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Clearing House Returns.

Returns of Bank Clearings heretofore given
on this page now appear in a subsequent part
of the paper. They will be found to-day on pages
2075 to 2078, inclusive.

The Financial Situation.

There has been further recovery on the Stock Ex-
change the present week, following last week’s re-
versal of the course of the market, and noteworthy
additional advances have been established all
through the list. As a matter of fact the pace has
been fast and furious at times, and there has been
much to suggest speculative manipulation by cliques
and others. After months of depression the feeling
has become widespread that it is a wise policy to run
up prices without much delay, lest the chance for so
doing may slip by. It is worth noting that while
the increase in the dividend on the common shares
of the United States Steel Corporation has thus
served to revive stock speculation it has had no effect
to revive the iron and steel trade, where new orders
continue to be lacking. But rising prices on the
Stock Exchange tend to promote confidence also out-
side that mart, and the improvement in the stock
market, if maintained, is likely to be communicated
to trade circles. A feature this week has been a fur-
ther sharp upward spurt in the price of cotton. This
has made it easier to dispose of accumulations of
cotton goods, present prices for such goods becoming
attractive in view of the fact that repliacement can
only be at much higher levels, Nevertheless, the rise
cannot be deemed a wholly unalloyed advantage, as
cotton is now ruling at a very high figure and the
inevitable effect must be to check consumption.
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The preliminary estimates of this year’s crops, is-
sued by the Department of Agriculture at Washing-
ton on Thursday, indicates an increase over the esti-
mates made a month ago as to corn, potatoes and ap-
ples. The yield of corn is now placed at 3,029,192,
000 bushels, which is 7,740,000 bushels larger than
the Oct. 1 estimate, and contrasts with 2,890,712,000
bushels produced in 1922. As noted a month ago,
this year’s crop is one of the five three-billion bushels
crops raised in the United States. A considerable
quantity of this year’s corn, however, is soft, the
quantity merchantable being estimated by the De-
partment of Agriculture at 79.49%, as contrasted with
85% of last year’s corn crop. Much damage was
occasioned by frost in the Northérn and Central
States, and during the past month, in the West and
Southern Central States from rains. Stocks of old
corn on the farms Nov. 1 are estimated at 83,357,000
bushels, which contrasts with 177,287,000 bushels a
year ago and 128,763,000 bushels, the average for the
preceding five years. The increase in the production
of potatoes over a month ago is 15,289,000 bushels,
making the yield for this year 416,722,000 bushels,
which contrasts with 451,185,000 bushels, the final
estimate of yield for 1922. The quality of the crop
in the large producing States is good. Tobacco pro-
duction is now placed at 1,436,738,000 1bs., the fourth
largest crop ever grown. Frost in some sections and
wet and unfavorable weather, has occasioned a re-
duction in the estimate of yield in each of the past
two months, the decrease during October amounting
tc practically 25,000,000 1bs. The apple crop is esti-
mated at 193,855,000 bushels, which is about 8,000,
000 bushels less than last year. The size and quality
of the fruit is good and there is a large production of
apples in both Oregon and Washington. Other crops
show little change from the production indicated
early in October. The final estimate as to wheat will
not appear until December. The weight per meas-
ured bushel is now placed by the Department for
wheat as 57.4 1bs. this year, contrasted with 57.7 1bs.
last year; oats, 32.1 1bs. this year, compared with
32.0 1bs. last year and barley, 45.3 1bs. this year, com-
pared with 46.2 1bs. last year. The Department of
Agriculture places the production index of all crops
this year at 0.5% less than in 1922, but the same as
the average of the preceding five years and the price
index of all crops this year at 21.209% higher than in
1922, but 23.8% below that of the average for the
preceding five years.

Apparently the negotiations between France and
Great Britain and the United States for an interna-
tional edmmittee to exdniine into Germany’s capacity
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to pay reparations have failed. Because of the atti-
tude of Premier Poincare of France, it seemed that
they were doomed to failure from the start. There
have been sensational developments in Germany,
particularly in Bavaria. On Thursday the Govern-
ment of that State was overthrown and General
Ludendorff was proclaimed dictator. According to
Berlin cable dispatches throughout the day yester-
day and last evening the revolt was of short duration.
General Ludendorff and Adolph Hitler were re-
ported to “have been captured by Federal troops and
placed under arrest.” It was added that “the out-
break in Munich has been suppressed.” Bread riots
have occurred again in Berin because of the scarcity
and extremely high prices. Following the signing
of an agreement between Herr Krupp and the French
occupation authorities in the Ruhr, industrial ac-
tivity in that highly important section of Germany
is said to have been resumed somewhat. The Stinnes
interests are expected to sign soon.

The cable dispatches from Paris and London and
the telegraphic messages from Washington at the
outset this week, relative to the proposed inquiry into
Germany’s capacity to pay reparations were not a
little confusing and conflicting. From Washington
came word a week ago this morning, through a spe-
cial dispatch to the New York “Times,” that “the
limitations reported to have been insisted on by Pre-
mier Poincare with respect to the proposed commit-
tee of inquiry into the capacity of Germany to pay
reparations are unsatisfactory to this Government
has been made known informally by the American
Government to the Paris Government through the
French Embassy at Washington.” The dispatch
added that “it is understood that it was pointed out
that the proposal of the American Government was
for an impartial inquiry by a commission of experts
into the general subject of the capacity of Germany
to pay and the question of an adequate financial plan
for securing such payments, and further that this
Government regards it as quite useless to undertake
an inquiry if the Commission is to be so restricted
in advance that its efforts are likely to prove abor-
tive.” According to the understanding of the “Times”
representative at that time, “the Government is
now awaiting definite word from the French Govern-
ment, and it is understood a decision as to whether
the United States will or will not participate hinges
upon the nature of that communication.”

The foregoing apparently gave a fair idea of the
position of the Washington Administration in the
matter. As to that of the French, the Paris corre-
spondent of the same paper cabled that “Premier
Poincare is expected to endeavor to get from the pro-
posed expert inquiry on reparations ratification of
the occupation of the Ruhr on the part of the United
States and, more important for him, on the part of
the British Government, which up to the present re-
gards the occupation as illegal. Tn advance he takes
the position that France has no intention of getting
out of the Ruhr until paid, and he limits the inquiry
by the reservation that it cannot go into the total of
reparations, but can only consider the capacity pay-
ment of Germany at the present time and for the next
few years. The findings of the experts must go be-
fore the Reparations Commission, which up to the
present the French Government has controlled.” He
also said that “when the experts meet they will, then,

be confronted with the alternatives of calculating
what Germany can pay annually with the Ruhr un-
der Franco-Belgian control, or calculating what Ger-
many can pay without the Ruhr being occupied. If
they proceed on the latter basis, their findings, it is
believed here, will go into the waste basket, since the
French will be able to block their application. If
they follow the former course the French will see
British and American experts figuring on German
capacity with the Ruhr occupied, which would con-
stitute at least de facto recognition of Ruhr occupa-
tion.”

The London representative of the “Times,” in a
wireless message, dated Nov. 2, said that “the French
reply to the British note inviting France to join in
the invitation to the United States to participate in
an expert inquiry which was received here to-day, is
understood to be fairly satisfactory. It does contain
two suggestions to which the British Government
will not accede willingly, but both of them, it is be-
lieved here, may be modified as a result of friendly
representations.” The “suggestions” were pretty
accurately outlined in the Paris dispatch, ex-
cerpts from which are given in the foregoing
paragraph.

Saturday morning, in Paris, American Ambassa-
dor Herrick, who recently returned to his post from
the United States, “called on Premier Poincare and
had a long conversation with him.” The Associated
Press correspondent said that “the strictest secrecy
regarding the subject of the conference is maintained
at the French Foreign Office and the American Em-
bassy.” He stated that “another caller on M. Poin-
care this morning was Lord Crewe, the British Am-
bassador, who talked with the Premier regarding the
conditions under which the proposed committee of
experts will undertake its investigations into the rep-
arations situation.” Following his conference with
the British Ambassador, M. Poincare was quoted as
saying that “we are trying to reach an accord upon
the terms of the invitation to be extended to the
United States.” §

Premier Poincare, a week ago this evening, “cabled
to Ambassador Jusserand, at Washington, instruc-
tions to explain to the American Government ‘clearly
and loyally’: First, That the French Government
would accept no expert inquiry on the total of Ger-
man reparations unless coupled with discussion of
the total inter-Allied debts. And as America has
barred discussion of the Allies’ debts to the United
States, France is obliged to bar discussion of the to-
tal of Germany’s debt to her. Second, That the
French Government would accept at this time no
negotiations of any sort which brought into question
the occupation of the Ruhr, which France intends to
maintain.” According to the Paris correspondent
of the New York “Times” “Premier Poincare also
sent to Count de Saint Aulaire, the French Ambas-
sador in London, instructions to lay before the
British Government the I'rench position as
outlined in the first part of his message to Washing-
ton.” He explained that “these instructions were
sent by the French Premier, following conversations
with Lord Crewe, the British Ambassador to Paris,
and Myron T. Herrick, the American Ambassador,
who has just returned from the United States.” The
“Times” representative further stated that “it is un-
derstood that the British Ambassador said to M.
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Poincare that the position of his Government was
that Paris should not limit the proposed inquiry to
consideration of Germany’s present capacity for pay-
ment, especially since that risked causing America
to drop out.” The French Premier, in a speech at
Brive the next day, “reiterated his position which
appears to have undergone not the slightest change
under the British and American pressure.”

Ambassador Herrick the same day, according to
the New York “Times” correspondent, “made a
rather remarkable speech at the dedication of a war
monument at Navarin Farm, in Champagne. He
forecast the re-entry of the United States into the
European melee in a manner analogous to that in
which it entered in 1917. He saw it as a matter of
duty, and said: “This whole question rises far and
away above the clamor and strife of partisan politics,
and whosoever seeks to use it for political advantage
suliies the memory of the dead we come here to
Lonor.”” Another part of his speech that has been
widely quoted and commented upon was: “The sit-
uation in Europe this minute concerns America as
profoundly, though far less tragically, as did the con-
dition of affairs from 1914 till 1917. Our continued
well-being depends largely upon a settlement of Euro-
pean affairs and calls for the exercise on our part of
that same common sense and business judgment in
the present situation as that which decided our Gov-
ernment in 1917, to give full play to the shocked
morality of our people and to encourage a longing for
the righteousness and self-sacrificing action which
burned in the hearts of a generous people.” Still
another, to which the most general reference has
been made, was: “We have put our hands to the plow
and are willing to run the furrow through; for we now
know that if the present problem is not solved, and
justly and quickly solved, then truly America will
have fought the war in vain. The victors will con-
tinue to suffer no less than the vanquished so long as
re-established financial order does not make it possi-
ble for them to return to normal life.” Special
significance and importance were attached to Mr.
Herrick’s speech because of the fact that just before
sailing to resume his post he was a guest at the White
House. Naturally it was assumed that he took with
him the latest views of President Coolidge and Sec-
retary of State Hughes with respect to the United
States taking a part in any phase of the present
highly complicated European situation. A prompt
disclaimer, however, was forthcoming from the White
House that Ambassador Herrick in his speech repre-
sented the attitude of the Administration. On the
contrary, a spokesman for the President was quoted
as saying that the President had made no change in
his determination to keep the United States out of
the European tangle, although he wished to be help-
ful in any way consistently possible in accordance with
what was characterized as his well-defined foreign
policy. Mr. Herrick’s statements, it was claimed,
were ‘“‘entirely personal.”

Commenting upon instructions cabled by Premier
Poincare to M. Jusserand, French Ambassador to
the United States, and which were received at the
Irench Embassy Sunday morning, the Washington
correspondent of the New York ‘Times” asserted
that ‘“the attitude of the American Government
toward the, position taken by Premier Poincare in
his latest instructions to Ambassador Jusserand on
the questions of German reparations, French occupa-
tion of the Ruhr and inter-Allied debts, is unfavorable

to any expert inquiry along the lines insisted upon by
the French Government.” He reiterated a state-
ment previously made to the effect that “the Coolidge
Administration, it can be stated on high authority,
has the greatest reluctance to give approval to any
inquiry if the freedom of action of the experts, acting
wholly in an advisory capacity, is to be limited as
proposed by the French Government.”

Continuing, he said: “It is learned that Premier
Poincare is alone in the position he has assumed for
the French Government, and that unless he yields
and agrees to the kind of inquiry favored by this
country and all the other Allied Powers the whole
project will fail. The Belgian Government, which
has been standing loyally by France all along, now
favors an unfettered inquiry and is known to be
much worried by the threatened failure of the
conference plan as the result of the unyielding
position taken by M. Poincare.” According to the
“Times” representative also, “officials refused to
comment for publication on the French note in
advance of official receipt. It is learned, however,
that the position taken by M. Poincare in his com-

“munication to M. Jusserand, as described in press

advices, is far from acceptable to the Washington
Government, which feels that it would be useless to
conduct a circumscribed inquiry into the capacity of
Germany to pay, and recommend a plan of financial
payments. Hope for an expert inquiry has not been
finally abandoned, despite M. Poincare’s adherence
to the position he has held for months.”

The French Ambassador called on Secretary of
State Hughes Monday afternoon and presented the
views of M. Poincare as given in an interview with
the latter shortly before sailing for America to
resume the duties of his post at Washington, and as
also: cabled soon after his arrival at the national
Capital. The Washington correspondent of the
New York “Times” said in a dispatch Monday
evening that ‘“no change in the attitude of the
American Government in opposition to the placing
of limitations upon the scope of the projected expert
Inquiry on reparations has been wrought by the
official presentation to Secretary of State Hughes
to-day by M. Jusserand, the French Ambassador, of
the views of Premier Poincare.” He explained that
“the situation is one in which this Government,
desirous of being helpful, still hopes that M. Poincare
will amend his position and in which there is every
prospect that America will drop the plan for an
inquiry unless the French Government yields in favor
of freedom of action for the proposed committee
of inquiry. No announcement concerning the atti-
tude of this Government was issued to-day, but it
can be affirmed on authoritative information that this
statement of the situation is accurate.” The “Times”
representative further stated that “Ambassador
Jusserand spent an hour and forty minutes at the
State Department this afternoon in conversation with
Secretary Hughes in which every phase of the repara-
tions problem was discussed from the American and
French viewpoints, together with the limitations
which France insists must be placed on the work of
any committee of inquiry. After this conference
neither of its participants consented to make a state-
ment as to just what had occurred, but it soon became
known that Ambassador Jusserand had made arrange-
ments to visit President Coolidge at the White House
Tuesday morning.”

hitized for FRASER
b://fraser.stlouisfed.org/




2030

THE CHRONICLE

[Vor. 117.

According to a special Paris cablegram to the New
York “Times” under date of Nov. 6, “Premier Poin-
care appears to be firmly decided not to accept the
broad reparation inquiry sought by Secretary Hughes.
Following receipt from M. Jusserand this morning of
a report of his conversation yesterday at the State
Department, the Premier late to-day sent the Am-
bassador lengthy instructions concerning the French
viewpoint, to communicate to the American Govern-
ment. Despite the opportunity Mr. Hughes gave
for a compromise, M. Poincare, I am informed,
does not yield at all and stands on his restrictions to
the proposed experts’ inquiry.” He added that
“it is understood that in his conversation with M.
Jusserand, Mr. Hughes laid great emphasis upon the
Ruhr situation and M. Poincare’s declaration that
the inquiry could not put occupation of the industrial
region in question. M. Jusserand was requested to
ask M. Poincare if this meant that France would not
consent to discussion of the possibility of Ruhr evac-
uation unless guarantees just as good were offered.”

In a special telegram from the Washington corre-
spondent of the New York “Tribune’” Tuesday even-
ing it was stated that ‘“the Administration is wait-
ing to-night for specific definitions from France as
to just what the restrictions are she is seeking to im-
pose on the proposed inquiry by economic experts
into the capacity of Germany to pay. It developed

that the two-hours’ talk between Secretary of State
Hughes and Ambassador Jusserand and the conver-
sation between the French diplomat and President
Coolidge to-day did not give either the President or
Mr. Hughes a very accurate idea of the precise mean-

ing of the French reservations.” The ‘“Tribune”
corresponded added that “meanwhile M. Jusserand
has cabled his Government that President Coolidge
and Secretary of State Hughes would like to know
the answers to the following questions: How does the
French Government mean the limitation with respect
to the Ruhr, on the inquiry by economic experts,
_ to apply? Just what does the French Government
mean by its proposed restriction of the inquiry to
Germany’s ‘present’ capacity to pay?’ He further
stated that “after the White House conference an
official spokesman tkere told newspaper men that the
success or failure of the proposed inquiry depended
absolutely on the ‘state of mind’ across the Atlantic.
If, over there, they are willing to be helped, he as-
serted, this Government is eager to do what it can.”

Word came from Paris Wednesday evening that
“the French Foreign Office has dispatched to Am-
bassador Jusserand at Washington a long cablegram
which will enable him to amplify fully the outline of
the French viewpoint which he has already given to
Secretary of State Hughes on the reparation prob-
lem.” Tt was explained that “this is for the purpose
of meeting the wishes of Secretary Hughes, who, in
the course of his talk with M. Jusserand, wanted to
know: (1) How the French Government limits the
inquiry with respect to the Ruhr; (2) just what does
the French Government mean by its proposed re-
striction of the inquiry to Germany’s ‘present ca-
pacity’ to pay?”

The message was received at the French Embassy
in Washington during the day, but no comment was
forthcoming from Ambassador Jusserand. It was
expected that he would see Secretary Hughes again
the next day. Washington advices Thursday morn-
ing stated that the conference actually took place late
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Wednesday afternoon. In his account of the incident
and the outcome of the conference, the Washington
representative of the New York ‘“Times” said:
“M. Jusserand, the French Ambassador, cabled to-
night an important communication to Premier
Poincare reflecting the reaction of the American
Government to the Premier’s more definite response
to the request of Secretary Hughes for an explication
of the meaning of the limitations with which the
French Government desires to surround the proposed
expert inquiry into Germany’s capacity to pay
reparations.” He added that ‘“the Ambassador’s
message to his Government followed a conference
late this afternoon at the State Department, during
which M. Jusserand discussed the projected inquiry
with Secretary Hughes on the basis of his latest
instructions from the French Premier, which had
just come by cablegram to the Embassy. The
conference began at 4.20 o’clock and continued
twenty-five minutes. Immediately afterward Secre-
tary Hughes hastened to the White House and made a
confidential report to the President on the latest
developments.” As M. Jusserand left the State

‘Department he was quoted as saying in reply to

questions that ‘“we are continuing conversations.
When there is a definite result it will be brought to
your notice.” Continuing, the “Times’ correspond-
ent said: ‘“Despite the silence of the White House,
the State Department and the French Embassy, a
more hopeful feeling persisted in Washington to-night
that the difference in interpretation of viewpoints
between the American and French Governments had
been narrowed in connection with the friendly effort
of both sides to find a formula for the invitation
which the Powers have been considering sending to
the United States asking this country to participate
in the proposed commission of inquiry.” Uncon-
firmed reports were received here from Paris yester-
day afternoon that the negotiations for an interna-
tional conference on Germany’s capacity to pay had
failed. At 4:30 p. m. yesterday M. Jusserand had a
conference at the State Department with Secretary
Hughes. At about the same time it was made
known at the White House that “any reparations in-
quiry limited to Germany’s present capacity to pay
would be useless.” Secretary Hughes was expected
to make a statement later, last evening, but up to
the time of going to press it had not come to hand.

Political conditions in the Reich and in several
important States of Germany, notably Bavaria and
Saxony, have demanded constant attention from
Chancellor Stresemann. Matters were specially
complicated by the withdrawal of the Socialist
members of his Cabinet. This occurred on the
evening of Nov. 2. The Berlin correspondent of
the Associated Press cabled under date of Nov. 4,
however, that “neither President Ebert nor Chan-
cellor Stresemann appears inclined to- view the
existing Parliamentary ecrisis precipitated by the
Socialists as demanding a quick solution, and the
information given out at official quarters to-day
was to the effect that the Chanecellor and his rump
Cabinet just now are more deeply concerned about
the remdies required to combat social and economic
complications which continue to pile up with the
further crashing of the mark and the increase in
unemployment.” Discussing the Cabinet crisis still
further he stated that “the political leaders also
profess to see no prespect of reconstructing a Con-
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stitutional Parliamentary Government which could
count on a working majority in the Reichstag, as har-
monious accord between the four bourgeois parties
appears out of the questions and a minority coalition
Cabinet would be short lived in the face of Socialistic
and reactionary onslaughts.” He added that ‘“‘in
view of this impasse it is believed that Dr. Strese-
mann will endeavor to carry on for the time being
with the aid of emergency ordinances already effective
and that further mandatory legislation will be
vouchsafed him through executive decree and under
the protection of the existing state of emergency.”
The dispatch contained the further suggestions
that “to this extent the Parliamentary situation to-
night suggests a complete enigma, but the internal
solution is so rapidly assuming grave aspects with
respect to social and economic problems, the Central
Government’s relations with Bavaria, the situation
in Saxony and the open hostility of the United
Socialists, that untoward developments must be
reckoned with as a constant possibility.”

The New York “Times” representative in Berlin
did not hesitate to speak plainly about the Cabinet
situation. In a cablegram also dated Nov. 4, he
asserted that “all parties are involved in seemingly
hopeless disagreement to-night and the possibility
of a ‘strong man’ dictatorship is once more being
considered. This strong man by general agreement
is not Chancellor Stresemann, whose diplomatic
illness in bed and skill as a compromising politician
and parliamentarian are held against him.” He
even declared that “careful investigation in every
part of Germany during the last fortnight has re-
vealed that no really strong man is in sight, but

that the reactionaries are putting forward former
Admiral Alfred William Meyer-Waldeck who be-
came one of the early German heroes of the war
when, as Governor-General of Tsing-tao and Kiao-

chau, he sent his wireless message: ‘I shall never
surrender while I live unless ordered to.” Never so
far has he injected himself into internal politics
and for this reason the Stahlhelm, Wehrwolf, Scharn-
horst, Bluecherbund and other nationalistic asso-
ciations are acclaiming him to-day as best fitted
for the dictatorship.”

Commenting further upon the political situation
in Germany, a special correspondent of the New
York “Herald” said somewhat facetiously that “after
a fortnight’s turbulent history the Rhine Republic
still is leading its leaders a will o’ the wisp dance.
Its sleepless, hungry army of 3,000 men is being
kept busy running from north to south proclaiming
and reproclaiming a republic which nobody seems to
want. Thus far the Rhine Republic is without a
permanent address. Driven from Aix-La-Chapelle
by the Belgians, then installed by the French at
Bonn, but refused admission to the Cologne area by
the British, the puzzled leaders of the movement
simply don’t know where they are. Scorned and
rejected by the north, the angry but undismayed
Mathes now is seeking salvation in the south and is
concentrating all his attention upon the Palatinate.”

There were interesting, and perhaps important,
developments in Germany on Nov. 5. The New
York “Times” correspondent in Berlin cabled that,
“while the Government dispatched three regiments
of Reichswehr troops to-day to the Bavaria-Thurin-
gia border to guard against a ‘putsch’ by Bavarian
irregular troops massed there, President Ebert issued
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a long proclamation calling on all good citizens to
rally in support of the defense of the Republic.”” He
added that, “at the same time Chancellor Strese-
mann to-night is playing practical politics, leaning
more to the right and getting ready to assume a dic-
tatorship as soon as the people call. He received one
such summons to-day from Madgeburg, whence a
spokesman of the Stahlheim, an irregular combat
organization, as well as similar patriotic organiza-
tions, called on Stresemann to ‘tie a can’ to the whole
Parliamentary system and be a real dictator, other-
wise they would oppose him.” According to the
“Times’” representative, also, “the Chancellor is
practicing a policy of procrastination, according to
his own henchmen. For the next few days he pro-
poses to carry on with a ‘rump’ Cabinet and effect
financial and currency reforms in an attempt to sal-
vage Germany from the present monetary chaos as
the most immediately pressing task. Stresemann
hopes to enlarge his Cabinet with the Chief Burgo-
master of Duisburg, Dr. Jarres, and with another
Cabinet Minister drafted from the Bavarian Peo-
ple’s Party, probably Herr Bayerle.” It became
known also on Nov. 5 that “the Reichstag by a vote
of the Council of Elders will not meet on Wednesday
as scheduled, its reconvening being indefinitely post-
poned.”

As for the Bavarian situation it seems that- the
Government of that State “sent a letter to Chan-
cellor Stresemann demanding the creation of a
dictatorship for the Reich based on the Bavarian
model.” The Associated Press correspondent at
Berlin said that ‘“‘the letter adds that unless such a
dictatorship is established in Berlin forthwith the
Bavarian Government intends to send the troops
now concentrated on the Bavarian frontier against
the capital.” Word came from Coblenz on Nov. 4
that “Joseph Matthes, the Separatist leader, an-
nounced to-day, in what he labeled an official com-
munique, that it was the intention of the Separatists
to re-occupy Aix-la-Chapelle.” Tt was added that
“in a note addressed to the Belgian High Com-
missioner here, Matthes  protested against the
Belgian General’s orders disarming his men, con-
tending that the Separatists were forced to take
up arms because of the danger of an attack by their
enemies, chiefly the Communists, the police and
Nationalists. He says he notified the Belgian
authorities concerning his plans to capture the
Rathaus at Aix, and as there were no objections
went ahead to carry out his program.”

The charge that the French were giving support
and direct assistance to the Separatist movement
seemed to find substantiation in a Cologne dis-
pateh under date of Nov. 5 to the New York “Times.”
It was claimed that “everything shows that the
French are making renewed efforts to force through
separation. In the Palatinate, the French have
to-day launched a new Separatist offensive with
Dr. Dorton as its nominal head. The French com-
mandant ordered all German police out of Kaiser-
slautern Rathaus yesterday, and to-day it was
occupied by bands of Separatists armed to the teeth
and protected by French gendarmes, who drove
away the population, beating them with rubber
truncheons.”

The bread situation in Berlin has been specially
troublesome again. This was due to the scarcity
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and to the extremely high prices, caused in turn
largely by the further severe depreciation in the
mark. On Nov. 4, according to a special Berlin
dispatch to the New York “Tribune,” bread sold at
140,000,000,000 marks a loaf. That correspondent
stated that “scores of thousands of poor families
have been without bread for days, while the rich, who
cannot obtain bread because of the shortage, are
eating cake.” He reported also that “bread riots
again swept this city to-day (Nov. 5), when thousands
of persons, including numerous unemployed, stormed
the Boerse and many other quarters. At the ap-
proach of the mob the Boerse hurriedly closed its
doors.” It was added that ‘“particularly severe was
the attack of the mob, estimated at 10,000, upon the
Jewish quarter of the city, where a regular pogrom
was carried out before the throngs were dispersed by
a strong detachment of police armed with rifles and
machine guns.” The “Tribune” representative as-
serted furthermore that “under strong pressure from
the Socialists, Centrists and Democrats, the Govern-
ment to-day took additional energetic measures
against the mounting danger of imminent monarchist
offensive.” Continuing, he said that, “in an effort
to alleviate the bread situation, the Government has
confiscated all the supplies of flour in the capital
and placed it at the disposal of bakeries at cheap
rates.”

The relations between Germany and France took
a somewhat new turn on Tuesday. The Paris corre-
spondent of the New York “Times” cabled that
evening that “with Germany divided into two
armed camps about to fight each other, or at least
giving that appearance, there has gone to Berlin
from Paris an ultimatum, signed by M. Poincare
and written by or for the Conference of Ambas-
sadors.” He added that “this ultimatum demands
that Germany permit the inter-Allied military con-
trol commissions to resume at once their work,
which includes determination of whether or not
there are armed forces in Germany in excess of
the 100,000 men strength laid down in the Treaty
of Versailles. The note to Berlin, signed by M.
Poincare as President of the Conference of Ambas-
sadors, asked a reply by the end of the week.” It
was explained that “following the occupation of
the Ruhr in January, the work of the inter-Allied
Control Commissions practically ended because of
the refusal of the German authorities to co-operate.
A month ago the Ambassadors sent a note demanding
that as part of the cessation of passive resistance
Berlin facilitate resumption of work by General
Nollet and his assistants. Berlin did not do so,
and hence the new note.”

The Paris correspondent of the Associated Press
sent word Thursday evening that ‘“the French Gov-
ernment has instructed its Ambassador in Berlin to
inform the German Government that France would
not tolerate the establishment of a dictatorial Gov-
ernment in Germany.” He explained that ‘“the re-
gime to the establishment of which France is opposed
is a reactionary military dictatorship, agitation for
which has been uncommonly active in Germany for
the last few weeks.”

The Berlin and Munich cable advices yesterday
morning contained startling statements regarding the

political situation in Bavaria. The following from
the Munich representative of the New York ‘“Herald”

was similar to the other dispatches: “The Bavarian
Fascisti, under the leadership of Adolph Hitler, to-
night overthrew the Government of Dr. yvon Knilling
and proclaimed a military dictatorship for the entire
Reich, with Gen. Ludendorff as dictator and com-
mander-in-chief of the Reichswehr and the Fascisti,
and with Hitler as political adviser. All relations
with the Berlin Government have been ended.
Former Federal Dictator Von Kahr has accepted the
Governorship of Bavaria.”

According to a Central News cablegram from Ber-
lin made public here about 10 o’clock yesterday fore-
noon, ‘“‘advices from Munich declared that the
putsch had failed and that former Premier von Knil-
ling was at liberty and had combined with Dr. von
Kahr. Former Chief of Police von Pohner, who was
made Minister and President, has been arrested.
General Ludendorff and Herr Hitler have taken
refuge in the War Ministry, which is besieged by
troops. The Berlin troops have remained abso-
lutely loyal to the Government and the crisis in Ber-
lin is considered over.” Later in the day it was
definitely reported that both General Ludendorff and
Herr Hitler had been captured by the Federal troops
and that the revolt had been crushed.

On Thursday President Ebert and Chancellor
Stresemann had issued a proclamation to the people,
in which they announced their determination ‘“to
fight against the proclaimed dictatorship in Bavaria.”
They asked the support of the people in the “crisis.”
According to an Associated Press dispatch from
Doorn, Holland, dated Nov. 8, “it was said to-day
that the Dutch Government, in conformity with the
undertaking it has given for the security of the Al-
lies, will prevent former Crown Prince IFrederick
William from going to Germany. He remains at
Wieringen, where he took up his residence when he
fled from Germany at the end of the war.”

Still another development of significance in the
Franco-German situation was reported in an Asso-
ciated Press dispatch from Berlin on Wednesday
evening. It was stated that ‘“the Reparations Com-
mission has decided to comply immediately with the
German request for a hearing on the reparation ques-
tion as proposed in the Berlin Government’s note of
Oct. 24 if the Allied Governments, including the Uni-
ted States, are unable to agree regarding the setting
up of the advisory investigating committee.” Ac-
cording to the dispatch also ‘“this decision was
reached by Sir John Bradbury of Great Britain.
M. Barthou of France, Signor D’Amelio of Italy
and M. Bemelmans of Belgium at a meeting of the
Commission last evening at which Col. James A.
Logan, ‘official observer’ for the United States,
also was present.”

Industrially there is apparently something like
the former degree of activity in the Ruhr again, as
a result of the signing of an agreement between the
Krupp interests and the French occupation author-
ities, by the terms of which operations were resumed
at many of the large plants. Commenting upon
this development, the Duesseldorf correspondent of
the New York “Times” said: “The signing of the
Krupp agreement with immediate return to work
and the certitude of Stinnes following suit early
this week, probably to-morrow morning (Nov. 5),
has brought great relief to the Ruhr. The effect
has been almost instantaneous. Workers with a
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better outlook for employment have adopted a
calmer attitude.” With respect to the terms of the
agreement, the correspondent of the Chicago “Tri-
bune” at Duesseldorf asserted that “the text of
the peace agreement between the French and the
German industrialists in the Ruhr, given out this
morning by the Stinnes interests, indicates what
a hard bargain France is driving with the repre-
sentatives of the occupied territory. Nevertheless
it is asserted by Hugo Stinnes and Fritz Thyssen
that they and their associates intend to sign in
the middle of the week rather than lose everything
through the unemployment situation and the French
threat to seize private industrial property in the
Ruhr.”

