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The Financial Situation.

The Postal Salary and Rate Increase Bill is now in
conference between committees of the two Houses of
Congress at Washington. The House of Repre-
gentatives last week, under a sort of gag rule, passed
its own bill for increasing the compensation of em-
ployees in the Post Office, after having previously
rejected in toto the Senate bill because the latter, in
the view of the House, embodied revenue legislation,
which, under the United States Constitution, must
originate in the House. The Senate, in turn, on re-
ceiving the House bill, voted to substitute the pro-
visions of its own bill for those contained in the House
bill. When the bill came back to the House in its
amended form, the House refused to agree to the
Senate amendments and voted to let conferees thrash
out the differences.

The points of difference relate simply to the means
by which the money is to be raised to provide for the
higher scale of pay that the postal employees are to
get. Newspaper and magazine publishers object, and
with reason, to being saddled with any of the addi-
tional expense, especially against raising still higher
the postal zone rates on so-called second-class matter
(in which category newspapers, magazines and similar
publications fall), since these zone rates are already

unconscionably high and extremely burdensome.
There is little choice between the two bills in the
methods by which the additional revenue is to be
raised, though there is the further objection to the
Senate provisions that in the first place they do not
raise anywhere near the amount required, and in the
second place, that they make the increase in the pay
of the postal employees retroactive back to the first
of last July, correspondingly adding to the postal
deficiency, since the higher postage rates cannot, of
course, be made retroactive, and must be wholly
a matter of the future.

The strangest part of the whole proceeding is that
no one appears to think it worth while to attack the
proposition of increasing the pay of postal employees
on its merits. By that we mean that no one seems
prepared to raise objection to the increase itself which
is proposed in the wages and salaries of the werkers
in the Post Office. It seems to be taken for granted
that these postal employees are entitled to higher
pay and that somehow the money needed must be
raised, even though the additional burdens thereby
imposed be onerous. It does not appear to us that
that is the proper way to look at the matter. The
postal employees are undoubtedly a deserving body
of men, and they make a strong appeal to one’s senti-
ment and sympathy, but, after all, the Government
is not an eleemosynary institution, and the only proper
way to approach the matter is to see whether, all
things considered, granting these postal workers ad-
ditional pay would be clearly warranted. President
Coolidge, last June, vetoed a bill providing for the very
increase which is now again being voted by Congress,
and it is a matter of common knowledge that the
veto did not lose him the Presidential electiom.

It is generally supposed that the President put his
veto on the sole ground that the bill raising the com-
pensation of the postal employees did not provide the
means for meeting the additional expenditures.
Congress is now engaged, therefore, in giving him a
bill which not only provides for the higher wage and
salary scale, but also advances rates of postage so
as to raise, in whole or in part, the added revenue
needed. It is taken for granted that in that shape
the bill will receive Executive approval. In fact,
very positive statements came from Washington last
week, apparently from persons authorized to speak
for the President, saying that he will not a second time
interpose his veto if the measure makes provision
for meeting the additional expenditures. It is diffi-
cult to credit such reports, for they would seem to
involve a distinct change in his position.

Mr. Coolidge did strongly criticise the absence in
last year’s bill of any provision for raising the addi-
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tional money, but he did not make this the sole, or
even the main ground of his objections. He pointed
out, with great force, that the postal employees had
already had several increases in pay and that they
were not fairly entitled to any further increase. The
proposition is to give them roughly $300 more a year,
involving a total increase of $68,000,000 per annum.
Here is what he had to say on that point.

This bill adds approximately $68,000,000 to the annual
expenditures of the Government. It makes no provision for
raising this amount as postal revenue. The money must
come from the pockets of the taxpayers. To the extent that
we create further obligations which must be met from the
moneys derived from taxation, to that extent do we reduce
the possibility of further reduction in taxes. Before such
obligations are created it should be conclusively shown that
they are essential in the best interests of the nation. Govern-
ment extravagance must stop. The people of the nation are
paying all that it is possible for them to pay. I have taken
my position in relation to Government economy, which I
have stated and restated until it is well known. I feel that
that position ought to be consistent. I do not see how I can
approve the large increase in expenditure of this knid, except
on the plea of urgent necessity. It may be that some adjust-
ments would be justified, but an organized effort by a great
body of public employees to secure an indiscriminate increase
in compensation should have the most searching scrutiny.
The needs of the public, the ability of the people to pay, must
have some consideration. These salaries had been adjusted
three times since 1918, the last time in 1920. Since then the
cost of living has decreased rather than increased.

The postal service rendered the public is good. The ser-
vice conditions under which the employees perform their
duties are probably more satisfactory than ever before in the
history of the Post Office Department. The Government
has been solicitous of the welfare of postal employees. Their
compensation has been the subject of several recent legisla-
tive acts and adjusted to scales to pay as favorable as any in
the public service. The Act of July 2 1918 increased the
compensation of clerks and carriers in post offices and railway
postal clerks $200 a year, and rural carriers $240 a year.
In addition there were increases in compensation to a large
number of the supervisory force. The Act of Nov. 8 1919,
further increased the compensation of postal employees from
$100 to $200 per annum. This was followed by the Act of
July 5 1920, which provided further increases in compensa-
tion ranging from $200 to $300 for clerks and carriers and
railway postal clerks, and $260 for rural carriers. Substan-
tial increases were also provided in the salaries of the super-
visory force, ranging from $200 to $600 a year.

The effect of these increases in salary grades over those for
the fiscal year 1918 was an increase of $600 to clerks and
carriers in post offices, $500 to railway postal clerks and $600
to rural carriers.

By reason of these increases the Government has paid out
during the fiscal years from 1919 to 1923 an additional aggre-
gate of $450,000,000 in salaries to postal employees above
what would have been paid under the scale in effect before
the changes, as follows: -
During fiscal year 1919
During fiscal year 1920
During fiscal year 1921
During fiscal year 1922 114,256,000
During fiscal year 1923 123,256,000

It is apparent that the Government has dealt generously
with this service. '

As a result of these readjustments the average salaries for
1923 are—

$33,202,600
68,901,000
110,756,000

Post office clerks, $1,751; increase of $919 since 1909, or

1109%.

Pth; office carriers, $1,752 83; increase of $862 since 1907,
or 969%.

Railway postal clerks, $2,107; increase of $946 since 1907,
or 819%.

“Railway postal clerks, including travel allowance, $2,292;
increase of $1,131 since 1907, or 97 %.

Rural carriers, $1,849 52; increase of $1,140 since 1907,
or 1609%. s

The average for all salaries of clerks now receiving from
$1,140 to $2,040 per annum in the clerical, administrative
and fiscal services in all the departments in Washington will
be approximately $1,554 on July 1 1924, under the provisions
of the Classification Act of 1923. It is thus seen that the

lowest average of the salaries of the postal employees in the
field service is nearly $200 more than the average for em-
ployees in the Government departments in Washington.

It will be noticed that the President not only
showed that the postal workers have had several
very large increases since the War, and that ‘‘the
Government has dealt generously with this service,”
but that the average of their compensation is away
above that in the Government departments generally
at Washington. What justification can hence be
offered for giving them a further increase of $300 a
year, or roughly $6 a week. The President in his
veto message made some telling remarks, sketching
the additional burdens that would be imposed upon
the people by the increase, saying: “The bill adds
approximately $68,000,000 to the annual expendi-
tures of the Government. The money must come
from the pockets of the taxpayers. To the extent we
create further obligations, which must be met from the
moneys derived from taxation, to that extent do we
reduce the possibility of further reduction in taxes.
Before such obligations are created it should be con-
clusively shown that they are essential in the best
interests of the nation. The people of the nation
are paying all that it is possible for them to pay.
Certainly, the interests of the people demand that
any legislation increasing the cost of the postal service
should give consideration to the raising of the moneys
necessary to defray the additional cost.”

It will be seen that in his remarks the President had
reference more particularly to the burdens of taxa-
tion. But the situation is the same where it is pro-
posed to give with a generous hand $68,000,000 a
year to a limited body of employees and then make the
public pay for the cost through higher postal rates.
It does not make any difference how the cost is ap-
portioned, whether the publishers’ share is increased,
or the parcels post charge, or the rate on postal cards
doubled, or the charge for postal money orders raised,
the effect, in any event, is the same. The public
must pay the cost.

In the extract we have quoted above from the veto
message the President shows that by reason of the
salary increases referred to, the Government in the
fiscal year 1923 paid $123,256,000 more in salaries
to postal employees than “what would have been
paid under the scale in effect before the changes.”
The $68,000,000 additional now proposed would
raise this to nearly $200,000,000. This is no time to
add $68,000,000 more a year to the cost of any kind
of service. In the language of the President: “The
people of the nation are paying all that it is possible
for them to pay.” This is a statement which cannot
be controverted, whether reference is to paying
Government expenditures in the shape of taxes, or
expenditures of some other kind which it is proposed
to saddle upon the people.

This is no time for imposing additional burdens of
any kind upon the public. Trade is rapidly drifting
into the same shape as a year ago. Mills and fac-
tories are busy on old orders, but new orders are not
forthcoming. Last year there was an incipient boom
in trade at the beginning of the year, only to be fol-
lowed, later, by a tremendous slump. The revival
did not last beyond the middle or the end of March.
What caused the set back? The same thing as now,
the course and attitude of Congress, with fears re-
garding the outcome of the Presidential election. The
action of Congress was such that it took the heart
out of business, and men would not enter upon new
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ventures. Trade halted and enterprise perished.
Coolidge, as President, stood in the way of the de-
signs of the legislative body, but his continuance in
office was in doubt. Now he has been chosen to re-
main in office for four years more, largely because of
his courage in opposing the legislative body. The
old Congress, however, is still functioning, and we are
told the President will withdraw his objections and
consent to an addition to postal charges in the sum
of $68,000,000 a year. It cannot be that this is true,
but business hesitates in the same ominous way as
twelve months ago.

The duration of the present French Ministry, the
exact status of the country’s finances and the ability
of the Government to give greater stability to ex-
change are matters that perhaps have received
greater attention, both in Europe and this country,
than any other features of the foreign situation.
Naturally the severe declines in the franc late last
week caused general apprehension. The chief cause
was said to have been the exportation of funds from
France. According to a Paris Associated Press ca-
blegram on Feb. 14, “it is estimated in banking and
official circles that 14 billion francs [about $700,-
000,000 present exchange] have been exported since
the Bolshevik scare around Christmas”” This in
turn was the result of fear that the Ministry might
fall in the near future and that a severe decline in
the market value of French currency would follow.
There were intimations also that Premier Herriot’s
political opponents were trying to hurry his down-
fall by shaking confidence in his Government, which
in turn, it was expected, weuld bring about a tem-
porary financial crash. According to Paris cable
dispatches made available here last Saturday, rather
persistent rumors were in circulation in financial
and political circles that the Government was con-
templating a further big increase in note circulation.

Attention, however, was called by the Paris corre-
spondent of the New York “Times” to the fact that
for some time the total circulation of the Bank of
France had been close to the legal limit of 41,000,
000,000 francs. He added that “it is judged to be
more than likely that this situation will be met by
raising the legal limit of circulation for the Bank of
France. It is to be pointed out, however, that this
would not be inflation in the ordinary sense as prac-
ticed by some other Governments since the war, be-
cause the new money would not go to pay the ex-
penses of the Government but to meet the needs of
business, which is entirely a different thing. In-
deed, so far as the expenses of the Government go,
it is to be remarked that any retirement of the na-
tional defense bonds through an increase in circula-
tion would mean a saving to the Government of in-
terest on those bonds.” He admitted also that “Pre-
mier Herriot is an opponent of inflation.” The New
York “Herald Tribune” representative in the French
capital declared in a cablegram on Feb. 13 that “the
Government is firm against inflation.” The corre-
spondent added that he had obtained a statement of
the Government’s position from “the highest author-
ity,” of which the following is an excerpt: “France
has lived since the war on credit, and this year’s bills
are being presented with the demand for cash. If the
political parties opposed to the Government con-
tinue their campaign against our finances we may be
obliged to pay out 22,000,000,000 francs in Treasury
bonds maturing this year. If the campaign ceases

this may not be necessary. The Government has no
responsibility for the present situation. We have
delayed from October to February the wage increases
for the State employees. We are creating a special
budget for the war wounded and the devastated
areas, and instead of trespassing the limit of the ad-
vances by the Bank of France to the State, which
was set at 23,200,000,000 francs, we have lowered this
to 22,000,000,000.” The correspondent further de-

clared that “France will clear up her own admittedly
serious domestic financial situation before giving
pledges to her war creditors, because the urging of
these pledges upon her at present places the Govern-
ment in about the same situation as a man requested
to entertain guests when his house is burning.”

On several occasions during the week Premier Her-
riot has made an impassioned appeal for co-opera-
tion in the present crisis and for lifting the financial
difficulties above politics. In the Chamber of Depu-
ties on Feb. 14 he made the first speech of this kind
in recent days. He was quoted by the Associated
Press representative as saying: “I appeal once more
to the sacred union of all Frenchmen, regardless of
party politics, for the defense of our national cur-
rency. Nothing must be said here which might in-
crease the grave financial difficulties the country is
encountering. It is bad policy to repeat everywhere
and at all times that the country is suffering from a
lack of confidence crisis. At the present hour, when
the fate of the country is at stake, our debate here
must remain above party politics. Our financial
policy has been safe and sane. I ask you all to join
me in a patriotic appeal which I address to all
Frenchmen to save the frane.”

In a cable message to his paper the next day the
same correspondent stated that “the members of the
Cabinet and Chamber leaders remained in conference
until after 3 o’clock this morning discussing steps
to take if the fall of the franc assumed proportions
comparable to the drop a year ago.” Referring to
this conference, the Paris correspondent of the New
York “Herald Tribune” cabled that “Premier Her-
riot early to-day was dissuaded by leading support-
ers from his intention to resign because of the heavy
political opposition to the Ministry, which already
has resulted in the weakening of the franc.” In his
conference with Finance Minister Clementel and
other leaders of the Government majority on the
question of the country’s financial situation, “he out-
lined the condition of the Treasury, as well as the
result of his conversations with the board of man-
agers of the Bank of France. He summed up his
opinion by saying that the Ministry, for political
reasons, was the target of a strong opposition
campaign, in which the French banks are
joining.”

In the Chamber on Monday the Premier made
what was regarded as his most important statement
of the Government’s financial policy. He was quoted
as saying that “cost what it may, France must, in
the solution of this problem, maintain her reputation
for financial probity. Cost what it may, she must
resist all temptations to abandon the policy of avoid-
ing inflation. During the war we had to borrow the
most possible while paying off the least possible.
Now we must pay off the most possible while bor-
rowing the least possible.” The Premier was fur-
ther quoted in part as follows: “It is for the franc
that the Government demands the effort of all. Vol-
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umes have been written for the defense of the franc.
Among the solutions suggested is revaluation, which
is rapid, immediate and decisive. But however se-
ductive this solution appears, I must tell you I do
not believe in a sudden solution. We need the en-
tire world’s credit,” he continued. “The world must
know that the franc will improve slowly but surely,
like the wine of our country. Healthy money must
be our policy. Healthy money is the only policy
capable of lowering the cost of living, capable of giv-
ing France the authority she needs in international
councils.” With respect to the borrowings of France
on account of the war the Premier was reported to
have stated that “by the end of the war France had
borrowed 55,500,000,000 francs, plus 17,000,000,000
francs in national defense bonds. By the end of 1918
her indebtedness was 144,000,000,000 franecs. Since
the apparent liquidation of the war, the appeals
made to capital investment had been 37,000,000,000
francs in 1920, 24,000,000,000 in 1921, 17,000,000,000
in 1922, 18,000,000,000 in 1923 and 5,000,000,000 in
1924, showing the loans were decreasing.”

The Paris representative of the New York “Times,”
in a more elaborate account of the speech later the
same evening, reported that it was “wildly received
by the Left and coldly received by the Right, which
was just what might have been expected.” Comment-
ing upon the chief points of the speech, the corre-
spondent said that “incidentally the Premier an-
nounced that the Government would abolish the cou-
pon memorandum, which French bankers allege has
caused capital to go abroad because it furnished
Treasury officials information which would enable
them to enforce a capital levy.” The New York “Her-
ald Tribune” correspondent in his account of the
speeche did not appear hopeful that it would accom-
plish much. He cabled the same evening that it was
delivered that “an analysis of France’s domestic po-
litical situation to-night gave the Herriot Ministry
three, or perhaps four, more weeks to remain in
office, following the Premier’s impassioned speech
in the Chamber of Deputies to-day. He called for
the co-operation of all parties for the financial res-
toration of the country, but announced the continu-
ance of the fight on all other political issues.” Con-
tinuing, the correspondent said that “realization of
the ‘sacred union’ which he suggested on this basis
seems impossible, for the Chamber’s Right Wing sat
in silence, while the Left cheered at the conclusion of
the Premier’s speech. Herriot’s demand for a truce
on one phase of the political situation and continued
battle on the others lent credence to the report that
Leon Blum, leader of the Socialists, in whose hands
the fate of the Ministry is held, threatened to with-
draw his support if the Premier yielded from the
program of the Left Bloe.” The assertion was made
in an Associated Press cablegram that “in the Cham-
ber to-day, Prmier Herriot foreshadowed severe
measures for controlling the income tax, p’roposing
confiscation of capital on which the interest was not
declared, and prison for frauds in addition to fines
for the non-declaration of fortunes placed abroad.
The external signs of wealth, he said, would be com-
pared with the declarations made. He defined the
evasion of capital as ‘a continual hemorrhage for the
country.’ ”

Cabling Tuesday evening relative to the apparent
_ effect of the Premier’s speech, the Paris correspond-
ent of “The Sun” declared that, “while the measures

outlined by Premier Herriot to restore confidence to
capital were well received by business and have al-
ready had a good effect upon the franc, it cannot be
said that the Premier’s appeal for a truce for the
franc is an unmitigated success.” He added that
“he has come far enough away from the radical fis-
cal program to offend his Socialist supporters, yet
not far enough to gain Conservative approval. Po-
litically the speech was a failure.” Continuing, the
correspondent said that, “neverthelesss, the speech
is a move toward moderate opinion which is likely
to cause trouble with the Socialists, who gave. Her-
riot his majority. A recent Socialist Congress, while
approving the policy of supporting Herriot, frankly
warned the Parliamentary representatives that that
support was to be conditional on results and that if
Herriot at any time showed signs of following non-
Socialist policies it must be immediately withdrawn.
In the view of many Socialists the speech necessi-
tates such action.”

Word came from Paris Tuesday evening that, “in
the course of a debate on the French budget in the
Chamber of Deputies to-day, Finance Minister Cle-
mentel declared that ‘the Government cannot con-
ceive of the stabilization of the franc in truth—upon
a gold value—under the present conditions’” He
was reported to have said also that “to do so would
be like negotiating after Charleroi and previous to
the battle of the Marne. We cannot stabilize the
franc when we are unable to tell how negotiating
with our allies will be concluded. The frane will
only become stabilized when we are able to exchange
it against its gold value. It is only after France is
no longer opposed with consolidations of loans and
when long term agreements have been made with the
Allies covering long delays, that the franc can be
stabilized.”

Louis Loucheur, a “former Minister of Commerce
and one of the industrial leaders of France,” made
what was characterized as an “important speeech”
in the Chamber of Deputies Tuesday evening on the
question of foreign debts. According to the New
York “Times” representative in Paris, he said that,
“now that France had formally repeated her recogni-
tion of these debts the country must face the task of
settling them.” The correspondent added that “he
believed the only way France could pay was in goods
or by an arrangement lowering customs duties.
France, who believed in cancellation of inter-Allied
debts, should immediately give proof of the fervor of
her belief by cancelling the billions of francs owed
her by the Allies” Taking up more specifically
France’s own foreign debt, the correspondent re-
ported that “after recommending that France begin
in April consideration of the 1926 budget in order to
get it voted before the end of the year, M. Loucheur
turned to France’s foreign debt. He said the world
should not ignore that France was paying regularly
1,500,000,000 francs for settlement of her commercial
debt to America, by which he meant borrowings by
other sources than the Government.” He added that
“the former Minister said France’s foreign political
debt now stood at the figure of 90,000,000,000 francs
current exchange, and added that France's repre-
sentative at Washington had just made a formal

.declaration that France would pay. He said he had

never denied that France owed money, he had only
denied that she could pay.”
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Dealing with measures for relieving the situation,
the “Times” representative reported that, “to keep
the budget balanced, M. Loucheur recommended a
new tax whereby all employers would pay a tax of
5% on salaries paid by them. He outlined plans for
better collection of the income tax, saying nothing
would be gained by increasing it since already it was
as high in France as in England, although not so well
paid. He also attacked the Governmental custom
of issuing tax-exempt securities. Condemning
Frenchmen who sent their capital out of the coun-
try, he said he had learned that Swiss bankers re-
cently made heavy loans to German industry out of
money sent from France to Switzerland to escape
taxation. He thought that poor kind of patriotism.
M. Loucheur thought there was little hope of any re-
duction of the French budget for five or six years
and urged the Government to guard against the con-
stantly increasing interest paid on State loans. He
gaid the great trouble of the Government was that it
never had any cash on hand and he recommended
immediate efforts to float a Government loan in
America of $200,000,000. He thought there would
be no trouble about it and insisted that the money
from the recent Morgan loan should be kept intact
to protect the franc. He pointed to the good foreign
trade of France balancing the budget, and said that
if Frenchmen would show proper optimism the franc
would soon begin to mount., Indeed, as a business
man he said he feared it would rise too quickly. M.
Loucheur ended by warning against inflation, insist-
ing that the only fiscal path for France was a sane
money policy and a long, laborious fight by the peace-
ful industrial country to restore her money to even-
tually good value.”

It became known through Paris cable advices on
Thursday that the French Government expects to

float further loans in the United States. In an ad-
dress in the Chamber of Deputies that forenoon, Fi-
nance Minister Clementel was reported to have said
that “M. Loucheur [former French Minister of Com-
merce] has advocated a foreign loan. We have the
promise that, when our budget is definitely and
finally voted and balanced, one loan of $100,000,000
for the French Treasury and another of $35,000,000
for the devastated regions will be issued in the
United States.” He was quoted as asserting also
that, “in spite of the enormous loans which France
was obliged to contract because of the war, the coun-
try’s wealth is such that all that is required for
France to carry to a successful conclusion the work
of financial and economic restoration is the united
will of all Frenchmen to work toward that end with
the same strength, character and energy which they
ghowed during the war.”

In a more complete account of the speech, the
New York “Times” representative in the French cap-
ital said that, “in his speech he made full amends for
having seemed to dismiss the question of the amount
and possible payment of inter-Allied debts from his
mind, when, in his famous inventory of France’s
financial position at the end of the year, he did not
instance them as liabilities but simply omitted them
under the heading ‘Memoir.’ His action, he said,
had been entirely misunderstood. Unless France
settled her debts to the Allies, he said, all else she
might try to do for the stabilization of her money
and the reconstruction of her financial position
would be useless. This was not only his opinion, but

that of the whole Government of which he was a mem-
ber.” International bankers in this city were quoted
on Thursday as saying that they knew nothing of
such a loan.

Considerable attention has been given in Paris
cable dispatches to the return to French politics of
Joseph Caillaux, who had been charged with treason
during the war. It has even been predicted that he
would soon succeed M. Herriot as Premier. From
now on it is expected that he will at least be a force
in the financial affairs of the Government. Thurs-
day night a dinner of welcome was given by the
League for the Protection of the Rights of Man in
Paris, at which M. Caillaux made what was regarded
as an important, although, “moderate” speech. The
New York “Times” correspondent said, however,
that “it was the speech of a party leader still in con-
trol, of a man who may again be to-morrow where he
was yesterday, the head of a French Government.”
About 2,000 were said to have been present at the
banquet, which the “Times” representative admitted
was “purely a political affair.” He added that, “as
such Premier Herriot thought it wiser not to be
there.”

Mutual pledges of security by the Allied Powers
and a general disarmament conference before long
are questions that have been given considerable space
in cable dispatches from European capitals, not-.
withstanding the special apprehension over condi-
tions in France. On Feb. 13 the Associated Press
representative at Geneva cabled that “the separation
of disarmament from compulsory arbitration and se-
curity is the latest idea advanced in League of Na-
tions circles here as the one possible development in
the case of the famous Geneva peace protocol, which
is now being discussed between the English mother
country and her Dominions and Commonwealths.”
He observed that “this idea, if carried out, would
give an entirely new angle to the international strug-
gle which is being waged for the purpose of outlaw-
ing war. It relegates disarmament conferences to a
future not fixed as to time and conditions and tends
to concentrate the minds of the statesmen on the ne-
cessity of discovering a solution, without regard to
any reduction in the armament burdens, of the two
problems of arbitration and security.” Continuing,
he said that “in the Geneva protocol the putting into
force of compusory arbitration and security, includ-
ing the operation of an intricate system of sanctions,
economic and military, is made entirely dependent
not only upon the holding of a general disarmament
conference but also upon the carrying out by various
countries of such armament reductions as an arma-
ment conference would impose. According to infor-
mation reaching the League of Nations, many Gov-
ernments are giving more emphasis to arbitration
and security as goals desirable for achievement in
themselves, without any reference to an immediate
cutting down of armaments. In the case of dis-
armament, it is argued that once the nations accept
the policy of compulsory arbitration and elaborate
some system of security and mutual assistance, the
compelling urgency of extensive navies and armies
will cease to be a factor and the countries gradually
will tear them down. This means that if Europe,
next September at Geneva, can evolve a plan of ar-
bitration and security acceptable alike to Great
Britain and France and the smaller States, particu-
larly the British Dominions, the convocation of a
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general disarmament conference would be open to
anybody.”

Word came from London on Feb. 14 that “hope by
the British Government that a new disarmament con-
ference will be called before long, and preferably
by the United States, is believed to be causing the
Cabinet to delay its decision regarding fresh warship
construction.” The correspondent added that “the
question of American participation in the confer-
ence is regarded as of paramount importance, such
participation being generally considered indispensa-
ble. The political writers to-day strongly emphasize
this point, and refer to recent statements in the
American Senate as hopeful auguries.” He also said
that, “meanwhile it seems certain that the British
naval estimates, which must be framed before March
31, will provide for some shipbuilding and in conse-
quence will show an increase.” In a dispatch from
Washington the same evening it was claimed that
“President Coolidge is following a waiting policy
toward the problem of further armament limitation,
but he is watching developments abroad carefully
and will be prepared to act whenever he considers a
move toward a new arms conference would be oppor-
tune.” The correspondent further stated that “if
Great Britain should take the view that more could
be accomplished through a conference called by the

*United States, however, that development doubtless
would have great weight in any reassessment of the
situation which might be undertaken here.”

The reduction of armaments continued to be ac-
tively discussed at Geneva as the week progressed.
The Associated Press representative at that centre
cabled on Feb. 16 that “France and Great Britain
were in discord to-day on the question of putting
forward an international project for the control of
the private manufacture of arms. France cited Ger-
many as one reason for going on immediately, and
Great Britain cited the United States as one reason
for putting off all idea at the present of convoking
an international conference. No decision was
reached.” The correspondent also explained that
“the discussion took place at the inaugural session
of the League’s new Disarmament Commission,
which includes representatives of the countries on
the Council, military experts, economic and finan-
cial experts and delegates from labor and capital.”

According to a special Geneva cablegram to the
New York “Times” under date of Feb. 17, “because
the United States was not represented it was de-
cided this evening that the Co-ordination Commis-
sion of the League of Nations should adjourn discus-
sion of the control of the private manufacture of
arms until after the conference on control of the
traffic in arms. At the same time it was decided to
constitute a committee of study to examine consti-
tutional reasons which might prevent control by
any Government of arms manufacture.” It was
added that “the adjournment was unpopular, and
was due almost entirely to the strong stand taken
by Great Britain, whose delegate, Ronald MeNeill,
declared at the outset that Great Britain would not
act independently of the United States. This stand
to-day received support from Japan, Italy and Swe-
den.”

Through a special Paris message to the New York
“Times” the same day it became known that “the

German Ambassador called on Premier Herriot this
afternoon and placed before him a request of the
Berlin Government to take part in coming negotia-
tions on the security issue in order to present Chan-
cellor Luther’s proposal for a guarantee compact
based on mutual assurance by France and Germany.”
It was claimed also that “Ambassador von Hoesch
made it plain that the Germans considered their
entry into such an arrangement implied the early
evacuation of the Ruhr and Cologne bridgehead and
assurances that Coblenz and Mayence would be evac-
uated in five and ten years, respectively.” Continu-
ing, the correspondent said: “It is understood the
French Premier told the German Ambassador that
in principle Paris shared the opinion of London that
eventually it might be highly desirable for Germany
to take part in a security arrangement, but that the
first item on the program was discussion of the
protocol of Geneva, to which Germany was not a
party, and the next would be consideration by the
Allied nations of their respective interests. He in-
formed Herr von Hoesch that evacuation of the Ruhr,
Cologne and other Rhine bridgeheads were questions
depending on fulfillment of the Treaty of Versailles
and independent of the security issue and that
France could not now commit herself on these issues
in return for an expression of German willingness
to enter a future peace compact.”

Admission was made in London and Washington
on Feb. 18 that “a new armament conference which
President Coolidge would summon has been men-
tioned here ‘in conversations with the American
Ambassador and is at present under consideration.”
This announcement was made in the British House
of Commons by “Foreign Secretary Austen Chamber-
lain in answer to a question by Commander Ken-
worthy.” It was stated also in a Washington dis-
patch that “the Cabinet to-day began consideration
of the report on the Geneva protocol for security and
disarmament submitted by the sub-committee on im-
perial defense.” According to another Washington
dispatch the same day, “the principal Powers have
been approached by the United States on the subject
of a new arms conference.” It was claimed that
“thus far the discussions have not reached the ad-
vanced point characterized by the diplomatists as
‘formal negotiation,” but they have been followed up
quietly and persistently in all the principal capitals
of the world.” In a special Washington dispatch to
the New York “Times” Thursday morning it was
stated that “measurable success at last has met the
persistent efforts of President Coolidge and Secre-
tary Hughes to bring about another international
conference in Washington for the reduction of naval
armament, and to-day it was acknowledged in au-
thoritative quarters that these efforts were in prog-
ress.” The correspondent declared that the efforts
“were being directed exclusively to laying the foun-
dation for a conference that will consider naval mat-
ters, and probably aircraft. No intention to con-
sider land armament is embraced in the American
suggestions.”

In dispatches from Washington and London Thurs-
day evening the idea was stressed that both Presi-
dent Coolidge and the leaders in the British Cabinet
have been holding in check the supporters of larger
appropriations for the navies of the respective coun-
tries, with the calling of a disarmament conference
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clearly in view. A special Washington correspond-
ent of the New York “Evening Post” said that “in
the President’s refusal to submit to the Budget Bu-
reau or to Congress the proposal of the special Navy
Board for an immediate outlay of $80,000,000 and a
future construction program involving $100,000,000
a year for 20 years, was observed one of his strong-
est cards in the effort to lead Europe to a considera-
tion of further agreements.” Commenting upon the
alleged policy of the President, the correspondent
said: “The President was shown to be playing a
smart game of politics. He has back of him the ad-
vice of the nation’s leading naval experts regarding
what the United States ought to do to maintain an
adequate naval position, if other Powers are unwill-
ing to apply the principles of the 5-5-3 agreement to
all manner of seacraft, including aircraft attached
to the fleet. Other Powers cannot fail to be aware
that the highest naval opinion is favorable to an im-
mediate expenditure of $80,00,000, but that Mr. Cool-
idge is unwilling to sanction any such outlay until
Europe has given adequate response to the sug-
gestions that building rivalries of the sort shall
cease.”

The same afternoon the London representa-
tive of “The Sun” cabled that, “although the British
naval budget, which came up for final consideration
at yesterday’s Cabinet Council, will be approxi-
mately $300,000,000, representing an increase of
fully $25,000,000 over the previous year, it is under-
stood that it does not include any appropriations for
new cruisers demanded by the admiralty chiefs. It
is believed that Baldwin and Chamberlain have been
able to hold the big navy advocates at arm’s length
by insisting that a comprehensive building program
would be damaging to the chances of an arms parley,
which is now the subject of informal consideration
of the British and American Governments.” Accord-
ing to a special London cablegram to the New York
“Times” yesterday morning, “Great Britain pro-
poses to spend an additional £2,000,000 on her air
force next year, bringing the estimates up to £21,-
319,300. The strength of the air force will be raised
from 54 to 61 squadrons, all seven new ones being
added to the present home defense force of 18. It is
also planned toward the end of the year to add four
flights or half squadrons to those assigned to the
navy and to reduce the air garrison of Iraq as soon
as the boundary questions there are settled.”

Apparently Great Britain is ready to push a con-
ference on the limitation of armaments, but France
is not ready to give support to such a movement. In
a London cablegram yesterday morning it was stated
that “the ‘Daily Mail’ says the British Government
has decided to co-operate with the United States in
an endeavor to build up another international arma-
ment conference.” The Paris representative of the
New York “Times” cabled that “the proposal for a
new naval disarmament conference at Washington
leaves the French absolutely cold. Paris has no in-
formation on the subject beyond dispatches from
London, but the mere fact that the proposition starts
as an Anglo-American business makes them suspi-
cious, for it recalls the feeling they have always had
that in the first Washington conference they suffered
by being caught between Britain and America, and if
they have nothing to say about the new meeting ex-
cept to receive an invitation to come and take orders
they may well decline the invitation.” He added

B
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that “if the proposed conference were to deal also
with land disarmament it would put a different as-
pect on the case, the French attitude then depending
on security plans. If Britain and America, or any
other strong international combination guaranteed
France against attack by Germany there is small
reason to believe that the French would not reduce
their army further. But appeals for a reduction in
her army without some promise of security will fall
on deaf ears in France.”

What was regarded as one of the most important
documents made public during the week in Europe
was “the report of the Allied Military Control Mis-
sion, 50 pages long, on the state of Germany’s dis-
armament.” It was delivered on Feb. 18 “at the
offices of the Allied War Committee, presided over
by Marshal Foch.” The Associated Press corre-
spondent in Paris said that “copies were immedi-
ately forwarded to the Allied Governments.” Ac-
cording to that correspondent, ‘“the mission sets
forth in full the difficulties under which it worked,
declaring obstructions of its investigations by the
Germans absolutely prevented any discoveries by
direct search. Every disclosure made, the report
states, was the result of denunciations by pacifist
workmen in factories where war material was being
turned out, or by students aware of military train-
ing operations in universities.” He added that “it is
generally understood that the report will entail a
visit by Premier Herriot to London in the early fu-
ture. The view prevails in both French and British
official circles that the heads of the interested Gov-
ernments ought to come to agreement on various
points.”

The Berlin correspondent of the New York “Eve-
ning Post” cabled Wednesday evening that he under-
stood that the report “charges three general catego-
ries of violations and evasions of the letter or the

-spirit of the Peace Treaty’s requirements on Ger-

man disarmament.” He asserted that “these concern
alleged attempts to evade the numerical limitation
of Germany’s armed forces to 100,000 trained men,
attempts to supply the army with excessive or un-
authorized arms equipment and refusal to furnish

.the control mission with lists of armament and

equipment on hand at the end of the war.” He also
stated that “in addition, the report charges the mili-
tary authorities with engaging ostensible civilians
from the old forbidden army staff organizations to
prepare mobilization and operative plans for cam-
paigns on various fronts.”

