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The Financial Situation.

Woodrow Wilson passed the present week to his
earthly rest. World events made him a world
figure and his place in history will always be deter-
mined by the part he played for America in the
World War and in the prolonged peace negotiations
which followed the cessation of hostilities. That
war, it should never be forgotten, had a successful
issue, and the credit and the honor belong largely
to him. The war itself began in the summer of 1914,
American participation in it did not occur until the
spring of 1917. Whatever may be thought of Mr.
Wilson’s course in the interval between the tw.
dates— d it would be hard to find many persons
ready to admit that this course was what it should
have been—his conduct after the United States ac-
tually became a participant in it, up to the time of
the conclusion of the armistice in November 1918,
was in every way admirable. He had striven to
keep the country out of the war and he gained
his re-election in 1916 mainly by reason of that fact.
Rut once in, he fcught with unflagging zeal and
energy to make it not only a success, but a decisive
defeat for the enemy. This he accomplished, with
the aid of the Allies, and that is an achievement that
will always stand to his credit, to the end of time.

And what a noble leadership he gave the cause!
Was ever a nation so blessed! How inspiring his
utterances, how fine and beautiful his appeals, how
elegant the phraseology and diction in which the
appeals were addressed to his countrymen, how
scholarly the langnage and how calculated to stir
patriotic fervor on behalf of the cause which he made
us believe was the cause of ]mmanity from one end
of the world to the other. Every citizen with a drop
of red blood in his veins felt proud to own such
jeadership and grateful that his country should at a

| critical period in the world’s history be in posses-

sion ‘of it. And how the Wilson Administration
speeded up military preparations and the work of
(reating and equipping an Awmerican army of un-
paralleled size! In the spring of 1918 the Allies
were utterly exhausted after nearly four years of
incessant fighting, with the advantage most of the
time on the side of the Germans. General Haig ex-
pressed the desperate situation in which the Allies
then found themselves in his famous ntterance, “We
are fighting with our backe to the wall.” These
words occurred, it is worth recalling in a special
order of the day, addressed on April 12 1918 by Field
Marshal Sir Douglas Haig to “All Ranks of the Brit-
ish Army in France and Flanders.” “There must be,”
said General Haig, “no retirement: with our backs
to the wall and believing in the justness of onr canse,
each one of us must fight to the end.”

But the United States had now been in thé war
for about a year, and how wonderful the pragctical
accomplishments in"a brief period of time! It was
recognized from the start that if vietory for the
Allied cause was to be achieved it was incumbent
upon this country not only to feed and finance its
associates, but to furnish the men., for the Allies
were low in man power. The Germans believed this
could not be done—they thought it would be impos-
sible for this country to raise an army of the requi-
site size. That was where they made their pro-
digious mistake. This country gave unstintedly of
its resources, and so rapidly was the work spjeeded
up that at the time of the armistice in Noveémber
1918 the United States had 2,000,000 men on the
European battlefields and 2,000,000 more men in the
training camps in this country. What a superb ae-
complishment! In the whole military history of the
world, has there ever been anything to compare with
it? We hear much in praise of General Pershing
from time to time, but his task was as nothing com-
pared with the work at this end. Had this failed
General Pershing would have been nothing more
than a parade soldier. But it did not fail. Presi-
dent Wilson had seen to it that it should not fail.
What followed is a matter of history and within the
ken of all. The Germans were driven back—nay,
more, were completely vanquished.

It is for the victorious onicome of the war that his
countrymen owe Woodrow Wilgon an everlasting
debt of gratitude. That much is his dne. That much
Lis bitter st critic must concede, though the' fact
seems to have passed strangely out of mind. But his
most ardent admirers would g¢o further than this.
To them it is his identification with the Treaty of
Versailles, with its League of Nations Covenant that
constitutes his greatest title to distinction. Here
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we enter controversial ground. Yet certain facts are
leyond dispute. His friends cannot deny his share
in the Peace Treaty, and the Treaty cannot be de-
fended, with or without the League of Nations Cove-
nant. Events have shown that he was utterly un-
fitted for the task of carrying on the peace negotia-
tions. He went astray , not because of his ideals, but
because he believed in uprooting things and because
Le had no confidence in any one’s judgment except
his own. Abroad he was overreached, at home he
would listen neither to advice nor reason. He dis-
played the same traits of character that Lad charac-
terized the course of his first {erm and had marked
his conduct during the whole of the period preced-
ing the advent of this country into the war. Most
persons have forgotten the dismal incidents of that
first term—the Pujo money investigation which
found its justification in his theories and doctrines
and which cost the life of the elder Morgan, and a
whole brood of similar occurrences. And during the
war he not only shewed no shrinking from the ex-
traordinary powers coneeded to him, but called for
more. His “too proud to fight,” his suggestion of a
possible “peace without victory,” and other similar
ill-timed and unhappy expressions may be forgotten
now, yet not even death should gloss over the record.
The man who tamely surrendered to the railway
brotherhoods, during the campaign of 1916, came to
acquire unlimited self-confidence. When matters
of vast size and unknowable difficulties had to be
taken up, experience was rated a disability; men
who had spent their lives in reasonably successful
dealing with such subjects were waived aside as “in-
terested” and therefore ineligible, and politi-
cians without the drawback of experience were
chosen.

The seizure of the railroads is a prominent in-
stance. The “Chronicle” has contended that this
was the greatest blunder in our war conduct; but if
it is conceded to have been the only way out of the
knot caused by lack of proper co-ordination, the con-
~ trol should have been placed in the hands of some

man of experience in transportation. Yet this was
not done.
Mr. Wilson’s title to a place on the list of distin-
guished Americans must be granted, and it should
_ never be forgotten, as already noted, that whatever
his other shortcomings he conducted the war to a
signally suceessful conclusion. Yet it seems certain
that the final historian will condemn his Buropean
trip and sojourn as not only without precedent, but
without any excuse of necessity and as barren of any
good that might not have been wrought by the time-
honored methods of international representation
and-diplomacy. And as to both his domestic and his
foreign policies, it does not seem likely that the judg-
ment of his own countrymen, as expressed in the
Presidential election of 1920, when the candidate
committed to the Wilson policies was defeated by a
popular plurality of over 7,000,000 votes, will ever be
changed.

Insolvencies in January are usually the heaviest
of the year, both as to the number and as to the
amount of indebtedness, and it may be that this will
be the case as to the opening month of 1924. There
were 2,108 commercial defaults in the United States
during the month with liabilities of $51,272,508.
These figures contrast with 1,837 similar defaults
during December, with an indebtedness of $51,614,-

730, and 2,126 failures in January 1923, involving
$49,210,497. Very little variation appears in this
record—in fact, for two or three years the change in
the monthly record of insolvencies has been without
particular significance, except that the figures for
practically the entire period have been somewhat
above previous records, which is of course important.
The number of commercial failures for each month
of 1923 showed sdme improvement as the year ad-
vanced, and there was a decrease for practically
every month of 1923 in the comparison with the cor-
responding month of 1922, but the monthly state-
ment of indebtedness was quite as heavy during the
latest year as for the year immediately preceding
and the same may be said of the opening month of
the new year.

The tabulations prepared from the records of R. G.
Dun & Co., are used by us as the basis of our com-
ments on business failures. These show that in
January of this year there were 505 manufacturing
defaults, with liabilities of $28,875,260. The manu-
facturing defaults constitute abeut 249 of the total
number of all failures for January, whereas the
amount of indebtedness of the manufacturing de-
faults is 56.3% of the total amount of liabilities of
all failures for that month. For practically all of
last year it was the large manufacturing insolven-
cies -that caused, in considerable part, the heavy
iosses through failures. During January of the cur-
rent year there were 36 of the larger manufacturing
defaults and these report a total indebtedness of
$19,951,017, leaving to the remaining 469 other
manufacturing insolvencies that occurred in Janu-
ary, $8,924,243 of indebtedness. In other words, of
the total manufacturing defaults during that month,
7.1% in number record 69.4% of the aggregate of
manufacturing liabilities. Insolvencies in trading
lines during January were 1,538 in number for $19,-
525,282 of defaulted indebtedness; during January
1923 there were 1,569 trading defaults with a total
indebtedness of $23,306,193, a decrease both in num-
ber and amount for this year. There were only 23
of the larger trading defaults in January this year,
with a total indebtedness of $3,820,700. The third
class, embracing agents and brokers, show 65 fail-
ures for January of this year with liabilities of $2,-
871,966 ; in January 1923 there were 58 insolvencies
of agents and brokers, involving $2,784,209.

It is proper to note that the slight increase in the
number of failures noted in the manufacturing divi-
sion in January this year was in certain special de-
partments. Some of the larger departments of
manufacture show quite a decrease in the number
of defaults in January of this year, as contrasted
with January of 1923, among the latter being cloth-
ing manufacturing and allied lines, machinery and
tools and the lumber division. There is also a con-
siderable decrease in liabilities for January this
year, shown in the report for machinery and tools,
clothing, and for chemicals and drugs. There are a
few more failures in January this year among leather
goods manufacturing (which includes shoes) and
among tobacco and earthenware, though no material
change appears in the amount of defaulted indebted-
ness in the divisions last referred to. In the trading
division the number of insolvencies is very much less
in.January of this year, as compared with a year
ago among grocers, and there are fewer failures this
year among general stores, furniture dealers, hard-
ware and jewelers. On the other hand, some in-
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crease is shown this year in the number of defaults
among dealers in clothing, and hotels and restau-
rants show an increase, both in the number of de-
faults this year and in the amount of liabilities.

With the passing of time apprehension over what
the British Labor Party may do appears to be lessen-
ing in London, according to cable dispatches from
that centre. It is indicated that the leaders of the
Labor Party are not planning to attempt as radical
measures as had been feared, and that, moreover,
they realize that they would meet with failure if
they made the attempt. The London correspondent
of the Philadelphia “Public Ledger” asserted in a
wireless dispatch Tuesday afternoon that “the differ-
ence between what the Labor Party would do in
power and what it will be able to do merely in office
through the support of the Liberals becomes daily
more manifest as Premier Macdonald’s Government
approaches a decision on its legislative program.”
He declared also that “any attempt to enact a pro-
gram of radical legislation would, of course, lead to
a summary collapse of Labor leadership; conse-
quently there will be no attempt to levy on capital.”
The London representative of the Associated Press
cabled the same day, however, that “the National
Council of the Independent Labor Party, of which
Premier Ramsay Macdonald is a member, has issued
its agricultural program, the main points of which
are nationalization of land and the organization of
agriculture as a national service on a co-operative
basis.” He said also that “a communique issued
last night [Feb. 4] states that a Cabinet meeting was
held yesterday afternoon and reports were received
from committees on unemployment, housing and
agriculture, intimating that considerable progress
had been made in working out details of the Govern-
ment’s policy.” Apparently Premier Macdonald
plans to avoid as much criticism as possible because
of holding more than one portfolio in the Cabinet.
The Associated Press representative said that “Pre-
mier Macdonald has decided to accept a single sal-
ary of only £5,000, although filling the dual offices
of First Lord of the Treasury and Foreign Secre-
tary, which carry a salary of £5,000 each.” In a
cablegram on the evening of Feb. 5 the London cor-
respondent of the New York “Times” cabled that
“Great Britain’s new Labor Government will face
Parliament a week from to-day and indicate its pro-
gram for the session.” Continuing, he said: “Labor
throughout the country expects the Government to
effect economies on armaments, to inaugurate large
scale housing and unemployment schemes, set agri-
culture on its feet and increase the assistance for
war vietms, widowed mothers and the blind.” He
likewise suggested that “Parliament may meet an-
other problem in a dockers’ strike, since a stoppage
is threatened for next Friday week. Negotiations
for a settlement were opened in London to-day be-
tween employers and men, and will continue on Mon-
day. The fact that they are to continue is accepted
as a hopeful sign.” The Associated Press corre-
gpondent, in a cable dispatch the same evening, de-
clared that “it is clear that the Ministers intend to
concentrate on internal policy, especially housing,
unemployment and agriculture. Housing has been
a constant source of difficulty since the war, and
success in solving this problem would probably do
more to reconcile the country to the new Administra-
tion than success in any other direction.” He added,

however, that, “with regard to foreign affairs, it is
reported that Premier Macdonald contemplates a
visit to Paris in May, after the French elections,
which, it is hoped, may bring together a Chamber
better disposed to meet the British views on the rep-
arations question.”

Cabling Thursday evening, the London corre-
spondent of the New York “Times” said that “Ram-
say Macdonald established a precedent to-day by re-
ceiving press representatives of the world. It was a
busy day for the new Prime Minister, with the cor-
respondents divided into five different groups. First
came the representatives of the European newspa-
pers, next the Dominion and Colonial correspond-
ents, then the provincial press of the British Isles,
then the American, and last, the metropolitan news-
paper men of London.” He explained that “the pur-
pose of the meeting was not to grant a formal inter-
view, but was arranged in order that the Labor Gov-
ernment might establish points of contact with all
the peoples of the world in the simplest way pos-
sible.” With respect to the interview with the Amer-
ican newspaper representatives, the “Times” corre-
spondent said that “the Americans were received
most cordially in the office of the Foreign Secretary,
and the Prime Minister said he was glad to make the
acquaintance of correspondents from across the At-
lantic and he wanted them to feel, whenever there
was news to give out, that the usual sources would
be found ready and anxious to oblige as fully as pos-
sible.” He added that “in no circumstances will the
present Government suggest to the United States
reopening the question of settlement of the British
debt. The present funding arrangement, although
not entirely satisfactory to the new Prime Minister
and his Chancellor of the Exchequer, is considered
one of the obligations the Labor Party assumed when
it took office, and as such it will be discharged. The
Government does not conceal its view that the pres-
ent arrangement for payment is a heavy burden to
the taxpayer, and artificial in that its incidence de-
pends on the exchange value of sterling in dollars,
but since the arrangement was made by duly ap-
pointed representatives of the British people, it will
be honored.”

