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. Clearing House Returns.

Returns of Bank Clearings heretofore given
on this page now appear in a subsequent part
of the paper. They will be found to-day on pages
522 and 523.

(3 ypes

The Financial Situation.

The death of President Harding has been the over-
shadowing event of the week. What effect the pass-
ing of this strong and genial personality from the
helm of affairs is to have on the country’s economic
welfare and its political future is not within the ken
of anyone. But this much can be set down in all
calmness and deliberation, viz. that the loss as Chief
Iixecutive of a man possessing the personal and
mental traits of Mr. Harding, at the present stage,
is in every way a sad and deplorable event. It was
President Lincoln who cautioned against swapping
horses when crossing a stream. The last few years
have been a trying period for the United States, as
indeed they have for all the other leading countries
of the world. War always compels resort to meas-
ures and to action of the most arbitrary and auto-
cratic description, where Government exercises des-
potic sway and all sound canons of business and eco-
nomics are relegated to limbo; and during the late
World War this subjection of business and of the in-
dividual to Government sway was carried to an ex-
treme to which previous pages of the country’s his-
tory are a stranger.

The paramount duty of Mr. Harding was to guide
the country back to normal standards in its every
day affairs. And he was peculiarly fitted for the
task. This was so not alone because his gracious
personality endeared him to every one and enabled
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him to make friends with great readiness, but be-
cause in addition he had the mental traits which con-
tribute in such an important degree to insure suc-
cess where effort is dependent upon co-operation
with others. He was sound on all the great underly-
ing principles which control human existence, and he
was firm without being unyielding—firm as to es-
sentials and conciliatory as to non-essentials. To
such a man an opponent will yield, where to a man of
an obstreperous nature he will never give way. Mr.
Harding also relied on reason to carry him through.
He always had unanswerable arguments to support
his contentions. That was the strength of his position,
and that is what makes his loss such a serious one
at a time when the country is still in the transition
period in its return to the normal—or to use his own
expression, to normalcy. Mr. Coolidge, who now
succeeds him, is equally sound, and of equal men-
tal poise, though lacking his personality, and he can-
not do better than to study Mr. Harding’s methods
and turn them to his own use.

The controversy between anthracite miners and
operators still remains open. On Friday of last week
negotiations at Atlantic City were terminated for the
time being by adjonrnment moved by the miners after
the operators had evinced determined opposition to
the closed shop and the check-off, but this, of course,
was only a part of the struggle, and the parley will
be resumed. There does not, however, seem much
hope of a waiver of persistence by one side or of re-
sistance by the other in respect to this, which is more
than a matter of form. The miners’ officials claim
that without co-operation of the employer the unions
must set agents at the mouths of mines to collect
dues and see that the men are wearing the union but-
ton which signifies that every union demand has re-
ceived compliance, and these spokesmen of the min-
ers contend that the check-off would do away with
so-called “button” strikes. On the other hand, the
operators deny that such strikes would be wholly
eliminated by the check-off and they see in the latter
only trouble for all parties. Once establish that,
they justly say, and the union levyings upon its mem-
bers work automatically in the cages of the paymas-
ters; if the unions see fit to increase demands the
men have no option about it, since their pay enve-
lopes would be short accordingly and there would be
no redress, while the employer would be in the posi-
tion of agent under orders, and incidentally without
compensation for acting as accountant and collec-
tor. The thing is unjust, unbusinesslike and ont-
rageous.
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Representatives of bituminous operators, in both
union and non-union fields, claiming to control all
but about 40 million tons of the annual soft coal out-
put, appeared on Monday before the Coal Commis-
sion with an offer to place the entire resources of the
industry at disposal, in case another anthracite
strike is called on the 31st; the agreement with the
men in the soft coal fields runs to April 1, so that
there is still some leeway of time, and the operators
proposed to also consent to “voluntary price-fixing”
along the lines adopted last year, and to publicity,
through some Government agency, as to all facts
about costs and earnings. If union miners were
called out, in sympathy with anthracite strikers, the
head of the National Coal Association said that non-
union miners, aided by such union miners as would
consent to work under protection, would still be able
to meet the emergency needs. He also said that
among the operators represented (including all
unionized fields except in Iowa) experience has
caused the check-off to be regarded as one of the
fundamental evils of the coal industry, to which it
has brought not peace but a sword.

Such encouragement as the soft-coal offer may
give is before us, yet the consumers of the country are
not accustomed to the use of bituminous coal and
habits are not readily changed. Meanwhile, Congress-
man Bacharach of New .Jersey, a member of the
Ways and Means Committee of the last House; comes
along and calls for public regulation of mining, like
that now exercised over transportation. When the
miners want more money they strike, he said, and
when the operators want more they close down the
mines, neither taking any concern about the public.
Itis unnecessary to discuss what Mr. Bacharach says
or to consider his suggestion. His proposition is
only that of the recent Coal Commission’s report,
that the President be authorized to discover and pro-
claim an emergency and temporarily take over the
mines. It offers no more aid than when the Commis-
sion made it. Mr. Lewis pronounces this “very in-
teresting,” but it must be said again that there is no
inherent power in Government to compel the miners
to work if they be not so inclined. The miners would,
of course, work for the President, on their own terms,
but they are ready now to make the same bargain
with the operators. If we really can do no better
than to pay whatever is demanded it will be far pref-
erable to do this under private operation rather than
to muddle our Governmental affairs still further.

Mercantile insolvencies during July, as compiled
from the records of R. G. Dun & Co., make quite a
favorable showing and indicate some improvement
as compared with the heavy business defaults of the
past two years or more. There is a decrease not only
in the total number as compared with June—and the
June figures were the lowest since November 1920—
but in the large trading division there is a decrease
contrasted with the number in the corresponding
month of last year of nearly 50% and the reduction
in defaulted indebtedness of trading failures is even
at a greater ratio. Some large manufacturing fail-
ures unfortunately swell the total of liabilities,
which in this classification exceeds those reported
for July 1922 by nearly 30%, although the number
of manufacturing defaults this year is less than it
was a year ago by over 30%. The grand aggregate
of the mercantile failures for July this year is 1,231
and the indebtedness $35,721,186. 1In contrast with

these figures the report for June showed 1,358 de-
faults, with an indebtedness of $28,678,272 and for
July 1922, 1,753, with liabilities of $40,010,313. As
noted above, the number in July this year is less than
for any month since November 1920, while in only
three months out of the past 30 months has the
amount of defaulted indebtedness been smaller than
last month and one of the three was June, when the
liabilities were the lowest for the entire period.

The insolvencies in manufacturing lines during
July numbered 350 and the indebtedness was $19,-
138,803. These figures contrast with 467 manufac-
turing defaults in July 1922 involving liabilities of
$14,794,771. Of trading failures last month, there
were 828 and the liabilities amounted to $10,701,300.
During July 1922 there were 1,218 trading defaults
and the indebtedness reported was $17,225,857. 1In
the third class, embracing agents and brokers, 53
failures were reported last month and liabilities
were $5,881,085; a year ago the number was 68 and
the indebtedness $7,989,685. In most of the leading
classifications in manufacturing lines there was a
reduction in the number of failures this year as com-
pared with last year, but as to some of them liabili-
ties were considerably larger this year. In the divi-
sion of machinery and tools, which is one of the very
diversified classifications, the number this year was
48 against 43 last year, and the liabilities $6,212,351
against $2,643,765. The number of failures this year
was also larger in iron and lumber, and there was
some increase in liabilities. Larger losses occurred
likewise in chemicals and milling. The improvement
in the trading division affects many departments of
trade, among them general stores, grocers, clothing,
dry goods and furniture. In the matter of large and
small failures the showing of manufacturing defaults
is very significant; 32 failures with liabilities of
$14,192,013 account for 9.19 of the total number of
manufacturing defaults and 74.2% of manufacturing
liabilities. These include all manufacturing insol-
vencies last month where the losses in each instance
exceed $100,000. Of the remaining manufacturing
defaults, there were 318 with an indebtedness of
$4,946,790, an average for each failure of $15,556.
These figures contrast with $16,214 in.July last year
and $16,889 in the corresponding month in 1921.
Trading defaults show a considerable reduction in
the number of large failures, the figures being 14 in
July for only $2,853,307, leaving 812 other defaults
in trading lines with $7,847,997 of indebtedness, the
average for each of the latter being $9,665, which
contrasts with $10,808 a year ago and $11,838, the
average for July 1921. As to agents and brokers,
there were in July 10 defaults with an indebtedness
of $4,945,846. Including all classes of failures, the
larger defaults in July this year numbered 56 and the
liabilities amounted to $21,991,166, leaving 1,175
mercantile defaults for $13,730,022, an average of
$11,685 for each failure; a year ago it was $12,508
and in 1921 the average was $14,120. During July
1922 54 of the larger failures accounted for an indeht-
edness of $18,759,230.

Opinions are somewhat at variance as to the ex-
act meaning of the Government cotton report issued

on Wednesday. In the trade it was considered bull-
ish in its bearing on market values, a better condi-
tion as to the growing crop having been expected.
The condition on July 25 was placed at 67.29, of
normal. This was a decline of 2.7 points from June
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25, whereas an improvement had been looked for. A
year ago the condition on July 25 was 70.8% and
the decline during the preceding month was only 0.4
points. The ten-year average condition on July 25
is 72.49%. With a lower condition on July 25 this
year, the Government places the yield at 143.9
pounds per acre, which would make a crop of 11,-
516,000 bales. A month ago the probable yield per
acre was placed at 142.6 pounds and the crop at 11,-
412,000 bales. More will be known about the yield a
month or six weeks hence, when picking is well un-
der way and the dangers to which the growing crop
is subject during the late summer months have been
passed. The estimated yield, now placed for this
year at 11,516,000 bales, contrasts with a harvest of
9,761,817 bales raised last year, 7,933,641 bales in
1921 and 13,439,603 in 1920. During the past eight
years the production has exceeded the August 1 esti-
mate only twice, in 1919 and 1920. 1In both of these
years the condition in the September 1 report was
lower than that indicated on August 1; in 1919 the
loss during August was 5.7 points and in 1920 it was
6.6 points. Marked deterioration also occurred dur-
ing August in 1921 and 1922 and the final output of
cotton was very much below that indicated in the
August 1 report in both of these years. Last year
the decline in condition during August was 13.8
points and in 1921 it was 15.4 points.

No such calamity is looked for this year, for in
most of the large producing States the prospects are
particularly good. In Texas, where the yield is al-
ways very heavy, and where a bumper crop may be
raised this year, the progress of the crop the present
year has been generally very satisfactory. There
has been some complaint of lack of moisture of late,
but earlier in the season rains were ample, in some
gections excessive, giving a good supply to the sub-
soil. During July the decline in condition in Texas
was 6 points and on July 25 this year the condition
in that State was 71.0%, which is also the ten-year
average. Of the eight other large producing States
(in which with Texas the bulk of the cotton crop is
raised), two report a higher condition on July 25
than on June 25, South Carolina and Arkansas, and
five show a decline of only 1 or 2 points, Alabama,
Mississippi, Oklahoma, Louisiana and North Caro-
lina. In Georgia, the situation this year is again
quite bad as it was last year, the condition on July
95 last being 48% ; a year ago it was 54%. As to
the remaining States the condition varies. It is high
in Virginia and on the Pacific Coast and extreme
Southwest; very satisfactory in Tennessee and Mis-
gouri and nearly as bad in Florida as reported for
Georgia. In connection with the progress of the
growing crop this year the announcement of the
New Orleans Cotton Exchange of a carry-over this
year of only 947,000 bales, the lowest on record, is of
interest; the carry-over a year ago, according to this
quthority, was 1,906,000 bales.

The replies of the French and Belgian Govern-
ments to the latest British proposals on reparations
were received on July 30 by Lord Curzon, Secretary
for Foreign Affairs in the British Cabinet. The next
day they were presented by him at a Council of the

British Cabinet. On Thursday, Lord Curzon and
Premier Baldwin made identical statements in the
two Houses of the British Parliament, outlining the
British note and declaring in effect that the French
and Belgian replies contained nothing that would
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serve as a basis for further negotiations. The mone-
tary and financial situation in Germany has contin-
ued to attract special attention. A striking develop-
ment was a further increase in the Bank of Germany
discount rate from 18 to 30%. The Turkish and
American representatives at Lausanne appear to
have made some progress with respect to treaties be-
{ween the two countries, even in spite of obstacles
set up at frequent intervals by Ismet Pasha and his
associates.

The British Government was waiting over the
week-end for the replies of the French and Belgian
Governments to its note dealing with the Ruhr situ-
ation. The contents of the British communication
were kept secret, even after the French and Belgian
replies were received, but were outlined in the two
Houses of the British Parliament on Thursday. Ac-
cording to a London dispatch to the New York “Trib-
une” under date of July 30, “acting for the Govern-
ment, Marquis Curzon received on that day from
the French and the Belgian Ambassadors the replies
of their respective Governments to the reparations
documents sent by Premier Baldwin. The Italian
and German Ambassadors also called at the Foreign
Office.” The correspondent added that “the contents
of the notes were kept secret at the request of Pre-
mier Poincare of France, but it is understood nei-
ther offers hope of an early agreement. It is thought,
however, that the Brussels note comes nearer to
meeting Britain’s. view than does the French docu-
ment.” The dispatch further stated that “no Cabi-
net meeting was held on that day, but members of
the Ministry discussed the new situation informally.
France intends to remain in the Ruhr. It will not
even discuss the question of evacuation unless Ger-
many agrees to end passive resistance immediately.”
The “Tribune” representative also commented upon
the situation in part as follows: “The next step
must be taken by the Baldwin Government. It must
be taken quickly, for Germany is sinking rapidly and
the time is not far distant when any hope of obtain-
ing reparations must be abandoned. M. Poincare’s
aim is to prolong negotiations and avoid a confer-
ence where he might be outvoted.” The Paris corre-
spodnent of the Associated Press cabled that “efforts
to keep the contents of the documents secret are be-
ing maintained, but it is confidently asserted in well-
informed quarters that Premier Poincare’s reply is
set squarely on the Treaty of Versailles and on the
Franco-Belgian policy outlined on January 11—that
negotiations with Germany are impossible until her
passive resistance ceases, and that the evacuation of
the Ruhr is impossible until the payment of repara-
tions is absolutely guaranteed.” He added that
“those who have seen both notes say the Belgian doc-
ument is the more constructive, in the sense that it
goes into methods of settlement which might prove
effective, while the French Premier regards a change
of attitude on the part of the German Government
toward the treaty as the first essential, and subordi-
nates all proposed new measures to that considera-
tion.” From Rome came a dispatch stating that
“the Italian answer to the British reparations pro-
posals marks, according to the ‘Giornale d’Italia,” a
middle course between the French and British poli-
cies. Italy admits the right of the Entente claim
for reparations, but desires that this question shall
be joined with that of inter-Allied debts.”
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The intervals are brief in which no mention is
made in the European cable advices of plans of one
kind and another to secure financial assistance from
the United States. The Paris correspondent of the
New York “Times” cabled July 27 that “it is under-
stood that the French Government may soon ap-
proach the American Government through diplo-
matic channels with feelers intended to bring out
Washington’s attitude toward a proposal for ar-
rangement of the French debt to the United States
in a manner somewhat similar to the arrangements
for paying the costs of the American army of occupa-
tion.” He said also that “the proposed plan, while
not yet worked out in detail, would provide that
America would be paid a percent ge out of German
reparations payments. Inasmuch as England wishes
to collect from Germany part at least of what she
pays to America, and Italy, too, it is probable Paris
will address its idea to London and Rome as well.
This idea looks to the formation of a pool for pay-
ment of the Allied debts to America, which would be
fed by a proportion of German payments.”

The French, Belgian nd Italian replies were com-
municated by Lord Curzon, Secretary for Foreign
Affairs, to a Council of the British Cabinet on Tues-
day, but discussion was postponed until the follow-
ing day. The London correspondent of the New
York “Times” cabled that “it is understood that Lord
Curzon imparted to his colleagues information sub-
mitted to him yesterday by Dr. Sthamer, the Ger-
man Ambassador, on internal economic and polit-
ical conditions in Germany, which, in the view of the
British Government, have a most important bearing
on any decisions to be taken, and especially on the
question of over how great a period it will be safe to
prolong the present negotiations.” He further as-
serted that “in official quarters to-night there was
no diminution of the gloomy forebodings as to the
prospects of arriving at any agreement with France.
All indications point to M. Poincare’s maintaining
the strong opposition which he has displayed from
the moment he assumed office toward an Allied con-
ference to settle the reparations problem, this oppo-
sition being based on the consciousness that France
might in such a conference find herself in the minor-
ity.”

The British Cabinet met again on Wednesday and
considered the replies of the Allied Governments.
The Associated Press correspondent in London ca-
bled that afternoon that “it is understood the Gov-
ernment is encountering the greatest difficulty in
framing a policy which will allow single-handed ac-
tion with the Germans and at the same time insure
the continuance of the Entente with the French and
the Belgians.” The London dispatches also stated
that “Premier Baldwin announced in the House of
Commons to-day that he was afraid it would be im-
possible to publish any of the papers regarding for-
eign relations in time for to-morrow’s debate on the
reparations situation. He pointed out that the
French and Belgian notes have just been received
and that it was necessary to get the permission of
these Governments before publishing the docu-
ments.”

On Thursday Lord Curzon in the House of Lords
and Premier Baldwin in the House of Commons
made identical statements relative to the British
note of July 20 and the French and Belgian replies
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thereto. The London correspondent of the Associ-
ated Press cabled that “the British Government pro-
poses to publish its own share of the correspondence
and is asking France and Belgium for permission to
publish their replies. This publication, it was indi-
cated, will constitute an appeal to the public opin-
ion of the world.” According to a Paris dispatch
the same afternoon, “if the British Government de-
mands publication of the documents recently ex-
changed between the Allied Governments on repara-
tions, the French Government will agree to this re-
quest, it was announced to-day, and will itself publish
the French note as soon as it receives the consent of
the other Powers, notably Belgium.” As to the state-
ment of Lord Curzon and Premier Baldwin to the
two Houses of Parliament on Thursday the London
representative of the Associated Press said that
“Great Britain and France stand even further apart
in their attitudes towards Germany than the British
people and probably the world at large have under-
stood. This seems to be the conclusion which must
be drawn from the explanations Prime Minister
Baldwin and Lord Curzon, the Foreign Secretary,
gave the two Houses of Parliament to-day of the po-
sition resulting from the latest British attempt to
lay the foundations of a united policy. The Minis-
ters revealed that the latest communications from
France and Belgium furnished no material for an
Allied answer to the German reparations proposals,
and they brought to light a surprising deadlock in
the correspondence. Neither the French nor the Bel-
gian reply, they stated, even mentioned the draft note
to Germany which Great Britain had submitted to
the two Allied Governments. Apparently the French
and Belgian communications were limited to reply-
ing to Great Britain’s covering note, sent with the
draft, or dealt only in generalities.” The correspond-
ent further stated that“Lord Curzon said that if any
one asked what the Government was going to do next
week or next month his answer was that he did not
know and he added it was unfair to ask such a ques-
tion before the papers had been laid before the coun-
try and the Government, and the advantage of the
assistance of public opinion that would come from
such publication.” He also said that “ ‘It is true to
say,” Premier Baldwin said in the course of debate
in Commons, ‘that the occupation of the Ruhr now is
beginning to be felt by the trade of the world, and
the longer it lasts the more heavily and grievously
will it be felt for the reason that there is no isolated
unit in the industrial life of the world.’” The Lon-
don cable advices yesterday morning stated that Pre-
mier Baldwin, in deciding to place the French and
Belgian replies before the British Parliament,
would essentially make an appeal to the world at
large for support and co-operation in dealing with
the reparations problem, the British Government
having failed apparently in its effort with the French
and Belgians.

Although the food situation in Berlin was said to
be getting more acute steadily, word came from that
centre a week ago last night that “the Communists
have decided to call off their open-air ‘anti-Fascist’
demonstrations, and will confine their protest meet-
ings set for Sunday to indoor gatherings, which will
be under rigid police surveillance all over Germany.”
The Associated Press representative further stated
that “after the Federal and State Governments had
announced widespread preparations for subduing
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political outbreaks of all kinds under the existing cir-
cumstances, the German Bolshevist leaders suddenly
decided to keep their followers off the streets on
Sunday, especially as the united Socialist and labor
federations had ordered their members to hold aloof
from all Communistic demonstrations.” The food
shortage was outlined in part as follows by the same
correspondent: “Tea, coffee, rice and other prod-
ucts of the tropics already are disappearing from the
markets and there is also a pronounced shortage of
potatoes, due to the belated spring harvest and the
fact that the Government has been sending heavy
shipments of the tubers into the Ruhr and Rhine-
land.” The New York “Herald” correspondent in
Berlin outlined events at that centre last Sunday in
part as follows: “The Communists’ much advertised
anti-Fascisti day fizzled out completely and in Ber-
lin passed off in Sabbath tranquillity. As far as re-
ports thus far received indicate, it was the same
throughout the whole country. In Neu-Ruppin, an
industrial town about 60 miles from Berlin, there
was rioting last night, in which two persons were
killed and eight seriously wounded.”

In the Berlin advices over the week-end and during
the next few days it was claimed that the Cuno Min-
istry was in an unstable state. Under date of July
30 the Associated Press representative at that centre
cabled that “potatoes and fats are two commodities
destined to play an important part in determining
the Cuno Ministry’s further tenure of office. If the
Government succeeds in effecting an early improve-
ment in the food situation in Greater Berlin and
other industrial centres, particularly in the Ruhr,
the social and political crises which threw Berlin
into a panic last week will have been overcome.”
Outlining the steps taken by the Government to meet
the situation he said: “The Government started out
to-day on a hurried marketing trip in Holland and
Denmark, having instructed the Reichsbank to sur-
render a liberal share of its reserves of foreign cur-
rencies to meet the heavy costs of Dutch potatoes and
American and Danish lard, the two articles chiefly
missing from the local market. Chancellor Cuno dis-
cussed the situation with several leading industrial-
ists, among them Hugo Stinnes, who volunteered to
assist the Government in its forage for food sup-
plies.” The New York “Herald” correspondent at
the German capital asserted that “the Cuno Cabinet
has reached the end of its Parliamentary tether.
That was evident to-day [July 30] when the Social
Democratic executive committee met to determine
whether the party’s representatives should sit in the
new Ministry, which it is generally believed will be
headed by Dr. Gustav Stresemann, leader of the
People’s Party.” He claimed that “should they de-
cide to participate in the new Government the Social-
ists will demand at least the finance and economic
portfolios, their criticism of the bourgeois Govern-
mental methods being aimed chiefly at the present
financial and economic policies.” The New York
«ppibune” representative cabled, also under date of
July 30, that “the days of Chancellor Cuno’s Cabi-
net‘t(»—dhy appeared to be numbered, and what is de-
clared on all sides to be Germany’s most incompetent
Government since the 1918 debacle probably will
give place soon to a successor which, it is hoped, will
show greater political perspicacity and more finan-
cial acumen. Virtually all parties now have come to
the conclusion that there is more to be lost by leaving
Dr. Cuno in office than by assuming a share in the

grave responsibilities which the Cuno Cabinet has
heaped up.” ’

Apparently the American correspondents sud-
denly realized that it was far easier to talk about the
probable downfall of the Cuno Ministry than it was
to find someone to form a new Cabinet. At any rate
the New York “Times” correspondent cabled the
very next day that “the Cuno Government got a new
lease of life to-day when it became obvious that there
was nobody in sight willing to take Cuno’s place at
this time and shoulder the heavy burden of respon-
sibility.” He made it known also that “the Reichs-
tag will reconvene on an emergency call on August
8, and no change in the Government is anticipated
before then.” Discussing Herr Cuno’s reported
plans for relieving the financial situation in Ger-
many, the “Times” correspondent stated that “the
Chancellor will go before the Reichstag with a new
financial program including a highly complicated
new tax scheme.” Commenting upon the plans, he
asserted: “But careful analysis indicates that all
these new measures will prove futile. One cannot
see how they can check continued inflation, first, be-
cause the new measures are woefully late, far too
late for practical purposes. They might have accom-
plished something two years ago. Also, they consti-
tute a weak compromise. They are hardly even half-
way measures, so that even if they had come in time
they probably would have been insufficient. Drift-
ing and sliding along seems, therefore, to be Ger-
many’s fate.” Commenting still further the next
day on Chancellor Cuno’s reported plans, the same
correspondent said: “What is being sought is a new
basis for currency which will restore confidence
without actually adopting a gold basis. Government
specialists are now wrestling with the technical
points of the problem of how an unlimited ‘gold loan’
on a nominal dollar value basis can be issued to the
credulous German publie, the certificates of such a
loan to be in such form as to be permissibly avail-
able as legal tender and which the holders can em-
ploy in transactions involving ‘gold basis obligations.”

The negotiations between Ismet Pasha and his as-
sociates at the Near Bast Conference at Lausanne
and the American representatives have continued,

seemingly with some progress. Announcement was
made in an Associated Press cablegram from the
seat of the Conference July 28 that “the American
and Turkish experts reached an agreement to-night
whereby the United States receives the most favored
nation treatment concerning the freedom of the
Straits for merchantmen and warships. The United
States, without signing the Straits convention, will
receive all privileges.” It was added that “also, it
will be restricted by all limitations imposed by that
convention, which gives each signatory power the
right to maintain three warships, not exceeding 10,-
000 tons each, in the Straits. There is a substituting
privilege, that each Power may have as many ships
therc as are possessed by any country bordering on
the Black Sea. This, of course, includes Russia,
which has decided to adhere to the Straits Treaty.”
The correspondent stated also that “another impor-
tant matter agreed upon that night was that concern-
ing the collection of taxes on American companies
and American individuals resident in Turkey. A
declaration in the treaty will apply the provisions
contained in the Allies’ treaty. From May 15 of this
vear Turkey engages not to collect back taxes. If,
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however, any back taxes have been paid, Americans
cannot claim a refund.”

The next day the Associated Press representative
at the Conference cabled that “Turkey has under-
taken to give some kind of assurance concerning
equitable treatment of the Christian populations in
Turkey. Joseph C. Grew and Ismet Pasha devoted
Sunday to a further discussion of the unsettled
points of the Turco-American treaty, and Ismet’s
promise about the minerity peoples in Turkey was
one of the fruits of the conversation.”

. Still a day later fresh complications seem to have
been encountered. The cable advices from Lausanne
stated that “the Turco-American negotiations are in
an unfavorable position and it now depends upon the
decision of Washington whether a convention will be
signed at Lausanne.” It became known here also
that “the first indication that the situation was less
hopeful came when Ismet announced that Turkey
could do nothing for the United States with respect
to the protection of Christian populations in Turkey
who were Ottoman subjects. This was a distinet dis-
appointment because of the previous intimation that
in his answer to Mr. Grew’s letter inquiring as to
what steps Turkey would adopt for safeguarding the
legitimate interests of minorities, Ismet would en-
close a copy of the national compact, which includes
references to the rights of minorities.” Continuing
to detail the new complications, the Associated
Press correspondent said that “to-day [July 30],
however, Ismet said that after mature consideration
this seemed impossible, because the national com-
pact provided for treaties concerning minorities with
other countries, and it was not suggested that the
United States should negotiate a treaty on this sub-
ject.” Commenting upon the seeming advantage of
the Turks in the negotiations, the correspondent ob-
served that, “owing to the Allies’ failure to obtain
certain concessions from the Turks, the American
delegation began its negotiations at a disadvantage;

in a sense it was stopped from asking for things
which the Turks had refused to grant European
States. Added to that, the Americans themselves
agreed to concessions in a spirit of accommodation.
The Turks realize that the treaty with the United
States, to be effective, must not only be signed but
ratified by the Senate. Nevertheless, they insist
that their conception of the treaty is equitable, and
therefore it should be endorsed by Congress and
public opinion in America. To-night they advanced
the second alternative as the best solution of the
claims controversy.” ,

On Tuesday, July 31, word came from Lausanne
that “Turkish and American experts to-day compiled
a formula for insertion in the proposed Turco-Ameri-
can treaty which leaves the entire question of Ameri-
can claims open for future negotiation.” It was ex-
plained that “under the terms of the formula both
Turkey and the United States are mutually obli-
gated to conduct these negotiations and to decide the
nature of claims that are admissible and also to pro-
vide a method for adjusting them.” The Associated
Press correspondent said that both Joseph C. Grew,
American Minister to Switzerland, who is conduct-
ing the American negotiations, and Ismet Pasha,
leader of the Turkish delegation, have cabled the text
of the formula to their respective Governments. The
whole text of the new treaty is now before the State
Department at Washington and the American dele-
gation is awaiting final instructions.”

tp://fraser.stlouisfed.org/

Apparently a new complication arose over night.
According to a Lausanne dispatch dated August 1,
“the ‘slight’ change asked for by Turkey in the for-
mula of the Turco-American treaty dealing with
claims is not considered by the American delegates
as slight.” It was further explained that “the Otto-
man suggestion was that only claims of Americans
who were citizens prior to the World War should be
entertained; this would bar the claims of all per-
sons, including Greeks and Armenians, who acquired
American citizenship subsequent to 1914, and in the
American view has raised the whole question of dual
nationality and the recognition of American natural-
ization laws, which by common agreement had been
left to future negotiation.” The dispatch added that
“this modification was suggested at a meeting of the
Turkish and American experts this afternoon. It
was not accepted and formed the subject of a confer-
ence between Ismet Pasha and Joseph C. Grew to-
night, together with various other proposed changes
in the text dealing with claims and designed to af-
ford more adequate protection to American inter-
ests.”

Little surprise was occasioned on Thursday when
cable advices from Berlin announced that the Ger-
man Reichsbank had raised its discount rate from
18% to 30%. This action is intended to put a stop
to the rediscounting at the bank which has been so
largely responsible for recent grotesque expansion in
note issues. Even under present conditions of mone-
tary inflation in Germany the 30% rate ought to
have some effect in the direction indicated. Aside
from this change official discount rates at leading
European centres remain as before, namely 6% in
Denmark and Norway; 514% in Belgium; 5% in
France and Madrid; 414% in Sweden and 4% in
London, Switzerland and Holland. Open market
discounts in London have been easy and declined
to 3 1-16% for short bills, against 3@3%% %, with
the rate for three months’ bills at 315@3 3-16,
unchanged. Call money, however, was firmer
and there was a further fractional advance
to 238%, as compared with 214% a week ear-
lier. In Paris the open market discount rate has not
been changed from 4146%, but at Switzerland there
has been an advance to 114 %, from 1%, the previous
quotation.

The Bank of England this week showed another
trifling gain in its gold holdings, namely £530. Note
circulation, however, expanded £904,000, and the re-
sult was a drawing down in reserve of £904,000, while
the proportion of reserve to liabilities declined to
17.52%, from 18.08% a week ago. Last year the ra-
tio stood at 1614 % and in 1921 at 1414, %. Important
changes were shown in the deposit items, reflecting
the regular month-end strain. Public deposits ex-
panded £2,322,000, but “other” deposits were reduced
£3,625,000. Loans on Government securities gained
£265,000, while loans on other securities declined
£635,000. Gold holdings now stand at £127,640,838,
which compares with £127,399,520 last year and
£128,382,461 a year earlier. Reserve totals £20,769,-
000, as contrasted with £20,075,330 in 1922 and £18,-
133,286 a year earlier. Note circulation is £126,621,-
000. This compares with £127,874,190 last year and
£128,699,175 in 1921. The loan total aggregates £69,-
921,000, as against £76,980,414 and £77,281,469 one
and two years ago, respectively. The bank’s official
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discount rate remains at 4%, unchanged. Clearings
through the London banks for the week were £688,-
272,000, against £608,211,000 last week and £750,-
007,000 a year ago. We append herewith compari-
sons of the principal items of the Bank of England
returns for a series of years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1923. 1922, 1921. 1920. 1919.
Aug. 1. Aug. 2. Aug. 3. Aug. 4. Aug. 6.
£ £ £ £ £
Circulation 126,621,000 125,774,190 128,699,175 126,489,075 80,128,070
Public deposits._... 12,784,000 15,355,592 16,317,580 17,462,454 22,934,735
Other deposits 105,759,000 107,969,763 108,710,132 130,685,798 99,844 674
Govt. securities.__. 45,898,000 44,279 881 47,506,955 76,265,940 33,675,356
Other securities.___ 69,921,000 76,980,414 77,281,469 74,788,565 80,493,213
Reserve notes & coin 20,769,000 20,075,330 18,133,286 15,069,100 26,633,982
Coin and bullion.__127,640,838 127,399,520 128,382,461 123,108,175 88,312,052
Proportion of reserve
to liabilities
Bank rate

1634 %

10.209% 21.70%
3% 59

% ° 5%

The Bank of France in its weekly statement shows
a further small gain of 7,350 francs in the gold item.
The Bank’s aggregate gold holdings are thus brought
up to 5,537,881,600 francs, comparing with 5,530,-
360,065 francs on the corresponding date last year and
with 5,521,285,750 francs the year previous; of the
foregoing amounts 1,864,344 927 francs were held
abroad in 1923 and 1,948,367,056 in both 1922 and
1921. During the week silver increased 176,000
francs, Treasury deposits rose 409,866,000 franecs and
bills discounted were augmented by 563,815,000
francs. Advances, on the other hand, fell off 13-
297,000 francs, while general deposits were reduced
15,721,000 francs. An expansion of 223,079,000
francs occurred in note circulation, bringing the total
outstanding up to 37,152,403,000 francs. This con-
trasts with 36,399,294 400 francs at this time last
year and with 37,364,596,000 franes in 1921. Just
prior to the outbreak of war, in 1914, the amount was
only 6,683,184,785 francs. Comparisons of the
various items in this week’s return with the statement
of last week and corresponding dates in both 1922
and 1921 are as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes
Jor Week.
Francs.
7,350
No change

Staius as of-

Aug. 3 1922, Aug. 4 1921
Francs. Francs.
3,581,993,008 3,572,018,604
1,948,367,056 1,948,367,056

Aug. 2 1923,
Francs.
3,673,536,673
1,864,344,927

Gold Holdings—

7,350

176,000

. 563,815,000

Advances . 18,297,000
Note circulation__Ine.
Treasury deposits_Inc.
General deposits._Dec.

5,537,881,600

5,530,360,065 5,521,285,750
293,916,000

285,355,617 275,535,495
3,035,554,000 2,517,259,702 .2,989,636,298
2,100,622,000 2,151,980,214 2,170,936,000
223,079,000 37,152,403,000 36,399,294,400 37,364,596,000
409,866,000 442,143,000 25,415,119 36,285,000
15,721,000 2,023,707,000 2,357,561,752 2,788,876,000

Still more extraordinary changes were shown by
the statement of the Imperial Bank of Germany, is-
sued as of July 23. The most important of these—

though not the largest—was an expansion in note cir-
culation of 6,333,082,126,000 marks, the largest ever
recorded, and bringing the total of outstanding
notes up to the gigantic figure of 31,824,787,396,000
marks. At the corresponding time a year ago note
circulation was only 176,442,277,000 marks and in
1921 74,997,125,000 marks. Discount and Treasury
bills recorded an even more sensational increase;
that is, 9,186,613,101,000 marks. Bills of exchange
and checks mounted up 2,869,274,374,000 marks, de-
posits 3,475,084,053,000 marks and other liabilities
23728,987,930,000 marks. There were smaller addi-
tions to notes of other banks, 668,368,000 marks ; ad-
vances, 3,517,187,000 marks; investments, 541,564,
000 marks and other assets, 19,026,457,000 marks.
In total coin and bullion (which now includes alu-
minum, nickel and iron coin) a gain of 2,459,442.000
marks is shown. The bank again lost gold, to the

amount of 40,500,000 marks, and-total gold stocks
(the bulk of which are held abroad) have been re-
duced to 616,351,000 marks, against 1,004,859,000
marks in 1922 and 1,091,544,000 marks the year be-
fore. As recorded in another paragraph, the bank’s
discount rate has been advanced from 18% to 30%,
in an attempt to halt the prodigious expansion in
note issue.

The Federal Reserve Bank statement issued
Thursday afternoon, reflected the demands for ac-
commodation incidental to August 1 settlements,
and showed a substantial expansion in bill holdings,
both locally and nationally. Gold reserves were
somewhat lower. The System as a whole reported a
loss of the precious metal of $4,000,000, while redis-
counting of all classes of paper increased approxi-
mately $46,000,000 and open market purchases an-
other $5,700,000, so that bill holdings were aug-
mented by $51,600,000. Earning assets gaiuned cor-
respondingly, $49,000,000, and deposits $48,000,000.
At New York an increase in gold of $8,000,000 was
shown. But here also rediscounting operations were
increased—$21,900,000 on Government secured pa-
per and $19,800,000 on “all other,” with the result
that total bills on hand gained $42,000,000, to $249.-
406,000, as against $72,212,000 last year. There
were large increases in earning assets and deposits,
but the amount of Federal Reserve notes in circula-
tion fell off $5,000,000. For the whole twelve Re-
serve banks combined there was a decrease in Re-
serve note circulation of $7,000,000. As against con-
traction last week, member bank reserve accounts
registered increases; for the System $40,000,000, to
$1,879,504,000, and at New York $54,000,000, to
$715,734,000. Because of the changes above noted,
reserve ratios fell to 77.3%, off 0.9%, for the banks
as a group, and 2.9% at New York, to 82.3%.

Last Saturday’s statement of New York Clearing
House banks and trust companies showed further
contraction all around. Another substantial lower-
ing in loans eccurred, namely $25,039,000. At the
same time net demand deposits fell $44.,946,000, to
$3,666,361,000. This total is exclusive of $33,229.-
000 in Government deposits. Time deposits were
also materially curtailed, being now $463,098,000, a
decline of $15,202,000 for the week. Changes in the
other items were comparatively unimportant. Cash
in own vaults ef members of the Federal Reserve
Bank decreased $81,000, to $47,367,000 (not ecounted
as reserve). Reserves in own vaults of State banks
and trust companies fell $72,000, while the reserves
of these same institutions kept in other depositories
declined $288,000. There was a moderate addition
to member bank reserves at the Reserve bank—$480.-
000. The large contraction in deposits, however, was
instrumental in bringing about a gain in surplus of
$6,426,060, which carried the total of ex -ess reserves
up to $28,685,310, in comparison with $22,259,250 a,
week earlier. The above figures for surplus are
based on 139 reserves above legal requirements for
member banks of the Federal Reserve System, but
do not include cash in own vaults amounting to $47,-
367,000 held by these banks at the close of business
on Saturday last.

That call money should have been quoted at 6%
early in the week caused no surprise or special com-
ment. Preparation had to be made for large dis-
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bursements on Wednesday (August 1). This fact
was fully realized and it was assumed that the rates
would be lower again at an early date. This expecta-
tion was soon realized, inasmuch as a 4% rate was
reported Thursday afternoon. Time money was
spoken of as rather firm, although quotations were
not changed from 5% bid and 514 % asked. In some
banking centres it was stated that the demand for
money from certain corporate sources had increased
recently. This was said to be particularly true of
some oil producing and refining companies that have
been called upon to carry large quantities of their
products. If borrowing of this kind should spread to
various industrial lines it would soon become a prom-
inent factor in the money market and make for an
unstable corporate position. A notable development
was the offering by a syndicate headed by J. P. Mor-
gan & Co. of $20,000,000 Government of Switzerland
5% 3-year notes, which were quickly taken. If only
the reparations situation could be settled undoubt-
edly American bankers would make other offerings
of European Government securities.

Dealing with specific rates for money, call loans
this week were firm and covered a range of 4@69%, in
comparison with 415@5%, a week ago. On Monday
a high quotation of 69, was recorded, although re-
newals were negotiated at 5‘7;, and this was the low.
Tuesday no loans were made under 69, which was
the only rate for the day. Slightly easier conditions
prevailed on Wednesday and there was a decline to
59, before the close. Renewals, however, continued
at 69, the maximum figure. Thursday there was a
further lowering and the day’s range was 4@5%, with
59, the renewal basis. Friday the Stock Exchange
was open only long enough to make announcement

that there would be no dealings, owing to the death:

of President Harding. Yesterday’s trades, however,
were cleared, but money rates were practically nominal.
Only oue rate was quoted—5%. The figures here
given are for both mixed collateral and all-industrial
loans alike. For fixed date maturities a firmer
undertone was reported at the opening of the week,
but later on there was an easier feeling, and offerings
were larger in volume. The range remained without
change, at 5@54 9% for all periods from sixty days to
six months, with most of the limited business passing
at the outside figure. The demand was limited.
Mercantile paper ruled quiet but steady, with 5%,
still quoted for sixty and ninety days’ endorsed bills
receivable and six months’ names of choice character.
Names less well known continue to require 5149%.
The turnover was light and trading featureless. Out-
of-town institutions were the principal buyers.

Banks’ and bankers’ acceptances remained at the
levels previously current. Business was dull, par-
ticularly in the early part of the week. Later on a
better inquiry was reported and both local and
country banks were in the market. The turnover,
however, was small. For call loans against bankers’
acceptances the posted rate of the American Accep-
tance Council still remained at 4149,. The Accep-
tance Council makes the discount rates on prime
bankers’ acceptances cligible for purchase by the
Federal Reserve Banks 414%, bid and 49, asked for
bills running for 30 days, 424 % bid and 4149,
for bills running from 60 to 120 days, and 4349, bid
and 4149, asked for bills running for 150 days.
Open market quotations were as follows:

asked |

SPOT DELIVERY.
90 Days. 60 Days.
Prime eligible bills 44 @)% 44 @)%
FOR DELIVERY WITHIN THIRTY DAYS.

Eligible'member bankg st ol o oo L st reAce et et 434 bid
Eligible non-member banks._ . __ . cmecmcecccecccecea—ane 414 bid

30 Days.
1 @4ls

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
AUG. 2 1923.

Paper Maturing—

After 6
but
Within 9
Monihs.

Within 90 Days.
FEDERAL RESERVE
BANK.

Com'relal| Secur. by
Agricul.| U. 8.
&LAvest’k| Goot.
Odliga-
tions.

Agricul.
Bankers' and
Accep- Lt

2

W e e

e B i o
RRRERRRR RS
B
RRRRRRR R RS
B R e
RRRRRRRRR KRR

4
San Franclsco. 41

* Including bankers' acceptances drawn for an agricultural purpose and secured
by warehouse receipts, &e.

A tendency to weakness characterized dealings in
sterling exchange this week, and there was a decline
which carried demaud bills down to 4 5614, or only
a fraction above the low point established some time
ago. The volume of business transacted attained
larger proportions than during recent weeks, but the
activity was almost exclusively for foreign account
and inclined to be somewhat sporadic. Nervous
irregularity was plainly evident and local dealers
continue to maintain an attitude of indifference and
aloofness. A feature that attracted some attention
was the fact that offerings of sterling were for the
most part cables. This was explained by the light
supply of commercial bills now available. No real
increase in commercial offerings in the local market
is expected for some weeks to come. In the early
dealings the quotation was fairly steady, but late
in the week prices sagged and the close was at the
lowest for the week. Yesterday the passing away of
President Harding put a sudden stop to trading, and
quotations were nominal. Bankers do not look for
any radical changes in the market because of the
change in Chief Executive. The closing was firm.

Taken as a whole, developments have not been
favorable to foreign exchange and even sterling price
levels have been sentimentally affected by the un-
settling and contradictory rumors that followed each
other in such rapid succession during the greater
part of the week. On Thursday renewed threats
of a possible break between France and England over
the Ruhr dispute and the apparent failure of repara-
tions negotiations had a depressing influence. That
the decline in quotations was not larger was due to
the fact that the situation had already been partially
discounted. Aside from European political affairs,
probably the chief element in the weakness was a
resumption of selling on the part of London dealers,
who are said fo be again accumulating dollars,
ostensibly to meet coming interest payments, also
in anticipation of coming autumnal purchases. of
wheat and other commodities in this market. [t is
claimed, however, that some of the trading was of
speculative origin.
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Opinions on the probable course of sterling are as
mixed as ever. There are still some bankers who
stoutly persist in saying that a satisfactory way out
of the present embroglio will be found; but many
others express grave concern as to the future of ex-
change in the event that the reparations question
is indefinitely postponed. The uncompromising po-
sition of the French Government is not liked and it
is freely predicted that the best that can be expected
is further lengthy discussions on points of contro-
versy involving prolonged delays which will inevi-
tably mean serious contraction in the volume of
British trade.

Referring to quotations in greater detail, sterling
exchange on Saturday last was weak and demand
bills declined to 4 58@4 58 5-16, cable transfers to
4 5814 @4 58 9-16 and sixty days to 4 5534@
4 55 11-16; trading was very dull. On Monday
unfavorable news had a depressing effect and prices
broke to 4 57 1-16@4 5724 for demand, 4 57 5-16@
4 58 for cable transfers and 4 54 7-16@4 5514 for
sixty days. Lower cable rates from London sent
rates down in this market on Tuesday, and there
was a further decline in demand to 4 56 3-16@
4 57 3-16 in cable transfers to 4 56 7-16@4 57 7-16
and in sixty days to 4 53 9-16@4 54 9-16; foreign
selling to establish dollar credits figured in the weak-
ness. On Wednesday sterling rates were main-
tained on slightly more active trading, and the range
was 4 5615@4 5724 for demand, 4 5634@4 5754
for cable transfers and 4 537¢@4 5434 for sixty
days. Increased weakness developed on Thursday
as a result of unfavorable Furopean news and de-
mand declined to 4 56 5-16@4 56 11-16, cable trans-
fers to 4 56 9-16@4 56 15-16, and sixty days to
4 53 11-16@4 54 1-16. On Friday business practi-
cally was suspended, but rates were firmer at 4 5634
@4 574 for demand, 4 57@4 5734 for cable trans-
fers and 4 5414@4 5414 for sixty days. Closing
quotations were 4 54145 for sixty days, 4 5714 for
demand and 4 573% for cable transfers. Commercial
sight bills finished at 4 567%, sixty days at 4 5454,
ninety days at 4 5315, documents for payment (sixty
days) at 4 55%4, and seven-day grain bills at 4 5614.
Cotton and grain for payment closed at 4 5674.

More gold was received this week. The White
Star Liner Majestic brought $3,062,000 in bar gold
from England, while the America arrived with 134
sases of gold coin, amounting to 20,000,000 German
gold marks, the equivalent of about $4,500,000, in-
tended for the International Acceptance Bank, from
the Reichsbank of Berlin. Yesterday a shipment of
$20,000 in gold coin was received on the steamship
Docket from Alexandria.

Movements in Continental exchange were uncertain
and the week was marked by a revival of irregular
fluctuations with sensational declines in marks and
francs. Trading was erratic and the undertone
nervous and confused. 1In a word, the market was
unusually susceptible to “bad” news and responded
to the many unfavorable rumors circulating in the
financial district by sharp losses in values. This is
especially true of marks which, as a result of dis-
appointing reparations news, intimations of internal
political upheaval and a further spectacular expan-
sion in the Reichsbank’s note circulation, were forced
down to 0.000083, or somewhat under the extreme
low level of last week. French francs gave a better
account of themselves up until Thursday when a

decline of over 16 points occurred, to 5.70 for checks.
This constitutes a new low level for the current year
and is a fraction below the low record established
in November 1920. Business was small in volume
with offerings light, but practically no demand.
Antwerp currency followed along similar lines.
Italian lire were quiet at slightly lower levels, although
sharing in the general weakness at the close and
losing about 7 points, to 4.30. Greek exchange ruled
weak and sustained a further recession, to 1.5414
The Central European exchanges were lower, especial-
ly Polish marks, which broke to another new low of
0.000414. Czechoslovakian erowns declined 5 points,
to 2.93%5, but Rumanian lei and Finmarks were not
materially changed. The weakness in Greek drachmae
was due to reports of a political erisis in Greece.
For the first time in a number of weeks a moveément
of 14 was recorded in Austrian kronen, although the
closing was unchanged. The drastic action of the
Imperial Bank of Germany in raising its discount rate
to 309 failed to exert any appreciable influence upon
mark quotations. It is worthy of note that the
spread between French and Belgian exchange is now
more than 100 points, the latter currency having
been forced down to 4.52, a loss of 31 points for the
week.

The London check rate on Paris closed at 79.30,
against 77.60 a week ago. In New York sight bills
on the French centre finished at 5.7714, against
5.8814; cable transfers at 5.7814, against 5.891%;
commercial sight at 5.7514, against 5.8614, and com-
mercial sixty days at 5.72145, against 5.8315 last
week. Closing rates for Antwerp francs were 4.62
for checks and 4.63 for cable transfers, as compared
with 4.85 and 4.86 the preceding week. Reichs-
marks finished at 0.000090 for both checks and
cable transfers, against 0.00010 last week. Austrian
kronen closed at 0.001414 (unchanged.) Lire finished
the week at 4.3314 for bankers’ sight bills and 4.3414
for cable transfers. A week ago the close was 4.3634 .
and 4.3734. Exchange on Czechoslovakia closed at
2.9334, against 2.9734; on Bucharest at 0.5014,
against 0.52; on Poland at 0.000414, against 0.000514,
and on Finland at 2.78, against 2.79 the week pre-
vious. Greek drachmae finished at 1.5414 for checks
and 1.55 for cable transfers, as compared with 2.1914
and 2.20 last week.

In the neutral exchanges, formerly so-called, trad-
ing was dull and irregular, with quotations fairly
well maintained except Norwegian and Spanish cur-
rencies, which sustained losses of about 25 points,
although no special reason was assigned therefor.

Bankers’ sight on Amsterdam finished at 39.23,
against 39.35; cable transfesr at 39.32, against 39.44;
commercial sight at 39.18, against 39.20, and com-
mercial sixty days at 38.93, against 39.05 a week ago.
Final quotations on Swiss francs were 17.87 for bank-
ers’ sight bills and 17.88 for cable transfers. ILast
week the close was 17.85 and 17.86. Copenhagen
checks closed at 18.11 and cable transfers at 18.15,
against 17.94 and 17.98. Checks on Sweden closed
at 26.61 and cable transfers at 26.65, against 26.61
and 26.65, while checks on Norway finished at 16.09
and cable transfers at 16.13, against 16.21 and 16.25
the previous week. Spanish pesetas closed at 14.09
for checks and 14.10 for cable remittances. Last
week the close was 14.281% and 14.2915.

As to South American exchange, very little change
has taken place, although the trend is still downward.

L
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.Check rates on Argentina closed at 34.00 and cable
transfers at 34.10, against 33.90 and 34.00 last week,
while Brazil milreis finished at 10.25 for checks and
10.30 for cable transfers, against 10.35 and 10.40
a week earlier. Chilean exchange remains at 12.50,
unchanged, and Peru at 4 14.

Far HEastern exchange was somewhat depressed
by efforts to reduce the price of silver, but changes
were confined to fractions. Hong Kong finished at
52@5214, against 52@5214; Shanghai, 7014/ @7014,
against 71@71%%; Yokohama, 49@493% (unchanged);
Manila, 4914@4934 (unchangcd), Singapore, 53%@)
5334, against 5334 @54; Bombay, 3074 @31, agaiust
3114@3114 and Calcutta, 31@31Y4, against 3114@
3134.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is now
certifying daily to the Secretary of the Treasury the
buying rate for cable transfers in the different coun-
tries of the world. We give below a record for the
week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
JULY 28 1923 TO AUGUST 3 1923, INCLUSIVE.

Noon Buying Rate for Cable Transfers in New York.
Value in United States Money.

Aug. 3.

Country and Monetary Unit.
July 28. | July 30.| July31. | Aug. 1. | Aug. 2.

EUROPE—
Austria, krone
Belgium, franc
Bulgaria, levy
Czechoslovakla, krone.
Denmark, k

$ | 8 $
000014 .000014| .000014
0469 | .0457 | .0451
.010708| .010567| .010383
.029444! ,029306| .02
1799 | .1820
4.5711  [4.5660
.027731) 027688
0575 | .0573

00600095 00600090
017408 .016275
.3934 | .3931
000049 .000047
L0434 ‘ .0432

$
000014
L0478
.011025
.029578
1786
4.5644
1 027669
France, franc 158¢ L0583
Germany, reichsmark____| .0000010 .00000038
Greece, drachma .020361 .017733|
Holland, guilder. 3041 8 .3932
Hungary, krone .000042; . .000044
Italy, lire L0437 L0434
Norway, krone. 1620 .1601
Poland, mark._ .0000053 . .0000048
Portugal, escudo .04 -0 02 L0404
Rumania, leu. . _ 5 .005083
Spain, peseta, 1420
.2658
L1784
.010509

L]
.000014

3
00()01 4
p 0482

Mt
4.5705
027641
L0578
00060088
015 163

.1599 591
.0000044
.0404
005056
1418
2662
1788
1010531

0()()()[)13

0403 .04
1005027/ -
1404
2660
1784

010491
7221

Switzerland, franc
Yusgslnvla. d

Chlna, Chefoo tael

‘“  Hongkong dollar__
**  Mexican dollar._ ..
Tientsin or Pelyang

singapore (S. S.), dollar-__

NORTH AMERICA—
Canada, dollar 977257
098844
483583
974766

L7661
1015
1228
7630

977070
.008844
483500
974531

7688
1014
1227
.7648

976313
.998938
48375

973828

677
1016
1215
7637

975890
.998844
483542
973359

.975905| .
-098844| .94
483938| .483
.973672] 974531

.7688 7655
1026 .1021
1230 1235
7638 7630

Mexico, peso
Newfoundland, dollar____
SOUTH AMERICA—
Argentina, peso (gold)....

Brazil, milreis.
Chile, peso (pa
Uruguay, peso.- ..

The New York Clearing House banks in their
operutiom with interior banking institutions have
gained $3,478,842 net in cash as a result of the cur-
rency movements for the week ending Aug. 2.
Their receipts from the interior have aggregated
$4,463,842, while the shipments have reached $985,-
000, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS. ¢

Gatn or Loss
to Banks.

Into
Banks.

$1,463,842'

out of
Banks.

$085,000/Galn  $3,478,842

Week ending Aug. 2.

Banks' Interior movement,

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Friday,
Aug. 3.

Aggregate

Saturday,
Jor Week.

July 28.

Monday,
July 30.

Tuesday,
July 31.

Thursday,

Aung 2.

1
Wednesd'y,
Aug. 1.

Tess RIMEYs sls[s|s’s
55,000,000/67,000,000}54,000,000155,000,000/70,000,000 58.000,000!C7. 359,000,000

Note.—The foregoing heavy credits reflect the buge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, reflect only a part of the Reserve Bank’s operations with the Clearing House
Institutions, as only the items payable in New York City are represented in the
daily balances. The large volume of checks on Institutions located outside of
New York are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

Aug. 2 1923. |
Silver. | Towal. | Gold. |

l £ | £ [
127,640,838 127,399,520

11,720,000 158,661,467 143,250, z>1
b3,475,400 38,042,550 50,111,380
21369.000 13.313/000 10,044 000|
26,633,000 127,664,000 100,934,000
3,028,000 38,557,000 34,567,000
902,000 49,385,000 50,496,000
2,484,000 13,241 ,000, 10,664.000] 1,758,000, 12,422,000
S 4,105, ooo 20 100 000 20,947,000 4,653,000 25 600 000
Sweden___[ 15,160,000 160,000, 15,220,000 0,000
Denmark | 12,674 000‘ 178 000 u 1852,000 12,684,000 12 002 000
Norway -.| 8,182,000 | 8,182,000/ 8,183,000 ,183,000

Total week 572,924,455 54,804,400 627,818,855 585,430,121 51.()15,150‘(536.445.271
Prev. week 579,939,681| 54,731,400 634,671,081 585,405,091| 50,848,150636,253,241

J Aug. 3 1922.
Banks of e
] Gold.

Silver. | Total.

£
127,399,520
11,400,000 154,680,221
946,150, 51,057,530
2,369,000 13,313,000
25,953,000 126,887,000
3,048,000, 37,615,000
670, 000 51,166,000

£ |
England -.[127,640,838
France a__{146,941,467|
Germany .| 34,567,150
Aus.-Hun.| 10,944,000
Spain ._._[101,031,000,
Italy_ ____ 35,529,000
Netherl'ds.| 48,483,000
Nat. Belg.| 10,757,000
Switz'land.| 21,015,000

a Gold holdings of the Bank of France this year are exclusive of £74,573,797 held
abroad. b It is no longer possible to tell the amount of silver held by the Bank
of Germany. On March 15 1923 the Reichsbank began Including in its “‘Metal
Reserve” not only gold and silver but aluminum, nickel and iron coin as well. The
Bank still gives the gold holdings as a separate item, but as under the new practice
the remainder of the metal reserve can no longer be considered as being slly.r, there
Is now no way of arriving at the Bank's stock of silver, and we therefore carry 1t
along at the figure computed March 7 1923.

Death of President Harding.

The sudden death of President Harding in San
Francisco on Thursday evening, directly following
his reported best day’s gain in the struggle with an
illness that was clearly serious from the start, gives
the country the shock which always accompanies
such a calamity; yet it can hardly be deemed surpris-
ing, since he was a tired man when he began a jour-
ney 8o trying that it really should not be imposed
upon or undertaken by a President.

Mr. Harding is the sixth to die while in the Presi-
dential office, three passing by natural causes and
three by the hand of an assassin. He was not the
first to go to the White House after service in Con-
gress, but was the first to go thither directly from
that service. He was the first journalist to reach the
Presidency. He was the son of a country physician.
He chopped some wood, did some work on a farm,
helped his own way through college, taught school
somewhat, picked up a knowledge of printing in the
office of the local journal, then moved to the town
of Marion, and there bonght a struggling paper which
he developed into a prosperous property and only:
lately sold. His creed as publisher placed cleanli-
ness and fairness at the head of the list of journal-
istic virtues. He insisted that the “Star” should be
decent, fair and generous; that boosting, not knock-
ing, should be the policy; as every question has two
sides, he required the getting of both; “be truthful,
strive for accuracy,” he told his employees, declaring
that one story exactly right is better than a hundred
partly wrong.