In a Brussels dispatch under date of Nov. 4 it
was stated that “the Belgian officials in the Ruhr
have informed M. Jaspar, the Belgian Foreign
Minister, that an agreement will be signed Wednes-
day or Thursday with the Stinnes group of indus-
trialists for a resumption of work in the Ruhr.”
It was added that ‘“‘reparations coal deliveries will
begin immediately afterward.” Apparently this
situation did not turn out as well as expected, for
under date of Nov. 6, the Duesseldorf correspondent
of the Chicago ‘“Tribune” cabled that “negotiations
between the French and Germans in the Ruhr broke
down to-day when the signatures seemed a matter
of hours. Thyssen interests, resuming entire liberty
of action, closed down all their mines and factories
in Mulheim, Hamborn and Duesseldorf, while Hugo
Stinnes, without openly refusing the French terms,
demanded another week to think them over and
to confer with Chancellor Stresemann.” In an
Associated Press cablegram from Essen later it was
explained that ‘negotiations were begun to-day
(Nov. 7) between representatives of the Ruhr Indus-
trialists and all the workmen’s unions to determine
whether the workmen will make sacrifices which the
employers consider necessary to enable them to
accede to the terms of the French authorities for
the resumption of economic life, and consequently
reparation deliveries. It is considered more than
likely that the industrialists will reach an agreement
with the French if they can induce the workmen
to accept a ten-hour day, instead of an eight-hour
day, for factories and above ground work, and an
eight-and-a-half-hour day for underground work,
instead of seven.”

Cable advices from Stockholm under date of Nov. 8
reported that the official discount rate of the Bank of
Sweden had been increased 19 to 5164%. Aside from
this, official discount rates at leading European cen-
tres remain at 90% in Berlin; 6% in Denmark and
Norway; 5149 in Belgium; 5%, in France and Madrid
and 4% in London, Switzerland and Holland. The
open market discount rate in London has been ad-
vanced to 3 3-16 for short bills, against 2 15-16@
3%; and to 3 3-16@314% for six months bills,
against 314@3 3-169, a week earlier. Call money
was likewise firmer and closed at 214%, after touching
2349, comparing with 2179 the previous week. In
Paris the open market discount rate dropped to 4149,
against 5% last week, and in Switzerland was un-
changed at 29.

Another small gain in gold holdings (£627) was
shown in the Bank of England’s weekly statement,
although total reserve was reduced £69,000 as a result
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of expansion in note circulation of £69,000, and the
proportion of reserves to liabilities further decreased
to 18.90% from 18.979, last week and 20.33%, a
week earlier. At this time a year ago the ratio stood
at 19.05% and in 1921 at 18.27%,. Sharp changes
were again recorded in deposits, notably an increase
of £6,906,000 in public deposits and a contraction of
£6,786,000 in “other” deposits. The Bank’s tem-
porary loans to the Governmeént increased £585,000,
although loans on other securities decreased £370,000.
Gold holdings now aggregate £127,674,764, as against
£127,437,711 in 1922 and £128,420,853 the year pre-
ceding. Reserve stands at £22,564,000, in compari-
son with £23,368,406 last year and £22,467,663 in
1921. Note -circulation stands at £124,862,000,
against £122,519,305 and £124,403,190 one and two
years ago, respectively, while loans amount to £71,-
650,000, as compared with £67,882,955 last year and
£80,833,555 the year before that. No change has been
made in the Bank’s official discount rate, which con-
tinues at 49,. We append herewith comparisons for
a series of years of the different items of the Bank of
England returns:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1923. 1922. 1921. 1920. 1919.
Nov. 7. Noo. 8. Nos. 9. Nev, 10. Nov. 12,
£ £ £ £ £
124,862,000 122,519,305 124,403,190 127,847,980 85,902,850
18,350,000 16,192,217 17,892,614 19,815,807 22,160,935
101,051,000 106,425,347 105,013,211 112,460,628 102,750,672
42 514,744
79,616,755
20,533,591
87,086,441

Circulation
Public deposits
Other deposits
Govt. securities. ... 42,889,000 49,191,290 37,301,750 62,701,073
Other securities.... 71,650,000 67,882,955 80,833,656 73,222,341
Reserve notes & coin 22,564,000 23,368,406 22,467,663 14,078,908
Coin and bullion...127,674,764 127,437,711 128,420,853 123,476,888
Proportion of reserve
to liabilities

Bank rate.

18.90% 19.05%

3%

18.27%
5%

10.64%
1%

16% %
6%

The Bank of France in its weekly statement shows:
a further small gain of 100,425 francs in the gold item
this week. This brings the Bank’s total gold hold-
ings up to 5,539,332,125 francs, comparing with
5,533,365,260 francs on the corresponding date last
year and with 5,523,966,962 francs the year pre-
vious; the foregoing amounts include 1,864,320,500
francs held abroad in 1923, 1,897,967,056 francs in
1922 and 1,948,367,056 francs in 1921. During the
week silver increased 27,000 francs, while advances
were augmented to the extent of 157,300,000 francs.
Bills discounted, on the other hand, decreased
657,502,000 francs, Treasury deposits fell off 1,194,-
000 francs and general deposits were reduced 343,593 ,-
000 francs. A further expansion of 193,292,000
francs occurred in note circulation, bringing the total
outstanding up to 38,041,473,000 francs. This con-
trasts with 36,914,691,645 francs at this time last
year and with 37,376,499 075 francs the year before.
In 1914, just prior to the outbreak of war, the amount
was only 6,683,184,785 francs. Comparisons of the
various items in this week’s return with the statement
of last week and corresponding dates in both 1922 and
1921 are as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes
Jor Week. Noo, 8 1923.
Francs. Francs.
100,425 3,675,011,225
No change 1,864,320,900

Status as of-
Nov. 9 1922,
Francs.
3,635,398,204
1,897,967,056

5,533,365,260

288,081,700
2,170,376,200 2,306,952,089

Nov. 10 1921.
Francs.
3,575,599,900
1,948,367,056

5,528,966,962
278,717,217

Gold Holdings—
In France

100,425 5,539,332,125

27,000 295,679,000
Billsdiscounted. . . Dec. 657,502,000 3,320,533,000
Advances - 157,300,000 2,356,010,000 2,206,720,964 2,277,583,572
Note circulation..Inc. 193,292,000 38,041,473,000 36,014,691,645 37,376,499,075
Treasury deposits.Dec. 1,194,000 23,331,000 50,857,687 34,772,045
General deposits..Dec. 343,503,000 1,988,726,000 2,081,697,198 2,492,361,757

The Imperial Bank of Germany issued, under date
of Oct. 23, another of the highly sensational state-
ments which have become so familiar of late. Among
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the huge increases reported, that of note circulation
surpasses all previous records and shows an addition
for the week of no less than 400,980,770,535,816,000
marks, more than trebling the amount previously
outstanding. A still larger increase was reported in
discounts and Treasury bills, namely, 510,400,157 -
354,306,000 marks, while deposits gained 305,748,
257,494 281,000 marks. Other additions running
into the quadrillions included 123,284,429,212,159,-
000 marks in bills of exchange and checks; 172,226 -
881,322,120,000 marks in other assets, and 172,385 -
767,033,119,000 marks in other liabilities. Treasury
and loan association notes expanded 73,957,234,-
650,991,000 marks, investments 333,228,917,090,000
marks, and notes of other banks 646,736,293,000
marks. There were declines in advances of 1,087 ,-
783,392,165,000 marks and in total coin and bullion
(which now includes aluminum, nickel and iron
coins) of 237,587,000 marks. For the first time in a
number of weeks a small gain in gold was reported,
namely, 23,100,000 marks, and gold holdings now
stand at 467,026,000 marks, against 1,004,854,000
marks last year and 1,023,682,000 marks in 1921.
Note circulation has attained the gigantic figure of
524,330,558,215,000,000 marks. This compares with
409,973,000,000 marks in 1922 and 88,144,000,000
marks a year earlier.

The weekly statement of the Federal Reserve Bank
issued on Thursday afternoon, revealed an addition
to gold holdings of $11,000,000 for the twelve report-
ing banks, although the New York bank lost gold to
the extent of $25,600,000 in its operations with the
other institutions. Rediscounting of practically all

~ classes of paper was again reduced and bill holdings
were reduced both locally and nationally. For the
System discounts of Government secured paper fell

$47,900,000 and of “all other” $18,400,000. Open
market purchases, however, were increased $43,000,-
000, so that the net result was a reduction in the
total of bills on hand of $23,000,000. BEarning assets
shrank $24,000,000, while total deposits showed a
falling off of $49,000,000. At New York the same
general conditions prevailed. Rediscounts of Gov-
ernment secured paper were reduced $30,300,000 at
the same time that “all other” increased $2,900,000,
and bills bought in the open market increased $26,-
$$$,000; hence, total bills on hand showed a net re-
duction of $1,400,000. Earning assets remained
practically stationary, but deposits fell $50,000,000.
In both statements the amount of Federal Reserve
notes in circulation showed expansion—$41,000,000
for the System and $5,600,000 at New York. Con-
traction was reported in member bank reserve ac-
counts—$31,000,000 in the combined statement and
$45,000,000 locally. In consequence of the sharp re-
duction in deposits, the reserve ratios increased .2%,
to 76.5% for the System as a whole, and .6%, to
82.6% for the New York bank.

Last Saturday’s statement of New York City
Clearing House banks and trust companies reflected
the strain of month-end payments, in heavy shifting
of funds, which resulted in wiping out surplus re-
serves and leaving a deficit of more than $13,000,000.
Loans expanded $10,457,000. Net demand deposits
recorded a gain of $34,440,000, although in time de-
posits there was a decline of $14,385,000, to $452,-
168,000. The total of demand deposits is now $3,742,-
266,000, exclusive of $18,503,000 in Government de-

posits. Cash in own vaults of members of the Fed-
eral Reserve Bank fell $1,713,000, to $47,248,000 (not
counted as reserve). Reserves of State banks and
trust companies in own vaults were increased $189,-
000, but the reserve of these same institutions kept
in other depositories declined $444,000. Clearing
House members drew on their reserves at the Fed-
eral bank to the extent of $31,043,000, and the result,
in combination with expansion in deposits, was to
cut surplus reserve $35,340,690, thereby eliminating
all excess reserve above legal requirements and leay-
ing a deficit of $13,349,670. The above figures for
surplus are on the basis of reserve requirements of
139% for member banks of the Federal Reserve Sys-
tem, but do not include cash in own vaults amount-
ing to $47,248,000 held by these institutions on Sat-
urday last.

Referring to specific rates for money, loans on call
this week ranged between 414@5%, as against 4@5%
last week. On Monday 59 was the highest, the low
was 4349, with 59, the renewal basis. Tuesday was
a holiday (Election Day). Wednesday and Thursday
there was no range, 5% being the high, the low and
the ruling rate on both days. Increased ease devel-
oped on Friday, and for a brief period the call rate
dropped to 414%,; the maximum, however, remained
5%, and renewals continued to be negotiated on that
basis. The above figures are for both mixed collat-
eral and all-industrials alike. For fixed date maturi-
ties the situation remains essentially the same. Trad-
ing has been quiet. Offerings were light, with most
lalge Tenders out of the market, and only a limited
inquiry reported.

Mercantile paper has been in good demand, with
both local and out-of-town institutions in the market
as buyers. Prime names have been quickly absorbed.
The undertone was steady with sixty and ninety days’
endorsed bills receivable and six months’ names of
choice character quoted at 5@ )% %, unchanged.
Names less well known still require 514%.

Banks’ and bankers’ acceptances have been moder-
ately active. Buying by New York and country
banks has been noted with a fairly large aggregate
turnover. Quotations remain unaltered. For call
loans against bankers’ acceptances the posted rateof
the American Acceptance Council 18 now at 4149,
which compares with 4149, a week ago. The Accep-
tance Council makes the discount rates on prime
bankers’ acceptances (li;,il)lc for purchase by the
Federal Reserve Banks 4149, bid and 4% asked for
bills running for 30 days; 414 % bid and 414% asked
for bills running for 60 and $0 days; 44;% )ul and
4149, asked for bills running 120 days; and 4149, bid
and 4/; 7% asked for bills running 150 and 180 days.
Open market quotations are -as follows:

SPOT DELIVERY.
90 Days. 60 Days.
Prime eligible bllIs. . - - - cccammemeeaaa 4 @434 4 @414
FOR DELIVERY WITHIN THIRTY DAYS.

Eligible member banks 414 bld
Eligible non-member DANKSE. - - - e e e e ceccencmncccccnacncccaneme 414 bid

30 Days
1Y @4)s

There have been no changes this week in Federal
Reserve Bank rates, which remain the same as re-
ported in our table of last week.

Sterling exchange values reflected the uneasiness
felt in financial circles generally over KEuropean
political conditions, as well as increased pressure of
commercial offerings, and the result was a break in
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price levels of more than 6 cents in the pound, waich
carried the quotation for demand bills down to 4 3934,
or the lowest point since October 1922. In the
initial transactions the undertone was firm and de-
mand sold as high as 4 46 for a while. Trading,
however, was very narrow and the strength, which
proved short-lived, little more than a natural re-
bound from the declines of last week. With the
resumption of business after the holiday on Tuesday
(Election Day) London bankers eame into the market
as sellers of round amounts, while offerings of cotton
bills made their appearance in larger volume than at
any time this autumn. Very little actual support
was forthcoming, hence prices broke repeatedly
under the strain, and new low records on the current
movement were established on four successive days.
Speculative interests, moreover, were more active
and accelerated the decline by extensive short selling
operations. However, the predominant factor in
depressing values was undoubtedly the unfavorable
turn in foreign affairs, which had the immediate
effect of causing large market operators to withhold
support and in fact kept them completely aloof
pending an agreement of some sort on the important
issues now in dispute. Reports regarding internal
conditions in Germany got worse rather than better.
France’s uncompromising, not to say aggressive,
attitude on the reparations question was not liked,
while the firm stand taken by President Coolidge
on the proposed international conference acted as
still another damper on market sentiment.

Dealing with the day-to-day rates, sterling ex-
change on Saturday last was weak and demand de-
clined to 4 4514@4 46, cable transfers to 4 4534 @
4 4614 and sixty days to 4 4274@4 4334; trading was
dull and lifeless. On Monday better foreign news
induced a rally to 4 4574@4 4614 for demand, 4 4614
@4 4634 for cable transfers and 4 4354@4 4417 for
sixty days. Tuesday was a holiday (Election Day).
Wednesday’s market was sharply reactionary and
prices suffered a drop of nearly 2 cents in the pound,
which brought demand bills to 4 44@4 4534, cable
transfers to 4 4424@4 46 and sixty days to 4 413/@
4 4315; uncertainty regarding the reparations out-
look was mainly responsible for the weakness. Heavy
offerings of cotton bills aided in lowering prices on
Thursday and there was a decline to 4 43@4 4414
for demand, 4 4314{@4 4434 for cable transfers and
4 403{@4 4214 for sixty days; speculative selling
was also a feature in the weakness. On Friday pro-
nounced weakness featured dealings and the range for
demand was lowered to 4 393{@4 4154, for cable
transfers 4 40@4 4174 and for sixty days 4 374@
4 3925, Closing quotations were 4 38 for sixty days,
4 4014 for demand and 4 4014 for cable transfers.
Commercial sight bills finished at 4 4014, sixty days
at 4 3728, ninety days at 4 3635, documents for pay-
ment (sixty days) at 4 3774 and seven-day grain bills
at 4 39%%. Cotton and grain for payment closed
at 4.401%. ..

: , ™
No gold engagements were reported this week,

either for export or import.

Movements in the Continental exchanges closely
paralleled those in sterling and after a comparatively
steady opening, prices commenced to sag. Reichs-
marks attracted fresh attention by making further
progress in the process of complete extinetion, and
there was a slump to 0.000000000020; constituting
another new low record, and being the equivalent, of
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five trillions to the dollar. This contrasts with a
quotation early this year of .0134, and emphasizes the
passing away of the German mark as a unit of ex-
change value. While very little business in marks is
being done locally, it is understood that in London
and on the Continent there is still a demand for marks,
largely from speculative interests who believe that
pre-war currency will be recognized in the final
readjustment of currency. No real improvement is
looked for, however, while the Reichsbank’s issue of
note circulation continues at its present unparalleled
rate, although at the close there was a rally to
0.000000000045. The new gold-backed German
currency is now available, but thus far dealers
are displaying caution in their handling of boden-
marks. The same is true of the newly launched
Russian currency unit—chervonets—now in ecircula-
tion, but used to a very limited extent. Locally
the quotation is 5.00, but in London a chervonetz
can be bought for about $4 46. Exchange on
Paris dropped from 5 8014 to 5 6914. Antwerp cur-
rency suffered losses approximating 9 points, to
4.90. Ttalian lire shared in the general weakness,
but to a somewhat lesser extent, losing only 10 points,
to 4.37. Polish marks registered another new low
point, touching 0.000050, largely in sympathy with
Reichsmarks, and also as a result of expanding note
circulation by the Bank of Poland. The other minor
exchanges were not essentially changed. Generally
speaking, trading was inactive and the declines just
noted were due more to the sentimental effect of the
tangled Franco-German situation than to any devel-
opments of a definite character. Speculative deal-
ings were light and nearly all large operators are
adhering rigidly to a hands-off policy, pending a deci-
sion of the Great Powers in the present struggle over
reparations.

The London check rate on Paris closed at 78.30,
which compares with 77.20 a week ago. In New
York sight bills on the French centre finished at
5.6614, against 5.7714; cable transfers at 5.671%,
against 5.7814; commercial sight 5.6514, against
5.7614 and commercial sixty days 5.6014, against
5.71 last week. Final quotations on Antwerp francs
were 4.90 for checks and 4.91 for cable transfers,
which compares with 4.9614 and 4.9714 a week carlier.
Berlin marks closed at 0.000000000040 for both
checksand cable transfers, as against 0.0000000000534
last week. Austrian kronen, which are still im-
pervious to the vagaries of neighboring currencies,
finished at 0.0014!4 (unchanged). Lire closed the
week at 4.37 for bankers’ sight bills and 4.38 for
cable transfers. Last week the close was 4.4434
and 4.4534. Exchange on Czechoslovakia finished
at - 2.90, against 2.9314; on Bucharest at 0.50,
against 0.48; on Poland at (0.000050, against 0.000060,
and on Finland at 2.67, against 2.671% the previous
week. Greek drachmae closed at 1.53 for checks
and 1.53%4 for cable transfers, as contrasted with
1.5414 and 1.55 last week.

In the former neutral exchanges, the feature of
the week was another sharp drop in the value of
guilders, and the establishment of new low records
on Norwegian and Spanish currencies. Dutch ex-
change registered a loss of 75 points to 38.11. Chris-
tiania remittances dropped to 14.31, or 58 points
off, while pesetas declined to 13.15, a reduction of
14 points. Smaller reductions were reported in the
other Scandinavian exchanges and in Swiss francs.
Trading was quiet and irregular, and the sensational
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weakness just recorded was largely a reflex of the
action of the other Continental currencies, though
in some measure also due to the drawing down of
German balances at these centres.

Bankers’ sight on Amsterdam finished at 38.13,
against 38.86; cable tansfers at 38.17, against 38.90;
commercial sight at 38.07, against 38.60, and com-
mercial gixty days at 37.71, against 38.24 a week ago.
Swiss franes closed at 17.64 for bankers’ sight bills
and 17.65 for cable remittances, as compared with
17.78 and 17.79 last week. Copenhagen checks fin-
ished at 16.63 and cable transfers at 16.67, against
17.15 and 17.19. Checks on Sweden closed at 26.31
and cable transfers at 26.35, against 26.29 and 26.33,
while checks on Norway finished at 14.37 and cable
transfers at 14.41, against 14.89 and 14.93 the pre-
ceding week. Spanish pesetas close the week at
13.15 for checks and 13.17 for cable transfers. Last
week the close was 13.28 and 13.30.

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
NOV. 3 1923 TO NOV. 9 1923, INCLUSIVE.

' Noon Buying Rate for Cable Transfers in New York.
Value tn United States Money.

Nor.3. | Nov. 5. | Nov.6.

EUROPE— $ $ S
Austria, krone.....
Belglum, franc -..< 4
Bulgaria, lev - & 1
Czechoslovakla, krond .0292 .029153 |
Denmark, krone.....| . 1694
England, pound sterM

ing 14.4608 X 7 4.4371 4.407
026750 2
0574

‘a
015265
.3849
.000054
0443
1441

b

Country and Monetary
Unit

Nov. 7. | Noo.8. | Nov. 9,

$
000014
.0493
009475

Finland, markka..%.

Germany, relchsmar a
015305
.3863
.000054
L0444
L1473

b

Holland, gullder
Hungary, krone.
Italy, lira...

Norway, kro -
Poland, mark._ .. .,,]
Portugal, escudo. ... .07 .0400
004869
L1326
2633
1775

011638

Bwitzerland, rrane..‘
Yugoslavia, dinar...
ASIA—

China:

Hongkong dollar__ ] .

Mexican dollar... 4 .

Tientsin or Pelyam
dollar

983838
.000188
482083
980938

7162

084071
000188
482344 |
981328

J7182

984376
1.000188
482292
982188

085412
1.000250
A83542
082969

Brazil, milreis.
Chile, peso (paper) ..

a Germany (relchsmark): Nov. 3, .000000000000583; Nov. 5, ,00000000000030:
Nov. 6, hollday; Nov. 7, .000000000000268; Nov. 8, .000000000000650; Nov. 9,
.000000000000467.

b Poland (mark): Nov. 3, .000000567; Nov. 5, .000000585; Nov. 6, hollday;
Nov. 7, .000000544; Nov. 8, .000000575; Nov. 9, .000000560.

South American exchange continues heavy with
little or no increase in activity. Argentine checks
after a decline to 3154, rallied slightly, then closed
at 3154, against 32.15 on Friday of last week, and
cable transfers at 3134, against 32.25. Brazilian
exchange was subjected to severe pressure and
broke 55 points to 8.55 for checks, closing at 8.60,
and 8.65 for cable transfers, comparing with 9.10
and 9.15 at the close last week. This was said
to be due to the Government’s storing of coffee in
warehouse to await a better market, thus entailing a
gharp curtailment of exports. Chilean exchange was
also easier and finished at 11.65, against 11.70, but
Peru continues at 4 08, unchanged.

Far Eastern exchange was not materially altered
and Hong Kong closed at 5134@5114 (unchanged);
Shanghai, 7034 @704 (unchanged); Yokohama, 4914
@4934, against 4915@49%; Manila, 4934@49%%
(unchanged); Singapore, 5214/ @524, against 5314@

53%%; Bombay, 3134@31%% (unchanged); and Cal-
cutta, 3115@3134, against 3174@3214.

The New York Clearing House banks in their
operations with interior banking institutions have
gained $4,341,976 net in cash as a result of the cur-
rency movements for the week ended Nov. 8.
Their receipts from the interior have aggregated
$5,068,476, while the shipments have reached $726,-
500, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Gain or Loss

Week ending Nov. 8. Banks. to Banks.

Into
Banks.

Out of ‘

Banks’ interior movement 35,068.7276' 5726.500.(}&111 $4,341,976

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Ied-
eral Reserve Bank of New York was creditor at the

Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Baturday,
Nov, 3.

Monday,
Nov. 5.

Wednesd'y,
Nov. 7.

Thursday,
Nov. 8.

Aggregate
Jor Week.

Tuesday,

Nov. 6.

Friday,
Nov. 9.

s|s|s|s|s|s|s
91,000.000'74,000,000! Holiday. 189,000,000'64,000,000 80.000,000'Cr. 395,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank's operations with the Clearing House
institutions, as only the items payable In New York City are represented in the
daily balances. The large volume of checks on institutions located outside of
New York are not accounted for In arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Nov. 9 1922,
God. |

i Nov. 8 1923.
Banks of—;
| Goid. |

£ £ £
England - 127.674,764’ '127.074.764 127.437.711l
France a__ 146,999,484 11,800,000 158,799,484 145,415,028
Germany .| 27,235,900 b3,475,400 30,711,300 50,111,080
Aus.-Hun.| 10,944,000 2,369,000 13,313,000 10,044,000
101,080,000 26,028,000 127,108,000 100,937,
5,603 3,034,000 38,727,000 3
757,000 49,238,000 48,
2,517,000, 13,306,000 10,664
3,820,000, 24,926,000 20,810,000
| 15,129,000 15,197,000, 15,197,000
224,000 11,871,000 12,683,000, 12,922,000
| 8,182,000 8,183,000 | 8,183,000

Total week 564,952.148" 54,033,400 618,985,548 585,403,7]9" 53,241,900 638,735,619
Prev. week 564,926,508 54,029,850618,956,388 585,484,321 52,667,750 638,152,071

a Gold holdings of the Bank of France this year are excluslve of £74,573,797 held
abroad. b It is no longer possible to tell the amount of sllver held by the Bank
of Germany. On March 15 1923 the Relchsbank began Including 1n its “‘Metal
Reserve’” not only gold and silver but aluminum, nickel and iron coin as well. The
Bank still gives the gold holdings as a separate item, but as under the new practice
the remainder of the metal reserve can no longer be considered as being silver, there
18 now no way of arriving at the Bank's stock of silver, and we therefore carry It
along at the figure computed March 7 1923.

Stier. | Total. Stver. | Total.

£ £

........ 127,437,711
11,520,000 156,935,928
2,086,900 53,097,980
2,369,000 13,313,000
25,720,000 126,657,000
3,039,000 37,668,000

743,000 49,225,000
2,059,000 12,723,000
4,566,000 25,376,000

,481,000/

Nat. Belg.| 10,789,000/

Switzer’d.| 21,097,000

Sweden__.! 15,129,000

Denmark | 11,647,000

Norway ._I 8,182,000
i

Declaration of Policy on Branch Banking

by the Federal Reserve Board.

The Federal Reserve Board on Wednesday of the
present week (Nov.7) made its first formal and defi-
nite declaration of policy on the branch banking
question. The subject has been before the Board in
one form or another for the past five years, but the
Board, while dealing from time to time with various
aspects of the question as occasion arose, has never
previously taken any comprehensive action in the
matter.

This new declaration, which is in the form of a
resolution and the text of which is printed on page
2051, lays down the principle that the Board, after
Feb. 1 1924, will not admit to membership in the Fed-
eral Reserve System any State bank having branches
or additional offices in operation, outside of the city
of the parent bank, which shall have been acquired
subsequent to Feb. 1 1924, and further that no State
member bank will after the date named be permitted
to acquire any such branches or additional offices.
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The effect of this action by the Board is to leave
the branches now held by State member banks in
statu quo and to permit them, subject to the ap-
proval of the Board in acting upon each individual
application, to acquire new branches until Feb. 1
1924. It will also permit State member banks not
members of the Federal Reserve Board to come into
the Federal Reserve System and retain all such
branches or additional offices acquired prior to Ieb.
1 1924. In other words, the resolution gives State
banks engaged in branch banking nearly three
months in which to adjust their operations to the new
policy.

The purpose of the Board in adopting this resolu-
tion, as it appears in the preamble, is to place the
members of the IFederal Reserve System on a basis of
practical equality insofar as it lies within the power
of the Board. It is a well-known fact that branch
banking as carried on by some of the member banks
in California is putting the small unit national banks
out of existence and they are doing this while enjoy-
ing the privileges and prerogatives of the Federal
Reserve System. The Board obviously entertains a
feeling that the System itself has become endan-
gered through having these conflicting forces within
it.

The resolution makes a concession to the State
banks by permitting the establishment of branches
or additional offices in the corporate limits of a con-
tiguous town or city, provided their boundaries at
some point coincide. It will be recalled that the

opinion of Attorney-General Daugherty of Oct. 3
held that a national bank could not establish an ad-
ditional office outside of the corporate limits of the
city or town in which the bank is located.

State
member banks, therefore, under this ruling will still
have some additional advantage in the matter of
branch banking over the national banks. The new
policy of the Board has one distinct merit in that it
is clear, definite, direct and comprehensive. It is
also in line with the views recently expressed by
Comptroller Dawes before the joint Congressional
committee and as later embodied in his regulations
relative to the establishment of additional offices by
national banks. .

It is quite apparent that the Board did not reach a
decision until after mature deliberation. It seems
that several months ago the Board sought the legal
opinion of its counsel on the question of its powers
to impose as a pre-requisite to membership the con-
dition that a State member bank would be permitted
to establish additional branches only with the con-
sent of the Board. The Board was advised in a care-
fully prepared opinion that under the Federal Re-
gerve Act it could prescribe such reasonable condi-
tions of membership as in its discretion it might
deem necessary or advisable in order to carry out the
spirit and intent of the Federal Reserve Act. The
Board’s Counsel held that the power to prescribe a
condition was not a power to legislate, but is merely
a power to enter into voluntary agreement with each
individual bank which might desire to become a mem-
ber of the I'ederal Reserve System. It appears also
that the Board has in the past acted upon this legal
theory and has required State banks entering the
Federal Reserve System to agree not to establish any
additional branches without the approval of the
Board.

The Board also requested the opinion of its Coun-
sel as to the legality of the particular form of the

above-mentioned resolution and was given an opinion
that the Board had the legal power to adopt it.

The effective date of this new policy of the Board
is put far enough into the future to enable Congress,
if it disapproves of the Board’s policy, to enact legis-
lation denying to the Board the authority to exercise
this power. The probability is, however, that Con-
gress will do nothing. The subject is beset with
many difficulties and Congress itself is divided on
the question, as has been indicated over and over.
Any legislation by the national body would in all
probability be along the line of putting restrictions
upon the States, and that is never popular and al-
ways to be avoided if possible. The assertion of
Federal authority as against State authority is
never to be lightly undertaken. It is our belief that
this country’s system of independent banking units
is best suited to the needs of the population and is a
system most clearly in accord with national aspira-
tion and national sentiment. Popular feeling is
almost uniformly against monopoly, and monopoly
is, of course, unmistakably fostered by branch bank-
ing, though city-wide branch banking is not to be
placed in the same category with State-wide branch
banking. We regard the thousands of small banks
throughout the country as a priceless possession.
They are genuine community banks, for they meet
local needs in a way that no large bank with an ex-
tensive network of branches ever could. Their ad-
vantage is that they are in direct touch with the
people they undertake to serve, holding a degree of
intimaey with them that the most sagacious direct-
ing officials at the head office of a large bank with
a competent corps of local subordinates could never
hope to attain.

