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OLEARING HOUSE RETURNS.

Returns of Bank Clearings heretofore given
on this page now appear in a subsequent part
of the paper. They will be found to-day on pages
1861 and 1862.

THE FINANCIAL SITUATION.

Under ordinary circumstances the marking up on
Monday, by the Bank of Germany of its discount
rate from 129 to 18% would have shaken the finan-
cial world to its foundation. But affairs in Germany
are now so abnormal that the markets expect noth-
ing but the abnormal from that quarter, and the
event was without influence. Domestic conditions,
therefore, have continued to hold sway, and
additional demands for wage increases, fol-
lowing closely upon those mentioned last week
have been the most conspicuous feature. In
the transportation field, the maintenance-of-
way employees and shop workers have filed with
the Labor Board a petition, affecting 28 roads and
175,000 employees, for a return to the wage scale
prior to July of 1921; the expressmen also ask an
increase of ten cents an hour, which would affect all
roads and amount to an estimated new load of over
17 millions. The “stone” men of this city, already
getting $9 a day, walked out on last Saturday, de-
manding what they call a “bonus” of $2 more, the
same as lately granted, under pressure, to the brick-
layers. The Steamship Owners’ Association has
lately advanced deck ani engine men to the prevail-
ing Shipping Board scale, yet the owners face a de-
mand for further increases ranging from 20% to
even 36%.

So the thing runs along the line, catching like
flame in dry forests. Tt is a palpable factthat the
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money prices of commodities tend upward more than
downward. With men who possess the power of rea-
soning, and use that power, it is superfluous to point
out that to expect the dollar prices of goods to fall
while the wage-dollar increases in number and the
wage earner declines in efficiency and product is like
trying-to quench fire by pouring oil en it. Several
European countries are repeating an unhappy expe-
rience in which the value of fiat currency declines as
its quantity increases, and this decline against in-
crease is an accelerating process. Labor inflation
obeys the same immovable law: the more rapidly
men seem to be and think they are getting increased
wages the less they are really getting; the misery of
it and the call for more of the destructive exhilara-
tion increase, and, by another twist in human nature,
the higher the nominal wage the less men are willing
to labor. And the whole process is said # be because
of the high cost of living!

Proceed on thatline and we face and move towards
the war troubles from which we have eome away a
little. Because recovering from debauch seems to
hurt, we call for reinflation. Observe, too, that the
thing is a “same as”; one set of men learn that some
other set have extorted an increase or are threaten-
ingly demanding one, and they fall into line; if some-
body else, why not we, too? 8o, like much of the evil
in our troubled world, the thing grows by the very
means consented to in hope of lessening it.

To try not to notice this would be the most fatal
weakness. To omit to justly measure its ominous-:
ness would rank next in folly. To get angry about it
and berate these unionized persons as champions
idiots or as exceptionally selfish would be neither
helpful nor just. The truth is that they are victims-
of appearances, in part, and of false teachings for
the rest. If some one man, anywhere in the line from
the richest down to the humblest, could get twice gs-
many dollars in 1923 as he got in 1923 and everything
else should remain the same he would certainly be:
the gainer; equally, if all purchasable articles dou-
bled in price, or were halved in price, and were per-
fectly sure to stay so permanently, every person’s in-
come would be halved or doubled. Put the case in
this elementary way, and probably there is not one
adult, even among the most ignorant on Ellis Island,
who cannot see clearly that the “size” and not the
number of dollars is the thing, and that what we are-
all concerned for is really abundance and low prices,
not the arithmetical wage.

The question what is to be done about it is the prac-
tical question. First and indispensably foremost,
the pressure to reinflate nominal wages should be re—
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sisted. It is idle to yield under protest; the protest
should be accompanied by standing firm. Certainly
this may involve injury and loss, but conflagration
is harder to deal with than a simple fire, and if a bad
movement cannot be halted early, when can it be?
The Chicago Federation of Clothing Manufacturers
has filed with the special arbitration board a brief
asking rejection of a call for wage increase as an
“emergency,” arguing that “the welfare of the work-
ers no less than of the industry as a whole will be
immediately and permanently subserved by declin-
ing to disturb wages at this time”; so they ask ad-
herence to the agreement of last May. Is not this
true generally, and is it not bad business and bad
citizenship and foresight also for employers to yield
to demands?

Yet those who make the demand are of like timber
with the rest of us, unthinking, and what is worse,
vi¢tims of long misteaching. Any and all of us would
Iike “more” and it takes some sense and some
thonght to see that more may really be less. So the
“Chronicle” must renew its opinion that self-inter-
est and duty call upon large employers to meet their
mien, a8 man to man, upon a common economic
ground which men never made and men can never
alter. Show the men whence comes the money that
goes on the pay-roll, and what conditions govern it.
Show them that “we cannot” pay more dollars means
precisely that, the inability being real; explain why.
Show that the entire “bloc” movement is not only a
generdl menace but also self-destructive. Show that
the dollar is what it will purchase, and that labor is
worth according to its productiveness; therefore,
that the “more” which every one of us would like can
be realized only by larger dollars and larger dollars
come_only by greater abundance of production. It is
not very difficult to make a man see this in the ab-
stract, for it is plain sense; it is harder to make him
seethe personal concrete side of it, yet even that can
be done.

It is not needful or possible to “coach” employers
how to do this; but does not the situation urge them ?
A fact in point is that insurance experts now esti-
mafe that some two billions of “group” life insur-
auce, carried by some 10,000 concerns, contributory
and non-contributory together, and covering from
11/ to 2 million workers, are now outstanding. The
Union Pacific System is said to be in the lead with 70
millions in amount. A dozen or more large corpora-
tions are cited, and one of them pronounces the plan
“a most valuable asset in the chain of co-operation
we are making.” This is certainly a step in getting
together, and certainly the railroads and the indus-
trial concerns that have such insurance or have sav-
ings or other welfare schemes have a way opened for
a straight-out discussion of wages. Isnot this a pos-
gible antidote to the poison of union teachings?

Imports of merchandise into the United States
continue heavy. The foreign trade statistics com-
piled by the Government at Washingtor are still
tardy in coming to hand, owing fo the delay in re-
porting the figures of imports, said to be due to the
confugion caused by the operation of the new cus-
toms law, which went into effect in September last,
and the import report for February was issued only
yesferday The delay has caused a great deal of in-
convenience. February imports of merchandise are
now given at $296,000, 000. These figures contrast
with $329,843,000, the value of merchandise imports

in January, and with $215,743,000, the value of im-
ports for February 1922. Allowing for the fact that
February is a short month the February statement

-this year is within a million dollars of the figures for

January, and January imports exceeded in value any
month since November 1920.

There has been practically a steady increase in the
value of merchandise imports each month for about
one year and a half and the returns for January and
February this year clearly indicats that this increase
is well maintained. TFor the eight months of the fis-
cal year ending with I‘ebruary, merchandi: e imports
are valued at $2,319,204,000, which figures contrast
with $1,621,600,000 for the corresponding period of
the preceding year. For the eight months the in-
crease is 43.0%. Ior the same period of time the in-
crease in the value of merchandise exports from the
United States gained only 6.3%. Naturally, the ex-
cess of exports over imports, which has always been
very largely on the export side, amounting each
month to many millions of dollars, now shows a con-
siderable curtailment. For the month of January
this year the excess of exports was only $6,000,000,
and for February $11,000,000. For the eight months
of the current fiscal year the excess of exports over
merchandise imports is $317,860,000; for the corre-
sponding period of the preceding fiscal year the ex-
cess was $868,422,000. The growth in the movement
of merchandise into the United States may have
greater significance than appears at first sight.

The reparations question will not down. Frederick
C. Goodenough, Chairman of Barclay’s Bank, Ltd.,
of London, who arrived here a week ago to-day to
address the spring meeting of the Executive Council
of the American Bankers Association, was quoted as
saying, in the course of an interview on the European
gituation, that “the most important point is, of
course, the settlement of the reparations problem.”
The Central News of London cabled last Monday
that “Germany is preparing another positive offer.
The Government will declare it is ready to negotiate
and discuss reparations and guaranties.” * Speaking
in the British House of Lords on April 20, Lord Cur-
zon described the French and German Governments
in their struggle over the reparations question as
“two proud and powerful peoples arrayed against
each other in positive deadlock.” It seems that “his
speech was delivered in reply to a formal challenge
on behalf of the Opposition by Lord Buck-
master.”

Replying to sugg

estions that England should in-
tervene in the Ruhr situation, Lord Curzon said in

part: “We have felt that until France and Ger-
many could come together outside interference would
be of little avail, and that if we acted prematurely
we might do more harm than good. That this might
easily have happened is only too evident from the
speeches of the French Ministers, nor has Germany
so far shown any willingness to profit by external ad-
vice. It appears a certainty that if we had directly
intervened we should have failed and in certainty of
failure lies the justification of the policy to which we
are committed. One guiding consideration through-
out has been that the Entente between France and
Britain and their allies should not be broken. We
are profoundly convinced that the Entente is the ba-
sis of European recovery. If the Entente should be
proken down I see no limit to the chaos and to the
perils to the peace of Europe.”

gitized for FRASER
p://fraser.stlouisfed.org/




Aprin 28 1923.]

THE CHRONICLE

1815

The New York “Tribune” correspondent in Berlin,
in a cablegram under date of April 20, said that
“terms which Germany is ready to offer for a settle-
ment of the reparations question were presented to
the ‘T'ribune’ to-day by one of the foremost German
statesmen, who is very close to Chancellor Cuno and
the recognized spokesman of Hugo Stinnes and big
industry. My informant, who is the leading candi-
date for the Chancellorship in the event of a reor-
ganization of the Government, is second to none
among German politicians and wields a profound in-
fluence on the German policy.” The “Tribune” in-
formant was quoted as saying by way of introduction
to his outline that “those who wish to obtain a clear
idea of Germany’s position must combine the chief
points of Von Rosenberg’s recent speech in the
Reichstag with those of Stresemann. Herr Strese-
mann’s speech simply completed Baron von Rosen-
berg’s, and was submitted to and approved by him
before delivery. Both speeches should be regarded
as presenting the German offer. Such an offer did
not necessarily have to be made through diplomatic

. channels and should not be minimized simply because
it was made from the platform of the Reichstag.”
The terms, as outlined in the speeches of von Rosen-
berg and Stresemann, were summarized as follows:
“Germany undertakes to raise immediately 20,000,-
000,000 gold marks through an international loan, to
be devoted exclusively to reparations payments, this
to be followed later by other loans, to a total of 10,-
000,000,000. Since it is impossible to determine be-
forehand to what extent and within what period in-
ternational finance will participate in this loan, Ger-
many undertakes to begin interest payments on this
whole amount immediately. Both the capital raised
and the interest would be placed at the Entente’s dis-
posal. Beyond this loan, however, and in order to
enable her to pay the interest on the loan, Germany
must receive a moratorium on reparations payments,
the terms to be such as would be determined by nego-
tiation. Germany’s total reparations obligations
should be determined by an international commis-
sion of finance experts, as well as by further negotia-
tions between Germany and the Entente. This, how-
ever, should follow only upon Germany’s obtaining
the 20,000,000,000 loan. The reparations figure Ger-
many has in mind is between 30,000,000,000 and 35,-
000,000,000 gold marks. The figure suggested by
England is 40,000,000,000 and the latest Franco-Bel-
gian proposal sets it at 50,000,000,000, from which
8,000,000,000 already paid by Germany is to be de-
ducted. So there appears to be little difference be-
tween Germany and the Entente on the question of
the reparations total.” On the problem of guaran-
ties, the “Tribune’s” informant expressed himself as
follows: “Guaranties which Geérmany would sug-
gest include a national mortgage on various indus-
trial enterprises as well as the State’s agricultural
holdings. Also, issue of new shares by German in-
dustry, which then would be transferred to any place
suggested by the Entente, such as the Bank of Eng-
land, and would bear interest. The same idea can
be applied with regard to agriculture, which will as-
sume a similar share of the burden on its capital.
German industry, finance and agriculture would
really assume these guaranties on condition that
Germany’s I'CI)III'atiOIIS debt finally be set.”

Premier Poincare, in an address last Sunday at
Void, in the Department of the Meuse, “replied to

German Toreign Minister Rosenberg by quoting Bis-
marck to him and telling Germany that there was no
possibility of an understanding with France until
the German Government had learned to honor its
bond. The Premier did not carry the situation much
further than when he spoke at Dunkirk last week. He
contented himself with a defense of French modera-
tion and its contrast with Bismarck’s attitude.” M.
Poincare was also quoted as saying that, “in spite of
this resistance and defiance, there were not wanting
generous-minded people who advised France to treat
Germany with compassion, and the German
Government itself proclaimed that without an
entente between Germany and France the restora-
tion of Europe would be imposssible. But the re-
sumption of normal relations and the restoration of
Europe did not depend on France.” He asserted,
however, that “the only condition wanting was that
Germany should recognize that signed treaties were
sacred and should be fulfilled. Unless she did that
and abandoned her policy of evasion, resistance and
repudiation, there was no possibility of an entente.
The sole conditions on which that could be made
were always the same—that reparations should be
paid and that France’s security should be assured.”

In a statement to the Associated Press in Berlin
on April 22 General Wilhelm Groener, Federal Min-
ister of Transportation, asserted in substance that
“rust is forming on the wheels of approximately 65,-
000 freight cars lying idle in the Ruhr and completely
withdrawn from traffic, in a district which was the
busiest spot in all Germany before its occupation by
the French and Belgians.” He pointed out also that
“up to Jan. 11, when the troops arrived, the Ruhr’s
daily demand for freight cars averaged 32,000, while
now it amounts to only 6,000.”

Cabling from Berlin on the evening of April 23, the
New York “Herald” correspondent said that, “while
high Government officials to-day refrained from
comment upon the official version of Foreign Minis-
ter Curzon’s speech in the House of Lords Friday, it
was plain that officialdom viewed the address as the
most stimulating factor yet injected into the Ruhr

situation.” He said also that he was informed that
“the speech is regarded as the most important polit-
ical move yet made, tending toward a reparational
settlement.” Continuing his observations he said
that “Britain has spoken, but America is silent, and
Lord Curzon’s speech, which was greeted yesterday
with enthusiasm, is regarded to-day in a different
light.” The New York “Tribune’s” representative
made even more positive assertions. He said in part:
“With receipt of the official text of Marquis Cur-
zon’s address in the House of Lords, the Cuno Gov-
ernment to-day began an earnest discussion of the
situation resulting from the sneech.” He also as-
serted that “although no positive developments may
be expected before the middle of the week, it was no
longer open to doubt to-day that Germany will make
some such move as suggested by the British Foreign
Secretary.” According to the “Tribune” correspond-
ent, “three propositions will be laid before the Cabi-
net by the Chancellor: First, a reply to Marquis Cur-
zon through the semi-official Wolff Agency; second,
a new Government declaration in the Reichstag;
third, a diplomatie note embodying the new German
proposals, addressed to all the Powers of the Entente
and probably the United States.” He further as-
serted that “the third proposition, it was confidently
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believed to-day, will be the one adopted. This prob-
ability was particularly evident following Gustave
Stresemann’s speech yesterday, in which Germany’s
eagerness to negotiate was clearly visible among the
otherwise sharp tones used by the speaker regarding
French and British conduct and the fate of the Ruhr
and the Rhineland.” The Associated Press corre-
spondent in the German capital cabled Tuesday af-
ternoon that ‘“Ministers will occupy a few days in
consulting with party leaders and prominent indus-
trialists, and then will decide whether to submit a
definite reparations offer to the Entente, and also
whether the offer will take the form of Chancellor
Cuno replying in the Reichstag to Lord Carzon or a
collective note to the signatories of the Versailles
Treaty.” The London representative of “The Sun”
of this city said in a dispatch Tuesday evening that
“the British Government has intimated to the Berlin
Government that it cannot handle any offer that Ger-
many might make to the Allies. It says that such an
offer must be sent direct to either France of Bel-
gium.” He also stated that “Chancellor Cuno has
been hoping that the British would convey such an
offer to the other Allies, but Bonar Law has defi-
nitely decided that he cannot do s0.”

The Lausanne Conference, supposedly to find a
way to establish peace with the Turkish Nationalists,
was resumed on April 23. Cabling from Lausanne
on the evening of the 21st, the Associated Press cor-
respondent asserted that “the Chester concession
overshadowed all topics to-night, the general opin-
ion being that it gives a new American orientation of
the entire conference.” The Turkish delegates,
headed by Ismet Pasha, arrived that evening. When
asked “if he had eome back to make peace with Eu-
rope,” he was reported to have said: “There is no
lack of good intention on our part.” He added that
“Turkey wanted a rational peace which would permit
reasonable national development and the consumma-
tion of reasonable national aspirations. If the Allies
granted those principles, peace seemed probable.”
Riza Nur Bey, another prominent member of the
Turkish delegation, in discussing the now somewhat
famous Chester oil land concession, was said to have
“laughed at what he termed the fuss over the Chester
concession, saying that Turkey was quite within her
rights in granting this. Advertisements had been
put in the newspapers offering grants, and the Ches-
ter company had submitted the most advantageous
terms. No country had objected until after the con-
cession was ratified by the Angora Parliament.” He
added that “we are not here to talk of concessions,
but to make peace. Any protests over concessions
and any requests for new concessions should be sent
to the Angora Government.” y

Describing what he claimed was the attitude of the
Turkish delegates upon their arrival for the second
Lausanne Conference, the New York “Times” corre-
spondent said in part: “It is little short of pathetic
to see the implicit faith the Turks have in their idea
that, because the Angora Assembly has voted an
American group of financiers a lot of concessions, the
American Government henceforth stands with Tur-
key as pal and bosom friend against every one else,
and especially France. It is to be hoped that they
are greatly overestimating the chances of Washing-
ton’s backing, and certainly Minister Grew, the head
of the American delegation, gives no impression that
he is going to help the Turks in their new effort to

gitized for FRASER
p://fraser.stlouisfed.org/

escape the obligations assumed by former Turkish
Governments. The attitude of the Turks is the more
remarkable in that they say that the Chester conces-
sions are not to be discussed here. They say they
have not even brought a copy, because it would have
been uselesss baggage. They argue that the conces-
sions are a private matter between Admiral Chester
and the Angora Government, and that if an English-
man or Frenchman or any one else thinks his inter-
ests have been unfairly affected, recourse may be had
to the Turkish courts, to arbitration or to some other
system of settlement.” He also asserted that, “how-
ever, in spite of their expressed purpose not to debate
the Chester concessions here the Turkish delegates
see no reason why the United States should not sup-
port them generally at Lausanne; for, they argue,
the more freedom they have from their old obliga-
tions the more concessions they will have to hand out
to Americans.”

In his account of the opening session of the Confer-
ence on Monday afternoon, April 23, the “Times” rep-
resentative called attention to the different condi-
tions under which it started from those prevailing
when the first Lausanne Conference was convened.
He said: “This time the peace conference resumed
its session with a large part of the work of the first
Lausanne Conference standing valid. This confer-
ence starts with the Straits regime agreed upon, the
home for Armenians abandoned and boundary ques-
tions largely settled.” The opening session was held
in the Hotel Chateau. Special mention was made of
the fact that “Minister Grew, head of the American
delegation, read a statement repeating the declara-
tions made by Ambassador Child at the beginning of
the first Lausanne Conference in November. He said
that the United States, not having been at war with
Turkey, would take no partin making the treaty, but
if American interests became involved American dip-
lomats would retain the right to depart from the role
of observers and speak for their Government.” It
was added that “because of the excitement over the
Chester concession more than usual interest was at-
tached by other diplomats to Mr. Grew’s statement.”
Touching upon the prospects of a definite peace pro-
gram being agreed upon at the conference, the
“Times” correspondent declared that, “generally
speaking, the prospects of making peace with the
Turks are really brighter than they seem on the sur-
face. While the Turks are talking boastfully, an
important consideration is that England and France
are now determined to stand together for a common
program, a condition which did not exist at the open-
ing of the first Lausanne Conference. If the two big
Allies stand side by side, so that the Turks cannot
play one against the other, the situation will be
easier. There are many indications that England
and France intend to be firmer this time.”

At Tuesday’s session Sir Horace Rumbold, head
of the British delegation, presided. The Associated
Press correspondent pointed out that “the first work
was to classify the questions before the political com-
mittee under the general heads of territorial and
judicial.” He added that “in the discussion of the
territorial clauses the Turks maintained their pre-
vious viewpoint on each of the disputed questions,
and insisted that the first step in the procedure
should be the evacuation of Turkish territory by the
Allied troops. Ismet Pasha, Turkish Foreign Min-
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ister and head of the Angora delegation, declared
this was a question of first importance for Turkey.
Spokesmen for the Allies replied that the evacuation
depended logically upon solution of the question
pending before the conference.” .

Supplementing the foregoing outline the New
York “Times” correspondent the next morning said
that “the general opinion here is that the negotia-
tions in Constantinople between representatives of
foreign interests in Turkey and those of the Angora
Government will not succeed, and that the questions
under discussion there must eventually come before
the Lausanne meeting.” He added that “this would
mean that the Chester concession would come up for
consideration here, since one of the claims put for-
ward by the French interests in Turkey is for the con-
cession to build the Sivas-Samsun railroad, which
the Turks have recently included in concessions
granted to Admiral Chester. It is probable that this
issue would be so handled by French diplomats and
Turkish delegates as to call for declaration by the
American Government of its intentions regarding
the concessions in dispute between the Chester group
and French interests.” Special attention was called
to the fact that “Minister Grew and his colleagues
took no part in to-day’s discussion.” It was added
that “Mr. Grew is not discussing his instructions,
but it is believed here that Secretary Hughes has not
yet reached a decision whether or not to support that
part of the Chester concession which conflicts with
the French claims. Naturally it is expected that all
Chester claims which are not contested will receive
the unqualified support of the State Department.”

The New York “Herald” correspondent, in his ac-
count of that session, said: “The Allies gave the
Turks to understand to-day that they would not
evacuate Constantinople and the Dardanelles, even
if a peace treaty be signed here, until the treaty had
been ratified by the Parliaments of Great Britain,
France and Italy as the principal Allied Powers. The
Turks insisted strongly that evacuation should take
place as soon as Angora had ratified the treaty.”
According to that correspondent also, “this refusal
by the Allies to consent to the Turkish proposal evi-
dently displeased the Turks, and did not make easier
any understanding on this question. The Allies evi-
dently wish to prolong ratification over an extended
period, to maintain their occupation while the new
Turkey will be on a sort of probation, to see whether
she carries out whatever is agreed upon here. This
was only one of several refusals to accept new sug-
gestions the Turks made in line with the demands of
the Angora Assembly.” ‘

Some surprise was expressed over the announce-
ment in a London cablegram to the New York
“Times,” dated April 25, that “Ronald McNeill, Un-
der-Secretary for Foreign Affairs, declared in the
House of Commons to-day that Great Britain had no
objection to the Chester concession in Anatolia, and
that it was not the intention of the Government to
initiate any discussion on the subject at Lau-
sanne.”

A development of some significance in Ttalian af-
fairs was the acceptance by Premier Mussolini of
the resignations of the four Cabinet Ministers be-
longing to the Popular or Catholic Party. It seems
that at a recent congress in Turin of the members of
that party a resolution was adopted which Premier
Mussolini contended “did not embrace frank adhe-
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sion to the Fascisti Government and that therefore
membership in the party and its participation in the
Cabinet were incompatible.” In a cablegram from
the Rome correspondent of the New York “Times”
Thursday morning the assertion was made that
“with Premier Mussolini’s acceptance of the resigna-
tions of the Catholic Party members of his Cabinet
and his refusal to collaborate with the party, the
split between the Fascisti and that group becomes
complete.” The further assertion was made that
“Minister Cavazzoni and the three Under Secretaries
who have resigned will not be replaced, but their
posts will be suppressed. Mussolini has often an-
nounced his intention of reducing the bureaucratic
machinery by abolishing some of the less important
Ministers and Under Secretaryships and he has
therefore seized this opportunity for carrying out
his plan.” Going still further, the correspondent
asserted that, “as one of the first results of Musso-
lini’s resolute stand against the Catholic Party, se-
cessions from the party have begun, several deputies
leading the way. There is also a movement to found
a new Catholic. Party from elements recruited from
the Right Wing of the present party. This new party,
according to the intention of its prospective found-
ers, should have a distinetly pro-Fascisti. leaning
and should be outside the control of Father Don
Sturzo, who hitherto has shaped the policy of the
Catholic Party. The true importance of Mussolini’s
break with the Catholics will not be known until the
reopening of the Chamber, when some interesting de-
velopments may be expected. If the party passes to
the opposition and if most of its deputies do not de-
sert to the Fascisti it probably will have sufficient
strength to bring about the fall of the Mussolini
Cabinet. If that should happen, there is no doubt
that Mussolini would immediately appeal to the
country for holding general elections.”

It is still about as difficult as ever to learn what
is actually going on in Russia and to form a definite
opinion as to what will be the outcome of the pres-
ent Soviet Government. The Associated Press cor-
respondent at Moscow, in a cable dispatch under
date of April 20, said that “the program of the All
Russian Communist Party, which is the power be-
hind the Soviet Government, has been restated in its
Congress now in session. As outlined in a resolution
offered by G. 8. Zinovieff, Chairman of the Central
Committee of the Communist Party, and adopted by
the delegates, the dictatorship of the proletariat is
adhered to, as is the strict monopoly on foreign
trade; direction by the Communists of the economic
reconstruction of the country, and approval of the
export of grain.” He added that “this program ap-
pears to be that at least until the holding of the new
Congress Russia’s policy at home and abroad will be
the same as last year, with no yielding on the prin-
ciples the Russians outlined at The Hague and Genoa
conferences. Meanwhile Russia will attempt to re-
establish herself slowly rather than grant the de-
mands of the capitalists.” In his account of the ses-
sion at which the resolution was adopted the corre-
spondent said: “During the debate prior to the
adoption of the resolution Leonid Krassin, Commis-
sar of Foreign Trade and Commerce, emphasized the
need for Russia to obtain recognition by countries
abroad. Bitterness over Krassin’s address vanished
under the iron discipline of the party which insists
that when a decision is made the rule of the party all
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members must abide by it. Krassin demanded a con-
tinuation of the foreign trade monopoly and less in-
terference by the Communist Party in economic af-
fairs. The only concession to Krassin’s view in the
resolution as passed is the decision that the Com-
munist Party ‘shall decide economic questions only
when principle is involved.’” Krassin was reported
to have said also that “it is necessary to remember
that we shall not be able quickly to re-establish na-
tional economic stability by our own means. We
must not forget that our deficit has reached eight
billion gold rubles a year.”

In his account of the next day’s session, the Asso-
ciated Press representative said: “As the Commun-
ist Party Congress draws to an end it becomes ap-
parent that the party is practically solidly in favor
of Soviet Russia standing on its own legs and taking
a chance of obtaining favorable agreements with the
foreign Powers later, rather than pay its debts or
any similar heavy price for recognition now.”

Word came from Moscow Thursday evening that
“to-day the Communist Congress adjourned after ap-
proving without change Leon Trotzky’s plan to take
over the heavy industries. The Congress also ap-
proved Commissar Stalin’s recommendation with re-
gard to nationalities, Premier Lenin’s scheme for
control of State apparatus, and M. Kameneff’s pro-
posal for the substitution of a partly monetary tax
for the present levy on peasants. The Congress
elected a Central Committee, the personnel of which
will be virtually the same as last year’s. A Control
Commission of 50 Communists to carry out Premier
Lenin’s recommendation which would extend party
control and supervision to all branches of the Gov-
ernment was named.”

Evidently the British have been greatly disturbed
by various recent acts of the Russian Bolshevists as
reported in London. The representative there of the
New York “Times” cabled on the evening of April 25
that “the British Government without delay will
send a sternly worded note to Russia dealing with
the long series of acts committed against the British
Government by the Soviet, Ronald McNeill, Under
Secretary-for Foreign Affairs, declared in the House
of Commons to-day.” He reported the Under Secre-
tary as having said also that “these acts have excited
the profound indignation of the Government and of
the coumtry at large. They directly affect the rela-
tions between the two Governments. The British
representative at Moscow will not cease to exert his
influence in the strongest possible manner, particu-
larly as regards the trawler seized by Bolshevist pi-
rates off the Murman coast. The action of the Soviet
Government is regarded as being wholly without jus-
tification.”

That the British House of Commons is far from
ready to vote in favor of prohibition was clearly
demonstrated at its session on April 20. Ned Scrym-
geour of Dundee, “Parliament’s bone dry apostle,
who defeated Winston Churchill in last year’s elec-
tions,” moved his prohibition bill for second reading
at that time. The London correspondent of the New
York “Herald” said that “Serymgeour spoke 80 min-
utes, and then the House of Commons was treated to
a series of stories by members who had studied the
effects of prohibition in America and found it far
from air-tight.” The measure was lost by a vote of
236 to 14.
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The assertion has been made in London cable dis-
patches for some little time that there was need of
changes in the Bonar Law Cabinet. The correspond-
ent at that centre of the New York “Tribune” cabled
that it was reported there that “Lord Robert Cecil
probably will be invited to join the Government on
his return from the United States.” He added that
“the office for which he is slated is that of Lord Privy
Seal, carrying with it leadership of the House of
Commons.” Continuing to outline the Cabinet gitua-
tion as he understood it, the “Tribune” representa-
tive said that “Marquis Curzon is said hitherto to
have opposed Lord Robert’s inclusion in the Cabinet,
which was favored by Bonar Law, but the Foreign
Minister is now reported to have withdrawn his ob-
jection, partly because of the success of Lord Rob-
ert’s American tour and partly because of the neces-
sity for strengthening the Ministerial front bench
and relieving Bonar Law of the routine work of lead-
ership.” He further observed that, “whether the re-
port that Lord Robert will be offered Cabinet rank is
well founded or not, the fact that it is in circulation
shows that reconstruction of the Government is still
the leading question here in politics, despite the Pre-
mier’s improved health and the official denial of his
impending resignation.” According to a London
cable dispatch yesterday, Premier Bonar Law will
take a month’s ocean voyage for the benefit of his
health. It became known through an Associated
Press dispatch from the same centre last evening
that “the Government’s majority in the House of
Commons was again reduced to 24 to-day, when the
second reading of the Laborite measure for the ‘pre-
vention of unemployment’ was defeated by 166 to 142.
The Government opposed the bill, but did not make
the vote a question of confidence.”

A cable dispatch from Berlin under date of April
23 announced that the Imperial Bank of Germany
had advanced its discount rate from 129 to 18%.
This is the highest figure ever recorded in the his-
tory of this institution. The previous rate of 12%
was in effect since January 18 last. Prior to that
date the rate was advanced successively from 5%,
the level existing since the beginning of the war pe-
riod, to 6% July 28 1922, 7% Aug. 28, 8% Sept. 21
and 10% Nov. 13, all in the same year. According
to cable advices from London on April 26, the Buda-
pest Bank of Issue increased its discount rate from
49, to 12%. Aside from these changes, official dis-
count rates at leading European centres continue to
be quoted at 51%4% in Belgium and Madrid; 5% in
France, Denmark and Norway; 414% in Sweden;
49 in Holland, and 3% in London and Switzerland.
Open market discounts in London were again re-
duced, short bills being now quoted at 134 %, against
134 @17:%, and three months at 1 15-16%@2%,
against 2% last week. Call money at the British
centre was likewise easier, and closed at 114%, as
compared with 115% a week ago. In Paris the open
market discount rate has not been changed from
414 9%, while at Switzerland it is from 34 to 1%,
against 114 % previously.

The Bank of England in its return this week
showed a decrease of £1,636 in its holdings of gold,
at the same time note circulation expanded £399,000,
so that total reserve was reduced £401,000, to £24,-
490,000, as against £26,015,763 a year ago and £18,-

288,445 in 1921. There was a further slight advance
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in the proportion of reserve to liabilities to 19.96%,
which compares with 19.76% a week ago and 18.22%
the week of April 5. The highest reserve ratio thus
far this year was 20.17% in the beginning of Febru-
ary and the lowest, 13.87%, on Jan. 4 last. In the
corresponding week of 1922 it stood at 19.35% and a
year earlier at 12.94%. Deposits were reduced—
public deposits £97,000 and “other” deposits £3,174,-
000. There was also a reduction in the temporary
loans to the Government by £3,093,000, but loans on
other securities increased £199,000. Gold holdings
now are £127,519,323, as against £128,872,818 last
year and £128,358,165 in 1921. Loans aggregate
£67,605,620, compared with £78,461,465 and £86,041,-
315 one and two years ago, respectively, while note
circulation is £122,779,000, in comparison with £121,-
307,055 in 1922 and £128,519,725 the year previous to
that. No change has been made in the Bank’s offi-
cial discount rate, which remains at 3%. Clearings
through the London banks for the week were £768,-
919,000. This compares with £798,059,000 last week
and £821,225,000 a year ago. We append herewith
comparisons of the prineipal items of the Bank of
England returns for a series of years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1923. 1922, 1921. 1920. 1919.
April 25. April 26. April 27. April 28. April 30.
£ £ £ £ £
Circulation. . ...--- 122,779,605 121,307,055 128,519,725 107,883,945 77,161,715
‘Public deposits. ... 15,986,335 14,668,589 15,201,980 17,902,788 21,930,277
Other deposits.....108,641,032 119,608,251 125,968,268 122,478,225 124,721,990
Governm't securities 48,206,200 47,534,146 54,627,043 59,804,621 55,088,144
Other securlties._.. 67,605,620 78,461,465 86,041,315 75,164,428 82,227,318
Reserve notes & coin 24,480,049 26,015,763 18,288,445 23,084,366 26,964,097
Coln and bullion.._127,519,323 128,872,818 128,358,165 112,518,311 85,675,812
Propostion of reserve
to Habllities . __..
Bank rate

19.96% 19.35%

4%

12.94%
614 %

16.44% 18.38%

g
7% 5%

The Bank of France continues to report small gains
in its gold item, the increase this week being 159,050
franes. This brings the total gold holdings up to
5,536,763,950 francs, which compares with 5,526,
877,933 francs on the corresponding date last year
and with 5,514,735,285 francs the year previous; of
the foregoing amounts 1,864,344 ,927 francs were held
abroad in 1923 and 1,948,367,056 francs in both 1922
and 1921. During the week increases were registered
in the various items as follows: Silver, 45,000 francs;
bills discounted, 106,104,000 francs; advances, 14,-
719,000 francs; Treasury deposits, 7,581,000 francs,
and general deposits, 79,745,000 francs. Note circu-
lation registered the further contraction of 275,795,-
000 francs, reducing the total outstanding to 36,547 ,-
982,000 francs. This contrasts with 35,787,207,750
francs at this time last year and with 38,211,184,510
francs in 1921. Just prior to the outbreak of war, in
1914, the amount was only 6,683,184,785 francs.
Comparison of the various items in this week’s return
with the statement of last week and corresponding
dates in both 1922 and 1921 are as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes Status as of-
Jor Week. April 27 1922.
Francs. Francs.
159,050 3,578,510,877
1,948,367,056

April 26 1923.
Francs.
3,672,419,023
1,864,344,927

April 28 1921.
Francs.
3,566,368,229
1,048,367,056

Gold Holdings—

159,050
45,000

5,514,735,285
271,385,735

. 106,104,000 2,638,454,000 2,580,265,334 2,883,548,860
Advances . 14,719,000 2,152,420,000 2,205,110,592 2,182,903,850
Note circulation..Dec. 275,795,000 36,547,982,000 85,787,207,750 38,211,184,510
Treasury deposits.Inc. 7,581,000 17,177,000 53,962,318 71,539,832
General deposits..Inc. 79,745,000 2,088,909,000 2,358,045,026 2,946,379,016

5,536,763,950
292,023,400

5,526,877,933
282,732,290

The Imperial Bank of Germany in its statement
issued as of April 14, showed another huge expan-
sion in discount and Treasury bills, which increased
642,755,167,000 marks, also an enormous addition

to deposits, namely 466,756,463,000 marks. Bills of
exchange and checks increased 163,365,906,000 marks
and other liabilities 53,410,407,000 marks. Other
lesser increases were 42,159,000 marks in notes of
other banks, and 3,460,562,000 marks in advances.
The further sum of 213,851,925,000 marks was added
to note circulation, bringing the outstanding total up
to 5,337,964,898,000, as against 132,682,054,000 marks
last year and 68,736,188,000 marks a year earlier.
There was a decline of 61,280,627,000 marks in Treas-
ury and loan association notes, 344,222,000 marks in
investments and 16,546,493,000 marks in other as-
sets. Total coin and bullion increased 2,566,343,000
marks, but gold remained unchanged, with the total
held 1,004,830,000 marks, compared with 999,865,000
in 1922 and 1,091,515,000 marks a year earlier. The
Bank’s official discount rate, as is shown in a pre-
ceding paragraph, has been advanced from 12% to
189%, the highest rate in the history of the institu-
tion.

A survey of the Federal Reserve Bank statement
issued at the close of business on Thursday reveals
decided contraction in rediscounting operations,
with but little change in gold holdings. Analyzed in
detail, the report for the System shows an increase
of $2,000,000 in gold reserves, an addition of more
than $5,000,000 in discounts of Government paper,
but accompanied by a decline of $12,000,000 in “All
other” and of $13,000,000 in bill purchases, with the
net result of a drop in the total of bills on hand of
$10,000,000 to $910,638,000. At this time a year ago
the bill holdings stood at $582,615,000. Earning as-
sets were sharply reduced, owing to the sale of U. S.
certificates of indebtedness as well as the decrease
in bill holdings, the falling off being in excess of
$54,000,000. An even larger decrease was shown in
deposits, namely $83,000,000, but the amount of Re-
serve notes in circulation increased $2,000,000. At
the New York bank very similar conditions pre-
vailed. Gold reserves fell $3,000,000, and there were
reductions in the rediscounting of all classes of pa-
per, so that bill holdings fell $21,000,000 to $199,-
294,000 ; which, however, compares with only $72,-
373,000 at this time a year ago. There were also de-
clines in earning assets and deposits. Member bank
reserve accounts were drawn down for the group
banks $71,000,000, to $1,853,935,000, and at the local
bank $40,000,000, to $682,515,745. The reserve ratio
increased, that of the System showing an advance of
1.5%, to 77.0, while at New York the ratio moved up
2.6%, to 86.4%.