After two terms in the Ohio State Senate and
one as Lieutenant-Governor, his next move was
to the United States Senate, from which he was
passed on to President, in 1920, by an enormous
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popular vote. His recognized likeness to McKinley
in mental characteristics was an aid and a back-
ground to him in the Senate, and as President that
likeness has continued. The word “normalcy” was
of his coining, and it quickly won acceptance and
went into use. Harly in 1920 he began his stand for
economy and tax reduction. Said he: “Take the
restrictions off the Anerican people and the shackles
off business, and then cut the expense which main-
taining the restrictions and the shackles has cost;
after that, hold the spenders in check.” If he did not
originate he adopted the telling phrase “more busi-
ness in Government and less Government in busi-
ness.” To the credit of his administration, now
ended when only five months past its middle point,
stand the establishment of the long-awaited budget,
the conference which made a good start towards dis-
armament, the settlement of the British debt to this
country, a beginning of cutting expenses and taxes,
and the halting of the bonus. He has been called a
trimmer and has been charged with facing both
ways. But in the natural world nearly all move-
ments are resultants of several impulses, and a wise
and successful statesmanship does not consist in ob-
stinate adherence to one stand but involves conces-
sions upon some minor points while steadfastly
holding to the principles of justice. To see all
sides is manifestly good policy as well as

duty, and to yield in part may often be to win in
substance.

Mr. Harding has never stormed, or defied, or
struck an attitude. He has never pretended to be in-
fallible, or to be more than a sound average Ameri-
can, but his integrity and sincerity and the serious-
ness of his conception of public duty have been ques-

tioned by no one. His personal characteristics have
been singularly attractive. Dignity without affecta-
tion and a great capacity for friendship have made
him loved, and he has so won men’s affections even
when he could not carry their judgment along with
his that his death gives the whole world a sense of
personal loss.

It is much too soon for considering the political
consequences, and those are not what first come to
our minds. Yet the question “what next” always
follows close upon a death, and we may congratulate
ourselves and all mankind that in Mr. Coolidge we
have a man of proved firmness, mental clearness and
fearlessness in meeting duty. The trial which showed
his mettle, some five years ago, and brought him
prominently before the country, is now a comfort to
recall; and while so much cheap and turgid verbiage
is offered us it is pleasant to cite some of his pungent
and epigrammatic sayings, as that: “self-govern-
ment means self-support; industry cannot flourish
if labor languishes; ultimately, property rights and
personal rights are the same; the suspension of one
man’s dividends is the suspension of another man’s
pay envelope; men do not make laws, but only dis-
cover them.”

Incidentally, we are reminded of the expediency
of joining two able men on a Presidential ticket in-
stead of handing the secondary choice to a nobody
who may be expected to pacify some faction or secure
some doubtful State. Mr. Coolidge is the first Vice-
President to get experience by taking some part in
administrating. It is well that we shall have neither
a wild radical nor a weakling to finish the term, and
with this assurance we may renew our courage and
our faith in the future.

“ Co-operative Banks”—Are Farmers and
Laboring People the Source of
Bank Deposits?

Senator Smith W. Brookhart of Towa, in an inter-
view given in Chicago on July 21, according to an
Associated Press report, among other things of more
political import, had this to say:

“Two-thirds of the bank deposits are from the
farmers and the laboring people. The Federal Re-
serve Bank is built on these deposits. Until recently
neither the farmer nor the laborer had a voice in the
Tederal Reserve Board, and now the farmers have
one representative. There ought to be three farmers
and two laborers on this Board and on this proposi-
tion the farmers and laborers are nnited.”

“They also believe that co-operative banking is the
basis of the success of all co-operative enterprises.
They need co-operative credit and they have suffi-
cient funds of their own if they are organized in a co-
operative system.”

With regional Reserve deposits in the several Re-
serve banks, it would be interesting to the Senator,
we think, to take two of the largest of our New York
City banks, with their well on toward a billion of
deposits, and then see how many States and sectional
aggregations of States it will take to equal this vol-
ume. It might enlighten him as to where the depos-
its come from. Then he might follow another method
—take an average Middle West member bank and
subtract from its total deposits, all the private funds
therein, all mercantile and manufacturing deposits,
public moneys, estate accumulations, and divers
other non-labor and non-farmer deposits and see
what he has remaining. This might be no less en-
lightening. Again, if the farmers and laborers have
“gufficient funds of their own if they are organized,”
why all this hue and cry about granting credits to
the farmers, why Federal Land Banks and Joint
Stock Land Banks, why Intermediate Rural Credit
Banks? Why have the Government put up the cap-
ital stock of these rural credit banks that they may
make loans and sell debentures in the open market?
What other farm banks are yet in store in the minds
of the “Lincoln Republicans and the Jefferson Demo-
crats”?

Well, this is not what we want to talk about! If
we understand the inner meaning of the ideas here
advanced it is akin to that put forth by the unions as
to a voice in “management.” Briefly, and to the
point, the creditors are to have part control in the
management of the bank. This is the form of “co-
operation” which is broached. These so-called co-
operative banks will somehow come into being as
societies of those who want to loan and those who
want to borrow, with responsibility at the vanishing
point. If we keep on organizing new kinds of banks
the time will soon come when we will have to copy
from the days of the counterfeit detector and go
about with a printed list of the good, bad and indif-
ferent. “Co-operation” is fast coming o mean any
hodge-podge of occupations or industries that can be
assembled together for political or selfish purposes.
But that this craze for organization of diverse and
often opposing elements should seek the law continu-
ally to carry out its dsigns is as astounding as it is
dangerous.

Emphatically, then, let us say we want, we need,
as a people, no more kinds of banks. There may be
room in the smaller cities for an increase of a form
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of Provident Association with which we are familiar
in our large cities, but communities can take care of
this wherever the want exists. The “poor man’s
bank” is not a vital factor in the consideration of our
banking methods as a whole, whether city or rural.
We have often spoken of the co-operative feature of
our present system of free and independent banks.
But it is co-operation upon a natural basis. It is the
coming together of depositors and borrowers upon a
natural plane. The deposits make loans—and the
loans make deposits. And the institution itself,
springing into being at the will of the community
maintained itself freely through general service. But
the cement of the original organization and the re-
sponsibility for its safe conduct rests in and on con-
tributed capital. This free and independent bank is
not a mutual society in the modern use of the term.
Its basis lies in Individualism, not Socialism. It
does not undertake to divide profits between stock-
holders and borrowers as a principle, though it often
pays interest on deposits. And it does fix responsi-
bility for conduct where it rightfully belongs; and
the law recognizes this established relation of debtor
and creditor. And these banks so constructed have
been and will be sufficient.

To say on the other hand that those who want to
loan and those who want to borrow can come together
in some form of mutual bank, with equal voice in
management, equal sharing in profits, and an equal
responsibility, is a delusion. The one who loans must
always speak first. He must always dictate terms.
And he must always bear responsibility and to the
full (or even double, as now provided in nationals)
amount of his invested capital. More than this, he
must naturally furnish the ability for management
and exercise it at the peril of loss of his investment.
To talk of organizing the farmers and laborers into
some form of mutual to do a common commercial

loan business is fantastic and pernicious. Our mutual
savings offer no suggestion for this kind of bank. |
These are managed by trustees and they do divide!
profits above costs. But when they loan the small }
sums deposited it is in bulk, and not to depositors, |
not even to small borrowers as a rule and principle,

but they buy securities in the open market, and this 1‘
under most rigid restrictions at law. It is time to |
let our present banking system severely alone! |

Decreasing the Acreage of Wheat— Wisdom

by Statistics.

In the report of the Committee called by Secretary |
Wallace to consider the foreign and domestic de- |
mand for farm products (see page 279 of our July 21 |
issue) we read:

“()’wiug to the World War there was an enormous |
increase in the wheat acreage of the five principal |
exporting countries of the world outside of Russia \
and the Danubian countries. Since the peak of war |
production these exporting countries have decreased |
their acreage very slightly and are now growing 28 |
million more acres of wheat than the pre-war aver-
age. In view of the long-time prospects of the return
of Russia and the Danubian countries as factors in
the world wheat trade, as well as the increase in
other exporting countries mentioned above, the
American winter wheat grower should take the first
positive step this fall to adjust the winter wheat
acreage in accordance with this situation. There
has been some reduction in the winter wheat acreage

of the United States due to adverse weather condi-
tions rather than to a change of planting policy on
the part of the producers. However, the expansion
remains about 14 million acres above the pre-war
average.”

This is a report of “economists and statisticians”
given out by the Department of Agriculture. And it
has the ring of some farmers’ alliance seeking a way
to get more by growing (giving) less. We wonder
how it sounds to the individual dirt-farmer! How
will he bring this sweeping view of world conditions
home to his own farm, his own personal problem in
production? Will he reduce his wheat acreage one-
half or one-third? What will he plant instead of his
usual stand of wheat? Will not his own puny effort
to stem this awful increase look very much like try-
ing to sweep back the tides with a broom? And
what assurance has he that the wise plan will suec-
ceed? Has he not seen his own crop destroyed, when
ripe for the harvest, by a sudden storm; does he not
know of cheat and rust and other perils; is he not
familiar with drouth? How can he depend upon con-
tinued bumper crops for even domestic consumption
when so often the lean years follow the fat?

Agricultural schools are teaching the coming farm-
ers to assay the adaptability of soils and to use the
intensive methods of production. They are even
sending experts to present farmers to show them
what to plant and how to cultivate, dependent upon
analysis of soils of particular farms. And it is
found that in the area of a single section of land in
the wheat belt there is abundant room for diversity
in the cereals to be grown. Then there is rotation of
crops, that overburdened soils may have time to re-
cuperate. Can any sweeping proposal for decreased
acreage be made to harmonize with these imperative
requirements of the individual farmer? Shall he or
will he listen to these world statistics? And if he
does, is he not multiplying the element of chance,
never absent from his own judgment and toil?
Would it be good advice to tell him to bew:re aof his
friends?

We have heard much, lately, of co-operative mar-
keting associations. We have been told that credit,
ever more of credit, is the farmer’s problem—that he
may hold what he does raise until the “price is

(right.”  He has been given banks in abundance and

variety said to be adapted to his own interests. And
now he is told to stop planting because all the world
is growing wheat—and the European buying power

[ down to a minimum. He is seemingly between the

devil and the deep sea—certain to lose whether he
has much or little to sell. Yet, somehow, he plods
wearily on, using the opportunity he has, and shirk-
ing no work, pleading for no eight-hour day with day-
light saving, and supplying bread to millions who
never stop to think where it comes from. TLess wheat
and dear bread—the farmer is not to blame.

When we, who sit apart 1d consider these eco-
nomic questions, come to take world view, we may
well be surprised at a solemn committee judgment
which would deliberately advise the American
farmer, merely upon a showing of statistics to pro-
duce less—Iless of anything. We do not doubt that
time may alter the wheat acreage of the country by
the slow process of readjustment due to the leveling
processes of interchange of necessaries. But who
knows when a short year may come, and who will be
prepared to meet it save the farmer with a full erop,
and are not the chances for a high or low price evened
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up in the long run by this very uncertainty in yield?
What should even a farmer do but do his best?

Once, into Egypt, land of the Nile, where men
lived by dreams, there came a wise interpreter, who
told the King to store his grain against the years of
scarcity—and men came from far to fill their sacks.
Abundance has blessed the United States since the
war—and thus blessed the world. So that if we are
considering quantities it would be well to consider
some means of national storage rather than a tempo-
rary stoppage of the flow of crops or a decrease of
acreage to enhance price. We seem as a people to
have gone half mad over wages and prices. Teaching
a diminution of produetion in labor and on farm
is uneconomic and must be regarded as a grave evil.
“The increase of population is against the weight of
subsistence” is an old law no rational people can dis-
card. We need more of everything good, not less.

Nor can this doctrine of scarcity be put into effect
in any orderly way. The surrounding influences are
too great. The individual must heed his own inten-
sive problem first. It is this very surplus of farm
and section and territory that makes the trade of the
world. What an advertisement for our projected
“foreign trade” it must be io herald to the world
that because of limitation of acreage we will have no
corn or wheat for sale! How it must sweeten the
lips of labor at home to make bread more costly!
World vision may be good for eyes that travel and
trade, but for those who stay at home the furrow and
the field are vision enough. It is an evil day, to be
followed by evil days, when men preach the doctrine
of less work, less production, to try to fill their cof-
fers with gold. Exchange means surplus for surplus
—the greater the better!

The Din of Mere Complaints—Mr. Wilson
Renews His Old Cry.

Senator-elect Magnus Johnson, being compelled to
add something to his perhaps purposely uncouth
presentations of himself as one of the very common
people and as being the champion of reform, declares,
as already published, that many things need chang-
ing. He is in favor of the soldiers’ bonus, to be paid
for out of taxes levied on excess profits, and he wants
to curb the Supreme Court and produce a better dis-
tribution of wealth. How this is to be done he does
not see, but he thinks Congress can find a way. It
could be accomplished by heavier taxation of large

. and successful corporations, by taxing non-produe-
tive income, excess profits and profiteers; in any
event, however, the farmer should have cost of pro-
duction, plus a reasonable profit, definitely guaran-
teed him by the Government, “because the farmers’
products have lost their buying power, and when the
farmer can’t buy the country will soon feel it.” Mr.
Johnson may be excusable for not seeing what so0
many thousands of others fail to see: that the great
trouble of the country is our too-high prices, espe-
cially of labor, when stated in terms of dollars, for
labor has not been “deflated” and obstinately insists
on a continuance of war wages, and in some in-
stances, as witness the case of the coal miners, de-
mands even a further increase; but our greatest dan-
ger now is that so many are ignorantly trying to fur-
ther debase our dollar by lessening its buying power.
Yet Mr. Johnson forgets that the farmer was ex-
pressly exempted in the Lever law, being left free to
withhold, to hoard, to combine, and to do anything
which seemed likely to keep up the prices of his prod-

ucts, also that the guarantee now asked has been
tried. All such efforts to boost one class at the ex-
pense of others are doomed to failure, although the
persons on whose behalf they are made are very slow
to perceive this immutable truth. As for helping
farmers, getting a more equitable distribution of
wealth, paying bonuses and otherwise promoting the
general welfare by taxation, it is as impossible as
nourishing the body by draining blood from one’s
own veins. Enterprise can be checked, unemploy-
ment can be increased, production and industry can
be halted, and general distress can be made more
acute, -by excessive taxation which dries up the
sources of growth, but no people ever did or ever can
attain prosperity by attacking wealth and success.

Transportation is too costly, as even railway man-
agers admit, and rates ought to be reduced; but the
trouble here is the universal trouble: prices are too
high, the price of labor figuring there as it figures
everywhere else, and the railroad’s dollar is suffer-
ing depreciation as all other dollars suffer it. To
urge on or join the current attack upon railroads is
another exercise of egregious folly; the “Chronicle”
is wearied at pointing out over and over such funda-
mental truths as that any general prosperity is im-
possible unless railways share it, and that transpor-
tation rates cannot be cut until transportation costs
are cut, except at the cost of weakening a factor upon
which national prosperity and even national exist-
ence depends.

Mr. Johnson, however, is not worse than others
who talk much and loudly but have no definite no-
tion of any plans; they are all for reduced taxation,
but they all talk of schemes which would inevitably
make taxation vastly worse. They are like a man
who beats a drum under a window, and when the oc-
cupant is aroused and comes out tells him that there
are great dangers to be escaped but cannot tell him
which way to run. Something must be done—it is
easy but futile to say that, for nobody has a remedy,
except those who propose specifies that would cer-
tainly act like the poisons they are. Even Mr. Wil-
son, who sends to the “Atlantic” a two-page article
that secures wide reading because of his name, talks
vaguely of “the way from revolution” but does not
point us to any definite way. “Real ground for the
universal unrest,” he says, “lies deep at the sources
of the spiritual life of our time and leads to revolu-
tion.” He calls the Russia overturn “the outstand-
ing event of its kind in our age,” and considers its
cause to have been “a systematic denial to the great
body of Russians of the rights and privileges which
all normal men desire and must have if they are to be
contented and within reach of happiness.” Asa mat-
ter of fact, the Russian uprising cannot be said to
have had even a remote connection with any oppres-
sive use of capital, real or imagined, for Russia has
always suffered from the lack of capital and has
never had an industrial system worthy of the name.
The truth is the Russian revolution was due to the
war and was a rebellion on the part of the masses
against taking men from the field and the farm in
never-ending procession and sending them to the
slaughter. As far as it found support in the wrongs
and suffering of the peasants, it was a violent reac-
tion against centuries of grinding tyranny, like that
which occurred in France in the eighteenth century,
and the best and reasonable hope is that both Russia
and Germany will at last struggle out of trouble into
an established democracy, as France has done.
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Through Mr. Wilson’s “brief article, couched in
scholarly language, runs the current note of attack
upon wealth. It was against capitalism, he says,
that the Russian leaders directed their attack; this
can be accepted as signifying nothing, for all violent
uprisings turn upon capital and property. Mr. Wil-
son asks if it is not true “that capitalists have often
seemed to regard the men whom they used as mere
instruments of profit, whose physical and mental
powers it was legitimate to exploit.” This is one of
those characterizations of capital which is utterly
without basis in fact, but which men assume must be
true because of its iteration and reiteration. We
deny most emphatically that the charge has any bet-
ter foundation than this constant repetition by those
engaged in spreading the doctrine of discontent, of
which Mr. Wilson has been the foremost exponent.
The ex-President has quite as much to answer for in
this respect as for his woeful blunders in connection
with the Peace Treaty. Everybody seems to have for-
gotten now that during the whole of his first term he
kept the country on the border line of panic by direct-
ing all the powers of the Government against those
who happened to possess a little of the accumulated
wealth of the country. It was during this time that
by every act and utterance of the Government wealth
was represented to be the ill-gotten gains of the rich.
The “money power” and the “money interests” were
stigmatized and anathematized in Congress and by
the mouth of Administration leaders, and labor was
made to believe it was being exploited for the benefit
of capital. Profiteering by labor unions, which is
now the crying evil of the day, could never have at-
tained its present dimensions except for these false

teachings. And now Mr. Wilson, broken in health,
and blind to the consequences of his own acts, can
think of nothing better to offer than to renew his old

cry. “The sum.of the whole matter is this,” says
Mr. Wilson, “that our civilization cannot survive ma-
terially unless it be redeemed spiritually

here is the final challenge to our churches, to our po-
litical organizations, and to our capitalists, to every
one who fears God or loves his country.” Mr.
Wilson’s preaching is correct, but his premises
wrong.

My. Johnson would have a special session of Con-
gress, and Senator Brookhart sees a union of all
blocs against the middleman as the common enemy.
The union most needed is a union against unions and
blocs. As for Congress, an early session would be a
special evil which we shall probably escape; the regu-
lar session is near enough and will be menace enough,
and we must regretfully admit that in splitting up
into factions and in radical wildness the new Con-
gress will almost surely be worse than the last.
Calmness, statesmanship, experience, caution, aver-
gion to rushing off into new and strange paths—
these seem to grow less and less, as the average abil-
ity of our Congresses declines. Yet we must not let
our faith yield, while we must remember that there
is no panacea and no “remedy.” We have to look to
ourselves for help. Patience, courage, coolness of
head and activity of hand, a willingness to cheerfully
take each his own share of trouble instead of scream-
ing to have it laid upon somebo.d)./ el.se, fait].1 in God
and the future, reliance upon initiative and industry
and time—these traits which we used to boast as
characteristically American will save us and help us
do our part in saving the rest of the world. But in-
stead of expecting Congress to lead us out of trouble,
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understand that we have to check Congress from
leading us farther into it.

Is Western Civilization Alien to the Orient?

This is a vital question. If Western Civilization
is essentially alien to the Orient, as is now charged in
various quarters, it would emphasize the acknowl-
edged “temporary character” of the financial con-
sortium, the success of which was formally announced
the other day in New York. It would also even more
certainly challenge and modify all past efforts in
similar direction, economie, no less than educa-
tional and religious, concerring which the doubt is
raised.

Undoubtedly there are radical differences between
Eastern and Western civilizations. Undoubtedly
each has constant need of modification. Undoubt-
edly both contain much that is mutually valuable.
Itis not important how much, or if at all, one is bet-
ter than the other. Each has important distinctive
features, and both can in various degree show his-
toric progress. The question now raised is: Can the
West assume that it possesses certain fundamental
elements which the East lacks? Still less, can the
West in its relations with the East maintain the
attitude of superiority?

At the first approach we are struck by existing
paradoxes. The East has shown immense powers
of resistance. Great Oriental races and nations have
preserved their nationality and their occupation of
definite territory from earliest times, and when, as in
China and India, they have been overrun they have
absorbed their conquerors with whatever of theirs
was found to be profitable, and have gone on, pre-
serving their own character ard institutions. But
nevertheless, in both nations their Golden Age is in
the past.

With them family life is permanent; respect and
even reverence for parents are carefully maintained.
But the family continues incomplete; the female
child is little esteemed ; and the wife and mother re-
mains in ignorance and superstition, held fast by in-
flexible tradition.

Business ethics, especially in some connections,
show exceptional strength and stability. When the
English manager of the great Hong-Kong, Shanghai
Bank resigned, to return home after 25 years of ser-
vice, the Chinese merchants gave him a farewell din-
ner; and at it he took occasion to say that the bank
had never lost a tael at the hands of a Chinese cus-
tomer. What he now especially feared was that the
coming influx of men from the West would work evil
with their integrity. Mr. John M. Forbes tells how
in returning to Boston many years ago, after his
long apprenticeship in China with one of the two or
three of the old American houses established there,
the richest Chinese merchant who had done business
with him continued his confidence and kept never
less than several hundred thousand dollars in his
hands, without even a scrap of paper between them.
To-day all the world knows that in China graft pre-
vails from the highest officials of the State to the
humblest local officer.

Personal morals there widely differ from ours;
they follow traditional lines; but in the consecration
of girls to the service of the temples and to public use,
and the freedom of the relations of the sexes they
lack the restraint which Western Civilization holds
fundamental and strives to maintain. Religion,
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which we regard as the source and hope of a pure
morality, is not so regarded in the East. Christian-
ity is of Eastern origin; but the West has developed
and applied it, while the Bast can show only a trace
or an echo of it in any religion it possesses; Hindu-
ism and Buddhism less, Mohammedanism more, but
in both, whatever it may have been, it is practically
lost. Itis basic in the West to the extent that, how-
ever defective is its application, our Civilization is
to be appreciated according to the completeness of
its accord with the teachings and spirit of Christian-
ity as these have been unfolded and grasped through
our two thousand years of history.

We have therefore the obligation to turn to the
Orient with our civilization as inherently the prod-
uct of Christianity, and, as suzh, containing elements
essential to the best life and attainment of men.

In meeting their obligation two facts are to be
borne in mind. One is that, while no two races of
men and no two individuals are the same, all are
alike human, and as such have certain qualities in
common; Life in all means certain impulses, desires,
necessities, possibilities, hopes and fears. However
diverse people may be, to be dealt with successfully
they must be approached as alike men. When the
approach is made in any other way it is sure to en-
counter difficulty, if not to end in failure.

The other fact is that civilization is an entity; it
exists and must be treated as a whole. As with the
human body, an eye, an ear, a lung, may be consid-
ered separately, but cannot be treated successfully
apart from its connections with the body, so any par-
ticular section of civilization, its form of govern-
ment, its morals, its system of education, its religion,
its finance may be presented, or introduced else-
where, but it will be a lame and impotent introduc-
tion if it is detached from its connections. Not that
these connections, any more than its own particular
forms, must be taken over with it, but they must be
regarded, and in various degree will be directly a
help to its successful transplanting. Where, for in-
stance, the religion of the West has first been brought
to a strange land, it was soon discovered that much
of the civilization of which it was a part, education,
family and social life, agriculture, even science and
machinery, was needed for its better adaptation
and acceptance; and in turn when any other form
of the West, its trade, its manners, its diplomacy,
even its science, its education, or its finance, is of-
fered in partial or entire detachment, the result is
the same. Least of all can the element of the religion
of Jesus Christ, proclaiming the love of God and the
love of men as children of God, be ignored or held
apart without confusion, conflict and ultimate fail-
ure. With this kept in mind and made controlling
in the character and aims of those who represent the
Civilization of the West in whatever interest it ap-
pears, it cannot anywhere be held alien, for it repre-
gents a forward step in the progress of man and in
realization on earth of the Kingdom of God. *Tell
his friends that we want that man’s God,” said a
Pacific island chief who had observed the dying of a
young American Christian.*

At this point, when this article was written, there
came into our hands a book® which ought to be epoch-
making. Itis written in China by an American who
is giving his life to the praving of his contention that
not only is our civilization not alien, but that the

#¢Christian Education and the National Consciousness of China.”

James
B. Webster, Ph.D. E. P. Dutton Co.
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East, and notably China, is prepared to make her
contribution, definite and great, to the civilization
which, in the providence of God no less than in the
evolution of man, may be expected to result from:
the union of the East and the West. :

He calls attention to the two methods much in
vogue to-day in directing human progress. One is an
unnatural forcing of the laws of individual and ra-
cial development in the interest of a standardized
individualism sure to result in moral and religious
arrest. The other is that of socializing the individ-
ual, a process which the East has carried almost to
the individual’s complete submerging.

Our author is persuaded that “it will he easier to
develop the socialized individual into fitness for the
Kingdom of God” than it will be “to curb the highly
individualized personality and bring it to subordi-
nate self-interest to the welfare of the community.’”
Here is where China’s important contribution is to
be seen. She has been slow in her development, has
lived close to the natural instinctive life; she has al-
lowed growth, especially in youth, to take as nearly
as possible its natural course for the sake of its high-
est attainment. We, on the contrary, have been pro-
ducing the sophisticated and highly conventionalized
and self-sufficient individual, and are now trying to
modify our educational methods to a better solution
of “the eternal problem of human society, which is
the perfect adjustment between the individual and
society, and between both of these human factors and
the divine spiritual force which lies behind and con-
trols all phenomena.” : ,

Those who in any way are trying to introduce
some beneficent form of Western civilization into
the Orient need not fear that it is an alien or thank-
less task. We, in common with others, have nothing
which we have not received, and as we strive to share
our advantages with them, they in turn have some-
thing to give to us. The goal of a perfected human
society may be distant, but it is to-day more plainly
in view than ever before, and a share both in its prog-
ress and its attainment is to be offered without re-
serve to all. To ignore or refus to do this is the
rankest chauvinism and to invite our own nltimate
humiliation.

Comparative Figures of Condition of Canadian Banks.

In the following we compare the condition of the Canadian
banks under the June 1923 statement with the return for
May 1923:

ASSETS.

June 30 1923. May 31 1923.
$ $

Gold and subsidiary coin—
In Canada

b}
57,934,036
Elsewhere

13,294,328

,228,364
528,282

58,649,486
12,314,557

70,964,043
169,722,840

6,454,339
57,452,533
107,394,647
1,429,355,036
397,332,710
94,350,470
214,916.288
110,289,451

2,658,232,357

6,527,732
57,652,533
121,999,126

403,169,080

96,698,528

Call and short loans elsewhere than in Canada 219,607,375
Other assets 108,212,483

TOtal TeuC oy o bt Seatril lp s S P e 2,677,973,285

LIABILITIES.
187,175,000
125,572,300
125,361,251
126,425,000
174,658,110
69,857,320
866,869,226
1,214,245,872
52,732,619
6,847,217
23,140,704

Capital authorized
Capital subscribed
Capital paid up

Reserve fund

Circulation

Government deposits. __ .
Demand deposits.

Time deposits____

Due to banks

Bills payable 7,618,649
Other liabilities 23,540,205

Total not including capital or reserve fund-2,408,351,068 2,389,376,090

Note.—Owing to the omission of the cents in the official reports, the
footings in the above do not exactly agree with the total given.

187,175,000
125,572,300
125,356,154
126,425,000

157,379,291
86,301,290
835,499,516
1,231,001,480
48,726,659
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Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Aug. 3 1923.

Naturally: the overshadowing event of the week has been
the sudden death of President Harding, who was supposed
to be on the road to recovery. His death surprised and
stunned the American people and has had a profound effect
in Europe and other parts of the world. Uniting sterling
and singularly lovable traits of character with a natural
dignity and simplicity, he secured a powerful hold on the
affections of the American people without regard to party,
ereed, race or station in life; and it is within bounds to say
that he ranks with Abraham Lincoln and William McKin-
ley as among the best loved and most respected Presidents
in the history of the American people. In a spontaneous and
universal tribute to the deeply mourned Chief Magistrate,
atl the great business exchanges of the United States were
closed to-day and will, it is understood, be closed on the day
of the funeral. There is comsolation in the fact that his
successor, Calvin Coolidge, has had experience in high exec-
utive station and has solid qualities which will stand the na-
tion in good stead at this trying time. It is believed that he
will make no changes in the Cabinet and that he will con-
tinue the policies of the late President. Of a conservative
fype of character he will be a man who can be trusted at the
helm, and there is no uneasiness as to what may happen un-
der the new Administration. The nation will sorely miss its
former pilot, but is certain to have a safe and conservative
leader in the new President.

(lancing at the business history of the week, mail order
trade was good, although retail business as a rule was less
acfive. Buying in wholesale lines was on a moderate or
offen on a small scale. Buyers are not inclined to purchase
peyond their immediate needs. Distant orders are the ex-
ception rather than the rule. People are awaiting events,
largely the question of the size of the crops and the price of
agricultural products, as indicating the position of the
farmer and his probable buying capacity. Meanwhile there
is some deterioration reported in the corn crop, although it
is not serious. Still, the corn belt would be the better for
yains. Black rust is reported in the spring wheat belt and
there is some moderate reduction, according to private sta-
tisticians in the yield as compared with the last Government
report. The cotton report of the Agricultural Bureau on the
1st inst. was disappointment. It put the condition at
G7.2%, although the general opinion had been that it was
abhout 70%. It gives the crop indication as 11,516,000 bales,
which is about half a million bales smaller than the gener-
atity of private estimates. The condition is put at 5.2%
under the ten-year average. It is true that the report is
eriticized as being unduly pessimistic. But for a time it
eaused a sudden rise of $7 to $7 50 ver bale, although nearly
half of this was lost later. There is no doubt that the
Southwest needs rain for both cotton and corn and the
Hastern cotton belt would be the better for clear weather for
a time. Cotton prices are up $3 to $3 75 as compared with a
week ago. It is certainly to be hoped that the weather will
improve for cotton during the critical month of August, after
partial crop failures for two years in succession. The food
index is lower. Wheat prices have shown no net change for
{he sveek, though rust reports at the Northwest have caused
some apprehension and it appears that the Canadian crop
has been considerably over-estimated. It is well to bear in
mind that the crops of exporting countries in various parts
of the globe have to all appearances kept up to the war-time
level, whereas Buropear demand has slackened. The Euro-
pean farmer is getting on his feet. He is raising more grain.
Then, also, Russia is beginning to export to the markets of
Western Europe. Meanwhile iron has been somewhat lower,
but the steel consumption keeps up very well and prices as a
rule have been steady. Oancellations are significantly few.
making the industries of the country as a whole they show
more life than anything else, even though some departments
of the cotton textile business cf New England are practicing
curtailment to something like 75%. High prices have cut
down the consumption of cotton during the past year. Cot-
ton exports have fallen off sharply. Hurope, especially
Ingland, has been puying Peruvian and Bast Indian cotton

on a larger scale than usual, because they could buy it at
prices well under those current for American cotton.

Meanwhile there is a decrease in bank clearings. It is
still uncertain as to whether there is to be an anthracite
coal strike on September 1. Petroleum continues quiet,
with an evidence of over-production and various schemes to
bring about a reduced output. On the other hand, building
operations are still on a large scale. Failures in business
show a decrease. Trade is cautious and trade casualties
are therefore kept within the more circumscribed bounds.
Woolen and worsted dress goods are reported in good de-
mand for next spring, though aside from this, trade is quiet
in textiles. It looks as though the eight-hour day in steel
is to become an accomplished fact. Of course it will increase
costs, and it is noticeable as a rather suggestive commen-
tary that England has latterly been getting steel business
away from the United States in some cases; that is to say
it has been making sales to Japan and Cuba at $8 a ton be-
low American quotations. At the same time England is out-
pacing Germany also in the race for trade in some branches
of the steel industry. Copper declined and lead and zinc
advanced. The slowness of export trade is shown in the
dulness and depression of the ocean freight market. On the
other hand, the midsummer mail order business makes a
very good showing. The business of the country is in sound
condition, but a bettering of the condition of the American
farmer would have a highly salutary effect; there can be no
question about that. It is of course regrettable that there
should have been a dull and lower market this week for
stocks. Merchants note this fact with a certain natural dis-
quietude. Also, the foreign exchanges have not been in an
altogether satisfactory condition. Francs have fallen to a
new low on the recent movement. Moreover, the Ruhr
situation is still unsatisfactory. England and France still
seem to be at loggerheads over it. At any rate there is a
kind of deadlock between the two Allies. The speech the
present week of Premier Baldwin on the Ruhr situation was
certainly not encouraging. He took the ground that the
Ruhr situation is affecting the trade of the world. Now
London is uneasy over this speech and the outlook in the
Ruhr, while it is stunned by the sudden death of President
Harding. Meantime business in this country proceeds on a
slow but sure or “better be safe than sorry” basis, and it is
hoped that things will clear up at no very distant day.

So much noise has been made by radicals and others in
their denunciation of one of the signal and most useful fea-
tures of modern trade, namely the business exchanges, that
it is of interest to notice that Joseph P. Griffin, former Presi-
dent of the Board of Trade, has suggested that the Chicago
Board of Trade cease functioning for a period of 60 or 90
days, beginning September 1. He adds that the plan “should
receive the approval of Senators Capper, Brookhart, Mag-
nus Johnson and other celebrities who at the moment are
attempting to capitalize discontent and unhappiness among
the farmers. It is only fair for me to issue warning, however,
that such an object lesson, in my opinion, would be disas-
trous, for farm products, with exchange operations sus-
pended, would only find a market by making a door to door
canvass. On the other hand, it probably would for all time
protect the producer against demagogues.” When the cotton
exchanges of this country suspended operations on account
of the war from August 1 to November 16 1914 the price
drifted rapidly down to 5 cents per pound or lower at the
South. The farmer did not know what cotton was worth.
In different parts of the same State there was said to be a
difference sometimes of a cent a pound. The farmer was
lost without the standardized prices of the big cotton ex-
changes. He received a lesson which he should not readily
forget. 'Grain has declined because of an excessive world's
supply and sharp competition among exporting nations for
the Buropean market, not on account of speculation.

At Lawrence, Mass., none of the mills engaged in the pro-
duction of cotton yarns or fabrics is operating to its normal
capacity, but only one, the Pacific Mill, is making any
marked curtailment. Its print works, where ordinarily 125,
000 pieces are produced weekly, now run on a four-day week,
resulting in a decrease of about 831%4% from the ordinary
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weekly production. At Clinton, Mass., the Lancaster Mills,
owing to business depression, will shut down indefinitely on
September 1, affecting 2,000 operatives, whose vacation be-
gins on August 8. They are notified not to return until
notified. The following South Carolina mills have decided
upon plans for curtailment of production: Orr Cotton Mills,
62,272 spindles; Chiquola Manufacturing Co., 41,280 spin-
dles, i. e. 10 days from August 1, Brandon Mills, 93,700
spindles; Poinsett Mills, 27,776 spindles, Woodruff, 44,052
spindles, from August 4 to 15. Brogon Mills, 30,468 spin-
dles; Toxaway, 30,384 spindles; Williamston, 32,356 spin-
dles, and Calhoun, 600 spindles, from July 28 to August 6.
Many of these plants will be closed alternate weeks, or until
the market conditions improve. They include many of the
best equipped and well managed mills making print cloths
and sheetings in the South and are being closed solely be-
cause prices current do not permit of any profit even at the
lowest future cotton price yet recorded. At Chattanooga,
Tenn., the United Hosiery Mills suspended operations on
July 31 owing to a strike of 1,200 workers. At Newberry,
S. C., the cotton mills operating about 110,000 spindles on
drills, sheetings and print cloths, have agreed to curtail pro-
duction at least one week in August. They are the Mollo-
hon Manufacturing Co., Newberry Cotton Mills and Oakland
Cotton Mills. The agreement came about to prevent migra-
tion of operatives and to give opportunity for collective
recreation. The curtailment around Labor Day week, it is
said, will reach fully half the total cotton mill equipment.

At Holyoke, Mass., on July 30, the beginning of the sec-
ond week of enforced idleness for most of the paper mill
workers of the city, due to the strike of union stationary
firemen and the forced shutdown of the mills, saw many of
the idle workers making efforts to obtain work elsewhere.
The firemen seek an increase from 73 to 80 cents an hour.
The Skinner Silk Co. and the Farr Alpaca Co., Holyoke’s
largest industry, on July 30 closed for a week for repairs,
causing idleness for some several thousand operatives. Ac-
cording to a survey by the National Industrial Conference
Board, the American wage earner is better off to-day than
at the “peak period” of 1920 because the rise in wages has
exceeded the rise in living costs.

Sears, Roebuck & Co.'s sales for July were $14,960,000,
against $13,333,349 in June and $12,244 961 in July 1922. For
seven months their sales are stated at $121,738,196, against
$04,748,186 in the same time in 1922. Montgomery Ward
& Co.’s sales in July were $7,491,908, against $11,612,004 in
June and $5,110,163 in July last year; total for seven months

71,928,920, against $46,910,634 in the same time last year.
The total mail order sales in July were 10% under those of
June, but close to 30% larger than in July last year. Thus
far in 1923 total sales by wholesale firms in all sections of
the United States have surpassed for each month the levels
reached in corresponding months in 1922, Sales in June, ac-
cording to the Federal Reserve Board’s index, were 4%
larger than in May and 9% larger than in June 1922. Oil
men call for a 30-day halt in production to cut surplus.
Wells in Pennsylvania, Oklahoma, Kansas and Texas would
be affected by shutdown. Jobbers protest, urging a cut in
prices. The capacity of the territory involved is approxi-
mately 750,000 barrels of crude oil daily. An endless flood
of crude oil from California recently is the leading factor in
piling up the extraordinary mid-West surplus, experts say.

Rains for 48 hours early in the week in New York and
vicinity greatly relieved a serious shortage in the water
supply of Yonkers, Mt. Vernon, Peekskill: and East Chester
and staved off a threatened shortage in Ossining. The rain
also increased New York City's Croton supply. Yonkers
stopped buying a temporary supply of water from New York
City's Catskill plant after taking 2,500,000 gallons. ILat-
terly it has grown warmer here, rising to 79 on Thursday.
To-day was warm, with signs of rising temperatures, It
was rainy and abnormally cool in the fore part of the week.
The temperature on July 31 was down to 59 degrees.

Federal Reserve Board’s Summary of Business
Conditions in the United States.

While production of basic commodities declined in June,
employment was maintained at the previous month’s high
Jevel, freight shipments were exceptionally large, and the
volume of wholesale and retail trade continued heavy, ac-
cording to the summary of business conditions made public
on July 26 by the Federal Reserve Board. Adding that
wholesale prices showed  further decrease, the Board con-
tinues:

Production.

The Federal Reserve index of production in basic industries, which makes
allowance for seasonal variation, was 4% lower in June than in May, and
stood at about the level of the late winter. Mill consumption of cotton, steel
ingot output, and sugar meltings showed particularly large reductions, The
value of permits for new buildings and of contracts awarded declined ih
June more than is usual at that season.

The Department of Agriculture forecasts, on the basis of July 1 condition,
a large increase in the cotton crop, a slight reduction in the corn crop, a
winter wheat crop of about the same size as last year, and a spring wheat
crop which will possibly be about 40,000,000 bushels below 1922,

The number of factory employees at work in June in the country as a
whole was about as large as in May, though a reduction is reported by New
England establishments. The proportion of factories reporting full time
operations decreased and consequently average earnings per employee were
smaller. Wage advances continued to be reported in June, but they were
not nearly so numerous as in April or May.

Trade.

Distribution of commodities as measured by railroad freight shipments,
was active throughout June. The number of cars loaded exceeded one miltion
in each of four successive weeks, and in the week ended June 30 was the
largest on record.

The volume of wholesale and retail trade in June was about the same as in
May and continued to be substantially larger jan in 1922. Sales of gro-
ceries and dry goods were much larger in June and this increase was reflected
in an advance of 49 in the Federal Reserve Board’s index of wholesale trade.
This index, which makes no allowance for seasonal changes, was 9% above
the June 1922 level. Department store and mail order sales were smaller,
as is usual at this season, while sales of reporting chain stores were at about
the same high level as in May. Stocks of merchandise at department stores
were reduced about 6%.

Wholesale Prices.

The decline in commodity prices, which began late in April, continued
during June and the first two weeks of July. The index of the Bureau of
Labor Statistics for June was 2% less than for May. The largest decline,
amounting to 4%, occurred in the prices of building materials, and de-
creases were shown also for all the other commodity groups, except hounse
furnishings, which remaired unchanged. During the first half of July, price
declines were shown for wheat, sugar, petroleum and lead, while the prices
of corn and hides advanced.

Bank Oredits.

Banking developments between the middle of June and the middle of July
largely reflected the payment of income taxes on June 15, dividend and inter-
est payments at the turn of the half year, the demand for additional currency
for the July 4 holiday, and return flow of currency after that date. At the
end of the period the volume of member bank and Federal Reserve Bank
credit in use was approximately at the same level as a month earlier. At
the Federal Reserve Banks the amount of discounts for member banks on
July 18 was about $100,000,000 larger than on June 13, but this increase
was practically balanced by a decline in holdings of acceptances and Govern-
ment securities. 3

During the month of June gold and gold certificates in cireulation in-
creased by over $40,000,000 and this increase is reflected in a decline of gold
held by the Federal Reserve banks.

Money rates were slightly firmer, as is usual at this season of the year.

Federal Reserve Bank of New York on Building

Construction.

Regarding building construction, the Federal Reserve
Bank of New York has the following to say in its August 1
“Monthly Review" :

There was a further decrease in June in the value of building permits
granted in 158 principal cities, although the value of permits issued in New
York City was larger than the much reduced May figure. The principal de-
creases were in the Central States. The volume of contract awards, whieh
tends to follow the granting of permits by some weeks, has begun to reflect
the decline of previous months in building permits. Building cantracts
awarded in 36 Eastern States in June were 14% less than in May and were
Jess than in June 1922. For the first six months of the year contract awards
were 99 larger than the high figures of the first half of 1922. The largest
increase over last year was in industrial construction.

This bank’s index, which compares building permits granted with the
amount normally to be expected, declined from 22% above the estimated noe-
mal in May to 14% above in June. In computing this index, allowance has
been made for changes in the cost of construction, for seasonal variation, and
for year to year growth of the industry. .

Building wages were slightly higher in June than in May, but the cost of
building materials was somewhat lower, so that the net result was a slight
reduction in the cost of building. This bank’s index for May stood at 201%
of the 1913 average cost and for June at 198%.

Federal Reserve Bank of New York on Production

in Basic Industries.

Production indexes computed by this bank, says the Ked-
eral Reserve Bank of New York in its August 1 “Monthly
Review,” show decreases during June in ten industries and
advances in only two, the copper and automobile industries.
The bank continues:

The indexes for anthracite coal and petroleum remained unchanged. The

principal decreases were in iron and steel, cotton consumption and sugar
meltings. - The declines in production, in many cases, accompany lower

|| prices, smaller advance orders, and some accumulation of stocks.

The aggregate of production of bituminous coal for the first six months of
the calendar year was 278,000,000 tons, as compared with an average of
228,000,000 tons for the five years, 1919 to 1923, During the second quar-
ter of the year reserve stocks increased about 5,000,000 tons.

Prduction of crude petroleum in June was larger than the estimated con-
sumption and stocks were increased by about 6,000,000 barrels. Produetion
in the first six months of the year has been more than 25% greater than in
the first half of 1922. Since April 1 the average price of ten major crnde
oils has declined 24%. ) :

Unfilled orders on the books of the United States Steel Corporation on
June 30 were announced as 595,000 tons less than on May 31, and the redue-
tion since March 31 has been 1,000,000 tons. There have also been de-
creases in the outstanding orders for structural steel as reported by the Strue-
tural Steel Bociety.
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Domestic mill consumption of cotton during June was 542,000 bales, com-

pared with 621,000 bales in May. ' A number of the New England mills an-
nounced the curtailment of operations to three days a week. Silk mills have
also been less active than in previous months.
" June production of pasSenger automobiles was 336,000 cars, a decline of
14,000 cars from May, while the truck-output of 40,500 represents a decline
of 2,500 from the preceding month, &ecording to reports from 90 passenger
car and 80 truck manufacturers to the Department of Commerce. These de-
creases are less than are usual at this season and this bank’s index advanced
accordingly.

The following table shows indexes of production computed by this bank
in percentages of estimated normal production. Allowance has been made
for seasonal variations and year to year growth:

( Estimated Normal = 100 Per Cent.)
1920 1921

June. March.

38 110

37 114

1923
April. May.
114 124
115 122
Al 114
102 98
89 95
132 114
134 139
101 108
120
110
116
122
102
109
119
89
134
115
82
103
142

June.
122
114
109

98
p97
92
139
96
107
79

Pig iron
Steel ingots r
Bituminous coal. 85 105
Anthracite coal 90 112
Copper, U. 8. mine 4 16 90
Tin deliveries 29 110
Petroleum_ . __ 106 127
Cotton consumption 85 107
‘Wool millactivity * 99 118
Wheat flour 104 122
Meat slaughtered 105 119
Sugar meltings, U. S. ports___ 108 81 132
Wood pulp 67 100
Paper, total_ . 72 il
84 136
92 91
100 146
94 121
39 85
Leather, sole 87 106
Automobile production - 135

128
75

93
159
1 Not reported for March.

* Seasonal variation not allowed for. p Pre-

liminary. r Revised.

Employment and Wages in Federal Reserve District
of New York.

Lessened production in June was accompanied by a reduc-
tion of 1% in the number of workers employed in New York
State factories, as reported by the New York State Depart-
ment of Labor, says the “Monthly Review” of the Federal

Reserve Bank of New York, which continues:

Confirmation of this tendency is found in reports from employment agen-
cies throughout the State of some increase in the number of persons seeking
factory employment. There continues to be a shortage, however, of factory
workers, building artisans and laborers, and farm laborers.

Average weekly earnings in representative factories in New York State
were $27 84 in June, or 21 cents higher than in May. Earnings were higher
in all industries except those in which seasonal inactivity reduced working
time, and the average was only about 4% below the maximum of October
1920,

Wage increases in industrial establishments throughout the United States,
as reported by the National Industrial Conference Board, totaled 137 in the
month ended July 14, compared with 287 in June and 201 in May.

Flour Production in June Falls Off Over a Million
Barrels.

Flour production in the United States in June fell over a
million barrels below the product for the previous month
according to figures compiled by the Bureau of the Census.
It appears that 1,025 mills in June ground 27,965,838 bushels
of wheat and produced 6,104,050 barrels of wheat flour and
490,430,656 pounds of wheat grain offal. The mills report-
ing had a 24-hour capacity in wheat flour of 652,212 barrels.
On the other hand, during May 1,060 mills reported 34,031,-
418 bushels of wheat ground, 7,453,428 barrels of flour and
592,063,500 pounds of wheat grain offal. The full daily ca-
pacity of the reporting mills was 655,389 barrels daily. The
report, which is the second issued by the Bureau of Census,
includes only mills which are now manufacturing at the rate
of 5,000 or more barrels of flour annually. The Census re-
port goes on as follows:

The figures for June include reports from 989 companies operating 1,025
mills, and these same establishments produced 78.3% of the total wheat
flour reported at the biennial census of manufacturers, 1921. The May
figures as revised include 1,027 companies operating 1,060 mills whose com-
bined products amounted to 79.9% of the total in 1921.

The wheat ground averaged 275 pounds per barrel of flour in June and
274 pounds in May. The offal reported amounted to 17.5 pounds per
bushel of wheat in June and 17.4 pounds in May.

Production
Wheat Wheat
flour grain offal

(barrels) . (pounds).
6,104,050 490,430,656
7,453,428 592,063,500

Daily(24-hr.)
capacity in
wheat flour
(barrels) .
652,212
655,389

Wheat
ground
(bushels) .
27,965,838
34,031,418

Mills
reporting
(INo.)

Shrinkage in Building Material Orders.
Shrinkage of basic building material orders during the
last 30 days is interpreted by The Dow Service, published by
the Allen B. Beals Corporation, as a nation-wide protest
against ascending construction costs. According to this

igitized for FRASER
tp://fraser.stlouisfed.org/

publication no other conclusion canbe drawn ‘om the falling
off in new business reported by various authorities and as-
sociations. It is particularly accentuated in a time like this,
when no one in authority is apparently willing to sponsor the
belief that national construction requirements have been
met. Based upon the Census Bureau's estimate of building
construction requirements for increase in population alone,
it will take ten years to even approach the nation’s needs in
this respect. The Dow Service then goes on to say:

It is evidently the radiod voice of the country’s building investors, ampli-
fied through a million mills and factories, warning that the public buying
power in 1923-24 will not be as elastic as that of 1920-21. It is a summons
to the building industry of the United States to anticipate, rather than
await, the arrival of the long expected post-war readjustment period. The
fact that in a single month building material prices, on a national average,
have dropped 4% augurs well for the interpretative powers of building
material producers. It is not enough to appease the public, however,

May will probably mark the peak of the national building boom as far
as building material orders are concerned. It may also mark the price
pinnacle. In that month it is computed that building construction was
proceeding at the rate of 5 1-3 billion dollars a year. The June rate was
approximately 4 3-5 billion dollars, or about $700,000,000 a year more than
available capacity in building material manufacturing plants can turn out.
At the present time unfilled orders show reduction. In face brick, for in-
stance, unfilled orders May 31 totaled 57,363,000 brick, June 30 the unfilled
order total was 43,283,000 brick. In the structural steel department, the
percentage of plant capacity employed was 51 in June, 57 in May, as against
81 in April and 95 in March.

June production of cement was 500,000 barrels below May. Shipments
were 7% below the preceding month and stocks of cement were 9% below
those in May.

Lumber records for four weeks preceding July 14 and June 15 follow:

—————Feet Board Measure
July 14. June 15.
1,008,373,479 1,140,965,368
-- 905,101,407 1,018,774,162
762,150,863 823,111,734

June construction contract awards were $£323,559,000 as against $374,~
400,000 in May. The square footage of construction planned for June was
46,344,000 against 60,526,000 in May. New York City, not counting
Richmond, showed new building plan filings of $40,055,898 in the first
three weeks of June against $31,323,355 in the same period in July.

Consumption of Gas and Gas Appliances the
Largest in History.

The manufactured gas utilities of the country are not only
selling the greatest volume of gas in their history, but sales
of gas-burning appliances are showing corresponding in-
creases. According to reports filed with the American Gas
Association, more than $40,000,000 worth of appliances will
be sold to the public in 1923 by gas companies alone, exclu-
sive of sales made by dealers who do not report to the Asso-
ciation. This means that for the 9,200,000 meters in service,
more than four dollars per meter will be spent this year in
gas company salesrooms for ranges, water heaters, lighting
units, room heaters and other appliances. To take care of
unprecedented service demands, the Association says that
gas companies are successfully financing a building and ex-
pansion program that will enable them in 1923 to add to
their service mains several thousand industrial shops and
plants and about 400,000 household customers.

“The big end of the gas business is rapidly shifting to the
industrial field,” the Association states. “In the last ten
years the total production of gas has increased 100%, while
during the same period the consumption of gas for industrial
heating uses has increased 1,000%. The growth of the indus-
trial business has been particularly pronounced during the
last two years, when coal strikes and transportation diffi-
culties have caused thousands of plants and shops to change
from solid fuel to gas.”

Electrical Record Year—Central Stations of Country
Set New Mark in Expenditures for Extending
Service.

A compilation of reports from electrical central stations
throughout the country shows this year an unprecedented
rate of development and expansion, according to the New
York State Committee on Public Utility Information. So
far there has been a total expenditure for additional service
of approximately $602,000,000. This sum is divided among
the four main branches of the electrical industry as follows:
steam generating plants, $209,417,000; transmission systems,
$125,200,000; hydro-electric plants, $74,396,000; distribution
systems, $193,130,000. A comparison of these developments
with those of the two preceding years shows the present
growth now under way :

Steam Generating Hydro-electric
Plants. Plants.
$45,808,000
63,790,000
74,396,000

Transmission Distribution
Qi 1, Q 1.

$59,077,000
84,095,000
193,130,000

$60,067,000
75,588,000
125,200,000
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New High Record for Railroad Freight Car
Loading.

A new high record for all time in the number of freight cars
loaded with revenue freight was established during the week
which ended on July 21, according to the Car Service Division
of the American Railway Association. The total for the
week was 1,028,927 cars. This exceeded by 7,157 cars the
previous record week, which was that of June 30 this year,
when 1,021,770 cars were loaded. This also was the seventh
week this year that loadings have exceeded the million car
mark. The total for the week of July 21 was also the third
time this year that freight loadings have exceeded the record
which was established during the week of Oct. 14 1920, when
1,018,539 cars were loaded. This record up to that time
had never before been approached, and remained the high
mark until this year. Freight loadings for the week of July
21 this year also exceeded the corresponding week last year
by 183,379 cars, and the corresponding week in 1921 by
240,893 cars. It also exceeded by a wide margin the corre-
sponding weeks in 1918, 1919 and 1920.

Compared with the previous week this year, it was an in-
crease of 9,260 cars, with increases over the week before be-
ing reported in the loading of grain and grain products, coke,
forest products and merchandise nad miscellaneous freight,
which includes manufactured products. After noting these

facts, the report goes on to state:

While the number of cars loaded with revenue freight for the week of
July 21 was an increase for the country as a whole of 21.7% over the corre-
sponding weelk last year, when the miners’ strike was in progress, freight
loading in the Western district increased only 1224 % and in the Southern
district 14.1%. The increase in the Eastern district, which includes the
Pocahontas district, was 31.7%,. partly due to curtailment in coal loading
last year because of the miners’ strike.

At the same time the railroads established a new high record in the
number of freight cars loaded, they had nearly 80,000 surplus freight cars
in good repair and immediately available for service if necessary, while the
reported car shortage amounted only to approximately 7,900.

The handling of this heavy freight traffic is due to a faster movement
of both loaded and empty freight cars. Reports to the Car Service Division
show that on July 25 fifty-two of the principal railroads of the country,
representing approximately 90% of the mileage of the Class 1 railroads,
moved 952,149 empty and loaded freight cars, the largest number for any
one day in the history of the railroads. The previous record was estab-
lished on Oct. 28 1920, at which time 947,098 freight cars were moved.

Loading of merchandise and miscellaneous freight for the week of July 21
was 584,407 cars, an increase of 7,293 over the week before. Compared
with the corresponding week last year, this was an increase of 28,665 cars,
and with the corresponding week in 1921 it was an increase of 115,584.

Loading of grain and grain products totaled 46,275 cars, 5,860 cars above
the week before but a decrease of 10,912 cars under the same week last
year. This also was a decrease of 18,440 under the same week two years
ago.

Live stock loading totaled 32,454 cars, 272 under the preceding week but
an increase of 5,073 cars over the corresponding week in 1922, and an in-
crease of 8,198 cars over the corresponding week in 1921.

Coal loading totaled 190,788 cars. While this was a decrease of 3,043
cars under the week before, it was an increase, owing to the miners’ strike
thich was in progress this time last year, of 118,368 cars over the same week
one year ago and an increase of 40,983 cars over the same week in 1921.

Loading of forest products amounted to 75,808 cars. This was not only
an increase of 4,040 cars over the week before, but was an increase of 17,647
cars over the corresponding week last year and an increase of 32,750 cars
over the corresponding week two years ago.

Ore loading totaled 84,307 cars, 4,991 cars in excess of the preceding week.

This also was an increase of 19,568 cars over the same week last year and |

an increase of 50,700 cars over the same week two years ago.

COoke loading totaled 14,888 cars, 373 above the week before and 4,950
cars above the same week last year. It also was an increase of 11,118 cars
over the same week two years ago.

Compared by districts, increases over the week before in the total load-
ing of all commodities were reported in the BEastern, Allegheny, Central
Western and Southwesterp districts, while decreases were reported in the
Pocahontas, Southern and Northwestern districts. All districts, however,
reported increases over the corresponding week last year, while all except
the Southwestern reported increases over the corresponding week in 1921.

Employment in Selected Industries in June 1923.

An increase of less than one-tenth of 1% in June as com- |

pared with May in the number of employees for fifty indus-
tries combined, is reported by the United States Depart-
ment of Labor, in its monthly statement issued July 21. A
decrease of 0.6% in the total amount paid in wages occurred

during the same period, according to the Department’s |

statement, which likewise says that ‘‘comparing June 1923
with June 1922, of the thirteen industries for which data
are available, all but men’s clothing, and cigars and cigar-
ottes, show increased employment, while all the industries
show increased payroll totals.” The Department’s state-
ment follows:

The U. 8. Department of Labor, through the Bureau of Labor Statistics,
here’ presents reports concerning the volume of employment in June 1923
from 6,441 representative establishments in 50 manufacturing industries,
covering 2,251,565 employees whose total earnings during one week in
June amounted to $60,066,469.

Identical establishments in May reported 2,251,037 employees and total
pay-rolls of $60,409,157. Therefore in June, as shown from these un-
weighted figures for 50 industries combined, there was an increase over May
of less than one-tenth of 1% in the number of employees, a decrease of 0.6 %
.n total amount paid in wages, resulting in a like decrease in the average
weekly earnings.
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The general increase in rates of wages was continued in a lesser degree
during the month ending June 15, 472 establishments reporting an aver-
age increase of 10.7 %, affecting 77,723 employees, or 51.8% of all employees
in these establishments, and 3.5% of all employees covered. Approximately
3,000 establishments have reported increased wage rates during the last
four months.

Comparing identical establishments in June and May, 21 of the 50 indus-
tries show increases in employment in June and 23 industries show increases
in pay-roll totals. The greatest increases in both cases occurred in the
structural ironwork, confectionery and ice cream, baking and sawmill in-
dustries, with men’s clothing and slaughtering and meat packing joining
the group as to pay-roll totals Structural ironwork leads in employment
gain with 5.2%, and men'’s clothing in increased pay-roll total with 7.1%.

Fertilizers show a further decrease of 13.6% in employment and of 12%
in pay-roll total, followed by women's clothing with decreases of 6.8%
and 7.8%, respectively.

Millinery and lace goods, automobile tires, sugar refining and agricultural
implements show from 6.2% to 4.5% decreases in employment, and agri-
cultural implements, dyeing and finishing textiles, automobile tires, auto-
mobiles, and boots and shoes have decreased pay-roll totals of from 7.7%
to 5.1%.

