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The Financial Situation.

The plethora of loanable funds continues and in
the present week several more of the Federal Reserve
banks have made cuts in their discount rates. Nine
of the vwelve banks have now lowered their rates
and in the case of the three banks at the financial
centres, New York, Philadelphia and Boston, the
rate is now uowu to 3%%, though the Federal Re-
serve Bank of Philadelphia does not make the 3147
rate uniform for all classes of paper, but names a
rate of 41459% for agricultural and live stock paper
maturing within six months and 5% for that class of
paper running beyond six months and maturing
within nine months. The cause of this plethora is
well known and perfectly understood by all. It re-
flects a huge accumulation of loanable funds, with
stagnant trade that is eventuating in steadily grow-
ing depression. But while the cause lies on the sur-
face it is not clear what the object of the managers
of the institutions is in following the course of the
money market down or what it is hoped to gain
thereby. In the last annual report of the Federal
Reserve Board at Washington there is a beautiful
dissertation on the discount policy of the Federal
Reserve Board. It is theoretically flawless and has
been heralded as the perfection of wisdom. The
trouble with the argument is that theory and prac-
tice do not seem to comport with each other and
evidently cannot be made to do so, because the Sys-
tem, through the changes grafted upon it during the
war, has become inherently defective, besides being
projected on such a gigantic scale that it at all times
is simply an engine of inflation, though the degree
of inflation varies; and this variation, under which
the managers are as helpless at one extreme as the
other, is mistakenly assumed to be genuine flexi-
lnllfy.
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In the talk which he gave last week before the
Credit Men at Buffalo, Pierre Jay, Chairman and
IFederal Reserve Agent of the Federal Reserve Bank

New York, took occasion, while eulogizing the

I'ederal Reserve System and expatiating upon its

merits, to express his approval of the discussions
in the report of the Reserve Board, the reading of
which he “commended to every member of your
association,” the National Association of Credit
Men, and to quote approvingly some of the remarks
contained in the discussion. One of the paragraphs
he read was to the effect that “the Federal Reserve
System supplies the needed additions to credit in
times of business expansion and takes up the slack
in times of business recession.” No one will deny
that the country is now passing through a period of
“business recession.” This, therefore, is the ocea-
sion when the Reserve System should operate to
“take up the slack” which we are told is one of its
strong points. But is it taking up the slack to re-
duce discount rates so as to tempt the member banks
to avail of the facilities of the Reserve banks—to
borrow more when they ought not to be borrowing
at all?

In its discussion of its discount policy the Reserve
Board also takes up the matter of the open market
operations of the Reserve banks and with a great
show of plausibility points out how these open mar-
ket operations can be made an important aid in the
control of credit and the carrying out of the dis-
count policy. Now, it so happens that the present
week the Federal Reserve Bank of New York went
irto the market to enlarge its holdings of both ac-
ceptances and of Government securities—increasing
its holdings of acceptances from $8,163,000 to $18.-
414,000, its holdings of Treasury Notes from $83,-
180,000 to $101,299,000, and its holdings of certifi-
cates of indebtedness from $18,060,000 to $34,043,000.
In this way it ran up the total of its earning assets
over $45,000,000 in a single week, or from $145,759,-
000 to $191,403,000, in doing which it was also
obliged to increase to some extent the volume of its
Federal Reserve Notes in circulation. Of course we
understand the Federal Reserve banks are all under
the necessity of earning money with which to pay
their expenses and hence must find a certain amount
of employment for their facilities, whether there is
need for them or not, but can it be truthfully argued
that they are taking in “the slack” when they are
doing this? Ts it not plain that the Federal Reserve
System is not functioning properly, or at least not
functioning in the way we are told it does?

The country’s foreign trade statement for May dis-
closes much the same characteristics as the returns
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for other recent months. Both merchandise exports
and imports during May this year show quite some
reduction in value from the preceding months, and
while exports are larger than they were in May 1923,
which was also the case in April, imports show a
turther decline during the month just closed in com-
parison with the corresponding month of 1923—
which is natural considering that then they were of
extraordinary proportions, so much so that they in-
dicated serious dislocation of the country’s trade.
Merchandise exports in May the present year were
valued at $336,000,000. These figures contrast with
$346,858,617, the value of merchandise exports dur-
ing April of this year, and $316,359,417 the figure
for May 1923. Imports during May 1924 were val-
uved at $305,000,000, the corresponding figures for
April having been $324,427481 and for May 1923
$572,544,578. The increase in exports over May last
year is $20,000,000, but the decrease in imports is
$67,000,000, and with the exception of February,
every month this year has shown a large decrease in
imports as compared with the corresponding month
of 1923. As is evident from all this, the balance of
trade during May continued on the export side, ex-
ports in that month exceeding imports by $31,000,-
000—a year ago merchandise imports exceeded ex-
ports by $56,185,108, May 1923 being one of the four
months of that year in which that very exceptional
situation prevailed. For the eleven months of the
fiscal year ending with May, the total value of mer-
chandise imports has been $3,282,206,631, which con-
trasts with $3,460,725,166 for the eleven months of
the preceding fiscal year, a decrease of $178,518,535.
Light of the eleven months of the current fiscal year
show a decrease in imports. On the other hand, ex-
ports for the current fiscal year will exceed those of
1922-23, and for the eleven months so far elapsed,
ten months have contributed to the increase. From
last July to May this year inclusive the value of the
merchandise exports has been $4,005,769,828. These
figures contrast with $3,636,776,420 for the eleven
months ending May 1923, and with $3,436,039,739
for the corresponding period of 1921-22. The in-
crease in exports for the eleven months ending this
year over the corresponding period of the preceding
fiscal year is, it will be seen, $368,993,408. For the
same eleven months exports the present year exceed
imports by $723,563,197, as compared with an excess
of only $176,051,254, for the same eleven months of
the preceding year, three of these last mentioned
months having shown an excess of imports.

The movement of gold and silver to and from for
eign countries during May showed little variation
from the other monthly statements of the past year.
Gold imports in May reached 541,073,650, while ex-
ports were only $593,290. Silver imports in May
were $5,639,582 and exports §9,686,517. Reference
has been made in previous issues to the increase this
vear to date in gold imports. For the eleven months
of the current fiscal year the excess of gold imports
over exports is $381,905,595, \\'l}i(f]l contrasts with
$216,182,520, the excess of gold l‘lllp()'l.‘t.\‘ for the cor-
responding months of the preceding tlscle year. On
the other hand, silver exports from the United States
for the eleven months of the current fiscal year are
larger than imports, the excess of export§ for that
period being $15,067,491, as contrasted with an ex-
cess of imports of $6,555,203 of silver for .the corre-
sponding eleven months of the preceding fiscal year.

The election of a President of the French Republic
on Iriday, June 13, did not turn out as at first
planned. It was expected that Paul Painleve would
be chosen, but instead Gaston Doumergue was the
succeessful aspirant and candidate. He is the twelfth
President of France, and was elected by the Na-
tional Assembly at Versailles. The Paris corre
spondent of the New York “Times” outlined in part
asi follows the way M. Doumergue’s election came
about: *“After having ousted President Millerand,
the Left bloc of the Chamber, victorious in the May
11 elections, met a reverse in the defeat of their can-
didate for the Presidency, M. Paul Painleve. M.
Loumergue was elected because the Nationalists and
the Right of the Chamber voted solidly for him in
crder that the choice of the executioners of Presiden.
Millerand should not become chief of State. M. Dou-
mergue is of the Moderate Left as, indeed, was M.
M. Millerand once. But in the impossibility of elect-
ing their own President the Right took advantage of
the split in the Left and thus in precisely the same
way in which the National bloc lost control of the
Chamber, the Left lost the Presidency of the re-
public. The Nationalists were divided on May 11.
The Left was divided to-day. There was but one
vote. Doumergue received 515 ballots, Painleve 309,
Camelina, the Communist candidate, 32, with 9 scat-
tered votes, there being 865 votes cast. The jovial
President of the Senate won on the first roll-call.
Thie figures of the voting tell the tale. Painleve got
tl:e votes of the Chamber majority. Doumergue got
the vote of the Senate with a few exceptions plus the
Nationalist Chamber minority.” The Paris corre-
spondent of the New York “Herald-Tribune” re-
ferred to the election of the new President as fol-
lows:: “Gaston Doumergue, 60 years old, Prot-
estant and a bachelor, was elected President of
France to-day.”

In his first interview, which was given the day of
his election as President of the Republic, M. Dou-
mergue was quoted as saying that “the result of the
general elections on May 11 showed clearly that
I'rance is sincerely attached to republican institu-

tions and will never detach herself from them. Re-
garding foreign policy, there is a clear-cut indication,
and already it seems that this is beginning to be
understood abroad. France has accepted without
reserve the experts’ report and England has given
her adhesion, the same as the other Allies. If Ger-
many shows good-will the problem soon will be
solved and the atmosphere of the world much ame-
liorated. The financial question requires vigilant
action. France can put her finances in order and
must make sacrifices which effect economies, as has
already been done. Regarding France’s finances and
foreign debts, the solution has seemed up to this time
most difficult, chiefly because the reparations prob-
lem was unsolved. The reparations solution has
been found and we hope it is imminent. It will be
relatively easy to find an arrangement for the French
foreign debts in the spirit of justice and in the inter-
est of every one.”

According to a London cable dispatch dated June
13, “some disappointment was voiced in official
quarters over the election of M. Doumergue as Presi-
dent of France, as the preference would have been
for M. Painleve, becanse he is morely closely identi-
fied with the political bloc represented by M. Her-
riot. Tt is pointed out that the Presidency of M.
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Doumergue, based partly on Rightist votes, will
show a tendency to follow the Millerand regime, even
if the new Chief Executive returns to the earlier con-
ception of the President’s duty to hold entirely aloof
from party conflicts.”

Describing the situation in a humorous fashion in
a dispatch the next day the Paris correspondent of
the New York “Times” said: “The French ship of
state after keeling over to the Left last week and
dropping President Millerand overboard and keel-
ing over to the Right yesterday and unshipping Paul
Painleve, the hand-picked Presidential candidate of
the victorious majority of May 11, got back on a
steady keel to-day. M. Herriot, seeing that it was
his one, last and only chance, accepted power from
the hands of Gaston Doumergue, newly-elected Pres-
ident by grace of M. Poincare and France’s hectic
month of hating politics is over. The casunalties, as
may be counted now, are the Premiership of M. Poin-
are, the policy of the Ruhr, the Presidency of M.
Millerand and the pride of M. Herriot.”

After a conference with the new President at the
Iilysee a week ago to-day M. Herriot announced that
he had accepted the Premiership and “would publish
the names of the new Government in the Journal Of-
ficial to-morrow morning.” At 8 o’clock Saturday
evening he “announced that he had completed the
formation of his Cabinet.” The Premier is also serv-
ing as Minister of Foreign Relations. The Paris rep-
resentative of the Associated Press called attention
to the fact that “there are 14 Ministers instead of 13,
as in the old Cabinet. M. Herriot, it is said, hesi-
tated to increase the expense of Government by en-
larging the Ministry, but wanted to get rid of the
fateful 13. M. Clementel, Minister of Finance, and
Rene Renoult, Minister of Justice, are the only mem-
bers of the Cabinet with considerable Governmental
experience. The former has been Minister of Com-
merce and Minister of Agriculture; the latter Min-
ister of the Interior and Minister of Labor. The
others of the Ministry are ‘young bloods,” including
Herriot himself, whose experience in the country’s
Government is confined to a few months as Food
Dictator in the war. The Premier, however, has be-
hind him a record of 20 years’ successful adminis-
tration in Lyons, which passes for the best governe
city in France.” The correspondent said also that
“(he new Government has a majority estimated all
the way from 30 to 100 to rely on at the beginning,
which is deemed rather narrow. The Opposition,
however, will, it is believed, give M. Herriot full op-
portunity to show what he intends to do before offer-
ing obstruction. In an interview last Saturday M.
Herriot declared that “my Ministry will carry out a
conciliatory policy toward Germany. We are ani-
mated with the best of good-will. We shall make
every effort to support the Young German democ-
acy. But toward German reaction and nationalism
we shall show pitiless severity. German nationalism
will find itself up against something in dealing with
us, for we must safeguard not only the rights of
France, but also the rights of democracy of the whole
world.,” He announced also that “he would appear
before the two Houses of Parliament on Tuesday:
would accept debate on his policy until Friday and
go to England Saturday to spend the week-end at
Chequers with Prime Minister Ramsay MacDon-
ald.”

in the meantime (June 16) announcement was
made at Coblenz that “7,000 Germans expelled from
the Ruhr under the Poincare regime, are to be al-
lowed to return.”

Premier Herriot’s statement of his policy appar-
ently was not liked in Germany. The Berlin corre
spondent of the New York “Times” cabled on June
16 that “Germany has been thrown into a ferment by
M. Herriot’s appointment of General Nollet as War
Minister and his warning that he will adopt meas-
ures against Germany severer than any yet adopted
unless the Germans cease their preparations for a
war of revenge against France. The German Nation-
alists are raging against the French Premier; For-
eign Minister Stresemann is quoted as calling the
['rench Premier’s action an unprecedented interfer-
ence in German internal affairs, and the German
Liberals are busily pouring oil on the troubled wa-
ters by seeking to prove that M. Herriot’s bark will
prove worse than his bite.” On the other hand, the
“Times” correspondent said that “optimists believe
that M. Herriot havinglulled French fears of German
aggression will now show himself tractable regard-
ing the interpretation of the Dawes report and con-
sent to evacuate the Ruhr if Germany honestly tries
to carry out the report’s provisions. German Lib-
erals warn the Nationalists that continuation of
their irreconcilable attitude toward everything
I'rench, and above all of the militaristic monument
unveiling so much in evidence lately, with fiery
speeches, goose-stepping parades and sabre-rattling
invariably accompanying them, may eventually kill
M. Herriot’s desire to be conciliatory and bring a re-
sumption of Poincareism or even the return to power
of M. Poincare himself.”

Premier Herriot made a declaration of his policy

to Parliament on June 7. The New York “Times”
correspondent said that it could be summed up as
follows: “At home and abroad this Government
will have only one aim—to give to this country by
labor and by progress the peace which it has so nobly
merited. It affirms that the Ruhr will not be
evacuated until the guarantees provided in the
Dawes report have been set up,” and “includes a
pronouncement for restoration of normal relations
with Russia.” The Associated Press correspondent
added that “the declaration calls for prompt ratifi-
cation of the remaining treaties signed at the Wash-
ington. Armament Conference and of the Interna-
tional Labor Convention, and conclusion of peace
with Turkey. The Ministry stands for the disarma-
ment of Germany by the Allies and as soon as pos-
sible by the League of Nations. It would find a solu-
tion of the problem of France’s security through
guarantee pacts under control of the League. The
declaration promises sincere application of the In-
come Tax Law, with a revision of the direct taxes,
especially those on food and the business turnover,
in the next budget. Reduction of the floating debt
by large consolidation operations is on the Ministe-
rial program, as well as reorganization and reduc-
tion of the army and other measures of economy.
The Cabinet promises amnesty to political offend-
ers, with the exception of traitors and mutineers.
Suppression of the French Embassy at the Vatican
is another feature of the foreign policy.”

Gaston Doumergue, the new President, in his first
message to Parliament the same day, “declared Ger-
many, before the Dawes report was put into effect,
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must prove her good faith.” The Associated Press
correspondent in Paris cabled the same afternoon
that “it was commented in political quarters that the
-new President, in his message, which Premier Her-
riot had countersigned, lined himself up solidly with
M. Herriot’s announced foreign policy. It was com-
mented also that the statement appeared to differ
little in its attitude from that of ex-President Mille-
rand and former Premier Poincare regarding Ger-
many.”

Commenting upon the political situation in
I'rance, the Paris correspondent of the New York
“Herald-Tribune” said in a cablegram on June 18
that, “with the internal situation in I'rench politics
stabilized, the attention of the Government is once
again focussed on the Dawes report and questions of
security. Premier Herriot to-day was busy drafting
memoranda to lay before Premier MacDonald when
he visits the latter at Chequ'crs at the end of this
week. These, embodying France’s interpretation of
the experts’ recommendations, together with some
minor changes that are to be suggested, will be
handed over to the British statesman for his ap-
proval.” The correspondent also said that, “after
his return from Chequers, Premier Herriot plans to
make a trip to Brussels and have personal inter-
views with both Premier Theunis and King Albert.
In his talk with Mr. MacDonald, M. Herriot plans
to take up the matter of military control of Germany
as well as the Dawes report question. He held a long
conference on this topic to-day with General Nollet,
Minister of War and formerly head of the Inter-
Allied Control Commission in Germany.”

As the week advanced and before the new French
Government had an opportunity to show what it
could and would do in carrying out its international
policies, naturally there was special interest in Ger-
many’s attitude toward the question of military con-
trol in the Ruhr by the Allied Powers. According to
a special Berlin dispatch dated June 19, “the Ger-
man Government will accept the Allied demand for
resumption of military control in Germany, the New
York ‘Times’ correspondent was confidentially in-
formed to-day by a prominent political personage
close to the arbiters of Germany’s political destinies.
Moreover, the same informant declared that the Goy-
ernment would insist upon the reassembling of the
Reichstag next Tuesday, instead of postponing it un-
til July, because it wishes to tell the members the
reasons why it had bowed to the Allied demand. Thig
is expected to provoke a wild storm of indignation
from the Freedom Party, extremists of the Right
and the Nationalists, but the Government is con-
vinced it can show the absolute hopelessness of re-
sisting the Allied demands just now.”

The political situation in Italy has appeared dis-
turbing and even serious all week. The trouble
started, on the surface at least, with the killing of
Giacomo Matteotti, known as the “millionaire So-
cialist member of the Chamber of Deputies.” The
crime was supposed to have been committed on June
13. Two days later, according to a special cable-
gram to the New York “Herald-Tribune” from its
correspondent in Rome, he “was murdered in the
neighborhood of Lake Vico, near Viterbo, where he
was taken in an automobile by four kidnapers, it
was definitely established to-day, although the body

has not yet been found and the murderers have not
been apprehended.” 1t was added that “the motive
for the crime is conceded to have been political, Mat-
teotti having been silenced because he threatened to
make startling revelations against certain members
of the Government Party.” Even before it was said
to have been definitely established that the man had
been murdered, “Deputy Aldo I'inzi, Under Secre-
tary of State for Internal Affairs and Vice-Commis-
sioner for Aeronautics, tendered his resignation to
Premier Mussolini, who accepted it. He was fol-
lowed shortly afterward by Commendatore Cesare
Rossi, head of the press office at the Ministry of In-
ternal Affairs, whose resignation was also accepted.”
One Rome newspaper correspondent observed that
“the resignation of two of Mussolini’s oldest and
most trusted ecollaborators after being accused by
the Opposition press of being involved in the murder
of an authoritative Opposition Deputy, naturally
produced an enormous impression on public opinion
which hardly knows what to believe. Deputy Finzi
and Commendatore Rossi asked to be relieved of
their duties ‘to be free to defend themselves from
libelous attacks of their enemies’ and it is noticed
that Mussolini in his reply addressed them in most
cordial and friendly terms, thus clearing showing
that he does not believe the grave accusation made
against them. This represents a ray of hope, because
nobody, not even the Opposition, questions Musso-
lini’s undoubted integrity and honesty and his de-
termination and ability to discover the whole
truth of Matteotti’s murder and to punish
the guilty parties whoever they may be.” The New
York “Times” representative in the Italian capital
declared that “Premier Mussolini is very hard hit
by the turn of events, especially in view of his con-
ciliatory speech in the Chamber two days ago, and
clearly expressed his consternation to-day when he
said to Parliament: ‘If there is any one in this hall
who has the right to be horrified and exasperated it
i; I, myself. Only an enemy of mine who had sat up
at night to devise diabolical schemes against me
could have carried out this crime, which fills us all
with loathing and disgust.”” Tt was also stated that
“Signor Mussolini remained almost the whole of last
night in his office, personally directing and spurring
on the efforts of the police in their search for Deputy
Matteotti.”

The rumor was in circulation in Rome on the af-
ternoon of June 16 that “the members of the Italian
Cabinet have placed their portfolios at the disposal
of Premier Mussolini in order to leave him free
either to present. the resignation of the Cabinet for
its reconstruction or maintain it as at present.”
According to an Associated Press dispatch, “a rumor
was current to-night [June 16] that members of the
Order of the Annunziata have heen summoned to 2
conference with King Vicetor Emmanuel for the pur-
pose of forming ‘a great concentration Ministry’ to
include, besides Premier Mussolini, several former
Prime Ministers, among them Signor Giolitti and
Signor Orlando.”

In a special Paris dispatch to the New York “Her-
ald-Tribune” on June 16 it was stated that “grave
internal events.in Ttaly, which are believed here to
threaten not only the dictatorship of Premier Musso-
lini but the whole structure of Fascismo, are being
watched with the closest attention in official circles.
It is not improbable that the Herriot Government
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may be obliged, under strong political pressure, to
dissolve the Fascist organization built up in
[France.” It was added that “the Socialist Party,
comprising the Deputies on whom Herriot must de-
pend for his majority in the Chamber, met to-night
to urge the Premier to take immediate action against
I'ascist organizations in Paris, and the Socialist de
marche in the same sense will be made to-morrow in
the Quai d’Orsay. French Socialists are seeking
revenge for the kidnaping and murder of their com-
rade, Deputy Matteotti, of the I'talian Chamber.”
According to an Associated Press dispatch from
Rome on June 17, “several thousand Fascita militia
from the Provinces of Rome and Tuscany marched
into Rome on that day singing their war songs. An
official communication issued by the commander of
the militia says the concentration is in no way con-
nected with a necessity for the maintenance of public
order, but that the militia was ordered to Rome to
render honors to Ras Tafari, Regent of Abyssinia,
who is expected to arrive to-morrow to be received by
King Victor Emmanuel and Premier Mussolini and

by Pope Pius on Saturday.” It was claimed that “at<

several places in the provinces on that day there
were demonstrations growing out of the Matteotti
case.”

The cable advices from the Italian capital the next
morning indicated that the situation was quieter.
The New York “Times” representative cabled that
“now that almost all the participants in the murder
of Deputy Matteotti are safely in jail, and that jus-
tice is running its normal course, interest has again
shifted to the more purely political issues connected
with the affair.” He said also that “these are chiefly
centred around the former Under-Secretary of State
for Internal Affairs, Aldo Finzi, against whom va-
rious accusations, some veiled and some open, of
graft, speculation and perhaps even of indirect re-
sponsibility for Deputy Matteotti’s death, have been
made, and whose resignation was forced by Premier
Mussolini Saturday. If the Under-Secretary fails
to clear himself fully of these accusations the whole
Government will naturally suffer a severe moral
blow.” The Associated Press correspondent de-
clared that “the political consequences growing out
of the disappearance of Deputy Matteotti, the ‘mil-
lionaire Socialist,’ have been far overshadowed in
. public importance by the investigation into the al-
leged crime itself. Although the excited public is
still goading the nation’s guardians of justice to
golve the mystery surrounding the dropping out of
sight of Matteotti, the officials thus far have been
unable to find any real evidence that the Deputy has
actually been murdered.”

The situation in Ttaly was taken up in the British
House of Commons and resulted in censure for Pre-
mier MacDonald and his party. The Associated
Press correspondent cabled that “Premier MacDon-
ald and his Ministerial colleagues are charged by
the anti-Government press and parliamentarians
with adopting an amazingly offensive attitude to-
ward the Mussolini Government in Italy by at least
tacit approval of a condemnatory resolution passed
yesterday at a meeting of the British Labor Party at

ters were present.” ‘When the Prime Minister was
questioned in the House of Commons about the reso-
Intion he declared that“farfrom beinga censure upon

Premier Mussolini’s own statements concerning the
political movements in Italy since the crime against
Matteotti was committed.”