We have expressed our admiration and our appre-
ciation of the way that Comptroller Dawes has
sprung to the defense of the country’s system of in-
dependent banks, a system the like of which we be-
lieve is not to be found in any other leading country
in the world. The distinction is one that belongs to
State and national institutions alike, and we see no
reason why the two sets of independent units should
not continue to exist side by side, as they have for
the last sixty years, with absolute freedom of choice
to every community to elect which it prefers, the
State-chartered units or those chartered under Acts
of Congress. But we think this freedom of choice
should extend a step further. While absolutely con-
vinced of the desirability of the present system of
independent banks, we believe that if any State sees
fit to try a different system, as the State of Califor-
nia is now doing, it ought to be allowed full liberty
to try the experiment and there ought to be no dis-
crimination against it on that account. We cannot
get ourselves to believe that State banks so char-
tered ought to be ostracized or penalized, and what-
ever exception we might be inclined to take against
the policy of the Federal Reserve Board would be
founded in that single objection. Yet the Board had
to deal with a difficult and a complex situation. And
in this situation it had a duty to perform which it
could not leave undone. Branch banking in this
country has latterly been growing very fast and the
Board has become convinced that any considerable
further extension of the system would not alone in-
volve a distinct menace to the national banks and to
the Federal Reserve System, but might work the
ultimate destruction of both. In these circumstances

‘'some action on its part was plainly imperative. Ac-
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cordingly, after having first consulted counsel as to
its authority in the premises, it proceeds to deal in a
conciliatory way with the danger which appears so
imminent. It decides upon a compromise. It adopts
a middle course. It accepts existing conditions. It
recognizes what has already been done in the way of
branch banking and makes no attempt to change it,
but takes steps to prevent a further spread and ex-
tension of the evil. Was not that, after all, the wisest
and best course to pursue? Was there, indeed, any
alternative?

The River System of Our Interior Valley.

Senator McCormick of Illinois is Chairman of a
Senatorial committee that has recently been holding
hearings with reference to a bill pending in Congress
for improvements of waterways on the Mississippi,
Illinois and Ohio rivers. The bill in question, intro-
duced by the Chairman, is known as the “Nine-Foot
Channel Bill” and is intended to “create a navigable
waterway nine feet in depth, suitable and sufficient
to carry the commerce of the Great Lakes and Missis-
sippi Valley.” At the St. Louis hearing Senator Mc-
Cormick, in an interview published in the St. Louis
“(ilobe-Democrat,” made this significant statement:
“Statistics prove that waterways are one-third
cheaper than railways and can be operated with one-
fifth the man power per ton. We have proved to our
satisfaction that railways paralleling waterways
have reduced their rates, indicating that they recog-
nize such competition.” This bill will require amend-
ment before passage, and while the hearings along
the way disclose a sentiment distinetly favorable to
the general project, there are local questions involved
that will compel discussion. And as we understand

the present status of the measure the Missouri River
is not included in its provisions.
We have previously commented on this very vital

matter of internal improvements. We have ex-
pressed the opinion that the making of these great
rivers navigable will be of benefit to our whole coun-
try. It may involve a material change in the flow
of our products to the world, but we see no reason to
find that our railroads as a whole will be disas-
trously affected. And yet it is for the very reason
that they will be affected to some degree that we are
inclined to insist that this great project worked out
fully as to all its engineering possibilities, be made
up into one comprehensive scheme, before appropria-
tions are made, piecemeal in character and wasteful
in expenditure. And there is this question as to our
railroads—they are slowly rising from a long-time
depression and they need the support of the public,
and while pork-barrel methods of improvement will
probably not much affect them, nothing should be
done by Congress that will destroy any part of the
great natural system. A comprehensive scheme,
working over years of time, will conserve the money
spent, and will allow for readjustments by roads,
shippers and public.

Already there creeps into the investigation a de-
mand for increased levees to provide for increased
overflow because of a deepened channel on parts of
the route. Of what use to undertake a gigantic work
of this sort without coupling together channel and
overflow—that traffic may be made sure and lands
safeguarded against the annual floods that do such
incalculable damage. Control of these rivers in--
volves both these needs. As we view it, the amount of
money involved does not mean, perchance, a twenty
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or a forty millions—but hundreds of millions. The
task is not for us to-day, not for this generation even,
but for all time to come—that, once accomplished
will stand for centuries with slight repairs and ad-
justments. With the “Big Muddy” pouring its yel-
low waters into the “channel,” unless directed and
controlled, what chance will the latter have to main-
tain itself? We read that the Missouri is really the
main river and the Mississippi a tributary. The Mis-
souri stretches for thousands of miles, from its con-
fluence with the Mississippi, through rich territory.
And unless the engineering of the vast undertaking
includes this river, a river as it stands to-day of
treacherous currents and floating sandbars, unless
the comprehensive plan provides for all the reason-
able possible contingencies, there will be endless
waste of money in the future—as there has been in
the past.

Our thought is that these great interior rivers con-
stitute a huge natural drainage system that ought to
be considered as a whole. We have nothing to say
against the present proposal provided it is in con-
sonance with such a plan. Years must elapse before
so large a national enterprise can be completed. If
we hold to the policy of internal improvements at
Governmental expense there can be no project more
in the interest of “all the people.”’ Just now there is
constant agitation in behalf of the farmer. This im-
provement of the waterways would be in the interest
of farmers for generations to come. Agriculture is
our basic industry. But let us not waste more tax
moneys in these burdensome times by river improve-
ments that do not fit into a well-considered plan,
improvements that soon disappear, and sometimes
improvements that are disastrous to sections not so
favored.

Time will always be an element in this form of
transportation. Heavy freights not dependent upon
quick transit can be moved cheaply. The railroads
in these matters can take care of themselves. There
need not be antagonism from any quarter, we think
But neither polities nor selfish local interests should
longer dominate the settlement of the problem. The
Mississippi River Commission may have a plan; it
at least must have the data necessary. Once this is
approved by expert engineers, promulgated to the
people and considered by Congress, tentative appro-
priations following adoption can be made. The great
work on the Nile, the dikes of Holland, the Panama
Canal, all suggest the possibilities of control and
direction of these waters to the good of all and to the
lasting benefit of production as well as transporta-
tion.

Standards of Living.

Bceonomists are engaged in a search for the root of
our domestic commercial and financial troubles.
While countless reasons are offered for our dis-
jointed affairs it is constantly maintained, in certain
quarters, that we must preserve what some are
pleased to term our “American standard of living.”
This standard no one finds it easy to define. All
are agreed, however, that it is much “higher” than
that of our forefathers. Only a cursory examination
of our social life discloses that many of our former
luxuries have become necessities. The measure of
truth in this claim is comparative. The social struc-
ture compels many expenditures that were unknown
in former years. Yet the compulsion is social, and
not personal or individual, in many cases. Plain
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living is not antagonistic to high thinking. Simple
pleasures™are often more enjoyable than the more
complex. Allowing the “spenders” to set the pace
for a “standard of living” will always keep many a
“nose to the grindstone.”

Let us consider a few of the conditions in which
we find ourselves. Begin with education. It is the
common claim that the breadwinner must have suf-
ficient wages, salary, or permanent income, to “edu-
cate his children.” But what is this “education”?
Our universities are crowded to suffocation; their
courses of study expanded to an unheard of degree.
Huge endowments are sought; enormous State ap-
propriations demanded. Does any sane view of our
social life require a university education for every
son and daughter? We come down the scale and find
that colleges and high schools are miniature univer-
sities asking and receiving tax moneys never before
appropriated ; while private institutions of a prepar-
atory character are more numerous than ever before,
save a time before “public schools.” Passing still
downward to our common schools, we find them do-
ing work unknown in the early days, expanding their
studies, combining their agencies, seeking new build-
ings, more apparatus, larger teaching forces, and, of
course, more money. The question here is, are we as
a people in a social sense getting full value received
in educated men and women, in studious and helpful
lives, in character that devotes itself to spiritual
things, in contentment with things as they are and
loyal support of Government as it is? Or, on the

other hand, is this educational vision one that breeds
discontent, induces undue striving after the flesh-
pots, inculcates a love of intellectual strife, rather
than domestic quietude and spiritual aspiration ?

All this questioning is not directed to a curtail-
ment of educational activities but towards their
consecrated direction to a “love of learning” for its
own sake, and the use of knowledge that it may in-
sure personal happiness regardless of so-called in-
equalities in the physical conditions of living. For
ne “standard of living” in a free country can ever he
established. To attempt it is tyranny. To seek for it
is futile. Education itself is a preventative, so long
as the individual has freedom and initiative. Com-
merce forbids it. What a dollar will buy is compara-
tive—for one it buys meagre necessities, for another
trifling frivolities. Yet we have come to believe that
in business, in the vocations and avocations of life,
we must each have what the others have. If we can-
not earn or make a fortune something must be done
for us, presumably by the Government. If a neigh-
bor has a car, one must be secured, even if the home
is mortgaged. If one firm grants vacations, all must.
We have come, in our common, every-day life, to want
the best and most of everything. High wages, of
course, higher than war-time—for “life is advanc-
ing,” and we have escaped the decadence of old world
centuries. We are never satisfied. To-day is not
complete in itself unless to-morrow is to be better.
Pleasure for everybody and everybody for pleas-
ure.

Observing men in the Middle West can be heard
to say—*“Oh, the East is prosperous—but the rest of
the country is “black”! And in the next breath say
—“But, things are changed—the truth is the farmer
does not work as he once did.” Then will follow sto-
ries illustrative of changed conditions. The farmer
has his automobile, a very serviceable part of his

equipment, but too much “the boys” use it for joy-

riding and for nightly transportation to the village
movies. His “hired help” have been inoculated with
the eight-hour-day virus and begin late and quit
early. He “gets more” for most products he sells,
but pays more for practically all that he buys. He
is himself disposed to have the best and most of
everything—complains of the price of wheat, but
buys bread sent out by the truck load from large city
bakeries. And so the story runs. In consequence of
increased desire and limited buying power he is dis-
gruntled and disposed to carry his complaints into
politics.

Blessings that civilization spreads broadcast along
our way are not beneficial if they merely create un-
satisfied desires. Some of the greatest scholars,
statesmen and spiritual types we have known
emerged from humble surroundings into lives of pa-
tient toil and thought and in success never forgot
their early training. The young man and woman
who would be truly great may become so without
special education or inherited wealth, for greatness
lies in service. The family that lives and works
within itself need not fear the social climber, for this
often ends in strained finances and an ignoble fall.
Poverty is hard to bear, but is no disgrace. Riches
do not make the man. Education that does no more
than confer degrees for knowledge attained is mis-
placed. Ever seeking for something “higher,” some-
thing that is the fad or fashion, something that gives
hectic pleasure rather than gentle joy, distorts our
social life, disorders the natural economics of our
commerce, and puts our business and financial en-
deavors upon stiited foundations. We want to be-
gin at the top of the ladder and are unwilling to
ascend from the ground. Take this thought in all its
bearing and will it not explain much of our com-
plaining over “inequalities,” over contrasting
“standards of living,” over rich and poor, over cap-
italist and working man?

The Attempt of American Federation of Labor fo
Unionize Bank Employees—Vice-President Gehle
of Mechanics & Metals Bank Says Bank Clerks
Are Organized Through American Institute
of Banking.

THE MECHANICS & METALS NATIONAL BANK.

New York, Nov. 5 1923.
Editor, “Commercial & Financial Chronicle,”
New York, N. Y.

Sir: In an editorial paragraph on the first page of your
Nov. 3 issue appears a discussion of the attempt to unionize
employees of the New York banking institutions. You call
attention to a pamphlet distributed on the Street, in which
was quoted a statement from a review issued by a downtown
bank, in which that bank was quoted to the effect that organ-
ized labor is pre-eminently thriving while other labor is lan-
guishing. :

The quotation referred to was taken from the July issue of
the Financial and Business Review of the Mechanics & Met-
als National Bank, but only one sentence was quoted, with-
out the context. You might be interested in the full para-
graph from which the sentence was taken. It follows:

“Highly organized labor is getting altogether too much out
of the common production of wealth, getting it not at the ex-
pense of capital, but at the expense of other classes of labor.
The difference, then, is between what might be termed two
:amps of workers; the privileged and the unprivileged. Or, to
put it another way, the difference is between those who have
utilized rising prices to force higher and higher wages for
themselves, and those who have been left at the mercy of
higher prices. It is the uneven distribution of wage benefits
which contributes to make this era of business prosperity an
unbalanced one. Prosperity in any country cannot for any
length of time be one-sided, nor can one class thrive per-
manently at the expense of another. One class'of labor, that
which is organized, is pre-eminently thriving to-day while

pitized for FRASER
p://fraser.stlouisfed.org/




2040

[VorL. 117.

others are languishing, or at best receiving only moderate
returns for their efforts. Prosperity, if it is to con-
tinue in the United States, must spread far enough to be en-
Jjoyed by all classes. . . . At some point, then, the uneven
distribution of wage prosperity must begin to right itself
q o . an epidemic of fresh wage demands, which now
seems to be threatened among organized workers, will not
help the situation. Employment of labor and the level
of wages are governed in the long run by other laws than
those of labor organizations.”

It may interest your readers to know that as a matter of
fact, and without any help from the American Federation of
Labor, the bank clerks of the United States are organized,
and through organization have done much in their own in-
terest and for their own betterment. The American Insti-
tute of Banking has a membership in New York City alone
of 5,341, and should it be necessary on any occasion for the
banks to be approached in the interest of the general welfare
of the bank employees, that organization can be the respon-
sible instrument. I recall that on Oct. 9 1919, at its annual
convention in New Orleans, the American Institute of Bank-
ing adopted a resolution in which appears the phrase:

“. . . Infull appreciation of the opportunities which our
country and its established institutions afford, and espe-
cially in appreciation of the fact that the profession of bank-
ing affords to its diligent and loyal members, especial oppor-
tunities for promotion to official and managerial positions,
and that as a result of the establishment and maintenance of
the merit system in most banks a large number of Institute
members have through individual application achieved
marked professional success, we at all times and under all
cirecumstances stand for the merit system and for the paying
of salaries according to the value of service rendered. We
believe in the equitable co-operation of employees and em-
ployers and are opposed to all attempts to limit individual
initiative and curtail production, and, insofar as our profes-
sion is concerned, are unalterably opposed to any plan pur-
porting to promote the material welfare of our members, in-
dividually or collectively, on any other basis than that of
efficiency, loyalty and unadulterated Americanism.”

I trust that the logic of the July letter of this bank, and
the common sense of the 1919 resolution of the American In-
stitute of Banking, will warrant the space for their appear-
ance in an early issue of your valued publication.

Very truly yours,
FREDERICK W. GEHLE, Vice-President.

Railroad Gross and Net Earnings for September

Our September compilation of the gross and net
earnings of United States railroads, like that for the
month preceding, makes a very satisfactory showing
in comparison with the results for the same month
last year. But, as was the case in August, there is
need: of caution against laying over-much stress on
the improvement, since it follows in large measure as
a consequence of the poor showing made in 1922. In
other words, at least in the case of the net, this year’s
gain is in very large measure a recovery of what was
then lost. All through the spring and summer of
last year the railroads suffered from the coal miners’
strike, and in addition, they also suffered through
the summer and into the autumn of that year from
the railway shopmen’s strike. As far as the strike
in the bituminous mines was concerned, this was no
longer an influence in September, since in the bitu-
minous regions a truce had been patched up in Aug-
ust which resulted in full resumption of mining in
those regions before the close of that month, but in
the case of the anthracite fields settlement did not
come until early in September and mining was not
resumed until Monday, Sept. 11. In addition, the
railway shopmen’s strike, though having begun to
wane in September last year, still remained a highly
disturbing influence. The striking shopmen gradu-
ally drifted back to work, where individual agree-
ments by different roads and systems with their own
employees had not been reached, and accordingly, by
the end of September virtually all the roads had a
full complement of shop forces. Nevertheless, the
effects of the strike remained and operating costs
were necessarily heavily augmented because, whether
a carrier had lost a small percentage or a large per-
centage of its men, the force was in any event for the
time being disorganized, preventing the attainment
of normal good results. In that way the carriers not
only lost the benefits that should have acerued from
the reduction in wage scales, offective July 1 1922
and estimated to average 7@8%, against which the
shopmen had struck, but the cost of doing the work
was actually prodigiously increased.

Naturally, the present year, with conditions re-
versed, that is, with the miners at work and the rail-
way shopmen’s strike no longer an influence, earn-
ings show corresponding improvement. This state-
ment that conditions the present year were
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reversed, and coal mining prosecuted in the usual
way, is subject to one important qualification,
though of limited application. In the hard coal re-
gions the miners the present year quit work on Sept.
1 with the failure to agree on a contract for the new
year, and though an agreement was quickly reached
on the basis of a 10% increase in wages, it was Sept.
19 before the details were all agreed on and mining
in the hard coal regions again resumed. So far,
therefore, as the anthracite carriers are concerned,
there was actually eight days more idle time at the
mines in September 1923 than in September 1922. In
all other respects, however, the 1923 situation was
the exact reverse of that of last year in the particu-
lars mentioned. Altogether, therefore, it is not
strange that we should have a record of substantial
improvement—rather moderate in ratio in the case
of the gross earnings, but of large proportions in the
case of the net. In brief, in the gross there is an in-
crease of $44,549,658, or 8.91%, and as this has been
attended by an augmentation of expenses of no more
than $7,108,273, there is a gain in net of $37,441,385,
or 40.76%, as will be seen by the following:

Month of September (192 roads)—
Miles of road

1923. 1922. Ine. (+) or Déc. (—)
235,611 236,625 ~—014

$ $ s %
544,270,233 499,720,675 444,649,656 § 8.91
414,969,924 407,861,651 47,108,273 1.74

129,300,309 91,858,924 437,441,385 40.76

Gross earnings
Operating expenses. .

Net earnings

The fact that the addition to expenses is both ab-
solutely and relatively so light, is, of course, directly
ascribable to the heavy extra outlays incurred last
year by reason of the trouble with the shopmen and
the absence of that disturbing influence the present
year, which made it possible to effect corresponding
savings in operations. For September 1923 the ratio
of expenses to revenues (before the deduction of
taxes) is 76.25%, against 81.62% in September 1922.
As a result of this lowering of the expense ratio,
net earnings for September 1923 were, as indicated,
$57,441,385 larger than in September last year, but,
after all, striking though the improvement is, both in
ratio and amount, it is, as already indicated, in very
great part nothing more than a recovery of the loss
suffered in the month in 1922, for our compilation at
that time recorded an addition to gross in the trifling
amount of $1,723,772 (less than one-half of 1%), ac-
companied by an increase in expenses of no less than
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$80,770,731, leaving hence a loss in net at that time
of $29,046,959. The latter amount counts as an off-
set to that extent against this year’s gain in net of
$37,441,385. It is proper to point out that last year’s
falling off in the net came after $11,372,524 (or
10.41% ) improvement in the net of 1921 as compared
with September 1920. Prodigious curtailment of the
expenditures was effected in 1921 so as to offset the
tremendous shrinkage in the gross revenues which
the roads then suffered owing to the widespread de-
pression in trade. In previous months the extent of
the shrinkage in traffic consequent upon the collapse
in trade had been in considerable measure concealed
owing to the fact that the roads were then getting
very much higher transportation rates, both for pas-
sengers and for freight. In other words, in these
earlier months the loss in gross revenues because of
diminished traffic had been in large part offset by
the additional revenue derived from higher rates on
the traffic which the carriers actually did handle and
transport. In September this was no longer the case.
For in that month comparison was with a time in
1920 when the higher rates authorized by the Inter-
State Commerce Commission in the summer of that
year were already in effect. It was estimated at the
time when these rate increases were made that on the
volume of traffic then being handled they would add
$1,500,000,000 to the annual gross revenues of the
roads, or, roughly, $125,000,000 a month.

Deprived of the advantage—in the comparisons—
of these higher rates, the naked fact of a tremen::
shrinkage in the volume of business being moved
stood out in all its grimness. The loss accordingly
aggregated no less than $120,753,579, or not far from
20%. But by dint of great effort the roads managed
to cut down their expenses in the prodigious sum of
$132,126,103, leaving a gain in net of $11,372,524.
The 12% reduction in the wages of railroad em-
ployees which had been in effect since July 1, under
the authorization of the Railroad Labor Board, was
one fact in the reduction in expenses; the shrinkage
in traffic was yet another factor and of much larger
magnitude, in addition to which railroad managers
skimped and pared in every direction, in particular
cutting the maintenance outlays to the bone, little
repair work of any kind being done that could be de-
ferred.

As against the gain in net in 1921, however,
brought about in the way indicated, it is important
to note that in preceding years very large additions
to gross revenues arising either from a larger volume
of traffic or from higher rates failed to yield any sub-
stantial additions to the net. This remark applies
to the results for many successive years, operating
costs having steadily risen at the expense of the net.
In that respect the exhibit for September 1920 was
particularly disappointing. Great expectations had
been built on the benefits to be derived from the note-
worthy increase in passenger and freight rates that
had then just been put into effect. Gross earnings
did reflect the higher rates in an increase of no less
than $113,782,775, or 23.68%, but $104,878,082 of
this was consumed by augmented expenses, leaving
hence a gain in net of only $8,905,693, or less than
10%. In the years preceding the showing as to the
net was equally unsatisfactory. Thus for September
1919 our tabulations registered $9,252,922 gain in
gross, but $18,828,861 loss in the net. In Septem-
ber 1918 the gain in the gross revenue reached enor-
mous proportions, the war being still in progress, the
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volume of traffic extremely large, besides which de-
cided advances in both passenger and freight rates
had been made only a few months before. The addi-
tion to the gross was no less than $129,367,931, or
36.16%. But this was accompanied by an augmen-
tation in expenses of $126,177,381, or 51.82%, leaving
net larger by only $3,190,550, or 2.79%. The year be-
fore rising expenses played a similar part in con-
tracting the net results. In that year (in September
1917) there was $33,901,638 increase in gross, but

$7,699,654 loss in net, owing to an expansion of 411/

million dollars in expenses. In the following we fur-
nish the September comparisons back to 1906:

Gross Earnings. Net Earnings.

Year

Year | Year
Glven.

Inc. (+) or
Given. | Preceding.

Year Inec. (++) or
ec Dec. (—).

Preceding. | Dec. (—).

$ | $ s
48,341,798 45,653,884] +2.6£7,914
41,818,855 45,413.358] —3,594,503
81,615,813 77.631.873! 44,083,435
+27,052,253| 95,443,956' 81,858,560 + 13,585,396
+10,312,116| 91,580,434 95,449,517 —3,869,083

--39,801| 90,720,548 89,398.733| 1,321,815
19,891,032 96,878,558 90,842,946 +6.035.612

+9,805,231| 92,847,193 98,000,260{ —5,153,067
—12,857,844| 92,022,947/ 91,274,033 + 748,914
- 1294,241,340276,458,199 +17,783,141/1111,728,276| 93,181,915 + 18,546,361
- 332,888,090 204,333,449] +-38,555,541(124,447,839 111,875,296 + 12,572,543

364,880.086 330,978,448) +-33,901,638/116,086,103 123,785,757| —7,699,654
- 487,140,781 357,772,8501+129,367,931(117,470,621|114,280,071] +3,190,550

- |495,123,397 485,870,475  4-9,252,922! 98,302,598(117,131,459

0. 1594,192,321 480,408,646|+4-113,783,775(102,329,084) 93,423,301
}406.784 ,097 617,537,676:—120,753,579(120,604,462{109,232 938
1922_ '498,702,275496,978,503) +1,723,772| 91,381,593(120,428,552] —29,046,959
1923. 544,270,233 499.720.575| +44,519,658/129,300,309! 91,858,924 +37.441,385
Note.—In 1906 the number of roads included for the month of September was 95;
in 1807, 84; in 1908 the returns were based on 231,367 miles; in 1909 on 236,545 miles;
in 1910 on 240,678 miles; In 1911 on 230,918 miles; in 1912, 237,951 miles; in 1913,
242,097 miles; in 1914, 242,386 miles; in 1915, 245,132 miles; in 1016, 248,156 miles;
in 1917, 245,148 miles; in 1918, 232,186 miles; in 1919, 232,772 miles; in 1920, 226,955
miles; in 1921, 235,155 miles; in 1922, 235,280 miles; in 1923, 235,611 miles.

With the general totals so much better than a year
ago, it follows as a matter of course that the charac-
ter of the showing of the separate roads is much the
same. In other words, the increases for the separate
roads are large and they are all inclusive. And yet
there are exceptions to the rule. These are nearly all
found in the West and among anthracite carriers.
In the gross the Illinois Central falls $1,035,475 be-
hind ; the Atchison, $667,073 behind ; the “Soo” $512,-
409 ; the Burlington & Qincy $337,832, and the Colo-
rado Southern $141,826 behind. To these must be
added several of the anthracite roads, namely the
Lehigh Valley, the Lackawanna and the Ontario &
Western. In the net much the same roads are to be
found, together with a few others (speaking only of
the roads where the falling off is of substantial
amount or over $100,000). On the other hand, the
Lehigh Valley, notwithstanding its loss in gross has
$619,495 gain in the net and the Reading, with $672,-
248 increase in gross, is obliged to report a loss of
$754,566 in net. A few of the Southern roads also re-
port heavy losses in the net, the Atlantic Coast Line
and the Central of Georgia being conspicuous in that
respect. The great East and West trunk lines give,
as in months preceding, an exceptionally good ac-
count of themselves. The New York Central reports
an addition of §1,096,719 to gross and of $2,765,629
to net. This is for the Central itself. Adding the
various auxiliary and controlled roads, the improve-
ment for the whole Central system is found to have
been $2,985,396 in gross and $3,260,509 in net. The
Pennsylvania RR., which last year with the resump-
tion of coal mining had very striking gains, this time
reports only moderate additions. For the whole
Pennsylvania Railroad System, comprising both the
lines east and west of Pittsburgh, the increase is $1,-
147,408 in gross and $1,790,703 in net. The Balti-
more & Ohio is again distinguished for the extent of
its improvement, it reporting $7,907,643 gain in
gross and $6,804,350 gain in net, though this is after
$3,849,233 decrease in gross and $5,616,906 decrease

3
410,056,999
-+13,172,222
—15,299,397

. S | S

- [136,839,986 126,782,087

- {141,220,009 128,047,787,
- [218,929,381 234,228,778
- 246,065,956 219,013,703
- 256,647,702 246,335,586
- [249,054,036 249,014,235

2. 1272,209,629 252,318,597
- [285,050.042 275,244,811

- 1272,992,901 285,850,745

—18,828,861
+ 8,805,693
+11,372,524
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in net last year. In the following we show all changes
for the separate roads for amounts in excess of $100,-
000, whether increases or decreases, and in both gross
and net.

PRINCIPAL CHANGES IN GROSS EARNINGS FOR SEPTEMBER.
Increase.
Baltimore & Ohio_ .. ... $7,907,643
3,284,298
2,504,788
2 21 "Q‘

Increase.
$174,362

Det Grd Haven & Milw.
%.nllx

Carolina Clinchf & Ohio.
Western Pacific
Duluth Sou Shore & Atl.
22 | Bessemer & Lake Erie- -
1,940,667 | Denver & Rio Gran West
1,819,176 | Missouri-Kan-Texas (2).
797,755 | Chic Indianap & Louisv.
Hocking Valley_ -~
7 | Duluth & Iron Range_..
Wabash - 1,143,749 | Gulf Mobile & Northern._
New York Central. .- --- 01,096,719 | Central New England_._
St Louis-San Fran (3)--- 889,262 | Florida East Coast
Cley Cinc Chic & St Li_ - 874,163 Union RR of Pennsylv_.
Chicago & Northwestern 78 7 | St Louis Southwest (2) - -
Pennsylvania San Antonio & Aran Pass
Wheeling & Lake Erie- .- Term Ry Assn of St Louis
Pittsburgh & Lake Erie_ - Monongahela Connecting
Cinc New Orl & Tex Pac CD&CanG T Junc_ -~
Pere Marquette
Norfolk & Western. .
Philadelphia & Reading-
Great Northern._.
Virginian
Los Angeles & Salt Lake.
Chicago & East Illinois- -
Delaware & Hudson. .-
Buffalo Roch & Pittsb-_

Chesapeake & Ohio_ -
Southern Pacific (8)-
Southern Railway
Missouri Pacific
Louisville & Nashville_ - -
Union Pacific (4) .-

Erie (3)

Duluth Missabe & North
Chicago & Alton

o Pk ek ok o o

2 | Monongahela

5| Spokane Portl & Seattle.
3| Texarkana & Ft Smith- -
N Y N H & Hartford. -
8| Georgia South & Florida
3 | Internat & Great North_
1| Denver & Salt Lak

5| Bangor & Aroostook. - - -

e T o S S

Representing 78 roads

western 37.84% and the Pacific Coast 33.35%. New
England roads stand in a category by themselves and
show only very light increase in gross and net alike—
1.17% in the former and 6.57% in the latter. The
summary by groups is as follows:

SUMMARY BY GROUPS.

Gross Earnings— —————

1922, Inc. (+) or Dec. (—)
S

o7

Section or Group. 1923.
September. s
Group 1 (9roads), New England_____ 22,502,661
Group 2 (34 roads),, East & Middle___169,100,495
Group 3 (26 roads), Middle West..._. 48,867,901
Groups 4 & 5 (34 roads), Southern.__ 71,424,735
Groups 6 & 7 (29 roads). Northwest. _11¢
Groups 8 & 9 (48 roads), Southwest. . 8(
Group 10 (12 roads), Pacific Coast__ . 3¢

70
b i f
8.03
16.84
19.15
4.78
5.68
11.80

8.91

+-260,326
412,563,525
+17,043,031
411,476,750
+ 5,434,688
+4,334,803
43,436,445

56,536,970
41,824,870
59,947,987
113,777,090
76,260,802
29,130,521

Total (192roads) - - ooeoo - _____¢ 5 499,720,575 444,549,658
-Net Earnings

Mileage——
1923. 1922, 1923. 1922. Inc. (+) or Dec. (—)
September. S $ S %
Group 1 4,311,263 4,045,665 +265,608 6.57
Groupt2=-__2o o2C 31,726,319 17,470,714 +-14,255,605 81.60
Group 3.. - 15,777 18§ 11,893,159 8,471,337 +-3,421,822 40.39
Groups 4 & - 39,061 39, 15,519,106 10,841,266 4,677,840 43.15
Groups6 & 7 66,973 5,116,815 25,475,411 +-9,641,404 37.84
Groups 8 & 9 54,800 54,046 19,746,732 17,316,134 +-2,430,598 14.03
+2,748,518

270,233

34,504

16,934 16,844 8,238,397

Elgin Joliet & Eastern. .
Chicago Milw & St Paul.
Alabama Great Southern
N Y Chicago & St Louis.
Detroit Toledo & Ironton
New Orl & North East--

in our compilation. -$46.657,762

Group 10

10,986,915

3| Illinois Central

Atch Top & Santa Fe (3)
Minn St Paul & S S M__

Decrease.

Lehigh Valley -
Chicago Burl & Quine;

Delaware Lack & West_ -
N Y Ontario & Western..
Colorado Southern (2)--

Seaboard Air Lin
New Orl Tex & N
Trinity & Brazos Valley.
Grand Trunk Western. .

Representing 11 roads

lis & St Lot o
in our compilation-. $3,591,721

Cincinnati Northern.__. 190,282

Note.—All the figures in the above are on the basis of the returns filed
with the Inter-State Commerce Commission. Where, however, these
raturns do not show the total for any system, we have combined the separate
returns so as to make the results conform as nearly as possible to those given
in the statements furnished by the companies themselves.

@ This is the result for the Penn rania RR. (including the former
Pennsylvania Company, Pittsburgh Cincinnati Chicago & St. Louis and
Grand Rapids & Indiana), the Pennsylvania RR. reporting $867,871 in-
crease. For the entire Pennsylvania System, including all roads owned and
controlled, the result is an increase in gross of $1,147,408.

b These figures cover merely the operations of the New York Central
itself. Including the various auxiliary and controlled roads, like the
Michigan Central, the “Big Four,” &c., the whole going to form the
New York Central System, the result is a gain of $2,985,396.