In a long cablegram to his paper the Paris corre-
spondent of the New York “Herald Tribune” asserted
that “the report shows conclusively that during the
last six months Germany has not observed satisfac-
torily any part of the military clauses of the treaty,
and to-day is still capable of prosecuting war within
a brief time if the Berlin Government should decide
upon such a venture.” He added that “not only has
Germany violated the armament provisions, but the
general stipulation regarding man power. The po-
lice organization, which still has trench mortars and
airplanes, is under the regularly organized general
staff. The Reichswehr is replacing its personnel
every three or four months, and actually remains a
military body capable of swelling its ranks three or
four times the legal limit of 100,000 men. German
factories remain flagrantly equipped to manufac-
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ture war material. Germany is in open revolt against
the treaty, the report concludes, and is in position
to go to war in a brief time, though there are not yet
any signs that she intends to do this.” As a result
of these findings the correspondent said that “Brit-
ish forces will continue to occupy the Cologne area
until Germany carries out the disarmament provi-
sions of the Versailles Treaty. This was virtually
settled to-day with the receipt by Marshal Foch of
the main report, with annexes and documents, of the
Inter-Alllied Military Control Commission super-
vising German disarmament.”

The German Cabinet, on Feb. 17, submitted to the
Reichstag the memorandum in defense of large ad-
vances to Ruhr industrialists, that had been ex-
pected for some days. According to the representa-
tive of the New York “Evening Post” in Berlin the
Cabinet maintained that “the financial situation of
Ruhr industry toward the end of 1924 was so grave
that the bankruptcy of some of the most important
groups was an imminent possibility unless they re-
ceived immediate financial assistance.” He added
that “this startling explanation for the much ecriti-
cized compensation of the Krupps, Stinnesses, Thys-
sens and other coal and steel barons of the Ruhr, the
German chemical trust, and other interests, for rep-
arations deliveries in kind after the abandonment of
passive resistance, is 80 new and unheard of that
there is an inclination to dismiss it as political
‘bunk.’” Continuing, the correspondent said that
“other parts of Chancellor Luther’s explanation re-
ceive more serious consideration. The memorandum
argues, for instance, with apparent justice, that the
Government formally had obligated itself to repay
business interests for assuming the burden of the
Micum (inter-Allied Ruhr mines and industrial con-
trol) contracts. It declares that the recipients dis-
counted their claims by more than 200,000,000 marks
for an immediate settlement; that the Federal Treas-
ury, with its bumper receipts in 1924, was in a bet-
ter condition to pay claims than in later years when
it faces increased contributions under the Dawes
program, and that, anyhow, only 270,000,000 marks
of the much-advertised 700,000,000 came out of the
Treasury in actual cash. The balance was repre-
gented by the cancellation of deferred taxes, Treas-
ury certificates, ete.”

* In a wireless message on Feb. 17 the Berlin corre-
spondent of the New York “Times” said that “to-day
brought the first press comment on the Government’s
long-awaited explanation regarding the granting of
the Ruhr credits, which caused and is still causing a
storm here. Several papers publish anti-Government
and pro-Government blasts regarding this official
explanation, but a certain brevity and guardedness
are still apparent in the press comment, proving that
editors still are trying to digest the formidable Gov-
ernment defense which runs to 50 printed pages, not
including appendices.”

" Word was received from Berlin last evening that
“Dr. Wilhelm Marx, Premier of Prussia, and the
Oabinet which he headed resigned to-day after fail-
ing to obtain a vote of confidence in the Diet. The
vote stood: 218 yes, 221 no.” Dr. Marx was elected
by the Diet as recently as Feb. 10. He succeeded
Otto Braun, who resigned in January because of an
adverse vote of the Diet. Shortly aftéerward he was
re-elected, but failed to form a Cabinet because of a

lack of co-operation on the part of the People’s and
Economic parties.

The present British Ministry was called upon Mon-
day to defend itself against an attack upon its fiscal
policy that was led by former Prime Minister Ram-
say MacDonald. The debate was characterized by
the New York “Times” correspondent as “the first
full dress debate since Parliament resumed its sit-
tings.” The correspondent said also that “Mr. Mac-
Donald declared that the Government’s proposals
was so drafted as to arouse the expectation of the
protectionists and pacify the fear of the free traders
and that one or the other of the interpretations must
be false. He also ridiculed the grounds on which
protection could be given, asking who could devise
a duty to meet fluctuating exchange. As for sweated
labor, he said his party was not indifferent to it at
home or abroad, but the cure was not protection, but
application of the Washington labor agreement.”
Mr. MacDonald presented a motion “that the Govern-
ment’s safeguarding of industry policy must, if pur-
sued, lead to a system of general tariff.” The corre-
spondent reported that “the debate was terminated
by a closure motion and Mr. MacDonald’s amendment
was then defeated by a vote of 335 to 146.”

Official discount rates at leading European cen-
tres continue to be quoted at 10% in Berlin (al-
though it is reported that the Reichsbank intends to
reduce its rate to 9% at the end of the month) ; 7%
in Paris and Denmark; 615% in Norway; 51%4% in
Belgium and Sweden ; 5% in Madrid and 4% in Lon-
don, Holland and Switzerland. In London, open
market discounts are still quoted at 3%;@3 11-16%
for short bills (unchanged), with three monthg’
bills at 3 13-16%, against 334@3 13-16% a week ago.
Money on call at the British centre ruled firm, clos-
ing at 314 %, against 275 % last week. At Paris the
open market discount rate declined from 6149% to
614 %, and in Switzerland from 234 % to 21459%.

A further small gain in gold of £1,901 was re-
ported by the Bank of England in its statement for
‘the week ending Feb. 18, thus bringing the stock of
gold and coin up to £128,575,230, as compared with
£128,097,600 a year ago and £127,499,186 in 1923.
Note circulation was again reduced, £616,000, as a
result of which reserve expanded £618,000, while the
proportion of reserve to liabilities advanced to
19.28%, as compared with 18.849% last week and
15.66% for the week of Feb. 4, At this time a year
ago the ratio stood at 1834 % and in 1923 at 1914 %.
Public deposits increased £4,136,000, but “other” de-
posits fell £3,837,000. The bank’s temporary loans
to the Government showed a decrease of £1,878,000.
Loans on other securities, however, expanded £1,584,-
000. Reserve totals £24,099,000, as against £23,083,-
130 in 1924 and £25,207,476 a year earlier. Loans
amount to £85,043,000, in comparison with £73,419,-
849 the preceding year and £74,434,913 in 1923, while
note circulation aggregates £124,232,000, as con-
trasted with £124,764,470 and £122,041,710 one and
two years ago, respectively. Clearings through the
London banks for the week were £709,605,000, against
£931,110,000 a week ago and £738,206,000 last year.
The bank’s official discount rate remains unchanged
at4%. We append herewith comparisons of the sev-

-eral items of the Bank of England return for a series

of years:
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BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1925. 1024, 1923. 1922. 1921.
Fed. 18. Feb. 20. Feb. 21. FPed. 22. Feb. 23.

£ £ £ £ £
Qireulation 124,232,000 124,764,470 122,041,710 121,545,566 127,697,910
Publle deposits._ ..~ 13,705,000 15,525,064 22,036,037 27,808,127 15,987,902
Other deposits....-111,245,000 107,889,459 106,791,655 109,947,335 111,259,206
Governm't securities 43,941,000 45,034,182 47,317,299 48,545,566 31,030,156
Other securities_ ... 85,043,000 73,410,849 74,434,013 81,638,700 95,220,101
Reserve notes & coin 24,009,000 23,083,130 25,207,476 25,665,842 19,080,707
Coin and bullion. ..128,575,230 128,097,600 127,499,186 128,761,537 128,327,987
Proportion of reserve

to liabilities

19.28% 18.75%

4%

1924 %
3%

1854 % 1424 %
44 %

The Bank of France in its weekly statement re-
ports a further small gain of 23,000 francs in the gold
item. The Bank’s aggregate gold holdings, there-
fore, now stand at 5,545,721,600 francs, comparing
with 5,541,204,424 francs at this time last year and
with 5,535,763,809 francs the year previous; of the
foregoing amounts 1,864,320,907 francs were held
abroad in both 1925 and 1924 and 1,864,344,927
francs in 1923. During the week increases were
registered in the various items as follows: Silver,
302,000 francs; bills discounted, 192,938,000 francs;
Treasury deposits, 3,253,000 francs, and general
deposits, 50,935,000 franes. On the other hand,
advances were reduced 66,816,000 francs. Note
circulation registered the further contraction of
6,330,000 francs, bringing the total outstanding
down to 40,771,318,000 francs. This contrasts with
38,894,835,330 francs at the corresponding date last
year and with 37,055,354,800 francs in 1923. Just
prior to the outbreak of war in 1914 the amount
was only 6,683,184,785 francs. Comparisons of the
various items in this week’s return with the state-
ment of last week and for corresponding dates in
both 1924 and 1923 are as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes Status as of

Jor Week. Feb. 21 1924.
Francs. Francs.

Jor Week. Feb. 21 1924,

23,000 3,676,883,516

No change 1,864,320,907

23,000 5,541,204,424

302,000 297,406,828
Billsdiscounted .. .Inc. 102,938,000 35,000,352,000 3,457,493,518 2,683,818,937
Advances Dec. 66,816,000 3,004,932,000 2,444,660,715 2,103,933,120
Note circulation..Dec. 6,330,000 40,771,318,000 38,894,835,330 37,055,354,800
Treasury deposits.Inc. 3,253,000 13,452,000 24,392,955 75,103,258
General deposits._Inc. 50,935,000 1,929,196,000 2,229,151,005 2,204,113,406

Feb, 22 1923.
Franes.
Feb. 22 1923.
3,671,418,881
1,864,344,927

5,535,763,809
290,569,238

Feb. 20 1925.
Francs.
Fed. 20 1925.
3,681,400,693
1,864,320,907

5,5645,721,600
305,367,000

Gold Holdings—

The Imperial Bank of Germany in its statement,
issued as of Feb. 14, reported further contraction in
note circulation of 79,515,000 marks. This brings
outstanding circulation down to 1,760,016,000 marks.
There was, however, an increase of 110,550,000 marks
in other maturing obligations, but other liabilities
were reduced 46,954,000 marks and loans from the
Rentenbank diminished 35,815,000 marks. On the
assets side there was a decrease of 72,002,000 marks
in holdings of bills of exchange and checks and of
15,549,000 marks in advances. Among the increases
were 6,996,000 marks in reserve in foreign curren-
cies; 2,803,000 marks in silver and other coins;
3,506,000 marks in notes on other banks; 1,865,000
marks in other assets. Gold and bullion registered
an expansion of 20,983,000 marks, to 865,790,000
marks, which compares with 467,031,000 marks a
year ago and 1,004,831,000 marks in 1923. The fig-
ures here given represent gold marks, a gold mark
being the equivalent of a trillion paper marks.

The most noteworthy change in the Federal Re-
serve Banks’ statements, issued on Thursday after-
noon, was a gain in gold in place of the large reduc-
tions in that item that have been reported in recent
weeks, For the System as a whole-the gain in gold
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was $9,000,000. Rediscounts of all classes of bills
increased $10,600,000. Holdings of bills bought in
the open market fell off $12,900,000 and of Govern-
ment securities $11,800,000. Total earning assets
declined $13,400,000, but deposits increased §14,600,-
000. Locally, there was an addition to gold reserves
of $5,600,000. Rediscounting of Government secured
paper declined $4,500,000, but other bills increased
$3,800,000. As a result of these changes total bills
discounted were reduced slightly—$700,000. Open
market purchases were smaller, declining $11,700,-
000. Total earning assets fell $17,400,000, while de-
posits declined $6,300,000. Federal Reserve notes in
actual circulation showed a contraction—§2,300,000
locally and $14,800,000 for the banks as a group.
Member bank reserve accounts gained $16,100,000
for the combined system, but declined $6,700,000 at
New York. As a result of gains in gold holdings,
small increases were shown in the ratios of reserve,
both local and national. At New York there was a
gain of .6%, to 75.2%, and for the entire System
1%, to 77.0%.

Last Saturday’s New York Clearing House bank
statement indicated a general reversal of the condi-
tion reported a week earlier, and as a result of mate-
rial additions to reserves of member banks with the
Reserve Bank, the deficit of the previous week was
wiped out and a substantial surplus reserve created.
In detail, the figures revealed further contraction in
loans of $28,954,000. Net demand deposits again
declined—$33,836,000, -bringing the total to $4,526,-
240,000, which is exclusive of $14,448,000 in Govern-
ment deposits. Time deposits, on the other hand,
increased $2,669,000, to $582,725,000. Cash in own
vaults of members of the Federal Reserve banks was
reduced $713,000, to $48,700,000; although this does
not count as reserve. Reserve of State banks and
trust companies in own vaults fell $102,000, and re-
serves kept in other depositories by the same institu-
tions decreased $173,000. Reserves of member banks
in the Reserve Bank expanded no less than $65,849,-
000, which in combination with the lowering of de-
posits, brought about an addition to surplus reserve
of $69,951,930; thereby eliminating last week’s def-
icit in reserve and leaving excess reserve above legal
requirements of $50,646,120. The above figures are
on the basis of 13% legal reserves for member banks
of the Federal Reserve System, but not including
cash to the amount of $48,700,000 held by these mem-
ber banks on Saturday last.

Conditions and rates in the local money market
have not changed especially. For a time the quota-
tions for call loans were advanced moderately, but
they soon receded again, so that the prevailing figure
on Thursday and yesterday was 3%, although
renewals were arranged at 3%% on the for-
mer day. Time money remained quiet and
unchanged. On the very day that demand leans
were renewed at 4% the offerings were so large that
it became necessary to drop the asking price to 316%.
There have been reports that, with the opening of
spring and a renewal of agricultural -activities,
money in this market and generally would be atleast
firmer. So far, however, there have been no distinct
indications of radical changes soon, either in condi-
tions or rates. The rather sharp reaction in stocks
this week may have reduced brokers’ loans somewhat,
temporarily at least, as it was supposed to have




872

THE CHRONICLE

[Vor. 120.

caused considerable liquidation, as well as profit tak-
ing. As to the effect of the commercial demand for
funds on the money market, it can only be repeated
that until business as a whole in this country is con-
siderably larger, the money market is likely to con-
tinue unchanged to a great extent. The foreign, as
well as the domestic loans offered in the American
market this week were reported to have been taken
promptly. In international banking circles there
has been special interest in the finances of France,
- and in what probably could be done to put them on a
firmer foundation. The statement of the Finance
Minister that further loans would be sought in the
United States a little later attracted more than pass-
ing attention. Clear indication has been given that
the Federal Government will be a factor in the money
market between now and March 15. In the meantime
maturing short-term issues estimated at $150,000,-
000 are to be redeemed and it is thought that approxi-
mately $200,000,000 new ones may be offered.

Dealing with specific rates for money, call loans
this week ranged between 3 and 49,. Last week
the range was 314@4159%,. Monday 4%, was the
maximum, with 3149, the low and also the rate for
renewals. On Tuesday, although no loans were
negotiated above 49, the renewal rate was advanced
to 4%:; the low was still 3169,. Easier conditions
developed on Wednesday when call funds renewed
at 3149,, which was the only figure named. Thurs-
day’s range was 3@3149, and 3149, for renewals.
All loans were put through at 39 on Friday, this
being the high, the low and the ruling rate for the
day. In time money a slight stiffening was noted,
mainly on lighter offerings, and sixty and ninety-day

money advanced to 334@4%, against 314@3349,,
while four, five and six months’ loans are now quoted

at 49, as against 33{@49%, a week ago. Trading
was dull and narrow. No large individual trades
were reported.

Commercial paper was in demand, though as the
supply of choice names was restricted the market was
only moderately active. Four to six months’ names
of choice character continue to be quoted at 314@
3349, unchanged, with names less well known at
334 @49, the same as last week.

Banks’ and bankers’ acceptances were fairly
active. As, however, the supply of prime bills
offering was limited, the aggregate turnover was not
large. A firm undertone prevailed, with quotations
unchanged. For call loans against bankers’ accep-
tances the posted rate of the American Acceptance
Council was yesterday lowered to 2169, as compared
with 39, a week ago. The Acceptance Council
makes the discount rate on prime bankers’ accep-
tances eligible for purchase by the Federal Reserve
banks 3149, bid and 3%, asked for bills running 30
days, 314% bid and 314% asked for bills running
60 and 90 days, 334% bid and 3149, asked for bills
running 120 days and 3%4% bid and 3%4%, asked for
bills running 180 days. Open market quotations
were as follows:

SPOT DELIVERY.
90 Days. 60 Days,
Prime eligible bills.. 314 @33 314 @3%
FOR DELIVERY WITHIN THIRTY DAYS.

ber banks
ber banks,

30 Days
34%@3

31 bld

Eligible
334 bid

Eligible non

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANES IN EFFECT
FEBRUARY 20 1925.

Paper Maturing—

After 90; After 6
Days, but but
Within 6| Within 9

Within 90 Days.
Months | Months,

FEDERAL RESERVE
BANK.

Com'rclal; Secured
Agric'd &|by U. 8.|Bankers' Agricul.*|Agricul,
Livestock| Guvern't and an

Paper | Obliga- Livestock|Livestock

n.e.s. tions. Paper. | Paper,

©
X

w

RN

BN

wes
XX X
ww
XX X

Ry
N
N

Atlanta.___
Chicago...
Bt. Louls..
Minneapolis
Kansas City...

W i e e B e G0 O GO
W R OO OO
R OO W

W B R R OO O G
B e e OO G

OO0 8 b B B e GO0

4 4 4
3% 33 3% 3% 3%
* Including bankers’ acceptances drawn for an agricultural purpose and secured
by warehouse recelpts, &e.

*

Sterling exchange continued to mark time during
the week just closed and trading was again featured
by dulness, lack of buying power and irregular price
fluctuations, usually tending downward. In fact,
sterling, which for a considerable period has taken the
lead in point of both strength and activity, appears
for the moment to havé been relegated to second
place—attention being diverted to the Continental
group. As a result price changes in sterling were, to
some extent at least, sentimentally influenced by the
gyrations in francs. Underlying factors governing
sterling values, of course, remain the same. Selling
incidental to the purchase of pounds against shipments
of gold to Australia and India figured prominently in
the dealings. Much of the selling that developed
from time to time was said to be from this source.
Sterling in liberal quantities was reported on offer in
London and Holland, and because of a dearth of buy-
ers rates were forced down from 4 773% for demand
bills—the opening price—to 4 7524, although before
the close a belated rally carried the quotation back
to4 762%. Paris was also reported a seller of sterling,
while a certain amount of speculative trading was
apparent, on the part of foreign operators. It is
noteworthy that cotton and grain bills are making
their appearance on the market in larger volume than
for some little time.

According to market observers usually well in-
formed, a number of the larger local financial institu-
tions have changed their position on sterling, so that
instead of extending support whenever liquidaiton in
sterling is attempted, are now putting forth extensive
short lines. While this is not construed as indicative
of pessimism on the outlook, it does mean that hope
is waning of any immediate action by the British
authorities in the matter of removal of the gold ex-
port embargo. Itisreasoned that once it is definitely
understood that a restoration to parity is still some
distance off, speculative liquidation is almost in-
evitable and banks are preparing to profit by the
movement. There appears to be no real expectation
of a serious reduction in values, since at this time of
the year the trend of values is upward; moreover, it is
felt that with the many foreign loans still to be placed,
banks will not permit the rate to go too far down-
ward.

Referring to the day-to-day rates, sterling exchange
on Saturday last was easier and there was a decline
to 4 7674@4 77 for demand, to 4 7714@4 7714 for
cable transfers and to 4 7434@4 7414 for sixty days;
trading was dull and irregular. On Monday firm-
ness set in and demand rallied to 4 7734, although the
low was 4 7674, and cable transfers ranged between
4 7714 and 4 7754 and sixty days between 4 7434 and
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4 747%. Weakness prevailed on Tuesday. and the
result was to depress prices to 4 76 9-16@4 7715 for
demand, to 4 76 13-16@4 7734 for cable transfers
and to 4 74 1-16@4 7454 for sixty days. Wednes-
day selling was resumed, first by foreign interests
then later by local dealers, and demand rates dropped
to 4 7554@4 76 7-16, cable transfers to 4 7574@
4 76 11-16 and sixty days to 4 7314@4 73 15-16; of-
ferings were in excess of the supply. Dulness fea-
tured Thursday’s trading but the undertone was
steady and there was a fractional rally to 4 7534 @
4 7654 for demand, to 4 76@4 7674 for cable trans-
fers and to 4 7314@4 7414 for sixty days. On
Friday the market was fairly steady but listless, and
the range narrow at 4 7634@4 765% for demand,
4 76%4@4 7675 for cable transfers and 4 7374@
4 7414 for sixty days. Closing quotations were
4 7374 for sixty days, 4 7624 for demand and 4 7624
for cable transfers. Commercial sight bills finished

at 4 7614, sixty daysat4 7214, ninety daysat 4 7154, |

documents for payment (sixty days) at 4 7234 and
seven-day grain bills at 4 7534. Cotton and grain
for payment closed at 4 7624.

Gold continues to move away from the United
States; the week’s shipments include another $2,500,-
000 for Hamburg, making $47,500,000 shipped by
J. P. Morgan to Germany; $1,250,000 by the Equita-
ble Eastern Banking Corp. and $250,000 by the In-
ternational Acceptance Bank, both for Australia;
$404,500 by the International Acceptance Bank for
Switzerland, Singapore and Colombia, and $500,000
by the International Banking Corporation for India.
Yesterday the following engagements were reported:
$1,000,000 gold by the Equitable Eastern Banking
Corporation, $100,000 by Handy & Harman and
$250,000 by the Chartered Bank of India, Australia
& China, all for India.

Interest revived in the Continental exchanges this
week, especially in French francs, which after a long
period of inactivity were the target for repeated at-
tacks}by speculative operators and timorous holders
anxious to rid themselves of their franc holdings.
Trading, though nervous and somewhat confused,
was active practically throughout. At the close of
last week—that is, on Saturday—francs broke sharply
to 5.12, a loss of 12 points, partly on rumors of serious
dissension between the Government and the Bank of
France and partly because the latter institution
failed to follow its usual custom of extending support.
This caused considerable comment, but the explana-
tion which received most general credence was that
the institution, in view of the large short interest now
outstanding, is biding its time and intends to enter
the market shortly, and if so may squeeze out the
shorts as was done about a year ago. With the re-
sumption of business on Monday there was a turn for
the better as a result of Premier Herriot’s reassuring

qutterances, which are said to have averted financial

panic, and franc quotations rose to 5.29. Neverthe-
less, price changes continued wide and frequent. For
example, there was a jump from 5.12 to 5.25, a de-
cline to 5.18, another advance to 5.291%, then a re-
lapse to 5.20%4. Much of this backing and filling
was due to the numerous conflicting political questions
still at issue. Considerable satisfaction is expressed
over the abolition of the coupon certificate law, also
the improbability of any capital levy being imposed.
On the other hand, failure of the Franco-German
trade negotiations had a dampening influence, in-
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creased expenditures, political unrest, inability to
bring about any really constructive financial measures
for the rehabilitation of excharge, all tended to de-
press values. Talk of a large loan to France is not
generally credited, though it is rumored that ar-
rangements are under way for another Morgan $100,-
000,000 credit, and that at the same time an impor-
tant reconstructive program is to be launched. In
some quarters the impression is gaining ground that
the same speculative clique that conducted the drive
against French exchange last year are now at work.
The high figures touched by the franc were the result
of covering of shorts. Antwerp francs, while dis-
playing less irregularity, moved in sympathy with
Paris currency. Lire were neglected and ruled be-
tween 4.09 and 4.11 on light trading operations.
German and Austrian exchange remain stationary at
the levels previously prevailing. The minor Euro-
pean exchanges were about steady, with the excep-
tion of Rumanian lei, which sagged slightly. Greek
drachmae continue weak and after hovering around
1.59 sold off to 1.5634 on unsettling rumors of political
dissension, but recovered later and finished at 1.59.

The London check rate on Paris finished at 91.18,
against 90.00 a week ago. In New York sight bills
on the French centre closed at 5.2414, against 5.2534;
cable transfers at 5.251%, against 5.2634; commercial
sight bills at 5.23, against 5.2434, and commercial
sixty days at 5.1814, against 5.1914 last week.
Closing quotations on Antwerp francs were 5.0514 for
checks and 5.0614 for cable transfers. A week earlier
the close was 5.03 and 5.04. Reichsmarks finished at
23.81 for both checks and cable transfers (unchanged).
Austrian kronen remain at 0.0014 L4, the same as here-
tofore. Lire closed at 4.0914 for bankers’ sight bills
and at 4.1014 for cable remittances, which compares
with 4.1114 and 4.1214 a week earlier. Exchange on
Czechoslovakia finished at 2.9614, against 2.9634; on
Bucharest at 0.5034, against 0.5134 on; Poland at
1914 (unchanged), and on Finland at 2.53 (un-
changed). Greek exchange closed at 1.59 for checks
and at 1.591% for cable transfers, in comparison with
1.615@1.62 the week preceding.

As to the neutral exchanges, formerly so called, in-
activity was the chief characteristic and the volume

of business transacted was very light. In keeping
with this, price changes were not particularly sig-
nificant. Guilders ruled easier and there was a loss
of more than 19 points, carrying the quotation to con-
siderably under the gold export point. Heavy selling
was noted and it was reported that speculators in
Amstéerdam were actively at work. Locally, com-
paratively little interest is shown in any branch of the
market. Swiss francs, Scandinavian exchanges and
pesetas all indicated trifling variations in rates.
Bankers’ sight on Amsterdam finished at 40.08,
against 40.1714; cable transfers at 40.12, against
40.21; commercial sight bills at 40.02, against 40.1115,
and commercial sixty days at 39.66, against 39.751%
a week ago. Final rates for Swiss francs were 19.2214
for bankers’ sight bills and 19.2315 for cable transfers.
A week ago the close was 19.26 and 19.27. Copen-
hagen checks closed at 17.77 and cable transfers at
17.81, against 17.78 and 17.82. Checks on Sweden
finished at 26.91 and cable transfers at 26.95, which
compares with 26.91 and 26.95 last week, while
checks on Norway closed at 15.1924 and cable trans-
fers at 15.231%, against 14.23 and 15.27. Spanish
pesetas closed the week at 14.1914 for checks and at
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14.2114 for cable transfers, as compared with 14.19
and 14.21 a week ago.

In South American exchange further progress was
made in return to lower levels and Argentine pesos
declined to 39.46 for checks and to 39.51 for cable
transfers, against 39.60 and 39.65 last week. The
weakness is said to be due to rumors that the Argen-
tine Government is contemplating gold exports
shortly. Brazilian exchange also lost ground, de-
clining to 11.15, but finished at 11.21 for checks and
at 11.26 for cable transfers, in comparison with 11.42
and 11.47 the week before. Chilean exchange, too,
was easier and closed at 10.98, against 11.71, but
Peru was strong and finished at 4.22, against 4.16
last week.

Far Eastern exchange was as follows: Hong Kong,
5524@557%, against 5534 @56; Shanghai, 7524@76%4%;
against 7534 @7734; Yokohama, 3934/@40 (un-
changed); Manila, 50@50)4 (unchanged); Singapore,
5614 @561%, against 5614 @5614; Bombay, 3614 @
3614 (unchanged), and Calcutta, 3616@3634 (un-
changed).

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different
countries of the world. We give below a record for

the week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
FEB. 14 1925 TO FEB. 20 1925, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York.
Value in Uniled States Money.

Feb. 18. | Feb. 19. | Feb. 20.

Oeuntry and Monelary
Unis.
Fed. 14. | Feb. 16. | Feb. 17.

EUROPE—
Austria, krone
Belgium, franc.....
Bulgaria, lev o
Czechoslovakia, krone| .0:

$ S
.000014 .000014
0505 0505
.007344 | 007343
.029670 | . 029629
A777 1781

4.7611 4.7672

France, franc 3
Germany, relchsmark®*| .

Bweden, krona.
Bwitzerland,
Yugoslavia, dinar.~..
ASIA—
China—
Cheefoo, tael..
Hankow, tael..

1016348

L7754

Hong Kong, dollar.| .
Mexjcan, dollar....| .
Tientsin or Pelyang,

Bingapore (S.8.) , dollar] .
NORTH AMER,—|
098392

1.000156
493250
995781

.8978
1134

998833
1.000094
493000
.995938

998860
1.000094
493833
996302

998510
1.000156
493167
995938

.998382
1.000156
493833
995781

.098490
1.000156
A93417
995885

.8997
1139

Newfoundland, dollar|
BOUTH AMER.—|
Argentina, peso (gold)
Eﬁ"' e ) 1065 1072
e, peso (paper)...| . :
Uruguay, peso. ------ 9551 9535

*The new reichsmark 1s equivalent to 1 rentenmark or 1 trillion paper marks.
e

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $5,024,572 net in cash as a result of the cur-
rency movements for the week ended Feb. 19.
Their receipts from the interior have aggregated
$6,026,298, while the shipments have reached $1,001,-

726, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS,

Gain or Loss

out of
1o Banks.

Banks.
$1,001,726|Galn $5,024,572

Banks,
$6,026,208!

Into ,

Week ending February 26. l
Banks' interior movement.

As the Sub-Treasury was taken over by .the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Aggregate

Friday,
Jor Week.

Feb. 20.

Wednesd'y,| Thursday,
Feb. 18. | Feb. 19.

Saturday,
Feb. 14,

Monday,
Feb. 16.

Tuesday,
Feb. 17.

) $ s ' s s s | s
83.000.000’94.000.000 77.000,000/83,000,000 68.000.000'79.000.000 Cr. 484,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing
House Institutions, as only the items payable In New York City are represented in
the dally balances. The large volume of checks on Institutions located outside of
New York are not accounted for in arrlving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks

The following table indicates the amount of bul-
lion in the principal European banks:

Feb. 21 1924,
Gold, I Stlver.

Feb. 20 1925. *

Banks of-

Gold. Tota , Total.

£
128,097,600
11,885,000 158,959,368
31,866,600
b2,000,000
000/127,160,000
38,467,000

£ £
128,579,230(128,097,6
147,074,36:

£
England . .|128,579,230
France a.. 147,256,028
Germany ¢, 35,419,500
Aus.-Hun.| b2,000,000
Spain ....{101,439,000

12,200,000
d994,600)

b
26,277,000
3,368,000
1,453,000
2,979,000
3,609,000

13,869,000
23,559,000
13,014,000
Denmark .. 12,663,000
Norway -- 8,180,000

Total week 555,991,758) 51.905.600607.897.358{557.408.16 52,779,400/610,187,568
Prev. week 552,891,737| 52,050,600/604,942,337'557,363,750! 51,951,400/609,315,150

a Gold holdings of the Bank of France this year are exclusive of £74,572,836
held abroad. b No recent figures. ¢ Gold holdings of the Bank of Germany this
year are exclusive of £7,870,000 held abroad. d As of Oct. 7 1924,

Nat. Belg.
Bwitzerl * d
Sweden. ..

Politics and the French Franc.

The sudden decline of the franc at the end of last
week, although followed by quick recovery, has
brought renewed discussion in France not only of
the immediate problem of exchange, but also of the
general financial situation of the country. Premier
Herriot, in a speech in the Chamber of Deputies on
Monday, declared against inflation, pleaded for pub-
lic confidence in the frane, and urged that politics
be kept out of the question. M. Louis Loucheur, who
followed M. Herriot the next day with a speech in
which he went out of his way to pay tribute to the
financial ability of the former Premier and Finance
Minister, M. Caillaux, offered a number of sugges-
tions for stabilizing the franc and improving the po-
sition of the Treasury. The suggestions included a
foreign loan of $200,000,000, to be used in part as
additional “munitions” for the protection of ex-
change, the issuance of “Dawes plan bonds” secured -
by German railways or industries, the conversion by
the Bank of F'rance of “a certain amount of commer-
cial paper into dollars and pounds for foreign pur-
chases of raw materials,” and various reforms in the
taxing system. The Minister of Finances, M. Cle-
mentel, who has spoken twice on the subject during
the week, has insisted that the frane could not at
present be stabilized on a gold basis, but has urged
that it could be given “an upward tendency” in pro-
portion as domestic and foreign loans were dimin-
ished. In his remarks on Thursday he intimated
that further American loans to th. amount of $135,-
000,000 had been promised. The immediate intro-
duction of various bills designed to insure a prompter
payment of taxes and remove certain popular objec-
tions to tax procedure was also promised.

It should apparently be clear by this time to the
French public, as it has from the first been clear to
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French bankers and business men, that the problem
of the franc cannot be dealt with as a thing wholly
separate from other financial probiems. The prob-
lem of stabilizing the franc is only a part of the gen-
eral problem of how best to insure financial stabil-
ity and efficiency in France, and nothing of perma-
nent importance can be accomplished for the franc
unless other aspects of the financial situation are
also kept in view. This intimate dependence of one
part of the financial system upon all the others is
very well brought out by an eminent Paris banker, M.
Georges Benard, in a public address delivered on
Dec. 10 at the School of Advanced Social Studies, a
copy of which has just reached us. M. Benard points
out that the financial situation of a country is de-
termined by four things in particular, namely its
money, its budget and treasury system, its debts, and
the state of its trade and industry. In the first
three of these respects, at least, and to some extent
in the fourth, France finds herself at a disadvantage.
With one European country after another returning
to the gold standard after years of depreciation and
inflation, the only stabilization of the French franc
that will be final is the establishment of its parity
with gold; and while, as M. Clementel has said, such
parity at the moment is impossible, every expansion
of note circulation beyond the recognized limit of
safety, every hint of a possible resort to inflation,
and every addition to the volume of foreign or domes-
tic debt that does not make existing debts easier to
bear, is a step away from stabilization. M. Loucheur,
for example, in the speech that has just been re-
ferred to, agreed with M. Herriot that inflation was
to be avoided. It is not quite clear, from the reports
of his remarks, whether by inflation here is to be
understood anything more than the issuance of addi-
tional notes by the Bank of France, beyond the pres-
ent legal limit, and their loan to the State, but the
issuance of additional notes against commercial pa-
per would also have to be carefully managed, in the
present unstab’e condition of the franc, if something
akin to inflation is to be avoided.

Similarly, as M. Benard points out, the balancing
of the budget will be only a matter of form, or a feat
of financial legerdemain, if the receipts from taxes
or other revenue sources is not in fact sufficient to
meet the annual expenditures, including not only the
running expenses of the Government, but also the in-
terest and amortization of the debts. It is somewhat
surprising to find M. Loucheur, whose reputation as
a great industrialist and man of affairs is high, sug-
gesting that the French internal debt, which stands
at 225,000,000,000 franes in M. Clementel’s recent
“national balance sheet,” should be scaled down to
approximately 100,000,000,000 francs on the ground
that that is its market value at prevailing rates of
exchange. It will be recalled that Alexander Hamil-

ton, in reporting to Congress his great plan for fund-

ing the American national debt in 1790, took his
stand on the principle that the foundation of na-
tional credit is good faith; and he insisted that the
debt, both foreign and domestic, should be funded
at its face value as issued, including the arrears of
interest, notwithstanding that in the market the cer-
tificates of the debt were then, and long had been,
quoted far below par. It may well be doubted if the
French public, which up to the present times appears
to have invested its savings with extraordinary will-
ingness and confidence in French Government secu-
rities, will consent to have its investment reimbursed
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on any terms less substantial than those on which
the loans were issued.

