000.225,1671 637,384.524'4,737,609,691'13.322.295,764' 516,275,30013.838.571.,064!'2,702,496.155' 530.343,942!3,232,840,097'| 2,335,734,207! 737,548.240'3,073,282,447 1,823.004,851' 567,902.960'2,390,907.811

1,896,211,500
5 200
0
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DETAILS OF NEW CAPITAL FLOTATIONS DURING DECEMBER 1925.
LONG TERM BONDS AND NOTES (ISSUES MATURING LATER THAN FIVE YEARS).

Purpose of Issue.

Price.

To Yield
_About.

Company and Issue: and by Whom Offered.

9,575,000
4,185,000
35,000,000
5,000,000
800,000

11,800,000
2,000,000
750,000
110,000
10,000,000
250,000
800,000!
2,500,000
6,000,000
830,000
10,000,000

2,000,000
737,500

18,000,000
3,000,000

584,000
400,000

8,500,000
7,500,000

150,000
5,662,000

3,500,000
6,000,000

750,000
2,250,000

2,800,000

1,000,000
00,000

3,000,000
1,000,000
1,200,000
119,373,500

1,500,000
,000,000

400,000
2,900,000
400,000

5,410,000
2,200,000
500,000
12,000,000
1,200,000
3,500,000
6,000,000

6,266,500
1,000,000

250,000
38,326,500
15,000,000

310,000

300,000

1,300,000
1,350,000
135,000
75,000

550,000

150,000

350,000

120,000
340,000

350,000

190,000
160,000

6,500,000
2,500,000
1, 00000

Railroads—

Public Utilities—
Additions to property

New construction

Capital expenditures

New equipment, impts., &c
Camtz:,l expenditures.

Red. curr liab.; wkg. capital, &o. .
General corporate purposes. ...
Capital expenditures
Acquisitions, improvements.
Additlons, extenslons, &ec
Addltions to property.

Refunding, extensions, &c

Acquisitions; other corp. purposes.
Refunaing

Refunding; acquisitions
Additions; other corp. purposes...

Refunding
Refunding

Acquisitions

Acq. Com. stk. St. Paul Gas Lt. Co
General corporate purposes
Capital expenditures

Refunding; additions & extensions.
Refunding.

Refunding; capital expenditures. ..
Extenslons; addns. & betterments.

Refunding; acquisitions, &c......

Capltal expenditure
Refunding; addns., impts., &c....

Refunding; new construction

Additions; improvements

Acquisitions, addns., impts., &c..
Iron, Steel, Coal, Copper, &c.

Development of property.

New plant; working capital

A

lons, improv

Equipment Manufacturers—
Lease of equipment

Koquisttiont of ettt ]
Acq. Penn-Allen Cement Co
Work. cap.; red. bank loans, &e..
Pay bank loans; other corp. purp.....
Finance constr, of sugar factory..
Acquisitions, add'ns, impts., &e..
Reduce notes payable

Acquisitions; other corp. purposes.

Oll—
Acquisitions, extensions, &c.

Land, Buildings, &c.—
Finance construction of apartment
Finance construction of building_.
Finance construction of apartment
Real estate mortgage

Retire bank and mortgage debt. ..
Finance constr. of hopsital buildl

100

963
10034

9434

100
9634

9834
96
9834

100
0914

9834
0814
98%

100-99
100b

993¢
100
100

99
09834

99
99

Finance construction of apartment
Finance construc. of school bldg. .
Finance construction of bullding. .

Real estate mortgage
Improvements to property

Finance construction of building. .
Finance construction of apartment.
Real estate mortgage

Finance construction of bullding. .

Provide funds for loan purposes...
Real estate mortgage.

4
100-9634 4 %—4 85

96 5.
Placed privately.
99 5.5

T
100-97.90 4}4-4.70

.85
5-4.80

6.00
27

100-9614 414-4.85

5.25
4.45

5.50

00| Coos & Curry Telephone Co. 1st M. Coll. 6s, 1949.
3| Hoosier Public Utility Co. 1st M. 6s, A, 1945.

7.00

5.60
5.65

5.62
5.23

5.42
4.60

5.50
5.90
6.00
5.39

5.50
6.25

5.11
5.80

5.62

5.00
6.05

6.70
5.62
5.60

6-6.10
7.00

5.50-6.10

5.20-5.90

6.03
6-6.50
6.50
5.50

1013£-98 51£{-6.20

6.65
6.20

6.10
6.60

6-6.50

00| (The) Berkshire (Hotel Properties, Inc.), New York, 1st (¢c) M. 68, 1928-41,

5| New York Chicago & St. Louis RR. Co. Ref. M, 5%s, B, 1975.

Illinois Central RR. Equip. Trust 4}¢s, L, 1926-40. Offered by Kuhn, Loeb & Co.

International-Great Northern RR. Equip. Tr. 414s, A, 1926-40. Offered by Kuhn Loeb & Co.

Missouri Pacific RR. Equip. Trust 414s, E, 1926-40. Orrered by Kuhn, Loeb & Co.

Mobile & Ohio RR. Equip. Tr. 4348, O, 1927-41. Offered by Clark, Dodge & Co.

National Coal Ry. 1st Mtge. 6s, 1928-33. Offered by Banks, Huntley & Co., Los Angeles.

New Orleans Texas & Mexico Ry. 1st Mtge. 58, B, 1954. Offered by Kuhn, Loeb & Co.

New Orleans Texas & Mexico Ry. Equip. Tr. 5}«’3. B, 1926-40. Offered by Kuhn, Loeb & Co.

Offered by Guaranty Co. of
New York; Lee, Higginson & Co.; Harrls, Forbes & Co., and Dillon, Read & Co.

Wabash Ry. Equip. Trust 448, F, 1926-40.  Offered by Kuhn. Loeb & Co.

Adirondack Pr. & Lt. Corp. 1st & Ref. M. 5s, 1956. Offered by Harrls, Forbes & Co.; Coffin &
Burr, Inc., and E. H. Rollins & Sons.

Bridgeport (Conn.) Hydraulic Co. 1st M. 414s, B, 1945. Offered by Lee, Higginson & Co.;
Estabrook & Co.; Hincks Bros. & Co.; T. L. Wnt,son&Co Putnam & Co.; Chas. W. Scranton
Co., and Brldgepon Trust Co.

Brooklyn Union Gas Co. Conv. Debentures 534, 1936. Offered by company to stockholders and
employees; underwritten by Jessup & Lamont and Chas. D. Barney & Co

Chicago Rapid Transit Co. 1st & Ref. M. 6148, 1944. Offered by National City Co. and Halsey,
Stuart & Co,, Inc.

Continental Gas Light & Power Co. 1st M. 614s, A, 1934, Offered by Troy & Co., Chicago.

Offered by Lumbermen’s Tr. Co. Bank, Seattle.

General Electric Co. (Germany) Debenture 6148, 1940. Offered by National City Co.

Offered by Thompson, Ross & Co., In¢., Chicago.

Houston (Texas) Gas & Fuel Co. Ref. & Impt. M. 5s, 1932. Offered by Harris, Fnrbu & Co.

Illinols Northern Utilities Co. 18t & Ref. M. 58, 1957. Offered by Halsey, Stuart & Co., Inc.

Illinois Pr. & Lt. Corp. 1st & Ref. M. 534s, B, 1954. Offered by E. H. Rollins & Sons; Harris,
Forbes & Co.; Halsey, Stuart & Co., Inc.; Spencer Trask & Co.; Marshall, Field, Glore Ward
& Co., and Blyth, Witter & Co.

Indlanspolis Water Co. 1st Lien & Ref. M. 53, 1960. Offered by Drexel & Co. and Brown Bros.

lntemntlonnl Power Securities Corp. Secured 634s, C, 1955. Offered by Aldred & Co.; Harrls,
Forbes & Co.; Bankers Trust Co.; Minsch, Monell&Co ,Inc., N. Y., and First Nat Corp., Boston

Kentucky Utilities Co. 1st M. 5%8 F, 1955. Offered by H'quey. Stuart & Co.,

Malone (N. Y.) Lt. & Pr. Co. 1st M., 5%3 A, 1956, Offered by F. L. Cgrﬂg]e&Co Inc Northern
New York Securities Corp., Watertown, N. Y., and Peoples Trust Co., Malone, 'N. Y

Massachusetts Gas Co. 20-Yr. 5148, 1946. Oftered by Kidder, Pea.body & Co.; Harris, Forbes
& Co., and Stone & Webster, Inc.

Minnesota Pr. & Lt. Co. 1st & Ref. 53, 1955. Offered by Harris, Forbes & Co.; Tucker, Anthony
& Co.; Bonbright & Co., Inc., and Coffin & Burr, Ine.

Montpeller& Barre Lt. & Pr. Co. 1st M. 58, 1944  Offered by Chas. H. Tenney & Co., Boston.

New Britain (Conn.) Gas Light Co. 1st M. 5s, 1951. Offered by Fuller, Richter, Aldrich & Co.,

Hartford.
Northern States Power Co. (Minn.) 1st Lien & Gen. M. 5X4s, B, 19o0. Offered by Harrls, Forbes
& Co.; Guaranty Co. of New York, and H. M. Byllesby & Co.,

Northcrn States Power Co. (Minn.) 15-Year 548, 1940 Ortered by Guaranty Co. of N. Y.;
H. M. Byllesby & Co., Inc., and Spencer Trask & C

Ohio Northern Public Service Co. 1st & Ref. (now 1st) M 6s, 1942, Offered by Damon & Bolles
Co., Boston.

Ohio Power Co. 1st & Ref. M. 58, B, 1952. Offered by Dillon, Read & Co.; Lee, Higginson & Co.
and Continental & Commercial Trust & Savings Bank, Ch lcago

Peninsula Telephone Co. 1st M. 5348, 1951. Offered by Coggeshall & Hicks and Bodell & Co.

Penn Ohio Edison Co. Deb. 6s A, 1950. Offered by Bonbright & Co., Inc.; Eastman, Dillon

& Co., and Harper & Turner.
Portland (Me.) Gas Light Co. 1st Ref. M. 5s, A, 1950. Offered by Paine, Webber & Co., N. Y.
Oftfered by Halsey, Stuart & Co., Inc., and

Potomac Edison Co.ésc M. & Ref. 548, D, 1949,

W. C. Langley & Co

St. Louis Countyy(Mo ) Water Co. 1st M. 5}4s, A, 1945. Offered by P. W. Chapman & Co., Inc.;
and Francis Bros. & Co.

Shawinigan Water & Power Co. 1st Ref. 58 E, 1955. Offered by Jackson & Curtls, Boston.

Sodus (N. Y.) Gas & Electric Light Co. 1st M. 6s, B, 1941, Offered by J. A. W. Iglehart & Co.;
Baltimore.

Southaern Gas Co. 1st (¢.) M. 6148, 1935. Offered by G. E. Barrett & Co., Inc.; R. E. Wilsey & Co.;
Inc., and Frederick Peirce & Co.

Tide Water Power Co. 1st Lien & Ref. M. 5348 B, 1945. Offered by Hemphill, Noyes & Co.; Stroud
& Co., Inc.; Coffin & Burr, Inc., and Otis & Co.

Wisconsin Pr. & Lt. Co. 1st Lien & Ref. 5148, D, 1955. Offered by Hill, Joiner & Co.; Halsey,
Stuart & Co., Inc. and Paine, Webber & Co.

(W. E.) Boeing Secured 6s, 1927-39. Offered by Dean, Witter & Co., Seatt

Ducktown Chemical & Iron Co. 1st (¢.) M. 7s, 1935. Offered by Pask & Wnlbrldge. N. Y.; First
Securities Co., and Chattanooga Savings Bank & Trust Co., Chattanooga.

Pittsburgh Malleable Iron Co. 1st (¢.) M. 68, 1927-36. Offered by MecLaughlin, MacAfee & Co.;
Pittsburgh.

Shippers' Car Line Equip. Tr. 548, C, 1927-35. Offered by Freeman & Co., New York.

Belding Heminway Co. Convertible 6s, 1936. Offered by Bankers Trust Co., Edward B. Smith
& Co., Spencer Trask & Co., Old Colony Trust Co., and Tucker, Anthony & Co.

Dexter Portland Cement Co. (Nuareth. Pa.) 1st M. Gs 1926-35. Offered by Blair & Co., Inc.,
and Cassatt & Co.

lndlnnn Flooring Co. (N. Y.) 1st M. 6148, 1940. Offered by McKinley & Morrls, Roger B. Willlams

& Co., and Backus, Fordon & Co.

McCllntllc,-Mnl:shall Construction Co. Coll. Trust 5348, 1932-37. Offered by Union Trust Co. of
Pitts

Minnesota Sugar Corp. 1st M, 6s, 1928-41. Offered by Lane, Piper & Jaffray, Ine.; Minnesota
Loan & Trust Co., Minneapolis Trust Co. and Wells-Dickey Co., Minneapolis.

Natlonal Distillers Products Corp. 6148, 1935. Offered by Lqmmble Trust Co. and Hambleton

& C
(Albert) Plck & Co. (Chicago) Debenture 6s, 1936. Offered by Manufacturers Trust Co., N. Y.:
A. G. Becker & Co., Chicago, and Jas. H. Causey & Co., Denver.
St. Mnurlce Valley Corp 1st M. & Coll. Trust 6s, “A," 1045, Offered by Wood, Gundy & Co., N.Y.
Sawyer Biscuit Co. (Chicago) lst M. 6148, 1945, Oﬂered by Frazer & Co., Inc N.Y., and Mark
C. Steinberg & Co., St. Lou

Walworth Alabama Co. 18t M. 6%3. 1926-35. Offered by R. F. De Voe & Co., New York.

Pan-American Petroleum Co. (of Cal.).1st M. 15-Year Conv. 68, 1940. Offered by Blair & Co.,Inc.

50| Adlon Apartments (St. Louis) 1st M. 64s, 1928—376 Offered by Fidelity Bond & Mtge. Co., Chic.
ffered Louis.

Amarillo (Tex.) Building Co. 1st M. 6s, 1927-35.

by First Natlonal Co., St.
Belvidere Apartments (Cincinnati) 1st M. 6{s, 1927-49.

Offered by S. W. Straus & Co., Ine.

Offered by Greene-
Bllll;‘lgs Polytechnic Institute (Billings, Mont.) 1st M. 614s, 1927-35. Offered by Murphey,
avre & Co.
(The) Chamberlaln-Rlce Hospital (Natchez, Miss.) 1st M. 6s, 1927-36. Offered by Canal-
Commercial Trust & Savings Bank, New Orleans
Chateau Frontenac Apartments (Detroit) 1st M. 6%5, 1927-37.

Offered by The Straus Corp.,
Detroit.
Church of the I 1

ion (St. Louis) 1st M. s, 1927-35. Offered by Mississippl
Valley Trust Co.

Colorado Building (Pueblo, Colo.) 1st M. 6s, 1028-40. Offered by Boettcher & Co., Bosworth,
Chanute & Co., and International Trust Co., Denver.

Columbia College (S C.) 1st M. 6s, 1926-38. Oﬂered by Hibernia Securities Co., Inc., New Orleans.

Detroit North End Post Office Corp. 1st M 6s, 1935. Offered by Love, Van Rlper & Bryant,
Ine., and Lorenzo E. Anderson & Co., St. Lo

EdgeEwater Club of Southern California lst M. Leasehold 78, 19040. Offered by Carstens &

arles, Inc.

Edgewood Hotel (Chicago) 1st M. 63¢s, 1927-37. Offered by The Straus Bros. Co., Chicago.

Elem Apartment Hotel 1st M. 7s, 1927-33. Offered by Equitable Bond & Mortgage Co., Chicago.

11 West 42d Street, Inc. (N. Y. Clty) 1st M. Leasehold 6348, 1945. Offered by Redxnond & Co.,
Blalr & Co., Inc., Manufacturers Trust Co., and Pearsons-Taft Co., Chi

Federal Mortgnge Co. Real Estate Mtge. 68, “C" and “D,” 1926-35. Ottered by Poe & Davles, Balt.

Fifth mnue Apartment Building (Plttsbumh) 1st M 78, 1927-35. Offered by F. H. Smith Co.,

Ington. e —

baum Sons Investment Co.

e Ci
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To Yield
Amount. Purpose of Issue. About. Company and Issue; and by Whom Offered.
£3 Land, Buildings, &c. (Concl) %
200,000|Finance constr. of church building 6.00 Firs%anx;tlsht Cht:l-ch (Birmingham, Ala.) 1st M. 6s, 1928-37. Offered by I. B. Tigrett & Co.,
rmingham, Ala.
1,300,000/ Real estate mortgage 7.00( 43rd & Locust Street Apartments (Philadelphia) 1st M. 7s, 1927-35. Offered by F. H. Smith
Co., Washington, D. C.
300,000|Finance construction of apartment 6.50| Glasser Block (Chicago) 1st M. 614s, 1928-36. Offered by H. O. Stone & Co., Chicago.
485,000|Finance construction of apartment 7.00 Goetcl:'xe ng!re Apartments (Chicago) 1st M. 7s, 1927-32. Offered by Equitable Bond & Mortgage
0., cago.
225,000/ Finance construction of apartment 6.00! (TheI) Gotgl;ux}:‘ Alpartments (St. Louis) 1st M. 6s, 1927-36. Offered by Waldhelm-Platt & Co.,
ne., St. Louls.
62,500/ Real estate mortgage 6.50| Grand Avenue Building Co. (Kansas City, Mo.) 1st Leasehold Mtge. 614s, 1926-35. Offered by
Mortgage & Securities Co., St. Louls.
950,000{Real estate mortgage 5.00{ Grand Rapids Trust Building 1st M. 5s, 1955. Offered by Howe, Snow & Bertles, Inc
450,000|Finance constr. of theatre building 6.50| Grauman’s Greater Hollywood Theater, Inc. (Los Angel ) 1st M. L hold 614s, 1928-40.
Offered by H. M. Lewis & Co., Los Angeles.
250,000|Finance construction of apartment 6.10-6.40( Haddon Hall (Apartments), Los Angeles, 1st M. 61(s, 1927-38. Offered by S.W. Straus & Co., Inc
210,000/ Real estate mortgage. _ 5.00( Harvey Snider Building Co. Ist M. 53, 1926-35. Offered by Mercantile Trust Co., St. Louls.
400,000{Real estate mortgage. . 5.00f Highland Park (Mich.) Trust Co. 1st M. 5s, ““H,” “J" and “K,” 1928-33. Offered by Highland
Park (Mich.) Trust Co., and Watling, Lerchen & Co., Detroit.
200,000|Finance construction of hotel o - 6.50-6.75| Hotel Hurth (Portsmouth, Ohio) 1st M. 7s, 1928-47. Offered by Westhelmer & Co., Cincinnati.
110,000 Real estate mortgage onapplication| Hyde Park Baptist Church (Cincinnati) 1st M. 6s, 1927-41. Offered by L. R. Ballinger Co., Cine.
475,000|Finance construction of bull 7.00| La Arcada Building (Santa Barbara, Calif.) 1st M. 7s, 1928-35. Offered by Southwest Bond Co.
and Geo. G. MacLaughlin Co., Los Angeles.
425,000|Additions, improvements 6.50( La Habra Heights Co. 1st M. 614s, 1935. Offered by Wm. R. Staats Co,
200,000{Real estate mortgage 5.50-6.50| Leonardo Apartments 1st M. 614s, 1927-35. Offered by Love, Van Riper & Bryan, Inc., and
5 Wm. R. Compton Co., St. Louis.
2,500,000({Finance construction of hotel 6.00-6.50 chelrlch Towers (Brooklyn, N. Y.) 1st M. 6}4s, 1927-35. Offered by American Bond & Mtge. Co.,
n

[
750,000{Improvements to property 100 7.00| Madison Square Garden Corp. Conv. Deb. 7s, 1936. Offered by Hayden, Stone & Co.
2,500,000|Finance construction of hotel e 6.10-6.35| Mark Hopkins Hotel (San Fran.) 1st M. Fee 614s, 1928-41. Offered by 8. W. Straus & Co., Inc.
750,000|Finance construction of apartment| —... 6.00-6.37| The Mayfair (Chicago) 1st M. 6)4s, 1928-37. Offered by The Straus Bros. Co.., Chicago.
4,250,000| Acquisition of property 9434 6.00| Mercantile Properties, Inc. (N. Y. City) Secured 54s, 1946. Offered by Potter & Co., Spencer

Trask & Co., and E. H. Rollins & Sons.

250,000/ Finance construction of apartment|Price on application| Millsfield Apartments (Chicago) 1st M. 6148, 1927-35. Offered by Lelght, Holzer & Co., Chicago.

500,000|General corporate purposes 100 6.50| Morrison Hotel (Chicago) 1st Leasehold & Ret. 6148, “‘C,"” 1939. Offered by A. C. Allyn & Co. and

Mosser, Willaman & Co., Inc., Chicago.

1,000,000| Provide funds for loan purposes-..| 100 5.50| Mortgage Bond Co. of Maryland, Inc., 1st M. Guar. 54s, 1930-35. Offered by Robert Garrett &

Sons, Tucker, Anthony & Co., Gillett & Co., and Mercantile Trust & Deposit Co. of Baltimore.

5,000,000|Finance construction of building..| 9934 6.03| National Press Building Corp. (Washington, D. C.) 1st M. 6, 1959. Offered by P. W. Chapman

& Co., Inc.; Blyth, Witter & Co., and White, Weld & Co.

1,600,000|Finance construction of building..| 100 7.00| National Press Building Corp. (Washington, D. C.) Gen. M. 7s, 1940. Offered by Love,JMa-

comber & Co., New York; Stroud & Co., Inc., Phila., and F. R. Sawyer & Co., Inge,, Boston.

125,000{Finance construction of building._| 100 8.00| Northwood Investment Co. (West Palm Beach), Fla.) 1st M. 8s, 1926-35. Offered by Palm

Beach Guaranty Co., West Palm Beach, Fla.

125,000{Finance construction of buliding..| 100 8.00| Northwood Investment Co. (West Palm Beach, Fla.) 1st M. 8s, 1926-35. Offered by Palm

Beach Guaranty Co., West Palm Beach, Fla.

210,000|Finance construction of apartment|Price onapplication| Oak Park (I11.) Manor Apts. 1st M. 614s, 1927-35. Offered by Lelght, Holzer & Co., Chlicago.

225,000{Finance construction of apartment| --- 6.00-6.50 OdolL (éuurt Apt. Bidg. (New Rochelle, N. Y.) 1st M. 6){s, 1927-35. Offered by 8. W. Straus

& Co., Inc,

1,200,000/ Finance construction of apartment| --- 6.00-6.25| 180 Iénst })elnwnrc Place (Chicago) 1st M. 61{s, 1928-37. Offered by American Bond & Mortgage
Jo., Ine,
500,000|Finance construction of building_.| 100 6.50| Park Castles Bldg, (Chicago) 1st M. 614¢s, 1028-37. Offered by Geo. M. Forman & Co., Chicago.

4,000,000 Finance construction of apartment 6.00-6.50 ParkCCenltrnl Apt. Hotel (N. Y. City) 1st M. 614s, 1927-35. Offered by American Bond & Mtge.
0., Ing.

425,000| Finance construction of apartment 5.25-6.00| Park Lane Apts. (Kansas City, Mo.) 1st M. 6s, 1927-35. Offered by Taussig, Day, Falrbanks}&

Co., Inc., and Real Estate Mortgage Trust Co., St. Louls.

30,000{Real estate mortgage 5.50-7.00| Paulson Bldg. (Tacoma, Wash.) 1st Leasehold Mtge. 7s, 1926-35. Offered by Wm. P, Harper

& Son, Seattle, Wash.

140,000/ Acquire new bullding 7.00 Plonleer Dipé Store, Inc. (Ft. Lauderdale, Fla.) 1st M. 7s, 1927-35. Offered by Sutherlin,
3arry d 0., Inc.

1,100,000(Finance lease of property. 6.00 Oulnf%Staciox: Post Office (Bldg. Corp.), Chicago 1st M. 6s, 1941. Offered by P, W. Chapman

& Co., Inc.

275,000 Finance construction of building. . 6.90| Rector Bldg, Co. (Little Rock, Ark.) 1st M. 7s, 1940. Offered by Caldwell & Co.
95,000|Finance construction of hotel 7.00 le\éoods Hotel Co. (Grants Pass, Ore.) 1st M. 7s, 1026-35. Offered by Lumbermen's Trust
0., Portland, Ore.

270,500 Provide funds for loan purposes...| 100 6.00| Richmond Mortgage & Loan Corp. 1st Coll. Tr. 6s, 1926-35. Offered by State & City Bank &

Trust Co., Richmond, Va.

75,000|Real estate mortgage 100 6.00{ St. Paul's English Lutheran Church (Danver, Colo.) 1st M. 63, 1930-36. Offered byfTunited

States National Co., Denver, Colo.

1,300,000| Real estate mortgage -100 5.96-614 ShcrqldanIRnnd (Kraemer Bidg. Corp.), Chicago, 1st M, 614s, 1927-40. Offered by Greenbaum

Sons Investment Co.

350,000| Finance construction of building. . 6.00-6.50° (Burnette F.) Stephenson 1st M. Leasehold 6}4s, 1927-40. Offered by Harrls, Small & Co.

and Union Trust Co., Detroit, .

1,000,000(Finance construction of building. . 6.50| Sun Realty Co. (Los Angeles) 1st M. Leasehold 61¢s, 1945. Offered by Union Bank &}Trust

‘Co.; E. H. Rollins & Sons; Hunter, Dulin & Co., and Alvin H. Frank & Co., Los Angeles.

250,000|Finance construction of building. . .25-6.50 Thlréy-l"our Cone, Inc. (Atlanta, Ga.) 1st M. 6148, 1927-37. Offered by Adair Realtyy& Trust
0., Atlanta, Ga.

1,000,000|Finance sale of property. 6.50| Troyoak Land Co. (Detroit) 1st M. 6}4s, 1934. Offered by Unlon Trust Co.; Nicol-Ford & Co.,

Inc.: Harris, Small & Co. and Benjamin Dansard & Co., Detroit.

3,500,000/ Improvements to property 5.00-6.00| Tuller Hotel Co. (Detroit) 1st M. 6s, 1927-t1. Offered by Peabody, Houghteling & Co.; Inc.

E. H. Rollins & Sons and Detroit Co., Inc.

50,000|Finance sale of property 100 6.50] West Dearborn Land Co. 1st M. 64s, 1935. Offered by Unlon Trust Co., Detroit.

50,000|Finance lease of property 100 6.50| (C. W.) Wilmeroth Co. (Wenatchee, Wash.) 1st M, 6343, 1927-31. Offered by Wm. P.JHarper

_— & Son, Seattle, Wash,

58,008,000 , F
Rubber—*
65,000| Working capital 100.49-100 6.00-7( Birmingham Tire & Rubber Co. 1st M. 73, 1926-35. Offered by Ward, Sterne & Co., Birmingham ]

Shipping—

6,500,000{Acquisitions; Add'l equipment....|[ 100-99 624-6%| Hamburg-American Line 1st M. Marine Equip. 614s, 1928-40. Offered by Speyer & Co.;: J. Henry
Schroeder Banking Corp., and Freeman & Co.