PRINCIPAL CHANGES IN NET EARNINGS FOR SEPTEMBER.
Increase. ]ncr('a.\'_(’.
$6,804,350| Long Island y $201.466
3,321 Chicago & East Illinois- -
,765,629| Grand Trunk Western. .
Union Pacific (4)__ 2,635,4 N Y N H & Hartford - _ -
Chesapeake & Ohio_ 49| Chic Indianap & Louisv.
Great Northern 6| New Orl Tex & Mex (3) -
Southern Pacific (8) Seaboard Air Line
Pennsylvania : Duluth & Iron Range__
Chicago Burl & Quin 7| Alabama Great Southern
Duluth Missabe & Detroit Grd Haven & Mil
Chicago & Alton y Term Ry Assn of St Louis
Chicago Milw & St Paul. Trinity & Brazos Valley -
Northern Pacific 57 | Bangor & Aroostook. - -
Boston & Maine_ ...
Western Maryland
Minneapolis & St Louis_ -

Baltimore & Ohio
Erie (3)

Missouri Pacific

Chicago & North West__
Louisville & Nashville_ _ _
Lehigh Valley

Detroit Toledo & Ironton
Clev Cinc Chic & St Li__
St Louis-San Fran (3)___
Chicago R I & Pacific (2)
Delaware Lack & West__
Delaware & Hudson____
Wheeling & Lake Erie___
Southern_ . __

Virginian

Los Angeles & Salt Lake._
Buffalo Roch & Pittsb__

Cinc N O & Texas Pacific
Pittsburgh & Lake Erie. _
Missouri-Kan-Texas (2) -
New Orl North Eastern. 204,879

a This is the result for the Pennsylvania RR. (including the former
Pennsylvania Company, Pittsburgh Cincinnati Chicago & St. Louis and
Grand Rapids & Indiana), the Pennsylvania RR. reporting $1,523,463
increase. For the entire Pennsylvania System, including all roads owned
and controlled, the result is an increase in net of $1,790,703.

b These figures merely cover the operations of the New York Central
itself. Including the various auxiliary and controlled roads, like the Michi~
gan Central, the “‘Big Four,’ &c., the result is an increase of $3,260,509.

When the roads are arranged in groups or geo-
graphical divisions according to their location, it is
found that every division records an increase in the
gross and every division also an increase in the net.
Nor is there this time the wide divergence noticed in
previous months between the extent of the improve-
ment in the eastern half of the country and that for
the western half. The former are able, of course, to
show much larger gains both absolutely and rela-
tively, but the Western roads on their part have by
no means done poorly, at least in the net. For the
Bastern and Middle roads the ratio of gain in net is
81.60% and for the Middle West 40.399%. On the
other hand, the Southern group shows 43.15% in-

crease in net, thp_8011t1’1}\'es_té1'n.14:Q3%, the North-
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Representing 69 roads
in our compilation. .$41,591,503

Decrease.
Central RR of New Jers. $764,547
Philadelphia & Reading_-

SIS

754,566
l| Illinois Central - _ 7
Minn St Paul & S S M__ 5
Atch Top & Santa Fe (3)
[| Michigan Central. ..
Atlantic Coast Line_ - .
N Y Ontario & Western_
Pere Marquette
9| Central RR of Georgia. .
Denver & Rio Gran West
Lehigh & New England_ _

Representing 14 roads 3
1 our compilation. . $5,109,635

o

Al

= C2 0D S i s O 3
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Total -ooooeeoo. 235,611 236,525 129,300,309 91,858,024 37,441,385

NOTE.—Group I includes all of the New England States.

Group II. includes all of New York and Pennsylvania except that portion west
of Pittsburgh and Buffalo, also all of New Jersey, Delaware and Maryland, and
the extreme northern portion of West Virginia.

Group I11. includes all of Ohio and Indiana, all of Michigan except the northern
peninsula, and that portion of New York and Pennsylvania west of Buffalo and
Pittsburgh.

Groups IV. and V. combined include the Southern States south of the Ohlo and
east of the Mississippl River.

Groups VI. and VII. combined include the northern peninsula of Michigan, all of
Minnesota, Wisconsin, lowa and 1llinois, all of South Dakota and North Dakota
and Missourl north of St. Louls and Kansas City, also all of Montana, Wyoming
and Nebraska, together with Colorado north of a line parallel to the State line
passing through Denver.

Groups VIII, and IX. combined Include all of Kansas, Oklahoma, Arkansas and
Indian Territory, Missourl south of St. Louls and Kansas City, Colorado south
of Denver, the whole ot Texas and the bulk of Loulslana, and that portion of New
Mexleo north of a line running from the northwest corner of the State through
Santa Fe and east of a line running from Santa Fe to El Paso.

Group X. Includes all of Washington, Oregon, Idaho, Callfornia, Nevada, Utah
and Arizona, and the western part of New Mexico.

The Western roads achieved their better results in
face of a smaller grain movement. The oats receipts
and the barley receipts at the Western primary mar-
kets ran heavier than a year ago, but the wheat re-
ceipts and the corn receipts and the rye receipts
were on a greatly diminished scale. For the five
cereals combined, as a consequence, the receipts for
the five weeks ended Sept. 29 1923 aggregated only
123,673,000 bushels, as against 148,281,000 bushels in
the corresponding five weeks of last year. The de-
tails of the Western grain movement in our usual
form are set out in the table we now present:

WESTERN FLOUR AND GRAIN RECEIPTS.

QOats.
(bushels) .

Five Weeks
ended
Sept. 29.
Chicago—
1923_._. 1,107,000
1922____ 1,851,000
Minneapolis—
1923

Barley.
(bushels.)

Corn.
(bushels) .

Wheat.
(busrels) .

Flour. Rye.
(bushels) . (bushels) .
1,159,000

9,937,000
1,455,000

23,101,000

9,345,000

9,617,000
10,233,000

294,000
6,224,000 4

42,000

1,651,000

5,389,000
1,508,000

4,641,000

2,675,000

395,000
1,678,000

18,888,000
498,000

21,543,000

1922°_7C
Duluth—
1923 3,079,000

597,000
12,148,000

421,000

1,535,000

7,000
1,320,000

10,087,000
924,000

16,505,000
Milwaukee—
1923 .
1922.___
Toledo—
1923
192 -
Detroit—
1023....
192252
Omaha and Indianapolls—
192, 3,631,000
3,622,000

160,000

3,163,000
232,000

2,105,000

860,000
280,000

1,387,000

1,842,000
1,116,000

299,000
2,271,000

356,000

438,000
551,000

40,000

180,000
28,000

852,000
457,000

880,000

579,000
367,000

192,000

T80 000 238,000

180,000

4,992,000

2,817,000 iy

4,126,000

1922. ..~
St. Louis—
1923....
1922....
Peorta—
1923.... ‘168,000
1922__... 198,000
Kansas Clty—
1023....
1922....
St, Joseph—
1923....

3,680,000
1,824,000

177,000
67,000

126,000
66,000

2,003,000

517,000
3,312,000

482,000

4,040,000
4,035,000

1,359,000

1,933,000
1,338,000

’
e 2,451,000

535,000

853,000
561,000

2,637,000

7,507,000
693,000

9,794,000

826,000
525,000

316,000

894,000
136,000

1,406,000

—
"2 3,387,000 65,375,000 38,164,000
Western roads, on the other hand, had the advan-
tage of a larger live stock movement. At Chicago
the receipts of live stock comprised 22,935 carloads
in September 1923, as against 20,862 in September
1922; the receipts at Kansas City 17,620 cars, against

32,017,000 7,088,000 5,306,000
24,435,000 5,702,000 14,405,000

-y
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14,964, and the receipts at Omaha 11,438 cars, against
10,735.

With reference to the Southern cotton movement
this was on a somewhat larger scale. The shipments
overland were 72,299 bales for the month the pres-
ent year, against 59,422 bales in September 1922 and
125,235 bales in September 1921. The receipts at the
Southern outports were 900,947 bales, against 787,-
478 bales in September 1922 and 642,918 bales in
September 1921, as will be seen by the following:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN SEPTEMBER AND
FROM JAN. 1 TO SEPT. 30:1923, 1922-AND 1921.

Since January 1.

1923. | 1922. 1921. 4

September.
Ports.

1923. 1922, 1921.
308,075(1,240,185(1,501,942/1,981,145
49,942| 399,360| 364,548| 379,748
95,782 707,431 905,925
19,520 100,382

288
112,112
1,588
13,372
16,725
25,386

128

642,91812,821 .966:‘-3.539.596 4,247,856

Galveston
Texas City, &c.
New Orleans.__.

528,323
156,032
104,121

438,473
81,738
96,370
15,045

5,584
96,661
16,987

8.335
12,611
15,674

625,800
24,802
Pensacola, &c.
Savannah___________
Brunswick. . _
Charleston. ..
‘Wilmington. -

55,263
30

14,591 ,
13,338 50,468
122,708

900,947\ 787,478

Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Nov. 9 1923.

Business conditions in this country are still more or less
irregular. In some directions trade is fairly good; in others
sluggish. There is little disposition to buy, on the whole,
except to supply imediate wants. Cooler weather has helped
retail trade all over the country. There is a good mail or-
der business in progress and the chain stores are doing an
excellent trade. Car loadings are still significantly large,
running above 1,000,000 a week for nearly the twentieth
week. There is still some curtailment in the output of steel
and iron, as well as leather. But, on the other hand, while
here and there there is a certain reduction in the output of
cotton mills, in other directions there is an increase, notably
among certain big mills at Lawrence, Mass.,, and Dover,
N. H. And it is intimated that with an increased supply of
water power some of the Southern mills will soon be run-
ning on full time. In parts of Massachusetts indeed cotton
mills are running on full time and even up to 9 p. m. Fall
River trade is waking up. The estimated sales there of
print cloths this week are the largest for many months past,
reaching, it is said, some 300,000 pieces. Another signifi-
‘ant thing is that with the rise of prices there the present
quotations compare favorably with the cost of production.
This is something new. It is true that pig iron has declined
in what is for the most part a quiet trade. Steel is slow of
sale in some directions, although there is a steady demand
from the railroads, automobile works and building concerns.
Moreover, Japan has been buying heavily. Its purchases
since the earthquake are estimated in some quarters at as
high as 100,000 tons. The indications point to a big busi-
ness in tin plates. The wool auctions in London have been
at firm or rather higher prices and the tendency is to steady
the market on this side of the water. Some reports to-day
are to the effect that there has been a rather better business
in wool of late, but as a rule the demand is not urgent.

The cotton market has been active, excited and decidedly
higher, the recent rise being some $20 a bale or more, while
from the low price of the season still only 314 months old,
the rise is nearly $70 a bale. Unfortunately, this is due
very largely to the third partial failure of the crop in suc-
cession. The recent Government estimate of 10,248,000
bales is declared to be too high and estimates during the
week have been as low as 9,800,000 bales, so that the price of
a number of deliveries here has crossed 34 cents, encouraged
by a larger demand from Europe, especially England. There
seems to be some prospect that Lancashire cotton mills would
soon resume full time. Meanwhile Europe is carrying much
smaller stocks of cotton than for several years past, al-
though it is significant that at Liverpool, for instance, out
of sales of the actual cotton to-day of 12,000 bales only 5,000
bales were American. The unavoidable inference is that
British spinners arve still buying a good deal of Peruvian,
Bast Indian and other growths of cotton in preference to
American because of the costliness of the American staple.
Corn prices have advanced noticeably during the week,
partly because of an idea that the Government report of the
8th inst. might be unfavorable. But it turns out to be far
more promising than was expected. It is figured that the
crop on the present basis of prices is worth some $2,500,000.,-
000. Meanwhile No. 2 yellow corn is some 23 cents a bushel
higher than a year ago. There is still talk about the possi-
bility of raising the tariff on wheat at the approaching ses-
sion of Congress. The West seems to be hopeful that a plan
of co-operative marketing may be carried out, with general

benefit to the farming interests. But it is to be regretted
that the reduction in the winter wheat acreage is turning
out to be smaller than was expected. In the long run the
wheat farmer will have to be guided very largely by the size
of his market and learn to diversify his crops. In other
lines of business, if the market is dull the output is lessened.
The farmer in this respect will, as far as possible, have to
take a leaf out of the book of the manufacturer and miner or
suffer the consequences. ¢

Meanwhile new building is on a large scale. Bank clear-
ings in this country are larger than those of last year. But
the irregularity of trade, not to say the unsatisfactory con-
dition in some directions, is reflected in a larger number of
failures during the past week. KEven though it was a holi-
day week, the number is 383, against 310 last week and 374
in the same week last year. Copper has been rather firmer
of late, with reports of a reduced output and a rather better
export demand. Coffee and sugar have both advanced, cof-
fee partly owing to artificially restricted marketing in Brazil
and sugar by reason of a growing holiday demand for the
refined product. But sterling exchange has dropped to the
lowest rate of the year, falling 3 cents to-day. On the other
hand, the stock market of late has been active and rising
after six or seven months of greater or less depression. Sec-
retary Mellon has cheered the business community of the
United States with the announcement that he will lay a plan
for reduced taxation, notably as to surtaxes, before Con-
gress in December. It is time. The country is tired of war
taxes five years after the signing of the armistice. The
taxes are certainly an intolerable incubus on trade every-
where. They weigh with severity on the farming commu-
nity. The buying power of the wage earning population is
large, but that of the farming community is, as everybody
knows, a very different matter. Although it is rising slowly,
it has been below the normal since 1920. Our exports of
erain to Europe are, of course, far below those of the war
period, though it is also a fact that they are about on the
pre-war level. The cost of living is figured at close to 60%
above the level of 10 years ago, while mill wages in Massa-
chusetts, for instance, are 150% higher. Labor is getting
too large a percentage of the earnings of the country. That
is plain enough. And it is to this notorious fact that the
uneven condition of trade in the United States is largely due.
Nevertheless, the condition of trade in the United States as
a whole is sound. There are no big and burdensome reserve
stocks of goods on hand. The foreign trade shows a ten-
dency to increase. The credit situation need give no con-
cern. There is plenty of money in the country, and it is
hoped that better prices for corn and other grain than those
at one time current will relieve the load of indebtedness in
the agricultural districts of the West. The South is cer-
tainly in excellent condition, with cotton selling at about
$170 a bale.

But while this country may congratulate itself on being on
the whole in good shape it is, of course, otherwise in Europe.
Germany is in a turmoil, even though the revolt in Bavaria,
the attempt to set up a dictatorship there which would dom-
inate all Germany, has to all appearances failed. Germany
in a way seems to be in a worse case economically, at least
in some respects, than Russia, which is at any rate said to be
shipping grain in_ increasing quantity to the markets of
western Europe. And finally there is the thorny question
of German reparations. The impression here to-day was
that Secretary Hughes was not in favor of accepting the
French terms of a drastic limitation on the scope of an in-
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quiry into the ability of Germany to pay the reparations
demanded. The country will emphatically agree with the
Secretary of State and with the Government and will cer-
tainly lend him its full support. If the Secretary’s position
is correctty understood an inquiry by the United States into
the German question, hemmed in as it is by the French lim-
itations, would prove futile. It is clearly incompatible with
the dignity of the United States to enter into such a farcical
affair as that which seems to be pronosed by the French Gov-
ernment. The United States is friendly to France and be-
lieves it should have just reparations, but as Mr. Lloyd
George, whose recent visit to the' United States, by the way,
was such a triumphant success, observed in one of his
speeches, any able lawyer will always advise his counsel
that if he breaks his debtor he will get nothing. In fact,
that is nothing more than common sense, obvious to the man
in the street. It is to be hoped that France will recognize
this truth before long and act accordingly, to the benefit not
only of France itself, but of the world at large.

At the Pacific mills only the print works are running at
less than capacity. The cotton department at Lawrence,
Mass., and Dover, N, H., are not only running at full time,
but about 20% of the company’s looms at Lawrence are run-
ning overtime until 9 p. m. Demand has improved for
goods in spite of higher prices, and the outlook for continued
occupation of the company's machnery is reported very
satisfactory. At Lawrence, Mass., the Everett mills, making
cotfon dress goods, h{lve stopped work until Nov. 19, owing
to lack of orders. At Fall River the output of print cloth
yarn specialties in odd widths and counts is said to be 50%
of capacity. Trade at Fall River has increased sharply this
week, however. Columbus, Ga., reports that the big Bibb
City mills have been forced to close down for the week-end
for lack of power transmission. Greensboro, N. C., wired
on Nov. 5 that it was understood there that the Southern
Power Co. intends soon to let Southern cotton mills run on
full time. At Spartanburg, S. C., the Cohannet mills, a yarn
mill in Spartanburg County, S. C., has been sold to the
Franklin Process Co. of Providence, R. I., understood at
around $200.000. The mill has 12,000 spindles. New ma-
chinery will replace the old. In Washington on Nov. 6 the
sale of the controlling portion of the shares of the Botany
Worsted Mills of Passaic, N. J., now held by the Alien Prop-
erty Custodian, to a syndicate participated in by Blair & Co.
and Max W. Stoehr, was authorized by an executive order
signed by President Coolidge. The deal, involving approxi-
mately $5,000,000, will be consummated within a fortnight,
according to Custodian Thomas W. Miller, and the manage-
ment of the mills will revert to the Stoehr American inter-
ests.

Montgomery, Ward & Co. sales for October were $15,165.-
652, compared with $10,288,916 in October 1922, an increase
of 47.40%. The sales for October 1923 were the highest for
any month in the history of the business and exceed Decem-
ber 1919, the previous high, by $947,354. Sales for the first
ten months this year were $105,469,411, against $69.841,140
in 1922 and $60,950,454 in 1921, an increase of 51.01% over
1922 and 73.04% over 1921.

The October production of automobile cars and trucks
totaled 360924, according to a statement made public by the
National Automobile Chamber of Commerce. They show an
increase of 11% over the September output of 327,365 ma-
chines; in October 1922 the number was 239.022 cars and
frucks. Reports received by the association from dealers
state that the usual seasonal decline in unclosed car de-
mand is evident, but that business in the large cities is keep-
ing up at a high level. Motor tire production in September
declined to 2.029,581 casings, as against 2,355,916 in August,
according to figures compiled by the Rubber Association of
America. This output represents about 75% of the coun-
try’s total. Stocks on hand at the end of the month were
6,058,387, compared with 6,471,124 a month previous. Ship-
ments amounted to 2,623,775, against 2,807,432, 1In the first
nine months the output of casings totaled 27,322,072, which
indicates a total for the country of 36,500,000, against about
30,000,000 in the same period of 1922, Inner tube output in
September was 3,254,575 in September, against 8.577.922 ‘n
August. Stocks on hand were 6,450,455 against 6,950,
HT8.

It has latterly been cold and cloudy here with occusional
rain. In Montreal it is feared that the St. Lawrence River
may be closed earlier than Nov. 20 to 24, the dates recently
expected. Here it was cold and clear, with the lowest tem-
peratures of the season, 31 to 32 degrees.

Wages Again at Peak, and Hourly Earnings Are 399,
Above Pre-War Month, According to National
Industrial Conference Board.

According to the National Industrial Conference Board,
10 East Thirty-ninth Street, earnings of the American
workingmen are again at the “peak point” for the year.
“Real” hourly earnings, the Board’s researches disclose,
were 39% above pre-war figures in August 1923. At that
time average hourly earnings of all wage-earners were 54.8
cents, being slightly above those in July and at the same
level as June of this year. The Board’s announcement of
Oct. 30 also said:

The advance was caused by the increase in hourly earnings of male un-
skilled labor and in spite of a slight decline for male skilled and for women.
Eight industries showed a falling-off in hourly earnings in August, two
remained unchanged and thirteen registered advances, the more important
of the latter being in agricultural implements, boot and shoe, fertilizer,
lumber and mill work and rubber. Average weekly earnings of all wage-
earners which stood at $26 66 in July, fell off slightly to $26 59 in August.
Among the industries showing rather pronounced increases in weekly earn-
ings were boot and shoe, cotton-north, and wool, while automobiles, meat
packing and paper and pulp fell off.

Fluctuations between July and August appear to be due more to trade
conditions in individual industries than to a well-defined movement within
industry as a whole. ‘‘Real” hourly earnings were 39% above July 1914
and ‘‘real’’ weekly earnings 31% above July 1914.

Federal Reserve Bank of New York on Profits in First

Half of 1923.

The following is taken from the “Monthly Review,” dated
Nov. 1, issued by the Federal Reserve Bank of New York:

Production and trade during the first half of 1923 were in most lines larger
than in 1920. A compilation of the statements which have been published
currently indicates that profits of business concerns in the first half of 1923,
while considerably larger than in 1921 or 1922, were with a few exceptions
slightly smaller than in 1920. Largely increased profits were made by
public utility corporations and by manufacturers of miscellaneous products
used in industry.

The diagram at the top of this page [this we omit—Ed.] shows by half-
yearly periods the profits of 57 corporations engaged in industrial production
and trade, and 133 public utility companies. In each case the figures for
the first half of 1920 are taken as 100%. Oomputations of net profits
have been after all charges and tax deductions, but before dividends.

It is notable that these figures for profits show much wider fluctuations
than figures for the volume of industry or trade. On the average,changes
in the volume of business are within a range of 10 to 25%, depending on
the nature of the industry, whereas these figures for profits have a fluc-
tuation from two to three times as great. In general, profits of firms
whose products supply other industries have fluctuated more since 1920
than profits of public utilities and other companies dealing more directly
with the individual consumer.

The accompanying table gives the figures upon which the diagram is
based.

The earnings of railroads were not included in the diagram above because
the 1920 earnings were too low to give a true basis of comparison.The net
operating income of Class 1 railroads during the first 8 months of 1923 as
reported by the Bureau of Railway Economics was equal to 5.40% on
their minimum tentative valuation as tixed by the Inter-State Commerce
Commission, as compared with 5.75% set by the Commission as a fair
return on capital invested. The diagram below shows the rate of return
earned by roads in the Eastern, Western and Southern districts since the
expiration on Sept. 1 1920 of the 6 months' guaranty provided by the
Transportation Act.

Atter small earnings or deticits during the months of 1920 and 1921,
earnings of Eastern and Southern roads increased in 1922 as a result of
more active business and heavy tratfic preceding the coal strike of that
year, but in the later months earnings of all roads were curtailed by the
shopmen’s strike. In the case of the Western roads, earnings have been
persistently below the fair return established by the Commission.

(Net Profits In Hundreds of Thousands of Dollars—00,000 omitted)

1923.
First

1920, 1921, 1922,
Second | First | Second
Half.

Number
of

Second
Half.

491

First
Half.

Iron and steel. . 9 682
Motors & access, 7 757 344
Oil 14 439 301

17 86 | *115 46
177 63 62

Class. Corpo-

rations. Half. | Half.

447 587
520 451
324 288

111 149
112 135

278
277
141
Other producers’
goods .a
Consum.goods_.d 10

Industrials,
total 57
Telephones_ .. 72
Other utilities__ 61

Public  utili-
tles, total_ .

1,520
619
431

174
392
314

1,610
638
413

898
1.775

872
1,122

1,050
2,570

1,051
2,661

706
1.880

133
190

837
2,978

Grand total.

* Defleit.
a Includes such as leather, machinery, cement, zine, elevators, coal.
b Includes such as printing, beverages, clgars, syrups, candy, drugs.

Increase in Retail Food Prices Sept. 15 to Oct. 15.

The United States Department of Labor, through the
Bureau of Labor Statistics, in announcing on Nov. 7 the
completion of the compilations showing changes in the retail
cost of food in 26 of the 51 cities included in the Bureau’s

report, said:

During the month from Sept. 15 1923 to Oct. 15 1923, 13 of the 26 cities
showed increases as follows: Jacksonville, 2%; Cincinnati, Fall River,
Newark, New Haven, New Orleans, New York and Portland, Me., 1%;
and Oharleston, Denver, Manchester, Philadelphia and 8t. Louls, less than
five-tenths of 19. Eleven cities showed decreases as follows; Indianapolis,
2%; Buffalo, Chicago, Kansas City, Louisville, Memphis nad Richmond,
1%; and Baltimore, Peoria, Scranton and Springfield, Ill., less than five-
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tenths of 1%. Bridgeport and Little Rock showed no change in the month.

Yor the year period, Oct. 15 1922 to Oct. 15 1923, all 26 of the cities
showed increases as follows: Bridgeport and Indianapolis, 8%:;: Baltimore,
Chicago and Fall River, 7%; Cincinnati, Denver, Manchester, New Haven,
Philadelphia and Scranton, 6%; Charleston, Jacksonville, Louisville, Mem-
phis, Newark, New York and St. Louis, 5%: Richmond, 4%; Kansas City,
Little Rock, New Orleans, Peoria, Portland, Me., and Springfield, Til.,
3%:; and Buffalo, 2%.

As compared with the average cost In the year 1913, the retail cost of
food on Oct. 15 1923 was 58% higher in Richmond; 57% in Baltimore and
New York; 56% in Scranton; 55% in Chicago: 54% in Buffalo, Fall River,
Now Haven and Philadelphia; 52% in Manchester; 50% in Newark; 49% in
Charleston and St. Louis; 48% in Cincinnati; 46% in New Orleans; 44% in
Indianapolis; 43% in Jacksonville; 41% in Kansas City and Little Rock;
409 in Memphis; 39% in Louisville; and 37% in Denver. DIrices were not
obtained from Bridgeport, Peoria, Portland, Me., and Springfield, 1., in
1913, hence no comparison for the ten-year period can be given for these
cities.

Railroad Freight Loading Continues Extremely &
Heavy.

For nineteeen separate weeks this year the loading of
revenue freight has exceeded 1,000,000 cars per week, the
total for the week which ended on Oct. 27, the figures for
which became available yesterday (Nov. 9), being 1,073,965
cars, according to the Car Service Division of the American
Railway Association. This was a decrease of 23,309 cars
below the week of Sept. 29, when 1,097,274 cars were loaded,
the greatest ever loaded in one week in history, but, compared
with the preceding week this year, it was an increase of
1,084 cars. It was also an increase of 74,247 cars over the
corresponding week last year, and an increase of 122,581
cars over the corresponding weck two years ago. The
American Railway Association furnishes the following
further particulars:

The loading of grain and grain products for the week totaled 49.420 cars.
an increase of 637 cars over the week befors. Compared with the same week
last year, this was a decrease of 1,864 cars, but, compared with the same
week two years ago, it was an increase of 1.210 cars. .

Live stock loading totaled 44,095 cars. while this was a decrease, compared
with the week before, of 1,310 cars, it was an increase of 1,517 cars over the
corresponding week last year, and an increase of 7,266 cars over the corres-
ponding week in 1921.

Coal loading amounted to 195,535 cars, 5,084 above the week before and
1,726 cars above the same week last yoar, but 15,095 cars under the same
week in 1921.

Coke loading totaled 12,035 cars, 175 cars above the preceding week.
Compared with the same week last year, it was an increase of 749 cars, and
with the same week two years ago. an increase of 4,639 cars.

Loading of forest products amounted to 76,018 cars. This was not only
an increase of 5,178 cars over the preceding week this year, but an increase
of 15,813 cars above the corresponding week in 1922,and an increase of
21,588 cars above the corresponding week in 1921.

Ore loading totaled 55,505 cars, compared with 61,924 cars the week
beforc, or a decrease of 6,419 cars, Compared with the same week last
year, however, this was an Increase of 7,655 cars, and with the same week
two years ago, an increase of 37,409 cars.

Loading of merchandise and miscellaneous freight, which includes manu-
factured products, amounted to 641,357 cars. This was an increase of
2,281 cars over the preced'ng week and an Increase of 48,651 cars over the
correspond.ng week last year, as well as an increase of 65,564 cars over the
corresponding week two years ago. ¥

Compared by districts increases over the week before in the total loading
of all commodities were reported in the Southern, Centralwestern and South-
western, while the Eastern, Allegheny, Pocahontas and Northwestern
districts reported decreases. All districts show increases over the cor-
responding week last year, excepting the Allegheny but all showed increases
over the corresponding week two years ago.

Loading of revenue freight this year compared with the two previous
years, follows:

1922.
2,785.119
366. 3.027 886
(JRERL 4,583, 4,088,132
“ o 2,863.416
(] 2.94 3.102.124

4,153,500
31252.107

September ...
October

Total for year to date

R TATUR RO

3.913,046
35,220,144

32,861,552

Reductions in Crude Oil Prices—Gasoline Market Also
Declines.

According to press reports from Pittsburgh dated Nov. 3,
the Gulf Oil Co. has restored the price of $1 a barrel for Gulf
Coast erude oil, an increase of 25¢. per barrel, owing to the
failure of other companies in its territory to make similar
reductions. Notice of the earlier price change was given in
our issue of Oct. 20, page 1717. On Nov. 8 the Prairie Oil
& Gas Co. announced reductions in erude oil prices of from
15¢. to 50¢. per barrel in Kansas, Oklahoma and north Texas.
The schedule as it appeared in the “Wall Street Journal”
of Nov. 8 follows!

Price for crude of below 33 degrees gravity is 75 cents a barrel, reduction
of 15 cents: 33 degrees to 30.9, $1, reduction of 30 cents, and 40 degrees
and above, $1 25. reduction of 50 cents. Company announced it would
materiaily Increase Its runs of crude oil.

Immediately the Sinclair Crude Oil Purchasing Co. met
the reduction and the Ohio Oil Co. reduced Illinois and
Princeton crude 25 cents per barrel.

b://fraser.stlouisfed.org/

The Gulf 0il Co. on Nov. 9 was reported to have cut the
price of Mid-Continent crude to meet the schedule put into
effect by the Prairie company. On the same day the Mag-
nolia Petroleum also announced reductions of from 10 to
15 cents per barrel according to gravity. The Prairie, Gulf
and Magnolia companies are now quoting the same prices
for corresponding grades. The Ohio Oil Co. reduced Grass
Creek light erude, Elk Basin and Lance Creek 40 cents a
barrel; Big Muddy, Rock Creek and Mule Creek, 30 cents
a barrel, and Lima, Indiana, Plymouth, Waterloo and
Wooster, 25 cents a barrel. -Reports from Casper, Wyo.,
also on Nov. 9, stated that Salt Creek crude has been re-
duced 30 cents a barrel, making the new price 60 cents a
barrel. Thus the Midwest Refining Co. has met the Ohio
Oil’s price for Wyoming crude.

The Texas Company on Nov. 9 posted new prices for Okla~
homa, North Texas and North Central Texas erude oil,
making the schedule meet the prices announced the previous
day by the Prairie Oil & Gas Co. .

Effective Nov. 10, the Standard Oil Co. of Ohio an-
nounced that the service station price for gasoline will be
reduced 1 cent to 18 cents per gallon, according to a state-
ment in the “Bvening Post” of this eity on Nov. 9. The
Standatd Oil Co. of Kentucky yesterday reduced the price
9 cents a gallon. The reduction became effective Nov. 5 in
Atlanta, Ga. On Oct. 18 (see our issue of Oct. 20, p. 1718)
the tank wagon price quoted by this company was 15 cents
per gallon. On Nov. 8 the Continental Oil Co., operating
in Colorado, reduced the price of the fuel 2 cents to 15 cents
per gallon at filling stations.

The price of kerosene has been advanced 1 cent a gallon to
14 cents a gallon, tank wagon price, by the Standard Oil Co.
of New Jersey, effective Nov. 5. The Texas Co. met the
advance throughout the corresponding territory, as did the
Gult 0il Co. also.

Slight Decline in Crude Oil Production.

Figures compiled by the American Petroleum Institute
for the week ended Nov. 3 show that the estimated daily
average gross crude oil production in the United States was
2,255,850 barrels, as compared with 2,265,900 barrels for the
preceding week, a decrease of 10,050 barrels. However, it
was an increase of 640,650 barrels over the production in
the corresponding week of 1922. The daily average produc-
tion east of the Rocky Mountains was 1,470,450 barrels,
as compared with 1,464,900 barrels the previous week, an
increase of 5,550 barrels. The following are estimates of
daily average gross production for the weeks ended Nov. 3,
Oct. 27 and Oct. 20 1923 and Nov. 4 1922:

DAILY AVERAGE PRODUCTION.