The position of the Fascita Party, with respect to
the kidnaping of Deputy Matteotti did not improve
as the week progressed. Thursday evening the Rome
correspondent of the New York “Times” sent a wire-
less message in which he said: “The circle of Fasciti
of high position who are involved in the amazing
scandals of this last week was enlarged late last
night by the arrest of Commendator Giovanni Mari-
nelli for ‘instigating others unlawfully to deprive
Deputy Giacomo Matteotti of his personal liberty.’
Marinelli, who has always been in the forefront of
the Fascista movement, has been Administrative
Secretary of the party since its birth, in 1919, in
which post he had charge of the party funds. He
has the reputation of being a close friend of Musso-
lini, and had, in common with Cesare Rossi, who is
also wanted by the police in connection with the Mat-
teotti affair, the distinction of being a ‘Corporal of
Honor,” which is the highest honorary rank in the
[Pascista militia.”

Early in the week it looked as though serious trou-
ble might develop between Great Britain and Mexico.
The Government of the latter country issued a state-
ment defending its determination to expel H. A.
Cunard Cummins, British Charge des Archives at
Mexico City, following the refusal of the British
Government to withdraw him. On .June 15 the Mexi-
can Secretary of Foreign Relations issued a state-
ment to the press in which it was alleged that “Mr..
Cummins has been the principal cause of delay in
restoring relations between Mexico and England be-
cause of interests and prejudices that have made him
inform his Government in a way that was almost
always inexact.,” The further charge was made that,
“ysing the character of a confidential agent of Eng-
land he has sent notes to the Foreign Office which
did not have the requisites of diplomatic correspond-
ence, as almost all were written in a violent form,
lacking in respect for the Mexican Government.”
The same day that the statement was issued, accord-
ing to a special dispatch to the New York “Herald-
Tribune” from Mexico City, “international diplo-
macy here to-day intervened in an effort to bring
about a solution of the delicate Mexican-British sit-
uation that has arisen as a result of Britain’s refusai
to withdraw H. A. C. Cummins, her semi-official rep-
resentative, and Cummins’s refusal to obey the Mexi-
can order to quit the country that has been deliv-
ered to him on the spot.” It was stated even then
that “it is understood in the British colony that the
Mexican Government has again cabled the British
Government asking that Mr. Cummins be recalled
forthwith.” :

On June 16 “Prime Minister MacDonald had an
interview in his room at the House of Commons with
the Consul General for Mexico, Alexander Carrillo,
and intimated to him that Sir Thomas Hohler would
vot leave for Mexico until the dispute as to the pro-
posed expulsion of Herbert A. C. Cummins, the Brit-
ish Charge des Archives, had been adjusted. He fur-

‘ther indicated that the British Government took a
which Mr. MacDonald and some of the other Minis- |

very grave view of the incident as a breach of inter-
national courtesy.” Replying to a question in the

‘House of Commons the same day, the Prime Minis-

'ter said that “His Majesty’s Government regard the

)
|action of the Mexican Government as a grave breach
{

the Ttalian Premier, the resolution only followed
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of international courtesy, but I am still waiting for
further information as a result of communications I
have made to the Mexican Government. T can only
add at the present moment that I have informed the
Mexican Government that in the event of their tak-
ing steps against Mr. Cummins with which His Maj-
esty’s Government did not concur, the Hohler mis-
sion could not be proceeded with.” Answering an-
other question as to the cause of the trouble witl
Mexico he explained that “the allegations made by
the Mexican Government against Mr. Cummins
amount briefly to this, that Mr. Cummins made rude
ccmmunications to the Mexican Government.” Go-
ing still further, the Prime Minister admitted that
the friction had arisen, “owing to Mr. Cummins’s
representations on behalf of the rights of British
subjects on instructions from the British Govern-
ment.” The further information was conveyed that
“Sir Thomas Hohler should go out on a special mis-
sion and report to the Prime Minister. On his ar-
rival Mr. Cummins was to leave.”

Word came from Mexico City on June 17 that “the
Foreign Office to-night [June 16] decided to permit
diplomacy to operate in the tense situation between
Mexico and Great Britain over the case of H. A. C.
Cummins.” The Foreign Office issued a statement
in which it was set forth that, “in order to indicate
Mexico’s limit of prudence in regard to the case of
the British subject Cummins, the Foreign Relations
Minister, as an example of high consideration to-
ward the diplomatic corps, has agreed to wait, for a
brief period, counted from last Saturday, for results
of the friendly intervention that the Chilean Minis-
ter is making before his Government to obtain from
the British Government orders for the departure of
Cummins from Mexico. The Foreign Relations Min-
istry announces that after a prudent wait for the re-
sult of these negotiations, compliance with the ex-
pulsion order on Cummins will he carried -out.”

The next day it was stated in a Mexico City dis-
patch that “the British Premier, having informed the
Mexican Consul General in London that relations
would be broken should Mexico expel Herbert A. C.
Cummins, Charge, before the arrival of a British
diplomatic mission, says an official statement, the
Consul General was instructed to reply that it was
impossible to countenance Cumming’s attitude any
longer and that he must go. It is reported that Cum-
ning is ready to leave Mexico immediately upon the
receipt of instructions from his Government.” Word
came from London the same afternoon that “the
British Cabinet considered the Mexican situation
this morning, discussing the policy to be adopted in
view of Mexico’s refusal to agree to the British pro-
posals for settling the dispute over Cummins. Pre-
mier MacDonald will make an important statement
in Commons this afternoon.” Tt was announced on
June 18 that “Great Britain to-day broke off rela-
tions with Mexico, entrusted the protection of her
interests there to America and Chile and ordere(d
Herbert A. €. Cummins to return home immediately.
This decision, taken at a Cabinet Council this morn-
ing, follows a note received yesterday in reply to
Prime Minister MacDonald’s warning that unless
the persecution of the. British agent in Mexico City
was stopped the Hohler mission would be abandoned
and all relations terminated.” According to a spe-
cial dispatch from the Chicago “Tribune” corre-
Spondent in London, “it is now announced -that Sir

T. B. Hohler, who had been preparing to sail imme-
diately, will not go to Mexico and that British recog-
nition of the Mexican Government is indefinitely
postponed. It is not expected that any serious de-
velopment will result.” It became known in Wash-
ington on Wednesday that “the American Embassy
in Mexico City has taken charge of the archives of
the British Embassy there, which have been in the
custody of Herbert A. C. Cummins, the British agent
against whom the Mexican Government has endeayv-
ored to enforce an order of expulsion.”

Speaking in the House of Commons on Thursday,
Prime Minister MacDonald said he saw “nothing ob-
jectionable” in the letters of H. A. C. Cummins, and
severely criticised the Mexican Government for the
unfortunate incident. Announcement was made in .
a dispatch from Mexico City under date of June 19
that “proceedings of the Mexican Government to ex-
pel Herbert A. C. Cummins, British agent, were or-
dered stopped to-day by President Obregon upon his
arrival in Mexico City. This action was taken by the
President after he had conferred with Foreign Min-
ister Aaron Saenz and learned that Great Britain
had ordered Cummins’s withdrawal to-morrow.” His
position and standing were outlined as follows in
another dispatch from the same centre: “Herbert
Ashley Cunard Cummins is a Commander of the
Order of St. Michael and St. George and a member
of the Order of the British Empire. He is 53 years
old, and since 1911 a British Consul in Mexico, hav-
ing been stationed at Gomez Palacia and Juarez.
He was appointed commercial attache of the Lega-
tion here in 1916, and was placed in charge of the
Legation’s archives in May 1917. He is a property
owner in Mexico City and has substantial personal
interests here. His salary is reported to be quite
large, and many persons believe it to be equivalent.
to the pay of a Minister. He is reserved and not fond
of social activities.” In still another message from
Mexico City it was stated that he would leave Mexico
City Friday night for New York.

It is often regrettable, but none the less true,
that fear of the loss of actual trade, or even of com-
mercial relations, is the most potent factor in the
settlement of international disputes. That this may
prove to be true in the case of the Anglo-Mexican
incident is indicated in the following dispatch from
London to “The Sun” last evening: “Although Brit-
ish financial and trade concerns with big interests in
Mexico regard with anxiety the prospect of the ex-
tension of American activity there as a result of the
impasse now reached in Anglo-Mexican relations
there is a feeling that it won’t be long before the
Obregon Government makes it possible for Britain
with dignity to send Sir Thomas Hohler to Mexico
City.” It was also stated that, “for the time being
Prime Minister MacDonald will not take any steps
to open a new phase of Anglo-Mexican relations.”

————

The British trade statement for May shows that,
in comparison with the previous month, the most
striking changes occurred in imports and excess of
imports. In the former there was an increase of
£35,921,050 and in the latter of £27,206,820. In com-
parison with May of last year the largest changes
were in the same items, namely an increase in im-
ports of £32,690,253 and in excess imports of £32,-
666,466. The statement for May and for the first
five months of this year compares as follows with
the corresponding periods of last year:
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May May Jan. 1 to May 31—
1924. 1923. 1924. 1923.
£122,086,599 £89,396,346 £509,939,590 £449,470,157
70,260,882 71,554,864 320,433,882 319,795,468
13,091,195 11,778,426 64,103,195 52,908,852

£83,352,077 £83,328,200 £390,537,077 £372,704,820
£38,734,522 £5,068,056 £119,403,022 £76,765,837

Imports
Exports, British products
Re-exports, foreign goods

Total exports
Excess imports

A dispatch from London, under date of June 19,
announces a reduction of 1% in the discount rate of
the Bank of India, to 6%. The previous rate of 7%
had been in effect since May 29 last. No other
changes, however, were reported in official discount
rates abroad and the rate at leading European cen-
tres remain at 10% in Berlin; 7% in Norway and
Denmark ; 6% in Paris; 514% in Belgium and Swe-
den; 5% in Holland and Madrid, and 4% in London
and Switzerland. Open market discount rates in
London remained at very close to the levels of the
preceding week, and finished at 3% for short bills
and 2 15-16@3% for three months, while money on
call at the British centre closed at 114%, after hav-
ing touched 2% earlier in the week, the same as at
the close a week ago. At Paris the open market dis-
count rate continues to be quoted at 414% and in
Switzerland at 314 %.

The Bank of England continues to add to its gold
holdings, and this week reported an increase of £22,-
062, while reserve gained £671,000 as a result of a
decrease of £649,000 in note circulation. Further-
more, there was a rise in the ratio of reserve to lia-
bilities of 1.65 points, bringing it up to 18.06%, as
against 16.41% last week and 15.41% for the week
of June 5. At this time last year the reserve ratio
stood at 1914 and in 1922 at 20%. Public deposits
increased £582,000, but other deposits declined £9,-
020,000. Loans on Government securities were
smaller by £10,250,000, although loans on other se-
curities increased £1,173,000. The bank’s gold hold-
ings stand at £128,235,145, as compared with £127,-
538,151 last year and £128,883,226 in 1922. Reserve
totals £22,497,000, against £23,547,511 a year ago
and £25,960,416 in 1922. Loans stand at £71,225,
000, in comparison with £71,177,008 and £76,801,257
one and two years ago, respectively, while note cir-
culation is £125487,000. This compares with £123,-
740,640 in the corresponding week of 1923 and £121,-
372,810 a year earlier. The minimum discount rate
of the institution has not been changed from 4%, the
level previously ruling. Clearings through the Lon-
don banks for the week were £787,318,000, as against
£613,675,000 a week ago. We append herewith com-
parisons of the principal items of the Bank of Eng-
land returns for a series of years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1924. 1923. 1922. 1921. 1920.
June 18. June 20. June21. June 22. June 23.
£ £ £ £ £
125,487,000 123,740,640 121,372,810 127,477,995 115,240,110
Public deposits 11,329,000 16,081,838 16,801,756 16,936,670 17,869,076
Other deposits 113,236,000 105,255,030 113,156,219 121,992,120 118,474,092
Governm't securities 48,667,000 45,358,518 45,029,470 58,495,246 53,003,431
Other securities. .- 71,225,000 71,177,008 76,801,257 78,905,280 80,130,557
Reserve notes & coin 22,497,000 23,547,511 25,060,416 19,329,150 21,025,305
Coin and bullion. . .128,235,145 127,538,151 128,883,226 128,357,445 117,815,415
Proportion of reserve
to labilities. - .-~

Bank rate

Circulation

18.06 %
4%

19% %
3%

20%

3% %

13.91%
6%

15.40%
7%

The Bank of France in its statement this week
shows a further contraction of 153,798,000 francs in
note circulation. Last week a reduction of 69,149,-
000 franes was reported in that item, following ex-
pansion of 409,542,000 francs and 153,370,000 francs,
respectively, in the two weeks immediately preced-
ing. The total outstanding is thus brought down to

39,742 874,000 francs, but contrasting with 36,621,-
811,930 francs at the corresponding date last year
and with 35,852,312,005 francs the year previous.
In 1914, just prior to the outbreak of war, the amount
was only 6,683,184,785 francs. During the week a
further small gain of 36,275 francs was registered in
the gold item. The Bank’s gold holdings, therefore,
now aggregate 5,543,076,625 francs, as against 5,537 ,-
695,944 francs last year at this time and 5,528,549,-
063 francs the year before; of these amounts, 1,864,-
320,900 francs were held abroad in 1924, 1,864,344 ,-
927 francs in 1923 and 1,948,367,056 francs in 1922.
For the week silver showed an increase of 92,000
francs; Treasury deposits rose 2,919,000 francs, and
general deposits were augmented by 82,664,000
francs. On the other hand, advances fell.off 51,-
480,000 francs, while bills discounted, following the
enormous reduction of 1,264,152,000 francs in that
item last week, recorded the further contraction of
51,480,000 francs. Comparisons of the various items
in this week’s return with the statement of last week
and corresponding dates in both 1923 and 1922 are
as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes
Jor Week.
Francs.

36,275

No change

36,275

92,000

Bills discounted . -Dec. 22,353,000
Advances Dec. 51,480,000
Note circulation..Dec. 153,798,000
Treasury deposits.Ine. 2,919,000
General deposits-.Inc. 82,664,000

Status as of-
June 21 1923.
Francs.
3,673,351,017
1,864,344 ,927

5,537,695,944
292,805,492
3,169,142,011 1,970,023,912
2,138,919,179 2,311,174,554
36,621,811,930 35,852,312,005
21,043,314 13,297,329
2,035,705,646 2,275,813,695

June 20 1924.
Francs.

3,678,755,725

1,864,320,900

5,643,076,625
299,615,000
3,704,191,000
2,681,041,000
39,742,874,000
18,333,000
2,002,903,000

June 22 1922.
Francs.
3,580,182,006
1,948,367,056

5,528,549,063
284,784,729

Gold Holdings—

In its statement, issued as of June 7, the Imperial
Bank of Germany announced a further addition to
note circulation, amounting to over 27 quintillion
marks, or 27,375,585,000,000,000,000 marks. Renten-
bank note holdings expanded 12,136,892,000,000,-
000,000 marks, and bills of exchange and checks
3,487,005,000,000,000,000 marks. Among other large
inereases were 65,937,452,000,000,000,000 marks in
other assets and 41,105,266,000,000,000,000 marks in
deposits. Investments increased 4,850,000,000,000,-
000 marks and other liabilities 3,494,439,000,000,-
000,000 marks. In Treasury and loan association
notes there was a decline of 118,000,000,000,000,000
marks, while Rentenmark bills and checks fell 5,491,-
773,600,000,000,000 marks, advances 3,077,160,000,
000,000,000 marks and Rentenmark discounts and
advances 7,864,750,000,000,000,000 marks. Liabili-
ties resulting from discounted bills payable in Ber-
lin were nnchanged, as also were Rentenbank loans.
A decrease of 3,000 marks is shown in gold holdings,
to 441,910,000 marks. Silver coin reserve, however,
expanded 6,960,684,000 marks. The bank’s present
total of gold holdings compares with 756,914,000
marks last year and 1,002,862,000 marks in 1922.
Outstanding note circulation has reached the fab-
ulous total of 954,251,130,761,000,000,000 marks, as
against 9,309,000,000,000 marks in 1923 and 153,
000,000,000 marks a year earliex.

From the Federal Reserve Banks’ statement, is-
sued at the close of business on Thursday, it will be
seen that gold reserves sustained only minor
changes, while rediscounting operations for the Sys-
tem as a whole were further reduced. The figures
for the combined report indicate an increase in gold
holdings of $3,200,000. Rediscounts of Government
secured paper and “other bills” fell $24,600,000. Bill
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buying in the open market, on the other hand, in-
creased $12,900,000. The total of bills discounted is
down- to $351,380,000, which compares with $731,-
101,000 at this time last year. Iarning assets de-
clined $8,600,000, although deposits were larger, ex-
panding $49,000,000. At New York gold reserves de-
creased $1,000,000. Rediscounting of Government
secured paper declined slightly, $100,000, while in
“other bills” there was an increase of $1,400,000.
Open market purchases were augmented $10,200,-
008. Total discounted bills are only $36,445,000, as
against $138,845,000 a year ago. Earning assets
were heavily increased, viz. $45,600,000, and depos-
its $57,300,000. The System shows a decline in the
amount of Federal Reserve notes in circulation of
$18,700,000, while at New York there was an increase
of $1,300,000. Member bank reserve accounts ex-
panded heavily both locally and nationally—$61,-
000,000 for the former and $72,000,000 for the latter.
The material addition to deposits was responsible
for a lowering in reserve ratio, that at New York
falling 4.2%, to 86.0%, and that for the banks as a
group .3%, to 82.1%.

Striking changes were revealed in last Saturday’s
statement of the New York Clearing House banks
and trust companies, which reflected extensive shift-
ing of funds to meet income tax and other semi-an-
nual payments. The loan item showed the abnor-
mally heavy expansion of $151,662,000, accompanied
by an increase in net demand deposits of $122,407,-
000. This brought the latter total up to $4,253,481,-
000, which is exclusive of Government deposits to the
amount of $17,681,000, the same as a week ago. Time
deposits expanded $14,643,000, to $493,690,000. Cash
in own vaults of members of the Federal Reserve
Bank fell off $1,583,000, to $45,995,000, but this is
not counted as reserve. Reserves in own vaults of
State banks and trust companies fell $409,000, but
the reserve of these same institutions kept in other
depositories gained $331,000. In the reserve of mem-
ber banks at the Reserve Bank, there was an addi-
tion of $13,280,000. This, however, was not suffi-
cient to offset the huge increases in deposits, and ex-
cess reserves were reduced $3,054,640, thus carrying
the total execess reserves down to $36,135,890, as
against $39,190,530 a week ago. The above figures
for surplus are on the basis of legal reserves of 13%
for member banks of the Federal Reserve System,
but do not include cash in own vaults amounting to
$45,995,000 held by these member banks on Saturday
last.

DAA
~ /0O

for

- Wall Street borrowers of call money paid
their accommodations this week. That was the pre-

vailing rate for day-to-day loans. Time money
ranged from 3 to 33, %. As no difficulty was expe-
rienced in getting money at these quotations further
proof is not needed to demonstrate the extreme ease
that continued to prevail. The mid-month collec-
tions and disbursements, estimated at close to $1,-
000,000,000, were carried through without the slight-
est perceptible effect on the money market at this or
other financial centres. While the stock market has
been somewhat more active, it is estimated that
brokers’ loans have not increased to any great extent.
The offerings of new securities have gone forward on
a fairly large scale in the ‘aggregatef Because of the
fact that the new Government in France has been in
power only a few days and because of the fresh polit-

ical trouble in Italy nothing of an important and
definite character could be done with respect to a
large international loan to Germany. With the fur-
ther lessening in commercial activity in this country
the demand for funds from that source has continued
relatively light.

Five of the Federal Reserve banks have this week
lowered their rediscount rates, viz. the Federal Re-
serve banks of Richmond, Chicago, Atlanta, Phila-
delphia and St. Lounis. All but the Federal Reserve
Bank of Philadelphia have reduced their rates on
all classes of paper from 414 to 49%. The Federal
Reserve Bank of Philadelphia lowers its rate from
414 9% to 315 % on paper within 90 days, a 414 9, rate
being continued on agricultural and live stock paper
after 90 days but within six months, and 5% being
maintained on this paper with longer maturity.
Further details regarding the reductions appear in
an item in another part of our paper to-day. The
following is the schedule of rates now in effect for
the various classes of paper at the different Reserve
banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
JUNE 20 1924,

Paper Maturing—

After 90| After 6
Days, but| bdut
Within 6|Within 9

Within 90 Days.
Months. | Months.

FEDERAL RESERVE
BANK.

Agricul *|Agricul.
and and
Livestock|Livestock
Paper. Paper.

Com’rctal|Secur. by
Agricul.| U. 8.
(& Livest'k
; Paper.
n.e.s.

Bankers'
Accep-
tances.

314

314
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| tance Council is now quoted at 1349,

* Including bankers' acceptances drawn for an agricultural purpose and secured
by warehouse reccipts, &e.

Dealing with specific money rates, loans on call
have remained statiovary throughout the entire week;
that is to say, on Moanday, Tuesday, Wednesday,
Thursday and Friday, call funds ruled at 29, this
being the high, the low and the renewal basis on each
of these five days. Funds continue abundant, not-
withstanding the heavy Government transfers of the
week. In time money the market was also sasier,
and quotations were lowered to 39 for sixty and
ninety days, 3149, for four months and 3@ 3349,
for five and six mouths’ money, with very few takers,
except for the shorter maturities. Money brokers
are predicting even lower levels, owing to the con-
tinued plethora of money. The figures here given
are for both regular mixed collateral and all-industrial
securities alike.

Mercantile paper rates have also been reduced and
four to six months’ choice names are now quoted at
334 @4%,, against 4%, and names less well known
at 4@4149.. New England mill paper and the
shorter choice names are passing, usually, at 334%.
A fairly broad volume of business was reported, with
inquiries from both country and New York banks.

Banks” and bankers’ acceptances remain at the
levels ruling a week ago, though the toue of the
market has been easy. Trading in the aggregate
has been active with a good demand, but offerings
have been light. Tor call loans against bankers’

acceptauces the posted rate of the American Accep-
34%:, against 11697
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a week ago. The Acceptance Council makes the
discount rate on prime bankers’ acceptances eligible
for purchase by the Federal Reserve banks 232%
bid and 214 % asked for bills running for 30 and 60
days, 2149 bid and 2340, asked for bills running
90 and 120 days, and 2749 bid and 2549, asked for
bills running 150 and 180 days. Open market quo-

tations follow:

SPOT DELIVERY.
90 Days.
235 @2%

60 Days.
2% @2H

30 Days

Prime eligible bills 2% @2K4

FOR DELIVERY WITHIN THIRTY DAYS.

Rligible MembEr DANKS- - - me e e e mm e 234 bid
Piigible NON-MEMbEr DANKS - - - o <o e 214 bid

The sterling exchange market has experienced
another quiet and uneventful week, albeit the under-
tone has been firm with prices generally well main-
tained and tending higher. From an openiung figure
of 4 3134, demand bills crept up to 4 32 5-16, sagged
off to 4 3174, then recovered the loss and moved up
to the highest point of the week, 4 34 11-16. Trad-
ing throughout has been light, although a fair
inquiry has been noted for small amounts. In
the opinion of bankers here, the firmness is largely
attributable to cessation of the operations which
last week preceded Great Britain’s semi-a nnual
interest payment on her United States indebted-
ness. Offerings are still scanty, with apparently
no sign as yet of the expected influx of commer-
cial bills to cover seasonal shipments of cotton
and grain. Dealers continue to bide their time,
pending settlement of reparations and other Eu-
ropean problems and it was noteworthy that most of
the limited business passing was for foreign account.
Late in the week a moderate volume of selling orders
was placed, mainly by London banks, which in some
quarters was taken to indicate that a certain amount
of control is being exercised over sterling values, with
a view to preventing violent price changes. Certainly
for the last two weeks or more quotations for British
currency have moved within a range of little more
than one cent.