Twenty-three out of 50 industries show increased per capita earnings in
June, as compared with 36 out of 47 in May.

For convenient reference the latest figures available relating to all em-
ployees, excluding executives and officials, on Class I railroads, drawn from
Inter-State Commerce reports, are given at the foot of the first and second
tables.

COMPARISON OF EMPLOYMENT IN IDENTICAL ESTABLISHMENTS
DURING ONE WEEK IN MAY AND JUNE, 1923.

No. on Pay-Roll
in One Week—

% of
In-
crease
or De- May,
crease. 1923.

$644,146
8,925,870
1,490,022
793,688
1,503,896

Amount of Pay-Roll | % of
in One Week— In-
crease
or De-
crease.

—7.1
—5.1
—6.2

Industry—
' May,

June,
1923. | 1923.

23,983| 22,003| —4.5
263,216/261,969] —.5
47.372| 44,507| —5.9
30.201| 31,401| -+4.0
68,554| 66,208
12,156] 12,102
23,396| 23,828
147,739/152,026
20,413

20,914
21,387
52,359
14,136 13,181

12,721| 13,259
155,018/152,306

28,748/ 27,625

Electrical machinery,
appl'ces & supplies 95,097
Fertilizers 1 7,515 6,494
Flour 11,841 11,747

Foundry & machine
shop products.... 136,658/137,960
39,542

27,424
21,167
75,606
211,024
28,294

June,
1923.

$594,502
8,474,064
1,397,309
827,260

Agricul. implements.
Automobiles
Automobile tires....
Baking )
Boots and shoes. ____
Boots & shoes,rubber
Brick and tile

Car bldg. & repairing
Carpets

Carriages & wagons.
Cement

Chemicals -
Clothing, men's-- .-
Clothing, women's..
Confectionery and

gt |+
LRI
(9

L

350,630

258,723
2,884,726

692,387
2,665,188
148,729
297,059

4,054,644

323,365

269,149
2,759,808

639,031
2,701,298
130,856
298,528

4,123,064

Ul o ot FE A B
+ | +|+
i b Fod
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Cotton goods.
Dyeing and finishing’
textiles

L

4
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Hardware

Hosiery & Knit goods
Iron and steel
Leather

Lumber, millwork. ..
Lumber, sawmills___
Machine tools
Millinery & lace g'ds.

++ | + | +
bt DD bt et O3
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Petroleum refining. -
Pianos and organs. ...
Pottery

Printing, book & job.
Printing, newspapers
Shipbuilding, steel
Shirts and collars

NN NI D DRDN IO WD O IO 006D e D e 00 00 1 00
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378,001
1,131,895

1,809,555
279,536

D

390,094
1,149,946
1,728,227

286,254

52,985
71,893
12,257

69,933
12,651

steam & hot water
heating apparatus. 16,628

g 16,091
10,537
10,747

16,594
16,019
11,086
10,216

520,152
442,693
290,561
317,623

56,934
549,268
1,683,512
*$248,582,321

* 238,966,858

518,255
436,906
306,717
306,950

Structural ironworks
Sugar refining
Tobacco—
Chewing & smok'g 3,794
Cigars & cigarettes 31,471
Woolen goods 150 | 66,362| 65,781
Railroads, Class I.. {Mnr.ls '23 $1,800,263
Apr. 15'23 1,827,425
Note.—* Pay-roll total for one month.

Comparing June, 1923, with June, 1922, of the 13 industries for which

| data are available, all but men'’s clothing and cigars and cigarettes show

increased employment, while all the industries show increased pay-roll
totals.

Woolen goods (44%), car building and repairing and automobiles (29%)
and silk goods (21%) lead in increased employment, while woolen goods,
iron and steel and silk goods show increased pay-rolls of from 63 % t0 58%.
COMPARISON OF EMPLOYMENT IN IDENTICAL ESTABLISHMENTS

DURING ONE WEEK IN JUNE 1922 AND JUNE 1923.

L 4

Amount of Pay-Roll
in One Week—

% of
In-
crease
or De-

No. on Pay-Roll| % of
No.of| in One Week— In-
tab
lish-
ments|

Industry— crease
or De-

crease.

+28.9
+8.6

+29.0
—1.3

June
1923.

4,636,126
817,818 36,284

1,259,580| 1,678,662
704,726 856,887
625,217) 854,380

286,184 388,399
522,599
4,158,095
322,636
614,982
381,018

286,948
517,840, +
*197,052,350|
*238,966,858| +21.3

June
1922.

3,560,005

June | June
1922, | 1923.

109,090/140,603]
38,693 42,013

45,216| 58,312
26,399| 26,056
41,402| 46,514

14,506
29,844
120,871
12,013

20,671
13,156

Automobiles 37

Boots and shoes 88

Car bldg. & repairing,
rallro;

Clothing, men's...

Cotton goods

Dyeln[.:l and finishing

Hoslery & knit goods
Iron and steel
Leath:

23,146 474,754

15,981 241,561

15,006 14,935 5| 282,448
15 | 13,16 0| 318,204

{Aprll 15 1922 |
Class 1 |April 15 1923

* Earnings in one month.
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Per capita earnings in 23 industries increased in June as compared with
May, the greatest increases being in men’s clothing, rubber boots and
shoes, and cigars and cigarettes. Among the 27 industries showing de-
creased per capita earnings automobiles led, followed by dyeing and finishing
textiles, and agricultural implements.

COMPARISON OF PER CAPITA BARNINGS IN JUNE 1923 WITH THOSE
IN MAY 1923,

Per Cent of
Change in
June as Com~
pared with

Per Cent of
Change in
June as Com-
pared with

May 1923.
Confectionery andice cream
Steam fittings and steam and hot
water heating apparatus
Tobacco, chewing and smoking.___
Automobile tires

Clothing, men’s. +4.7
Boots and shoes, rubber. +3.5
Tobacco, cigars and cigarettes____ +3..
Machine tools

Millinery and lace goods,
Electrical machinery,

o0
w

apparatus

ot

sugar.
Lumber, sawmills_
Flour

+b+
© ik etk ok et

Clothing, women's
Carriages and wagon.
Boots and shoes.___
Printing, book and job.
Pottery.

Foundry and machine shop pro-
ducts.

Car building and repairing, RR..__
Baking
Structural ironwork.
Brick and tile.
Paper boxes___
SiIK goods
Printing, newspapers
* Less than one-tenth of 1%.

Pohwnon o~hwoNn kbdd N

ottt
SoococCoo

*
—0.1
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The amount of full-time and part-time operation in June 1923 in estab-
lishmeats reporting as to their operating basis is shown in the following
table, by industries. A combined total of Teports from the 50 industries
shows that 83% of the 4,818 establishments reporting in June were on a
full-time basis, 16% oo a part-time basis, and 1% were shut down. Similar
reports received in May from 47 industries showed 85% of the establish-
ments reporting on a full-time basis.

In June from 90 to 100% of the establishments reporting in 23 industries
out of 50 were working full-time, as compared with a similar condition in
20 industries out of 47 in May.

Men's clothing, sawmills, pottery, steel shipbuilding and sugar refining
all show considerable gain in operating time, while iron and steel shows a
few less establishments operating full-time.

FULL AND PART TIME OPERATION IN MANUFACTURING
ESTABLISHMENTS IN JUNE 1923.

Establishments Reporting———
% Operat- % Operat-
ing Full- ing Part- %
Time. Time. Idle.
86 14 e
93 7 5 -
75 21 4
91 9 5
79 21
67 33
83
97
93
90
97
84
91
79
66
82
62

Total.
37

Industry—

Agricultural implements -
Automobiles

Boots and shoes, not including rubber 97
Boots and shoes, rubber 3
Brick and tile

Clothing, women's._..
Confectionery and ice cream.

Dyeing and finishing textiles
Electrical machinery, apparatus and

Lumber, millwork. -
Lumber, sawmills_.

Petroleum refining
Pianos and organs

Printing, book and job- -~
Printing, newspaper
Shipbuilding, steel

Shirts and collars

Slaughtering and meat packing-
Stamped and enameled ware
Steam fittings and steam and hot wa-

ter heating apparatus 91

71
96
83
65
71
93

i ing June 15
Increases in rates of wages effective during the month ending

were reported by establishments in 49 out of the 50lindustrlesiconsldered.
cigars and cigarettes, for the second month in succession, reporting no wage
adjustments. These increases were reported by a total of 472 establish-
ments as compared with 1,279 in May and 800 in April. The average in-
creases ranged from 2% to 15%, with a weighted average for all industries
combined of 10.7%. The increases affected 77,723 employees, being 51.8%

Structural ironwork

Sugar refining, not incl. beet sugar.- -
Tobacco, chewing and smoking
Tobacco, cigars and cigarettes

tp://fréser.stlouisfed .org/

of the employees in the establishments concerned and 3.5% of the entire
number in all establishments covered.

The greatest number of establishments reporting increases in any one
industry was 77 in foundry and machine shop products, followed by 32 in
furniture, 26 in sawmills, 24 in brick, 22 in men's clothing, and 21 in struc-
tural ironwork.

Several establishments reported increases which were omitted from their
May reports, noticeably one iron and steel plant, which increased rates of
wages over 7% to 14,000 employees on April 16, Therefore the May ro-
port, large as it was, did not show all wage increases made. The omitted
increases are not included here.

WAGE ADJUSTMENTS OCCURRING BETWEEN MAY 15 & JUNE 15 1923,
Establishm’ts, Employees Affected.

Increase.

% of Employces
Num-~ —
ber
Re-
port-
ing In-
creases

Total

Num-~
ber
Re-

port-

In All
Estab-
lish-
ments
Report-
ing.

In Es-
tablish-
ments
Report-
ing In-
creases.

Total
Number.

Range
(Per Cenz).

Industry.

-
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Agricultural implem’ts

Automobiles

Automobile tires

Baking

Boots and shoes, ex-
cluding rubber

Boots & shoes, rubber.

B

[ [ &)
NROW— B
1t bt 1 -
- -
SHWR® HUW W OO OLOWOSD HND

Clothing, men's

Clothing, women's. ..

Confectionery and ice
cream

Cotton goods

Dyeing and finishing
textiles - ..-.-

Electrical machinery,
appliances & supplies

Fertilizers

-
B RN GIcotoRn Giat Wi

-
«

-
-

Hoslery & knit goods.
Iron and steel

Lumber, millwork....
Lumber, sawmills. ...
Machine tools.
Millinery & lace goods)
Paper and pulp
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- —
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—

-
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-
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Petroleum refining.
Pianos and organs
Pottery

Printing, book & job
Printing, newspaper
Shipbuilding, steel. .
Shirts and collars.

8llk goods
Slaugll:tl.cﬂng and meat

,..
BONNBC R~ DR~ OWD - WD

-

w

packing.
Stamped & enameled
ware
Steam fittings, &c
Stoves
Structural Ironwork x.
Sugar refining (exclud-

[T
HODON =
-

[
S O Ba=r O -

wN » pwNue

©ON ® ZoHE @ N

«Lw W

* Less than one-tenth of 1%.
x Also one decrease of 10%, affecting 87% of 250 employees.

The Over-Production of Petroleum.

Data compiled by the Geological Survey for June show
that during the first half of this year more than 337 million
barrels of petroleum were produced in the United States.
The annual rate of 674 million barrels is only 22 million
barrels less than the entire world’s production in 1920. De-
crease in imports of “crude oil,” reported by the Bureau of
Foreign and Domestic Commerce, from 77 million barrels
during the first half of 1922 to 40 million barrels in the first
half of 1923, emphasizes the changed conditions in Mexico.
The decrease in imports was offset by shipments to eastern
ports in the United States of more than 20 million barrels of
California crude oil through the Panama Canal. Consump-
tion of crude oil as indicated by deliveries to consumers,
including unmeasured losses, increased from 269 million
barrels during the first half of 1922 to 839 million barrels in
the first half of 1923; pipe-line and tank-farm stocks of
crude petroleum increased to the record high quantity of 283
million barrels, sufficient to meet current consumption for
157 days. The figures given below for the States east of
California, compiled from reports made by pipe-line and
other companies to the Geological Survey, show the quantity
of petroleum transported from producing properties. Pe-
troleum consumed on the leases and produced but not trans-
ported from the producing properties is not included. These
items are given in the final annual statistics, which show
gross production—all the oil brought to the surface. The
figures for California, it is stated, are those reported by the
Pacific Coast office of the American Petroleum Institute
and show estimated gross production.
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Production of Petroleum by States.

Barrels bf June 1923.

42 U. 8. Gallons.

May 1923. \

Jan~June | Jan.-June
Daily Daily 1923, 1922,
Total. | Average.| Total. |Average.

3,380,000, 109,323| 3,079,000, 102,633| 16,808,000/ 6,203,000
~121'535,000/ 694,689 22,667,000, 755,570 117,390,000/ 61,144,000

6,400, 207 5,400| 180 36,200 ,900
785,000 25,322 730,000 24,633 4,410,000 4,815,000

Indiana: [ [
Southwestern.- - 72,000, 2'323l 70,000 2,333
Northeastern. . 20.000} 645‘ 20,000 667

Total Indianal 92,0000 2,968 90,000 3,000
nsa8 2,850,000, 92,226/ 2,573,000
671,000, 21,645, 688,400

406,000 415,000

115,000 119,000

521,000 534,000
85,766| 15,109,000) 16,071,000
22/946] 4,099,800 4,493,500

Louisiana: | 1
Gulf Coast.—--| 196,000 6,322 193,000 6,433
TRest of State..| 1,979,000, 63,839, 1,789,000
Total La.---| 2,175,000 70,161} 1,982,000 66,066 12,931,000/ 17,886,000
Montana ——-- 206,0000 6,645 '207,000/  6,900{ 1,286,000( 910,000
New York 3,419) 104,000 3,466| 563,000 488,000

Ohio: | |
Cent, & Eastern) 433.000& 13,968!
Northwestern .| 193,000] 6,226,

Total Ohio-.| 626,000 20,194

Oklahoma: | |
Osage County.| 3,845,000/ 124,032 3,440,000, 114,667| 20,473,000, 17,031,000
Rest of State.-(12,114,000] 390,76312,010,000, 400,333 63,784,000| 52,866,000

Total Okla._|15,959,000 514,79515,450,000[ 515,000 84,257,000 69,897,000
Pennsylvania_.__| 673,000 21,710 629,000( 20,967/ 3,715,000{ 3,628,000
1,000; 32 600 20 4,200 5,500

1,129,000 718,000
59,633| 11,802,000| 17,168,000

410,000
195,000

605,000

13,667 2,438,000{ 2,340,000
6,500, 1,069,000] 1,002,000

20.167’] 3,507,000{ 3,342,000

Texas:
Gulf Coast_ .. 2,529.000‘[ 81,581| 2,511,000 83,700 15,125,000| 16,741,000
Rest of State_.| 6,403,000, 206,548 6,306,000/ 210,200} 36,015,000 45,882,000

Total Texas. 3.932.000; 288,129 8,817,000/ 293,900{ 51,140,000, 62,623,000
West Virginia...| 586,000, 18,903 549,000 18,300 3,231,000 3,607,000

Wyoming: l
Salt Creek....| 2,697,000( 87,000( 2,545,000 84,833/ 14,907,000 8,168,000
Rest of State..| 663,600 21,406/ 633,600, 21,120, 3,555,800{ 3,375,100

Total Wyo..| 3,360,600 108,406| 3,178,600, 105,953| 18,462,800 11,543,100

61,962,000 1,998,77461,364,000 2,045,467|337,471,000 267,239,000

Production of Petroleum by Fields (Barrels).

May 1923. June 1923.
Fleld. Daily Daily
Total. | Average.| Total. | Average.

79,677 2,381,000| 79,366/ 14,051,000| 14,562,000
Lima-Indiana .. 000 6,871 215,000, 7,167 1,184,000
Il.&S.W.Ind..| 857,00 27,645 809,000, 4,816,000
Mid-Continent - . 30.589.0081 986,731/29,197,000, 163,991,000
2,725,001 87,903| 2,704,000 16,254,000
Rocky Mountain.. 3,573,000: 115,258 3,391,000 19,785,000{ 12,502,000
California 21,535,000 694.689[22,667,000 117,390,000{ 61,144,000

Jan.-June | Jan.-June
1923. 1922.

Appalachian .| 2,470,000]
213

Days' Supply of Pipe-Line and Tank-Farm Stocks.
(Based on monthly rate of consumption of crude petroleum).
April 1923. May 1923. June 1923. June 1922.
143 4 57 159

146 157
Stocks of Crude Oil Held at Refineries (Barrels) (1923).
Jan.31. Feb.28. March3l, April30. May3l. June30.
Domestic - --19,639,779 19,193,699 22,662,404 23,353,771 24,790,998 Not
Foreign 10,274,137 8.919.680 8,471,073 7,989,399 6,719,890 available.

20,913,916 28,113,379 31,133,477 31,343,170 31,510,888

Imports and Ezports of Crude Petroleum* (Barrels).
(Compiled from records of the Bureau of Foreign and Domestic Gommerce.)

May 1923.a June 1923.
¥ Jan -June|Jan -June

Daily Daily 1923.a 1922,

Total. Avge. Total. Avge.

Imports—
5,918,000/190,903|5,997,000/199,900 46,078,000{77;037,000
Ezports—
Domestic crude oil:
717,000 23,129/1,032,000| 34,400/ 4,232,000/ 3,786,000
589,000, 19,000/1,541,000| 51,367( 3,530,000| 875,000
24,000 774 23,000, 0774 132,000 51,000

1,330,000 42,903(2,596,000| 86,541| 7,894,000) 4,712,000

4,588,000!148,00013,401,000'113,359 32,184,000'72,325,000

* The Bureau of Foreign and Domestic Commerce has adopted a new classification
which differentiates erude petroleum and topped oil, including fuel oil; formerly, data
for topped oil were included with those for crude oil and difficulty is still encountered
in completely separating the two. .

a Revised. b June figures not available; May daily average used.

Classification of Imports of Mezican Petroleum (as reported to the Geological Survey) .
Crude O{l— May1923. June 1923. Jan.-June 1923. Jan.-June 1922-
Lighter than 16 deg___ 33 1 37 75
16 deg. and heavier____ 67 82 63 25
Indicated Consumption (Deliveries to Consumers) of Domestic and Imported Crude
Petroleum (Barrels).

To other countries__ .
Foreign crude oil

Excess of imports over
exports

May 1923. June 1923. ] ety T
an -June ~June

Daily Daily 1023. 1922.
Total. |Average.| Total. | Average.
Domestic Dpetro- '
leum: |
Appalachian __| 2,563,000, 82,678 2,269,000 75,633| 13,738,000 12,848,000
Lima-Indiana .| 193,000| 6,226 197.0001 6,567, 1,063,000, 1,089,000
11, &8.W.Ind,| 686,000 22,129/ 846,000 28,200/ 4,242,000 3,369,000
Mid-Continent |23,822,000( 768,452 21.798.000| 726,600 141,595,000 112,343,000
87,000, 17,367,000 12,095,000

Gulf Coast___.| 2,380,000 76,774 2,6‘-10.000l "
88,903| 2,743,000, 91,433| 17,106,000 12,857,000

Rocky Mtn.___| 2,756,000 < 1
California 20,973,000, 676,548/20,497 000( 683,233 111,026,000, 52,689,000

)
Consumption and, | l [
53,373,000]1,721,710(50,960,000 1,698,666 306,137,000 207,290,000
Exports of domes-

tic crude oil.__| 1,306,000, 42,129, 2.573.000| 85.766! 7,762,000, 4,661,000
Consumption. ...|52,067,0001,679,581 48,387,000'1.612.900[298,375.000 202,629,000
Imported petro-

5,953,000, a192,032| 5,884,000, 196,133 a41,027,000, 66,741,000

mestic and im-
ported petrol'ma58020000(1,871 .613i54.271.000[1 ,809.033|339.402 .000[269,370.000
a Revised.

1,962,000/1,998,774/61,364,000 2,045,4671337,471,000'267.239,00

Stocks.

Stocks of crude petroleum are classified as follows:

1. Producers’ stocks: Petroleum held on the producing properties (lease or
“‘field’* storage). Producers' stocks are reported to the Geological Survey
annually and are included in the Survey's final statistics.

2. Pipe-line and tank-farm stocks: Petroleum that has been transported
from the producing properties but not delivered to refineries or to other
consumers and is held on tank farms, in tanks along pipe lines, and in the
lines. Pipe-line and tank-farm stocks constitute by far the greater part of
the petroleum held in storage in the United States. For the States east of
California such stocks are reported monthly to the Geological Survey as
gross stocks, including the total contents of tanks and pipe lines, and as
net stocks, which are gross stocks minus B. 8. and water. The stocks
reported for California are compiled by the Pacific Coast office of the
American Petroleum Institute and include producers’, pipe-line and tank-
farm stocks (but not refinery stocks) of crude oil, residuum and tops.

3. Refinery stocks and stocks held at other points of consumption: Petroleum
that has been delivered to refineries or to other consumers. Stocks of crude
petroleum held at refineries are compiled by the Bureau of Mines.

Pipe-Line and Tank-Farm Stocks o, Crude Petroleum on Last Day of Month (Barrels)

May 31
Source by Fields. 1923.

Domestic Petroleum—
East of Callfornla—Gross and net pipe-line and
e petank-farm stocks:
Appalachian:
N.Y..Pn..W.Va..Ean.&Cent.Ohlo.gross
et

Kentucky

June 30 June 3
1923. 1922.

6,231,000 6,031,000
5,768,000
2,887,000
2,784,000
1,336,000
1,

9
9

04
1,925,000

6
6,000
5
428,000

Mid-Continent: L PLow
OKla., Kans., Cent. & North Texas.Gross| 155,460,000
North Loulsiana and Arkansas ’3}:2%2;888

23,357,000

23,958,000

23,574,000

140,211,000
129,245,000
16,662,000
16,034,000
24,468,000
22,970,000
7,190,000 1,297,000
7,189,000 1,280,000

‘Total pipe-line and tank-farm stocksGross|232,533,000{240,923,000/202,817,000
_— :t( a(gngl;‘t?t::imabovo) AN 2;3.2;5.000‘227:175000 188,555,000
W Imported Crude Petroleum Held inthe U. S.oy| - 1900]58,789,000 48,417,000
¥+ Importers Elsewhere than at Refineries—
At Atlantlc Coast stations.

At Gulf Coast stations.

154,000
493,000

647,000

217,000 a
520,000 a

737,000

Total domestic net pipe-line and tank-farm

. Stocks east of California; producers’, pipe-
line and tank-farm stocks in California plus
stocks of imported crude petroleum held in
the U. 8. by importers elsewhere than at
refineries

273,157,000/283,651,000

a Not avallable

bitized for FRASER

Number of Producing Oil Wells Completed During Month .*
April 1923. May 1923. June 1923. Jan.~June 1923. Jan.-June 1922
1,621 1,871

. 87 13 8,7 8,224
* For States east of California, from “Oil & Gas Journal"; for California, from the
American Petroleum Institute.

Shipments of California Ofl Through Panama Canal to Eastern Porls {n United States
(From the “Panama Canal Record.")
(Compiled from declarations submitted by masters of vessels in tons of 2,240 pounds)
May June Jan -June Jan.-June
1923. 1923. 1923. 1922.
Crude oil—Long tons 695,239 622,219 2,768,820
Barrels (approx.).. _ 5,075,245 4,542,199 20,212,387
Refined products—Long tons 54,16 124,180 280,331
a In some of the manifests for the first few months of 1923 crude oil is not
clared as such.
b Including 11,300 tons of lubricating oil; the rest is described as “oil."”

Output of Malleable Castings Reduced.

The Department of Commerce makes public statistics on
the production of malleable castings manufactured for sale
during June 1923 as shown by reports received by the Bureau
of the Census, and they show a general reduction from those
for May, particularly in the orders booked. The figures for
may are revised to include reports received since the prelim-
inary bulletin for that month was issued. The returns in-
clude only those castings manufactured for sale as such and
do not include those used in the plant or finished and sold as
other products. The returns for June include 96 establish-
ments and show that during the month these plants were
operated 67.8% of their total capacity. The revised figures
for May include the production of 90 establishments which
were operated T1% of their total capacity during the month.
The comparisons follow :

Plants Total Total

reporting production  ship is

Month— (No.) (tons). (tons).
61,949 61,441
64,726 62,806

Orders Monthly
booked capacity
(tons). (tons).
38,536 92,004
52,898 91,174

Further Changes in Gasoline and Petroleum Prices.

Prices of both crude petroleum and gasoline have under-
gone further changes during the week just past. Changes in
crude oil prices have varied throughout the country, being
reduced in certain sections and advanced in others. Mag-
nolia Petroleum Co. announced on Aug. 1 that the: price of
Corsicana light crude would be $1 a barrel at wells, an ad-
vance of 25 cents. On the same day the Ohio Oil Co. reduced
the price of Rock Creek crude 10 cents a barrel, to $1 25.
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Other Wyoming crudes were not affected. Also, effective
Aug. 17was the reduction in price of San Joaquin crudes by
the Standard Oil Co. of California. They are now on the
same basis as the Los Angeles and Orange district oils. The
present schedule is as follows: 60 cents per barrel for 14 to
19.9 gravity (price unchanged), while reductions range from
1 cent _a barrel on crude of from 20 to 20.9 gravity to 41 cents
a barrel on crude of 35 gravity and above.

The reduction of one cent a gallon in the price of gasoline
by the Standard Oil Co.*of New York was effective through-
out the State of New York as well as New England. The
Standard Oil Co. of California cut the price of gasoline 2
cents a gallon, to 17 cents Aug. 1. The Union Oil Co. also
made a similar reduction.

Due to a State tax, the price of gasoline in West Virginia
was advanced 2 cents a gallon July 27.

It wasreported that in New York State several independent

gasoline dealers were slashing the price to 3 or 4 cents under
the prevailing price of 23¢. per gallon.
* Interior markets in territory covered by Chicago tank
wagon price have been unaffected as yet, except in a few
instances. Denver price of 17 cents is off 4 cents from May 1
figure of 21 cents, and Cleveland at 20 cents is 1 cent lower.
Prices on Pacific Coast are among lowest in the country.

The American Petroleum Institute estimates that the
daily average gross crude oil production in the United
States for the week eneded July 28 was 2,274,400 barrels,
as compared with 2,255,950 barrels for the preceding week,
an increase of 18,450 barrels. The daily average production
east of the Rocky Mountains was 1,424,400 barrels, as
compared with 1,404,950 barrels, an increase of 19,450
barrels.

The following are estimates of daily average gross produc-
tion for the weeks as indicated:

Daily Average Production.
July 28 '23. July 21 '23. July 14 '23.
487,350 500,200 503,850
83,200 84,200 84,650
75,000 73,900 75,550
199,700 194,300 175,250
61,750 62,000 62,500
136,000 135,250 122,500
107,950 102,400 102,150
113,500 113,500 113,000
159,950 139,200 131,300
850,000 851,000 868,000

July 29 '22.
411,850
85,800
49,650
148,700
93,900
31,200
104,800
120,000
79,250
375,000

(In Barrels)—

‘Wyoming and Montana..
California

2,274,400 2,255,950 2,238,750 1,500,150

Iron and Steel Market Conditions.

That pig iron production is being sharply curtailed appears
from the July statistics which the “Iron Age” has gathered
by wire on the last day of the month. Still other furnaces,
the “Age” states, are scheduled for blowing out in August.
Along with this movement, which our contemporary thinks
will tend to check the three months’ decline in pig iron prices,
though'it has not yet done so, there is a fair increase in activ-
ity in finished steel, but with little change from the policy of
buying in small lots which has been followed for some weeks.
After making these observations, the “Age” in its report of

market conditions issued Aug. 2 goes on to say:

On direct returns from all but seven out of 322 blast furnaces, the esti-
mated pig iron output for the 31 days of July is 3,679,810 tons, or 118,703
tons a day, against 3,668,413 tons for the 30 days of June, or 122,280 tons
a day.

Ofv the 27 furnaces shut down in July, 18 were steel company and 9 mer-
chant furnaces. Many went out late in the month, so that the July figures
reflect only in part the loss of this capacity. Only two furnaces blew in
last month.

The 297 furnaces in blast Aug. 1 had an estimated capacity of 114,500
tons a day, against 125,000 tons a day for the 322 furnaces active on July 1—
the loss being over 8%.

Prices for finished steel continue to mark the diverse influences affecting
pig iron and rolled products. Deliveries can be made in shorter times,
but replenishment orders are more numerous and the marked infrequency
of suspensions and cancellations testifies to the large volume of consump-
tion, in spite of the moderate slowing down in production. It is still true
that the test of prices is yet to come.

The Steel Corporation's second-quarter earnings confirm the production
records showing May as the peak month, as higher priced bookings were
reached. The slight falling off in June was somewhat accentuated in July.

Pittsburgh mills have found plates, strips and tin plate the lines in which
order books have held up best of late. The Pacific Coast and Hawaii
will require food containers beyond early estimates.

Specifications for cotton ties indicate an increase over early season esti-
mates of requirements. . .

The oil industry has contributed largely to the week's business. Sixty
tanks bought for the Sinclair company will take 18,000 tons of steel and those
for three other companies 3,350 tons. A Pittsburgh independent pipe maker
will supply 25 miles of 6-in. pipe in Louisiana for the Atlantic Refining Co.

About 7,500 tons of fabricated steel building work was purchased for pub-
lic service and private uses. Of 21,000 tons of fresh inquiries, 16,000 tons
‘was for private enterprises.

Buying of pig iron in the East has been active, especially in the Philadel-
phia district, where it is estimated sales of foundry iron for July amounted
to 125,000 tons. The Pittsburgh market also shows greater activity and
for the most part price recessions seem to have been checked, but quotations

are down 50c. at Chicago and in the South $24 has become the ruling price.
A round tonnage of basic has been sold by a middleman on a $24 basis,
Youngstown, but furnaces are still holding this grade at $25.

In a generally dull export market the lively race in Germany between the
falling of mark exchange and the boosting of prices appears to have only
academic interest, even though the net result is that pig iron is only one-half
its equivalent here and bars and sheets only one-third.

England lately has been making the sales. Japan and Cuba have ob-
tained s heets at levels fully $8 below the Amercian quotations and India
has taken some 20,000 tons. Now sheets have been advanced in the Brit-
ish market, though other changes are downward. The Nippon Oil Co.
ordered 18,000 boxes of tin plate of a British maker and now is in the market
for 19,000 boxes. Great Britain has supplanted Germany in getting Ameri-
can cotton tie business.

British shipbuilding during July was the lowest (except for April, 1922) in
40 years. Continuance of the boilermakers’ strike has caused two more
shipyards at Stockton to close.

The ‘“Iron Age’ composite price table follows:

Composite Price July 31 1923, Finished Setel, 2.775¢c. Per Lb.
Based on prices of steel bars, beams, tank (July 24 1923 - ——--- 2.775¢
plates, plain wire, open hearth rails,|{July 21923 - - 2.789¢c.
black pipe and black sheets, constitut-/Aug. 11922 .- 2.169c.
ing 88% of the U. 8. output of finished | 10-year pre-war average.1.689c.

Steel L T e e l

Composite Price July 31 1923, Pig Iron, $25 38 Per Gross Ton.
Based on average basic and foundry irons, [July 24 1923.---

the basic being Valley quotation, theJJuly 21923..--

foundry an average of Chicago, Phila- | Aug.

delphia and Birmingham {10-year pre-war aver.._. 1572

Continuation of heavier buying makes producers more
cheerful, while prospeets of higher mill costs from the
elimination of the twelve-hour day tends to stabilize prices,
states the “Iron Trade Review” of Cleveland in its regular
weekly detailed report of conditions throughout the industry
as a whole. The “Review” says:

Confidence in iron and steel conditions has shown noticeable improve-
ment the past week as the broadened buying volume of the previous week
has been sustained. Consumers appear more inclined to accept present
prices as a stable basis for conservative trading and to put less faith in
expectations of reductions which they have steadily entertained. Much
of this change of feeling is attributable to the increased costs of production
certain to result from the movement toward the elimination of the twelve-
hour day now under way among the mills, Apparently this agitation is
exe’¥ing considerable influence in stabilizing the present market.

$25 68
26 79
24 38

The Coal Trade—Current Production and Market
Conditions.

Production of both bituminous coal and anthracite slightly
decreased during the week ended July 21, according to the
estimates made by the United States Geological Survey in
its report issued July 28. The figures together with com-
parative tables, are given in full herewith.

The production of soft coal continues at the rate of about ten and three-
quarter million tons per week. The output, including lignite and coal
coked, local sales, and mine fuel, in the week ended July 21 decreased
somewhal and preliminary estimates place the total at 10,673,000 net
tons, against 10,941,000 tons in the week preceding.

Early returns on car loadings in the prisent week (July 23-28) indicate
little change with possibly a sligzht increase to between 10,700,000 and
10,800,000 tons.

Estimated United States Production of Bituminous Coal, Including Coal
Coked (in Net Tons).
1928
Cal. Year
to Date.
282,014,000
1,773,000
292,955,000
1,775,000
303,628,000
1,775,000

1922

Cal. Year

to Date.
191,528,000
1,201,000
195,651,000
1,182,000
199,343,000
1,162,000

Week.
8,742,000
Daily average__._ 1,748,000
July 14 a 10,941,000
Daily average__. 1,823,000
July 21 b.._____10,673,000
Daily average___ 1,779,000

Week.
3,678,000
736,000
4,123,000
687,000
3,692,000
615,000

a Revised since last report. b Subject to revision.

The rate of soft-coal production in 1923 as measured by the average
daily production each week has been remarkably uniform, ranging for
the most part from 1,700,000 to 1,800,000 tons per working day. Two
pronounced peaks of production during 1923 mark the holiday periods,
New Year's Day and July 4, when complete shutddwn of the mines on
those days gave opportunity for improved car service during a few fol-
owing days.

Production during the first 171 working days of 1923 was 303,628,000
net tons. During the corresponding periods of the six years preceding
it was as follows (in net tons):

Years of Activity. Years of Depression.
305,529,000 1919 - ... 247,051,000
--319,047,000]1921 ... ra --222,302,000
295,130,000 1922 199,343,000

Thus it is seen from the viewpoint of soft coal production, that 1923
stands less than 1% behind the average for the three years of industrial
activity and 36% ahead of that for the three years' depression.

Stocks and Consumption.

A canvass of a selected list of about 5,000 consumers of soft coal indi-
cated that the total reserve in storage piles on June 1 1923 was about
40,000,000 net tons. The tabulation of returns from a similar canvass
as of July 1 has not yet been completed, but it seems evident that if the
rate of consumption did not increase greatly in June, production was
sufficient to permit appreciable additions to stock piles.

ANTHRACITE.

Production of anthracite in the week ended July 21 decreased 2% as
compared with the week preceding. On the basis of 38,335 cars loaded
reported by the nine principal anthracite carriers the total output, including
mine fuel, local sales, and the product of washeries and dredges, is esti-
mated at 2,005,000 net tons.

Early returns on car loadings during the present week (July 23-28)
indicate a slightly higher rate of production and a probable total out-
put of 2,075,000 net tons,
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Estimated United Stales Production of Anthracite (Net Tons).
1923 1922
Cal. Year Cal. Year
to Date. to Date.
52,749,000 23,348,000
2,051,000 54,800,000 23,380,000
2,005,000 56,805,000 23,408,000

BEEHIVE COKE.

The production of beehive coke which has been falling off since late in
June, is now back at the level of output in mid-February. Preliminary
estimates based on the number of cars loaded on the principal coke-
carrying railroads place the total for the week ended July 21 at 360,000
net tons.

Week.
23,000
32,000
28,000

Week.
1,580,000

Week ended—

Estimated Production of Beehive Coke (in Net Tons).

Week ended

July 14
1923 b.
293,000
21,000
33,000
15,000
7,000
7,000

July 21

1923 a.

Pennsylvania & Ohio.-292,000
21,000

Ala., Ky., Tenn. & Ga- 19,000
Virginia 15,000
Colorado & N. Mex--. 6,000
Washington & Utah_._ 7,000

July 22
1922.
78,000

5,000
7,000
5,000
5,000
4,000

1923

to Date.

8,977,000
656,000
687,000
465,000
234,000
163,000

1922
to Date.

2,702,000
214,000
227,000
167,000
101,000
104,000

United States total- 360,000 376,000 104,000 11,182,000 3,515,000

Daily average 60,000 63,000 17,000 65,000 20,000

a Subject to revision. b Revised from last report.

The indefinite adjournment of further negotiations on a
new anthracite wage scale was the overshadowing develop-
ment of the past week in the coal trade. The effect of the
break upon hard coal prices was immediately apparent in
independent quotations. Not alone were further advances
registered in the figures asked for domestic sizes, but, for the
first time in months, the top asking prices on steam sizes
exceeded the old line company ecirculars. The flare-up,
however, had little effect upon bituminous spot prices, but
that is expected later, according to the *‘Coal Trade Journal”
in'its weekly report of market conditions. The following is
taken from the Aug. 1 issue of the “Journal:

Although current reports indicate that the number of idle mines, particu-
larly in the Eastern producing fields, is on the increase, those operations
that continue hoisting appear able to absorb much of the equipment released
by the shutdown of their competitors. Aside from a Lake movement that
exceeds 1,000,000 tons per week and a steady, but modest, volume of export
shipments, the bituminous trade leaves much to be desired from the stand-
point of the producers.

Spot quotations for the past week, as compared with the week ended
July 21, showed changes in only 44.8% of the figures. Of these changes
56.6% represented reductions ranging from 5 to 50 cents and averaging
21.3 cents per ton. The advances ranged between 5 and 35 cents and
averaged 16.9 cents per ton. The straight average minimum for the week
advanced only one cent to $1 94, while the maximum registered an equal
decline and stood at $2 37. A year ago the averages were $6 50 and
$8 23, respectively.

Demand for industrial coal throughout the country is closely confined to
regular sources of supply so that the movement has an effect upon the price
situation far below what the volume would normally warrant. Spot coal
buyers are working to create a bear market and in many cases their efforts
are highly successful. Retail demand is extremely spotty. Cargo dump-
ings of bituminous coal at the lower Lake ports for the week ended at 7 a. m.
July 23 totaled 1,039,701 tons. During the week ended last Saturday
fifty vessels unloaded 475,000 tons at the Head of the Lakes, where stocks
as of July 25 were estimated at 3,750,000 tons.

The break at Atlantic City last Friday threatens to change the feverish
buying of the past three months into a panicky movement in which some of
the smaller independent shippers will charge all the traffic will bear. These
interests are using the demand for stove, egg and nut to force pea and the
buckwheats upon the retail trade. In one case, for every car of the larger
domestics shipped, the buyer is compelled to take a car of pea and a car of
buckwheat. Stocks at the Head of the Lakes as of July 25 were estimated
at 240,000 tons. Last week five vessels discharged 47,000 tons at the
upper docks.

Abrupt breaking off of the wage conferences at Atlantie
City on July 27 has not yet aroused consumers of hard coal
to a fear they will be without fuel next winter, says the *“Coal
Age” in the Aug. 2 summary of market conditions. Pro-
ducers of bituminous domestic coals, which were used to
advantage by many consumers during the last shortage of
hard eoal, are receiving inquiries. Operators in the Broad-
top district producing egg, stove and nut sizes, are sold ahead
for the next few weeks. The inquiry for substitutes also
has extended to coke. The “Coal Age” adds:

Quotations for independent domestic sizes of hard coal took another jump
last weelk, some of the smaller operators and shippers quoting from $12 75
to $13 00 for egg, stove and nut coals, concessions being made when a
proportionate share of the smaller sizes or bituminous coal is taken,

Oonsumers of bituminous coal are being urged by producers to heed the
warnings issued from Washington to put in coal in anticipation of autumn
and winter requirements. This has resulted in additional inquiry and some
actual orders, although the improvement is scarcely noticeable. A survey
of storage piles at industrial plants in various sections of the East shows
that stocks are fairly good, with some concerns adding to the supplies
already on hand.

For three weeks the price of soft coal has remained almost stationary.
“Qoal Age Index'’ dropped one point on July 30 to 197, corresponding to an
average price of $2 37 f. 0. b. mines. Declines occurred in Springfield and
Southern Illinois, Western Kentucky, Hocking Eastern Ohio and Pocahon-
tas coals with increases in Eastern Kentucky and Kanawha.

There are faint signs in the Middle West that the end of the summer
slump is approaching. The better feeling followed a pick-up in buying
of domestic coals in the Northwest. Consumption in New England is
much less than expected, and some large consumers are endeavoring to hold

off contract shipments. There is some anxiety over the possibility of a
suspension of mining in the anthracite fields, but the public does not act
favorably on the suggestion that they use substitutes for the hard coals.

Export demand is quiet. There were few inquiries during the week,
according to New York houses, those that were received coming from
Italy and Holland. At Baltimore there was a drop in shipments to Euro-
pean countries, but an increase in movement to Canada. During the first
three weeks in July 23 ships leaving Baltimore carried in cargo and bunkers
195,586 tons of coal, while for the corresponding period of June 31 ships
leaving the same port carried 222,012 tons of coal in cargo and bunkers.

Dumpings of coals for all accounts at Hampton Roads during the week
ended July 26 were 392,249 net tons, as compared with 357,979 net tons
the previous week.

With orders increasing and many miners in the smaller operations taking
“vacations'' some independent producers of anthracite are refusing
to book additional orders at this time. Complaints of curtailed
production are heard in some of the smaller mines, due to scarcity of labor
on account of the vacation period and the subsequent inability of the
operators to fill outstanding orders.

Preliminary Estimate of Wool Clip for 1923.

A wool clip of 228,031,000 pounds for 1923 is the prelim-,
inary estimate issued to-day by the United States Depart-
ment of Agriculture. This exceeds the 220,155,000 pounds
clip of 1922 and the 223,062,000 pounds clip of 1921, but is
below the clip of 1920, which was 235,005,000 pounds, and
still further’below that of 1919, with its 249,958,000 pounds.
Texas, with 19,700,000 pounds, leads in the estimate of the
wool clip for 1923. Wyoming is next, with 18,800,000
pounds, followed by Montana with 18,295,000 pounds; Utah
with 17,210,000 pounds, Idaho with 16,500,000 pounds,
Ohio with 14,313,000 pounds, California with 14,181,000
pounds, and Oregon with 13,200,000 pounds. No otheér
State has as much as 10,000,000 pounds.

Activity of Machinery in Wool Manufactures During
; the Month of June 1923.

The Department of C ommerce, in its monthly report,
finds that of the total number of woolen spindles reported
in June 1923, 1,994,909, or 87.19%, were in operation for
some part of the month, and 294,934 were idle throughout
the month. The active woolen-spindle hours reported for
this month represented 92.8% of the single-shift capacity,
as compared with 99.9% in May 1923, and with 89.9% in
June 1922. The number of worsted spindles in operation
during June 1923, was 2,227,531, or 90% of the total, and
the number idle was 246,855. The active worsted-spindle
hours were equal to 95.1% of the single-shift capacity..
In May 1923 the active worsted-spindle hours represented
103.6% of the capacity; and in June 1922, 68.5%. The
figures are based on reports received by the Bureau of the
Census from 952 manufacturers, operating 1,133 mills.
These do not include the data for the Amoskeag Mfg. Co.,
Manchester, N. H.; John & James Dobson, Ine., Phila-
delphia, Pa.; Faulker & Colony Mfg. Co., Keene, N. H.;
Merrill Woolen Mill, Merrill, Wis., or Sheble & Kemp,
Philadelphia, Pa. Two manufacturers, operating two small
mills, reported for May discontinued operations for June.
Further information is as follows:

Looms.

Of the total number of looms wider than 50-inch reed space, 51,079.
or 84.3%, were in operation for some part of the month of June 1923,
and 9,513 were idle throughout the month. The active machine-hours’
reported for wide looms for the month of June formed 90.1% of the single-."
shift capacity, as compared with 91.3% for the month of May 1923, and
63.8% for June 1922. :

Of the total number of looms of 50-inch reed space or less covered by*
the reports for June 1923, 14,390, or 83.8%, were in operation at some
time during the month, and 2,786 were idle' throughout the month. The
active machine-hours for these looms represented 83% of the single-shift
capacity, as against 84.4% in the préceding month and 59.9% in June 1922.

The number of carpet and rug looms reported for June 1923 was 9,121,
of which 7,979, or 87.5%, were in operation for some part of the month,
and 1,142 were idle throughout the month. The active machine-hours
reported for these looms represented 85% of the single-shift capacity .
of the looms, as compared with 85.7 % in May 1923 and 72.1% in June 1922.

Cards and Combs. :

Of the total number of sets of cards reported for June 1923, 6,204, or
88.79%, were in operation at some time during the month, while 787 were
idle throughout the month. The active machine-hours for cards were
equal to 105.4% of the single-shift capacity in June 1923, 101.4% in May
1923, and 91% in June 1922.

Of the combs reported for June 1923, 2,125, or 83.5%, were in operation
for some part of the month, and 419 were idle during the month. The
active machine-hours for this month were equal to 102.6% of the single-
shift capacity, as compared with 112.6% in May 1923 and 81.2% in
June 1922.

Detailed Report. »

The accompanying table gives in detail the number of machines in
operation at some time during the month of June 1923 and the number”
idle for the whole month, the number reported on single-shift and on
double-shift and the active and idle machine or spindle hours, with per-
centages active and idle. Comparative figures are given for May 1923
and for June 1922. i
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REPORT OF ACTIVE AND IDLE WOOL MACHINERY FOR JUNE 1923,
WITH COMPARATIVE FIGURES FOR MAY 1923 AND JUNE 1922.
Summary of Reports of 952 Manufacturers, Operating 1,133 Mills.
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* Qvertime was reported sufficient to offset all idle hours and leave an excess of
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and leave an excess of14,472 hours, or 2.6%. Note.—Comparative figures shown
for June 1922 were originally published “'as of’* July 1 1922,

American Woolen Company Spring Prices on Women’s
Wear Fabrics Show Small Advances—Opening of
Men’s Fancy Fabrics.

The American Woolen Co., following the opening last
week of its principal lines of piece goods for consumption in
the men’s clothing trades in the spring 1924 season, this
week opened its lines of women’s coat, suit and dress in-
dustries for spring 1924. The women’s wear lines, which
were opened formally on July 31, showed advances consider-
ably less, as compared with levels of a year ago, than the
men’s wear lines (which were referred to in these columns
last week, pages 377-8). The average advances on a group
of representative numbers, which are repeated in the new
spring 1924 lines, range from 1 to 5149% over the prices
fixed earlier in the year for the autumn of 1923.

Following closely after the opening of its women’s wear
lines the American Woolen Co. on Aug. 1 opened the re-
mainder of its men’s wear lines, comprising semi-staples,
fancy and standard worsteds and gainter cloths. Estimates
on these lines placed the advances over similar openings a
year ago at from 5 to 129%.

Union Loses Strike in the Buffalo Clothing Market.

The Amalgamated Clothing Workers of America have
lost their strike, called for the primary purpose of obtaining
recognition in the men’s clothing manufacturing trade of
Buffalo. The open shop will be maintained. The strike,
which went into effect on June 5, was brought to a termina-
tion on July 30, an agreement having been reached the
preceding day between the Buffalo Clothing Manufacturers’
Association, representing the leading houses in the Buffalo
market, and the Amalgamated organization. Buffalo is
practically the only important clothing market in the
Eastern part of the country that has been operating on the
open shop plan, and the ability of the manufacturers in that
city to continue on this basis is, therefore, regarded as some-
what of an achievement. While the union is permitted,
under the terms of the agreement, to make further efforts
to obtain recognition from the so-called contract shops, it will
not be allowed to carry on such activities among the members
of the Manufacturers’ Association. The 44-hour week will
be continued, as heretofore. The manufacturers agree not
to discriminate against the workers if they are members of
the union.

Current Events and Discussions

° The Week With the Federal Reserve Banks.

An increase of $45,900,000 in holdings of discounted bills
and of 85,800,000 in acceptances purchased in open market,
accompanied with a reduction of $2,500,000 in Government
security holdings, is shown in the Federal Reserve Board’s
weekly consolidated bank statement issued as at close of
business on Aug. 1 1923, and which deals with the results
for the twelve Federal Reserve banks combined. Cash
reserves declined by $6,300,000 and Federal Reserve note
circulation by $7,100,000, while deposit liabilities increased
by $48,000,000, these changes being reflected in a decline
of the reserve ratio from 78.2 to 77.39%,. After noting these
facts the Federal Reserve Board proceeds as follows:

The Federal Reserve banks of New York, Philadelphia and Chicago
report increases of 241,800,000, $3,600,000 and 34,100,000, respectively,
in holdings of bills discounted, while the banks at Richmond and Kansas
Qity show decreases of $2,600,000 and $2,300,000, respectively. Of the
remaining banks four report increases aggregating $3,400,000 and three

2 0.

doall;gsrz:arlvi:sg :;é:ga?sgd? by $3,900,000 during the week, the Cleveland
Reserve Bank reporting a net loss of $12,000,000, as compared with a net
gain of $18,700,000 the preceding weex. The Federal Reserve Bank of
* Atlanta also shows a substantial decline in its gold reserves, amounting to
$7.600,000, while four other banks report net losses aggregating $6,000,000.
Increases of $4,700,000, $8,100,000 and $3,500,000, respectively, are
shown by the banks at Boston, New York and Kansas City, while the
three remaining banks gained $5,500,000 during the week. Reserves other
than gold declined by $2,400,000. Six of the Reserve banks show increases
in their Federal Reserve note circulation aggregating $5,700,000, which
amount is more than offset by a total decrease of $12,800,000 shown by
tm;lglt:l;rgsba;h paper secured by Government obligations increased by
$17,400,000, the total held at the end of the week being $381,900,000, as
compared with $364,400,000 a week earlier. Of the tofal held, $237,800,-
000, or 62.3%, was secured by U. 8. bonds; 126,600,000, or 33.1%, by
Treasury notes, and $17,500,000, or 4.6%, by certificates of indebtedness,
as compared with $231,800,000, $115.900,000 and $16,700,000 reported
the week before.

tp://fraser.stlouisfed.org/

The statement in full, in comparison with preceding weeks
and with the corresponding date last year, will be found
on subsequent pages, namely, pages 528 and 520. A
summary of changes in the principal assets and liabilities of
the Reserve banks, as compared with a week and a year
ago, follows:

Increase (+) or Decrease (—)

Since

July 251923.  Aug. 2 1922.

-—$6,300,000 89,000,000
--- —3,900,000 438,200,000
---49,200,000 435,200,000
+406,600,000
251,600,000
155,000,000

+32,100,000
~—403,500,000
—114,900,000
—288,600,000

+59,500,000

41,700,000

24,600,000

—6,800,000

+47,600,000
~—60,500,000

Total earning assets
Discounted bills, total
Secured by U. 8. Government obligations. 417,400,000
Other bills discounted
Purchased bills --- 45,800,000
United States securities, total. -w —2,500,000
Bonds and notes --~ —1,200,000
U. 8. Certificates of Indebtedness._ --- —1,300,000
Total deposits --- 148,000,000
Members' reserve deposits. . ---+40,200,000
Government deposits --- 46,800,000
Other deposits --- 41,000,000
Federal Reserve notes in circulation —7,100,000
F. R. Bank notes in circulation—net liability. —100,000

The Week With the Member Banks of the Federal
Reserve System.

A further reduction of over $60,000,000 in loans and
investments, accompanied with a decrease of $85,000,000
in net demand deposits and of $55,000,000 in accommodation
at the Federal Reserve banks, is shown in the Federal Re-
serve Boards’ weekly consolidated statement of condition
on July 25, of 772 member banks in leading cities. It should
be noted that the figures for these member banks are always
a week behind those for the Reserve banksfthemselves,




Avuc. 4 1923.1

THE CHRONICLE

497

Total loans and discounts declined during the week by
$47,000,000, of which $7,000,000 was in loans secured by
Government obligations, $4,000,000 in loans on corporate
securities, and $36,000,000 in all other loans and discounts.
Investments show a net decrease for the week of $15,000,000.
Holdings of Government securities declined by $24,000,000,
of which $16,000,000 represent the reduction in holdings of
Treasury notes, while other stocks and bonds increased by
$9,000,000. Total loans and investments of the New York
City member banks show a reduction of $52,000,000. Loans
on Government obligations declined by $5,000,000, loans on
corporate securities by $19,000,000, and all other loans-and
discounts by $22,000,000. Investments of these banks show
a decrease by $6,000,000, of which $4,000,000 was in Gov-
ernment securities and $2,000,000 in other stocks and bonds.
Further comment regarding the changes shown by these
member banks is as follows:

All classes of deposits show smaller totals than for the previous week:
Government deposits by $11,000,000, net demand deposits by $85,000,000
and time deposits by $16,000,000. For the New York City banks reduc-
tions of $£3,000,000 in Government deposits, of $54,000,000 in net demand
deposits, and of $15,000,000 in time deposits are reported.

Reserve balances of all reporting institutions declined by $43,000,000
and those of the New York City members by $35,000,000. Cash in vault
also declined by about $2,000,000 for all reporting banks, of which $1,000,-
000 is shown for the New York City members.

Borrowings of all reporting banks from the Federal Reserve banks de-
creased from $527,000,000 to $472,000,000, or from 3.2 to 2.9% of their
total loans and investments. For the member banks in New York City a
decrease in borrowings from the Reserve bank from $123,000,000 to $102,-
000,000, or from 2.4 to 2% in the ratio of these borrowings to their com-
bined loans and investments, is noted.

On a subsequent page—that is, on page 529—we give the
figures in full contained in this latest weekly return of the
member banks of ‘the Reserve System. In the following is
furnished a summary of the changes in the principal items
as compared with a week and a year ago:

Increase (+) or Decrease (—)
Since
July 18 1923. July 26 1922.
—$47,000,000 +-$977,000,000
—7,000,000 —29,000,000
—4,000,000 -+282,000,000
36,000,000 +724,000,000
—15,000,000 -+179,000,000
—7,000,000 +119,000,000
—16,000,000 -+349,000,000

—1,000,000 —150,000,000

+9,000,000 —139,000,000
—43,000,000 —30,000,000

—2,000,000 8,000,000

—11,000,000 447,000,000
—85,000,000 +35,000,000
—16,000,000 +449,000,000
—55,000,000 -+374,000,000

Loans and discounts—total
Secured by U. 8. Govt. obligations
Secured by stocks and bonds
All other
Investments, total.
U. S. bonds
Treasury notes.....
Treasury certificates_ ..
Other stocks and bonds
Reserve balances with F. R. banks
Cash in vault
Government deposits.
Net demand deposits- - ___
MG oD ORIE A Rt ern it o v et G o Wy e I
Total accommodation at F. R. banks

Departure of J. P. Morgan for Europe.
J. P. Morgan sailed for Europe on Saturday last (July 28)
on the steamer Homeric; George F. Baker Jr., President of
the Mirst National Bank of this city, was likewise a passenger

on the same steamer. The Associated Press had the fol-
lowing to say regarding Mr. Morgan’s trip:

J. P. Morgan, who is a passenger on the Homeric, sailing to-day for Cher-
bourg and Southampton, declared before his departure that he did not
expect to participate in any official conferences abroad, going away solely
for rest and recreation, as is his annual custom. He declared it was unlikely
that any further meetings would be called of the international committee
of bankers which was appointed last year to study the question of floating
a German loan as part of the general reparations scheme.

While Mr. Morgan did not express any opinion as to the possibility of a
loan being arranged to aid in the economic rehabilitation of Germany,
it is generally believed in the financial district that Germany's chances of
raising a loan in this country are extremely remote until the reparations
question is definitely settled and suitable guarantees are provided to insure
investors against loss.

Although Mr. Morgan's visit is essentially for the purpose of recreation,
it is considered likely that he will confer in London with Secretary of the
Treasury Mellon and possibly with Premier Stanley Baldwin, whom he
met in this country while e was with the British War Debt Refunding Mis-
slon.

With Mr. Morgan's arrival in Europe practically all of the principal
panking firms in the financial district will have a representative abroad.
Otto Kahn of Kuhn, Loeb & Co., has been abroad for several weeks, and
Charles H. Sabin and Francis H Sisson, Chairman of the Board and Vice
President, respectively, of the Guaranty Trust Co., sailed last Saturday.
Willis H. Booth, another Vice-President of the Guaranty Trust Co., and
President of the International Chamber of Commerce; Fred Kent, Vice-
President of the Bankers Trust Co., who has been conducting an investiga-
tion for the American Bankers® Association, and Edward R. Tinker, Presi-
dent of the Chase Securities Corporation, also are in Europe, together with
a number of officials from the smaller banks and trust companies.

J. P. Morgan & Co. Prepared to Receive Tenders for
Amortization of Argentine 5% Internal Gold
Loan of 1909.

It was announced on Aug. 1 that J. P. Morgan & Co.
have been instructed to give notice that they are prepared
to receive tenders for the amortization on or hefore Sept. 28
1923 of $486,900 Argentine gold pesos of the Argentine Gov-
ernment 5% internal gold loan of 1909. Tenders for the

sale of bonds with coupons due March 1 1924 and subse-
quently at a price to bae stated in the tender must be placed
in the hands of J. P. Morgan & Co. not later than 12 o’clock
noon, Aug. 11. Tenders will also be received in ILondon
by Messrs. Baring Brothers & Co., Ltd., and in Buenos
Aires by the Credito Publico Nacional. Each £200 bond
has a par value of 8973 United States gold dollars and tenders
must be made at a flat price under par expressed in dollars
per bond. Tenders must be made on a form obtainable
on application.

Offering in United States of $20,000,000 Government of
Switzerland Notes.

An offering on Wednesday, Aug. 1, by a group of bankers
headed by J. P. Morgan & Co., of a $20,000,000 issue of
Government of Switzerland three-year 59, external gold
notes brought so prompt a response as to cause the closing
of the subscription books in less than two hours after their
opening. The announcement of the offering was made as
follows on Aug. 1 by Thomas W. Lamont of J. P. Mor-
gan & Co.: ,

J. P. Morgan & Co. are heading a group of banks and bankers that will
to-morrow offer $20,000,000 of the three-year 5% notes of the Govern-
ment of Switzerland. The notes will be sold to yield the investor 6%.
Associated with Messrs. Morgan in the group are the First National Bank,
the National City Company, the Chase National Bank, the Bankers Trust
Co. and Harris, Forbes & Co.