The most noteworthy feature of last Saturday’s
statement of the New York Clearing House banks
and trust companies was an increase in deposits at
the same time that loans were reduced $19,770,000.
In net demand deposits the gain was $48,398,000, to
$3,769,745,000. This is exclusive of Government de-
posits to the amount of $107,740,000, a drop in the
latter item of $18,353,000 for the week. Time de-
posits increased $1,417,000, to $494,373,000. Cash in
own vaults of members of the Federal Reserve Bank
declined $202,000, to $50,705,000 (not counted as
reserve). Reserves in own vaults of State banks and
trust compani s likewise fell $227,000, while the re-
serves of these institutions kept in other depositories
increased $290,000. Member banks’ reserves with
the Reserve bank increased $9,759,000, but oW-
ing to the expansion of deposits there was a gain
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of only $3,503,440 in surplus reserves. IExcess re-
serves now, therefore, total $15,996,740. The figures
g'ven here for surplus are for reserves above legal
requirements of 13% for member banks of the Fed-
eral Reserve System, but not including cash in own
vaults to the amount of $50,705,000 held by these
banks on Saturday last.

Until Thursday the tone of the local call money
market was easy and the rates were low. For two
days in succession loans were not only renewed at
41/;%, but that was the only quotation throughout
the business session. Even on Thursday there was
no change, so far as renewals were concerned, but
before the day was over there was an advance to 6%.
Loans were said to have been called to some extent
in preparation by the banks for special payments
yesterday and for the May 1 disbursements. A heavy
outflow of funds from this centre to Western points
on Thursday was reported in banking circles. The
Government withdrew the same day $6,000,000 from
local depositaries, making the total for the week up
to that time $16,000,000. According to Washington
dispatches, Secretary of the Treasury Mellon is con-
sidering the issuance of approximately $500,000,000
short term securities with which to take care of May
15 maturities. On April 25 the Federal tax collec-
tions for March were estimated at §$533,542,000. A
favorable interpretation was given to the figures and
it was suggested that they indicated prosperity in
the country. Through European cable dispatches it
has been reported that probably a part of the large
international loan to Austria, recently approved by
the League of Nations, would be offered in the
United States. Apparently the Mexican situation is
progressing quite rapidly. If the United States Gov-
ernment should grant recognition in the near future
to the Obregon Administration it is possible that
American money might be loaned to Mexico. A call/
for the deposit of the Mexican Government bonds em-/
braced in the agreement entered into last June with
Finance Minister de la Huert  is likely to be the next
important development in relation to Mexican af-
fairs. Some liquidation of securities and reduction
in brokers’ loans here are reported, but the demand
for money from other sources appears to be about the
same. The members of the Executive Council of the
American Bankers-Association, in session this week,
sounded a note of warning about the danger of infla-
tion. This warning has been given rather frequently
of late, and, if heeded, there should be no cause for
apprehension over the money or credit position in
this country. The strong position of the Federal
Reserve banks as a whole was further evidenced by
the increase in the reserve ratio from 75.59% last
week to 77.0% this week. The New York Federal
Reserve Bank ratio moved up from 83.8% to 86.4%.

Dealing with specific rates for money, loans on
call have covered a range during the week of 414@
6%. A week ago the range was 4@69%. As a
matter of fact, call funds remained almost stationary
the greater part of the time. On Monday, Tuesday
and Wednesday a flat rate of 414% was quoted, this
having constituted the high, the low and the renewal
figure on each of these days. Thursday renewals
were still negotiated at 416%, and this was the low,
but before the close a maximum of 6%, was reached.

ACleveland . -

Increased firmness developed on Friday and the
range was 5% @6%, with 5149 the ruling rate.

The figures here given are for both mixed collateral
and all-industrials alike. For fixed date maturities
the situation remains without essential change. Up
until Thursday loans for all periods from sixty days
to six months continued at 54%, but on Friday
(yesterday) freer offerings were reported and sixty
and ninety day funds were available at 5@514%,.
For four, five and six months’ money the quotation
was 514 %, unchanged. The inquiry was light and
the market a dull affair.

Mercantile paper rates have not been changed
from 5@5% % for sixty and ninety days’ endorsed
bills receivable and six months’ names of choice
character, with names less well known at 51{9%,. A
falling off in the demand was noted and trading was
inactive. Country banks continue the principal
buyers.

Banks’ and bankers’ acceptances remain at the
levels announced last week. Prime names, however,
were in good demand and the turnover was said to
be larger thaa for quite some time. Liberal purchases
by local and out-of-town banks were reported.
Offerings were fairly liberal, chiefly against imports;
but the inquiry was said to exceed the supply. For
call loans against bankers’ acceptances the posted
rate of the American Acceptance Council has not
been changed from 49,. The Acceptance Council
makes the discount rates on prime bankers’ accept-
ances eligible for purchase by the Federal Reserve
banks 414 % bid and 4149, asked for bills running for
30 to 90 days, 4349 bid and 4149, asked for 120
days and 434% bid and 4149, asked for bills running
for 150 days. Open market quotations follow:

SPOT DELIVERY.

90 Days. 60 Days.
Prime eligible Bllls.. . o oo .. 45 @4 44 @4y

FOR DELIVERY WITHIN THIRTY DAYS.

30 Days.,
4% @4y

43 bid
414 bld

The Federal Reserve banks of Kansas City and
Chicago have put into effect a rediscount rate of
415% for agricultural livestock paper having a ma-
turity between six and nine months. A 4149 rate
for this paper now prevails at the Federal Reserve
banks of San Francisco, Atlanta, St. Louis, Cleve-
land, Richmond, Minneapolis, Dallas, Chicago and
Kansas City, while the Federal Reserve banks of
Boston and Philadelphia a 59, rediscount rate for
this particular paper. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF FEDERAL RESERVE BANKS IN EFFECT
APRIL 27 1923.

Paper Maturing—

After 90
Days, but
Within 6
Months.

Agricul *

After 6
b

ut
Within 9
Months.

Agricul.
nd

a
Livestock

Within 90 Days.
FEDERAL RESERVE
BANK.

“|Com'retal,
Agricul.
& Livest'k

Secur. by
U. S. |Bankers'
Accep-
tances.

and
Livestock
Paper.

New York.

Richmond -
Atlanta. ...
Chicago ---
St. Louls..
Minneapolls.
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Kansas City

Dallas

San Francisco
*Including bankers’ acceptances drawn for an agricultural purpose and secur

by warehouse receipts, &e.
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Sterling exchange has experienced still another
quiet and uneventful week, trading having been dull
and the volume of business of unusually small pro-
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portions. Local operators took so little interest in
this class of remittance that the market at times was
almost stagnant, and the trend of quotations down-
ward. Both export and import shipments are
to a very large extent being financed through dollar
credits; henee the inquiry for commercial bills is
light. Selling for British account is still in evi-
dence; also buying of American securities con-
tinues unabated. This latter is accounted for by the
growing difference between monetary rates in the
London and the New York markets. The prevailing
low rates for money at the British centre, naturally,
tempt English holders to place some of their funds
elsewhere at more remunerative levels. All of this
serves to depress the price of exchange and in the
absence of adequate buying support, quotations gave
way gradually until 4 6214 was reached, a loss of
more than two cents in the pound, and the lowest
figure established this year. At the extreme close
the usual “natural reaction’” occurred and there was
a rally which carried the rate back to 4 63 9-16.

Nearly all of the larger operators continue to hold
aloof pending settlement of the Ruhr dispute. Some
interest is being displayed in the new conference at
Lausanne, but thus far proceedings have had no
direct tangible effect on actual rates. The fact of
the matter is that attention for the time being is
centring almost solely on developments in Con-
tinental exchange, and sterling is more or less in
neglect. Banking opinion still is that the underlying
position of sterling is intrinsically strong, and that
the reactionary trend experienced in recent weeks
has no particular significance. There is no doubt
that rates would have made a better showing had it
not been for the large volume of loanable funds be-
longing to European interests which have been placed
on the market here. Purchases not only of Liberty
bonds but also of the securities of private corpora-
tions, have, according to reports, attained consider-
able proportions. Funds are being attracted to this
side by reason of the fact that call money in New
York is still ruling at very close to 59, while in
London it is in abundant supply at 1149,. Offerings
of commercial bills by local dealers are light, which
undoubtedly prevented more pronounced declines;
but, on the other hand, the inquiry remains practi-
cally negligible.

As to the more detailed quotations, sterling ex-
change on Saturday last was easier and demand
bills declined -to 4 6514@4 6514, cable transfers to
4 6534@4 6534, and sixty days to 4 63@4 633%; this
was attributable to heavy selling for British account
and to buying of Liberty bonds. * Monday’s market
was irregular and after a firm opening weakness set
in on renewed selling and there was a recession to
4 6434@4 6534 for demand, 4 6424@4 6554 for cable
transfers and 4 6214 @4 6314 for sixty days. Very
little change was noted on Tuesday and demand bills
ruled at 4 6434@4 65 1-16, cable transfers at 4 6454
@4 65 5-16 and sixty-day bills at 4 6224@4 63 15-16;
trading was dull and uninteresting. On Wednesday
prices sagged off on light trading to 4 6324@
4 64 11-16 for demand, 4 64@4 64 15-16 for cable
transfers and 4 6124@4 62 9-16 for sixty days.
Dulness continued to prevail on Thursday and there
was a further lowering in the demand rate to 4 62 15-16
@4 63 9-16; cable transfers were 4 63 3-16@4 63 13-16,
and sixty days 4 66 13-16@4 61 7-16. On Friday
the undertone was irregular and weak and demand
bills were quoted at 4 6214@4 63 9-16, with the
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range 4 6234@4 63 13-16 for cable transfers and
4 60@4 61 7-16 for sixty days. Closing quotations
were 4 6114 for sixty days, 4 6314 for demand and
4 6314 for cable transfers. Commercial sight bills
finished at 4 63, sixty days at 4 6014, ninety days
at 4 5934, documents for payment (sixty days) at
4 6034, and seven-day grain bills at 4 6214. Cotton
and grain for payment closed at 4.63.

Two shipments of gold were reported this week; a
consignment of 74 boxes, valued at $2,250,000 on
the Berengaria, and $450,000 on the Olympic, both
from England. There were no exports.

Trading in Continental exchange was characterized
by oceasional spurts of activity, usually followed by
more or less prolonged periods when the market
would settle back into its former attitude of cautious
indifference. Attention most of the time was divided
almost evenly between developments in Franco-
German affairs and what is going on at the Lausanne
meetings. Generally speaking, an undertone of
quiet optimism prevailed and rumors (not, however,
officially confirmed) continue to circulate to the effect
that negotiations looking to a settlement of the Ruhr
difficulties are nearer than' is generally known.
The belief also seemed quite widely held that the
outcome of the new Far East conferences would be
favorable to foreign exchange. In keeping with this,
French francs once more displayed marked firmness.
With an opening figure of 6.6314, there was subse-
quently a sharp upward movement which carried
the quotation up 17 points, to 6.8114, a new high on
the current upswing. Good buying was noted, main-
ly, it was said, for French account, adding to the
conviction that the Paris Government was bent on
sustaining rates. There were some, however, who
associated the rise with the favorable French Bank
statement issued on Thursday and the better feeling
entertained by speculative interests who view the
franc with more favor than a few weeks ago. Belgian
currency moved sympathetically, while lire ruled
steady at or near 4.95 for checks. Berlin marks,
on the other hand, despite formal announcement at
the close of last week that the Reichsbank had
resumed control, remained heavy and the quotation
after touching 0.003214, or merely a fraction above
the extreme low of last week, hovered around 0.0034@
0.0035. The spectacular rise in the discount rate of
the Bank of Germany, which in normal times would
have exercised a powerful influence on foreign ex-
change, was without perceptible effect. It is reported
that the reason for the failure of the German Govern-
ment’s efforts to stabilize marks is the loss of confi-
dence entailed by the recent unexpected slump which
has had the effect of causing & rush to convert
German bills into other ¢éurrencies. So many un-
successful attempts to restrict the outward flow of
funds have been made by European Governments in
recent years that it would be surprising if this should
prove any exception to the general rule. Exchange
on the minor countries, notably Greek and the Central
European nations, continues without essential change.

The London check rate on Paris closed at 68.10,
against 70.00 last week. In New York sight bills
on the French centre finished at 6.7714, against
6.631%; cable transfers at 6.7814, against 6.641%;
commercial sight at 6.7514, against 6.6115, and
commercial sixty days at 6.721%, against 6.58%% &
week ago. Antwerp francs closed at 5.85 for checks
and 5.86 for cable transfers, in comparison with
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5.7314 and 5.741% the previous week. Final rates
for Berlin marks were 0.003414 for both checks and
cable transfers, as against 0.0038%4 the week before.
Austrian kronen have mnot been changed from
0.001414. Lire finished the week at 4.9114 for
bankers’ sight bills and 4.92)4 for cable transfers.
Last week the close was 4.9414 and 4.95)4. Ex-
change on Czechoslovakia closed at 2.97, against
2.9814: on Bucharest at 0.48, (unchanged); on Poland
at 0.002134, against 0.0021, and on Finland at
2.78, against 2.7614 a week earlier. Greek drachma
finished at 1.1734 for sight and 1.1834 for cable
transfers, as contrasted with 1.17 and 1.18 last week.

As to the neutral exchanges, formerly so-called, no
very important changes have been noted. Guilders
moved within narrow limits on quiet trading. Swiss
francs were forced down to 18.1214, 3 points under
the close of last week, though later recovering. In
the Scandinavian exchanges Norwegian remittances
fluctuated wildly in response to the banking troubles
revealed in Christiania. Swedish and Copenhagen
rates, however, were not greatly altered and the
same is true of Spanish pesetas.

Bankers’ sight on Amsterdam finished at 38.96,
against 39.081%; cable transfers at 39.05, against
39.17V%; commercial sight bills at 38.91, against
39.03%4, and commercial sixty days at 38.66, against
38.7814 last week. Closing rates for Swiss francs
were18.16 for bankers’ sight bills and 18.17 for cable re-
mittances, which compares with 18.15%4 and 18.1614
a week earlier. Copenhagen checks finished at 18.7314
and cable transfers at 18.7714, against 18.881%
and 18.9214. Checks on Sweden closed at 26.72
and cable transfers at 26.76, against 26.72 and 26.76
last week, while checks on Norway finished at 17.35
and cable transfers at 17.39, against 17.90 and 17.9414
a week ago. For Spanish pesetas the close was
15.26174 for checks and 15.27%4 for cable transfers.
This compares with 15.35 and 15.36 last week.

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANKS TO TREASURY UNDER TARIFF ACT OF 1922,
APRIL 21 1923 TO APRIL 27 1923, INCLUSIVE.

szng Rate for Cable Tmn.:fer: in N
o alue in United States Money. s York

Country and Monetary Unit.

Apr. 21.1Apr. 23.|Apr. 24. Apr. 25.'.41". 26.]117”. 27

EUROPE—

S S $ $ s |
00014/$.000014($.0000148.000014(5.000014 4
0 i 0583 | .0588 | .0585 M °°°°‘

007711
2083
1886
4.6491 A
.027733; .02
0674 d
.000033| .
011717] .

007496 .

e
England, pound sterling. .
Finland, markka

ce, Iranv e
Germany, relchsmark
Greece, drachma.. ..
Holland, gullder.
Hungary, krone
Italy, lire
Norway, krone..
Poland, mark

Rumania, leu___

010328

7646
7596
7454
7725
5475
5373

L5125

.1814
.010121
.76.)0

Tientsin tael

Hongkong dollar....

Mexican dollar____

Tientsin or Pelya.xg
dollar

5467

982063 .982321
l 000188/1.00025
4| 484525
979766

.8296
1077
1222
.8369

981156| .978359| .
1.00018811.000188|1.
483563| .484367| .
078125 876094/ .

8283

.978516
8300

doilar__
BOUTH A'\rILRlCA—
Argentum peso (gold) ...
Brazil, milreis

Uruguay, peso

With regard to South American exchange dulness
continues to prevail with a slightly easier trend to
Argentine currency. The check rate finished at

36.50 and cable transfers at 3654, against 36.70 and
36.75 last week. For Brazil, however, the quotation
was maintained at 10.85 and 10.90, unchanged.
Chilean exchange was firm, finishing at 12.50, against
12.40, but Peru remained at 4 29, unchanged.

Far Eastern exchange was not materially changed.
Hong Kong closed at 5514 @555, against 5514 @
551%; Shanghai, 7515@7534, against 7445@74%4;
Yokohama, 4874@4914, against 48%@48 74; Manila,
4934/@501% (unchanged); Singapore, 5424@547%,
against 5434/@55; Bombay, 3154@317%4, against
3115@31234, and Calcutta, 3174@32 (unchanged).

The New York Clearing House banks in their
operations with interior banking institutions have
gained $2,627,399 net in cash as a result of the cur-
rency mmements for the week ending April 26.
Their receipts from the interior have aggregated
$4,163,899, while the shipments have reached $1,536,-
500, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY
INSTITUTIONS.

NEW YORK BANKING

Gain or Loss
10 Banks.

Into

Qut of
Banks.

Banks.
31,636.500lGaln $2,627,399

Week ending Aprit 26.

|
Banks' Interior movement $4,163,899

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Ied-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALAI\CI OF NEW YORK FE DERAL RESERVE BANK

AT CLEARING HOUSE

Tuesday,
April 24.

Saturday,
Aprit 21.

Monday,
April 23.

Wednesd'y,
April 25.

Thursday,
April 26.

Friday

% Aggregate
April 27.

Jor Week.

s s s I s | s | s
64,000,000175, 69,000,000176,000,000165,000,000!¢7. 405,000,000

Note,~~The foregolng heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System's par collection scheme. These large credit balances,
however, reflect only a part of the Rescrve Bank's operations with the Clearing
House institutions, as only the Items payable in New York City are represented
In the dally balances. The large volume of checks on institutions located outside
ot New York-are not accounted for in arriving at these balances, as such checks do
not pass through the Clearing House but are deposited with the Federal Reserve
Bank for collection for the account of the local Clearing House banks.

The following table indicates the amount of bul-
lion in the principal European banks:

April 26 1923.
Silver.

April 27 1922.
Gold. | Stlver.

Banks of-

Gold. Total. Total.

£
128,872,818
11,280,000 1.74 420,436
892,700
2,369,000
25,261,000

£ £

127,519,323(128,872,818|
11,680,000/158,576,761/143,140,436
Germany -| 50,110,130 3,804,440| 53,014,570, 49,991,480
Aus.-Hun.| 10,944,000| 2,369,000, 13,313,000, 10,944,000
Spain -._.{101,018,000{ 26,290,000/127,308,000{100,870,000)
Italy --..-| 35,432,000/ 3,033,000/ 38,465,000/ 34,377,000/ 3,018,000
Netherl'nd| 48,483,000 673,000, 49,156,000| 50,491,000, 467,000
Nat. Belg.| 10,757,000{ 2,435,000/ 13,192,000, 10,664,000{ 1,625,000
21,345,000 4,185,000 25,530,000; 21,806,000{ 4,320,000
15,194,000 15,104,000, 15,243,000,

Denmark -| 12,679,000, & 12,901,000/ 12,684,000, 12,915,000
Norway --| 8,115,000 8,115,000, 8,183,000 8,183,000

Total weeki588,493,214 54.691.4»10643.18-1.054{587.260.734' 49.4(13.700'(336.730.434
Prev. week 588,455,488 54,325,128 642,780,616 587,161,038 49,572,700 636,733,738

£
England -.|127,519,323
France .a -|146,896,761

26,126,000
15,243,000

Switzerl " d
Sweden . . -

a Gold holdings of the Bank of France this year are exclusive of £74,573,797 held
abroad.

A MERCHANT MARINE.

At about the year 1914 we carried less than ten-
per cent of our imports and exports in our own ships.
In the early years of the war, and before we engaged
in the contest, we increased this to the rate of fifteen
per cent. Now, we possess a “fleet”; and do not
know what to do with it. It has been operated at a
huge loss. The system of this operation has been
one of expediency and opportunism. The Shipping
Board may have done the best it could under the cir-
cumstances, but it has nothing to be proud of save
its zeal in a losing venture. Congress would have
none of the subsidy plan. And it is proposed now to
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sell at a reduction on a “market price” to private
owners who will guaranty operation for a period of
years; or, as an alternative and last resort, to invoke
Government operation, and utilize fifty millions
lately appropriated for “maintenance” in paying an-
ticipated losses. Such a pass is humiliating enough
__put it is likely to become more so! The subject is
brought up anew by President Harding’s re-affirma-
tion of his position in his speech the present
week. '

We prospered in 1914 ; and had a “foreign trade”
of natural proportions and positive benefits, though
others carried ninety per cent of our exchanges. And
yet few will deny that “a merchant marine” should
be of great advantage to the country. We have an
extensive coast line. We have the forests and mines
with which to build ships. Three-quarters of a cen-
tury, or thereabouts, before 1914 (take this as the
last normal year in our foreign trade), we possessed
the maritime spirit and almost dominated the high
seas. That spirit somehow ebbed away, and with it
went a promising merchant marine. Now we are
possessed, as a legacy of the great war, of a fleet
builded somehow or other as a war venture, or, if
you will, a war necessity, but we lack both the spirit
and the skill to operate. More than this, we can’t get
the requisite ocean-carrying trade, because there
isn’t enough to go round.

Chairman Lasker of the Shipping Board thinks
most of the steamship companies are losing money
at the present time. And relatively speaking, this is
probably true. For one thing, it will be admitted
that “foreign trade” is not what it was expected to be
by the prognosticators in the first half of the war.
Then, it was confidently averred that a great com-
mercial war would follow on the advent of peace.
We ourselves were to capture the seas with our argo-
sies. South American trade was to be ours for the
taking. But alas for human conjecture, no one prop-
erly measured the debilitating influence of that war
upon ¢!l nations. Iurope cannot buy because of pov-
erty. The dream of a “national” foreign trade has
faded from our own vision and we have turned our
excited minds to agriculture rather than manufac-
ture. South America can no more sell Europe than
can we, and is suffering in the general debacle of
ocean-going trade.

And this brings us to consider the issue that lies
behind the successful ope ation of a merchant ma-
rine. And that is the fundamentals of a foreign
trade. For unless we have products in surplus, ahd
markets in objective, no “fleet” can be operated suc-
cessfully. We have no unified purpose in the estab-
lishment of markets for our surpluses. More than
this, we are flouting the fundamentals of exchange
for mutual good in that we are anxious to sell but
not inclined to buy. We are so enamored of our in-
ternal trade that we build walls around it to keep it
domestic. Seas are free, but not ports. We have
perhaps half of the world’s gold ; have changed from
a debtor to a creditor nation; have ten billions at
stake in the peace and perpetuity of Britain and Eu-
rope, and yet we are afraid of “cheap goods” and
“pauper” labor to such an extent that we ward them
away in the interest of a domestic trade—a trade in
itself the greatest in the world and economically un-
assailable by any people, country or continent. And
since it is well never to forsake an old customer for a
new we should note in passing that if Europe cannot
sell to the United States, it will sell to South Amer-

ica—and we lose both old and new by the same op-
eration.

Now, a merchant marine is desirable but not im-
peratively necessary. It ought to be operated by pri-
vate companies. A Government that could not oper-
ate the railroads in war-time cannot successfully
operate steamships builded in war-time for war uses.
If it could economically and efficiently operate its
own ships it would make more enemies than friends
by the merefactof directing traderoutes by arbitrary
edict. Norway, Sweden, Denmark, may plow the
seas, since they have no soils to plow. England has
an imperial trade with colonies. Germany had the
way and the will for foreign trade and sooner ow
later, we must suppose, will “come back.” Japan,
with seven-league-boot strides, is entering world com-
merce convinced, we hope, that this is better than
war. When Russia obtains a fit Government and
has access to the warm waters of the world she will
be a formidable competitor for all trade, especially
that of the Orient. Even Argentina and Brazil will
have their own fleets. World-trade invites world
competition. Every customer to every country is a
potential competitor, every friend a free agent. In-
tercoastal and coastwise trade in present conditions
may be profitable without insuring that foreign or
overseas trade will be. Because Iumber can be
shipped via the Canal from Seattle to Baltimore
cheaper than by rail is not an earnest that ocean
trade routes established by Government will not vio-
late the equability of industrial energy at home and
turn friendly buyers abroad into enemies. Govern-
ment cannot wisely undersell ship tonnage.

What then? What now? If this “fleet” is a
“white elephant,” why not sell it for what it will
bring and credit the amount to war salvage? More,
there is inevitable connection between steamship
lines and routes and the railways now in need of
honest and generous support. Can Government op-
eration do justice here? Manufactures to South
America and agricultural products to Europe would
seem plausible factors in continental made trade
routes! But we cannot fully, and by way of reci-
procity, buy agricultural products from South Amer-
ica; we can sell only a part of our manufactures to
Europe, though fundamentally on a more equable
base, since trade between peoples of like tastes and
advancement tends to grow equal. How much less
can Government direct the details of exchange, al-
ways the flower of individual and corporate free en-
terprise. We mightgo on, butenough. The proposition
to Governmentally own and operate this “fleet” is
simple folly. Taxes are heavy enough without this

form of adventure, which will only sink us deeper in
debt.

“THE FIRST YEAR OF THE U. S. BUDGET”—A
JOURNAL BY CHARLES G. DAWES.

This volume of nearly 500 pages is a contempora-
neous personal, administrative and documentary his-
tory of the establishment of the organization and
procedure of the national budget system, June 29
1921 to June 30 1922, written by General Dawes, the
first Director of the Budget. It is not an analysis,
butis a chronological arrangement of orders, official
statements, correspondence and impressions reflect-
ing the day by day development and fruition of the
most far-reaching financial reform this country has
seen. General Dawes was conscious of the supreme.
importance of the work which he had been invited by




1824

THE CHRONICLE

[VorL. 116.

the President to undertake. Following the same
method he pursued in France when he was Chief of
Supply Procurement in the American Expeditionary
Forces, he kept a daily record of all official proceed-
ings and plans with personal notes of his contempo-
raneous views and impressions. The book therefore
is a highly human document, and on account of the
preservation of “he papers in their historical setting
—great as its value is to the present generation—will
prove of interest to students and investigators in
years to come. Itisa vital contribution to the litera-
ture of our financial history. Its information and
its philosophy is authoritative and basic.

It is fitting that the work begins with an excellent
picture of President Harding. It was the President
who confronted an outworn and discredited system
of Governmental business administration and upon
him was the responsibility for all of the decisions
which ultimately brought order out of chaos. His-
tory will record the establishment of the budget sys-
tem as one of the high marks of the Harding Ad-
ministration.  °

General Dawes at once saw very clearly that this
reform was a bigger thing than a literal application
of the terms of the Budget Act. It was deeper and
more fundamental. It went to the very roots of the
management of the vast business of the Government.
It was necessary for the President to assume respon-
sibilities and powers which, although granted to him
by the Constitution, had never before been assumed
by any President. He became the responsible ad-
ministrative head, in fact as in theory, of the Goy-
ernmental business organization.

It is true that not all of the Presidents in the past

gave a narrow construction to the constitutional lan-
guage, “The executive powe shall be vested in a
President of the United States of America.” Wash--
ington considered this a positive and independent
grant of power from the people and acted upon it.
He did not consider it necessary to put his finger
upon a specifically enumerated executive power in

the Constitution before he could act. He held the
broad view—so clearly expoun led by Hamilton and
Madison—that the President may do whatever he
deems necessary to execute the functions of his office
provided the power is not denied him by the Consti-
tution and the laws constitutionally enacted there-
under. To this school of thought, among past Presi-
dents, belonged also Jefferson (in fact but not in
theory), Madison, Jackson, Lincoln, Cleveland,
Roosevelt and Wilson. Yet none of these made a
practical application of this doctrine to the problem
of the business management of the Government,

It remained for President Harding to give a new
content to “the executive power.” He initiated a de-
velopment by making the Presidential office anal-
ogous to the executive in private business enterprise.
This journal of General Daw~e i replete with evi-
dence that in the inauguration of the new budget sys-
tem the fundamental principles of corporate business
management were applied—and for the first time—
to the routine of Governmental operations. The ten
executive departments and the thirty-three execu-
tive establishments, theretofore possessing a status
of quasi-independence, suddenly found themselves be-
ing welded into a chain of udministrative dependence
upon the Chief Executive. Accustomed to look to
Congress alone for instructicns in the past (instrue-
tions often drafted by themselves), they were now
given the order to about face. Henceforth directions
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would emanate from the President. How great a
revolution this was in administrative procedure will
only be seen by future students of the history of the
administration of the Government.

Important as was the passage of the Budget Act,
General Dawes clearly shows that the basic budget
operations in the executive branch of the Govern-
ment are founded on the inherent powers of the Chief
Iixecutive. The constitutional powers of the Presi-
dent overflow all of the boundaries of the Budget
Act, and from it he derives no substantive grant.
The great value of that Act was in the expression of
a new attitude of Congress towards the Executive.
It recognized the principle of centralized executive
responsibility in the preparation of the budget. It
gave to the President an appropriation out of which
he could employ personnel to assist him in the de-
tails of executive business management. TFurther-
more, that Act was a part of a larger scheme of ref-
ormation, Congress following it with resolutions
changing its own procedure to conform to the budget
idea. The success, therefore, of the budget system
{rom administration to administration will always
depend primarily upon the President.

One cannot pick up this book without feeling its
very pages vibrate with the trenchant personality of
General Dawes. In so vividly recording the experi-
ences of the first year of the national budget he has
performed another brilliant service for his country-
men.

THE DELAWARE & HUDSON CENTENNIAL.

The Delaware & Hudson, vr “D & H,” one of the
important and prosperous Eastern railroads, origin-
ally a canal, celebrated its hundredth birthday as a
corporation chartered by this State with a dinner on
Monday, which was attended by a large assemblage
of invited guests prominent in all walks of life. At
the dinner President Loree—one of the most uncom-
promisingly businesslike of the railroad executives
whom the strikers of last summer called “hard-
boiled”—sketched the rise of our transportation Sys-
tem and its gradual encounter with destructive “reg-
ulation.” His sketch was historically correct, and
we print it in full on subsequent pages—pages 1853
and 1854. After the Civil Wur we had lands to open
and people to occupy and till them, and railroads
were eagerly wanted. It is not to be denied—for hu-
man nature is weak and opportunity has always
beén temptation—that some wrong things were
done; a few memories go far enough back to be
stirred by the mere mention of “Credit Mobilier,” but
to either adjust or punish any infractions of the
moral law a half-century and more ago would be like
trying to settle with England for the defects of the
Third George. Our new country was so eager for
rails that it was ready to yield anything and promise
anything to get them, nor should it be forgotten that
there was a financial hazard which needed persua-
sion for overcoming it. But, said Mr. Loree, the old
policy of encouragement with land grants, tax im-
munities, and other concessions, has turned into a
stifling obstruction, a “rake’s progress” of regula-
tion which has brought a threat of actual break-
down. Said he:

- “The plan of regulation that developed the great-
est popularity involved the creation of commissions,
the essential characteristic of which is that although
their members are usually appointed in the same
manner as the subordinate members of the executive
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pranch of their Governments they really exercise the
powers of a Legislature.”

The phrase “affected with a public interest” is
really a very dangerous one, for everything—from
the street newsstand up to a countrywide industry—
which is useful enough to be kept going by consum-
ers may be deemed thus “affected”; if to be such is to
be legally susceptible to regulation the only insur-
ance from disturbance is to be insignificantly small.
Mr. Loree did not say this, but he might have said it.
He did point out that in some recent years, when in-
dustries generally have been prosperous, “regulated”
industries have been held “to a dead level of low earn-
ings and of inability to provide normally for meeting
increased demands for service.” This statement of
degeneracy is undeniably correct: :

“It sets up a buyers’ tribunal, controlled by no
standards of law and equity, certain to become the
advocate of those selfishly interested in depressing
rates. With such a tribunal, the statutory basis of
its existence tends to become more drastic, powers
tend towards augmentation, and fair and reasonable
members tend to be replaced by partisans who are
not ashamed to be mere mouthpieces and agents of
those who make use of the regulated service. Polit-
ical pressure, strengthened and self-supported by
short-sighted notions of self-interest, always and in-
variably promotes these results.”

1s not this a fair sketch of the attitude and work-
ings of the Inter-State Commerce Commission dur-
ing most of its existence? That body has seemed to
deem itself guardian of the people against railway
rapacity, always assuming the roads to be in the
wrong, always inclined to reduce rates or to resist
any raise, so that the roads were about the only par-
ties in the country that could not pass along their in-
creased expenses. Pretended arbitration always
marked up wages somewhat, and even now we have
one body to attend to rates and another to regulate
the chief item in expenses.

It is hopeless to suppose that “charging what the
traffic will hear” will ever be correctly interpreted
by the people at large, or that transportation can be
finally saved from some “Plumb” or other deadly
scheme of public ownership except by some decent
regulation which will permit private ownership to
continue and the service to keep pace with impera-
tive demands. What our roads are, why they are,
whose they are, how they serve, and what is needed
for their life and growth—these topics, parts of one
subject of vital consequence, need to be taken into
the public thought, notwithstanding we have other
problems. In the meantime only admiration can be
felt for railroad executives who, like Mr. Loree, have
the courage to speak out the truth.

A “WORLD COURT,” OR SOMETHING BETTER.

This subject has been frequently on the “front
page” since Congress closed, because of Senator Bo-
rah’s several addresses and of newspaper conjectures
concerning its place as a campaign asset, and now
the President’s address here on Tuesday has given it
renewed prominence. He dismisses the League as
being “not for us,” and declares that he does not now,
any more than in 1921, intend to enter it either “by
the side door, the cellar door, or aliy other door.” He
cites passages from the party platform as far back
as 1912, giving them, however, it seems to us, an un-
due importance, inasmuch as all such utterances are
mainly bait for votes and in this matter have merely
slated in careful generalizations what nobody has

disputed. Perhaps the Court, though an off-shoot of
the League, is not all some would like to have it, he
says, “but it is in a large measure the fulfillment of
an aspiration we have long boasted.” So he still
thinks we ought to join in it. Apparently he does
not fear a party split upon it and he seems to offer a
hint that if such a thing comes the fault will not be
his. Whether he has erred and would have better
kept even an enigmatical silence, or whether he has a
better foresight than any other man in public life it
would be hazardous to say; what is already evident
is that politicians on both sides are in a flutter, with
opinions divided and ready to shift as the ground
currents are caught, and that the Democrats are
probably prematurely elated. There is no political
weather bureau which can confidently be trusted.

Most of us will agree with Senator Borah in his
declared objection to entering a tribunal “under the
control and manipulation of the political forces of
Burope.” He says he is not and never has been an
“jgolationist,” nor was Washington. Yet Washing-
ton’s last address was permeat d with warning
against any tying-up with Europe, and the jealous
little Colonies were brought into the Union only by
the argument that Europe would devour them one by
one if they stayed apart. As Washington saw it,
this was the situation in 1796:

“Turope has a set of primary relations which to us
have none or a very remote relation. Hence she must
be engaged in frequent controversies, the causes of
which are essentially foreign to our concerns. Hence,
therefore, it must be unwise in us to implicate our-
selves, by artificial ties, in the ordinary vicissitudes
of her policies or the ordinary combinations and col-
lisions of her friendships or enmities. Our detached
and distant situation invites and enables us to pur-
sue a different course. . . Why forego the advan-
tages of so peculiar a situation? Why, by inter-
weaving our destiny with that of any part of Europe,
entangle our peace and prosperity in the toils of Eu-
ropean ambition, rivalship, interest, humor or ca-
price?”

Our situation is still “peculiar,” but far different
from what it was then. We are no longer “detached
and distant,” but the contrary. The globe shrinks
and shrinks in size, and it is manifest destiny that
its peoples, after making war their chief industry
since records began, must somehow learn to tolerate
and agree with if not also to love one another or else
there must finally come extermination, since that is
the end of following out the doctrine of unchecked
force.

In his series of addresses sinc Congress closed,
Senator Borah has declared himself “thoroughly, en-
thusiastically in favor of the United States becoming
a member of an International Court, provided it is
a court and relieved from the control and domination
of the political manipulators of Europe or any other
country.” Referring to the existing tribunal known
as the Court of International Justice, he said:

“If the Court can be made or constituted to have
jurisdiction, such as was conferred upon it by Mr.
Root and his associates, I believe the United States
§honld become a member of it, and should adhere to
it, and undertake to establish the reign of law
throughout the continent of Europe as well as
throughout the world ; but I am still of the opinion,
as I have been for the last four years, that if the
United States is asked to enter a tribunal which is
under the control and manipulation of the political
forces of Europe the United States had better pon-
der long and well before it enters into that tribunal.
We are a tremendous power in the world to-day, and
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if the United States announces that it is in favor of
giving this Court this jurisdiction and that under
those circumstances it will become a part of the
Court and assist Europe in her reconstruction pol-
icy, in my humble opinion the great nations of the
world will conform to that wish.”

Now, if there is to be, as Sen. Borah here suggests,
an international tribunal on the lines of our own Su-
preme Court, with “affirmative jurisdiction to hear
and decide all purely international controversies,”
there apparently must be a league or an understand-
ing of some name and sort, backed by the permanent
instinet of self-preservation, for sustaining the find-
ings of that body; no agreement in advance to make
a common defense is really necessary, for such de-
fense was made in the late war and will be made
again if those dreadful circumstances are ever re-
peated. The alternative—the sole conceivable alter-
native—to enforcing peace against a nation which
causelessly breaks it, is the power of publicity and a
growing regard in mankind for truth and justice.
“Organized publicity,” says Senator Borah, “will
bring more stable government than all the armies
and navies ever organized; if you rely on force alone,
without the element of justice entering into it, you
will never have peace on God’s footstool.”

What constitutes the supremacy of our Supreme
Court? A majority of nine men, who were fallible
at the bar and do not become less so by transfer to
the Bench, don appropriate robes, hear appealed
cases, and announce decisions. They make unex-
pected, unpalatable and sometimes clearly erroneous
findings; what sustains their action? N othing ex-
cept that all men realize that there must be a finality
as to disputes vested somewhere and that the only al-
ternative to submission to law is a destructive an-
archy; that we must somewhat subordinate our in-
dividual selves to society or turn backward and
revert to barbarism, which was the rule of the
stronger.