Miscellaneous—

650,000| Development of property 5.50-6.50( Bear l;llvcr Logging Co. (Portland, Ore.) 1st M. 6s, 1927-33. Offered by Baker, Fentress & Co.,

cago.

310,000|Finance construction of toll bridge 6.00| Benton-Franklin Inter-County Bridge Co. 1st Coll. 6s, 1930-45. Offered by Ralph Schneeloch

Co., Portland, Ore., and Baker-Boyer National Bank, Walla Walla, Wash,

675,000\ Development, of property 5.00-6.28| Bladon Springs (Ala.) Lumber Co. 1st M. 6s, 1026-33, Offered by Baker, Fentress & Co., Chig.

6,000,000 6.15| G s Co. (Chicago) 1st M. 6s, A, 1046. Offered by Halsey, Stuart & Co., Inc.

1,500,000{Refunding 5.10| Denver Union Stock Yards Co. 1st M. 58 ,1946. Offered by Iliinois Trust & Savings Bank and
Llinois Merchants Trust Co., Chicago.

85,000|New plant 7.00 Dersg Bnklnhg go- (Savannah, Ga.) Ist M. 7s, 1927-36, Offered by Citlzens & Southern Co.,

. avannah, Ga.

4,000,000 Working capital 6.20 Elth::gon-Schlld Co., Inc., Deb. 6s, 1935. Offered by Halsey, Stuart & Co., Inc., and E. Naumberg

0.
lidation of properties 6.27| Leslie-California Salt Co. (San Francisco) 1st M. 6s, 1940. 1)

5 1 e T Co.: Blyth, Witter & Co., and Wm. R. Statts Co, e Otteced by Mitchum, oty &

175,000(New construction. 7.00| Moreno Mutual Irrigatlon Co. (Calif.) 1st M. 7s, 1928-45. Offered by Cassamajor, Doty &
Buttolph, Pasadena, Callf.

1,000,000/ Provide funds for loan purposes... . 6.47| National Bank of Panama (Banco Naclonal de Panama) 8. ¥, Gold 6}4s, 1946, Offered by
: Morgan, Livermore & Co.

15,000,000|Finance construction of plants.... 5.90-6.30! Newc\‘()or}:ngvenlng Journal, Inc., 18t M. & Coll. Tr. 6}{s, 1927-37. Offered by S. W. Straus}&

Refunding; additions, extensions.. 6.00| Northern Redwood Lumber Co. (Korbel, Calif.) 1st M. @s, 1037. Offered by Detrol .. HInec.

§8%883 Enlar ts and ex 1 gl 7.50| United Industrial Corp. (Germany) 1st (c.) M. 6, 1945. Offered by Harrls, yi‘orbto;oég 83.:'}@0.

S Higginson & Co. and Brown Bros. & Co.
800,000|Acq. Worcester Telegram Pub. Co. 6.00 Worgeu:-zrtﬁr g\(a:s.) Telegram Publishing Co., Inc., 1st M, 6s, 1045. Offered by Jackson &
s, Boston.

e Atz
39,945,000

SHORT-TERM BONDS AND NOTES (ISSUES MATURING UP TO AND INCLUDING FIVE YEARS).

To Yteld
Purpose of Issue. 5 About, Company and Issue; and by Whom Offered.

Public Utilities— %0
Consolidation of properties 6.00 Elec;’r::“lt’:bl!cm:’fglé;n ('(J;; %-Xr. Coll. 58, Dec. 11926. Offered by Stanley & Blssell, Inc.,; and
T, , dne.,
; additions and Impts._ . 6.50( Midwestern Power Co. 1-Yr. Secured 68, A, Nov. 15 1026. Offered by R. B, Wilsey & Co., Inc.,
figet 58 d im 6.30| Suburban Lt & Pr. Ton °?§%°n?°)"1s”§wu§° o4 Bectn ed 63, D : Lo
; additions and lmpts... B uburban Lt. r. Co. (o o) 1st M. Bond- 8, Dec. 1 1928, Offered b; ve,
ASIUSIHOTE, B Macomber & Co. and Chas. D. Robbins & Co. 2

Motore. Snd: Socessot ey (G. A.) Schacht Motor Truck Co. 3-Yr. Cony. 6s, Dec, 1 1028. Offered by W. E. Hutton &Co.;

; WO, o A B : . 6s, : 3 LB, K]
Retire bills payALle Fourth & Central Trust Co.+ Fifth-Third Nat. Bank; Citizens Nat. Bank & Trust Co.: Atls
Nat. Bank; Brighton Bank & Trust Co.; J. R. Edwards & Co.; Edgar Friedlander; Westhelmer
& Co., and Grau, Todd & Co.. C! 1
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To Yteld|
Amount. *  Purpose of Issue. About. Company and Issue; and by Whom Offered.

%

& Other Industrial & Mfg.—
3,000,000|{Refunding; pay current debt, &c.. 6.56| Davison Chemical Co. 5-Year Debenture 614s, 1931. Offered by Century Trust Co. of Baltimore;

q Imbrie & Co., Ltd., and Frazler & Co., Inc.
500,000/ Retire mortgage debt; work’g cap’ 6.10| Hart-Parr Co. (Charles City, Iowa) 3-Year Secured 6s, Nov. 1 19028. Offered by the Minnesota
Loan & Trust Co., Minneapolis

3,200,000|Acq. Library Bureau stk.; wkg. cap 5.60| Rand KardexeBureau, Inc. (Del.) 5-Year 5}4s, 1931. Offered by Eastman, Dillon & Co., and
—_— Dominick & Dominick.

6,700,000

Oil—

2,000,000/ Working capital; plant expansion. . 6.25] Chag:pllln R%Hnl:n% r(1:‘0. 1st M. 6s, Dec. 1 1930. Offered by Continental & Commercial Trust &
avings Ban cag
3,000,000/ Development of property 6.50| Independent Oil & Gas Co. 5-Year 6348, Jan. 15 1931, Offered by company to stockholders.

5,000,000
Land, Buildings, &c.—
200,000{Improvements to property 8.00| Central Arcade Building (Fort Lauderdale, Fla.) 1st M. 8s, 1030. Oftered by Parrish & Co.,Phila.
150,000{Real estate mortgage. 5 6.00| Hermitage Building Corp. (Richmond, Va.) 1st M. 6,8 1926-30. Offered by Old Dominion Mort~
gate Corp., Richmond, Va.
100,000|Provide funds for loan purposes... 5.00-5.75 Hlbeénluglortgnlne Co., Inc., 1st M. Coll. Trust 6s, “L,” 1926-30. Offered by Hibernia Securities
0., New Orleans. 2
80,000{Provide funds for loan purposes... 5.00-7.00 lndusttl;l ‘[/hnk of Richmond Coll. Trust 7s, 1926-30. Offered by Scott & Stringfellow, Rich-
mond, Va.
350,000|Finance construction of apartment 6.50| Nautilus Apartments (Northmoor Building Corp.) Chicago, 1st M. 61¢s, 1928-30. Offered by
Garard & Co., Chicago.
100,000|Finance sale of property 5.00-6.00 (Cnlgn {\.L‘Pélmeﬁ und| (George A.) Young (Detroit) 1st M. 6s, 1926-30. Offered by Wm. L.
avis 0., Detroit.
57,500|Finance construction of building. . 7.00| Terry Buildwg éSuuttle. Wash.) 1st M. 78, Dec. 1 1929. Oftered by Seattle Title Trust Co.,
Seattle, Wash,
400,000{Real estate mortgage.. 5.50| 307-313 Westd79th %t (New York City) 5}4 % Guar. Prudence Certificates Feb. 1 1920. Offered by
The Prudence Co., Inc.
515,000(Real estate mortgage 5.50| 332 West En&l Avec(No;v York City) 534 % Guar. Prudence Ceritficates Feb. 1 1929. Offered by
The Prudence Co., Inc.
1,000,000|Finance purchase of property 5.50| United Cigar Stores Co. of America Guar, 1st M, 5}4s, 1930. Offered by New York Title Mort~

gage Co.
100,000|Real estate mortgage 6.00| Winston-Salem (N. C.) Apartment Co. 1st M. 6s, 1928-30. Offered by Old Dominion Mortgage
2,500 Corp., Richmond, Va.
3,052,

Rubber—
15,000,000|Working capital f Goodyear Tire & Rubber Co. 3-Year 5s, Dec. 15 1928. Offered by Dillon, Read & Co., National
City Co., Lee, Higginson & Co., White, Weld & Co., Bonbright & Co., Inc., Kissel, Klnnlcutt&
Co., Hnllz'\rlcn & Co., New \ork Continental & Commercl al Trust & ‘lavmzs Bank, Halsey,
Stuart & Co., Inc., and A. G. Becker & Co., Chicago, and Union Trust Co., Cleveland.,
Miscellaneous—
2,000,000({Additions; other corporate purposes 5.32| Childs Co. 5-Year 58, Dec. 15 1930. Otfered by Lalird, Bissell & Meeds and Tucker, Anthony & Co.
2,500,000|Refunding 6.00| Consumers Co. (Chicago) 5-Year Convertible 6s, 1931. Offered by Halsey, Stuart & Co., Inc.
2,200,000|General corporate purposes. 6.50| (Albert) Dickinson Co. 1st M. 6148, Dec. 1 1930. Offered by Greenebaum Sons Investment Co.
,000|Pay bank loans; working capital..| ... 5.50-6.50| Lincoln “rlll 1)d lenlrl:d & Gravel Co. 1st M. 6348, 1926-31. Offered by Mathney, Dixon & Co.}

Springfie

350,000 Development of property 100 6.00] Wood & English, Ltd., Coll. Trust 6s, 1926-28. Offered by Lumbermen's Trust Co., Portland, Ore.

500,000|Retire bank loans 5.50-6.10| Woods Bros. Corp. (Llncoln. Neb.) Convertible 6s, 1926-30. Offered by Dawes, Maynnrd & Co.,
omrrcaca=sey Chicago.

7,650,000

STOCKS.

Par or No. a Amount | Price To Yield
of Shares. Purpose of Issue. Involred. |per Share. Aboul. Company and Issue, and by Whom Offered.

$ Public Utilities— S T
*14,000 shs|Acquisitions; working capital 1,400,000{ 100 7.00| American Utilities Co. (Del.) $7 Div. Cum. Pref. Offered by Parsley Bros. & Co. and
. Paul & Co., Philadelphia.
10,000,000{Acquisitions. 10,000,000 7.10| Cities Service Light & Power Co. 7% Cum. Pref. Offered by A. B, Leach & Co., Inc.,
ederal Securitles Corp., H. M. Byllesby & Co., Inc., and Pearson-Taft & Co.
*00,000 shs|Acquisitions; other corp. purposes.| 5,625,000 6.40| Connecticut Electric Service Co. Conv. Pref. Cum £4 per share. Offered by Esta-
brook g lCo..é’utnam & Co., Chas. W. Beranton Co., Hincks Bros. & Co., and
R. F, Griggs Co.
500,000{Additions, extenslons, &c 7.49| Kentucky Hydro-Electric Co. 7% Cum. Pref. Offered by Hlll, Joiner & Co., and
Central States Securities Corp.
1,500,000| Retire floating debt; oth. corp. pur. 7.00| Lexington (Ky.) Utilities Co. 6}% Cum, Pref. Offered by Bonbright & Co., Inc.
2,825,000|Additlons 82 ---. | Lone Star Gas Co. Capltal stock. Offered by company to stockholders.
27,675,000 Liquidate current debt. 100 —--. | New England Tel. & Tel. Co. Capltal stock., Offered by company to stockholders.
1,000,000 |General corporate purposes 1,000 7.25| Penn-Ohio Edison Co. 7% Cum. Prior Pref. Offered by Bonbright & Co., Inc., East-
man, Dillon & Co., Harper & Turner, and W C. Langley & Co.
75,000 shs|Acquisitions; additions 1,687,500 we-- | Pennsylvania Gas & Electric Co. Class “A” Partic stock. Offered by A. C. Allyn &
Co., Inc., Pogue, Willard & Co., and G E. Barrett & Co., Inc.
2,558,300|General corporate purposes 2,558,300 6.00| Public Service Corp. of New Jersey 6% Cum Pref, Offered by company to customers.
500,000|Acquisitions; add'ns & improve'ts. 500,000| 93 7.49| Suburban Light & Power Co. (of Ohio) 1st Pref. 7% Cum. Offered by Love, Mo~
comber & Co., Chas. D. Robbins & Co., and Ledogar & Co., Inc., New York.
5,000,000|General corporate purposes. -...--| 5,000,000, 97 6.18| West Penn Power Co. 6% Cum. Pref, Offered by West Penn Securities Dept., Ino.

60,270,800
m. Steel, Coal, Copper, &c.
#00,208 shs|Dev¥bpment of property 1,100,406| 12 Howe Sound Co. Capital stock. Offered by company to stockholders.

Equipment Manufacturers—
200,000|Acquire predecessor company 320,000| 16 St. Louis Car Co. Common. Offered by Semple, Jacobs & Co., Inc., 8t. Louls.

Motors & Accessories—
#50,000 8hs |Refunding; additions, &o. 1,350,000 27 7.40| Western Auto Supply Co. (Kansas City, Mo.) Partic. Pref. Cum. $2 per share. Offered
by Merrill, Lynch & Co.
Other Industrial & Mfg.—
600,000|Working capital; additions 600,000 112¢ 7.14| Belamose Corp. (Kocky Hill, Conn.) 8% Cum. 18t Pref. Offered by G. E. Barrett

& Co., Inc.
#27,620 8hs. |Refunding; retire bank loans 731,930| 2644 ST Brlllg Mf%: C: Class A" Pref. & Partlc. stock. Offered by J. R. Bridgeford & Co.,
New York.
1,000,000|Additional eapital 1,000,000| 100 --- | (Philip) Carey Mfg. Co. (Cincinnati) Common. Offered by company to stockholders.
#25,000 8hs. | Acquire constituent companles....| 2,500,000/ 100 7.00| International Pro ector Corp. N. Y.) $7 Dividend Pref. Offered by Pynchon & Co.,
. . West & Co. and W. 8. Hammond & Co.
Consolidatlon of propertles; add’ns. 0814 7.10| Luce Furniture Shops 7% Cumul. Pref. Offered by Howe, Snow & Bertles, Inc.
.|Consolldation of properties; add’ns. 40 --- | Luce Furniture Shops Common. Offered by Howe, Snow & Bertles, Inc.
Acquisitions | 100e 7.00| St. Maurice Valley Corp. 7% Cum. Pref. Offered by Wood, Gundy & Co., In¢., N. Y.
.|Working capital 500. 100¢ 7.00 ShnrékllnNMrgycci. (Del.) $7 Cum. Conv. Pref. Offered by Theodore Hoffacker &
0 ew Yor:
we= | Snia Viscosa (Turin, Italy) Capital stock. Offered by E. F. Hutton & Co. nnd Harvey
Fisk & Sons, New York.
1,250,000 Acquire plant 1,250,000| 993§ 7.03-10.05 Southfinl:3 Cknn %? (B;ltc) 7% 10|% Partic. Cum. Pref. Offered by Hambleton & Co.
and Baker, Watts 0., Baltimore.
#100,0008hs|Acq. Superior Portland Cement Co| 4,500,000| 45 --- | Superior Portland Cement, Inc. (Seattle, Wash.) Class “A" Partic. stock, Offered
g;ylgfllm &lGoodSInk& Tucker, lncl.): Hunter, D&lén & Co.; Aronson & Co., Carstens
\ rles, Ine.; Drake, Rlley & Thomas, and Geo. H Burr. Conrad & Broom.
150,000|Erect plant; working capltal 150,000( 100 .00| Taylor-Colquitt Co. (Spartanburg S. C.) 8% Cum. Pref. Offered by A. M. Law

4 Co., Spartanburg, S. C.
14,443,400 PBSYLO:%: %%dlz'&%‘g United Clgarl| 11,554,720| 80 Tobacco Products Corp. Common. Offered by company to stockholders; under-

written
#45,000 8hs.|Additional capital. . 1,125,000 25 Universal Pipe & Radiator Co. Common. Placed privately.
#62,400 shs |Additional capital 1,656,000 25 Universal Pipe & Radiator Co. Common. Offered b company to stockholders.
500,000|Replace existing stock Issues ,000| 100 (Wm[) Wnlt:ec& Co. (St. Louis) 7% Cum Pref. Ofrer);d by W. y . Harriman & Co.,
ne., an H Walker & Co., St. Louls
#30,000 8hs.| Replace existing stock Issues. 1,200,000| 40 (Wm.) Waltke & Co. (St. Louis) Common, Offered by W. A. Harriman & Co., Inc.;
42,147,650 and G. H. Walker & Co., St. Louls.

.|Develop. International mkt. for stk ,600, 168

Oil—
» ghs.|Enlargement of plant, &c 500,000 2
20,000 e S Build s A 5 Warner-Quinlan Co. Common. Offered by Hayden, Stone & Co.

125,000 Finance lease of property 125,000) ... Mecca Raalty fo. 53 % Pref. stock, due 1026-35. Offered by Bankers Trust Co.;

In
#0,0008hs. |Working capital 900,000 Missouri K-nnn Farms Co, Class “A" Common Cum. $6 per share. Offered by Guy

1,025,000 Huston & Co., Inc., Geo. W. York & Co., Inc., and Pearson, Erhard & Co.

Rubber—
5,0008hs, |Cultivation of property; wkg. cap'l] 200,000 Duug: American Rubber Plantation Co. Capital stock, Offered by Harvey Fisk

Sons, New York,
Miscellaneous—
4,250,000|Corporate purposes 4,250,000 8 Ahn};nm % Str;uni Inc. (Brooklyn, N. Y.) 7% Cum, Pref. Offered by Lehman
ros., New
5,5008hs .|Corporate purposes o 1,147,500 Abnh-m&Straun Inc. (B ,N.Y. tfered by Lehman Bros., N.Y.,
8 e |Gonsolidation of properiieaa-iao| 2,750,000 solidaced Lau; e ot Md) Common. Offered’ by Bonner, Brooks
ew York,

#72,0008hs.[Acq. Emp. (of Cal.); oth. corp.purp( 2,448,000 Euporium Corp. (Del.) Capital stock. Offered by Lehman Bros., Mercantile Securities
. of Calif. and Strassburger & Co., San Francisco.
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To Yield
About.

Price
per Share.

a Amount

Par or
Involved.

No.of Shares Purpose of Issue.

Company and Issue; and by Whem Offered.

Miscellaneous (Concluded) S %

Addltional capital 540,500

2,850,000
437,500

664,560
900,000
330,000
5,100,000
612,500
1,500,000
1,575,000
1,675,000
15,000,000

9,134,375
4,000,000

54,914,935

s
460,000

*100,000shs
#17,500 shs.

#22,152'shs.
900,000
#20,000 shs.
*60,000 shs.
*50,000 shs.
*30,000 shs.
*52,500 8hs.
*50,0008hs.
15,000,000

9,134,375
4,000,000

Working eapital
Expansion of business

31
814
5
30
100 i
1614
85
124
50
30
3344
99
25(par)
100h

Pay accum.divs.& skg.fd.on 2d pfd-
Acquire constituent companies_ .. _
Working capital

Refunding; working capital_______
Expansion of business

Working eapital; refunding
Working capital; refunding
Acquisitions

Acquisition of securities

Expansien of business

Acquisitions 8.00

Fitz Simons & Connell Dredge & Dock Co. Common.

McCall Corp. (N. Y.) Common.
National Baking Co. 7% Cum. Pref.
New York Auction Co., Inc., Glass “A"
New York Canners, Inc. (Rochester, N. Y.), 6% Convertible Pref.
Ovington Bros'. Co. (N. Vs
(David) Pender Grocery Co. Class “A"
(David) Pender Grocery Co. Class “B"
Stix, Baer & Fuller Co. Common.
Swedish American Investment Corp. Partie. Pref. Cum, 6% %.

United Cigar Stores Co. of America Common,
Universal Chain Theatres Corp. 8% Pref.

Offered by Ralph A. Bard
& Co., Chicago.

Foundation Co. (Foreign) Class “A" stock. Offered to stockholders of Foundation Co.
Hook Drug Co. Partic. Pref, stock, Class “A."

Offered by Fletcher American Co.,
Indianapolls.
Offered by company to stockholders; underwritten

Offered by Baker, Simonds & Co. and Living-
stock. ®ffered by Pritchitt & Co., Ine.,
Offered by
City) Partic. Pref. stock. Offered by Throckmorton &
stock., Offered by Colvin & Co.

stock. ©ffered by Colvin & Co.

Offered by Borenzo E. Anderson & Co., Paul

Brown & Co., Francis Bros. & Co. and Waldheim, Platt & Co., Inc., 8t. Louls.
Offered byi&ee

by White, Weld & Co

stone, Higbie & Co., Detroit.

and Jesse Winburn, Inc., New York.
White, Weld % Co

Co., New York.

Higginson & Co., Brown Bros. & Co. and Clark, Dodge & Co.
Offered by company to stockholders.
Offered by Shields & Co., New York.

FARM

LOAN ISSUES.

1
To Yield

Amount. Issus. Price. About.

Offered by.

(/A
Atlantic Joint Stock Land Bank 58, 1935-55_ 4:;6
Dallas (Texas) Joint Stock Land Bank 5s,
1935-65 25’;4
.30

s
1,000,000
3,000,000

35,000,000
1,000,000(First Joint Stock Land Bank (Montgomery,

Ala.), 58, 1935-65 103 4.62

600,000|Greensboro Joint Stock Land Bank 5s,
5

1935-5. 1034 4.60

3,000,000

10134 4.31

43,600,000

Harris Trust & Savings Bank; Harrls, Forbes & Co.; Halsey,

C. F. Childs & Co., New York.

Lee, Higginson & Co. and Illinois Merchants Trust Co., €hicago.
Alex. Brown & Sons; Harrls,

Forbes & Co.; Brown Bros. & Co.; Lee, Higginson & Co.:
Natlonal €ity Co., and Guaranty Co. of New York. LECIEL Ce

Barr Bros. & Co., Inc.; Central Trust Co. of Illinois, Chicago; Shawmut Corp. ofjBoston,

and First National Bank, Montgomery, Ala.

Stuart & Co., oy
Wm. R. Compton Co. S las Aand

Brooke, Stokes & Co.; Equitable Trust Co. of N. Y.; First National Corp. ofiBoston;

©l1d Colony Trust Co. of Boston; First
‘Trust Co. of 1llinois, Chicago.

Trust & Savings Bank, Chicago, and[Gentral

. % Shares of no par value.
puted at their offering price.
d Bonus of 1 share of common stock given with each share of preferred.
of Class "*A" stock given with each share of preferred.
stock given with each share of preferred.

a Preferred stocks of a stated par value are taken at par, while preferred stocks of no
b Bonus of 5 shares of common stock given with $1,000 bond.
e Bonus of 1-5 share of common stock given with each share of preferred.
2 Price per share of 200 lire par value,

par value and all classes 0f commen stocks are com”
< Bonus of 1 share of Class “‘A" stock given with each share of preferred,
f Bonus of 1 share

h Price per share of 100 guiders par value. i Bonus of }4 share of common

[ ——

! Indications of Business Activity

‘THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Jan. 22 1926,

There is mo great activity in business. Disillusionment
has overtaken those who had expected it. But spring trade
in wholesale lines is called reasonably good because it is
clearly larger than at this time last year. The sales of
dry goods, hardware, clothing and shoes make quite a good
showing. Business in woolen goods lags plainky behind
that in cotton goods, silks, rayon and worsteds. Retail
business in clothing has been hurt by the recent remark-
ably mild weather, but it is turning colder again at the
West. Mild weather has recently stimulated building in
many parts of the country. Here in the East the flour
trade has been quiet, but in parts of the West the flour
milling trade is said to be better. Pig iron has been dull
and some decline is reported. Steel has been in the main
quiet, though the automobile companies are buying to a
fair extent. Pittsburgh reports are cheerful. Coke prices
have advanced sharply. Rubber fell 8 cents in a single day,
and in February the British exports will be on the basis of
100% of production, which will be double what they were
in the same month last year. Wheat has declined with
export demand unsatisfactory and a tendency to increase
the estimates of Argentina’s crop and export surplus.
Prices of American wheat are 16 cents lower than at the
top this season. And foreign markets have declined. Corn
has latterly shown some advance, with a good cash de-
mand at premiums at the West and cold weather stimulat-
ing the feeding of corn to live stock on the farms. But
all the grain markets have declined during the week. Nor-
way has bought some rye, but not on an important scale.
Liquidation has ‘been the order of the day, especially in
wheat. Coffee has advanced sharply, with something of a
squeeze of the March shorts, and Brazilian markets rising.
Mild coffee has been rather difficult to obtain. Raw sugar
has been very active at some advance in prices. Though
the Cuban grinding season is in full swing and supplies
are liberal, the buying is also on a large scale. Tt looks as
though the consumption would be large during the present
year. i

Cotton has declined in the expectation that the ginning
report on Saturday would show that the crop was consid-
erably underestitiated by the Government on Dee. 8 when
it was stated at 15,603,000.bales. Some of the crop esti-
mates of late have ranged from 15,900,000 to 16,200,000
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bales. There will be no further estimates of the crop by
Washington, but a final statement of the ginning will ap-
pear on March 22. Cetton speculation has been light and
latterly the spot markets at the South have slackened, it
being understood that the big January commitments in the
actual cotton have been largely or wholly filled. There is
talk to the effect that an effort will be made to reduce the
cotton acreage, but it is too soon to form any clear idea on
this subject. The hibernation of the weevil in Leuisiana is
reported as very heavy. Naturally, however, the weather
later on and the survival of the pest is the thing that will
count most in its relation to the future crop. The big wool
sales in London have been resumed and prices in some
cases show a decline of 5 to 10%, though in others they
were unchanged. On the whole the wool trade in this
country could be far better than it is. The coal strike con-
tinues and from present appearances there is no immediate
prospect of a settlement. Live stock prices are lower.
There is a good business in furniture at the big manufac-
turing centres. Building materials have been in geod de-
mand. The production of petroleum has fallen off, Leather
prices have been firmer, although hides have to all appear-
ances weakened somewhat. In parts of the West mild
weather and bad roads have militated against retail busi-
ness, except on the Pacific Coast and at the Northwest.
There is a good business being done in fertilizers at the
South. Agricultural implements are in excellent demand.
Manufacturers in this line have orders ahead for months
to come. Lumber is in good demand. The building of
dwellings is said to have fallen off, Apparently it has
recently been overdone, and the demand shows some indi-
cations of having been pretty well satisfied, at least for the
time being. On the other hand, manufacturing structures
and commercial buildings are still in brisk demand. And
construction favored by mild weather is more active than
is usually the case at this time of the year., The weather
at the Southwest has been in the main favorable for the
winter wheat crop, although it is now much colder than
recently. It is noticed that money rates, both on call and
on time, have declined. Sterling rates are the highest
known for some eight months past and the Japanese yen is
at the highest level seen for some three years. Bull spec-
ulation has subsided somewhat in this country and stocks
at times during the week have declined though they were
higher to-day. Hopes that trhg_m}‘thAracite coal strike might
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be in the way of settlement were dashed in Philadelphia
dispatches to-day indicating that operators have refused to
consider the latest proposals.