The New York “Times” on Aug. 2 in referring to the
disposal of the bonds stated that wide distribution of the
bonds was indicated, adding:

A slight preference was given to small subscriptions over those tendered
by institutions seeking $1,000,000 blocks or thereabout, according to
reports from other quarters in the financial district, and the offering group
found it impossible to satisfy requests of some large applicants.

Aside from the fact that the issue marked appearance of a World War neu-
tral European country in the American investment market, other angles to
the transaction attracted attention. One was the indication afforded that
the investment market was in a sounder position than had been supposed
as short a time as one week ago, and investment bankers suggested that
several other substantial issues would be brought out in the near future
further to test the market. During the last month there has been a lull
in new financing. In this period, it is reported, bonds which for a time
glutted the market were absorbed.

Another point which created speculation was the fact that the Swiss
offering was made through J. P. Morgan & Co. The three previous loans,
two of them since the World War, were made through Lee, Higginson &
Co., who have played an important part in Swiss Governmental operations
and who have acted for several years as that country's fiscal agent in the
United States.

In this connection it was suggested that an explanation of the fact that
J. P. Morgan & Co. handled the latest loan lay in negotiations for the recent
Austrian loan. In preparing this piece of financing, which was undertaken
by this country and eight European nations, it was provided that the
National Bank of Switzerland should act as the depository of securities to
be put up by countries guaranteeing the loan and should serve in an impor-
tant capacity in respect to the entire operation. Although nothing official
was said, it was further suggested that designation of this bank as de the -
pository had resulted from recommendations of Thomas W. Lamont of
J. P. Morgan & Co., and that placing by Switzerland of its loan in the hands
of the house of Morgan was the natural sequel.

Offsetting this view was the fact that the international group desired to
have as a depository bank the institution of a solvent nation which had not
participated in the World War, either on the side of or against Austria, and
that this plan left only two guarantor nations as eligible candidates for this
business, namely, Switzerland and Sweden, in which case it might have
been found desirable to have Switzerland’s financial institution as the de-
pository agency owing to its central location.

In the Austrian agreement it was stated that ‘‘before each issue forming
part of the loan is made, every guarantor State will deposit with the Na-
tional Bank of Switzerland, in the name of the trustees for the loan, its own
bonds of like tenor and currency to cover the amounts of its guaranty in
respect of such issue.””

The Switzerland bonds offered this week are to be dated
Aug. 1 1925, are to mature Aug. 1 1926, and will be redeem-
able, as a whole but not in part, at 1009, and acerued inter-
est, at the option of the Government, on Aug. 1 1925 or
Feb. 1 1926, on three months’ notice. The obligations will
be in the form of coupon notes in denomintion of $1,000.
Interest is to be payable Feb. 1 and Aug. 1. Both principal
and interest of the notes will be payable in United States gold
coin of the present standard of weight and fineness, in New
York City, at the office of J. P. Morgan & Co., without
deduction for any tax or taxes now, or at any time hereafter,
imposed by the Government of Switzerland, or by any
taxing authority thereof or therein. The above notes were
offered for subsecription, subject to issue as planned and to
the approval of counsel, at 97.299% and accrued interest, to
vield 6%. The right was reserved to reject any and all
applications, and also, in any case, to award a smaller
amount than applied for. The amount due on allotments
will be payable on or about Aug. 14 1923 at the office of
J. P. Morgan & Co., in New York funds, against delivery of
temporary notes or trust receipts, exchangeable for definitive
notes when prepared and received.

The following statement, according to the offering circular,
has been authorized by the Federal Financial Department of
the Swiss Government: :
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These notes are to be direct external obligations of the Swiss Confedera-
tion (Government of Switzerland).

The total debt of the Government of Switzerland at June 30 1923 was
approximately $873,000,000, of which about $463,000,000 represents in-
debtedness incurred in connection with the purchase and improvement of
the Federal Railways. For many years preceding the war, the operation
of the Federal Railways had always resulted in a surplus over interest
charges; it is expected that the railway accounts for the current year will
show a surplus, if the favorable montly results so far reported are continued.

The Federal Railways, which have a total length of about 1,880 miles, or
more than one-half of the total railway mileage in Switzerland, are gradually
being electrified. As of June 30 1923, about 268 miles were under electric
operation. Switzerland has large resources of water power, estimated at
2,700,000 horse power, the increased utilization of which should result in
substantial reduction of the quantity of coal which now has to be imported.

The general debt of the Government of Switzerland (exclusive of the
railway debt) amounted to about $410,000,000 on June 30 1923. Of the
two loans previously issued in the United States, aggregating $55,000,000,
and constituting (with the present issue of notes) the entire external debt
of the Swiss Government, about $15,000,000 has been retired by the
Government. As a partial offset to its general debt, the Government owns
the telephone and telegraph systems and has other property, securities and
special funds, all aggregating approximately $170,000,000 in value.

During 1922 and the first half of 1923, the Government of Switzerland
issued internal loans aggregating 750,000,000 francs for purposes of con-
solidating floating debt and providing funds for railway electrification.
These loans have been sold at prices to vield from 5.50% to 4.30%. The
‘latcst issue, made in April 1923, was placed on a basiseof approximately
1.509 : * Swiss Government obligations have for many years been included

* among those enjoying the highest credit ranking.

The currency system of Switzerland is in a strong position. The amount
of outstanding bank notes of the National Bank of Switzerland, which
has the sole power of note issue, has been reduced during the past two and
a half years, and on June 30 1923 the Bank held a metallic reserve in gold
and silver equivalent to about 70% of its note circulation. Asa result of
its sound monetary condition, Switzerland has been able to maintain a
favorable exchange rate as compared with other European currencies.

All figures stated in dollars in the above statement have been converted
from Swiss francs at par of exchange.

British Draft of Allied Reply to German Reparation
Proposals—Statements by Stanley Baldwin
! and Lord Curzon.

In addressing the British House of Commons on August
2 with regard to the developments incident to the German
reparations proposals of June 7, Prime Minister Stanley
Baldwin, although indicating that the responses to Great
Britain from France and Belgium to the British draft of a
reply to Germany did not reveal material for sending an
Allied answer to the German note, stated that the British
Government has “not yet given up hope of securing such

unity among the Allies as may lead to a quick and final set-
tlement.” “If, however,” he said, “a settlement is made you
may be faced in the future with a very strong industrial Ger-

many. You cannot have it both ways. You must either have
a broken country that will pay no reparations, which will
leave the trade of the world in such a state that it will be-
come the work of generations to make good and find new
fields of industry, or you must have a Germany that will be
powerful industrially and that will pay adequate repara-
tions. There is no choice between these.” He continued :

But let us remember this—just as Germany may prosper, and just as
she may be charged with reparations, so in proportion to those reparations
will she have to have an export trade, and one of two things will happen:
Either we shall have some of the most serious competition which we have
ever had to face or else you will see such an increase in the trade of the
world throughout the world that the amount of exports which will arise
to meet reparations can be absorbed entirely.

Observing that “sooner or later German exports will go
largely into Russia,” Premier Baldwin added: “I see in the
future that Russia may act as a shock absorber to take from
the world production of increased trade so much of the ex-
ports of Germany as will allow the German portion to be
absorbed in the whole, without causing the apprehension to
which I have just given expression.” The Premier in his
address to the House declared that “we shall not leave a
stone unturned to do what we have tried to do in our first
note, and that is to keep together the whole Allied forces to
secure from Germany what is due to us in justice and to
secure that settlement fully and finally the earliest day pos-
sible.” Premier Baldwin’s speech in the House on the 2d
gave the first definite advices relative to the British draft
of a note designed as an answer on the part of the Allies to
the German communication of June 7. The intention of the
British Government to take the initiative in drawing up a
reply was made known on July 12 by Prime Minister Bald-
win, whose statement indicating this was given in our issue
of July 14, page 147. A copyright cablegram to the New
York “Times” from London, July 20, announcing the dis-
patch to the Allied Governments of the reply drafted by
Great Britain said:

The British draft note in reply to the German reparation memorandum
of June 7 was dispatched this afternoon with its accompanying memc-
randum to the Allied Governments of France, Belgium, Italy and Japan,
and also to the United States. It had been considered by the Cabinet,

which met at the House of Commons at noon, and was discussed for an
hour.

The draft note is believed to have been considerably modified and greatly
improved during a conversation between the Prime Minister and Lord
Ourzon yesterday afternoon. In its final form it left the Cabinet to-day.

It is believed, since it is a reply to the German memorandum, to have
answered various points in that document. Running about six typewritten
pages, it is reported that it sets forth the British point of view in regard to
reparations clearly and concisely. The final text met with unanimous
approval of the Cabinet. The note intimates that an early reply would
be acceptable.

The covering memorandum contains data compiled by British experts.
The strictest secrecy is maintained concerning the contents of both docu-
ments.

On July 23 the Associated Press advices from London said:

The secrecy agreed upon by the British and French Governments con-
cerning the reparation documents forwarded to the Allies is being closely
maintained, and it is expected that another ten days will elapse before
any reply is received from the French Government, owing to the delay
in the meeting of Premier Poincare and Premier Theunis to consult over
the British draft note to Germany.

It had been arranged to discuss the Ruhr questions in the House of
Commons Thursday, when the Foreign Office estimates came up for
consideration, but the Government, in the belief that such discussion at
the present moment would not be helpful to delicate negotiations has
decided to postpone the debate indefinitely.

J. Ramsay MacDonald, leader of the opposition in the House of Com-
mons, moved a resolution to-day in favor of convening an international
conference to discuss the limitation of armaments, but the House rejected
this proposal 286 to 169.

Premier Baldwin emphasized the difficulties of carrying out a policy
with which everybody was in sympathy. The mistake must not be made
of thinking that what might be war weariness was necessarily an access
of innate good will. Alluding to the growth in Europe since the war of
feelings of extreme nationalism, which, unless corrected, might bear the
seeds of peril to peace, he said the Government believed that any attempt
now to convene an international conference would not only not lead to
success, but would lead to indefinite postponement of any possibility
of achieving the end all desired. It was hdpeless to approach the question
until the problems of reparations and security on the frontiers were settled.

The Prime Minister felt that it would be hopeless to expect a favorable
answer from France until these questions were disposed of, or from Poland
until she could feel that her frontiers were secure against the gigantic
and powerful neighbor along her eastern border. The first step to be
taken was the one which the Government was now taking—an attempt
to settle the problem of reparations.

In addressing the House of Commons on August 2 Prime
Minister Baldwin announced that the draft identic note of
July 20 forwarded to France, Belgium, Italy and Japan was
accompanied by a covering note. They expressed their opin-
ion, he said, “that while nothing should be done that was in-
consistent with the stipulations of the Treaty ef Versailles,
advantage would be derived from an examination by impar-
tial experts in co-operation with the Reparations Commis-
sion into Germany’s capacity for payment.” The reply also
pointed out that the economic value of any guarantees of-
fered by the German Government “must largely depend upon
factors of which the German memorandum had made no
mention, such as stabilization of the mark and balancing of
the German budget, and that no guarantees could be effec-
tive unless provision were made for some form of interna-
tional control of the German financial administration.” The
reply furthermore advised the German Government that “if
it desired a resumption of the inquiry, to withdraw without
further delay the ordinances and decrees which had organ-
ized and fomented the policy of passive resistance and un-
equivocally to disavow the acts of violence and sabotage
which had in some cases accompanied it; and it expressed
the belief that such action on the part of Germany would
involve reconsideration by the occupying Powers of the con-
ditions of their occupation and a gradual return to the nor-
mal features of industrial life in the Ruhr.” Referring to
the responses to the British draft, Premier Baldwin, in addi-
tion to expressing regret that Great Britain could not “find
in them material for sending an Allied answer to the German
note to the dispatch of which they attach so much impor-
tance,” added: “Nor do these notes appear to hold out any
definite prospect either of an early alteration of the situa-
tion in the Ruhr or of the commencement of discussion
about reparations.” In stating that it was the decision of
the Government “to lay before Parliament with the least
possible delay papers which record their own views and en-
deavors,” and that the Allies had been invited “to agree to
the publication of the notes or statements on their part to
which reference has been made and which are required to
explain the situation as a whole,” Premier Baldwin added:

His Majesty’s Government entertains the hope that publication of these
papers may assist in determining the real dimension of the problems with
which the Allies are confronted and may convince the world of the impera-
tive necessity of prompt and united action to deal with it.

(loincident with the address of Premier Baldwin in the
House of Commons on the subject on the 2d inst., Lord Cur-
zon, Foreign Minister, similarly addressed the House of
Lords on the same day. The following account of their re-
marks is taken from a copyright cablegram to the New York
“Pimes” from London, August 2:

Premier Baldwin said he had always acted on the assumption that the
object of the Allies in pursuing their Ruhr policy was to obtain reparations.
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It had often been stated that there were ulterior motives. He did not wish
to believe that, but if it were so, he would just say this: Deep down in every
British heart, irrespective of party, lay a profound sense of what they be-
lieved to be right. It was a thing upon which they did not argue, but they
felt it, and it was one of the most potent forces in their life. It was the
force which took the nation into the war and the fcrce that kept it there to
the end.

h]f the British people should find after a lapse of time that the wounds of
Europe were being kept open instead of being healed, there might easily
ensue the last thing in the world he would like to see—an estrangement of
heart between the British people and those who took the opposite view.

Statement Made to Both Houses.

The Prime Minister's first declaration, which was repeated in the Lords
by Lord Curzon, was as follows:

“On June 7 last the German Government, having considered the replies
of the Allied Governments to their first note of May 2, communicated to
the latter a further memorandum containing revised proposals for dealing
with the questions of reparations and the Ruhr. The German memo-
randum appeared in the press of June 8,

“Communications then passed between the Allied Government with the
object of ascertaining and elucidating their respective points of view, and
‘the French and Belgian Governments in particular exchanged opinions with
his Majesty's Government on the subject.

“A month later, on July 12, a statement was made in both Houses of
Parliament as to the position assumed by his Majesty’'s Government, and
the necessity of action was strongly emphasized in order to terminate a
situation that was fraught with peril both to the peace of Europe and to
the interests of all the parties concerned. Certain propositions were
submitted by his Majesty's Government as bases of any such action and
the statement ended by recommending definite steps to the Allies.

““His Majesty's Government held that the proposals contained in the
new German note of June 7 deserved to be examined and replied to, and
that such reply should, if possible, be an Allied reply. Further, inasmuch
as the French and Belgian Governments were indisposed to take the initia-
tive in formulating an answer his Majesty's Government said that they
would themselves assume the responsibility of framing a draft reply which
they would forward for the consideration of their allies.

“In pursuance of this intention his Majesty's Government drew up a
draft identic reply, which they forwarded on July 20 with a covering note
to the Allied Governments of France, Belgium, Italy and Japan. In this
draft reply they dealt with the various proposals contained in the German
memorandum of June 7. They expressed their opinion that, while nothing
should be done that was inconsistent with the stipulations of the Treaty
of Versailles, advantage would be derived from an examination by impartial
experts in co-operation with the Reparation Commission into Germany's
capacity for payment.

“As to the question of the guarantees offered by the German Government,
his Majesty's Government went on to point out in the draft reply that the
economic value of any such guarantees must largely depend upon factors
of which the German memorandum had made no mention, such as stabiliza-
tion of the mark and balancing of the German budget, and that no guaran-
tees could be effective unless provision were made for some form of inter-
national control of the German financial administration.

““The draft reply ended by advising the German Government, if it
desired a resumption of the inquiry, to withdraw without further delay the
ordinances and decrees which had organized and fomented the policy of
passive resistance and unequivocably to disavow the acts of violence and
sabotage which had in some cases accompanied it; and it expressed the
belief that such action on the part of Germany would involve reconsidera-
tion by the occupying Powers of the conditions of their occupation and a
gradual return to the normal features of industrial life in the Ruhr.

“In covering notes with which the draft reply was sent to the Allied Gov-
ernments, his Majesty's Government gave fuller explanations of the views
which they held on all these points, and they urged upon their allies that
inter-Allied discussions should be opened with as little delay as possible,
whether by conference or otherwise, for the purpose of elaborating a com-
prehensive plan of a general and final finanical settlement.

“The replies of the Allied Governments have now been received. The
Italian Government have not so far returned a written answer, but have ex-
pressed themselves as in general agreement with the views and proposals of
his Majesty's Government. The French and Belgian Governments have
returned independent replies.

Replies Not Satisfactory.

‘‘His Majesty's Government have devoted most careful and anxious
consideration to these replies and, while fully conscious of the friendly lan-
guage in which they are couched and of the cordial spirit by which they are
inspired, they regret not to find in them material for sending an Allied
answer to the German note to the dispatch of which they attach so much
importance.

“Indeed, the draft reply submitted by his Majesty’s Government is not
mentioned in the French and Belgian replies, nor do these notes appear to
hold out any definite prospect either of an early alteration of the situation
in the Ruhr or of the commencement of discussion about reparations, to
both of which his Majesty's Government had eagerly looked forward.

It is apparent that many weeks, if not months, might easily be consumed
in a preliminary exchange of opinions between the Allies on the lines that
aro now foreshadowed by the latter before any effective step could be taken
for terminating the present situation.

‘‘His Majesty's Government cannot too often repeat that, while regard-
ing the interests of their allies as bound up with their own, and while shrink-
ing as they have done throughout from any action that might be thought
indicative of Allied disunion, they yet hold firmly the view that the problem
now before all of thiem cannot be evaded, and that while the Allies may be
occupied in exchanging views in a spirit of unabated friendliness on this or
that detail of this or that proposal, the European situation, carrying with
it all prospects of reparation payments to which the Allies are equally
entitled, may sink into irretrievable ruin.

“In these circumstances his Majesty's Government have decided to lay
pefore Parliament with the least possible delay papers which record their
own views and endeavors, and they are inviting their allies to agree to the
publication of the notes or statements on their part to which reference has
been made and which are required to explain the situation as a whole.

“His Majesty's Government entertains the hope that publication of these
papers may assist in determining the real dimensions of the problems with
which the Allies are confronted and may convince the world of the impera-
tive necessity of prompt and united action to deal with it.”

Chamberlain Criticizes Government.

In the debate which ensued Austen Chamberlain suggested that the
Government had made a mistake by a public statement of such definite-
ness and solemnity as the Prime Minister made to the House on July 12.
France's position was thereby made more difficult. If people had got
into a position from which it was very difficult for them to recede with
credit to themselyes, to their country, it was not well to begin by a public
statement of what was required as the first step to private negotiations.

Mr. Chamberlain asked the Prime Minister to assure the House that
before he made his statement of July 12 he had carefully considered not
only what was to be done in the event of his securing agreement with
France and Belgium and the other Allies, but what course the Govern-
ment would take if they failed to secure that agreement.

“If that assurance was given, the House could then feel in going away
for a three-months’ holiday that the Government were not drifting rudderless
on the ocean but were pursuing a clear and definite policy amid all the
perils of the time.

Mr. Asquith also asked for a more definite and explicit statement of
what the Government purposed to do in the event of Allied disagreement.

The Prime Minister, replying, said it was only the circumstances of
time itself that had defeated his desire to place all the documents before
the House. Mr. Baldwin continued:

“‘Some criticism has been passed to-day on the late Prime Minister,
Mr. Bonar Law, on the ground that in January last he took a passive
rather than an active line on the occasion of thg proposed French entrance
into the Ruhr. It is always easy after the event to say what a man should
have done. He was in an extremely difficult position, and I think, having
regard to the facts of the time, he took the right course. After all, he
might easily have precipitated a breach in the Entente.

““He said in the most explicit terms that he objected to what was going
to be done and strained to the utmost his well-known affection for France
and loyalty to the Allies and preferred to wait, a spectator of events,
knowing quite well that such inaction must expose him to criticism. But
it was quite obvious that passivity could only be temporary, and had he
remained in office he must have brought that period of passivity to a close.

Questionnaire a Forward Move.

““When I succeeded him I felt at once that the time had come to make
an attempt to move forward and to bring if possible to a termination a
state of things which appears to every one to hold within it seeds of unhappy
and possibly terrible events in the future. And so it was that we lost
no time, and immediately after receiving the German note of June 7 we
issued within six days, on June 13, a questionnaire to our Allies to elucidate
certain points on which it was necessary to have information before we
rould see on what lines we could proceed with the greatest hope of success.

“It was not till July 3 that we received a reply from Belgium and on
July 6 we received a reply from France. Without delay we prepared a
note to our Allies covering the draft reply to Germany which we hoped
might at any rate have been taken on a basis of a reply from the united
Allies, and we had the two notes ready to be dispatched by July 20. On
the evening of the 30th we received the French and Belgian replies, which
were translated and circulated to the Cabinet only the day before yesterday.

“I think the House will agree that whether our procedure was right or
not, no time has been lost by this Government in the last two months in
taking, at any rate, the preliminary steps which seemed good to us to find
a way out of the impasse into which we had drifted.

‘““There was one good thing about the attitude of passivity. It showed
with the utmost clearness that cur desire was to maintain the old relation-
ship with our Allies. We sacrificed something to prove that, and we also
allowed time to elapse to prove whether our contemtion or the contention
of our Allies as to the efficacy of the method of obtaining the common end
we both had in view was justifiable or not.

One Bad Conse uence of Delay,

‘““But while that may be to the good, there has been one bad thing about
this delay. The silence of Great Britain has led many people not only
in the world at large but in Great Britain to overlook the interests of our
own country. We must remember that we are Allies, that our interests
are no less and no more than those of France and Belgium, and that as
Allies we have an equal voice to declare our views.

“It cannot be expected among allies, any more than among friends, that
we should always regard a thing from the same point of view, and when
a difference arises between allies, as between friends, it is far better and far
more honest to state frankly where the difference arises and what the rea-
sons are for it, knowing by that method you are more likely to come to an
ultimate agreement than if you try to hide them and gloss them over. I
deprecate from the bottom of my heart in discussions of this kind such
phrases as pro-French or pro-German, but if we are to be pro-anything
let us be pro-British.

“I feel that at this point I ought to make a few observations generally
and broadly regarding the Ruhr and what it means, so that both our own
people and our allies may understand where the real difference of opinion
comes.

““We regard the Ruhr policy as not well calculated to achieve the common
end which we have in view. Our allies regard it as a good method to achieve
that end. It is a perfectly honest and genuine difference of opinion as to
method, whereas we both agree that what we want is to secure payment of
adequate reparations, and that as soon as may be.

““The reason that I doubt the wisdom, or am certain of the unwisdom, of
the Ruhr occupation is this: In my view it postpones by its very length the
payment of reparations, and it is hitting directly and cumulatively the
progress of trade in this country and the trade of the world.

Occupation's Effect on Trade.

“There Has been a good deal of nonsense, in my view, talked upon this
subject by people who imperfectly apprehend it, but I think that no one
will controvert the few statements that I propose to make.

“It would be untrue to say to-day that the cause of unemployment that
we have in this country is due primarily to the, Ruhr occupation. That is
an exaggeration on our side. The Ruhr occupation is an unhappy symp-
tom of diseases which are inherent to-day in so many nations of the world.
The direct cause of unemployment is due to the impoverishment of the
world which has made it so difficult for countries and individuals to afford
to make payment for goods which they want, or to find means of making
those payments.

“But it is true to say that the occupation of the Ruhr is now beginning
to be felt in the trade of the world, and the longer it lasts the more heavily
and grievously will it be felt, and for this reason, that there is no isolated
unit in the industrial life of the world; or, to take the old threadbare analogy
of the machine of trade, the machine of the world. You stop part of it
from functioning and the whole suffers. You have contraction of trade
in the Ruhr going on, as we know to-day, and the result of this contraction
is felt on the wires between Lverpool and Calcutta and between Liverpool
and Valparaiso.

India as an Ezample.

“India, supporting one of the largest populations of any country in the
world, with a good monsoon and every prospect of enjoying favorable
terms of exportation, finds that neither with her jute, her hides, her seeds
nor her rice has she her accustomed markets in Central Europe. The re-
action of that is twofold: It means cessation of progress and prosperity in
India; it means that India will be poorer than otherwise she would be, and
it means that Lancashire suffers in the same way.

““The inability of Germany now to take nitrates from Chile is bringing
Chilean international trade to a deadlock. And we find that as the situ-
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ation gets worse the difficulty of providing credits for payment of imports
into Germany is beginning, or soon will begin, to tell on our own coal trade,
because at this moment the Germans are seeking to find means of financing
the importation into Hamburg of coal. And similarly, if you go right
across the world to Australia you will find the same thing happening with
the importation of Australian wool into Germany.

““We are told by some superficial observers, ‘Oh, yes, but it is a good
thing for British trade.” But it is not a good thing for British trade.
The few orders here and there that we may be getting are no compensation
for the orders that we are losing in international trade.

“And what else is going on? The liquid capital of Germany is being
reduced and her gold and her industrial shares are passing into the hands
of foreigners, all of which will make it more difficult to get reparations when
the time comes. And, meantime, Belgium has to watch the docks at
Antwerp becoming less and less occupied.

“Where is this leading to? The circumstances are unprecedented and
there is no one who can fortell what the result will be of the collapse or
surrender which some of our friends tell us is a necessary preliminary to
the recovery of reparations.

“It has been said in this House to-day that our action is strengthening
German resistance. We want to do nothing to strengthen German resist-
ance, because we know very well that the longer Germany resists the
more hopeless will be the position afterward. We want a settlement.
But what is going to happen if and when the collapse of Germany comes—
a collapse the nature of which no one can foresee?

‘“We know one thing, that whatever it means it will mean less reparations.
‘We know another thing, that it will mean a longer time before Germany's
financial system can be restored, and I fear very much another thing, that
if it be collapse or surrender that is caused by a feeling that anything is
better than a continuance of what is going on, then what will happen will
be that Germany will sign anything and she will default again, and we must
look forward to an endless chain of events similar to those of the last few
years. It is from feeling that so strongly that the Government are using
every endeavor to secure, and have not yet given up the hope of securing,
such unity among the Allies as may lead to a quick and final settlement.

IThen followed the portion of Premier Baldwin's remarks already quoted
above.]

“There is only one thing I want to say. I am sure the House will
understand that at this moment, when the Government have to take
into consideration their reply to the last notes they have only just re-
ceived, it would be quite impossible for me to attempt to canvass the
various lines upon which it might be possible for us to answer.

“I will only say this, and I ask the House to believe me, that I realize
to the full that the Government of the day in dealing with these matters
is not merely a Government of one party, but that the Government for
the time being is speaking in the name of the whole nation and that we
shall not leave a stone unturned to do what we have tried to do in our
first note, and that is to keep together the whole Allied forces, to escure
from Germany what is due to us in justice and to secure that settlement
fully and finally the earliest day possible.

“That will be our endeavor, and I may add that should at any time
there arise any crisis in our relations—which indeed I pray God may

not arise—I should not hesitate to call Parliament together at whatever

time that may be. A

At 5 o'clock the Commons adjourned and will not meet till Nov. 13,

unless a crisis should develop requiring a special session.
Curzon Answers Crilics in Lords.

Meanwhile, in the Upper House, Lord Curzon had announced that he
had just been® informed that Italy’s reply to the British proposal had
been received at the Foreign Office.

Lord Birkenhead had assumed that because the replies of France and
Belgium were not encouraging, therefore British policy had failed. He
(Lord Curzon) did not draw that conclusion for one moment. He could
not say what would happen in the next two or three months, but he con-
tended there was not a shadow of foundation for the suggestion that Great
Britain had done anything that was provocative or exasperating to France.

Lord Birkenhead had also suggested British retirement from the Repara-
tion Commission and withdrawal of the British Army of Occupation in
Germany. Twelve months’ notice would be required in regard to the
first point, and in regard to the second he (Lord Curzon)could show that
the presence of the British forces on the Rhine had had a most quieting
and steadying effect on the situation, and that their presence there had
been warmly welcomed and appreciated by all parties concerned.

He believed that an announcement of the withdrawal of the British
troops would be received not only with regret, but almost with dismay.

The text of the French reply is indicated in another item

in this issue of our paper.

Reply of French Government to British Draft of Note
on German Reparations—Seeks Further Assur-
ances from Germany.

On Thursday of this week (August 2) the text of the
French reply to the British note on German reparations was
made public, publicity being given to the French communica-
tion coincident with a statement in the British House of
Commons by Prime Minister Stanley Baldwin rehearsing the
proceedings on the part of Great Britain toward an adjust-
ment of the reparations question since the last communica-
tion addressed to the Allies by the German Government on
June 7. The German proposals of June 7 were given in our
issue of June 9, page 2580. The willingness of Great Britain
to assume the responsibility of preparing the draft of a re-
ply in view of the understanding that the French and Bel-
gian Governments were not disposed to take the initiative in
suggesting a reply was indicated on July 12 by Prime Minis-
ter Baldwin, whose statement in the matter was given in
these columns July 14, page 147. The draft of the note
drawn up by Great Britain was delivered to the Allied Am-
bassadors on July 20; the first definite indication of its con-
tents was given in Premier Baldwin’s statement in the House
of Commons this week (we are publishing this statement in
another item in this issue). As to the replies thereto the
Prime Minister indicates that the British Government does

not “find in them material for sending an Allied answer to
the German note,” . . . “nor do these notes appear to hold
out any definite prospect either of an early alteration of the
situation in the Ruhr, or of the commencement of discussion
about reparations.” A resume of the French note, as con-
tained in a copyright cablegram from Paris, August 2, to the
New York “Times” follows:

The note in reply to the British communications first of all sets forth
that the French Government was perfectly disposed to discuss at once with
the British Government the German proposals of June 7, but that it was
obliged to emphasize that these proposals contained no engagement by Ger-
many to put an end to the resistance with which the Reich had opposed dur-
ing six months execution of the treaty of peace.

The note replied in the fullest possible way to the diverse questions
which had been proposed by the British Government, and stated that the
French Government would be glad to reply at any future times to questions
which the British might wish to address to it. But it recalled that after
four years of waiting, of attempts of all kinds, of ultimatums never put
into effect, of conferences proposed by the British Government of which
the conclusions were never applied, and of successive moratoriums accorded
Germany, France and Belgium were decided not to evacuate the Ruhr
except in the measure of payment made by the German Government.

As for passive resistance, if Germany ceases it France will immediately
modify the occupation of the Ruhr in such manner as may be judged com-
patible with the safety of the troops and of the engineers, and with the con-
servation of this pledge.

The French Government is convinced that if the British Government
simply makes known to the Reich that it disapproves of the policy which
ruins Germany and menaces Europe with ruin, everything will immediately
be easy to straighten out.

The French Government is in accord with the British Government in
thinking that Germany ought to re-establish her credit, stabilize her money,
balance her budget and encourage production. These are words of advice
which the Allies have been giving Germany since 1920, but all these efforts
have been vain. The real ruia of Germany is not the consequences of occu-
pation of the Ruhlr, but is the work of the Reich itself.

Asks About Inter-Allied Debls.

As concerns the British proposals for the elaberation by the Allies of a
complete plan for a definite general financial settlement, the French Gov-
ernment desires to know if the question of the inter-Allied debts is included.

With regard to the fixation of Germany's capacity for payment the
French Government asks how the calculation made to-day by experts,
whoever they may be, would be more exact than that which was made in
1921, and how the figures fixed to-day would be still valid ten or fifteen
years hence. The capacity of payment of the country is something essen-
tially variable.

According to Article 234 of the treaty, the Commission on Reparations,
after having fixed the amount of damages, has the task of studying from
time to time the resources and capacity of Germany. Moreover, it is not
to be hoped that any one can ever fiz the figure which the German Govern-
ment would consider just and realizable.

To fix this capacity for payment the British Government proposes the
opinion of impartial experts, neither the number nor the nationality of
which it fixes. The French Government asks it to say what would be in
this case the relation of the experts with the Commission created by the
treaty and what would be exactly the nature of their opinion. How and
by whom would the experts be chosen—by the Governments, by the
Commission on Reparation, by the Allies, by the associated Powers or by
neutrals. The Government would be naturally very happy to see the
American delegate interest himself more in the discussions of the Commis-
sion on Reparation.

The Associated Press advices from Paris August 2 refer-
ring to the French note said:

The express wish for more accurate participation by the unofficial Ameri-
can delegate on the Reparations Commission and the suggestion that if
Great Britain would make plain to Germany that she disapproves of a
“ruination policy” it would immediately mend things, are the leading fea-
tures of Premier Poincare’s reply to the British reparations note.

The substance of the French reply was given out this evening after it
became known that the British Ministers had disclosed the contents of
the British note.

The impression in official circles from a hasty reading of the declaration
of the British Prime Minister, as contained in dispatches to the press, is
that Premier Baldwin's attitude leaves plenty of room for a continuation
of the negotiations regarding a settlement of the reparations question and
an answer to Germany's latest proposals. It is emphasized in circles close
to M. Poincare that the French Premier's reply to the British note also
leaves the door wide open for further discussion.

There is a general feeling that the Entente is in no immediate danger of
a rupture because of the British proposition, though M. Poincare’s reply
makes such conditions to a consideration of the German proposals as to
render final agreement with Mr. Baldwin difficult. The Premier decided
this afternoon that inasmuch as the British proposals were disclosed in the
House of Commons debate there was no longer any reason for keeping his
note secret.

At the outset M. Poincare declares he is quite ready to examine the Ger-
man proposals with the British Government, but recalls that the German
offer was silent as to a cessation of resistance to occupation of the Ruhr.
He reaffirms that the French Government cannot enter into any negotia-
tions with Germany until that resistance is ended, and that France and
Belgium are ready to modify the conditions of their occupation when that
is made possible by the disappearance of systematic obstruction. But there
could be no idea of evacuation until a final agreement was reached and pay-
ments were made or assured.

The responsibilities of the British Government in the situation were
rather pointedly alluded to in a paragraph which says the conviction of
the French Government is that if the British Government would simply
make known to the Reich that it disapproves of a policy that is ruining
Germany and threatening the ruin of Europe, the whole situation imme-
diately would be corrected.

Referring to an allusion in the British note to *‘a general and final financial
settlement,” M. Poincare asks whether it is to be understood that the inter-
Allied debts are comprised therein.

Several declarations recently by Premier Poincare of
France indicated the practically unchanged attitude of
France toward Germany. Speaking on July 22 at the unveil-
ing of a monument at Villers-Cottrets (France), erected in
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memory of the soldiers who fell in the World War, the Pre-
mier declared, according to the Associated Press:

If we commit the imprudence to-day of inclosing Germany’s capacity
for payment in a fixed and permanent frame, she will quickly evade us;
our arbitrary measures will soon come under the influence of this extra-
ordinary agglomeration of industrial forces and, by reconquering economic
supremacy, Wwill impose upon ithe world the scandal of a most retrograde
and immoral policy.

Great Britain, Belgium, Italy and France, M. Poincare
added, must unite closely to avert this peril and not be led
astray by the false illusion of an impoverished and forever
powerless Germany. The Premier’s remarks upon that occa-
sion were in reply to a speech of former Prime Minister
Tloyd George of Great Britain describing the prosperity of
Trance. On July 15, Premier Poincare, in a speech at Sen-
lis (France) proclaimed (we quote the Associated Press
accounts of his declarations) the French Government’s un-
alterable decision resolutely to stand for the complete execu-
tion of the Versailles Peace Treaty, with the German debt at
132,000,000,000 gold marks, as agreed upon by the Allies at
the London conference, and against any international finan-
cial committee to replace the Reparations Commission. The
Associated Press cablegrams of July 15 continued :

M. Poincare chose for his pronouncement this town, which marks the
furthest advance of the Germans and where the Germans executed hostages,
placed civilians in the line of the French fire and burned part of the town in
reprisal against alleged civilian resistance.

M. Poincare professed to have no hatred and no spirit for revenge for the
devastation, the traces of which were visible from where he spoke. “We
should like no longer to talk of devastation or to think of it,"” he declared.
“We should like to forget—even to forgive."

France, said M. Poincare, had been no better treated in reparations than
in the concessions wrung from her and the security denied her.

The peace treaty established conditions under which the Reparation Com-
mission should fix the German debt. *There was a pretense of respecting
those conditions,'* he added, “‘but the debt hardly had been fixed when there
was imposed upon us in one of those Supreme Councils where we always left
behind us some of our rights a schedule of payments that the Commission
accepted reluctantly and which reduced our claim in undetermined propor-
tions. We then accepted this schedule of payments as an international
convention, as an engagement of honor pledged to us." .

A few months later this schedule again was questioned, ‘“‘as certain of
our friends seemed no longer to have any other thought than to lighten the
German debt, and as they themselves were our creditors, we told them:
‘There are three kinds of bonds provided for. Let us keep our part of the
first two. As for the third, we will use them against Germany only in pro-
portion as our creditors ask us to pay our debts." Still we were found too
exacting."’

The Premier said France was reproached for not having sufficient re-
gard for Germany, and for exposing her to disaster that would affect all
other nations.

“And yet,” he asked, “‘has not Germany been so well looked after dur-
ing three whole years that she has been allowed to default on all her ob-
ligations, so that we had to pay with our own money 100,000,000,000 francs
she owed us, and has not paid? Has she not been allowed to rebuild her
commercial fleet and develop her canals and railroads, and enrich her great
industries at the expense of her creditors?"

M. Poincare asked if any one imagined that Germany would stabilize
the mark and put her house in order, “if France watched with arms folded."

“For three years," he said, ‘‘the Allies have followed this mirage and for
three years things have been going from bad to worse. If we were not in
the Ruhr, Germany would have continued to slip into the abyss she dug,
pbut we would have come empty-handed, while now we hold security and we
are powerful enough not to have to let go.”

France, the Premier asserted, unceasingly had been making concessions.
“Then,” he added, ‘‘why have we said we have reached the end? It is be-
cause until now they always have been at our expense.” The peace treaty
had promised reparations and security. For security the right was given
to France of temporary occupation on the Rhine that was to cease at the
precise moment Germany should become stronger.”

France also had been promised a guaranty pact, but this had not been
fulfilled, and nothing had been offered to replace it, for ‘‘the new guaranty
pact proposed by Mr. Lloyd George was for a shorter time than occupation
and without precise engagements. Military aid was nothing; it was only
a dangerous deception.” -

M. Poincare emphasized the Government's and his own personal feeling
in favor of close relations between France and Great Britain. He recalled
that it was he who brought about the alliance with Great Britain before
the war when others were advocating better relations between France
and Germany.

The Premier concluded with what was interpreted as a carefully worded
reminder of France's supreme position on the Continent and the danger
of attacking the Treaty of Versailles. For, he said, “through a breach
opened in the Versailles Treaty other propositions would pass that would
re-open the entire peace settlement, destroy the new status of Central
Furope, and menace our friend, Czechoslovakia, Rumania and Jugoslavia.”

Premier Poincare’s speech of July 22, as given in a copy-
right cablegram to the New York “Times” from Paris, was
In part as follows:

Twenty-four hours after recelving Prime Minister Baldwin's prayer to
be kinder to Germany, Premier Poincare, standing to-day at the foot of
a monument to the war dead at Villers-Cotteret, not far from where, on
July 18 five years ago, General Mangin started the drive which ended
in Germany's defeat, painted a picture of Germany hiding behind a camou-
flage of ruin waiting only until England had helped her to escape her
obligations, to Jaunch upon the world an economic war backed by the
design to try once again to foist political domination on other nations.

He reviewed the program of methodical economic destruction in France
dictated by the German business barons to the German General Staff,
and sald those same men had the same purposes to-day. They had only
been forced for the time being to change their weapons. Let the Allies
to-day fall into the German trap of estimating her capacity for payment
at a time when purposely she had arrived at a point where she could pay
nothing, and they would see Germany quickly escape from their hold and
launch again on the path of conquest.
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Hopes France's Allies Will Heed.

That was what France felt, he said, and that feeling would shape France's
actions. He hoped France's allies would heed and not too late have to
regret not taking her advice.

Since his accession to power Premier Poincare has made no speech which
so well reveals his attitude toward Germany. Right or wrong, no one
doubts his sincerity, for he said to-day in public what he has often said
in private.

In a reply to Mr. Lloyd George's recent attack on France in which the
ex-Prime Minister said that while crying ruin France was rebuilding her
industrial machine in better shape than ever, the French Premier said the
British would do better to worry about the future trade competition of
Germany, who was awaiting only to shake off her obligations with English
help to engage in a commercial war with Great Britain.

He reviewed the now famous German General Staff report on systematic
destruction in France, quoting the German leaders to the effect that its
purpose was to cripple France in her recovery after the war.

In speaking of General Mangin’s attack on July 18 1918 the Premier made
no mention of the American troops, although the head of Mangin's wedge
on that notable morning was made up of the First and Second American
Divisions with a Moroccan division in between.

Reviewing those thrilling days five years ago when the tide of the World
War changed not many miles from where he spoke, the Premier turned to
the subject of the Germans' destruction wantonly of French industrial
machinery.

Lloyd George's Wicked Comparisons,

“This is the moment chosen by an eminent statesman and former Prime
Minister of an allied nation to establish between France and Germany the
most wicked comparison and to declare amusing that we could restore our
devastated regions and at the same time complain of the large expenditures
Berlin is making in Germany.

“What does Lloyd George mean? While Germany rebuilds her merchant
marine, develops her railroads and builds new canals, is she repairing war
damage? Is she only making improvements? And are not these improve-
ments made at the expense of her creditors?

““All that may be amusing for Mr. Lloyd George.
and it is intolerable.

““As for blaming us for not having always rebuilt our destroyed industries
on the old model, that would be to add to our ruin the interdiction to make
any progress. It was just that paralysis that Germany sought to inflict
on us when she prepared her program of devastation. She confiscated raw
materials and manufactured goods.  She stole in our invaded provinces
leather, wood, rubber, chemical products, iron, metals, furnaces, machines
and pieces of machines, and she added joyously: ‘These war damages will
have a durable effect. They will not only cripple enterprise, but put the
future life of these enterprises in doubt. All furnaces and steel mills are
put behind for years. The damages to the French steel industry is so severe
that the consequences can with difficulty be overcome.’

““And to quote another German report:

* “War damage to woolen and cloth mills is very important. Germany
will be able to regain full capacity in woolen cloth at least two or three years
before the French.'

“And her own German document adds:

“ “However, it is to be feared that England will get the lion’s share’."

After giving other examples of German boasting of what they had done
in France, M. Poincare continued:

“It was the same thing for the leather industry, alcohol, wool, soap,
glass, paper, coal, iron and phosphates. The Germans not only calculated
upon benefiting from the wanton destruction they did, but on the time it
would take us to recover.

“Mr. Lloyd George had these pages before him when in 1919 he helped
to write the peace treaty. Can he possibly have forgotten them? What-
ever may be the vitality of France, her recovery is delayed thanks to Ger-
many. She threatens the economic life of no nation, and our friends
would be better inspired to worry about things not so distant. If they had
gone with us into the Ruhr they would understand better where their danger
lies. They would have found in the great German industrial organization
serious reasons for thought. For there, not only are there vast cartels
of immense patronal syndicates and great horizontal organizations group-
ing the manufacture of similar products, but there are great instruments
of industrial concentration, great vertical organizations which group ex-
ploitation from the raw materials to the finished products.

For France it is sad,

Tighten Grip on Government.

“These great groups possess the national fortune of Germany.
day they tighten their control on the Government. They envelop it, they
surround it, they annihilate it. They command the press of Germany
and they command the Government. They impose on the German re-
public a new caste as hateful as the Junkers and just as opoosed to the
liberties of the people.

“Is it this regime of social and economic oppression, the natural accom-
plice of the militarists, which the conquerors of 1918 will install definitely
in the centre of Europe? What would be more incompatible with the an-
cient traditions of England and France? Let us to-day commit the blunder
of deciding finally on the capacity for payment of Germany and she would
soon escape us. She would quickly assume by means of ther great organi-
zations proportions we would not foresee to-day. And Germany in re-
conquering her economic primacy would impose on the world the scandal
of the most retrograde and immoral political domination.

“To meet this peril England, Belgium, Italy and France must unite more
closely than ever in a ocmmon effort. They must face realities and not be
fooled by the deceiving picture of Germany poor and forever powerless,
and see the truth despite camouflages.

“Is it too difficult to furnish the allied Governments with the elements
of instructive comparison and motives for a fair decision? ‘Would it not
suffice for them to make a trip through the Aisne and then through the
Ruhr? They would learn something. Let us hope none of our friends
will refuse this little inquiry which calls for neither financial experts nor
international bankers.

“Let us hope that under the pretext of sparing an unfortunate debtor
they will not encourage fraud and injustice; that they will not repudiate
the glorious memory of the victorious gained in common in this devastated
country; that they will not prepare the way for future arrogant triumphs
of a foreign plutocracy. Let us hope their eyes now closed will open be-
fore the evidence and that no one on earth in the days to come will have
to regret having disdained in these decisive hours the warnings given by
France."

The Paris Government press to-day is unanimous in declaring France
cannot accept the British project to make advance promises to Germany
in return for her cessation of passive resistance in the Ruhr. Paris makes
this question the basic issue involved in the London draft note and it is re-
iterated here that M. Poincare will enter no negotiations with Germany
either directly or through the intermediary of England before Berlin has

Day by

surrendered in the Ruhr,
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The French Cabinet on July 24 unanimously approved Pre-
mier Poincare’s draft of reply to Great Britain, as to which
we quote the following copyright cablegram of July 24 to the
New York “Times” from Paris:

Premier Poincare submitted to the Cabinet to-day, which approved
it, the draft of an answer to Prime Minister Baldwin's proposal for a
joint Allied reply to Germany's latest note on reparations. It is stated
here that Paris has assurance that Brussels will either join in the French
reply or make a separate reply in the same tenor. The Franco-Belgian
anwer will probably reach London by the end of the week, Mr. Baldwin
having requested that the French Government make known its opinion
before the adjournment of Parliament on Aug. 4.

Official secrecy continues to be thrown about the French answer, but
there is excellent reason to believe thta M. Poincare will propose that the
Allied reply to Germany take the form of a simple statement that repara-
tions negotiations cannot be begun until Berlin rescinds its resistance
orders.

It is understood that this reply will not take up the proposals contained
in Mr. Baldwin’s separate memorandum to France, going deeply into
the reparations issue, but will confine itself to suggesting a change in the
Allied response to Germany proposed by Mr. Baldwin.

Proposal as Construed by French.

His draft said in effect that it would be desirable for Germany to cease
passive resistance if she wished the Allies to consider the proposals made
in her note for the evaluation of her capacity for payment and for a change
in the character of the Ruhr occupation. M. Poincare is said to construe
this as proposing that France in a measure go back on her program of
insisting on the cessation of resistance before negotiating, in that France
would make advance promises to obtain an end of resistance.

Regardless of the assurance he may give the British Premier, M. Poin-
care will, it is understood, insist that the proper answer for the Allies to
make will be to advise Germany to accept the French terms concerning
resistance and without making any promises to Germany. That being
done, the French will await the next move from England. It is said
here that M. Poincare favors not mentioning in the reply to Germany any
project of evaluation of her capacity for payment.

It is thought possible that if Germany, with or without the advice of
England, ceases resistance in the Ruhr, M. Poincare, may show himself
more reasonable than his present attitude indicates, but all the evidence
that can be gathered here now is to the effect that he will stand pat on
his proposition that the Germans must first of all admit defeat in their
Ruhr battle.

Offering of Bonds of Northwest Joint Stock
Land Bank of Portland, Oregon.

G. E. Miller & Co. of Portland, San Francisco, Chicago,
etc., have offered during the past few weeks $1,000,000 5%
Farm Loan bonds of the Northwest Joint Stock Land Bank
of Portland, Ore. (formerly the Portland Joint Stock Land
Bank). The bonds were offered at 102 and accrued interest
to yield 4.73% to the optional date and 5% thereafter. They
are dated Nov. 1 1922, are due Nov. 1 1952 and are redeem-
able at par and interest on any interest date or after ten
years from the date of issue. Interest is payable semi-an-
nually May 1 and November 1 and principal and in-
terest are payable in New York, Chicago, or at the
Northwest Joint Stock TLand Bank, Portland, Oregon.
The bonds are in coupon form, fully registerable and
interchangeable in denomination of $1,000. They are legal
investment for all fiduciary and trust funds under the juris-
diction of the Federal Government and acceptable at par as
security for Postal Savings and other deposits of Govern-
ment funds. The Northwest Joint Stock Land Bank was
chartered by the Federal Farm Loan Board on Oct. 13 1922,
It has a paid in capital of $250,000; its operations are con-
fined to the States of Oregon and Washington. George C.
Jewett, formerly Secretary of the Federal Land Bank of
Spokane, and now Manager of the American Wheat Grow-
ers’ Association, is President of he Northwest Joint Stock
Land Bank.

June 30 Statement of Lincoln Joint Stock
Land Bank.

A comparative statement of condition of the Lincoln Joint
Stock Land Bank of Lincoln, Neb., at the close of business
June 30 1922 and June 30 1923 has been issued to the stock-
holders by President W. E. Barkley. The amount of farm
loan bonds issued at the latest date is shown as $26,885,000,
as compared with $20,310,000 a year ago, and the amount of
mortgage loans is given as $28,138400 on June 30 1923,
against $18,172,150 the same date in 1922, The total assets
are now $31,323,474, whereas on June 30 1922 the assets ag-
gregated $23,116,756. The following is the statement :

STATEMENT OF THE LINCOLN JOINT STOCK LAND

Bt BANK OF LINCOLN, NEB.

Assets.

June 30 1922,
——— $18,172,150 00
201,895 66
3,680,000 00
28,437 87
629,528 62
399,286 53
5,456 98

June 30 1923,
$28,138,400 00

Mortgage 10aDS oo
b 1,779,129 17

Farm loan bonds on hand (cost)

Liberty bonds and U. S. Treasury certifs—-
Accounts receivable

Deposits with banks

Accrued interest on loans and securities_-
Furniture and fixtures

Other assets

37,883 64
755,021 90
568,669 98

6,309 33

38,059 76

$28,116,755 66  $31,323,473 78

Liabilities.
$1,361,200 00
57,200 00
8,681 08
20,310,000 00
290,482 96
27,198 54
21,852 50
169,658 32
424,487 31
446,000 00

$2,083,700 00
188,700 00
71,135 41
26,885,000 00
449,413 92
49,863 99
29,435 00
257,771 66
39,487 12
1,368,966 68

Capital stock paid in

Reserve from earnings

Undivided profits

Farm loan bonds issued

Payments on principal of loans

Advance payments on principal & interest
Reserve for unpaid bond coupons
Accrued interest on farm loan bonds
Accounts payable (dueon incomplete loans)
Bills payable

$28,116,765 66 $31,323,473 78

President Barkley in his letter to the stockholders under

date of July 12 says:

When all is said and done it is to this great grain and live stock region of
the Central West that men look for all that is most stable in American in-
dustry and American agriculture. The pulse of the nation beats in this area.
Nowhere on earth is there a duplicate for this territory of which Towa and
Nebraska are a component part.

The rural population of these two States is nearly 2,500,000. It includes
338,000 actual operators of farms, who make up one of the greatest surplus
producing groups in the world. It is a fact worth spending a thought on
that these farmers are the world’s heaviest producers per man. In Iowa 85%
of these men and in Nebraska 809 are native born—a fact worth attention.

The last offering of bonds of the Lincoln Joint Stock Land

Bank was noted in our issue of May 5 1923, page 1954.

Offering of Five Thousand Shares of Stock of
Chicago Joint Stock Land Bank.

R. . DeVoe & Co., Inc., and Russell, Miller & Carey of-
fered last week 5,000 shares of stock of the Chicago Joint
Stock Land Bank at $150 a share and accrued dividend,
yielding 6.67%. The shares are exempt from the Federal
income tax and are not subject to State or local taxes while
in the hands of the individual investor, as such taxes are
paid by the bank. The par value is $100. From Jan. 1 1919
dividends paid were at the rate of 8% per annum until Jan.
1 1922, when dividend rate was increased to 9% and again
increased on Jan. 1 1923 to the present rate of 10%. The
bank operates in Illinois and Iowa. The following is the
condensed statement of condition of the Chicago Joint Stock
Land Bank at the close of business June 30 1923 :

Assets.
Loans secured by first mortgages on farm lands, total ap-
praised valuations exceeding $129,000,000___
Accrued interest on loans

U. S. Govt. and farm loans bonds at cost
Less subject repurchase agreement

$51,609,275 00

904,362 05
$1,479,317 33
750,300 00

729,017 33

12,448 12

29,284 87

15,413 36

720,479 83

Accrued interest, Government and farm loan bonds
Accounts receivable

$564,020,275 56

23,250,000 00
815,069 06
943,466 12

7,480 64
48,290 80
54,915 00

401,044 94
48,500,000 00

Capital

Reserves and undivided profits
Amortization payments
Advance and unearned interest _
Due borrowers

. $54,020,275 56
This week’s circular announcing the offering of stock says:
Starting July 25 1917 with a paid-in capital of $250,000, this was in-

creased to $375,000 on Jan. 1 1919, further to $700,000 by May 7 1919.
With practically no exceptions this increase was taken by the original sub-
scribers to the capital stock. Since that time the stock was offered to coun-
try bankers located throughout Illinois and Towa. The bank now has $3,250,-
000 of paid up capital and a large part of the capital is owned by the
original incorporators and approximately one hundred bankers in the rural
districts of Illinois and Iowa.

Federal Trade Commission on Grain Speculation, &c.—
Recommends Publicity by Chicago Board of Trade
of Daily Volume of Futures Operations.

The second volume of the report of the Federal Trade Com-
mission on the Methods and Operations of Grain Exporters,
made public July 30, deals with speculation, competition
and prices, and recommends that the Chicago Board of
Trade be required to make public each day the total volume
of futures operations of each grain for the preceding day,
and also the total volume of open trades in each option of
each grain in existence at the close of the preceding day.
The Commission also recommends that all brokers and com-
mission men, or officers or large stockholders of companies
doing a brokerage or commission business in futures for cus-
tomers be prohibited from speculating in grain futures for
their own account in order to prevent abuses and risks aris-
ing from the same party acting as agent and as principal in
trading on the Exchange. In that part of its report bearing
on speculation the Commission reaches the conclusion that
while speculation frequently caused injurious aberrations in
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wheat prices, the extensive decline in prices of the contract
erade of wheat at Chicago from an verage of about $2 85 a
bushel on July 17 1920 to a fraction over $1 a bushel on Sept.
14 1922 was due mainly to other factors, including supply
and demand rather than to speculation or manipulation. The
advance of about 60 cents a bushel in May 1921 wheat fu-
tures, says the report, was due to a so-called “natural cor-
ner,” caused largely by a New York exporter st nding for
delivery on his future hedging contracts of about $2,000,000
bushels, which was more than could be delivered in Chicago
before the end of the month. The large increase of about
40c¢. per bushel in May 1922 wheat futures during January
and February of that year, resulted, according to the Com-
mission, chiefly from a wave of speculative buying. The
(fommission states that *speculation in corn futures seems
not to have had such an extensive influence on corn prices as
speculation in wheat futures had on wheat prices. The only
striking case of any undue influence of futures trading on
corn prices as speculation appears in the September 1920
option, when the prices increased from $1 22 per bushel on
Sept. 25 to $128 on Sept. 30, as the result of a large
long interest. Then on October 1, after this long interest had
been closed ut, cash corn at Chicago fell ab-ut 25 cents per
bushel as compared with September 30. We give herewith
the Commission’s announcement of July 30 regarding its
present report:

The Federal Trade Commission to-day made public Volume II of its report
on the Methods and Operations of Grain exporters, made pursuant to a Sen-
ate Resolution introduced by Senator Ladd.

This volume deals with speculation, competition and prices. The first
volume of this report, published in May 1922, discussed the profits and in-
ter-relations of grain exporters. These two volumes complete the Commis-
sion’s inquiry in response to the Senate resolution.

The Commission makes the following recommendations:

1. That the Chicago Board of Trade be required to make public each day
the total volume of futures operations in each option of each grain for the
preceding day, and also the total volume of open trades in each option of
each grain in existence at the close of the preceding day, so that the general
public may have information as to the basis for the widely quoted prices of
Chicago futures.

2. That all brokers, and all commission men, or officers, or large stock-
holders of companies doing a brokerage or commission business in futures
for customers, be prohibited from speculating in grain futures for their own
account, in order to prevent abuses and risks arising from the same party
acting at the same time as agent and as principal in trading on the exchange.

3. That the car deliv rule and the settlement rule for defaulted futures
contracts on the Chicago Board of Trade should be interpreted and applied
by an impartial person or tribunal, because these rules involve complex
questions of fact, requiring unorejudiced judgment, and because the present
practice involves the discretion of the board of directors and the presidant,
who may be called upon to decide questions affecting their respective
interests or those of their customers.

4. That the Chicago Board of Trade ba required to permit the dzlivery
of grain on futures cont acts at other important markets than Caicago,
under proper safeguards and o.qlullublc terms, whenaver necessary in ocder
to prevent a squesze or cornr in the Chicago market.

5. Finally the Commission reiterates, in substanca, a recommendation
made in a previous report. namely, that the railroads might be encouraged

. to furnish or the State or Federal Government might assume the duty of

furnishing, adequate storage elevator capacity at convenient market points,
especially at Chicago, free from control or operation by any grain dealer,
broker or commission house, in ovder to remove the artificial conditions
frequently occurring there and with such storage charges and other condi-
tions that the grain fa"mer or merchant would be able to store grain in
competition with elevator merchandisers, while, by means of negotiable
warehouse receipts obtained for such grain, the farmer would be aided in
borrowing money to finance his crop, until he was willing to sell.

The full report contains a large number of quotations from letters written
by grain merchants and from statements made by them at public hearings,
giving their opinions of the effect which speculation on the Chicago Board
of Trade had upon grain prices during the period of rapidly declining prices
which began in 1920, and contains a detailed analysis of the speculative
transactions of a representative group of large speculators and grain mer-
chants. It gives detailed evidence of the efforts of certain large export
grain merchants in the Kansas City territory and in the Pacific Northwest
to agree upon the prices bid for wheat, and calls attention to the present
unsatisfactory method of grading grain which has given rise to complaints
on the part of foreign buyers in which it has been alleged that certain ghip-
ments of wheat were “littered with foreign substances,”” injured by ‘‘the in-
vasion of weeyvils and worms,” and contained an excessive mixture of rye
which “equaled 269" of a portion of one cargo.