Now, the title, or the form, or the defined lines of
jurisdiction, are of minor consequence. But imagine
some tribunal analogous to this one of ours under-
taking to settle questions of and between nations, its
“jurisdiction” could be enforced only by joint mili-
tary power held in reserve for the sore need when
that came, or else—for there is no third alternative—
by right thinking in men’s minds. To the former
public opinion in this country is unalterably op-
posed. But can we not rationally look forward to
the latter? :

Everything else having been unsuccessfully tried,
democracy alone is left and mankind must surely
improve and establish it. After centuries of one-man
governing, France reached democracy a half century
ago and has maintained it. After centuries of hor-
rible despotism, poor Russia is struggling on the
same upward course; is it not as clear as logic and
the destiny of man that the Central States also are
moving out of trouble through trouble? TIs it not
reasonably sure that absolutism has finished its
term, that the turmoil of to-day is the agony of re-
birth, that this latest war was really the last, and
that the foundations of the better structure are being

laid?
*  Now, the election of 1920 was not merely a mandate
against needless involvement in Europe. It was un-
questionably that above everything else. But it was
also a mandate against an unbalanced condition of
our Government, against semi-absolutism, against a
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prolonged suspension of the Constitution on the plea
of war emergency, against “Wilsonism,” and for re-
turn to normalcy, including return to peace expendi-
tures and taxes, this last having now begun but not
much more than begun. If “Article X” had the bind-
ing force which Mr. Wilson sometimes claimed and
was really, as he sometimes though not always de-
clared, “the heart of the Covenant,” its adoption
might naturally have led us into what Washington
called “the vicissitudes” of European politics; in-
deed, we might have been irresistibly borne into the
struggle over reparations and boundaries, and per-
haps very embarrassingly into the Ruhr situation of
to-day or even so as to make a right solution of that
problem still more involved and costly. For that
reason the feeling against European commitments
that may involve serious consequences remains
strong. It may be that public sentiment in this coun-
try is not as enlightened as it should be as to the best
methods to pursue in dealing with the situation, but
at least it is far in advance of what it is in Europe.
For one thing it cannot be said that European coun-
tries have as yet a proper repugnance to the idea of
war. Suppose imagination were released to try to
visualize what the world would be to-day had the
mental and physical labor expended upon war dur-
ing the last fifty years been directed to industrial
advance and human betterment. Consider the go-it-
alone policy that France is pursuing to-day. When
Europe once gets to the point of abjuring resort to
force, as a means of settling controversies, full co-
operation on this side will not be lacking. Until
that time arrives it will be idle to think that much
can be accomplished by a Court of Arbitration or in
any other way.

THE PRESIDENT OR THE SENATE IN FOR-
BIGN RELATIONS.

There is no question in the conduct of the public
business over which there is more prolonged diversity
of opinion or more heat than the relative functions
of the President and the Senate in foreign affairs.

The Constitution says the President shall have
power with advice and consent of the Senate to make
treaties, provided that two-third; of the Senators
present concur. But there are many foreign rela-
tions in which the relative duties of the President
and Congress are involved, and over which there
have been constant debate, and many legal decisions,
since the inception of the Government. Very early
in our history Washington went before the Senate
with the project of a treaty to be negotiated. It was
so mutilated and kicked about that when he left the
Chamber he said he “would be damned if he ever went
there again”; and he never did.

The hoot was on the other leg at a later date, when
in another matter President Jackson said: “John
Marshall has made his decision, now let him enforce
it.” Wherein he laid himself open to possible im-
peachment. General Grant, when President, on two
occasions vetoed action by the Senate, once when it
replied to congratulations from a foreign Govern-
ment, and again when it publicly discussed the terms
of a proposed treaty. John Hay, when Secretary of
State, after he had seen 17 treaties so mutilated in
the Senate that they could not survive, wrote in his
diary, “A treaty entering the Senate is like a bull go-
ing into the arena, no one can say just how or when
the final blow will fall—but one thing is certain, it
will never leave the arena alive.”
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The whole subject is given in detail, with a record
of decisions, in the volume, which received the prize
of $2,000 offered by the American Philosophical So-
ciety, written by Prof. Quincy Wright of the Univer-
sity of Minnesota, and now published by Mac-
millan.

It is impossible for us to do more than to call at-
tention to the extent and interest of the investigation
and give some of the conclusions reached.

The difficulty lies in the variety of questions that
must arise in our relations with foreign Governments
and the federated nature of the United States. The
authority of the national Government is limited by
the Constitution. At the same time we are expected
to act according to the requirements of international
law. Authority may be settled at home, responsibil-
ity lies outside. A treaty, for instance, may be valid
as concluded, but its execution may be hindered or
blocked by constitutional limitation, as by the police
powers of the States, or the failure of Congress to
vote the necessary funds. The House of Represen-
tatives has twice determined that, even when a treaty
has been adopted in accord with the Constitution, it
will debate the expediency of carrying it into effect.
If it were generally understood that national com-
mitments made by proper constitutional authority
and formally solemnized could be ignored or repudi-
ated by some other organ of the Government or be-
cause of some constitutional limitation unknown to
foreign Governments, negotiations would be impos-
sible and international anarchy would prevail.

The situation has required resort to compromises
and understandings. The Executive has frequently
had to act in expectation that the other organs of the
Government would approve. Understandings have

come to be based on the distinction between the pos-
session of power and the exercise of it; courtesy and
good-will are counted upon to secure formal action
and avoid deadlocks which might otherwise become

chronic. Resolutions of either, or both, Houses of
Congress not submitted to the President have not
been noticed by foreign States and, of course, are not
law. Resolutions to interpret or amend treaties are
of this class. Officially the voice of the President is
the voice of the nation, and must be accepted abroad
as suchj but in reference to treaty-making power,
foreign nations may go back to constitutional law.
Whenever the President discovers conflict or inval-
idity in any law of the nation or State, his decision is
conclusive to foreign Governments. This applies to
national or State action that is prima facie subject
to international cognizance. Foreign nations recog-
nize their duty to know the organization of the full
treaty power under the Constitution. In case home
opinion changes between the preliminary agreement
and the formal acceptance foreign States have felt
justified in holding the United States to them unless
the agreement was made under erroneous informa-
tion, and the agreement in question is of sufficient
permanence and importance to constitute a “treaty.”
Where the President has acknowledged the justice
of a foreign claim, the foreign nation has held the
United States bound. In the Italian lynching cases
and the Panama Canal tolls controversy the ac-
knowledgment by the President of the obligation to
pay damages and to charge equal tolls on American
vessels made the cases res adjudicata.

Decisions of Boards of Arbitration are final, as
authorization and credentials were required, and the
board would not sit otherwise. For such a court

claims by or against the United States must come
with approval of the Senate.

When local conditions of any kind stand in the
way of the nation’s carrying out obligations incurred
by treaty under international law the nation is re-
sponsible. When the United States offered the ex-
cuse in the Louisiana lynching case that it had not
sufficient authority to prevent a repetition, or to act
within the State, Italy disregarded the excuse and
the United States paid the indemnity claimed. Ob-
viously, there is need that we modify our laws and
understanding of the Constitution so as fully and
promptly to meet the obligations we incur under the
law of nations. “In the meeting of international re-
sponsibilities, international law is prior; in the mak-
ing of international engagements the Constitution is
prior.”

National supremacy over the States has been grad-
ually extended in various relations, as in bankruptcy
statutes, weights and measures, draft acts, tele-
graphs, railways, food and fuel control, supervision
of commerce, extension of Federal courts, protection
of game and fish, extradition of criminals, etc. In
the direction both of the States and of the nation re-
spect for local feeling has led at times to modified in-
terpretations by the courts and their refraining from
corrective action.

Chapters are devoted to Private Rights and States’
Rights, Power to Meet Responsibilities Under Inter-
national Law, Power to Make International Agree-
ments, and Political Decisions, including War, and
to establish Agencies for Conducting Foreign Rela-
tions, all with full discussion and ample reference
to authorities.

The supremacy of Congress, if its act is constitu-
tional, is unquestionable, and the President and
courts are henceforth bound by it. In directions in
which such acts affect the inherent, and the foreign-
relations powers of the President he may hold them
as merely advisory, or ignore them altogether; and
he has frequently done so. There are cases in which
the President should act without waiting for act of
Congress or even for decision of the Courts. He has
superior powers to settle claims with a foreign Gov-
ernment by arbitration or otherwise. But as a rule
he is apt to decline to consider cases already before
the courts; and in turn the courts take similar posi-
tion in regard to controversies in process of diplo-
matiec settlement. When such decisions by the Presi-
dent are reached the courts follow them implicitly ;
as he in turn is bound to enforce the laws and deci-
sions of the courts.

The I'resident needs to keep informed of the opin-
ion of Congress and cannot question the constitution-
ality of acts of Congress; and in turn Congress ought
not to pass acts instructing him or restricting his ac-
tion in negotiating treaties. While it is claimed that
Congress is under moral obligation to a strict fulfill-
ment of all pledges made by the treaty making power,
that power is under moral obligation not to pledge
the honor of the nation in doubtful conditions, and
is under legal obligation not to infringe upon the
power of another branch of the Government.

In general the Departments of Government are
expected to join in carrying into effect international
responsibilities. The United States has insisted on
this principle in dealing with other nations, and for-
eign nations have judicially asserted it. Organs of
State must observe the fundamental obligations of
international law on penalty of exposing the State
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to a responsibility which may paralyze its sover-
eignty and put obstacles to the reign of its national
law.

We have passed through three stages in our con-
duct of foreign affairs. When foreign problems have
come to the front concentrated authority has been
found necessary to deal with them. In the first pe-
riod, 1789 to 1829, Presidents were chosen because
of their experience in diplomacy and their known
competency; and the policy of the President pre-
vailed.

From 1829 to 1898 our problems were chiefly do-
mestic, and Congress assumed leadership, though the
Presidents asserted prerogative in foreign affairs
which were occasional, and defeat was frequent.
Presidents were chosen chiefly for political avail-
ability.

After 1898, beginning with the Spanish War, for-
eign affairs were complicated and friction has been
constant. The direction of policy has been with the
Executive, and the Senate has been confined to check-
ing and modifying his policy. This is the situation
to-day.

Constitutional change does not appear to be nec-
essary. Great discretion must be vested in a single
head. Acts involving assumption of national re-
sponsibility must be final. Executive leadership
must be frankly recognized ; but understanding must
be resorted to, that the President’s wide discretion
will be exercised only after careful consideration, so
as to make Senatorial or Congressional veto ex-
tremely rare.

This may be secured by Congress agreeing to a per-
manent policy; by the development of an accepted
system of arbitration; or by a closer connection be-
tween the President and Congress, having the
Speaker of the House as well as the Vice-President,
and also the Chairman of the Foreign Relations Com-
mittees of both Houses made members of the Cabi-
net.

Meanwhile we are emphasizing by our experience
the imperative need of seeking big men for leader-
ship, men who live above petty personal and political
considerations, men pre-eminent in character and
ability.

Edmund Burke said at the outset: “Constitute
your Government how you please, infinitely the
greater part of it must depend upon the exercise of
powers which are left at large to the prudence and

uprightness in Ministers of State. Without them
your Commonwealth is no better than a scheme of
paper, and not a living, active and effective organi-
zation.”

Time has established the wisdom and the impor-
tance of the advice.

Bank Disturbances in Norway.

Reports of financial disturbances in Norway have been
current in the press cablegrams this week, the following being
reported from London by the “Wall Street Journal”’ of
April 26:

Shareholders of Andresens & Bergens Kreditbank of Christiania, which
is again in difficulties, must stand loss estimated at $20,000,000. Depositors,
it is understood here, are protected in full by Government's action in taking
over bank. Bank’s original difficulties were due largely to attempts to
finance shipbuilding and other industries at inflated values. Bank is
largest in Norway. Norwegian exchange weakened in London, on receipt
of news, from 26.20 to 26.40.

Central Bank of Norway has applied for supervision under new bank
administration law, partly due to position created by similar application
by Foreingsbank before secret meeting of Parliament. It is believed
Parliament meeting behind closed doors will continue and it is understood
the Finance Committee will recommend State intervention in behalf of
both banks. Central Bank occupies leading position among Norwegian
industrial banks.

Copenhagen dispatches say arbitration decision on claim of shareholders
of Private Loan Bank against Landmansbank awards former institution
55% of face value of their shares. Decision involves Landmansbank, which
is operating under State guarantee, in payment of from 6,000,000 to
7,000,000 kroner.

On April 26 the “Journal of Commerce’” announced the
following advices from Christiania:

The Storthing by a vote of 104 to 40 this evening adopted the Govern-
ment’s proposals to guarantee the liabilities of the various banks which are
in distress, but which after a careful examination have been found solvent.

The Government announces that in view of the Parliament's decision it
will be able to relieve the situation, adding that prospects for paying cred-
itors and depositors in full have been improved.

The Central Banken, one of those which requested that it be placed under
public administration, according to the new law dealing with State support
for banks in a weak condition, is one of the greatest private banking con-
cerns in the country. At a stockholders' meeting last March, the bank’s
losses were estimated at 38,000,000 kroner, due to fallures of other banks
and engagements in great industrial and mining enterprises.

These misfortunes caused a run on the banks, but there was no general
panic and it is understood the depositors will be paid in full after a necessary
delay.

In its issue of last night (April 27) the “Wall Street

Journal” printed the following:

Arne Kildal, official Norwegian press representative in this country,
has received a cable, which follows in part, explaining the present bank
situation in Norway.

“The Centralbanken has limited its payments and at its own request
was placed under public administration according to the new law dealing
with State support for banks in a weak condition. The bank continues
operation with a board of administration named by the Bank of Norway
and consisting of the bank’'s present board of driectors. Difficulties
of Andresen and Bergen Credit Bank have caused the step taken by the
Centralbanken, as a large number of depositors and creditors of the latter
claimed their money following suspension in the former. The Central-
banken's gross circulation in 1922 was 15,000,000,000 kroner and the net
income over 12,000,000 kroner. Available capital with which to meet the
bank's obligations amount to 84,000,000 kroner and the bank is considered
solvent.”

Radio received by Norwegian Consul-General in New York from Nor-
wegian Foreign Minister states there is no question of general moratorium
being proclaimed as result of suspension of Adresens & Bergens Kreditbank
and of Centralbank, as general public has accepted the crisis with calmness.

LONDON.—Regarded here that Norwegian Bank crisis is passed, and
danger of moratorium averted.

The New Capital Flotations in March and the
Three Months Since January 1

New capital flotations in this country continue large,
though falling much below recent maximums. Our compila-
tions this time cover the month of March and, as usual, in-
clude the stock, bond and note issues by corporations and by
States and municipalities, foreign and domestic, and also
Farm Loan issues. The grand aggregate for March is $392,-
262,540. This compares with $380,187,119 for February and
with $879,268,265 for January, which latter, however, must
be regarded as a wholly exceptional total, the amount for
that month having been swollen to extraordinary proportions
by the bringing out of several issues of unusual size—the
Anaconda Copper Mining Co. alone by its financing having
then added $150,000,000 to the total and Armour & Co. $110,-
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000,000; January as a consequence broke all records for new
capital flotations in the United States, the total, indeed, hav-
ing been of such magnitude that it could not be said to have
been even closely approached in the past, the highest pre-
vious amount for any month of any year having been $655,-
817,946 for April 1922,

At this time a year ago new financing was proceeding on
a very large scale, and the present March total falls well be-
low that for March 1922, the comparison being $392,262,540,
against $531,380,884. However, as this year’s total is at the
rate of over 414 billion dollars a year, it cannot be looked
upon as small or even moderate. In March 1921 the new
offerings footed up only $200,000,887 and in March 1919 they
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were no more than $152,300,795, though, on the other hand,
in March 1920 the amount was $367,274,796.

It is to be noted that in Mar. 1923, as in Mar. 1922, a con-
siderable portion of the new financing was for what we term
“Refunding,” that is, to take up existing issues. This is a
matter of no small consequence, and it illustrates the impor-
tance of distinguishing between the two class of financing,
as we always do in our compilations. Obviously, security
offerings made to provide for maturing issues, or to convert
short-term into long-term obligations, or to replace high rate
bonds with new bonds bearing a lower rate of interest, be-
long in a totally different category from the ordinary offer-
ings. Strictly speaking, they do not at all constitute appeals
for new capital. Of the grand total of $392,262,540 of flota-
tions for March 1923 $53,262,633 was for the purpose of re-
funding, and of the $531,380,884 for March 1922, $83,449,919
was for refunding. In March 1921 the portion represented
by refunding was but $13,028,600, in March 1920 $20,574,718
and in March 1919 $16,670,700.

We wish algo again to direct attention to the fact that
fears of further great expansion in municipal issues because
of their tax-exempt qualities are not being realized. The
amount of State and municipal bonds coming on the market
has for some time been running smaller than in the corre-
sponding period of the year preceding when, however, the ag-
gregates were unusually heavy. For March 1923 the awards
of new bonds by the States and municipalities of the United
States foot up $69,350,799, against $116,655,222 for March
1922, and for the first quarter of 1923 the total is $243,405,-
753 against $201,699,897 in the corresponding three months
of last year,

It is because of the smaller appeals to the investment mar-
ket by States and municipalities and the fact that no foreign
Government issues were brought out in this country in the
month the present year, as against $77,000,000 in the month
last year, that the total of new financing for March 1923 has
fallen below that for March 1922. Offerings by corporations
were large in both years, the total being $206,295,741 for
March 1928 and $810,925,662 for March 1922, If allowance
be made for the fact that the refunding included last year
was larger than that of the present year, the strictly new
capital appeals in March 1923 were actually heavier than
those in March 1922, they having be n $245,938,068 this year
against $232,209,543 last. For the three months to March 31
the new flotations by corporations have aggregated no less
than $1,176,548,818 for 1923, against $729,773,912 for the
three months of 1922. This is inclusive of the amounts that
went to take up existing issues. Eliminating the portions
representing refunding, the new canital appeals on behalf of
corporations have aggregated $921,755,705 in the first quar-
ter of the present year as against only $545,666,333 in the
corresponding quarter of last year.

Making a detailed analysis of the corporate flotations for
March, we find that financing on behalf of industrial cor-
Dortations during the month totaled $117,596,941. This is
a decline of 20 millions from the February total and of over
300 millions from the record output in January and compares
with $162,111,662 in March 1922. The March total of in-
dustrial offerings was, however, again the largest of the
corporate sub-divisions, public utility issues having
amounted to $112,398,800, an increase of 32 millions over
February, and of almost 61 million over last year,
while offerings by railroads reached $66,300,000, or
almost 24 millions more than in February. The total of
all corporate issues, as already stated, was $296,295,741, of
Which more than three-fourths, or $229, 535,000, represented
long-term financing, only $2,225000 short-term and $64,-
585,741 stock issues.

AS noted above, the portion of corporate flotations used
for refunding purposes in March aggregated $50,357,673,

and analysis shows that $18,977,500 of this was to refund ex-
isting long-term issues with new long-term issues, $4,137,300
existing short-term issues with long-term issues, $1,047,500
existing 7% preferred stock with a new long-term issue,
$142,800 short-term issue with a new short-term issue, $12,-
079,273 existing long-term issues with stock issues and $13,-
973,300 existing stock issues with new stock issues.

The largest single corporate issue offered during the
month was $31,500,000 Pennsylvania RR. General Equip.
Trust 5s, due 1924-38, which were brought out at a price to
yield 5.08%. Three other railroad issues of prominence to
come on the market were $10,000,000 New York Lackawanna
& Western Ry. Co. 1st & Ref. 414s B, 1973, offered at 9614, to
yield about 4.70%; $6,750,000 Southern Railway Equip.
Trust 5s, 1923-38, offered to yield from 5% to 5% %, and
$6,600.000 Seaboard Air Line Ry. Co. Equip. Trust 6s “V,”
1923-35, offered at par, yielding 6%. It is a fact of some
significance that with the exception of the $10,000,000 New
York Lackawanna & Western 4148, which were issued to re-
fund outstanding obligations, all the remainder of the rail-
road issues, amounting to $53,600,000, was to finance the pur-
chase of equipment.

New public utility flotations of prominence included $15,-
000,000 1st 7% Cum. Class A Preferred stock of Duquesne
Light Co., offered at 103, yielding 6.80% ; $10 000,000 South-
ern California Edison Co. General & Ref, 514s, 1944, offered
at 97%, yielding about 5.70%, and $7,000,000 Consolidated
Power & Light Co. 1st Mtge. & Ref. 614s, 1943, offered at
9914, yielding slightly over 614%.

The most interesting industrial offering was that of $19,-
900,000 Oriental Development Co., Ltd., External 30-Year 6%
Debentures, 1953. This loan is unconditionally guaranteed
by the Imperial Japanese Government as to principal anad
interest by endorsement and was offered at 92, yielding
6.62%

Other industrial issues placed during March were $8,750,-
000 American Chain Co. 8% Cum. Participating Pref. stock,
which was offered at 2514 per share (par value $25), yiel@-
ing 7.84%, and $6,000,000 Lockwood, Greene & Co., Inc., Col-
lateral Trust 7s, 1933, offered at par, yielding, therefore, 7%.

Eleven farm loan issues totaling $23,500,000 were offered
at prices yielding from 4.62% to 4.70%.

The following is a complete summary of the new financing
—Ccorporate, foreign Government and municipal, and Farm
Loan issues—for March and the three months ending with
March, of the last five years. We desire to point out that
we now further subdivide the figures, showing in the case of
the corporate offerings both the long term and the short
term issues for the bonds, and separating the common from
the preferred shares for the stocks,

SUMMARY OF CORPORATE, FOREIGN GOVERNMENT, FARM LOAN
AND MUNICIPAL FINANCING.

New Capital. | Refunding.

1923, S $

MARCH—
Corporate—Long Term Bonds and Notes 185,472,700
2,082,200
25,733,127
12,750,041
19,900,000

245,938,068

24, }62 1,300

800
25,317.573
735,000

69,350,700
'116,0¢0
392,262,510

3,000,000
116

338,999,907 53,262,633

3 MONTHS ENDED MARCH 31—
Corporate—Long Term Bonds and Notes|
Short Term
Preferred Stocks..
Common Stocks. _
Foreign

647,379,386
40,748,200
123,784,247
89,943 872
19,900,000

921,755,705
69,000,000
131,500,000

238,019,793
21,15 ,000
246,000

1,381,674,498

820,149,100
186,380,086
92995,632
000

172,769,714
16

1,176,548,818
75,000,000

243,405,753
29,253,000
46,000

274,279,0:3!1,655,953,571
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New Capital. | Refunding Total. New Capital. | Refunding. Total.

1920. S 3 $

1922. S S $
MARCH— MARCH—
Corporate—Long Term Bonds and Notes] 132,422 381 70,736,119| 203,158,500 | Corporate—Long Term Bonds and Notes 46,651,245 2,023,755 48,675,000
Short Term 28,02 28,029,200 Short Term 103,545,000 12,250,000f 115,795,000
Preferred Stocks 1 121650000 . | 12,650.000 Preferred Stock - 62,968,467 695,083 63,663,550
Common Stocks 17,132,962 $ 25,112,062 Common Stock: 59,302.330 e 59,302,380
Foreign 41.975.000 41,97 ,000 X 4 - 16,000,000 16,000,000
232,209,543 v ’ 310.925,662 288,467,092 4, ,838| 303,435,930
7 77,000,000 | Foreign Government.
10,550,000 e 10,550,000 | Farm Loan Issues._.____
War Finance (;orpomuon

Foreign Government.
Farm Loan Issues

‘War Finance Corporation = - -
Munieipal . . - ___ 114,171,422 3, 22 | Municipal

(,umuhu 9,000,000,
United States Possessions_ - 5,000,000 5, 000 1000

Grand Total ___ 447,930,965{ 83,449,919 531,380,884 346,700,078|  20,574,718( 367,274,796

3 MONTHS ENDED MARCH 31— 3 MONTHS ENDED MARCH 31—
Corporate—Long Term Bonds and Note | 349,225,846] 162,251,954 511,477,800 Corporate—Long Term Bonds and Notes| 193,403,245 30,055,755 22:;,5.19’000
Short Term___ . 60.881,000 11,950,000 72,831,000 Short Term 144,113,752 68,507,248 2 000
Preferred Stoc! 45,865,000 400,000| 46,26, ()00 Preferred Stocks. 210,772,117 19,871,933
Common Stocks 46,469,487 8,255,625 -+ 112 Common Stocks._ .| 207,787,132 9,06! 216.803 1632
Foreign 43,225,000 1,250,000 0 Foreign 19,760,000 J] 19,760,000

545,666,333 : 729,773,912 775,926,246| 127,501,436| 903,427,682
188,700,000 -| 188,700,000 | F - 50,000,000 50,000,880
Farm Loan Issues_____ 104,690,000 _| 104,690,000 | Farm Loan Issues =
War Finance Corporation ceeasane = . War Finance Corporation. il
\iunlclpnl 287,733,675, 3,966 291,699,897 | Municipal 1 123! 2,865, 174,073,118
g 34,736,000 1,230 000 36,986,000 Janadis 3, 00() 000 7,498 000 10,498 00()
Unnm States Possessions____ 5,000,0004 5,000,000

Grand Total .. ___.._.._._._|1,166,526,008] 190,323,801|1,356,849,809 000,133,484 137,865,316/1,137,998,800

Foreign Government.

1921.
MARCH— MARCH—
Corporate—Long Term Bondsand Noted 73,445,000 7,900,000 81,345,000 | Corporate—Long Term Bonds and Notes 36,292,800 10,875,000} 47,167,800
Short Term L et 32,664,000, 3,500,000 36,164,000 Sh 15,625,600 5,200,000 20,825,600
Preferred Stocks 12,119,400 775,600 12,895,000 Preferred Stocks. 12,075,000 12,075,000
Common Stocks 2,526,090 % 2,526,090 Common Stocks. < 20,511,000 20,511,000

Foreign 1,500,000 1,500,000 Foreign

122,254,490 ' 134,430,090 Total. .

Foreign Government. 10,000,000 10,000,000 | Foreign Gove

Farm Loan Issues Farm Loan Issues

War Finance Corporation.. War Finance Corporation.
Muntieipal 50,517,797 7! Munieipal

3,500,000 i Canadian
00,000 United States Possession

United States Possessions._ .
Grand Totat 186,772,287 1028, 200,000,887 Grand Total 135,630,095 16,670,700/ 152,300,795

3 MONTHS ENDED MARCH 31— 3 MONTHS ENDED MARCH 31—
Corpomtc— Long Term Bonds and Notesy 312,284,020 432,096,000 | Corporate—Long Term Bondsand 195,251,800{ 33,009,000{ 228,260,800
8 104,617,166 2 116,617,166 Short Term 96,303,600 122, .,25 600| 218,829,200
Preferred Stocks. 19,316,800 20,092,400 Preferred Stocks. 35,396,900 35,606,900
Common Stock 65,640,090 65,640,000 Common Stocks_ 88,499,046 _| 88,499,946

Foreign e 14,150,000 14,150,000 Foreign

516,008,076 2,5 648,595,656 Total. . 4525 155,744,600| 571,196,846

Foreign Government 79,000,000, 79,000,000 | Foreign G 28,179,000/ 28,179,000
Farm Loan Issues. ¥ Farm Loan Issues - i
War Finance Corporati

Munieipat 1 201,966,021 2,490, 204,456,016 | Municipal 100,097,668 1| 106,239,269
11,222,000 11,222,000 Canadlan 5,705,300 1705,

United States Possessions._._ 500,000 500,000
Grands T ol L et e A o e s 808,696,097] 135,078,475] 943,774,572 525,655,214, 189,165,201| 714,820,418

We now add our detailed compilation of the corporate financing for March and the three months, the comparison
in this case covering three years.

STATEMENT OF NEW CAPITAL FLOTATIONS IN THE UNITED STATES.

1923. 1922.
New Capital. | Refunding. Total. New Capital. | Refunding. Total. New Capital.

March.

Long-Term Bonds and Notes— $ $ s 3 S S
Rallroads_ - - .. = o 56,300,000 10,000,000( 66,300,000 70,684,000 86,067,000
Public utlllllw 63,682,700 13,132,300 76,815,000 40,902,600 o 46,297,000 15,475,000
Iron, steel, coal, copper, &c.. 3,300,000 3,300,000{ 20,350,000 20,350,000 1,000,000
Equipment manufacturers __ P i
Motors and accessories 7,500,000 7,500,000 A5 meaiisew 1,700,000
Other industrial and manufacturing 35,090,000 35,340,000 841, .858,11¢ 19,700,000 19,860,000
Oil 00,000 400,000 5, ' 45,000,000 22,000,000
Land, buildin S 12,480,000 12,480,000 10,095,000 525,000
Rubber - 1,335,000 / 2,000,000 == A
Shipping. .. 300,000 300,000 500,0 1,835,000 = ,835,
Miscellaneous 24,985,000 115,000 25,100,000 17 024 50() 100,000 17,124,500, 11,050,600 11,050,000

205,372,700|  24,162,300| 220,535,000 174,397,381| 70,736,119 245,133,500 73,445,006 81,345,000

al
Short-Term Bonds and Notes—
Rallroads 11,000,000 11,000,000

Public utilities 25,000 ]
Iron, steel, coal, cop er, &c. 00 404,200
Equipment manufacturers - . ] =,
Motors and accessories 16,500,000 -
Otber industrial and manufacturing. e g R
25,000,000

2,100,000 2,100,000
34,164,000 37,664,000

Railroads -
Public utilities 358, 450, 813,000
Iron, steel, coal, copper, &c 2.675.000
Fqulpmenn manufacturers .
Motors and accessories 3,532,000 e P 3,532,000
Other industrial a.nd manufacturing. 8,553,058 13,216,883 21,769,941 8,133,452
1,340,310 984,690 2,325,000, 12,740.5(1}8
200,01

500,000
7,980,000 37,762,962) 14,645,490

1,625,000 925,000 2,550,000
38,483,168 26,052,573 64,535,741 29,782,962

oads 56,300,000|  10.000,000{ 66,300,00i 81,684,000, 15,383,000[ 97,067,000
guubuc utilities 88,197,700| 24,201,100 112.398.808 46,352,000 5,395,000 51,747,000 23,307,090 7 30,307,090
Tron, steel, coal, copper, &c 4,300,000 e 4,300, 20,754,200 29.754.200 3,675,000 3,675,000
Equipment manufacturers - 2,500,000
Motors and accessories 11,032,000 po) 11,032,000, 16,500,000 . f ..1,700,000 = 1,700,000
omer industrial and manufactu 43,643,058 13,466,883 57.109.,941| 22,975,333 ,858,11¢ ,833,452( 30,217,400 , 32.143 000
1,740,310 984,690 2.725.000 12,749,510 2,980,000| 65,729,510 47,000,000 3
12,480,000 12,480,000 10’295,000 10,295,000 870,000
1,335,000 A 2,000 000
300,000 525,000 625,000 1,835,000

3 300,000! | 625, 3%
Shipping.- - - 26,610,000, 1,040,000/ 27,650,000{ 17,774,500 100,000 17,874,500 13,650,000 13,900,000

Miscellaneous - - - - < --emcmmmmmmmmann
Total cornorate securities 245,938,068 70.357.673' 206,295,741' 232,209.543 78.716,119° 310,925.6621 122,254,490 12,175,600 134,430,000
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1923. 1922. 1921.
Three Months Ended March 31.

New Capital.| Refunding. . New Capital.| Refunding. Total. New Capital. | Refunding.

Long-Term Bonds and Notes— $ S S s 3 S 3
Railroads . e 139,656,500, 23,903,000 51 181,334,630 61,826,270| 243,160,900 53,196,420 66,304,580
Public utili - 77,704,300 60,820,300 238,524,600 69,852,400 37,270,000 107,122,400 S~l.509.500 13.'-'_'4&500
Iron, steel, coal, ¢ er, &c. 9, 46,566,861 206,350,000 33,700,000 250,000 27,000 6,500,000
Equipment manufacturer: J 6,000,000 L s 550,000 =
Motors and accessories 2,290, 3 14,250,000 1,750,000 1,700,000
Other industrial and manufacturing s 44 73.505,000 37,676,881 4 g ' 5 71,114,100

1,000,000 9,400,000 y. ) 79,850,000 5,500,000
49,530,000 20,880,000 3,800,000 650,000
2,000,000 - - -
2 0,000 300,000 500,000 e y 1,835,000 - 1 .S:jD.OOO
Miscellaneous 53,304,000{ 31,726,000/ 85,030,000f 37,356,935 3,047,565| 40,404,500 15,277,000 15,350,000

Total 667,279,386| 172,769,714 840,019,100 392,450,818| 163,501,954| 555,952,800| 321,559,020 441,371,000

Railroads. - .. .- - — 31,951,800 - X 31,951,800 >
Public utilities 3,652,200 6,912,800| 10,565,000 6,550,000 18,500,000 10,405,000 22,005,000
Iron, steel, coal, copper, & 1,000,000 o < 1,000,000 404,200 404200 40,000,000 40,000,000
Equipment manufacturers - i 3 =¥
Motors and accessories_ .. ML 9,454,000 16,700,000 2,000,000 . '.‘..(_N)0.000
Other industrial and manufa 0. 200.000 500,000 o A 500,000
oil - . 40,000,000 cee--| 40,000,000
Land, buildings, 3 3.545,000 . 3 3,545,000
‘Rl\i‘)l)fr = L
Shipping._ . s ot 125,000 125,000 150,000 L SO it y

Miscellancc E 300,000 3,500,000 3,500,000 9,517,166 400,000{ 9,917,166

57,115,000] 60,881,000 11,050,000| 72,831,000 106,117,166/ 12.000,000| 118,117,166

Rallroads_ . - . _____ e T T
Public utilities . 10,926,000 05,086 37,562,150 675,625 38,237,775 ! 5,167,490
Tron, steel, coal, copper, & 20|  12:406,250 12,406,250 : 2,925,000
Equipment manufacturers - 2,500,000 2,500,000 =
Motors and accessories. 2 § 1, 00
Other industrial and ma: 3 b5 “ 15,819,149
20,729.,5 56,250,000
2,035,000 300,000

Miscellancous 48,604,508 85,525,000 ,925,000 2,925,000 6,250,000

<0

213,728,110] 65,056,509 279,384,718| 92,334,487 8,655,625 100,080,112| 88,331,800 775,600 89,107,490
o| 23,003,000 163,559,500 213,286,430{ 61,826,270 275,112,700| 53,196,420 66,304,580 119,501,000

2.7
78,659,100 336,984,686 113,964,550 49.805.6 163,860,175 100,081,990| 25,548,500/ 125,630,490
Iron, steel, coal, , &e 47,633,621 216,420,820 250,000 46,760,450| 52,652,000 6,500,000, 59,152,000
Equipment manufacturers - 6 000 6,000,000 2,500,000 2,500,000 50,000 Ly -1
Motors and accessories - 87.383,000| 12,649,000/ 5:,022,000( 18,450,000 18,450,000 6,282,000 ,000
7,849,739 23,047,702 140.897,441| 56,033,458| 14,858 70,891,577| 86,471,500 03,833,000
O 40,290,173 984,690, 41,274,863| 22,149,510 76,379,510 176,100,000 25,500,000 201,600,000
Land, bulldings, & 49,530,000 49,530,000 24,365,000 24,365,000 7,645,000 650,000 8,205,000
Rubber 1,335,000 2,000,000 4,000,000 4,000,000
Shipping. - . 300,000 300,000} 625,000 625,000 1,985,000 T 1,985,000
Miscellaneous - - - - 102,208,508| 67,251,000/ 169,549,508| 43,781,935 46,829,600| 31,044,166 723.000{ 31,767,166

Total corporate securities. ... ..... I 921,755,705 254.793,113l.li't‘..C--iS.SlS1 545,666,333' 184,107,579! 729,773,912) 516,008,076! 132,587,580! 648,595,656

LONG TERM BONDS AND NOTES.

To Yield
Amount. Purpose of Issue. . About. Company and Issue and by Whom Offered.

s Railroads— ‘

2,850,000| New equipment 5.20|Alabama Great Southern RR. Equip. Tr. 53, 1924-338. Offered by J. P. Morgan & Co., First
Nationsl Bank and National City Co.

2,700,000| New equipment Cincinnati New Orleans & Texas Pacific Ry. Equip. Trust 5s, 1924-38. Offered by J. P. Morgan
& Co., First National Bank and National City Co.

4,500,000| New equipment g 62|Denver & Rio Grande Western RR. Equip.Trust 514s, 1924-38. Offered by Kuhn, Loeb & Co.

and Blair & Co., Ine.

200,000| New equipment. . Live Poultry Transit Co. Equip. 6¢s, duesetially to 1933. Offered by Illinois Tr. & Sav. BXk., Chic.
1,200,000| New equipment. - Mx;.!ncb Ce{xt(l:gl RR. Equip. Tr. 514s, 1923-38. Offered by Kidder, Peabody & Co. and Harrls,

‘orbes & Co.
10,000,000| Refunding L N,\\;r York &l:n(c.:kawannn & Western Ry. Co. 1st & Ref. Mtge. 4145, B, 1973. Offered by J.P.
Morgan & Co.
31,500,000| New equipment 9914 Pennsylvania RR. General Equip. Tr. 5s, 1924-38. Offered by Kuhn, Loeb & Oo.
6,600,000 New equipment. Seaboard Air Line Ry. Co. Equip. Tr. 6s “V,” 1923-35. Offered by Ladenburg, Thalmann & Co.;
Redmend & Co., Kissell, Kinnicutt & Co. and Freeman & Co.
6,750,000| New equipment . 5/Southern Ry. Equip, Trust 5s “X," 1923-38. Offered by Drexel & Co.
66,300,000
Public Utilities—
5,000,000| Retire current debt: work. capital. 6.25|American Power & liif!.ht Co. Debenture 6s, 2016. Offered by Bonbright & Co.. Inc.
800,000| Refunding; additions & lmprov'ts.| 97 5.25/The Arizona Power Co. 1st Lien & Ref. Mtge. 6s A, 1947. Offered by Stephens & So., San Fran.
7,000,000( Acq. assets predecessor company .. .50|Consolidated }’owcr & Ll'ﬂ:ht Co. 1st Mtge. & Ref. Lien 6145 “A." 1943. Offered by Tucker,
Anthony & Co., Spencer Trask & Co., E. H. Rollins & Sons, Blyth, Witter & Co., Stroud & Co.
and Otis & Co.
3,000,000| Retire current debt; extensions... . 5.70|Eastern Con‘ne‘ctlcut Power Co. 1st Mtge. 53 “A,” 1948. Offered by Estabrook & Co., Lee,
Higglason & Co., Bonbright & Co., Inc., and Putnam & Co., Hartford.
1,000,000| Acquisitions 40|Electrical Securities Corp. Coll. Trust 53, 16th Series, 1953. Offered by Bankers Trust Co.,
Jarkson & Curtls and Parkinson & Burr.

2,500,000| Refunding; additions 7.00|Federal Light & Traction Co. (N. Y.) Convertible Debenture 73 A" 1053. Offered by Bodell
& Co. and J. G. White & Co. '

3,000,000| Additions, improvements, & . 6.25|Georgia Railway & Power Co. General Mortgage 63, 1948. Offered by Drexel & Co.

142,000 Refunding 5.50|Harrisburg Light & Power Co. 15t & Ref. Mtge. 53, 1952. Offered by Bertron, Griscom & Co.,

Inc., Rellly, Brock & Co., Harper & Turner, Martin & Co., West & Co., Graham, Parsons & Co.,

W. H. Newbold's Sons & Co., Reid, McClure & Co., Wurts, Dulles & Co., Willlam Marrioté

Canby and Commonwealth Trust Co., Harrisburg, Pa.

3,200,000| General corporate purposes 21 .80|Idaho Power Co. 1st Mtge. 53, 1947, Offered by Harris, Forbes & Co. and Coffin & Burr, Ine., N. Y.