No one who knows IFrance will draw the hasty con-
clusion from recent events or discussions that France
is about to repudiate its debts, nor is there reason to
fear that inflation will be deliberately resorted to in
the specious hope of thereby ‘“saving the franc.” It
is to the interest of every country that desires the
stabilization of its own currency that France should
be helped to solve its financial problems as quickly
as possible, and that the difficulties to be dealt with
should be fully realized and sympathetically under-
stood.

The difficulties are admittedly serious. The
depreciation of the franc makes it easy to insinuate
that France must be financially unsound, and ex-
poses the franc to raids from abroad and the embar-
rassment of excessive selling at home. Certain
sources of revenue that were of great importance be-
fore the World War have considerably diminished in
consequence of that struggle. M. Benard, in the ad-
dress which has been referred to, estimates that the
total volume of French foreign loans in 1914
amounted to about 40,000,000,000 francs gold, repre-
senting approximately 1,200,000,000 francs of annual
income to French investors. Prior to 1914, moreover,
there was no foreign debt. As a result of the war,
however, French loans abroad have been greatly re-
duced by the enforced sale of the securities, and from
being a creditor nation second only to Great Britain,
France has become a debtor. The reconstruction
of the invaded departments has been a colossal bur-
den, and although the revenue in taxes from the re-
stored departments is expected to reach 2,000,000,
000 francs for the present fisccl year, the interest
and principal of the reconstruction outlay will be a
heavy load for years to come. The reorganization of
French industry to include quantitative as well as
qualitative production, apparently necessary if the
new resources of coal and iron acquired from Ger-
many are to be utilized effectively, is a task of far-
reaching magnitude. To these difficulties are to be
added a national reluctance to submit to inquisito-
rial methods in taxation, the limited use of bank
checks in ordinary commercial transactions as com-
pared with many other countries, and a habit of
hoarding which makes difficult the accumulation of
a gold reserve.

M. Herriot hit the nail on the head, however, when
he asked that politics be 'divorced from the franc.
The trouble with the frane, as with the whole ques-
tion of financial reorganization, lies in the persistent
treatment of public finance, in all its aspects, as a
political issue. Each of the major French parties
has some kind of a panacea for the financial ills, but
each remedy is compounded with a view to some
party advantage. Unfortunately for M. Herriot, his
own political position is precarious, partly because
of the strength of the Opposition in the Chamber of
Deputies, partly because his own policy is not dis-
tinctive, and partly because other questions than
those of the franc and the debts clamor for attention.
The attitude of the Herriot Government towards the
question of national security does not appear to dif-
fer materially from that of the Poincare Government
which preceded it; recent Communist demonstra-
tions have kept public opinion at a tension, and the
controversy over diplomatic relations with the Vat-
ican threatens to become of serious party importance.
It is difficult for M. Herriot, under such circum-
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stances, to bring about such a union of parties as is
necessary if a comprehensive program of financial
reform is to be undertaken, especially when the pro-
gram itself, if it is to succeed, must push to greater
lengths than ever both retrenchment and taxation.
M. Loucheur, in his speech on Tuesday, quoted from
M. Caillaux a passage in which that eminent finan-
cier indicated the road that France must travel:

“Work and economy—that is the regimen. Plenty
of taxes, terrific taxation of all revenues without ex-
ception, inexorable taxation of wealth are the only
remedies. Aside from these all else is chimera.” The
language is graphic and the precept perhaps exag-
gerated, but the homely truth that it contains is the
same for France that it has been for Great Britain
and the United States.

The Trust Companies in New York and Elsewhere

Continuing the practice begun by us a long time
ago, we print on subsequent pages our annual com-
parative returns of the trust companies in this city
(Manhattan and Brooklyn boroughs) and also those
in Boston, Philadelphia, Baltimore and St. Louis,
bringing down the figures to the close of 1924. For
this city the figures, as far as the liabilities and
assets of the different companies are concerned, are
those furnished to the Superintendent of Banking at
Albany, under his latest call, namely Nov. 15 1924.
As has been many times pointed out by us, it was
the practice of the Banking Depatrment for a quar-
ter of a century or more to require reports for the
closing day of the year, but this was changed in
December 1911 by the then executive head of the
Department, and from that time to 1914 various
dates in December were fixed as the time of the
return, while in December 1915 the last day was
again chosen, but for 1916 the date was dropped back to
Nov. 29, for 1917 to Nov. 14, for 1918 to Nov. 1,
while for 1919 the date was fixed at Nov. 12, and for
1920, for 1921, for 1922, for 1923 and for 1924 at
Nov. 15. The Superintendent who inaugurated the

departure evidently contemplated that there should
always be a return for some date in December, though

the date was not to be known beforehand. Suc-
ceeding incumbents of the office have not felt bound
by any such rule, and accordingly have named a day
in November.

As was to be expected, in view of the activity of
trade and the general prosperity of the country, the
latest figures of these trust company returns show
further recovery and growth in both deposits and
aggregate resources. We say further “recovery”
because in 1920 and 1921 the experience of the trust
companies was like that of the commercial banks in
showing a noteworthy shrinkage in both items. And,
as a matter of fact, as we have frequently pointed
out in the past, the fluctuations in the items referred
to in the case of the trust companies always corre-
spond quite closely with the fluctuations in the same
items in the case of the banks. The business of the
two classes of institutions is becoming more or less
similar, at least in this city. While the New York
trust companies cannot be said to be doing a mercan-
tile business in the ordinary sense, not a few of the
banks are assuming trust company functions, be-
sides which there have been in recent years several
important amalgamations of trust companies with
banks, and in such instances the consolidated insti-
tution of course continues both the former mercan-
tile business and the trust company work. In some
of these amalgamations the result has been to trans-
fer a bank to the trust company list, the charter of
the bank being surrendered and the charter of the
trust company retained, while in other cases the
effect has been to transfer a trust company to the
bank group, the charter of the trust company being

given up. In the course of our present remarks we
shall have occasion to refer to both types of merger.
The truth is, as a consequence of such combinations
there has been so much shifting from the trust com-
pany list to the bank group, and vice versa, that com-
parisons between one period and another period over
a series of years is considerably disturbed thereby.
_Nevertheless, the fact which stands out very prom-
inently the present year, as it did last year and the
year before, amid all the changes, is that while in
1920 and 1921 the trust companies, like the mercan-
tile banks, had their deposits drawn down under the
influence of business depression, credit restriction and
price deflation, on the other hand, in 1922, 1923 and
1924 the trust companies no less than the banks
enjoyed renewed growth in their deposits with the
return to normal conditions, even if not unalloyed’
prosperity. For the Greater New York aggregate’
deposits between Nov. 12 1919 and Nov. 15 1921 fell
from $2,443,087,071 to $2,001,080,342. By Nov. 15
1922 the amount was back to $2,208,982,617; for
Nov. 15 1923 it was up to $2,486,238,620, or larger
than before, and now for Nov. 15 1924 has risen to’
$3,031,376,388, or the largest figures on record.
It is well enough to add, as we did last year, that
were it not for certain mergers which have taken
several trust companies out of the trust company
list the recovery and further progress in 1922, 1923
and 1924 would have reached still larger proportions.
Not only that, but the disappearance of certain trust
companies from the list served greatly to increase the
loss resulting from business depression in the two
vears from 1919 to 1921. Thus the Irving Trust
Company, which on Nov. 12 1919 had reported ag-
gregate deposits of $76,278,940, was on April 19
1920 merged in the Irving National Bank, while on
May 1 1920 the Franklin Trust Co., which the pre-
vious Nov. 12 had reported deposits of $25,278,176,
was merged in the Bank of America and also dis-
appeared from the trust company returns. The
elimination of these two institutions from the trust
company list accounted for over $101,000,000 of the
$288,000,000 loss in deposits shown in 1920. Then
in 1921 there occurred the absorption of the Hamil-
ton Trust Co. of Brooklyn by the Metropolitan Bank,
while in 1922 there were several other mergers which
operated to take trust companies out of their class.
For instance, in April 1922 the Mercantile Trust Co.
of this city was taken over by the Seaboard National
Bank and in July 1922 the Lincoln Trust Co. was
merged in the Mechanics & Metals National Bank.
On the other hand, in the consolidation in Septem-
ber 1922 of the Bank of New York with the New York
Life Insurance & Trust Co. and the continuance of
the operations of the combined institutions under the
title of Bank of New York & Trust Co., with reten-
tion of the trust company charter, the trust com-
pany list got the benefit of the additional deposits
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of the Bank of New York, which the previous Decem-
ber were reported at $52,946,000. Furthermore, in
1923, through another consolidation, the Irving Na-
tional Bank once more resumed its place among the
trust companies. In other words, on Feb. 7 1923 the
Columbia Trust Co. was consolidated with the
Irving National Bank and the combined institution
became the Irving Bank-Columbia Trust Co. This
last mentioned change disturbed greatly the compari-
son between November 1923 and November 1922,
tending to make the improvement in the trust com-
pany totals for the 12 months very much larger than
it really was, for while in 1922 the Columbia,
standing by itself, reported deposits of $89,613,080,
the Irving Bank-Columbia Trust Co., in its report
for Nov. 15 1923, showed total deposits of no less than
$307,569,734. At the same time, however, the re-
entry of the Irving into the trust company list evens
up the comparisons with earlier years—the years
prior to 1920. Nevertheless, this still leaves the Mer-
cantile Trust Co. and the Lincoln Trust Co., both of
this city, as also the Franklin Trust Co. of Brooklyn
and the Hamilton Trust Co. of the same borough, for-
merly appearing among the trust companies, still
outside the fold. On the other hand, the business
and operations of two banks of considerable size
were during 1923 absorbed by trust companies,
serving thereby to swell the trust company totals.
On June 29 1923 the Equitable Trust took over the
Importers & Traders National Bank, with deposits
of approximately $30,000,000, and on Aug. 14 the
Manufacturers Trust Co., which in previous years
had absorbed several other banks, took over the Co-
lumbia Bank with deposits of about $31,000,000. A
smaller transaction of the same nature was the ab-
sorption in April 1923 of the Terminal Exchange
Bank with deposits of about $3,000,000 by the Hud-
son Trust Co. Contrariwise, in 1924 the Commercial
Trust, which on March 20 1924 had deposits of $12,-
409,310, two months later was absorbed by the East
River National Bank and disappeared from the trust
company field. As against this, however, we have
in 1924 three entirely new trust companies, namely
the Anglo-South American with deposits Nov. 15
1924 of $11,353,874, the Banca Commerciale ITtali-
ana with deposits of $4,509,863 and the Brotherhood
of Locomotive Engineers Corp. Trust with deposits
of $5,218,301. The Hudson Trust was on July 9
1924 merged in the Empire Trust.

For the whole State the deposits of the trust com-
panies, after having fallen from $2,885,355,813 Nov.
12 1919 to $2,672,289 441 Nov. 15 1920 and then to
$2,497,547,429 Nov. 15 1921, on Nov. 15 1922 got
back to $2,770,799,561, for Nov. 15 1923 were up to
$3,090,947,512, and for Nov. 15 1924 have jumped
to $3,743,655,185. As indicating' the magnitude
to which trust company operations in this State have
risen (the vast preponderating portion of the whole
being, of course, contributed by the trust companies
of this city), it should not escape notice that when
capital, surplus and the various other items that go
to make up the balance sheet, are added, the aggre-
gate of the resources for Nov. 15 1924 is found to
have been no less than $4,464,409,883.

Capital stock was found on Nov. 15 1922 to have
been at the highest figure ever recorded, notwith-
standing the elimination of so many companies from
the list, and for Nov. 15 1923 and Nov. 15 1924 g
further large addition to the total is to be noted.
As a matter of fact, the total has been steadily

itized for FRASER
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rising in all recent years. For the Greater New
York it was $104,700,000 Nov. 12 1919; $116,983,-
300 Nov. 15 1920; $125,500,000 Nov. 15 1921;
$127,600,000 Nov. 15 1922; $159,000,000 for Nov. 15
1923, and is now $163,000,000 for Nov. 15 1924.

The item of surplus and profits which in 1921
showed some shrinkage (owing, no doubt, to dimin-
ished profits as well as the charging off of heavier
losses than usual), has made new high record totals
each year since then. Surplus and profits for the
trust companies in the Greater New York stood
at $219,006,842 Nov. 15 1924, against $202,022,101
Nov. 15 1923; $197,338,717 Nov. 15 1922; $175,-
965,266 Nov. 15 1921; $187,349,468 Nov. 15 1920,
and $179,326,098 Nov. 12 1919. For the whole
State, including the Greater New York, the surplus
account (with all undivided profits) Nov. 15 1924
was $263,732,250, against $242,049,428 Nov. 15
1923; $235,322,994 Nov. 15 1922; $209,223,775
Nov. 15 1921; $219,945,439 Nov. 15 1920, and
$211,441,830 Nov. 12 1919.

The trast companies have practically stopped bor-
rowing and have only relatively small amounts of
bills payable and rediscounts outstanding. During
the war period, when the trust companies, like the
banks, were financing heavy purchases of United
States Government obligations for themselves and
their customers, these institutions had recourse to
the loaning facilities of the Federal Reserve Bank of
New York on quite an extensive scale.. For all the
trust companies in Greater New York the total of
the bills payable outstanding Nov. 15 1924 was
only $757,435, with $2,000,971 of rediscounts, or
$2,758,406 together. This compares with $16,981 ,-
613 Nov. 15 1923; $9,281,621 Nov. 15 1922; $35,631,-
000 Nov. 15 1921; $242,934,456 Nov. 15 1920, and
$230,815,610 Nov. 12 1919.

Passing now to a consideration of the assets, the
feature is the further increase in the collateral loans,
the largest single item among the investments of the
trust companies. Such loans have always been a
favorite form of investment with these institutions,
and the further increase in the item appears natural
in view of the further expansion in the deposits. For
the Greater New York the aggregate of these loans
fell from $1 ;115,503,148 Nov. 12 1919 to $896,288,916
Nov. 15 1920, and further declined to $744,386,339
Nov. 15 1921, but recovered to $846,437,293 Nov. 15
1922, to $859,511,995 Nov. 15 1923, and now for
Nov. 15 1924 is up to $1,202,283,870. It is the
bill holdings, however, that have increased most
and the inclusion of the Irving Bank-Columbia
Trust, with its large banking business of a strictly
commercial nature, is mainly responsible for this.
The designation of the item in the statement given
out by the State Banking Department is “Loans,
Discounts and Bills Purchased Not Secured by Col-
lateral” and the aggregate amount for the trust
companies in Greater New York is reported as
$626,867,758 for Nov. 15 1924 and as $620,301,146
for Nov. 15 1923, against $448,204,530 Nov. 15 1922;
$486,467,500 Nov. 15 1921; $646,822,007 Nov. 15
1920, and $479,327,753 Nov. 12 1919.

The stock and bond investments, which the pre-
vious year decreased, in 1924 again increased, and
the aggregate for the companies in the Greater New
York on Nov. 15 1924 was $761,457,826, against
$578,844,733 Nov. 15 1923; $607,744,730 Nov. 15
1922; $480,806,007 Nov. 15 1921; $460,767,809
Nov. 15 1920, and $570,213,964 Nov. 12 1919. The




878

THE CHRONICLE

[Vor. 120.

real estate held does not vary greatly from year to I

year and for the companies in Greater New York was
$46,500,246 Nov. 15 1924, against $51,050,870
Nov. 15 1923, $48,900,549 Nov. 15 1922; $45,975,995
in November 1921; $45,052,851 in November 1920
and $44,703,110 in November 1919. The amount
of bonds and mortgages owned has heretofore varied
comparatively little from year to year, but during
the last two years has substantially increased, the
total for November 1924 for the trust companies of
the Greater New York being $76,177,295, against
$73,340,713 in November 1923; $55,660,301 in No-
vember 1922; $60,374,001 in November 1921; $58,-
694,686 in November 1920, and $60,599,653 in 1919.

The reserve held by the trust companies with the
Federal Reserve Bank has increased during the last
two years, as would be expected from the inclusion
of the Irving Bank-Columbia Trust Co., with its
large volume of deposits. The amount due from the
Federal Reserve Bank of New York, less offsets,
combined with the amount due from approved reserve
depositories, less offsets, aggregated for the trust
companies of the Greater New York, $338,428,608
Nov. 15 1924, against $260,735,096 Nov. 15 1923;
$243,672,704 Nov. 15 1922; $234,304,212 in Novem-
ber 1921; $196,965,929 in November 1920, and
$238,737,114 in November 1919.

The trust companies never hold large sums of cash
in their own vaults and the holdings of “specie” in
November 1924 were only $3,493,095 and Nov-
ember 1923, $3,460,696, which compares with $4 -
000,736 November 1922; $5,233,340 in November
1921; $8,877,761 in 1920, and $11,138,921 in 1919.
In addition, they reported $18,279,919 of ‘“other
currency authorized by the laws of the United States”
in 1924, against $23,795,804 in 1923, $17,851,658 in
1922, $17,704,536 in 1921, $19,419,590 in 1920, and
$23,315,808 in 1919. The remaining cash items,
viz.: “exchanges and checks for next day’s clearings
and other cash items,” aggregated $141,416,538
Nov. 15 1924, against $260,573,825 Nov. 15 1923,
$164,352,748 Nov. 15 1922; $146,059,871 in 1921;
$167,713,628 in 1920, and $105,552,258 in 1919.

In the foregoing we have been dealing with the
trust companies as a whole. As far as the separate
companies are concerned, the elaborate statements
on subsequent pages will enable the reader to ascer-
tain what the experience of each company has been
as between 1924 and 1922. To furnish a sort of
general survey we introduce here the following table
comprising all the companies in the Boroughs of
Manhattan and Brooklyn, and showing the deposits
on Nov. 12 1919, Nov. 15 1921, Nov. 15 1922 and
Nov. 15 1923 and Nov. 15 1924. The comparisons
with the year preceding, it will be seen, very generally
show increases, some of them very heavy increases.

TRUST COMPANIES AT OTHER POINTS.

Nov. 15
1924.

Nov. 15
1922.

Nov. 156
1921.

Nov. 12
‘1919.
¥

Borough of

Nov. 15
Manhatian., 1923,

$ $ s » s
American.m_| 9,082,733 15,448,676/ 20,967,001/ 24,097,029 35,379,562

Anglo-Sou.
Amer. Tr .
Banca Com

11,353,874

4,509,863
376,886,759

81,883,620

288,329,316,
76,438,740

283,671,486

Bank of N.Y.
& Trust Co| 83,211,438,

Broth'd Loc
Eng Corp
‘Trust Co. -

- } 211,438,902
8,717,627
50,412,043
234,016,518

166.688,021

12,044,106
9,312,365

5,218,301
254,238,875

(9
63,834,250
375,143,005

156,636,510

20,783,513
12,171,861

190,257,153
13,423,949
46,045,438

277,523,395

130,179,259,

21,742,909
10,381,903

217,471,708
10,226,154
47,049,340

224,320,479

138,433,864

20,643,042
10,717,642

193,635,185
7,284,656
47,160,104
206,458,795

134,064,853,

21,127,153
8,814,322

Equitable ___
FarmersLoan|

& Trust.__
Fldelillty-lnter

aser.stlouisfed.org/

Nov. 15
1924.

Nov. 12
1919.

Now. 15
1923.

Nov. 16
1921.
3 $ $
430,834,259 468,327,449 449,253,120

7,007,493 6,998,342) 10,691,870
(a) | 307,569,734
83,256,238 f

12,044 482
17,167,726

25,773,985
18,437,450,
27,779,992
24,962,284
160,065,302
34,305,535]

Nov. 156
1922.

Borough of
Manhat:an.‘

Guaranty - .-
Hudson 8
Irving.b. ...
Columbia -
Itallan Disc't
& Trust- ..
Lawyers' T.I.
& Trust._.

567,472,304

H8,864 (d)
349,924,465

76.278.940
95,643,000
17,372,888

]

b 19,542,725
26,622,801

6.2

(a)
89,613,080
5,917,410
19,204,669

(u)

(v)
44,810,582

(W)
179,442 860
39,818,411

7,286,281 9,514,869
18,986,072
(u)

(v)
48,803,080

20,019,826
(u)
(v)
43,781,796/
(w)

Mere'le Tr.h
Metropolitan
N.Y.L.I.&T
New York. ..
Title Gu.&T.
Trust Co of]
N.A., NY.
U.S.Mtg.&T
United States

W
212,556,252
41,804,575

1,205,241
52,019,127) 58,878,922| 52,402,873 60,291,090
52,119,108| 56,101,587| 49,297,663 56,530,670

Total .a.._12.2380,534,271(1,860,219,001 2,025,825,466(2,256,778,133 2,765,133,810
Borough of
Brooklyn.
Brooklyn. ...
Franklin_ ...
Hamilton ___
Kings County
Manufact'rs-
Citizens_e.

67.956.2 198,075,84¥]
33,070,973 39,977,177
61,722,175
49,639,976,

37,744,025
25,278,176

8,500,654
24,941,377]

31,784,319
34,304,219

40,721,552
(r)

(t)
29,639,416
104,363,399
3,207,933
51,528,187,

229,460,487

34,058,801, 43,680,418] 50,643,124
(r) (r) (r)

(t)
33,301,397
117,422,419
5,560,646
59,314,992

266,242,578

(t)
26,007,745
57,325,834

2,359,503
53,783,651

183,157,151

(t)
23,269,374
41,809,290

1,308,694
40,415,092
162,552,800/ 140,861,341

Total Greater,| |
New York.2,443,087,071/2,001,080,342 2,208,982,617 2,486,238,620 3,031,376 ,388

Midwood.s. .
People's.

a Corporation Trust included In total for previous years with deposits of $5,158
for Nov. 15 1921,

b Flatbush Trust of Brooklyn was consolidated with Broadway of New York
City March 6 1912. The Broadway changed title to Irving Trust Nov. 30 1917
and Market & Fulton National consolidated with Irving in March 1918. On
April 19 1920 the Irving Trust was merged in the Irving National Bank and dis-
appeared from the trust company list. On Feb. 7 1923 the Columbia Trust Co.
was consolidated with the Irving Bank, the new institution becoming the Irving
Bank-Columbla Trust Co., and accordingly reappeared In the trust company Hst.

¢ Commercial Trust Co. merged In May with the East River National Bank after
first having been converted to a natlonal bank. See ‘‘Chronicle,” page 2536.

d Hudson Trust Co. merged on July 9 with the Empire Trust Co. under name of
Empire Trust Co.

e Citizens Trust Co. took over Manufacturers’ National Bank Aug. 12 1014,
becoming Manufacturers' Trust Co., which absorbed the West Side Bank, New
York Clty, June 15 1918, the Rldgewood National Bank Sept. 1 1921, the North
Side Bank of Brooklyn April 28 1922, the Industrial Bank of New York City Dec. 18
1922, and the Columbia Bank Aug. 14 1923,

b dczale o s Buloc Moy L 017

B Tthliag Dissount A& vt bega businesa oy T oTar s ¥ EopsAnia:

¥ Morged in Bank of America May 11920, =

:5§ﬁﬁtggs¥;ﬁc Sn?‘e,x’:écilg‘lzr?.!\le&ropolltan Bank Jan. 29 1921,

¥ Metcantile Trust morged in Scabosrd National Dank ADrl1 1922, o

w New York Life Insurance & Trust merged with Bank of New York, forming
Bank of New York & Trust Co. Sept. 1922,

TRUST COMPANIES AT OTHER POINTS,

In the case of the trust companies at Boston,
Philadelphia, Baltimore and St. Louis, the figures
as presented on subsequent pages for the different
institutions are all our own, we having in each in-
stance made direct application for them to the com-
panies, though in a few instances, where our requests
met with no response, we have had to have recourse
to official statements made in pursuance of calls of
the public authorities. In the nature of things, as
we are entirely dependent upon the companies them-
selves for the figures, and no general data of an offi-
cial kind are available, comprehensive totals anl
elaborate details, such as are possible for the institu-
tions of New York, are out of the question. Our sum-
maries for these other centres are such as we have
been able to prepare ourselves and necssarily are
limited to a few leading items. Nor are the returns
in those instances cast on uniform lines, nearly every
company having its own distinet method of classifi-
cation, making general footings out of the question,
except as regards those few common things treated
alike by all, and which have definite, established
meanings, such as capital, surplus and deposits.

Practically all the Boston companies show in-
creases in the various items. The number of insti-
tutions remains the same, but capital has increased
from $18,650,000 to $18,750,000, an increase by the
Bank of Commerce & Trust Co. from $500,000 to
$600,000 accounting for the expansion in this item.
Deposits have risen from $323,701,085 Dec. 31 1923
to $372,741,230 on Dec. 31 1924. Aggregate resources
are up from $413,589,466 Dec. 31 1923 to $438,755,-
964 Dec. 31 1924. Surplus and profits show a small
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decrease—from $30,089,158 Dec. 31 1923 to $29,719,-
764 Dec. 31 1924.

The following furnishes a comparison for the va-
rious items for the last 25 years:

risen from $19,596,373 to $20,909,399; deposits from
$137,383,255 to $164,890,476, and aggregate resources
from $190,993,117 to $203,393,123. In tabular form
the comparisons are as follows:

Surplus and
Profits.

Aggregale

BOSTON . Capital. Deposits. Resources.

$ S
8,450,000 s 108,196,703
9,000,000 2,29 S 9! y 286,580

11,100,000 3 4,79 3. 417
12,100,000 i 2, 7 ,010,521
12,500,000 2,0
12,500,000
11,100,000
113

1900 (16 €08.) - -
1901 (16 cos.)-
1902 (18 co03.)-
1903 (19 co0s.) -
1904 (19 cos.) -
1905 (19 eo0s.) -
1906 (16 cos.)-
1907 (19 cos.)-
1908 (19 cos.) -
1909 (19 cos.) -
1910 (19 cos.)-
1911 (19 co3.) -
1912 (21 co3.) -
1913 (23 co3.) - ¢
1914 (24 co3.)- 7, 5 26, 225, 7 | 269,125,155
1915 (26 c03.) - __ 4 24,26 ,833,¢ 336,704,220
g 19,150,000 | 26,174,836 | 3 383,460,073
1917 (29 c03.) .- 21,479,800 | 27,419,977 33,1 414,609,945
1918 (30 c03.) ...~ 21,650,000 | 29,107,018 466,298,772
1919 (31 c08.) ... 26,077,000 | 33,978,583 560,096,234
1920 (28 c03.) oo . & 29,925,262 | 495,145,455
1921 (23 c03.) ... ‘ A 3,448 | 392,924 224 | 456,810,076
1922 (21 c03.) ... 32,900,905 | 446,844,659 | 507,282,285
1923 (17 co3 ). 30,089,158

- 323,701,085 | 413,589,466
1924 (17 €08.) .- 29,719,764 | 372,741,230 | 438,755,964

Changes in Philadelphia institutions have again
been considerable. The number of companies has
increased from 76 to 81 through the addition of
seven new companies and the disappearance of two—
the Mortgage Trust Co. having been dissolved and
the Wayne Junction Trust Co. absorbed by the
United Security Life Insurance & Trust Co. We
have prepared the following table which shows at a
glance the changes which have taken place in the
last year:

0,841,502
,551,499

: 191,885,062
231699,

160,704,413
210,125,657
090,823

18,650,000
18,750,000

NEW COMPANIES.

Bank & Trust Co. of West Philadelphia
Lancaster Avenue Title & Trust Co__._
Mortgage Security Trust Co

Pligiim Title & Trust Co

Susquehanna Title & Trust Co.
Wharton Title & Trust Co

Capital.

$250,000
199,500
125,000
125,150
132,804
137,300
200,000

$750,000 to $1,000,000
1,000,000 to 1,451,575
134,615 to 159,200
200,000 to 221,225
175,450 to 200,000
150,000

Empire Title & Trust Co._
Jefferson Title & Trust Co
Mannhelm Trust Co
North Philadelphia Trust
Oxford Bank & Trust Co

Mortgage Trust Co. (dissolved) Cgl;gnol()()
Wgcy'lll‘tla.l;ls\{né'll’lf))n Trust 90. (absorbed by United Security Life Insurance 160,060

Increases in the individual companies have been
the rule, and deposits in the aggregate have risen
from $599,915,842 Dec. 31 1923 to $656,621,057 on
Dec. 31 1924. Capital has increased from $53,525,-
235 to $57,839,244 ; surplus and profits from $110,-
457,610 to $129,778,397, and aggregate resources
from $771,778,286 to $859,818,395. Tollowing is a
comparison of the various items for a series of years:

Surplus and
Profits.

Aggregate

PHILADELPHIA. Rescurces.

Capital. Deposits.

$

28,399,965
31,927,006
33,142,233
34,320,337
34,800,980
35,312,363
36,931,063
38,727,900
39,068,955 | 52,000,976
39,807,218 | 55,374,618

1031,416 | 59,187 488
38,511,733 | 62,262,427
36,797,836
39,162,538
39,060,243
38,870,193
38,879,993
40,579,993
41,30
44,

. 31 1900 (40 co0s.) ...

. 31 1901 (41 cos.)

. 31 1902 (41 cos.)

. 31 1903 (43 cos.)
1904 (43 cos.)
1905 (44 cos.)
1908 (52 cos.). .
1907 (58 co0s.) ..
1908 (58 c0s.) ..
1909 (59 cos.). .
1910 (59 cos.) ..
1911 (58 cos.). .
1912 (56 cos.) -

$
196,498,618
218,660,249
227,480,117
238,817,566
283,503,299
293,177,935
286,232,600
265,150,778
296,761,341
316,892,720
311,640,645
328,196,392
337,179,556
341,764,741
347,588,202
407,024,328
444,775,175
452,498,288
505,489,017
576,019,954
591,315,173
561,639,908
635,130,394
771,778,286
859,818,395

s
136,496,312
149,137,386
153,151,355
161,231,152
202,855,986
209,213,067
193,283,134
169,669,224
200,983,530
217,196,883
208,837,634
224,225,832
231,712,367

s
27,826,941
33,885,857
37,514,329
390,654,877
42,344,733
45,504,298
49,500,018
50,840,244

932,
69,298,540
73,775,140
77,779,452
78,108,601
81,801,490
87,015,257
91,183,753
88,125,428
110,457,610
129,778,397

297,235,195
331,108,286
327,597,906
335,093,397
405,373,275
417,307,021
407,600,404
480,308,036
599,915,842
656,621,057

.31 1924 (81 co8.)- - ..

The Baltimore companies remain the same in num-
ber, namely 14, with an increase in capital from $13,-
000,000 Dee. 31 1923 to $13,200,000 Dec. 31 1924, due
to an increase by the Union Trust Co. in its capital
from $550,000 to $750,000. Surplus and profits have

tized for FRASER
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Aggregate
Resources.

Surplus and

BALTIMORE. Profits. Deposits.

$ s
45,131,061 | 66,058,188
52,212,492 | 73,170,115
72128718 | 93/230,008
103,712,606
110,986,411
107,773,988
140,749,413
138,393,143
140,781,858
169,330,708
190.993.117
203,393,123

3
12,177,127
11,407,783
11,851,317 2
12,539,306 82 ,300
12,765,927 89,537,806
13,309,150 85,714,838
14,099,513 | 116,199,900
14,967,987 | 108,508,855
15,988,624 | 110,811,291
17,361,792 | 137,308,934
19,596,373 | 137,383,255
20.909,399 ! 164,800.476

08.

08.)

1019 (12 cos.)
)

)

9,150,000

1920 (12 c08.)m- -~ l():25().0(10

1921 (13 cos

1922 (13 cos.)
.31 1923 (14 c08.) - -
.31 1924 (14 cos.) - __

St. Louis shows an increase of three in the num-
ber of companies, the following institutions having
begun business in 1924: Chippewa Trust Co. (suc-
ceeding the defunct Chippewa Bank), capital $200,
000; Lindell Trust Co., capital $200,000, and the
Park Savings Trust Co., capital $50,000. Aggregate
capital has accordingly increased from $§12,950,000
Deec. 31 1923 to $13,400,000 Dec. 31 1924; deposits
have risen from $170,608,193 to $193,958,238, and
aggregate resources from $207,629,421 to $225,731,
883. Surplus and profits show a slight decrease,
from $16,147,139 Dec. 31 1923 to $15,620,518 on Dec.
31 1924. Comparison for a series of years is as fol-
lows:

10,800,000
11,500,000
13,000,000
13.200.000

Aggregate

Surplus and
ST. LOUIS. Capltal. Profits. Deposits. Resources.

s
69,829,307
109,167,449
107,454,100
117,214,632
111,268,041
115,189,586
107,028,169
97,856,192
108,139,489
107,272,961
112,763,152
118,747,036
117,880,234
111,765,316
*94 068,996
91,509,254
98,906,145
123,397,168
121,424,904 | 153,394,692
125,581,165 | 145,780,855
56,540 |x186,171,366
204,152,108

$
41,339,273
62,910,106
62,563,117
78,766,702
71,681,442
74,512,832
66,329,762
61,619,831
73,959,732
73,015,086
78,169,009
84,229,211

3
14,471,034
24,922,243
24,915,483
22,507,930
23,365,609
23,584,914
22,537,837
22,782,021
19,428,356
19,505,474
19,591,743

$
13,425,660

311901 ( 6 co8.) ...
3 20,485,300

1902 ( 9 cos.)
1903 ( 8 cos.) 19,000,000
Dec. 1904 ( 5 cos.) 16,000,000
Dec. - 16,100,000
16,350,000
13,350,000
Dec. 2 13,452,400
i 14,752,400
Dec. ‘ / 14,752,000
Dec. 15,002,400
Dec. 912 } 14,900,000 | 19,617,825
Dec. ¥ 14,950,000 | 19,600,492
Dec. 5 J g 19,024,203
Dee. ,050, *12,738,269
Dee. @ H 250, 12,879,829
Dec.: ,350, 12,795,317
Dee. ¢ - 350, 12,909,504
Dee. @ 919 (15 3 ,450, 13,519,789
Dec. 3 ¢ 1 9,3! 14,146,690
Deec. 92 $ 12,450, x15,300,040 [x154 5.
Dee, & 92: A 2,65 15,662,452 | 171,019,489
Dec, 3 923 12,950,000 | 16,147,139 | 170,608,193 | 207,629,421
Dee. ¢ 13,400,000 | 15,620,518 | 193,958,238 | 225,731,883

*Reduction in totals due to the elimination of the St. Louis Union Trust Co.,
whose banking business was taken over by the newly organized St. Louls Union
Bank. The Trust Co. reported no deposits on Dee, 31 1915 against $25,710,275
on Dec. 31 1914 and $11,244,321 aggregate resources Dec. 31 1915 against $36,~
935,227 on Dec. 31 1914,

x All items heavily increased through the establishment of the Liberty-Central
Trust Co. by the merger of the Central National Bank and the Liberty Bank.

Dec.

70,380,425
79,518,642
102,137,663

Annual Meeting of Trust Company Association of
New York.