In Barrels.)
Oklahoma
Kansas ... -
North Texa
Central Texas.--
North Louisiana-
Arkansas

Joast
Easte
Wy
California

20) *23.
399.650
73.200

/ sg '3(5’3
185950 450.000

2,265,000 2,263.450 1.615,200
Qalifornia production in the latest week was 785.400 barrels, as compared
with 801,000 barrels in the week preceding. Santa Fe Springs is reported

at 237.000 barrels. against 252,000 barrels: Long Beuch, 255,000 barrels,
no change; and Huntington Beach, 80,000 barrels, against 82,000 barrels.

Steel Production Declines but Prices Maintained—
Reduction in Pig Iron Output Small.

Steel production has further slowed down, but the closing
of the gap between shipments and bookings has had little
effect on prices, according to the issue of the “Iron Age”
for Nov. 8. Buyers are trying for price reductions on cur-
rent needs, but producers see no promise of expanding oper-
ations by taking the price route, states the New York journal
in its weekly review of conditions in the steel trade. Busi-
ness is largely for early delivery and its volume proves that
consumption rather than restocking is a fact, says this
authority, which then proceeds as follows:

The attitude of theseller is shown by the opening of books by the American
Sheet & Tin Plate Co. for tin plate and sheets for the first quarter of 1924
at the company's current prices. These Include 3.85c. for black sheets
and be. for galvaaized sheets. No large buying response appears yet to
have been made, but the move followed by leading independents is a notable
Indication of the disregard of the large makers of price cutting uncovered
here and there, though 3.75c. has been gener2l enm th in black sheets
to be a market price and 4 90¢. Is not uncommon for th s galvanized product.

Prospective railroad purchases, known to belarge are being held back In
part tarough concern over adverse tirnsa which .road legislation may
take. T'hese as one of the sources orde mand of the arly future are being
augmented by some increased general buyinZ in ercst respecting the first
quarter.
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The ordering of 1,000 hopper car bodies by the Baltimore & Ohio and in-
quiries for 2,000 gondolas by the Chesapeake & Ohio and for 1,750 automo-
bile cars and probably for 250 gondolas by the Wabash are definite signs of
the expected renewal of railroad car buying. More than 200 locomotives
are being figured on, of which 60 are for the Union Pacific.

The Nickel Plate has distributed 18,000 tons of rails and the Monon has
bought 4,000 tons. The Southern Railway is inquiring for 35,000 tons.

Pig iron production fell off less than 234 % from September. Complete
returns show 3,149,158 tons for the 31 days of October, or 101,586 tona
per day, against 3,125,512 tons in September, or 104,184 tons per day.
While the October rate is the lowest for the year, i. is higher than any month
in 1921 or 1922.

Eighteen furnaces were blown out or banked and 8 were blown in, 6 of
which were merchant stacks. The net loss of 10 furnaces last month
Compares with 28 in August and 15 in September. The 245 furnaces in
blast Nov. 1 represent a daily capacity of about 99,030 tons, against about
102,100 tons per day for the 255 furnaces in blast Oct. 1.

More interest in pig iron is being shown, especially in Chicago, but sales
are not for large tonaages and lower prices have been recorded at Cleveland,
where competition with Buffalo furnaces is keen, and at Pittsburgh. In
eastern Pennsylvania production has been heavily decreased. A contract
made by an Obio furnace for coke at about $3 50 per ton indicates the pos-
sibility of a considerable reductioa in the cost or manufacturing pig iron.

The unusual building activity for this time of year is shown by structural
steel awards of more than 19,000 tons.fwhile new projects, mostly in New
York, total close to 40,000 tons. = Of these 18,000 tons is for a new telephone
building in New York. Revised plans for the Ford steel plant at Detroit,
not included in the week’s inquiries, call for 26,000 tons.

A 3c. base for cold finished steel bars has become general and 2.15¢. has
reappeared in light rails rolled from billets, while for hot rolled strips a base
price of above 3c. refers usually to small orders. On hoops and bands 3c.
is more common.

The weakness in sheets is in contrast with the strength of semi-finished
steel. An offer to buy 3 000 tons of sheet bars at $40 was ineffectual, Of
120 sheet and jobbing mills in the Mahoning Valley, 63 are scheduled for
operation, the lowest production percentage in 18 months.

Save for a change in sheets ia July, the *fron Age'' finished steel composite
price stands for six months at 2.775¢. per lb.

Basic iron having dropped further, the “Iron Age' pig iron composite
price has go.e to $22 02 from $22 27 last week, being now nearly $9 below
the high level of early April.

The composite price table as compiled by the “Age” is as
follows:

Composite Price Nov. 5 1923, Finished Steel, 2.775c. Per Lb.
Based on prices of steel bars, beams, tank Oct. 30 1923,
glatos. plain wire, open hearth rails, Oct. 9 1923, 2
lack pipe and black sheets, constitut— Nov. 61922,
ing 88% of the U, S. output 10-year pre-war average,
Composite Price, Nov. 5 1923, Pig Iron, $22.02 Per Gross Ton.

Based on average of basic and foundry Oct. 30 1923, $22.27
irons, the basic being Valley quotation, Oct. 91923, 23.79
the foundry an average of Chicago, Nov. 61922, 28.86
Philadelphia and Birmingham 10-year pre-war average, 15.72

“The promised buying of equipment shows signs of
materializing,” observes the “Iron Trade Review’ in its
weekly resume of conditions in the. steel industry issued
Nov. 8 at Cleveland. That the demands of the building
and ship-building trades are improving are further facts
noted by this journal. The report follows in full.

Railroad buying in a large way, which apparently is the immediate key
to future steel conditions, shows more signs of being borne out. The
week has seen an increasing number of orders placed for equipment and
miscellaneous requirements and has added notably to the pending list
of inquiries. The biggest developments toward the expected buying of
80,000 or more cars by an early date, however, are believed to be close
at hand. While the railroads are looked to, to give the cue, buyers are
acting cautiously and except in spots the market is not expanding. Pro-
duction is running down slightly.

Definite orders placed by the railroads this week call for 1,000 car bodies
by the Baltimore & Ohio, 20 additional locomotives by the Southern
Pacific and further round tonnages of rails, track fastenings, bridge work
and miscellaneous needs. New car inquiries include 2,000 gondolas for
the Chesapeake & Ohio, which alone will require 24,000 tons of body steel,
2,300 hoppers for the Louisville & Nashville, 500 stock cars for the Great
Northern and 1,750 bodies for the Wabash. The Southern RR. is in-
quiring for 35,000 tons of rails.

The Japanese Government this week distributed orders for 20,000 tons
of sheets to the Steel Corporation mills and 3,000 tons of nails to independent
producers. This brings the Japanese buying of steel in this country since
the recent earthquake to approximately 100,000 tons.

The keeping up of new structural inquiry in large tonnage is a source
of much satisfaction among fabricators and the mills. The outstanding
item is the definite taking of bids on 25,000 to 30,000 tons by the Ford
Motor Co. for its proposed steel plant at Detroit, The 10,000 tons for
the Ford assembling plant at Minneapolis is reported to have been placed.
A new Government airdrome at Detroit, it is estimated, will call for 8,000
tons of structural material and 10,000 tons of reinforeing bars.

Some further easiness in finished as well as semi-finished prices has
contributed toward bringing down ‘“Iron Trade Review" composite of
14 leading iron and steel products to $43 09 this week. Last week it
was $43 32.

Outlook for shipbuilding has improved considerably. The Southern
Pacific lines have placed a vessel with a Seattle yard requiring 3,000 to
5,000 tons of steel. On the Atlantic Coast five hoats are being figured
with the probability of most of them being awarded soon. Another boat
came up for bids before Lake yards this week, making a total of at least
three or four now in sight involving 15,000 to 20,000 tons.

A leveling down of pricesin certain steel products continues though most
major lines show strong resistance. Cold-rolled bars are down $5 a ton
to 3.00c., Pittsburgh. Concessions of $1 to g2 per ton on plates, shapes
and bars remain common in the East. Nuts, bolts and rivets remain weak.

Opening of the first quarter market on sheets by the leading producer
at unchanged prices which has been followed by some independents has
been attended with little new business. 1In tin plate, where the price for
first half has been reaffirmed at 85 50 per base box, large orders have fol-
lowed, some for 100,000 boxes or more.

The pig iron market still is slumping badly and appears demoralized.
Buying this week has been heavier. Buffalo makers who have been com-
peting aggressively for business in many directions are down to $21 openly,
with lower reported. Chicago iron has droppéd 50 cents to $23 50. The
decline in the valley market brings Bessemer to $24 50 and foundry to

$22 50.

Pig iron production in October because of favorable operating conditions,
held up better than expected,

Steel Production in October Larger—Revised Report
on New Basis for 1923.

According to a statement prepared by the American Iron
& Steel Institute, the production of steel in October 1923
by companies, which in 1922 made 95.35% of the steel ingot
output in that year, amounted to 3,382,986 tons, consisting
of 2,724,371 tons open-hearth, 649,452 tons Bessemer, and
9,163 tons all other grades. This indicates a total pro-
duction for the month of 3,547,966 tons on which basis
comparison is with an indicated production of 3,410,265
tons in October last year. With reference to the change
inaugurated in June 1923 in the method of compiling these
figures, we refer the reader to the **Chronicle” of Aug. 11
1923, pages 607 and 608S.

MONTHLY PRODUCTION OF STEEL INGOTS, JANUARY 1022 TO
DECEMBER, 1922.
[Reported by companies which made 84.15% of the Steel Ingot production in 1922.)

Caleulated

M onthly

production,
all

Approzi-
mate datly
production

all

No. of
working

Monthly
production
companies
reporting.

Months Bessemer.

1922.

Open-
hearth.
compandes,
gross tons.

compantes

1,260,809
1,395,835
1,918,570
1,997,465
2,214,774
2,143,708
2,020,572
1,807,310
1,911,147
2,352,207
2,360,903 525,945
2,241,104 536,214

Total ...123,624,404'5,469,213

331,851
348,571
451,386
445,939
494,893
487,851
464,047
404,379
460,127
518,010

1,593,482
1,745,022
2,370,751
2,444,513
2,711,141
2,634,477
2,487,104
2,214,582
2,373,779
2,872,415
2,889,297
2,5672| 2,779,890| 3,300,416

22,836120,116,453/34,568,418

131,935
132,017

111,511

MONTHLY PRODUCTION OF STEEL INGOTS, JANUARY, 1923,
TO OCTOBER, 1923.
Reported for 1923 by companies w’hlch gmde 95.35% of the Steel Ingot production
n 1922.)

Approzt-
mate datly
production
all
compantes,
gross tons.

141,569
143,955
858,675, 149,883

,760,997| 3,944, 157,776
16,719 4,000 155,400
15,483| 3,5

4,000,

3,574,567
11,496| 3,3,

3,51

3

Calculated,
Monthly
production,
all

No. of

Monthly
working

production
compantes,
reporting.

All
Other.

Open-
hearth.
compantes,

3,822,369

728,270
3,454,918

669,903
799,52

9,467| 3
10,797| 3
12,841/ 3,
13,933 3

44,629

2,906,892 6
294,264
8

2,613,564
3,046,309
2,074,579
3,136,558
2,821,239
July ____| 2,658,449
Aug ..__| 2,796,370
Sept _.__[*2,539,653 5
2,724,371 649,452

10monthsi28,217,084!7,200,550/117,827!35,536,361
* Revised.

)

May..___
June..__

0.326| 3,506,755
8.602/*3.161,964
9.163| 3,382,086

37,269,387 143,344

Coal Production Continues Heavy, Both Bituminous
: and Anthracite.

During the week ended Oct 27 the production of bitumin-
ous coal increased 214,000 net tons to 10,908,000 net tons
while anthracite again passed the 2 million ton mark with a
total of 2,069,000 net tons, according to figures published by
the United States Geological Survey Nov. 3, in the regular
weekly detailed report, which follows herewith:

Colder weather appears to have strengthened the demand for soft coals
and the trend of production was upward in the last week of October. The
total output, including mine fuel, local sales, and coal coked at the mines, is
now estimated at 10,908.000 net tons. Compared with the preeding week
this was an Increase of 214,000 tons. Preliminary reports of car loadings
for the present week (Oct. 29-Nov. 3) indicate further improvement, and it
seems likely that the tota! will be between 10,000,000 and 11,000,000 tons.

Estimated United States Production of Bituminous Coal, Including Coal Coked
(In Net Tons).

1923 1922
Week. Cal.Yr.loDate Week.  Cal.Yr.toDate
435,126,000 10,110,000 290,861,000
1,796,000 685,000 1,198.000
g 445,821,000 78,000 301,239,000
- 1,782,600

1796, 1,730,000 1,211,000
-10,908,000 456,728,000 10,683,000 311,922,000
-- 1,818,000 1,796,000

1,781,000 1,224,000

a Revised since last report. b Subject to revision.

Production during the first 254 working days of 1923 was 456,728,000 net
tons. During the corresponding period of the six preceding years it was as
follows (in net tons):

M At s 701,000| 1919
--489,239,000|1921 -343,795,000
456,403,000 | 1922 311,922,000

Thus it is seen that production of soft coal in 1923 to date exceeds that in
each of the six years preceding except 1918, when the maximum output was
recorded. In comparison with the average of the three years of industrial
depression, 1923 is now nearly 30% ahead, and it is but 2.2% behind the
three years of great activity.

Production was so heavy from Jan. 1 to Aug. 31 that commercial con-
sumers increased their reserve stocks from 36,000,000 to 56,000,000 tons.
Complete data on consumption in September and October are not available
but it seems likely that coal has continued to flow into storage.

ANTHRACITE.

Production of anthracite continues to improve slowly but steadily, and

for five weeks in succession it has passed the two million ton mark. The

Years of Depression.
f Depressiees 538,000

igitized for FRASER
tp://fraser.stlouisfed.org/




Nov. 10 1923.]

THE CHRONICLE

2047

total output in the week ended Oct. 27 is estimated at 2,069,000 net tons,
including mine fuel, local sales. and dredge and washery production. Pro-
duction in the week before was 2,045,000 tons, and in the corresponding
week of 1923 it was 1,836.000 tons.

Work virtually ceased at the anthracite mines on Monday, Oct. 29, in
observaace of Mitchell Day. Present indicatiors are that the total output
for the week will be between 1,700,000 and 1,800,000 net tons.

Estimated United States Production of Anthracite (in Net Tons).

1923 1922
Week. Cal.Yr.toDate Week. Cal.Yr.toDate
----2,009,000 126 2,112,000 32,779,000
,045,000 47 2,039,000 34,818,000
.069,000 79,412,000 1,836,000 36,654,000

BEEHIVE COKE.

With an estimated output of 276,000 net tons during the week ended
Oct. 27, production of beehive coke continued the sieady decline of recent
weeks, thus establishing a new low record for 1923. Comparison with the
preceding week shows a decrease of 10,000 tons, which occurred principally
in Pennsylvaria and Ohlo. According to the Coanellsyille **Courier,”
production in the Connellsville region decreas:d to 194,220 iors, the lowest
Jevel reached during the past 11 months.

Cumulative production during 1923 to date stands at 15,659,000 tons.

During the corresponding periods of the four preceding years production
was as follows:

October 13._._
October 20.
October 27_

16,198,716 (1921 4,496,182
17,687,610]1922 "L o2k Se T L otosi: 5,590,680
Estimated Production of Beehive Coke (in Net Tons).
Week Ended
Oct. 27 Oct.20 Oct.28 1923
1923.a 1923.0 1922. to Date.
220,000 228,000 179,000 12,640,000
‘West Virginia 15,000 17,000 18,000 909,000
Ala., Ky., Tenn. & Ga-_-. 20,000 20,000
12,000 11,000

Virginia ’
Colorado & New Mexico.. 6,000 6,000 5, 19,00
3,000 4,000 3,000 229,000

‘Washington and Utah.___

United States total 276,000 286,000 237,000 15,659,000
Daily average 46,000 48,000 40,000 61,000
a8l b Revised from last report.

1922

to Date.

4,246,000
355,000
390,00
262,000
176,000
162,000

5,591,000
22,000

Pennsylvania & Ohio

a Subject to revision.

Coal Markets Inactive—Trade Journals
Situation.

On the whole, the situation in the coal markets is one of
pessimism, although weather spurts in spot demand for
bituminous coal have thrown up a few bright lights in the
Middle West, observes the “Coal Trade Journal” in it~
weekly summary of conditions in the trade issued Nov. 7.
The “Journal” goes on to say:

Barring western Pennsylvania, east of the Pennsylvania-Ohio State line
the picture is one of almost unrelieved gloom. Some of the more pessimistic
in the Bastern part of the country look for no revival, meaning by that a
sharp upturn in prices, until the menace of another strike in the organized
bituminous fields of the country creates an artificial demand. There are
others whose view is somewhat more cheerful, while those producers fortu-
nate enough to have the bulk of their tonnage tied up by firm contracts
preserve a discreet silence.

In the face of spot market conditions, it is proper to assume that the
greater part of the weekly output of above 10,500,000 tons is going upon
contracts or is absorbed by consumers controlling the mines producing the
coal. The magnitude and regularity of the output, which has averaged
over 10,000,000 tons per week since the beginning of the year, operate, of
course, to keep spot prices at low levels, and quotations reminiscent of pre-
war days appear in the daily grist of transactions.

Spot price levels during the first week of the month were fairly constant,
however, with advance offset by declines. Comparing quotations with the
preceding week there were changes in only 40.4% of the figures. Of these
changes, 61% represented reductions ranging from 5 to 50 cents and aver-
aging 16.8 cents per ton. The advances ranged from 5 to 35 cents and
averaged 16.5 cents. The straight average minimumn for the week, $1 80,
was one cent less than for the week ended Oct. 27; the average maximum,
$2 22, was one cent more. A year ago the averages were $3 55 and 84 16
per ton, respectively.

Although the Lake season is drawing to a close, weekly dumpings are
still maintained at a high rate. For the week ended at 7 a. m. Oct. 29 the
total cargo dumpings at the lower Lake ports were 018,764 tons, bringing
the total for the season to 25,537,559 tons. During the week ended last
Saturday 49 vessels discharged approximately 460,000 tons on the docks
at the Head of the Lakes.

Early this week the anthracite market gave evidences of the first break
in high dollar quotations upon independent coal, although the changes were
slight. What makes them significant, however, is the fact that they came
after a week in which prices were held up by holiday interferences with
production. Steam sizes are still draggy. The Head of the Lakes is be-
gining to worry about the sufficiency of the supplies it will receive. The
decline in cargoes the last half of October was a shock to operators. Last
week six cargoes, totaling approximately 45,000 tons, were unloaded.

Further insight into market conditions in the coal industry
is gained by perusing the resume issued by the “Coal Age”
of New York, Nov. 8, and appended hereto:

Production of bituminous coal is not suffering any decrease as the season
advances. The total production at the end of October is practically equal
to that of 1917 and 1920 for the same period, but about 30 million tons below
the record year, 1918.

*‘Coal Age' index of spot prices of bituminous coal declined one point
last week to 183 on Nov. 5, which corresponds with an average price at the
mines of $2 21.

The tidewater market is flooded with coal. Bids opened Nov. 1 for
25,000 tons of navy standard coal, f. 0. b. Sewalls Point, resulted in tenders
ranging from $1 90 to $3 per gross ton f. 0. b. mines. Bids submitted
Oct. 31 to the Government fuel yards on 14,700 gross tons of smokeless coal
for B. & O. delivery, District of Columbia, from Nov. 15 1923 to March 31
1924, ranged from $2 03 gross ton at the mine by the Vally Camp Coal Co.,
Salco Mine, upwards to $3 64 as the highest bid by J. B. Haught. The
majority of the bids were between $2 20 and $2 60.

Some inquiries for export coal are being received but there is little actual
business placed.

Colder weather slightly improved the domestic coal market in the Middle
West, but with no effect on the steam coal market. There is the usual specu-
lation as to what will happen when the million tons a week now going to

Review

; :/lfraser.stlouisfed.org/

the Lakes is thrown on the local markets when navigation closes. The
Ohio markets are inactive, prices low and irregular. The Pittsburgh dis-
trict is saturated with unsold coal and thére is no market in New England
for spot coal. Dumpings at Hampton Roads during the week ended Nov. 1
amounted to 344,120 net tons, as compared with 259,158 net tons the
previous week.

Lake shipments continue close to 1,000,000 net tons weekly, although
the season is drawing to a close. Cargo coal shipped during the week ended
Oct. 29 amounted to 918,764 net tons, bringing the total for the season up
to 25,537,559 tons.

Demand for the larger sizes of anthracite continues active, but pea coal
is easier. Difficulty is found to keep down the accumulations of the steam
coals and most dealers find it necessary to make concessions in order to
move their tonnages. During the week ended Oct. 29, 69,771 net tons of
hard coal were shipped up the Lakes from Buffalo and Erie, according to the
U. 8. Geological Survey, bringing total shipments for the season to 2,830,590
net tons.

Downward Trend of Prices in Automobile Industry.

A review of the price changes of the leading makes of auto-
mobiles compared with the prices in effect a year ago shows
that the trend has been decidedly downward in spite of the
fact that upward revisions were made in a number of cases.
These advances, however, were notably in instances where
actual improvements were made in the models and where if
allowance be made for that fact the new prices are really
lower than the old ones. A comprehensive comparison
showing the changes in the different classesof automobile
manufacture appeared in the “Boston Financial News” of
Oct. 30 and is reprinted herewith.

Price readjustments caused some changing in relative price classes, par-
ticularly in 4-cylinder lines. Ford, Chevrolet and Overland continue in
the first three places, but Mzxwell, which occupied fifth position last year,
has moved up to fourth. Of ten leading makes listed below, seven continue
to sell touring models under $1,000, but of these Chevrolet and Overland
have entered the price class under $500 heretofore almost exclusively
dominated by Ford.

The largest reductions the past 12 months were made in closed car models,
which emphasizes the growing demand and keener competition in this line.
The differential between open and closed cars is gradually disappearing,
and some manufacturers predict that heavier production of closed cars
may in the near future cause them to sell under the open car level. The
table immediately following compares the prices of ten leading makes:

Comparative Prices of Ten Leading Four-Cylinder Automobiles.

—Touring
1923. 1922.

$380 $393
Chevrolet - 495 ?
Overland .- 497 5
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In the six-cylinder line price changes are even more pronounced. Stude-
baker, which held the distinction of producing the lowest priced six in 1922,
has been superseded by Oakland and Oldsmobile, both General Motors
products. Oakland occupied second place last year, and Oldsmobile is a
newcomer in the field at prices even lower than those of seven of the four-
cylinder makes listed above. The following table shows the prices for
14 leading models:

Comparative Prices of Fourteen Leading Siz-Cylinder Automobiles.

Sedan:
1923. 1922.

ouring—
. 1922.

Oldsmobile
Studebaker light six._
Oakland

Jewett . _ -

Cleyeland -

Chalmers.

Buick (5-passenger) -
Nash

Studebaker special - -
Buick (7-passenger) -
Chandler

Hudson =
Studebaker ‘‘Big Six
Packard (5-passenger) 24

In the eight-cylinder line the standing of various companies remains
practically unchanged. The most significant change during the year was
the entrance of Packard, which had formerly manufactured a 12-cylinder
model. Prices of four leading makes follow:

—Touring—
1923. 1922.
$2,750 $2,990
- 2,985 5
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995
995
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1923.
Peerless
Cadillac
Lincoln

Packard g

Many motor executives believe lower prices this year forecast an era of
keen competition next year. Leading manufacturers have centred efforts
on fewer models and lower prices, with result that output is more highly
concentrated than ever before. In 1922 there were 37 prominent com-
peting makes in the four-cylinder line. During the year eight have discon-
tinued, leaving only 29. In the six-cylinedr line 91 makes held the field
last year, against 84 this year, but in the eight-cylinder line the number of
manufacturers increased from 14 to 16.

Simplified Forms for Reporting Individual Income Tax
In Cases of Those Whose Salaries are Less Than
$5,000.

More than 4,000,000 persons, or approximately 70% of
those who annually are required to file individual income
tax returns are favorably affected by the revision and
simplification of Form 1040A, copies of which, as well as
copies of the larger form, 1040, will be available Jan. 1 1924,




2048

THE CHRONICLE

[VorL. 117.

the first day of the filing period, at offices of Collectors of
Internal Revenue. The Internal Revenue Bureau makes
this known in a statement issued as follows Nov. 1:

Form 1040A has been revised in the interests of the largest class of
taxpayers—salaried persons and wage earners. Heretofore used for report.
ing net income of $5,000 and less from whatever source derived, the new
form will be used for reporting net income of not more than $5,000 derived
chiefly from salary and wages.

Reducing to a minimum the problem of correctly making out an income
tax return, Form 1040A consists of a single sheet in which space is provided
for answers in relation to income to only three questions: Salaries, wages,
commissions, &¢.; interest on bank deposits, notes, mortgages and corpora-
tion bonds; and “other income.” On the reverse side are instructions for
making out the return.

Formerly, Form 1040A has consisted of six pages, the questions pertaining
not only to salaries and wages, but to income from business and professions,
sale of real estate, income from royalties, partnerships and other sources.

Persons, any part of whose income is derived from business or profession,
sale of property or rents though the amount is $5.000 or less, will be required
to use the larger form, 1040. The use of Form 1040 will be required in all
cases, also, where the net income is in excess of 85,000, regardless of whether
from salary, business, profession or other taxable sources.

Forms for filing individual returns of income will be sent to persons who
filed returns for the year 1922. In view of the fact that it is impossible to
determine at this time the form desired by the taxpayer—whether he be a
man whose income is derived chiefly from salary or wages, or from business,
profession or other sources—the taxpayer will receive both the 1040A
and the 1040 form.

The period for filing returns is from Jan. 1 to midnight of March 15 1924.

Current Events

and Discussions

The Week with the Federal Reserve Banks.

Aggregate reductions of $66,300,000 in the holdings of
discounted bills, as against an increase of $43,300,000 in
acceptances purchased in open market, together with an
increase of $40,70),000 in Federal Reserve note circulation,
are shown in the Federal Reserve Board’s weekly consoli-
dated statement of condition of the Federal Reserve.bank at
close of business on Nov. 7 1923, and which deals with the
results for the twelve Federal Reserve banks combined.
Deposit lianilities declined by $49,300,000, of which $21,-
800,000 represents a decline in Government deposits, total
cash reserves increased by $4,100,000, and the reserve ratio
shows a rise from 76.3 to 76.5%. After noting these facts,
the Federal Reserve Board proceeds as follows:

All Federal Reserve banks show smaller holdings of discounted bills
except those at Cleveland, Kansas City and San Francisco, which report
increases aggregating $6,800,000. The New York Bank shows the largest
decrease by $27,400,000; Chicago reports a decline of $13.100,000, Phila-
delphia and Richmond declines of $9,100,000 each. and Boston a decline
of $4,900,000. Paper secured by United States Government obligations
decreased by $47,900,000, the total holdings on Nov, 7 being $377.700.000.
Of this amount, $243,600,000 was secured by Liberty and other United
States bonds, $122,800,000 by Treasury notes, and $11,300,000 by certifi-
cates of indebtedness.

Increased Federal Reserve note circulation is reported by all Federal
Reserve banks, the largest increase of $9,900.000 being shown for Atlanta.
The New York Bank reports an increase of $5.700,000, Boston an increase
of $5,600,000, Philadelphia an increase of $4,500,000, and San Francisco
an increase of $4,200,000.

Gold reserves increased by $11,800.000 during the week, as compared
with a reduction of $25.300,000 reported the week before. The largest
increase is shown for Chicago, which reports a net increase of $22.800,000
in gold reserves; I hiladelphia, Richmond and Minneapolis shows increases
of $13,000.000. $10,400.000, and $7,500,000, respectively. Decreases of
$25.700,000 and $14.600,000 in gold reserves are shown for the Feleral
Reserve Banks of New York and Boston.

The statement in full, in comparison with the preceding
week and with the corresponding date last year, will be found
on subsequent pages, namely pages 2 87 and 2088. A sum-
mary of changes in the principal assets and liabilities of the
Reserve banks, as compared with a week and a year ago,

follows:
Since

Oct. 31 1923. Nov. 8 1922.
+$4.,100.000 —&£16.000,000
---- +11,800.000 +42.200.000
Total earning assets —24,600.000 —89.600.000
Discounted bills, total —66.300.000 +177.000.000
Secured hy U. S. Government obligations.. —47.900.000 +77.300.000
Other bills discounted —18.400,000 +99.700.000
Purchased bills +43,300,000 —10.600.000
—1.500,000 —256.300.000
—2,100.000 —113.400,000
+600.000 —142,900,000
—49.300.000 +46.700.000
—30.500,000 +52.800.000
—21,800.000 —7,900.000
+3.000.000 +1.800.000
+40,700.000 —74.500,000

Total reserves
Gold reserves._.__

‘Total deposits. - .. - oo - _.__
Members' reserve deposits.
Government deposits
Other deposits

Federal Reserve notes in circulation

The Week with the Member Banks of the Federal
Reserve System,

Aggregate increases of $40,000,000 in loans and invest-
ments and of $81,000,000 in net demand deposits, together
with an increase of $32,000,000 in accommodation at the
Federal Reserve banks are shown in the Federal Reserve
Board’s weekly consolidated statement of condition on
Oct. 31 of 769 member banks in leading cities. Loans se-
cured by Government obligations increased $3,000,000,
loans on corporate stocks and bonds $33,000,000, while all
other, largely commercial, loans decreased $13,000,000.
Holdings of United States securities of all reporting banks
declined $19,000,000 and other bonds, stocks and securities
inereased $36,000,000. It should be noted that the figure:
for these member banks are always a week behind those for
the Reserve banks themselves.

Loans and discounts of member banks in New York City
nereased by $20,000,000, all classes of loans showing higher
figures than the previous week, loans on United States
securities by $4,000,000, loans on corporate securities by
$15,000,000 and “all other” loans by $1,000,000. United
States security holdings of these banks increased by $1,000,-
000 and holdings of corporate stocks and bonds by $23,000,-
000. Further comment regarding the changes shown by

these member banks is as follows: \

Net demand deposits of all reporting members increased by $81,000,000.
For the banks in the New York district the increase was $68.000.000, for
the San Francisco district $14,000,000, for the Minneapolis district $11,-
000,000 and for the Boston.district $7,000.000. Member banks in the
Philadelphia district report a decrease of $9.000.000. and those in the
Cleveland district a decrease of $8.000,000. Time deposits of all banks
decreased $2.000.000 and Government deposits $9.000.000.

Reserve balances of all reporting banks show an increase of $37,000,000,
while cash in vault decreased $7,000.000. New York City members report
an increase of $49,000,000 in resreve balances, with a nominal decrease
in cash.

Borrowings of all reporting institutions from their respective Reserve
banks increased from $561,000,000 to $593,000.000. or from 3.4 to 3.6%
of their total loans and investments. For New York City banks an in-
crease from $98.000,000 to $130,000.000 in horrowings from the local
Reserve bank and from 1.9 to 2.5% in the ratio of these borrowings to total
loans and Investments is noted.

On a subsequent page—that is, on page 2(88 —we give
the figures in full contained in this latest weekly return of the
member banks of the Reserve System. In the following is
furnished a summary of the changes in the principal items of

assets and liabilities as compared with a week and a year ago:
Increase (4) or Decrease (—)
Since
Oct. 24 1923.  Nov. 1 1922,
+$23.000,000 +$669,000,000
+3.000.000 —59.000,000
+33.000,000 —48.000,000
- —13.000.000 +-776,000.000
-- +17.,000.000  —9.000,000 *
- —4.000.000 —94,000,000
- —13.000,000 +176.000,000
—2.000.000 —29,000,000
- +36.000.000 ~—62,000,000
- 437,000,000 —12,000,000
—7.000.000 45,000,000
—9.000.000 —123,000,000
—30,000,000
+390,000,000
+252,000,000

Loans and discounts—total
Secured by U. 8. Govt. ohligations
Secured by stocks and bonds
All other

Inyestments—total _ .