3,600,000 New construction 97 .25|Illinois Electric Power Co. Ist Mtge. 6s “A,” 1943. Offered by Federal Securities Corp. and
Ames, Emerich & Co., Chicago, and E. W. Clark & Co., Philadelphia.

4,500,000 Refunding; add'ns & betterments. it lndlallnplzlis Water Co. 1st Lien & Ref. Mtge. 5148, 1953. Otffered by Drexel & Oo. and Brown

Bros. & Co.

550,000| Refunding; impts., equip., &o_...| 9814 .20{Interstate Electric Corp. (N. Y.) Debenture 7s, 1932. Offered by R. E. Wilsey & Co., Ohlcago.
4,000,000| Additions 973 70|Los Angeles Gas & Elec. Gorp. Gen. & Ref. Mtge. 5148 “'F,” 1943. Offered by Bond & Goodwin
& Tucker, Inc., Mercantile Securities Co. of Cal., E. H. Rollins & Sons, Harris, Forbes & Co. and
Blyth, Witter & Co.
1,000,000| Capital expenditures 89 5.77|Metropolitan Edison Co. (Pa.) 1st & Ref. Mtge. 53, “0,” 1953, Offered by Halsey, Stuart & Co.,
Inc.
1,500,000| Refunding 96 5.30[The Neyada-California Electric Corp. 1st Lien 68 “'B," 1950. Offered by Spencer, Trask & CO.
and Blyth, Witter & Co.

2,675,000 Construction; other corp. purposes| 97.29 .20{The Ohio Public Service Co. 1st Mtge. & Ref. 65 C,"” 1953. Offered by Halsey, Stuart & Co., Inc.
1,500,000| Acquisitions; working capital ¢ 70|Penn Public Service Corp. Convertible Debenture 614s, 1938. Offered by Harrls, Forbes & Co.
- 450,000f Construction 1 peansylvania Water & Power Co. 1st Mtge. 53, 1040. Offered by Mensch, Monell & Co., N. ¥.
5,000,000| Refunding; capital expenditures.. 74 public Service Co. of Northern Iilinois 1st Lien & Ref. Mtge. 5148 “A," 1962. Offered by
| Halsey, Stuart & Co., Inc.
950,000| Refunding; exts. & improvements. g .30|The Salina Light, Power & Gas Co. 1st Mtge. 65 “A,” 1943, Offered by Taylor, Ewart & Co.,
Inc.. and Henry L. Doherty & Co.
400,000| Capital expenditures .00|San Gorgonia Power Co, 1st Mtge. 7s, 1824-47. Offered by Wm. R. Staats Co., Los Angeles.
10,000,000{ Acquisitions; capital expenditures. 3 .70|Southern California Edison Co. Gen. & Ref. Mtge. 548, 1944. Offered by Harrls, Forbes & Co.,
2. H. Rollins & Sons, First Securities Co., Los Angeles, Blyth, Witter & Co., Bond & Goodwin &
Tucker, 1nc., San Francisco.; Wm. R. Staats Co., Coffin & Burr, Inc., First Securitles Trust &
Savings Bank, Los Angeles, and Mercantile Trust Co. of California.
6,000,000| Refunding: working capital .75|Standard Gas & Electric Co. Convertible 614s, 1933. Offered by H. M. Byllesby & Co., Ham-
bleton & Co. and Janney & Co,
1,000,000| Additions & Improvements. .. _ g .20|United Light & Rys. Co. 1st Lien & Cons. Mtge. 65 ““A,” 1952. Offored by Bonbright & Co,, Inc.

1,323,000 Refunding: capital expenditures.. .00|Western Uaited Gas & Electric Co. Gen. Mtge. 63, 1950. Ofiered by A. C. Allyn & Co., N. X

6,000,000| Additions, extensions, &e__._____ 5.62|West Penn Power Co. 1st Mtge. 53, “E,” 1983. Offered by Halsey, Stuart & Co., Inc., Union
Trust Co., Pittsburgh, W. A. Harriman & Co., Inc., New York, 1 M4y
825,000 Additlons & extensions Wisconsin Ry., Light & Power Co. 1st Mtge. & Ref. 5s, 1933. Offered by Halsoy, Stoart & Co. Inc.

76,815,000
! Iron, ?(ﬁcl. Coal, Copper, &c. G
,500,000| New capita i Acme Steel Goo 0. 1st Mtge. 6s, “A." 1943. b by Marshall Field, Glore, Ward & Co.
300,000| Add'ns, impts., working capital __ .35|Atlantic SteelCos. 1st Mtge. 6s, 1041. Offered b3?[’1(:'l.;(t’("l‘r.y&A Savs. Corp. and Atl. (Ga.) Nat. Bank.
1,000,000| Retire current debt, work, capital .00{Clement K. Quinn Ore Co. 1st Mtge. 7s, 1935. Offered by Northern Trust Co., Dututh, Minn.;
First Wisconsin Co., Milwaukee, and Second Ward Securities Co., Milwaukee.
500,000| Acquire coal propertles 14 .50|Superior Anthmcite Coal Co. 1st Mtge. 7s, 1933. Offered by Charles Wesley & Co., New York.

3,300,000
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Amount. Purpose of Issue.

To Yield
Price. About. Company and Issue and by Whom Offered.

s Motors and Accessories—
300,000| Additional capital.
3,000,000 Working capital__
4,200,000/ Retire bank loans, working capital
7,500,000,
Other Industrial & Mfg.—
7,500,000| General corporate purposes
500,000/ Working capital
400,000| Ettect consolidation of constit. cos.
5,000,000| Retire current debt, working cap'l.
5,000,000| General corporate purposes
250,000| Acquisition, additions, &c. -
750,000/ Working capital
1,750,000/ New miil and power plant
2,000,000/ Retire current debt, additions._ .
1,000,000/ Complete new plant, oth.corp.purp.
400,000| Capital expenditures, work. cap'l-

6,000,000| Acquire Greelock Co., retire cur.dt.
1,000,000| Retire current debt, working cap'l

300,000/ Refunding, working capital
1,000,000] Retire part original com. stock...
800,000| Additional capital
1,690,000| Construction
35,340,000
Oil—
400,000/ Pipeline Installation

Land; Buildings—
225,000/ Finance construction of building. .

1,555,000 Finance construc’'n of apt. hotel__
360,000| Alterations, other corp. purposes. .

Real estate mortgage
Finance completion of building. ..
Finance construction of building. .

Finance construction of building. .
Finance construc'n of apt. hotel..

Real estate mortgage.
Additional working capital

425,000| Finance construction of building. .
2,480,000
Rubber—
2,000,000| Refunding, working capital

Shipping—
300,000{ Alterations to steamer

Miscellaneous—
500,000{ New grain elevator

250,000| Retire curr. debt; working capital.
_ 600,000/ Retire current debt
150,000/ Acquisitions
100,000| Acquisitions
2,000,000| Corporate requirements
19,900,000/ Refunding; retire bank loans, &c. -
225,000| Ridg.; retire curr. debt; wkg. cap-

225,000| New mill; working capital, &c.._.
850,000| Acquisition of constituent cos....

300,000| Additions
25,100,000!

100-99
984

(b)

97%
100

100

100

9914
Price on appl

%
7-7.15/Moline (I11.) Body Corp. 1st Mtge. 75, 1924-33. Offreed by Bard, Esch & Co., Chicago.
7.70{National Motor Corp. 1st Mtge. 7143, A,” 1932. Offered by Moore, Leonard & Lynch, Wm. H,
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Colvin & Co., Chicago, and Stroud & Co., Philadelphia.

Pierce-Arrow Motor Car Co. 20-Year Debentures 83, 1943. Offered by company to preferred and
common stockholders; underwritten by J. & W. Sellgman & Co., Hayden, Stone & Co., Chase
Securities Corp. and O'Brien, Potter & Co., Buffalo.

American Chain Co., Inc., 10-Year Debenture 63, 1933. Offered by Dlilon, Read & Co. and
Hemphill, Noyes & Co.

Belden Mfg. Co. (Chicago) 1st Mtge. 6143, 1925-37. Offered by Chicago Truat Co. and National
City Bank, Chicago.

California Baking Co. (San Francisco) 1st Mtge. 7s, due serlally to 1932. Offered by Bradford;
Kimball & Co., San Francisco.

(J. H. & C. K.) Eagle, Inc. (New York) 15-Year 614s, 1938. Offered by Equitable Trust Co.;
Spencer Trask & Co., Hambleton & Co. and Cassatt & Co.

General Electric Co. Employees’ Securities Corp. 50-Year 6% bonds, 1973. Offered to employees.

Globe Ice Cream Co. 1st Mtge. 78, 1926-35. Offered by Hunter, Dulin & Co., Los Angeles.

(R. 12(.) H\({llin%shcad Co. (Camden, N. J.) 1st Mtge. 7s, 1938. Offered by John Nickerson &
0., New York.

Kalamazoo Vegetable Parchment Co. 1st Mtge. 63, “A,"” 1938. Offered by Unlon Trust Co.;
Chicago, and A. B. Leach & Co., Inc.

Kelley Island Lime & Transport Co. Debenture 6s, 1933. Offered by Union Tr. Co. of Cleveland.

(M. W.) Kellogg Co. (N. Y.) Ist Mtge. 6s, “‘A,"” 1938. Offered by Guaranty Co. of New York.

Klel&Ftémltu:le Co. (Milwaukee) 1st (closed) Mtge. 6}4s, 1924-33. Offered by Hyney, Emerson
c Co., Chicago.

Lockwood, Greene & Co., Inc., Coll. Tr. 7s, 1933. Offered by Lee, Higginson & Co.

Michigan Tanning & Extract Co. (Petoskey, Mich.) 1st (closed) Mtge. 6143, 1938. Offered by
Geo. H. Burr & Co., Chieago Trust Co. and Watling, Lerchen & Co., Detrolt.

Nort(l:lerncnlllnols Cereal Co. 1st (closed) Mtge. 614s, 1924-33. Offered by Minton, Lampert &

0., Chicago.

Northwestern Terra Cotta Co. (Chicago) 1st Mtge. 6s, 1023-32. Offered by Central Trust Co.
of Illinois, Chicago.

Richmond Hosiery Mills (Rossville, Ga.) 1st (closed) Mtge. 78, 1938. Offered by Lowry Bank &
Trust Co., Atlanta, John Nickerson & Co. and Chandler & Co., Inc., New York.

Hamilton (Ont.) By-Product Coke Ovens, Ltd., 1st Mtge. 7s, 1943. Offered by Central Trust
Co. of lilinois, Powell, Garard & Co. and A. C. Allyn & Co., Chlcago.

Amarillo Oil Co. 7s, 1925-32. Offered by Kansas Trust Co., Kansas City, Mo.

Arroyo Gardens Apts. (Daytona, Fla.) 1st Mtge. 83, 1924-38. Offered by Seeurities Sales Co,
of Florlda, Jacksonville.
The Chatham, Inc., Conv. Deb. 83, 1943. Offered by the Chatham Sacurities Co., Boston.
The Maeézealty Co. (Cleveland) 1st Mtge. Leaschold 634s, 1925-33. Offered by Stanley & Bis-
sell, Cleveland.
The Alex Y. Malcomson Co. 1st Mtge. 6148, 1925-38. Offered by Security Trust Co., Detroit.
Mount Tabor Apt. House (Portland, Ore.) 15t Mtge. 78, 1924-33. Offered by Carstens&Earles,Inc.
952 P(‘)uth Azre.. lnc.k(N. Y. City) 1st (closed) Mtge. 6s, 1926-35. Offered by Commonwealth Bond
orp., New York.
150 Broadway Co. (Westinghouse Bldg.) 1st Mtge. 63, 1926-39. Offered by S. W. Straus & Co.
Theé)lrlrlngton (Evanston, I11.) 18t Mtge. 614s, 1925-33. Offered by Peabody, Houghteling & Co.,
\leago.
Park Row Bldg. (Park Row Realty Co.) 1st Mtge. 63, 1943. Offered by A. B. Leach & Co., Inoc.
-|(A. M.) Ramer Co. (St. Paul, Minn.) 1st Mtge. R. E. 63, 1925-33. Offered by Mississippl Valley
Trust Co., 8t. Louls.
The Yates Apt. Bldg. (Chicago) 1st Mtge. 6143, 1926-35. Offered by the Straus Bros. Co., Chicago.

7.00/The Mason Tire & Rubber Co. 1st Mtge. 73, “A,"” 1943. Offered by Brooke, Stokes & Co. and

Hyney, Emerson & Co., Chicago.

8.60-6%%|Baltimore & Carolina 8S. Co. Pref. Ship Mtge. Equip. 6148, 1923-33. Offerod by Mercantile

Trust & Deposit Co., Baltimore; Baker, Watts & Co. and Hambleton & Co.

6-64|The Bawlf Terminal Elevator Co., Ltd. (Winnipeg, Canada) 1st Mtge. 6148, 1924-38. Offered

by the Minnesota Loan & Trust Co., Minneapolis.

7.00{Deer Park Lumber Co. (Stevens & Spokane Counties, Wash.) 18t (Closed) Mtge. 75, 1923-33.

Offered by Ferrls & Hardgrove and Bond & Goodwin & Tucker, Ia

6.00|East Side Packing Co. 13t Mtge. 6s, 1926-37. By Mercantile Trust Co., 8¢. Lo 13, Geo. H. Burr &

Co., First Nat. Bank in East St. Louis (Ill.), and Southern Iilinols Nat. Bank. i, 8t. Louis, 11l

8.00(Flint River Pecan Co. (Albany, Ga,) 1st Mtge. 83, 1943. Offered by Seocurtties Sales Co. of

Florida, Jacksonville.

6.00|Greeley-Loveland Canning Factories Co. 1st (Closed) Mtge. 65, 1920-33. Offered by James

N. Wright & Co., Denver.

6.75|Hutchinson Lumber Co. 1st Mtge. 614s, 1938. Offered by Blyth, Witter & Co., the Detroit

Co., Detroit, and Bank of Italy, San Francisco.

6.62[The Oriental Development Co., Ltd. External Loan 30-Year Debenture 63, 1053, Offered by

National City Co.

7.50 Rigby Ranch Co. of Utah 1st (Closed) Mtge. 743, 1926-37. Offered by Drake, Riley & Thomas,

M. H. Lewlis & Co. and Shingle, Brown & Co.

7.00|Stave Falls Lumber Co., Ltd. 1st (Closed) Mtge. 7s, 1933. Offered by G, B, Miller & Co., San Fran.
7.10/Van Camp Sea Food Co., Inc. 13t (Closed) Mtge. 73, 1937. Offered by Bend & Goodwin & Tucker;

Inc., and Carstens & Earles, Inc., Los Anegles.

6-6.30|Wieland Dairy Co. (Chicago) 1st (Closed) Mtge. Guar. 63, 1925-33. Offared by Dangler, Lap=

ham & Co. and Thompson, Kent & Grace, Inc., Chicago.

SHORT TERM BONDS AND NOTES.

Purpose of Issue.

Price To Yield
Per Share. Abowut, Company and Issue and by Whom Offered.

Public Utilities—
Capital expenditures; working cap.

Refunding; retire curr. debt., &c..

Iron, Steel, Coal, Copper, &c.
Additional capital

100
95

100

%
6.50(Chicago North Shore & Milwaukee RR. 3-Year 6148 “C,” April 1 1926. Offered by Halsey}

Stuart & Co. and Natlonal City Co.

6.35/Houghton County (Mich.) Electric Light Co. 1st M. 53, 1927. Offered by Stone & Webster, Ino.

6.00/Eastern Steel Co. 68, Feb. 1 1924, Offered by Brown Bros. & Co.

STOCKS.

Par or No.
of Shares. Purpose of Issue.

a Amount
Involved,

Price. To Yield

Per Share. About. Company and Issue and by Whom Offered.

5 Public Utilities—
2,000,000{ Acquisitions; other corp. purposes.

1,732,500| Capital expenditures
2,922,000 Additions, extensions, &c

15,000,000} Refunding; additions, impts., &c..
#10,0008hs.| Construction; other corp. purposes
708,300{ Additions and extensions
#12,000shs.| Acquisitions.
Refunding
1,000,000{ Construction

4
5,000,000] General corporate purposes.
| Acquisitions; new constructl

,000,000
t& 350,000f Corporate purposes
|}
I Motors & Accessories— -
.| Produce and market new model. . -
.| Acquisitions

73,500 8hs.| Additions, extensions, wkg. capital

3
2,000,000

1,732,500
2,922,000

15,000,000
1,000,000
708,300
1,176,000
1,470,000
1,000,000
5,000,000
2,000,000

350,000

34,358,800

800,000
1,850,000

882,000

3,532,000

91

50
100

103
100
100

o
/¢

(flat) 7%0 American Water Works & Electric Co., Inc. 7% Cum. 1st Pref. Offered by Dom-

inick & Dominick, W. A. Harriman & Co., Inc., and E, B, Smith & Co.

(par) - .- |Blackstone Valley Gas & Electric Co. Common. Offered by company to stockholders.

(par) -.- |Consolidated Gas Electric Light & Power Co. of Baltimore Common. Offered by

company to stockholders.

6.80|Duquesne Light Co. 1st 7% Cum. Class “A" Pref. Offered by Lee, Higginson & Co.;

Ladenburg, Thalmann & Co., and Hayden, Stone & Co.

8.00|General Gas & Electric Corp. Class “A" Pref. (cum. $8 per share). Offered by

Pynchon & Co., New York.

(par) --- |Manchester (N. H.) Traction, Lt. & Pr. Co. capital stock. Offered by company
to stockholders.

Metropolitan Edison Co. Partic. Pref. (cum. $7 per share). Offered by John Nickerson
& Co.and Eastman, Dillon & Co,

Philadelphia Co. Common. Offered by Dominick & Dominlck, New York.

Portland Ry. Lt. & Pr. Co. 7% Cum. Prior Pref. Offered by National City Co.

Public Service Corp. of N. J. 7% Cum. Pref. Offered by company.

Puget Sound Pr. & Lt. Co. 7% Cum. Prior Pref. Offered by Stone & Webster, Inc.;
Parkinson & Burr and Estabrook & Co.

Wisconsin-Minnesota Lt. & Pr. Co. 7% Cum. Pref. Offered by Paine, Webber & Co.

Du Pont Motors, Inc., capltal stock, Offered by Warner & Co., New York.

McCord Radiator & Mfg. Co. of Maine Class A" Common. Offered by John Burn-
ham & Co., Chicago; McClure, Jones & Reed; Howe, Snow & Bertles, Inc., and
Merrill, Lynch & Co.

Reynolds Spring Co. (Jackson, Mich.) Common. Offered by company to stock-
holders; underwritten. ¢
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Par or a Amount Price. To Yield Company and Issue and by Whom Offered.
No.of Shares Purpose of Issue. Involved. |Per Share. About.

$ Other Industrial & Mfg.— s %
8,750,000| Refunding; other corp. purposes...| 8,750,000, 25 7.84 Amcﬁlcanhﬁlhal{rn Co.&B(‘:Z; Cum. Partic. Pref. Offered by Dillon, Read & Co. and
emphill, Noyes & Co.
400,000| Effect reorganization of company.. 400,000| 1004 7.00{American Wringer Co. (R. I.) 7% Cum. Pref. Offered to Preferred and Common
k stockholders of old company; underwritten by Brown, Lisle & Marshall and Richard-
et e P;ol:/lder)lce. 7% Cum, Partic. Pref, Offered by C Preferred
Refunding ;other corp. purposes...| 2,000,000/ 100 7.00|Bayuk Bros., Inc. (Phila.) 18t 7% Cum. Partic. Pref, ered by Company to Preferr
2,000,008 = (Dt 0 and Common stockholders; underwritten by S. B. Lewis & Co., Phila.; John Nicker-
son & Co. and Blake Bros. & Co., N. Y., and Howe, Quisenberry & Co., Chicago.
200,000] Working capital 200,000{ 100 8.00|The Caradine Harvest Hat Co. (St. Louis) 8% Cum. Pref. Offered by Lorenzo E.
Anderson & Co., St. Louis.
2,000,000| Refunding; retire floating debt-.._| 2,000,000/ 98 7.14|Devoe & Raynolds, Inc. (N. Y. City) 7% Cum. 1st Pref. Offered by Hayden, Stone
: & Co., Bond & Goodwin & Tucker, Inc., and Redmond & Co.
#15,000 shs. 600,000( 40 s Dow Chemical Co. (Midland, Mich.) Common. Offered by Company to stockholders,
369,500 496,989| 4 shs. Pref.} for |(The Icy Hot Bottle Co. (Cincinnati, O.) 7% Cum. Pref. Offered by the L. R,
*5,5643 shs. 6 shs. Com.[$534 Ballinger Co.; Beazell & Chatfield; Benjamin D. Bartlett & Co. and W. A,
Daniels & Co., all of Cincinnati.

The Icy Hot Bottle Co. (Cincinnati, O.) Common. Offered by the L. R. Bollinger
Co.; Beazell & Chatfield; Benjamin D, Bartlett & Co., and W. A. Daniels & Co.,
all of Cincinnati. -

National Cloak & Suit Co. 7% Cum. Pref. Qtfered by Goldman, Sachs & Co. and
Lehman Bros.
Southern Phosphate Corp. Capital stock. Offered by Company to stockholders;
underwritten.
1,180,200 }Acqulsmon constituent cos 2,223,962| 1 sh. Pref.] For |The United States Shoe Co. 7% Cum. Pref.[Offered by W. E, Hutton & Co., Lewls S.
*53,997 shs. 414 shs.Com.|$187 do do do Common| Rosensteil Co., Central Tr. Co.,
B Brighton Bk. & Tr. Co., Peoples’ Bk. &
Savs. Co., Richards, Parish & Lamson,
Stacy & Braun, A. E. Aub & Co., Edgar
Friedlander, Channer & Sawyer, Benja-
min D .Bartlett & Co., Van Leunan, Rey-
nolds & Co., Breed, Elliott & Harrison,
Roberts & Hall, E. E. Galbreath, Ellis &
Co., Lowenthal & Co. and Otis & Co.,
all of Cincinnati; and Mark C. Steinberg
& Co., St. Louis.
500,000) ‘New plant, acquisitions 500,000 -10|Waterloo (N. Y.) Textile Corp. 7% Cum. Pref. Otfered by Jackson & Curtis, Boston.

4,000,000/ Refunding 4,000,000
*119,798shs| Acquisitions; other corp. purposes. 598,990

21,769,941
Oil—

*50,000 shs.| Refund.; acqulsit’ng; working cap’l| 2,325,000 The Derby Oil & Refining Corp. Conv. Pref. (Cum. $4 per share). Offered by Morgan,
Livermore & Co., New York.

i M]lslcellilmcous—
300,000| Additional stores 300,000 Almar Stores Co. 8% Cum. Pref. Offered by Paul & Co., Philadelphia.

*60,000 shs.| Working capital 750,000 Douglas-Pectin Corup. (Rochester, N. Y.) Common. Offered by Lage & Co. and
Tobey & Kirk.

1,500,000 1,500,000 The Higbee Co. (Cleveland) 7% Cum. 1st Pref. Offered by Union Trust Co. of

— Cleveland.

2,550,000

FARM LOAN ISSUES.

To Yield
Amount. Issue. About. Offered by

$ o7,
1,500,000| Atlantic Joint Stock Land Bank (Raleigh, =
N. G.) 58, 1933-53 4.68
2,000,000| Bankers Joint Stock Land Bank o
waukee 53, 1933-53

5,000,000| Dallas (
1933-53

Wm. R. Compton Co., Halsey, Stuart & Co. and Harrls, Forbes & Co.

4.62|First Wisconsin Co., Morris F. Fox & Co., Henry C. Quarles & Co., Edgar, Ricker & Co.,
Marshall & Ilsley Bank, Bankers Finance Corp. and Second Ward Securitie: Co.,
Tex.) Joint Stock Land Bank 58, all of Milwaukee.
4.70|Lee, Higginson & Co., Illinois Tr. & Savs. Bk., Chicago; and Merchants Loan & Trust
1,000,00| First Joint Stock Land Bank of Dayton, O. : R
08, 1932~ L. R. Ballinger Co. and Fifth-Third National Bank, Cincinnati.
1,000,000| Greensboro (N. C.) Joint Stock Land Bank R e o
58, 1933-53 Harrls, Forbes & Co., Halsey, Stuart & Co., Inc., and Wm. R. Compton Co.
3,000,000 Kansas City (Mo.) Joint Stock Land Bank A
, 1932-52 Blair & Co., Inc., First National Co., Detroit, and Kelley, Drayton & Co.
1,500,000| Louisyille (Ky.) Joint Stock Land Bank

59, 1932-52 Halsey, Stuart & Co., Inc., Wm. R. Compton Co., Harris, Forbes & Co., Fidelity &

Columbia Tr. Co., Loulsville, and Henning, Chambers & Co., Louisville.
2,000,000| North Carolina Joint Stock Land Bank of
Durham 53, 1933-53 Dillon, Read & Co. and the Northern Trust Co., Chicago.
2,000,000( Oregon-Washington Joint Stock Land
Bank (Portland, Ore.) 5s, 1032-52 Brooke, Stokes & Co., Philadelphia.
3,000,000| San Antgnl; (Tex.) Joint Stock Land Bank

58, 1932-5; Howe, Snow & Bertles, Inc., and Bolger, Mosser & Willaman.
1,500,000| Union Joint Stock Land Bank of Louisville,

Ky. 5s, 1932-52 Halsey, Stuart & Co., Wm. R. Compton Co., Harris, Forbes & Co., Fidelity & Columbia
23,600,000 Trust Co., Louisville, and Henning, Chambers & Co., Louisville.

* Bhares of no par value.

a Preferred stocks are taken at par, while in the case of Common stocks the amount is based on the offering price.

b At rate of $1,200 par value 8% Debentures and 414 shares Prior Preference stock for $1,200.
¢ The General Electrio Co. agrees with the original holders of bonds that 50 long as they remain in the service of the company it will pay an additional 2% per annum,
mnl‘xlm a total of 8% yearly, ;

With a bonus of 4 shares of Common stock accompanying each share of Preferred.
© With a bonus of }¢ share of Common stock with each share of Preferred.

Indications of Business Activity J

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, April 27 1923. some complaint in different parts of the country, due, no

moreover, are none too prompt. On the contrary, there is

Better weather over much of the country has helped busi-
ness and improved the crop outlook, notably in the South-
western wheat section. Rains there hayve bettered the pros-
pects for winter wheat yield, though on the other hand, to
be sure, they have delayed planting of cotton so that, it is
said, taking the cotton belt as a whole only about 12% has
been planted, as against 27% a year ago. Also, the weather
has been rather unfavorable for the seeding of spring wheat
in the Northwest. Snow storms have occurred in parts of

doubt, to recent bad weather, and, for a time, a slowness of
turnover by retailers and jobbers, inevitable under such cir-
cumstances,

Prices of merchandise on the whole have drifted down-
ward, although the grain markets as a rule are higher and
there has been a better export business in wheat, with a fair
Buropean demand for rye and other grain. Cotton, more-
over, has advanced some 50 to 140 points during the week,

largely, however, owing to bad weather at the South, for
the West. In other words, winter still lingers in some sec- | exports lag rather far behind last year's total at this:time,

tions. And after remarkably warm weather here a week ago | and the actual cotton at the South is not selling at all
it has latterly been cooler. Yet in the main higher tempera- | freely at the moment. The wool trade, too, is a little slow,
tures have prevailed and these have stimulated retail trade. | although the auction sales in England and Australia show
Jobbing business remains brisk. The great industries of the | some advance in prices. Pig iron prices have weakened
country are still generally active and building activity is | somewhat, as also those of most other metals, while steel
especially notable with a hint of a new peak this spring. | mills are more eager for orders for future delivery. Woolen
Contrariwise, there is a noticeable disinclination to order | mills are very busy and so are the cotton mills on old orders.
goods for the distant future. Merchants are not unduly ven- | Anthracite coal is in brisk demand, but bituminous has been
turesome. There has been a slackening in the iron and steel | dull and tending downward. Building materials in some
trade and violent fluctuations in cotton have had a restric- | cases are commanding premiums for prompt delivery, though
tive effect on new business in cotton goods. Collections, ! in the steel trade premiums haye for the most part, it seems,
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disappeared. The West reports a good business in most
lines. Mail order reports show a larger demand. The auto-
mobile industry is still active, and the Central West is par-
ticipating in the excellent condition of the trade. Petroleum
prices have declined. From Western furniture and shoe fac-
tories good reports are coming. But in the East those indus-
tries are for the moment in less satisfactory shape. Mean-
while consumption treads closely on the heels of production
in most lines of manufacture. And there is the ever-present
scareity of labor and the tendency of wages to rise, thereby
increasing the cost of production, which is always charged
up to the ultimate consumer, who, needless to say, includes
the workingman himself as well as the great salaried classes
and farmers of the country. An apparently abortive strike
of seamen was started here and at the West the other day,
though the efforts, it appears, of the far-famed I. W. W.
The South still reports a noteworthy migration of negroes
northward. Whether this will affect the raising of cotton
remains to be seen. One thing is clear enough. The country
needs a larger labor supply and the 3% immigration law
should be either repealed or greatly modified. This is one of
the crying needs of the times. Meanwhile money is a little
lower, with wholesale trade in some lines somewhat less
act've. At times of late the stock market has declined.
There have been rumors that France and Germany would
soon get together for an adjustment of their differences in
the Ruhr, but news from that unhappy section is not alto-
gether reassuring. President Harding has come out plainly
for a World Court to adjust differences between nations and
obviate war. And there is no doubt that the sentiment of
the country is on the whole reacting favorably to this idea.
Business men as a class do not wish to see the United States
drawn into the entanglements of BHuropean politics or into
the League of Nations, but they do believe that the United
States should not stand idly by doing nothing to promote the
cause of peace in the world, and incidentally what it can
within reasonable limits to help Europe out of its dilemma
following the Great War. As for business, the sentiment in
this country is still hopeful, but it is qualified by a disposi-
tion to proceed in accordance with the motto of slow but
sure, avoiding undue advances in prices, and thus obviating
any danger of a buyers’ strike, or anything savoring of harm-
ful inflation. :

Rising wages, it is pointed out, bring new trade problems.
Manufacturers and others say they find difficulty in main-
taining profits on orders booked some months ago on a lower
wage basis. The demand for labor in the Chicago district
is sharp. Many industries are short of help. More wage
advances have been reported. There is an abundance of
work there for all common labor and mechanics at good
wages. A significant feature of these times is that workers
use their own automobiles in going to the plants. At one
moderate-sized plant 38 automobiles were counted in one
day. Partly skilled labor, able to do certain kinds of car-
pentering and men handy with tools are in some instances
getting the regular carpenters’ wages, it seems, of $1 25 per
hour. Road builders in Illinois are paying higher than
farmers and are getting the laborers. In parts of Illinois
farmers, it is stated, are paying hands $80 per month, fur-
nishing a house and part of the food, and even then not get-
ting enough workers. Steel mills are short of help and the
Pullman shops are employing 9,000 men, the largest number
since 1913. Car shops are unusually busy.

The nation-wide strike called at midnight Tuesday by the
Marine Transport Workers’' Union, Local 510, of the Indus-
trial Workers of the World, failed to cripple shipping, ac-
cording to shipping interests in various ports. Union lead-
ers said a dozen vessels were left without crews here, but
this was denied by steamship officials, who declared that
fewer than a dozen ships were affected and that only one or
two had been delayed in sailing. San Francisco reported
that the strike had little effect at any of the Pacific. Coast
ports. Seattle reported that only a few men were out. The
United States Shipping Board’s agent at Portland said there
was no strike, so far as the Board was concerned, although
the union spokesman asserted the strike at that port would
be 100% effective. Five steamers were reported tied up at
Bverett, Wash., and 200 to 300 men were said to be idle. In
Washington groups of loggers were reported as having par-
ticipated in the I. W. W. demonstration. Here the I. W. W.
seamen on the New York water front struck on April 25 for
$20 more a month, an 8-hour day and a 44-hour week. They
said they expected help from the longshoremen. Steamship
owners said that not over 30,000 seamen are employed in the

port at present. Secretary of Marine Firemen’s Union said
that if the demands of the International Seamen’s Union for
$15 more a month are not met by May 1 men will leave ships
and seek more profitable occupations ashore. It is stated
to-day that only 900 seamen are on strike here. Only eight
small ships were affected by it. Some 2,700 men of the stone
working crafts in the Metropolitan area struck for a wage
increase of $2 a day. Unless settled at once, contractors
said, this strike gradually will stop all building operations
in which stone is used. Yet stone cutters have been getting
$9 a day; planer men $8 and stone machine men (unskilled)
$6 50. Stone cutters now are demanding $11 a day, planer
men $10, and machine men $8 50, an average increase of 25%.
The increases granted the bricklayers and derrick men run
in the neighborhood of 25% also. Stone workers struck in
spite of an agreement signed last September that there would
be no cessation of work without due notice before July 1 and
arbitration upon points of disagreement. It was said also
that this is the first time in 20 years that the stone workers
have done such a thing. They were aroused by the success
of the bricklayers, which union includes the stone setters
and derrick men, in getting larger wages. Contractors said
the shortage of bricklayers virtually compelled employers to
meet their demands, and as a result the Mason Builders’
Association was permitted early this week to put in a new
scale which gave stone setters $12 a day. While some der-
rick men are understood still to be on strike, many have gone
back to work at $10 a day. Labor represents from 60 to 70%
of the total cost of construction. The seriousness of a threat
of a general increase of the foregoing proportions is clear
enough. The shortage of bricklayers, according to employ-
ers, is aggravated by similar shortages of plasterers, tile
setters and plumbers. It was stated on the 26th inst. that
the danger of a general strike in the building trade has
passed; that a general walk-out has been averted by a raise
in the form of bonuses. The workers wanted agreements,
but builders refuse this, as they expect a labor slump in the fall.

The Rhode Island Senate has defeated the bill providing
for a 48-hour working week. At Concord, N. H., on April
24th the Senate killed a bill providing a 48-hour week for
women and minors in New Hampshire industries during the
months of July and August. C. T. Plunkett, of W. T. Plun-
kett & Sons Co., Berkshire Cotton Manufacturing and Gray
Lock Mills, Adams, Mass., a company 90 years old, is quoted
as expressing the opinion that inflation of cotton prices, if
continued, can lead to only one result—another buyers’
strike. Leopold Morse Co. of Boston, clothing manufactur-
ers, hiave advanced wages 5 to 10%.

Living costs reached the index peak price of 204.5 in 1920,
as compared with 100 in July 1914 ; in September 1922 they
were 155.6; in March 1923 they had risen to 159.2, against
154.7 in March 1922. Food was at the peak of 219 in 1920;
fell to 139 in March 1922 and in March 1923 was 142. Shel-
ter in 1920 was at the peak of 166 ; rose to 170 in March 1923,
against 165 in March last year. Clothing was 288 in 1920
and 168 in March 1923, against 165 in March 1922. Light
and fuel were 200 in 1920; 186 in March 1923, against 174
in March 1922; sundries 192 in 1920 and 173 in March 1923,
against 174 in March 1922,

The American Newspaper Publishers’ Association in ses-
sion at the Waldorf-Astoria Hotel on April 26 decided to re-
Ject the new form of contract proposed by the International
Typographical Union, i. e. they refused to negotiate con-
tracts with printers and mailers jointly, decline to accept
agreement providing coincident expiration dates, and refuse
to sign contracts carrying sympathetic strike provisions. In-
creased production of lumber for the past week was re-
ported by the National Lumber Manufacturers’ Association,
although shipments and orders declined somewhat. On top
of a labor shortage which makes it difficult for the industry
to meet current requirements, the I. W. W. Strike which
started on the 25th inst. in Oregon and Washington threat-
ens a further curtailment. Yet production in the Northwest
for the last week was 21% above the normal and for the
country as a whole slightly above normal. On the whole
shipments were 97% and orders 94% of production. The
Southern Pine Association barometer for last week shows
orders received increased 7.6% over previous week, produc-
tion decreased 2% and shipments decreased 4.8%. Reports
from 134 mills show 73,716,832 feet ordered, 75,583,056 feet
shipped and 69,163,420 feet produced. Orders on hand at
end of last week were 356,454,806 feet,

Last Saturday it was 84 degrees here, after touching 81 on
Friday (official for the day). Middletown, N. Y., on April 21
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reported that in some parts of the country the thermometer
that day reached 95. In parts of Sullivan County it reached
90 degrees, while less than a mile from the centre snow §till
remained. At Providence, R. I., on the same day it was 83
degrees at noon, breaking all records for that date. At Bos-
ton on April 20 the sudden advent of summer which sent
the temperature to T8, established a new April record for a
24-hour minimum temperature, when it failed to go below 65
there. The highest April minimum previously recorded was
61, on April 20 1896. Spring thaws in the Northeast are be-
ginning to be felt. At Augusta, Me., the Kennebec River on
Monday reached its highest level this year, being flooded by
the melting snow of its upper valley. The backwater, the
result of this high level, showed the water wheels of mills
along the river and necessitated a complete shutdown of the
Bdwards Manufacturing Co. plant, leaving 850 workers idle.
The production was curtailed because of the high water at
the Cushnoe Paper Co. mill and also at the Lockwood Co.
cotton mill in Waterville. In New York it has latterly been
mild, but it is rather cooler to-night.

March Automobile Production Breaks All Records.
Automobile production increased in March and was the
highest on record, exceeding by 64,006 cars and trucks the
high produection of last June, according to reports received
by the Department of Commerce through the Bureau of
the Census, in co-operation with the National Automobile
Chamber of Commerce. Output of passenger cars increased
from 254,650 in February to 318,424 in March, and truck
production increased from 21,815 in February to 34,593.
The following table, prepared by the Bureau of Census, gives
the total production for each of the last nine months, with
the corresponding figures for the same months of the pre-
vious year. With few exceptions, it is stated, the reports
each month are from identical firms and include approxi-
mately 90 passenger car and 80 truck manufacturers:
Automobile Production (Number of Machines).

P ger Cars Trucks
1922. 1921. 1922. 1921.
224,770 165,674 *21,837 10,766
*248,122 167,705 #24,467 13,080
*187,661 144,669 *19,188 13,648
216,099 134,734 21,512 12,813
*215,284 106,042 21,683
*207,269 70,690 20,050
1923. 1922. 1923.
223,706 81,693 *19,377
*254,650 109,171 *21,815
318,424 152,959 34,593

13,195
19,761

* Revised.

Steel Furniture Shipments Largest Since 1920.