At the annual meeting on Feb. 18 of the Trust Company
Association of New York, held at the Bond Club, this city,
J. Y. G. Walker, a Vice-President of the Central Union Trust
Co., and a director in four insurance companies, was elected
President of the Association. The other officers elected were:
Vice-Presidents, M. N. Buckner, Chairman of the Board of
the New York Trust Co.; Charles E. Treman, President,
Ithaca Trust Co., Ithaca, N. Y., and N. I. Taber, President
of the Citizens Trust Co., Utica, N. Y.; Treasurer, D.
Hohman, of the Central Union Trust Co., and Secretary,
James I. Bush, Vice-President of the Equitable Trust Co.
New members of the Executive Committee include George 1.
Skinner, H. E. Machold, James H. Perkins and E. T.
Eshelman. Discussion at the meeting centred on a ques-
tionnaire sent out by the Corporate Fiduciaries Association
relating to the broadening of the scope of investment of funds
held by the trustees of estates. It is stated that the majority
of forty-six baunks and thirteen individual trustees answering
the questions, favored making certain public utility bonds
permissible. George H. McLaughlin, New York State
Superintendent of Insurance, speaking at the meeting, is
quoted in the New York “Times’ as saying:

It is difficult to establish an investment formula. Certainly we should
not include securities that any one could point to with criticism. It would
be a fatal mistake for the trust companies to go to the Legistature with one
bill and the savings banks with another. They should co-operate in draft-
ing a law. We should make clear to the Legislature that we are seeking to

make eligible only the very best public utility securities—a possible 10%
of the existing ones.
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Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Feb. 20 1925.

As in recent weeks general trade or merchandising lags
behind the big industries. Production, in other words,
seems to be outrunning consumption for the time being.
The spring trade, both wholesale and jobbing, is hardly up
to expectations as yet. But the weather of late has been
more promising after a very severe winter. Efforts to re-
duce stocks are being made by special retail sales, particu-
larly of winter clothing. In general there is no desire to
buy heavily at the moment, or for distant delivery. So far
as retail business is concerned the greatest activity is shown
by the mail order and chain stores. Car loadings in the
meanwhile are increasing. That is, of course, suggestive.
Cotton goods have been selling more freely in this city and
it was said that in the Worth Street district the sales of
print cloths of various widths this week have equaled if not
exceeded 500,000 pieces. Latterly a somewhat better trade
than recently has been reported at Fall River, although sales
there for the week are small. In some parts of the South,
unless trade improves, there may be curtailment among the
cotton yarn mills. And the business in cotton cloths might
be better than it is, though now and then comparatively fa-
vorable reports come from here and there in the South.
Trade in woolens at best is of only moderate size and in
some cases seems to be small. Certainly there is large room
for improvement. The statement of the American Woolen
Co. for 1924 was unavoidably less favorable than that of
1923. The deficit after dividends for 1924 approximated
$12,000,000, in sharp contrast with a surplus for 1923. It
has opened fall lines of fancy worsteds in men's wear at
prices 7% higher than those of a year ago. This is about
the same advance as that recently made on woolens by the
same company.

One drawback in the woolen goods business is the recent
decline in raw wool at home and abroad, especially in Lon-
don and the Australian centres. It causes goods buyers to
hold aloof. The Australian wool sales have been so unsat-
isfactory that some of them have been postponed. Mean-
while broad silks have been in sharp demand here for the
spring trade. Raw silk has been firm, but the demand is
only moderate. Various staple constructions of cotton goods
command a premium of 14 to 3c. per yard for prompt de-
livery. Sheetings are said to have been quite active here
within a day or twe. Reverting to the mail order business,
the total for January turned out to have been 25% smaller
than the high record of December, but it was 14% larger
than in January 1924. The total sales of 10 chain stores
showed a loss of 58% in January as compared with Decem-
ber, but they were nearly 20% larger than for January last
year. The combined total of mail order and chain store
business in January was 46% smaller than in December, but
161%% larger than in January 1924. Cotton has declined
about 14 cent per pound during the week, partly owing to
expectations of the needed rains in Texas, partly from a
lack of speculation and partly because of an expectation of
a large issuance of March notices next Tuesday. These in a
sense are superficial phases. With it all there is a big ex-
portation of cotton from this ccuntry, the total thus far run-
ning well ahead of the total for all last season and very far
ahead of the total of two years ago. Manchester seems to
be doing a better business, and it is significant that Liver-
pool for some five or six weeks past has been making large
forwardings of raw cotton weekly to that centre.

Wheat has advanced slightly during the past week, with
diminished speculation, something which conservative in-
terests in the business are not sorry to see. The export
trade has not been so heavy as recently, although to-day the
total is said to have been larger. And it appears to be a
fact beyond question that Russia has been making very large
purchases of wheat and flour. Some of this business has
been done in this country and kept quiet, but most of it has
taken place in England and Canada. The purchases have
been on a very large scale and suggest that Russia needs a
good deal of foreign food grains to tide her over to the next
harvest. Meanwhile the total exports of wheat thus far
this season are close to 300,000,000 bushels. The excess over
the same period last year is some 87,000,000 bushels. It is
noticed, too, that so dire is the need of Europe for foreign

grain that the difference between March wheat in Liverpool
and February wheat in this country has reached the highest
point thus far this season, namely 25 cents per bushel.
Corn has also advanced somewhat, as well as rye. But of
oats there is an enormous supply and they show a slight
decline for the week. There is a demand for rye from Fin-
land, although it is not at the present time of large propor-
tions. Coffee has declined only slightly. Curiously enough,
it maintains comparative steadiness, even at the present
high prices, for it seems that thus far the consumption has
not been seriously reduced, either at home or abroad. In
sugar there have been very large transactions at steady
prices, despite the large crop movement. The price is con-
sidered relatively low and the consumption is evidently
heavy, not only in this country, but in Europe and the Far
Bast. At the West some lines of business are good and some
are not so good. The steel industry is said to be working
at nearly 80%. But taking trade in general, there is no dis-
position to accumulate large supplies, either of raw or manu-
factured products. There is an evident leaning towards con-
servatism. '

Live stock prices have advanced somewhat and the farmer
is favored by continued high prices for grain. He is ham-
pered a little by bad roads in marketing his crops at the
present time. Western railroads are doing a larger busi-
ness than a year ago, and they are evidently in good condi-
tion financially. Retail trade at the West is not active. At
best it is only fair. Dry goods sales are about equal to those
of a year ago. They are not especially large. Crude oil
advances as the output falls sharply. The industry is in
better shape. Iron and steel have not shown much snap.
In fact business has fallen off somewhat, and the tendency
has been slightly towards a decreased output. The pig iron
business still suffers from foreign competition. Importa-
tions of pig iron come from England, the Continent and the
Far BEast. The stock market was at one time very active, but
at lower prices. Latterly, with smaller transactions, there
have been rallies. Money is plentiful at 8%. To-day there
was a noticeable advance in railroad and special stocks, such
as equipment, tobacco, oils, ete., which rose 3 to 4 points.
The undertone is firm and the position is all the sounder
from the recent reaction on heavy liquidation in an over-
bought market. Gold continues to go out and it is recalled
that of the record-breaking total exports of $73,400,000 in
January the bulk went to India, Germany and Australia.

Franc exchange has recently been declining so much so
as to attract general attention. The renewed fall of the frane
may have, it is suggested, political consequences in France.
It has been quoted at around 5.21% to 5.25%—advancing
to-day—against 4.15% a year ago. Some of the decline of
late was attributed to short selling, together with a certain
amount of long liquidation. The Bank of France, it is of
interest to notice, has checked, to all appearances, for the
moment, at any rate, the tendency to increase the note cir-
culation. It has latterly been reduced slightly, but is within
228,700,000 francs of the legal maximum. M. Loucheur, it
is understood, advocates a foreign loan of about $300,000,000
to deal with the question of stabilizing the frane. That
raises an interesting question of foreign relations, including,
perhaps, the financial relations between France and the
United States. Meanwhile civilized societies everywhere
are trying to get back to the gold standard. FEngland will
do so as soon as she can get there and stay there. Less is
heard in the world about the “money power,” “gold bugs”
and so on. Germany is unanimous for the gold standard
under the Republic. TFrance certainly is. The Socialist
Government in Denmark wants it and has borrowed money
in the United States with a view to bringing it about.
Sweden also under a Socialist Ministry, has, as is well
known, resumed gold payments. Even the Soviet Govern-
ment of Russia is using gold to stabilize its money. It bows
to the inevitable. The Labor Party wants it practically, if
not absolutely, everywhere. The Labor Government, when
it was in power in England, announced its determination to
restore gold payments at the earliest possible moment. The
world moves. It has learned by bitter experience. The drift
of things is back to the currency that offers the greatest
stability, one that commands world-wide confidence and re-
spect. It isto be hoped that France's struggle with the franc
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will before long be solved, and that the franc will then move
up to the old par or as near to it as circumstances may war-
rant or permit.

Boston wired that the B. B. & R. Knight, Inc., have re-
opened the White Rock mill closed since last July. Boston
also wired: “Rumors to the effect that the Amoskeag
Manufacturing Co. has acquired some real estate holdings in
the South or that they intended to move a part or all of their
plant to the South are without foundation in fact.” At Wil-
limantic, Conn., a strike is threatened at the American
Thread Co. mills, where employees are asking for a restora-
tion of wage scales existing before the 10% cut on Jan. 12.
Chester, 8. C., wired Feb. 18 that curtailment of 25% in
yarn production, not later than March 1, was being seriously
contemplated by the textile manufacturing plants of Gaston
County, N. O, according to information received from
Gastonia. There is likewise said to be a general sentiment
against manufacturing yarns to be stocked. Greenville,
S. C,, wired: “Night operations of the weaving department
of Anderson Mill No. 1 at Anderson will begin Monday.
About 620 looms will be operated. An improvement in mar-
ket conditions is the reason. Charlotte, N. C., wired: “Fine
yarn spinners in the Gastonia district have agreed to cur-
tail 25% on March 1, due to an entire lack of demand.
Hosiery mills having fair demand for output, while knit
goods manufacturers are piling up stocks. Mills making
fancy counts report a good business at fair prices, but for
gray goods, ginghams and denims demand is slow and of a
retail character. Many mills are now calling cotton, which
is good evidence that they are working off output.” Here
in New York City a strike of 25,000 white goods workers,
members of three women's garment unions, was ordered on
Monday for an increase in wages of 20%, renewal of agree-
ments which expired Jan. 81, and complete unionization of
the industry, which is about 50% organized now. A second
strike came later in the garment industry. Some 1,200 work-
ers were called out of 125 shops by the Cloak, Suit and
Reefer Makers' Union.

Detroit reports that retail sales of automobiles are mak-
ing steady gains, according to a weekly index of a represen-
tative manufacturer. Factory shipments, while less than
a year ago, are in good volume and are being maintained at
a level which precludes danger of overstocking by dealers.
Akron, Ohio, wired that the backwardness of spring dating
orders has meant a lull in the rubber business in that dis-
trict, and inventories are beginning to pile up in many of
the factories. '

The weather here for the most part this week has been
clear and seasonable. with now and then a suggestion of
spring in the air. Some of the downtown parks are begin-
ning to greén up a little. To-day was clear and pleasant,
with the temperature this afternoon 46 degrees. Latterly
it has been 36 at Chicago and Detroit, 40 at Cleveland, 52 at
Cincinnati, 42 at Boston, 46 at Philadelphia and 34 at Port-
land, Me. The indications are for fair and warmer weather
here to-morrow. The «lrought in the Scuthwest continues
and has become rather serious in both the grain and cotton
districts, including Kansas, Arkansas, Oklahoma and Texas.
There were rumors of rains here and there this afternoon in
parts of Texas.

Great gales early in the week caused havoe over Europe.
Trains were blown from the rails. Shipping was damaged
and scores of houses were destroyed, but no heavy loss of
life was reported. For 36 hours part of Italy, the Bavarian
Alps and parts of Austria, France, Switzerland, Portugal,
Spain and Morocco were in the grip of snowstorms and ex-
traordinary gales amounting to almost tornadoes. Rome
was cut off for a time. Rivers were in flood almost to the
point of tidal waves; torrential rains fell in France. Mo-
rocco had great gales resembling a sirocco. Mhe storm
was apparently central in the Mediterranean. England was
little affected, though there was rough weather on the
coasts.

Increase in Wholesale Prices in January, 1925,

The upward swing of wholesale prices, which has been in
progress since June of last year continued through January,
according to information gathered in representative markets
by the U. 8. Department of Labor through the Bureau of
Labor Statistics. The Bureau’s weighted index number
rose to 160.0 for January, compared with 157.0 for Decem-
ber and 144.6 for June 1924, says a statement made public

by the Bureau, Feb. 19, which continues:
Prices of certain farm products in January showed large increases over
December prices. This was particularly true of grains, hogs, sheep and

lambs, poultry, eggs, tobacco and wool. Cotton and cottonseed, flaxseed,
onions and potatoes also were higher than in December, while beef cattle
and hay were cheaper. The increase in the group as a whole was 4 3 %.

In the group of foods increases were shown for lamb, mutton, pork,
dressed poultry, veal, cheese, coffee, flour, hominy and meal, while sub-
stantial decreases were shown for butter and for raw and granulated sugar.

Fuel and lighting materials averaged 2% higher than in December, due to
increases in Connellsville coke, gasoline and crude petroleum. Strong ad-
vances also took place among metals and building materials, with increases
for pig iron, steel billets, structural shapes, copper, lead, tin, zinc, Douglas
fir and other kinds of lumber, and paint materials. In each of these two
groups prices averaged about 214 % higher than in December. Smaller in-
creases were shown for the groups of chemicals and drugs and house furnish-
ing goods, while slight decreases were shown for cloths and clothing and for
the group of miscellaneous commodities. ;

Of the 404 commodities or price series for which comparable data for
December and January were collected, increases were shown in 186 in-
stances and decreases in 77 instances. In 141 instances no change in price
was reported.

INDEX NUMBERS OF WHOLESALE PRICES, BY
] o T | COMMODITIES.
N 3 (1913==100.0). = X
Group— T Jan.1924. Dec. 1924. Jan. 1925.
Farm Products 156.7 163.4
157.9 159.8
191.4 191.1
164.6 167.9
132.9 136.3
175.1 179.3
134.6 135.2
172.4 172.6
128.6 127.1
157.0 160.0

GROUPS OF

.

Cloths and clothing

Fuel and lighting

Metals and metal products.

Building materials

Chemicals and drugs. .- - .. coocooicoaaca- 131.8
House furnishing goods

Miscellaneous

All commodities=2% ST AT Ty o e 151.2

Comparing prices in January with those of a year ago, as measured by
changes in the index numbers, it is seen that farm products have increased
over 13% and foods 1134 %. Smaller increases are shown for chemicals and
drugs and for the group of miscellaneous commodities. On the other hand,
cloths and clothing, fuel and lighting, metals and metal products. build-
ing materials, and house furnishing goods were cheaper than in January
1924. All commodities, considered in the aggregate, were 53{ % higher.

Record Life Insurance Sales in the United States in
January.

Sales of ordinary life insurance started the new year by
making another new record for the United States in January,
according to figures compiled by the Life Insurance Sales
Research Bureau of Ha,rtfsrd, Conn. The Bureau says:

The combined reports of the companies whose sales are reported through
the Bureau showed a total for the country of $560,000,000, and as these
companies do about 889, of the total business, it is fair to assume that
not far from $636,000,000 was placed during the month of January on the
lives of American residents.

The Bureau's files show that this is the greatest January on record, ex-
ceeding January 1924 by 4% and January 1923 by 20%. This volume of
business shows that the very large improvement, which occurred in Decem-
ber, has been maintained in January, and most States in the Union con-
tributed to the significant increase. Prosperity was indicated in such
widely separated localities as Delaware with a gain over January 1924 of

: 499, Nevada with a gain of 34%, Arkansas with a gain of 31%,, Oklahoma

with a gain of 259%, Colorado with a gain of 219, and Connecticut with a
gain of 149%.

Taking the divisions of the country estimated by the Census Bureau, the
greatest gain was in the West South Central group, composed of Arkansas,
Louisiana, Oklahoma and Texas, where the improvement was 239% over
January 1924. The Pacific States kept up their remarkable record by
showing a gain of 11%.

This evidence of prosperity was not produced by the metropolitan dis-
tricts as proved by the fact that in both New York City and Chicago sales
were actually less than a year ago. On the other hand, in both New York
and Illinois, the districts outside the great cities did materially better.

The great farming States showed a significant return of improved condi-
tions as shown by the following gains: Montana, 17 %; South Dakota, 14%:
Nebraska, 129%: North Dakota, 69%.

In the South the reports were almost uniformly good, led by Alabama and
Mississippi with gains of 16% and 159%, respectively.

A further example of the remarkable manner in which the American public
is buying life insurance is shown by the fact that in January alone, one out
of every hundred of the so-called insurable population bought a policy of
$3.000. In ascertaining this figure, insurable population is used to cover
native-born men of the white race twenty-one years of age and over, exclud-
ing illiterates.

Slight Slackening of Factory Operations_in Pennsyl:
vania and New Jersey—Decline in Wages.
TR T IS T TSR S ST T — . —

Inventory taking in January was responsible for a slight
slackening of factory operations in Pennsylvania and New
Jersey, according to the advices issued under date of Feb. 15
by the Federal Reserve Bank of Philadelphia, which goes on
to say:

Total wages paid which largely reflect operating activity, declined 2.5%,
in Pennsylvania and 4.2% in New Jersey. Employment in the latter
State also declined, but in Pennsylvania an increase of 1.5% occurred.

In Pennsylvania particularly large declines in wages occurred at furniture
factories, pottery and glass plants, cement mills, carpet and rug mills and
establishments manufacturing heating appliances. Employment increased
in most of the metal and textile plants but declined generally in establish-
ments producing foodstuffs, building materials, chemicals and miscellaneous
products.

Recessions in New Jersey were especially pronounced in printing and
publishing establishments, and in factories manufacturing rubber tires and
goods and musical instruments. These industries all recorded a loss of
more than 15% in employment and more than 20% in wages. Many of
the other industries recorded small declines in employment and wages.
Contrary to the general trend, foundries, textile dyeing and finishing estab-
lll:shments. leather tanneries and paper and pulp mills showed noticeable

creases.
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EMPLOYMENT AND WAGES IN NEW JERSEY COMPILED BY THE
FEDERAL RESERVE BANK OF PHILADELPHIA.

Increase (+) or Decrease (—)
Jan. 1925 over Dec, 1924.
Total
Wages
—4.2

+3.1

Number of
Plants
Reporting.

Avge.

Wages
—2.8
—1.9
+1.8

Employ-
Group and Industry— ment.
All Industries (35)
Metal manufactures
Automobiles, bodies and parts. ..
Electrical machinery and apparatus._
Engines, machines, and machine tools
Foundries and machine shops
Steel works and rolling mills_
Structural iron works
Miscellaneous fron and steel products.
Shipbuilding
Nonferrous metals. .
Textile products
Carpets and rugs.
Clothing .
Hats, felt and other.
Cotton goods
Silk goods
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Dyeing and finishing textiles. .
Miscellaneous textile products.
Foods and tobacco
Canneries
Cigars and tobacco
Bullding materials
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Pottery

Chemicals and allied products.
Chemicals and drugs
Explosives

Petroleum refining. ...
Miscellaneous industries.
Furniture
Musical instruments.
Leather tanning._.
Boots and shoes
Paper and pulp products._
Printing and publishing. .
Rubber tires and goods. .
Novelties and jewelry.
All other industries

EMPLOYMENT AND WAGES IN PENNSYLVANIA COMPILED BY THE
FEDERAL RESERVE BANK OF PHILADELPHIA AND THE DEPART-
MENT OF LABOR AND INDUSTRY, COMMONWEALTH OF
PENNSYLVANIA.
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Increase (4) or Decrease (—)
Jan. 1925 orer Dec. 1924.
Employ Avge.

mend. Wages

—3.9

Number of
Plants
Group and Industry— Reporting.
All Industries (39) . .
Metal manufactures. .
Automobiles, bodles and parts.
Car construction and repair
Electrical machinery and apparatus.
Engines, machines and machine tools
Foundries and machine shops
Heating appliances and apparatus. .
Iron and steel blast furnaces. ...
Iron and steel forgings
Steel works and rolling mills_
Structural iron works
Miscellaneous Iiron and steel products
Shipbuilding .
Textile products...
Carpets and rugs
Clothing
Hats, felt and other..
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Silk goods

Woolens and worsteds

Knit goods and hoslery

Dyeing and finishing textiles_
Foods and tobacco
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Confectionery and ice cream._
Slaughtering and meat packing.
Cigars and tobacco
Building materials
Brick, tile and terra cotta products.
Cement.
Glass_
Pottery
Chemicals and allied products. .
Chemicals and drugs
Paints and varnishes.
Petroleum refining
Miscellaneous industries..__._____
Lumber and planing mill products
Furniture
Leather tanning. .
Leather products.
Boots and shoes
Paper and pulp products.
Printing and publishing. .
Rubber tires and goods
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Further Price Increases Mark the Week in the
Petroleum Industry.

Widespread advances in the prices of crude oil and gaso-
line were again a feature the past week. The Midwest
Refining Co. of Denver late on Feb. 13 advanced the price
of Rock Creek crude oil 25¢. a barrel to $1 65; Salt Creek
and Big Muddy 25c¢. a barrel to $1 55; Mule Creek, 25c. a
barrel to $1 25; Grass Creek, Cat Creek, Greybull and Elk
Basin, 30c. a barrel to $1 95; Lance Creek and Osage, 30c.
a barrel to $1 90; Hog Back, 03c. a barrel to $2, and Hamil-
ton Dome, 35¢. a barrel to $1 65. The Ohio Oil Co. also
advanced Big Muddy, Rock Creek and Mule Creek Andes
25¢., Elk Basin, Grass Creek light and Lance Creek 35c.,
and Sunburst, Montana, crude 8c. per barrel. Later in the
week, on Feb. 18, the prices of Salt Creek and Big Muddy
were advanced to $1 60 a barrel and Rock Creek to $1 70 a
barrel. On Feb. 14 the Texas Co. advanced the price of
Mid-Continent crude of 36 to 38 gravity 5c. a barrel to $1 95,
and 39 to 41.9 gravity 5c. to $2 10 a barrel. North and
North Central Texas crudes of 36 to 38 gravity were ad-
vanced 15¢. a barrel to $2 a barrel and the 39 to 41.9 gravity
15¢. to $2 25.

Dispatches from Pittsburgh on Feb. 14 declared that the
Joseph Seep Purchasing Agency had announced the following
new prices for Pennsylvania crude: Pennsylvania grade oil
in New York Transit Lines, $3 85; Bradford district oil in
National Transit Lines, $3 85; Pennsylvania grade in Na-
tional Transit, South West Penn and Eureka Pipe Line Co.
Lines, each $3 75, all up 25¢. a barrel. This advance was the
third jump of 25¢. this year, and the fourth since Decem-
ber, making a gain of $1 from the low level of $2 85 reported
last year. The price, however, is still below the high point
of $4 50 a barrel in January 1924. The Standard Oil Co. of
Louisiana, a subsidiary of Standard Oil of New Jersey, an-
nounced an advance of 25¢. a barrel in all grades of crude oil
produced in its territory excepting Smackover and Cotton
Balley, which were advanced 15¢. a barrel. The price for
the top grade is now $2 05 per barrel.

On Feb. 16 the Ohio Oil Co. advanced Waterloo crude oil
20 cents a barrel. A Tulsa (Okla.) dispatch said:

Mid-Continent crude oil prices are due for further advances as result of
premiums being offered by small purchasers and refiners who need to aug-
ment their own production. Pierce Petroleum Corp. is openly soliciting
oil on four to twelve months contracts at 25 cents over Prairie Oil & Gas Co.
schedule of $1 35 to $2 35. Refiners are after oil on premiums which are
concealed in grading up of oil bought, so that on paper there does not
appear any such action. Other buyers are offering free gas and free water
in drilling for chance to take oil that is hoped to be secured.

The Lion Oil Refining Co. announced that four advances
have been made in Smackover crude oil, in which it deals.
The advances total 60 cents per barrel. The new schedule
ranges from $1 30 to $1 60 per barrel.

The Prairie Oil & Gas Co. on Feb. 17 revised its schedule
of prices for certain grades of Mid-Continent erude oil to
conform with the posted prices of its competitors. Oil of
36 to 38.9 degrees gravity was advanced to $2 a barrel, an
increase of 5 cents, and the new price for 39 to 41.9 degrees
gravity is $2 25 a barrel, up 15 cents. These advances
apply to oil produced in Kansas, Oklahoma and north Texas,
and meet the recent increases posted by Humble Oil, Mag-
nolia Petroleum, Gulf Oil and others. The top grade of 42
degrees and above remains unchanged at $2 35 a barrel,
although, according to private advices, some of the smaller
companies pay substantially above that level. The Texas
Co. followed the advance in Mid-Continent crude oil by
Prairie Oil & Gas Co. The Magnolia Petroleum Co. fol-
lowed the advance in Mid-Continent crude of 15 cents a
barrel on the 39 gravity to 41 gravity oil, and 5 cents a
barrel on oil of 36 to 38.9 gravity. Kollowing the advances
noted on Feb. 14, mentioned above, the Midwest Refining
Co. and Ohio Oil Co. on Feb. 18 advanced three grades of
crude oil 5 cents a barrel. Salt Creek and Big Muddy
were advanced to $1 60 a barrel, and Rock Creek to $1 70
a barrel. These changes put the prices in line with the
higher gravity erudes in Mid-Continent, which were advanced
on Feb. 17 by the Prairie Oil & Gas Co. Producers & Refin-
ers Corporation advanced Ferris 5 cents a barrel to $1 60.
Lost Soldier was advanced 4 cents a barrel to $1 28, and
Hamilton Dome 5 cents a barrel to $1 60.

A new grade of Pennsylvania crudg oil called the Gaines,
was established on Feb. 20. This oil comes from around
the Bradford district. The Joseph Seep Agency announces
a price of $3 75 a barrel for the grade.

The further increases in the price of crude oil caused higher
prices for gasoline to be posted by refiners in various sections
of the country.. The price of export gasoline was advanced
le. per gallon on Feb. 14 by the Standard Oil Co. of New
Jersey. A special dispatch from Tulsa, Okla., states that
the refiners in that State advanced the price of new Navy
gasoline to from 13}4c. to 14¢c. On grade 60-62 they quote
15)4¢. to 16¢. and for 64-66 the quotation is 16c. to 17 14e.
Kerosene is stronger with 41-43 at 434ec. to He. and 42-44
grade at 5c. to 5}4c. The Enid refineries are paying $2 45
and $2 50 for Tonkawa crude oil,

On Feb. 17 the Continental Oil Co. at Denver, Colo.,
advanced tank wagon gasoline 2¢. a gallon in Denver terri-
tory. The Pierce Oil Co. advanced gasoline 2c. and kero-
sene lc. a gallon in the Houston, Tex., district. Refinery
prices of lubricating oils have been advanced lc. a gallon by
leading Mid-Continental refiners, in sympathy with last
week’s erude oil advances.

To bring Ohio prices in line with Mid-Continent territory,
where freight rate from Group 3 refineries is 1 %e. lower than
Ohio and eastern Indiana points, the Standard Oil Co. of
Ohio raised gasoline prices 124¢. a gallon on Feb. 19. This
change brings the tank wagon price to 1814c. and service
station to 20l4ec. Naphtha and varnoline were also ad-
vanced 114¢. a gallon to 19¢.
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At Houston, the Cities Service Co., Magnolia Petroleum
Co. and Gulf Refining Co. followed the 2¢. gasoline and 1le.
kerosene advance posted by the Pierce Petroleum Co. The
Texas and Humble Oil companies followed the gasoline ad-
vance.

A dispateh from Omaha, Neb., states that Standard Oil
Co. of Nebraska has advanced gasoline 2¢. a gallon and kero-
sene lc. per gallon.

Smaller Decrease Reported in Crude Oil Output.

The estimates of the daily average crude oil production
during the week ended Feb. 14 show a decrease of 6,500
barrels per day when compared with the previous week,
according to the American Petroleum Institute. The daily
average gross crude oil production in the United States for
the week ended Feb. 14 was 1,935,100 barrels, as compared
with 1,941,600 barrels for the preceding week. The current
figure is an increase of 16,200 barrels per day when compared
with the output of the corresponding week of 1924. The
daily average production east of California was 1,337,000
barrels for the current week, as compared with 1,346,100
barrels the previous week, a decrease of 9,100 barrels.
California production was 598,100 barrels, as compared with
595,500 barrels; Santa Fe Springs is reported at 48,000
barrels, against 47,000 barrels; Long Beach, 116,500 barrels,
against 117,500 barrels; Huntington Beach, 41,000 barrels,
no change; Torrance, 40,000 barrels, against 41,000 barrels;
Dominguez, 51,800 barrels, against 55,000 barrels, and Rose-
crans, 10,800 barrels, against 9,000 barrels. The following
are estimates of daily average gross production for the
weeks indicated:

DAILY AVERAGE PRODUCTION.

Feb. 14 °25. Feb. 7 '25. Jan. 31 '25. Feb.16 '24.
83,250 478,950 479,700 2
82,000

92,400
181,950
54,700
49,750
106,200

(In Barrels)
Oklahoma
Kansas
North Texas_______
East Central Texas_
West Central Texas_
North Louisiana_ _
Arkansas

‘Wyomin

; 145,000
California >

669,950
1,918,900

87,900
595,500
1,941,600 1,953,300

1,935,100

Steel Shipments Sustained as Trade Awaits New
Buying Impetus—Iron Market Slow.

In the face of another week of little buying of finished
steel, confidence of the producers in the strength of the mar-
ket is undiminished. Its explanation lies in part in the
continued flow of specifications against contracts at a rate
in excess of shipments in the Chicago district, where opera-
tions remain at full capacity, and at a rate equal to ship-
ments in the general Pittsburgh district, where output has

not fallen so much as 5%, declares the “Iron Age'’ this
week, adding:

Some concern is evidenced that new filling-in orders in the next few weeks
may be insufficient to prevent breaking in on backlogs or to avoid reducing
operations. After that, general spring activity is counted on to bring
on increased buying.

To a greater extent than is generally understood, second quarter protec-
tion has already been given regular customers on the price basis ruling prior
to the recent advance, as, for example, at 2.10c., Pittsburgh, for bars.
This fact, in the light of current production, together with an unusually
large tonnage of concrete reinforcing steel yet to be rolled for road construc-
tion and other assured public work and increasing demands from the oil
industry—these are set up against fears that stocking is in progress.

Reports from secondary consumers are mixed and as yet unconvincing
as to consumption. Actualities evidently have not been so good as Decem-
ber promised, and the disappointment appears to be colored by small profit
margins. It is definite that jobbers’ stocks are full and that mills are piling
up buttweld pipe against prospective demand.

The automobile industry continues to bursue a conservative policy, with
80% capacity operations. Farm implement making, while not so active
as expected, is at a 60 to 809% rate.

Railroads contributed to the week's business some 13,000 tons of rails
and 3,000 tons of track supplies, placed in Chicago by the Santa Fe, also
10,000 tons of plates, divided among three plants by the Pennsylvania
RR., and some 500 cars and 16 locomotives. New inquiries for 694 cars
and 23 locomotives appeared.

Desire among the smaller mills for early delivery orders postpones the
testing of price advances, particularly in sheecs. Efforts to get above
4.60c. for auto-body sheets have been unsuccessful. The Pennsylvania
RR. plate purchase brought out 2c. and 2.05¢., Pittsburgh, against 2.10c.
asked.

Outstanding in bookings of structural steel is 12,000 tons for an open
hearth steel plané building at Detroit for the Ford Motor Co.

Improvement in bolts and nuts is reported. One maker in the Chicago
district has increased output from a 60 to 70% basis.

‘Wire rod contracts for the next quarter have been entered at $48, Pitts-
burgh.

Keen competition on pig iron between brokers and furnace interests in
the Buffalo district has resulted in a price concession of $1 per ton by a
furnace company on a few transactions. At Pittsburgh the price of
Bessemer has receded 50c. In other markets prices are fairly well main-
tained. Importations of pig iron at Eastern ports for the past weel ex-
ceeded 10,000 tons.

The old material market continues weak with sharp price reductions in
nearly all centres. In Chicago, however, transactions of dealers have
resulted in advances on some grades.

tized for FRASER
:/lfraser.stlouisfed.org/

An inquiry for 160,000 tons of ore from the Ford Motor Co. promises
to result in establishing prices on Lake Superior ores for this year, just as
an inquiry for 250,000 tons did last year, although a moderate advance is
expected instead of the reduction in 1924.

No change occurred in either of the “Iron Age’’ composite
prices this week, finished steel remaining for the third sue-
cessive week at 2.546¢. per 1b. and pig iron for the sixth
week at $22 50 per ton. Both are lower than a year ago,
pig iron by 1149 and finished steel by 81%49%. The usual
comparative table follows:

Feb. 17 1925, Finished Steel, 2.546 Cents per Pound.
Based on prices of steel bars, beams, tank (Feb. 10 1925___

{)]ates. plain wire, open-hearth rails,{Jan. 20 1925_

black pipe and black sheets, constituting | Feb. 18 1924 ___

88% of the United States output 10-year pre-war a

Feb. 17 1925, Pig Iron, $22 50 per Gross Ton.
Based on average of basic and foundry(Feb. 10 1925 . ______
irons, the basic being Valley quotation,{Jan. 20 1925__ _

the foundry an average of Chicago,|Feb. 18 1924

l’hllade{l[phia and Birmingham 10-year pre-war average. 15 72

Finished Steel.—High: 1923, v.824c.. April 24; 1924, 2.789c., Jan. 15;
925, 2.560c., Jan. 6. Low: 1923, 2.446¢., Jan. 2; 1924, 2.460c., Oct. 14:
1925, 2.546¢., Feb. 3.

Pig Iron.—High: 1923, $30 86, March 20; 1924, $22 88, Feb. 26; 1925,
$22 50, Jan. 13. Low: 1923, $20 77, Nov. 30; 1924, $19 21, Nov. 3:
1925, $22 25, Jan. 6.

Some impetus that will lift the market out of its present
torpidity, so far as new buying goes, is awaited by the steel
industry, observes the “Iron Trade Review’’ in its market
summary dated Feb. 19. TUnless new tonnage revives to
replace the heavy inroads made upon first quarter bookings,
a slowing down of the present high rate of speed production
is not far distant. In any event, continues the ‘“Review,”’
there is no firm belief in the industry that the current 90
to 95% rate of output can be maintained indefinitely. In
Pittsburgh territory operations at large are 5 to 109 less
than last week. At Chicago, however, they are still 100%
with good prospects. In the valleys they are unchanged.

Further data from the “Review’’ follows:

‘Where or when the stimulation of the market may come is not ecrtain.
there is some hope, if not expectation, that the automobile industry which
has been singularly backward this year in ordering in material, may supply
the new factor since its season rapidly is approaching when accelerated pro-
duction seems to be inevitable. At present automobile builders are operat-
ing at the lowest rate since the spring of 1922. The usual rebound of general
trade activity in the spring also may aid.

Prices have not weakened; neither have they strengthened as producers
had hoped and the recent advances in finished steel for second quarter are
yet to be established. It is an open question at present whether they can
be unless the volume of buying materially expands. Consumers are en-
countering little difficulty in making additions to first quarter tonnage at
the old figures. This applies to practically all lines. Makers of cold-
finished and strip steel opened books this week for second quarter without
advances.

An inquiry for 200,000 tons of iron ore from the Ford Motor Co., the first
sizable lot to be asked for, may provide the transaction to open the season’s
market as it did one year ago. Last year the company required 400,000
tons in the open market. The Bethlehem Steel Co. has specified 50,000 tons
of manganiferous ore.