Complaints received from England in which it was alleged that wheat
grown in the United States was mixed with Canadian wheat shipped in bond
through this country and exported on Canadian certificates of inspection
were carefully inquired into, but no evidence was found that there was any
deliberate admixture of Canadian and American wheat, but owing to the
public criticism evoked by these complaints, which were apparently inspired
by persons interested in diverting the export of Canadian grain from Amer-
jean to Canadian ports, the Commission suggested the advisability of closer
Federal supervision of Canadian grain exported in bond in order to forestall
future complaints and thus to promote American export trade and to safe-
guard its reputation.

A summary of the report follows:

Speculation.

The resolution made particular inquiry as to market manipulations,
which are most apt to develop, of course, in the speculation on the large
futures markets. The Chicago Board of Trade is by far the most important
grain futures market in the United States, with over 859, of the futures
trading during the five-year period 1914-1918. Speculation is chiefly
in wheat and corn. Futures trading in wheat was restored on July 15 1920,
after being in abeyance from Aug. 25 1917.

In order to ascertain what effect the operations of large speculators and
cash grain dealers who hedged their mercantile transactions had on the
prices of wheat, the Commission secured the daily trades in wheat futures
on the Chicago Board of Trade of twelve such speculators and nine such
hedgers for the period July 15 1920 to May 31 1922. A number of these
traders, moreover, gave detailed testimony concerning their operations.

From the information thus obtained, and from other pertinent data, the
Commission concludes that, while speculation frequently caused injurious
aberrations in wheat prices, the extensive decline in prices of the contract
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grade oi whoat at Chicago from an average to about $2 85 per bushel on
July 17 ,920 to a fraction over $1 per bushel on Sept. 4 1922 was due
malny to ef her factors, including supply and demand, rather than to spec—
ulation or manipulation. Speculators and hedgers are especially able to
run up prices during the delivery month, and when this occurs, after their
future interests are closed out, prices inevitably fall. In general, however,
it appears that, although the frequent and temporary fluctuations in grain
prices may be attributed largely to speculation, the relatively infrequent,
but long-time fluctuations, may be attributed almost entirely to other
causes, including actual supply and demand conditions.

The heavy decline in wheat prices from July to December 1920 occurred
in a period of comparatively light futures trading in which some of the largest
speculators were on the “long’ side (i. e., anticipating a price advance)
until about October. but thereafter generally on the “short” side (i. e., an-
ticipating a price decline).

On the other hand, the advance of about 60 cents per bushel in May 1921
wheat futures was due to a so-called ‘‘natural corner,’” caused largely by a
New York exporter standing for delivery on his future hedging contracts of”
about 2,000,000 bushels of wheat, which was more than could be delivered i
Chicago before the close of the month.

The large increase of about 40 cents per bushel in May 1922 wheat futures
during January and February 1922 resulted chiefly from a wave of specu-
lative buying.

In both of the last-mentioned cases, after the exceptional conditions
were removed, wheat prices declined suddenly and extensively, probably
to a point lower than they would otherwise have reached, had it not been
for these special conditions.

The car delivery rule, which permits delivery of grain on futures contracts
in cars on track, instead of in regular elevators, is used only in emergencies,
on a vote of the Board of Directors of the Chicago Board of Trade and it
has been invoked only twice since its adoption in 1918. Its operation is
intended to affect. and naturally results in, an increase in the deliverable
supply, and consequently in a decline in price. Moreover, demurrage
charges and the difficulty of insuring or borrowing money on grain delivered
on track are additional price weakening influences which force prices to a
lower level than would be the case if delivery were made in regular elevators.
In May 1922, especially the invoking of the car delivery rule helped to
break prices lower than would have otherwise been the case. Most of the
wheat delivered on track in May 1922 was delivered by the Armour Grain
Co. and the J. Rosenbaum Grain Co.

The case of the May 1921 wheat squeeze mentioned above indicates also
that a hedger, under certain conditions, may cause an abnormal price
movemeat of the market quite as extensive as that of a speculator, and that
there are less violent price fluctuations on the Chicago Board of Trade
when it is used purely as a speculative institution than when used as a
market for obtaicing cash wheat, because if so used a squeeze or corner
may occur. In other words, to avoid artificial prices in futures practically
all future contracts must be closed out other than by the delivery of the
actual grain because, if delivery is demanded even in a relatively small
proportion of futures transactions, prices may skyrocket towards the end
of the delivery period, and then fall precipitately after its close.

1t will be noted that, in the last two cases mentioned, prices were run up
by artificial conditions in the spring of the year, when the farmers had little
or no wheat to sell, while the resultant slump in prices came at a time
when the new crop was moving, and the farmers were beginning to sell
large quaatities of wheat. It is easier, of course, to run up prices in the
Majy option than in the September option, when the new crop affords an
abundaat supply of graia.

While the evidence is clear that speculation during this period resulted®
in various instances, in producing artificial price changes in the wheat
futures market, the speculators, whos. trades were obtained, pursued quite
diverse buying and selling polizies, although their net position taken as a
group indicates that they were usually on the profitable side in different
turas of the market.

Speculation in corn futures seems not to have had such an extensive in-
fluence on corn prices as speculation in wheat futures had on wheat prices.
The only striking case of any undue influence of futures trading on corn
prices appears in the Sept. 1920 option, when the prices increased from
§1 22 per bushel on Sept. 25 to $1 28 on Sept. 30, as the result of a large
long interest. Then on Oct. 1, after this long interest had been closed out,
cash corn at Chicago fell about 25 cents per bushel, as compared with
Sept. 30.

Various definitions have been proposed for the purpose of distinguishing:
between the speculator and the gambler, such as the taking of an inherent
pre-existing risk of the cash grain market as compared with the creation of”
a new and unnecessary hazard, or the application to the futures market
of trained ability and professional skill as compared with ignorant plunging
or following tips, or the legal distinction with respect to the existence of
a bona fide intention to carry out the contract by delivery or receiving
of the actual grain. No matter by which of these definitions the question
is determined, the great majority of futures traders are gamblers, but it is-
questionable whether any of these def initions is capable of practical admin-
istrative application in distinguishing the speculator from the gambler.

In view of the fact that future prices have a substantial influence on
cash prices (and this is insisted on by most of the proponents of futures
trading) and the fact that artificial price conditions so often prevail in.
the futures market, it seems clear that, if this trading is permitted to-
continue, the Federal Government should regulate it, in order to prevent
aboses.

Competitive Conditions.

An examination of the correspondence files of the more important:

grain exporters, jobbers (i. e., merchants who sell free on board vessels
at seaports) and elevator operators showed that in the sale of grain for-

export there was keen competition, but that in the purchase of wheat from
the farmer and country elevator by exporters and jobbers there were two
distinet price agreements in existence in 1921, one covering the purchase of
wheat for export through the Gulf of Mexico ports, and the other that
for export from the Pacific Northwest.

The Gulf price agreement included certain grain exporters and jobbers
at Kansas Qity, New Orleans and Galyeston. During the summer of 1921,
there was an agreement among these grain dealers to quote uniform bids
for the purchase of wheat in the country for export through Galveston
and New Orleans. The uniform bids were arranged in Kansas City each
afternoon and wired to a participant at New Orleans, who in turn wireds
them to Galveston. The agreement on bids sees to have originated late
in June 1921, and was abandoned in August 1921, due to the repeated non-
conformance, by some of the participants, to its terms. The following
concerns were active participants in the Gulf agreements: Armour Grain
Co., Kansas City; J. Rosenbaum Grain Co., Kansas Oity; Norris Grain
Co., Kansas City; Simonds-Shields-Lonsdale Grain Co., Kansas OCity:
Hall-Baker Grain Co., Kansas City; Barnes-Piazzek Co., Kansas Cisy:
C. B. Fox Co., New Orleans, and E. F. Newing, Galveston.

The cause of the abandonment of the agreement was the necessity of
some participants at times of procuring wheat to fill short cash wheat sales,




504

THE CHRONICLE

[Vor. 117.

Under such conditions higher bids were frequently made to get the wheat
for shipment by a certain time to fill export sales.

Most of the foregaing grain merchants and some others apparently en-
tered into an agreement regarding discounts on the purchase prices of the
different grades of wheat. The Commission found indications that J. T.
Fahey & Co., a large Baltimore exporter, also participated in this latter
agreement, and it had planned to examine his correspondence, but access to
this company's records was requested and refused. As stated in Volume 1
of this report, the Commission attempted to enforce the statutory grant of
power to compel the Baltimore concerns to grant access to their records,
but was prevented by negative judicial decision regarding its power in this
respect.

A number of grain dealers and millers of the Pacific Northwest also had
an agreement on the purchase of wheat in the country during the summer
and fall of 1921. The latest information obtained covering December,
1921, showed that this agreement was still in effect.

Decline in Prices in 1920-21.

The severe decline in the prices of export grain in 1920 and the very low
prices in 1921 were chiefly due to various adverse factors in the general sit-
uation of the world market, such as large crops at home and abroad, general
business depression, unfavorable exchange rates and limited purchasing
power and credit in foreign markets.

Marketing Charges and Ezport Facilities.

The expenses of marketing grain were much higher in 1920 than for pre-
war years, particularly for transportation and country marketing facilities.
When grain prices declined these expenses necessarily became much more
burdensome.

A large proportion of the grain elevator capacity used in the export trade
is controlled by large grain merchants. Four of these merchants controlled
about 22% of the total capacity, and 21 merchants controlled 43% thereof.

The evidence in this inquiry supports that previously obtained with re-
gard to the inadequacy of public elevator capacity and the necessity of lower
storage rates to afford the grain producer and merchant necessary market-
ing facilities and to prevent price manipulations.

J. P. Griffin and J. R. Mauff in Reply to Federal Trade
Commission’s Report on Grain Exchanges—
Proposal to Close Chicago Board of Trade
to Determine Its Need.

The report, which we give elsewhere in this issue, of the
Federal Trade Commission respecting the operation of grain
exchanges has brought from Joseph P. Griffin, former Presi-
dent of the Chicago Board of Trade, comment to the effect
that the Commission’s recommendations “substantially
amount to a suggestion that the market be further fettered
with obnoxious, unnecessary and unfruitful restrictions and
regulations.” To determine whether or not the Chicago
Board of Trade “serves a useful economic function,” Mr.
Griffin suggests that it “voluntarily cease functioning for a
period of sixty or ninety days beginning Sept. 1.” Mr.
Griffin’s views were given as follows in the Chicago “Journal

of Commerce” of July 31:

The report of the Federal{Trade Commission is no surprise to me. Their
finding is entirely consistent with an apparent fixed policy of being un-
friendly to business. Since 1917 the Commission has had under way a
continuous investigation of the Chicago Board of Trade and kindred ex-
changes. The inquiry has been prejudicial and unfair, and the Commission
and its attaches bave been imbued with an unfair spirit of antagonism
and a keen desire to locate faults in the exchange system.

In effect, their recommendations substantially amount to a suggestion
that the market be further fettered with obnoxious, unnecessary and un-
fruitful restrictions and regulations. The report is quite in keeping with
the bureaucratic craze now prevalent at Washington. When the Federal
Trade Commission was created, the idea back of its foundation was sound.
It was intended to be a constructive aid to business of every character
and description. As it has functioned it has been an agency of destruction,
helpful to no business and of great harm to all with whom it has had contact.

Quotes Capper's Editorial.

If the Chicago Board of Trade does not serve a useful economic function,
its activities should be stopped. If, on the other hand, it does serve a use-
ful economic purpose, and is the best market possessed by the farmer, it
should not be hampered and fettered by obnoxious restrictions.

In this connection I should like to quote from an editorial in the Topeka
“Daily Capital,” published by Senator Arthur Capper, which says: “Wheat,
it must be said, is altogether the best marketed farm product, the machin-
ery for marketing is the most complete and it operates more smoothly and
economically than in any other product of the soil.”

No comment by me appears necessary, except to direct attention to th:
fact that Senator Capper has a high regard for the exact facts and truth
when he speaks as a newspaper man.

Whether the agitator, the demagogue and the bureaucrat are correct in
their criticism of the Chicago Board of Trade can be easily ascertained. I
suggest that the Board of Trade voluntarily cease functioning for a period
of sixty or ninety days, beginning Sept. 1. I shall presonally do my utmost
to bring this about, if such a move receives the sanction of the Federal Trade
Commission and the Department of Agriculture.

In addition, the plan should receive the approval of Senators Capper,
Brookhart, Magnus Johnson and other celebrities who at the moment are
attempting to capitalize discontent and unhappiness among the farmers.
Tt is only fair for me to issue a warning that such an object lesson, in my
opinion, would be disastrous and farm products, with exchange operations
suspended, would only find a market by making a door-to-door canvass in
the manner followed by the vendor of patent medicines or sewing machines.

On the other hand, it probably would for all time protect the produccr
against demagoges and false leaders. While I concede the experiment, is
dangerous and temporarily harmful, in the long run it would be a blessing
for the American farmer.

John R. Mauff, Executive Vice-President of the Chicago
Board of Trade, sees in the Trade Commission’s report the
exchanges of the United States “completely vindicated of
the most unfair charge ever brought against an industry.”
Mr. Mauff states that the declaration of the Commission

“after a very thorough and extensive investigation into the

cause and responsibility for the decline in wheat from July
1920, when it was around $2 85 per bushel, to a fraction
over $1 in September 1922; that speculation and manipu-
lation is in no way the cause, but that it was due to other
factors, including supply and demand, should be heralded
far and wide to offset the very mistaken notion to the con-
trary that has been the basis of much propaganda by those
lacking information.”” The reply to the Commission made
in behalf of the Board of Trade by Mr. Mauff appeared

as follows in the Chicago “Journal of Commerce” of July 31:

1. The rules of this association already provide against and prohibit
under penalty of suspension or expulsion members acting as agents having
any financial interest in the accounts of customers other than the commis-
sions earned. Similarly, there is a rule prohibiting a member from acting
as principal and agent.

2. The Grain Futures Act, under the supervision of the Grain Futures
Administration of the Department of Agriculture, has been in effect since
April 16 1923. The rules and regulations formulated by the Honorable
Secretary of Agriculture on June 22 1923, among various other requirements
exacts a detailed daily report from each member of the clearing house of
this association, showing the contracts on both sides of the market in total
volume at the commencement and close of each business day; also, the
amount of each kind of grain bought and sold for each period of delivery
each day, and the amount delivered daily on the current month contracts
and the amount settled by offset and the amount open at the conclusion
of each day; also a report showing the net position at the end of the period
covered by each report of each separate account carried by such clearing
member when such net position equals or exceeds 500,000 bushels of wheat
and 250,000 bushels of corn, oats, rye or barley.

In addition to this, the Internal Revenue Department demands a monthly
report showing the business for each thirty days by each neember of the clear-
ing house, this being for the payment of what is known as the transaction
tax, which is a special form of tax amounting to 2 cents per each $100.

Eztra Burden on the Farmer.

T'his peculiar form of taxation is applicable to farm products and is a bur-
den which in the end is borne by the producers.

This great amount of labor is performed by our members at considerable
clerical expense, but they are offering no obstacles to the desires of the
Government in this or in any other respect, although the heavy price decline
in values indicates who is jointly suffering with our members because of
these unnatural conditions and exactments.

Therefore the Government is already completely informed—by daily
report to the Department of Agriculture, and by monthly report to the
Treasury Department.

To make these figures public will accomplish nothing of value to the
producer or consumer or the general public, but it would be the first step
toward shattering that fundamentalism of all that is sacred in business—
a confidential relationship existing between principal and agent, that
should be kept inviolate.

It stands to reason that if the mere figures in total are of no value to
the public or to any one else and would only make for confusion confounded,
the next step might be taken along more radical lines. Government
supervision already in operation has not considered it ethical to treat the
confidential statistical part of our business in any way except as personal
and of value only to the business itself.

Cite Hoover's War Precedent.

Even our members cannot obtain from any source the knowledge of
the volume of business transacted by one another. During the World
War, with daily supervision of all accounts by the Food Administration,
the figures obtainable from our members were never treated in any way
by Mr. Herbert Hoover and his Administration to violate this confidential
relationship already referred to.

3. The delivery in other markets on future contracts executed on this
exchange would do great harm to the value of the contract in this market
and the prices would suffer in consequence. For instance, a miller of a
certain variety of wheat intended to be ground at a certain plant in a
particular location would have to accept on his purchases perhaps some
other variety and kind and at a remote place or in a position where cars
were scarce and shipments difficult to make.

COhicago contracts mean delivery in Class “A" warehouses in this city
on receipts registered officially in the State of Illinois, and in cars in a
case of emergency. In other words, the grain is available for delivery
East by lake during navigation and by cars during the entire year, and
that is an entirely different sort of a contract from a delivery away from
water travsportation in a geographical location of which the miller could
have no possible previous knowledge.

The Carlot Rule Explained.

An exporter buying wheat in this market to fill ocean freights, for
instance, in Montreal, New York or Baltimore, would place a less value
on the contract if the seller had the privilege to deliver the wheat at a
variety of scattered places where it would not be available for prompt
delivery where required.

4. The carlot rule was adopted to adjust situations that could arise
because of insufficient storage room or insufficient time for the delivery
of the grain from cars to Class “A" warehouses, a loss to the shippers
having their sales made and desirous to make delivery would be the result.

The carlot rule permits the accomplishment of that ideal purpose of
making a delivery of any grain within the switching district of Chicago
up to and including the last business day of a delivery month. It can
not be invoked earlier than the last three days of the month except in a
storage emergency.

Where storage is not to be had in Class **A"" warehouses other provisions
must prevail or else the country shipper, and this means in the end the
farmer who sells to the country shipper, is deprived of one of his chief
sources of demand. The warchouse committee of this association is
delegated to make the investigation when any emergency is reported.

Storage Figures Always Available.

Whether some outside tribunal investigates and finds the emergency
or not, does not change the matter at all, because it Is always possible
to ascertain the storage capacity of public elevators in this city and the
amount of grain contained therein can also be checked up and arrived at.
Facts are facts no matter by whom proclaimed.

Public storage in Chicago was over 40,000,000 bushels some years ago
and is now about 16,000,000. This does not augur well for the financial
success of this particular line of endeavor, else other public elevator room
would be provided by private capital to replace what was destroyed by
fire and age. Whoever provides it would confer a favor on the grain-
trade, and this embraces all branches of the grain trade and also covers
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It is well to point out, as inconsistent to a
this particular part of the report of the

recommendations 6 and 7.
great many of the proposals,
Federal Trade Commission:

“From the information thus obtained and from other pertinent data,
the Commission concludes that while speculation frequently causes injurious
aberrations in wheat prices, the extensive decline in prices of the contract
grade of wheat at Chicago from an average of about 82 85 a bushel on
July 17 1920 to a fraction over $1 per bushel on Sept. 14 1922 was due
mainly to other factors, including supply and demand, rather than to
speculation or manipulation. Although the frequent temporary fluctua-
tions in grain prices may be attributed largely to speculation, the relatively
infrequent, but long time fluctuation may be attributed almost entirely
to other causes, including actual supply and demand conditions.”

Motive is Questioned.

This being the fact, and, therefore, as speculation or manipulation is
not, as we have always contended, the cause of the extensive decline from
July 17 1920 to Sept. 14 1922 and has never been the reason for any long
time fluctuations, all of which the Federal Trade Commission rightly
attributes to other causes, including supply and demand, in the face of
this admission it is pertinent to ask why these additional recommendations
and restrictions in trading at this particular time, or better still, why any
Governmental interference at all.

This positive declaration of the Federal Trade Commission, after a
very thorough and extensive investigation into the cause and responsibility
for the decline in wheat from July 1920 when it was around $2 85 per
bushel, to a fraction over one dollar in September 1922, that speculation
and manipulation is in no way the cause, but that it was due to other
factors, including supply and demand, should be heralded far and wide
to offset the very mistaken notion to the contrary that has been the basis
of much propaganda, by those lacking information and stop for all times
the idle wagging of evil tongues, which in seeking their own prestige with
the agricultural interests, do so through a denunciation of the farmers'
only bona fide, efficient and low-cost marketing place.

Julius H. Barnes on Wheat Situation—Says Remedy
Lies Not in Price-Fixing—Improved Markets the
Need—Plans of Wheat Committee of United
States Chamber of Commerce.

Julius H. Barnes, President Chamber of Commerce of the
United States, in a statement issued in behalf of the Cham-
ber's Wheat Committee, on July 31, confirmed the Chicago
press dispateh that the Chamber of Commerce of the United
States would provide money for the expenses of an effort
under the direction largely of farm organization leaders to
seo what, if any, amelioration could be found for present
conditions in certain unfortunate wheat-growing areas.
Mr. Barnes said in explanation:

Only harm is done, and no remedy effected, by recent general statements
that dollar wheat is below the cost of production, when such statements
are made to apply equally to the wheat farmer of Maryland, and Penn-
sylvania, and Illinois, with their many yields of thirty, forty, and even
fifty bushels to the acre, and also to the less fortunate wheat grower of the
semi-arid West, where heat and rust have shrunk his yield to six and eight
bushels per acre.

Front page publicity to unrestrained statements has already produced
too much unnecessary apprehension which, without promising remedies
for the unfortunate subnormal wheat section, tends to undermine the
present state of full employment that provides a ready market for much
else of farm production than wheat. There are large semi-arid wheat areas
in the West where unsatisfactory yields and the present price create a
condition that should enlist the sympathetic study and help of all industry.
The remedy lies not in legislative price-fixing. One dollar and fifty cent
wheat will not make a profit to the farmer whose yield has shrunk to six or
eight bushels per acre. Can he be helped over his present difficulties and
the way shortened for him to reach more of the relative security which
accompanies mixed farming in the older areas? Mixed farming not only
means fewer eggs in a single basket, but it means soil renewal and, more
than that, it means such full utilization of the farmers working hours that
those hours are productive of more earnings than is possible in single-crop
farming, such as wheat, which requires relatively little manual labor.
Agriculture as a whole has survived more discouraging outlooks than
exist to-day. Two years ago, Nebraska corn was twenty cents per bushel,
on the farm, and being burned for fuel. Last fall, wheat was as low in
price as to-day, and in the Northwest even lower.

European disorganization, political and financial, reaches the American
farm most directly, and with peculiar menace.

Wo belleve the Chamber of Commerce, representing organized industry
jn this country, can perform no more helpful service to all business than
to provide the means by which the leaders of these great farm organizations
can study this question and see if, in those certain sections and among
certain groups of farmers, this period of distress can be lightened, until the
day of full recovery, which has always come—and will come again—for
intelligent, resourceful, self-respecting American agriculture.

1f Europe with its three hundred million consumers were secure to-day,
in political and financial stability; if merchant judgment in Europe, relieved
of the great hazards of fluctuating currencies which threaten merchant
solvency, could exercise its free judgment in purchases of normal volume;
if competitors in the raising of export surplus had normal conditions at
home so that cheap labor—usually inefficient—were not to-day marketing
their surplus on a living standard of utter barbarism; if in the great com-
petitor of Russia, grain growing and grain marketing were a matter of
individual good judgment, instead of one governed by political considera-
tions, which forces export perhaps against urgent consumptive needs at
home—if these conditions were corrected—as corrected they will be, with
the recovery of the equilibrium of Europe, in time—it is not at all certain
that the American farm, with its resourcefulness and with the economy of
improved machinery and appliances, can not continue to grow and market
grain in competition with all the world, as heretofore.

Control of supply by limitation of acreage alone is a difficult task. We
have growp in the United States, 8322 million bushels of spring wheat on
almost exactly the same acreage that four years before produced but 131
million bushels. Nature on such an outcome would defeat acreage-control.
What we need now, most, is fmproved markets, which would follow Euro-
pean stability, and some Way by which the prosperous consuming communi-
ties in America, fully employed as they are to-day, would pay fair and
generous prices for farm products with the same satisfaction with which
they patronize soda fountains and the movies.

A press dispateh from Chicago regarding the plans of the
Wheat Committee of the United States Chamber of Com-
merce appeared in the New York ‘“Times” of July 30, this
stating that an attempt to solve the wheat problem w=%
announced by a joint committee of the Wheat Council or
the United States and the United States Chamber of Com-
merce; the dispatch added: ;

Representing the wheat council on the committee are W. I. Drummond
of Kansas City, Chairman of the Board of Governors of the International
Farm Congress; O. E. Bradfute, President of the American Farm Bureau
Federation; 8. J. Lowell of Fredonia, N. Y., Master of the National Grange,
and George C. Jewett of Minneapolis, General Manager of the American
Wheat Growers' Association.

Julius H. Barnes, President of the United States Chamber of Commerce,
announced that the Chamber's representatives will be appointed within
the next few days.

The Mechanics & Metals National Bank
Low Price of Wheat.
Discussing the recent collapse in the price of
its effect on the future prosperity of the United
Mechanics & Metals National Bank of New York,
ust letter to depositors, says:

The condition of the farmer whose sole income is derived from whect
is at the moment unmistakably discouraging. At the same time, there isa
confused state of mind throughout the country regarding the matter that ie
manifesting itself in hysterical and contradictory discussions among politicax
and business leaders. A depression in the wheat market must of course
have an effect on general trade, but as a matter of fact wheat of itself rep-
resents only 5 to 7% of the total farm output of the country. Moreover,
even at the present price level, there is a substantial percentage of the
country’'s farmers who can market wheat and gain a profit. The most
bitter complaint at the moment comes from those Western farmers who have
never interested themselves particularly in ‘“‘mixed farming’® and who
year after year have conten ted themselves with staking their entire fortune
on a single crop.

Pennsylvania, Ohio and Illinois are large wheat producing States, yet
there has been no great outcry from the farmers there because of the low
price of wheat, and no political upheaval like that of Minnesota is threat-
ened in those States because of the way in which the wheat market has
suffered. Largely this is due to the fact that by diversifying their crops the
farmers of the East have protected themselves from just such a disaster
as the Westerners now believe they face.

It remains for the next Congress to disclose how much strength is behind
the movement to have the Government enter the wheat business. That the
plan is unsound can readily be demonstrated, but the danger is that political
expediency rather than sound economics may govern the attitude of Con-
gress toward the question when the time for its consideration comes around.
There is no more sound reason why the Government should be asked to
restore the price of wheat to the figures desired by producers than it should
be asked to advance the prices of other goods whose makers are not finding
business as profitable as they would like to have it.

‘As a matter of fact, any valorization precedent might in the long run do
more harm to the wheat producers than good, for, with other industries
later on insisting upon the Government doing for them what it did for the
farmers and guaranteeing profitable prices, the farmers might find them-
selves paying far more for what they have to buy than if the ancient law of
supply and demand were left in undisputed control. Valorization of this
year's crop would inject the Government into a situation from which it
might with difficulty be extricated without a pronounced reduction of
wheat acreage in the future, not only at home but abroad. After all the
difficulty of the wheat farmer is due to world conditions, in which other
countries alike are seeking now to produce more wheat for themselves
and buy less from others. The situation is one that is bound to bring hard-
ship to those who must sell in the world’s markets, but its solution lies not
in legislation and credit so much as in the economic forces which have a
way of working themselves out in time.

on the
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Less Surplus Wheat in Argentina.
Argentina’s exportable surplus of wheat on July 3 was
about 36,000,000 bushels, according to a cable received by the
United States Department of Agriculture from Buenos
Ayres on July 18, through the Argentine Embassy at Wash-
ington. Last month the estimated Argentine surplus was

about 49,000,000, according to thessame authority.

Revised Wheat Estimates for Hungary.

The 1923 wheat crop in Hungary is estimated at 60,737,000
bushels, compared with the revised estimate of 54,711,000
bushels for 1922, according to a cablegram received by the
United States Department of Agriculture from the Interna-
tional Institute of Agriculture at Rome. Asto these advices,
the Department on July 24 said:

"his is an increase of about 14,000,000 bushels, or 11% over last year's
crop.

The revised estimate of wheat production in Hungary for 1922 indicates
that there were 9,000,000 bushels more wheat last year than was at first
supposed, hence the November estimate of 45,000,000 bushels has been
increased accordingly.

Rye production in Hungary in 1923, according to the second forecast,
is 27,439,000 bushels compared with 25,156,000 bushels in 1922, the de-
partment states.

The first forecast for barley and oats indicates that the 1923 production
of barley will be 23,561,000 bushels compared with 22,184,000 bushels for
1922. The oat crop this year is estimated at 24,388,000 bushels as against
22,528,000 bushels for last year.

All cereal crops in Hungary show larger yields this year than last, the
report states. This increased production of 1923 over 1922 is attributed
to favorable weather conditions.

The 1923 wheat crop of Korea is forecasted at 9,186,000 bushels, and the
barley crop is forecasted at 30,727,000 bushels.
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Larger Foreign Crops Forecast by Internationa
Institute of Agriculture at Rome— :
Canadian Figures.

The forecasts of wheat production for 16 countries of the
Northern Hemisphere is about 1,878.000.000 bushels, com-
pared with 1,754,000,000 bushels for 1922, according to a
cablegram received by the United States Department of
Agriculture at Rome. This is an increase of 124,000,000

bushels, or about 7%, says the statement issued July 20 by

the Department of Agriculture, from which we also quote
the following:

Forecasts of the 1923 wheat crop indicate that it will be more than twice
©he 1922 crop in Switzerland, Algeria and Tunis. The total production in
these three countries is estimated at 52,837,000 bushels, compared to
24,269,000 bushels last year.

The Canadian rye crop is forecasted at 31,770,000 bushels, compared with
32,373,000 bushels last year. This is a decrease of about 29 .

Barley production in Italy, Algeria and Tunis is forecs sted at 67,883,000
bushels, compared to 29,802,000 bushels in 1922. This is an.increase of
127%.

The forécast for barley in Ttaly is 10,104,000 bushels. as compared with
8,253,000 bushels in 1922. The crop of Algeria is given as 47,297,000 bush-
<ls, against 19,804,000 bushels harvested last year. The production of
Tunis is forecasted at 11,482,000 bushels. as compared with 1,835,000 bush-
els produced in 1922. The forecast of the barley crop in Greece for 1923 is
7,119,000 bushels.

The Canadian barley production is forecasted at 63,428,000 bushels,
<ompared to 71,865,000 bushels last year. This is a decrease of 8,437,000
bushels.

Forecasts of the oat crops for 1923 are larger than in 1922 in all countries
weporting. The aggregate of forecasts of Canada, Italy. Switzerland, Al-
®erla and Tunis are 594,140,000 bushels, compared to 530,529,000 bushels.
“This is an increase of 63,611,000 bushels, or 129%.

The Canadian oat forecast for this vear is 538,198,000 bushels, as com-
Pared with 491,239,000 bushels, the amount harvested in 1922. The
Ttalian crop is given as 36,514,000 bushels, against 30,463,000 last year.
Switzerland's crop is forecasted at 3,031,000 bushels, as compared with
2,466,000 bushels in 1922. The North African crops in 1923 are much
larger than those of 1922, the Algerian crop being estimated at 13,090,000
bushels, compared with 5,569,000 in 1922. The crop of Tunis is estimated
£o be 3,307,000, against 791,000 last year.

Who Is Getting the Farmer's Money?

Referring to the Farmer-Labor movement in the West
which resulted in the election of Magnus Johnson to the
United States Senate from Minnesota, the “Railway Age”
|ays in an editorial in its issue of July 28:

A feature of this radical Farmer-Labor movement which tends to rob it
©Of its terrors is that it obviously contains within itself the seeds of its own
destruction. It is in an important respect one of the most paradoxical
political and economic movements ever carried on in this country. The
wheat farmer could prosper with the price of wheat at $1 a bushel if he
did not have to pay relatively so much more than before the war for almost
everything he has to buy. Now, most of the money he is paying out in
increased railway rates and increased prices is going to the labor employed
in the railroad and various industries.

The situation with respect to railway rates is typical. The total earnings
of the railways in 1922 were $1,600,000,000 more than in 1917. On the
other hand, the net operating income which was earned and which was
available for paying interest and dividends was almost $200,000,000 less
in 1922 than in 1917. These figures show that the owners of railway
securities did not get the money derived by the railways from increased
rates. Where, then, did the increased earnings of the railways go?

The railways paid $942,000,000 more in wages to their own employees
in 1922 than in 1917. They paid $170.000,000 more for fuel. Most of
this went to the coal miners in the form of increased wages. They paid
about $500.000,000 more for materials and supplies used in operation
and maintenance. Most of this went to the employees of manufacturing
concerns in increased wages. They paid $91,000,000 more taxes in 1922
than in 1917. These facts show that the owners of railway securities did
not get any of the increased earnings of the railways, but that, directly and
indirectly. they were all, and more than all, taken by their own employees,
by labor in other industries, and by the tax-gatherer.

The wages now being paid in all the large organized industries of the
country may or may not be justifiable, but the incontrovertible facts are
that these wages are much higher than they were before the war, and that
they are absorbing most of the money which the Western farmer is paying
to the railways and other industries in the form of railway rates and prices
exceeding those that prevailed before the war. The paradox in the Farmer-
Labor political movement is that it is a result of a combination of the
Western farmers with those who are getting most of the money that the
farmer complains he is losing.

Sooner or later the parties to this combination must awaken to a realiza-
tion of the fact that their aims are incompatible. The Western farmer
wants either an increase in the prices of the things he produces or a reduction
in the prices of the things he must buy. Labor in the various industries
«desires to maintain its present standard of living. But the farmer cannot
‘et transportation, clothing, building materials and other services and
‘commodities at lower prices if present wages are to be maintained: and
Jabor cannot maintain its present standard of living if the prices of farm
‘products are to be increased without any corresponding advance in wages.

The Western farmers are turning to Congressional legislation for a
‘remedy for their situation. Will organized labor favor legislation that
“will cause the Government to subsidize the production of wheat at $1 75
‘a bushel and put up the price of bread? Samuel Gompers, President of
the American Federation of Labor, recently volunteered to the farmers the
advice that they should not seek legislative remedies. *‘Let me assure
you, out of a long and active experience,” he said in an address to the
National Wheat Oonference at Chicago, ‘‘that there is no great magic in
a law.” This indicates that Mr. Gompers and the members of his organ-
ization will not enthuse over a proposal for legislation that would increase
‘their cost of living. They apparently understand the relationship between
their situation and that of the farmers better than the farmers do. If,
‘however, labor will not help the radical farmers to get legislation to increase
‘the price of wheat, how long will it be before these farmers will decide that
Tabor is ‘“‘double-croseing’* them, and begin to entertain proposals for
degislation to bring down the wages of labor? The fact is, the demand of

the Western farmers for reductions of freight rates is, in effect, a demand
for the reduction of wages on the railways and in other industries, because
so long as the present wages prevail no reduction of rates that would really
help the farmer will be practicable.

Messrs. LaFollette of Wisconsin, Brookhart of Towa, Shipstead and
Johnson of Minnesota, and other Western radicals have won their recent
political triumphs because by attacking the railroads and other large
industrial and financial concerns they have succeeded in getting both the
radical farmers and working men in their States to vote for them. When,
however, they have to undertake the practical task of framing legislation
in the interest of both the farmer, whose wheat is bringing only one dollar
a bushel in the large markets, and the working man, who is receiving wages
per hour or per day from two to even four and five times as high as he
received before the war, they will find it impossible to frame constitutional
legislation which will satisfy both these classes; and on that rock the Farmer-
Labor movement will split.

Payment in Full to Depositors of Imbrie & Co. and
Bank of Cuba—Proposed Recrganization of
Imbrie & Co.

The payment of claims in full to depositors of two defunct
banking concerns is the record ' just accomplished by New
York State Superintendent of Banks George V. MeLaughlin.
In the case of one, Imbrie & Co., private bankers of New
York City, checks representing 509, of the claims together
with interest have just been mailed. This payment makes
100% and interest paid to depositors and ecreditors. In
the other case, the Bank of Cuba in New York, a dividend
of 15% is about to be paid, which, together with several
dividends already paid, will amount to 100%. In addition,
it is expected that there will be realized from the remaining
assets sufficient funds from which to pay interest on these
claims. Checks representing - the 159, dividend probably
will be mailed to depositors of the Bank of Cuba in New
York within the next two weeks. As a result of these pay-
ments about to be made, the records of the New York State
Banking Department show that no depositors have lost a
dollar through the failure of a corporate State bank or trust
company under the supervision of the Banking Department
since 1912. In astatement made publie July 30, Superin-

tendent MeLaughlin says:

After enactment of the private banking statute in the year 1914, bringing
certain private bankers under the supervision of the New York State
Banking Department, a number of insolvent private bankers were petitioned
in bankruptey and liquidated under the jurisdiction of the U. 8. Bank-
ruptey Court.

Of the private bankers that came under the supervision as a result of
the enactment of this statute, only one has failed, and this a very small
one, in the year 1917. The insolvent condition of this private banker was
due to the methods he was permitted to pursue prior to State supervision.
His affairs were liquidated pursuant to the bankruptey law.

This remarkable record of no losses to depositors for this long period of
time can be best appreciated when compared with the failures of financial
firms and those engaged in other branches of business during these same
vears. During these years there was a period of deflation and the occur-
rence of quick and wide changes in the price levels of all kinds of securities
and commodities. At the same time the supervised banking institutions
of the State were demonstrating their stability in this manner they were
recording the greatest growth in resources in the history of the State.

The public should understand that the firms doing a general banking
and security business and the steamship agents doing a money transmission
business which have failed recently were without the scope of the provisions
of the banking law and were, therefore, not under the supervision of the
New York State Banking Department.

As to pl;ms for the reorganization of Imbrie & Co. we take
the following from the “Wall Street Journal” of July 31:

After paying depositors of Imbrie & Co., private bankers, 1009, plus
interest at 3%, a substantial surplus remains. It is possible that 6%
may be paid depositors, but the surplus will then go to the receivers of the
investment department of Tmbrie & Co. Amount of the surplus cannot
yet be accurately estimated, for litigation has not been closed, Clients
of the investment house have made claims on the assets of the Banking
Department, but it is expected that litigation will be ended reasonably soon.

Reorganization plans are being developed and will be presented to the
Court when it next convenes. Imbrie Socurnim('n., Ltd., was incorporated
in March 1922, and through reorganization is to take over the assets of the
equity receivership. The new organization is a corporation, while the
former concerns were partnerships. The plan has been definitely approved
by 82% of the creditors; the percentage is really larger and estimated at
over 90%, for some of the committee have neglected to send In their ap-
provals, though they have already passed on the plan.

Judge Manton, before whom the plan must be presented, is expected to
return from his vacation arcund Aug. 20 and approval of the reorganization
should soon follow.

The placing of Imbrie & Co. in the hands of receivers was
noted in our issues of March 5 1921, page 890, and March 12,
1921, page 981.

L. M. Kardos Jr. of Failed Brokerage House of Kardos
& Burke Indicted by Grand Jury.

On Tuesday of this week (July 31) six indictments were
returned by the Grand Jury against Louis M. Kardos U
former head of the bankrupt brokerags firm of Kardos &
Burke of this city, which failed in February 1922 for upwards
of $2,000,000. The indictments were voted on July 27
after Assistant District Attorney Thomas J. W. Geraty .
had called more than a score of witnesses before the Grand
Jury. Among these witnesses, it is said, were several
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former employees of the failed house, including Miss Harriett
Kaplan, the Cashier. Others questioned by Mr. Geraty
before the Grand Jury were former customers of the firm
who had filed complaints against Kardos, and employees
of the firm. Mr. Kardos was arraigned on the same day
(July 31) before Judge John F. Melntyre in the Court of
General Sessions and was released in $15,000 bail. On
Wednesday, Aug. 1, Mr. Kardos was again arraigned before
Judge MecIntyre and entered a plea of “not guilty” to the
indietments. His bail of $15,000 was continued by Judge
Melntyre. One of the indictments charged ‘‘bucketing,”
and the others that he traded against five customers’ ac-
counts. Mr. Kardos's partner in the firm, John W. Burke,
formerly Treasurer of the United States and thrice Goverror
of North Dakota, was not indicted by the Grand Jury.
According to New York daily papers of June 10, Mr. Burke
arrived in New York from the West, where he now lives,
on June 9 and went to the office of the Distriet Attorney,
where, it was said, he offered to waive immunity and give
the Grand Jury any information in his possession. He was
reported at the time as saying:

1 want to lay all the cards on the table and do everything I can to aid
the District Attorney in his investigation. What hurts me more than any-

thing else is that I, John Burke, the former Treasurer of the greatest nation
on earth, should have my name connected with a brokerage house which
went to the wall and wiped out the money put up with it by many small
investors. I give you my word that the first intimation I had of what
was going on was when the bankruptey petition was filed.

We referred to the failure of the firm in our issue of
Feb. 25 1922, page 794, and subsequently.

Federal Reserve Board Refers Question of Par Check
Collection Regulations to Advisory Council—
New Plan Suggested by Charles de B.
Claiborne.

Following the postponement last week by Governor
Crissinger of the Federal Reserve Board of the new regula-
tions of the Board governing par check collections, which
were to have become effective Aug. 15, the Board announced
on the 2d inst. that the question of proposed changes in the
svstem of check clearance had been left. for discussion
with the Federal Advisory Council. The conclusions of
the Board to this effect came after the submission to it on
Aug. 1 of a new proposal by Charles de B. Claiborne, Vice-
President of the Whitney Central National Bank of New
Orleans and L. R. Adams of Atlanta, representing the
National and State Bankers’ Protective Association. This
plan was brought before the Board when its own recently
announced regulations were under further consideration.
Regarding the Claiborne-Adams plan, the Associated Press
advices from Washington Aug. 1 said:

The Claiborne-Adams program contemplates the use of par clearance
on a voluntary basis within each of the twelve Reserve districts, but
would permit a collection charge on inter-district transactions. It would
take the place of the recently promulgated order of the Reserve Board,
later withdrawn, prohibiting the Reserve banks from receiving on deposit
or for collection checks drawn on banks which are not members of the
Reserve System, and which, at the same time, do not remit the face value
of checks.

1t was contended by its sponsors that while the check collection proposal
of the protective association would allow banks to make the collection
charge if they saw fit, there would be such an inducement for banks to remit
at par that the number handling the checks without the service fee would
increase.

The belief prevailed in some quarters, however, that the scope of the pro-
gram was so broad as to make the checks equal to currency within the
, Federal Reserve district, with a result that the burden of expense in handling
the checks would be placed on the Reserve 8ystem. The expense, according
to those of this view, ultimately would com out of the Government’'s fran-
chise tax from the Reserve banks.

The Special Committee of Reserve Bank Governors, which acts in an
advisory capacity with the Board, participated in to-day's deliberations.
While no official statement was forthcoming, it was reported that the Gov-
ernors did not look with favor on the Claiborne-Adams suggestion. It was
said, however, that two and possibly three Board members were inclined
to support the proposal,

In reporting the intention of the Board to submit the con-
troversy to the Federal Advisory Council for decision the
New York “Journal of Commerce’ had the following to say
in its advices from Washington Aug. 2:

Indefinite suspex}siou of the Federal Reserve par collection regulations
pending the submission of new rules on the subject, togéther with the
Claiborne-Adams check collection plan to the Federal Advisory Council in
September, was announced to-day by the Federal Reserve Board.

‘Action by the Reserve Board in putting the par collection question up to
its Advisory Council followed a meeting of the Board with its Advisory
Committee of Governors yesterday, at which Charles Claiborne of New
Orleans appeared as representing the Committee of Five on Exchange of the
American Bankers' Association and presented the Claiborne-Adams check
collection plan as a substitute for the Board's amended regulation J, cover-
ing par clearance.

Substitute Is Opposed.

The suggested substitute regulation would provide for the clearance at par
within each Federal Reserve district of the checks payable in that district.
Such checks would clear through the Federal Reserve Bank which would
absorb the cost of clearance.

Unanimous opposition to the proposal was registered by the Advisory
Committee of Governors, but the opposition to the new par clearance rules,
crystallizing in the suggested substitute, Was strong enough apparently
to persuade the Board to reconsider the whole question.

“The Federal Reserve Board,"” it was announced, “in accordance Wwith
the recommendation contained in the report of the advisory committee of
governors, directed all Federal Reserve banks to discontinue the use of
agents other than banks for the purpose of making collections at par of
items drawn upon non-remitting banks. No action was taken by the
Board looking to the adoption of the proposed collection plan, nor on that
portion of the Governors’ report which relates to the plan.

«The Federal Reserve Board has referred both the proposed collection
plan and the Governors’ report to the Federal Advisory Council for con-
sideration and report thereon to the Board at the next Council meeting,
which will take place some time in September. The Federal Advisory
Council is composed of twelve members, one from each Federal Reserve
district, and is representative of the public.”

Report of Governors.

The report of the Governors' Advisory Committee, consisting of the
governors of the Federal Reserve banks of New York, Philadelphia, Cleve-
land, Chicago and I}ichmond. opposing the suggested clearance plan
follows:

“We are entirely and unanimously opposed to this plan for the following
reasons:

“It would reinstate and perpetuate one of the most glaring faults of the
old banking system—the creation of a fictitious reserve.

“It would be a substantial abandonment of the par collection system and
would pave the way for the imposition upon the commerce and business of
the country of an annual charge of over $100,000,000.

“If immediate availability were to be given by each bank on all items in
its district there would probably be added to the float over $300,000,000,
calculating simply on the basis of the present weekly consolidated statement
of the system. In practice this float wquld be enormously increased.

Might Lead to “Kiting."

“Human nature being what it is, it is inconceivable that banks would not
take advantage of the unusual opportunity afforded them. Instead of
forwarding to their own Federal Reserve bank checks payable in other
Federal Reserve districts, they would naturally send such items to corre-
spondents in other Federal Reserve bank cities, which correspondents could
deposit them in their own Federal Reserve banks and receive immediate
credit and availability without being subject to the exchange charge. This
would result in giving immediate credit and availability for practically
all checks as received at each Federal Reserve bank or branch. It is also
evident that it would make possible unlimited ‘kiting.’

“Ag these additional credits would be either checked out or used to reduce
loans, there would not only be a reduction in the reserve ratio of the Federal
Reserve System, but there would be a still further very large reduction in the
actual reserves of the member banks, which were practically cut in half
when the Federal Reserve System was established.”

The amended par check collection regulations of the Re-
serve Board were referred to in our issue of July 17, p. 27,
and last week (p. 389) we noted the postponement of the
effective date of these regulations.

Death of President Warren G. Harding.

Not only the United States, but the entire world, has
been stunned by the news of the sudden death at San Fran-
cisco on Aug. 2 of the President of the United States,
Warren Gamaliel Harding. Coming as it did, when there
was wide-spread rejoicing in the reassuring statements of
his condition on Wednesday and Thursday after the an-
nouncements early in the week of the grave nature of his
illness, his death has been a profound shock, and is every-
where deeply deplored. On June 19 the President left
Washington for a trip to the Pacific Coast, Alaska, the
Panama Canal Zone and Porto Rico—the tour was expected
to be of two months' duration. The President ended his
two weeks’ stay in Alaska on July 22, when he boarded the
marine transport Henderson for Vancouver, (B. C.) and
Seattle. His speeches at the latter points, Vancouver
July 26 and Seattle July 27, were the last which he was
able to deliver in person. On July 28 he was forced to
abandon his proposed trip to the Yosemite Valley, when he
suffered what was supposed to be an attack of ptomaine
poison, his illness keeping him in bed on his special train
passing through Oregon and info California. Because of
the attack it was decided to proceed without delay to San
Francisco. Brigadier-General Charles E. Sawyer, the
President’s physician, in an announcement that day, when
the first intimation came to the public of the President’s
indisposition, said:

The President’s condition is somewhat improved. The bowel trouble

has disappeared entirely and his temperature this evening is considerably
lower than earlier in the day.

1t was on the following day (July 29) that announcement
was made as follows at San Francisco of the decision of the

President to cancel his entire California program:

The President is deeply appreciative of the fact that the people of Caii-
fornia and its great cities have planned a series of magnificent demonstra-
tions in honor of his visit. .

He realizes the great inconvenience imposed on public authorities, volun-
teer committees and the people in general by reason of uncertainty whether
the program in which he was to have participated can be carried out. He
has been particularly concerned to avoid the possibility that many thou-
sands would travel long distances and then be disappointed.

Accordingly, after full consideration of all circumstances, he has desired
the statement made public that by advice of his physician he will not
attempt to carry out the program arranged for him for San Francisco.

Moreover, the President is reluctantly persuaded that it will be necessary
to cancel the entire California program.
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 dispatches from San Francisco on July 30 were such
cause apprehension, one of the bulletins issued at 9:10
- (1:10 a. m. New York time) that day by the physicians
inAttendance saying:
efinite central patches of broncho-pneumonia have developed in the
right lung, as indicated clinically and by the X -ray.
Nourishment is being taken regularly, and the abdominal symptoms are
less noticeable.

‘While his condition is grave, he is temperamentally well adapted to make
a strong fight against the infection.

Pulse, temperature and respiration are about the same as shown in the
previcus report.

More hopeful news came on July 51, Dr.
statement to the Associated Press, saying;

Since we have our toxin well under control, I feel safe in saying that we
have passed the peak load of trouble. I don't want to be too emphatic
about it, because we always face complications. But I feel that the crisis is
over and that the President is well on the road to recovery.

Two bulletins issued by the physicians also indicated a
more favorable condition; one of these issued at 4 p. m.
(8 p. m. New York time), said:

The President has maintained the ground gained since last night.

His temperature is 100; pulse 120; respiration 44 and regular.

Nourishment is being taken regularly, and the laboratory findings indi-
cate elimination is improving.

In general he is more comfortable and resting better.

The earlier one, given out at 10 a. m. (2 p. m. New York

time), read as follows:

The President had a fairly comfortable night, with considerable restful
sleep. 4

His temperature at 9 a. m. is 100; pulse, 120; respiration, 40 and regular.
There has been no expansion of the pneumonic areas, and the heart action
is definitely improved. -

Nourishment and fluids are being taken regularly. Elimination is satis
factory.

He expresses himself as feeling better and less exhausted.

The bulletins of the following day (Aug. 1) seemed like-
wise to indicate progress; the first, issued at 10:10 a. m.

(2:10 p. m., New York time), read:

The President is fairly comfortable this morning after a few hours of sleep.

His breathing is less labored and there is but little cough. The lung con-
dition is about the same as vesterday.

He is still much exhausted but maintains his normal buoyancy of spirit.

Small amounts of food are being taken regularly and there is regular and
satisfactory elimination.

The temperature is 99 degrees, pulse 114, respiration 30.

While progress is being made, every care is necessary to assure freedom
from further complications.

The second, issued at 4:50 p. m. (8:50 p. m., New York

time), said:

The President is now resting comfortably after a restless day.

The temperature reached normal during the day and the pulse has
varied from 116 to 120 and the respiration from 36 to 40.

There is evidence of slight improvement in the lung condition. Other-
wise there is no marked change.

On the morning of the 2d, 9:45a. m. (12:45 p. m. New York
time), the following bulletin came from the physicians:

The President had several hours of restful sleep during the night and ex-
cept for the marked exhaustion of an acute illness, expresses himself as
feeling easier this morning.

The temperature is 98.2 degrees: pulse, 100, and respiration from 32 to 40.

The lung condition shows definite improvement.

Small quantities of food are being taken and elimination remains satis-
factory.

‘While recovery will inevitably take some little time, we are more confi-
dent than heretofore as to the outcome of his illness.

Later in the day a bulletin was issued saying:

The President has had the most satisfactory day since his illness.

The evidences of infection are subsiding, but he has been left in a very
wealened condition by the hard battle he has made.

This afternoon the temperature is remaining normal, with the puise rate
around 100 and the respirations averaging about 30. Other factors remain
abeat the same.

It was at 7.30 p. m. that day (Aug. 2) (11.30 p. m. New
York time) that the unlooked for death of the President
occurred. The following announcement of his death was

made:

The President died at 7.30 p. m. Mrs. Harding and the two nurses,
Miss Ruth Powderly and Miss Sue Drusser, were in the room at the time.
Mrs. Harding was reading to the President, when, utterly without warning,
a slight shudder passed through his frame; he collapsed, and all recognized
that the end had come. A stroke of apoplexy was the cause of nis death.

Within a few moments all of the President’s official party had been

summoned.

The physicians in attendance were C. E. Sawyer, M.D.;
Ray Lyman Wilbur, M.D.; C. M. Cooper, M.D.; J. T.
Boone, M.D., and Hubert Work, M.D. A statement issued

by them yesterday (Aug. 2) at San Francisco said:

Last spring, following a long period of overwork and great strain, Presi-
dent Harding was confined to his bed with an attack of influenza which
Was followed by a few nocturnal attacks of labored breathing. His recovery
Was slow and he had not fully regained his normal strength and health when
he started out on the trip to Alaska. He had also had some attacks of
abdominal pain and indigestion and at times he had some pain associated
With a feeling of oppression in the chest.

For some years his systolic blood pressure had ranged around 180, and
there was evidence of some arterial sclerosis, enlargement of the heart and
defective action of the kidneys. Except for fatigue and the fact that his
heart and blood vessels were some years older than the rest of his body,
he was in reasonably good health.

On the return trip from Alaska he had an acute gastro-intestinal attack,
associated with abdominal pain and fever. In spite of his illness, he in-
sisted on putting through his program of speaking in Vancouver and Seattle.
He had considerable difficulty in completing his address in Seattle, because

Sawyer, in a

of a weakness and pain. Because of this he was persuaded to come'directly
to San Francisco and arrived at the Palace Hotel Sunday morning, July 28.

He dressed and walked to the automobile from the train. Sunday
evening a consultation was called because his temperature had risen to
102 and his pulse and respirations were about normally rapid. The ab-
dominal difficulty had by this time become localized in the gall bladder
region, but there Wwas a general toxemia with fever and leucocytocis.

A central broncho-pneumonia soon developed on the left side. It was
accompanied by short circulatory collapses with cold sweats and an ir-
regular pulse. Most disturbing of all was the rapid and irregular breathing,
suggestive of arterio-sclerosis of the brain vessels in the region of the
respiratory centre.

Under treatment marked improvement in the pneumonia and circulatory
disturbance took place, and Thursday, Aug. 2, he was free from fever
and pain; the acute lung condition was practically gone. He was resting
comfortably in bed and conversing with Mrs. Harding and Gen. Sawyer
when he died instantaneously without a word or a groan.

We all believe he died from apoplexy or a rupture of a blood vessel
in the axis of the brain near the respiratory centre. His death came
after recovery from the acute illness was in process. It might have oc-
curred at any time. One of his sisters died suddenly in the same manner.

The President is to buried in his home town, Marion,
Ohio. The President’s body will first be taken to Wash-
ington; the train on which it is being borne to the Capital
left San Francisco last night, and is expected to arrive in
Washington on Tuesday.

President Harding was born on Nov. 2 1865 in Blooming
Grove, Morrow County, Ohio, and was elected President
Nov. 2 1920. He assumed the office of President on March
4 1921. He had been a member of both the Ohio and
United States Senates, and had also been Lieutenant-Gov-
ernor of Ohio. He was. well known as a newspaper pub-
lisher and only recently relinquished his majority holdings
in the Marion “Star.”

President Harding’s Death—Closing of Stock Ex-
changes and Banking Houses—Messages of
Sympathy from Abroad.

The profound sorrow occasioned by the sudden death of
the President of the United States, Warren G. Harding,
evinced in every quarter of the globe, was typified in the
action yesterday of the various exchanges in closing for the
day, a number of the banking houses likewise suspending
operations. As we indicate in another item, the President’s
death, coming unexpectedly on Thursday night after the
reassuring announcements from the sick room in San Fran-
cisco during that and the preceding days, was a severe
shock not only to this country, but to Europe as well. While
the usual exercises of opening the New York Stock Exchange
were followed yesterday morning, the closing of the exchange
came almost immediately after the opening. In its account
of the ceremonies, “Daily Financial America’ of yesterday
said:

‘While the ceremony of opening and closing the New York Stock Exchange
in compliance with the resolution of the Governing Committee was short,
it was extremely impressive. President Seymour L. Cromwell was on the
rostrum and at 10 o'clock one stroke on the gong was sounded, the usual
signal for commencing business, and the Stock Exchange was formally
opened. As soon as the sound died away another stroke rang and the
Stock Exchange was closed.

Members of the Exchange on the floor, all employees, both of the Ex-
change and of brokerage firms in various sections adjacent to the board room:
floor and those in the lobbies stood with uncovered heads while the President
of the Exchange read the resolutions passed by the Governors. Then there
came a double stroke and a single stroke of the gong and the ceremony
was over.

The resolution adopted by the exchange follows:

Sorrowing with the nation in the great loss which falls upon us in ‘the
death of our beloved and honored Chief Magistrate, President Warren
Gamaliel Harding, and as an expression of our profound grief, be it ]

Resolved, That the New York Stock Exchange be closed to-day, Friday, .
August 3, and upon the day of the funeral.

An expression of sympathy at the nation’s loss came to
President Cromwell of the New York Stock Exchange from
the London Stock Exchange in the following cablegram:
President, New York Stock Ezxchange:

The members of the Stock Exchange desire to express their deep sympathy
with you and the American people in the loss sustained by you through

the death of the President.
A. H. CAMPBELL,

Chairman Stock Exchange, London.

A reply thereto was sent in the following cablegram:

A. H. Campbell, Chairman,
Stock Exchange, London, England.

The members of the New York Stock Exchange deeply appreciate your
message of sympathy for us and the American people in the great loss that
has fallen upon us in the death of our beloved and honored Chief Magis-
trate, President Harding. SEYMOUR L. CROMWELL,

President.

The closing of the New York Cotton Exchange yesterday
was in accordance with the following resolution adopted
by the board of managers at a special meeting in the morning:

Resolved, That the New York Cotton Exchange be closed Ifor business
to-day as a mark of respect to the memory of Warren G. Harding, late
President of the United States.

Edward E. Bartlett Jr., President of the New York Cotton
Exchange, received the following cablegram from Edward
Porritt, President of the Liverpool Cotton Association:
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Members of the Liverpool Cotton Association express deep sympathy
at the loss sustained by your country by the tragic death of President
Harding. PORRITT.

It was also announced, following a special meeting of the
Board of Managers of the New York Cotton Exchange,
that a committee has been appointed to draw up suitable
resolutions which will be signed by all of the members of the
Exchange on the day of President Harding’s funeral. The
Exchange, of course, will be closed for business on that day.
The resolutions later will be forwarded to Mrs. Harding.

Laurance Tweedy, President of the Consolidated Stock
Exchange, made public the following resolution on the
news of President Harding’s death:

Resolved, 'That the Board of Governors of the Consolidated Stock
Exchange of New York, in special session, have this day received with
intense grief the news of the death of President Harding.