Shipments of steel-furniture stock goods in March were the
largest since October 1920, according to figures received by
the Department of Commerce through the Bureau of the
Census, in co-operation with the National Association of
Steel Furniture Manufacturers. Except for the three months
August to October 1920, inclusive, when prices were higher,
the March shipments were the highest on record. Total
shipments of steel-furniture stock goods reported by 22
manufacturers amounted to $1,709,206 in March, as against
$1,307,173 in February and $1,087,228 in March 1922.
Comparisons of the shipments for the first three months
of 1923 and 1922 follow:

1923.
$1,362,470
1,307,173
1,709,206

1922.
$083,834
967,125
1,087,228

January
February e
March

Effect of Common Labor Shortage on Building Stocks—
Labor Supply in South.

The Dow Service Daily Building Reports, under date of
April 21, referring to the effect on building stocks in New
York of the common labor shortage and the part played
therein by the efforts to retain labor in the South, had the
following to say in part:

Southern States labor supply is playing its part to keep 1923 construc-
tion costs high. There is no law preventing the employment in any one
State of any quantity of labor needed for work in another State. But there
might just as well be, if the experiences of building material manufacturers
seeking help in certain Southern States this spring indicate anything at all.
Brick manufacturers and others are already convinced that States located
south of the Mason-Dixon line are prepared to go far this year to prevent
wholesale raids on their labor supply to make up for the scarcity of Slavs,
Hungarians, Finns and others barred by immigration laws, normally pre-
ferred for work on Northern brick yards, cement plants, steel mills, terra
cotta plants, quarries, &c.

‘Whole consignments of laborers are arranged for shipment, but some how
they do not arrive. It is the rule rather than the exception, according to
the experience of building material manufacturers, who at this time are

striving particularly hard to keep a steady flow of brick and similar basic
materials coming into this market.

Instances have been reported of where employers in search of crude
Southern manpower have been detained when about to entrain with their
gangs of laborers for the North by ostensible process of police power, and
while a hearing is in process of being arranged, the gangs have been stam-
peded in one way or another, and finally the would-be employer returns
without help.

The explanation is that the South is going to need all the help it has this
year. But with a shortage of brick for New York delivery in particular
expected by the middle of May or the first of June, with stocks of cement in
the country to-day 450,000 barrels less than was on hand at the same time
last month, the pressure on labor supply is being kept up and, by way of
the “‘underground,’”’ somewhat similar to the famous slavery day routes,
the North is being supplied, but not with the calibre of labor that the em-
ployer himself would pick out.

On the other hand a general movement of Southern negro
farmers to Northern industrial centres, where high wages are
obtainable, is indicated in a special survey of farming dis-
triets in the South made by the Department of Agriculture.
Press advices from Washington April 22 in giving details
of the survey said:

Unprofitable cotton growing, due to boll weevil conditions, unrest among
returned negro troops, who experienced more attractive living conditions
away from farms during and after the war, and the breakdown of the contract
labor system are cited in the report, made public to-day, as contributory
causes of the migration.

Approximately 13%, or 32,000, of the total number of negro farm-
hands in Georgia is estimated to have moved North during the last twelve
months, and the movement continues, although crops for the present season
are already started.

A large abandonment of acreage is reported, and the labor shortage is ex-
pected to be a major factor in limiting acreage this season. The situation in
Georgia is declared to be much worse than that prevailing generally.

From South Carolina about 22,750 negro farmers, or about 3% of the
total negro farm population, have departed.

The movement from Florida is estimated at about 2% of negroes living
in or near farming communities.

Alabama reports that approximately 3149% of its negre farmers has
moved North since the last crop season.

Arkansas shows a movement of about 15,000 negro farmers, or about
314 % of the negro farm population.

Movement from Kentucky has been very small, and from Missouri, North
Carolina and Oklahoma no migration is reported.

Louisiana reports an exodus of about 1%, Tennessee about 4,500 negro
farmers, since April 1922, while in Texas the farm labor situation apparently
is not so serious as in the Eastern cotton-growing States.

Indieations of the plentiful supply of labor in Southern
textile mills were given in the “Southern Textile Bulletin,”
according to advieces from Charlotte, No. Caro., to the
“Journal of Commerce’” from which we quote the following:

More new cotton spindles are in sight for North Carolina, for installation
this year or as quickly as projected textile plants can be built than were
in sight for the entire South on Jan. 1. Textile leaders and machinery
men in Charlotte estimate that more than 800,000 spindles will be installed
by mills under construction or projected in this State, as compared with
the estimate of 807,720 for the entire South in the annual statistical num-
ber of the ‘‘Southern Textile Bulletin™ in January.

The estimate for North Oarolina at that time was 583,760 spindles.
The estimate for South Carolina was 57,000. To-day approximately
150,000 is the estimate credited to South Carolina, and in addition to
this equipment there is a large expansion in weaving mills and bleaching
and finishing plants. Alabama, Tennessee, Georgia, Virginia and Texas
together have approximately 225,000 spindles, making an aggregate of
close to 1,200,000 new spindles in sight for the entire South.

Native Labor Plentiful.

The matter of an adequate supply of labor for the continued expansion of
the industry is giving no more concern than that of supplying men for higher
positions. There is, it is pointed out, a large reserve of native American
labor in the mountain counties of North Carolina at present earning a small
percentage of what it could earn in cotton mills or other industrial communi-
ties. It can be secured as rapidly as there is a demand for it and is being
constantly drawn upon to a limited extent as new mills are built.

Another source of labor is the mill settlements and farms of South Caro-
lina. There has been a marked trend from the farm to the mill community
in South Carolina during the past two years, or since the advent of the boll
weeveil. Those familiar with the situation declare that many South Caro-
lina mills have done their utmost to take care of this *'distressed’’ labor, some
of them resorting to night operation of their mills under circumstances that,
from a purely business point of view, were not warranted.

Textile men and other observers have every confidence that there is no
danger of a halting of the expansion of the textile industry as a result of the
shortage of labor, or that they will have to resort to the importation of
immigrant labor. The people who turn from the farms to the mills seldom go
back. Although the industry in South Carolina is quite young, there has
already developed an industrial consciousness and the natural nermal in-
crease in the population of textile communities, augmented by the addition
from the farms, and particularly from the rural districts of the mountain
counties, will supply every labor demand that is likely to develop, even if
the rate of expansion in the industry is still further accelerated.

Federal Reserve Bank of New York on Increasing Sales
of Department and Chain Stores.

March sales by department stores in this distriet were
18% above those of March a year ago and were larger than
any previous March, according to a resume of department
store business which will appear in the May 1 issue of the
“Monthly Review of Credit and Business Conditions” by
the Federal Reserve Agent at New York. The “Review'
will say:

Increases occurred in all cities of the district and were especially large in
Bridgeport. Due to the early date of Easter this year, Easter purchases
were made in March, whereas last year many such purchases were not made

until April. The volume of Eastern sales was particularly evident in apparel
stores, which reported March sales 21% larger than in March a year ago
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Stocks of department stores computed at the'selling'price show an increase
of only 2% over those held on the same date last year. As sales in the first
quarter of 1923 have increased nearly 10%, a more rapid turnover of stock
has resulted. During this period the turnover was at the annual rate of
3.6 times, as compared with an annual rate of 3.3 times one year ago. The
following table shows the rate of stock turnover by quarters during the past
four years. Turnover is usually more rapid in the second and fourth quar-
ters, because of sales of summer apparel and because of the Christmas
business.

Annual Rate of Stock Turnover (Times per Year).
1920. 1921. 1922.
3.1

1923.
3.6

First quarter

Second quarter 3 4

Third quarter 4 .5
3

Fourth quarter. s . 3

Entire year 3. 3 & b
Mail order sales were 35% larger in March than a year ago, the same per-

centage of increase which was reported last month. Detailed figures are

shown in the following table:

——Stock on Hand April 1—
1919. 1920. 1921. 1922. 1923.
74 118 95 100 102
94 100 100

100

100

100

100

100

100
100

ToTo. 1008 iaat o2, 1973,
In Percentages). 1919. 1920. 1921. 1922. .
Au( departm’t stores ;5 }%(23 108 100 113

Syr:

Bridgeport
Elsewhere in 2d Dist.
Apparel stores
Mall order houses. . ik

Concerning sales by chain stores, the-‘“‘Review’’ says:

March sales of chain stores were 30% above those of March a year ago.
Some of this increase has been due to the opening of new stores, but with
the exception of grocery and cigar stores there were material gains in
average sales per store.

The large increase in the dollar value of shoe sales was due partly to higher
prices, inasmuch as the average price per pair advanced 9.6% from $3 64
last year to $3 99 in March of this year. The number of pairs sold shows
a gain of 30%. Detailed figures follow:

P.C. Change in
March Sales Sales per Store,
(In Percentages) March 1922 to
1919. 1920. 1921. 1922. 1923. March 1923.

58 77 113 100 144 +22.9

72 122

76 96

100

66
85 100
97

75
71 98

—-No. of Stores—
March March

100

Gain in Wholesale Trade Reported by Federal Reserve
Bank of New York.

March sales by representative wholesale dealers in this
district maintained the high level of January and February
and were 22%, larger than sales in March 1922, according to
an item on wholesale trade which will appear in the May 1
issue of the “Monthly Review of Credit and Business Con-
ditions” by the Federal Reserve Agent at New York. The
“Review’” continues:

For the entire first quarter sales by these dealers were also 229, larger
than in the first quarter of 1922. Sales of machine tools, which reflect
activity in industrial plants, were three and a half times as large as those
of March a year ago. Diamond and jewelry sales also showed very material
advances. Detailed figures are shown in the following table;
-Dollar Sales During March

1920. 1921. 1922.

596 166 100

294 115

371 96

157 112

135 103

143 93

130 109

147 102

222 119

118 90

144 115

151 100

Total (weighted) 154 105 122

Sales by wholesale dealers in this district and the country as a whole
have fluctuated in a closely similar manner during the past four years, but
the recovery in trade in the past few months has been considerably more
pronounced in this district. The Federal Reserve Board has compiled a
weighted index of whole sale business of 700 dealers throughout the country
similar to that maintained by this bank for 122 dealers in this district.

A diagram compares the fluctuations in these two indices.
The ‘“Review” continues:

Seasonal fluctuations are more pronounced in the New York district
than in the country as a whole, due largely to the importance of the clothing

industry in New York. In this industry a large part of the year’s sales is
made in February and March and in August and September.

1919.
435

(In Percentages.)
Machine tools. . .. ______

1923.
354
173
156
121
129
152
113
120
117
116
113
109

Employment in Selected Industries in March 1923.

According to the compilations of the Bureau of Labor
Statistics of the U. S. Department of Labor, there was an
increase in March 1923 as compared with the previous month
of 2.1% in the number of employees in 43 manufacturing
industries, and an increase of 5% in_the total amount paid
in wages and an increase. of 2.8% in the average weekly
earnings. In the comparison for March 1923 with March
1922 in the case of identical establishments in 13 manufac-
turing industries, the number of employees are shown to have

increased in 11 industries and decreased in 2. The Bureau’s

statement, made public April 23, follows:

The U. 8. Department of Labor, through the Bureau of Labor Statis-
tics', here presents reports concerning the volume of employment in March
1923 from 5,453 representative establishments in 43 manufacturing indus-
tries, covering 2,135,564 employees, whose total earnings during one week
amounted to $54,538,778.

Identical establishments in February reported 2,092,285 employees and
total payrolls of $51,965,5645. Therefore in March, as shown from these
unweighted figures for 43 industries combined, there was an increase over
February of 2.1% in the number of employees, an increase of 5% in the
total amount paid in wages, and an increase of 2.8% in the average weekly
earnings.

Increases in the number of employees in March as compared with em-
ployees in identical establishments in February are shown in 39 of the 43
industries, and decreases in the remaining four only. The largest increase,
14.4%, is again shown in the fertilizer industry, followed by brick with
8.1%, steel shipbuilding with 7.1%, and paper and pulp with 5.4%.

Glass, leather and slaughtering and meat packing show small losses in
employment, while chewing and smoking tobacco decreased 6.1%.

Increases in the total amount of payrolls in March as compared with
February are shown in every industry except chewing and smoking tobacco.
The increases range from 19.5% in fertilizers, 14.9% in brick, 13.1% in
steel shipbuilding, and 11.5% in millinery and lace goods, to less than
1% in pottery.

For convenient reference the latest figures available relating to all em-
ployees on Class I6 railroads, drawn from Inter-State Commerce Commis-
sion reports, are given at the foot of the first and second tables.

COMPARISON OF EMPLOYMENT IN IDENTICAL ESTABLISHMENTS
DURING ONE WEEK IN FEBRUARY AND MARCH, 1923.

Amount of Pay-Roll
in One Week—

% of
In-
crease
or De-
crease.,

No. on Pay-Roll
in One Week—

March
1923.

% of
In-
crease
or De-
crease.

No.of
Estab-

lish-

gl March

1923,
$646,639
8

Feb.
1923.

24,115
252,157
40,978
28,804
92,110

February
1923.

$598,765
8,011,988

-+
S
o
e
o
°

LOob NuHuBNDoRONPNONSNNRER Kk HONR~ONB- =mad

Agricultural impl'ts.
Automobiles
Automobile tires.. ..

25,163
263,501

Bootsand shoes._ ...

Brick

Carriages & wagons.

Car bldg. & repairing

Carpets

Chemicals ...

Clothing, men's_ ...

Clothing, women's. .

Cotton, finishing. . _ .

Cotton manufactur'g

Electr.cal mach'y,
appliances & suppl.

Fertilizers

Flour

Foundry & machine

1,385,421
420,007
365,626

2,946,271

2,080,930
143,178
200,723

3,603,314

15,906
177,091

85,888
10,765
8,139

135,122
41,502
32,500
20,494
67,996

1039(241,068

3| 30,098

26,668

61,960

10,228

15,809

56,677

44,331
7,000

10,622

23470

38,275

16,652

28,054

53,001

81,133
12,518
16,098

3,590
32456
66,219 66,044

(a) 1,772,553
(b) 1,763,398

* Note.—Increase of less than one-tenth of 1% .

(a) December, 1922. Comparison is for one month.

(b) January, 1923. Compensation is for one month.

Comparative data relating to identical establish ts in 13 fact
ing industries for March 1923 and March 1922 appear in the following
table.

In this yearly comparison the number of employees increased in 11 indus-
tries and decreased in 2, as In the preceding month.

The largest increases were 52.8% in automobiles and 46.2% in cotton
manufacturing.

Hosiery and knit goods and men’s clothing show decreased employment.

All of the 13 industries show increases in earnings, ranging from the
enormous percentages of iron and steel and automobiles, 86.8 and 84.5,
respectively, through cotton manufacturing, 64.9, to hosiery and knit
goods, 2.3%.

COMPARISON OF EMPLOYMENT IN IDENTICAL ESTABLISHMENTS
DURING ONE WEEK IN MARCH, 1922 AND MARCH, 1923.

3,008,143

2,228,675
171,053
206,644

3,833,027
937,656
782,879
486,155

83,305
9,407
8,123

130,679
41,336

S U e L T

S N FONOPHNNG&HONOwMHLC& Ches HMOWHHOM®W® WOn

=

Nk Dbk RbusNuRkoROoil

Hardware 3
Hoslery & knit goods| 2:
Iron and steel
Leather e
Lumber, millwork._ . .
Lumber, sawmills_ _.
Millinery & lace g'ds.

T o M I ST P, TS

+
A
olok- bon LoRbNDHOLbLRuBRTOH

Petroleum _
Planos and
Pottery
Printing, book & job_
Printing, newspapers
Shipbuilding, steel..
Shirts and collars. ..
Bl
Slaughtering

packing ...

444+ttt |

1,067,143

1,850,843
285,662
440,814

1,824,368
264,327
421,027

55,621
561,257| 585,674
1,472,118] 1,495,048

(a) 240,064,277
(0) 243,226,002

SE B W=OOIOIOIS

Tobacco— 7
Chewing & smok'g
Cigars & clgarettes)

Woolen manufac'g

+++ 4|

A R O ol oror v s

S| =

Rallroads, Class I _.

——

}—0.5{

No. on Pay-Roll
in One Week—

March | March
1922. | 1923.

96,083/148,227
2 46
56,486

20,130
13,936

% of
In-
crease

or De- | March March
crease. | 1922, 1923.

|
.8($2,745,2006 $5,065,318
5 2, 1,606,064
1,600,328
019,147

313,073
59,025 1,064,704
567,667

1300 )
163,056 o 4,656,528
4| 14,208 A 330,300
25,921 650,167
13,782 301,104

15,333| 16,478 305,435
20,727| 23,610 550,172

(a) 1,536,756 a)
(b) 1,763,308 S

January, 1922. Compensation is for one month.
J y, 1923. C tion is for one month,

Amount of Pay-Roll
in One Week—

Industry—

Automobiles - ..
Bootsand shoes. ...
Car bldg. & repairing
Clothing, men's
Cotton finishing. ...
Cotton manufactur'g
Hoslery & knit g'ds.-
Iron and steel

I
1k EEELRNES
| O wo~moWweN

RO mRIROOD
FNW@N

267,651
443,776

a 198,741,729
b 243,226,002

cigarettes .
‘Woolen manufactur'g’

Rallroads (Class I.).|-..-.

T4+ i+t
Bl 2E

a
b
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Another New High Record in Railroad Freight
Movement.

A new high record for freight shipments for this time of
year was established by the railroads during the week which
ended on April 14, during which time 946,759 cars were
loaded with revenue freight, according to the Car Service
Division of the American Railway Association.

This was not only the largest number loaded during any
one week since last November, but exceeded the correspond-
ing week last year by 246,604 cars and the corresponding week
in 1921 by 244,643 cars. The total for the week also ex-
ceeded the corresponding week in 1920 by 345,164 cars,
when traffic, however, was affected by the unauthorized
strike of switchmen, while it also substantially surpassed the
same weeks in 1918 and 1919. Freight loading during the
week was also within 79, of the record week in history, which
was that of Oet. 15 1920. Compared with the week before,
when freight loadings dropped off somewhat, due to the
observance of Easter and Easter Monday, the total for the
week of April 14 was an increase of 50,992 cars. Not only
was the volume of freight during the week of April 14 the
biggest in the history of the railroads for this time of year,
but three other records were also established by the carriers.
In the first place, 77,313 cars were loaded with forest prod-
ucts, the largest number loaded during any one week in
history. There were also loaded during the week 583,132
cars with merchandise and miscellaneous freight, which in-
cludes manufactured products. This was the largest num-
ber ever loaded during any week at this time of year, and was
within approximately 39 of the record week in history for
those commodities, which was during the week of Oct. 27
1922, when the total was 602,018 cars. The following fur-

ther facts are supplied:

Reports recelved by the Car Service Division showed that the railroads
of the country moved on April 18 940,140 freight cars. This included
both loaded and empty cars, and was the largest movement handled by
the carriers on any eme day since Oct. 28 1920. The total movement
for that day was within 7-10 of 1% of the largest number of cars ever
moved by the railroads in their history in any 24-hour period.

Loading of merchandise and miscellaneous freight, which includes
manufactured products, during the week totaled 583,132 cars, 27,104
in excess of the week before. This was also an increase of 71,490 com-
pared with the corresponding week last year, and an increase of 132,485
compared with the corresponding week in 1921.

Loading of forest products totaled 77,313 cars, an increase of 3,356
over the weeck befere. This aiso was an increase of 22,513 over the same
week one year ago, and am increase of 29,715 over the same week two
years ago.

Coal loading tesaled 182,356 cars, or 18,267 above the preceding week.
Due to the miners’ strike last year, this was an increase of 118,185 cars
over the corresponding week in 1922, and an increase of 48,310 cars over
the corresponding week in 1921.

Loading of grain and grain products amounted to 39,329 cars, or 24
cars less than the week before, but an increase of 9,671 cars over the same
week last year. This also was an increase of 5,775 cars over the same
week two years age. In the Western districts alone, 25,714 cars were
loaded with grain and grain products during the week, or an increase of
6,945 cars over the eorresponding week last year.

Live stock loading tetaled 30,319 cars, 564 less than the preceding
week. This was, however, an increase of 5,560 or 22149 over the same
;ve«.;l;ztlmo year ago, and an increase of 3,439 cars ovér the same week
n :

Ore loading tetaled 18,296 cars. This was not only an increase of
2,915 cars over the preceding week, but increases of 11,244 cars over the
corresponding week ene year ago, and 13,291 cars over the corresponding
week in 1921.

Coke loading ameunted to 16,014 cars. While this was a decrease of
62 cars under the week before, it was an increase of 7,941 above the cor-
responding week last year. It also was an increase of 11,628 above the
same week two years age.

Compared by districts, increases over the week before in the total
loading of all commeodities were reported in all districts. All districts
also reported increases over the corresponding week last year, and all
except the Southwestern district showed increases over the corresponding
week in 1921,

Loading of freight cars this year to date, compared with

those of the two previous years, follows:
1923.
3,380,296

1922.
2,785,119
3,027,886
4,088,132

706,013

700,155

1921.
2,823,759
2,739,234
3,452,041

694,881

702,116

Month of January
Month of February
Month of March

Week ended April 7 ..
Week ended April 14

Total for year to date 11,307,305 10,412,931

Wages Advanced in Cleveland Cloak and Suit Industry.

Increases in wages ranging from 10 to 25%, effective May
1, were announced in the women's apparel manufacturing
industry of Cleveland, Ohio, on April 22 by the Board of
Referees appointed to consider wage and working con-
ditions. The increases granted are on a graduated basis
being largest to those receiving the smallest pay and smallest
to those receiving the highest. The decision of the Board
of Referees restores in the Cleveland market the wage
scale of December 1919, with the additional increase to the
female operators involved in reducing the differential between

men and women from 372%9% to approximately 329 as
announced earlier in the decision. The rates for female
operators under the new scale will be as follows:
Cloak and Suit Industry: Thirty (30) dollars per week.
Dress Industry: Female skilled operators, thirty (30)
dollars per week. Female sample makers, twenty-eight (28)
dollars per week.

Skirt Industry: Twenty-eight (28) dollars per iweek.

Two Rochester Clothing Firms to Restore Wages to
Peak Levels

~ Announcement was made on April 19 that two of the
largest clothing manufacturers in Rochester, operating on
an open shop basis, would restore wages May 1 to their peak
levels. Other manufacturing clothiers of Rochester who are
members of the Clothiers Exchangs, and who operate on a.
closed shop basis, have not advanced wag3s yet, but they
are expected to follow the action of the two independent
firms. Michaels, Stern & Co. and the Keller-Heumann-
Thompson Co. are the independents who announced wage
Increases. A joint statement issued by them said:

The firms of Michaels, Stern & Co. and the Keller-Heumann-Thompson
Co. have decided, beginning the first full week in May (May 3) to restore
to their workers the rates prevailing a year ago, before the reduction in
wages took place. -

It will be recalled that these two firms did not reduce their workers to
the extent prevalent in this market. This is a voluntary action on the
part of these two firms, and due largely to the harmonious relations and
the co-operation existing between employer and employee.

It is perhaps well to add that the prices on their output have been figured
without regard to this increase in pay, and no change is contemplated in
the season’s prices.

Strikers Return to Work in Lynn Shoe Factories—
Wage Increase Denied.

The strike of workers affiliated with the Amalgamated
Shoe Workers of America was ended on April 24 and work
was resumed in full in the 48 factories affiliated with the Lynn
Shoe Manufacturers’ Association. At an all-night confer-
ence arranged by Judge Ralph W. Reeve of the District Court
officials of the Manufacturers’ Association and of the Amal-
gamated reached an agreement on all points at issue. The
Association agreed to recognize the Amalgamated, it is
stated, which in turn consented to come under the terms of
the agreement which the Association has in operation with
the United Shoe Workers of America, providing for no strikes
or lockouts before April 30 1924. The striking unions of
Goodyear operators, heel workers and edgemakers, agreed
to waive their demand for a 30% wage advance. The
women stitchers agreed to return to work and the manufac-
turers promised to withdraw injunction proceedings. The
strikers were assured of reinstatement without discrimina-
tion. About 5,000 workers had been on strike since April
14 and an equal number had been thrown out of employ-
ment as a result.

Explanation of Credit Rating System for Employees of
Cheney Silk Mills.

In our issue of a week ago (page 1707) we referred to the
strike in the Cheney Brothers’ silk mills of Manchester,
Conn., in protest against the credit rating system of the com-
pany, and the adjustment of the differencies between the

strikers and the manufacturers,
From the “Journal of Commerce” of April 19 we take the

following relative to credit rating system:

Charles Cheney, Treasurer of Cheney Bros., in a statement regarding the
present walko ut of employees at their plant in South Manchester, Conn., a
a protest against the so-called credit rating system, explained the system
and stated why the firm had stood for it in the interests both of the public, of
its employees and of the firm itself.

““The so-called credit rating,” said Mr. Cheney, ‘‘is an extension of the
bonus idea and gives to the worker an extra amount above the regular wage
paid for a given job on a basis which takes into consideration other facts
than merely the time given by the employee to the work and the quantity
and quality of his production."

The factors under which the credit rating is governed were set forth by Mr.
Cheney. Employees, in addition to receiving the minimum rate, are judged
as follows:

- Length of service, 10 points maximum.

- Record for quantity and quality of product, 50 points maximum.
- Record for attendance and punctuality, 20 points maximum.

- Citizenship, 10 points maximum.

5. Other points, 10 points maximum.

The maximum hourly rate will be given for a total of 100 points.

In special cases department managers have authority at their discretion to
grant additional points as follows:

1. Versatility. -

2. Constant co-operation with the management in the improvement_of
processes or methods.

3. Success in originating or developing new ideas.

Mr. Cheney said that figures indicated that the credit system had worked
ts the advantage of employees. During the six months ended March 31, he
stated there were figures for 720 employees in one department. Of these
67.9% showed increases in wages, while only 12.1% showed deductions.
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Forty-Eight-Hour Bill Killed in Rhode Island and
New Hampshire.

The bill introduced in the Rhode Island Legislature, pro-
viding for a 48-hour week, was defeated in the Senate on
April 24.

A similar bill was defeated by the upper house of the New
Hampshire Legislature on the same day. The measure in-
troduced in the New Hampshire Legislature was applicable
only to the months of July and August.

Paper Workers Reject Offer of Four Cents Increase
in Hourly Pay.

Union leaders representing 30,000 men in the paper-making
industry, employed in nine large paper companies, notified
their employers on April 26 that they would refuse a proffered
increase of four cents an hour. They expressed willingness
to sign a new agreement from May 1 if wages were increased
five cents an hour. The employees served notice several
weeks ago that they would expect an increase of eight cents
an hour for unskilled men and ten cents for skilled men. It
was reported that the Ontario Paper Co. had granted the
modified demand of five cents an hour above the present
wage scale. Floyd L. Carlisle, President of the St. Regis
Paper Co., said he had not heard of the reported action of
the Onfario company.

A wage increase of four cents an hour, or approximately
109%, was offered to 20,000 paper makers of the United
States and Canada on April 19 by eight paper manufacturing
concerns. The skilled men demanded an increase of approxi-
mately 119 over the wage of two years ago, when they took
a reduction of 109%. The unskilled men asked for an in-

crease of eight cents an hour. The concerns represented at
the meeting on April 19 were the St. Regis Paper Co.,
Hannah Paper Co., Spanish River Paper Co., Abitibi Pulp
& Paper Co., Minnesota Paper Co., St. Francis Paper Co.,
Union Bag Co. and St. Maurice Paper Co.

Dairymen’s League to Reduce Milk Prices May 1.

Announcement was made on April 23 by the Dairymen’s
League Co-operative Association, representing the farmers,
that it would reduce the wholesale price of milk 1 cent a
quart on May 1. This cut probably will ecause a reduction
in the retail price of milk in the city, according to Luther L.
Campbell, President of the Clover Farms, Ine., milk dis-
tributors. “‘In all probability, the retail price will go down,”
Mr. Campbell said.

Over-Confidence in Business Trend Feared by A. B. A.

Danger of over-confidence in the present business situa-
tion, leading to a repetition of the mistakes committed by
the business world in the period following the war, was
pointed out in a report of the Economic Policy Committee
of the Executive Council of the American Bankers’ Associa-
tion in session at Rye, N. Y., April 26. The report, which
was approved by the Executive Council, said:

The Economic Policy Committee of the American Bankers' Association
looks with concern on the strong upward swing of wages and prices in many
lines and fears that over-confidence may lead to a repetition of some of the
mistakes committed in the period following the war.

In some respects the economic situation of the country is out of balance,
due to compounded increases in commodity prices, artificial fixing of labor
hours and working conditions and uncertainties with respect to foreign
trade.

Until these matters are adjusted, as we hope they will be at an early
date, we cannot expect a really sound business situation.
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The Week With the Federal Reserve Banks.

Reductions of $6,900,000 in discounted bills, of $3,400,000
in. acceptances purchased in open market and of $44,200,000
in United States securities, accompanied by a decline of
$82,400,000 in deposit liabilities and an increase of $2,300,000
in Federal Reserve note circulation, are shown in the Federal
Reserve Board's weekly consolidated bank statement, issued
as at close of business on April 25 1923, and which deals with
the results for the twelve Federal Reserve banks combined.
Cash reserves increased by $500,000 and the reserve ratio
shows a rise for the week from 75.5 to 77%. After noting
these facts, the Federal Reserve Board proceeds as follows:

Liquidation of discounted bills was largest at the Boston and New York
Reserve banks, these two banks showing an aggregate reduction in their
holdings of discounted paper of $31,600.000. Cleveland reports a reduc-
tion of abeut $400,000, while all the other Reserve banks report larger hold, -
ings of discounted paper than the week before. Reduction of acceptance
holdings was largest at the New York and Cleveland banks. Of the total
reduction ef $44,200,000 in United States securities, $42,300,000 represents
a decrease in Treasury certificates. At present six banks show practically
no holdings of Treasury certificates.

The banks show a total increase in their gold reserves of $1,900,000.
Shifting of gold through the settlement fund accounts mainly for the in-
creases in gold reserves of $19,500,000 and $12,200,000 shown by the Cleve-
land and Boston banks. Smaller increases aggregating $1,700,000 are re-
ported by the St. Louis and Dallas banks. The largest decrease in gold
reserves for the week, amounting to $5,400,000, is shown for the Minneap-
olis bank; Richmond reports a decrease of $5,300,000 and Philadelphia a
decrease of $5,200,000, while smaller decreases totaling $15,700,000 are
shown for the five remaining banks.

Holdings of paper secured by Government obligations increased during
the week from $334,600,000 to $339,900,000. Of the total held on April 25,
$187.500,000, or 55.2% . were secured by United States bonds, about $3.-
000,000, or 0.9%, by Victory notes, $139,700,000, or 41.7%, by Treasury
notes, and 39.700.050. or 2.8%, by Treasury certificates, compared with
w}ggooooo $3,200,000, $139,100,000 and $10,000,000 shown the week

The statement in full in comparison with preceding weeks
and with the corresponding date last year will be found on
subsequent pages, namely pages 1868 and 1869. A sum-
mary of changes in the principal assets and liabilities of the
Reserve banks, as compared with a week and a year ago,
follows:

Increase (+) or Decrease (—)
e

inc
Apr. 18 1923. Apr. 26 1922.

< 500,000 454,200,000

+ 89,400,000

—45,300,000

136,500,000

+160,900,000

—24.4 0

Tortal earning assets
Discoun bills, total
Secured by U. 8. Govt. obligations_ _
Other bills discounted

—19,400,000 |
+65,000,000

—77,200,000

Other deposits_.___________________
Federal Reserve notes in circulation
F. R. bank notes in circulation—net lia-
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The Week With the Member Banks of the Federal
Reserve System.

Reductions in both loans and investments, aggregating
$4,000,000 and $18,000,000, respectively, accompanied by
decreases of $36,000,000 in Government deposits of $33,000,-
000 in net demand deposits and an increase of $15,000,000 in
time deposits, are shown in the Federal Reserve Board’s
weekly consolidated statement of condition on April 18 of
777 member banks in leading cities. It should be noted
that the figures for these member banks are always a week
behind those for the Reserve banks themselves.

Following the substantial liquidation during the preceding
weelk, loans secured by stocks and bonds (other than U. S.
Government) show an increase of $14,000,000 for the week
under review; loans secured by Government obligations
increased by‘$5,000,000, while other, largely commercial,
loans and discounts, after a continuous increase for the
previous four weeks, declined by $23,000,000. Correspond-
ing changes at the member banks in New York City comprise
an increase of $6,000,000 in loans secured by Government
obligations, as against reductions of $2,000,000 in loans
secured by other stocks and bonds and of $38,000,000 in
other loans and discounts. Further comment regarding the

changes shown by these member banks is as follows:

Of the total decrease of $18,000,000 in investments, $16,000,000 consti-
tutes a decrease in Government securities. For the New York City banks
a total decrease of $20,000,000 in investments is shown, of which $16,000,000
represents a decrease in Government securities.

orrowings of the reportlnﬁ institutions from the Federal Reserve banks
show an increase for the week from $396,000,000 to $412,000,000, or from
2.4 to 2.5% of their combined loans and investments. For member banks
in New York City a reduction from $127,000,000 to $116,000,000 in borrow-
ings from the local Reserve Bank and from 2.4 to 2.2% in the ratio of these
borrowings to total loans and investments is noted.

Reserve balances of the reporting banks increased by $51,000,000, while
their cash in vault shows a reduction for the week of $11,000,000. Corre-
sponding changes for the New York City banks comprise an increase of
$26,000,000 in reserve balances and a reduction of $4,000,000 in cash.

On a subsequent page—that is, on page 1869—we give the
figures in full contained in this latest weekly return of the
member banks of the Reserve System. In the following is
furnished a summary of the changes in the principal items
as compared with a week and a year ago:

Increase (+) or Decrease (—)

Since
Apr. 111923,  Apr. 19 1922,
Loans and discounts—total.___.___________ 84,000,000
Secured by U. 8. Govt. obligations. 00
Secured by stocks and bonds_______ 4,
All other - -—23,000,000
Investments, total. --—18,000,000
L s T s T o0 S S s
U. 8. Victory notes and Treasury notes.._.—14,000,000
Treasury dertificates._________~________ —2,000,000
Other stocks and bonds._ -
Reserve balances with F. R
Cash in vault
Government deposits__ _
Net demand deposits. ...
Time deposits
Total accommodation at F. R. banks
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Commissioners Representing United States and
Mexico to Further Mutual Understanding.

The proposed appointment of commissioners representing
the United States and Mexican Governments with a view
‘40 hasten the reaching of a mutual understanding’ between
the two Governments, was announced on April 23 by Secre-
tary of State Hughes at Washington, his announcement
being as follows:

With the view to hasten the reaching of a mutual understanding between
the Governments of the United States and Mexico, two American Com-
missioners and two Mexican Commissioners will be appointed to meet
for the purpose of exchanging impressions and of reporting them to their
respective authorities. The hospitality of Mexico City has been offered
to the American Commissioners as the city's guests of honor, and the
Commission will convene there. The names of the Commissioners will
be announced later.

The “Journal of Commerce,” in referring in its Washing-
ton advices April 23 to the issuance of the announcement,
said in part:

‘While the formal announcement, made in identical statements issued
in Washington and Mexico City, means that recognition of the Obregon
Administration is more than a possibility, the warning was sounded in
high official circles that it was far from certain. Both nations are entering
into the agreement with the understanding that all rights and freedom
of action are reserved, and that neither republic is to be bound by the
recommendations that are to be made by its representatives.

President Harding made known at the White House last Friday that
the Mexican situation was becoming more and more promising, while
other high officials have reflected the increasingly favorable attitude of
the Administration toward Mexico. The formal announcement made
by Secretary of State Hughes was not a surprise. . . .

Mr. Hughes would not comment upon the announcement, because it
was understood that the statements would be identic and he felt it unbe-
coming to enlarge upon it for this reason. However, it was learned that
prompt action by the Administration in the designation of the Commis-
sioners and the opening of pourparlers at Mexico City is contemplated.
Hopes for a speedy adjustment, however, are not high, as it is believed
that conversations will extend over a period of weeks and perhaps months.
The two Governments will have to consider most carefully the recom-
mendations that are made. However, there is a distinct impression of
optimism here as the result of the move on the part of the American
Government.

Obregon Approves Plan.

The proposal for the creation of a commission to talk over the present
barriers that prevent recognition, has been made several times during
the past threo years. Senator Bursum of New Mexico made the most
recent suggestion in Administration circles for this step.

President Obregon, who has been in almost regular correspondence with
President Harding since the Republican Administration came into power,
sent a letter to the White House last Monday through Mexican Charge
d'Affaires Tellez here, which is believed to have conveyed the approval
of the Mexican Government to the plan. President Obregon many times
in the past has given the most comforting assurances to Mr. Harding,
and, if nothing more were required to bring about recognition, there would
long ago have been an accord between the two nations. The President
and Mr. Hughes have insisted upon substantial action to back up these
assuring words.

The impression was given to-day that President Harding, if he had
not already done so, would appoint the two American Commissioners
within a few days. Former Senator Marion Butler of North Carolina
conferred with the President last week, at which time he told Mr. Harding
that conditions were better in Mexicao than they had been at any time
during the past three years.

The conference at Mexico City is expected to bring other matters into
the realm of discussion, including the possibilities of American capital
being invested in rubber plantations and certain tariff arrangements
between the two republics that would work to mutual advantage. President
Obregon referred to the tariff question in Mexico Oity Saturday when he
received a delegation of American business men. At that time he also
deplored the fact that American companies, after making millions out of
Mexican developments, have used a part of this money in carrying on
propaganda against the Government.

On April 24 Secretary Hughes announced that the Ameri-
can Commissioners to negotiate for a closer understanding
with representatives of the Obregon Government in Mexico
City would be Charles B. Warren of Detroit, ex-Ambassador
to Japan, and John Barton Payne, ex-Secretary of the In-
terior, and now Chairman of the Red Cross. The Mexican
Government, a copyright cablegram from Mexico City to
the New York “Times” reports, has named as Commissioners
Ramon Ross, an intimate friend of President Obregon,
Acting Director of Beneficiencia Publica, and Fernando
Gonzalez Roa, a consulting lawyer of the Mexican National
Railways, who is also a director of the railways. According
to special advices from Washington to the New York
“Pimes” April 24, Secretary Hughes in an authorized state-
ment of the attitude of the United States, said:

Our feeling toward the Mexican people is one of entire friendliness, and
we deeply regret the necessity for the absence of diplomatic relations.
We have no desire to interfere in the internal concerns of Mexico. It is
not for us to suggest what laws she shall have relating to the future, for
Mexico, like ourselves, must be the judge of her domestic policy.

We do, however, maintain one clear principle which lies at the foundation
of international intercourse. When a nation has invited intercourse with
other nations, has established laws under which investments have been law-
fully made, contracts entered into and property rights acquired by citizens
of other jurisdictions, it is an essential condition of international intercourse
that international obligations shall be met and that there shall be no resort
to confiscation and repudiation.