Building steel conditions show some shifting of sentiment. At Chicago
the 17,000-ton Stevens hotel after being in a tentative stage for some time,
is definitely in the market, while at Philadelphia a 17,000-ton office building
has been deferred indefinitely. A $5,000,000,000 building year at Chicago
is being predicted. Awards of the week are smaller, 14,048 tons. Rail
steel has figured prominently in Chicago and Western construction, three
recent contracts calling for over 10,000 tons.

The Union Pacific has come out for 1,500 additional cars and the Chicago
& Northwestern for 600, but the week has been a dull one in equipment and
in all railroad lines. The Santa Fe placed 13,000 tons of rails additional
and 3,000 tons of track accessories.

Consumers of pig iron are slow to close for second quarter and some
who have been in the market have postponed action. The melt is increas-
ing, Pittsburgh reports some gains of 509 and at Chicago February ship-
ments equaled January despite the shorter month.

Low prices named on foreign pig iron particularly from India at American
ports have led to an investigation being undertaken by the Government
customs service under the anti-<dumping provision of the Tariff Act. The
prices are reported to have been the equivalent of $11 furnace or $13 Cal-
cutta. Anti-dumping notices have been issued against Indian ore at the
port of Galveston.

Offerings of distress coke continue to come out, though some ovens have
been taken off in the Connellsville region and the spot market has weakened
further. Consumers of furnace coke still are jockeying for lower priceso n
second quarter contracts and have been able to develop quotations of $4,
against $5 50 named some weeks ago.

Heavy melting steel scrap at Chicago has reacted upward to the extent
of 25 cents on dealer buying, but the decline of the general scrap market
has gone on in other territories this week.

The “Iron Trade Review’’ composite of 14 leading iron and steel products
has slipped this week, going to $41 06 against $41 22 for the two weeks
previously. The average for January was $41 02.

Monthly Zinc Statistics—Further Excess of Shipments
Over Production in January.

Production and shipments of zine in the United States
during January continued along the high levels reached in the
closing months of 1924, and as a consequence stocks of zine
in the country declined to the lowest point in more than two
years. In January 50,386 tons were produced, or more than
in any month of last year. In January 1924 production
amounted to 49,709 tons. It declined, however, irregularly
until September, in which month the figure was down to
40,852 tons. Since then the increase has been steady,
42,488 tons being turned out in October, 42,633 tons in No-
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vember, and 47,711 tons in December. Shipments in Janu-
ary, though keeping well ahead of production, receded a
little from the figure for the previous month. They totaled
52,598 tons, as compared with 53,415 tons in December,
54,173 tons in November, 49,756 tons in October, 46,054
tons in September, and 45,590 tons in January a year ago.
Monthly shipments in 1924 touched their low point of 36,122
tons in June. Since stocks reached their high for last year
at the end of July, namely 52,705 tons, in the following six
months they have declined by almost two-thirds of that total.
On Jan. 31 1925 they were as low as 18,996 tons, as against
21,208 tons at the end of the previous month, 26,912 tons on
Nov. 30, 38,452 tons on Oct. 31, 45,720 tons on Sept. 30,
and 40,697 tons at the end of last January. A further indi-
cation of the increased activity in the zinc industry is seen
from a glance at the monthly record of the number of retorts
operating. Last month 86,081 were in operation, which
is the largest number since December 1923, when the figure
was 86,384. In December 1924 retorts operating amounted
to 81,008, comparing with 77,631 in November, 72,139 in
October, 70,875 in September and 78,768 in January. The
following table of statistics is compiled from figures supplied
by the American Zine Institute:

ZINOC PRODUCTION, SHIPMENTS, STOCKS, STORED FOR CUSTOMERS,
SHIPPED FROM PLANTS FOR EXPORT, AND RETORTS OPERATING
IN MONTHS FROM JANUARY, 1924, TO JANUARY, 1925, INCLU-
SIVE, IN TONS (2,000 LBS.).

Shipped
Stocks (End| Stored for| from
.|of Month). |Customers|Plants for,
Ezport.

Retorts
Operating,

77,631
81,008

86,081

42,633 26,912
47,711 21,208

50,386 18,996
Reports from J. H. Wadleigh, Joplin “Globe,”” issued by

the American Zinc Institute, enable us to compile the fol-
lowing table:

ZINC ORE STOCKS AND ORE SOLD IN BINS IN TRI-STATE DISTRICT
AT END OF MONTHS MAY, 1924, TO JANUARY, 1925, INCLUSIVE,
IN TONS (2,000 POUNDS).

May. | Juns. l July. I Aug. | Sept. l Oct. ,Nov. Dec.

Zinc ore In bins. .. (42,000 48,000'41.000 37,000 42,000'34,000’31.000 20,000{30,000
Ore sold in bins__ .| 1,150/ 2,200 13,000'16,000110,000/12,000!16,000! 4,000|16,000

Jan.

Newsprint Production in United States and Canada
Compared.

Need for conservation of domestic forests of spruce, balsam
and hemlock is disclosed in a statistical summary just re-
leased by the News Print Service Bureau, which shows that
Canada last year took another stride in the direction of world
supremacy in the newsprint manufacturing industry, in-
creasing its production 7.1% over 1923, as compared with
a 1% decrease in production in the United States. The
advices of the Bureau state:

Consuming more than 2,750,000 tons of news print each year, or more than
all other nations of the world combined, the production of 1,470,581 tons
by our domestic mills in 1924 continued the United States in the position of
leading producer. Canadian production in 1924, however, equalled 92%
of the United States output, whereas Canadian mills produced only 85%

of our domestic total in 1923. The trend of production in the United States
and Canada for the past five years is shown in the following table:

United States Canadian
Production. Production.
(in tons) (in tons)

1,352,994

1,266,232

1,080,333

808,066

875,170

Comparing production during 1924 with each of the four previous years,
the United States mills show 1% less than 1923; 1.6% increase over 1922;
20% over 1921; 2.7% less than 1920. The Canadian mills show 7.1% more
than in 1923; 25.2 % more than in 1922; 67.4 % more than in 1921, and 54.6 %
more than in 1920.

‘With limited pulpwood resources, which at the present rate of consump-
tion, it is estimated; will be entirely exhausted in 25 years, the United
States to-day imports approximately 42% of its annual consumption of
finished newsprint, in addition to substantial importations of raw pulpwood
and processed wood pulp.

Oanada, on the other hand, as a result of diminishing pulpwood reserves
in the United States, and with pulpwood forests that, it is believed, will
maintain its present production for 60 to 75 years, has developed its news-
print paper industry very rapidly in recent years. With a production
capacity now nearly equal to that of the United States, the Canadian mills
export about 87% of their annual output. Nearly 98% of this huge ex-
portation finds its way each year into publishing plants of the United States.

West Coast Lumbermen’s Association Review of Week’s
Lumber Trade.

One hundred and eighteen mills reporting to West Coast
Lumbermen’s Association for the week ending Feb. 7,
manufactured 97,012,062 feet of lumber; sold 88,300,404
feet; and shipped 87,964,120 feet. New business was 9%

below production. Shipments offset new business.

Forty-seven per cent of all new business taken during the week was for
future water delivery. This amounted to 41,514,105 feet, of which 30,896,~
105 feet was for domestic cargo delivery; and 10,618,000 feet export. New
business by rail amounted to 1,419 cars.

Thirty-eight per cent of the lumber shipments moved by water. This
amounted to 33,107,821 feet, of which 25,724,242 feet moved coastwise
and intercoastal; and 7,383,579 feet export. Rail shipments totaled 1,688
cars.

Local auto and team deliveries totaled 4,216,299 feet.

Unfilled domestic cargo orders totaled 137,909,402 feet. Unfilled export
orders, 108,707,709 feet. Unfilled rail trade orders, 5,098 cars.

In the first six weeks of the year production reported to West Coast
Lumbermen’s Association has been 559,619,509 feet; new business, 517,019,~
064 feet; and shipments, 564,230,558 feet.

Lumber Industry Gains in New Business.

Telegraphic reports to the National Lumber Manufac-
turers’ Association from 372 representative commerecial soft-
wood mills covering their operations for the week ending
Feb. 14 show an approximately normal condition in the
lumber industry. New business increased noticeably over
that of the preceding week, but there was only a small gain
in shipments and production. New business was also notice-
ably larger than for the corresponding week of 1924, while
production and shipments declined quite abruptly as com-
pared with the same period.

The unfilled orders of 250 Southern Pine and West Coast
mills at the end of last week amounted to 663,304,199 feet,
as against 661,629,611 feet for 251 mills the previous week.
The 133 identical Southern Pine mills in this group showed
unfilled orders of 263,672,300 feet at the end of last week
and 262,072,500 feet for the same number of mills the pre-
ceding week. For 117 West Coast mills the unfilled orders
were 399,631,899 feet, as against 399,557,111 feet for 118
mills a week earlier.

Altogether the 372 comparably reporting mills had ship-
ments 97 and orders 969 of actual production. For the
Southern Pine mills these percentages were, respectively,
97 and 99; and for the West Coast mills 93 and 97.

Of the comparably reporting mills, 344 (having a normal
production for the week of 217,299,925 feet) reported pro-
duction 96% of normal, shipments 949, and orders 95% -
thereof.

The following table compares the national lumber move-
ment as reflected by the reporting mills of seven regional
associations for the three weeks indicated:

Corresponding Preceding Week
Past Week. Week 1924. 1925(R%ﬂsed)
L A o T 372 390 375
Production 224,163,222 240,782,715 222,131,773
217,128,708 240,537,485 215,295,065
Orders (new business) .- _.__ 214,941,867 206,971,209 206,062,470

The following revised figures compare the lumber move-
ment for the first seven weeks of 1925 with the same period

of 1924: g

Production. Shipments. Orders.
Y028 e e o 1,477,033,330 1,498,794,859 l.4:§lr.(ﬁrg.604
1924 1,492,912,478 1,606,060,475 1,688.832,973

1925 decrease 15,879,148 107,265,616 257,220,369

The mills of the California White & Sugar Pine Association
make weekly reports, but for a considerable period they were
not comparable in respect to orders with those of other mills.
Consequently, the former are not represented in any of the
foregoing figures. Kleven of these mills reported a cust of
3,298,000 feet last week, shipments 9,212,000 feet, and
orders 13,430,000 feet. The reported cut represents 25%
of the total of the California Pine region. As compared
with the preceding week, the cut fell off about 2,000,000
feet, shipments gained a little, and new business increased
about 2,500,000 feet.

Developments in Textile Strike Situation—Pawtucket
Plant Reopens—Threatened Walk-Out in American
Thread Co.’s Mills at Willimantic, Conn.

There were several developments in the labor situation
in the New England textile industry this past week. In
Pawtucket, R. I., the Greenhalgh Cotton Mill, after two
weeks’ idleness, caused by a walk-out of 200 employees in
protest against the 109, wage reduction, was reopened
Monday (Feb. 16). Labor leaders maintain that none of
the strikers returned to work, while the mill management
claims that more resumed work than expected. The 200
workers who struck work Jan. 19 in the Pawtucket Hosiery
Co. are still on strike, but the management asserts that
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there are sufficient loyal operators to keep the plant running.
The Forestdale Mfg. Co. in North Smithfield, R. I., reported
that 60 or 70 employees did not turn up for work Monday.
The report was contradictory to that of the strike leaders,
who claimed that the entire force, numbering about 250,
was on strike. .The cause of the strike is said to be dis-
criminatory wage-cutting in the plant, the strikers alleging
that spinners received a 5% cut and the main body of
workers one of 10%.

From Willimantie, Conn., came reports of pending trouble
at the plant of the American Thread Co., where 2,500 op-
eratives are said to be affected by a 109 reduction in wages,
which they demand be rescinded. Their demands have been
refused. On Monday last a mass meeting of operatives was
held to consider future action. Only 400 attended the meet-
ing, according to reports, and a vote to strike unless their
demands are acceded to was carried by 320 votes to 80.
No action, however, has so far been taken. The mills are
running practically on full time with a normal force.

Announcement was made yesterday (Feb. 20) that B. B.
& R. Knight, Inc., has reopened the White Rock mill, which
has been closed since July 1924. This mill will employ about
200, and makes the fifth of the Knight chain to resume under
management of the bondholders’ committee. A week ago
we published the decision to continue opprations in all the
Knight mills in Providence, R. I., and in the Pawtuxet Valley
for a second period of 16 weeks under the committee.

Serious Cotton Mill Strike in Shanghai—Twenty-two
Japanese Plants Closed Down, With Further
Closures Feared.

We give' the following dispatch, cabled yvesterday via the
“Evening Post”” Foreign Service, from Shanghai:

The Japanese mill strike here is growing more serious. Twenty-two
cotton mills already are closed and it is feared all the Japanese-owned mills
will close to-day. The situation is creating great concern here and in Japan.

The strikers are in an ugly mood, and there have been frequent clashes
with the police. More than fifty ringleaders have been arrested within a
week. Sixteen were arrested yesterday.

An enraged crowd of strikers, after their meeting had been broken up by
the police, stormed the Chinese police station, demolished a wall and entered
the building. The police were compelled to fire three volleys overhead and
summon the assistance of foreign police, but there were no casualties.

The strained situation has necessitated strong police cordons at every
mill to protect the property against attacks.

The strike organization is revealing novel features. Bobbed haired girl
students from Shanghai University, who are notorious owing to their Bol-
shevist proclivities, are seen leading riots and demonstrations, waving flags
and urging on the men.

American Woolen Co. Opens Fall Lines of Men’s Wear,
Fancy Worsteds, at 61-3% Price Advance
Over Last Year.

The American Woolen Co. opened its lines of men’s wear
fancy worsteds for fall on Thursday (Feb. 19) at an officially
estimated price advance over last year of 6 1-3% on 98
repeated fabrics. The departments represented include
department 1, division B; department 2, and department 7.
Semi-staple worsteds and uniform eloths were lines opened
besides faney worsteds.

In view of the fact that fancy woolens were quoted at
fairly sharp advances over the 1924 prices, it is thought
that the increase in value of fancy worsteds is small. It is
pointed out that the average advance is less than that on
combination wool and worsted weaves. Market opinion
is that the company is endeavoring to stimulate interest
in worsteds, which constitute a large part of its production,
according to the annual report. As to the activity of trade,
jobbers state buying is satisfactory and likely to develop
as the market gains confidence with further study of the
catalogues.

The opening of the American Woolen Co.’s lines of men’s
wear staple and fancy woolens, staple and semi-staple
worsteds, serges and cheviots for fall, took place Feb. 4,
and was reported in our issue of Feb., 7, page 645.

Census Report on Cotton Consumed and on Hand in
December, Also Active Spindles, and Exports and
Imports—Consumption for January Above a
Year Ago.

Under date of Feb. 14 1925 the Census Bureau issued its '

report showing cotton consumed, cotton on hand, active

cotton spindles and imports and exports of cotton for the '
Cotton consumed |

month of January 1925 and 1924.
amounted to 589,725 bales of lint and 51,800 bales of linters,
compared with 578,468 bales of lint and 40,589 bales of
linters in January 1924 and 532,047 bales of lint and 46,182

bales of linters in December 1924. It will be seen that
there is an increase aver January 1924 in the total of lint
and linters combined of 22,468 bales, or3.6%. The statistics
of cotton in this report are given in running bales, counting
round as half bales, exeept foreign bales, which are in
equivalent 500-1b. bales.

Cotton consumed, cotton on hand, active cotton spindles, and imports
and exports of cotton for the month of January 1925 and 1924, with sta-
tistics of cotton censumed, imported and exported for the six months
ending Jan. 31.

(The statistics of cotton in this report are given in running bales, counting
round as half bales, except foreign cotton, which is in equivalent 500-
pound bales.)

Cotton Consumed Cotion on Hand
During (Bales)— Jan. 31 (Bales). Cotton
Spindles
Active
During
January.

In In Public
Consuming|Stémgeand
Estadlish- | at Com-

menis. presses.

*3,863,475/33,180,758
2,963,983/33,279,926

3,585,413(16,965,378
2,659,414/16,342,508
76,485/14,600,572

6 Months
ending
Jan. 31.

1925(*589,725/*2,939,305|*1,433,814
1924| 578,468 3,096,367| 1,637,824

1925| 403,562( 2,031,406/ 886,755
1924 2,072,342
1925 762,904
1924 865,314 121,279(15,218,846
1925 144,995 5 201,577| 1,614,80:
1924 158,711 74,8861 183,200' 1,718,572

* Includes 18,662 Egyptian, 6,985 other foreign, 2,163 American-Egyptian and
376 Bea Island consumed, 51,944 Egyptian, 16,999 other foreign, 6,749 American
Egyptian and 3,588 Sea Island in consuming establishments, and 10,742 Egyptian
11,986 other foreign, 3,605 American-Egyptian and 899 Sea Island in public storage
6 months consumption, 84,506 Egyptian, 44,638 other forelgn, 12,237 American-
Egyptian and 2,189 Sea Island.

Linters not included above were 51,800 bales consumed during January in 1925
and 40,589 bales in 1924; 137,634 bales on hand in consuming establishments on
Jan. 31 1925 and 120,394 bales in 1924, and 58,290 bales in public storage and at
compresses In 1925, and 79,853 bales in 1924. Linters consumed during six months
ending Jan. 31 amounted to 298,309 bales in 1925 and 287,369 bales in 1924,

January,

Cotton-growing States._
New England States. ..
All other States

Imports of Foreign Cotton (500-1b. Bales).
6 Months ending Jan.31.
1924.

Country of Production. January.
1925. 1024,

40,443

1925.
100,109

British India.
All other____

47,693 117,073

Ezports of Domestic Cotton and Iinters—Running Balea
(See Note for Linters).

6 Months ending Jan. 31.
1925. 1924.

1,858,854 1,352,310
509,641
362,565
702,819
421,840
5 4 404,195
28,265 17,875 152,352 114,673

----'1,076,075 546,853 5,420,186 3,868,043

Note.—Figures Include 24,214 bales of linters exported during January in 1925
and 7,263 bales in 1924 and 77,942 bales for the 6 months ending Jan. 31 in 1925
and 35,675 balesin 1924. ‘The distribution for Jan. 1925 follows: United Kingdom,
1,813; Netherlands, 982; Sweden, 25; France, 2,149; Germany, 16,016; Belgium,
625; Italy, 1,182; Canada, 1,114; Mexico, 6; Spain, 300; Panama, 2.

World Statistics.

The estimated world’s production of commercial cotton, exclusive of
linters, grown in 1923, as compiled from information secured through the
domestic and fereign staff of the Department of Commerce is 18,969,000
bales of 478 pounds lint, while the consumption of cotton (exclusive of
linters in the United States) for the year ending July 31 1924, was approxi-
mately 19,982,000 bales of 478 pounds lint. The total number of spinning
cotton spindles. both active and idle, is about 159.000,000.

January.

1925. 1924,
402,090 168,358
118,447 54,570

82,956 2
213,562

99,540
131,215

72,807 504,059

The Country’s Foreign Trade in January—Imports
and Exports.

The Bureau of Statistics of the Department of Commerce
at Washington on Feb. 13 issued the statement of the foreign
trade of the United States for January and the seven
months ending with January. The value of merchandise
exported in January 1925 was $447,000,000, as compared
with $395,172,187 in January 1924. The imports of mer-
chandise were $346,000,000 in January 1925, as against
$295,506,212 in January the previous year. This left a
trade balance in favor of the United States on the merchan-
dise movement of $101,000,000 for the month in 1925, as
compared with a favorable balance for the corresponding
month in 1924 of $99,665,975. Imports for the seven months
of 1924-25 have been $2,106,353,200, as against $1,999,952 275
for the corresponding seven months of 1923-24. The mer-
chandise exports for the seven months of 1924-25 have been
$2,948,255,431, against $2,617,106,080, giving a favorable
trade balance of $841,902,231 in 1925, against $617,153,805 in
1924. Gold imports totaled $4,223147 in January 1925,
against $45,135,760 in the corresponding month the previous
year, and for the seven months they are $97,701,779, as
against $235,919,112. Gold exports in January 1925 were
very large, reaching no less than $73,488,505, against $280,-
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723 in January 1924. The outward movement was the
largest of any month since June 1919, when the outflow was
$82,973,000. Tor the seven months of 1924-25 the exports of
the metal foot up '$1381,281,744, against $6,632,590 in the
seven months of 1923-24.  Silver imports for the seven
months of 1924-25 have been $46,729,855, as against $51.-
400,926 in 1923-24, and silver exports $69,621,490, against
$55,416,890. Some comments on the figures appeared in
last week’s issue of this newspaper in our article on. “The
Financial Situation.” Following is the complete official
report: 2 i
TOTAL VALUE OF IMPORTS AND EXPORTS OF THE UNITED STATES.

(Preliminary figures for 1925, corrected to February 12 1925.)
MERCHANDISE.

January. 7 Months Ending January.

Increase (+)
1925. Decrease (—)
3 s
295,506,212|2,106,353,200
395,172,187|2,948,255,431|:

1925. 1924. 1924.

$
346,000,000
447,000,000

Imports._ ..
Exports___

3 3
,999,952,275|+ 106,400,925
617, l()(},()SO‘ +331,149,35

Exe. Impts.
Exe. exp'ts

101,000,000

IMPORTS AND EXPORTS OF MERCHANDISE, BY MONTHS.

1924-25. 1923-24. 1922-23. 1921-22. 1913-14.

$
251,771,881
281,376,403
298,493,403
276,103,979| 188,007,629
291,804,826 210,948,036
203,788,573| 2374
329,253,664 217,1 96
303,406,933 215,743,282
307,928,382 256,177,796
364,252,644 217,023,142
37 4,578| 252,817,254
320,233,799 260,460,898

S
139,061,770
137,651,553
171,084,843
132,949,302
14 6,536

$
178,159,154
194,768,751
179,292,165

$
287,433,769
275,437,993

3
278,693,546
254,642,143
287,144,334
310,751,608
296,147,998
333,173,571
346,000,000

October ..
November -
December -
January . ..

274,000,688

1,999,952,275
3,654,036,954

2,022,592,729
3,780,958,965

1,405,856,636
2,608,079,008

1,067,752,498
893,925,657

276,649,055
330,659,566
427,459,631
527,171,781
493,572,921
445,742,577
447,000,000

302,186,027
310,965,891
381,433,570
399,199,014
401,483,872
426,665,519
395,172,187
365,774,772
339,755,230
346,935,702
335,098,701
306,989,006

301,157,335
301,774,517
313,196,557
370,718,595
379,999,622

325,181,138
366,887,538
324,863,123
343,330,815
294,092,219
206,198,373
278,848,469
250,619,841
329,979,817
318,469,578
307,568,828
335,116,750

160,990,778
187,909,020
218,240,001
271,861,464
245,639,042
233,195,628
204,066,603
173,920,145
187,499,234
162,552,570
161,732,619
157,072,044

August ...
September .
October ...
November .
December -
January . ..
February . .

344,327,560
335,416,506
306,957,419
341,376,664
325,492,175
316,359,470
319,956,953

2,617,106,080
4,311,659,491

2,346,590,692
3,056,733,373

2,229,401,675
3,771,156,489

1,521,802,536
2,364,579,148

GOLD AND SILVER.

January.
1925. 1924.

7 Months ending Jan.
1925.

Increase (+)

1924, Decrease (—)

$
—138,217,333
+124,649,154

S
235,919,112
6,632,590

229,286,522

3
97,701,779
131,281,744

I
45,135,760
280,723

44,855,037

3
4,223,147
73,488,505

Excess of imports.
Excess of exports.

Silver—
Imports
Exports

69,265,358, 33,679,965

7,303,770
11,307,797

5,979,758
8,208,644

46,729,855
69,621,490

51,400,926
55,416,890

—4,671,071
14,204,600

Excess of imports.
Excess of exports.

4,004,027| 2,228,886' 22,891,635! 4,015,964

Sixteen Thousand Garment Workers on Strike in
This City.

Sixteen thousand garment workers went on strike in this
city this week for a 209, increase in wages, recognition of the
unions by non-union shops, and renewal of contracts in union
shops which expired Jan. 31. Fifteen thousand workers in
the white goods and children’s dress trades were ordered out
on strike Tuesday (Feb. 17) by the International Ladies’
Garment Workers’ Union, and 1,200 workers came out
Thursday on orders from the Joint Board of the Cloak, Skirt
and Reefer - Makers” Union. Ten thousand non-union
workers employed in the former branch of the trade remain
at work, although it is stated they may join the strikers,
as their scale of wages is understood to be much below union
scale on the present basis. The difference, of course, would
be considerably greater were the employers to concede the
union 20% wage increase demand.

Bituminous Coal Output Shows Further Decline—
Anthracite and Coke Show Upward Turn.

The production of bitumincus coal during the week ended
Feb. T showed a falling off of 173,000 net tons on top of the
515,000 tons decrease the previous week. Anthracite out-
put, on the other hand, made a gain of about 10%, as did the
production of coke, according to the weekly statistics issued
by the United States Geological Survey, which gives further
details as follows :

The decline in the weekly rate of production of soft coal of the last month
was considerably retarded in the first week of February. The total output
is now estimated at 10,900,000 net tons, a decrease of 173,000 net tons, or
less than 2%. The rate of output at present is nearly a million tons a week
less than at the corresponding date of 1924, but it compares favorably with
that in other recent years. .

Preliminary telegraphic reports frem the carriers on the number of cars
loaded daily indicate that the present period of curtailment of production
is not yet over. As against a total of 69,000 cars loaded on Feb. 2-3, the
total on Monday and Tuesday of the present week (Feb. 9-14), was but
66,000, a decrease of over 4%.
Estimated United States Production of

Coal
1924-1925
Coal Year
Week. to Date,
- 11,588,000 383,242,000
1,931,000 1,529,00
07 394,

Bituminous Coal (Net Tons), I :
Coked. ( ns), Including

1923-1924a
Coal Year
Week. to Date.b
11,951.000 462,336,000
992,000 1,849,000
' L0 11.716.000 474,052,000
1,846,000 1,5%7.000 1,953,000 1,852,000
- 10,900,000 405,215,000 11,891,000 485,943,000
Daily averag 1,817,000 1,543,006 ,982,000 1,855,000
a Original estimates corracted for usual error, which in past has averaged
2%. b Minus one day’s production in April to equalize number of days in
the two years. ¢ Revised since last report. d Subject to revision.
Production of soft coal during the first 263 working days of the coal year
1924-1925 was 405,215,000 net tons. In the six preceding years, it was as
follows :
Years of Activily—
1918-19
1920-21 -~
1923-24

4
Daily averag
.})an" glieis
aily averag
Feb. 7d._

Net Tons.
417,776,000
-365,164,000
355,396,000

Net Tons. Years of Depression—
----495,469,000|1919-20
---479,363,000|1921-
485,943.00011922-23
ANTHRACITE.

The production of anthracite turned upward in the week ended Feb. 7.
The total estimated output, including mine fuel, local sales and washery
and dredge production, is placed at 1,909,000 net tons, an increase of 179,-
000 tons, or 10%. This is the largest weekly uotput recorded since the last
of October, and it slightly exceeded that of the corresponding week last year.

Estimated United States Production of Anthracite (Net Tons).
—1924-1925——— 1923-1924
Coal Year Coal Year
Week. to Date. Werk. to Date.a
1,740,000 72,244,000 1,782,000 74,509,000
- 1,730,000 73,974,000 1,893,000 76,402,000
- 1,909,000 75,883,000 1,906,000 78.308.000

IMPORTS AND EXPORTS OF GOLD AND SILVER, BY MONTHS.

Gold.
1923-24.

Stlver.

1924-25. 1922-23. | 1924-25. | 1923-24. | 1922-23.

Imports.
uly

Augus

September -
October ___
November -
December .
January ...
February ..

$
6,957,208
4,043,762
6,370,279
3,940,349
5,855,405
7,847,570
5,824,637
3,702,387
4,626,376
4,261,869
4,461,146
6,065,947

$
10,066,463
6,465,949
8,517,971
6,929,211
5,269,173
8,172,301
5,979,758
7,900,409
6,220,934
3,907,745,
5,639,582
4,870,389

3
42,086,727
19,092,208
24,464,235
20,866,156
18,308,087
26,439,677
32,820,163

8,382,736
15,951,357
9,188,470
46,156,195,
19,433,539

$
27,929,447
32,856,097
27,803,961
29,795,185
39,757,436
32,641,226
45,135,760
35,111,269
34,322,375,
45,418,115,
41,073,650
25,181,117

3
18,834,423
18,149,981

6,656,155
19,701,640
10,862,384
10,274,049

4,223,147

51,400,926
79,939,985

184,977,253
284,089,550

41,739,300
64,947,025

235,919,112
417,025,638

6,233,163
7,032,221
8,123,460
7,522,845
8,775,474
9,521,083
8,208,644
8,876,713
- z 3 f 8,355,278
i 55, 7,801,689
9,686,517
8,648,499

643,714
955,853
1,398,607
17,591,595

9,190,362
8,632,067
10,345,205
9,465,023
9,401,406
11,279,630
11,307,797

6,268,953
3,861,180
3,735,178
3,268,731
6,599,171
6,913,200
6,921,002
2,191,059
4,731,705
4,336,338
3,409,358
3,581,081

522,826
2,200,961

862,
1,307,060,

746,794

August ____
September -
October ___
November -
December
January ___
February __
March ___

2,397,457
4,579,501
4,125,268
6,689,182
39,674,653
73,488,505

55,416,890
08,785,586

37,567,415
55,906,956

6,632,590
10,206,941

35,202,623
49,021,975

a Minus one day's production in first week of April t 2
of days covered in the two years. b Suhiect to rel\)rlsim:’. pauslise pumbes

BEEHIVE COKER.

The production of beehive coke resumed its upward course in the week
ended Feb. 7, and reached the highest level attained since last April. The
total output is now estimated at 276,000 net tons, an increase of 26,000
tons, or more than 10%. With the exception of the group of four South-
ern States, which duplicated its performance last week, and Colorado and
New Mexico, where there was a slight decrease, all the producing districts
showed improvement. In Pennsylvania and Ohio alone there was a gain
of 22,000 tons.

According to the Connellsville “Courier,” production in the Connellsville
region increased to 207,450 tons, in spite of the fact that 400 ovens were
blown out.

Estimated Production of Beehive Coke (Net Tons).

Week Ended- 1925
Feb. 7 Jan. 31 Feb. 9 to
1925.a 1925.b 1924,
219,000 197,000 230,000

4,000 . 000 73,000

1924
to

Pennsylvania and Ohio
West Virginia

Ala., Ky., Tenn. & Ga.
Virginia 10,0

Colorado & New Mexico._ . __ 4,000 5,000
‘Washington & Utah 5,000 4,000 4,000

United States total 276,000 250,000 286,000
Daily average 46,000 42,000 48,000 4,000

a Subject to revision. b Revised from last report. ¢ Adjusted to make
comparable the number of days covered in both years.
Cumulative production of beehive coke during 1925 to Feb., 7 stood at

l1,447,000 net tons. Figures for similar periods in earlier years are as fol-
ows

1 1’3‘1’;"6'00 1 Il)é%’b?)o
73, 82,000

99,000

47,000
23,000 30,000
26,000 23,000

1,447,000 1,449,000
44,000 44,

1,410,000 net tons|1923 2,002,000 net tons

695,000 net tons 1924 1,449,000 net tons

Thus it is seen that the production of beehive coke during 1925 to date
! has been practically the same as in corresponding periods of 1921 and 1924,
a little more than twice that in 1922, and about a quarter less than in 1928.
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Bituminous Coal Demand Slows Down Owing to Mild
Weather—Anthracite Markets Inactive—
Prices Firm.

After experiencing a good month during January, the
bituminous trade in most localities is in a very quiet state,
while anthracite is also dull in many quarters, according
to the “Coal Trade Journal’’ in its Feb. 18 review of con-
ditions affecting the coal markets. The most active district
just now is the Superior-Duluth market, covering the North-
west, where reports show a heavy business being done in
bituminous as well as smokeless grades and anthracite.
Indications are that anthracite and smokeless stocks will be
practically exhausted at the opening of navigation, while
the holdover supply of bituminous will be negligible com-
pared to former years. Prices are firm in all classes of coals,
declares the “Journal,” adding:

In Detroit, the demand for bituminous has been slow to develop and the
buying of domestic sizes has fallen off with the warm weather. Buffalo
reports dulness in the soft coal trade with prices softer, also a dropping off
of the demand for anthracite due to higher temperatures. The demand for
domestic coke, however, still continues good.

There is a considerable tonnage of demurrage bituminous coal in Toronto
and bituminous sales in general are extremely light on account of industrials
not having picked up much. Anthracite is sagging slightly but coke is in
fair demand. Montreal reports that business is moderate due to the un-
seasonably warm weather.

In New England poor industrial situation and mild weather have brought
about the most inactive bituminous market in some time, though prices
have held very well in Boston. Prices in Providence, however, have
softened and demrand lessened. The demand for anthracite has dropped off
and consequently prices have declined another 25 cents. In New York the
bituminous market is still stagnant and the demand for anthracite has
dropped off suddenly with a corresponding shading in prices. In Phila-
delphia the demand for donestic anthracite has slipped a little, but steam
slzes are still holding their own. Bituminous is steady at the old level.
Soft coal factors in Baltimore are encouraged over the conversion by the
Shipping Board of nine oil-burning vessels now moored in the James River
back to coal-burning again. They consider that this policy will apply to
other districts and should improve the tidewater coal situation to a great
degree. At the Virginia piers the prices have weakened slightly due to the
fact that the movement of vessels has been seriously hampered by fog all
along the coast and consequently there has been little movement of coals
over the piers, resulting in stocks there being the largest in some time.

Columbus is experiencing dull trade and a featureless market. The warm
weather has curtailed the retail trade and the steam business is quiet.
Prices are irregular. The market continues slow and prices softer in
Cincinnati. T4ansportation facilities are good and quite a little contract
coal is moving, but the industrial demand is still lax.

In the Fairmound district of West Virginia the market Is unstable and
demand light. Production last week in the district was 62% non-union, a
galn of 2% over last week. In the other districts of West Virginia smokeless
conditions were virtually unchanged but the high volatile market in general
was greatly demoralized. Overproduction, mild weather, much distress
coal and large stocks in consuming centres are depressing the market for

Kentucky coals and prices rae lower, in some cases being very much shaded.
Production in the central Pennsylvania district is holding up well, though
prices are too low and competition within the field very keen. Pittsburgh
reports the market somewhat quieter, though prices are steady. Producers
in that field are struggling to find some method of cutting producing costs
other than reducing wages.

Despite the comparatively general prevalence of mild
temperatures, conditions in the soft coal markets reflected
a slight improvement on the whole during the last week,
declares the “Coal Age” on Feb. 19. The summary of

trade conditions published by the “Age” is as follows:

For one thing, output having fallen below eleven million tons per week,
there is less overproduction to glut the various markets. Fine coal prices
in the Middle West show a general betterment, though there is said to be
some undercutting of circulars. This pickup is counterbalanced to a
considerable extent by the domestic situation, movement being so light that
there is more talk of lessened running time and shutdowns in both Illinois
and Indiana. The Kentucky trade professes to be unable to see any mar-
ket at all, prices being weak and tracks cluttered with *‘no bills.” In the
Northwest, industrial consumers at Duluth are renewing coal stocks de-
pleted by two months of stiff weather, and another spurt is not unlikely
in the event of a change from the recent mild weather. At Milwaukee, on
the other hand, business has slowed down considerably because of almost
unprecedentedly high temperature for February. Trade in the West and
Southwest also has quieted down, so that production, which was nearly
two weeks behind in some sections, has caught up with orders.