A brief announcement of the fact that Great Brit-
ain had recognized the Soviet Government of Russia
was made in last week’s issue of the “Chronicle.”
The more complete cable advices received later
stated that “the recognition is unconditional and
leayes all questions of treaties, debts, claims and
other obligations to be settled later by agreement
between the two Governments. Russia is invited to
send representatives to England to negotiate a new
treaty settling all outstanding questions.” The As-
sociated Press correspondent in London said that “it
is understood that the Soviet Government has al-
ready indicated to the British Government its readi-
ness to appoint a mixed commission to arrange the
treaty suggested in the recognition communication.”
He added that “by a large body of opinion opposed
to unconditional recognition of Russia, Premier
Macdonald is accused of precipitancy.” Continuing,
he said that “one motive pointed to for Mr. Macdon-
ald’s prompt action is his belief that British recog-
nition, especially under the present uncertain condi-
‘tions arising from the death of Lenin, might have

‘the effect of hastening the time when some form of
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Parliamentary institutions might be developed in
Russia. The Premier’s main object, however, is
said to be the development of trade between the two
countries as a means of remedying unemployment.”
According to this correspondent the opinion pre-
vailed in London that “he is sure of Parliamentary
approval in these matters because the Liberal Party
itself has advocated recognition of Russia.”
Announcement was made here last Sunday
through an Associated Press dispatch from Moscow
that “formal notification of Great Britain’s recogni-
tion of Soviet Russia was delivered at the Foreign
Office that morning [Feb. 2] by Robert M. Hodgson,
who becomes British Charge d’Affaires pending the
appointment of an Ambassador.” A prompt reply
was received in London. The representative of the
New York “Herald” at that centre cabled Feb. 3
that “with great alacrity Moscow has replied to the
British Government’s note of recognition, saying
that the Soviet Congress stretches out its hand in
fraternal greeting and empowers its own Govern-
ment to undertake the necessary demarches before
the British Government arising out of recognition.
1t says it will make every effort to settle all disputes
and to consolidate economic relations.” The corre-
spondent also said that “no date has been set for a
meeting of Russian representatives here, to take up
the questions which the British Prime Minister has
said must be settled before there can be full friendly
relations between the two countries. It is estimated
here that nearly 300,000 individual company share-
holders in Great Britain are concerned in claims in
Russia totaling £180,000,000." Until there is final
recognition of such liabilities by Russia, English
business men here say, it will be impossible for Rus-
sia to obtain any loans in London, nor will there be
any great incentive to do business with Russia.” Tt
was added that “the Soviet leaders anticipate that
Italy will speedily follow England’s example, leav-
ing only France, Japan and the United States among
the great Powers not represented by Ambassadors at
Moscow. Most of the smaller European States are
already in diplomatic relations with Russia, while
Turkey, Persia, Afghanistan and other Asiatic Gov-
ernments have long had Embassies here.” The state-
ment was made in a Moscow dispatch to the Asso-
ciated Press on Feb. 6 that “Italian recognition of
the Soviet Government probably will come within a
few days, according to Maxim Litvinof, who said to-
day that Signor Mussolini sought to get the treaty
signed last Sunday immediately following news of
the British recognition.” Tt was also stated that
“the Russian delegation in Rome, however, desired to
confer with Moscow regarding certain points in the
trade treaty.” Word was received here vesterday
morning that “the representatives of the Italian and
Russian Governments had signed the commercial
treaty the day before [Feb. 7], and thus, in conform-
ity with Premier Mussolini’s previous decision, es-
tablishéd de jure recognition of Russia. The Ttalian
Government will immediately appoint an Ambassa-
dor to Moscow, thus restoring diplomatic relations.”
The Paris representative of the New York “Times”
cabled, however, on Feb. 2, that “there will be no
change in the French Government’s attitude toward
the Soviet Government in consequence of the de jure
recognition accorded to Russia by England.” He
declared that “in this country, where Russian bond-
holders number hundreds of thousands, it is re-

garded as all but impossible for any Government to
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follow the British Labor Government’s action in ree-
ognizing the Soviets first and trying to settle the
debt and other outstanding questions later. With
France the question of debts comes first, and recog-
nition can come only subsequent to an alteration in
the Soviet system of nationalization without indem-
nity.”

The Federal Congress of Soviets of Russia, which
had been in session in Moscow for several days, fin-
ished its deliberations on Feb. 2. Among the impor-
tant things done was the ratification of the new Fed-
eral Constitution. In completing the organization
of its various Government bodies Alexis Ivanovitch
Rykoff was chosen head of the Council of Commis-
sars to succeed Nikolai Lenin. The names of three
other Federal Commissars who are well known are
George Tchitcherin, Foreign Affairs; Leon Trotzky,
Minister of War, and Leonid Krassin, Minister of
Foreign Trade. These three were reappointed. M.
Rudzutuk, Minister of Transport, is the only new
member. It was made known that “in addition to
the Council of Commissars, Parliament has named
an Executive Committee of 21 members, seven from
the Council of Nationalities, seven from the Federal
Council and seven jointly chosen.” It seems that M.
Kalenin, known as “the Russian peasant President,”
has been retained as Chairman of the Executive Com-
mittee. According to an Associated Press dispatch
from Moscow, “M. Rykoff, who is in ill health, has
been unable to attend any of the recent conferences
of the Soviet leaders. His peasant origin is counted
upon to win the support of the peasants. He is a
strict adherent of Leninism and has few, if any, ac-
tive antagonists in the Communist Party.” The cor-
respondent added that “while Trotzky remains ill the
affairs of the army will be in the hands of his chief
assistant, M. Skalansky.” He explained that “by
the new Federal Constitution both the Council of
Commissars and the Executive Committee are in-
vested with executive and legislative powers between
sessions of Parliament.” In the judgment of the As-
sociated Press representative, “probably never in
history has a Parliament and Government been so
quickly chosen. Everything moved as though manip-
ulated by strings.” i

The Greek Cabinet, of which former Premier
Eleutheros Venizelos was the head, did not remain
long in power. It resigned on Ieb. 4 and M. Kafan-
daris, former Minister of the Interior, was requested
by the Regent to form a new Ministry. According
to cable advices from Athens the next day, he had
succeeded in doing so, and the new Cabinet will ap-
pear before the National Assembly to-day.” The Ath-
ens correspondent of the Associated Press said in a
cable message on Feb. 5 that “it is generally believed
it will obtain a vote of confidence in consequence of
the breach in the ranks of the Liberal Republicans.”
The Cabinet was sworn in on Feb. 6. Tt was made
known that M. Kafandaris “takes the Foreign port-
folio, as well as that of Justice.” It was
stated that M. Venizelos had not given up his seat in
the National Assembly but that his physicians ad-
vised him to surrender the Premiership. Following
an examination of his heart announcement was made
that his condition was not more serious than it had
been. Henry Morgenthau has been taking an active
part in Greek affairs. He is serving as “head of the
League of Nations Commission for the Succor of
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Greek Refugees.” . In that capacity he “intervened
to-day [Feb. 5] in the Greek political crisis by ob-
taining Great Britain’s assurances that that country
would not object to the plan of the Republicans to
abolish the Gluecksburg dynasty by a vote in the
National Assembly, providing this-should result in
political stability.” It was explained that “Mr. Mor-
genthau obtained the British view through the Bank
of England, which advanced the refugee relief loan,
after Mr. Morgenthau found the Venizelists and Re-
publicans hopelessly deadlocked over the methods
of dismissing the dynasty.” According to a special
Athens cable message to the Philadelphia “Public
Ledger” last evening the British attitude carried
certain qualifications. The correspondent said in
part that “the British Government has evidently
taken pains to emphasize seécretly to the Athens Cab-
inet the qualifications attached to the Bank of Eng-
~ land’s unofficial statement to Henry Morgenthan
on the British attitude toward solution of the dynas-
tic question by the National Assembly. The enthu-
siasm of the Venizelists for their leader’s ‘service to
Greece’ has greatly diminished overnight. Instead
of adopting Mr. Morgenthau’s compromise, the Ka-
fandaris Cabinet, which was sworn in yesterday,
promises to carry out the Venizelos original policy
of a double plebiscite. The encouragement Morgen-
thau’s intervention has given the Republicans, how-
ever, has lessened the Cabinet’s already doubtful
chances of success.”

The text of what were termed “cordial letters be-
tween Premier Macdonald and Premier Poincare”
was made publie in London on Feb. 5. Among other

things the British Premier said: “I grieve to find
S0 many unsettled points are causing us trouble and
concern, and I assure you it will be my daily en-
deavor to help settle them to our mutual benefit.
You have your public opinion and I have mine; you
have your national interests to conserve and protect,
and I have mine. Sometimes at first they may be in
conflict, but T am sure by the strenuous action of
good-will these conflicts can be settled and policies
devised in pursuit of which France and Great Brit-
ain can remain in hearty co-operation. We can be
frank without being hostile and can defend our coun-
tries’ interests without being at enmity. Thus the
Entente will be much more than a nominal thing and
France and Great Britain can advance together to
establish peace and security in Burope.” According
to an Associated Press cablegram from London, Mr.
Macdonald’s letter was “handed to M. Poincare in
the Chamber of Deputies while the debate on the
French Government fiscal measures was beginning.”
1t was added that “notwithstanding the confusion
growing out of the debate, M. Poincare wrote his
reply by hand at the Ministerial bench in the Cham-
per and sent it within an hour to the Foreign Office
in Paris, whence it was sent to London by the ordi-
nary post” In part M. Poincare said: “My own
frankness shall be no less than yours, and if, in de-
fense of French interests, I show the same fervor as
you in defense of British interests, you may be sure
that nothing will ever change the cordiality of my
deep-rooted feelings. It is impossible that, animated
as both are by such sentiments, we should fail to
make the Entente effective and fruitful of results
which it can and ought to bear in order that Europe
as a whole should find once more peace, security and
freedom to work.” -

No proposal in Europe of broad international
scope gets very far without a desire being manifested
to know the attitude of America, and what part, if
any, she will take. Commenting on this point the
London correspondent of the New York “Herald”
said in a cablegram dated Feb. 4 that “the Labor
Government, however disappointed it may be that
the United States does not sympathize with the first
move in its foreign policy—the recognition of the
Soviet Government—was prepared for that attitude.
What America may think about the new British Gov-
ernment’s policy on reparations is recognized, how-
ever, to be of far greater consequence. While Prime
Minister Macdonald has helped to prepare the way
for some informal talk with Premier Poincare by the
recent exchange of letters, it is probable that no de-
cisive steps will be taken until the two committees
of experts investigating Germany’s financial
condition have made their reports. Then the
moral if not the active support of the United
States will be of the utmost significance to
the Labor Prime Minister in his policy of recon-
struction.”

The French Chamber of Deputies has spent con-
giderable time in debating a proposal of Premier
Poincare that he be given power to “expedite eco-
nomic measures by decree.” Apparently his pa-
tience was sorely tried by the delay of the Deputies.
It seems that on Feb. 5 he made a three-hour speech,
in which “he denied that his request was an infringe-
ment of the rights of Parliament or constituted any
danger to the republic. Premier Poincare insisted
that discussion of the proposed law had gone far
enough.” It was added that the session of the Cham-
ber that day “by 335 votes to 18, the Communists
and Socialists abstaining, closure was carried and
the way cleared for commencing the next day con-
sideration of the 109 clauses of and rather more than
100 amendments to the Government measure.” The
very next afternoon announcement was made in an
Associated Press dispatch from Paris that “the
Chamber of Deputies this morning voted unani-
mously in principle the bill for economies in the Gov-
ernmental expenses for 1924 amounting to 1,000,000,
000 francs.” It was added that “the Socialists,
adopting new tactics, began a movement to oblige the
Government to effect these economies in military
and naval expenditures alone.” According to cable
advices made public here yesterday morning, “by 333
votes to 205 out of a total of 620, the Chamber of
Deputies this [Thursday] evening gave authority to
the Government to proceed with certain economies
by decree. The text to the article of law as adopted
reads: ‘The Government is authorized during the
four months which follow the promulgation of the
present law to proceed by decrees rendered in State
Council, after having been approved by the Council
of Ministers, to all reforms and simplifications the
administration of which will tend to the realization
of economies.’ ”

The attitude of opposing factions in the Chamber
was further disclosed by yesterday’s proceedings,
which were described in part as follows by the Asso-
ciated Press correspondent in the French capital:
“Premier Poincare, with all of the Cabinet Minis-
ters, exasperated by the Opposition’s attacks, walked
out of the Chamber of Deputies to-day. The session
was immediately suspended. The suspension of the
sitting was moved in order to prevent the Cabinet’s
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departure being interpreted as meaning that the
Government would resign. The session was soon
resumed and immediately voted the remainder of
Article I, empowering the Government to effect
economies by decree, by vote of 352 against 182. Ar-
ticle I as finally completed was voted by 329 against
207.”