London to-day was more or less depressed by the rejec-
tion by railroad employees of the recent wage award made
by the Natienal Wages Board. The Paris Bourse was
closed as an expression of oppositien to the proposed in-
crease in the stamp tax, but it had no great effect on the
rate for franes. Naturally, the big drop in rubber has
adversely affected rubber shares during the week in
London.

In North Carolina a few textile mills are still losing one
day a week on account of shertage of hydro-electric power.

" Silk and hosiery mills are operating overtime. In New
Jersey in certain branches of the textile industry mills are
running full time. Employment is rather satisfactory. A
better demand for cotten duck has appeared. Some mills
are seld ahead for six weeks. Newsprint production by
American and Canadian mills in 1925 reached a new high
record eof 3,052,585 tons, an dincrease of 8% over the pre-
vious high resord of 2,834,418 tons in 1924. American
manufacturers preduced 1,580,318 tons, against 1,481,424 in
1924.

Here there was a heavy rain on the 18th inst. but the
temperature was mild, being up to 54 degrees at 9 p. m. In
Chicago on the 18th it was 36 to 40, in Cincinnati 38 to 50,
in Cleveland,; 42 to 52, in Kansas City 32 to 56, in St. Paul
22 to 36, in Bosten 38 to 54. On the 19th inst. New York
had 51 degrees, Chicago and Cleveland 46, Cincinnati 56
and Midwaukee 36. At St. Paul it was 12 to 16 and at
Winnipeg 2 degrees. It rained here Thursday night turning
to snow during the night. ‘Early to-day it was snowing
here. Later it cleared.

Survey of Current Business—Gains
Output.

The following survey of current business is furnished by
the Department of Commerce at Washington under date
of Jan. 17:

Further reports on business conditions to the Department of Commerce,
covering the month of December, indicate a continuation of the increases
over November in industrial output as previously reported, with gains in
the production of mine copper, zinc, northern pine lumber and oak flooring,
cotton consumption, sugar meltings and corn grindings while the production
of Douglas fir lumber and shipments of linseed oil declined. Concrete
paving contracts increased over November while building contracts declined.
Unfilled steel orders on December 31 were higher than a year previous.
Bank clearings, check payments, imports and exports of merchandise
money in circulation, and business failures increased over November in a
seasonal movement, while stock sales declined.

Compared with December, 1924, the production figures of zinc, copper,
northern pine, Douglas fir and oak flooring, cotton consumption, sugar
meltings and corn grindings all increased. Unfilled steel orders were higher
than at the end of December, 1924, and building contracts showed a large
increase but less concrete was called for than in the paving contracts a year
ago. Bank clearings, check payments and the amount of money in circula-
tion were greater than a year ago and business failures smaller. Both
imports and exports of merchandise increased over December, 1924

BUSINESS INDICATORS.
(Relatlve Numbers—1919 Mo. Ave. =100)

in Industrial

1924, 1925 Per Cent Increase (+)

or Decrease (—)

Dec. 1925 | Dec. 1925
Jrom Jrom

Nov. 1925 | Dec. 1924

Cotton consumption

Unfilled steel orders
‘Ten-cent-store sales(4 chains)
Farm prices
Check payments*.
Stock prices:
25 Industrials
25 rallroads. .
Imports, merch:
Imports, gold..
Exports, merch
Exports, gold
Business failures:
Number of firms
Liablilitles

*With seasonal adjustment.
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Decline in Wholesale Prices in December.

A slight decline in the general level of wholesale prices
from November to December is shown by information
collected in leading markets by the Bureau of Labor Statistics
of the U. S. Department of Labor. The Bureau’s weighted
index number, which includes 404 commodities or price
series, fell to 156.2 for December compared with 157.7 for
the month before. Compared with December 1924, with
an index number of 157.0, a decrease of 14 of 19 is-shown.
The Bureau’s statement made public Jan! 18 continues:

Farm products declined 1% from the November level, due to falling

priees of corn, cattle, hogs, eggs, hides, and wool. Foods were down 29,
and miscellaneous commodities 234 % from the level of the previous month,

_Salt Lake City.

while smaller decreases were recorded for clothing materials, metals, and
chemicals and drugs. No change was shown for fuel and house-furnishing
goods, while building materials increased slightly.

Of the 404 commodities or price series for which comparable information
for November and December was collected, increases were shown in 111
instances, and decreases in 123 instances. In 170 instances no change
in price was reported. o

INDEX NUMBERS OF WHOLESALE PRICES BY GROUPS
OF COMMODITIES.

(1913 = 100.0)

Groups and Subgroups.

Farm products

Livestock and poultry.
O(tiher farm products_ ..

Other foods
Cloths and clothing
Boots and shoes.

Bituminous coal

@ther fuel and lighting. _ .
Metals and metal products.

Iron and steel

Non-ferrous metals
Bullding materials. _

Other building materials_
Chemicals and drugs
Chemicals

niture
Furnishings .
Miscellaneous
Cattle feed

Paper and pulp.
Other miscellaneo
All commodities

* Insufficient data.

Course of Retail Food Prices in December—Changes
by Cities.

The retail food index issued by the Bureau of Labor
Statistics of the United States Department of Labor shows
for Dee. 15 1925 a decrease of 19 since Nov. 15 1925; an
increase of over 9% since Dec. 15 1924 and an increase of
59 1-3% since Nov. 15 1913. The index number (1913 =
100.0) was 167.1 in November and 165.5 in Pecember 1925.
In its statement regarding the course of prices the Bureau,
under date of Jan. 17, says:

During the -month from Nov. 15 1925 to Dec. 15 1925, 17 articles en
which monthly prices are secured decreased as follows: Oranges, 25%;
pork chops and strictly fresh eggs, 5%; lard, 3%; butter, corn meal and
canned tomatoes, 2%; bacon, ham, rolled oats, navy beans, canned corn,
canned peas, and prunes, 1%, and chuck roast, vegetable lard substitute,
and macaroni, less than 5-10 of 1%. - Fourteen articles increased: Gabbage,
10%:; hens, flour, and granulated sugar, 2%; canned red salmon, raisins,
and bananas, 1%, and rib roast, leg of lamb, oleomargarine, cheese, wheat
cereal, tea and coffee, less than 5-10th of 1%. The following 12 articles
showed no change in the month: Sirloin steak, round steak, plate beef,

fresh milk, evaporated milk, storage eggs, bread, corn flakes, rice, potatoes,
onions, and baked beans.

Changes in Retail Prices of Food, By Cities.
During the month from Nov. 15 1925 to Dec. 15 1925 the average cost

of food decreased in 33 cities as follows: Butte, Los Angeles, Louisville,
Portland, Me., Portland, Ore., and San Francisco, 3%; Boston, Man-
chester, Providence, Salt Lake City, and Seattle, 2%; Bridgeport, Buffalo,
Chicago, OCincinnati, Cleveland, Denver, Indianapolis, Jacksonville,
Kansas City, New Haven, New York, Philadelphia, 8t. Louis, and Wash-
ington, 1%; and Charleston, 8. C., Little Rock, Milwaukee, Mobile, New-
ark, Peoria; Pittsburgh, and Springfield, 111., less than five-tenths of 1%-.
There was an increase in the following 15 cities: Birmingham, Dallas,
Houston, Norfolk, Savannah and Scranton, 1%; and Atlanta, Baltimore,
Columbus, Detroit, New Orleans, Omaha, Richmond, Rochester and
St. Paul, less than five-tenths of 1%. In Fall River, Memphis and Minne-
apolis there was no change in the month. ]

For the year period Dec. 1924 to Dec. 1925, all of the 51 cities showed
Increases: Savannah, 16%}; Atlanta,  Cincinnati and Jacksonville, 13%;

,Detroit, Minneapolis and Omaha, 129%; Philadelphia, St. Louis, St. Paul

and St¢ranton, '11%; Buffalo, Indianapolis, Kansas City, New Haven,
Norfolk and Peoria, 10%; Baltimore, 'Boston, Bridgeport, Columbus,
Louisville, Manchester, Newark, Pittsburgh and Rochester, 9%; Birming-
ham, Chicago, Cleveland, Fall River, Memphis, New York, Portland, Me.,
Providence, Richmond, San Francisco, Seattle, Springfield, II1l., and
Washington, 8%; Charleston, S. C.; Denver, Houston, Little Rock, Los
Angeles, Milwaukee and New Orleans, 7%; Mobile, 6%; Butte and Port-
land, Ore., 5%; and Dallas and Salt Lake City, 4%.

As compared with the average cost in the year 1913, food in Dec. 1925
was 76% higher in Richmond, 74% in Chicago, 73% in Detroit, 72% in

Baltimore, Birmingham, Buffalo, Scranton and Washingten, 70% in New
. York, 69%in Philadelphia, 689 in Atlanta, Boston, Pittsburgh and St.

Louis, 67% in Fall River, New Haven and Providenee, 65% in Charleston,
8. O., and Omaha; 64 % in Cincinnati, Jacksonville, Milwaukee and Minne-
apolis, 63% in Kansas City, 62% in Cleveland, Manchester and New
Orleans, 619 in Dallas and Louisville, 60% in Thdianapolfis and San Fran-
cisco, 59%  in Newark, 569 in Little Rock and Memphis, 53% in Seattle,
527 In Los Angeles, 509 in Denver, 45% in Portland, Ore., and 40% in
Prices were not obtained from Bridgeport, Butte, Colum-
bus, Houston, Mobile, Norfolk, Peorfa, Portland, Me., Rochester, St. Paul,
Savannah and Springfield, T1., in 1913, hence no comparisox for the 12-year °
pertod in bégivefi for those cities, = = W B
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Changes in Retail Food Prices.

The Bureau of Labor Statistics of the United States De-
partment of Labor has completed the compilations showing
changes in the retail cost of food in 26 of the 51 cities in-
cluded in the Bureau’s report. Regarding the changes, it
made the following announcement on Jan. 11:

During the month from Nov. 15 to Dec. 15 1925, 18 of the 26 cities

showed decreases as follows: Louisville and Portland, Me., 3% ; Boston,
Manchester, Providence and Salt Lake City, 2% ; Bridgeport, Cincinnati,
Oleveland, Indianapolis, Kansas City, New Haven, New York, Philadelphia
and Washington, 1%, and Charleston, S. CO., Little Rock and Peoria, less
than 6-10 of 1%. Six cities showed increases, as follows: Dallas, 1%,
and Atlanta, Columbus, Omaha, Rochester and St. Paul, less than 5-10 of
1%. In Fall River and Memphis there was no change in the month.
For the year period Dec. 15 1924 to Dec. 15 1925 all of the 26 cities
showed increases: Atlanta and Cincinnati, 13% ; Omaha, 12%; Phila-
delphia and St. Paul, 11%; Indianapolis, Kansas City, New Haven and
Peoria, 10% ; Boston, Bridgeport, Columbus, Louisville, Manchester and
Rochester, 9% ; Cleveland, Fall River, Memphis, New York, Portland,
Me., Providence and Washington, 8% ; Charleston, S. C., and Little Rock,
7%, and Dallas and Salt Lake City, 4%.

As compared with the average cost in the year 1913, the retail cost of
food on Dec. 15 1925 was 72% higher in Washington; 709% in New York;
69% in Philadelphia; 68% in Atlanta and Boston; 67% in Fall River,
New Haven and Providence; 65% in Charlestor, S. C., and Omaha; 64%
in Cincinnati; 63% in Kansas Oity; 62% in Cleveland and Manchester ;
61% in Dallas and Louisville; 60% in Indianapolis; 56% in Little Rock
and Memphis, and 40% in Salt Lake City. Prices were not obtained from
Bridgeport, Columbus, Peoria, Portland, Me., Rochester and St. Paul in
1i9§3, hence no comparison for the 12-year period can be given for those
cities.

— —
Industrial Conditions in Illinois in December—Indus-
tries Operating Near Peak of Year—Gain in
Employment.

The end of the year found the industries of Illinois oper-
ating near the peak of the year. Not only did the volume
of employment in the State fail to decline during Decem-
ber as is usually the case, but there was a general tendency
to stabilize industry with the gains that have been made
since expansion began about six months ago. This state-
ment comes from Reuben D. Cahn, Chief of the Bureau of
Industrial Accident and Labor Research of the Illinois
Department of Labor, who, in his review of the industrial
gituation in Illinois in December, made public Jan. 14, also

says:

Employment has been growing since July, and the surveys of the
Department of Labor of Illinois indicate that during the six months’
period 4.7% more persons have been put to work. This expansion has
provided jobs for “about 35,000 additional persons. At the year’s close
16,500 more persons were gaining their livelihood by factory employ-
ment than was the case just a year ago.

Taking 1925 as a whole, it was not quite as good a year as 1924, Dur-
ing the first half of the preceding year, employment was steadily above
the 1922 average, but there was an unusually large spring rise in the
volume of employment, which receded rapidly following April. During
1925 there was a spring rise that was similar to that of 1924, although it
was not as large and started from a lower level. But whereas the second
half of 1924 was characterized by declining employment, the second half
of 1925 was marked by a substantial and definite expansion. For two
principal reasons, therefore, New Year’'s, 1926, was the occasion for a
more hopeful feeling of expactancy than New Year’s, 1926. In the first
place, the trend was upward, whereas it was downward a year ago, and
in the second place, the actual scale of operations was higher than on
Jan. 1 1925.

During December there was little let-up in the production of building
materials except those that are made out of doors. An addition of 1.7%
was made to the employees at the glass factories, and a smaller increase
to the workers at the brick kilns.

The steady gain in employment in the metal industries is encouraging,
but there continue to be a number of industries in which betterment has
been held back, and these were practically the same as those in which
employment has lagged steadily throughout the last half of 1925. Iron
and steel employers took on 1.7% more employees during December, and
tools and cutlery, 119% more. Machinery firms and electrical apparatus
concerns likewise made sizeable gains, and in the agricultural implement
industry, employment rose 4% to the highest point since the employment
statistics were started in Illinois in 1921.

Employment was still falling in the car building industry of this State
during December, notwithstanding the fact that newspaper accounts have
told of the placing of orders by the railroads. These orders, if they have
been placed locally, were not sufficient to increase employment as yet.
The number of workers fell 8% during the month.

Employment fell moderately in most of the industries of the wood
products group, the planing mills and household furnishings manufactur-
ers laying off the most help. In the furniture factories, however, 1.4%
more people were at work in December than in November.

Ten oil refineries, with total employment of about 5,500, reported the
fact that they have hired 8.7% more workers during December and the
gain among the refineries was general. In the paint factories employ-
ment was stabilized at the preceding month’s level, but in the drugs and
chemicals, as is usually the case at this time of the year, employment fell.

As the holiday and year-end peaks were approaching, job printers
added employees to their payrolls. 4.3% more persons were at work in
the reporting plants than in November. The month’s gain was less than
a year ago, When B% were added. Paper box manufacturers and edition
book binders had fewer employees in December than in the month before.

An analysis of the reports from leading manufacturers of men's clothing
ghows 6.3% more persons at work in December than were employed in
November. This, of course, is due to the active arrival of the season for
spring manufacture. This small seasonal increase compares with one of
26.5% a year ago and still leaves employment in this important industry
84,89 below the average for 1922. Changes elsewhere in the textile
‘“;up were less important. Milliners and manufacturers of men’s hats
increased their forces and most of the other employers reduced employment.

Seasonal changes characterized the employment returns in the food,
beverage and tobacco industries. Flour and feed firms laid off 4.3%,
and canners reduced their forces to a minimum when the names of 18%
more employees were stricken from the payrolls. Among beverage, ice
cream, tobacco and ice factories, cold weather brought reduced employ-
ment for the workers engaged. There was also falling employment at the
stockyards, although a year ago at this time there was an upward change,
with hog receipts reaching a record for all time in Chicago. As is usually
the case, the department stores took on a considerable number of additional
employees for the holiday rush. Based upon reports to the Department
of Labor, it is estimated that 119 more salespersons were employed by
the stores in December than in November.

Building and contracting, which has held up rather well thus far during
the winter, was further curtailed during December, partly from the sus-
pension of jobs on account of cold weather and partly from the comple-
tion of jobs. Work was steadier in the mines than at any time during the
winter and the average weekly wage for the employees of the 54 reporting
mines amounted to $37 25, which is slightly larger than the average a
year ago.

Of the 14 cities for which separate industrial summaries are prepared,
conditions were better in December than in November in ten and worse
in four. In Joliet, the month’s increase amounted to 8.6%, the largest
in the State. The growth in the number of workers was between 2 and
39% in Aurora, Peoria, Rockford and Rock Island. There were lesser
increases in Decatur, East St. Louis, Moline and Springfield. In Chicago
the month’s change was an increase of 3-10 of 1%. Employment fell in
Bloomington, Danville and Quincy.

One thousand, one hundred eighty-three manufacturers in a wide range
of industry paid out on the payroll of the middle of December $7,571,000,
which was 1.8% larger than the wage disbursements of the identical
firms in the week of the middle of November. The average weekly earn-
ings for all employees for the manufacturing concerns was $28 75. This
is the highest on record for firms of this State.

The labor market throughout the State was dull during the month, with
the termination of the corn harvest and the open season for out-of-door
trades.

Some of the free employment offices report that there has been very
little demand for labor, but they accounted for this in part in the fact
that manufacturers feeling that the coming year was to be a good one were
not disposed to allow their better help to get away from them, and em-
ployees received the highest pay they have ever gotten were not of the
mind to seek new jobs. The State free employment offices in 13 of the
principal cities of the State placed during December 11,688 persons. Al.
though this was 5,100 less than were placed in November, it was 1,683
more than were placed a year ago. In December 1923 the placement record
was 13,673 ; in 1922, 13,668 and in December 1921, 7,053. The ratio of
applicants to jobs at the free employment office stood at 146 per 100 jobs
during the month. In December of other years the index has been as
follows: 1924, 149; 1923, 146; 1922, 117; 1921, 210.

Building authorizations in the principal cities of the State, although
continuing to be large in volume, are less than they were a year ago.
In Chicago permits totaled $19,000,000, the smallest December since 1921
and the smallest month since February 1924. Danville led the down-State
cities with 22 permits, estimated to cost $1,526,000, including a large
hotel. Permits exceeded a half million dollars in a number of Chicago
suburbs, including Berwyn, Cicero, Oak Park and Evanston. In the latter
city $2,000,000 worth of work was authorized by the 50 permits issued.
Authorizations ran between a quarter and a half million dollars in Aurora
and Rockford. In most of the cities the authorizations are substantially
behind a year ago. Aurora, Rockford and Danville were notable excep-
tions.

The following analysis of the industrial situation in Illi-

nois, by cities, during December, is furnished by Mr. Cahn,

under date of Jan. 16:

General.—The end of the year found the industries of Illinois operating
near the peak of the year. Not only did the volume of employment in the
State fail to decline during December, as is usually the case, but there
was a general tendency to stabilize industry with the gains that have been
made since expansion began about six months ago.

Employment has been growing since July, and the surveys of the De-
partment of Labor of Illinois indicate that during the six months’ period
4.7% more persons have been put to work. This expansion has provided
jobs for about 85,000 additional persons. At the year's close, 16,500 more
persons were gaining their livelihood by factory employment than was
the case just a year ago.

The labor market throughout the State was dull during the month, with
the termination of the corn harvest and the open season for out-of-door
trades,

The State free employment offices in 18 of the principal cities of the
State placed during December 11,688 persons. Although this was 65,100
less than were placed in November, it was 1,683 more than were placed
a year ago. In December 1923 the placement record was 13,673 ; in 1922,
13,668, and in December 1921, 7,058. The ratio of applicants to jobs at

‘the free employment office stood at 146 per 100 jobs during the month,

In December of other years the index has been as follows:
1023, 146; 1922, 117; 1921, 210.

Aurora—The upward trend in employment that was begun in October
was continued in December, practically all of the plants in this city hav-
ing added to their payrolls during the 80-day period. The leaders in
this movement were some of the most important of the local metal con-
cerns, 19 employers reporting on their payrolls to the Illinois Department
of Labor had 2,288 persons at work when the payroll was made out for
the middle of the month, and this number was 2.7% larger than the
aggregate for November. Steadier work was likewise the rule, with a
consequence that the firms had payroll disbursements that were larger
by 6.8% than those in November. Aurora workmen at the holidays had
much more money to spend in December than they had a year ago. The
effects of the season come out in the reports of the free employment office.
The rise in the ratio of applicants to jobs from 210 per 100 to 152 per 100
was caused by the suspension of out-of-door and farm work. Continued
activity is looked for in the building line with new authorization rising
again to over a half million dollars in December,

Bloomington.—Employment has changed but little in this community
during the past 80 days. There were a few end-of-the-year lay-offs in
connection with the taking of inventories, but the larger employers, includ-
ing the railroad shops, were reported to have fully as many workers as in
November. The free employment office ratio was affected by the ter-
mination of the corn shocking season, the coming of severely cold weather,
making it impossible to work on some of the building jobs. The ratio of

1924, 149;
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applicants to jobs was 168 per 100, comparing with 120 in November and
156 a year ago. Permits for building work aggregated $38,000, or about
the same amount in December 1924.

Chicago.—Industrial operations in this city continue at the high plane
of recent months. The aggregate of hirings for all reporting employers
were larger than the total of lay-offs so that the middle of the month
found just a slightly larger number of persons at work than in Novem-
ber. Employment has risen steadily here since August, being in Decem-
ber 6.5% above the July level. The ratio of applicants to jobs at the
{ree employment office was 139 per 100 in December, comparing with 129
in November and 144 a year ago. As December is always a month of
diminishing employment, the newest decline is of real significance. Build-
ing permits dropped to $19,000,000—the smallest December authorizations
gince 1921 and the smallest of any month since February 1924. Whether
this change is of any real significance, the future only can tell.

Cicero—OConditions n this community continue to improve. The
largest plant in this locality during December was again in® the labor
market hiring workmen. December is the fourth month to show a gain.
Elsewhere among the plants there were offsetting changes. Several of
the larger plants began the year-end lay-off rather early, while the smaller
plants were increasing moderately. The free employment office ratio of
applicants to jobs while showing a slightly adverse change for the month
was not, however, disproportionate to the season and 147 applicants for
each 100 jobs in December compares with 239 a year ago for the same
month, The building department of this city reported the issuance of
$554,000 worth of permits—about $50,000 ahead of a year ago.

Danville—Employment fell 2.5% in this city during the past 30 days
reports from 17 manufacturers with aggregate employment of about 1,250
persons indicate. There was a emall gain in the employment at the rail-
road shops here and the operating departments of the railway also were
reported to be increasing their forces. The labor market was dull, how-
ever, and with a diminishing flow of orders coming to the office, only 120
applicants were placed during the month—a decline of 139. Building
permits totaled $1,527,000, the large total being due principally to the
jssuance of a permit for a large hotel. In November, the aggregate of
new projects was only $50,000 and a year ago $60,000,

Decatur.—A survey of employment for the month of December in this
city shows a very slight increase in the number of persons at work.
While large important employers were increasing their working forces,
the smaller employers generally were laying off help at the holiday season’s
approach. Twenty-two Decatur manufacturers with a payroll of more
than 3,000 employees, had 4-10 of 1% more workers than in the month
preceding. Building work was exceptionally good for the time of year
and plans for new projects are running along at about the same level as in
recent months, The placement record of the free employment office was
881 for the month—Iless than 1% of the November total and likewise, about
90 less than a year ago.

East St. Louwis.—The cold wave of December marked the end of the
season for out-of-door trades, and as a result there was a continuation of
the stream of applicants applying at the free employment office. Jobs
were scarce and the ratio of applicants to jobs at the Illinois free em-
ployment office rose to 161 per 100 from 142 per 100 in November.
Placements fell from 897 to 773, but were still fully 100 ahead of the
record for last year. New building projects registered with the local
building office totaled $122,000 for the month. In November permits
aggregated $173,000 and a year ago $70,000.

Joliet.—Industry is expanding in this city. Twenty-nine plants with
aggregate payrolls over 6,000 reporting to the Department of Labor had
about 225 more persons on the payroll than they had in November. The
increase was calculated to be 3.6%—the metal industries showing the most
gain. Building material concerns were the only ones in which employ-
ment was rather light in December. There was the usual seasonal change
at the free employment office—the ratio of applicants to jobs being 161
per 100, an increase from 139 the, index for the preceding month.

Peoria.—While most of the local plants were laying off help in the
final month of the year, expansion in the larger plants in the metal and
agricultural implement industries absorbed a part of the labor laid off.
The actual number employed in the factories of this city rose about 2%
and there was also an increase in the payroll disbursements. The em-
ployment office records show the effect of the termination of out-of-door
employment, Applicants were coming to the office in increasing numbers

and jobs failed to expand in sufficient numbers to supply positions for

all who sought them. The ratio of applicants to jobs was 222 per 100
jobs in December. In November the ratio was 164 and a year ago 169,
Two hundred fifteen thousand dollars worth of building work was involved
in permits registered with the city building office during the month,
This is about the same level as a year ago.

Quincy.—Business activity has slumped in this city during the past

80 days. With the stove factories entirely closed down for inventory
taking and other factories with subnormal forces, employment in the
factories of this city fell 4.2% in the 30-day period. Seasonal inactivity
is prevailing at the same time in building and agricultural industries,
and as a result, the amount of unemployment is larger than for some time.
The number of job seekers per 100 at the Illinois free employment office
was 184, which is higher than for some time.
Rockford—The plants in this city were generally busy during Decem-
ber. The agricultural implement industry showed the largest gain, with
some of the plants having more employees than at any time since the
middle of 1923. There was a moderate upward trend in the furniture
factories. One thousand, one hundred nine persons were placed by the
local free employment office during December, compared with 1,468 in
November and 919 a year ago. The aggregate of building authorizations
was $359,000, the bulk being residences.

Moline-Rock Island.—The metal plants which dominate industry in this
community expanded their operations during the past month. Led by the

generally increasing operations in the agricultural implement industry,’

practically all plants in this community increased their operations during
the past 30 days. Although there were still some plants which have not
ghared in the prosperity, some of the largest local employers had more
workmen in December than at any time since 1920.
free employment office during the month showed an increase over No-
vember. As is usually the case, building authorizations were rather light
in December. Fifty-six thcusand dollars’ worth of work was authorized
in Moline and $35,000 worth in Rock Island, which, in both instances, was
ahead of a year ago, but well below the preceding month’s projects.

Springfield—The manufacturing plants at Springfield had a slightly
larger number of persons at work in December than in November. There
was no general upward trend, however. As there was a sizeable g-«iin in
the preceding month, the retention in full of all the employees who were
on the November payroll is probably to be construed as a favorable sign.
Ten local plants reported to the Department of Labor that they had 1.1%
more employees in December than they had in November.

Operations of the’

Preliminary Summary of Agricultural and Business
Conditions in Federal Reserve District of
Minneapolis.