Not only is there no improvement in the glutted condition of the Cincin-
nati market, but distress coal is beginning to affect prices and the railroads
are having difficulty in averting a jam. Quiet prevails in Columbus and
eastern Ohio, though the latter sees a grain of comfort in some early ship-
ments to the lower Lake docks for pre-season loading into vessels. Trade
at Pittsburgh is far from satisfactory, for though there has been no further
slump in demand, most of the little business done is transacted under cover,
so to speak, and there is much price uncertainty. A big thaw at Buffalo
has caused a flood of cancellations and much dissatisfaction.

Deliveries have slowed up somewhat at New England piers due to im-
proed demand and slight delays at Hampton Roads, and while there has
been no advance in prices a notable firmness in quotations is in,evidence.
Inactivity continues to prevail in the New York and Philadelphia markets,
though some more contracting is reported at New York, while that class of
business is marked by a tendency to hold off at Philadelphia. Dull but
hopeful describes the situation at Baltimore, the export trade still being
far from satisfactory. Industrial conditions at Birmingham continue to
improve steadily, accompanied by a gradual pickup in steam coal buying
and fairly good business in spot sales.

Interest is lacking in the anthracite market to an unusual extent at this
time of year. demand except for an occasional spurt being comparatively
quiet. Retailers are getting mostly hand-to-mouth orders and operators
and sales agents are taxing their ingenuity to keep fuel moving. Chestnut
and stove continue to lead in demand, but egg has gained in strength.
Pea, however, still moves slowly. Steam sizes are In fair demadn, though
independent prices, except for barley, are below company quotations.

The ““Coal Age' index of spot prices of bituminous coal made only a
fractional advance during the past weep, standing on Feb. 16 at slightly
over 168, the corresponding price being $2 04. o

Dumpings of coal for all accounts at Hampton Roads dmring the week
ended Feb. 12 totaled 324,260 net tons, compared with 391,920 tons handled

during the previous week.

F Current Events

and Discussions

. The Week with the Federal Reserve Banks.

The consolidated statement of condition of the Federal
Reserve banks on Feb. 18, made public by the Federal Re-
serve Board, and which deals with the results for the twelve
Federal Reserve banks combined, shows an increase of
$10,700,000 in holdings of discounted bills and decreases of
$12,900,000 in acceptances purchased in open market and of
$11,900,000 in Government securities, resulting in a net
decline of $13,200,000 in total earning assets. Federal
Reserve note circulation declined $14,800,000, while cash
reserves increased $4,200,000, non-reserve cash $2,100,000,
and total deposits $14,700,000. After noting these facts,
the Federal Reserve Board proceeds as follows:

An increase of $11,500.000 in holdings of discounted bills is reported by
the Federal Reserve Bank of Cleveland and increases of $5,100,000 and
$5,000,000, respectively, are shown for Richmond and St. Louis. The
Chicago Reserve Bank reports a decline in discount holdings of 87,600,000,
and Boston a decline of $3,200,000. Of the remaining banks, three show

a combined increase of $2,300,000, and four a combined decline of $2,-
400,000,

Decreases of $11.800.000 and $6,200.000 in holdings of acceptances
purchased in open market are reported by the New York and San Francisco
banks, respectively, Cleveland shows a decline of $3.100,000 and Dallas
of $2,200.000. while the Richmond Bank reports an increase of 82,700.000
and Chicago an increase of $2,600,000. The System’s holdings of Treasury
certificates of indebtedness went down $10,400,000 and of Treasury notes
$1,500,000, all Reserve banks reporting reductions in Government security
holdings for the week.

The principal changes in Federal Reserve note circulation for the week
comprise a decrease of $7,400,000 reported by the Cleveland Bank and
$5,700,000 by Philadelphia. S8ix other banks show a combined decrease
of $4,700,000, and the four remaining banks a total increase of $3 ,000,000.

The statement in full, in comparison with the preceding
week and with the corresponding date last yvear, will be
found on subsequent pages—namely, pages 930 and 931.
A summary of changes in the principal assets and liabilities
of the Reserve banks during the week and the year ending
Feb. 18 1925 follows:
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Increase (+) or Decrease (—)

uring

Week. Year.
Total'reserves® == -_ 3oy et S w1 +$4,200.000 —$192,200,000
Gold reserves - 48,900,000 —220,200,000
-—13,200,000 +155,100,000
-+10,700,000 —153,700.000
Secured by U. S. Govt. obligations_.___ 6,000,000 —36,600,000
Other bills discounted +4,700,000 —117,100.000
Bills bought in open market —12,900,000 568,300,000
U. S. Government securities, total. —11,900,000  +236,500,000
456,700,000
+177.,500,000
2,300,000
—324,900,000
+305,600,000
+299,400,000
—13,300,000

Lreasury noten s sl SURE oot sl e lione —1,500,000
Certificates of indebtedness____
Federal Reserve notes in circulation.
Total deposits
Mentbers’ reserve deposits
Government deposits
Other deposits

----—14,800,000
----+14,700,000
----+16,100,000
-~ —1,400,000

The Week with the Member Banks of the Federal
Reserve System.

A decline of $20,000,000 in loans and investments and of
$21,000,000 in U. S. Government deposits, as against in-
creases of $53,000,000 in net demand deposits and of
$25,000,000 in time deposits, are shown in the Federal
Reserve Board’s weekly consolidated statement of condition
on Feb. 11 of 739 member banks in leading cities. It should
be noted that the figures for these member banks are always
a week behind those for the Reserve banks themselves.
Total loans and discounts show an increase of $1,000,000,
the larger increase of $6,000,000 in loans on U. S. Govern-
ment securities being nearly offset by declines of $3,000,000
in loans on corporate securities and of $2,000,000 in ‘“‘all
other,”” largely commercial, loans and discounts. Holdings
of United States bonds were reduced by $26,000,000,
Treasury certificates by $1,000,000 and corporate seeurities
by $2,000,000, while holdings of Treasury notes were in-
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creased by $8,000,000. Further comment regarding the
changes shown by these member banks is as follows:

Member banks in New York City report an increase of $5,000,000 in
loans on U. S. Government securities and reductions of $29,000,000 in
loans on corporate securities and of $37,000,000 in “all other' loans and
discounts. Their holdings of United States bonds were reduced by
$28,000,000, while their holdings of Treasury notes were increased by
$10,000,000.

Net demand deposits increased by $53,000,000, increases being shown
for all Federal Reserve districts except New York, which shows a reduction
of $23,000,000. The largest increases are the following: Atlanta and
Chicago, $15,000,000 each; Boston, $9,000,000 and Cleveland, $8,000,000.
Time deposits went up $25,000,000, while net withdrawals of Government
deposits aggregated $21,000,000. The New York City banks report an
increase of $6,000,000 in time deposits and a reduction of $4,000,000 in
Government deposits.

Reserve balances of all reporting members show a decline of $4,000,000
while their cash in vault shows an increase of $17,000,000. Increases of
$7,000,000 in reserve balances and of $6,000,000 in cash are shown by the
New York City banks.

Borrowings of all reporting institutions from the Federal Reserve banks
increased by $11,000,000 and like borrowings of the New York City
members increased by $13,000,000.
~ On a subsequent page—that is, on page 931—we give the
figures in full contained in this latest weekly return of the
member banks of the Reserve System. In the following is
furnished a summary of the changes in the principal items
as compared with a week ago and with last year:

Increase (+) or Decrease (—)
Week. Year.

+$1,000,000 +$1,179,000,000

46,000,000 —47,000,000

—3,000,000 -+924,000,000

—2,000,000 +302,000,000

—21,000,000 +948,000,000

—26,000,000 +574,000,000

8,000,000 —295,000,000

—1,000,000 +22,000,000

—2,000,000 +647,000,000

—4,000,000 +235,000,000

417,000,000 —3,000,000

53,000,000 +1,690,000,000

425,000,000 +792,000,000

—21,000,000 —12,000,000

+11,000,000 —124,000,000

Loans and discounts, total
Secured by U. S. Govt. obligations. ..
Secured by stocks and bonds

U. 8. Treasury notes

U. 8. Treasury certificates

Other bonds, stocks and securitie
Reserve balances with F. R. banks.
Cash in vault
Net demand deposits_ .
Time deposits
Government deposits.
Total accommodation at F. R. banks__ .

Gold and Silver Imported Into and Exported From the
United States, by Countries, in January.

The Bureau of Foreign and Domestic Commerce of the
Department of Commerce at Washington has made public
its monthly report, showing the imports and exports of gold
and silver for the United States for the month of January,
1925. It will be noted that the gold exports were very
heavy, reaching no less than $73,488,505, while the imports
were no more than $4,223,147, the greater part of which
came from the Dominion of Canada. Of the outflow of
the metal, two-thirds went to Great Britain and her Domin-
jons and possessions—$36,466,268 going to British India,
$6,354,405 to Australia and $5,078,028 to the United King-
dom. .Germany took $17,500,000, France $1,308,602, the
Netherlands $2,283,743, and Sweden $1,002,628.

GOLD AND SILVER IMPORTED INTO AND EXPORTED FROM THE
UNITED STATES, BY COUNTRIES, IN JANUARY.

Gold. Silver.

Refined Bullion.

Total Value. Total Value.

Countries.
Ezports. | Imports. | Ezports. | Imports.
Dollars.
13,616

9,893

Imports. Ezports.

Dollars. Dollars.
Belgium
Bulgaria-
France
Germany ...
Netherlands.- -

1,308,602
1 000

7,500,
3.2!4&3.743

2| 3,559,365
47,046

Trinidad & Tobago
’Otllljer British W. Ii

7.977
177,164

20,055
240,539|

: 4
1,631
127,671
4,223,147|73,488,505/3,936,126

129
14,927
7,303,770 11,307,797

16,270,495

Decline in French Francs—Premier Herriot’s Appeal
for Support.

The break in French francs, the appeals for its support
which have come from Premier Herriot, and the introduction
of bills in the Chamber of Deputies for improving the
financial situation have been developments of moment
during the week. The measures—three in number—
through which the stabilization of the declining frane is
sought, were introduced on Feb. 19 by Minister of Finance
Clemental. As to their purpose, Associated Press cable-
grams from Paris Feb. 18 said:

The object of the first bill, says an official note, is to expedite the collec~
tion of taxes. A discount will be offered to those who pay their taxes in

advance.

The second bill will provide a new form of registered bonds and a method
to facilitate their transfer.

The third bill will create a national fund for buying in and amortizing

Treasury securities.
M. Clementel will demand urgency for the bills, which the Government

expects will have a most favorable effect on the Treasury and Rentes mar

ket. 'The memorandum for the listing of payments of coupons on unregis

tered bonds will be suspended by a decree, thus abolishing an annoyin

feature originally intended to give the Government control over the paymen

of coupons of State securities, which had the effect of making many holders
sell their bonds.

It was stated last night in Paris cablegrams that it was
conceded yesterday that a capital levy in some form or other
was among the plans considered by the Government for a
solution of its financial difficulties. It was likewise indi-
cated by Finance Minister Clementel, in a speech in the
Chamber on the 19th. that it was planned to borrow some-
thing like $135,000,000 in the United States. The latter
speech .was made two days after that of Louis Loucheur
(Minister of Commerce in the Poincare Cabinet), in which,
in addressing the Chamber, he asked the Government to
issue a large loan abroad—possibly for $200,000,000—as
the Treasury’s best way out of its present difficulties,” as
the Associated Press put it. As to M. Loucheur’s proposals
on Feb. 17, these advices stated:

M. Loucheur thought, in estimating France's internal indebtedness,
that Government stock ought not to b calculated at par, but at the market
price, which would bring the sum due, as rentes, from 104,000,000,000 to
90,000,000,000, and make the internal debt total 100,000,000,000 instead
of 225,000,000,000. He suggested replacing the business turnover tax by
a 5% tax on businesses employing salaried workers.

On the 19th inst. the Paris Associated Press cablegrams, in
the accounts of M. Clementel’s remarks, quoted him as

follows:

“It is clearly understood,” he said, ‘‘that the very cornerstone of the
restoration of the Treasury to a healthy condition is a foreign loan. Con-
versations have begun on this subject, and I have asemi-official promise
that as soon as the budget is voted an issue of $100,000,000 will be possible
in America. This loan, and one which will be raised for the devastated
regions, will supply our coffers with fresh money, and we shall be able to
bring pressure on exchange.”

This second loan, the Finance Minister described as one to be issued by
certain of the devastated departments ‘‘abroad' to the extent of $35,000,000
to $40,000,000.

On Feb. 16, when Premier Herriot pleaded for union of

the political factions with a view to restoring confidence in
the country’s finances, he declared emphatically against
any inflation. While announcing that the proposed measure
requiring holders of bearer bonds to make a list of coupons
to file with a bank, would be abandoned, he foreshadowed
more severe measures for controlling the income tax, pro-
posing confiscation of capital on which the interest was not
declared, and prison for frauds in addition to fines for the
non-declaration of fortunes placed abroad. The external
signs of wealth, he said, would be compared with the declara~
tions made. He defined the evasion of capital as “a con-
tinual hemorrhage for the country.”

The Associated Press accounts from Paris that day
stated:

The whole Chamber approved M. Herriot's vigorous assurance that, cost
what it might, France would neither inflate nor allow her signature to go to
protest. The Opposition, however, throughout the session seemed to make
clear that it held a distinction between France and the present Government.
The Socialists showed nervousness whenever the Premier touched on points
affecting their doctrine, particularly when he intimated strongly there could
be no thought of a capital levy.

The Premier made an earnest effort in the Chamber of Deputies this after-
noon to reweld the “sacred union’ of parties for the single purpose of re-
storing confidence in French finances. The Opposition appeared to re-
main insensible to his appeal, while murmurs from the Right and Right
Centre that greeted his somewhat pathetic request for a truce indicated
there was little chance of the head of the Government disarming his adver-
saries so long as he remains under the influence of the Radical-Socialist
coalition.

Marcel Heraud, one of the Opposition Deputies, just before the Premier
spoke had declared that all parties could accept M. Herriot's assurances
with confidence and that they were well meant, but that so long as M. Leon
Blum, leader of the Sociallst Party, was one of the Government's most ap=
preciated counselors, there were grave doubts as to whether the Premier
could make those declarations good.

“It is for the franc that the Government demands the effort of all,"
said the Premier, to the applause of the House. *Volumes have been writ-
ten for the defense of the franc. Among the solutions suggested is de-

valuati which is rapid, immediate and decisive. But however seductive
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“ this solution appears, I must tell you I do not believe in a sudden solution.'*

‘““Healthy money must be our policy,' declared the Premier. *‘Healthy

money is the only policy capable of lowering the cost of living, capable of
- giving France the authority she needs in international councils."

M. Herriot declared his continued faith in the income tax, but said that

if such taxation were excessive it prevented the accumulation of taxable
“material. He had nothing to change in his previous declarations regarding
- capital which was working. It would be a clumsy error to attack produc-
- tion, he added.

The Premier admitted it was impossible to prevent the exodus of capital

by any other means than by making capital safe in the country. Hereferred
“to the experience of the McKenna committee in seeking means to prevent
the exodus of capital from Germany and pointed out that the conclusion of
this committee was that it was impossible other than by making investments
‘in the country attractive.
“During the war,"” said the Premier, *‘we had to borrow the most possible
‘ while paying off the least possible. How we must pay off the most possible
while borrowing the least possible.

The Premier exhausted the best financial advice obtainable before decid-
ing to present the Government's position in the Chamber. During the last
few days he had seen all the leading financial authorities in France, including
former.Premier Caillaux, who is understood to have heartily approved the
stand the head of the Government has taken against inflation.

There are known to be differences of opinion among the financiers as to
the solution of the incipient crisis, M. Robineau, Governor of the Bank
of France, having taken sharp issue with some of Premier Herriot's advisers.
who demanded the intervention ot the Bank to check the downward move-
ment of the franc. M. Robineau held it was useless to use the means at
the disposal of the Government to protect the franc when the situation was
due entirely to the interior situation.

The bankers and financiers generally, however, agreed that the present
tendency was due solely to weakening confidence, and that the first thing
necessary to be done was to make known to the country that capital was
safe here and that sane measures only would be taken to tide France over
this very difficult period of her financial troubles.

From a copyright cablegram the same day to the New
York “Times” we take the following:

The trouble with the franc to-day is that it is the victim of politics.
M. Herriot's majority depends on support of the Unified Socialists who
preach a capital levy as the solution of the Government's financial diffi-
culty. It is held by the Right to be logical that M. Herriot must make
concessions to retain the support of the Socialists. With great ardor the
press of the Right has emphasized this possibility, bringing it around to
the argument that the Government of the Left must step out or France
will go bankrupt.

Other Factors in Franc's Ezodus.

This, coupled with other factors—Ilike the Communist scare, the increase
in taxation, the prospects of being obliged to pay something to America
and England, the failure of the Geneva protocol and religious strife—has
brought in France a feeling of uncertainty about the future which has led
to large exportations of capital. This acts in a double way on exchange.
It causes the sale of francs and the purchase of foreign securities and causes
a lack in France of wealth hitherto invested largely in National Defense
bonds, so that more and more of these are being cashed in at maturity
instead of new bonds being accepted in payment.

The situation has now reached a point where, with the legal limit of
advances to the State reached, the Bank of France, which carries checking
deposits of over 2,000,000,000 francs, has between it and 41,000,000,000,
the legal circulation limit, only about 200,000,000 francs. And, this year,
in addition to 67,000,000,000 National Defense bonds at three, six, nine
and twelve months, there will fall due 22,000,000,000 of other Government
securities, largely represented by two-year bonds. Of course, most of these
will be renewed, but it appears altogether likely that there will be a margin
which will tax the manoeuvring ability of the Bank of France.

‘While the Left gave the Premier an ovation, the Right remained in
stony silence.

The “Liberte,” organ of the Nationalists, launches a campaign to-day
for the dissolution of the Chamber and new elections, saying the people
wish an opportunity to chase from power ‘‘those who are leading the
country into bankruptcy.” The Government press classes the bankers of
France.among the Opposition and says the Right would be willing even to
ruin the country if political ends could be served.

A week ago—Feb. 14—Premier Herriot, in addressing the
Chamber, had likewise appealed “to the sacred union of all
Frenchmen, regardless of party politics, for the defense of

our national currency.” The Associated Press reports on
that day said:

“Nothing must be said here,” he added, *‘which might increase the grave
financial dificulties the country is encountering. It is bad policy to repeat
everywhere and at all times that the country is suffering from a lack of
confidence crisis. At the present hour, when the fate of the country is at
stake, our debate here must remain above party politics. Our financial
policy has been safe and sane. I ask you all to join me in a patriotic
appeal which I address to all Frenchmen to save the franc."

“L'Information," one of the leading financial journals, explaining the
exodus of capital, says:

“Our national money is suffering from loss of confidence. Will the
authorities do what is necessary to restore confidence by taking the measures
that all economists and business interests have indicated—the suppression,
.already too long delayed, of all fiscal inquisitory measures? The money
market has a clear notion that we are, perhaps, at a decisive turning. It
is this sentiment that is shown in the constant, buying of foreign securities.""

Leaders of the Senate, such as Henri de Jouvenel, one of the coming men
of the Upper House, declare it is necessary to return to the ‘‘sacred union’
of parties that prevailed during the war and continued through the first
year after the war ended.

The opposition press points out that this “sacred union’ under the
present Government would be rather difficult because of the partisan atti-
tude of the Cabinet, the throwing of M. Millerand out of the Elysee Palace
and the adoption of what one of the papers calls an “‘anti-religious policy."

The Bank of France has not yet intervened with the proceeds of its
American credits to defend the franc, because the movement originated in
France and is declared to be entirely devoid of speculative features. 1If the
- Bank of France sold dollars and pounds sterling, it is pointed out, it would
only enable those sending capital out of the country to get their dollars and
pounds cheaper. Therefore, general opinion is that nothing can stop the
movement except the restoration of confidence.

*The present situation results from accumulated circumstances of the
.past few months, all of which are calculated to frighten capital,” said a
leading banker to-day. ‘‘There was the Communist scare; then the pro-
visions which required the holders of coupons of French bonds to make out

a list when the coupons were paid and handed over to the authorities
for purposes of taxation; then the vote for a budget of 34,000,000,000 francs
—Wwhich is really more than 35,0000,000,000 if the loan to pay increased
pensions were taken into account; and meanwhile the country is held in
absolute uncertainty as to how the Government intent to raise the money.""

In Government circles it is recognized that the situation caused by the
export of capital is semething that is occupying the most careful attention
of Premier Herriot and Finance Minister Clementel, who are declared to
be confident that when the Government's financial policy is fully under-
stood it will be found that the alarm such as the exodus of capital indicates
is unfounded.

Another factor considered in political circles as having largely contributed
to bringing about the present situation is the political unrest dueto ‘the
growing conflict between partisans of the Government and the Catholics.
The riot at Marseilles, in which two persons were killed and some 200
injured, followed by threats that the thing will be repeated when former
President Millerand goes to Marseilles in March for a mass meeting of
followers of his new Republican National League, has raised fears in some
circles that if the Government takes no strong measures to stop the internal
strife more serious troubles will develop.

M. Robineau, Governor of the Bank of France, has been in constant com-
munication with Premier Herriot and has strongly advised abandonment
of the measure requiring lists of coupons when payments are made.: This
suggestion finds opposition among the Premier's Socialist advisers, but it
is thought in banking circles that the Government will adopt the bankers®
advice at the risk of offending his Socialist supporters rather than chance
accentuation of the movement which is depressing the franc.

Althoug financial quarters here favor an increase in circulation, M.
Herriot repeated to-day his declaration thas the Government would go
out of office sooner than resort to inflation.

The Premier warned the Chamber that foreign eyes were watching
closely the tiscal developments in France. He said the war had converted
France from a creditor to a debtor nation and the new situation called
for the greatest snag-froid. He explained that during the war France
had spent 144,000,000,000 francs more than she had collected in taxes
and that since the war another 100,000,000,000 francs had been horrowed.
This, added to the pre-war debt, constituted a formidable burden.

‘“After having borrowed the most possible by paying the least possible
we have now come to the moment when we have got to pay the most
possible in borrowing the least possible,” he said.

He declared that the French Government was poor in a country that
was rich and that proper faith in France by Frenchmen working indus-
triously for many years would bring France back.

Ezplains Budget Increases.

Answering charges that he had increased the budget, he showed that
practically all the increases had gone to State employees, which he regarded
as just in view of the great rise in the cost of living since they had pre-
viously been increased.

The Premier said enough books to till a library had been written about
how to solve the problem of the franc. Some of them appeared seductive,
offering quick cures, but he thought these quick cures were quack cures
and that there were no miracles in finance. He pointed to the success
of England in bringing back the pound and added:

“Cost what it may, France must do the same. We must stick to a
policy of sane money. It is only a policy of sane money which will earn
France the respect of the world.”

He said the fiscal policy of the present Government was fiscal honesty
and that it intended to catch tax-dodgers. He recognized that it would
do no good further to increase certain taxes, as, for instance, the income
tax, because it would take away from those who paid the incentive to
earn more. It was better, he thought, to try and collect from all who
owed the present tax. In response to critics who said the Government
had allowed capital to flee from France, he asked any one who knew how
to prevent it to give him the benefit of that knowledge.

M. Herriot said it had required great steadfastness to resist inflation,
which might give temporary solution to some Government troubles but
would bring greater sorrows in its train. He pleaded for patient optimism
and optimistic patience. He said it was nothing less than criminal to
try and make political capital out of the present financial difficulies
of the country.

The defense of the frane was also reverted to by Premier
Herriot on the 13th inst. during the discussion on the war
pension reform, proposing a 4,000,000,000 frane increase of
pension payments, when he took a vigorous stand in the
Chamber that evening against new inroads on the budget.
From a copyright cablegram from Paris reporting this,
we quote the following:

He approved the adoption of measures whereby the Pension Chest is to
have authority to operate on its own account a 1,500,000,000-franc loan,
but declared emphatically that the Government Treasury would in no way
accept responsibility for the operation.

“Let us realize at once,” declared M. Herriot, “that if it is a question of
burdening the budget with these four billions, any effort in that direction is
doomed to failure. We have always said we wanted to restore the country
to financial health. We don't want inflation. We want to defend the
national currency. Such procedure is essential to national secarity. We
must pursue a policy of severe financial honesty.

“It is to be the honor and duty of the Chamber to rehabilitate France
financially, and if it fails to do so the Government will certainly not seek to
prolong its existence. In addition to all this, defense of the franc is the sole
solution of the problems of readjustment which are now causing us so much
anguish. I shall not let my country follow the downward path taken by
Germany and Austria.”

Regarding the continued plea of Premier Herriot, the

Associated Press had the following to say Feb. 18:

Discussion of the finance bill was in progress throughout the whole day in
the Chamber of Deputies—from 10 o'clock this morning until 9:15 this
evening—without any real progress being made.

Premier Herriot told the Deputies that the attitude he had taken in sup-
port of the Poincare Ministry on the financial question last spring entitled
him to ask for unanimity in the Chamber for the defense of the franc.
Applause came from every section of the House at this, which was renewed
as the Premler declared, “I take note of this unanimity.”

After the Chamber had voted a pension of 12,000 francs a year for the
widow of Charles Dupuy, former Permier, without debate, a number of
Deputies gave their opinions on the State’s finances, most of them dealing
With past events. Almost the only interesting statement during the session
Was made by Etienne Clementel, Minister of Finance, regarding the pay-
ments France must make during 1925 because of various commitments
which will mature. r

tized for FRASER
J/ffraser.stlouisfed.org/




890

THE CHRONICLE

[Vor. 120.

These payments, M. Clementel said, “have been described as obstacles
which it is impossible to overcome.”” He then went on to show how the
first payment, due two days ago, had been met.

Seventy per cent of the 330,500,000 francs ten-year bonds due had been
renewed and 60% of the 191,000,000 francs six-year Treasury bonds also
had been renewed. That very day 315,000,000 francs were advanced to
the State on National Defense bonds and 64,000,000 francs in Defense
bonds were paid off, so that by the end of the day on which 169,000,000
francs had been paid off for bonds which had matured the Treasury was
82,000,000 francs better off.

As to the fall in the franc of a week ago, we take the

following from the New York ‘“Times’’ of Feb. 15:

The French franc quotation broke 14 points yesterday to its lowest price
this year, and that on a day when only half of the normal business in the
world’s exchange markets is transacted. It closed at 5.1324, a point above
the extreme low for the day, with a net loss of 13 points, or more than
one-eighthr of a cent. s

Virtually all of this selling came from abroad, and probably nine-tenths
of it, according to the estimates of New York bankers and dealers who are
most fully informed on exchange dealings, was for the French account.
Various explanations were advanced as to the cause, and by dealers it was
observed that the movement, although now reaching its height, apparently
had been fairly continuous since mid-December.

Speculation was said to be entirely absent. Ever since the Bank of
France, by means of its hundred-million-dollar check furnished by J. P.
Morgan & Co., applied the formidable pincers of exchange support in March
of last year, none but the most foolhardy speculators have felt it wise to
tamper with French exchange. Hundreds of millions of dollars were lost
the last time that the French Government adopted strong-arm measures
of supporting its currencies and bankruptcies were reported in various
capitals of Europe as a result. Consequently there was little animation
yesterday mi]ong men who like to take a fling in the foreign exchange mar-
ket. By some the suspicion was expressed that possibly a new trap was
being prepared.

Since mid-December, according to estimates which were given some cred-
ence in banking circles, French nationals have sent the equivalent at present
low exchange rates of $700,000,000 from France. A sizable proportion of
this money was believed to have gone into American securities, principally
bonds. As in the case of Germany, three years ago and of England one year
ago, the "‘exporters of capital’ were said to be seeking the safe refuge of
American investment until prospective storms might blow over.

The same paper Feb. 17 said:

In America as well as in Europe the Republic of France cracked its whip
yesterday as a warning against too hasty selling of the French franc. When
the New York tirms dealing in foreign evchange opened their doors for
business they found the franc had rallied 7 points from Saturday’s close
Before the day was over the franc had run up 54 points further and closed
at 5.26 cents, which was just one-half of one point below its price of Friday.
Its net recovery was 124 points, or cne-eighth of a cent, and from the low
point of Saturday the gain was 1314 pHints.

In a single day the franc had jumped from its lowest point touched since
Oct. 9 1924 to its recent prevailivg rate, which, while not pegged, has been
sufticiently steady to encourage international trade with France.

Selling of French Government bonds developed on a large scale, and
price declines ranging from 1 to nearly 3 points were recorded at the extreme
low points of the day. With the rally of the franc, however, the selling
abated somewhat in the later afternoon and in the last hour prices recovered.

Closing prices showed the new French Government 7s, which were
offered to the public at 94, at 893{. Compared with Saturday’s closing
price this was a net loss of 135§ points, and the loss from che offering price
was 4}{ poi ts, or $45 in each $1.000 bond unit. The French 7 4s closed
at 9934, a nct loss of 3§ point, and the French 8s closed at 10254, a net loss
of 14 poinfs.

Dealers said the selling of French Government bonds was a belated
respor.se to the causes which last Saturday sent the French franc lower.

As in March of last year, when the franc was driven down to its lowest
price of all time, the French Republic found ample support in the form of
American dollars. In March of 1924 a blank check by the firm of J. I'.
Morgan & Co. was made available and in February of 1924 the same firm
with its expert skill in handling a market of any kind was at the service of
the French Government. As material, the Morgan firm had, if necessary,
about £90,000.000 which represenced money deposited by purchasers of the
recently offered French Government loan.

But it was not believed that this sum was more than tapped, if, indeed,
it was uzed at all. At the office of J. P. Morgan & Co. no statement of
any kind was forthcoming regarding measures it might be taking in support
of the franc. And at the offices of banking institutions which represent
the Bank of France in the United States there likewise was no statement
other than a suggestion that any information on the subject should come
either from the Bank of France direct, or from J. P. Morgan & Co., who
act as France's fiscal agent in America.

Prompt action was taken by the French Government and its banking
associates to nip in the bud any plan that speculators might form for de-
pressing the Paris bill. The speculators, fearing a repetition of their 1924
experience, when they were led into a trap that cost them millions of dollars
and drove several firms into bankruptcy, were skittish yesterday, In
extremely moderate volume some orders had been executed on the short
side of the frane market, but thé placers of these orders were as cautious as
they were moderate. The few short contracts outstanding were covered
the moment the franc market turned upward, or as soon after as practicable,
dealers said.

Principal support of the franc was said to have developed from the
response within France icelf to more favorable reports concerning French
fiscal pelicy. Compromises on governmental policies which bhad been
interpreted as holding the threat of a capital tax levy were reassuring, and
there was a pronounced decline in the movement of capital out of France.
Premier Herriot's speech also encouraged holders of francs.

French General Budget—Revenue from All Sources
in 1924 Amounted to Over 27 Billion Francs.

The revenue to meet the expenses of France's general
budget, not inclusive of the postal receipts, during last De-
cember, reached a total figure of 2,853,361,200 francs, out of
which unusual receipts, such as revenue from sale of war
stocks, tax on excess war profits and fines, accounted for
123,877,800 francs, according to advices received by the
Bankers Trust Co. of New York from its French Information
Service, The company’s advices made public Feb. 16 alsc
state;

Deducting these unusual receipts, the normal and permanent revenue for
the month reached 2,729,483,400 francs, or 746,000,000 francs more than
the return for December 1923.

Total revenue from all sources for 1924 aggregated 27,582,000,000 francs,
while normal and permanent sources alone produced 25.834,000,000 francs,
which is 5,632,000,000 francs more than was collected during 1923. :

The aforementioned figure of 2,729,483,400 francs representing December
revenue from normal sources can be subdivided into the following categories:

(1) Revenue from direct taxation which yielded 1,039,799,400 francs.
This is the highest fignre ever obtained and shows an increase of 427,598,100
francs over the amount collected in December 1923.

(2) Revenue from State property, 43,153,000 francs, showing an increase
of 20,408,300 francs over December 1923.

(3) Revenue from indirect taxes and Government monopolies which ag-
gregated 1,646,531,000, or 298,520,000 francs more than in the same month
of the preceding year.

The separate budget of the postal administration also shows an increase in
receipts which totaled 153.328 francs for the month of December last, thus
exceeding budgetary estimates by 6,345,500 francs, and the preceding year's
figure by 15,793,000 francs.

Inter-Allied Control Commission Reports on Germany’s
Military Status—Alleges ‘“Flagrant’’ Violations
of Treaty of Versailles.

The report of the Inter-Allied Military Control Com-
mission on the military status of Germany, studied in rela-
tion to the disarmament provisions of the Treaty of Versailles,
was handed to Marshal Foch, President of the Allied Military
Committee, on Wednesday, Feb. 18. An advance report of
the Commission’s findings, alleging treaty violations on the
part of Germany, was responsible for the Allies deciding to
continue occupation of the Cologne zone, which, under the
Versailles Treaty, would have been evacuated on Jan. 10
1925 if Germany had faithfully carried out her obligations.
The text of the report has not yet been made publie, owing
to differences of opinion between Great Britain and France
regarding future policy, France advocating immediate
publication in full, with Britain objecting. Paris newspaper
correspondents, however, have been enabled to learn that
the findings of the Commission justify the Allied stand on
the Cologne question. The general contents of the report
were set forth in advices (copyright) from the ‘“Herald-
Tribune’s” Paris Bureau, published Thursday. They said:

The report shows conclusively that during the last six months Germany
has not observed satisfactorily any part of the military clauses of the
treaty, and to-day is still capable of prosecuting war within a brief time if
the Berlin Government should decide upon such a venture.

Not only has Germany violated the armament provisions, but the general
stipulation regarding man power. The police organization, which still has
trench mortars and airplanes, is under the regularly organized General Staff.
The Reichswehr is replacing its personnel every three or four months, and
actually remains a military 6ody capable of swelling its ranks three or four
times the legal limit of 100,000 men.

German factories remain flagrantly equipped to manufacture war material.
Germany is in open revolt against the treaty, the report concludes, and is in
position to go to war in a brief time, though there are not yet any signs that
she intends to do this.

Stress is placed upon the difficulties met by the Com-
mission in its investigations, due to alleged German ob-
struction. The Paris representative of the Associated
Press stated:

The report of the Allied Military Control Mission on the state of Ger-
many'’s disarmament sets forth in full the difficulties under which it worked,
declaring that obstructions placed by the Germans in the way of its investi-
gations absolutely prevented any discoveries by direct search. Every dis-
closure made, the report states, was the result of denunciations by pacifist
workmen in factories where war material was being turned out, or by
students who were aware of military training operations in universities.

The most important of twelve annexes each dealing with a special feature
of the mission's work are those relating to military training and the number
of men in Germany being fitted for armed service contrary to the Treaty of
Versailles, and to German armaments. In spite of the obstacles placed in
the way, the mission declares, it succeeded through suggestions furnished it
by German pacitists in obtaining detailed information of the greatest im-
portance on these two points.