Early in the week the Berlin cable dispatches con-
tained little of a definite character relative to the
work of the special committee of the Reparations
Commission of which General Dawes is Chairman. It
was reported on Monday that he had purchased
pipes of the variety that he uses, for the committee,
and that he had facetiously characterized them
“pipes of peace.” The New York “Tribune” repre-
sentative cabled that evening that ‘the plan for a
gold note bank for Germany was the centre of dis-
cussion to-day of the Dawes Committee of Experts.”
He added that “considerable differences still exist
between the committee and Dr. Hjalmar Schacht,
President of the Reichsbank, on this subject.” The
“Tribune” representative also said: “France put for-
ward the following conditions for the establishment
of the gold note bank: First, the bank’s seat must
be outside of Germany; second, the bank must re-
main autonomous from the Reichsbank; third, the
bank’s relations to the German Government must be
clearly defined.” He further declared that “it is
known that powerful German industrial and agra-
rian circles are opposed to the idea of such a bank
altogether. This is particularly true of the Rhenish
and Westphalian industrialists, who recently have
concluded private credit deals abroad.” Continuing,
he said: “Hugo Stinnes also evinces little interest
in the bank, since his group is amply provided with
working capital. In some German circles there is
fear that the issuance of new money will injure the
standing of the rentenmark and that the formation
of the proposed new bank will entail additional taxa-

tion burdens as well as a possible sacrifice of a part
of their capital.”

There has been no change in official discount rates
at leading European centres from 10% in Berlin;
7% in Norway and Denmark ; 6% in Paris; 514 % in
Belgium and Sweden; 5% in Holland and Madrid,
and 4% in London and Switzerland. Open market
discounts in London were quoted at 3945% for both
short bills and three months’ bills, as compared with
a range of 3 5-16@334 % last week. Call money at
the British centre touched 234 %, but closed un-
changed at 2149%. In Paris and Switzerland the

open market rate remains at 514% and 3%, re-|sive

spectively.

Another small increase in gold (£2,181) was re-
ported by the Bank of England this week, while re-
serve gained £655,000, in consequence of a reduction
in note circulation of £653,000. In addition to this,
a substantial advance in the reserve ratio is recorded.
The proportion of reserve to liabilities moved up to
1814, from 17.52% a week ago. In the correspond-
ing week of last year it stood at 2014 and in 1922 at
only 14145 %. Reductions were shown in all the de-
posit items ; public deposits fell £447,000 and “other”
deposits £1,092,000, while the bank’s temporary
loans to the Government were reduced £1,625,000
and loans on other securities fell £504,000. The
stock of gold amounts to £128,081,178, which com-
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pares with £127,490,819 last year and £128,748,360
a year earlier. Reserve aggregates £21,950,000. Last
year it was £24,459,719 and in 1922 £24,531,605.
Loans total £69,329,000, against £65,812,176 in 1923
and £80,425,481 the year preceding, while note circu-
lation is £125,880,000, in comparison with £121,481,-
100 and £122,666,755 one and two years ago, respec-
tively. Clearings through the London banks for the
week amounted to £880,742,000, as against £700,158,-
000 a week ago and £772,058,000 last year. The
bank’s minimum discount rate remains at 4%, un-
changed. We append herewith comparisons of the
different items of the Bank of England returns for
a series of years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1924. 1923. 1922, 1921.
Feb. 6. Feb. 7. Feb. 8. Feb. 9.

1920.
Feb. 11.

£ £ £ £ £
125,880,000 121,481,100 122,666,755 128,989,545 89,976,685
Public deposits 15,802,000 17,895,285 14,721,329 20,176,592 22,012,395
Other deposits 104,198,000 130,344,618 154,418,877 106,331,532 132,276,047
Governm’t securities 46,797,000 49,067,299 82,223,688 50,202,016 53,947,714
Other securitles._.. 69,329,000 65,812,176 80,425,481 76,588,152 83,838,233
Reserve notes & coin 21,950,000 24,459,719 24,531,605 17,743,530 34,500,658
Coin and bullion.._128,081,178 127,490,819 128,784,360 128,283,084 106,027,343
Proportion of reserve
to liabilities
Bank rate

Circulation

20 %
3%

22%%
6%

144 %

5%

14%
7%

The Bank of France continues to report small
gains in its gold item, the increase this week being
76,525 francs. The Bank’s gold holdings, therefore,
now aggregate 5,540,976,000 francs, as against 5,535 -
580,984 francs at this time last year and 5,524,964,927
francs the year before; of the foregoing amounts,
1,864,320,900 francs were held abroad in 1924,
1,864,344,927 francs in 1923 and 1,948,367,056
francs in 1922. Silver during the week increased
88,000 francs, advances rose 89,552,000 francs and
general deposits were augmented by 140,518,000
francs. On the other hand, bills discounted fell off
593,412,000 francs, while Treasury deposits were
reduced 25,675,000 francs. A further large expan-
sion of 340,061,000 francs occurred in note circulation,
bringing the total outstanding up to 39,174,102,000
francs. This contrasts with 37,409,365,890 francs
on the corresponding date last year and with 36,704 ,-
222,770 francs in 1922. Just prior to the outbreak
of war, in 1914, the amount was only 6,683,184,785
francs. Comparisons of the various items in this
week’s return with the statement of last week and
corresponding dates in both 1923 and 1922 are
as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes

Jor Week. Feb. 71924,
Francs. Francs.

76,525 3,676,655,100

No change

Status as of-
Feb. 8 1923,
Francs.

Feb. 9 1922,
Francs,

3,671,236,057 3,576,597,871
1,864,320,900 1,864,344,927 1,948,367,056

76,525 5,540,976,000
88,000 297,142,000
Bllls discounted.. . .Dec. 593,412,000 3,603,582,000 1,258,689,015 2,412,418,559
Advances . 89,552,000 2,486,392,000 2,134,375,447 2,320,521,5627
Note circulation..Inc. 340,061,000 39,174,102,000 37,409,365,890 36,704,222,770
Treasury deposits.Dec. 25,675,000 14,880,000 57,537,239 48,797,998
General deposits._Inc. 140,518,000 2,446,116,000 2,202,046,546 2,356,389,034

Gold Holdings—
In France.
Abroad

5,635,580,984 5,524,964,927

290,323,861 280,709,931

The statement of the Imperial Bank of Germany,
as of Jan. 15, was again featured by a drastic cut in
note circulation, viz., 12,268,305,000,000,000,000
marks, although in nearly all other leading items
vast increases were shown. Treasury and loan asso-
ciation notes gained 341,319,0000,000,000,000 marks,
notes of other -banks 1,149,000,000,000,000 marks,
bills of exchange and checks, 10,563,709,000,000,000,-
000 marks, investments 226,592,000,000,000,000
marks and Rentenbank bills and checks 114,154,
363,000,000,000,000 marks. Deposits were increased
95,946,828,000,000,000,000 marks. In advances there
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was a reduction of 8,230,223,000,000,000,000 marks,
Rentenbank notes 33,227,855,000,000,000,000 marks,
other assets 24,660,743,000,000,000,000 marks, and
other liabilities 6,722,861,000,000,000,000. As a re-
sult of this latest contraction in note circulation, the
total outstanding has been brought down to 478,
724,747,761,871,000,000 marks. At the correspond-
ing time last year outstanding circulation totaled
1,437,000,000,000 marks and in 1922 112,000,000,000,
marks. Total coin and bullion (which now includes
aluminum, nickel and iron coins) declined 267,124,
000 marks. Gold, however, continues unchanged at
467,030,000 marks, as compared with 1,004,842,000
marks a year ago and 995,392,000 marks in 1922.

Late Friday (yesterday) a later statement, under
date of Jan. 23, was received by cable which revealed
another and still larger contraction in note circulation,
amounting to 21,531,768,000,000,000,000 marks,
while deposits increased 160,989,748,000,000,000,000
marks.  Treasury and loan association notes were
reduced 623,156,000,000,000,000 marks, notes of
other banks 2,029,000,000,000,000 marks, advances
6,273,337,000,000,000,000 marks, investments, 213,-
835,000,000,000,000 marks, other assets 47,161,136,-
000,000,000,000 marks and other liabilities 42,469,-
181,000,000,000,000 marks. There were increases of
54,401,372,000,000,000,000 marks in bills of exchange
and checks, 85,031,079,000,000,000,000 marks in
Rentenbank notes, 102,570,341,000,000,000,000
marks in Rentenbank bills and cheques and 9,258,-
600,000,000,000,000 marks in Rentenbank discounts
and advances. Total coin and bullion showed a
further reduction of 592,303,000 marks, with a
nominal increase of 1,000 marks in gold, so that the
total of the latter is 467,031,000 marks. As to out-
standing note circulation the total has been lowered
to 457,192,979,761,871,000,000 marks.

The Federal Reserve Bank statement, issued at
the close of business on Thursday, revealed continued
reduction in rediscounting and a further small loss
in gold for the System. The combined report showed
a decline of §3,000,000 in gold holdings; contraction
in the discounting of all classess of paper amounting
to approximately 35,000,000 and an increase in open
market purchases of $11,600,000. As a result of
these changes total bill holdings decreased $23,400,-
000. There was a reduction in earning assets of $19,-
500,000 and in total deposits of $38,000,000. Very
similar conditions prevailed at New York, except
that the local institution lost $46,000,000 in gold to
the other Reserve banks. Rediscounts of Govern-
ment secured paper increased $5,000,000. “All other”
fell $2,200,000, but bill buying in the open market
expanded $21,000,000, so that total bill holdings in-
creased $24,000,000. Earning assets expanded $25,-
000,000, although deposits fell $21,000,000. In both
reports reduction was shown in the amount of Fed-
eral Reserve notes in circu]ation—.%,OO0,000 for the
System and $2,500,000 at New York. Member bank
reserve accounts continue to shrink, the group banks
showing $34,000,000 loss, while locally there was a
drop of $21,000,000. For the System the reserve ra-
tio moved up 0.8% to 82.1%, but at New York a loss
of 2.4%, to 86.4%, was shown, in consequence of the
heavy contraction in gold holdings.

Notwithstanding unusually heavy expansion in
both loans and deposits, last Saturday’s statement
of the New York Clearing House banks and trust

companies showed a restoration of surplus reserve,
as against the previous week’s deficit. The loan item
increased $76,276,000. In net demand deposits there
was a gain of no less than $130,193,000, which car-
ried the total up to $3,919,044,000. This total is ex-
clusive of $32,433,000 in Government deposits. Time
deposits, however, were reduced $35,287,000, to $432,-
967,000. Other changes of minor importance were a
decline of $3,590,000 in cash in own vaults of mem-
bers of the Federal Reserve banks, to $44,101,000
(not counted as reserve) and increases of $88,000 .
and $107,000, respectively, in reserves of State banks
and trust companies in own vaults and in other de- .
positories. There was an expansion.in reserves of
member banks with the Reserve Bank of $35,422-
000, which was responsible for the increase in sur-
plus of $19,735,640 already referred to, eliminating
last week’s deficit of $16,524,660 and leaving excess
reserve of $3,210,980. The figures here given for sur-
plus are on the basis of reserve requirements of 13%
for member banks of the Federal Reserve System,
but not including cash in own vaults to the amount
of $44,101,000 held by these banks on Saturday last.

There was a somewhat unexpected flurry in call
money to 5%% on Thursday, following a renewal
rate of 414 %. It was attributed to various causes,
but the one most generally accepted was that loans
were called rather freely for the account of out-of-
town institutions. In banking circles the opinion
was expressed that the higher rates would not pre-
vail long. The renewal rate yesterday was only
43/ %, and the quotations dropped to 414% in
the last hour, although it was Friday. Time
money was quiet and unchanged at 44@
43, %. New securities were offered on a still
larger scale than last week and were said to have
been promptly taken. They included several rail-
road issues. Toward the end of the week interest in
banking circles centred quite largely on the big
Japanese loan to be brought out simultaneously in
London and New York early next week, and which
may be for $200,000,000. Manufacturers, notably of
steel, are keenly interested in this undertaking be-
cause of the expectation of good-sized orders for
reconstruction work in Japan made necessary by the
terrible earthquake some months ago. Discussion
of loans for European countries is becoming some-
what more specific, but as very little has come to
hand relative to the progress made by the two spe-
cial committees of the Reparations Commission, it is
impossible to suggest when the question of such loans
is likely to take more definite shape. Conditions in
this country affecting the money market have not
changed specially.

Referring to money rates in detail, call loans have
ranged during the week between 4@5149,, as against

4@5% a week ago. In the early part of the week,
that is, Monday, Tuesday and Wednesday, the high
was 414%, the low 4%, with renewals at 4149, on
each of these three days. A sudden flurry carried
quotations up to 5269 on Thursday, although loans
continued to be renewed at 4149, which was the low
for the day. On Friday no loans were made above

434%; the renewal basis, however, was advanced to

424 %, while the minimum was 4149%. The figures
here given apply to mixed collateral and all-industrial
loans without differentiation. In time money the
market is quiet as ever and trading has been reported
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dull and narrow, with quotations still at 4149, for
sixty days and 414@4349 for all maturities from
ninety days to six months, unchanged. No large
lvonns were reported in any maturity.

Commercial paper has been moderately active.
Both local and out-of-town banks have been in the
market as buyers. Sixty and ninety days endorsed
bills receivable and' six months names of choice
character remain at 43{@59%,, though the bulk of
the business 18 now being done at the inside figure.
Names less well known require 57%,.

Panks’ and bankers’ acceptances continue at the
levels previousty enrrent. A fair degree of activity
was reported, although the aggregate turnover was
not large. Country institutions furnished most of
the business passing. The supply of the best names
has apparently been somewhat limited. For call
loans against bankers’ acceptances the posted rate of
the American Acceptance Council remains at 49.
The Acceptance Council makes the discount rates on
prime bankers’ acceptances eligible for purchase by
the Federal Reserve banks 4149 bid and 49 asked
for bills running 30, 60 and 90 days, 4149 bid and
‘414 asked for bills running 120 days, and 414% bid
and 414 9% asked for bills running 150 and 180 days.
Open market quotations follow:

SPOT DELIVERY.
Prime oligible billa. ... ._.:.. .,......-..?SQ%GFI ﬁ?{g%{fs.
FOR DELIVERY WITHIN THIRTY DAYS.