And be it Further Resolved, That business on the Exchange be suspended
for the day as a mark of respect to the memory of the late President.

The Board of Governors of the New York Curb Market
adopted the following resolution:

Resolved, That the New York Curb Market be closed to-day as an
expression of our grief and in deep sympathy with the nations’ great loss
in the death of our beloved President, Warren G. Harding.

The New York Metal Exchange also closed out of respect
to the memory of President Harding. In its resolution the
latter said:

As an expression of our profound grief and sorrow at the death of our
esteemed and honored President, Warren G. Harding, it is resolved that
the New York Metal Exchange be closed to-day and the day of his funeral.

Throughout the country the various other exchanges
likewise closed for the day, including the Chicago Stock
Exchange, Chicago Board of Trade, Cleveland, Baltimore,
Boston, Philadelphia and Cincinnati stock exchanges, &c.
The “Wall Street Journal” of yesterday in reporting that
there were few selling orders on brokers books yesterday said:

The opinion of brokerage houses seems to be that had the stock market
opened as usual this morning the course of stocks would have been orderly.
Many houses reported a few selling orders on the books at 10 o’clock. One
large Broadway house reported no out-of-town orders to sell. A Wall
Street house said it had only two selling orders. Another firm reported
that its buying orders from out-of-town branches exceeded selling orders.

Leading brokerage houses, while deploring the death of President Harding,
do not believe that there will be any market effect. As one broker said,
“T¢ is the last thing the President would have desired with his orderly mind
and grasp of affairs.”” Another broker said that ‘‘anybody selling long
stocks because of the President’s death would be acting against the welfare
of the United States and, of course, I cannot describe in printable language
the opinion one would have of anybody selling the markets short on such
an occurrence.’”

The Street also looks upon President Coolidge as a strong man well able
to follow out the policies of the present Administration and add some of
his own pregnant ideas on domestic and international matters.

J. P. Morgan & Co. announced that they would close their
banking institution for the day as a mark of respect and in
recognition of the loss the United States has suffered in the
loss of the President. T. W. Lamont of that firm, in
referring to the untimely death of the President, said:

The entire business community is one in mourning over the untimely
death of the President who had become endeared to the entire nation.

Other banking houses which closed for the day, except
for the transaction of routine business, were Speyer & Co.,
Heidelbach, Iekleheimer & Co., Blair & Co., Inc., Kuhn,
Loeb & Co., Goldman, Sachs & Co., Dillon, Read & Co.,
Brown Brothers & Co. Ladenburg, Thalmann & Co.,
Lazard Freres, &e.

All the Government departments in Washington were
closed, and a general order was issued by the General Staff
of the Army at Washington for the mobilization of all the
armed forces of the United States to-day (Saturday) at 10
o'clock At that time formal notification will be read to
the troops of the death of President Harding and of the
succession of Calvin Coolidge to the Presidency. With the
assembling of the troops, a mourning salute will be fired,
followed by half hour “guns of sorrow” until a final salute
at taps. The order calls for half masting of all flags at
military posts and garrisons, and wearing of crepe by all
officers on their sword knots for a period of 30 days.

Besides the adjournment of the United States District
Courts for the Southern District of New York by Judge
Francis A. Winslow, out of respect to the memory of the
President, other local courts also adjourned. The following
tribute to the memory of the President came from Judge
Learned Hand of the Federal Court:

In the death of President Harding the country has lost a devoted servant
and a typical American. In his warmth of heart, his lack of all rancor, his
kind and friendly readiness to listen and to help, he represented what are
perhaps our most outstanding virtues. People loved him spontaneously,
because they knew him to share their opinions, their feelings, and their
ideals. We understood his trials, because we felt that they were to him as
they would be to us. He will go down to history, as he would wish, a
figure, unpretentious, tolerant, loyal, loving, genial and upright.

King George of Englandin a message to Mrs. Harding
offered condolences as follows:

The Queen and I are much shocked and grieved to hear the irreparable
loss which has befallen you, and assure you of our heartfelt sympathy in
your sorrow. The whole British people will join with those of their sister-
nation who mourn the death of the President at the culminating point of
his distinguished career.

(Signed) GEORGE, R. I.

An order commanding that the Court wear mourning for a
week out of respect for President Harding was issued as
follows from Buckingham Palace, London:

The King commands that the Court shall wear mourning one week for

the late Hon. Warren Gamaliel Harding, President of the United States of
America. The mourning is to commence from this date.

Premier Poincare of France sent to Secretary of State
Hughes the following message:

Painfully shocked by the cruel loss the United States has just suffered.
1 want to assure you, Mr. Secretary, of the most feeling sympathy of the
French Government.

With President Harding there disappears not only a grand figure, emi-
nently qualified to head the nation to which we are bound by so many
ties, but also the generous and enlightened friend that all Frenchmen have
learned to like and respect.

All France partakes in the bereavement of the United States.

A message addressed by President Millerand of France to
Mrs. Harding read:

It is with deep emotion that my wife and I learn of the death of President
Harding. Our hearts are with you in your grief, and we wish to assure you
of our deepest sympathy in the sorrow that comes so cruelly to you and
to the American nation.

Vice-President Calvin Coolidge Takes the Oath of
Office as President of the United States.

Following the receipt of advices of President Harding’s
death, the Vice-President of the United States, Calvin
Coolidge, was sworn in as President of the United States
early vesterday morning, Aug. 3, by his father, Col. John
C. Coolidge, a notary public. The oath of office was
administered at Plymouth, Vt., at 2:47 a. m., Eastern
standard time, in the Coolidge farm house, the boyhood
home of the new President. The Associated Press advices
from Plymouth gave the following account of the admin-
stering of the oath:

A telephone had been installed in the Coolidge farm house within an hour
after word of the death of President Harding had been received, and by
communication with Washington the exact form of the oath was obtained.
In a clear voice the Vice-President repeated after his father the words
prescribed by the Constitution:

“T do solemnly swear that I will faithfully execute the office of President
of the United States and T will to the best of my ability preserve, protect
and defend the Constitution of the United States.”

Then, although the Constitution does not require’it, he added:
help me God."”

The witnesses of the simple ceremony were Mrs. Coolidge, Congress-
man Porter H. Dale of Vermont, Edwin C. Giesser, Mr. Coolidge's Sec-
retary; Joseph H. Fountain, editor of the Springfield, Vt., “Reporter'’;
Joseph M. MecInerney of Springfield, a Federal officer; L. L. Lane of
Chester, President of the New England Railway Mail Association, and

Herbert P. Thompson, commander of the Springfield Post of the American
Legion.

President Coolidge left immediately for New York, his
plans being to proceed at once from here to Washington.
In a statement early yesterday morning, after news of Pres-
ident Harding’s death had been received, President Coloidge
said:

Reports have reached me which I fear are correct that President Harding
is gone. The world has lost a great and good man. I mourn his loss. He
was my chief and my freind. It will be my purpose to carry out the policies
which he had begun for the service of the Ameriacn people and for meeting
their responsibilities wherever they may arise. For this purpose I shall
seek the co-operation of all those who have been associated with the President
during his term of office. Those who have given their efforts to assist him
I wish to remain in office that they may assist me. I have faith that God
will direct the destinies of our nation.

A little later Mr. Coolidge made the following statement:

It is my intention to remain here until I can secure the correct form for
the oath of office, which will be administered to me by my father, who is
a notary public, if that will meet the y requir ts. I expect to
leave for Washington during the day.

The following telegram was sent to Vice-President Coolidge
notifying him of the President’s death:

Palace Hotel, San Francisco, California.

Mr. Calvin Coolidge —The President died instantly, while conversing
with members of his family, at 7:30 p. m. The physicians report that death
was apparently due to some brain embolism, probably apoplexy.

The message was signed by George B. Christian, Secretary.

President Coolidge sent the following telegram to Mrs.
Harding:

‘We offer you our deepest sympathy.

.

So

May God bless you and keep you.
CALVIN COOLIDGE.
GRACE COOLIDGE.

President Harding on Foreign Policies and Efforts to
Re-Establish Peace—Further Appeal for
World Court.

President Harding, whose death in the West, following his
recent visit to Alaska, is referred to at length above, had
prepared an address for delivery at San Francisco on July 31,
in which he reviewed the measures on the part of the United
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States for re-establishing peace; this speech, which, of
course, the President, being then sick, was unable to deliver,
was made public at San Francisco by the President’s Secre-
tary, George B. Christian, on the day slated for its delivery.
Stating therein that “from the day the present administra-
tion assumed responsibility, it has given devout thought to
the means of creating an international situation so far as the
United States might contribute to it, which would give
assurance of future peace,” the President recited that “‘the
limitation of the Armament Conference was signally tri-
umphant in two accomplishments: it relieved and limited
the burden and found a way to remove the causes of mis-
understanding which lead to war.”

Referring to the Mexican situation, Mr. Harding stated
that “our feeling toward the Mexican people is one of entire
and very cordial friendliness, and we have deeply regretted
the necessity for the continued suspension of diplomatic
relations. We have no hatred toward Mexico; no selfish
ends to serve at her expense. We have no promptings other
than those of neighborly friendship. We have no desire to
interfere in the internal concerns of Mexico. We respect in
the Mexican people the same rights of self-determination
which we exact for ourselves. It is not for us to suggest
what laws she shall have relating to the future, for we
willingly acelaim Mexico as the judge of her own domestic
policy. We crave not only friendly relationship,
but we wish it to be founded upon an understanding which
will guarantee its permanence. Upon such an understanding
we may jointly promote the most neighborly friendships
which shall be to the mutual advantage of the two republics.”
Alluding to the pleas that we grant political recognition to
the present Russian regime, the President confessed that he
can “‘see Russia only as the supreme tragedy, and a world
warning, the dangers of which we must avoid if our heritage
is to be preserved.” ‘International good faith,” he said,
“forbids any sort of sanction of the Bolshevist policy.”
While observing that “we were never technically at war
with Turkey, and had no part in the Greek-Angora conflict,”
he expressed the belief that ‘“the American influence at
Lausanne played a becoming part and an influential part in
making for peace when all the world stood in apprehension
of an armed conflagration.” Among other things he stated
that “the friendly offices of this Republic in furthering the
settlement of a dispute, a generation old, between Chile and
Peru, have been attended by a most gratifying promise of
success.”” A revival of his former appeals for adhesion by
the United States to the Permanent Court of International
Justice also figured in the address which the President had
planned to deliver in San Francisco. In his reference thereto
he said in part:

I would be insensible to duty and violate all the sentiments of my heart
and all my convictions if I failed to urge American support of the Per-
manent Court of International Justice.

I do not know that such a court will be unfailing in the avoidance of
war, but I know it is a step in the right direction and will prove an advance
toward international peace for which the reflective conscience of mankind
s (‘;“"'lliix'”;imu](l there not be a court of this character with the most cordial
American support? We originated the modern suggestion of such a
tribunal and have been advoecating it.for years.

My own sincerity of purpose has been questioned because I do not
insist that we shall accept the existing World Court precisely as provided.
Personally I should vastly prefer the policy of submitting all controversies
in which we are concerned to the court as it stands to-day as against any
other agency of settlement yet devised. As President, speaking for the
United States, I am more interested in adherence to such a tribunal in
the best form obtainable than I am concerned about the triumph of
Presidential insistence.

Mr. Christian’s statement at San Francisco announcing
the President's decision from his sickbed to release the

address, said:

The President before leaving Washington and during his journey to
Alaska prepared speeches dealing with the fundamental questions of policy
and performance on the part of the Administration. Most of these have
been delivered. One was prepared to be delivered in San Francisco, Tues-
day July 31, and advance copies of this, likefthe others, were furnished
the press, awaiting release upon delivery il

The San Francisco speech was to deal with foreign relations, and was a
carefully considered and carefully prepared document. But for his illness,
the President would have delivered the speech according to schedule, but
this being prevented he now feels that it should go to the public through
the medium of the press and for the information and consideration of the
people. Therefore, he has directed that the speech be released.

President Harding’s address follows:

My Fellow-Countrymen:—Something in your golden gateway has impelled
me to speak to you of the foreign relations of our Republic. Happily, it
is not a message of anxiety, but one of satisfaction and rejoicing.

It is easy to share the feelings of home concern of those who think first
of all of our domestic fortunes, but there can be no divorcement in these
modern days of home affairs and foreign relationships.

Human progress had established a relationship little short of the com-
munity among nations, and there is and can be no great people in a position
of permanent aloofness., The urging of commerce, quite apart from
human fellowship, is fashioning intimate relationships each succeeding day.
This pressure is not foreign; it is a reflex of American commercial aspirations.

The Department of Commerce, newly vitalized under the Administration
of your fellow-townsman, alone frequently receives between three and
four thousand inquiries a day for information relative to foreign trade.
Amid such hungering of America for trade relations abroad the cordiality
of our foreign relations is little less important than our tranquility and
confidence at home.

‘When the present national Administration came into responsibility world
affairs were in a complicated and very difficult posture. Our foreign rela-
tions presented many novel, delicate and far-reaching problems, and their
fortunate solution is no less significant than our democratic rehabilitation.

We have strengthened our friendly relationships and have done much
to promote peace in the world. We encountered a world condition in which
peace had been covenanted, but the pact had been rejected by the
United States Senate. This action left us in a technical state of war with
the Central Powers of Europe and aloof from the colossal adjustments
following the World War. Many just and very necessary rights were
accorded to us under the Treaty of Versailles. But these were all threat-
ened by uncertainty and doubt.

Many parts of Europe were in a pitiable destitution; small wars persisted,
and widespread revolutions upset the orderly processes of civilization; so
that there was a chaos of peace little less menacing than the tumult of
world war.

For a little while there had been a word remorse, a penitence promising
a new order, but the temporary spirit of international dedication to a com-
mon cause soon gave way to a revived concern for particular national inter-
ests. The new and only partially re-established peace was threatened and
the urgent processes of reconstruction were discouragingly retarded. Our
own prestige, once reaching outstanding eminence in 1919, had been greatly
impaired, and we faced a situation offering little promise of satisfactory
solution.

With faith in our own sincerity of purpose, with the consciousness of
utter unselfishness, the Administration promptly undertook the accomplish-
ment of four main tasks:

First—The re-establishment of peace with the Central Powers and the
orderly settlement of those important after-problems of the war which
directly involved the United States.

Second—The protection and promotion, amid the chaos of conflicting
national interests, of the just rights of the United States and the legitimate
interests of American citizens.

Third—The creation of an international situation, so far as the United
States might contribute thereto, which would give the best assurances of
peace for the future; and

Fourth—The pursuit of the tradtional American policy of friendly co-
operation with our sister republics of the Western Hemisphere.

The eminent success and the far-reaching achievements must have their
ultimate appraisal by American public opinion, but I submit them with
unrestrained pride and sincere tribute to the historic services of a great
Secretary of State.

Few people have stopped to measure the outstanding task of re-establish-
Ing peace. The peace negotiated by my distinguished predecessor, though
he was impelled by lofty purpose, had evoked a bitter and undying con-
troversy. It was conclusive to those who had studied the public verdict
that our people would never consent to assume any obligations, moral or
legal, which would fetter their cherished freedom of action in unknown
contingencies.

If our people are ever to decide upon war, they will choose to decide
according to our own national conscience at the time and in the constitu-
tional manner without advance commitment, or the advice or consent of
any other power. To revive the old controversy in any phase would
have been disastrous.

We do not challenge the utility of the League of Nations to others; we
wish it more power in every righteous exercise of its functions; but it is
clearly not for us as presented in the Versailles covenant. To have fought
over again that controversy would have postponed our resumption of
peaceful relations, essential to our commerce, and impaired our own
tranquility.

So we took the only way, and the direct way, to peace, and we established
it. We avoided controversy and recorded accomplishment. Negotiations
were begun with the Central Powers, and those negotiations culminated
in treaties which established peace with those countries on an equitable
basis and at the same time preserved for the United States the rights
embodied in the Paris treaties which we had acquired through participation
in the common victory.

These treaties were promptly ratif ied and have been in full force since
November 1921.

Then quickly followed a treaty with Germany for the determination by a
mixed commission of the amount of American claims against Germany.
The commission was promptly appointed, and the extraordinary tribute,
unparalleled in international relationships, was paid to the American sense
of justice by the suggestion on the part of Germany that the United States
should "appoint an American umpire. History has yet to record another
like expression of trust by one nation in the fairness of another.

In recognition of this signal tribute by the vanquished to a victor, T asked
Justice Day to retire from the Supreme Court bench to serve in that ca-
pacity. I know you share my sorrow that ill-health forced his retirement
from this great service, and only a little later his retirement was followed
by his death.

World War Foreign Debt Commission.

A stupendous problem, no less important and no less difficult, was the
settlement of the debts owed to the United States by its late associates in
the World War. This involved the funding and eventual repayment to
the American taxpayers of a total sum in excess of $10,000,000,000.

A freely expressed sentiment among our own people had argued for
cancellation, and It was more than seized upon and argued abroad; but we
believed in the sanctity of contract and that world stability which is founded
on kept obligations. Settlement may enforce the hardships and denials
and economies which hinder the easy way to restoration, but it maintains
the foundations of financial honor which must be everlasting. waoal

Accordingly, Congress created the World War Foreign Debt Commission,
and notice was sent to the debtor nations that this country was ready to
negotiate an equitable adjustment.

In response to this invitation the British Government sent a commission
to Washington; a settlement with Great Britain was soon effected and sub-
sequently approved by Congress and by the British Government. Under
this settlement the British Government has undertaken the discharge of an
obligation of more than four and a half billion dollars, and thereby put
a fresh stamp of approval on the sacredness of international obligations.

When that settlement was announced there was a new assurance of sta-
bility throughout the world. @ More, here was the example of two great
Powers dealing with a sum of indebtedness unparalleled in international
history, and a settlement was promptly reached without the exactions of
greed on the one hand or appeal to sentimental modification on the other,
and two peoples were at once committedfto the validity of international
contract.
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An adjustment on a like basis has been reached with the Government of
Finland, which awaits only the approval of Congress to become effective.

Negotiations are now in progress with the Government of Czechoslovakia
and Yugoslavia has given notice of its intention to send within the near
future a mission to Washington for the same purpose.

The adyocacy of cancellation is drowned out by the advancing hosts of
settlement and maintained integrity, and the United States will keep faith
with its own people who loaned, as they fought, with faith in the Republic.

Seemingly a trivial thing in itself, it was nevertheless a notable achieve-
ment to effect a successful settlement of the costs incurred for the mainte-
nance of our army on the Rhine. Without adequate understanding, our
own people were urging the withdrawal of our troops long before it was
finally ordered, but nearly all of Europe, and Germany in particular, mean-
while were asking us to stay. There was a feeling that our military forces
were immensely helpful in maintaining peace and order. We know that
our military forces left behind them a fine and lasting impression of courtesy
and consideration.

But we were aloof from the Reparations Commission, and the payment for
our Army of Occupation was ignored in the reparation payments made by
Germany. We had received nothing up to January 1923, though our costs
had accumulated to an amount of more than $250,000,000. After discour-
aging delays, a definite plan for the payment of this large sum was nego-
tiated at Paris, and the settlement was sanctioned late in May of this year.
There is little about it all to make sentimental appeal, but it is a gratifying
record of sane business and the seemly assertion of our just rights.

Few post-war adjustments have embodied greater potentiality of harm or
exacted more careful vigilance in behalf of American interests than the new
experiment of mandates, to which the United States ceased to be a direct
party upon rejection of the Treaty of Versailles. We denied for ourselves
any acquirement of territory, but that denial surrendered no rights which
accrued to us along with the Allied victors in the war. I mean the rights
of equality in industry and commerce. Under the system of mandates an
effective sovereignty over former German overseas possessions was trans-
ferred to certain of the Allied Powers, and it was necessary for us to obtain
definite assurances from those Powers that our citizens should not suffer
discrimination in territories which came into their possession in the bestowal
of the fruits of victory.

We had sought none of those fruits, but we had yielded none of our rights.
So negotiations to this end were promptly begun. The Island of Yap had
special advantages as a cable centre, and an acute difference developed
concerning its control. A settlement satisfactory to all concerned was,
nevertheless, reached with the mandatory Power, Japan, and the treaty
which was concluded and sanctioned full y secures all American rights with
respect to all those Pacific islands north of the Equator over which Japan
exercises its mandate.

The contention that the United States is rightfully entitled to fair oppor-
tunity in the mandated regions held by other Powers had been successfully
presented to the Governments of France and Belgium, and satisfactory
treaties have been signed with those Powers relating to the territories in
Africa under their control.

Negotiations are now in progress with Great Britain relating to the
British mandated territories in Africa, and we look with confidence to a
satisfactory treaty.

| Since I am only paying tribute to the Department of State in so saying,
I may say becomingly that these adjustments of mandate difficulties con-
stitute an outstanding achievement of inestimable importance and benefit
to our America.

The outstanding-historical, monumental achieyvement is the Washington
Conference on the Limitation of Armament. Only a few days ago the
Government of France gave the ratification which makes unanimous the
:}p[.)mval of the nations concerned, and confirms the dawn of a new era
in international co-operation for world peace.

Assurance of Future Peace.

From the day the present Administration assumed responsibility it has
given devout thought to the means of creating an international situation
so far as the United States might contribute to it, which would give assur-
ance of future peace. We craved less of armament, and we hated war.
We felt sure we could find a rift in the clouds if we could but have inter-
national understanding. We felt sure that if sponsors for Governments
could only face each other at the conference table and voice the conscience
of a penitent world, we could divert the genius and the resources of men from
the agencies of destruction and sorrow to the ways of construction and
human happiness.

The world was needing some new assurances. The old British-Japanese
military alliance.was about to be extended, at a time when alliances were
less needed, and common consecration at the altar of peacewas a pressing
world necessity. There was anxiety about the Pacific area, no one knew
why, but the prophets of evil were prolific in forebodings. It is a pity
we have the mischief-makers who are ever adding to the burdens of distrust,
but we do haye them and in 1921 they were busy in our land and in the
East, exciting suspicion and ill-feeling.

War might easily have been precipitated; but responsible Government
heads knew that the great under-current of human feeling was flowing
toward peace, and that a frank discussion would reveal it. The world
was weary of war burdens and armament cost, and an honest and authori-
tative confossion would reveal that fact so that men might act in concert
to relieve the situation and make for widespread amity.

Limitation of Armament Conference.

The limitation of armament conference was significantly triumphant in
two accomplishments, it relieved and limited the burdens and found a way
to remove the causes of misunderstanding which lead to war. In the gloom
and g.rmf' of the world, the conference table lighted the torch of under-
standing and pointed the simplest way to peace. The conference proved
one of the greatest achievements in the history of international relations.
Its four great treaties, now ratified, related to the limitation of naval
armament, to the restricted use of submarines and poison gases, to principles
and policies restoring the integrity of China, and to the regulation of
Chinese customs tariff. Important resolutions were adopted, providing a
commission of jurists to consider amendments to the laws of war, made
necessary by new agencies of warfare; for a board of reference, for Far
Eastern questions; for international unity of action respecting various mat-
ters affecting China, such as extra-territoriality, foreign postal agencies,
foreign armed forces, unification of railways, reduction of Chinese military
forces, publicity for existing commitments, and the Chinese Eastern Ry.
Though not a part of the conference, the Shantung Treaty between China
and Japan grew out of it, accomplishing for China a restoration in which
Versailles had failed, and China to-day needs only her self-assertion to find
a revered place among the nations, with her own destiny impelling and
wholly in her own hands.

Another achievement, not technically a part of the work of the conference
as such, but which was negotiated while the conference was in session and
which was most important, was the Four-Power Treaty between the
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United States, the British Empire, France and Japan, relating to their-
insular possessions and insular dominions in- the Pacific Ocean. This.
treaty provided for the termination of the Anglo-Japanese Alliance, and in
the pledge of respected rights it recordsd a new assurance of peace. Not
the semblance of war's foreboding in the Pacific remained when this covenant
of good faith was signed.

Probably the mist important results of this historically important con-
ference are those which are unwritten and imponderable. I refer to the
revelations of sentiment and purpose, to the manifestations of good-will and
the evident thirst for better understanding. New riendships were assured,
new confidence revealed. Where there is friendship and confidence,
treaties to maintain peace are of least importance. The friendly relation-
ship and the soul of national honor are infinitely more important to peace
than a written form of their expression.

If you would measure the work of the conference, contrast the present
opinion as to peace in the East with the view which was widely entertained
and frequently expresed before the conference was held. The mists,
which had the forebodings of war-clouds, have been dispelled. There is
confidence to-day; fears have been allayed, and out of understanding has
come a new feeling of friendship and respect. Quite apart from specific
engagements, it was a distinct achievement to produce a new state of mind,
a reign of goodwill and with it new assurances with respect to our relations
in the Far East.

There has been a way revealed to the world, the way of peace, and if
humanity and its governments will only accept the indicated way, that which
has been a world lament may be turned to a universal paean of rejoicing.

The preservation of the just rights of the United States and its citizens
has been maintained as the basis of an American policy in respect to two
very difficult situations, one growing out of revolution attending the World
War, the other antedating the war itself.

I refer first to the situation in Mexico. Our feeling toward the Mexican
people is one of entire and very cordial friendliness, and we have deeply
regretted the necessity for the continued suspension of diplomatic relations.
We have no hatred toward Mexico, no selfish ends to serve at her expense.
We have no promptings other than those of a neighborly friendship. We
have no desire to interfere in the internal concerns of Mexico. ‘We respect
in the Mexican people the same rights of self-determination which we exact
for ourselves. It is not for us to suggest what laws she shall have relating
to the future, for we willingly acclaim Mexico as the judge of her own
domestic policy.

We do, however, maintain one clear principle which lies at the foundation
of all international intercourse. When a nation has invited intercourse
with other nations and has enacted laws under which investments have
been legally made, contracts entered into and property rights acquired by
citizens of other jurisdictions, it is an essential condition of international
intercourse that lawful obligations shall be met, and that there shall be no
resort to confiscation and repudiation. We are not insistent on the form
of any particular assurance against confiscation, but we do desire the sub-
stance of such protection. We would give as freely as we ask.

Such assurance is in the interest of permanent friendly relations. We
have sought to have this wholly defensible attitude understood by our
Mexican neighbors ever since the present Administration came into power.
I am happy to say that we now have out commissioners in conference at
Mexico City and it is earnestly hoped that there may be definite and
favorable results from their exchange of views with the Mexican commis-
sioners.

We crave not only friendly diplomatic relationship, but we wish it to be
founded upon an understanding which will guarantee its permanence.
Upon such an understanding we may jointly promote the most neighborly
friendships which shall mutually advantage the two republics.

Russian Recognition.

The problem of Russian recognition is complicated by a fundamental
difficulty because of a government regime there whose very existence is
predicated upon a policy of confiscation and repudiation. No one much
questions the continuation of the present government or wishes to direct
the expression of Russian preference. There is an unfailing friendship in
the United States for the people of Russia. The deplorable conditions in
Russia have deeply touched the sympathies of the American people, and we
have sought to give evidence of friendship rather than dictate the course
of its government.

I gladly recommended an appropriation of $20,000,000 by Congress for
the relief of her famine-stricken people, and, all told, America’s friendly
interest has been expressed in a $66,000,000 relief expenditure, handled in
the main by the Secretary of Commerce, in distributing food and combating
disease.

That this Administration, supported by the strength and generosity of
the American people, has saved the lives of ten millions of men, Wwomen and
children in Russia, at the very door of death from famine and pestilence, is
the complete answer to every charge of our ill-will toward the Russian
people.

1t has been urged that we ought to grant political recognition to the
present Russian regime because the destitution of the Russian people
would thereby be put in the way of alleviation, and that this humane
appeal is so urgent that all other considerations should be put aisde, but
the fact remains that the establishment of a basis of permanent improve-
ment in Russia lies solely within the power of those who govern the destinies
of that country, and political recognition prior to correcting fundamental
error tends only to perpetuate the ills from which the Russian people are
suffering.

International good faith forbids any sort of sanction of the Bolshevist
policy. The property of American citizens in Russia, honestly acquired
under the laws then existing, has been taken without the color of com-
pensation, without process of law, by the mere emission of countless
decrecs. Such a policy challenges the very groundwork of righteous
intercourse among peoples and rends the basis of good faith everywhere
in the world.

If the fundamentals of our boasted civilization are based on twenty
centuries of maintained error, if the Russian conception of the social fabric
is the true revelation, tardily conceived after forty centuries of evolu-
tion and development, the truth will ultimately assert itself in theYgreat
experiment. -

I can see Russia only as the supreme tragedy, and a world,warning, the-
dangers of which we must avoid if out heritage is to be preserved. % If”
the revolutionary order is the way to higher attainment and greater human
happiness, Russia will command our ultimate sanction.

Meanwhile, I prefer to safeguard our interests and hold unsullied the:
semmingly proven principles under which human rights and property
rights are blended in the supreme inspiration to human endeavor.% If
there are no property rights, there is little, if any, foundation for national
rights, which we are ever being called upon to safeguard. Thelwhole
fabric of international commerce and righteous international relationship.
will fail if any great nation like ours will abandon the underlying prin-
ciples relating to sanctity of contract and the honor involved in respected
rights.
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Turkish War and Lausanne Conference.

We were never technically at war with Turkey, and had no part in
the Greek-Angora conflict, which threatened to set the Near East aflame.
But the rights of our nationals and other nations long recognized by
accepted civilization were involved in the settlement, and we had our
representatives at Lausanne, not only to protect those rights, but to serve
humanitarian interests and promote the cause of peace.

Cynical critics sneered at our ‘‘unofficial’” representatives, but the
Powers of the Old World thought well enough of them to tender to the
United States the Chairmanship of the conference. It could not be
accepted, for manifest reasons, but we did not fail to voice American
sentiment on behalf of Christian minorities, and we did assist in reaching
a settlement calculated to assure their future protection.

I firmly believe that the American influence at Lausanne played a
becoming part, and an influential part, in making for peace, when all the
world stood in apprehension of an armed conflagration, the horrors of
‘which no one ventured to predict.

Unselfishness and understanding argued for the same grant to others
which we would demand for ourselves, and that attitude was never success-
fully challenged. We supplemented State credit with a humanitarian work
and a necessary and highly appealing relief work which planted the seeds of
goodwill in the Near East, to blossom in the years to come, and we left
there the appeal of goodwill and mutual understanding to argue for peace
for all the future, so long as memory abides.

An achievement of a different kind in the humanitarian field has just
been accomplished through the participation of American representatives
in a conference at Geneva, dealing with international traffic in opium and
other narcotics. A policy of aloofness would have forbidden our presence
there, but human helpfulness impelled attendance. The American repre-
sentatives recorded a distinct accomplishment in obtaining the substantial
acceptance of the proposals which they put forward, looking to the effective
restriction of the opium traffic to the minimum required for medicinal and
scientific purposes.

Out of the American example, out of confidence in American unselfish-
ness, has come a succession of incidents which reveal our influence and
effective goodwill in the economic and political fields, as well as those of
humanity.

Persia gave proof of her confidence in American impartiality and integrity
by inviting the nomination of an American expert for the post of Adminis-
trator-General of her finances.

Brazil, Cuba, &c.

Colombia requested and is receiving the services of American financial
experts in the study of her financial conditions. A cordial friendship with
Colombia has been fully re-established and her people are welcoming the
agents of American development and facilitating their activities.

Brazil invited an American Naval Commission to participate in the de-
velopment of her befitting naval defense, and such a commission was named
—a fine testimonial of confidence and a deserved tribute to our navy.

Nothing can surpass the success of the maintenance and furtherance of
our traditional policy of friendship and utterly unselfish helpfulness to our
sister republics in the Western Hemisphere. We have given new proof of
our cherishment for their independence, our desire for their peace, our wish
for their unimpaired integrity and their increasing prosperity. It can notbe
unseemly to say that the proof of their confidence and the assurances of
their reciprocated friendship are matters of especial gratification. If there
was once a suspicion of intended domination or dictation, when only the
most generous friendship was intended, it has been enteaed dissipated.

. When we found Panama and Costa Rica about to engage in war we
pointed the just way to peace, the very route we ourselves would have
taken, indeed have taken. We merely asked them to join in holding sacred
an agreement to accept an arbitral award. The ways of peace are in
kept agreements.

We may gratefully contemplate new progress in Cuba toward stability
and restored prosperity. Cuba was desperately hit by the deflation which
followed in the wake of war, but out of the helpful advice, which was in-
spired by true friendship and extended because of our peculiar relationship,
Cuba is now well on the road to economic recovery and healthful restoration.

Where resentment once abided because of the presence of our military
forces in the Dominican Republic, there are to-day universal expressions
of approval, and the processes of setting up a constitutional Government
have made gratifying progress. The provisional Government is in actual
operation, the constitution for a permanent Government will soon be voted
upon, and it is expected that our troops may be withdrawn within the cur-
rent year. To-day there is complete trust in the unselfish aims of our Gov-
ernment and a new record of high purpose will soon be completed.

Progress in Haiti is giving promisp of an almost unhoped for success.
Peace and order have been established and safety of life and property
exists for the first time in that troubled republic. A new day is dawning
in Haiti and the foundations of security are being safely laid. Public
order has been so improved in the interior that our marines have been prac-
tically withdrawn therefrom, and the day is in prospect when our complete
withdrawal from the island may be contemplated.

Those who little understood saw the United States embarked on a pro-
gram of domination and exploitation, but the written history will recite
another instance of a great Republic's insistence on order and justice with
a righteous peace attending.

Chile-Peru Dispute.

The friendly offices of this Republic in furthering the settlement of a dis-
pute, a generation old, between Chile and Peru have been attended by a
most gratifying promise of success. With avowed confidence in our
sense of justice, the Governments of Chile and Peru have agreed to sub-
mit to arbitral settlement the long-standing Tacna-Arica controversy.
Through our friendly advices and a resulting conference in Washington,
these Republics have agreed upon a plan of peaceful settlement of the
dispute which has divided them and troubled their relations for more than
thirty years. The gratifying proof of confidence in the United States lies
in their acceptance of our decision in the capacity of arbitrator. This is
another tribute to the way of peace revealing understanding.

Central American Stabilization.

Added proof of our deep concern for Central American stabilization was
revealed in the Washington conference of the five Republics—Costa Rica,
Guatemala, Honduras, Nicaragua and Salvador—assembled last Decem-
ber. New understandings were reached, the treaties of 1907 were made
effective, measures were promoted to limit armaments, plans were worked
out for the peaceful settlement of disputes, a general treaty of peace and
amity was signed and the establishment of an international Central American
tribunal was effected.

Here was written a new and valid assurance of peaceful relations among
the republics of Central America, a new proof that this Republic favors
conditions conducive to the best interests of the whole of the Western
Hemisphere and more evidence that friendship and understanding open
the avenues to peaceful progress.

In like spirit, in the same assurance that we always may confidently
look into the faces of the spokesmen of all Governments everywhere, our
delegates attended the fifth international conference of American States
held at Santiago, Chile. It was an occasion of most complete under-
standing between the United States and other participating Governments.
The results, tangible and intangible, are sure to facilitate commercial
and other intercourse in the Western Hemisphere. While our diplomacy
is not commercial, we do recognize the ties of trade and the fostering of
exchanges of friendly relationship. When we give precisely as we ask,
we are entrenched in righteous relationship.

Frankly, trade impelled and lines of understanding urged the readjust-
ment relating to the cable companies in various Central and South American
countries, and to-day the way is open for the laying of one or more cables
directly down the east coast of South America which will bring these
countries into closer communication with us and facilitate commerce and
the exchange of news—always the ways of understanding.

Our relations in the Western world truly symbolize our position in the
whole world; they reveal our friendly and peaceful intent and purpose.
‘We have only the most genuine friendship for all. We seek nothing which
belongs to another. We do not strive for aloofness, but we do not make
an un-American commitment. ‘We have shunned no obligations which
duty has called us to share with others. We maintain a scrupulous respect
for the rights of friendly nations in the adjustment of their own affairs
not. directly affecting the United States, and we have avoided their en-
tanglements. With firmness we have asserted American rights and have
insisted upon the open door of opportunity where Americans may enter
on righteous and lawful ways, precisely as do other nationals everywhere
under the shining sun.

With the political controversies of other countries, which have often
strained their friendly relations, we have had no part. In adherence to
our conception of justice, with becoming dignity, we have maintained
our rights, we have yielded willingly to the rights of others and we dwell
in cherished and unthreatened peace.

World Court.

1 have thus far made no allusion to the hungering of humanity for new
assurances that the world may be equally blessed. Peace ought to be
the supreme blessing to all mankind. Armed warfare is abhorrent to the
ideal civilization. Nations ought no more need resort to force in the
settlement of their disputes or differences than do men in this enlightened
day. Out of this conviction, out of my bellef in a penitent world, craving
for agencies of peace, out of the inevitable Presidential contact with the
World War’s havoc and devastation and the measureless sorrow which
attended and has followed, I would be insensible to duty and violate
all the sentiments of my heart and all my convictions if T failed to urge
American supporé of the permanent court of international justice.

I do not know that such a court will be unfailing in the avoidance of
war, but 1 know it is a step in the right direction and will prove an advance
toward international peace for which the reflective conscience of man-
kind is calling.

‘Why should there not be a court of this character with the most cordial
American support? We originated the modern suggestion of such a
tribunal and have been advocating it for years.

We have proclaimed in behalf of its establishment again and again.
Its origin is no hindrance, because its inspiration, growing out of con-
ditions which we ourselves were unable to contrive, need be no less noble.
Our own concern is not with the beginning. Out interest is in the end to
be attained.

There manifestly are controversies between natlons, as there are between
the men who constitute them, which should be decided by a court. There
are controversies calling for the examination of facts and the applica-
tion of principles of law. There are international contracts, better known
as treaties, now more numerous than ever, to be interpreted. I should
be the last man in the United States to surrender an essential, national
right or to yield the right to exercise self-determination.

But here is a distinction between questions of a legal nature and ques-
tions of policy or of national honor, and there has emerged from the dis-
cussions of jurists an agreement defining justiciable disputes as those
which relate to the interpretation of a treaty, to any question of inter-
national law, to the existence of facts which would constitute a breach of
international obligation, or to the reparation to be made for such a breach.
A nation which believes in the reign of law, prefereable to the rule of
force, must subscribe to an agency for the law's just construction.

How else may controversies between nations be determined? Is a
controversy to be left a festering sore? If it is, then there is ever-increasing
danger that the ultimate alternative to peaceful settlement would be
arbitrament of arms. The logical way to prevent war is to dispose of
the causes of war, and the honest desire for peace must be supported by
the institutions of peace. If controversies over legal rights are to be
determined peacefully, there must be a tribunal to determine them, and
I most devoutly wish the United States to do its full part, to voice a
national conscience toward making secure the provision and strengthening
the agencies for the peaceful settlement of international disputes. Our
own interests require the judgment of such a tribunal of international
justice, and the interests of world peace demand it. X

Because such a court is not able to deal with every sort of controversy,
but only with those appropriate for a court to decide, is no more reason for
dispensing with it than that we should cease hating war because there is
no effective way to outlaw it. [ would instantly subscribe to any proposal
to outlaw war if some one would point to the effective way to accomplish it.

There is no immediate access to perfected world conditions. No demand
for the millenium will prevent war. If the plain and very simple path of
progress in dealing with these controversies which all countries recognize to
be susceptible to settlement through judicial tribunals is not to be followed,
then hope lies dead and no progress is possible.

My own sincerity of purpose has been questioned because I do not insist
that we shall accept the existing World Court precisely as provided. Per-
sonally I should vastly prefer the policy of submitting all controversies in
which we are concerned to the court as it stands to-day as against any other
agency of settlement yet devised. As President, speaking for the United
States, I am more interested in adherence to such a tribunal in the best
form attainable than I am concerned about the triumph of Presidential
insistence.

The big thing is the firm establishment of the court and our cordial ad-
herence thereto. All else is mere detail. No matter what the critics may
say, we have the obligation of duly recognizing constituted authority, and
I had rather have the Senate grant its support and have the United States
whoeleheartedly favor the permanent court than prolong a controversy and
defeat the main purpose. I respect the Senate precisely as I would have it
respect the Presidency, and I can appraise opposition which is conscientiously
inspired. In the grant of the same consideration which I would be justified
in asking, I cherish the belief that fear may be allayed and hope encouraged.

It is the forward step to which we must first aspire. Our hopeful aspira-
tion is to contribute whatever we can toward the elimination of the causes
of war. My recital of two years of work in furthering our friendly foreign
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relations has had for its object the emphasis of that aspiration and the fruits
of practicable application. Future accomplishments must be founded upon
the combination of considered and practicable steps, and must have the
support of an undivided American goodwill.

The real hope of permanent and effective accomplishment depends upon
freedom from internal dissension and international dissension. The for-
ward steps already taken ought to be followed by many othersin our genera-
tion, but the way to permanent world peace is a long and difficult one.
Those who alleged that the suggested ways or the accepted programs of
to-day are final are denying the ever-impeliing impulse to human progress.

The surpassing accomplishments are progressively made, and I know that
the soul of America will light the way to a gratifying victory. When that
glad day comes—I hope it will be soon—when the sincerity of our own
aspirations and the sincerity of the w:rld’s convictions bring us to a united
endeavor, we shall forget that there were necessary compromises which
hindered but did not obstruct, and all may rejoize in the assurances which
are those of peace, with all its blessings.

Letter of Secretary of State Hughes to Samuel Gompers
Respecting Grounds for Withholding Russian
Recognition.

Secretary of State Hughes has once more indicated the
grounds upon which the recognition of the present regime in
Russia has been withheld by the United States, his latest
presentation of this country’s attitude toward recognition
being contained in a letter to Samuel Gompers, President of
the American Federation of Labor. The request for an ex-
pression of opinion by Secretary Hughes came from Mr.
Gompers, who, commenting on “misinformation gathered by
returning travelers during closely supervised tours” in Rus-
sia, suggested to Secretary Hughes that some purpose might
be served if “those standing for the American concept of
right and justice and democracy could be given to under-
stand the backbone of the whole situation regarding Russia.”
One of those who have advocated recognition of Russia since
his return from abroad is Senator Brookhart, whose reply to
Mr. Gompers's questionnaire in the matter is given else-
where in this issue, as is also Mr. Gompers's letter to
Senators King and Ladd embodying the questionnaire.
Secretary Hughes in  his letter to Mr. Gompers,
made public July 22, points out that while the “spirit
of destruction at home and abroad remains unaltered the
question of recognition by our Government of the authorities
at Moscow cannot be determined by mere economic consid-
erations or by the establishment in some degree of a more
prosperous condition.” Secretary Hughes further says: “In
the case of the existing regime in Russia there has not only
been the tyrannical procedure to which you refer, and which
has caused the question of submission or acquiescence of the
Russian people to remain an open one, but also a repudiation
of the obligations inherent in international intercourse and
a defiance of the principles upon which alone it can be con-
ducted.” Stating that “the persons of our citizens in Russia
are for the moment free from harm,” he adds:

No assurance exists, however, against a repetition of the arbitrary
detentions which some of them have suffered in the past. The situation
with respect to property is even more palpable. The obligations of Russia
to the taxpayers of the United States remain repudiated. The many
American citizens who have suffered directly or indirectly by the confisca-
tion of American property in Russia remain without the prospect of indem-
nification. We have had recent evidence, moreover, that the policy of
confiscation is by no means at an end.

The following is the communication addressed to Mr. Gom-
pers by Secretary Hughes:

My Dear Mr. Gompers —I have your letter of the 9th instant with
respect to the grouads upoa which the recognition of the present regime in
Russia has been withheld. ;

You refer with just emphasis to the tyrannical exercise of power by this
regime. The seizure of control by a minority in Russia came as a grievous
disappointment to American democratic thought, which had enthusiasti-
cally acclaimed the end of the despotism of the Czars and the eatrance of
free Russia into the family of democratic nations. Subsequent events
were even more disturbiog. Therights of free speech and other civil liber-
ties were deried. Even the advocacy of those rights which are usually
considered to constitute the foundation of freedom was declared to be
counter-revolutionary and punishable by death. Every form of political
opposition was ruthlessly exterminated.

There followed the deliberate destruction of the economic life of the
country. Attacks were made not only upon property in its so-called
capitalistic form, but recourse was had also to the requisitioning of labor.
All voluntary organizations of workers were brought to an end. To
unionize or strike was followed by the severest peoalties. When labor
retaliated by passive resistance, workmen were impressed into a huge labor
army. The practical effect of this program was to plunge Russia once more
nto medievalism. Politically there was a ruthless despotism, and economi-
cally the situation was equally disastrous.

1t is true that, under the pressure of the calamitous consequences, the
governing group in Russia has yielded certain concessions. The so-called
new economic policy presented a partial retura to economic freedom. The
termination of forcible requisitions of grains has induced the peasantry to
endeavor to build up production once more, and favorable weather condi-
tions have combined to increase the agricultural output.

How far the reported exports of Russian grain are justified by the general
economy of the country is at least an open question. Manufacturing indus-
try has, to a great extent, disappeared. The suffrage, so far as it may
be exercised , continues to be limited to certain classes, and even among them
vhe votes of some categories count more than the votes of others. A new
constitution has just now been promulgated, providing in effect for the
continuance of the regime of the 1917 coup d'etat under a new title. The

constitution, it is understood, contains no bill of rights, and the civil liber-
ties of the people remain insecure. There is no press except the press con-
trolled by the regime, and the censorship is far-reaching and stringent.
Labor is understood to be still at the mercy of the State. While member-
ship in official unions is no longer obligatory, workmen may not organize
or participate in voluntary unions. '

The fundamentals of the Russian situation are pretty generally under-
stood in the United States and have made a profound impression upon the
thought of our people. We are constantly made aware of this in the
Department of State by the various ways in which public opinion makes
itself felt in the seat of government. We learn of the hope of America that
Russia should have the opportunity of free political expression and that she
should be enabled to restore her economic life and regain prosperity and
once more to take her place among the nations on the basis of mutual
helpfulness and respect.

There can be no question of the sincere friendliness of the American people
toward the Russian people. And there is for this very reason a strong
desire that nothing should be done to place the seal of approval on the
tyrannical measures that have been adopted in Russia or to take any action
which might retard the gradual reassertion of the Russian people of their
right to live in freedom.

To the Department of State, charged with the conduct of our foreign
relations, in accordance with the accepted principles of international inter-
course, the problem presents itself necessarily in somewhat less general
terms. We are not concerned with the question of the- legitimacy of a
government as judged by former European standards. We recognize the
right of revolution, and we do not attempt to determine the internal con-
cerns of other States. The following words of Thomas Jefferson, in 1793,
express a fundamental principle:

“We surely cannot deny to any nation that right whereon our own
Government is founded—that everyone may govern itself according to
whatever form it pleases, and change these forms at its own will; and that it
may transact its business with foreign nations through whatever organ it
thinks proper, whether king, convention, assembly, committee, president
or anything else it may choose. The will of the nation is the only thing
essential to be regarded.”

1t was undoubtedly this principle which was invoked by the repre-
sentative of the Department of State in the statement which you quote
as having been made in February 1921, before the House Committee
on Foreign Affairs on the consideration of House Resolution 635, Sixty-
sixth Congress, third session. It must be borne in mind, however, that
while this Government has laid stress upon the value of expressed popular
approval in determining whether a new Government should be recognized,
it has never insisted that the will of the people of a foreign State may not
be manifested by long-continued acquiescence in a regime actually func-
tioning as a Government.

When there is a question as to the will of the nation it has generally
been regarded as a wise precaution to give sufficient time to enable &
new regime to prove its stability and the apparent acquiescence to the
people in the exercise of the authority it has assumed. The applications
of these familiar principles in dealing with foreign States, is not in derogation
of the democratic ideals cherished by our people and constitutes no justi—
fication of tyranny in any form, but proceeds upon a consideration of the:
importance of international intercourse and upon the established American
principle of non-intervention in the internal concerns of other peoples.

But while a foreign regime may have securely established itself through
the exercise of control and the submission of the people to or their acqui-
escence in its exercise of authority, there still remain other questions
to be considered. Recognition is an invitation to intercourse. It is
accompanied on the part of the new Government by the clearly implied
or express promise to fulfill the obligations of intercourse.

These obligations include, among other things, the protection of the
persons and property of the citizens of one country lawfully pursuing their
business in the territory of the other and abstention from hostile propa-
ganda by one country in the territory of the other. In the case of the
existing regime in Russia there has not only been the tyrannical procedure
to which you refer and which has caused the question of the submission
or acquiescence of the Russian people to remain an open one, but also @
repudiation of the obligations inherent in international intercourse and
a defiance of the principles upon which alone it can be conducted.

The persons of our citizens in Russia are for the moment free fromr
harm. No assurance exists, however, against a repetition of the arbitrary
detentions which some of them have suffered in the past. The situation
with respect to property is even more palpable. The obligations of Russia
to the tax payers of the United States remain repudiated.

The many American citizens who have suffered directly or indirectly

by the confiscation of American property in Russia, remain without the

prospect of indemnification. We have had recent evidence, moreover,
that the policy of confiscation is by no means at an end. The effective
jurisdiction of Moscow was recently extended to Vladivostok, and soon
thereafter Moscow directed the carrying out in that city of confiscatory
measures such as we saw in Western Russia during 1917 and 1918.

What is most serious is that there is conclusive evidence that those in
control at Moscow have not given up their original purpose of destroying
existing Governments wherever they can do so throughout the world.
Their efforts in this direction have recently been lessened i,n intensity
only by the reduction of cash resources at their disposal.

You are well aware from the experiences of the American Federation
of Labor of this aspect of the situation, which must be kept constantly
inview. I had occasion to refer to it last March in addressing the Women's
Committee for the Recognition of Russia. It is worth while to repeat
the quotations which I then gave from utterances of the leaders of the
Bolshevik Government on the subject of world revolution, as the authen-
ticity of these has not been denied by their authors. Last November
Zh‘mvier said: F.

‘The eternal i t it is the begmnlng' of
the world revo}ﬁtggg.gusfglgi;? vgé?gxi'gntllfoﬂllgsza%on of the T
International, last fall, said that ‘‘the revolutionists o all countries must

learn the origin, the planning, the method and the substance of revo-
lutionary work." “Tl?cn, I’i‘sn cogvmced." he said, ‘‘the outlook of the
world revolution will not be good, but excellent." And Trotsky, addressing
the Fifth Congress of the Russian Communist Youths at Moscow last
October—not two years ago, but last October—said this: ‘“That means,
comrades, that revolution is coming in Europe as well as in America,
systematically, step by step, stubbornly and with gnashing of teeth in
both camps. ~ It will be long protracted, cruel and sanguinary.”

#.The only suggestion that I have seen in answer to this protrayal of a
fixed policy is that these statements express the views of the individuals
in control of the Moscow regime rather than of the regime itself. We
are unable, however, to find any reason for separating the regime and
its purpose from those who animate it and control it and direct it so as
to further their aims.

‘While this spirit of destruction at home and abroad remains unaltered
the question of recogaition by our Government of the authorities at Moscow
cannot be determined by mere economic considerations or by the establish—
ment in some degree of a more prosperous condition, which, of course,.
we should be glad to note, or simply by a consideration of the probable
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stability of the regime in question. There can be no intercourse among
nations any more than among individuals except upfon a general assumption
of good faith.

We would welcome convincing evidence of a desire of the Russian
authorities to observe the fundamental conditions of international inter-
course and the abandonment by them of the persistent attempts to sub-
vert the institutions of democracy as maintained in this country and in
*others. It may confidently be added that respect by the Moscow regime
for the liberties of other peoples will most likely be accompanied by appro-
Driate respect for the essential rights and liberties of the Russian people
themselves. The sentiment of our people is not deemed to be favorable
to the acceptance into political fellowship of this regime so long as it denies
the essential bases of intercourse and cherishes, as an ultimate and definite
aim, the destruction of the free institutions which we have laboriously
built up, containing as they do, the necessary assurances of the freedom
of labor upon which our prosperity most depend.

I am, dear Mr. Gompers,

Very sincerely yours,
CHARLES E. HUGHES.

Secretary Hughes's declaration before a delegation of
women last March to the effect that Soviet Russia must
abandon its present policy before there can be international
intercourse was referred to in our issue of March 24, page
1241.

Senator Brookhart’s Reply to Questionnaire of
Samuel Gompers Regarding Soviet Russia.

According to Senator Smith W. Brookhart of Towa. who
returned to this country on July 17 from a trip to Europe
during which he visited Germany, Austria, Russia, ete., the
Russian Government is stable to-day and is going to stick.
The world, says Senator Brookhart, might as well accept
this fact and the United States should recognize the Soviet
Government, “which is as white as snow as compared to the
old Czarist Government which we did so long recognize.”
Senator Brookhart is quoted to this effect in the Baltimore
“Sun” of July 20, which prints the replies made by the Sen-
ator to a questionnaire on Russia addressed to Senators King
and Ladd by Samuel Gompers, President of the American
Federation of Labor. The article published in the Balti-
more “Sun” is from their special correspondent in ‘Washing-
ton under date of July 19 and is as follows:

Giving Soviet Russia practically a clean bill as to fundamentals of stable
and just government, Senator Smith W. Brookhart, of Iowa, ia an exclusive
interview for “The Sun,” to-day answered the eight questions recently
propounded by Samuel Gompers, President of the American Federation of
Labor, in his questionnaire addressed to Senators King, of Utah, and
Ladd, of North Dakota.

Senators King and Ladd are enroute to Russia; Senator Brookhart has
Jjust returned from that country and is willing to give immediately the infor-
mation wanted by Mr. Gompers in determining organized labor's attitude
toward the Soviets.

Answers in Delail.

Senator Brookhart answers in detail each of the eight questions.
general lines he asserts:

“Russia is the workingman's country; there are much fewer scabs there
than the number with which Mr. Gompers contends in America.”

Mr. Gompers himself should go to to Russia and learr the truth which
Senator Brookhart says is easily obtainable.

The Russian Government is stable to-day and going to stick. The world
might as well accept this fact and the United States should recognize the
Soviet Government ‘“‘which is as white as snow as compared to the old
Ozarist Government which we did so long recognize,”” the Iowa Senator
declares.

On

Admits Imperfections.

There are imperfections i) the Russian Government as in all governments,
but on the whole it is just, the nation is for it from Lenin aad Trotzky down
vo the humblest peasant, and *‘the whole country almost worships Lenin."”

Senator Brookhart conferred for a half-hour this afternoon with Secretary
Hughes, and is understood to have urged recognition of Russia. Details of
the conference were withheld, but there is no doubt that Mr. Brookhart
presented a proposal for recogaition.

Questions and Answers.

Senator Brookhart took up in order the eight questions which Senators
King and Ladd were asked to answer on their return. A summary of the
questions, with the replies of Senator Brookhart, follows:

No. 1. Is there a free press in Russia; are opposition papers allowed to
exist, and is there a censorship of the official press and of foreign correspond-

?
en‘t:s'l“he Russian press is practically free,’” said Senator Brookhart. ‘‘The
opposition to the Government is negligible. No one wants to start an oppo-
sition paper. It would receive no support. Peasants and laboring people
are all united for the present government. No decent foreign correspondent
is censored. So long as he does not attempt untruthful propaganda there

LI, SEAF YD Workers Organized.

No. 2. Are workmen permitted to organize and to what extent may they
criticise the Goyernment and working conditions? ; :

“The workingmen are organized and there are very few ‘scabs’ such as
Mr. Gompers encounters here. When he gets mad a worklngma.rf may cuss
the Government there just as he does here, but it is a workingman's Govern-
ment and the laboring classes are 99 9-10% in favor of the existing Govern-

the unions.”
m?l:llct;. ?i!.ldlsﬂl]: {rigetzl;th:he leading officials of the Soviet Government and
Communist Party and of the Third International are the same persons?

“I didn't even hear the Third International mentioned over there. It is
not an active institution at all and you seldom, if ever, hear anything said
about it.”
As to Propaganda.

No. 4. To what extent is the Goyvernment supporting the Third Inter-
national or permitting its propaganda hostile to other Governments?

“The Soviets put out propaganda only against Governmentsand peoples
that put out propaganda against them. They attempt only to meet propa-~
ganda with propaganda, which is quite natural and human. Incidentally

the Soviets, all the way from Trotzky and Lenin to the peasants, are
friendly toward the United States and its institutions. Colonel Haskell and
the American Relief Commission deserve a great deal of credit for this.”

No. 5. If it is true, as claimed, that the Russian Government no longer
is a strictly Communist organization, but is now almost a model of such
republics as the United States, why does not the Soviet Govern ment actually
change its character to conform to such declaration?

“‘They have changed’their economic policy and officially published
the fact that there has been a change from the communist to the co-operative
principle, along the principle of the Rochdale co-operative system in the
English mills. That principle is well understood. It is one man, one
vote. Capital does not vote its power: excess profits are distributed
among the producers thereof. This co-operative form of government is
being gradually put into effect and has been officially declared. I have
a copy, in Russian, of the declaration.

Dislikes Election System.

“However, I do not like the election system which savors too much
of our own old-fashioned Republican standpat caucuses. They hold
town meetings and select Bill Jonesky to go as a delegate to the Soviet
district convention. At that convention Bill Smithsky may be selected
as delegate to the State convention, and at the State convention they
name a delegate to go to the National convention at Moscow, and when
he gets there he votes to élect Lenin as Premier and so on. It is the old
standpat caucus arrangement which we have had here, and I'm against
that. There is one other unfair thing—they do not allow the Czarists,
the old intellectuals, to vote at all.”

No. 6. If the Soviets are willing to acknowledge Russia's legitimate
foreign obligations, why does it not definitely, at least in principle, go
on record to such effect?

“The Soviet Government will acknowledge the Czar's debts at any
time the United States and other countries will acknowledge Soviet claims
against them for assisting counter-revolusions in Russia. These counter-
revolutions, they say, cost enormous losses in property and lives and were
encouraged by foreign nations, including our own. Because of this they
claim that we owe them just as much as Germany owes France. They
refer to the Wrangel-Denekine and Kolchalk armies, and if there is one
thing the Soviets hate it is the memory of such assistance to the counter-
revolutions."

Relations with Border States.

No. 7. Mr. Gompers’s lengthy seventh question related to the broken
promises of the Soviets and alleged strained relations existing to-day
between Russia and several nations that had restored official relations,
such as Turkey, Finland, Ozechoslovakia, Latvia and Poland.