We are not insistent on the form of any particular assurance to American
citizens against confiscation, but we desire in the light of the experience of
recent years the substance of such protection, and this is manifestly in the
interest of permanently friendly relations. I have no desire to review the
history of tha past. The problem is a very simple one and its so'ution is
wholly within Mexico’s keeping.

Mexico Considering Measure to Legalize Oil Rights
Acquired Before May 1 1917.

Under date of April 10 a dispatch .from Mexico City,
published in the “Journal of Commerce,” said:

The Chamber of Deputies, which is considering the articulation of a new
petroleum law, last night approved Article 5, which confirms petroleum
rights legally acquired before May 1 1917, when the present Oonstitution
became effective, stipulating, however, that the concessionaires must re-
validate their claims within three years from the promulgation of the new
law. The vote on the article was 102 to 23.

Article 5 is intended to satisfy the objections voiced by foreign oil men
against the alleged confiscatory nature of Article 27 In the present Oonsti-
tution, which vests the subsoil rights in the nation.

The Deputies are continuing their debate in regard to regulation of
petroleum rights acquired since the new Constitution went into effect.
The proposed law has not yet been considered by the Senate.

Mexican Chamber Oil Vote Favorable.

The following Associated Press advices from Mexico City
appeared in the New York “Evening Post” of last night:

A new petroleum law designed to develop Article XXVII of the Federal
Constitution so as to satisfy objections raised by foreign oil interests against
the alleged confiscatory interpretation of that article was passed by the
Chamber of Deputies last evening. The vote was 169 to 2.

The Deputies approved a provision granting the Federal Government
exclusive control of the oil industry, but refused to adopt a clause giving
individual States the right to participate in the proceeds of oil taxes.

The most important provision of the new law confirms petroleum con-
cessions legally obtained before May 1 1917, when the present Constitution
became effective. This article, which had previously been approved
by the Chamber, provides that such concessions must be revalidated within
three years from the date of the promulgation of the statute. The closing
debate was heated. The measure now goes to the Senate.

Frederick C. Goodenough of Barclay’s Bank onr
German Reparations and Need of Credits to
Germany by United States and Great Britain.

Frederick C. Goodenough of London, Obairman of

Barclay's Bank, Ltd., of England, who was the guest of honor

and principal speaker at this week’s spring meeting of the

Exec tive Council of the American Bankers Association, de-

voted his remarks chiefly to German reparations and the

necessity of providing the essential credits to Germany te
enable her to meet her obligations. “Whatever may be the
amount which has eventually to be paid by Germany, or the
plan by which Germany may decide to restore her eurrency
and balance her budget,” said Mr. Goodenough, “credit will
be required if any substantial payments in cash are to be
made. If Great Britain and America are prepared to co-
operate, as a purely commercial proposition, in finding at all
events a portion of the initial sums that may be required,”
he continued, “in such case a satisfactory arrangement as to
the length of the moratorium should be a comparatively easy
matter.” Mr. Goodenough exnressed the belief that “under
certain circumstances substantial sums would be provided
by Great Britain,” and in propounding fthe query as to
whether America will do the same he observed: “She will
decide what shall be her own policy, but I can unhesitatingly
say that my personal opinion is that the commereial and in-
vestment interests of the United States will lead her to ap-
proach this problem from much the same point of view as

Great Britain.? Mr. Goodenough, who also discussed the

effect of the repayment of Great Brifain’s war debt to the

United States, had the following to say in part:

Despite all this discussion of the world’s problems, we have still a long
way to go before we return to normal—to sound monetary conditions, to
gold standards with their automatic regulation of price movements and to
regular channels of trade. I do not think, however, that thisis because the
illness from which the world is suffering has been wrongly diagnosed, or that
the remedies generally prescribed are wrong. The fact is that European
trade is suffering from unsound currency and that a return to satisfactory
monetary conditions involves a recognition of the necessity of re-estab-
lishing public finances on a sound basis and a determination to secure
equilibrium between State revenues and expenditures. The people of the
various countries must be prepared to submit to the increased taxation which
such a reform may and usually will entall, while on the expenditure side all
necessary reductions in military and other charges must be made. Where,
for a time, borrowing is essential and the loans cannot be raised internally
from real savings, some measure of external assistance may become neces-
sary, but the expedient of meeting recurring deficits by means of the
printing press must cease.

Statements such as these have been repeated many times and I have
nothing to add to them except to say that they are receiving increasing
recognition. The one essential preliminary to their adeption is a settle-
ment of the reparations problem.

In these circumstances it would have been difficult for me to find a topic
but for one very important event. I refer to the fact that Great Britain
ixlx);ic;\nlerica have come to an agreement in regard to funding the British

ebt.,

I am therefore proposing, in respose to your very kind invitation, to
offer a few opinions as to the effect of that event upon world problems.

Let me say in the first place, that this agreement is regarded in my,
country with great satisfaction, because it removes all doubt as to the desire
of each country to act in a fair and friendly spirit towards the other.

People in England are glad also that there can be no longer any ques-
tion in the minds of Americans as to the desire and intention of Great
Britain to pay her debts. I do not know that there was ever any doubt
upon this point with Americans who know the British people.
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On the other hand, we realize that America has shown a generous disposi-
tion to meet the convenience of Great Britain in the time for making her
payments, and in other important matters of detail. She has also agreed
%o an adjustment of the rate of interest on the debt to a level which is in
keeping with the current rate of to-day.I have always held that America
would be prepared to meet us favorably on these points when the moment
wshould arrive for coming to a settlement.

1 think that this agreement will have a far-reaching effect. I think that
it may be regarded as the turning point in the discussions and negotiations
relating to the general financial settlement after the war. I believe that it
will lead to agreements in regard to other Inter-Allied debts, and also to a
final settlement of the reparation problem. Further than this, I believe
also that it will bring about closer co-operation between Great Britain and
America in the solution of the different problems in which they are both
deeply concerned. I think that this must be so because of the similarity of
their interests in the complex problem of international payments which will
follow reparation and debt agreements.

The Reparations Question.

The reparatiors question which concerns the whole world, seems at the
moment to have been overshadowed by the question of “Guarantees.”
1 believe, however, that this is only a passing phase and I am reasonably
confident that before long, negotiations as to the amount to be paid, and
the way in which paymens is to be distributed, coupled with the question
of what steps are to be taken to safeguard France in the future, will be
re-opened.

At the meeting of Mr. Bonar Law and M. Poincare in 1922, two of the
principal points of difference between the British and French view seemed
to be the length of time for the moratorium, and the value, if any, of the

“0O" bonds. - .
I do not believe that there is any insuperable difficulty in either of

these points.

I do not, myself, regard the amount that is likely to be required as being
anything very large, and I feel quite sure that, given stabilization by Ger-
many, adequate security could be offered.

The other point is that of the “C" bonds for 82,000,000,000 of Gold
marks which are in the nature of a third mortgage ranking after the 50,-
000,000,000 gold marks which is the amount of the A’ and “B"’ bonds. I
do not suppose that anyone will contend that these bonds can have much
if any, present or prospective value, and it seems to me that it is open to
Germany to put forward a simple and comprehensive scheme contain-
ing an offer for payment of an amount based on some modification of
the original scheme, and that common sense would ensure an agreement
being reached, because such an agreement would be so much in the inter-
asts of all parties, including Great Britain and indirectly also America.

I do not propose to say more than I have done upon the vitally im-
portant questions of security or of the gradual withdrawal of France from
the Ruhr, not as to the measures which should be taken to ensure a Franco-
German peace for a period so long as one can foresee. They would be
measures from which both France and Germany as well as the whole world
would benefit. My belief is that a solution will be achieved. I assume
that an agreement will be reached in the matter of reparations, and I
think that Great Britain and America, as the two great creditor countries
of the World, can, by acting in co-operation upon commercial lines, carry
the matter a long way towards a successful conclusion. I am of course,
aware that any proposition of this kind must be a sound business proposi-
tion, but it seems to me that the reconstruction of Europe and the general
trade and prosperity of the world must depend upon finance, and if the peo-
ple of Great Britain and America, as the creditor nations, are prepared to
find it, they will at the same time serve their own individual and common
interests.

Let me endeavor to show the similarity of economic interest which T
believe exists between Great Britain and America, and also why the debf
settlement which has taken place and the further settlements, which
we hope will follow, will lead to that close, though perhaps unconscious,
financial co-operation between America and Great Britain to which T
have just referred and from which I anticipate much good to the world
at large.

Thg involves a consideration of the influences brought to bear upon
a creditor nation, also of the problem of how debt and interest payments
can be made by debtor nations and in what form Great Britain and America
are prepated to accept them. I need hardly say that payments between
nations can only be made in the following ways, that is to say, in goods,
in services, in gold, or in securities. Sc far, therefore, as America is
not prepared to accept payment in goods, or services, or gold, she will of
necessity follow the experience of Great Britain and other creditor nations
and accept payment in securities.

On the one hand America may continue to re-invest in whole or in part
such payments as are made to her by foreign debters, increasing her
foreign investments and maintaining such a volume of trade as would
afford her a surplus of visible exports. On the other hand she may avoid
foreign investments, and as far as possible, accept payment in goods,
or service, or gold, and in that case the position would be altered and
there would be a surplus of visible imports. I think that America will,
partly from choice and partly from force of circumstances, adopt a per-
manent policy of foreign investment just as Great Britain has done in the
past. In that event, there will be a great community of interests between
¢he two countries. Both will have world-wide trading and world-wide
fnvestment interests and both will be deeply interested in furthering world
peace and world prosperity. But if America should not, to a greater or
fess degree, adopt a policy of foreign investment, it would take her many
wears to collect the foreign debts now due to her and to convert them from
external into internal assets. In the meantime, she will still be interested
fn conserving her foreign assets, though possibly not so strongly, and
it will still be in her interests to promote prosperity in those countries
which are indebted to her and which are, as a matter of fact, at the same
gime indebted to Great Britain.

It is understood that in the case of re-investment Great Britain has in
%he past used what was due to her by one country for investment in another
as wisdom and prudence may have dictated, and America wounld of course
-do the same. .

The question of investment in German securities must, however, be
«wonsidered from the standpoint of the ordinary investor.

German Reparation Bonds.

T ;hink' German reparation bonds could be made attractive if the prin-
ciple of the endorsed bond were acceptpd. I feel sure that to the in-
vesting public in Great Britain anq 'Amenca. in fact throughout the world,
a bond given by Germany, spemflcu]ly. secured by German assets and
pearing also the endorsement of the recipient nation which had received
it on account of reparations, would prove a marketable security, when
once a reasonably satisfactory settlement is in sight.

It is important to remember that Germany could not afford to default
on a widely held bond issue, whatever she might do in regar(_l to debts held
directly by the Governments of her late enemies. There is also the fact

that Great Britain and America as great creditor and everseas trading
nations would secure a substantial indirect benefit through taking part in
these financial operations, inasmuch as they by removing the present
deadlock, would stimulate trade, promote peace and prosperity and thus
conserve and consolidate their overseas assets. Moreover, some portion
of the amount realized should be returned to them in part payment 6f inter-
Allied debts, and would thus enable them to reduce their own Government
internal debt.

There would, however, still be the problem of providing the credit needed
by Germany in order to enable her to tide over the interval, whilst she is
stabilizing her currency and taking measures to balance her budget. It
seems probable that a definite arrangement as tb reparations would bring
into operation forces which would result in the foreign balances owned by
German nationals becoming available, and I think that very little, if any,
external aid would be required for this purpose. There would also be the
gold in the Reichsbank.

I should like to refer here to the case of Austria, as an example of co-
operative effort. 'We consider the bonds to be issued by that country will
form a very reasonable security, yielding a good rate of interest. The
placing of these bonds should enable Austria to recover from the desperate
condition into which she fell, and again to become the financial centre of
that part of the world. Should this result, great benefit would accrue to
those interested in foreign trade.

The Effect of Debt Payments.

It has been suggested to me that I should express an opinion as to how
the industrial organization of Great Britain will be affected by the repay-
ment of our debt to America, as o when Great Britain will again achieve
a free gold market, and as to the extent to which her debt obligations to
America may retard this operation.

No one would suggest that the debt payment will net be a heavy burden
upon us. Our taxation problem is already serious, since, in our determi-
nation to follow a sound financial policy we have strained our taxable
capacity to the very utmost—perhaps we have gone too far and intrenched
to some extent upon productive capital. It follows that an obligation
involving taxation equivalent to an income tax of 8d. in the pound cannot
be regarded lightly. The effect must be reflected in the standard of living,
which cannot be so high as would otherwise have been possible. The full
extent of the burden, however, cannot be estimated until it is possible to
measure more accurately the influence of factors which as present are un-
certain. For instance, although we are making payments under the
arrangements entered into, we have yet to receive payments from our
debtors, and the burden of the amount we pay will obviously be lessened
by any amounts received. Then, again, there is the question of prices.
If prices fall, the volume of commodities necessary to discharge our obli-
gations will be increased, while if, as seems possible, the great aggregation
of gold in the United States, amongst other influences, results in an increase
in prices, then the burden will be lessened.

The actual method of payment of this great sum of $4,600 million
plus interest cannot as yet be foreseen. The effect of the Fordney Tariff
will probably be to discourage the shipment of such of our manufactured
goods as may be likely to compete in your home markets. It is probable,
therefore, that these goods, instead of being shipped te the United States,
will be shipped to British Colonies and other countries and will be in effect
be used to pay for shipments of goods which the United States will take from
them. This may mean that, to a considerable extent, the import into the
United States, for example of rubber, will be paid for, not in American
goods, but in British goods and that, to that extent, American export trade
may suffer. This, however, may not necessarily be the consequence, for
if the capacity to consume of the importing countries increases, America
may continue to ship here manufactures and to lend the proceeds to the
countries concerned. Briefly, the effect of this operation may be for
America to increase her investments in countries to which Great Britain has,
in the past, been in the habit of lending.

Until the details of the readjustment in foreign trade entailed by the
British payments to America are more clearly discernible, it is difficult
to indicate their effect upon the re-establishment of a free gold market
in London.

America has, since the war, attained the position of a great creditor
nation. Great Britain remains also, on balance, a creditor nation, not-
withstanding her debt to America, and she retains her old position as a
financial centre because of her knowledge and experience, particularly as
regards foreign investments and foreign trade, whilst her financial and
industrial position under her present economic system are dependent upon
her relative cheapness.

I might biiefly refer, also, to a question of great interest, viz.: the
ability of America's banking system to check upward price movements.
Under ordinary conditions the Federal Reserve system is very elastic,
and with the disappearance of automatic checks such as that supplied by
London when its free gold market was operative and with the gold re-
serves of America so far above legal necessity, there would seem to be a
very real danger of inflation and of rising prices with consequent reaction.
Ignoring this danger, to which American bankers are fully alive, the sub-
ject of rising prices in America would seem to be to bring the pound more
quickly to parity and even to place London once more in a position to
draw gold from the United States.

Before the war, London with her free gold market could, according to
her old plan, either contract or expand her supplies of credit upon a gold
basis, so as to meet her needs and requirements from time to time, as they
might arise. The question is, will her old ability to control credit and price
levels remain unaltered, when the pound returns to pre-war parity and
when London can again attract gold. Will London, with the pound
at parity, be able once more to establish a free gold market ?

The question is a difficult one, for, under post-war conditions our cur-
rency is no longer based pound for pound on gold. It follows that, until
some definite, but steadily improving minimum, ratio is established be-
tween gold and currency, there is no certainty that a withdrawal of gold
for export would, by restricting the currency in circulation, bring that
contraction in eredit and fall in prices which formerly served to check the
outflow. It seems, therefore, that Great Britain, before establishing a
free gold market, would have to adopt a ratio system, and even then
would require to have experience as to whether the cross currents of in-
ternational trade were being adjusted so as to enable the liability incur-
red towards America for payment of debt and the payments which will
have to be made for food supplies and raw materials, to be met without
an undue drain from America on gold reserves. In the matter of gold re-
serves, co-operation between America and Great Britain would undoubtedly
benefit both countries.

However, we approach these various problems both financial and in-
dustrial, it seems to me to be clear that the interests of America and Great
Britain in foreign markets must be closely allied.

Commerce during the last two years had adjusted itself to some extent
to changed world conditions, and every interchange of commodities increases
the possibilities of further trade. Gradually the natural effect of the in-
sistent pressure of all people to satisfy their minimum requlrements]wm
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restore once more a wider and more normal demand.
and not wait for the slow outcome of natural remedies.

Britain and America are already allied in sympathy. Our instincts
and our interests are the same as yours, while to a great extent, like you,
we are unhampered by merely political entanglements. We can, by action
together, do much good for the world.

Mr. Goodenough's address was made at Wednesday’s
(April 25) session of the Council at the Westchester-Bilt-
more Country Club at Rye, N. Y.

But we must act

Creation in American Universities of Henry P. Davison
Scholarships for British Students.

The creation by Mrs. Henry P. Davison of scholarships in
American universities for British students enrolled at Ox-
ford and Cambridge, was announced simultaneously at New
York and London on April 24, Mrs. Davison in announcing
the establishment of these scholarships as a memorial to
her husband, the late Henry Pomeroy Davison, states that
they are “the fulfillment of a purpose of his own.” Mrs.
Davison adds:

He believed, as I do, that the two English speaking peoples should work
in harmony for peace, order and enlightenment, and that anything tending
to improve their knowledge and understanding of one another was a con-
tribution to that desirable end.

The President and faculties of Yale, Harvard and Princeton, where the
British students are to be maintained, bave given their cordial support to
the plan and their sympathetic attitude offers encouraging assurance of
its success.

Under date of April 26 commendation in London of Mrs.
Davison’s action was reported as follows in press advices:

In order to aid in fostering good will between the United States of America
and Great Britain, and recognizing that mutual understanding is of the
essence of such good will, Mrs. Henry P. Davison has established, in
memory of her husband, a trust fund to be known as ““The Henry P. Davison
Scholarship Fund.'”” To afford an opportunity to young men from England
to obtain a portion of their education at three of our leading American
universities, appealed most strongly to Mr. Davison; the accomplishment
of which he would have assured had he lived. It is for this reason, as well
as for what seem to be the inherent merits of the plan, that Mrs. Davison
is establishing this fund. The income from this fund is to be devoted to
defraying the expenses of six English students who will pass at least one
year as undergraduates in three of the leading American universities.

Every year, committees at Oxford and Cambridge established for this
purpose, will each select the three applicants who, in their opinion, most
typically represent the highest type of university men, basing their choice
upon character and general standing. The scholarships will be ‘open to
any undergraduate or bachelor of arts in actual residence but preference will
be given to second year students insofar as they may qualify in the discretion
of the English committees. The three American universities, Harvard
Yale and Princeton, have agreed to furnish these scholars free tuition, each
admitting one man from Oxford and one man from Cambridge as under-
graduates for one year. In the event that any student wishes to remain at
the American university for two years, he will be entitled to this scholarship
fund provided he has the consent of both his English and American uni-
versities.

The following is the announcement of the creation of the
scholarships:

Eulogizing Mrs. H. P. Davison’s act in founding a scholarship trust
which will enable six British students to study for at least one year at
Harvard, Yale or Princeton, the London *“Times'’ to-day says that the
donor's benefaction contains great possibilities and that the privilege of
benefiting by Mrs. Davison's bounty will certainly be coveted by those who
have just taken degrees at Oxford and Cambridge.

The newspaper asserts that the opportunities offered to the beneficiaries
of obtalning first-hand knowledge of American institutions and culture will
perhaps be more important to them than their strictly academic pursuits.

“Mark Panic” as It Was Seen at Berlin—Cause Was
Reichsbank’s Blunder in “Rationing’ Foreign
Exchange.

Under date of April 22, copyright advices to the New York
““Times’’ from Berlin said:

The panic in mark exchange, which reached its crisis in the middle of
last week, has ended with a considerable recovery of the ground lost in the
week's earlier decline. The more hopeful financial observers now thinlk
that the dollar during the next few weeks will remain around 25,000 marks,
as compared with the price of 32,000 momentarily reached on Wednesday
and the recent stabilized price of something near 21,000. This view is
expressed with some uncertainty, however, because in business and specu-
lative circles extreme nervousness over the situation still prevails.

The sole cause of the week's panic, as seen in this market, was the mistaken
action of the Reichsbank, which was taken unawares, and which, instead of
permitting a moderate rise of the foreign exchanges and fall in the mark—
which had become inevitable—attempted to maintain the mark near the old
level by rationing foreign bills severely to would-be buyers. The result of
this action was that the public lost its head and began selling marks in quan-
tity.

Where the Reichsbank Misjudged.

This blunder was made on Wednesday. Already, however, a week
before, a distinctly increased demand for high-exchange currencies had
developed, particularly for sterling. The causes of this were, first, the
need for foreign exchange to pay for the increasing purchases of coal and
raw materials on import; second, the illegitimate use by western German
business firms of mark credits which had been granted them to enable
them to resist the Ruhr bolckade. These credits they used surreptitiously
in purchase of foreign bills.

But in addition to this, there was a general rush of speculators to obtain
“‘good money,"” a movement due to their conviction that the present
headlong inflation of the currency would ultimately send the mark sud-
denly down again. Wednesday morning the demand for sterling in this
market, which in former days, had not exceeded half a million, jumped
to one and one-half million. In additoin, a considerable demand arose
for dollars, for Dutch guilders and for Swiss francs.

Before the Boerse opened on that day, sterling had risen to 115,000
marks, as against the recent stabilized price in the neighborhood of 99,000.
On the news that the Reichsbank had rationed buyers to 20% of their
demands, the rate rose without interruption to 145,000. Similarly the
dollar, which, under stabilization, had been ruling at 21,000 marks, rose
to 25,000, whereupon dollar exchange was rationed to 5% of the demands,
with the result that it was dealt in at 32,000 after the Boerse had closed.

Plot by ‘‘Industrialists’’ Doubted.

Stories current last week that the industrialists had forced the Cabinet
to encourage a new decline in the mark seem to be untrue. It is a well-
known fact, however, that all German industry wants the dollar to rule
around 30,000 marks, believing that this price would give a new impetus
to home and foreign buying. There is a suspicion that Becker, Minister
of Industry, has been supporting the industrialists, while the remainder
of the Cabinet, which thinks first of the bad effect of a falling mark on
the cost of living, did all that was possible to retain the 21,000 figure
of the last two months.

The mark’s partial recovery at the end of the week was due to the
Cabinet’s assurance of its purpose and its ability to prevent a fruther
fall. Of the two measures announced as impending by way of protection
of the mark, restriction of imports is considered an effective expedient,
whereas the proposed compulsion of citizens to report their holdings of
foreign currencies to the Government is regarded as futile.

German Government’s Efforts to Bolster Mark—

Proposed Restriction of Treasury Bills.
According to special radio advices from Frankfort-on-the-
Main, the German Government, in its measures to bring to
an end the present critical conditions affecting the value of
the mark, will endeavor to restrict the issue of Treasury

bills. It was further said in these advices:

As a further protective measure the Government intends to publish a
decree calling for declarations of all private holdings of foreign bills and
notes. This decree, it is hoped, will prevent further speculation in currency.

1t is understood that the decree may contain a warning of eventual Gov-
ernment confiscation of private holdings of foreign currencies.

In referring on April 19 to the efforts of Germany to
bolster up the mark, the Associated Press advices from
Berlin that day said:

Representatives of the Government and the directorate of the Reichsbank
decided at a conference this morning that the recent policy of bolstering
up the mark would be continued. It was announced after the meeting that
the Reichsbank will continue to throw foreign currencies into the market,
and that other measures will be taken to keep the currency steady.

These measures include far-reaching reductions in imports and the
imposition of Government control of traffic in foreign correncies.

Dealings in exchange here were so sluggish this morning as to cause sur-
prise, although it was pointed out that the dealers were probably wary lest
the Reichsbank immediately exert influence to counteract yesterday's
slump. In the early unofficial tradings the dollar was quoted as high as
31,800 marks.

It is said in some quarters that an attempt is now likely to be made to
stabilize the mark in the neighborhood of 30,000 to the dollar.

“The Reichsbank yesterday lost its Battle of the Marne,’ the Socialist
Deputy Dr. Hertz declared in the course of the debate to-day in the
Reichstag on the budget for the Ministry of Economics.

His reference was to the sudden weakening in the mark. He believed the
Reichsbank was caught napping, having failed to gnard itself against re-
curring onslaughts by the industrialists and speculators who, he said, were
out of sympathy with the efforts to stabilize the mark.

Replying to the Socialist’s criticism, Minister of Economics Johannes
Becker announced that the Government did not intend to abandon its
support of the mark and would not hesitate to adopt the most drastic
measures to halt its further decline.

Reichsbank’s Gold Deposit in Bank of England.
A special copyright cablegram from Berlin April 22
was published as follows by the New York “Times’’:

The Reichsbank has raised its deposit of gold in the Bank of England
from 65,000,000 to 200,000,000 gold marks, meantime keeping 100,000,000
in Switzerland. Thus far these deposits are not pledged against loans.
If, however, the bear pressure on the mark which developed last week
should be renewed, the Reichsbank will undoubtedly borrow foreign
exchange bills on the security of these gold balances.

Meantime the currency situation in general is unchanged. At Hamburg,
s new ‘“‘gold mark bank'’ has been founded, under the title, *The Deutsche
Standard Bank."” Max Warburg of Hamburg makes the suggestion that
an official market for discounting in futures for the new gold Treasury
bills should be established.

Alfred Lansburgh, whose discussions of the currency situation have
attracted wide attention, last week took somewhat new ground regarding the
prospects of restoring gold currencies in Europe generally. He declares
that when the United States through its own deflation led to the fall in
prices during 1921 it materially increased the difficulty for paper-currency
countries to return to the gold standard.

His further conclusion is that America, by locking up gold, will in the
end injure herself, because she thereby raises the value of gold and increases
the quantity of goods which Europe must throw upon the market in order
to bring the European currencies to an equivalence with gold.

League Council Approves $120,000,000 Loan to Austria
—Part Expected to Be Floated in United St.ates.
.Associated Press cablegrams from Geneva April 22 an-
nounced the approval by the Council of the League of Na-
tions that night of a loan to Austria of 3120,000,009. In
indicating that a portion of the loan would be floated in the

United States, the “Journal of Commerce’’ of April 24 said:

A commission appointed by the Austrian Government visited London
yesterday and plans to go to other financial centres of Europe within a few
days to negotiate for the flotation of the proposed international loan for
their country, according to messages received by J. P. Morgan & Co. The
commission hopes to visit New Yorlk, but if sufficient time is not available,
it is thought the details for financing the American share of the loan can be
arranged by cable . News dispatches have referred incorrectly to the com-
mission as representatives of the League of Nations.

Although it is not known how much if any, of the loan will be floated in the
United States, international bankers believe some of it will be offered locally,
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if only for the “‘sentimental’ effect. A total of £10,000,000 will be offered
this year, probably in June, according to one report.

Estimates of the amount of the loan have been varied. The latest is
£21,000,000. Previous figures have ranged between $120,000,000 and
$135,000,000.

The loan will have a several guarantee by Great Britain, Italy, France and
Czechoslovakia, each of which is to guarantee 20% of it. The guarantee
for the remaining 209 of the loan will be divided among other constituents of
the League of Nations.

A financial commission of the latter body decided on the loan last summer.
Its terms include the establishment of a bank of issue by Austria, the restric-
tion of currency inflation, the balancing of the national budget within two
years, the pledging of customs receipts and the tobacco monopoly to pay
off the loan.

While copyright advices to the New York “Times” from

London April 23 stated that Thomas W. Lamont of J. P.
Morgan & Co. was expected to take part in the discussion

of the loan, the same paper April 25 said:

Thomas W. Lamont of J. P. Morgan & Co. will leave shortly for Europe
on a pleasure trip, contemplated long before the problem of the Ausrtian
loan plans were discussed. According to present plans, he does not expect
to visit Vienna. It was stated yesterday that the trip was purely of a per-
sonal nature. z

It is understood that Mr. Lamont sails for Europe to-day
(April 28). The following are the Geneva advices of the
Associated Press April 22 referred to above:

The loan to Austria of $120,000,000 was approved to-night by the Council
of the League of Nations at a meeting that developed optimistic reports
on the League's plan to put that country on a firm financial footing so that
she may be able to balance her budget within two years.

Former Premier Salandra of Italy said that Austria was already showing
improved conditions and that expenses had been reduced.

Dr. Zimmerman, Comptroller of the Austrian loan, reported that busi-
ness was better and unemployment less in Austria and expressed his confi-
dence that the Austrian people would co-operate in the work of reorgani-
zation. Chancellor Seipel has pledged the aid of the Government and
people to the League's representatives.

The Council’s approval of the plan for a large loan came after an extended
examination of the progress made since the reorganization was begun. A
preliminary loan of £3,500,000 sterling was authorized by the Council
last January.

German Foreign Minister Baron von Rosenberg Says
Contest Between France and Germany Is To
Determine Whether Right and Peace Shall
Prevail—Germany Ready to Enter Into
Peace Guarantee Agreements.

The contest now in progress between France and Germany
on the banks of the Rhine and in the Ruhr was described
last week by the German Foreign Minister Baron von Rosen-
berg, as a battle not for coal or wood, but a fight which would
determine whether the ideas of right and peace would progress
or lose ground. The Foreign Minister’s statement to this
effect was made in his address to the Reichstag on the 16th
inst., when he declared that Germany, to remove what he
called pretended or real French anxiety, remained ready to
enter into far-reaching arbitration treaties and peace guaran-
tee agreements. Any solution leaving the Ruhr or other
occupied districts in the lurch, however, or any suggestion
depriving the Rhineland of its rights, would not be acceptable
to the German Government. Baron von Rosenberg stated,
according to the Associated Press accounts of his speech,
which report that likewise unacceptable would be the
proposed evacuation of occupied territory by stages as
decided on by the French and Belgians at the recent Brussels
meeting. Detailing further the Foreign Minister’s address,

the Associated Press said in part:

The Foreign Minister voiced approval of the suggestion of Secretary of
State Hughes that the reparation problem be referred to a body of authori-
tative experts, and he alco endorsed the conclusions on this subject recorded
in the resolution adopted by the International Chamber of Commerce at
its recent congress in Rome.

In view of the economic devastation wrought by the invasion of the Ruhr
and what he characterized as France's avowed purpose to paralyze German
economic productiveness, any attempt at present to appraise Germany's
capacity for payment or establish the precise amount would be wholly
futile, he said.

The German Government had tried in various ways to get the reparation
question out of the ‘‘quagmire’” in which this problem, together with all
Europe, was in danger of sticking fast. It had also tried to help put an
end to the daily increasing tension and economic chaos under which Europe
was suffering. Germany's efforts in these directions were designed to
facilitate the release of all possible forces of reconstruction, in which process
Germany wished to co-operate.

Referring to Secretary Hughes's proposal at New Haven in December,
Baron von Rosenberg reiterated the statements he recently made before
the Foreign Relations Committee of the Reichstag. In the German Gov-
ernment’s opinion, he said, an international commission of experts such as
Mr. Hughes had suggested should determine, first, what Germany has
done so far on reparations; second, what could and should Germany do
regarding them in the future, and, third, in what way could she do what
was expected of her in the future. Germany and the Entente, he added,
would be represented on such a commission with equal rights.

If the problem were handled in this or a similar way, he repeated, Ger-
many would be ready to seek the highest loan possible in the international
finanecial market, and the proceeds of this loan would be available imme-
diately as a cash installment to be turned over to the Allies or to France.

Premier Poincare’s speech yesterday at Dunkirk, the Foreign Minister
declared, was ‘‘a preachment of might which rendered poor service toward
the needed attainment of international understanding and reconciliation.’

The German Government would not sacrifice or jeopardize Germany's
future merely for the purpose of overcoming or eliminating present com-

plications.

Baron von Rosenberg made no definite reparations proposals on behalf
of the German Government. He said that all Germany's proposals up to
the present time had either been rejected or ignored entirely, and that the
offer of 30,000,000,000 gold marks which the Government had intended
to make to the Paris conference of Premiers last January was the utmost
it believed it would be able to carry out at that time.

“Germany is prepared and willing to work for the accomplishment of her
reparations obligations,” said the Foreign Minister. ‘She is ready to
sacrifice and pay to the extent of her ability. This is the real meaning, but
also the limit, of her obligation. The question at issue is: What are the
sums which Germany is capable of supplying?"

Referring to the German proposals which Premier Poincare declined
to receive or consider when the Entente Premiers met in Paris, Baron
von Rosenberg declared that despite the altered economic situation due
to the Ruhr eruption the German program, as reflected in those proposals,
would yet afford a usable basis or starting point for future discussions.
He declared Germany was willing and prepared to work and to make
sacrifices to pay what was in her power in order to fulfill her reparations
obligations.

Discussing the French policies toward the Rhineland and the demands
for securities, the Foreign Minister said:

“In the light of the recently published memoirs and documents of ex-
President Wilson this invasion of the Ruhr and the projection of the
question of securities into the present crisis suggest a veiled recrudescence
of the French policy of paralyzation which foundered on President Wilson's
opposition at Versailles.”

It was impossible to estimate Germany's capacity to pay, the Foreign
Minister declared, so long as the French war of destruction against Ger-
many’s economic life was not abandoned. He added that plans aiming
at the formation of an independent Rhenish Federal State or the transfer
of administrative rights to an international organization could not be
discussed by the German Government. It was in this connection that
he declared that the present Government was not prepared to sacrifice
Germany's future in order to remove present difficulties.

If France succeeded in bringing the weaponless population of the Ruhr
to its knees, militarism would triumph forever, and in matters of World
politics the number of bayonets would henceforth be the decisive factor.

“If, however,” Baron von Rosenberg continued, it is shown, as we with
strong confidence hope, that the weaponless are invincible, that will prove
that. the power of warlike preparations and military force have their
limits, and that the determined will of a people is stronger than tanks
and machine guns.

“Our aim in the present struggle is purely defensive. We wish to
succeed to freedom—a freedom which will be burdened with obligations
taxing our utmost strength, but in the fulfillment of which the German
people must believe in order to be able to fulfill them.

“France's invasion of the Ruhr has disturbed a return to real peace
and delayed the reconstruction of the world's economic system which has
been destroyed, and it is preventing Germany from working with all her
strength for reconstruction, as she is willing to do.™

The Foreign Minister then recapitulated Germany's various proposals
for a solution of the reparations problem and expressed regret over the
rejection of Germany's recent offer to raise 20,000,000,000 gold marks.
It was here that Baron von Rosenberg declared that the attempts of the
Germans to submit this plan to the Allies were not considered worthy
of answer.

The speaker then dealt with the question of securitics, saying that instead
of speaking of France's security it would be better to examine into how a
repetition of attacks on Germany's sovereignty, such as the Ruhr invasion,
could be hindered and what guarantee France was ready to give, in the inter-
est of the pacification of Europe, to allow the peacable development of
Germany's economic life.

Germany’s disarmament had been carried out and the 100,000 men left did
not suffice even to secure Germany's own frontiers, and certainly they were
insufficient for attacking France's military power. The Foreign MEnlster
asserted that France aimed at the separation of the Rhineland from the
Reich and the creation of an autonomous Rhine State, which no German
Government could accept, for the Rhineland and Rhinelanders were and
would remain German.

Referring to Premier Poincare’s speech at Dunkirk, the Foreign Minister
declared the French Premier “‘obstinately maintained his errors and false
arguments and his well-known whims of force.”” The speaker emphasized
that Germany's imperialism was “thoroughly dead.” He admitted that the
Government was sending foreign currencies abroad to make purchases,
but said this was necessary to protect the people from hunger. He wondered
whether M. Poincare knew what it was costing Germany to meet her coal
needs by importing coal from England.

Referring to the security police in the Ruhr, he said this organization had
been sanctioned by the Allies and had nothing to do with the military.

“When France determines to recognize Germany’s right to freedom and
justice; to respect her territory and sovereign rights, and abandon her hu-
miliation.’” declared Baron von Rosenberg, “the ice will be broken and the
dream fulfilled of the good Europeans who hope for Europe’s revival theough
the economic co-operation of both peoples. As long, however, as France,
lacks the strength to make this determination, only one thing remains for us,
namely to clinch our teeth more firmly and stand tegether, and, trusting in
our right and supported by our people’s will to live and their patriotism,
hold out in opposition."

Just how far Baron von Rosenberg, the Foreign Minister, succeeded in
carrying the reparations discussion forward with his detailed review in the
Reichstag to-day of Germany's past efforts to achieve a definite readjust-
ment of the question, is a subject on which the opinions of the party leaders
differed at the conclusion of to-day’s debate.

Altogether the Foreign Minister is considered to have made out a good
case for the Cuno Government, his speech being voted one of the most
effective official utterances since the advent of the Ruhr crisis.

In laying stress on Germany’s approval of the suggestion that the ill-
starred topic of reparations be definitely referred to a jury of authoritative
experts, Baron von Rosenberg again placed the Cuno Administration on
record as favoring the plan put forward by Secretary of State Hughes
in his New Haven speech, which subsequently received support in a reso-
lution adopted by the International Chamber of Commerce during its
recent sessions in Rome.

This was not the only mention of American thought and initiative
in connection with the present European problems, as the German Minister
apparently discovered a handy witness in former President Wilson, whose
recently published memoirs and documents were freely cited by him to-day
in support of the German assertion that French annexationist aspirations
and insistence on securities along the Rhine date back to the days of
Versailles when the French *‘program of panic” temporarily foundered
on former President Wilson’s opposition.

The Reichstag also approved Baron von Rosenberg’s recitation of the
German offer to placate the French apprehensions as provided for in the
anti-aggression compact which was rejected by Premier Polncare despite
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the fact that the trusteeship over the non-war accord was to be given to
the United States.

The Minister’s defense of the German proposals, which got only so far
as M. Poincare’s ante-room when the Entente Premiers met in Paris last
January, was the first official reference to the terms of that offer. The
Minister declared that whatever be the future method of arriving at an
adjustment of Germany's reparation obligations, the proposals sent to
Paris would still afford a useful starting point or a basis for discussion.

He believed the Hughes plan the more practically constituted, because
“the ultimate sum to be paid by Germany would be put at the end and
not at the beginning of the discussion.” In the light of recent events,
said Baron von Rosenberg, the recommendations made by Mr. Hughes
at New Haven were almost prophetic.

* 1t was evident at the conclusion of the Minister's speech that the Reich-
stag would continue to support the Government in its war of unarmed
defense and that passive resistance would continue to be the fashion from
Duesseldorf to Dortmund.

The United Socilaists favor some action by Chancellor Cuno in the
nature of an offer which would provike discussion, believing that the
present moment probably would be more auspicious than a later period,
which might find the Entente front again solidified, should a new German
proposal which had provoked the approval of the United Socialists be
rejected. Then the united German working classes, says “Vorwaerts,"
would resolve to show greater determination in continuing the fight along
the linas now baing urged.