U. 8. certificates of indebtedness - ..
Other bonds, stocks and securities. .
Reserve balances with F. R. banks.__
Cash in vault
Government deposits. . _
Net demand deposits. _ .
Time deposits

—2,000,000
+32.000,000

Offering of Dutch East Indies Bonds.

The Guaranty Co. of New York and associates offered
this week (Nov. 8) $25,000,000 Dutch East Indies thirty-
yaar external sinking fund 514 % gold bonds (Nederlandsch-
Indische Leening, 1923 C). It was announced that the
books were closed the night of the 8th, the issue having
been oversubseribed. The bonds were offered at 90
and interest, to yield 6.909% to the earliest redemption
date (Nov. 1 1933), or over 6.24% if held to maturity.
The bonds are to ‘be dated Nov. 1 1923 and will mature
Nov. 1 1953. They are redeemable at the option of the
Government on Nov. 1 1933 and on any interest date there-
after, as a whole or in part, at par and accrued interest. A
sinking fund is provided to retire the entire issue of bonds
by maturity through annual payments sufficient to redeem
each year commencing 1934 one-twentieth of the total
amount of bonds outstanding at the end of ten years. These
funds to be applied to the retirement of the bonds through
purchase at not exceeding par and accrued interest or through
call by lot at par and accrued interest. Interest is payable
May 1 and Nov. 1. Principal and interest are payable in
United States gold coin of the present standard of weight
and fineness or its equivalent at the main office of Guaranty
Trust Co. of New York, without deduction for any taxes,
present or future, of the Netherlands or of the Dutch East

Indies. The bonds are in coupon form in denominations

igitized for FRASER
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of $500 and $1,000 and are registerable as to principal only.
The Guaranty Trust Co. of New York is fiscal agent ofthe
loan. The bonds are part of an amount authorized by the
law of the Kingdom of the Netherlands, dated June 2 1923,
approved by the Crown, of which, in addition to the present
issue, 65,000,000 guilders have been issued in the Nether-
lands and in the Duteh East Indies and £6,000,000 have been
issued in London in June 1923. The £5,000,000 6% bonds
due 1963 redeemable at par after the tenth year issued in
London in 1923 are, it is stated, now quoted about 10314,
and the £6,000,000 5% bonds due 1962 redeemable at par
after the tenth year issued in London in 1923 are quoted
about 9114. The proceeds of the present issue are to be
used to reduce the unfunded debt. The following is sum-
marized from information supplied by the Dutch Ministry
of Colonies:

These bonds are to be direct external obligations of the Government of
the Dutch East Indies.

Resources and Commerce.

The Dutch East Indies, with an area of more than 735,000 square miles

—about one-fourth the area of continental United States—have an esti-

mated population of over 50,000,000. They are one of the richest of all
colonial possessions.

The Dutch East Indies stand first in the production of quinine, copra
and spices; third in the production of tin, rubber, coffee and cane sugar,
and second in the exportation of the latter commodity. They rank fourth
in the production of petroleum, and are also important producers of tobacco,
tea, rice, rattan, hemp and coal.

For the eight years 1914-21 the Dutch East Indies had a larger favorable
balance of trade than any country in the world excepting the United States.
For this period this favorable trade balance was $1,587,000,000 as com-
pared with $471,000,000 for the eight years 1906-13.

Revenue and Expenditure.

For 116 years from the establishment of the colonial government in
1798 to the outbreak of the war in 1914 the aggregate ordinary revenue
exceeded the expenditures, both ordinary and extraordinary. From 1906
to 1916 the ordinary budget, exclusive of expenditures on capital account,
showed a surplus aggregating for that period over $44,130,000.

In more recent budgets, owing to an extension in Government activities
and to the large increase in salaries and wages, there have been deficits in
the ordinary budgzet, but the Netherlands Parliament has been informed
that as a result of a policy of retrenchment now instituted the ordinary
budget will balance by the end of 1925. In this connection it is significant
that in the proposed budget for 1924 expenditures, bath ordinary and
extraordinary, are less than in any of the preceding four years, and that
the proposed ordinary budget for 1924 indicates a deficit of only $9,409,000
as against a deficit of 33,000,000 for 1923.

National Debt.

The proceeds of this issue are to be used to reduce the unfunded debt.
The total debt, funded and unfunded, including the present issue, on
Oct. 20 1923 was about $509,000,000, or slightly over $10 per capita.
Including the present issue, about three-fifths of the debt is payable in
Dutch currency.

Out of the surpluses of ordinary revenue and out of the proceeds of loans
a sum of $475,600,000 had been expended up to Dec. 31 1922 on capital
assets, including railways, tramways, telephone and telegraph systems,
tin mines, coal mines, harbor and irrigation works.

For the five years 1918-22 the net income from Government-owned
properties and monopolies averaged nearly $39,000,000. The estimated
net income for 1923 from the same sources is $52,356,000 and for 1924
is $50,837,000.

The total amount required for interest and amortization on the entire
debt (including the present issue) for 1924 amounts to $34,630,000. These
figures indicate net income for 1923 from Government properties and
monopolies equal to about one and one-half times the debt service for 1924.

Currency.

The Dutch East Indies legal tender money is identical with the Dutch
guilder. The Bank of Java, the sole banknote issuing power, had on
Sept. 8 1923 a metaNic reserve of 53 % against banknotes and other demand
liabilities. The Dutch guilder is quoted in New York on Nov, 7 at $0.386
(par $0.402). Dutch East Indies exchange is ordinarily quoted in Holland
at a small discount, which on Oct. 23 1923 amounted to 34 %.

_It is stated that all conversions of guilders to dollars have
been computed at par of exchange (Guilder equals $0.402).
Associated with the Guaranty Co. in the present financing
are Harris, Forbes & Co., Lee, Higginson & Co., Bankers
Trust Co., New York; Kidder, Peabody & Co., the Union
Trust Co. of Pittsburgh; Continental & Commercial Trust
& Savings Bank, Chicago; Illinois Merchants Trust Co.,
Chieago, and the Union Trust Co., Cleveland.
Application will be made to list the bonds on the New
York Stock Exchange. The bonds are offered, when, as
and if issued and received and subject to approval of counsel.
It is expected that trust receipts of Guaranty Trust Co. of
New York will be ready for delivery on or about Nov. 20
1923. Early this year a similar issue ($25,000,000) of
external sinking fund gold bonds of the Dutch East Indies
was offered by the Guaranty Co. and associates. That
offering was referred to in these columns Feb. 17, page 673.

Offering in New York of Stock of Mercurbank of
Vienna, Austria.

Hallgarten & Co. and E. T. Hutton & Co. offered on
Nov. 8 at $15 per share 100,000 American shares capital
stoek of the Mercurbank of Viepna, Austria. It isannounced
that the books were closed at 3 p. m. the day of the offering.
The capital stock of the bank consists of 3,333,334 shares
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of 3,000 kronen each. The shares, it is said, are fully paid
and non-assessable and no extra liability attaches to their
ownership. They are also free from all Austrian taxes now
in forece. The New York Trust Co. is registrar of the
“American shares.” The offering circular says:

The **American shares ' pursuant to a deposit agreement with Central
Union Trust Co. of New York as depositary will beissued in the proportion
of one such share for every five Austrian shares of the par value each of
3,000 kronen. The ‘‘American shares'” are to be exchangeable after
June 30 1924 for the Austrian shares deposited at the rate of five such
Austrian shares for one ‘*‘American share '’ on payment of the cost of the
exchange plus an additional $0 25 for each ‘“American share.”” No voting
right attaches to the ''American shares."

The economic importance of Austria which has attracted the concerted
support of this country and Europe as evidenced in the loan issued this
year and guaranteed by the European Powers has developed particular
interest in opportunities inherent in the shares of Austrian banks. In
recent months leading American bankers have been taking advantage of
the opportunities in this field and have bought substantial interests in
such institutions.

Dividends upon the stock of the Mercurbank are declared annually in
the first half of the year covering the preceding calendar year and dividend
payments pertaining to the shares represented by these American shares
will be distributed by Central Union Trust Co. to certificate holders in
dollars at the rate of exchange prevailing at the time payment is received
in New York.

Duz to the present rate of exchange for Austrian crowns the income
now receivable in dollars from these shares is comparatively low. We
believe however that with continued improvement in the industrial
and financial condition of Austria both the income return and the dollar
value of these shares will be substantially increased. They represent!
therefore not only intrinsic value but also a speculative opportunity based
upon the industry and finances of Austria.

In a letter to Hallgarten & Co. and Hutton & Co., under
date of Nov. 1, Ernst Schwarz, General Manager of the
bank, says in part:

The Mercurbank, established in Vienna in 1887, ranks to-day as one
of the large Austrian banks. It maintains a number of offices in Vienna
and numerous branches in other Austrian cities. Prior to the war it
had branches throughout what are now Hungary, Poland, Czechoslovakia
and a part of Rumania. These are now operated by independent banks?
in which, however, the Mercurbank still holds a substantial and influential
interest, with representation on the respective directorates.

In addition to its commercial bnaking business, the Mercurbank finances
and largely controls a number of representative industrial corporations
throughout Austria and the “‘Succession States '* the industries including
fron, locomotives, machinery, railroad equipment, coal, paper, glass,
chemicals, oil, sugar, textiles, electricity and wood. The bank’s investment
in these companies is carried at a low figure notwithstanding, the fact
that practically all are in prosperous condition and paying dividends.

The bank owns its own buildings in Vienna and in a number of other
cities in which it has branches, but this very substantial investment has
been completely written from its. books.

Austrian finances and the currency situation have been very gretaly
improved through the co-operation of the leading financial institutions of
Europe and America, this assistance being notakly evidenced by the
recent external guaranteed loan aggregating 630,000,000 gold crowns,
fssued in the United States, Great Britain, France, Italy, Belginm, Sweden,
Denmark, Holland and Czechoslovakia, with advances by the Swiss and
Spanish Governments. The bonds issued under this loan were severally
guaranteed by the European Governments concerned.

The holdings of the Austrian central bank of issue in gold currencies
amount to more than 55% of the total note circulation, and over-expansion
of currency is prevented by the fact that since November 1922 the Govern-
ment has been able to obtain additional notes enly against payment of
the full equivalent in gold.

In view of its geographical position and as a result of the existence of
long-established financial and industrial organizations, Austria is and
always will remain the commercial and industrial centre of Central Europe.
The events following the close of the late war, with the creation of the
various “'Seccession States” formed in part from the old Austro-Hungarian
Empire, have only served to emphasize this.

Announcement of the conclusion of negotiations for the
acquisition of the stock by American interests was made as
- . & ”
follows in a wireless message to the New York ‘“Times
from Vienna Nov. 2:

Hugo Schwarz, General Director of the Mercurbank of Vienna, has
concluded a deal with a financial syndicate in New York concerning con-
siderable American participation in the Mercurbank banking and industria
holdings.

Offering of Bonds of First-Trust Joint Stock Land
Bank of Chicago.

At 100 and interest, the bond department of the First
Trust & Savings Bank of Chicago announced this week an
offering of $1,000,000 4349, Farm Loan bonds of the First-
Trust Joint Stock Land Bank of Chicago. The bonds are
dated Oct. 1 1923, will mature Oct. 1 1953, and are redeema-
ble at par and interest on Oct. 1 1933 or on any interest date
thereafter. They are coupon bonds in denomination of
$1,000 and $10,000 and are registerable and interchangeable.
Principal and scmi-annual interest are payable at the First
Trust & Savings Bank, Chicago, or at the First Nationa:
Bank, New York. The bonds are exempt from all Federal,
State, municipal and local taxes. The First-Trust Jcint
Stock Land Bank is affiliated with the First Trust & Savings
Bank and the First National Bank of Chicago. The official
offering says: 3

Statement as of Sept. 30 1923 shows loans of $13,818.000 on farm lands
and improvements having an appraised valuation of $35.832,408 33, loans
being equal to 38.1% of the appraised values. There has been no default
up to the present time in the payment of either principal or interest on these
loans. The capital stock fully paid in amounts to $950,000, carrying double
liability.
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Offering of Five Issues of Joint Stock Land Bank
Bonds, Totaling $4,000,000.

" Five issues of Joint Stock Land Bank bonds, totaling $4,-
000,000, were offered on the 8th inst. by Harris, Forbes &
Co. of New York, Halsey, Stuart & Co., Inc., New York,
and William R. Compton Company, New York. The
offering includes bond issues of the following Joint Stock
Land Banks:

First Carolinas Joint Stock Land Bank 5s, dated July 1 1923, due July 1
1953, optional 1933. Offered at 10014 and interest, yielding over 4.93%
to the optional date and 5% thereafter.

Greensboro Joint Stock Land Bank 5s, dated April 1 1923, due April 1
1953, optional 1933. Offered at 1004 and interest, yielding over 4.93%
to the optional date and 5% thereafter.

Kentucky Joint Stock Land Bank 5s, due Nov. 1 1953, optional 1933.
Offered at 101 and interest, yielding over 4.85% to the optional date and
5% thereafter.

Louisville Joint Stock Land Bank 5s, due Nov. 1 1952, optional 1932,
and 58, due May 1 1953, optional 1933. Offered at 101 and interest, yield-
ing over 4.85% to the optional date and 5% thereafter.

Union Joint Stock Land Bank 5s, due Nov. 1 1952, optional 1932, and
58, due May 1 1953, optional 1933. Offered at 101 and interest, yielding

over 4.859% to the optional date and 5% thereafter.
The following is the statement of the First Carolinas
Joint Stock Land Bank (as officially reported Oct. 1 1923):

Acres of real estate security loaned upon L 301,377
Total amount loaned - $5,649,900
Appraised value of real estate security_ _ -$14,579,330
Average appraised value per acre.___

Average amount loaned per acre

Percentage of loans to appraised value o

The bonds authorized and issued of the First Carolinas
Joint Stock Land Bank amount to $5,500,000.

The following is the Aug. 31 1923 statement of the Greens-
boro Joint Stock Land Bank, which has $1,000,000 of bonds
outstanding:

Acres of real estate security loande upon
Total amount loaned $1,034,70

_$2,861,178
$56.79
$20.53
36.1%

The statement of the Louisville and Union Joint Stock
Land Banks (as officially reported Oct. 31 1923) follows:

Louisville Union
J. S. L. B.J.S. L. B.
Acres of real estate security loaned upon 180,150 70,551
Total amountloaned. _________________________ $7.029,f $2,230.200
Appraised value of real estate security $17,157, $5,482,985
Average appraised value per acre $77.70
Average amount loaned per acre $31.61
Percentage of loans to appraised value of security_ 41%
The Louisville Joint Stock Land Bank, chartered by the Federal Farm
Loan Board May 11922 with a paid in capital of $250,000 to operate in the
States of Kentucky and Indiana, and the Union Joint Stock Land Bank
chartered Oct. 3 1922 with a paid in capital of $250,000 to operate in the
States of Kentucky and Tennessee, are both under the same board of direc-
tors and management and are located at Louisville. The control of both
institutions is vested jointly ia the Fidelity and Columbia Trust Co. and the
QCitizens Union National Bank of Louisville.

New Association of Amsinck, Sonne & Co.—To Acquire
from American International Corporation Bulk
of Import Business of Amsinck & Co.
Announcement is made of the organization of a joint stock
association under the style of “Amsinck, Sonne & Co.,” in
the formation of which it is understood that important
American, as well as British and Dutch, interests have co-

operated. Announcement of this under date of Nov. 7 says:

Amsinck, Sonne & Co. will represent a number of prominent London
and Continental European banks and bankers, some of whom have hitherto
been represented by the banking firm of Huth & Co., the New York house
of Messrs. Fredk. Huth & Co., London. Moreover, arrangements have
been made with Messrs. Huth & Co. whereby several of their experienced
staff have been transferred to Amsiack, Sonne & Co., who are in a position
to offer financial facilities in dollars, sterling and other currencies.

Amsinck, Sonne & Co. have made arrangements to acquire from the
American I[nternational Corporation the bulk of the current import consign-
ment financing hitherto carried oa by Messrs. G. Amsinck & Co., Inc.,
who will withdraw from such business, while practically the entire operating
staff of the Amsinck import department will be taken over by the new
company.

{® The associates of Amsinck, Sonne & Co. will be Messrs. H. Christian
Sonne, Fred. W. Baumann, formerly co-partners of Huth & Co., New
York, and William T. Genth, lately partner of Huth & Co., Chile.

The announcement in behalf of the American International
Corporation says:

The American International Corporation announce that, following its
present policy of eliminating as far as possible actual operating activities
in the import and export ficlds through wholly coatrolled subsidiaries, it
has arranged to turn over substantially all of the import business of G.
Amsinck & Co., Inc., to the newly formed association of Amsinck, Sonne
& Co., in the success of which it will have a real interest. Amsinck, Sonne
& Co., will take over practically the entire personnel of the import depart-
ment of G. Amsinck & Co., Inc., and carry on the present import business
of the latter company. The change bas been so planned as to cause no
disturbance to personnel, agents or clients’ accounts. Credit facilities
at present time extended by G. Amsinck & Co., Inc., will be taken care of
by Amsinck, Sonne & Co., G. Amsinck & Co., Inc., will continue as a
holding company with its present large interests in Brazil, Guatemala,
and other Latin American countries. It will continue to carry on its joint
account export business in Brazil through Sociedade Anonyma Marvia
of Rio de Janeiro.

Growth of Community Trust Movement.

The New York Community Trust announces from its
headquarters in the Equitable Building a compilation show-
ing the growth of The Community Trust movement through-
out the United States during the past several years. In 44
cities, it shows, organizations are now formed similar to that
of The New York Community Trust. The report is prepared
by Frank J. Parsons, Chairman of the American Bankers
Association’s Committee on Community Trusts, and Vice-
President of the United States Mortgage & Trust Co., a
trustee of The New York Community Trust. The announce-
ment regarding the report says:

Though the development of community trusts in America did not begin
until after the outbreak of the World War, 22 of the 44 now established are
known to have received gifts under wills, living trusts, or in cash. These
include, beside The New York Community Trust, the Atlanta Foundation,
the Boston Permanent Charity Fund, the Buffalo Foundation, the Chicago
Community Trust, the Cleveland Foundation, the Dayton Community
Foundation, the Indianapolis Foundation, the Los Angeles Community
Trust, the Milwaukee Foundatioa, the Minneapolis Foundation, the
Seattle Foundation, the Spokane Foundation, the Tulsa Community Trust,
the Wiaston-Salem Foundation, and the Youngstown Community Fund.

Ten of these trusts have appointed Distribution Committees and are
doing active work. Eight of them are already distributing income.

The Boston Fund has the largest amount of present cash resources avail-
able, with gifts now aggregating $4,386,000. The Cleveland Foundation
has the largest prospective resources, an amount estimated at more than
$100,000,000 having been written into wills for eventual transfer to it.

“The way in which this movement has swept across the
country during these few years,” says Julian P. Fairchild,
Vice-President of the Kings County Trust Co., of Brooklyn,
“is a striking testimonial both to its popularity and its prac-
ticability. The New York Community Trust, whose hea-
quarters at 120 Broadway were opened only in July, has
already been named as a beneficiary of several bequests and
a number of additional ones are in prospect.” Nine New
York banks and trust companies are trustees of The New
York Community Trust, formed to assure the permanent
and effective administration of funds left for public or philan-
thropie purposes. Within recent months, statements issued
by the Manufacturers Trust Co., the United States Mortgage
& Trust Co., and the Equitable Trust Co. have disclosed
bequests utilizing its machinery for the future distribution
of resources for charitable objects.

Creditors of Knauth, Nachod & Kuhne Bring Suit
Against George W. Perkins, William C.
Peyton and Others.

In a suit filed in the United States Supreme Court on
Thursday of this week in behalf of certain depositors of the
failed New York Stock Exchange firm of Knauth, Nachod
& Kuhne of this city it is alleged that George W. Perkins,
son of the late financier; Evelina B. Perkins, his wife; Dor-
othy Perkins Freeman, his sister; Edward W. Freeman, her
husband; William C. Peyton and his wife, Anne du Pont
Peyton, were general partners in the banking house and as
such liable for part of the indebtedness of the firm. Although
the defendants contend that their position as members of
the firm of Knauth, Nachod & Kuhne changed on Nov. 22
1922 to that of creditors, the complaint, it is said, asserts
that the plaintiffs in the present action had no knowledge of
that fact. The following former members of the banking
house are also named as defendants in the suit: Oscar I.
Gubelman, Rollin C. Newton, James F. Shaw, Herbert B.
Smithers, Theodore W. Knauth, Mary Whitman Knauth
and John R. Hall, the latter alleged to have been managing
partner of the business during the period involved in the suit.

The action is brought in the name of Charles S. Martin on
claims of $216,168 assigned to him by the Superheater Co.,
$3,883 by William C. Atwater Jr. and $1,770 by Arthur
Loewenheim. With regard to the allegations of the plain-
tiffs, yesterday’s New York “Times’ said:

In seeking to hold the members of the Perkins-Peyton group liable for the
money in question the complaint alleges that they made an agreement with
the banking firm on June 4 1921, which was executed by Peyton and Free-
man as trustees and by which the members delivered to the bankers securi-
ties worth $2,400,000 to be used in obtaining money from banks for fresh
capital for the business. The bankers, it is asserted, borrowed a total of
$1,850,000 on the securities. The list attached to the complaint shows that
the stocks included 800 shares of United States Steel common and 6,000
shares of International Harvester. Among the bonds were $1,383,000 of
Liberty bonds. The bankers agreed to transfer to the Perkins-Peyton
group stocks and bonds which were inactive, as part security for the use of
their securities.

The complaint states that between June 4 1921 and June 15 last, when the
banking firm quit, Mr. Perkins and his associates received $80,000 as their
share of the profits for that period. It is asserted that the agreement be-
tween the parties pravided that John R. Hall was to be in charge of the
business as agent for the Perkins-Peyton group and would carry out their
orders, which it is alleged he did. The complaint also asserts that during
the period in question Peyton, Perkins and Freeman took part in the
business in behalf of themselves and their associates, and issued statements
as to the solvency of the firm, also attempting to bring nowlbusincss to the
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fiem. It is declared that they “‘attempted to increase the profits and re-
turns of the business for the benefit of themselves and the other defendants.’”

The complaint says that from July 4 1921 to Nov. 20 1922 the Perkins-
Peyton defendants were continuously active in the business of the firm and
“‘owing to such activity and to the connection of the defendants with the
said firm tho business reputation of said firm and partnership with its cus-
tomers and the public at large was increased.”

The agreement mentioned above, which was attached, it

is said, to the complaint, “showed that it was expected”’
(we again quote from the ‘“Times’):
“that the members of the firm could borrow $2,000,000 on the securities
obtained. It was provided that they were to be returned by April 15 last.
The bankers agreed to keep Mr. He1l's life insuved for $1,000,000 as addi-
tional security for the owners of the stocks and bonds on which the bankers
had obtained their new capital, so long as they held any of such securities.
Mr. Perkins and his associates were to get 409 of the net profits of the
business, but the amount paid to them was not to be in excess of $500,000.
It was not to be less than $100,C00, which the bankers agreed to pay
whether or not there were any profits. It was also agreed that Mr. Perkins
and his associates could acquire a 50% interest in the business if they
chose to do so, and for this purpose the agreement fixed the total value of
the capital of the banking firm at $700,000.

The firm of Knauth, Nachod & Kuhne was placed in the
hands of a receiver on June 16 last. At that time the
banking house (which has not yet been declared insolvent)
had estimated liabilities of $12,000,000 and assets (which
consisted in large part of inactive stocks) of about equal
amount. An incomplete audit now fixes the assets, it is
said, at approximately $4,000,000 and the liabilities at about
$7,000,000. In the former, it is said, is included about
$2,500,000 of negotiable securities and $1,500,000 of slow
assets. We referred to the affairs of the firm in our issue
of June 23, page 2837, and subsequent issues.

Robert P. Marshall & Co. to Pay Creditors in Full.

A cash settlement of 100 cents on the dollar will be made
shortly with the creditors of the former New York Stock
Exchange firm of Robert P. Marshall & Co. of this city,
which failed Sept. 28 last, according to an announcement
made by the Creditors’ Committee on Thursday Nov. 8.
This settlement, according to statements made in Wall
Street on Thursday establishes a record for full settlement
in cash for a failure of this kind. The circular letter sent
to the creditors by the Committee states, it is said, that
plans have been concluded to lift the receivership and that
Judge Augustus N. Hand has signed an order for a hearing
on Nov. 21 to show cause why James R. Sheffield, the
receiver, should not be discharged. Auditors representing

the Creditors’ Committee, it is said, have prepared a report’

in which the assets of the firm are shown as approximately
$2,500,000 and the liabilities about $2,000,000. Among
these assets, it is said, are some of slow market value, and
it is understood that certain creditors have agreed to accept
them as security for their claims until such assets are realized
upon and until all other creditors are paid in full from the
immediate available quick assets. Payment against claims
will be made, it is said, within 15 days from the entry of the
order to dismiss the receiver. The failure of the firm was
reported in the “Chronicle” of Sept. 29, page 1417.

Federal Reserve Banks Authorized to Purchase Deben-
tures of Federal Intermediate Credit Banks.

In its November “Bulletin,” issued this week, the Federal
Reserve Board makes publie the following resolution adopted
by the Board on Sept. 27 1923:

‘Whereas, The Federal Reserve Board has been requested to express an
opinion on the question of whether or not the Federal Reserve banks may
purchase the debentures of Federal intermediate credit banks issued under
the terms of the Agricultural Credits Act of March 4 1923,

Be It Resolved, Therefore, That the Federal Reserve banks are authorized
in their discretion to purchase the debentures of Federal Intermediate
Credit banks issued in accordance with the terms of the Agricultural Credits
Act of 1923, provided such debentures have a maturity at the time of
purchase not in excess of six months,

Resolutions of Federal Reserve Board Restricting

Branches of State Banks Seeking Membership—

Minority Report—Opinion of Counsel.

Under a resolution adopted on Nov. 7 by a majorily vote
of the Federal Reserve Board, State banks hereafter apply-
ing for admission to membership in the Federal Reserve Sys-
tem will be admitted only upon condition that they establish
no branches except by permission of the Reserve Board.
The resolutions of the Board propose “as a general prinei-
ple” to restrict the establishment of State bank branches
to the limits of the city in which the parent bank is located,
and from Feb. 1 1924 the Board, in passing on applications
for the admission of State banks to the Reserve System,
will be guided by the principles set out in the resolutions of
this week. It is stated therein that the resolution “‘is not
intended to affect the status of any branches or additional

offices established prior to Feb. 1 1924, either those of banks
at the present time members of the Federal Reserve System
or those of banks subsequently applying for.membership in
said system.” KEdmund Platt, Vice-Governor of the Fed-
eral Reserve Board, stating in a minority report on the reso-
lutions that the latter “‘are based upon the assumption that
it is the duty of the Federal Reserve Board to deny to any
State bank member the right to exercise any of the powers
granted in its State charter that appear to give it a marked
advantage over national banks in competition,” says that
“if the Federal Reserve Board should adopt this attitude and
pass the resolutions proposed it would be tanta-
mount to an attempt to force the State banks to conform to
the national banking laws and would be a complete reversal
of the position the Board has taken, not only in the matter of
branch banking, but in all matters touching competition be-
tween State and national banks where the practices of the
State banks have been deemed to be sound banking.”” The
report of the committee of members of the Board which
drafted the resolutions states that “it is the opinion of your
committee that the unlimited extension of the practice of
branch banking will give to banks operating under liberal
State charters such competitive advantages over the unit
banks which are members of the Federal Reserve System,
as to impair materially their usefulness, if it in fact does not
ultimately result in their extinction.” An opinion “‘as to
whether or not the Federal Reserve Board would be acting
within its legal rights™ if it should adopt the resolution was
submitted to Henry M. Dawes, Chairman of the Examina-
tion Committee, by Walter Wyatt, General Counsel for the
Board, who in deciding that the Board would be acting within
its legal rights in adopting such a resolution says: “As I in-
terpret it, this resolution would not establish an absolute,
hard and fast rule applicable in all ecases, but would merely
state certain general principles for the guidance of the Board
in acting upon individual cases presented to it.” It is under-
stood that the resolutions were adopted by a four to three
vote of the Board as follows—in favor of the resolution:
Governor D. R. Crisinger, E. H. Cunningham, the “dirt
farmer’” member ; George R. James, and Comptroller of the
Currency Henry M. Dawes. In opposition—Vice-Governor
Edmund Platt, Charles S. Hamlin and A. C. Miller. Secre-
tary of the Treasury Mellon, an ex-officio member of the
Board, who, it is said, was not present when the vote was
taken, is reported to be “in general accord with the majority
of the Board, in the position taken in its new policy.” A
statement to this effect was contained in a Washington dis~
patch to the “Journal of Commerce” on Nov. 8.

In referring to the adoption of the resolution by the major-
ity members of the Board, the Philadelphia “Ledger’’ of the
8th inst. said:

The Board’s action to-day followed a three months’ study of the question
by the committee. The question also was forced to the fore by a condition
existing in several States, notably California, where some bankers felt thas
the continual spread of branch banking was sapping the resources which the
so-called independent bankers had. Proponents of branch banking pressed
the argument that its extension made available to all sections where branches

were maintained the full resources of the larger institutions and worked to
the aid of business and commerce.

Announcement of its action was made as follows by the
Reserve Board on the 7th inst.:

The Federal Reserve Board at its meeting to-day adopted by a majority
vote the following report and the resolution contained therein, which was
submitted to it by a committee of its members who have had under study
the development of branch banking in the United Statesj with a view of
recommending to the Board the policy which the Board should pursue in
admitting to membership in the Federal Reserve System State banks main-
taining branches outside the corporate limits of the city or town or con-
tiguous territory in which the parent bank is located, as well as the policy
which the Board should pursue in considering applications of State banks
already members of the system to establish additional branches or offices
outside the corporate limits of the city or town or contiguous territory in
which the parent bank is located,

To the Federal Reserve Board

The Examination Committee herewith submits to the Federal Reserve
Board a resolution accompanied by an opinion as to its legality by the
Counsel of the Board, upon which it recommends immediate and favorable
action. The substance of this resolution has been a matter of long and
intensive study by all of the members of the Federal Reserve Board and the
Board should be, therefore, in position to express itself and to take a
definite stand on the subject. The committee desires to submit the follow-
ing reasons for recommending this resolution which lays down certain
general principles for the guidance of the Board in acting upon the individual
cases presented to it. :

The organization of the Federal Reserve System was possible because of
the power of the National Government to enforce the co-operation of the
national banks. At its inception it was primarily an instrumentality of
co-ordination, imposed upon the existing national system, but the full
membership of the Federal Reserve System is now composed of banks
which are organized under 49 different governmental authorities, operating
through the National Bank Act and the banking laws of the 48 different
States. Thel atent of the Federal Reserve Act is necessarily to compromise
and reconcile the operations of the banks under these 49 different sets of
laws, since a rigid and technical adherence to a detailed formula would
make the Federal Reserve System impracticable of operation. Recognizing
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this principle the Federal Reserve Act provided for the supervisory control
of the operations of the member banks by the Federal Reserve Board and
clothed this Board with certain discretionary powers over the member banks
in order that, amongst other things, it should have the duty of seeing that
the “‘corporate powers exercised are consistent with the purposes of this
Act."”