Further details of the report were contained in the fol-
lowing paragraph from a Berlin message to the New York
“Commercial’ on Feb. 19:

The police organizations receive regular subventions to cover their
military functioning, the reports says, and have never been demobilized
as a military force for ordinary police duty, as required by the Treaty. .
The Government, according to the report, has reserve stocks of armament
greater than the 4% of the small arms and 2% of guns provided for re-
placement of worn out arms. Factory equipment capable of conversion
for armament has not been completely destroyed, it is charged. Lists
of armament and mobilization have disappeared, which are needed to
enable the Commission to ascertain that the destruction of the German
war army is complete.

Commenting on the differences between London and Paris
as to the methods to be pursued toward Germany, Edwin
L. James, in the course of a copyright cable from Paris
to the New York “Times’ dated Feb. 18, said:

The English idea is to negotiate quietly with Germany to obtain the
observance of clauses hitherto somewhat neglected, and on obtaining
reasonable satisfaction to evacuate Cologne, the evacuation of which
was delayed beyond Jan. 10 because of the discoveries made by the Allied
military inspectors on the soil of the Reich.

Cologne evacuation, of course, is tied up with evacuation of the Ruhr,
Mr. MacDonald and M. Herriot having reached a personal agreement
that both were to be evacuated about August.
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After haying obtained satisfaction from Germany, the English would
then discuss a security arrangement with an eye to a compact including
Germany.

The French think that is not the proper way to proceed with Germany.
They would publish the report for the world to prove that France was
right in distrusting Germany. They would demand much more radical
moves by Germany to comply with the Treaty and would make the report,
as showing the common danger of Germany to all the Allies, the starting
point for security negotiations among the Allies to guard against that
danger. The inclusion of Germany in any plan, or even consideration
of such a step, they would leave until after Germany had fully complied
with the Treaty disarmament provisions and entered the League of Nations.

Looking at the situation from the larger point of view it is quite plain
that the British seek to break up the war alignment of the Allies and work
toward large general peace arrangements. France would promise not to
attack Germany, just as Germany would promise not to attack France.
‘With more sentimentality and a different political outlook the French
would conserve the war arrangement of the Allies.

Still regarding Germany as a foe, the French, wish a security arrangement
directed straight at Germany. If Germany came in later it would only
be after the Allies had cemented themselves into a compact which ,even
if Germany broke it, would still leave her facing an allied front.

Senate Resolution Prohibiting Members of Federal
Reserve System From Financing Nations Failing to
Fund Debts to United States.

A move to prohibit banks of the Federal Reserve System
from handling banking transactions for nations which have
failed to fund their debts to the United States was launched
in the House on Feb. 19 by Representative Blanton of Texas,
says the New York “Commercial”’ in a Washington dispatch.
It is further stated therein:

Mr. Blanton introduced a resolution which provides that when the
President ascertains that any nation has defaulted in a payment of obiiga~-
tions to the United States or has failed to fund such obligations he shall
certify such fact to the Federal Reserve Board. Thereafter it shall be un-
lawful for the Board, its member banks or any other governmental banking
institution of the United States to discount any obligation or directly or
indirectly to handle any banking transaction for or to receive handle or
discount any money, credits or securities for any such foreign nation or
nationals thereof. It shall further be the duty of the President and the
Federal Reserve Board to discourage all American citizens and private
institutions in the United States from rendering such banking facilities.

Italy’s Debt to United States and Allies Debt to Italy—
Letter to Messrs. Mellon and Borah from
Luigi Criscuolo.

An open letter on Ttaly’s debt to the United States has been
addressed to Secretary of the Treasury Mellon and Senator
Borah by Luigi Criscuolo of the firm of Merrill, Lynch & Co.
Mr. Criscuolo was Chairman in 1917-1918 of the First Italian
Division of the Liberty Loan Committee. The letter refers
to Senator Borah’s recent request to the Treasury Depart-
ment for a statement “‘as to what Italy owed the United
States and what proposition Italy had made as to a settle-
ment of the debt,’” and says that ““‘this announcement, coming
on the heels of the appointment of Signor Giacomo de Mar-
tino as the new Ambassador of Italy to Washington gave
considerable concern to Italian statesmen and to the Italian
people.”” Mr. Criscuolo makes the statement that “Italy
is the object of considerable benevolence on the part of sound
thinkers because of her extraordinary part in the war, con-
sidering that she had just closed an expensive war with
Turkey, and in view of her relatively poor financial condi-
tion.”” He contends that Italy could have remained neutral
and “might have manufactured munitions and sold to both
the French and the Germans.”” Instead, he says, “ltaly
has to her credit a present national debt of 94 billion lire,
against 15 billion lire in 1914, 500,000 dead, high taxes,
several years of political havoe and a relatively stable con-
dition only restored after the advent of Signor Mussolini to
power.”” All of this, he argues, “must not be forgotten in
arriving at proper terms with respect to Italy’s debt.”” He
points out that Premier Mussolini has said that “Ttaly will
pay,’”’ but, says Mr. Criscuolo, “when it is realized that
when Italy borrowed this money the dollar was worth much
less in purchasing power than it is worth now, the need for
negotiations may be apparent.”” ‘“For example,”’ he con-
tinues, ‘“‘we lent Italy in dollars when the lira was selling at
say 16 to the dollar. To-day we count the same dollar
when the lira is selling at 24 to the dollar.”” “Do we want
Italy to pay in full for the depreciated dollar she borrowed ?*’
asks Mr. Criscuolo. His argument, he observes, ‘‘holds
good not only for the debt owing to us for Italy, but also
to the debt of the other Allies, irrespective of any sentiment.’’
In his concluding paragraph Mr. Criscuolo argues that the
means can be found ‘‘to adjust all of these debts on a business-
like basis, taking into account the sentimental as well as the
purely economic factors in the question.”” Senator Borah’s
request for information on the Italian debt was referred to
in our issue of Feb. 7, page 650, and a week ago, page 771,
Secretary Mellon’s reply was given, The following is the
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letter addressed to Messrs. Mellon and Borah by Mr.
Criscuolo:

Hon. Andrew W. Mellon,
Hon. William E. Borah,
Washington, D. C.

Gentlemen—Many headlines in American newspapers recently told us
that America's attitude on the Allies’ war debt to the United States Treasury
Department was very strongly resented in Europe. Not only has the re-
sentment been apparent from speeches of Ministers and parliamentarians
like Clementel and Marin in France, Schanzer in Italy, &c., but we hear
that the storekeeper and hotel-owner is taking revenge on American tourists
in retaliation for our insistence that the debts be paid. Only in England
do we find in official circles a practically unanimous opinion that the debts
are due us and Great Britain shows her good faith by funding this debt
and paying the interest regularly. Italy has just said she intended to pay
absolutely and would immediately begin making arrangements for funding
the debt. But there are potent reasons why England pays—she can pay
and she wishes to use every effort to retain the financial supremacy she al-
ways had in Europe. She prefers to pay the United States her debt in full
and wait for what is owed her by France, Italy and the other Allies. Thus
she can exercise a certain economic-diplomatic influence (if not pressure)
upon her erstwhile Allies during the term of the loan.

In America we lend money, receive bonds expiring at a distant period,
and are happy if we get our interest regularly. It is doubted that the
American people would plunge into a war in order to collect a debt, even
the ten billions owed us by our late “‘associates.” ‘The last war taught us
a lesson—that human life is not paid for in gold. But in Europe, they do
not merely break off diplomatic negotiations in order to collect a debt—they
declare war. England holds the cards insofar as the whole political situation
in Europe is concerned. She paid her debt to the United States so that in
the event of a new conflict in Europe, in which we would not be concerned,
England would be the moving spirit and America would have no excuse to
plunge into it in order to ‘‘save democracy.’

There has been a vast number of arguments advanced as to why America
should forgive her allies* debts—particularly with respect to France. The
old story of France's help to the thirteen colonies during the War of the
Revolution was always in the forefront, but that too received a severe blow
when recently President Coolidge told the French Ambassador in unmis-
takable terms that America’s old debt to France was paid when we sent our
soldiers to the French front in 1917. So what argument remains for the
diplomats, statesmen and journalists? Only that we went at a late date
into a war which concerned us even as early as August 1914, and that our
expenses for war purposes, plus the loans of ten billions to our Allies from
1917 and afterwards, did not represent our trus share of the burden. They
point to the fact that Europe is crushed with the weight of this enormous
war debt and resultant taxation, that in certain cases the debt has exceeded
the pre-war national wealth of some of the Allies, that only Germany
had practically no external war debt, that Germany by depreciating her
currency and practically repudiating the Treaty of Versailles was placing
herself in a position to be a most potent commercial and financial com=
petitor of not only France, England and Italy, but also of the United States.
Let us not harbor any delusions on this score.

Then, on the other hand, we have those Americans who point out that
we went into a war which was no concern of ours, that we spent our money,
accepted high taxation, suffered many casualties in our armies, tied up the
whole country for five years in a period of war conditions, and subsequent
political and economic readjustment—for what? Only to see France bor-
row millions from us in order to advance large sums for war munitions to
Poland, Czechoslovakia and Jugoslavia, to pay for war adventures in Russia,
in the Balkans, and elsewhere. They point out in particular how France
kept sinking money in the Balkans to fulfill her pledges to see a South Slay
State permanently established which would consolidate the Serbs, Croats,
Slovenes and Montenegrins into the new Kingdom of the Serbs, Croats
and Slovenes. But later on, republican France saw instead of a federation
of free States of Jugoslavia, an autocracy, a military despotism under
Alexander of Servia and his minion Pasich, which is by far worse than the
Austrian Empire was before 1914. So France, after the fall of Poincare,
tightened her purse-strings. And Jugoslavia knocked at our doors for
loans to build railroads, while on the other hand she used her internal rev-
enues to oppress the brave Montenegrins, to corrupt elections and to sub-
due the Croats, who regret their bargain to join the new State. Jugo-
slavia's aggression on little Albania in 1921 and her more recent aid to
Ahmed Zogu in overthrowing the intelligent and liberal Bishop-Premier
Fan Noli are history.

Now, we can argue, if Europe has money to use in warlike adventures,
in invasions into foreign territory, in suppressing nationalistic uprisings in
Egypt, Morocco, Jugoslavia, &c., and must spend enormous sums for this,
what chance have we of collecting the 400 millions or so required to pay
interest on our ‘‘associates” debt to our Treasury Department, let alone
the principal amount of ten billions?

Some people argue that we should collect the debt by accepting payment
in works of art or by annexing European colonies in North, Central and
South America. If we accepted works of art, we would be hated just as
cordially by the cultured people of Europe as we would be hated by the
common people if we were the cause of increased taxes being heaped on the
European worker. Because, while on one hand we insist upon being paid,
we have not been so liberal in lending money to private enterprise for the
rehabilitation of Europe, nor have we made it easy for thousands of Euro-
peans who wished to come to America to work to enter our ports. With
respect to accepting certain colonies as remuneration, it is merely a ques-
tion of whether they would be profitable, whether we could assimilate the
colonists—some of which are black or brown—and whether we want to
accentuate the reputation we already have of being imperialistic, with
designs upon Canada, Mexico, Central America, and South America.

Now, as to why we went into the war and whether we went in too late.
It must be remembered that from the moment Belgium was invaded, there
was a large public opinion here which favored intervention. On the other
hand, a very large and influential population of German origin used every
effort, legitimate and illegitimate, to keep America out of the war. The
late President Wilson gave every indication of not wanting to plunge into
the fray. In fact, his campaign managers in 1916 featured the slogan “He
kept us out of the war.” What more indication do we want of Wilson's
attitude? ‘It was only with the Lusitania disaster and the continual menace
to American shipping by German submarines that we went into the war.
Now, from this standpoint, we should have anticipated this interference
on the part of Germany. We should have realized that from the moment
we began selling munitions to the Allies on a large scale, from the moment
we lent five millions to England and France,* we became their ally, and

sooner or later, Germany would retaliate.

If we accept this as a responsibility, then our part in the war began on
July 31 1914, and we should pay our share of the war from that date in
proportion to our known resources as of July 31 1914, as compared with
the resources of each of the Allies on that date.

* The Anglo-Franch Loan of 1915.
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A few days ago Senator Borah took occasion to write Secretary Hughes
for a statement as to what Italy owed the United States and what proposi-
tion Italy had made as to a settlement of the debt. This announcement,
coming on the heels of the appointment of Signor Giacomo de Martino as
the new Ambassador of Italy to Washington, gave considerable concern
to Italian statesmen and to the Italian people. Italy is the object of con-
siderable benevolence on the part of sound thinkers all over the world because
of her extraordinary part in the war, considering that she had just closed
an expensive war with Turkey and in view of her relatively poor financial
condition. Italy's defeat of Austria was the one outstanding victory in
the war because on the western front there was an armistice and a mere
ceasing of hostilitles while on the Italo-Austrian front there was a real
defeat, one which made easier and more possible the cessation of hostilities
on the western front.

Now, Ttaly could have remained neutral. She had a large army and
navy and might have held her own. She might have manufactured muni-
tions and sold to both the French and Germans, shipping some to France
via Marseilles and the rest via ‘“‘neutral” Switzerland, making enormous
profits. It is pretty generally known that all of the “neutrals” got rich
in this manner. [Instead, Italy has to her credit a present national debt of
94 billion lire, against 15 billion lire in 1914, 500,000 dead, high taxes,
several years of political havoc and a relatively stable condition only restored
after the advent of Signor Mussolini to power.

Now, in contrast to France, Italy is governed more along our own lines.
Americans returning from Italy have a good word for her ruler, her states-
men, her people. All applaud the spirit of sacrifce with which Italy went
into the war and followed it through. Such men as Elbert H. Gary, Charles
M. Schwab, Frank A. Vanderlip, and even Secretary Mellon have paid
tribute to [taly’'s part in the war, to her admirable effort at pos‘-war read-
justment, to her rejuvenation brought about by Fascismo, to the bulwark
which Mussolini has erected against Bolshevism—all having the effect of
preventing the spread of that scourge to France and England.

All of this must not be forgotten in arriving at proper terms with respect
to [taly's debt. For while France continued to be a trouble-maker in
Eastern Europe, while she occupied the Ruhr, while she kept her taxes
down, while her statesmen played international politics old style to the limit
~—Italy has given us a remarkable example of self-sacrifice and hard work.
She has placed her house in order, she has imposed high taxes, and above all
she has not only been lenient to her ancient enemy—Austria—by condoning
her reparations claims, but she has advanced large sums for her rehabilita-
tion as well as for relief purposes. Italy has made a treaty with Jugo-
slavia, the wisdom of which the writer doubts because he has no faith in the
sincerity of the latter’s Prime Minister, Pasich, but which treaty neverthe-
less shows that Italy wishes to be at peace with her neighbors. Italy has
not lent sums for warlike adventures, but she has devoted millions to in-
dustrial and banking development in Austria, Hungary, Jugoslavia and
the Levant. Her penetration has been peaceful and of great benefit to
both Italy and her neighbors.

‘We can be lenient to those of our creditors who are also our good friends.
Business and sentiment need not be strangers. We cannot overlook the
contribution to our democracy made by millions of Italian immigrants
who, while some left this country with many dollars with which to enrich
Italy, left a monument to their work in our mines, railroads, plants, sub-
ways, public and private edifices. They also brought with them Latin
stability and honesty—not Bolshevism. The five or more millions of
permanent American residents of Italian extraction comprise no mean part
of our citizenry. Their contribution to our political, professional, com-
mercial, artistic and religious life is a monument to Latin civilization in
America. These citizens of Italian extraction are loyal Americans, and
comprise a permanent and prominent part of our institutions. Neverthe-
less, it cannot be expected that after one or two generations in the United
States they can forget their origin, deny their Italian blood or have a lack
of sympathy for Italy's legitimate aspirations or desires. It would be un-
natural. Why, we have millions of Americans of English origin, some of
whom are of families which have been here for two or three hundred years,
and these do not forget their English origin or English family traditions.
How can we expect the second or third generation of Italo-Americans to
forget Italy and to decline to urge upon the United States Government to be
generous to Italy on the question of war debt adjustment.

Now what is meant here when the word “generous” is used? Surely,
no one can believe that cancellation is meant. Italy's representativel
are not so simple as to expect that. Premier Mussolini has said that
Italy will pay. But when it is realized than when Italy borrowed this
inoney the dollar was worth much less in purchasing power than it is
worth now, the need for negotiations may be apparent. For etample, we
lent Italy in dollars when the lira was selling at say 16 to the dollar. To-day
we count the same dollar when the lira is selling at 24 to the dollar. Then
when the money was borrowed the purchasing power of the dollar was in
reality 50 cents in comparison to normal, while at the present time the
dollar is worth perhaps double what it was worth in 1917-1918. Do we
want Italy to pay in full for the depreciated dollar she borrowed? 1Is it
fair? Do we neglect to realize that her debt of approximately two billions
probably all represents moneys spent in the United States, for munitions
on which the manufacturers and middlemen made enormous profits,
perhaps as high as 30 or 40% ? These profits are included in our national
wealth. This argument holds good not only for the debt owing to us
for Italy, but also to the debt of the other Allies, irrespective of any
sentiment.

‘We can afford to be generous with all of our Allies with respect to this
debt. Do not let us forget that it was not our war from April 1917: it
was our war from July 1914. Since that time, when America's wealth
was placed at 200 billions, that wealth has been estimated at 350 billions,
or almost double in ten years. A great part of this is not merely natural
increment after a period of years. It is the result of an advantage we
gained as a direct result of the war. We had the raw material, the man
power, the plants, the transportation facilities, the financial strength,
and we became the purveyors (o our friends who were engaged in a world
struggle. In part the struggle was a selfish economic fight but in another
part it was also a fight against dynastic oppression and barbaric militarism.
So, as the best example of a nation which upholds the rights of individuals
to live their own lives peacefully, it was our fight too.

‘We have a place in history as a great free nation, a haven for the op-
pressed, a nation from which the world’s newly formed Governments take
example. We said we fought for democracy. It was in a way an empty
phrase to those of us who knew the realities of economic wars. But to
the boy in the trenches this fight for democracy, this fight against militarism
was very real and very sacred. At least it was in 1917 and 1918, before
he came back to an atmosphere polluted by profiteers. And let us re-
member that these young men who went to France and Italy from the
United States fought an unselfish fight and their deeds will be sung an
hundred years hence, even as to-day we sing the deeds of the Crusaders
Who went to rescue the Holy Sepulchre from the Saracens.

. So, if we want to retain the place in history that these men fought for
let not that place be labeled ‘‘America—Pawnbroker.” It is against
every tradition which exists in our national history. And from the purely

selfish business point of view, it is poor business policy so long as we expect:
to sell goods to Europe. For the payment to us of interest on ten billions,
added to interest on other billions of internal debts, only signifies that
when Englishmen, and Frenchmen, and TItalians, and Belgians, and Ser-
bians, and Montenegrins, and Poles, and, yes, Russians, are working in’
Europe they can say that so much of the day's work goes to paying tribute to
Americal

It is unthinkable, it is repulsive, it is shameful.

The means can be found, Mr. Mellon and Mr. Borah, to adjust all of
these debts on a business-like ba is, taking into account the sentimental
as well as the purely economic factors in the question. The discussion of
the Italian debt with Signor de Martino will give America an opportunity
to answer the slurs made by citizens of countries who are not only un-
grateful for what America did, but who show gross incompetence in the
management of their own fiscal problems as well as internal political’
questions. It is hoped that Mr. Mellon and Mr. Borah will profit by
this discussion by an American of Italian extraction who did his part in
supporting the Treasury Department’s war finance program.

Respectifully yours,
LUIGI CRISCUOLO,
In 1917-1918, Chairman, First Italian Division,
Liberty Loan Committee, New York.
Office: Suite 3133, 120 Broadway, New York.
New York, N. Y., Feb. 12 1925.

Move in Italy Among Fascisti to Secure Preferential
Treatment for Italy with Respect to War Debts.

According to Associated Press accounts from Rome
Feb. 11, the Executive Committee of the Fascist Party
that day took under consideration the question of the

inter-Allied debts. To quote further from the cablegrams:

It was set forth that the debts were incurred for victory in a common
cause, and it was contended that such debts should not be separated
from reparations, on the ground that the vanquished country ought to
pay a real war indemnity.

The committee decided to initiate action in Italy and among Italians
abroad to clear up the question of debts and the economic and territorial
results of the war.

Such action would have the object of demonstrating, first, the enormous
war sacrifices of the soldiers and financiers of Italy as compared with
other countries; second, the limited value of the territories obtained by,
Italy as compared with the conquests of others; third, Italy's successful
effort to balance her budget, and, fourth, remission of reparations due
Ttaly from Austria, Hungary and Bulgaria.

The committee argues that these give Italy the right to special treat-
ment with regard to her debts.

As to the movement, a copyright wireless message to the

New York “Times” from Rome Feb. 12 stated:

The decision of the Executive Council of the Fascist Party to begin a
press campaign of agitation both in Italy and among Italians abroad in
favor of ‘‘considering the inter-Allied debts as not only indissolubly con-
nected with reparations but also as intimately bound up with the territorial
and economic results of the World War,” finds the whole Italian press,
both Fascist and Opposition, in agreement, probably for the first time
in two years. The attempt to cut down Italy's foreign liabilities to the
minimum figure is supported by all Italians.

It was explained in official circles, however, that the decision of the
Fascist Executive Council in no way affected the Government's oft-
repeated policy that Italy must face her international obligations to the
fullest extent permissible by her economic condition if her creditors in-
sisted on payment.

The Cabinet, it is understood, has given the subject of inter-Allied
debts full consideration and discussion following the line of considering
the best means to obtain the greatest possible of total debt reduction
and facilities for payment, while the principle that the debts must be
honored remains unaltered. It is noticed, in fact, that the Executive
Council's decision does not mention debt cancellation, but merely sug-
gests a means to place Italy in the best possible position with respect to
the Allies when the debt problem comes up for discussion. This in itself
in reality is a tacit admission that debtor nations must meet their liabilities
if creditor States. call upon them to do so.

Causes that Prompted Action.

Two principal causes induced the Executive Council of Fascism to
take up the matter of inter-Allied debts at the present moment. The
fact was that Winston Churchill's note to the French Government was
considered to herald an approaching discussion between France and [taly
on what share of the total payments which England claims should be
borne by each.

The second was purely a reason of internal politics, namely, to counteract
a campaign started in the last few days by the Opposition press—notably
the “Corriere della Sera'’ of Milan—in favor of total cancellation of debts.

The Fascist Party, realizing that a refusal by Italy to meet her obligations
would ultimately harm more than it would benefit her but not wishing
at the same time that the Opposition should take credit for any debt re-
duction Italy may obtain, finally decided to uphold the principle that
debts must be paid, but to begin a campaign in favor of debt reduction.

Arguments for Reduction.

The arguments advanced so far in favor of reduction for Italy’s debt,
refer almost entirely to Italy's position with respect to the Continental
Allies and cannot be applied to her position with respect to America.
They are:

First—That Italy after bringing the war against the Austro-Hungarian
Empire to a successful conclusion, gave up without compensation the
territorial and strategic advantages guaranteed by the compact of London.

Second—That while England, France and Belgium divided up among
themselves Germany’s colonial empire, Italy obtained nothingexcept
Jubaland, which recently has been ceded to her by England. The sug-
gestion is that a valuation should be made of the colonial possessions
acquired by each Allied country in relation to its sacrifices of blood and
money sustained during the war, a corresponding reduction of debt being
made in favor of the countries which obtained the smallest benefits in
the shape of colonial possessions.

Third—That as a result of efforts made during the war Italy pays
probably the highest taxes in the world, account being taken of the average
earnings of Italians as compared with the citizens of other nations. Com-
petent authorities state that, including indirect taxation, Italians pay a
larger proportion of their incomes in taxes than Englishmen and certainly
more than Frenchmen. X

Fourth—That Italy's national wealth is small and her natural resources
even smaller. While, in fact, England, France and Belgium possess rich
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mineral deposits, Italy is totally Jacking in raw materials. On the other
hand, Italy possesses great reserves of potential power in her numerous
waterfalls, but this source of wealth is still largely undeveloped.
Fifth—That Italy voluntarily gave up the reparations owed her by the
States composing the former Austrian Empire. Indeed, Italy contributed
her money toward restoring their finances. This fact also, it is held,
should be borne in mind when discussion of the debt settlement begins.

The Opposition has been carrying on a violent campaign in favor of total |

cancellation of all interallied debts. The “Corriere della Sera”™ went so
far as to print an article stating that Italy should boldly announce her
intention not to pay a single cent of her debts, defying America to carry
out reprisals.

“After all,” concluded the “Corriere,” “now that America has practically
totally excluded our emigration and raised tariffs to a prohibitive limit,
what could she do to us? Nothing.”

Such views, however, are not shared in official quarters, where it is
realized that Italy, even if she wished, has not the strength to treat the
world that way. Besides, official circles believe that any refusal by Italy
to meet her liabilities would result in the complete destruction of her credit
thus stultifying the apparent advantage gained through non-payment of
her debts.

Stock of Money in the Country.

The Treasury Department at Washington has issued its
customary monthly statement showing the stock of meney in
the country and the amount in circulation after deducting the
moneys held in the United States Treasury and by Federal
Reserve banks and agents. The figures this time are for
Teb. 1. They show that the money in circulation at that
date (including, of course, what is held in bank vaults and
the reserve that the member banks of the Federal Reserve
System keep with the Federal Reserve banks) was $4,751,-
537,649, as against $4,992,930,842 Jan. 1 1925 and $4,681,-
707,784 Feb. 1 1924 and comparing with $5,628,427,732 on
Nov. 1 1920. Just before the outbreak of the EBuropean war,
that is, on July 1 1914, the total was only $3,402,015,427.
The following is the statement:
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Judes United States paper currency In circulation in foreign countries and the
amount held by the Cuban agencles of the Federal Reserve banks,

» Does not include gold bulllon or forelgn coln outside of vaults of the Treasury,
Federal Reserve banks, and Federal Reserve agents,

¢ These amounts are not included In the total since the money held in trust againss
gold and silver certificates and Treasury notes of 1890 Is included under gold colm
and bullion and standard silver dollars, respectively. $

€ The amount of money held in trust against gold and silver certificates and
Treasury notes of 1890 should be deducted from this total before combining it with
total money outside of the Treasury to arrive at the stock of money in the United
States.

€ This total Includes $17,642,674 of notes In process of redemption, $163,867,854
of gold deposited for redemption of Federal Reserve notes, $12,079,461 deposited
for redemption of national bank notes, $5,145 deposited for retirement of additional
circulation (Act of May 30 1908), and $6,624,878 deposited as a reserve agalns¥
postal savings deposits

/ Includes money held by the Cuban agencies of the Federal Reserve banks of
Boston and Atlanta.

Note.—Gold certificates are secured dollar for dollar by gold held In the Treasury
for their redemption; silver certificates are secured dollar for dellar by standard
silver dollars held in the Treasury for their redemption; United States notes are
secured by a gold reserve of $152,979,025 63 held In the Treasury. This reserve
fund may also be used {nr the redemption of Treasury notes of 1890. which are alsg’
secured dollar for dollar by standard silver dollars, held in the Treasury. Federal
Reserve notes are obligations of the United States and a first lien on all the assets
of the fssuing Federal Reserve bank. Federal Reserve notes are secured by the
deposit with Federal Reserve agents of a like amount of gold or of gold and suck
discounted or purchased paper as is eligible under the terms of the Federal Reserve’
Act. Federal Reserve banks must maintain a gold reserve of at least 40 %, including
the gold redemption fund which must be deposited with the United States er,
against Federal Reserve notes In actual circulation. Federal Reserve bank notes
and natienal bank notes are secured by United States Government obligations, and
8 5% fund for their redemption Is required to be maintained with the Treasurer of
the United States In gold or lawful money.

League of Nations’ Communique Finds Europeamn
Financial Situation Steadily Improving.

A review of the Ruropean financial situation based om-
investigations of the League of Nations Financial Commit-
tee was contained in a communique issued at Geneva on Feb.
17 report the situation as steadily improving. The commu-
nique states that the advantage toward the stability in the
value of currency has been remarkable in the last year or
two, and Austria, Germany, Hungary, Switzerland, Czecho-
slovakia, Sweden, Finland, Esthonia, Poland, Lithuania. Lat-
via, Danzig and Jugoslavia are listed as countries already
achieving stability. The communique adds;

To a great extent, from a budget viewpoint, France and Belgium also
have achieved it. Belgium has obtained budget equilibrium and France
is more or less on the verge of doing so. For France it is now a case of
from 2,000,000,000 to 4,000,000,000 francs deficit, as compared with
20,000,000,000 to 25,000,000,000 a few years ago.

Now that the prerequisite conditions for stability are fulfilled, the prob-
lem is whether the States shall return to pre-war parity or stabilize on the "
present level.

The Geneva Associated Press advices also state:

After pointing out that Austria, Hungary, Germany, Poland, Danzlg
and Esthonia have all adopted new parities, with Finland probably about
to decide on one, the communique adds that some countries, like France,
Italy and Belgium, have not yet formally decided upon their action. It
explains that the new League mixed commission appointed to study the
economic crisis will deal with this question in May and it is hoped will
succeed in laying down certain principles.

‘With reference to Esthonia, which recently asked the League experts
for advice on some aspects of its credit policy, the communique says:

‘“Up to last year Esthonia was disposed to give overmuch credit to agri-
culture and industry in the hope that it would be able to maintain industry
inherited from Russia. Esthonia did not get an outlet for her products

and gave credits to maintain existing factories, which led to some inflation.
The budget has been balanced since 1921.”

It is now purely a banking question, and the League's Financial Commit-~
tee has suggested suitable banking reforms.

Concerning Austria, the statement emphasizes that the Chairman of the
committee has voiced the conviction that Austria fully intends to pursue’
more energetically execution of its program both in relation to budget
equilibrium and to economic development.

After remarking that Hungarian reconstruction, under Jeremiah Smith'
of Boston, has made an excellent start, the communique concludes by de-
claring that the general European situation has been vastly ameliorated
since the Genoa conference, ‘““whose resolutions favoring stabilization of
currency were hardly more than pious wishes."

Conclusions of Committee of League of Nations
Respecting Administrative Reforms of Austria.

The efforts of Austria to have the League of Nations re-
lease its control over the Government’s finances on the
ground of the country’s improved condition have met with
the decision by the League’s Permanent Financial Commit-
tee that the necessary administrative reforms have not yet
been carried out. These conclusions are learned from Asso-
ciated Press cablegrams from Geneva I'eb. 9, which also have
the following to say:

The Austrian Minister of Finance, Herr Ahrer, and the League Commis-
sioner, Dr. Alfred Zimmermann, appeared before the Committee and later an
official communique was issued. It cites a number of cases in which Austria
Las failed to observe the reconstruction program, including failure of Parlia~
ment to pass the budget as well as to institute financial reforms.

The communique emphasizes that Vienna has neglected to fulfill the re-
quirements that the Central Bank should be responsible for the cash trans-
actions of the State, should centralize Government receipts and payments
and furnish periodical financial reports to the High Commissioner, and by
such neglect had interfered with the success of the reconstruction plans.

“It is of the utmost importance,” continues the communique, “that Aus-
tria should develop a system which can give assurance of proper control of
expenditure by the Government, once the Commissioner’s control shall have
ceased. For this purpose effective powers of control by the Treasury, as im
other countries, are obviously necessary. These reforms will increase the
confidence of the external world, upon which the successful development of
Austria’s economic life depends.” 1

The communique concludes by expressing the hope that Austria will act

more energetically, and declares that the confidence thus engendered io .
essential in all countries, which, like Austria, have need of credit.

tized for FRASER
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According to the copyright advices to the New York
“Times” from Geneva Feb. 9, “the Austrian Government was
warmly complimented on the manner in which it is fulfilling
the greater part of the provisions, and confidence of success
is expressed.” Under date of Feb. 15 the same paper in a

copyright cablegram from Geneva said:

In the judgment of Austrian financial circles, the recent negotiations of
the Austrian Government with the League of Nations at Geneva are far from
making matters clearer, as had previously been hoped. Austria had ex-
pressed three wishes. First, the normal budget of 545,000,000 gold crowns
apparently not being possible of maintenance while prices in the world mar-
ket are steadily rising, the Government asked permission to increase the
total, promising strict equilibrium. Second, the Government asked permis-
sion to use the $40,000,000 residue from foreign credit for purposes of
absolutely necessary investments. Third, it was asked that the League of
Nations experts should authoritatively declare to be false the news spread
abroad about Austria’s difficulties, reports which have debarred Austria
from financial credit. The Financial Committee has only partly met the
third petition and has refused the others, confining its statement to sum-
ming up the formalities which Austria has not yet complied with.

Financial comment is that this attitude of the Commission hurts Austria
the more because petitions by the Hungarian Government, which were al-
most identical with Austria’s, have been for the most part granted. This
unequal treatment is ascribed, however, to the undeniable growth of partisan
policies in Austria and the very large increase in the Socialist Party, which
makes the League of Nations distrist Austria.

But it is also ascribed to the fact that Zimmermann acts rigidly under
the law of the “reconstruction protocol,” whereas the Hungarian Commis-
sioner, Jeremiah Smith, in practical American fashion, has adapted himself
to the country’s necessities and has managed to send favorable reports to
the League of Nations.

The Austrian Government is confronted with the difficult but unavoid-
able task of negotiating with the provincial and communal authorities for
bringing about a system which will regulate the country’s finances. The
Parliamentary debate on this question, most important for the success of
Austrian reconstruction, will for several weeks be the absorbing topic of
news, It is admitted by most financiers that the success of the reconstruc-
tion policy will depend on whether an agreement with the Socialist city
authorities can be reached, or whether the Socialists will continue their
effort to keep Vienna an isolated community.

As to the attitude of Austria toward the decision of the
League, we quote the following Associated Press advices

from Geneva Feb. 10:

The reply of the financial committee of the League of Nations to Austria
with regard to the League relinquishing control of Austria’s finances be-
cause of Austria’s improved position, is regarded as unsatisfactory by all
the political parties here.

Nevertheless, the ‘“Neue Freie Presse” is satisfied with the reception ac-
corded Herr Ahrer, the Austrian Minister of Finance, by the League’s com-
mittee and advises the National Assembly to get down to work and fulfill
the League’s wishes. The Social Democratic ‘‘Arbeiter Zeitung,” on the
other hand, however, says the Austrian delegation to Geneva suffered through
its defeat and, moreover, that it was treated rudely.

In announcing the approval of the report by a committee
of the Austrian Parliament on Feb. 12, the New York

“Times” in a copyright cablegram from Vienna said:

At to-day’s meeting of the main committee of the Austrian Parliament
Finance Minister Ahrer submitted a report on the results of the Geneva
Conference of the Financial Committee of the League of Nations, which was
approved.

The Socialist Party leader, Otto Bauer, then mad2 a motion that Parlia-
ment should pass a resolution declaring the work of reconstruction ended
after the budget hid been balanced, which motion was rejected.

T, J. Lisman & Co. announced on Feb. 10 the receipt of the
following cablegram from the Association of Banks in

Vienna :
Austrian Minister of Finarce’s detailed statement created extremely fa-

vorable impression in Geneva. Committee of experts of League of Nations
satisfied that majority of recommended reforms have aiready been accom-
plished. Austrian State railways, which handle important part of Central
European traffic, show increased net earnings of $9,744,000, as compared to
1923. Electrification of roads making satisfactory progress, and already
completed along line between Innsbruck and Arrlberg. TIron, steel, cement,
electrical, brewing, malt and chemical industries improved. Building
activity better than normal, due to mild weather.