Bank of France Granted Seven-Year Period in Which
to Pay Debt to Bank of England.
On April 21 press cablegrams from Paris said:

The loan of £60,000,000 by the Bank of England to the Bank of France
on April 25 1910, which fell due this year, will be repaid in installments
covering a period of seven years from date, it was officially announced to-
night, under an agreement reached between representatives of the two
banks, the British Treasury and the French Ministry of Finance.

The negotiations, which covered a period of several weeks, were con-
ducted “in a most cordial spirit,”” the announcement says.

In our issue of March 24 (page 1237) we made reference to
the report that an arrangement had been entered into be-
tween the Bank of England and the Bank of France whereby
the latter had been granted a long term of years for the pay-
ment of its liabilities to the Bank of England.

Gold Hoards Sold to French Treasury.

The following copyright cablegram came from Paris to
the New York “Times’” April 23:

More than a thousand pounds’ weight in gold coin is every week melted
down and sold to the French Treasury by traders in gold who buy coins
from the peasants. About the same amount is sold abroad.

These statoments have been made to ‘‘The Matin™ by a French official
who has been making an inquiry into the amount of gold in the country.
In some village, he says, he knows farmers who, instead of giving up
their gold when the war broke out, concealed as much as 100,000 francs.
Savings of 10,000 francs in gold coin are usual, and practically every
farmer or peasant has some idle gold hidden somewhere. What is the
total amount in the country it is impossible to estimate, but the loss has
become so serious from the work of the gold traders that there seems some
likelihood that a bill which professes to remit 50% of one's taxes if they
are paid in gold may be passed by the Chamber.

Hoarders of gold are always ashamed to offer their gold even to the
banks, so great has been the outcry against them, and so they sell to
dealers who have a widespread net across the country. These dealers
pay 30 and 40 paper francs for a 20-franc piece and resell it to the Govern-
ment, melted down, at 60 francs, the weight value of a 20-franc piece.

Meanwhile France is paying nearly 70 francs for the English pound
and 15 for the dollar.

Switzerland Repaid U. S. $10,000,000.
Under date of April 25 Associated Press advices from
Berne (Switzerland) said:

Switzerland has repaid the United States in the last year $10,000,000 on
account of loans floated in 1919 and 1920, according to an official announce-
ment made to-day. One of these loans was issued at 8% interest, and there-
payment of the $10,000.000 is saving Switzerland 400,000 francs yearly
owing to the cheaper money rates prevailing now.

The national debt of the country, however, increased 90,000,000 francs
last year and is now 2,110,000,000 francs.

Boissevain & Co. Receiving Subscriptions to Swiss
Railways Loan.

Boissevain & Co. announced yesterday (April 27) that
they are receiving subscriptions up to April 28 to the new
issue of 120,000,000 francs 4% Swiss Federal Railways third
electrification loan of 1923, due 1933-1938, at the issuing
price of 9414. At the prevailing rate of Swiss exchange, it
is stated, the equivalent of 5,000 francs bonds is about $860,
at which the yield to earliest maturity is approximately
5.40% on the basis of normal exchange. The loan is a direct
obligation of the Swiss Government.

National City Co. Denies Reports of Cancellation of
Oriental Development Co. Loan.

The National City Co. of New York stated emphatically on
April 23 that there is no foundation whatever in the state-
ments contained in the morning press that the Oriental De-
velopment Co. loan, guaranteed by the Japanese Govern-
ment, has been cancelled. The loan was referred to in our
issue of Mar. 81, page 1363.

Belgium to Borrow 1,000,000,000 Francs.
Associated Press cablegrams from Brussels April 25 stated:

Belgium is floating a loan of 1,000,000,000 francs, the proceeds of which
will be applied to the reconstruction of damage caused by the war. The
nation’s note circulation is now 6,858,000,000 francs.

Irving Bank-Columbia Trust Co. Denies Report of
Purchase of Havana Bank.

The Irving Bank-Columbia Trust Co. of New York, issued
on April 26 the following statement:

The report published in two New York City newspapers this morning
(April 26) to the effect that the Irving Bank-Columbia Trust Co. has pur-
chased the Gomez Mena Bank of Havana, is incorrect. No such purchase
has been made or is contemplated by the Irving-Columbia. Such a transac-
tion would be directly contrary to the well-established policy of this institu-
tion concerning its foreign representation, which is maintained through cor-
respondence and individual representatives.

Offering of Kentucky Joint Stock Land Bank Bonds.

On April 23 Harris, Forbes & Co. of New York and the
bond department of the Harris Trust & Savings Bank of
Chicago offered $1,000,000 5% bonds of the Kentucky
Joint Stock Land Bank of Lexington, Ky. The bonds were
offered at 103 and interest, to yield about 4.625% to the
redeemable date and 5% thereafter to maturity. The bonds,
issued under the Federal Farm Loan Act, are dated Feb. 1
1923, are due Feb. 1 1953 and are redeemahle at par and
interest on any interest date on and after ten years from the
date of issue. Interest is payable semi-annually, Feb. 1
and Aug. 1, and principal and interest are payable at the
Kentucky Joint Stock Land Bank, Lexington, Ky., or the
fiscal agencies of the bank in Chicago or New York, at the
holder’s option. They are coupon bonds, fully registerable
and interchangeable, in denomination of $1,000. They are
Exempt from Federal, State, municipal and local taxation,
and are acceptable as security for postal savings and other
deposits of Government funds.

The Kentucky Joint Stock Land Bank was chartered by
the Federal Farm Loan Board on April 1 1922 and has a
capital of $450,000 and surplus and undivided profits amount-
ing to $157,757. Its operations are confined to the States
of Kentucky and Ohio. The greater portion of the bank’s
loans, it is stated, have been made in the “Blue Grass”
section of Kentucky. The total loans in Kentucky to date
are reported as $4,841,000, and in Ohio $2,637,900. The
following statement of the Kentucky Joint Stock Land Bank
(as officially reported March 31 1923) is furnished in the
circular:

Acres of real estate security loaned upon

Total amount loaned

Appraised value of real estate security

Appraised value per acre

Amount loaned per acre_ .

Percentage of loans to appraised value of security

154,784.98

__ $7.,479,300 00

19,265,554 00

124 47

48 32

38.84%

An offering of bonds of the Kentucky Joint Stock Land
Bank was noted in these columns Dec. 9 1922, page 2524.

Offering of Bonds of First Colorado-Wyoming Joint
Stock Land Bank (Formerly First Joint Stock
Land Bank of Cheyenne).

A $1,000,000 issue of 5% farm loan bonds of the First
Colorado-Wyoming Joint Stock Land Bank of Cheyenne,
Wyo., was offered on April 25 by Barr Bros. & Co., Inc., of
this city, and Stroud & Co., Inc. at 10214 and accrued
interest to yield about 4.689% to optional maturity and 5%
thereafter. The bank was formerly known as the First
Joint Stock Land Bank of Cheyenne, Wyo., having been
chartered under that title on April 18 1922. Its present
paid-in capital is $250,000, which carries the usual double
liability, and it reports undivided profits (based on its state-
ment of April 15 1923) of $39,258. The bonds are dated
April 1 1923, and become due April 1 1953. They are
callable at par on April 1 1933, or any interest date there-
after. The bonds, coupon, in $1,000 denomination, are
fully registerable and interchangeable. Principal and semi-
al}nual interest (April 1 and October 1) are payable at the
First Colorado-Wyoming Joint Stock Land Bank of Chey-
enne, Wyo., or the Chase National Bank, New York City.
The bonds are exempt from Federal, State, municipal and
local taxation, and are legal investment for all fiduciary and
trust funds under the jurisdiction of the Federal Government.
The bank operates in Colorado and Wyoming. C. L.
Beatty, President, in a letter to the offering houses, furnishes
the following statement of the condition of the First Colo-
rado-Wyoming Joint Stock Land Bank of Cheyenne, Wyo.,
at the close of business, April 15 1923.
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Assets.
NV INOTRAZE 10ANT: - o ium oo Sy o o B nvs i S D g $3,367,114 50
Accrued interest on mortgage loans (not matured) 44,870 17
Farm loan bonds on hand (unsold)
Accrued interest on farm loan bonds on hand (not matured) - _
Other accrued interest (uncollected)
Oash on hand and in banks

8,170 94

Installments matured (in proc
Furniture and fixtures
Other assets
TROtaY . ol o Lo B D en e (R b Lo L e -$3,736,250
Liabilities.
$250,000 00
-- 2,600,000 00
49,640 03
1,573 50
325,259 60
468,429 73

Capital stock paid in

Farm loan bonds (authorized and issued)
Accrued interest on farm loan bonds (not matured) - -
Other accrued interest payable

Notes payable

Due borrowers on uncompleted loans

Amortization installments paid in advance

Matured interest on farm loan bonds (coupons not presented)
Qthars Hab it eas SR el s I e 22 oo 2 vt o oL
Undivided profits

2,064 46
39,258 43
$3,736,250 75
Previous references to offerings of the bank appeared in our
issues of May 13 1922, page 2073; December 30, page 2850,
and January 6, page 27.

Election of Morris T. Phillips as Director of Joint Stock
Land Bank.

While in our item of a week ago, page 1713, we indicated
that Morris T. Phillips had been elected a director of the
New York and Pennsylvania Joint Stock Land Bank, the
heading to the item was misleading inasmuch as it incor-
rectly gave the name of the bank as the New York and New
Jersey Joint Stock Land Bank.

Organization of Maryland-Virginia Joint Stock Land
Bank.

The Maryland-Virginia Joint Stock Land Bank has heen
organized in Baltimore by interests identified with the
Equitable Trust Co. of that city. The new Joint Stock
Land Bank will have a capital of $250,000 and surplus of
$25,000. Elmore B. Jeffery, President of the Equitable
Trust Co., will be the President of the Maryland-Virginia
Joint Stock Land Bank, which will operate in Maryland and
Virginia. The incorporators are: John L. Alcock, Jacob
France, W. W. Lanahan, Stuart Olivier, A. W. Gieske,
Elmore B. Jeffery, R. W. Alexander, Sifford Pearre, C. H.
Buck and C. R. Evans.

Intermediate Farm Credits Banks to Open May 1.

The opening of the twelve new intermediate farm credits
banks, authorized under the recently enacted Agricultural
Credits Act, is scheduled for May 1. Announcement to
this effect was made by the Federal Farm Loan Board at
Washington on April 22, when it was stated that all of the
intermediate banks had been chartered and will be pre-
pared, with their opening, to consider applications for loans
under the provisions of the new law. The press dispateches
from Washington April 22 said:

A uniform discount rate of 5!4% has been fixed by all of the banks,

guaranteeing to farms credit at not exceeding 7%, with the possibility of
slightly lower interest charges.

With the announcement that the Government's part of the program for
extending new loaning facilities to the farmer is ready, the problem now ap-
bears to be one of organization among those who will seek Government
money. Certain provisions of the law require that the producers individ-

ually shall not obtain funds direct from the loan banks but must first group’

themselves into one of several kinds of organizations through which the pro-
ducers’ obligations may be rediscounted and passed on to the credit banks.

Among such organizations are co-operative marketing associations, live-
stock loan companies and agricultural credit corporations, each with cer-
tain lmitations and restrictions upon its powers to handle paper for the
farmers.

The Farm Loan Board is optimistic, although Commissioner Lobdell said
to-day the development of the system necessarily would be slow during what
he termed the experimental stage. The Commissioner predicted that the
new facilities would be readily grasped, and the opportunities presented
quickly accepted by those for whom they were designed.

Proper warehousing appears to the Farm Loan Board as the chief problem
confronting the co-operative marketing associations. This, however, does
not seem to be of an unsurmountable character.

Farm Loan Board members have instructed the credit bank officers and
the system personnel generally to give every sort of advice and render any
assistance within their power in starting the lending machinery in operation.
It is said to be impossible to start the system without some disappointments
to early applicants for loans, but the belief is that thorough acquaintance
with the law’s provisions and the possibilities opened up by it soon will be
acquired by the agricultural industry, and the benefits to be derived will
follow in natural course.

For the starting of the banks, the Treasury has turned over $1,000,000 to
each of the twelve institutions, although the law allows to each a maximum
of £5,000,000. Members of the Loan Board expect that nothing like the
maximum capital permitted will be required for many months.
howereor, 7w he rea”y chovld ealle Cor 1% e o,

309,000 00 |
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{ Clash in Treasury Over Farm Credits—Secretary Mellon
|  Will Intervene to Settle Differences Between the

Farm Loan Board and Comptroller.

The following from Washington, April 23, appeared in the
New York “Times” of the 24th:

Dual administrative provisions of the Agricultural Credits Act have
brought about a clash as to policy between Federal agencies charged with
directing the new farm credit system. The situation has reached the stage,
it was said to-day, where Secretary Mellon proposes to attempt to straighten
out differences which have arisen between the Federal Farm Loan Board
and the office of the Comptroller of the Currency. L]

Disagreement. between the two units of the Treasury arose first, it was
said, when the Loan Board issued a circular suggesting that national banks
might organize adjunct loan corporations under State laws as an added
facility for those seeking to use the new credit system. This suggestion,
it appeared, was thoroughly disapproved by Comptroller Crissinger, who
was said to have viewed the action as a move by the Loan Board to upset
a long established policy of the Comptroller’s office which had discouraged
organization by national banks of any adjunct corporation which would
not be subject to supervision under the National Banking laws.

Henry M. Dawes of Chicago is soon to take over the office of Comptroller
of the Currency, and it was suggested in some quarters to-day that in view
of this nothing might be done at present about the situation arising from the
variance of policy. Secretary Mellon, however, was said to be prepared to
determine whether anything detrimental to the general Treasury policy
had been done and whether the Lenroot-Anderson sections of the credit law
contemplated encouraging the formation of rediscounting corporations under
State laws and might prove ‘‘dangerous’ to the national banking system.

The possibilities of confusing assets and liabilities of the national bank and
its subsidiary corporation are many, the Comptroller’s office maintained,
and it therefore opposed any action tending to remove any of the bank's
assets from the Federal jurisdiction.

The Farm Loan Board has backed its stand with the assertion that such
corporations were contemplated in the law and that the law gave it control
for examination purposes as complete as that now held by the Comptroller
over the national banks, and there was no reason to suppose that control
would not be as rigidly enforced.

A reference to the report that the Federal Farm Loan
Board had suggested to banks the forming of adjunct loaning:
corporations under State laws was made in our issue of'
March 31, page 1367.

Application to Convert Del Rio Wool & Mohair Con

Into a National Agricultural Credit Corporation.

The Comptroller of the Currency’s office made the fol-
lowing announcement april 24:

An application received to-day to convert the Del Rio Wool & Mohair
Company, having capital stock of $75,000 into a National Agricultural
Credit Corportation, under the title “The Del Rio National Agricultural
Credit Corporation.”” This Corporation is located in the County of Val:
Verde, State of Texas, and its operations are to be carried on within the limits
of the State of Texas.

Federal Reserve Bank of New York on Method of
Presentation of Federal Farm Loan Bonds
Called for Redemption.

On April 23 the Federal Reserve Bank of New York issued
the following circular (No. 545) regarding the method of
presentation of Federal Farm Loan bonds dated May 1 1918,
which, as we noted April 7, page 1482, have been called for-
redemption May 1 1923:

To All Banks, Trust Companies, Savings Banks, Bankers, Investment Dealers,
Principal Corporations and Others Concerned in.the Second Federal’
Reserve District: ¥

All 5% Farm Loan bonds dated May 1 1918, issued by the twelve Federal
Land banks, have been called for redemption on May 1 1923, and payment
of them will be made through the Federal Reserve banks as fiscal agents of
the United States or at any Federal Land bank. There are about $55,000,
000 of these bonds outstanding. We are prepared to receive them in both
coupon and registered form for payment on May 1 1923, as follows:

Method of Presentation.
Coupon Bonds.

The coupon bonds must have the Nov. 1 1923 coupon and all subsequent
coupons attached upon presentation, The coupon due May 1 1923 and
any past-due coupons should be detached and collected in the regular way.

Registered Bonds. o

The registered bonds are to assigned in blank, the assignment to be
attested bf' any person or officer who may attest the assignment of Govern-
ment bonds, or by a notary public. 'The interest due May 1 on the registered
bonds will be paid as usual by the respective Federal Land banks.

You will facilitate the redemption of these bonds by presenting them to
us well in advance of May 1 with the application forms we have prepared,
copies of which are enclosed. Separate applications should be used for
coupon and for registered bonds.

Very truly yours,
BENJ. STRONG, Gorernor.

Minnesota Legislature Passes Bill Establishing System-
of Rural Credits.

A bill establishing a system of rural credits was passed by
both branches of the Minnesota Legislature before the lat-
ters adjournment April 18. From the Minneapolis “Journ-
al” of April 19, we quote the following regarding the features
of the measure and the proceedings leading up to its passage:

There was much travail over the rural credits act, principally in the House.
Following the overwhelming mandate of the voteres in passing the Ohristian-
son rural credits amendment to the State Constitutlon last November, by a
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Rural Crediis Early Issue.

The job was tackled by a special pre-session committee of 10, named by
Speaker W. I, Nolan under a resolution passed at the pre-session conference of
House members. There was one member for each Congressional district,
with Colonel R. A. Wilkinson as Chairman. It took the South Dakota law
as a model and spent several days working out a model adapted to Minne-
sota. Their bill was introduced Jan. 3 and referred to the Committee on
Markets, with 31 members. The biil had far from easy sailing, The pro-
vision for three board members came under attack and each time the com-
mittee met there was a new fight started. O. K. Dahle and Nels T'. Moen
finally framed a substitute bill. Their idea was to utilize some of the
present State officers and create only one new official. A sub-committee
tried to bring the two elements together, and finally afier several failures a
compromise was reached and a new bill, H. F. 875, presented as a commit-
tee bill. It provided for a commission of three, with an ass ant attorney-
general acting as one member, handling the question of titles. The other
two members are to be named by the governor, one to be a farmer and the
other an expert farm loan man. They are to draw $4,500 each,

Bill Opens Purse Slrings.

The bill as finally passed allows loans to be made up to 609% of the ap-
praised value of the land, and 33 1-3% on improvements, with a limit of
$8,000 on valuation of improvements and of $15,000 on the total loan. The
board is now allowed to sell not more than $40,000,060 in bonds for the pres-
ent, the interest rate not exceeding 5%, and may add from ¥ to 34 of 1%
in its interest charge to the bosrower, to take care of “overhead’’ costs.
The borrower also is to pay an additional 1% each year for amortization,
which will clean up the principal of the loan in about 34 years: Champions
of the plan say it will give farmers a chance to fund their loans for a long
term and pay no more than ordinary cuirent interest, eventually paying
off the loan, Whether this is possible remains to be seen. Farm loan rates
have gone down, and the State will have to sell its bonds at 434 % or lower
to compete with private loan agencies.

Re-Financing of Sun Maid Raisin Growers of California
to Meet Requirements of Co-operative Marketing Act.

Tn our issue of March 31, page 1367, we made mention of
the proposed reorganization of the Sun Maid Raisin Growers
of California on a plan which appeared to meet the con-
ditions of the Capper-Volstead Co-operative Marketing
Act. Under date of April 25 we have received official ad-
vices from Fresno of the successful re-financing of the Sun
Maid Raisin Growers—styled the greatest co-operative
marketing association in the world—as announced by Man-
aging Director Ralph P. Merritt at a mass meeting of grow-
ers on the 25th. These advices state in part:

The entire $2,500,000 of new financing required to prace the 15,000
raisin growers of the San Joaquin Valley on a firm financial footing was
raised by public subscription in which the business interests of the whole
State of California voluntarily joined. The subscription of $2,100,000
offered by raisin growers and business men of the San Joaquin Valley was
supplemented by $150,000 raised by the Chamber of Commerce and in-
vestment bankers of Los Angeles, and $250,000 by the business men of
San Francisco under the leadership of the San Francisco Chamber of Com-
merce. Under the plan worked out, the raisin growers have not only
maintained the most desirable principles of co-operative marketing, but
will have the benefit under the law of the most modern form of corporation
control. Under the new system, devised by Managing Director Merritt
with Government approval, the requirements of the Capper-Volstead Act
have been met and it is expected that the new set-up will be accepted a
the standard pattern for other co-operative marketing organizations
throughout the United States. Many Eastern and Middle Western as-
sociations are already planning to proceed along similar lines.

Back of this reorganization and refinancing is the epic struggle of 15,000
growers of QCalifornia to save their great industry from dissolution and
to salvage the good will of twelve years of successful co-operative effort.

To-morrow—Raisin Day—a great celebration will be held in Fresno and
in all other cities of the San Joaquin Valley in honor of obtaining the neces-
gary financial support to permit the organization to continue and in prepara-
tion a mass meeting is being held here to-night at which delegations from
all San Joaquin Valley cities are present.

The last ten days has been a time of stress, for every grower in the valley
and every business man has realized that on the success of the present cam-
paign depended the entire financial structure of the heart of California.

Tailure of this campaign would have endangered the business conditions
throughout the entire West. There is much still to do, but the provision
of the necessary money has relieved one of the principal difficulties in the
completion of the campaign.

The outstanding stock of the California association will now be converted
into 7% cumulative preferred stock of a Delaware corporation, the non-par
common stock of which will be owned by the Sun Maid Raisin Growers as a
Qalifornia association and voted by its directors as trustees. In this way
the manufacturing and packing operation will be handled under the Del-
aware corporation, while the ownership of the raisins will remain under the
control of a purely co-operative California marketing organization. The
California corporation will issue one share of stock, of $1 par value, to-
gether with a certificate of membership, to each grower who belongs to the
association, and this grower must, in turn, surrender his one share of stock
and certificate of membership in the association at any time he ceases to
deliver his raisins to the organization, while the California Association will
own and vote the non-par stock of the Delaware corporation. The pre-
ferred stock of that company will be used, not only as payment for the

2,500,000 in subscriptions raised, but also for issuance to the growers in
payment for their outstanding California stock. The Sun Maid Raisin
Growers will also float a $2,000,000 bond issue on the $4,000,000 worth of
plants and property now owned by the association, thus giving the reorgan-
ization a proper financial background.

Repayments Received by War Finance Corporation.

The War Finance Corporation announced on April 23
that from April 1 to April 15 inclusive, the repayments
received by it on account of its advances for agricultural and
live stock purposes totaled $4,421,291, as follows:

From banking and financing institutions $2,603,363
From live stock loan companies - 1,153,904
From co-operative marketing associations.
$4,421,201

igitized for FRASER

ed.org/

The repayments received by the Corporation from Jan,
1 1922 to April 15 1923 inclusive, on account of all loans,
totaled $223,102,530. ‘

Advances by War Finance Corporation Account of
Agricultural and Live Stock Purposes.

On April 23 the War Finance Corporation announced that
from April 1 to April 15 inclusive, the Corporation approved
26 advances, aggregating $457,000, to financial institutions
for agricultural and live stock purposes.

New York Senate Passes Bill for Taxation of National
Bank Shares—Conferences Looking to Compromise
on Tax—Tax Reform Association’s Criticism

of Tax on Moneyed Capital.

The Senate at Albany passed on April 24, by a vote of
97 to-15, the bill introduced by Senator Sheridan on April 12
legalizing, ratifying and confirming taxes imposed, levied
and assessed upon the shares of national and State banks
in the years 1920, 1921 and 1922. The introduction of
the bill, which, it was stated, was designed to meet the views
of City Comptroller Craig of New York with respect to the
collection of these taxes, was referred to in our issue of
April 14, page 1601—the proposed legislation being intended
to meet the situation which resulted from the decision of
the Court of Appeals at Albany last December holding in-
valid the State law imposing a 1% tax on shares of national
banks. In referring to the adoption of the Sheridan bill
by the Senate on April 24 the “Journal of Commerce’ in an
Albany dispatch April 24 said:

The bill would refund the income taxes paid on dividends of such shares
in those years, and would impose a 1% tax during the same period upon
the valuc of the moneyed capital owned, held or employed in this State
in the banking business in competition with capital so employed “by
every person, firm, partnership and corporation, other than national
banking associations, State banks and trust companies organized under
the laws of the State.”

The bill provides for a refund of interest and penalties on taxes heretofore
paid upon the shares of national and State banks in the past three years
and an extension of the time of payment of any such taxes not yet paid
to Dec. 31 next. The bill was made necessary by the recent decision of
the United States Supreme Court invalidating the 1% tax on national and
State banlk shares on the ground that it resulted in double taxation. If
the measure is not passed New York City will have to refund to the banks
about $20,000,000 which it has collected in the 1% tax in the last three
years. All the money from the tax goes to the localities.

Senator Sheridan, the introducer, declared that the banks had made no
effort to compromise with the localities on the taxes they had lost until the
bill was introduced ani that his measure would result in a saving of $20,-
000,000 to New York City.

Senator John Knight, who acted as Republican leader to-day in the
absence of Senator Lusk, objected to the measure on the ground that the
Legislature could not re-cnact a law that had been invalidated by the
courts, as applied to past years. He said that he had introduced a bill to
make up the money lost by the invalidating of the 1% tax on bank shares
and believed that it would better meet the situation than the Sheridan
bill. He said that he intended to make a fight for his measure. It provides
for a tax of 414 % on the net income of banks, and it is understood that the
banks are not opposel to this measure.

It is doubtful whether the Sheridan bill will pass the Assembly in its
present form. Some compromise measure will probably be agreed to.

According to Albany advices to the New York “Times’
April 25, a conference there on that date of Comptroller
Craig, Legislative leaders and representatives of banking
institutions failed to agree on a compromise in connection
with the refund by the City of New York of taxes collected
on national bank shares which have been invalidated by

the courts. These advices stated further:

A compromise was proposed on the basis of a refund of 50 cents on the
dollar of taxes collected in 1920, 1921 and 1922. The bankers, it is under-
stood, in return for this demanded that the Knight bill providing for a 414 %
tax on the income of banks should be passed. The legislative leaders turned
down this demand, on the ground that it would cut in two the tax to which
such institutions have been subjected.

It was stated after the conference that the Sheridan bill, passed in the
Senate yesterday, which is designed to validate and confirm the taxes on
banks coilected for the last three years, would be put through the Assembly,
and that the Legislaiure also would pass the Walker bill, imposing a tax of
11‘/'?. on all moneyed capital employed by the banks or in competition with
them.

Those attending the conference included Howard Bissell, President of
the State Banlers' Association; Stephen Baker, President of the Bank of the
Manhattan Company; Walter Frew, President of the Corn Exchange Bank;
Comptroller Cralg, Superintendent of Banks George E. McLaughlin,
Martin E. Saxe, representing several national banks; Lansing P. Reed,
representing trust companies; Franklin B. Lord, representing investment
bankers, and Senators Walker, Sheridan and Davenport.

On April 26 Albany advices to the daily papers said:

As the result of a series of conferences between legislative lcaders and
parties interested in the proposed legislation, the Walker Bank Tax bill
is to be amended. The original measure, recommended by Comptroller
Craig of the City of New Yorl, to remedy a financial muddle resulting from
an adverse court decision on the legality of taxing national bank stock, was
intended to provide for a tax of 2% on the net ‘assets of the banks, The
amendment reduces the tax to 1% of net assets.

The 1%, levy, it is said, will yleld not more than $7,000,000 in New York
City and will leave the city about $5,000,000 short on the 1922 budget.
The same shortage will apply in lesser degree in other cities of the State.

It was learned to-day that the banks are planning to start legal proceed-
ings within the next few days in every municipality to obtain judgments
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against the localitios for taxes illezally levied upon them. In New York
City the amount of such levies is said to be neariy $14,000,000.

The New York Tax Reform Association in a statement
on' April 20 bearing on the bill which the Senate passed on
the 24th inst. said in part:

A tax of 3% on the principal value of “moneyed capital’ (1% for each of
the years, 1920, 1921 and 1922, to be paid this year) is the most recent tax
proposal before the Legislature.

The bill providing for this tax was introduced Monday evening. It has
been reported favorably by the Senate Committee on Taxation, without a
hearing, and is now on the Third Reading calendar of the Senate. It is
being pushed by Comptroller Craig of the City of New York.

It would require every owner or holder of “moneyed capital” to file a
6worn report with the local assessors within 60 days showing the value of
What he owned or held in each of the three past years. There is no provision
for offset of any indebtedness against the value of such capital owned or held.

This would apply not only to private bankers, but to all persons, firms,
ot corporations, who accept any deposits of money, discount notes, deal in
negotiable securities, make loans on collateral; and it may easily be held to
include even permanent investments in bonds, notes and evidences of in_
debtedness (as will be shown further on).

The kind of property made taxable by this bill, was exempted from assess-
ment and taxation on principal by the law of 1919, which imposed a tax on
its income. The exemption of principal value was confirmed by a 1920
amendment of the income tax article, and by the addition of a new section
4-a to the Tax Law the same year, exempting all intangible personal property
except bank shares, and naming specifically money, bonds and notes, which
make up “moneyed capital.’

Now it Is proposed that this Legislature shall say: “We do not like the
fncome tax plan, therefore we will refund the tax which has been paid on
income, and instead will impose a new and heavier tax for these past three
years."

This is one of the most extraordinary proposals that ever received serious
consideration by the Legislature of this State, and that such a bill should be
advanced without even a hearing indicates a hostility to capital exceeding
that of States with the most stringent personal property tax laws. Even
those States have not attempted to “back tax’ property that had been
exempt by statute but have confined such legislation to taxable property
that had been omitted from assessment rolls.

This bill is an attempt to validate the bank share tax which was held
fllegal by the Court of Appeals and the United States Supreme Court. It
reimposes the 1% tax on holders of bank shares for the past three years,
and to meet one of the grounds of illegality, proposes to refund the income
tax on bank dividends.

But the main reason for illegality was, that competing moneyed capital
was taxed on income only, while bank shares were taxed on both principal
and income, thus violating the equality of treatment which Congress re-
quires as a condition of permitting the taxation of National bank shares.

Therefore, In a further effort to overcome the judgment of the Court,
this bill now proposes, despite the exemption of intangible personal property
by the acts of 1919 and 1920, to tax the owners of ‘“‘moneyed capital” 19,
on principal value for each of the years 1920, 1021 and 1922; allowing such
owners to claim a rebate for whatever State income or corporation franchise
fax may have been paid on the income from such property,

There is no definition of “moneyed capital’ in the bill, but if this tax is
to comply with the Federal statute demanding equality of taxation for banlk
shares, the terms must be held to include all such capital as the courts have
held to be “competing” within the meaning of the Federal law as it was in
force during those years.

Moneyed Capital Defined by Supreme Court.

““The words ‘moneyed capital,” " said the United States Supreme Court
in the Richmond case (1921), “includes not only moneys invested in pri-
vate banking, properly so called, but investments of individuals in securi-
ties that represent money at interest and other evidences of indebtesdnss
such as normally enter into the business of banking.”” And the court
quoted with approval the language of the Mercantile Bank case, which,
80 far as applicable to the proposed tax, defined the term “‘moneyed capital'
as including “interests owned by individuals in all enterprises in which the
capital employed in carrying on its business is money, where the object of
the business is the making of money by its use as money. . . . It
includes money in the bands of individuals employed in a similar way,
invested in loans, or in securities for the payment of money, either as an’
investment of a permanent character, or temporarily with a view to sale or
repayment and reinvestment.'

(The amendment this year to the Federal statute, excluding bonds, notes
and other evidences of indebtedness representing merely ‘‘personal invest-
ments not made in competition' with the banking or investment business,
does not apply to taxes for past years. That statute specifically provides
that any violation of bank tax, the test of equality must be that prescribed
by the Federal statute before its amendment.)

Two Per Cent Taz for Fulure Years.

Another bill is pending in both Senate and Assembly, imposing a 29,
annual tax on bank shares, trust companies, and “moneyed capital.”
Beveral hearings have been held on this proposal, which was described in
our bulletin No, 592; the tax proposed would be for 1923 and annually there-
after. (Senate Bill Int. 1499, last printed No. 1770; by Mr. Walker,
Assembly Bill Int. 1653, last printed No. 1929; by Mr. Donohue. If again
amended, there will be a new printed number.)

The date for adjournment of the Legislature has been fixed for May 4th.
In these last two weuks of the session there will be practically no oppor-
tunity for general public discussiion of these and other tax proposals. Those
interested should communicate with their Senator and Assemblyman at once,

Testimonial Dinner to Gates W. McGarrah—Latter
Says Politics Should Not Find Place in Federal
Reserve System—Tribute to Financial
Leaders.

At the testimonial dinner tendered on April 25 to Gates
W. McGarrah, Chairman of the Board of the Mechanics &
Metals National Bank of New York, Mr. McGarrah ad-
dressed the gathering and in a reference to the Federal
Reserve System stated that its assistance to the Government
during the war cannot be over-estimated, and that “all
things considered, it has functioned well since.” Adding
that “we probably all agree that some amendments are
.desirable,” he continued:

What is not desirable, however, is that politics shall ever find a place in
its counsels or management. There is the real danger. And it is the duty
of every banker and business man in this country to hit on the head any
and every suggestion that tends in that direction.

It is unfortunate that the word “politics’ should ever be used in con-
nection with the determination of our banking policies. We cannot
get away from the political flavor of our Federal and State institutions,
but it does seem that the time is here to protest most vigorously against
the dictation by politicians of the personnel and the policies of a body
whose decisions vitally concern the affairs of every business and every
individual in the country. It is an ominous sign that certain groups or
blocks can bring about legislation that seats on the Federal Reserve Board
men, who by inference if not in fact, are pledged to serve the interests of
a particular industry or class. The policies of the Federal Reserve System
should be dictated by only one consideration, namely, the best interests of
all. If special interests are to receive special consideration the death
knell of the Federal Reserve System may well be struck now, for the Fed-
cral Reserve Board is destined to make important decisions in the future
and if these are influenced by political expediency the general condem-
nation should be prompt and effective.

The dinner held at the Hotel Astor was tendered Mr.

MecGarrah by the New York Chapter of the American
Institute of Banking and was given in observanee of his
fortieth year as a banker in New York; in his counsellings to

the members of the Chapter, Mr. McGarrah said in part:

It is hardly fair, with this intelligent body, I presume, to suggest that
there may exist the fecling that opportunities are not as great to-day in our
profession as formerly. My answer to such a suggestion would be that the
opportunities are greater than they have ever been before. The essential
thing is to make the right start. And by that I mean to start with the
right Ideas and ideals. Do not listen to idle talk about the unprincipled
methods of Wall Street and the “interests.” By the way, did you ever
stop to think or ask what the demagogue means by the “interests?'" I
do not know of any body of men, outside of professional politicians, whose
daily occupation is planning to plunder people. I know what the dema-
gogue thinks he means by the interests. But those individuals and cor-
porations are busy from ten to fourteen hours a day looking after their
own business and attending to the management of properties which extend
from coast to coast and make this country what it is to-day.

Do not let any one tell you that all the ills of humanity and bad crops
can be cured by legislation. We have more laws on the statutesbooks
now, Federal and State, than can be enforced. What we need this very
minute in this country is not more legislation, but more hard conscientous
work. It'would be difficult to overestimate the benefit to this country of
an adjournment of Congress for two years and one‘term of six years for
President. It makes me indignant to hear so much talk about “overtime."
Never lose sight of this fact, that the men who have done the real construc-
tive things in this and every other country never worried about an eight
hour day or about overtime. They worked all the time, daytime and night-
time and, strange as it may seem, on Saturdays and holidays when nec-
essary.

Referring to banking affairs forty years ago, Mr. McGarrah

said:

I presume you would not be very keenly interested in the details and
general routine of the banks in the 1880s, but I would touch on the lack
of co-operation and unnecessary losses which at that time followed the
narrow policy of officers being fearful of losing valuable accounts by com-
paring credits and accommodations granted. One of the greatest forces,
to my mind, in overcoming this reluctance and want of co-operation was
the manner in which the Bankers’' Trust Company was formed in 1903.
The constitution of the original board of directors of that institution, brought
around the table the presidents and vice-presidents of twelve New York
banks, and a comparison of credits and a co-operation sprang up which
was not only of great financial benefit to the stockholders of all the banks
and trust companies, but to the customers of those Institutions as well,
the author and supporters of the Clayton Act to the contrary notwithstand-
ing. And right here it seems appropriate, in commenting on the growth of
financial New York, to testify to the matchless genius of Henry P. Dav-
ison. I knew him intimately, and the story of his progress from Troy,
Pennsylvania, to the house of Morgan, is one of the romances of business
achievement in this country and should be an inspiration to every youth.
We must not pass over the troubled times referred to a moment ago with=
out a tribute to the men who handled the financial problems of those years.
They were as difficult, in proportion, as any of those incidental to the
Great War. The men I refer to—Morgan, Tappen, Edward H. Perkins,
Williams, Stillman, Woodward, Hepburn, Nash—were staunch leaders
of their day; they had vision and confidence in their country that carried
them through may trying periods. It is in times of financial trouble that
your real leaders stand out, and you can always count on a large percentage
of timidity and selfishness; experience will teach you where to find it. Men
of courage are needed to stand up and be counted. Those men never
hestitated.. I am happy to say that we still have one of the stalwarts to
look to for counsel, that great believer in this country and its institutions—
Mr. George F. Baker.

Panics not only try men; they try systems. With all its disasters and
problems, 1907 led to two other marked accomplishments of which I would
speak. The system of Clearing House examinations is one of these, and the
investigation and study which resulted in the formation of the Federal Re-
serve System is the other.

Those charged with the administration of Clearing House affairs in 1907
were impressed with the lack, on the part of officers of banks in trouble, of
an appreciation of their responsibility to depositors and stockholders.
And they were impressed with the further fact—which is elementary—that
good management cannot be legislated into an institution. In ot}ler
words, just because banking laws in those days called for a 15% or 25%
reserve, there was no assurance that those requirements would be observed.
It was found that something besides weekly reports and superficial exam-
inations were necessary. At that time the State and the Comptrollers
examinations were more or less superficial, and a long step forward was
taken by the formation of the Clearing House examination staff. The
result has spoken for itself. Records will show that there has been no Clear-

House bank failure since 1907.

Stock Transfers of Members of New York Stock Ex-
change to Be Handled by New Department of
Stock Clearing Corporation.
Announcement of the approval on April 25 by the Govern-
ors of the New York Stock Exchange of amendments to the
by-laws of the Stock Clearing Corporation, to provide for
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the inauguration of a stock transfer department, which will
handle stock transfers for members, was made as follows
by the Exchange:

Assignable stock transfer receipts will be issued by the Stock Clearing
Corporation of the New York Stock Exchange at their regular meeting to-
day, approved amendments to the By-Laws and Rules of the Stock Clearing
Corporation providing for the inauguration of a Stock Transfer Depart-
ment, which will handle stock transfers for member houses and issue receipts
for stocks in transfer acceptable as collateral by lending banks.