If a bank or a group of banks is engaged in a form of banking or in prac-
tices which are prejudicial to the successful operation of the system, the
Federal Reserve Act permits, and indeed requires, that the Federal Reserve
Board should assert its authority to compel conformity on the part of such
member banks to the fundamental principles upon which the Act is based,
as well as to the specific provisions thereof. Without passing upon the
question as to whether or not branch banking is in its fundamentals antagon-
istic to the Federal Reserve System, the fact is indisputable that certain
member banks are privileged in a practice which is definitely forbidden to
other member banks and which, very naturally, has resulted in unfair
competition. This disadvantage applies with special force to the nationa
banks which, in the opinion of two Attorneys-General, have not the right
to indulge in any form of corporate activities beyond the limits of the city
or town in which the bank is located.

It is the opinion of your committee that the unlimited extension of the
practice of branch banking will give to banks operating under liberal 8tate
charters such competitive advantages over the unit banks which are mem-
bers of the Federal Reserve System, as to impair materially their usefulness,
if it, in fact, does not ultimately result in their extinction.

Your committee believes that it is clearly the duty of the Federal Reserve
Board to lay down a policy to the general end that all banks, national and
State, may operate for the good of the System, and that the good of the
System cannot be subserved by the operation within it of a group whose
activities must essentially endanger the very existence of another group.
“A house divided against itself cannot stand.”

The responsibility to effect an adjustment on fair, broad, general lines is
a very great one, and one which this Board cannot evade by a technical
interpretation of the law which is not based upon sound principles of equity.
It is, in the opinion of your committee, the duty of the Board to lay down
principles upon which member banks may operate with a proper regard for
the good of the System, and to establish a basis for a fair adjustment as
between the different member banks which compose it. Whether national
or State, no bank should enter or continue in the System which is not willing
to waive such of the privileges granted to it by the Act under which it is
incorporated as may be inconsistent with the general purposes of the organi-
zation to which it belongs. It is the duty of the Federal Reserve Board to
prescribe the basis for this compromise and in so doing to insist on the terms
which may be necessary in order that the compensating advantages of
membership in the System may be secured.

It is manifestly unfair for the Board In its current activities to refrain
from notifying the members as to such general principles it will consider
in carrying out such adjustments. It is unfair to permit a member bank
unwittingly and innocently to engage in a course which may, without
warning, meet, with the criticism and prohibition of the Board. Theref.re,
the Committee submits the attached resolution and urges favorable action

-on the part of the Board to the end that the members of the System may
know to what extent they will be limited in their activities in this important
matter of branch banking, upon which the Federal Reserve Act expresses
*itself only by Implication.
1t is the opinion of the Committee that, in certain specific Instances, the
interests of its members require at the present time a clear and definite
statement as to the limitatio)s and the privileges which will be recognized.
It is necessary and only fair that those members which are engaged in this
form of banking should be notified in advance of the extent to which their
activities may be carried on within the System and that those member
banks which are forbidden by law or have not as a matter of policy engaged
in branch banking should know the extent to which other member i:anks
.may be permitted to compete with them withi) the System and the terms
of such competition. [t . the opinion of the Committee that the resolutions
prepared offer as fair and reasonable a basis of compromise as is practicable
under the present laws, both State and national. It will be observed that
in recognition of the conditions which may exist in certain localities the
State member banks would not be affected by this declaration of principle
in the operation of full branch banking powers within the limits of the
city In which the parent bank Is located and in contiguous municipalities,
and that this privilege is not impaired and denied them ia spite of the
fact that national banks may, under the law, engage in only limited activities
beyond the four walls of their banking house, and those only within the
limits of a single municipality. This resolution does not give the national
‘banks facilities equal to those of the member banks operating under the
laws of certain States. It does, however, in the opinion of the Committee,
relieve the national banks from the competition of State banks operating
from headquarters in remote localities. The Committee does not contend
that it places the State member banks and the national banks in certain
States on a basis of equality in the System, but it regards the resolution as
going as far as the present laws, both national and State, permit in producing
a condition of equitable adjustment. Complete equity can be established
only by the modification of either State or national laws, or perhaps both.

It is the opinion of the counsel of the Federal Reserve Board that the
Board acts within its rights in passing the resolution herewith submitted.
The Committee, in preparing this resolution, has recognized that the action
advocated touches upon a vital principle of the Federal Reserve Act, and
the fundamentals of American banking. It believes that its action will be
sustained by the favorable opinion of the general public, the legislative
authorities, and banking sentiment.. It recognizes as undesirable, however,
that In a matter of such basic importance, its action be considered as arbi-
trary or precipitate. It is, therefore, recommended that the date for the
operation of this policy should be set forward until Feb. 1 1924. in order
that the member banks may have a reasonable time to adjust themselves
to its provisions, and that if, in its wisdom, Congress should desire to curtail
or to enlarge the powers of the Federal Reserve Board as exercised under
this resolution they may have an opportunity to do so before it can be
put into effect.

Respectfully submitted,
Commiltee on Ezaminations,
HENRY M. DAWES, Chairman.
Novs 7 192%
Resolution.

Whereas. Under the terms of the Federal Reserve Act national banks
are required to become members of the Federal Reserve System and cannot
withdraw therefrom, while State banks may become members by voluntary
choice and may withdraw therefrom at will; and,

Whereas, The Federal Reserve Act contemplates a unified banking
system in which State and national banks can participate on a basis fair

to both; and,
Whereas, State banks

A in certain States have been permitted by law or
regulation to engage in State-wide branch banking, while national banks

are restricted by the Federal statutes from establishing branches or offices
beyond the limits of the city in which the parent bank is located; and.

Whereas, The Board believes that this results in an inequitable situation
which renders it impossible for national and State banks to exist together
in the Federal Reserve System on a fair competitive basis unless the powers
of State and national member banks to engage in branch banking are
reconciled; and,

Whereas, In the interests of the successful administration of the Federal
Reserve System, it appears necessary and desirable to confine the operations
of member banks within reasonable territorial limits: and,

Wherecas, The Federal Reserve Board is authorized by the Federal
Reserve Act to prescribe conditions under which applying State banks
may become members of the Federal Reserve System, now, therefore, be it

Resolred, That the Board continue hereafter as heretofore to require
State banks applying for admission to the Federal Reserve System to
agree as a condition of membership that they will establish no branches
except with the permission of the Federal Reserve Board: be it further

Resolted, That as a general principle, State banks with branches or
additional offices outside of the corporate limits of the city or town in which
the parent banks are located or territory contiguous thereto ought not be
admitted to the Federal Reserve System except upon condition that they
relinquish such branches or additional offices; be it further

Resolved, That, as a general principle, State banks which are members
of the Federal Reserve System ought not he permitted to establish or
maintain branches or additional offices outside the corporate limits of
the city or town in which the parent bank is located or territory con-
tiguous thereto: be it further

Resolred, That in acting upon individual applications of State banks
for admission to the Federal Reserve System and in acting upon indi-
vidual applications of State banks which are members of the Federal
Reserve System for permission to establish branches or additional offices,
the Board, on and after Feb. 1 1924 will be guided generally by the above
principles; be it further

Resolved, That the term ‘‘territory contiguous thereto as used above
shall mean the territory of a city or town whose corporate limits at some
point coincide with the corporate limits of the city or town in which the
parent bank is located: be it further

Resolved, That this resolution is not intended to affect the status of any
branches or additional offices established prior to Feb. 1 1924, either
those of banks at the present time members of the Federal Reserve System
or those of banks subsequently applying for membership in said System.

The following is the minority report of the Board’s com-
mittee with reference to the resolutions adopted by the Fed-

eral Reserve Board with relation to branch banking:

The resolutions submitted in the report of the majority of the Committee
on Examinations are based upon the assumption that it is the duty of the
Federal Reserve Board to deny to any State bank member the right to
exercise any of the powers granted in its State charter that appear to give
it a marked advantage over national banks in competition, even though the
exercise of these powers may be to the advantage of the communities in
which the banks are located, and even though the powers, themselves, may
be in accordance with the soundest banking principles.

1f the Federal Reserve Board should adopt this attitude and pass the
resolntions proposed with relation to branch banking, it would be tanta-
mount to an attempt to force the State banks to conform to the national
banking laws and would be a complete reversal of the position the Board
has taken, not only in the matter of branch banking, but in all matters
touching competition between State and national banks where the prac-
tices of the State banks have been deemed to be sound banking.

The Board's annual reports from the organization of the Ferleral Reserve
System bear witness to the fact that the Board has always taken a progres-
sive position. It has not sought to repress and hold back State banks from
the exercise of sound banking privileges, but has always recommended
amendments to the National Banking Act, or the Federal Reserve Act
broadening the powers of the national banks.

Excepting the Act of 1900, which was chiefly an effort to increase the
attractiveness of the note-issuing privilege, though it also provided for
national banks with a minimum capital of $25,000, very few changes were
made in the laws affecting national banks prior to the passage of the Federal
Reserve Act. State banks by the abolition of their note-issuing privilege
through the 10% tax. made effective in 1866, were reduced from 1,562 in
1860 to 247 in 1868, and almost all of the surviving 247 were in the Eastern
financial centres where deposit banking had bezun to assume considerable
proportions. Long before the passage of the Feleral Reserve Act they had
overtaken and passed the national banks in numbers, and the chief increase
had taken place not in the financial centres kut in the agricnltural West,
Nor was the increase confined to small banks, During the ten years 1899
to 1909 State banks with a capital above $50.000 increased in practically
the same numbers and at a much greater percentage than national banks.
(Barnett ‘‘State Banks and Trust Companles.” p. 222-223.) The fact is
that national banks had been held very narrowly to certain types of com-
mercial banking, and nearly all progress in banking had been made by
State banks, which steadily gained as the note-issuing monopoly of the
national banks became of less and less importance.

The Federal Reserve Act provided not only for the banding together of
national banks in a co-operative system, but it also liberalized the National
Banking Act by adopting some of the best features of some of the best
State banking legislation—notably in the recognition of a difference be-
tween time deposits and demand deposits in reserve requirements. It con-
tained an attempt to allow the exercise of certain trust powers to national
banks, and provided that the larger national banks might establish foreign
branches.

Not long after the FPederal Reserve System was organized the attention
of the Board was directed to the fact that the competition of the State
banks had not lessened and to the losses among national banks which were
constantly being converted into trust companies, but instead of endeavor-
ing to prevent State bank members from exercising trust powers the Board
recommended and in fact prepared a bill for amendment to the Federal
Reserve Act broadening Section 11 (k) so that national banks might exercise
trust powers. This was passed in 1916.

The effort of the Board has been to make the national banking system
as inclusive as possible, but it has at the same time sought constantly to
add to the State bank membership and has not attempted to restrain State
bank members from the exercise of proper banking powers enumerated in
their charters, 1t has been actuated by desire to benefit the business
interests of the country rather than the interests of any particular group
of banks. The Board favored the amendments of 1917, which , provided
that State banks might be admitted to the system restraining their charter
rights. anc an examination of the correspondence that preceded the admis-
sion of the California State banks maintaining branches will show that they
were clearly admitted with the understanding that their charter right to such
branch extension as should be found consistent with sound banking would
not be denied. Several times the Board as well as the Comptroller have
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recommended that national banks should be given branch banking privi-
leges within the States where branch banking is permitted by State law, and
the Board at one time recommended that national banks should be given
branch banking privileges within city limits without regard for State law,
This was at one time recomment.ed also by the Federal Advisory Council.
The Board in 1916 and 1918 recommended the enactment of a bill providing
for branch banking within county limits, or within a radius of 25 miles from
the parent bank,

If, now, the Board reverses itself and attempts to restrict State banks
through the right to impose conditions when they apply for membership,
1t will be in effect attempting to make State banks conform to the National
Banking Act and become practically national banks, so far at least as
branch banking is concerned.

Limited branch banking within municipal limits has recently been ex-
tended, the national banks through new regulations from the Comptroller
following a more liberal interpretation of the law by the Attorney-General.
If the Board had any reason for believing that branch banking beyond city
limits must necessarily be unsound there would be ground for the complete
reversal of its position, but the majority report does not claim that it is
unsound and apparently has abandoned the assumption that it is contrary
to the Federal Reserve Act. Such clauims, in fact, could not be sustained
by the Federal Reserve Board at this time. Branch banking beyond city
limits has existed in the Federal Reserve System since its organization, in
national banks as well as in State banks, and the National Banking Act
{tself has since 1865 provided for branch banking through the authorization
for the conversion of State banks with branches into national banks. State-
wide branch banking is authorized in a number of Southern States and in
the State of Rhode Island, and limited branch banking, either by counties
or in districts contiguous to cities, is authorized in a number of other States.
Before the Civil War and the passage of the National Banking Act, branch
banking was common throughout the West and South. Nearly every
Western State before 1860 had developed systems of State-wide branch
banking, and some of these systems, as in Indiana and Ohio, were notably
successful. In some State as many as 40 branches were maintained, and
these State-wide systems might all have been brought into the national
banking system under the Act of 1865. It canrfot be maintained, if one
may Judge from the history of State banking in the United States, that
branch banking necessarily implies the destruction of unit banking. The
two existed side by side in Ohio and in other Middle Western States, as
well as in the South, before the Civil War, and in the Southern States
branch banking has made comparatively slow progress even where fully
authorized by law.

It is undoubtedly true, as the majority report says, that in branch bank-
ing beyond city limits certain member banks are engaging in a practice
which is definitely forbidden to other member banks. This at once raises
the question whether there is good reason to continue to forbid the practice
to the other member banks. Unless the Board is willing to take a retro-
gressive, repressive position in a matter primarily of competition between
two classes of banks, and without regard to the public convenience and the
interests of the communities served, it should in my opinion instruct the
Committee to work out regulations which will guide and direct the exten-
slon of branch banking in California without attempting to deny all further
extensions, and to that end ful] consideration should be given the letter
of Oct. 8 1923, addressed to the Board by the responsible executive officers
of three of the largest State banks engaged in branch banking in that State.
That letter appears to me to present frankly a sound basis for such regu-
Jations. Economic developments, such as the recent growth of branch
banking in California, do not take place without a reason, and should not
be arbitrarily repressed by any governmental body. They should rather
be studied and guided with the purpose of determining whether they may
not represent a real advance Iin American banking.

Branch banking has been recognized by the foremost authorities on
banking in the United States as a natural method of extending banking
facilities to small communities, as presenting opportunities for diffusing
business risks over larger arcas than at present with a gain analogous to
that which such diffusion brings to insurance, and as having the advantage
of ability to make loans from a common fund of capital and deposits in
accordance with the unequal and varying demands of different industries
and sections served. There is reason to believe that the agricultural sec-
tlons of the United States would be far better served, and with the deposits
of the farmers much more adequately safeguarded, under systems of branch
banking, whether limited to counties or State wide, than at present. Cali-
fornia is trying the experiment, and no evidence has so far been presented
to show that it is not serving the people of the State well.

(Signed) EDMUND PLATT.

The opinion presented to the Examination Committee by
Mr. Wyatt follows:

Nov. 1 1923.

Subject: Power of the Board to Adopt a Policy with Reference to
Branches of State Member banks.

To Mr. Dawes, Chairman Ezxamination Commiltee.
From Mr. Wyatt. General Counsel Federal Reserve Board.

You have requested my opinion as to whether or not the Federal Reserve
Board would be acting within its legal rights if it should adopt the following
resolution: * * * [We omit the resolution here, inasmuch as we give
{t above.—Editor.)

& As I interpret it, this resolution would not establish an absolute, hard
and fast rule applicable in all cases, but would merely state certain general
principles for the guidance of the Board in acting upon individual cases
which are presented to it. Being merely a statement of general principles,
{t would not bind the Board absolutely to a definite course of action in
every case that might arise in the future, and the Board could make excep-
tlons in any Individual case in which such general principles appear to be
{napplicable.

W After thorough investigation and careful study of the Board's power to
prescribe conditions of membership, 1 rendered an opinion under date of
July 16 1923, in which I reached the conclusion that, in admitting State
panks to membership in the Federal Reserve System, the Federal Reserve
Board has power to prescribe such reasonable conditions of membership
as in its discretion it deems necessary or advisable in order to carry out the
broad purposes and policy of the Federal Reserve Act and is not limited to
such conditions as are necessary to carry out the express provisions of the
Act: and that If, in the exercise of its discretion and judgment, the Board
believes that a condition should be imposed upon an applying bank pro-
hibiting It from establishing branches without the Board's consent, then
the Board may legally and validly prescribe such a condition as a pre-
requisite to membership. I also expressed the opinion that, when the
Board has prescribed such a condition and the bank in question has accepted
it and become a member of the System, the Board has a reasonable dis-
cretion in deciding whether or not to permit that bank to establish a par-
ticular branch; and that if it believes that the establishment of a particular
branch would be Inconsistent with the spirit or purpose of the Federal
Reserve Act, then it may properly decline to permit it.

In that opinion attention was called to the fact that in acting upon the
application of a State bank for admission to the Federal Reserve System,
the Federal Reserve Board is expressly required to consider “whether or
not the corporate powers exercised are consistent with the purposes of this
Act." That requirement of the Act was discussed In part as follows
(page 17):

*If any of the corporate powers of the applying bank are not consistent
with the purposes of the Federal Reserve Act, then the Board is authorized
to reject the application or to prescribe conditions of admission to mem-
bership to reconcile these inconsistencies. It is clear that the Federal
Roso.rve.Bo:nrd is to exercise its own discretion in approving or rejecting
applications or in prescribing conditions. It is also to exercise its discretion
as to what conditions of membership to prescribe. If the Federal Reserve
Board in the exercise of its discretion and judgment. believes that a certain
condition is necessary in order to make the powers of an applying bank
consistent with the purposes of the Federal Reserve Act. it may prescribe
such condition. * * "% Tt is not indicated in the Act what powers are
inconsistent with membership and the Federal Reserve Board, therefore,

must be the judge.’

It appears from the report of your Committee recommending the adoption
of the above resolution that the principles stated in that resolution are
based upon two propositions: (1) That one of the fundamental purposes
of the Federal Rcserve Actis to create a unified system of banking in which
State and national banks can exist together on a basis fair to both; and
(2) that the admission of State banks to the Federal Reserve System with
the unrestricted power to engage in State-wide branch banking is incon-
sistent with this purpose of the Act, because it creates a competitive situ-
ation under which national banks cannot continue to exist.

If the Board thus finds that the power of a particular bank to engage
In State-wide branch banking is inconsistent with the purposes of the Fed-
eral Reserve Act, it may, under the principles set forth in my opinion of
July 16, refuse to admit any particular State bank having such power or
it may admit it only on condition that it agree not to exercise such power
except with the Board's consent.

Having the power to impose such a condition, the Federal Reserve Board
must necessarily bave the power to adopt general principles for its guidance
in acting upon each individual case which is presented to it. Inasmuch
as the above quoted resolution purports to do nothing more than this, [
am of the opinion that the Board would be acting within its legal rights In
adopting such a resolution.

Respectfully,
(Signed) WALTER WYATT, General Counsel.

Resignation of B. V. Chappel as Assistant Secretary of
Federal Reserve Bank of Cleveland.

Bert V. Chappel has resigned as Assistant Secretary of the
Federal Reserve Bank of Cleveland to become assistant to
the President of the Commonwealth Banking & Trust Co.,
also of Cleveland. Mr. Chappel, who will have charge of
the business development and publicity departments of the
Commonwealth, had been connected in an official capacity
with the Federal Reserve Bank for four and a half years.
His resignation became effective Oect. 1.

Observations of Ivy L. Lee on Resolutions of Federal
Reserve Board Affecting Branches of State Banks.

Commenting on this week’s resolution of the Federal
Reserve Board restricting the establishment of branches by
State banks hereafter entering the Federal Reserve System,
Ivy L. Lee states that “the fundamental purpose of’ this
ruling of the Federal Reserve Board is obviously to protect
and strengthen the Federal Reserve System. That system
has, undoubtedly, contributed enormously to the financial
stability of the country and the Federal Reserve Board
feels that any action which would further strengthen that
system and its members is eminently justified.” Mr. Lee

had the following to say in the matter on Nov. 7:

The Federal Reserve Beard to-day passed a resolution defining the
policy which it will pursue with rezard to the operation within the Federal
Reserve System of member banks engagel in branch banking. This is
the first comprehensive and definite formulation of policy which the Board
has made on this question.

The Board's ruling is that on and after Feb. 1 1924 no banks which are
members of the System shall be permitted to establish branch banks except
within the geographical limits of the municipality where the home bank is
located, or in the city'limits of municipalities immediately contiguous to
the city of the home bank.

The ruling, of course, does not affect branches legally established before
that date, except that hereafter banks applying for membership in the
Federal Reserve System must have their branch banks come within the
concitions specified, before such banks can be admitted.

The fundamental purpose of this ruling of the Federal Reserve Board is
obviously to protect and strengthen the Federal Reserve System. That
System has, undoubtedly, contributed enormously to the financial stability
of the country, and the Federal Reserve Board feels that any action which
would further strengthen that System and its members is eminently justified.

The chief strength of the Federal Reserve System grows out of the fact
that all national banks are, by law, members of the System. Yet under a
ruling of the Attorney-General, national banks have not the right to
establish branches nor to indulge in any form of corporate activity beyond
the city or town in which the bank is located.

The ruling of the Federal Reserve Board, therefore, makes no change
in the practice permitted to national banks.

It has been the practice, however. of State banks in many parts of
the country to establish branches, not alone within their own municipalities
but in every other part of the State in which they are located. This practice
placed the local national banks at a distinct disadvantage. and created a
condition of competition which was not alone unfair in itself but caused
grave anxiety on the part of many national banks. It indeed aroused
question as to whether or not in many cases it would not be necessary for
national banks to change their status to State banks and thus be able to
compete with the local State banks, or else withdraw from the:Federal
Reserve System entirely.

The Federal Reserve Board appointed a committee to investigate this
subject thoroughly and that committee reported its opinion that:

“—the unlimited extension of the practice of branch banking will give
to banks operating under liberal State charters such competitive advantages
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over the unit banks which are members of the Federal Reserve System, as
to impair materially their usefulness, if it, in fact, does not ultimately
result in their extinction.”

The ruling of the Federal Reserve Board giving member banks the right
to establish branches in municipalities immediately contiguous to the
home city, still gives the State banks a slight advantage in this respect
over the national banks but the Federal Reserve Board evidently regards
the present action as going as far as present laws permit in producing a
condition of equitable adjustment. Complete equity can be established
only by the modification of either State or national laws or, perhaps, both.

The Federal Reserve Board evidently recognizes that its action touches
upon a vital principle of the Federal Reserve Act, and the fundamentals
of American banking. The Board also evidently recognizes as undesirable,
however, that in a matter of such basic importance, its action be considered
as arbitrary or precipitate. It has, therefore, decided that the date for
the operation of this policy shall be set forward until Feb. 1 1924 in order
that the member banks may have a reasonable time to adjust themselves
to its provisions, and that if, in its wisdom, Congress should desire to
enact into law the principles of these regulations, it shall have ample time
to do so and thus avoid the danger of any future reversal of the policy of
the Federal Reserve Board.

Regulations Governing Extablishment by National
Banks of “Teller Window” Branches—Possibility
of New Ruling Because of Differing Views of
Department of Justice.

While brief reference was made in our issue of Oct. 27
(page 1838) to the announcement by the Comptroller of
the Currency Henry M. Dawes, as to the regulations govern-
ing the establishment by national banks of so-called “teller
window’’ branches, we are giving further below the full text
of the regulations issued in the matter. These regulations,
as we have heretofore indicated, grow out of the recent ruling
of U. S. Attorney-General Daugherty, limiting the business
of branches of national banks to the cashing of checks
and receiving of deposits—the ruling having appeared in
these columns Oct. 6, page 1515. It was reported this week
that the fact that conflicting views are entertained by
the Department of Justice and Comptroller Dawes as to
the latter’s authority to restrict national banks in the
establishment of additional offices may require another
opinion by Attorney-General Daugherty before the Admin-
istration’s attitude on branch banking is finally defined.
A statement to this effect was contained in Washington
advices to the “Journal of Commerce’” on Nov. 2, which
we quote further as follows:

In the administration of the new regulation governing the establishment
of additional offices by national banks Mr. Dawes has proceeded on the
theory that he might limit the establishment of these banking service stations.
The Justice Department has taken the opposite view of the Comptroller’s
authority.

Mr. Dawes has informed the national banks that the setting up of addi-
tional offices for purely service functions is now permitted, but only after
the express approval of the Comptroller. He holds that he could not prop-
erly permit national banks to establish additional offices without restric-
tion or in localities where other banks are prohibited from enjoying similar
privileges.

Position of Dawes.

Mr. Dawes has taken the position flatly that a national bank will only be
permitted to set up additional offices in a city where the competition with
other banks operating branches makes the practice necessary for the effec-
tive conduct of the banking business.

The Department of Justice holds that the Comptroller has no authority to
restrict a national bank in the establishment of additional offices beyond the
determination of the character of business to be conducted by such an office
and maintains that additional offices cannot be permitted in one locality and
prohibited in another.

This difference in opinion as to the authority of the Comptroller strikes at
the very heart of the new policy of allowing extra offices to national banks.
Branch banking to any extent has been looked upon with disfavor by the
Treasury, but it has been recognized that in some sections of the country the
national banks faced a serious problem in combating the competition of
other institutions which were enabled through State laws to operate branches.

Government Contention.

The position of the Department of Justice on this question was a surprise
to the Comptroller’s office. It has been assumed that the Comptroller's
authority to restrict the number of additional offices was unquestioned, but
Solicitor General Beck in a brief filed for the Government with the Supreme
Court in the First National Bank of 8t. Louls case argued to the contrary.

Despite the contention that the Comptroller has no authority to limit
national banks in the establishment of additional offices, there is little ques-
tion of his power in that respect if he chooses to exercise it. It is pointed out
that the Comptroller's only recourse againsta national bank for violation of
any regulation is to bring suit for a revocation of the bank's charter.

Thus, if an additional office was set up In deflance of his wishes, the.
Comptoller would not merely seek the ald of the courts to close that office,
but would have to attack the right of the bank itself to continue in operation.

It is not.believed that many banks would care to risk court action for the
revocation of their charters in order to test the authority of the Comptroller.
However, it is expected that Attorney General Daugherty will be called upon
for a formal opinion in order to clear up the question.

Subsequently (Nov. 6) the “Journal of Commerce” had

the following to say in further advices from Washington:
Comptroller of the Currency Dawes is confident, that the opinion of
Attorney-General Daugherty interpreting the National Banking Law to
permit national banks to establish additional offices fully defined the
authority of the Comptroller to administer regulations governing the setting
up of these institutions, it was learned to-day. It may be stated authori-
tatively that Mr. Dawes does not intend to ask for any further opinion from
Mr. Daugherty on the question of additional offices for national banks.
An indication that the Justice Department did not take the position that
the Comptroller could restrict the establishment of additional offices by
national banks to certain localities or institutions was given in a brief filed

.
with the Supreme Oourt by Solicitor General Beck in the St. Louis National

Bank case. However, the Comptroller’s office is understood to be satisfied
that the Attorney-General’s opinion on branch banking left no doubt as to
the administrative powers of the Comptroller.

The filing of the Government’s brief by Solicitor-General
Beck in the branch bank proceedings brought by the First
National Bank of St. Louis against the State of Missouri
was noted in our issue of a week ago, page 1959.

Comptroller Dawes in making public the regulations gov-
erning the establishment of additional offices by national
banks calls attention in a letter addressed to the national
banks to the fact that the opinion of the Attorney-General
and the regulations of the Comptroller “have no application
to branches of national banks acquired under the provisions
of the Act of March 3 1965, by virtue of which a State bank,
having branches, may convert into a national bank and elect
to retain its branches; nor to branches of national banks
acquired as a result of the consolidation of national banks
under the provisions of the Act of Nov. 7 1918, under which the
branches of one or more of such consolidating banks having,
been acquired under the Act of 1865 above referred to, may
be retained by the national bank resulting from such consol-
idation.”

Comptroller Dawes’s letter to the national banks, which
was made public on Oct. 26, coincident with the issuance of
the regulations, follows:

Dear Sir—The Attorney-General in an opinion dated Oct. 3 1923 has
made the fellowing ruling:

“A national banking association may establish in the city or place
designated in its certificate of organization, an office or offices for the
transaction of business of a routine character which does not require the
exercise of discretion and which may be legally transacted by the bank
itself. 1If may not, however, establish a branch bank doing a general
banking business such as is usually done by national banks. The establish-
ment of such a branch would be illegal and subject the offending bank
to the forfeiture of its charter.' }

In this connection the Attorney-General further held that the manner
of the exercise of the incidental powers by virtue of which under the law
national banks are permitted to establish such offices, must be exercised
*subject to the supcrvision of the Comptroller of the Currency."”

In the opinion rendered by Attorney-General Wickersham May 11
1911 it was held that a national bank is not authorized under the National
Bank Act to establish a branch bank for the purpose of engaging in a
general banking business; that the establishment of such a branch would
be illegal and would subject the offending bank to the forfeiture of its
charter.

This view is confirmed and re-stated in the opinion of Oct. 3 in which
Attorney-General Daugherty elaborates the earlier opinion by making
a distinction between the discretionary powers of a national bank (that
is to say, the corporate powers of the bank as exercised by its board of
directors) and the purely routine or administrative functions which may
be pertormed by the bank employees. Upen this theory, while denying
to a national bank the power to maintan a branch bank in which the dis-
cretionary authority of the board of directors could be excerised, he held
that a national bank might establish an office or offices within the city
or town in which the bank is located, at a distance from its banking house,
and at or through such office or offices the bank might perform routine
or administrative functions, leaving the discretionary authority of the
bank to be exercised solely at the banking house.

The right or power to establish such additional offices in the city or
town in which the bank is located, not being expressly authorized by statute
but being an implied incidental power, and the functions to be performed
through such offices, in the opinion of the Attorney-General, being limited
to routine or administrative functions, it is necessary for the Comptroller
of the Currency in the exercise of his general supervisory powers to pre-
scribe regulations in which are set forth the conditions under which such
officcs may be established and operated.

‘While the opinfon of the Attorney-General permits the Comptroller
of the Currency to afford a measure of relief to national banks in certain
cities where local banking practices have put the national banks to a
disadvantage, he could not properly permit such national banks to estab-
lish additional offices without restriction, or in localities where the other
banks are prohibited from enjoying similar privileges. The establish-
ment of such offices being an exercise of an implied power, must be
exercised only where an actual necessity exists in each instance and only
after approval by the Comptroller of the Currency.

‘Where a bank desires through such offices to exercise particular ad-
ministrative functions not dealt with in existing regulations, an application
should be made to the Comptroller of the Currency for a special ruling.

With reference to applications to the Comptroller by national banks
for permission to establish such an office or offices, the Comptroller will
not take into consideration as a reason for his approval the fact that a
bank has prior to making such application, invested funds in property
for the purpose of securing a site or sites therefor.

The above-mentioned opinion of the Attorney-General and the regula-
tions of the Comptroller of the Currency, to which reference is herein
made, have no application to branches of national banks acquired under
the provisions of the Act of March 3 1865, by virtue of which a State
bank, having branches, may convert into a national bank and elect to
retain its branches; nor to branches of national banks acquired as a result
of the consolidation of national banks under the provisions of the Act
of Noy. 7 1918, under which the branches of one or more of such con-
solidating banks, having been acquired under the Act of 1865 above re-
ferred to, may be retained by the national bank resulting from such
consolidation.

A copy of the regulations of the Comptroller of the Currency relating
to the establishment of additional offices, together with application to
establish such office, is enclosed.

Yours very truly,
HENRY M. DAWES, Comptroller of the Currency.