Argentine Government Permits Deposits of Gold in
New York Against Which National Currency
Will Be Issued.

Announcement was made in Buenos Aires cablegrams,
Feb. 19, of the issuance of a decree by' the Argentine Govern-
ment permitting local banks to deposit gQId in N‘ew York for
aceount of the Argentine Embassy, against Whl(}h .deposu_ts
the Argentine Caja de Conversion (Bank of Emission) V.V'H
issue national currency to them at Buenos Aires. ACCOl‘dll?g
to the cablegrams (Associated Press) the action was taken in
order to relieve the extraordinary money stringency in Argen-
tine, which is said to he traceable to the high price of wheat
and other crops. ) :

Under date of Feb. 12 press advices from Buenos Aires, in
announcing the intention of Argentine to import gold, had
said:

Argentina, which has been exporting gold to New York for more than a
year, in order to take advantage of the exchange rates in the payments of
its foreign debt service in London, now purposes to import $5,000,000 in

old.
£ Owing to the decline in the value of the dollar in Buenos Aires during the
past six months, the profit on such triangular operations is now virtually
nil, and it is claimed that gold is needed in the home market by the Argentine
National Bank on account of heavy commercial demand for money, which
threatens the bank with the necessity of raising the discount rate.

The $5,000,000 will be withdrawn from the funds accumulated by Argen-
tina in New York ffom the proceeds of loans.

The Associated Press cablegram of Feb. 19 in announcing
the issuance of the decree permitting the deposit of gold in
New York banks had the following to say:

It is estimated that eight foreign banks, including two American institu-
tions, which have been financing crop exportations will deposit in New
York from $30,000,000 to $35,000,000 through their New York head-
quarters or correspondents

This measure, which will be effective until May 1, substitutes the plan
for the direct importation of $5,000,000 gold on deposit in New York
belonging to the Argentine Government, which the banks informed the
Ministry of Finance was insufficient to relieve tbe situation.

The money shortage, banking authorities say, was brought about by the
Argentine farmers holding wheat for higher prices and the refusal of Europe
to buy when prices advanced. The result was that the sale of wheat here
lately has been virtually suspended and the banks found the market bare
of new wheat bills which could be purchased for future delivery and against
which they could sell foreign exchange and obtain pesos, the banks in the
meantime having invested the peso proceeds of the early season wheat bills
in local loans and bonds, on which they were unable to realize with sufficient
rapidity to meet currency needs. The banks also were affected by some-
what similar conditions in the wool market.

‘With their funds tied up, the rate for from three to six months’ accommo-
dation advanced to §%. Bankers said Argentine commerce was out-
growing the Argentine monetary system, which consists simply of emission
by the Government of paper currency against gold, there being no provision
for bank-note currency.

The Government's decree provides that in case the gold deposited in
New York is not redeemed within 150 days from the date of deposit by
means of a return to the Caja de Conversion of the currency issued for it,
the Caja de Convirsion will have the right to transfer it to Buenos Aires
for permanent deposit here, and the currency will remain in circulation.

—— -

Swedish Bank Prepares for Trade Revival—Bond Issue
Offered by Skandinaviska Kredit Aktiebolaget
(Stockholm) Bank.

It was made known this week that the Skandinaviska
Kredit Aktiebolaget, Stockholm, one of the largest Swedish
banks, is' offering to-day for subseription a bond issue of
kronen 100,000,000. A statement issued in this city regard-
ing the issue, says:

The bonds bear a 54 % coupon, and are being offered at par. They are
repayable at par after fifteen years, but may be repaid at 103 at any time
after 1935. The object of the issue is to meet the expected increased de-
mands of the Swedish industries as a result of the trade revival in that
country. The method of increasing the capital of this bank by a bond
issue, instead of by an issue of stock, has been adopted as being less ex-
pensive for the shareholders under the present conditions.

It has been learned that the issue has been well received by the Swedish
press and by the public.

Offering of $35,000,000 Bonds of Republic of Poland—
Issue Disposed of—Books Closed.

In accordance with last week’s announcement (referred to
by us on page 770), public offering was made on Feb. 16 by
Dillon, Read & Co. of $35,000,000 Republic of Poland 25~
year sinking fund external 8%, gold bonds. They were of-
fered at 95 and interest, the minimum yield being 8.53%.
The bonds were oversubseribed and the books were closed
Feb. 16 at 11:30 a. m. In large part the issue, it is stated,
was disposed of to buyers of small amounts—subscriptions
of $100, $200 and $500—although in some instances average
sales of $3,000 each were reported. The loan, it is stated,
is the first ever obtained by the Polish Government in the
United States. Germany, Czechoslovakia, Austria and
Hungary, it is pointed out, have already floated loans here
to aid in reorganizing their finances or stabilizing their ex-
changes, but the Polish Government loan has been delayed
until the completion of the reorganization of the Republic’s
finances. Regarding the issue the offering circular reports
the following official advices:

These bonds are a direct obligation of the Republic of Poland and the
authorized issue, limited to $50,000,000, of which $35,000,000 is to be
presently outstanding, is specifically secured by the revenue derived by
the Government from the sugar tax, amounting in 1924 to $10,422,000,
and by the gross receipts of the Government railroads. Receipts from the
sugar tax will be deposited as received in the Bank of Poland, to be employed
in meeting the interest and sinking fund requirements of this issue. The
Government covenants that if the annual proceeds of this tax shall in any
year fall below $10,000,000, other revenues will be added to the amount
so deposited to make up that sum. So long as any of the bonds of this issue
are outstanding, the Government covenants that it will not subject the re-
ceipts from the sugar tax or the gross revenues of the railroads to any charge
which is not specifically subordinated to the lien of these bonds.

Indicating that the raising of a total loan of $50,000,000 is
provided for in the loan contract, Warsaw advices Feb. 13
(copyright by the New York “Times”’) stated that the first
installment would be turned over to Poland with the signing
of the agreement and the balance in July. With regard to
reports from Warsaw that a further $15,000,000 (in addition
to this week’s offering) would shortly be marketed in New
York, Dillon, Read & Co. were yesterday reported to have
declared that they had no present intention of offering any
additional block. Concerning the floating of the bonds

this week it is announced that:
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The purpose of the financing is to enable Poland to consolidate and extend
the results of the vigorous policy of financial reform undertaken more than
a year ago. As a result of this policy, the revaluation of Polish currency has
been substantially completed. The zloty is to-day stabilized in the ex-
change market at approximately its gold parity and the outstanding note
circulation of the Bank of Poland is protected by a 65% reserve of gold and
gold securities. The Polish Government achieved a balanced budget in
1924, receipts exceeding expenditures by $14,282,000. Its railroads were
operated at a profit, a record that no other Government-owned system in
Europe equalled.

The return of Poland's finances to sound condition has been signalized
by the funding of the Government’s debt to the United States and all other
countries, this loan being designed to facilitate the carrying out of these
arrangements.

The refunding agreement is referred to elsewhere in this
issue. The bonds in this week’s offering will be dated Jan. 1
1925 and will be payable at 105% on or before Jan. 1 1950.
They will be in coupon form in denominations of $1,000,
$500 and $100, registerable as to principal. Interest will
be payable Jan. 1 and July 1 and principal, premium and
interest will be payable in United States gold coin at the
office of Dillon, Read & Co., New York, without deduction
for any Polish taxes present or future. A feature of the loan
is the provision of a sinking fund sufficient to retire the
entire issue by maturity at 105% and interest. The opera~
tion of this fund will involve the semi-annual call by lot of
one-fiftieth of total amount issued, beginning July 1 1925.
In addition to being subject to the sinking fund redemptions,
beginning July 1 1925, the bonds will be redeemable as a
whole, or in part by lot, on any interest date after July 1
1936, at 105 and interest. Application will be made to
list the bonds on the New York Stock Exchange. The
American Exchange National Bank, New York, is the coun-
tersigning agent. The yield on the bonds redeemed on the
first call date will be 29.469%, the available return there-
after diminishing steadily from 18.469 on Jan. 1 1926 to
8.53% at the maturity date, Jan. 1 1950. The average
yield figures out as 8.86%. No foreign loan since the Bel-
gian Government 714s were floated in 1920 has, it is pointed
out, carried a comparable sinking fund provision.

Stating that “‘the Government purposes that the entire
proceeds of this loan are to be expended solely for construc-
tive and productive purposes,” a letter addressed to Dillon,
Read & Co. by W. Wroblewski, Minister Plenipotentiary
of the Republic of Poland to the United States, says:

The boundaries of the Republic of Poland were established in 1919 by the
Treaty of Versailles, and by agreement with adjoining countries. Poland
has been a member of the League of Nations since its inception. The record
of financial and economic progress in Poland constitutes an outstanding
achievement among European nations since the war and may besummarized
as follows:

1. The creation of a stable currency with a reserve of 65% gold and gold
securities.

2. A balanced budget—in 1924 total Government receipts exceeding total
expenditures by $14,282,000.

3. A normal surplus of exports over imports.

4. A Government-owned railroad system of 14,000 miles showing in 1924

an excess of receipts over operating expenses.

5. The funding of the Government's debt to the United States and to all
other countries.

The Constitution of Poland provides for a President whose term of office
is seven years, and a Senate and Diet elected by general suffrage. It has
an area of 150,000 square miles, and a population in excess of 27,000,000,
in which respect it is the fifth largest in Continental Europe. The country
is primarily agricultural, and is at present the chief producer in Europe of
rye, the second in production of potatoes, third in barley and oats, and
fourth in beet sugar. The textile industry in Poland is highly developed,
as well as the oil, sugar refining, iron and steel, chemical and timber indus-
tries. Polish coal production is next in volume to that of Germany and
France, and there exist important deposits of salt, iron, zinc and other
minerals. g

®  Finances.

The external funded debt of Poland on Dec. 31 1924 amounted to $320,-
380,000 and the internal debt to $26,441,000, a total of $346,821,000, or
approximately $13 per capita. Of the above external debt all but approxi-
mately $50,000,000 consists of debts to foreign Governments contracted
since the war for reconstruction purposes. Under the Treaty of Versailles
Poland will eventually assume certain obligations, the amount of which
is not yet determined, in connection with former German and Austrian
territory allotted to her. As against the above debt, Government-owned
properties, including railroads, forests, tobacco factories, mineral and oil
lands, refineries, salt mines and other assets, were valued on May 1 1924 at
approximately $1,260,000,000. The Government purposes that the entire
proceeds of this loan are to be expended solely for constructive and produc-
tive purposes. . ]

In point of railroad mileage, Poland is next in importance in Continental
Europe to Germany and France. The Government system, acquired under
treaties concluded after the war, is approximately 14,000 miles in length,
and has an estimated value, including rolling stock, in excess of $800,000,-
000. The lines are free from mortgage debt, with the exception of liens now
outstanding on certain sections, amounting to approximately $10,000,000.
In 1924 the total revenue of the railroads was $159,225,000, of which $146,-
680,000 were receipts derived from operations, and the balance from Gov-
ernment and other credits. Operating expenses were $141,855,000, and
the outlay for capital investment was $17,370,000.

All conversions are at 19.3 cents per zloty. The bonds
were offered for delivery when, as and if issued and received
and subject to the approval of legal matters by counsel.
It is expected that interim receipts of Dillon, Read & Co.
will be ready for delivery about Feb. 26 1925.

Polish Loan Means Much for Standard Oil—Amsterdam
Hears American Concern Will Supplant Royal
Dutch Interests.

The following was reported from Amsterdam by wireless
Feb. 13 in the New York “Evening Post’’:

The conclusion of the American loan of $50,000,000 by the Polish Govern~
ment has considerably strengthened the position of the Standard Oil in
Poland at the expense of the Royal Dutch.

The Polish Government in connection with this loan has granted various
concessions by virtue of which the American oil concern will get the oppor-
tunity to expand its activity. 'The Standard Oil for a long time has striven
for such an expansion of operations in Poland. The concern will now be in
a position to get results through its interest in the Olej Skalny and the
Vacuum Oil Co., and indirectly also through the medium of a number of
banks.

The Anglo-Dutch group, on the contrary, seems to be withdrawing from
the country and is not inclined to take a further interest in the Polish oil
industry, owing to the small profits earned on the capital already invested
in it.

British Oppose.

After the American loan plans had become known, the proposals for an
extension of the “Mazout’” Company, which is under the influence of the
Royal Dutch, met opposition on the part of the British interests, so that it
seems doubtful whether these plans will be executed.

Interests connected with the Polish oil industry have laready expressed
their fears that the withdrawal of the Anglo-Dutch group and in general the
restraint of British capital, will have unfavorable consequence for the oil
industry, which continues to be in urgent need of capital.

Poland’s Budget for 1925.

Poland’s budget for 1925 is entirely balanced, Premier
Grabski told the Associated Press on Feb. 12, according to
advices from Warsaw, which quote the Premier as saying:

It is only 7% higher than that for 1924, and when one considers the in-~
crease in wholesale prices and the rise in living cost, the budget actually is
not increased over last year's.

In 1924 the capital levy brought in 200,000,000 zlotys, instead of 300,000,~
000, but during the year the nation contributed 100,000,000 zlotys to the
establishment of the National Bank of Poland.

Our estimates of receipts from the State monopolies show we expect to
collect 25,000,000 zlotys more than last year. 1

Indirect taxes in 1924 brought 1349 more than our original estimates.

Offering of City of Graz (Austria) Bonds.

The offering of $2,500,000 City of Graz (Province of
Styria, Republic of Austria) bonds, which had been forecast
last week (as reported by us, page 770), was made on Feb. 17
by John Nickerson & Co. and C. B. Richard & Co. at 98
and interest, to yield about 8.179%. The bonds were dis-
posed of the same day. The issue, 89, mortgage loan
gold bonds, was authorized by the Municipal Counecil
under date of March 13 1924 and sanctioned by the Pro-
vincial Law of May 16 1924. Under the Federal Law
of July 15 1924 these bonds are legal in Austria for the in-
vestment of trust funds. This information is contained in
a letter addressed under date of Jan. 23 1925 to the offering
houses by Vinzenz Muchitsch, Mayor of the City of Graz.
In addition we take therefrom the following:

Debt.

This loan will constitute the only external obligation of the city. Its
internal debt as of Dec. 31 1924 amounts to $95,000, giving a total indebted-
ness of $2,595,000, equivalent to 19% of the total municipally owned assets
and to 114 % of the city's taxable wealth. 'The total debt per capita will
amount to $17, in comparison with a total wealth per capita of $1,124.

Purpose of Issue.

The proceeds from the sale of this issue will be utilized for the extc?nsion
of the present sewer system, for the paving of streets, for the. erection of
apartment houses and for other permanent improvements. It is estimated
that these improvements will result in added income or savings to the
city greater than the interest charges on this issue.

Term of Loan.

The bonds will be issued in coupon bearer form in denominations of
$1,000, $500 and $100, interchangeable, will be dated Nov. 1 1924, will
mature Nov. 1 1954, and will bear interest from Nov. 1 1924 payable
semi-annually on May 1 and Nov. 1 in each year. Principal and interest,
and premium in case of anticipated redemption, will be payable in gold
coin of the United States of America, of or equal to the pr(xier}t standard
of weight and fineness, at the Chase National Bank of the City of New
York, free from all taxes and other duties™ar deductions of any nature,
present orfuture, to be levied by the Austrian Government, the Province
of Styria, the City of Graz, or other Austrian authorities. The bonds
are payable in time of war as well as in time of peace, and whether the
holders of the bonds be subjects of a friendly or hostile State.

Sinking Fund.

Beginning with 1928 the city covenants to pay during the life of the
loan a fixed annual sum which, after deducting the annual interest on the
bonds at the time outstanding, is to be sufficient to redeem the entire
loan in semi-annual installments by maturity. This fixed annual sum
will be approximately $230,000 and the balance available for the sinking
fund will be about $30,000 during 1928, increasing to about $220,000
in the last year.

Bonds will be retired by the.sinking fund through semi-annual purchases
at or below par and accrued interest or to the extent to which purchases
shall not have been so effectd by semi-annual drawings by lot at par
and accrued interest. )

On May 1 1935, or on any interest payment date thereafter, the city
may, at its option, redeem all the bonds of this loan or any part thereo
then outstanding at 103'¢% and accrued interest, upon six months
previous notice.

Credile

The financial record of the City of Graz is entirely satisfactory, the

ervice on its loans having been met promptly at all times. The creditfof
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the city has always been held in high esteem, as is shown by the fact that
all of its pre-war loans since 1890 bore interest at not exceeding 4% per
annum, the rate at which the leading European Governments and munici-
palities financed their requirements. Never before has the city given
mortgage security for any of its loans.

No province or municipality in the Republic of Austria has ever defaulted
in respect of interest or principal on any loan or obligation.

Security.

‘The loan will constitute a direct liability and obligation of the city and will
be additionally secured by a closed first mortgage, to be registered in favor
of the trustee, on the electric, gas and water systems and other industrial
enterprises owned by the city, and over 100 municipally owned apartment
houses and other revenue-producing buildings and real estate. The public
utility and industrial enterprises have been valued by Major James F. Case,
QConsulting Engineer for Ulen & Co. of New York City, at $3,435,000, and
the apartment houses and other real estate have been assessed by a sworn
assessor at $1,670,000, giving a total value of $5,105,000. The city further
agrees not to mortgage any of its property, not included under the lien of
#his loan, without the special consent of the bankers.

In addition, service of the loan will constitute a first charge on special
municipal revenues from direct taxation, which according to the 1925
budget are estimated to yield $421,000, while only about $230,000 will be
required annually for interest and sinking fund payments. If the pledged
revenues should at any time become insufficient, the city agrees to pledge
additional revenues. The city undertakes to credit the pledged revenues
%o a special account, out of which there will be paid monthly to the Wiener
Bank Verein in Graz one-twelfth of the annual interest and sinking fund
requirements, and thirty days preceding each interest date the accumulated
funds will be deposited in New York to meet the service of this loan.

Finances. .

For the fiscal year 1924 the revenues of the city amounted to $1,607,715
and expenditures to $1,565,804. The budgetary estimates for 1925 show
revenue of $1,885,714 and expenditures of $1,864,514, both budgets showing
a surplus over expenditures.

The total assessed valuation of the city's taxable wealth is in the neigh-
borhood of $172,000,000. The total value of municipally owned properties,
inclusive of the properties mortgaged to secure this loan, amounts to over
$13,000,000.

Application will be made to list these bonds on the New

York Stock Exchange.

Offering of Bonds of Mortgage Bank of the Kingdom
of Denmark.

At 99 and interest, to yield over 6.05%, an issue of
$5,000,000 45-year 6% sinking fund external gold bonds
(Series VI of 1925) of the Mortgage Bank of the Kingdom
of Denmark were offered on Feb. 16 by Brown Brothers &
Co., White, Weld & Co., Blair & Co., Inc., and the Chase
Securities Corporation. As in the case of the Polish Govern-
ment bonds (referred to in another item), the subscription
books for the Denmark Mortgage Bank bonds were closed
on the day of the offering (at 2 p. m.), an oversubscription
being reported in both cases. The fact that the Mortgage
Bank bonds were slated for offering this week was noted in
these columns a‘week ago (page 770). The Mortgage Bank
of the Kingdom of Denmark (Kongeriget Danmarks Hypotek
Bank) is the national mortgage bank of Denmark, owned
and controlled by the Danish Government. In a letter to
the underwriters of the bonds under date of Feb. 13 the
provisions of the issue are set out as follows by P. 0. A,
Andersen, Director of the Public Debt of the Kingdom of
Denmark and Director of the Mortgage Bank of the King-
dom of Denmark, and by J. Jensen-Sonderup and Alfred
Christensen, also Directors of the Mortgage Bank of the
Kingdom of Denmark:

These bonds will be dated Mar.,1 1925 and will mature on Mar. 1 1970.
They will bear interest at the rate of 6% per annum from Mar. 1 1925,
payable semi-annually on Mar. 1 and Sept. 1 in each year. The bonds will
be in coupon form, in denominations of $500 and $1,000, and may be
registered as to principal. Bonds may be redeemed as a whole or in part at
100 and accrued interest at any time on thirty days' published notice. Be-
ginning in 1930 also redeemable for the sinking fund at 100 and accrued inter-
est. Principal and interest will be payable in New York in gold coin of the
United States of America at the office of Brown Brothers & Co., fiscal
agents for the loan, without deduction for any Danish taxes present or fu-
ture. Sinking fund beginning in 1930 is to retire 1}{ % of maximum total
of this issue of bonds semi-annually by redemption of bonds at 100 and
accrued interest. All bonds of this issue will be retired by the sinking fund
by maturity. :

The following is also taken from the letter:

Purpose of Issue.

The proceeds of this issue will be used in part to acquire from the Danish
Ministry of Finance bonds and mortgages guaranteed by the Danish Goy-
ernment, the balance of such proceeds being held te finance future opera-
sions of the bank.

Organization.

The Mortgage Bank of the Kingdom of Denmark was organized by the
Danish Government in 1906 to regulate the real estate mortgage business
in Denmark. The entire Kr. 20,000,000 ($3,558,000) capital stock of the
bank is owned by the Danish Government. The directors of the bank are
appointed by the Crown and the operations of the bank are closely super-
vised by the Danish Government and Danish Parliament.

Operations.

J The Mortgage Bank acts as a central agency for financing certain types

of real estate mortgage loans guaranteed by the Danish Government. It

also performs a similar function for issues of bonds of Danish real estate

mortgage institutions and municipalities. The bank purchases obligations

of these types which conform to the strict requirements of the Danish Mort-
"gage Bank Law and in turn issues its own bonds against these obligations.

In detail, the classes of bonds which the bank may purchase consist of:

1. Bonds guaranteed by the Danish Government which are issued by
small farmers for loans furnished to them by the Danish Government to
facilitate the purchase of small farms by Danish citizens.

2. Bonds guaranteed by the Danish Government which are issued by
various municipalities or private individuals under guarantee of the munici-
palities for building loans.

3. Bonds issued by Danish Credit Unions. These Credit Unions are
local mortgage institutions which lend money against first mortgages on
real estate. The Danish Credit Unions have had a long record of success-
ful operation, many of them having been established fifty years or more
ago. One of these Credit Unions, of whose bonds the Mortgage Bank of
the Kingdom of Denmark has a substantial holding, was founded in 1797.

4. Bonds issued by the municipalities of Denmark for which bonds the
municipalities are liable jointly as to principal and interest. No such loans
have been made to date.

5. Bonds issued by the Danish Tithe Bank. This bank was established
according to law of May 15 1903 to capitalize and gradually commute
annual tithes assessed on real estate to support the Danish Church. These
tithe bonds have the priority even before all taxes to the State.

Securily.

These bonds are the direct obligations of the Mortgage Bank of the
Kingdom of Denmark and constitute a direct charge on all the asset of
the bank, including Kr. 20,000,000 ($3,558,000) Danish Government
bonds representing the Government’s investment in the capital stock of the
bank. The present issue of bonds will be, together with the other out-
standing bonds of the bank, secured by deposit of at least an equal princi-
pal amount of the following types of securities acquired by the bank in the
course of its operations: .

1. Bonds guaranteed as to principal, interest and sinking fund by the
Kingdom of Denmark, which bonds are issued by and are also the obliga-
tions of either—

(a) Small farmers, being secured by mortgages on farm property; or

(b) Municipalities, or private individuals under guarantee of the mu~
nicipalities, and being secured by mortgages on improved real estate.

2. Bonds issued by Danish credit institut ions, which bonds consist of—

(a) Bonds of local Danish Credit Unions issued against first mortgages
on real estate outstanding in an amount not exceeding 60% of the conserva-
tively appraised value of the mortgaged property, and in which bonds trust
funds may be legally invested; and

(b) Bonds of the municipalities of Denmark, which bonds are the joint
obligations of the borrowing municipalities.

3. Bonds of the Danish Tithe Bank, issued against first mortgages on
real estate, which are outstanding at only a very small percentage of the
value of the mortgaged property and secured even before all taxes.

As of Mar. 31 1924, the close of the last fiscal year, the principal amount
of the bank’s holdings of the three above classes of bonds was as follows:

Approzximate

1. Bonds guaranteed by the King- % of Total.
dom of Denmark - 54,724,948 ($ 9,735,568) 60%
2 {r. 34,954,200 ($ 6,218,352) 389
1,414,900 (8 251,711) 2%

- 91,094,048 ($16,205,631)
Assels.
As of Mar. 31 1924 the Mortgage Bank of the Kingdom of Denmark had
the following resources:

100%

- Approximate

% of Total

1. Bonds issued or guaranteed by Resources.

the Kingdom of Denmark,
principal amount

2. Bonds of Credit Unions and the

Tithe Bank, principal amt.__Kr.

3. Net current assets Kr.

67 %

32%
1%

Kr. 74,724,948 ($13,293,568)

36,369,100 ($ 6,470,063)
1,198,801 ($ 213,283)

Kr. 112,292,939 ($19,976,914) 100%
Against the Kr. 112,292,939 ($19.976,914) resources stated above the
bank had outstanding as of Mar. 31 1924 bonds in the net principal amount
of Kr. 84,286,840. This latter amount includes Kr. 27,749,520 bonds
which are payable in sterling at par of exchange.
Credit.
The exceptionally high credit standing of the Mortgage Bank ofthe King-
dom of Denmark is indicated by the fact that its bonds sell on the Copen-

‘hagen Stock Exchange on practically the same yield basis as the bonds of

the Kingdom of Denmark. The bonds of the Mortgage Bank are eligible
for the investment of trust funds in Denmark.
Restrictions.

The total principal amount of bonds issued by the bank shall not be in

excess of eight times the capital of the bank.
Authorization.

The issue of this series of bonds has been efficially approved by the Min-
ister of Finance of the Kingdom of Denmark and the bonds will bear a
certification of registry with the Ministry of Finance.

Attention is called to the fact that the above information,
having been received by cablegram, is subject to trans-
mission errors. The following footnote appears in the
prospectus:

If Kr. 27,749,520 bonds payable also in sterling are converted into dollars
on the basis of $4 78} per pound sterling, the rate of exchange on Feb. 11
1925, and if the remaining Kr. 56,537,320 are converted into dollars at
$.1779 per krone, the rate of exchange on Feb. 11 1925, the net bonded debt
of Kr. 84,286,840 is equivalent to $17,365,022.

Dollar equivalents of kroner appearing in parenthesis in the foregoing
letter do not appear in the original letter but are added for convenience.
For such purposes kroner have been converted at the rate of exchange on
Feb. 11 1925, viz., $.1779 to the krone.

The bonds were offered when, as and if issued and received
and subject to the approval of counsel. It is expected that

delivery of interim receipts will be made about March 2.

Offering of Bonds of First Carolinas Joint Stock Land
Bank.

An issue of $1,000,000 5% bonds of the First Carolinas
Joint Stock Land Bank, of Columbia, S. C., was offered
on Feb. 16 by Harris, Forbes & Co., William R. Compton
Co. and Halsey, Stuart & Co., Inc., at 10234 and interest,
to yield over 4.65% to the redeemable date and 5%, there-
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after to redemption or maturity. The bonds are dated
Teb. 1 1925, will become due Feb. 1 1955 and will be redeem-
able at par and interest on any interest date after ten years
from the date of issue. Interest will be payable semi-
annually Feb. 1 and Aug. 1 and principal and interest will
be payable at the Chemical National Bank, New York City,
or at the First Carolinas Joint Stock Land Bank, Columbia,
S. C. The bonds, coupon and fully registerable and inter-
changeable, are in denomination of $1,000. The bonds are
issued under the Federal Farm Loan Act and are exempt
from Federal, State, municipal and local taxation. They
are acceptable as security for postal savings and other
deposits of Government funds. The following is the state-
ment of the First Carolinas Joint Stock Land Bank as
officially reported Jan. 31 1925:

Acres of real estate security loaned upon
Total amount loaned

Appraised value of real estate security
Average appraised value per acre
Average amount loaned per acre $19 78
Percentage of loans to appraised value of security 38%

A. F. Lever, President of the First Carolinas Joint Stock
Land Bank, as a Representative in Congress from the Capital
district of South Carolina, served as a member of the House
Agricultural Committee for 17 years and as Chairman of
the same committee for six years, including the war period.
Mr. Lever is the author of the Lever Food and Fuel Control
Act and a number of other laws relating to agriculture, in-
cluding the Cotton Future Act, the Agriculture Extension
Act and the Federal Warehouse Act. He resigned from
Congress in 1919 to accept appointment as a member of
the Federal Farm Loan Board and served with that Board
until April 1922, when he resigned to become President of
the bank.

--- $8,270,600
---$21,421,467
$51 25

Offering of Bonds of St. Louis Joint Stock Land Bank.

At 104 and accrued interest, yielding about 4.509% to the
and optional maturity 59 thereafter, a new issue of
$1,000,000 5% bonds of the St. Louis Joint Stock Land Bank
was offered yesterday (Feb. 20) by William R. Compton
Co. and Halsey, Stuart & Co. Ine. The bonds will be
dated March 1 1925, will run until March 1 1955, and will
be optional March 1 1935. They will be in coupon form,
fully registerable and interchangeable, and will be in denomi-
nations of $1,000, $5,000 and $10,000. Interest will be
payable semi-annually March 1 and Sept. 1. Principal and
interest will be payable at the American Trust Co., St. Louis,
or coupons may be presented for collection through any
office of the banking houses offering the bonds. The
latter are issued under the Federal Farm Loan Act and are
acceptable as security for postal savings and other deposits
of Government funds. They are exempt from Federal,
State, municipal and local taxation. The bank operates in
the States of Arkansas and Missouri. The capitalization
and‘earnings as of Feb. 16 1925 are reported as follows:
Capital stock, $700,000; permanent reserve, $100,000, and
undivided profits, $54,664. Dividends on the capital stock
are being paid at the rate of 8% per annum. Total bonds
outstanding, including this issue, $10,450,000. The bank
was chartered March 27 1922. We also append the fol-
lowing statement as officially reported Feb. 17 1925:

Acres of real estate security
Appraised value of real estate security
Total amount loaned

Average appraised value per acre

Average amount loaned per acre 32 65
Percentage of loans to appraised value 41.96 %

William R. Compton is Chairman of the Board of the

St. Louis Joint Stoeck Land Bank and L. L. Beavers is
President.

316,030

--- 10,318,460 00
7777

Offering of Bonds of Potomac Joint Stock Land Bank.
An offering of $200,000 5% Farm Loan bonds (new issue)
of the Potomac Joint Stock Land Bank of Washington, D. C.,
was announced this week by Brooke, Stokes & Co. of Phila-
delphia, Washington and Baltimore. The bonds were of-
ered at 103 and interest to yield 4.629% to the optional date
and 5% thereafter. The bonds, which were expected to be
ready for delivery about Feb. 20, will bear date Dee. 1 1924,
will become due Dec. 1 1954, and will not be callable before
Deec. 1 1934. They will be in coupon form in denominations
of $1,000 and $500, interchangeable for fully registered bonds.
Interest will be payable Dec. 1 and June 1 at the Riggs
National Bank, Washington, D. C. On Jan. 31 1925 the
Potomac Joint Stock Land Bank reported Farm Loan bonds
outstanding of $2,601,000. The bank was chartered May
1923 to operate in the States of Virginia and Maryland.
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Haugen Co-operative Marketing Bill Ordered Favorably
Reported by House Committee.

On TFeb. 18 the House Committee on Agriculture ordered
favorably reported the Haugen bill to establish a Federal
Co-operative Marketing Board along the lines recommended
by the President’s Agricultural Conference. On Feb. 19
the House Rules Committee approved a resolution to give
the right of way to the bill. It %as also stated on the 19th
inst. that the House Agricultural Committee was working
on another proposal along the lines of the McNary-Haugen
measure which failed of passage in the last session, designed
to promote the export of American farm products. The
Haugen bill, which calls for an appropriation of $500,000 to
set up the proposed Federal Co-operative Marketing Board,
was amended by the committee to provide a membership
of five instead of three, to be appointed by the President
from lists of nominees submitted by co-operative organiza-
tions, each of which would be entitled to suggest ten names.
As to the Senate Agricultural Committee’s action, we quote
the following from the Associated Press dispatches Feb. 17:

Representatives of the wheat belt co-operatives, who told the Senate com-
mittee they believed creation of a Federal Co-operative Marketing Board
would interfere with present progress, were on hand to resume testimony.

Senator Curtis of Kansas, the Republican leader, got some attention to-
day on his notice that unless the Senate committee “within a reasonable
time' reported out legislation based on the Conference recommendations,
he would move to take up one of the three pending bills. Chairman Nor-
ris announced night sessions will be held by the committee in an effort to
prepare a report on bills designed to carry out the program of the Confer-
ence. The Capper-Haugen bill, proposing creation of a Federal ('()-O}ler-
ative Marketing Board, was before the committee, and A. A. Sykes, Vice-
President of the National Live Stock Producers’ Association, and legislative
agent of the Corn Belt Meat Producers’ Association, suggested several
amendments, one of which would add five members to the board, divided
among the leading farm industries.

On Feb. 19 Chairman Norris of the Senate Agricultural
Committee was said to have expressed doubt that the com-
mittee will be able to “consider fully a co-operative measure
in the time remaining of this session.”

Senate Committee Approves Bill to Make All Cotton
Statistics Available to Public.

The Senate Committee on Agriculture on Feb. 12 ordered
favorably reportd a bill, which, it is stated, would throw
open, upon the request of any interested person or persons,
information concerning cotton statisties. The New York

“Journal of Commerce’’ says:

The bill amends the United States Cotton Futures Act by providing
that the record of the prices of each and every transaction and all bids
or offers, whether resulting in a transaction or not, made on any cotton
exchange, board of trade, or similar institution or place of business, re-
gardless of by whom collected and disseminated shall be charged and
affected with a public interest and shall be available to all individuals,
partnerships, corporations and assoclations on an equal basis, except where
such information may be intended for an illegal purpose.

Representative Rankin Seeks Investigation Into Cotton
Seed.

On Feb. 13 Representative Rankin (Democrat of Missis-
sippi) introduced a resolution directing the Federal Trade
Comumission to inyestigate cotton seed and its products to
determine whether prices have been depressed by a com-
bination of corporations in violation of the anti-trust laws.
The advices to the New York “Journal of Commerce”

from Washington Feb 13 stated:

Calling attention to the fact that there were 445,000,000 bushels of
cottonseed produced in the United States last year, or one-half as much
as the entire wheat crop of the country, he charged that those interests
engaged in handling cottonseed products have become so powerful and
so far-reaching in their manipulations that they seem to control prac-
tically every enterprise engaged in handling seed after it leaves the hands
of the farmers.

Mr. Rankin asserted that competition had been destroyed, the inde-~
pendent buyer put out of business, and even the price of cottonseed driven
from the daily market quotations, until to-day “‘the only way for a farmer
to dispose of his cottonseed is to take it to an oil mill and accept the price
offered by the very organization that profits at his expense."”

'

Senate Resolution Providing for Examination and Audit
of Cotton Statistics in Bureau of Census.

On Feb. 14 a resolution introduced by Senator Smith of
South Carolina, establishing a joint Congressional Commis-
sion to make an examination and audit of cotton statistics
in the Bureau of the Census, was ordered favorably reported
by the Senate Committee on Agriculture. According to the
New York “Commercial’’ the purpose of the resolution is to
study the methods used by the Census Bureau and the
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