SIS TGO DO DATLKE L <3 o o e Bl L b o B o o e S AP R A o o S 43{ bid
Eligible non-member banks 433 bid

30 Days.
45 @4

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different, Reserve banks:

'+ DISCOUNT RATES OF l“EI)EERAL RESERVE BANKS IN EFFECT
'EB. 7 1924.

I
l Paper Maturing—
|

After 90| After 6
Days, but|  but

Within 6|Within 9
Months. | Months.

it Within 90 Days.
PEDERAL RESERVE
BANK.

Com.'retal) Secur. by

\Agricul.l| U. S.

&LAvest'k| Gout.
Obliga-

Agricul.*|Agricul.

and an

Livestock|Livestock
Paper. | Paper.

Bankers'
Accep-
tances.

New York...
‘Philadelphia .
Cleveland . ...
Richmond ...

SRR
=

KNSR S R
e e e O O

s O
=

i 0

RRRREESRS

B S

Dallas.
San Francisco

* Including bankers’ acceptances drawn for an agricultural purpose and secured
by warehouse receipts, &e

In the sterling exchange market the trend of
prices has been toward slightly lower levels, and
this has been ascribed to a more or less natural

reaction from the recent rapid rise. Demand bills,
after opening at 4 36%%, sold to as low as 4 293%;
though subsequently recovering to 4 3274. What
probably constituted the most noteworthy feature
of an otherwise dull week was the marked absence
of inquiry for sterling. either for legitimate business
purposes or for speculative account. Bankers who
had been active on the buying side of late withdrew,
withfthe result that while offerings were relatively
light@in volume practically throughout, values
sagged appreciably. The opinion seemed to be
that{the recent splurge of activity had taken care
of practically all near commitments for the time
" peing, while speculators are still biding their time,
awaiting 2 new turn in foreign affairs before taking

a”definite position in the market. One important

factor which contributed to depress price levels
was the resumption of buying by the British Govern-
ment of Liberty bonds in preparation for forth-
coming payments on American indebtedness.

The action of the market, however, has been in
line with general expectations, and while the recent
wave of pessimism concerning the future of sterling
seems to have almost wholly disappeared, there
are few if any who look for an extended advance
at this time, notwithstanding the fact that British
exports of manufactured goods are usually heavy
during February and March. It is argued that
although sterling is in reality worth more than
current quotations indicate and it would be to the
interest of Great Britain to bring about higher
levels in order that interest payments on its debt
to the United States might be settled at lower
sterling costs, anything like a material advance in
rates would undoubtedly tend to hinder British
trade. Relaxation in the tension over British
politics and the brightening in the outlook for
reparations settlements exercised somewhat of a
strengthening influence.

Referring to quotations in greater detail, sterling
exchange on Saturday last was strong and higher,
and demand bills moved up to 4 34@4 3654, cable
transfers to 4 3414 @4 3674 and sixty days to 4 3134
4 3434; trading was moderately active. On Mon-
day price levels declined sharply, mainly on receipt
of lower cables from London; the day’s range was
4 3014 @4 33%% for demand, 4 3315@4 3374 for
cable transfers and 4 28@4 313¢ for sixty days;
lack of buyers, with increased offerings, figured
in the decline. Weakness characterized dealings
on Tuesday and demand receded to 4 2934@4 3124,
cable transfers to 4 29%4@4 32 and sixty days to
4 2714@4 2914; trading was inactive. Wednes-
day’s market was quiet but steady with the range
of quotations narrow; demand moved between
4 30 11-16@4 3114, cable transfers 4 30 15-16@
4 3134 and sixty days 4 28 7-16@4 2914. Further
fractional increases were recorded on Thursday on
light transactions and quoted rates were 4 4314@
4 3274 for demand, 4 3134@4 3314 for cable trans-
fers and 4 2914 @4 30%% for sixty days. Friday the
undertone was irregular and demand declined to
4 29@4 3014, cable transfers to 4 291{/@4 3114 and
sixty days to 42634@429. Closing quotations
were 4 2714 for sixty days, 4 2934 for demand and
430 for cable transfers. Commercial sight bills
finished at 4 29%%, sixty days at 4 2714, ninety
days at 4 257, documents for payment (sixty
days) at 4 2734 and seven-day grain bills at 4 2914.
Cotton and grain for payment closed at 4 3015.

No gold import was reported this week, although
a consignment of 109 boxes on the Cedric from
England, valued at $3,500,000, is due here early
next week.

Dulness marked trading in the Continental ex-
changes, and for the first time in many weeks values
of the leading European currencies moved within
comparatively narrow limits. The undertone of the
market was stable and, despite the general dearth
of buying power, quoted rates were well maintained
up to yesterday, when a tendency to slightly lower
levels developed on freer offerings and lack of buyers.
French francs continue to hold first place in point
of activity, although the selling movement so much
in evidence in recent weeks hasapparently subsided.
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The quotation opened at 4 71, declined to 4 60,
then hovered alternatively above and below 4 64.
with a low figure of 4 52 in the final dealings. Bel-
gian currency moved in-sympathy. Lire quota-
tions were firmly held and remained almost motion-
less through the entire week. The range was
4 3814@4 36. Trading in this class of currency
was of moderate proportions. As to reichsmarks,
little or no local business is passing and the stationary
rate of 0.000000000024 that has prevailed for some
time past continues in effect. There are some who
believe that artificial support is being extended to
Paris francs and that the stability noted this week
is due to Government action designed to prevent
either marked advances or declines during the passage
of the French Government finance bills. No change
has as yet been noted in the quotations on Russian
chervonetz, although the official recognition of
Russia by Great Britain has had a very favorable
effect on market sentiment. Dealings in chervo-
netzi are expected to begin in London shortly. At
present sales are made only through the Arcos Bank-
ing Corporation. During December the total was
placed at £274,264, with the range of quotations
$4 58 and $4 60. Despite encouraging reports con-
cerning the progress of the reparations negotiations
and improvement in British labor and politics, large
operators remained carefully aloof during the week,
and the disposition seemed to be to await some defi-
nite development in the important issues now pend-
ing. The minor Central European currencies all
ruled firm, with the exception of Polish marks, which
continue heavy. Greek exchange was under pressure
and ruled at close to the low levels prevailing at the
close of last week, namely 1.75, which compares with
a recent high point of 2.19. The decline is attributed
to the exodus of Mohammedans from Macedonia and
Crete under the terms of the Lausanne Treaty for
an exchange of Turkish and Greek populations
before March, and is expected to mean a capital
" export of about 360,000,000 drachmae.

The London check rate on Paris finished at 94.00,
against 91.70 last week. In New York sight bills
on the French centre closed at 4.5234, against 4.71;
cable transfers at 4.5334, against 4.72; commercial
sight bills at 4.5134, against 4.70, and commercial
sixty days at 4.461%, against 4.6434. Antwerp
francs finished the week at 4.02 for checks and 4.03
for cable transfers, which compares with 4.18 and
4.19 a week ago. Final quotations on Berlin marks
were .000000000024, the same as last week. Aus-
trian kronen were a shade firmer, finishing at 0.0014 14
against 0.0014 1-16 the previous week. Lire closed
at 4.3714 for bankers’ sight bills and 4.381% for cable
transfers, in comparison with 4.3814@4.3914 last
week. Exchange on Czechoslovakia finished at
2.91, against .2.901%; on Bucharest at 0.507%,
against 0.511%; on Poland at 0.000011, against
0.000011%5, and on Finland at 2.51, against
2.501% the preceding week. Greek exchange closed
at 1.7214 for checks and 1.73 for cable transfers.
This compares with 1.74 and 1.7415.

As to the former neutral exchanges, values receded
almost as sharply as they advanced last week,
although trading was at no time especially active.
Guilders declined from 37.74 to 37.36. Swiss francs
and the Scandinavian currencies lost amounts rang-

ing from 3 to 30 points, while Spanish pesetas were i

reduced to 12.75.
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Bankers’ sight on Ainsterdam closed at 37.36,
against 37.64; cable transfers at 37.40, against 37.68;
commercial sight bills at 37.30, against 37.58, and
commercial sixty days at 36.94, against 36.81 last
week. Swiss francs finished at 17.41 for bankers’
sight bills and 17.42 for cable transfers, comparing
with 17.44 and 17.45 a week ago. Copenhagen
checks closed at 16.2015 and cable transfers at
16.2414, against 16.34 and 16.38. Checks on Sweden
finished at 26.21 and cable remittances at 26.25,
against 26.30 and 26.34, while checks on Norway
closed at 13.39 and cable transfers at 13.43, against
13.54 and 13.58 the week before. Spanish pesetas
finished at 12.75 for checks and at 12.77 for cable
transfers. A week ago the close was 12.82 and 12.84.

With regard to South American exchange, very
little actual change has taken place, although the
trend continues upward and further small-gains were
made on quiet trading. The Argentine check rate
closed at 3314 and cable transfers at 3354, against
33 and 3314, while Brazilian milreis finished at 1214
for checks and at 1214 for cable transfers, against
11.60 and 11.65 a week ago. Chilean exchange
closed at 109, against 1054, but Peru remained
at 4 00, unchanged.

In the Far Eastern exchanges firmness in the price
of silver brought about advances, especially in Chi-
nese currency, and Hong Kong dollars closed at
51@511Y4, against 5014 @5014; Shanghai taels at
72@72Y4, against 71@7114; Yokohama, 45.80@
45.85, against 45.50@45.60; Manila, 50@50%4 (un-
changed); Singapore, 51 @514, against 5014 @
501%; Bombay, 30.60@30.80, against 30.60@30.75,
and Calcutta, 30.60@30.80, against 30.60@30.75.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the

week just past:
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1022,
FEB. 2 TO FEB. 8 1924, INCLUSIVE.

Noon Buytng Rate for Cable Transfers tn New York.
Value in United States Money.

Feb. 4.

[ Feb. 2. Feb. 5. | Feb.6. | Feb. 1.

Feb. 8.
$
$.000014
0414
.007142

028995
1642

.3349
1024928
L0467

a
.017218
3763

Bulgaria, lev.___._.__ | -
Czechoslovakia, krone, .
Denmark, - krone..... §
England, pound ster-
4.3135
024939
France, franc........ L0465
Germany, relchsmark
Greece, drachma
Holland, gullder
Hungary, krone.
[taly, lira
Norway, kron
Poland, mark
Portungal, escudo. .
Rumania,leu.......

1743

.011608 011820 | 011794 | 011808

7278
7275
7122
7347
5065
.5092

5004
5075
.3075
4556
.5085

970876
.999656
482708

068688
SOUTH AMER.—|
Argentina, peso (gold)| .
Brazil, mllreis .
Chile, peso (paper)...| .
Uruguay, peso

4 7316
73056
1 :7146
7384
5063
.5089

.5109
5084 .|
.3050
{4540 .
5056

970679
999750
481458
968250

7535
1179
.1038
S7942

7303
7290
147136
7366
50564
.5081

6097
.5072.
.3041
4553
6080

970374
999688
480313
967313

7306

Hongkong doll 3
Mexican dollar....
Tientsin or Pelyang

8ingapore (8.
NORTH AMER.—|

967313

7503
1184
1042
8007

a Quotations for German marks have been as follows: Feb. 2, 000000000000230;
Feb. 4, .000000000000225; Yeb. 5, .000000000000227; Feb. 6, .000000000000227;
Feb. 7, .000000000000233; Feb. 8, .000000000000211 . I

b Quotations for Polish marks have been: Feb. 2, .000000103; Feb. 4, .000000106;
Feb. 5, .000000106; Feb. 6, .000000106; Feb. 7, .000000102; Feb. 8, .000000107.
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“The New York Clearing House banks in their
operations with interior banking institutions have
gained $3,373,577 net in cash as a result of the cur-
rency movements for the week ended Feb. T.
Their receipts from the interior have aggregated
$4,512,577, while the shipments have reached $1,139,-
000, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Out of Gain or Loss

Into
Week ending Feb. 8

|
Banks. 1 Banks. 1o Banks.
|

Bank’s interior movement $4,512,677 $1,139,000 Gain $3,373,677

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
.eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Baturday, | Monday, | Tuesday, Wednesd'y,| Thursday,| Friday, Aggregate
Feb. 2. Feb. 4. Feb. 5. Feb. 6. Feb. 7. Feb. 8. Jor Week.

s|s|s's‘s|s|s
80,000,00070,000,000155,000,000165.,000,000'86,000,000173,000,000!Cr. 429,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank’s operations with the Clearing House
institutions, as only the items payable in New York City are represented in the
dally balances. The large volume of checks on institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Feb. 7 1924. Feb. 8 1923.

Banks of-
Gold. Stlver. | Total. Gold. Silver. Total.

£ £ , £ £ £
England - (128,081,178 128,081,178/127,490,819 127,490,819
France a. |147,065.243) 11,850,000 158,045,2431146,849,442| 11,600,000/158,449,442
Germany .| 28,391,150 b3,475,400 31,866,550/ 50,110,030 3,274,300 53,384,330
o riun | 10/944.000| 2,369,000/ 13,313,000 10,944,000/ 2,369,000/ 13,313,000
Spain - -1101:106,000] 26,186,000/127,292,000(101,009,000| 26,156,000(127,165,000
Italy 35'551.000 3.415,000| 38,966,000/ 35,330,000\ 3,031,000/ 38,361,000
Notheriids] 48,479,000  730.000| 49,209,000 48,482,000 '670,000f 49,152,000
Not. Belg | 10,819,000 3.079,000| 13,898,000( 10,757,000 2,315,000 13,072,000
Switz'land.| 21,479,000 25,023,000 21,533,000 4,125,000/ 25,658,000
Sweden...| 15,094,000 15.094,000| 15,219,000 15,219,000
Denmark .| 11,643,000 11,996,000/ 12,681,000 12,929,000
Norway ..| 8,182,000 8,182,000 8,115,000 8,115,000

‘Total weekl566.834,571 55,031,400621,865,971|588,520,291 53,788,300/642,308,591
Prev. week 566,835,329 54,854,400(621,689,729/588,510,800 57.589,200646,100,000

a Gold holdings of the Bank of France this year are exclusive of £74,573,797 held
abroad. b It is no longer possible to tell the amount of silver held by the Bank
of Germany. On Mareh 15 1923 the Reichsbank began including in its “‘Metal
Reserve’ not only gold and silver but aluminum, nickel and iron coin as well. The
Bank still gives the gold holdings as a separate item, but as under the new practice
the remainder of the metal reserve can no longer be considered as being silver, there
is now no way of arriving at the Bank's stock of sliver, and we therefore carry it
along as the figure computed March 7 1923.