The following préliminary summary of agricultural and
financial conditions in the Federal Reserve District of
Minneapolis was made public by the Minneapolis Reserve

Bank on Jan. 15:

The volume of business in this Federal Reserve District during Decem-
ber was slightly larger than a year ago, both in money value and in phys-
ical volume, Oheck payments through representative banks increased 1% %,
and ear loadings, other than less-than-carload-lot shipments, incrgased
about 3%, the latter figure being based on a three weeks' comparison.
The downward trend as compared with a year ago, which began on Oct. 1,
appears to have been arrested, at least temporarily.

In more detail, there were gains in flour shipments, live stock receipts,
other than hogs, feeder shipments and retail trade; while losses were
recorded in all grain receipts, except wheat and barley, and in linseed
products shipments as compared with a year ago.

The prices of agricultural products exhibited mixed trends. Prices of
all kinds of live stock quoted by this office advanced, while all the grains,
except wheat, declined in median price as compared with a year ago.
However, as compared with the preceding month, advances were recorded
for the median prices of all grains, except corn, and for all live stock, ex-
cept hogs and prime butcher steers.

The movement of animals for feeding purposes in December was about
double that of last year. for calves, hogs, cattle and kheep shipped from
the South St. Paul market. It is interesting to.note also in this connec-
tion that the receipts at terminals of the feed grains, corn and oats, were
40 and 20% less, respectively, than a year ago. It is obvious that heavier
feeding operations are being planned than a year ago and that there is a
disposition to hold back feed grains for this purpose, rather than market
them.

Upward Trend of Employment andjWages in Pennsyl-
vania, New Jersey and DelawarefiniDecember.

Employment and wages showed an upward trend in Penn-
sylvania, New Jersey and Delaware during the month of
December, as compared with November. In Pennsylvania
employment increased 1%, in New Jersey, 2% and in
Delaware 5%, according to the monthly compilation of the
Federal Reserve Bank of Philadelphia. The bank’s state-
ment in the matter, made public Jan. 16, says:

In Pennsylvania the metal, textile, and chemical and allied product
groups reported increases in both employment and Wwages; and the building
material group reported an advance in total wages paid. The largest
increases in individual industries occurred chiefly in the metal group at
car construction and repair shops, foundries and machine shops, iron and
steel blast furnaces, iron and steel forging shops, and shipyards. Large
decreases in electrical machinery and furniture industries were due largely
to the figures of one plant reporting in each industry.

The most notable increases in employment and wages throughout New
Jersey occurred at engine, niachine and machine tool shops, shipyards.
cigar and tobacco factories, and musical instrument establishments. The
very large increase in the heating appliance industry was caused by the
re-opening of one plant. Automobile, and woolen and worsted industries
wére the only ones to report notable decreases.

In Delaware the largest increases in employment and wages took place
at leather tanneries. 'The metal industries also showed notable advances.
Food industries decreased’in employment and operations and printing and
publishing decreased in employment.

All the cities reported advances in operations and nine out of the 15
reporting areas showed increases in both employment and wage payments.
Altoona and Wilmington gained the greatest amount. Decreases were
light, Williamsport and Sunbury showing the greatest decreases.

The compilations follow :

EMPLOYMENT AND WAGES IN NEW JERSEY.
(Compiled by Federal Reserve Bank of Philadelphis.)

——Increase or Decrease——
No.of Dec. 1925 over Nov. 1925.
Plants Empioy- Total Average
Reporting. Wages. Wages.
+3.8 +1.

Group and Industry—

Allindustries (36)

Metal manufactures
Automobiles, bodies and parts.
‘Electrical machinery and apparatus._.
Engines, machines and machine tools...
Foundries and machine shops
Heating appliances and apparatus
Steel works and rolling mills
Structural iron works.
Miscellaneous iron and steel products. .
Shipbuilding .
Non-ferrous metals. .

Textile products...-
Carpetsand rugs. .
Clothing
Hats, felt and other.. -
Cotton goods -
8ilk goods
Woolens and worsteds
Dyeing and finishing textiles. ..
Miscellaneous textile products..

Foods and tobacco.
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Paper and pulp products.
Printing and publishing. .
Rubber tires and goods....
. Noveltles and Jewelry..
All other Industries. ... ...~
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EMPLOYMENT AND WAGES IN PENNSYLVANIA.

(Compiled by the Federal Reserve Bank of Philadelphla and the Department
of Labor and Industry, Commonwealth of Pennsylvania.)
—Increase or Decrease—
No.of Dec. 1925 over Nov. 1925.
Plants Employ- Average
Reporting. ment. Wages
+1.0

Group and Industry—

All Industries (43)_ .

Metal manufactures
Automoblles, bodlies and parts.
Car construction and repalir
Electrical machinery and apparatus.
Engines, machines and machine tools. .
Foundries and machine shops
Heating appliances and apparatus._ .
Iron and steel blast furnaces
Iron and steel forgings
Steel works and rolling mill3_ _
Structural fron works
Miscellaneous iron and steel products
Shipbullding _ .
Hardware. ..
Non-ferrous met.

Textlle products. __
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Knlt goods and hostery
Dyelng and finishing textiles.
Foods and tobacco. .
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Confectionery and lce cream. . __
Slaughtering and meat packing .
Clgars and tobacco.

Bullding materials_ _
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Miscellaneous Industrie:
Lumber and planing m
Furniture
Leather tanning._
Leather products
Bootsand shoes. _
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EMPLOYMENT AND WAGES IN DELAWARE.,
(Compiled by the Federal Reserve Bank of Philadelphia.)
Increase or Decrease——
Dec. 1925 over Nov. 19¢
Employ~ Total
ment. Wages.
+5.0 +5.4
+1.6
+3.1
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No. of
Plants

erage
Reporting.

Industry— ‘Wage.v.

All industries

Foundries and machinery D!
Other metal manufactures
Food Industries

Chemicals, drugs and paints. .
Leather tanned and products.
Printing and publishing____ )
Miscellaneous industries. .. 7 —0.0 -+0.6

EMPLOYMENT AND WAGES IN THE CITIES OF THE PHILADELPHIA
FEDERAL RESERVE DISTRICT.
(Complled by Department of Statistics and Research, Federa Reserve Bank of
Philadelphia.)
Increase or Decrease
Dec. 1925 over Nov. 1925,
Employ- Total Arerage
. ment. Wages. Wages.
+2.2 +1.5
5.5

No. of

Areas—
Philadelphia
Trenton._ . __
Wilmington _
Readi
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Rents for Residential Property Becoming Stabilized—
Business and Office Rents Increasing.

Rents for residential property are becoming stabilized or
are gradually diminishing, but business and office rents are
increasing, with building activity at great height, and a
plentiful supply of money available for real estate develop-
ment, according to a survey of the general real estate mar-
ket which has just been made by the National Association
of Real Estate Boards. The following statement was issued
by the latter under date of Jan. 9:

The survey, made annually through reports of local conditions by the
association’s constituent boards, covering 198 cities of the United States
and Canada, is of especial interest at this time in view of the unprece-
dented activity of the building industry during the year, the general inter-

est in real estate as an investment, and the close relationship between
building and real estate activity and general business conditions.
Southeast Section in, Lead,

While the returns made find the real estate market as a whole irregular,
characterized by sections of great activity interspersed with some dull
sections, they find general activity high.

No city in the Southeastern States, including Georgia, Florida, Alabama
-and Mississippi, reports less activity than last year. Of the Central Eastern
section 58% of the cities, however, indicate a lower activity level. All
Canadian cities reporting indicate a degree of activity on a level with the
1924 market.

The movement of rents reflects the building situation, as is indicated
in the reports. Residential rents are reported declining in 279% of the
cities, This is in contrast to the reports of the preceding June, when only
19% reflected a declining tendency. : 2

Stabilization of rents is reported for 64% of the cities, and an upward
tendency is reported for 9%. The June reports showed 11% indicating
‘an up curve. -

Rent Decline Ezxtends to Cities of AUl Sizes,

The growth in the percentage reporting rents down extends to cities of
all sizes. No city of over 200,000 population reports any increase in
residential rents in any type of property. No city in the Central Eastern
section, North Central section or Pacific Coast section reports rents rising.
No city in the Southeastern section reports falling rents,

The reports on rents of business and office property reflect quite a dif-
ferent condition from that of residential property, with the rent, particu-
larly of property in central locations, being reported much more uniformly
up. Office space is reported cheaper in a larger proportion of the cities
than business space.

Rents of property in outlying districts
reports in a larger number of cities,

are decreasing, according to the

Overbuilding and Building Shortage Both Ezist.

Looking into the building situation for overbuilding or shortage as an
explanation of rental tendencies, it is interesting to note that, notwith-
standing the enormous construction activity of the past year, totaling the
largest on record, shortage of buildings is still being reported, The report comes
particularly from the smaller cities and from sections of the country in
which real estate development is going on very actively, As a result,
despite the large amount of construction completed during the year, the
percentage of cities reporting a shortage is greater than the number so
reporting to the association in June. On the other hand, overbuilding is
reported by a larger number of cities than so reported six months ago.

A total of 76 cities report some form of overbuilding, as against 67 so
reporting in June, and against only 27 so reporting the previous Decem-
ber. Overbuilding of apartment buildings is reported by 35 cities, of
single family dwellings by 32 cities, of business buildings by 27 cities.

Ten cities report overbuilding of all types of structures.

Smaller Cities Centre of Shortage.

Shortage of apartment buildings, on the other hand, is reported in
33.8% of the cities, shortage of single family dwellings in 36.7%, and
shortage of business buildings in 34.1%. Eliminating ecities of under
25,000 population, however, the percentage reporting any shortage becomes:
shortage of apartments, 26.6%; of single family dwellings, 26%; of
business buildings, 27.6%.

The subdivision market remains active the survey finds. A considerable
number of cities, especially, as would be expected, in the Southeast group,
report more subdivision activity than last year. A considerable number
in the North Atlantic and Great Lakes section, in the North Central sec-
tion and on the Pacific Slope report the subdivision market less active
than a year ago.

Mortgage Money Plentiful.

Interest rates are still favorable to home buying and to real estate
development in all parts of the country, the association’s study shows.
Outside of restricted areas all except a few of the smaller cities report
money readily available on good first mortgages.

Investment in real estate mortgages by large insurance companies 1is
shown to be largely increasing, as is also the issue of mortgage bonds,

In view of the degree to which the nation’s money supply for the devel-
opments of real estate comes from the investment funds of these two sources
the increase in the flow of life insurance money into real estate is signi-
ficant.

Insurance Companies Double Real Estate Investments in Four Years,

The amount invested in real estate mortgages at the end of the first nine
months of 1925 by 52 of the largest life insurance companies in the United
States, which control more than 909% of the admitted assets of all the
legal reserve life insurance companies, was $4,217,730,000. This was an
increase of almost 1009 over the amount invested at the end of 1921,

The figures quoted are from those published by the Association of Life
Insurance Presidents following their annual meeting of Dec. 3 1925,

Degree to which mortgage bonds have come to be a factor in facilitating
real estate development is also shown in the report. Corporate mortgage
bond issues, according to a compilation made by the ‘“Commercial and
Finacial Chronicle,” amounted during the first nine months of the year
to $623,275,050. In 1921 new corporate mortgage bond issues amounted
only to $37,605,000.

Present real estate market activity is apparently most uniform in the
smaller cities, the survey finds.

Of the various types of real estate the strongest
single family dwkllings and for residential lots.
of inquiries for investment and business properties
spicuous.

demand is reported for
Increase in the number
is, however, very con-

Crude Oil Prices Show Tendency to Rise—Gasoline Re-
mains Quiet.

During the early part of the week the prices of both
crude oil and ‘gasoline remained unchanged from those in
effect the preceding week, However, on Jan. 21 it was re-
ported that the Champlain Refining Co. (an independent)
had announced a ten cent increase for Mid-Continent oil,
advancing its schedule to $2.20 a barrel for 38 degrees
gravity and to $2.68 for 44 gravity. This places its list
25 cents above the corresponding prices posted by the
Prairie Oil and Gas Co. and other large purchasers. It is
the second increase within a month, the first, of 15 cents,
having been announced Dec. 18 and noted in our Dec. 26
issue, page 3065.

It was also reported on Jan. 21 that premiums of from
15¢. to 25¢. are being paid in Mid-Continent markets,

The Texas Co. has inaugurated an innovation in the
Gulf Coast region by putting high gravity oil on the same
basis as north Texas. The company is paying $1.75 a
barrel for crude of 36 gravity. Reports from Chicago on
Jan. 22 stated that the price of United States motor gaso-
line in the Tulsa market has declined to 9% cents a gallon,
with some sales reported below that figure,

Crude Oil Output Shows Further Decrease.
The American Petroleum Institute estimates that the
daily average gross crude oil production in the United States

for the week ended Jan. 16 was 1,947,600 barrels as compared
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with 1,963,800 barrels for the preceding week, a decrease
of 16,200 barrels. The daily average production east of
California was 1,328,100 barrels, as compared with 1,334,800
barrels, a decrease of 6,700 barrels. The follewing are esti-
mates of daily average gross production by districts for the
weeks ended as indicated:

DAILY AVERAGE PRODUCTION.
Jan. 16 '26. Jan. 9 '26. Jan. 2 '26.
447,750 449,750 447,700 4

Jan. 17

In Barrels—
Oklahoma
Kansas. . ----
North Texas
East Central Texas
West Central Texas._ -
Southwest Texas_ .-
North Louisiana
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4,300 4,600

4,300 i 450
619,500 629,000 629,500 603,200

Total 1,047,600 1,963,800 1,972,550 2,023,650

The estimated daily average gross production of the Mid-
Continent field, including Oklahoma, Kansas, North, East
Central, West Central and Southwest Texas, North Louisi-
ana and Arkansas, for the week ended Jan. 16 was 1,034,550
barrels, as compared with 1,039,750 barrels for the preceding
week, a decrease of 5,200 barrels. The Mid-Continent
production, excluding Smackover, Arkansas, heavy oil, was
880,250 barrels, as compared with 886,050 barrels, a decrease
of 5,800 barrels.

In Oklahoma production of South Braman is reported at
4,500 barrels against 4,300 barrels; Thomas 14,550 barrels
against 14,750 barrels; Tonkawa 45,550 barrels against
45,650 barrels; Garber 25,450 barrels against 28,950 barrels;
Burbank 44,500 barrels against 44,600 barrels; Davenport
21,450 barrels against 20,350 barrels; Bristow-Slick 31,800
barrels against 31,750 barrels; Cromwell 20,550 barrels
against 20,250 barrels, and Papoose 12,850 barrels against
13,250 barrels.

The Mexia pool, East Central Texas, is reported at 13,950
barrels against 14,050 barrels; Corsicana-Powell 33,200
barrels against 33,650 barrels; Wortham 12,000 barrels
against 12,700 barrels; Reagan County, West Central Texas,
33,250 barrels against 32,450 barrels; Haynesville, North
Louisiana, 10,400 barrels against 11,400 barrels; Cotton
Valley 8,300 barrels against 8,400 barrels, and Smackover,
Arkansas, light 19,200 barrels against 19,400 barrels, heavy
154,300 barrels against 153,700 barrels. In the Gulf Coast
field Hull is reported at 15,200 barrels against 14,200 barrels;
West Columbia 8,800 barrels against 9,000 barrels; South
Liberty 8,000 barrels against 9,200 barrels; Boling 3,950
barrels against 2,400 barrels; and in the Southwest Texas
field, Luling is reported at 20,500 barrels against 21,400
barrels; Lytton Springs 8,100 barrels ag: inst 8,150 barrels;
Piedras Pintas 900 barrels against 1,700 barrels.

In Wyoming, Salt Creek is reported 61,450 barrels against
62,450 barrels. .

In California, Santa Fe Springs is reported at 51,000
barrels against 51,500 barrels; Long Beach 112,000 barrels
against 112,500 barrels; Huntington Beach 46,000 barrels
no change; Torrance 31,000 barrels against 32,000 barrels;
Dominquez 23,500 barrels no change; Rosecrans 23,000
barrels no change; Inglewood 59,000 barrels against 62,500
barrels, and Midway-Sunset 92,000 barrels against 93,000
barrels.

Numerous New Models Exhibited at National Automobile
Show—Price Changes Also Announced.

The motor vehicle and accessories exhibits in Grand Cen-
tral Palace, New York City, a week ago, drew thousands
of visitors. The features of this National Automobile Show
geem to have been the predominance of the closed type of
car, with a corresponding accent on the interior fittings,
and, secondly, the growing popularity of the roadster which
outnumbered the touring car exhibits and tended to bring
attention to one of the marked developments of the past
two or three years.

Among the great number of new models and price re-
visions which were introduced during the Show are those
announced by the Auburn Automobile Ce., as follows:
Touring car and roadster for the four, six and eight-cylin-
der models are $1,145, $1,395 and $1,695 respectively. “The
coupes on the three lines sell for $1,175, $1,445 and $1,745
respectively. The sedan prices for the four, six and eight-
cylinder models are $1,195, $1,695 and $1,995 respectively.
The six and eight-cylinder broughams list at $1,495 and
$1,795 respectively, while the Wanderer, special touring
sedan model with full sized bed arrangement, lists at $1,745

and $2,045, respectively, on the six and eight-cylinder models.
It was also reported that the Chevrolet Motor Car Co.,
whose price revisions we noted in our Jan. 9 issue, page
143, brought out a new line of models embodying improve-
ments in the chassis and paint work. A feature was the
addition of a new Landau model priced at $865.

The Chrysler Corp., in introducing its new line of six-
cylinder cars, now covers a wider range of models and a
broader price field than any other single manufacturer,
excepting only General Motors. The line comprises 29 body
types on 3 chassis models, including differently trimmed
models. The company announced reductions of from $50
to $110 on its four-cylinder models as follows: touring car
reduced from $895 to $845; club coupe $995 to $8Y5; coach
$1,045 to $935, and sedan $1,095 to $995. In introducing its
new “Chrysler 80” of 120 and 127 inch wheelbase and 92
horsepower the company named the following prices (at
factory) : phaeton, $2,645; roadster, $2,885; coupe, $3,199;
five-passenger sedan, $3,395; seven-passenger sedan, $3,595,
and sedan-limousine, $3,695.

The Flint Motor Co. issued the following list of prices
for its various models: Flint “Sixty,” touring, $1,285;
roadster, $1,395; roadster-coupe, $1,495; sedan, $1,520 3
brougham, $1,575; Flint “Righty,” touring, $1,595; roadster,
$1,945; sport-touring, $1,945; coupe, $2,045; five-passenger
sedan, $2,195; seven-passenger sedan, $2,395; Flint “Junior,”
coach, $1,085 (does not include bumper or extra tire);
coach-deluxe, $1,185 (includes extra equipment).

The appearance as well as the utility of the Ford coupe
has been greatly improved by the redesigning of the rear
deck, resulting in greater space for luggage. The compart-
ment is now the full width of the car and slopes downward
from the level of the hood and cowl to the spare tire post.

The General Motors Corp. introduced an entirely new
line of cars at a new price level. Alfred P. Sloan, JT.,
President, General Motors Corp., makes the following state-
ment with regard to the new ‘“‘Pontiac Six" :

The Oakland Motor Car Division of General Motors is exhibiting at

the Automobile Show a new six-cylinder car—the Pontiac Six. It will

be both built and marketed by the Oakland Organization as a com-
panion car to the Oakland Six. The Pontiac Six has a distinct field of
its own, quite different from the place now so well occupied by the
Qakland Six.

General Motors was convinced that there is an enormous potential
market for a car of quality—the Pontiac Six is a quality product—at
a price between the Chevrolet and Oldsmobile. There are many who
require more than the four cylinder Chevrolet affords, vet do not need
what the Oldsmobile Six cylinder offers; therefore, the Pontiac Six is a
logical step toward General Motors’ goal of building a car for every
purse and purpose. With this addition the General Motors line in-
cludes over fifty different models.

All General Motors accumulated experience has been built into this
new product. It capitalizes all General Motors research and engineer-
ing experience as well as its purchasing and manufacturing ability with
always one principle foremost—quality. I am sure the public will
immediately recognize that the Pontiac Six is a worthy addition to the
General Motors family.

At the same time, the Oakland unit of General Motors
placed on exhibition a new sport roadster priced at $1,175-
Other prices remained unchanged.

Hupp Motors advanced the prices on its six-eylinder line
$100. In the eight-cylinder line the company introduced a
new model, having a 126-in. wheelbase which is priced at
$150 over the former eight-cylinder line. The Marmon line
for 1026 includes twelve models of this, the company’s
seventy-fifth, year in business. They are mounted on the
standard Marmon chassis of 136-inch wheelbase, on which
the company has concentrated for years, but now including
many important new engineering improvements.

Outstanding among the cars on exhibit are the four
models of the Marmon standard line: A four-passenger
victoria, a five-passenger standard sedan, a five-passenger
brougham and a two-passenger coupe. In addition Mar-
mon presented a seven-passenger standard sedan and a line
of de luxe sedans and sedan-limousines for five and seven
passengers. Also three open type cars are included—a low
slung speedster for two passengers, with a rumble seat in
the rear deck for two extra passengers; a five-passenger
phaeton and a seven-passenger touring car.

The Moon Motor Car Co. reduced prices on its Moon
models approximately $100. Reductions ef from $200 to
8300 were made on the Diana models. The price lists are
as follows: Moon Six, de luxe coach, $1,2953 roadster,
$1,395 ; four-door standard sedan, $1,445; cabriolet roadster,
$1,545; de luxe sedan, $1,595. For the Diana Eight, the
prices are: roadster,- $1,695; phaeton, $1,695; cabriolet
roadster, $1,095; two-door brougham, $1,795; four-door
sedan de luxe, $1,995. All models are f.0.b. factories. The
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1—1;9: Nash body styles are a new four-door advanced six
sedan, a new advanced six roadster, with rumble seat, and
a new special six coupe. The Ajax, a new Nash line, made
its debut in its new body color of mallard green with up-
holstery in duotone velour. Nash prices are: Special Six,
touring, $1,135; roadster, $1,115; coupe, $1,165; sedan,
$1,215; four-door sedan, $1,445. Advanced Six, touring,
$1,340 ; seven-passenger touring, $1,490; sedan, $1,425; four-
passenger roadster, §1,475; four-door sedan, $1,525; vic-
toria, $1,790; four-door coupe, $1,990; seven-passenger
sedan, $2,090. Two new body types have been added to the
Oldsmobile line. They are the de luxe four-passenger road-
ster and the coupe. They are finished in two color duco
and ‘are mounted on the standard Oldsmobile 40-horsepower,
gix-cylinder chassis, with an L head engine.

The Star Six, which has been placed on the market by
Durant Motors, Inc., features a 40-horsepower Continental
motor and a spring base of over 150 inches. The landau
sedan, a body type which is ordinarily mounted only on
chassis in a much higher price range, makes a distinetly
appealing model in a low price car. It sells at $975 and
is reported to be the lowest priced four-door, six-cylinder
sedan in the market. Prices of the Star Four, improved
models, are: chassis, $425; roadster, $525; touring, $52o;
coupster, $610; coach, $695; sedan, $795; all f.o.b. Lansing,

The new low Peerless Six prices announced range as fol-
lows: five-passenger phaeton, $1,895 ;. seven-passenger phae-
ton, $1,995; sport roadster, $2,195; five-passenger coupe,
$2,295; five-passenger sedan, $2,395; geven-passenger sedan,
$2,595; limousine, $2,695. The Studebaker Corp. made a
reduction of $100 per car on its line of Standard Six and
Big Six enclosed cars. Prices on all other models remained
unchanged. The new factory prices of the models which
were reduced are as follows: standard six sedan (wool
trimmed), $1,295; same model (mohair trimmed), $1,395;
big six five-passenger sedan, $1,895; big six seven-passenger
sedan, $2,145; big six brougham, $2,095; big six berline,
$2,225, and big six club coupe, $1,650. Willys-Gverland,
Inc., announced the prices on the new “70” Willys-Enight
six, that of the five-passenger sedan being set at $1,495,
while the touring will sell at $1,295, f.o.b. Toledo. In the
light four-cylinder field the Overland model 91 offers the
lowest priced five-passenger sedan with sliding gear trans-
mission ever built and in the light six field the Overland
six sedan is said to be the lowest priced full sedan,

This week was practically quiet as far as price revisions
were concerned, though it is reported that further changes
may possibly be made at the Chicago Motor Show to be
held in a few weeks. Among the changes announced at the
National Show and not reported above is the introduction
by the Paige-Detroit Motor Co. of a new line of low-priced
six-cylinder models to be produced late in February. The
new line will be priced as follows: five-passenger sedan,
$1,495; five-passenger sedan de luxe, $1,670; seven-passen-
ger sedan, $1,995, and the limousine and touring models on
which prices have not been fixed. The company’s former
models were in the $2,000 to $3,000 price field.

The Buick Motor Co.s price list for the Standard Six
models stands as follows: two-door sedan, $1,195; two-pas-
senger coupe, $1,195; roadster, $1,125; touring car, $1,150;
four-passenger coupe, $1,275, and sedan, $1,295, For the
Master Six models, the prices are: two-door sedan, $1,395;
touring car, $1,295; four-passenger coupe, $1,795; brougham
sedan, $1,925; sport roadster, $1,495: sport touring car,
$1,525; country club, $1,765; seven-passenger sedan, $1,995;
sedan, $1,495, and roadster, $1,250,

Weekly Lumber Movement Increases.

The National Lumber Manufacturers Association received
telegraphic reports of the status of the lumber industry, for
the week ended Jan. 16, from 380 of the larger softwood,
and about 130 of the chief hardwood, mills of the country,
The 365 comparably reporting softwood mills showed large
increases in production, shipments and new business, as
compared with reports from 373 mills the previous week.
In comparison with reports for the same period a year ago,
however, there was a small decrease in production and large
gains in the other factors.

The unfilled orders of 230 Southern Pine and West Coast
mills at the end of last week amounted to 689,433,610 feet,
as against 655,916,200 feet for 229 mills the previous week.
The 126 identical Southern Pine mills in the group showed
unfilled orders of 270,142,824 feet last week, as against
261,065,616 feet for the week before. For the 104 West
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Coast mills the unfilled orders were 419,290,786 feet, as
against 394,850,584 feet for 103 mills a week earlier.

Altogether the 365 comparably reporting mills had ship-
ments 109% and orders 1229, of actual production. For
the Southern Pine mills these percentages were respectively
90 and 103; and for the West Coast mills 112 and 138.

Of the reporting mills, the 333 with an established normal
production for the week of 209,157,621 feet, gave actual
production 899, shipments 949% and orders 1089, thereof.

The following table compares the national lumber move-
ment as reflected by the reporting mills of eight regional
associations for the three weeks indicated:

Corresponding Preceding Week

Week—1925. 1926 (Revised).
367 373

209,983,602 174,524,771

220,980.621 203,843,962 202,122,273

247,168,373 199,713,951  213,898.895

The following revised figures compare the lumber move-
ment of the eight associations for the first two weeks of 1926
with the same period of 1925:

Production.

1926--- 379,609,408 423,102,894 461,067,268

28 S g A 353,158,190 376,737,867 354,979,800

Note: On account of inclusion of California White and Sugar Pine Asso-

ciation mills in above figures, they now being comparable, all 1925 figures
have been revised.