Although the week’s developments, so far as af-
feets foreign exchange, have not been productive of
any very definite results, the outlook continues to be
favorably regarded and a general undercurrent of
conservative optimism is observable. Formation of
the new Cabinet in France proceeded along the lines
indicated in recent dispatches, while Premier Her-
riot’s first official utterances before the French Par-
liament created a good impression. Some littie un-
easiness was expressed over failure to lay stress upon
the new Government’s financial program; but on the
other hand, considerable encouragement is felt over
the soundness of the measures announced, some of
which are expected to bring about improvement in
the position of foreign exchange. As a result, franc
values appreciated materially, and this in turn exer-
cised a stimulating effect on sterling. London cable
rates were steady. Not even threats for a time of a
more or less serious political upbeaval in Italy were
able to disturb the even tenor of the sterling market.
As a matter of fact this phase of the situation had no
untoward influence upon the foreign exchange mar-
ketfas a whole. ¢

Referring to quotations in greater detail, sterling
exchange on Saturday last was steady and a trifle
higher, with demand fractionally up at 4 313g@
4 3134, cable transfers at 4 31594@4 32 and sixty
days at 4 2014@4 291%; trading, however, was nar-

row.  On Monday better foreign news induced 2
more. active inquiry and rates advanced to 4 32@
4 32 5-16 for demand, to 4 3214 @4 32 9-16 for cable
transfers, and to 4 2934@4 30 1-16 for sixty days.
Reaction set in on Tuesday and sterling prices
dropped about }4c.; the range for demand was 4 317%
@4 32 1-16, for cable transfers 4 3214@4 32 5-16,
and for sixty days 4 2954 @4 29 13-16; the market
was dull and narrow. Wednesday no increase in
activity was noted, but the undertone was steady
and rates moved up a trifle, with demand at 4 31 13-16
@4 3214, cable transfers at 4 32 1-16@4 323%, and
sixty days at 429 9-16@4 2974. Good buying,
chiefly on the part of London bankers, induced in-
creased firmness on Thursday, and quotations
ranged between 4 3214 @4 34 1-16 for demand, 4 3215
@4 34 5-16 for cable transfers and 4 30@4 31 13-16
for sixty days; aggregate transactions, however, were
not large. On Friday further gains were made and
demand went up to 4 3215@4 34 11-16; cable trans-
fers were quoted at 4 3234@4 34 15-16 and sixty
days at 4 3014 @4 32 7-16. Closing quotations were
4 3014 for sixty days, 4 3234 for demand and 4 33
for cable transfers. Commercial sight bills finished
at 4 3254, sixty days at 4 3014, ninety days at 4 287%,
documents for payment (sixty days) at 4°303% and
seven-day grain bills at 4 3215. Cotton and grain
for payment finished at 4 3224%. No gold was re-
ported this week either for export or import.

Trading in the Continental exchanges this week was
only intermittently active, brief spurts of nervous,
excited buying and selling being usually followed by
long intervals of comparative quiet. Tranc exchange
continues to head the list in poiat of activity and
strength, and the steady improvement in France’s
political affairs was the signal for a buying movement
of sizeable proportions, much of it for the purpose of
covering short commitments, which brought about a
rise in values of 24 points to 5.57 for demand bills.
When this movement had subsided, however, it soon
became evident that the market was being left to its
own devices. Evidences of Government support
for the franc were completely lacking and after a
time recession set in aud practically all of the earlier
gain was lost. The range for the week has been
5.331% to 5.57. Antwerp currency moved similarly,
advancing to 4.83y after having touched as low as
1.59. News from Paris regarding the policies of the
newly-elected French Government heads was favor-
ably interpreted. Nevertheless, trading for the most
part was of a desultory character. The speculative
element displayed more than their usual degree of
caution and were evidently reluctant to commit
themselves, at least until M. Herriot’s reparations
policy has been outlined and placed in operation.
The usual wearisome delays are looked for in inaugu-
rating t1e mue needed fiscal reforms and there seenis
to be little hope that the Dawes plan will become im-
mediately operative. It is believed that the large
short interest in rancs created after the elections.
has been in large measure liquidated. Moreover,,
French importers are known to have been heavy buy-
ers of foreign currencies lately, so that no great pres-
sure apon iranc vawes is expected for the moment,
while it is confidently predicted that the new Govern-
ment will be able to carry out its stabilization plans
and place franc values on a stable basis.

Lire came in for some attention this week, but for
a while it seemed that not even the possibility of over_
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throw of the Mussolini Government was able to stir
quotations out of the rut into which they have fallen
during recent months. Before the close, however,
weakness set in and lire quotations dropped 5 points to
4.27. Reichsmarks were completely neglected with
the quotation unchanged, while the same is true of
Austrian kronen. Rumanian lei and Czechoslovakian
crowns were a shade firmer, while Polish zloty did not
vary from 19.75, the price fixed when the new unit
was launched. It is asserted that zloty are quoted
abroad at par and at home are steadily becoming the
regularly accepted medium for transactions, and are
changing hands in substantial amounts. Marks,
which are only used now on small transactions, ceased
to be legal tender on July 1. The transition from
Polish marks to the zloty is said to have been accom-
panied by the usual economic disturbances and ex-
porters in Poland are said to have suffered severely.
The London check rate on Paris closed at 79.88,
against 80.60 last week. In New York sight bills on
the French centre finished at 5.3714 -against 5.2314;
cable transfers at 5 3814, against 5.2414: commercial
sight bills at 5.3614, against 5.2214  and commercial
sixty days at 5.31, against 5.17 a week ago. Antwerp
francs closed at 4.643{ for checks and 4.6534 for
cable remittances, which compares with 4.49 and
4.50 the previous week. Final quotations for Berlin
marks were 0.00000000002314, the same as the pre-
ceding week. Austrian kronen remained at 0.0014 14,
unchanged. Lire closed the week at 4.27 for bankers’
sight bills and 4.28 for cable transfers. Last week
the close was 4.34 and 4.35. Exchange on (‘zecho-
slovakia finished at 2.96, against 2.933%4; on Bucha-
rest at 0.44, against 0.4314; on Poland at 19.75 (un-
changed), and on Finland at 2.51, against 2.511%.
Greek exchange was under some pressure, as a result
of speculative operations, and lost 9 points, though
closing at 1.7415 for checks and 1.75 for cable trans-
fers, against 1.7314 and 1.73%4 the week previous.

Movements in the neutral exchanges, formerly so-
called, were in line with those at other Contianental
centres and the trend was upward, although changes
were limited to a few points in most cases. Spanish
pesetas were the exception, this currency closing at
a slight net loss. Trading was usually quiet and de-
void of special feature.

Bankers’ sight on Amsterdam finished at 37.40,
against 37.35; cable transfers at 37744, against 37.39;
commercial sight at 37.34, against 37.29, and com-
mercial sixty days at 36.98, against 36.93 a week ago.
Swiss francs closed at 17.7314 for bankers’ sight bills
and 17.7415 for cable remittances, which compares
with 17.64 and 17.65 last week. Copenhagea checks
finished at 16.84 and cable transfers at 16.88, against
16.8314 and 16.8714 a week earlier. Checks on Swe-
den closed at 26.531% and cable transfers at 26.571%,
against 26.53 and 26.57, while checks on Norway
finished at 13.52 and cable transfers at 13.56, against
13.48 and 13.52 on Friday of last week. Spanuish
pesetas closed the week at 13.41 for checks and 13.43
for cable transfers. This compares with 13.46 and
13.48 a week ago.

As to South American quotatious the situation
remains without essential change. Trading was dull
and nominal and quotations a trifle easier. Argen-
tine checks finished at 32.64 and cable transfers at
32.69, against 32.67 and 32.72, though Brazilian
milreis were steady and closed at 11.10 for checks
and 11.15 for cable transfers, in comparison with

10.70 and 10.75 last week. Chilian exchange was
weak, finishing at 10.64, against 10.61, but Peru
advanced to 4.14, against 4.12, the previous quo-
tation.

Far Eastern exchange remained stable at close to
the levels of last week. Hong Kong currency finished
at 5234@52%4 (unchanged); Shanghai, 7214@ 7234,
against 72%{@73; Yokohama, 4114@41v5, against
4114 @4114; Manila, 4915@4934 (unchanged); Singa-
pore, 5015@5034 (unchanged); Bombay, 31@3114,
agalost 3074@31%5, and Caleutta, 3114@31%4,
against 3075@31154.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in thedifferent coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
JUNE 14 1924 TO JUNE 20 1924, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York.
Value in United States Money.

Country and Monetary
Undt. =
June 14. | June 16. I_Junc 17. | June 18. | June 19

June 20.

EUROPE—
Austria, krone
Belgium, franc
Bulgaria, lev
Czechoslovakia, krone
Denmark, krone
England, pound ster-

1i

s
$.000014
0469
007155
029542
1691
4.3379
0250563
L0540

a
017480

s T
$.000014 [£.000014 [$.000014
0471 L0469

0467
007150 | .007167 | .007190
[029455 | 029454 | 029481
1687 1687

1686
4.3221 .3223
025094 | 025080
0541

05637
a a
016916
3741

$
$.000014
0463
007133

029317
.1688

4.3176  14.3222
025114 | .025093
0539 0553

a

3
$.000014
0480
007233

020342
1689

France, franc
Germany, relchsmark
Greece, drachma.
Holland, guilder o8
Hungary, kron 1 .000011
Italy, lira < B 0432 042 043 L0433
Norway, krone P 8 e L1349
Poland, zloty._._. .1930
Portugal, escudo. L0283
004396
1343
2656
1769
011870

a
017566
3742

Switzerland, franc._.| .
Yugoslavia, dinar.. _.
A

China—
Chefoo, tael. -
Hankow tael.
Shanghal tael.
Tlentsin tael... 5
Hongkong dollar.__| !
Mexican dollar..__| |
Tientsin or Pelyang
Yuan dollar. .

[ndia, rupee. ...

Japan, yen .

Singapore (S.S.) dollar .
NORTH AMER .—

Canada, dollar 982917

000234

-| 482208
1980250

7387
.1070
-1068
7794

.5019

082989
1000234
A81875
980438

7308

982479
000125
481906
979750

7364
1069
1062
7682

082558
000156
481906
980250

7380
.1070
1055
7663

982627
000234
482500
979875

083203
000156
482750

Mexico, peso
980625

Newfoundiand, dollar|

SOUTH AMER.—
Argentina, peso (gold)
Brazil, milrefs____.__
Chile, peso (paper). ..
Uruguay, peso- ...

a Quotations for German marks have been as follows: June 14, .000000000000233"
June 16, .000000000000234; June 17, .000000000000234: June 18, .00000000000 0234
June 19, .000000000000237; June 20, -.000000000000236.

The New York Clearing House banks in their
operations with interior banking institutions have
gained $4,171,602 net in cash as a result of the cur-
rency movements for the week ended June 19.
Their receipts from the interior have aggregated
$5,134,102, while the shipments have reached $962,-
500, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Gain or Loss
10 Banks.

Into
Banks.

85.134.—1(72

Week ending June 19, Banks.

$062,600,Gain $4,171,602

Out of ,

Banks' Interlor movement

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:
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DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.
)

Wednesd'y,
June 18.

Saturday,

Monday,
June 14.

June 16.

Tuesday,
June 17.

Thursday,
June 19.

Friday,
June 20.

Aggregate
Jor Week.

s s s s s s \ s
74,000,000174,000,000 91,000,000 73,000.000‘91.000.000 74,000,000 Cr. 479,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing House
i{nstitutions, as only the items payable in New York City are represented in the
daily balances. The large volume of checks on institutions located outside of
New York are not aceounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

June 19 1924.
dold. [

June 21 1923.
Gold. '\

Banks ol—‘

Stlver. | Total. Stiver. | Total.

£ £ £ £
England - 128,235,145 |128,235,145(127,538,151 ‘127.533.151
Trance a..|147.140,088| 11,960,000 159,109,088(146,934,041) 11,680,000158,614,041
Germany .| 22,095,500, 5,752,850 27,848,350, 41,505,300| 3,475,400| 45,070,700
Aus.-Hun_| b2,000,000 b b2.000.000| b2.000,000, b 12,000,000
Spain - -.[101,346.000| 26,276,000.127,622,000(101,029,000 26,445,000 127,474,000
Ttaly 357406.000 3,412,000| 38.818.000| 35,408,000 ~3,023,000| 38,521,000
Netherl’ ds| 44,284,000 830,000/ 45,114,000 48,483,000, 818,000] 49.:
Nat. Belg.| 10,819,000 2.707,000| 13,526,000| 10,757,000 2,472,000 13,229,000
Switzerl - d| 20,742,000 4.023,000] 24,765,000/ 21,466,000 4,112,000 25.578,000
Sweden .| 13,751,000 13,751,000, 15,176,000 - - 15,176,000
898,000 12,540,000| 12,678,000} 3
8,182,000 ~ 8,115,000|

| | | \
Total week|545,651,733 55,858,850’601 ,510,583/571,269,492
Prev. week|545,620,370 55,507,850/601,528,220/571,250,792!

Denmark -| 11,642,000/
Norway --| 8,182,000| 8'115.000
52,219,400/623,488,892
52.382.400623,633,192

a Gold holdings of the Bank of Pfance this year are exclusive of £74,573,977
held abroad. b No recent figures.

Co-Operation or Obstruction—M. Poincare and
the New French Ministry.

The New York “Evening Post” has shown com-
mendable enterprise in attaching to its staff of spe-
cial correspondents M. Poincare, and the articles
which M. Poincare is to contribute from time to time
to that journal will doubtless be widely read. M.
Poincare is in many respects the strongest personal-
ity that has appeared in European politics since the
war, and the commanding position which he held for
more than two years naturally gives exceptional sig-
nificance to anything that he may say. We are
much inclined to think, however, that if the article
which he contributed to the “Evening Post” of June
16 is to be taken as a fair sample of those that are to
follow, the effect of the articles upon public opinion
in this country may be somewhat different from that
which M. Poincare himself has probably expected.

M. Poincare writes with the downright assertive-
pess which he was accustomed to employ when he
was Premier of France, notwithstanding that he is
now only one of the leaders of the Opposition. He
is still for the policies which were rebuked by the
French electorate at the polls on May 11. There is
the same familiar harping upon the guilt of Germany
as affirmed by the Treaty of Versailles, the bad faith
and inherent untrustworthiness of the German Gov-
ernment, the firm intention that Germany shall pay
all the reparations that the Allies choose to demand,
and the imperative necessity of holding on to the
Ruhr until the Dawes plan or some other is fully in
operation and its continued operation assured. One
gathers that he does not see in the recent change of
Government in France any indication of a real
change of heart. If M. Poincare imagines that the
reiteration of such familiar contentions will
strengthen popular regard for France in this coun-
try or confirm the faith of the many who have found
themselves wavering, he has, we fear, failed to gauge
accurately the present state of American public
opinion. A$ far as the reparations imbroglio is con-
cerned, most Americans, we think, would like to see
it done with as soon as possible, and will be a good
deal disappointed if all the energies of France, Gov-
ernment and Opposition alike, are not bent to bring-

ing about a just and generous settlement such as the
policy of M. Poincare conspicuously failed to achieve.

What M. Poincare has to say to his American
audience, however, is of much significance because
the political outlook in France is still far from clear.
The political stream is still troubled by cross-cur-
rents and dangerous eddies, and the new pilots must
be watchful and resourceful. That the new leaders
whom the recent election and the subsequent Parlia-
mentary crisis have brought to power will acquit
themselves well there is, fortunately, much ground
for expecting. The new President of the Republic,
M. Doumergue, is a man of dignified and attractive
personality and long political experience, and his
first message to the Chambers appears to have done
a good deal to relieve the irritation caused by the
forced retirement of M. Millerand. The pregram of
the new Ministry, notwithstanding some sharp state-
ments about Germany, is on the whole one of mod-
eration and reconciliation, and the frank acceptance
of the Dawes report opens the way to an understand-
ing with the MacDonald Government in England
such as could never have been possible under M. Poin-
care. If, as seems not improbable, an international
conference is summoned to consider the details of
the report and its application, M. Herriot and Mr.
MacDonald may be expected to act in essential ac-
cord. The freeing of several thousand political pris-
oners in the Ruhr, for whose incarceration the Poin-
care regime was responsible, was a gracious act
whose effect will not be lost upon Germany, and the
promised amnesty for political and other prisoners
in France, which it is to be hoped the Government
will lose no time in carrying out, will go far to re-
lieve a public tension which has long been very great.

The appointment of General Nollet as Minister of
War in the Herriot Cabinet merits more than passing
notice. General Nollet is a distinguished represen-
tative of the considerable class of French officers
who, while soldiiers to the core, are not militarists,
and to whom the mixing of military and civil admin-
istration in a one-time enemy region in which there
is no longer any war is repugnant. As head of the
Inter-Allied Mission of Military Control at Berlin
since the peace, General Nollet seems to have per-
formed to the letter the task imposed upon him, and
it will be no fault of his if Germany again becomes
a military Power, but he has known how to join to
official firmness a courtesy and generosity which
have won for him, among the better elements of those
with whom he has had to do, respect and even regard.
The outburst of criticism which his appointment has
evoked in a section of the German press, principally
in papers of Communist or extreme Nationalist sym-
pathies, was to be expected, but as an indication of
Gierman public opinion it is not important.

All these are favoring circumstances, making for
stability, harmony and international accord. The
disturbing factors must equally be weighed. M.
Herriot, although a man of ripe culture, an experi-
enced politician, and an able public speaker of the
forcible “two-fisted” type, is a compromise Premier,
and has yet to prove his abilities as leader of a coali-
tion and as a diplomatist. The Unified Socialists,
with 108 votes in the Chamber of Deputies, care
more for M. Briand, who is not a member of the Min-
istry, than for M. Herriot, and their continued sup-
port of the Government will doubtless have to be pur-
chased at the price of political concessions, in do-

‘mestic if not in foreign policy. The former Minister
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of War, M. Maginot, whose military record has given
him a considerable popularity in the country, is one
of the leaders of the Opposition in the Chamber of
Deputies, and the 29 Communist Deputies are both
aggressive and united. M. Poincare will undoubi-
edly head the Opposition in the Senate, and a seat in
one house or the other will easily be found for M.
Millerand if he desires to re-enter public life. With
a coalition majority in the Chamber of Deputies of
less than fifty, particular importance attaches to
the course of M. Briand, whose political astuteness
was chiefly responsible for the ousting of M. Mille-
rand from the Presidency, and who is believed to be
net without further political ambitions, notwith-
standing his support of M. Herriot.

M. Poincare’s reaffirmation of his own policies in
the columns of an American newspaper, accordingly,
is a matter of more than ordinary importance. It is
indicative not only of his own unaltered state of
mind notwithstanding the political overturn - in
France, but also of his readiness to oppose the Her-
riot Government with all his great resources in case
his lead is not followed. His appeal to American
public opinion is the more adroit because of the large
contribution which the United States is expected to
make to the proposed German loan of 800,000,000
gold marks for which the Dawes plan provides, and
also because the queztion of the total amount of rep-
arations which Germany is to be asked to pay is still
unsettled. On this latter point the figure of 132,002, -
000,000 gold marks originally fixed by the Repara-
tions Commission still stands as the only figure to
which the Allies are committed. Under the Treaty
of Versailles, it is not within the power of the Com-
misison to reduce this figure without the approval
of the Allied Governments, and while a minimum of
50,000,000,000 gold marks has been discussed it has
never been formally accepted. The Dawes Commit-
tee left the question open for the simple reason that
it lay outside their province, but theiy report clearly
indicates that the total will have to be reduced if
their recommendations are to be successfully carried
out. The Herriot Government is in a position to
approach this question in the same spirit which it
has shown in its declarations on other matters, and
if it does, it will be for M, Poincare and hig followers
to decide between obstruction and co-operation.
There can be no doubt as to which courge American
public opinion would approve.

—_————

Why the People Are Glad Congress Has
Adjourned.

There is sueh a common “expression of relief

thoughout the country over the adjournment of
Congress, and the prospect of an interim of gix
months frem Congressional proceedings that the
lesson ought to be pondered by the people. Why
should there be relief over the adjournmeént of a
representative body constituted for the purpose of
making laws for the guidance of the citizenry? Laws
are necessary that liberty may exist. Laws are rules
of right action. Naturally, they must be general in
their nature that they may protect all and be ob-
served by all. Legislation in aid of a class is con-
trary to the spirit of republican representative gov-
érnment. Aid is not the motive, the purpose, of law.
One class cannot be specifically helped without harm
to another. Taxes taken from all must he expended
in the service of all. The field of law does not ex-

tend, therefore, to the overcoming of conditions in-
herent in environment and in the free energies of the
people. What is done for a section, or a class, is at
the expense of all other sections and classes. Uni-
versal application and Impartiality are requisites of
good laws. So that few laws are necessary; and
these should be restricted to rules of right action that
are applicable to every citizen.

In a somewhat indifferent way these fundamental
truths concerning law and law-making are in the
common mind. Hence a breath of relief over the
adjournment of Congress, for that body has fallen
into the practice of enacting laws affecting sections
and classes. Recent laws passed and proposed in the
interest of farmers are an example. It must be
patent that if prices of agricultural products were
high and foreign exports large, if there had been no
great war and consequent depression, few of these
“relief” measures would have been proposed, and
fewer passed. Is it possible to have high prices for
wheat and low prices for bread ? Is it possible to
tax the people to establish intermediate credit banks
for farmers without putting a burden on one part of
the population for which they receive no return?
How does this condition of depression, and local at
that, a condition having no connection with law, not
made by law, an inevitable consequence of war, find
its way into Congress as an appeal for help? Partly
by petition, but mostly by politics.

It must be confessed that the people are much to
blame for this distortion of the law-making power.
In the “pork-barrel” days there was eagerness for
appropriations for rivers and harbors that were ad-
mittedly local in benefit. The admission was not
without protest by sections not favored. But the
present efforts to benefit classes and sections iy
traceable to a sinister political theory that the prime
purpose of Government is to help the people to pros-
perity. It is due to the growth of a socialistic senti-
ment that while not demanding a wholesale change
in the form of government ig pressing for Govern-
mental control of business affairs. And these piece-
meal raids are successful, often, because those osten-
sibly benefited will not protest in the face of the
gratuities thus granted. One would think that every
farmer is crying for personal help. Tt is not true.
The majority of them know that the solution of their
difficulties is beyond Congress or Law.

The expression of relief over the adjournment of
Congress is proof that the mass of the people do not
want special laws, that they do want to be “let
alone.” Some economic writers tel] us that because
of the complexity of social and commercial affairs
this old doctrine is dead, that these rules for guid-
ance are becoming increasingly necessary with the
passing of every decade. But does not the very com-
plexity talked of prohibit Congress, or any State
legislative body, from bringing order into natural
conditions by artificial or arbit ‘ary methods? We
may talk, for instance, of co-operative marketing
measures, but will these ever drive competition out
of business? What can resolve this vast interlacing
of business efforts and interests into universal so-
called harmony? Tt can never be done by artificial
laws and aids save at the complete sacrifice of initia-
tive and ownership.