Self-Reliance in Production and Trade.

On Jan.15 a“farmer-manufacturer conference” was
held in Chicago under the auspices of the I1linois
Manufacturers’ Association, which has not attracted
the attention it deserves. We printed the resolu-
tions adopted, which were quite lengthy, in our issue
of Jan. 26, page 386, and they are notable for their
character. Briefly, these resolutions, practically
unanimously adopted, are as follows: favoring a
movement to encourage reforestation; favoring ma-
terial reduction in taxes; recommending a perma-
nent immigration policy “with admission of appli-
cants limited not by number but by quality and in
accordance with economic needs”; favoring a “mer-
chant marine owned and operated by Americans”
and the repeal of present navigation laws to enable
operation “guccessfully in competition with vessels
of other nations”; favoring the St. Lawrence River
and Lakes-to-the-Gulf waterway projects; opposing
«Government ownership or operation of railroads,
mines, public utilities, farms or factories”; ‘“de-
nouncing all legislation designed to impair property
rights”; opposing “every attempt” toward depriv-
ing the Supreme Court of its primary function” or
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the requiring of more than a majority vote to void an
Act of Congress; opposing the Government fixing of
prices; approval of co-operative marketing; an ap-
peal for further trial of the 1920 Transportation Act
without amendments; and recommending that the
production of nitrate be the primary but not the sole
object of the Muscle Shoals power plant.

As we recount these resolutions we are impressed
with their sanity and clarity. And we find them
proad in their comprehensiveness and liberal in their
demands. We discover nothing inimical to the so-
called rights and interests of labor. We can find no
collusion between two distinet classes of our popula-
tion designed to unduly favor either or both at the
expense of the public. There is no “overturn” in
them. Rather they negative many of the radical
proposals now heralded far and wide. They would
preserve, in the main, the status quo. In fact, we
find no demand in them not consistent with the best
interests of all the people. We have not read in re-
cent months a set of “resolutions” so free from rant,
selfishness and partisan clamor. It is to be regretted
they have not been given greater publicity, and have
not received wider comment. And upon the eve of a
campaign and in the midst of Congressional wrest-
ling with affairs they deserve wide perusal by our
citizenry and a thoughtful pondering. If a majority
of these resolutions were endorsed by the people at
large many of our difficulties, we feel, would be
smoothed away and much of our coming political
turmoil prevented.

Analysis does not show that this conference was
called in the vain interest of either group. And
when the two occupations come here into harmony
it appears that this harmony unites with that of the
whole country. Behind the writing there may have
been realization of mutual dependence. But when
an effort is made to express views on leading public
questions it is found that only broad economic pro-
posals are vital to the prosperity of each. The les-
son we must learn from this is that there is no room
for business in Government, no place therein for spe-
cial aids to any class, group or bloc. We find noth-
ing said of the tariff, long a bone of contention be-
tween two great sections of the country. It may be
that avoidance here is significant. It may be that
the old and now distasteful question is obsolete. It
may be that in the fact that the tariff revenue and
the tariff protection ideas and ideals are of less im-
portance than ever before is found cause for omis-
sion. But whatever it be, the resolutions do cover
matters now uppermost in the public mind. ‘They
indicate the great fact that a body of men in this
country is satisfied to continue in the way we were
advancing for at least a century before paternalism
began its insidious encroachment on time-tested
principles now the mark of laborious reformers striv-
ing to build Utopia upon the wreck of constitutional
government. They do cover matters vital to initia-
tive, enterprise, and the freedom of the individual
to work out his own destiny.

We read further that “the conference went on rec-
ord as favoring the creation of a permanent farmer-
manufacturer committee for discussion of problems
common to both.” Here again there is evidenced in-
dependence, a courage of self-dependence, and a de-
sire to avoid begging for relief and assistance from
Government. And there is a natural unity between
these two classes that must appear the more they
discuss together common problems. Each is a pro-




Fp. 9 1924.]

THE CHRONICLE

595

ducer—the one in primary consumption, the other
in primary use. The machine multiplies the produc-
tive power of the farmer and increases the consum-
ing power of the manufacturer. Prosperous farms
fill the factories with employment. Full-time fac-
tories furnish markets for the farm. Left to the free
working of the law of supply and demand, uninter-
fered with by Government regulation, an equilibrium
follows as an inevitable result. Not perfect in prac-
tice—but powerful in principle. And economy will
draw the two vocations into closer contact and grad-
ually solve many problems of interior migration.

All trade is for mutual benefit. All good govern-
ment is for the protection of *he freedom of all trade.
When great integers of production and exchange get
together for conference the mutual dependencies and
helpfulness of each are disclosed. The distributing
province of railroads is more clearly perceived and
recommendations as to fair rates may be unfolded. It
is a hopeful sign when these recommendations con-
tain no petitions to Government for aid. The rail-
roads serve both agriculture and manufacture. At
the present time the long haul between East and
West embraces a preponderance of each in opposite
directions. We do not transport grain to the West,
nor cotton and woolen goods to the East. Yet there
is such an intermingling of all products grown and
made in the domestic trade of the country that there
is no room for sharp divisions. And the closer the
farm and factory draw together the more the perfect
unity of exchange, the sustaining power of equal ser-
vice, and the mutuality of prosperity. Conference
promotes conciliation. A better understanding of
production, transportation, consumption, ensues.

Our purpose in calling attention to these resolu-
tions is fulfilled if it is perceived that the natural
law of supply and demand is furthered by proposals
that emanate from mutual interest in actual trade’
rather than from those which through bare theory
seek to empower Government to aid one or the other
or both by means of laws and regulations that are
wholly artificial and have no foundation in experi-
ence. Even though this conference may have been
small it denotes a change from the prevailing ten-
dency toward paternalism. There is no rational ba-
sis for farmer-labor organizations; there is a logical
call for farmer-labor-manufacturer conferences. But
labor must be broadened to include those who work
for salary as well as wage, and manufacturer must
be broadened to include the merchant as aid in dis-
tribution. The more conferences we may . have of
major units looking to mutual welfare by mutual
effort, the more it will be found that political Goy-

ernment is separate and apart from the necessary
conduct of each.

A Partial Eclipse of Civilization That Will Pass.

Diagnosticians differ, but—something is wrong !
Five years after a war that was to save “civiliza-
tion,” men are discussing the downfall of culture
and the decadence of the race. The time is said to
be “critical.” Mr. James M. Beck (see page 161 of
our issue of Jan. 12) finds that “we have lost a true
sense of values,” and he coins this metaphor which
requires repetition: “The mind of man is little more
than a moving picture show, upon whose sereen
events are momentarily flashed with lightning rapid-
ity.” In an address replete with suggestive thought,
he finds that the trivial has become the important;
the ephemeral, the permanent. “Nothing,” he says

in a conclusion, “can stop the influence of a mechan-
ical age in lessening the hours of labor, and if there
is to be any salvation for human society, it must lie
in the better utilization by man of his lengthening
hours of leisure. That he may wisely use these, it is
necessary that he should be given a truer sense of the
values of human life, and this sheuld be the mission
of the great institutions which mold human thought,
like the church, the school, the press, the theatre.”

It happens that Mr. John Gould Fletcher, who
finds decadence imminent, writing in the New York
“Times Magazine” of Jan. 13, has the following to
say upon the means of our salvation: we
must seek in the ranks of those who through poverty
have retained some contact with elemental reality,
such men of power and vision as exist, and patiently
strive to give them the opportunities they seek. In
the other orders men of power and vision do not and
cannot exist. They have one and all capitulated to
the god of the market place. And we must, also in
our attempt to build life and living culture up from
the foundation of the working class, realize at each
step that it is the money power and the mechanical
power that we have to fight.” Mr. Fletcher laments
the lack of an “active religious faith.” He feels that
“the only creed, open or avowed, in our days is the
creed of Mammon—the belief that wealth will pro-
duce everything. That belief is a falsehood. Apart
from that there is still Christianity, or what for Eu-
rope at least is the most hopeful portion of Christian-
ity, the Catholic Church. But a restoration of any-
thing—even if it be a cathedral—is nothing but a
restoration.”

How much of our changed social condition is due
to war we cannot finally determine. But we doubt
that either of these analyses of conditions would have
been made by the writers before the war. Certainly
the “mechanical age” was then established, if not
quite in full flower—and the “money power” was at
work along lines similar to the present without
awakening in thoughtful minds the danger of the
downfall of civilization, though there were political
theorists and Utopian dreamers then who could
trace dire evils to this cause. If there had been no
World War would there now be the turmoil, the de-
spair, the partial decay, that is generally admitted
to exist? We cannot think so, for we do not find in-
herent in the pursuit of wealth and in the prevalence
of the machine the seeds of the downfall of civiliza-
tion. The material progress of mankind cannot suf-
fer the shock of World War without it having at the
same time an effect upon spiritual progress. Why
do men cry out for a religious revival in the hearts of
men, save that the horrors, cruelties and decimation
of war have shaken the faith that peoples then held
in an overruling Providence, despite the fact that
wealth was avidly sought and the machine was pro-
ducing leisure if not idleness? Is it reasonable to
say that the continuation of this condition, without
war, would have brought us to where we are to-day ?
And does it not follow that peace, with work and
wealth and leisure for the many, is the guardian of
civilization in any age?

It is capable of at least partial demonstration that
in literature, art and science, an age of riches has
been prolific in the birth of genius and the growth
of culture. We do not say that there was not an ac-
companiment of profligacy and frivolity, but the
greed of empire and the neglect of the State by all
classes, together with political and social oppres-

“
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sion, ripened the people for decay and overthrow by
stronger races not endowed with culture or religious
faith. And the culture did not wholly perish from
the earth. Even upon the darkness of the Middle
Ages there was a glorious renaissance, a splendid
revival. And how much less can it be expected that
our institutions, fashioned into enduring form by
inventions of marvelous power and potency for good,
will ever perish from the earth! We are passing
through a “critical” timein the thought and purposes
of the masses, but it does not necessarily portend
downfall. There are new views of men and things
appearing above the horizon that are bewildering—
that denote new aspirations with new liberties, that
foreshadow new modes and methods of life in com-
mercial, economic and social affairs, that prevision
marvelous advances in comfort, joy and true culture,
if only the natural laws of being shall be allowed
fruition, freed from the oppressions of majorities,
the dwarfing tyranny of the State rule over private
life and property, and the recurrence of devastating
and degrading wars.

When we attempt to define religious faith, may we
not well ask the question—Is not man growing in
appreciation of the divine purpose of life, in the
divine care of all peoples and races, in the divine
energy in the individual that seeks for expression in
all the agencies that ennoble and uplift? Does not
man realize as he never did before that he, he alone
is the author of war? Does not wealth contribute
more to the uplift of all than in any age of the
world’s history? Is there not more wonderful work
in mere commercial art than in the fine arts of dead
centuries that only tombs disclose? Look at the
electric lamps in the first window display and an-
swer. And search the annals of our universities, our
publishing enterprises, our liberal and forward-100k-
ing churches, yes, and the lives devoted even yet to
the speaking stage, and then, say if you can, that
there is not hope and prescience, progress and cul-
ture, pulsing, enduring, aspiring and moving ever
upward and onward toward culture and a better
life. Waste there is unbelievable, intolerance ines-
capable, reveling and mad jesting with life itself—
but under and in and over the whole a mighty glow
and glory of aspiration and achievement that will
not perish.

3
Outlawing War by Constitutional
Amendment.

On Sunday a delegation of women from the Wo-
men’s Peace Union of this city started for Wash-
ington to open there a campaign for outlawing war
by a new constitutional amendment. This, said to
have been framed after six months’ study, begins by
declaring that “war for any purpose shall be ille-
gal” and neither the United States nor any State
“shall prepare for, declare, engage in, carry on, or
in any way sanction, war or any other armed con-
fliet, expedition, invasion, undertaking within or
without the United States or any State.” In part,
this is superfluous, since Congress alone has consti-
tutional power to declare war or to raise and sup-
port armies, and no State, except by consent of Con-
gress, can keep troops in time of peace, or enter into
any agreement with another State or with a foreign
Power, “or engage in war, unless actually invaded
or in such imminent danger as will not admit of

delay.” '
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But the proposed outlawing goes to the full of
pacifism, for it would forbid either the United States
or any State or any subdivision thereof or any cor-
poration or association or individual to organize,
train or employ or use or authorize the use of an
army, militia or any war-like implements, or expend
funds or levy taxes for any such purpose. And after
a year from ratification of the amendment, making,
selling, using, transporting, possessing or exporting,
any arms ‘“or other articles” or chemicals, designed
for the destruction of human life, is to be forbidden.
All existing constitutional provisions (without nam-
ing any) which are inconsistent with this “are
hereby rendered null and void and of no effect,” and
Congress and the several States shall have concur-
rent power to pass appropriate enforcement legisla-
tion.