The Southern Cypress Manufacturers Association of New
Orleans, (omitted from above tables because only recently
reporting) for the week ended Jan. 13, reported from 15
mills a production of 3,946,193 feet, shipments 5,420,000
and orders 4,880,000. In comparison with reports for the
previous week, when two fewer mills reported, this Associa~
tion showed considerable increases in production, shipments
and new business.

Past Week.
365
203,084,637

Shipments. Orders.

West Coast Lumbermen’s Weekly Review.

One hundred and three mills reporting to West Coast
Lumbermen’s Association for the week ending Jan. 9, man-
ufactured 65,533,580 feet of lumber; sold 95,970,793 feet;
and shipped 80,672,291 feet. New business was 479, above
production. Shipments were 239 above production.

Fifty-four per cent of all new business taken during the week was
for future water delivery. This amounted to 51,326,507 feet, of which
32,293,748 feet was for domestic cargo delivery, and 19,032,759 feet
export. New business by rail amounted to 1,362 cars.

Forty-four per cent of the lumber shipments moved by water. This
amounted to 35,458,005 feet, of which 26,306,010 feet moved coast-
wise and intercoastal, and 9,151,995 feet export. Rail shipments
totaled 1,381 cars.

Local auto and team deliveries totaled 3,784,286 feet.

Unfilled domestic cargo orders totaled 122,633,500 feet. Unfilled
export orders 125,817,084 feet. Unfilled rail trade orders 4,880 cars.

In the first two weeks of the year, production reported to West
Coast Lumbermen’s Association has been 110,658,239 feet; new busi-
ness 166,649,073 feet; and shipments 149,687,282 feet,

Iron Market Is Dull—Finished Continues at About Same
Rate.

Interest in the steel trade is centering in the amount of
automobile steel to be closed this month and at what prices
reports the “Iron Age” in its market review this week.
Efforts of large builders of cars to buy body sheets at $2
to $3 below today's market are met by the claims of sheet
producers that the large automobile program for 1926 will
take up all the output of full finished sheets. One Detroit
company has placed a large order for steel and for car
parts, including forgings, the latter going to Cleveland dis-
trict shops. Parts makers to whom some of the recent
reduction in car prices is being passed on, point to the
higher steel prices today than those on the steel they were
taking in a year ago continues the “Age” in its market
summary from which we quote:

In all finished lines the call for steel booked before Jan. 1 is on a
scale that keeps mill operations slightly above the December average,
The continuance of this rate for several weeks is looked for, largely
on_specifications. Several leading companies are above an 85% basis.

Pittsburgh mills have had some surprises in the size of the demand
for tin plate from can manufacturers and in the increase in specifica-
tions for pipe. As oil production drops off further, the resumption of
drilling is brought nearer.

In the Chicago district heavy specifying for rails and track acces-
sories continues. Another feature is that farm machinery plants have
a larger operation than in the fall. There is also a substantial increase
in the demand for wire products due to the wide prevalence of mild
weather,

Sheet mills are taking new business at a less rate than in the
fourth quarter, and on black sheets nearly all markets show a $2
concession.

Plates next to sheets shew market variations. In Pittsburgh territory
1.85c. is more common, and at Cleveland some 1.80c. business has
been done,

Production of sheets in December in independent plants again caught
up with sales, but sales for the fourth quarter, 1,093,000 tons, were 8%




JaN. 23 1926.]

THE CHRONICLE

421

over production. Unfilled orders increased from less than 500,000 tons
on Sept. 30 to 678,000 tons on Dec. 31.

The Burlington has ordered 1,000 box cars and the Pacific Fruit
Express may place orders this week for 5,000 refrigerator cars. The
Seaboard Air Line is expected to come into the market shortly for
3,000 or 4,000 freight cars.

In the large,cities new construction shows no abatement. New York
subway work accounts for 6,800 tons and a City Hall in Los Angeles
for 6,600 tons of 29,000 tons of pending structural steel. A New
York subway award calls for 4,400 tons of steel. The tower building
in Cleveland's terminal station calls for 20,000 tons and at Chicago
three projects now taking shape, will require 45,000 tons.

Bookings last year in fabricated steel made a new record by a large
margin. Department of Commerce figures are 2,708,000 tons against
2,391,000 tons in 1924, the previous high.

The coke flurry due to Eastern demand for hard coal substitutes has
kept up, and crushed coke has brought $11.50 to $12 a ton at ovens.
Metallurgical coke has sold up to $9.50. The high coke prices are
turning demand to soft coal rather than coke for heating.

The pig iron market shows but little life, though there are signs
of early activity in pipe iron. At Philadelphia no less than 12,000
tons of foreign iron came in last week. Furnace stocks show some
decrease. Production is somewhat reduced in the Central West due
to the action of several furnaces in banking for a time while they
resell their $4 coke at a good profit.

Iron and steel exports from the U. S. in December dropped to
142,177 tons, from 171,134 tons in November. 'For the year 1925 the
total was 1,762,952 tons, or fractionally below the 1924 total of 1,
805,114 tons.

British exports of sheets last year set a high record of 713,084
tons. Of December exports of 40,581 tons of pig iron, the United
States took 11,309 tons. Recent orders distributed among British rail
mills include 44,000 tons for Argentina. .

The “Iron Age"” composite price for finished steel is lower, at 2.446c.
per 1b., against 2.453c. for the past six weeks. The pig iron composite
stands, for the eighth week, at $21.54 per ton. It was $22.50 one year
ago, according to the composite price table, as follows:

Jan. 19 1926, Finished Steel, 2.446¢. per Pound.
Based on prices of steel bars, beams, tank(One week ago
lates, plain wire, open-hearth rails,{One month ago Ce
lack pipe and black sheets, constitut-|One year ago 560c.
ing 88% of the United States output..._ [10-year pre-war average. 1.689c.
' Jan. 19 1926, Pig Iron, $21 54 per Gross Ton.
Based on average of basic and foundry '[ One week ago
irons. the basic being Valley quotation,{One month ago
the foundry an average of Chicago,|One year ago
Philadelphia and Birmingham________|10-year pre-war average. 15 72
1923 1924 1925———
Finished steel--.{‘{égh 2.824c. Apr. 24 2.780c. Jan. 15 2.560c. Jan. 6

2.446c. Jan. 2 2.460c. Oct. 14 2.396c. Aug. 18
Pig iron High $30 86 Mar. 20 $22 88 F:;b. 26 $22 gg -‘Inung 13
Low $20 77 Nov.20 $1921 Nov. 3 $1896 July 7

Quieter market conditions in steel at present reflect the
well-covered position of consumers generally which has re-
sulted from the heavy tonnage ordered out in December
against expiring and lower priced last quarter contracts
observes the “Iron Trade Review” on Jan, 21. This accumu-

lation of specifications is carrying the mills along at a good
rate but new buying is moderate and first quarter commit-

ments are not being drawn against liberally as yet. There
are some exceptions to this rule, particularly steel bars, for
which several districts report a surprisingly active de-
mand. The immediate sluggishness of the market is re-
garded as a passing phase which is likely to be corrected
in natural course within a few weeks. Here and there re-

currence of price weakness is apparent adds the “Review,”
from which we quote as follows:

Thesc.factors show the absence of tightness in present conditions and
are making producers more and more disposed to be conservative when
the question of price advances is raised. The strong element is the
lack of speculation. The reaction of the sheet bar market from the
higher prices recently paid suggests the difficulty of sustaining a too
rapid advance. Recent sales of 55,000 tons of semi-finished steel in
Northern Ohio have played an important part in this readjustment. A
Cleveland producer which was obliged to close its works for lack of
specifications for semi-finished material, has resumed partially.

Total exports of steel for 1925 as officially compiled were 1 762,952
tons against 1,805,114 tons in 1924, a reduction of 2.3%. '

Maneuvering by the automobile industry in lining up supplies of
sheets on the basis of large production schedules is going forward.
Some of these companies profess themselves to be more interested in
the tonnage of full finished sheets they can be assured of than in the

price, but this latter is not a closed book by any means. Just now the’

lac.lf of specifications from.thc automobile industry has imparted an
easier tone to sheets especially black, More remote probability of an
early coal strike settlement has given another impetus to the excitable
coke market. Spot 48-hour coke this week has commanded $8.50 to $9
ovens and crushed coke from $11 to $12.50, ovens. The irony of mé
market is such that some buyers now are finding coke too costly and
are turning back to coal.

Revision of the official productive capacity of the country now
announced indicates the industry in December ran at 90.5% of the
maximum practical output in steel ingots and at 85.5% in pig iron.
The new figures cut off about 2,500,000 tons from the former
theoretical rating per annum in ingots and almost 3,000,000 tons in
pig iron due to obsolescence.

The recent action of important mills in sharply reducing the price
of seamless tubes is interesting in illustrating the expanded demand
for this product for oil and gas and similar purposes. Construction
of large 'mill capacity of this sort now under way is directed at this
end. Heretofore seamless tubes have taken a large differential over
lapwelded pipe. Several .mills which have been shading common pipe
21 % have withdrawn this extra discount.

Some interest in second quarter pig iron is stirring with fair sales
being made at prices which are 50 cents to $1 higher than three
months ago. Transactions in eastern Pennsylvania involving 20,000
tons of steelmaking grades stand out. Part of this was foreign iron,
of which several other sales are reported including 6,000 tons of

Indian basic to a Bridgeport user.
exhibits firmness.

The prospects for lively equipment buying are held to be favorable,
but actual orders since the first of the year are disappointing. The
Pennsylvania has been a buyer of 30,000 tons of shop material and
also has placed 100,000 car wheels at Pittsburgh.

Easier prices in semi-finished steel and in some other lines have
put down the mark to $39.15, “Iron Trade Review” composite of
fourteen leading iron and - steel products. This puts the composite
back to the early December level.

Despite a few soft spots, the market

Cold Weather and Failure to Settle Strike Give Strong
Impetus to Coke and Bituminous Markets.

With the breaking off of the negotiations of the joint
committee of anthracite operators and miners, the market,
especially in prepared smokeless and coke of all kinds, took
on a sudden activity and prices, particularly in coke, soared
to new heights, observes the “Coal Trade Journal” this
week. At the end of the week, spot coke was practically
out of the market. The cold weather, of course, had a
great deal to do with this increased activity, adds the
“Journal’s” usual weekly market review, from which we
quote further interesting details as follows:

Quotations on coke rose to such a point during last week that dealers
could not continue the feverish buying that started the first day after the
anthracite negotiations broke off. Spot coke was almost impossible to
get. Prepared smokeless was stronger in demand and this was also true
of the high volatile. Prices on both were up.

With anthracite stocks in Philadelphia practically wiped out, users have
been buying coke largely in spite of the high prices, and dealers are con-
sequently buying more ahead than they were for a time. The consumers
are being taught to burn the smaller sizes of coke, which were formerly
hard to market. The breaking off of the anthracite negotiations stiffened
the prepared low volatile market, though neither industrial users nor the
railroads were active in the market.

The breaking up of the conference stimulated buying by all branches
of the trade in New England. Mine prices on bituminous rose and several
operators withdrew temporarily from the market. Coke was up in price
and the foreign product went up a dollar. Locally made coke was un-
changed in price, but the ovens were sold up for some time to come.
Prices on tidewater bituminous at Boston were, if anything, off a trifle,
but at Providence a decided firmness was manifest. Some retailers raised
their prices last week and others were expected to follow shortly.

Arrivals of fuel at Baltimore were again normal after the holiday let-
down and prices were about the same as during the past few weeks. Do-
mestic sizes of soft coal were leading in popularity, There has been so
far this year only one export shipment from Baltimore and the outlook
for a large amount of this business is far from bright. Many dealers ex-
pressed the opinion that many of the people who have been forced by the
strike to use bituminous coals will stick to these fuels after mining starts
again.

Movement over the Virginia Piers last week was back to normal after
shipping had been tied up by storms and cold weather. Dumpings at
the piers were far ahead of the previous two weeks.

The central Pennsylvania bituminous district experienced a gain in
demand and prices with the breaking up of the anthracite conference and
further gains were expected if the weather should be severe. Several
mines, long idle, opened as better conditions appeared.

The strike has not affected the Pittsburgh district and many mines
were still down last week. Domestic grades were in good demand while
the by-product coal was scarce, in good demand and higher in price. Gas
slack was stronger, but the steam slack situation was unchanged. Retail-
ers were busy but, on account of strong competition, retail prices were
below normal.

The Connellsville coke market was pretty well cleaned out of stocks and
prices rose in leaps on both grades, more particularly in the furnace
coke. The demand from the East for the furnace coke was very strong
while the foundry grade was moderately active.

The strike has brought practically no new business to the northern West
Virginia fields to date. Egg was up slightly in the Fairmont district,
but mine-run was sluggish and unchanged in price. Lump showed little
price change. Both union and non-union mines showed a slight gain in
production. Railroad buying was small.

Oold weather and the continuance of the anthracite strike strengthened
the market in southern West Virginia. Prepared low volatile was stronger,
bringing the highest prices in the Eastern markets, Smokeless slack was
somewhat sluggish, with prices unchanged. There were still quite a few
“no bills” at high volatile mines, but the number at the scale points was
under that of the previous week. Prepared high volatile showed little or
no price change, but slack was firmer.

The Upper Potomac and western Maryland fields were getting more
orders for prepared, but, outside of that, the situation there was un-
changed in both demand and price. Export orders were practically mil
and bunker shipments very small.

The price on prepared in the Virginia field was up slightly, but mine-
run was unchanged. Coke was more active at higher prices, but there
were very few new orders coming into the field.

Whatever conflicting emotions or conditions may pervade
the coal market—and in the complicated conditions of the
last year there have been many—an unfailing stimulus to
action is cold weather, such as has been fairly widespread
during the last week. No doubt a few snowstorms, with an
occasional blizzard, would not be amiss in the trade’s
scheme of bigger and better business, but these are not
without their serious drawbacks in the shape of disarranged
transportation and inadequate equipment, declares the
weekly summary of conditions in the coal markets issued
by the “Coal Age,” which then goes on to say:

Another development responsible in some degree for the renewal of ac-
tivity in soft coal was the abandonment, at least temporarily, of the
policy of watchful waiting when the hard-coal peace negotiations were
broken off. While the influence of demand from this direction is growing

in importance it has not thus far had a very great effect on the coal trade
na @ whole sinee the anthracite mines suspended operation, because an
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unusually large number of consumers laid in a comparatively large pro-
portion of their winter needs before the strike began.

The improvement in the market situation is reflected in much greater
firmness in prices rather than in any notable advances. That quotations
have remained comparatively stationary in the face of recent betterment
in conditions is due to a rebound in production, which is again close to
some of the high marks of past years, following the usual dip caused by
curtailment of operations during the holiday weeks. The quick response
of output to the temperature, with the inevitable result that prices just
as rapidly get no better, has in the last few months been a recurrent cause
of chagrin to those hit hardest by the depression that set in soon after
the signing of the Jacksonville scale. The splendid performance of the
railroads since output began to hit the high spots has played an important
part in stabilizing prices and enabling operators to move their product
without delay.

As general business conditions are sound and industrial operations are
beginning to hit their stride again after the holiday lull, prospects are
brighter than for some months.

With the abrupt termination of anthracite peace negotiations, indefi-
nitely postponing settlement of the strike, renewed strength marks the
demand for hard-coal substitutes, particularly coke, the price of which
has been steadily on the up-grade since the parley broke up.

The *Coal Age” index of spot prices of bituminous coal on Jan. 18
stood at 181, the corresponding price being $2 20, compared with 180
and $2 18, respectively, on Jan. 11.

Dumpings of coal at Hampton Roads made a sharp rebound durirg the
week ended Jan. 11, the total being 433,560 net tons, compared with 339,-
761 tons in the preceding week.

Bituminous OQutput Makes Substantial Gain—Anthra-
cite Declines—Coke Remains Practically Unchanged.

An unusual gain was recorded in the production of bitumi-
nous coal for the week ended Jan. 9 by the U. S. Bureau of
Mines. The coke output in the same week increased only
slightly and anthracite produet remained virtually nil,

according to thesestatistics, which we quote in part as follows:

Production of soft coal during the week ended Jan. 9, the first full week
in 1926, is estimated at 12.883,000 net tons, a figure exceeded but once
since late in 1920. Total production during the month of December
amounted to 52,816,000 tons, and the revised total for the calendar year
1925 is 622,967,000 tons.

Estomated United States Production of Bituminous Coal Net Tons). (a)
(Including Coal Coked.)
1925-26
Coal Year
to Date.
386,256,000
1,701,000
396,922,000
1,708,000

1924-25
Coal Year
to Date.(b)
336,414,000
1,486,000
347,224,000
1,499,000

Week.
8,431,000
- 1,686,000
-10,667,000
-- 2,013,000

Week.
7,546,000
1,509,000

10,810,000
2,040,000

Dec. 26 1925
Daily average..
Jan. 2 1926 c.
Daily average
Jan. 9 1926 d_ --12,883,000 409,805,000 12,590,000 359,814,000
Daily average 2,147,000 1,719,000 2,098,000 1,514,000

a Original estimates corrected for usual error, which in past has averaged
2%. b Minus 2 days’ production first week in April to equalize number of
days in the two years. ¢ Revised. d Subject to revision.

Production of soft coal during the coal year 1925-26 to Jan. 9—covering
approximately 238 working days—amounted to 409,805,000 net tens.
During the corresponding period in other recent years, production was as
follows:

457,810,000 net tons
-371,548,000 net tons
443,121,000 net tons

324,349,000 net tons
309,904,000 net tons
436,870,000 net tons
359,814,000 net tons

1923-24
1924-25
ANTHRACITE.

From the number of cars loaded for shipment, it is estimated that 47,000
net tons of anthracite were produced during the week ended Jan. 9, as
against 64,000 tons in the preceding week. The total production of anthra-
cite during the calendar year 1925 amounted to 62,120,000 tons. The
usual table has been omitted this week.

BEEHIVE COKE.

Production of beehive coke during the week ended Jan. 9, as indicated
by reports of loadings by the principal coke carriers, amounted to 299,000
neb tons—an increase of 6,000 tons over than of the preceding week.

Total production of beehive coke during the month of December is esti-
mated at 1,307,000 net tons, and for the calendar year 1925, 10,713,000
tons. This indicates a monthly average of 893,000 tons—a gain of about
4% over the 857,000-ton monthly average for the year 1924.

Below is given total production of beehive coke during the past six years.
In making comparison, however, it should be remembered that the figures
for the years 1919-1924 are final while that for the year 1925 is estimated,
subject to revision.

-19,042,000 net tons
-20,511,000 net tons
5,538,000 net tons

8,573,000 net tons
--19,380,000 net tons
--10,286,000 net tons

The Country’s Foreign Trade in December—Imports
and Exports.

The Bureau of Statistics of the Department of Commerce
at Washington on Jan. 14 issued the statement of the foreign
trade of the United States for December and the 12 months
ending with December. The value of merchandise exported
in December 1925 was $468,000,000, as compared with
$445,748,393 in December 1924. The imports of mer-
chandise are provisionally computed at $394,000,000 in
December 1925, as against $333,192,059 in December the
previous year, leaving a trade balance in favor of the United
States on the merchandise movement for month of December
1925 of $74,000,000. Last year in December the favor-
able trade balance on the merchandise movement was
8112,556,334. Imports for the 12 months of 1925 have
been $4,224,225,962, as against $3,609,962,579 for the cor-
responding 12 months of 1924. The merchandise exports
for the 12 months of 1925 have been $4,908,743,259,

against $4,590,983,845, giving a favorable trade balance of
$684,517,297 in 1925, against $981,021,266 in 1924. Gold
imports totaled $7,216,004 in December 1925, against
$10,274,049 in the corresponding month the previous year,
and for the 12 months they were $128,273,172, as against
$319,720,918. Gold exports in December 1925 were $5,-
967,727, against $39,674,653 in December 1924. TFor the 12
months of 1925 the exports of the metal foot, up $262,639,790,
against but $61,648,313 in the 12 months of 1924. Silver
imports for the 12 months of 1925 have been $64,595,418,
as against $73,944,902 in 1924, and silver exports $99,-
127,585, as against $109,891,033. Some comments on the
figures were given in our issue of last week in our article
on “The Financial Situation.” Following is the complete
official report:

TOTAL VALUES OF IMPORTS AND EXPORTS OF THE UNITED STATES

(Preliminary figures for 1925, corrected to Jan. 13 1926.)
MERCHANDISE.

December.

1925.

12 Months End. December.
1925.

Increase (+).

1924, 1924, Decrease (—).

Imports
Exports

$ $ $ 3 3
304,000,000(333,192,059/4,224,225,962(3,609,962, 579 +614,263,383
468,000,000(445,748,3934,908,743,259 (4,590,983 845 +317,759,414

Excess of imp.
E xeess fexp..

74,000,000'112,556.334! 684,517,297| 981,021,266

IMPORTS AND EXPORTS OF MERCHANDISE, BY MONTHS.

1925. 1924, 1923. 1922,

1913.

Imports.
January ...
February - -

s s
217,185,306| 163,063,438
215,743,282
256,177,796
217,023,142
252,817,254
260,460,898
251,771,881
281,376,403
298,493'403
276,103,979
291,804,826
293,788,573

$
329,253,664
303,406,933
397,028,382
364,252,544
372,544,578
320,233,799
287,433,769
275,437,993
253,645,380
308,290,809
291,333,346
288,304,766

S
295,506,212
332,323,121
320,482,113
324,290,966
302,987,791
274,000,688
278,593,546
254,542,143
287,144,334
310,751,608
296,147,998
333,192,059

s
346,165,289
333,457,369
385,378,617
346,090,956
327,518,721
325,215,735
325,648,257
340,085,626
349,953,680
374,073,914
376,637,798
394,000,000

September .
October ...
November .
December -

148,236,536
184,025,571

12mos.end.
Decemb'r(4,224,225,962(3,609,962,579)3,792,065,963|3,112,746,833| 1,792, 506,480

Ezports.
January ...| 446,443,088 395,172,187 335,416,506 278,884,469 227,032,930
February .| 370,676,434| 365,781,772 306,957,418| 250,619,841 193,996,942
March ....| 453,652,842| 339,755,230| 341,376,664| 329,979,817 187,426,711
398,254,668| 346,935,702 325,492,175 318,469,578 199,813,438
370,945,110 335,088,701| 316,359,470 307,568,828 194,607,422
323,347,775| 306,980,006 319,956,953| 335,116,750 163.404.916
339,660,368 276,649,055 302,186,027| 301,157,335 160,990,778
379,822,746 330,659,566| 310,965,891| 301,774,517
420,360,300 427,459,531| 381,433,570 313,196 557 218,240,001
490,566,983| 527,171,781| 399,199,014 370,718,595| 271,861,464
447,012,045 493,572,021 401,483,872| 379,999.622 245530042
468,000,000 445,748,393| 426,665,519| 344,327,560 233,195,628

August____
September -
October ...
November .
December .

12mos.end.
Decemb'r'4,908,743,259'4,590,983,845'4,167,493,08013,831,777,469'2,484,018,202

GOLD AND SILVER.

December.
1925. 1924,

12 Mos. End. December.
1925. 1924,

Increase (+).
Decrease (—).

Gold. $ 3 $ $
10,274,049]128,273,172|319,720,918|—191,447,746
39,674,653(262,639,790| 61,648,313(4-200,991,477

3 258,072,605

$
7,216,004
5,967,727

1,248,277

Exports.

Excess of impts.
Excess of exports

Stlver.

29,400,604

5,746,956
7,589,470

5,863,892
11,279,630

64,595,418 73,944,902
99,127,585(109,891,033

—0,349,484
—10,763,448

Excess of Impts.
Excess of exports!

1,842,514! 5,415,738 35,946,131

IMPORTS AND EXPORTS OF GOLD AND SILVER, BY MONTHS.

Gold, Stiver.

1924,

1925. 1924, 1923. 1925.

Imports.

s
32,820,163
8,382,736

S
45,135,760
35,111,269
34,322,375
45,418,115 v 1944,
41,073,650 W1 05 180
25,181,117 4,918,605
18,834,423
18,149,981
6,656,155
19,701,640
19,862,384
10,274,049

$

5,037,800
3,602,527
7,337,322
8,869,883
May ...| 11,392,837
June ...| 4,426,135
July.._.| 10,204,112
Aug....| 4,861,736
4,128,052
50,710.649
10,456,115
7,216,004

March. .
April ...

5.746,956| 5,863,802

12 m'ths

end.Dec.|128,273,172|313,720,918|322,715,812| 64,575,418 73,944,902| 74,453,530

Ezports.
Jan ____
FehLons
March_.
April___

8,472,198
1,399,089,
10,392,100, of
655,235 |8
824,444 H
548,484
522,826
2,200,961
862,697 4
1,307,060 W7
W1

%

73,525,943
50,599,708
25,104,416
21,603,945
13,380,967

6,712,480

4,416,452

6,921,002
2,191,059
4,731,705
4,336,338
3,499,358
3,581,081
6,233,163
7,032,221
8,123,460
7,522,845
8,775,474
9,521,083

723
505,135
817,374
1,390,537

o

332,647
16,717
22,618
35,761
22,492

-
>
@
oS
'

DT en
2
2

87.317

18,093
,589,470

Nov....
Dec....

12 m’ths
end.Dec.'262,639,790

2,436,071
5,967,727

746,794

39,674,653 711,529

61,648,313 28,643,417 109,891,033| 72,468,789
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Current Events and Discussions

The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on Jan. 20, made public by the Federal Re-
serve Board, and which deals with the results for the twelve
Federal Reserve banks combined, shows a further decline
of $73,500,000 in bills and securities and of $41,300,000 in
Federal Reserve note circulation, together with an increase
of $17,000,000 in reserves. Holdings of diseounted bills went
down $52,600,000 and of acceptances purchased in open
market $21,600,000, while holdings of Government securities
inereased $1,200,000.

Discount holdings of the Federal Reserve Bank of New
York declined $52,600,000, those of Cleveland $7,900,000,
and of Chicago $5,100,000. The San Francisco bank shows
an increase of $6,800,000 in discounts, Atlanta an increase
of $4,300,000, and Kansas City of $4,000,000, while the re-
maining banks report smaller changes for the week. After

noting these facts, the Federal Reserve Board proceeds as
follows:

Open-market acceptance holdings of the Atlanta bank declined $7,500,00
those of Dallas $4,400,000, New York $4,100,000, and Boston and San
Francisco $3,900,000 and $3,300,000, respectively. Acceptance holdings
of the Cleveland bank increased $3,700,000.