The people at large know this. But the classes
and sections are blinded and deluded by efforts that
are political in their origin. Habits grow upon peo-
ples even as they do upon persons. We have either
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connived at or condoned special legislation until it
requires a wrench in our public thought and pur-
pose to tear ourselves loose. Yet we are distinetly
relieved when the law-making mill ceases to grind.
Why? The reason is there is no general dmand for
these special laws, little for general laws. They do
not produce prosperity. Special laws we condone
when they are in our own interest. General laws we
find are not superior to our energies and resources.
We know, at last, that while we cannot control or
order world conditions we cannot escape them. All
that we are and have we have brought about our-
selves. It is the overcoming that wins.

If these things be true Congress is no longer a rep-
resentative body. It tends to become, if it is not al-
ready, an oligarchy. It could pass all needed legis-
lation in three or four months if it would confine it-
self to a representative field. But it goes on, year
after year, sitting nearly all the time, considering a
multitude of proposals that spring, not from the de-
mands of the people, but from the brains of legisla-
tors often fanned to fever heat by political and
selfish motives. It is sometimes said every citizen is
a lawbreaker—that no one man can know all the
laws or obey them if he could. Law ceases to be a
guide and becomes a whip “to haud the wretch in
order.” Congress piles increasing burdens upon the
exccutive department of the Government—and con-
«trues itself the arbiter of destiny for a people sup-
posed to be free.

So, now, the business man finds hope in respite.
He has been carrying on all the time Congress has
been in session. In fact, he is always at his post.
But he has been afraid to project large enterprises:
he has been hesitant about making contracts in the
ordinary course; he has been depressed because of
the uncertainty of proposed laws, not knowing their
final form or how they will affect his administrative
conduct. But he must know, and this is the impor-
tant consideration, that unless a new Congress in
spirit and intent can be elected, like results will fol-
low. Therefore, he must overcome his apathy and
distaste for politics, and, as far as may be, exercise
his influence in the coming election, that a Congress
may be chosen that will restrict itself to the passing
of a few general laws, and these protective in char-
acter rather than benevolent. At least he must vote,
and independently of party, for the time has come to
stop the flood of minor, and sectional or class, and
even party, laws or the whole structure of free busi-
ness will be in danger.

One would think that this sigh of satisfaction over
the adjournment would come home to those who seek
ve-election. Unfortunately, many of these men have
become obsessed with a belief that Congress is en-
dowed in some mysterious way with the duty and
power of business guidance. They seem to think this
law-making body is responsible to the people for
what is termed “prosperity.” True, whether or not
the people would have voted for entering the war,
the Congress acted in a representative way in declar-
ing a state of war to exist. What followed is becom-
ing ancient history. But the consequent trouble and
turmoil ought to teach to every man the one lesson
that no law and no Congress can legislate into exist-
ence after a war a swift era of peace and prosperity.
This whole idea of the power and duty of Congress is
erroncous. The American people are willing to trust
to their own energies. And they ask only to be freed
from the self-imposed domination of Congress. This

is the meaning of the rejoicing over the temporary
cessation of law-making.

Business and the Moral Advance.

We always expect Commencement Week to bring
us “food for thought.” In the addresses by leaders
in education and in the orations by student-gradu-
ates we gain the viewpoint of the “scholar” looking
out on the world. As the years pass, we note that
the “school” is taking a more practical outlook. -
Theory is applied to reality; and reality reacts upon
theory. There is increasing appreciation of the ne-
cessity and meaning of the “material” life. The
“professions” are no longer held to be the only
worthy careers. And we find this “strikingly illus-
trated” in the baccalaureate address of President
Lowell of Harvard, who is quoted as saying:
«_ . . it is hard to contemplate the vast complex
organization of the modern world and believe that
it is built up and held together only by purely selfish
and materialistic motives. During and since the
great war we have learned something, if we did not
know it before, about the nervous structure of human
society. We have learned that it is based on mutual
confidence, which in business we call credit; and
this means a confidence that, as a rule, other people
will fulfill their obligations, or, in other words, will
do their duty. If that confidence were to disappear
generally among men our civilization would erumble
into fragments, and the most prosperous regions of
the earth would be unable to support more than a
fraction of their present population. In the bewil-
derment and loss of mutual confidence that has fol-
lowed a political overturn in some places we have
beheld people starving where food should have been
abundant.” “We are, therefore, justified in main-
taining that our civilization, with all its material-
ism, with all its sordid aspects, with all its hypocrisy,
is ultimately based on moral and religious principles
and that its defects are due to moral imperfections.”

President Lowell is discussing the value of reli-
gious contemplation. He finds that the ascetic re-
ligion of the Puritans was of a negative character.
And he would have religion something more than
mere “spiritual exaltation,” would have “religious
principles” enter into all phases of human life. And
he says, as quoted : “Anyone who looks upon his reg-
ular occupation as mere breadwinning has missed
altogether its moral import. Less often, fortunately,
than in the past, but still, I fear, not infrequently,
young men say to themselves, I must do something
to support myself, but I wish I were not obliged to
do so. Such an idea, if not immoral, is unmoral,
and falls far short of a true sense of moral duty.
Those who by reacon of illness cannot work we pity:
those who can labor in God’s vineyard but do mot
should be pitied even more, for moral is more lament-
able than physical weakness. Good men must not
only abstain from wrongdoing but be productive.”
Religion, as the term is here used, it is hardly neces-
sary to say, means the belief in and practice of those
moral principles that are embodied in all the great
religions of the world. These are to be infused into
the conduct of life whether the plane of effort be
high or low. But, we may ask in passing, not to
dwell upon the point, what vitality can this form of
religion have when human conduct in the economic
and social life is to be measured out by legal “con-
trol” fastened upon the individual by the State?
Putting the Golden Rule into business is a kind of
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“fundamentalism” about which there can be no dis-
pute. And it is indubitably true that it is already
largely there, and that civilization could not exist
without it, nor could the fine superstructure of “spir-
itual exaltation” be builded without it. When we
speak of the growing responsibility which attaches
to the possession of great wealth we confirm the
truth.

It is a pleasure to find these thoughts emanating
from one of the largest and best of our universities,
Gur material achievement as a people is so vast, the
severe exactions of life as a consequence are so great
that we do lose sight of the underlying cause of our
physical and mental effort in the field of production.
As the “Chronicle” has often attempted to empha-
size, profit and acquisition beyond the saturation of
personal use and pleasure naturally take on the
form of benevolence, or the good of others. Thou-
sands of successful men to-day are contemplating
the proper disposition of their fortunes. To leave
all to heirs knowing that idle lives of indulgence
may follow will not fulfill the obligation that all
good men must work. To found schools and elemo-
synary institutions wholly, will not perpetuate the
productive power. of accumulated capital. And the
mean between these two extremes cannot be estab-
lished without the moral education of the youth of
the land. Hence the broad religious instruction by
the school. .

If we may be permitted to use the term without
offense, it is not professional religiou that should
actuate our business conduct, but real and essential
religion; not the creeds and rituals, but the good-
will and common honesty innate in all religions. It
is not our feeling that the Church as an organism
should invade business. The Church and the Gov-
ernment are things apart. Yet there is in the for-
mer an incipient effort to state the terms of business
conduct. What is known as “Christian Socialism™
is an example. Recent attempts to declare the
proper relations between employer and employee is
another. Given full reign, this work by the Church
will not only become militant but interfering. To
teach men the nobility of work for work’s sake, for
the building of character and the performance of
common duty, for the enlarging of production in ma-
terial things, is not consonant with the teaching of
poverty as a sacred condition of life. Frugality is
not poverty ; temperance is not abstinence. “Sell ali
thou hast and give to the poor” may sometimes be
commended as a test of character—but it jg not a
practical thing—especially 80, if we would preserve
the materials of civilization as a basis for the spir-
ituals.

We need not fear any lack of good-will and honesty
because the Church and Government are outside
“business.” The rules of conduct that spring out of
natural commercial relations become the guides to
honest effort. Confidence cannot endure when con-
tracts become “scraps of paper.” The precision of
bargain and sale over time and territory compel the
observance of word and bond. If men are not honest
from principle, naturally, and we think in the main
they are, they are taught to become so by the very
knowledge that “honesty is the best policy.” Presi-
dent Lowell has stated a tremendous fact in stress-
ing the downfall of a material civilization when
faith and honor in trade fail. And we can well be-
lieve that if there were not an innate honesty in man
Progress in material things could never have brought

us to the high plane in which we now live and work.
It is impossible to think of a general business con-
duct of good-will and honor proceeding out of a race
the intent of which in business is to lie, deceive,
cheat, or even to oppress by the power of money or
property. The unwritten constitution of trade is
truth. Advertising men have announced this in
adopting truth as their slogan. So that religion, out-
side and apart, may teach the duty of man to God by
showing that the expression of this in trade is the
duty of man to man. Further than this, civilization
is safe, from the fact that the universal failure to
observe the natural forms and purposes of trade
would inevitably destroy trade itself. We must not
forget that the purely spiritual affects the purely
material.

We come, thus, to the individual in business. It is
not Psalm-singing and loud professions we need to
preserve, but rugged integrity and a silent perform-
ance that never failg to fulfill. Neither the sharp
turn nor the quick return are the motives that build
the common prosperity of all. He who follows the
slowly developed customs of.commerce cannot go far
wrong. We hear talk of artificial and outside helps
toward “standardization” ag facilitating the per-
formance, observance of contracts, written and un-
written. But business alone can develop these stand-
ards and should be allowed to do so before they are
adopted. Money, property, enterprise, industry, are
all natural developments of human relations—and
viewed in the light of aids to progress are honest,
honorable, helpful. The “professional” religion may,
and ought to do this: teach that time is not eternity;
and that character and conduct mast impress them-
selves for good upon business. It is to-day, not to-

morrow, we have in our own keeping. And he who

follows the “middle of the road”
ceed in the long run!

may fail—yet sue-

Annual Meeting of New York State Bankers’ Associa-
tion in Montreal June 23-25.

The coming week—June 23-25—the New York State
Bankers’ Association will hold its annual meeting in Mont-
real. The headquarters will be at the Mount Royal Hotel.
Willis G.. Nash is President of the Association and Edward J.
Gallien is Secretary. There will be an address on “Modern
Banker and Merchant” by Frederick H. Ecker, Vice-Presi-
dent of the Metropolitan Life Insurance Co., and George
A. Slater, Surrogate of Westchester County, will discuss
fiduciary problems confronting banks. Dr. William Starr
Myers, professor of history at Princeton University, will
speak on “The Melting Pot,” and Dexter S. Kimball, dean
of the College of Engineering of Cornell University, will talk
on “Industrial Democracy.” Lieut.-Gov. George R. Lunn
will address the delegates at a banquet in the Mount Royal
Hotel on Tuesday, his subject being “Democracy on Trial.”
With the conclusion of the convention a three-day trip on
the steamer Richelieu of the Canadian Steamship Lines to
Quebec and up the Saguenay is planned.

Annual Convention of American Institute of Banking
to Be Held in Baltimore July 14-18.

The twenty-second annual convention of the American
Institute of Banking will be held July 14, 15, 16, 17 and 18
in Baltimore, Md. The convention will include depart-
mental conferences, institute conferences, convention ses-
sions, &e. It is expected that a large delegation from the
New York Chapter, Inc., will attend the convention and
a meeting to lay plans for the trip of the local group to
Baltimore will be held at 7:30 p. m. on June 25 at the New
York Chapter rooms, 15 W. 37th St. So far reservations
have been made for 65 from New York Chapter.
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WThe Indications of Cotton Acreage in June 1924

There has been a substantial further increase the
present season in the land devoted to cotton grow-
ing in the South and elsewhere in the United States,
as set out at length further along in this review.
But the experience of the two immediate seasons
is suggestive of the caution that must be exercised
lest undue stress be laid upon this single element
bearing upon the size of the crop. There are other
factors in the problem of equal if not of greater im-
portance. The chief among these is the meteorolog-
ical conditions or state of the weather. Bad or se-
riously adverse weather, if prolonged, can ruin a
crop, no matter what the extent of the acreage,
though of course there is considerable protection in
a large acreage extending over wide sections of coun-
try, through different degrees of latitude and longi-
tude, in which case there is assurance against com-
plete and universal disaster to the crop, since na-
ture’s destructive influences never operate with
equal severity in regions wide apart.

And since the state of the weather is a paramount
factor in determining the extent of the yield, it de-
serves to be noted at the outset, before taking up the
question of acreage, that unfortunately, the weather
the present year up to June 1 was decidedly unfavor-
able and decidedly injurious, just as it was in 1923
and in 1922. For the third successive season the
crop starts badly handicapped. The crop is again
late—all the way from one to four weeks late—and it
remains for the future to determine just what effect
this will have in affecting the production. Given
propitious weather for the rest of the growing sea-
son and there will be ample time to retrieve the
present misfortune, but that did not happen last
year, nor did it happen in 1922. On the contrary,
new troubles developed and the adverse effects be-
came cumulative, thereby destroying the chance of
realizing that substantial addition to production
which the larger acreage held out. Instead, the ad-
ditions to yield were only moderate when the world
had need of very considerable growth in the size of
the crop. In 1921 the production in this country fell
to 7,953,641 bales from 13,439,000 bales in 1920. That
was the combined result of a huge reduction in acre-
age deliberately made to bring about a rise in price
from the extraordinarily low level to which it had
then dropped, and of the depredations of the boll
weevil and other adverse influences tending to re-
duce the yield. That reduction in acreage was not
the only factor in the big shrinkage in the size of the
crop is evident from the fact that the average yield
per acre dropped from 178.4 pounds in 1920 to only
124.5 pounds in 1921. Efforts to combat the weevil
brought some increase in the product per acre in
1922, the average rising to 141.3 pounds, and this,
with the addition to acreage, brought an increase in
the size of the 1922 crop, which reached 9,762,069
bales, as against the low total of 7,953,641 bales in
1921. But in 1923, with a further increase in the
acreage through an addition of nearly 3,700,000
acres to the planted area, the yield per acre, notwith-
standing unremitting efforts to overcome the de-
structive influence of the weevil, again declined,
dropping back to 130.6 pounds, neutralizing to that
extent the legitimate increase in the size of the crop

which would normally have come from an increase
in acreage, with the result that the crop proved only
a trifle larger than the 1922 crop, aggregating no
more than 10,128,478 bales, or less than 49, over the
9,762,069 crop of 1922. The state of things as regards
the damage then done by the boll weevil and in-
clement weather conditions can be summed up in a
nutshell by simply pointing out that while the area
planted in cotton last year was 1,666,000 bales
greater than that planted in 1920, being 38,709,000
acres, against 87,043,000 acres, the crop in
1923 aggregated only 10,128,478 bales, while the crop
of 1920 aggregated no less than 13,439,603 bales, the
reason for the shrinkage in the size of the crop being
found almost entirely in the reduction of the average
yield per acre from 178.4 pounds per acre in 1920 to
130.6 in 1923.

The possibilities involved in the bad handicap un-
der which planting starts in 1924, as it did in 1923
and in 1922, should therefore be kept clearly in view.
To be sure, it by no means follows that what hap-
pened in the two previous years is again to happen
in 1924, but obviously it would be folly to ignore the
possibility itself in contemplating the further in-
crease in acreage the present season, which may or
may not eventuate in a considerable increase in the
size of the crop. In one particular the disadvantage
of a serious handicap at the outset, with the season
backward all the way from one to four weeks, caa
never be overcome, no matter how favorable the state
of the weather may be for the remainder of the sea-
son. We have reference more especially to the activi-
ties of the boll weevil. It is well known that the
injury inflicted by this insect pest does not occur
until the squares form on the plant. It is desirable,
therefore, that the maturity of the squares and bolls
be hastened before the weevil come out of their hiber-
nating quarters. If the plant is well advanced and
gets an early start, this desideratum comes in a nat-
ural way, thereby minimizing the possibility of dam-
age from their activities. But if the start is back-

rard and the crop several weeks late, with the fruit
correspondingly delayed, and no square or bolls ap-
pear until the weevil attain their period of greatest
destructiveness, which in most sections is about the
middle of July, then the danger from that source is
present in its worst form.

Phat menace exists the present year as it did in the
two previous years. But here again caution is nec-
essary against magnifying the probable damage or
assuming that it is necessarily going to be severe, as
it was in 1923 and 1922. There are offsetting influ-
ences on the other side; for instance, poisons are be-
ing used much more freely, and in the second place
farmers understand better how to deal with the in-
sects and how to reduce their harmful influence even
where no poisons are used or are available. Then
there is still another circumstance to consider, how-
ever, which also possesses great potentialities for
good on the present occasion. It is well known that
the weevil can be destroyed by natural influences.

‘Among these none is so effective as cold, especially

extreme cold and frost. As it happens, the past win-
ter, while mild in northern latitudes, had unusually
low temperatures in the South, and in many sections

gitized for FRASER
p:/ffraser.stlouisfed.org/




3012

THE CHRONICLE

[Vor. 118.

and on many nights there was actual frost. To the
extent that the weevil were thus killed off, the possi-
bility of their developing life and doing damage has
been altogether removed. On the matter of the ex-
tent to which this has happened there must neces-
sarily be much conjecture, and we can only state here
that very many of our correspondents make ref-
erence to the probability that boll weevil damage
may in this way be minimized the present season.
While the nature of the drawbacks existing the
present season are closely analogous to those en-
countered in the previous two years, it is important
to point out that in some respects their scope this
year has been wider and in other respects narrower.
One feature apparently everywhere present, prac-
tically without exception, has been the low tempera-
tures and cool, and at times even cold, weather. It
is this that is responsible for the lateness of the crop,
having at first prevented germination of the seed
and later retarded the growth and development of
the plants. We should judge that in that respect the
1924 season had been even worse than that of 192
and 1922, Another adverse condition common to the
whole South was the wetness of the season. Con-
plaints in that regard come from all sections of the
South. And as far as the cold and the wet combined
have been unfavorable factors, they have the present
season taken the whole South within their embrace.
Last year Texas stood apart from the rest of the
South. It then had favoring conditions, when the
rest of the South, by reason of floods and rains and
cverflows and cold weather, was shrouded in gloom.
Not so the present season. There is one part of

Texas where drouth has existed in 1924, but the bulk
of the State is suffering from continued wet weather
and retarded growth and development, the same as

other sections of the South. Conditions as a whole
in Texas are not as good as they were in June 1923,
and that is a fact of no small significance, consider-
ing the magnitude of the acreage in that State. The
outlook in Texas is distinctly less promising than it
was twelve months ago, though as against this is to
be set the increase in acreage to which reference will
presently be made further below.

On the other hand, though wet weather has been
experienced everywhere in 1924, the downpour has
been more in the nature of occasional or repeated
showers, and it has not been attended by such ex-
treme floods and overflows and washouts as
marked the course of the early months of 1923. Over-
flows and washouts did enormous amounts of dam-
age in 1923, causing the abandonment of much acre-
age and the giving up of contemplated increases in
acreage. There has been no repetition of these over-
flows in 1924, at least not on the extensive scale
in which they were encountered in 1923, 7o that
extent the situation is distinctly better than it was
a year ago.

Another point of difference and another particu-
lar in which there has been very noteworthy change
for the better is that last year the floods and wash-
outs in many cases extended into June, inflicting
further damage and operating to intensify the harm
previously done. In 1924, on the contrary, the state
of the weather during June, at least up to the pres-
ent time, has been in nearly all sections almost ideal.
As a consequence, instead of there being a further
accumulation of injury, existing misfortunes have,
to a considerable extent, as already stated, been re-
trieved and the previous setback to an extent over '

come, thereby greatly brightening prevailing pros-
pects.

Still another particular in which the situation is
immensely better is in the further extension of the
use of commercial fertilizers. Of all the features
developed as a result of our investigations on the
present occasion there is none that stands out with
greater clearness or greater prominence than this
one. Of course, there are parts of the South, more
especially the States west of the Mississippi River,
where virtually no fertilizers of consequence are
used even now, but in that part of the cotton belt
east of the Mississippi, comprising the older States,
there has been a growing disposition to extend the
use of fertilizers and in no recent season has the
movement been so general and go widespread as dur-
ing 1924. Our returns always carry the question,
whether there has been an inereased or decreased
use of commercial fertilizers, and on this occasion
the replies are almost uniformly in the affirmative—
that is in those States where fertilizers are used at
all. Not only that, but many of the returns lay em-
phasis on the extent of the increase, saying that the
quantity applied to the soil has been very greatly
extended. Moreover, our correspondents, many of
them, take occasion to point out that not alone has
the quantity used been heavily increased, but that
the consumption has been all through of a higher
grade and of a better quality. The tenure of our ad-
vices is uniform in that respect, all of the returns
saying that planters have been turning to fertilizers
of the very best types and have been discarding the
poorer and inferior grades.

It is easy to see that many different circumstances
have combined to further the use of fertilizers. In
the first place planters are becoming more and more
impressed with their importance as an aid in pro-
ducing the best results—in getting the most out of
the soil. 1In the second place the high price at which
they have been able to dispose of their cotton has
given them the means with which to make purchases
and has also furnished the inducement to resort to
every expedient for increasing the product. Back in
1921, when the price of cotton on the farms was 10
cents a pound or less, the situation was different.
Planters then were too poor to buy and the incentive
likewise was lacking, since there was no object in
angmenting the quantity of a product that could not
be disposed of at a profitable figure. Then, also, fer-
tilizers the present season have been cheap—as 2
matter of fact, some fertilizer companies have been
forced into receivers’ hands because of inability
to keep a-going at the low figures at which they have
been obliged to dispose of their products. The planter
on his part has found this hig opportunity and been
adding to the quantities purchased.

We think this is easily the foremost feature devel-
oped by our investigations the present time, namely
the increased consumption of fertilizers. Its sig-
nificance certainly cannot be exaggerated. We have
already noted that in 1923 the yield of cotton per
acre in the United States was only 130.6 pounds, as
against 178.4 pounds per acre in 1920, but if we go
further back the contrast becomes still more strik-
ing, for in 1914 the yield was 209.2 pounds per acre
and in 1911 207.7 pounds. It is commonly assumed
that the great decline in productivity reflects the
damage done by the boll weevil and the unfavorable
state of the weather. But may it not be true that the
decline has been due at least in equal degree to grad-
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nal soil exhaustion in the older parts of the South?
At all events, that is a matter, in our estimation,
that has not been receiving the attention it deserves.
For it must be remembered that it is not the fruit
alone, the cotton, that is taken away, but also the
seed, the erushing of the cotton seed having devel-
oped into a most important industry. As is known,
the seed of the cotton plant is large and heavy
and the quantity thus subtracted from the soil
reaches each year an enormous aggregate. Few per-
sons doubtless have a proper realization of the mag-
nitude of the quantities involved. The weight of the
seed crop is far in excess of the weight of the cotton.
The latest definite figures available are those relat-
ing to the crop of 1922, which reached 9,762,069 bales
of 500 pounds. Reduced to the tonnage equivalent
this represents 2,440,517 tons taken out of the soil.
The seed produced was no less than 4,336,000 tons,
or nearly double the weight of the cotton. The two
together make a grand total of 6,776,517 tons. Of
the seed produced in that year 3,241,557 tons were
crushed, and as furnishing some idea of the quantity
involved we will say that the seed crushed yielded
133,722,995 gallons of oil, 1,487,067 tons ef cake and
meal, 943,773 tons of hulls and 584,177 bales of lint-
ers. In the following table we have combined for
each year back to 1910 the cotton with the cotton
seed, after first changing the crop from bales into
tons.