This attempt should not be met with derision, for
what these good women want we all want and this
suffering world needs: a practicable means of out-
lawing and forever ending war. But such an amend-
ment would require running the pen through so
many sentences of the Constitution that to mention
them would be a waste of time; the preamble itself
cites as one of the purposes of the Union to “provide
for the common defense.” But is it in human nature
that defense can be secured, or at all furthered, by
announcing that peace is so precious that attack will
never be resisted? We have had among professedly
conscientious objectors some so pacifistic that, if
they stood by their own talk, they would not resist
robbers invading their premises or any assault upon
themselves or their wives or their children. Prob-
ably the most peaceful and defenseless creature on
earth is the sheep, but only the female of that species
has that characteristic; self-protection is a law of
Nature; and irrepealable.

Yet this proposition might have been submitted in
the Bok contest, to which it could have added inter-
est, since it has one bit of originality which the
winning essay lacks: prohibiting the implements of
warfare. The whole could have been boiled down to
two words, “stop quarreling,” since the practical
difficulty lies not in writing the prescription but in
getting it “taken.” The trouble is really in a state
of mind. Hatred, jealousies, lust of territory and
trade, disposition to always think the worst as the
controlling motives—this forms the poisonous soil
in which war breeds. To prevent the destructive
growth, purify the soil. To announce that to any
outside pirate who chooses to attack us we shall ex-
tend our necks without resistance would tend to en-
courage rather than disarm him. Possibly we can
overcome evil with good, but even Paul did not say
that such a heaping of coals of fire would be effec-
tual if attempted on a national scale. It may be
assumed that the world is tired of war and would
gladly learn how to get on without more of it; but
it will be wiser and safer not to make and publish
resolutions which would not be kept if an unpro-
voked attack put them to test.

The Emergency Housing and Renting Laws

to Be Extended.

On Wednesday the State Senate in Albany unani-
mously passed three rent bills which had been to-
gether made a special order. The Dunnigan bill ex-
tends the present emergency laws for two years from
Feb. 15 and contains a provision intended to meet
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the recent ruling of the New York State Supreme
‘Court that tenants who moved since 1920 canmnot
claim their protection; this bill applies to all the
State except Monroe County, in which is Rochester.
The second of the batch, the Reiburn, extends the
present laws to May 1 of 1926 and has a number of
provisions to meet situations that have arisen since
their enactment; the third bill, by Senator Byrne of
Albany, applies only to cities in that county. 'This
action of the upper branch puts upon the Assembly
the choice of which of the three shall be sent to the
Governor, and the first named is the one expected to
be rushed through, since the present batch expire on
next week I'riday. : o s 1K
Four years ago we had a housing emergency so
pressing that laws were rushed through, almost in
bunches, to relieve tenants by coercing landlords.
Had they accomplished their ostensible object and
made everybody except landlords and builders con-
tented it would still be a serious question how long
emergencies can be assumed to last and statutes
which admittedly impair contracts and do what the
Federal Constitution in distinct terms provides that
no State shall do are to be continued; but content-
ment has not been produced. Nobody claims suc-
cess for these drastic interventions, though of course
it can be asserted that but for them the emergency
which is not conquered would have towered up still
higher. The tales of crowding, of bad upkeep and
repair, and of unsanitary conditions are still dis-
mal. As to tax exemption, its critics say that its
beneft stays with the landlord instead of being
passed along to the tenants and that rooms at $15
down to $12 and $10 a month are the ones needed, a
statement which seems undeniable. ;
It seems ungracious and even unfeeling to object
to any statutory intervention which can offer even
a promise of making life easier for persons of small
incomes, and the “wage-earner” is always in the
mood of plaint; but it is the wage-earner himself
who does most to make life hard for wage-earners.
Moreover, is it desirable that the pressure to jam
into our already over-crowded cities shall continue?
No statute can directly operate to check it, yet is it
quite clear that natural laws which may tend to re-
tard it are not for the general welfare in the long
run? We are menaced by many problems, and legis-
lators are ready to attack them by paper enactments
which certainly do not solve and may be aggravating
them. Is it not time we relied more upon natural
laws and attempted less to interfere with them ?

The United Mine Workers’ Meeting.

The United Mine Workers’ organization has com-
pleted a stormy annual session of about two weeks,
in which its dictatorial head, John J. Lewis, suc-
ceeded in keeping his hold. In his opening address
he, of course, gloried in the anthracite victory of
last year, declaring that the psychological belief that
the miners would be beaten was mistaken and that
their success marked the end “of the retrograde
movement in wages in all industry.” Yet the soft
coal situation did not appear entirely satisfactory
to him, for he deems it a startling fact that an in-
dustry equal to producing about a billion tons an-
nually had in 1923 an output of about one-half as
much upon an average of not over half time; the law
of supply and demand, he said, has not been operat-
ing in that industry for six or seven years past, and
what is needed is a “breathing spell obtainable

through a long-term contract.” He is not, he said,
“one of those who believe that the enactment of arbi-
trary legislation will prove to be a panacea for every
maladministration of industry, or that economic
laws can be set aside by the sweep of the legislative
pen.” He has also discovered a new factor, the pub-
lic, for he says that “the coal-consuming public must
be considered in pressing our demands.”

The idea of standing firm against any wage cut
but of waiving demand for a shorter work day and
week prevailed, the convention voting to empower
its scale committee to get the best agreement pos-
sible on the basis of no wage cut; a scale in place of
the one expiring in April in the bituminous field is
to be taken up in a few days and a four-year agree-
ment is expected. The meeting was stormy through-
out. The resolutions adopted condemned injunec-
tions in labor cases and directed all “locals” to co-
operate with the Federation of Labor in notifying
Congressmen of their demand for anti-injunection
laws, announced determination to tolerate no wage
cut, demanded that “miners’ asthma” be included
among occupational diseases entitled to compensa-
tion, and favored the bonus and restricting immi-
gration to the utmost. On the other hand, the Klan
faction in the membership was beaten in the attempt
to repeal the ban in the organization’s constitution
against the membership of Klansmen; the partisans
of recognition of Reds and all pertaining to the rabid
element in Russia were beaten, and a bitter fight
to reinstate in membership the ousted Kansan mine
leader Howat also failed. But in all this Lewis had
his hands full, literally as well as figuratively. A
Howat follower was forcibly thrown off the plat-
form; Lewis shouted back to the noisy ones that they
might shout till they met one another in the lower
regions and still he would not yield, and once he
squared his broad shoulders and said that any dele-
gate who felt inclined to insult him could step up on
the platform and try it on.

One distinctly encouraging incident was the fail-
ure of the blandishments that the miners have been
expending upon the railway brotherhoods. Simi-
larly, the A. F. of L. has ineffectually smiled upon
the farmers, and now all hopes of an alliance between
the members of the Big IFour brotherhoods and the
miners (the numbers on the respective sides being
quoted as about a half million) are reported shat-
tered. The shattering was by reports that all at-
tempts to bring about “a better understanding” haqd
been given up as useless. Pessimistic talk followed
this, and the railway men were criticised as not bet-
ter than they should be. Mr. Stone’s brotherhood
was accused by some of the speakers of conducting
(or of permitting and favoring) the working of mines
with non-union labor, and the four brotherhoods
were said to consider themselves the aristocracy of
labor, so much so that they would not even stand
with the minor classes of railway workers when
those went on strike. It was at this stage of the
proceedings that the atmosphere perhaps reached
its tensest.

Organized labor learns very slowly and with much
difficulty, yet experience does teach it a little, Mr.
Lewis—properly Czar-like in method and manner,
for only one of such characteristics could keep
seated on so plunging steed as labor radicalism_
realizes that wages have been pushed nearly to the
bréaki.ng point and that “peace” through a long con-
tract is the best to be sought ; jam the screws far-
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ther, and, as it appeared to the Illinois leader Far-
rington, there might be “a good agreement but we'd
have no work.” Possibly unionism in mining (and
elsewhere) might see some writing on the wall of
their banqueting place in the report of a plastering
device which does the work of eight men. This is
aseribed to one of Henry Ford’s men, and undeniably
the problem of low cost quantity production is un-
derstood in the Ford plants. There are no full de-
tails yet, but the story is that, on a test, 773 square
yards of wet mortar coats, by one man in eight hours,
stood contrasted with that man’s own personal out-
put of 80 yards a “day,” and one man is stated to be
equal to as much as eight plasterers with six help-
ers. This is said to be of Japanese origin, and is

clearly useful under present needs in Japan; but
what of our own country? ‘When organized labor
assumes that industries form an exception to the
rule that continued increase of pressure forces and
finds some means of outlet it iugs a delusion. There
is that dreadful “open shop” still looming on the
union horizon. Addressing the National Associa-
tion of Merchant Tailors (for employers also can or-
ganize) an industrial statistician lately declared that
“only 20% of organizable labor is organized,” and
then delegates from this city and from Milwaukee
and from San Francisco cruelly reported that in
their cities there is a 100% open shop, doubtless re-
ferring to their own trade.  Oppressive conditions
always stimulate the finding of ways of relief.

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Feb. 8 1924.

There has been rather more life in trade in not a few sec-
tions of the United States. Some of the big industries ex-
hibit greater animation. The pig iron output is increasing,
and at the same time the demand is expanding. Things in
the steel trade look more hopeful. Severe storms in parts
of the Central West crippled wires and delayed transporta-
tion early in the week and naturally interfered with business
for the time being. But the telegraphs and the railroads
quickly recovered, and it is significant that demand has been
sufficiently urgent to bring about a preponderance of ad-
vances in prices of commodities over declines. The grain
markets have been advancing with a better export demand
for wheat, and even some signs of a foreign call for Ameri-
can corn. A bull campaign, if it may be so deseribed, has
been going on in sugar and prices for future show a notice-
able advance, with Cuba apparently in very strong shape
financially and marketing its crop with far greater skill
thanin former years. In coffee there has been something of
a bear stampede owing to rising Brazilian markets, dwin-
dling supplies, a scarcity in particular of the desirable
erades and an imperative demand. Prices have risen fully
1 cent per pound in a single week, which is something re-
markable in thé coffee trade. And the current opinion is that
the rise of coffee prices has by no means culminated. Rio
de Janeiro had a stock of only 190,000 bags, against 1,350,
000 bags a year ago, and Santos only 750,000, against 2,175,-
000 at this time last year. It is true that this big disparity
in the supply at these great entrepots of the coffee trade as
compared with last year is largely artificial. The Brazilian
GGovernment 1imits the amount of coffee that may be brought
daily to the markets of Rio de Janeiro and Santos. Prac-
tical merchants, however, have to deal with what they have
to face. And what they have to face is a scarcity of the
higher grades, whether artificial or otherwise.

Cotton, after advancing $4 to $5 a bale early in the week
has latterly declined, partly owing to persistent dulness of
cotton gzoods and reports of curtailment of production by
the anills of New England and the South. Large operators
in Florida. too, are understood to have sold on a big scale.
Wool has been quiet but steady. In the Australian and
British wool auections, prices have been firm or higher.
Nothing, however, seems to arouse the wool trade on this
side of the water. And while iron has been, if anything,
firmer, it is noted that imports of French iron are being
made and the product sold at $22 to $22 50 per ton in spite
of the duty. Moreover, Belgian and Luxemburg mills are
selling structural shapes of steel here at about $10 under
American prices in spoite of a duty of $3 a ton. But as Jan-
nary building in this country exceeded the large total of the
same month last year and as February is still marked by
an open winter in not a few sections of the country the ex-
pectation of a good demand for structural steel does not
seem unreasonable. Railroads are still buying on a fair
seale. The tone in iron and steel, the traditional barom-
oters of trade, is naturally more cheerful. As regards trade
in general, events thus far in 1924 have tended on the whole
to create a feeling of confidence in not a few basic lines. It
is regrettable that the textile industry still lags. Recent

unusually mild weather has also affected the clothing and
shoe trades. It has also plainly hurt the trade inm bitumin-
ous coal. Railroad traffic, however, continues on a large
scale.  And it was noticeable that stocks and bonds during
much of the week were active and rising. As a rule there
is an absence of speculation in this country. A certain note
of caution is still plainly discernible. There is still an ab-
sence of any large buying ahead. Retailers, it is true, are
making larger purchases from jobbers, evidently to replenish
depleted supplies. Sales of mail order concerns and chain
stores in January increased 11% over those for the same
month last year. The farmer at the West has been favored
during the past week by the highest prices for the season for
wheat, corn and oats. Measures of financial relief through
private agencies are in process of organization for his fur-
ther benefit. The winter wheat crop has been benefited by
snow storms in the West and Southwest. It needed this
covering. A noticeable percentage of the corn crop is still
moist and farmers are therefore marketing it with a certain
caution, although the smallness of the receipts at the big
primary markets at the West is believed to be traceable in
no small degree to the rather unusually large feeding de-
mand on the farms. On the Pacific Coast there is a more
active trade in'lumber. It is true that in the East lumber
buying has died down, after the recent advance in prices.
Cold weather recently has helped the Western coal trade to
some extent. The feeling in the leather trade is rather more
cheerful. Manufacturers of fertilizers are having an excel-
lent spring demand. Crude oil and refined petroleum have
been rising. Raw silk, like cotton, has declined of late.
There is not much business in woolens and worsteds for
men’s wear for the fall trade. Reverting to the amount of
building done in January, there is an indicated decrease of
1114 % from December, but a gain of over 6% as compared
with January last year, which set a new high record, for the
first month in the year. During the week, too, business fail-
ures have fallen off.

A historie event during the week was the death of ex-
President Woodrow Wilson. Out of respect to his memory
and in recognition of the commanding importance he played
in the great World War, the leading business exchanges of
New York, Chicago and other cities closed for half a day.