All of the Federal Reserve banks report a smaller volume of Federal
Reserve notes in circulation, the principal decreases being: Boston $11,-

2001;000. Cleveland $11,000,000, and New York and Chicago $3,900,000
each.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be
found on subsequent pages—namely, pages 456 and 457.
A summary of changes in the principal assets and liabilities
of the Reserve banks during the week and the year ending
Jan. 20 1926 follows:

Increase (4) or Decrease (—)
During

Year.
—$116,600,000
—129,900,000
+193,200,000
+250,400,000
+149,900,000
+100,500,000
—300,000
—53,500,000
—14,100,000
—108,700,000
+69,300,000
—6,600,000
482,200,000
+102,100,000
—3,500,000

Week.
+$17,000,000
15,800,000
—73,500,000
—52,600,000
—53,200,000
+600,000
—21,600,000
41,200,000
+1,400,000
—400,000
200,000
—41,300,000
—26,700,000
—37,000,000
410,500,000

Secured by U. S. Govt. obligations
Other bills discounted

e

The Week with the Member Banks of the Federal
Reserve System. ;

The Federal Reserve Board's statement of condition of

718 reporting member banks in leading cities as of Jan. 13
shows declines of $127,000,000 in loans and discounts,
$9,000,000 in investments, $58,000,000 in mot demand
deposits, and $92,000,000 in borrowings from the Federal
Reserve banks. Member banks in New York City reported
Feductiuns of $114,000,000 in loans and discounts, é4.0()0 000
in investments, and $111,000,000 in net demand d :
It should be noted that the figures for
are always a week behind those for the Reserve banks
themselves. Further comment regarding the changes shown
by these member banks is as follows: -

deposits.
these member banks

Loans on United States Government securities declin
banks in the New York district and at all reportingc(:):hfkg? s
corporate stocks and bonds went down $122,000,000, th
being $109,000,000 in the New York district and $19,00
district. All other loans and discounts changed very
Chicago Federal Reserve district, where an increase of $17.000 000 was
reported. Investments in United States securities and in otnc} bou(l’s“
stocks and securities show no marked changes during the week, s

Net demand deposits fell off $58,000,000, the larger decline of $107,000.~
000 shown for the New York district being offset in part by an incre:xse (;
$23,000,000 in the Chicago district and small increases in other dlstri::tq A

Of the reduction of 892,000,000 in borrowings from the Federal Regé;:ve
banks, $50,000,000 was reported by banks in the. Chicago districtA and
$12,000,000 and $11,000,000 by banks in the New York and At.lanta
districts, respectively.

Loans on
e largest reductiong
0,000 in the Chicago

little except in the

On a subsequent page—that is, on page 457—we give the
figures in full contained in this latest weekly return of the
member banks of the Reserve System. In the following is
furnished a summary of the changes in the principal items
as compared with a week ago and with last year:

Increase (+) or Decrease (—)
uring
J7:000.000  +3931 00,000
—$127,000,00 31,000,
—9,000,000 —9,000,000
—122,000,000
+4,000,000
—9,000,000
<+1,000,000
-+7,008.000
—4,000,000
~+7.000:000
—19,000,000 3,000,
—58,000,000  —108,000,000
+-2,000,000 510,000,000
460,000,000
+196,000,000

Loans and discounts, total
Secured by U. S. Govt. obligation:
Secured by stocks and bonds.. - .
All other

U. 8. Treasury notes
U. 8. Treasury certificates e
Other bonds, stocks and securities_ . __
Reserve balances with F. R. Banks_____
Cash in vault
Net demand deposi
Time deposits______
Government deposits —19,000,000
—92,000,000

Gold and Silver Imported Into and Exported From
the United States, by Countries, in December.

The Bureau of Foreign and Domestic Commerce of the
Department of Commerce at Washington has made publie
its monthly report, showing the imports and exports of gold
and silver into and from the United States during the month
of December 1925. It will be noted that the gold exports
were $5,967,727. The imports were $7,216,004, $4,000,000
of which came from Japan and $1,275,100 from Canada.
Of the exports of metal $2,011,640 went to Argentina, while
the Straits Settlements took $1,903,293.

GOLD AND SILVER IMPORTED INTO AND EXPORTED FROM THE
UNITED STATES, BY COUNTRIES.

Gold. Stlver,
Refined Bullion.

Ezports.

Total. Total (Incl. Coin).*

Imports. | Ezports. Imports.

Countries—
France
Germany

920,977
Costa Rica. 4,392
Guatemala 19
Honduras

Nicaragua

Panama .

Mesxico. . =
N'f'land & Labrador.
Jamaica

Trinidad & Tobago. .

British India
Straits Settlements. .
China

Dutch East Indies..
Hong Kong

Japan -4
Philippine Islands. ..
Australia

New Zealand
Portuguese Africa... 4,976

7,216,00415,967,727(3,794,736110,679,335|5,746,95617,589.470

* These figures represent the value of silver coin as well as bullion. The value
of refined bullion is not shown on this statement, but only the ounces.

Weekly Digest of Cables Received From the Foreign
Offices of the Bureau of Foreign and ..
Domestic Commerce.

The summary of foreign cablegrams received by the De-
partment of Commerce at Washington, released for publica-
tion today, follows:

Japan,

Business conditions in Japan are improving rapidly. The leading
industries of the country are prosperous and raw silk exports are
exceeding all previous records. The outlook for 1926 is optimistic,
Import business, however, is generally hesitant on account of buyer’s
uncertainty as to the trend of exchange and inability to secure par-
ticulars of the general tariff revision to be introduced at the coming
session of the Diet. European and local competition is such that
American and other foreign firms do not anticipate any increase in
the volume of trade during 1926. Substantial orders for electrical,
steam and hydro-electric generator units are anticipated in the near
future.

China.

Conditions in China are still adversely affected by political dis-
turbances and uncertainty as to the outcome of the Tariff Conference.
However, there is a more optimistic undertone and a slight revival is
noted in certain lines of business in the Shanghai district. The indi-
cations are that foreign trade in 1925 was slightly larger than in the
preceding year. Declared exports to the United States during the year
showed an unusually large increase. The outlook for 1926 is obscure.

India.

The Indian political situation "is uneventful. Government finances
are sound and public improvements are going ahead steadily. The
trend of foreign trade indicated another large favorable trade balance
for India during the fiscal year ending March.31, 1926, which may
set a new record. The import business is good particularly for manu-
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factured goods such as imported from the United States. The cotton
mill situation shows little improvement in spite of the remission of
the excise tax. Several mills have closed recently and others announce
that they will cease operations on February 1 for an indefinite period.
Both local and foreign yarn and piecegoods are in poor demand.
Dealers lack confidence in the stability of prices. The outlook for
sales of American machinery of all kinds, except machine tools is
excellent, and it is believed that American manufacturers generally
will enjoy a good demand in India during the present year.

Australia.

The new year opened in Australia with laber difficulties cleared
away and the outlook bright. Holiday shopping way up to expecta-
tions. An encouraging feature from the point of view of Australian-
American trade was the prominent position given to American goods
in practically all of the larger stores and many of the smaller shops.
This augurs well for American exports to Australia during 1926.
Wool sales held at Melbourne brought out good competition and prices
were five per cent. higher; the second sale held at Sydney, however,
brought prices five per cent. lower than December levels. Wheat
at Sydney dropped to 5 shillings 11 pence per bushel and farmers are
refusing to sell.

Philippine Islands.

In spite of seasonal influences December business in the Philippine
Islands was generally good. Trade in imported foodstuffs was better
and the automotive business continued excellent, but wholesale trade
in textile was dull. Many lines repert last year’s business as record
breaking. The Island’s leading export lines moved well in December.
Credits show improvement and collections are generally satisfactory.
Copra opened strong in December but closed with prices lower.
Abaca prices recovered by the end of the month but few transactions
were made. The rice shortage caused a sharp increase in price.
Planting of the new sugar crop has begun and most of the space
requirements for the present shipping season has been engaged. There
have Dbeen substantial orders placed recently for American leathers.

Dutch East Indies.

Netherlands East Indian business was slightly better in December.
Money was more plentiful and the share market boomed. Good rains,
which broke the long drought, improved the crop situation consider-

. ably. European buying was excellent and there has been some im-
provement in native business.- The automotive trade maintains the
unusual activity of recent months. The textile trade is more favorable
and demand for canned foods good. The tin market continues strong
but rubber is quiet.

Germany.

No improvement in the German business was noticeable during
December and the turning point has apparently not yet been reached.
The unemployment situation is growing increasingly critical and no
relief is in sight at the present time. The chemical, lignite, brewing,
and some branches of the electrical industries were the only ones
satisfactorily employed, while most of the others are in a very serious
situation. The automobile production in particular is practically at a
standstill with twenty plants, or half the total industry, bankrupt or
under receivership and the remainder working part time. The number
of recorded bankruptcies also rose from 1,343 in November to 1,638
in December. Annual reviews of various German Chambers of Com-
merce, as well as of industrial and trading associations, are uniformly
pessimistic although bank reviews attempt, as a matter of policy, it
would seem, to inject a note of forced optimism. Although the
Reichsbank rediscount rate has finally been reduced from 9 to 8%,
it is doubted whether this will materially relieve the strained credit
situation. While the wholesale price index remained practically
stationary during December, there was a slight drop in the cost of
living as a whole and in certain retail prices in parficular.

Belgium.

The most important event in Belgium during the past month was
the passage of the tax bills in the closing days of the December
session of Parliament. These measures increase the tax burden by
about 15 per cent., but apparently assure a satisfactory hudget situa-
tion during 1926. Considerable difficulty is anticipated in meeting
the demands of the new tax legislation, but public support is general
and both local and international confidence is increased. Little change
of general importance can be noted in the industrial situation, although
a trend toward somewhat greater activity seems to have set in. After
the refusal of workmen to accept the compromise offer of operators,
the Charleroi - metallurgical mills have posted notices promising the
reopening of the mills providing sufficient workmen abandon the strike.
Coal and textile markets are both reflecting holiday dullness, but
they have somewhat improved prospects. Early January trading in
the Antwerp commodity markets was brisk after seasonal dullness in
December. :

The Netherlands.

The favorable commercial and industrial situation in The Netherlards
remains unaffected by the prolonged cabinet crisis which prevents the
passage of legislation of economic importance. Favorable export pros-
pects are largely responsible for the continuance of capacity production
in key industries. Property damage from the recent severe floods
affected about one-tenth of the population of the Netherlands, fore-
shadowing a curtailment in the consumption of non-essential com-
modities in forthcoming months, Foreign discounts of the Netherlands
pank have recently gained in importance and are now double those
of a year ago, while domestic discounts are somewhat lower. The
fotation of German loans has slackened but local municipal and railroad

are impending. :
o ? Sweden.

Stimulated by the greater prosperity which prevailed during 1925,
Swedish business has commenced the new year under auspicious
condition, and the prospects for c.ontmued improvement . are gogd.
Stock prices have advanced_, the business turn-over is increasing with
a greater demand for credit. The accounts of commercial banks are
steadily contracting as a result of eﬁo'rfs to q:ﬂnt.e the total vol.un'le of
credit to conform to the present stabilized situation, The preliminary
budget for the fiscal year 1926-27 exceeds the final figures for the
current year by some 10,000,000 crowns. Provision is nevertheless
being made for a slight reduction in the income and sugar taxes.
The note circulation has undergone a further reduction, while t'he
foreign exchange reserves of the Bank of ‘chden_ and t_he gorfm.ler_clal
banks have increased. The number of §u91t3ess fzulur;s is diminishing.
Foreign trade during December was maintained at high figures,

Stock of Money in the Country.

The Treasury Department at Washington issued its cus-
tomary monthly statement showing the stock of money in
the country and the amount in circulation after deducting
the moneys held in the United States Treasury and by Fed-
eral Reserve banks and agents. The figures this time are
for Jan. 1. They show that the money in circulation at that
date (including, of course, what is held in bank vaults of
the member banks of the Federal Reserve System) was
$5,008,120,908, as against $4,971,764,948 Dec. 1 1925 and
$4,992,930,842 Jan. 1 1925 and comparing with $5,628,427,-
732 on Nov. 1 1920. Just before the outbreak of the Kuro-
pean war, that is, on July 1 1914, the total was only $3,402,-
015,427, The following is the statement:

0,

Population
f
Continertal
99,027,000

43 62]114,813,000
43 35/114,695,000
44 03(113,395,000
52 36(107,491,000
39 54/103,716,000

34 35
16 92" 48,231,000

Capita.|(Estimated.)
369
2 39
55

5

In Circulation.
1,372,804

8,302,490| 274,859,531

54,860,494
49,297,743| 292,998,198

Amount.
387,495,016
636,421,862
816,266,721

00,436,680 424,037,33
53,180,715

59,490,564

14,271,571
987,962,989|5,628,427,732

Agents. [
105,219,416/5,053,910,830f 953,320,126/4,100,590,704

2

85,5680
1,372,804) . c o oo oo-s

5,531,639| 283,162,021

4,385,075

MONEY OUTSIDE OF THE TREASURY.

69,132,065

446 9!
342,295,941

6,235,620
1,543,974/2,204,016,076| 388,328.688|1,815.687,388
14,953,850| 689,602,577

186,273 444/3.402,015,427| - ___|3,402.015,427
90.817,762' 816,266,721'. . ____

179,301,657 714,474,015
= | R g e | e e o e | = ey o i 3o | s mmrimesm e | 1y (113911387 9] |- 597,581,230[1,114,330,649

18] 4R 888 B4 e e st

Held for
Federal
Banks

Notes
Certificates (&|(and Treasury,

Treas'y Notes|

153,620,986(1,672,696,835| 211,798,5856,306,953,763|1,335,188,815/4,071,764,948
152,979,026/1,987,359,535| 214,692,686(6,359,700,002|1,366,769,160(4,992,930,842

153,620,986|1,649,387,435| €212,135,609(6,469,122,491(1,461,001,583(5,008,120,908

152,979,026/1,206,341,990| 350,626,530/6,616,390,721

Undted States
Notes
of 1890).
153,620,986(1,649,387,435
152,979,026 - - - -
150,000,000« - - < - oo

21,602,640 100,000,000 - o cceemoo

Trust agatns:
of 1890).
696,854,226

MONEY HELD IN THE TREASURY.
Gold & Stiver

Amt. Held in|Res'te agalnst

Weccecnnnceccleccncccnarec]occcccccaaas

14,988, 8501 - < e e e s | e e e e

R SRR e o B e et e Sl e

A D D e e e ] Sa S s | e T

L OO TA ] s e e e | i T B S e W o
183,885

CIRCULATION STATEMENT OF UNITED STATES MONEY—DECEMBER 1 1925.

454,594

(8 Yoty e (o7 V) R RS D A s te I el R e e - Pl e R CRTR e D e
288,693,660
346,681,016
2,205,560,050
6,353,418
704,556,427

523,726,078

G R RS ) Lo e g o | e s | e St ARSI | A Uy o [ L e e
8,484,266,521(d4,175,414,293(2,160,270,263

8,345,070,169(d4,175,055,188|2,136,938,782
8,714,731,249(d4,303,729,088(1,948,697,841
8,326,338,267|d2,406,801,772

5,312,109,272|d2,942,998,527|2,684,800,085)
3,738,288,8711d1,843,452,323(1,507,178,879

54,408,605,872| 3,694,221,8571,711,911,379)
1,007,084,483! d212,420,402

11925.

of 1890.....
Subsid'y silver.
. S. notes....
totals:
Dec. 11925.
Nov. 11920.
April 11917,
Jan. 11879.

bullion_ ... _.
Gold certificates|c(1,711,911,879) |« ccoo -~

Gold coin and
Stan. silver doll.
Silver certifs. ..
Treasury notes
'ed. Res. notes
.R.bank notes
Nat. bank notes|
Tot.Jan. 11926
Comparative
Jan.
July 11914.

U
T
F

a Includes United States paper currency in circulation In forelgn countries and the
amount held by the Cuban agencles of the Federal Reserve bagka. 5]

b Does not Include gold bullion or forelgn coin outside of vaults of th: sury,
Federal Reserve banks and Federal Reserve agents, ol the o

dehe;e nlmouma n:;"e not lncllljlded In the total since the money held in trust agalnst
gold and silver certificates and Treasury notes of 1890 Is included und Id coln
and bullion and standard silver dollars, respectively. baiaatl

d The amount of money held In trust against gold and silver certificates and Treas-
ury notes of 1890 should be deducted from this total before combining It with total
money outside of the Treasury to arrive at the stock of money In the United States.

¢ This total Includes $i6,194,749 of notes In process of redemption, $162,502,013
of gold deposited for redemption of Federal Reserve notes, $13.026.127 deposited
for redemption of national bank notes, $4,565 deposited for retirement of addi-
tional circulation (Act of May 30 1908), and $6,576,290 deposited as a reserve
agalnst Postal Savings deposits. :

[/ Includes money held by the Cuban agencles of the Federal Reserve banks of
Boston and Atlanta.

Note.—Gold certificates are secured dollar for dollar by gold held In the Treasury
for thelr redemption; silver certificates are secured dollar for dollar by standard silver
dollars held in the Treasury for their redemption; United States notes are secured by a
gold reserve of $153.620,986 held In Treasury. This reserve fund may also be used for
redemption of Treasury notes of 1890, which are also secured dollar for dollar by
standard silver dollars held In Treasury. Federal Reserve notes are obligations of the
United States and a first llen on all the assets of the lssuing Federal Reserve bank,
Federal Reserve notes are secured by the deposit with Federal Reserve agents of
like amount of gold or of gold and such discounted or purchased paper as Is eligible
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the terms of the Federal Reserve Act. Federal Reserve banks must main-
‘::lge; gold reserve of at least 40%, including the gold redemption fund which must
be deposited with the United States Treasurer, against Federal Reserve notes in
actual circulation, Lawful money has been deposited with the Treasurer of the
United States for retirement of all outstanding Federal Reserve bank notes. Na-
tional bank notes are secured by United States bonds except where lawful money
has been deposited with the Treasurer of the United States for their retirement. A
5% fund is also maintained in lawful money with the Treasurer of the United States
for the redemption of national bank notes secured by Government bonds.

Return to Europe of Montagu Norman, Governor of
Bank of England.

Montagu Norman, Governor of the Bank of England,
who arrived in this country on Dec. 21, with §. Parker
Gilbert, Jr., Agent General for Reparation Payments under
the Dawes Plan, sailed for Europe on the White Star
steamer Majestic on Jan. 16. References to Mr. Norman’s
visit here appeared in our issues of Dec. 26, page 3075,
and Jan. 9, page 157.

Offering of American Shares of Dresdner Bank Stock—
Stock Sold.

A limited amount of “American Shares” representing
deposited stock of the Dresdner Bank of Berlin (carrying
the 1925 dividend) was offered on Jan. 20 in this city by
Hallgarten & Co., and Lehman Brothers, at (§) 104 per
American Share. It is stated that:

Based upon a dividend rate of 8% the amount apportionable per
“American Share” would be 32 Reichsmarks, which after deduction of
German tax as above should, at the present rate of exchange, make a

distributable annual amount per “American Share” of approximately
$6.85.

The issue offered was announced as having been sold
before the close of business on the 20th. The sale of these
“American Shares” it is announced, does not represent
any increase in the capital of the bank. The capital stock,
78,000,000 Reichsmarks (approximately $18,570,000) is an-
nounced as fully paid and non-assessable. Details of the
offering stated:

The “American Shares” will be issued in the proportion of one such
share per 400 Reichsmarks par value of the Bank’s stock under and
subject to a Deposit Agreement with National Bank of Commerce
in New York. They are to be exchangeable after January 15, 1927,
at the option of the registered holder, for the deposited stock of the
Bank on payment of fifty cents per “American Share.” No voting
right attaches to the ‘““American Shares.”

Dividends received upon the stock represented by the ‘‘American
Shares” will be converted into dollars at rates then current and paid
through Messrs. Hallgarten & Co. to the registered holders of “Amer-
ican Shares.”

The National Bank of Commerce in New York is Trans-
fer Agent of the “American Shares”; the Chatham Phenix
National Bank & Trust Co. is Registrar of the ‘“American
Shares.”

Information has been furnished as follows by the Dresd-
ner Bank to the bankers offering the shares:

HISTORY AND BUSINESS: Dresdner Bank, established in 1872,
is one of the leading and largest banks in Germany, with important
international and domestic banking and business affiliations. It en-
joys close and active association with some of the foremost banks of
the United States and of other leading countries. The Bank has
taken an active part in fostering trade and industry, and its Directorate
is made up of men prominent in the banking and industrial life of
Germany. Next to the Deutsche Bank, it is the largest bank in Ger-
many in respeet of deposits and current accounts,

The Bank is represented on the directorates of a large number of
banks, including the Central Committee of the Reichsbank (German
bank of issue) as well as on the directorates of a large number of
the leading German industrial and public utility companies.

In addition to over 80 branches located in all the important com-
mercial centers of Germany, the Bank owns a controlling interest in

Banco Germanico de la America del Sud
Deutsche Orientbank
Proehl & Gutman, Amsterdam
and substantial interests in other banks and banking firms, including
the following:
Hardy & Co., Berlin
Mecklenburg Bank
Oldenburg Landesbank
Landgraflich Hessische Landesbank
Durener Bank
Eschweiler Bank

The Banco Germanico de la America del Sud is one of the important
banks of Latin-America, having offices in Buenos Aires, Santiago, Val-
paraiso, Rio de Janeiro, Sao Paulo and Mexico City, in addition to
Madrid, Berlin, Hamburg and other cities.

GROWTH: The Bank’s deposits and current accounts grew from
about $67,000,000 in 1900 to over $228,000,000 at the end of 1913.
Upon the stabilization of the German currency, the opening balance
sheet of the Bank as of January 1, 1924, showed deposits and current
accounts equivalent to about $45,000,000. With the revival which fol-
Jowed the restoration of the gold standard and the successful operation
of the “Dawes Plan,” the business of the Bank showed a great increase,
so that at December 31, 1924, deposits and current accounts were about
$163,000,000, and at October 31, 1925, were equivalent to over $228,-
500,000. This was accomplished without any increase in capitalization.

MARKET: The shares of the Bank are currently quoted on the
Berlin Stock Exchange at approximately 111%4% of par, the range
during 1925 for quotations in Reichsmarks being: low 100; high 118%4.
At the end of 1913 the book value of total capital and reserves was
about $62,380,000, and the total market value of its shares was over
$71,650,000. As of October 31, 1925, the book value of capital and
reserves was about $24,140,000, while the total present market value

of its shares is about $20,700,000. This situation is due to the un-
usual economic conditions prevailing in Germany.

DIVIDENDS: With the exception of the year 1923, which fnarlfefl
the culmination of German post-war inflation, the Bank has paid divi-
dends in every year since 1873.

Dividends are declared annually in the first half of the year, cover-
ing the preceding calendar year. For 1924, 8% was paid. These
dividends are now subject to German tax of 10%, withheld by the
Bank.

It is announced that figures stated in United States dol-
lars have been converted from German Reichsmarks at
the rate of 4.2 Reichsmarks per dollar.

Announcement regarding the acquisition of the Dresdner
bank stock holdings by Hallgarten & Co., and Lehman
Brothers appeared in these columns last week, page 290.

Offering of 600,000 Reichsmarks Capital
Vereinsbank in Hamburg.

Horwitz & Co., and Jerome B. Sullivan & Co., of this
city, offered on Jan. 21, 600,000 Reichsmarks of the capital
stock of the Vereinsbank in Hamburg (Hamburg, Ger-
many). The offering was made at $13.00 per share of 60
Reichsmarks each, or $19.50 per share of 90 Reichsmarks
each. This price includes the full annual dividend for
$1925, which is still to be declared. These dividends are
now subject to German tax of 10%, withheld by the Bank.
Based on the anticipated distribution of 8¢, the shares
yield, at the offering price, about 89,. The Vereinsbank
in Hamburg was organized in 1856. Consistant dividends,
it is stated, have been paid, with the exception of 1923,
during which year practically all German Banks made no
distribution, owing to the period of inflation. The divi-
dend for the year 1924 was 109 Gold Marks, and a decla-
ration of 89 Gold Marks is anticipated for the current
year 1925.

The bank’s balance sheet December 31, 1925, is furnished
as follows:

ASSETS
Reichsmarks
Cash and Deposits at
Banks
Diseounts ..
Loans 17,400,000
Loans on Securities.. 2,800,000
Loans on Merchandise 1,000,000
Syndicate Participa-
tions
Bank
Estate

Stock of

LIABILITIES

Reichsmarks

Creditors

Acceptances

Mortgage

Capital

*Open Reserves

Profts v sn s st

12,250,000
9,500,000
10,500,000
2,500,000
1,333,000

3,400,000 G ra . 50,000,000

Building—Real

50,000,000

*There are furthermore hidden reserves estimated at about 2,500,000
Reichsmarks.

Offering of Shares 100,000 Shares of Preferred Stock of
German Credit & Investment Corporation.

Dillon, Read & Co. offered on Jan. 21, at the allotment
price of $100,—259, payable on delivery,—100,000 shares
of first preferred stock of the German Credit & Investment
Corporation. The issue was offered in the form of allot-
ment certificates. One share of common stock will be
delivered with each share of first preferred stock. The
offering circular says:

The entire proceeds of the Allotment Certificates, less selling com-
missions enly, will be paid to the corporation as received. Messrs.
Dillon, Read & Co., United States & Foreign Securities Corporation,
Mendelssohn & Co., Berlin and Amsterdam, Disconto-Gesselschaft,
Berlin, Deutsche Krediticherung A. G., Berlin, and associates will
purchase from the corporation all the Second Preferred Stock and
the balance of the Common Stock, over and above the amount to go
with the First Preferred Stock, fer the aggregate amount of $2,000,000
in eash, which will be used to establish a general reserve and an
equity for the First Preferred Stock,

It is also stated:

The authorized and issued capitalization of German Credit & Invest-
ment Corporation, upon completion ef this financing and upon payment
of the entire allotment price if called, will be as follows:

First Preferred Stock ($7 per annum Cumulative

Dividend)
Without par value..i.eiessnesesces e TR 100,000 Shares
(Now offered under Allotment Certificates)
Second Preferred Stock ($6 per annum Cumu-
lative Dividend)
Without par value....euevveeevennnnnns
(To be purchased for cash)
Common Stock

Without par value........coevvvenenaens
(100,000 Shares to go with First Preferred
Stock, the balamce to geo to the organizers

and the purchasers ef Second Preferred
Stock.)

The first preferred shares are entitled to priority up to
$100 per share and accrued dividends.on liquidation. They
are redeemable as a whole or in part on any dividend date
upon 30 days’ notice at $100 per share and accrued divi-
dends. Dividends are payable semi-annually, February 1

20,000 Shares

500,000 Shares
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and August 1, accruing from February 1, 1926. 'The Na-
tional Park Bank, of New York, is Transfer Agent; The
American Exchange-Pacific National Bank, New York,
Registrar. Dividends are free of the present Normal
Federal Income Tax,

Dr. Alexander Kreuter, President of the corporation,
in information furnished to the bankers, says:

German Credit & Investment Corperation has been organized under
the laws of Maryland to afford investors an opportunity to participate
in investments and loans in Germany, Central Europe and elsewhere.
The present widespread demand for capital on the part of foreign
industrial companies whese individual requirements are limited to
comparatively moderate sums and which therefore cannot go into the
public money market, offers attractive opportunities for the employ-
ment of capital abroad. The corporation may also do business in the
United States. The corporation proposes to use the services of
German Securities Trustee Company (Deutsche Kreditsicherung A.G.),
of Berlin, in connection with the investigation and administration of
loans and investments in Germany. As provided in the By-laws, a
majority of the Board of Directors of the corporation shall be citizens
of the United- States.