COTTON AND COTTON SEED PRODUCTION COMBINED.
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Tt will be seen that for the 14 years combined the
total of the tonnage of cotton has been 42.496,343
tons and the total of the seed produced 75,590,000
tons, making for the two combined no less than 118,-
086,343 tons—which affords an idea of what is in-
volved in the question.

Such figures as the foregoing are certainly highly
suggestive of soil exhaustion and it is this that in-
vests with so much importance the increased con-
sumption of commercial fertilizers, for it is only by
the use of these artificial aids that the soil can be
vestored to its full former productivity. We have
stated that nearly all our correspondents featured
the increase in consumption of fertilizers, but our
conclusions do not rest alone on what they say, but
are supported by statistical evidence. As in former
years we have again obtained certain figures derived
from official statements, showing the absolute
amount of the fertilizer sales in the different South-
ern States. The figures have been very kindly fur-
nished to us by S. D. Crenshaw, the Vice-President
of the Virginia-Carolina Chemical Co. at Richmond,
and the Manager for the receivers of the company,
and they show the quantity of fertilizer consimed,
as indicated by tax tag sales reported by the Com-
missioners of Agriculture of the different States for
the period from July 1 1923 to June 11924, in com-
parison with the figures for the corresponding eleven
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tion of Louisiana, Tennessee, South Carolina and
Virginia cottonseed meal sales are not included. In
those States the records are not kept in such a way
as to make it possible to separate fertilizer proper
from cottonseed meal.

FERTILIZER TAX TAG SALES REPORTED BY THE COMMISSIONERS
OF AGRICULTURE.

1
’Julz/ 1 1921 lt)!.ll:l(/ 1 1922 to!July 1 1923 to
l June 11922, | June 1 1923 | June 1 1924
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It will be seen that in the eleven months of the
current year the sales or consumption of fertilizers
has been 4,800,807 tons, as against 4,237,263 tons in
the eleven months of the preceding year, and no more
than 3,307,835 tons in the eleven months of 1921-22.
The increase in the two years, it will be noted, has
been, roughly, 1,500,000 tons, or not far frem 50%.
Every State shows a large gain as compared with
two years ago. But the movement reaches its height
in North Carolina, where the consumption for the
past eleven months aggregates 1,291,339 tons (ever
one-quarter the total for the eleven States repre-
sented combined), as against 1,073,562 tons in the
corresponding eleven months of the preceding year
and only 909,401 tons in the same period two years
ago. Of course, the fertilizers used are not alone for
application to the cotton plants, but for.application
to all other fertilized crops, and in Nerth Carolina
cotton planting is carried on in a highly intensified
form. The North Carolina State Agricultural Sta-
tistician has made a special inquiry into the subject
and he finds that of the total amount of fertilizer
used the present season 499 was reported as devoted
to cotton, while the remaining 51% was applied on
all the other crops combined. He notes, mereover,
a point to which we already referred, that “there is
a distinct increase in the high grade of fertilizers
used.” The same authority also tells us that almost
999 of the cotton acreage in the State has been fer-
tilized the present year, and furthermore that the
reports show an average of about 458 pounds to the
acre at an average cost of $26 90 per ton. As indi-
cating how highly intensified cotton raising is in
North Carolina it is worth pointing out that the
yvield in that State in 1923 averaged 290 pounds per
acre, or in excess of that of any other State with the
exception of Virginia, in which State the product
was 325 pounds per acre and that even if North Caro-
lina the present year, as a result of its still larger
use of fertilizers, should be able to attain the same
yield, the use of 458 pounds of fertilizers per acre
would even then mean nearly one and onehalf
pounds of fertilizer for every pound of cotton pro,
duced.

We now present our estimate or approximation of
the planting in the different States and for the coun-
try as a whole. In giving the figures we wish to re-
iterate what we have said in previous years, namely

‘that we make no pretense to exactness—that there

are always many uncertainties involved in the col-
lection and compilation of the returns and that pre-

_cautions against imperfections and deficiencies

based on long experience often prove futile; further:
more, that the present year, no less than in1923 and
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1922, many special factors have existed, serving
enormously to increase the uncertainties and the dif-
ficulty of the work. In the circumstances our fig-
ures and statements cannot be considered anything
more than estimates and approximations—approxi-
mations, to be sure, as close as it is possible to make
them by calling to our aid every source of informa-
tion at command, but subject, nevertheless, to greater
or smaller modification as the uncertainties referred
to are resolved into actual facts, thereby removing
the elements of conjecture and doubt. It is preper
to say again also that in applying our percentages
of increase in area for the present year we use the
revised figures of acreage for last season issued the
1st of the current month by the Department of Agri-
culture. There seems no reason why these figures
should not be regarded as absolutely correct after
the pains that have been taken to make them so, and
il is our understanding that the Agricultural De-
partment always acts in collaboration with the Cen-
sus authorities.

Probable

Acreage
1924,

Estimate
Jor 1924—
Increase or

Decrease.

Acreage
Planted,
1923—
Dept. of
Agriculture.
74,000
1,687,000
2 005,000
3,844,000
171,000

STATES—
80,000

1,788,000
2,085,000
4,036,000
171,000
3,285,000
3,392 .000
1,610,000
15,595,000
3,120,000
1,160,000
425,000
3,010,000
a275,000
169,000
92,000

38,709,000 TIncrease 6.00% 41,018,000

a This includes 150,000 acres in 1923 and 175,000 acres in 1924 for
the portion of the Imperial Valley lying in Lower California (Mexico)
and which we disregard in our footings. » Including New Mexico.

It will be seen from the foregoing that for the
South as a whole there is an increase of 6.009. There
is only one State where we find ourselves justified
in reporting a decrease, namely Tennessee. This is
a State of small acreage and we put the falling off
at 5%, which the official figures may somewhat re-
duce when they become available. In the case of
Florida, Mississippi and Arkansas we leave the
acreage the same as last year. All the other States
show larger or smaller increases. The biggest per-
centage of increase in the case of any State of consid-
erable size is that of Oklahoma, with a gain of 15%.
For Texas the June 1 estimate of the Texas Commis-
sioner of Agriculture shows an addition of 10%, but
we make the increase only 8%, to be on the safe side.

ACREAGE  AND PRODUCTION OF COTTON IN
B UNITED STATES, 1910-1923.
Acreage Avg.Yield Production
Picked. er Acre (Census)
(Acres) Pounds) 500-1b.bales
32,403,000 170.7 11,608,616
36,045,000 207.7 15,692,701
34,283,000 190.9 13,703,421
37,089,000 182.0 14,156,486
36,832,000 209.2 16,134,930
31,412,000 170.3 11,191,820
34,985,000 156.6 11,449,930
33,841,000  159.7 11,302,375
36,008,000 159.6 - 12,040,532
33,566,000 161.5 11,420,763
35,878,000 178.4 13,439,603
30,509,000 124.5 7,953,641
33,036,000 141.3 9,762,069
37,130,000 130.6 10,128,478
{1 (?) )

Increase 89,
Increase 6%
Increase 49
Increase 5%,
Unchanged
Iocrease 3%
Unchanged
Increase 10%
Increase 8%,
Unchanged
Decrease 5%
Increase 8%,
Increase 15%
Inerease 179,
Increase 309,

Mississippi
Louisiana

3,120,000
Tennessee - _.._____ 1,221,000
Missouri

Planted.
Year— (Acres)
1910 ____33,418,000
1911 ____36,681,000
1912 ___"34.766,000
1913 ____37,458,000
1914 ____37,406,000
1915 ____32,107,000
1916 - ___36,052,000
1917 ____34,925,000
1918 ____37,207,000
1919 ____35,133,000
1920 ____37,043,000
1921..._.31,678,000
1922 ____34,016,000
1923 ____38,709,000
1924 __ 41,018,000

If we are correct in putting the addition for the
whole South at 6%, the total acreage in cotton the
present season is 41,018,000 acres, or in excess of
that of any previous season. The highest previous
planting was in 1923, when, the acreage was 38,709,-
000 acres, as will be seen from the foregoing table
showing the area planted and the area picked, with
the yield per acre and the crop produced for each
year back to 1910.

As already indicated, the area is only one element
in the problem and what the size of the 1924 crop is
to be will depend mainly upon the yield per acre,
which in turn is dependent upon a variety of con-
siderations, such as meteorological conditions, the
depredations of the boll weevil, ete., ete.” On" the
basis of last year’s yield of 130.6 pounds per acre the
crop on the present acreage would be 10,713,901
bales; on the basis of the yield ten years ago, namely
209.2 pounds per acre, the crop would be 17,161,931
bales. This year’s yield per acre is not likely to go
to either extreme, but the possibilities lie between
these two extremes.

The main stimulus to a larger acreage in 1924 has
been, of course, the high level of prices prevailing.
This was the case last year, and has again been the
case the present year. On March 1 the middling
upland spot price for cotton in New York was 28.25¢. ;
on April 1 28.50¢c.; on May 1 30.30c., and on June 1
32.75¢c. The corresponding figures in 1923 were
30.40c., 28.55¢., 27.50¢. and 27.55¢. But back in 1921
they were only 11.65c., 12.00c., 12:90¢c. and 12.90c.
Corresponding differences are seen when the farm
price is taken. In the following we show the New
York price and the farm price each month for a long
series of years. The farm prices are those of the
Agricultural Department at Washington and as to
the methods employed in arriving at its averages the
Department explains that the prices are “averages
of reports of county crop reporters weighted accord-
ing to relative importance of county and State.”

PRICE OF MIDDLING UPLAND COTTON IN NEW YORK ON DATES
GIVEN AND AVERAGE FOR SEASON.

1917-
1918.
25.65
50/23.30
25.25
28.75/18.
30.90
31.75
31.20
32.70
34.95
.40(28.70/20.
21.00{12. 5/29.00(22.65

22.05/12.00, 31.90|27.25]

Average, season._ ..._126.30 18.92'17.89 38.25‘31.0! 20.65 10.12||l.98
AVERAGE PRICE OF COTTON ON THE FARM.

1923-11922-11921-|1¢
1922,

1924.|1923.

23.65/22.55(12.90
25.95/22.25/17.
--|29.50/20.45
31.25/24.45

-11919-/1918-
21.{1920.{1919.

1922-1921-{1920-|1919-
1922,

9.8

1917-/1916-(1915-
1916.
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20.4
* Prices of the 1st of the month not being avallable, we give averages as of the
15th of the month, % e

We now present our summaries for the different
States :

VIRGINIA.—This State lies in the extreme northern
fringe of the cotton belt and the area devoted to cotton is not
large. However, under the stimulus of the high price pre-
vailing for the staple the land under cotton is gradually
being extended. The United States Department of Agri-
culture at Washington in its revised figures published June
2and printed by us in our issue of June 7, page 2852, reports
the area planted to cotton last year in that State as 74,000
acres, and the whole of it picked—that is, none of it having
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subsequently had to be abandoned because of excessive rains
or washouts or other causes. This compares with 57,000
acres planted and 55,000 picked in 1922. Conditions the
present year in Virginia were the same as nearly every-
where else in the cotton belt, farmers having to contend with
excessive rains and with temperatures below the mnormal,
the nights particularly having been cool—in fact, cold most
of the time. Planting began May 5 to May 12 with the aver-
age date about May 9 and much replanting has been done
gince May 20. The replanting is estimated at as high as 20
to 80%. The acreage will be only 8% larger, weather con-
ditions having reduced the prospective increase. The plant
is backward, as was the case last season, and for the same
reason, namely cool and wet weather. And yet is not back-
ward to fully the same extent. The season is not more than
a week to ten days late. The seed came up poorly, owing to
the cold and the rains, and the stands secured were poor.
The weather having been so wet, the fields have become
grassy inasmuch as cultivation was not possible, but better
weather, such as has been experienced much of the time in
June, is counted upon to work material improvement in that
respect within a short time. Commercial fertilizers are an
important element in the crop in this State, and for that rea-
son the yield of lint cotton per acre is high. The Agricul-
tural Bureau at Washington put the yield last season at 325
pounds per acre, or in excess of that of any other cotton
producing State. One of our correspondents in Virginia
says that approximately 98% of the total area is fertilized.
This makes it important to learn from the same correspond-
ent that the average amount of commercial fertilizers used
per acre will average 10 to 15% greater the present year
than last year. Special returns which we have succeeded
in obtaining from the State show that the quantity of fertil-
izers consumed in Virginia (though not, of course, by any
means for the use of cotton alone) based on tax tag sales
aggregated 339,193 tons in the first five months of 1924,
against 295,675 tons in the corresponding five months of
1923, 304,597 tons in the five months of 1922 and 243,588
tons in the same months of 1921, Home-made manures have
been used to about the same extent as in other years. As
the latitude of Virginia is so far north, it is too early for
information about the boll weevil. This pest, however, ap-
peared in several counties late last season, and whether

they are likely to reappear the present year, and do damage,
will depend, of course, mostly on future weather conditions.
A prolonged period of hot dry weather would do much to
render them harmless.

NORTH CAROLINA.—Necessarily great interest is felt
in the cotton prospects in this State. Outside of Texas, more
cotton was raised in North Carolina last year than in any
other State in the cotton belt. With the exception of Texas,
North Carolina was the only State that produced a million
bales of the staple, its crop having been, according to the
final figures of the Bureau of the Census at Washington,
1,017,325 bales (of 500 pounds), against 851,937 bales in
1922 and 776,222 bales in 1921. As a matter of fact, during
the whole of the past three years, North Carolina with its
crop of 1,017,325 bales in 1923 and Arkansas with its crop of
1,018,021 bales in 1922, have been the only States that have
had a million bales to their credit, whereas prior to 1921
million-bale States were quite common. But Arkansas
which, as just stated, had a crop of 1,018,021 bales (of 500
pounds) in 1922, dropped to only 626,306 bales in 1923, while
North Carolina moved up, as we have seen, to 1,017,325 bales,
placing her far in the lead of any other State excepting
Texas. The latter is an‘empire in itself and always ranks
pre-eminently first—so much so that no other State can hope
for the future to come within even close approach to her, as
will be evident when we say that the yield of Texas last
season was 4,339,940 bales of 500 pounds. North Carolina
holds one other distinction, namely its high yield per acre.
It is this that has enabled her to produce a crop of nearly
one-quarter the size of that of Texas on an acreage less than
one-seventh that of Texas, the area picked last year in North
COarolina having been 1,679,000 acres and in Texas no less
than 14,150,000 acres. It is the same advantage that has
put her in the million-bales rank, when States with cotton
areas nearly double, or actually over double, her cotton
acreage, have produced crops falling 300,000 bales to 400,000
bales below the million-bale mark. For while North Caro-
lina raised a crop of 1,017,325 bales on an area of 1,679,000
acres, Georgia, with 3,421,000 acres, raised -a crop of only
587,969 bales; Alabama, with 8,079,000 acres, produced only
586,612 bales; Mississippi, - with 8,170,000 acres, produced

602,808 bales; Arkansas, with 3,026,000 acres, produced 626,-
306 bales, and Oklahoma, with 3,197,000 acres, produced
655,356 bales. Worse weather and severer depredations of
the boll weevil than in North Carolina may account to some
extent for this difference, but the larger product follows
mainly from the freedom with which fertilizers are used to
increase the fertility of the soil. If tax tag sales are any
guide, North Carolina consumes more fertilizing material
by far than any other State in the cotton belt. At all events,
fertilizer consumption in that State has enormously in-
creased during the last two years, the further increase the
present season having been over 20%. This further increase
the present season is the point of chief importance at the
present juncture, for it indicates that, though North Caro-
lina, like the rest of the South, may the present season suffer
from other causes, it is not going to suffer because of a
diminished application of commercial fertilizers. The yield
of cotton per acre in North Carolina last season was 290
pounds, or almost double the yield in Texas, where there
have been large additions of virgin soil in recent years of
high productivity, far in excess of the yvield in any other
Southern State excepting only the small area planted te cot-
ton in Virginia already mentioned and a yield which finds
its only parallel in the irrigated sections of California and
Arizona where the product of lint per acre last season on
the small areas devoted to cotton was respectively 285
pounds and 292 pounds.

With these circumstances in mind, it will be readily ap-
preciated what a bearing the further increase in the con-
sumption of fertilizers the present season has on the prob-
abilities of the size of the crop, other things, of course, re-
maining the same. The figures on this point are quite note-
worthy. The tax tag sales show that from July 1 1923 to
June 1 1924 the-consumption of fertilizers has been 1,291,
339 tons, as against only 1,073,562 tons in the corresponding
eleven months of 1922-23 and no more than 909,401 tons in
the same period of 1921-22. North Carolina, of course,
raises much garden truck and other produce on which fertil-
izers are used, but an inquiry just made by the North Caro-
lina Department of Agriculture establishes the fact that of
the present year’s consumption of fertilizers 49% was for
application to cotton and 51% for all the other crops com-
bined. Almost all our returns speak of an increase in the
use of fertilizers and some of our correspondents make a
further point of interest in connection with the matter. They
say that because of the reduced price of fertilizer the present
season the farmers have not only used it more liberally, but
have bought of the higher grades. We notice that the North
Carolina Agricultural Statistician in his report for June 3
says that “the usage of commercial fertilizers in North
Carolina the present season was made on 99% of the land
planted to cotton,” and in his report of June 11 he says
“there is a distinct increase in the high grade of fertilizers.”
He states, moreover, that the average pounds per acre ap-
plied to the soil has been 458, and he gives the average cost
per ton at $2640 as reported by several hundred cotton
farmers throughout the cotton counties of North Carolina.
How intensive has been the application of fertilizers will
appear when comparison is made between this 458 pounds
of fertilizers the present season and last year's yield of
cotton lint per acre of 290 pounds.

Complaints this year from North Carolina are the same
as from elsewhere in the South—the weather has been too
cold and too wet, though we notice that one correspondent
in the central part of the State says that at first it was too
cold and dry, and then cold and wet. Planting began about
the same time as usual and extended over the period from
April 10 to May 10, with perhaps the average date April 25
or April 26. Considerable replanting had to be done, the
estimate in the different sections running all the way from
5 to 20%. The seed came up poorly practically everywhere
because of the cool weather and in a few instances also
there was some rotting of seed in the ground. It can hardly
be said that a good stand was secured anywhere in the
State, the returns reporting it poor, or only fair, but latterly
there has been improvement and some of the reports say
farmers are making a big effort to get a good stand. In the
case of late planted cotton it appears the stand is much bet-
ter than in the case of the early planted. On account of the
wet weather many of the fields dre bothered with weeds
and grass, but perhaps not more so than usual in recent
years so early in the season, and during June thus far the

_weather has been much better, enabling cultivation to pro-
‘ceed in rooting out the grass-and weeds, Labor has been
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much more plentiful than a year ago, owing to the closing
down of many of the cotton mills, and this has been an im-
portant aid, hoth in carrying on cultivation and in extend-
ing area. The crop is late, not a few of our returns saying
20 days, some 10 to 14 days, but only 5 to 6 days in one or
two instances. The coastal counties are least backward, and
the extreme western counties most, but it is in this latter
region that the weather during June has been most propi-
tious, with the result that lost time is now being made up.
The acreage is unquestionably larger than a year ago. None
of our returns speaks of a decrease, only a few report the
acreage unchanged, while the great majority show increases
running from 5 to 12%. We think that for the State as a
whole the increase will average about 6%. There is no
allusion by any of our correspondents in North Carolina to
the boll weevil and at this stage of the season it is much too
early for information in that particular, as they do not
appear until later.

SOUTH CAROLINA.—Accounts from this State are not
$0 bad as they were a year ago, but that is perhaps because
last year they were so extremely bad that they could hardly
have been worsSe, the returns then being the gloomiest and
most pessimistic from any part of the South. Nevertheless
the census figures show that the State had a cotton crop in
1923 of 769,416 bales of 500 pounds, against 492,400 bales in
1922 on substantially the same acreage. However, that was
nothing to boast of, for in 1920 the South Carolina Crop was
1,623,076 bales, in 1919 it was 1,426,146 bales, and in 1918
1,569,918 bales, though on a much larger area in those years.
But the returns the present year are by no means satisfac-
tory. The complaint is the common one that it has been
altogether too wet and too cold. The returns are only nega-
tively better than they were in 1923 in that they are less
pessimistic in tone. One correspondent who reports the
latest planting he has ever known, with cold weather up
to May 17 and rains and storms almost daily for six weeks,
takes pains to add a postseript saying: “We have people
here who don’t give up and if any section makes a cotton
crop this year we will.” In the extreme southern portion
of the State, planting began as early as March 1 and was
finished by April, 15 but replanting was necessary to the
extent of about 25%. In the extreme northern part of the
State putting the seed in generally began about April 20 and
work was completed about May 10. Here little or no re-
planting was found necessary; the seed came up well. The
stand is good, and the fields are quite clear of weeds and
grass. It is from the southwestern portion of the State that
the most unfavorable reports come. Here replanting had
not yet been completed by June 10, a third planting in some
cases having been found necessary. In those parts grass
is plentifuly the fields having been too boggy from rains to
make it possible to chop out the grass to any great extent.
For this reason the conditions of the stand is very irregular
with the plants of all sizes, and with some of the replanted
cotton only a week old. It is in these parts, however, that
our correspondents speak of increases in acreage running
from 15 to 25%. Latterly there has been considerable
warmth which has been highly beneficial, and our accounts
say that the main thing against the plant is the lateness of
the season with heavy intermittent rains. Except in the
northwestern part of the State, the cropis two to three weeks
late. Condition on the whole is better than ga year ago,
though leaving much to be desired. An additional advantage
exists nearly everywhere in a greatly increased use of com-
mercial fertilizers. With one or two exceptions all our re-
turns advert to this and the statistics appear to be alto-
gether conclusive on that point. The tax tag sales show
that the consumption of fertilizer in the eleven months from
July 1 1923 to June 1 1924 in South Carolina was 872,594
tons,'against only 674,360 tons in the corresponding eleven
months of the preceding year and but 498,595 tons in the
same period of 1921-22. The State has suffered severely in
the past from the activities of the boll weevil, but the re-
turns indicate the probability of a greatly increased use of
calcium arsenate and a most determined effort to stamp out
this insect pest, besides which only a light infestation is in-
dicated in most sections at the present time. It would seem
as if with aid from these various directions a substantial
increase in the crop could easily be brought about, for the
yield in that State last season, while by no means so small
as in many other States, was yet only 187 pounds of lint per
acre, as against 290 pounds in the adjoining State of North
Carolina. As'to the acreage, the estimates vary widely. A
few of ‘our c¢orrespondents estimate that there has béen a

decrease in the area devoted to cotton, and put the de-
crease at 10% or more, but the generality of the returns say
either that there has been no change or else that there has
been a substantial increase with additions all the way from
10 to 25%. Our computations point to an average increase
of about 4%. Some of our returns speak of labor being
scarce, which is contrary to the tenor of the reports from
North Carolina mentioned above, where labor is pronounced
plentiful because of the growing idleness in the cotton mills,
North Carolina being the largest cotton manufacturing
State in the South, though it does not surpass South Carolina
very greatly in that respect.