The commercial community was glad to learn on Feb. 5
that a reduction of 25% in all personal income taxes pay-
able this year was approved on that date by the Republicans
of the House Ways and Means Committee. At the same
time it was decided that the tax on jewelry should be fixed
at 5%, with all articles valued under $40 exempted. The
25% reduction in 1923 taxes will mean a saving to taxpayers
this year of about $225,000,000, the Treasury has estimated.

President Coolidge, in an address prepared for the confer-
ence on Feb. 4 on agricultural problems, outlined the pro-
posals for Government assistance of wheat farmers. He
suggests direct extension of Federal funds as proposed in
the pending Norbeck-Burtness bill, to finance wheat grow-
ers in attempting diversification of their crops and con-
tinuance of advances through the War Finance Corporation
in the farming regions. Without co-operation between
State, local and Federal Governments the President contends
help could not be made effective. He adds that creditors of
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Northwestern farming communities must take concerted ac-
tion for the refunding and extension of existing indebted-
ness to make the Federal aid effective. The conference is
being attended by represntatives of industry, finance and
transportation as well as agriculture. Tt is contemplated
to extend the time during which the War Finance Corpora-
tion may make advances for agricultural purpose to Dec. 31
1924, The principal purpose of this conference is to secure
co-operation on the theory that agriculture cannot stand
alone, the banks cannot stand alone, and that co-operation
of all interests involved is necessary. According to Wash-
ington dispatches on Thursday, private capital is to bear the
brunt of the immediate emergency financing of the North-
west. Secretary Mellon has made it plain, however, that
the proposed $10,000,000 corporation being formed to aid the
situation in that section would bear any losses which might
result from emergency credit extension. Mr. Mellon’s opin-
ion is that the risk is not great. Actual organization of the
private service corporation is to start in a day or so at a
conference either in New York or Chicago.

In Massachusetts the cotton mills desire the repeal of the
48-hour law of that State. Mill owners tell the Legislature
that wages must be reduced if present conditions continue.
William F. Garcelon, chief counsel for the Arkwright Club,
in his argument before the Massachusetts Legislature in
support of Senate bills 93 and 94, which would repeal the
48-hour law and substitute therefor the 54-heur law, de-
clared that Massachusetts is penalized beyond question by
existing conditions and that it is unfair for this one State
to be saddled with a 48-hour law on the industry while other
surrounding and competing States have anywhere from 54
to 60 hours. He declared that the manufacturers of Massa-
chusetts would have no objection to a national law of 48
hours, which would put all manufacturers on the same foot-
ing. As to the relative activity of the several States in 1923
the Department of Commerce, he nointed out, gives the aver-
age spindle activity in terms of average spindle hours, as
follows: Northern Smtes——‘.\fuss:mhuﬁ:rts 1,950 hours;
Maine, 2338 hours; Rhode Island, 2,395 hours. Southern
States—South Carolina, 3,495 hours; North Carolina, 3,499
hours; Georgia, 3,364 hours; Alabama, 3,199 hours. Freight
rates on cotton to the Southern mills are much less than to
Massachusetts and freight rates from Southern mills to such
important selling centres as St. Louis and Chicago are
lower. Higher fuel costs, heating and transportation diffi-
culties, due to winter conditions, exist. Also, there are
lower taxes in the South, not to mention lower real estate
costs. A 54-hour week is wanted in Massachusetts, or at
least 50 hours. The fact is cited of the demolition of a mill
in Blackstone, Mass., which was rebuilt across the line in
Rhode Island and the sale of another Massachusetts cotton
mill last year because the owner believed his business
“doomed under the 48-hour law.” Labor advocates answer
that the health of the women and children of the State
should not be sacrificed for commercial expediency.

At Fall River last week, it seems, the entire Durfee plant
decided to close for ten days and the Union for three days.
During the past week some slight further curtailment in
Fall River output is reported. At New Bedford, Mass., the
Kilburn mills, it is said, are going on a four-night-week
overtime schedule. At Winchendon Springs and Glen Allen,
Mass., the Nelson D. White & Sons Co.. Inc., mills have
returned to the old schedule of three days per week, after
operating for a full week for the first time in several
months, The Saunders cotton mills of Saundersville, Mass.,
have reduced operations from five days of 40 hours per week
to three days of 24 hours per week, At Linwood, Mass., the
Linwood cotton mills have curtailed operations to three days
per week. For some time they have been running 40 hours
a week. At Whitinsville, Mass., the Whitin Machine Works,
manufacturers of textile machintry, laid off a number of
hands last Saturday owing to the dulness of textile busi-
ness. The foundry will curtail to five days a week. In
Rhode Island the B. B. & R. Knight, Inc.. mills are all work-
ing, it is said, three days a week. At Manchester, N, H.,
textile workers are trying to get a 48-hour law passed for
women and children. At Augusta, Ga., the John P. King
mill is said to be running four days a week., In the Green-
ville, 8. C., district half the mills are said to be running at
night. At Huntsville, Ala., on the other hand, cotton mills
it is said art running only three days a week. At Magnolia,
Miss., the Magnolia cotton mills, among the largest in Mis-
sissippi, have closed down for an indefinite period for the
first time in its 21 years.

On Feb. 5 a blizzard at the West and rains at. the. South
partially ¢rippled the wires.  'The Middle West "Tuesday was
digging itself out of one of the worst snow and sleet storms
in 20 years. Realroads centring in Chicago reported stalled
and lost trains somewhere in the snowdrifts,of the Missis:
sippi Valley. Later, trains were moving through the storm:
but many of them were hours, and some of them almost a
day behind time. At Milwaukee 20 inches of snow fell. . The
telegraph and telephone companies found. that the greatest
damage to wire communication was. in the narrow strip
about 50 to 75 miles wide extending from the Great Lakes
to St. Louis, buf the snow in' the ‘Northwest and sleet and
rain throughout Illinois, Missouri and as far south as Texas
caused much damage. Here there was a slight snow flurry
to-day, but it soon passed. and to-night it is clondy but
rather mild.

Further Advances Take Place in Prices of Crude Oil
and Gasoline.

The advances in the price of both crude oil and gasoline
which began in December 1923, have continued with little
or no abatement throughout the week just closed. The
Prairie Oil & Gas Co. on Feb. 2 announced an advance
of 25¢. per barrel in the pricé of Mid-Continent crude of the

highest grade, posting the schedule which follows:
Grade— Neéw Price.

32.9 gravity $1.30

33 to 35.9 gravity . 1.50

36 to 38.9 gravity_ ! e 1.85 1.60

39 gravity and above_______ LSS etice - 2NN 1:75
The Texas Co. immediately followed the advanee

Old Price.
$1.15
1.40

mn

price, as did the Sinclair Crude Oil Purchasing Co. The
Magnolia Petroleum Co. advanced "ths price of Mexia,
Corsicana and Texas light and heavy grades 256. per barrel
Mid-Continent grades by the

in additior to increasing the
same amount.

On Feb. 4 the Texas and Humble Oil companies advanced
Powell and Mexia cerude oil 25¢. a barrel to $1 85 ard Currie
25¢. to $2. -

On the same day the Obkio Oil Co. advanced central
weste'n grades of crude eil 20e. a barrel including Lima,
Indiana, Illinois, Prineeton, Plymouth, Waterloo and
Wooster. A

The Standard Oil Co. of New Jersey also on Feb. 4 an-
rounced a 15¢. increase ir the price of bunker fuel oil, making
the price ir New York $1 6615 per barrel (including lighterage
charge of 64c. per barrel).

A special dispateh to the ‘“Jourpal of Commerce” Feb. 4
stated that a premium of 23¢. per barrel had been offered
for Mid-Continent erude by a large refinery in Texas.
The statement, dated Feb. 3 at Wichita Falls. read as
follows:

The Texhoma Oil & Refining Co., a large independent, refining concern
in the north Texas district, has issued an announcement to producers in
that section that it would buy all the crude oil offered to its pipe line at a
premium of 25c. a barrel above the posted price, this being significant
in that it clearly reflects the favorable condition of the Mid-Continent
crude market. This action also offers speculation as to a probable éxpan-
sion program.

Feb. 5 brought the report from Denver that the Midwest
Refining Co. h d advanced Wyoming crude oil 25¢. a barrel,
making Salt Creek $145 a barrel and Elk Basin. Grass
Creek and Cat Creek $1 80.

The rumored increase in the price of California crude oil,
which was mentioned last week actually took place on Feb.
5, when the Standard Oil Co. of California announced an
advance of from 15c. to 39¢. a barrel, aceording to grade.
For crude of from 14 to 19.9 deg. gravity the advance was
15¢. per barrel, while for 35 deg. and higher the advance
was 39¢. per barrel. Prices range from $1 to $1 40.

On Feb. & the Ohio Oil Co. announced prices 25¢. per
barrel higher for the grades call:d Elk Basin, Grass Creek,
light, Big Muddy, Rock Creek, Mule Creek, Lance Creek,
Wyoming, and Sunburst.

Canadian erude oil prices were advanced 20c. a barrel on
Feb. 5, making the price $2 53 per barrel.

On Feb. 6 the Standard Oil Co. of Louisiana and the
Texas Co. advanced crude oil in North Louisiana and Arkans
sas 20c. per barrel. The Standard Oil of Louisiana quoted
the Bellevue grade 25c. per barrel higher. The increase
bring the price for the highest grade erude up to $1 70 a
barrel, while the lowest grade is priced at $1 30 a barrel.-

A report from Tulsa, Okla., on Feb. 6 stated that the
Shaffer Oil & Refining Co. was paying a premium of 25e.
per barrel for Bristow crude oil. :

Gasoline prices have also mounted higher during the
week, following the advanees made in the erude oil markets..
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On Feb. 2 the refiners in northwestern Pennsylvania increased
the price of motor gasoline fo 14%c. per gallon. The
Standard Oil Co. of Ohio advanced the wholesale price of
gasoline 1%4¢. and the service station charge also 1Yc. to
20¢. and 22c., respectively, effective Feb. 4. An advance
of Ye. was made in the price of refined oil to 15c., tank
wagon, and 17c., service station charge per gallon.

The Standard Oil Co. of Indiana on Feb. 5 announced
an advance of 2¢. per gallon in its entire territory, making
the tank wagon price 18c. and the service station 20c¢. per
gallon. .

In Detroit, Mich., on the same date the Independent
0il Co. increased the price of the fuel 2c. to 20.8c. per
gallon.

On Feb. 6 a further advance was posted by the north-
western Pennsylvania refineries, when the quotation for
motor gasoline was raised }4c. to 150. per gallon.

In Denver, Colo., on Feb. 6 the Continental and Mutual
0il companies advanced the service station charge for
gasoline 2¢. per gallon. On. the same date it was reported
from Tulsa, Okla., that the Standard Oil Co. of Nebraska
had followed the advances posted by the Standard of Indiana
on the preceding day.

The Pierce Oil Corp. on Feb. 6 announced an advance of
2¢. per gallon in the tank wagon price of gasoline.

On Feb. 7 the Standard Oil Co. of California was reported
to have increased its gasoline prices 2¢. per gallon on the
same day that advances were posted for crude oil (Feb. 5).

Governor W. H. McMaster of South Dakota on Feb. 6
wired President Coolidge, naming the “allied interests of
Standard Oil” as having aequired control of the erude oil
market. The message, as reported by the New York
“Pimes” of Feb. 7, reads as follows:

On Aug. 7 1923, as Governor of the State of South Dakota, I started a
fight against excess profiterring in the sale of gasoline, with the result that
the price was reduced in this Staté from 26.6c. to 16c.

During the interval gasoline consumers have been saved more tlm}l
$2,000,000 in this State, and twenty-six adjoining States received the benefit
of a general reduction amounting to a saving of more than $150,000,000,
which was directly brought about through the fight started in South Dakota.

Since Aug. 7 the allied interests of Standard Oil accumulated an enormous
stock of crude oil at rock bottom prices. Three weeks ago they succeeded
in cornering the crude oil market, and during the last three weeks they have
raised the price of gasoline at the refineries from 6)¢c. to 15%c. a gallon,
which is more than 130% increase in price, notwithstanding the immense
surplus stock of oil on hand, and in spite of the fact that we are in the
winter months when only a small percentage of gasoline is consumed, as
compared with summer months.

They have taken the fight outside of the State of South Dakota and
rendered the State helpless. The State Government is amply able to crush
out excess profiteering in the distribution of gasoline within the State, but
we have no power to control the price at the refineries.

1f a State Government has performed its duty in preventing excess profits
in the distribution business, shall not the Federal Government likewise
perform its duty and prevent excess profiteering in the refining of gasoline?

This is a commodity which is a daily necessity in the lives of the Ameri-
can people.

Then, too, in view of the oil scandals connected with the Administration
at Washington, shall not the Federal Government now take decisive action
to control the price of gasoline? And will you not make a reality of your
statement to the effect that the people are supreme? .

A report from Washington which appeared in the Feb. 8
issue of the New York “Times”” gave a reply as follows:

The Department of Justice will immediately set in motion its machinery
to go to the bottom of charges by Governor McMaster of Sout h Dakota
that “‘allied interests of the Standard Oil"” had cornered the crude oil sup-
ply and enhanced gasoline prices.

The department’s action had been taken upon instructions from Presi-
dent Coolidge, to whom the South Dakota executive and Governor Bryan
of Nebraska sent telegrams setting forth similar charges.

The Standard Oil Co. of Indiana on Feb. 5 advanced the
price of kerosene lc. to 12¢c. per gallon, tank wagon price.

On Feb. 8 all grades of export naphtha were advanced
1e. per gallon, bringing up the range of prices 16¢. to 19 Vzc
per gallon, according to gravity. Deodorized gasoline in
bulk and in cases advanced 3{c. per gallon, bringing the
price of deodorized gasoline, U. S. Navy specifications,
up to 144e. per gallon and deodorized gasoline in cases to
28.15¢. per gallon.