“Russia has no strained relations with Turkey and none with Czecho-
slovakia,” said Senator Brookhart. “About Finland and Latvia I do
not know. In Poland there is bitter feeling against Russia, and this Is
reciprocated in Russia. However, I asked Polish bankers and business
men if they wanted the old Czarist system baclk and they said they pre-
ferred the present government in Russia.

“‘Russia’s trouble with Great Britain was over the 12-mile international
line at sea, and in this Russia was right. I would like to see our three-
mile limit extended to 24 miles and then we'd stop rum smuggling. We
have the power to do it, too, by simply giving notices. Newspaper reports
about Russia not keeping her agreements are mostly propaganda.’”

Ezplains Guest Houses.

No. 8. Is it the intention of American visitors in Russia to be guests
of the Soviet? Even if a part of expenses are paid by themselves, are
they to travel on ‘“‘guest trains'’ and stop at *‘guest hotels' and to visit
only *‘guest’” farms, schools, factories, and so on?

4,157,000,000 Rubles for Board.

“The so-called ‘guest house’ in Russia is a hotel. I stopped at one
for five days and paid a bill of 4,167,000,000 rubles for five days’ rooming
and six meals. There are no guest trains. I traveled on a common
train, along with peasants and other folks. The trains were clean and
in good order; the railroads are good in the main and are being repaired
after their war damage. Ninety per cent of Russian: railroads are in
operation and the trains are on time to the minute. They are building
their own locomotives for the first time.

“I traveled 1,700 or 1,800 miles in Russia, was permitted to see any-
thing I wanted to see and talked with all classes, from peasants to Trotsky.
Lenin is still quite ill—has the same affliction as Woodrow Wilson—
but the country loves him and is for his system of government.

“One thing they are doing now is eliminating graft in Government.
The petty grafters are sent to prison for short terms. If the grafter is a
man high up in the Government and not near the foot of the organization
he is shot. Their law provides that for grafters of high degree, and they
have executed 37. Such a law might not hurt in this country.

“Having answered Mr. Gompers's questionnaire I am going down to
see ‘Uncle Sam,’ at American Federation of Labor headquarters, and
find out what's the matter with him. Meanwhile, T hope he'll go to
Russia and see things for himself, and he'll find them as I have described
them."" ¥

Samuel Gompers’s Letter to Senators King and Ladd
Embodying Questionnaire on Russia.

In his letter of last month to Senators Kdwin F. Ladd of
North Dakota and William H. King of Utah embodying
the questionnaire on Russia, to which reference is made in
our two preceding items, Samuel Gompers, President of the
American Federation of Labor, stated that it was essential
that information and assurances be given on the questions
presented “to satisfy the workers of America that the Soviet
Government does not plan any interference with the internal
affairs of their country.” “American labor,” said Mr.
Gompers in his letter, “stands determinedly opposed to
the dictatorship of Big Business and High Finance as it is
opposed to the dictatorship of the so-called ‘proletariat’.”’
“Doubtless,” said Mr. Gompers, ‘“‘you have followed the
proceedings of the recent Farmer-Labor Party Convention
in Chicago, which was captured by the Communists under
the guise of a Workers’ Party, following the minute instruc-
tions received from Moscow. You also noted that all pre-
tense was finally thrown to the winds and that it was openly
admitted by the Communists that in that move they were
representing the Soviet regime.” Mr. Gompers further
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declared that, notwithstanding that we now have ‘“‘the spec-
tacle of a Communistic Party formally launched in this
country with its politics and tactics directed from the seat
of Bolshevist rule in Russia and its objective the violent
overthrow of the American Government. . . Ameri-
can citizens, actuated in most instances by the highest
motives, are daily lending themselves to the widespread
and shrewdly directed program in the United States for
recognition of that same Bolshevist Government.” Mr.
Gompers's letter, as given in a Washington dispatech to the
New York “Times” July 15, follows:

The current newspapers record that you are on the eve of departure for
Soviet Russia to confer with its Communist leaders with a view to bringing
about the recognition of that regime by our Government. ‘Whether your
purpose is correctly stated by the press or not, you can be of inestimable
service to the people of the United States generally, as well as to the Amer-
ican labor movement, if you can succeed in making clear to the Soviet
authorities that certain policies which they have adopted serve as an in-
superable barrier to the cause of recognition.

Let me say first that the labor movement in this country is not con-
cerned with political or economic experiments carried on in other countries,
beyond constantly observing their progress and results. Nor is it of
consequence to us what manner of Government the people of other countries
choose for themselves provided the regimes which they set up confine their
activities within their own boundaries and do not seek to utilize this country
as an additional laboratory for extra-mural experimentation.

Unfriendly to Soviet's Aims.

From the beginning American labor has viewed with sympathy and
concern the efforts of Russian workers and peasants to establish their
freedom. But, despite the friendly attitude which it has maintained
toward the Russian people, the agents of the Soviet regime, acting under
the direction of the authorities in Moscow, have rendered it impossible for
the American Federation of Labor to maintain a friendly policy toward
the Russian Soviet Government.

Let me make it clear to you that the workers of America have chosen
voluntarily their own form of labor organization. They have organized
themselves in the powerful American Federation of Labor, which from
its inception, was formed and has been managed, on a democratic principle,
whereby the members of the various unions dictate the policies of their
leaders.

American wage workers recognize that under their form of organization
they are guaranteed the greatest freedom of action. The American labor
movement has rendered incalculable service for the protection and pro-
motion of the rights and interests of the great mass of the working people
of our Republic. The American wage workers have chosen their form of
labor organization and if they require or desire any change it is for them to
decide and for them alone.

See Plot Against Republic.

With the Bolsheviki's overthrow of the constitutional Government of
Russia, the Government elected by the people and for the first time by
universal suffrage, America has been invaded by a horde of revolutionists
from Soviet Russia who have sought by means of deception and intrigue
to destroy the organizations which American labor has itself set up for
its own protection. So constant and diligent have been the activities of
these agents of disruption that the officers of the American Federation of
Labor and its constituent bodies have been compelled to guard the integrity
of its unions with the utmost watchfulness.

The methods & lopted by the representatives and agencies of the Soviet
regime, which it has been necessary for American labor to combat are
briefly set forth in a memorandum published by the Federation on June
20 1023, a few copies being enclosed herewith.

Nor do the activities of these Soviet agencies affect the welfare and
progress of American labor alone, their avowed purpose is not only to
destroy the American labor movement and replace it by a system of revo-
lutionary unions which would deprive the workers of all control and leave
them mere tools in the hands of an alien Government. They would g0
much further.

These Moscow world plotters plan to employ ‘“‘revolutionary unions” as
the instruments for the overthrow of the American republic. No one
cognizant of the underground activities of Bolshevistic propagandists in
this country will deny the truth of this.

Farmer-Labor Party.

Doubtless you have followed the proceedings of the recent Farmer-
Labor Party convention in Chicago, which was captured by the Com-
munists under the guise of a Workers' Party, following the minute in-
structions received from Moscow. You also noted that all pretense was
finally thrown to the winds, and that it was openly admitted by the
Commuaists that in that move they were represeating the Soviet regime.

And now we have the spectacle of a Communiscic party formally launched
in this country, with its policies and tactics directed from the seat of
Bolshevist rule in Russia and its objective the violent overthrow of the
American Government. Notwithstanding this, American citizens, actuated
in most instances by the highest motives, are daily lending themselves
to the widespread and shrewdly directed program in the United States
for recognition of that same Bolshevist Goverament.

Little do these citizens realize that such recognition contemplates the
establishment of consulates throughout this country, which would serve
as so many centres for the furtherance of the entire program of Mosco#
through which it would strike dowa every existing institution in our
republic.

The workers of America, before they can urge or support the recognition
of any foreign regime, must be satisfied that such a Government shall not
attempt to interfere with the liberty of the American people or with the
independence of the American labor movement.

Information That He Wants.

To satisfy the workers of America that the Soviet Government does not
plan any interfereace with the internal affairs of their country, it is essential
that information and assurances on certain points be given them. It is
possible you can secure the needed information and assurances while you
are in Russia. The following are specific points which are of special inter-
est at the present time:

1. Is it true that there is no free press in Russia? Is an opposition press
permitted to function? Is the existing official press censored by the Gov-
ernment? Are foreign correspondents permitted to freely communicate
their dispatches?

2. Are workmen permitted to organize without interference from the
Government? To what extent are workmen permitted to criticize the Gov-
ernment and the conditions under which they work?

l_:1cy and humanity.

3. Ts it true that the leading officials of the Soviet Government, of the
Communist Party and of the Third Internationale are the same persons?

4. To what extent is the Soviet Government supporting or at least per-
mitting, the Third Internationale to conduct propaganda hostile to foreign
Governmeats?

5. Individually and unofficially, responsible spokesmen of the Soviet
Government declare that the Government is no longer a strictly Communist
organization, but that, on the contrary, it is almost a model of such repub-
lics as the United States. If this is really the case, why does not the Soviet
Government actually and officially change its character to conform to the
declarations just mentioned?

6. If the Soviet Government is willing to acknowledge its legitimate obli-
gations, why does it not definitely, at least in principle, go on record to such
effect ?

7. 16 is claimed that the Soviet Government strictly adheres to its prom-
ises and agreements. Why is it, then, that such Governments as Ozecho-
slovakia, Turkey, Finland, Latvia and Poland, not to mention Great Britain,
all of whom have official relations with Russia, have at the present time
strained relations with the Soviets, who, they charge, have not lived up to
their agreements?

It is definitely reported that only recently the Turkish Government was
obliged to cancel the exequators of certain Soviet Consuls on the ground
that they were engaged in Communist propaganda in Turkey. The
Treaty of Peace between Soviet Russia and Poland provided for the pay-
ment of an indemnity to Poland, due in April 1920. At the present moment
citizens and officials of Latvia are virtually barred from entering Soviet
Russia because of strained relations between the two Governments. Fin-
land is appealing to the League of Nations to obtain a decision regarding
the status of Karelia, despite the fact that in the Treaty of Peace between
Finland and Soviet Russia the Soviets agreed to a certain settlement which
they now repudiate.

8. Is it the intention of American visitors in Russia to be as Soviet
guests in Russia even if a part of their expenses is paid by themselves;
are such visitors to travel to Moscow only on the “‘guest train'’ and to stop
at the “‘guest hotels” at Petrograd and Moscow; to visit only the “‘guest
schools, factories, mines, model farms, co-operative societies, trade unions,
&ec.: to witness army manoeuvres; to read only Soviet reports and statistics,
and to use a Soviet-paid interpreter? Or are the Americans planning to
travel freely while in Russia in order to find out what is really happening
behind the scenes?

Hits Proletariat “‘Dictatorship."

Permit me to assure you that I do not in the least underestimate the
intelligence, keenness of your observation or the earnestness with which
you are imbued to undertake the visit to and investigations of conditions
in Russia.

My purpose in writing this letter is to acquaint you with some of the
facts and conditions of which possibly you may not be aware and about
which you certainly would want to ascertain definitely and accurately.

American labor stands determinedly opposed to the dictatorship of Big
Business and High Finance, as it is opposed to the dictatorship of the so-
called “‘proletariat.”” American labor is aware of the subtleties of both

hose two extremes—contending against both, so that we may press on
he movement of natural and rational progress for freedom, justice, democ-

J. S. Wannamaker Seeks Revision of Cotton Acreage
Report.

Declaring that the cotton acreage report of July 2 is much
too high, J. S. Wannamaker, President of the American
Cotton Association, has solicited the aid of Southern Sena-
tors and Congressmen and leading agricultural factors in
securing a revision of the figures. Mr. Wannamaker says:
“Tf this report is permitted to stand it will act as a continu-
ous depressant on cotton values at a period of intense short-
age in cotton supplies.” Mr. Wannamaker’s request that
the Secretary of Commerce and the Secretary of Agriculture
be appealed to for a revision of last month’s estimate is con-
tained in an open letter, given in part as follows in the New
York “Commercial’”’ of July 31:

The general consensus of the cotton trade is that the report as issued has
been so tabulated as to confirm and validate the April 20 report on inten-
tions of farmers to plant by the same bureau and which at the time was SO
adversely criticized by the general public.

It is now an authenticated fact that from the official estimates of the
Crop Reporting Bureau on cotton acreage planted in the last three years
as between the July 1 estimates and later revisions of the same made at
the end of each season the differences show a variation for the period of
8,140,000 acres.

In July 1920 the bureau estimated the cotton acreage in cultivation
June 25 at 37,043,000 acres. Six months later the area as picked was re-
duced to 35,878,000 acres, indicating error of 1,165,000 acres.

Crop Bureau's Estimates.

In July 1921 the bureau estimated the planted acreage on June 25 to
be 26,519,000 acres and in the following December perpendicularly raised
the acreage to 31,678,000 acres, indicating an error of 5,159,000 acres.
The June 25 acreage of 1922 was estimated by the bureau to be 34,852,000
acres and eight months later this was revised to an area of 33,036,000 acres
as having been picked, indicating an error of 1,816,000 acres.

Instead of using the revised acreage estimate as picked as a basis for
calculating the percentage of increase in acreage planted in 1923, the bureau
used another revision of the 1922 acreage fixed at 34,016,000 acres, although
admitting the actual shortage picked last year to have been only 33,036,-
000 acres.

Five out of the last seven years the July 1 forecast of production based
upon the estimated June 25 plantings has been a material over-estimate of
the actual crop harvested. This record of the Crop Reporting Service has
been exceedingly harmful to the cotton growing industry and every depart-
ment of the legitimate cotton trade. Such reports act as depressing factors
in the market values of spot cotton during the growing and early marketing
period of the crop, stimulate speculative abuses and tend to destroy
stability of values seriously hurtful to the manufacturing industry.

In 1920 with the price of cotton above 35 cents per pound in the spring,
demand limited, with ample finances and credits, abundant supplies of
labor, mules and machinery. the June estimated acreage was 37,043,000
acres, or 1,344,000 less than the estimated acreage this season.

Growers Lack Credits.

In 1923 the cotton growers are financially depressed and without credits.
The records show an exodus of 300,000 farm laborers from the cotton belt
in the past two years, more than 25,000 totally abandoned cotton farms
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and unprecedented destruction by the cotton boll weevils which has forced
diversified farming and reduced cotton acreage on thousands of farms
in the cotton belt.

It is further established that owing to widespread adverse seasonal condi-
tions and labor shortage this spring an unusually large acreage abandon-
ment has taken place amounting to not less than 1,500,000 acres. The
estimated abandoned acreage added to the 38,387,000 acres estimated by
the Bureau as having been in cultivation June 25 would indicate a total
planted area this season of approximately 40,000,000 acres, or 3,168,000
acres greater than the acreage of 1914, which was the largest acreage ever
heretofore planted in the history of the industry.

There will be no revision of the 1923 estimated cotton acreage before
next December and all forecasts of production for the remainder of the year
will be based upon the high June 25 acreage. If this report is permitted
to stand it will act as a continuous depressant on cotton values at a period
of intense shortage in cotton supplies and when the cost of production to the
farmers has been greatly increased through the hazards of the boll weevil
and advanced prices for labor due to extreme shortage of same.

New York Cotton Exchange Secretary Present When
Crop Board Determined Cotton Condition
Figure This Week.

The following, from its Washington bureau, Aug. 2, was
published in the New York “Journal of Commerce’” of yes-

terday:

It was revealed to-day that Thomas Hale, Secretary of the New York
Cotton Exchange, was closeted with the Crop Reporting Board at its
Aug. 1 meeting, where the Department of Agriculture's forecast of a 67.2%
condition for the growing cotton crop was estimated. Admission that Mr.
Hale had been present at the meeting was made by officials of the Board,
but it was declared that the presence of an outsider, representing interests
that are directly affected by the crop estimates, was not unprecedented.
The Department, it was explained, is desirous that the producers, cotton
exchanges and other institutions affected by the Federal forecasts may
know the methods and system through which the percentage figure is ascer-
tained and may appreciate the safeguards which the Crop Reporting Board
states haye been taken to casue meticulous accuracy in the computation of
the figures and the measures which have been taken to prevent any possible
“leak™ in advance of the appointed hour.

The invitation was extended to Mr, Hale by Dr. 8. A. Jones, Secretary of
the Crop Reporting Board, at the suggestion of the director of the scientific
work in the Department of Agirculture. A similar invitation was sent to
Carl Williams, head of the large co-operative selling agency in the cotton
States. However, Mr. Williams was not present on Wednesday.

“It has been a habit of the Department for years,”” Dr. Jones said, ‘“'to
invite representatives from the farm organizations, foreign Governments
and large interests directly affected by the estimates to see just how the
Board assembles the data, compiles it and arrives at the condition of the
growing crop. -

“The meeting is held behind closed doors. No one leaves the room at
any time. There is no way in which there can be any communication with
the outside during the time of compilation and the work is attended by the
utmost of care. One of the objects in inviting Mr. Hale, as a representative
of one of the big trading exchanges, was to show him the conditions that
safeguard the report and to obtain the confidence of the interests affected
n the Board's work."

It was stated that outsiders had been closeted with the Board at previous
meetings. A representative of the Chinese Government attended one,
while Carl Alsberg, of the National Research Council, and a representative
of the National Institute of Economics were present upon other occasions.
In some instances in the bast invitations to outsiders had been extended by
the Secretary of Agriculture.

Government Not Involved in Chester Concessions,
State Department Says.

Denial that the Chester concessionaires have received
moral or political assurances that in the event of a dispute
the American Government would be bound to defend the
validity of their concessions, was made by the State Depart-
ment in a reply to the request of the National Popular Gov-
ernment League for information as to any commitments this
Government may have made in the matter. The Depart-
ment’s reply is signed by Leland Harrison, Assistant Secre-
tary “for the Secretary of State,” under date of July 3, and
deals with inquiries contained in a letter which the Commit-
tee on Foreign Affairs of the League addressed to President
Harding on June 19. The League's letter of inquiry was
signed by .Jackson H. Ralston, a Washington attorney,
Chairman of the committee; ex-Representative William Kent
of California; Professor E. A. Ross of the University of
Wisconsin; Louis F. Post, former Assistant Secretary of
Labor; Dr. John A. Ryan of the Catholic University of
America; Charles E. Russell and President William H,
Johnston of the International Association of Machinists,
The reply states that neither the Department of State nor
its officers in the field took part in the negotiations for the
Chester mining and railway concessions in Turkey, that the
State Department has not even a complete or authentic
copy of the concession, and is concerned only in maintaining
the open door policy of equality of commercial opportunity
and fair play. The following is the text of the State De-

partment’s letter:
Department of State, July 3 1923.
Judson King, Esq., Secretary. Committee on Foreign Affairs of the National
Popular Government League, Munsey Building, Washington D, C.
Sir: The Department has received, by reference from the White House,
your letter of June 19 1923, making certain inquiries respecting the so-
called Chester concession, and in particular requesting information as to

“the exact nature and extent of such promises, pledges, endorsements or
commitments” as this Government may have made in the matter.

I beg to inform you, in reply to your first question, as to whether a con-
cession has been granted, that, according to the Department’s reports, a
railway and mining concession, of which the Department has received no
complete or authentic copy, is understood to have been accorded by the
Government of the Great National Assembly of Turkey to the Ottoman-
American Development Co. The Department’s reports would not indicate
that this concession is a monopoly or that, as your letter appears to suggest,
it contemplates ““control of certain administrative functions in Asia Minor.”

The reply to your second question, as to whether the concessionaires had
been promised moral or political endorsement or have received assurances
that in the event of any dispute this Government would be bound to defend
the validity of the concession, is in the negative. It is not the Government’s
practice to give such assurances, or ‘“to give implied future guarantees.”
The third question, in which you have inquired as to the form of the assur-
ances, is not therefore pertinent.

For your further information it may be added that neither the Department
nor its officers in the field took part in the negotiations for the concession.
These were carried on directly by the parties concerned. As the Department
has taken occasion to point out in communicating with other correspondents
on this subject, the Government’s interest in matters of this nature is that of
securing recognition for the policy of the open door—in assuring equality
of commercial opportunity and fair play. In other words, to quote again
from your letter, the Department believes that this Government should deal
with questions affecting its nationals as they arise, as international courtesy,
equity and justice Justify.

I am, sir, your obedient servant,

For the Secretary of State,

LELAND HARRISON, Assistant Secretary.

In making public the letter Mr. King said:

So far as I know, this is the most sweeping and explicit denial yet made
by the Department of State that the Government is in any way tied up with
the Chester concessionaires. Since Chairman Ralston of our Foreign Affairs
Committee is absent in California, and other members are afield on vaca-
tions, its publication has been delayed until mail consultation could be had.
It is the opinion of the committee that the letter should be made public with-
out comment, as it speaks for itself,

Eugene G. Grace Says Modification of Immigration
Laws Would Help Speedy Adoption of Eight-Hour
Day in the Steel Industry.

Those who are eager to see the 12-hour day abolished in
the iron and steel industry should use their influence to urge
a change in the immigration laws making it possible for
industries to obtain immigrants of the best type, selected on
the other side, in quantities as they are needed, is the opin-
ion of Hugene G. Grace, President of the Bethlehem Steel
Corporation. In a statement on July 18 Mr. Grace explained
what his company is doing to bring about a change in work-
ing hours in the industry and the difficulties with which
such a change is fraught. Mr. Grace said that his company
had obtained between 2,500 and 3,000 Mexicans since the
first of the year with the aid of American Consuls along the
border, that they had proved highly satisfactory as laborers
and that more were being obtained as rapidly as they could
be shipped north and broken in to work in the steel mills,
The use of Mexican and negro labor and the new supply of
European laborers made available through the July immigra-
tion overcame the labor shortage in the steel mills to some
extent, but a change of the immigration laws is necessary, he
said, to furnish the 60,000 additional men who will be needed
before the change from the 12-hour day to the 8-hour day is
made in full. Mr. Grace in his statement also said:

We are absolutely sincere in this and will proceed as rapidly as we can,
but the reorganization of a great industry takes much study and no predic-
tions can be safely made. There have been insinuations that this s camou-
flage and that we intend to put forward excuses for not carrying out our
pledge.

That kind of talk is unfair. This thing is going forward as fast as it can
be dene without shutting down mills. The change from the 12-hour to the
8-hour basis will be made unit by unit.

We feel that those who are eager to see us abolish the 12-hour day should
use their influence to urge a change in immigration laws making it possible
for industries to obtain immigrants of the best type, selected on the other
side, in quantities as they are needed.

As to the Mexicans, we started to bring them in only about the first of
the year. One of our operating officials had said that he believed we could
get good workmen by going after them in Mexico, to which the immigration
quota laws do not apply. It has been possible for us to obtain them in large
numbers. The law has been observed and we have recruited the men chiefly
from the horder towns. It is so much the better if they understand a little
English.

As laborers they have been a great deal better than we have had any right
to expect. That 'the_v are satisfied is shown by the fact that 80% of them
have stuck to their jobs. Of the 209 who have left many have been hired
into other work, and it is probable that only a small number have gone back
to Mexico.

Some companies have been using negroes in large numbers. We have not
done so, because our operating officials like the Mexican laborer better.

United States Shipping Board Rejects Charter and Sale
Plan Proposed by American Steamship Owners
Association.

Announcement was made on July 24 by Chairman Edward
R. TFarley that the United States Shipping Board had re-
Jjected the plans for charter and sale of the Government mer-
chant marine on essential trade routes proposed by the
American Steamship Owners’ Association, Mr. Farley made
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it known at the same time that the Shipping Board would
proceed to direct Government operation of the vessels. At
the conclusion of a long session of the full Board, during
which the proposal of the steamship owners was gone into
exhaustively, Chairman Edward F. Farley announced that
the plan did not offer a solution of the shipping problem and
that the Board hoped to announce a definite plan for direct
operation shortly. Chairman Farley indicated that inas-
much as the Government is already committed to direct
operation, no favorable consideration can be given to any
plan which does not assure better results than are estimated
under the plan now being formulated by the Board.

The right of the Board to embark on a program of direct
Government operation is, however, questioned by Senator
Ransdell of Louisiana, who, as President of the National
Merchant Marine Association, contends that not only the
spirit but also the letter of the Merchant Marine Act of 1920
would be violated by such operation. “The mandatory pro-
visions of this Act,” said Senator Ransdell, “under which
the Shipping Board is functioning, are unmistakable in their
intent that direct Government operation is to be resorted to,
if at all, only as a final measure, after other means of keep-
ing the ships on the seas have been tried without avail.”
Chairman Farley’s announcement of the rejection of the
charter-sale proposal and of the intention to resort to direct
operation was as follows:

The United States Shipping Board has received and has considered the
plan suggested by the American Steamship Owners’ Association for the oper-
ation of the ships now being operated by the United States Shipping Board
on essential trade routes.

The plan submitted proposes, in effect, that the United States Shipping
Board deliver to the steamship operating companies the needed vessels to
maintain service on the present established routes for the absolute control of
the operating company without Board supervision; that the United States
Shipping Board pay the expenses of the operator and in addition pay all of
any losses that would be incurred in such operation; all profits to be set
aside in a special fund for the use of the ship operator to buy ships from the
Shipping Board, without obligation as to future service on the routes.

The plan proposed has all of the inherent defects of the present M. O. 4
contract which, because of said defects, is to be abandoned, and adds a num-
ber of other objections not embraced in the present system of operation. It
is obvious that it cannot be adopted by the Board. The Board hopes to be
able shortly to make a definite statement of the plan for direct operation on
which it is working. In considering a plan, the Board hopes to be able to
establish the highest efficiency, the maximum economy and the preservation
of the good-will reflected in the establishment of various trade routes on the
seas, which good-will is, under the present system, and the plan proposed by

the American Steamship Owners’ Association, an asset that would inure to
a few, although paid for by the Government.

Elimination of Twelve-Hour Day in Steel Industry to
Begin at Once, Judge Gary Announces.

Total elimination of the twealve-hour day will be started
at once and will progress just as rapidly as the supply of
labor becomes adequate to make the shift possible, Judge
Elbert Gary, Chairman of the United States Steel Corpora-
tion, announced on Aug. 2. Judge Gary’s announcement
was made after a meeting of directors of the American Iron &
Steel Institute held to discuss the subject. In his formal
statement issued at the conclusion of the meeting, the last of
a series held recently in this city, J udge Gary said:

Following the correspondence between President Harding and the Steel
Institute, and as a result of the most painstaking investigation, manufac-
turers of iron and steel, representing substantially the entire industry of this
country, willnow begin the total elimination of the twelve-hour day and will
progress as rapidly as the supply of labor will permit. It is impossible to
say when the changes will be completed. It will depend upon labor con-
ditions at respective plants. There will be no unnecessary delay on the
part of any one.

Where the hours of employees connected with continuous process are re-
duced from twelve to eight hours, their wage rates will be so adjusted as to
afford earnings equivalent to a 25% increase in houriy and base rates.

All other workmen will be on ten hours or less, and their present hourly
base rates will be continued; but whenever it is practicable, by promotions
or changes in position, the daily earnings will be accordingly adjusted.

Steel Workers in Sydney, N. S., Call Off Strike.

Steel workers of the British Empire Steel Corporation, at
Sydney, N. S., who walked out June 27, precipitating a crisis
which resulted in a sympathetic strike of most of the coal
miners in the province, voted on Aug. 1 to return to work.
The coal miners already are back, having been directed to
return by International President John L. Lewis of the
United Mine Workers of America, who declared the strike
unwarranted and ousted distriet officials who sanctioned it.
The steel workers at their meeting adopted a resolution
complaining that “‘every man’s hand” was against them,
and censuring the public, the courts, the police, the news-
papers, and the Federal and Provincial Governments.
Officials of the British Empire plant said the strikers who
voted fo return numbered but 1,000 of the plant’s 3,500 men,
and that they were mostly radicals. About 2,500 had
previously drifted back to work, it was said.

Nova Scotia Miners Vote te Call Off Strike.

Despite the protestations of some of their leaders, the coal
miners of South Cape Breton, N. 8., who went on strike re-
cently in sympathy with striking steel workers, voted on
July 22 to return to work, in compliance with the request of
John L. Lewis, President of the United Mine Workers of
America. The strikers in North Cape Breton were expected
to follow their action, thus closing an issue which had
threatened alienation of that district from the miners’ na-
tional organization. An order revoking their charter already
had been issued by Mr. Lewis.

The union of coal miners in Nova Scotia, Distriet No. 26,
which, as stated in our issue of July 14 (page 165), ignored
orders to return to work issued by John L. Lewis, President
of the United Mine Workers of America, as a consequence
had its charter revoked by Mr. Lewis. In a telegram to
Daniel Livingston, District President of the Nova Scotia
miners, who as noted in these columns had quit work in Sym-
pathy with steel workers, Mr. Lewis declared the breach of
the existing contract between the miners and the operators
was “indefensible and morally reprehensible.” “Your as-
sault on the laws and institutions of your provincial and
Dominion Government,” he added, ‘“cannot be counte-
nanced.” In his telegram to Livingston, President Lewis
said :

Not only did this strike interfere with the production of coal in mines
working under agreement with the United Mine Workers, but it resulted in

the withdrawal of enginemen, pumpmen and other maintenance men, with
resulting jeopardy to property interests.

On July 18 Daniel Livingston, President of District No. 2 3
United Mine Workers of America, the charter of which was
revoked by John L. Lewis, International President, for re-
fusal to call off the unauthorized strike in Nova Scotia, is-
sued a statement at New Glasgow, N, S., defying the Ameri-

can leader. He said:

So far as I am concerned, Lewis will not be allowed to do in this district
what he did in Kansas.

Lewis has violated all the rules, customs and privileges of the U. M. WS
this district has complete autonomy. The strike is a political question.

We will not allow any Americans to come into Nova Scotia and take away
the rights of the citizens of the province, nor will we be dictated to by
Americans.

The miners of Nova Scotia are free men, mostly native born, and are dif-
ferent in that respect from the Kansas miners. We are on strike to force the
Government to withdraw the troops and the provincial police.

Referring to the telegram received from Livingston, Lewis
said that the Nova Scotia President attempted “to justify
the unwarranted abrogation of contract provisions by spe-
cious argument.” Continuing, President Lewis's telegram
said :

I am not unmindful that it is probably a fruitless task to attempt to rea-
son with you in the midst of your mad adventure, yet in your sane moments
you must recognize that the course you have been.and are now pursuing vio-
lates every tenet of your organization. It ruthlessly tramples upon every
rule of conduct of our union and constitutes a departure from its every tra-
dition. Your deliberate breach of the existing contract between the operators
and miners of Nova Scotia is indefensible and morally reprehensible. Your
assault upon the laws and institutions of your Provincial and Dominion Gov-
ernments cannot be countenanced by the United Mine Workers of America.

The official statement of the District Executive Board that the strike was
for political purposes is illuminating and gives additional proof, if such was
needed, of your true intent. I have in mind that Yyou are a self-proclaimed
revolutionist. I am familiar with the constant intrigue between yourself
and your evil genius MecLachlan and your revolutionary masters in Moscow.
I can recall the sentiments which you enunciated at a comparatively recent
meeting of the International Executive Board at Indianapolis, when, with
the cold ferocity of ‘a five-year-old defying its mother, you announced you
were a believer in revolution by force.

No doubt the present strike in Nova Scotia corresponds with your idea of
a revolution against the British Government and in pursuance thereof.

In consideration of these strange facts, the international union feels war-
ranted in intervening for the protection of its membership and to prevent
the discharge of its properly assumed obligations. You may as well know
now as at any time in the future that the United Mine Workers is not a
political institution and cannot be used to promote the fallacious whims of
any political fanatic who seeks to strike down the established institutions of
his Government. Neither can it be used to sustain officers of perverted
business*morals or individuals suffering from mental aberration such as
yourself and the aggregation of papier-mache revolutionists who are associ-
ated with you.

Anthracite Coal Shipments to New England
Running Ahead of Previous Years.

Shipments of both bituminous and anthracite coal to New
England are running considerably ahead of previous years,
according to reports just received by the Car Service Divi-
sion of the American Railway Association. From January 1
to July 21, inclusive, this year, 108,762 carloads of bitumin-
ous coal were delivered by rail to New England. This is the
largest number of cars of bituminous coal ever transported
to New England during any corresponding period in the last
five years, which are as follows:

1923. 1922, 1921.
108,768 54,262 91,913

1920.
104,497

1919,
84,274
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More bituminous coal was also dumped at tidewater for
shipment by boat to New England during the first six months
of this year than during the corresponding period in the last
six years. For the first six months this year bituminous coal
dumped at tidewater for New England totaled 6,295,511
gross tons. Dumpings, measured in gross tons for the cor-
responding period in the last six years, follows:

1923 1922. 1921. 1920. 1919.
6,295,511 5,512,456 3,280,307 4,300,635 3,538,146

From January 1 to July 21, inclusive, reports also showed
104,378 cars of anthracite transported by rail to New Eng-
land. This was an increase of 55,135 cars over the corre-
sponding period in 1922, and an increase of 15,524 cars over
the corresponding period in 1921. All rail shipments of an-
thracite coal for the corresponding periods prior to 1921 are
nof available.

1918.
6,129,008

Hearings Ended on Request of Railway Clerks for
Wage Increases on Fifty-Six Railroads.

Presentation of evidence on request of the Brotherhood of
Railway Clerks for wage increases on fifty-six railroads was
recently concluded before the Railroad Labor Board and
public hearing adjourned with agreement that it would be
re-opened if either side wished to enter additional testimony.
During the hearing A. O. Wharton, member of the Board,
asked the carriers’ representatives whether if an increase
were granted, they would agree that part of the increase be
set aside to fix inequalities in rates, which are admitted to
exist. This would make no change to the roads other than
a general horizontal increase, and money so set aside could
be awarded by committees composed of representatives of
both sides. Reply was that this was an improvement over
the present method of awarding increases, but that it would
take good faith on both sides to work out the plan in a spirit
of fairness.

Wage Increase on Delaware & Hudson.

The Delaware & Hudson, it is stated, has granted volun-
tary wage increase of 2 cents an hour to'1,000 shopmen and
laborers in the motive power and car department at its Car-
bondale shops. The increase is retroactive to July 16.

Wage Increases on Missouri-Kansas-Texas Railroad

The Missouri-Kansas-Texas lines have notified the Rail-
road Labor Board that voluntary wage increases have been
granted ranging from 14 to 3 cents an hour and from $5 te
$6 84 a month to all maintenance of way employees, ef-
fective July 1.

Wage Increases on Three Railroads.

Three railroads on July 30 granted wage increases to cer-
tain elasses of employeas, according te an announcement by
the United States Railroad Labor Board. Mechanics,
helpers, apprentices and car cleaners of the New York Cen-
tral Lines, including the Ohio Central RR., obtained a raise
of 3 cents an hour, a letter from John G. Walber, Vice-
President in charge of personnel, stated. FEffective June 1
1923, stationary engineers and firemen of the Long Island
RR. obtained an increase of $4 10 a month, and effective
July 1 1923, certain classes of clerks of the Buffalo Rochester
& Pittsburgh RR. obtained a rise of from 1 to 3 cents an hour.

Inter-State Commerce Commission Authorizes Freight
Rate Reduction on the Southern Pacific on
Shipments via Water.

Dispatches from Washington July 30 stated that a quali-
fied permission to reduce freight rates from New York City
to the Southern Pacific Coast section by about 149 on
shipments routed via boat to Texas ports, and thence by
rail over the Sunset-Gulf Route, had been given the Southern
Pacific RR. system by the Inter-State Commerce Com-
mission. Though the Commission held that new schedules
filed by the Southern Pacific in 1922, providing reductions
on 206 commodities were in part unlawful, the carrier was
authorized to revise the schedules and put the reductions
into effect on Sept. 1. The rates have been suspended since
November upon the protest of continental railroads and of
producers and shippers in the Middle West. Under the
new decision the Southern Pacific is authorized to make its
rail and water rates from New York to the Southwestern
territory and the Southern Pacific Coast equivalent to the
rates which are now in effect from Chicago to the same des-
tinations.

The Southern Pacific sought the reductions in order to meet
the growing competition of the Panama Canal water route
in inter-coastal traffic. Shippers and producers from the
Middle West complained that the reductions would give
their competitors on the East Coast an advantage in trade
and the other transcontinental railroads protested that the
Southern Pacific reductions might force them to make
similar cuts, which would reduce earnings on transcontinental
business unjustifiably. The Commission held that while
the possibility of reductions in transcontinental rates of
other railroads was entailed, the Southern Pacific’s situation
would allow it to earn a fair return on the combined ship
and railroad service. Railroads will draw, the Commission
said, “a certain amount of tonnage even in the face of Canal
competition.* Likewise, it was said, the Southern Pacific’s
reductions might serve to draw back to the rails a considerable
amount of traffic which hitherto has been moving by the
all-sea route.

Practically all of the commodities which normally move
from the Atlantic Coast to the Pacific Coast are affected,
it is stated, by the reductions authorized, which will average
30 cents per hundred pounds.

Western Railroads Refuse to Grant Grain Shippers

Rate Reduction on Export Wheat and Flour.

Request for an emergency reduction of 25% in the rates
of freight for wheat and flour consigned to Atlantic, Pacifie
and Gulf ports for export, made by grain shippers of the West,
was refused by the heads of five leading Western railroads on
July 30 at a conference in Chicago. With reference to the
conference and other developments on the same date, bearing
on the wheat situation generally, advices from Chicago to
the New York “Times’ had the following to say:

While Chicago Board of Trade officials were busy answering the Federal
Trade Commission’s latest suggestions, and recommending various alterna-
tive measures, including the closing of the grain pit for ninety days, the
heads of five large Western railroads met here to-day and finally and flatly
refused the request of Western grain shippers for a temporary emergency
reduction in freight rates on export wheat and flour.

At the same time another attempt to solve the wheat problem was an-
nounced by a joint committee of the Wheat Council of the United States
and the United States Chamber of Commerce. Representing the Wheat
Council on the committee are W. I. Drummond, of Kansas City, Chairman
of the Board of Governors of the International Farm Congress; 0. E.
Bradfute, President of the American Farm Bureau Federation; 8. J. Lowell,
of Fredonia, N. Y., Master of the National Grange; and George C. Jewett,
of Minneapolis, General Manager of the American Wheat Growers' Associa~
tion.

Julius H. Barnes, President of the United States Chamber of Commerce,
announced that the Chamber's representatives will be appointed within the
next few days.

A group of Western shippers, represented by a committee of Omaha busi-
ness men headed by John L. Kennedy, had asked the roads for an emergency
reduction of 25% in the freight rates for wheat and flour consigned to
Atlantic, Pacific and Gulf ports. It was argued that lower rates would
stimulate foreign buying and relieve the farmers. The railroads turned
the request down last Friday, but announced that their final decision
would be made to-day, when five rail presidents met in an all-day session
behind closed doors. James E. Gorman, President of the Rock Island
Lines, acted as Chairman. The rail executives refused to give out the
text of their letter to Chairman Kennedy of the Omaha Committee, but
it is known to have been a lengthy one.

It was Joseph P. Griffin, former President of the Board of Trade, who
suggested closing the Board for a period of from sixty to ninety days.

“I shall personally do my utmost to bring this about,” he said, *'if such
a move receives the sanction of the Federal Trade Commission and the
Department of Agriculture. In addition, the plan should receive the
approval of Senators Capper, Brookhart and Magnus Johnson, and other
celebrities who, at the moment, are attempting to capitalize the discontent
and unhappiness among the farmers. It is only fair for me to issue warning
that such an object-lesson, in my opinion, would be disastrous, and farm
products, with exchange operations suspended, would only find a market
by making a door-to-door canvass in the manner followed by the vendor
of patent medicines or sewing machines. On the other hand, it probably
would for all time protect the producer against false leaders and dema-
gogues.'

Other traders placed the blame for low wheat prices on the failure of the
Capper-Tincher Bill to produce the expected results. John R. Mauff, Execu-
tive Vice-President of the Board, declared that the Federal Trade Com-
mission, “instead of offering suggestions which would permit the exchanges
to return to normal conditions, recommends a new set of restrictions."

James A. Patten placed the blame on the Government for driving buyers
from the market.

Railroad Labor Board Holds Private Contract Work
on Western Maryland RR. Violation of Law.

Contracts executed by the Western Maryland Railway Co.
for the performance of its shop work under the supervision
of private industrial organizations were declared in violation
of the Transportation Act on July 18 in decisions handed
down by the United States Railroad Labor Board. The
Board declared such agreements to be outside the law “in-
sofar as they purport or are construed by the carrier to re-
move its shopmen from the application of the Act,” and in
such measure as contractual provisions affecting the wages
and working rules of employees “are in violation of decisions
of the Railroad Labor Board.”” Complaints in these cases
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had been filed against the carrier by the Maintenance of
Way Brotherhood and the International Association of Rail-
road Supervisors of Mechanics. The industrial organiza-
tions involved were: The Dickson Construction & Repair
Co.; George F. Fowble: Charles J. Wolfe, and William K.
Hossack.

Railroad Labor Board Says Erie RR. Is Liable for
Suits for Recovery of Reduced Pay.

The Erie Railroad Co. has made itself liable for a money
recovery to every employee who suffered loss of compensa-
tion when the carrier arbitrarily reduced the wages of the
crossing watchmen, flagmen and trackmen in violation of
Decision No. 147 of the United States Railroad Labor Board,
the Board announced on July 19 in a decision rendered in the
‘case of the American Federation of Railroad Workers
against this carrier. The railroad, the Board’s decision said,
has also violated the Transportation Act and has persisted
in the violation of the Board’s order relative to the “con-
tracting out” of railroad labor. The classes of labor, in-
volved in the dispute were contracted out to the Lincoln En-
gineering Co. at an hourly wage of 5 to 10 cents lower than
the present wage of similar classes of railroad workers on
other railroads, as established by Decision No. 147 of the
Board. The carrier at the hearing of the dispute admitted
that it had violated decision 147 and that it was not the in-
tention of the carrier to comply with it and restore the wages
ordered by the decision. In its decision the Board says:

When the carrier reduced the compensation of its said employees who were
engaged in work customarily incidental and practically indispensable to the
operation of the road it not only violated the decision of the Labor Board,
but it annulled and established a decision equivalent to an agreement and
violated the Transportation Act itself. In the present case the Erie Railroad
had put into effect the rates of pay fixed by the Board's decision, 147. Hav-
ing done this, the carrier could not lawfully reduce these rates, except by the
collective consent of the employees or by the approval of the Railroad Labor
Board.

The carrier, under the law, might have declined to accept Decision 147,
but having put it into effect could only reduce its rates by complying with
the mandatory provisions of the statute, which requires, in case of disagree-
ment, the submission of the question to the Labor Board. In other words,
while the final decision of the Board is advisory, the preliminary steps lead-’
ing up to the decision are mandatory and enforceable. This is the very es-
sence of the theory of the Transportation Act, to make it imperative on the

parties to submit their differences to the Labor Board, even though the
Board’s decisions of these disputes are merely advisory.

President of Locomotive Firemen and Enginemen Says
Government Has Aligned Itself with Railroads
in Seeking “Open Shop.”

Commenting on the action of the United States District
Court in making permanent the temporary injunection
granted to the Government against the railroad shopmen,
D. B. Robertson, President of the Brotherhood of Locomotive
Firemen and Inginemen, issued a statement on July 16 tak-
ing issue with the statement of Attorney-General Daugherty
that the injunction would prevent “extensive strikes tying
up inter-State commerce.”

Mr. Robertson, in his statement, said :

There is no law prohibiting railroad employees from peacefully withdraw-
ing from service and engaging in a legal strike,

Mr. Daugherty also says that no strike can be conducted with violence or
vandalism under the injunction. We have never conducted a strike with vio-
lence and vandalism, nor shall we.

A statement made by the Attorney-General in filing application for the
temporary injunction indicated beyond all doubt that, in addition to the mat-
ter gf law enforcement, the Administration, or at least the Department of
Justice, has aligned itself on the side of the railroads in an effort to assist
in establishing the “open shop.”

A conference is to be held in New York late this month, Mr.
Robertson said, to perfect a political organization in that

State. It was stated that Warren S. Stone, President of the
Brotherhood of Locomotive Engineers, will attend.

Canadian Railway Conductors
Increase.

to Ask Wage

Demands for a restoration of the old wage scale, effective
‘prior to August 1921, will be made upon the Canadian rail-
ways by the conductors and trainmen in the near future, ac-
cording to an announcement made by H. E. Barker, General
Chairman of the Canadian National Railway Conductors in
the West. Based largely on the confention that the cost of
living has not decreased to any appreciable extent since the
last reduction, the men will ask for an increase of 12% above
the present scale. The demand for the increase will be made
ithrough the Canadian Railway Association at Montreal.

Monthly Figures of Deposits of Member Banks of
Federal Reserve System.

The Federal Reserve Board, in its July “Bulletin,” just
issued, announces that in order to be able to follow more
closely the credit developments in the different Federal
teserve districts it has arranged with the Reserve banks to
compile for one day near the end of each month figures of
time deposits and demand deposits of all member banks in
each district classified by the size of the cities in which they
are located. The Board in further indicating its plans says:

These monthly figures will supplement the information available on call
dates and will make it possible to compare every month the developments
at banks in leading cities reporting weekly with those at banks outside of
these cities.

The following statement shows for May 23 1923 the number of banks
and amount of time and demand deposits by size of city for the country
as a whole:

[Amounts in millions.]
Banks in Cities Having Population of-

Less 5,000 15,000 100,000

than to to or
5,000. 14,999. 99,999. over.

6,486 1,506 1,100 744
$1,480 $918 81,707 $4,230
$1,600 $1,070 $2,060 $11,197

Total.

Number of banks. ... _____ 9,836
Time deposits - . _______ $8,334
Net demand deposits_ _ .. - - $15,927
Percentage of total:
Number of banks
Time deposits_. .. _.____
Net demand deposits_ .-

65.9 5.8 11.
100 17.8 20.

18
100 10.1 6. 12. 70.3

It will be noted that nearly two-thirds of all member banks are located
in towns having a population of less than 5,000 and that these banks have
about 10% of net demand deposits and about 18% of time deposits. Mem-
ber banks in cities of 100,000 population and over, on the other hand,
constitute only 7.6% of the total number, but hold about 70% of net de-
mand deposits and 50% of time deposits. In large cities demand deposits
are nearly three times as large as time deposits, while in the small cities
the difference between the two classes of deposits is relatively small.

The ratio of net demand deposits to time deposits varies considerably
in the several Federal Reserve districts, the two classes of deposits being
approximately equal in the Minneapolis and San Francisco districts, while
in the New York and Dallas districts net demand deposits are more than
three times as large as time deposits. In the New York district the prepon-
derance of net demand deposits is due chiefly to the banks located in cities
of 100,000 population and over, while in the Dallas district time deposits
are relatively small in each group of cities. In the Minneapolis district
800 banks out of 986 are located in towns of less than 5,000 inhabitants,
and it is the preponderance of time deposits over net demand deposits in
these small-town banks that accounts for the relationship between time and
demand deposits in the district as a whole.

The following table shows the totals of net demand deposits and time de-
posits on call dates beginning with June 30 1919, and on April 25 and
May 23 1923. This table presents a retrospective view of the growth of
the two classes of deposits since the middle of 1919:

DEMAND AND TIME DEPOSITS OF ALL MEMBER BANKS.

Net Demand Time
Deposits. Deposits.

$14,700,393,000  $4,343,382,000
- 16,246,425,000 5,049,493,000
16,563,421,000 5,304,793,000
16,389,471,000 5,747,532,000
16,393,405,000 5,910,926,000
15,906,145,000 6,144,064,000
15.326,865,000 6,187,921,000
14,370,647,000 6,343,443,000
14,295,527,000 6,366,632,000
14,433,047,000 6,450,629,000
14,479,460,000 6,662,398,000
15,509,071,000 7,164,670,000
16,186,984,000 7.644,881,000
16,068,171,000 8,142,574,000
15,800,089,000 8,257,274,000
15,924,897.000 8,334,471,000

The table brings out the fact that, while demand deposits increased by
$1,225,000,000, or about 8%, in the period of approximately four years,
time deposits increased by $£3,991,000,000, or about 92%, during the same
period. A further difference is that demand deposits increased rapidly
during the latter half of 1919, then declined until the middle of 1921, in-
creased again until the end of 1922, and declined during the first three
months of 1923; while time deposits show an uninterrupted growth through-
out the period, though the rate of increase is not uniform.

Following is a table showing net demand and time deposits for April 25
and May 23 1923 by Federal Reserve districts and by size of cities:

TIME AND DEMAND DEPOSITS OF MEMBER BANKS IN EACH
FEDERAL RESERVE DISTRICT, BY SIZE OF CITIES.
Time Deposils— —Net Demand Deposits—
April25 May 23 April 23 May 23
1923. 1923. 1923. 1923.

7.6
50.7

1
1

Date.

System:
Banks in cities having
population of— 3 $ $ $
Total 8,334,471 15,800,089 15,926,897
Less than 5,000. _ 1,479,695 1,600,260 1,600,150
5,000 to 14,999 _ 917,787 1,064,974 1,070,027
15,000 to 99,999 1,706,975 2,094,087 2,060,199
100,000 and over 4,230,014 11,040,768 11,196,521
Boston:
Total
Less than 5,000
5,000 to 14,999
15,000 to 99,999
100,000 and over
New York:

1,730,331
4,142,649

1,252,074
40,332
65,766

196,329
949,647

570,246
45,882
60,295

143,916

320,153

1,238,619
39,313
66,277

194,020
317,150 939,009
5,351,594

159,192

104,082

271,770
4,816,550

1,664.054
208,657
129,772
326,691
998,934

5,274,464
157,590
100,551
281,382

4,734,941

1,627,805
216,146
125,837
333,747
952,075

Less than 5,000

5,000 to 14,999 ______
15,000 to 99,999 _____
100,000 and over
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—Time Deposits— —Net Demand Deposits—
April 25 May 23 April 25 May 23
1923. 1923. 1923. 1923.

Philadelphia: 3 $ S $

Total 580,401 1,088,181 1,077,817

Less than 5,000 193,214 125,879 126,631

5,000 to 14,999 97,057 72,979 74,550

15,000 to 99,999 169,396 128,194 129,647

100,000 and over 129,734 761,129 746,989
Cleveland:

Total

Less than 5,000

5,000 to 14,999

15,000 to 99,999

100,000 and over
Richmond:

Total

Less than 5,000

5,000 to 14,999

15,000 to 99,999

100,000 and over
Atlanta:

Total

Less than 5,000

5,000 to 14,999

15,000 to 99,999

100,000 and over.
Chicago:

Total

Less than 5,000

5,000 to 14,999

15,000 to 99,999

100,000 and over
Ste Louis:

Total

Less than 5,000

5,000 to 14,999

15,000 to 99,999

100,000 and over
Minneapolis:

Total

Less than 5,000

5,000 to 14,999

15,000 to 99,999

100,000 and over
Kansas City:

Total

Less than 5,000

5,000 to 14,999

15,000 to 99,999

100,000 and over
Dallas:

407,879
156,960
126,148
195,903
928,868

1,044,132
167,135
119,879
163,107
594,011

1,412,448
154,935
122,515
194,705
940,293

1,031,556
164,604
116,736

589,922

550,022
96,462
63,328

152,755

237,477

555,831
99,559
64,519

159,216

232,537

430,286
122,986
76,790

433,821
123,612

77,139
124,959
108,111

502,391
75,660
62,541

160,764

203,426

502,839
74,549
63,675

162,266

202,349

305,813
46,932
43,090

308,513
49,118
43,503

111,763

104,129

2,146,144
205,967
120,119
368,072

1,451,986

2,184,854
204,180
122,236
360,748

1,497,690

1,510,730
230,733
135,893
343,131
800,973

1,486,694
228,128
133,698
359,237
765,631

664,250
126,667
78,645
87,530
371,408

655,635
122,309
76,074
89,800
367,452

359,638
60,570
37,355

361,382
62,168
37,485
61,271

200,458

410,605
109,441
77,233
70,640
153,201

416,133
111,061
78,411
67,430
159,231

409,345
193,524
95,602

407,415
195,051
95,103
57,339
59,922

782,763
191,703
125,237
178,983
286,840

295,432
91,394
57,737
63,240
83,061

799,519
194,964
127,085
182,263
295,207

291,868
91,539
57,876

514,274
145,741

86,847
113,985
167,701

527,082
150,690

87,901
118,429
170,062

138,213
18,021
20,885
51,546
47,761

139,612
17,902
21,626
51,278
48,806

Less than 5,000
5,000 to 14,999
15,000 to 99,999
100,000 and over
San Francisco:

Total

Less than 5,000
5,000 to 14,999
15,000 to 99,999
100,000 and over

,228,374
167,181
83,414
141,145
b836,634

1,009,733
94,829
42,298
90,884

b781,722

1,183,194
163,444
84,868
148,310
a786,572

1,040,221
92,876
47,938
98,143

a801,264

a Includes 5 banks with scattered branches having combined deposits as
follows: Net demand, $227,609,000, and time, $440,812,000.

b Includes 5 banks with scattered branches having combined deposits
as follows: Net demand, $265,211,000, and time, $407,234,000.

Program of Annual Meeting of Trust Company
Division of A. B. A.

The following information outlining the program of the
annual meeting of the Trust Company Division of the
American Bankers’ Association to be held at Atlantie City
the coming month, is supplied by Leroy A. Mershon, Secre-
tary of the Convention Program Committee:

At the request of President Smith, I am writing to advise you that
Monday, Sept. 24, has been designated for the meeting of the Trust Com-
pany Division at the Atlantic City convention. The progrma for the day is
as follows: ?

9:30 a. m.—Meeting of Executive Committee (place to be announced) .

11:30 a. m.—Joint meeting of the Executive Committee, sub-committees,
retiring and income State Vice-Presidents.

12:30 p. m.—Luncheon.

2:00 to 5:00 p. m.—Meeting of the Division, Vernon Room, Haddon Hall.

The program Wwill include the presentation in graphic form and discussion
of a great variety of subjects pertaining to the maintenance and development
of fiduciary business. No written reports will be made.

The subjects presented will cover all phases of the active work of the
Division. In addition to publicity, fees, research, co-operation with the
bar, community trusts, legislation, staff relations and safe deposit, the
newly formed committees on mid-winter conferences and insurance trusts
will have matters of interest to discuss. Specialists in these branches and
also in personal trusts, corporate trusts and methods, systems, &c., will be
available for individual conferences.

Particular attention will be given to establishing points of contact
between those specializing in various branches of work and members desiring
information upon these subjects. An open forum will be conducted for
the discussion of additional topics than those listed on the program. The
conference method will be preserved throughout the meeting.

ITEMS ABOUT BANKS, TRUST COMPANIES, ETC.

A New York Stock Exchange membership was reported
posted for transfer this week, the consideration being stated
as $85,000. The last preceding transaction was for $88,000.

’_—
Announcement was made this week of the appointment
of Arthur M. Aiken as Cashier of the Mechanics & Metals
National Bank of New York. Mr. Aiken was for a number

of years Assistant Cashier and succeeds Josepn S. House,
who recently retired from banking to private life.

L L

Z. B. Curtis, Vice-President and Cashier of the Union
Trust Co. of Little Rock, Ark., has been appointed a Vice-
President of the Guaranty Trust Co. of New York, and will
assume his duties with the Guaranty on Sept. 1. Mr. Curtis
is well known throughout the Southwest. For many years
he was associated as an officer of the Union Trust Co. when
that institution was in charge of Samuel W. Reyburn, who
is now President of the Associated Dry Goods Corporation of
New York, a director of the Guaranty Trust Co., and other
large corporations.

R R

Sylvanus Bedell, former Cashier of the Mariner's Harbor
National Bank at Mariner's Harbor, Staten Island, N. Y.,
was on July 20 sentenced by Judge Sheppard and Judge
Garvan in the Federal Court in Brooklyn to serve one year
and six months in the penitentiary at Atlanta, with credit to
be given for the ten months he has already spent in the Ray-
mond Street jail, to which he was committed when he
pleaded guilty to embezzling more than $610,000 of the bank’s
funds. At the same time Judge Sheppard and Judge Garvan
sentenced Robert Magruder, former President and General
Manager of the Johnson Shipyards Corporation, to two years
in prison and to pay a fine of $1,000. Magruder was con-
victed on July 14 of aiding and abetting Bedell (who became
Treasurer of the Johnson Shipyards Corporation while still
Cashier of the bank) in the misappropriation of the money,
and it was upon Bedell's testimony that he was convicted.
Following the imposition of sentence upon Magruder, a writ
of error was obtained by his counsel and he was admitted to
bail in $15,000. His son, Donald Magruder, who is under
indictment, it is understood, on similar charges, is to be tried
in the fall, it is said. Bedell testified at Magruder's trial,
it is said, that while he was Cashier of the bank he had jug-
gled the ledgers to conceal the misapplication of more than
$610,000 over a period of three years. During that time, he
was reported as saying, the names of more than 400 of the
bank’s depositors never appeared on the records of the, bank,
thus preventing his falsification of the records from detec-
tion by bank examiners who went over the books regularly
during that period. The Mariner's Harbor National Bank
was closed in August 1921 after the discovery of Bedell's
defalcations, but was reorganized and reopened in December
of the same year. We last referred to the affairs of the bank
in our isspe of Jan. 7 1922, page 34.

pectl % ln

The report of condition of the Trust Company of New Jer-
sey as of June 30 1923 shows total assets of $48,364,907. The
company moved into its new banking office at Bergen and
Sip avenues, Jersey City, in January 1922 and since that
time assets have increased from $37,000,000 to $48,000,000.
The company has four branches located as follows: Bergen
and Lafayette branch, Monticello Avenue and Brinckerhoff
Street, Jersey City; Peoples Safe Deposit branch, Central

"Avenue and Bowers Street, Jersey Oity; Town of Union

pranch, Bergenline Avenue and Hackensack Plank Road,
town of Union; Hoboken branch, 12 Hudson Place, Hoboken,
N. J.

—_——

The West Englewood Trust Co. of West Englewood, N. J.,
for which a charter was issued by the Comptroller of the
Currency on June 27, began business on June 30. It has a
capital and surplus of $62,500, of which $50,000 represents
capital; the selling price of the stock (par $100) was $125
per share. The officers are Andrew L. Nelden, President;
B. B. Sherman and Ritchie Brooks, Jr., Vice-Presidents;
Frederick Smith, Cashier, and Frank A. Weber, Assistant
Cashier.