GEORGIA.—The outlook in this State is appreciably bet-
ter than it was 12 months ago. The weather has been gen-
erally too cool and too wet, but the seed came up better than
usual, although some replanting was necessary in scattered
sections, due to unseasonable cold. The accounts differ
considerably as to the extent of replanting necessary. In
the southern part of the State there secems to have been only
a moderate amount of replanting, while in the northern part
a considerable amount appears to have been required, in
some cases to the extent of 20%. For the State as a whole
there has apparently been less than usual, and mainly in
scattered sections. While plants are small, they look
healthy as a rule and seem to be free from blight. Stands
generally are very good, including the replanted cotton.
The period of planting, speaking of the State as a whole,
extended from April 1 to May 1, but replanting, what there
was of it, was not entirely completed by the end of May.
Warm weather during June has been beneficial, but as it has
been accompanied by showers the fields are becoming grassy,
because farmers have been unable to carry on the work of
cultivation. The crop is from one to three weeks late in
different parts of the State. In south Georgia it may be
said to be 10 to 15 days late, and in north and middle Geor-
gia about a week to 10 days. As to acreage, one return in
the extreme southern part of Georgia speaks of a decrease
and puts it at 50%, but this is an isolated instance and all
the other returns say either that there has been no change
or else that there has been a moderate increase. While some
sections unquestionably show a decrease, though as a rule
only a light decrease, our computations indicate that for the
State as a whole ‘there has been an increase of about 5%.
As to the use of Jertilizers, acccrding to a statement spe-
cially prepared for us, the tax tag sales show that for the
five months from Jan. 1 to June 1 1924 the consumption of
fertilizers in Georgia has been 668,137 tons, against 659,097
tons in the five months of 1923 and 513,566 tons and 526,536
tons, respectively, in the first five months of 1922 and 1921.
While one correspondent says that there has been an in-
crease on the farms devoted to tobacco rather than on the
cotton plantation, this is in conflict with the general tenor
of the advices, which speak of an increase of 10 to 15% on
cotton lands. What is more, the reports agree in saying
that a much better grade of fertilizers has been used. There
has been the present season also a larger use of home-made
composts. The boll weevil are not yet much in evidence,
but have lately been making their appearance in scattered
districts. In such cases poisoning has been promptly re-
sorted to. The belief is expressed that the unusually cold
winter (for the South) killed many insects, including some
of the boll weevil. Our advices are that the farmers in
Georgia are in better shape the present season for carrying
the crop to completion than they have been for several years
past. We are also told that they understand fighting the
boll weevil better than in previous seasons and have adjusted
their acreage to their ability to cultivate the fields and at
the same time to fight the weevil with polson and by picking
off the first infected squares. Colored man labor seems
still to be scarce, but our returns say that cultivation is un-
der way with women and children in the fields doing the
chopping out of weeds and other light culture.

FLORIDA.—This State is each year assuming increased
importance as a winter resort, but does not cut much figure
as a cotton producer, and last season fared rather badly
with the small area actually devoted to the staple. It had
171,000 acres in cultivation at the beginning of the season,
but only 147,000 acres remained at the end of the season to
be picked, and on this the yield was only 40 pounds of lint
to the acre, with a result that Florida had a crop of no more
than 12,345 bales, as against 25,021 bales in 1922 on a very -
much smaller ‘acreage. ‘On that basis there is little induce-
ment to engage in the work of cotton raising. However, the
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plant made a good start the present season, and though the
weather has been too cold a good stand has been secured and
the acreage is about the same as last year. Planting began
about April 1 and was completed April 25 and though, as
stated, low temperatures have prevailed practically every-
where, little replanting was required. The fields are clear
of weeds and grass, but the crop is about 10 days late. Dur-
ing June good progress has been made, except in the western
part of the State, where rain has delayed cultivation. The
rain has been beneficial in most sections, but some damage
has resulted at local points. There have been thus far no
manifestations of the presence of the boll weevil. Commer-
cial fertilizers appear to have been employed to about the
same extent as last year, though as the area in cotton is so
small the aggregate needs for the purpose, even if increased,
would not be large. The State applies fertilizers, however.
liberally on its other crops. For the 11 months from July 1
1923 to June 1 1924 the tax tag sales indicate a consumption
of 361,238 tons within the State, comparing with 360,653 tons
in the 11 months of 1922-23 and 314,216 tons in the corre-
sponding period of 1921-22,

ALABAMA.—Alabama gave a poor account of itself last
year and any change the present year ought to be for the
better. It was one of the States which substantially in-
creased its acreage in 1923 and yet suffered great contrac-
tion in its yield, raising a crop of only 586,512 bales, as
against 823,498 bales in 1922. The yield per acre was only 91
1bs. of lint, which is the lowest of any State except Florida
and Georgia and about one-third the yield in that State of
intensified farming, namely North Carolina. The present
year it has been everywhere too cold and in many sections
too wet. The accounts from the southern part of the State,
particularly the portion bordering on the Gulf of Mexico,
are as a rule better than those from the northern part. In
the southern part considerable cotton was planted about
April 1 and the bulk of the seeding was done between April
10 and May 1. In this part of the State germination was
very poor as a rule and the early planted cotton did not
come up very well owing to cool weather. Considerable
replanting was found incumbent. The later planted cotton,
however, came up quite well. In some instances, where re-
planting was necessary, corn was substituted for cotton.
Where the rains have been excessive, the stands are poor,
but generally a good stand has been secured, though in some
instances after several plantings. In the northern part of
the State, planting was not begun until about April 20 and
continued until towards the end of May. Here the extent of
replanting was very high, the estimate running up to 25% to
40%. The accounts are uniform, however, in saying that
good stands have been obtained practically everywhere with
the fields quite free of grass and weeds. The crop is about
two to three weeks late in the northern part of the State,
but only about a week late 1 the lower half and in the Gulf
section about up to the average, favorable weather during
the last two or three weeks havingled to rapid development
sufficient to overcome the early setback. There is still
need, however, of cultivation in most parts of the State.
Alabama suffered greatly from the weevil in 1923 and in the
lower half of the State our correspondents report them at
work in some localities the present year, but say that up to
the present time they have not been as active as they were
last year. In the northern part of the State it is still too
early for much evidence of their presence. No damage has
yet been done anywhere in the State and the opinion appears
to be quite general that the State will suffer no such injury
from the activities of the insect as was the case last year,
both because the planters know better how to deal with the
weevil and also because they will use poisons on a more ex-
tensive scale. Advantage will also accrue from a larger
application of soil stimulants. Commercial fertilizers have
been employed on a greatly increased scale and have been of
better quality. The addition is reported by some of our cor-
respondents as high as 25%, and special returns to us with
regard to the tax tag sales bear out the reports of an en-
larged application of this soil food. Based on these tax tag
sales the consumption of commercial fertilizers in Alabama
in the five months ending May 31 the present year has been
444,900 tons, against 411,890 tons in the five months of 1923,
282,830 tons in the five months of 1922 and but 166,810 tons
in the same period of 1921. This is an increase, it will be
seen, within two years, of almost 200%. Not much attention
is paid as a rule by the generality of farmers to home-made
composts, for the reason, as they say, that it is “too much
trouble” to save it. Where manure is freely used, it is

applied mostly to other crops rather than to cotton. The
acreage in cotton in Alabama will be, it would seem, mod-
erately larger than in 1923. At one time it looked as if the
addition would approximate 10%, but weather conditions in-
terfered with the planting of much of the contemplated
extra acreage. The conclusion we reach after careful study
of the returns is that there has been an increase in area of
about 3%.

MISSISSIPPI.—This is another State which proved a
great disappointment last season. The acreage was larger
than in 1922, even after allowing for subsequent abandon-
ment, 3,392,000 acres having been planted and 3,170,000
acres being left to be picked against 3,076,000 acres planted
and 3,014,000 acres picked in 1922, but the crop turned out
to be only 602,808 bales, against 989,273 bales in 1922 and
813,014 bales in 1921. The yield was only 91 pounds of lint
per acre, the same as Alabama. This is important here
because it reflects a poor situation all through the planting
and growing situation. Accounts in 1924 are a little better
than last year, when they were, as already indicated, very
bad. Planting began about April 1 to April 10 and was
completed between April 25 and May 5. Replanting, of
which there was considerable, though perhaps not to the
same extent as in 1923, was not finished until about the
beginning of June. All the returns advise that it has been
too cold, that having evidently been an adverse circumstance
affecting the whole South, and many of the returns remark
that it has been most of the time too wet. There has been
not quite so much change for the better during June as in
most other States, the weather having been warmer, with
only light rains generally but locally quite heavy in some
instances. Staends in the north and central portion of Mis-
sissippi are not as good as elsewhere in the State, but they
cannot be denominated bad or very poor anywhere. Almost
without exception our correspondents state that the stand is
fair to very good, one of them adding “on account of try,
try again.” The crop is from one to two weeks late on the
average, though extremes of 20 days late are met with in a
few instances. The fields are moderately clean over the
greater part of the State and only grassy in spots. The
plant being still very small in most cases no indications of
the appearance of the boll weevil are yet noted except in a
few isolated instances. There has been a somewhat greater
application of commercial fertilizers. These, however, are
much more sparingly used in Mississippi than in many other
States, as will appear when we say that the fertilizer tax
sales indicate a consumption for the five months ending May
31 1924 of less than 200,000 tons for all purposes, the exact
figure being 192,979 tons. This, though, shows a very con-
siderable increase over other recent years, which, after all,
is the important point, the quantity consumed having been
189,229 tons the five months of 1923, 116,635 tons in the five
months of 1922 and no more than 45,918 tons in the same
period of 1921. Changes in acreage vary considerably in dif-
ferent localities in Mississippi. A very few of the returns
say there has been a decrease and in one instance the de-
crease is put as high as 10%. On the other hand, the prepon-
derating number of correspondents say either that there has
been no change or else that there has been an increase of
from 5 to 10%. To be on the safe side, we leave the acreage
for the State just the same as in 1922.

LOUISIANA.—This is not a very important cotton raising
State, contrary to the general supposition. Even after some
increase the area planted in cotton in 1923 was only 1,464,000
acres and the area picked 1,405,000 acres, on which Louisi-
ana raised a crop of 367,658 bales in 1923, against 343,272
bales in 1922 and 278,858 bales in 1921. The product was 125
1bs. per acre, which compares with 91 1bs. for Alabama and
Mississsippi and only 82 Ibs. for Georgia. Last year the ac-
counts from Louisiana in June were much better than from
other parts of the South, the State having largely escaped
the excessive rains then so common elsewhere. The present
year the whole State complains of the low temperatures ex-
perienced and particularly of the cool nights. In other re-
spects, however, a sharp distinction must be made between
the lower half of the State and the upper half. In the upper
half most unfavorable conditions have prevailed throughout
the whole period. In the month of May the rainfall reached
7 inches, according to the records of the weather bureau at
Shreveport, and one of our correspondents reports that it
was the coldest month through May that he can recall. The
seed in that part of Louisiana came up poorly, much re-
planting had to be done, and the stands are still reported

gitized for FRASER
tp://fraser.stlouisfed.org/




3018

THE CHRONICLE

[VoL. 118.

poor. The weather has prevented cultivation and the fields
are said to abound with grass and weeds. This has refer-
ence, as stated, to the northern part of the State, where
planting began early in May, but was not completed, under
great difficulties, until the last of May. IFrom the southern
part of the State, where planting began about the
same time the reports are much more encouraging.
Here comparatively little replanting was required,
the stands are declared to be fairly good, with the
fields quite clean. There has been no trouble yet from the
boll weevils, but as their ravages in Louisiana have been
serious in all recent years after July 15, planters, at least in
the northern part of the State, are apprehensive concerning
the outlook, since, owing to the backwardness of the crop,
no cotton will be safely made by that time the present year.
The crop is about three weeks late in the upper part of the
State and about two weeks late in the Gulf districts. There
has been an increase in the application of commercial fertil-
izers to the soil by very many of the planters all over the
State. The fact of the matter is, however, that these aids to
soil fertility are still only sparingly used in Louisiana in
farming of every kind, notwithstanding there has been con-
stant and quite decided growth in their application during
the last three years. From the tax tag sales, regarding
which we have obtained official figures, it would appear
that the entire quantity of commercial fertilizers consumed
for all purposes in Louisiana during the five months ending
May 31 in 1924 was no more than 111,112 tons, comparing
with 86,026 tons in the five months of 1923, 52,392 tons in
the same period of 1922 and only 23,948 tons in these five
months of 1921. Earlier in the season it looked as if there
might be a substantial addition to the area devoted to cotton
in Louisiana. But the excessive rainfall in the upper part
of the State compelled the abandonment of many of the
plans contemplated in that respect. For the State as a
whole it would seem that the acreage will run larger, to the
extent of 8@12% and on advices from Baton Rouge we
make the average increase 10%.

TEXAS.—This State holds a predominant position in cot-
ton production in the United States and whether the grow-
ing crop of the country as a whole is to be larger or smaller
than that of last year will depend to a very great extent
upon the outturn in Texas. The State last season raised
over 40% of the entire crop of the United States, its produc-
tion having been 4,339,940 bales (of 500 pounds) out of a
total crop of 10,128,478 bales. Of the total area planted in
cotton in the United States in 1923, which was 38,709,000
acres, of which 37,130,000 acres remained to be picked, Texas
contributed 14,440,000 acres, of which 14,150,000 acres was
picked. Its crop is over four times that of the next highest
State, namely North Carolina with 1,017,325 bales, and even
North Carolina could not have produced a crop of a million
bales, except for the intensified farming pursued in that
State, which gives it a yield per acre more than double that
of the United States cotton area as a whole. Moreover,
while the total United States crop in 1923 increased only
366,409 bales over that of 1922, Texas by itself had an in-
crease of 1,118,052 bales, this going mainly to make up for
the falling off in other parts of the country.’ And the show-
ing is the same when comparison is made with the very
small crop in 1921. In the two years from 1921 to 1923 the
production of the United States moved up from 7,953,641
bales to 10,128,478 bales, being an increase of 2,174,837
bales. But in the same two years the Texas crop jumped up
from 2,198,158 bales to 4,339,940 bales, being an increase in
that State of 2,141,782 bales or within a few thousand bales
of the gain in the entire crop—all of which goes to show how
much depends upon the crop of that State. In June last
year Texas stood apart from the rest of the United States,
blessed with a crop situation that left little to be desired
and offered possibilities of a large crop which the figures
just cited show to have been subsequently realized. The
present season that big State again stands somewhat apart
from the rest of the country, but only in minor degree, as
several sections of the State have suffered from excessive
rains the same as the greater part of the rest of the cotton
belt. As a consequence, general conditions in June 1924 are
not quite so favorable as they were in 1923 and this state-
ment applies to nearly all the main subdivisions of the
State, namely north Texas, central Texas and south Texas.
The State comprises such a wide domain that it occasionally
happens that cotton is being already begun to be picked in
the extreme south, on the Mexican border, when some very
late cotton is still being planted in the extreme north—which

emphasizes the need of considering the different subdivi-
sions separately. In northeast Texas the returns show that
the season has been much too cold and much too wet and
that as a consequence much replanting had to be done, a
third planting having been required in not a few instances.
Through these repeated plantings a good stand has been
generally secured, the accounts saying that the plant, while
small above ground, has a good root as a whole. In that
part of the State planting and replanting extended over the
period from April 20 to May 31, and the acreage either runs
about even with last year or shows an increase of 5 to 10%.
In northwest Texas, including the Texas Panhandle, plant-
ing extended over about the same period and here there i§
very little complaint except to say that it has been too cold
and in some instances that it has been rather dry. Ixcept
for the low temperatures, conditions were generally quite
satisfactory and the stand is reported good to “very fine,”
with the fields reasonably clear of weeds and grass. The
crop.is, however, generally two weeks late, the same as in
northwest Texas. This comprising the part of the State
where there is much new land the percentages of increase in
acreage run into very high figures—20%, 100% and even
200 or 300%, but these represent increases as compared with
relatively small areas in 1923. In south Texas down to the
Mexican border planting began much earlier, say March 15,
and was completed in April. Here, also, there is complaint
of too much rain, requiring very extensive replanting—one
return says as much as 50%. The crop is 10 days to three
weeks late, yet accounts from these parts agree pretty well
in saying that in most places a good stand has been secured
except where the plants were washed up by excessive rains.
The fields generally are reported quite free from weeds,
though one of our returns says that one-third is grassy and
two-thirds fairly clean. Moderate increases in acreage have
occurred in this portion of the State, say 8 to 5%. Much
larger increase was contemplated, but heavy rains with
overflowing of the creeks, compelled the abandonment of
intentions in that respect, and one return mentions the DOs-
sibility of a slight decrease from that cause. For the State
as a whole, owing to the irregularity of the changes, it is
unusually difficult to arrive at a trustworthy estimate of
the increase. R. M. Gordon & Co., cotton factors at Houston,
who have made remarkably close estimates of the size of the
crop in recent years, report an average increase in acreage
for the State of 7.9. These figures are of date May 23. The
Texas Commissioner of Agriculture, in his estimate of June
1, makes the increase 10% and puts the condition of the
plant at 69. To be on the safe side we make the average
increase 8%. Neither fertilizers nor home manures are
used to any great extent in Texas. A few boll weevil are
reported in South Texas, but generally the plant is yet too
small to warrant their presence and the State as a whole
apparently did not suffer greatly from the depredations of
the weevil last year. The presence of grasshoppers, how-
ever, in considerable numbers is reported in some parts of
southern Texas, and it is claimed that they are doing dam-
age.

ARKANSAS.—This State has over 3,000,000 acres devoted
to cotton, but unfavorable conditions so reduced the yield
that the 1923 crop dropped to 626,306 bales of 500 pounds,
against 1,018,021 bales in 1922, when the acreage was over
200,000 acres smaller. The accounts last year in June were
very gloomy and they are no better the present June. Tem-
peratures during May of this year were unusually low, espe-
cially at night, and this kept the ground cold and retarded
the germination of the seed and the growth of the plant. At
Helena, Ark., there was frost on May 11, which killed quite
a little cotton. There has also been a great deal too much
rain. Nevertheless, one unusually careful correspondent
states that about the worst that can be said of the crop is
the smallness of the plant and this is now being remedied,
the plant having been growing rapidly during June under
the influence of decidedly warmer weather. Planting began
April 1 to April 10 and was completed about May 15. Much
replanting was necessary on account of wet and rain. In
most cases the stands are reported as good, though the
plant is small. However, the stands are of several different
sizes on some farms. The fields are quite generally clear
of weeds and grass, and the most of our correspondents say
that very little labor will be required to clean those that are
grassy, though there is the usual exception, one correspond-
ent saying that lots of grass remain in the fields and labor
is short. The crop apears to be from five days to two weeks
late, though there are one or two correspondents that re-

igitized for FRASER
tp://fraser.stlouisfed.org/




June 21 1924.]

THE CHRONICLE

3019

ported it 20% late. Some planters are resorting to increased
application of fertilizers, though farmers in Arkansas are
not yet much accustomed to their use. Some of our returns
speak of increases running from 20 to 30%, but that is evi-
dently in comparison with very small figures in 1923. The
tax tag sales show 95,925 tons of commercial fertilizers used
in the first five months of 1924, against 89,873 tons in the
first five months of 1923, 33,864 tons in the same period of
1922 and 41,348 tons in the five months of 1921. As to the
boll weevil, the extent of the infestation is not known, it
being too early for much information on that point, but indi-
cations point to less likelihood of great trouble from them
the present year, in the estimation of some of our corre-
spondents, than was the case last year. Data regarding the
acreage are decidedly conflicting. Some correspondents re-
port a decrease of 10% or more, but the preponderating
number of them express the opinion that there has been a
moderate increase. In these circumstances we leave the
acreage the same as in 1923,

OKLAHOMA.—This is another one of the cotton produc-
ing States which has been raising in recent years only a
small crop on a large acreage. Oklahoma in June 1923 had
3,400,000 acres under cotton cultivation and of this 3,197,000
remained under cultivation to the end of the season and
cotton was picked from it. Yet the crop of the State, though
a little larger than that of 1922, amounted to only 655,356
bales (comparing with 627,419 bales in 1922 and 481,286
bales in 1921), the yield per acre having been only 98
pounds. Back in 1920 Oklahoma had a crop of 1,336,298
bales on an acreage somewhat smaller than that of 1923—
which shows that planters, as elsewhere in the South last
year except in Texas, had unfavorable conditions to contend
with., The present year conditions were little, if any, better.
The complaints are a repetition of those that have come
from nearly all other parts of the South in 1924 to the effect
that weather conditions have been very unsatisfactory, hav-
ing been both too cold and (in certain instances) too wet,
though emphasis is chiefly laid on the cold. This latter
first prevented germination of the seed and later retarded
the development of the plant. Replanting had to be done
again and again. Much planting had to be done a second
and a third time because of the cold and wet. One of our

returns says that 60% of the seed had to be put in a second
or a third time and another one says that this had to be

done in two-thirds of the cases. Planting was begun the
latter part of April and was generally finished about May 1
to May 15.‘ While, however, conditions have been extremely
unfavorable a good stand has been secured in the great ma-
Jority of cases—one correspondent says in about 75% of the
plantations—and the fields are quite generally clear of
weeds and grass. The crop is about three weeks late, taking
the State as a whole, and in some districts it is claimed to
be fully a month late, though on the other hand, in a few

instances, the returns say the season is only 10 to 15 days
backward. There has been a pretty general increase in
acreage. Reports of additions to last year’s planting of 10%
are common and from this figure they run up to as high as
30%. No official estimate will be available before July 1,
but those most competent to arrive at correct conclusions,
and whose judgment we unqualifiedly accept, think that the
increase will be about 15% over the figures of 1923. The
additions are not so very notable in the regular cotton coun-
ties, but are large in districts that have heretofore grown no
cotton. It should be added that during June the weather
has been almost ideal and prospects are now measurably im-
proved as compared with the outlook at the beginning of the
month. Very littie commercial fertilizers are used in Okla-
homa, though a few planters are beginning to show an in-
clination to avail of them and occasionally a car or two has
found its way into some of the counties. No boll weevil have
made their appearance as yet, though generally some of
them are seen at this time, and we are told by one corre-
gpondent that planters do not expect many of the pest the

present year and attention is directed to the fact that “last
winter was a hard and cold one.”

TENNESSEE.—Tennessee is one of the small cotton pro-
ducing States and last season had only 1,221,000 acres under
cultivation, of which 1,172,000 acres remained to be picked
at the end of the season. The yield was low, only 92 pounds
per acre, and the crop reached only 226,622 bales, against
390,994 bales in 1922. In that State, as in other parts of the
cotton belt, it was too xyct and too cold last year. The situa-
tion the present year in that respect has not been greatly
different, if anything a trifle worse. Planters again suf-
fered very much from cold wet weather. Planting began

April 15 to April 25 and was complete about a month later.
On account of the unfavorable weather, however, much re-
planting was necessary, and the latter was not completed in
most cases until May 25. During April farmers made rapid
progress and conditions on May 1 looked very promising.
But owing to the coldest May on record, with one exception,
‘the seed germinated poorly, thus accounting for the exten-
sive replanting found necessary. Some of our cor-
respondents from this State say also that the extra
seed proved hard to procure. The stands are gen-
erally good except where replanting was found neec-
essary and in those cases they are reported only
fair. Some grass is complained of, but generally the fields
are in good shape. Since the first of June, the weather in
Tennessee has been quite favorable, and this has permitted
rapid cleaning out of what grass remained. As to the acre-
age, the bad weather has resulted in a number of decreases,
even though in most cases the acreage remains the same as
last year. F¥or the State as a whole we figure a decrease
of 5%. [Fertilizers are not extensively used in Ten-
nessee, but there has undoubtedly been some increase in
their application the present year, besides which our returns
speak of a much higher grade having been used. Tag sales
show that about 91,950 tons of commercial fertilizers have
been used for ali purposes in the first five months of 1924,
against 80,217 tons in the five months of 1923.