The Stock Transfer Department will issue receipts for a limited number
of listed securities at first, adding to the list from time to time until all
issues are included. This is in line with the policy of the Stock Clearing
Qorporation in the inauguration of its various departments.

The plan for the issue of transfer receipts was prepared in conference
with the various lending banks. Receipts will be issued in an assignable
form so that lending institutions will accept them in loan envelopes as freely
as the certificates they represent.

The new Stock Transfer Department will be at the Day Clearing Branch
of the Stock Clearing Corporation, No. 2 Broad Street. It will start active
operations on a date (probably during the month of May) to be announced
by the Board of Directors of the Stock Clearing Corporation.

Stock Exchange circles have for a number of years endeavored to find a
way whereby securities could be placed in transfer and still serve as col-
lateral in loans. It very often happens that Stock Exchange houses will
have occasion to place in transfer a considerable amount of stock prior to
the books closing for dividends. Hitherto securities thus placed in trans-
fer were temporarily withdrawn from the assets of the house, available
for use in collateral loans. There did not seem to be any way in which
the difficulty could be overcome until the formation of the Stock Clearing
Corporation, which now is able to act as an intermediary and issue assign-
able transfer receipts which the banks will readily accept as collateral in
place of the original certificates.

Jason Westerfield in Defense of Policy of New York
Stock Exchange in Opposing ‘“Corners.”

Jason Westerfield, Secretary of the Committee on Library
of the New York Stock Exchange, in addressing th. Kiwanis
Club in Brooklyn on April 24, defended the policy of the Ex-
change in dealing with corners. According to the “Journal
of Commerce,” Mr. Westerfield, citing the attitude of a
considerable section of the public toward the Stock xchange
in the suppression of corners as illustrating the tendency of
the public to be swayed by its emotions instead of being gov-
erned, by fact and reality, said:

Some of our States have passed laws forbidding corners, as contrary to pub-
lic welfare and public policy. I submit, therefore, that it follows that those
who create a corner are acting contrary to public welfare and public policy,
and that those who defeat or frustrate corners are aligned with justice.

It is amazing to find any considerable body of public opinion and press
applauding the engineers of a corner and denouncing the Stock Exchange,
which, in not permitting its machinery to be perverted to a wrong use, isact
ing in the interests of the public.

Undoubtedly, public prejudice against ‘‘short selling’’ has much to do with
clouding the true issues involved in ‘‘corner.’” The ‘‘short seller’” or
“‘bear,’ has, due largely to ignorance of his usefulmess, become the villain of
the Wall Street drama. He has been persistently represented as the ruthless
destroyer of values. And yet, how does he differ from the “bull,” other
than the pessimist differs from the optimist? The “bull’’ buys in expecta-
tion of selling later at a profit. If the market were left entirely to the ‘*bulls’”
we would have prices above values, whereas in the exclusive hands of the
“‘bears’’ prices would be below values. Of the two, the latter is by all means
the better alternative from the public standpoint, as disappointment comes
from paying too much—never from paying too little.

Proposed Extension of Wire Service of New York
Curb Market.

In referring to the proposed extension of the wire service
of the New York Curb Market Association, so as to include
all of the more important cities of the country, the New York
“Pimes’” of April 19 said:

Plans for extending the quotation service of the New York Curb Market
Association are being formulated and it is expected that a network of leased
wires will connect it with all the principal cities of the country before the end
of the year and that the service to such important centres as Chicago, Bos-
ton, Philadelphia, Detroit and Pittsburgh will be inaugurated about the
first of June. It is planned to connect these wires directly with the Curb.
A line will be installed in the sending room of the Exchange to forward the
quotations as they are officially approved by the committee in charge.

Chicago and Pittsburgh will be the first of the large cities to be connected
directly with the New York Curb Market but it is expected that Phila-
delphia, Oleveland, Detroit and Cincinnati also will be served by the Chicago
wire. Officials of the Curb Market Association said yesterday that more
than 100 brokerage firms in both Chicago and Pittsburgh have contracted
for the ticker service, and that many applications are on file from brokerage
firms in other financial centres.

There has been considerable agitation for some time by Western corre-
spondents of Curb firms for a direct ticker service. These houses have been
obliged to rely upon leased wires from their New York branches for Curb
Market quotations, with many delays in transmitting the reports. The
new arrangement will relieve this congestion and enable out-of-town traders
to keep in closer touch with the market.

Some Stock Exchange Houses Said to Have Decided to
Discontinue Puts and Calls Trading With Outsiders.

From the New York “Times” of April 24 we take the fol-

lowing:

1t was learned yesterday in the financial district that several large broker-
age houses which are members of the New York Stock Exchange have de-
cided to execute no more orders in the market based on puts and calls.
The action has been taken by only a few of the large houses. It grows
out of the investigation ordered about a month ago by the Business Con-
duct Committee of the New York Stock Exchange into puts and calls,
No officlal explanation for this investigation ever was given by Stock Ex-

change authorities, but it was generally believed to be because of the devel
opment of abuses which had crept into the trading in this class of paper
during recent years. It was pointed out by one member of the Exchango
yesterday that there is very little profit to the broker in the execution of
a put or a call and that his responsibility in executing this order frequently
yery much outweighs the commission he may expect to make by putting or
calling the stock.

It is hardly likely that the exchange of puts and calls between members
of the New York Stock Exchange will be abandoned as a regular practice,
becausoe of the convenience of this cog in the financial machinery in large
market operations in particular stocks. It is likely, however, that it will
become a general practice to decline the execution of commissions from out-
siders, wherein there is any risk involved to the house which accepts the
commission. As an illustration of the risk taken by commission housea
in accepting “‘paper’’ from customers, it was recalled yesterday by the head
of one house that one of his customers purchased a call on 500 shares of
United States Steel common and before leaving for an extensive vacation
deposited the stock with the house with instructions that it be called when
the paper showed a profit. Through some mixup the stock was not called
and it beeame necessary for the house to reimburse its customer to the ex«
tent of approximately $5,000. .

The communication of the Stock Exchange to members re-
garding puts and calls was referred to in these columns

March 3, page 885.

Resolution of New York Curb Market Association
Calling Upon Members to Report Transactions
as Promptly as Possible.
The following is from the New York “Times’ of April 18:

At a special meeting of the Committes on Clearing House of the New
York Curb Market Association yesterday a resolution was adopted that an
exchange of exchange tickets shall constitute a comparison. The committee
also adopted a resolution to the effect that it shall be the duty of every mem=
ber to report each of his transactions as promptly as possible to his office.
It shall be the duty of the seller of exchanged tickets to report at the office
of the buyers not later than 4:30 p. m. on Monday, Tuesday, Wednesday
and Thursday and on Saturday at 1:30 p.m. If not so exchanged by the
time designated, the Olearing House sheet can be closed and the transaction
becomes ex Clearing House.

Reserve Banks May End Free Services.

The following from Washington April 25 appeared in

the “Journal of Commerce’” of April 26:

Elimination of the free services rendered member banks by Federal
Reserve banks, it was disclosed to-day, is under consideration by the Federal
Reserve Board as a part of the genearl change in policy by the system to
be decided upon after’ D. R. Orissinger, Comptroller of the Currency,
assumes office as Governor of the Board on May 1.

Investigation of the possibility of putting an end to the expenses borne
by Federal Reserve banks in handling the collections of notes, drafts, the
storage of securities and other detail work for member banks has been in
progress by the Board for some time and the matter was laid before the
Governors of the twelve Reserve banks at their recent conference here
with the Board.

As a result of those discussions a committee of the Governors was ap-
pointed to study the subject and make recommendations to the Board
which would come up for action after Mr. Crissinger takes office and the
Board is in a position to formulate permanent policies for tho administration
of the Reserve System.

Par collection of checks, however, is excepted wholly from the proposal
to put an end to the free services rendered by Federal Reserve banks. Par
collection, it is recognized by the Board, has becomae virtually a fixed featuro
of Federal Reserve operations and there is no inclination on t.hz} pa.rt of
Board members to precipitate the controversy which would arise if an
attempt were made to charge for check collections. X

As to the other services performed by Reserve banks, the proposal in
ite present shape contemplates the establishment of a fee system whereby
charges could be made for handling ¢he collection of notes and drafts, par=
ticulariy where payable at business offices rather than at banks, and for
the uso of space in the Reserve banks for tho safekeoping of valuable
sccurities and the insurance charges accompanying such storage.

Expenses borne by the Reserve banks in handling a large volume of mem-=
ber bank business transactions froe of charge have become a cnmidcra}.ﬂe
burden to the Reserve System, so that it i considered a virtual necessity
that some rearrangement of the basis of these services be made, although
the matter has been approached by the Board with considerable caution
in view of the Congressional investigation now under way into the reasons
for the failure of so many small country banlss to enter the Federal Reserve
System.

In connection with the general economic condition of the country the
question of a further advance in rediscount rates is very much in the air
at the Federal Reserve Board. In some quarters the view is held that the
present is the opportune time to begin a gradual easing forward of rates.
It is believed that an advance of 14 of 1% above the present general level
of 414 % would place the system more in line with commercial rates.

State Institutions Admitted to Federal Reserve System.
The following institutions were admitted to the Federal

Reserve System during the week ending April 20:
Total
Resources.
565,00%

District No. 2—

Amherst Bank, Williamsville, N. Y.
'D:slrict No. 11—

First State Bank, Rochester, Texas_

Surplus.
$15,000

Capital.
$50,000

25,000 6,000 123 305,769

Institutions Authorized by Federal Reserve Board to
Exercise Trust Powers.

The Federal Reserve Board has granted permission
the following institutions to exercise trust powers:

The Olement National Bank of Rutland, Vt.

Bergen National Bank of Jersey Oity, Jersoy City, N. J.

The First National Bank of Summit, Summit, N. J.

The State of New York National Bank, Kingston, N. Y.

The Second National Bank of Parkersburg, Parkerspurg, W-. Va.
The First National Bank of Santa Ana, Santa’ Ana, Oalifornia.

to
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J. R. Mitchell Withdraws from Federal Reserve Board.

The withdrawal of John R. Mitehell of St. Paul from the
Federal Reserve Board was presented to President Harding
by Secretary Mellon yesterday (April 27), according to a
Washington dispatch published in the New York “Evening
Post™ of last night, which added:

Tho resignation of Mr. Mithcell, which was due to a desire to roturn
to private business, created a second vacancy on the Board, the place
held by the late Milo D. Campbell, the “dirt’’ farmer member, having
not yet been filled. The President is expected to announce appoint-
ments to both vacancies early next week.

The place made vacant by Mr. Mitchell's resignation, it was said
to-day, will be filled by a representative of the South, which now has no
member on the Board. Mr. Mitchell has served about two years on the
Board, having been appointed by President Harding in 1921.

4159 Discount Rate on Nine Months’fAgricultural

. Paper Adopted by Federal Reserve Banks of

Chicago and Kansas City.

A rediscount rate of 425% has been established by the
Federal Reserve banks of Kansas City and Chicago on agri-
cultural and livestock paper having a maturity of between
six and nine months. This rate for this class of paper now
prevails in the case of nine of the Federal Reserve banks, viz.:
the Reserve banks of Cleveland, Richmond, Atlanta, Chi-
cago, St. Louis, Minneapolis, Kansas City, Dallas and San
Francisco; at two of the Reserve banks—Boston and Phila-
delphia—the rate is 5% for agricultural and livestock paper
maturing between six and nine months.

Piesideng__l-l_ar_gl_i_ng__l_!eiterates Stand of United States
Against League of Nations—Renews Plea for
. Joining of World Court. ‘

President Harding in an address in New York City on
April 24 at the annual luncheon of the Associated Press at
the Waldorf-Astoria indicated anew his position with re-
spect to affiliation by the United States with the Permanent
‘Court of International Justice of the League of Nations.
Just before the adjournment of Congress in March the Presi-
dent asked the Senate to consent to adherence by the United
States to a profocol establishing the Permanent Court, Re-
ferring this week to his message to the Senate and the mys-
tery and misunderstanding and “protest and approval, , . .
of threatened muddying of the political waters” which had
grown out of his proposal, Mr. Harding undertook further
explanation of his suggestion. The President recalled the
various party pledges since 1904, one of which (in 1916)
said “we believe in the peaceful settlement of international
disputes and favor the establishment of a world court for
that purpose” and another in 1920 which pledged “the com-
ing Republican administration to such agreements with other
nations of the world as shall meet the full duty of America
to civilization and humanity, in accordance with American
ideals, without surrendering the right of the American peo-
ple to exercise its judgment and its power in favor of jus-
tice and peace.”

Indicating that by these pledges there was no intention on
the part of the Republican Party of having the United States
become a party to the League of Nations, President Harding
In his address of the 24th said:

In compliance with its pledges the new Administration which came into
power in March 1921 definitely and decisively put aside all thought of the
United States entc.ing the League of Nations. It does not propose to
enter now, by the side door, the back door, or the cellar door. I have no
unseemly comment to offer on the League. If it is serving the Old World
helpfully, more power to it. But it is not for us. The Senate has
8o declared, the Executive has so declared, the people have so declared.
Nothing could be stamped more decisively,with finality.

“Excessive friends of the League,” said the President,
“have beclouded the situation by their unwarranted assump-
tion that it [adherence to the court protocol] is a move to-
ward League membership.” Let them,” he said, “disabuse
their minds, because there is no such thought among us who
must make our commitments abroad. And the situation is
likewise beclouded,” he continued, “by those who shudder
excessively when the League is mentioned and who assume
_entanglement is unavoidable.” Any entanglement, he said,
“would first require an assent of the Senate and if by any
chance the Senate approved of any entanglement the present
Administration would not complete the ratification.”
Frankly admitting that “there is one political bugbear,” the
President alluded to his contention while a member of the
Senate “for equal voting power on the part of the United
States with any nation of the world,” and he said :

In view of the fact that no nation can have more than one judge, it is a
less formidable objection than when applied to the League as a super power,
dealing with prqblems likely to abridge a member's national rights. I
appraise the objection as one who voted against this disparity of power in

the League Assembly, but in the appraisal now I do not hesitate to say
that if other great Powers can accept without fear the voting strength of
British dominions, when they are without ties of race to minimize inter-
national rivalries and suspicions, we ought, in view of the natural ties of
English-speaking kinship, feel ourselves reasonably free from danger.

The President observed that he “indulged the dream—nay,
I have indulged the justified hope—that out of the interna-
tional court might come the fulfillment of our larger aspira-
tions. In the proof of its utility and a spirit of concord
among nations might come that voluntary conference of na-
tions out of which could be expected a clarified and codified
international law to further assure peace under the law and
bring nations that understanding which is ever the first and
best guarantor of peace.”

teference to his recommendations to Congress for the
building up of a merchant marine were made by the Presi-
dent in his address of this week. “Since we cannot hope for
Government aid of private ownership,” he said, “we pro-
pose to do our best to organize and consolidate our lines and
services, applying the lessons of experience which cost us
hundreds of millions in operation alone, and then offer them
for sale. If we cannot sell, we are going to operate, and
operate aggressively, until Congress inhibits such a course.”

Alluding to the lack of party loyalty which has made
“party sponsorship in Government less effective than it was,”
the President among other things said: “I like the party
government where purposes are reached in the reasoning of
honest representation, and I like a party which is commis-
sioned to govern, to strive in good conscience and all loyalty
to keep the pledges which brought it popular approval.”
“Our drift to-day,” said the President, “is toward pure de-
mocracy and no pure democracy ever long survived.” The
President’s declaration that the United States does not pro-
pose to enter the League of Nations now, “by the side door,
or the back door, or the cellar door,” comes during the cam-
paign in the Unifed States of Lord Robert Cecil in behalf of
the League, a reference to which appeared in our issue of
April 7, page 1486. President Harding’s message asking the
Senate to consent to adherence by the United States to the
protocol of the Internatio‘nzil Court was given in these col-
umns March 3, page 889. The following is the President’s

address of April 24:

Mr. President, Members of the Associated Press and Guests: It is in-
evitable that the President, who happens to be a newspaper man, appearing
before a newspaper gathering, must talk some kind of shop. I am will-
ing to make the confession that I would rather talk newspaper shop to
you than anything else. I believe I could do it helpfully sometimes, be-
cause I have had my viewpoint about journalism broadened while twisting
around occasionally in the Executive chair. Frankly, I havenever squirmed
under the criticism, but I have sometimes been appalled at inaccuracy of
statement, and if 1 were going to lecture on journalism my theme would
be “‘a little less eagerness and much more of accuracy.”

Not so very long ago I returned from a Southern vacation and picked up a
copy of a very friendly publication, and in a story on the first page was
the statement that during my trip South I had broken eight of my
golf sticks and was in the process of having them replaced. Now, that
was not very serious to the country, but it put me out of the duffer class
and in amoung the dubs, and T resented it. Nobody breaks eight golf
sticks in five weeks. It cannot be done. And yet, as one of the three
golf-playing Presidents, I have been crucified as a destroyer of sticks, eight
in number in five weeks.

During the closing days of the last session of Congress I sent to the Sen-
ate a communication asking its advice and consent to the adherence by the
Government of the United States to a protocol establishing an Interna-
tional Court of Justice. Out of this simple, natural, normal proceeding
has developed so much of mystery and so much of misunderstanding and
so much of protest and approval and so much of threatened muddying of
the political waters that I welcome this opportunity on so appropriate an
occasion to reveal to the American people both the purpose and the motives
impelling.

Ours is popular Government through the agency of political parties, and it
must be assumed that the course of the successful party, which is at the
same time an honest party, must be fairly charted by the platform of
that party and by the utterances of its candidates when appealing for
popular approval. And on that assumption it is seemly to recall now
the declarations of the party in power relative to the promotion of inter-
national relationships. As a matter of fact, our Republic began its ex-
pansion of influence and participation in world affairs under the gentle and
martyred McKinley, and in his days political parties were beginning to
speak of arbitration and promoted international friendships and expanded
influence.

In 1904 the national platform of the Republican Party said, ‘*‘We favor
the peaceful settlement of international differences by arbitration.” Four
years later, in the national convention of 1908, the party in its platform
alluded to the progress made in keeping faith with the previous declaration,

and said—I quote:

“The conspicuous contributions of American statesmanship to the cause
of international peace so strongly advanced in The Hag‘l?x‘}a Conferences are
occasions of just %rlde and gratification, Sore e endorse such
achievement as the highest duty of a people to perform and proclaim the
obligation of further strengthening the bonds of friendship and good-will
with all the nations of the world."”

Then, in 1912, the Republican platform—the national platform—made a
very substantial declaration relating to an international court of justice.
I quote again from the party covenant of faith:

"'I‘(igether with peaceful and orderly development at home, the Repub-
lican Party earnestly favors all measures for the establishment and pro-
tection of the peace of the world, and for the development of closer relations
between the various nations of the earth. It believes most earnestly in
the peaceful settlement of international disputes and in the reference
of all controversies between nations to an international court of justice.
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The next formal and solemn pledge was made in 1916. I quote again:

“The Republican Party believes that a firm, consistent and courageous
foreign policy, always maintained by Republican Presidents in accordance
with American traditions, is the best, as it is the only true way, to preserve
peace and restore to us our rightful place among nations. We believe in the
peaceful settlement of international disputes, and favor the establishment
of a world court for that purpose.’

‘In 1920 the question of our foreign relationship was very acute. The
Senate had rejected the Versailles Treaty and the League of Nations pact.
The convention at Chicago voiced its approval of the rejection but was un-
willing to pledge aloofness from the world. Therefore it said.in ifts plat-
form pronouncement:

“We pledge the coming Republican Administration to such agreements
with other nations of the world as shall meet the full duty of America
to civilization and humanity, in accordance with American ideals, without
surrendering the right of the American people to exercise its judgment
and its power in favor of justice and peace.”

As a participant in the making of some of these platforms, and as the
banner bearer in one campaign, I have the right to believe they spoke
the party conscience so plainly that it is not easy to misconstrue.

But there are other utterances which it is seemly torecall. I allude to the
interpretation of the platform by the candidate in 1920. On Aug. 28 1920,
speaking on the League of Nations propesal, I said frankly and very defi-
nitely I did not favor the United States entering the League of Nations.
It was declared then that the issue, as defined between the candidates, in-
volved the disparity between a world court of justice, supplemented by
world association for conference, on the one hand, and the Council of the
Y.eague on the other. And quoting further from the same address I recall
that I said: 3

“The one is a judicial tribunal to be governed by fixed and definite prin-
ciples of law, without passion or prejudice. The other is an association of
diplomats and politicians whose determinations are sure to be influenced
by considerations of honest expediency and national selfishness. One a
Government of laws and one a Government of men."

And in that same address I commended The Hague Tribunal. One
paragraph is particularly appropriate to quote afresh. I quote:

“ believe humanity would welcome the creation of an international asso~
ciation for conference and a world court, whose verdicts on Jjusticiable
questions this country, in common with all nations, would be willing and
able to uphold. The decision of such a court, or the recommendations of
such a conference, could be accepted without any sacrificing on our part or
asking any other Power to sacrifice one iota of its nationality.”

So much for political party history. Thave quoted it because I believe in
keeping the faith. If political parties do not mean what they say, and if
political candidates do not mean what they say, then our form of Govern-
ment, our form of popular Government, is based on fraud and cannot hope
jong to endure.

Does Not Propose to Enter League by Any Door.

In compliance with its pledges, the new Administration which came into
ower in March, 1921, definitely and decisively put aside all thought of
I «United States entering the League of Nations. It does not propose to

enter now by the side door, or the back door, or the cellar door.

I have no unseemly comment to offer on the League. If it is serving the
0Old World helpfully, more power to it. I would welcome the demonstra-
tion of its utility in a condition which loudly calls for help. But it is not
for us. The Senate has so declared, the Executive has so declared, the
people themselves have so declared. Nothing could be stamped more
decisively with finality.

And in further keeping of the faith, the Administration made a treaty
of peace with Germany, a just treaty, which so impressed our war-time
enemy that when we came later on to set up a mixed claims commission
to settle the claims of American national against Germany, that Nation
named one Commissioner, we named one, and then, for the first time
in the history of international relationships, Germany asked us as a con-
tending Nation to name the umpire, the third member, whose vote would
decide all differences. I know of no like tribute to a nation’s fairness in
all the records of history.

Then in the fulfillment of the pledge of free conference, the inter national
conference on the Limitation of Armaments was called, not in haste, not be-
cause some one was prodding, but as early as the barriers to success could
be removed. The spirit of that conference and the achievements wrought
have been written into history and will grow immeasurably beyond the
almost universal popular favor already accorded. There was not alone
the triumph of reducing naval armaments, and ending competition which
was leading to oppressive naval strength, and adding staggering bur-
dens to the treasuries of competing powers not alone the removal of every
war cloud and every reason for conflict in the Pacific, so that now accord
and concord abide, where suspicion and fear had previously dwelt, but
we give an example to the world of the conference way to peace, which time
will appraise as the supreme accomplishment.

Hardly had that gratifying work been accomplished before the Adminis-
tration began its endeavors for further fulfillment. Meanwhile an inter-
national Court of Justice had been established. It was an agency of peace-
ful settlement which had long been sought. Tts establishment previously
had failed because no agreement had been possible over the methods of
electing judges. The existence of the League of Nations offered a solution.
Almost all the members of the League had signed the protocol establishing
the court. The members of the Council ,in which the larger powers have
permanent representation, afforded one voting body with a veto on the mem-
bers of the Assembly, consisting of representatives of all nations, and mem-
bers of the Assembly could have a veto on the larger powers permanently
represented in the Council. Here was a device for electing judges which

- removed the heretofore unsolvable problem of a satisfactory means of select-
ing them. Not the Council, but the nation members thereof, must vote in
majority for the same candidates for which members of the Assembly vote
in majority, else the election is void until a conference points the way to an
agreement.

The court was established and is functioning. An American judge sits
on the court, though we had no part in choosing him.

Under the provisions of its establishment the United States can apply
for a court decision on any justiciable question, even as any nation partici-
pating in the court’s establishment. Perhaps the court is not all that some
adyocates of the court plan would have it to be, but it is in a large measure
the fulfillment of an aspiration we long have boasted for the United States
of America, so I thought and T still thiak we ought 0 be a party to the
agreement and assume our part in its maintenance and give to it the benefit
of such influence as our size and wealth #4nd ideals may prove to be of
use to it.

Our Method of Entrance.

For mere eligibility to appeal to the court nothing was needed. But it
did not seem fair to seek its advantages without accepting all becoming
responsibilities, and here developed the stumbling block. Naturally, we
should wish to participate in selecting the judges, and the electors desig-
nated were members of the League. We had no thought of joining the
League, we sought nene of its offerings and will accept none of its obligations,
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The President could propose no solution to the signatory powers, because
the world had witnessed in disappointment the spectacle of an Executive
proposing and the Senate disposing. It was not desirable to make some
proposal abroad that could not be carried out. Indeed, none would be
considered, and it was not pleasing to think of asking the Senate's consent
to a program to which the nations concerned would not agree. So, very
informally and very discreetly, and over a considerable period of time, the
situation was felt out, and when satisfied that there was an appropriate
course of action without connection with the League, provided the Senate
consented, I proposed adherence to the court protocol, and asked the
Senate’s consent.

The documents speak for themselves. It was pointed out that no rights
under the League and no obligations of the League would be incurred, but
to make certain that we would not be involved, the letter of the Secretary of
State suggested suitable reservations to afford ample guaranty. L

There is the complete recital. It is in harmony with platform pledges,
with candidatorial promises, and, I believe, in harmony with American
aspirations. The Senate's decision was hardly to be expected amid the
enormous pressure of business incident to the closing weeks of the short
session. But I felt that the Senate, the country, and the friendly nations
whose counsel we had sought, were entitled to know that our gestures
abroad were sincere, and that our own people should know that there are
no secrets about our purposes at home, once they are matured.

Not a Move Toward Joining League.

Excessive friends of the League have beclouded the situation by their
unwarranted assumption that it is a move toward League membership.
Let them disabuse their minds, because there is no such thought among
us who must malke our commitments abroad. And the situation is likewise
beclouded by those who shudder excessively when the League is men-
tioned, and who assume entanglement is unavoidable. Any entanglement
would first require an assent of the Senate, and if by any chance the Senate
approved of any entanglement, the present Administration would not
complete the ratification. If, in spite of these statements, uttered with full
deliberation, there are excessive and unfounded objections on the one hand
or utterly unjustifiable apprehensions on the other, I know of no words
fittingly to apply.

Frankly, there is one political bugbear. When we discussed the League
of Nations and 1ts rule of force, with its superpowers through a political
Council and Assembly, I myself contended as a Senator for equal voting
power on the part of the United States with any nation in the world. With
her Dominions members of the League Assembly, the British Empire will
have six votes in that branch of the court electorate, but it has only one
in the electorate of the Council. In view of the fact that no nation can
have more than one judge, it 1s a less formidable objection than when ap-
plied to the League as a superpower, dealing with problems likely to abridge
a nation’s rights. I appraise the objection now as one who voted against
this disparity of power in the League Assembly, but in the appraisal now
I do not hesitate to say that if other great Powers can accept without fear
the voting strength of the British Dominions, when these great Powers are
without the ties of race to minimize international rivalries and suspicions,
we ought, in view of the natural ties of English speaking kinship, feel our-
sclves reasonably free from danger.

Prefers Law to Politics.

The perfected court must be a matter of development. I earnestly com-
mend it because I think it is a step in the right direction toward peaceful
settlement of judiciable questions, toward the elimination of frictions
which lead to war, and a surer agency of international justice through the
application of law than can be hoped for in arbitration which is influenced
by the prejudices of men and the expediency of politics.

‘We can do vastly more to perfect it in the capacity of an adherent than
in an aloofness in which we arrogate to ourselves a right to say to the world:
“We dictate, but never comply.” I would yield none of our rights; none
of our nationality, but would gladly give of our influence and our co-
operation to move forward and upward toward that world peace and that
reign of justice which is infinitely more secure in the rule of national honor
than in national or international force.

I have indulged the dream, nay. 1 have indulged the justified hope, that
out of the international court might come the fulfillment of our larger
aspirations. In the proof of its utility and a spirit of cencord among
nations might come that voluntary conference of nations out of which could
be expected a clarified and codified international law to further assure
peace under the law, and bring nations that understanding which is ever
the first and the best guarantor of peace.

I would not have it thought that I hold this question paramount to all
others confronting our Government. I do not hold it a menace to the
unity of any political party. It is not to be classed as a party question.
but if any party, repeatedly advocating a world court, is to be rendered
by the suggestion of an effort to perform in accordance with its pledges,
it needs a new appraisal of its assets. :

Our problems at home invariably call for our first consideration. Our
own house must be kept in order before we can be large contributors to world
progress or measurably helpful to humanity. But I have little patience
with the contention of those who believe that large commercial advantages
will attend our larger assumption of world responsibilities. Nations are
not engaged in bartering their trade advantages for larger fellowships.
We do not do it ourselves, and we need not ask what we do not give. Com-
merce is the very life blood of every people’s existence, and a nation's
commercial opportunities are valued little less than the security of Its
citizenship. :

A restored Europe, with less consumption in conflict and more production
and consumption in hopeful peace and banished hate, would add to the
volume of world commerce, and we would gladly acclaim such a restoration.
Our influence and our helpfulness are ready whenever they will avail, but
we cannot intrude where we ourselves would resist intrusion.

Our position commercially is gaining in strength, because we are free from
political entanglements and can be charged with no selfish designs. In
the making of new pacts and the remaking of old, which is ever going on,
we ask no more and we expect no less than the equal part which we are
ever ready to grant to others, and that position is absolutely unassail-
able. The nation which grants justice may confidently ask it, and the world
—social, political and commercial—which would .promote justice through
ﬂsi?dation or judgment of its court must practice justico in its daily trans-
actions.

In reciting the progress of the fulfiliment in our foreign relations I have
omitted to make reference to one, and that is to enlarged and fuller under-
standing with all the republics of the Western Continent. And I like to
say that your Government has been instrumental in wiping oub the various
causes of contention and conflict in the Western world and has to-day but
on‘e tilimcult, situation lefs, and happily that with Mexico is nearing its
solution.

T made allusion in the beginning to political charts and the g0od faith of
political parties. Sometimes there must*be a variation from the charted
course, because of the unexpected development of impassable shoals. This
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Administration, pledged by a sponsoring party for more than a quarter of
a century of reiteration to the building up of a merchant marine, was unable
to secure the enactment which was believed to be the way to fulfillment.
But it would be a pitiably small Administration which would surrender the
aspiration for an American merchant marine and scrap or sacrifice our great
merchant fleet in a pique of disappointment over the Senate's failure to
give approval,
Merchant Marine.

For security of defense, for the avoidance of such extravagant and
ineffectual outlay in the case of future wars as we experienced in the last,
and for the promotion of our commerce and our eminence on the seas, I
believe still a great merchant marine to be an outstanding American require-
ment. And since we cannot hope for Government aid to private ownership,
We propose to do our best to organize and consolidate our lines and services,
applying the lessons of experience, which cost us hundreds of millions in
operation alone, and then offer them for sale. If we cannot sell, we are
going to operate and operate aggressively until Congress inhibits such a
course.

Confessedly, this is a contradiction of the proposal to have less govern-
ment in business and more business in government: but if we cannot get
out of the shipping business in a practical way and be assured of privately
owned and privately operated shipping, it is the business of Government to
conserve our shipping assets and make for our self-reliance on the high seas.

Lack of Party Loyalty.

One more thought, little expected on this occasion, T am sure, but partic-
ularly appropriate before a highly representative body of the American
press. I know from experience how a newspaper man confidently prints
opinions on public affairs. He has a marked advantage because he is seldom
called upon to make good unless he happens to be elected President, and
apparently no newspaper man was ever put to that test before, You have
been saying a lot about the failure of Congress and the lack of team work
between the Executive and the Congress, and many of you have deplored
that there is not some strong man in the White House to make Congress
do his bidding.

But a great change has taken place, vitally influencing the work of
administrative and legislative fulfillment. This effectiveness is no longer
influenced by war stress or Presidential personality. The great change has
come about unawares, and as molders of public opinion you have ignored
the fundamental reason. It is the change in our political system, the rulec
of the primaries, the drift toward pure democracy, and the growing im-
potence of political parties. We have got away from the representative
system, we have reached a point where the lack of party loyalty has made
party sponsorship in government less effective than it was. We have come
to the time when a party platform is regarded by too many men in public
life as even less important than a scrap of paper, and groups or blocks are
turned to serve group interests, and many individuals serve their own,
while contempt for party conference or caucus has sent party loyalty
pretty much into the discard.

I believe in political parties. They were the essential agencies of the
popular Government which made us what we are. We were never perfect,
but under our party system we wrought a development under repre-
sentative democracy unmatched in all proclaimed liberty and human
advancement. We achieved under the party system, where parties were
committed to policies and party loyalty was a mark of honor and inspiration
toward accomplishment. Nowadays, in many States, party adherence is
flouted, loyalty is held to be contemptible and nominations for office are
often influenced by voters enrolled under an opposing party banner, and
platforms are sometimes the insincere utterances of expediencey, influenced
by nominees rathe_r than by advocates of principle.

Let no one misconstrue me. I am not advocating the abandonment of
the primary which gives to every voter a voice in nominating men for
office and determining party policy. I would carefully preserve and safe-
guard it against the old time abuses which impelled its adoption, but 1
would make it an agent of indisputable party expression rather than a
means of party confusion or destruction. I like the inculcation of loyalty,
the pride of association, and the inspiration to accomplishment. T like the
party government where purposes are reached in the reasoning of honest
representation, and I like a party which is commissioned to govern to strive
in good conscience and all loyalty to keep the pledges which brought it;
popular approval.

Drift Toward Democracy.

Our drift to-day is toward pure democracy, and no pure democracy eve+
long survived. We talk solemnly and earnestly about preserving our world
civilization. T have every confidence in its survival, but it may only be
assured by human kind reaching the proper appraisal of the secure avenues
of twenty centuries of human progress. In our America we have the
freest and the best press in the world. In its power of to-day only the
press can sound the warning and reason to that conviction which will enable
us to play our full part in this work of preservation.

Senatorial Attitude Toward President Harding’s

Advocacy of World Court Adhesion.

Stating that Representative Wood of Indiana, Chairman
of the Republican Congressional Campaign Committee, had
called on President Harding on April 20 in the hope of per-
suading him that it was bad politics to advocate American
membership in the League of Nations Permanent Court of
International Justice, but that he found the President ag de-
termined as ever to press his proposal, special Washington ad-
vices to the New York “Times” on the 20th inst. addeq :

Mr. Wood admitted after his visit that the President had not weakened in
his advocacy of American participation in the Court.

Later Elihu Root called on President Harding. He was in Washington to
attend the annual meeting of the Executive Committee of the Carnegie en-
dowment for international peace. He stayed with President Harding half an
hour, but all he cared to say about his call was that he had come to pay his
respects. As a member of the commission appointed by the League of Na-
tions to prepare a plan for the Permanent Court of Justice, Mr, Root’s views
are of value to the President in his plan to press his proposal of American
participation in the Court. A

Although the President will not start on his tour to Alaska for two months
he has already begun gathering material for the speeches he is to make, and
it is supposed that he took advantage of Mr. Root’s call to obtain data to sup-
port the arguments he will advance in favor of this Government Jjoining the

co;lgzgresentative Wood in his talk with Mr. Harding insisted that the Presi-
dent’s continued advocacy of American participation in the World Court
would cause a split in the party or deprive it of a clean-cut issue' next year.
The Democrats, he said, seemed generally favorable to the President’s pro.

posal and if the President continued to advocate American membership in
the Court the Republicans would lose the advantage of a contest with the
Democrats over the League of Nations.

According to what Mr. Wood said afterward, he told the President that
while he was presenting only his own views he was sure that they were shared
by many in the party. He said a recent visit to Indiana had furnished evi-
dence that in that State and elsewhere in the Middle West opposition was
strong to American participation in any organization created by the League
of Nations. To the newspaper men, after he had left the President, Mr.
Woed said that he did not see how the World Court could be geparated from
the League in the minds of the American people. He conceded that many
believed in an international tribunal for the settlement of disputes between
nations, but these were of the opinion that such a tribunal should be a body
independent of the League.

What President Harding said to Mr. Wood was not disclosed, but the un-
derstanding is that he countered Mr. Wood’s argument with the assertion
that opposition to American participation in the court was due largely to
misunderstanding, particularly of the conditions of American membership.
The impression was given that the President would soon make a statement
or a speech that would clarify the conditions under which this Government
would obtain membership and prove that Jjoining. the Court would leave the
United States free from connection with the political functions of the League.

What Representative Wood was told at the White House is in accord with
the understanding of President Harding’s position. He has refused to be
swerved from advocacy of American participation in the Court by the oppo-
sition that has developed among prominent Republicans. Efforts to persuade
the President that he should not press the court issue have found him more
determined to accept full responsibility for the proposal.

A reversal of the above Senatorial attitude toward Presi-
dent Harding’s views was reported in a Washington dispatch
to the New York “Times” of April 25, from which we quote

the following:

President Harding’s World Court speech in New York yesterday has had
a remarkable over-night effect. According to the talk of some Republican
Senators beforehand, the party was about to be split to pieces over the court
issue. To-day there is a different feeling. Some of those who saw party
disaster coming think now that there has been a good deal of a tempest in a
teapot.

The President’s stand for American participation in the World Court has.
frightened some of the pronounced party critics of this policy. Apparently
those who were predicting a party split had the idea that they had con-
vinced the President that he should modify his proposal. But the President
has shown that he intends to stick to his World Court policy through thick:
and thin. He has demonstrated the efficacy of a courageous stand and justi-
fied what some friends have been saying—that he will get further politically,
inside his party and out, by a square stand-up fight than by showing his char-
acteristic consideration for the feeling of opponents.

So marked was the change of sentiment in Senate circles to-day that pre-
dictions were heard that the protocol sanctioning American membership in
the World Court would be adopted by a large majority.

One Republican Senator, who has been foremost in contending that the
party faced a serious breach over the World Oourt proposal, acknowledged
that the opposition was subsiding, There was not likely to be a split, he
said. He found some comfort in the suggestion that the issue might be set-
tled by compromise, meaning, it was understood, that the protocol would
have a considerable number of reservations attached to it.

David Jayne Hill Says World Court Advocated by
President Harding Is Not Court to Which
Republican Party Pledged Itself.
The following special dispatch from Washington April 19

appeared in the New York “Herald” of the 20th inst.:

The International Court into which President Harding and Secretary of
State Hughes advocate the entry of the United States is not the universal or
World Court of Justice to which the Republican Party pledged itself in its
last platform. It is subsidiary to the League of Nations and limited by the
League.

This was the verdict on the Harding-Hughes proposal given to the New
York “Herald"” to-day in a statement prepared by Dr. David Jayne Hill, one
of America’s best known authorities on Governmental and juridical affairs
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