Slight Increase in Crude Oil Production.

The American Petroleum Institute estimates that the daily
average gross crude oil production in the United States for
the week ended Feb. 2 was 1,917,600 barrels, as compared
with 1,894,900 barrels for the preceding week, an increq.se
of 22,700 barrels. - The current production is also an in-
crease over the figure for the corresponding week of 1923
by 170,400 barrels. The daily average production east of
the Rocky Mountains was 1,232,950 barrels, as compared
with 1,203,150 barrels the previous week, an increase of
29,800 barrels. California production is 684,659 ba'rrels,
" as compared with 691,750 barrels; Santa Fe Springs is re-
ported at 125,000 - barrels, - against: 133,000 barréls; Long
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Beach, 229,000 barrels, against 228,000 barrels; Huntington
Beach, 64,000 barrels, the same as the previous week, and
Torrance, 30,000 barrels, against 35,000 barrels. The
following are estimates cf daily average gross production for
the weeks ended Feb. 2, Jan. 26 and 19 1924, and Feb. 3 1923:

Daily Average Production.
In Barrels— 5 Jan. 26
Oklahoma A < 372,250
Kansas 5 :
North Texas___._

Central Texas. ...

North Louisiana

Arkansas

Gulf Coast. o

Jan. 19 ’24.  Feb. 3 '23.
403,600
81,2

10:
Wyoming and Montana 145,350
Jalifornia 684,650

1,417,600

699,000
1,889,450

1,894,900

Steel Mill Operations are on Large Scale—Pig Iron
Production Gains.

After a continuous decline beginning with June of last
year pig iron production turned upward in January, states
“The Irong Age” in its regular weekly review published
Teb. 7. The month’s total was 3,018,890 tons, or 97,384 tons
a day, whereas the December oufput was 2,920,982 tons, or
94,225 tons a day. Steel company furnaces furnished all the
gain, merchant furnace output, in fact, showing a loss of
288 tons a day, continues the “Age,” giving further details
as follows:

There was a net gain of 17 in active furnaces, 8 Steel Corp., 8 independ-
ent gnd 1 merchant. The daily capacity of the 248 furnaces in blast Feb. 1
was 101,435 tons a day,. against 94,265 tons a day for the 231 furnaces
that were producing on Jan. 1.

Thus the pig iron statistics confirm what has been reported from week
to week of a moderate expansion in orders for finished steel, after con-
sumers’ stocks had been drawn down to a low point at the end of 1928,

Some large independent steel companies started in February with an in-
crease in mill schedules,.in two instances, getting up to the 90% operation
of the Steel Corp. Several independent producers put a considerably larger
tonnage on their books last month than they shipped, but this was not true
of all.

In general the price level in finished steel commonly recognized since
May of last year is still maintained, but in the absence of such forward
buying as accompanies a rising market reports of concessions crop up here
and there.

A Northern Ohio amill bought 5,000 tons of sheet bars from a steel
plant in another State at a price equal to $41, Youngstown, but mills there
are holding to $42 50.

In steel bars spme mills recently went below the 2.40c., Pittsburgh price,
to get the backlog orders to which they have since been adding. Eastern
prices for plates have dipped $2 to $3 a ton below the 2.50c. Pittsburgh
basis.

Pittsburgh reports that in the past week there have been sales of cold-
rolled strip steel at 4.75c., of light rails at 2c¢., base, and of heavy rivets
at several dollars a ton below recent prices. On the main tonnage prod-
ucts, however, the situation is generally strong.

Propaganda appears in some recent statements about railroad equipment
orders, car builders denying reports of secret purchases of large numbers
of steel cars. Track requirements continue of good size. The Pennsylvania
RR. has bought 2,400 tons of tie plates and the Nickel Plate is inquiring
for 3,600 tons.

The New York Central has bought 80 locomotives. The Norfolk &
Western is taking bids on 45,000 tons of plates, shapes and bars for car
work. Other railroad equipment inquiries represent about 1,750 freight
cars.

Late bookings and also fresh inquiries for steel buildings and bridge
work amount to about 250,000 tons in sizable jobs, or up to the totals for
the week preceding. About one-half, as before, is for private enterprises.

In wrought pipe and in the lighter lines—sheets, tin plate and wire prod-
ucts—the mills have good prospects for the next few months. Some irregu-
larity is seen in jobbers’ prices for tubular products and for wire nails.

Buying of pig irom in the Philadelphia and New York districts has
amounted to about 50,000 tons and a good tonnage is now pending. The
effect is shown in greater firmness in prices in the East, except at Boston,
where eastern Pennsylvania and Buffalo irons have been in active competi-
tion. Buying at Pittsburgh has included 40,000 tons of basic iron for a
Steel Corp. subsidiary and 20,000 tons of foundry iron for a sanitary com-
pany, but the $22 Valley price on basic still prevails in that district. In
Oleveland higher prices are named on basic. Although in the South the
$22 50 price on foundry iron has not entirely disappeared, the market is
stronger. More attention is being given to possible imports of foreign iron,
but no important movement from abroad in the near future is expected.

The offering of the Japanese loan in New York brings nearer the placing
of good structural steel orders here for Japan's rebuilding. An immediate
inquiry is for 7,300 tons of plates for Japanese boats.

Recent large orders given British steel mills by railroads there have
made Great Britain’s competition with American mills for export business
less keen. Lately American tin plate has been gaining ground in Italy,
Japan and China on the score of quality. Argentina is inquiring here for
10,000 tons of steel for bridge work.

Stocks of steel in the Ruhr have not greatly disturbed export markets.
A good deal has been shipped to French possessions, and prices have not
been as low as expected.

The composite price table compiled weekly by the “Age”
follows:

Composite Price Feb. 5 1924, Finished Steel, 2.789¢. per Pound.

Based on prices of steel bars, beams, tank Jan. 29 1924, 2.789c.

lates, plain wire, open-hearth rails, Jan. 8 1924, 2.775¢C.
glack pipe and black sheets, constituting . 61923, 2.5
889, of the United States output (10-year pre-war average, 1.689¢.

Composite Price Feb. 51924, Pig Iron, $22 77 per Gross Ton.

Based on average of basic and foundry Jan. 29 1924,
p irons, the basic being Valley quotation, 8 1924
the foundry an average of Chicago, Phil- Feb. 6 1923
adelphia and Birmingham 10-year pre-war average, 1
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New business continues in a steady flow, observes the
“Iron Trade Review” of Cleveland. The mills are enjoying
the best bookings in months, while the January pig iron
production shows the first gain since last May, states the
“Review” in its issue of Feb. 7 and quoted below :

Incoming tonnage of new business in steel is notable for its steady day-to-
day character in large volume. This points to a healthy state of consump-
tion based on a wide variety of new enterprise and of expanding industrial
activity. January business with the most representative producers was the
best in at least ten months. With most mills it was well in excess of out-
put. As a result another substantial increase is expected in the unfilled
tonnage of the Steel Corp. for January. .

The general tendency of production still is upward. With the Steel Corp.,
however, it has now reached so high a point that the week-to-week changes
are slight. This week the largest producer is operating at 91.5% of steel
ingot capacity which is a shade down from the peak point of last week. En-
trance of the Steel Corp. into the pig iron market has caused some stir and
is ascribed to a desire to accumulate raw material against the possibility of
a bituminous coal strike. The steel industry, generally, however, regards
the strike outlook as more favorable, and believes a suspension, if it does
occur, will not be long continued or of extensive effect. The National Tube
Co. has closed for a round lot of basic iron for Lorain, Ohio, estimated at
40,000 to 60,000 tons. The American Bridge Co., another Steel Corp. sub-
sidiary, is inquiring for 10,000 to 15,000 tons of the same grade for Pen-
coyd, Pa. Other interests apparently have been considering the coal situa-
tion in providing future raw material requirements. A negotiation of 50,000
tons of sheet bars at Pittsburgh is believed to originate in part from this
cause.

Sales of pig iron have been heavy all aleng the line due to active covering
for second quarter. A sanitary interest purchased 86,000 tons and an
Eastern pipe maker 10,000 tons. A northern Ohio steel maker has nego-
tiated a large tonnage of basic with the Ford Motor Co. on a reported trade
basis. Iron prices are gradually rising.

“Iron Trade Review” composite of fourteen leading iron and steel prod-
ucts still is rising slowly. It registers $43 49 this week against $43 39 last
week.

Ferromanganese, after going to $106 50 seaboard, has re-established itself
at $107 50, but buyers hold off. Heavier offerings of foreign steel along
the Atlantic seaboard far below the equivalent American price are the
cause of considerable concern among domestic producers. Sales of at least
6,000 tons of structural shapes recently have been made delivered to Eastern
consumers by Belgian and Luxemburg mill about $10 per ton below the
common quotation of American producers, although the latter have gone
considerably lower to meet this competition, A heavier tonnage may have
been closed as negotiations have been going forward quietly. The $3 per
ton duty on structural shapes has been of little effect. - Sales of foreign pig
iron to consumers along the Atlantic seaboard the past week are estimated
at 10,000 to 15,000 tons. A Belgian manufacturer of cast iron pipe has
taken 2,250 tons for Los Angeles about $7 per ton under the price of Ameri-
can foundries.

Railroad car repair orders are numerous., Chicago reports 1,500 placed,
with 2,600 in the market. The expected inquiry from the Pennsylvania for
10,000 car bodies is about to be issued. The 4,000 cars wanted by the Nor-
folk & Western will require 60,000 tons of rolled material. The backward
locomotive market has been helped by the award of 70 by the New York
Central.

Pig iron production measuring the increased vigor of the whole iron and
steel industry, reversed itself in January and for the first time in seven
months showed an increase. Total output was 3,017,444 tons, compared
with 2,912,519 tons in December, a gain of 104,925 tons. The daily aver-
age grew from 93,952 to 97,887 tons, or 8.6%. The most significant gain
was in the number of furnaces put in service, 18 have been blown in and
only one blown out in the month, a net gain of 17. Of this number 14 were

steel works furnaces. The active stacks Jan. 81 totaled 248, the largest
since September.

Pig Iron Production Increases in January—First Gain
Since May.

The increase in pig iron production during the month of
January 1924 averaged 3,159 tons per day over the produc-
tion during the previous month of December. This was, as
stated above, the first increase shown since last May and
was largely in the steel making grades. The “Iron Age” in
its monthly record of pig iron production on Feb. 7 pub-
lished the details which are appended :

Production of coke and anthracite pig iron for the 31 days of January
amounted to 3.018,890 tons, or 97,384 tons per day, as compared with
2,920,982 tons or 94,225 tons per day for the 31 days of December. This
is a gain of 97,908 tons or 3,159 tons per day over the December pro-
duction. There were 18 furnaces blown in and only one blown out in
January, making a net gain of 17 furnaces. Of these 18, steel making
jron furnaces number 16. This gain compares with neither a gain nor
a loss in December, when the 1923 decline came to an end, and with a
net loss of 14 furnaces and 10 furnaces in November and October, re-
spectively. The capacity of the 248 furnaces in blast on Feb. 1 is esti-
mated at 101,435 tons per day, as contrasted with 94,265 tons per day
for the 231 furnaces operating on Jan. 1.

The gain in daily rate of production in January, the first increase regis-
tered since last May, puts the figure above the November output of 96,476
tons per day.

The ferromanganese output of 20,735 tons in January was the largest
since September 1923. 4
Daily Rate of Production.

The daily rate of production of coke and anthracite pig iron by months,
from January 1923, is as follows:

? PIG TRON PRODUCTION BY MONTHS—

DAILY RATE OF PI R e RONS. N

’ Steel Works. Merchant. Total.
24,190

24,304
24,016

IRON PRODUCTION BY STEEL COMPANIES.
PRODUCTION OF STEEL COMPANIES—GROSS TONS.
—Spiegeleisen and Ferromanganese—

1923 1924
Fe-Mn.
20,735

~——Total Production 3
1923. 1924. Fe-Mn. Spiegel.
2,274,005 19,358
21,282
20,730
20,808
19.568
19.717

Spiegel.
January ... 2,479,727
February . 2,259,154
March 2,724,305
i -- 2,704,360

-- 2,976,892
2,727,208

6 mos._._15,871,646
2,752,738
2,680,851
2,363,967
2,394,922
2,170,567
2,167,563 18,069

Year- - ..30,402,254 246,231

" TOTAL TRON PRODUCTION BY MONTHS.

PRODUCTION OF COKE AND ANTHRACITE PIG IRON IN THE
UNITED STATES BY MONTHS. BEGINNING JAN. 1 1920—
GROSS TONS.

1920. 1923.

1921. 1922.
January.... 3,015,181 2,416,292 1,644,951 3,229,604
February... 2,978,879 1,937,257 1.6209,991 2,994,187
March 3,375,907 1,595,522 2,035.920 3,523.868
i 2,739,797 1,193,041 2,072,114 3.549,736
2,985,682 1,221,221 2,306.679 3,867.694
3,013,540 3,676,445

1,064,833 2,361,028
14 year-._18,138,986 9,428,166 12,050,683 20,841,534
3,067,043 3,678,334

864,555 2,405,365
3,147,402 954,193 1,816,170 3,449,493
September.. 3,129,323 985,629 2,033,720 3,125,512
October.... 3,292,597 1,246,676 ° 2,637,844 3,149,158
November.. 2,934,908 1,415,481 2,849,703 2,894,295
December - 2,703.855 1,649,086 3,086,898 2,020,982
- Year*._._.36,414,114 16,543,686 26,880,383 40,059,308
The 1922 production

* These totals do not include charcoal pig iron.
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