MISSOURI.—This State lies outside the regular cotton
belt, but has nevertheless been steadily enlarging its area
during the last two or three years. According to the Depart-
ment of Agriculture at Washington, the State last year in
June had 394,000 acres of cotton under cultivation and 355,-
000 acres were picked. The yield per acre was much higher
than the average for the entire belt, being 171 pounds per
acre, but this was much below the average of the previous
year and accordingly the State’s crop reached only 120,449
bales, as against 142,529 bales in 1922 on a planted acreage
then of only 201,000 acres. Conditions were quite unfavor-
able then and the story is much the same the present season
—it was too cold early in the season and too cold and too
wet later in the season. Planting started about the middle
of April, or about a week later than in 1923, and, owing to
unfavorable conditions, considerable replanting was neces-
sary. This latter in some instances was not completed until
June 5. Some fields had to be replanted twice and then
yielded only indifferent results. Late planted cotton shows
a good stand, as also does the early planted cotton in about
75% of the cases. On account of the wet only about one-
half the fields have been chopped and plowed, and hence
there is considerable grass. The crop is declared now to be
only about ten days late as far as early planted seed is con-
cerned and double that in the cases where there was reseed-
ing. As to the acreage, all that can now be said, according
to W. C. Etheridge, Professar of Field.Crops, is that some
increase is probable, but its exact extent cannot be deter-
mined until after the present extremely wet and unfavorable
weather conditions have come to a close. The Department
of Agriculture at Washington reports, as already stated,
that 394,000 acres were planted in cotton in Missouri in
1923. We put the acreage for 1924 at 425,000 acres, an in-
crease of a little over 8%. There is very little commercial
fertilizers used in cotton farming in Missouri, notwithstand-
ing that the yield in that State is relatively high.

CALIFORNIA AND ARIZONA.—In the Imperial Valley
of California, including the Mexican side of the valley, con-
ditions have on the whole been quite favorable and the
crop there is from one to two weeks earlier than the average.
There was a warm spell the early part of February and some
planting was done then, but the weather proved deceptive
and the cold which subsequently developed made these early
efforts abortive and necessitated doing the work over. The
planting season proper extended from about April 15 to May
20 and the results here were very satisfactory. The days
have been clear and warm, but nights have been somewhat
cool occasionally. Stands as a rule are good to excellent
and the fields are in a high state of cultivation and in fine
condition. There have been some considerable additions to
acreage, and for the Imperial Valley as a whole we put the
acreage at 275,000 acres, against 235,000 acres reported by
the Department of Agriculture at Washington last year, an
increase of about 17%. In ARIZONA the prospects are also
quite satisfactory except that the native weevil has ap-
peared near Tucson. This is said to come from wild cotton
in the mountains. We are informed that 3,000 acres of
planted cotton is under quarantine and the expectation is
that it will be destroyed by the State. In all other respects
the situation seems to be exceptionally assuring. In the case
of Pima or Arizona, Egyptian long staple cotton planting
began in March, and in the ¢ase of short staple cotton in
April and May, mostly May, and was completed by the end
of the latter month. Of the seed planted in March and
April about 10% had to be replanted on account of cold
weather. The May plantings and replantings came up in
fine shape. The weather has been good except that the
nights have continued cool. Generally at this season the
nights are hot. The crop is about 10 days late, but excep-
tionally good stands have been secured and the fields are
clean, with little grass present. The acreage is larger than
in 1923 by about 30%. No commercial fertilizers are used.
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Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, June 20 1924.

With a rise of 20 to 30 degrees in the temperatures in
parts of the West the condition of the crops has improved
and retail trade has also advanced. The wheat harvest has
begun in Texas and in parts of Oklahoma and Kansas. It
was befter weather for the corn crop and beneficial, with
rains in the spring wheat belt. But the improvement in
trade has been limited to retail lines. Wholesale business
i3 still inert.. The great industries are still sluggish. Some
large sales were reported of pig iron, but at lower prices,
and in the main iron and steel have been quiet. The output
of steel averages only about 45%. In some cases it is
lower. Textiles are still quiet. The sales of print cloths at
Fall River fell off to half the total of the previous week.
Worth Street shows little life, with most of the transactions
in small lots. There is more or less further curtailment in
the textile field of New England. What it needs is lower
costs through lower wages and not improbably they will
come in time. Building is still on a large scale. It is one of
the exceptions whicl prove the rule. Yet the lumber trade
is not active, and prices here and there have yielded. Also,
there is considerable unemployment in this country. The
grain markets have been a conspicuous feature of the week.
Activc_ trading and rising prices have signalized it at home
and abroad, spurred by a fear of deficient supplies of wheat
during the coming season. The Russian drouth persists.
And it is of interest to notice that No. 2 Red wheat here is
up to $130% and No. 1 Northern to $1521%. Also, No. 2
Mixed corn is $101% and No. 2 Yellow $103, with No. 2
White oats at 62%e¢. and No. 2 rye at 86c. This is a very
different state of affairs from that which prevailed at one
time during the profound depression in the grain trade of
this eountry. It may easily mark the beginning of a new
epoch in the great West and Northwest.

The farmers’ position is gradually mending. Recently
wheat has advanced 15 to 16 cents per bushel, with the
prospects pointing to a crop in this country of 92,000,000
bushels smaller than that of last year, 155,000,000 bushels
smaller than in 1922, 275,000,000 smaller than in 1919, 332,-
000,000 less than in 1915 and nearly 200,000,000 bushels less
than in the five-year average from 1918 to 1922. It is even
43,000,000 bushels less than in 1912, 70,000,000 less than in
1913 and 198,000,000 less than in 1914. To cap the climax,
the world’s wheat crop is apparently short through the par-
tial failure of foreign crops. As a striking illustration, Ar-
gentina’s prices of wheat in a single day, Thursday of this
week, advanced 8 cents per bushel. Liverpool prices ad-
vanced equal to 5 cents. Af Winnipeg prices have been rap-
idly rising. On the 19th inst. the export sales of Manitoba
wheat were estimated at as high as 1,000,000 bushels. There
was also some Huropean inquiry for American wheat to be
shipped via the Gulf of Mexico ports. European markets
have become alarmed. Russia, which might have helped out,
has been suffering from drouth. In this country May was
the coldest month east of the Rocky Mountains with only
two exceptions—1907 and 1917—for a generation. To make
matters worse, the Pacific States have suffered from severe
and protracted drouth, with temperatures in May the highest
for 27 years past. Its effect en California crops are only
too plain. Meanwhile the wheat acreage of the United
States is the smallest in winter wheat for ten years and in
spring wheat for nearly 25 years. The acreage in oats, bar-
ley and rye has also been considerably reduced. The corn
crop is getting a late start, owing to prolonged wet and cold
weather and on Wednesday corn advanced 3 to 314 cents.
These are all natural occurrences hinging on the weather
and not on paternalistic legislation or on a tariff of 42 cents
per bushel on wheat against the once purely nominal 25
cents, or on McNary-Haugen bills or on official tinkering of
any sort. So “Time disarms with its surprises the worst of
ill fortune,” With the size of the country’'s export wheat
surplus during the season which will open on July 1 more
problematical than it has been for years past and with a
possibility, as some suggest, that there will be none at all,
the predictions of higher prices are not difficult to under-
stand. American rye will evidently have to be used more
freely by Burope. Burope has latterly been inquiring for it

here. The yield of 62,500,000 bushels now indicated is
33,000,000 bushels smaller than the high record crop of two
years ago, though nearly 25,000,000 bushels larger than in
the five-year average just before the World War. The for-
eign demand for American oats is not unlikely to increase
with the crop nearly 200,000,000 bushels smaller than before
the war and 250,000,000 bushels smaller than in some recent
years. And so with barley, the ¢rop of which is estimated
at some 95,000,000 bushels below the high record of 1918, and
even 60,000,000 below the c¢rop at times before the war.
Nature has cut down the production of grain at home and
abroad and the farmer will find his labor more profitable
and, as already stated, through purely natural ecauses, with
no admixture of political playing to the gallery. It is an
object lesson and should never be forgotten.

Another historic feature of these times is the remarkable
cheapness of money. Of course it is a natural outcome of
the supply of funds accumulated in the United States, which
is nothing less than colossal and almost incredible. The lat-
est fact of interest in this connection is a decline in the rate
for money for 90 days to 3%. Tederal Reserve banks have
lowered rediscount rates. The rate on call loans secured by
acceptances is 1% %. Cheap money tends to stimulate the
buying of bonds. Such conditions usually precede a rise in
prices and sooner or later bring a recrudescence of specula-
tion. Thus far there has been no marked inflation. And for
a long period speculation has been quiet. Ixceptional cir-
cumstances are now causing some increase in speculative
trading in grain, particularly in wheat, both at Chicago and
Winnipeg. But it is based on what it is feared is a well-
grounded apprehension of a shortage of supplies. Other-
wise speculation in this country even now is quiet, whether
in stocks or commodities. July coffee has this week got up
above 14c., owing to artificial restrietions of receipts at

3razilian ports and the probability of a short Brazilian crop.
And Cuban raw sugar has risen to 3%e. The warmer
weather in this country has latterly stimulated business in
the refined sugar. Under the circumstances transactions
in the raw product have at times been heavy. Cotton has
declined somewhat in spite of reports at one time of damage
to the Texas crop by temperatures of 100 to 114 degrees, and
with 100 to 113 in Oklahoma and 100 to 103 in some other
parts of the belt. But to-day it was cooler throughout most
of the cotton region. So that there is a small net decline for
the week. The crop is believed to have been helped by
higher temperatures. Speculation in cotton is at a low ebb
and has been for some time past. In stocks there has been
moderate trading, but the tone in the main has been rather
firm, especially of late on railroad and utility stocks. Lon-
don to-day was quiet but steady. The new Premier, Herriot,
of France, seems disposed to adopt a conciliatory policy to-
wards Germany, while looking to guarantees as to repara-
tions before leaving the Ruhr. I'rench francs have recently
been advancing. The political situation in Italy is naturally
watched with keen interest with its new reminder of the
more or less precarious hold that almost every Premier has
in the directing of affairs of a Government. The report of
the kidnaping and murder of the Deputy Matteotti, million-
aire Socialist, may not impossibly bring about striking
changes. The case has aroused great interest among the
Labor Party in England. Meanwhile this country is con-
fronted with another national convention, namely that of
the Democratic Party, which is to be convened at New York
on Tuesday, the 24th inst. Naturally, the business com-
munity is interested to know what kind of platform this one
of the two great parties of the country will adopt. Then will
come a period of more or less suspense before Rlection Day.

But there are not wanting those who study the economic
phenomena of the times who lean to the view that not im-
probably there will be more or less of a revival of business
in this country next fall, even if in the meantime transac-
tions should keep within comparatively moderate bounds.
But cheap money alone, it may as well be recognized, will
not of itself cause increased production. What is needed is
a reduction of costs. The overhead is too great. Wages are
too high. Taxes, despite some reduction, are still burden-
some. Meanwhile buyers as a rule still incline to the cau-
tious policy of supplying only their immediate needs. It is

igitized for FRASER
tp://fraser.stlouisfed.org/




Juxe 21 1924.]

THE CHRONICLE

3021

very probable they will adhere to this plan until there are
unmistakable indications that the tide has turned and that
prices are to rise. At the present time retail business in
clothing and hardware is larger than it was recently. But
as a whole cotton and woolen goods as well as furniture,
leathgr and the shoe industry are all slow. Wages have been
reduced 10 to 20% in the shoe factories at Haverhill, Mass.
Bank clearings, on the other hand, have increased, owing
to a larger business at New York. There has been some
unavoidable increase in failures due to the slowness of the
recent turnover coincident with bad weather. But taking
the country as a whole, the condition of affairs is one of
latent strength, which is likely to become more obvious with
seasonable weather and a resumption of buying on some-
thing more like the normal scale.

At Fall River, Mass., the mill curtailment is 75 to 809%.
At Lowell, Mass., on June 18 the Lowell plant of the Massa-
chusetts Cotton Mills announced a three weeks’ shutdown
between June 23 and July 14. Lack of orders is assigned as
the cause. When running full time the mills employ 2,800
persons. At Lawrence, Mass., the Everett mills will close
from June 18 to July 14 owing to dulness of trade. At
Millbury, Mass., the Cords Mill, manufacturing tickings,
closed Wednesday until July 7 for a vacation. These mills
have been operating three days a week and are of the Bliss,
Fabian & Co. chain of mills. Colored goods mills, it is said,
have curtailed to the extent of 40 to 50%.

At Pawtucket, R. 1., mills are curtailing 30 to 709, it
is stated. At l'ltchburg, Mass., the Parkhill Mfg. Co.’s
three mills making ginghams have started on a schedule of
four days a week with 809 of the quota of operatives at
work. These mills hitherto have been operating at two to
four days a week. At Winchendon, N. H., Nelson D.
White & Sons’ mills, large manufacturers of denims, resumed
full time at its two plants, one in White Valley and the other
mills at Peterboro and East Jaffrey, N. H. In the Carolinas
five mills were reported running full time. At Chester,
So. Caro., the Baldwin cotton mills have reduced their
schedule to 40 hours per week. At Kershaw, So. Caro.,
the Kershaw mills have closed for a week’s vacation.

The retailer is to blame for bad trade conditions in textiles,
says B. B. Gossett, cotton manufacturer, of Charlotte, N. C.

The retailer demands that the mills sell at prices below the

cost of production. Foreign mills, hampered by low ex-
change, pay even more than American mills for cotton.
High wages, high cotton and the retailers’ policy of holding
aloof hit American mills. High costs hamper them in com-
peting for the foreign trade. Cohoes, N. Y., reports an im-
provement in the knit goods business of the Mohawk Valley
this week. At Paterson, N. J., on June 18 a few of the
manufacturers who had planned to stop some of their looms
this week started up some 20-yard warps on a few of the
novelty jacquards. At Passaic, N. J., the Brighton' mills
will close the Allwood plant on June 27 indefinitely.

At Wayne, Ind., knitting mills will close to-morrow for
two weeks. At Thompsonville, Conn., the Bigelow-
Hartford Carpet Co. closed its plant June 18 until Monday,
July 7. The company normally employs some 4,000
operatives. Some weeks ago the plant announced an indefi-
nite shutdown, but one week later operations were resumed
in some departments.

The Fiske Tire Co. has cut prices 10 to 159 on the larger
sizes, owing to a reduction in costs, and the other tire com-
panies have followed suit.

Governor Alfred E. Smith on Monday appointed a com-
mittee of five to hear the points at issue between the cloak
and suit manufacturers and jobbers and the International
Ladies’ Garment Workers' Union and to attempt to suggest
a basis of settlement.

Emigration from western United States to Canada has
fallen off to such a point that the Canadian Government
has just closed a number of land offices which had been
maintained for 25 years.

News of a hot wave at the West was cheering to dry goods
men, as trade in all lines has been delayed by bad weather
over the entire continent for many weeks. Heavy rains fell
on the 18th inst. in the Northwest, Southwest and South.
It was 100 to 110 in Texas and 100 in Oklahoma. On the
19th it was 100 to 110 in Texas and 100 to 113 in Oklahoma.
At Winnipeg on the 19th it was 60 in the morning. Near
Rock Springs, Wyo., on June 19 there was a light fall of
snow. By Thursday the Central West was in the grip of
a heat wave which had swept up ffrom the Southwest. It
was 94 degrees in Chicago and Kansas City and 90 in Cleve-

land,Twhere 5 persons died of the heat: Several died in
Chicago. It was 92 in Indiana and 100 in Towa. To-day
Chicago’s temperature, after a sudden rise this week of 33
degrees, dropped to 72. Thousands had sought relief at
the Lake beaches there. The heat wave was also broken
in Kansas and partially so in Texas and elsewhere in the'cot-
ton belt except in Oklahoma. In New York it has been
cloudy to-day and by noon the temperature had fallen to
66 degrees, after being up to 81 earlier in the week. The
forecast is for unsettled conditions to-night with possible
showers.

Review of Industrial Situation in Illinois in May—
Many Mines Closed—Unemployment Greater
Greater Than at Any Time Since Fall of 1922.

R. D. Cahn, Chief Statistician of the General Advisory
Board Illinois Department of Labor, in his review of the
industrial situation in Illinois in May, states that unemploy-
ment has become a serious problem in Illincis. With manu-
facturing employment declining more sharply in May thar
at any time since 1921, with many mines closed and others
closing and with outdoor occupations held back somewhat
by the continued cool weather, the number of unemployed
people of the State, he says, has become larger than at any
time since early fall 1922, Continuing, the review says:

During the month of May employment in Illinois manufacturing industries
as revealed from the reports of manufacturers who employ more than
40% of the workers of Illinois, fell, by 2.5%. Surveys for 11 of the past
12 months have shown declines, but the drop in May was more precipitate
than in any of the other months. Industry has now lost a full third of what
it gained in the expansion following the depression of 1921. The adverse
change of the month carried the employment index to a point 8.6% below
the stage of May 1923. On the down grade the level of industrial operations
in Tllinois now is at the point where it was on the up grade in Oct. 1922.
Fewer people are at work in the factories of Illinois now than at any time
in the last 19 months.

But there would be an unemployment problem even though there had
not been a substantial reaction. As was pointed out in several of the
bulletins last year, the migration into Illinois from other areas during the
last six months of 1923 was very substantial.

The free employment office index testifies to this same conclusion.
During May 1922, when industry was on the up gragde, the free employment
offices of the State placed 17,159 workers. During May 1923, with industry
near the peak of the most recent expansion, the offices were able to place
22,503 workers. Last month the total placements for all offices was
only 11,961.

Expressing the operations of the free employment offices as a ratio
between registrants and orders for help, these facts appear: In May 1924
there were 153.5 persons registered for each 100 jobs; in April the ratio was
135.6. A year ago the index number stocd at 105. Again there have
been times when the ratio was more adverse. In May 1921, in the depths
of depression, 220 persons sought each 100 opportunities to work.

In Chicago the unemployment index during May 1924 was 163.3. For
this city, this is the worse of any time since March 1922. Some of thedown-
State cities have been hit more severely than has Chicago. Cities showing
serious unemployment. are Danville, where there were nearly four job-
seekers for each available opportuhity to work, and Cicero, a manufacturing
suburb of Chicago, where the index was 258. In Decatur and East St.
Louis, there were in excess of two persons per vacancy at the State free
employment offices.

A far more important key to the situation is given by the monthly sur-
vey of the actual number employed in industry, Of the 1,521 reporting
firms only 546 added workers during the 30-day period. The reports for
these concerns, which represent 411,478 workers, represent 9 industrial
groups. In 8 of the 9 employment was reduced in May. Of 54 separate
industries represented in the tabulations, 38 show net declines during the
month.

Demands for building materials are not what they were one year ago.
During May planing mill concerns experienced an employment decline ex-
ceeding 6% . * Several brick kilns were reported closed and others reducing
the scale of operations as low as 33 1-39%. In the industry as a whole, how-
ever, the instances of growth outnumbered those of decline, and the employ-
ment change for the month aggregated a very slight gain. Expansion pre-
vailed in the glass factories and some of the larger have the largest payrol¥
of any time in three years.

In the metals, machinery and conveyance group, there was curtailment
in 10 of 12 industries. The industries which were contrary to the generak
trend were the car shops, which followed the slight gain of April with an em-
ployment increase of 3.49% in May. In preceding months, it will be re-
membered that car building had been sharply curtailed. In addition to a
decline of 3.1% in the number of workers at the foundries, replies to the
inquiry on the extent of operations show that more than one-half of the
workers who were retained are working only part time.

The agricultural implement industry, which regularly declines at this time
of year, appears to have experienced a drop that is much larger than the
usual seasonal one. The month brought lay-offs of 7.6% of the farm im-
plement workers: The largest decline for the group, h0WWer‘ came for
the workers in factories producing automobile accessories and parts. In
this case the employment reaction was slightly more than 15%. This,
following the decline in March, with no change in April, carries the employ-
ment of these concerns about one-third below the stage of one year ago.
In the machine shops the employment drop in May was 4%.

Each of the 5 industries in the wood products group had fewer Lmnluyees
in May than one year ago. Leading the downward movement were the
piano factories. Not only was there a decline of 15.9% following the drops
of 5.4 and 1.3% in two preceding months for the piano factories’ workers,
but also the factories reported that even for those workers whose names
remained on the payroll, more than three-fourths were employed only part
time. Some important furniture factories have closed down and in those
operating employment fell by 2.8%.

Employment in shoe factories for the fourth consecutive month declined
for the 27 factories which had about 9,500 workers during May. The break
during the 30-day period was 1.3%. Employment in each of the other
industries of the leather group, responding sympathetically to the demand
fir skces, {dl Ly scxethivg more than 29 . Chemical industries were al
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in a state of reaction. The declines were severe in nearly every case. Em-~
ployment: in the oil refineries dropped 8.8%. ' The group drop for miscel”
laneous chemicals and for paints and dyes was between 6 and 7%.

Employment in job printing plants and newspapers held firm. . Mis-
cellaneous paper goods, however, showed a decline of 5.6%. There was
little change in the extent of operations of manufacturers of commercial
paper containers.

The wearing apparel industries continue depressed. A slight fluctuation
in the employment in men'’s clothing factories probably represents some ad-
justments incidental to the inauguration of the insurance fund in the Chicago
clothing market. The other factories show a sharp reaction. Nearly one-
fifth of the employees in women's clothing factories were laid off. Women's
underwear and furnishings show a decline of about 14%. Eight per cent
of the men in the haberdashery firms lost their jobs in May.

During the past three months nearly 15% of the workers in the stock
yards have been laid off. During the year from May 1923 to May 1924
there has been a reduction of about one-eighth in the number of workers
in the yards and in the packing houses. Other declines in the food indus-
tries were 9% in the flour mills and 5% in beverage concerns. Confection-
ers, ice cream and ice manufacturers, and tobacco factories experienced
seasonal upward employment changes.

In wholesale and retail trade the trend was definitely downward. Five
mail order houses had 8% fewer employees than in April. In the year
May 1923 to May 1924 employment at the mail order houses has fallen by
one-sixth. Elsewhere in wholesale and retail trade the trend was also
downward.

The depression in the mining industry is general. Numerous mines have
been closed and in those whica are continuing to operate, part time work has
greatly diminished average earnings.

Meanwhile, building work is expanding seasonally. Building construc-
tion work, however, showed an increase of only about 2% during the month.
In many of the down-State cities reports of great activity in road construc-
tion have come. Thirteen road builders reported to the Department of
Labor that they have already put to work 1,094 workers. The increase
during May was about 189%; during April the increase was 254% in the
number of workers. Rates paid from one of the localities were reported to
by $.35 and $.40 an hour.

Analysing the reports by size of firm, the middle sized employers appear
to have suffered the most in the employment curtailment in the 30-day
period. Employers of between 250 and 500 workers lost 5.3% of their
employees. Those having between 501 and 1,000 workers laid off 4.5%.
The largest and the smallest employers suffered least. Employment fell
by .7% for employers of more than 1,000 workers and by 1.6% for those
having 100 or fewer workers.

Of 1,104 employers who responded to the query as to the extent of
operations about 3{ of the workers were working full time. Part time
operations were the rule for about one-fifth of all workers. Nineteen fac-
tories were reported closed down.

The employment loss was greater for male workers than it was for females.
The percentages of decline were respectively 2.7 and 1.2. There is no
information available to show the extent, if any, of the substitution of
either men for women or women for men at this time. 1,191 manufac-
turers employing 290,493 persons paid out $6,918,474 in the week of
May 15 1924. This was a decline of 3.3% of the amount the identical
firms paid out during the week of April 15 1924.