German Securities Trustee Company—(Deutsche Kreditsicherung A.G.)

German Securities Trustee Company (Deutsche Kreditsicherung
A.G.) of Berlin, specializes in all forms of trusteeship. It exercises
trusteeship of the commodities and mortgages securing various Amer-
ican loans to leading German industrials, including the Siemens group
of electrical concerns, the Rheinelbe-Union steel group, the Thyssen
companies and others. It has since 1920 supervised securities for the
140,000,000 Guilders credit advanced by the Netherlands Government
to German industry. It has thus far carried through all credits
supervised by it without loss of any kind to the lender.

Dr. Alexander Kreuter, President of German Credit & Investment
Corporation, is also the active managing member on the Board of
Directors of German Securities Trustee Company, of which he was
one of the organizers, Among the leading men in German industry
on th; Board of Directors of German Securities Trustee Company are:

Dr.” Kurt Sorge, Berlin, Honerary Chairman of the Association of
German Industries;

Dr. Maximilian Kempner, Berlin,
Syndicate;

Carl F. von Siemens, Berlin, Chairman of the Board of Siemens
& Halske A.G. and Siemens Schuckertwerke G.m.b.H.;

Felix Deutsch, Berlin, Chairman of the Executive Committee of
General Electric  Company, Germany  (Allgemeine  Elektricitits
Gesellschaft) ;

Dr. Albert Voegler, Dortmund, Chairman of the Board of Deutsch-
Luxemburgische Bergwerks-und Hiitten A.G.; and
'“Dr. Carl Duisherg, Leverkusen, Chairman of the Association of
German Dyestuffs Industries.

The Allotment Certificates were offered for delivery
when, as and if issued and accepted and subject to the
approval of our counsel. It is expected that deliveries
will be made, in the form of temporary Allotment Certifi-
cates of the corporation or Interim Receipts of Dillon,
Read & Co., on or about February 1, 1926, Reference to
the formation of the Corporation was made in these col-

umns last week, page 290.

Chairman of the German Potash

Saxon State Mortgage Institution.

While the offering in this city for public subsecription of
$5,000,000 mortgage collateral sinking fund 7% guaranteed
gold bonds of the Saxon State Mortgage Institution of Ger-
many (Saechsische Landespfandbriefanstalt) was referred
to in these columns last week (page 292), we are giving
herewith the following statement regarding the organiza-
tion and purpose of the institution, furnished in advices
to the National City Co. of New York, from Carl Degen-
hardt and Dr. Ernest Vogel, Managing Directors of the

Mortgage Institution:

The Saechsische Landespfandbriefanstalt (Saxon State Mortgage Institu-
tion), which for purposes of brevity we shall refer to as “Mortgage Insti-
tution,” is organized under the auspices of the Saxon State in accordance
with the law of July 20 1925, of the Saxon Landtag or Diet. Its prin-
cipal office is located in the city of Dresden, the capital of Saxony. It
began business Oct. 1 1925, with a capital of 1,000,000 reichsmarks
($238,095), which was contributed by the State, and operates under the
detailed supervision of the State Government. It is under the same man-
agement and auditing supervision as the Saxon State Bank, which has had
a successful career since its establishment in 1862.

The Mortgage Institution is restricted in its business to the granting of
loans secured by mortgages on real estate (situated in Saxony) devoted
primarily to industry, commerce and trade and on such other property
under the same ownership as bears.a direct economic relation to the same,
Loans may be granted only against immediately enforcible mortgages, in
amounts running, in general, from 5,000 reichsmarks ($1,190) to 200,000
reichsmarks ($47,619). By and with the consent of the proper Govern-
mental authorities, the Mortgage Institution is authorized to raise the
necessary funds for loan purposes through the issue of bonds up to 50,000,-
000 reichsmarks ($11,904,761), aggregate principal amount, secured by
mortgages of an equivalent aggregate principal and bearing at least as high
a rate of interest. Under its charter law, these bonds are eligible as
trustee investments in Saxony.

The proceeds of the present issue of bonds. will be used by.the Mortgage
Institution to supply working capital to Saxon industries by means of
loans secured by mortgages, the lien of which will be subject only to
charges of the character hereinafter described.

Dr. Reinhold, Minister of Finance of the Free State of
Saxony, who is reported to be slated to become Minister of
Finance of the German Reich under Dr. Luther, in a letter
to the bankers relative to the financing, states that in addi-
tion to the unconditional guaranty of the Free State of

Saxony, the bonds are secured by the pledge of an equiva-
lent amount of mortgages (or cash in lieu thereof) consti-
tuting first liens on industrial properties, in amount not
exceeding 30% of the conservatively appraised value of such
properties, only subject to any charges created by the Law
of Industrial Charges or the Law for the Collection of In-
dustrial Charges, and fo possible minor charges not of a
2apital nature. The Saxon State Mortgage Institution, it
is stated, is not required to issue industrial debentures un-
der the so-called “Dawes Plan,” but it will be required to
make certain paymeuts under the Law for the Collection
of Industrial Charges, estimated not to exceed $2,500 per

annum. It is believed that the adoption of the Dawes Plan
has rendered extremely remote any attempt to enforce the
first charge (under Article 248 of the Versailles Treaty)
against the revenues and assets of the German States for
reparations payments. and no Jjurisdiction has been given
the Transfer Committee over transfers of the character re-
quired for the service of this loan.

Delivery of the bonds in temporary
Feb. 1.

form is expected about

French Bonds Called for Redemption.

J. P. Morgan & Co. as sinking fund trustees, issued a
statement on Jan. 13 to holders of Government of the
French Republic 25-year external gold loan 8% sinking fund
'bonds issued under loan contract of September 1920, an-
nouncing that $2,000,000 face amount of. the bonds of this
issue have been drawn for redemption at 110 on March 15
next out of moneys in the sinking fund. Bonds bearing the
serial numbers drawn by lot will be redeemed and paid on
and after March 15 at the office of J. P, Morgan & Co. upon
presentation of such drawn bonds.

Reichsbank and Other German Banks Arrange fo
Financial Relief of Agricultural Interests.

Associated Press cablegrams from Berlin, Jan. 14, state:

The financial relief for which German agricultural interests have been
clamoring for several months will now be afforded through a co-operative
arrangement arrived at by the Reichsbank, the Gold Discount Bank and
the Renten Kredit Anstalf, the nationdl agrarian financial situation.

Although the initiative for this arrangement was taken by the Reichs-
bank, that institution will be only indirectly concerned in its execution,
which is to be carried out entirely by the Renten Kredit Anstalt.

Funds for the proposed relief will come out of the capital reserves of
the gold discount bank. Agricultural interests will receive loans running
from three to five years at 79%. These will be covered by farm mortgage
bonds assigned to the gold discount bank which, it is reported, will place
its paid-in capital of about £6,500,000 at the disposal of the Agrarian
Bank. The latter bank, it is believed in Bourse circles, will be relieved
of the necessity of further flotation of its bonds in New York since the
Reichsbank is expected to supplement funds for the relief scheme from its
own reserve,

New Japanese Internal Loan of 65,000,000 Yen.

It was announced yesterday (Jan. 22) that the Japanese
Government, had floated in its own country an issue o
65,000,000 Yen, 5% Treasury Conversion bonds, Series
No. 19. Heavy oversubseription to the issue is reported.
The bonds will mature on or before Deec. 4 1936, and will be
dated Jan. 20 1926. They are issued to retire part of 100,-
000,000 yen, series E, exchequer bonds, falling due this
month. They were offered to subsecribers by cash at 9214,
to yield 6.1% and to subsecribers by conversion at 92, to
yield about 6.29. The balance of 35,000,000 yen will be
taken care of later this month by the issuance of govern-
ment short term netes.

Chile Borrows £2,809,000—London Loan to Be Followed
Soon by Flotation Here,

The following is from the New York “Times’ of Jan. 20

A Government of Chile lean of £2,809,000 was floated in London yester-
day and it is expected that Chile will soon sell a bond issue in New York to
round out its financial program. It is understood that four banking groups
here have submitted bids, but negotiations have been held back by the
political developments in Chile’s boundary dispute with Peru, These are
not expected to delay the loan negotiations much longer,

The loan floated in London is part of an authorized issue of £7,640,000
and, bearing at 6% interest coupon, was offered at 94. The money is for
port developments and other public improvements. Chile enjoys a high
credit ranking t

Proposed Offering of $4,500,000 Gold Bonds of Consoli-
dated Municipalities of Baden, Germany.
Blyth, Witter & Company are heading a banking group
which will offer shortly an issue of $4,500,000 external sink-
ing fund 7% gold bonds of the Consolidated Municipalities
of Baden, Germany. The bonds will be issued with the

approval of the Government of Baden and will be the direct

and joint obligation of the following fourteen munieipalities;
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‘Mannheim, Freiburg, Pforzheim, Loerrach, Konstanz,
Rastatt, Durlach, Gaggenau, Gegenbach, Eberbach, Meers-
burg, Elzach, Rohrbach and Altlussheim. Proceeds of the
financing are to be used for the extension of and betterment
of the municipal electric light and power plants, gas plants,
water works, street railways and for other pruposes. The
State of Baden is located in the southwestern part of Germany
and is one of the most intensively developed industrial and
agricultural sections of the German Republic.

German Reichsbank Cuts Rate for Drafts, and De-
posits—Announces Reductions From 9 to 8 and
From 11 to 10, Respectively.

Another milestone on Germany’s road to economic re-
habilitation was passed on Jan. 12 when the Reichsbank
reduced the discount rate for drafts from 9 to 8% and for
deposits from 11 to 10%, says a copyright message to the
New York “Times” on the 12th inst.,, which we quote fur-

ther as follows:

In a statement explaining the reduction Hjalmar Schacht, the Reichs-
bank’s President stresses the fact that this was a boon to German credits
accorded at a time when American banks of issue, notably the New York
Federal Reserve Bank, have raised their discount rate from 3% to 4%.
Remarking that the Reichsbank rates have remained unchanged since last
February, Dr. Schacht observes:

“The Reichsbank’s situation has been easy for several weeks past. For-
eign currency stocks have been increased considerably. Augmentation of
the number of bills of exchange handled in the past weeks is due not to
domestic needs but to increased foreign bills. Demands of domestic ex-
change operations show a tendency to decrease. The diminution of cur-
rency circulation was more pronounced the first week of January than the
previous month. Credit facilitation undertaken in December has not led
to increased credit demand.

“In the present condition of trade and the money market there is no
likelihood of any considerably stronger demand for extension of short-
term credits. Long-term credits, on the other hand, are available to a
growing extent through foreign loans, so that it seems desirable that funds
available for investment in Germany should be directed toward long-term
obligations. Happily, it has been possible to accomplish a steady lower-
ing of interest on foreign loans.”

The Reichsbank President warns business men against expecting an
immediate equivalent reduction in private discount rates, remarking that
concerns obliged to seek credits from private banks instead of from the
Reichsbank will doubtless still be obliged to pay substantially higher rates.
He also points out that while normally augmented credit facilities caused
by lowering the official discount rate tend to diminish prices in Germany,
the index of wholesale prices has begun to rise again, and consequently too
much must not be expected from to-day’s development.

German Bank to Cut Capital After Loss.

The following radio message from Frankfort on the Main,

Jan. 14, is announced by the New York “Journal of Com-
merce’ :

T}‘xe Deutsche Raiffeisenbank, a central bank for all Raiffeisen (co-op-
erative) rural institutions, is reported to have sustained heavy losses on
credits extended to farmers and local industries.

A severe reduction of capital, amounting probably to as much as 25,500,
000 reichsmarks, is foreshadowed.

London Subscriptions to Hungarian Land Mortgage

. Institute Bonds.

Cable advices received from London state that Haes &
Sons, who received subscriptions for the £1,000,000 7% %
Hungarian Land Mortgage Institute bonds issued by the
Hambros Bank and the Anglo-Austrian Bank at 93, on
Jan. 5, announced that total subscriptions of nearly £43,-

000,000 pounds were received for the bonds. Major Nor-
man Holden, who is senior partner of the firm of Haes &
Sons, has sailed for New York on important negotiations.

Negotiations in United States for New Loan to
Rumania.

The following letter from the Council of Foreign Bond-
holders bearing date of Dec. 23 is self-explanatory :
To the Editor of the Commercial and Financial Chronicle,

New York, U. 8. 4.

Sir: The undersigned are informed that negotiations are in progress in
the United States for a new loan to Rumania. American holders of Aus-
trian and Hungarian bonds should take note that Rumania alone of all the
States which have acquired portions of the territory of the old Austro-
Hungarian Empire has failed to come to any arrangement with regard
to the obligations assumed by her on that account.

Your obedient servants,
ASSOCTATION NATIONALE DES PORTEURS FRANCAISE DE
VALEURS MOBILIERES.
GUSTAVE RENDU.
COUNCIL OF FOREIGN BONDHOLDERS,
JAMES P. COOPER, Secretary.

S. Parker Gilbert, Jr., Says Two Preliminary Objects of

* Dawes’ Plan Have Been Attained.

In an address before the Council on Foreign Relations
on Jan. 12, 8. Parker Gilbert, Jr., Agent General For Rep-
aration Payments reviewed the workings of the Dawes
plan, and said that “by taking the reparation problem out

of the field of political controversy it has greatly helped
in the creation of a better atmosphere in Europe and has
contributed its undoubted part of the recent pacts of
arbitration and security.” Mr. Gilbert also said:

So far as the operation of the plan up to this time is concerned,
those charged with its administration have attacked their task like the
experts themselves, ‘“as business men anxious to obtain results.”
The plan itself is functioning smoothly. The two preliminary objects
for which the experts were originally appointed have been attained.
Germany now has a stable currency and the German budget is bal-
anced. These were the essential conditions of German economic re-
covery, as well as of reparation payments. The budget, in fact, has
thus far shown a considerable surplus, even in the face of mounting
expenditure.

In the field of reparation payments the plan has also had notable
results, The first annuity of 1,000 million gold marks was all paid
within the year, four-fifths out of the proceeds of the German Ex-
ternal loan and the balance by the German Railway Company in the
form of interest on its reparation bonds. In the second annuity year,
over four months of which have now elapsed, the amount to be paid
rises to 1,220 millions of gold marks, and involves for the first time
a charge on the German budget. These payments Germany is making
each month with the utmost promptitude. At the same time she has
cooperated helpfully in making arrangements for future payments that
will facilitate the even flow of deliveries and payments to the creditor
countries. The various creditor powers, on their part, have been
receiving reparation deliveries and payments regularly and in accord-
ance with expectations.

From the point of view of ®erman reconstruction, the plan has
certainly marked the turning point in the recovery from the disorder
and disorganization of the inflation. The first year was regarded by
the experts themselves as giving an opportunity for economic rehab-
ilitation. Much progress has been made, but the readjustment is still
in process. Many difficulties remain to be overcome.

German business and industry are still greatly in need of working
capital, and in many fields face serious problems of reorganization.
In some directions this has produced conditions approaching crisis,
but the present difficulties must be regarded as inevitable accompahi-
ments of the return to stable conditions.

As to the ultimate possibilities of reparations under the plan, and
the future of the reparation problem, it is too early to draw conclu-
sions. The fact remains, however, that the plan has already succeeded
in placing the whole problem on a new basis. The world has been
able, for the first time in years, to stop talking about reparations, and
to find out in a practical way what the payments mean and how far
it is feasible in actual practice for reparations to be paid by Germany
and transferred to the creditor powers. The best answer to specula-
tions about the future is that the plan had within itself the seeds of
growth and the flexibility that should make it feasible to keep pace
with changing conditions.

Better Atmosphere Created.

The experts emphasized in concluding their report that the recon-
struction of Germany was not an end in itself, but was only part of
the larger problem of the reconstruction of Europe. From this broader
point of view, the plan has set an example of taking problems in

their proper order and of moving step by step to the larger goal of
reconstruction.

On the factors which control the mnext problem, of
transforming the collected German marks into something
of value to nations outside Germany, Mr. Gilbert, accord-
ing to the New York “World” had the following to say:

It would be idle to attempt to speculate on the possibilities of
future transfers. The experts themselves carefully refrained from
such speculations, and pointed out, as clearly as could be, that the
answer could only be determined by the test of actual experience.
It will necessarily depend on a multitude of factors, operating not
only in Germany but all over the world, and no one with any assur-
ance what course the problem may take. It may be worth while,
however, for the sake of clarifying the issue, to mention some of
the influences that will ‘be controlling. Manifestly, much will depend
on the course of world trade, and on the extent to which it develops
and readjusts its directions.

Payments a New Problem.

Payments between the nations on anything like the scale of repara-
tions or of the interallied debt still represent almost an untried factor,
and it remains to be seen how far their tendency may be to stimulate
the growth of trade and the movement of goods.

A gradual increase in the total volume of business between the
nations would throw the whole problem into different proportions and
greatly help in its ultimate solution. Much will depend also on the
gradual return of other countries to more stable conditions, on the
progress of civilization in the more remote sections of the world and
on the general advancement of science and the growth of human
demands.

On the other side, there will be the contending influence of new
national industries in the countries surrounding Germany or with
which before the war she did a large volume of business, and the
general problem of tariffs and other barriers to trade. The growth of
Germany’s foreign trade, and, correspondingly, her capacity to make
important payments abroad, will largely depend on how these various

factors develop in the years immediately ahead.

Must Be Goods Deliveries.

In the field of reparations much depends also on the willingness of
the creditor countries to receive German goods, particularly in .the
form of deliveries in kind. In the past opposition to these deliveries
on the part of domestic industries has greatly restricted the possibili-
ties of direct reparations in the regions devastated by the war, and
even now there are occasional outcries from interested manufacturers.

From the point of view of internal German economy, the capacity
to make payments abroad is going to be subject also to many unpre-
dictable factors. Much will always depend on the year’s harvest, not
only in Germany but elsewhere in the world, since Germany is to a
certain extent dependent on imported foodstuffs. Another important
influence will be the extent to which German business and industry
prove capable of readjusting themselves to new conditions and on the
progress that can be made in reorganizing production and in liquidating
the remains of the inflation. More important still will be the effect
of domestic credit and currency policy, not on the course of domestic
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prices and domestic consumption, but also in its bearing on the course

i nd exports.

Ofl‘;tx;aoi:;sst:nding pthis diversity of determining inﬂuencg, th_e Transf'er
Committee will be able, to some extent, to mold .the situation, partic-
ularly through the pressure of its policy on credit and currency con-
ditions and by its powers to d?al with ﬁnanclftl manoeuvres calcu]ated
to prevent transfers. There will alw‘ays remain, howgvcr, a multitude
of other factors operating on the situation over w.hnch the Transfer
Committee has no control, and many of which will be beyond the
control of the German economy itself. ;

That may or may not mean the full transfer to t}}e creditor powers
of the available annuity in any given year. But it will mean tgmt
the plan has operated as it was intended to operate and that reparation
transfers will have been made to the maximum extent permitted by
conditions as they actually develop.

Offering of $3,000,000 Bonds of Chicago Joint Stock
Land Bank.

A syndicate headed by Kissel, Kinnicutt & Co. offered
yesterday (Jan. 22) a new issue of $3,000,000 4% 9, farm
loan bonds of the Chicago Joint Stock Land Bank, at 1003,
and interest, to yield about 4.40% to 1935 and 4.509 there-
after. The bonds are expected to be ready for delivery
about Feb. 3. The issue will be dated Oct. 1, 1925, and
will become due Oct. 1, 1965. The bonds will be redeem-
able at the option of the bank at par and accrued interest
on Oct. 1, 1935, or on any interest date thereafter. They
are coupon bonds of $1,000 and $10,000 denominations, fully
registerable and interchangeable. Principal and semi-
annual interest (April 1 and Oct. 1) are payable at the
bank of issue or at the Continental & Commercial National
Bank in Chicago, or at the Chatham-Phenix National Bank
and Trust Company, New York, at the holders’ option.
The Chicago Joint Stock Land Bank operates in the States
of Illinois and Iowa. It has paid regular dividends since
1919, and is now paying 109. The farm loan bonds issued
by the bank and outstanding on Deec. 31, 1925, totaled
$54,344,300.

Increase in Atlanta Joint Stock Land Bank.

The Atlanta Joint Stock Land Bank has started the
new year, it is announced with an increase in its capital
stock from $250,000 to $350,000. The new issue of $100,000
was voted by the Board of Directors at a recent meeting
and all of the stock it is stated was subscribed by the
stockholders within one day. The Federal Farm Loan Act,
under which the joint stock land banks are chartered
and operate, gives these banks a lending power up to fifteen
times the amount of their capital stock. Hence the in-
crease in capital stock of $100,000 gives the Atlanta Joint
Stock Yand bank an increase in lending power of $1,500,000
and a total lending power of $5,250,000. The directors at
the same meeting declared a semi-annual dividend of 3159,
payable January 1. Organized three years ago, with
Georgia and Alabama as its territory, the Atlanta Joint
Stock Land bank, according to President A. B. Simms, has
made farm loans aggregating $4,500,000.

McFadden Banking Bill Before House.

The McFadden banking bill, making important changes in
the Federal Reserve and National Bank Acts, was taken
up for consideration by the House on Jan. 20, having been
ordered favorably reported by the House Banking and Cur-
rency Committee on Jan. 11. As stated in these columns
Dec. 12 (page 2821), the bill (originally H. R. 8887, but now
known as H. R. :2) as reintroduced by Representative Me-
Fadden on Dec. 7 is in virtually the same form as it passed
the House last year. We indicated as follows in our Deec.
12 issue the salient features of the bill :

1. Provides for indeterminate charters for national banks in lieu of the
present 99-year charters,

2. Permits organization of national banks in outlying sections of cities
of over 50,000 population with a smaller capital than $200,000, but not
less than $100,000, upon approval by the Comptroller of the ney.

3. Regulates branch banking by national and State member banks of
the Federal Reserve System, limits the operation of branches to the mu-
nicipality in which the parent bank is located and confines branch bank-
ing to those States which permit branch banking at the time of the
passage of the Act.

4. Provides for payment of stock dividends.

5. Simplifies the procedure necessary for the consolidation of national

te banks.
’mg S}?er:oves existing restrictions on real estate loans by permitting
50% of savings deposits to be loaned on such security for a period of five
ye';rs.(}u,amntees to State bank members of the Federal Reserve System
u:;]ity of operating conditions with national banks,
eqs Clarifies in many ways the existing law regulating national banks,

As we have before noted, the bill was passed by the House
a year ago—Jan. 17 1925—but it failed of action by the

Senate. In these columns Feb. 14 (page 778), we indicated
that the Senate Committee on Banking and Currency had
stricken out Sec, 9 of the bill, designed to amend Sec. 9,
paragraph 1, of the Federal Reserve Act by prohibiting
State banks applying for membership from bringing into
the System branches established outside of city limits and
also by prohibiting those State banks already members from
establishing any additional branches outside of the city
limits. The section Proposed to permit State banks already
members would, under the section, retain the State-wide
branches which thay had at the time of the enactment of
the bill. In referring to the bill in its editorial columns
Jan. 8 the New York “Journal of Commerce’ stated that
the foregoing provision had been amended in the Senate in
such a way as to protect the charter rights of State incor-
porated institutions and to insure their membership in the
Reserve System regardless of their branch policy provided
that they were in all other respects satisfactory, This, the
editorial noted, became Sec. 10 of the new bill. The House
Banking and Currency Committee on Jan. 11 struck out
Sec. 10. On Jan. 1 the Federal Reserye Board, through
Governor D. R. Crissinger, forwarded to the members of
the committee a statement approving most of the provi-
sions in the bill, but made certain suggestions regarding
the amendments proposed to Sec. 5200 of the Revised Stat-
utes. According to the New York “Journal of Com-
merce” of Jan. 16, little, if any, attention has been given
to the proposals of the Federal Reserve Board for amending
the bill, it being further understood that some of the mem-
bers have not even read the lengthy document in which
some of the features of the bill are taken up at length. Con-
tinuing, the paper quoted said:

Nor will any effort be made on the floor of the House to correct the
defects to which the Board has called. the attention of the committee,

omment in the House corridors that it would not be possible

to stage a discussion, for instance of Sec. 5200, for the reason that few have
taken the trouble to acquaint themselves with what it is all about, and
50 of necessity have to depend upon statements of the committee as given
during the debate,

It is believed that the bill will go through the House without any mate-
rial change, it being added that the real move to bring the measure more

nearly in conformity with the views of the Federal Reserve Board will
come in the Senate,

measure.

The following report on the bill was made by Chairman
McFadden on Jan, 12, when the measure was reported to
the House :

This bill is in effect identical with H. R. 8887 as it passed the House
in the last Congress, but which failed of passage in the Senate during the
closing days of the session,

There are two changes in form in H. R.

and carried over as Section 2 (b). The policy of the bill remains the
same, but instead of appearing in the bill as new grants of power (as
they appeared in H. R. 8887) they now appear as a confirmation and
regulation of an existing banking service or business, It is a matter of
common knowledge that national banks have been engaged in the invest-
ment securities business and the safe deposit business for a number of
years. In this they have proceeded under their incidental corporate powers
to conduct the banking business, Section 2 (b) recognizes this situation
but declares a public policy with reference thereto and thereby regulates,
these activities.
Sections 7, 8 and 9 and the last proviso t
branch banking, have been clarified as to ph
tions as drafted in H. R, 2,
the House in the preceding Congress have
and on the whole the language has been gj
has been made in the policy of the bill in

y deviation from the high standard w
the national banking system, Some of the provisioj
and enlarge the powers of national banks, b
which State banks and trust
operating within recent years,
regulate practices which have Brown up within the
tem under the exercise of incidental corporate powers,
common to both the State and national banks. Other

secti i
relate entirely to questions of procedure and not to b ons of the bill

anking powers. An

Section 1. This section relates
new power to the national banks.
solidate directly with a national
same result can now be accomplished through the State bank first convert-
ing into a national bank and then consolidating with another national
Consequently, the effect of the section is o eliminate
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limits of the city of the consolidated bank and also prohibits the retention
of any branches whatever which may have been established in a State
which, at the time of the enactment of the bill, prohibited branches.

Section 2. Section 2 is divided into two subsections (a) and (b).

Subsection (a) is not an enlargement of the powers of a national bank,
but extends the term of its charter to an indefinite number of years sub-
jeet to forfeiture of the charter by reason of violation of law, subject to
termination by Act of Congress at any time and to termination through
the appointment of a receiver on account of insolvency. This extension
of the life of the charter of national banks is along the line of State legis-
lation for the State banks in Arkansas, Connecticut, Florida, Illinois,
Kentucky, Maine, Massachusetts, Minnesota, Nebraska, New Hampshire,
New Jersey, New York, North Carolina, Ohio, Oregon, Rhode Island, South
Carolina, Tennessee, Vermont, Virginia and West Virginia. It will be
noted that these States include the important cities of New York, Buiffalo,
Boston, Chicago, St. Paul, Minneapolis, Cleveland, Cincinnati, Louisville,
Omaha, Providence, Nashville, Richmond and a number of other lesser
financial centres.