We give as follows the regulations issued by the Comptrol-

ler:
Regulations of the Comptroller of the Currency Relaling to Establishment of
Additional Offices by National Banks.
1. Under the authority of the National Bank Act, as construed by the
Attorney General in opinions rendered on May 11, 1911 and Oct. 3 1923,
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respectively, the Comptroller of the Currency will permit national banks,
under the conditions hereinafter set forth, to establish one or more addi-
tional offices.

2. A national bank will be permitted to establish such an office only in a
city in which other banks are engaged in, and under existing law or regula-
tion are permitted to engage de novo in, banking practices which make it
necessary for the national bank in question to operate such an office in order
effectively to conduct its banking business.

3. National banks will be permitted to establish such offices only within
the limits of the city, town or village named in its organization certificate
as the place where Its operations of discount and deposit are to be carried on.

4. A national bank desiring to establish and to operate one or more addi-
tional offices shail make application therefor to the Comptroller of the Cur-
rency on a form prescribed or approved by him in which shall be set forth,
among other things, the following:

(%) The number of offices and the proposed street location or vicinity of
each.

(b) A statement of the condition of the applying bank as of the date of
application.

(¢) The number of banks with branches or additional offices in operation
in said city.

(d) A statement of the facts and conditions which, in the opin he
board of directors make it necessary for the applying bank to es he
proposed office or offices.

5. Each aplication for one or more additional offices shall be accom -
panied by a certified cepy of a resolution of the board of directors showing
that such application has been submitted to and approved by the board.

6. After the Comptroller has approved the applicacion of a national bank
for one or more additional offices and before such office or offices are opened
for business. a statement shall be transmitted to the Comptroller showing
the street location, the purchase price paid, the annual rental cost, and the
cost of equipment, for each such office.

7. Operations of additional offices of national banks established under
these regulations shall be confined to the receipt of deposits and the payment
of checks and other such routine or administrative functions.

8. No investment in bonds or other securities for the account of the bank
shall be made at any additional office.

9. No loan or discount shall be made to any customer of the bank through
any such additional office that has not been authorized at the banking house
by a resolution of the board of directiors, or by an appropriate committee of
such board, or by an officer or officers acting under authority from such
board, and no general authority issued by the board of directors shall vest in
any officer or employee at such additional office any discretionary authority
with reference to making such loans or discounts.

10. A statement of the business conducted at such offices shall be trans-
mitted to the banking house as of the close of business daily, shall be incor-
porated on the books at the banking house at regular intervals, and shall
enter into all statements of the condition of the bank.

Eighteen States File Brief in United States Supreme
Court Opposing Establishment of Branches by

National Banks.

Eighteen States have joined in the branch bank proceedings
which will be argued before the U. S. Supreme Court next
week, having filed on the 8th inst. a brief contending that
they have the right to oppose the establishment of branches
by national banks. As we indicated in these columns last
week (page 1959), Solicitor General James M. Beck of the
Department of Justice on Nov. 1 filed a brief challenging
the right of a State court to pass judgment on the question
of the establishment of branches by nafional banks. The
case involved is that of the First National Bank of St. Louis
against the State of Missouri. The eighteen States which
united in filing a brief in the proceedings are: Arkansas,
Connecticut, Illinois, Indiana, Iowa, Kansas, Kentucky,
Minnesota, Nebraska, New Mexico, North Dakota, Okla-
homa, South Dakota, Utah, Washington, West Virginia,
Wisconsin and Wyoming. As to the contentions in the
brief we quote the following from the Washington Associated
Press dispatches Nov. 8:

The brief declared that when enforcement of the laws of Congress is
essential to the preservation of society and personal and property rights
the States may enforce them. To permit an infraction of either the State
or national law, it added, would of necessity break down and perhaps
destroy both State and national banking systems, and disturb ‘“‘the com-
mercial, industrial and financial activities of the peoples of the respective
States."

The Comptroiler of the Currency, fully aware of the establishment of a
branch by the First National Bank of St. Louis, the brief said, *‘filed to a
act or take any steps to suppress the wrong thus committed, though stating
publicly and through official bulletins that he had not and would not issue
permits for such conduct.”

Should the courts hold that the States are without authority to prosezute
guits to stay a Federal agent in the commission of an unlawful act, irrepar-
able Injury to the public welfare and the general good of the people would
ensue, the brief asserted. It is not necessary, it contended, that the States
should stand idle as sovereigns ‘‘and allow their own financial creatures
to suffer until the Comptroller of the Currency, a mere ministerial officer
of the Federal Union, chooses to act.”” The brief emphasized *‘the necessity
of protecting the respective State banking systems against an invasion" of
branch banking.

Most of the States, the brief pointed out, have statutes prohibiting
branch banking and those which have not “have protected the national
banking associations from the destructive centralizing and monopolistic
effects of a branch banking system'' by withholding from their State banks
permission to establish branches.

The States contended that there was no Federal authority for branch
banking and that branch offices for receiving deposits and cashing checks
were not permissible under the Federal law, notwithstanding the recent
opinion of the Attorney-General on the subject to the contrary.

The States, by virtue of their sovereign power, should suppress acts by
national banks not authorized by iaw, which are destructive of the welfare,
institutions and laws of the States, the brief asserted, insisting that Missouri
in its prosecution of the First National Bank of St. Louis had adopted proper
methods to obtain the relief sought. .

Inquiry into Why State Banks and Trust Companies
Remain Out of Federal Reserve System—Proposal
to Curb Branch Banking by Legislation.

Before the Joint Congressional Committee which is in-
quiring into the reasons why eligible State banks and trust
companies remain out of the Federal Reserve System, a pro-
posal was made on the 6th inst. to curb branch banking
through prohibitory regulation The proposal was made in
Chicago by William J. Rathje, representing, it is said, the
American Bankers Association and the National Association
Opposed to Branch Banking. The Congressional Com-
mittee is now making a tour of various cities, following the
conclusion of its hearings in Washington, Chicago being the
first city which it visited after leaving Washington. Details
of the Chicago hearing on the 6th inst. are given as follows in
the Associated Press dispatches:

Questioned by Representative Steagall, Democrat, of Alabama, as
to the Reserve Board's authority to exclude frem membership in the
Reserve System any bank operating branches, as suggested by Mr. Rathje,
the witness declared there was no authority for such action, but urged
that some vigorous action against ‘‘the evil" be taken at once.

Branch banking will drive the small, independent comumunity banker
from America, Mr. Rathje said, and in their stead would spring up a
system of hundreds of branch banks controlled by two or three leading
national groups. He condemned the California system, under which
State banks may operate as many as 70 branches, and urged a Federal
statute clarifying the present situation as regards national banks. De-
claring he was unable to determine the status of the question from the
recent ruling of the Federal Department of Justice, which authorized
agencies defined by Representative Wingo, a member of the Committee,
as “financial comfort stations,” Mr. Rathje urged the Committee to clear
up this uncertainty by a regulatory law. Committee members indicated
the question would be suggested for consideration of the Banking and
Currency committees of both houses of Congress.

H. J. Mortensen, representing the Wisconsin Bankers Association, rec-
ommended that many of the smaller State banks of his territory might
be brought into the Federal System by the abolition of the par clearance
system. This arrangement, witness said, was costing country banks
relatively large amounts. Gov. James B. McDougal of the Seventh
Reserve Bank, questioned the validity of the argument, inasmuch, he
said, as the Reserve System now performs a large part of the transportation
service formerly paid for by individual banks out of their exchange receipts.

E. H. Wolcott, Banking Commissioner of Indiana, said he believed
the Federal Reserve System the ‘“‘most wsnderful financial institution
ever created,” and advised against additional legislation which might
impair the efficiency of the System. State banks not already within
the national scheme had little to offer in strengthening the institution.
Legislation designed to make their participation more inviting might
weaken the present strong position of the entire System, he thought.
The principal reason which kept most non-members out of the System
he found to be a purely selfish one, since the refusal usually is based upon
the fact that the Federal agency pays ne interest on reserve deposits
of member banks.

This small item, Mr. Wolcott declared, influenced many bankers against
the system; but he deemed it inadvisable to offer to pay interest on the
reserves, for the financial burden of the Reserve System then would become
too heavy.

Virtually the same views were recorded by R. H. Weber, Assistant Chief
Bank Examiner for Illinois. He added to the growing list of causes that
work against a greater membership in the Reserve System, the fact that
dividends on Federal Reserve stock are limited by law to 6%.

Denial that political influence impeded the Reserve System was made by
Representative Wingo, Democrat, Arkansas, to-day following the sugges-
tion of a country banker that the Federal Reserve System should be *‘re-
moved from politics."

Representative Wingo challenged the statement, declaring he did not
“know of a single thing in Washington further removed from politics.”” On
occasion of a recent important appointment to the Reserve Board, Repre-
sentative Wingo said, politics would “‘have dictated a reappointment; but
President Harding had the courage to disregard all political influence and
appoint a man he believed qualified for the office.”

W. D. Welton, representing the Continental & Commercial National
Bank of Chicago, urged that the Reserve System whould not be permitted

to develop into a far-reaching economic agency seeking to control price
levels.

At Omaha, on the 7th inst., the committee was advised
that rigid rules of the Federal Reserve Bank, at least as
practiced in Nebraska, had prevented many State bankers
from affiliating with the Federal Reserve System. The
committee was also told that it was not profitable for a State
banker to join and at the same time keep adherence to the
State guaranty fund system, and that bankers in the State

system do not favor the par clearance system in handling
checks.

Thanksgiving Day Proclamation of President Coolidge.

A proclamation fixing Thursday, Nov. 29, as Thanks-
giving Day, when the people of the nation are urged to
gather in their homes and their usual places of worship to
“give expression to their gratitude for the benefits and
blessings that a gracious Providence has bestowed upon
them and seek the guidance of Almighty God that they may
deserve a continuance of His favor,” was issued by President
Coolidge on Nov. 5. The President reminds the people that
the year has brought ‘“‘two tragic experiences which have
deeply affected them”—the death of President Harding
and the earthquake disaster in Japan. By experiences
such as these, he says, men and nations are tested and
refined. He adds that “we have been blessed with much of
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material prosperity. We shall be better able to appreciate
it if we remember the privations other have suffered, and
we shall be the more worthy of it if we use it for their relief.”
The proclamation follows.
By the President of the United States of America:
A PROCLAMATION.

The American people, from their earliest days, have observed the wise
custom of acknowledging each year the bounty with which Divine Provi-
dence has favored them. In the beginnings this acknowledgment was
a voluntary return of thanks by the community for the fruitfulness of
the harvest. Though our mode of life has greatly changed, ttis custom
has always survived. [t has made Thanksgiving Day not only oae of
the oldest but one of the most characteristic observances of our cou itry.
On that day, in home and church, in family and in public gatherings,
the whole nation has for generations paid the tribute due from grateful
hearts for blessings bestowed.

To centre our thought in this way upon the favor which we have been
shown has been altogether wise and desirable. [t has given opportunity
justly to balance the good and evil which we bave experienced. In that
we have never failed to find reasons for being grateful to God for a generous
preponderance of the good. Even in the least propitious times, a broad
contemplation of our whole position bas never failed to disclose over-
whelming reasons for thankfulness. Thus viewing our situation, we have
found warrant for a more hopeful and confideat attitude toward the
future.

In this current year, we now approach the time which has been ac-
cepted by custom as most fitting for the calm survey of our estate and
the retura of thanks. Wae shall the more keenly realize our good fortune,
if we wiil, in deep sincerity, give to it due thought and more especially
if we will compare it with that of any other community in the world.

The year has brought to our people two tragic experiences wkich have
deeply affected them. One was the death of our beloved President
Harding, which has been mourned wherever there is a realization of the
worth oi high ideals, noble purpose and unselfish service carried even
to the end of supreme sacrifice. His loss recalled the nation to a less
captious and more charitable attitude. It sobered the whole thought
of the country. A little later came the unparalleled disaster to the friendly
people of Japan. Ttis called forth from the people of the United States
a demonstration of deep and huma .e feeling. [t was wrought into the
substance of good works. It created new evidence of our international
friendship which is a guarantee of world peace. It replenished the charitable
impulse of the country.

By experiences such as these, men and nations ave tested and refined.
We have been blessed with much of material prosperity. We shall be
better able to appreciate it if we remember the privations others have
suffered, and we shall be the more worthy of it if we use it for their relief.
We will do well, then, to render thanks for the good that has come to
us and show by our actions that we have become stronger, wiser and
truer by the charterings which have been imposed upon us. We will
thus prepare ourselves for the part we must have in a world which for-
ever needs the full measure of service. We have been a most favored
people. 'We ought to be a most generous people. We have been a most
blessed people. We ought to be a most thankful people.

Wherefore, [, Oalvin Coolidge, President of the United States, do
hereby fix and designate Thursday the 29th day of November, as Thanks-
giving Day, and recommend its general observance throughout the land.
It is urged that, the people gather in their homes and their usual places of
worship, give expression to their gratitude for the benefits and blessings
that a gracious Providence has bestowed upon them, and seek the guidance
of Almighty God that they may deserve a continuance of His favor.

In witness whereof, [ have hereunto set my hand and caused to be
affixed the Great Seal of the United States.

Done at the Oity of Washington this 5th day of November, in the year
of Our Lord one thousand nine hundred and tweaty-three, and of the
Independence of the United States the one hundred and forty-eighth.

CALVIN COOLIDGE.

Governor Smith of New York on the Sth inst. proclaimed
Nov. 29 as a day of Thanksgiving in the State, in accord-
ance with the Presidential proclamation.

Former Prime Minister of Great Britain David Lloyd
George Concludes Visit to United States—
Urges United States to “Follow Through.”

After a month’s stay in the United States and Canada,
David Lloyd George, former Prime Minister of Great Brit-
ain, sailed for England on the 3rd inst., his farewell speech
in America having been delivered in New York, at the Met-
ropolitan Opera House on the 2d inst., the night before his
departure. The former Prime Minister’'s tour of Canada and
the United States since his arrival in thig country on Oct. 5,
had been marked by the delivery of a vast number of
speeches—his final one at the Metropolitan Opera House he
figured as the seventieth, whereas he had come here to ad-
dress eight meetings. Some of his earlier speeches following
his arrival were mentioned at length in our issue of Oct. 20,
page 1734. His address at the Metropolitan Opera House on
the 2d inst. represented his final appeal to the United States
to lend its aid in solving the problems which now confront
Europe. In defining “the real problem in Europe to-day,”
he said, “in spite of the war, because Europe has been left so
much to herself, she still believes in force.” The remedy, he
declares, lies in giving Europe “the conviction that right is
supreme over force”; “there are,” he said, “only two coun-
tries on earth which can establish that conviction and those
are the United States of America and the British Empire.”
Reminding the United States that it had responded to “the
invisible message in 1917 and we had already done so,” Mr.
Lloyd George declared the Commission to Great Britain and
the United States is not fulfilled; “the work,” he said, “is
only half done.” * “If,” he added, “it is not discharged fully

—Jfully—-civilization is doomed within this generation to a
catastrophe such as the world has never seen.” In another
part of his address, Mr. Lloyd George stated that “there are
two principles which are constantly dinned into the ear of
the golfer, which I would apply to Mr. Secretary Hughes's
proposal.” The first, he said, is “follow through”; “the
second is, keep your eye on the ball.” “If you do that,” he
said, “I believe this great play will be won. Europe will be
better for it. America will be better for it. The world will
be better for it. Humanity will be better, civilization will
be better for it.” With his departure on the 3d inst. Mr.
Lloyd George declared that he is coming back, but added,
“I'm not going to make any speeches. I want to see more
of the country. I want to meet more of your people and see
better how they live. I want to make the private visit I had
hoped to make this time.” His speech at the Metropolitan
Opera House on the 2d inst. follows :

Mr. Chairman, Ladies and Gentlemen —1 thank you, sir, for your very
kind and indulgent introduction. I thank Mr. Davis for his much too
flattering observations about myself. He and I worked in close association,
and, may I say, in friendship while he was Ambassador to our country.

One of those political changes that will occur in democratic countries, and
for which we are not all of us responsible, made it necessary for him to
recross the Atlantic, and that gives me the advantage of renewing my
acquaintance with him and my friendship on American soil.

I want to thank you who are present for coming here to bid me a courteous
farewell on my leaving your hospitable shores. I want to thank the very
considerable number who were anxious to come here; and through the in-
strumentality of this mechanism (indicating radio instruments), the ac-
quaintance of which I have made, I think, for the first time on this side of
the Atlantie, I wish to thank my invisible audience for the warmth of their
reception in the various parts of the country which I have visited.

I leave this land with regret. I leave it filled with gratitude for the great
kindness, great cordiality, great hospitality, which has gone to my heart.
I thank you all.

Mr. Davis rather reproached me for not having visited this great land
before. I plead guilty. T feel I ought to have, and it was my intention to
do so, but during the last fifteen or sixteen yearsI have been so occupied
by affairs on the other side that, although there are a good many
who would have been very glad to see me go, and to have antedated this
visit, and who could have easiiy spared me. I did not share their point
of view.

I have traveled in the course of the month I have been on this side of the
Atlantic some thousands of miles in Canada and in the United States of
America, and my first, and I think my deepest, impression is the vastness
of these two great countries, countries of infinite resources and of endless
possibilities. There was an old Welsh peasant who had lived inland #11 his
life and had a very hard time of it on his small farm, who, in his old age
.came for the first time to the seaside, and when he saw the sea he said
*“Thank God for something of which there seems to be plenty."

I had that feeling in crossing your plains and prairies. It is a gigantic
country, with possibilities which are beyond the dreams of men. May I
say that one thing has—I will not say surprised me, but has given me
great delight—and that is the great beauty of your country in its autumn
robes. I had heard of the grandeur of the Far West, but I had no idea
that the Eastern portions of Canada and of the United States of America
were so beautiful and certainly not as beautiful as they are at this time
of the year. The profuseness, the variety, the brilliance of coloring—
the oak and the maple, clad in splendor, even little shrubs, the mere weeds
of the wilderness, arrayed in radiant glory. I felt that the great King
must be holding his autumnal court in the great forests of the West. It
8 a beautiful sight, and one I shall never forget.

I came here to address eight meetings—I believe this is my seventieth.
It is not in mortal man to deliver 70 speeches without saying something
for which he is sorry, and I have known men who were not able to deliver
one speech without committing an indiscretion for which, if not they, a
good many other people were sorry; and if I have said anything in the
course of these numerous speeches that is apart from the strict rules, that
has given offense to any one, that has transgressed any of your party con-
troversies—well, please put it down to my ignorance and pass it over.

I did not willingly trespass. The frontiers between parties are not
always very clearly marked and I may have missed the posts now and
again, but I did not deliberately introduce contretemps. I came on no
mission, but being asked to speak I have spoken frankly. I have spoken
what I believe. I have spoken what I am convinced of. I have seen
a suggestion that I was in collusion with Lord Curzon in something which
I said. Well, I haven't the honor of having any consultation or communi-
cation or previous arrangement with Lord Curzon. I am a member of
no Government. I am simply a private citizen. But in the things I
have said 1 had a certain sense of personal responsibility, having regard
to the part which I had played in the war and in the making of the peace.

We have all had our responsibility—all had our responsibility. During
the war I stood for the ruthless prosecution of the war to a triumphant
end. The moment the war was over I equally stood for a ruthless prosecu-
tion of peace to an even more glorious end. Those who make war, whether
they are individuals or nations, cannot escape responsibility for the peace.

Europe is in a deplorable condition. Who is responsible? What is
responsible? Some say it is the Treaty of Versailles. Well, I am not
here to defend the Treaty of Versailles; I am quite willing, on an appro-
priate occasion, to do so, and to say that it was the best treaty that could
be negotiated under the conditions of the time. But it is not the Treaty
of Versailles, Every treaty depends not merely upon its intrinsic merits,
but upon the methods and manner of its execution,

‘When I was driving out of Washington [ noticed warnings to motorists
on the roadside. Evidently motorists give some trouble in that city if
in no other. The road was a winding road; it could not go absolutely
straight from point to point. What road can? [t had to dodge hills
and difficulties; it had to cross ravines and rivers, and it was a road that
was adapted, like every other road, to the configuration of the country.
And motorists, evidently some, drove recklessly, drove wildly, drove
injudiciously, and there was this notice on the road-side: ‘‘This road is
not fool-proof.”” =~

I put that on the front page of every treaty and statute.

But the condition of Europe was not created by the Treaty of Versailles.
The difficulties were not created by that treaty. They were created by
the war. They were created by the completeness of the victory. [t wag
the most complete victory that has almost ever been won in wars betweep,
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great nations. Germany, Austria, were shattered, demoralized, disarmed,
prostrate; we left them like broken-backed creatures on the road for any
chariot to run over. We created the responsibility. Who did it? Who
did it?

‘Who smashed Germany? Who destroyed Austria? Who created this
impotence which makes it difficult to execute treaties? Well, if you
had asked it on Armistice Day, we all would have gently hinted that
it was really done by us.

There was an old preacher in our country who, going on the Saturday
night to his preaching engagement, saw on the roadside a haystack, very
neat, very well put together; it looked very firm. And he saw a farmer
standing alongside it, and he said, ““Who made that excellent haystack?’
“Oh,'" he said, [ did it; [ did it."”

The following day there was a great storm, and on Monday morning,
when the old preacher was returning that way, the haystack had been
scattered all over the field in hopeless confusion. And he saw the same
farmer standing there, and he said to him, “That was very badly put
together; that was not very well done. Who did it?"

‘“Well,” he said, “‘we did it somehow between us.””

That is really true of the condition of things in Europe, we were all
responsible for the victory, we each contributed his part, we each did
something toward shattering the fabric and we have got our responsibility
for what follows. [t is easier to make war than to make peace. In the
Civil War in America there were millions of men who were prepared to
sacrifice their lives to wage successful war, but there was only one man
who was prepared to risk his career to make a successful peace. and he
was shot down. You say, ‘‘Yes, by an unbalanced mind."” ~All vengeance
is unbalanced. Every vindictive man or woman is partly insane.

Your Chairman has referred to the great step taken recently by your
Goverament to try to restore order out of chaos in Europe. I acclaim
that step with full enthusiasm. When it was first proposed a year ago
I felt it was the right step to take. It is suggested that [ have been using
flattering words since [ came here about that proposal. The moment
it was published in December of last year [ wrote an article supporting
that proposal—I thought it was the right course to take, and I am glad
that at last there is some prospect of its being acted upoa.

I have only two things to say about its future course. I do not know how
many ladies and gentlemen there are here who play golf. Just a few, I
see. There are two principles which are constantly dinned into the ear of
the golfer which I would apply to Mr. Secretary Hughes's proposal now.
The first is, follow through. The second is, keep your eye on the ball.
It might get lost. You are playing in rough country, tull of bunkers, part
of it a wilderness. There are some who might try ahd get the ball into the
rough and once it is there they might even substitute another. Follow
through. Keep your eye on the ball, once you have begun. And if you
do that [ believe this great play will be won. Europe will be better for it.
America will better for it. The world will be better for it. Humanity will
be better, civilization will be better for it. The world is better because
America at one moment took an interest in the enforcement of right beyond
its own frontiers. The world will be better to-morrow when it knows that
the iaterest of America in human right has not weakened.

You sent millions of your most gallant young men, brave, dauntless. [
saw them in France; [ knew their quality. The mere sight of them gave
confidence to us, who had been for three and four years going through the
valley of despair. You seat millions of them to enforce justice. Justice
is not sporadic. Justice is not an explosion which spends its force on a
single outburst, and then vanishes into thin air. Justice is the steadfast
will to see right done ia the world. That is why I hail this step with
acclamation, and [ wish it’ from my heart, success.

Your country and ours have very largely the same problems to consider
and to confront. There is a natural disinclination in England to get en-
tangled in European politics. It is traditional. We have always stood
more or less by the policy of isolation. We have said, ““We are an island
in the Atlantic. We have got the sea between us and you,’ and in the past
it has proved to be just as difficult to cross the Straits of Dover as to cross
the Atlantic Ocean, when the British fleet is about.

So there is a very strong section, a powerful section of opinion, which
pleads for leaving Europe alone. They say, ‘“Turn your eyes away from
that confusion; give your minds to developing the resources of the British
Empire. Leave that turbulent continent and don't worry about it."” Well,
it is no use getting angry with Europe. It has passed through a terrible
time.

Supposing you had had an earthquake which swept over America and
either killed or crippled every young able-bodied man in the whole of the
Eastern States of America. from the St. Lawrence to the Gulf of Mexico;
supposing you had had enormous accumulations which had been the result
of the industry of generations scattered and destroyed—that will give you
an idea of what Europe has passed through. Between those who have been
killed and those who have been mutilated, Europe has lost over 20,000,000
of her best young men, and the destruction of property, of wealth, of the
accumulated fruits of industry, has been gigantic. No wonder Europe is
distracted, Europe Is nerve wracked, when she hears a rumble; no wonder
she gets into a panic. Don't think harshly of Europe.

There are events in the lives of men and in the lives of nations which are
like the fall of the autumn leaves. They fall by the myriad to the ground.
They are swept by the breezes into unconsidered corners, where they are
forgotten, they sink into the soil and form part of the earth. We cultivate,
we dwell upon them, or tread upon them. Nothing more of them is heard,
they are indistinguishable from others.

But once in a century there are events which are like the fall of the
stars, the fragments strike the earth and send it rocking and reeling out of
its course. Look at Europe before the war, study the map of Europe
to-day, its geography, its frontiers, its currency, its condition, its people,
its Governments—study its pension lists. There were empires that were
like the planets in the heavens that have been rolled down into utter endless
darkness. There were countries that were like the fixed stars in the firma-
ment, they have crashed into atoms. The earth quivers in Europe, and
no one can tell how far it has been shocked out of its course. Don't be
hard on Europe. i

But they say to us in Britain and they say to you here, “Keep clear of
the wreckage.” Yes, but there are millions underneath. There is Scrip-
tural precept for it. It has only happened on the Continent of Europe.
Great nations cannot say, “Am I my brother's keeper?* Europe has
played a great part. There would have been no known America had there
been no Europe to find it. You have got a great, virile population. It
came from Europe. You have got great names that inspire your people.
and will continue to doso world without end—George Washington, Franklin,
Jefferson, Hamilton, Lincoln. "They all sprang from European stock,
Your free institutions In this country—and well you may be proud of them—.
the great struggle for civil and religious equality, came from the long agony
of Europe. May I say with reverence, when the cross was turned out o}
Asia and hunted out of Africa, Europe stood by it, carried it through th
Vi dolorosa of the Dark Ages, and if it is planted firmly on American soils
Euraope carried it here. Don't be hard on Europe.

‘What is the real problem in Europe to-day? I will tell you. In spite of
the war, because Europe has been left so much to herself, she still believes
in force. Why?

France says: ‘‘Alsace Lorraine was torn from our side fifty years ago.
It was unjust; it was wrong; it was cruel; it was oppressive. Justice never
gave it back to us. We had to lose 1,400,000 of our young men. You, in
the British Empire, had to lose 900,000 of your young men, Force gave
it back to us.”

Poland. Poland says: ‘‘One hundred and fifty years ago our nation-
hood was destroyed. We were locked in the prison of great autocracies.
We waited for justice. We thought we could hear possible footsteps, but
they were simply the footsteps of our hailers outside. Force came at the
end of 150 years and unlocked the door.™

The Russian peasant says to-day: ‘“We never saw the light of liberty until
the revolutionist came with his powder and blew our prison walls down."

What does Germany say? Germany says: ‘‘We trusted to justice. We
trusted to a treaty. We are broken; we are shattered. Why? We are
disarmed. We have no force.”” That is why Europe believes in force. !

That is why Europe believes in violence. What is the remedy? Give
Europe the conviction that right is supreme over force. Who is to do it?
There are only two countries on earth which can establish that conviction,
and those are the United States of America and the British Empire.

Unless it is done, I don’t know what is going to happen. France, at the
present moment—and I am sorry for it; I bave always been a friend of
France; I have always been a believer in French democracy; during the
thirty-four years I have been in the British Parliament I have always sup-
ported France when she bad few friends—at the present moment she is
committed to holding the wolf by the ear. She cannot let go, but ulti-
mately it may tear and rend her.

I heard yesterday from a man who had just returned from Germany, who
met one of the officers who had been appointed at the Treaty of Versailles to
break up the cannon and the machine guns and the torpedoes of Germany.
He said up to the last year the German workmen, whenever he went to the
work shops and arsenals, used to help him to destroy these guns and say,
“For God's sake destroy them; these are the things that brought ruin on
our country."”” Now, he says, there is a change. There is a change. They
say, ‘“We cannot trust justice, we cannot trust treaties, we cannot trust
the word of great nations; force is the only thing that rules in the world."”
Unless you stamp out that conviction, civilization’s doomea on this earth.
That is why I don't know.

Why do I say that these great nationalities are the only two that can
provide the remedy? These two countries entered the war for no selfish
purpose. You came in to redress a great wrong. So did we. I remember
a few days before the war—I was Chancellor of the Exchequer—I had to
deal with the great financial interests in the City of Londen, and of one
accord they came along and said, **Keep out of this quarrel; we don't wang
to get mixel up in it."" There was no reason why we should. We had no
quarrel at that moment with Germany. Germany was our best customer
on the Continent of Europe. They were giving a guarantee that they would
not send their fleet even down the English Channel. But—I think it was
Saturday came the word that treaties were to be dealt with asif they were
scraps of paper; that international right was to be trampled upon; that a
little nation was to be destroyed purely because it was weak. From that
moment the nation rose, forty-two millions, as one man, and we entered the
war.

Why did we enter the war? Why did you enter the war? Why did the
unanimous impulse come to you? You cannot tell—you cannot tell—
mystic—the wind bloweth where it listeth, and we know not whence it
cometh nor whither it goeth. It was one of those great impulses which
come when a nation’s sense of justice is outraged. That is why ( say that
nations that are moved by such incentivse are the only sure guarantors
of freedom and civilization in the world.

There have been times in the history of the world when you had two or
three nations that for the time being have been the trustees of civilization.
One after another they have failed. They have not discharged their func-
tions, and in spite of the efforts aad the power they enjoyed in the days of
their might one after another they went and new nations sprang up to take
their place. The commission of trusteeship for civilization does not come
from kings; it does not come from rulers or princes; it does not come from
Senates and Parliaments nor Councils. [t comes from on high. When it
comes it does not come from the choice of the people; it comes from the
will of God.

That commission—that commission is yours and ours to-day. The scene
is a divine one. You responded to the invisible message in 1917 and we
had already done so; but the commission is not fulfilled. The work is only
half done. If it is not discharged fully—fully—civilization is doomed
within this generation to a catastrophe such as the world has never seen
[stroking his breast]. But if you here, this mighty people, if our people
throughout the British Empire, resolutely, firmly, courageously, without
flinching, carry out the message, than I have no fear but what humanity
will climb to higher altitudes of nobility, of security, of happiness, than any
it has ever yet known.

Since the item in our issue of Oct. 20 indicating the va-
rious speeches made by Mr. Lloyd George from Oct. 5 to 18,
his addresses during the interval from the latter date to Nov.
2 had included the following: St. Louis, Oct. 19; Louisville,
Oct. 20; Indianapolis, Oct. 22; Cleveland, Oct. 23; Pitts-
burgh, Oct. 24; Richmond, Oct. 29; Philadelphia, Oct. 303
Scranton, Oct. 81; besides his speech in New York on Nov.
2 at the Metropolitan Opera House, he also delivered an ad-
dress in this city on the 1st inst. at the Lotos Club. His trip
likewise included a visit to Washington, D. C., Oct. 25-27; to
the birthplace of President Lincoln at Hodgenville, Ky., on
Oct. 21—he had previously visited the tomb of the martyred
President at Springfield, I1L., on Oct. 18; President Harding’s
tomb at Marion, Ohio, was<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>