Plans to increase the capit?ﬁ—;mck of the First National
Bank, of Montclair, N. J., from $100,000 to $300,000 will be
acted upon by the stockholders on August 20. The present
stock consists of 1,000 shares of a par value of $100 each. It
is planned to distribute $100,000 of the proposed increase as
a stock dividend. The remaining 1,000 shares will be offered
to the present stockholders in proportion to their present
holdings at $125 a share. The new capital will become effec-
tive Oct. 1 1923,

———

At the annual meeting of the Mechanics Savings Bank of
Hartford, Conn., held on July 12, Henry S. Robinson and
Arthur M. Collens were elected Vice-Presidents to fill vacan-
cies caused by the death of J. H, Knight and the resignation

of J. B. Moore. Mr. Robinson is President of the Mutual
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Life Insurance Co. and Mr. Collens is the Financial Vice-
President of the Phoenix Mutual Life Insurance Co. At the
same meeting two new trustees were added to the board,
namely Maynard T. Hazen, Second Vice-President of the Se-
curity Trust Co. of Hartford, and Henry M. Sperry, Vice-
President of the First National Bank of Hartford. The
statement of the Mechanics Savings Bank as of July 1
showed surplus and undivided profits of $1,113,757 ; deposits
of $11,848,604, and total assets of $12,966,324. The total
number of depositors July 1 was 24,535, an increase of 1,812
since January 1. J. M. Holcombe is President of the bank
and W. 8. Buckley Treasurer.

IR s

The First National Bank of Boston announces the opening
of a branch bank at Havana, Cuba. This branch, under the
management of John G. Carriker, is now doing a general
banking business. Inquiries with regard to transacting busi-
ness between this country and Cuba are solicited and may
be addressed to the home office at Boston or to the branch.
The branch address is The First National Bank of Boston,
Havana Branch, Pedro Gomez Mena Building, Obispo and
Aguiar streets, Havana, Cuba.

B

Charles A. Vialle, a director of the National Shawmut
Bank of Boston, died July 31, following an attack of illness
suffered in the bank the previous day. Mr. Vialle's 69 years
of active participation in the banking life of Boston, includ-
ing 45 years as bank cashier and bank president, entitled him
to rank dean of Boston bankers, Mr, Vialle saw the banking
business of Boston grow until Boston’s yearly bank clearings
are three times as great as the clearings for the entire na-
tion when he began his banking career. He had opportunity
to observe, as one in touch with every step, the enormous in-
dustrial and commercial development of the United States
since 1855. Mr. Vialle was born in the North End district of
Boston May 8 1839. He began his career as a banker with
the old Suffolk bank a year after leaving school. In 1860
he went to the Bank of the Republic, as Teller. Three years
later, when he was but 24 years old, he was appointed Cash-
ier. In 1882 he was elected President of the bank and di-
rected its destinies until 1908. Following the merger of the
National Bank of the Republic with the National Shawmut
Bank, Mr. Vialle became a member of the board of directors
of the National Shawmut, and continued to serve the bank-
ing community in that capacity.

—_—

At a special meeting of the stockholders of the Franklin
Trust Co. of Philadelphia on July 26 resolutions were
adopted providing for the increase of the capital stock of
the company from $1,000,000 to $2.000,000 and for the issue
at the present time of 5,000 shares of the new stéck. Stock-
holders of record on Aug. 1 1923 will have the right to sub-
scribe thereto, ratably, in accordance with their holdings on
the said date at $200 per share. The right to subseribe to
this stock will terminate on Oct. 3 1923. The warrants are
transferrable in whole or in part, but not in fractional
shares, on the books of the company, in person or by duly
authorized attorney up to, and including, Oct, 8. With the
increase and capitalization the capital of the Franklin Trust
Co. will then be $2,000,000, surplus $1,000,000, deposits $18,-
157,299, At the call of the Banking Commissioner on June
30 1923 the Franklin Trust Co. showed total resources of
$22,267,007. In 1904 the Franklin Trust Co. commenced
business at the corner of Ninth and Columbia avenues, later
moving te the corner of 15th and Market streets and still
later to their present location, 20-22 South 15th Street. Its
growth necessitated larger quarters, and the financial world
of Philadelphia was recently surprised to learn that the com-
pany had purchased the southwest corner of 15th and Chest-
nut streets, and were erecting thereon a modern 20-story
panking building, which it is expected to occupy about the
first of the coming year. The banking floor of the new
building will, it is announced, be designed along lines never
before attempted by any banking institution in Philadelphia,
and will be unique in its arrangement and construction. The
Franklin Trust Co. now has five offices located in the out-
lying business centres of Philadelphia. The company, it is
stated, ranks in point of deposits as number seven in the list
of Philadelphia trust companies. The proposed capital in-
crease was referred to in our issue of July 21, page 204,

P2 i

At the special stockholders’ meeting July 18 the plans were
approved to increase the capital of the Riggs National Bank
of Washington, D. C., from $1,000,000 to $2,500,000 by
the declaration of a stoek dividend of $1,000,000 and by

the sale of $500,000 new stock at $100 a share. Under date
of July 20 the stockholders were advised that subsecription
warrants would be issued on Aug. 1 1923 to stockholders
of record that date. The stockholders have also been
advised that the warrant will become null and void unless
the right to subseribe is availed of and paid in full on or
before Sept. 30 1923. Non-negotiable receipts will be issued
immediately upon the receipt of subscription payments, to
be held pending the issuance of the definitive stock certifi-
cates. Robert V. Fleming, Vice-President and Cashier,
in a letter to the stoekholders Aug. 1, also says:

The increase in capital will not become valid until the whole amount
of the new stock is paid for in cash, certified to the Comptroller of the
Currency, and his certificate of approval issued. It is proposed to request
the Comptroller to issue his certificate of approval on Oct. 15 1923, and
stock certificates will be mailed to subscribers as promptly as possible
after that date.

For your further information, we beg to advise that it is proposed to
declare the usual semi-annual cash dividend of 13% and a stock dividend
of $1,000,000 on the present capital of $1,000,000, said cash and stock
dividends to be payable Oct. 15 to stockholders of record Sept. 30. You
will receive formal advice of the declaration of the cash and stock dividends
as soon as action has been taken by the board of directors.

It should be noted that the $500,000 new stock, subscription warrant
for your proportionate share of which is enclosed, does not participate
under the recapitalization plan in the Oct. 15 dividend.

Reference to the proposed increase was made in our issue
of June 30, page 2957.

—
Five hundred autos, bearing delegates to the American

Institute of Banking convention, drove through the partially
completed banking lobby of the new Union Trust building,
Bast 9th and Euclid, Cleveland, Ohio, July 19. The machines
entered the building by way of the east end of the building
and traversed almost 400 feet of the immense Union Trust
lobby before making their exist on the Bast 9th Street side.
It was possible for 40 machines, in single file, to be inside
this tremendous banking room at one time. In fact, it is
said the entire 500 machines could have been parked on the
main banking floor. This novel method of visiting a bank
building came as the conclusion of an automobile trip around
Cleveland arranged as part of the regular convention pro-
gram of the American Institute of Banking. The new Union
Trust building was last on the list of places to be visited.
1ts height, its size, the mighty vistas of stone and steel which
£o to make up the great banking room, with its arched roof
rising five stories above the floor, were of much interest to
the visiting bankers. At the conclusion of the drive through
the Union Trust building, the delegates attended a buffet
supper in the building, given by the Union Trust Co. Over
1,800 people were served. The serving table, over 80 feet
long, was stretched along one side of the lobby. A jazz band
and moving pictures further entertained the visitors, the
pictures depicting the building of the bank from the founda-
tion to flag staff.

According to newspaper I'L‘!l)-()TES from Springfield, Ohio,
John L. Bushnell on July 20 resigned as President and a
director of the First National Bank of Springfield, Ohio, to
take effect at once, following recent attempts to extort a
large sum of money from him by blackmail. Mr. Bushnell
also resigned. it is said, as a director of the American Trust
& Savings Bank of Springfield. In his letter of resignation
to the directors of the First National Bank, Mr. Bushnell
said :

Appreciating that recent circumstances may be a source of embarrassment
to the strong banking institution with which for many years I have been con-
nected, I have considered it to be my duty to resign as President and direc-
tor of the First National Bank effective immediately.

I wish to express to you my appreciation of the loyal friendship and con-
fidence which you are according me.

The board of directors accepted Mr. Bushnell's resignation
in the following letter:

It is with the deepest regret that we have received your letter of resigna-
tion as President and director of the First National Bank. Your letter and
the disinterested motives which have prompted you have received our most
thoughtful consideration.

J. B. Cartmell, heretofore Chairman of the board of direc-
tors of the First National Bank, has been elected in lieu of
Mr. Bushnell,

e S

The Commercial National Bank of Indianapolis, Ind. (cap-
ital $300,000) was placed in voluntary liquidation effective
at the close of business June 30. The business of the bank
has been absorbed by the National City Bank of Indianap-
olis. The merger became effective July 1 1923, On July 2
the National City Bank reported capital paid in of $1,000,-
000; undivided profits of $85,087; deposits of $6,340,470, and
resources of $9,180,383.

oe Vg il

At a meeting of the board of directors of the Central Trust

Co. of Illinois at Chicago, on July 24, the following elections
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were made: George B. Cortelyou, Jr.. formerly Assistant
Vice-President, who has been with the bank four a half
years, and who is the son of former Secretary of the Treas-
ury Cortelyou, was elected Secretary and Assistant Trust
Officer; Geary V. Stibgen was elected Trust Officer and
Assistant Secretary, and William M. Otis Assistant Trust
Officer and Assistant Secretary; William J. Kellough, for a
number of years Chief Clerk, having charge of the employees
of the bank, was elected Assistant Cashier. Mr. Kellough
is a native of Macomb, Ill., and has been connected with the
Central Trust Co. since shortly after its organization in 1902.
Richard W. Gratton, manager of the bookkeeping depart-
ment for a number of years, was also elected Assistant Cash-
ier. Mr. Gratton has taken an active part in the American
Institute of Banking Activities, being Vice-President of the
Chicago Chapter at the present time. George D. Bushnell,
a native of Lincoln, Neb., and a brother of H. M. Bushnell,
Vice-President of the United States Trust Co., Omaha, Neb.,
was appointed Assistant Vice-President. The above promo-
tions have enabled the Central Trust Co. to advance a num-
ber of men all along the line, including E. E. Graham and
Charles G. Clark, who are among the older employees of the
Central Trust, for many years Tellers of the bank. They
have been advanced to important positions in the credit
- department.

—_——
Request for permission to organize the Peoples National
Bank of Ypsilanti, Mich., has been made to the Comptroller
of the Currency. The capital is to be $100,000. A surplus of
$25,000 will be created through the sale of the stock at $125
per share (par $100). It is expected that the new bank will
begin business about December 1.
e
On March 27 of the current year the Lewistown State
Bank and the Empire Bank & Trust Co., both of Lewistown,
Mont., consolidated and were known as the “Empire & Trust
Company” until May 25, at which time, by resolution of the
stockholders of the bank, the name of the consolidated bank
was changed to the “Empire & State Bank.” The officers
are: Samuel Phillips, President; M. L. Woodman, H. L.
DeKalb and Charles Wiper, Vice-Presidents; F. A. Cunning-
ham, Cashier. The par value of the stock is$ $100. The cap-
ital stock is $150,000, with a surplus of $25,000.
et
Further referring to the Stanton Trust & Savings Bank of
Great Falls, Mont., whose voluntary closing on July 9 was
reported in our issue of July 21, page 295, a press dispatch
from Great Falls appearing in the New York “Times” on
July 21 stated that the institution had been permitted to go
into voluntary liquidation on that date after P. Q. Skelton,
State Superintendent of Banks, had completed a 10-day ex-
amination of its affairs. The dispatch further stated that
at the last bank call the assets of the institution were given
at about $1,000,000 and the liabilities, not including capital
stock and surplus, as $723,000, of which $650,000 were de-
posits. The bank had a capital of $200,000 with surplus and
undivided profits of $85,000.
e
The Comptroller of the Currency announces ‘that the
Farmers National Bank of Ponca City, Okla., has changed its
name to the “First National Bank in Ponca City.”
=
A dispateh from Long Beach, Cal., on July 10 to the Los
Angeles “Times” stated that the Bank of Italy (headquar-
ters San Francisco) had on that day announced the purchase
of the Golden State Bank of that place—its second in Long
Beach within a week—the other bank institution being the
American Savings Bank. The dispatch also stated that it
was expected the two banks would be merged to form one
pranch of the Bank of Italy (the 72d), and it was under-
stood that an option had been obtained on the northwest cor-
ner of Third Street and American Avenue as a site for a
modern bank building for the new branch. The last report
of the Golden State Bank, it was said, showed resources of
$1,421,852 and deposits of $1,168,944.

—_—
The Growers National Bank of Fresno, Cal, has changed

its name to the First National Bank in Fresno. Capital
£200,000. The institution, which has been established since
October 1919, has undivided profits of $243,063. Its officers
are Lucius Powers, President; M. L. Wells, Cashier, and
B. L. R. Trimble and H. A. Thompson, Assistant Cashiers.

e

The balance sheet of Barclays Bank, Ltd., of London, at
the end of the half year, June 30, showed tota} resources of
$1,635,737,591 and deposits amounting to $1,479,528,651,

converting sterling at the rate of $5 to the pound. The
statement as just received reports the value of the bank’s
investments at $349,158,400. Advances to customers
amounted to $670,587,287, discounted bills, $172,032,828,
money on call, $110,682,625, and cash in hand and with the
Bank of England, $190,872,617.

THE WEEK ON THE NEW YORK STOCK EXCHANGE.

As a mark of respect to the memory of President Harding
the New York Stock Exchange, by order of] the Board of
Governors, remained closed yesterday. The Cotton, the
Produce and the other exchanges were also closed for the day.
The week as a whole on the New York Stock Exchange was
one of much depression. It was known on Monday that the
President was seriously ill and this hung as a pall over the
market on that and the succeeding day during which a whole
lire of share properties established new low records for the
yvear in both the railroad and the industrial list. The weak-
ness that characterized the market on Friday continued dur-
ing the short session on Saturday. On Monday the
market further declined in the morning but ralliad some-
what in the afternoon. On Tuesday the market broke
badly on unfavorable news from the President’s bedside.
Declines of one to three points were numerous and many
new low levels were in evidence as already stated. Wednes-
day’s market was almost a eomplete reversal of the previous
day, because of decidedly cheerful aceounts regarding the
President. The recovery was also in part due to the favor-
able statement of earnings submitted by the United States
Steel Corporation after the close of business on Tuesday.
As a result many of the standard issues moved up from one
to three points. The upward trend continued on Thursday,
but with some reaction in the afternoon, though no one then
had any premonition that the President was to die that night.

COURSE OF BANK CLEARINGS.

Bank clearings for the country, because of the continued
loss at this centre, again run smaller than a year ago, though,
as heretofore, the ratio of decrease is not large. Preliminary
figures compiled by us, based upon telegraphic advices from
the chief cities of the country, indicate that for the week
ending to-day (Saturday, Aug. 4) aggregate bank clearings
for all the cities in the United States from which it is possible
to obtain weekly returns, show a decrease of 1.5% as com-
pared with the corresponding week last year. The total
stands at $7,364,450,606, against $7,473,518,908 for the
same week in 1922. At this centre there is a falling off of
9.2%. Our comparative summary for the week is as follows:

Clearings—Returns by Telegraph. ;
Week ending Aug. 4. | 1923.
-~ $3,389,000,000
| 501,217,527
374,000,000
296,000,000
109,285,769

a

130,700,000

Los Angeles__ 107,621,000

Pittsburgh _ o 126,655,878
Detroit ____ b, 4,032,103

Cleveland . . e 88,686,790 75,26

Baltimore -] 89

1,248,514
43,911,086

New York_ ...
Chicago. ...

$3,722,574,606
457,144,359
366,000,000
269,000,000
110,398,307

a
*115,000,000
*78,000,000
125,
94,34

+
<

A e Dby
tokbdN obivais

1203,019
72,000,000
30,394,216
$5,534,152,124
693,780,300

e bt

Twelve cities, 5 days

$5,360,358,66
Other cities, 5 days 3 !

776,683,505

$6,137,042,172
i $1,227,408,434

Total all citles, 5days..______._.__ |

1227,932,424
All citles, 1 day $6,227,932,424

$1,245,586,484

Total all cities for week | $7,364,450,606 | $7,473,518,008 |

a WIll not report clearings. * Estimated,

Complete and exact details for the week covered by the
foregoing will appear in our issue of next week. We cannot
furnish them to-day, inasmuch as the week ends to-day
(Saturday), and the Saturday figures will not be available
until noon to-day. Accordingly, in the above the last day
of the week has in all cases had to be estimated.

In the elaborate detailed statement, however, which we
present further below, we are able to give final and complete
results for the week previous—the week ending July 28. For
that week there is a decrease of 5.59%, the 1923 aggregate
of the clearings being $6,466,698,256 and the 1922 aggregate
$6,844,412,045. This decrease, however, is due entirely to
the falling off at New York, the decrease here having been
17.9%. Outside of this city there is an increase of 12%.
We group the cities now according to the Federal Reserve
districts in which they are located, and from this it appears
that in the Boston Reserve District there is 15.3% improve-
ment, in the Philadelphia Reserve District 8.0%, while the
New York Reserve District (because of the decrease at this
centre) shows a falling off of 17.49;. In the Cleveland Re-
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serve District there is an addition of 11.79%, in the Rich- Week ending July 28.
mond Reserve District of 11.09, and in the Atlanta Reserve | ©€%@rinss ai— T or
District of 19.7%. The Chicago Reserve District reports 1923. 1922. Dec. 1921. 1920.

13.19%, increase, the St. Louis Reserve District 18.69, and s ; $

S
e v S 2 5 = > o Seventh Feder|al Reserve D istrict—Chi
the Minneapolis Reserve District 4.0%. While Kansas City | aieh —Adrian . . 134,3: 8,375 5.5 3,7 212,882

sabr : e ; Arbor-___ : 478 546,287
Reserve District and the Dallas Reserve District both show | Ann Arbor 131.957/071] 99,9505 : 307.281| 109.309638

gains, they are small, being only 0.19 for the former and | Grand Rapids gg?{g 148 f'” o - 1221, 6,438,042
- - . Vo ,00 {0 «
1.5% for the latter. The San Francisco Reserve District | ma—%t. Wayne| 2,110,416/ 1,620,579
z S S Indianapolis.._| 18,466,000 15,873,000/ +16.
enjoys an increase of 19.0%. South Bend | 2,335,500 1,050.300 +19. 800, 1,875.079
: 16 v bR : Terre Haute___ 5 481 1012|Not included
) In_the following we furnish a summary by Federal Reserve R Sy ; 30.166.755
districts: Iown—-—Ccd{m‘ Rap 2,213 1,763,467 i 1 2,213, 37§
SUMMARY OF BANK CLEARINGS Des Moines.___ v 5 8,173,891| +: 7 9,
S GRRaRING Sioux City-__- 1327} 5.122/925
Waterloo 1,240,560 1,017,538
Inc.or Ill.—Blooming'n_ 1,156,052 1,177,141
Week ending July 28 1923. 1923. 1922. | Dec. 1921. 1920. “hica 546,223,052| 503,280,855
= Danville.. B a a
Federal Reserve Districts. S s LA 2 S B = 1,2§6.837 1,167,007
(1st) 3 11 cities| 361,069,783! 313,031,494| +16.3| 272,826,958| 370,163,311 -- 4,327,619 3,706,550
(2nd) Ne 1y 3,361,991, 1460)4, ,068,843,504| —17.4(3,350,687,59714,185,885,742 K 1,971,560 1,704,571
(3rd) Philadelphia o 478 961.633 443,656,249) --8.0 376,644,827| 489,256,202 Springfield - ___ 2,508,721 2,344,566
(4th) Cleveland. . b 376,566,798 336,999,339| +-11.7| 301,508,574| 413,454,854 = e =
Richmond * | 150,400,117| 135,466,562| +-11.0| 118,904,874| 169,781,133 Total (19 citles)| 772,282,250\ 682,847,938 +13.1| 620,446,803
Atlanta_ . - : 147,870,547| , 123,635,791| +-19.7| 111,896,525| 167,191,571 X
Chicago_ - TCT Al 772,282,250| 682,847,938 +13.1| 620,446,893| 799,989,697 Eighth Federa|l Reserve Dis|trict—St. Lo
St. Louls. 88 £6,629,302| 47,759,180| +-18.6| 42,954 422| 56,799,494 Ind.—gvalnsvllllc‘ 4,464,554 4,171,734 4 4, 48.; 983
MInneapolis i | 101,769,675 97,849,257| +4.0| 97,000,677 105,203,785 | Mo.—St. Louls_. o = " &5
(10th) Kansas City : 216,718,602| 215,566,339 +0.1| 241,427,984| 330084301 | Ky.—Loulsville_ 26,573,230/ 22,123,762} +20. 19, 432 ,333 24,879,988
(lllh) lu!m___ 24 42,891,080 42,272,261| 1.5 41,424,114| 60,722,315 TUWCHS‘{?TO-.!;{ n-é(l)z)‘?gg 324,08 - 10 2 o;% o
** | 400,567,009| 336,684,131| +19.0| 282,370,409| 348,322,190 | Tenn.— Memphis 3,802,1: 2 ¢ k 7 5,843,
2 i3 £ : Ark.—LittleRock| 9,755,698 ) +37. 717310 8.887.307
<16,466,698,256,6,844,412,045| —5.5|5,858,093, 864|7,605,814,685 | Ill.—Jacksonville 362,403 5,7 s 290,920 ,60!
s 3:173,560.277|2,534,77a:535 +-12.0/2,556,431,732) 3,382,'0;3,700 Quiney 1,258,921 20.2 976,548 1,210,615

h*b@~

o
8:—-»—-%’0

< (050&”—'

355,399'024| 277,001,645! +3.41 319.599,534] 354,266,815 Total (7 cities) - 56,629,302 47,759,180| +18. 42,954,422| 56,779,494

. . Ninth Federal|Reserv St|ri ——\Hnne apolis-
We now add our detailed statement, showing last week’s | ain Do | oo yiotas| ity A BT al 5.316.006 7447700
: SEA aanh i et i . . Minneapolis___|  58.768,064) 56, ,96 705 : ,127,353|  75,846,21

figures for each city separately, for the four years: St Pact Onaeaa00]| 99400 ol : it
N. D.—Fargo___ 1,819,545 75 . L08¢ 2,666,346
Week ending July 3 8. D.—Aberdeen. 1,118,521 ,042,2: 4 4 1,592,895
Clearings at— Mont.—Billings - 480,650 2,422 > 923,52

Inc.or Helena 3,006,423 2,788,739 % 2,921 .;5:) 1,278, 990
1023. 1922. Dec.

Total (7 cities) .| 101,769,675 97,849,257 - 97,000,677| 105,203,785
£ s : £ Tenth Federal|Reserve Dist|rict— Kansa —
First Federal [Reserve Dist|rict—Bosto Neb.—Fremont. . 346,506 371, 7 414,201
Me.—Bangor.... . 657,026 791,539 3 27 70,336 Hastings_ ... 411,432 -
Portland 2,32 1 2,858,555 1 2 Lincoln 3,124,702 3,104, ](n 5 :
Mass.—Boston .| 320,000,00¢ 275,000,000 -+16. 234 3 321 320 012 Omaha. - 32,408,746 .56.407 327 g 35 6‘)1 683
Fall River 1,774,855 1,717,007 3. 573 1,670,697 | Kan.—Topeka - d3,022,742 2,616, 210 & 2,595,708
Holyoke. - a a a ‘Wichita d9,260,927 8 075 14, 11.938.541 14, 398 737
Lowell. . . 1,278,479 : B 1,157,304 | Mo.—Kan. City.| 127,139,709 2. 147,355,906 230,623,944
Lynn a a a a Olﬁt. Joiclp{;]\_ e a a a
New Bedford. . 1,148,203 y P 24. 972,° 1,728,303 a.—Muskogee a a a a
Springfield . ... 4,501,089 p +15.4 3,22¢ 4.‘:‘46.849 Oklahomsa City| 420,043,477 19,866,465 i 21,573,469 11,550,071
‘Worcester. ... . 2,843,000 864 "62 . ; 7 4,368,016 Tulsa a a _ a a
Conn.—Hartford. 10,305,546 05 +14. 34 ; 12,236,088 | Colo.—Colo. Spr. 1,004,662 818,852 22. 750,000 840,000
New Haven... 6,125,875 . 7,027,406 v 18,119,092|  18,669,738) —2. 16,911,669, 20,115,532
R.I.—Providence| 10,100,800 8 964 400 3 8,271, ’00 12,138,300 Pueblo €746,607 584,108| +27.8 632,722 863,076

Total (11 cities)| 361,050,783| 313,031,494 5.3| 272,826,958| 370,163,311 Total (11 cities)| 215,718,602| 215,566,339| -+0.1| 241,427,904| 339,064,391
Eleventh Fede|ral Reserve |District—Da
Second Federa|l Reserve Dis trlct—Ncw Tex.—Austin_.__ 1,069,751 1,013,522 5. 1,031,043 2,067,550
N. Y.—Albany._ . 4,509,657|  *4,000,000 ! 3,515.¢ 3,686,372 422,225,000 22,795,529 2. 20,738,111 29,964,864
Binghamton. .. 916,032 926,512 1.1 1,119,900 Y V d9,291,749 9,2 303 0. ! 878 17,615,825
d45 932.732 30,745,544 % 43,651,323 Galveston 6,809,470 5,805,700, +17. 921, 7,389,005
Elmira_ _ 88,3 503,798 .6 Houston a a a
y 973,009 +17. 977,712 La.—: hreveport - 3,405,110 3,429,207 1. 2 b36 049 3,685,071
4,009,633,510 -913,301,662,132(4,123,765,985 -
Rochester. 8,639,668 7,447,923 4 6,203,610 9,114,301 Total (5citles).| 42,891,080 42,272261| +1.5 41,424,114| 60,722,315
Syracus 3,754,599 3,047,896 23.: 3,049,127 4,018,889 Twelfth Feder|al Reserve D|istrict—San o—
Conn.—Stamford| ¢2,820,714 2,304,496 2. 2,138,382 Wash.—Seattle..| 34,270,403| 29,808,310| +15. 25,823,808 34,677,339
N. J.—Montclair 300,443 260,816 2 425,554 528,972 Spok 9,710,000 8, 7.83 000| +10.6 8,464,131 9,883,163

o et a a a
Total (10 citles) |3,361,991,460|4,068,843,504 -413,350,687,597(4,185,885,742 fakims 886,772 l 05‘3 00: 3 814,140 1,119,802
4 ' Ore.—Portland . _ 32,899,167 0.4| 23,133,666 30,760,034
Third Federal|Reserve Dist|rict—Philad — Utah—S. L. City 12,405,863 10 920 03’ +13.8 9,605,416 16,0 93 931
Pa.—Altoona..._ 1,550, 602 979,122 8. 931,028 1,157,808 a a
Bethlehem 4 2,856,659 55. 2,850,809, 3,915,020 | Ariz.—Phoenix __ a n a
Chester.. .. 925,704| +57. 1,118,514 1,427,978 | Calif.—Fresno._.| d3,437,785 7,567 5. 3,018,621 2.1187.933
Lancaster - 2,364,726 : 2,052,527 2,467,476 Long Beach 8,270,426 ,887| +81.9 3,037,285
Philadelphia_..| 451,000, ouo 423,000,000 -6| 357,000,000| 464,912,664 Los Angeles 131,167,000 5,367 +37.5| 71,881,000
Reading . . 3,002,247 2,430,000 23.5 1926, 2,559,991 Oakland 14,195,766 12,153,: .8 9,676,644
Seranton 5,085,328 'i 863,05! : A 523 62 '32 Pasadena ..___ 3,940,957 3,467,082| 4-13. 2,540,298|
‘Wilkes-Barre.. . d3,434,410 !, 3 7. 2,464,022 6‘ Sacramento . d6,422,637 5,627,769| <
York 1,398,617 15 22. 241,068 29¢ San Diego ... 3,058,269 *2,500,000 < 804
N.J.—Trenton._ . 4,924,753 3, 94} 900 24, 3,045,222 - 5 San Francisco .| 134,600,000/ 126,200,000 6. Hl..{(}O 000
Del.—Wilming'n. a a San Jose 1,869,424 011,18 { 1,750,000
— Santa Barbara._ 909,140 745,681 +-21.9 640,292|
Total (10 cities)| 478,961,633 443,556,249 3 376,644,827 489,256,202 Stockton c2.523.400 2,329,500 i8. 3.965,2001

Fourth Feder|al Reserve Dlistrict—Cle — Total (16 citles)| 400,567,009 336,684,131] = g 282,370,401
Ohio—Akron..__| d10,801,000| 6,862,000 : 6,706,000/ 10,139,000 | Grand total (121
Canton. .. 4,672,928 4,309,109 . 3,381,698 4,977,084 citles) 6,466,698,2566,844,412,045| —5.5 15,858,093 ,864/7,505,814,685

N 5 g 0

Cinelnnati - 62,468,620 53,848,717 .0] 50,811,295 3,086 | Outside NewYork|3,173,560,277(2,834,778,535| +12.0(2/556,431,73213,382,048,700
Cleveland . ©106,374,809| 97,212,668 4| 79/567.563 135'33'%2 : — sl .

Columbus._ . 14,020,700/ 14,565,400 —3.7| 11.532'% 453,
Dayton. . | a a a 2500 13';’,""600
Lima. ... a a a a Clearings at—
Mansfleld . €1,775,979 1,327,533 4-33. 1,169,100
Springfield a a N 1923, 1922,
Toled0s-s~-=- a 8 a a C 4 s
\’ounabw\m‘.. d5,516,008 4,833,405 +14. 3,4 g anada— S $ i $

Pa.—Erie. ... a a uoo.s.ss Montreal 95,484,506/ 83,987,288| +13.7| 119,352,959| 143,467,269
Pittsburgh. - __| 166,673,840| 149,750,000 3| 141,600,000 Toronto. - -| 94,069,361| 89,576,773 5. 05 ssu 837 6

W.Va.—Wheeling 4,252,914 4,290,507 K 3.338:985 % Winnipeg. . A 30,720,987 36,806,401

s 6__”_.9_ __3, ach) Ep i bt z;:tltncouvcr_ % 14,389,155 13,917,003
Total (9 cities) .| 376,556,798| 336,999,339 4 301,508, awa. .. . 5,387,255 5,577,281
508,574 413,454,854 Quebec . 5,974,157 5,002,443

Fifth Federal |Reserve Dist rlct—RIchm Halifax_ 2,773,847 2,697,911

W.Va.—Hunt'g'n 2,005,841 1,583,675| +26. 1 54,088 1,659,137 | Hamilton_ 5 9?4 194 5,132,353

Va.—Norfolk ---| d6,365,607| 6,141,517 3. 5,200,820\  0/027.438 3,970,987
Richmond -—--| 40,729,000 41.012,760 7| 335901 ,055|  48.839,919 . 5 3,017,767
e Raoral ) 301,263 70.717,93 b : Lond : 3543300

Md.—Baltimore - 2,301,263 \717,931 o 65,300,98 ¢ sondon____ & ..,.:41

D.C.—Wash'g'n. 18,908,406 16,012,779| +18. 13.142'312 ‘l’gg%ggg Edmonton .

Week ending July 26.

| Inc, or
Dec. 1921. | 1920.

|

+
el

Total (5 citles) | 150,400,117| 135,466,562 0| 118,904,874| 169,781,133 | Brandon.
: i Lethbridge
Sixth Federal |Reserve Dist rict—Atlnnt Saskatoon. .
Tenn.—Chatt'ga.| d6,228,965 5,222,774 E: 4,257,607 6,358,441 | Moose Jaw_
Knoxville 2.8(!1.00‘_) 2 136 262 2,52 38 2.396.069 Igmntford
Nashvlille 16,808,977 2 o 18.640 825 | Fort W illfam _
Ga.—Atlanta 41,823,909 JZ 657,321 | 31,319, 763 10,286,241 | New Westminster
Augusta_....| 1,196,643 1,433,056 1,601,204| 3,105,736 | Medicine Hat__
Macon..... - 1,278,629 1,137,114 *1,100.000 2,200,000 | Peterborough____
Savannah a 8178 o t!1 a ‘a ihlergrookc_ 2 +:é 8
Fla.—Jackson'lle.| 10,666,780 ,144,578 . 7,400,741| 10,405,300 | Kitchener__ 2 3 = 2
Ala.—Birming’'m.| 421,936,000, 18,105,996 21.2 14,143,535 16,463,348 | Windsor________ 3 £ —24.3 3,373,736
b b b b b {’;incni Albert____ 3 299, —3%6 ot
Miss.—Jackson.. . 668,314 564,183 . 518,824 4 Moncton. .. —32. ,031,
8 194,053 216,339 ! 180,891 2 Kingston 689 571 603,840, +10.9 586,914
La.—NewOrleans| 44,207,208| 37,534,342 ) 35,008,689 57, 592 ‘625

Total (11 citles)| 147,870,547 123,535,701 7| 111,896,525/ 167,191,571

+II'

Total Canada.! 286,309,024! 277,091,645 +3.4! 319,509,534| 354,256,815

a No longer report clearings. b Do not respond to requests for figures. c Week
ending July 25. d Week ending July 26. e Week ending July 27, * Estimated.

hitized for FRASER
p://fraser.stlouisfed.org/
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THE ENGLISH GOLD AND SILVER MARKETS.

We reprint the following from the weekly circular of
Samuel Montagu & Co. of London, written under date of
July 18 1923:

GOLD.

The Bank of England gold reserve against its note issue on the 11th inst.
was £125,798,400, as compared with £125,796,970 on the previous Wednes-
day.

The amount of gold available this week was rather larger than usual.
As Indian inquiry is small, the greater portion will be dispatched to New
York.

The following were the United Kingdom imports and exports of gold dur-
fing the month of June 1923:

Imports. Ezports.
£15,333

5,850
500,000

United States of America

Central America and West Indies.

Various South American countries

IEPANSYRAIE S Sl W) ety s n il 2,831,244
British India

Straits Settlements. ... .. _______

©Other Countries. S el L SoSte et

1,148,756
500
157,018

£3,130,140 £2,129,057

The Transvaal gold output for June 1923 amounted to 755,309 fine
ounces, as compared with 786,564 fine ounces for May 1923 and 675,697
fine ounces for June 1922.

It is reported that several German banks are attracting large paper mark
deposits on tne new ‘‘gold mark basis.” This system, as regulated by the
Prussian and Bavarian laws, is as follows: The ‘‘savings gold mark," whose
value is not that of the old gold mark, but ten American cents, is selected
as the unit. Paper mark deposits are valued in the ‘‘savings gold mark"’
according to the day's Bourse quotations of new dollar Treasury bills, and
they are so booked. The savings bank undertakes to repay to depositor,
when he withdraws his deposit, in paper marks of the same gold value. The
bank presumably covers its own risk by investing tha paper mark deposits
in dollar Treasury bills, or in some other stable security.

SILVER.

The market during the last seven days has been singularly inactive.
Although favorable news continues to be cabled regarding the monsoon,
the Indian Bazaars are reluctant to purchase silver outright, preferring to
ship and sell a similar amount for delivery in two months. China has sent
orders to buy, but at a considerable fraction under quotations. The Con-
tinent and America have not figured as sellers of any importance. On the
whole the market has a languid appearance.

The “General Bulletin” of the American Mining Congress thus refers to
the approaching silver conference:

“The Senate Gold and Silver Commission will meet at Reno, Nevada,
Aug. 15, to which will be invited snlv.er producers of the United States,
Canada, Mexico and Central and Bouth America. The Commission wil|
give producers the benefit of the data now being collected, and receive sug-
gestions which producars may desire to present. It is expected the matter of
organizing a silver export association will be considered. Producers desir-
ing to attend may notify the Commission or the American Mining Congress,
which will see that invitations are issued. The Department of Commerce
will publish in pampalet form for the Reno meeting data it secured through
a questionnaire on the monetary use of silver. Further information on the
silver situation has been requested by the Commission from the Depart-
ment of Commerce, which has been requested to investigate and report on
the influence of the price of silver upon trade in India and China. The
object of the investigation is to prove that a low orice for silver results in
the dumping of India’s wheat on the United States, and that a high price
for silver results in the ability of India and China to absorb a larger volume
of cotton goods at a higher price, enabling American cotton producers to
sell more cotton at a higher price. Information is also sought as to the
mechanics of Oriental exchange and factors which influence fluctuations in
the price of silver arising from trade demands. The Department has been
asked to report on the effect of a silver loan to China upon the financial con-
dition of that country and American trade therewith."

INDIAN CURRENCY RETURNS.

(In Lacs of Rupees.) June 22 June 30.
Notes in circulation 238 17361
Silver coin and bullion in India_ _ _ 471 8595
Silver coin and bullion out of India e e
Gold coin and bullion in India 2432 2432
Gold coin and bullion out of India - LS w2
Securities (Indian Government) e 5750 5751
Securities (British Government) 5 584 585

The silver coinage during the week ending the 7th inst. amounted to
one lac of rupees.

The stock in Shanghai on the 14th inst. consisted of about 26,700,000
ounces in sycee and 32,000,000 dollars, as compared with about 25,800,000
ounces sycee, 32,500,000 dollars and 420 silver bars on the 7th inst.

The Shanghali exchange is quoted at 3s. the tael.
—IéarhSilrer per 032 Sld —

30 9—16(1.
30 7-16d.
30%4d.
3024d.
30 9-16d.
30 9-16d.

30.541d.
Average
Thzssuver quotations to-day for cash and forward delivery are respec-

tively 34d. and 1-16d. above those fixed a week ago.

July 7.
17426
8658

Bar Gold
Quotatwna- per Oz. Fine.
J 89s. 10d

ENGLISH FINANCIAL MARKETS—PER CABLE.

The daily closing quotations for securities, &e., at London,
as reported by cable, have been as follows the past week:
London, July 28. .hdy 30. July 31. Aug.1l. Aug.2. Aug.3.
Week ending Aug. 3— Sat. Mon Tues. Wed. Thurs, Fri.
_.d. 30 13- 16 30%  30% _ 80% 301516 3015-16
T 305 8d. 90s.  90s. 2d. 90s. 1d. 90s. 3d. 90s. 2d.
5815  58% 58 Y
10034
963
58 58.75
FronehWarLoan(inbarty),fr- ... 7550 75.50 74.50 7435 7447
The price of silver in New York on the same day has been

SllverlnN Y., per oz. (cts.): 625 623¢ 623¢

100%
9614

6215 623§

tp://fraser.stlouisfed.org/

Pommercial andRViscellaneons A ews

National Banks.—The following information regarding
national banks is from the office of the Comptroller of the
Currency, Treasury Department:
APPLICATIONS TO ORGANIZE RECEIVED.

July 24—The First National Bank of Nuremburg, Pa

Correspondent, Frank Wharmby,

July 25—The First National Bank of

Nuremburg, Pa.
Fairview, New Jersey

Correspondent, Francis Bradley, Fairview, N. J

APPLICATIONS TO CONVERT RECEIVED.
July 21——'I‘hc Potwin National Bank, Potwin, Kan
Conversion of the Potwin State Bank, Potwin, Kan.
July 28—The American National Bank of Sallisaw, Okla
Conversion of the Security State Bank, Sallisaw, Okla.
APPLICATION TO CONVERT APPROVED.
July 28—The Commercial National Bank of Havelock, Neb
Conversion of the Commercial State Bankof Havelock, Neb.'

CHARTERS ISSUED.

July 24—12417—The State National Bank of Trumansburg,

Y $25,000

Conversion of the State Bank of Trumansburg, I

President, C. W.

Bower; Cashier, G.

M. ewell.

July 28—12418—The Brotherhood’s Co-Operative National Bank

of Spokane, Wash
President, G. O. Barnhart;

200,000

Cashier, Henry E. Cas

VOLUNTARY LIQUIDATIONS.
July 25—7447—The Battery Park National Bank of New York,

Effective July 24 19
deLima, Frederick E.
\Ie\\ York N.Y.

ca, New York

Am
July 28—.)15—-’1‘ho Boylston National Bank of Boston, Mass____
Llfui(l(ning committee, Charles

Lfrecthe July 26 1923.
lmlla) and John E
\lmon W.
(‘ommonwo.xl!h-.\tl.mtic
No. 643.

Liquidating
Hasler and
'1& b% absorbed by the Bank of

Blake, Someryille, Mass.

........................ $1.500,000
committee, E. A,
William H. Kemp,

700,000

>routy, Quiney, Mass., and
Absorbed by the

National Bank of Boston,

Liquidating bank has no circulation.

Auction Sales.—

—Among other securities, the following,

not usually deall in at the Stock Ezchange, were recently sold
at auction in New York, Boston and Phlladelphm
By Messrs. Adrian H. Muller & Sons, New York:

Shares. Stocks. Price.
20 Great Neck Realty Co., com._$850
500 chry Lindenmeyer & Sons,
50 Irvlng Bank-Columbia Trust
Co $212 persh.
50 shares ctf. of int, In certain
assets formerly owned by
Columbla Trust Co..$263{ per sh,

By Messrs. R.
Shares. Stocks. Price.
1 Fourth Atlantic Natlonal Bank.201
97 Townsend National Bank 15
300 Rights Otls Co
2 Draper Corp
2 Asheville Pr. & Lt. Co., pref_... 90
3 American Bank Building, [nr

» flat
21 \mn(hsster’lruc Lt. & Pr. Co 100%
1 Tremont Building Trusl
35 American Glue Co., commo
5 Emerson Shoe Co., 1st pref____
10 Units Vitel Oil & Ref. Co

$10
15 ‘\lerrlmac Hat Corp

$15
2 Cnmbrldgt‘ Gas Light

By Messrs. Wise, Hobbs &

Shares. Stocks.

2 Mattapan National Bank

40 Rights Otis Co

15 Nashua Mg, Co., pref____

5 American Glue Co., common __ _

100 Textile Finishing Machinery
Co., common

_| 500 Boston-Montana  Milling

.| Shares.

Bonds. Price.
$8,000 Hudson County Consumers
Brewing Co. 6%, 1930

.| 87, 000 lllluols Electric Power Co

$9, 000 Lockwood Greene & o
Inc., 10-year coll. trust 7s, 1933. 9614 %

$4,000 Southwestern Gas & Elec.
Co. 6s, 1957

$2,000 Union Traction (Ind.) 6s,
1932 6434 %

L. Day & Co., Boston:

Shares. Stocks.
3 Reed Prentice Co., pref ;
K. Hughes Developing Co.

75¢.
..75¢. per 1-100
Lighting
65

$10

10-100 State Theatre

9 Narraganset Electric
Co., £

30-40 Fractional Sub.
Rockland Lt. & Pr. Co

Bonds, Pri
&
-$20 for note

Power Co. 8s, 1923
6e. per 1-100

14-100 State Theatre Co.

Arnold, Boston:
Stocks. Price.
1 Fitchburg Gas & Electric Co.,

par $50 8034
1 Fitchburg Gas & Electric Co.... 803
10 U, 8. Metal Products Co., pf.$11lot
28 American Mfg. Co., 8054
3 Merrimac Chemical Co., par $50. V
497 Loring B. Hall, Inc $10,000 10t
1 10 Greenfield Tap & Dle Corp., pf. 92

By Messrs. Barnes & Lofland, Philadelphias:

Shares. Stocks. Price.
25 Swan Creek Orchard, pref.___$10 lot
10 Philadelphia Bourse, com_

25 Westmoreland Coal, par S'»O. o O

25 Tellico Lumber, class “A”__$110 lot
50 Stanley Co. of Ameriea, no par- 60
25 nghts Union National Bank, @

475
11 Philadelphia National Bank.._.395
1 Corn Exchange National Bank. 415
10 Producers & Consumers Bank,
par $10

.525
5 Guarantee Tr. & Safe Deposit__ 151}
1 Pennsylyania Co. for Insurances

on Lives & Granting Annuities. 580

5 Peoples Trust, par $50
15 Metropolitan ‘Trust, par $50
4 Metropolitan Trust, par $50.. .. 6214
10 Philadelphia Co. for Guarantee-

1

17 Reliance Insurance, par $50

4 vlctory Insurance

14 Fire ion of Philad 333

10 Lmle Schuylkill Navigation RR.
Coal 40

7 ) $500 Philadelphia Tonawanda Land

Shares., Stocks.
72 Philadelphia, Tonawanda Land,

par $50
100 Bergner & Engel Brew ., com.$101 lot
250 Little Nlanqua Mining, par $10 $5 1ot
10 Golf Publishing, pref., par $100.$6 lot
5 Golf Publishing, com., no par. . .36 1ot
132 Cumberlnnd Nail & Irom,

par $50 $5 lot
50 Pennsylvania Canal, par $50_..86 10t
100 Manufactured Rubber, pref.,

par $10 33 60 1ot
100 Manufactured Rubber, com.,

par $50
8 Franklin Land & Impt., par $15-38 lot
25 Swnn Creek Orchard, pret $8

onds .
82.0011 Columbus Newark & Zanes-
ville Electric Ry. 5s, 1924 (coup.
8133’ 00 5 Coal 031 e
000 Murray B. Coal 6s, 1
ol $29,865 lot

324 lot
slb lot

CURRENT

NOTICES.

—Richard J. Butler has assumed charge of the municipal bond depart-
ment in the New York office of Paine, Webber & Co.
—Kimball, Russell & Co. of Boston are now located in their new quar-

ters at 31 Milk Street.

—F. B. Keech & Co. annonnce that Charles Reed has been admitted to

partnership in their firm

—The Morgan H. Grace Co. has succeeded to the impori and export

business of Busk & Daniels.

—Ware & Co. announce the opening of a branch office in the Majestic
Building, Detroit, with Carl M. Deakin as manager.

—Pask & Walbridge, 14 Wall Street, have issued a comparative table of
New York City bank and trust companies,
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—The Metropolitar Trust Co. has been appointed trustee of an issue
of $550,000 7% Sinking Fund Mortgage Gold bonds, due 1933, of the 53

Park Place Corporation.

—Hawley & Stewart announce that Harold C. Hahn has been admitted

as a general partner in the firm.
Chapman & Co.

Mr. Hahn was previously with P. W-

DIVIDENDS.

Dividends are grouped in

two separate tables. In the

first we bring together all the dividends announced the cur-

rent week.

Then we follow with a second table, in which

we show the dividends previously announced, but which have

not yet been paid.

The dividends announced this weelk are:

Name of Company.

Per
Cent.

When
Payable.

Books Closed.
Days Inclusive.

Public Utilities.
Bristol & Plainville Elec. (quar.)
Central Miss. Vall. Elec. Prop., pf. (qu.)
Charlestown Gas & Elec. (quar.

Duquesne Light, 1st pref. Ser A (qu

Fairmount Park & Hadd. Pass. Ry.

Lincoln Traction, preferred (quar.)

Northern Texas Elec. Co., com. (quar.) _
Preferred

Quebec Power Co., com. (pay. in pf. stk.)

Texas Electric Ry., 2d pref. (quar.)

Miscellaneous.
American Felt, preferred
Amer. Window Glass Co., preferred
Auto-Knitter Hoslery (quar.)-
Automatic Refrigerating (quar.).
Brown Shoe, common (quar.) ..
Butler Mills (quar.). ...
Cabot Manufacturing (quar.) ...
Campbell Soup, preferred (quar.)
Colorado Fuel & Iron, preferred (quar.) .
Columbia Graphoph. Factories, pf. (qu.)
Cosden & Co., preferred (quar.).______
Cosgrave Export Brewery (quar.)
Deere & Co., preferred (quar.).
Hayes Wheel (quar.)..._.___.

Loew's Boston Theatres

Monquitt Spinning (quar.)

Musgrove Mills (No. 1).

Nashawena Mills (quar.

Nat. Automatic Fire Alar;

Nonquitt Spinning (quar.)

Nyanza Mills (quar.)

Package Machinery, common (quar

Phillipsborn’s, Inc., pref. (quar.)_, .

Pure Oll, common (quar,)

Quissett Mills, common (quar.

Renfrew Mfg., common (quar.). .

Reynolds Spring, com, (qu.) (No. 1)
Preferred A & B (quar.)

Southern Pipe Line (quar.)
Standard Oil (Calif.) (quar.)_ _
Standard Oil of New York (quar.)

Preferred (quar.) ___
V. Vivadou, Ine. (quar,
White (J. G.) & Co., Inc. ).
White (J. G.) Engineering Co., pf. (qu.).
White (J. G.) Managem't Corp., pf. (qu.)
Will & Baumer Candle, com. (quar.). ..

&

Holders of rec. July 21a
Holders of rec. Aug. 15a
Holders of rec. July 23
Holders of rec. July 23
*Holders of rec.

*July 26 to

July 22 to

Holders of rec.

Holders of rec.

*Holders of rec.

Holders of ree. July 15a

Holders of rec.
Aug. 18 to
5|*Holders of rec.
Holders of rec.
*Holders of rec.
Holders of ree.
Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec.
*Holders of rec.
*Holders of rec.
Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.

Aug. 15
Aug. 31
Oct. 1
Aug. 20
Aug. 20
Aug. 4
Aug. 2a
Aug. 15
Aug. 10a
July 25
Aug. 15a
July 3la
Aug. 15
Aug. 31
Aug. 4
Aug. 15
Aug. 17
Aug. 15
Sept. 15
Aug. 10
Aug. 9
Aug. 4
July 3la

July 31
July 30a
July 31

-
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Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec. Sep
*Holders of rec.
Holders of rec.

o«
.'um“::su-u-ub;w
Sy wue
s o
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*Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec,
Holders of rec.
*Holders of rec.
*Holders of rec.
1| Holders of rec.
Holders of rec.
Holders of rec. Sept
Holders of rec.
Aug. 30 to
Aug, 7 to
*Holders of rec.
Holders of rec.
Holders of rec.
Sept. 1| Holders of rec,
Aug. 15/*Holders of rec.

5 |
*25¢.

Below we give the dividends announced in previous weeks

and not yet paid. This list does

not include dividends an-

nounced this week, these being given in the Preceding table.

I

Name of Company.

Per
| Cent.

When
Payable.

Books Closed.
Days Inclusive.

Public Utilities (Concluded).
Cent. Arizona L. & P., com. & pref. (qu.)
Cleveland Elec. Illum., 8% pref. (quar.)
Columbla Gas & Electric new stk. (qu.)-

Old stock
Columbus Ry., Pow. & Lt., com. (qu.).
Common (quar,)
Preferred, Series A (quar
Preferred, Serles A (quar
Preferred, Series B
Connecticut Ry. & Ltg.,com. .(qu.
Consolidated Gas of N.Y.,com.(quar.)
Detroit United Ry. (quar.)
Eastern Massachusetts Street Ry.—
Preferred B
Eastern Wisconsin Elec., pref. (quar.)__|
Illuminating & Power Secur., com. (qu.)|
Preferred (quar.) |
Kaministiqua Power (quar.)
Montreal Lt., Ht. & Pr., Cons'd (quar.
Montreal Lt., Ht. & Power (quar.)
Newport News & Hampton Ry., Gas &
Electric, prel. (quar.)
North Shore Gas, preferred (quar.)____
Pacific Gas & El., 1st pt. & orig. pf. (qu.)
Philadelphia Co., preferred t )
Tampa Electric Co. (quar.)
Southern California Edison, com. (qu.).
United Gas Improvement, pref. (quar.)-
United Light & Rys., particip pref. (ext.)
Participating preferred (extra)
United Rys. & Elec., (Balt.) com. (qu.)
West Penn Co., pref. (quar.)
West Penn Rys., pref. (quar.) -
Wisconsin River Power, pref. (quar.).._

N =
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Miscellaneous.
Allis-Chalmers Mfg., com. (quar,)
American Art Works, com. & pref. (qu.)
American Bank Note, com. (quar.) ...
American Bank Note, preferred (quar.) .
American Can, common (quar.)

Am.La ce Fire Eng., Inc., com.(qu)
American Machine & Foundry (qua
Quarterly

American Soda Fountain (quar.)
American Tobacco, com. & com, B (qu.)
Amparo Mining (quar.)

Seven per cent cum, pref. (quar.)
Seven per cent cum. pref. (quar.)
Beven per cent non-cum. pref. (quar.)
Seven per cent non-cum. pref. (quar.)
Elght per cent preferred (quar.)...__
Elght per cent preferred (quar )
Bethlehem Steel, common (quar.)______
Bond & Mortgage Guarantee (quar.)___
Borden Company, common
Preferred

Quarterly __
Brill (J. G.) Co., com. (quar.).
Brompton Pulp & Paper, pref. (quar.)_ .
Preferred (account accum. dividends) -
Brunswick-Balke-Coll. Co., com. (qu.).
Buckeye Pipe Line (quar.)
Burns Bros., com., Class A
Common, Class B (quar.
Butler Brothers (quar.)
California Packing Corp. (quar.)
Canada Cement. preferred (quar
Canadian Converters (quar.)
Casein Co. of Am. (Delaware), pref ___
Casey Hedges Co., common (quar.)_
Celluloid Company, pref. (quar.)_
Century Ribbon Mills, Inc., pref. (q
Checker Cab Mfg., class A (quar.)
Class A (quar.)
Chicago Yellow Cab (monthly)
Monthly.
Monthly.
Chili Copper (quar.)
Citles Service—
Common (monthly, payable In serip) .

Name of Company.

Per

B
Cens. ooks Closed

When
Payable. Days Inclusive

Rallroads (Steam).
Alabama Great Southern, preferred.___
Atchison Topeka & 8. Fe., com. (quar.)
Baltimore & Obhlo, preferred

Pref
Central RR. of New Jersey (ex
Chic. St. Paul Minn. & Omaha, com_
Preferred . _
Cleveland & Pittsburgh, guar. (quar.
Special guaranteed (quar.)
Cuba Rallroad. preferred.. ...
Delaware & Hudson Co. (quar.)
Hudson & Manhattan, preferred..
Illinols Central, com. (quar.)..
Prefe 3
Internat. Rys, of Cent. Am., pref. (qu
ille & Nashville. .
Michigan Central
Norfolk & Western, com. (quar.)
AdJustment preferred (quar.)
Oswego & Syracuse..
Pennsylvania RR. (quar
Pennsylvania RR. (quar.
Pittsburgh & West Va., pref. (quar.)
Reading Company, com. (quar.)...
First preferred (quar.)
on Rallway (seml-annual)._______

Public Utilities.
American El o
Amer, Wat

(payable in com., stk. serip) .
Preferred and preferred B (monthly) . .
Cl%veland Stone (quar.)
Sxtra

334

Holde
114 TS of rec. July 13

Holders of rec. July 27a
Holders of rec. July 14a
Holders of rec. Aug. Sa
Holders of rec. Aug. 8a
Holders of rec. Aug. 10a
Holders of rec. Aug. 1la
Holders of rec. Aug. la
Holders of rec. Aug. 10a
Holders of rec. Aug, 10a
Holders of rec. Jan.19 '24a
Holders of rec. Aug. 28a
Aug. 2 to Aug. 15
Holders of rec. Aug. 2a
Holders of rec. Aug. 2a
Holders of rec. July 31
Holders of ree. July 17a
Holders of rec. June 29a
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Aug. 22 to

B9 1 €3t 13 13 63 1 1k 50 19 13 83 10 19
PN
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Sept. 1 Aug. 81

Aug. 15| Aug, 1 to

Holders of ree.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec

Aug. 5
Aug. la
Aug. 1la
July 31
Aug, 17a
Juiv 31

m Company, common._ __
Consolidated Cigar Corp., pref. (quar
Continental Can, common (quar.)__
Contin'l Paper & Bag Mills, com. (qu
Preferred (quar.)
Davol Mills (quar,)_
Diamond Match (quar.
Diem & Wing Paper, preferred (quar.). .
Dominion Bridge (quar.)
Dominlon 8tores, Ltd., common.
Dow Chemical, common (quar.) .
Preferred (quar.)
Elsenlohr (Otto) & Bros., com, (quar.)_ .
Falr (The), preferred (quar.)
Fifth Ave. Bus Sec. Corp. (quar,).. ...
Firestone Tire & Rubber, 7% pref. (qu.)
Flelshmann Co., com, (quar.)._.
Common (extra)
Common (quar.)
Preferred (quar))___
Foulds Milling, common ,
General Asphalt, preferred (quar
General Clgar, pref. (quar.)
Debenture preferred (quar.)
General Development (quar.) .
Glllette Safety Razor (quar.).
vidend

154

Great Lakes Dredge & Dock (quar.)
Gulf States Steel Co,— |

First and second preferred (quar.). ...

First and second preferred (quar.)
Hart, Schaffner & Marx, com. (quar.)..
Hercules Powder, pref. (quar.)....
Hollinger Consolidated Gold Mines.
Indiana Pipe Line (quar.)
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Sept.

Sept.

Sept.

Oct
Oct.

Sept.

Oct.

Oct.
t

Aug. 15

Aug. 15
Aug. 15

Aug. 15

Aug. 10
Aug. 15
Aug. 15
Aug. 15
Aug. 15

Aug. 15

Aug. 20

Aug. 15
Oct. 15|
Aug. 15

Aug. 15

Aug. 15
Nov. 15

Oct.
Jan2'2
t.

Jan2'2
Jan2'2
Oct.

*Holders of rec.
1| Holders of rec.
Holders of rec.
Holders of rec .
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of ree.
Holders of rec.
Holders of rec.
Holders of rec.

July 31

July 31
Aug. 20
July 31
July 31
July 3la
July 31
July 31

Sept. 15a
Sept. 20
July 3la
Aug. 10a
July 25a
July 31
Aug. 3la
Sept. 15a
Deec. 15
July 20a
Aug. 1la
Sept. 1
July 31a

Holders of rec.
1|/*Holders of rec.
Holders of rec.
Holders of rec.
Holders of ree.
Holders of rec.
Holders of rec.

1/ Holders of rec.
1| Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of ree.
Holders of rec.
Holders of rec.
JHolders of ree.

July 24a
Sept. 30a
Aug. la
Sept. 14a
July 3la
Aug. la
Sept. la
Dec. 1o
Aug.d18a
Aug.d20a
Sept. 15a
Aug. la

Holders of rec.
Holders of rec.
Holders of rec.
1) Holders of rec.
Holders of ree.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec. Sept. 15a¢
Holders of rec. Oct. 15a
Holders of rec. Jan. 15'24a
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