One of the principal advantages of the indeterminate charter is to enable
the bank to administer long-term and perpetual trusts. Many of these
trusts are in the nature of educational and charitable foundations,

Subsection (b). This subsection is divided into two provisos, each of
which recognizes and affirms the existence of a type of business which
national banks are now conducting under their incidental charter powers.
They may be said to liberalize, in that they confirm the conduct of this
character of business; on the other hand, they are restrictive in that the
business is confined to definite limits by law.

The first proviso referred to recognizes the right of national banks to
continue to engage in the business of buying and selling investment secu-
rities, but at the same time it makes a general definition of the term
“‘investment securities” and gives the Comptroller the authority to make
a further definition by regulation. This would give the Comptroller the
authority to exclude by definition the right of a national bank to pur-
chase ‘undesirable or unsafe investment securities. This provision also
limits the total amount which a national bank may take of any one issue
of such securities to 25% of its capital and surplus. In this connection
it may be noted that this is a business regularly carried on by State banks
and trust companies and has been engaged in by national banks for a
number of years. The national banks hold to-day in the neighborhood of
$6,000,000,000 of investment securities. The effect of this provision, there-
fore, is primarily regulative.

The second proviso regulates the safe deposit business of national banks
and prohibits them from investing an amount in excess of 156% of capital
and surplus in a corporation organized to conduct a safe deposit business
in connection with the bank. This is a business which is regularly car-
ried on by national banks and the effect of this provision is also primarily
regulative,

Section 8: Section 8 is in the nature of a liberalization ‘to the extent
that it would permit a national bank to purchase a piece of real estate
for expansion of its banking matters without making it mandatory upon
the banks to make immediate use of the property for banking purposes.

In other words, the section simply strikes out the word ‘‘immediate” from

the law. The existing law has operated as a hardship upon national banks
in this respect. :

Section 4, Section 4 provides for.the organization of banks in the out-
lying districts of a city with a capital of $100,000 where the population
is in excess of 50,000,

Section 5, Section 5 is also in the nature of a confirmation and regu-
lation of an existing practice. It permits national banks to continue to
pay stock dividends, but provides a definite procedure and regulations of
amount of surplus which the bank must have at the time of the increase.

Section 6. This section does not add any new charter powers, but is
simply a clarification of an ambiguous provision of law relating to the
status of the chairman of the board of directors, It provides that the
president of the bank shall be a member of the board of directors but not
necessarily chairman thereof.

Section 7. This section is a restriction upon branch
re-énactment of existing law which

might have had regardless of their location, but restricts the branches
which may be retained solely to those which the State bank may have had
within the limits of the city in which the State bank is located in a State
which at the time of the enactment of the bill permitted branch banking.
Any branch which may have been established even within the city limits
under State authority given after the passage of this bill would have to
be relinquished, as well as any branches which may have been established
on the outside of city limits under authority of State laws previous to the
passage of the bill. This section is in conforgity with the branch bank-
ing policy of the bill which would confine all branch banking within the
national banking system to city limits and to prohibit national banks from
establishing any branches in States which prohibit State banks from exer-
cising this power.

Section 8. This section recognizes the right of national banks to es-
tablish branches within those cities in which State banks have that privi-
lege at the time of the passage of the bill. Should a non-branch-banking
State in the future change its policy and permit the State banks to have
branches the national banks would be prohibited from exercising similar
powers. This section also as a practical matter limits the branch banking
activities of national banks to cities having a population in excess of
100,000,

Section 9. This section makes the same requirements as to State mem-
ber banks in the Federal Reserve System which Section 8 makes of the
national banks with reference to branch banking. Under it a State mem-
ber bank would be restricted, so far as future operations are concerned, to
the establishment of branches within the eity limits in which the parent
bank is located in those States which permitted branch banking at the
time of the passage of this bill. If the State changes its branch banking
policy and permitted the State banks to have hr‘anches, State member
banks of the Federal Reserve System could not exercise such powers within
the Federal Reserve System. This section further prohibits any non-mem-
ber State bank from bringing into the Federal Reserve System branches
which have been stablished on the outside of city limits,

Section 10: This section is designed to re-state and clarify Section 5200
of the Revised Statutes which governs the amount of money which a
national bank may lend to any one person. The existing law is composed
of the original provisions of 1868 with a number of amendments and pro-
visos added from time to time and stands in need of clarification to clear
up certain ambiguities. It is not the purpose of this section to make any
substantial liberalization or restriction upon the business of national
banks and the language of the bill is therefore substantially identical in
effect with that of the existing law.

Subsection 4 is in the nature of a restriction upon the discount of non-
commercial paper, Through a loophole in the existing law there is at
present no limit upon the amount of this type of paper which a national

gitized for FRASER
p://fraser.stlouisfed.org/

bank may discount, since the limitation of the law runs against the maker
only and not against the indorser. This subsection is designed to cure
this defect in the law.

Under subsection 6 there is an enlargement of the power of national
banks in the matter of loans upon the security of non-perishable staple
commodities stored in bonded warehouses. This section would permit a
gradual increase of the loan up to an amount not exceeding 50% of the
capital and surplus of the bank, provided each increase in the amount of
the loan shall be accompanied by an increase in the value of the com-
modity collateral in proportion to the face amount of the additional loan.

Section 11. This section is designed to cure a typographical error in
the Agricultural Credits Act of 1923, and relates to the total liabilities
of national banking associations.

Section 12, Section 12 is designed to clarify and correct a eriminal
provision in Section 5208, Revised Statutes, relating to the over-certifica-
tion of checks,

Section 13. Section 13 relates to a matter of procedure and gives the
board of directors of a national bank the right to permit a junior officer
to certify reports to the Comptroller in the absence of the president and
cashier.

Section 14. This section is in the nature of a liberalization for both
State and national banks in that it empowers the Federal Reserve banks
to rediscount for any member bank an amount of eligible paper equal to
the amount which a national bank could lawfully discount for its custom-
ers. Under the existing law a Federal Reserve bank can only discount an’
amount of eligible paper of any one borrower not exceeding 10% of the
capital and surplus of the member bank. _This section does not change
the character of classes of eligible paper. If the paper is already eligible
for discount and the National Bank Act considers it safe for a national
bank to take it in certain stated amounts, it is considered by this section
to be safe for the Federal Reserve banks to rediscount it in the same
amounts. The paper itself is considered liquid, and in addition has the
indorsement of the member bank upon it when presented for rediscount.

Section 156. This section simply adds an additional eriminal provision
providing for the punishment of a nationil bank examiner who commits
a theft from a bank examired by him.

Section 16, This section is a restatement of the existing law relative
to loans by national banks upon the security of real estate. It broadens
the powers of national banks as to the time limit of the loans upon city
property, but at the same: time makes restrictions by way of definitions,
At the present time a national bank may make a loan upon first mortgage
upon city property for a period not exceeding one year. This section
increases this period to five years as a maximum. At the same time it
defines a real estate loan to be one with respect to which the bank takes
the entire obligation at the time of making the loan. The purpose of this
definition is to prevent the possibility of a bank from purchasing real
estate bonds under the guise of making loans upon the security of real
estate. Such real estate bonds as may be purchased by a bank (should
the Comptroller determine that any such bonds are ‘“‘investment securi-
ties””) would be acquired under Section 2 (b) of the bill

The State banks and trust companies are authorized to make long-time
loans upon the security of first mortgage upon city real estate, National
banks, by being limited to a one-year period, have found themselves
handicapped in meeting the demands of their customers in this respect.
The section limits all such loans to an amount not exceeding one-half of
the savings deposits in the bank, and thereby relates the real estate loan
business to savings deposits. This is a logical connection. National banks
have on deposit about $5,000,000,000 of savings deposits from about 11,-
000,000 depositors. This constitutes a large proportion of the entire
savings business in the United States, and it has become necessary to
recognize the right of a national bank with certain definite restrictions to
use these funds in the same general manner in which the State banks and
trust companies are using them, which includes the right to make loans
upon city property, as provided above,

The enactment of this bill into law will put new life into the national
banking system. The cumulative effect of its provisions will produce a
situation in the Federal Reserve System where the rights of the national
banks will be more nearly on a par with those of the State member banks,
When the Federal Reserve Act was amended to let State banks come into
the Federal Reserve System with their full charter powers the national
banks, operating under the old National Bank Act of 1864, found them-
selves, as compulsory members of the Federal Reserve System, placed at
a considerable disadvantage. Many of these State banks are operating
under modern banking codes. The amendments which had heretofore
been made to the National Bank Act were not sufficient to enable the
national banks to compete on terms of equality with such State member
banks, while at the same time they were eompelled by law to bear the
chief burden in supporting the Federal Reserve System.

The bill recognizes the abselute necessity of taking legislative action
with reference to the branch banking controversy. The present situation

anking system. The bill proposes the only
practicable solution by stopping the further extension of State-wide branch
banking in the Federal Reserve System by State member banks and by
permitting national banks to have branches in those cities where State
banks are allowed to have them under State laws,

Your committee feels that the need for this legislation is even more
urgent than it was during the last Congress and respectfully urges its
passage,

An explanation regarding the provisions of the bill and
its purpose was made by Representative McFadden in an
address delivered at the opening of the Fordham National
Bank of New York City on Jan. 2. At the request of Sen-
ator Copeland, President of the bank, Representative Mec-
Fadden’s remarks were inserted in the “Congressional

Record,” and we quote therefrom the following :

Main Purpose of the Bill.

The main purpose of the bill is to remove certain outstanding handicaps
from the national banks which now stand in their way and prevent them
from carrying on an efficient modern banking business.

’1_'he National Bank Act was passed in 1863, when the population of the
United States was less than one-third of what it is to-day and before our
wonderful industrial and commercial development whicH® has characterized
the last 50 years of the history of our country began. During 50 years
the National Bank Act has not been sufficiently amended to accord with
modern demands for banking service. That is not true of many of the
State banking laws. Since trust companies began to carry on a commer-
cial banking business they have come to be competitors of national banks

ng and, in addition to that service, they render many
their charter powers permit but which are denied
national banks., Therefore national banks find themselves at a serious
disadvantage, especially because the more favorable banking laws of many
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States enable State banks and trust companies to develop forms of bank-
ing service which the public now expects and which, from an economic
standpoint, have been found to be sound and safe. .

Congress has already recognized this situation by permitting national
banks to exercise trust powers, thus giving them an opportunity to get
their share of that very profitable business, so* that in this field they are
equipped to compete with State banks and trust companies and render a
service that is greatly in demand. This bill simply goes a little further
in the same direction, but proceeds with the same degree of conservatism
and caution in expanding the powers of national banks. After this bill
becomes a law, and I have no doubt that it will be enacted into law at the
present session of Congress, the national banks will be enabled to compete
on fair and reasonable terms with State banks and trust companies, but
they will not be permitted to do anything of which a conservative banker
can reasonably disapprove.

Indeterminate Charters.

National banks with the power to exercise trust powers are at a dis-
advantage by having their term of existence restricted to a definite period.
As time passes the term of the bank’s existence grows less and less, until
a time is reached when the charter expires by limitation. In all of the
metropolitan financial centres State banks and trust companies are not
embarrassed by such charter limitations; therefore, when the question of
the exercise of trust power by a national bank arises it is seen at once
* that trust companies organized under State laws have a distinct advantage,
because those who desire to place the administration of a perpetual trust
in the hands of a financial institution will always select the institution
which is liable to have the longer term of years to run. This condition
has proved to be of considerable embarrassment to many national banks
with a limited term of existence in their efforts to get a fair and reason-
able share of the trust business in the territory in which they operate, and
it has been the cause of several national banks giving up their national
charters in favor of State charters. The perpetual trusts referred to are
in the nature of educational, scientific and charitable foundations. They
are becoming of increasing importance, and the national banks should not
be deprived of an opportunity to administer them. Therefore, the bill
gives to national banks the right to exist for an indeterminate length of
time, subject at all times to the will of Congress and to the operation of
the laws relating to liquidation and insolvency. To say that this provision
of the law grants a national bank the right to exist perpetually is not
true, and that statement has been a stumbling block to many who are
disposed to grant the national banks increased powers, but look with
suspicion upon an effort to give them perpetual life. The effect of the
proposed law, stated plainly, will be that national ‘banks may continue to
operate for an indefinite period, provided they behave themselves and
obey the law. When this provision becomes a law national banks will be
upon the same plane of competitive equality, so far as the continuance of
their corporate existence is concerned, as the State banks are in 22 States
in which the cities of New York, Buffalo, Boston, Chicago, St. Paul,
Minneapolis, Cleveland, Cincinnati, Louisville, Omaha, Providence, Nash-
ville, Richmond, and a number of other large financial centres are located.

Real Estate Loans.

When the National Bank Act was adopted in 1863 its framers contem-
plated that banks organized by virtue thereof should be what are technic-
ally known as banks of issue, circulation and discount. In other words,
that the national banks should be purely commercial banks with power to
issue national bank notes, to receive deposits payable on demand, and to
make loans to manufacturers and merchants for industrial and commercial
purposes. It is accepted as a rule of action that deposits payable on
demand must be invested in assets that have a short maturity and that are
promptly paid, to the end that funds shall flow into the bank in order to
meet the demand in the shape of checks that are made by depositors from
day to day. Therefore the National Bank Act provided that none of the
commercial deposits of a bank should be invested in long-time loans upon
the security of real estate, and the Federal Government has strictly en-
forced this principle upon national banks, on the theory that its demand
deposits should not be invested in any slow assets, even though the security
be recognized as ample and safe. During the last quarter of a century
there has grown up in national banks alongside of commercial business a
savings deposit business. Thus in any well-rounded banking service,
whether it be that of a national or State bank, you will find to-day both a
commercial and savings department in operation.

There are on deposit to-day in national banks a total of six billions of
dollars of savings deposits, which is about one-fourth of the entire sum
beld in savings accounts by all of the banks of the United States. There
are 11,000,000 individual savings depositors in national banks, constitut-
ing nearly one-third of all of the persons in the United States who carry
savings deposits in all the banks. These figures do not include what are
known as commercial time deposits, but are strictly savings deposits.

If it is wrong to invest the demand deposits of a bank in long-time secu-
rities, it is just as long to risk savings deposits, which are trust funds,
upon the hazards of commercial loans. Therefore it is only fair and rea-
sonable to provide the means whereby a part of this fund of $6,000,000,000
of savings deposits held by national banks may be invested upon the se-
curity of real estate, to the end that savings depositors shall have the
assurance that part of their money shall not be thrown into the hazards of
industry and commerce, but will be invested in secured loans. Although
the State banks and trust companies are permitted to lend upon the security
of real estate for considerable periods of time, under the present law na-
tional banks may not make such loans for a greater period than one year,
and they cannot lend in this manner more than one-third of their time or
savings deposits. This restriction to one year is a serious handicap to
national banks, especially to those located in the smaller cities. A first
mortgage upon properly appraised city real estate is a very high-class loan
and can be made with absolute safety out of savings deposits, so that there
is every reason to encourage the development of this character of business
by national banks. If national banks are not permitted to compete in this
field with trust companies, it will prove disastrous to the national banking
system, because the present policy of the law not only prevents national
banks from engaging in these constructive activities but compels many
small banks te secure investments outside of the community, about which
they know very little. Thus the funds that are provided by the savings
depositors in a given community are not returned to that community for
its development bt are sent elsewhere. This not only penalizes the na-
tional banks by preventing them from taking advantage of the
very highest class of security, but it is unjust to the savings deposit-
ors in that it uses their money for the development of enterprises out-
side of the community in which the deposits originate . The purpose of
the bill is to extend the time which a national bank may lend upon the
security of first mortgage on city property from one year to five years,
provided such loan is limited to 50% of the appraised value of the prop-
erty taken as security., It will provide a large amount of money for local
building enterprises, strengthen and build up the community, and at the

same time protect the people who furnish the money. I think this is one
of the most commendable amendments in the bill.

Archaic Restrictions of Existing Law.

Other sections of the bill deal with technical questions of banking.
Some of them remove archaic restrictions and repeal obsolete provisions
of law, and others are designed to clarify the law. Among these is the
provision for the regulation of the investment security business of
national banks. This is a recognized modern banking service that is being
carried on now by national banks and to which the National Bank Act
needs to be adjusted.

Objections to Certain Provisions.

Ever since this bill was originally introduced there has appeared from
time to time objection to certain provisions, but iavariably when these
provisions were explained and analyzed these objections were gwept aside.
There is one group which has opposed the bill as a whole because it is
alleged that it has been formulated without a previous exhaustive scien-
tific study by a commission of economists and bankers. This group would
like to see a bill introduced which would have for its purpose the solution
of all of the country’s banking problems. In this connection I would like
to state that the national bank bill is not an attempt at a scientific codifi-
cation of all of the banking laws over which the Federal Government has
jurisdiction. There may be a need for such a codification, and there are
no doubt many unanswered questions of banking over which the Federal
Government could take jurisdiction that are not covered in this bill.

The point I want to emphasize is that this bill is an emergency measure,
It does not need a great amount of deliberation by a scientific body to
understand what it proposes to do. Each section is an amendment to some
particular section of the national banking laws or the Federal Reserve
law relating to national banks. After a most exhaustive study by all of
those who realize the emergency that confronts the national banks, these
amendments were decided on to the end that national banks shall have
relief now, not at some fulure time, from certain obsolete laws that im-
pose burdensome restrictions upon the conduct of business by the national
banks. . :

The Comptroller of the Currency is -in contact constantly with all of
the national banks, He has in the field a large body of experienced exam-
iners. His office has a corps of men of experience and a fund of informa-
tion which cannot be found elsewhere, and no commission, however consti-
tuted, could lay before Congress an intelligible national banking measure
without calling on the Comptroller for the benefit of his experience. That
is why the National Bank Act imposes upon the Comptroller of the Cur-
rency the duty to make recommendations as to change in the national
banking laws. Therefore this bill is not open to criticisms because of any
lack of cempetent consideration of its subject matter. It is based upon
recommendations from the Comptroller upon hearings granted to bankers,
economists and business men, and upon intensive study by the members of
the Banking and Currency Committee, which reported it to the House of
Representatives.

The result of this study indicates clearly that the national banking
system to-day is facing a crisis due to the lack of enlarged charter powers,
that will enable national banks to meet the requirements of modern con-
ditions in industry and commerce.

It cannot be expected that national banks will sit idly by and wait
indefinitely for Congress to take action. Many of them have already
taken out State charters and many others will doubtless follow in the near
future if the relief they demand is not granted speedily. This bill is an
answer to their demand for relief. It simply touches upon the most vital
and salient defects of the national banking laws as they relate to the
operating conditions of national banks. It is necessary now without delay
to put the national banks on their feet. When this is done there will be
time enough for a commission to deliberate and report on the many other
problems of banking which must be solved ultimately.

Branch Banking.

Turning now to the controversial question of branch banking.

It is to be remembered that the main object of this bill is to enable
national banks to compete upon terms of equality with State chartered
banks and thus restore the waning prestige of the national banking system.

It has been found that many national banks located in cities are being
put out of existence by State banks that have the power to establish
branches., Therefore, one of the first meuns of establishing competitive
equality is to give national banks in cities the same right to have branches
that State banks enjoy. But as there are a number of States that do not
recognize the principle of branch banking under any condition, the atti-
tude of the citizens in those States had to be taken into consideration, and
it is necessary to limit the branch banking to cities in those States that
recognize it by law or rogufation.

It is readily understood by everybody that the Federal Government has
no control or authority over State chartered banks, but when such banks
seek membership in the Federal Reserve System the Federal Government
has undoubted power to determine the operating conditions under which
such banks shall be permitted to enjoy the benefits of the Federal Reserve
System. Therefore it is deemed only fair and reasonable to ask those
State banks that desire membership in the Federal Reserve System to put
themselves on a plane of competitive equality with the national banks
that are compulsory members of the System, and to achieve that, Section 9,
which regulates branch banking by State members banks of the Federal
Reserve System, was put in the bill,

This section is being opposed by a group of large State banks that are
members of the Federal Reserve System who desire to extend their branches
without limit in the State which gives them the right to have branches.

If that right is accorded to State member banks of the Federal Reserve
System it will clearly give them an undue advantage over mational banks,
and it will undoubtedly cause many national banks to leave the national
system and take out State charters, because they can have branches and
at the same time get all of the advantages of the Federal Reserve System.

There is neither justice, reason, nor logic in the contention of these
State-wide branch bankers that a national policy should be subordinated
to a purely local or domestic policy; therefore it is deemed eminently
wise and proper for the Congress of the United States to say that there
shall be only one standard or one kind of banking carried on within the
Federal Reserve System, and that all members thereof shall be placed
upon a plane of competitive equality.

Other opponents of Section 9 allege that it is morally wrong for Fed-
eral sovereignty to adopt any policy that will tend to discourage the full
and free exercise of State sovereignty with respect to the domestic cor-
parations of a State.

I assert that it is not only lawful and constitutional, but morally right
for Federal sovereignty to establish the rules and regulations for the con-
duct of business by the greatest fiscal agency it has ever created—that is,
the Federal Reserve System—for if it should surrender its sovereign right
to exercise complete control over its fiscal agency its power would be sur-
rendered to the power of 48 sovereignties, and the Federal Reserve System,
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created for the benefit of all of the people, would begin to disintegrate
and go to pieces and in its place there would be set up various groups of
banking control that would not and could not be united.

When this bill is enacted into law many large national banks which are
on the verge of going over into State banking .system will change their
minds and remain in the national banking system, and many other banks
which have surrendered their national charters will come back into the
national banking system, and the final result will be a building up and
strengthening of both of the great fiscal agencies of the Federal Govern-
ment, namely, the national banking system and the Federal Reserve System.

Representative McFadden’s Bill Increasing Maximum
Maturity of Advances By Reserve Banks to
. Member Banks on Promissory Notes.

Representative L. 'T. McFadden, Chairman of the House
Committee on Banking and Currency, introduced on Jan. 18
a bill to provide that the maximum maturity of advances
made by Federal Reserve banks to member banks on their
promissory notes be increased from 15 to 90 days. His
amendment will permit Federal Reserve banks to extend
credit to their member banks for any period of time not
exceeding 90 days on the security of eligible paper, whereas
under the present law the length of the period of any such
credit in excess of 15 days is determined necessarily by
the maturity dates of the notes which are offered for dis-
count at the Federal Reserve banks,

Representative McFadden announces that he has received
the approval of the Federal Reserve Board to this amend-
ment and states that the Board believes that it would be of
distinet advantage to member banks to be able to obtain
credit for any desired period up to 90 days, regardless of
the maturity dates of the notes in its portfolio. Mr. McFad-
den contends that this amendment will be of advantage in
those sections of the country where seasonal credit is
greatly demanded. He says further that he believes that
the enactment of the amendment proposed will be a means
of saving country banks much inconvenience. Member
banks' notes with 15-day maturities he notes are in many
cases frequently renewed and the proposed amendment
‘would eliminate the necessity and inconvenience of such
frequent renewals, This feature, he says, would be of
especial assistance to those member banks which are so
situated that more than one day is necessary for the mail
to pass to or from the Federal Reserve banks by which they
are served. Mr. McFadden feels, and he states it is cen-
curred in by the Federal Reserve Board, that the increase
in maturity for member banks’' notes should be limited to
those notes secured by paper eligible for rediscount or pur-
chase by Federal Reserve banks, because it is unsound bank-
ing to permit the issue of Federal Reserve notes against
Promissory notes secured by Government bonds as collat-
eral. He further indicates as his belief that the present
law is sufficiently liberal as respects advances to member
banks on notes secured by Government bonds, or bonds of
the War Finance Corporation.

McFadden Bill Designed to Protect Federal Farm Loan

System and Federal Reserve Banks Against False

: Advertisements.

Representative L. T. McFadden on Jan. 19, at the request
of the Federal Reserve Board, introduced in the House of
Representatives a bill to prohibit the offering for sale as
Federal farm loan bonds and securities not issued under the
terms of the I"a'rm Loan”Act, to limit the use of the words
“Federal,” “United States,” or “reserve,” or a combination
of such words, to prohibit false advertising, and for other
purposes. Mr. McFadden states that the Federal Reserve
Board has received many complaints about the use of the
words “Federal” or “Reserve,” or & combination of the two
as part of the title of banks, corporations and firms other
than Federal Reserve banks. He says:

In most of these instances it is obvious that such words have been used
in an attempt to take advantage of the prestige enjoyed by the Federal
Reserve banks and to arrogate to the firms or corporations using such words
part of the benefits accruing from this prestige, and the Board has felt that
not only is this purpose in itself objectionable but also that such use of these
words is likkely to mislead the public and to cause confusion. In several
instances it has been found that the use of such words by firms or corpora-
tions other than Federal Reserve banks actually has led to confusion, and
the Federal Reserve Board has always opposed such use of these words and
Teels that legislation to remedy the situation is very badly needed.

Mr. McFadden further states that the precedent for the
enactment of a law of this kind is found in Section 5243 of
the Revised Statutes which prohibits the use of the word
“national” as part of the title of any bank not organized
under the National Bank Act. While the validity of that
provision has never been passed upon by the courts, it has
been on the statute books since 1873 and its validity has

never been questioned. It is well recognized that the good

name or reputation of a bank is one of its most valuable
possessions and it would seem elear that the same is true
of any banking system. He points out that any device or
scheme the natural result of which would be to cause banks,
corporations or firms of questionable standing to be confused
with the Federal Reserve banks or which is likely to mislead
the public into believing that sueh banks, corporations or
firms are affiliated in some way with the Federal Reserve
System or the Federal Farm Loan System endangers their
good name and reputation. Mr. Meladden believes, there-
fore, that the enactment of legislation to prevent such abuses
Is necessary to protect the Federal Reserve banks and the
Federal Farm Loan System. He points out in support of
the principle that the Supreme Court of the United States
has said that the power to create National banks carries with
it the power to preserve them, and the same, therefore, must
apply to the Federal Reserve and Federal Farm Loan
Systems.

Movement by Federal Reserve Board and New York
Stock Exchange to Provide for Publicity of
Call Loan Data.

The intention of the Federal Reserve Board to make
available in the weekly reports of condition of member
banks in New York City information as to the amount of
brokers’ loans was made known this week. The Federal
Reserve Bank of New York in announcing this on Jan. 19
made public a letter received by it from D. R. Crissinger,
Governor of the Federal Reserve Board under date of
Jan, 11, in which was contained the request for the in-
clusion of figures of loans to brokers in member banks’
weekly reports. The Board States that “after the system
of reporting such loans has been inaugurated at New York
City, it is the intention of the Board to extend it to other
cities.” Co-incident with this announcement, the New York
Stock Exchange also announced the adoption by its Gov-
erning Committee of a resolution under which members
will be called upon to report to the Exchange “the amount
of their outstanding time and call loans as at the close
of business on the last day of each month”; it is added
that “the total figures for such loans will be regularly
released for publication by the Exchange as soon as pos-
sible thereafter.” Governor Crissinger’s letter to Pierre
Jay of the Federal Reserve Bank of New York states that
the Reserve Board plans to begin the publication of the
figures, with an explanation of their nature and limita-
tions in the Federal Reserve Bulletin for February. “When
the reporting system is in operation,” says the statement
by the Federal Reserve Bank of New York, “the total of
these figures will be made public each week.”