~The average weekly earnings dropped from $27 82 to $27 66. This is
about the same level as the earnings for March and $0.34 a week below the
average weekly earnings in May of last year. It appears, however, that
the gains through increases in the rates of pay since July 1922 have been
held by the workers. In July 1922, when earnings data were first collected
by the Department, the average for all factory workers was $23 72. All
but $0.67 of the increases received since then have been retained.

The general character of the decline in industrial operations which is in
progress is shown by an analysis of the reports of manufacturing employers
by cities. The greatest drop was at Moline, where on account of the decline
in the operations of the farm machinery factories employment: fell by 13.2% -
Employment was off by 4.2% at Joliet, with one of the blast furnaces out.
The decline in Springfield was 6.5%. Depression in the furniture factories
carried the employment curve at Rockford about 6% downward. For 603
employers in Chicago who had 141,480 workers in May the decline for the
month was 1.7%. The drop was about 3% in Bloomington, Decatur and
East St. Louis, and about 4% In Aurora and Peoria. There was an expan-
sion during the month at Quincy.

Building authorizations continued high. Authorizations in Chicago were
on a par with May 1923 and April 1924, totaling $32,658,000. In Oak Park
permits for the month jumped more than one million dollars, to $1,037,435.
May projects in Cicero amounted to $965,937, in Berwyn $820,500, and
in Evanston $809,036. In 21 of the principal cities of the State, building
work projects totaled $40,337,080 in May 1924. In 13 of the cities May
authorizations were below those of April; in the remaining citjes there was
an expansion during May.

Continued Decrease in Retail Food Prices in the
United States During May.

The retail food index issued by the United States Depart-
ment of Labor through the Bureau of Labor Statistics,
shows that there was a decrease of two-tenths of 1% in the
retail cost of food in May 1924, as compared with April 1924.
This decrease was not sufficient to show a change in the
rounded off index number which was 141 in May, the same
as in April, says the Bureau's stafement, made public June
19, which adds:

During the month from April 15 1924 to May 15 1924, 11 articles on which
monthly prices are secured decreased as follows: Butter, 8%; sugar, 7%:
cheese, 3%; bananas, 2%: fresh milk, evaporated milk, lard, macaroni and
raisins, 1%; and bacon and oleemargarine, less than five-tenths of 19%.

Twenty articles increased in price as follows: onions, 14%; cabbage, 8%:
pork chops and potatoes, 4%:; sirloin steak, round steak and oranges, 3%:;
chuck roast, plate beef, leg of lamb and strictly fresh eggs, 29%; rib roast,
ham, hens, rice, canned peas, canned tomatoes, coffee and prunes, 1%:;
and tea, less than five-tenths of 1%.

Twelve articles showed no change in price in the month. They are as
follows: canned red salmon, nut margarine, vegetable lard substitute,
bread, flour, corn meal, rolled oats, corn flakes, wheat cereal, navy beans,

canned baked beans, and canned corn.
For the year period, May 15 1923 to May 15 1924, the decrease in all

articles of food combined was 2% .
For the eleven-year period, May 15 1913 to May 15 1924, the increase in
all articles of food combined was 46% .

Changes in Retail Prices of Food by Cilies.

During the month from April 15 1924 to May 15 1924, the average family
expenditure for food increased in 25 cities as follows: Philadelphia, 2%;
Baltimore, Boston, Butte, Cincinnati, Columbus,” Detroit, Fall River,
Indianapolis, New Yorlk, Peoria, Pittsburgh, Springfield, Ill. and ‘Washing-
ton, D. C., 1%; and Bridgeport, Buffalo, Chicago, Dallas, Denver, New
Haven, Norfolk, Providence, Richmond, St. Paul and Salt Lake City, less
than five-tenths of 1%. 'Twenty-three cities decreased: Little Rock, Los
Angeles, Memphis and Mobile, 2%: Charleston, Houston, Jacksonville,
Manchester, Rochester, San Francisco and Seattle, 19%; and Atlanta,
Birmingham, COleveland, Kansas City, Louisville, New Orleans, Omaha,
Portland, Me., Portland, Oreg., St. Louis, Savannah and Scranton, less
than five-tenths of 1%. There was no change in the month in Milwaukee,
Minneapolis and Mobile.

For the year period, May 1923 to May 1924, 40 of the 51 cities showed a
decrease: Little Rock and Scranton, 5%; Fall River and Manchester, 4%;
Bridgeport, Buffalo, Cleveland, Denver, Houston, Minneapolis, Phila-
delphia, Portland, Me., Providence, Richmond, St. Paul and Savannah,
3%; Birmingham, Boston, Charleston, Indianapolis, Memphis, Mobile,
New York, Norfolk, Omaha, Rochester and Washington, D. O., 2%:
Atlanta, Baltimore, Detroit, Jacksonville, Kansas City, Louisville, Newark,
New Haven, New Orleans, Pittsburgh and St. Louis, 1%: and Los Angeles
and Milwaukee, less than five-tenths of 1%. The following 11 cities in-
creased: Springfield, I11., 2%; Chicago, Cincinnati, Columbus and Peoria,
1%; and Butte, Dallas, Portland, Oreg., Salt Lake City, San Francisco
and Seattle, less than five-tenths of 1%:.

As compared with the average cost in the year 1913, food in May 1924
was 50 % higher in Chicago; 48% in Baltimore and Richmond; 47 % in De-
troit, New York and Washington, D. C.: 45% in Birmingham and Mil-
waukee; 44% in Charleston, Philadelphia and Pittsburgh; 43% in Boston,
Buffalo, Cincinnati, Providence and Scranton: 429% in St. Louis; 41% in
Dallas and New Haven; 40% in Atlanta: 39% in Cleveland, Manchester,
Minneapolis, Newark, New Orleans and Omaha; 389 in Fall River, Kansas
City and San Francisco; 37% in Indianapolis and Los Angeles; 36% in
Seattle; 34% in Jacksonville; 33% in Memphis; 32% in Little Rock and
Louisville; 30% in Denver; 29% in Portland, Ore. and 22% in Salt Lake
City. Prices were not obtained from Bridgeport, Butte, Columbus, Hous-
ton, Mobile, Norfolk, Peoria, Portland, Me., Rochester, St. Paul, Savan-
nah and Springfield, Ill., in 1913, hence no comparison for the 11-year
period can be given for those cities. -

Decrease in Wholesale Prices in May 1924.

The downward swing of wholesale prices which devel-
oped late in 1923 continued through May; according to
information gathered in representative markets by the
United States Department of Labor through the Bureau of
Labor Statistics and made public June 16. The Bureau
says:

The Bureau's weighted index number, which includes 404 commodities or
price series, declined to 147 for May, compared with 148 for April and 156
for May 1923.

Decreases in farm products and metals were chiefly responsible for the
drop in the general price level, although all other groups except foods like-
wise showed a decrease. Among farm products there were substantial
reductions in corn, oats, rye, cattle, sheep, hay, hides, milk, tobacco and
wool. In metals, iron and steel products, copper, lead, tin and zinc aver-
aged less than in April. Other important commodities showing price de-
creases were sugar, lard, raw silk, worsted yarns, bituminous coal and
coke, crude and refined petroleum, Douglas fir lumber, red cedar shingles,
carpets, cattle feed, hemp and sole leather. In the food group increases
in fresh meats, flour and certain fruits offset the decreases reported for other
articles, leaving no change in the general price level.

Of the 404 commodities or price series for which comparable data for April
and May were collected, decreases were shown in 161 instances and increases
in 76 instances. In 167 instances no change in price was reported.

INDEX NUMBERS OF WHOLFSALE PRICES, BY GROUPS OF
COMMODITIES (1913 = 100).

Group—
Farm products
Foods
Cloths and clothing.
Fuel and lighting
Metals and metal products.
Building materials

Comparing prices in May with those of a year ago, as measured by changes
in the index number, it is seen that the general level has declined nearly
6%. In all groups prices averaged lower than in May 1923, ranging from
a little over 2%, in the case of farm products to nearly 11% in the case of
building materials and nearly 12% in the case of metals and metal products.

Employment and Wages Continue to Decline in
Pennsylvania and New Jersey.

The number of workers employed by manufacturing
establishments in Pennsylvania and New Jersey and total
wages paid both declined from April to May, according to
the monthly statement made public by the Federal Reserve
Bank of Philadelphia on June 17, which we quote further
as follows:

Pennsylvania employers reported the largest losses in both employment
and wages. The total number of wage earners on the payrolls of the
669 reporting plants in this State was 249,023 in May as compared with
260,353 in April, representing a decline of 4.4%. Total wages paid by
identical establishments fell off 6.4%, and average per capita earnings
declined 2.2%. The decrease in per capita earnings reflects largely shorter
working hours, as very few changes in rates of pay were reported. The
largest declines in both employment and earnings occurred in the metal
manufacturing and textile products groups. Automobile factories, steel
works and rolling mills, iron and steel forging plants, shipyards showed
marked declines in the metal manufacturing group. Among the textile
mills, clothing factories, carpet and rug and woolen and worsted mills
reported important reductions in employment and earnings. Most of the
other industries included in the survey also reported reductions in working
forces, but in most cases smaller losses than those noted above.

In New Jersey as well, most of the industries reported declined in employ-
ment. The total reduction in working forces and in wages was less than in
Pennsylvania, however, and per capita earnings increased slightly. The
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largest declines in employment occurred in establishments manufacturing
engines and machinery, non-ferrous metal products, hats, cotton goods,
chemicals and drugs, furniture and in leather tanneries.

The accompanying tables show the changes in employment and wages
in the principal industries of the two States.

EMPLOYMENT AND WAGES IN NEW JERSEY COMPILED BY
FEDERAL RESERVE BANK OF PHILADELPHIA.

| 2. c.Inc. (+) or Dec. ().
No. of| May 1924 over April 1924.
Plants
Report-| Employ-
ment.

Group and Indusiry.
Average
Wages.

All Industries (38)

Metal Manufactures. ... o
Automobiles, bodies, and parts
Electrical machinery and apparatus.
Engines, machines and machine tools.
Foundries and machine shops
Heating appliances and apparatu
Steel works and rolling mills__ . _
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Knit goods and hoslery
Dyeing and finishing textiles. .
Miscellaneous textile products
Foods and tobacco
Canneries
Cigars and tobacco
Building materials
Brick, tile, and terra cotta products
Glass
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Chemicals and drugs

Explosives

Paints and varnishes.

Petroleum refining. .
Miscellaneous industries

Furniture

Musical Instrume

Leather tanning - . -

Leather products.-
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All other Industries. ...

-

EMPLOYMENT AND WAGES IN PENNSYLVANIA COMIPLED BY THE
FEDERAL RESERVE BANK OF PHILADELPHIA AND THE
DEPARTMENT OF LABOR AND INDUSTRY, COMMON-
WEALTH OF PENNSYLVANIA.,

P. C. Inc. (+) or Dec. (—).
No. of| May 1924 over April 1924.
Plants
Report-

ing.

All industries (39) 669
Metal manufactures..........- 247
Automobiles, bodies, and parts
Car construction and repair
Electrical machinery and apparatus.

Group and Industry.
Employ-
ment.

Total
Wages.

Average
Wages.

—4.4
—5.8
—7.3
+1.3
ol
—3.6
+0.1
==1:8

—6.4 —2.2
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Heating appliances and apparatus
Iron and steel blast furnaces
Iron and steel forgings. .
Steel works and rolling m
Structural iron works
Miscellaneous iron and steel products. ...
Shipbuilding
Textlle products.
Carpets and rugs.
Clothing
Hats, felt and other.
Cotton goods
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Knlit goods and hoslery
Dyeing and finishing textiles.
Foods and tobacco

LLLLL)
3 =t 0O O e S0

Confectionery and ice cream. .
Slaughtering and meat packing
Cigars and tobacco

Bullding materials
Brick, tile, and terra cotta products
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Paints and varnishes.

Petroleum refining. -
Miscellaneous industries

Lumber and planing mill products

Furniture

Leather tanning

Leather products.

Boots and shoes

Paper and pulp products

Printing and publishing. ..

Rubber tires and goods
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National Industrial Conference Board Says ‘Real”
Weekly Earnings Increase Despite Curtailed
Industry—Further Decline in Employment.

A further recession in manufacturing activity is shown by
the latest figures compiled by the National Industrial Con-
ference Board of 247 Park Avenue, New York, made public
June 18. The Board says:

¥ Although there was no significant change in earnings"in April, employ-
ment declined 2.5% from the preceding month and thefaverage hours of
work fell off nearly half an hour a week. From approximately 1,700
plants which furnished data to the board, ten reported a shutdown in
April and 150 others were working less than normal hours. "]

Average hourly earnings of all wage earners dropped slightly from 56.1
cents in March to 56 cents in April. Fifteen industries reported decreases,

in seven there were increases and one showed no change.
part declines were small. Hourly earnings in leather tanning and wool
dropped rather sharply. Lumber and mill work was the only class in
which a noticeable increase occurred.

Average weekly earnings of all wage earners declined from $26 89 in
March to $26 67 in April. In 16 industries weekly earnings decreased, in
six they increased and in one there was no change. Except declines in
silkk and wool and increases in lumber and mill work and paper and pulp,
changes in weekly earnings were not significant.

An upward movement was noticeable in ‘‘real’’ earnings, or the purchasing
value of money earnings, due to the drop in the cost of living between March
and April. *“‘Real” weekly earnings of all those employed in April stood
32% higher than in July 1914.

Total employment again fell off, the index number based on June 1920
dropping from 84.8 to 82.7. Marked declines in employment were reported
in the following industries: Agricultural implements, automobile, boot and
shoe, chemicals, cotton manufacturing, meat packing and silk. Only three
industries showed increases.

A further reduction from 47.8 to 47.4 in the weekly hours of work per
wage earner between March and April is an additional indication of curtailed
manufacturing activity, the National Industrial Conference Board shows.
This marks a drop of more than two hours as compared with April 1923 and
nearly an hour between February and April 1924. The industries reporting
the most considerable reductions in hours of work were boot and shoe,
hosiery, iron and steel, silk and wool.

For the most

Crude Oil Price Reductions Continue—Also Gasoline.

Further reductions in both the price of crude oil and gaso-
line were announced this past week.

On June 14, the Joseph Seep Purchasing Agency announced
the following prices for Pennsylvania crude:

Pennsylvania grade oil in New York Transit Co. lines 33 75, decrease
50 .cents.

Bradford district oil in National Transit Co. lines $3 75, decrease 50 cents.

Pennsylvania grade in National Transit Co. lines $3 25, decrease 50 cents.

Pennsylvania grade in Southwest Pennsylvania Pipe lines $3 25, decrease
50 cents.

Pennsylvania grade oil in Eureka Pipe Line Co. $3 25, decrease 50 cents.

Pennsylvania grade oil in Buckeye Pipe Line Co. $3 25, decrease 50 cents,

Cabell grade oil in Eureka Pipe Line Co. $1 70, decrease 25 cents,

Somerset medium oil in Cumberland Pipe Line Co. $1 80, decrease 25
cents.

Somerset light oil in Cumberland Pipe Line Co. $2 00, decrease 25 cents.

Ragland grade oil in Cumberland Pipe Line Co. $1 00, decrease 10 cents.

The Standard Oil Co. of Louisiana, on June 14, reduced
the price of Cotton Valley crude 20 cents to $1 per barrel.

Corning crude oil was reduced on June 16 from $2 15 to
$1 90 a barrel.

The Ohio Oil Co. announced a reduction of 15 cents in the
price of Wooster crude oil, making the new price $2° per
barrel.

A reduction of one cent in the price of gasoline was made
June 16 by independent dealers in every city in the State of
South Dakota except Sioux Falls, J. H. Cumbow, President
of the South Dakota Independent Oil Dealers’ Association,
announced. The reduction, it is stated, is not occasioned by
the State sale of gasoline at reduced prices, Mr. Cumbow
said, “but is made possible by a decline in the spot market.”
He charged that the State is losing money by selling gasoline
at 18 and 1814 cents.

A despatch from Burlington, Iowa, says that a reported
agreement among gasoline dealers involved in a price war
failed to materialize June 16 and gasoline was selling at 13
cents a gallon. At Winona, Minn., gasoline sold at 12.9
cents a gallon at all filling stations as a result of a price war.
Four reductions were made last week. The price before the
cutting began was 20.9 cents.

A New Orleans despatch says a retail gasoline price war
has broken out among oil companies operating in that city,
with an initial cut equivalent to approximately 3 cents a
gallon. The reason of the price cut is not clear, but the
Mexican Petroleum Co., of Louisiana, recently advised its
regular customers that books containing $10 worth of cou-
pons could be bought for $8 37. The Standard Oil Co. of
Louisiana followed suit.

The Standard Oil Co. of Nebraska, on June 18, reduced
the price of gasoline at service stations in Omaha, Neb.,
from 17 cents to 15 cents a gallon,

The Standard Oil Co. of Kentuckyfhas advanced the price
of gasoline 2 cents a gallon at tank wagon and service stations,
due to the State gasoline tax increase from 1 to 3 cents a
gallon, which became effective June 18. -

The Standard Oil Co. of New Jersey, on June 18, made a
reduction of 3 cents a gallon in all grades of unfiltered lubri-
cating oil. Prices for filtered oil remained unchanged. Par-
affin oil was cut one cent a gallon. This is the first reduction
in lubricating oils announced by the Standard Oil Co, of
New Jersey for some time past, the lubricating oil market
having maintained a firm tone.

The tank wagon price of gasoline was cut 214 cents per
gllon by the Waite Phillips Co. on June 19. The prevailing
tank wagon price of gasoline at Tulsa, Okla. has been 2015
cents per gallon, including State tax of 214 cents per gallon.




3024

THE CHRONICLE

[Vor. 118.

Crude Oil Production Shows Little Change.

The American Petroleum Institute on June 18 estimated
that the daily average gross crude oil production in the
United States for the week ended June 14 was 1,988,200 bar-
rels, as compared with 1,983,800 barrels for the preceding
week, an increase of 4,400 barrels. The daily average pro-
duction east of the Rocky Mountains was 1,356,750 barrels,
as compared with 1,358,150 barrels, a decrease of 1,400 bar-
rels. California production was 631,450 barrels, as com-
pared with 625,650 barrels. Santa Fe Springs is reported at
62,500 barrels, against 64,000 barrels; Long Beach, 164,000
barrels, against 162,500 barrels; Huntington Beach, 47,000
barrels, the same as the previous week; Torrance, 57,500
barrels, against 58,000 barrels; and Dominguez, 9,700 bar-
rels, against 8,400 barrels. Following ave estimates of daily
average gross production for the weeks ended June 14, June 7
1924, and June 16 1923:

DAILY AVERAGE PRODUCTION.

June 14 1924. June 7 1924. June 16 1923.
i 65,80 511,000

(In Barrels.)
465,

Oklahoma
Kansas
North Texas
Central 'l

127,800
626,650

1,983,800

‘Wyoming and Montana

California 785,000

2,131.850

UM e R e R 1,988,200

Tire Price Reductions Announced.

The Fisk Rubber Co. on June 18 announced a reduction of
10 to 159 in prices of all its larger size tires. No change was
made in the 30 by 314 tires. The company asserted that the
action was due to the reduction in costs.

The United States Rubber Co. has notified its selling and
dealer organizations that it will meet the tire price cut an-
nounced by the Fisk Rubber Co. Prices of high-pressure
pneumatic tires and tubes will be reduced 109 to 15% and
balloon tire prices are to be cut approximately 209;. The
straight cut on balloon prices will result with the withdrawal
of the recent offer to furnish wheels and rims with balloon
tire purchases.

The Firestone Tire & Rubber Co. has also notified its deal-
ers and distributors that the recent price cut by the Fisk
company will be met. The new Firestone schedules will be
out within a few days and will constitute a cut of from 10%
to 15% on high-pressure tires and tubes. The Firestone
company was the originator of the idea to supply free wheels
and rims to purchasers of balloon tires and it is stated that the
company has not yet decided whether this offer will be with-
drawn and replaced by a straight cut of 20 % on balloon tire
prices as is the case with the Fisk and the United States Rub-
ber companies.

G. M. Stadelman, President of the Goodyear Tire & Rub-
ber Co., has announced that his company has met the offer
made by the Firestone Tire & Rubber Co. of giving wheels
and rims with balloon tires, the new policy to become effec-
tive at once.

Automobile Price Change and New Models.

It was announced June 14 that the price of Jewett cars will
be increased July 1. The advance will range from $55 to
$150.

Reports circulated in the financial district on June 19
stated that the Pierce Arrow Motor Car Co. plans to bring
out a new line of light-weight moderately-priced six-cylinder
passenger cars in July.

The Maxwell Motor Corp., Detroit, on June 12 turned out
the 10,000th Chrysler car. Officials estimate that 15,000
Chrysler cars will have been produced by or before Aug. 1
next.

Bookings of Steel Castings Again Fall Off.

The Department of Commerce has just announced May
bookings of steel castings, based on reports from principal
manufacturers. The bookings in May by companies rep-
resenting over two-thirds of the commercial castings capacity
of the United States amounted to only 55,837 tons, as against
65,670 tons in April and 100,514 tons in March. The fol-
lowing table shows the bookings of commercial steel cast-
ings for the past seventeen months by 70 identical companies,
with a monthly eapacity of 100,700 tons, of which 39,100
tons are usually devoted to railway specialties and 61,600
tons to miscellaneous castings.

BOOKINGS OF COMMERCIAL STEEL CASTINGS.

Total.

Per Ct. of
Capacity.

Railway Specialties.|Miscell. Castings.

Month.
Net
Tons.

Net
Tons.

Net
Tons.

Per Ct. of
Capacity.

PerCt.of
Capac.

1923,
January. ..
February
March. .

102,718
90,590
146,157
03,621
92,445

—

48,580
38,696
77,263
40,483
39,686
43,478
17,390

87.9
84.2
111.8
86.3
85.6

124.2

99.0
197.6
103.5
101.5

54,138
51,804

—
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October
November
December. . _

DN e NNO DD

51,406
73,138

65,670
55,837

55.4

* Two companies with a capacity of 785 tons per month on miscellaneous csat-
ings now out of business.

** Reports for April were not received from 3 companies, with a acpacity of 2,247
fons, and in May from 2 companies with a capacity of 2,130 tons.

Structural Steel Orders Rapidiy Decline—Shipments
Continue Heavy.

Sales of fabricated structural steel for May, based on
figures received by the Department of Commerce, from the
principal fabricators, were only 599% of capacity, with total
bookings of 141,209 tons reported by firms with a capacity
of 238,070 tons per month. In April the sales were 158,326
tons, or 65% of capacity; in March 172,489 tons, or 71%
of capacity, and in February 176,641, or 73% of capacity.
Shipments of the same firms, however, continue heavy
havirg been 184,600 tons, or 71% of capacity in May, the
same as in April. The table below lists the statistics reported
by 186 identical firms (including data in earlier months for
seven firms out of business), with a present capacity of
242,940 tons per month, comparing with 246,340 in 1923
and 239,115 in 1922. For comparative purposes, the
percentage figures are pro-rated to obtain an estimated total
for the United States, based on a capacity of 250,000 tons
per month for 1922 and 260,000 tons per month in 1923
and 1924.

Booings. Shipmends .

Ier Cent

Per Cent
Actual of
Tonnage. Capacity.

Compuied
Tonnage.

Computed

0,
Tonnage. Capacity.

204,737 215,000

September. _ _
October
November______
December

122,!
150,000

187,200
202,800
241,800
202,800
148,200
130,000
130,000
150,800
135,200
127 400
140,408
203,400

184,600
189,800
184,600

158,326 169,000 184,600
al41.209 153,400 184,600

@ Reported by 167 firms with a capacity of 238,